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The Senate met at 12 o'clock meridian, on the expiration 
of the recess. 

The VICE PRESIDENT. The Senate will receive a mes- 
sage from the President of the United States. 

MESSAGES FROM THE PRESIDENT 

Several messages in writing from the President of the 
United States were communicated to the Senate by Mr. 
Latta, one of his secretaries. 

MESSAGE FROM THE HOUSE—ENROLLED BILL SIGNED 

A message from the House of Representatives by Mr. 
Haltigan, one of its clerks, announced that the Speaker 
had affixed his signature to the enrolled bill (S. 3706) for the 
temporary relief of water users on irrigation projects con- 
structed and operated under the reclamation law, and it was 
signed by the Vice President. 

CALL OF THE ROLL 

Mr. FESS. Mr. President, I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk will call the roll. 

The legislative clerk called the roll, and the following 
Senators answered to their names: 


Ashurst Couzens Jones Robinson, Ark. 
Austin Dale Kean Robinson, Ind. 
Bailey Davis Kendrick Schall 
Bankhead Dickinson Keyes Sheppard 
Barkley Fess King Shipstead 
B Fletcher La Follette Shortridge 
Black Frazier Lewis Smoot 
Borah George Logan Steiwer 
Bratton Glass McGill Thomas, Idaho 
Brookhart Glenn McKellar Thomas, Okla. 
Goldsborough McNary Townsend 
Bulkley Gore Morrison 
Bulow Hale Moses Tydings 
Byrnes Harrison Neely Vandenberg 
Capper Hastings Norbeck Wagner 
Caraway Hatfield Norris Walcott 
Carey Hayden Nye Walsh, Mass 
Connally Hebert Oddie Walsh, Mont. 
Coolidge Howell Patterson Watson 
Copeland Hull Pittman Wheeler 
Johnson Reed 


Mr. GEORGE. My colleague the senior Senator from 
Georgia [Mr. Harrts] is still detained from the Senate be- 


cause of illness. I will let this announcement stand for the 
day. 

Mr. GLASS. I wish to announce that my colleague the 
senior Senator from Virginia [Mr. Swanson] is absent in 
attendance upon the disarmament conference at Geneva. 

Mr. BYRNES. I wish to announce that my colleague the 
senior Senator from South Carolina [Mr. SMITH] is neces- 
sarily detained by serious illness in his family. 

Mr. KEAN. I announce that my colleague the junior 
Senator from New Jersey [Mr. Barsour] is detained from 
the Senate by illness. I ask that the announcement may 
stand for the day. 

Mr. FESS. I desire to announce that the Senator from 
Rhode Island [Mr. Mercatr] is necessarily absent on ac- 
count of illness. I will let this announcement stand for 
the day. 

The VICE PRESIDENT. Eighty-three Senators have an- 
swered to their names. A quorum is present. 


EMERGENCY OFFICERS RETIRED WITH PAY 


Mr. ASHURST. Mr. President, I present a list of the em- 
ployees of the Veterans’ Administration who have been 
placed on the emergency retired officers’ list with pay; also 
a list of emergency officers with pay who are not employed 
in the Veterans’ Administration, together with a letter from 
General Hines of recent date. I ask that the matter be 
printed in the RECORD. 

The VICE PRESIDENT. Without objection, it is so or- 
dered. 

The matter referred to is as follows: 

VETERANS’ ADMINISTRATION, 
Washington, March 29, 1932. 
Hon. HENRY F. ASHURST, 


United States Senate, Washington, D. C. 

My Dear SENATOR ASHURST: Further reference is made to your 
letter of March 5, 1932, requesting a revised list of emergency 
officers retired with pay who are employees of the Veterans’ Ad- 
ministration and a list of those retired who are not employed 
by this administration. 

There is attached a copy of the CONGRESSIONAL RECORD of March 
4, 1931, containing an emergency officers’ list as of February 20, 
1931. This list has been revised and brought up to date as of 
March 1, 1932, and the supplemental lists which are attached for 
insertion as indicated contain the names of officers who have 
changed their residence and those who have been retired since 
the last list was compiled. 

If this revision is not clear, a representative will be pleased to 
call at your office to explain the changes that have been made. 


Very truly yours, 
FRANK T. Hines, Administrator. 


Employees of the Veterans Bureau who have been placed on the list of emergency afficers retired with pay March 1, 1932 


Arntzer, Julius, C-367045_._....-. 
Arwine, James Tevis, C-1348848 _- 


Bailey, Frank James, 25855 
Baker, David Alfred, C-1235549 


Ballou, James Larkin, C-476262__ R 2 
Barlow, Alfred M, 6.30405 


Lxxv—445 


Kentucky. 
Massachusetts. 


i Disbursing officer. 
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Employees of the Veterans’ Bureau who hare been placed on the list of emergency officers retired with pay March 1, 1932—Continued 


State Bureau designation 


Bayan, Jolin Ransom, , te ..... a ee 2 
Beatty, Jerse James, C-1340848 _ _. 
Beckett, Ci nton Geo., 
Beem, Levi FA, Oc Es 


Bern 

Birchfield, coe Irving, C-1284508........... 
Black, Dennis Leo, C-272182 
Blair, George Arnold, E — ̃ A— 
Blake, Will ‘ames, 

Bohn, Charles 3 Gage 
Bondurant, Alpheus John, C-524547_............. 
Borden, Archibald David, C-1271880 


C-1392385 
Burstien, Louis Launcelot, C-685146--.... 
Byrne, Joseph Vincent, et LEE BARD PTY SSSI SS BENE OEY EE SEE STEN 


8 r y aS Se eae 
Carling, J CA Calif 


assidy, in Chester, C-1203276....-... Stoen 
Chambers, Wilfred Ernest, C-10859 Medica officer in charge 
Chance, Jenner Perry, C-1347324.._...-- Ces oe 3 


er Rs EE, Re Re ae Re cde an ee ET 

Copeland, Paul Ric! ` C-143 7594... 
Crawiord, Harry Struthers, 1227728 
Cummings, John M., C- 791014 . 


e dee GE, SE Cl Rating specialist (occupations) 
is, Park A., C-430465_............. Georgi ----| Architectural engineer eg DËSE j: 
- Dally, Wendell Phillips, C-1082453_.-... Maryland..._....- Physician — 
Darrah, Homer C., C- 288836. North Dakota.. Dentist... 2 
Davis, Eugene, C 88742 Tennessee Medical officer in charge 
Decke Ernest Raymond, Ges 5 Colum- Junior legal member 
a. 
Arkxansas_.........| Physician 


Minnesota 


Donahue, John Leo, C-188199_. 
Donnelly, James Gordon, C-1393043 


Donovan, Timoth: 
Dorsey, Stanton, 


Dafny, Prank Thomas, e 
Duncan, Ernest Allen, C-1296363. 


EMS ROGET- Age Tee EE D EE Adijudleator—- 
Endler, 3 Charles, C-1024980__... Regional dental ofnlcer 

rnest, F. James Mahon, C-1275983.. Oregi A eege 
Engel, Richard D., C-357519 


cent? Oscar Samuel, C-319983. 
GE ‘ema LeClerc, C-380823. 
Frank Arthur, C-221795_ 
es Glenn Cameron, C-410242 
Felter, Charles T., C-316830_....- 


Rating specialist (occupational) 
Contact representative 


Feltham, Percy Marshall, C-369813. eorgi Superintendent of construction. 

Ferguson, Jose Marvin, C-452345 Medical officer in bag. 

Field, Albert, C- 25240. i: A 

Pute 15 William 8 C- Regional ad. ne officer. __. 

Thomas, C-906 z Consultant in G. MK 

ia. 

Se James Sample, C-906771...... SEH South Carolina.. Physfclan 

Deen . Ae es Distrios ict of Colum- | Physician (part imo 
in. 

Fraine, John Henry, C-1242648. Regional attorney. 


ee chief SÉ division 
Physician (foo 8 basis, $5 per 
amination). 


Galbraith, John Robt., C-1287971 
Gallagher, Michael Lee, C-470507 - - -- 
Garlinghouse, Orestes Lucien, C-268844 


George, John Cecil, C-460638 . -------- 
Gibson, Le Ciement, C-1134689 
Gill, John L., C-1803457. 

Gilstrap, Harry gyn C-361345.._.. 
Given, Ellis E Willits, C-1360619. 
Gleason, Benj. Whitney, C-1016195._.. 
Graf, John E 555 C1207 169 
Grant, Harold R., C-583944. ..__... 
Grau, Adolph Eugene, ©-1305871. .. 
Greene, Fred B 6418834 


Hemp, Albert B 
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Employees of the Veterans’ Bureau who have been placed on the list of emergency officers retired with pay March 1; 1992. -Continued 


Retire- 
Name State Bureau designation Salary ment pay 
Hincheliff, John William, C-424112-................... 8 — WT, 7 BEN Assistant to regional accountant.| $1,860.00} 3150 00 
Hindman, Can a Physician. 4,600. 150. 00 
Hobby, Edwain Eimer, (90917 een 4600.00 204. 25 
Holland, Josiah Hutton, G GE (fee basis) 165.00 
Hooks, Hilary George, —67—————————.———.—.— 4, 400. 150. 00 
Hopkins, Samuel Rice, O-1224859. .__.. 3, 800. 187. 50 
Howard, John Frederick, C-608 15 4, 600, 150. 00 
Howe, John Bell, C-314928_-_-_............ 4, 200, 150.00 
Howe, Theodore Aliman. C-907028. . 4, 400. 150.00 
Huff, Scott Miller, C-909090_...--_.._. 4,000. 180.00 
Hummel, Charles ‘Edward, 6246785 2. 800. 210.00 
Henry Allison, C-328278__ 1, 000. 240. 62 
m, Edwin Chi Clair, C5477 3, 300. 125. 00 
Jaon & 'harles Tillman, C-51427 2, 900. 108. 25 
Johnson, Benj. Priestley, C-1153952 8, 200. 106. 25 
Johnson, Edwin Martin, G-10 88e 4. 400, 150. 
Joiner, William etc OG na EE 4, 600. 150, 
Jolley, William Albert, C-906309..... 5, 000. 262. 
Jones, Edward Barton, C- 23281 4, 600. 150. 
Tones, eeh eee EA SENE 4, 800, 125. 
Kane, Francis Leo, C—118206___. 3, 300. 150. 
y, Charles A. C-88861— ... 4.500. 150 
Keeler, Claude Charles, C-528515 28 — 

„ William 3 O-617221... 6, 600. 187. 
Kimbell, ae C-1139579- .. sees Louisiana 5, 000. 187. 
Kincaid, Herbert Clark, C-1378934__ -| West Virginia ae 3, 800. 190, 
Kinney, Kenneth Wm., C-498219.__. éi et 1,800. 150. 
Krohn, Arthur Smith, C-497246 Wisconsin 1. 260, 150. 
Ladd, John, C- 1098633 Dire of Colum- 5, 000, 150. 

rene... Rhode 1 4, 600. 150. 
Lazenby, Far! Kilpatrick, C-1000136__. -} North Carolina 3,800. 150. 
Sa e imel S 

Ben. erson Dä A 

Liberty, Cyril Ambrose, C-02741 ..———sesseeee 5 EEN 3.800 106 
Lightner, Homer Grayson, O-1 249404. 8 A 150. 
Lochte, Henry C., 0-592330. ..-------- 4 125 
Loewy, Ignatz David, C1870 D 206. 
Long, Monig Donald Foster, C-1089753.- 2, 165. 
Long, William el C110 %%% 2 150, 

no, Dick R., Cen .---------- A 125. 
Mac Milan Marion Blaisdell, C-121004.. 4. 187. 
MacNeil, Bernard Chester, C-905647...- b 
Maher, an Ellsworth, C-1230898 3. 
Malone, W Hale, Jr., KR 4. 
Maloney, Geste Edward, C-10644! 3, 
Malonson, James 8 10133388. 4. 
Manion, Wm. Orville, 6140083. 4, 
Marcellus, Marius Breckenridge, C-354178__.. 4, 
Martin, Albert, C1488. 4, 
Martin, John Foley, C-18887 11. 2 
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McCulloch, David Coye, DS een 1 
Dann hne —T—:. 


Si medical officer. éi 
Contact representative 
Physician. 
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. Melvin Oscar, C- 1320905 
Reed, Carl Oliver, 1216721. 
Richeson, Austin Bresnen, C- 209909. 
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Employees of the Veterans’ Bureau who have been placed on the list of emergency officers retired with pay March 1, 1932—Continued 


Name 


= 
re! 


Rosch, Richard Aloysius, O—1282779— n sen sne espe nese anes ens -- 
Robbins, Fredk. Carver, C-90546_.-....... 

A eee ee 

Robertson, 


oat 


— 2 ton — 


Zoppen, pip 


Scott, Harry Alex., C-313537............ =a 
Sedgley, Frank Robert, C-1347438.__.-.-..- 
Sedwick, W 


88 SSS 88888888 
83 888888888888 
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i d 
Sege e EEN eegener Seege eeler Ge REN Contact representative.. 
8) ce Roland Lamar, C-23343__ — Attendant, hospital 
) AAATATVTVTTTVTTTVVTVTVTTVTVTTVTPTVTdTVdTVT—wi RENE Physieian inessan daa 
d, C-50584 K Regional medical officer. 
Sherer, Moses Eason, C-394062- ....- Fein — 


— ba Fa ka ba ka bg ken Eat ken ` ` Eat kt ken 


Sisson, Howard Robert, C-282524_. 
Skinner, George Coleman, C-102512 


Bimal; John Joseph, OMA 6 Loss eege eebe Eder 
Smith, Dallas Burton, C-223707--- 
Smith, Frederick Jennings, C-13942i1-... 
Smith, Robert P., C-1233805. 

Smith, William Wolff, C-1379239. 


PPG SPAS 


— — 


OHH PH 


SBI 3888 SERESSEESSERSSR SERESESSEBRE 


SSSSSSSSS 8383888 SSSSRSSSERNSSSSS SSSnSsRsssss 


— 
Physician (part time) 


Togus, Leopold Theodore, C-247538. 150. 00 

Towler, Gray Bowers, C-538481 . __ Field examiner... 125. 00 

bert Raymond, C-321555 mechanic 106. 25 

Von Dahn, Howard C., C- 7 i 150. 00 

Wakefield, John Dillon, C- 23048. 6 e dats 150. 00 

Walker, Allen Huddleston, C-298520. Kentucky cate 
isi 


FF 


District of Colum- 
bia. 


125, 00 


ka ka rt 
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Wilson, 381902 
Winemiller, Lee Hanville, C- C5689. 


Woodward, Rox B., C-1057188 
Worthen, Jesse Montgomery, C- 320431 
Wyatt, Frederick Leroy, C-349167_._ 
Wyatt, Hamlette G., C-455837. 


BESSEESEESESESESEES SESSSSSESSESSESS SESEE SESSSSEESESE 
£883288888888888888 8888828888288888288 88888 888888888888 


APPARERE JIMAA mp 
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Prarie: au TEE EE dns a ahan $4, 400. 00 $150. 00 

McFaul, Wm. D., C-1250070_..- 3, 800. 00 165. 00 

Mallow, Otis Bush, C-006926-_._.. 5, 579. 00 150, 00 

Shubert, Ernest Louis, C-A011119. 4, 600, 00 150. 00 

Graebner, Herbert Henry, C-223867. 2, 400. 00 150. 00 

Pugh, Daniel Edgar, C-1036797 1, 200. 00 150.00 

Rile, Walter Bright, C-906454_ 4, 600. 00 187, 50 

Hatcher, Wm. Henry, C-905884 4, 400. 00 150. 00 

Carrington, Thos. 8., C-1267149_ Oregon... dl 4, 800. 00 150. 00 

McCabe, Albert Edward, C-906480_..-... Mashington 3. 300. 00 150, 00 

MSL Sots Rich, SE ee Wisconsin 25 6,500.00 | 187. 50 
EMERGENCY OFFICERS RETIRED WrrR Par WHo Ar Nor Bureau Boyd, Austin Francis Jefferson (guardian, A. G. Boyd), 

EMPLOYEES Lac E EE $150. 00 

ALABAMA Brown, Charles Hunt, C-285585_--------- — ——' 150.00 , 

Brown, Henry Ben, C—158683..._-...-_----_------------. 125. 00 

Name, C number, and amount retirement pay Brown, Raymond R., C-1137424_..__.------------------- 180. 00 | 

Andrews, Landoff Watson, C-905331--------------------- $125.00 | Brooks, Rezo, C—1308004_...-.---.---------------------- 125. 00 

Amos, Sidney Russell, C-701494_..._.-___.---.-----_-. -. 106. 25 Burns, Robert Abraham, C-1307641— 225. 00 | 

Armour, William S., C-1305523_- d Campbell, Elmer Bernard, C-368982_ RE 150. 00 

Campbell, Hugh S., C-466076.____ 106. 25 | 

Chaffin, William Henry, C—159152. 195. 00 

Clark, Oscar, C-607178-------- 195. 00 

Coker, Lorenzo Dow, C—605653__ 165. 00 

S ý Coleman, John C., C-601358....----..-.-----..-.--.... ~ 165.00! 

Bond, Farrar W., C-192684_...--.-- 2-4-2 5-2. 106.25 | Davis, Harwell Goodwin, C-220610__.--..---...-.....--. 187.50 

Bower, Orman, C—156692___ BASSES TRIES EEN DL RR en TEE — 106.25 


1932 ii 
Dixon, Frank M., C-157132._.....-..- EE — $106. 25 
Dobbins, Robert A., C-13095 21. 165. 00 
Downing, Elisha, C-1306050 150.00 
Fallaw, Thomas Howard, C-1202A01. 180. 00 
Dabney. Malcolm Grant, C-239131—— 2222 150. 00 
Faris, William Elbert, C-1128611— 2 -<--- 150.00 
Faulk, Wallace H., C-614054-.......-.-.--.-----~--.--.-- 165. 00 
Favors, George William, C- 3892152 -- 180.00 
Freeman, John Inzer, C-1331022__-.-..-...--.----------.. 150. 00 
Gilchrist, John Porter, C 278240 125. 00 
Glenn, George Arrington, C—1305403____...__-_--_~---.-. 187. 50 
Green, William M., C-557047_-.--.----------- 2-2 -- ek 162. 50 
Hagood, Middleton H., C- 1311356. ve 206.25 
Harris, Charlton Sidney, C-1338989— 125. 00 
Hartmann, Charles, C-4273 34 125. 00 
Henley, Courtney Scott, C- 418534. 150. 00 
Hildreth, Francis Marion, C—505228_ 195. 00 
Hooper, John William, C—14748_....--..----------=--=--. 150. 00 
Hubbard, Graph John, C—1303722___--___--.----.-.----.- 250. 00 
„Francis Marion, C-207759_-.....-.-._.-.....-=....- 150.00 
James, Hudnall, C-166660——— 2 444„„4̃%ĩt?* 106. 25 
Jeffers, Lamar, C-462 965. „ͤ„„/%hn02 i 225. 00 
Jeffers, William H., C-1300663—— 2 106. 25 
Johnston. Ira Leonidas, 379000 150. 00 
Jordan, Headley E., C-13036 34 9j—7—— 125. 00 
Kelly, Richard Bussey, jr., C-1128934____..____-...-__-_... 180. 00 
Kelly, Samuel Bledsoe, C-1309339— eege x 


Langley, Orlando Velpeau, C-134528 


Legare, Julien Keith, 0198047 JSC ͤ E EES 
Leopold, Elmer Edward, C-388718——— 2 j—7r5—. 

Lewis, Thomas K. C-541632—ĩ44ͤ44ͤ4c%7“!L — 150. 00 
Long, Francis M. C-11845 9. 444„4%j 125. 00 
ö eeteengengehägéteeebet 206. 25 
Maura, Frank Rutledge, C- 258002 187. 50 
May; Clarence: H, GS ðͤ T 106. 25 
McCalla, William A., C- 240606 — 218.75 
McMeans, Heath L., C- 1304436 180. 00 
Messer, Glenn E. C-564539— 106. 25 
Moon, Hartley Allen, C- 344047 225. 00 
Moore, Ernest Abram, C-329382___.--- 2.1 bebes 150. 00 
Munford, Louis Sinclair, C-256995___-_-2_.---_-_---.-_.. . 150.00 
Muse, George Peary, C—1311397__-...-.-- ——7—7j—7V 106. 25 
Newell, James Kirk, C-11 2699822 125.00 
Newsome, John Parks, C-543542——2 3 150. 00 
Northington, James Levi, C-8357__.--..- 8 125, 00 
Osborne, Ollie F., C- 522799 c̃% ? 127. 50 
Pace, Fulton, C—1302041 (guardian, Mrs. Mary Zeph Pace) 125. 00 
Parker, Ralph E., C-1905900—— sl S 
Patterson, Albert Love, C-462714_ 

Peabody, Frank, .C—140686_~___ -=y ee 


Perry, Clarence Thomas, C-—1303558 


Phillips, James E., C-159449 (guardian, A. B. Phillips) 
Phillips, George Wendell, C-385525___.-.-u-.-----22----- 
Pollard, Emmett Eugene, C-1135100— 
Rademacher, Fred M., C-230750_-.....--=-_--..-.-----.-. 
Rankin, Howard Payne, C—884491 
Reid, Thomas Campbell, C—789510 


Sanders, John Gillis, C-235405..4„„„«ͤ „ 
Sauls, Charles E., C—-1133058__....-----.--..------- +s. 
Scales, John Perkins, C-282898_...-...---.-..--4-.--... ss 
Shaffer, John P., C—1307649___..-. = ne 
Simpson, Robert Tennent, jr., C-1304013_....___.__..__ SS 
Sisson, Charles Newton, C—160577__.--...-....--.+...-... 
Smith, Emmett Preston, C-130087—— 2 
Speight,-Oscar Cobb, C-1324139—— ae 
Staggers, William Llewellyn, C-165752 
Steiner, Robert Eugene, C—1311627__ 
Summers, Edward Henry, C-464963_ 
Suteliffe, Charles William, C-276591___________-..___..____ 
Teague, Albert G., C-1133359_______._____ „ 
Thompson, Herman Winkler, C-41211 42 
Waller, Luther H., C-1301076 - ——.—— 
Walthall, Junius Leigh, C- 350414 
Walker, George Vincent, C-381541 (guardian, Mrs. Erin L. 
LZ SEE, IE ie E rate — 
Ward, William. Taylor, C-44550 2 
Weatherford, Zadoc Lorenzo, C-—501799_.-.--._ 
Williams, John Henry, C-285352_-_. 2-2 ee 
Williamson,- Thomas N., C-1307115_ 
Winslett, Edmund J., C-1306533—— „ 
Supplemental list 
Brawner, John Gilchrist, C-73559 2 8 SH 
Edmundson, Lacey, C-996146__..-.-._..-----____ 


Greer, Charles West, C-585985____ 
Hollis, Daniel Webster, C-813224__ 


125. 00 


1 
1 
1 
1 
1 
1 
3 
1 
1 
1 
1 
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50. 
50. 
50. 
65. 
25. 
75 
37 
50 
06. 
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25 
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00 
00 
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00 
25 
00 
00 
50 
00 


88 
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187 
125. 


Ivey, James Edw.. C-198382——— 2 —— ee 

Konold, Heischel Scott, C-1055383_.._-.....-_-__._______ 150. 00 

McCary, William Nabers, C-130 5806 116. 87 
ARIZONA 


Andrews, Lloyd James, C—1272207__ 
Blechacz, John William, C-235907. 
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Cogswell, Sterling C., C-10446 35 
Courtney, Gerald, C-1009370——— 99777. 
Davidson, Henry C., C—1036918_.....___2.-.---__--..--. 
Davis, John Paul, C-189399——— nmu ele 
Dittmar, Charles F., C-1042393.——— 7 
Dolman, Carroll George, C-1266791—— eessen 
Edwards, Bryant Benjamin, C-394711— 2 
Fairgrieve, Russell B. C-14152 98. 
Filer, Burrit Boynton, C-905443 see eene 
Gatterdam, Eugene Alfred, C-4755 98. — see 
Gignilliat, Thomas H., C-1059422 
poses Belville Foble, C—512565___. 


Hampshire, Claude Carlyle, C—266567. 
Hardy, Ernest M., C-522930____-._-__-__--- 211-2 ee 
Harring, Neil Houten, C-1196517— 
Hobgood, Guy, C-392838— 2 ———7—ßj5—7— CT 
Hough, Henry A., C-139354—— 2 ——.—7j—7r.ůù 
Howard, Lewis H., C-1090340—4c„„̃ĩs«ẽ ere 
Jurden, George Bantley, C-119 7000 — 
Kehn, Marvin A., C—1296433__ . 
Kibler, Charles S., C-1263791ĩ4„%ͤ!„„„«éLé 

Winfield Scott, C-740179_.._______..._. — 
Kleinsmid, James Archibald, C-176 438. 


Lawrence, James Jackson, 0 290384——————— Sei 
Lewis, Edward, C-280687___-..----.-------.----_--_--. SH 
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O'Sullivan, George Timothy, C-278991..------------------ 116. 87 
Parish, Henry Lincoln, C—160924__._..___. 150. 00 
Parker, Leslie Fogge, C- 557228 106. 25 
Phelps, Ernest Henry, C—526467_..-..--..-...------.--.- 137. 50 
Potts, Albert Ranch, C-626096— 77 106, 25 
Prenner, Isadore S., C-1365791_-..--...---_-----_-----.. 125, 00 
Ray, Carl L., C-1114735 BEE ee 150. 00 
Dich 1ra Dy EE 206. 25 
Richter, Ernest William, C-905695---------------=--=-=== 71, 25 
Robbins, Urban Grant, C-217189_...-..--2.------1...--- 125. 00 
Robinson, Benjamin Craig, C-328335_...-..-.--..-.--.... 162. 50 
Roemer, Fred A., C—243585__.-..---....-----.------- +. 125. 00 
Sampson, George Harry, C-1039066_................-..... 106. 25 
Schlistman, Walter F., C-1271168__-~...........-_-.-.-... 106. 25 
Shaffer, Guy Oscar, G- 88. 195. 00 
Shawe, Hamilton Bruce, C—294654___....-.____-_-__.__.. 137. 50 
Smith, Bashford, C-845419—— 125. 00 
Stromee, Leo Albin, C-239660__ 180. 00 
Sturm, Joseph, C-1271048_ 125. 00 
Switzer, Lewis, C-1394120——— 2 —7v,ĩ7jç—— — 106.25 
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Sybenhan, Henry H., C-12704 12 $187. 50 


Thompson, Charles, C-3 78343 150. 00 
Tilson, Frank Cephas, C-29465 amaan 106. 25 
Tolley, Charles Stanley, jr., CG-A9811g... -2 125. 00 
Twitchell, Frederick Martin, C-346227 2 106. 25 
Van. Wyck, Crittenden, C-277688__......._...... — 187.50 
Verne, Victor Ernest, C-239943 -2-2222 -22-a azan 150. 00 
Watson, Charles Percy, C5709 19 187. 50 
Wheeler, Charles M., C-1396224_ ee 150. 00 
Wight, Thomas Henry, C-1391992_ ee 150. 00 
Wiley, John Hollas, C-1392985___........... 1 106. 25 
Williamson, William C., C-1222627 — 243. 75 
Wilson, Richard Thomas, C- 770155 125. 00 
Winslow, Charles Stanley, C-172545_ . 106.25 
Woodward, Harold . , ð — 225. 00 
Wright, William A. C-1275253 eae a ois EE EE 106. 25 
Wylie, Ward L., C-122922___ eene -- 137.50 
COLORADO 
Barton, Charles Harry, C- 559217 
Begun, Hurley, C—1012512___________ 
Bennett, Clarence Wilson, C-1254539 
Bennett, Walter Scott, C- 200917 annman 


Conner, Wayne Asbury. 61113807 e 
Cook, John F., C-125 66644. J 


Deems, Irving, C-422930 
Devereux, Louie, C-12965 797. 
Doud, rns, . ——. — 
Driggs, Adrian Agustus, C- 394435 Ee 
Dunn, Lloyd Carson, C—-194277_...-.----- ee 
Edwards, Will Elmer, C-281818——— 
Eitzėl, David Sylvester, C-1254024 
Elliott. jr., John William, C-124663 1 
Finley, Harry McKiver, C-1215431——— 
Forster, Alexius Mador, C-1257352__ 
Frakes, Eugene N., C-119244______ geg 
Fuller, John Andrade, C-634168___.__-----_____--_--_--. 
Galloway, Albert James, C-398233__.__.._._._---_-_-_--. 
Gardner, jr., Neil E., C-1255671———— 
Goodman, jr., John Bartlett, C- 279159 
Goodspeed, Morton, C-1047813_----------------------=-> 
Gorsuch, John Crittenden, C- 285607 
Griffin, Maurice Vaughan, C-382694______.__.._-_--_._-_- 
Grohman, Louis Joseph, C-1257055— 
Hackett, Wayne H., C-421452 

Hall, Robert Keith, C-318727. 

Halle, Simon, C-1098106———- 
Hallenbeck, Vernon Myers, C-1196654_ 
Harl, Maple T., C-1252925 
Harn, LeRoy Raymond, C- 295643 
Hart, Arthur LeRoy, C-390267_....-.....-.-.-._-----__-. 
Haupert, Paul F., C-1883499 4 
Haviland, Harold Colvin, C-1248896——— eieiei 
Hawkins, Leon G.. C-354120—— et 
Hawthorne, Edmund, C-1157117.-.-.-..----__.-.---.-... 
Haynes, Jonni MM, EE 
Hearn, Guilford C., C-761029 


Helman, Carl Henry, C-341199——— oe 
Herrick, Myron Collins, C-429782_______ 
Higginbotham, Walter Burke, C-492272_ 
Holland, Fred Y., C-359554_____--.-____ 
Holland, Lew Elmore, C—-1254127__----- 
Horn, Wilbur F., ORBIN eege 
Hunt, William Calhoun, C-375483_..---.--.--_--.-- mM 
Huntington, Glen Herbert, C-447121___..._._-...---..... 
Irish, Joseph Elder, C462450— 1-12 Lele 
Jaques, Lawrence, C—707034_.__._..-..---.-_.-_-----...-. 
John, Edward Leslie, C-834005____-.-..--..--.-------.--. 
Johnson, Allison Gaines, C-1253288—— 
Jones, Charles Arthur, C—1256083_.......-.-.--....-..... 
Jones, Fred Andrew, C-368078_...--.----_.__.-.----_---. 
/ d 
Jones, Ralph Cleek, C-187937——— seess 
Jory, Herbert W., C-1196174. — 
Keim, Thurman E., C-303229_ 
Keithley, Alfred E., C-17938__ E 
Lacewell, Alexander, C-526797_.......-.-__-_ ie ois 
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Laughren, Charles Aloysius, C-1256032 Gjellum, Arthur Blaine, C-15869 2 $150. 00 
Lee, James Augustine, C-420688_________ . Howell, Henry Amasa, C-1430569 e — 125.00 
Little, Lowell, C—144870_________ s King, William Travers, C-598 747 71. 25 
Lilly, Eugene Joseph, C-1255999 - Miller, David Baker, G-A... 123. 00 
Livingston, John Lambert, C-65' ` Mock, Robert Leroy, C-A290009. ee 150. 00 
Lunstead, Eugene, C—432609_._.__.______....-.--------- . Myers, John W., C-1182283__.-. a, 106. 25 
Marical, James Edward, C-4307 48 — 187.50 | Null, Charles Eier, C-338044.______.............._- 125. 00 
Masserini, Maurice J., C-59873 39. 108. 25 | Orsborn, George Earl, C- 284012 . RE 
Mann, Earl Washington, C-299203___-_...-.-----.--.---- 125.00 | Sams, Louis Van, C~1249280_____._.:......mm.....-... 150.00 
Maxwell, William Hurd, C-624633___-_.__----_-------- -- 150.00 | Shipman, James W., C-1254694_ -2-2-0 — 116.87 
McCoy, Earl Warner, C-1332359__------------------=----- 125.00 | Stone, Henry Chase, ©-1254431 128 30 
McCrossin, jr., William P., C- 824546 150.00 | Telford, Robert Eugene, C-1344528. 125. 00 
McKie, William Henry, C-1249854 . 150. 00 Wallace, Blaine Bee, C-125684 5g... 125. 00 
Meadows, Turner F., C- 489200. 138.12 | Whittaker, John Henry, C-143 88899... 125. 00 
Morehart, Lee R. C1218 718... 106.25 | Woodward, Brannin Smith, C-3204 30 125. 00 
Morrison, Lewis Richard, C- 256997 -- 106.25 | wright, William Raymond, C-1254720____._____ 125.00 
Mouser, Merrill Kenton, C—670312___ 125. 00 ee eee ZE i 
Moylan, Edward Raleigh, C-498175_____.__ —.— - 106. 25 NNECTICUT $ 
Mulcahy, Raymond Francis, C-503 751 150.00 | Bennett, Arthur Carleton, C- 1021905. 210.00 
Murray, Edgar Claude, C-542192__----------------------- 125.00 | Bruenn, John Joseph, C-473305------------------------- 106. 25 
Murphy, Edward Sheridan, C-125255 7 150.00 | Burke, William Patrick, C-1038716___._ e — 150. 00 
Myer, Erskine Reed, C-23613 7 —j——— 125.00 | Cafferty, Edmund John, 1028689 137. 50 
Nelson, Charles Ernest; C- 290016 125.00 Chase, Frank Sanborne, Sin v OC 
Neuhauser, John Paul, C- 308149 125.00 | Choate, Donald Hutchinson, C-1049518__..__ — 106.25 
Nimmo, Willtam Thomas, C-517369___-----.--------.-L-- 106.25 | Dennehy, William J., C-1045763__--._-__-. 150. 00 
Ohmart, Walter A., C-218195__--___.-_-_..------------.- 125.00 | Devine, Joseph James, C-30490 4 106. 25 
O’Kelley, Lawrence LeRoy, C-252820--------------------- 106. 25 | Dooley, Frank Martin, jr., C-301715_..__--_.____--____. 106. 25 
Ostrum, Harry Theodore, C—1257060_____--__-_--------.- 125.00 | Farrington, Edward Chipman, C-348184_ 180. 00 
TTT 162. 50 Feegel, John Richard, C-210539________.________ 150. 00 
Owens, Robert Lee, C-390141 - 150.00 | Fitzpatrick, Edward Earl, C-476957_____ 125. 00 
Oyler, David Walter, C-506963__.____ - 187.50 | Garlick, Edward E., C-326682___________ 125. 
Parks, Ernest Courtland, C-347792_.--_-_-_-.----------- 250.00 | Geer, Clarence William, C-368161 165. 00 
Parson, Charles Lyman, C-247618__--------------------- 125.00 | Gettings, James A., C-1046675_-__._-_.- 2. — 150.00 
Pate, Clarence Lee, C-59 7284 116.87 | Grant, James Levi, C-141019 — ai — 7 AUR SS 
Peck, Allen Steele, C- 2721311 „ 218.75 | Gray, John Luther, jr., C-23 9494. 150. 00 
Penningston, Elgar John, C493 416 106.25 | Jenkins, Charles A., C4549 14 . 125. 00 
Peterson, Evan Emery, C-13 96457 106. 25 Kane, Thomas Robert, C-103 7235 125.00 
Pettee, Burnell Greene, C-905 368 106.25 | Keefe, Robert Edwin, C-208438_._............. 108. 25 
Kelly, Patrick J., C207244 „EemAm . ˙ AT A ee 
King ene en aA — 106,25 
Lawrence, Clinton C., C-105 8088 106. 25 
Ledford, John, C-182153————— 162.50 
Le Houllier, Emerson John, C—330891 125. 00 
Lewis, Irving F., C-369412 (consignee) Irvin F. Lewis. 106.25 
Quenstedt, Henry Emile, 4334706 Loader, Victor H., C-1038918—— . 106. 25 
Raffety, Charles Edward, C-405 768 Marshall, William Crosby, C-1056063 . 150.00 
Rearden, Charles Percy, C-436597_______--------------..- McCarthy, John Thomas, 41048187. ' —ͤ— — 106. 25 
Reilly, Joseph John, CG-5091 11 ——j——— McGuire, Gerald Charles, C-317722 2 106. 25 
Reynolds, William Houston, C-347806. Morgan, Gerald Michael, C—1022817_-.....-...._ „ 
Rules, Robert, G- 888810 2 Morriss, William H., C-506289 ee 150. 00 
Savage, James Allen, C-44 6041. Murphy, Allen Bean Mac, C-240068__.....-_............. 106.25 
Scott, jr., Francis Marion, C-421188.— O'Brien, William James, C—1045356_...-..-..--- nnan a 
Sevier, Charles Edwin, C-560735____-___________-_-____-. O'Neill, Edward Gerald, C-3064i9__- — 106.25 
Seymour, Charles Edward, C-217226_-------------------- 137.50 | Raymond, Henry Jarvis, C-1049453__. — 125.00 
Shackelford, Goddard, C-1255512___._._-_____________. — - Raymond, Landon Thomas, C-27487T-------------------- 125. 00 
8 Richards, Earle Franklin, C-1057889—— — 125.00 
2 Reiman, Conrad Frederick, C—1062459__..-.. 150. 00 
Shay, Raymond Arthur, C-444655____-_-__________---- -- : Roberts, Allan Kirk, C-A209229. ee 150. 00 
Shepherd, Garnette A., C-1250710_____________-______- — 125.00 | Scarborough, Clarence Colton, C-256903_......--...--... 125.00 
Sherwood, George Wesley, C—1171273_---_._-__-..-------. 106.25 Seigall, Arthur, C-338820 Serre 180 
Shipp, Tom Lee, C-1258 658. 165.00 | Smith, Harley Wright, C-1051157_-.--..<.-...-.....--__. 125.00 
Smead, Burton Armstrong, C-519830____-_--_-_-_-__--_-_- 218.75 | Smith. Samuel, C5804 i444. 187.50 
. Smith, Clarence Ray, C-$74725__--__-___---_-__---_---_- 125. 00 Spencer leiert, C5840) = oso ped a a 
Smith, Wm. Harry, C-617318----------------------------—- 106.25 | stevens, George Ralsey, Ir. C-314421_.._- 
Smith, William Dudley, C- 905799. — 165.00 | Strickland, Daniel Walter, jr., C-1035520 
Snyder, Floyd, C-239676------------------------------— — 106.25) Sullivan, Jeremiah B. C-1046727__.-.. 
Stockman, George Dryden, G. 290398. 150.00 Ward, James Joseph, C-563622________--.--------------- 
Strickler, Glen Wood, C-548434—— m > Weed. arthur: r ee 5 
Stoker, John Russell, C-1257558 . Yaeger, Robert E., C-1029898___------------------------ 
Stroud, Ira Lee, C-51611 2 $ E POE eer Dech 
Swerdfeger, Elbert Byron, C-20m9811. $ Supplemental list 
Sughrua, Thomas Joseph, C—1191480__..._-__-_.__...____.. 106.25 | Dimond, Harry Alfred, C-150095-------------------====== 125. 00 
Sutherland, Jim Wilson, C-435888__._...-..---_-_..__._.. 116. 87 | MacMurphy, Allen B., C-240068__--.___-_-_-_--_---_--- 106. 25 
Talcott, Carleton H., C-1257054——— 106.25 | McKay, Arthur James, C—289816__-...------_--_--------- 106. 25 
Taylor, Joseph Christopher, C-1256355_.......__-._......_ 262.50 | Orr, Gordon Dickson, C-1409610—— 2 125. 00 
Tilly, Cecil Hall, C-125808 7 125.00 | Purcell, John Leo, C-400855_..-_-...----.------.-.--.--- 187. 50 
Thomas, James Rodefer, C—1248649_.._._...____...-__-__ 150.00 | Windsor, King Olaf, C-246069— b 150. 00 
Tompkins, Howard Richard K., C-805747----------------- 180.00 DELAWARE 
Utley, ‘Tabor E 180. 00 | Bean, Herbert Souder, C-520181---------------------- -- 116.87 
Van Sama Louis, C-1249280.__..._..--. A 150. 00 Darneille, James Franklin, C-1071829__...-.....-.------. 210.00 
r ‘3 125.00 Gabriel, Harry S., C—786525__._._..---.-.--..-.-.-.----. . 125, 00 
McCarthy, Robert Patrick, C-289813_.....-_-_-_-_-_-_-_--____ 150. 00 
MacNutt, Cecil Crane, C-211900—— 2 — 106,25 
Phelps, William Eliott, C-327657__.---.._-----_-_--- — 106,25 
A Porter, Howard Elwood, C-320561_.-----_....-.-.---. — 137.50 
Lm Patrick Henry, CSSC 106. 25 Supplemental list 
Wilson, Chauncey Groman, C-50909 4 106. 25 illiam Jo EEN 125. 00 
Wilson, George Washington, C434814—.—.——— EE ee A DA e oe gag 
Wolfgang, George Edward, C-730747_.._---_-----.-. 106.25 McKelvey, William John, C-322,800_.._..-._.-__________. 125. 00 
Supplemental list DISTRICT OF COLUMBIA 
Abernathy, James Thomas, C—1305061__-_...-.---_-.-.._- 106.25 | Adams, Robert, C-1094020—— ee — 206. 25 
Bennett, Bertram William, C-1257330—— 2 206.25 | Anderson, Cecil Henry, C 486285 195. 00 
Dickenson, Bertram B., C-368874——— 243.75 | Awl, Francis Asbury, 0-10915 80 180. 00 
Dozois, George A., C- 524593 125. 00 Baker, Richard Royall, C-400933—— 2 106.25 
Froemke. Fayette Lawrence, C-785057 . 106.25 | Barr, Albert T., C EE 150. 00 
Gile, Harold Hatch, C-1062426.——— — ——— 125. 00 Bartram, Alfred James, C-365110—— 2 — 137.50 


7072 
Bell,’ Amer 'T.,\O-18802046 EE $106. 25 
Black, Ernest W.,C-906013_-__..__-._.._._--_-_-..... — 125.00 
Bischoff, Marvin Franklin, C-306266__.........._--______e 150. 00 
Boal, Frank Kiskadden, C-1382132——— 125. 00 
Boernstein, Sigismond George, C-615885__._-_....-__-_- — 125.00 
Botsford, Norman Lippincott, C-273362_.....-........___ 125.00 
Bowman, Ripley, C-444468_-._..-.._-.- 2s = 106.25 
Boyd.: Robert, i ð ß — 180. 00 
Brink, Harrison Steck, C 427848 150. 00 
Brooks, John Ernest, C-1094110——- ee 210. 00 
Browne, Philip, C-393006____.....__. — 187.50 
Browning, John Wells, C-392051__ - 150.00 
Burch, Albert S., C-160335_.___..__ - 125.00 
Burnham, Charles H., jr., C-1094036——— 125.00 
Byers, Jason David, C-905216——- 111. 25 
Callahan, Francis Xavier, C-612849——— 125. 00 
Campbell, Charles Cleveland, C-1087656_.....___-.__-___-__. 125.00 
Carll, Joseph L., C~1087426_-___. 128. 00 
Carroll, John Henry, C- 28563857 137. 50 
Carroll, Mitchell Benedict, C- 300762 106.25 
Carter, Leonard Joshua, C-398018— 2 106. 25 
Cash, David Pintus, C-1053 134 asia at 125.00 
Childs, Clarence Chester, C—303365_..-.-_---_------.--. 243. 75 
Coe, Henry Clarke, C-1053 784 —ç—— 250. 00 
Theodore Lawrence, C- 278957 125. 00 
Coleman, James Johnston, C70 3898 106. 25 
Coles, Malcolm Argyle, C- 522405 187. 50 
Costello, John Thomas, C-554268—— - 180.00 
Coumbe, Arthur Garner, C-470804 187.50 
Crosby, George Joseph, C-445924_......-. 243. 75 
Cullen, Frederick J., °F. C_297784 Pp ETD LE lcd UME eho 187. 50 
Davidson, Carlton H., C-231899_...--.--___--_----- e 150. 00 
Dinger, Jean T., GAME, erer 125.00 
Donnally, John Cotton, C-511461——— 


Donnelly, Richard J., C-126220 

Donogh, Robert Park, C-654986 

Dougherty, James Lawrence, C-101314__.---_---- mmm 125. 00 
Dyche, Harry Bernard, C- 311373. - 125. 00 
Eddington, Walter John, jr., C-606684__ 165. 00 
Egense, John N. C., C-1085433_______ - 137. 50 
Eller, Robert L., C-1 878074. 4„„„. 125. 00 
Engel, Richard Drum, C-357516.—————— 106. 25 
Everett, Melville Clarence, C-1173673_-..._-.__-_________ 106. 25 
Faulkner, Ralph Howard, C-358769— 21 -- 150.00 
Fenton, Willard Joshua, C—-1226578----------------------- 125. 00 
Flood, Peter H. A, 0404718 150. 00 
Flynn, Frank S., 61085744 EEA anuunsiaun eo 150. 00 
Finn, John Francis, C-A0901458.. -aan 125.00 
Fortescue, Granville Roland, C-1045017 Stage - 206.25 
Ford, William George, C-375393__--..-.--.---.-_22____. 127. 50 
Foy, Bernard Joseph, C—1086249___-__. 125. 00 
Fraser, Donald William, C-23 9093. 116. 87 
Furbershaw, Arthur William, C-297945 125. 00 
Gardner, Michael Edward, C-191611—— 150. 00 
Godfrey, Michael Francis,  C-315357--------------------- 175. 00 
Gookin, Edward Richard, C-569805___..__-_-_____...... 131.25 
Goes, John: n 88 125, 00 
Gallagher, George Dominic, C-1087023——— see 1 
Gaylord, Charles Henry, C-1090117 ~=- 150.00 
Gilbert, Prentiss Bailey, C-313059___-______----___-____. 150. 00 
Giovannoni, Joseph A., C-1085016—— 180.00 
Given, Harvey, C-$316225. l 2 150. 00 
Graham, Edgar, C3339 79 ————— — 106.25 
Gregory, Joseph P., C-702840——— 165. 00 
Grobstein, Albert, C-13 77389 106. 25 
Guthrie, Frederick P., C-1089128—— - 150.00 
Hagans, Marcellus H. P., C-824920—— 2 150. 00 
Hall, Arthur Joseph, C-364511——— 22 1 150. 09 
Hampton, Edward M., C-1099594______-.-. 106. 25 
Hartig, Frank Harold, C-381883__--_-_--_------.-....-.. 106. 25 
Healey, Martin, C-318644__._-___.__-_--___-_-_- 12... 71. 25 
Hermes, Theron Bernard, C-549999—— 125.00 
Hewey, George Austin, C-906533_____-.-____---.__._.... 187. 50 
Higgins, Francis Lucius, C—1381752___--_-__________-____ 106. 25 
Hill, Edward David, C-431610—— 22. 


Howley, William Timothy, C-571773.— 131.25 
Hoyle, Harry Thomas Lee, C-1247142___-____-__________ 125. 00 
Hunt, John Stuart, C- 905426. 187. 50 
Hutchinson, Lester Bowser, C-1265674_-_..._-....-.--...- 150.00 
Inman, Edward Keyser, C-364995-.-..--.-.--_-_.---.._. 125.00 
Inge, Berkley, C-256534____.---_1-_--------.--=--..--- 180.00 
Jacobs, John Martin, C-415154__-________________.____. - 106.25 
Jervey, Frank J., C-303381__---_- TT i 
Kelly, Frances K., C-352746_____----_.--------1_-.....2 


Kennedy, Harold S., C-1093159 


Kochi- Pred; C-805124- e 
Kyle, William H., C-42091 222 ç—r5— et 

e, George LeRoy, C-568138—— — 
Layne, John H., C- 4940912 4ä4ͤ4̃%)“ 


Lee, Lawrence Augustus, C-40 9545 106.25 
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LeFevre, George Richard, C—164709 
Lewis, ae Turner, Css — 


Matthews, Alfred Watts, C-1376759_ 
May, Amer N., 98722... 
Means, Rice W., C-1258444___.- Lunnan 


Montfort, Louis B. C-1375285 
Montgomery, Outerbridge H., C-1089633 (guardians, Mrs. 


Ella Montgomery, Warwick E. Montgomery) ss 106.25 
Mudd, Kostka, C-326998___.-..-..-.____ =-=- - 125.00 
Murdock, James O., C-318097_ -- 150.00 
Murphy, John, C-311442.____.- NEE eal 165. 00 
Norfleet, Robert Edward, jr., C-3a12enn. -- 106.25 
Norman, Frank Lawrence, C-109 7807 --- 150.00 
Odum, Burllie M., C-308176---------------4---=----- 125. 00 
Owens, Frank M., C-535612-_- = 116, 87 
Parrish, John Edward, C-1376681____..______ ees 125.00 
Perkins, Boyd Wilkinson, C-1381056_-------------------- 195.00 
Phillips, George Washington, C-10854 18 106. 25 
Picchione, Alfred A. C-502309 Lio 106. 25 
Pillow, Noel Abner, C-354869 — 106.25 
Pinto, Rene Wentworth, C-187801___ 106. 25 
Powell, James C., C-460733_____.___ 125.00 
Pritchard, Frank Arnold, C4009 48 106. 25 
Renshawe, Clarence Winslow, C-32478 1 ee 125. 00 
Richardson, Harry Dee, C- 322351 162. 50 
Richardson, Harry F., C-17013 2 — 180.00 
Riley, Herbert Frank, C-453058. e 106. 25 
Riordan, David L., C 401904 . 106. 25 
Roberts, Thomas Kent, SSE e ee? — 116.87 
Robinson, Christopher C., C-369392_..........._______ — 116.87 
Roddy, Norman Leo, C-362321___.___...-_-_-___ an 106. 25 
Ross, Waldo /lexander, C-358878___................._-_ 150.00 
Schaeffer, Lloyd Diehl, C-188960 — 106.25 
Scott, John Reed, C-1378484__.-__ ee — 218.75 
Sewell, Shermont Ralph, 3 — — 137. 50 
Sheehy, John Q., C-565514 ~- 150.00 
Sheridan, William Franklin, C-905413__ NEY as E 
Simmons, Maynard James, C-272108——— 187. 50 
Slaughter, Thomas Foster, C-1380932______._____________ 125. 00 
Smith, Taylor Bivens, C-297630 (guardian, Miss Robin 

nis e EE Ee 125. 00 
Stockman, Otto J., C-535381_____.___.- 2a 116. 87 
Swackhamer, Walter B., C-1397517_..._....-________.__. 150. 00 
Tall, Otis Jackson, jr., C-13 79551 . 106. 25 
Thorne, Wilcox George, C-1296489____..__-_.____-__ 150. 00 
Aaral RrAntis,|C-400518 v 180. 00 
Tilghman, George D., C-563 308. 137. 50 
Trammell, Harvey Eric, 8 — 137. 80 
Vane, Patrick Percy, C- 905228 Garden e 
Van Fleet, Joseph Suydam, C-505148 180. 00 
Van Strum, Henry W.,:C-1149180.2 ĩð 100,25 
Wall, Benjamin, G-10500 ~~~ oss 150. 00 
Walsh, Joseph Aloysius, C-1090788.___._....-_______ 125. 00 
Walsh, Thomas David, C- 296222 125. 00 
Watson, William Ulysses, C-489435___.._______2__0 i 165. 00 
White, Joseph Byron, C-1381195__...-....-- =- 125. 00 
Wiggins, William Fall, C-567003 — 125.00 
Whitman, John B., C-1087210—— a aaa 106. 25 
Whitson, William Essex, C-1095300___-_---_--.__- 125.00 
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ROWS, Ss TS -O-BO8S06 ae eS 106.25 
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Avery, John Elwyn, C-11183 3 ĩ„%.!fem 150. 00 
Aycocy,: Mell; . T—:?‚Ü4cꝛwe. 150. 00 
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Ballard, Isaac Newton, C-527984__._..-.-.--_-..-----..... 137.50 
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Beauchamp, Walter Lee, C-361403 
Binion, Richard, C-1117196—„4„««ĩ!v. 
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Brawner, Leon Edward, C-663722— 2 125. 00 
Brewer, Dr. Walpole Cheek, C-245277-------------------- 150. 00 
Brown, James Everett, C-1332735 (guardian, John L. 

OWT. BF) ao ttc e E 106.25 
Brucé, Alden, C-509280—— 22 Mmm — 127.50 


7074 


Busey, Thomas Jesse, C-195706 
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Green, Thomas E., C-1335086_-------------=-=---------- 106.25 
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GD ony Ys e OS bo: eee EA SE eee Eee: 150. 00 
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Martin, James Jackson, C-1340197 125.00 
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McCoy, Walter R., C-529264——- le 150. 00 
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Redd, Homer Lewis, C-133 1378 125. 00 
Richardson, Marion S., C-1112159______ . 125. 00 
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r . 150. 00 
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Burkett, Andrew Carroll, C-373657 
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Vandament, Walter Thomas, C-472142__-.-----._--_. 
Voll, Bernard John, C- 87279 „n4„/%½ẽ42· 
Wallace, Joseph M., C-119693444— 222 ARE 
Weeks, George Eric, C-406888— sso. 
Welchous, Alvie McGregor, C-1416114_..-..--_-._.._. res: 
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Wise, Dale O., C-178259 
Wright, Walter Waldo, C-276993___ 
Young, Edward Milton, C-222772 
Supplemental list 
Everman, Ord, C-6548 70 Sis 
Grisemer, Walter, C-87988 (guardian, I. H. Grisemer) 
Holcombe, Thomas Hull, C-905592 
James, Carl Merton, C-169106 
Liggett, David Carl, C-446854 a SE 
McGinty, Michael J., C-84693 1 
Phillips, Charles Clarence, C-116341 
Ricketts, Joseph Warren, C-206974__ 
Sanders, James Leroy, C-191130 
Van Sweringen, Budd, C-328932__...............___ 
IOWA 


Bare, Elmer Anderson, C-216593___...00..... 
Bloom, Ray C., C-1227984 


Hartman, Chester James, C-190p18.. 
Jepson, William Roscoe, C-343 184 
Kelley, William Arthur, C-240589______ 

Kellogg, Orson Arza, C—1223681 


Nelson, Audley Emmet, C- 536302 
O'Brien, Daniel James, C—1439412___._.....- 
Peckham, Howard Dewayne, C-312669__..........._______ 
Peters, Ernest Eugene, C-356271................__.__ 
Petty, Wallace Sidney, C-382508. 
Phillip, Ralph Earl, G-21m908 -2-an ooh 
Rowe, Donald Murray, C-484018 
Schide, Clarence C., C-270359. 


Supplemental list 

Adams, William Frank, C-399999__ „5 
Jones, Charles H., C-1267602_.___-._.__-...__ 2. 
Knudsen, Ernest Paul, C-1097228 (consignee, Commercial 

National Bank} =. — 
Low, Harold William, C-157228__........._..-___ 
McCreight, Glenn Harris, C-1229465 
Morgan, John E., C-28 7747 


Royal 

Tribby, Dwight, C-436252 (guardian, Herman E. Elgar) 
KANSAS 

Adams, Charles Samuel, C-1274758__....___._-_.________ 

Barnes, Walter Burton, C-1743 7 — 

Bates, Vernon Elwell, C-88178 


Billings, Earl Kay, C-1210002 see 
Buckley, Martin B., C-166177_ 
Burnett, Clanrold A., C-89219_ 
Butler, James Clyde, C-438046 
Butler, William Lucas, C-438047 


Clark, Earl Finley, C-4130168 =.= 
Clarke, Cecil Alexander, C4371 
Cludas, Arthur Louis, C-310537___...---.-...--_-.__-_-_ 
Cooper, Harry Allen, C—509689__.-_-._-- El 
Cummin 


Divine, Duke Girdner, C1770 2 
Eagan, Robert Emmette, C-561761 
Edwards, Charles Eyan, C-1430 2 


Fitzpatrick, Fred R., C-240 988 
Fox, Burton Edward, C-1227539— „ 
Germain, Everett Earl, C-121 9677 
Gray, Louis Wilbur, C-311690 (guardian, Mrs, Alma L. 
Gra 
Haerle, 8 Jacob, C—279939_.. ek 
Hamilton, Walter, C-499350 
Harris, Lawrence T., C-579 277 
Hawk, Benjamin Franklin, C-210973_-...----._.._--..__. Z 
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Henderson, Ralph C., C-1220955__.--..-_-....--.---.-.. $150. 00 Jones. Henry Bascom, C-197509 . — Meno eee, YS Ht) 
Hood, Tarlton A., EIN ete tea ere ta ---- 150.00 | Keffer, Smithfield, C-357759_..--..=..-.-___-___-....... 125.00 
Hooper, Edward ‘Waddell, C-1228847_..----.---.--------. 150. 00 Kelley, James. C- 197240 He 
Huey, Frank G., C-224059 en ---------~-=--- 1086. 25 | Kessinger, Benjamin Lee, C-1153 968. 106.25 
Humphrey, George Ferguson, C-—213023_..._..-..--.._-.. 180.00 | Kibbey, Delbert Valley, C-484168_______. eer ² 10. 
Hyde, John Jackson, C-1227051—— 2 ----. 150.00 | Longmire, Charles pene C-891719__-_---------------- 250. 00 
Kelly, Carroll B., C-610404 7 — Wen Howard, en ee ee 125. 00 
Klock, Helmer Alfred, C-1217244- oe SRE UU 


Johnson, Paul Brent, C-1222383._. 
Lyon, Charles Walter, C-458406___ 


McManigal, John Wesley, C-21771— S 

McDonnall, Zara Harman, C—308603_...__.-...-_-----. — — $ 

McClain, Alvah Smith, C-905448———— . 187.50 
Mendenhall, Homer, C—764029__.........---..-.------=-- 243. 75 
Mielke, Charles Harry, C-193544——— 187. 50 
Mills, Arthur McPherson, C-1219515——— 195. 00 
Mundell, Walter Newton, C-85350—— 150. 00 
Nease, Stephen Gilbert, C-217925......-.-..-...--.------ 137. 50 
Nienstedt, William Frederick, C-239513— — 150.00 
Page, Willifred, C-21085 7 125. 00 
Preston, Richard Otis, C- 426257 Fer — — 125. 00 


Reed, Charles Sidney, C—1229235___ 


Root, Frank Pletcher, C-384209__ — 150. 00 
Ross, Richard Still, C-536425-------------------- -- 125.00 
Russell, William Leonard, C-1439630—— 106. 25 
Schrader, Lewis Milward, C-1211355_---__ —— tiers 


Taggart, Henry Hutchinson, C-1209721___._.-.---_....__ 
Toomey, Ernest;C-$20268 = estate 
Trueheart, Marion, C—298191_..._.-.-..---____-___------- 
Tucker, Claude C., C-425209 
Walker, Frank J., C-484406.--..-.----...-..---...---. ae 


Supplemental list 
Ingels, Roland Theodore, C-259939—— 125. 00 
Miller, James Burney, C-12296380— 22 — 106.25 
nnn egene — 125.00 
Shriver, Roy Otto, C-104694____._ Pattie IE TT A — 125.00 
Steers, Philip John, C-300987___.--.----------.-...--... 150.00 
Warren, Chas, Isaiah, C—1252838_______---__-_---.----.. 137.50 


KENTUCKY 


Allen, Rudolph, Commander Hiram H. Allen, C-805389__.. 116.87 
Austin, James A., C-407698__.---_.-..-.--.--.----..----- 125. 00 
Bach, rr e ²· ch-=ßß — wate 125. 00 
Baker, Horace; Ger ?ĩ?»— 165. 00 
Barlow, Edward Callistus, C-41339 4... 150. 00 
Banks, David Paul, C-1420863 (guardian, Mrs. Belle Banks) 187.50 
Bizzell, Matthew Andrew, C-81909 222 125, 00 
Blount, Henry Clay, O-1141'707__._......-~---..----.--.. à 
Bogan, Henry Smith, C-393187_-..-..--.-..---. i 
Brewer, Frank Giltner, C-317887_ a 
Brock, George Simeon, C-—489318__.-_ Son i 
Brown, William Henry, jr., C-172870____ k 
Bryant, Ura M., C-618094_..._-...._-_..-.---.-------= $ 
Buckner, John Dawson, C-387020__.-...-.-...----.-.---. 106.25 
Bushong, Perry W., C-1154645__...----------.-.------.-- 150. 00 
Caldwell, James Guthrie, C-299789__-.--_----------.---- 125. 00 
Coleman, Robert M., C-1871386—- 2 150. 08 
Collier, Thomas Reed, C-184406— 2 125. 00 
Coulson, Wallace Magnus, C-—293474 150. 00 
Cox, William Moss, C-307829_.......-__----.-.----.-.--- 150. 00 
Craig, Henry Harrison, C-1099339 (guardian, Mrs. Kathe- 

Mire OPEL EE E borin ies 165. 00 
Curd, Joyes, C-384441_--___-_.__ 125. 00 
Curtis, William Earl, C-245778__ 106. 25 
Dade, Randolph, C—1423022___.. 125. 00 
De Weese, Clarence, C-141804 187. 50 
Dillion, James Knox, C-1142541———— —— 165.00 
Dowdall, William Turpin, C-301297____----.--._..----... 150.00 
Doyle, George F., C-697266_.-__..-----.--.--.-.--~----.- 150. 00 
Duncan, Richard Finley, C-165578——— 22 150. 00 

William Guy, C-90761__...-.--_----.-...--.-..- 125. 00 
Eubank, Albia r |S 
Eversole, James Garfield, G-1416106— 165. 00 
Frazier, Emery Lee, GENEE 125. 00 
Fuss, John Carroll, C-475701__-_..-----.-------.------- 150. 00 
Gabbert, Roy Dennis, C-1161762__ 150. 00 
Gaines, Noel, C-1149277__.....--------- 243.75 
Hacker, David Lyttle, C-440596 5 125. 00 
Hall, Edmond Parker, C—1153108__.-------~-..- eet 138. 12 
Hamilton, Finley, C-408566_.....----- T 165. 00 
nanoak see Nenn diet 180.90 
Happy, Frank EE 150. 00 
Havely, Theo Ward, C-1337918——— 106, 25 
Henry, Jowett, C-481892_.__ 2-2-2 ———7—v———jrQ.:— 312. 50 
Heuschling, Allen John, C—1421196___.---.--.------------ 127. 50 
Hobson, Charles Nourse, C-906664—— 125. 00 
Howard, Joseph, C-346778_....=---.--------------------- 125. 00 
Hyatt, 5 Woodson, C-1154705———- 2 150. 00 
Jackson, David Thomas, C- 80092 180. 00 


Lyons, Thomas Barkley: C-1377628 N e b e 
un 


Matlack, Leonard Freeman, RT EE EM 
McCoy, Stephen Clifford, C-64 56082 ——rv.ètf— 
McGraw, Joseph F., C-823507___---.--.-.---..----.... 
McKinley, David Howard, C-594499— 2 
McLean, Charles E., C-304218.—— 2 —.—.— Sines 
McWilliams, Wiley E., C-279957——— 2 ᷑˙ . 
Menefee, John Newell, jr., C-1416104__..-...-.____.__ 
Millis, John M., C-195038__..-.--.-..- 2. 


Morris, James M., C-1163958— 2 .— 
Moss, Morton McTyeire, C-1415844——— ees 
Moss, Robert Carlisle, C4330 38— 2 ĩ4ͤ̃ĩêc 


Murphy, Robert E., C-1154395__ 


Nickell, Homer Lee, C-165977 KE MAAN Ach 
Nisbet, Wm. Kemp, C-448814___........--.----.--_-_.__. 
Nolan, Joseph Wynne, C-350488— +. 
Ogden, Paul Jonathan, C-657508—— Ä 


Osborn, Henry Chilton, C-141650——õ„„.„(. 


Owen, Evan Ellis, C-1418821—„„„„4„«é!. 2. 
Owsley, Grant Alexander, C-627255_......-_.......---... 
Page, Marion W., C-614786——— . 

Oliver H. P., C-311362_-...._......---..--.-_- 
Pindar, Leon Otley, C-1142471— 2 EN 
Pipes, Mastin Lee, C-100497.- EES 
Porter, Robert William, C-432263_. eech 


Price, John Thomas, C-115299 4. NAD a Pree oct SE 
Rau, Ernest, C-298285_....... aU 
Reed, Washington, C-1 160623 beaks 
Richardson, John B., jr., C-351975__.---.-.---.------ E 


Ridley, James Urey, C—-1417771..-.--.-..-..---.--------- 


Riley, Augustus B., C-292606— 2 
Scrivner, Samuel Tudor, C-508093.......-.---.-.------. CH 
Seale, Charles L., CG-A18264 sees 
Showalter, Daniel B., C-435926___-....-..--..--—-----. 


Simpson, George C., C-51070———„4̃„/%öĩ H 
Smith, John I,,.C—1142868_~...-.--2 ais 
Smith, Samuel Clemens, C-1141714_..-__---.--_--------.- 
Snowden, Frank Beatty, C-43 6256.2. 
Borg, James Dunn, sr., C421053— 2 
Spencer, John G. Carlisle, C-253214___-_-__ 

Stoddard, James Kent, C-263983_.___-___ 
Strong, Elbert, CG-169589. 
Thompson, Geo. L., O-1416284—— 2 ——— 
Thompson, Paul Erwin, C-87264_..-..--_----.----------- 
Treleaven, William, C-905781— 22 
Turner, Edmond Daniel, C-500643__-...-...------------- 
Veal, Marvin Speed, C-520532.._-.-___-_-_--__---.----..- 
Vinson, Charlie R., jr., C-1118124——— e 
Williams, Ralph O'Neal, C-178286——— gege 
Woodson, Hylan Hale, C-417757———— 22 
Wright, Oscar Catlette, C-359955__---..---..---~-+------ 
Young, Albert De Forest, C-290437____.--____-_-_--.-._- 


Supplemental list 


Ash, Harry: Lee, GIs 89 - 
Bittner, Earl Robb, 0-29395—— „ 
Combs, John Wesley, C-319457_~_--.---_-.----------..-- 
Dennis, Green William, C-307406—— 
Eversole, Earl J., 


Smith, Claude Everett, C-813566__ 


LOUISIANA 

Allen, Kotz, d- 18886 cece ae 
Baker, John Saunders, C-409643_-.....-------...---.---- 
Billings, Samuel A., C-516163....---..------.-. passer PWC 
Black, Bryan, C-—263158__.._..-..-.------—------------- 
Brown, Emmett Wilson, C—1103933_.~- 
Burnham, George Harmon, C-411816__ 
Chatham, Robert C., C-—1135494__..__-_.------.---.-----. 
Christian, Early Bickham, C-169699—— 
Coe, Albert Miles, 8 FF. E E 


Devron, John Alexander, OTTO EE 
Evans, Niles P. C-252597_-..-...-...---.--.---.--+--~=+ 
Ewing, Joseph Luther, Seeler 
Ferguson, Elijah Pleasant, C-1131015-----.--.-------___- 
Ferrill, Frank B., C~1089611......-----.-----.-..--.--.-- 
Floyd, Winfield N. 0 1127995.———,tç— Gë 
Ford, Herbert S., C-1303010—- CC 
Foster, Marion H., C-273166_...--------- 
Foster, Robert Balch, C-1126476—— - 


Haynes, Walter Aa S7 eo ee eek 


SR 
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150. 00 
125. 
180. 
150. 


00 
00 
09 
00 
00 
50 
25 
00 


— 8 2 
SEARS 


150. 00 


Holmgren, Carl tice N., C-1091227____...--.-.. —— $106.25 
Kelly, John L., C-1126223__....-...-..----..--..------. 1387. 50 
Kibbe, Pressley A., C-1305514__....-._-_--__-_---------. 150. 00 


Kopfier, Joseph Starns, C-905252 (curator, Ponchatula 


BANE Se TTS OO eee eee ieee 9.00 
Kopfler, William F., C-13016 07 125. 00 
La Coste, Warren J., C-5 282422 77—7ç—VC,7.— 106, 25 
Lyon, George Clyde, C- 392091 — 125.00 
MacArthur, James Harper, C-143 7432 ----- 125.00 
Malsby, John D., C-1337506_._....--- — 187.50 
Mestayer, Otto Joseph, C-653540_...-._-.__----.--_--.__ 106. 25 
Miller, Benjamin Wentworth, C-563315——— 125. 00 
Mittendorf, Bradley C, C-429188——— . 106.25 
Moody, Magnus Martin, C- 278283 106. 25 
Morrow, Bishop Levi, C479076—— 7 --.. 165.00 
Nowlin, J. G., r., G . 125,00 
Padgett, William Alexander, C-518980__..._._-.---_____. — 225.00 
Pafford, Jefferson W., C-1113073___-.-.....----........-- 125. 00 
Parker, George Alexander, C—680704_._......-_-_.-_--.-- 162. 50 
Pittman, John L., C-541243 150. 00 
Primrose, Joseph H., C-1267462_ 137. 50 
Reams, Paul E., C-503659_____ 106. 25 
Robert, James Ja Le DT AAA 187. 50 
Sartor, James Clarence, C-558895 150. 00 
Schwam, Walter M., C-1307734 (curator, Oscar Manassick) 106.25 
Seemann, William Henry, C-123 289 150. 00 
Sevier, Henry C., C—151780_.....-.-..-..------.-..+-- — 106.25 
Sherwood, William F., C-113 7968 106.25 
Smith, Herbert B., C-17681——— a a ai aaa — 150. 00 
Thiele, Richard, C-1097958— eier — 150.00 
Thomson. John Herndon, C-19549 2 3 — 125.00 
Tooley, Josiah O., C-6676 44 106.25 
Vanzelfden, Cornelius, C-1301629 . 125. 00 
Walet, Perry Henry, C- 555657 125. 00 
Wiener, Earl Loeb, C-1096120________ 106. 25 
Witbeck, Albert Tyler, C-253423__.-----~---------------= 150.00 
Wood, Lewis Hilliard, C—-165109___...__..-.......-....... 125.00 
Wooten, Chancellor F., C-185302 150. 00 

Supplemental list 
Carter, Philips John, C-165327_....-_.-_.-__.--______. — 125.00 
Ferrol; Walter, G-005TER en — 165.00 
Fleming, Branch, DD EE oe OD 
Henderson, Walter Ford, C-1128935..___.__....-........._ 125.00 
Henry, William Floyd, C-423 960 106. 25 
Keys, George G., C-35589 79... 150. 00 
McFarlane, Frederick C., C- 277582 150. 0 
Sutton, James R., C-514781—— 2 ——7—rvð3«6 125. 00 
Walton, Clarence Leon, C-1289 227 106.25 

MAINE 

Benoit, Romeo Eugene, C—1406252____...._____________ — 106.25 
Carroll, James Henry, C-420739__ 
Cousins, William L., C-1019895______.____ 
Crosby, Clarence H., C-1008640_..._..__.___ 
Dickey, Walter, C-1005621_________. 
Downes, Joseph Watson, C—1382700_ S 
Eastman, James Walker, C-905457............_.......___ 150. 00 
Garney, John A., C-304021 „2 — 137.50 
Gould, Willis Elden, C-—4363583— 2 ũ4„%7.92 125. 00 
Griffin, Francis Augustus, C- 340281 100 25 
Haskell, William Langdon, C-430766__...............-_.. 225.00 
Hasty, Percy Albert, C-505687 . 150.00 
Hermann, Solomon Andrew, C-—1003719____ 2 = 243. 75 
Hewitt, John Everett, C-1251697 seess 187. 50 
Hobbs, Henry C., C-569811— 2 r.—9—7r5—7v 180. 00 
Love, James A., C-1001244___________ 106. 25 
McNeil, Harry Daniel, C-193681_.....___. 125. 00 


O'Leary, Edwin Dolan, C-291565__...-_.-----...-..-.-... 106. 25 
Pelletier, Joseph John, C-353385_.......... <2. -uu.... 150. 00 
Slocum, Paul Frederick, C-4478 75 125.00 
Southard, William Edward, C-214183—— 281. 25 
Swett, Guy I. G 229233 „„“ --- 180.00 
Supplemental list 
Decker, George Spencer, C-1010517-.....-..--.-.-..-.-.. 150. 00 
Garnache, William Joseph, C-356429—— — 165.00 
EWEG, John E LEE ne S — 150.00 
MARYLAND 
Adams, John Myron, C- 352675. - 150.00 
Balland, Eugene Caesar, C-370339——— - 125.00 
Barnes, Harry Oliver, C-1085895____._-__-_----____--_= — 106.25 
Berger, Clyde Dolson, C-505373___......-......___-_-.. — 106. 25 
Beziat, Frederick Hamilton, C-303843——— seess -- 125.00 
Blades, Webster S., C-686411——— m — 125.00 
Bledsoe, Edwin Page, C-1115834——— — 150.00 
Boyle, James Brooks, C-420672__...-.-..._-...--._... — 150.00 
Brown, William Arthur, C-414605 106. 25 
Burke, Edmund, C-906101 Ge ra tes. — 128,60 
Casey,“ Arthur, ...... 8 
Cawley, William Dennis, C-13 9831222 150.00 
Charles, Frederick Henry, C-905481_..._.._.__._...__. — 125.00 
Clary, John Henry, C-404793__.-.__.-.---.---_-..__. — 106.25 
Cochran, Harry Berch, C~-1377564__.......--.--.-.---... 150. 00 
Colley, Thomas Milton, C488075 137. 50 
Coney, Edgar Heath, C—404418____.-__.....-....- — 116.87 
Costinett, Joseph Rocca, C-—203291._.....-.....-...-.... 125.00 
Council, Wilford A., C-1094008—— 2 125. 00 
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Creecy, Donald B., C-1123662 (guardian, Anne B. Creecy) - $150.00 


Cross, George G., O-811041—— a 125. 00 
Daily, John Walter, C—1093969_____.___ eS PEIN ENS 150. 00 
Donegan, Daniel Albert, C-109 7919 106. 25 
Elphinstone, Douglas Cassel, C- 480346 150. 00 
Evans, Alexander Mason, C-109 4773 125. 00 
Fay, Daniel Edgar, C—1380677_.........--....-..-..-.... f 
Ferrandini, Edmond V., C-1099500—— d 
Gaddess, Harry Wilfrid, C-204516———— 

Gillis, Alexander James, C-177789—— 22 
Gordon, Philip, C-418639___.-_____ 


Grammes, Robert Asa, C-1091922 
Grevemberg, Carlos Ernest, C-1380464__._....-..._.-.-_- 
Gross, Harry, 


C-636584 
Grubb, James Obdeyer, C—195760_-___.____-___.--.--__._ 
0485249 


Guistwhite, Bruce H. F. a | 
Hall, Elmer G., C- 1098801 n 
Haslup, Charles Leroy, C-363774———— . 106. 25 
Hatch. Carl Tilden, C—412125_.-.-.-_.-_--.._...... — 1068.5 
Hopper, Pearl D., C-578 288. 1981. 80 
Huebner, Albert Frederick, C- 224052 accuse 150,00 
Jones, Joseph Hall, C-141730— — 125.00 
Kaiss, Edward Windon, SE E SURE 
Kane, Clinton Austin, C-20832172. eessen e 
Kennedy, Robert Eugene, C-4185 46 165. 00 
Birby, Thomes, . . seg 150. 00 
. O., C-1092091 (guardian, Baltimore Trust hae 


Krumm, Harry William, C-1095962__._......-.-...----- 


Matthal, Joseph Fleming, F e eer GEES OO 
Matthews, Charles Newton, C-349442_-_....- 125. 00 
McCluer, Edwin Alexander, C-—246234_........----.------ D 


Oliver, Fred Nash, C—563309 


Pitcher, Edwin Hoffman, C-428428__.......... Aia s cases 

Reuter, Francis J. G., C-906229—— . 125. 00 
Roherts, nest. or ¼—U 187. 50 
Roberts, Robert Orson, C- 905397 106.25 
Robey, Charles Francis, C-223963_......... seas ates 1 
Rothman, Arthur Gordon, C-146067______-_-._--------.. 162. 50 
Sands, Richard Elbert, C-357956___.._~_. GE ace 150. 00 
Sappington, Purnell P. C-171262__...-_.__.___-__-__-. — 150. 00 
Semmes, Harry H. Naß 


Sheets, William Stokes, C-1144051__...-.._..___________. 
Shields, Thomas, C—420354_______.______. 
Sneeringer, Michael Reilly. C—509468_____ 
Starr, Edward James, C—565560 


Sterling, Gordon Cornelius, C-186017——— 

Stow, James Russell, C-32075—— . ——.— 116. 87 
Tobey, Paul Titus, C-1181039___- 22... 106. 25 
Traut, Fred Grandon, C-221329——— 125. 00 
Turner, Harry C., C-108748 4 150. 00 
Tyndall, Ira Clinton, C-1382464___._.._.-.--.__-------. 150. 00 
Van Hollen, Donald B., C-19335 4 106.25 
Vey, Edgar Alan, C-502204——— 2 ——j—7vð4—ç—7v—ði“ 150. 00 
-Vinup, Frederick Henry, C-245875_..-.-_...--..------.-. 206.25 


Vipoxd, Benjamin Leslie, C-209153 


Walls, William Ralph, C-358368_._______ $ 

Williams, jr., Frank Edwin, C-—221733__..._ 125. 00 
Williamson, Philip Hearn, C~1086868_-------------------- 125. 00 
Wilson, Alfred Curtis, C-1098578_._.._................_.. 106. 25 
Wilson, William Valentine, C-249880__..._____---______. - 125.00 
Worthington, Leland Griffith, C-590366_.-.....____----_. 137. 50 

Supplemental list 
Ballentine, Wm. Ernest, C-511760.....-.....-........... 125. 00 
Cavenaugh, Michajah B., C-255601——— 22 165. 00 
Corcoran, Matthew John, C-324519——— . 150.00 
Courtright, Benjamin Franklin, C-318619__...___-_____-. 187. 50 
Crook, Charles Samuel, C-—326357_..--...._..-..-._.._._. 125. 00 
Fitts, jr., Robert Henry, C4117 116. 87 
Gould, James Ross, C-381434__..----_-_---- == 125. 00 
Jennings, Frank Leslie, C492431——— i. 125. 00 
McCullough, Leo Joseph, C-528265.— see — 125.00 
O Donovan, John H., C-157368 108. 25 
McGough, Edw. A., C-1082564 106. 25 
Richards, Granville Hampton, C-146035. 150.00 
Webster, Ben, CG-381880——— 2 j——j——j—ĩ—— 167. 50 
MASSACHUSETTS 

Ahern, Joseph A., C-522827_.....-_..-.__...-..-........ 150.00 
Allen, Woodward, C-309887_-..._._...-................_ 187.50 
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Campbell, Charles Knight, C-234469_ 125, 00 
Campbell, James Edwin, C-254074__ 165. 00 
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Dilatush, Frank Allen, C-353196—— 18000 
Dix, Charles C., jr., C-210760 . 106. 25 
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Gamblee, Ellsworth A., C- 246573 . 125. 00 
Garvin, Roger Baldwin, C-1421393— 2 125. 00 
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Gibson, Harold Eugene, C—193451_._.-_-----.-.-.. D 125, 00 
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Keiser, Jay G., C-116351 5.444“ 
Kenealy, Edward J., C-1416352— 2 
Kennedy, Clifford C., C-1165258—— 2 
Kern, Kenneth Mason, C—489731_.-.....----..-..-.-...- 
Kirby, Charles L., C-77187_-.--------- 
Klumph, Thorp Alexis, C—1161315_-.-.-.-..-......-..... 
Koehl, Charles, C-217902...--~... 22.52 once nee 
Kolpien, Kenneth Hanchett, C-353631 
Lantz, James Morris, C—-1145237_.........----.....-.--.. 
Larrabee, Charles H., C-475248_..--...--___ 


Lehmann, Frank John Joseph, C-277933 Å 
‘LeRoy, Bernard R., C-1165924......-__.-_-_--..... SEMAL 125. 00 
‘Leslie, Raymond C., C-572884__..-.-_-- ——7—7—«ç—k⁴k. 

Limb, Marcus Robert, C-283836. K 
Linn, William Joseph, C-190492—— 222 106. 25 
Litty, John Charles, C-38 1058227759 
Long, Brice Hayden, C-714016 
Loveless, Ralph M., C-1415453—44ͤ44„„ĩ„%.46 55 


‘Lyon, Claude G., C-150836_—__ 2 44„4„„“ĩͤ „ T 
MacCracken, Ralph Ransom, C-—4639 70 — 225. 00 


MacLane, Harry Forward, C- 23809222 8150. 00 


Maertz, Charles, C-6 74757 . 19780 
Ma joewsky, Leo R., C-70209 222 125. 00 
Marquiss, Charles Ruben, C-520198—— 137. 50 
Marx, Robert S., C- 2195488 5 150. 00 
McCleery, John M., C-1166 698 125. 00 
McElroy, Joseph Edward, C- 309687 150. 00 
McEwen, Frank Phillip, C-193979—— 125. 00 
McGrady, John J., C-45444 2 150. 00 
McHenry, Joseph Bostock, C-—1160629__..___ ---. 150.00 
McIntyre, James Francis, C-1163709_ -- 125.00 
McKeon, Joseph M., C-1166839_--___ — 125.00 
McMullin, James Oliver, C-301870—— 116. 87 
McNerney, Joseph Dennis, C-345952.-_.......-_.-____. 125.00 
McNicol, Lester Bechtel, C-248898-.....-..-.-_-..-.--.-.._ 106. 25 
Meyers, William Henry, C-40721 22 262. 50 
Miller, Walter John, C-265515_---..-.------.uuuluuL-.. 125. 00 
Moodey, Robert Radcliffe, C-3 21743 100 
Moore, Luman Gordon, C-8 22795 150, 00 
Moore, Robert Glenn, C-690380——— il 106. 25 
Murbach, John: Ree —;?[ 150. 00 
Musgrave, Charles Alva, C-39937$_...-..-0-.-- = 2 180. 00 
Norris, Fred T., C-23 727 137. 50 
O'Brien, Martin A., C-38069 7 — 125. 00 
Oldham, Ralph William, C-1408 72 106. 25 


O'Malley, George Patrick, C-1422021___-__- 1 uu LL. 
Orwick, Harvey E., C-1099152 
Osborn, Morse F., C-248497 oul 
Owens, Otto James, C-132224 
Feinert, Earl Fray, C—159437. „% 

Pretten, Willem G, . 350 ð T $ 
Phillips, Robert B. .C-340127....___-- oui. 106. 25 
Pirrung, Joseph Edward, C-1154788 
Portmann, Milton C., C- 209566 
Radcliffe, Frank C., C-115059 7 
Ragor, Charles A., C-328 969 
Rank. John E., C-1142420 (guardian, 
Ransbottom, Ivah J., C—49196 


Roberts, Henry Denny, C-1334546__-...-----.------.----- 125.00 


Robert, Walter, C155544 . SEET 127. 50 
Robins, Julius Charles, C-1158549— . — 106. 25 
Rock, Laylin, C-511997 2... „FF 125. 00 


Roe, Allen Perkins, C-81166——„4ä7. . 106.25 
Rogers, George Brydges, C- 294517. 


Rolph, Oliver Optic, C-348020 sees 

Roseler, Edward G., C-1416119__ 

Rossiter, Ednor M., C-535466__________ 

Roudebush, James Franklin, C-292055 

Rowe, James William, C-391576_________.____. să A 
Ruhblin, John C., C-1380555 . 106. 25 
Rylander, Wilber Edmond, C-51500 4 106. 25 
Sattler, Robert Ray, C-1158261_.--..----- ck 125. 00 
Schaufelberger, Hugo Silvan, C-394515____________.. 110.87 
Schauweker, Arthur Albert, C-40 2551 106. 25 
Schlesinger, Albert Leonard, C-307153_....-....-.----____ 106. 25 
Schmitt, Ralph Scribner, C-287210___-_. Seege 125. 00 
Seese, William Richard, C-312685_........_.._. — 137.50 
Shadrach, John William, C-183474__ — 125.00 
Silvers, Otho L., C-240917_________ —— 106.25 
Simms, Willard Eugene, C-1154262___--____- -== 125. 00 
Smith, Herbert Howard, C-147638 iu. 165. 00 
Spencer, James, C-1159559 (guardian, Francis Spencer)... 106.25 
D 165, 00 
Sprow, Henry Adam, C-1159751____---_-_ ---- 180.00 
Stephens, Clarence Clark, C-288576______ iergendee 137. 50 
Stewart, Floyd Reynolds, C- 392085 PETTERS 150. 00 
Stout, William, C-1049284_ eier ere 210. 00 
Stradley, Early Ernest, C-905442. eegen, 56. 25 
Stull; Charles Mohler, C-361996_........_._-..__._-____. ` 150, 00 


Sutherland, Paul, C-126753________ 
Syman, Louis L., C-905613__ 
Talcott, John A., C-1168610_ 


Thoburn, Theodore, C-1421969__._._.._-.uuu___.-__-. 125 00 


Thompson, Josiah D., C-1419240—— nn 150. 00 
Thornberry, Albert Ewing, jr. C- 249745. 150.00 
Thornton, Brian Joseph, C-342137_....----..-.--_ =. 106. 25 
Tilden, John Alexander, C- 425569 125.00 
Tuttle. Frank Osborn, C-1421981 (guardian, Katherine 

EEN KEE 106, 25 
Tuttle. George E., C-1155976 (guardian, Beulah Tuttle)_. 150. 00 
Van Gorder, Florence Spears, C-905242______..--.---..___ 212.50 
Varney, James D., C-322350_-__---___-__-._-..-.. — 187. 50 
Vet, Sonden. ?öð7ç 165. 00 
Verwohlt, Howard William, C- 358886 125. 00 
Voges, John Clauss, C-264772— 22 anen — 106.25 
Walker, Orville J., C-1044277_-- mm m 125 00 
Wallach, Charles, C—414604___-- ee 5 125. 00 
Watson, Hugh, C-356204_..- 108. 25 
Weadock, Edward George, C-437453__.__- 3 125. 00 
Webster, George Davis, C- 2322788 e 190,00 
Wentz, Walter, C-308259___-_-..__.____-.. i tig le — 106. 25 
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West, John Albert, C-301765.-...-.-._..-.----...-----..- ae = OREGON 

Westcott, Earl A., C-380465____ 3 Barr 

Westfall, Delta Grover, C-347364_-_____ 106, 25 SE LA fn a ot ee, 
Westphal, William C., C-1156561__-__-_-_-_______-__-_-..-. 125.00 | Blachiy, Arthur Trew, C-128466——-—ĩ“2—— $ 
Whitwham, Gratian P., C-1415014 (guardian, Catherine P. Blackstock, James ‘Thomas, C-938688........ nT : 

Whitwham) . e nnn nnn nnn nnn nnn 125.00 | Bradford, Holt William, äng... ; 
Wise, Harry Wright, C—279873___---__-__---____._______. 125.00 | Burdick, Bert Charles, C-1400790 
Wolf, Henry William, C-384963————— . 106.25 Burgard, William Norman, C-374190 === P 
Woodworth, Gladwyn Anson, C-293645______---._------- 106.25 | Burkett, Benjamin Scott, C. 125425 o 

Supplemental list Burns, John S., C-281394__._______ d 

Berning, Ray Arthur, C-204409. 1850. 00 Carlson, Enoch Bernard, C-505678___ ; 

Brunk, Henry Jerrett, C-2894 75 . 150,00 | COOK, Mortimer Parker, G-A)". — 187.50 
Buell, William C., C-1864969 02s 125.00 | Crouch, Junious Elmer, C-188428__.._.___.___..____.__-_. 150. 00 
Carrick, Manton Marble, C-532704._____..__._____-.___.. 187. 50 | Dalton, Ernest C., CG-A281p61. 2 187. 50 
Chamberlin, Arthur Louis, C-376360__..........._...___. 137. 50 | Dorris, Albert Ray, G-1294148. nmmn 106. 25 
Hazlewood, Walter J., O-1165496__...._.................. 180.00 | Dorris, Benjamin Fultz, C-348948. 125. 00 
Jones, William Emerson, C-304171_................-_..... 125.00 | Edwards, Franz Gill, C-1008207__.._...__......._._..___. 150.00 
Kern, Frank Weaver, C-240592_ EE 125.00 | Feldenheimer, Roy, C-25596____________-__ -minnan 106. 25 
La Page, Percy William, C-496279____....._........n.. 116.87 | Feldman, Jacob, C-480561. . 162. 50 
Lehman, Lester Ludzer, C-279380_----------------------- 116.87 | Firey, Frank Paul, C-221307_____.____________ Ge 125. 00 
Lewis, Schuyler Colfax, C-482907___...-....._._.__.___.. 162. 50 | Forsyth, Enoch Avard, C-1402589____.._........._....... 187.50 
Mayes, Howard Garland, C-267191_............0....mm0. 125.00 | Frey, George Robert, C-23909 1 -=== 106.25 
Melvin, Vivian Ward, C-1154039_____ 106. 25 Frost, Charles E., C-429984_______ — 150.00 
Merrill, George Baker, C-91695_ 125.00 | Green, John Seymour, C-660569___....-.--- 125. 00 
Mooney, Paul, C-1183248———— 125.00 | Greene, Herbert Merton, C-211412_.___________ y SESE 187. 50 
Rea, Robert Lincoln, C-157729_-._...-....._-.-__-_ -.-.. 125.00 | Halverson, Henry F., C-197541__..-.-..._.___-_._.__..-_. 180. 00 
Reber, Alvin David, G-J90182. nek 106.25 | Hamer, Thomas Ray, C-905934__-..___-.......-..-..-.... 262. 50 
Rider, Carroll Alexis, C- 49089 1 106.25 | Hamill, Robert Michel, C- 355698 a 106. 25 
Schreck, Harold F., C-1163234 (guardian, J. Paul Weather- Hiddleson, Roy Dee, e 1 

r EE Ree EE 125.00 | Hogan, Cicero Francis, C-53 1703. 165.00 
Wells, Boyd Axtin, C-478110_______----_--_--___..---_.-. 106.25 | Huntley, Merritt B., G-A98818. 3 150. 00 
Wiedemer, Maurice Becht, C4408 1 125. 00 Kaden as Cha Ge Leier i. 125. 00 

E D 1648 (guardian, Title & Trust Co.) — 106. 25 
e e 106. 25 Lane, Melvin C., VVVVVVVVVFCCC BAE A 
ai —— —— 8 Maercklein, Ivan Rudolph, G 220226. 150.00 
Aitken, Wallace Andrew, C-437549__.....-__-_________. — 187.50 MacCracken, Gordon, C-1284600 
Allison, Frank, O-1296090 125. 00 — 150,00 
, r ———— — — ` McKay, James Douglas, C-A15ä. 125. 00 
Atkins, Clyde T — 1 Metcalf, Harry K., 24085 225. 00 
Bales, Mark Hodges, C1286 72 --- 106.25 | Mickey, Robert Dee, C-320916. 106. 28 
Banks, Thomas Gray, C-275023_--.______.-__ ——7»——2 150. 00 Mills, Verni Victor, C1272 11 106. 25 
Barbee, Wyatt, 7 —.— 106. 25 Milner, Lawrence Armstead, C-834519_.................... 180. 00 
Barber, Lebbeus B. O-1427487 . 106.25 Montag. Benjamin Butler. 231121 S EE 
Bisbee, Walter Griswold, C-2 18683. 150. 00 Moreland Julius Cesar, C-549261 106. 25 
Bocher, Lawrence Calvin, C-194763____ 106.25 | Morse, Edwin W. C9064 . 
Bolend, Floyd J., O- 810755. 281.25 | Newmyer, Philip L., C-24 9494 . 150.00 
Brown, Alfred Allen, O1 9182. 150. 00 | Noble, George Bernard, C-291188. 125. 00 
Browning, Robert Le Roy, C-225968_-----_---__-___-_-.._ 125.00 | Page, Prince Caleb, C-906925....___-___---.....--------. 150.00 
Campbell, Novel Walter, C-1321023______________________ 150.00 | pargon, Joseph Augustus, C-206115 150. 00 
Caraker, Charles T., C-835918------------------------—--- 187. 50 | Phelps, Francis M., C-211320.———.—.— 137.50 
Davis, Hale Virginius, C-1820388_........._.._-_.. —— 125.00 | Piatt, William Paul, C-489212 
Deans, Fenwick Rieff, C-123229____-_-__________________ 125.00 | pineo, Harold D. W. O-1278247__.................... 1 
De Priest, Melvin Johnson, C-20849 2 150. 00 Price, Ray H. 61402020. SE ae TFA 
Doggett, Sylvester, C—1216314_______________ 125.00 | Rauch, Cloyd Dixon, C-221558_____ 
Emerson, John Ellis, C-235475__...----..----_----------- 106. 25 Reddick, Joe G., C-1402771____ ; 
, Welbourne Owen, C-1320214 (guardian, Robert Reeves, Frank Hall, C-813216----------- 4 : 

F. Farthing) . 108. 25 | Salade, Louis Audenried, C-85114 044 125. 00 
Finley, James Hubert, G- 265842 150.00 | Scroggs, William Paxton, C- 8300333 125.00 
Guthrie, Austin Lee. O- 383875 150.00 | Sharkey, Ralph Louis, C-75818—— 4444444 125. 00 
Haigh, Harry, C-611903-------------- 125.00 | Smith, Leo Bruce, C-213958___.___.____._-._-----------. 180. 00 
Harrington, William Emery, C-906043_ 187.50 | Stearns, Carey S. C 12832777˖7˖7 106. 25 
Hoffman, Arthur Buford, O-494880.— 162.50 | Stelzner, Albert H., C-454523______ SSE ES 116. 87 
Holliday, Oliver Morton, C-1213690_--------------------- 150.00 | stewart, John Achibald, C-234601 150. 00 
Hutchinson, Alva Roy, C-168931------------------------- 106.25 | Sweeney, Thomas A., C-1402141________----------------- 150. 00 
Johnson, Leroy, C-249326------------------------------- 125.00 | webb, James Ellsworth. C44848—4„C7! 125. 00 
Jones, Albert „. C-257504------------------ 150.00 | Whiteside, Edwin Eugene, C-275746---------------------- 150, 00 
Keefner, Edward William, C-142592_-------------------- 106. 25 | Williams, David Albert, Kor 
Knoblock, Cecil Coyne, C-167791_------------.---_-____- 106. 25 | wood, Joseph Frederick, C-1400727______-________ 

Lewis, Miles L., C-313135__-~-~-.--..------------------- 125.00 | Zimmerman, Edward L., C-276693________ axel Renee 
Lipscomb, WI William Patrick, C-1297557___._--------____-_ 206. 25 8 
Little, Daniel Erastus, C503 184 150. 00 upplemental list 
Long, Jesse Henry, C-2329 75. 125. 00 De Tennencourt, Ted Edward, C-18503 2 187.50 
Long, Ross David, C-212081__- 187.50 | Hill, John Young, C-323167_.__-----.-.. -- 125.00 
McIntosh, Daniel Cobb, C-267581____ — 125.00 Johnson, Alexius E., C-459756__._--_______ Rs wk — 125.00 
Meyer, Emil Albert, C—-134729__...._-_____-___-_-----... 106. 25 W. Elmer Allen. e eee 
hew, John Earl, C-1268330__.---__-._-.----.---.-.. 106, 25 SS Rt 
Mylon, William, C—1326867__~...-____-.-----.-----_-.-.- 106. 25 
Neal, Herman Ivy, C-T101 79- 125.00 | Anders, Daniel Webster, C-495574____-__________________. 187. 50 
Oakes, Gail Clifford, C-521875__....__.____.___..________ 131.25 | Anderson, William, C-216952___.-__--------------------. 150. 00 
Rogers, Glenn Wells, C-313808___.--.--_-.------.------- 150. 00 Lewis E. C-1026144..———— 125, 00 
Rucks, William Ward, C-221735_------------------------ 187.60 | Akerley, Byron Leslie, C-167875___----.-..--------------- 125.00 
Sayre, Horace Hendel, C-4286686_-----------------------— 150.00 | Alexander, Garbutt Reed, C-1076019_____--____________.- 106. 25 
Schultz, William Jennings, 21411 — 187. 50 Alexander, King, C-122644_-.._.-..-____-___--_--.-----. 106.25 
Shaunty, John Norris, C-1293 788. 125. 00 Allderdice, Lawrence, C-409292________________________.. 106. 25 
Stagner, George Herbert, C-171724_-.-------._--_------._ 187.50 | Ashton, William E., C-1077686______--_-_---------------- 218. 75 
Stolper, Joseph Harry, 5 150.00 | Banks, Lloyd McClellan, C-1065 103. 106. 25 
Stover, Curtis Edward, C-401142___. 137.50 | Barnes, George S., C488585 125.00 
Waite, Edson R.. C-297709_____ 243.75 | Barron, Marshall Scott, C-297675_ 137. 50 
Wenner, David John, C—1294988_ 125.00 | Bash, James Erwin, C-185263 106. 25 
Whitaker, William Jerry, C-446271---------------------- 125.00 | Beale, Harvey D. C-1080632_ 125, 00 
Supplemental list Beck, Theodore, C-153 355 See 125.00 
Abner, C- 1208921 106.25 | Bergstein, Alfred Morton, C-23211 1. 8 
88 r EE 125.00 | Bernard, Marcus Alphonso, C- 220787 bes aac RUO AO 
Harris, Tharon D., C-1255688___.________.______._________ 150.00 | Bickell, Ulysses Grant, C-603951__________-__-------. — 125.00 
Jenkins, Elihu E. (guardian, H. L. Payne)--------——----- 106.25 | Biddle, Justice Mitchell, C-25781------------------------ 106. 25 
Kurtz, Russell Lenoir, C-278307_---------------__--_---- 187.50 | Billingslea, John Smith, C-18120______._. . 
Rogers, Samuel G., C- 864278. 125. 00 Blackman, — NEA — — 125.00 
Rose, Charles Clarence, O-1428475_ . — 125.00 ' Blain, West Elliott, C-181082__-_.._.___...._......_-._. 180.00 
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Blount, Reginald M., C-4899 24 - 8137. 50 ] Hadsall, Sidney Charles, C-27828 2 $106. 25 
Bogart, Clark Stetson, C- 1083593 125.00 | Hafner, John, jr., C-315385___...-._------.__----._----. 127. 50 
Bostwick, John Vaughan, C-605822.._._-.....-.----..-.- 150.00 | Hammitt, John Kelley, C-569807 . 106. 25 
Botjer, Henry George, C-207785_..--..------------------- 125.00 | Harris, Arthur Charles, C-425187__..-......--..-..-_.... 125. 00 
Boyes, Andrew M. C., C-246784___...-..---..------------- 125.00 | Hawkens, Edward Andrew, C-204416__._____-____--_.__.- 150. 00 
Boyle, John Edgar, C-1078 700 165.00 | Hebsacker, William F., C-267669__________-_______-____- 150. 00 
Boyer, Orman Leslie, C-1360409_......._.-.----..-------- 106.25 | Heiser, Oliver Raymond, C-367014______-__-__._________- 125. 00 
Breen, Joseph William, C- 286237 206. 25 | Hendler, Ullmann C., C-217145____-_____-__-._.--...-.. 160.00 
Breisch, Leigh Hedwig, C-1067850____..._.....--.--------- 125.00 | Henninger, Allen, jr. C-9980B8_____-_______.__________. — 106.25 
Breslin, William Aloysius, C—-1362957___-._-..-------_.--_- 125.00 | Hinds, Alexander M., C-248234__------------------------ 125. 00 
Bretz; John Thomas, C- 297508—— 195.00 | Hoenstine, Floyd Guanar, C- 298182 106.25 
Brew, Paul, C- 449580. 106. 25 Holton, Thomas Aloysius, C-1361040___._-_____..__--_-_. 150. 00 
Britten, Chester R., C—1079916 (guardian, “Clearfield Trust Honhart, Harold E., C-381869______-___.-__._.-._-.._... 137. 50 
ERR as aside ioe med ATC ees ee LS SE Roe GD Hoo K Sannen S Dayton, G-A82914. seed Gë 
wn, Thomas Edward, C-1364468 s oover, y O. — — — s 
Brea, William Elbridge, C-446630----- S Hopkins, Wayne Leslie, C-A90m939. een 106. 25 
Buchanan, Thomas Chalmers, C-154114_-_.-------- .25 | Hoyt, Frank W 246415____ 106. 25 
Buggy, Frank Raymond, C-376362__._._---.------------- d Hunt, Herbert Price, C-194191 162. 50 
Cain, Robert Sneath, C-87299____--.--..----_------------ ž Hunter, Andrew, C-24200. 150. 00 
Caldwell, Herbert Clyde, C-313731_.----.------------- — 125,00 | Huston, Dell Clifford, C—197386_______ 125. 00 
Campbell, Jay Howard, C-905758_--_--------------------- 150. 00 | Joachim, William F., C-366905__------------------------- 125.00 
Cannon, James T., C-483689_--------------------------—-- 150.00 | John, Rutherford Lewis, C-419418—— 187. 50 
Caruso, Adolfo, -GUMO e nes a a ae 125.00 | Jones, Charles Edward, C-1079818-...-------------------- 187. 50 
Clapp, George Houghton, C-209693__....---------------- 150.00 Jones, James W., C-311906_____-_--_-____.1-------_- 150. 00 
Clark, Chester Fairchild, C-265321______--.------------- 125.00 | Johnson, Wesley B., C-1083 206 106. 25 
Claypoole, Ronald Semple, C-490834_________---------- — 106.25 | Johnston, Charles, C-1067358------------------------=- 165. 00 
Clement, Charles Maxwell, C-906305__-_----..-.--------- 500.00 | Kearns, Edward Lee, C-905279____...-.___________-----_. 312. 50 
Clendening, Robert Maslin, C-397428___-..--.-..--------- 150.00 | Eiter, William Alfred, C-513555------------------------ 137. 50 
Cobb, Murray Addison, C—-1080700__---------------------- 157.50 | Kent, Samuel L., jr., C-58699 2 125. 00 
Colcher, Abraham E., C-1366120___.-_.-----_---------- — 125.00 Kestner, Edward Victor, C-260326---------------------=-- 243. 75 
Condit, George Smith, C- 298005 — 125.00 | Kerst, Joseph Edmund, C-232795____-_--.----_...----.-. 106.25 
Conn, Ralph Edmund, C-906722__ PONE SS A DU k, George Breon, C-292474__.___.-. =. -----.- 125. 00 
Conner, William Page, C-395720___.._ — 106.25 | Klauder, Joseph Victor, C-1367300__..__ 187. 50 
Conway, George Raymond, C-1078733- — 116.87 | Kleinstuber, William O., O-307031_- 125. 00 
Cooper, Herbert, C- 162950. — 150. 00 Kleppinger, Samuel Adam, C-17792_ 150. 00 
Coover, Merle Edgar, C-156468-------------------------= 125.00 | Kline, Wade Turney, C-314295__._..- 195. 00 
Cort, Thomas Laird, C-338854__...__...--_---..--------. 150.00 | Koenig, Carl Frederick, C-826047 — 125,00 
Cox, James Renshaw, C-390853_.-.--.---..-----.---.---- 125.00 | Koontz, James Byron, C-183333——— 125. 00 
Cramer, Joseph William, C-393667_...--.---.------------ 106. 25 Krause, Robert Sheldon, C-561823__..._-.._.-_.-_-_--__. 125. 00 
Crawford, Thomas, G-1084 184 EE 125. 00 Kriechbaum, Roy Ritner, C-4891 95 165. 00 
Critchfield, John Burnworth, C-341372_----------------- 125.00 | Landis, Edward Paul, 8 Gier 106. 25 
DaCosta, John Chalmers, C-1080 773 187. 50 Lauer, Carl Frederick, C-376468__....._..-...-.-_--.-... 150. 00 
Dale, George Cooper, C-389235__.......---.------------- 125.00 Lauer, Kurvin William, C- 206396 106. 25 
Daniels, Clarence eege LE EE 125.00 | Leitzell, Wilbur Forest, C-214793__._.._..-_-.__-_______. 187. 50 
DeGraw, Charles Henry, C-1074664 150.00 | Leonard, Charles Forrest, C-23250___-_.----.----.------ 125. 00 
Devereaux, Edward James, C-302213—— 125.00 | Lightner, James Newton, C-1075998__._.......-.__-____. 195. 00 
Devereux, Robert Trafford, C4944 187. 50 | Linn, Charles F., C-1366908_-.....-....---..----------.. 150. 00 
Devlin, Charles J., C-237447_......----------.-------+--. 106.25 | Lockhart, Andrew Robert, C-227452__.__..._.___-_______ 195. 00 
Diamond, Francis X., C-392073_____. 106.25 | Love, Preston — EE 125. 00 
Diller, Warren Levi, O-1360310_ 150.00 | MacGee, Roy James, C-539503_____..-......._--_---____. 125. 00 
Dodd, William A., C-3802938-„---------- 125.00 | MacLeod, Norman Mac C., C-686283 (guardian, Provident 
Doheny, Frank P., C-1083013 (guardians, Norristown- Penn Trust Co. of Philadelphia) rees 125. 00 
Trust Co. and J. E. Doheny) 106. 25 eee ak Aë SC Ke SE 125. 00 
Dorwart, George Marks, C-219951__...-..------..--.----- 106. 25 olds, Abel Mathias, C-655057_..-..-_-._...____. 243. 75 
Doyle, Thomas L., C-569924._.....__-.----------+---.--- 150.00 | Maguire, Edward Bayard, C-210143___--_.______________ 137. 50 
Drayton, Frederick Rogers, C-289978. 150.00 | Malcomson, William Henry, C-43 2354 106. 25 
DuBarry, Joseph Napoleon, C-200543_..._.-----------.-- 150.00 | Martin, Richard Charles, C-553717__.--.----_-_-__----_- 125. 00 
Dussere, Louis, C-1065788—„„ꝙͤũĩ 44% 106.25 | Maxey, David Rexford, C-470241__...-...--._-_...---... 106.25 
Edwards, Harry Dantel, ©-338879_.-.----.--..--------.-- 137.50 | McClelland, Quinton J., C-1066841____--____-____-...... 106.25 
Ege, Edward Fay, C-1066081_-...------------------------ 106.25 | McDonnell, Owen F., C-217846__-_.--_-__-___-_________. 106. 25 
Eggleton, William J., C-405234_____------------___------ 150.00 | McFarland, Joseph, C-624541.----.--_ 187. 50 
Ehrgood, Albert, C1071438———— 150.00 | McGarr, Thomas E., C- 358868. 150. 00 
Eller, Valentine Burton, C-157080..---------------------- 150. 00 „James Stephen, C-354186.---...-.---_.-.--..-- 125. 00 
Elberson, Alden D., C-308028 125.00 | Meehan, Edward Joseph, C-45348 7 mmen 262. 50 
Ellinger, Jacob Edgar, C-1078825__......._-___-....-..__ 150.00 | Meley, Edward Jewitt, C-442849—— 150. 00 
Ellis, Thomas Biddle, C-1078134__ -. 312.50 | Mthovilovich, John (guardian, Integrity Trust Co.), 
Embry, Talton Henry, C-321535_ - 106.25 OO OE EE pmo wiped 106. 25 
Everett, LeRoy, C-160287_--_.--.-.-------.------------- 137. 50 | Milko, John George, C-2446——— 22-1 116. 87 
Eves, Paul Wilson, C-608649— * 125.00 | Miller, Albert William, C-3058 70 137. 50 
Ezickson, William J., C- 399328. — 150.00 Miller, George Harlan, C-360453——— -=2==mmmni — 1086. 25 
Fantom, William Henry, C-480039___---_-_-__.--_------. 180.00 | Miller, Philippus, C-442176_____-..--....---------_-___. 106. 25 
Farrell, Patrick F., C-346880—— 106.25 | Minor, Arthur J., C 905777 — 150.00 
Felfoldy, Edmond, C-$37998_..._-----.--------.----_---- 116.87 | Moore, William B., C-30704— . — 116,87 
Ferguson, David McGaughey, C-315086_.....-.___.__.___ 106.25 | Morgan, Leonard Davis, C-258037_....---_-.--.-.--...... 106. 25 
Fiscus, James Hudson, C-237473— 2 2 Morris, Edward Aloysius, C-551428_.........-----.... — 125.00 
Folsom, John Henry, C-14928 2 —r—7—— k Mosher, James Sherman, C-188659 . 150.00 
Foos, Harry Miller, C-182797___--.-.-=---.=.---.----_...- K Moyer, Albert Floyd, C-$22817_...--..------.-----.--.-. 106. 25 
Ford, Howard A., G- 10893 16 : Moyer, William Westfall, C-1082780...._..-.._-_..-____. 150. 00 
Fravel, Hugh G., C-247009__.------ 2s 7 Muller. Julius, C-O71626__ 5. aac eeee 137. 50 
Gamble, Robert Bruce, C-1071404_._-_-_----_-------.. 8 Murphy, George W., C-13 00272. 106. 25 
Gentner, John Milton, C-5335 42 y Murphy, Joseph T., C-338957___-__-_-.--_--_--------—- 150. 00 
Gerhardt, Paul Henry, C-456243_____-..---2_...--.__- a Murray, Valentine, C- 509459 195. 00 
Geta, Raph err K Murrin, Connell Edward, C-881504 ebe 125. 00 
Gilmore, William B., C-1375791_-___.--.-_----..-_.-_-_ ` Myers, Charles Henry. C-316396_-------------+ 106.25 
Glenn, William Schaffer, jr., C-452651 x Nelan, Thomas Gibbons, C-245576- 187. 50 
Glidden, Burt Rufus, C- 188873 S North, Louis Arthur, C-360463____- 106. 25 
Goodman, Robert, C-1363068___.._._-.. è O'Brien, Raymond John, C-371751__- 125. 00 
Gould, Frank Robling, C-376967_....+_.....-._--........ . O'Leary, John Jeremiah, C-221053—— 2 150. 00 
Graham, James Guss, C-398181.2.--._...2-----2 Luk S Osthaus, Robert Axford, C-87189 2 — 116.87 
Gray, Joseph Wilson, C-402561___..-_..2-2-2-_ 2 ` Owens, John Joseph, C-287103—4«c%Uꝓ ͥ E. — 1380. 00 
Greene, Albert Van Nesse, C-256528_.._--- : Owens, Robert J., C-272276—U— 150. 00 
Gregson, John LeRoy, jr., C-497735_....---..-----.u--=. 125.00 | Parker, Brantly F., O 1502—E: „4. 150. 00 
Grimes, Robert Bruce, C-1863 748 -- 187.50 | Parks, Cornelius Griffin, C-1963118_...-..--------------- 125.00 
Groff; James A., C- 8717962 «„„ͤ4„„ĩ„ͤ.ũ 180. 00 Parsons, Isaac Ivison, C-338 126 150. 00 
Gruber, Charles, C- 827/453 125. 00 Patten, Morgan Howarth, C-43 0436 125.00 
Gwyer, Charles Francis, C0350 — 125.00 | Peppler, Harry Augustus, C-517705_...........-..-.--... 150. 00 


LXXV—447 


Peters, Jacob Markwood, C-169196 $243.75 
Petty, Orlando Henderson, G-1069672——— 150. 00 
Phillips, Donovan R., C-1381460 (guardian, Mrs. Martha 

rr EC 125. 00 
Piper, William Scott, CG239850——„..——— 150. 00 
Piank, David H, C- 1051790... 


Pogue, Frank Milton, C-1363661 


Potter, Hannibal Ellis, C-307327 V 
Poux, George Adrien, C-322579 
Purman,. Daniel. O., C-355920—— 222 ` 
Quinn, Thomas J., C-209961——— ` 
Quirit; James: H., 1888 ees eas P 
Raeder, William John, C-212336— 2 125. 00 
Ranck, Edmund Ross, C—152376_...........-....-------- 150. 00 
Randall, Floyd Hamilton, C-—1077672_...-..-.--..-..---- 262. 50 
Ransom, Percy Stephen, C-499596_...-..-.-...-..-..--.. 106. 25 
Read, Harry Malcolm, C-1084827 125. 00 
Read, Robert James, C- 258916 (guardian, Robert J. Read). 106. 25 
Rebuck, Walter Edgar, C-287471———— S 
Reed, Joseph Marshall, C—194070_~- 
Rehfuss, Louis Al'gaier, C-515231._----.._-----_- 
Replogle, George Brown, C-1163095 

_ Rhode, Solon LaFayette, C-520361__......._----_------. 125. 00 
Rhule, Wilbur Lee, C-238720——— ees 106. 25 
Richardson, Joseph G., C-535902—— 150, 00 
Robison, Gerald Austin, C-338758_........-------------- 106. 25 
Rodefer, Onward Allen, C—776203_.....---..-...--...--.- 106, 25 
Roemer, Leon Frederick, C-26454___...-.._-_-_.--------. 106. 25 
Rogers, John Allyn, C—1078676__-_-.-..-------.---- —— 106, 25 
Rosen, Theodore, C-295255..„„„„„:!y diae 125. 00 
Rosenbloom, Hyman G., C-1099271 (guardian, Israel Rosen- 

TIGA aston eh eee ele eae nd PA 125. 00 
Ross, William Charles, C-381360__.........---.-.---.---. 106. 25 
Rountree, William Lincoln, C-906394_..........------.-. 210.00 
Roy, Wilford Shriner, C-1079786_..--------.------------. 150. 00 
Rudy, John M., C-1082586__--..-_-.--.-.---------------- 195. 00 
Rulinks; Roy, aii 150. 00 
Sawhill, Donald Vere, C-54339——— 106. 25 
Schaeffer, John Adam, C-1723122— 2222222 125. 00 
Schickram, Paul, C-90643 7 175. 00 


Scholl, Hary Arndt, C-1362591 (guardian, Provident Trust 


Schug. Carl Adelbert, C-187249 
Schwartz, Max Jacob, jr., C-1075440 (guardian, Provident 


Trust Co. of Philadelphia 125. 00 
Seixas, William H., C-1076752__.......---.----~---------- 106. 25 
Se NN er cease sn a bene ii 125, 00 
Servais, Louis J., C-1363966 (guardian, Philadelphia Trust 

CO.) EE 106. 25 
Shelly, Isaac High, C-1078396__.---.------------------.-- 187. 50 
Sheridan, Philip J., C-1083844——-— 150. 00 
Sheridan, Walter David, C-153314..-.--_.-----------..-- 106. 25 
Shields, Harry Paul, C-1360502 (guardian, M. J. Geary)... 106.25 
Shoemaker, George Joseph, C-306016_.-.---------------- 116. 87 
Shoemaker, Philip C., C-206651_------------------------- 125. 00 
Sholes; Eber Corban, C-444584——— 106. 25 
Short, Philip, C-366396.— k 116. 87 
Signor, De La Ray, C-50 2538. 187. 50 
Smith, David Scull, C-245806——— 187. 50 
Sobernheimer, Harry B., C-410982_.__...--.-.------------ 125. 00 
Sponseller, Harling Eugene, C- 1098 700. 106. 25 
Squier, Lowell W., C-146110 (guardian, Mrs. Luella Squier). 106. 25 
Stackhouse, John M., C-524029 (guardian, Bloomsburg 

Bank-Columbia Trust Co.) -.-----------------.------.- 106. 25 
Stackpole, Edward J., jr., 0-553716- - 150.00 
Steen, William Lewis, C-247708------------ ---- 150.00 
Steidle. Edward, C—202820-_-.-----..---------------------. 150. 00 
Stivanson, Archie M., C- 905346. 180. 00 
Stonebraker, Elias William, C-106 9914 125.00 
Storm, Albert James, C-497100—— 150. 00 
Sullivan, George A., C-512546__-_--.-.------_---.-----_- 150. 00 
Sullivan, John Joseph, C-199685_...-----.-.-------.---.. 148.75 
Summerton, Ralph Nelson. C-296838——- -- 106. 25 
Suplee, Irwin Shaw, C-1080676—— - 106. 25 
Taylor, William E. G., C-209173_...-----.--------------- 180. 00 
Thompson, George Frank, CG-J0840208. 2 125. 00 
Tibbins, George Hoy, C-1073756-_--. 125.00 
Tibbins, Perry McD., C-221109__---- - 125.00 
Tilghman, Charles Henry, C-252766__-_-- -- 150. 00 
Tinstman, Carl C., C-1066511 -- 137. 50 
Turner, William Frederick, C-406835_....---------------. 125. 00 
Umberger, Paul Repass, C-298584_---.--.~-------------.. 150. 00 
Unger, Wood, C-328150__--...--------------------------- 150. 00 
Vanderlin, Carl Joe, C-221635.........._-..-------.----- 106. 25 
Ventress, George Elmer, C-701989——— 150. 00 
Vieslet, Victor Pierre, C—1057813_._.--_-------------.~---- 125. 00 
Walker, Paul Ewing, C-7359 4 106, 25 
Walsh, Richard J., C-1077551_...--.--_.----------.----. 150. 00 
Watson, Richard White, C-1365925. 281. 25 
Watson, Roy Cooper, C-394715_-_ 125. 00 
Weaver, John Rex, C- 497542 150. 00 
West, Frank Joseph, C-360864 116. 87 
Wheeler, Martin Luther, C-232371————————— = 187.50 
White, John Bernard, C-280424——— 22 125. 00 
Wickham, Otto Wilman, C-822450—— ee 106. 25 


CONGRESSIONAL RECORD—SENATE 


Marcy 30 


Wilkinson, David Bryan, C-153395 
Williams, Edward James, C-483289 
Williams, James A., C-296772__.._.-_-..--.- 2 LL 
Williams, Ralph Oliver, C-390933 22. Ls. 
Willson, George Merritt, C-905255___...____ 

Wilson, Benner Marshall, C-371785 
Woods, William Wilson, C-429942 (guardian, J. Irwin 


ahnend sats E nee en EE, R EE 150. 00 
Wright, Denny Dobyns, C-26 7706 137. 50 
Wurster, Lloyd Edward, C-24754 1 125. 00 
Yocum, Charles Alvin, jr., C-346934 (guardian, Berks 

ORY TE Pate TTT 125. 00 
Yohe, Edward Lindsay, C—283030_-............-.._______ 150. 00 
Young, Charles Francis, C-383 198 125. 00 
Zychowicz, John Francis, C-108003 1 150. 00 

Supplemental list 

Armstrong, William, C-$71905__.....-...._._.--.._______ ` 
Austin, Henry Exum, C-1040000 ee à 
Brady, Lester Strayer, C-452778..__-._-._..._-) 5 
Carson, David J., OCSE ee E 
Carson. Matthew Black, C-905486___...___________ S 
Drake, Daniel Webster, C—1083661___ K 
Giles, Hugh Burgess, C-340752______ i 
Greaves, Harrison Adams, C-654898 į 
Hagerty, Edwin Dillon, C-857653-------2---------------- y 
Hartnett, Cornelius Richard, C-31547 106. 25 
Hicks, Henry G, Gies ͤ 125. 00 
Laux, Thomas Campbell, C-3 78349 106. 25 
Matteson, Frederick William, C-109 1982 


Mills, John Arthur, C-196746 


Pierce, Hammond M., C-204643___.__ 
Porter, Mark Leslie, C-330227_____ 
Rich, Clayton Sylvester, C-273375___ 
Shumaker, John William, C-€61621 


Barton, Charles W., C-287 182 2a 116. 87 
Blanchard, Howard Everett, C- 298554 150. 00 
Brownell, Jonathan T., C-86610 106, 25 
Champlin, Vincent, C-171956_....--.--.--2- ee 125.00 
Drummond, Frank C. P., C-382290 uk 116. 87 
Irving, William: R., C- 224676. 106. 25 
McGreen, Thomas Edward, C-616660 ee Se 150. 00 
Peterson, Hans Otto, C-1405 772 125. 00 
Ridlon; John, C-1200074__....--- en eee 187. 50 
Supplemental list 
Kibbe, Gordon Mirro, C-403180--.2-..----------.--.- Le 125. 00 
SOUTH CAROLINA 
Acker, Halbert Hammond, C-1335266__-----------------= 125. 00 
Anderson, Clifton Brown, C-164 236 ED Ee 106. 25 
Bailey, Waller, 0-1336450_~ = ene 125. 00 
Barnwell, Nathaniel Berners; C-358892__.....-__..-...... 218. 75 
Bates, Francis David, C-714085—— 106. 25 
Blaylock, Charles D., C-316675___-.-..-..--------__-__.. 106. 25 
Bostick, Bonham Hagood, C~1333528___._..--_-_--__.-. — 125.00 
Boulware, John Hugh, C-15730—— 125. 00 
Brennen, Edward Joseph, C-46809 2 106. 25 
Cappelmann, Ernest Henry, C-1333273_._..____ — 150. 00 
Clement, Edward D., C 429006 — 160.00 
Collett, William Arthur, C-717590. =- 250,00 
e eech 125.00 
Deas, Henry, C-1834946__..-.--.-... 22-22 125. 00 
Dobson, James F., C-1342873_._..-.... . 125. 00 
Dozier, James Cordie, C-9061 37 125. 00 
Eaton, Robert Knight, C-820943—— ee 125. 00 
Fulmer, Roland Hoyt, C-133 2805. 180.00 
Gillespie, William Lockwood, C-483810_.-....-........._. 206. 25 
Greet, toil; OMMO orion eens ken ie 137. 50 
Guillebeau, Clarence, C-1104727__._.-_.._.____._-_____._. 106. 25 
Hamilton, Reuben Gilliam, C-318827_.......-.-_.--_.-__ 187. 50 
Hart, Augustus Griffin, C-183400_---_--___-____-_-_---_. 116. 87 
Hart, Joseph Everett, C-275434 K 
Harris, Henry H., C-438762____-_.--..---- 
Harvin, Frank Madison, C-1104025_ 
Hazlehurst, John G., C-906421_.___ 
Haynie, William R., C-1107825 
Holmes, McGowan, C-36469 2. K 
Hudgens, Robert Watts, C-348190——— ee 165. 00 
Hutchison, Hiram, C-197391-------_----_-_-.--.-------- 150. 00 
Irby, Pierce Butler, C-1337910 (guardian, Julia M. Irby) — 116. 87 
Julien, Carl Thomas, C-140613-------------------------- 106. 25 
Knox, Julius Terrell, C-512626—— 2 9—ç—f— 150. 00 
Lyons, John Sprole, C—254860_---..._-_-_-___.-_-------- 125. 00 
McLain, Charles Lucas, C-653549—— 180. 00 
McKeown, James Simpson, C-765580 162. 50 
Mahon, Gabriel Heyward, jr., C-395033____...._ 225. 00 
Marshall, Foster, C-2p9318. 106. 25 
Marshall, Thomas Booth, C-—304087. 137. 50 
Miller, Connor Joshua, C—265523_ 125.00 
Mills, James H., C—535967 125. 00 
Moore, William Andrew, C-324392. =-=. 106.25 
Morse, Albert Augustus, C-1119342......_-__.-.-...----. 106. 25 
Murray, Cromwell Emory, C-592637—— 165. 00 


1932 CONGRESSIONAL RECORD—SENATE 7093 
Nims, Frederick. jr., C-$23265_......--...-.-------.--.-- $106.25 | Johnston, Thomas Stewart, C-1199175__.__._.__.___._.-_.. 6150. 00 
Nininger, Charles Mackubin, C-1121023—— 2 188. 00 Kaplan, Max, C-204194_- eersten 00 
ONeill, L. Arthur, C-154975 (commissioner, the National Keeling, James Henry, C—198660_........_.-_.__----_-.- 150. 00 
Bankr: Nume oe Lee bee i 106. 25 | King, Charles Coeffield, C-905895_........................ 125.00 
Peake, Theodore James, C-518943___.___...---__...:_... 187.50 | King, Samuel L., jr, C-254148——— . 106. 25 
Pearcy, William H. C-358874_____-._----..-.L_-_..--..- 125.00 | Kuhlman, Fred W. C—27307T7_____.---__--___-_-._-----.. 125. 00 
Pitts, Thomas Antley, C-1342394____-_____-____...-_... 150.00 | Lansden, David Snodgrass, C-220910___.-.-.________.___. 106. 25 
Pruitt, Harrison Almus, C-905402___.._-_---__._.----.-.. 125.00 | Lassiter, John Henry, C-1337772. (guardian, Commerce 
Hide: Ee TEE E E 106. 25 Union EE E EE E 8 
Ryan, Gerald Duncan, C-236668__.._.....-.-------.----- 125.00 | Lewis, John Gatewood, C—1331865_._.____ : 
Sain, Ernest, C-476250__...____.__._. 106. 25 Lillard, David Wiley, C481560 2 
Sansbury, Lonnie Simeon, C-133 282222 106. 25 Lyons, Thomas Sebastian, C- 294546 7 
Simmons, Benjamin Francis, C-398199——— 106.25 | Matteson, Lewis Charles, C- 24452424 V 
Bligh, Charles B., C-457404.__--_-.....- cli Eege Een 150.00 | McCall; George Trevathan, C- 280883 í 
Smith, Daniel T., jr., C-194899—— „%% 116. 87 McGinnis, John Edward, C-3831 2242 — 150. 00 
Spencer, C. R., jr., C- 279109 (commissioner, C. R. Spencer, McNeal, Archibald Walter, C- 552122 125. 00 
EE EE E E 106.25 | Miller, Thomas Peacock, C-A2"1889. ee er 150. 00 
Turner, James Rogers, C-311588„ͤ„ 106.25 | Morgan, Jerome Logan, C-281575__....._...-.--.---_---. 225. 00 
Weatherbee, Ashley B., C-1114342—— 125.00 | Morison, James H. S., C-181001 ee 150. 00 
Welch, William. Marvin. C-1344443——— ees 206.25 | Myers, William Albert, CISAT A 137. 50 
White, David Lapsley, C-255753__..._..._-..-_.----.-.-.. 125.00 | Passino, Edward Andrew, C-284683 165. 00 
White, Richard Green, C~1100912_____ 125.00 | Peters, Hugh L., C-782289_____ 150. 00 
Williams, Arthur Middleton, C-370819__ = 175.00 | Peyton, Robert L., C-1117480_...-..._.___ 125. 00 
Wilson, Rosko J. ( ES Sy 325.00) | Quinn, Jim, . - 106,25 
Wood, Wis OSS TOT RRR Rae goed nL ee oe 125.00 | Reece, Lemiel L., C-1098158___......_.-. Ee 106. 25 
Woodruff, Billie Alter, C-856309_____.______-...--------- 125.00 | Roberts, Maurice McVey, C~1256586__.............._-___- 125. 00 
Wyman, Benjamin F., 88 eeneg 150.00 | Roulhac, John Saunders, C-AL1SI28. ee e 125. 00 
Supplemental list LEE ER 210. 00 
Bellinger, Edmund C., C-279453_...._.-.-.....--------- 125. 00 St. John, Frank Love, C-906230__.__._._.-..-_-__---_---- 150. 00 
Shea, Martin Coyle, C-905379_... ue ENEE 106, 25 
Dabbs, Charles Henry, C-1032386——— 165. 00 
Shell. reg, 'O-810166 ¼-[— — 116.87 
Durham, Robert Blakely, C—1123681_.__-..------.__--- -- 150.00 Smith, Larkin, C-907043 225. 00 
Merritt, Harold Dutton, C-562695__......-...--.-_-.---.- 106. 25 Stan! Robert Hendri ks rs ee Al aon 225. 00 
Miller, William Laval, C-906583___----------------------- 150. 00 ey, endricks, O-373268_- - 
Poovey, George W., C-740187 -7 150.00 | Stem, Leon Thayer, C-168590_______ 125. 00 
E EE Teachout, Stanley Ross, C-1450011 150. 00 
SOUTH DAKOTA Thomas, George Conner, C-625834__..........----..---- — 125.00 
Craig, Dickey Willard, C-1350356———— 125.00 | Thompson, William Gary, C-612288_-______...._._.----.. 106. 25 
Crawford, James Harry, C—1349751__.-._----.--. — 125.00 | Wade, Bruce, C-636982 (guardian, R. B. Wade) 106. 25 
Donley, John Stafford, C-51 7398 125.00 | Wallace, John William, G- 20063 4. 150. 00 
Eckert, Earl Oliver, C-1351417 „. 106. 25 | Walker, John Hamilton, C-160391__._._.._.._____________ ~- 106.25 
Hazle, William A., C- 780560 201. 25 Webb, Floyd, C-1829469___- eegen 125. 00 
Hunt, William Moody, C~1240588___-.-_--........---.--- 150.00 | Weed, Lee Henderson, C-18787 44 106, 25 
Mertens, John Joseph, C-493239__...--..--.------------- 150. 00 | Wiggins, Milton Cayce, C-398496-----------------—---——-— 125.00 
Muchow, Arthur Herman, C-388387___......------~------ 150.00 | Wilcox, Robert Clive, O-878152__.._........__....-._____ 125. 00 
Rayburn, Robert, LaVerne, C-15429—— 125. 00 | Williams, Thomas, C—423331__ - 210.00 
Warren, Howard H., C-1243948—— 175.00 | Williams, Roby, C-456131___.______ - 165.00 
Wright, Oscar Reilly, C~764056____------.-_.-----------.- 150.00 | Willien, William Fleming, C-237263______.__.-_-________ — 150. 00 
Supplemental list Supplemental list 
Quirk, Patrick John, C-500915_-__..__------------...-~.- 150.00 | Carr, Hilton Rice, C-119/½429)½ „„ 125.00 
Stevens, George Alfred, C-906342____.-.__--------------- 187.50 | Conner, Wayne Asbury, C-1113807__ 125. 00 
TENNESSEE Sans SE W., C-513420__.__. 125. 00 
. OL 125. 00 Ia Carroll, C13 78488. 2-421. 2 esol isk 125. 00 
pepo liz Bens Geier? VVT VFC 150. 00 
Andrews, James Lindsay, C-1117929____-----_----.-----.- 187. 50 | Thetford, Alphonso, C-123856_-...---.--._.----.-..~--.- 125. 00 
Apperson, John Wright, C-211373———————— 106. 25 TEXAS 
Armstrong, Bedford E., C-339281_____-----_---_--------- 125.00 | Adams, Roy Hodge, C-906789__ — 8 00 
Beaman, Archie Keith, C-1337186_.--------------------- 106. 25 | Aiguier, Roy L., C-198145_._______ 125.00 
Bly, Robert, C-1285218... r eens 137.50 | Anderson, George R., C-269780__..... 0-12 150. 00 
Boone, Daniel Hilliard, C-1123303_ 150.00 | Anderson, James Leroy, C-1433302_.....-.-------.------~ 125. 00 
Bradley, John W., C-689194_____- 125. 00 Austin, Charles Jeff, C8323 75 195. 00 
Brown, Emmett 777... ĩᷣͤ . 150.00 | Bagaley, Edward Thomas, C-203 125. 125, 00 
Brown, Ernest Clairborne, 88 — — — 125. 00 Baker, Oscar Lindsey, C- 238778. 165. 
Brown, Arthur L., C-588950.— 106.25 Baldwin, John Browning, C-1288595_-------------------— 125.00 
Brumit, Phillip ane, G- sos sco naaa T LASAS 180. 00 | Barend, Ira Charles, C-A31288. ee 137.50 
Buckles, Walter Avory, C-895465— 22 180.00 | Barlow, / eege Eege — 150.00 
Burks, James W., C-1121890_....-_..-_-----.----+++---.- 206.25 | Barnes, William Wallace, C-340779__-----_-_---_-_-_____ 127. 50 
Burnett, Paul F., C-636874_.-.--..-------.--..--~/-+---- 106.25 | Barr, Jesse William, C-88177....-.----_---------.----_.- 150. 00 
Bush, Martin Marshall, C-263698— 2 137. 50 | Batemen, William Houston, C-4053 26 116.87 
Cable, Thomas William, C—267451_....------.----------- 180. 00 | Bell, Alexander Deacon, C-315152___ ~ 180,00 
Clary, William Franklin, C-283695__ «+---- 187.50 | Belimont, Leo Theodore, C-211716.— 150. 00 
Cotten, Leon D'Castro, C-529112_ 125. 00 Benson, Walter David, C-512864 137. 50 
Crews, John Durst, C- 392071222 ———j—— 125.00 | Benton, Jonas Alfred, C2529 12 165. 00 
Cross, James, G-2588 18... „„ 116. 87 | Bixler, Joseph Glenn, C- 300151 125. 00 
Currin; John A, 183881 «4«c„th¼, i Blackwell, William G. L., C-132338T--------------------= 125. 00 
Curtis, Harry William, jr., C-461651--------- EOE Blanchard, Carey Snead, C-218707. — 165.00 
Dance, Ernest Franklin, C-1331337 Pare Joe My C-452088 oe ee eer 116. 87 
Davis, Thomas Lyles, C—330859____.-_-----..-------+-.-- è Bomar, Spencer Edmund, C-464439 195. 00 
Du Vergey, Charles Philip, C-2p4019. 150.00 | Borden, Joseph Lee, C-318220_............-.._----______ 125.00 
Dyer, Lloyd -B.,-C-2 70080... al en ans 150. 00 Braun, Harry B., O-275619_..... 2 a a a 125.00 
Ellis, Nathaniel Watson, C—486206_-_-_..---_---...--.---. 137. 50 Briscoe, Charles S., O- 270924 — 150. 00 
, Thomas Young, jr., C—828540____----.-----_____ 150.00 | Brotherson, Guy Lester, C-1260961___-________.-.-...... 116,87 
Franklin, William Easley, C-252393— 160.00 | Brown, Clarence S., C-288245 .... „l 187. 50 
Frater, Homer B., C209 280 106.25 | Brown, Lindsley M., O-1329065__________ 187. 50 
Fredrickson, John Robert, C-299595__ -. 106.25 | Brown, Joseph Leslie, C-567994_______ 150. 00 
Galloway, Robert Edmunds, C—165860. - 106.25 | Brownlow, Joseph Leonard, C-1295919 106. 25 
Gant, Albert Minter, C-A31991. - 125.00 | Bruce, Grover Cleveland, C—261629__._ 125. 00 
Garrett, Leslie, C—268548__.._.....-.-..----------_.--... 127. 50 | Bush, Howard Marion, C-2653 16 150. 00 
Gilbreth, Florian R., C-845450—„4„„„„„ „ 116.87 | Bynum, Willis Mark, C-0174 2 106. 25 
Griggs, Cardwell William, C-399263——— 165.00 | Cameron, Burr Solomon, ©~236420----------------------- 106. 25 
Hackney, William Loretz, C-1335964——— 106.25 | Campbell, Robert Keener, C-332911—— — 125.00 
Hammond, LeRoy H., C-61646 44. 150.00 | Campbell, William Edward, O-252125_______--__-- ere 150. 00 
Hampton, John Erwin, C-215827——— 150.00 | Carlson, George Nathaniel, C-260532__.__._-________-___. 150. 00 
Hatcher, William Benson, C-382709 9 125.00 | Carpenter, Eugene R., C—1324922__-___ 150. 00 
Hathaway, Caleb Rutherford, C-198158___..-.._..-..---. 225.00 | Carson, Earl James, C-380252_-.--- 222-2 150. 00 
Harris, Albert Wynne, C-160667 150.00 | Coffen, Dell Edw., C-1286110 ae 137. 50 
Jeter, Joshua Edgar, C-15943542_____._._____--__----..-.--. 150.00 | Coney, Mason Cleveland, C—159380____--_-_---_-_---_____ 125. 00 
Johnson, Robert Tipton, jr., C-518149—— --- 126.00! Coyle, Arthur J., C-1323604—— . 165. 00 


7094 CONGRESSIONAL RECORD—SENATE Marcu 30 
P ²˙˙ . $125.00 | Leatherberry, George S., C-1328 740 ee Ai 8106. 25 
oe LEE ES EE 125.00 | Leftwich, Snowden Marshall, C-17492—— 150. 00 
Chad ird Shirley, O-297912_-.-_-.-_--.-.------ 116,87 | Legnard, John B., C-163839__......__.___-_._-----.-..-- 159.00 
well, Leonard ey, ton 
Chandler, Richard Olney, C—1431494________.-_.. —— 106.25 mard, Stark E.,C-636725_.- 8 e 150. 00 
man, Clarence Daniel, C-1301395_.-....-.._.-__-__ 125.00 | Leslie, Leland-Lloyd, C-129 2327 125. 00 
8 85 Cé 25 | Lin Addison L., C-1328706 150. 00 
Grag, Harold L., DEI eeler 106. cecum, an asp OF ED 3 
Crittenden, Eugene Wilkerson, C-154033——— 165.00 | Linehan, Will John, C-819135_----------------------+--- 106. 25 
mrad Fink pV oe tae Lent EE 150.00 | Lockhart, Delta Epsilon, C-132153 1 $ 
pce wd ga 5 Loomis, Edgar W., C-596339 
Crosby, James Hardin, C-202968_ — 125.00 „Edgar W., S 
1290927 .. — 106.25 | Lovell, Clyde W., C-451258___..._ ; 
SE Mann, Samuel Richard, C-905813 
Culp, Alexander B., C-360481_--_-------------.--------- 150. 00 $ F 
Cunningham, William Burt, C-188626._.-......-....---.- 106.25 | Mason, Clinton Carmack, C-221064 5 
aS e 82 — 125. 00 Marshall, Clyde Morgan, C-150655 108. 25 
Curtis, Tho Blakemore, C-9051 n Maverick, Ma 0263050 125. 00 
EE TTT 00 | Maxwell, Jesse J ——1428888————.—ß.—.———. 108ů25 
Darby, Tilghman O., C-1429154—— 2 Mcc i + FFF de 
in, Otto rr 5. 00 
DeGrummond, Henry Clay, C-860142 E 
, . 125. 00 
Delano, Herman Stevens, C-508 224. „„ 
McLain, William Elvage, C- 363276 187. 50 
De Verts, Frank Alexander, C- 905349 
McClellan, Clarence L., C- 1246343 — 125. 00 
Devine, Albert Elder, sr., C- 270707. 
McCollough, Irvin Randolph, C-12890 8 150. 00 
Dickson, nnn — McDaniel, Alfred Clifton, C- 144850 187.50 
FVV McDonnell, Aloysius V. C. 128783 150.00 
De , 3 Se . 
Dotson, Eugene Malcolm, McGale, David A., C-13289144I—— ' 
Durant, Ira B, n Merrem, Leslie Crane, C-208562- -L 
Durham, Louis A., C-13267Si -n-a ee è EE EE 
e 
FCC Middleton, Jackson, G-6365656———— 
59 955 CCC Milam Col A ee 
Everall, Ben C., C 1224658 1 Ger S 
Miller, Claude Davoll, C-123516 7 
Everett, James P. C-458015----------------=------------ Miller, Robert Finney, C-129064 22222 À 
Fickessen, William Robert, C-383667 Mitchell, Leonard G., C-87007 bf y 
Fields, Barney Winston, C-341341 ------- Monk, Walter C., C-1289 710222 0ꝙͤg N 
Fillmore, Hartson Dustin, C-1326006. Motrin: Jambo Penton EE 
Fletcher, Robert Stell, C-235714— 2 44„„„„„7 Moses, Andrew, C- 234055. 0ßö ; 
Franks, Grover eeng — — Moses, Robert Lewis, C-544425. S ` 
/ d Murphy, Ewell E., CG-2 62738. : 
EE EEN Murray, Joseph Jackson, C-307931 ; 
Frost, Marion Morgan, CA eegener Muse, Ernest Cavin, -1434678 ee Í 
Fullerton, Clarence B., 0-443622------------------------- Nesbit, William Edward, C-489490 Í 
Garrett, George Harvey, C-1324501---------------------- Ostrom, Peter V., G- 293901 i 
Gaston, Alpheus ees tie Paige, Wendell Heath, C-202454. e e 
Gentry, Brady Preston, C-1320189-__._.---------------.~ Painter, Orval EE Eed ; 
„ Franklin, C-94126 (guardian, Ida May 150.00 | Parrot. Farley Crafford, G812821———————— 109.25 
Glick) . e 5 Paschall, Ancil E., G 275648 ees a 
Glover, Henry Clay, C- 905478 187, 50 | Pearsall, Francis Stanley, C-217587_--..-...----.------- 106. 25 
Gore, Vernon, C-$49949__________-..----_-------.------- 106.25 | Pedigo, William Sherman, C-23873—.?ĩ«õÜꝑæẽ¼ “ 150. 00 
Graham, Clyde Burrell, C-14742____-___-..-.---__-._---- 165.00 | Peel, Dock D. CG-A1LSëpgn. a oa eaa E i 
Graham, Malcolm J., C- 289640 150.00 | perkins, James I., jr., C-782125- d 
Grant, Thomas P., C-450755_-__...---.--.-..---.---.---. 150.00 | Porter, Irving Dalton, C-215893__ ? 
Gray, Jessy Franklin, C-1266432 125.00 | Prather, Robert Marion, C-152653 : 
Greeman, Nelson 7 Linton, C- 594040 Segre Price, St 1 EE Ed yee 
Greer, Hal Irby, C-239489____.-__-_-_--_. - ` Rader, Fran COINS, Eed S A G 
Grogan, Roy le, C-635356__... - 125.00 | Reeves, Emory West, C- 253441 125, 00 
Hall, John Clarence, C-891945__--_-__-_-______-__.__-___ 106.25 | Reinhardt, Daniel E., C-1322509 125. 00 
Hamlin Cart EE 150.00 | Rickard, Herbert E., G-129999 7 150. 00 
Handly, Lucius Lamar, -C-308627__..------___-._---..... 125.00 | Rieck, Hugh Wm., C-603265_.-.-.-.- 2-2 150. 00 
e EE EEN 186.20 
way, * H „ JO. ag ((( tee ors P 
Hatfield, Walter H., C-816984__--_--_-.--_---_- Robinson, Guy Thornwell, C- 318462 125. 00 
Harp, John Holland, C-12 90362. Robinson, Henry Meyer, C- 477103 106. 25 
Harrell, Theodore H., C-287533__-.--____-__---_--______. Rodgers, Rollin W., jr., C-250369___ 125. 00 
Harrington, Sul Ross, C-1295736 Ross, Nealie Edward, C-392778_..______ - 150.00 
Harrison, Louis Jay, C-531479___--_------.-_. Sanders, Randolph Ramsay, C-261950_----------------== 106. 25 
Haubold, Egon Gus, C—1290346_.-__... Sanford, Harold Mizner, C- 471322 187. 50 
Heckler, Charles E. E., jr., C-1335223__ Scott, Sanford, C-475234 5 Joe M. Scott, jr.) ae 
Helm Dury r, Gn es Scotten, Frank Dean, jr., CCC ISE dentures 5 
Hennessey, Carleton T., C-403401 Scully, John Henry, C4919 38 195. 00 
Hill, Willard Dimock, C-40 1771 ——ç—75il $ Schwald, Norman A., C-246281_..-_---.---_--_._...--_. 150. 00 
Hills, Delbert DeWitt, C-2789 7 j Seagraves, Charles, C~$78435___..-.-----.-.-.-.--...- 137. 50 
Hiner, Bert Cecil, C-410177 5-22-2222 ee ee é Sharp, Roy Franklin, CG-165695 106. 25 
Hitt, Joe E., 110578 „ A Simpson, Sloan, C-1325468_--_.-_-. ES OEE A ͤͤ—2NꝛG 281. 25 
Holman, William Shields, SECH KEE 225.00 | Sinclair, E Carl, . S Zoé 
ward, He gen r EE 165.00 | Smith, Edw Coombs, jr., —— KE R 
sed ta Robert Lee, C-16409 2 125. 00 | Smith, Vinny Leeander, C-129110______ 150. 00 
Hunsaker, John Everett. 3 - 106.25 | Snyder, eat Allan, SE „FFF ones 
yman, , C-350046__ — 150, worth, Wm. A., C-56928 1122 K 
eng a Riley, 0-368160 — SE a Gees Edwin Ray, 0-200901 ee 125. 00 
Imel, Edward Stanton, sr., C-106338--------------------- 150.00 | Spencer, Paul Guy, C-28569 7 E 
a e 185.4429250 S ans eee tcp he, EE 125. 00 
BY; OA BEE G s eko EE T d 
eet ëch Brows: 1299687. SIETSE 125.00 | Standifer, Charles Herbert, C- 822559 150. 00 
Jackson, Will et E 312.50 | Starnes, Mert Hawkins, C-425133.__.._-.__..._.__-__... J 
eng wisn A OSE See 196,00 | Stephan, Karl George, &. 259500 ` 
x am A., Lelleg e i m ee „ s p SCO 0UU....... nn nin —ü—— — ` 
Caen Hubert Blackburn, C-230580_"__..-..-.--.-______. 150. 00 5 Charles Robert, C-312925 : 
Jones, Joseph Clifford, C-1324126—— + 150.00 | Stiller, George Milwayne, C-298036 f 
Johnson, James E — — 18 Pins mm 30 EE = d 
hnso: iliam B., C-255921______ — .00 | Swonger, J. N dn Edert a tele a ster ` 
2 ey F., C-276209____.- — 106.25 Swope, John Douglas Asuerdian, L. M. Swope), C-299474__ pees 3 
MIG E — 125. er $ 
eebe Aaa Perry, ih 180.00 i Frederick A., C-128 5835 165. 00 
Kievan, Charles E., C2140 106.25 | Taulbee, James Menifee, poate EE 125.00 
Clarke, ell roe Sao 150. Temple, Thomas 2, Ir., C-239903 228 oo „ͤ„„ A 
ch "ee r 159.00 Terrell, Alexander Watkins, C-168086_____-__.-.--_.--.__ 106. 25 
Knight, Samuel Reuben, C-802385..____________----_-._- 108. 25 Thomas, reyin OO ARa EE $50; 00 
2 ` Thompson, n 26, O-280714 EN à 
SE in ae le MATTE EAA Ee aa AA geing William Roy, CG-12320188. ee 106. 25 
Lange, August F. C-424961——4424— Tillman, Adolph S., C-A71801.. —— 150. 00 
Lansing, Dudley Kenneth, C-545200_-__-.-._____________ 195. 00 | Toland, William A., C-1288297__..-_.-_-..--_-____--_-.. 225. 00 


1932 CONGRESSIONAL RECORD—SENATE 7095 
Tongate, James Monroe, C-197303——— Cammer, Claude R., C-120122_____-___.--.-2----------_. 6125. 00 
Tomlin, ‘Morell: Gaam. — as Campbell, Clyde Augustus, C-1088537_------------------- 106. 25 
Towery, Forrest Lee, C-196901__._____-___. Christian, James R., C-675747________ 137.50 
Tyson, John Thomas, C-1429633—— Coffman, Frank, C-360475____- 106. 25 
Venable, Douglas Randolph, C-436658_...__________----- . Ee ee E EE ee Eet KK 125. 00 
Vidrine, Grover Cleveland, C-430749—— . Cord, John Charshee, C- 478646 106. 25 
Walker; Tom Percy, C- 354755. ` Couper, James Hamilton, C-426661 ee 125. 00 
Walton, James O., C-S32151_.-__- soe — $ Craddock, Abram P., jr., C-1383025__.___-____0 -nalan 150. 00 
Ward, James Delano, C-368569__..-__-_.--_-----.+-+.--- 106.25 | Culbertson, William R., C-1088293___________-_____ 125. 00 
Warner, Forbes H., C-906600___-_-_.-----.- 71:25 | Daughton, John B. OSTRI a E LY 150. 00 
Weinfield, Louis M., C-1329294 ees N Davis, Simmons, C-464975 (committee, Piedmont Trust 
Wheeler; Edgar Lowis;:C-3764545 KL; 108.22 URI 106. 25 
Wheelock, Ernest Eugene, C-508192__._..._..._.-__------ Divine; John Parker, C-554926__--_ =) S 165. 00 
Whisenant, Herbert Wesley, C-276995. } Duncan, Edgar Elbert, C-1381741 (committee, Frances G. 
White, Harold Le Roy, C-1395178___ . ga ght ls Ant SS Re le apna yma inp E 
Williams, Pascal, C-1261836__...-.._. : Eastham, Granville, C-18907 
Winters, Raymond Cyprian, C-694815 - . Elliott, Samuel Tilden, C-31904p -2-an 
Witt, Roy R., C-260 700. -00 | Ervay, Ernest Calvin, G-133599 7 
Womack, Jesse Lee, C-373051_--.---_------.---------+-- 150.00 | Ewell, Nathaniel McGregor, C-508001 
Wood, Conan T. C-1292854__---------- mmiun- -2--- 106.25 | Fitts, John Blair, C-265335______ 125 
Yates, Milton Wallace, C-1426668—— 2 138. 12 | Foster, Edward Lee, C-1383057.......................... A 
Yarbrough, John Welch, C-366608_----.-.--_.---_------- 106.25 | Frazier, William, C-521871. i 
York, Edwin Ruthvan, C-177036— 22 195. 00 Fretwell, George Biscoe, C_342949 T S 
Younger, Louis Henry, C-A2004n4 250.00 | Fugate, Charles Radford, C-908038___ $ 
Supplemental list Gilbert, Chauncey McLean, C-506185__ pi 
Barnes, Clifton L., C- 282519 106.25 | Gilman, Alfred Kelly, C-24 1235. 5 
Bibb, John Wells, C-1285095__..-.--..-.-__--___________ 125.00 | Hamilton, Thomas Marion, C-411651------------------- : 
Byrd, John Homer, C-197889_-----.--------------------- 125.00 | Harnsberger, John Hopkins, C-159178 4 
Cannon, Adolphus, G-1258564——„4„„6v%25 . 137.50 | Harris, William Aquilla, C-906004 8 
Ell Raymond P., C-164046__.-- „«“„% 125. 00 » Gunyon Mitchell, C-307722 . 
Ficke, Arthur Davison, C-1256569 ee 218.75 , Robert Peyton, C-383936. y 
Grau, George R., C4829 165.00 | Hennelly, James Hannan, C-275893 i 
Greenwood, Cabell A., G-A43092. 106.25 | Herbert, Julius Melville, C-258127 ; 
Griffin, Alfred T., C-327060----- 195. 00 Hewitt, Marion Stetson, C-1383426 i 
Harrison, Louis Jay, C-631479______- - 175.00 | Holladay, Gray G., C-1096992______ R 
Hightower, John Hallman, C-544722_-------------------- 125.00 | Hooten, Claude Gibson, C-1122857 g 
Hill, Thomas Elroy, C-1322507 106.25 | Hughes, James Francis, C-477091__ $ 
Innes, William Henry, C-630906 . d 
Kregel, Mark G., C-A9290p14. ee 3 ` 
Markland, Hugo Leonard, C-B20797.. 106. 25 f 
Milletige: John, e ee 180,00 | Hutcheson, Robert S., G-534309 H 
Oakley, Gurney Orlando, C125 7464 180.00 | Ingram, Sylvanus L., C-1096686 (committee, Alice Ingram) 106.25 
Peyton, Robert Lloyd, C-379692 137.50 | Jacob, Clyde Hancock, C-33 2218 125. 00 
Pundt, Augustus N., C-1338087 ~ Jeffers, George Linwood, C-351738_.__-_---__-_..-_______ 106. 25 
Saunders, Thomas Henry, C-213521 $ Jones, John Whittier, C—179557__-_.._.__.__.__-_-__ 106. 25 
Smith, Harry Lewis, C-437715 : Kinsey, Henry Clay, jr., C-208440___.-_-___-_______ — 106.25 
Spencer, Shelby Cruthirds, C-620547 5 Knight, Laurence Edwin, C-205671_____ 
Thompson, Thomas Raymond, $ Lancaster, Paige Irving, C-478618________ 
Townsend, Edwin Roy, C-1303931 $ Leach, George Obed, C-905400__ 
Trenkle, Otto, O-906398 8 Lee, Henry Daniel, C-489857 . 
Williams, Marcus Earles, C-13826 7... 187,60 | Long, Hugh Omar, C-133 7440 
Zooman, Albert Benjamin, C-360102 165.00 | Manley, Jethro, ee a ED Nese a he REALE TD 
SEES Martin, Edward W., C-109 70886 
Bardsley, Jesse, C-124 6260. . — 106.25 Massey, William Broaddus, C- 249785 
Clark) Oliveri; er, uae eee a 125.00 | McCluer, Barton B., C- 217781 
Field, George Joseph, C-905504_ 125.00 | McKenney, James Baldwin, C- 280908 
Lemon, Frank James, C-1282844___ 150.00 | McLeod, Alexander, C-1382423___-______- 
Murray, Arthur Lapham, C-246747_____ 150.00 | Meade, Everard Kidder, C-239556__._-_______- — 
Openshaw, Clarence Roy, C- 289517 150. 00 Menefee, Marvin James, C-419401__ 
Snyder, Fred Fulmer, C-305288_.___-------------------_- 106. 25 E Ee E 
088, les. Curtis, 0-692 „%œ 
Supplemental list Nalle, Owen, C-626232_ eben 
Rafferty, Charles Edward, C-405768_-__---.---.---.--.--- 106.25 | O'Brien, John, jr., C-145892____....___-________- ; 
VERMONT 93 nnd e aes 9 
Abernethy, Landen, C-449239____---_----------------.___ 125.00 | Parsons, George Lake, C-1378382____.___________________ : 
Bullock, William Tynan; 8080 125.00 | Patterson, Frederick W. McL., C-320063__.-___--_._-_____ V 
Burns, John James, C-A010847. 106. 25 | Perkins, Lewis Bryant, C-511902__..__--.________ ; 
Clark, Frederick Ellsworth, C-525126___ — 206,25 | Petty, William Edward, G- 1378903. --- 106.25 
Delehanty, Nicholas James, C-513387.--.-..-----.---.._- 150.00 | Pillow, Benjamin T., C-281127__-_____________ ; 
Fisher, Benjamin W., C-1001233____.------------_-_-. — 106.25 | Powell, Matthew Jones, C-6055 78 
Hamilton, James Madison, C-134005 180.00 | Prosise, Alan Brooks, C-169205___. 
Hayes, George Eugene, C-JAn0p45 137.50 | Reynolds, Robert Henon, C-279252_ 
Hayes, William Francis, C-1014962----------------------- 116, 87 | Robeson, John Maxwell, G. 470051 
Kendrick, Jack Boyce, C-1003 757 106. 25 | Robinson, Julian Med., C-190298______-_____ 
Kerrigan, John P., C- 350448 150.00 | Robinson, Malcolm Graeme, G- 310863 
Mayhew, Horace Charles, C-484 723 116.87 | Ross, John James Wise, O-205406__-________________ 
McProud, Wilbur C., C-169663__._..___--.-.222 --.- 8 150.00 | Royster, Royall Hobgood, C-1117643 
Morrill, William Henry, C-1007694____-....-...-.-._.. 125.00 | Rust, Ben Wood, C-8643608-----------------------------= 
Shaw, walter ., G10 197, 50 Ryder, Ollie A, C-291788_-- eelere 
Sumner, Charles Stewart, C-189636______ 180.09 | Sanford, Joseph Lipscomb, C-216850. 
Stoughton, Perley M., C-1014853____. 125.00 | Scott, William Samuel, C-1092797---—------------------- 
Wood, Charles Clement, C-12836_._-_-.--_---------..____ 106.25 | Sears, Charles Edward, C-585681____.__.-.___.___________ 
Wright, Raymond S., C-1409067___-------------.-.--_-__. 106. 25 | Sebiakin-Ross, Vladimir A., C-1095840 (committee, Mrs, 


VIRGINIA 


Addison, John Daingerfield, C-205535__ 
Allen, Morris Simpson, C-614449____ 
Anderson, George James, C-541896——— 
Barnes, Clarence Elwood, C-183612____.-....-..--...__. 
Betts, Claude S., C-461180. 995 
Blake, Monroe Heath, C- 237519 
Boushall, Thomas Callendine, C-636753. 

Brockett, Clyde Waring, C—1093919__._.-_--_-.._.____. 
Brown, John Dorsey, GC 87179 77. 
Brown, Ralph Waddell, C-477848——— =2 22mm 
Buchanan, John J., C-1085414——— 
Bunkley, William H., C-414637——— 2 ——7—7f 


Nellie Sebiakin- Ross) 22 2 ss sk 
Shamburger, Lacy Lee, C-296071 
Sharman, Herbert, C- 906218 
Shepperson, Charles Marsh, C~-1099810. 
Shriver, Alfred Wallace, C-283375_......._._.-...--_.... 
Sigmund, Robert, C-905611_.---.-- 222k 
Stancil, Jasper Newton, C-1090120 
Summers, Forest T., C-400026-_ „„ 


Turner, Walter Lee, jr., C-293166_______--_-----.--_-_--. 


7096 


Van Dervoort, Jameson, C-248106———— 

Varney, Frank Burton, C-497137-_-.-.._.-_______-.___._. : 
Vittum, Charles Calvin, C—1005975. 
Waller, James A., jr., C-1375983___ 
Weaver, Robert H., C-256952____ 
Wedderburn, Frank A., C-3058908——— 
Whitehouse, Edwin Hayes, C—258241_______._____._-----_ 
Whittle, William Murray, C-1096214_________.__.___-_-. 
Wiltshire, Turner Hill, C-371803___.-_-__________.-----.- 
‘Worrell. Wine, ss ðᷣ 
Young, Edgar Williams, C-144499 : 


Supplemental list 


Boyden, Malcolm Cole, C-1094880 (guardian, Seaboard Citi- 
sens National’ B ð —— 
Crump, Edward F. C., C-1382332—— 22 
Jones, John Page, G- 32870 .d „ 
Lester, Claude Earl, C- 2915255. e 
Lochwitzky, Alexander, C-1042407_---------------------- 
Mabrey, Warren Lee, C-1222979——- SC 
Marlow, Howard Waring, C-301572. —— 
Repass, Merle Marion, C-316991 Ce 
Roden, Edwin Lee, C-906913——— 7 


WASHINGTON 
Akers, Edgar William, C—423757_...--.---------------.-. 


Ambler, Harry Atwood, C-431653__ ney TF f 
Angove, Clarence Virden, C—161009_____ vt Sk ` 
Babcock, Loren Robertson, C—1281109__.--.------_---_--_ À 
Beach, George William, C-1401460—— k 
Bender, William Henry, C-1400173__.....-------------.-- A 
Boggess, Robert Edward Lee, C-155778—— x 
Bowling, George Isaac, C-151055_...--_-.-.-._----.--.. — 36.25 
Bradley, William Joseph, C—364728______-.--..-.--_----.- 137. 50 
Branchflower, Lyle E., C-239068—— 106. 25 
Brockett, Norwood W., C—1400247___._...____-___________ 150. 00 
Brown, Charles, C-1278018—— 22 150. 00 
Brown, Ira C., C- 905200 ç—jç—ßrVvð7j2:xů—ç⁊— ast 


Coleg, Paul David, C-9667152~ -—- --_ eebe r = 
Coulter, Waldo Wendell, C-136170.—— i= 
Cox, Edward Wirt, 882208 ee — 
Cusick, John H., C-1400562 (guardian, Mary Cusick) 
Dean, John Ralph, C 472252—— j. 
Dorsett, Karl Charles, C-375219__ 


Drew, Charles Wallace, C-314125 
Drown, Ashley M., C-256433——— 2 — 
Eaton, Charles Edward, C- 90598777 
Evans, Donaldson Hampton, C-—1276965___......_.._-____ 
Everly, Ronald Edward, C—1275295__.-..-_.____._.._-._.. 
Farrell, Theron L., C-317605_-.---.-._--.-.--_--_-.--.- —— 


Gallagher, Lawrence James, C-1282877 2 
Gaston, George G., C-10589 42 ———— . 
Gill, Edwin Stanton, C-1400326——— 3 
Ghering, Roscoe L., C-308006_-__-_ 5 
Graves, Harold Francis, C-276935_ 8 
Grennell, Lloyd Clary, C-362358___ 8 
Gribble, Gary Charles, C- 527964 S 
Hall, Edward Everett, C-2200p1. see 8 
Harkins, Earl Henry, C- 382748 — f 
Hart, DeLoss, C-1281567 (guardian, Ada L. Hart e 106, 25 
Helmer, Phil Franklin, C-3248 982 — 108.25 
Hickerson, Joseph B. L., C-3883168 ::: 187. 50 
Hoff, Einar, C-322832 (guardian, Anna M. Hoff) 125. 00 
Hollander, Tyre H., C-1283371—— 22 i 
Horr, Ralph Ashley, C—598928_.-------------------------- à 
Houser, Paul Willard, C-445415.———— Ee È 
Howe, George Brazier, C-905388——— F 
Hynds, Arthur August, C-283494_ ` 
Kessey, Raymond Johnson, C- 905399 5 
Keys, Walter, C—511705_----__-_________ y 
Kroger, Harry Albert Richard, C-906046 71.25 
LaMarche, Elbert Eugene, C-339548—— 125. 00 
Legg, Emmett J., C—1400281_----___-______________ 125. 00 
Looff, Hans Walter, C-417974-~-.-- = eer 125, 00 
McDonald, Joseph Malcolm, C-744508__-_----.-_.----___ 150. 00 
McBraun, James B., C-1275606------------------------- 106. 25 
McGirr, Horace Donald, C-13388_----------------------- 106. 25 
McIntyre, Harry John, C-250313_-----------------------= 106. 25 
Mantor, Ralph Edgar, C-508183_---------------=--------= 116. 87 
Maryatt, Roy bL.,.C-556352__.._._-...__.-..-.-.------.-. 125. 00 
Miller, Edmund Jackson, C—1345485............---.-..-. 106.25 
Mitchell, James Buckley, C-1282993 (guardian, Charles 

EK EE eS aa 125. 00 
Mitchell, Whiting B., C- 906909 125. 00 
Murphy, Thomas Berton Niles, C- 329044 — 125.00 
Nelson, John Francis, C-701763___ - 150.00 


Olsen, Amos Floyd, C—225541_-..-.._.-..---------.-... — 106.25 
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Affolter, George Richard, C-1088346 
Arnett, Ulysses G., C-1085127 


Berthold, Arthur Vernon, C-284539 
Blivens, Charles Edgar. C-240662 
Bonsall, Judson, C-1079864 


Gunn, Neale Richmond, C-1091677 
Haan, Albert Edward, C—418858 
Hall, Charles Clifford, C-260854 


Kirby, Luther Hill, C-132018__ 
Knott, Arthur D., C-—538528__ 


Parsons, Alyah L., C-540740 (committee, H. P. Donley) ___ 
Peters, Albert Lee, C—1375764____._.---2_ 2-2 
Petty, Laurence Arthur, C-1090483___-____...__________ 
Pyles, Harry Harrison, C-398175——— 

Roller, Francis Oliver, C-324897__._.._____ 

Robertson, Wyndham Boll 


Schaffer, Wilhelm, C-1516' x 

Shipley, Wood, C-—534878___ A 

Shisler, George, C-364659__- S 

Smith, Frank C., C-318688 4 

Snider, Robert James, C-168817— 150. 00 

Staats, Charles Otmer, C- 272905 187. 50 

Stasel, Brenace, C-098762 (guardian, Kenneth S. Kurtz) 106.25 

Stewart, Melville; C-431571-_-.~_-=---2-_-_=---- 22s 125. 00 

Wever, George Lowry, C-906133------------------------- 243.75 

Woods, Peter Dick, C-363026___--..--.._..----__-L--... 125.00 
Supplemental list 

Gibson, Edmond Hannon, C-215722_________-_____. 125. 00 

earns, Prank “Mi; C-307009-—- 5 ee 150.00 

Trump, Chas. Samuel, C-277646-------_---_-_-_-_-___-. 116. 87 

WISCONSIN 

Andrews, Clifford W., C-343330— 22 

Aplin, Floyd W., C1918 4444444 

Bailey, Paul Edward, C-276532—— 2 

Ballard, James Alen, C-462901______-__--_____-.--.--... 

Behrend, George Washington, C-461050_-_ 

Beimdieke, Henry Wendel, C-236981__.-._-_-..-.--._.- 
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Bengs, August H, C—1436887_....-._._._-_-.--._--i.._.. 
Bergs, Frederick J., C28035 2 costo 
Berkbigier, Leonard B., C-1200627__ 
Blenski, Michael Francis, C-906640. — 5 
Blixt, Edward F., C-1188818 (guardian, Gretchen Blixt) 165.00 
Boerke, Edison Morse, | OA Se EE 


Buchholz, August R., C-257163___-_-_-__<__--___.----.-- 
Burns, James Francis, C—1194157. 
Buss, Victor Irving, C-367958_~........-.-.-.-.-..-.....- i 
Caldwell, Edgar Newman, C-557448___........_..-_-_-.._ 225. 00 
Clemens, James Peter, C-360287 22222 
Czaskos, Edmund Teofil, C- 230271 
Darling, William S., C-1196860__-__._--____-___________ 
Darnieder, Francis Andrae, C-577985 
Davis, Dudley H. C-33 464. «««c„„% zs 
Davis, oper leak or ese 
Dempsey, Gregory William, C-275873 
Derse, Anthony G., C-333388________ 
Dieckhoff, John Carl, C—1181882___ 
Doherty, Leo Aloysius, C-197268—— 2 
Donaldson, Harry M., C-246045——— =- 125.00 
Drake, Frank Nathan, C—219658_....-.__.._.._-.-___..- 150. 00 
Eberdt, Rexford Hildred, C-24669 44 165. 00 
Falligant, George Battey, C—1192870__.._-_.-_-__-_______ 125. 00 
Fenner, Fred A., C- 51889 12 „„ͤ„„«P 116. 87 
Fitz, Erwin Otto, C-305728 (guardian, Henry F. Fitz) . 125. 00 
Franklin, Leonard Irwin, C-485320__-.-------_---.._-.-- 125. 00 
Gay, John Briggs, iM 137. 50 
Gay, Welland, C-1092597 (guardian, Howard Green). 106. 25 
Greene, Charles, C-143 77838. —kę.fu— 125. 00 
Gritzmacher. Arnold Albert, C-24549 2 150. 00 
Haight, Walter Lyman, C-415314______ = 160,00 
Haverstick, Frank W., C-1199276_ ~ 150.00 
Hays, Harland Roger, C-184090—— 2 _ sii 106.25 
Hill, Alvah Moore, C-11815588— „444444444 165. 00 
Hill, Emmett G., C-230233————44„„4„„4ĩ„„%ĩ. 137. 50 
Holmes, Benjamin Harrison, C-289104———— 150. 00 
Huberty, Ray G., C-541216—·—— . 106.25 
Imhoff, Martin Daniel, C-332027_.........-...-...--.... 250. 00 
Jameson, Arthur W., C—384399__...-.._..-___.__._...... 125.00 
Johannes, Jacob Anton, C~252375....-.-.-----_----...-._ 162. 50 
Jung. William Stanley, C-24777 2 137. 50 
Kampmeier, Arthur Jacob, C- 268025 125. 00 
Kosak, Leo Stanley, C- 492359 195. 00 
Laing, De Witt B., ‘C-—578445- N ------_-- ee 137. 50 
Lane, David W., C- 1030763 (guardian, Louis Knellivolf) . 106.25 
Leach, Milford Arthur, C-11283 75. 150. 00 
Leffler, Robert Wallace, C—282313___-__-.-..---.--__--___. 125. 00 
Lindbaum, Roland H., C-375855_.....--.-..-.-.2---.-..- 243.75 
Linderud, Fritz Valdemar, C-476038________-_-_.-.__-__. 148.75 
Lyksett, Albert J., C—197270_-..-.__--2 4 - 150. 00 
Lyon-Campbell, Arthur Francis, C-444659 2 150. 00 
Kirkpatrick, Lester Eugene, C~142704___.-__-_---__- 137. 50 
Krahn, George W., C- 22980 ——„„„„̃„„œ „%. 125. 00 
Markham, Harold E., C4964 27 —7—j— 180. 00 
Marshall, Irving Davis, C-24455 2 106. 25 
Mayville, Edward Melville, C-210249—— 2 150. 00 
Merrill, Robert Allen, G-343573—— 57 187. 50 
Michels, Erwin Joseph, C—1197616_ 106, 25 
Mitchell, Edward Oscar, C-476016_ 106, 25 
Moll, Norman, C-236302- ee Eeer ae 106. 25 
Morley, Joseph Clark, C-314037——— 222 j—j—7—Bt; 125. 00 
Myrick, Avery Leroy, C-1436588——— -=== -=== 125.00 
Nathness, Albert, C—415939__-_- 5 EE 210. 00 
Nelson, Norman Oscar, C- 253574 187. 50 
Nicol, Alexander Lee, C-512214_--___-____- 2 137. 50 
Nordquist, Eric, C-1195856 (guardian, Herman Nordquist). 106.25 
O'Brien, Harold Nelson, C—150433_.-..--.-___-_-___-__.- 125.00 
O'Connell, George Francis, C-1196210——— 243.75 
Oliver, Joseph Henry, C- 906080 „ 125. 00 
Oliver, Lawrence H., C-208116— „5 125. 00 
Perry, Orlando H., C- 352947 - 106.25 
Piasecki, Stanley Edmund, C—1437179_- — 187.50 
Pippin, Ivan Beauford, C—578582_ — 125.00 
Plant, George Frank, C-488211_-..--- 2-2 ec 165.00 
Plant, Joseph Henry, C-386145_-_____.__. „4„„% 125. 00 
Prouty, William A., C- 471888. «4c 2 150. 00 
Pruett, Eugene Francis, C- 385731 106. 25 
Rossman, Fred; CG-A0RITI8. eege EE 150. 00 
Schneller, John Benjamin, C 44880 281, 25 
Schoenfeld, Charles J., C-3173 16 150. 00 
Scott, Milton Harrison, C-747592 (guardian, Central Wis- 

COND IRUNG- OO) KEE 125. 00 
Seaman, Gilbert E., C-905621_~----.---2-- oe 312. 50 
Sortomme, Richard Ferdinand, C-3 9565 243.75 
Smith, Bert Louis, C-171729_-2_..---. 2 I 
Smith, Eugene Albert, C-905623___.__ ä 
Stavrum, Edwin R., C-126 9886 


Stophlet, Donald Stirling, C-306484___ 
Swarthout, Ellis Frank, C-215265 


Taylor, Bradley, C-308071 1. ._. 

Thompson, Charles N., C—1239762 

Turner, John, Goss E 
Tyler, Clyde Leroy, 588268 eege 125. 00 
West, John Mathias, C-486417_~-_-_--_-__-__.-.-__---.-. 195. 00 
Wildish, Allen, C-1180480 „% 210. 00 
Woodworth, Leigh Jackson, C7490 125. 00 
Yorton, Andrew Henry, C- 214573 137. 50 
Zink, Philip Jacob, C- 224296. 281. 25 


Supplemental list 


Cousins, Marshall, C- 905907 uo. $312. 50 
Forkin, William Patrick, C-906469 . 150.00 
Fuller, Henry Chester, C-316262___..._......_-..___._._. 106. 87 
Judd, Ralph C., C- 708961 125. 00 
McCully, James, La Act 218.75 
Mussman, Harry Charles, C-1201050_____........_-.__._ 125. 00 
O'Neal; CRT ELE A ee 150. 00 
Shewalter, George Milton, O-1162862__.__.....-.-..._____ 125. 00 
Smedberg, Joseph Duncan, C-A2108. 150. 00 
WYOMING 
Bennett, Bertram William, C-12573 30 206,25 
Betts, William Hubert, C-50 7524 150. 00 
Davis, Walter Floyd, C- 475292222 125. 00 
Edmondson, William Otto, C-§39183_____.__________.____ 125. 00 
Esmay, Rhodolph Leslie, C-358828..-.-.--.--.---:.--.... 106.25 
Hynds, John, C- 12571984 5 e 150. 00 
Krueger, Herman Fred, C-982'76___ -- 125.00 
Nicholas, Thomas Arthur, C-270060_ — 108.25 
Peberdy, Joseph Horace, C-313010—— 165. 00 
Riner, Harry Martin, C-577743____-....-------------____- 137. 50 
Rush, Roy Leslie, C-266209____..__.-_-.----_.-------._-- 125. 00 
Smith, William Francis, C-431025------------------=---= 225.00 
Snyder, Otto Kerr, C- 856897 . — 150. 00 
Supplemental list foreign 
ALGERIA 
Corcoran, William Warwick, C-278405_....----.-.-.-..-. 125. 00 
BRAZIL 
Bell, James McKim, C-172438—— 2 „̃„ö!öP:öG 125. 00 
CANADA 
Daunals, Joseph Charles, C—1032197__._......---.----+--. 150. 00 
DeBessieres, Eloystus Santana, C-377103___- —— 150.00 
Dickinson, Raymond Nettleton, C-144690— 125. 00 
Rogers, Alan, C-311547__-..-.---- 2. 5 106. 25 
Miller, Louis Linton, C-1058107 (guardian, Edith G. 
„ e — 125.00 
CANAL ZONE 


Hilliard, Claude P., C- 272908 106.25 
Tatelman, Edward Israel, C-682358._...........-........ 106.25 


CHINA 
Colbert, John William, C-346179_.....-----.-...---.--... 187. 50 
CUBA 
Bales, Ernest Norment, C-1277548—— 137. 50 
DOMINICAN REPUBLIC 
Shepherd, Grant, C-126739__~---__-__--__----- = 150. 00 
ENGLAND 
Trohear, Joseph, C—1054161_.__-_~_.__--------_.-.-.. — 125.00 
FRANCE 
Allen, Samuel W. K., C-610488___-...----------...-.--._.. 138.12 
Alling, Roger Willis, C-164570—— 2. 106. 25 
Barcas, Victor, C-1044629 8 150. 00 
Behar, Ely Maxim, C-807984c„ͤ„ñ aan 125.00 
Bradford, Leonard George, C-654495——— 116. 87 
Bush, Ellsworth. B., G- 858142 „44ł44„„1- 
de Poix, Elzear Paul, C-1063 798—— 2 —7—ç—7«9 
Goodrich, Edson E., C- 636549 ——j—7ç—＋v᷑— 
Hardy, Hippolyte Leon, C-654923 
Hensley, Edwin Mather, C—185372_._.-__..--.---...-.-. 
Hoornbeek, Henry G., C-655028 -- 
Jellum. Kristen, C-824935_--______ 
Kearney, William R., jr., C-655767_ 
Lacombe, George L., C-280934--- geess beer 
McDermott, Paul E., C-127683 1 
Norman, Seaton, G- 386701 — 225. 00 
eck, Beleg. G, Gees E — 106.25 
Riley, Thomas Erin, TT 162. 50 
Skaggs, Joe Lewis, C-351824 2 ell 116. 87 
Stine, Harry E. N., C-653996_.---- ---- os 195. 00 
GREECE 
Bennett, George, G-1197880— 125. 00 
HAWAII 
Farrell, Andrew, C—655428. ee 150. 00 
Strather, Frederick, C-1272081. ee 150.00 
Wright, John E., C-586761_—-----..---- 2-23 106, 25 
HUNGARY 
Wythe, George, C-793172_. oe — 187.50 
IRELAND 
Killikelly, Christopher, C-489428——- 195. 00 
JAMAICA, BRITISH WEST INDIES 
Hall, Cecil Vincent Emerick, C-599916__-...-__._________ 106. 25 
MEXICO 


Collier, Ellsworth B., C-1303152------------------------- 125,00 
PERU, SOUTH AMERICA 
Burdett, William Carter, C-305580----------------------- 165. 00 
PHILIPPINE ISLANDS 


PORTO RICO 
e seed Ne E De E $125. 00 
Catala, Arturo, C—255067_........--.-.-.. EE EEN — 1186. 87 
Forestier, Fernando, C-176425 ees 106. 25 
Giuliani, Francisco, C-653672__-....--.---.-.---.--.--.-- 106. 25 
Lippitt, William Fontaine, C-906174___--_____-___._-._-- 281.25 
Roles, amd, oe. — 106. 25 
Serbia, Romulo, G-655172——— 9. 106. 25 


THE WORLD COURT 


Mr. JOHNSON. Mr. President, I ask that there may be 
printed in the Recorp at this point a cablegram relating 
to the World Court received by me this morning from Paris 
from Mrs. Alva E. Belmont, president of the National 
Woman’s Party of the United States. 

Mr. MOSES. Mr. President, why not have it read? 

Mr. JOHNSON. The Senator from New Hampshire sug- 
gests that the cablegram be read, but I think if it be printed 
in the Recorp it will serve the purpose. 

The cablegram was referred to the Committee on Foreign 
Relations and ordered to be printed in the Recorp, as 
follows: 

[Cablegram] 
Paris, March 29, 1932. 
Senator Hrram JOHNSON, 
Committee on Foreign Relations, 
United States Senate, Washington, D. C.: 

Wish to urge adoption by Senate of reservation that if United 
States enters into World Court it shall first make certain that the 
code of law to be used by the court shall not contain inequalities 
based on sex. We find that League of Nations officials at Geneva 
insist upon going forward with Hague nationality convention 
discriminating against women, and are still trying to secure rati- 
fication of this convention as the beginning of a world code of 
law to be carried out by World Court. It is supremely important 
to American women not to lose their hard-won gains for equality 
by our country entering into any international agreement recog- 
nizing a system of law founded upon inequality between men 
and women. I wish to express to you the grateful appreciation 
by National Woman's Party of your leadership in this fight to 
keep American women from losing through international action 
any of the equality which has now been established in our 
country. 

Ava E. BELMONT, 
President National Woman’s Party of the United States. 


PROPOSED PHILIPPINE INDEPENDENCE S 


The VICE PRESIDENT laid before the Senate the fol- 
lowing message from the President of the United States, 
which was read; and, with the accompanying paper, ordered 
to lie on the table: 

To the Congress of the United States: 

There is transmitted herewith a copy of a radiogram re- 
ceived from the chairman of the Philippine Civic Union and 
Federation of Labor. 

HERBERT HOOVER, 

Tue WHITE House, March 30, 1932. 

SEVENTH INTERNATIONAL CONGRESS OF MILITARY MEDICINE AND 
PHARMACY (S. DOC. NO. 74) 

The VICE PRESIDENT laid before the Senate the follow- 
ing message from the President of the United States, which 
was read, and, with the accompanying papers, referred to 
the Committee on Foreign Relations and ordered to be 
printed: 


To the Congress of the United States: 

I commend to the favorable consideration of the Congress 
the inclosed report from the Secretary of State to the end 
that legislation may be enacted to authorize an appropria- 
tion of $10,000 for the expenses of participation by the 
United States in the Seventh International Congress of Mil- 
itary Medicine and Pharmacy, which will be held in Madrid 
in 1933. 

HERBERT HOOVER. 

Tue Wuite House, March 30, 1932. 


PETITIONS AND MEMORIALS 


Mr. ASHURST presented a petition signed by 6,151 citizens 
of Cochise County, Ariz., praying for the imposition of an 
import duty upon copper, which was referred to the Com- 
mittee on Finance, 

Mr. KEAN presented a resolution adopted by Group No. 
419 of the Polish National Alliance of Perth Amboy, N. J., 
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favoring the passage of legislation providing for proclaiming 
October 11 in each year General Pulaski’s Memorial Day, 
which was referred to the Committee on the Judiciary. 

Mr. WALSH of Massachusetts presented a petition of 235 
citizens of the State of Massachusetts, praying for the pas- 
sage of the bill (H. R. 8981) to provide for the establish- 
ment of a system of pensions for railroad and transporta- 
tion employees and for a railroad pension board, and for 
other purposes, which was referred to the Committee on 
Interstate Commerce. 

Mr. SCHALL presented a resolution adopted by the Re- 
publicans of Minnesota, in state-wide conference assembled, 
favoring the passage of legislation providing for the relief 
of claimants who sustained losses in the Minnesota forest 
fire of October 12, 1918, which was referred to the Com- 
mittee on Claims. (See resolution printed in full when pre- 
sented by Mr. Suipstgap on the 28th instant, pp. 7107-7108, 
CONGRESSIONAL RECORD.) 

Mr. SHORTRIDGE presented telegrams in the nature of 
memorials from R. F. Linch, first vice commander Ameri- 
can Legion Post, No. 46, of Culver City; Hon. George J. 
Hatfield, United States district attorney; Northern Cali- 
fornia Chapter, Disabled Emergency Officers, George K. Her- 
zog, commander, of San Francisco; John G. Demuth; Lieut. 
Col. D. W. T. Thickstun, retired; Roy S. Stockton, com- 
mander Los Angeles County Council, American Legion; Vol- 
ney P. Mooney, national judge advocate, Disabled American 
Veterans of the World War; Frieda Mooney, national com- 
mander Women’s Auxiliary Disabled American Veterans 
of the World War; Robert A. Thiel, commande. Los Angeles 
Chapter, No. 5, Disabled American Veterans of the World 
War; and Walter Clairville, commander California Hut Post, 
No. 273, American Legion, Los Angeles, all in the State of 
California, remonstrating against the passage of the bill 
(S. 3769) to amend the act entitled “An act making eligible 
for retirement, under certain conditions, officers and former 
Officers of the Army, Navy, and Marine Corps of the United 
States, other than officers of the Regular Army, Navy, or 
Marine Corps, who incurred physical disability in line of duty 
while in the service of the United States during the World 
War,” and requesting that the bill be recommitted for hear- 
ings and further consideration to the Committee on Military 
Affairs, which were ordered to lie on the table. 

Mr. COPELAND presented a resolution adopted at the ? 
annual meeting of the Rolette County (N. Dak.) Taxpayers’ 
Association, favoring the passage of the so-called Frazier 
bill, providing for agricultural relief, which was referred to 
the Committee on Agriculture and Forestry. 

He aiso presented a resolution adopted at St. Paul, Minn., 
by the Minnesota Egg, Butter, and Poultry Association, in- 
dorsing the policies of the Department of Agriculture with 
respect to the dairy, poultry, and egg industry, and opposing 
further activities of the Government in assuming control of 
certain industries, which was referred to the Committee on 
Agriculture and Forestry. 

He also presented the petition of Glens Falls (N. Y.) Unit, 
No. 233, of the American Legion Auxiliary, praying for the 
establishment of a Senate committee on veterans’ legislation, 
and favoring an amendment of House bill 8578, relating to 
pensions for widows and orphans, which was referred to the 
Committee on Rules. 

He also presented the petition of Wallace F. Randolph 
Auxiliary, No. 70, United Spanish War Veterans, of Yonkers, 
N. V., praying for the passage of House bill 7230, providing 
for uniform pensions to widows, children, and dependent 
parents of certain war veterans, which was referred to the 
Committee on Pensions. 

He also presented a memorial of sundry citizens of Sauger- 
ties, N. Y., remonstrating against the passage of legislation 
providing for the closing of barber shops on Sunday in the 
District of Columbia or other restrictive religious measures, 
which was referred to the Committee on the District of 
Columbia. 

He also presented a resolution adopted by Capital City 
Branch, No. 29, National Association of Letter Carriers, of 
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Albany, N. Y., favoring the construction of an all-American 
canal between the Great Lakes and the Atlantic Ocean, 
which was referred to the Committee on Commerce. 

He also presented a resolution adopted by the Yorkville 
Chamber of Commerce, of New York, N. Y., favoring the 
passage of legislation legalizing the manufacture of 4 per 
cent beer, which was referred to the Committee on Manu- 
factures. 

He also presented the petition of the Exchange Club of 
Oneida, N. Y., praying for the passage of legislation pro- 
viding for the regulation and control of interstate bus and 
truck transportation, which was referred to the Committee 
on Interstate Commerce. 

He also presented a petition of sundry citizens of Kingston, 
N. Y., praying for the passage of legislation providing for the 
regulation and control of motion pictures, which was re- 
ferred to the Committee on Interstate Commerce. 

He also presented a resolution adopted by the Chamber 
of Commerce of the United States of America, Washington, 
D. C., favoring a substantial reduction of governmental ex- 
penditures and the taking of all necessary steps to balance 
the Budget, which was referred to the Committee on Ap- 
propriations. 

He also presented a resolution adopted by the Jefferson 

County League of Women Voters, of Watertown, N. Y., pro- 
testing against the proposed reduction in appropriations for 
the support of the Children’s Bureau, which was referred to 
the Committee on Appropriations. 
He also presented a resolution adopted by the Yorkville 
Chamber of Commerce, of New York, N. Y., and the New 
York County Committee of the American Legion, Depart- 
ment of New York, favoring the making of adequate appro- 
priations for the maintenance of the Army, the Reserve 
Officers’ Training Corps, the National Guard, citizens’ mili- 
tary training camps, and civilian rifie clubs, which was re- 
ferred to the Committee on Appropriations. 

He also presented a memorial of Delaware Valley Post, 
No. 1020, the American Legion, of Narrowsburg, N. Y., remon- 
strating against any reduction in appropriations for the 
national defense, which was referred to the Committee on 
Appropriations, 

He also presented a memorial of Canandaigua Post, No. 
256, the American Legion, of Canandaigua, N. Y., remon- 
Strating against the passage of legislation granting citizen- 
ship to aliens who object to bearing arms in time of war, 
which was referred to the Committee on Immigration. 

He also presented petitions of several organizations in the 
State of New York, praying for the passage of legislation 
providing for the deportation of undesirable aliens, which 
were referred to the Committee on Immigration. 

He also presented petitions of several religious and other 
organizations in the State of New York, praying for the rati- 
fication of the Geneva convention regulating the manufac- 
ture and distribution of narcotic drugs, which were referred 
to the Committee on Foreign Relations. 

He also presented petitions of sundry organizations in 
the State of New York, praying for the prompt ratification 
of the World Court protocols, which were referred to the 
Committee on Foreign Relations. 

He also presented a petition of sundry citizens of Green- 
wood, N. Y., praying for action by the Geneva conference 
looking to a reduction of armaments, and also praying that 
the United States be not involved in the Sino-Japanese diffi- 
culties, which was referred to the Committee on Foreign 
Relations. 

He also presented a resolution adopted by the New York 
Academy of Medicine, favoring an amendment to the na- 
tional prohibition law which would permit physicians to 
prescribe liquors for medicinal purposes under State restric- 
tions, which was referred to the Committee on the Judiciary. 

He also presented a resolution adopted at Utica, N. Y., 
by Charles H. Adrean Post, No. 625 (Inc.), the American Le- 
gion, of Utica, N. Y., favoring the passage of legislation 
granting to the several States control over the manufacture, 
transportation, and sale of intoxicating liquors, which was 
referred to the Committee on the Judiciary. 
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He also presented several memorials of citizens and re- 
ligious and temperance organizations in the State of New 
York, remonstrating against the proposed resubmission of 
the eighteenth amendment of the Constitution to the States, 
and favoring the maintenance and enforcement of the pro- 
hibition law, which were referred to the Committee on the 
Judiciary. 

He also presented a letter from the secretary of the Bar 
Association of Erie County, Buffalo, N. Y., giving the result 
of a referendum amongst its members on the question of 
the repeal of the Volstead Act and the eighteenth amend- 
ment of the Constitution, and stating 461 members voted 
for repeal and 50 members voted against repeal,” which was 
referred to the Commitiee on the Judiciary. 

He also presented a resolution adopted at St. Louis, Mo., 
by the National Crushed Stone Association (Inc.), favoring 
a congressional inquiry into the workings of the antitrust 
laws with a view to making certain amendments thereto, 
which was referred to the Committee on the Judiciary. 

He also presented several resolutions of groups of the 
Polish National Alliance of New York City, Elmira, Buffalo, 
Peekskill, and Schenectady, all in the State of New York, 
favoring the passage of legislation providing for proclaim- 
ing October 11 in each year General Pulaski's Memorial Day, 
which were referred to the Committee on the Judiciary. 

He also presented petitions and papers in the nature of 
petitions of several organizations and sundry citizens of the 
State of New York, praying for the passage of legislation 
providing for the cash payment of World War veterans’ ad- 
justed-compensation certificates (bonus), which were re- 
ferred to the Committee on Finance. 

He also presented memorials of sundry citizens and organi- 
zations in the State of New York, remonstrating against the 
imposition of a manufacturers’ sales tax, which were referred 
to the Committee on Finance. 

He also presented memorials of sundry citizens and organi- 
zations of the State of New York, remonstrating against the 
passage of legislation reducing the compensation of Federal 
employees, which were ordered to lie on the table. 


TARIFF DUTY ON SUGAR 


Mr. WAGNER presented a resolution adopted by the 
Brooklyn (N. Y.) Chamber of Commerce, relative to the ad- 
justment of rates and duties as between raw and refined 
sugar, which was referred to the Committee on Finance and 
ordered to be printed in the Recorp, as follows: 


Resolution adopted by the Brooklyn Chamber of Commerce at its 
regular meeting held at Brooklyn, N. Y., March 21, 1932 


Whereas for upward of 200 years the city and port of New York 
has been the largest center of the sugar-refining industry in the 
United States, and whereas Brooklyn has always represented an 
important part of the industry in said port, its chamber of com- 
merce, representative of its leading business interests, through its 
beard of directors, desires to bring to the attention of the Con- 
gress of the United States and the appropriate governmental offi- 
cials and departments the serious situation faced by the sugar- 
refining industry in the port of New York due to an apparently 
improper adjustment of rates of duty as between raw and refined 
sugar, and due to the cheapness of labor and operating expenses 
in Cuba, Porto Rico, Hawali, Philippines, and other foreign 
countries. 

The importance of these local refineries to the commerce and 
industry of the New York metropolitan area is shown by the fact 
that during the last 10 years they have paid $184,570,604.91 for 
wages and supplies, consumed 4,002,059 tons of coal and 2,766,284 
barrels of oil, docked 4,633 steamers, handled approximately 918,000 
cars of freight, melted 14,189,954 tons of raw sugar, and paid 
approximately $369,000,000 in customs duties. 

There was imported into the United States during 1931 refined - 
sugar amounting to 441,529 tons, of which amount 320,987 tons 
came from Cuba, as against only 1,182 tons in 1925. While almost 
no refining facilities existed in Cuba seven years ago, Cuban pro- 
ducers installed more and more machinery for the refining of 
sugar to be shipped here to compete on an unequal basis with 
refined sugars made from raw sugars which these same Cuban pro- 
ducers sell to United States refiners: This represents an uneco- 
nomic duplication of refining facilities already on hand in the 
United States and an attempt to supplant long-established Amer- 
ican refiners whose operations have made possible the development 
of raw-sugar production in Cuba. 

In 1930 Congress passed a tariff act, still In effect, which actu- 
ally places a premium on the refining of sugar in Cuba. In this 
act there is imposed a duty of 2 cents per pound on Cuban raw 
sugar and 2.12 cents per pound on Cuban refined sugar, ignoring 
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the fact that a United States refiner requires 107 pounds of raw 
sugar to make 100 pounds of refined sugar, and therefore must pay. 
2.14 cents duty for every pound of refined sugar produced, as 
against a duty of 2.12 cents a pound on sugar refined in Cuba. 

Under conditions as they exist, the domestic refining industry 
can not compete with the new island industries on anything like 
even terms. The refineries in the port of New York employ Amer- 
ican citizens and pay to them current rates of wages, while com- 
peting with the product produced in Philippine, Porto Rican, and 
Cuban plants by labor which is paid less wages than an employee 
of a New York refinery could exist on. Not only does the domes- 
tic industry employ thousands of men in its refineries but thou- 
sands of others are employed in the manufacturing of supplies, 
mining of coal, production of oil, cotton bags, barrels, paper car- 
tons, and other materials, all of which are used in large quantities 
in the industry. 

At the present time, moreover, the Philippine independence 
bills of the Senate and House Committees on Insular Affairs con- 
tain provisions giving 112,000,000 pounds of Philippine refined 
sugar—the annual consumption of 1,120,000 people—free entry 
to our markets every year. The Senate committee calls attention 
to a moral obligation to the Filipino people, but we contend there 
is a greater moral obligation to our own people. In order to sur- 
vive, the United States sugar-refining industry must have relief 
from such licensed invasions of its market and a duty on refined 
sugar that is sufficiently higher than the duty on raw to check 
the flood of imports from Cuba and other foreign countries, even 
including Germany, England, Czechoslovakia, Mexico, Salvador, 
and Haiti. 

Since two refineries in the port of New York situated at Yonkers 
have been forced to close and the other refineries to run at re- 
duced schedules largely because of this foreign competition, this 
matter is of prime importance to New York and vicinity, affecting 
as it does the local unemployment situation not only in the in- 
dustry itself but in those industries which supply to these re- 
fineries coal, oil, bags, barrels, paper board, machinery, tools, and 
other materials: Therefore be it 

Resolved by the board of directors of the Brooklyn Chamber of 
Commerce, That the conditions described should be brought to 
the attention of the Senators and Representatives of the State of 
New York as requiring their immediate consideration in respect 
to such action as may be proper to safeguard an American indus- 
try so vital to the business interests of Brooklyn and the port of 
New York. 


PAYMENT OF WORLD WAR ADJUSTED-COMPENSATION CERTIFICATES 


Mr. WAGNER presented a resolution adopted by the Com- 
mon Council of the City of Oswego, N. Y., which was re- 
ferred to the Committee on Finance and ordered to be 
printed in the Recorp, as follows: 


Whereas the question of the payment of the adjusted com- 
tion to those who served in the World War is now before 
the National Legislature for action: Therefore be it 
Resolved, That this Common Council of the City of Oswego, 
N. Y., hereby goes on record as being in favor of paying this 
compensation at once; and be it further 
Resolved, That the city clerk be, and he hereby is, directed 
to send a copy of this resolution to Hon. Francis D. CULKIN, 
Member of Congress; Senators Rosert F. WAGNER and Roya. S. 
COPELAND. 
I certify that the foregoing resolution was duly passed by the 
common council on the 21st day of March, 1932. 
Davin P. Frrzcrssons, City Clerk. 
Approved, March 22, 1932. 
JOHN F. Orrs, Mayor. 


THE WORLD COURT 


Mr. WAGNER presented a resolution adopted by the 
Rochester (N. Y.) World Court Committee, which was re- 
ferred to the Committee on Foreign Relations and ordered 
to be printed in the Recorp, with the signatures, as follows: 


Resolution adopted by the Rochester World Court Committee, 
February 13, 1930 


The undersigned members of the Rochester World Court Com- 
mittee, including among their number individuals and the repre- 
sentatives of organizations holding varying opinions on political 

and international questions, unite in urging the United States 

Senate to ratify the protocols of adherence of the United States 
to the Permanent Court of International Justice when they are 
submitted by the President for ratification. 

The members of the Rochester committee urge favorable action 
in the firm belief that by adhering to the court on the terms 
pro the United States, without jeopardizing its own inter- 
ests, will help maintain a judicial institution which was organized 
in large part by the efforts of its own citizens and which since 
its establishment has been effective in applying to international 
disputes the principles of justice and equity that are basic in the 
life of the American Commonwealth. 

To this end, as constituents, the members of the committee 
urge the Senators from New York to vote for ratification when the 
protocols are presented, and as American citizens urge the Senate 
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Foreign Relations Committee to do everything in its power to 
encourage favorable action by the whole body of the Senate. 
THE ROCHESTER WORLD COURT COMMITTEE. 

Herbert W. Bramley, chairman, former president chamber 
of commerce; Harold W. Sanford, secretary, managing 
editor Democrat and Chronicle; Isaac Adler, council- 
man, city of Rochester (Republican); Joseph T. Alling, 
president Alling & Cory, chairman university trustees; 
Wesley M. Angle, former president chamber of com- 
merce; Raymond N. Ball, president Lincoln-Alliance 
Bank & Trust Co.; Dr. Charles R. Barber, physician; 
Albert W. Beaven, D. D., president Colgate-Rochester 
Divinity School; Paul Benton, associate editor Roches- 
ter Times-Union; Helen D. Bragdon, dean University 
of Rochester College for Women; Daniel N. Calkins, 
president chamber of commerce; George A. Carnahan, 
former mayor city of Rochester; Mrs. Anna M. Chase, 
Rochester World Peace Committee; Mrs. Alice C. Clem- 
ent, New York State Women’s Law Enforcement Com- 
mittee; Mrs. Frank T. Curtain, Catholic Women's Club; 
Mrs. Alice Peck Curtis, former president Women’s City 
Club; Wendell J. Curtis, executive vice president Me- 
chanics’ Savings Bank; Harvey E. Cory, treasurer Alling 
& Cory Co.; Mrs. Henry G. Danforth, president board of 
education; Homer E. A. Dick, former Republican State 
senator; Charles R. Drake, former president Rochester 
Rotary Club; James P. B. Duffy, former member 
board of education; William F. Durnan, commis- 
sioner of public safety; M. H. Eisenhardt, vice presi- 
dent Bausch & Lomb Optical Co.; Elmer E. Fair- 
child, former president chamber of commerce; Right 
Rev. David Lincoln Ferris, bishop Episcopal Diocese 
of Rochester; Dr. Ralph R. Fitch, physician; former 
Supreme Court Justice Nathaniel Foote; Louis 8. 
Foulkes, councilman, city of Rochester (Republican): 
Frank E. Gannett, president the Gannett Co., publisher 
Democrat and Chronicle and Rochester Times-Union; 
Mrs. Mary T. L. Gannett, Women’s Peace Committee; 
Supreme Court Justice Willis K, Gillette; James E. 
Gleason, former president. chamber of commerce; James 
W. Gray, member board of education; Edward A. Hal- 
bleib, former president chamber of commerce; Carl S. 
Hallauer, manager Bausch & Lomb Optical Co.; R. An- 
drew Hamilton, vice mayor city of Rochester (Repub- 
lican); Thomas J. Hargrave, vice president Eastman 
Kodak Co.; Edward Harris, attorney; Mrs. Sydney M. 
Harrison, president Rochester Young Women’s Christian 
Association; Charles Hoeing, dean of graduate studies, 
University of Rochester; William J. Hunt, Democratic 
county chairman; Miss Jeannette W. Huntington, presi- 
dent Woman's Union; Dr. Meyer Jacobstein, president 
First National Bank, former Congressman (Democrat); 
Alfred A. Johns, dean Mechanics’ Institute; Roy C. 
Kates, general manager Democrat and Chronicle and 
Times-Union; Mrs. Frank Keiper, College Women's Club; 
Supreme Court Justice William F. Love; Frank Lovejoy, 


vice president Eastman Kodak Co.; County Judge Wil-. 


liam F. Lynn; Mrs. Clarence A. Macy, former president 
Rochester Church Women's Council; Arthur J. May, 
professor of history, University of Rochester; William 
DeWitt Manning, Democrat and Chronicle; Gilbert J. C. 
McCurdy, former president chamber of commerce; Miss 
Marion R. Meyers, former president College Women’s 
Club; Edward G. Miner, secretary University of Rochester 
trustees, manufacturer; Mrs. Helen B. Montgomery, for- 
mer president Northern Baptist Convention; Alice A. 
Newton, First Church of Christ Scientist; Charles 8. 
Owen, mayor city of Rochester (Republican); T. Carl 
Nixon, former president Rochester Bar Association; Mrs, 
Nelson Peet, president College Women's Club; Mrs. 
Walter W. Post, president Rochester Church Women's 
Council; Dexter Perkins, professor of history, University 
of Rochester; Ernest Petry, president Rochester Rotary 
Club; Rev. Orlo J. Price, executive secretary Rochester 
Federation of Churches; Dr. Rush Rhees, president Uni- 
versity of Rochester; Arthur Rathjen, former county 
chairman American Legion; Col. Thomas H. Remington, 
commanding Three hundred and ninety-first Infantry, 
United States Reserves; former Supreme Court Justice 
Harlan W. Rippey (Democrat); Mrs. Harry L. Samuels, 
Rochester Council of Jewish Women; E. Reed Shutt, 
attorney; Erwin E. Shutt, attorney, deputy attorney 
general; Dr. Arthur W. Smith, former president Roch- 
ester Rotary Club; Nelson E. Spencer, former county 
judge (Democrat); Charles L. Stanton, councilman city 
of Rochester; Leroy E. Snyder, vice president the Gan- 
nett Co.; James M. Spinning, president City Club, prin- 
cipal West High School; Simon N. Stein, president Stein- 
Bloch Co.; Mrs. Albert L. Stern, Rochester Council of 
Jewish Women; former Supreme Court Justice Arthur 
E. Sutherland, former president New York State Bar 
Association; Mrs. Emma B. Sweet, Women's Alliance, 
Unitarian Church; Supreme Court Justice Robert F. 
Thompson; Libanus M. Todd, chairman of the board, 
the Todd Co.; George S. Van Schaick, State superintend- 
ent of insurance (Democrat); Mrs. Blanche L. Van 
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Schaick, president Women's City Club; Eugene Van 
Voorhis, attorney; Mrs, Irving L. Walker, Rochester 
Council of Church Women; Herbert S. Weet, superin- 
tendent of schools; William E. Weld, dean University of 
Rochester College of Arts and Sciences; S. Wirt Wiley, 
general secretary Rochester Young Men's Christian As- 
sociation; Roland B. Woodward, executive vice president 
chamber of commerce; James L. Whitley, Representative 
in Congress, thirty-eighth district (Republican). 


GOVERNMENT IN BUSINESS 


Mr. WAGNER presented a resolution adopted by the 
American Fruit and Vegetable. Shippers’ Association, at 
Chicago, Ill., which was referred to the Committee on Com- 
merce and ordered to be printed in the Recorp, as follows: 


Resolution on Government competition in business unanimously 
adopted by the American Fruit and Vegetable Shippers’ Asso- 
ciation at the Fourteenth Annual Business Meeting held at 
Hotel Sherman, Chicago, IlL, January 27, 1932 

(Bulletin No. 1085) 

Whereas there is a dangerously growing tendency on the part 
of the Government officials, legislators, and politicians generally 
to extend Government activities into commercial enterprises; and 

Whereas this form of competition which is made possible only 
through the utilization of tax moneys supplied by American 
business men and the people generally; and 

Whereas business enterprise is commencing to feel keenly this 
form of Government competition with its own citizens: There- 
fore be it 

Resolved, That the American Fruit and Vegetable Shippers’ 
Association go on record as being strongly opposed to the Gov- 
ernment engaging in any and all forms of business enterprise in 
competition with its own people; be it further 

Resolved, That continuous and ve steps be taken with 
a view of having the Government withdraw from existing com- 
petition as soon as necessary preparation and adjustment can 
be made, and that we further vigorously oppose the Government 
entering upon any new enterprise which contemplates competi- 
tion with American business institutions; and be it further 

Resolved, That a copy of this resolution be sent to each mem- 
ber with request they promptly and aggressively handle matter 
with their Federal and State governmental representatives. 

AMERICAN FRUIT AND VEGETABLE SHIPPERS’ ASSOCIATION. 

Curcaco, ILL., February 12, 1932. 


REGULATION OF INTERSTATE BUS AND MOTOR-TRUCK TRANSPORTA- 
TION 


Mr. WAGNER presented a resolution adopted by the 
American Fruit and Vegetable Shippers’ Association at Chi- 
cago, Ill., which was referred to the Committee on Interstate 
Commerce and ordered to be printed in the Recorp, as 
follows: 

Resolution on motor trucks unanimously adopted by the American 


Fruit and Vegetable Shippers’ Association at the Fourteenth An- 
nual Business Meeting held at Hotel Sherman, Chicago, DI. 


January 27, 1932 
: (Bulletin No, 1086) 


Whereas the rapid construction of good, hard-surfaced roads has 
naturally encouraged the inauguration of an increase in the use 
of motor trucks; and 

Whereas the rapid growth in the number of motor trucks on 
our highways has created a new form of transportation both as 
to passengers and property; and 

Whereas this added, form of transportation which is not now 
regulated as to rates, charges, and services is creating difficult com- 
petition for rail carriers of the United States who are under regula- 
tions both by State and Federal authorities: Therefore be it 

Resolved, That this organization go on record as favoring the 
placing of motor-truck and bus transportation under reasonable 
regulation by the Interstate Commerce Commission and State 
commissions; and be it further 

Resolved, That this organization take steps toward interesting 
eur members in urging their representative in preparing suitable 
amendment to the present transportation laws as will bring about 
a parity in the regulation of the various transportation agencies. 
In this connection we also favor our representative to sup- 
port repeal of unreasonable regulation of the railroads as now in 
force. 

AMERICAN FRUIT AND VEGETABLE SHIPPERS’ ASSOCIATION, 

CHICAGO, ILL., February 12, 1932. 

EXPENSES OF SIXTEENTH SESSION, INTERNATIONAL GEOLOGICAL 
CONGRESS 

Mr. JOHNSON. Mr. President, from the Committee on 
Foreign Relations, I report back favorably without amend- 
ment the joint resolution (S. J. Res. 82) authorizing an ap- 
propriation for the expenses of the Sixteenth Session of the 
International Geological Congress to be held in the United 
States in 1933, and I submit a report (No. 490) thereon, 
including accompanying papers. 


MANUFACTURE AND DISTRIBUTION OF NARCOTIC DRUGS 
As in executive session, 


Mr. BORAH. Mr. President, out of order, I ask unani-: 


mous consent to report, from the Committee on Foreign 
Relations a convention which I think is in the interest of 
the people. 

The VICE PRESIDENT. Without objection, the report 
will be received. 

Mr. BORAH, from the Committee on Foreign Relations, 
to which was referred the convention (Executive G, 72d 
Cong., Ist sess.) for limiting the manufacture and regulat- 
ing the distribution of narcotic drugs, signed at Geneva, 
July 13, 1931, reported it with reservations. 

The VICE PRESIDENT. The report will be placed on 
the Executive Calendar. ; 


BILLS INTRODUCED 


Bills were introduced, read the first time, and, by unani- 
mous consent, the second time, and referred as follows: 

By Mr. KEAN: 

A bill (S. 4253) for the relief of Joseph Gould; to the 
Committee on Naval Affairs. 

By Mr. JONES: 

A bill (S. 4254) granting a pension to Katheryne V. Cowen 
(with accompanying papers); and 

A bill (S. 4255) granting a pension to Melita Richey (with 
accompanying papers); to the Committee on Pensions. 

By Mr. DALE: 

A bill (S. 4256) granting an increase of pension to Mary L. 
Lussier (with accompanying papers); and 

A bill (S. 4257) granting an increase of pension to Addie 
Ransom (with accompanying papers); to the Committee on 
Pensions. 

By Mr. HOWELL: 

A bill (S. 4258) authorizing adjustment of the claim of 
the Franklin Surety Co. (with accompanying papers); and 

A bill (S. 4259) to provide an additional appropriation as 
the result of a reinvestigation, pursuant to the act of Feb- 
ruary 2, 1929 (45 Stat., pt. 2, 2047), for the payment of 
claims of persons who suffered property damage, death, or 
personal injury due to the explosions at the naval ammuni- 
tion depot, Lake Denmark, N. J., July 10, 1926 (with accom- 
panying papers); to the Committee on Claims. 

By Mr. WALSH of Massachusetts: 

A bill (S. 4260) for the relief of Julia Glynn; to the Com- 
mittee on Claims. 

By Mr. McNARY: 

A bill (S. 4261) to facilitate execution of an economy in 
field season contracts of the Forest Service; to the Com- 
mittee on Agriculture and Forestry. 

A bill (S. 4262) to provide for the establishment and 
development of American air-transport services overseas, to 
encourage construction in the United States by American 
capital of American airships and other aircraft for use in 
foreign commerce, and for other purposes; to the Committee 
on Commerce. 

By Mr. SHIPSTEAD: 

A bill (S. 4263) to amend section 1020 of the Revised Stat- 
utes, relating to recognizances in criminal causes; to the 
Committee on the Judiciary. 

By Mr. SHORTRIDGE: 

A bill (S. 4264) for the relief of Leo E. Tiede; to the Com- 
mittee on Military Affairs; and 

A bill (S. 4265) granting an increase in pension to Mary 
Baldwin Kennedy; to the Committee on Pensions. 

By Mr. WHEELER: 

A bill (S. 4266) granting a pension to Ba-ta-wa-ha-cha 
or Take the Bow No. 2; to the Committee on Pensions. 

By Mr. ROBINSON of Indiana: 

A bill (S. 4267) granting an increase of pension to Nancy 
J. Sebring (with accompanying papers); and 

A bill (S. 4268) granting pensions to certain soldiers, 
sailors, and marines who served in organizations and cam- 
paigns in the Philippines from July 5, 1902, to August 5, 1913, 
inclusive, and for other purposes; to the Committee on 
Pensions. 
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By Mr. TYDINGS: 

A bill (S. 4269) granting a pension to Abbie V. Hull (with 
accompanying papers); to the Committee on Pensions. 

A bill (S. 4270) for the relief of Commander Francis James 
Cleary, United States Navy; to the Committee on Naval 
Affairs. 

By Mr. McKELLAR: 

A bill (S. 4271) for the relief of Jewell Maness (with 
accompanying papers); to the Committee on Claims. 

A bill (S. 4272) granting a pension to Carter Gourley 
(with accompanying papers) ; to the Committee on Pensions. 


EXPENSES OF ALABAMA SENATORIAL CONTEST 


Mr. HASTINGS submitted the following resolution (S. Res. 
189), which was referred to the Committee to Audit and 
Control the Contingent Expenses of the Senate: 


Resolved, That the Committee on Privileges and Elections, au- 
thorized by resolution of February 28, 1931, to hear and determine 
the pending contest between John H. Bankhead and J. Thomas 
Heflin involving the right to membership in the United States 
Senate as a Senator from the State of Alabama, hereby is author- 
ized to expend from the contingent fund of the Senate $5,000 in 
addition to the amount heretofore authorized for such purpose. 


RAILROAD LOANS BY RECONSTRUCTION FINANCE CORPORATION 


Mr. COUZENS. Mr. President, day before yesterday I 
stated that at the first opportunity I would submit some 
comments with respect to loans made by the Reconstruction 
Finance Corporation. Being unable to obtain the floor on 
yesterday, I am going to make a few comments now. 

The recent loan authorized by the Reconstruction Finance 
Corporation to the Missouri-Pacific Railway and approved 
by the Interstate Commerce Commission has been the cause 
of some public discussion. When this appeared in the 
public print I started to analyze the hearings held before the 
Committee on Banking and Currency on December 18, 19, 
21, and 22 on the Reconstruction Finance Corporation bill 
then pending. I am going to take up only that portion of 
the bill which refers to loans to railroads. 

On December 18, 1931, Mr. Daniel Willard, president of 
the Baltimore & Ohio Railroad, testified in part: 


Of course, I assume that we are in a relatively temporary emer- 
gency condition to-day, out of which we will emerge later, and it 
certainly would be a great satisfaction to me, as president of the 
Baltimore & Ohio Railroad—and I think it would be in the public 
interest—if, when these securities of ours mature next summer, we 
could feel that we could get the money at a reasonable rate from 
the Government; and certainly we would want to pay it back as 
quickly as we could, because when conditions get better, as they 
will, I “rust, the prevailing rate of interest will be lower, and it 
would be to our selfish advantage to repay as quickly as possible. 

I can not see that there is any hazard on the part of the Govern- 
ment in dealing with this problem just as it was dealt with after 
the end of Federal control, and I should assume, and I believe that 
it would be a good investment for the Government, because un- 
doubtedly the Government, while the rate of interest is not fixed, 
would obtain more than it would be itself obliged to pay, and 
therein would be a profit. It seems to me that the hazard is well- 
nigh negligible. Certainly we would expect to pay on whatever 
we borrowed. There is nothing in our condition which would 
make it uncertain that we would be able to pay; but if we could 
not get the money in this particular way, and had to borrow it at 
distress prices, it would be a very serious thing. 

Mr. Willard was the only railroad man who appeared be- 
fore the committee, and I quote from his testimony because 
of the assurance that seemed to be given that the Govern- 
ment was taking a negligible risk. The committee and the 
Senate were of the opinion, as disclosed by the record, that 
the money to be loaned to a railroad was substantially for 
refinancing; in other words, to prevent outstanding securi- 
ties defaulting. 

When the junior Senator from Connecticut [Mr. Watcotr] 
presented the bill to the Senate on January 7, he said, at 
page 1419 of the Recorp: R 

In addition to loans to financial institutions through which 
agricultural, commercial, and industrial activities will be aided, 
provision is made in the bill for loans to railroads. The railroads 
are the only industries which it is proposed to aid directly and 
independently of the medium of financial institutions. The rea- 
son they are made exceptions is because of the very wide own- 
ership of railroad bonds by insurance companies, savings banks, 
national banks, and trust companies, as well as individuals, the 
credit position of the railroads is a very important item at the 
present time in the whole national financial structure.’ Next to 
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the construction industry, the raflroads represent, perhaps, the 
largest single concentrated unit for the buying of materials and 
the employment of labor. 


Senators will notice from this discussion that emphasis is 
laid on the wide ownership of railroad bonds by insurance 
companies, savings banks, national banks, and trust com- 
panies. 

On page 1426 of the Recor», in response to an interroga- 
tion by the senior Senator from Washington [Mr. Jones] 
asking if the question of extending loans to ships and ship- 
ping enterprises had been eonsidered by the committee, the 
Senator from Connecticut [Mr. Walcorr! said: 

That question was considered but was ruled out, because if we 
take in steamship companies, we open the doors to all sorts of 
corporations that are outside the control of the Interstate Com- 
merce Commission. Railroads, whose securities are held in great 
volume all over the country and in large masses not only by indi- 
viduals as investors but by insurance companies, savings banks, 
and national and State banks as collateral for loans, are under the 
jurisdiction of the Interstate Commerce Commission, and it is an 
easy matter to place all the railroad securities under the scrutiny 
of the Interstate Commerce Commission for its approval whenever 
an application is made for a loan on such securities. 

On January 9, when this bill was under discussion, I said 
in defense of the bill, quoting from the CONGRESSIONAL 
Recorp on page 1566: 

Everyone knows that railroad bonds are eligible for invest- 
ment by savings banks in many of the States. Everyone knows 
that railroad bonds to the extent of billions of dollars are now 
in the hands of insurance companies for the protection of the 
insured. That is not equally true of the Shipping Board bonds, 
so far as I know. The purpose in providing a revolving fund for 
the railroads is primarily for the purpose of sustaining the credit 
of the banks who have railroad bonds and of the insurance com- 
panies who hold them to the extent of billions of dollars to pro- 
tect their insured. 


Further on I said: 


The reason why we provided this in the bill was so there would 
be no default on those bonds issued by the railroads and in the 
hands of the financial institutions. In other words, if the rall- 
roads are permitted to default—that is, if a good railroad whose 
securities are supposed to be good is permitted to default—it 
carries with it the banks and the insurance companies, and that 
is not equally true of the shipping companies. 

I mention this, Mr. President, for the purpose of pointing 
out the history of the railroad provision of the bill, which 
seems clearly to indicate that the intent of Congress was 
to loan money for refinancing the railroads whose maturi- 
ties were coming due. I wish to refer to the language of 
the bill concerning railroads, and in this connection I may 
say that I think Congress was very negligent and careless 
in adopting this provision of the Reconstruction Finance 
Corporation act. Its language is certainly very much 
broader than was contemplated by those who approved the 
measure, at least, so far as the committee’s action was 
concerned. I understand that when the act was being 
considered in the other House certain promoters and others 
appeared favoring the incorporation im the act of a pro- 
vision to the effect that money might be loaned for new 
railroad construction. They had in mind the construction 
of new railroads for which the Interstate Commerce Com- 
mission had given certificates of public convenience and 
necessity as long ago as five years; but during that period 
the promoters or those desiring to build new railroads had 
been unable to raise the money. So they secured thé 
writing of a provision in the law whereby the Government 
would advance the money for the construction of new rail- 
roads for which certificates had been issued for some five 
years. The specific provision of the law reads as follows: 

Within the foregoing limitations of this section, the corporation 
may also, upon the approval of the Interstate Commerce Commis- 
sion, make loans to aid in the temporary financing of railroads 
and railways engaged in interstate commerce, to railroads and rail- 
ways in process of construction, and to receivers of such railroads 
and railways, when in the opinion of the board of directors of the 
corporation such railroads or railways are unable to obtain funds 
upon reasonable terms through banking channels or from the gen- 
eral public and the corporation will be adequately secured. 

I want to emphasize at this point the words “ adequately 
secured,” because of some comments I am going to make 
later. 
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In a communication I received from Commissioner East- 
man, of the Interstate Commerce Commission, he says, after 
quoting the law: 


No standard or rule is specified by which the commission shall 
be governed in granting or withholding its approval; and, so far 
as the corporation is concerned 


That is the Reconstruction Finance Corporation— 


the only rule is that the applicant for the Ioan shall be unable to 
obtain funds upon reasonable terms elsewhere, and that the loans 
will be adequately secured. In the absence of any rule or stand- 
ard, I haye felt that the commission should apply the rule 

in the case of the corporation, and should also satisfy itself that 
the loan will be in the public interest. In dete: what is 
adequate security, I have felt that the Government should be 
somewhat more liberal than a bank would be under present condi- 
tions, but should be reasonably assured that the loan and the 
obligations in connection therewith will be met. 


In the Interstate Commerce Commission finance docket 
No. 9146, decided March 23, 1932, wherein approval is given 
for a further loan to the Missouri Pacific of $12,800,000, a 
most unusual situation is disclosed. From page 6 of the 
docket I quote: 


We are taking the action here with some reluctance. We are 
not convinced that the Reconstruction Finance Corporation 
should be expected to take up bank loans of this character. We 
yield our own views to those of that body which, as we construe 
the law, is charged by Congress with the responsibility for de- 
termining that question. The corporation has filed with us a 
certified copy of a resolution of its board of directors, dated 
March 18, 1932, which reads as follows— 


I wish here to point out that I think Congress did a very 
bad job in dividing authority between the Reconstruction 
Finance Corporation and the Interstate Commerce Commis- 
sion in authorizing these loans. It is rather peculiar that 
the Interstate Commerce Commission received a copy of a 
resolution adopted by the Reconstruction Finance Corpora- 
tion before the Interstate Commerce Commission had con- 
sidered the loan. I will read the resolution adopted by the 
Reconstruction Finance Corporation. It is as follows: 


Whereas the Missouri Pacific Railroad Co., under date of 
March 10, 1932, filed an application with the Reconstruction 
Finance Corporation for loans aggregating $23,250,000, covering 
said company's estimated requirements for the entire year 1932. 
This corporation has acted in part on this application and has 
Ioaned $4,300,000 with the approval of the Interstate Commerce 
Commission, secured by $7,300,000 of first and mort- 
gage 5 per cent bonds, Series I, due 1981, this loan being made 
without prejudice to the application for additional loans and 
for other amounts. This application includes, among other 
things, a request for an advance to pay bank loans aggregating 
$11,700,000, due April 1, 1932, payment of which has been duly 
demanded, said notes bearing 5% per cent interest and being 
secured by $15,500,000 principal amount of first and refunding 
mortgage 5 per cent gold bonds, Series I, and 229,500 shares of 
common stock of the Texas & Pacific Railway Co: and 

Whereas in the opinion of this board, all existing uncertainty 
as to the disposition of the April 1 maturities of the Missouri 
Pacific Railroad Co. is detrimental to the general credit situation 
of the railroads; and 

Whereas the Missouri Pacific Railroad Co. has stated, and it is 
the opinion of this- board, that the said railroad is unable to 
obtain funds through channels or from the general public 
in order to pay said bank loans: Now, therefore, be it 

Resolved, That subject to the approval of the Interstate Com- 
merce Commission, this board authorize a loan to the Missouri 
Pacific Railroad Co. to the extent of $5,850,000, which amount is 
50 per cent of said railroad company’s bank loans, maturing April 
1, 1932, on condition that the holders of the balance of said bank 
loans agree to an extension of the payment of said balance of 
$5,850,000 to a date not earlier than October 1, 1932, and on fur- 
ther condition that there be delivered to this corporation as col- 
lateral security for said loan one-half of the collateral now held 
as security, for said $11,700,000 of bank loans and such additional 
security, if any, as may be recommended by the Interstate Com- 
merce Commission or as to this board may hereafter seem advis- 
able; and be it further 

Resolved, That the secretary of this corporation be directed to 
forward a copy of this resolution to the Interstate Commerce 
Commission. 


Then the secretary of the Reconstruction Finance Cor- 
poration certifies to the correctness of this resolution, and 
then says that the preambles and the resolutions— 


Were duly adopted by the directors of said corporation at a meet- 
ing duly held on the 18th day of March, 1932, at which a quorum 
was present and participated, except Mr. Mills, who did not vote 
or participate in the deliberations of the directors with respect to 
the loan Lee authorized. 
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I desire to point out that this is the first and only instance 
up to this time, so far as I know, where the Reconstruction 
Finance Corporation took action prior to action taken by 
the Interstate Commerce Commission. The practice has 
been that the railroad applicant for a loan files a petition 
for the loan with the Reconstruction Finance Corporation 
and a copy of the petition with the Interstate Commerce 
Commission. Then the Interstate Commerce Commission 
expresses its approval before action is taken by the Recon- 
struction Finance Corporation; but in this case it will be 
observed that the Reconstruction Finance Corporation 
adopted a resolution and sent it to the Interstate Commerce 
Commission prior to action by that commission. 

In this connection I draw specific attention to the follow- 
ing words in the certification of the secretary: 

Except Mr. Mills, who did not vote or participate in the delibera- 
tions of the directors with respect to the loan herein authorized. 

The significance of that expression I do not know. 

The securities for the loan are set forth on sheet 8 of 
docket 9146. I am not going to take up the time of the Sen- 
ate to enumerate all the securities, but at this point I desire 
to have a list of them printed in the Recor as a part of my 
remarks, 

The VICE PRESIDENT. Without objection, the list will 
be printed in the RECORD. 

The list is as follows: 

Missouri Pacific loan 
(Secured by Docket No. 9146, March 23, 1932, $12,800,000) 
Secured: 
$15,050,000 refunding mortgage 5 per cent gold 
bonds, series I, due 1931 (sold yesterday at 39, 
but sold at about 47 at the time the Interstate 
Commerce Commission authorized the loan), 


take a liberal estimate of 50, value $7, 500, 000 
114,750 shares of common capital stock of Texas 
& Pacific Co. (20 bid and 30 asked). Let us 
assume the ask-price value 3. 450, 000 
$1,000,000 principal amount of Denver & Rio 
Grande Western R. R. Co.'s refunding improve- 
ment mortgage 6 per cent bonds, due 1974, 
quoted price about 50, value 500, 000 
1,600 shares of the capital stock of the Fort Worth 
Belt Ry. Co., which was purchased at $400,000 by 
the Missouri Pacific, so we will estimate at 
e eee eC a —— aes 400, 000 
$1,900,000 principal amount of New Orleans, Texas 
& Mexico Ry. first-mortgage 414 per cent bonds, 
due 1956, recently bid 30, estimated value 600, 000 
TTT ero SSS RR eT . 12. 450, 000 


Mr. COUZENS. I have taken all the securities that the 
Interstate Commerce Commission and Reconstruction Fi- 
nance Corporation demanded and ascertained their market 
value, and find, adding them up, that the market value of 
these securities at the time the $12,800,000 loan was made 
was only $12,450,000. : 

The loan is $2,150,000 to pay and discharge overdue 
vouchers for materials and supplies and services. I contend 
that when Congress passed this legislation it was not their 
intention to pay the running expenses and going charges of 
the railroad companies, but it was rather for the purpose 
of refunding or taking care of their outstanding obligations. 
It will appear as I proceed, however, that they are not only 
borrowing money but they are continuing to make applica- 
tions to the Reconstruction Finance Corporation for money 
to operate the railroads outside of interest which may fall 
due. 

So far as I have been able to ascertain the intent of Con- 
gress, the loans from the Reconstruction Finance Corpora- 
tion were not intended for operating expenses, and yet I 
observe in docket 9146 the following. 

Then I again refer to the $2,000,000 loan for pay of over- 
due vouchers. Then item 2 says: 

On or before March 31, 1932, $800,000 for advances to the New 
Orleans, Texas & Mexico Railway Co., controlled by the applicant, 
in the amount of $500,000. 

Nothing is said about the purpose for which this $800,000 
is to be used. In other words, the Missouri Pacific had ad- 
vanced its subsidiary, the New Orleans, Texas & Mexico Rail- 
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way, an amount of money, for what purpose the records 
do not show; and this is partly to reimburse the parent 
company. 

In making these statements of purposes for which the 
money is to be used I am not mentioning the items to pay 
interest on outstanding securities. 

Then item 3 in the docket says: 

To pay and discharge 50 per cent of the bank loans of $11,700,- 
000 due April 1, 1932, $5,850,000, upon condition that the present 
holders thereof will agree to an extension of the payment of the 
remainder of $5,850,000 of such loans to a date not earlier than 
October 1, 1932, upon further condition that there be delivered to 
the corporation $7,750,000 of applicant’s first and refunding mort- 
gage 5 per cent gold bonds, Series I, of 1981, and 114,750 shares 
of the common capital stock of the Texas & Pacific Railway Co., 
now held as part of the collateral security for m:ch loans. 


Items 6 and 7 include amounts to pay taxes. In other 
words, the Government is putting up the money for the 
railroads to pay their taxes, and in this item alone over 
$1,000,000 appears in the commission's docket. 

Then, in issuing the appropriate order, the commission 
said the following, through Commissioner Eastman: 

No good reason has been shown for approving a Government 
loan to enable the applicant to make a 50 per cent payment on 
the bank loans maturing April 1. 

At this point I want to express the view that this would 
not have been done had not the Reconstruction Finance 
Corporation adopted the unusual procedure of sending a 
resolution to the Interstate Commerce Commission approv- 
ing of the lean prior to the Interstate Commerce Commis- 
sion having had time to act upon the application. 

Continuing to quote Mr. Eastman, he says: 

I would have no difficulty in joining in such approval if there 
were any evidence that the loan is needed in the public interest. 
But no one has made or attempted to make such a showing. 
Applicants told us that the banks would not extend the loans. 
The Reconstruction Finance Corporation now tells us that they 
will extend 50 per cent. The theory is, apparently, that a Gov- 
ernment loan to pay the other 50 per cent is necessary in order to 
prevent a Missouri Pacific receivership. No such necessity exists. 
Morgan & Co., Kuhn, Loeb & Co.— 

At that point I want to point out that these two institu- 
tions are not bankers in the sense that we wrote the word 
“bankers” into the law. They are simply merchants in 
money, and they so testifled before the Finance Committee 
when that committee was considering the resolution offered 
by the Senator from California [Mr. Jonson] investigating 
sales in this country of foreign securities. 

Continuing to quote Mr. Eastman, he said: 

Morgan & Co., Kuhn, Loeb & Co., and the Guaranty Trust Co. 
would not, so. long as the interest on these bank loans is paid, 
force a receivership by refusing an extension. The repercussions 
would be much too dangerous in other quarters where the private 
interests of these financial institutions are involved. 

I realize that the majority are no more ed than I am 
that there is any need for using Government funds to “ bail out” 
these banks. They place the responsibility on the Reconstruction 
Finance Corporation. It seems to me, however, that we have a 
responsibility which we can not thus escape. 

When the commission issued the certificate it stipulated 
the security that was to be advanced, and further stated: 

That J. P. Morgan & Co.; Kuhn, Loeb & Co.; and the Guaranty 
Trust Co. of New York agree to extend a loan to the Missouri 


Pacific Railroad Co. in the amount of $5,850,000, to a date not 
earlier than October 1, 1932, and that they surrender half of their 


collateral. 


I have no knowledge of Congress having declared a policy 
of Government ownership of the railroads, and yet the loan 
to the Missouri Pacific, and others that have been approved, 
and others still pending, clearly indicate to me if loans are 
continued in the same manner as they have been in the past, 
and those pending are approved, many of these properties 
will eventually revert to the Government, or the Govern- 
ment will lose its investment. The Government will at least 
find itself in possession of the least desirable and least 
profitable railroads. 

It might be interesting to quote from the hearing before 
the Banking and Currency Committee when Mr. Lorenz, of 
the Bureau of Finance, Interstate Commerce Commission, 
testified. He estimated, in response to a question by the 
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Senator from Virginia [Mr. Grass], that, depending upon 
traffic conditions, there would be needed by May 1 between 
$85,000,000 and $156,000,000; and yet amounts applied for up 
to the present time aggregate $354,844,166. 

In that connection I want to remind the Senate of the 
statement the President put out, in which he said that the 
railroads probably would not need more than three or four 
hundred million dollars; but if, in less than three months, 
they have applied for $354,000,000, it seems to me that is a 
very low estimate. 

The Senator from Virginia then said to Mr. Lorenz: 

The question that confronts us here is, What amount of maturi- 
ties may be refinanced through the banks, and what amount of it 
may be paid out of current earnings of these railroads so as to 
let us understand what, in your judgment, is the net amount of 
money that the railroads would require from the Reconstruction 
Finance Corporation if it should be set up? 

To which Mr. Lorenz answered: 


Of course, I can not say how much the banks would be willing 
to renew, but if in this period they would renew all of them it 
would materially reduce that needed $85,000,000. There is another 
factor there, and that is the extent to which a strong railroad will 
take care of its weak subsidiary. 


The Senator from Virginia replied: 


It won't take care of it at all; if we set up this Reconstruction 
3 Corporation they will know we are going to take care of 
em. 


This makes interesting reading in view of the application 
made by the Wabash Railway, now in the hands of receivers, 
for $18,500,000. By the way, the Pennsylvania Railroad con- 
trois the Wabash, and yet they have in no sense come for- 
ward to help their weak subsidiary. 

Of the aggregate applied for that I have just stated, there 
is $72,000,000 for railroads known as the Van Sweringen 
lines. There are also listed among the applicants a number 
of railroads that are already in default to the Government 
for loans made under section 210 of the transportation act of 
1920. 

There are also applications from railroads in the hands 
of receivers whose past experience clearly indicates that 
there is absolutely no possible chance for them to continue 
profitably. Outside of the Wabash Railway, it is true that 
there are only several million dollars applied for by roads 
in receivership; but if the policy which seems to have been 
outlined in the Reconstruction Finance Corporation act is to 
continue, I venture to say that before this depression is over 
there will be either an enormous loss in loans to the railroads 
or the railroads will revert to the Government, 

It is quite generally conceded by persons who have studied 
the situation that we will not be out of this depression in 
less than two and a half to three years, and it is assumed 
that all of these railroads will be applying for loans during 
that period of time; and, of course, it is not confined to 
the weak roads. 

As a part of my remarks, I also desire to have placed in 
the Recorp a list of the applications now pending. 

The VICE PRESIDENT. Without objection, it is so 
ordered. 

The matter referred to is as follows: 

Roads and amounts applied for 


Receivers Wabash Ry 
St. Louis Southwestern Ry, Co- 
St. Louis-San Francisco. 
Po gh Wee NIE pa yt Se oa ae Le ae 

mne ß 
Alabama, Tennessee & Northern 
rr a ea 
New York, Chicago & St. Louis 
Receivers Georgia & Florida R. R 
Chicago & Eastern Hlinols 4 
Minneapolis, St. Paul & Sault Ste. Marle 
Chicago & Northwestern 
TE A EE 
eee ee 
Central of Georgia 
Gulf & Ship Island 
Aberdeen & Rockfish... -~-= 


Receivers Fort Smith & Western ee 
Pittsburgh & West Virginia 7, 541, 032. 00 
Oklahoma City-Ada-Atoka -.....-.---.-----.--_.. 36, 000. 00 
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Bamberger Hectrio— $100, 000. 00 } Shortridge Thomas, Okla, Vandenberg Walsh, Mont. 

Receivers Salt Lake & Utah 500, 000.00 | Smoot Townsend Wagner Watson 

Chicago, North Shore & Mitwaukee--.-----------. 2. 300, 000. 00 Stelwer Walcott Wheeler 

Meridian & Bigbee RiVef-----------------------—— 1, 250, 000.00 | Thomas, Idaho Tydings Walsh, Mass. 

Sow E — nnno canna: — rps 8 The VICE PRESIDENT. Eighty-three Senators have an- 
nyer & Rio Grande —: a „000. 

Fonda, Johnston & Glovers ville 315, 500. 00 swered to their names. A quorum is present. 

Chicago, Indianapolis & Louisville (Monon) ------ 2, 500, 000. 00 CONDITIONS IN WASHINGTON LUMBER INDUSTRY 

Sato run and Southern LL 1,258, 000.00 | Mr. JONES. Mr. President, I have a letter from the Gov- 

Apalachicola Northern 200, 000.00 | ernor of Washington, which I ask to have read. 

Akron, Canton 50 LToungstown e 2 The VICE PRESIDENT. The clerk will read. 

Mississippi Rxport— 7 $ $ 

emgeet AEREE PIBE EER EES E 2 30, 000. 00 The legislative clerk read as follows: 

Kentucky & Indiana Terminal 800, 000. 00 STATE or WASHINGTON, 

Waco, Beaumont, Trinity & Sabine 8, 983, 000.00 EXECUTIVE DEPARTMENT, 

Gulf, Mobile & Northern 770, 000. 00 Olympia, March 22, 1932. 

Pennsylvania 55, 000, 000.00 | Hon. WESLEY L. 

Receivers, Florida East Coast 918, 375. 00 United States Gender Washington, D. C. 

Alahu CAM aana ee 25, 000. 00 Dear SENATOR JONES: To you, as the elected representative of 

Receivers, Ann Arbor R. R 764, 657.35 | the people of Washington in our National Congress, I desire to 

Kansas City, Kaw Valley & Western 135, 831.69 | express my serious concern regarding the alarming crisis being 

Wo a 2, 400, 000. 00 | faced by the basic industries of our State. Depreciation of foreign 

Buffalo, Union Carolina 100, 000.00 | exchange has permitted entry to the United States of a flood of 

Frankfort & Cincinnati 50, 000. 00 | imports that definitely threatens absolute extinction to the pro- 

ind d / ee oA 300, 000.00 | duction of lumber and pulp within our boundaries. I 

Baltimore & Ohio . — 55, 000. 000. 00 the valued work our delegation at Washington has already done on 

Arlington & Fairfax Ry SC 25,000.00 | behalf of our crippled industries. Being in daily contact with 

Groene. CONDEI 22. Rano oe ne ee — 40, 000.00 | actual conditions here, I can not urge too strongly that you exert 

Wichita Falls & Southern 800, 000.00 | every additional effort possible. A remedy for this condition must 

Wrightsville & Tennessee 39, 530.00 | be found, otherwise an vated condition of unem- 


Mr. COUZENS. Mr. President, in that connection I de- 
sire to say that in many decisions of the Interstate Com- 
merce Commission, in O. K.ing fees charged by these money 
merchants to the railroads, they have excused the amount 
of the fees on the ground that it was of great value to the 
railroads to have a banking house or financial institution 
stand back of them, ready at all times to take care of their 
financial needs. That, however, has proven a false conclu- 
sion, because the banking houses apparently are not stand- 
ing behind them. Particularly is this true of the great New 
York Central Railroad, which undoubtedly is considered one 
of the strongest, if not the strongest, railroad in the country 
to-day. It has had to borrow from the Reconstruction Fi- 
nance Corporation $4,399,000 in spite of the fact that the 
house of Morgan has always profited to a large extent 
because of financing the New York Central system. Then 
we have the Pennsylvania Railroad applying for $55,000,000 
from the Federal Government, in spite of the fact that all 
through the normal years bankers have made great profits 
in financing these railroads. 

Outside of these two outstanding railroads, a majority of 
the railroads that have applications before the Reconstruc- 
tion Finance Corporation are very weak and unprofitable 
systems. I am informed that many of them have not earned 
as much as 20 per cent of their operating expenses during 
the year 1931. 

AMENDMENT OF TARIFF ACT OF 1930 


The Senate resumed the consideration of the bill (H. R. 
6662) to amend the tariff act of 1930, and for other pur- 


poses. 

The VICE PRESIDENT. The question is on agreeing to 
the amendment offered by the junior Senator from Michigan 
(Mr. VANDENBERG]. 

Mr. ROBINSON of Arkansas. Mr. President, I suggest 
the absence of a quorum. 

The VICE PRESIDENT. The clerk will call the roll. 

The legislative clerk called the roll, and the following 
Senators answered to their names: 


Ashurst Connally Harrison McKellar 

Austin Coolidge McNary 

Bailey Copeland Hatfield Morrison 
Costigan Hayden Moses 

Barkley Couzens Hebert Neely 

Bingham Dale - Howell Norbeck 

Black Davis Hull Norris 

Borah Dickinson Johnson Nye 

Bratton Fess Jones Oddie 

Brookhart Fletcher Kean Patterson 

Broussard Frazier Kendrick Pittman 

Bulkley George Keyes 

Bulow lass Robinson, Ark. 

Byrnes Glenn La Follette Robinson, Ind. 

Capper Goldsborough Lewis Schall 

Caraway Gore Logan Sheppard 

Carey Hale McGill Shipstead 


already 
ployment and consequent suffering and want will be multiplied to 
proportions beyond our ability to alleviate. 

The following salient facts regarding our wood-pulp industry 
have been procured from responsible sources: 

Production of 859 tons of wood pulp in Washington in 1925 
marked the beginning of a Pacific Northwest industry which to-day 
has an annual capacity of 400,000 tons, normally valued at 
$16,000,000. New capital for plant investment has exceeded 
$20,000,000, This refers only to mills pulp for sale, There 
has been in addition an important collateral development of com- 
bined pulp and paper mills, 

Nearly all west coast pulp is sold to paper mills in the North 
Atlantic and Lake States, where local supplies are insufficient. 
High quality has been definitely established. Coast mills compete 
directly with an annual duty-free importation of 1,800,000 tons of 
pulp originating in Scandinavia and Canada. 

The United States also imports duty free 2,500,000 tons of news- 
print and 1,300,000 cords of pulpwood, which, with pulp, have a 
total value in excess of $200,000,000. Pulpwood requirements for 
the 13,000,000-ton annual United States paper consumption origi- 
nate in foreign forests to the extent of 54 per cent, 

Washington in six years has risen from an mconspicuous place 
to third rank among the States in pulpwood consumed. In 1930 
Washington consumed 1,000,000 cords obtained as logs, cordwood, 
or sawmill waste. The Pacific coast can supply the entire national 
need in perpetuity. 

Prospect for much greater development is unexcelled under 
equitable competitive conditions in the national domestic market. 

This promising and vital Washington industry faces immediate 
extinction. One of the principal causes is drastic depreciation of 
foreign exchange. Pulp prices declined 25 per cent in the last 
four months from levels already distressingly low. On duty-free 
cornmodities the domestic producer is prostrated in competition. 
The immediate remedy is prompt equalization of exchange by 
penalty duty. This requires Federal Legislation. 

I find our lumber industry in a more deplorable state than that 
of pulp production. While our pulp industry is facing extinction, 
if a remedy is not found, lumber ts experiencing the actual process 
of extinction already. Thousands of its workers are jobless, mills 
innumerable are closed, mill bankruptcies have been prevalent, and 
Many receiverships are impending. The statistics of the impor- 
tance of our lumber industry are in your hands and need no 
enlargement on my part. 

Knowing that many basic industries of our country other than 
those of our own State are experiencing extreme difficulties from 
the same source—namely, foreign competition enhanced by advan- 
tageous exchange rates—the situation must be remedied tf Amer- 
ica is to live, and the remedy must come quickly before irreparable 
damage is done. We are all forced to sit by helpless and continue 
to contribute to the support of our suffering unemployed, all for 
the sake of supporting the citizens of foreign nations. I feel the 
time has come for a definite and immediate return to the prin- 
ciples embraced by the founders of our Nation—namely, America 
for Americans. The reestablishment of this necessary principle, 
in my mind, is your definite duty to the people you represent at 
the Nations Capital. Tour efforts and success will be appreciated 
by every citizen of the State of Washington. 


Respectfully, 
ROLAND H. HARTLEY, 
Governor of Washington. 


Mr. JONES. Mr. President, this is a simple, plain state- 
ment by the governor of the conditions in our State. It is 
not necessary for me to say that I corroborate those 
statements. 
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Propositions have been presented to the Senate in line 
with some suggestions intimated by the governor’s letter. 
However, under our Constitution such matters probably must 
originate in the House of Representatives. I have offered 
amendments to the pending bill, but it is a very serious 
question as to whether they are in order or not. If they are 
not in order on the pending bill, they will be offered to the 
tax bill when it comes over from the House, to which meas- 
ure I am satisfied they will be in order. This is all I care to 
say at the present time. 


AGRICULTURAL CONDITIONS 


Mr. THOMAS of Oklahoma. Mr. President, supplementing 
what has just been said in connection with the letter just 
read, I call the attention of the Senate briefly to a news 
story which appeared in the Washington Post this morning. 
The news story is under headlines as follows: 


United States Farm Unit held “loan boob” by Hyde. Stresses 
“record losses.” 


I read from the article as follows: 
Government loans which serve to increase the farmer's sur- 


pluses and keep down his prices yesterday drew the fire of Secre- 
tary Hyde. 

Any crop loan which is not based on an actual need in a drought 
or storm disaster was called “unjustified” by the Secretary of 
Agriculture. 

He termed his department—the lending agency for the $50,- 
000,000 now available for 1932 loans—the “ prize boob in the his- 
tory of finance” and said it was “lending more money on thinner 
security and sustaining more losses than ever before in the history 
of money lending in the world.” 

Last year the department loaned approximately $48,500,000 and 
has collected approximately $27,000,000—almost half represented 
by, commodities held as collateral. 

What farmers need most,” Hyde said, “is a market. Funda- 
mentally it is a question of balancing production and demand.” 


Further on in the article I read: 


“We have to lend Sie ai of the farmers’ economic position. 
Inevitably we incur losses. 

Further on in the article I notice that the reporter con- 
strues Mr. Hyde’s wishes to be as follows: 


He 


Referring to Mr. Hyde 


wants the remaining $125,000,000 used to finance the finding of 
new foreign markets for the Farm Board’s wheat and cotton stocks. 


Mr. President, from listening to the distinguished Senator 
from Michigan, and the letter read at the instance of the 
Senator from Washington, we can come to only one conclu- 
sion; that is, that economic conditions are not getting better, 
but, instead, they are getting worse. 

I take it for granted that there is not a Member of the 
Senate who is not receiving numerous letters and wires daily 
portraying conditions which exist throughout the country. 
Mr. Hyde says that what the farmer needs is a better mar- 
ket. He must mean by that, first, that the farmer should 
have a demand for the things he has to sell; and, secondly, 
that he should get a better price for his commodities. 

Under existing conditions, the more commodities the 
farmer sells the worse off he is. At the present time, if the 
farmer has commodities and desires to sell them, all he can 
get for his wheat is some 26 or 28 cents a bushel, perhaps 30 
cents in some sections; if he has cotton for sale, he gets 
between 5 and 6 cents a pound, and for other products in 
proportion. For no product raised upon the farm can the 
farmer secure anything like the cost of production. So what 
Mr. Hyde means is not that the farmer should have a chance 
to sell at present prices; what he must mean, if he means 
anything for the benefit of the farmer, is that he should 
have a chance to sell at prices which will pay him at least 
the cost of production, and, in addition to that, he should 
have a reasonable profit. 

Mr. President, from reading this article, I am convinced 
that the Secretary of Agriculture is not in sympathy with 
that provision of the Reconstruction Finance Corporation 
law which authorized his department to make loans. We set 
aside $50,000,000, out of which Mr. Hyde’s department could 
make loans to farmers of the country. Then we gave him 


CONGRESSIONAL RECORD—SENATE 


MARCH 30 


the right to call upon the Finance Corporation for $150,- 
000,000 more, if he needed it, to make loans to farmers. 

Mr. Hyde states that his department is the prize boob” 
in finance in making loans. Why? Because, first, he is 
losing money. Of course, farmers can not pay back loans on 
5-cent cotton and 30-cent wheat. It is impossible for the 
farmers to-day to pay their taxes with such prices. It is 
impossible for the farmers to pay, first, their taxes, and 
secondly, they can not pay their interest. That is the exact 
condition. Of course, many of them are unable to pay back 
the loans to the Department of Agriculture. 

Mr. President, what is being done by the Senate and by 
the Congress looking toward helping the farmer to get a bet- 
ter price for the things which he produces? I pause for a 
reply. We provided money to be loaned to the needy farmer; 
and the average loan to-day is $142 per farmer, but that is 
only to buy seed and feed and fertilizer; it is only to tide him 
through the spring until he can plant and make his crops. 
As matters now stand, when the crop is planted and matured 
and the farmer comes to sell his product this fall, prices 
perhaps will not be better, and in all probability will be 
worse. 

Mr. President, what is the trouble? Before I proceed to 
answer that question I want to amplify my statement of a 
moment ago that conditions are getting worse instead of 
better. The stock market shows that. We have had some 
flurries in the stock and commodity markets during the past 
six months. Stocks go up on a revival of confidence, and 
then go back down when confidence wanes, and to-day, if my 
information is correct, the stock market has reached again 
its lowest ebb and its lowest level. 

A day or two ago a distinguished citizen of the State of 
Ohio by the name of Col. Leonard P. Ayres, connected with 
the Cleveland Trust Co., was reported in the press as 
follows: 

Ayres, a nationally known banker, expressed the opinion that 
the depression was getting worse and that there would be two 
and one-half years more of it at least. 

That is the opinion of a widely known and competent 
banker, and no doubt an accurate statement of conditions as 
he sees them. 

I call attention to another fact that seems to sustain the 
suggestion I have just made. On March 26, last Saturday, 
the Associated Press carried a statement that the sales 
made by chain stores dropped during February 11.4 per cent. 
The sales made by the chain stores are a fair index of con- 
ditions existing among the people. When the chain store 
sales drop, it is an indication, at least, that times are not 
getting better and perchance they are getting worse. 

In this month’s issue of Current History I find this state- 
ment in the nature of a symposium on conditions generally 
throughout the country: This paragraph, included under 
the heading “ Bankruptcy of Cities,” I read: 

The financial condition of many American cities has grown 
steadily worse in the past few months. New York City, Chicago, 
Detroit, and Philadelphia have been faced with bankruptcy and 
only last-minute aid from banking houses has staved off the col- 
lapse of municipal functions, The burden of unemployment relief 
has added to the plight of these and many smaller cities. 

Mr. President, I ask again what is being done by the 
Congress to help the situation? I pause for a reply. There 
is no bill pending looking toward relief. Earlier in the 
session some temporary and makeshift bills were considered 
and passed, providing money to be loaned to distressed in- 
dustry, but such bills have provided no relief for agri- 
culture or for the unemployed. 

Supplementing my statement relative to Mr. Hyde’s sug- 
gestion about the condition of the farmer and his loans, 
that the loans are not being paid back, let me invite the 
attention of the Senate to a magazine article printed in this 
month’s issue of Current History. This is a signed article 
under the name of Lement Harris, and it is entitled What 
Hope for the Farmer?” I want to read just one or two 


paragraphs from this article: 


Even the deputy governor of the Federal reserve bank points 
out that the farmers must go back to more simple living. 


1932 


Here is what an official of a Federal reserve bank in one of 
the great cities of America portrays or pictures as the future 
for the farmer of the country, that he must “go back to 
more simple living.” Further I read: 


“You know.“ he said, “maybe the French peasant has solved 
the rural problem. Our farmers should stop buying radios and 
Ford cars and live like peasants. Now, I don’t suppose you would 
like the peasant life—I am sure I wouldn’t—but I can see no other 
outlook.” 


That is the statement of the official representing finance. 
That is the picture which the farmer sees confronting him 
for the future. I read further: 


Such is the dictum from a citadel of finance—return to pioneer 
conditions! It means that the bulk of the agricultural popula- 
tion, some 27,000,000 peopie, must permanently lower their stand- 
ard of living. 

On the farm there is less enthusiasm for the live-at-home” 
program. The farmers themselves are the only group which con- 
siders the plan an inadequate makeshift. Instinctively they resent 
being denied the advantages of modern life. Simple facts impress 
them—distress and hunger in the cities, overproduction of food 

on the farm. They are rapidly losing confidence in the leadership 
which can pe distribute the food they produce to the thousands 
who need i 


Mr. President, in an effort to help the farmer, when the 
Committee on Agriculture and Forestry again meet, I expect 
to present to them a resolution, and in order that the reso- 
lution may be printed and made a part of the Recorp, I 
now send a copy of it to the desk and ask that the same be 
read in my time. 

The PRESIDING OFFICER (Mr. Vanpenserc in the 
chair). Without objection, the clerk will read as requested. 

The legislative clerk read as follows: 


Whereas agriculture is America's largest and most important 
industry; and 

Whereas the condition of this industry is basically bad and is 
gradually growing worse; and 

Whereas millions of our citizens engaged in this industry have 
already failed and others have reached the limit of their en- 
durance; and 

Whereas relief must be provided; and 

a no power other than Congress can grant such relief; 


N bills have been introduced in the House and Senate 
proposing ee plans and methods for such relief; and 

Whereas in each House of the Congress hearings have been 
held on the bills introduced but, to date, no definite action on 
any bill proposing substantial relief has been taken; and 

Whereas the leaders of the several national farm organizations, 
the Department of Agriculture, the Farm Board, and the repre- 
sentatives of the farmers in the House and Senate have not 
agreed upon policies, programs, or legislation for the rellef of 
agriculture: Therefore, to the end that some agreement or agree- 
ments may be reached, some policy or policies outlined, and a 
bill or bills prepared and reported, be it 

Resolved: 

(a) That the Committee on Agriculture and Forestry order a 
hearing on the question of relief for agriculture.” 

(b) That an invitation be extended to all persons to attend 
and offer suggestions for the relief of this industry. 

(c) That a special invitation be extended to representatives of 
farm organizations such as the National Farmers Union, the 
Grange, and the Farm Bureau Federation, to appear and assist 
in such hearing and in the development of proposals for relief. 

(d) That the following departments of the Government: The 
Department of Agriculture, the Federal Farm Board, and the 
Federal Reserve Board, be requested to designate some person or 
persons to represent such departments in such hearings and in 
the development of a policy or policies, and in the preparation 
of a bill or bills to be reported to the Senate. 


Mr. THOMAS of Oklahoma. Mr. President, it may be 
there is no way to help the farmer. It may be that he is 
doomed and condemned to French peasantry—I do not 
know. I am not willing to admit that this is to be his sen- 
tence. I am not willing to give up and concede that this is 
to be the lot of 30,000,000 of our people. There are pending 
in the House and in the Senate bills suggesting plans and 
proposals for relief. We are not making any progress, and 
I can understand the reason why. First, the great farm or- 
ganizations which speak for the farmers are not agreed 
among themselves. Of course, when a bill is presented in 
the House or the Senate and the great farm organizations 
are not agreed upon the particular relief suggested, it is dif- 
ficult to make much progress, Then, in addition, if the 
farm organizations should be agreed on some legislation, 
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perchance the Farm Board would not be agreeable or per- 
chance the Department of Agriculture would not support 
the suggested legislation. 

I propose through this resolution, if agreed to by the 
Committee on Agriculture and Forestry, to summon before 
our committee representatives of these groups, representa- 
tives of the Farmers’ Union, representatives of the Grange, 
and representatives of the Farm Bureau Federation. That 
will include and embrace the great farm organizations. 
They must have some one among their members who is 
qualified to confer, to speak, and to act. They have, be- 
cause I know many of them. We are going to try to get 
some of these great leaders to come before our committee 
and sit with us and consult with us in an effort to develop 
and agree on some policy of legislation. 

In addition to the leaders of the great farm organizations, 
if the resolution shall be adopted by the Committee on Agri- 
culture and Forestry, we will ask the Farm Board to send to 
the committee a representative: We will ask the Depart- 
ment of Agriculture likewise to designate a representative. 
Then we will ask the Federal Reserve Board likewise to 
designate some one to sit in with the committee. Thus we 
will have, first, the Committee on Agriculture and Forestry; 
second, representatives of the great farm organizations; and, 
third, representatives of the departments of the Government 
which have to do specially with the farmers’ problems. 

When the committee meets next, I shall present the reso- 
lution and ask for its consideration. If the resolution is 
agreed to and the hearings are held, I hope that some agree- 
ment or agreements may be reached, and a bill or bills may 
be developed and reported to the Senate. At this time I 
see no other possible plan to help the farmer. It may take 
many bills to solve the problems of the farmer, but at this 
time, because his friends are not agreed among themselves, 
no progress is being made. Some are in favor of the equali- 
zation fee and some in favor of the debenture; some want to 
repeal the Farm Board act and some want to keep it; and 
if we can get them all together with the committee, then we 
can thrash out the whole proposition and perhaps reach 


some agreement. Of course, unless we can come to some 


agreement, we can not make satisfactory progress. 

Mr. President, I have taken the time to make these sug- 
gestions because in some sections of the country the farmers 
have almost lost hope, and I am not willing to leave the 
impression that the Congress is not trying to do something 
to help agriculture. 


AMENDMENT OF TARIFF ACT OF 1930 


The Senate resumed the consideration of the bill (H. R. 
6662) to amend the tariff act of 1930, and for other purposes. 

Mr. FESS obtained the floor. 

Mr. McNARY. Mr. President, I suggest the absence of a 
quorum. 

The PRESIDING OFFICER. The clerk will call the roll. 

The legislative clerk called the roll, and the following Sen- 
ators answered to their names: 


Ashurst Couzens Jones Robinson, Ark. 
Austin Dale Kean Robinson, Ind. 
Batley Davis Kendrick Schall 
Bankhead Dickinson Keyes Sheppard 
Barkley King Shipstead 
Bingham Fletcher La Follette Shortridge 
Biack Frazier Lewis Smoot 

Borah George Logan Steiwer 
Bratton Glass McGill Thomas, Idaho 
Brookhart Gienn McKellar Thomas, Okla. 
Broussard Goldsborough McNary Townsend 
Bulkley ore Morrison Trammell 
Bulow Hale Tydings 
Byrnes Harrison Neely Vandenberg 
Capper Hastings Norbeck Wagner 
Caraway Hatfield Norris Walcott 

Carey Hayden Nye Walsh, Mass. 
Connally Hebert Oddie Walsh, Mont. 
Coolidge Howell Patterson Watson 
Copeland Hull Pittman Wheeler 
Costigan Johnson Reed 


The PRESIDING OFFICER. Eighty-three Senators have 
answered to their names. A quorum is present. The Sen- 


| ator from Ohio is recognized. 
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Mr, COPELAND. Mr. President 

The PRESIDING OFFICER. Does the Senator from Ohio 
yield to the Senator from New York? 

Mr. FESS. I yield. 

Mr. COPELAND. I want to ask a question. A few min- 
utes ago, if I understood correctly, the Senator from Wash- 
ington [Mr. Jones] presented some amendments to the 
pending bill seeking to fix tariff rates. Am I correct in that 
understanding? 

The PRESIDING OFFICER. The Chair is advised that 
the Senator from Washington presented no such amend- 
ments, 

Mr. COPELAND. I was quite astonished, because, of 
course, if we begin to introduce amendments proposing to 
fix tariff rates we shall be here until next Christmas; there 
will not be an adjournment before that time. 

Mr. FESS. Mr. President, it is claimed by some that the 
two great political parties are gradually drawing nearer and 
nearer together, that there are but few questions which 
differentiate them, and that the differences between them 
are becoming fewer and fewer. Whatever may be the force 
of that claim, the question of the tariff constitutes one of 
the outstanding differences between the two great parties. 

In making that statement I am not unaware that there 
has been largely a change of view by the Democratic Party 
on the question of protection, but they still maintain funda- 
mentally a different position from that taken by the Re- 
publican Party. The gradations in the movement whereby 
our opponents have veered away from the free-trade idea are 
quite noticeable and interesting and can be easily verified 
by a mere citation of the views they have taken officially 
not only in their platforms but in the utterances of their 
great leaders. At one time there was no political issue at 
all about the tariff. In fact, the first legislation of any 
consequence which was signed by Washington was a protec- 
tive-tariff measure which was generally approved by every- 
body, and the second tariff measure introduced was sup- 
ported by James Madison, the father of the Constitution. 
If anybody should raise the question as to whether or not 
protection is constitutional, I should think a conclusive an- 
swer would be the position of such men as Madison and 
others of his type who were members of the Constitutional 
Convention. 

The tariff measure of 1816, which was put on the statute 
books to stop the inflow of imports, incident largely to the 
War of 1812, was not only strongly supported by John C. 
Calhoun but without doubt he, above all comparison, was 
the greatest leader of the movement. Strange to say, when 
Calhoun was espousing the protective system, Daniel Webster 
was opposing it. From 1816 on there was noticeably a 
change in the attitude of the respective leaders. Calhoun 
gradually veered against protection, and ultimately de- 
nounced the tariff bill of 1828 as “ the bill of abominations,” 
whereas Webster, who had opposed the tariff act of 1816, 
came to be, in 1828, the great advocate of the protective 
tariff. 

In 1832 a compromise bill was written by Henry Clay, 
who is properly regarded as the father of the American 
system, in which it was provided that there should be a 
gradual reduction of tariff rates, covering a period of 10 
years, until they should reach a certain minimum. That 
was the era when there began to be apparent a differentia- 
tion; the parties began to take a strict position, the Demo- 
cratic Party espousing the tariff for revenue only, while the 
Republican Party, which was then the Whig Party, was 
espousing the old protective principle announced by Madison 
and Washington. 

The Democratic leaders frequently refer to the Walker 
tariff of 1846 as one of the best examples of the Democratic 
theory of tariff legislation, and they point to the fact that 
following it there was an era of expanding foreign trade. 
They have asserted that such development was due to the 
Walker Tariff Act, overlooking the fact that immediately 
following came the Crimean War, covering a period of 
three years, involving the great nations of Europe, which 
became the eager consumers of all we could produce. Not 
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only did the Crimean War create a market for our products, 
but the devastated regions of India and China, suffering 
under a famine condition, likewise afforded markets to 
which the United States sent enormous quantities of prod- 
ucts. These two situations afford an easy explanation of 
the great development of our foreign trade following the 
Walker tariff of 1846. 

Up to that time one could hardly state that the tariff 
was definitively a political issue further than that leaders 
like Clay proposed it as a great relief, while leaders like 
Benton, of Missouri, took the other position. However, the 
difference did not percolate clear down to the voter so that 
one could say that protectionists were in one party and free 
traders in the other. 

Mr. KING. Mr. President, may I interrupt the Senator 
from Ohio? 

The PRESIDING OFFICER. Does the Senator from Ohio 
yield to the Senator from Utah? 

Mr. FESS. I yield. 

Mr. KING. Does the Senator think he has been entirely 
comprehensive in attributing the increase in our foreign 
trade under the Walker tariff law to the Crimean War? 
The Senator, who is perhaps as familiar with tariff and 
historical matters as is any man on the floor, will remember 
that James G. Blaine, who, as the Senator knows, was a 
protectionist, in his discussion of tariffs—and he reviewed 
many of them, as did Mr. Taussig and Mr. Carey—recog- 
nized in the Walker tariff law a very fair law, one of the 
fairest that had ever been written. James G. Blaine 
ascribed, in part, at least, the prosperity that followed the 
Walker tariff law to its wise provisions, and emphasis has 
been laid by many writers upon the declaration contained 
in the tariff law, that it did not discriminate against any 
section or against any class, but rather that it was a tariff 
law that attempted to do justice to the producer as well as 
to the consumer, without discrimination against any section 
or any class. 

Mr. FESS. Mr. President, replying to the Senator from 
Utah, he will find, when he refreshes his memory on James 
G. Blaine, that Blaine made the statement I have just 
made, that the great foreign trade was due to the two 
items I have mentioned; and it was Mr. Blaine’s Twenty 
Years of Congress that led me to give these facts. 

During the Civil War there was some discussion on the 
change of rates, and a form of protection was advanced 
during that period; but not until the seventies did the issue 
become a real, vital political issue. All will recall that a 
horizontal tariff proposal was made by Fernando Wood, of 
New York. This came about 1878. It was an unusual 
method of tariff reduction. It was somewhat similar to the 
proposals we now have on the appropriation bills, to reduce 
the amount by a flat percentage horizontally. I think it 
very unscientific, not only there but especially on matters 
of tariff duties. It was in connection with the Fernando 
Wood bill that a new slogan was announced by a young 
man who had come to Congress only the year before; and 
the speech he made against the horizontal method of tariff 
revision made him an outstanding figure. I refer to Major 
McKinley, from the eighteenth congressional district of 
Ohio. 

That bill was defeated, as you will recall; and then the first 
Tariff Commission was instituted. It was established under 
a law passed in 1882, and a very unusual thing came out of 
that commission. They gathered the data and submitted 
them to the two Houses; and each House, taking the data, 
formulated its own tariff measure out of the facts that had 
been assembled by the commission. So that could scarcely 
be called a commission revision, but it was called a Senate 
revision and a House revision; and an unusual fact is that 
the Senate acted on its bill before the House acted on its 
bill. When the Senate bill was sent to the House, the 
House refused to receive it on the ground that under the 
Constitution all tariff legislation must originate in the House 
of Representatives. Finally the House yielded on the mat- 
ter, received the bill, and sent it to conference, where a new 
bill was written. The Senator from Utah (Mr. Kine] 
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undoubtedly is very familiar with this incident, because | 
it was a decidedly unusual one. 

That occurred some time in the early eighties. When the 
Democratic Party came into control, two years after this, 
upon a platform pledging the party to revise the tariff which 
had been in continuous existence from Civil War time, there 
was a tremendous surge on the part of the leadership to 
have a new tariff bill, and all will recall the attitude of 
President Cleveland. The party went into the task of re- 
vising the tariff. It sent the bill, after it passed the House, 
over to the Senate. Here it was fought bitterly and almost 
entirely rewritten. No one familiar with the history of the 
country at that time will fail to recognize the excitement 
throughout the country which was produced by the tariff 
legislation of 1883-84, especially 1884. 

In 1887 President Cleveland sent to Congress the most 
outstanding message demanding a reform of tariff legisla- 
tion that had been received from any President up to that 
time. It is familiarly known as the Cleveland tariff message. 
Out of that message came the famous Mills bill. The chair- 
man of the Ways and Means Committee of the House was 
Roger Q. Mills, of Texas, not only a great student of the 
tariff but in many ways an intellectual figure. The Mills 
bill was supposed to be the finest embodiment of the Demo- 
cratic theory that had been brought about up to that date; 
and the fundamental principle of it was that raw materials 
should be placed upon the free list. 

If there was one thing in the Mills bill that distinguished 
it from all preceding legislation, it was what afterward re- 
ceived the eloquent approval of the later Speaker of the 
House of Representatives, Champ Clark, when he stated that 
the core of that legislation and all sound tariff legislation 
was to place on the free list the raw materials out of which 
the manufactured articles are to be produced. 

That bill passed the House, but it failed in the Senate, 
as everyone will recall. Following that came the election of 
1888, with the Mills bill as the issue. The platform of the 
Democratic Party in 1888 reaffirmed the Mills bill and tariff 
reform. The platform adopted by the Republican Conven- 
tion in Chicago that nominated Benjamin Harrison de- 
nounced the Mills bill specifically, especially that feature 
of it which was cardinal in the Democratic theory; and the 
tariff plank in the Republican platform was written by 
Major McKinley, and was read by him to the convention as 
the chairman of the resolutions committee. 

Following 1888 came another effort at the establishment 
of a tariff commission, because the revision of the tariff was 
a subject that was claiming the attention of the whole 
country. 

In 1892, however, after the enactment of the McKinley 
bill in 1890, the Democrats, taking advantage of an uncer- 
tain situation that they ascribed to the tariff legislation, 
made headway in the election. Major McKinley, appointed 
at that time by the Speaker of the House of Representatives, 
who defeated the major by one vote as Speaker, became not 
only the tariff maker but the chairman of the Ways and 
Means Committee, made up of an aggregation of leaders in 
the House of whom it is difficult to find a duplication to-day. 
Four of those leaders afterwards became chairmen of the 
Committee on Ways and Means. Six of them became United 
States Senators. Four, I think, or five became governors of 
their States. One became President of the United States. 
That is the sort of leadership that there was in the House 
and in the Senate in 1890. 

Mr. McKinley brought in his belief in the form of a pro- 
tective tariff bill which became the famous McKinley Act 
of 1890. There were two things in that bill that never had 
been written in any tariff bill before. One dealt with the 
item of sugar. The other dealt with the item of tin, which 
up to that time had been on the free list but under that 
legislation was put on the protected list. 

A very interesting sequence followed the enactment of that 
bill. Without a doubt the McKinley Act is one of the most 
scientific tariff acts that has ever been enacted and one of 
the most truly protective measures that has ever been put 
into law. The author of it was a man who fundamentally as 


well as theoretically had in his mind a clear, concise out- 
line of the sort of legislation we ought to have. It was under 
his direction that the bill was written, passed through the 
House, came to the Senate, and passed the Senate without 
very many radical changes. 

Our Democratic friends, taking advantage of a bill that 
was enacted into law only a month before the election of 
1890, and claiming that the price of all protected articles 
was increased considerably more than the tariff on the 
article, seized upon a plan to defeat Mr. McKinley. They 
sent tin peddlers throughout the eighteenth district of Ohio 
selling tinware, charging 25 cents for a 5-cent tin cup, and 
saying, It is too bad to do this, but we have to do it under 
the McKinley tariff bill.” The bill having become a law 
only a month before the election, there was not time enough 
either to answer this claim by pointing to the operation of 
the law or otherwise to convince the people that there was 
nothing to the claim. 

Our Democratic friends, many of whom to-day are pro- 
tectionists, at that time were assaulting the protective sys- 
tem as a robber system, calling it unconstitutional, and 
stating that its penalty would be the addition of the tariff 
rate to the price of every article, so that the consumer would 
be mulcted in the interest of great business to that amount. 
The governor of my State, a beloved friend of mine and a 
great Democrat, in a debate with Major McKinley, said in 
my presence that under the McKinley bill there would be 
no tin plate manufactured in this country, and then pledged 
himself to swallow all the tin plate that would be manufac- 
tured in the United States under the McKinley Act of 1890. 
Yet, within eight years nearly three-quarters of a billion 
dollars were invested in the tin plate industry in this coun- 
try, employing hundreds of thousands of people in the mills. 
Thirty-nine mills were established throughout the country, 
producing tin plate in such amounts that instead of our de- 
pending, as theretofore we had to depend, upon importa- 
tions for the vast amount we used, we produced every pound 
of our own consumption and became one of the great tin 
exporters of the world; and yet, as I say, I heard a dis- 
tinguished leader who did not believe in the law say that 
he would pledge himself to swallow all the tin plate that 
ever would be produced in this country under that law. 
There is no finer example of what a protective tariff is 
intended to do than that particular illustration growing 
out of the McKinley Act of 1890. 

It did precisely what Major McKinley said it would do, 
namely, led to the investment of American capital in build- 
ing up American industries, resulting in the employment of 
American labor at a scale of wages which made possible the 
maintenance of American standards of living. That was the 
fundamental formula announced by that protectionist when 
he wrote the bill, and eight years after his defeat, in a 
peculiar manner, when the tin was peddled and sold at an 
exorbitant price, the wisdom of the philosophy of Major 
McKinley was demonstrated. 

There was such a reaction against the law that in two 
years, when the election came on, President Cleveland re- 
announced his position of reform in the tariff, denounced, 
as his party did, the McKinley Act, and went to the coun- 
try; and Grover Cleveland was elected for his second term, 
that being the third time he had run for election to the 
Presidency. 

I have wonderful admiration for that leader; I do not 
share the opinion of a great many people. He gave us a 
good administration, and especially in his second adminis- 
tration, when he was opposed by his own people, first, be- 
cause of his stand on the civil service, and, secondly, on the 
matter of tariff, because there was a strong element in the 
Democratic Party which had been led years before by 
Samuel J. Randall, of Pennsylvania, who was a great Demo- 
cratic protectionist, just as we have to-day on the Demo- 
cratic side great Democratic protectionists. This attitude of 
the Democratic leadership was one of the arguments that 
led to the defeat of the administration by the people. 

When in.1896 our Democratic friends were looking for an 
issue, there was not one of them who would have been bold 
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enough to have announced revision of the tariff as its car- 
dinal principle, because the country had gotten into such a 
state following the tariff legislation that no one would have 
risked at that time announcing anew the idea upon which 
they had been elected. 

The result was that, without an issue, looking for an issue, 
the Democratic Party seized upon the money question, and 
the stage was set in the famous convention of 1896, when a 
plank for the free and unlimited coinage of silver was in- 
cluded in the platform, which offered the occasion for a 
brilliant young man of only 36 years to take his position 
and pronounce himself. He declared the trouble in the 
country was not due to the tariff but to the money question. 
That presented one of the outstanding incidents of the psy- 
chology of the crowd, where a convention was swept off its 
feet by the brilliancy of a young orator, first, because the 
party was looking for an issue which it had not yet found, 
and secondly, because of the brilliancy of the speaker him- 
self. All things combined made his leadership so regnant 
that for 12 years no one else was considered as a suitable 
candidate for leadership in the party other than this man. 
I mention this to indicate the manner in which our friends 
got away from the tariff and took up some other question 
in 1896. 

Immediately following 1896, the very next year, the Re- 
publican administration substituted for the Democratic tariff 
law the famous Dingley bill, which stood on the statute 
books from 1897 until 1909, and I think it is regarded as 
sound and fundamental to those who believe in the system 
of protection. 

Following 1909, when there were certain dissatisfied ele- 
ments in our own party, there was demand for revision of 
the tariff. That revision came, as all are aware, some claim- 
ing there should be a downward revision, others that there 
should be an upward revision. The difference again was 
between the two schools, one of the high-protection school, 
the other the low protectionists. n 

I need not mention the fact that President Taft was dis- 
turbed over that contest. There was a difference between 
the views he entertained and those of one of the Houses of 
Congress. The result was that in the conference between 
the two Houses certain changes were made that satisfied 
the President, and he pronounced the bill which had been 
passed a wise piece of legislation, ) 

We were not divided in 1912 over the tariff question, but 
we were divided over two leaders, one the then President and 
the other an ex-President. The party did nót divide on the 
tariff. Both sides stood for the tariff, but the division which 
developed opened the way, for our Democratic friends to 
come into control. They were elected in 1912, and one of 
the first things they decided to do was to revise the tariff. 
They took up that question in 1913. I was a Member of 
the House at that time. The leader of the majority in the 
House was Mr. Underwood, a man who graced this body 
later, an eminent statesman, a fine personality, and a lovable 
character. The public service lost when he voluntarily de- 
cided to retire from public life. 

He wrote the first tariff bill from the Democratic stand- 
point, in which there were recognized some elements of pro- 
tection. In the past there had been certain Democratic 
leaders who stood for modified protection, They did not 
want to be called protectionists. The party once took a 
position in favor of tariff for revenue, with incidental pro- 
tection, recognizing the principle of protection as not fal- 
lacious. At that particular time we did not call it tariff 
for revenue, we did not call it tariff with incidental protec- 
tion, but for the first time in the nomenclature of tariff 
legislation we had a “ competitive ” tariff, in which a certain 
element of protection was recognized. 

The tariff bill of 1913, however, was primarily written on 
the tariff-for-revenue basis, and the paralyzing influence of 
that bill on business began to be effective about the early 
part of 1914, and the only thing that saved the country 
from the paralytic influence of that law was the breaking 
out of the World War on the last day of July, 1914. 
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Because of the World War we could sell anything we had 
at any price we demanded. In fact, sugar went to 26 cents 
and other things rose accordingly. Our friends would point 
to the Underwood law and speak of the prosperity of the 
Nation under that legislation, until some of us cautioned 
them about boasting of battlefield prosperity, which was not 
in keeping with their great record. 

Had it not been for the open market created by the war, 
with the peoples of Europe buying everything we had at any 
price we would ask, we would have felt the depressing influ- 
ence of the Democratic tariff legislation long before. But 
when the war was over and peace was restored, when business 
again began to employ labor, and capital was investing in our 
own industries, the normal effect, the inevitable effect, of 
any law that lays the American producer open to competi- 
tion from a foreign producer of the same article began 
to be felt. It could not be avoided, and the immediate de- 
mand was for a restoration of the protective system. 

Mr. President, I want especially to call attention to a 
fundamental which had been announced by Mills and ap- 
proved by Champ Clark. The Underwood bill, following the 
same principle, put the leading articles of the American 
farm on the free list, including almost all of them. The 
ones they did not put on were the ones that were produced 
in certain sections of the country where the Democrats 
were in control. 

Mr. BROOKHART. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Ohio 
yield to the Senator from Iowa? 

Mr. FESS. I yield. 

Mr. BROOKHART. I would like to ask the Senator if 
it made any difference about the farm products, whether 
they were on the free list or under the present high pro- 
tective rates? They are lower now than they were then. 

Mr. FESS. I can not account for the errors my friend 
makes when he votes against this and for that, and, when 
anybody is speaking, interrupts him “ because after this,” 
“therefore,” or “on account of this.” 

“Woodrow Wilson was President when the war broke. 
Therefore it is a Woodrow Wilson war.” According to his 
view, “ Woodrow Wilson was President; therefore it is a 
Wilson war.” I can not stand any logic like that. I am 
not going to yield to my friend now. I will yield later on. 

The VICE PRESIDENT, The Senator declines to yield, 

Mr. FESS. Here is the fundamental difference between 
the two parties on the tariff question. No finer statement of 
the Democratic view, its theory, could be made than was 
made by the distinguished junior Senator from Tennessee 
[Mr. Hutt] the other day. That argument is philosophic 
from the standpoint of unrestricted freedom of trade. That 
argument is an Adam Smith argument, which was an- 
nounced in 1776 in his famous book, the Wealth of Na- 
tions, which became the textbook on questions of trade af- 
fairs, and the Senator’s argument the other day was along 
exactly the same line. ` 

I am in favor of the greatest freedom of trade if condi- 
tions between the units that are trading are the same. We 
have absolute freedom of trade in 48 States. There is the 
example of the value of unrestricted trade among 120,000,000 
people who recognize no State lines. But when you build 
a line between this country and a country employing labor, 
there is to be no restriction according to some people, but 
in my mind there must be a restriction, because of the dif- 
ference in these conditions, unless you are willing to pull 
down American conditions to the level of the conditions of 
competing countries. 

So that our Democratic friends in 1913 expressed their 
view fundamentally by putting corn on the free list, hogs 
on the free list, horses on the free list, mules on the free list, 
cattle on the free list with some modifications, wheat on the 
free list except under certain conditions when it carried 10 
cents a bushel. When the effect of the operation of that 
law began to be felt at the close of the war there was a uni- 
versal demand that it be corrected. The first thing that was 
done was the introduction of a limited emergency tariff bill, 
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the first time in the history of our country where there were 
selected a limited number of items, and those items were 
written into a law without considering any other items of 
any other schedule. We never did that before. 

Mr. HARRISON. Mr. President. 

The VICE PRESIDENT. Does the Senator from Ohio 
yield to the Senator from Mississippi? 

Mr. FESS. I yield. 

Mr. HARRISON. In 1920 the Republican convention met. 
That was almost two years after the close of the war. May 
I ask the Senator if in the platform of that convention they 
declared for any revision of the tariff? 

Mr. FESS. In 1920? 

Mr. HARRISON. Yes. Did the Senator’s party in its 
platform at that time declare for any revision of the Under- 
wood law? 

Mr. FESS. Yes; we repeated the Republican plank in 
the platform of 1920. 

Mr, HARRISON. Will the Senator read the plank? 

Mr. FESS. I will let the Senator read it. 

Mr. HARRISON. I have it here. 

Mr. FESS. The Senator may read it in his own time. 

Mr. HARRISON. Does not the Senator want me to really 
help his speech by reading it at this time? 

Mr. FESS. Anything the Senator would do would be help- 
ful. 
Mr. HARRISON. I have it right here, if the Senator 
wants it. 

Mr. FESS. I prefer to read it myself, or the Senator can 
read it in his own time. There is such a thing as reading 
only a part of a plank, and the Senator can not do that with 
me. I know what is in the plank, because I was on the 
resolutions committee that wrote it. 

Mr, HARRISON. If the Senator will yield, I will be glad 
to read the whole platform. 

Mr. FESS. No; the Senator need not do that, but he 
should read the whole plank. 

Mr. President, the situation to which I have just referred 
had to be corrected. My good friend the Senator from Mis- 
sissippi was a Member of the House at that time in 1913 
and knows all about that legislation. He was a strong pro- 
ponent of it. We had in 1921, soon after Harding was in- 
augurated, to take up the situation of the farmer, and I want 
my Democratic friends to notice that we selected 16 of the 
items which our Democratic friends put on the free list, and 
limited emergency legislation at that time to those items. 
We passed the measure, I want my friend to hear me now, 
with the aid of our Democratic friends in the House! 

Mr. HARRISON. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Ohio 
yield to the Senator from Mississippi? 

Mr. FESS. I yield. 

Mr. HARRISON. Was the Senator a Member of the 
House in the Sixty-second Congress? 

Mr. FESS. I was in the House up to 1922. 

Mr. HARRISON. I know; but I was wondering if the 
Senator had come into the House in the Sixty-second Con- 
gress, which began on the 4th of March, 1911. 

Mr. FESS. No; I came there in 1913. 

Mr. HARRISON. I was undecided whether the Senator 
came in at that time. I happened to be a Member of that 
Congress and I recall that a great number of those of the 
Senator’s political faith voted for the farmers’ free list. 
I am sure, because the Senator has been in his own opinion 
a friend of the farmer, that if he had been a Member of that 
Congress he would haye voted for the farmers’ free list, too. 

Mr. FESS. No, Mr. President; I love the interruptions of 
this good man from Mississippi, but he is inclined not to tell 
all of the—I will not dare say all of the truth, but a thing 
that is half told is worse than if it were all untrue. 

Mr. President, we enacted that emergency legislation, 
which was temporary in its nature. Immediately following 
it came the permanent legislation and, as the Senator knows, 
we incorporated the temporary or emergency measure in the 
permanent measure of 1922. Following that in 1928 our 
Democratic friends, I think, went further in their pro- 
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nouncements toward phases of a protective tariff than at 
any time prior thereto. Just to refresh the memory of all 
of us—I do not need to refresh the memory of my friend 
from Mississippi, because he helped to write it—here is the 
statement of our Democratic friends in their platform: 

The Democratic tariff legislation will be based on the following 


cy: 

(a). The maintenance of legitimate business and a high stand- 
ard of wages for American labor. 

That is sound Republican doctrine. We have never an- 
nounced Republican protection in stronger language 
that. We have always contended that the tariff should 
make up the difference between the low cost of labor in a 
competing country and the cost in our country. If Demo- 
cratic leadership will secure legislation that will make up 
the difference and make possible the employment of labor 
here, with the payment of a high standard of wages, we will 
have no quarrel with them. 

Then, the next paragraph of the Democratic platform 
proceeds: 

Increasing the purchasing power of wages and income 

That is fine—but it proceeds: 


By the reduction of those monopolistic and extortionate tariff 
rates bestowed in payment of political debts, 

That is demagoguery pure and simple. 

Mr. HARRISON. Mr. President, will the Senator yield? 

The VICE PRESIDENT. Does the Senator from Ohio 
yield to the Senator from Mississippi? 

Mr. FESS. I yield. 

oe HARRISON. Does the Senator indorse that state- 
men 

Mr. FESS. The Senator would not expect me to indorse 
a demagogic statement like that. 

Mr. HARRISON. Whether it is demagogic or not, will 
not the Senator indorse it? 

Mr. FESS. The Senator from Mississippi is trying to put 
an effect on the situation that does not exist. I do not pro- 
pose to indorse that sort of thing. I could indorse what the 
Senator means if it were true, but it is not true. 

Mr. HARRISON. If the Senator could control his party, 
he would not have his party to do otherwise than indorse the 
sentiment expressed in that plank, would he? 

Mr. FESS. The Senator from Mississippi is trying to in- . 
fer that a protective tariff leads to monopolies and leads to 
trusts, and that the Republicans build up monopolies and 
trusts in order that they may have contributions from them 
for political campaigns. I say that is pure demagoguery. 

Mr. HARRISON. The Senator does not admit his party 
has ever been guilty of that? 

Mr. FESS. I do not. 

Mr. HARRISON. Then the Senator is for that plank in 
the platform, is he not? 

Mr. FESS. Not in the wording the Senator uses; no, 
indeed. 

Mr. KING. Mr. President 

The VICE PRESIDENT. Does the Senator from Ohio 
yield to the Senator from Utah? 

Mr. FESS. I yield. 

Mr. KING. I think the Senator overlooks, in the broad 
statement which he made a moment ago, the repeated 
statements made by Theodore Roosevelt. When he was a 
Progressive and running for the Presidency Mr. Roosevelt 
denounced his own party and said, in effect, that the Payne- 
Aldrich tariff bill was a product of the trusts, and that his 
party had been guilty of protecting the predatory inter- 
ests, who dictated their financial policy as well as their 
tariff schedule. 

Mr. FESS. Mr. President, I am not disinclined to have 
any Democratic leader quote Theodore Roosevelt here. We 
have wonderful admiration for his leadership, but we do ` 
reserve the right to interpret what the man said. He never 
said that the protective tariff built up trusts. On the other 
hand, every Senator knows that the great trusts built up in 
the country are not under the protective ægis. Most of 
them are based on free-trade articles, on which there is no 
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tariff at all. I could enumerate them one after another. 
The suggestion that trusts are built up by the protective 
tariff and fostered by the protective tariff is simply a pure 
case of demagoguery in order to win in a campaign through 
prejudice against business. 

Mr. HARRISON rose. 

Mr. FESS. I do not want to be interrupted again until I 
shall have finished reading this plank in the Democratic 
platform: 

Duties that will permit effective competition, insure 
monopoly, and at the same time produce a fair revenue for the 
support of the Government. 

That is what the Democratic Party promised: That is 
the milk in the coconut. That is the crux. Whatever else 
might be said in the preceding statement, this statement 
nullifies all of it. When anyone says that our Democratic 
friends are becoming protectionists as a party they overlook 
this statement, for this is just the opposite. I admit that 
our Democratic friends individually become protectionists. 
Everybody knows that. But they have not veered to a pro- 
tective policy as a party. The language is different, but it 
is a good expression of the Democratic theory: 

Duties that will permit effective competition. 


Mr. President, that is precisely what we will not permit. 
It means effective competition between the high-paid labor 
in America and the low-paid labor in European countries, 
and that we will not permit. How long could America con- 
tinue her industries, maintaining her standard of living and 
the scale of wages we pay, if we were in open competition 
with Germany, which is employing labor at one-fifth what 
we pay? That is the “open competition” that was written 
into the Democratic platform. That is a true statement of 
the “ freedom of trade ” between our country and others with 
which we compete, which our Democratic friends announced 
in 1928. 

While I admit that individual Democratic Senators and 
Congressmen are protectionists, the statement in their plat- 
form is not protectionist. I am not going to criticize an 
individual Senator for voting protection upon an article pro- 
duced in his State. 

I think one of the finest arguments for protection that I 
ever heard was made by former Senator Ransdell, of Louisi- 

-ana, not only once but often. I do not think there has 
been any argument produced on this side of the aisle that 
is stronger than that which was made by the two Senators 
from Arizona, Mr. AsHurst and Mr. Haypen, in demanding 
protection for the article of copper. I do not know of any 
stronger argument for protection than was made by the 
two Senators from Montana, Mr. WatsH and Mr. WHEELER, 
when they were asking for a tariff on manganese. Certainly 
no stronger argument has been made than that submitted 
by my genial and able friend from Mississippi, Mr. HARRISON, 
not only for long-staple cotton but for certain synthetic 
products; and his argument was sound. Nor do I recall a 
stronger argument in behalf of the position taken on this 
side of the Chamber than that made by the Senator from 
Oklahoma when he demanded protection for one of the 
great raw materials of his State. I sympathized with his 
position and I voted with him. I am simply mentioning 
these matters to show that on the Democratic side of the 
aisle Senators, without many exceptions, have demonstrated 
their belief in the patriotism, wisdom, and sound conclusions 
of the protective principle as applied to certain articles. 
The only difference between us is that I believe in the pro- 
tective policy as a principle of government, while a great 
many of our Democratic friends do not believe in it in that 
way. 

I am for the protection of any article produced in any 
part of the country, wherever it may be, if certain conditions 
obtain. The first one is, Can we by protecting a given com- 
modity stimulate its production at home to the extent of 
providing at least a modicum of the domestic consumption? 
I have been disappointed, I will say to my friends on the 
Democratic side, in the result in the case of the sugar indus- 
try. I believed that in America we had the ability to grow 
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sufficient beets to produce all the sugar America would need 
to consume. In the belief that we could stimulate and en- 
courage this industry, which we have started in this country, 
to the extent that we could produce suffleient sugar to meet 
the needs of our home consumption at a cost that would be 
reasonable, and at the same time employ American labor, 
I have always voted for a tariff on sugar. I have, I repeat, 
been disappointed that that duty has not stimulated the 
production of sugar in any such degree as I thought it would, 
and yet we have built up so many sugar plants, each actually 
costing a million dollars, that I should hesitate to vote in 
any way that might be calculated to destroy those plants, 
even though the sugar production of the country has not 
been increased as I had hoped. I will go along with my 
friends on the Democratic side of the aisle in the protection 
of any article the production of which in their respective 
States can by protection be stimulated, and thus employ 
American labor, and thereby afford an opportunity for in- 
vestment of American capital. That is a sound philosophy; 
I am for it, and I know that a great many of our Democratic 
friends in this body are also for it. 

The senior Senator from New York [Mr. Corretanp] has 
stood up as a great protectionist, although not on this side 
of the aisle. The former Senator from Maryland, Mr. 
Bruce, made as strong an argument as I have heard for 
protection on fertilizer. I have a list here showing how 
Senators have voted on tariff questions. When the last 
tariff bill was under consideration the senior Senator from 
Arizona (Mr AsHurst] voted for 19 increases and against 
13 decreases. The senior Senator from New Mexico [Mr. 
Bratron] voted for 24 increases and against 15 decreases. 
The senior Senator from Louisiana (Mr. Broussarp] voted 
for 39 imcreases and against 64 decreases. The junior 
Senator from Washington [Mr. DILL] voted for 17 increases 
and against 22 decreases. The two Senators from Florida 
have been consistent all along the line in their espousal of 
the protective principle, and I honor them for it. One of 
the strongest and steadiest minds in this body is that of 
the senior Senator from Wyoming [Mr. KENDRICK]. He 
voted for 63 increases and against 10 decreases. 

There are Members of the Senate, including the junior 
Senator from Utah [Mr. Krnel] who voted for only one 
increase and against only one decrease. That is somewhat 
of a record; but the leader on the Democratic side, the 
Senator from Arkansas [Mr. Rosrnson], has a still greater 
record. He voted for only one increase and against no 
decrease. Our friend, the genial senior Senator from Texas 
[Mr. SHEPPARD], voted for 32 increases and against 12 de- 
creases; and I have not heard any argument on the tariff 
question that was a stronger protective presentation than 
that of that Senator for protection on vegetable oils; it 
was a sound argument; and the only criticism I could make 
of it would be that that sound argument ought to extend 
to the principle of protection and not merely to a par- 
ticular item. 

Mr. CONNALLY... Mr. President 

The VICE PRESIDENT. Does the Senator from Ohio 
yield to the junior Senator from Texas? 

Mr. FESS. I yield. 

Mr. CONNALLY. Did the Senator from Ohio vote with 
the senior Senator from Texas on the vegetable-oil 
schedule? 

Mr. FESS. I think not. 

Mr. CONNALLY. I thought the Senator from Ohio just 
stated that the argument of the senior Senator from Texas 
was an unanswerable argument? 

Mr. FESS. It was an unanswerable argument from the 
standpoint of the one who presented it. 

Mr. CONNALLY. Oh, I see. 

Mr. FESS. Mr. President, all of us are for general econ- 
omy, but nobody is for particular economy. Nearly every 
Senator on this side is in favor of general protection appli- 
cable to industry, but on the other side Senators seem to be 
for particular protection. I do not think that that is a 
sound viewpoint to take, although I respect the opinions of 
others, as I ask them to respect mine. 
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Mr. President, I have regarded the enactment of the 
fiexible provision in the tariff law as the most important 
feature of tariff legislation in the last 40 years. I think 
writing into the law the flexible provision which permits 
under certain limitations a change in the tariff duty on a 
single item, without bringing into discussion and throwing 
open the whole tariff issue, is the longest step toward scien- 
tific tariff making that has ever been taken by the Congress. 
When the proposal was first made some of us questioned its 
wisdom. One source of doubt was whether in a tariff act 
embodying many thousand items the rates on individual 
commodities should be made subject to change by the Ex- 
ecutive alone. When it was first suggested the Republicans 
were somewhat divided, as well as were the Democrats, as 
to whether under our system such an innovation in tariff 
legislation was wise. There are still those who have in their 
minds a doubt as to its wisdom, but the flexible provision 
has been in operation for a number of years, and I think 
has clearly demonstrated its wisdom. 

When it was first proposed our friends on the other side 
of the aisle objected to it on the ground that there would be 
too many changes; that the changes would come too fre- 
quently, and thus business would be too much disturbed; 
yet when the last tariff measure was considered the argu- 
ment then presented was that there had not been a sufficient 
number of changes; that there had only been 35 changes 
of rates, and I recognized at once that the argument was 
yery largely a matter of politics. Still the question involves 
a sufficiently important issue to justify it being judiciously 
considered and discussed; and it has been so discussed ever 
since the pending bill has been before us. I regard the dis- 
cussion of the tariff question which has taken place on the 
pending bill as being on as high a plane as any debates on 
any subject I have heard in this body. 

Here is a proposal to change the flexible provisions of 
existing law. I am opposed to the change. I am opposed 
to it because it would nullify the very object sought to be 
attained by the insertion of the flexible provision in the 
law. If the flexible provision of the tariff act has any merit, 
or contains any element which should meet approval, it is 
the possibility which it contains of eliminating the log- 
rolling process that inevitably creeps into general tariff leg- 
islation. If it is at all possible, the throwing of the whole 
question of tariff revision into Congress at one time should 
be avoided; first, because under such circumstances, busi- 
ness can not be stable; and second, so long as the rates in 
the various schedules are uncertain there is bound to be 
more or less of a breakdown in the employment of labor. 

The purpose of the flexible provision was twofold: First, 
to minimize logrolling; and second, to avoid throwing the 
whole question of the tariff into the hopper and disturbing 
business everywhere for an indefinite period. The flexible 
provision affords an opportunity to take up one item in the 
tariff law, and deal with it alone, without taking up all the 
other items of the various schedules. 

The proposal for a flexible provision in the tariff was first 
given impetus by President Roosevelt, who called attention 
to it at different times in messages he sent to the Congress, 
and the movement for it was advanced under President Taft. 
Its purpose was to avoid the necessity of taking up the whole 
tariff, but to make provision so that one schedule could be 
dealt with at a time and dealt with finally without taking up 
the others, thus offering the basis of trades. “If you do not 
give me your vote on my item, I will not give you my vote 
on your item.” We wanted to avoid that; and that was a 
purpose of establishing the Tariff Commission, as well as to 
find a basis for scientific tariff legislation. 

I think the Tariff Commission has justified its existence. 
The first body was not called a commission. It was called a 
board. After a certain time it was discontinued, as all of us 
have heard at different times, as a result of Congress refusing- 
to make the necessary appropriation for its operation. The 
law never was repealed; the commission simply discontinued 
its work by reason of being unable to operate. 

Then, in 1916, under the Presidency of Mr. Wilson, the 
present Tariff Commission was created, or the skeleton of it. 
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I was for it; Republicans generally were for it, because it was 
a step in the direction of scientific tariff making in the first 
place. It also would in a way minimize the logrolling ele- 
ment, but of course it would not entirely get rid of it. 

Then, as an outgrowth of that, we have the flexible pro- 
vision. The objection to that in many quarters was that it 
was not warranted under the Constitution; that it did not 
have constitutional sanction. Under that particular provi- 
sion, final judgment was held in abeyance for a considerable 
time. However, the purpose is good; and that is not only 
scientific tariff making, not only to put the tariff on a basis 
where it is possible to deal with 1 schedule without dealing 
with the other 15, but especially to make it possible to deal 
with 1 or more items in a schedule without having to take up 
the others and deal with them. 

If there is one ambition that both sides of this body should 
have, it is to minimize the element of logrolling in tariff 
making. That is the one objection to former methods that 
most of us have seen and wanted to avoid. No step has been 
taken that even approaches the possibility of doing this like 
the flexible provision; and with that as a background, legis- 
lation on the subject is warranted. 

We provided that the. Tariff Commission, after making a 
finding, may make its recommendation as to changes of 
rates on articles on the dutiable list, with the possible ap- 
proval or veto of the President. I think that is the way it 
should be. This proposal goes to the very heart of the very 
issue we want to avoid; namely, instead of its being an 
executive function, under this bill it is to be a legislative 
function. Instead of the matter going to one mind, where 
unity of decision is not only possible but lack of it is n- 
possible, it is proposed now to send it to 500 minds, where 
unity of decision is clearly impossible; and again we have 
the very essence of the injury in legislation that we are try- 
ing now to avoid. 

I realize the force of the statement that when a duty is 
changed it ought to be changed by the legislative and not by 
the executive branch of the Government. I admit that there 
is force in that; but if the purpose is to avoid logrolling, 
then instead of going to 500 minds for decision, the matter 
should go to one. The present law has operated whole- 
somely, sanely, and rationally ever since it has been on the 
statute books, and it has justified its existence. 

Mr. HARRISON. Mr. President, will the Senator yield? 

The PRESIDING OFFICER (Mr. PATTERSON in the chair). 
Does the Senator from Ohio yield to the Senator from Mis- 
sissippi? 

Mr. FESS. I yield. 

Mr. HARRISON. The Senator has paid a very high trib- 
ute to the Tariff Commission. He says its actions have been 
wholesome and sane, and he has used many other expres- 
sions of the kind. Why, then, was it necessary two years 
ago for the Senator and his colleagues to enact a general 
revision of the tariff carrying 890 increases? 

Mr. FESS. Mr. President, the McCumber law had been 
on the statute books for some time. There was a general 
belief that its rates on agricultural products were too low. 
There was a contention all over the country that there had 
been heavy importations of various articles from Belgium 
and other countries of low-paid labor, due to the low rates 
of the McCumber law, which left similar articles of Ameri- 
can production without tariff protection. 

The Senator evidently thinks he can leave the inference 
that the legislation embodied in the last tariff revision was 
to be a downward revision. That is the first time anybody 
ever heard of that sort of a suggestion. The downward 
revision of any tariff law might be necessary; and ordinarily, 
under the development of our mass production, where com- 
petition brings about a reduction of prices, downward revi- 
sion might be desirable. Our Democratic friends, however, 
are the people who demand downward revision. If Repub- 
licans start to revise the tariff, Democrats always howl about 
its being downward; but, on the other hand, when we revise 
the tariff it is for the purpose of furnishing protection where 
the protection is inadequate. So it was in the case of this 
law. 
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Mr. HARRISON. As a matter of fact, then, as I under- 
stand the Senator, while the Tariff Commission is a great 
institution, it was unable two years ago to cope with the 
situation; and, because of the condition, the Congress found 
it necessary to change 890 rates. 

Mr. FESS. Oh, no. The Tariff Commission will be en- 
gaged in constant study, through their surveys, of all the 
items that are sent to them by order of this body. They will 
be in session constantly, and when they report on a certain 
item, in accordance with a resolution that we send to them, 
if they find that because of any elements that enter in the 
rate is too low, their recommendation is that it be increased. 
If the rate is too high, their recommendation is that it be 
decreased. It is inevitable in the development of the indus- 
try that it is not static, and a rate established to-day will not 
be a suitable rate 20 years from now. That is inevitable. 
It grows out of the development of industry, and we ought 
not to be compelled to throw the whole question in the hop- 
per, and deal with all these issues, if we can get a tariff 
commission capable of responding to the resolutions that 
the Senate sends to them to investigate particular items to 
see whether the rates are too high or too low. That is pre- 
cisely what the commission exists for. 

Mr. HARRISON. Mr. President—— 

Mr. FESS. I yield. 

Mr. HARRISON. Then I understand the Senator to con- 
clude that whatever rate the Tariff Commission may ascer- 
tain should be proclaimed by the President as the proper 
rate? 

Mr. FESS. No; I do not take that position. 

Mr. HARRISON. Would the Senator have the Tariff 
Commission proclaim it? 

Mr. FESS. The Tariff Commission gathers the informa- 
tion and makes its recommendation. 

Mr. HARRISON. To the President? 

Mr. FESS. The President can act upon it favorably or 
unfavorably. 

Mr. HARRISON. The Senator, then, would give to the 
President greater authority in accepting the recommenda- 
tions of the Tariff Commission than he is willing to give 
to the Congress? 

Mr. FESS. The Senator certainly would rather have one 
mind decide a matter in which we are trying to get rid of 
logrolling than to have 500 minds undertake it. 

Mr. HARRISON. In other words, the Senator would 
rather place the discretion in the President of the United 
States than in the representatives of the American people. 
That is truly Hamiltonian. 

Mr. FESS. That would be a perfectly safe thing provided 
the President is acting upon information that has been 
gathered by a commission created by this body, and this 
body sends a resolution to the commission asking for their 
information. That is in accordance with our legislation. 

Mr. HARRISON. The Senator is very close to the 
President. 

Mr. FESS. No: the Senator is not. 

Mr, HARRISON. Oh, yes; the Senator is. He admits 
it sometimes when he talks to the newspaper boys. 

Mr. FESS. Not any more. [Laughter.] 

Mr. HARRISON. But I want to ask the Senator, because 
I know he is close to the President, what were the reasons 
that prompted the President to have so little faith in the 
findings of the Tariff Commission that recently he held up 
their finding and sent it back to them. 

Mr. FESS. Mr. President, we would not give the President 
the veto power if we did not intend him to use his judgment 
on the facts that are submitted to him. Why does not the 
Senator ask me why the President should ever sign a bill or 
why he should ever veto a bill? That is the very nature of 
our political organization. 

Mr. HARRISON. That would take a good deal of an 
answer. I can tell the Senator why the President would 
veto certain bills if I knew what influences were behind 
them. In this case, however, the Senator from Ohio knows 
the particular rate I am talking about; does he not? 
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Mr. FESS. The Senator from Ohio would not risk stating 
that he knows anything the Senator from Mississippi is 
implying that he does not say. 

Mr, HARRISON. I refer to cherries. As the Senator 
knows, cherries are raised out in California. 

Mr. FESS. In Ohio, also. 

Mr. HARRISON. That may be the reason for the Presi- 
dent’s action. I did not know that before. 

Mr. FESS. Very likely. 

Mr. HARRISON. But the Tariff Commission found that 
the rates on a certain kind of cherries should be reduced, 
and the President would not stand for it. He was un- 
willing to accept their judgment. He perhaps did not 
think they had made a proper ascertainment, and so forth; 
and he sent back their finding. Does the Senator know 
why that was done? 

Mr. FESS. Because it did not meet with his approval. 
Therefore, the President acted just as the Senator from 
Mississippi would have acted if he had been in the same 
position. ` 

Mr. HARRISON. I thought perhaps the Senator would 
take the other angle. Since he believes so much in the 
ascertainment of facts by a tariff commission, if they went 
into the investigation, and it was a fair investigation, cer- 
tainly he would accept their finding. 

Mr. FESS. Oh, no! If we should do that we would not 
vis have them report, either to Congress or to the Presi- 

ent. 

Mr. HARRISON. In another case, the case of tomatoes; 
some tomatoes are raised out in California. 

Mr. FESS. And in Florida. 

Mr. HARRISON. In Florida, but not in Ohio; so the 
same reason can not be advanced. 

Mr. FESS. Oh, yes; in Ohio, also. We are a great tomato 
country. 

Mr. HARRISON. The Senator, then, would advance the 
same reason for the President refusing to accept the findings 
of the Tariff Commission on tomatoes as on cherries, 
would he? 

Mr. FESS. The reason of the Senator is that the facts 
are not convincing. 

Mr. HARRISON. Did not the Senator, in the considera- 
tion of the Smoot-Hawley bill, vote for an amendment that 
compelled the President either to veto or to sign a pro- 
posal within a certain time, and not leave it optional with 
him whether or not he might send it back? In other words, 
it either had to become a law or he had to veto it. 

Mr. FESS. The Senator may have voted for it. I do not 
see why I would not vote for it. I do not recall whether I 
did or not. 

Mr. HARRISON. I understood the Senator to say a mo- 
ment ago that the President ought to have the power either 
to accept it or to send it back to the commission. 

Mr. FESS. We gave him that power. 

Mr. HARRISON. You did give him the power; yes. 

Mr. FESS. The Senator from Mississippi wants to give it 
to the Congress. 

Mr. HARRISON. I want to give it to the Congress of the 
United States, where the fathers placed it, and where for 
140 years we have had it. 

Mr. FESS. Mr. President, I appreciate these fine inter- 
ruptions. Both the Senator from Mississippi and I want 
to get rid of logrolling. The difference between him and 
me is that I am in favor of a plan that would get rid 
of it. He is proposing a plan that would not get rid of it. 
I would not say he knows that, but I think he knows that it 
would not get rid of it, for everyone must realize the result 
of sending such a matter back to this body for decision, be- 
cause various sections of the country are interested in 
various items. My friend the Senator from Mississippi says 
he has that covered, and he thinks it is covered by the pro- 
vision which will not allow an amendment to be offered 
which is not germane. In the first place, that is a weak 
undertaking. In the second place, it would not work. No- 
body can be a Member of this body for one year without 
being convinced that it could not work. 
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There would be no limit to the discussion as to whether 
a particular amendment was germane or not. Under some 
circumstances a thing is a raw material. In a different 
set of circumstances the same thing is a finished product, 
and the finished product will become raw material in some 
other finished product in whose manufacture it is used. 
There is no limit to the argument over whether a thing is 
germane or not. 

Secondly, here we are in 1932, with the gold standard 
abandoned in most of the European countries, with money 
having been cheapened, and because of that the rates of our 
protective law are being nullified; and on the other side of 
the aisle are men clamoring for protection of articles which 
come from their sections, and if they can not get it in a 
tariff bill, they will attempt to get it in a tax bill, the tax 
bill being for the purpose of raising revenue, but protection 
for the opposite of raising revenue, to decrease the impor- 
tations on behalf of the home products. 

In that situation suppose there comes from the Tariff 
Commission a report on some particular item on which 
there is a duty, and they recommend an increase; how many 
Members in this body will be on their feet to offer amend- 
ments to the particular item on which the duty is being 
considered, just as my friend from Washington is offering 
an amendment to the pending bill, which I do not think 
is in order, but which, in all probability, will be held in 
order? It shows the interest, the keen intensity to seize 
the only opportunity of getting a vote on an article produced 
in a particular section of the country. And we can not 
blame Senators for such actions. 

Suppose a report comes from the Tariff Commission to this 
body, and a bill is introduced to carry their recommenda- 
tion into effect. I rise and offer an amendment including 
another item. The Senator from Oklahoma rises and offers 
another one. The Senator from Arizona states, “I haye an 
item here that I want considered,” and he can not offer it, 
but he says, “I want it printed. I want to offer it if the 
opportunity comes.” 

When I offer my amendment somebody raises a point of 
order, and the President of the Senate sustains it. I imme- 
diately appeal from his decision. Every Senator here who 
wants the same privilege of presenting his item will vote 
with me to overrule the President’s decision, and we will 
open the bill to unlimited amendment. That is what we are 
doing every day. 

The question of germaneness is for the Senate, whether 
it applies to appropriation bills, or what not. When appro- 
priation bills are involved the question must be submitted 
to the Senate for a vote under the rule. In other cases it 
will be laid before the Senate by virtue of the appeal. That 
is exactly the same situation. Write into the flexible pro- 
vision language making a report from the Tariff Commission 
subject to amendment only when it is germane, and see 
where we will get. 

My friends, that is the thing we want to avoid. I am op- 
posed to returning a report of the Tariff Commission, a body 
created to deal with a single subject, to Congress, with 435 
Members in one branch and 96 in the other. There will be 
the same logrolling the moment that is done, and that is 
why I am opposed to that. It would be a great mistake if 
after taking this long stride, the most progressive for 40 
years, we turn about and nullify it by adopting this proposal. 

I had intended saying something about the consumers’ 
counsel provided for. ‘The substitute contains three out- 
standing items, the second of which is the provision for the 
consumers’ counsel. All I have to say is this, that I do not 
think it is very commendable for any Senator to assume that 
he does not represent the people. I do not think it is com- 
mendable for any man to assert that the Government in its 
agencies does not represent the people. I think it is an 
offense to suggest that the Department of Justice does not 
represent the people. I do not think it is commendable to 
announce that the prosecuting agencies of this Government 
are representing interests and do not represent the people 
of this country. I resent the inference that when I stand 
on this floor and vote my conviction, although it does not 
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coincide with manufactured clamor in the interest of some 
particular selfish movement, that I do not represent the 
people when I refuse to be merely a weather vane to find 
which way the wind is blowing last. If to represent the 
people a Senator had to be a weathercock, trying to ascer- 
tain what was the last desire of a particular group, I should 
not want to be a Senator. 

I do not take kindly to the suggestion that in tariff mat- 
ters we have to set up a people’s counsel, assuming that the 
Government, the Tariff Commission, and the people who 
appear are against the interests of the people as a whole. 
That is not only an indefensible attitude for a Senator to 
take, but it tends to create class feeling and intense hatred. 
It is tantamount to saying, “All legislation is sordid, all 
legislation is selfish, all legislation is in the interest of some- 
body except the people, the people only are excluded.” 

I do not think such sentiments ought to be heard in this 
body. I assume that every Member of the Senate desires 
to do what is right in the premises, that his chief concern 
is to represent all the people, rather than the few. 

Mr. ROBINSON of Arkansas. Mr. President, will the Sen- 
ator yield? 

Mr. FESS. I yield. 

Mr. ROBINSON of Arkansas. The Senator assumes that 
the incorporation in the pending bill of a provision creating 
a consumers’ counsel to advise the Tariff Commission con- 
stitutes an impeachment of the good faith of Congress—the 
Senate and the House of Representatives. Does not the 
Senator know that those industries and interests which pre- 
sent applications to the commission for increases or reduc- 
tions in tariff rates are represented by able counsel, and 
is it not a fact that consumers are greatly interested in 
the conclusions which may be reached by the commission? 
Why does the Senator assume because some of us are 
anxious to provide representation for the public in contra- 
distinction to the special or private interests which may 
be involved in applications for increases or reductions that 
our attitude constitutes a reflection on the good faith of the 
Congress? 

Mr. FESS. Mr. President, why should we not have a 
counsel for labor; why should we not have a counsel for 
the farmer? What is meant by the indefinite term “the 
people ” or “the consumer”? Are we not all consumers? 

Mr. ROBINSON of Arkansas. I used the word “ consum- 
ers.” I think the Senator understands that throughout the 
history of protective-tariff legislation a distinction has been 
made between the great masses of the people and those 
organizations or individuals who are especially interested in 
definite tariff rates. If the Senator declines to make that 
distinction, I do not know of any mental or physical process 
by which I can compel him to do so, but it has been my 
understanding for a long time that it is generally conceded 
that an increase or reduction of tariff rates may have a very 
important effect upon the interests of those who are not 
directly concerned in the industries vitally affected by the 
reductions or increases. 

It is like the trial of a case in court. The Senator knows 
that in an ex parte proceeding, where only one side is repre- 
sented and that side ably represented, the general interests, 
or the interests of persons not in court who may be con- 
cerned in the result of the litigation, may be detrimentally 
affected. 

Mr. FESS. Mr. President, this is the first time that such 
an innovation has been injected in legislation. When we 
are considering the tariff, we consider all the people. My 
concern has always been with labor. I know, as everybody 
knows, that there is no such thing as the employment of 
labor unless there is an opportunity for capital to invest 
at a profit. I have never been an advocate simply on behalf 
of capital, but on behalf of labor. Labor comprises con- 
siderably more than half the population of the country. 

Then, I have always regarded the farming element as a 
particular beneficiary of tariff legislation. I never thought 
of having a representative employed by the Government for 
labor or for the farmer, but now we have the indefinite 
consumer. I am a consumer and my friend from Arkansas 


7116 


is a consumer. Every man who eats or wears anything is 
@ consumer. Why should we have a consumers’ representa- 
tive and not have a labor representative and a farmers’ 
representative? I can not understand why. 

Mr. ROBINSON or Arkansas. Mr. President, will the 
Senator yield further? 

Mr. FESS. I yield. 

Mr. ROBINSON of Arkansas. A consumers’ counsel, in 
the sense in which that term is used in the pending measure, 
would represent ali the divisions of our population to which 
the Senator has referred, in contradistinction to the spe- 
cial interests which are represented by their own counsel in 
connection with applications which may be presented to 
the Tariff Commission. Now, surely the Senator does not 
contend that the policy of tariff protection does not involve 
interests other than those of the applicants for protection? 

Mr. FESS. Oh, certainly not. 

Mr. ROBINSON of Arkansas. Certainly the Senator 
recognizes the fact that in some cases at least in which in- 
creased tariff rates cause increased prices of commodities, 
the matter becomes of vital concern to those who purchase 
the commodities but do not produce them. 

Mr. FESS. I appreciate the position of the Senator, that, 
unless there is some one at court who speaks for the people 
who are neither producing nor working, they might not be 
heard. I differ from him in this respect. I know that the 
Senator from Arkansas, in his vote and in his representa- 
tions, has the consumer element in mind equally if not more 
than the producer. I am in that class also. 

Mr. ROBINSON of Arkansas. The question to which we 
are now addressing ourselves has little relation to the subject 
of legislation. It has relation to the proceedings of an ad- 
ministrative board or commission created, it is true, by act 
of Congress, charged with the function of ascertaining 
definite facts. The conclusion of the commission with re- 
spect to facts depends to a large extent upon the evidence 
that is presented. Again referring to a case in court, every 
lawyer recognizes the very radical difference between a hear- 
ing which is ex parte and a hearing on a contested matter. 
Often courts have issued, on ex parte application, writs and 
processes which would not have been issued if those having 
adverse interests, or interests which may be regarded as in 
conflict with those of the applicant, had been present and 
had been heard. e 

What harm does the Senator from Ohio think can result 
to any interest that ought to be conserved by establishing a 
consumers’ counsel to perform the functions which are au- 
thorized by this measure? 

Mr. FESS. The harm that comes from it is, first, that 
it is wholly unnecessary; second, it is creating an additional 
bureau; and, third, it is establishing the policy that we must 
have some one as the representative of an indefinite ele- 
ment called the public or the consumer in order that it may 
be represented. Let me reiterate that if that be true, then 
we should have the same organization in the Interstate 
Commerce Commission, because that body deals decidedly 
with burdens upon all the people. It determines the rates 
of transportation to be charged the people. 

Mr. GEORGE. Mr. President, is not the Senator aware 
of the fact 

Mr. FESS. I do not yield at this time. 

The VICE PRESIDENT. The Senator from Ohio declines 
to yield. 

Mr. FESS. Everybody is interested in transportation. It 
is not only the railroad employees; it is not only the rail- 
road managers. It is all the people of the Nation who are 
interested. We would have to have the same thing in the 
Interstate Commerce Commission. If the proposal is justi- 
fiable, we would have to have the same thing in the Federal 
Trade Commission; we ought to have the same thing in 
the Shipping Board; and we should haye the same thing 
wherever the public is interested. First, it is unnecessary 
and it is inconsistent; and, secondly, it creates a situation 
that ought not to be recognized where it may be said that 
men like the Senator from Arkansas are not considering 
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the public weal when legislation of this sort is being 
considered. 

Mr. HARRISON. Mr. President, will the Senator let me 
ask him one question? 

Mr. FESS. I yield. 

Mr. HARRISON. If the Senator thinks it is inconsistent, 
why did he vote for the provision that the manufacturers 
should have a counsel before the board of appraisers when 
importers want to bring goods into the United States and 
questions are raised as to valuations? 

Mr. FESS. The matter never was discussed. 

Mr. HARRISON. The Senator voted for it. We discussed 
it for a good long while. 

Mr. FESS. How does the Senator know I voted for it? 

Mr. HARRISON. I know the general attitude of the Sen- 
ator so well. Was he in favor of the proposition? 

Mr. FESS. No. 

Mr. HARRISON. The Senator was not in favor of it? 

Mr. FESS. I would not vote for a thing of that kind. 

Mr. HARRISON. I will send for the Recorp and find out 
whether the Senator voted for it. Such a provision is in the 
law, and it was put in there by the Senator's party who 
voted on the bill. 

Mr. FESS. Of course, if the Senator means by that that 
I voted for it because I voted for the bill; I will have to ad- 
mit that I did. But that is hardly a fair statement. There 
are à lot of things in a tariff bill or in an omnibus bill that 
we would not vote for if they stood alone, but for which we 
do vote if we vote for the entire bill, just as the Senator 
voted for individual items in the tariff bill and then voted 
against the tariff bill as a whole, so that he might say he 
voted against the items. 

Mr. President, the third outstanding proposal in the meas- 
ure relates to an international economic conference. I am 
opposed to that provision. I shall vote against such a pro- 
vision when attached to any bill. International conferences 
may accomplish some good. That is within the range of 
possibilities. Naturally the world becomes closer in its gen- 
eral relationships because of various improved means of com- 
munication. Each country thus comes to be a closer neigh- 
bor of the others. From time to time we will thus grow more 
closely together. There is no doubt about that. Our foreign 
relations will naturally bring to us more or less obligation 
which at one time would not have taken place, but will occur 
under our present economic and social organization. 

In the first place, when we consider going into an inter- 
national conference we always ascertain what the subject of 
discussion is to be, what the agenda will be, before we agree 
to enter it. If the agenda is to include any question that. 
we do not propose to submit to discussion, we will not enter 
the conference unless and until the agenda is modified. 
International conferences involve so many differences, and 
these differences are so fundamental as applied to the dif- 
ferences in the nationalities of the countries interested, that 
we ought to be very cautious before we commit ourselves 
to anything of the sort. 

We have had a lot of experience with international confer- 
ences. We had one on the money question. Just the other 
day the Senator from Montana [Mr. WHEELER] raised a 
question about the position of the party to which I belong 
on the question of bimetallism. That raises the question of 
an international conference. 

In the campaign of 1896 we pledged an effort to induce 
the nations of the world to enter upon bimetallism through 
international agreement. When the President of the United 
States took up the matter, he asked the authority of Con- 
gress to appoint a commission, which authority was granted 
to him. That commission was composed of Senator Wol- 
cott, of Colorado; Adlai Stevenson, a distinguished Demo- 
crat, of Illinois; and a Mr. Payne, of Massachusetts, all 
outstanding bimetallists. They went to Europe and were 
received in France and other countries. The French chan- 
cellor made the statement that France would open her mint 
to the silver of the world and accompanied the commission 
over to London, where the commission expected to have 
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strong support from the First Lord of the Treasury, who at 
that time was Arthur Balfour. Balfour was rather favor- 
able to it, but the Chancellor of the Exchequer, who spoke 
with authority on financial matters, vetoed the proposal 
and distinctly stated that they would not agree. The matter 
was taken up with India, and India, the great silver country 
which had gone on the gold basis only three years before, 
refused to agree. Our commissioners had to come home 
defeated and disappointed in that what we had agreed to 
do as a national obligation we could not induce other coun- 
tries to do. 

That is the history of the past. Why should we be sur- 
prised at our inability to get agreements in which we are 
interested? I should think everybody who is interested in 
the limitation of arms, having fresh in their memory the 
experiences of the last 20 years in our efforts to get agree- 
ments, would realize that we run up against the obstacle of 
diverse interests where one nation takes one view, another 
nation takes a different view, and still another nation takes 
an entirely different view, and unity of decision is almost an 
impossibility. We are right now watching the operations of 
an economic conference. We have had a dozen such con- 
ferences in the last few years. The international conference 
on wheat first involved the representatives of 45 different 
nations. Then it was decided to have the 11 or 12 nations 
which were distinctively wheat-growing nations participate 
in a conference. Our own Government was in that confer- 
ence, and there were 11 others, The Balkan States insisted 
that exports ought to be limited to fixed quotas, but no other 
government would agree to that; and our Government in- 
sisted that nothing could be done as to wheat except the 
reduction of production. The Balkan States would never 
agree to that. They said, “We do not produce enough; 
our interest is in an increased production; and we can not 
agree.” Still other nations of the 11 would not take either 
view; they had still another idea. So the conference ad- 
journed without coming to any conclusion. 

Only a short time ago there was a conference on the eco- 
nomic situation of Europe. There will be another, though it 
is all up in the air, and there will probably be no definite 
decision. I would not object to our Government going into 
an economic conference with other governments, provided 
we exempted from the discussion subjects that we will not 
discuss in any conference with other governments because 
they are not international but are purely national. That 
has been our problem in connection with the League of 
Nations. There is no question in anyone’s mind that a 
League of Nations which would be workable for Europe 
would be a good thing, and every American wishes the 
league success in its operations; but for us to become a 
member of it is wholly a different matter. It is one thing 
for governments whose conditions are similar to participate 
in conferences or to become members of leagues, but it is a 
wholly different thing for a government with wholly different 
aspirations, different conditions, and different standards of 
living to enter into a league or a council unless the agenda 
to be discussed shall be limited. 

One of the very objections to our entrance into the League 
of Nations was the insistence that we remove barriers to 
trade. President Wilson, in furtherance of his theory in 
opposition to such barriers, had recommended that we re- 
move from trade all barriers that it was possible to remove. 
That was his theory; and the recommendation met with the 
almost universal approval of the nations of Europe; but it 
did not meet with approval at home, and so the proposition 
was immediately dropped. 

Suppose that we were asked to go into an economic con- 
ference to discuss the question of immigration, would we do 
it? Immigration is a national question; it is not an inter- 
national question. Who shall and who shall not come to 
America is to be decided by the requirements and necessities 
of our situation and not by agreement between nations whose 
nationals want to come here. Immigration is an American 
question, and so is the tariff. Whether we are going to pro- 
tect American labor from the encroachment of cheaper Eu- 
ropean labor is not to be decided by the will of Europe but 
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by the will of America. We simply will not go into any con- 
ferences to discuss the removal of tariff barriers; that is our 
business and not theirs. 

Mr. GEORGE. Mr. President. 

The VICE PRESIDENT. Does the Senator from Ohio 
yield to the Senator from Georgia? 

Mr. FESS. I yield. 

Mr. GEORGE. I should like to have the Senator from 
Ohio before he takes his seat—and the invitation is open 
to any Senator on the other side of the aisle—name a single 
rate in the Hawley-Smoot Tariff Act which is measured by 
the share which labor draws out of the protected product. 
The proposition is simple and direct. 

Mr. FESS. Does the Senator from Georgia ask the ques- 
tion what labor gets out of the tariff? 

Mr. GEORGE. No. The Senator from Ohio, like all his 
Republican colleagues, assuming that he alone speaks for 
labor, reiterates that the purpose of the tariff is to protect 
American labor; and I am now inviting the Senator, or any 
of his colleagues, to name one single rate in the Hawley- 
Smoot tariff act that is measured by or determined by the 
share which labor draws out of the protected product. It is 
a simple proposition. There are none. Protection in every 
case is grossly in excess of the share which labor gets out of 
the protection afforded the product. 

Mr. FESS. Mr. President, when the Senator from Geor- 
gia asks me whether there is any rate in the Hawley-Smoot 
Tariff Act which is measured by the share which labor draws 
out of the protected product and then says “ there is none,” 
that observation is sufficient; it carries its own answer, and 
it is not necessary for me to pay any attention at all to the 
question, because any statement I might make would not 
be satisfactory to the Senator. On the other hand, every 
tariff rate levied on the product of any American industry 
that is in competition with a European product which is 
produced more cheaply is imposed for the benefit of labor. 
That is the purpose of it. 

Mr. GEORGE. But, Mr. President, that is not the ques- 
tion I asked. The question that I asked is a fair one. The 
participation of labor in the protection given to any article 
is a mere matter of calculation; and I ask the Senator now, 
and I invite him respectfully, to mention one rate in the 
Hawley-Smoot Tariff Act which is determined or measured 
by the share which labor draws out of the protected 
product. 

Mr. GORE. Mr. President 

The VICE PRESIDENT. Does the Senator from Ohio 
yield to the Senator from Oklahoma? 

Mr. FESS. I yield. 

Mr. GORE. I think perhaps the Senator from Georgia 
is mistaken. I think there is one instance. As I recall, the 
tariff rate on pig iron is $1.124 per ton. The labor cost 
of pig iron, even when wages were high, was $1.13 a ton. 
The Republicans adjusted the tariff scientifically so as to 
measure with precision the difference between the cost of 
production here and abroad. The cost of producing a ton 
of pig iron in Europe is a half cent a pound and the tariff 
protection is measured, graduated scientifically, in order to 
measure the difference between the labor costs here and 
abroad. I think the Senator from Georgia is in error. 
[Laughter.] t 

Mr. FESS. I thank the Senator from Oklahoma. How- 
ever, I was not discussing the question of rates; I was dis- 
cussing the question of economic conferences; and I want 
to read a statement that is fundamental on the question of 
such conferences: 


The United States understands that under the league covenant 
no question can be raised either in the assembly or in the coun- 
cil of the league which will give either party the right to report or 
to make any recommendation or to take any action upon the 
policy of the United States or any other member nation with 
regard to domestic or political questions relating to its internal 
affairs, including immigration, coastwise traffic, tariff, commerce, 
and all other purely domestic questions. 


That is an announcement of a fundamental of American 


policy in determining how far we may go in our conferences 
with foreign countries. That is a sound doctrine. It nulli- 
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fies and negatives the pending proposal that the United 
States shall undertake to enter a kind of league of nations 
on the question of the tariff. We will not do that; it is to me 
strange, indeed, that there should come to this body a pro- 
posal that a question which is purely American should be 
submitted to a conference where we are on one side and all 
the other nations with whom we sit in conference are 
against us. What can come out of such an effort as that? 
I challenge our friends to go to the country on a proposition 
like that. The American people never will submit to such 
an innovation. 

I am opposed to the pending measure, first, because it 
nullifies all we have done to eliminate logrolling and brings 
us back to the old method of procedure. I oppose it be- 
cause it introduces un-American elements and will be of no 
value, but will certainly result in great harm. So I shall 
vote for the substitute offered by the Senator from Michigan 
[Mr. VANDENBERG], but I shall vote against the substitute 
proposed by the Senator from Mississippi (Mr HARRISON]. 

Mr. HARRISON. Before the Senator takes his seat—— 

The VICE PRESIDENT. Does the Senator from Ohio 
yield to the Senator from Mississippi? 

Mr. FESS. I yield. 

Mr. HARRISON. So that the Recor may be correct, let 
me remind the Senator that he expressed some doubt as to 
his having voted for a manufacturers’ attorney to appear 
before the Customs Court in valuation proceedings. I 
merely want to say to him that if he will look at the Con- 
GRESSIONAL RECORD of October 8, 1929, at page 4528, he will 
find that he voted, as I have stated, for a manufacturers’ 
attorney to represent them in valuation matters before the 
Customs Court. 

Mr. CONNALLY. Mr. President, will the Senator yield? 

Mr. HARRISON. I yield, if I may. 

Mr. CONNALLY. Let me suggest to the Senator from 
Mississippi that the point the Senator from Ohio made 
was that he was opposed to the people having counsel to 
represent them. He did not object to manufacturers having 
counsel; and I do not understand that he ever did object 
to that. 

Mr. FESS.. Mr. President, that is in line with the Demo- 
cratic propaganda. [Laughter.] I would be disappointed 
if my friend, the genial Senator from Texas, did not say 
that very thing. That is very much like him. 

Mr. CONNALLY. Let me ask the Senator if he will be 
willing to bring the Official Reporter’s notes back in here 
to. testify as to whether the Senator in the course of his 
argument did not say to one of the Senators in colloquy, 
“What do you mean by this indefinite term the people "a" 

Mr. ROBINSON of Arkansas. The Senator from Ohio 
asked me that question. 

Mr. CONNALLY. The Senator from Ohio asked the 
Senator from Arkansas, “ What does the Senator mean by 
this indefinite term, the people? Why have counsel for 
the people? I suppose it is all right to have counsel for 
others who may be interested. 

Mr. FESS. The Senator can compose himself. He can 
read what the Senator from Ohio has said. The Senator 
from Ohio never changes the notes of his remarks as they 
are delivered in this body. They will appear in the RECORD 
exactly as the reporter will report them, because they are 
never submitted to the Senator from Ohio for revision. 
So the Senator need not disturb himself; let the Senator be 
composed. What we were discussing was the consumer, and 
the consumer is everybody. 

Mr. CONNALLY. Let me say that the Senator from Texas 
meant to cast no reflection on the integrity of the Senator 
from Ohio as to the exact report of his remarks as he made 
them. I am sure the Senator is absolutely correct about 
that, and I meant no reflection on him at all; but I meant 
to refresh his recollection, because the Senator in the course 
of his speech said so much about so many different things I 
thought probably in the rush that he might have forgotten 
that he referred to the people as this indefinite term “ the 
peop Fad 
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Mr. FESS. Mr. President, the Senator from Arkansas was 
discussing a counsel or a representative before the Tariff 
Commission.. I asked him the question why there should be 
such a representative for the indefinite term that is used. 
He was speaking for the consumer and so was I. 

Mr. CONNALLY. Mr. President, the Senator from Ohio 
(Mr, Fzss] illuminates any discussion in which he takes 
part. The Senator is a scholar, and in the beginning of 
his remarks he treated us to a rather meticulous discourse 
on the history of the tariff and the biography of many of 
the leading public men who had had to do with tariff legis- 
3 However, in the latter part of his remarks he said 
I should like to have the attention of the Senator from 
Ohio, if I may. 

The VICE PRESIDENT. Will the Senator from Ohio 
give his attention to the Senator from Texas? 

Mr. CONNALLY. I was pleased to give the Senator atten- 
tion and I desire his attention for a moment. 

Mr. FESS. The Senator knows that I did it in order to 
please him and give him a chance to speak later. 

Mr. CONNALLY. I thank the Senator. The Senator is 
very accommodating. 

The Senator from Ohio made reference to his bitter 
opposition to the amendments to the flexible tariff proposed 
in this bill. I desire to challenge the Senator now with the 
statement that of all of the great figures to whom he pointed 
in tariff legislation not one of them ever advocated the 
doctrine which the Senator from Ohio now advocates— 
that of a flexible tariff, whereby the authority to make tariff 
rates shall be vested in the President rather than in the 
Congress of the United States. 

The Senator from Ohio capped his address by a declara- 
tion of absolute economic isolation. Intellectually one would 
think from the Senator’s speech that he was a modern Rob- 
inson Crusoe. If the United States could just get out on 
some island where no steamships would visit our shores, 
where no intercourse with foreign governments would ever 
disturb our calm, where we never could take up with foreign 
governments any matter of economics or any matter of for- 
eign relations, we would have that Utopia of which More 
wrote so well and which has stimulated the imagination of 
so many dreamers. 

I congratulate the Senator from Ohio. He is just full of 
history; but I am trying to get down to the present. 

Mr. Blaine was a great man; but Mr. Blaine can not solve 
the problems that are facing the world to-day. Major Mc- 
Kinley was a great man, from the Senator’s State; but Major 
McKinley is unable to settle present-day problems. We 
must get down to the questions that confront a world in 
disaster and in distress. We must decide whether or not 
we shall perpetuate the doctrine of the flexible tariff, 
whereby the rates are to be made by the President rather 
than by the Congress. 

The Senator from Ohio repudiated what he termed effec- 
tive competition between American-produced articles and 
articles produced in other parts of the world. Then, the 
next moment he denounced, as demagogic, the statement 
of the Senator from Mississippi [Mr. Harrison] that the 
tariff was in a way responsible for the existence of trusts. 
I submit that the Senator from Ohio, when he suggests 
that he is in favor of a tariff which will prevent any effec- 
tive competition between articles of American manufacture 
and articles of foreign production, he proposes a tariff 
which will shut out foreign goods. I submit that that kind 
of a tariff inevitably creates trusts and monopolies, and 
builds up industrial and manufacturing enterprises which 
can dominate the commerce and the industry of the United 
States. 

Mr. President, this measure is submitted by the minority 
in three sections. The Democratic minority believes that 
the present tariff laws should be revised and that the 
Smoot-Hawley tariff act has not operated to secure benefit 
or assistance to the commerce and the industry of the 
United States. The first section of the pending bill pro- 
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vides an amendment to the flexible provisions of the exist- 
ing law. 

By what authority do we enact legislation with relation to 
the tariff? Why are we vested with the power to say what 
shall be the tariff laws of the United States? Do we sit 
here by any hereditary right? Do we hold our places here 
by any sort of divine right? 

Mr. President, whatever authority we possess to fix tariff 
rates, and whatever authority any other branch of this Goy- 
ernment possesses, is derived from the fundamental law, the 
Constitution of the United States. 

At the risk of being tedious, I desire to call the attention 
of Senators to the fact that the only authority in existence 
by which we receive a warrant to speak for the people of 
the United States is the Constitution of the United States, 
which provides, in Article I, section 1: 

All legislative powers herein granted shall be vested in a Con- 
gress of the United States, which shall consist of a Senate and 
House of Representatives. 

To that language there is no exception. It states that 
all—not some, but all—legislative powers shall vest in the 
Congress of the United States. By that it means that 
whether that legislative power relates to the conduct of our 
citizens within the Federal scope of authority, whether it 
relates to taxation, whether it relates to foreign trade, 
whether it relates to the sanctity of property or the conduct 
of the courts, whatever the legislative power may be, it 
resides in the Congress of the United States, and it resides 
nowhere else. 

I submit further that under the Constitution, in section 
8 of Article I, it is provided: 

The Congress shall have power to lay and collect taxes, duties, 
imposts, and excises, to pay the debts and provide for the common 
defense and general welfare of the United States; but all duties, 
imposts, and excises shall be uniform throughout the United 
States. 


These provisions are the basis of the power of the Con- 
gress, and of the Congress alone, to legislate upon taxation 
and to fix and define tariff rates and tariff duties. The 
fact that that power rests in Congress, and in Congress 
alone, was never disputed within the history of this Republic 
until 1922, when the Fordney-Mecumber Tariff Act was 
enacted. Then, for the first time, was it proposed that 
section 315 of that act be placed in the statutes; and it was 
called the flexible tariff provision. At that time it was pro- 
posed as a temporary or an emergency measure. On the 
floor of the Senate it was submitted by Mr. McCumber, then 
in charge of the bill, as being a measure only temporary in 
character, 

Mr. President, whenever constitutional limitations are 
broken down, whenever a breach is made in the wall of 
authority, it is usually made first under the pretext of some 
great emergency, only a slight deviation from the rule there- 
tofore observed. Once made, it is thereafter cited as a 
precedent for further attack upon constitutional authority. 
The breach is constantly widened. More authority is de- 
manded. More and more are the constitutional safeguards 
and sanctions broken down. That was never better illus- 
trated than in the case of the provisions of the existing law. 

In 1930, using the enactment of the flexible tariff of 
1922 as a precedent, the Congress of the United States 
broadened and expanded its provisions until to-day it goes 
much further than the act of 1922. 

Mr. President, I submit that article 336 of the present 
tariff law, enacted in 1930, is beyond the scope of our con- 
stitutional authority. 

Mr. HARRISON. Mr. President 

The VICE PRESIDENT. Does the Senator from Texas 
yield to the Senator from Mississippi? 

Mr. CONNALLY. I do. 

Mr. HARRISON. We have been going on for quite a long 
time to-day. The Senator from Texas informs me that he 
would like to proceed to-morrow morning. Would that be 
agreeable to the Senator from Oregon? 

Mr, McNARY. Mr. President, I have made diligent in- 
quiry, and I find no other Senator prepared to proceed this 
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afternoon. As the Senator from Texas is tired and would 
like to continue in the morning, I shall presently move that 
the Senate take a recess until 12-0’clock to-morrow. 

The VICE PRESIDENT. Does the Senator from Texas 
yield for that purpose? 

Mr. CONNALLY. I yield. 


ADDRESS BY SENATOR JOHNSON ON THE NAVY AND PREPAREDNESS 


Mr. McNARY. Mr. President, in October last the dis- 
tinguished senior Senator from California [Mr. JOHNSON] 
delivered an impressive and eloquent speech on President 
Roosevelt and his virile doctrine of preparedness. I ask 
unanimous consent that it may be printed in the Recorp. 

There being no objection, the address was ordered to be 
printed in the Rrcorp, as follows: 


There could be no more fitting day dedicated to the American 
Navy than this, the birthday of the greatest American of this 
generation. As Assistant Secretary of the Navy, as President of 
the United States, as citizen and patriot he never wavered in 
preaching his virile doctrine of preparedness and the necessity for 
an adequate Naval Establishment. Had he lived, his powerful 
voice might have prevented the unfortunate sequence of events 
of the past decade and the decline of our sea power, not from 
battles upon the sea but from diplomatic encounters. We of 
San Francisco have good reason for remembering Theodore Roose- 
velt and his preachment. In 1903 he dedicated the Naval Memo- 
rial Monument in Union Square. How few in this decade, when 
so Often it is demanded that patriotism must sway to every 
international breeze, remember Roosevelt's words of dedication 28 
years ago. 

“It is eminently fitting,” said he then, “that there should be 
here in this great city on the Pacific Ocean a monument to com- 
memorate the deed which showed once for all that America had 
taken her position in the Pacific. * * * To dedicate the 
monument would be an empty and foolish thing if we accom- 
panied it by an abandonment of our national policy of building up 
the Navy. * * + Applaud the Navy and what it has done. 
That is first class. But make your applause count by seeing to it 
that the Navy is so built up that the men of the next generation 
will haye something to applaud also.” 

We to-day avow again this great purpose. We dedicate our- 
selves here in the spirit of peace for its preservation and the 
perpetuity of our Nation to an adequate Navy for this Republic, 
and we reecho Roosevelt's eloquent words: 

“The Nation must haye physical no less than moral courage; 
the capacity to do and dare and die at need, and that grim and 
steadfast resolution which alone will carry a great people through 
a great peril. * .* * Diplomacy is utterly useless when there 
is no force behind it. An ignoble peace is even worse 
than an unsuccessful war. We ask for an armament fit for the 
Nation’s needs, not primarily to ight but to avoid fighting. Peace 
like freedom is not a gift that tarries long in the hands of 
eich r z 8 too 9 or too shortsighted to deserve it, 
and we as given the means to insure that honora peace 
which alone is worth having e 

“There is no more utterly useless and even utterly mischi 
citizen than the peace-at-any-price, Ee tyne. of 
being, who is always complaining, either about war or else about 
the cost of armaments which act as the insurance against war. In 
the present stage of civilization a proper armament is the surest 
guaranty of peace and is the only guaranty that war, if it does 
come, will not mean irreparable and overwhelming disaster. The 
huckster or pawnbroker type is usually physically timid and likes 
to cover an unworthy fear of the most just war under high- 
sounding names. The large mollycoddle vote * * * consists 
of the people who are soft physically and morally or who have a 
twist in them which makes them cantankerous and unpleasant as 
long as they can be so with safety to their bodies. In addition 
there are the good people with no imagination and no foresight 
who think war will not come, but that if it does come, armies and 
navies can be improvised. I abhor unjust war; I believe that war 
should never be resorted to when or so long as it is honorably 
possible to avoid it. I advocate preparation for war in order to 
avert war, and I should never advocate war unless it were the only 
alternative to dishonor. * * * There is no surer way of court- 
ing Sat disaster than to be opulent, aggressive, and un- 
armed.” 

When we consider world conditions to-day, how apt and - 
phetic are these sentences. There are LE od 
many of them, and others not so well-meaning, who beseech us 
to put our trust In treaties of high-sounding words. There are 
organizations and associations devoting themselves in the sacred 
name of peace to the destruction of any legitimate or adequate 
national armament. They willfully atrophy their brains and de- 
cline to recall what has happened within the memory of all of us 
here, and they cover their eyes that they may be blinded to what 
to-day is transpiring across the Pacific Ocean. They would leave 
us naked and defenseless in any crisis; and then, if trouble did 
come, they would be the first to unite in a mob psychology more 
relentless and sanguinary than that of any advocate of prepared- 
ness. Some of those who now bleat loudest about disarmament 
I saw and heard during the World War. Metaphorically, they fed 
upon the bones of foes, and their ferocity of expression toward 
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those with whom we fought had no Hmitations. No punishment 
was too condign, in their view, for any who disagreed with them 
or who remembered the old divine teachings. They were good 
politicians in time of war, and they fondly imagine they are good 

ticilans now in times of peace. 

The cheapest politics to-day, the most contemptible, is the 
politics which in generic terms raves of peace, and yét would take 
this great Nation into any organization abroad from which might 
spring controversies and wars of no concern. to us; which bellows 
of a nayal holiday, knowing our absolute inferiority in naval 
equipment, and would leave us at the mercy of any other first- 
class power were trouble to arise; which shouts disarmament and 
means disarmament for us alone while others continue to arm. 
You who sit here in common with all right-thinking people have 
the same anxious yearning for peace. There are none here but 
believe in disarmament. It is a short cut, however, to a certain 
kind of popular favor to cry in general terms of peace and dis- 
armament because none will disagree; but it is cheap, and wicked, 
and cruel, and reckons little with future possibilities, to demand 
at the very time of our greatest naval inferiority a naval holiday 
for five years or a similar term. This but perpetuates our inferiority 
and continues the shameful disadvantages to which we haye been 
put by high-sounding naval conferences. It destroys the insur- 
ance we should have against future troubles. But, worse than 
that, it gives the lie to the promises of parity made our people, 
when they were weakly cajoled and persuaded by foreign diplo- 
mats, and drugged by pleas of pacifism into accepting the humili- 
ating London agreement. 

We talked naval disarmament in 1922. Our country meant it, 
How much other nations meant the record since has demon- 
strated. We fondly imagined then, because Great Britain and 
Japan agreed to it, that we were establishing a ratio in navies of 
5 for Great Britain, 5 for ourselves, and 3 for Japan. In order that 
this ratio might be obtained we yielded our right to naval bases 
and fortifications in the Pacific, we ed the naval super- 
iority we then had, and we sunk in the ocean hundreds of mil- 
lions of the taxpayers’ money. Immediately afterwards both the 
other nations, parties to the contract, feverishly began to build, 
and soon we found ourselves transmuted from a position of super- 
jority Into one of inferiority. When the next disarmament con- 
ference occurred, that very inferiority was utilized against us and 
Great Britain demanded that such cruisers as we built should 
be built under their specifications. Be it said to the credit of 
President Coolidge, he repudiated this unjust demand. But again 
we met in the conference in London in 1930. Again our inferior- 
ity was thrown in our faces and the ultimatum was given to our 
country that we could build up to the promised parity with Great 
Britain, only if we built the kind of cruisers Great Britain wanted 
us to build. The ratio which we had so dearly bought of 5-5-3 was 
scrapped. Japan obtained an increased ratio because of her very 
insistence and because of our very inferiority. Supinely our rep- 
resentatives accepted what Great Britain graciously told us we 
might have. The General Naval Board in Washington, with abso- 
lute unanimity and with a courage that did it infinite credit, 
true to the highest traditions of the American Navy, opposed this 
injustice and insisted upon construction of cruisers in accord- 
ance with our desires and our needs. Ruthlessly the decision of 
the General Board was set aside, and there was sufficient power 
in the present administration, aided by those outside of it who 
thought it profitable politically to sneer at the Navy and naval 
Officials, to have the London Treaty ratified. 

We are now told by a spokesman for the President that we 
should have a naval holiday for five years. If, on the ist of 
January, 1932, a naval holiday were declared, the effective ves- 
sels of the British Empire, Japan, and the United States, i. e. 
vessels not over age or listed for disposal, would be: British Em- 
pire, 14.8; Japan, 11.2; United States, 10; and this in the teeth of a 
positive agreement by one of the treaties over which so many 
tears of happiness were shed in this country, that the ratio of 
the Navies of Great Britain, United States, and Japan should be 
5-5-3. Again, if all naval building were suspended during 1932, 
the ratios of under-age auxiliary tonnage of the three nations 
would be, at the end of 1932, 10 for the United States, 17.1 for 
the British Empire, 13.4 for the Japanese Empire. These ratios, 
carefully compiled by the Navy League, not only demonstrate the 
wrong and injustice of the naval holiday but emphasize 
the dangerous and perilous position in which this country might 
be placed. 

Moreover, when the London treaty was before the Senate for 
ratification it was more than once vehemently asserted by those 
who spoke for the administration that one of the objects of the 
treaty was to enable the United States to build up so that it 
might have parity with Great Britain and might have a Navy 
at least comparable with that of the other nations concerned. 
How well this promise has been kept you who have followed 
recent events thoroughly understand. A singular incident oc- 
curred during the debate upon the London treaty. There was 
read into the record then certain statements from Japanese news- 
papers and Japanese correspondents who had at various times in 
the past spoken with some authority for their Government. 
These statements averred that there was a gentleman's agree- 
ment with the United States Commissioners, or some of them, 
by which we would not build certain of the cruisers allotted to 
us by the London treaty. The senatorial representatives of the 
London conference indignantly denied that there was any such 
understanding. Their denial, of course, was accepted; but the 
statement was made rather si; tly then that at least the 
Japanese so believed. Exactly what the Japanese then believed 
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has happened. Either an amazing coincidence has occured or the 
Japanese then knew exactly what the United States intended 
to do in naval construction. 

We are all for disarmament which will be fair and just, but I 
decline further to destroy our Navy while other nations laugh and 
build. Naval disarmament, yes; but naval disarmament not only 
for the United States of America but for other nations as well. 
A naval holiday no American will oppose; but when that holiday 
begins America must be in a position of equality, not of inferiority. 
The men and women who are forever thinking first of other na- 
tions, by a strange mental quirk belleve, by forgetting their own 
land, they acquire a new and wonderful virtue that makes them 
the only apostles of peace; and they and the foolish quavering 
voices of pacifism tell us “that if only we are harmless. enough, 
nobody will hurt us.” It is for us, viewing with such charity 
as we may these strangers to our creed, to preach and teach, lest 
those who follow us pay the awful price; that here in America 
the first thought of our people should be our country, its preser- 
vation and protection, the realization and consummation of its 
glorious destiny. 

The primary purpose of a navy has ever with us been protec- 
tion, never aggression. Not alone protection of our seacoast and 
our ports, but of our vast expanding commerce. In ocean-borne 
commerce, now, the United States has taken its predominant 
Place, By energy, industry, and ability our merchants have won 
their place upon the sea. While we applaud their achievement 
and success, the Nation should ever stand ready to conserve, guard 
and protect them. This can only be done by an adequate naval 
force. A weak and insufficient Navy invites brutal jon. An 
adequate Navy is the insurance against it. Nine-tenths of wis- 
dom is being wise in time. Wisdom dictates, all history confirms, 
and our knowledge of recent events emphasizes that we be pre- 
pared with an adequate naval force to protect our land and our 
commerce, and repel aggression of any sort. In this day of reali- 
ties it is madness to consider the question of a foreign policy 
without at the same time treating of the Army and Navy. 

But our good people say, bring all the nations of the earth to- 
gether and have them agree never, under any circumstances, to 
resort to violence, or bloodshed, or war, and then the millennium 
will have arrived and no longer will we require either Army or 
Navy. Just this sort of thing has been futilely tried in days 
gone by, and just this sort of thing, with equal futility, has been 
done in our very time. It wasn't so long ago that we were speak- 
ing contemptuously of the individuals and the Nation that char- 
acterized a treaty as a scrap of paper. Since then nations have 
met and pledged themselves solemnly in high-sounding phrases 
against aggression, violence, and war. And yet to-day Manchuria 
is strewn with scraps of paper. It isn’t a war, really, that is now 
in progress in Manchuria. It is the invasion of a neighbor's ter- 
ritory too weak, because of its pacifism, to defend it, the appro- 
priation of that neighbor's lands and the killing of any who may 
question or interfere. It is only nine years ago that in the ethe- 
real and beautific atmosphere of Washington, when we were agree- 
ing to scrap our great battleships and surrender our naval superi- 
ority, that, with emotions high on our part, various treaties were 
entered into forever to banish aggression and war. Among others 
was what was called the 9 power treaty. The parties to this 
9 power treaty were the United States, British Empire, France, 
Japan, China, Italy, Belgium, the Netherlands, and Portugal. It 
was a treaty to render inviolate the territorial integrity of China. 
It provided in Article I that the contracting powers other than 
China agreed: 

“(1) To respect the sovereignty, the independence, the terri- 
torial, and administrative integrity of China; 

“(2) To provide the fullest and most unembarrassed oppor- 
tunity to China to develop and maintain for herself an effective 
and stable government; 

“(3) To use their influence for the purpose of effectually estab- 
lishing and maintaining the principle of equal opportunity for the 
commerce and industry of all nations throughout the territory of 


“(4) To refrain from taking advantage. of conditions in China 
in order to seek special rights or privileges which would abridge 
the rights of subjects or citizens of friendly States, and from 
countenancing action inimical to the security of such States.” 

And in Article VII it was also provided: 

“The contracting powers agree that whenever a situation arises 
which in the opinion of any one of them involves the applica- 
tion of the stipulations of the present treaty and renders desirable 
discussion of such application there shall be full and frank com- 
munication between the contracting powers concerned.” 

Here was one of the solemn agreements to respect a weak 
nation, its sovereignty, its independence, and its territory. And 
here, too, was what our organizations for peace insisted would 
always prevent aggression or war—the consultation among those 
who signed the solemn agreement—and yet when China is torn 
with civil strife, when millions of her people lie stricken and dead 
by devastating waters, when all the world is staggering under 
financial woes, Japan, without notice, with a precision which indi- 
cates long and careful preparation, marches into Manchuria, shoots 
down the feeble opposition, bombs unprotected communities, and 
occupies territory she was bound to respect. And what Japan 
takes she keeps, It is not a war in the ordinary sense of the 
term, because China is too feeble to fight well, and you can 
not have a war between a chopstick and a machine gun. How 
little remembered now is this treaty, and perhaps Japan in the 
multiplicity of her problems forgot it when her troops marched 
into Manchuria, 
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But Japan may not be wholly to blame or only to blame in 
this crisis. I read the other day a very interesting article in 
the magazine called Liberty ” entitled “ Double-crossing America,” 
by Herbert C. Yardley, who for many years was the head of the 
Intelligence Department of the United States which decoded dip- 
lomatic dispatches. He quotes dispatches passing between the 
Governments of London and Tokyo in 1927, and if these be au- 
thentic and accurate Great Britain and Japan were then engaged 
secretly and surreptitiously in reaching an understanding with 
reference to Chinese questions, from which the United States 
was to be excluded. The 9-power treaty to respect Chinese sov- 
ereignty and for consultation among all its signers was then in 
full force and effect. The sanctity of the 9-power treaty in the 
light of recent events can thus be fully understood. 

Again in 1928 we celebrated with what joy and exaltation 
and with what holy emotions the Briand-Kellogg peace pact, by 
which all the nations of the earth outlawed war. We were told 
in solemn orations that never again because of this treaty would 
a powerful nation oppress a weak one; that history had recorded 
the last assault by one country upon another and dread war was 
forever banished. In the excess of our joy we erected shrines to 
those who had participated in this holy achievement. Japan was 
a party to it and so was China. It is quite true that Great 
Britain annexed some reservations to it by which Great Britain 
might do as she pleased under certain circumstances and there 
were some reservations made by other countries, It is equally 
true that there was no method of enforcement of the agreement 
thus made, but we then heard, as we have since, how the opinion 
of tho world would instantly halt a recalcitrant nation. Some of 
us, recognizing realities, were ready to accept any agreement de- 

ed to promote peace, even if it were ineffectual, but we were 
roundly scored for warning our people of its futility. The Japan- 
ese:march on to the tune of shell and shrapnel, 

But greater than all of these pacts is the sacrosanct League of 
Nations. Here there is not only agreement among the parties to 
the treaty to respect territorial integrity, but there is power in 
the league by its sanctions and otherwise to enforce any decree. 
The league meets in the crisis, and thus far it has halted no hos- 
tile force nor saved a single life. It would seem to a disinterested 
observer its main p has been finally to get our great 
country, in violation of the action of the United States Senate 
and in the defiance of the will of the people, into this European- 
dominated association, and so involve the United States that on 
any future occasions it may likewise be dragged in. It was utterly 
unnecessary for the Government at Washington, if it desired to 
enter a protest under the Kellogg pact, to go into the League of 
Nations. It could have performed that function, as it has now 

rformed it, by a simple note from our Capital. It is no answer 
N pretend our representative in the council of the league is but 
an observer, He sits there representing the United States of 
America by invitation duly accepted. He participates in the delib- 
erations, He can not, nor can the United States, scuttle and 
run if these deliberations lead to the application of the very dras- 
tic remedies provided for by the league. Internationalism has 
for the moment triumphed; but the American people now juggled 
into a position they have repudiated, patient and long-suffering 
as they are, will with the opportunity given, speak in no uncertain 
tones. The very arguments that are made by our internationally 
minded newspapers, some of whom boldly denounce the actions of 
Japan, but who have little sympathy with an adequate Navy, 
demonstrate conclusively its necessity. From one set of these 
parers for which I have a high regard, I quote: 

“Now Japan is guilty of one of the grossest aggressive acts in 
modern history. * * * The Chinese knew they were protected 
against just such aggression by the p-power Pacific treaty to 
which the United States pledged its honor. The Chinese knew 
they were protected against just such aggression by the Kellogg 
pact to which the United States pledged its honor. * If 
the United States Government wishes to save its honor and its 
Kellogg treaty, it will act. It will demand, jointly with the other 
treaty powers—or alone, if necessary—that Japan withdraw and 
make restitution. If Japan refuses, it will then force an economic 
and financial boycott against Japan as a self-convicted treaty 
outlaw and war maker.” 

None of us here to-day would indulge in ons as warlike 
as these. A nation, like an individual, can not bluster and 
threaten unless it means what it says. To make such demands 
would mean war, and few would go to war under the circum- 
stances detailed. The gentlemen, however, who do not believe in 
an adequate navy and who believe in internationalism apparently 
would go to war. They may call it the enforcement of an eco- 
nomic and financial boycott,” but the only difference between that 
and actual warfare by shells and guns is that it is infinitely worse. 
They would starve the aged and infirm, the weak and the sick, the 
women and the children. I prefer a war with ships and armies 
and cannons and rifies and shells and bullets rather than starving 
the weak and infirm, the women and children. But if the advice 
that the Nation should make the demands insisted upon by these 
newspapers is sound, the least farseeing, the most pacific, must 
realize behind the demands we must have the force to back them 
up. They mean war just as an economic boycott means war. 

And so we see three distinct, solemn treaties brutally scrapped. 
We see red carnage in its worst form, because it’s the strong who 
can not lose against the weak, unfit to fight. Many weeks pass 
and many notes are written and a victorious army still marches 
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to the music of the guns, and the representative of it all still sits 
in the holy League of Nations, dictating terms. Ultimately, of 
course, some kind of face-saving settlement will be agreed upon 
by the clever diplomats, and it will be a settlement wholly agree- 
able to the offending nation; and diplomats will smile the diplo- 
matic smile, and international bankers will chortle, and the whole 
horde of little Americans will rejoice, for Uncle Sam at last has 
been jockeyed and juggled into the League of Nations. 

But out of the horror of the Manchurian slaughter comes the 
lesson and the solemn warning. Treaties with an idealistic purpose 
are well. None here but would welcome them. Only the foolish 
or the willfully blind will accept them as the sole reliance in case 
of emergency or peril. We may proudly say that our country, 
never militaristic nor aggressive, seeking neither subject peoples 
nor territory, will ever observe them; but stern reality in this 
chaotic world can not be blinked, and so it is we rededicate our- 
selves to-day to the Rooseveltian doctrine, “Fear God and take 
your own part.” 

Here in California, with our beautiful and expanding ports, with 
commerce from them increasing by leaps and bounds, there should 
be none to oppose an adequate Navy. Yet, the politically syco- 
phantic, the cowardly who at any appalling price would purchase 
peace, those who in quivering fear in their inferiority complex 
look beyond the sea for the only praise they covet, would destroy 
America's first defense, the Navy, that has written so many glori- 
ous pages of our history. They preach as they think will best 
serve their purpose. Yesterday it was disarmament, to-day a 
naval holiday, to-morrow economy. Disarmament, -as practiced 
in conferences, has been a sham and a delusion, the net result 
of which has been the strengthening of other navies and the 
weakening of ours. But these strange Americans who prate so 
much of their idealism are quite content at injustice done by 
the intrigue of other countries against their own. Immediate 
disarmament, while we suffer under the handicaps imposed upon 
our gullible diplomats by those of other countries, makes a mock 
of our naval strength. Ah, but at the last ditch our inter- 
nationalists shout economy. The economy of refusing to buy 
arms for our police while criminals possess those of latest model 
would in the end be the costliest policy. But why in this era of 
unemployment and depression is there wisdom in constructing 
unneeded public improvements and folly in building needed ships? 
By what process of reasoning do we endeavor to put unemployed 
to work building a post office and fire even 3,000 men we induced 
and persuaded to join the Navy and send them brutally into the 
ranks of the unemployed? In this great national emergency econ- 
omy is the last catchword of those who would destroy the Navy. 

From another standpoint, the economics of the individual who 
wishes to cut below adequacy the naval appropriations are awry. 
For the fiscal year 1930 the aggregate expenditures from naval 
appropriations were, in round numbers, $375,000,000. This vast 
sum was distributed in practically every State in the Union, and 
in many instances aided the people of the State. In California 
$26,000,000 were spent of the naval appropriations. There has 
been no question but that the money was well expended. To 
reduce the expenditures, really necessary in themselves, on the 
plea of economy, at this particular time would be unfortunate. 
But the hollowness of the cry of economy in the Navy is apparent 
when we find every congressional spokesman of the President 
indulging in it, wildly demanding at the instance of international 
bankers the cancellation of the billions of dollars due us from 
foreign nations. They weep great salty tears over the extrava- 
gance of a Navy necessary to protect the poor taxpayers and then 
in reality make him pay to foreign nations, by cancellation of 
just debts due to him, an amount which would maintain the 
United States Navy for 40 years. The most expensive economy 
22 our Nation could indulge is the destruction of our self- 

ense. 

Down the long ċorridors of time dimly we discern the captains 
of the sea who have written the glorious pages of American his- 
tory. Their sacrifices will have been for naught, their heroism 
in vain, if, responding to a mawkish and cowardly plea, we so 
weaken the arm they so strongly wielded that no longer can it 
defend the Nation. Then, here’s to the Navy, to those who com- 
mand and those who obey, to the men to whom we look in time 
of peace for aid and succor in any emergency, and to those who 
in time of stress and trouble lead the Republic to its glorious 
destiny! 

EXECUTIVE MESSAGE REFERRED 

The VICE PRESIDENT, as in executive session, laid before 
the Senate a message from the President of the United 
States submitting nominations of two persons in the Diplo- 
matic and Foreign Service, which were referred to the Com- 
mittee on Foreign Relations. 

(For nominations this day received, see the end of Senate 
proceedings.) 

RECESS 


Mr. McNARY. I move that the Senate take a recess until 
to-morrow at 12 o’clock noon. 

The motion was agreed to; and (at 3 o’clock and 45 
minutes p. m.) the Senate took a recess until to-morrow, 
Thursday, March 31, 1932, at 12 o'clock meridian, 
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NOMINATIONS ` 


Executive nominations received by the Senate March 30 
(legislative day of March 23), 1932 


SECRETARIES IN THE DIPLOMATIC SERVICE 


The following-named persons, now Foreign Service officers 
of class 8 and consuls, to be also secretaries in the Diplo- 
matic Service of the United States of America: 

John McArdle, of Pennsylvania. 

Gordon P. Merriam, of Massachusetts. 


HOUSE OF REPRESENTATIVES 
WEDNESDAY, MARCH 30, 1932 


The House met at 12 o’clock noon. 
The Chaplain, Rev. James Shera Montgomery, D. D., 
offered the following prayer: 


We thank Thee, our Father and our God, that the way 
to the altar of prayer is plain. Here may we be borne into 
the presence. of conscious wisdom, goodness, and power. We 
are here, Blessed Lord, with our yearnings, longings, and 
needs. Send us forth with a sense of Thy guidance. And 
with the remembrance that Thou art our Heavenly Father 
upon earth, so refresh us that we may wear the colors of 
the morning and not the shades of the evening. Cleanse us 
from selfish pride, passion, and evil inclinations. O God, 
bring Thy infinite, holy self to bear upon our entire coun- 
try. Take our whole realm into Thy grasp. Enlighten the 
ignorant, transform the unpatriotic, and lift up the fallen. 
Punish those who deny the sanctity of the fireside and dis- 
regard the social order. Set free joyous tidings until they 
sound and resound everywhere and the bow of promise radi- 
ating above every hearthstone. Through Jesus Christ our 
Lord. Amen. 


The Journal of the proceedings of yesterday was read and 
approved. 
MESSAGES FROM THE PRESIDENT 


Sundry messages in writing from the President of the 
United States were communicated to the House by Mr. Latta, 
one of his secretaries, who also informed the House that on 
the following dates the President approved and signed joint 
resolutions and bills of the House of the following titles: 

On March 15, 1932: 

H. J. Res. 252. Joint resolution to authorize the Interstate 
Commerce Commission to make an investigation as to the 
possibility of establishing a 6-hour day for railway em- 
- ployees. 

On March 16, 1932: 

H. R. 375. An act amending the public building act ap- 
proved March 4, 1931, authorizing acquisition of building 
sites and construction of public buildings at Hibbing, Minn., 
and other places; 

H. R. 3703. An act granting compensation to Harriet M. 
MacDonald; and 

H. R. 7899. An act to authorize the Secretary of the Treas- 
ury to negotiate and to enter into an agreement regarding 
the south boundary of the post-office site at Plattsburg, N. Y. 

On March 17, 1932: 

H. R. 361. An act to provide for the extension of improve- 
ments on the west side of Georgia Avenue, north of Prince- 
ton Place, in the District of Columbia, and for other pur- 
poses; and 

H.R. 8235. An act to clarify the application of the con- 
tract labor provisions of the immigration laws to instru- 
mental musicians. 

On March 18, 1932: 

H. J. Res. 182. Joint resolution authorizing an appropria- 
tion to defray the expenses of participation by the United 
States Government in the Second Polar Year Program, 
August 1, 1932, to August 31, 1933; and 

H. R. 5866. An act to authorize the construction of a dam 
across the Des Lacs Lake, N. Dak. 
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On March 19, 1932: 

H. R. 6485. An act to revise the boundary of the Mount 
McKinley National Park, in the Territory of Alaska, and for 
other purposes; and 

H. R. 6739. An act to amend the authorization contained 
in the act of Congress approved March 4, 1929, for the 
E of a site and construction of building in Jackson, 


On March 23, 1932: 

H. R. 5315. An act to amend the Judicial Code and to de- 
fine and limit the jurisdiction of courts sitting in equity, and 
for other purposes. 


MESSAGE FROM THE SENATE 


A message from the Senate by Mr. Craven, its principal 
clerk, announced that the Senate had agreed to the amend- 
22 ipa a PEETERS Cargo 

S. 3706. An act for the temporary relief of water users on 
irrigation projects constructed and operated under the recla- 
mation law. 


REPRESENTATIVE ELECT FROM THE SEVENTH CONGRESSIONAL DIS- 
TRICT OF THE STATE OF MISSISSIPPI 

The SPEAKER. The Chair lays before the House the fol- 

lowing communication from the Clerk of the House: 
MarcH 29, 1932. 
Hon. JOHN N. GARNER, 
Speaker of the House, House of Representatives, 
Washington, D. C. 

My Dear Mx. Garner: The certificate of election of Hon. L. 
RUSSELL ELLzxT, in due form of law, as a Representative elect to the 
Seventy-second Congress from the seventh congressional district 
of the State of Mississippi to fill the vacancy caused by the death 
of Hon. Percy E. Quin, is now on file in this office. 

Yours very truly, 
SOUTH TRIMBLE, 
Clerk of the House of Representatives. 

Mr. COLLINS. Mr. Speaker, Hon. L. RUSSELL ELLZEY, re- 
cently elected as a Member of Congress from the seventh 
congressional district of Mississippi to succeed the late Hon, 
Percy E. Quin, is present and desires to take the oath of 
office. 

SWEARING IN OF A MEMBER 


Mr, L. RUSSELL ELLZEY, of the seventh congressional dis- 
trict of the State of Mississippi, appeared in the well of the 
House and took the oath of office. 


THE REVENUE BILL 


Mr. CRISP. Mr. Speaker, I move that the House resolve 
itself into the Committee of the Whole House on the state of 
the Union for the further consideration of the bill (H. R. 
10236) to provide revenue, equalize taxation, and for other 
purposes. 

The motion was agreed to. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the fur- 
ther consideration of the bill (H, R. 10236) with Mr. BANK- 
HEAD in the Chair. 

The Clerk read the title of the bill. 

Mr. CRISP. Mr. Chairman, on yesterday I sent to the 
desk, and it was adopted, an amendment levying an excise 
tax of 10 per cent on candy. There was a clerical error. 
It should have been 5 per cent, and the estimate was based 
on 5 per cent. I ask unanimous consent that that correction 
be made. 

Mr. MARTIN of Massachusetts. Will the gentleman 
yield? 

Mr. CRISP. Yes. 

Mr. MARTIN of Massachusetts. The gentleman did not 
make any mistake on the jewelry item, did he? 

Mr. CRISP. No. This was just a clerical error. 

The CHAIRMAN. The gentleman from Georgia asks 
unanimous consent that the amendment adopted by the 
committee on yesterday be corrected as indicated by him, 
reducing the amount to 5 per cent instead of 10 per cent. 
Is there objection? 

There was no objection. 


1932 


Mr. CRISP, Mr Chairman, I offer an amendment. 

The CHAIRMAN. The gentleman from Georgia offers an 
amendment, which the Clerk will report. 

The Clerk read as follows: 

Committee amendment offered by Mr. Crisp: Page 9, strike out 
lines 18 to 23, both inclusive, and insert in lieu thereof the 
following: “Upon a net income of $6,000 there shall be no surtax; 
upon net incomes in excess of $6,000 and not in excess of $10,000, 
1 per cent of such excess; $40 upon net incomes of $10,000; and 
upon net incomes in excess of $10,000 and not in excess of $14,000, 
2 per cent in addition of such excess,’ and beginning on line 1, 
on page 10, and down to and including line 16, on page 14, strike 
out the amount of dollars appearing at the beginning of each 
paragraph and insert in lieu thereof the amount stricken out 
increased by 60. 

Mr. CRISP. Mr. Chairman, the sole effect of this amend- 
ment is to reduce the surtax from $10,000 to $6,000. In the 
bill as originally reported the surtax started at $10,000. 
This reduces it to $6,000, and by reducing it to $6,000 it adds 
$7,000,000 more revenue. The other part of the amendment 
just changes the figures in the other part of the bill to make 
them conform to the reduction of the rates where the surtax 
commences, from $10,000 to $6,000. 

Mr. LAGUARDIA. Will the gentleman yield? 

Mr. CRISP. Yes. 

Mr. LAGUARDIA. It does not disturb the normal tax as 
at present in the bill? 

Mr. CRISP. No. It just makes the surtax rate com- 
mence at $6,000 instead of $10,000. 

Mr. LAGUARDIA. This, of course, is on the smaller earn- 
ings, so that in this instance at least the whine can not 
be made that we are “ soaking the rich.” 

Mr. CRISP. Let us forget all of those things, all work 
together, and try to get this bill through this week. [Ap- 
plause.] 

Mr. SCHAFER. Mr. Chairman, I move to strike out the 
last word, and I would particularly like to have the atten- 
tion of the gentleman from Georgia, the chairman of the 
Ways and Means Committee. I am trying to be helpful to 
the gentleman from Georgia to-day, and to the members 
of his committee, in showing them how they can obtain 
about $150,000,000 revenue each year by a tax on luxuries. 

The gentleman from Georgia and his committee supported 
a 30 per cent sales tax on malt used in the homes for making 
malted milk for children and invalids, on malt used by 
the housewife and baking institutions in making hundreds 
of different kinds of food products, on malt used in the 
manufacture of breakfast foods and by the drug and textile 
industries, on malt used by the workingman to manufacture 
a good wholesome beverage in his home. This malt is 
made in American factories from grain produced on Ameri- 
can farms. 

Under the malt and brewers’ wort provisions of the bill 
we are told that about $50,000,000 would be raised annually. 
If $50,000,000 annually were to be raised on the tax on wort, 
which is only used to make potent beer in gangster wildcat 
alley breweries, under the wort provisions of the bill it must 
be admitted that with the tax of 5 cents per gallon there 
would have to be produced and taxed 1,000,000,000 gallons 
annually, or 4,000,000,000 quarts annually, or 8,000,000,000 
pints annually. 

Now, the gentleman from Georgia [Mr. Crisp] did not 
have to go away from his own State to obtain revenue by 
taxing luxuries. Is it fair to tax malt made from the prod- 
ucts of the farms of the American farmers, much of which 
is consumed by the American housewife in baking, much of 
which is used in the preparation of malted milk in the homes 
for babies and invalids, and then ignore Coca-Cola as a 
source of revenue? I sincerely hope that in the interest of 
justice and in the interest of balancing the Budget the gen- 
tleman from Georgia will offer an amendment taxing coca- 
cola sirup to the equivalent of 30 per cent, the same as he 
proposes to tax malt sirups. 

We know that Coca-Cola sirups are not made from the 
products of the American farmers. Can the gentleman 
from Georgia be consistent in opposing a 30 per cent tax 
on Coca-Cola sirups manufactured in the State of Georgia 
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from basic ingredients most of which are produced in for- 
eign lands with peon labor—a sirup which contains a drug 
derivative, as a Senate hearing clearly showed? I will ad- 
mit that even before prohibition many of our respectable 
citizens who now oppose 2.75 nonintoxicating beer could go 
to a soda fountain and purchase a glass of beverage, one- 
half charged water and one-half Coca-Cola sirup made in 
Georgia, and drop a few aspirin tablets into it. Drink 
several of these combinations and you will feel more stimu- 
lated and elated than if you would drink several glasses of 
2.75 beer. 

If the gentleman is sincere, and if he wants to place a tax 
upon luxuries to balance the Budget, he should offer an 
amendment to put the same tax on Coca-Cola sirups as he 
put on mait sirups, particularly because Coca-Cola sirups are 
a. luxury while malt sirups are a necessity. I venture to say 
that such a tax would raise about $150,000,000 annually from 
the product of his State. 

Mr. BLANTON. - Will the gentleman yield? 

Mr. SCHAFER. Yes. 

Mr. BLANTON. I want to say to the gentleman that he is 
becoming such an expert on temperance and such a reform 
lecturer that I want to recommend him to the Anti-Saloon 
League. 

Mr. SCHAFER. I would suggest that the gentleman read 
the Volstead Act, and if he can square his position in favor 
of a tax on brewery wort, which makes 9 per cent potent 
beer, in Capone wildcat alley breweries, with his so-called 
dry pronunciations, then I would be inclined to seriously take 
the gentleman’s suggestion. Until the time comes when the 
gentleman is consistent, I shall not look to him for advice on 
temperance or any other matter. 

Mr. BLANTON. At least, I am regular and I am following 
my committee to balance the Budget. 

Mr. UNDERHILL. Mr. Chairman, I rise in opposition to 
the pro forma amendment. 

Mr. Chairman, I take the floor for the purpose of pro- 
pounding a question or two to the chairman of the Com- 
mittee on Ways and Means in anticipation of another 
amendment which will later be offered. It may possibly save 
some time to have the discussion which I hope to invoke in 
this instance. 

I am much disturbed about the increase in postal rates 
from 2 to 3 cents on first-class mail. 

I am wondering if the committee would take into consid- 
eration or has taken into consideration a flat increase of 
25 per cent on all mail. Before the gentleman answers I 
would like to observe that the 2-cent mail now pays a profit 
of anywhere from 300 to 700 per cent to the Government. 
All other classes of mail are carried at a loss. If we have 
a flat increase, this would partially decrease the deficit of 
$94,000,000 which is now caused by carrying second-class 
mail at a loss. It would decrease the deficit caused by carry- 
ing parcel post ata loss. It would decrease the deficit caused 
by other nonpaying mail, and I am wondering if this would 
not be a better solution of the problem than to increase a 
profitable function of the Government but rather to put the 
burden where it belongs—on the nonprofitable mail. 

Mr. CRISP. I will say to the gentleman from Massa- 
chusetts the committee did consider that suggestion. Assist- 
ant Postmaster Tilton said it was impracticable and could 
not be worked out. 

The committee regrets the necessity of having to recom- 
mend an increase in postal rates, but the committee had to 
recommend something that was certain to raise the revenue 
to balance the Budget. I hope we will not get into a dis- 
cussion of this post-office proposition until the amendment 
comes up. 

Mr. UNDERHILL. If the gentleman will bear with me 
for just a moment, my purpose is to expedite business when 
the amendment comes up, because I want to go along with 
the committee, no matter what my personal desires or feel- 
ings may be. 

Now, there is another item which the committee has not 
touched, and that is the $8,000,000 plus deficit which is 
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caused by franking newspapers, weekly or daily—I do not 
know just what they are—that are delivered free by the 
Government in certain counties and in certain sections. 
Why should the Government deliver this class of mail free 
of cost when most of these publications are criticizing Con- 
gress for an expenditure of something like $550,000 for the 
franking privilege of addressing our constituents in reply 
to their requests and inquiries? 

Mr. CRISP. My answer to that is that under the rules 
of the House legislation is divided among different commit- 
tees, and the Ways and Means Committee clearly has no 
jurisdiction to pass laws dealing with the Postal Service 
generally. We doubted having authority to even deal with 
increases on first-class mail, although this was done during 
the war; and before we brought in this recommendation we 
consulted with the Post Office Committee as to this one 
item. Also this is an emergency. The Government is in 
need of the money, and I think the amendment we shall 
offer will provide that it shall expire by operation of law 
on June 30, 1934, showing clearly that this is done as an 
emergency. 

Mr. UNDERHILL. I simply want to say that I have no 
criticism of the committee whatever and no quarrel with 
the committee, but I do take issue with the Post Office De- 
partment in its recommendations. There is no business con- 
cern in the world to-day that could prevent a deficit such 
as the post office carries if it used the same methods that 
they do now, of exercising favoritism in granting certain 
privileges to newspapers, periodicals, and magazines, simply 
because they are afraid—that is all there is to it—they have 
not the guts to make them pay the cost of service. 
| Applause.] 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Georgia. 

The question was taken, and the amendment was agreed to. 

Mr. CRISP. Mr. Chairman, I offer the following amend- 
ment. 

The Clerk read as follows: 

Page 35, line 20, strike out 82.000“ and insert in lieu thereof 

pare 22, strike out 82,000 and insert in lieu thereof 81.000.“ 

Mr. CRISP. Mr. Chairman, under the present law, cor- 
porations with an income of less than $25,000 are given 
$3,000 exemption. The bill the committee reported changed 
the existing law by providing that corporations with an 
income of less than $10,000 would be given an exemption of 
$2,000 and the $3,000 exemption be repealed. 

This amendment proposes that the exemption in the com- 
niittee’s bill be reduced, so that corporations with a $10,000 
income, instead of having a $2,000 exemption, will have 
$1,000 exemption. This change in the law will yield 
$6,000,000 revenue. 

The CHAIRMAN. The question is on the amendment. 

The amendment was agreed to. 

Mr. CRISP. Mr. Chairman, by direction of the Committee 
cn Ways and Means, I offer the following amendment. 

The Clerk read as follows: 

Page 109. 

The CHAIRMAN. May the Chair make this suggestion? 
Yesterday at the close of the session the Clerk had read 
down to section 141, page 108. By unanimous consent the 
following section, to which the gentleman proposes to offer 
the amendment, was passed over. It would be necessary for 
the clerk to read that section in order for the gentleman 
to offer his amendment. 

Mr. CRISP. Thai is true, and the preceding section to 
which the gentleman from Texas offered an amendment, I 
asked to be passed over, I stated dealt with the affiliated and 
consolidated return. 

The Clerk read as follows: 


(a) Privilege to file consolidated returns: An affiliated group 
of corporations shall, subject to the provisions of this section, 
have the privilege of making a consolidated return for the taxable 
year in leu of separate returns. The making of a consolidated 
return shall be upon the condition that all the corporations which 
have been members of the affiliated group at any time during the 
taxable year for which the return is made consent to all the regu- 
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lations under subsection (b) prescribed prior to the making of 
Such return; and the making of a consolidated return shall be con- 
Sidered as such consent. In the case of a corporation which is 
& member of the affiliated group for a fractional part of the year 
the consolidated return shall include the income of such corpora- 
tion for such part of the year as it is a member of the affiliated 
group. 

Mr. CANNON. Mr. Chairman, I desire to offer an amend- 
ment, unless the committee desires to modify its amendment. 

Mr. CRISP. I have an amendment at the desk dealing 
with this section (c). I will ask unanimous consent that we 
may go to that section, where the amendment can now be 
offered. 

Mr. CANNON. Will the gentleman ask unanimous con- 
sent that his amendment may be read for information? 

Mr. CRISP. Yes. I ask unanimous consent, Mr. Chair- 
man, that the amendment be read for information. 

The Clerk read as follows: 

Page 109, line 22, strike out the period and the word “only.” 
and insert in lieu thereof a semicolon and the following: “ except 
that there shall be added to the rate of tax prescribed by section 
13 (a) a rate of 1% per cent and only.” 

Mr. CRISP: Mr. Chairman, I ask unanimous consent to 
consider paragraph (c) out of order. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Georgia? 

Mr. CANNON. Reserving the right to object, it does not 
prohibit consolidated returns but simply changes the rate. 

Mr. CRISP. If the gentleman will give me a chance, I 
will explain to the House the amendment, and the House 
can adopt it or reject it. 

Mr. JOHNSON of Washington. Is this amendment being 
read just now for information or for the purpose of debate? 

Mr. CANNON. For information. 

Mr. CRISP. To please the gentleman from Missouri [Mr. 
Cannon], I ask that it be read before we reach that section 
for the information of the House. 

Mr. CANNON. Mr. Chairman, I desire to offer an amend- 
ment. I move to strike out the paragraph just read. 

The CHAIRMAN. The gentleman from Missouri offers 
an amendment, which the Clerk will report. 

The Clerk read as follows: 

Amendment offered by Mr. Cannon: on line 20, page 
108, strike out subsection (a), ending in line 9, on page 109. 

Mr. CANNON. Mr. Chairman, I trust the committee will 
approach this proposition with an open mind. It is a pro- 
posal of peculiar merit in that it not only brings into the 
Treasury an amount which has been estimated by reliable 
authorities to be as high as $50,000 but its approval will be 
attended with other highly desirable advantages. May I say 
by way of preface that it is an amendment which has been 
indorsed by the Speaker of this House; it is an amendment 
which has been indorsed by the majority leader of the 
House; and it is an amendment which has been indorsed by 
the present acting chairman of the Committee on Ways and 
Means. All three of these distinguished Members of the 
House, with their long experience in matters of tax legisla- 
tion and with an intimate knowledge of the principles of 
taxation, heartily indorsed the proposal presented in this 
amendment when it was under consideration in 1929. And 
while I am not advised as to the attitude of the gentleman 
from New York (Mr SNELL], the leader on the other side of 
the aisle, I earnestly invite his sympathetic consideration of 
the amendment. 

It involves the increase of millions of dollars in taxes 
paid by the most highly organized and most profitable cor- 
porations in the world to-day. 

This amendment not only offers a means of assisting in 
balancing the Budget by greatly decreasing the exemptions 
of our largest corporations but it also prevents the Govern- 
ment from becoming a party to unfair competition through 
which the corporation with many branches destroys com- 
petition and eliminates the smaller and independent cor- 
poration engaged in the same business. This section of the 
law gives the chain corporation an unfair advantage over 
the individual corporation; and it is only American fair play 
to repeal it and put the smaller corporation and the inde- 
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pendent corporation on a plane of equal advantage so far as 
the law is concerned. 

The law which this amendment proposes to strike out penal- 
izes David and assists Goliath. It is one of the most effec- 
tive weapons in the hands of the chain store and other 
federated corporations and is doing more to drive the inde- 
pendent merchant and the individual corporation out of 
business than any other law on the statute books to-day. 

There are two classes of these corporations. The first class 
includes corporations with all their branches engaged in the 
Same business, as the chain grocery, the chain drug store, 
the chain dry-goods or clothing store, the chain newspaper, 
and similar chain businesses. 

The other, and perhaps the more important of the two, are 
the holding companies and mother corporations whose sub- 
sidiaries are engaged in a variety of businesses and activities, 


as the Standard Oil Co., the United States Steel Co., the 


Munson Steamship Co., the Pittsburgh Coal Co., practically 
ail the public utilities doing interstate business, and many 
others with which you are all familiar, 

Mr. RANKIN. Mr. Chairman, will the gentleman yield? 

Mr. CANNON. I yield to the gentleman. 

Mr. RANKIN. And those large enterprises invariably use 
one of their subsidiaries to crush competition, and then 
make up its losses by these consolidated returns? 

Mr. CANNON. That is one of the many advantages avail- 
able to these giant corporations under this law. 

Mr. JOHNSON of Washington. Mr. Chairman, will the 
gentleman yield? 

Mr. CANNON. I yield to my friend from Washington. 

Mr. JOHNSON of Washington. I am satisfied that the 
entire membership will want to follow the gentleman if he 
has an amendment here that will prevent the chain stores 
and similar organizations from escaping taxation. Will the 
gentleman indicate whether this amendment is offered to 
subsection (a), or (c), or to the pending amendment of the 
chairman, the gentleman from Georgia, Mr. Crisp? We do 
not propose that any branch of any chain store shall escape 
taxes, 

Mr. CANNON. I appreciate the statement of the gentle- 
man from Washington. The amendment proposes to strike 
out subsection (a) with notice, of course, that if agreed to, I 
shall then move to strike out the remaining paragraphs of 
the section. 

Mr. BRIGGS. Is it not a fact that you are striking at 
the proviso of making consolidated returns and in doing so 
you are striking at the heart of this great loss which runs 
into millions to the Treasury of the United States every 
year? 

Mr. CANNON, Precisely. By closing up this loophole in 
the law and compelling the chain corporation to pay the 
same taxes paid by individual corporations we are not only 
repealing a law used as a weapon by the trusts against their 
smaller competitors, but we are bringing into the United 
States Treasury every year millions of dollars of additional 
revenue. 

Mr. JOHNSON of Washington. I am inclined to think 
that by paying careful attention to this we will obviate the 
necessity for the repayment of taxes which always makes a 
charge against the Treasury. 

Mr. CANNON. I was just coming to that. Many of the 
claims by the great corporations for repayment of taxes are 
filed under this section of the law. 

The CHAIRMAN. The time of the gentleman from Mis- 
souri has expired. 

Mr. CANNON. Mr. Chairman, I ask unanimous consent 
to proceed for five minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr, CLARKE of New York. Will the gentleman please 
explain to us step by step how they get out of paying taxes. 
As I understand it, in all of these subsidiaries, the entire 
stock is owned by a parent corporation. The parent corpo- 
ration can not return dividends to its stockholders until the 
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subsidiary companies in turn have declared their dividends 
to the stockholding parent corporation. Where are they 
escaping? 

Mr. CANNON. I shall be glad to explain, as my friend 
from New York (Mr CLARKE] suggests, step by step, just 
how this provision in the present law is used to increase the 
exemptions of the chain corporations and how it is utilized 
to stamp out competition. 

Let us take, for example, the Du Pont Co. It has in- 
numerable subsidiaries rendering various services and pro- 
ducing a variety of commodities. One turns out explosives, 
another leather, another paint, another chemicals, another 
cellophane, and so on; all of them tied into the parent 
corporation. Inasmuch as the same corporation is both the 
buyer and the seller, both the producer and consumer of 
these products, it would be merely a matter of bookkeeping 
to show losses in practically any of the subsidiaries for the 
year, Under the provisions of the law we are seeking to 
repeal by this amendment, the central office is allowed to 
charge off such paper losses against the profits of other sub- 
sidiaries, and may reduce the amount of its taxes by enor- 
mous sums. Such a corporation as General Motors by tak- 


-ing advantage of this loophole could show such losses in its 


lumber subsidiaries or its accessories as to increase its 
exemptions in every return it makes. The great oil com- 
panies and the coal companies, into whose exchequers you 
propose to legislate vast subsidies in the form of tariffs else- 
where in this bill, escape taxation every year through trans- 
portation subsidiaries, pipe line and railroad, and many other 
affiliated corporations to which their bookkeeping depart- 
ments charge heavy paper losses in order to increase the 
exemptions of the parent corporation. Practically all the 
power utilities of the country share these exemptions. 

And the chain stores are particularly favored beneficiaries 
of this pernicious law. Here is the way they take advantage 
of it. The parent corporation, the mother organization, has 
branches in perhaps every State of the Union. These indi- 
vidual branches do not make tax returns. Under this law 
the central organization makes a consolidated return for all 
the branches, and may work in a long list of exemptions. 
But the independent store, with which the chain stores are 
competing, is required to make its own return. It has no 
way of booking phantom losses to offset its profits. It has 
no such convenient source from which to draw exemptions, 
It must pay its taxes in full. 

The result is that the chain stores not only escape taxa- 
tion but they use the law to drive out competition. When- 
ever a chain store is established in a new location, or when 
competition becomes troublesome, the chain deliberately 
lowers prices and runs at a loss until the home store across 
the street is driven to the wall and either closes or sells out. 
The loss in this branch of the chain is credited in the tax 
returns against profits made in other branches and the 
chain escapes taxation while it crushes the home merchant. 
Then when competition is eliminated the chain restores 
prices to a profitable basis and recoups its losses and is 
prepared to open up a new location or strangle any inde- 
pendent merchant who tries to enter the field. 

The law is a favorite device of the utilities. An electric 
company or telephone branch or transportation company 
pays little attention to the cost of installing new services. 
A railroad company can run a bus line at a loss, a street- 
car company can operate a line of taxicabs, or a power com- 
pany can preempt a new community at a loss. Through the 
benevolent provisions of this law they charge these losses 
against their profits elsewhere and reduce their taxes while 
destroying competition and monopolizing the market. 

Mr. ALDRICH. Will the gentleman yield? 

Mr. CANNON. Yes. 

Mr. ALDRICH. Will the gentleman say the same thing 
could not happen if it was one big corporation? 

Mr. CANNON. It not only could not happen, it does 
not happen in the manner permitted by this law. 

(Here the gavel fell] 
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Mr. RANKIN. Mr. Chairman, I ask unanimous consent 
that the gentleman may proceed for five additional minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. CANNON. Here is another beneficent use the chains 
make of this convenient law. They use it to freeze out the 
small stockholders. They find that some particular branch 
or some particular plant is especially profitable. By in- 
creasing the cost of materials, services, and other items of 
production furnished by affiliated subsidiaries and decreas- 
ing the price paid for its product by consuming subsidiaries 
it begins to show losses instead of profits. Dividends cease. 
The stock drops. And the small stockholder is forced to 
sell. Then income is increased while they freeze out the 
minority stockholders of some other branch. All the while 
the manipulators on the inside are not only shearing the 
lambs, but they are doing it at the expense of the Treasury 
by using these paper losses to exempt them from paying 
taxes. 

Mr. ALDRICH. Will the gentleman yield again? 

Mr. CANNON. With pleasure. 

Mr. ALDRICH. They can do exactly that same thing 
under one big corporation. They can take their losses from 
those little stores on one return just as easily as they can 
do it in the consolidated return. 

Mr. BRIGGS. Will the gentleman yield? 

Mr. CANNON. Certainly. 

Mr. BRIGGS. Is it not true that they find it more con- 
venient to operate through these smaller subsidiaries, with- 
out the responsibilities which attach thereto, so that they 
are getting all of the cream without having any of the 
liabilities? Is not that true? 

Mr. CANNON. The gentleman is eminently correct. The 
law permits a practice by which the Government not only 
loses the taxes but is put in the position of deliberately con- 
niving with the trusts to drive out competition. It is de- 
liberately arming the branch stores against their com- 
petitors. 

Mr. ALDRICH. Will the gentleman yield again? 

Mr. CANNON. Yes. 

Mr. ALDRICH. Are not all of those practices illegal un- 
der the Clayton law, and does not the Federal Trade Com- 
mission take jurisdiction over those practices? I think the 
gentleman will find it does. 

Mr. BRIGGS. Has not the Federal Trade Commission 
been engaged for about three years in trying to find out the 
facts in connection with the Power Trust, and as yet has 
been unable to gather, from all the voluminous evidence 
that has been presented to it, the facts in connection there- 
with? And did not the Federal Trade Commission issue a 
statement not long ago with reference to this very thing and 
state they found the Government had lost several million 
dollars through the subsidiaries being utilized by the parent 
organization for the payment of taxes, which taxes never 
found their way into the Treasury of the United States, but 
which only operated to the benefit of the holding company, 
which contributed nothing? 

Mr. CANNON. Only week before last the United States 
Federal Trade Commission, after exhaustive hearings, re- 
ported that the Government was losing millions of dollars 
of revenue every year through this very device. They went 
further. They reported that parent corporations were fre- 
quently refusing to return to subsidiaries the amount of the 
exemptions which the subsidiaries were entitled to receive. 

The holding company or central corporation would collect 
the full amount of the taxes from each of its subsidiaries. 
Then it would make a consolidated return under this law 
and increase its exemptions until a large part of the taxes 
were charged off. But instead of returning to the sub- 
sidiaries the excess taxes collected, it retained the full 
amount and thus mulcted the stockholders of the subsidiary 
of large amounts at every taxpaying period. The law lends 
itself to every species of crooked corporation finance, and 
the House should adopt this amendment, close the back 
door to such practices, and at the same time collect the full 
amount of taxes due, 
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Mr. BRIGGS. Is it not true that after the distribution of 
dividends among the stockholders of the holding company 
they then assess those dividends against the users of power 
throughout the United States, which results in increasing 
the power rates to everybody in the United States? 

Mr. CANNON. Exactly. It is one of the principal devices 
by which the Power Trust adds to already swollen revenues 
exacted from the people. 

Mr. JOHNSON of Washington. Will the gentleman yield? 

Mr. CANNON. I yield to the gentleman from Washington. 

Mr. JOHNSON of Washington. I think the gentleman 
will find another instance in the United Cigar Co. Inside 
of the United Cigar Co. is a holding company for the 99-year 
leases on its stores. Under this arrangement a loss is taken 
in one place and deducted from profits in another place, 
always, of course, at the expense of the Federal Treasury. 

Mr. CANNON. The exemptions claimed by United Cigar 
Co. is an instance of the manner in which the provisions of 
this law may be invoked. _ 

Like all these other chain stores and chain corporations, 
they are in a position to enlist the services of the Govern- 
ao in crushing competition and at the same time save 

es. 

Mr. ALDRICH. Will the gentleman yield once more? 

Mr. CANNON. Yes. 

Mr. ALDRICH. The deductions for losses apply just as 
much to one big corporation as they do to a subsidiary 
corporation. 

Mr. CANNON. Mr. Chairman, I ask unanimous consent 
to proceed for five minutes more. I would like to answer 
the gentleman. 

[Here the gavel fell.] 

Mr, CRISP. Mr. Chairman, I shall have to object. The 
gentleman has had 15 minutes. 

The CHAIRMAN. Objection is heard. 

Mr. CRISP. Mr. Chairman, I hope this amendment will 
not be adopted. It has been a moot question as to whether 
it is advisable, in the interest of the taxpayers, to permit 
these affiliated and consolidated returns. 

The argument of my friend from Missouri could be met 
by saying that a big corporation could place subsidiaries or 
agencies around at different places and accomplish the same 
thing in respect of unfair competition. I want to say that 
the Speaker of the House is very much in favor of the com- 
mittee recommendation and, gentlemen, this useful purpose 
will be served. 

Mr. CANNON. Will the gentleman yield? 

Mr. CRISP. I can not yield right now. I decline to yield. 
The Speaker can correct me if I am wrong, or if I misstate 
his position. 

This amendment will serve this useful purpose. Under 
the committee amendment corporations can make individual 
returns and pay 13% per cent. If they desire to make con- 
solidated and affiliated returns, they have that privilege, 
but must pay 144 per cent extra tax for the privilege. 

Now, the recommendation will serve this purpose. The 
committee can get returns from the Treasury Department 
for future years after this is passed, and they can study 
those returns and see how many avail themselves of the 
privilege and whether or not further legislation is required. 

The House is divided on this proposition, and this is a 
compromise. If you do away entirely with affiliated and 
consolidated returns, you are liable to junk a lot of short- 
line railroads. They can not pass their taxes on, because 
their rates are fixed by the public-utilities commissions, and 
if they can not deduct loss on their short lines they will junk 
them; and, on the other hand, if they avail themselves of 
this privilege they must pay the Government 1½ per cent 
extra tax on their net income for the purpose of doing so. 
Now, is not this wise? I understand the gentleman from 
New York (Mr. LaGuarpra], who has been very much inter- 
ested in this matter, is favorable to this compromise. If I 
am in error, I would like for the gentleman to correct me. 

Mr. JOHNSON of Washington. Will the gentleman yield? 

Mr. CRISP. I yield. 


1932 


Mr. JOHNSON of Washington. The gentleman has re- 
ferred to the attitude of the Speaker at present on the ques- 
tion of consolidated returns. Now, we seem to have one 
amendment here, and then another amendment to the 
middle of the paragraph, offered by the gentleman from 
Georgia, in line 22, page 109, and the debate, it seems to me, 
has been running quite a bit ahead of that place in the bill. 

Mr. CRISP. The gentleman from Missouri offered an 
amendinent to strike that out, which he had a perfect right 
to do, and the amendment was in order before the place in 
the bill where my amendment was in order, and, therefore, 
I had to take the floor now to argue my amendment and to 
try to convince the committee that they should not adopt 
the amendment of the gentleman from Missouri, which does 
away with affiliated and consolidated returns. 

Mr. JOHNSON of Washington. The question I wanted 
to ask is this: The gentleman speaks of the Speaker’s atti- 
tude at present. Is the gentleman familiar with the present 
Speaker’s attitude in earlier Congresses when he was on the 
Ways and Means Committee? 

Mr. CRISP. I will say that the Speaker, like all wise men, 
never hesitates to change his opinion when he thinks he 
ought to. {[Applause.] 

Mr. JOHNSON of Washington. I agree with that. 

Mr. CRISP. And the Speaker of the House, knowing the 
temper of the House, knowing how it is divided, thinks this 
is a wise compromise and will enable the Government, later, 
to see whether or not these affiliated and consolidated re- 
turns work an injury to the Government, and if so, the 
provision can be amended later. 

Mr. JOHNSON of Washington. What I think the gentle- 
man might well do is to pass this amendment over until 
the membership can read this debate in the Recorp and 
ascertain just what the trouble is. 

Mr. CRISP. That is the gentleman’s opinion. My 
opinion is that this bill must be expedited and the House 
will be asked to vote upon the matter. 

Mr. GARNER. Mr. Chairman, in view of the fact that 
this particular provision of the bill is one I have had a good 
deal to do with in the past, and in view of the fact that it 
would appear, probably, that I have changed my position 
in the matter, it perhaps will not be out of order if I make 
a suggestion concerning it. 

I made what I thought was as good a fight as I ever made 
in my life when I undertook to abolish consolidated and 
affiliated returns, and succeeded in doing this over the pro- 
tests of the Ways and Means Committee. I feel now that 
probably there is no defense for consolidated and affiliated 
returns, but the suggestion has been made, and it seems 
to me a very wise one, that we test out in the next year 
or so the question of whether I am correct or those who 
believe in consolidated and affiliated returns are correct, 
and the way to test this out is to penalize corporations for 
making consolidated returns. 

You are now proposing to penalize them 144 per cent. 
If it is advantageous to them to file such returns they will 
pay the penalty. If there is no advantage in consolidated 
and affiliated returns, they will submit separate returns. 

There is one other situation that may, perhaps, be taken 
into consideration. The amendment that the House put 
on in a former Congress, as I recall, by a majority of 71 
votes, did not become a part of the law. On a record vote 
in the Senate, the Senate voted more than two to one 
against it. The result was that in conference the matter 
was lost. Now, I imagine when this goes over to the Senate, 
if those gentlemen are of the same opinion now that they 
were then they will accept the amendment, or there will be 
some considerable scrimmage in conference. 

I imagine no one can defend the proposition that you 
must give a multiplicity of corporations an advantage over 
an individual corporation and at the same time say that 
that advantage should not be equalized, or a test made to 
see what benefits they get out of it. 

Remember, gentlemen, this amendment will yield $14,- 
000,000, 

Mr. VINSON of Kentucky. Eighteen million dollars. 
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Mr. GARNER. I think the gentleman is mistaken, but, 
of course, the estimate is before us. I understood 1 per 
cent would yield $9,000,000 and 132 per cent would yield 
$14,500,000; but in any event, it will yield a large sum of 
money. 

If you abolish consolidated and affiliated returns, no one 
knows just how much money the Government would gain 
by it. We have all guessed at it. I staked my reputation at 
one time on the floor of this House as a predictor as to 
what revenue would be derived from it when I said it would 
yield $50,000,000; but that was in 1928, gentlemen, and the 
returns from corporations now are about one-half what they 
were then. So if my prediction were true then, the limit 
at this time would probably be $25,000,000 for the first year, 
and it would gradually drift off during the years. The rea- 
son for this must be apparent to anyone when he thinks 
of it. Consolidated and affiliated returns the first year 
could hardly be readjusted. After that wash sales and re- 
adjustments in their bookkeeping would naturally reduce 
the advantage from consolidated and affiliated returns. 

I hope that this amendment will be adopted, because, as I 
have said, it will test out in the next year or two whether 
or not the opposition to consolidated and affiliated returns 
is correct. 

Mr. CRISP. If the gentleman will yield, the gentleman 
refers to “this” amendment. Does he mean the Cannon 
amendment or the committee amendment? 

Mr. GARNER. I refer to the committee amendment, of 
course. I think you will make a mistake if you adopt the 
Cannon amendment. I think this is a wise compromise and 
that the committee amendment should be adopted. 

Mr. CANNON. Mr. Chairman, I ask unanimous consent 
that I may proceed for five minutes. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Missouri? 

There was no objection. 

Mr, CANNON. Mr. Chairman, for 20 years I have cooper- 
ated at every opportunity with the gentleman from Texas, 
the Speaker of the House, and this occasion shall not be an 
exception to the rule. I am glad to have this unexpected 
opportunity to express my high regard for him. I have 
followed him always gladly and always with profit, not only 
because I am an organization Democrat but because of my 
deep personal affection for him. I shall withdraw my 
amendment. But may I at the same time suggest an 
increase in the amount to be contributed by these cor- 
porations over that proposed by the committee? The amount 
here involved is too large to be disregarded. Do you 
realize that consolidated corporations taking advantage of 
this law, constituting only 2 per cent of all the corpora- 
tions making tax returns to the Federal Government, re- 
ceive 50 per cent of the entire corporation income of the 
United States? Going still further, do you realize that 
5 per cent of the corporations of the country making 
tax returns, and entitled to additional exemptions under this 
law, receive 90 per cent of the total gross income paid to all 
the corporations of the United States? It seems incredible, 
but it is shown by the records of the Treasury Department. 

Now, if we are driven to the extreme of taxing the chewing 
gum of the children, surely we ought to permit the greatest 
money-making corporations in the country to pay their just 
and lawful share of the taxes. 

Mr. SCHAFER. Will the gentleman yield? 

Mr. CANNON. Assuredly. 

Mr. SCHAFER. If the gentleman’s amendment is de- 
feated, the publishers of the great chain newspapers will get 
the advantage? 

Mr. CANNON. It applies to chain newspapers as well as 
to ether chain businesses. The amendment will have a most 
salutary effect on both taxes and business. 

Mr. SCHAFER. Will it not apply to the Hearst news- 
papers and give them about $1,000,000 annually? 

Mr. CANNON. It makes no distinction as to any corpo- 
ration making consolidated returns. 

Mr. JOHNSON of Washington. Will the gentleman yield? 

Mr. CANNON. I yield. 
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Mr. JOHNSON of Washington. In view of the circum- 
stances and the explanation, I am wondering whether the 
gentleman would withdraw his amendment and then move 
to strike out the 1½ per cent and insert 244 per cent? 

Mr. CANNON. I am glad to have the gentleman’s sug- 
gestion as to the rate of increase to be proposed. I am about 
to withdraw my amendment and will propose the rate of 
2% per cent when the gentleman from Georgia offers his 
amendment. 

Mr. Chairman, I ask unanimous consent to withdraw my 
amendment. J 

The CHAIRMAN. The gentleman from Missouri asks 
unanimous consent to withdraw his amendment. Is there 
objection? 

There was no objection. 

The CHAIRMAN. The Clerk will proceed with the 
reading of the bill. 

The Clerk read as follows: 

(b) Regulations: The commissioner, with the approval of the 
Secretary, shall prescribe such regulations as he may deem neces- 
sary in order that the tax liability of an affiliated group of corpora- 
tions making a consolidated return and of each corporation in 
the group, both during and after the period of affliction, may be 
determined, computed, assessed, collected, and adjusted in such 
manner as clearly to reflect the income and to prevent avoidance 
of tax liability. 

Mr. GIFFORD. Mr. Chairman, I move to strike out the 
last word. We all probably recall that this item of consoli- 
dated returns in the last tax bill caused a great deal of dis- 
cussion, and that Treasury officials were consulted overnight 
before we could get action and then without proper under- 
standing of the effects. Three methods are here devised: 
First, a consolidated return by the parent corporation; sec- 
ond, a separate return by each corporation; third, affiliated 
returns. When the last tax bill was passed two years ago 
many of us could not understand what the affiliated return 
might bring about, and it was defeated. It is indeed a very 
complicated situation. If we strike the section out the re- 
sult might be that the separate units of affiliated corpora- 
tions might so regulate their activities as to force the losses 
of some to be absorbed by others, in order to have credits for 
losses set off against the profits. 

As an illustration, a parent corporation may own a dozen 
_ steamships, and each one of those vessels may be a separate 
corporate entity. If one seems likely to earn a profit of 
$100,000 and another likely to lose $50,000 in the same 
year the parent corporation could give instructions that 
their activities be so arranged that the losing vessel would 
be assigned to the profitable routes long enough to even the 
situation up. In such cases it would seem that the parent 
corporation might as well make a consolidated return. In 
the last bill we favored only the consolidated or separate 
return by each corporation. 

Mr. CAMPBELL of Iowa. Mr. Chairman, will the gentle- 
man yield? 

Mr. GIFFORD. Yes. 

Mr. CAMPBELL of Iowa. What is the reason why they 
could not take all those ships and place them under one cor- 
poration instead of having individual corporations for each 
ship operated? Why could they not, if this law goes into 
effect, put them in one large corporation? 

Mr. GIFFORD. I can answer that question only by say- 
ing that convenience of ownership and of operation is 
generally alleged. 

Now, I wish to give another example of the results of 
consolidated returns. Twenty separate corporations find 
that one-half of them are losing $50,000 and the other 10 
earning a net income of $100,000. The losing 10, of course, 

y no tax. The profitable 10 pay a tax of 13% per cent 
on $100,000. They would immediately seek out a plan for 
a holding or parent company and through it make a con- 
solidated return, subtracting the $50,000 loss from the profits 
and pay only on the balance of $50,000. Under such an 
arrangement the Treasury loses one half of the whole tax 
by this consolidated-return method but proposes an addi- 
tional 1% per cent charge for the privilege of making such 
a return. 
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There would be less objection to this method in the case 
of small corporations created by an existing parent com- 
pany, of course. There are strong objections, however, to a 
number of small corporations seeking a parent for them- 
selves in order to minimize the tax which they will have to 
pay from year to year. 

The method is either right or wrong, and ought to be so 
determined. I am informed by certain members of the 
committee that the Treasury has explained that the con- 
solidated method does not result in corporations escaping 
taxes. I wish that the Treasury would explain it to me. 

As to the third method of so-called affiliated returns, that 
was debated at length during the discussion on our last 
tax bill and should not be enacted until thoroughly analyzed 
to determine what it may bring about. I doubt if any 
Member of the House can now explain what the effect would 
be. It was regarded as a particularly dangerous feature 
then and rejected. I wish that I could offer a simple illus- 
tration of the effect of such affiliated returns and trust that 
it will not furnish another wide road for the further escape 
of taxes. 

I do object to any group of affiliated corporations getting 
together and manipulating their affairs so as to bring about 
such a result. 

Mr. BRITTEN. Mr. Chairman, I rise in opposition to the 
amendment. I hold in my hand a radiogram from Egypt, 
which accentuates the wisdom of the remarks made yester- 
day by our distinguished Speaker. I desire at this time to 
have permission to insert in the Recorp the radiogram from 
Mahmoud Samy Pasha, who was a former Egyptian minister 
to the United States, a man who loves America second only 
to his own country. 

It is a pleasure at this time for me to recall the name 
of Mahmoud Samy Pasha to the Members of the House, 
because he was a truly great statesman and diplomat, whose 
vision and foresight in European diplomacy was probably 
second to none among the many diplomats in Washing- 
ton. He did much to popularize Egypt in the eyes and esti- 
mation of the average American. His great interest in Amer- 
ica is made evident by this radiogram of inquiry concerning 
the financial status of our country. Our going off of the gold 
standard would be just as distressing to Mahmoud Samy 
Pasha as it would be to me and to most Members of this 
House. In this radiogram he says it is rumored in Egypt 
that the United States is going off the gold standard, and he 
wants to know why that is necessary or even possible. That 
accentuates to my mind the value of the impassioned re- 
marks made yesterday by the distinguished Speaker of this 
House. I think they were very timely, and I agree with 
Speaker Garner that balancing the National Budget through 
proper measures of economy and taxation is the first essen- 
tial for improvement in the country’s economic position. It 
will strengthen credit, public and private. It will give op- 
portunity for that confidence which will permit business to 
go forward. It will prepare the way for increased employ- 
ment. For the public welfare there can be no alternative 
for a balanced Budget. It simply must be done. 

Mr. Chairman, every economy should be put into effect. 
Drastic cuts in Government expenditures can and must be 
made. Such reductions depend upon the readiness of all of 
us to forego special interest in appropriations. 

To balance the Budget under present conditions requires 
not only the strictest economy in expenditures but additional 
taxes carefully framed. In levying such taxes great care 
and fairness should prevail, so as not to dry up important 
sources of income and discourage business enterprise on 
which employment depends. 

I appeal to the public spirit of Congress to review very 
carefully methods and rates, but to aim unswervingly at the 
essential objective of a balanced Budget. 

The emergency now confronting us calls for placing the 
national welfare above all other considerations so that the 
credit of our Government shall not be placed in jeopardy. 

Mr. Chairman, this radiogram from Cairo, Egypt, con- 
vinces me that the commercial salesmen of the old world, 
the financial experts of England, Japan, and France, in every 
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commercial harbor on earth are knocking down the Amer- 
ican dollar and American industry and business in every 
possible way. They are leaving the impression that we are 
going off the gold standard, that the billions owed to Amer- 
ica by foreign goyernments will probably be settled at a later 
date at 60 cents or 70 cents on the dollar. I think the most 
important and patriotic duty of this Congress is to as quickly 
as possible pass this revenue bill and provide for balancing 
the Budget so that the world may know definitely once and 
for all that we are not going off the gold standard. [Ap- 
plause.] 

What the outside world is thinking about right now is the 


silly attitude of the American Government in its groping- 


around for revenue, taxing everything that goes into the 
home—radios, phonographs, ice boxes, soft drinks, moving- 
picture tickets—when it has at its immediate call the 
acquirement of six or seven hundred million dollars by tax- 
ing a nonintoxicating beer, but the foolish American Govern- 
ment will not take advantage of that opportunity. 

Mr. Chairman, the question before the House the other 
afternoon was whether it would accept my amendment pro- 
viding for a popular tax on a nonintoxicating beverage, 
which would bring into the Treasury annually a sum ex- 
ceeding $600,000,000, or whether the Government will apply 
a series of nuisance and miscalled luxury taxes to collect 
that same amount from an already tax-overburdened public. 
To “soak the rich” seems to be the popular recreation of 
the House. 

The defeat of my amendment now makes it necessary to 
impose heavy taxes on radios, phonographs, gasoline, auto- 
mobiles, real-estate transfers, and many other forms of irri- 
tating taxation, probably the worst of which will be a stamp 
on bank checks. 

Mr. Chairman, let me explain briefly just what my amend- 
ment contemplated. Bishop Cannon himself would un- 
doubtedly agree to its fairness if he would but vacate his 
attitude of intolerance and bigotry long enough to seriously 
consider the feelings of others. - 

My amendment declared that a beverage containing 2.75 
per cent of alcohol is nonintoxicating and therefore not in 
conflict with the Volstead law; it provided a tax of 4 cents 
per pint bottle on beer and malt extract, which product 
would be consumed in the home and in regularly established 
dining rooms of hotels, restaurants, or duly incorporated 
clubs with paying memberships; it provided that no license 
would be granted to any person who has been convicted of a 
felony under the laws of the United States nor would a 
license be issued for use in any State in which the laws pro- 
hibit the manufacture of this beverage; it prohibited the 
shipment or importation into any State where such beverage 
is prohibited by law; it provided that no imported grain or 
other ingredients could be used in the manufacture of beer, 
this latter provision being in the interest of the American 
farmer and his products. 

Mr. Chairman, European statesmen and students of politi- 
cal psychology the world over simply can not understand 
the reasoning power of the American which would arbitrarily 
tax the daily necessities of life while we have within our 
immediate grasp the levying of a tax which would be volun- 
tarily and cheerfully paid by more than 20,000,000 adults 
throughout the Nation who are at present openly opposed to 
our silly Volstead law and a costly, unenforceable prohibition. 

The CHAIRMAN. The gentleman from Illinois asks 
unanimous consent to incorporate as a part of his remarks 
a radiogram from an Egyptian gentleman. Is there objec- 
tion? 

There was no objection. 

Marcu 29, 1932. 
Hon. Representative BRITTEN, 
Washington: 
Rumors are America will leave gold standard. If so, why? 
MAHMOUD Samy PASHA. 

Mr. CRISP. Mr. Chairman, I move that all debate on 
this paragraph and all amendments. thereto close in five 
minutes. 

The motion was agreed to. 
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Mr. SCHAFER. Mr. Chairman, I move to strike out the 
last word. I did not intend to take any more of the time 
of the House, but I feel I must in view of some of the 
statements of the preceding speaker. The gentleman from 
Mississippi (Mr. Rankin] vociferously stated that the time 
would never come when this country would go off of the 
prohibition standard. May I say to my friend from Missis- 
sippi that if this tax bill, as reported out by the Democratic 
Ways and Means Committee, is enacted into law in its pres- 
ent shape, we definitely go off of the present prohibition 
standard, because while we rejected the amendment to 
legalize good wholesome beer containing 2.75 per cent 
alcohol by weight for consumption in the homes—— 

Mr. PARKS. Mr. Chairman, I make the point of order 
that the gentleman is not discussing his amendment. 

The CHAIRMAN. The point of order is well taken. The 
gentleman must confine himself to the striking out of the 
last word. 

Mr. SCHAFER. Mr. Chairman, I am endeavoring to do 
that as I am laying the foundation for my brief talk. If 
I had unanimous consent to speak out of order at this 
time, I perhaps could continue to more fully discuss the 
matter which I have been discussing and also bring some 
pertinent facts to the attention of our so-called dry col- 
league from Arkansas, who at least votes dry, and who has 
raised the point of order. 

Mr. RANKIN. Will the gentleman yield? 

Mr. SCHAFER. I will yield, provided the gentleman’s in- 
terruption is not out of order. 

Mr. RANKIN. The gentleman from Wisconsin evidently 
misunderstood my statement. I said we might go off the 
gold standard, but I was reasonably sure we would not go on 
a beer standard. 

Mr. SCHAFER. If you pass this bill as reported by the 
committee with the 30 per cent sales tax malt and wort 
amendment which has been adopted we do precisely what 
you claim we will not do. We go off the present prohibition 
standard and on a wildcat, alley-brewery, Capone-gangster, 
racketeer standard of making potent beer of 9 per cent 
alcoholic content, which the poor man and common people 
of this Nation can not have because of its excessive cost, 
The cost of malt to the home-brewers, as well as to those 
who use it for hundreds of other purposes, such as baking 
in the home, manufacturing of breakfast cereals, malted 
milk for children and invalids, and so forth, will also in- 
crease 30 per cent. This amendment discriminates against 
the poor and humble and in favor of the prosperous rich 
and racketeers. By its passage you help the racketeers, 
bootleggers, hijackers, rumrunners, and our fellow men of 
means at the expense of the poor and lowly law-abiding 
citizens to whom you have denied the right to purchase for 
consumption in their homes nonintoxicating beer having 
an alcoholic content of 2.75 per cent. [Applause.] 

The Clerk read as follows: 

(c) Computation and payment of tax: In any case in which a 
consolidated return is made the tax shall be determined, com- 
puted, assessed, collected, and adjusted in accordance with the 
regulations under subsection (b) prescribed prior to the date on 
which such return is made. Only one specific credit, computed 
as provided in section 26(b), shall be allowed in computing the 
tax. 

Mr. CRISP. Mr. Chairman, I offer a committee amend- 
ment. 


The CHAIRMAN. The gentleman from Georgia offers a 
committee amendment, which the Clerk will report. 

The Clerk read as follows: 

Committee amendment offered by Mr. CRISP: 
strike out the period and the word “only,” 
thereof a semicolon and the following: 

“Except that there shall be added to the rate of tax prescribed 
by section 13(a) a rate of 1½ per cent, and only.” 

Mr. CRISP. Mr. Chairman, I was forced by parliamentary 
exigencies to argue this amendment before I could offer it. 
I am not going to trespass upon your patience to further 
discuss it. The House is quite familiar with the whole 
proposition. 


Page 109, line 22, 
and insert in lieu 
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Mr. CLARKE of New York. Will the gentleman permit a 
question? 

Mr. CRISP. I will. 

Mr. CLARKE of New York. I have in mind a corporation 
that owns all the stock of another corporation operating in 
Mexico under compulsion of Mexican law. It returns to the 
Government a large income tax, but is compelled to have a 
Mexican subsidiary corporation under Mexican law. Does 
the gentleman think that such a corporation, under com- 
pulsion or duress, should be an exception? 

Mr. CRISP. I do not think we can enter into the field 
of exceptions. 

Gentlemen, you are familiar with this proposition. The 
committee amendment simply retains affiliated and consoli- 
dated returns, with a penalty of 14% cents extra on the net 
income if they accept it. It will raise $18,000,000. 

Now, take a department store, for instance. It has a 
shoe department, a clothing department, and various other 
departments: It is all under one management. Money may 
be lost in one of those departments and made in another. 
If the net taxable return from all of those different branches 
of the business could not be ascertained, some of them 
would be discontinued and this would work inconvenience 
perhaps, to the people. I am confident this will be true of 
the railroads. 

Mr. FREAR. Will the gentleman yield? 

Mr. CRISP. I yield. 

Mr. FREAR. May I inquire what would be the effect of 
the 2½ per cent which has been proposed by the gentleman 
from Missouri [Mr. Cannon] as an amendment to the com- 
mittee amendment? 

Mr. CRISP. I may say as to that that I think it would 
be excessive. This is largely experimental to ascertain, after 
returns are made under it, whether it is the duty of the Con- 
gress to repeal it entirely or not; and I think, where we are 
simply embarking on a program of this kind, 144 per cent 
is enough at first. 

Mr. RAGON. If the gentleman will permit, it may be 
suggested in that connection that many of these corpora- 
tions might avail themselves of separate returns if you made 
it too high; and since there are only a part of them that we 
could perhaps hit if they wanted to juggle their books, the 
gentleman’s amendment is the only means of getting the 
amount of $18,000,000 that is estimated. 

Mr. CRISP. I think that is correct. 

Mr. WHITTINGTON. Will the gentleman yield? 

Mr. CRISP. Yes. 

Mr. WHITTINGTON. In view of the plight of a good 
many of the subsidiary railroads, what would the gentleman 
say as to the propriety of allowing consolidated returns of 
railroads? 

Mr. CRISP. I am not in favor of it. The railroads will 
only pay tax on net incomes. If they have not any net 
income, they do not pay any tax. If they have net income 
and desire to make an affiliated and consolidated return, I 
think they should pay the 1% per cent extra. 

Now, friends—and I want to address my good friend from 
Wisconsin especially—he has told us repeatedly about the 
wort ainendment and Al Capone, and it is in the RECORD 
repeatedly. I hope the gentleman can possess his soul in 
patience and be satisfied with the number of times in the 
Recor that story has been told; and I appeal to all, please 
let us, in the interest of the country, debate the amend- 
ments legitimately and germanely, and then vote upon the 
amendments and try to pass this bill. [Applause.] 

Mr, CANNON. Mr. Chairman, I desire to offer an amend- 
ment. In line 5 of the Crisp amendment, strike out 1½ per 
cent and insert 2% per cent. 

The Clerk read as follows: 

Amendment offered by Mr. Cannon: Amend the Crisp amend- 
ment by striking out in the last line “144 and inserting in lieu 
thereof “234.” 

Mr. CANNON. Mr. Chairman, I shall not debate the 
amendment. When I announced that out of deference io 
the position of the Speaker I would withdraw it, I also 
stated I would further cooperate with the committee by 
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endeavoring to sufficiently increase the rate to make up, in 
part at least, the sum lost by failure to repeal the provision. 

I merely have this to say: We need revenue. We are find- 
ing it difficult to balance the Budget. Let us permit these 
corporations receiving 90 per cent of the.entire corporate 
income of the country, including the chain stores and the 
Power Trust and the chain newspapers, to pay the full 
amount of taxes assessed against them along with the child 
who buys a stick of chewing gum. 

Mr. LAGUARDIA. Mr. Chairman, there is a good deal in 
what thé gentleman from Missouri has said in his opposition 
to our system of consolidated returns; but, gentlemen, some 


of us have obtained great concessions in this bill. One con- 


cession alone this House has been striving to obtain for the 
last 20 years, and that is to put a proper tax on the trans- 
actions of the stock exchanges throughout the country. 
This of itself is so great an advance under our system of 
taxation that we may properly cooperate with the committee 
in putting through the balance of their program. 

We all fought together in the past against consolidated re- 
turns. If I had my way I would wipe them out entirely; 
but the Ways and Means Committee having gracefully taken 
defeat on the whole theory and principle of sales taxes, 
having brought in a substitute which carries with it propo- 
sitions that many of us have been fighting for for years, I 
say that having yesterday stood up and agreed to cooperate 
with the committee to raise sufficient revenue, it is our duty 
to do so fully and wholly, without any reservation. 

Mr. JOHNSON of Washington. Will the gentleman yield? 

Mr. LaGUARDIA. In just a moment. 

Now, I am certain there is a new era coming in respect of 
the whole question of taxation. I am sure the whole House 
has been permanently cured of the “ Ways and Means com- 
plex” and has now realized its own ability to write a reve- 
nue bill. We have finally established that a bill brought in 
from the Ways and Means Committee is not necessarily so 
absolutely perfect that the House dare not disturb. I stood 
by the gentleman from Texas [Mr. Garner] and the gen- 
tleman from Illinois [Mr. Rartney] in opposing consolidated 
returns. I shall continue to do so in the future. 

We have had the admission made to-day by responsible 
leaders that the consolidated-returns system is vicious, and 
that here is the entering wedge that will offer an index as 
to just what these consolidated returns mean to the Treas- 
ury and that we may soon repeal this privilege. This being 
so, gentlemen, I say that we may properly accept the com- 
promise of the Ways and Means Committee, which adds 
14% per cent increase. That in itself is considerable prog- 
ress. This will indicate just how much is involved in these 
consolidated returns. Here, again, powerful—yes, very pow- 
erful—infiuences have not, as in the past, been able to dic- 
tate to Congress. 

Now, nothing would give me greater pleasure than to join 
you in getting back on certain individuals who are tak- 
ing the defeat of their pet sales-tax hobby with such bad 
sportsmanship. These influences, powerful, are unaccus- 
tomed to such a humiliating defeat. But if these so-called 
influential persons are small and petty, it is no reason why 
we should descend to their low level. I know there are cer- 
tain few individuals who are the principal beneficiaries of 
this vicious system, but, gentlemen, I say that eventually 
the whole consolidated-returns system will be abolished. 
Having obtained the satisfaction of writing into the law a 
tax on stock transactions of the stock exchange and elimi- 
nated the sales tax, we may well compromise on other fea- 
tures of the bill. As soon as the country returns to any- 
thing like normal there will be sufficient revenue so that 
we may abolish the nuisance and luxury taxes which we 
are writing into the bill to-day. 

I want to say, as I said yesterday, the gentleman from 
Georgia having made these concessions I was fighting for, 
I am going to stand by the committee. While I have great 
sympathy with the gentleman from Missouri, we are both 
interested in raising sufficient revenue to balance the 
Budget: We agreed from now on to cooperate; we must 
do it. {Applause.] 
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The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Missouri to the committee 
amendment. 

The question was taken; and on a division (demanded by 
Mr. Cannon) there were 20 ayes and 133 noes. 

So the amendment to the committee amendment was 
rejected. / 

The CHAIRMAN. The question now recurs on the com- 
mittee amendment. 

The question was taken, and the committee amendment 
was agreed to. 

Mr. CRISP. Mr. Chairman, I offer the following com- 
mittee amendment. 

The Clerk read as follows: 

Page 15, line 9, strike out “13” and insert in lieu thereof 
“13%.” 

Mr. CRISP. The only effect of that amendment is to 
increase the regular tax on corporations from 13 per cent 
to 13% per cent. 

The CHAIRMAN. The question is on the amendment. 

The amendment was agreed to. 

Mr. CRISP. Mr. Chairman, I offer the following com- 
mittee amendment. 

The Clerk read as follows: 

Page 229, after line 8, insert a new section as follows: 

“SEC. —. TAX ON MECHANICAL REFRIGERATORS 


“There is hereby imposed upon the following articles, sold by 
the manufacturer, producer, or importer, a tax equivalent to 5 
per cent of the price for which so sold: 

“(a) Household type refrigerators (for single or multiple cab- 
inet installations) operated with electricity, gas, kerosene, or 
other means (including parts or accessories therefor sold on or in 
connection therewith or with the sale thereof). 

“(b) Cabinets, com rs, condensers, expansion units, -ab- 
sorbers and controls (hereinafter referred to as ‘refrigerator 
components ') for, or suitable for use as part of or with, any 
of the articles enumerated in subsection (a) (including in each 
ease parts or accessories for such refrigerator components sold on 
or in connection therewith or with the sale thereof), except 
when sold as component parts of completed refrigerators or re- 
frigeration or cooling apparatus. Under regulations prescribed 
by the commissioner, with the approval of the secretary, the tax 
under this subsection shall not apply in the case of sales of any 
such refrigerator components by the manufacturer, producer, or 
importer to a manufacturer or producer of refrigerators or re- 
frigerating or cooling apparatus. If any such refrigerator com- 
ponents are resold by such vendee. otherwise than on or in con- 
nection with, or with the sale of, refrigerators or refrigerating or 
cooling apparatus, manufactured or produced by such vendee, 
then for the s of this section the vendee shall be con- 
sidered the manufacturer or producer of the refrigerator com- 
ponents so resold.” 


Mr. CRISP. Mr. Chairman, this amendment will yield to 
the Treasury about four and a half million dollars. We 
regret that we have to levy this tax, but the country needs 
the revenue and we have got to tax something. 

Mr. STAFFORD. Will the gentleman yield? 

Mr. CRISP. I yield. 

Mr. STAFFORD. Is it the purpose, in the operation of 
the proposed amendment, that the manufacturer shall pay 
the tax or the retailer? 

Mr. CRISP. The manufacturer—on the wholesale price. 

Mr. STAFFORD. And it will result as did the tax on 
automobiles. The automobiles were taxed a certain price 
at the factory, and the excise tax was passed on. 

Mr. CRISP. I am satisfied that will be the result here. 

Mr. PATTERSON. Is this a temporary tax, or perma- 
nent? 

Mr. CRISP. The bill does not provide for it to be tem- 
porary, but any subsequent Congress can repeal it. 

The CHAIRMAN. The question is on the committee 
amendment. 

The committee amendment was agreed to. 

Mr. CRISP. Mr. Chairman, I offer the following com- 
mittee amendment. 

Mr. McGUGIN. Mr. Chairman, I want to offer an amend- 
ment at this point. 

Mr. CRISP. What is the gentleman's amendment? 

Mr. McGUGIN. It relates to chain stores. 

Mr. CRISP. I think we had better go ahead and dispose 
of the committee amendments first. 
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The CHAIRMAN. The Clerk will report the committee 
amendment. 
The Clerk read as follows: 


Committee: amendment: Page 229, after line 8, insert a new 
section, as follows: 


“SEC, —. TAX ON SOFT DRINKS 

“(a) There is hereby imposed— ; 

“(1) Upon all beverages derived wholly or in part from cereals 
or substitutes therefor, containing less than one-half of 1 per cent 
of alcohol by volume, sold by the manufacturer, producer, or im- 

, & tax of 2 cents per gallon. 

“(2) Upon all unfermented fruit juices, in natural or slightly 
concentrated form, or such fruit juices to which sugar has been 
added (as distinguished from finished or fountain sirups), in- 
tended for consumption as beverages with the addition of water 
or water and sugar, and upon all imitations of any such fruit 
juices, and upon all carbonated beverages, commonly known as 
soft drinks (except those described in paragraph (1)), manufac- 
tured, compounded, or mixed by the use of concentrate, essence, 
or extract, instead of a finished or fountain sirup, sold by the 
manufacturer, producer, or importer, a tax of 2 cents per gallon. 

“(3) Upon all still drinks, containing less than one-half of 1 
per cent of alcohol by volume, intended for consumption as bev- 
erages in the form in which sold (except natural or artificial min- 
eral and table waters and imitations thereof and pure apple cider) 
pe fg manufacturer, producer, or importer, a tax of 2 cents per 

on. 

(4) Upon all natural or artificial mineral waters or table 
waters, whether carbonated or not, and all imitations thereof, 
sold by the producer, bottler, or importer thereof, in bottles or 
other closed containers at over 12½ cents per gallon, a tax of 3 
cents per gallon. 

“(5) Upon all finished or fountain sirups of the kinds used in 
manufacturing, compounding, or mixing drinks commonly known 
as soft drinks, sold by the manufacturer, producer, or importer, 
a tax of 9 cents per gallon, except that in the case of any such 
sirups intended to be used in the manufacture of carbonated 
beverages sold in bottles or other closed containers the rate shall 
be 5 cents per gallon. Where any person conducting a soda foun- 
tain, ice cream. parlor, or other similar place of business manu- 
factures any sirups of the kinds described in this paragraph, there 
shall be levied, assessed, collected, and paid on each gallon manu- 
factured and used in the preparation of soft drinks a tax of 9 
cents per gallon; and where any person manufacturing carbonated 
beverages manufactures and uses any such in the manu- 
facture of carbonated beverages sold in bottles or other closed 
containers there shall be levied, assessed, collected, and paid on 
each gallon of such sirups a tax of 5 cents per gallon. The taxes 
imposed by this paragraph shall not apply to finished or foun- 
tain sirups sold for use in the manufacture of a beverage sub- 
ject to tax under paragraph (1) or (3), nor to any article enu- 
merated In section 601 (d) (3). 

“(a) Upon all carbonic acid gas sold by the manufacturer, pro- 
ducer, or importer, or by a dealer in such gas to a manufacturer 
of any carbonated beverages or to any person conducting a soda 
fountain, ice-cream parlor, or other similar place of business, and 
upon all carbonic acid gas used by the manufacturer, producer, or 
importer thereof in the preparation of soft drinks, a tax of 4 
cents per pound, 

“(b) Each manufacturer, producer, or importer of any of the 
articles enumerated in subsection (a) and each person who sells 
carbonic acid gas to a manufacturer of carbonated beverages or to 
a person conducting a soda fountain, ice-cream parlor, or other 
similar place of business shall make monthly returns under oath 
in duplicate and pay the tax in respect of the articles 
enumerated in subsection (a) to the collector for the district in 
which is located his principal place of business, or if he has no 
principal place of business in the United States, then to the col- 
lector at Baltimore, Md. Such returns shall contain such infor- 
mation and be made at such times and in such manner as the 
commissioner, with the approval of the Secretary, may by regula- 
tions prescribe. The tax shall, without assessment by the com- 
missioner or notice from the collector, be due and payable to the 
collector at the time so fixed for filing the return. If the tax is 
not paid when Gue, there shall be added as part of the tax interest 
at the rate of 1 per cent a month from the time the tax became 
due until paid. 

“(c) Each person required to pay any tax imposed by subsection 
(a) shall procure and keep posted a certificate of registry in ac- 
cordance with regulations to be prescribed by the commissioner, 
with the approval of the Secretary. Any person who fails to 
register or keep posted any certificate of in accordance 
with such regulations shall be subject to a penalty of not more 
than $1,000 for each such offense.” 


Mr. CRISP. Mr. Chairman, I am going to say only a 
word or two. This reenacts the act of 1921 on soft drinks. 
It is estimated to yield $11,000,000. 

Mr. COCHRAN of Missouri. Mr. Chairman, will the 
gentleman yield? 

Mr. CRISP. Yes. 

Mr. COCHRAN of Missouri. Will the gentleman state on 
what basis they calculated the yield to be $11,000,000? 
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Mr. CRISP. The Treasury experts in making all of these 
estimates took into consideration the yield when the law 
of 1921 was in force, and considered also in that connection 
reduced business and took into consideration also every 
economic factor that has any bearing in the making of these 
estimates. The estimates are the best judgment of these 
Treasury officials under present economic conditions. 

Mr. BACON. Mr. Chairman, will the gentleman yield? 

Mr. CRISP. Yes. 

Mr. BACON. Did the gentleman consider increasing those 
rates over the 1921 rates? It seems to me that we could get 
more revenue from this source. These injurious concoctions 
sold as soft drinks are in reality a luxury. It seems to me 
that we could really double the tax with great safety and 
bring in at least $22,000,000 instead of $11,000,000. 

Mr. CRISP. The subcommittee considered it, and they 
thought it a fair tax. I yield to the gentleman from Arkan- 
sas [Mr. Racon]. 

Mr. RAGON. Mr. Chairman, we found it was difficult to 
place in a set of rates different from the 1921 rates. We 
found that on certain drinks, if we should increase the rate, 
it would be increasing the rate on which they were already 
paying two taxes. For instance, on carbonic-acid gas and 
upon sirups, you have both of them taxed now; and where 
the fountain man makes his sirup, he uses the carbonic-acid 
gas and already pays a double tax. To increase that and 
then give the same relation to bottled beverages, it was 
difficult. 

Mr. BACON. I appreciate this provision is a complicated 
one, but it seems to me the tax might be increased propor- 
tionately right down the line. 

Mr. RAGON. The subcommittee is still considering the 
matter. The committee amendment was adopted yesterday, 
and we began further investigation of it this morning to see 
if anything further can be done. 

Mr. McCLINTIC of Oklahoma. Does this amendment 
place a tax on bottled soft drinks? 

Mr. RAGON. Yes; 2 cents a gallon. 

Mr. COX. Mr. Chairman, will the gentleman yield? 

Mr. CRISP. Yes. 

Mr. COX. The rates set forth in the amendment offered 
by the committee are an increase of about 100 per cent over 
the rates in the war act, are they not? 

Mr. CRISP. My understanding is that these rates in this 
revision are a reenactment of the act of 1921, and my recol- 
lection is that the act of 1921 lowered the war rates on these 
matters. 

Mr. COX. My impression is that the rates set forth in 
the amendment which the gentleman has just offered are 
in effect about 100 per cent greater than the rates in the 
previous law. 

Mr. CRISP. I do not think so. 

Mr COX. Let me call the gentleman’s attention to this 
item for a moment, and that is the tax on carbonic gases. 
The committee has recommended a levy of 9 cents upon all 
finished sirups. That, as I understand it, is a tax on sirups 
made by the manufacturers who sell the finished products 
to the retailers throughout the country to those who operate 
drug stores, and so forth. That provision now carries a tax 
upon even simple sirups made by the drug-store people or 
those who operate soda fountains. The owner of a soda 
fountain will take his sugar and mix it with water and that 
product itself under the bill is taxed 9 cents per gallon. In 
other words, I am impressed with the thought that the 
amendment imposes an unjustifiable burden upon all people 
who operate drug stores, and, as we know, this business of 
the drug store is now being sustained and supported by the 
children of the country. When you impose a tax upon the 
sirups and then impose a tax of 4 cents on the carbonic 
gases, which have no value except in the utilization of sirups 
in the making of drinks, you have put a burden on the 
operator of the small drug store or upon whoever may un- 
dertake to carry on the business of dispensing soft drinks 
to such an extent as to make it impossible for him to absorb 
the added cost of carrying on his business. In other words, 
you are making it necessary for him to increase the price of 
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his product to 6 cents, whereas, if you would eliminate the 
item of carbonic gases, you would aid in making it possible 
for the dealer to absorb the added cost of carrying on his 
business, and, therefore, though I reluctantly do so, Mr. 
Chairman, I am going to offer an amendment to strike out 
that item. 

The CHAIRMAN. The time is now in the control of the 
gentleman from Georgia. 

Mr. CRISP. Mr. Chairman, I yield the floor. 

Mr. SCHAFER. Mr. Chairman, I offer the following 
amendment, which I have sent to the desk. 

The Clerk read as follows: 

Amendment b d à 
5 — 5 T SE At the end of paragraph 5 of the 

“Except that in the case of Coca-Cola sirup, liquid, solid, or 
condensed, the rate shall be 30 per cent ad valorem.” 

Mr. SCHAFER. Mr. Chairman, this amendment pre- 
sents to the House of Representatives the exact form of the 
language and the exact sales-tax rate on Coca-Cola sirup, 
made in the State of Georgia, as you placed on malt sirup, 
made throughout the great West out of the grains produced 
on the American farms. Most of the basic ingredients used 
in the manufacture of Coca-Cola sirup are not produced in 
America but come from foreign lands, where they pay peon 
wages in many instances. 

I was surprised to see the gentleman from Georgia [Mr. 
Cox], from the Coca-Cola State, stand up here and protest 
against that little measly tax on carbonated Coca-Cola pro- 
posed in the committee amendment. Where was Mr. Cox, 
the gentleman from Georgia, where was Mr. Crisp, the gen- 
tleman from Georgia, the home State of Coca-Cola, when 
the Ways and Means Committee brought in and the com- 
mittee wrote into the bill a sales tax of 30 per cent on malt 
sirups? 

The gentleman from Georgia [Mr. Cox] spoke about the 
children helping to support the drug stores when they pur- 
chased Coca-Cola. He, however, did not lift his voice in 
protest against the 30 per cent sales tax on malt sirups. The 
bill as now written carries a 30 per cent tax on malt 
sirups manufactured from grain produced on American 
farms and which American housewives purchase to use for 
making malted milk in their homes for children and in- 
valids and for use in baking hundreds of different food 
products. You gentlemen stood up at the hehest of the 
gentleman from the Coca-Cola State of Georgia and levied 
a 30 per cent sales tax on those malt sirups. 

Now, my colleagues, you levied a sales tax on and legalized 
brewers’ wort, an illegal product under the Volstead Act, 
at the request of the Ways and Means Committee, of which 
the gentleman from Georgia [Mr. Crisp] is acting chairman. 
In doing so in the name of raising reyenue you voted to 
issue a certificate authorizing Capone and other racketeers 
to manufacture potent 9 per cent wildcat-brewery beer in 
alley breweries, notwithstanding the prohibition of the Vol- 
stead Act as amended by the Jones law. 

Mr. CRISP. Will the gentleman yield? 

Mr. SCHAFER. I will yield if the gentleman will get me 
more time. Mr. Chairman, I ask unanimous consent that 
my time be extended five minutes so that I can answer any 
auestions. 

Mr. CRISP. Mr. Chairman, reserving the right to object, 
will the gentleman stop talking about Al Capone if he gets 
this time? 

Mr. SCHAFER. I am talking about Coca-Cola sirup now, 
and the gentleman does not like to hear it. 

Mr. CRISP. Ido not care how much the gentleman talks 
about Coca-Cola if he will stop talking about Al Capone. 

Mr. SCHAFER. I will continue to talk about facts. 

Mr. CRISP. Then, Mr. Chairman, I object. 

Mr. SCHAFER. The gentleman’s Ways and Means Com- 
mittee has not brought in any facts defending the wort tax, 
or the indefensible 30 per cent sales tax on malt sirups. 
The committee does not have in its hearings or in its report 
any defense of these outrageous taxes. The chairman of 
the committee and no member thereof have said one word in 
debate to justify these extortionate sales taxes. The gentle- 
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man from Georgia wanted me to yield to him and when I 
wanted more time in which to do so objected. When the 
30 per cent sales tax on malt and the tax on wort was 
reached for consideration, the gentleman and his Ways and 
Means Committee maneuvered the time of debate so that 
the entire membership had but five minutes to present the 
opposition. 

Mr. Chairman, I say if it is right to tax malt sirup 
manufactured from the products of the American farms, 
it is right and just to tax Coca-Cola sirup on at least the 
same basis, when you consider the fact that it is made 
primarily from foreign products and also consider that Coca- 
Cola is a luxury and malt sirups are a food product. 

I challenge the gentleman from Georgia to come on the 
floor of this House and debate this amendment and justify 
a 30 per cent sales tax on malt sirups and the tax on wort. 
He has not done so up to this time. 

Mr. CRISP. Will the gentleman yield? 

Mr. SCHAFER. Yes. 

Mr. CRISP. I simply desire to say to the gentleman, if 
it will make him any happier, that I will give him a com- 
mittee secret. I opposed this tax on malt and wort and 
voted against it. 

Mr. SCHAFER. Why did not the gentleman then come on 
the floor of the House and say that, so that the Members 
might have light on that subject, or else give other Mem- 
bers sufficient time to present the facts? 

(Here the gavel fell.] 

Mr. McCORMACK. Mr. Chairman, I rise in opposition to 
the amendment offered by the gentleman from Wisconsin. 

Mr, Chairman, I am always interested in hearing the dis- 
tinguished gentleman from Wisconsin [Mr. SCHAFER] speak. 
The gentleman is very sincere. The gentleman is very sin- 
cere on this proposition. He is also very sincere in his oppo- 
sition to the proposed tax on malt and wort. The gentleman 
has a perfect right to take this position, and we respect his 
sincerity, although at times we can not completely agree 
with him in every position that he takes. 

The gentleman has referred to the gentleman from Geor- 
gia, Mr. Crisp, as coming from the Coca-Cola State and 
has referred to the gentleman from Georgia, Mr. Cox, as 
coming from the Coca-Cola State, and has made other ref- 
erences to the proposed amendment; and the fact that 
Coca-Cola is involved therein in some way or other to such 
an extent, the gentleman from Wisconsin considers it to 
be of great importance. I am sure the gentleman from 
Wisconsin is not trying to convey to the House the fact that 
either of the gentlemen from Georgia, Mr. Crisp or Mr. Cox, 
is interested in opposing this amendment to the committee 
amendment. I do not know what position the gentleman 
from Georgia, Mr. Cox, takes. I do know that the position 
of the gentleman from Georgia, Mr. Crisp, is not influenced 
because Coca-Cola is concerned. Surely, the gentleman from 
Wisconsin would not want to directly or indirectly impugn 
the motive of any Member of the House, particularly the 
distinguished gentleman from Georgia, Mr. Crisp. 

Now, I opposed the malt tax that the gentleman from 
Wisconsin now opposes; and in justice to the acting chair- 
man of the committee, I want it distinctly understood, and 
- I want the gentleman from Wisconsin to understand it, so 
he will make no further references to the gentleman from 
Georgia [Mr. Crisp], that the gentleman from Georgia [Mr. 
Crisp] in committee opposed this tax, and yet the gentleman 
from Georgia has been consistent in his attitude on this 
matter. The committee, having voted as a majority to re- 
port this out, the gentleman from Georgia having charge of 
the bill, he arose the other day and said that, personally, he 
did not favor it (the tax on malt and wort), but acting under 
instructions from a majority of the committee, naturally, as 
the committee’s representative, he had to support the amend- 
ment, frankly stating that, so far as he was concerned, he 
had voted against it in committee. 

So far as the beverage proposition is concerned, I am 
personally against it, but I did not vote against it in com- 
mittee; but I said I would not vote on the matter because I 
take the position that, in view of the recent action of the 
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House throwing back to the Committee on Ways and Means 
the responsibility of raising additional revenue or proposing 
substitute items of revenue, it is not my province as a 
member of the committee to try to defeat the efforts of the 
other members of the Ways and Means Committee in re- 
porting out substitute items to the House; and although I 
may differ, I take the position I will vote present in com- 
mittee or will vote to report such items out to the House, 
reserving to myself the right of freedom of action in the 
House in order that the House may have an opportunity to 
consider such substitute propositions, because if we keep 
defeating these various things in committee, the House will 
never get anywhere in passing a bill that will balance the 
Budget. 

I opposed the amendment, but I am going to vote for it to- 
day because we have got to balance the Budget and because 
the subcommittee which was considering increasing this tax 
has decided to take no further action thereon. I hope the 
gentleman from Georgia [Mr. Cox] will not press his amend- 
ment, because if he does, it is going to develop into a fight 
where there may be a greater tax imposed. Furthermore, 
after we pass the bill, it is going over to the other branch 
and they will have an opportunity to consider this matter. 

Let us pass the amendment as reported by the commit- 
tee. I reserved to myself the right to differ with the com- 
mittee on this matter; and if this question was before us in 
the ordinary way as an original proposition, I would op- 
pose it, but under the circumstances, I do not think I 
should interpose my objection to the efforts of the com- 
mittee to report out some substitute matters for the con- 
sideration of the House which, when finally adoped, will 
insure the passage of a bill that will balance the budget. 

Mr. COX. Will the gentleman yield? 

Mr. McCORMACE. I yield. 

Mr. COX. Let me state to the gentleman that the 
amendment which I indicated I would offer, out of defer- 
ence to the wishes of the gentleman and in appreciation 
of the fine spirit of his committee, I shall not offer. 

{Here the gavel Tell) 

Mr. HAWLEY. Mr. Chairman, during the consideration 
of many revenue bills this question of Coca-Cola, like many 
others, has been raised. Of my own knowledge, I know the 
gentleman from Georgia has no personal interest in the 
matter at all and has no more interest in it than he has in 
any other item in the bill. This proposal reported by the 
committee puts all similar beverages on the same basis. 

We did not include in this paragraph anything that is 
included in 601 (d) (2) or (3), in which the question of 
alcoholic content is raised. There is no question of alcoholic 
content raised in connection with this particular amend- 
ment as offered by the committee. I hope the amendment 
of the gentleman from Wisconsin will be voted down. 

The proposed committee amendment is a tax fairly ap- 
portioned among the various items contained in it. It will 
raise the money. It will impose no unnecessary burden on 
anyone. Somebody must pay taxes. 

If these taxes are absorbed by the manufacturers or those 
who dispense soft drinks as I think they will be very largely, 
consumers will not pay any part of them. If some part is 
passed on, it will be in such small amounts as to be negli- 
gible. 

I regret that in any way, at any time, the gentleman 
from Georgia, the acting chairman of the committee, should 
have been called upon to meet the question that has been 
raised. His work has been so patriotic, so industrious, so 
efficient, so courteous and so considerate of all, that I think 
he is entitled to the honors and the encomiums of the 
House. [Applause.] 

Mr. CRISP. Mr. Chairman, will the gentleman yield? 

Mr. HAWLEY. Yes. 

Mr. CRISP. If my character in this House is not such 
that it is ridiculous for me to defend it, I do not deserve 
to be in this House. [Applause.] 

Mr. COCHRAN of Missouri. Mr. Chairman, in view of 
the fact that the gentleman from Arkansas [Mr. Racon] 
has said the subcommittee is still considering this paragraph, 
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I desire to make some observations which I hope will re- 
ceive the attention of those who recommended this amend- 
ment and who still have it under advisement. 

Included in this paragraph are cereal beverages with 
taxes based upon the 1921 rates. If those engaged in the 
manufacture of cereal beverages were making money, they 
would not object to this tax. Slowly but surely, as I will 
show later, this industry is disappearing. Therefore why 
tax something where you are not going to get any money 
that will be even noticeable. Of course you do not want to 
hasten the destruction of the few plants that are left. 
You would only by so doing add to the number now out 
of employment. x ; 

Cf course, the taxes must be raised, the Budget must be 
balanced, and I hope to be able to vote for this bill; but 
if I do, I want it distinctly understood that I am not ap- 
proving of the tariff on oil and coal. One would be per- 
fectly justified in voting against this bill in normal times 
because of those two items alone. There are any number 
of Members on both sides of the aisle that agree with me 
in this respect. Those who supported the oil tariff ap- 
pealed to you to put the unemployed back to work in Texas, 
Kansas, Oklahoma, and other Southern States. Where 
were the same Members when we appealed to you to place 
a tax on 2.75 beer and put several hundred thousand men 
and women to work manufacturing a harmless cereal bev- 
erage? The gentleman from Texas (Nr BLANTON] and 
the gentleman from Kansas (Mr McGucrn] who yelled 
for a tariff on oil to put the unemployed to work justified 
their vote against the beer amendment by stating it would 
scrap the Constitution. Advance agents of Supreme Court 
decisions, I call them. 

The few manufacturers of cereal beverages left are former 
brewers. Do you want to destroy them entirely. They can 
not raise the price of their product, nor can they afford to 
ebsorb the tax you propose. 

I want to call the attention of the subcommittee to the 
fact that the statistics of the Bureau of Industrial Alcohol 
show that in 1921 there were 454 plants in the United States 
manufacturing cereal beverages. At the present time there 
are only 190 plants manufacturing cereal beverages. In 
1921, 6,000,000 bushels of malt were used for that purpose. 
In the last calendar year only 2,000,000 bushels of malt were 
used for that purpose. Do you not see the industry shrink- 
ing? Why destroy it entirely? Help those that need help, 
tax those who can stand the tax. 

The figures show that we are not going to secure the 
revenue by placing a tax on cereal beverages that was 
secured in 1921. It is a failing industry, and I hope you 
will consider removing that item from the paragraph. The 
subcommittee will make this recommendation before the bill 
is placed on its final passage if they will but make an in- 
vestigation of the situation. I am willing to leave it to 
your fairness if you will get the facts from the Treasury 
Department that has records, as these manufacturers can 
not operate without a permit. [Applause.] 

Mr. BOILEAU. Mr. Chairman, I have the highest regard 
for the members of the Ways and Means Committee; they 
have been doing everything they could to bring in a revenue 
bill that will meet with the approval of the membership of 
the House. 

However, I feel a resentment against having an amend- 
ment such as this, which is several pages in length, brought 
on the floor of the House and read to the House without 
having it printed, or having it lay over, so that the mem- 
bership could read it. I do not think there are any Mem- 
bers of the House, except the members of the committee, 
who know the details of this amendment. I feel that when 
amendments of this length are being considered we should 
have an opportunity to study them before they are voted 
upon. We should have an opportunity to have them printed 
beforehand in the Recorp. I feel it is unfair to the mem- 
bership of the House to pass on legislation of this kind 
without having an opportunity to look it over. 
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Mr. CRISP. Mr. Chairman, the gentleman from Wis- 
consin knows that I have an affection for him. ‘The gentle- 
man does not want to put the committee in a false light. 

Mr. BOILEAU. I certainly do not. 

Mr. CRISP. The committee, after working months, 
brought this bill in. The bill did not meet the approval 
of the House, and the House rejected it. The committee 
had to bring in something to balance the Budget. The com- 
ae has acted fairly and given all the notice that it 
could. 

Mr, BOILEAU. I appreciate that, but I do maintain that 
only a few Members of the House know the details of this 
amendment, I think that in amendments of this kind we 
should have copies of it, or that it should be put over for a 
day and be printed in the Recorp with notice that it was 
to be offered. 

Mr. RAMSPECK. Mr. Chairman, I do not desire to get 
into any controversy with the gentleman from Wisconsin. 
I represent the district in which is located the home office 
of Coca-Cola. It is a Delaware corporation. It was founded 
by a citizen of Georgia some 35 years ago, by one of the 
finest citizens that ever lived in that State. That man is 
deceased, but out of the profits he made in Coca-Cola, he 
founded a great university at Atlanta and a great hospital. 
The company is owned now by thousands of stockholders all 
over the United States. Legally, this is a Delaware cor- 
poration. It has factory branch offices all over the country 
with licensed bottlers, I think, in every city of any size in 
this Union. In addition to that, the Coca-Cola Co. operates 
in every foreign country throughout the world. 

Coca-Cola has no cocaine in it, as stated by the gentleman 
from Wisconsin, and it has no other product in it that is 
injurious to any person. It is evident that the amendment 
offered by the gentleman from Wisconsin js simply an effort 
to embarrass the acting chairman of the Ways and Means 
Committee. 

Mr. SCHAFER rose. d 

Mr. RAMSPECK. I do not yield. There is no merit in 
this amendment. The tax on Coca-Cola is just like the 
tax on any other soft drink in the committee amendment. 
I hope the House will take into consideration the purpose of 
the gentleman from Wisconsin and vote down this amend- 
ment. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Wisconsin. 

The question was taken; and on a division (demanded by 
Mr. ScuaFrer) there were—ayes 14, noes 101. 

So the amendment was rejected. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Georgia. 

The emendment was agreed to. 

Mr. CRISP. Mr. Chairman, I offer the following amend- 
ment, which I send to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. Crisp: Page 229, after line 8, insert 
a new section as follows: 

“ SEC. —. TAX ON LEASES OF SAFE DEPOSIT BOXES 


“(a) There is hereby imposed a tax equivalent to 10 per cent 
of the amount collected on or after the 15th day after the date 
of the enactment of this act and before July 1. 1934, for the use 


during such period of any safe-deposit box, such tax to be paid ' 


by the person collecting such amount. 

“(b) For the purposes of this section any vault, safe, box, or 
other receptacle, of not more than 40 cubic feet capacity, used 
for the safe-keeping or storage of jewelry, plate, money, specie, 
bullion, stocks, bonds, securities, valuable papers of any kind, or 
other valuable personal property, shall be regarded as a safe- 
deposit box. 

„(e) Every person making any collections specified in subsection 
(a) shall on or before the last day of each month make a return, 
under oath, for the preceding month, and pay the tax imposed 
by subsection (a), to the collector for the district in which is 
located his principal place of business, or, if he has no principal 
place of business in the United States, then to the collector at 
Baltimore, Md. Such returns shall contain such information and 
be made in such manner as the commissioner, with the approval 
of the secretary, may by regulations prescribe, 

“(d) The tax shall, without assessment by the commissioner or 
notice from the collector, be due and payable to the collector at 
the time fixed for filing the return. If the tax is not paid when 
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due, there shall be added as part of the tax interest at the rate 
of 1 per cent a month from the time the tax became due until 
Pi The provisions (including penalties) of section 1114 of 
the revenue act of 1926 shall be applicable with respect to the 
tax imposed by subsection (a).” 

Mr. CRISP. Mr. Chairman, this is a new field, and it is 
impossible to get any very satisfactory or accurate estimate 
as to the yield of revenue. The Treasury Department says 
their best guess is $1,000,000. 

Mr. LaGUARDIA. Mr. Chairman, will the gentleman 
yield? 

Mr. CRISP. Yes. 

Mr. LaGUARDIA. The gentleman knows that I made 
some investigation in respect to this matter. My estimate 
is nearer $5,000,000. I arrived at it in this way. The only 
section of the country where we could obtain any sort of 
figures as to the number of safe-deposit boxes was in New 
England. We took New England as a section and made 
comparisons with other sections of the country, in respect 
to the number of banks, the population, and so forth. In 
that way we arrived at a figure that there were something 
in the neighborhood of 9,000,000 boxes in the country. If 
that figure is anywhere near correct, our estimate is more 
accurate I think than that of the Treasury Department. Of 


course, the gentleman will see that this is easily collected, | $5. 


and if it is $5,000,000 I think it is worth while trying. 

Mr. CRISP. I would say that it was the gentleman who 
suggested it, and I hope that his estimate as to the yield 
is correct. 

Mr. SWING. Mr. Chairman, I move to strike out the last 
word. On Monday the distinguished majority leader, Mr. 
Rarney, under unanimous consent to extend his remarks, in- 
serted a compendium of State income-tax rates, and in in- 
troducing it into the Recor» this statement appears: 

If a man happens to have an income of over $5,009,000, he will 
pay 77 cents in income taxes out of every dollar that he makes, 
leaving only 23 cents out of his earned dollar, 

I desire to correct that statement and protest against its 
repetition throughout the country in support of the cry that 
has been raised against my amendment on the ground that 
it is confiscatory. Obviously the statement of the gentle- 
man is wrong, when we stop to examine it, and the gentle- 
man from Illinois unwittingly lent his voice and influence 
to help out this cry against having those with immense in- 
comes pay a just proportion toward the maintenance of 
the Government according to their ability to pay. Obvi- 
ously, the highest rates proposed do not require any man to 
pay 77 cents out of every dollar that he makes, but only 77 
cents out of every dollar that he makes in excess of $5,000,- 
000, which is a very different thing from what the gentle- 
man is recorded as having stated. 

Mr. RAINEY. Mr. Chairman, will the gentleman yield? 

Mr. SWING. Yes. - 

Mr. RAINEY. The gentleman is correct about it, of 
course. The tables that I printed after that show what the 
facts are. 

Mr. SWING. I knew the gentleman would insist upon 
a correction, and that he was unwittingly drawn into sup- 
porting the hue and cry that these rates are confiscatory. 
I ask unanimous consent to have extended in the RECORD as 
a part of my remarks a comparison between what various 
groups of taxpayers will pay under the war rates of 1918 
and rates which are set forth in my amendment to the pres- 
ent bill. This table will show that the rates in the Swine 
amendment are on an average actually 10 per cent below 
the war rates on surtaxes, and even lower than that when 
the surtax and normal rates are combined, because in 
1918 the normal rates were 12 per cent, while under the 
LaGuardia amendment they are only 7 per cent. 

The CHAIRMAN. The gentleman from California asks 
unanimous consent to extend his remarks in the RECORD in 
the manner indicated. Is there objection? 

There was no objection. 

Mr. NELSON of Missouri. Mr. Chairman, will the gentle- 
man yield? 

Mr. SWING. Yes. 
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Mr. NELSON of Missouri. Can the gentleman give us 
some idea as to the amount of taxable income remaining in 
the brackets of $100,000 and above? 

Mr. SWING. For 1931 they have not yet been compiled, 
but for 1930, as I estimate them from published reports, 
there was approximately a billion and a half. Iam told that 
that has shrunk about one-third for 1931. 


Comparison of surtares paid under revenue acts 


Amonnt 
1932 
taxes 
are 

below 

1918 
ROG Lee 48 39 $3. 410 
$150,000___ 52 40 9,410 
$200,000___ 56 42 16, 410 
$250,000___ 60 44 24,410 
500,000 60 46 31,410 
$400,000_ 83 48 53, 410 
$500,000. 63 Ku 59, 410 
$750,000__. Ki 52 89,410 
$1,000,000... 64 54 114, 410 
31,800,000 65 56 159, 410 
$2,000,000. 65 58 194,410 
$3,000,000. 65 60 244, 410 
5. 000.000 65 62 274, 410 
000, 000 - 2s... 65 64 | 3,183, 510 284,410 
In excess of 85, 000,000 65 88 PIN Lea) ES 


Normal rates imposed in addition to the above surtaxes: 1918, 
12 per cent; 1932, 7 per cent. 

Therefore it is seen from the above that when we combine 
the surtax rates with the normal rates, the aggregate rates 
proposed in the pending bill for net incomes in excess of 
$100,000 average fully 15 per cent below the war-time rates 
fixed for the same incomes in the revenue act of 1918. 

Mr. PARKS. Mr. Chairman, I rise to a point of order. 
The sooner we get this bill passed and out of here the better 
it will be for the country. These gentlemen who come here 
and discuss something that does not pertain to the question 
under advisement ought not to take up the time. ‘The 
gentleman from California has finished, and I do not want 
to raise a point of order against any particular man. I 
insist, however, that gentlemen ought to discuss the amend- 
ment. 

The CHAIRMAN. The gentleman from Arkansas states 
the proper procedure with reference to amendments. A 
strict construction of the rules would confine debate to the 
amendment before the committee. The question is on the 
amendment offered by the gentleman from Georgia. ` 

The amendment was agreed to. 

Mr. CRISP. Mr. Chairman, I offer the following amend- 
ment, which I send to the desk. 

The Clerk read as follows: 

Committee amendment offered by Mr. Crisp: Page 229, after 
line 8, insert a new section, as follows: 

“SEC, —. POSTAL RATES 


“(a) On and after the thirtieth day after the date of the enact- 
ment of this act and until July 1, 1934, the rate of postage on all 
mail matter of the first class (except postal cards and private 
mailing or post cards, and except other first-class matter on which 
the rate of postage under existing law is 1 cent for each ounce 
or fraction thereof) shall be 1 cent for each ounce or fraction 
thereof in addition to the rate provided by existing law. 

“(b) Only 85 per cent of the gross postal receipts during the 
period the increased rate of postage provided in subsection (a) 
remains in force shall be counted for the purpose of determining 
the class of the post office or the compensation or allowances of 

or of postal employees of post offices of the first, 
second, and third classes. For the purpose of determining the 
commissions (as distinguished from the compensation and the 
allowances based thereon) of rs of the fourth class, only 
85 per cent of the applicable cancellations, collections, and receipts 
during such period shall be counted.” 


Mr. CRISP. Mr. Chairman, this amendment produces a 
greater amount of revenue than any other amendment rec- 
ommended by the committee. The committee sought dili- 
gently to try to avoid the necessity for recommending to you 
this postal increase. You will observe that we have made 
many recommendations centering on what are commonly 
called luxuries, but they do not produce the money. To 
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produce the money to balance the Budget we must haye some 
commodity that will produce a lot of revenue. The commit- 
tee was faced with three alternatives to produce this money. 
One was a cent tax on gasoline, which was estimated to 
yield $165,000,000. Then there was a 2-cent tax on all bank 
checks, which was estimated to yield $97,000,000. The third 
item that will produce money of any magnitude was to 
increase the tax on tobacco one-sixth, and I think we will 
all agree that tobacco now carries the heaviest sales tax of 
any commodity. The committee canvassed the situation, 
and finally decided as a temporary measure to meet the 
emergency it was better to increase the postage 1 cent on 
first-class matter. 

I announced myself in committee as being ready to vote 
for anything. My State has a 6-cent tax on gasoline at the 
present time. I offered to vote for another 1 cent. I think 
every member of that committee will tell you that I have 
not considered either my district or my State in my attitude 
on this tax bill. 

Mr. KELLY of Pennsylvania. Will the gentleman yield? 

Mr. CRISP. Yes. 

Mr. KELLY of Pennsylvania. Some of the Members did 
not understand the provision as to the payment of salaries 
of postmaster of the first, second, and third class. Does the 
amendment provide for the use of this additional revenue in 
computing the salaries of postmasters? 

Mr. CRISP. I am not a postal expert and my friend is, 
and, as the gentleman knows, I say that in perfect kindness. 
As I understand, this amendment was drafted by the Post 
Office Department. 

Mr. KELLY of Pennsylvania. The gentleman understands 
that at the present time payments to postmasters are fixed 
by the receipts of the office. 

Mr. CRISP. I understand the amendment is so drawn as 
to prevent postmasters from receiving any increased salaries 
by virtue of this increase. 

Mr. KELLY of Pennsylvania. What about the cancella- 
tions in fourth-class offices? 

Mr. CRISP. They do not get any benefit. They are not 
benefited by this increase. 

Mr. McCLINTIC of Oklahoma. Will the gentleman yield? 

Mr. CRISP. Yes. 

Mr. McCLINTIC of Oklahoma. How much money is it 
expected will be raised by this increase? 

Mr. CRISP. One hundred and thirty million dollars. 

Mr. McCLINTIC of Oklahoma. How much in the way of 
an increase on tobacco would be necessary in order to raise 
a similar amount? 

Mr. CRISP. You would almost have to put tobacco out 
of business. It now has a tremendous tax on it. Let me 
repeat to my friend one of my favorite illustrations. On 
every pack of cigarettes you buy there is a 6 cents sales tax 
and there is a tax on every pound of tobacco that goes into 
the making of cigarettes. There is a $3 tax on every pound 
of tobacco. To produce the $57,000,000 it would be neces- 
sary to add an additional tax amounting to one-sixth and 
to produce $130,000,000 you would have to raise it about 
three times. 

Mr. McCLINTIC of Oklahoma. Could we not in some 
way put a portion of this additional tax on tobacco and 
then tax certain kinds of periodicals such as the Saturday 
Evening Post, mail-order catalogues, and other similar pub- 
lications, so as to bring in that which would be needed to 
make up the deficit? ; 

Mr. CRISP. I will say to my friend that the committee 
considered those things and we were worried over it, but 
finally we reached the conclusion in the committee that 
this was the wisest thing to do. Therefore we have brought 
it to you for your consideration. 

Mr. MEAD. Mr. Chairman, your Committee on the Post 
Office and Post Roads at the very beginning of this session, 
after the Secretary of the Treasury and the Postmaster Gen- 
eral had recommended increasing first-class postage from 
2 to 3 cents, authorized me as their chairman to appear be- 
fore the Committee on Ways and Means in opposition to 
such recommendation. I appeared before the committee and 
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urged them to leave the matter of revising postage rates 
with our Committee on the Post Office and Post Roads. 
The Ways and Means Committee at that time passed a reso- 
lution agreeing with the position taken by our committee. 
The Committee on the Post Office and Post Roads then, in 
keeping with an agreement which I had made with the 
Committee on Ways and Means, considered all the bills 
recommended by the department which would raise revenue. 
We reported about 10 bills to this House. Nine of them have 
passed and are now in the Senate. If those bills are enacted 
into law, we estimate that approximately $20,000,000 in 
revenue will result. The Postmaster General secured an in- 
crease in parcel-post rates, which will yield $7,000,000 an- 
nually, according to the department’s estimate. An increase 
in parcel-post size and weights was also secured from the 
Interstate Commerce Commission, which will add $5,000,000 
to postal revenues. 

Mr. UNDERHILL. Will the gentleman yield? 

Mr. MEAD. Yes. I yield. 

Mr. UNDERHILL. Of course I do not expect the im- 
possible of the gentleman, but from what we have already 
heard from the other body with reference to passing postal 
legislation, does the gentleman have any idea that they will 
pass any of the bills the House has already passed under 
the recommendation of his committee? 

Mr. MEAD. I will say to the gentleman that they have 
already acted favorably on two bills, both of which will not 
increase postal revenues. 

Mr. UNDERHILL. They have already acted on two bills, 
but not bills reported by your committee of the House? 

Mr. MEAD. They have not as yet reported on any of our 
bills. 

Mr. UNDERHILL. The bills upon which they have acted 
will decrease the revenues rather than increase them, so 
there is not much hope that the bills reported by the gen- 
tleman’s committee and passed by the House will be acted 
upon by the Senate. 

Mr. MEAD. The Postmaster General has increased for- 
eign postage, which will also add to the revenues of the 
department. I also understand from a statement he made 
before our committee that he intends to increase the rate on 
air mail, which will add some revenue to the department. 
All together these changes in postal rates will result in ap- 
proximately $35,000,000 of added revenue, but will in no way 
approach the present postal deficit. The chairman of your 
Committee on Ways and Means, before they considered this 
program, which includes an increase in postage rates, con- 
ferred with me and asked for my opinion. While I realize 
the committee had authority to go ahead and present this 
amendment to the House I appreciate the consideration 
accorded me by the distinguished gentleman from Georgia, 
the acting chairman of the committee. 

I was one of the Members of the House who opposed the 
sales tax for I thought it was unjust and unwise to put a 
tax on food, clothing, medicines, and other necessities of 
life. Such a tax would further burden the poor. I said it 
would be better, of course, to put the tax on postage, but I 
also said that there is a danger in taking from the Post 
Office Committee that which has been its prerogative since 
the institution of government. Only on two occasions—in 
the War of 1812 and in the World War—has the Ways and 
Means Committee sought to impose a tax on the people by 
increasing postage rates. In the Constitutional. Convention 
of 1787 this matter was brought to the floor on two occasions 
and both times it was defeated. Thereafter the precedent 
was established that the Post Office Department should be 
run for service and not as a revenue-producing agency of 
the Government. 

In February, 1925, we sought to increase the revenues of 
the department by increasing the rate on postal cards, and 
we did this, raising the rate from 1 to 2 cents. The de- 
partment estimated an increase in revenues of $10,000,000 
would result from this increase. We found, however, that 
we lost $6,000,000 of the amount which had been received 
at the 1-cent rate. 

(Here the gavel fell.] 
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Mr. MEAD. Mr. Chairman, I ask unanimous consent to 
proceed for five additional minutes. 

Mr. CRISP. Mr. Chairman, I amend that and ask that 
the gentleman be given 10 minutes. 

The CHAIRMAN. Is there objection to the request of 
the gentleman from Georgia? 

There was no objection. 

Mr. MEAD. So, from our own experience in raising first- 
class postage rates, we found that it worked in the opposite 
direction. It decreased the volume and we lost revenue as 
a result. In a succeeding Congress we repealed the law, 
restoring the 1-cent rate on postal cards, and the volume 
is now gradually creeping back to where it was before we 
raised the rates. 

Mr. ARNOLD. Will the gentleman yield? 

Mr. MEAD. Yes; I yield. 

Mr. ARNOLD. Does not the gentleman think that in- 
creasing the postal rate to 2 cents on postal cards was re- 
flected by increased postage on first-class letters or sealed 
mail? 

Mr. MEAD. There may be something in the statement 
the gentleman makes, but we have no tangible way of de- 
termining that amount, There is this to say, however, 
about increasing first-class postage from 2 to 3 cents: 
Many business houses throughout the country, in order to 
make their letters more effective, in order to increase reader 
interest, now use 2-cent postage instead of 1-cent postage. 
They are using sealed envelopes instead of unsealed en- 
velopes. This may force some of them to use 1-cent instead 
of 3-cent postage. 

Increasing the rates may drive them from 3 cents to 
1 cent or from sealed to unsealed envelopes such as are now 
used for circular mail; in this way we will not only lose 
volume, but revenue as well. 

Mr. ARNOLD. I do not think the gentleman wants to 
leave the impression that increasing the post-card rate to 
2 cents meant a net loss in postal revenues of $6,000,000. 
Mr. MEAD. On that item there was shown a loss of 
$6,000,000, but it may have resulted, as the gentleman in- 
dicates, in increasing postal revenues in some other classi- 
fication. However, Congress restored the I-cent rate and we 
are now receiving more revenue from this source. 

Mr. PETTENGILL. Will the gentleman yield? 

Mr. MEAD. Yes. I yield. 

Mr. PETTENGILL. Will the gentleman state for the in- 
formation of the committee what the estimated postal 
deficit is for this fiscal year? 

Mr. MEAD. The deficit for 1931 is $98,000,000, and I 
believe for the next year it will be somewhere in the neigh- 
borhood of $150,000,000, but, anticipating that, your Post 
Office Committee has increased rates for special services 
and new services which, together with increases granted by 
the Interstate Commerce Commission and ordered by the 
Postmaster General, will tend to reduce the deficit. 

This recommendation before us comes from the Ways and 
Means Committee. It has been recommended by the Sec- 
retary of the Treasury. It has been recommended by the 
Postmaster General, and in its defense we can only say it 
is a temporary measure. It will continue for only two years. 
The experience we may gain from it may prove valuable in 
the future. Im accepting this proposal of the committee, 
we at least make an attempt to increase the revenues of 
the Government. It may be of temporary benefit, and then 
in two years’ time, or on July 1, 1934, we will return to the 
2-cent rate. At that time, I am informed, the tax on 
estates and inheritances will produce greater revenues. 

Mr. UNDERHILL. Will the gentleman yield? 

Mr. MEAD. Yes; I yield. 

Mr. UNDERHILL. If the prophecy or the anticipation of 
the chairman of the Committee on the Post Office and Post 
Roads is borne out by the results and the users of the first- 
class mail will be driven to using the fourth-class mail, has 
the committee considered seriously or has there been any 
opposition before the committee to doing away with the 
franking privilege that costs eight and a half million dol- 
lars to send newspapers free within their counties? There 
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is an $8,000,000 loss in that service. Has the committee also 
taken into consideration the fact that the Government is 
doing an insurance business at less than cost, and are they 
going to raise those rates? Has the committee taken into 
consideration that it is doing, through the parcel post, an 
express and freight business at less than cost, and are they 
going to raise those rates? Above all, are they going to 
raise the rates on newspapers, periodicals, magazines, and 
other publications that are continually criticizing Congress 
for spending $550,000 on the franking privilege when they 
are working a racket that costs the taxpayers of the country 
$94,000,000? LApplause.] 

Mr. MEAD. I would say to the gentleman that parcel- 
post rates have already been increased by the Interstate 
Commerce Commission. Our committee, as I said before, 
has presented 10 bills, most of which apply to the very 
items that the gentleman has mentioned. So we have at- 
tacked this postal deficit in what we believe to be a scientific 
way. We feel that the bills we have reported will actually 
raise revenue because they apply to postal services in 
which we are now losing money and where we feel that 
slight increases will not be reflected in decreased volume. 

I believe the Postmaster General, the responsible head of 
the Post Office administration, should make such recommen- 
dations as will in his judgment equalize postal costs. The 
Postmaster General has since the very beginning of his 
administration advocated increasing first-class postage rates. 

He estimates the revenues will be increased upward of 
$100,000,000. We are now in an emergency period, we must 
increase the revenues of the Government. By our defeating 
the sales tax, other taxes must, of course, be offered, and 
while I hold that our committee is the only committee that 
has the right to pass on postage rates, this is a tax necessary 
because of conditions and therefore we can not consistently 
object to it as we did when it was first suggested. 

Mr. HASTINGS. Will the gentleman yield? 

Mr. MEAD. I yield to the gentleman. 

Mr. HASTINGS. How much does the Government lose on 
the second-class mail matter? 

Mr. LEWIS. I can give the gentleman the figures. 

Mr. MEAD. I will yield to the gentleman from Maryland. 

Mr. LEWIS. I can give you the figures from the Post 
Office Department. At the end of June 30, 1931, the receipts 
from second-class postal matter was $27,427,000. The ex- 
penditures were $124,145,000, a shortage of $96,624,000. 

Mr. HASTINGS. Does not the chairman of the Commit- 
tee on Post Offices and Post Roads think there ought to be 
an amendment, so that it would make each class in the 
Postal Service pay its expenses? In other words, ought not 
this amendment be framed so that second-class postal matter 
would pay the cost of the service? 

Mr. MEAD. There is no doubt but that every class. of 
mail ought to approximately meet its cost. But the figures 
given by the gentleman from Maryland are taken from the 
cost-ascertainment report. They are not the figures that 
would enable us to set up proper rates. The figures and 
costs used by the Interstate Commerce Commission for 
rate making are arrived at in a different manner. 

{Here the gavel fell.] 

Mr. TREADWAY. Mr. Chairman, as one member of the 
Ways and Means Committee, I wish to say that the report 
that the committee is making to-day has nothing to do with 
the merit of the proposition looking to a change of rates in 
the second, third, and fourth class postal revenue. 

My colleague the gentleman from Massachusetts [Mr. 
UNDERHILL] has endeavored to bring that view into the pic- 
ture, and so has the gentleman from Oklahoma [Mr. HAST- 
Incs}]. We are not attempting in any way, shape, or form 
to interfere with the jurisdiction of the Committee on the 
Post Office and Post Roads. The chairman of the Commit- 
tee on the Post Office and Post Roads, the gentleman from 
New York [Mr. Mean}, has stated the case accurately. 
Originally the Postmaster General came before the Ways 
and Means Committee and we asked him to go before the 
Post Office Committee. Therefore, so far as the merits of 
the postal increase are concerned, this recommendation has 
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nothing to do with it, and, of course, we have no desire to 
interfere with the jurisdiction of the Post Office Committee. 
We appreciate the assistance being rendered our committee 
in our effort to bring before this House methods of securing 
additional revenue, and the chairman of the Committee on 
the Post Office and Post Roads, and I think the gentleman 
from Pennsylvania [Mr. KeLLY] are both in accord with our 
desire to produce revenue. There has been no item in this 
whole program submitted to the House more against the 
real wish and will of our committee than this one. We 
appreciate the opposition that will be raised to this item and 
how far-reaching this item is. 

Mr. UNDERHILL. Mr. Chairman, will the gentleman 
yield? 

Mr. TREADWAY. Yes. 

Mr. UNDERHILL. It is not my intent, and I doubt if it 
is the intent of others, to handicap or criticize this commit- 
tee. My purpose is to bring before Congress and before the 
public the racket enjoyed at the present time by a few 
favored people. 

Mr. TREADWAY. Whether or not there is any racket I 
do not know. That is a handy word to use in describing 
anything, either for or against. I do not know anything 
about any racket. All we know about is the racket that 
we have had in trying to get some revenue for the Govern- 
ment. This is a handy way to do it, not that we wanted to 
do it; because we recognize that this is an unpopular tax, 
just as much so as any we could put into the bill. It does 
increase the revenue by $154,000,000, $136,000,000 by this 
amendment, and $18,000,000 referred to by the gentleman 
from New York [Mr. Map), The only racket is the racket 
of the Ways and Means Committee to carry out your will in 
an endeavor to balance the Budget. We are not advocating 
this increase as a matter of justice or fairness or correct- 
ness, so far as the postal rates are concerned. We are ask- 
ing you to vote this amendment into the bill in order that 
we can report back a balanced Budget with this item and 
various other items. 

Mr. KETCHAM. Mr. Chairman, will the gentleman yield? 

Mr, TREADWAY. Yes. 

Mr. KETCHAM. Will the gentleman say then that the 
prime purpose of this is to increase the postage as a revenue 
measure and that it terminates by the provision of the act 
itself in two years’ time as a revenue measure? 

Mr. TREADWAY. As the chairman of the Committee on 
the Post Office and Post Roads has told you, it terminates 
July 1, 1934. It is an emergency matter pure and simple, 
in an effort on our part to help balance the Budget. 

Mr. OLIVER of New York. Mr. Chairman, will the gen- 
tleman yield? 

Mr. TREADWAY. Yes. 

Mr. OLIVER of New York. Does the gentleman not think 
it would make it popular to put President Hoover’s picture 
on this stamp? 

Mr. TREADWAY. I will answer any question that is seri- 
ously intended. 

Mr. DOWELL. Is this to balance the Budget in 1933? 

Mr. TREADWAY. This will help. 

Mr. DOWELL. Then why extend this beyond that time? 

Mr. TREADWAY. This expires with all the other emer- 
gency items. It is not permanent law. 

Mr. DOWELL. As I understand it, you will balance the 
Budget in 1933; why extend this tax to 1934? 

Mr. TREADWAY. It is July 1, 1934, only. We expect 
that the taxes levied in this bill will balance the Budget at 
that time, not next year. That is out of the question. 
Nr. DOWELL. This tax should not be levied at all. This 
amendment increasing postal rates should not be adopted, 
and I hope it will be defeated. 

Mr. KELLY of Pennsylvania. Mr. Chairman, a little more 
than a year ago I stood in this place and made an argu- 
ment against the proposal to increase first-class letter 
postage to 2½ or 3 cents. At that time I pointed out that 
such an increase is entirely unjustifiable from the stand- 
point of the Postal Service. I stated that it would tend to 
reduce the volume of this class of mail, when the great need 
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of the service is increased volume, which at the rate of 
normal business would in a few years eliminate the postal 
deficit. 

I could make just as conclusive an argument to-day from 
that standpoint, but that is not the question at this mo- 
ment. There is vital need for the enactment of a tax 
measure with provisions for national revenue sufficient to 
give assurance that there is to be raised approximately the 
amount to meet current expenditures. 

On the previous occasion when I discussed this question 
I stated on the floor that not one Member of Congress 
would sponsor the proposal to increase letter postage as a 
Postal Service provision. That was proven true by the fact 
that not a single Member brought before the Committee 
on the Post Office and Post Roads a bill for that purpose. 
I am sure that the same feeling exists to-day, and yet many 
Members, like myself, will to-day vote for this provision as 
an emergency tax which will expire by limitation in 1934. 

Twice before in our history Congress has imposed a 50 per 
cent tax on the letter-postage rate. During the War of 1812 
and during the World War that course was followed. An 
opposite policy was pursued during the Civil War, for on 
July 1, 1863, the rate was reduced from 5 cents to 3 cents. 
When it was applied in the past it was strictly a war tax 
and was repealed at the earliest moment possible. The same 
course will be followed in the present instance by the 
terms of this amendment itself. Without that provision I 
should vote against this tax, and I am sure many others 
would do the same. 

While I feel certain that the estimate of $134,000,000 as 
the result of this emergency tax is too high, there can be no 
doubt that it will raise a substantial sum and involve no 
great expense in collection. Naturally it will be unpopular, 
just as will other features of this tax bill, for no tax is 
pleasant to the one who pays it. However, this provision 
is better than the alternatives from a tax standpoint, and 
that must be taken into consideration. 

Now, Mr. Chairman, the Ways and Means Committee has 
stated that it is counting upon $27,500,000 in additional 
postal receipts from postal measures of various kinds. For 
the information of the Members let me read the list of these 
sources and the action thus far taken and the revenues 
estimated. They are as follows: 


H. R. 278. To provide an additional fee on money or- 


ders paid at an office (passed House) er $20, 000 
H. R. 6688. To amend rates on publications of third 
class (reported by committee 500, 000 
H. R. 8817. To provide for fees for entry of publica- 
tions as second-class matter (passed by House 500, 000 
H. R. 8818. To modify the transient second-class rate 
of postage (passed by House) 500, 000 
H. R. 9262. To make matter deposited in letter boxes 
subject to postage (passed by House 4, 000, 000 
H. R. 10244. To fix the fees for registered mail (passed 
DY, Hee Kee 7, 000, 000 
H. R. 10246. To increase money-order fees (passed by 
PROTO eee a ea eae eae 1, 250, 000 
H. R. 10247. To fix the fees for insured and C. O. D. 
mail (passed by House „„ 2, 500, 000 
H. R. 10494. To provide for notification cards sent to 
publishers (reported by committee 250, 000 
Increase parcel-post rates through Interstate Com- 
meros Commission . 2 7, 500, 000 
Increase size parcel post through Interstate Commerce 
Lu oe ed EE Se Die Beha an ee Se. 5, 000, 000 
Increase foreign-mail rates 3, 500, 000 
TAr BEATA Ging tabs Ihe EEN E Ee Ee ear yt 32, 520, 000 


Mr. Chairman, the total postal revenues expected from 
these various sources are $32,520,000, which is $5,000,000 
more than calculated by the Ways and Means Committee. 

[Here the gavel fell.] 

Mr. MEAD. Mr. Chairman, I ask unanimous consent that 
the gentleman may proceed for five additional minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. KELLY of Pennsylvania. Mr. Chairman, I submit 
that the record proves that the Post Office Committee has 
endeavored to work out plans which, with the least possible 
injury to the service, would increase postal revenues. We 
have not made the so-called deficit the central and domi- 
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nant thing, for, aside from certain justifiable slight increases, 
the one thing needed to wipe out the deficit is increase in 
the volume of mail to the point of maximum efficiency. The 
net deficit for 1931 was $98,000,000, and more than half of 
it is due to the unprecedented fall in revenues. The in- 
crease in deficit’ over the previous year is $10,000,000 less 
than the fall in revenues, which proves that the Postal 
Service is still absorbing expenses and that normal costs 
do not rise in proportion to revenues. You will find that 
1932 will show the same thing. The increase in deficit will 
be less than the actual fall in revenues. 

We are facing conditions never known before, for there 
has never been a time in the long history of the Postal 
Service when there has been such a decrease in receipts over 
so long a period as at present. Three years of normal 
receipts will show that there is no actual deficit in the Postal 
Service. 

Mr. ARNOLD. Will the gentleman yield? 

Mr. KELLY of Pennsylvania. Les. 

Mr. ARNOLD. The revenue received from first-class mail 
amounts to something like $80,000,000. 

Mr. KELLY of Pennsylvania. The cost ascertainment 
states that the gain in first class—that is, the difference be- 
tween the apportioned costs and the estimated revenues, is 
about $46,000,000 for 1931. 

Mr. ARNOLD. Then we will add something like $135,- 
000,000 more a year by reason of this increase. Now, the 
users of air mail get their service at a cost to the Govern- 
ment—which is a direct subsidy—of something like $20,- 
000,000 a year. Does not the gentleman think it would be 
much more fair to the users of the mail of this country to 
increase the cost of the air mail service and not put an added 
rate on first-class postage? 

Mr. KELLY of Pennsylvania. I will say that the loss on 
air mail, domestic and foreign, is about $17,000,000 for 1931, 
and that is not a charge against the actual postal deficit. 
By act of Congress that charge is segregated along with the 
subsidy to the merchant marine, the cost of franked and 
penalty mail, free in county newspapers, free to the blind, 
and so forth. These are policies adopted by Congress and 
have been set aside from true postal expenditures. 

Mr. ARNOLD. But it is the yearly cost, is it not, in the 
Postal Service. Therefore it seems to me we might increase 
the air mail receipts by increasing the rate. 

Mr. KELLY of Pennsylvania. The air mail law provides 
that the rate shall not be less than 5 cents an ounce and the 
Post Office Department has authority to increase that rate. 

Mr. McCLINTIC of Oklahoma. Will the gentleman state 
whether or not his committee has made an investigation to 
find out whether lower rates can be secured for the carriage 
of the air mail? 

Mr. KELLY of Pennsylvania. Yes; we have gone into that 
thoroughly in connection with a hearing during the past 
three weeks. 

Mr. McCLINTIC of Oklahoma. Has any progress been 
made along that line? 

Mr. KELLY of Pennsylvania. Not as far as present con- 
tracts are concerned, but the route certificates issued by the 
Department contain provisions for periodical adjustments of 
the rates paid to contractors. Now, just a moment more. 
The inclusion of a 1-cent tax on the letter-postage rate will 
help to provide revenues which seem to be of vital necessity 
in this critical time, Only on that ground can it be justified. 
Included in this tax bill are high levies upon large incomes 
and inheritances, I voted for them in the belief that ability 
to pay should be the controlling motive in taxation. 

Let us pass this tax bill at the earliest moment possible 
and then face the real problem. The unbalanced Budget 
which is in the forefront just now is not the disease: it is 
only a symptom. The disease is unemployment, and it is 
eating like a cancer into the national fabric. Eight million 
American workers are idle and 20,000,000 Americans are 
suffering because they are unable to purchase the commodi- 
ties needed for health and welfare. Business is in a state of 
extreme depression. Communities have been bled white for 
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relief work and still the paralysis continues. Prices are 
below the cost of production, and capital, labor, and the 
public pay the penalty for such a condition. 

America has lost $50,000,000,000 during 1930 and 1931 
simply through the loss of wages to labor and capital. That 
sum does not include the losses due to depreciation in securi- 
ties and real estate. 

To meet such a situation requires a declaration of war 
against the enemy. We are admitting the situation when we 
levy a 50 per cent tax on letter postage, which never has 
been assessed save in a time of war. Let us come to grips 
with the unemployment which menaces national safety and 
security. All the tax provisions we can write will not bring 
in revenues unless business is restored and able and willing 
workers are given an opportunity to earn a livelihood for 
themselves and their families. We should provide such a 
program of public construction that it will mean greatly 
increased employment and help start the wheels of industry 
in motion. By constructive action we can bein to secure 
controlled production and substitute fair and proper cooper- 
ation for cutthroat competition. 

Let us pass this tax bill and then bend every energy and 
pledge every resource to the great task ahead. [Applause.] 

Mr. CRISP. Mr. Chairman, I ask unanimous consent that 
debate on this amendment and all amendments thereto close 
in 40 minutes. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Georgia? 

There was no objection. 

Mr. SIMMONS. Mr. Chairman, we are hearing to-day the 
same argument that we heard two weeks ago, that the 
Budget must be balanced, and, therefore, you must support 
the Ways and Means Committee and accept this tax. That 
statement was repeatedly made, in effect, regarding the 
manufacturers’ sales tax. This committee defeated it. I 
have no apology to anyone for the part I took in bringing 
about that defeat. I-would do it again to-day. [Applause.] 

We are now told that we must balance the Budget, and, 
therefore, we must accept this tax increasing letter postage 
50 per cent without regard to whether or not we think it 
justified and without regard to whether or not something 
else might be put in its place. 

We now have a postal deficit, and that deficit enters into 
the general deficit which we expect to wipe out by balancing 
the Budget. Likewise, the question of the postal revenues 
enters into the amount that must be raised to balance the 
Budget. We are now discussing, in effect, revenues that 
practically will balance the postal deficit that contributes 
to the deficit in the Treasury. 

We are now confronted with this situation. The first- 
class mail, as admitted by everyone, is being handled by the 
Post Office Department at a profit. It necessarily follows 
that second, third, and fourth class mail are handled by 
the Post Office Department at a loss; but instead of asking 
the postal service that the country is receiving and is being 
handled at a loss to stand this increase in taxes and rates, 
the Ways and Means Committee asks us in the name of 
balancing the Budget to further tax the profitable part of 
the post-office business and to exempt the unprofitable part. 

I can see no reason why we should say to the users of 
first-class mail that they must pay increased cost for this 
service or more than the service costs the Government to 
perform, in order that we may not need to tax other postal 
services that the Government is performing at a loss. 

I am opposed to this increase in postal rates on first-class 
matter. I am ready to vote with the committee to increase 
the rates in these classes of mail that are now, as admitted by 
everyone, being carried at a loss and allow the users of the 
mail to pay for the service they are receiving rather than 
charge the first-class mail users more than the cost of the 
service which the Government renders. 

I think this is a fair statement. I believe we ought to 
defeat this amendment. The gentleman from Pennsyl- 
vania [Mr. KELLY] has shown you where the House has al- 
ready approved a series of bills that will provide more 
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revenues than this amendment does. Why does the Ways 
and Means Committee reject revenue-raising proposals for 
the Post Office Department that the House has already 
approved, and come in here and offer to us methods for 
raising revenue that, admittedly, are objectionable through- 
out the country? 

Mr. RAGON. Will the gentleman yield? 

Mr. SIMMONS. Yes, sir. 

Mr. RAGON. The subcommittee called on the Postmaster 
General to send us a report on those very things, and he 
sent us a report that this would bring in about $134,000,000; 
in-other words, he set out what each of these prospective 
increases would mean and then the increase to be derived, 
and then, in addition to that, I asked him if he thought we 
could make a fiat increase of 25 per cent on all the different 
classes and the Assistant Postmaster General said we posi- 
tively could not. The gentleman to whom I refer is Mr. 
Tilton, the Third Assistant Postmaster General, who-has 
given us every cooperation. 

Mr. SIMMONS. I understand, of course, that this pro- 
posed increase of postage rates, if accepted by the Congress, 
and if the users of first-class mail do not boycott that use, 
will increase the revenues. That is not what I am talking 
about. I am talking about the injustice of increasing rates 
where the service is now paying its way rather than increas- 
ing the charges for services that are now performed at a 
loss. I believe that the committee are increasing rates on 
the wrong class of postal services. 

Mr. RANKIN. Mr. Chairman, I can not support this 
amendment. 

In the first place, the deficit is not caused by the users of 
first-class mail. The deficit is caused by the large news- 
papers and magazines. 

These magazines and newspapers that have been attacking 
and misrepresenting Congress, and especially the Hearst 
newspapers that have been so malicious in their abuse, are 
getting a rake-off that is shown here to amount in all to 
$97,000,000 a year. 

In all fairness, if we are going to raise postage rates, let 
us put the postage increase where it belongs. You are going 
to be required to have some moral courage before this Con- 
gress adjourns. This applies to all of us and we might just 
as well begin now. 

Why, Mr. Brisbane, the chief propagandist of the Hearst 
papers, said the other day that Mr. Curtis, of the Saturday 
Evening Post, who is 82 years old and who is now wintering 
in Florida, made $12,000,000 last year. The Saturday Eve- 
ning Post, I am told, owns or controls the New York Eve- 
ning Post, one of those slanderous publications that has been 
maligning and misrepresenting the Members of Congress 
who opposed the sales tax. Yet magazines and newspapers 
of this class are getting a rake-off or a bonus of $97,000,000 
a year. 

Now, we can raise this money without interfering at all 
with the small publications. I agree with what was said 
here a while ago, that if we put this 3-cent stamp on here 
we ought to put Mr. Hoover’s picture on it. [Laughter.] I 
want it to go down as a memento of the failure of this 
administration from an economic standpoint. 

But, Mr. Chairman, this is not solving the question. It 
is utterly impossible to balance this Budget under present 
conditions and keep it balanced. 

Only a few months ago this very question was before the 
British House of Commons, under the leadership of one of 
the greatest economists in public life to-day, Philip Snowden. 
They found, though, a measure which they thought would 
balance the budget. They even went to the country on it 
and were sustained after one of the bitterest, if not the 
very bitterest, campaigns in British history. 

When they came back they found there was an over- 
whelming deficit, just as you will find next year. There 
was only one thing to do, and that was to expand the cur- 
rency and to practically go off the gold standard. That 
is what we are likely to have to do before Congress adjourns 
if we do not expand the currency and bring about a reason- 
able share of prosperity. If you expect agricultural prices to 


CONGRESSIONAL RECORD—HOUSE 


MARcH 30 


come back, if you expect the price of grain and cotton and 
other commodities to rise in value, if you expect labor to be 
well paid, if you expect the channels of trade to open up, we 
must turn aside from the beaten path, get out from under 
the influence of Wall Street, now in control of the Treasury 
Department, expand the currency of this Nation, as did 
Great Britain, and bring to the American people a degree 
of prosperity that they have not had for years. [{Applauise.] 

I do not know that we can defeat this amendment, but I 
am not in favor of penalizing the people who are already 
penalized and at the same time let those escape who are 
continually. maligning Congress, sending out propaganda 
through the public press at the expense of the taxpayers of 
the United States. I sincerely trust that this amendment 
will be defeated. [Applause.] 

Mr. LAMNECK, Mr. Chairman and ladies and gentlemen 
of the committee, I happen to be a member of the Post Office 
Committee. I am on record at home and in the com- 
mittee against this increase in postage. I am not here to 
criticize the Ways and Means Committee for suggesting this 
mode of raising revenue. But I want to call attention to the 
conditions existing in the postal rates. As has been stated, 
first-class postage made -a profit last year of some 
$45,000,000. Second-class postage lost $96,000,000. Third- 
class postage lost $23,000,000, and fourth-class postage about 
the same amount. 

Under the second-class rate a publisher of a magazine 
that is classified as second class and weighs a pound is per- 
mitted to deliver that magazine to his customer in zone 1 
for 3½ cents. A publisher of a magazine that is classified 
as a third-class publication, in which he receives nothing 
from his customer, is charged 1 cent for 2 ounces. In other 
words, he pays 8 cents to deliver the magazine to his cus- 
tomer, while the publisher of a second-class magazine has 
it delivered to his customer for 3% cents. 

If a person ships a parcel-post package that weighs a 
pound, he must pay 7 cents for its delivery. I ask you 
where there is any justice in that sort of an arrangement. 

I claim that we should not let the publishers of magazines 
escape, and compel the taxpayers under this amendment to 
go down into their pockets and pay $96,000,000, of which 
these publishers receive the benefit. It is wrong in princi- 
ple, not fair to other men who are paying their share. 

I am not going to vote for this amendment. I wanted 
to call attention to the situation in regard to these publica- 
tions, for some publishers are getting the service for 3 
cents and other publishers have to pay 7 and 8 cents. 

Mr. BALDRIGE. Mr. Chairman, will the gentleman 
yield? 

Mr. LAMNECK. Yes. 

Mr. BALDRIGE. Has any member of the Post Office 
Committee any amendment to recommend? 

Mr. LAMNECK. The gentleman has heard the chairman 
of the committee and the ranking minority member. 

Mr. BALDRIGE. They have not offered any amendment. 

Mr. LAMNECK. I do not think so. 

Mr. BALDRIGE. Is not there any amendment fixed and 
ready to be offered? 

Mr. LAMNECK. I do not think so, 

Mr. BALDRIGE. Then all this talk does not amount to 
much. 

Mr. BURTNESS. Mr. Chairman, will the gentleman 


Mr. BURTNESS. I agree thoroughly with the gentleman. 
The question has already been asked by the gentleman from 
Nebraska [Mr. Batprerce]. What is the gentleman’s view 
as to the remedy for this—what can we do with reference to 
it and not run the chance of a further deficit? 

Mr. LAMNECK. I would make the publishers of maga- 
zines pay the cost of the service. 

Mr. HASTINGS. Has the gentleman's committee at this 
session considered any bill to raise the rates on second- 
class matter and reported it to the House? 

Mr. LAMNECK. No. A 

Mr. HASTINGS. Why have you not? 


Mr. LAMNECK. The gentleman better ask the chairman 
of the committee. 

Mr. PATTERSON. Mr. Chairman, I find myself in some- 
what a different attitude toward this amendment from 
that just expressed by the gentleman from Ohio [Mr. Lam- 
NECK], my colleague on the committee, who preceded me 
in speaking upon this amendment. I do not expect to sup- 
port it, regardless of what committee it might come from. 
This is the most nefarious and iniquitous and outrageous 
amendment ever offered to a revenue bill in this House, 
and the way it comes up here, to be considered in a few 
minutes, when a matter like this should have had extended 
debate and hearings, is not right. It is brought up here 
in a few minutes to be passed as a measure by the House 
of Representatives and seeks to raise first-class postal rates 
50 per cent. I call attention to how some of these great 
big newspapers whined because we tried to raise the sur- 
taxes a short 5 per cent above what they were raised in the 
committee bill. 

Mr. BALDRIGE. Mr. Chairman, 
yield? 

Mr. PATTERSON. Not now. We remember how they 
talked about soaking the rich because we raised them 5 per 
cent, but in this they propose to raise the revenue on the 
ordinary people, the great mass of our people, who use 
first-class postage, by 50 per cent. This is something that 
goes to every home in the country. Not only that, but this 
is done at a time when those people, thousands of them 
in my section, are not able now to buy a 2-cent stamp, with 
the income they get from the farms, and I refer to people 
who can read and who wish to write letters. Of course, any 
revenue that the Treasury Department, backed up by the 
Wall Street bankers, want to put forward is always said 
to yield very high. But this will retard the use of the first- 
class mail, and will not yield as much as they say. I take 
the responsibility for saying that, after studying as I have 
matters like this before the Post Office and Post Roads 
Committee, I am thoroughly convinced that this will not 
yield the revenue it is said that it will. Not only that, but 
I was glad to see the distinguished gentleman from Penn- 
Sylvania [Mr. KELLY], although I am sorry to say that he 
takes the position he is going to support the amendment, 
point out one of the real causes of our trouble. You can 
try to balance the Budget all you please by laying more and 
heavier burdens, but you will defeat some of the very things 
that you want to help, because this will reduce the volume 
‘of mail in this country to a surprising degree, and, as the 
gentleman from Pennsylvania pointed out, what we need 
to-day is to increase the volume of mail. He pointed out 
another thing that is very interesting. It is said that if we 
do not balance the Budget, the country is gone. We recog- 
nize the importance of taking care of the expenses, and we 
have been trying to provide that revenue, but to press the 
life out of our people and business by such levies will leave 
us very much worse off and produce a reaction. 

Mr. McSWAIN. If this amendment should be adopted, 
how many letters would a pound of cotton mail? 

Mr. PATTERSON. A pound of cotton will mail three let- 
ters now, and it will mail only two after this goes through. 

Mr. BALDRIGE. We have heard the gentleman from Mis- 
sissippi (Mr RANKIN], and the gentleman from Alabama 
(Mr. PATTERSON] viciously attack the sales tax. 

Mr. PATTERSON. Yes; and this is just as vicious, and I 
have no apology to offer for attacking the sales tax. And 
this is equally vicious, and I am being consistent. I am op- 
posing it, and I have opposed and voted for other amend- 
ments which the committee offered. 

Mr. BALDRIGE. The chickens have come home to roost, 
and now you are facing something worse than the sales tax. 
What have you to offer in place of it? 

Mr. PATTERSON. I will say to the gentleman, we have 
been suggesting and supporting substitutes such as large 
inheritance taxes, gift taxes, and taxes on business on the 
stock exchange. Our committee is studying now, and we 
have also passed certain legislation to take up the postal 
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deficit. We are working on other legislation, and we will 
bring in other legislation to help the situation, but it is not 
fair to put this tax on now. I shall only say here that these 
stock manipulators can not scare me by working a stock 
ticker. Their whole effort is to put the burden of taxation 
on the masses and I am against it and hope the amendment 
will be defeated. [Applause.] 5 

The CHAIRMAN. The time of the gentleman from Ala- 
bama has expired. 

Mr. WITHROW. Mr. Chairman, I rise to protest against 
cramming through this increased postage rate on the false 
assumption that the Budget must be balanced, In the name 
of the working man and the farmer, who are the users of 
first-class mail, and in the name of the small manufacturer 
and the small business man who, in these abnormal times, 
is dependent on the first-class mail service, I sincerely hope 
that this amendment will be defeated. 

The handling of first-class mail has always been a source 
of profit to the Government—for years first-class mail has 
been helping to pay for the handling of all other classes. 
The users of the first-class mail service, and that means 
every person in the United States, have been paying more 
than their share for years, while such classes of mail as are 
used by the periodicals, for example, have resulted in a 
deficit for last year alone amounting to $96,000,000. 

To allow an increase of from 2 to 3 cents in the first-class 
rate, gentlemen, is to push thousands of our small manufac- 
turers and jobbers out of business and into bankruptcy. 
The small business man can no longer afford to keep his 
salesmen on the road and thousands are still struggling 
along by keeping contact with their customers through the 
use of first-class mail. If you increase this postage rate, 
gentlemen, then you are directly responsible for the failure 
of thousands of our small business men—thousands of the 
little fellows who are barely able to get along now. 

Experts have estimated that $135,000,000 will be raised by 
reason of this increased postage. The Postmaster General 
says it may raise $100,000,000. The Committee on Ways and 
Means says it will raise approximately $35,000,000. Nobody 
knows how much money it will raise. In the few months I 
have been in Washington I have learned that every man in 
Washington is an expert and everyone who comes into my 
office claims he is an expert. That does not mean a thing to 
me. Your guess and my guess will be just as good as their 
guesses on this question. 

In regard to this increased postage, six years ago the rate 
on postal cards was increased from 1 cent to 2 cents. The 
Treasury Department at that time said that it would raise 
$20,000,000 as compared with $10,000,000 at the 1-cent rate, 
The increase was put into effect and what happened? We 
found that the revenue collected was only $6,000,000, or 
$4,000,000 less than was collected when we had the 1-cent 
rate and $14,000,000 less than was estimated. Then the 
1-cent rate was promptly put back. That resulted in an 
increased use of postal cards, and the volume stepped up 
again to normal. 

Likewise, at first the charge for an air mail stamp was 10 
cents. That rate was cut 50 per cent, to 5 cents. And, gen- 
tlemen, we raised twice as much revenue as was collected by 
charging 10 cents per air mail letter. I realize that some 
of that volume was brought about by reason of opening up 
other air mail lines and developing them, but I say the one 
basic factor in realizing more revenue, gentlemen, was be- 
cause this rate was reduced 50 per cent. 

Now, gentlemen, we must take this into consideration: 
First-class mail attracts second-class mail; likewise, second- 
class mail attracts first-class mail. You strike at first-class 
mail and ruin its volume and you necessarily cut down the 
volume of second-class mail. 

The increase in this tax will cut down the volume of all 
mail, and it will not yield as much revenue as has been 
estimated. 

First-class mail is the only class of mail which can be used 
by the farmer and the workingman, and an increase in this 
rate of postage will be a direct hardship on the farmer and 
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the workingman. Gentlemen, we have already reached and 
passed the limit to which we can tax these people. To tax 
them further will spell disaster. 

It would not be wise, and there is no necessity for more 
taxation this year. What necessity drives us to balance the 
Budget this year? Was there not the same necessity in 1931, 
when there was a deficit of $903,000,000? Was there not the 
same necessity in 1932, when there was a deficit of $1,711,- 
000,000? The only reason for balancing the Budget that I 
have heard is the fact that Government bonds are selling 
below par; but Government bonds have been selling below 
par for a long time, and even that should not be a reason 
compelling enough as to drive us to place a still heavier 
burden of taxation on the farmer and the workingman. 

It is true that Government bonds are selling below par 
but only about 5 per cent of our people own Government 
bonds. Our farmers and our workingmen and our unem- 
ployed are not able to own Government bonds, and I am 
not willing that the farmer and the workingman should be 
crushed and ruined in order that Government bonds shall 
again sell at par. The 5 per cent in this country who own 
bonds are not the real sufferers. The real sufferers are the 
95 per cent who never did own bonds or who were forced 
to sell them, most of whom are in dire need of the bare 
necessities of life. 

{Here the gavel Tell) 

Mr. CELLER. Mr. Chairman, I shall vote for this amend- 
ment increasing the postage-stamp rate, because I feel the 
committee is in all justice entitled to the fairest considera- 
tion in offering this as a means of raising additional revenue. 
I do, indeed, vote for it, reluctantly. I vote for all taxes, 
reluctantly. But patriotism requires the raising of sufficient 
revenues to balance our Budget. 

However, I want to call the attention of the members of 
the Post Office and Post Roads Committee to some other 
means by which additional revenue might be obtained and 
which will go far to make up the increased and increasing 
deficit of the Post Office Department. 

There ought to be some means whereby an additional pay- 
ment should be made upon a stamp called a nonlocal stamp. 
Certainly a letter that travels a short distance should bear a 
lower rate than a letter that travels a greater distance. Re- 
commendations of that sort have already been made by the 
Postmaster General and, in my humble opinion, I commend 
the suggestion to the members of the Post Office Committee. 
It might be a means of raising additional revenue. 

In some cases the Post Office Department pays very high 
rents whereas by owning the buildings savings could be 
effected. Many of the superannuated employees in the 
Post Office Department should be retired, thereby making 
for greater efficiency and the saving of money, I firmly 
believe that in the department known as the postal savings 
department there should be a means whereby depositors 
could deposit $5,000 instead of the present limit of $2,500. 

The Government makes a gross of one-half of 1 per cent 
on all postal-savings deposits. The amount of moneys in 
the postal savings bank is now unprecedented. It is beyond 
one-half billion dollars. The depositor receives from the 
postal savings bank 2 per cent interest. The banks into 
which the moneys are redeposited must pay the Government, 
in return for the deposit, two and a half per cent interest. 
There is a gross profit, therefore, to the Government or to 
the Post Office Department of one-half of 1 per cent. 

I venture the assertion, and I have the backing of the 
Postmaster General and the Director of the postal savings 
bank in this regard, if this amount were lifted to $5,000 as 
the permissible amount there would be over $1,000,000,000 in 
the postal savings bank and the gress revenue from that 
source might well, therefore, be doubled. Instead of having 
one-half of 1 per cent gross profit on one-half billion dollars, 
we would have a gross profit of one-half of 1 per cent on 
$1,000,000,000. 

Mr. COLE of Iowa. Will the gentleman yield? 

Mr. CELLER. Yes. 

Mr. COLE of Iowa. What effect would that have upon 
bank deposits? 
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Mr. CELLER. It would have no effect upon bank de- 
posits, but would have a tendency to draw money out of 
hoarding. The money that goes in the postal savings bank 
does not otherwise go into any bank. Postal Savings is the 
greatest magnet to draw money from mattresses, socks, and 
hollows of trees. This has been proven time and time again. 
The Postmaster General has also requested this increase in 
the permitted amount from the present $2,500 to $5,000. 

I have another recommendation to make that is rather 
unusual, but these are unusual times and we are facing an 
emergency. Why could not the Postmaster General have 
the right to use the gum side or the reverse side of stamps 
for the purpose of advertising? This may sound bizarre and 
unique and strange to you, but many countries use stamps 
for advertising purposes. France, Germany, and New Zea- 
land, I am told, sell the marginal space on stamp sheets to 
private enterprises for advertising their commodities. Ba- 
varia and Italy have doubled the size of their stamps and 
sold the additional space to private concerns for advertising 
purposes. For example, the Singer Sewing Machine Co. 
purchased and used space on Italian stamps. 

Other countries haye used the back of stamps for the 
printing of advertisements. Some New Zealand stamps have 
had on the back thereof advertisements, such as Beecham’s 
pills, Sunlight soap, and other advertisements for clothing, 
coal, canned pickles, and so forth. Brazil, Salvador, Costa 
Rica, and Guatemala vie with each other in stamp advertis- 
ing, particularly boasting that they raise the best coffee. 
Cancellation stencils are also used by various countries for 
advertising purposes. Great Britain uses the slogan that 
“British goods are best.” Our own Government has often 
used this medium for slogans, such as Use air mail. It 
saves time.” “Join the Red Cross.“ Buy Liberty bonds.” 
“Address your mail correctly.” 

We have been using the mails for advertising and prop- 
aganda purposes ever since the days of Franklin. Franklin, 
the first Postmaster General of the Colonies, at the threshold 
of the Revolutionary War, changed his frank from “ Free 
B. Franklin to B. Free Franklin.” 

We have often used stamps to educate our children on 
matters of great moment in the annals of the Nation. We 
advertised the Lindbergh flight with a stamp. We advertised 
the Edison invention of an incandescent lamp with a stamp. 
We have directed attention to various expositions held in 
various cities at various times by means of stamps. I have 
a stamp before me advertising the National Philatelic Exhi- 
bition held in New York in 1926. This was a purely private 
enterprise, unrelated to the Government. For many other 
purposes to which stamps are put and used, see recent vol- 
ume by Sigmund I. Rothschild, published by Putnam's, en- 
titled “ Stories Postage Stamps Tell.” 

Stamps, therefore, having often been used for advertising 
and educational purposes, there is no reason why the Gov- 
ernment could not get additional revenue therefrom. If the 
merchant has something to tell, let him tell it in part on a 
postage stamp, or on the margin or back thereof. Manu- 
facturers of nationally advertised products would quickly 
avail themselves of this opportunity. 

[Here the gavel Tell) 

Mr. LAGUARDIA. Mr. Chairman, up to a few days ago 
we had a rather pleasant task as long as we were opposing 
taxes, but that brought with it certain responsibilities that 
we as legislators can not now escape. 

The question now before us can not be considered as a 
postal matter at this time. Therefore all the discussion 
about the various classes of postal service is not germane 
now. This increase in postage is simply brought before us 
as an arbitrary, unpleasant, necessary source of revenue. 
It is the only source of revenue in this bill that will not 
cost a single penny to administer, and it is also one that 
can not be evaded. 

Taking any one of these items which we have considered 
to-day, by and of itself, gentlemen, I will concede that it 
is irksome and unpleasant, but you must take this propo- 
sition and compare it with the other proposition which we 
had before us. 
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In this instance, what is the alternative? Either rais- 
ing $135,000,000 without any expense of administration or 
else putting an additional tax on gasoline or having a 
stamp tax on checks, 

Mr. BACHMANN. Will the gentleman yield? 

Mr. LaGUARDIA. No; I am sorry I can not yield. 

It seems to me in the face of these alternatives, con- 
fronted with the dire necessity of raising revenue, there is 
little choice in the matter. 

There has been so much said about the cost of second- 
class mail that I want to submit that, after all, these esti- 
mates are theoretical. They are simply arbitrary estimates 
made by the Post Office Department. As has been said, 
second-class mail stimulates first-class mail. Every class 
of mail contributes to the gross income. Second-class 
mail is an American institution which has done more to 
cement the country than any other one factor. I remember 
when I was a boy way out West, if it had not been for the 
second-class mail institution we would have had no maga- 
zines, papers, periodicals, and no reading matter out there 
at all. 

I was on the Post Office Committee of this House years 
ago, and I may say if there is any opposition with respect 
to second-class mail matter, we have a legislative committee 
and we can consider it in a proper way. At this time the 
amendment before us is purely a revenue matter. 

Now, I am willing to take my share of the criticism and 
responsibility of urging this one source of revenue. It is 
necessary at this time. It will not lessen the volume of mail 
at all. 

Why, I received protests to-day, Mr. Chairman, from some 
of the very people who asked me to vote against a sales tax. 
To-day they were wiring me to vote against the postage in- 
crease. We can not do it all, and as I said before, having 
had the fun of tobogganing downhill, now we have got to 
drag the sled uphill. We must face the situation like men, 
and I am for the amendment proposed to the bill. [Ap- 
plause.] 

Mr. STAFFORD. Mr. Chairman, this is a practical ques- 
tion. Last year we received $27,000,000 from second-class 
mail. It is proposed by the opponents to increase second- 
class postage 25 per cent, and all that would be added would 
be five and a half million dollars. From third-class mail we 
received $58,000,000 last year, and it is proposed to increase 
that 25 per cent, and $15,000,000 would be added from that 
source, or a total altogether from these two sources of $20,- 
000,000. 

We have to find some means of raising over a hundred mil- 
lion dollars. We are at the crossroads of the question 
of whether we are going to balance the Budget. There is 
raised from the first-class postage $335,000,000. An increase 
of 1 cent on letter mail other than drop letters is estimated to 
yield over a hundred million dollars. 

Other countries have raised their first-class postage. 
Canada has a 3-cent letter rate; so has Great Britain, Ger- 
many, France, and other countries. 

Let me say to these country Members, that this burden is 
going to be largely borne, not by the rural districts, but by 
the large mercantile centers, which contribute at least 75 
per cent of the revenues of first-class postage. Let me em- 
phasize again that this burden is on the commercial sec- 
tions of the country, which contribute from 75 to 80 per cent 
of the first-class postage. The rural communities only con- 
tribute about 20 per cent. The industrial and commercial 
centers will bear the burden of most of this large additional 
revenue. 

Now, what is the postal deficit? In 1930 it was $98,000,000. 
In the last fiscal year it was $146,000,000, a jump of $50,- 
000,000, and it is a conservative estimate with the decline of 
postal business that this present fiscal year it will be 
$200,000,000. 

It is fundamental in all economic propositions that each 
service should bear its own expense. Why, gentlemen, 20 
years ago there was a bill to increase second-class mail post- 
age recommended by the Postmaster General, and all the 
periodicals opposed it, all second-class publications opposed 
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it, and that proposal which was supported by President Taft 
more than anything else cost him his election. 

It is easy enough to get up here and raise your voice 
against the Hearst papers and periodical publications, but 
you should realize that only 18 per cent of the second-class 
matter—newspapers and periodicals—moved by the mails, 
and 47 per cent by baggage cars, and 35 per cent by other 
modes of conveyance. 

This is the only way to raise this additional revenue. The 
Postmaster General and his assistants say that this is the 
only practical way. It may cost me much for my advocacy, 
but after I voted and opposed the sales tax I believe that it 
is necessary in order to balance the Budget to support 
practical though unpopular proposals, and this is the only 
practical means of securing this large amount from the 
Postal Service. 

As I have said, the burden of this increase of first-class 
postage is on the cities and not on the rural population. If 
other countries have found it necessary to increase the postal 
revenue by raising the first-class postage from 2 to 3 cents, 
why should not we do so in the face of a $200,000,000 postal 
deficit for the present fiscal years. Let us rise to the occa- 
sion by putting duty first in the consideration of this trouble- 
some question to make ends meet. [Applause.] 

(Here the gavel fell.] 

Mr. JACOBSEN. Mr. Chairman, I think I can prove to 
the gentlemen that the advance in first-class postage will 
not give us the increase in revenue that has been suggested. 
The third-class mail which comes to your desk is mostly 
mimeograph or multigraph mail. At least 50 per cent of the 
mail that comes to your desk is mail of this character. When 
I was a postmaster this was mailed for 1 cent. This was 
increased to a cent and a half for 2 ounces. The ad- 
vertisers at that time said that if it cost them a cent and 
a half to mail this advertising they would mail it under 
the first-class rate, seal it, and pay 2 cents, then at least 
the people would read the mail instead of throwing it into 
the waste-paper basket. I venture to say that at least 50 
per cent of the mail, and the gentleman from Wisconsin 
says 70 per cent, that comes from the big cities is advertising 
matter. They will drop back to a cent and a half. 

I would not oppose this amendment if I thought that it 
would raise additional revenue. I venture to say that not 
less than 50 per cent of the letters that now go through the 
mail are advertising matter, such as mimeograph and multi- 
graph. 

These can go in unsealed envelopes for 144 cents, and if 
the rate is raised to 3 cents, the advertiser who sends out 
these letters by the thousand and hundred of thousands 
will mail them at the 144-cent rate. 

My claim is that of every hundred letters mailed at least 
50 of them would be sent at 1½ cents and would yield 75 
cents, whereas the other 50 would at the 3-cent rate yield 
$1.50, or a total of $2.25 for the hundred letters that now 
bring $2 revenue. 

It can readily be seen that instead of bringing $1 more the 
increase in postage rate would only be increased 25 cents 
per hundred. 

The CHAIRMAN. The time of the gentleman from Iowa 
has expired. All time has expired. The question is on 
agreeing to the committee amendment. 

The question was taken; and on a division (demanded by 
Mr. Crisp) there were—ayes 147, noes 63. 

Mr. SCHAFER. Mr. Chairman, I demand tellers. 

The CHAIRMAN. The gentleman from Wisconsin de- 
mands tellers. All in favor of ordering tellers will rise and 
stand until counted. [After counting.) Three Members 
have risen, not a sufficient number. Tellers are refused. 

So the amendment was agreed to. 

Mr. VINSON of Kentucky. Mr. Chairman, I offer the fol- 
lowing committee amendment which I send to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. Vrxson of — Page 93, line 


15, after“ year” and before the comma, after the taxable 
year 1933.“ 
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The CHAIRMAN. The question is on the amendment. 

The amendment was szgreed to. 

Mr. VINSON of Kentucky. Mr. Chairman, I offer the fol- 
lowing amendment which I send to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. Vinson of Kentucky: Page 94, strike 
out lines 4 to 11, both inclusive, and insert in lieu thereof the 
following: 

„d) Net losses for 1930 or 1931: If for the taxable year 1930 
or 1931 a taxpayer sustained a net loss within the provisions of 
the revenue act of 1928, the amount of such net loss shall not be 
allowed as a deduction in computing net income under this title,” 

Mr. STAFFORD. Mr. Chairman, will the gentleman ex- 
plain that? 

Mr, VINSON of Kentucky. Mr. Chairman, under exist- 
ing law net losses may be carried over two years. Under 
the committee bill net losses could be carried over one year. 
With the amendments that have been adopted together with 
the one now pending, net losses are eliminated from being 
carried over at all. In other words, for the calendar years 
1931, 1932, and 1933 net losses can not be carried over, but 
when 1934 comes net losses may be carried into 1935. 

Mr. STAFFORD. So that the net losses have to be taken 
in the year when the losses occur? 

Mr. VINSON of Kentucky. That is correct. 

The CHAIRMAN. The question is on agreeing to the 
amendment. 

The amendment was agreed to. 

Mr. McGUGIN. Mr. Chairman, I offer the following 
amendment, which I send to the desk. 

The Clerk read as follows: 

Amendment by Mr. McGucrn: Page 229, after line 8, insert the 
following: 

“Every person, firm, or corporation operating a store or stores 
engeged in the business of retailing to the public groceries, to- 
bacco, hardware, drugs, dry goods, clothing, automobile tires, 
meats, or household furniture, shall obtain from the Government 
of the United States an annual license, which license shall be 
obtained from the collector of internal revenue of the district 
where said store is operated.” 

Mr. VINSON of Kentucky rose. 

The CHAIRMAN (interrupting the reading). Does the 
gentleman from Kentucky wish to interpose a point of 
order? 

Mr. VINSON of Kentucky. Yes. I make the point of 
order that the amendment is not germane. 

The CHAIRMAN. The Chair has heard enough of the 
amendment read to clearly develop its nature. The Chair 
sustains the point of order. 

Mr. CRISP. Mr. Chairman, in the authority granted the 
Committee on Ways and Means to return to any part of 
the bill to offer amendments, we were not granted author- 
ity to go forward in the bill to consider any matter. There 
are some special taxes in title 5 on admissions, telegraph, 
and so forth, that I would like to dispose of this afternoon. 
I ask unanimous consent that the committee may offer com- 
mittee amendments to title 5. ; 

Mr. CELLER. That includes the admission taxes? 

Mr. CRISP. Yes. 

The CHAIRMAN. The gentleman from Georgia asks 
unanimous consent that the committee may submit amend- 
ments to title 5 of the bill this afternoon. Is there objec- 
tion? 

Mr. SCHAFER. Mr. Chairman, I shall object unless each 
individual Member has the same authority as the com- 
mittee. 

The CHAIRMAN, Is there objection to the request of the 
gentleman from Georgia? 

Mr. SCHAFER. I object. 

Mr. CRISP. Mr. Chairman, then I submit another unan- 
imous-consent request which I think will meet the gentle- 
man’s objection—that we proceed to read title 5. That will 
give every Member an opportunity to offer amendments. 

The CHAIRMAN. Is there objection to the request of 
the gentleman from Georgia? 

Mr. CELLER. Mr. Chairman, reserving the right to ob- 
ject, the gentleman from Massachusetts [Mr. Connery] has 
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a very important amendment which he wishes to offer to 
the admissions-tax section. I hope the chairman of the 
committee will aid me in offering that amendment in the 
interest of Mr. Connery, who has been unavoidably detained 
in Boston to-day. 

55 CRISP. I do not know anything about the amend- 
ment. 

The CHAIRMAN. Is there objection? 

There was no objection. 

The CHAIRMAN. The Clerk will report title 5 of the bill. 

The Clerk read as follows: 

(2) A tax equivalent to 10 per cent of the amount paid on or 
after such date to any telegraph or telephone company for any 
leased wire or talking circuit special service furnished on or 
after such date. This paragraph shall not apply to the amount 
paid for so much of such service as is utilized (A) in the collec- 
tion and dissemination of news through the public press, or (B) 
in the conduct, by a common carrier or telephone or telegraph 
company, of its business as such. 

Mr. CRISP. Mr. Chairman, I offer a committee amend- 
ment. 

The CHAIRMAN. The gentleman from Georgia offers a 
committee amendment, which the Clerk will report. 

The Clerk read as follows: 

Committee amendment offered by Mr. Crisp: Page 251, line 9, 
after “date,” insert the following: “and before July 1, 1934.” 

Mr. CRISP. Mr. Chairman, the only effect of that amend- 
ment is to make this special excise tax on telegrams expire 
by operation of law on July 1, 1934. 

The committee amendment was agreed to. 

Mr. CRISP. Mr. Chairman, I offer the following com- 
mittee amendment. 

The CHAIRMAN. The gentleman from Georgia offers a 
committee amendment, which the Clerk will report. 

The Clerk read as follows: 

Committee amendment offered by Mr. Crisp: Page 251, line 18, 


strike out “such date” and insert in leu thereof the following: 
“the fifteenth day after the date of the enactment of this act.” 


Mr. CRISP. Mr. Chairman, that is a part of the other 
amendment. It makes this provision apply on the fifteenth 
day after the date of the enactment of this act. 

Mr. CROWTHER. Will the gentleman yield? 

Mr. CRISP. Yes. 

Mr. CROWTHER. As a matter of information, would 
the language here refer to the leased-wire rates? 

Mr. CRISP. I have some amendments to cover that 
proposition. 

The committee amendment was agreed to. 

Mr. CRISP.. Mr. Chairman, I offer another committee 
amendment. 

The CHAIRMAN. The gentleman from Georgia offers a 
committee amendment, which the Clerk will report. 

The Clerk read as follows: 

Committee amendment offered by Mr. Crisp: Page 251, line 20, 
after “date,” insert the following: “and before July 1, 1934.” 

The committee amendment was agreed to. 

Mr. CRISP. Mr. Chairman, I offer the following com- 
mittee amendment. 

The CHAIRMAN. The gentleman from Georgia offers a 
committee amendment, which the Clerk will report. 

The Clerk read as follows: 

Committee amendment offered by Mr. Crisp: Page 251, line 25, 
after “company,” insert “or radiobroadcasting station or net- 
work.” 

Mr. CRISP. Mr. Chairman, the amendment explains it- 
self. It simply exempts broadcasting companies. 

The committee amendment was agreed to. 

The Clerk read as follows: 

(b) No tax shall be imposed under this section upon any pay- 
ment received for services or facilities furnished to the United 
States or to any State or Territory, or political subdivision there- 
of, or the District of Columbia. The right to exemption under 
this subsection shall be evidenced in such manner as the com- 


missioner with the approval of the Secretary may by regulation 
prescribe. 


Mr. CRISP. Mr. Chairman, I offer the following commit- 
tee amendment. 
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The CHAIRMAN. The gentleman from Georgia offers a 
committee amendment, which the Clerk will report. 

The Clerk read as follows: 

Committee amendment offered by Mr. Crisp: Page 252, line 4, 
strike out the period and insert in lieu thereof a comma and the 
following: “nor upon any payment received from any person 
for services or facilities utilized in the collection of news for 
the public press or in the dissemination of news through the 
public press, if the charge for such services or facilities is billed in 
writing to such person.” 

Mr. CRISP. Mr. Chairman, that simply broadens the ex- 
emption. Under the bill as written certain press services, 
where they had leased lines, were exempted. There were 
many of the smaller newspapers which did not have these 
leased wires, and this is to give them the same exemption 
when the correspondents send in news. 

Mr. WHITE. Will the gentleman yield? 

Mr. CRISP. Yes. 

Mr. WHITE. Does that apply to radio stations in the 
same way? 

Mr. CRISP. The amendment preceding that applied to 
radio stations. 

Mr. WHITE. I know it did; but when there are leased 
wires, would the same condition obtain here? 

Mr. CRISP. No; it would not. The radio stations were 
given the same benefits as to leased wires that were given to 
newspapers. 

Mr. PATTERSON. Will the gentleman yield? 

Mr. CRISP. Yes. 

Mr. PATTERSON. I understand this makes all news 
wires and news exempt. 

Mr. CRISP. Yes. Where newspapers have correspond- 
ents around the country and they telegraph news in to their 
papers collect, that is exempt from paying the 5 and i0 
cent tax. 

Mr. PATTERSON. Does the gentleman feel that is nec- 
essary, when you take into consideration private wires? 

Mr. CRISP. In my judgment, it is. However, people 
differ, and the gentleman, of course, has just as much right 
to his opinion as I have to mine. It has never been the 
policy of the Government to tax those news agencies that 
disseminated knowledge and information in the interest of 
all the people. 

Mr. PATTERSON. Does the previous amendment put the 
broadcasting stations on a parity with the news services? 

Mr. CRISP. When they have leased wires; yes. 

Mr. RAGON. It applies where they put wires into a 
church, at a football game, or a baseball game. When the 
radio stations do that they incur a large expense, and this 
is for the purpose of relieving them of this tax. 

Mr. PETTENGILL. Is it the intention of the committee 
that the last amendment exempts everything that is known 
as press wires? 

Mr. CRISP. That is my intention, and the amendment 
was so intended. 

Mr. PETTENGILL. Mr. Chairman, I ask unanimous con- 
sent that the amendment may again be reported for the 
information of the committee. 

The Clerk again reported the amendment. 

The committee amendment was agreed to. 

Mr. CRISP. Mr. Chairman, I offer the following commit- 
tee amendment. 

The Clerk read as follows: 

Committee amendment: Page 251, line 22, strike out all after 
“ utilized ” down through “(B),” in line 24. 

Mr. CRISP. Mr. Chairman, this is simply a technical 
amendment which is offered in line with the amendment 
which the committee has just adopted. 

Mr. SMITH of Idaho. Mr. Chairman, will the gentleman 
yield for a question? 

Mr. CRISP. Yes. 

Mr. SMITH of Idaho. Has any consideration been given 
to the fact that leased wires covering a long distance should 
have some special consideration? For instance, a broker’s 
leased wire from New York to the Pacific coast would be 


quite expensive, and if they were not maintained might sepa- 


rate the eastern markets from the western markets. 
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Mr. CRISP. The only consideration given would be based 
on the price of the telegram itself. A telegram sent for a 
long distance h her toll charges, and under the pro- 
visions of the bill, where the message is under 59 cents, the 
tax is 5 cents and when it is over 50 cents it is 10 cents. 

Mr. SMITH of Idaho. Of course in the case of a leased 
wire it is generally not based on distance entirely. 

Mr. CRISP. On a leased wire the tax is 10 per cent of 
the cost of the leased wire. 

Mr. WHITE. And the gentleman's previous amendment 
takes care of exemptions of newspapers, the gentleman feels 
sufficiently in respect to all their messages? 

Mr. CRISP. It is so intended. 

The committee amendment was agreed to. 

The Clerk read as follows: 

(c) Any person making a refund of any payment on which tax 
under section 701 has been collected may repay therewith the 
amount of tax collected on such payment, and the amount of tax 
so repaid may be credited against the tax under any subsequent 
return under section 702. 

Mr. CRISP. Mr. Chairman, I offer the following com- 
mittee amendment. 

The Clerk read as follows: 

Committee amendment offered by Mr. Crisp: Page 253, after line 
24, insert a new section, as follows: 

“SEC. 704. REGULATIONS 

“The commissioner, with the approval of the Secretary, shall 
prescribe and publish all needful rules and regulations for the 
enforcement of this part.” 

Mr. HAWLEY. Mr. Chairman, I would like to ask the 
chairman of the committee why the last word in the amend- 
ment, “ part,” should not be “subsection ” ? 

Mr. CRISP. The legislative expert advises me he did 
not think that was right. This is a part of this subtitle. 

Mr. HAWLEY. This refers to rules and regulations to be 
made for the enforcement of subsection (c). 

Mr. CRISP. I will say to the gentleman from Oregon 
that this is title 5, miscellaneous taxes, and it says, “ Part 
I. Tax on telegraph, telephone, radio, and cable facilities,” 
and this amendment gives them authority to make rules 
and regulations to collect the tax provided in this Part-I, 
and this is just identifying that portion of the bill. 

The committee amendment was agreed to. 

The Clerk read as follows: 

Part I—Apmissions Tax 
SEC. 711. ADMISSIONS TAX 

(a) Paragraph (1) of section 590 (a) of the revenue act of 1926, 
as amended, is amended to read as follows: 

“(1) A tax of 1 cent for each 10 cents or fraction thereof of 
the amount paid for admission to any place, including admission 
by season ticket or subscription, to be paid by the person paying 
for such admission; except that in case the amount paid for 
admission is less than 25 cents, no tax shall be imposed. An 
equivalent tax shall be collected on all free or complimentary 
tickets or admissions to a wrestling match, prize fight, or boxing, 
sparring, or other pugilistic match or exhibition and the tax 
shall be on the amount for which a similar seat or box is sold at 
the said match or exhibition. Amounts paid for admission by 
season ticket or subscription shall be exempt only if the amount 
which would be charged to the holder or subscriber for a single 
admission is less than 25 cents.” 

Mr. CRISP. Mr. Chairman, I offer a committee amend- 
ment. It is just one amendment, although there are two 
things involved in it. 

The Clerk read as follows: 

Committee amendment offered by Mr. Crisp: Page 254, line 10, 
strike out “25 cents” and insert 46 cents.“ 

Page 254, line 19, strike out 25 cents“ and insert “46 cents.” 

Mr. CRISP. Mr. Chairman, this is an amendment in 
which the House has been much interested. The effect of 
the committee amendment is to remove from any admission 
tax any admission where the cost is 46 cents or less. 

The effect of the amendment is to lose $50,000,000 from 
the bill as brought in, making all admissions over 25 cents 
pay a tax. 

Responsive to what they believed to be the will of the 
House in this respect, the committee has recommended to 
you this amendment, and we have sought the best we could 
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to try to make up the revenue lost by the enlargement of 
the exemption price. 

Mr. PATTERSON. Mr. Chairman, wij] the gentleman 
yield to me? 

Mr. CRISP. Yes. 

Mr. PATTERSON. I think most of us are in sympathy 
with this amendment, but I want to ask the gentleman 
whether school football matches, and so on, are exempted 
from the payment of this tax or would they be included? 

Mr. CRISP: Where there is any profit they would have 
to pay the tax, but the price for practically all of the school 
entertainments is less than 46 cents. If it is more than that, 
in this emergency I do not think they are penalized if they 
pay 5 cents to their Government to balance the Budget. 

Mr. WRIGHT. Will the gentleman yield? 

Mr. CRISP. I yield. 

Mr. WRIGHT. I am curious to know how the committee 
arrived at the figures 46 cents instead of 45 cents or 50 
cents or 40 cents. 

Mr. CRISP. I can answer the gentleman. If you put 
the price 47 cents or 48 cents, they might reduce the price 
of admission so as to escape the tax. Therefore, we left 

this gap in there of 46 to 50 so as to prevent them from 
doing that. If you said 50 cents, they might reduce the 
| price to 49 cents and not pay any tax. 

Mr. McCORMACK. Will the gentleman yield? 

Mr. CRISP. I yield. 

Mr. McCORMACK. I might say that I had previously 
served notice I intended to submit an amendment exempting 
admissions up to and including 50 cents, but the committee 

amendment is perfectly agreeable and I think meets the 
entire situation. I have talked with representatives of the 
industry who came to me as a result of the notice I had 
given, and they are perfectly satisfied with the committee 
amendment. y 

Mr. ARENTZ. Do I understand the gentleman to say that 
admission to football games and baseball games, where the 
proceeds go to the university or high school, are exempt, or 
not exempt? 

Mr. CRISP. Under the present law, they are exempt. 
Under this law they would be taxed. 

Mr. JOHNSON of Texas. I understand the amendment 
to the present bill does not exempt high schools. 

Mr. CRISP. High schools are exempt. 

Mr. LaGUARDIA. I think it is only fair to say that we 
expect that the 50-cent movie houses to be sports enough to 
charge 50 cents, so that the Government can get the tax. 

Mr. JOHNSON of Texas. I want to say to the gentleman 
that I have had some criticism of the bili for its failure to 
exempt admission fees to athletic events of colleges and 
universities. i 

Mr. CRISP. So have I; to every feature of it. [Laughter.] 

Mr. JOHNSON of Texas. I spoke to the acting chairman 
of the committee yesterday about this matter. I would like 
to ask the gentleman if it would seriously affect the com- 
mittee’s program if exemptions should apply to colleges that 
receive admissions from athletic games and such receipts are 
used solely for the support of athletics in those institutions? 

Mr. CRISP. Personally, I think the bill ought to stand 
as it was provided in the first place, 25 cents exemption. It 
is broad, spread over the whole country, and is not burden- 
some; but in deference to what we deem to be the wishes 
of the House, we agreed on this amendment. I do not be- 
lieve university or college athletics, where they charge a 
large admission, ought to be exempt. 

Mr. BOILEAU. How about admissions to agricultural 
fairs? 

Mr. CRISP. ‘They are exempt, as under the present law. 

Mr. TREADWAY. Will the gentleman yield to me? 

Mr. CRISP. I yield. 

Mr. TREADWAY. I think there is a little confusion in 
the mind of Members in reading the paragraph and in 
knowing what the old exemption was. We have, as I under- 
stand it, taken up the old exemption list, now in the law, the 
paragraph applying to admissions, putting a tax on admis- 
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sions, in games held by colleges, and the Military and Naval 
Academies. t 

Mr. CRISP. That is correct, and high schools and sec- 
ondary schools are exempt. But we thought the universi- 
ties and colleges, including Annapolis and West Point, should 
pay the tax. 

Mr. EATON of Colorado. You have placed the tax on all 
free or complimentary tickets or admissions to a wrestling 
match, prize fight, boxing, sparring, or other pugilistic match 
or exhibition, but you have not put them on complimentary 
tickets to theaters or baseball games. 

Mr. CRISP. If gentlemen will wait until that section is 
read, they will find that an amendment will be offered. We 
have an amendment making them all taxable. 

The CHAIRMAN. The question is on the committee 
amendment. 

The question was taken, and the committee amendment 
was agreed to. 

Mr. CRISP. Mr. Chairman, I offer the following amend- 
ment, which I send to the desk. 

The Clerk read as follows: 

Committee amendment offered by Mr. Carsr: Page 254, line 10, 
strike out all after the period down to and including the 
in line 16 and insert in lieu thereof the following: 

“In the case of persons (except bona fide employees, municipal 
officers on official business, and children under 12 years of age) 
admitted free or at reduced rates to any place at a time when and 
under circumstances under which an admission charge is made to 
other persons, an equivalent tax shall be collected based on the 
price so charged to such other persons for the same or similar 
accommodations, to be paid by the person so admitted.” 

Mr. CRISP. Mr. Chairman, the effect of this is to tax 
all complimentary admissions to these entertainments 
where a person has had a complimentary ticket given him, 
except bona fide employees, municipal officers on official 
business, and children under 12 years of age. They are 
exempted from paying the tax. The committee felt that 
people who were given complimentary admission tickets 
were fortunate, and that while taxing others we should 
compel these to at least pay the amount of the tax to the 
Government. 

Mr. WHITE. I wonder if the gentleman would mind 
inserting in there members of the press as well? 

Mr. CRISP. I must stand on what the committee has 
recommended. 

The CHAIRMAN. The question is on agreeing to the 
committee amendment. 

The amendment was agreed to. 

Mr. CELLER. Mr. Chairman, I offer the following 
amendment, which I send to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. CELLER: Page 254, line 16, before 
the word amount.“ strike out the period, insert a semicolon, and 
add: Provided that in the case of legitimate spoken drama, if 
the amount paid for admission is less than $3, no tax shall be 
imposed. As used in this subdivision, the term ‘legitimate 

n drama’ means a spoken play, whether or not set to music 
or with musical parts or accompanimients, which is a consecutive 
narrative interpreted by a single set of characters, all necessary to 
the development of the plot, in two or more acts, the perform- 
ance consuming more than 1 hour and 45 minutes of time; but 
such term does not include a revue, burlesque, or extravaganza.” 

Mr. CELLER. Mr. Chairman, this amendment was to be 
offered by our colleague from Massachusetts [Mr. CON- 
NERY], but he was compelled to leave for Massachusetis, and 
he asked me to present the amendment in his stead. We offer 
it most seriously. The amendment has been very difficult 
to draft. We attempt to take out of the committee admis- 
sion-tax provisions the spoken drama. The present law 
taxes the legitimate drama on admissions above $3 at the 
rate of 10 percent. I have consulted the legislative counsel, 
and he has advised me that the verbiage of the Connery 
amendment just offered is the exact verbiage of an excep- 
tion put into the 1926 revenue act which you adopted. 
Unfortunately the amendment was lost in the shuffle in the 
Senate. I am sure most of the members of the Ways and 
Means Committee are in sympathy with this amendment. 
I ask that no heavy hand be placed upon the drama. I 
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vehicle for carrying cultural and educational messages to the 
great mass of our people than the drama. Life is nowhere 
better expressed than in the theater. There we see the 
mirror held up to nature; there we see ourselves as others 
see us. One could go on in this strain for a long while, but 
I am sure I need not dwell longer in that respect. Suffice 
to say that if we give motion-picture privileges, certainly we 
should do no less for the spoken drama. For example, most 
of the theaters in New York are closed. Now you oppress 
with extra burdens of taxes those remaining open. In 1929 
we raised by taxes on prize fights, sports, games, and the 
theater about $4,000,000. That was reduced in 1931 to 
about $2,000,000. It will be less than $1,000,000 this year. 
It is probable that the theaters will contribute less than 
$500,000. Under the present act they are exempt when the 


admissions are under $3. Five hundred thousand dollars is | 


not very much to take out of this bill. By doing so you will 
be giving a boon to drama. It most assuredly needs help— 
not taxes. You will not exempt by the wording of this 
amendment such performances as the Ziegfeld Follies, the 
Earl Carroll Vanities, or George White’s Scandals, or any 
burlesque or vaudeville performance, but you will take care 
of productions like Maude Adams and Otis Skinner in the 
Merchant of Venice, plays like Cyrano de Bergerac, and all 
the serious productions. If you pass the bill as the com- 
mittee has drawn it, you will deal a deathblow to the drama 
beyond question. They can not be taxed any further. 

Daily we read in the newspapers of the large theatrical 
organizations going into the hands of equity receiverships 
or bankruptcy. 

The drama is the art of widest appeal. Older nations 
than ours, realizing to the fullest this important fact and 
seeing in it a potent instrumentality for the enlightenment 
of its masses, have nurtured and encouraged, by subventions 
and subsidies, the native drama. We, a younger civilization, 
have yet to learn this. Nowhere outside of the United 
States is the theater or the opera taxed. We seem to hurt 
where we should help. We tax where we should pay and 
encourage. 

Mr. Frank Gillmore, representing the Actors’ Equity Asso- 
ciation, testified before the Ways and Means Committee in 
part as follows: 

Beyond stating that the employment of actors and actresses 
has fallen away more than 50 per cent in the last two years I 
will not stress the economic side of the argument. Others who 
are here will speak on that, 

I venture to suggest to you gentlemen that the stage is worthy 
of your consideration and of your encouragement, since it has 
given to the world and is still giving a culture which is precious 
in the extreme. The English-speaking peoples have a rich heritage 
in the writings of Shakespeare, as have the French in Moliére. 
Both these men were actors. Let us suppose for the sake of argu- 
ment that the Parliament of Queen Elizabeth or of King James 
the First had taxed the theater of Shakespeare out of existence. 
Then the dramatist would have been certainly muted. Oh, yes; 
he might have written a few more sonnets, and, without enthu- 
siasm, knowing they would never have been produced, two or 
three more plays. What would have been the ultimate result of 
this legislation? You very gentlemen who sit here to-day, with 
your fine vocabularies and rich quotations, would have been 
poorer, for whether you are always conscious of it or not, the 
phrases and word combinations of Shakespeare drip from your lips 
and help make your speeches the memorable things that they are. 

We all admit, I think, the wisdom of Shakespeare. It is my 
hope that you will take his advice as he has so clearly given it 
in the second act of Hamlet. After seeing the players, and saying 
good-bye temporarily to them, Hamlet turns to the chamberlain 
and says: 

“See the players well bestowed. Let them be well used; for 
they are the abstract and brief chronicles of the times; after your 
death you had better have a bad epitaph than their ill report 
while you live.” 


The CHAIRMAN. The time of the gentleman from New 
York has expired. 

Mr. CRISP. Mr. Chairman, I like the spoken drama, and, 
if I may be permitted a personal reference, I have the kind- 
liest feeling for those engaged in entertaining the public. 
My grandfather and grandmother and uncle and aunt were 
Shakespearean actors. Naturally, my sympathies are with 
these splendid people. I can see no reason why a 50-cent 


sion should be exempted. 

This. discrimination is a matter of great difficulty to ad- 
minister. I realize the plight of the legitimate drama; and 
T repeat, I love it. But their trouble is because of the com- 
petition of the movies, the talkies, and the expense. To-day 
when a troupe travels over the country it must pay rail- 
road fares, hotel bills, freight on the scenery; and all of 
that is expensive. At the same time you can send from 
Hollywood, Calif., a very delightful play in a box—a film— 
for $2. Unfortunately for the spoken drama, it is up against 
this proposition, just as many splendid American workmen 
are to-day out of work because of machinery. 

I hope the amendment will not be adopted. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from New York. 

The amendment was rejected. 

Mr. EVANS of California. Mr. Chairman, I offer an 
amendment. 

The CHAIRMAN. The gentleman from California offers 
an amendment, which the Clerk will report. 

The Clerk read as follows: 

Amendment offered by Mr. Evans of California: On page 254, 
line 19, after the semicolon, add the following: 

“ Provided, That nothing in this act shall be construed as re- 
quiring any tax on admissions to any show, exhibition, perform- 
ance, or game held or conducted by or as a part of the Tenth 
International Olympiad to be celebrated in the county of Los 
Angeles, State of California, from July 30, 1932, to August 14, 1932, 
both inclusive.” 

Mr. EVANS of California. Mr. Chairman and gentlemen 
of the committee, I have discussed the nature of this amend- 
ment—which is clear from its reading, I hope—with the 
acting chairman of the committee, and I do not believe he 
opposes it. I have also discussed it with the majority floor 
leader of the House and he tells me he is of the opinion that 
the law as it now is would not tax these admissions. 

The Tenth International Olympiad is being held in the 
city of Los Angeles this year. It is entirely a nonprofit 
exhibition of athletic events by athletes from the whole 
world. The State of California has appropriated through its 
legislature the sum of $1,000,000 to help finance this great 
event. The county and city of Los Angeles have likewise 
made large contributions. 

I am sure the members of the committee would not wish 
to tax an exhibition of this kind, and I understand it has 
the acquiescence of the members of the committee. 

Mr. DICKSTEIN. Will the gentleman yield? 

Mr. EVANS of California. Yes. 

Mr. DICKSTEIN. Can the gentleman tell me what the 
admission fee will be? 

Mr. EVANS of California. I am sure I can not tell the 
gentleman from New York. A great many of the tickets 
have already been printed and distributed in foreign coun- 
tries in the way of invitations; that is to say, they are com- 
plimentary tickets. 

May I say, Mr. Chairman, that this Congress authorized 
the admission of these participants from foreign countries 
at this session without customs duties. 

Mr. TREADWAY. Mr. Chairman, the amendment of- 


fered by the gentleman from California did not come to the 


attention of the Ways and Means Committee. At the same 
time, as one of the members of the committee, I feel very 
certain that had it been brought to our attention there would 
have been no opposition to its adoption. I can not see how 
it could possibly be objected to. 

Mr. RAGON. Will the gentleman yield? 

Mr. TREADWAY. Yes. 

Mr. RAGON. Did I understand the gentleman to say the 
committee would not have opposed this amendment? 

Mr. TREADWAY. I certainly do not think the committee 
would have opposed it. 

Mr. RAGON. I can not see how the committee could help 
opposing it if they are going to tax every Christian college 
in this country in connection with their football games and 
their baseball games. 
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Mr. TREADWAY. I will withdraw my reference to the 
Ways and Means Committee and speak purely as a Member. 
My thought is this, Mr. Chairman: That this is an interna- 
tional event, taking place but once in this country. I believe 
we have not had the privilege of entertaining international 
athletes in this country for a great many years. 

Mr. BACHMANN. If the gentleman will permit, this is a 
non-profit-sharing venture to begin with. 

Mr. TREADWAY. I was going to refer to that. The 
same attitude in reference to tariff matters was taken when 
the athletes coming over here to participate in the games at 
Lake Placid, N. Y., during the winter were given the privi- 
leges of the port, and all of their paraphernalia were ex- 
cluded from any customs duties. This is the same principle. 

While Los Angeles happens to be the place where this 
gathering is to be held, the country itself is the host of 
athletes from all countries of the world. It is an historic 
event that has come down since the ancient Grecian games. 
It seems to me we can do no more than to gladly welcome 
these people, allow them to take back the paraphernalia 
they bring in, and at the same time not tax their admission 
receipts. It is not a profit-sharing matter. It is purely an 
international matter which happens to be held in this coun- 
try; and the greater hospitality we can show these people, 
the better it will be for the general welfare of our own 
athletes and the relationship of our country to other 
countries. 

Mr. DICKSTEIN. Will the gentleman yield? 

Mr. TREADWAY. Yes. 

Mr. DICKSTEIN. Does not the gentleman know there 
is a charge in the foreign countries when we go to see the 
games over there? 

Mr. TREADWAY. I have no knowledge whatsoever of 
the relationship with the foreign countries. Of course, there 
is an admission charge. I am not saying there is not an 
admission charge over there as well as here, but the gentle- 
man from California [Mr. Evans] has simply asked that, as 
a matter of international courtesy, admissions be not taxed. 
I think the gentleman’s amendment is very proper, and as 
one Member of the House, not as a member of the Ways and 
Means Committee, I shall vote for it. 

Mr. RAGON. Mr. Chairman, I do hope and trust we do 
not at this period in the tax bill drop our guard. There is 
not anyone in this House who likes sports better than I do. 
There is not anyone that would rather be in attendance 
upon the Olympic games than myself, but it is falderol 
when you talk about international comity in connection with 
these games. The people who are going to see these games 
will be American citizens. It is true international athletes 
will be there, but they will be duly compensated for their 
pleasure as well as their performance. 

Mr. TREADWAY. ‘They are all amateurs. 

Mr. RAGON. Amateurs, it is true, but they are sent there 
by organizations. They will come there at no expense to 
themselves and they will have to be admitted free as par- 
ticipants. 

What we need is money, and if we are going to exempt 
this great sporting event, that will attract hundreds of thou- 
sands of people, then certainly we ought to be consistent 
and exempt the hundreds of thousands of people in this 
country that attend the football games, the baseball games, 
and the polo games, and especially athletic contests of the 
Naval Academy and the Military Academy, which are sup- 
ported out of the Treasury of the United States. 

Mr. BACHMANN. Will the gentleman yield? 

Mr. RAGON. Yes. 

Mr. BACHMANN. This is only one isolated affair. This 
is not a regular affair that is held annually. Your football 
games are held every fall, but this is one isolated affair that 
takes place every four years. 

Mr. RAGON. Do not take up all my time. 

Mr. BACHMANN. I am pointing out the difference to the 
gentleman. 

Mr. RAGON. I grant the gentleman that is true; and you 
may say it is isolated, but so will the Sharkey-Schmeling 
fight be an isolated affair, and so will it be an international 
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affair. Do you want to say to the Madison Square Garden 
Corporation that we will exempt admissions there because, 
perchance, Schmeling is a German, representing the Ger- 
man Government, and Sharkey is an American, representing 
the American Government? 

Mr. BACHMANN. That is a profit-making venture while 
this is not. 

Mr. RAGON. If this is not a profit-making business so far 
as admissions are concerned, why do you charge admissions? 

Mr. BACHMANN. Because of the expense involved in 
holding it there. 

Mr. RAGON. Then let us go a little further and exempt 
all admissions to the international polo games and inter- 
national golf and tennis matches and such things. 

Mr. EVANS of California. Will the gentleman yield? 

Mr. RAGON. Yes. 

Mr. EVANS of California. May I say to the gentleman 
from Arkansas that this affair only lasts about two weeks? 

Mr. RAGON. I understand that. 

Mr. EVANS of California. It is an international affair and 
is something that has been worked up for the last 10 years. 
This is the first time within some 20 years that this country 
has been honored with these games, and not one dollar can 
go into any private pocketbook, but, on the contrary, the 
State of California is contributing $1,500,000 by reason of 
the fact that we are being honored in California by having 
these events. One-half, or a large portion of these games, 
have already been held as winter sports at Lake Placid. 
They paid no admission tax. So there should not be an 
admission tax here, because no one can get one cent of profit 
or gain out of this event. 

Mr. RAGON. If that is the case, then they should not 
charge admission. 

What I am objecting to, in the first place, is breaking the 
morale of this sustained march we are making here toward 
successful passage of the tax bill, and if we are going to 
drop our guard on this, then let us drop it on the Sharkey- 
Schmeling fight. The Chicago exposition is another thing 
I would not want to see exempted. 

Mr. BLANTON. Mr. Chairman, I believe in treating all 
athletic exhibitions of every kind in the same way without 
any preference. We have already shown preferential treat- 
ment to these athletic participants who are coming from 
foreign countries over here. We have exempted them from 
getting passports. We did not require passports of them, 
but we permitted all of their trainers and servants, all of 
their friends and members of their families to be admitted 
without any passports whatever. And none of them are to 
be taxed in any way whatever. 

Mr. EVANS of California. Will the gentleman yield? 

Mr. BLANTON. Yes. 

Mr. EVANS of California. May I say that when the last 
event was held over there, these very same courtesies in toto 
were extended to our people while over there. 

Mr. BLANTON. Our people who went there to those 
countries had to have passports. 

Mr. EVANS of California. No; not a single one. 

Mr. BLANTON. Our participants who competed in the 
events did not have to have passports, but each and every 
American who went over there to see the sports had to get a 
passport. They are the people I am talking about—the ones 
who go to see the sports. It is not the participants in the 
games who are taxed, it is the people who are enjoying the 
events. We are not taxing any of the athletes. Our good 
friend from New York, whose rich constituents will cross the 
country in airplanes—what is a little tax to such people 
who cross the United States, or even go to Europe, to see 
such sports? If you put a tax of a hundred times this 
amount, they would still go, just as they would pay $50 for 
a good seat at a ringside of a prize fight. 

Mr. HARDY. I want to say to the gentleman that many 
of these people will be college students. 

Mr. BLANTON. Yes; there will be a lot of rich college 
alumni, who have been out of college 40 years, but are still 
interested in these big events. They are now in big business 
and are willing to pay for their entertainment. There wiil 
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be men there from all over the United States, men who go to 
the samé entertainment when it is pulled off in Europe, and 
they ought to pay the tax. 

Mr. EVANS of California. I am sure the gentleman does 
not wish to place this event in the same category as a 
prize fight. 

Mr. BLANTON. No; because it will be even more enter- 
taining. I want to say that not a penny of this tax will 
come out of any of the athletes who come from foreign 
countries to compete. They are our guests. They will re- 
ceive most hospitable treatment. They were not required to 
get passports either for themselves or for any of the parties 
accompanying them. This tax will be paid only by the 
people who go long distances to see these sports. They are 
able to pay and ought to pay. I would favor this tax even 
if these sports were to take place in my home city or any- 
where else in my own State. 

Mr. RAGON. Would it not be just as reasonable to 
exempt people going to the Chicago exposition? 

Mr. BLANTON. The people who will go to the Chicago 
exposition, to championship prize fights, to the national 
world championship series of baseball between the Ameri- 
can League and the National League, or to any other na- 
tional sporting event, ought to be willing to pay this little 
tax in helping their Government to balance its Budget, and 
to preserve the financial integrity of the United States. 
And they must pay it. 

Much headway is now being made in passing a proper 
revenue bill—one that will balance the Budget, and yet will 
not place a burden upon the backs of people who are unable 
to bear it. 

Our uncompromising fight made here has forced out of 
this bill all taxes that the people were unable to bear. There 


will be no taxes upon any foods of any kind. There will be | 


no taxes upon any clothing or wearing apparel of any kind. 
There will be no taxes upon any agricultural implements or 
machinery that our farmers must have to make their crops. 
There will be no Republican sales tax that our multimillion- 
aire editor, who owns his big newspapers all over the United 
States—Mr. William Randolph Hearst—thought he would 
put over with his royal junket through Canada last fall, but 
which he failed to cram down the throat of this Congress. 
There will be no stamp tax on bank checks, which would 
have denied to people of small finances the privilege of pay- 
ing their accounts with small checks, and would have caused 
more “ hoarding ” than President Hoover could have checked 
with any renewed sleight-of-hand campaigns. There will be 
no tax upon admissions to picture shows under 45 cents, so 
that people of limited means can still enjoy relaxation with- 
out having to be taxed for it. 

And in conclusion, Mr. Chairman, let me say that without 
going beyond the boundaries of a revenue bill strict and 
proper, one provision of this bill will bring into the Treasury 
at least $42,000,000 in revenue from foreign oils produced in 
foreign countries with peon labor, and at the same time 
benefit the independent oil industry of the United States, 
and put back to work a hundred thousand idle heads of 
families who sorely need it. 

The CHAIRMAN. The time of the gentleman from Texas 
has expired. The question is on the amendment offered by 
the gentleman from California. 

The question was taken; and on a division (demanded by 
Mr. Evans of California) there were—ayes 31, noes 121. 

So the amendment was rejected. 

The Clerk read as follows: 

(c) Section 500 of the revenue act of 1926, as amended, is 
amended by adding at the end thereof the following subdivision: 

“(e) The exemption from tax provided by subdivision (b) (1) 
(A) shall not be allowed in the case of admissions to wrestling 
matches, prize fights, or boxing, sparring, or other pugilistic 
matches or exhibitions. The exemption from tax provided by 
subdivision (b) (1) shall not be allowed in the case of admis- 
sions to any athletic game or exhibition the proceeds of which 
inure wholly or partly to the benefit of any college or university 
(including any academy of the military or naval forces of the 
United States). 

Mr. LaGUARDIA. Mr. Chairman, I move to strike out 
the last word. Will not the section (e) give us a great deal 
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of confusion in the administration of this law? Is it the 
intention of this section to exempt a tax on admissions to 
intercollegiate games? 

Mr. CRISP. Mr. Chairman, those are taxable, and the 
Treasury Department says that this provision will assist 
them in administering the law. 

Mr. LaGUARDIA. We have had a great deal of trouble 
in so-called exhibitions for charitable purposes. Personally 
in some instances I have interceded to obtain exemptions. 
I must confess that in many instances the department was 
justified in their attitude that there had been abuses. Will 
this section correct the abuses? 

Mr. CRISP. Yes. The object of this is that there can 
not be exemptions, and to aid the Treasury in enforcing 
the law. 

The Clerk read as follows: 


(d) Subsections (a) and (c) shall take effect on the fifteenth 
day after the date of the enactment of this act. À 


Mr. CRISP. Mr. Chairman, I offer the following com- 
mittee amendment, which I send to the desk. 
The Clerk read as follows: 


Committee amendment offered by Mr. Crisp: Page 255, after 
line 23, insert a new subsection as follows: 

“(e) Effective July 1, 1934, section 500 (a) (1) of the revenue 
act of 1926, as amended by subsection (a) of this section, is 
amended by striking out ‘less than 46 cents’ wherever appearing 
in such paragraph, and inserting in lieu thereof ‘$3 or less.“ 


Mr. CRISP. Mr. Chairman, the object of this amend- 
ment is that in this bill we are now considering we levy an 
admission tax where the charge is over 45 cents. Under 
the terms of this bill it expires on July 1, 1934. Under 
existing law to-day there is a charge on admissions over 
$3. This amendment simply provides that when this ad- 
mission tax charged on 46 cents expires by law, the old law 
again becomes effective as to a tax on admissions over $3. 

The CHAIRMAN. The question is on agreeing to the 
amendment. 

The amendment was agreed to. 

The Clerk read as follows: 

Part III—Sraur Taxes 
SEC. 721. STAMP TAX ON ISSUES OF STOCK, ETC. 

(a) Subdivision 2 of Schedule A of Title VIII of the revenue act 
of 1926 is amended to read as follows: 

“2. Capital stock (and similar interests), issue: On each origi- 
nal issue, whether on organization or reorganization, of shares of 
stock, or of certificates of profits, or of interest in property or 
accumulations, by any corporation, or by any investment trust or 
similar organization (or by any person on behalf of such invest- 
ment trust or similar organization) holding or dealing in any of 
the instruments mentioned or described in this subdivision or 
subdivision 1 (whether or not such investment trust or similar 
organization constitutes a corporation within the meaning of this 
act), on each $100 of par or face value or fraction thereof, 5 cents: 
Provided, That where such shares or certificates are issued without 
par or face value, the tax shall be 5 cents per share (corporate 
share, or investment trust or other organization share, as the case 
may be), unless the actual value is in excess of $100 per share, in 
which case the tax shall be 5 cents on each $100 of actual value or 
fraction thereof, or unless the actual value is less than $100 per 
share, in which case the tax shall be 1 cent on each $20 of actual 
value, or fraction thereof. 

“The stamps representing the tax imposed by this subdivision 
shall be attached to the stock books or corresponding records of 
the organization and not to the certificates issued.” 


Mr. CRISP. Mr. Chairman, I offer the following amend<« 
ment, which I send to the desk. 

The Clerk read as follows: 

Page 256, after line 1, insert a new section, as follows: 

“ SEC. 721. STAMP TAX ON ISSUES OF BONDS, ETC, 

“(a) Subdivision 1 of Schedule A of Title VIII of the revenue 
act of 1926 is amended by striking out ‘5 cents’ and inserting 
in lieu thereof ‘10 cents.’ 

“(b) Subsection (a) shall take effect on the fifteenth day after 
the date of the enactment of this act. 

"(ei Effective July 1, 1934, such subdivision 1, as amended by 


subsection (a) of this section, is amended by striking out ‘10 
cents and inserting in lieu thereof 5 cents.“ 


Mr. CRISP. Mr. Chairman, under existing law there is a 
tax of 5 cents a hundred on the original issue of bonds. This 
amendment increases that tax from 5 cents to 10 cents until 
July 1, 1934, an emergency proposition to try to get money., 
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The amendment further provides after July 1, 1934, that the 
tax shall be reduced back to 5 cents a hundred, as it is now. 
Mr. BRIGGS. How much is this estimated to bring in? 

Mr. CRISP, This and the next one making increases on 
the original issue of stock is estimated to bring in $13,000,000. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Georgia. 

The amendment was agreed to. 

Mr. CRISP. Mr. Chairman, I offer the following amend- 
ment, which I send to the desk. 

The Clerk read as follows: 


Page 256, line 16, strike out 5 cents ” and insert in lieu thereof 
“10 cents.” 

On lines 17 and 18, strike out “5 cents” and insert in lieu 
thereof 10 cents.” $ 

On line 21, strike out “5 cents” and insert in lieu thereof “10 
cents.” 

On line 23, strike out “1 cent” and insert in lieu thereof “2 
cents,” 


The amendment was agreed to. 
The Clerk read as follows: 


(b) Subsection (a) shall take effect on the 15th day after the 
date of the enactment of this act. 


Mr. CRISP. I offer the following amendment, which I 
send to the desk. 
The Clerk read as follows: 


Amendment by Mr. Crisp: Page 257, after line 6, insert a new 
subsection, as follows: 
„e Effective July 1, 1934, such subdivision 2, as amended by 
subsection (a) of this section, is amended by striking out ‘10 
cents’ wherever appearing in such subdivision and inserting in 
lieu thereof 5 cents,’ and by striking out 2 cents’ and inserting 
in lieu thereof ‘1 cent.’” 


The amendment was agreed to. 
The Clerk read as follows: 
SEC. 722. STAMP TAX ON TRANSFER OF STOCKS, ETC, 


(a) Subdivision 3 of Schedule A of Title VIII of the revenue 
act of 1926 is amended to read as follows: 

“3. Capital stock (and similar interests), sales or transfers: On 
all sales, or agreements to sell, or memoranda of sales or deliveries 
of, or transfers of legal title to any of the shares or certificates 
mentioned or described in subdivision 2, or to rights to subscribe 
for or to receive such shares or certificates, whether made upon or 
shown by the books of the corporation or other organization, or by 
any assignment in blank, or by any delivery, or by any paper or 

nt or memorandum or other evidence of transfer or sale 
(whether entitling the holder in any manner to the benefit of 
such share, certificate, interest, or rights, or not), on each $100 
of par or face value or fraction thereof, 4 cents, and where such 
shares or certificates are without par or face value, the tax shall 
be 4 cents on the transfer or sale or agreement to sell on each 
share (corporate share, or investment trust or other organization 
share, as the case may be): Provided, That it is not intended by 
this title to impose a tax upon an agreement evidencing a deposit 
of certificates as collateral security for money loaned thereon, 
which certificates are not actually sold, nor upon the delivery or 
transfer for such purpose of certificates so deposited nor upon the 
return of stock loaned: Provided further, That the tax shall not 
be imposed upon deliveries or transfers to a broker for sale, nor 
upon deliveries or transfers by a broker to a customer for whom 
and upon whose order he has purchased same, but such deliveries 
or transfers shall be accompanied by a certificate setting forth the 
facts: Provided further, That in case of sale where the evidence of 
transfer is shown only by the books of the corporation or other 
organization the stamp shall be placed upon such books; and 
where the change of ownership is by transfer of the certificate the 
stamp shall be placed upon the certificate; and in cases of an 
agreement to sell or where the transfer is by delivery of the cer- 
tificate assigned in blank there shall be made and delivered by 
the seller to the buyer a bill or memorandum of such sale, to 
which the stamp shall be affixed; and every bill or memorandum 
of sale or agreement to sell before mentioned shall show the date 
thereof, the name of the seller, the amount of the sale, and the 
matter or thing to which it refers. Any person Hable to pay the 
tax as herein provided, or anyone who acts in the matter as agent 
or broker for such person, who makes any such sale, or who in 
pursuance of any such sale delivers any certificate or evidence of 
the sale of any 3 share, interest, or right, or bill or memo- 
randum thereof, as herein required, without having the proper 
stamps affixed thereto, with intent to evade the foregoing provi- 
sions, shall be deemed guilty of a misdemeanor, and upon convic- 
tion thereof shall pay a fine of not exceeding $1,000, or be im- 
prisoned not more than six months, or both.” 


Mr. RAGON. Mr. Chairman, I offer the following amend- 
ment, which I send to the desk. 


CONGRESSIONAL RECORD—HOUSE 


MarcH 30 


The Clerk read as follows: 


Amendment offered by Mr. Racon: Page 258, line 2, after 
“Provided, That,” insert “in no case shall the tax imposed by 
this subdivision be less than one-fourth of 1 per cent of the 
selling price, if any, of such shares, certificates, or rights: Pro- 
vided further, That.” 

Mr. McCLINTIC of Oklahoma. Mr. Chairman, will the 
gentleman yield for the purpose of offering a substitute? 

Mr. RAGON. Yes. 

Mr. McCLINTIC of Oklahoma. I offer the following 
amendment, which I send to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. McCLINTIC of Oklahoma as a sub- 
stitute for the amendment offered by Mr. Racon: Strike out the 
words one-quarter” and insert one-half,” and the following: 

“Provided further, In no case shall the tax imposed by 
subdivision be less than one-half of 1 per cent of the selling 
price of such shares, certificates, or rights and the amount assessed 
shall be paid by the agent handling such transaction.” 

Mr. O'CONNOR. Mr. Chairman, I make the point of 
order that the amendment offered is not a substitute, but 
an amendment to the amendment in the third degree. 

The CHAIRMAN. Does the gentleman from Oklahoma 
desire to be heard on the point of order? 

Mr. McCLINTIC of Oklahoma. Mr. Chairman, it is my 
object to offer it as a substitute for the pending amendment. 

The CHAIRMAN. Will the gentleman withdraw it for a 
moment. The Chair is of the opinion that it is not a sub- 
stitute as now offered. I think the gentleman can perfect it. 

Mr. McCLINTIC of Oklahoma. I will ask permission to 
strike out the last part of it and let the substitute go to 
the figures of one-half. 

Mr. O'CONNOR. I still press my point of order that that 
does not correct the fact that it is an amendment rather 
than a substitute. 

Mr. McCLINTIC of Oklahoma. Mr. Chairman, I ask 
unanimous consent to withdraw my substitute temporarily. 

The CHAIRMAN. Is there objection? 

There was no objection, 

Mr. RAGON. Mr. Chairman, this is a matter about which 
there has been much discussion. I think I am safe in say- 
ing there is no feature of the tax bill that has been given 
more consideration and about which there has been more 
investigation made than this particular item in the bill. 

Apparently it provides.a very bountiful place where we 
can harvest some revenue, and after an investigation, which 
I personally happen to know extended over a month's time, 
these rates were adopted by the committee. I say to you 
frankly that any higher rate than this will simply “ kill the 
goose that lays the golden egg.” 

There is no one who would be more disposed to go in and 
give these people a heavy tax than myself, but I will say to 
you that a tax of one-fourth of 1 per cent on the transfers 
of stock on the New York Stock Exchange is about as high a 
tax as should be levied. I use the New York Stock Exchange 
as an illustration because there you will find larger sales 
and larger transfers of stock than you will find on the 
exchanges anywhere in the world. 

I have heard it stated many times—and I thought myself 
it was true at first—that this tax would yield, at one-fourth 
of 1 per cent, $150,000,000, but when you come to investigate 
it you find that in 1931 the total financial transactions on 
the New York Stock Exchange was $31,000,000,000, and 
that would have yielded, at one-fourth of 1 per cent, in- 
cluding all sales on that exchange, $80,000,000. 

In order to be sure about the amount of revenue the 
subcommittee the other night called from New York a rep- 
resentative of the Federal reserve bank and also two gen- 
tlemen, one of them the counsel and the other the economist 
of the New York Stock Exchange. We discovered that night 
that, based upon the amount of business they did in the 
months of January and February, that if there was a con- 
tinuance of business at the same rate this year, our yield in 
taxable volume on the New York Stock Exchange, in place 
of being $31,000,000,000 would only be $19,000,000,000. 
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I asked those gentlemen when they returned to New York 
City—we had to send for them hurriedly, which prevented 
them from preparing for the conference—to send me a state- 
ment of the volume of business they did this past month; 
that is, the month of March. Accordingly yesterday they 
sent me an estimate of $1,100,000,000 based on the first 26 
days of this month. If you average that with the months 
of January and February that will reduce their actual volume 
of business which will be transacted this year to $17,000,000,- 
000. The result was we thought we had some pretty pickings 
there and we thought we would be justified in basing an 
estimate of a return of $125,000,000 on the returns of the 
New York Stock Exchange, the Curb Exchange, and the va- 
rious stock exchanges throughout the country, as well as 
private transactions; but when we ran across this tremen- 
dous reduction in the volume of business transacted we were 
compelled, of course, to readjust our figures from $125,000,000 
to $75,000,000, and since I received that telegram I feel we 
are justified in reducing it further. 

Mr. CELLER. Will the gentleman yield? 

Mr. RAGON. Yes. 

Mr. CELLER. The present law, as I understand, is 2 cents 
on a share. The original committee suggestion was to 
double that to 4 cents, and now you make it one-fourth of 
1 per cent. That is equivalent to 12% per cent. On a share 
of $100, the present law would involve 2 cents; under the 
committee’s first suggestion it would be 4 cents; and under 
the committee’s present suggestion, one-fourth of 1 per cent, 
it would be 25 cents, or twelve and one-half times 2. 

[Here the gavel Tell) 

Mr. RAGON. Mr. Chairman, I ask unanimous consent to 
proceed for five additional minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. CELLER. So the change you now suggest would 
make the tax twelve and one-half times the amount of the 
tax at the present time? 

Mr. RAGON. I do not know the percentage of increase, 
because I have not figured that. Let me explain these facts, 
and then I will be glad to answer questions. The effect of 
the rate, as the gentleman has suggested, is this: That on 
stocks having a market value of less than $16 the 4 cents 
would apply. Above that you would have your one-fourth of 
1 per cent. 

Now, gentlemen, that applies also to short sales. In other 
words, in effect, you are making, under this proposed amend- 
ment of one-fourth of 1 per cent, an assessment on all sales. 
Now, due to the peculiar characteristics of a short sale— 
that is, a man is supposed to buy to-day and delivery is to 
be made to-morrow—you get it two ways, with the result you 
have one-half of 1 per cent on what is called a short sale. 

Mr. CELLER. In addition, you have the 4 cents. 

Mr. RAGON. You do not have it if it is above $16, but 
if it is below $16, your 4-cent rate obtains. 

Mr. CELLER. I mean on short sales. 

Mr. RAGON. Yes; the same thing applies. If the short 
sale is of a stock with a value of less than $16, the 4-cent 
rate applies. 

Mr. VINSON of Kentucky. But you never have the two 
taxes. 

Mr. RAGON. No; the 4 cents applies on one class and 
the one-fourth of 1 per cent on the other. 

Mr. WOODRUFF. Will the gentleman yield before he 
leaves that point? 

Mr. RAGON. Yes. 

Mr. WOODRUFF. The gentleman gave us some very in- 
teresting figures as to the volume of business done by the 
New York and other stock exchanges there, and I would 
like to know if the gentleman has any information regard- 
ing the volume of business done by all the stock exchanges 
in the United States? 

Mr. RAGON. I think the gentleman will find that the 
New York Stock Exchange will cover about 80 per cent 
of it. 

Mr. LaGUARDIA. About 85 per cent of it. 
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Mr. RAGON. Perhaps 85 per cent of all the stock-ex- 
change business, including the exchanges in the different 
cities. 

Mr. WOODRUFF.. Do I understand the figures the gen- 
tleman has given the committee are the figures contem- 
plated by a review of the transactions on all of the ex- 
Seng rather than on the New York Stock Exchange 

one? 

Mr. RAGON. Yes. I think there are 44 different stock 
exchanges in this country. 

Mr. BLACK. Will the gentleman yield? 

Mr. RAGON. Yes. 

Mr. BLACK. Did the men representing the stock ex- 
change before the gentleman’s subcommittee indicate what 
effect, if any, this would have upon the unemployment 
situation? 

Mr. RAGON. No; they did not do that—the men who 
opposed this—the fact of the business is I told them there 
was not any use opposing it and the only thing we were 
interested in was a reliable estimate as to the revenue we 
would be able to get. 

Mr FULLER. Will the gentleman yield? 

Mr. RAGON. Yes. 

Mr, FULLER. What does the gentleman estimate this 
tax will produce? i 

Mr. RAGON. Between $65,000,000 and $75,000,000. 

Mr. FULLER. Based on just the report the gentleman 
had from New York, or is that for the entire Nation? 

Mr. RAGON. I think it will be $75,000,000 from the 
entire Nation. 

Mr. JONES. Will the gentleman yield? 

Mr. RAGON. Yes. 

Mr. JONES. Did the committee give consideration to im- 
posing a larger tax in the case of a speculative short sale 
than the tax levied in the case of an actual transaction with 
a delivery of the stock? 

Mr. RAGON. The gentleman means a sort of penal 
assessment? 

Mr. JONES. Yes. 

Mr. RAGON. We thought one-fourth of 1 per cent both 
ways would hit them hard enough. 

Let me suggest in this connection that here is the danger 
with which you are confronted: It is a very easy matter to 
tax volume of business in this connection, and it may be just 
as legitimate business as you can find transacted on the New 
York Stock Exchange, because there are any number of men 
who do business on small margins. For instance, they will 
take advantage of one-eighth of a point rise, and upon that 
one-eighth may depend what they expect to be their entire 
profit in the matter. If you make this too high, you will 
certainly in that instance practically do away with the 
profits that would be made by a man dealing upon such a 
narrow margin. 

[Here the gavel felt) 

Mr. McCORMACK. Mr. Chairman, I ask unanimous con- 
sent that the gentleman’s time may be extended five addi- 
tional minutes. 

The CHAIRMAN. Is there objection to the request of 
the gentleman from Massachusetts? 

There was no objection, 

Mr. McCORMACK. In the practical operation of the 
committee amendment, so far as short selling is concerned, 
the tax would be the equivalent of one-half of 1 per cent, 
would it not? ` 

Mr. RAGON. Yes. 

Mr. O'CONNOR. Will the gentleman yield? 

Mr. RAGON. Yes. 

Mr. O'CONNOR. The gentleman will recall that the other 
day I asked if the same tax was going to be applied to 
cotton and grain exchanges. Of course, this amendment 
only applies to the stock exchanges. 

Mr. RAGON. It applies to all transfers of stock. 

Mr. O'CONNOR. I was assured by the gentleman and 
also, as I understood, by the gentleman from Georgia that 
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the same tax would be applied to all commodities sold on 
cotton or grain exchanges. 

Mr. RAGON. I do not think I assured the gentleman of 
that, although I may have in the rush we have had here 
assured him of the same rate. 

Mr. O'CONNOR. That is a matter that can be figured out 
if you get a memorandum of sales. 

Mr. RAGON. We have increased that 400 per cent, I 
think it is, and we will take that up in just a minute, because 
it is coming up right after this matter, and I suggest we 
delay our discussion of it until that time. 

Let me suggest this, gentlemen. Not only are you liable 
to reduce your taxable volume by making this too high, but 
you are liable to drive this business to foreign exchanges. 
This was the fear that the New York Stock Exchange men 
had the other night. If you made this rate too high, they 
feared you would drive the stock business to Toronto or to 
London. They also advised us that the New York Stock 
Exchange had lost a considerable volume of business to the 
Chicago Stock Exchange that only had the Federal rate of 
2 cents per $100 par value. The New York Stock Exchange 
has a rate of 4 cents imposed by the State of New York, and 
then they have this additional rate that will be imposed by 
the Federal Government. 

Mr. O’CONNOR. The gentleman will recall that the State 
of New York also has a rate of tax 

Mr. RAGON. I have just made that statement. 

So I think we are approaching, so far as the New York 
Stock Exchange is concerned, a place we would not want to 
approach; that is, where we would tax them to such an 
extent we would drive away the business from the exchanges 
of this country. : 

Mr. THATCHER. Will the gentleman yield? 

Mr, RAGON. Yes. 

Mr. THATCHER. As I understand the operation of this 
provision, if a corporation has shares of stock and say the 
selling value is $16, the tax will be 4 cents a share, and if 
the selling value or the par value should be $1 a share, as 
would be the case in many corporations, it would still be 4 
cents a share. 

Mr. RAGON. Yes. 

Mr. THATCHER, Is not that somewhat inequitable? 

Mr. RAGON. Yes; I think there is a little inequity in- 
volyed there, but you can not hit it in any other way and 
hit it right, because the size of the stock is rather inconsid- 
erable so far as the volume of the transaction that a man 
wants to make is concerned. 

Mr. THATCHER. And the only question is whether or 
not you should put on a flat rate. 

Mr. RAGON. I will say to the gentleman that we con- 
sidered that matter thoroughly. 

Now, let me say this before my mind gets away from it. 
I think I have made as impartial an investigation as any 
one could make. The gentleman from Mississippi [Mr. 
CoLLIER], asked me to do this, when we began the considera- 
tion of the revenue bill, and then the gentleman from 
Georgia [Mr. Crisp], put it on my shoulders and assigned 
an expert to help me after he became active chairman. We 
have given it the most careful consideration and study, 
and I say to you frankly, do not write anything into this 
that was not written by the committee. 

Mr. FULMER. I would like to ask the gentleman if this 
applies to the grain and stock exchange? 

Mr. RAGON. There will be an amendment offered to 
that increasing the rate. 

Mr. O'CONNOR. Will the gentleman tell us why the 
transactions on the cotton and grain exchange should not 
be on the same basis as applies to the stock exchange? 

Mr. RAGON. One is an exchange for commodities, and 
the other is—well, it is an exchange for stock. 

Mr. O'CONNOR. The grain and cotton exchanges in New 
York do not deal in the commodities, but they deal in 
futures. 

Mr. RAGON. The biggest cotton exchange in the world 
is in New York City. 
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Mr. O'CONNOR. Yes; but it does not deal in cotton, it 
deals in memorandums and futures. 

Mr. RAGON. I am talking about the cotton exchanges 
in New York, New Orleans, and Chicago, and they deal in 
cotton and cotton futures; of course actual transactions in 
cotton and other commodities are exceedingly small. 

Mr. VINSON of Georgia. Let me say to the gentleman 
that I am prepared to offer an amendment to tax transac- 
tions on the commodity exchanges 10 cents a hundred. Un- 
der the present law it is 1 cent. 

Mr. O'CONNOR. And under the present proposition it 
is 25 cents. 

Mr. RAGON. So it is on the little fellow that transfers 
the stock back in the country towns. Now, I want to say 
that I only used the New York exchange as an illustration. 

Mr. O'CONNOR. Does the gentleman think that the 
Chicago exchange deals in grain? It deals in memoran- 
dums. 

Mr. RAGON. It deals to some extent in grain. 

[Here the gavel fell.] 

Mr. McCLINTIC of Oklahoma. Mr. Chairman, I offer 
the following substitute for the pending amendment. 

The Clerk read as follows: 

Substitute amendment by Mr. Mc of Oklahoma to the 
committee amendment: In lieu of the language of the committee 
amendment, insert the following: 

“ Provided, That in no case shall the tax imposed by this sub- 
division be less than one-half of 1 per cent of the selling price of 
such shares, certificates, or rights, and the amount assessed shall 
be paid by the agent handling such transaction.” 

Mr. O'CONNOR. Mr. Chairman, I make the point of 
order that that is not a substitute, but an amendment to the 
amendment. 

The CHAIRMAN. The Chair overrules the point of order. 

Mr. McCLINTIC of Oklahoma. Mr. Chairman, in the be- 
ginning I want to say that I am in accord with the action 
of the committee in offering an amendment for a tax on 
short sales of every kind, but it was my thought that possi- 
bly the committee had not considered one phase of the situ- 
ation, and I respectfully wish to bring that to your attention 
in the endeavor to raise more money by such an amendment. 

The gentleman who preceded me has called attention to 
the estimate which is that his amendment will raise about 
$65,000,000. When you take into consideration that on some 
days the amount of sales on our stock markets amount to 
over $2,000,000,000, it seems to me that this House ought to go 
on record at this time in favor of amendments that will in- 
crease the revenue and at the same time discourage specu- 
lation. Not only is that true, but over in the Senate hear- 
ings it was developed that the bears, or a large portion of 
the bears who were raiding the markets of this country were 
foreigners. Therefore, I have added to this amendment the 
language that the agent who is handling the transaction 
shall be liable for the amount of the tax. 

Mr. CELLER. Mr. Chairman, will the gentleman yield? 

Mr. McCLINTIC of Oklahoma. Yes. 

Mr. CELLER. Is the purpose of the gentleman’s amend- 
ment to prevent the short selling on the commodity and 
stock exchanges? 

Mr. McCLINTIC of Oklahoma. Not to prevent it, but 
to make it pay a sufficient amount of revenue so as to dis- 
courage the practice of engaging in short selling for the 
reason that this method always has a certain bearing upon 
the law of supply and demand and brings about unnatural 
conditions to the extent that hundreds of institutions 
throughout the Nation are wrecked every year because in- 
dividuals engage in that sort of business. 

Mr. CELLER. Does the gentleman’s amendment also put 
an extra burden upon legitimate hedging or insurance? 

Mr. McCLINTIC of Oklahoma. I do not agree with the 
gentleman. My amendment would cause every sale amount- 
ing to $100 to pay 50 cents.. 

Mr. CELLER. That would include not only speculation, 
but those sales which the Department of Agriculture and the 
Farm Board encourage. 
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Mr. McCLINTIC of Oklahoma. I am dealing in stocks. 
The subject the gentleman has brought to my attention is 
handled by an amendment that will be offered later. I am 
trying to take care of stocks and at the same time to take 
care of this situation that has been brought about by foreign 
raids, having in mind that if they are participating on our 
different boards of trade, the agents who handle the busi- 
ness for them ought to be charged with the responsibility 
of collecting the amount of the tax. 

Mr. CELLER. But the gentleman’s amendment would go 
a great way toward discouraging short sales on the stock 
exchanges. 

Mr. McCLINTIC of Oklahoma. It would probably deter 
many of those who ought not to participate in that sort of 
business, thereby saving their assets to the extent that they 
would not be bringing down crashes on different communi- 
ties that we have witnessed lately. 

Mr. CELLER. The gentleman is familiar with the Su- 
preme Court decision in the Child Labor case, which says 
we can not use the taxing power to prevent a practice which 
to some might seem obnoxious. Would not the effect of 
the gentleman’s effort to charge a tax on short sales be 
unconstitutional? 

Mr. McCLINTIC of Oklahoma. I do not believe this 
amendment would in any way interfere with an individual's 
right to engage in this class of business if he so desired, but 
it might have a tendency to keep a large number of indi- 
viduals who ought not to participate in the business of short 
sales from entering the market for that purpose. For this 
reason I am hoping that we can raise a sufficient amount of 
revenue at this time to take care of anything that would be 
lacking in the amendments already adopted. 

During the discussion of the so-called sales tax I made 
the statement that I would introduce an amendment for the 
purpose of taxing short sales. At that time I did not know 
that it was the intention of the committee to offer an 
amendment that is now pending. It is not my desire to do 
anything that would in any way interfere with the action 
of the committee, as I realize that they have labored in a 
most strenuous manner for the purpose of balancing the 
Budget, and I wish to congratulate the distinguished gentle- 
man from Arkansas for the speech he has made on this sub- 
ject and to say that I am in accord with his desires; also, 
that if the offering of my amendment will in any way 
jeopardize the committee’s proposal I will be glad in the 
interest of harmony to withdraw the same, as I am very 
anxious to have this bill include a provision that will tax 
short sales. 

Mr. LaGUARDIA. Mr. Chairman, I know many Members 
are greatly interested in establishing this system of taxation, 
and I plead with the Members to realize and understand 
the opposition that we have been having for many years in 
writing such a tax into law, not to disturb the committee 
amendment, as explained by the gentleman from Arkansas 
[Mr. Racon]. Many of us have been working for years on 
this proposition. I know that the opponents of the tax 
would welcome amendments to-day which would throw our 
plan out of balance and out of gear. I absolve absolutely 
the gentleman from Oklahoma [Mr. McCLINTIC] from any 
such intention. I know that he is sincere in his efforts, but 
let me say to the gentleman that we must give the ex- 
changes an opportunity to adjust themselves to this tax. 
Later on, after we see how it works—it is so novel, so un- 
tried—then we may tax a little higher, perhaps. Let me say 
to the gentleman from Oklahoma, as was stated by the 
gentleman from Arkansas [Mr. Racon], that many of the 
operations are within a small margin. Besides the State 
tax, traders must pay brokerage commission. For instance, 
stocks that sell from $1 to $9.90 per share pay a brokerage 
fee of $7 per hundred shares, and our tax on those hundred 
shares would be $2.50. Stocks that sell from $10 to $24.99 
per share, on a hundred shares would pay a brokerage fee 
of $12.50 and a tax of $6.25, and so on up to shares that 
Sell from $50 to $74.99, where the brokerage fee would be 
$17.50 and the tax $12.50 up to $18.75, or, up to shares that 
sell for from $100 to $199.99 per share, where the brokerage 
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fee would be $25 for a hundred shares, and the tax would 
be from $25 to $50. 

In the first place, we are going to meet with every kind 
of opposition in the enforcement of the tax. We are going 
to meet with the best legal talent that money can buy. We 
are going to meet with resistance in the operation of the tax. 
Remember, gentlemen, that the stock exchanges have suc- 
cessfully defeated such a tax for years. When I first sug- 
gested this tax it really was not taken seriously. The per- 
centage tax on stock transactions had been discussed for 
years; but at no time has Congress been able to put such a 
tax through and enact it into law. It was easy, it seems, to 
convince a committee against such a tax. Under gag rule 
the House seldom had the opportunity to offer amendments. 
As I said, when I first suggested this tax it was met by the 
stock-ticker boys with sneers and jeers. “Impossible,” said 
they, it will never go through.“ Congress had heretofore 
always been checked and stopped on such a tax. But finally 
after all these years of our persistent effort, public opinion 
has finally been so crystallized that all the power, all the 
political influence, all the wealth of the stock exchanges of 
this country can not overcome. This tax will surely be 
approved by the House with an overwhelming vote. It will 
surely pass the Senate and become the law. Stock ex- 
changes, speculators, investors, and gamblers will finally be 
compelled to pay their share of taxes. Gentlemen, this vic- 
tory I consider as important and telling as our defeat of the 
sales tax. 

No one can deny the justice of it. No one can deny at this 
time that it is a proper source of revenue. 

Let me amplify the figures given by the gentleman from 
Arkansas, showing the lowest transaction figures in this de- 
pressed period. He quoted an estimate, I believe, of $44,- 
000,000,000. I place the figure a little higher. As we take 
our percentages of the transactions on the New York Stock 
Exchange, the Curb Exchange, and other exchanges through- 
out the country we figure an estimate of $49,500,000,000 for 
1931. The estimate for 1930—and the reason I say estimate, 
Mr. Chairman, is that the annual reports of the exchanges 
give only the number of shares dealt in and the average 
prices. We have made a conservative estimate of the New 
York Stock Exchange, the New York Curb Exchange trans- 
actions, and the various stock exchanges in the country, and 
find a total of $78,375,000,000 the amount of transfers in 
1930. In 1929, when we had an unusual year, the transac- 
tions on the stock exchanges in the country amounted to the 
staggering figure of $371,250,000,000. So do you not see, 
gentlemen, if we approach this subject constructively by 
putting on a tax of one-fourth of 1 per cent, although the 
yield may not be so high the first year, as soon as the coun- 
try gets to normal conditions this one source of revenue will 
be sufficient to eliminate every other nuisance and sales tax 
that we have written into this bill. It is to marvel that Con- 
gress has not taxed this source before. The answer is that 
this Congress has been able to resist the tremendous influ- 
ence and power of the stock exchange. 

I want to say to my colleagues that I appreciate the kind- 
ness and cooperation of the committee in considering this 
tax proposition of mine. As I stated this morning, this 
amendment alone is a great step forward. This tax is indeed 
progressive legislation. We are making tax history to-day. 
The country will approve of this tax. 

{Here the gavel fell.] 

Mr. LaGUARDIA. Mr. Chairman, I ask unanimous con- 
sent to proceed for five additional minutes. 

The CHAIRMAN. The gentleman from New York asks 
unanimous consent to proceed for five additional minutes. 
Is there objection? 

Mr. GOSS. Mr. Chairman, reserving the right to object, 
and I shall not object, I want to ask the gentleman from 
New York if he will not please explain to the committee how 
this will affect short selling in both amendments. I did not 
understand the explanation of the gentleman from Okla- 
homa and I did not get a satisfactory reply from his remarks. 
So, will not the gentleman inform us on that subject? 

The CHAIRMAN, Is there objection? 
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Mr. CELLER. Mr. Chairman, reserving the right to ob- 
ject, will the gentleman yield to me after he has yielded to 
the gentleman who has just spoken? 

Mr. LAGUARDIA. Certainly. 

The CHAIRMAN. Is there objection? 

Mr. O'CONNOR. Mr. Chairman, reserving the right to 
object, may I appeal to the acting chairman of the Ways and 
Means Committee? This tax on transactions on the stock 
exchanges is a most important matter. It is now nearly 
5.30 o’clock, and most of us did not know this tax was com- 
ing up to-day. I spoke to several of the members of the 
Ways and Means Committee about it yesterday and gave 
notice that I desired some opportunity to discuss it. I 
therefore appeal to the acting chairman of the Ways and 
Means Committee to let this subject go over until to-morrow 
morning for debate and vote. 

Mr. CRISP. Gentlemen, I think the welfare of the coun- 
try demands that this bill be passed. There is no Member 
in this House who has worked for the last three months as 
I have. The membership of the House knew that this bill 
was being considered. May I say this: When we were boys 
some of us remember that we were told that when we fin- 
ished a certain task we could go fishing. I have talked with 
the Speaker, and if we finish this bill to-morrow or next day 
the House will adjourn over until Monday. I think we can 
make progress if we run a little while now. 

Mr. O'CONNOR. The gentleman knows I spoke to him 
yesterday and to-day several times and asked when this 
matter would come up, and the acting chairman stated to 
me it would not come up until Title V of the bill was reached, 
and I estimated that in the regular course of events that 
would be to-morrow and not to-day. 

Mr. CRISP. The gentleman is inaccurate. I did not say 
that. I said it would not come up until Title V came up. 

Mr. O'CONNOR. That is what I just said. Then after 
the acting chairman so advised me, a little after 3 o’clock 
this afternoon, without any previous notice, he asked unani- 
mous consent to jump hundreds of pages to Title V. If the 
gentleman considers that fair, it is all right with me if it is 
all right with him. 

Mr. CRISP. I think this House will agree that I have 
been fair, I have been patient, and I have tried to give every- 
body an opportunity to be heard. [Applause.] I am will- 
ing, if it is the sense of this committee, to go on and finish 
debate and vote on the amendment to-morrow. 

Mr. CULLEN. Will the gentleman yield? 

Mr. CRISP. Yes. 

Mr. CULLEN. I think that the suggestion made by the 
chairman of the Ways and Means Committee is sound and 
sensible, but I would ask him if he will not dispose of the 
McClintic amendment to-night and take a vote on the 
original amendment to-morrow. 

Mr, CRISP. I will be delighted to do so. I am willing 
to dispose of the McClintic amendment and close debate 
on this amendment this afternoon—because, gentlemen, you 
know this debate is not going to change any vote—and then 
vote to-morrow, so that everybody will know it is coming up 
to-morrow. 

The CHAIRMAN. Let the Chair state the parliamentary 
situation. Is there objection to the request of the gentle- 
man from New York (Mr. LaGuarpra] that he be permitted 
to proceed for five additional minutes? 

Mr. GOSS. Mr. Chairman, reserving the right to 
object 

The regular order was demanded. 

The CHAIRMAN. The regular order is, Is there objec- 
tion? 

Mr. CELLER. Mr. Chairman, I object. 

The CHAIRMAN. Debate has been exhausted on the 
McClintic amendment. 

Mr. McCLINTIC of Oklahoma. Mr. Chairman, a parlia- 
mentary inquiry. 

The CHAIRMAN. The gentleman will state it. 

Mr. McCLINTIC of Oklahoma. Mr. Chairman, in view 
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of this bill, and it being my desire to cooperate with the rest 
of the Members of the House, I ask unanimous consent to 
withdraw my amendment, and I will support the committee 
amendment which will establish the precedent of taxing 
short sales. 

Mr. CRISP. Mr. Chairman, may I submit this unanimous- 
consent request, that there be 30 minutes more of debate on 
the McClintic amendment, and that debate on this amend- 
ment and all amendments thereto be closed and the com- 
mittee rise and we vote on it to-morrow. 

Mr, O'CONNOR. Mr. Chairman, reserving the right to 
object, if the gentleman will modify that request and have 
the 30 minutes of debate to-morrow, I shall not object. 

Mr. CRISP. Then, Mr. Chairman, I move that all debate 
on this amendment and all amendments thereto, close in 30 
minutes. 

The motion was agreed to. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Oklahoma to withdraw his amendment? 

There was no objection. 

Mr. HARLAN. Mr. Chairman, I offer a substitute for the 
committee amendment. 

The Clerk read as follows: 

Substitute offered by Mr. HARLAN: Page 257, line 21, strike out 
4“ and insert "2"; page 258, line 2, after Provided That,” 
insert “in no case shall the tax imposed by this subdivision be 
less than one-fourth of 1 per centum of the selling price of any 
of such shares, certificates, or rights: Provided further, That,“ 

Mr. CRISP. Mr. Chairman, may I make this statement? 
Debate has been closed on this amendment and all amend- 
ments thereto in 30 minutes. When 10 minutes of that 
time is up I shall move that the committee rise, which will 
leave 10 minutes on each side, and I shall not myself ask 
for any of that time. 

Mr. PATTERSON. Mr. Chairman, a parliamentary 
inquiry. 

The CHAIRMAN. The gentleman will state it. 

Mr. PATTERSON. Mr. Chairman, did the gentleman 
from Oklahoma [Mr. McCriintic] get unanimous consent to 
withdraw his amendment to the amendment? I heard the 
gentleman from Connecticut (Mr. Goss], object. 

The CHAIRMAN. The amendment was withdrawn by 
unanimous consent. 

Mr. HARLAN. Mr. Chairman, the purpose of this substi- 
tute is to reduce the minimum tax from $4 to $2 a hundred. 
The point of this proposition is this: The gentleman from 
New York read the brokerage rates a moment ago on 
stocks from $1 to $10 as $7 a hundred. This was not 
strictly accurate. It is seven and a half a hundred. The 
State of New York imposes, under the revenue law, a tax 
of $4 per hundred. 

Mr. RAGON. Not $4—the gentleman does not mean 84. 

Mr. HARLAN. Yes; cents. I am talking about 100-share 
lots. 

Mr. RAGON. The New York law now reads 4 cents on 
each share of $100 par value. 

Mr. HARLAN. Yes; that is right, and it was two, but 
it also touches the smaller stocks which I think, under the 
committee amendment, are taxed too much by far. The 
committee amendments would put on a tax, in addition to 
the brokerage of 744 cents, of 4 cents, and the State of 
New York would put on 4 cents more, which is a total of 
15% cents on stocks selling under $8, and I say, gentlemen, 
this is a discriminatory, prohibitive price to put on the small 
stocks. There are too many stocks at the present time that 
are down in the very small brackets. 

Mr. CELLER. Is it not true that most of the stocks on 
the exchange to-day are below $10? 

Mr. HARLAN. I have been told that they average as 
low as 88. 

Mr. RAGON. I will say to my friend, if he wants to be 
accurate, the average on the curb is $21, and my recollection 
now is that on the New York Stock Exchange it is $19. 

Mr. HARLAN. The gentleman says that he has accurate 


of the splendid statement made by the chairman of the figures on that, and the gentleman is in position to know. 
committee who has labored so hard to expedite the passage 


The only thing I have is the statement of certain brokers 
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from whom I have got the information, and probably it is 
not as accurate. 

Mr. CELLER. According to the committee hearing it 
reads: 

A survey recently made by Frazier Jelke & Co. shows that more 
than 41 per cent of all issues traded on the New York Stock Ex- 
change are selling at less than $10 a share, while at the peak of 
the 1929 bull market 64 per cent of all stocks was selling at $50 a 
share or more, and 28 per cent at $100 a share or more, Recently, 
66 per cent has been selling at less than $25, with only 6 per cent 
above $100. 

Mr. HARLAN. That is substantially the information I 
have. 

Gentlemen, when you impose this tax you must consider 
there are a great many issues of stock selling on the ex- 
change and also on the big board at very small prices now. 

Mr. VINSON of Kentucky. Will the gentleman yield? 

Mr. HARLAN. Yes. 

Mr. VINSON of Kentucky. I want to say to the gentleman 
that a very unusual thing has occurred, and with a stock 
selling at $10 or less the charge is 4 cents a share, and you 
can buy 10 of those shares of stock with a par value of $10, 
which makes a total of $100, and only pay a tax of 4 cents 
on that $100 transaction, and the general counsel of the 
New York Stock Exchange admitted that. 

Mr. HARLAN. That certainly was not the intention of 
the New York law. 

Mr. VINSON of Kentucky. I am speaking of the Federal 
law. 

[Here the gavel fell.] 

Mr. VINSON of Georgia. Mr. Chairman, I ask unani- 
mous consent to have printed in the Rzcorp at this point 
an amendment I propose to offer at the end of section 722, 
to be known as a new section 723. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Georgia? 

‘There was no objection. 

The matter referred to follows: 

Proposed amendment of Mr. Vinson of Georgia: Page 259, after 
line 12, insert a new section, to read as follows: 

“ SEC, 723. STAMP TAX ON SALES OF PRODUCE FOR FUTURE DELIVERY 

“(a) Subdivision 4 of Schedule A of Title VIII of the revenue 
act of 1926 is amended by striking out 1 cent’ wherever appear- 
ing in such subdivision and inserting in lieu thereof ‘10 cents.’ 

“(b) Subsection (a) shall take effect on the fifteenth day after 
the date of the enactment of this act.” 

Mr. JONES. Mr. Chairman, I want to ask the gentleman 
from Georgia a question for information. Does this short- 
sales tax cover cases of borrowed stocks? 

Mr. RAGON. You can only affect the short sales H 
borrowing. 

Mr. JONES. But the stock may be borrowed two or 
three times, and I want to know if the tax covers these 
transactions. I think taxes of this character are far prefer- 
able to an increase in first-class postal rates, to which I am 
opposed. The bill makes certain exceptions in favor of 
a transfers, and I want to be sure there are no loop- 

oles. 

Mr. CRISP. Under the present law, where the stock is 
borrowed for short selling, it is not taxed. Under the bill, 
where the stock is borrowed for short selling, it is taxed. 
It is not taxed when it is returned. 

Mr. JONES. Under the terms of the bill sales of that kind 
might possibly escape under one of the provisos which 
stipulate that deliveries or transfers to brokers or from 
brokers to customers shall not be taxed. 

Mr. CRISP. I will say that under the original bill—and 
I know what the bill provided, although I do not know all 
about the amendments of the subcommittee—under the 
original bill, where the stock was loaned for the purpose of 
short selling, the loan was taxed 4 cents, but when it was 
returned it was not taxed. 

Mr. JONES. If borrowed two or three times for short 
selling, it would be taxed each time it was sold? 

9 CRISP. EE EEN 
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Mr. Chairman, I move that the committee do now rise. 

The motion was agreed to. 

Accordingly the committee rose; and the Speaker having 
resumed the chair, Mr. BANKHEAD, Chairman of the Com- 
mittee of the Whole House on the state of the Union, re- 
ported that that committee had had under consideration 
the bill H. R. 10236, the revenue bill, and had come fo no 
resolution thereon. 

RADIOGRAM FROM THE CHAIRMAN OF THE PHILIPPINE CIVIC UNION 
AND FEDERATION OF LABOR 

The SPEAKER laid before the House the following mes- 
sage from the President of the United States, which was 
read and, with the accompanying papers, referred to the 
Committee on Insular Affairs: 

To the Congress of the United States: 

There is transmitted herewith a copy of a radiogram re- 
ceived from the chairman of the Philippine Civic Union and 
Federation of Labor. 

HERBERT Hoover. 

TRE WEITE House, March 30, 1932. 

INTERNATIONAL CONGRESS OF MILITARY MEDICINE AND PHARMACY 
(S. DOC. NO. 74) 

The SPEAKER also laid before the House the following 
message from the President of the United States, which was 
read and, with the accompanying papers, referred to the 
Committee on Foreign Affairs and ordered printed: 


To the Congress of the United States: 

I commend to the favorable consideration of the Congress 
the inclosed report from the Secretary of State to the end 
that legislation may be enacted to authorize an appropria- 
tion of $10,000 for the expenses of participation by the 
United States in the Seventh International Congress of Mili- 
tary Medicine and Pharmacy, which will be held in Madrid 
in 1933. 

HERBERT Hoover. 

THE WHITE HOUSE. ; 


LEAVE OF ABSENCE 


By unanimous consent, the following leaves of absence 
were granted: 

To Mr. KELLER, for three days, on account of sickness; and 

To Mr. Vestat (at the request of Mr. SNELL), indefinitely, 
on account of sickness. 


LETTER OF SECRETARY OF FEDERAL TRADE COMMISSION 


Mr. KVALE. Mr. Speaker, I ask unanimous consent to 
extend my remarks in the Recorp by inserting a letter writ- 
ten by the secretary of the Federal Trade Commission to 
several employees. 

Mr. STAFFORD. On what subject? $ 

Mr. KVALE. The discharge of a number of employees 
because of deficiency in appropriation. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. KVALE. Mr. Speaker, under the leave to extend my 
remarks in the Recor, I include the following letter, written 
by the secretary of the Federal Trade Commission to several 
employees: 


TRADE COMMISSION, 
Washington, March 26, 1932. 
Mr.. 
Dran Sm: The Federal Trade Commission, because of lack of 
funds and in order to avoid a deficiency contrary to law in its 
expenditures for the fiscal year 1932, finds it necessary to furlough 
a large number of its employees in order to reduce its pay roll. 
You are therefore hereby notified that, effective April 1, 1932, 
and pending further order of the commission, you are furloughed 
on leave without pay. 
The commission is advised that consideration of its financial 


the eau) funds are provided which will 
commission will then give consideration to the 
question n of Siebert of the furloughed personnel in whole 


or in part. 
It is with exceeding regret that the commission finds it neces- 


e the action here indicated, not only from the view- 
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larly with reference to public utilities, chain stores, cement, and 
building material industries. 
By direction of the commission. 
Oris B. Jonnson, Secretary. 


LEAVE TO FILE MINORITY VIEWS 


Mr. MAAS. Mr. Speaker, I ask unanimous consent for 
five legislative days to file minority views on Resolution 282 
from the Foreign Affairs Committee. 

The SPEAKER. Is there objection? 

There was no objection. 


LEAVE OF ABSENCE 


Mr. McCORMACK. Mr. Speaker, I ask unanimous con- 
sent for three days’ leave of absence for my colleague [Mr. 
CONNERY]. 

The SPEAKER. Is there objection? 

There was no objection, 


GOVERNOR GENERAL ROOSEVELT’S INAUGURAL ADDRESS 


Mr. OSIAS. Mr. Speaker, I ask unanimous consent to 
extend my remarks in the Recor by printing the inaugural 
address of the new Governor of the Philippine Islands. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. OSIAS. Mr. Speaker, on the morning of the 29th of 
February, 1932, Hon. Theodore Roosevelt, jr., the last Ameri- 
can Governor General, reached the Philippines. Shortly 
after he landed in Manila and after his formal induction to 
office by Chief Justice Avancefia, Governor General Roose- 
velt delivered his inaugural address, which evoked the fol- 
lowing comment from Senate President Manuel L. Quezon: 


I think the inaugural address of Governor Roosevelt will be well 
received by our people. It is evident that the governor is liberal 
and progressive. His sympathies and interests are for the average 
man. He wants to protect the poor and to promote the welfare of 
the average man. He is for small landholdings. I am thoroughly 
with him on all these subjects. 


The previous action on the part of the House Committee 
on Insular Affairs and the Senate Committee on Territories 
and Insular Affairs in reporting out a Philippine independ- 
ence bill contributed materially toward clearing up the at- 
mosphere in the islands and to the cordial reception ac- 
corded the new island chief executive. 

Vice Governor George C. Butte introduced Governor Gen- 
eral Roosevelt in the following words: 


The attention of millions of people, not only in the Philippines 
but in all parts of the world, is focussed to-day on Manila. 

Events of great significance are taking place in the Orient. The 
rising tide of nationalism in Asia and the acute situation in China 
have raised fears that the amalgamation of oriental and occidental 
civilizations can not continue at the same rapid pace without 
developing heat and perhaps conflict. The Philippine Islands 
to-day stand “on the top of a huge wave of fate.“ Their national 
future is being debated more seriously to-day than ever before. 
Their national destiny is nearer a solution to-day than it has 
ever been before. s 

At this critical juncture, the advent of a new Governor General 
is an event of supreme importance. Those of us who know Goy- 
ernor Roosevelt personally believe firmly that the President has 
chosen his man wisely. Many more who have read his splendid 
record of public service have an equal confidence in the new Gov- 
ernor General. The critical times require of all of us that we shall 
give him our hearty and loyal cooperation. Enlightened selfish- 
ness would require this. But the Philippine people, your excel- 
lency, are a warm-hearted, generous people. No appeal to them 
need be made on the basis of enlightened selfishness. Win their 
affections, as I am sure you will, by your well-known courtesy, con- 
sideration, and love of justice, and you will find that their heart- 
beat will go in unison with yours. They will hold up your hands 
and take the same pride in the success of your administration as 
any of your closest friends. 3 

Governor Roosevelt has done the Philippine people a signal 
honor in taking his oath of office in Manila instead of in Wash- 
ington. You have heard his voice for the first time as he spoke 
the solemn words which invest him with the sacred trust that he 
came to assume. How appropriate that he should in this way 
enter into a great covenant with the Philippine people, in the pres- 
ence of the Almighty, that he will “faithfully discharge the 
duties” of his office. Your excellency, the Philippine people are 
quick to notice gracious acts of consideration. You may be sure 
that the covenant which you have made in their presence will be 
recognized by them as mutual. They have heard the obligation 
you have taken and they will help you keep it. 

It is now my high privilege and honor to present to the Philip- 
pine people the Hon. Theodore Roosevelt, jr—your new Governor 
General, and as I verily believe, your friend. 
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The vice governor was evidently thinking of the favorable 
action by the Senate and House committees when he stated 
that the national future of the Philippines “is being de- 
bated more seriously to-day than ever before,” and that 
“ their national destiny is nearer solution to-day than it has 
ever been before.” 


i Governor General Roosevelt's inaugural address is as fol- 
ows: 


It is with a profound sense of the responsibility and importance 
of the tasks that lie before me that I greet you here to-day. We 
know one another only slightly, but I hope as time passes that 
the bonds of common service will strengthen between us and that 
from them will grow an enduring respect and friendship. 

Fine words and phrases are easy to coin. Fine deeds are infi- 
nitely more difficult of accomplishment. I shall ask you to judge 
what I may say to-day, therefore, not in terms of literary style 
but by my acts in the future. 

The position of Governor General to which I have been named 
is one that I consider as honorable as any within the gift of the 
American people. It is in my conception administrative, and the 
political relationships between the Philippine Islands and the 
United States do not come within its scope. These are matters 
to be decided by the President and the United States Congress, in 
consultation with the representatives of the Filipino people. 

Being administrative, the service I can render you will depend 
largely on the confidence and comprehension that exists between 
us. I for my part shall do my best to work with the citizens of 
the islands in carrying out the constructive policies that they 
have initiated and are developing. 

We are fortunate now in having as head of the Nation a Presi- 
dent of exceptionally wide experience. He has as intimate a 
knowledge of the East, its peoples, and its problems as any other 
Chief Executive the Nation has had. He knows the Orient, not 
from having read of it in books or from having passed through 
it as a tourist, but from having worked there many years and 
having made many close friends there. You can count on his 
sympathy and comprehension. 

The United States in the past has sent its best to the islands. 
Distinguished administrators from President Taft to Governor 
General Davis have labored here and have treasured the memories 
of their work with you among the proudest. recollections of their 
lives. At their side have worked many other Americans, from 
distinguished educators and scientists to engineers and account- 
ants. Though it would be idle to say they have been right in 
every action, for that would not be human, we can say that they 
have spent themselves freely, with rare judgment and ability, and 
with no other thought than aiding your citizens. It has been 
my pleasure to know personally many of these gentlemen. It will 
be my endeavor to guide myself in such fashion as to live up to 
the ideal of service to the Fillpino people that they have set. 
Your last Governor General, Mr. Davis, I saw repeatedly after his 
return to the United States, where we discussed at length policies 
and plans, in order that there might be no lack of continuity 
in the constructive work under way in the islands. 

For years the Philippine Islands and the Filipino people have 
interested me greatly. It has been my privilege at various times 
to meet some of your distinguished citizens; and I have not merely 
studied the material condition of the islands but also your his- 
tory and culture. I speak with knowledge, therefore, when I say 
that I have a great respect for the Filipino people, their achieve- 
ments, character, and valor. Their character to me is epitomized 
in the aspirations and unselfish devotion of José Rizal, who com- 
bined lofty idealism, rare abilities, and practical patriotism. 

You should justly be proud of your record. No part of the 
civilized globe has seen such progress during the last 30 years as 
these islands. Where one school flourished 30 years ago, there are 
hundreds now, and the students have increased proportionately. 
Where there were but a few roads, many of which were impassable 
during the rainy season, the islands are now linked with as fine a 
system of communications as any country in the Tropics. The 300 
miles of first-class thoroughfares in 1907 have grown to approxi- 
mately 4,000 to-day. There are sanitary water systems in great 
centers where none were before. There are railroads, telephones, 
telegraph, and a dependable postal service. The young men and 
women at the insular universities are numbered by the thousands, 
and Filipinos of ability. are making their mark in the higher 
branches of learning, scientific and theoretical, in the centers of 
learning all over the world. Other endeavors in health, agricul- 
ture, and economics have kept pace. A solid foundation has been 
laid on which to build the future happiness, both moral and 
material, of your people. 

This has been accomplished in but one way- by teamwork. It 
is this that I shall strive to attain in my administration. Without 
it nothing can be done. With it everything is possible. I have 
had the pleasure of discussing with the members of your delega- 
tion in the United States the constructive internal policies that 
you are developing, and I feel confident that together we can 
make notable progress toward their realization. 

All countries are in their essence the average of their citizens. 
A small group of brilliant men have never made any land perma- 
nently great. The well-being, moral stamina, and education of 
the rank and file of its citizens are what count most in every 
country. 
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There are three foundation stones on which these rest. The 
first of these is health. Without it there is no progress. A man 
shaking with fever, coughing from tuberculosis, or weak from lack 
of proper food and from intestinal parasites can not work or raise 
a proper family. A little child when undernourished can not avail 
himself fully of the opportunities offered by the school, and falls 
the prey to any disease that may come. Therefore, the health 
service of a nation is all important and must be considered as one 
of the underlying policies to be developed. 

The second is a sound system of laws, administered without fear 
or favor—laws based upon the rights of man, which deal equal 
justice to rich and poor. Every member of the community must 
enjoy the “right to live by no man’s leave underneath the law.” 
On such a system of laws administered by righteous judges, who 


consider neither private interest nor political advantage, is based. 


personal liberty—the most treasured of human ons. Where 
such a judicial system is lacking no form of government can 
achieve its end. 

There are many lands throughout. the world where the govern- 
ments care nothing for the welfare of the poor and where the 
laws are interpreted by fear or favor. There the people have no 
protection and no personal liberty. There the rich arbitrarily 
take the poor man’s carabao, When he goes to bed at night he 
never knows what outrage on his family or property may be per- 
petrated before morning dawns. 

The American and Filipino people believe that the poor should 
be protected. Those autocratic governments do not recognize that 
the poor have rights. We believe that criticism of the govern- 
ment is the right of any citizen and breeds reform and progress. 
They clap into prison, exile, or shoot anyone who protests an 
abuse. Their people have no conception of the personal liberty 
that is enjoyed by the humblest of the citizens here or in the 
United States. 

A judicial system which guarantees true personal liberty stands 
with health in its importance to a people. 

Third, and as vital as the two former, is education; education 
not for the few but for the many; education of a type that builds 
both morally and intellectually. The ideal we are striving to 
realize has as its basis a school system where all children may have 
the opportunity for elementary education. That education should 
include practical or vocational training as well as theoretical in- 
struction. It should be of such a sort as to give to the children, 
when they leave school, the means whereby they can make for 
themselves happy, worthwhile lives. It should give them aspira- 
tions for better things, and a keen interest in the affairs of their 
community, not merely in such things as may affect them directly 
but also in all affairs that touch on the well-being of their fellow 
citizens. It should be the root from which grows the tree of pub- 
lic opinion, on which all commonwealths depend for their success. 

In all of these major policies I know that the Filipino people 
have made great strides. In all it will be my policy to work with 
you in every fashion that lies within my power, for I believe that 
the well-being of the average Filipino depends on them. 

Our goal in agriculture and industrial development must be the 
well-being of the average Filipino. We must foster and protect 
the small farmer and the little business man, for they are the 
backbone of a nation. 

The measure of strength of a country ist not a few great estates 
but a multitude of prosperous small independent holdings. A 
hundred little farm owners are far more valuable to a nation than 
one large plantation owner. I shall back to the limit the en- 
deavors you have undertaken to secure for the little farmer clear 
title to his land, and to fence him with safeguards so that he may 
not be robbed thereof. We should plan, in addition, to increase 
the number of small holdings by pressing your policy of home- 
steading and by such other means as may be practical. 

Through the Department of Agriculture, the Bureau of Com- 
merce, and other governmental organizations, we should continue 
to devise new ‘means of bringing to the small farmer knowledge 
and aid. The islands’ resources should be developed for the bene- 
fit of the Filipino people, and new policies should be Judged from 
this standpoint. 

Above all, we should work to make the islands as close to self- 
sufficient agriculturally as circumstances permit. Gifted by nature 
with a diverse climate, a fertile soil, and great natural wealth, 
there is no reason why the islands should not grow the necessities 
of life for their own people. It is that they should do so 
in order to form the proper economic basis for what the future 
8 Our constant endeavor should be directed toward bringing 

pass. 

All the work I have outlined takes money, and the islands, like 
the rest of the world, find themselves in straitened circumstances 
financially, due to the economic crisis in which all nations are 
engulfed. That means that if we are to maintain the necessary 
government services we must exercise the strictest economy. Ex- 
penses that in better times might have been justified can not now 
be incurred. Above all, we must work for governmental efficiency, 
for that is the means whereby all nations can make the greatest 
practical economies. We must press the campaign you have initi- 
ated to eliminate inefficiency, duplication, or graft wherever they 
may be found, in order that the moneys saved thereby may be ex- 
pended for the benefit of the average Filipino. Let us work to- 
gether to make the Filipino government a model of efficiency for 
the rest of the world. : 

Important as material well-being is, it is not all, for things of 
the spirit are as important as things of the body. Where there 
is no vision the people perish.” At the same time that we are 


building economically we should develop and foster the cultural 
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side. The Philippine Islands have a culture, deep rooted in the 
past, a culture that springs from the songs and sayings of the 
people, as do all true cultures. It has flowered in the philosophi- 
cal writings and poems of Rizal, in the paintings of Luna and 
Hidalgo, the statues of Tolentino, the music of countless singers 
and composers, and the achievements in different branches of learn- 
ing of many Filipino men and women. it finds its natural center 
around the universities in the islands. It is a distinctive culture, 
but broad as well, assimilating, as all true cultures should, what 
is best of the world—for genius knows no national boundary lines. 

To me the Philippines of the future are an inspiring picture. 
They can be and should be a great center in tropical Asia, a center 
from which the surrounding countries can draw example and aid. 
I have spoken of health. Tropical diseases and health problems 
have not been studied as thoroughly as those of the colder cli- 
mates. There is need that they should be. Here in the islands is 
already an excellent health service. It should grow and expand in 
the future until it served not merely the islands but by example 
the neighboring countries as well. Here might well be the recog- 
nized Asiatic school of tropical medicine to which young men 
from other parts of the Orient world come to study, and which 
in turn sends out its trained professors to teach other nations. 

The same should hold true in agriculture, which is the major 
industry of the hotter climates. The Philippine Islands should 
be the Asiatic center of scientific tropical agriculture, where meth- 
ods, plants, and diseases are studied, and whose experts are recog- 
nized the world over. 

The advance of a people is indicated by the position that women 
hold in the community. The islands are notable illustration of 
thts truth. It is a splendid augury for the future to see the con- 
siderable part the women of the Philippines play in community 
affairs and social relationship. 

This has brought its logical result—socjal-welfare work. History 
shows that this necessary part of community endeavor is generally 
attributable to the efforts of women. The government can do 
much, but the government itself can not do all. An important 
factor in building up any country is the action of its citizens to 
one another in their private capacity, their willingness to help 
one another. The individual who says he ts not his brother’s 
keeper and remains callously indifferent to the hardships and suf- 
ferings of his neighbors is unworthy of citizenship. The Filipino 
people are known for their kind-heartedness and hospitality and 
have undertaken successfully much work of this nature. There 
is room for still further effort, for welfare work is capable of 
infinite expansion. Through private organizations of the citizens 
of the islands we should strive to reach into every little home and 
better the conditions of life of mother and child, 

My success in aiding you in the development of these policies 
will depend largely on the mutual understanding we can develop. 
I shall seek at all times the frank expression of constructive opin- 
ion and suggestions of citizens, I am confident I shall obtain it. 
I trust I may obtain friendship as well. 

At this moment it would be clearly inopportune for me to out- 
line to you in detail any plans or thoughts that are in my mind. 
Though I have talked with many people and have read many 
books on conditions here, I have not seen those conditions myself, 
and I believe personal inspection is necessary to form sound con- 
clusions. My plan is to start at once to familiarize myself with 
the islands and the problems. When that is done, and not until it 
is done, will I attempt to deal specifically with problems. 

. This is a most solemn moment in my life. Not only have I 
always had an abiding interest in the Filipino people, but the same 
held true of my father. When Governor of New York he wrote 
to his intimate friend, Senator Lodge, that he did not wish to 
be a candidate for the Vice Presidency of the United States because 
his ambition was to be Governor General of the Philippines. I did 
not take the oath of office in the United States because I wanted 
to take it here before all of you. The Bible on which I am taking 
it is the one used by my father when he was sworn in as Governor 
of New York and afterwards as President of the United States. It 
is the same that I used to take the oath of office as Governor of 
Porto Rico. Iam not taking this oath to-day merely with my lips. 


EXTENSION OF REMARKS—REVENUE BILL OF 1932 

Mr. HASTINGS. Mr. Speaker, I do not favor the increase 
proposed in the first-class postal rates from 2 cents to 3 
cents on letters. The Postmaster General has, during the 
past two years, recommended an increase of postage on first- 
class mail, which includes letters. The gross deficit during 
the past year, as reported by the Postmaster General, 
amounts to $146,066,189.66. None of this is due to loss in 
carrying first-class mail. The greater part is lost in carry- 
ing second-class mail, which includes periodicals and maga- 
zines, These have been carried at a loss for a number of 
years. 

My position is that the Postal Service should be self- 
sustaining and where there is a loss in the carrying of any 
class of mail, the rates on that particular class should be 
raised. 

Now, with reference to second-class mail, I insert the fol- 
lowing newspaper clipping showing the advertising rates of 
a number of periodicals: 
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HIGH ADVERTISING RATES 

It is reported that the highest advertising rate of any periodical 
in the country is charged by the Ladies’ Home Journal, which is 
$9,500 for a full page. Woman's Home Companion rate is $9,400; 
Delineator, $9,200; Pictorial Review and McCall’s Magazine, $8,800 
each; Saturday Evening Post, which has the largest circulation, 
$8,000; Collier's, $5,500; True Story, $4,500; and Liberty, $4,250. 

I submit that it is not fair to raise the postal rates from 
2 to 3 cents on first-class mail, which includes letters, and 
at the same time permit the publishers of these periodicals 
to charge large sums for advertising space and then cause 
an enormous loss to the Government in carrying their pub- 


lications through the mails. We lose through carrying |- 


second-class mail approximately $97,000,000. 

These publishers who receive such high advertising rates 
cause their magazines to be carried in carload lots to differ- 
ent points throughout the country to points of distribution, 
thereby depriving the Government of an enormous revenue. 
I would not be in favor of penalizing the publishers but 
would require them to pay the cost to the Government of 
carrying these publications through the mails. 

What the subcommittee having the matter in charge 
should do is to summon the responsible officials of the Post 
Office Department before it and have these officials indicate 
what classes of mail are carried through the mails at a loss, 
and then prepare an amendment raising the rates of post- 
age on the particular classes of mail carried at a loss to the 
Government so as to make each class self-sustaining. That 
is just and fair. 

The Postmaster General reports a loss during the past 
fiscal year of $18,911,474.60 on account of a subsidy to the 
shipping interests. I do not fayor a subsidy to ships, which 
reduces the postal revenue and then requires first-class 
postage—letters—to pay an extra cost of 1 cent over and 
above the cost of carriage. 

If the committee would summon before it the officials of 
the Postal Service anji ascertain just what class of mail is 
carried at a loss to the Government, and then prepare an 
amendment raising the rates of postage as to these classes 
of mail, so that sufficient revenue would be raised to pay the 
cost of carrying these classes of mail, I would be glad to 
support it. 

The amendment proposed by the committee is to raise 
$135,000,000 from first-class postage, when it is admitted 
that first-class postage is self-sustaining and that there is 
no loss from it, but that it is carried at a profit. 

I insist that the people of the country should not pay one 
cent additional on the carrying of letters through the mail 
while the Government pays a subsidy to the shipping inter- 
ests, and I insist that the postage on first-class mail—let- 
ters—should not be raised without requiring second-class 
mail—periodicals and magazines—to pay the cost of car- 
riage. 

For these reasons I am unable to support this amendment, 
and do not believe that an aroused public opinion will finally 
permit this injustice to be done. 

It is argued that the amendment is temporary and expires 
July 1, 1934. That does not justify the amendment. Of 
course, the Budget could be balanced in part with funds from 
revenues raised from those classes of mail carried at a loss, 
and I insist that should be done. The question is, Where 
should the burden be placed; on first-class mail carried at 
a profit, or the other classes carried at a loss to the Govern- 


ment? 
SENATE ENROLLED BILL SIGNED 


The SPEAKER announced his signature to an enrolled 
bill of the Senate of the following title: 

S. 3706. An act for the temporary relief of water users 
on irrigation projects constructed and operated under the 


reclamation law. 
ORDER OF BUSINESS 


Mr RAINEY. Mr. Speaker, I desire to make a state- 
ment. If we finish this bill on Friday next, it is my purpose 
to ask that when we adjourn on Friday, we adjourn to 
meet on Monday next. If we do not finish the bill on 
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Friday, there will be a session on Saturday. I want to 
state further that the Kunz-Granata election case will be 
called up on Tuesday next. 
ADJOURNMENT 

Mr. CRISP. Mr. Speaker, I move that the House do now 
adjourn. 

The motion was agreed to; accordingly (at 5 o’clock and 45 
minutes p. m.) the House adjourned until to-morrow, Thurs- 
day, March 31, 1932, at 12 o’clock noon. 


COMMITTEE HEARINGS 

Tentative list of committee hearings scheduled for Thurs- 
day, March 31, 1932, as reported to the floor leader by the 
clerks of the several committees: 

RIVERS AND HARBORS 
(10.30 a. m.) 
Two Rivers Harbor, Wis. 
Lake Charles Deep Water Channel, La. 
PATENTS 
(10 a. m.) 
Patent bills (H. R. 10152 up to and including 10157). 


EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of Rule XXIV, executive communications 
were taken from the Speaker’s table and referred as follows: 

510. A letter from the Secretary of War, transmitting a 
report dated March 29, 1932, from the Chief of Engineers, 
United States Army, on the Columbia River and minor tribu- 
taries; to the Committee on Rivers and Harbors. 

511. A letter from the Secretary of War, transmitting a 
report dated March 30, 1932, from the Chief of Engineers, 
United States Army, on White River, Mo. and Ark.; to the 
Committee on Rivers and Harbors. 


REPORTS OF COMMITTEES ON PUBLIC BILLS AND 
RESOLUTIONS 


Under clause 2 of Rule XIII, 

Mr. GREEN: Joint Committee on the Disposition of Use- 
less Executive Papers. A report on the disposition of use- 
less papers in the Department of the Interior (Rept. No. 
937). Ordered to be printed. 

Mr. CROWE: Committee on Immigration and Naturaliza- 
tion. H. R. 10521. A bill to amend an act entitled “An act 
making it a felony with penalty for certain aliens to enter 
the United States of America under certain conditions in 
violation of law,” approved March 4, 1929; without amend- 
ment (Rept. No. 938). Referred to the House Calendar. 

Mr. FISH: Committee on Foreign Affairs. H. J. Res. 282. 
A joint resolution to propose a multilateral agreement re- 
nouncing the sale or export of arms, munitions, or imple- 
ments of war to any foreign nations; without amendment 
(Rept. No. 941). Referred to the House Calendar. 

Mr. CORNING: Committee on Interstate and Foreign 
Commerce. H. R. 10775. A bill to extend the times for 
commencing and completing the construction of a bridge 
across the Hudson River at or near Catskill, Greene County, 
N. Y.; with amendment (Rept. No. 942). Referred to the 
House Calendar. 

Mr. LEAVITT: Committee on Indian Affairs. H. R. 8898. 
A bill authorizing the deferring of collection of construction 
costs against Indian lands within irrigation projects, and 
for other purposes; without amendment (Rept. No. 943). 
Referred to the Committee of the Whole House on the state 
of the Union. 

Mr, LOOFBOUROW: Committee on Indian Affairs. H.R. 
208. A bill to authorize transfer of the abandoned Indian- 
school site and building at Zeba, Mich., to the L’Anse Band 
of Lake Superior Indians; without amendment (Rept. No. 
945). Referred to the Commitee of the Whole House on 
the state of the Union. 
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Mr. HOWARD: Committee on Indian Affairs. H. R. 10161. 
A bill amending the act of May 25, 1918, with reference to 
employing farmers in the Indian Service, and for other pur- 
poses; without amendment (Rept. No. 946). Referred to the 
Committee of the Whole House on the state of the Union. 

Mr. CHAVEZ: Committee on Indian Affairs. H. R. 10419. 
A bill to permit relinquishments and reconveyances of pri- 
vately owned and State school lands for the benefit of the 
Indians of the Acoma Pueblo, N. Mex.; without amendment 
(Rept. No. 947). Referred to the Committee of the Whole 
House on the state of the Union. 

Mr. PEAVEY: Committee on Indian Affairs. H. R. 8637. 
A bill to authorize the sale, on competitive bids, of unallotted 
lands on the Lac du Flambeau Indian Reservation, in Wis- 
consin, not needed for allotment, tribal, or administrative 
purposes; with amendment (Rept. No. 949). Referred to 
the Committee of the Whole House on the state of the Union. 

Mr. COCHRAN of Missouri: Committee on Expenditures 
in the Executive Departments. H. R. 10794. A bill to con- 
solidate and coordinate certain governmental activities af- 
fecting the civil service of the United States; without amend- 
ment (Rept. No. 950). Referred to the Committee of the 
Whole House on the state of the Union. 

Mr. LEAVITT: Committee on Indian Affairs. H. R. 10884. 
A bill to authorize the Secretary of the Interior to adjust 
reimbursable debts of Indians and tribes of Indians; with 
amendment (Rept. No. 951). Referred to the Committee of 
the Whole House on the state of the Union. 

Mr. CHAVEZ: Committee on Indian Affairs. S. 3508. An 
act to amend section 1 of the act entitled “An act to pro- 
vide for determining the heirs of deceased Indians, for the 
disposition and sale of allotments of deceased Indians, for 
the leasing of allotments, and for other purposes,” approved 
June 25, 1910, as amended; with amendment (Rept. No. 952). 
Referred to the Committee of the Whole House on the state 
of the Union. 


REPORTS OF COMMITTEES ON PRIVATE BILLS AND 
RESOLUTIONS 

Under clause 2 of Rule XII, 

Mr. HOPKINS: Committee on War Claims. H. R. 10573. 
A bill for the relief of Florence M. Humphries; without 
amendment (Rept. No. 939). Referred to the Committee of 
the Whole House. 

Mr. HARE: Committee on War Claims. H. R. 7780. A 
bill to confer jurisdiction upon the Court of Claims of the 
United States to hear, adjudicate, and render judgment upon 
the claim of Mack Copper Co. against the United States for 
damage to and cost of restoration of certain real property 
owned by Mack Copper Co. which was used and occupied by 
the United States for an Army cantonment or other military 
purposes; without amendment (Rept. No. 940). Referred to 
the Committee of the Whole House. 

Mr. McSWAIN: Committee on Military Affairs. H. R. 
9955. A bill for the relief of Lucius K. Osterhout; without 
amendment (Rept. No. 944). Referred to the Committee of 
the Whole House. 

Mr. WILLIAMSON: Committee on Indian Affairs. S. 
2982. An act for the relief of J. G. Seupelt; without 
amendment (Rept. No. 948). Referred to the Committee 
of the Whole House. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of Rule XXII, public bills and resolutions 
were introduced and severally referred as follows: 

By Mr. JOHNSON of Washington: A bill (H. R. 10975) to 
provide for exclusion and expulsion of alien international 
communists; to the Committee on Immigration and Nat- 
uralization. 

By Mr. SIROVICH: A bill (H. R. 10976) to amend and 
consolidate the acts respecting copyright and to codify 
and amend common-law rights of authors in their writings; 
to the Committee on Patents. 

By Mr. THOMASON: A bill (H. R. 10977) authorizing 
P. D. Anderson, W. B. Johnson, and T. D. McGinnis, their 
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heirs, legal representatives, and assigns, to construct, main- 
tain, and operate a bridge across the Rio Grande between 
Presidio, Tex., and Ojinaga, Mexico; to the Committee on 
Interstate and Foreign Commerce. 

By Mr. CRAIL: A bill (H. R. 10978) to make unlawful 
unfair price competition by chain stores or other persons 
engaged in trade and commerce; to the Committee on Inter- 
state and Foreign Commerce. 

By Mr. JOHNSON of Washington: A bill (H. R. 10979) 
to provide for exclusion of alien communists and the ex- 
pulsion of international political communists; to the Com- 
mittee on Immigration and Naturalization. 

By Mr. BACHMANN: A bill (H. R. 10980) granting the 
consent of Congress to any two or more States to enter into 
agreements or compacts for cooperative effort and mutual 
assistance in the regulation of the production of bituminous 
coal, and for other purposes; to the Committee on the 
Judiciary. 

By Mr. COLTON: A bill (H. R. 10981) to amend the act 
approved February 7, 1927, entitled “An act to promote the 
mining of potash on the public domain“; to the Committee 
on the Public Lands. 

By Mr. CARY: A bill (H. R. 10982) authorizing the Com- 
monwealth of Kentucky, by and through the State Highway 
Commission of Kentucky, or the successors of said commis- 
sion, to construct, maintain, and operate a toll bridge across 
the Ohio River at or near Owensboro, and permitting the 
Commonwealth of Kentucky to act jointly with the State of 
Indiana in the construction, maintenance, and operation of 
said bridge; to the Committee on Interstate and Foreign 
Commerce. 

By Mr. McLEOD: Joint resolution (H. J. Res. 348, author- 
izing appointment of a commission to study the causes and 
remedy of business cycles and unemployment; to the Com- 
mittee on the Judiciary. 


PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of Rule XXII, private bills and resolutions 
were introduced and severally referred as follows: 

By Mr. BALDRIGE: A bill (H. R. 10983) authorizing An- 
drew E. Seidelman to bring suit in the district court of the 
United States for the district of Nebraska, Omaha division, 
against the United States of America for damages sustained 
by reason of being injured by an automobile truck owned by 
the United States; to the Committee on Claims. 

By Mr. BLANTON: A bill (H. R. 10984) for the relief of 
Mollie J. Hill; to the Committee on Pensions. 

By Mr. CABLE: A bill (H. R. 10985) granting a pension to 
Elizabeth Jamison; to the Committee on Invalid Pensions. 

By Mr. CAMPBELL of Pennsylvania: A bill (H. R. 10986) 
granting an increase of pension to Cecilia Negley; to the 
Committee on Invalid Pensions. 

By Mr. CRAIL: A bill (H. R. 10987) granting a pension to 
Griffin Spencer; to the Committee on Pensions. 

Also, a bill (H. R. 10988) for the relief of Sam B. Lewis, to 
the Committee on Military Affairs. 

By Mr. FRENCH: A bill (H. R. 10989) for the relief of 
Henry F. Cramer; to the Committee on Military Affairs. 

By Mr. GILLEN: A bill (H. R. 10990) granting a pension 
to William Shields; to the Committee on Pensons. 

By Mr. HARLAN: A bill (H. R. 10991) granting an in- 
crease of pension to Susan A. Bennett; to the Committee 
on Invalid Pensions. 

By Mr. HARTLEY: A bill (H. R. 10992) for the relief of 
William Dafter; to the Commitee on Claims. 

By Mr. JENKINS: A bill (H. R. 10993) granting a pen- 
sion to Harriett A. Litten; to the Committee on Invalid 
Pensions. 

By Mr. EARCH: A bill (H. R. 10994) for the relief of 
Joseph M. Black; to the Committee on Military Affairs. 

Also, a bill (H. R. 10995) for the relief of Wesley Hitch; 
to the Committee on Naval Affairs. 

By Mr. LAMBETH: A bill (H. R. 10996) granting a pen- 
sion to Addie C. Valley; to the Committee on Invalid Pen- 
sions. 
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Also, a bill (H. R. 10997) for the relief of Agnes Spaugh; 
to the Committee on Claims. 

By Mr. MAJOR: A bill (H. R. 10998) granting an increase 
of pension to Mary Hillier; to the Committee on Invalid 
Pensions. 

By Mr. MEAD: A bill (H. R. 10999) for the relief of Lieut. 
Emmet P. Forrestel; to the Committee on Naval Affairs. 

By Mr. MONTET: A bill (H. R. 11000) for the relief of 
Edward Himel; to the Committee on Claims. 

By Mr. MOUSER: A bill (H. R. 11001) granting an in- 
crease of pension to Elizabeth Bloom; to the Committee on 
Invalid Pensions. 

Also, a bill (H. R. 11002) granting a pension to Linford E. 
Dinkle; to the Committee on Pensions, 

By Mr. OLIVER of New York: A bill (H. R. 11003) for the 
relief of Arthur Herbert Primrose; to the Committee on 
Naval Affairs. 

By Mr. SMITH of Idaho: A bill (H. R. 11004) granting a 
pension to John W. Givens; to the Committee on Pensions. 

By Mr. STRONG of Kansas: A bill (H. R. 11005) granting 
an increase of pension to Carrie Arnold; to the Committee 
on Invalid Pensions. 

By Mr. SUMMERS of Washington: A bill (H. R. 11006) 
granting a pension to George R. Odle; to the Committee on 
Pensions. 

Also, a bill (H. R. 11007) granting an increase of pension 
to Jacob T. Arrasmith; to the Commiteee on Pensions. 


PETITIONS, ETC. 


Under clause 1 of Rule XXII, petitions and papers were 
laid on the Clerk’s desk and referred as follows: 

5164. By Mr. ANDREWS of New York: Notification of a 
referendum of 900 members of the Bar Association of Erie 
County where 461 voted in favor of repeal of the eighteenth 
amendment and Volstead Act and 50 against such repeal; 
to the Committee on the Judiciary. 

5165. Also, resolution adopted by the Exchange Club of 
New Berlin, N. Y., urging support to the House bills 5659 and 
1967, and advocating enforcement of section 307 of the tariff 
act of 1930; to the Committee on Ways and Means. 

5166. By Mr. BLANTON: Petition of Ray Post, No. 213, 
the American Legion, of Coleman, Tex., passed unanimously 
with 225 members present and voting, presented by A. L. 
Lockhart, post adjutant, urging Congress to pass legislation 
requiring immediate payment in cash of the adjusted-com- 
pensation certificates to veterans of the World War; to the 
Committee on Ways and Means. 

5167. Also, petition of the honorable commissioners court 
of Taylor County, Tex., presented by Tom K. Eplen, county 
judge, and G. B. Tittle, P. A. Diltz, J. R. Trammell, and 
S. H. McAdams, commissioners, urging Federal regulation of 
trucks and motor busses engaged in interstate business; to 
the Committee on Interstate and Foreign Commerce, 

5168. Also, petition of the Chamber of Commerce of the 
city of Abilene, Tex., presented by its president, P. A. Tower, 
and its secretary-manager, T. N. Carswell, urging Federal 
regulation of trucks and motor busses engaged in interstate 
business; to the Committee on Interstate and Foreign Com- 
merce. 

5169. By Mr. BOHN: Petition of Arthur Heney Auxiliary, 
No. 34, United Spanish War Veterans, Alpexa, Mich., sup- 
porting the Gasque bill, H. R. 7230, providing uniform pen- 
sions to widows of all wars; to the Committee on Pensions. 

5170. By Mr. BOLAND: Petition of John Lockwood, of 
Waymart, Pa., and 20 other citizens of Pennsylvania, pro- 
testing against the passage of House bill 8092; to the Com- 
mittee on the District of Columbia. 

5171. By Mr. BOYLAN: Letter from the Central Trades 
and Labor Council of Greater New York, New York, N. V., 
opposing any reduction in salaries of Federal employees; to 


the Committee on the Civil Service. 


5172. Also, letter from the Central Union Label Council, of 
Greater New York, representing 200,000 trade unionists in 
Greater New. York, stating that at its last meeting they 
adopted a resolution opposing the enactment of legislation 
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providing for a reduction in the salaries of Federal em- 
ployees; to the Committee on the Civil Service. 

5173. By Mr. CLAGUE: Petition of F. C. Felix, of Tracy, 
Minn., organized union railway employee, and 85 others, 
favoring the passage of pension bill, H. R. 9891, and oppos- 
ing pension bill, H. R. 10023; to the Committee on Inter- 
state and Foreign Commerce, 

5174. Also, petition of Charles R. Hick, of Sanborn, Minn., 
organized union railway employee, and 14 others, requesting 
passage of pension bill, H. R. 9891, and opposing pension 
bill, H. R. 10023; to the Committee on Interstate and For- 
eign Commerce. 

5175. Also, petition of J. J. Klein, of Sleepy Eye, Minn., 
organized union railway employee, and 105 others, request- 
ing passage of pension bill, H. R. 9891, and opposing pen- 
sion bill, H. R. 10023; to the Committee on Interstate and 
Foreign Commerce. 

5176. Also, petition of Charles E. Price, of Lake Benton, 
Minn., organized union railway employee, and others, re- 
questing passage of pension bill, H. R. 9891, and opposing 
pension bill, H. R. 10023; to the Committee on Interstate 
and Foreign Commerce. 

5177. By Mr. CRAIL: Petition of many members of Tom 
C. Galbraith Camp and Auxiliary, United Spanish War Vet- 
erans of California, urging favorable action on the Gasque 
pension bill, H. R. 7230, for widows and orphans’ pensions; 
to the Committee on Pensions. 

5178. By Mr. CULLEN: Petition of the Exchange Club of 
New Berlin, N. Y., urging the Congress to support the pas- 
sage of House bills 5659 and 1967, and to advocate and insist 
upon the enforcement of the provisions of section 307 of the 
tariff act of 1930, which became effective January 1, 1932; 
to the Committee on the Judiciary. 

5179. By Mr. ENGLEBRIGHT: Petition of Alice Isaacs 
and other residents of Redding, Calif., protesting against 
Senate bill 1202; to the Committee on the District of Co- 
lumbia. 

5180. Also, petition of H. G. Moody and the staff of the 
Searchlight, Redding, Calif., protesting against compulsory 
Sunday closing; to the Committee on the District of Co- 
lumbia. 

5181. By Mr. GARBER: Petition of citizens of Laverne, 
Okla., urging passage of tariff on oil and copper; to the 
Committee on Ways and Means. 

5182. Also, petition of T. L. Wolfe, of Des Moines, urging 
passage of House bill 4668; to the Committee on Rivers and 
Harbors. 

5183. Also, petition of citizens of Oklahcma City, urging 
passage of Senate bill 1525 and House bill 4537; to the Com- 
mittee on the Judiciary. 

5184. Also, petition of Frank B. McMillin, of Columbus, 
Ohio, urging repeal of the recapture clause of the interstate 
commerce act; to the Committee on Interstate and Foreign 
Commerce. 

5185. Also, petition of citizens of Oklahoma, urging pas- 
sage of law prohibiting short selling of wheat and other 
farm products; to the Committee on Agriculture. 

5186. Also, petition of Hale V. Davis, of Oklahoma City, 
urging passage of bill exempting telephone and telegraph 
lines used in broadcasting from the 10 per cent tax, and 
placing such lines on the same basis as leased wires used 
in the collection and dissemination of news by the press; to 
the Committee on Ways and Means. 

5187. Also, petition of citizens of Oklahoma City, urging 
passage of bill providing for immediate cash payment of 
adjusted-compensation certificates; to the Committee on 
Ways and Means. s 

5188. Also, petition of Fred Newsom, of Glendale, Long 
Island, protesting against Federal salary reduction; to the 
Committee on Ways and Means. 

5189. Also,. petition of citizens of Alfalfa, Okla., urging 
passage of Senate bills 1197 and 2487 and House bill 7797; 
to the Committee on Agriculture. 

5190. Also, petition of citizens of the United States, urg- 
ing passage of House bill 9891; to the Committee on Inter- 
state and Foreign Commerce. 
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5191. Also, petition of citizens of Charleston, urging pas- 
sage of Crosser bill; to the Committee on Interstate and 
Foreign Commerce. 

5192. Also, petition of C. M. Reed, of Kansas City, favor- 
ing effective regulation of motor transportation on public 
highways, State and interstate, as to rates; to the Commit- 
tee on Interstate and Foreign Commerce. 

5193. Also, petition of citizens of Texas County, Okla. 
protesting against Sunday observance; to the Committee on 
the District of Columbia. 

5194. Also, petition of Disabled American Veterans, Chap- 
ter No. 16, Blackwell, Okla., urging the immediate formation 
of Senate veterans’ committee and hearings on all vet- 
erans’ legislation; to the Committee on Ways and Means. 

5195. By Mr. GRIFFIN: Petition of the Polish National 
Alliance of the United States of America, memorializing 
Congress to enact House Joint Resolution 144, directing 
the President of the United States to proclaim October 11 
of each year as General Pulaski’s Memorial Day for the 
observance and commemoration of the death of Brig. Gen. 
Casimir Pulaski; to the Committee on the Judiciary. 

5196. Also, resolution of Central Trades and Labor Coun- 
cil of Greater New York and vicinity, protesting against 
any reduction in the salaries of Government employees; to 
the Committee on Expenditures in the Executive Depart- 
ments. 

5197. By Mr. HOOPER: Petition of residents of Vermont- 
ville, Mich., and vicinity, protesting against the enactment 
of Sunday observance bill (S. 1202) or any other compulsory 
religious measures, such as House bill 8092; to the Committee 
on the District of Columbia. 

5198. By Mr. JAMES: Petition of members of the Cor- 
nish Club of Calumet, Mich., favoring tariff on copper; to 
the Committee on Ways and Means. 

5199. Also, telegram from P. J. Verville, secretary Post 
Office Employees, Hancock, Mich., opposing legislation de- 
signed to reduce their salaries; to the Committee on Ex- 
penditures in the Executive Departments. 

5200. Also, telegram from A. Liverthal, of the Queen City 
Garage, of Marquette, Mich., opposing reduction in Federal 
employees’ salaries; to the Committee on Expenditures in 
the Executive Departments. 

5201. Also, telegram from T. T. Hurley, of Marquette, 
Mich., opposing reduction of salaries of Federal employees; 
to the Committee on Expenditures in the Executive De- 
partments, 

5202. Also, telegram from Albert Swanson, undertaker, of 
Marquette, Mich., opposing reduction of salaries of Federal 
employees; to the Committee on Expenditures in Executive 
Department. 

5203. Also, petition of Daniel A. Holland, chairman, and 
James T. Healy, secretary, of the Houghton County (Mich.) 
Democratic Party for a tariff on copper; to the Committee 
on Ways and Means. 

5204. Also, telegram from A. M. Barnard, of Marquette, 
Mich., opposing reduction of salaries of Federal employees; 
to the Committee on Expenditures in Executive Depart- 
ments. 

5205. Also, telegram from J. C. Gerling, of Marquette, 
Mich., opposing reduction of salaries of Federal employees; 
to the Committee on Expenditures in the Executive Depart- 
ments. 

5206. Also, telegram from Louis W. Biegler, of Marquette, 
Mich., opposing reduction of salaries of. Federal employees; 
to the Committee on Expenditures in the Executive Depart- 
ments. 

5207. By Mr. JOHNSON of Washington: Petition of city 
of Aberdeen, State of Washington, signed by its mayor and 
city clerk, H. E. Bailey and Victor Lindberg, respectfully 
praying that the Congress enact the soldiers’ bonus; to the 
Committee on Ways and Means. 

5208. By Mr. KENNEDY: Petition of Yorkville Chamber 
of Commerce, of New York, urging appropriations necessary 
to maintain the Army, Navy, and training of reserve officers; 
to the Committee on Appropriations. 
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5209. Also, petition of Yorkville Chamber of Commerce, of 
New York, urging support of the 4 per cent beer bill now 
before Congress; to the Committee on the Judiciary. 

5210. Also, petition of Brooklyn Chamber of Commerce, 
asking Congress to place a tariff on certain goods shipped 
into this country; to the Committee on Ways and Means. 

5211. By Mr. LEWIS: Petition of 59 members of Proctor- 
Kildow Post, No. 71, American Legion, Oakland, Md., asking 
for the immediate cash payment of the balance of adjusted- 
service compensation certificates; to the Committee on Ways 
and Means. 

5212. By Mr. LINDSAY: Petition of the Merchants Asso- 
ciation of New York, opposing the Glass bill, S. 4115; to the 
Committee on Banking and Currency. 

5213. Also, petition of James McCreery & Co., New York 
City, favoring the passage of Baldridge bill, H. R. 7430, and 
the Andresen bill, H. R. 9971; to the Committee on the 
Judiciary. 

5214. By Mr. LINTHICUM: Petition of John Hummer, of 
Baltimore, Md., urging passage of House bill 1, soldiers’ 
bonus bill; to the Committee on Ways and Means. 


5215. Also, petition of Bernard Melsage, of Baltimore, Md., 


urging passage of House bill 1, soldiers’ bonus bill; to the 
Committee on Ways and Means. 


5216. Also, petition of Adam J. Fisher, of Baltimore, Md., ' 


urging passage of House bill 1, soldiers’ bonus bill; to the 
Committee on Ways and Means. 

5217. Also, petition of Demetrie Mazuraki, of Baltimore, 
Md., urging passage of House bill 1, soldiers’ bonus bill; to 
the Committee on Ways and Means. 

5218. Also, petition of Dr. F. C. Herndon, of Pikesville, 
Md., urging passage of House bill 1, soldiers’ bonus bill; to 
the Committee on Ways and Means. 

5219. Also, petition of Ileene Herman, of Baltimore, Md., 
urging passage of House bill 1, soldiers’ bonus bill; to the 
Committee on Ways and Means. 

5220. Also, petition of Balster Herman, of Baltimore, Md., 
urging passage of House bill 1, soldiers’ bonus bill; to the 
Committee on Ways and Means. 

5221. Also, petition of Eric J. Schroeder, of Baltimore, 
Md., urging passage of House bill 1, soldiers’ bonus bill; to 
the Committee on Ways and Means. 

5222. Also, petition of George H. McBride, of Baltimore, 
Mad., urging passage of House bill 1, soldiers’ bonus bill; to 
the Committee on Ways and Means. 

5223. Also, petition of Terminal Shipping Co., Baltimore, 
Md., opposing House bill 8821; to the Committee on the 
Judiciary. 

5224. Also, petition of J. H. Gambrill, jr., of Frederick, 
Md., opposing additional appropriations to Farm Board; to 
the Committee on Appropriations. 

5225. Also, petition of Young & Selden Co., Baltimore, 
Md., opposing proposed tax on checks; to the Committee on 
Ways and Means. 

5226. Also, petition of the American Legion, Baltimore, Md., 
urging retention of Post Graduate School, Annapolis, House 
Joint Resolution 245; to the Committee on Naval Affairs. 

5227. Also, petition of Mrs. R. Fortune, of Baltimore, Md., 
favoring legislation benefiting widows and orphans of World 
War veterans; to the Committee on Pensions. 

5228. Also, petition of Local Union No. 11, National Broth- 
erhood of Operative Potters, Baltimore, Md., urging passage 
of House bill 5315 and Senate bill 935; to the Committee on 
the Judiciary. 

5229. Also, petition of Hilgartner Marble Co., opposing 
House bill 5315 and Senate bill 935; to the Committee on the 
Judiciary. 

5230. Also, petition of Schneidereith & Sons, Baltimore, 
Md., and others, urging passage of House bill 8576; to the 
Committee on Ways and Means. 

5231. Also, petition of Sun Life Insurance Co., Baltimore, 
Md., urging passage of House bill 9065; to the Committee 
on the District of Columbia. 

5232. Also, petition of Workmen’s Sick and Death Benefit 
Fund, Baltimore, Må., urging passage of House bill 7923; to 
the Committee on Invalid Pensions. 
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5233. Also, petition of Property Owners’ Division, Real 
Estate Board; Baltimore Association of Commerce; and Bay 
Ridge Realty Co., all of Baltimore, Md., urging passage of 
home loan bank bill; to the Committee on Banking and 
Currency. 

5234. Also, petition of Fidelity & Deposit Co., Baltimore, 
Md., opposing House bill 8989; to the Committee on Banking 
and Currency. 

5235. Also, petition of Branch No. 4, United National 
Association Post Office Clerks, Baltimore, Md., opposing sus- 
pension of automatic promotions, Post Office appropriation 
bill; to the Committee on Appropriations. 

5236. Also, petition of Moore & McCormack Co. (Inc.), 
Baltimore, Md., opposing elimination of sea service bureau 
in Shipping Board appropriation; to the Committee on 
Appropriations. 

5237. Also, petition of Oriole Branch, No. 176, National 
Association of Letter Carriers, Baltimore, Md., and others, 
opposing reduction of salaries of Government employees; 
to the Committee on Ways and Means. 

5238. Also, petition of Maryland Farm Bureau Federation, 
“Baltimore, Md., favoring maintenance of present appropria- 
tion to Farm Board; to the Committee on Agriculture. 

5239. By Mr. RAINEY: Petition of Clyde Lawrence and 
28 other citizens of southern Illinois, requesting that Gov- 
ernment expenses be cut; to the Committee on Appropria- 
tions. 

5240. Also, petition of C. M. Stanley and 51 other citi- 
zens of southern Ilinois, requesting that Government ex- 
penses be cut; to the Committee on Appropriations. 

5241. By Mr. RUDD: Petition of Central Union Label 
Council of the Greater New York, opposing any reduction 
of the Federal employees’ salaries; to the Committee on 
Expenditures in the Executive Departments. 

5242. By Mr. TARVER: Petition of a number of ex-serv- 
ice men of Gordon County, Ga., asking the immediate pay- 
ment of the remainder of the adjusted-service certificates 
of World War veterans; to the Committee on Ways and 
Means. 

5243. By Mr. RUDD: Petition of Central Trades and Labor 
Council of Greater New. York and vicinity, opposing any 
reduction in the salaries of Federal employees; to the Com- 
mittee on Expenditures in the Executive Departments. 

5244. Also, petition of the Merchants Association of New 
York, opposing the Glass bill, S. 4115; to the Committee on 
Banking and Currency. 

5245. Also, petition of Burns Bros., New York City, favor- 
ing the manufacturers’ sales tax; to the Committee on Ways 
and Means. 

5246. By Mr. SMITH of Idaho: Petition signed by 11 resi- 
dents of Buhl, Idaho, protesting against the enactment of 
legislation to compel barbers to observe Sunday in the Dis- 
trict of Columbia; to the Committee on the District of 
Columbia. 

5247. Also, petition signed by 25 citizens of Twin Falls, 
Idaho, protesting against the enactment of House bill 8092; 
to the Committee on the District of Columbia. 


SENATE 
THURSDAY, MARCH 31, 1932 
(Legislative day of Wednesday, March 23, 1932) 


The Senate met at 12 o’clock meridian, on the expiration 

of the recess. 
THE JOURNAL 

Mr. FESS. Mr. President, I ask unanimous consent for 
the approval of the Journal for the calendar days of Wednes- 
day, March 23; Thursday, March 24; Monday, March 28; 
Tuesday, March 29; and Wednesday, March 30. 

The VICE PRESIDENT. Is there objection? The Chair 
hears none, and it is so ordered. 

CALL OF THE ROLL 


Mr. FESS. Mr. President, I suggest the absence of a 
quorum, 
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The VICE PRESIDENT. The clerk will call the roll. 
The Chief Clerk called the roll, and the following Senators 
answered to their names: 


Ashurst Couzens Jones Robinson, Ark. 
Austin Dale Kean Robinson, Ind. 
Bailey Davis Kendrick Schall 
Bankbead Dickinson Keyes Sheppard 
Barbour Dill ing Shipstead 
Barkley Fess La Follette Shortridge 
Bingham Pletcher Lewis Smoot 
Black Frazier Logan Steiwer 
Borah George Long Thomas, Idaho 
Bratton Glass McGill Thomas, Okla. 
Brookhart Glenn McKellar Townsend 
Broussard Goldsborough McN Trammell 
Bulkley Gore Morrison dings 
Bulow Hale oses Vandenberg 
Byrnes Harrison Neely agner 
Capper Hastings Norbeck Walcott 
Caraway Hatfield Norris Walsh, Mass. 
Carey Hawes Nye Walsh, Mont. 
Connally Hayden Oddie Watson 
Coolidge Hebert Patterson 
Copeland Hull Pittman 
Johnson 
Mr. FESS. The senior Senator from Rhode Island [Mr. 


MetcaLF] is necessarily absent because of illness. I will 
let this announcement stand for the day. 

Mr. GEORGE. My colleague the senior Senator from 
Georgia (Mr. Harris] is still detained from the Senate be- 
aeg of illness. I will let this announcement stand for the 

Mr. GLASS. I wish to announce that my colleague the 
senior Senator from Virginia [Mr. Swanson] is absent in 
attendance upon the disarmament conference at Geneva. 

Mr. BYRNES. I wish to announce that my colleague 
the senior Senator from South Carolina (Mr. Smmrn] is 
necessarily detained by serious illness in his family. 

The VICE PRESIDENT. Eighty-five Senators have an- 
swered to their names. A quorum is present. 


EXEMPTION OF FARMERS’ COOPERATIVE ORGANIZATIONS FROM TAXES 


Mr. NORRIS. Mr. President, some time ago I introduced 
a resolution, S. Res. 43, which provided for an investigation 
by the Committee on Agriculture and Forestry of a dispute 
between the Bureau of Internal Revenue and some coopera- 
tive organizations of farmers in regard to exemption from 
taxes. The resolution was reported favorably to the Sen- 
ate by the Committee on Agriculture and Forestry. Inas- 
much as it contained a provision that $5,000 be appropriated 
out of the contingent fund to pay the expense of the investi- 
gation, the resolution automatically went to the Committee 
to Audit and Control the Contingent Expenses of the Senate. 
That was some time ago. 

In order to get the investigation under way I have had a 
conference with those who are interested in it representing 
some of the farm organizations. They believe they will 
probably be able to avoid any expense whatever. Therefore 
I ask unanimous consent that the Committee to Audit and 
Control be discharged from the further consideration of the 
resolution and that the resolution be referred back to the 
Committee on Agriculture and Forestry. If we find we can 
get the witnesses here in Washington without expense, that 
they will appear voluntarily before the committee, then there 
will be no necessity whatsoever for an appropriation out of 
the contingent fund. 

The VICE PRESIDENT. Is there objection to the request 
of the Senator from Nebraska? The Chair hears none, and 
it is so ordered. 


IMPORTATION OF SOVIET PRODUCTS 


Mr. ODDIE. Mr. President, on behalf of the representa- 
tives of a large number of national, patriotic, civic, labor, 
were published in the CONGRESSIONAL Recorp of March 15. 
1932, to the Hon. Ogden L. Mills, Secretary of the Treasury, 
a petition protesting against the importation of soviet prod- 
ucts under the provisions of section 307 of the tariff act of 
1930. The petition and the evidence submitted therewith 
were published in the CONGRESSIONAL Recorp of March 15. 

I now have a letter from Secretary Mills dated March 23, 
1932, in confirmation of his verbal answer to the above peti- 
tion, which I desire to submit for the RECORD. 


1932 


In his response Secretary Mills very definitely states that 
section 307 of the tariff act of 1930, concerning the im- 
portation of goods manufactured by convict, forced, or/and 
indentured labor can not be made effective in prohibiting 
all imports from coming into the United States from Russia, 
and that Congress necessarily will have to enact legislation 
specifically for this purpose. At the opening of this session 
of Congress I introduced a bill (S. 37) for the purpose of ex- 
cluding soviet imports from entering the United States. 
There is a great deal of unemployment at the present time 
in the country which can be directly traced to soviet im- 
ports, and until this bill is enacted the volume of unemploy- 
ment will probably increase rather than diminish. I expect, 
therefore, to urge early consideration of the bill. 

I ask that Mr. Mills’s letter, with the accompanying paper, 
may be printed in the Recorp at this point and referred to 
the Committee on Finance. 

There being no objection, the letter and accompanying 
paper were referred to the Committee on Finance and 
ordered to be printed in the Recorp, as follows: 


THE SECRETARY OF THE TREASURY, 
Washington, March 23, 1932. 

My Dear Senator Oppe: In view of the statement made by me 
at the hearing with reference to section 307 of the tariff act of 
1930, in so far as it affects importations from Russia, it was not 
thought that a further reply was required to the petition filed by 
you and your associates. I understand, however, that you desire 
a further reply. 

Section 307 forbids the importation of all goods, wares, articles, 
and merchandise mined, produced, or manufactured, wholly or in 
part, in any foreign country by convict labor or/and forced labor 
or/and indentured labor under penal sanctions. 

“Forced labor” is defined as follows: 

“All work or service which is exacted from any person under the 
menace of any penalty for its nonperformance and for which the 
worker does not offer himself voluntarily.” 

For the purpose of administering this section of the law the 
Treasury Department has adopted regulations, a copy of which is 
inclosed. It will be noted that these regulations in effect place 
the burden of proof on the importer to show that the goods 
offered for entry were not produced by forced labor, as defined by 
the statute. However, in the few cases which have already arisen 
it is apparent that the importer has no difficulty in sustaining the 
burden placed on him and in rebutting any presumption in the 
absence of evidence to the contrary. And, in view of the fact that 
the Treasury Department has no means of investigating conditions 
of production in Soviet Russia, evidence rebutting the presump- 
tion created by the affidayits of the shippers and importers can 
not well be produced. It should further be noted that in 
out this or any other law the Treasury Department can not act 
without the necessary evidence. Its decisions are reviewable by 
the courts. The customs courts have almost uniformly accepted 
affidavits of importers and shippers, and in the absence of evidence 
rebutting the presumption created by these affidavits the position 
taken by the Treasury is not supported by the court. 

To date there have been 12 shipments offered for entry as to 
which the provisions of section 307 might have applied. In every 
one of these cases apparently authentic affidavits were offered by 
the importers In accordance with the regulations of the Treasury 
Department. In every one of these cases there was no evidence 
available to rebut the presumption created by the affidavits, and 
accordingly the Treasury Department was bound to admit the 
goods. 

In the petition presented by you on March 15 the position is 
taken that “the existence of forced labor throughout Russia is a 
matter of general and common knowledge,” and that “it is our 
belief that the evidence already in the possession of the depart- 
ment establishes that forced labor, in the commonly accepted 
sense of that term, is a fundamental of the soviet system.” 
Or, in other words, it is held in the petition that all labor in 
Russia is forced labor, and that section 307 should be so inter- 
preted as to include all goods, wares, articles, and merchandise 
mined, produced, or manufactured wholly or in part in Soviet 
Russia. 

As I stated at the meeting on March 15, if in writing section 307 
the Congress intended that its definition of “ forced labor” should 
be broad enough to include all labor in the Union of Soviet Re- 
publics, then I submit that the Congress should say so in so many 
words. There is not in this department the legal evidence neces- 
sary to establish the fact that all labor in Soviet Russia is forced 
labor, as defined in the present law, and if all labor is not forced 
labor, then the question must inevitably arise when an individual 
cargo is offered for entry whether that individual cargo was or 
was not produced by forced labor; and when that question arises 
we are confronted with the situation above described. 

Very truly yours, 
OGDEN L. MILLS, 


Secretary of the Treasury, 


Hon. Tasker L. ODDIE, 
United States Senate. 
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(T. D. 45357) 
Convict LABOR— FORCED LABOR—INDENTURED LABOR 
Regulations—Treasury Decision No. 44385 superseded 


TREASURY DEPARTMENT, 
OFFICE OF THE COMMISSIONER OF CUSTOMS, 
Washington, D. C., December 22, 1931. 
To collectors of customs and others concerned: 

Section 307 of the tariff act of 1930 provides as follows: 

“All goods, wares, articles, and merchandise mined, produced, 
or manufactured wholly or in part in any foreign country by con- 
vict labor or/and forced labor or/and indentured labor under 
penal sanctions shall not be entitled to entry at any of the ports 
of the United States, and the importation thereof is hereby pro- 
hibited, and the Secretary of the Treasury is authorized and 
directed to prescribe such regulations as may be necessary for 
enforcement of this provision. The provisions of this section re- 
lating to goods, wares, articles, and merchandise mined, luced, 
or manufactured by forced labor or/and indentured labor shall 
take effect on January 1, 1932; but in no case shall such provi- 
sions be applicable to goods, wares, articles, or merchandise so 
mined, produced, or manufactured which are not mined, produced, 
or manufactured in such quantities in the United States as to 
meet the consumptive demands of the United States. 

Forced labor,’ as herein used, shall mean all work or service 
which is exacted from any person under the menace of any pen- 
alty for its nonperformance and for which the worker does not 
offer himself voluntarily.” 

Pursuant to the foregoing provisions of law, the following regu- 
lations are hereby prescribed: 

1. Findings of commissioner: If after investigation upon com- 
plaint of American manufacturers, producers, wholesalers, or im- 
porters, representatives of American labor organizations, or other 
interested persons, or upon his own initiative, the Commissioner 
of Customs is satisfied that convict or/and enforced labor or/and 
indentured labor under penal sanctions is used in any locality in 
a foreign country in the mining, production, or manufacture of 
any class of merchandise, and, in the case of forced labor or in- 
dentured labor under penal sanctions, that the merchandise is 
mined, produced, or manufactured in the United States in suffi- 
cient quantities to meet the consumptive demands of the United 
States, he shall, with the approval of the Secretary of the Treas- 
ury, publish a finding to that effect. Any merchandise of that 
class imported after such publication directly or indirectly from 
that locality shall be held to be an importation prohibited by 
section 307 of the tariff act of 1930 unless the importer establishes 
by a preponderance of evidence that the merchandise was not 
mined, produced, or manufactured, wholly or in part, by the class 
of labor specified in such finding. 

2. Bonding of merchandise covered by such findings: No mer- 
chandise of the class specified in such a finding, imported after 
the publication thereof, directly or indirectly from the locality 
specified therein, shall be admitted to entry or released from 
customs custody (except for exportation) unless the importer 
files with the collector a bond conditioned that he shall return 
the merchandise to customs custody within 30 days after de- 
mand of the collector if (1) the importer fails to submit to the 
commissioner within three months from the date of entry the 
certificate or certificates required by paragraph 4, or (2) the 
commissioner decides that the merchandise was mined, produced, 
or manufactured, wholly or in part, by the class of labor speci- 
fied in such finding. Such bond shall be in an amount equal 
to the estimated domestic value (as defined in sec. 340 of the 
tariff act of 1930) of such merchandise, the full amount to be 
paid as liquidated damages; shall be a single bond for each im- 
portation; and shall be acceptable only with qualified corporate 
surety or sureties, Liquidation of the entry shall be ded 
and the facts reported to the commissioner for decision as to the 
admissibility of the merchandise. 

3. Action of collector in absence of such a finding: When the 
collector has reason to believe that convict labor or/and forced 
labor or/and indentured labor under penal sanctions is used in 
the mining, production, or manufacture of any class of mer- 
chandise in any locality in a forelgn country and no finding to 
that effect has been made by the commissioner with the approval 
of the Secretary, he shall report to the commissioner any mer- 
chandise of that class imported directly or indirectly from that 
locality, offered for entry in his district, setting forth in detail 
the basis of his belief, and hold such merchandise for the com- 
missioner's instructions as to whether or not the bond provided 
for in paragraph 2 shall be required. 

4. Certificates of origin: The importer of merchandise bonded 
under paragraph 2 or 3, or held in customs custody because of 
failure to file a bond under paragraph 2 or 8, shall within three 
months from the date of entry submit to the commissioner a 
certificate of origin in the form set forth below, signed by the 
foreign seller or owner of the merchandise under oath or affirma- 
tion before an American consular officer, or if the place where 
the certificate is executed is so remote from an American con- 
sulate as to render impracticable its execution before an Ameri- 
can consular officer, then under an oath or affirmation for falsity 
of which he will be punishable under the laws of the jurisdiction 
where it is made. If the merchandise was mined, produced, or 
manufactured, wholly or in part, in a country other than that 
from which it was exported to the United States, an additional 
certificate in such form so signed by the last owner or seller in 
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such other country, substituting the facts of transportation from 
such other country for the statements with to shipment 
from the country of exportation, shall be so submitted. 
CERTIFICATE OF ORIGIN 
Mos saranda EE foreign seller 
or owner of the merchandise hereinafter described, do solemnly 
swear (affirm) that the same, consisting 1 


(Number and kind of packages) 
bearing the following marks and numbers 


(Location of mine, mill, or factory) 
and was laden on board 


Weeer ` 
(Places actually laden) 
that such vessel or car departed from 


(Date of departure) 


(Class of labor specified in finding) 
was not employed in any stage of the mining, producing, or 
manufacturing of the merchandise, including the raw materials 
therein. 

5. Investigation by ultimate consignee: The ultimate consignee 
of merchandise bonded under paragraph 2 or 3, or held in customs 

. custody because of failure to file a bond under paragraph 2 or 3, 
shall make every reasonable effort to determine the source of the 
merchandise, including the raw materials therein, and ascertain 
the character of labor used in its mining, production, or manufac- 
ture, and shall within three months from the date of entry sub- 
mit to the commissioner a statement, under oath, setting forth 
his efforts, the result thereof, and his belief with respect to the 
use of the class of labor specified in the finding in any of the 
processes of mining, production, or manufacture of the merchan- 
dise. 

6. Decision of commissioner—Action of collector: If the certifi- 
cate or certificates required by paragraph 4 are submitted within 
the time prescribed and the commissioner's decision is in favor 
of the admissibility of the merchandise, the collector shall cancel 
the bond or release the merchandise. If such certificate or cer- 
tificates are not submitted within the time prescribed, or if the 
commissioner's decision is against the admissibility of the mer- 
chandise, the collector shall, in cases where the merchandise has 
been released under bond, make demand upon the importer for 
return of the merchandise to customs custody. If the merchan- 
dise is not exported within 60 days from the date of return, or 
if the merchandise was held in customs custody, within 60 days 
from notice of the commissioner's decision, the merchandise shall, 
unless the importer files a protest against the decision, be treated 
as abandoned and shall be destroyed. 

The provisions of the above regulations relating to forced labor 
and indentured labor under penal sanctions will take effect on 
January 1, 1932. 

83 No. 44385 (convict-made goods regulations) 
is hereby supersed: 
4 F. X. A. EsLE, 


Commissioner of Customs. 


end that 


Approved, December 22, 1931. 
A. W. MELLON, 
Secretary of the Treasury. 
PETITIONS AND MEMORIALS 

The VICE PRESIDENT laid before the Senate petitions 
of four citizens of Minneapolis, Minn., praying for the pas- 
sage of the bill (H. R. 9891) to provide for the establish- 
ment of a system of pensions for railroad and transporta- 
tion employees and for a railroad pension board, and for 
other purposes, which were referred to the Committee on 
Interstate Commerce, 

Mr. SHIPSTEAD presented a petition of sundry citizens, 
being members of the American Legion, of Harmony and 
vicinity, in the State of Minnesota, praying for the imme- 
diate cash payment in full of the adjusted-compensation 
(bonus) certificates of World War veterans, which was re- 
ferred to the Committee on Finance, 

Mr. BROOKHART presented a resolution adopted by the 
Woman’s Christian Temperance Union, of Eldora, Iowa, pro- 
testing against the proposed resubmission of the eighteenth 
amendment of the Constitution to the States, and favoring 
the making of adequate appropriations for law enforcement 
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and education in law observance, which was referred to the 
Committee on the Judiciary. 

Mr. DILL presented the petition of W. F. McCauley and 
sundry other citizens of Dayton, Wash., praying for agri- 
cultural relief, particularly the adoption of the debenture 
plan in connection with the tariff, which was referred to 
the Committee on Agriculture and Forestry. 

He also presented the petition of Agnes Ball and sundry 
other citizens of Spokane and vicinity, in the State of Wash- 
ington, praying for the passage of an old age pension law, 
which was referred to the Committee on Pensions. 

Mr. ASHURST presented telegrams, in the nature of peti- 
tions, from the Mohave County Chamber of Commerce, by 
E. E. Wishon, secretary, and Mary E. Carrow, recorder. of 
Mohave County, both of Kingman, Ariz., praying for the 
immediate payment of adjusted-service compensation cer- 
tificates of World War veterans (bonus), which were re- 
ferred to the Committee on Finance. 

He also presented telegrams, in the nature of memorials, 
from H. E. Spencer, president, and O. H. Johnson, vice presi- 
dent, of the Arizona State Federation of Labor; H. E. 
Spencer, president of the Central Labor Council; R. T. Soule, 
secretary of the Phoenix letter carriers, and the Morris Plan 
Co. of Arizona, by its president, all of Phoenix, Ariz., re- 
monstrating against the proposed reduction in compensation 
of Federal employees, which were referred.to the Committee 
on Civil Service. 

He also presented a telegram, in the nature of a memorial, 
from F. A. Sholtz, commander, Phoenix (Ariz.) Chapter, 
No. 1, Disabled American Veterans, protesting against pro- 
posed reductions in veterans’ benefits and the compensation 
of Federal employees, the discontinuance of regional offices, 
and also favoring the establishment of a veterans’ com- 
mittee of the Senate, which was referred to the Committee 
on Civil Service. 

Mr. JONES presented memorials of sundry citizens of 
Auburn and Longview, Wash., remonstrating against the 
passage of legislation providing for the closing of barber 
shops on Sunday in the District of Columbia or other restric- 
tive religious measures, which were referred to the Com- 
mittee on the District of Columbia. 

He also presented a resolution adopted by Olympia 
(Wash.) Aerie, No. 21, Fraternal Order of Eagles, favoring 
an amendment to the so-called Bacon-Davis wage law, pro- 
viding that it shall apply to all public works in which the 
Government is interested and to all Federal-aid or emer- 
gency-aid road construction where appropriations are made 
by the Government to the various States, which was re- 
ferred to the Committee on Education and Labor. 

He also presented the petition of members of the board 
of trustees of the Young Woman’s Christian Association of 
Seattle, Wash., favoring the prompt ratification of the 
World Court protocols, which was referred to the Committee 
on Foreign Relations. 

He also presented a resolution adopted by the Central 
Union, Woman’s Christian Temperance Union, of Belling- 
ham, Wash., representing 148 persons, protesting against the 
proposed resubmission of the eighteenth amendment of the 
Constitution to the States, and favoring the making of 
adequate appropriations for law enforcement and education 
in law observance, which was referred to the Committee on 
the Judiciary. 

He also presented petitions of sundry citizens of Spokane, 
Wash., praying for the passage of legislation providing relief 
for the aged, which were referred to the Committee on 
Pensions. 

Mr. McGILL presented a petition of sundry citizens of 
Athol, Kans., praying for the passage of legislation to super- 
vise motion pictures, which was referred to the Committee 
on Interstate Commerce. 

He also presented petitions of the Woman’s Christian 
Temperance Union of Athol; the Methodist Episcopal 
Church, the Nazarene Sunday School, and the Christian 
Church, of Hoxie; the Leon Methodist Episcopal Church, of 
Leon; the Baptist Missionary and Aid Circle, of Plains; the 
Ransom Rebekah Lodge, of Ransom; Potwin Parent-Teacher 
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Association, of Potwin; the Christian Sunday school and 
the Methodist Episcopal Sunday school, of Benton; the West 
Glendale Woman’s Christian Temperance Union, of Plains; 
the Woman's Christian Temperance Union, Study Club, and 
Missionary Societies, of Clearwater; the Methodist Episco- 
pal Church of Selden; Mount Pleasant Baptist Sunday 
school, of Studley, and sundry citizens, all in the State of 
Kansas, praying for the maintenance of the prohibition law 
and its enforcement, and protesting against any measure 
looking toward its modification, resubmission to the States, 
or repeal, which were referred to the Committee on the 
Judiciary. 

Mr. SHORTRIDGE presented letters from the San Fran- 
cisco Labor Council, of San Francisco, and the Federated 
Metal Trades and Central Labor Councils of Vallejo and 
vicinity, both in the State of California, indorsing legisla- 
tion proposed by the Senator from California [Mr. SHORT- 
RIDGE], providing for the regulation of the migration of cer- 
tain citizens of the Philippine Islands to the United States, 
which were referred to the Committee on Immigration. 

He also presented letters and telegrams in the nature of 
memorials from R. D. Wilson, secretary Central Labor Coun- 
cil of Stockton; J. W. Buzzell, secretary Central Labor Coun- 
cil of Los Angeles; William A. Spooner, secretary Central 
Labor Council of Alameda County, of Oakland; C. C. Nun- 
nally, secretary Stanislaus County Central Labor Council, of 
Modesto; F. B. Miller, secretary Allied Printing Trades Coun- 
cil of Pasadena; Sacramento Lodge, No. 33, Machinists Union, 
of Sacramento; George R. Kirk, secretary the Rotary Club, 
and Leo S. Watts, secretary the Chamber of Commerce, both 
of Calexico; E. D. Wichels, secretary Navy Yard Association 
of Mare Island, and C. S. Beardsley, secretary Federated 
Metal Trades and Central Labor Councils, both of Vallejo; 
the Native Sons of the Golden West, San Diego Parlor, No. 
108; Clara P. Linden, recording secretary Local No. 63, Na- 
tional Federation of Federal Employees; and Florence M. 
Fitzgerald, chairman Business and Professional Women's 
Club, of San Diego; C. M. Baker, secretary Allied Printing 
Trades Council; J. A. O'Connell, secretary San Francisco 
Labor Council; and W. T. Henneberry, secretary San Fran- 
cisco Lodge, No. 68, International Association of Machinists, 
of San Francisco, all in the State of California; remonstrat- 
ing against the proposed reduction in salaries of Federal 
employees, which were referred to the Committee on Civil 
Service. 

Mr. WALCOTT presented a resolution adopted by the 
Woman’s College Club, of Litchfield County, Conn., favoring 
the prompt ratification of the World Court protocols, which 
was referred to the Committee on Foreign Relations. 

He also presented a letter, in the nature of a petition, from 
Local No. 81, Brotherhood of Railway Clerks, of Bridgeport, 
Conn., praying for the passage of the bill (H. R. 9891) to 
provide for the establishment of a system of pensions for 
railroad and transportation employees and for a railroad 
pension board, and for other purposes, which was referred 
to the Committee on Pensions. 

He also presented letters, in the nature of petitions, from 
the Ladies’ Auxiliary to H. F. Emmett Post, No. 994, Veterans 
of Foreign Wars of the United States, of Bristol, and the 
Ladies’ Auxiliary to Walter J. Smith Post, No. 511, Veterans 
of Foreign Wars of the United States, of New Britain, both 
in the State of Connecticut, praying for the passage of legis- 
lation providing for the cash payment of adjusted-service 
compensation certificates (bonus), which were referred to 
the Committee on Finance. 

He also presented letters, in the nature of petitions, from 
Dilworth-Cornell Unit, No. 102, the American Legion Auxil- 
iary, of Manchester; Kiltonic Post, No. 72, the American 
Legion, of Southington, and Branch No. 20, Fleet Reserve 
Association, of New London, all in the State of Connecticut, 
praying for the passage of the bill (S. 51) to authorize the 
building up of the United States Navy to the strength per- 
mitted by the Washington and London naval treaties, which 
were ordered to lie on the table. 
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He also presented a resolution adopted by the convention 
of the Connecticut State Branch of the United National 
Association of Post Office Clerks, favoring the passage of the 
bill CH. R. 5136) to recognize seniority of-service in promo- 
tion and assignments of post-office clerks, which was re- 
ferred to the Committee on Post Offices and Post Roads. 

He also presented a resolution adopted by the convention 
of the Connecticut State Branch of the United National 
Association of Post Office Clerks, favoring the passage of the 
bill (H. R. 5114) to guarantee substitute post-office clerks 
and other substitute employees 36 hours of employment 
during each week, which was referred to the Committee on 
Post Offices and Post Roads. 

He also presented a letter, in the nature of a memorial, 
from Connecticut Branch, No. 29, National Rural Letter 
Carriers’ Association, remonstrating against proposed reduc- 
tions in salaries or any legislation placing the rural mail 
service on a contract basis, which was referred to the Ccm- 
mittee on Civil Service. 

He also presented papers, in the nature of memorials, 
from the South Norwalk Musical Protective Union, of South 
Norwalk; the Silver City Branch, National Association of 
Letter Carriers, of Meriden; the Connecticut Joint Confer- 
ence Board of Street Railway Employees; Branch No. 32, 
Fleet Reserve Association, of Bridgeport; Local No. 900, 
National Federal of Post Office Clerks, of New Britain; Local 
No. 16, United Hatters of North America, of Norwalk; the 
Connecticut State Branch, United National Association of 
Post Office Clerks; and the postmasters of Norwalk, South 
Norwalk, Westport, Fairfield, and Southport, all in the State 
of Connecticut, remonstrating against reductions 
in salaries of Federal employees, which were referred to the 
Committee on Civil Service. 

He also presented a resolution adopted by Group No. 2158 
of the Polish National Alliance, of Fairfield, Conn., favoring 
the passage of legislation providing for proclaiming October 
11 in each year General Pulaski’s Memorial Day, which was 
referred to the Committee on the Judiciary. 

He also presented the petition of members of the Super- 
intendents’ Club, of Stamford, Conn., praying for the pas- 
sage of legislation providing for the proper investigation and 
control of individuals and groups whose activities are con- 
trary to the principles of the Constitution, particularly com- 
munists, which was referred to the Committee on the 
Judiciary. 

THE WORLD COURT 

Mr, REED. Mr. President, I present a resolution of the 
Chamber of Commerce of Wellsboro, Pa., with regard to our 
entry into the World Court. I ask that it may be printed in 
the Recorp and appropriately referred. 

The resolution was referred to the Committee on Foreign 
Relations and ordered to be printed in the Recorp, as 
follows: 

A RESOLUTION BY THE CHAMBER OF COMMERCE OF WELLSBORO, PA., 


RECOMMENDING ENTRANCE OF THE UNITED STATES INTO THE WORLD 
court 


Whereas it is universally recognized that any endangering of 
world peace which may arise from unsettled international disputes 
is a serious obstacle to the normal operation of commerce and 
that the existence of such an obstacle reacts unfavorably upon all 
business, large and small; and 

Whereas the creation and functioning of the Permanent Court 
of International Justice, commonly cee the World Court, con- 
stitutes a definite effort upon the part of a majority of the na- 
tional governments of the world to provide an i ent and 
method eg the peaceful settling of international disputes, thus 
tending to stabilize international trade and industry; and 

Whereas the recognition of the above-noted facts has caused the 
Chamber of Commerce of the United States upon three occasions, 
and the Pennsylvania State Chamber of Commerce, the Philadel- 
phia Chamber of Commerce, and the chambers of commerce of 
many. other cities in Pennsylvania and in other States to urge the 
entrance of the United States into the World Court: Therefore 
be it 

Resolved, That the Wellsboro Chamber of Commerce strongly 
urges the earliest practicable ratification of the three World Court 

submitted to the United States Senate at its last pyre 
by the President of the United States and the completion 
adherence of the Government of this Nation to the World Court: 
and, furthermore, be it 
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Resolved, That a copy of this resolution be presented to each of 
the United States Senators representing Pennsylvania and to the 
chairman of the United States Senate Committee on Foreign Rela- 
tions, and that this resolution be spread upon the minutes of the 
Wellsboro Chamber of Commerce. 

Adopted March 24, 1932, by the board of directors of the Wells- 
boro Chamber of Commerce, carrying out instructions of the 
general chamber made at the Wellsboro Chamber of Commerce 
annual meeting, March 21, 1932. 

PauL P. Kors, President. 
ROBERTSON C, CAMERON, 
Recording Secretary. 
ROBERT L. LYON, 
Ezecutive Secretary. 


RECIPROCAL TARIFF AGREEMENTS 


Mr. COPELAND. Mr. President, I have received petitions 
from several hundred citizens of the State of New York, in- 
dorsing the nonpartisan policy of the World Trade League of 
the United States. I ask unanimous consent that one of the 
petitions may be printed in the Recor and that they be 
referred to the Committee on Finance. 

The VICE PRESIDENT. Without objection, it is so 
ordered. ` 

One of the petitions is as follows: 

WORLD TRADE LEAGUE OF THE UNITED STATES, 
New YORK STATE SECTION, 
New York, March 21, 1932. 

My Dear Senator: As an American citizen, interested in restor- 
ing foreign trade as an aid to domestic prosperity, I wish to indorse 
the nonpartisan policy of the World Trade League of the United 
States as expressed at the banquet mass meeting held at the Hotel 
Astor here to-night. 

It is the sentiment of this meeting that immediate action should 
be taken to put into effect a policy of reciprocal tariff agreements 
enabling our Government to bargain with other countries and, 
through mutual tariff concessions, promote a larger volume of 
international trade. 

Believing that such a policy will prove definitely helpful in 
restoring jobs to many Americans, increasing industrial activity, 
and relieving the economic situation of this country, I urge your 
active cooperation and support of such a measure. 

Sincerely yours, 
i W. C. Kem, 
7016 Siztieth Street, Ridgewood, Queens, New York City, 


REPORTS OF THE COMMERCE COMMITTEE 


Mr. JOHNSON, from the Committee on Commerce, to 
which was referred the bill (S. 3950) to amend section 21 of 
the act approved June 5, 1920, entitled “An act to provide 
for the promotion and maintenance of the American mer- 
chant marine, to repeal certain emergency legislation and 
provide for the disposition, regulation, and use of property 
acquired thereunder, and for other purposes,” as applied to 
the Virgin Islands of the United States, reported it with an 
amendment and submitted a report (No. 491) thereon. 

He also, from the same committee, to which was referred 
the bill (S. 4252) to authorize telephone service in Govern- 
ment-controlled buildings on Public Health Service stations, 
reported it without amendment and submitted a report (No. 
492) thereon. 

Mr. FLETCHER, from the Committee on Commerce, to 
which was referred the bill (S. 4195) to authorize the city of 
Fernandina, Fla., under certain conditions, to dispose of a 
portion of the Amelia Island Lighthouse Reservation, re- 
ported it without amendment and submitted a report (No. 
493) thereon. 

ENROLLED BILL PRESENTED 


Mr. VANDENBERG (for Mr. WATERMAN), from the Com- 
mittee on Enrolled Bills, reported that on the 30th instant, 
that committee presented to the President of the United 
States the enrolled bill (S. 3706) for the temporary relief of 
water users on irrigation projects constructed and operated 
under the reclamation law. 


BILLS INTRODUCED 


Bills were introduced, read the first time, and, by unani- 
mous consent, the second time, and referred as follows: 

By Mr. LONG: a 

A bill (S. 4273) to pay an annuity to Frances Agramonte, 
the widow of Dr. Aristides Agramonte, member of the Yel- 
low Fever Commission; to the Committee on Military Af- 
fairs. k 
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By Mr. REED: 

A bill (S. 4274) to authorize the Department of Agriculture 
to issue a duplicate check in favor of Department of Forests 
and Waters, Commonwealth of Pennsylvania, the original 
check having been lost; to the Committee on Claims. 

By Mr. CAPPER: 

A bill (S. 4275) granting an increase of pension to Maria 
Roseberry (with accompanying papers); to the Committee 
on Pensions. 

By Mr. COUZENS: 

A bill (S. 4276) to authorize the filling of a vacancy in the 
District Court for the Eastern District of Michigan; to the 
Committee on the Judiciary. 

A bill (S. 4277) to provide for the advancement on the re- 
tired list of the Army of David Donaldson; to the Committee 
on Military Affairs. 

By Mr. BROOKHART: 

A bill (S. 4278) to amend the Panama Canal retirement 
act of March 2, 1931; to the Committee on Interoceanic 
Canals. 

By Mr, COPELAND: 

A bill (S. 4279) to confer certain benefits on commissioned 
officers and enlisted men of the Army and Navy, Marine 
Corps, Coast Guard, Geodetic Survey, or Public Health Serv- 
ice of the United States, who are placed on the retired list 
for physical disability as result of an airplane accident; to 
the Committee on Military Affairs. 

By Mr. CAREY and Mr. STEIWER: 

A bill (S. 4280) to provide for the creation of regional 
agricultural credit corporations for making loans and ad- 
vances to farmers for crop and livestock production, and for 
other purposes; to the Committee on Banking and Currency. 

By Mr. GLENN: 

A bill (S. 4281) granting a pension to Nina Webb (with 
accompanying papers); and 

A bill (S. 4282) granting a pension to Charlotte Weitzel 
(with accompanying papers) ; to the Committee on Pensions. 

By Mr. WATSON: 

A bill (S. 4283) for the relief of Thomas Spurrier; to the 
Committee on Military Affairs. 


AMENDMENTS TO TREASURY AND POST OFFICE DEPARTMENTS 
APPROPRIATION BILL 


Mr. MORRISON submitted two amendments intended to 
be proposed by him to House bill 9699, the Treasury and 
Post Office Departments appropriation bill, which were re- 
ferred to the Committee on Appropriations and ordered to 
be printed, as follows: 


At the proper place in the bill insert the following: 

“Durham, N. C., post office, courthouse, etc.: The authorization 
contained in the second deficiency act, fiscal year 1931, approved 
March 4, 1931, for acquisition of site and construction of building 
under an estimated total cost of $550,000, is hereby amended so as 
to provide for the construction of the building to provide court 
accommodations immediately, and the estimated total cost is 
hereby increased to $610,000.” 

At the proper place in the bill insert the following: 

* Rockingham, N. C., post office, courthouse, etc.: The authoriza- 
tion contained in the second deficiency act, fiscal year 1931, ap- 
proved March 4, 1931, for the acquisition of site and construction 
of building under an estimated total cost of $125,000 is hereby 
amended so as to provide for the acquisition of site and con- 
struction of the building to provide court accommodations im- 
mediately, and the estimated total cost is hereby increased to 
$210,000.” 


TRANSFER OF JURISDICTION IN MANAGEMENT OF INDIAN COUNTRY 


Mr. FRAZIER. Mr. President, I submit a concurrent reso- 
lution and ask unanimous consent for its immediate consid- 
eration. 

The VICE PRESIDENT. Let it be reported for the infor- 
mation of the Senate. 

The Chief Clerk read the concurrent resolution (S. Con. 
Res. 23), as follows: 


Resolved by the Senate (the House of Representatives concur- 
ring), That the President of the United States be, and he is hereby, 
requested to return to the Senate the enrolled bill (S. 3322) en- 
titled “An act to transfer certain jurisdiction from the War Depart- 
ment in the management of Indian country.” 
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The VICE PRESIDENT. Is there objection to the present 
consideration of the concurrent resolution? 

There being no objection, the concurrent resolution was 
considered and agreed to. 


CASH PAYMENT OF ADJUSTED-SERVICE COMPENSATION 


Mr. HAYDEN. Mr. President, I ask unanimous consent 
to haye printed in the CONGRESSIONAL RECORD copy of a 
letter which I recently wrote to Mr. W. J. Fasholtz, of 
Phoenix, Ariz., relative to the cash payment of adjusted- 
service certificates, 

There being no objection, the letter was ordered to be 
printed in the Recorp, as follows: 


WASHINGTON, D. C., March 18, 1932. 
Mr. W. J. FASHOLTZ, 
Commander Phoenix Chapter, No. 1, 
Disabled American Veterans of the World War, 
Phoeniz, Ariz. 

My Dear Mr. FasHoutz: I have your letter recommending the 
immediate payment of adjusted-service certificates and am sure 
that the members of your chapter would not have so unanimously 
favored such a proposal if they knew that instead of more liberal 
appropriations for veterans’ relief there is a grave danger that 
Congress may be forced to curtail the benefits heretofore granted 
to them. 

As one result of the business depression, the income of the 
Federal Government has been cut almost in half and is now 
about $2,300,000,000 a year. Six hundred and forty million dollars 
of that goes to pay interest on the public debt (with no payments 
on its principal), and about $700,000,000 for national defense (the 
Army and Navy). Over $1,000,000,000 are paid out each year 
for the relief of war veterans. All other governmental expenses 
are now being paid with money borrowed at higher than the 

rates of interest because many previous issues of United 
States securities are below par. 
EVERY FORM OF TAXATION PROTESTED 


To meet this Treasury crisis Congress is now considering a 
revenue bill designed to raise over a thousand million dollars, and 
even that amount will fall somewhat short of balancing the 
Federal Budget. Every form of taxation proposed in the revenue 
bill is meeting with violent protest throughout the country. You 
should see the mass of letters and telegrams that have come to me 
from Arizona in opposition to various suggested methods of Fed- 
eral taxation. In these unprecedented hard times nobody can be 
blamed for not wanting to pay more taxes, yet every dollar paid 
out of the must ultimately come from the taxpayers. 

Instead of levying higher taxes or borrowing money there is 
only one other way to bring the expenses of the Government 
within its income and that is to reduce appropriations. Both 
Houses of Congress are earnestly at work on that problem and 
considerable success has been achieved. No one need be 
surprised to see a reduction of 10 per cent in the salaries of Fed- 
eral employees. The necessity and wisdom of such a cut is highly 
debatable because it is admitted that the entire saving will not 
pay the expenses of the Government for even two weeks, but on 
a roll-call vote it is my judgment that this proposal will pass both 
the House and Senate. The general feeling here is that a strict 
application of the same principle would require a like reduction 
in all pensions and other forms of compensation paid to veterans. 


DISABLED RELIEF FIRST 


It is my understanding that one of the cardinal principles of 
your organization is that relief for the disabled should have pri- 
ority over all other kinds of aid to veterans. That is a just de- 
mand, yet the Senate Committee on Finance on the first day of 
this month favorably reported a bill to reduce by 50 per cent the 
compensation, pension, or disability allowance of any veteran who 
is hospitalized. The bill was sent back to the committee, but it 
is a significant straw to show which way the wind of economy is 
blowing and is an obvious forewarning of the difficult task that 
must be undertaken If the benefifs which are now being paid to 
disabled veterans under existing law are to be fully retained. 

As an example of curtailment the independent offices appropri- 
ation bill for the coming year shows a reduction of approximately 
170,000,000 below the funds provided during the present year for 
the Veterans’ Administration, and before the bill is finally dis- 
posed of there is a possibility of a further slash in the funds for 
that agency. 

PUBLIC WORKS AND UNEMPLOYMENT 

While I do not agree with their conclusions, there are those 
high in authority who stand opposed to appropriations for public 
buildings and highway construction even though all such kinds 
of internal improvements can now be obtained for at least 25 
per cent less than what they would have cost three or four years 
ago. A saving of a quarter of the cost of construction will pay 
4 per cent interest for over six years on a capital investment of 
this character. Six years from now highways and public buildings 
can not be obtained for any such low prices. The major objection 
made to such expenditures is that the Government is not finan- 
cially able to assume the cost of new public works, notwithstand- 


ing the fact that a program of this kind would help to meet a 
paramount problem which is to find work for the unemployed. 

Various plans have been suggested as a means of finding the 
$2,400,000,000 which would be needed to pay the full face value of 
the outstanding adjusted-service certificates, and most of them are 
as unsound as the latest proposal to print paper money, which, if 
done, would send our currency along the road traveled by the war- 
time German mark and result in business chaos which would most 
certainly intimately affect the disabled veterans together with all 
other classes of American citizens. 


BOND ISSUE NECESSARY 


There is no other way for the Government to get that much 
real money except by borrowing it. Such a large sum as $2,400,- 
000,000 can not be obtained at an interest rate of less than 4 per 
cent, and the rate would probably be higher. This would add an 
annual charge against the Treasury of about $100,000,000; not to 
speak of payments into the sinking fund which should be more 
than that. I say 4 per cent or over because every long-time 
Government bond paying less than 4 per cent is now selling below 


par. 

A striking comparison which develops the precarious condition 
of our Federal finances is to invite attention to the fact that a 
year ago ample short-time funds could be borrowed by the Gov- 
ernment for less than 2 per cent. The 3 per cent Treasury bonds 
can be bought to-day at 90 cents on the dollar. A few weeks ago 
they were down to 82, but the prospect that Congress may bal- 
ance the Budget and thus give assurance that both the principal 
and interest will be paid when due has recently increased their 
market value. 


RECONSTRUCTION FINANCE CORPORATION MAKES NO GIFTS 


I note your reference to the Reconstruction Finance Corporation 
act, which appropriated $500,000,000 (which the Treasury is se- 
curing by selling bonds), and authorized the corporation to 
borrow $1,500,000,000 more on the credit of the United States to 
conduct its operations, which consist of making loans to banks, 
railroads, insurance companies, farm cooperatives, and other finan- 
cial institutions that were on the verge of collapse. However, the 
fact must not be overlooked that the act specifically provides 
that this money can only be loaned on good security and must be 
repaid with interest. Under this plan of relief the taxpayers of 
the country are not expected to lose any money. The War 
Finance Corporation loaned over $690,000,000 between 1918 and 
1924, the total amount of which was paid back with a fit to the 
Government of about $65,000,000. The Reconstruction Finance 
Corporation is designed to do as well. 

I must emphasize the fact that many veterans are laboring 
under a complete misunderstanding of what Congress did in cre- 
ating the Reconstruction Finance tion. The corporation 
makes gifts to nobody. Every disabled veteran who has his sav- 
ings in a bank account should know that the corporation is, in 
truth, an agency for his protection as well as all other classes of 
depositors. 

DECREASE IN BANK FAILURES 


The Federal Reserve Board advises me that in 1931 there were 
2,298 bank failures in the United States. During the month of 
January, this year, 334 banks closed their doors, or an average of 
about 10 per day. For the month of February there were 115 
bank failures, or an average of 4 per day; and for March, up to 
yesterday, 29 failures. The Reconstruction Finance Corporation 
law was approved on January 22, 1932, and the corporation began 
functioning in February. It is therefore clear that the loans which 
have already been made to financial institutions throughout the 
country have resulted in a material decrease in bank failures, and 
gives good cause for hope that they can be practically brought to 
an end. I have personally assisted two small banks in Arizona in 
obtaining loans from the corporation, which I am sure will carry 
them safely past all danger of going out of business. 


CONFRONTED WITH REALITIES 


All that I have said about the situation as it actually exists 
leads to the inevitable conclusion that there is not even a remote 
probability that what you refer to as the “ bonus” will be paid in 
full at this session. My record in Congress will disclose that I 
have never hesitated to vote for any legislation to promote the 
welfare of the disabled ex-service men, but to-day we are con- 
fronted with certain realities that can not be minimized or ignored. 

Nothing would please me more than to see the distress of every 
World War veteran and his family relieved through the immediate 
payment in cash of the full face value of all adjusted-service 
certificates, but when I know that this will not be done I am in 
honor bound to tell you so. I believe that a review of my corre- 
spondence with the disabled veterans in Arizona over all the 
years will prove that I have been absolutely frank in endeavoring 
to reply to inquiries as to legislation affecting their interests; and, 
consistent with that principle, I am sure you will understand the 
spirit of candor in this letter. 

With best wishes, I am, yours very sincerely, 
CARL HAYDEN. 


TARIFF ON AGRICULTURAL PRODUCTS 
Mr. GEORGE. Mr. President, I ask unanimous consent 
to have inserted in the Record a study of the agricultural 
tariff, its rates, its promises to agriculture, and its perform- 
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ances, as compiled by Mr. Miles, of the Fair Tariff League. 
The study contains certain tables which I think will be of 
value to the Senate. 

There being no objection, the matter referred to was 
ordered to be printed in the Recorp, as follows: 


THE AGRICULTURAL TARIFF ALMOST WORTHLESS IN MONEY VALUE— 
MISCALCULATION AND MISERY 


Agricultural rates in the tariff of 1922-1929 were high enough, 
but ineffective. 

The tariff of 1930 apparently increased farm rates 1134 per cent 
on 24 major farm products of a farm value, in 1928, of $11,121,- 
000,000. In fact, it gives two-fifths of 1 per cent less than the last 
tariff. 

On its face it gives $4,568,500,000 to these 24 farm products, In 
fact, it gives only $365,600,000. It is worth only 8 cents per dollar 
of face value. 

American farmers are only beginning to understand the tariff. 
They are right in accepting the principle of protection, but they 
fail to realize that the virtue of the principle of protection, like the 
Ten Commandments, is in the application of it, in the living of it, 
and not in its mere statement. By making the tariff rates dishon- 
est as much harm is often done as if the principle itself were dis- 
honest. Many of the manufacturers’ rates are of this sort. Farm- 
ers have erred in thinking that high tariff rates can make farmers 
rich, because they make many manufacturers rich. In fact, most 
of their high rates are no better than low rates. Often both are 
worthless. 

The following analysis of $8,889,000,000 of farm products—see 
Table Group 1—shows that if the former tariff rates, in force from 
1922 to June, 1930, had been effective they would have added 
$2,691,000,000, or 30.3 per cent, to the value of 19 farm products. 

What more could farmers want? They would have been rich 
beyond their dreams. Why did they worry Congress for 18 months 
to increase these rates? 

The trouble is that tariff rates, whether high or low, on most 
farm products are virtually counterfeit money, They look pretty 
on paper, but they have little or no cash value. They are irritating 
to informed men with bills to pay. 

Instead of $2,691,000,000—column 7—the cash value of the 
tariff on these products in 1928 was only a trifle more than 
$91,000,000—column 8. It was only 1 per cent of the value of 
the crops instead of 30.3 per cent which the rates seemed to 
promise, In other words, the tariff was worth less than one- 
thirtieth of its face value. 

It is worth comparatively nothing because so much of our farm 
products are exported at free trade or world prices that export 
prices become domestic prices also. It is not possible to sell at low 
prices for export and at the same time at higher prices for 
domestic use. 

Even if some product that is capable of successful and general 
production were highly and effectively protected, the growers of 
low-priced exported products—wheat, pork, lard, tobacco, etc.— 
would turn to the production of the highly protected product until 
they brought it down to the low profit of exported products. 

When the tariff is effective it is often upon a mere fraction of a 
crop, high-protein wheat, large-size peanuts, and Spanish type of 
onions, for instance, of which we import considerable quantities 
(because home production is insufficient) and not upon the bulk 
(usually 75 to 90 per cent) of the crop which we produce in 
abundance. 

Every well-informed man in Co has known all this and 
yet Congress labored for about 18 months in what was in effect a 
befooling of many American farmers by increasing the written 
tariff rates, most of which were already high enough, and leaving 
the new rates like the old ones, mostly uncollectible. 

To the major crops, listed in Group 1, Congress added $950,000,000 
(column 9) to the rates as written in the law, but in fact added 
only $12,600,000 (column 10) in cash value, or one-fifth of 1 per 
cent of the value of the products. 

Was there ever such bunk; $950,000,000 in paper promises worth 
only $12,600,000? 

Wheat (column 7): The tariff promised $379,300,000, It gives 
(column 8) only $17,600,000. 

Corn: The old tariff promised $426,000,000. The new (column 9) 
promises $710,000,000. Neither gives enough in normal years to be 
estimated in money. 

Potatoes: The old tariff promises $138,900,000 and gave $3,500,000. 
The new tariff promises $208,400,000 and gives $5,300,000. 

Hay: The new tariff promises $530,000,000 and gives virtually 
nothing. 

Hogs: The new tariff promises $269,900,000 and gives virtually 
nothing. 

Butter: The new tariff promises $293,600,000 and in prosperous 
times will give up to $105,000,000. In times of distress and large 
production, like the first half of 1930, it is almost worthless. 

It is much the same with many other products. 

Many farm leaders saw all this clearly and begged for the 
“debenture” which would have made all rates effective up to 
50 per cent of their face. They were denied this, and there is no 
prospect of ever getting it. 

This Group 1 includes all the cereals, wheat, corn, etc., rice, 
potatoes, onions, lemons, figs, peanuts, walnuts, almonds, hay, 
tobacco, cattle, hogs, eggs, and cotton. 
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In Group 2 are flaxseed, wool, sugar, and dairy products. Flax- 
seed and sugar get the entire benefits of the tariff in normal 
years, because we produce only half or less of our requirements 
and export none. On these products domestic producers have 
only to meet the prices of competing imports upon which the duty 
has been paid in full. Flaxseed production, however, is increasing 
until it will likely lose much of its tariff advantage. Dairy prod- 
ucts, especially butter, are so near the export basis that in recent 
months the tariff of 14 cents per pound on butter has been worth 
little indeed, but the total tariff advantage is considerable. The 
tariff on milk and cream helps only New England, New York, 
cd SE and Pennsylvania in restricting imports from eastern 

anada. 

In this second group the former tariff promised an average 
benefit of $603,000,000 and gave $293,000,000, or 13.1 per cent. 

The new tariff promises on this second group 41.6 per cent 
(column 9), but will give only 11.2 per cent (column 10). It 
promises an increase of over $324,000,000. Instead, and because of 
increased wool production (see latter), it actually gives about 
$31,000,000 less than the former tariff. 

The total farm value of the products in both these groups is 
$11,121,000,000 (column 4), or 90 per cent of the net value of all 
farm products. The face value of the tariff on these products is 
$4,568,000,000 (column 9), or 41.1 per cent of the value of the 
products. The actual value is $365,000,000, or 3.3 per cent 
(column 10). t 

The tariff on farm products is worth 8 cents on the dollar of 

its face value. And when the farmer buys back his own products 
in the form of clothing, bread, tobacco, bacon, lard, sugar, etc., he 
is decidedly worse off than before these increased rates were given 
him. For instance, he loses on his woolen goods tens of millions 
of dollars and loses $45,000,000 more on sugar than he gets on his 
sugar beets and cane, while the Nation loses many times these 
sums, 
These calculations are based upon the findings of the best 
experts in this field in the Tariff Commission, the Bureau of Agri- 
cultural Economics, and like experts throughout the country. 
Among them there is substantially no disagreement. 

Agriculture will always be on an export and virtually fres- 
trade basis. 

Production has increased 50 per cent in 30 years and 20 per cent 
in 10 years, while the birth rate and consumption are declining 
relatively. Population will be stationary at about 150,000,000 in 
1950, say all authorities. 

It is the opposite in manufacturing. The tariff is dictated by 
overprotected interests in the six Northeastern States, Massachu- 
setts, Rhode Island, Connecticut, Pennsylvania, New York, and 
New Jersey, who got for themselves over $5,000,000,000 in the new 
tariff to be added to their prices as far as possible. Many of these 
manufacturers add all of their rates and all of them add all they 
can. 

The manufacturers’ rates as actually paid at the customhouses 
in 1931 averaged, in cash, 51 per cent, or about 25 per cent higher 
than in 1929 and 40 per cent higher than in 1927. Is it not clear 
for whom the present tariff was enacted? 


ALL PROTECTED EXCEPT FARMERS 


Excepting farmers, everyone in the United States is as definitely 
and fully protected, in ordinary years, in the enjoyment of our 
high protectionist price level as if he were definitely named in the 
tariff law. 

Due partly to the intensive propaganda, a few years ago, for the 
“American standard of living” for everyone, the wages, salaries, 
fees of professional people, and all other incomes were raised to 
the protectionist level in ordinary years. That is, the income was 
made to cover all reasonable outgo with a fair margin of savings. 

Thus, by increasing incomes to cover expenditures, including the 
cost of protected articles, the cost of protection has been passed 
on by every American to the next until it reaches the fifty millions 
who live on our farms and in rural communities dependent on 
farms. 

CRUEL DEFECT IN PROTECTION 


Herein is the cruel and unendurable present defect in our pro- 
tective system, its omission from its benefits of fifty millions de- 
pendent upon agriculture, directly and indirectly. Worse still, 
these fifty millions are required to pay substantially the entire cost 
of the protective system. 

This fifty million would doubtless pass its tariff burden on to 
others if it could; but its exports, mostly to Liverpool and Ant- 
werp, are so great in volume that the prices of those exports vir- 
tually determine domestic prices. Liverpool and Antwerp will not 
take over in their purchase prices the cost of protective system. 

Still worse, as all other Americans pass on the cost of protection 
and agricuiture alone can not pass it on, it follows that these 
fifty millions pay in fact substantially all of the protective burden, 
which can not to-day be reasonably estimated at less than 
$5,000,000,000, 

It is more than a coincidence that this sum about measures 
to-day the disparity between the selling prices of farm products 
and the prices that farmers pay in this market for their pur- 
chases, general expenses, taxes, etc., with all these expenditures on 
the protectionist or American level, and the farmers’ sales on the 
free-trade or world level substantially, 
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The value of the tariff on agricultural products in years of great general prosperity, 1923-1927 
[Fair Tariff League, H. E. Miles, chairman] 


Unit of quantity 


Tariff rate Value of protection 


Tariff of 1922 Tariff of 1939 


Tariff of 1930 


Nominal | Effective} Nominal | Effective 


17.6 
— 0 
T 0 
-«----=-| 20 conts bushel 0 
--------| 15 cents bushel........ 0 
ER d poy cori tana 7.7 
A3 
4.3 6.8 
214 cents pound. 7.9 9.8 
ÄR el hh Ek, e 5 cents pound 4 10 
. A4 cents pound 5. 3 5. 3 
. 4 cents pound 5 cents pound GE 2.0 2.5 
27.0 434 cents pound... 534 cents pound 1.3 1.5 
106.0 $4 ton (2,240 pounds) 1. 0 0 
373.5 3.1 3.7 
640.0 22.5 22.5 
494.0 0 0 
102.0 17.0 20.0 
14.5 0 0 
Total, Group I. 91 3, 640. 8 103.7 
Percent of production „ L 41.0 1.2 
GROUP u 
A a E ↄ EE TT eh 12.4 9.3 
Wool and mohair (including pulled 
wool) 
Ic 81 cents pound (clean).| 34 cents pound (clean). % smij wg 
Sugar, raw, from— 
E e ees) m5) sl a 
Butter (1927) 12 cents pound. . 14 cents ERSEN 105.0 293. 6 105.0 
All other dairy ucts. 10 cents pound 2 20 cents 8 9 — 107. 8 539.0 107.8 
Total, Group NEE EE E SM Mla ti Rest, E 927.7 261.9 
re . a eg: RK 41.6 11.2 
3834.1 | 4,568.5 365. 6 
cent of 3.5 41.1 3.3 
3$3.58 per 2,000-pound ton. 3 Estimated average. 
WHEAT Notwithstarfding this, in the six years, 1922-1927, no corn was 


During nine months of 1927 wheat was higher in Winnipeg, 
Canada, than in Minneapolis. The 42-cent tariff was worthless. 
In the other three months it was from 7 cents to 11 cents higher in 
Minneapolis. In 1928 in five months it was higher in Winnipeg. 
In five months it was from 1 cent to 7 cents higher in Minneapolis 
and in two months 10 to 11 cents higher. The tariff was of no 
benefit whatever, except on high-protein premium wheat, which 
constitutes only one-half of our hard-wheat production and is 
grown almost entirely in Montana, North Dakota, Kansas, Colo- 
rado, and Nebraska. In 1928 the average tariff gain on this pre- 
mium wheat was 9.8 cents per bushel, or $17,600,000. In 1929 
farmers in Montana and North Dakota paid 1244 cents duty at the 
Canadian border and marketed wheat in Canada to better advan- 
tage than at home. 

The year 1932 opened with the value of wheat at the farm, 
export basis, 2254 cents per bushel and no buyers. February 7 
the visible supply was 204,000,000 bushels, against a usual February 
visible of 50,000,000 to 60,000,000 bushels. As this is written, 
March 20, the situation is worse rather than better. Agriculture 
has lost its export markets. 

We are virtually in Brazil’s plight on coffee. She is burning 
huge quantities daily, and dumping cargo after cargo into the sea. 

Our present tariff rates on manufactures, often 90 to 100 per 
cent, sometimes 200 per cent, 400 per cent, and 4,000 per cent, 
insulted the moral and economic sense of . These rates 
were virtually a notice to her that we would sell her only for 
cash, for gold, of which she had none, France excepted. We forced 
her to quit us and she has. And she has found that she can buy 
elsewhere all that she requires and on as favorable terms as ever. 

Thus the present tariff, written by manufacturers and for 
manufacturers, has not only robbed farmers of their pennies, 
dimes, and dollars; it has robbed them of their markets. 

CORN 

Some folks think that if corn were on the free list much would 
be imported, In fact, under the “drawback” provisions corn is 
virtually free to our great corn-products companies for manufac- 
ture and reexport. On such corn the duty is less than one-seventh 
of 1 cent per bushel, 


thus gan except 1,550,406 bushels in 1925 and 336,012 bushels 
in 1927. 

Instead of im corn in quantities our corn-products com- 
panies used domestic corn in export in 1927 of $4,626,864 of glu- 
cose and corn sirup and 387,000 barrels of corn meal and 30,- 
096,000 pounds of hominy and other corn preparations for table 
use. Argentina is our one competitor in our domestic market. 
She can not safely send across the equator our kind of feed corn, 
but only the hard, dry, dent corn to be cracked and fed to poultry. 
Of this poultry corn, from October, 1923, to February, 1928, four 
and one-half years, we received for domestic consumption an 
average of only 664,000 bushels along the Atlantic seaboard and 
1,113,600 bushels on the Pacific coast. It is greatly to Argentina's 
advantage to compete with our corn in Europe with ocean freight 
charges added to our prices rather than compete in New York. 

Quality: In 1926 the Government made a chemical analysis of 
four carloads from Argentina in New York. “A considerable quan- 
tity was damaged, musty, sour, and heating when discharged.” 
One cargo, delayed by accident and 60 days in transit, was “sea 
damaged and ship damag 

To-day Argentine corn averages 3 per cent to 4 per cent short 
in feeding quality. Also an Argentine cargo may be condemned 
by our rigid inspection for foot-and-mouth disease, prevalent 
there with no prospect of eradication. 

Thus we see why importers will not buy there except at big 
price differentials. 

As 87 per cent of the corn crop is fed on the farms, any price 
increase from the tariff would be worthless or hurtful to these 
farm feeders. In fact, this tariff of a face value of $710,000,000 is 
of too little money value to be estimated. 


OATS, BARLEY, RYE 
Oats, barley, and rye are on an export, world-price basis, with no 
help from the tariff that can be estimated in dollars, 
RICE 
Two-thirds of production is blue rice, a second quality that dis- 
integrates in cooking; largely; not affected by tariff. 


exported 
Tariff Eë fully effective on about 630,000,000 pounds of fortuna or 
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FLAXSEED 
Duty two-thirds effective. The cake from imported flaxseed 18 
i ale with a drawback of about one-fourth of the flaxseed 
uty. 
POTATOES 
Duty effective on 3,500,000 bushels of seed potatoes and one-half 
effective on table stock grown in the Northeastern States, New 
England, New York, Pennsylvania, and New Jersey. 
ONIONS 
Duty effective on Bermuda and domestic Spanish. 
on strong onions, which are 75 per cent of our crop. 
LEMONS 
Duty three-fourths effective. 
FIGS 
Some years ago we grew 10,000 tons on 10,000 acres, Now, be- 
cause of disease, we grow 10,000 tons on 45,000 acres. The increase 
in tariff from $40 per ton to $100 charges consumers with the 


Of no effect 


PEANUTS 


Duty effective on only 125,000,000 bushels of the large size, 
marketed shelled and largely imported. Not effective on small 
sized, of which we produce such an abundance that they are 
often fed to hogs, 

WALNUTS 


Walnuts and almonds, duty effective. 
HAY 


Next to corn our most valuable crop. Our only competitor, 
Canada, must use all her hay for her dairy and feeder stock 
except as she sends relatively insignificant amounts into our 
northeastern border States, depressing their prices somewhat but 
too little to be estimated as against our total production. 


TOBACCO 


We are the world’s reservoir for tobacco. For our grades we set 
the price for the world, exporting a third or more of our crop, 
with no substantial effect from the tariff. We have, however, a 

ial industry growing American Sumatra wrapper tobacco 
under cloth used as a shade. This is protected by duty of $2.10 
per pound, with $2.50 proposed in the Hawley bill. This duty is 
fully effective on the best leaves of this tobacco as picked in 
Connecticut and a few counties in Georgia. Under the $2.10 
tariff the price of the entire Connecticut Valley crop averages 
only $1 and the Georgia crop 55 cents, showing that the tariff 
is of very little effect on the greater portion of the crop, of 
which only about 60 per cent is used for wrappers. 

The only considerable advantage from the tariff on tobacco Js 
on the one-third of the shaded Sumatra used for wrappers, this 
tariff benefit running from the full amount, $2.10, down to a 
fraction of that sum. 

About one-half of our Sumatra wrapper is imported from 


Sumatra and Java. The imports of 1928 weighed 5,879,000 pounds, 


valued at $12,500,000, paying a duty of $12,300,000, or 99 per cent, 
Growers of domestic filler and binder tobacco in Wisconsin, Ohio, 
and Connecticut object to the above duty as unmecessarily in- 
creasing the cost of cigars using their product. The Turkish 
cigarette tobacco is of special flavor, increasing the use of domes- 
tic product by admixture and in that sense highly advantageous 
to domestic growers of cigarette tobacco. 
Hocs 


We are the world’s reservoir for pork and pork products, for- 
merly exporting about $200,000,000, with the world price determin- 
ing domestic prices. 

EGGS - 

No authorities consulted will place any direct money advantag 
on the tariff on eggs in the shell, of which we produce vast 
quantities with unlimited opportunity for increased production. 
The tariff is, however, fully effective on liquid, frozen, and 
powdered eggs and helpful to domestic producers, especially in 
the season of large breakage. 

BUTTER 

In butter we see the practical certainty that a well-protected 
farm product capable of favorable expansion will approach the 
export basis and lose its tariff benefits. The production of butter 
is steadily expanding, rising from 1,824,609,000 pounds in 1922 to 


2.075.000, 000 in 1928. 

In 1924, with an 8-cent tariff, butter averaged only one-half 
cent higher in New York than in London; in 1926, 4.2 cents 
higher; in 1927, 74 cents higher; and in 1928, 6 cents higher; 
while in 1925 it was 1 cent higher in London. The above table 
uses 5 cents per pound as the value of the tariff. Improving 
conditions in Europe will raise prices there, and increased produc- 
tion here tends to lower prices. Also, each cent of increase in 
domestic butter prices adds 1,000,000 pounds to the consumption 
of oleomargarine, which is butter's serious competitor. 


CATTLE 


The embargo against entine cattle because of the hoof-and 
mouth geet will AE indefinitely because of the difficulties 
ot eradication there. This leaves only Canada and Mexico as 
competitors in our domestic market. Canada can export only to 
the United States, practically speaking. Whatever the tariff, we 


get her cattle mostly, and higher duties only lower her prices 
and accelerate the diversion of her grazing lands into wheat 
and the depression of world wheat prices. This hurts our wheat 
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8 but helps our cattle raisers by depressing Canadian com- 
on, 

In any event our domestic market must provide for both 
Canada’s product and our own, with no benefit in the tariff 
except to reduce Canadian production at the expense of our 
wheat growers, and to such relatively small consequence as to 
help cattle prices comparatively little. Costs of production are 
as high in Canada as here, wages as high. Winters there last 
seven months, with fires in homes for nine months. Canada's 
possibilities of expansion are limited. 

Mexico's exporting conditions resemble Canada’s. Her 3-year- 
old cattle are the size of our 8-month calves, are of inferior 
quality, and not strictly competitive. The present high prices 
are due to national prosperity, shortage of supplies, and other 
general conditions. It is bad policy to antagonize our best cus- 
tomer, Canada. The above estimate is the total value of cattle 
imported in 1928. It is probably excessive; an exceedingly capable 
authority says zero. 

WOOL 


For generations our production of wool decreased, as measured 
by per capita consumption. It was generally believed that pro- 
duction would never overtake consumption, The wool tariff was 
fully effective and worth from forty to fifty-five million dollars to 
our growers, 

In very recent years, however, production has greatly increased 
and per capita production decreased. Consequently the tariff is 
only about one-fourth effective, as indicated by the difference be- 
tween London and Boston prices of about 7 cents per pound, 

This is one of the ironies of a farm tariff and where least ex- 
pected, It shows the tendency of increased production of any 
tariff-favored crop until its profit is reduced to the level of export 
crops. This tendency is appearing in flaxseed and dairy products. 
Wool has sold as low as 12 cents per pound at the farm, 

Because of this strange change in the wool situation our farm- 
r m actually getting less benefit from the present tarif than 

Manufacturers, on the other hand, are exceedingly benefited in 
the present tarif, as will be manifest upon the return of good 
times, when they can largely control their prices as in times past. 


SUGAR 


The sugar tariff is probably the most indefensible of any and 
the sugar growers the least regarded. 

European countries require by law that the grower gets 70 per 
cent or thereabouts of the total duty. Our Congress, on the other 
hand, gives the entire benefit to the sugar factories, who are 
liberal contributors to campaign funds, and leaves the grower en- 
tirely at the mercy of the factories. Consequently, our growers 
get only one-half of the tariff benefits, and have never made bet- 
ter profits in any average decade than potato growers and others 
in adjacent flelds who get no benefit from the tariff. 

Recently raw sugar in Cuba, which furnishes one-half of our 
total supply, has been selling for 66 cents per 100 pounds and 
78 cents in New York Harbor. This makes the present duty of 
2 cents per pound equal to 300 per cent. 

At this price the equivalent of our total production in the 
United States could have been bought from Cuba for $23,400,000. 
At 1 cent in Cuba, the cost in New York would be $33,600,000, If 
the price rises to 1% cents in Cuba, the cost in New York would 
be $41,100,000. 

Instead of buying at the current price, we paid the equivalent 
of this $23,400,000 and in addition, because of the tariff, $234,000,- 
000 to have less than one-fourth of our requirements grown in the 
United States. 

From half to two-thirds of our sugar factories were idle in 
Michigan, Wisconsin, and Indiana, None were profitable in 1931. 
Many were bankrupt or in the hands of creditors, Contract wages, 
always very low, and given to immigrant labor because natives 
would not do it, were reduced about 30 per cent. None made 
profits, whether farmers, factories, or wage earners, The price of 
sugar beets was reduced from about $7.25 to about $5.50 per ton. 

It was for this that American consumers were taxed 2 cents per 
pound, or $260,000,000, as their tariff burden on refined sugar. 

This is only part of the story. About 35 per cent of our sugar 
is used in manufacturing candy, bakery products, etc., with about 
one-third added to the cost of the sugar for the cost of manu- 
facture into these other products, and at least 60 per cent added 
as the cost of distribution. This adds $90,000,000, the first cost 
of the sugar tariff, making the total cost about $350,000,000, out 
of which tax the Government collected in reyenue on imports in 
1931 about $116,000,000, leaving $234,000,000 as the net cost to the 
public of the sugar tax that did no one any good. 

In 1930 about 20 Senators voted for a bonus to growers, 
such as the McKinley bill gave, to be coupled, however, with a 
tariff on imports. A bonus to continental growers of 114 cents 
per pound coupled with a tax on imports of 1 cent a pound would 
increase the price of beets about 40 per cent and make sugar 
growing profitable, and would save consumers about $125,000,000. 
There is no other way within reason to fix the sugar tariff. Con- 
gressman Frear has said that every member of the Tariff Com- 
mission in 1929 so held. 


“ BACK OF THE NEWS IN WASHINGTON ” 
Mr. SHIPSTEAD. Mr. President, on last Tuesday evening 


Mr. Alfred D. Stedman, Washington correspondent of the 
St. Paul Pioneer Press and Dispatch, gave an interesting 
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address over a nation-wide radio hook-up, depicting the 
“ back-of-the-news ” picture at Washington. I ask unani- 
mous consent that the address be printed in the RECORD. 

There being no objection, the address was ordered to be 
printed in the Recorp, as follows: : 


Defeat of the general sales-tax provision of the revenue bill, 
followed by substitution of more popular proposals, was an out- 
standing political event, It involyed a Democratic revolt from 
conservative leadership and a party swing in the direction of lib- 
eralism. In the light of the dawning national campaign, factors 
appeared in the sales-tax revolt, which governed the Democratic 
excursion with William Jennings Bryan in 1896. 

House Members still are harassed by the upheaval of public 
interest in the rejected tax proposal. They are being deluged with 
mail about the tax bill. The uncertain feelings of some in the 
face of this from home no doubt were accurately de- 
scribed by a legislator who once rose in his place and said; “Mr. 
Speaker, I now have voted both ways on this question, and I 
hope my cantankerous constituents are satisfied.” ` 

The anxiety with which the average Congressman watches the 
home folks’ reaction to features of the tax bill recalls a famous 
remark by Uncle Joe Cannon about William McKinley. McKin- 
ley, he said, kept his ear so close to the ground that he got it 
Tull of grasshoppers. 

Political interest in the sales tax centers upon its possible 

upon the next national campaign. Let us take a bird's- 
eye view of what happened. 

The defeated provision proposed to place a 2% per cent tax 
upon manufactured articles. Leaders of both parties supported 
it, with whole-hearted backing from the White House. The pro- 
vision was designed to raise $595,000,000 in revenue, or more than 
half the entire estimated receipts from the new tax bill. Repub- 
lican and Democratic leaders urged the sales tax as a sure and 
painless method of balancing the Budget, but the nearly unani- 
mous expression won by Speaker Garner for a balanced Budget 
showed that the method of taxation, not the necessity for it, was 
the main point at issue. The opposition condemned it as the 
opening wedge to establish the principle of sales taxes in the Fed- 
eral revenue system, and shift the cost of government to the peo- 
ple generally. Hunting for substitute sources of revenue, the sales- 
tax foes wrote into the bill stiff increases in tax rates on rich 
inheritances and millionaire incomes. 

Opposition to the sales tax apparently originated with Repre- 
sentative DoucHton, North Carolina Democrat, who served notice 
in the Ways and Means Committee of his attitude. But organized 
revolt was started by a group of insurgent House Members from 
the Northwest. Far away in distance, but close in rebellious ideas, 
they found their leader in LAGUARDIA of New York, 
representative of the city workers and the jobless. A heavy ma- 

ority of Democrats, mostly from Southern States, bolted to the 

Guardia anti-sales-tax banner, The combination of farm and 
city dissenters resulted in defeat of the sales tax, 223 to 153. 

The Ways and Means Committee then brought in its substitute 
proposals, consisting largely of taxes on luxuries, semiluxuries, 
and finance, and they were received with acclaim. Some inter- 

ted this to mean that the House again was following its 
ee but others remarked that the leaders now appear to De 
following the House. 

Politically, the wedding of eastern and western liberals with 
southern Democrats was a telltale element in the show. Who are 
these insurgents, and what-is the background of the tax revolt? 

The House bloc is composed of more than a score of northwest 
Republicans, a few Democrats, and Pau. J. Kvalz, who is the 
Farmer-Labor Party in the House. This bloc has become politi- 
cally formidable from a national point of view, chiefly because of 
balance-of-power possibilities, and the opportunity to lead or join 
with southern Democrats and eastern independent elements in 


the House. 

= t” has become a rather provincial Northwest term. In- 
surgents call themselves progressives or liberals. The Southwest 
has supplied one set of names for its insurgents, the East another 
set, and so on. Their warmest critics call them radicals. 

The background of sporadic farm revolt is mostly economic. 
Veteran Washington correspondents, Mark Sullivan among them, 
months ago began anticipating political complications of this 
sort 


Observers drew their forecasts from the market pages. In the 
West and South wheat and cotton prices are the political barom- 
eter When agricultural prices are low, all fixed expenses, such as 
taxes and interest rates, are most burdensome. In two years’ time, 
prices of virtually all farm products have slumped so that the 
farmer has to put up twice as much of his produce to meet the 
annual tax bill or pay the interest on his mortgage. Like virile 
men of the frontier have done since the days of Andy Jackson, 
political leaders from farm States have demanded that their Gov- 
ernment help them in hard times. 

Often the farm State revolt takes the form of a left-wing move- 
ment of one of the major political parties. In prosperity it re- 
cedes. The transition from radicalism to conservatism can be 
rapid. People in Minnesota well remember a Congressman from 
that State named Lindbergh. An opponent of the World War, 
he was held up as so radical as to be an unfit example for the 
youth of the land. But his son, Col. Charles A. Lindbergh, not 
only became the idol of the youth of the world but also married 
the daughter of a partner in the house of Morgan. Colonel 
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Lindbergh’s father once was afarmer. Everywhere the farmers are 
mostly interested not in socialism but in property, opportunity, 
and equality. Dollar wheat and 20-cent cotton would transform 
the political outlook in this country. They would go back to the 
Coolidge era of contentment. 

The early nineties, up to the campaign of 1896, offer inter- 
esting sidelights on the present tax revolt. Wheat and cotton 
slipped near their present low levels. Then, as now, the farm 
States had seen a prolonged period of low agricultural prices. 

The West and the South in 1896 complained against interest 
rates, transportation costs, high taxes, and tight money. The same 
thing is true to-day. Cheaper money bills are pending in both 
branches of Congress. The senior Senator from Minnesota, Mr. 
SHIPsTEAD, received nearly 3,000 letters applauding a radio s 
made three weeks ago to-night over this hook up, in which he 
diagnosed these various farm State ills. 

Democracy behaved in 1896 much as it has behaved in the past 
few days in the House. The campaign was fought in the depart- 
ing shadow of depression. The rank and file in the Democratic 
convention in 1896 rejected continuance of the Cleveland type of 
conservative party leadership, just as now in Congress. the Demo- 
cratic majority has turned its back upon its leaders ori the sales- 
tax issue. The rank and file in the House to-day has rejected 
similarly conservative leadership outside of Congress, vested in 
John J. Raskob, Bernard Baruch, and Jouett Shouse. In place of 
these Democratic leaders’ pian to rival the Republican Party as the 
true friend of business and finance, the party majority in Con- 
gress has struck up a flirtation with western progressives and 
eastern liberals, and has plastered income taxes upon millionaires 
and corporations. It now poses besides Northwest ents, 
LaGuarpra, and cotton Congressmen as the champion of little 
business, the farmer and the labor classes of the cities. 

The Populists and free-silver Republicans went bodily over to 
the Democrats in 1896. Cheap money was the big issue. But 
taxes, although especially a State and local burden, also figured 
then. The Populists sponsored the present Federal income-tax 
systems, and for that Joseph Choate called them anarchists. The 
agrarians also demanded inheritance taxes. And now the heads 
of the three biggest farm organizations have joined in the suc- 
cessful assault upon the sales tax. 

The parallel of 1896 with 1932 can not now be carried farther, 
The news of next November can not be written in advance. But 
if the Democrats’ behavior in Congress should be ratified by the 
Democratic National Convention in June, then the Democratic 
Party would be the liberal party in the next campaign. The sales- 
tax revolt also has been in here as a blow to conservative 
Democratic elements allied in the drive to prevent the nomina- 
tion of Franklin D. Roosevelt. He has the backing of many liberal 
Democrats, including some leading sales-tax foes, with 
that the Democratic campaign may take on a strongly progressive 
slant, there are broad hints of backing from Farmer-Laborites 
and Non-Partisan Leaguers. r 

Carrying out the parallel of 1896 would forecast Democratic de- 
feat this year, just as Bryan was beaten. And it is true that 
Republican spokesmen foresee Democratic tactics in the House as 
likely to frighten and alienate substantial business and financial 

terests, herding these interests solidly into the Republican fold. 
They read in the stars another Hoover victory. 

But hard-boiled politicians are mistrustful of political paral- 
lels. They sense that history never quite repeats itself. The 
Democratic convention is nearly three months away. Free silver 
is not in the cards as the issue. No Democratic candidate in sight 
could or would dramatize cheap money as Bryan did, and no prob- 
able Democratic choice is likely to swing so far toward the in- 
surgents as Bryan did in 1896, especially since Alfalfa Bill Murray 
took the count in North Dakota against Roosevelt. Moreover, 
unlike 1896, the Democratic Party this year will not carry the bur- 
den of depression. Senator REED addressed Par Harrison one day 
in the Senate and said: “ The Senator is getting ready to tell the 
voters that all of this depression is due the Republicans.” No,“ 
answered Harrison, but I will tell them about 99 per cent of it 
is.” The Democrats will use that kind of ammunition. On the 
other hand, the administration hopes its plans will lift the cloud 
of hard times before election day. 

Nevertheless, the sales-tax defeat puts the Democratic Party at 
the parting of the ways. One way is the conservative path of 
Judge Parker, Jimmie Cox, John W. Davis, Garner, Raskob, Shouse, 
and Baruch. The other is the liberal path taken by the party 
with Old Hickory Jackson and with Bryan. Such, on the basis of 
the sales-tax defeat, is the party's choice. 


AMENDMENT OF TARIFF ACT OF 1930 


The Senate resumed the consideration of the bill (H. R. 
6662) to amend the tariff act of 1930, and for other purposes. 

Mr. CONNALLY. Mr. President, on yesterday afternoon 
the senior Senator from Ohio (Mr Fess] delivered an 
elaborate address in this Chamber in which he not only 
denounced the pending measure in all of its provisions but 
made an exhaustive defense of the Smoot-Hawley Tariff Act 
and the background of that measure, covering the history of 
the Republican tariff protective policy for the past 40 years. 
When the Senate recessed last night I was undertaking to 
make a feeble response to the Senator from Ohio [Mr. 
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Fess]. Since that time there has appeared in the press per- 
haps a much abler reply to the Senator from Ohio than any 
which I can make, and I desire to have the clerk read, in 
my time, a report from this morning’s press entitled 
“Americans in Paris Seek United States Trade Aid.” I in- 
vite the attention of the Senator from Ohio, who has just 
entered the Chamber, to this article. 

The VICE PRESIDENT. Is there objection? The Chair 
hears none, and the Secretary will read, as requested. 

The Chief Clerk read as follows: 
AMERICANS IN PARIS SEEK UNITED STATES TRADE AID—RESOLUTION 

ADOPTED URGING HOOVER TO ACT IN FRENCH IMPORTS LIMITING 


Paris, March 30.—The American Chamber of Commerce 2 
to-day to enlist the intervention of President Hoover against the 
French quota system of restricting American imports. 

An appeal for action “ to obtain relief for American trade from 
the French system, which some members said is ruining business, 
was adopted by the chamber. 

Harold Smith, representative in Europe of Will Hays, head of the 
American motion-picture industry, said American business men 
were thoroughly aroused. 

“The chamber unanimously adopted a resolution requesting 
Ambassador Edge to invite the attention of the American Govern- 
ment and President Hoover to the situation created by the quota 
policy of the French Government,” Mr. Smith said, “and to indi- 
cate to Mr. Hoover the urgent necessity of taking action deemed 
proper to obtain relief for American trade.” 

The resolution would be presented to Ambassador Walter E. 
Edge within the next two days for transmission to Washington, 
Mr. Smith said. It was adopted in one of the largest sessions of 
the chamber of commerce in years. 

The appeal was described as a last resort of American business 
men, two representations direct to Louis Rollin, French Minister 
of Commerce, and numerous letters having failed. 

“Partial embargoes under quotas enforced overnight leave the 
future of business uncertain to make it impossible for importers 
of American products to carry on,” Mr. Smith said. There is no 
discrimination against French products by the United States that 
justifies reprisals against the Americans.” 

Meanwhile, decrees further limiting American imports were pub- 
lished in the French Government's official journal. They bar 
American finished woods, such as oak flooring and similar prod- 
ucts, from France until January 1, 1933, and common woods until 
July 1, 1932. Exhausted import quotas were given as the reason. 


Mr. McKELLAR. Mr. President 

The VICE PRESIDENT. Does the Senator from Texas 
yield to the Senator from Tennessee? 

Mr. CONNALLY. I yield. 

Mr. McKELLAR. The Senator from Texas spoke of the 
defense of the Hawley-Smoot tariff law by the distinguished 
senior Senator from Ohio. In view of the frightful damage 
that that law has done to American trade and commerce, 
does not the Senator from Texas think that it needed some 
defense on the part of the Senator from Ohio or on the 
part of some other Republican? 

Mr. CONNALLY. I thank the Senator from Tennessee 
for the suggestion. Evidently the Senator from Ohio had 
that view or else he would not have exercised his brilliant 
energies for some hours yesterday in making a defense of 
that act. 

Mr. FESS. Mr. President—— 

Mr. CONNALLY. I now yield to the Senator from Ohio. 

Mr. FESS. I listened to the reading of the dispatch sent 
to the desk by the Senator from Texas. It protests against 
discrimination. That evidently means that the French 
Government is applying certain regulations against goods 
coming from the United States that are not applied to goods 
coming from other countries. That is a proper basis for a 
protest. The dispatch states, however, that there is no 
discrimination on the part of the United States against 
France which would justify any such course. Consequently 
I do not know why the Senator from Texas asks the Senator 
from Ohio to listen to the reading of the article. He cer- 
tainly will agree with it. 

Mr. CONNALLY. Mr. President, does the Senator from 
Ohio care to have me yield to him further? 

Mr. FESS. No. 

Mr. CONNALLY. Mr. President, I invited the attention of 
the Sentor from Ohio to the reading of the article because I 
assumed he was interested in everything which affected 
American trade and commerce abroad, and, knowing how 
sedulously he devotes himself to the public interest, it oc- 
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curred to me that probably he had not had an opportunity 
to read the morning newspaper. For that reason I wanted 
him to have the information which that article discloses. 

My further purpose in inviting the attention of the Senator 
from Ohio to the article was that, irrespective of whether 
or not the quota system as now applied by France is dis- 
criminatory against American products, I wanted to impress 
the Senator with the fact that, as a result of the very tariff 
policies which on yesterday he was advocating so earnestly, 
the United States is now confronted with a system of dis- 
crimination, if it be desired to call it such, but, at any rate, 
with a system whereby, in retaliation as against American 
tariff policies, we are finding the whole world in economic 
aoe against the people and the commerce of the United 

Mr. FESS. Mr. President, will the Senator from Texas 
yield to me further? 

The VICE PRESIDENT. Does the Senator from Texas 
further yield to the Senator from Ohio? 

Mr. CONNALLY. I yield to the Senator. 

Mr. FESS. This country has always been against the ex- 
port-quota policy. We were in a conference last year on the 
subject of wheat. All the Balkan countries wanted to adopt 
that policy while we were uncompromisingly against it. We 
took the position that the only thing we could do was to 
reduce the production of wheat, but those countries said, 
“ We do not produce enough wheat and therefore we can not 
agree to that.” Consequently, what the Senator from Texas 
is suggesting proves the confusion we would be bound to get 
into if we should resort to his plan of an international con- 
ference on economic questions. 

Mr. CONNALLY. The Senator suggests that if we should 
have an international conference, we would get into con- 
fusion. I suggest that the article which has just been read 
points out the confusion we shall get into if we do not have 
such a conference, because we are not now engaged in that 
sort of a policy, and yet we find the whole world up in 
economic arms against the commerce and the people of 
the United States. 

Mr. WALSH of Montana. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Texas 
yield to the Senator from Montana? 

Mr. CONNALLY. I yield. 

Mr. WALSH of Montana. My attention was called, Mr. 
President, to an article in the newspapers, having a Paris 
date line of March 23, dealing with this very same subject, 
and to the concluding paragraph of the article I invite the 
attention of the Senator from Ohio. It is as follows: 

The French example is being followed by other nations, Switzer- 
land being the latest to announce that similar measures will be 
taken to protect her industries. One of the Swiss quota measures 
is aimed at American motor cars as a powerful bargaining lever 
with which to pry open markets for Swiss watches, small ma- 
chinery, and dairy products. 

In other words, as a retaliatory measure, instead of rais- 
ing their tariff they are resorting to the quota system. 

Mr. CONNALLY. I thank the Senator from Montana for 
his contribution. Allow me to suggest to the Senator from 
Ohio and the Senator from Montana that I hold in my hand 
a clipping from the New York Times of Sunday, March 27, 
entitled “ Tariff Walls Rise as World Trade Falls.” I shall 
not at this time undertake to discuss the article in detail, 
but it is pertinent to call attention to it at this particular 
juncture in view of the interjection of the Senator from 
Montana. 

Mr. FESS. Mr. President, will the Senator yield? 

The VICE PRESIDENT. Does the Senator from Texas 
yield to the Senator from Ohio? 

Mr. CONNALLY. I yield. 

Mr. FESS. The Senator will recall that that article was 
inserted in the RECORD. 

Mr, CONNALLY. I do recall it. 

Mr. FESS. I myself read the article on Sunday. 

Mr. CONNALLY. I am glad to know that the Senator 
has even got to the point where he devotes his Sabbath to 
worshiping at the shrine of the tariff. He spends his time 
on Sunday reading tariff literature, and I congratulate him. 


1932 


Mr. President, the Senator from Ohio was the proper 
orator to make the speech that he submitted to the Senate on 
yesterday; he was the proper orator, because he was enabled 
to speak in three different characters. He was able to speak 
as the chairman of the Republican National Committee; he 
was entitled to speak as the keynote speaker of the Repub- 
lican convention in 1928, which nominated a candidate whose 
administration, after the party’s victory at the polls, was 
responsible for the enactment of the Smoot-Hawley Tariff 
Act. ‘Then, further, he is entitled to speak as one of the 
Senators who was active in the adoption of that measure 
on the floor of this Chamber. 

Mr. President, one of the ironies of the situation is that 
the American ambassador to France, Mr. Edge, to whom 
Americans in Paris are now appealing for aid to relieve them 
from discriminations, from the trade barriers, from the quota 
restrictions which France has adopted in retaliation against 
our tariff policy, particularly the policy as enunciated in the 
Smoot-Hawley Act of 1930, was here in the Senate at the 
time that bill was enacted; he was a member of the Finance 
Committee and was chairman of one of the subcommittees 
of that committee which had to do with the framing of the 
present tariff act. Imagine how strongly Mr. Edge is armed 
when he goes to the French Foreign Office or to the French 
ministry dealing with foreign trade and the French remind 
him that he, as a member of the American Senate, along 
with the Senator from Ohio and the Senator from Indiana, 
was one of the chief actors in adopting tariff policies which 
have aroused the resentment and the opposition and the 
retaliation of people all over the world. 

I want to remind the Senator from Ohio that the one 
great achievement of the present administration is the Haw- 
ley-Smoot tariff bill. The Senator from Ohio smiles because 
I hesitate in my pronunciation of the name of the act. 

I will admit that the present tariff law shocks me when I 
think of it, and that is responsible for my hesitation in utter- 
ing the name by which it is known. [Laughter.] However, 
Mr. President, the one achievement of this administration is 
the Hawley-Smoot Tariff Act. Point out to me one major 
performance of this administration looking to the alleviation 
of world conditions except this tariff measure. Recent meas- 
ures which have been adopted have been proclaimed as non- 
partisan. The administration will not claim, until the cam- 
paign opens up perhaps, credit for those measures if they 
are successful. If they are not successful it will probably be 
claimed that they are nonpartisan. 

Mr. President, the Senator from Ohio as the keynoter of 
the Republican convention in 1928, among other things said 
the following: 

The vital concern of Republican policies is to establish and main- 
tain a high standard of living among all classes of our population. 
The ruling ambition of Republican leadership is to insure the 
maximum prosperity of all our people, and especially of those 
employed in agriculture and industry. 

At the expense of repeating what has been said in this 
Chamber on a number of occasions, but as a predicate for 
what I shall undertake to submit a little later, I want to 
revert to the fact that the Senator from Ohio yesterday, 
when he outlined the traditional Republican protective-tariff 
policy, was but reiterating a claim which Republicans for 
40 years have made, and that is that the Republican Party 
is the party of prosperity and the Democratic Party is the 
party of disaster. In many of their campaigns that fraudu- 
lent pretext has been successful. It has on a number of 
occasions deluded the people into believing that-it was true. 

I desire to quote very briefly from the platforms of the 
Republican Party in 1920, 1924, and 1928 as revealing the 
modern doctrine of that party with reference to prosperity 
and the tariff. 

In 1920 the platform, among other things, said: 


But the Republican Party reaffirms its belief in the protective 
principle and pledges itself to a revision of the tariff as soon as 
conditions shail make it necessary for the preservation of the 
home market for American labor, agriculture, and industry. 


They always put labor first. They are always so greatly 
concerned about the laboring man—during the campaign. 
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Further, the same platform, among the other purposes of 
the party, stated: 
Finally, to allay unrest, suspicion, and strife, and to secure the 


cooperation and unity of all citizens in the solution of the complex 
problems of the day— 


To what end? 


to the end that our country, happy and prosperous, proud of its 
past, sure of itself and of its institutions, may look forward with 
confidence to the future. 

In 1920 the party was uncertain. It did not know whether 
the tariff ought to be revised or not; but in 1924 the plat- 
form of the Republican Party said: 

It is the history of the Nation that the protective system has 
ever justified itself by promoting industrial activity and employ- 
ment, enormously increasing our purchasing power, restoring con- 
fidence, and bringing increased prosperity to all. 

Again the doctrine of the tariff and prosperity; the tariff 
as the one panacea for all of our ills; the policy that the 
Republican Party will guarantee prosperity when we have 
it with us, and will restore it when we have it not! 

In 1928, I can hear the Senator’s ringing voice stirring 
that convention while the resolutions committee was pre- 

paring this platform. It states that under Republican 
policies— 
the foundations have been laid and the greatness and prosperity 
of the country firmly established. * 

No better ty of prosperity ée: contentment among all 
our people at home, no more reliable warranty of protection and 
promotion of American interests abroad can be given than the 
pledge to maintain and continue the Coolidge policies. This 
promise— 

I want to remind the Senator of this— 


This promise we give and will faithfully perform. 
Under this administration the country has been lifted from 
the depths of a great depression— 


That was in 1928— 


to a level of prosperity. Economy has been raised to the dignity 
of a principle of government. * 

For the Republican Party we are justified in claiming a major 
share of the credit for the position which the United States occu- 
pies to-day as the most favored nation on the globe, but it is well 
to remember that the confidence and prosperity which we enjoy 
can be shattered, if not destroyed. * 

The record of the present administration is a guaranty of 
what may be of the next. Our words have been made 
deeds. We offer not promises but accomplishments. 

In 1928, according to the Senator from Ohio [Mr. Fess], 
according to the platform of the Republican convention, 
this country was prosperous and happy. That party pledged 
that that prosperity and happiness would be continued under 
its policies. I submit that the only contribution which that 
party has made to carry out that promise has been the 
passage of the Smoot-Hawley tariff bill; and what has been 
the result of that bill? I do not attribute all of the world’s 
ills to that bill alone; but I submit that at the time we took 
up consideration of that bill our country was fairly pros- 
perous, with the exception of agriculture. Before that bill 
was finally enacted we were plunged into one of the deepest 
periods of depression which has visited our country in the 
past half century. 

If the Republican Party, under the leadership of the 
Senator from Ohio, has the power to restore prosperity, 
upon behalf of suffering Americans, I call upon him to re- 
store it. If the Senator from Ohio and his party have the 
power to continue prosperity when we have it with us, I 
call upon him to continue the relative prosperity which we 
enjoyed in 1929. 

Mr. President, the Senator from Ohio is close to the 
White House. The Senator from Chio is an intimate of 
the President. The Senator from Ohio has the faculty, no 
matter who is President, of being his intimate, provided he 
belongs to the Republican Party. So I call upon the Senator 
from Ohio, as the legislative champion of the administra- 
tion on this floor, to bring forth his remedies for the present 
condition. I call upon him, in his contacts with the Presi- 
dent, to implore the Executive power to carry out the 
promises solemnly made in 1928—solemnly made, if not 
seriously made, 
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Mr. President, on yesterday the Senator from Ohio made 
some reference to demagogy and wholly denounced it. 
There never was a greater piece of demagogy in the history 
of this Republic than this oft-repeated pretense that the 
Republican Party stands in its policies as an agent of pros- 
perity, and that the Democratic Party is one of disaster. 
There never was a greater fraud practiced upon the people 
of the United States than that the Republican Party, by the 
protective tariff, possesses some magic power of creating and 
maintaining prosperity. 

You have made that pledge. That pledge either ought 
to be redeemed or those who made it ought to be repudiated 
by the American people as either not possessing the power 
which they pretended to possess, or betraying the trust of 
the American people. 

Everywhere throughout the world, as I suggested a little 
while ago, as the result of the passage of the Smoot-Hawley 
tariff bill, there have been lifted up against our trade and 
commerce higher and yet higher and yet higher tariff 
barriers. 

The VICE PRESIDENT. Does the Senator from Texas 
yield to the Senator from Kentucky? 

Mr. CONNALLY. I yield. 

Mr. LOGAN. I am wondering if the Senator from Texas 
is not a little severe upon the Senator from Ohio. Whatever 
he says about the tariff or anything else, of course, must 
be treated ex cathedra, and the Senator has said that. The 
Republican Party, however, overlooked one thing in connec- 
tion with their tariff theories that the Senator has not 
touched upon; and I doubt whether he should hold them 
severely responsible for forgetting something. They should 
have obtained a patent on the tariff, so that it should not be 
used by other countries, and they would have been all 
right; but they did not do that. 

Mr. CONNALLY. I thank the Senator for his suggestion. 
If the Republican Party could, through the process of the 
tariff, acquire a monopoly of controlling the tariffs of the 
world, as its favorites have been able to obtain a monopoly 
of many lines of business under the operation of the pro- 
tective tariff, the suggestion of the Senator from Kentucky 
would be entirely in point, and they would lift up a prohibi- 
tion against other countries retaliating. However, while 
we here in Congress may pass Republican tariff acts, other 
countries have the same power to enact their tariffs; and so 
long as we pursue a theory of economic isolation, so long 
as we undertake to draw ourselves within our own shells, 
economically speaking, the rest of the world can be ex- 
pected to retaliate wherever it is possible to retaliate in 
behalf of their own trade and commerce. 

Under the direction of the President, we maintain in 
the Department of Commerce a bureau known as the Bu- 
reau of Foreign and Domestic Commerce. We are spend- 
ing millions of dollars to maintain the agents of that 
bureau all over the world, undertaking to stimulate Ameri- 
can exports, undertaking to sell American goods abroad. 
Yet, in the face of the expenditure of all of those mil- 
lions, we encourage retaliations by foreign countries; we 
encourage their failure to buy American goods by this 
selfish and narrow policy of economic isolation under which 
we build up our high tariff walls. 

Under the operation of the Smoot-Hawley tariff, our 
exports have steadily declined since 1929. 

In 1929 the exports of American goods amounted to 
$5,241,000,000, and imports for the same period were 
$4,299,000,000. 

In 1930 the exports of America were $3,842,000,000. The 
imports were $3,061,000,000. P 

In 1931 our exports had fallen to the point of $2,424,- 
000.000, and our imports to $2,090,000,000. 

Within two short years the exports of American goods 
had been cut in half. Why? If we can not sell our goods 
in foreign markets, we can not export them; and if foreign 
governments lift up their tariff walls so high that those 
goods can not get over them, American exports are going 
to be congested, and remain here at home, 
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But, Mr. President, in 1922 the Congress of the United 
States, under Republican leadership, enacted the Fordney- 
McCumber bill. As a part of that policy it adopted what 
is known as the flexible tariff provision. In 1929-30, in 
the Smoot-Hawley bill, that provision was carried forward 
and elaborated and broadened. 

The Senator from Ohio on yesterday devoted much of 
his time to a defense of the flexible tariff provision. One 
of the main purposes of the pending bill is to afford the 
country such relief as is possible from the tariff burdens 
and exactions under which we particularly are suffering, 
and indirectly under which the people of the earth are 
suffering. 

It is impossible at this time, Senators, to secure the re- 
peal or modification of any of the rates in the Smoot- 
Hawley tariff bill. While Democrats are in control of the 
House of Representatives, and could pass such a measure 
through that body, the Senate is still in control of the 
Republicans and Mr. Hoover is still in the White House. 


. We realize that any tariff act lowering rates or seeking ad- 


justments or accommodations of rates would be vetoed by 
the President of the United States; so what is the next best 
remedy that the Democrats of the Congress are offering to 
the country? 

We propose in this bill first to restore to the Congress of 
the United States, the lawmaking branch, the power to fix 
tariff taxation. Secondly, in view of this condition of higher 
tariffs throughout the world, created and aggravated under 
the leadership and example of the United States, we propose 
that there be called an international conference to discuss 
these matters around the table in an effort to seek a recon- 
ciliation of views and to adjust, through reciprocal trade ar- 
rangements, measures in behalf of world trade. 

Third, this bill proposes the appointment of a consumers’ ` 
counsel to appear before the Tariff Commission and aid it in 
its investigations. 

Mr. President, under this bill we propose a modification or 
an amendment of the flexible tariff provision. In all of the 
wildest dreams of the Republican protective policy, it was 
never proposed in the history of this Republic that Congress 
hand over to the President the power to fix tariff rates, until 
it was embodied in the act of 1922. At that time it was pro- 
posed, not as a measure of permanent adoption; it was pro- 
posed as a temporary expedient. 

Senator McCumber, in charge of the bill on the floor of the 
Senate, seeking to secure the adoption of that particular 
provision, said: 

Now I want to say a word upon the other proposition. I agree 
with the Senator from New Mexico that this is something in the 
nature of an emergency measure, to meet conditions which may 
arise in the near future, and before prices become stabilized 
throughout the world. 

Listen to the chairman of the Republican finance com- 
mittee speaking of the flexible provision of 1922: 

I would not want this provision to remain a part of our laws 
for any greater length of time than would be necessary, and that 
would be determined, in my opinion, by the length of time that 
would elapse before conditions return to a normal state. 

Under the exigencies of postwar conditions, Republicans 
on this floor and in the House adopted the flexible tariff 
provision merely as a temporary expedient, avowing that they 
did not favor its retention as a permanent policy. But by 
the time the Smoot-Hawley tariff bill came along, they had 
so far modified their views that they not only favored its 
retention, but they broadened its provisions, and undertook 
to fix it more firmly and more permanently in the system of 
tariff making in the laws of the United States. 

Mr. President, it is my view that there is no constitutional 
warrant on which either the flexible tariff provision of 1922 
or that of 1930 may honestly and fairly rest It will be 
remembered that in 1922 the flexible provision, turning over 
to the President the power to modify and adjust rates, was 
defended upon the authority of the case of Field against 
Clark, reported in One hundred and forty-third United 
States Supreme Court Reports. I submit to the candid 
judgment of every lawyer in this Chamber that the opinion 
in the case of Field against Clark does not justify the con- 
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clusion that article 315 of the tariff act of 1922 is within 
constitutional warrant. 

The case of Field against Clark was based upon an act of 
Congress, the tariff act of 1890. In that act it was provided 
that in the case of agricultural articles, including sugar, 
coffee, and some other articles which were admitted free of 
duty into the United States, in the event the countries from 
which those articles came should adopt discriminatory duties 
against American agricultural products, the President would 
then have authority to put into effect certain specified rates 
against those particular countries. 

Mr. President, the act of 1890 left nothing to the Presi- 
dent’s discretion or judgment. All that it left to the 
President's decision was the ascertainment of a simple fact, 
as to whether or not certain countries imposed discrimina- 
tory tariffs on American agricultural products; and in the 
event he should so find, he was authorized to issue a procla- 
mation putting into effect certain definite, clear-cut rates 
which were fixed in the measure itself. 

Under that act the President could not raise a tariff duty 
1 farthing; he could not lower a tariff duty 1 cent. The 
only thing he had power to do was to determine a fact. So, 
in the case of Field against Clark, the court held: 

That Congress can not delegate legislative power to the Presi- 
dent is a principle universally recognized as vital to the integrity 
and maintenance of the system of government ordained by the 
Constitution. 


Mr. President, that doctrine is just as sound to-day as it 
was then. It is just as necessary to-day as it was then, to 
maintain the constitutional powers of the various branches 
of the Government. The court proceeded: 


The act of October 1, 1890, in the particular under consideration, 
is not inconsistent with that principle. It does not, in any real 
sense, invest the President with the power of legislation. For the 
purpose of securing reciprocal trade with countries producing and 
exporting sugar, molasses, coffee, tea, and hides Congress itself 
determined that the provision of the act of October 1, 1899, per- 
mitting the free introduction of such articles, should be sus- 
pended as to any country producing and exporting them, that im- 

exactions and duties on the agricultural and other products 
of the United States, which the President deemed; that is, which 
he found to be reciprocally unequal and unreasonable. Congress 
itself prescribed, in advance, the duties to be levied, collected, and 
pald on sugar, molasses, coffee, tea, or hides produced by or ex- 
ported from such designated country while the suspension lasted. 


I would have Senators give heed to this language: 


Nothing involving the expediency or the just operation of such 
legislation was left to the determination of the President. The 
words “he may deem,” of course, implied that the President 
would examine the commercial regulations of other countries pro- 
ducing and exporting sugar, molasses, coffee, tea, and hides and 
form a judgment as to whether they were reciprocally equal and 
reasonable or the contrary in their effect upon American products. 
But when he ascertained the fact that duties and exactions, re- 
ciprocally unequal and unreasonable, were imposed upon the agri- 
cultural or other products of the United States, it became his 
duty to issue a proclamation declaring the suspension, as to that 
country, which Congress had determined should occur. 


I quote further: 


“The true distinction,” as Judge Ranney, speaking for the 
Supreme Court of Ohio, has well said, “is between the delega- 
tion of power to make the law, which necessarily involves a dis- 
cretion as to what it shall be.” 


What is a discretion as to what it shall be? When the 
President has the discretion under the flexible tariff to say 
whether a rate ought to be 75 cents or a dollar on any par- 
ticular item, that is discretion, that is judgment; that is 
not a fact. 

“The true distinction,” as Judge Ranney, speaking for the 
Supreme Court of Ohio, has well said, “is between the delegation 
of power to make the law, which necessarily involves a discre- 
tion as to what it shall be, and conferring authority or discre- 
tion as to its execution, to be exercised under and in pursuance 
of the law. The first can not be done; to the latter no valid 
objection can be made.” 


Mr. President, the case of Field against Clark, instead of 
affording a basis upon which the flexible tariff provision can 
rest, is an excellent authority for the statement that it con- 
travenes that contention and is authority for the fact that 
no power can be given to the President which involves an 
exercise of his judgment or discretion. 


It holds that Congress can delegate to the President the 
mere power to find a fact. In the case of the tariff act of 
1890, all that the President had to do in ascertaining the 
fact was to open the law books of foreign countries, to see 
whether there was written any tariff or duty against Ameri- 
can agricultural products. No matter what the duty might 
be, so long as that duty discriminated against American 
agricultural products, all the President had to do was to 
find that fact, and then enforce certain specific, well-defined 
duties already laid out and specified in the law itself. 

Mr. President, using that as a basis, in 1930 Congress 
adopted section 336 of the present tariff law. I want to 
quote briefiy from that section. That is the section which 
the pending bill amends and modifies. It reads: 

Change of classification or duties: In order to put into force 
and effect the policy of Congress by this act intended, the com- 
mission— 

Meaning the Tariff Commission— : 

(1) Upon request of the President, or (2) upon resolution of 
either or both Houses of Congress, or (3) upon its own motion— 

Shall make investigation, and so forth. Then it provides: 


The President shall by proclamation approve the rates of duty 
and changes in classification and in basis of value specified in 
any report of the commission under this section, if in his judg- 
ment such rates of duty and changes are shown by such investiga- 
tion of the commission to be necessary to equalize such differences 
in costs of production. 

How is the cost of production to be determined? 

The cost of production as defined in this section shall be, 
first, “ transportation costs and other costs incident to de- 
livery to the principal market or markets of the United 
States for the article; and (C) other relevant factors that 
constitute an advantage or disadvantage in competition.” 

Senators, I submit that when we lay down the formula 
that the President shall find the differences in the costs of 
production here and abroad, there is one standard. The 
court, in the case of Hampton against United States, said 
that that is a mere finding of fact, that the President might 
ascertain the mere fact of the differences in the costs of 
production. But when Congress goes further than that, 
when Congress by this solemn declaration adds other facts, 
“ other relevant factors that constitute an advantage or dis- 
advantage in competition,” it empowers the President not 
simply to find a fact, but it gives him authority to legislate, 
it gives the President the power to decide what are other 
relevant factors. 

That decision involves the exercise of discretion, it involves 
the exercise of the human will, it involves the exercise, of 
course, of the understanding, and of argument and of logic. 
After the President has decided what are other relevant 
factors, not according to the standards of Congress but ac- 
cording to his own standards, according to his own selection, 
he may then go farther. It provides he may consider “ other 
relevant factors that constitute an advantage or a disad- 
vantage.” 

Who is to decide whether a certain thing is an advantage 
or a disadvantage? By the Smoot-Hawley Act the President 
is to decide that question. Congress remits to the presiden- 
tial mind the power to determine, by the exercise of judg- 
ment and of discretion, whether or not a certain element is 
an advantage or a disadvantage. 

Mr. President, I submit that goes to the very heart of the 
legislative power. That goes into the very vitals of the 
powers which the Congress exercises when it legislates. It 
uses judgment. It uses discretion. It uses its will. In 
legislating on matters of taxation the power of the Congress 
is not restrained by any limitation. It may levy a tax 
through caprice. It may levy a tax that will absolutely 
confiscate property, because it has been well said that the 
power to tax is the power to destroy. In the language of the 
existing act Congress has committed to the President not 
simply the power of finding of a fact as to what are the 
differences in the cost of production at home and abroad, 
but it has invested him with the authority to go out into the 
field whenever he desires to go and find such relevant factors 
as to his mind may constitute either an advantage or a dis- 
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advantage. That same rule is applied in the case of foreign 
articles as well as domestic articles. 

The President is permitted farther on in another section 
of the act to determine in making up the cost of produc- 
tion, first, the price or cost of material and other direct 
charges and, secondly, the “ usual general expenses.” What 
are the usual general expenses? Who determines what are 
the usual general expenses that go into the cost of an 
article? Does the Congress decide it? Under this act the 
President decides it. It is sent to the President to deter- 
mine. What are the usual general expenses? The Sen- 
ator from Alabama [Mr. BankHeap], who honors me with 
his attention, might regard one particular item as a usual 
general expense, and the Senator from New Mexico (Nr. 
Bratton], who likewise honors me, might consider that 
some other item was included in the usual general ex- 
penses. To make a choice between these particular points 
of view involves presidential discretion, invelves the exercise 
of a presidential will. Those practices go to the very heart 
of the power to legislate. 

Those who undertake to support the flexible tariff act 
of 1922 rely upon the decision of the Supreme Court in the 
case of Hampton against United States, reported in Two 
hundred and seventy-sixth United States Reports, at page 
480. The court supported the delegated authority to deter- 
mine the difference in cost of production here and abroad 
on the theory that the President was only finding a fact. It 
announced as doctrine, however, as follows, quoting from 
the case of Interstate Commerce Commission v. Goodrich 
Transit Co. (224 U. S.), as follows: 


may not delegate its purely legislative power to a 
laid eral rules of action 


of 
@ particular matter within rules laid down by the Congress. 


Acting upon that assumption, the court supported that 
portion of the flexible tariff act of 1922 which went purely to 


the difference of the cost in production at home and abroad. | new 


But there are more recent decisions with reference to the 
act of 1922 and with reference to the act of 1930. The 
United States Customs Court, whose particular jurisdiction 
deals with tariff matters, in two outstanding opinions within 
the past year has held unconstitutional certain portions of 
both the act of 1922 and the act of 1930. I want to invite 
the attention of the Senate to an opinion of the Customs 
Court in the case of Fox River Batter Co. against the United 
States, Treasury Decision 44667. The judge rendering the 
opinion in this case is none other than former Congressman 
George M. Young, of North Dakota. He was a Republican 
Member of the Congress and a member of the Ways and 
Means Committee of the House. He was later appointed to 
the Customs Court. Judge Young, in passing upon section 
315 of the act of 1922, held that the President in this par- 
ticular case exceeded the authority which was undertaken 
to be granted in that particular section. In this case the 
paragraph of the tariff act provided: 

Cheese and substitutes therefor, 5 cents per pound, but not less 
than 25 per centum ad valorem. 

Acting under the tariff act of 1922 the President under- 
took to modify that provision, and this is what the Presi- 
dent proclaimed: 

Cheese by whatever name known, having the eye formation 


characteristic of the Swiss or Emmenthaler type, * S 1% 
cents per pound, but not less than 3744 Ber ack awed: 


In other words, Congress laid down a particular tariff 
duty on all cheese of all kinds. Cheese of any kind had a 
certain definite rate. The President undertook, under the 
act of 1922 and the flexible provision thereof, where the 
power is supposed to be given him to reclassify, to make a 
classification of cheese and fix a different rate upon Swiss 
cheese from that which was paid by other cheese. The 
court held that that sort of a grant by Congress was uncon- 
stitutional and struck down that particular part of section 
315 which sought to give the power to the President to 
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change the classification of an article. I want to read very 
briefly from that decision. Judge Young said: 
The delegation sustained in Hampton v. U. 8— 


And that is the decision which I read a moment ago, which 
is relied upon for sustaining the constitutionality of section 
315— 
to which the language of the opinion in that case solely relates, 
was the part of the so-called cost-difference formula which af- 
fected tariff rates, based on the assumption that Congress in its 
statutory rates met cost differences and that the President's ac- 
tion was merely to conform them to that standard by making 
necessary adjustments to that end. 


What did the court say? The court recognizes that this 
transfer of authority to the President is a mere fiction. It 
recognizes that when Congress passes over this power to the 
President, while it may be sustained in so far as cost differ- 
ences are concerned, yet it is a real delegation of the power 
to legislate. The court said: 

By the legal fiction 1 the President was merely carrying out 
the intelligent plan and Congress in keeping rates 
adjusted what many 
persons (we think erroneously) believe to be mere facts and not 
judgments, or by making 
the cost difference “purpose and Hamp 

United States (276 U. S. 394) sustained as constitutional 
that part of the statute actually involved therein. 

All that was involved in the Hampton case was purely the 
cost-difference formula. It did not reach the classification. 
It did not reach the other elements that are in the act of 
1930. Listen to the court: 


That doctrine may be made to conform, in the Supreme Court’s 
view— 


Not in their view, but in the Supreme Court’s view— 


EE tham, 
according to the so-called standard; and, in that view, may be 
treated as consistent with our constitutional division of powers. 
But it can not in any view be applied to writing a new tariff act 
by changing the of the law. The minute the President 
ON RAS BA erger Eiere et 

ther than changing rates to meet cost difference. When one writes 

language, strikes out and inserts, writes new paragraphs (as 
is done above), he manifestly legislates. He makes new law. 


The Senator from Ohio (Mr. Fess] was associated in Con- 
gress with the man who wrote that opinion holding uncon- 
stitutional a part of the act of 1922, George M. Young, of 
the Customs Court in New York: 

The simplest man on the street can see, without instructions 
from any court, that when the President does that he legislates. 
Most people know that the Constitution reposes that dangerous 
and heavy responsibility upon the Senators and Representatives 
whom the people elect in their States, no matter with what zeal 
Congress may seek to avoid the responsibility, and pass this deli- 
cate trust on to the President. That is hardly an arguable propo- 
sition, It is difficult to support a self-evident proposition by argu- 
ment. Either one sees it or his eyes are blind to the self-evident 
facts. No legal fiction can camouflage it. 

Mr. President, I read no further from that opinion, but 
that opinion announces in clear and unequivocal language 
that section 315 of the act of 1922, when it undertakes to go 
beyond the mere authority of the President to find the differ- 
ences in cost of production, exceeds the constitutional war- 
rant. The President under that act undertook to do what 
the court now says was beyond his power. 

I want to call attention briefly to one other decision to 
the same general effect. The United States Customs Court, 
sitting in New York, in the case of Harry Blandamer against 
the United States, Treasury Decision 45083, quotes with ap- 
proval the decision which I have just read to the Senate. 
The opinion in this case was written by Judge Tilson, a 
brother of a former Republican floor leader of the House 
of Representatives. Judge Tilson was nominated by the 
President of the United States to be Federal district judge 
in Georgia. Later he was appointed to the United States 
Customs Court in New York. 

In this particular case, acting under the tariff act of 
1922, the President undertook to promulgate regulations 
with regard to the duties on straw hats. There was a general ` 
clause in the tariff act providing for a certain rate of duty 
on straw hats. The President, acting under what he thought 
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was his authority, undertook to make a reclassification of 
straw hats by which those selling for less than $9.50 per 
dozen should bear one rate and those selling for more than 
$9.50 per dozen should bear another rate. This action was 
based upon the theory that the President had the power 
under that act to make tariff classifications. What does the 
court say? I quote from Judge Tilson's opinion: 

The present case can not be treated as if the Constitution 
contained a grant of power to the Executive to levy new tariff 
taxes. There is no such grant in the Constitution. On the con- 
trary, legislative power to tax, as well as the initiation of revenue 
bills, is expressly granted to Congress alone. 

It is true that the Supreme Court has held in the Hampton 
case, supra, that Congress may direct the President to keep the 
rates of tariff taxation, passed by Congress, conformed to ever- 
changing cost differences at home and abroad, provided Congress 
intelligently stated such purpose to have him so change them. 
So far, then, as the President can act at all his power of thus ad- 
justing congressional rates to supposed cost differences is entirely 
implied. There is no express constitutional grant at ail to him. 


Mr. President, the court then proceeds to hold that that 
portion of the flexible provision of the tariff act of 1922, 
known as section 315, is unconstitutional in so far as it 
undertakes to give the President any power to do anything 
except merely to determine the mathematics of the differ- 
ence between the cost of production at home and abroad. 

I quote briefly from another decision of the Court of Cus- 
toms at New York. This decision, which was handed down 
only a few days ago and has not as yet been published, was 
rendered in the case of Sears, Roebuck & Co. against the 
United States by the chief judge presiding, Judge Fischer. 
The court holds that section 336 of the present act is un- 
constitutional in so far as it undertakes to do anything 
more than to warrant the President in finding the differ- 
ences in cost of production here and abroad. Quoting Judge 
Fischer: 


We therefore— 


Speaking of the constitutional question involved in the 
case 


We therefore regard the constitutional question here presented 
as one of the very first. magnitude, in that it deals with the exer- 
cise of the most far-reaching of governmental powers. Chief Jus- 
tice Marshall did not overestimate its importance when he de- 
clared, in McCulloch v. Maryland, “that the power to tax involves 
the power to destroy; that the power to destroy may defeat and 
render useless the power to create.” 

But, realizing— 


Quoting the decision of the Customs Court— 


But, realizing that such mighty power must unavoidably reside 
somewhere in government, and to insure the people against its 
possible misuse, the framers of the Constitution have vigilantly 
and jealously safeguarded it by depositing it in a Congress of the 
people’s own chosen Representatives, and nowhere else, requiring 
that its exercise be initiated in the popular branch of that 
assembly. 

They were deeply conscious of the long and bitter struggle to 
prevent its exercise by executive fiat—a controversy which dated 
back to 1641, when the Long Parliament, under Charles I, had 
abolished “ship money,” thereby overturning the decision in Rex 
against Hampden, wherein the patriot, John Hampden, was held 
convicted of resisting the kingly prerogative exercised in the 
levy of ship money. Accordingly, with full knowledge of that 
long-continued struggle for the maintenance of that principle of 
law, the framers of the Constitution, in the Constitutional Con- 
vention held at Philadelphia, wrote into the supreme law of 
the land 


Here the court quotes, and here I desire to quote, Article I, 
section 1, of the Constitution. 

All legislative powers herein granted shall be vested in a Con- 
gress of the United States, which shall consist of a Senate and 
House of Representatives. 

Quoting the court further: 

All bills for raising revenue shall originate in the House of 
Representatives; but the Senate may propose or concur with 
amendments as on other bills. 

And finally: 

The Congress shall have power to lay and collect taxes, duties, 
imposts, and excises. 

Mr. President, the court then declares that it approves 
the decision in the Fox River butter case, which was read a 
moment ago, and then states: 
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However, if the President is to exercise the power thus sought 
to be conferred upon him, necessarily he first must be able to 
positively identify the particular paragraphs which Congress in- 
tended should apply to the article for which reclassification is 
desired. It would scarcely do to insert new words in or add to or 
rewrite the phraseology of the wrong paragraph. Therefore the 
siden may find himself called upon to act in a threefold 
capacity. 

As a judge he must construe and interpret the law as congres- 
sionally enacted with at least the same degree of accuracy and 
finality of decision as would or could the highest judicial tri- 
bunal. As the designated congressional delegate he must infall- 
ibly know the legislative changes he is supposed to make. And 
as President he stands committed by his oath to see that all Fed- 
eral laws, including that which he himself has written, are duly 
executed. In a word, he would mify at one and the same 
time all three branches of the Government—the judicial, legis- 


lative, and executive. 


I quote further briefly from the court when it says: 


The grave and serious consequences above pointed out demon- 
strate the unconstitutionality of the words in section 336 of the 
tariff act of 1930 which attempt to delegate to the President the 
power to classify imported articles for taxation by writing new 
provisions into the law. This is true irrespective of the particular 
words used by the President in the proclamation before the court. 
Questions of constitutional power depend on what can be done 
under the power and not what has been done in the case at bar. 

Citing authorities. 

Hear me, Senators. I am honored by the presence of the 
junior Senator from California (Mr. SHORTRIDGE], a man of 
great legal learning and one who possesses great respect for 
the Constitution and its limitations. I ask him to hear me, 
I am quoting from the decision of Judge Tilson of the Cus- 
toms Court at New York. 

Mr. SHORTRIDGE. Mr. President, will the Senator per- 
mit me to interrupt him for a moment? 

The PRESIDING OFFICER (Mr. Barsour in the chair). 
Does the Senator from Texas yield to the Senator from 
California? 

Mr. CONNALLY. I am glad to yield to the Senator. 

Mr. SHORTRIDGE. Is the Senator contending that the 
legislation we have enacted is unconstitutional? 

Mr. CONNALLY. I answer the Senator that I am, and I 
am quoting the court that holds it to be unconstitutional. 

Mr. SHORTRIDGE. Has the Senator devoted his atten- 
tion to the case of Hampton & Co. against United States? 

Mr. CONNALLY. I am sorry the Senator was not here 
earlier, when I referred to that case. 

Mr. SHORTRIDGE. That was, as I understand, a unani- 
mous decision of the Supreme Court of the United States, 
the opinion being written by the Chief Justice. 

Mr. CONNALLY. I referred to that case and quoted from 
it to the Senate earlier in my statement, I will say to the 
Senator from California, and if he had been present, or if 
he would consult the decisions of the Customs Court, which 
I was undertaking to bring to the attention of the Senate, 
he would know that the Customs Court points out that the 
Hampton case only dealt with the one feature of the act 
which involved the power of the President to find a fact; 
that is, the difference in the cost of production at home and 
abroad. The court follows the Hampton case. The court in 
these cases follows the Hampton case, although, reading be- 
tween the lines of the opinion, it looks as though it re- 
luctantly follows the Hampton case. However, this opinion 
holds unconstitutional that part of section 336 which goes 
farther and undertakes to give the President the power to 
classify merchandise. 

In one case the President and the Tariff Commission un- 
dertook to carry out that particular authority by reclassify- 
ing certain straw hats. There was a fixed rate of duty upon 
all straw hats. The Tariff Commission and the President 
undertook to say that straw hats valued at less than $9.50 
per dozen should bear one rate of duty and those valued at 
more than $9.50 per dozen should bear another rate of duty. 
That action was sought to be justified on the theory that 
under section 315 the President had the power to classify 
straw hats and, therefore, he had the right of breaking them 
up into classifications, but the court says 

Mr. SHORTRIDGE. Mr. President 

Mr. CONNALLY. Just a moment. But the ccurt says 
that while the President, under the case of Hampton against 
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The United States, has the power to determine the differ- 
ences in the cost of production here at home and abroad 
as to any article, because such determination does not in- 
volve judgment or discretion but is purely a mathematical 
finding—and it is based on that theory, as the Senator 
well knows 

Mr. SHORTRIDGE. Unquestionably. 

Mr. CONNALLY. And the Senator also well knows, if he 
has consulted the Hampton case, that the court there sus- 
tained the delegation of authority on the theory at least 
that Congress fixes the law and that the President is in- 
vested only with the authority to determine a certain fact, 
namely, whether the production cost of an article is 75 
cents in the United States and 50 cents abroad, and that 
when he finds that particular fact the law enacted by Con- 

gress is then applicable to that new state of facts. I now 
yield to the Senator. 

Mr. SHORTRIDGE. In other words, the court held, as 
I believe, that the law was not a delegation of legislative 
power, and elaborates its views in the decision referred to. 

Mr. CONNALLY. Yes. 

Mr. SHORTRIDGE. The President, in the first instance, 
does not act. He acts after the Tariff Commission has 
made a study, an investigation, and reported certain find- 
ings, which then are brought to the attention of the 
President. The President may approve those findings, in 
whole or in part, and, as I understand the decision and the 
later decisions to which the Senator is now referring, there 
is in the decisions no denial of the proposition that Con- 
gress may delegate such and such powers to ascertain cer- 
tain facts following the instructions of the statute. 

To detain the Senator just a moment further—when the 
Congress fixed certain duties on imported dried, powdered, 
and frozen eggs, the Poultry Association of California 
and the National Poultry Association felt that that duty 
was insufficient. 

The Senator may remember that on my suggestion the 
Senate called upon the Tariff Commission to make the 
investigation. They made that investigation and they re- 
ported in favor of raising the tariff the full 50 per cent 
permitted under the statute. The President approved it; 
but he was not obliged to approve it, nor to accept the 
findings of the commission as to raising, in effect, the rate 
the full 50 per cent. He could have said 25 per cent; and, 
not to argue the matter further 

Mr. CONNALLY. I am glad to yield to the Senator such 
time as he desires. 

Mr. SHORTRIDGE. Not to elaborate, I have contended, 
and I venture to think still, that this law vesting this power 
in the Tariff Commission and in the President is not, legally 
speaking, a delegation of legislative power, any more than an 
act giving to the railroad commission power to fix rates is 
a delegation of power; and many other cases could be cited. 

Mr. CONNALLY. Right on that point, let me suggest to 
the Senator from California that there is no real analogy 
between the delegation to the Interstate Commerce Com- 
mission of power to fix rates and a delegation of power with 
reference to taxation or tariff. 

Mr. SHORTRIDGE. The Supreme Court uses that very 
illustration in support of its decision. 

Mr. CONNALLY. I understand; but let me suggest to the 
Senator from California that the distinction lies here. 

Congress has no restraint whatever upon its taxing power. 
We are not required to levy a reasonable tax. Congress may 
levy a burdensome tax. It may levy a confiscatory tax. It 
may levy any sort of tax, even to the point of destroying the 
object of that taxation. Oleomargarine is suggested by the 
Senator from Oklahoma [Mr. Gore]. On the other hand, 
on the question of railroad or utility rates, is not the Senator 
aware that Congress has not that power? 

Congress can not fix a rate that is confiscatory. Congress 
can not pass through this Chamber an act which would 
deprive carriers of a reasonable return. That authority is 
based upon the common-law doctrine that these utilities are 
entitled to a reasonable return. What is a reasonable rate 
is not a question of legislative will, or legislative fiat, or 
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legislative edict. It is a judicial matter, to be determined 
after hearing, as to what is a reasonable rate. 

Mr. SHORTRIDGE. Certainly. 

Mr. CONNALLY. Therefore that power has been sus- 
tained, because necessarily Congress could not in each 
instance fix a rate and examine each particular rate on 
utilities throughout the United States; and it has been sus- 
tained on the theory that we are not delegating any legisla- 
tive power, but we are committing to the Interstate Com- 
merce Commission the mere right to determine what is a 
reasonable rate. If Congress should enact a rate which was 
not reasonable, the carriers would have recourse to the 
Federal courts, and that rate could be enjoined. 

There is the distinction between the legislative power to 
tax, which can not be delegated, and the power to fix what 
is reasonable, which perhaps can be vested, in the case of 
carriers at least, in an interstate commerce commission. 

Mr. SHORTRIDGE. May we not agree as to this proposi- 
tion—that Congress could, if it had time, legislate as to rail- ` 
road interstate commerce rates? 

Mr. CONNALLY. I concede that. 

Mr. SHORTRIDGE. But, as a matter of fact, because of 
our many duties and the necessity for hearings, and so forth, 
we have delegated that power to the railroad commission. 

Now, with great respect, I fail to see any distinction be- 
tween delegating to the railroad commission power to fix 
reasonable railroad rates—and they must be so, of course— 
and the delegation to the Tariff Commission and the Presi- 
dent of power to determine whether the rates we have fixed 
should continue. Manifestly, the Senator sees the broad 
distinction; but for the moment I content myself by saying 
that I see no constitutional distinction between the delega- 
tion of power to the railroad commission to fix rates and the 
delegation of power to the Tariff Commission and the Presi- 
dent to adjust tariff rates. 

Mr. CONNALLY. When the Constitution of the United 
States says that the Congress shall have power to lay and 
collect taxes, duties, imposts, and excises, does not the 
Senator from California recognize that that is an exclusive 
grant? Nowhere else in the Constitution is any authority 
given to anybody to fix tariff duties. It is given to Congress. 
That is an exclusive grant of constitutional warrant to the 
Congress of the United States to lay and collect taxes, duties, 
imposts, and excises. 

It is true that in another portion of the Constitution Con- 
gress is given power to regulate interstate commerce. That 
is quite a different grant from the sole and exclusive power 
to tax and to levy duties. The power to regulate might be 
so comprehensive as not only to authorize us, if we had the 
time and saw fit, to fix the rates ourselves, but it gives Con- 
gress the power by implication to use such instrumentalities 
as may be necessary to regulate them. 

There is, however, no implied power here. This is an 
exclusive grant of legislative power to Congress, and to no 
other agency of the Government. 

Let me suggest, also, that the very first section of Article 
I of the Constitution prescribes that— 

All legislative powers herein granted shall be vested in a Con- 
gress of the United States, which shall consist of a Senate and 
House of Representatives. 

I am familiar with the statement in the Hampton case; 
but I submit to the Senator that the Hampton case is not 
a well-considered case because it deals only with one aspect 
of the act of 1922. It deals only with that particular cost- 
difference formula. It simply holds that the President may 
find the difference in cost of production. It holds that that 
is a fact. It holds that that does not involve the exercise 
of legislative power; but the opinion which I was reading to 
the Senator is on another branch of the act of 1922, upon 
that aspect of the act of 1922 which authorizes the President 
to make new classifications of merchandise; and it holds 
that there is a distinction between its own holding and that 
of the Hampton case, because it says that when you give the 
President the power to determine classifications you are 
giving him the power to legislate. You are giving him the 
power to say whether this article ought to be in this classifi- 
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cation or whether it ought to be in some other classification. 
You are calling upon him to exercise his discretion. .Con- 
gress is calling upon the President to exercise not its but 
his will. 

I am familiar with the doctrine which the Senator seeks 
to maintain, that Congress can fix the law and then dele- 
gate to the President the mere fact finding to determine 
what the cost is here and what it is abroad, but that is 
not the question I am undertaking to discuss now. I am 
undertaking to point out that the act of 1930, section 336, 
which this bill proposes to amend, goes further than that 
doctrine and undertakes to give the President power in fact 
to make tariff laws, not simply by finding the cost of pro- 
duction but by determining the various elements. 

Let me call the Senator’s attention to this: Here is sec- 
tion 336, laying down the formula that the President shall 
follow. What does it say he shall consider? 

(a) The cost of production. 

That is all right. That is within the Senator’s contention, 

(b) Transportation costs. 

Merely a fact that can be easily determined. 

The section allows the President then to consider— 

(c) Other relevant factors that constitute an advantage or 
disadvantage in competition, including advantages granted to the 
foreign producers by a government, person, partnership, corpora- 
tion, or association in a foreign country. 

Can not the Senator see that when the President is au- 
thorized to consider “other relevant factors” there is no 
rule laid down as to what other factors are relevant? When 
the Congress undertakes to permit the President to choose 
and to decide and to determine what other “ relevant fac- 
tors he may consider or may not consider, I submit to the 
Senator from California that it is creating legislative power 
and conferring it on the President of the United States. 

Mr. SHORTRIDGE rose. 

Mr. CONNALLY. Let me go just a little farther before I 
yield, in answer to the Senator. 

The Senator pointed out a while ago that after the Tariff 
Commission makes its investigation, it submits its report to 
the President of the United States. The Senator pointed 
out that the President may adopt it or he may not adopt it. 
Is that a finding of a fact? When the President has the 
choice to raise a rate or to lower a rate, not according to 
the findings of the Tariff Commission but according to his 
own judgment, does not that involve the exercise of choice? 
Does not that involve the exercise of discretion and of judg- 
ment? Are not these things the very heart of legislative 
power; and is not that in fact a delegation to the President 
of the right to make the law? 

Mr. SHORTRIDGE. Mr. President, a moment ago the 
Senator thoughtfully referred to Article I, section 8, of the 
Constitution, wherein the Constitution says: 

The Congress shall have power to lay and collect taxes, duties, 
imposts, and excises to pay the debts and provide for the common 
defense and general welfare of the United States; but all duties, 
imposts, and excises shall be uniform throughout the United 
States. 

Then, as the Senator recalls, there are in Article I, sec- 
tion 8, 18 subdivisions. I understand the Senator’s position 
to be that a law authorizing the Interstate Commerce Com- 
mission to fix rates—reasonable rates—is not a delegation of 
legislative power, but that a Jaw authorizing the Tariff 
Commission and the President—ultimately, the President— 
to find and declare certain facts is a delegation of power. 

Mr. CONNALLY. That is my position. 

Mr. SHORTRIDGE. Frankly, notwithstanding what I 
have been privileged to hear of the Senator’s address, I can 
see no constitutional difference between these sections or 
these two types of legislation. 

For example, subdivision 3 of this section reads: 

To regulate commerce with foreign nations, and among the 
several States, and with the Indian tribes. 

I have introduced in the Senate a bill, which was referred 
to the Committee on Commerce, calling for an impost or duty 
of $1 a barrel on crude petroleum, and 50 per cent ad valorem 
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on certain of its by-products. It might be suggested that 
that was a revenue-raising measure primarily, but I claim 
that it is within the very letter and meaning of the Consti- 
tution; that it is a bill to regulate commerce, and that it may 
originate here in the Senate. 

The revenue to come from it is purely incidental; it is not 
designed as a revenue-raising measure per se, but it is a 
regulation of commerce, namely, a commerce in oil or petro- 
leum. 

Would the Senator claim that a bill to regulate commerce 
was a bill to raise revenue, and hence had to originate in the 
House? It is Article I, section 7, which says that all reve- 
nue-raising measures must originate in the House. A bill 
such as I have suggested, to repeat myself, is not designed 
as a revenue-raising measure but as a regulation of com- 
merce in the interest of the American oil industry, the reve- 
nue arising being purely incidental. 

What I am trying to express is this, that under Article I, 
section 8, of the Constitution, the Congress may regulate 
commerce, although there may be incidental revenue, and 
yet a bill passed to carry out that power is not a revenue- 
raising measure per se. It is no delegation of power to au- 
thorize the Tariff Commission, if you please, to investigate 
the rates which we might here adopt, and authorize them to 
suggest amendments. 

Finally, I do not know whether the Senator or others who 
have discussed this immediate matter before the Senate have 
borne in mind this fact, that Congress does not abdicate its 
power when we provide that the Tariff Commission shall 
investigate and report to the President, who may approve 
or disapprove their findings in whole or in part. We have 
not abdicated. We still have the power to legislate upon 
the subject. 

Some Senators have seemed to proceed upon the theory 
that we have delegated forever the power to fix a given rate. 
But, I repeat myself, we still have the power to disagree 
with the Tariff Commission, to disagree with the President, 
and at the next session, or during a given session, reenact 
law restoring the rate affected by the ruling of the President. 
So that we have not stripped ourselves of power, or delegated 
our power beyond recall. We still have it. 

Therefore, with great respect, I see no evil from this 
delegation of certain power to the commission and the 
President. If the learned, always cordial, and splendid 
Senator from the great State of Texas, in one of whose cities 
my dear brother sleeps the long sleep, will remember, as my 
good friend the senior Senator from Mississippi will recall, 
we had here a great fight when a tariff bill was before us to 
put a tariff duty on long-staple cotton. May I say, not to 
embarrass but to compliment, the Senators from every cot- 
ton-raising State in the Union voted for my amendment to 
put long-staple cotton on the protected list at 7 cents a 
pound? No one has thus far appealed to the Tariff Com- 
mission to reduce that rate. The same may be said in re- 
spect to another great industry in which the Senator’s State 
and mine are interested, namely, the fig industry. 

If my memory serves me aright, if it holds a seat in this 
distracted globe,” the Senator and many other Democratic 
brothers voted earnestly and, I think, wisely to raise the 
tariff duties on figs, not because they were raised in Texas, 
not because they were raised in California, but because they 
were an American industry. 

While it may not be germane to what I am saying, I repeat 
now to the Senator, and I wish that my voice could go out- 
side of the walls of this Chamber, I would vote to sustain 
any genuine American industry, no matter in what State it 
was, whether it was in Florida or in Maine, in California 
or in Texas. I do not look at the tariff question from the 
State standpoint, and I think, therefore, that my friends are 
unduly disturbed over the existing law. Yet, of course, if 
they earnestly and thoughtfully think that the law is un- 
constitutional, they are justified in the position they take. 

Let me add one thing, and then I will be through. Is 
there a Senator in this body who worked earnestly and 
successfully to secure protective rates on any product in 
the interest of America who would be willing to sit down 
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amd be guided by foreign advisers? I say that I am for 
America first. I want to protect the cotton industry, all 
agricultural industries in America, for America, according 
to our conception of what is wise for America, and I view 
with alarm this proposition of entering into any considera- 
tion of these questions with foreign counselors. 

Every nation of Europe votes and works for its own, for 
although, as St. Paul said, "God made of one blood all the 
peoples of the earth,” my learned brother will remember that 
he added, “ He hath set bounds for their habitation,” con- 
templating different nations. 

We are American, and we must think of America first. 
Therefore, I would oppose this proposition of my friend from 
Mississippi, or which has come over here from the House of 
Representatives, if for no other reason than because it seeks 
to have us sit down in council with foreign nations to dis- 
cuss matters which are primarily of interest to us. 

I beg the Senator’s pardon, and the pardon of others, for 
the discursive views I have thus uttered. 

Mr. CONNALLY. Mr. President, I am glad to have the 
Senator’s discourse. We really needed no proof, however, of 
his loyalty to a protective-tariff policy. All of us who have 
served with the Senator know that he is for tariffs as high 
as they can be built, and as strong as they can be buttressed. 
While I was edified and delighted with the Senator’s dis- 
course, it got somewhat away from the exact point we had 
under discussion, and I would like to get back just for a 
moment to that. 

The Senator from California said that he could not agree 
with the Senator from Texas with reference to this being a 
delegation of authority. I had no hope of convincing the 
Senator from California, but I wonder what did convince 
him. As I recall it, in debate the other day reference was 
made to the Senator’s in 1922 expressing very grave doubt 
and probably some opposition to the incorporation in the 
tariff act of 1922 of the flexible provision. 

Let me ask the Senator a question, and I shall be brief. 
The Senator said a moment ago that he could see no differ- 
ence between delegating power to the Interstate Commerce 
Commission to fix railroad rates and delegating to the Presi- 
dent the power to adjust tariff duties within the 50 per cent 
limit. Is that correct? 

Mr. SHORTRIDGE. Yes. 

Mr. CONNALLY. If that is true, let me ask the Senator if 
he thinks that it would be constitutional for Congress to dele- 
gate to the President the power to fix any tariff duty on any 
article, so long as it was reasonable? ‘That is the standard, 
the Senator states, with reference to the Interstate Com- 
merce Commission, it being authorized to fix any railroad 
rate so long as it is reasonable, and that there is no difference 
between that and the delegation to the President of the 
tariff-making power. If that be true, why could not Con- 
gress simply say to the President, “ Make any tariff rate you 
desire, on any article, so long as it is reasonable”? Of 
course, the levying of a tariff is a tax as well as the levying of 
any other kind of a tax. Would that be a delegation of 
authority that was unconstitutional? 

Mr. SHORTRIDGE. If in the act we should prescribe the 
facts necessary to be considered in order to determine a rea- 
sonable rate, yes, we could do that. 

Mr. CONNALLY. I congratulate the Senator for having 
the courage to follow out to the end his theory of the com- 
plete delegation of authority to the President. 

Mr. SHORTRIDGE. Observe what I said, however; note 
the language. 

Mr. CONNALLY. The Recorp will show what the Senator 
said. The Senator now says that if Congress so decided, it 
could pass an act authorizing the President to fix tariff 
rates on all articles he might select, provided Congress in 
the act delegating that authority laid down rules and regu- 
lations as to the reasonableness of those rates. That is an 
admission I am glad to have, because it goes to the very 
foundation of what is in the minds of the makers of the 
flexible tariff, what is in the minds of the gentlemen who 
advocate the flexible tariff. They want Congress absolutely 
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to abdicate its authority in so far as the fixation of rates 
is eve unless we afterwards pass a law repealing the 
ra 

Thank God, we do possess that power, as the Senator 
suggested. Congress still has the power to enact any law 
it may see fit to enact with reference to the tariff, and that 
is why the Democrats have proposed in the pending bill 
to reclaim from the Executive jurisdiction the right to fix 
tariff duties and place it where it belongs under the Consti- 
tution, in this Chamber, and in the other Chamber, where 
the Constitution lodged that power, and where it ought al- 
ways to reside. 

Mr. SMOOT. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Texas 
yield to the Senator from Utah? 

Mr. CONNALLY. I yield. 

Mr. SMOOT. The Senator then is complaining of the 
flexible provision 

Mr. CONNOLLY. The Senator is not complaining. The 
Senator is undertaking to point out a few rules of con- 
stitutional construction and to draw some deductions there- 
from. 

Mr. SMOOT. If I remember correctly, the Senator voted 
for the flexible provision, granting this power to the Tariff 


n. 

Mr. CONNALLY. Ithink the Senator is wrong about that. 
I may have voted for some amendment, but I voted against 
the whole tariff theory, and made an extended argument 
against the flexible tariff provision. 

Mr. SMOOT. I know the Senator voted against the bill, 
but when the Senator from Mississippi [Mr. HARRISON] pre- 
sented the amendment which is now the law, the Senator 
did not vote against it. 

Mr. CONNALLY. How did the Senator from Texas vote? 
Has the Senator from Utah the record? 

Mr. SMOOT. No; I have not the record. 

Mr. CONNALLY. How does the Senator know how the 
Senator from Texas voted? 

Mr. SMOOT. Because of the fact that when the amend- 
ment was agreed to, I will say to the Senator, I do not think 
there was a vote on it. It was passed without a vote. 

Mr. CONNALLY. How could the Senator from Texas vote 
on it if there was no vote on it? I wish the Senator from 
Utah would be accurate in reference to these matters. 

Mr. SMOOT. The Senator did not rise in his place and 
object to it, did he? 

Mr. CONNALLY. How does the Senator know whether 
I did or not? Did I or not, I ask the Senator now? 

Mr. SMOOT. No; the Senator did not. 

Mr. CONNALLY. The Senator now is drawing on his 
imagination, just as he drew on it a while ago. 

Mr. SMOOT. That is all right. I say to the Senator 
that he did not. 

Mr. CONNALLY. The Senator has a good imagination. 
Proceed. Iam glad to yield. 

Mr. SMOOT. I only wish it was as good as that of the 
Senator from Texas, but it is not. 

Mr. CONNALLY. If the Senator’s view of constitutional 
limitations was as good as that of the Senator from Texas, 
we would not have this particular clause in the law to be 
complaining about. I yield to the Senator all the time he 
wants. It enlivens the debate. 

Mr. SMOOT. Very well. 

Mr. CONNALLY. I mean that in kindness. 

Mr. SMOOT. I do not want to take one moment of the 
Senator’s time, and ask him to please excuse me for having 
asked to interrupt him. 

Mr. CONNALLY. I beg the Senator’s pardon. I meant 
by that that he gives point to the discussion. He contrib- 
utes to the interest of the discussion, and if I have wounded 
the Senator, I abjectly apologize. I like to have interrup- 
tions from the Senator from Utah, and if I have offended 
the Senator, I deeply regret it. The Senator I am sure 
knows that my relations with him have always been cor- 
dial, and I had no intention of offending him. Sometimes 


1932 


in the heat of discussion we make pointed remarks without 
the intention of being unkind or discourteous. I disavow 
any purpose of that kind. 

Mr. SMOOT. I recognize that. 

Mr. CONNALLY. I am glad to have the recognition of 
the Senator from Utah. I suppose the purpose of the 
Senator from Utah was to draw some point from the fact 
that he now, relying on his recollection, thinks that pos- 
sibly I voted for this particular amendment to the act. I 
do not recall that I did, but I would not be willing to trust 
the Senator’s recollection to any greater extent than my 
own. I do not remember anything about this particular 
provision or amendment of the language, but I do know that 
when the flexible tariff bill was before the Senate I made 
an argument against the flexible provision particularly and 
undertook to point out some of the things which I have 
been undertaking to present to the Senate to-day. 

But the Senator from California [Mr. SHORTRIDGE] has 
gone the whole way and admitted that it is his purpose and 
his view that Congress may turn over to the President all of 
the tariff-making power in its whole length and breadth. 
Mr. President, that is what I am declaiming against. That 
is what I am protesting against. That is what I am under- 
taking to inveigh against. We do not want to build up 
further the bureaucracy of this Government. We do not 
want to destroy the prerogatives of the legislative power. 
The President never recedes from his position in a conflict 
with the Senate. Recently when the Senate acted on certain 
Power Commission nominations and undertook to request 
the President to return them to the Senate, did the President 
surrender any of his ge wep to the Senate or to the Con- 
gress? The President s upon what he claimed to be his 
technical rights and refused the request of the Senate to 
return the nominations to the Senate. 

As time goes on the President is constantly acquiring new 
power at the expense of Congress. In 1922 we turned over 
to him the power to fix tariff rates merely on the basis of 
the difference in cost of production. Then in 1930 in an- 
other act that power was broadened and deepened. Now 
in 1932 we have the avowal of the distinguished Senator from 
California, a Senator with a reputation as a constitutional 
lawyer, an avowal made here on the floor of the Senate of 
the United States that the Congress can absolutely delegate 
all of its tariff-making power to the President except the 
right of veto. 

Mr. SHORTRIDGE. Mr. President, will the Senator per- 
mit me to add a word? 

The VICE PRESIDENT. Does the Senator from Texas 
yield further to the Senator from California? 

Mr. CONNALLY. Briefly, because I want to conclude as 
soon as possible. 

Mr. SHORTRIDGE. I have made no such admission and 
no such statement as just uttered by the Senator from Texas. 
I said that Congress could delegate to the President the 
power if in the act the facts and principles and policy 
by which he was to be guided are specifically set forth. 

Before I resume my seat—and I shall not again interrupt 
the Senator—let me say that much has been said about the 
case of Hampton against United States. If the Senator will 
pardon me, my views agree with the unanimous decision of 
the Supreme Court, the opinion being written by the then 
Chief Justice. 

I would be very glad if the Senator would permit me 
to read just a paragraph from that decision: 

It is conceded by counsel that Congress may use executive 
officers in the application and enforcement of a policy declared in 
law by Congress, and authorize such officers in the application of 
the congressional declaration to enforce it by resolution equivalent 
to law. But it is said that this never has been permitted to be 
done where Congress has exercised the power to levy taxes and 
fix customs duties. The authorities make no such distinction. 
The same principle that permits Congress to exercise its rate- 
making power in interstate commerce, by declaring the rule which 
ghall prevail in the legislative fixing of rates, and enables it to 
remit to a rate-making body created in accordance with its pro- 
visions the fixing of such rates, justifies a similar provision for 
the fixing of customs duties on imported merchandise. If Con- 


gress shall lay down by legislative act an intelligible principle to 
which the person or body authorized to fix such rates is directed 
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to conform, such legislative action is not a forbidden delegation 
of legislative power. If it is thought wise to vary the customs 
duties according to changing conditions of production at home and 
abroad, it may authorize the Chief Executive to carry out this 
purpose, with the advisory assistance of a tariff commission ap- 
pointed under congressional authority. This conclusion is amoly 
sustained by a case in which there was no advisory commission 
furnished the President—a case to which this court gave the 
ae consideration nearly 40 years ago. In Field v. Clark, 143 

Mr. CONNALLY. I read at length from Field against 
Clark. 

Mr. SHORTRIDGE. Very well. My position must be 
understood. We could not just delegate broadly to the Tariff 
Commission or to the President or to any other body the 
power to fix duties, but if in the act the policy of our Gov- 
ernment is clearly set forth, and the facts to be considered 
are set out by which the executive branch is to be governed, 
I claim that that is not any delegation of legislative power. 

Mr. CONNALLY. Let me say to the Senator that in order 
to answer his question I shall necessarily have to repeat a 
little that has already taken place. Before the Senator 
came into the Chamber I read to the Senate what I thought 
were the appropriate sections and paragraphs from the case 
of Field against Clark, and therein I pointed out that the 
decision in the case of Field against Clark held merely that 
Congress had enacted a tariff statute in 1890 carrying various 
rates. It included a section, however, in which it was pro- 
vided that if certain countries who were in the habit of 
exporting sugar, molasses, coffee, and other articles to the 
United States, should place tariffs of discrimination against 
American agricultural products, the President should, upon 
the ascertainment of that fact, issue a proclamation, not 
fixing tariff rates, but putting into effect particular rates 
that were specified and set out in the act, so much on 
sugar, so much on coffee, so much on hides, so much on 
each article. The case of Field against Clark merely held 
that the finding of the fact by the President was not a 
delegation of the power to legislate. 

But a little while ago the Senator from California stated 
in the course of the discussion that he could see no distinc- 
tion between the grant of power by Congress to the Inter- 
state Commerce Commission to regulate railroad rates and 
a grant to the President of the power to fix tariff rates. I 
then undertook to point out to the Senator from California 
that there was a wholly different rule applied. The power 
to fix rates comes within that clause of the Constitution au- 
thorizing Congress to regulate interstate commerce. In 
regulating interstate commerce the common-law rule is that 
the rate shall be reasonable, otherwise it would be enjoined. 
The power to regulate commerce carries with it the implied 
power to use such instrumentalities as the Congress has to 
use in order to regulate commerce. Upon that basis the 
power given to the Interstate Commerce Commission has 
been upheld. 

But, on the other hand, the fixing of a tariff duty or the 
levying of a tax of any kind is not a question which Con- 
gress has to determine is reasonable. 

Mr. SHORTRIDGE. Is not that a regulation of com- 
merce? 

Mr. CONNALLY. Taxation? 

Mr. SHORTRIDGE. Yes; a tariff duty. 

Mr. CONNALLY. I am talking about any sort of taxes. 

Mr. SHORTRIDGE. I am talking about a tariff tax. Is 
not that a regulation of commerce? 

Mr. CONNALLY. Let me suggest to the Senator that the 
Constitution does not say anything about tariff by name. 
It says Congress shall have the power to levy excises, taxes, 
and so forth. 

Mr. SHORTRIDGE, Duties and imposts. 

Mr. CONNALLY. It does not use the word “tariff.” 
They are all taxes. They only become tariffs because they 
afford a convenient agency for going into the tariff field. 
When Congress levies a tax it may levy what it pleases. It 
is not a question of determining what is a reasonable tax. 
Congress may levy a high tax or a low tax. Congress may 
levy a tax that will absolutely destroy the objects of taxa- 
tion or industry. Our power to tax is absolutely unlimited. 
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The constitutional grant of power to Congress is exclusive. 
Section 1, Article VIII, says that Congress shall possess 
the power to levy customs duties, taxes, excises, and so 
forth. That is an exclusive grant to Congress. 

But the Senator from California also said that he could 
see no difference between granting that power to the Inter- 
state Commerce Commission and granting that power to the 
President. Then I asked the Senator from California if 
he would go so far as to say that Congress might enact a 
statute authorizing the President to fix any tariff rate on 
any article coming into the United States and then set out 
certain rules which the President should follow in deter- 
mining what that rate should be according to the standard 
of reasonableness, and the Senator said that was his view. 
Is that correct? 

Mr. SHORTRIDGE. Yes. 

Mr. CONNALLY. I am glad the Senator from Idaho [Mr. 
Boram] is present. The Senator from California makes the 
avowal that if Congress so desires, it may enact a general 
statute and transfer to the President the power to determine 
the objects of taxation, articles coming into the United 
States, pick out any particular ones he might desire, inves- 
tigate the facts. and fix or not fix a tariff duty so long as 
that duty is reasonable under certain regulations which the 
Congress should prescribe. That is the most outrageous 
doctrine that has been uttered during the course of the 
present debate. I am amazed that a Senator of the legal 
learning and distinction of the Senator from California 
should rise in the Senate and avow that he believes the 
Congress has the power absolutely to abdicate its authority, 
has the power to dodge its responsibility to the people of 
the United States, and turn over to the Executive the right 
to fix the tariff and other taxes of the United States. 

Mr. SHORTRIDGE rose. 

Mr. CONNALLY. Let me pursue that just a little farther 
before the Senator makes reply. If Congress has that power 
with reference to tariff taxation, why would it not have it 
with reference to income taxation? Why do we want to 
bother with tax bills? One is now before the House of Rep- 
resentatives. Why spend sleepless nights and hold commit- 
tee meetings and hearings? Why grow tired and weary with 
that sort of work? : Why not enact a statute authorizing 
the President of the United States to fix income taxes at 
such rates and such figures as he may find necessary or 
reasonable in view of the condition of the Treasury? 

Why not remit to the President the right to fix taxes on 
inheritances? Why not allow the President, within certain 
well-defined rules, to determine what the taxes shall be on 
inheritances and on estates? Why not let the President say 
how much the theater-admission tax shall be, whether it 
shall apply to admissions costing more than 25 cents or to 
those costing more than 50 cents? 

That is a doctrine, Mr. President, against which I am 

undertaking to inveigh; that is the chief and main reason 
why I think the pending bill ought to be enacted, in order 
that Congress may recapture that authority which it has 
undertaken to delegate to the President and reinvest it here 
in the Congress of the United States. 
* Mr, President, I want to conclude, but I trust Senators 
will indulge me for just a few moments further. I want to 
read the opinion of the Customs Court in reply to the Sen- 
ator from California [Mr. SHORTRIDGE}. I may not be able 
to find words to combat the logie or the astute forensic 
ability of the Senator from California; I make no pretense 
that my legal ability is a match for his; but, in answer to 
the doctrine he now utters, I want to quote the opinion of 
Judge Fischer, of the Court of Customs in New York. After 
discussing this case, Judge Fischer says: 


The grave and serious consequences— 


The consequences of the doctrine promulgated by the 
Senator from California— 

The grave and serious consequences above pointed out demon- 
strate the unconstitutionality of the words in section 336 of the 
tariff act of 1930— 
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That is the act we are trying to modify— 


which attempt to delegate to the President the power to classify 
penne articles for taxation by writing new provisions into the 
aw. 

This is true irrespective of the particular words used by the 
President in the proclamation before the court. Questions of 
constitutional power depend on what can be done under the power 
and not upon what was done in the case at bar. Concede for one 
moment that the President may name in a law the person or 
thing to be taxed, and the protection afforded by the Constitution 
is lost to everybody, not alone to the customs-tax payers. 


Then the court goes on to say: 


The constitutional question before the court in this case and 
companion cases therefore presents the most important and far- 
reaching question of general law ever heretofore presented to this 
tribunal, perhaps the most important constitutional question it 
will ever be called upon to decide. The constitutional principle 
preventing executive taxation should not be nullified by judicial 
construction. That is a controlling reason why the theory of the 
Hampton case should be strictly confined to the narrow and 
technical question there presented, to wit— 


This answers the Senator from California— 
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Then comes the quotation from Judge Tilson in the 
Blandamer case, which is— 

There is no formula which can be invented to place a limit 
upon change of language. Admit the right to change phrase- 
ology in a statute, and the door is thereby opened to unlimited 
change. Formule for cost of production can not enlarge or 
restrict statutory phraseology. A legislative body 

Quoting from the decision of Judge Sanborn in the United 
States Circuit Court of Appeals— w 

A legislative body may delegate the power to find some fact or 
situation on which the operation of a law is conditioned or to 
make and enforce regulations for the execution of a statute 
according to its terms, but it can not delegate its legislative 
power, its indispensable discretion to make, to add to, to take 
from, or modify the law. 

Mr. President, the opinion in that case concludes by 
declaring that section 336 of the existing law, the one that 
we are seeking to modify and amend, is unconstitutional in 
all of those respects except as to the narrow and technical 
question of the President’s right to find a fact, a fact as to 
the differences in cost of production. It declares the flexible 
provision unconstitutional when it undertakes to give the 
President the power to classify merchandise or to change 
classifications. ~ 

Mr. President, that question is now pending before the 
Customs Court of Appeals; and I am sure when that court 
finally acts, it will uphold the lower court in all three of the 
decisions to which I have adverted. 

I have in my hand a very illuminating and able opinion 
of Judge Garrett, formerly a distinguished Member of Con- 
gress from Tennessee and now a judge of the Court of Cus- 
toms and Patent Appeals, which I have not time at the 
present moment to quote, but be it said that Judge Garrett’s 
reasoning and argument reenforce and strengthen the 
Fischer opinion in the Sears-Roebuck case of a few days ago 
and the Tilson decision in the Blandamer case. 

Mr. President, the Senator from California has surprised 
me, and I am sure he has surprised other Senators, by the 
enunciation of what he has in his mind as to what the Con- 
gress ought to do with reference to all these questions; but, 
at the expense of repetition, I want again to call the Sena- 
tor’s attention to the fact that whenever there is given to the 
President the power to make a choice between various 
factors that enter into the question of making up his de- 
cision, he is thereby vested with legislative power. What is 
the mere finding of a fact? The mere finding of a fact is 
something that is certain; it is something that anyone can 
find; but when it comes to allowing the Executive the dis- 
cretion to consider certain elements or not to consider them, 
that is conferring upon him legislative power. 

Let me suggest to the Senator again that when the Tariff 
Commission reports to the President, he is under no obliga- 
tion to find the facts to be as the Tariff Commission found 
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them. He may adopt them and proclaim a new rate or he 
may refuse to proclaim a new rate. That is the theory of 
the finding of a fact under the present provision of the law. 
When the President is given the permission either to raise 
a rate or not to raise a rate, according to his own will, 
according to his own discretion, according to his own judg- 
ment, there is conferred upon him a legislative power and 
not a fact-finding power. If it is a fact to be found, and the 
Tariff Commission finds a certain thing to be the fact, how 
can the President find something else to be the fact? And 
yet under the present law he is not compelled to follow the 
facts as found by the Tariff Commission, but may reject 
them and exercise his own will. I submit to Senators that 
when it is left to any one man’s individual judgment as to 
what he may do or what he may not do, he is given the 
legislative power which the court said can not and ought 
not to be delegated. 

Mr. President, I have already consumed more of the time 
of the Senate than I desired. The Senator from California 
and I have been arguing as to whether or not, under the 
Constitution and the decisions of the courts, Congress has 
the power to hand over to the President the right to fix 
tariff duties. I have contended that Congress did not 
possess that power, but, conceding for the sake of the 
argument that the Congress does possess power to delegate 
the right to fix tariff rates, why should we do it? I ask 
the Senate, I ask the country, I ask the Senator from Cali- 
fornia that question. Even if we may cowardly surrender 
our responsibility and our duty to the American people to 
the President, why should we do it? We have assumed 
voluntarily these offices which we hold; we sought the 
suffrages of the people; the privileges and the honor and 
the emoluments of these positions which we occupy are 
invested with certain responsibilities and certain duties. 
Under the Constitution it is provided that the Congress 
possesses all legislative power; it is provided that Congress 
and no one else may levy tariff duties and taxation. Why 
should we, if we may, surrender to the President or to a 
bureau or to a commission the right to determine what 
taxes the people of these United States should pay? I 
repudiate that sort of doctrine; I resent—not personally 
but in the name of the people whom I represent—the in- 
trusion of any such doctrine upon the floor of the Senate. 

Is the United States no longer a republic? It was con- 
ceived as a republic. Are the representatives of the people 
no longer able to exercise the functions of their office and 
are they no longer able to determine not simply what tariff 
taxes but what taxes of every character the people of the 
United States shall bear? I submit to the Senator from 
California that if it is wise to delegate to the President the 
right to fix tariff duties, why not delegate to him the right 
to fix income taxes? Why not give the President the 
right to fix the salaries of all the thousands of Federal em- 
ployees scattered throughout the United States? Why 
bother ourselves with such details? Why not simply de- 
clare the great outstanding principles and remit the details 
to the President of the United States? 

Senators who argue in behalf of the flexible-tariff pro- 
vision say that it results in more efficient action than can 
be taken by Congress; that changes in rates are more 
quickly effectuated than Congress can effectuate them. The 
Senator from Michigan [Mr. VanpEnserc] a few days ago, 
in a long and elaborate argument, held out the prospect of 
tremendous hardship being wrought upon unprotected in- 
dustries during the nine months when Congress was not in 
session, during which time they could not, under the pend- 
ing measure, obtain an adjustment of tariff rates for eight or 
nine months. 

Mr. President, suppose rates are more quickly adjustable 
by the President or by the Tariff Commission; suppose action 
is more efficient—and I mean efficient in the sense of speed 
and of ready adjustment—that is an argument that has 
been used in behalf of every tyrant that ever sat upon a 
throne. The king can do it much better than the people 
themselves; the king can act more quickly; he can act more 
efficiently. Every despot that ever oppressed a suffering 
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people had his courtiers about him who made the argument 
that the reign of the monarch was more efficient and more 
speedy than the people’s rule. Mr. President, why bother 
with the question of how big the Army shall be or how large 
the Navy shall be? Why not delegate to the President of 
the United States the right to fix the size of the Army and 
the size of the Navy according to the standard of reasonable- 
ness in view of international situations? That is the stand- 
ard which the Senator from Celifornia submits, according 
to which the President should be allowed to decide how 
many officers and men shall constitute the Army and to 
determine how many battleships shall fly our flag. 

Mr. President, the power of taxation is one of the most 
vital of government functions and its burdens touch most 
intimately the people of the United States, and before I 
should be willing to surrender to the Executive the right 
to determine taxation upon the people, I would be willing 
to give him the power to control appropriations, because, 
after all, he does not get appropriations except through 
taxation, and the Congress would have a check upon his 
extravagance in that regard. 

We have already turned over to the President the making 
of an annual Budget. Instead of the Congress having a 
legislative Budget, we have enacted laws turning over to the 
President of the United States the making of a Budget. 
Shall we go on increasing and building up the authority of 
the Executive? Shall we go on piling bureau upon bureau, 
creating a bureaucracy that has already become so burden- 
some and onerous to the people of the United States that 
it has aroused their in tion and their wrath? 

Mr. President, I want to see this bill enacted in order that 
it may restore to the representatives of the people them- 
selves the right, and the sole right, to fix tariff taxation. 

Senators speak in derogation of that particular clause of 
this bill which seeks to have an international conference 
called for the purpose of adjusting reciprocal trade rela- 
tions. I invite Senators to look out over the earth to-day, 
to look beyond our own borders at the confusion and the 
destruction in world trade and world commerce. We are not 
compelled to bow to the will of a foreign conference. This 
part of the bill only means that we will participate in such 
a conference. No agreement will be adopted that does not 
receive our approval. But, Mr. President, we are told by 
those on the other side of the aisle that the cause of our 
own depression in America came from abroad. If it came 
from abroad, ought we not to be concerned with measures 
to adjust it and remove it? 

When the tariff bill of 1930 was pending before the Sen- 
ate, we were told that it meant the prosperity and the hap- 
piness of our people. We were assured that behind this high 
protective wall America, in her economic isolation, would 
be happy and prosperous, regardless of what occurred in 
the rest of the world. We were told that this granite sea 
wall, which the Smoot-Hawley bill was erecting, would shut 
out the tempests and the storms from foreign shores. We 
were assured that this breakwater would keep us safe and 
secure from all disturbances from business and commerce 
abroad. But, Senators, the history of the past two years 
has proven that we are not immune from disaster when it 
stalks abroad in other lands; and to-day the same gentle- 
men who told us that the Smoot-Hawley tariff bill was the 
solution of all of our difficulties, and guaranteed the pros- 
perity of our country, are the first ones to avow that the 
sources of our trouble lie in foreign lands. 

The Senator from New Hampshire [Mr. Moses] some time 
ago, in a public statement, explained how the difficulties here 
in America had their sources under foreign flags and under 
foreign skies. If that be true, what can be the harm in 
the United States undertaking, through reciprocal trade 
agreements, to adjust the difficulties that are now besetting 
the world, and to remove, at least to some extent, the dislo- 
cations and the clogging of international trade? 

Mr. President, we have yonder now at Geneva a delegation 
engaged in an international conference with reference to 
arms and armaments. We are spending the money, the 
President is intervening with foreign nations, in order to get 
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them to lay down their military arms. Mr. President, the 
world to-day is engaged in another form of war. The 
nations of the earth are armed economically against each 
other. Each one is building up its fortifications higher and 
higher. Each nation, through trade restrictions and embar- 
goes and quota restrictions, is increasing the weight of its 
artillery. It is arming itself in every known fashion to 
combat economically every other nation on earth. 

I appeal to the Senator from California [Mr. SHORTRIDGE] 
and to other Senators to aid us in adopting the doctrine that 
we shall also ask the world to disarm economically; to lay 
aside some of its economic weapons. While we are spending 
our money for military disarmament the world is being 
engulfed in ruin, its business and commerce are being almost 
destroyed by this economic warfare; yet the Senator from 
California would not in any wise indulge in international 
action in that regard. 

Mr. President, in conclusion let me say to the Senators 
who have honored me by their presence that my chief con- 
cern with respect to this bill is the modification of the fiex- 
ible tariff provision and the restoration to the Congress of 
the United States of the taxing power. 

Taxation is the most delicate and yet can become the 
most burdensome responsibility, the most burdensome duty, 
on the Congress. It always is the most burdensome respon- 
sibility of the people themselves with which government has 
to deal. Every government since government began has 
been distressed by the necessity of taxation and its proper 
adjustment. If the historian will look back through the 
pages of the past, he will find that the exactions of unjust 
and burdensome taxation have been the fruitful source of 
revolutions, which have changed governments and over- 
turned thrones. 

Particularly I want to call to the minds of Senators again 
the fact that in the development of Anglo-Saxon institu- 
tions, in the long struggle over more than six centuries of 
the English people to acquire the right to control themselves 
and their government, two things stand out preeminently. 
Those things are the control by the Parliament representing 
the people of the right to tax, and, on the other hand, the 
control by the Parliament of appropriations. Those two 
powers go to the very heart of free government. They form 
the very fundamental basis upon which these institutions of 
ours are builded. 

I predict now that if we delegate this authority, and over 
the years continue to increase and broaden its scope, there 
will come a time when there will be a demand for further 
delegation of authority; and in time we shall build up here 
in Washington a bureaucracy so galling and so intolerable 
that it may fall even of its own weight; and if it does not, 
it will be abolished by an outraged and a rebellious people. 
I-do not mean rebellious in the sense of taking up arms, 
but I mean that there will sweep over this country such 
a wave of protest that the chosen representatives of the 
people will in time destroy it. 

I am appealing to the Senate not to build it up further, 
not to heap new and added power on the Executive and 
Government departments. In this long struggle of the 
British people, from whom we draw most of our theories 
of government, let me remind Senators that it was bur- 
densome taxation—taxation fixed not by the representatives 
of the people but by kingly authority, by the authority of 
the executive, by the authority of the ruling dynasty of Eng- 
land—it was unjust taxation that swept Charles I on yonder 
to execution. Let me remind Senators that in that terrible 
outburst known in history as the French Revolution it was 
unjust taxation, fixed not by the representatives of the peo- 
ple but by the monarch, by the kingly authority, that 
hastened Louis XVI on yonder to the guillotine. 

In our own Revolution—that source from which we derive 
this Government of ours and our finest traditions—let me 
remind Senators that that conflict of the American Revo- 
lution was provoked by a quarrel over taxation, not under 
the terms of a flexible tariff, it is true, but the struggle 
there was to to whether the taxation upon the Colonies 
should be fixed by a Parliament in which the Colonies 
should have representatives, or should be fixed by the King, 
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or by a Parliament in which the people were not repre- 
sented. : 
Oh, the tax was nothing—only a little tax on tea. It 
was not burdensome. It was not onerous. There was a 
stamp tax on paper. Its exactions were not great. I want 
to remind the Senator from California that the principle 
which the Colonies espoused was that however small the 
tax, however insignificant its burden, under Anglo-Saxon 
theories and under Anglo-Saxon traditions, that tax, how- 
ever trivial it might be, had to be levied by the representa- 
tives of the people themselves. 

That is the doctrine I am contending for here to-day. 
That is the doctrine of the Constitution. I shall not vote 
to turn over that authority to the President or to the Tariff 
Commission or to any other functionary of the Federal 
Government. 

Mr. President, this is a republic. It was conceived as a 
republic. I want it to remain a republic. I want the 
power of taxation to vest and to continue in that branch 
of the Government which represents the people themselves. 
I never shall vote to divest Congress of the power to fix a 
tariff rate, however insignificant it may be. I ask the Sen- 
ators to pass this bill, and to reclaim and recapture the 
power which Congress sought to delegate, and redeposit 
it in the Congress of the United States, where the best tradi- 
tions of the Anglo-Saxon race, and the ideals of American 
institutions, demand that it shall forever reside. 

Mr. THOMAS of Idaho obtained the floor. 

Mr. FESS. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Idaho 
yield to the Senator from Ohio? 

Mr. THOMAS of Idaho. I do. 

Mr. FESS. We have listened to a very eloquent address 
by the junior Senator from Texas [Mr. Connatty]. I 
always enjoy listening to him. He is a splendid orator. His 
main argument was against the Smoot-Hawley tariff bill. 

I desire to read a number of votes that the Senator from 
Texas cast when we had under consideration the various 
amendments to that bill. 

Mr. CONNALLY. Mr. President. 

The VICE PRESIDENT. Does the Senator from Idaho 
yield to the Senator from Texas? 

Mr. THOMAS of Idaho. I do. 

Mr. CONNALLY. I merely wish to propound an interrog- 
atory to the Senator. Would the Senator prefer to yield to 
me now for a question or wait until I can use my own time? 

Mr. THOMAS of Idaho. I prefer to go ahead after the 
Senator from Ohio has completed his statement. 

Mr. FESS. Mr. President, on October 24, 1929, the Sena- 
tor who just finished his eloquent address voted for Mr. 
BLalxE's amendment for a rate of 5% cents on casein, an 
increase over the bill as reported, the House rate being 
2% cents. 

On December 10 he voted for the Smoot amendment to in- 
crease the duty on thread or yarn waste. 

On December 11, the next day, he voted for the com- 
mittee amendment, as amended, to increase the duty on 
wool rags. 

On January 24 he voted for Mr. Oppre’s first amendment 
to increase the duty on hides. 

The same day he voted for Mr. OppIe’s second amendment 
to increase the duty on hides. 

Four days later he voted for the amendment offered by the 
Senator who now has the floor, the Senator from Idaho 
[Mr. THOMAS], to increase the duty on vegetable oils. 

On February 18 he voted for the amendment that he 
offered himself to increase the duty on cattle; and all of us 
remember the most eloquent address delivered on that occa- 
sion on behalf of that amendment. 

On February 19 he voted for the Hayden amendment to 
increase the duty on dates in packages. 

On February 28 he voted for the amendment of the Sena- 
tor from Oklahoma [Mr. THomas] for a duty on oil, gasoline, 
and so forth, 

On March 3 he voted for Mr. SHortTRIDGE’s amendment for 
a duty on long-staple cotton. 
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On March 13 he voted for concurrence in the amendment 
increasing the duty on mustard seed. 

On March 13, the same day, he voted for concurrence in 
the amendment for a duty on long-staple cotton. 

On the next day he voted for the amendment to increase 
the duty on hides. 

On the 17th he voted for the amendment placing a duty 
on crude beeswax. 

On March 19 he voted for the amendment placing a duty 
on petroleum. 

All of these were increases over the figures in the bill as 
it was reported from the committee. 

On March the 2ist he voted for the amendment to place a 
duty of 40 cents per barrel on petroleum. 

On March 21 he voted for the amendment to increase the 
duty on grapes. 

On the same day he voted for the amendment to increase 
the duties on jute. 

On the next day he voted for the amendment to remove 
denatured vegetable oils from the free list. 

On the same day he voted for the amendment placing 
petroleum, crude and refined, on the dutiable list at 10 and 
20 per cent. ` 

On October 28 he voted against Mr. Wacner’s amendment 
to reduce the duty on olive oil. 

On November 5 he voted against the committee amend- 
ment to reduce the duty on china clay. 

On November the 2ist he voted against the committee 
amendment to reduce the duty on wool from 34 to 31 cents 
per pound. 

On December 10 he voted against the amendment offered 
by the Senator from Wisconsin [Mr. BLAINE] to reduce the 
duty on card and burr waste. 

On December 10 he voted against the Blaine amendment 
to reduce the duty on wool rags. 

On the next day he voted against the Metcalf substitute 
which would have reduced the duty on wool rags. 

On the same day he voted against Mr. BrycHam’s amend- 
ment which would have lowered the duty on wool rags. 

On January the 27th he voted against Mr. WHEELER’s 
amendment to reduce the duty on filaments and yarns of 
rayon. 

On February 24 he voted against Mr. Grorce’s amendment 
to reduce the duty on coarser wools. 

On March 13 he voted against the amendment to reduce 
the duty on mustard seed. 

On March 15 he voted against the amendment to reduce 
the duty on hides. 

On March 15, the same day, he voted against the second 
amendment to reduce the duty on hides. 

In other words, there were 21 votes for increases above the 
rates reported by the committee, against 12 decreases, lower- 
ing the rates below those reported by the committee, 

These facts, Mr. President, as reflecting the Senator's atti- 
tude toward protection, are more eloquent by far than a 
2-hour speech against the bill. 

Mr. CONNALLY. Mr. President 

The VICE PRESIDENT. Does the Senator from Idaho 
yield to the Senator from Texas? 

Mr. THOMAS of Idaho. I do not want to be unfair to 
the Senator from Texas, and if he will take but a short time 
I will be glad to yield. 

Mr. CONNALLY. I will take but a moment. 

Mr. THOMAS of Idaho. I yield. 

Mr. CONNALLY. I will undertake to answer the Senator 
from Idaho to-morrow at the first opportunity when I can 
get recognition. 

It is nothing new, however, for those who are engaged in 
the tariff “racket ” to insist on everybody staying off their 
side of the street. We all recognize that we have a perfect 
right to vote for tariff duties when we think they are justi- 
fied, and the Senator from Texas expects to continue to do 
so. I do not admit any monopoly on the part of the Sen- 
ator from Ohio or anybody else to vote for protection on the 
articles they like, and insist that nobody else shall have 
any portion of the reward from their tariff doctrine, 
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AGRICULTURE AND THE TARIFF 


Mr. THOMAS of Idaho. Mr. President, in my discussion 
to-day I shall enter into the consideration of the pending 
tariff bill only incidentally. I want to discuss the tariff 
exclusively from an agricultural viewpoint. 

Many seem to have forgotten the situation which pre- 
vailed back in 1929 when a readjustment of tariff rates was 
undertaken. American agriculture, struggling desperately 
to maintain itself during the lean years following the de- 
flation of 1920, found itself in danger of being overwhelmed 
in its own markets by a tremendous volume of foreign goods 
imported into the United States. More than one and one- 
half billion dollars’ worth of foreign agricultural products 
were dumped into the United States in 1929. This did not 
include rubber, tea, coffee, and forest products. The im- 
ports of agricultural products into the United States was 
so large in annual volume during the period from 1925 to 
1928, inclusive, that more than 90,000,000 acres of farm 
land would have been required to produce an equivalent 
amount of these products. This estimate does not take into 
account the acreage that would have been required to pro- 
duce domestic products displaced by the imports of do- 
mestic animal, vegetable, and marine oils and fats, which 
possibly would have required an additional 10,000,000 acres 
of land for their production. 

Making up this total estimated acreage of 90,000,000 acres 
there would have been required 8,000,000 acres of cereals, 
fruits, oil-bearing seeds, nuts, sugar beets, tobacco, hay, and 
fresh vegetables; 77,000,000 acres of range and pasture land; 
2,700,000 acres of cultivated crops for the production of cat- 
tle, sheep, and hogs, live, dressed, and prepared, and im- 
proved wool; 960,000 acres for the production of cotton; 
450,600 acres of range and pasture land; 207,400 acres of 
cultivated crops for the production of milk, cream, and but- 
ter, including condensed, evaporated, and other prepared 
products; 682,000 acres for the production of miscellaneous 
products, including grass and vegetable seeds, and so forth. 

Furthermore, the offering of this tremendous supply of 
cheap products from abroad injured the market for our own 
products, so that our farmers received lower prices for their 
products than otherwise would have been the case. The 
value of agricultural imports, excluding forest. products, in- 
creased from $701,780,000 during the fiscal year 1909 to 
$2,178,568,000 in 1929, or approximately three times the 
amount in 1909. 

Livestock producers were suffering from increased imports 
in meat and live cattle; dairy farmers were suffering from 
large importations of cream, cheese, and butter; poultry 
producers found their markets reduced for their surplus eggs 
by the heavy importations of dried and frozen eggs from 
China; wool growers, producing 365,000,000 pounds of wool, 
were confronted with an importation of 277,000,000 pounds, 
or about three-sevenths of the total domestic consumption. 
Producers of dried peas and dried beans were suffering from 
competition of cheap beans from the Orient; onion growers 
were suffering from competition from Egypt and Spain; 
nut growers were suffering from low-priced imports from 
southern Europe and the Orient. Our flaxseed industry, 
abundantly able to supply all of our domestic requirements, 
was restricted to about one-half of the domestic consumption 
by reason of the importation of cheap flaxseed and linseed 
oil from Argentina. Our dairy industry was denied an ade- 
quate outlet for its surplus skim milk for the manufacture 
of casein because of the virtual monopoly of the domestic 
market enjoyed by the Argentine casein industry. 

In addition to the severe competition encountered by our 
farmers directly by imports from abroad American agricul- 
ture also suffered severely from the importation of a wide 
range of substitute articles which displaced American prod- 
ucts, which otherwise might haye been used for the same 
purposes, such as tropical oils and fats; such as coconut oil, 
palm oil, palm-kernel oil, produced under primitive condi- 
tions in the Tropics. These tropical products have displaced 
large quantities not only of domestic butter but also of 
numerous other domestic oils and fats which otherwise might 
have been utilized in the manufacture of soaps, lard sub- 
stitutes, and butter substitutes. 
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In fact, the importations of agricultural products had 
grown so large that they exceeded in value the exports of 
agricultural products. In the fiscal year 1929 the total value 
of agricultural imports was $2,178,568,000, whereas the total 
value of agricultural exports of domestic agricultural prod- 
ucts was $1,847,216,000. In other words, we were importing 
much of our surplus, either directly or indirectly. For ex- 
ample, we had an exportable surplus of wheat, while at the 
same time we were importing half of our flaxseed require- 
ments and the major portion of our sugar requirements. 
There is no reason why we can not produce our entire do- 
mestic consumption of flaxseed and sugar in the United 
States. All that is needed is adequate tariff protection to 
make it possible for domestic producers to compete suc- 
cessfully in our own markets with the foreign supply offered 
for sale there. With adequate protection on these products, 
farmers could transfer a large amount of acreage from the 
production of wheat to the production of flaxseed and sugar 
beets, thereby reducing the surplus of wheat. 

As the farmers saw the situation becoming more and more 
acute, they began to demand immediate relief through an 
upward revision of tariff rates. Practically all of the na- 
tional farm organizations and a great number of State and 
regional organizations passed resolutions requesting Con- 
gress to revise farm tariff rates upward. The American 
Farm Bureau Federation, representing approximately 
1,000,000 members in 1,800 county farm bureaus in forty- 
odd States, adopted the following resolution at its annual 
convention in 1928: 


The crises of the last 10 years have brought all citizens to realize 
that agriculture in our Nation is facing conditions similar to those 
which existed in England when the corn laws were repealed, since 
which time farmers in that country have striven insur- 
mountable odds, Tariffs are international issues and have for 
farmers in the United States constantly increasing world-wide 

ce. International loans by a creditor nation such as 
ours have come to contain no promise of benefit to agriculture. If 
our money is marketed abroad, the unavoidable conclusion must 
be that repayment will be made largely by the importation into 
our Nation of agricultural commodities, 

Our home market is always our best market, both for agricul- 
ture and industry, whether the commodjty marketed is money or 
the products of the factory and the farm. This market must be 
held inviolate for the benefit of our own citizens. 

Rates of duty on foreign-grown farm commodities which seek 
markets in our country must be adequate to permit our farmers 
to enjoy that profit which guarantees the American standard of 
living. Various commodities which are directly or indirectly com- 
petitive with our domestic farm crops should carry high rates of 
duty. The rates of duty should be based on, the value of farm 
crops to the American producers thereof and should be of such 
nature that as the value increases the rate of duty automatically 
will increase. 

It is indispensably necessary that flexibility be provided in tariff 
rates, no matter how accurately such rates may be estimated in 
the writing of a tariff act. Economic conditions change, which 
require an elasticity which will permit corresponding changes in 
the rates of duty. There must be continuously in the Federal 
Government a tariff commission under the administration of 
which this elasticity can be secured. This commission should be 
nonpartisan and the members thereof should be appointed for 
such a term of years as will give continuity in the carrying out 
of the policies of our tariff laws and will secure eventually scien- 
tific and economic revision of tariff rates rather than revision of 
a political nature, which has been up to the present time too 
much in evidence. 


The National Grange, representing approximately 800,000 
members in thirty-odd States, adopted the following reso- 
lution at its annual convention in 1928; 


Therefore be it 

Resolved, That the National Grange recommends as sound na- 
tional policy four essentials: 

First, Tariff schedules should be revised in order to give Amer- 
ican farmers full benefit of the American market for all agricul- 
tural products produced in this country and for all articles 
manufactured from such products; 

Second, The debenture plan is the most efficient and 
bringing an end to the depression in the price 
of products having exportable surpluses; ` 

‘Third. A national land policy meeting present conditions re- 

a cessation of expenditures of public funds in bringing new 
land into cultivation; 

Fourth. A competent board given adequate power, sufficient 
funds, and suitable functions should be created to promote co- 
operative marketing and to aid in protecting the interest of 


farmers in the development of these policies. 
In my own State the legislature adopted a joint memorial 
to Congress complaining that the existing rates were inade- 
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quate to protect agriculture and appealing for increases in 
the rates as submitted by the Idaho State tariff committee. 
The resolution of the Idaho Legislature was as follows: 


To the Senate and House of Representatives of the United States 

E toe Leilene a 

our mem , the ture of the State of Idaho, 
fully represent: That 

Whereas Idaho is principally an agricultural State and many of 
her products come in direct competition with those imported from 
foreign countries; and 

Whereas on account of the low tariff some of our products are 
being sold at pre-war prices; and 

Whereas the present tariff rates do not give sufficient protection 
to allow our products to successfully compete with the cheap 
labor of fı countries: Now, therefore, be it 

Resolved by the Senate of the State of Idaho (the House of Rep- 
resentatives concurring), That we most respectfully urge the Con- 
gress of the United States of America to give careful consideration 
to the report submitted by the Idaho State tariff committee and 
now on file with the House Committee on Ways and Means in the 
Congress of the United States, to the end that the proposed 
schedules therein shall be adopted, all of which we fully indorse 
and heartily recommend; and be it further 

Resolved, That the secretary of state of the State of Idaho is 
hereby instructed to forward this memorial to the Senate and 
House of Re ves of the United States of America and that 
copies hereof be sent to the Senators and Representatives in Con- 

from this State. 

This senate joint memorial passed the senate on the 5th day of 
February, 1929. 

W. B. KINNE, 
President of the Sénate. 

This senate joint memorial passed the house of representatives 
on the 5th day of February, 1929. 

D. S. WHITEĦEAD, 
Speaker of the House of Representatives. 

I hereby certify that the within senate joint memorial No. 2 
ori in the senate during the twentieth session of the Leg- 
islature of the Senate of Idaho. 

Out, C. KITCHEN, 
Secretary of the Senate. 


Heeding the widespread and growing demands of farmers 
for tariff relief, the platforms of both political parties prom- 
ised such relief in the presidential campaign of 1928. Not 
only did the platforms of the Democratic and Republican 
Parties both promise this relief, but the presidential candi- 
dates of both parties also gave such promises repeatedly in 
their campaign addresses. The Republican platform prom- 
ised: 

A protective tariff is as vital to American agriculture as it is to 
American manufacturing. The Republican Party believes that the 
home market, built up under the protective policy, belongs to the 
American farmer, and it pledges its support of legislation which 
will give this market to him to the full extent of his ability to 
supply it. Agriculture derives large benefits not only directly from 
the protective duties levied on competitive farm products of for- 
eign origin but also indirectly from the increase in the purchasing 
power of American workmen employed in industries similarly pro- 
tected. These benefits extend also to persoms engaged in trade, 
transportation, and other activities. 


The Democratic platform likewise promised— 


Duties that will effective competition, insure against 
monopoly, and at the same time produce a fair revenue for the 
support of Government. Actual difference between the cost of 
production at home and abroad, with adequate safeguard for the 
wage of the American laborer, must be the extreme measure of 
every tariff rate. * * Wage earner, farmer, stockman, pro- 
ducer, and legitimate business in general have everything to gain 
from a Democratic tariff based on justice to all. 

So, regardless of which party had been elected, either 
would have been compelled by platform promises to bring 
about an upward revision of the tariff wherever necessary. 
There have been few times, if any, in the history of this 
country when the sentiment for an upward revision of tariff 
rates was more widespread and more insistent than it was in 
1928 and 1929. y 

Acting in accordance with platform pledges and campaign 
promises, President Hoover called Congress into special ses- 
sion in the summer of 1929 to-consider farm-relief legisla- 
tion and tariff readjustment. For more than a year Con- 
gress gave extended consideration to the question of tariff 
readjustment and finally agreed upon the tariff act of 1930, 

It will be recalled by Senators that at the opening of the 
discussion my colleague the senior Senator from Idaho [Mr, 
Boran] offered a resolution asking that the tariff adjustment 
be limited to agriculture. To the disappointment of many 
of us that resolution was defeated by a single vote. 
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What benefits did that act confer upon agriculture? It 
is perhaps too soon after the passage of the act to accurately 
appraise its value. Particularly is this true because the 
world-wide economic depression has created such abnormal 
conditions that it is difficult to obtain an accurate measuring 
stick with which to evaluate the effect of the tariff during 
this period. 

The farm tariff rates in the act of 1930 are the highest 
ever enacted in the history of the United States. The 
average ad valorem rate on agricultural products was in- 
creased from 22.07 per cent in the act of 1922 to 33.94 per 
cent in the act of 1930. In this classification of agricultural 
products only products in the crude state are included. If 
the first processed form of these agricultural products be 
included, the average on agricultural products plus these 
first processed forms was increased from 34.17 per cent in 
the act of 1922 to an average rate of 45.12 per cent in the 
act of 1930. In comparison with these increases in the rates 
on agricultural products the average ad valorem rate on 
industrial products, including processed forms of agricul- 
tural products, was raised from 37.35 per cent in the act of 
1922 to 42.83 per cent in the act of 1930. If the first proc- 
essed forms of agricultural products be excluded from indus- 
trial products, the average ad valorem rate on industrial 
products was raised from 33.85 per cent in the act of 1922 
to 37.42 per cent in the act of 1930. 

Comparing the increases given on some of the principal 
groups of agricultural products and their first processed 
forms, the average ad valorem rate on livestock, meat, and 
meat products was increased from 5.38 per cent in the act 
of 1922 to 18.34 per cent in the act of 1930. The average 
rate on dairy products was increased from 24.35 per cent in 
the act of 1922 to 36.09 per cent in the act of 1930; poultry 
and poultry products, from 32.54 per cent to 40.48 per cent; 
field and grass seeds, from 19.24 per cent to 35 per cent; 
wool, from 49.89 per cent to 59.48 per cent; sugar and mo- 
lasses, from 68.66 per cent to 77.85 per cent. 

In the face of these figures I think no one can reasonably 
contend that Congress was not generous in the rates which 
it provided on farm commodities. This does not mean that 
Congress provided all that was needed in every instance. 
There were several cases in which subsequent experience has 
shown that higher rates were amply justified and should 
have been provided. No one contends, however, that this 
tariff measure was perfect in all respects. We have never 
had a perfect tariff bill and perhaps never will, but there 
can be little doubt that the increased rates on farm com- 
modities have proved to be a bulwark of protection to the 
American farmers during one of the most distressing and 
trying periods in the history of this country. 

Visualize, if you will, what the effect would have been upon 
our farmers, during the past two years of ruinously low 
prices, if our domestic markets had been flooded with the 
farm products of foreign countries. We must not forget that 
despite the low prices that have prevailed in the United 
States for farm products, prices of similar products in for- 
eign countries have been still lower. Take corn, for exam- 
ple. When farm leaders proposed an increase in the tariff 
on corn from 15 cents to 30 cents per bushel, there were 
some in Washington who were disposed to make light of this 
recommendation and to point with scorn at such a move as 
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being worthless. Subsequent events have shown the wisdom 
of this recommendation. Despite the low price of corn in 
the United States, if it had not been for the increase in the 
tariff to 25 cents per bushel in the tariff act of 1930, there 
would have been a very heavy importation of corn into the 
United States from Argentina. Even with a tariff wall of 
25 cents per bushel and a low domestic price, a considerable 
increase in the importation of corn from Argentina was 
registered in 1930. For the year ending June 30, 1931, the 
average price of corn at Buenos Aires, Argentina, was 33 
cents per bushel cheaper than the price of No. 3 yellow corn 
at Chicago, the most comparable grade, and corn can be 
shipped cheaper by about 10 or 15 cents a bushel from 
Buenos Aires to Pacific coast ports than it can be shipped 
to the same ports from Chicago. Without the tariff protec- 
tion afforded by the tariff act of 1930 the corn growers of 
the United States would have taken a materially lower price 
for their entire crop of corn than they did secure, because 
the cheaper Argentine corn would undoubtedly have de- 
pressed the price of the entire domestic market had it been 
possible to sell the Argentine corn in our markets without 
paying the tariff. 

There are two yardsticks by which we may measure the 
benefits of a tariff—first, the extent to which it assures pro- 
ducers of the benefits of the domestic market; and, second, 
the extent to which it is effective in maintaining the prices 
in domestic markets at higher levels than prices for similar 
commodities in foreign countries. 

Measured by the first yardstick, the tariff act of 1930 has 
been of tremendous benefit to American agriculture in as- 
suring it the benefits of the domestic market. In all of the 
discussion about the exportable surplus let us not forget that 
when all is said and done the domestic market is predomi- 
nately our best market, This is true not only for American 
agriculture but for American industry. According to sta- 
tistics published by the United States Department of Com- 
merce in its annual Yearbook, slightly more than 90 per 
cent of the total value of all products produced in the United 
States are sold in domestic markets. In the case of food- 
stuffs manufactured, approximately 95 per cent of the total 
value of goods produced in the United States is sold in 
domestic markets. The tariff act of 1930 has been an im- 
portant factor in reducing the competition from abroad 
encountered by our farmers in our own markets. I have 
here a table comparing the physical volume of imports of 
the principal farm commodities during the year following 
the passage of the tariff act of 1930 with the year preceding 
its passage. This tabulation shows in a striking way the 
marked reduction in imports which took place in the year 
following its passage as compared with the preceding year. 
Out of 73 articles or groups of articles listed in this table, 
all except 22 show a decrease in the volume of imports. 
These figures are all the more impressive because they are 
based upon the quantities imported rather than the value. 
There has been an even larger decline in the total values 
of imports on account of the falling price level. I ask that 
the table may be printed in the Recorp as a part of my 
remarks. 

The PRESIDENT pro tempore. Without objection, it is so 
ordered. 

The table is as follows: 


Imports of selected agricultural products into United States 


Commodity 


Cattle (except for breeding) Se 


25,416,000 pounds. eege 
1,142,000 pounds. 


"From Foreign Crops and Markets, GE 9, 1931, vol. 23, No. 19, pp. 765-783, 
From tariff act of 1922 and tariff act of 1930. 


Imports, year ending June 30! 


$ Duty raised from eebe eege 


LxXXV——453 
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Imports of selected agricultural products into United States—Continued 
Imports, year ending Juna 30 


Commodity 


1930 Act of 1922 
EE Ee 77. 119, 000 pounds 5 cents per d but not |/ cents per d bat not 
9 Sen Ke cent ad | less than per cent a1 
valorem. valorem. 
Milk and cream: 
Condensed and evaporated ____.....-.-------- ....---------| From 1 to 1% cents per From 1.8 cents to 2% cents 
pound. per pound. 
FTT 2,474,000 gallons. ...........- 844,000 gallons 2... --| 30 cents per gallon t... --| 56.6 cents per gallon. 
Pete Keele eg ORK EE 3% cents per gallon 3. 634 cents per gallon, 
eggs: 
Vie Lee Se beset Een Ae e on, Et nee 2,219,000 pounds 18 cents per pound. 
. 6,069,000 pounds Do, 
Whole 822,000 pounds do Do.“ 
Frozen eggs. II cents per pound 
10 cents per dozen. 
10 15 cent ad valorem. 
0. 
6 cents per pound. 
7 cents per pound 


DOU == ----| 8 cents per pound = 
603,000 35 per cent ad valorem 


— Poe een We 


From 4 cent to 1 cent par 
poun 
44 cent per pound. 


Tallow, inedible—— . 240, ies cent per pound ___-.-...._ 
Clothing and combing wool 77,330,000 pounds From 2 cents to 37 cants par 
K poun! poun: 
tC) POT EA EIEN AE ( EESE 118,000 ds. 184,000 pounds cents per pound 3 cents per pound 
EE cotton 000 3,000 A Wl Ee 7 cents per ei 
S 14,825,000 pounds 2 cents per poun 5 cents per 
Rains and other dried grapes 1,975,000 pounds From ct to ien per Lid ` ed 10 253 cents par 


phied 4 3 cents per pound; 
. 8 5 2 cents per 
pound. 


Cherries, sulphured or in brine. P (SN Se cents per pound; 


SECH 544 cents per 


Grapefruit... 1 cent Se pound ie — per pound 
poun: 2% cents per pound. 
5,276,000 ara ora =e) 2 cents per pound. 

237,000 cubic feet 25 cents per cubic foot of | 25 cents per cubic foot of 
such bulk or of capacity | such bulk or of capacity of 
of package. package. 

1 WATE dusbels . 15 cents per busbel 25 cents per bushel. 
nnn. ß ee 16 cents per bushel. 


S 88.000 pounds 
19,053,000 bushels 


po Pest cents to 244 cents 
Rate of 42 cents por bushel 
specified in act. 


rom. 1 cent to 2 cents per 
pound. 
42 cents per bushel . 


13,241,000 vedo wissen 14 cents per pound. 16% cents per pound 
78,000 pounds 4% cents per pound 534 cents per pound. 


4,090,000 pounds 4% cents per pound. 
19,079,000 pounds 2 cents per pound 
4,596,000 pounds 5 cents per pound.. 10 cents per pound. 
WEE 2* cents per pound 5 cents per pound. 
6cents per pound !___._._._. 7 cents per pound. 
4% cents per pound 1... 4 cents 


2,910,000 Doud. 
000 pounds. 506, 


per pound. 
From 5 cents to 10 cents per 
pound. 
12 cents per pound. 15 cents per pound. 
5 cents per pound. 
Eë e EAA Three-tenths of 1 cent per 


pound. 
313,940,000 pounds dt Chen Free, 


rom 3 cents to 6 cents per 
pound. 


256,000 pounds 444 cents per pound 
17,196,900 pounds A sos U cent per pound, 
21,163,000. 4 cents per pound. 


334 cents ber p pound, but Age 


than 45 per cent 
valorem. 
65 cents per bushel. 

— Free. 
Alfalfa seed 455,000 ds RE 8 cents per pound. 
Alsike seed poun: 94,000 TT Do. 
Crimson clover seed 3, 190,000 pounds 3, 320, 000 pounds ee i cent per pound. 2 cents per pound. 
A T 2,357,000 pounds. 000 4 cents per pound 8 cents per pound. 
Oane sugar (from Philippines and Virgin Islands). S Y 


Maple sugar and maple sirup...............---.-- 12,392,000 pounds 4 cents per pound 


From 5% cents per ponad to 
8 cents per pound. 


Tobacco, unmanufactured. 63,181,000 pounds From 35 cents per —— — 9, 
$2.9214 per pound 
Beans, dried $ poun 3 cents per pound. 
88 substances (sago, tapioca, e 62,249,000 pounds F. Free. 
. MPD RES 20, -| 7,688,000 pounds. 1 cent per pound 13í cents per pound. 

Potatoes, y ( 360,362,000 ——ů € 50 cents per 100 pounds. 75 cents per 100 GE 
EE Ee Do ä — 113,80, 000 pounds 14 cent per pound 3 cents per poun 
Canned 429. — 15 per cent ad valorem . 50 per € cent ad AIF 
Tomato paso 16,547,000 pounds 11,605,000 pounds 40 per cent ad valorem 

18 — SA Se long ton $5 per Seen ton. 

fe TESS NS a is ROE ated 29,240,000 1 pounds.. m free to 134 cents per | From 114 cents per pound t3 

e 27 cents per pound. 


K residential eee 14, 1929. 
i Bu st nw te aay ee by preside GE, 2, 1931. 
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Mr. THOMAS of Idaho. Mr. President, the imports in 
the fiscal year ending 1931 were strikingly reduced. To cite 
a few of the specific commodities, the importation of cattle 
during the fiscal year ending 1931 was the smallest quantity 
imported since 1906-7; meat imports were only one-fifth 
the total during the preceding year; canned meats were less 
than one-fourth the quantity during the preceding year and 
the smallest in amount during the last five years; imports of 
unmanufactured wool in 1931 were the lowest in value since 
1910-11 and 32 per cent smaller in volume than during 
the previous year; the imports of dried beans were 47 per 
cent lower than the preceding year; the imports of casein 
were lower than any year since 1909-10; the imports of 
fresh cream and milk were lower than any year since the 
World War; the imports of nuts were the lowest since 1917. 

In sharp contrast with the decline in imports in these 
commodities which received substantial increases in tariff 
rates, is the situation relative to other products upon which 
little or no increases in tariff protection were given. Prac- 
tically all of the 22 articles or groups of articles which 
failed to show decreases in the volumes of exports following 
the passage of the tariff act of 1930 are commodities on 
which the duties either were not raised or were not raised 
in adequate amount. For example, the importation of duti- 
able sugar, on which the tariff rate was increased in the act 
of 1930, was the smallest in 1931 of any year since 1919, 
whereas the importation of duty-free sugar from the Philip- 
pines increased in amount over the importation in 1930, the 
largest quantity ever brought over from the Philippines and 
three times the average importation for the period 1921-1925. 
Shipments of duty-free sugar from Hawaii and Porto Rico 
were also the highest on record in 1931. Another striking 
comparison is afforded by the situation concerning the im- 
portation of dried eggs and frozen eggs. In 1931 the imports 
of frozen eggs were the lowest since they were first sepa- 
rately reported in 1923-24, whereas the imports of dried 
egg yolk were larger in amount in 1931 than in any year 
since 1923-24 with the exception of 1929-30. It is sig- 
nificant to note that the rate on dried eggs was left un- 
changed in the act of 1930, whereas the duty on frozen eggs 
was increased from 7½ cents per pound to 11 cents per 
pound. Unquestionably the effect of the tariff is reflected 
definitely in the decline in imports of frozen eggs and the 
increase in imports of dried egg yolks. 

A similar ‘situation is shown in the case of vegetable oils. 
Palm oil, which was left free of duty; peanut oil, on which 
the duty was left unchanged; perilla oil, which was left free 
of duty, showed increases in the volume of imports in the 
year following the passage of the act of 1930 compared to 
the preceding year, whereas palm-kernel oil, which was 
removed from the free list and made dutiable at 1 cent per 
pound, showed a decline in imports from 41,000,000 pounds 
to 17,000,000 pounds; soybean oil, on which the duty was 
increased from 2% cents to 3% cents per pound, but not less 
than 45 per cent ad valorem, showed a drop in imports 
from 13,300,000 pounds to 5,900,000 pounds. Flaxseed, on 
which the duty was increased from 56 cents to 65 cents per 
bushel, showed a drop in imports from 19,600,000 bushels to 
7,800,000 bushels; whereas perilla and sesame seed, which 
were left on the free list, showed a remarkable increase in 
imports from 19,300,000 pounds to 130,000,000. . 

Using the second yardstick, the tariff act of 1930 has been 
effective in maintaining the prices of various domestic farm 
products at a higher level than the prices of similar com- 
modities in foreign countries. For example, according to 
comparative price data compiled by the Bureau of Agricul- 
tural Economics, the average price of stocker and feeder 
steers for the 11 months following the passage of the act of 
1930 was $3.19 per hundred pounds higher at St. Paul, Minn., 
than at Winnipeg, Canada. Good beef, all weights, on May 
15, 1931, was $6.41 per hundred pounds higher at Chicago 
than the average export price from New Zealand during 
May. No. 3 yellow corn at Chicago for the year ending 
June 30, 1931, was 33 cents per bushel higher than corn at 
Buenos Aires, No. 1 dark northern spring wheat for March, 
April, and May, 1931, was 27 cents per bushel higher than 
No. 3 Manitoba northern wheat at Winnipeg, Canada. Do- 
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mestic frozen turkeys during July, August, and September, 
1931, were 6.5 cents per pound higher at New York than the 
average price of Argentine turkeys of a similar grade at New 
York, duty paid. Wool (medium grades) in January, 1931, 
was 33.4 cents per pound higher at Boston than at London 
(fine grades 36 cents per pound higher). White potatoes in 
December, 1930, were $1.12 per hundred pounds higher at 
New York than at Toronto, Canada. Red clover seed in 
January, 1930, was $6.26 per hundred pounds higher at 
Chicago than the export price in France, c. i. f.; but in 
January, 1931, after the duty had been raised from 4 cents 
to 8 cents per pound, the price at Chicago was $13.23 per 
3 pounds higher at Chicago than the export price in 
ance. 

Since that time there has been a reduction in the price, 
but I want to call attention to the fact also that the price 
in foreign lands has been reduced. Sugar to-day is selling 
for 74 cents per hundred pounds in Cuba. One of my 
friends from the State of Arizona sold a clip of wool the 
other day in Boston for 48 cents per pound clean content. 
That same wool would have been quoted in London at 24 
cents a pound clean content. We hear so much about 
wheat, and in the Northwest we produce a good deal of high- 
protein wheat which comes within the grade of No. 1 north- 
ern wheat. On March 11 it was quoted at 76 cents a bushel 
at Minneapolis, cash wheat, while No, 3 Manitoba wheat was 
quoted at 53 cents per bushel in Winnipeg. 

While it is not contended that the tariff is entirely re- 
sponsible for maintaining these favorable price margins, it 
must be conceded that without the tariff American farmers 
would have been forced to accept the world price levels for 
these commodities, because any attempt to raise domestic 
prices above the world level without a tariff would imme- 
diately invite the importation of goods from abroad at the 
world price, thereby forcing the domestic price down to the 
world level. 

We hear it frequently charged, however; that our tariff 
has promoted tariff retaliation in foreign countries, and 
thereby has destroyed our foreign markets for our farm 
products. There is no question but that since the close of 
the World War there has been a definite nationalistic trend 
in most countries throughout the world, which has been 
reflected in increased tariff rates. The motivating purpose, 
however, back of most of these tariff raises seems to have 
been just as it was in our own case, to assist domestic pro- 
ducers and to promote domestic industries with a view to- 
ward becoming as nearly self-sufficing as possible. In fact, 
so far as farm products are concerned, they have gone a 
great deal farther than we have in protecting their farmers 
from foreign competition. For example, in France the duty 
on wheat on May 22, 1930, was 85.35 cents per bushel; in 
Germany, on October 26, 1930, the duty was $1.62 per 
bushel; in Italy, on December 2, 1931, the duty was $1.07 
per bushel. 

In this connection it is significant to compare the prices 
of wheat in the free-trade market of Liverpool, England, 
with the domestic prices of wheat in the highly protected 
markets of Paris, France; Milan, Italy; and Berlin, Germany, 
I have here a table, giving such a comparison for the period 
September, 1930, through October, 1931, which shows force- 
fully the tremendous effect of the tariff in maintaining the 
high domestic prices for wheat in France, Germany, and 
Italy above the world level. I ask that this table may be 
printed in the Record in connection with my remarks. 

The PRESIDENT pro tempore. Without objection, it is 
so ordered. 

The table is as follows: 


Wheat—Comparative prices at Liverpool, Paris, Milan, and Berlin, 
weekly, September, 1930-October 30, 1931 


1 Data supplied by Bureau of Agricultural Economics, 
1d Wheat Prospects (WH: 


Prices from Wor: 


All sales of imported parcels, a y 
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Domestic prices at— 


1930 
September Con. 


Thitd ͤ AA 


85 
E) 
84 
88 
8⁴ 
8¹ 
76 
80 
77 
74 
74 
77 


D 


1e Avoa 


H 


RASS Saag 88888 SLRS SASN 8883 3999 3388 88838 


Er dE haha 


3 Conversions at current rates of exchange from this date on, par being used pre- 


viously, 

Mr, THOMAS of Idaho. The question remains, To what 
extent have the increased tariff barriers abroad destroyed 
the foreign markets for our farm products? A survey of the 
situation shows that in the case of our principal exportable 
products we still have large important outlets for our farm 
products, and foreign tariff barriers have not destroyed to 
any large extent our foreign markets. The increases in 
tariff barriers have been most prominent in France, Ger- 
many, and Italy, so far as it affects our exports of farm 
products. The free-trade market of England is still open to 
most of our farm products, the new tariff act specifically 
exempting from duty most of them. Even if they had not 
been exempted, the new duty being only 10 per cent ad 
valorem, is merely a revenue duty and not a protective duty. 
I have here a table showing how little the foreign market 
for wheat has been injured by increasing tariff barriers since 
the passage of the act of 1930. As shown in this table, the 
imports of countries collecting no duty, or purely a revenue 
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duty on wheat, constitute almost as large a market for wheat 
as they did prior to the passage of the tariff act of 1930. 
I have a table showing those imports, which I ask to have 
printed in the Recor as a part of my remarks. 

The PRESIDENT pro tempore. Without objection, it is 
so ordered. 

The table referred to is as follows: 


Foreign markets for wheat 


Net im fiscal year 


Country en June 30! 


j: 


Unprotected markets: 3 


United Kingdom. ico Ue der 220, 836, 000 
Belſium 45, 134. 000 
Netherlands 35, 402, 000 
Ching...... 21, 962, 000 
Trish Free State. 18, 996, 090. 
Switzerland 18, 389, 000 
N “ie AT Bodt AR AENA 0 G ES RAE 11, 411, 000 
3 eee EE Sen 
M ES A T E eler EE 
Total 
Protected markets. 
D'REEL 60,755,000 | 30, 028, 000 
Italy... 43, 427,000 | 83, 607, 000 
France 20,416,000 | 44. 815. 000 
Brazil 33, 880, 000 | 30, 708, 000 
SE 20 521.000 |. 26 08L 000 
Drerbogloeskh ea S OE 12, 286,000 | 15, 312, 000 
Zon EE EE 11, 094, 000 |: 9, 678, 000 
Sweden 7, 287,000 | . 437,000 
4, 709, 000 3, 458, 000 
Finland. 6.623.000 4.878. 000 
pain ee 4, 771, 0000 
Syri 1, 282, 000 68, 000 
tege 2,520,000 |1, 944, 000 
New Zealand. 502, 000 751,000 
— 55 5 
Mi D —. 1 800 
cc TTT 


Total for all of the principal importing countries. 
Percentage of total foreign market represented by unpro- 
tected nn 


3 Source, Bureau of Agricultural Economics. 

Countries permitting free entry, or assessing a duty of 15 per cent or less. 

Mr. THOMAS of Idaho. A similar situation is shown in 
the following table concerning cotton, except to an even 
greater degree. All of the countries listed below still allow 
free entry to cotton except Italy, with a duty of 44 cents per 
hundred pounds; Switzerland, with a duty of 2 cents per 
hundred pounds; and Poland, with a duty of 5 cents per 
hundred pounds if imported through Polish ports: 


Net imports of cotton in principal importing countries, year 
beginning July 1 


1930-311 


rrpp 
BEAR 


FERESE 
SSSSSSSssSssssssss 


Reessks 


8 
Rls 
8 


1 Preliminary. 

Supplied by Bureau of Agricultural Economics, 

Mr. President, it is easy to deal in generalities in discussing 
the tariff and to make all sorts of claims—that it is of no 
value to the farmers, that it has destroyed our foreign 
markets, and so forth; but a careful analysis of the facts of 
the situation fails to support such contentions, 
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Mr. LONG. Mr. President 

The PRESIDENT pro tempore. Does the Senator from 
Idaho yield to the Senator from Louisiana? 

Mr. THOMAS of Idaho. I would prefer not to yield until 
I get through with my remarks. 

The PRESIDENT pro tempore. 
declines to yield. 

Mr. THOMAS of Idaho. Mr. President, the evidence is 
overwhelming that the tariff, measured either by the yard- 
stick of maintaining a higher domestic price than the world 
price or by the yardstick of maintaining the benefits of the 
domestic market for domestic producers, has been of in- 
calculable benefit to American farmers. They have been 
saved from a flood of foreign competition at a time when 
they could least afford to suffer such competition. There 
are still some loopholes which need to be stopped in order to 
give agriculture adequate protection. The average rate on 
agricultural products should be raised somewhat higher still 
in relation to the industrial rate in order to bring agriculture 
to a basis of equality with industry in tariff protection. But 
if there is to be any change in our tariffs, it must be upward 
rather than downward, so far as farm rates are concerned. 
To lower farm rates would work incalculable harm, particu- 
larly at this time when agriculture is staggering under such 
a heavy burden that it can bear no more. The way to aid 
agriculture is not to destroy her protection, but to conserve 
it, simply giving the American farmer complete control of 
the American market. 

INTERNATIONAL ECONOMIC CONFERENCE 

Another proposal in the pending tariff bill which is unwise 
and dangerous in its possible effects is the provision for the 
participation of the United States in an international eco- 
nomic conference. This conference would have for its pur- 
pose, under the language of the proposed bill, first, the 
lowering of tariff duties and the elimination of other eco- 
nomic barriers affecting international trade; second, pre- 
vention of retaliatory tariff measures and economic wars; 
and third, the promotion of trade and commercial relations 
between nations. 

I have no quarrel with some of the announced objects of 
this conference, such as the improvement of international 
trade, the elimination of unfair and discriminatory practices 
in international trade, and the prevention of tariff wars, or 
even the reduction of tariffs wherever they are excessive and 
can be reduced without injury to domestic industries needing 
such protection. 

But I am afraid of the practical effects and the actual 
operation of such a conference, if once initiated. In the 
first place, the language plainly intends that such a confer- 
ence would be a continuing body when once established, 
because the duties and objectives described are too broad 
and too much of a continuing nature to be accomplished in 
a single meeting of a few weeks or a few months. 

What would be the practical working of such a confer- 
ence? It would simply involve the United States in another 
foreign entanglement. We would have another repetition of 
the League of Nations. Such a conference would be in 
reality a tariff league of nations in which Uncle Sam would 
be expected by the rest of the nations of the world to be 
their economic Santa Claus, so far as Uncle Sam's tariff 
rates are concerned, and to be a party to the tariff disputes 
and tariff wars of continental Europe, Latin America, and 
the Far East. 

It is part and parcel of the greedy ambitions of the inter- 
national bankers, with huge foreign investments. They 
want us to cancel all our debts which foreign govern- 
ments owe us; and now it is proposed to strike down our 
tariff barriers so foreign countries can unloose a flood of 
their merchandise into our markets—all in the name of pro- 
moting international trade and international harmony, but 
in actuality to promote the financial interests of the inter- 
national bankers, the importing interests, and the foreign 
producers. 

What could we hope to gain if we sat down in such a con- 
ference with the nations of the world? Could we afford to 
surrender our historic policy that the Axing of tariffs on 
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imports is a domestic matter in which foreign countries have 
no right to meddle? What could we gain through dickering 
with all the other countries of the world in the fixing of 
tariff rates? Does anyone seriously contend that a nation 
such as ours, which is so nearly self-suffleing, could be the 
gainer from tariff bargaining? Over 90 per cent of our total 
production is sold in the home market. It is our best mar- 
ket. Suppose we sat down with other nations and began to 
bargain in tariff rates; what would be the result? The 
American farmer would be the goat of such negotiations. 
Canada, with her vast frontiers, would want to ship us 
cattle, potatoes, butter, cheese, milk, cream, wheat, flour, 
maple sugar, and maple sirup. Italy would want to sell us 
canned tomatoes and tomato paste, cherries, olives, olive 
oil, cheese, and nuts. Cuba would want to sell us her sugar 
and her fresh vegetables, Argentina would want to sell us 
enormous quantities of wool, flaxseed, linseed oil, corn, 
wheat, hides, beef, and casein. China would want to sell us 
her dried and frozen eggs, her soybeans, her peanuts, her 
soybean oil and peanut oil, and purchase mainly our indus- 
trial products. In other words, these nations would want 
us to lower our tariffs on farm products so they could dump 
their surpluses of farm products on our markets in competi- 
tion with our farmers, and in return they would gladly 
reduce their tariffs on manufactured articles which are pro- 
duced but little in their borders. 

Although I regard the tariff as of tremendous benefit to 
agriculture, I do not hold that it is a panacea for all the ills 
of agriculture any more than it is a panacea for all the ills 
of industry. I would go still further and say that there are 
certain of our farm crops concerning which it is difficult to 
obtain the full benefit of the tariff without some supple- 
mentary machinery. This is particularly true in the case of 
the farm products of which we produce a surplus in excess 
of domestic requirements. 

Farmers, by the very character of their industry, are un- 
able unaided to follow the same course that manufacturers 
pursue in segregating their exportable surplus from their 
domestic sales and disposing of this surplus in such a way 
as not to injure the price received in domestic markets for 
domestic sales. Manufacturers have long followed this pol- 
icy of selling their surplus abroad at the world price in order 
to maintain a domestic price on the bulk of their production 
as nearly as possible at a level equal to the world price plus 
the tariff. The loss on the small portion sold abroad could 
be more than offset by the gains on the greater portion sold 
in domestic markets under this plan. 

The farmers are asking that the same plan be made pos- 
sible for their products. It is impossible for them to take 
advantage of this plan without legislation. The manufac- 
turing industry is highly concentrated, particularly in the 
export business, and, therefore, it is much easier for the 
small group of manufacturers involved to get together and 
proceed with such a program. With 6,000,000 producing 
units in agriculture, distributed among 48 States, concerted 
action in such a program is obviously impossible of attain- 
ment without legislative assistance. 

The farmers through their national farm organizations 
have agreed upon a joint program of legislation to bring 
relief to the distress of agriculture. They are standing with 
united front in these critical times. They are looking to this 
Congress to give them immediate and effective relief. We 
must not fail them. 

Their program was summarized in a series of resolutions 
adopted by the executive officers of the three national farm 
organizations, the National Grange, the American Farm 
Bureau Federation, and the National Farmers Union. I 
quote from their resolutions, as follows: 


AGRICULTURAL MARKETING 


We insist that the agricultural marketing act shall be continued 
in force as a principal method of ee. cooperative mar- 
keting and advancing the cause of disposing of surpluses so that 
they will not depress the domestic price. 

The marketing act should be amended immediately by the in- 
clusion of the debenture plan, equalization fee, or any other 
method which will make it effective in controlling surpluses, in 

tariffs. effective on farm crops, and in securing for Ameri- 
can farmers cost of production on those portions of their crops 
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sold for consumption in our own Nation; nothing less is a remedy 
for the agricultural marketing problem. 


The first proposal in this joint program of organized agri- 
culture asks for amendments to the agricultural marketing 
act to include “ the debenture plan, the equalization fee plan, 
or any other method which will make it effective in control- 
ling surpluses, in making tariffs effective on farm crops, and 
in securing for American farmers cost of production on 
those portions of their crops sold for consumption in our 
own Nation.” They tell us that nothing less is a remedy 
for the agricultural marketing problem.” They do not want 
the agricultural marketing act repealed, but they say they 
want it continued in force and made stronger and more 
useful. 

There is no need for me to enter into an explanation of 
either the debenture plan or the equalization-fee plan and 
other related measures referred to in this resolution. The 
Senate has previously approved the debenture plan and 
Congress has twice approved the equalization-fee plan. 

Let us not delay action any longer to our farmers, but let 
us give early approval to their program. It will encourage 
them to know that Congress has their welfare deeply at 
heart and is unwilling to see our agriculture destroyed or 
even permanently crippled. 

American agriculture is passing through what is probably 
the most severe depression in the memory of this generation. 
Loaded with a staggering burden of debt contracted in a time 
of inflated price levels, and burdened by an unparalleled load 
of taxes, agriculture is making a desperate struggle to main- 
tain itself as our basic industry. But we must do more than 
maintain our agriculture. In justice to the farmers we must 
assist them to maintain the American standard of living on 
the farm just as we have assisted industry and labor to 
maintain the American standard of living in the cities and 
towns. 

Let us not forget that this Congress is faced with the 
terrible conditions now prevailing on the American farms 
throughout the country. We have voted more credit for 
the farmer, made it easier for him to borrow money, but we 
should do something to make it easier for him to pay his 
debts. He can not pay his debts on the basis of existing 
price levels of farm commodities with a level of farm prices 
at 60 per cent of the pre-war level and the level of nonfarm 
prices at 120 per cent of the pre-war level. He can not pay 
them with a farm dollar of 50 cents. The only adequate 
solution is to bring about an increase in the price level of 
farm commodities. If we will do this, we will make it pos- 
sible for the farmer to meet his debts with the banks and 
other credit agencies, pay the interest, and ultimately pay 
the principal. 

If we will restore the purchasing power of American agri- 
culture, we will have gone a long way in ending the na- 
tional depression. Restore the farmers’ purchasing power, 
and you will at once start the wheels of industry in motion 
producing fence material, lumber, paint, fertilizers, clothing, 
radios, automobiles, and a vast number of other products 
which the farmers and their families would be consuming 
to-day if they had funds with which to purchase. 

We have passed emergency legislation to relieve the banks, 
the railroads, and other industries, and to provide additional 
credit for agriculture. The farmers have presented their 
program to Congress. They are united, standing shoulder 
to shoulder in this hour of emergency. Let us be true to 
the trust imposed in us by enacting into law this program 
for the relief of agriculture. 

AMENDMENT OF TARIFF ACT OF 1930 

The Senate resumed the consideration of the bill (H. R. 
6662) to amend the tariff act of 1930, and for other purposes. 

Mr. THOMAS of Oklahoma obtained the floor. 

Mr. FESS. Mr. President—— 

The PRESIDENT pro tempore. Does the Senator from 
Oklahoma yield to the Senator from Ohio? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. FESS. I suggest the absence of a quorum. 

The PRESIDENT pro tempore. The clerk will call the 
roll. ` 
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The Chief Clerk called the roll, and the following Sen- 
ators answered to their names: 


Ashurst Johnson Pittman 
Austin Couzens Jones 
Batley Dale Robinson, Ark 
Davis Kendrick Robinson, Ind. 
Barbour Dickinson Keyes 
Barkley Dill King Sheppard 
Bingham Fess La Follette Shipstead 
Black Fletcher Lewis Shortridge 
Borah Frazier Logan Smoot 
Bratton George Long Steiwer 
Brookhart Glass McGill Thomas, Idaho 
Broussard Goldsborough McKellar Thomas, Okla 
Bulkley Gore McNary Townsend 
Bulow Hale Morrison ell 
Byrnes Harrison Moses dings 
Capper Hastings Neely Vandenberg 
Caraway Hatfield Norbeck Wagner 
Carey Hawes Norris Walcott 
Connally Hayden Nye ‘alsh, 
Coolidge Hebert Oddie Walsh, Mont 
Copeland Hull Patterson Watson 


The PRESIDENT pro tempore. Eighty-four Senators 
have answered to the roll call. A quorum is present. 

Mr. LONG. Mr. President 

The PRESIDENT pro tempore. Does the Senator from 
Oklahoma yield to the Senator from Louisiana? 

Mr. THOMAS of Oklahoma. I do. 

Mr. LONG. Mr. President, I am sorry the Senator from 
Idaho has left the Chamber. I desire, however, to put in the 
RecorD, in connection with his speech exhibiting consider- 
able solicitude for the welfare of the farmer and apparently 
some indignation at the opposition of certain financial 
interests of the East to the farmer, the fact that the 
farmers of the country are very much concerned with the 
tariff on oil. Many of them own lands from which they 
have oil royalties. Oil in the Tropics and in the countries 
north of the Tropics, produced for all the way from 10 to 
15 or 20 cents a barrel, is brought in here by the hundreds 
of thousands of barrels and unloaded at the ports on the 
Pacific coast, the Gulf coast, and the Atlantic coast, prac- 
tically destroying the livelihood and the market the farmer 
has for his oil. 

I was hoping that the distinguished Senator from Idaho— 
who is not here, but who, I hope, may see fit to read the 
question which I raise now—would also express his solici- 
tude and his indignation with regard to the opposition made 
by the financial interests of the East in seeing that the 
farmers of this country who are interested in oil are given 
fair treatment in that regard along with the other prod- 
ucts that he mentioned. 

Mr. THOMAS of Oklahoma. Mr. President, as the hours 
pass by perhaps it would not be amiss occasionally to state 
the question before the Senate. 

As I understand the question, it is H. R. 6662, reported 
here unfavorably. At a later date unanimous consent was 
granted to have substituted for this bill an amendment in 
the nature of a substitute offered by the Senator from Mis- 
sissippi [Mr. Harrison]. I understand that there is pending 
a motion to displace the Harrison substitute by a second 
substitute, offered by the junior Senator from Michigan {Mr. 
VANDENBERG], and that is the question now before the Senate. 
If I am in error, I yield for a correction from the Chair. 

The PRESIDENT pro tempore. The Senator is correct. 

Mr. THOMAS of Oklahoma. Mr. President, under exist- 
ing law the Tariff Commission and the President have been 
delegated and constituted the special agents of the Congress 
to make tariff rates. It is now proposed by the bill sent to 
us by the other branch of Congress to change that system 
and to place back under the Congress the power of making 
tariff rates. The issue joined here is whether the Congress 
shall make tariff rates or whether the Tariff Commission and 
the President shall make tariff rates. 

Upon this issue I take the side that the Congress, under 
the Constitution, should make these rates. I am now ready 
to vote; but, seeing no indication of a desire on the part of 
my colleagues to have a vote, and desiring to refer to an- 
other matter, I take advantage of this occasion to do so. 

Mr. President, we have heard much in the last few days 
about history—ancient history. We have heard much about 
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the Constitution. The Constitution is divided into three When Congress passed that bill, the veterans having com- 


parts. The first part is devoted largely to the powers of the 
Congress. The second part is devoted to the powers of the 
Chief Executive. The third part is devoted to the powers 
of the judiciary. An investigation discloses that some 65 per 
cent of the text of our Constitution is devoted to the powers 
of the Congress. These powers come first. So I hold that 
the makers of the Constitution had in mind that the Con- 
gress should be the real governing power of this Republic. 

Does anyone challenge that statement? Yet, Mr. Presi- 
dent, in the brief years that our Government has existed, we 
have seen the practice change, until to-day most of our laws 
are not made by the Congress. Most of our laws are made 
in the departments, through regulations and rules. Others 
of the laws considered by Congress are suggested by the de- 
partments; and to-day, instead of the Congress being the 
chief lawmaking power, we have, in my judgment, so dele- 
gated our powers that to-day such power is not upon Capitol 
Hill; it is down at the other end of Pennsylvania Avenue. 

Instead of many of these laws being suggested and vir- 
tually agreed upon on Capitol Hill, in the Capital of the 
Nation, they are agreed upon and decided upon at White 
House breakfasts. 

Mr, President, I am not going to criticize the departments 
for suggesting legislation. Frequently we ask them for their 
opinions and their views and are glad to get them. Fre- 
quently the President is consulted. He has a constitutional 
duty to advise the Congress of the state of the Union when 
Congress convenes. He sends messages here frequently, and 
we are glad to have those messages. But I hold it to be bad 
taste in a department of the Government to criticize a law 
which has been passed by Congress. The departments are 
the agents of this Government, they are the agents of the 
Congress, the policy-making department, as I have said, 
under the Constitution. 

On yesterday I took occasion to criticize the Secretary of 
Agriculture for criticizing a law we passed during the pres- 
ent session. Just a day or two ago the President saw fit to 
veto in advance a bill which is pending in the House and in 
the Senate. Under the Constitution the President has a 
right to veto a measure when it is submitted to him, but I 
suggest that it is hardly proper to veto a bill in advance of 
the hearings upon the bill and in advance of the passage of 
the bill by the Congress. 

When a department of the Government sees fit to criti- 
cize an act of Congress and when the President sees fit to 
veto a bill before it is passed, then I hold it not out of order 
to challenge that premature veto message. 

The veto was not sent to us; it was given to the public 
press and carried broadcast throughout the Nation. The 
veto message, as I so designate it, is a veto of the proposed 
payment of the balance due the veterans of the Nation. It 
is true that bills are pending here proposing to pay the 
balance due the soldiers. It is true that bills are pending in 
the House proposing to pay the balance due the veterans. 
The Congress heretofore has committed itself that certain 
amounts of money are due these soldiers. 

Last year the Congress saw fit to make available some 
funds from which the veterans might borrow, and this year 
there was no demand made at the beginning of the session 
for the payment of the balance due the veterans. The de- 
mand did not become audible until Congress proceeded to 
pass a bill making available $2,000,000,000 for loans to big 
business. 

There was no commitment in favor of big business. There. 
Was no commitment in favor of making loans in the millions 
to the railroads. There was no commitment in favor of 
making loans in the millions to the life-insurance companies. 
There was no commitment in favor of making loans in the 
millions in favor of the banks. But the Congress, in the 
first days of the session, had presented to it a bill; and I well 
remember that the Senate was kept in session for hours each 
day, and one night we were kept here until 11 o’clock, in 
order that we might make available $2,000,000,000 to be 
loaned to these gigantic institutions to whom no commit- 
ments had been made. 


mitments could not understand why it was that Congress 
would stay in session until almost midnight to pass a bill 
making loans to these gigantic business concerns and, at 
the same time, would give him no consideration. Then 
their voice became audible. 

I know that the American Legion convention at Detroit 
last year went on record against the payment of the balance 
due the veterans. I do not criticize the convention. It had 
that question before it; it had a responsibility; but the men 
who attended the Detroit convention were men who had 
money enough to pay their car fare there and back, and to 
pay their expenses while in Detroit. They may or may not 
have fairly represented the masses of the veterans of the 
several States, men who did not have enough money to pay 
their fares to Detroit, to pay their expenses while there, and 
to pay their fares back home. 

So, when the veterans saw that the Congress was liberal 
and generous in making appropriations in the way of loans 
to the extent of millions and tens of millions to those to 
whom no commitments had been made, they began to won- 
der why it was that they could not have paid to them the 
small pittance still due. 

Mr. SHIPSTEAD. Mr. President, I beg to remind the 
Senator that the commitments to big business are standing 
commitments; they are permanent. 

Mr. LONG. Mr. President, that has been proved during 
the last three administrations, as I understand it. i 

Mr. THOMAS of Oklahoma. So, Mr. President, there is 
the record before the country that these bills were passed 
by the Congress; and, let me say now, that I did not vote 
for those bills. I did not vote for the moratorium, I did not 
vote for the Reconstruction Finance Corporation act; but 
the bills were passed. The veterans saw those bills enacted 
into law, and then they began to make demands upon their 
Representatives and upon their Senators, asking why it was 
that they could not have the small amounts still due them. 

The demands came to us in such volume that when the 
hearings begin before the Ways and Means Committee of 
the House of Representatives more than 2,000,000 petitions 
will be presented asking that committee to recommend 
favorably a bill proposing to pay the balance due the vet- 
erans of the World War. 

Mr. President, in some quarters the agitation for the pay- 
ment of the balance due has apparently become embarras- 
sing. Evidently the Chief Executive has been advised that 
the bill is likely to pass, and in an effort to stop its passage, 
and to serve notice on the Senate and the House that in the 
event the bill does pass it will meet with a veto, the Chief 
Executive vetoes the bill in advance. 

I now call the attention of the Senate to the veto message. 
It appeared in the public press of March 30. It is entitled 
“President’s Statement in Opposition to the Bonus” and 
reads: 

The President yesterday issued the following statement: 

Informal polls of the House of Representatives have created 
A plete in the country that a further bonus bill of $2,000,- 

or thereabouts, for Worid War veterans will be passed. 
ar prety: to state again that I am absolutely opposed to any such 
legislation. 

I made this position clear at the meeting of the American Legion 
in Detroit last ber 21, and the Legion has consistently sup- 
ported that position. I do not believe any such legislation can 
become law. 

Mr. President, we are advised by the Chief Executive, as if 
we were his agents, that no such bill can become law. Per- 
haps he is right; but under the Constitution we have the 
power to pass legislation. When it is passed, we have the 
power to send it to the other end of Pennsylvania Avenue, 
and the President, under the Constitution, has the right to 
approve the bill or to veto it. If he sees fit to veto it, he 
sends the bill back to the body where it originated, with his 
veto. Then we have the further constitutional right to con- 
sider the veto message in connection with the bill, and to 
proceed to vote again, and if a constitutional majority of this 
body and the other vote in favor of the bill, notwithstanding 
the veto of the President, then the legislation thus sustained 
becomes the basic law of this Republic. 
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We are told here that such legislation can not become law. 
That raises the question, Is the President the agent of the 
Congress, or is the Congress the agent of the President? 

I want to remind the Senate and the country that from 
my viewpoint we have not yet fallen to that low estate when 
the Chief Executive or anyone else is our superior. He is our 
equal. We are not his agents. We do not seek to make him 
our agent. He has his constitutional duty to perform; we 
have ours. I assert here in the Senate, if 1 may, that the 
responsibility rests upon the shoulders of the Members of 
this body and of the body at the other end of the Capitol, for 
the initiation and passage of legislation, and the responsibil- 
ity rests upon the Chief Executive for the approval or dis- 
approval of that legislation. 

I read further from the statement, the veto message: 

Such action would undo every effort that is being made to re- 
duce Government expenditures and balance the Budget. 

Mr. President, we are told that if we make available money 
with which to pay the soldiers, where a commitment has been 
made, the Budget will be unbalanced. Did we hear, when the 
Reconstruction Finance Corporation bill to make available 
$2,000,000,000 was before this body, that the Budget was 
about to be unbalanced? Not a word. But now, when we 
propose to pay an obligation, to fulfill a commitment, we 
are admonished that if we propose to fulfill that obligation 
the Budget will be unbalanced. 

Mr. President, if I were the head of this great Republic, 
and if, after three years’ time, the Budget under my admin- 
istration were found in the condition in which we find the 
Budget to-day, I think I would be silent and not suggest that 
some legislation might unbalance the Budget. 

I read further: 


The first duty of every citizen of the United States is to build 
up and sustain the credit of the United States Government. 
Such an action would irretrievably undermine it, 


Mr. President, these veterans for whom I presume to speak 
number something like four and a half million. They are 
located in every State of the Nation. They are located in 
every city of the country, in every county, and in every 
hamlet. These veterans have families, fathers and mothers, 
brothers and sisters, and wives. So these four and a half 
million veterans in my humble judgment represent directly 
perhaps one half of the citizens of the United States. 

Are they divided upon this issue of the payment of the 
balance due them? I can not speak for other States, but 
I presume to speak for one sovereign State—the State of 
Oklahoma—and I have no hesitancy in saying that the ex- 
soldiers in my State are practically unanimous in favor of 
the payment of the balance due them upon their certificates. 

I exhibit to the Senate 658 ballots. These ballots were 
voted by the ex-soldier boys in one of the American Legion 
posts in the capital of my State. Oklahoma City has sev- 
eral Legion posts. Here are 658 ballots from the boys rep- 
resenting just one of those American Legion posts. These 
ballots contain the name and address of every voter. These 
ballots, 658 in number, without exception favor the full 
payment of the balance due them under the commitments 
made back in 1924. 

I have ballots from various Legion posts in my State, and 
I am safe in saying that at least 99 per cent of the veterans 
who hold certificates are in favor of provision being made 
that they be paid the balance due them. I can not speak 
for other States, but my information is that the ratio is 
about the same. So I think I am safe in drawing the con- 
clusion that the veterans of the World War, almost 4,500,- 
000 of them, are practically unanimous in favor of having 
paid to them the amount remaining due upon their 
certificates. 

If that is a fair statement, how can we construe the veto 
message of the President? He tells the 4,500,000 boys, their 


friends, and their families, “ Veterans, your bill can not, 


pass.” There is the issue. 

At this point, in verification of statements just made about 
the particular Legion post in my capital city, I ask to place 
in the Recor» a letter from the post commander of Capitol 
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Hill Post, No. 13, American Legion, Oklahoma City, and ask 
that that part indicated be incorporated in the Recorp at 
this point. 

The PRESIDENT pro tempore. Without objection, it is so 
ordered. 

The matter is as follows: 

This is to inform you that on our regular Friday meeting, Febru- 
ary 12, we had a good-sized crowd out. A ballot was given to each 
service man and a ballot was taken and tabulated on the follow- 
ing veterans’ legislative movements: 

Payment remainder of adjusted-service certificates. 

Cancellation of interest on bonus loans. 

Payment of pensions to widows and orphans. 

Additional hospital facilities. 

The total voting was 658, all casting a “ Yes” for these move- 


ments, a wonderful expression for these movements with this 
unanimous vote. 


I am sending these ballots by parcel post to you to bear out my 
statement. These ballots are all signed by the individual and 
their addresses given on the ballot for further evidence. 

Mr. THOMAS of Oklahoma. Mr. President, I wonder why 
the President, the distinguished senior Senator from Penn- 
Sylvania [Mr. Reep]—and I will come to him in a moment 
and others are opposed to this proposal? Can some one give 
me a reply? They state that if we make possible the pay- 
ment to these soldier boys the credit of the Nation will be 
destroyed. We hear that the credit of the Government must 
not be impaired. No one wants to impair the public credit. 
No one, to my knowledge, has made a proposal to destroy 
that credit. But we are face to face with facts, not with 
theories. What are the facts? This country faces a $4,000,- 
000,000 deficit. Taxes are not being paid. Schools are be- 
ing closed. Banks have failed and are failing. Industries 
are bankrupt. If we can not pay our private debts it follows 
naturally that we can not pay our public debts. 

The United States is on the road to bankruptcy, 


That is from the Nation’s Business. Those are not my 
words. Those are the words of a leading editorial in the 
magazine speaking for big business, the United States Cham- 
ber of Commerce. 

“The United States is on the road to bankruptcy,” says 
Nation’s Business. Debts, public and private, are the most 
burdensome in history. Not only do we owe the largest 
number of dollars, but each dollar represents the highest 
value and buying power recorded in a century. 

It is now generally conceded that we can never pay our 
massed debts with dollars of the present buying power. It 
is those who have their wealth in fixed investments who are 
demanding that our credit be not impaired. The holders of 
deposits—bills, notes, and bonds—will do well if they can 
collect dollars—dollars of the value loaned or invested, and 
not dollars of the highest buying power in history. 

Mr. President, I call the attention of the Senate to a 
newspaper. The newspaper I hold in my hand and exhibit 
to the Senate is yellow with age. It is dated August 30, 
1918. On one page I find a photograph of a number of 
American soldiers standing at the grave of Lieut. Quentin 
Roosevelt in France. I have stood at that grave myself. 
Lieutenant Roosevelt was buried where he fell. He was 
shot down in the air. When the plane fell it burned, and 
on that spot is the tomb of Lieut. Quentin Roosevelt. 
Around this little mound is a wooden picket fence. Inside 
that little square area inclosing this little mound is a 
wooden cross, When I was there in 1927 indistinct letters 
upon the cross told the story that at that point one of 
the brave American soldiers fell. Around this little plot, 
away from the city, back in the interior on the banks of a 
little ravine surrounded by poppies, is an American shrine. 
I exhibit to the Senate a picture of that shrine. 

Mr. President, at another place in this newspaper I find 
where General Pershing, the leader of the American forces 
in France, sent a telegram back to America. I read that 
telegram: 


In the camps and villages of France we have been training and 
preparing these many months for the supreme test. In the ports 
and along the roads that reach from the sea to the battle front 
we have been organizing, constructing, achieving. We have toiled 
cheerfully against the day of battle, and the spirit that has urged 
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us on through the discomforts and drudgery of the winter, in 
muddy fields and sodden trench, in storm-swept ports, in rain 
and sunshine, has been the determination to be worthy of those 
whom we left behind when we crossed the sea. 


At another point I find a news story about a great Amer- 
ican who went across to visit some of the soldiers them- 
selves. He took with him some messages from America. 
Those messages were to be delivered to soldiers on the west- 
ern front, to cheer them if they could be cheered, and to 
give them some assurance that the people back home had 
not forgotten them. I desire to read from this news story: 


These messages, from Maine to California, are of every length 
and phrase, but they all voice the same glowing pride, the same 
hearty support, the same jubilant anticipation of the greatest 
welcome ever known when Johnny comes marching home. 

“Say to them that when they return the State will belong to 
them.” . 

That is what Governor Holcomb, of Connecticut, says in eo 
many words, but that is what they all say in effect. Here is the 
message from Senator Borax, of Idaho. 


I shall place this in the Recorp and not take the time to 
read it now. 

Farther on we have a message from the great war Gov- 
ernor of Illinois; we have a message from the great war 
Governor of Kansas, Gov. ARTHUR Capper, who now graces 
this body with his presence. Then we have a message from 
Massachusetts and a message from my distinguished col- 
league from my State [Mr. Gore], at that time a Member 
of this body. Then we have a message from John Sharp 
Williams, of Mississippi. We have a message from former 
Senator James W. Wadsworth, of New York. -We have a 
message from Governor McCall, of Massachusetts, and 
Governor Goodrich, of Indiana. I ask unanimous consent 
to incorporate this news story at this point in my remarks 
in full. 

The PRESIDING OFFICER (Mr. SHEPPARD in the chair). 
Without objection, it is so ordered. 

The matter is as follows: 


WORDS or CHEER BROUGHT TO AMERICAN EXPEDITIONARY FORCE FROM 
Back Home—Governors AND SENATORS SEND MESSAGES op CON- 
GRATULATION—STATE IS Yours, Says ONE—MISSISSIPPI STATESMAN 
PRAISES THE “ JOHNNY YANKS OF OUR INDISSOLUBLE UNION” 


A sheaf of letters and telegrams has just arrived in France 
which were written in America by our governors and Senators as 
messages of congratulation and good cheer to the soldiers from 
their home States. They will be delivered as occasion offers by 
Julius Rosenwald, of the Council of National Defense, who has 
come to France on a special mission for the Secretary of War. 

These messages, from Maine to California, are of every length 
and phrase, but they all voice the same glowing pride, the same 
hearty support, the same jubilant anticipation of the greatest 
welcome ever known when Johnny comes marching home. 

“Bay to them that when they return the State will belong to 
them.“ 

That is what Governor Holcomb, of Connecticut, says in so many 
words, but that is what they all say in effect. Here is the message 
from Senator Borax, of Idaho: 


ON ENEMY'S CHOSEN FIELD 


“That men could be taken from the peaceful avocations of a 
peace-loving nation and in so short a time and with such hurried 
training, with such endurance, valor, and success meet the most 
thoroughly trained and disciplined soldiers in the annals of war 
is one of the marvels of warfare. And as that splendid courage 
has been displayed on the enemy’s own chosen battlefield and as 
the news has come back laden with the report of their united and 
individual daring, you could feel the bonds of national unity tight- 
ening and the spirit of national pride and purpose growing stronger 
day by day. Please say to them that language is inadequate to 
express to them our gratitude and our pride.” 

“Tell the men of Illinois,” writes Governor Lowden, “that we 
rejoice with solemn pride in their achievement and know that the 
honor of Illinois is safe in their hands. We shall have a welcome 
for those who return to us such as only a free nation can give to 
its brave defenders.” 

“The years that this war takes from your life will not be wasted 
years.” So runs the pledge from Governor CAPPER, of Kansas. 
“We will care for your loved ones while you are away, shielding, 
protecting, and comforting them; and when victory is at last won, 
we will welcome you back home with all the honor that is due the 
true man who has offered his all to his country.” 


NEW HAMPSHIRE’S MESSAGE 
“Tell them, please,“ says New Hampshire, through Governor 
Keves, “that their old home State fully appreciates the magnifi- 


cent way in which they are upholding her honor; that we at home 
are not only willing but anxious to do everything we can to aid 
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in accomplishing that grand result in which the final factor will 
be the American Army, as fine a fighting force as the world ever 
saw.” 

This is from Senator Gonx, of Oklahoma: 

“The deeds of those who fall in battle, as the deeds of those 
who survive, will be commemorated by your countrymen so long 
as valor is sustained a virtue and so long as heroism is honored 
among the sons of men.” e 

“Tell my Mississippians,” writes Senator John Sharp Williams, 
“that here at home we are ‘holding our hearts up higher for 
those who are fighting afar,’ and that such wisdom as lies in our 
poor gray heads is behind the strong hands and brave hearts of 
all our boys, whether Johnnies or Yanks—our noblest and most 
loved and bravest and truest, as they are—the new Johnny-Yanks 
of our indissoluble Union of indestructible States.” 

“Tell the men,” wires Senator Wadsworth, of New York, “ that 
we are tremendously proud of them, and that the Congress and 
the country will stand by them through thick and thin. America 
has just commenced the fight.” 


KNEW BOYS WOULD MAKE GOOD 


“We knew our boys would make good, and they have fully come 
up to expectations,” says Governor Burnquist, of Minnesota. 
“Tell them that the folks at home will go the limit to back them 

“The splendid traditions.of our State have been nobly upheld 
by you and a luster added.”—-Governor McCall, of Massachusetts. 

“Some day they will return to us as the conquering heroes of 
ef great war of the twentieth century.“ Governor Goodrich, of 
ndiana. 

“Pennsylvania is constantly thinking of her boys.“ Governor 
Brumbaugh. 

“To the boys from South Dakota, let me say that the folks 
back home are eagerly and fondly watching you at a great dis- 
tance. Their admiration is supreme.“ Senator Johnson. 

“Say to them that every man, woman, and child in America 
Is proud beyond all words of the magnificent record they are 
making.”—Senator SHEPPARD, of Texas. 


“ OUR EVERLASTING GRATITUDE ” 


“Our everlasting gratitude goes out to you; and, because of your 
deeds, we, every one, are increasingly proud that we are 
Americans.“ Senator Lenroot, of Wisconsin. 

“Tell them that Arkansas has unbounded faith in their ability 
to lick the Huns and that we know, before they return to us, 
that the principles and teachings of the Potsdam dynasty will 
have been blotted from the face of the earth.“ Governor Brough. 

“Say to our boys that Alabama stands behind their heroic serv- 
ice to the last man and our last dollar.”—-Senator Underwood. 


Mr. THOMAS of Oklahoma. Mr. President, the dis- 
tinguished senior Senator from Texas [Mr. SHEPPARD] at 
the moment presides over this Chamber. Let me at this 
point invite his attention and the attention of the Senate 
to a letter received this day from one of his constituents. 
The letter is written from Dallas, Tex., dated March 29. It 
may be interesting. I will read only a part of it: 


Congress has now been in session for several months, and, speak- 
ing as one of the masses, I should like for you to tell me what 
it has done to relieve the middle and poor classes of this country. 
You may reply that it requires time and thought and delay to 
work out these problems. Grant that it does. It only took you 
fellows a few hours to vote a moratorium granting the foreign 
countries more time on their debts to the United States. Did you 
at the same time consider a moratorium for the American home 
owner? Was any action taken to prevent the mortgage companies 
all over this country from foreclosing on the small farmer and 
small home owner? 

The Reconstruction Finance Corporation was created on short 
notice to save the big banks and the railroads. What kind of 
financial relief was created for the millions of unemployed and 
their families who are suffering for food and clothing and are 
being ejected from their homes for failure to pay mortgage interest 
and high taxes? 

You say the farmers are being extended small loans with which 
to buy seed. Where is the constructiveness in this plan, when the 
farmer can't sell his last year’s crop with a profit? 


Again I quote from the letter: 


The masses have always looked to and depended upon our Con- 
gress to guide them in governmental affairs, and for generations 
past it has been the custom of voters to select the kind of repre- 
sentatives whom they believe to be interested in the people's wel- 
fare; but since our Government has resolved itself into a “ gov- 
ernment for the rich and for big business,” the common people 
have lost confidence in their representatives and in their Gov- 
ernment, and now, instead of resorting to the old system of 
trying to correct the evil by going to the polls and voting, the 
average man tries to believe and has an open ear to bolshevism, 
communism, or some other kind of “ism.” 


Mr. President, I do not like those words “ bolshevism, com- 
munism, fascism, or any other kind of ‘ism’.” Let me re- 
mind the Senate that on the day we opened this building 
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was almost surrounded by 1,500 unemployed, who came to 
Congress with a petition asking for aid. They left, and two 
weeks thereafter another delegation came to Washington. 
Not 1,500, but 15,000 came. They likewise had a petition for 
relief. They had to return without assistance. 

Then, only a few days ago in this city there was a riot. 
Men and women are in the city jail because of having par- 
ticipated in that riot. They are called “ communists.” Per- 
haps they are. I do not know these citizens, but no doubt 
they are citizens of the United States. 

Not so long ago in the city of Pittsburgh there was as- 
sembled in the stadium of that city, so I am advised, 55,000 
unemployed, citizens of Pittsburgh and vicinity, asking and 
petitioning Congress to do something to provide those who 
are unemployed the means of subsistence. 

I saw in the public press only last night that in a far 
western city some 1,500 unemployed marched upon the city 
hall and the county courthouse demanding that relief in 
some form be granted. 

I am advised that the same citizen who was instrumental 
in getting 55,000 assembled at Pittsburgh is now planning to 
lead a million men to St. Louis in July or August, and the 
plan is, so I am advised, to have those million unemployed 
wear a particular garb, a blue shirt. Mr. President, what 
does that signify to the Senate? What does the blue shirt 
signify? May it not portend a duplication of what happened 
in Italy? 

Only a short time ago in Italy an unknown newspaper man 
began to organize black-shirted unemployed to march upon 
Rome. He had his organization so perfect that those from 
the north came to Rome, those from the east came to Rome, 
and those from the west and south also came. They all 
arrived there at the same time, and this at that time almost 
unknown Italian was elevated to the leadership of those 
black-shirted men in Italy; he was made their spokesman. 
He went to the ruling power and presented his demands. 
The ruling power knew what it all meant, and immediately 
Mussolini was recognized; he was placed in control of the 
city; he was placed in control of Italy. He went back to his 
black-shirted marchers and sent them home; and from that 
day unto this Mussolini has been the Government of Italy. 
Do we see any connection between that historic episode and 
those million men marching on St. Louis? If this march 
succeeds, where will the next march lead? The future alone 
can answer. 

Mr. LONG. Mr. President 

The PRESIDING OFFICER. Does the Senator from Ok- 
lahoma yield to the Senator from Louisiana? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. LONG. I take it—in fact, I know that the Senator 
from Oklahoma is a highly educated man and is familiar 
with the Scriptures. In the circumstances which the Sena- 
tor has recited as to present-day conditions does he not find 
in the Scriptures warning to every nation as to what would 
happen if they allowed such conditions to come about? 

Mr. THOMAS of Oklahoma. Mr. President, the Senator 
is eminently correct. I am trying to call attention to what 
is happening in the United States now, and, using what has 
happened as a guide to what may happen, I am asking the 
Senate to “stop, look, and listen.” 

Mr. President, let me call attention to another news story 
that appeared in the public press just a few days ago. This 
story appeared before the President vetoed this bill, and the 
public press carried a statement of the amount of loans 
made to big business. I want to place the figures in the 
Recorp. Those loans were made through the agency of this 
Congress, and yet, while we are preparing to loan $2,000,- 
000,000 to aid big business, when the four and one-half 
millions of soldiers come before Congress, even before they 
are heard, they are told that their bill can not pass. A por- 
tion of the story is as follows: 

President Hoover’s announcement revealed that, through 
the Reconstruction Finance Corporation, a total of 587 banks 
and trust companies have received $126,895,073, the average 
loan to banks and trust companies being $216,162; that 
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building and loan associations totaling 18 have received 
$2,917,000, an average of $162,055 per association; that a 
total of 13 insurance companies have received loans of 
$5,765,000, or an average loan per company of $443,461; that 
13 railroads have received $46,975,557, the average loan being 
$3,613,504. 

Mr. President, this Congress has already appropriated 
money to be loaned to industry to the extent of more than 
$2,000,000,000, and yet a soldier boy who has a certificate 
and commitment from the Government stating that there 
is due him $300, $500, $700, or $1,000 is told that he must 
wait until 1945 before he can realize on such certificate. 

The newspaper story further sets forth that two joint- 
stock land banks have received $775,000, and three mortgage 
loan companies have received $1,362,000, in addition to 
$50,000,000 turned over to the Secretary of Agriculture for 
agricultural loans, and that the Reconstruction Finance 
Corporation has loaned $292,084 to one livestock credit 
association. 

Mr. President, that appeared in the public press. One of 
my constituents saw it and I want to read to the Senate 
and for the Recorp his reaction. Here is what he says: 

I am attaching hereto article cut out of the Oklahoma City 
Times, and if this is true, that the vast sum of money appro- 
priated by the Government some time ago is to be loaned to 
corporations to pay off their bankers, why can not I borrow just 
enough money from this Reconstruction Finance Corporation to 
pay my 1931 taxes and interest on my farm loan? Please let me 
know just what would be necessary for me to do to get a loan 
from this Finance Corporation. 

Mr. President, I should like to ask some one who can tell 
me what he can do to get a loan from the Reconstruction 
Finance Corporation. I can not answer him. There is no 
money in the Reconstruction Finance Corporation for this 
farmer save for feed and seed and fertilizer. There is no 
money in it for him to enable him to pay his taxes; there 
is no money in it for him to enable him to pay the interest 
upon his farm loan; he has no help, he has no aid; there 
is not a dollar in that fund for this constituent of mine 
and he wonders why. 

Mr. LONG. Mr. President, will the Senator pardon a 
further interruption? 

The PRESIDING OFFICER. Does the Senator 
Oklahoma yield to the Senator from Louisiana? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. LONG. It has been suggested that he might buy a 
railroad and in that way qualify under the act. 

Mr. THOMAS of Oklahoma. Perhaps the Senator is 
correct. 

Mr. President, the Chief Executive is not the only one 
who is worried about this matter. A few nights ago the 
distinguished senior Senator from Pennsylvania IMr. 
Reep], the spokesman of the administration and represent- 
ing in part the great State to our north, had the privilege 
of making a radio address and, no doubt, he spoke to a 
very large audience. I have here as an exhibit what pur- 
ports to be a copy of the address of the distinguished Sen- 
ator, and I want to read one or two paragraphs from this 
most remarkable radio broadcast. I read as follows: 


There are three sorts of remedies suggested. 
Presumably these are remedies which the Senator sug- 
gests for the ills which afflict the country. 


One group says we can let things slide and borrow money and 
make up the shortage— 


He is talking about the deficit— 
but the plain truth is we can not sell Government bonds in 
sufficient amount. 

Mr. President, the distinguished Senator from Pennsyl- 
vania tells America over a nationwide radio hook-up that 
we can not sell Government securities. 

Furthermore— 

Says the senior Senator from Pennsylvania— 


Congress is talking about putting out $2,000,000,000 of bonds 
to pay in advance the balance of the soldiers’ bonus, and there 
seems to be a very real danger that this bill will pass. 


from 
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Well, Mr. President, in view of the veto message of the 
President, coming at a time when the bill was not even 
being considered, and the radio address by the senior Sen- 
ator from Pennsylvania, I am justified in the conclusion 
that there is alarm somewhere that the bonus bill is going 
to pass, and they are telling the people in advance that if 
the bonus bill shall pass the credit of this great Nation will 
be destroyed. 

I am surprised, Mr. President, at this conclusion coming 
from the distinguished senior Senator from Pennsylvania. 
He is one of the best-informed Members of the Senate. I 
can not say that he does not know better, but I can not 
believe that this is his deliberate judgment. He knows too 
much about finance, Mr, President, to make such a state- 
ment deliberately, The senior Senator from Pennsylvania 
knows that our credit at this time is not impaired. 

Mr. President, we have to-day in the Treasury of the 
United States and in the Federal reserve system more than 
$4,300,000,000 of gold. That is almost half of all the gold 
in the world. We have enough gold in our Treasury and in 
the Federal reserve system to place 85 cents in gold behind 
every dollar that is in circulation. We are practically able 
to supplant every piece of money that is in circulation with 
gold; and yet the distinguished Senator makes the state- 
ment that to pass a bill paying a commitment of $2,000,- 
000,000 will destroy the credit of the Government! 

Mr. President, we have only about five and a half billion 
dollars in circulation. The law requires only 40 per cent 
of gold, and we have now some laws whereby money may 
be issued without any gold whatever. There is no gold 
necessary to be placed behind the credit the Reconstruction 
Finance Corporation is issuing. That corporatfon could 
issue bonds, hypothecate those bonds with the Treasury or 
the Federal reserve system and get credit, and there would 
be no need of a single penny’s worth of gold behind the 
credit obtained through that sort of a transaction. How- 
ever, disregarding that for the moment, we have enough 
gold in the Treasury and in the Federal reserve system to 
stand behind  $10,000,000,000 of circulation, Let we are 
advised and the country is advised that if we issue more 
credit we will be driven off the gold standard and the credit 
of the United States will be impaired. 

I read further from the radio address of the senior Sena- 
tor from Pennsylvania: 

I want to tell you solemnly— 


The senior Senator from Pennsylvania is now speaking to 
millions of American citizens over a nation-wide hook-up, 
and he says to them— 

I want to tell you solemnly that if we try to float $2,000,000,000 
of bonds for that p and another 82.000. 000, 000 to pay this 
year's deficit, we are going to meet the disaster of our lifetime. 
Who will buy these bonds? I can not. 


Says the Senator from Pennsylvania— 


I venture to po that you can not. 

My bank can not. 

And I do not believe that your bank can. What is worse is 
that the effort to sell these bonds will knock the bottom out of 
the market for the bonds now outstanding. 

There is the meat in the Senator’s radio address. If you 
issue additional bonds, you knock the bottom out of the 
bonds now outstanding; and I venture the suggestion that 
the Chief Executive of this Nation and the distinguished 
Senator from Pennsylvania have but one small group in 
mind. That is the small group who to-day have in their 
safe-deposit boxes the bonds and the securities of the peo- 
ple of this Nation. In a moment I want to call attention 
to the amount of those bonds, but I want first to complete 
one other paragraph from the remarks of the distinguished 
Senator from Pennsylvania. He is going to tell now another 
phase of why this bonus bill should not pass. 

Now, there is just one way for you to make that decision felt. 


That is this decision about not issuing any more bonds, 
a decision to keep the dollar we have at that high buying 
power, a dollar that buys 3 bushels of wheat; a dollar that 
buys 5 bushels of corn; a dollar that buys 20 pounds of cot- 
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ton; a dollar that during the past six months bought 10 bar- 
rels of oil. The Senator from Pennsylvania exhorts his radio 
audience to get busy, to write their Senators and their Con- 
gressmen protesting against a cheapening of that dollar. 

Again I read: 

Now, there is just one way for you to make that decision felt. 
Let your Congressman and two Senators know what you think, 
and do it now. The verdict is trembling in the balance, and 
America is truly at the 

Mr. President, save for the last minute before adjournment 
for the holiday recess, I have heard no suggestion come from 
the distinguished Senator from Pennsylvania that we were 
at the crossroads or that the Nation was trembling in the 
balance; but now, when it is proposed to interfere with the 
buying power of the dollar, and proposed to cheapen some- 
what the bonds we are admonished that we are at the cross- 
roads, America is trembling. 

The Senator from Pennsylvania exhorts his radio listeners 
to write their Senators and their Congressmen protesting 
against the cheapening of the dollar. 


Don't allow yourselves— 


Says the Senator— 
to be put off with the statement that the trouble can be cured by 
raising taxes on the big incomes. 

There is another significant statement. He tells his radio 
listeners: 

Do not be put off with the theory that we can balance the 
Budget and raise these necessary taxes by raising the rates on big 
Incomes, 

Another matter that is particularly touchy to the dis- 
tinguished Senator from Pennsylvania. Listen to what he 
says, now: 

I myself am in favor of doing that, but I know that it will not 
begin to yield the necessary revenue. 

Mr. President, a moment ago I referred to the debts of the 
country. I have heard the statement made, in and out of 
the Senate, that we owe a large sum of money. We do owe 
a large sum of money. The Federal debt is heavy and the 
State debts are likewise heavy. I desire at this point to 
incorporate in the Record a statement from a teen 
department showing the amount, itemized, of the massed 
debts of the people of this Nation. 

The PRESIDENT pro tempore. Without objection, it is so 
ordered. 

The matter referred to is as follows: 

Total loans and discounts of 21,301 banks, Sept. 


ß TT SE 752, 000, 000 
ding loans of Federal land banks, 
00. „ Ee 1, 167, 898, 205 
tstanding loans of joint stock banks, Dec. 31, 
Sta — 2 — — seen eee nee 538, 361, 083 
Resources of building and loan associations, De- 
eee r 8, 828, 000, 000 


Current debt statistics 


I. Federal Government: 

Net debt, including matured interest 
obligations, Oct. 31, 19312 
II. State debts: 

Net debt of 48 States, end of fiscal 

Weer, LEE 
III. sg of 30,000 population or more: 
Ae of 250 cities, close of fiscal 
IV. Total local N 
No official estimates National Indus- 
trial Conference Board's estimate of 
local net bonded debt (1928) 
V. Farm m 
Estimated total of farm . debt 
in the United States, 1928 9, 468, 526, 000. 00 
ve Real estate mortgages on dwellings: 

No official estimate for recent years wink 
vil. Corporate indebtedness: 

Bonded debt and mortgages of 384,548 

tions (out of 443,611 corpo- 
rations which filed returns) which 
bmitted balance sheets with their 


$17, 144, 685, 837. 46 
1, 661, 686, 056. 00 


6, 130, 289, 000. 00 


11, 106, 400, 000. 00 


42, 943, 300, 573. 00 


*Includes loans of $6,556,208 of one bank in receivership. 
No data. 
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VIII. Current debts of American families: 
No official estimates. 
Estimate by Franklin W. Ryan— 

Open account debtss 3, 
Installment debts 2 
Short-term cash credit = 

Life insurance policy loans 4, 000, 000, 000. 00 


144, 361, 146, 754. 46 


Mr. THOMAS of Oklahoma. These debts are staggering. 
The information from which I quote is a letter from the 
Department of Commerce, Bureau of Foreign and Domestic 
Commerce of date March 23, 1932. Our massed debts to-day 
total more than $150,000,000,000. 

Mr. President, how are the people of America going to pay 
debts in the vast sum of $150,000,000,000? But here are the 


figures. 

We owe the banks of the country—national, State, and 
private—a total sum of $33,752,000,000. 

The people, some of them, owe the Federal land banks a 
total sum of $1,167,898,205. 

The people, some of them, owe the joint-stock banks the 
total sum of $538,361,083. 

The people, some of them, owe the building and loan asso- 
ciations the massed sum of $8,828,000,000. 

Mr. President, the Federal Government is not out of debt. 
Our national debt, hanging over all the people, embodied in 
the various forms of Federal securities, totaled on October 31, 
1931, the sum of $17,144,000,000. I will omit the thousands 
and hundreds. 

The States, massed, owed on that date a total sum of 
$1,661,000,000. 

Cities of over 30,000 population on that date, massed, owed 
$6,130,000,000. 

Smaller subdivisions, municipalities under 30,000, counties 
and cities and districts and townships, and so forth, massed 
together, owed a total debt of $11,106,000,000. 

Farm mortgages—the farmers of the country at that time 
owed $9,468,000,000. 

The department has no record of how much money has 
been loaned upon dwellings in the cities, in the nature of 
private loans or private mortgages; so on this item we have 
no statistics, but we know that it is considerable. It is more 
than millions; it is billions. I will not attempt to make an 
estimate. 

Then we have the corporate indebtedness—that is, the in- 
debtedness of railroads, the indebtedness of corporations of 
various kinds and character, the identical corporations to 
which $2,000,000,000 is to be loaned under appropriations 
made by this Congress. These companies already have 
mortgage bonded indebtedness in the total sum of 
$42,943,000,000. 

Then the debts of the families of the Nation are consid- 
erable. According to this estimate, the families of the coun- 
try have open-account debts in the total massed sum of 
$3,000,000,000. They have installment debts of $2,000,000,- 
000. They have short-term cash credits of $2,620,000,000. 
Then they have borrowed on life-insurance policies a total 
sum of $4,000,000,000. 

These are not all the debts that the people owe. We have 
overdue taxes, we have past-due rents, we have past-due 
insurance premiums; and the estimate is that these together 
would total the sum of $1,000,000,000. 

Then we have loans to friends and relatives in an esti- 
matéd sum of $500,000,000. 

Then we have short-term personal loans in the estimated 
amount of $2,600,000,000. 

Mr. President, these various figures, itemized as I have 
just stated them, make the gigantic total of $148,458,000,000. 

How can we pay this massed debt of $150,000,000,000, 
because when we add the items that are not mentioned here 
to the total I have mentioned, it will total far above $150,- 
000,000,000. How can the people pay these gigantic debts 
on the basis of the present buying power of the dollar? How 
can the farmers pay their loans with cotton selling at 5 cents 
a pound, wheat selling at 30 cents a bushel, corn selling at 17 
cents a bushel, oats selling at 11 cents a bushel, and other 
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things in proportion? And yet the distinguished Senator 
from Pennsylvania begs his radio audience— 

Whatever you do, write your Congressmen and Senators and 
petition them not to cheapen the buying power of the dollar. 
If you do, you will hurt the holders of bonds. You will interfere 
with the market price of Federal, public, and private securities. 

Mr. President, at this point I desire to call the attention 
of the Senate to a statement appearing in the press recently 
over the signature of Dr. Irving Fisher. I read: 

The national debt is the biggest it has ever been. 


The national debt is only $17,000,000,000. Adding what 
we owe currently, it might make it eighteen or eighteen and 
a half billion dollars. When the war was over, back there 
in 1920, we owed $26,000,000,000; yet Doctor Fisher says 
that the debt to-day is the biggest it has ever been. Can 
that be true? 

Yes, Mr. President; it is true. It is all too true. Meas- 
ured in the buying power of the farmer’s commodities, 
measured in the buying power of the laborer’s wages, the 
public national debt to-day is by far greater than it was 
back yonder in 1920, when the debt was $26,000,000,000. I 
can prove that in just a moment. 

Take wheat, for example. In 1920, wheat was selling for 
$3 a bushel. At that time it would have taken only a little 
more than 8,000,000,000 bushels of wheat to pay the entire 
national debt. Since then we have paid 10 years on the 
national debt; we have it down now to $17,000,000,000; and 
yet to-day, if we tried to pay the balance due on the na- 
tional debt in wheat, how much wheat would it take? To 
ascertain, multiply 17 by 3, and you will find how much 
wheat it would take to pay the balance due on the national 
debt. It would take 51,000,000,000 bushels to pay the bal- 
ance, when only 10 years ago we could have paid the whole 
debt with 8,000,000,000 bushels of wheat! 

The same thing is true of corn. The same thing is true 
of cotton. The same thing is true of oil. The same thing is 
true of cattle. The same thing is true of hogs. The same 
thing is true of everything that the real producers of the 
Nation have to sell with which to get money to pay their 
8 and to pay their interest, and to pay their debts, and 

ve. 

Mr. President, when the Chief Executive challenges the 
right and the power of the Senate and the House to pass 
a bill and vetoes it in advance, I hold that it is not out of 
place to take issue with the Chief Executive. That is what 
I am presuming to do; and before I shall conclude I hope 
I shall have made my case. 

Mr. FESS. Mr. President, does the Senator wish to sus- 
pend his remarks at this time? 

Mr. THOMAS of Oklahoma. I do not wish to do so, but 
I yield. 

Mr. FESS. If the Senator desires to go on now, I will not 
interrupt him. 

Mr. THOMAS of Oklahoma. If I yield now I shall want 
the floor in the morning to finish what I have to say. 

The PRESIDENT pro tempore. That is one of the motions 
which may be made by the Senator from Ohio. If the 
Senator from Ohio moves that the Senate take a recess, the 
Senator from Oklahoma will have the floor automatically 
in the morning. 

Mr. FESS. If the Senator desires to continue to-morrow 
rather than to go on now, I will make that motion. 

Mr. THOMAS of Oklahoma. Mr. President, no one has 
to stay here. I am ready to proceed; but, at the same time, 
I yield to the distinguished leader of the majority. 

EXECUTIVE SESSION 

Mr. FESS. I move that the Senate proceed to the con- 

sideration of executive business. ` 


The motion was agreed to; and the Senate proceeded 
the consideration of executive business. 


REPORTS OF COMMITTEES 

Mr. ODDIE reported favorably, from the Committee on 
Post Offices and Post Roads, sundry nominations of post- 
masters. 
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Mr. JOHNSON reported favorably, from the Committee on 

Commerce, sundry nominations in the Coast Guard. 
TREATIES 

The legislative clerk proceeded to read Executive KK, a 
treaty of friendship, commerce, and consular rights between 
the United States and Norway. 

Mr. BORAH. Mr. President, Executive KK and Executive 
A may be passed over, at the request of the senior Sena 
from Montana [Mr. Wats]. ; 

The PRESIDENT pro tempore. Those treaties will be 
passed over. 

MANUFACTURE AND DISTRIBUTION OF NARCOTIC DRUGS 

The Senate, as in Committee of the Whole, proceeded to 
consider Calendar No. 10, a convention for limiting the man- 
ufacture and regulating the distribution of narcotic drugs, 
signed at Geneva, July 13, 1931, which had been reported 
favorably from the Committee on Foreign Relations with 
reservations and understandings. 

The treaty is as follows: 


CONVENTION FoR LIMITING THE MANUFACTURE AND REGULATING THE 
DISTRIBUTION OF Narcotic DRUGS 

The President of the German Reich; the President of the 
United States of America; The President of the Argentine 
Republic; the Federal President of the Austrian Republic; 
His Majesty the King of the Belgians; the President of the 
Republic of Bolivia; the President of the Republic of the 
United States of Brazil; His Majesty the King of Great 
Britain, Ireland, and the British Dominions beyond the Seas, 
Emperor of India; the President of the Republic of Chile; 
the President of the Republic of Costa-Rica; the President 
of the Republic of Cuba; His Majesty the King of Denmark 
and Iceland; the President of the Polish Republic, for the 
Free City of Danzig; the President of the Dominican Repub- 


lic; His Majesty the King of Egypt; the President of the N 


Provisional Government of the Spanish Republic; His 
Majesty the Emperor and King of the Kings of Abyssinia; 
the President of the French Republic; the President of the 
Hellenic Republic; the President of the Republic of Guata- 
mela; His Majesty the King of Hejaz, Nejd and Dependen- 
cies; His Majesty the King of Italy; His Majesty the Em- 
peror of Japan; the President of the Republic of Liberia; 
the President of the Republic of Lithuania; Her Royal High- 
ness the Grand Duchess of Luxemburg; the President of the 
United States of Mexico; His Serene Highness the Prince of 
Monaco; the President of the Republic of Panama; the 
President of the Republic of Paraguay; Her Majesty the 
Queen of the Netherlands; His Imperial Majesty the Shah 
of Persia; the President of the Polish Republic; the Presi- 
dent of the Portuguese Republic; His Majesty the King of 
Roumania; I Capitani Reggenti of the Republic of San 
Marino; His Majesty the King of Siam; His Majesty the 
King of Sweden; the Swiss Federal Council; the President 
of the Czechoslovak Republic; the President of the Republic 
of Uruguay; the President of the United States of Ven- 
ezuela— 

Desiring to supplement the provisions of the International 
Opium Conventions, signed at The Hague on January 23rd, 
1912, and at Geneva on February 19th, 1925, by rendering 
effective by international agreement the limitation of the 
manufacture of narcotic drugs to the world’s legitimate re- 
quirements for medical and scientific purposes and by regu- 
lating their distribution, 

Have resolved to conclude a Convention for that purpose 
and have appointed as their Plenipotentiaries: 

The President of the German Reich: 

M. Werner Freiherr von Rheinbaden. Staatssek- 
retär ” z. D. 

Dr. Waldemar Kahler, Ministerial Counsellor at the 
Ministry of Interior of the Reich. 

The President of the United States of America: 

Mr. John K. Caldwell, of the Department of State; 

Mr. Harry J. Anslinger, Commissioner of Narcotics; 

Mr. Walter Lewis Treadway, M. D., F. A. C. P., As- 
sistant Surgeon-General, United States Public 
Health, Service Chief, Division of Mental Hygiene, 
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Mr. Sanborn Young, Member of the Senate of the 
State of California. 

The President of the Argentine Republic: 

Dr. Fernando Perez, Ambassador Extraordinary and 
Plenipotentiary to His Majesty the King of Italy. 

The Federal President of the Austrian Republic: 

M. Emerich Pfitigl, Envoy Extraordinary and Minister 
Plenipotentiary, Permanent Representative ac- 
credited to the League of Nations; 

Dr. Bruno Schultz, Police Director and "Conseiller 
aulique”, Member of the Advisory Committee on 
Traffic in Opium and Other Dangerous Drugs. 

His Majesty the King of Belgium: 

Dr. F. de Myttenaere, Principal Inspector of Chemis- 
try at Hal. 

The President of the Republic of Bolivia: 

Dr. M. Cuellar, Member of the Advisory Committee on 
Traffic in Opium and Other Dangerous Drugs. 

The President of the Republic of the United States of 
Brazil: 


M. Raul do Rio Branco, Envoy Extraordinary and 
Minister Plenipotentiary to the Swiss Federal 
Council. 

His Majesty the King of Great Britain, Ireland and the 
British Dominions Beyond the Seas, Emperor of India: 

For Great Britain and Northern Ireland and all parts 
of the British Empire which are not separate Mem- 
bers of the League of Nations: 

Sir Malcolm Delevigne, K. C. B., Permanent 
Deputy Under-Secretary in the Home Office. 

For the Dominion of Canada: 

Colonel C. H. L. Sharman, C. M. G., C. B. E., Chief 
Narcotic Division, Department of Pensions and 
National Health; 

Dr. Walter A. Riddell, M. A., Ph. D., Dominion of 
Canada Advisory Officer accredited to the 
League of Nations. 

For India: 

Dr. R. P. Paranjpye, Member of the Council of 
India. 

The President of the Republic of Chile: 
M. Enrique Gajardo, Member of the Permanent Dele- 
gation accredited to the League of Nations. 
The President of the Republic of Costa Rica: 
Dr. Viriato Figueredo Lora, Consul at Geneva. 
The President of the Republic of Cuba: 

M. Guillermo de Blanck, Envoy Extraordinary and 
Minister Plenipotentiary, Permanent Delegate ac- 
credited to the League of Nations; 

Dr. Benjamin Primelles. 

His Majesty the King of Denmark and Iceland: 
M. Gustav Rasmussen, Chargé d’affaires at Berne. 
The President of the Polish Republic: 

For the Free City of Danzig: 

M. Francois Sokal, Minister Plenipotentiary, Per- 
manent Delegate accredited to the League of 
Nations. 

The President of the Dominican Republic: 
M. Charles Ackermann, Consul-General at Geneva. 
His Majesty the King of Egypt: 

T. W. Russell Pasha, Chief of Police of Cairo and 
Director of the Central Bureau for Information 
with regard to narcotics. 

The President of the Provisional Government of the Span- 
ish Republic: è 

M. Julio Casares, Head of Section at the Ministry for 
Foreign Affairs. 

His Majesty the Emperor and King of the Kings of 
Abyssinia: 

Count LaGarde, Duke of Entotto, Minister Plenipoten- 
tiary, Representative accredited to the League of 
Nations. 

The President of the French Republic: 
M. Gaston Bourgois, Consul of France, 
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The President of the Hellenic Republic: 
M. R. Raphaél, Permanent delegate accredited to the 
League of Nations. 
The President of the Republic of Guatemala: 
M. Luis Martinez Mont, Professor of Experimental 
Psychology in Secondary Schools of State. 
His Majesty the King of Hejaz, Nejd and dependencies: 
Cheik Hafiz Wahba, Envoy Extraordinary and Min- 
ister Plenipotentiary to His Britannic Majesty. 
His Majesty the King of Italy: 


Mr. Stefano Cavazzoni, Senator, Former Minister 


Labour. 
His Majesty the Emperor of Japan: 

M. Setsuzo Sawada, Minister Plenipotentiary, Direc- 
tor of the Japanese Bureau accredited to the League 
of Nations; 

M. Shigeo Ohdachi, Secretary of the Ministry for 
Home Affairs, Head of the Administrative Section. 

The President of the Republic of Liberia: 

Dr. Antoine Sottile, Envoy Extraordinary and Minis- 
ter Plenipotentiary, Permanent Delegate accredited 
to the League of Nations. 

The President of the Republic of Lithuania: 

Dr. Dovas Zaunius, Minister for Foreign Affairs. 

Her Royal Highness the Grand Duchess of Luxemburg: 

M. Charles Vermaire, Consul at Geneva, 

The President of the United States of Mexico: 
M. Salvador Martinez De Alva, Permanent Observer 
accredited to the League of Nations. 
His Serene Highness the Prince of Monaco: 
M. Conrad E. Hentsch, Consul-General at Geneva. 
The President of the Republic of Panama: 
Dr. Ernesto Hoffmann, Consul-General at Geneva. 
The President of the Republic of Paraguay: 

Dr. Ramon V. Caballero de Bedoya, Envoy Extraordi- 
nary and Minister Plenipotentiary to the President 
of the French Republic, Permanent Delegate ac- 
credited to the League of Nations. 

Her Majesty the Queen of the Netherlands: 

M. W. G. van Wettum, Government Adviser for In- 
ternational Opium Questions. 

His Imperial Majesty the Shah of Persia: 

M. A. Sepahbodi, Envoy Extraordinary and Minister 
Plenipotentiary to the Swiss Federal Council, Per- 
manent Delegate accredited to the League of 
Nations. 

The President of the Polish Republic: 
M. Witold Chodzko, Former Minister. 
The President of the Portuguese Republic: 

Dr. Augusto de Vasconcellos, Minister Plenipotentiary, 
General Director of the Portuguese Secretariat of 
the League of Nations; 

Dr. Alexandro Ferraz de Andrade, First Secretary of 
Legation, Chief of the Portuguese Office accredited 
to the League of Nations. 

His Majesty the King of Roumania: 

M. Constantin Antoniade, Envoy Extraordinary and 
Minister Plenipotentiary accredited to the League 
of Nations. 

I Capitani Reggenti of the Republic of San Marino: 

Professor C. E. Ferri, Advocate. 

His Majesty the King of Siam: 

His Serene Highness Prince Damras, Envoy Extraordi- 
nary and Minister Plenipotentiary to His Britannic 
Majesty, Permanent Representative accredited to 
the League of Nations. 

His Majesty the King of Sweden: 

M. K. I. Westman, Envoy Extraordinary and Minister 

Plenipotentiary to the Swiss Federal Council, 
The Swiss Federal Council: 

M. Paul Dinichert, Minister Plenipotentiary, Chief of 
the Division for Foreign Affairs of the Federal Po- 
litical Department; 

Dr. Henri Carriere, Director of the Federal Service of 
Public Health. 
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The President of the Czechoslovak Republic: 

M. Zdenék Fierlinger, Envoy Extraordinary and Min- 
ister Plenipotentiary to the Swiss Federal Council, 
Permanent Delegate accredited to the League of 
Nations. 

The President of the Republic of Uruguay: 

Dr. Alfredo de Castro, Envoy Extraordinary and Min- 
ister Plenipotentiary to the Swiss Federal Council. 

The President of the United States of Venezuela: 

Dr. L. G. Chacin-Itriago, Chargé d'Affaires at Berne, 
Member of the Medical Academy of Caracas. 

Who, having communicated to one another their full pow- 
ers, found in good and due form, have agreed as follows: 

Chapter I. Definitions 
ARTICLE 1 

Except where otherwise expressly indicated, the following 
definitions shall apply throughout this Convention: 

1. The term “ Geneva Convention ” shall denote the Inter- 
national Opium Convention signed at Geneva on February 
19th, 1925. 

2. The term “ the drugs shall denote the following drugs 
whether partly manufactured or completely refined: 

Group I. 

Sub-group (a): 

(i) Morphine and its salts, including preparations 
made directly from raw or medicinal opium and con- 
taining more than 20 per cent of morphine; 

(ii) Diacetylmorphine and the other esters of mor- 
phine and their salts; 

(iii) Cocaine and its salts, including preparations 
made direct from the coca leaf and containing more 
than 0.1 per cent of cocaine, all the esters of ecgonine 
and their salts; 

(iv) Dihydrohydrooxycodeinone (of which the sub- 
stance registered under the name of eucodal is a salt); 
dihydrocodeinone (of which the substance registered 
under the name of dicodide is a salt), dihydromorphi- 
none (of which the substance registered under the name 
of dilaudide is a salt), acetyldihydrocodeinone or acetyl- 
demethylodihydrothebaine (of which the substance reg- 
istered under the name of acedicone is a salt); dihydro- 
morphine (of which the substance registered under the 
name of paramorfan is a salt), their esters and the salts 
of any of these substances and of their esters, mor- 
phine-N-oxide (registered trade name genomorphine), 
also the morphine-N-oxide derivatives, and the other 
pentavalent nitrogen morphine derivatives. 


Sub-group (b): 

Ecgonine, thebaine and their salts, benzylmorphine 
and the ethers of morphine, and their salts, except 
methylmorphine (codeine), ethylmorphine and their 
salts. 

Group II. 

Methylmorphine (codeine), ethylmorphine and their 
salts, 

The substances mentioned in this paragraph shall be con- 
sidered as drugs even if produced by a synthetic process, 

The terms Group I” and “ Group II” shall respectively 
denote Groups I and II of this paragraph. 

3. “Raw opium” means the spontaneously coagulated 
juice obtained from the capsules of the Papaver somniferum 
L., which has only been submitted to the necessary manipu- 
lations for packing and transport, whatever its content of 
morphine. 

“Medicinal opium” means raw opium which has under- 
gone the processes necessary to adapt it for medicinal use in 
accordance with the requirements of the national pharma- 
copeia, whether in powder form or granulated or otherwise 
or mixed with neutral materials. 

„Morphine means the principal alkaloid of opium havy 
ing the chemical formula CMH. O, N. 

“Diacetylmorphine” means diacetylmorphine (dlamor- 
phine, heroin) having the formula CH. O. N (CHa (CH. O) 
O. N. 
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“Coca leaf” means the leaf of the Erythroxylon Coca 
Lamarck and the Erythroxylon novogranatense (Morris) 
Hieronymus and their varieties, belonging to the family of 
Erythroxylacee and the leaf of other species of this genus 
from which it may be found possible to extract cocaine, 
either directly or by chemical transformation. 

“Cocaine” means methyl-benzoyl laevo-ecgonine (el D 
20°=—16°4) in 20 per cent solution of chloroform of which 
the formula is CH. O. N. 

“ Ecgonine means laevo-ecgonine (La! D 20°=—45°6 in 5 
per cent solution of water), of which the formula is 
C. HO, N. H. O, and all the derivatives of laevo-ecgonine 
which might serve industrially for its recovery. 

The following drugs are defined by their chemical formule 
as set out below: 


Dihydrohydrooxycodeinone.-_-...---- OC HAON 
Dihydrocodelinone CisHa ON 
Dihydromorphinone Cn HON 


Acetyldihydrocodeinone or acetylde- 
methylodihydrothebaine 


RO (GB (CH. o) ON) 
CHO, N 


is Z 822705 
— CisHnOsN (CisHis(CHsO) ON 
OCH: O, N (CrHis(C:Hs0) ON) 
"E EE a ear am =- CHO, N (CiHis(C:H;O) ON) 
4. The term manufacture“ shall include any process of 


refining. 

The term conversion shall denote the transformation of 
a drug by a chemical process, with the exception of the trans- 
formation of alkaloids into their salts. 

When one of the drugs is converted into another of the 
drugs this operation shall be considered as conversion in 
relation to the first-mentioned drug and as manufacture in 
relation to the other. 

The term “ estimates ” shall denote estimates furnished in 
accordance with Articles 2 to 5 of this Convention and, un- 
less the context otherwise requires, shall include supple- 
mentary estimates. 

The term reserve stocks in relation to any of the drugs 
shall denote the stocks required 
(i) For the normal domestic consumption of the 
country or territory in which they are main- 
tained, 
(ii) For conversion in that country or territory, and 
(iii) For export. 

The term “ Government stock” in relation to any of the 
drugs shall denote stocks kept under Government control for 
the use of the Government and to meet exceptional circum- 
stances, 

Except where the context otherwise requires, the term 
“export ” shall be deemed to include re-export. 

Chapter II. Estimates 
ARTICLE 2 

1. Each High Contracting Party shall furnish annually, 
for each of the drugs in respect of each of his territories to 
which this Convention applies, to the Permanent Central 
Board, constituted under Chapter VI of the Geneva Conven- 
tion, estimates in accordance with the provisions of Article 
5 of this Convention. 

2, In the event of any High Contracting Party failing to 
furnish, by the date specified in paragraph 4 of Article 5, an 
estimate in respect of any of his territories to which this 
Convention applies, an estimate will, so far as possible, be 
furnished by the Supervisory Body specified in paragraph 6 
of Article 5. 

3. The Permanent Central Board shall request estimates 
for countries or territories to which this Convention does not 
apply to be made in accordance with the provisions of this 
Convention. If for any such country estimates are not fur- 
nished, the Supervisory Body shall itself, as far as possible, 
make the estimate. 

ARTICLE 3 

Any High Contracting Party may, if necessary, in any 
year furnish in respect of any of his territories supple- 
mentary estimates for that territory for that year with an 
explanation of the circumstances which necessitate such 
supplementary estimates. 
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ARTICLE 4 
1. Every estimate furnished in accordance with the pre- 

ceding Articles, so far as it relates to any of the drugs re- 

quired for domestic consumption in the country or territory 

in respect of which it is made, shall be based solely on the 

sen and scientific requirements of that country or ter- 
2. The High Contracting Parties may, in addition to re- 

serve stocks, create and maintain Government stocks. 

ARTICLE 5 

1. Each estimate provided for in Articles 2 to 4 of this 
Convention shall be in the form from time to time pre- 
scribed by the Permanent Central Board and communicated 
by the Board to all the Members of the League of Nations 
and to the non-member States mentioned in Article 27. 

2. Every estimate shall show for each coyntry or territory 
for each year in respect of each of the drugs whether in 
the form of the alkaloid or salts or of preparations of the 
alkaloids or salts: 

(a) The quantity necessary for use as such for medi- 
cal and scientific needs, including the quantity required 
for the manufacture of preparations for the export of 
which export authorisations are not required, whether 
such preparations are intended for domestic consump- 
tion or for export; 

(b) The quantity necessary for the purpose of con- 
version, whether for domestic consumption or for 


(c) The amount of the reserve stocks which it is 
desired to maintain; 

(d) The quantity required for the establishment and 
maintenance of any Government stocks as provided for 
in Article 4. 

The total of the estimates for each country or territory 
shall consist of the sum of the amounts specified under (a) 
and (b) of this paragraph with the addition of any amounts 
which may be necessary to bring the reserve stocks and the 
Government stocks up to the desired level, or after deduction 
of any amounts by which those stocks may exceed that level. 
These additions or deductions shall, however, not be taken 
into account except in so far as the High Contracting Parties 
concerned shall have forwarded in due course the necessary 
estimates to the Permanent Central Board. 

3. Every estimate shall be accompanied by a statement 
explaining the method by which the several amounts shown 
in it have been calculated. If these amounts are calculated 
so as to include a margin allowing for possible fluctuations 
in demand, the estimates must indicate the extent of the 
margin so included. It is understood that in the case of 
any of the drugs which are or may be included in Group II, 
a wider margin may be necessary than in the case of the 
other drugs. 

4. Every estimate shall reach the Permanent Central 
Board not later than August Ist in the year preceding that 
in respect of which the estimate is made. 

5. Supplementary estimates shall be sent to the Perma- 
nent Central Board immediately on their completion. 

6. The estimates will be examined by a Supervisory Body. 
The Advisory Committee on the Traffic in Opium and other 
Dangerous Drugs of the League of Nations, the Permanent 
Central Board, the Health Committee of the League of Na- 
tions and the Office international d'Hygiène publique shall 
each have the right to appoint one member of this Body, 
The Secretariat of the Supervisory Body shall be provided 
by the Secretary-General of the League of Nations, who will 
ensure close collaboration with the Permanent Central 
Board. 

The Supervisory Body may require any further informa- 
tion or details, except as regards requirements for Govern- 
ment purposes, which it may consider necessary, in respect 
of any country or territory on behalf of which an estimate 
has been furnished in order to make the estimate complete 
or to explain any statement made therein, and may, with 
the consent of the Government concerned, amend any esti- 
mate in accordance with any information or details so ob- 
tained. It is understood that in the case of any of the drugs 
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which are or may be included in Group II a summary state- 
ment shall be sufficient. 

7. After examination by the Supervisory Body as provided 
in paragraph 6 above of the estimates furnished, and after 
the determination by that Body as provided in Article 2 of 
the estimates for each country or territory on behalf of 
which no estimates have been furnished, the Supervisory 
Body shall forward, not later than November Ist in each 
year, through the intermediary of the Secretary-General, to 
all the Members of the League of Nations and non-member 
States referred to in Article 27, a statement containing the 
estimates for each country or territory, and, so far as the 
Supervisory Body may consider necessary, an account of any 
explanations given or required in accordance with paragraph 
6 above, and any observations which the Supervisory Body 
may desire to make in respect of any such estimate or ex- 
planation, or réquest for an explanation. 

8. Every supplementary estimate sent to the Permanent 
Central Board in the course of the year shall be dealt with 
without delay by the Supervisory Body in accordance with 
the procedure specified in paragraphs 6 and 7 above. . 

Chapter III. Limitation of Manufacture 
ARTICLE 6 

1. There shall not be manufactured in any country or 
territory in any one year a quantity of any of the drugs 
greater than the total of the following quantities: 

(a) The quantity required within the limits of the 
estimates for that country or territory for that year for 
use as such for its medical and scientific needs includ- 
ing the quantity required for the manufacture of prep- 
arations for the export of which export authorisations 
are not required, whether such preparations are in- 
tended for domestic consumption or for export; 

(b) The quantity required within the limits of the 
estimates for that country or territory for that year for 
conversion, whether for domestic consumption or for 


(c) Such quantity as may be required by that coun- 
try or territory for the execution during the year of 
orders for export in accordance with the provisions of 
this Convention; 

(d) The quantity, if any, required by that country or 
territory for the purpose of maintaining the reserve 
stocks at the level specified in the estimates for that 
year; 

(e) The quantity, if any, required for the purpose of 
maintaining the Government stocks at the level speci- 
fied in the estimates for that year. 

2. It is understood that, if at the end of any year, any 
High Contracting Party finds that the amount manufac- 
tured exceeds the total of the amounts specified above, less 
any deductions made under Article 7, paragraph 1, such 
excess shall be deducted from the amount to be manufac- 
tured during the following year. In forwarding their an- 
nual statistics to the Permanent Central Board, the High 
Contracting Parties shall give the reasons for any such 
excess. 

ARTICLE 7 

There shall be deducted from the total quantity of each 
drug permitted under Article 6 to be manufactured in any 
country or territory during any one year: 

(i) Any amounts of that drug imported including 
any returned deliveries of the drug, less quantities re- 
exported. ~ 

(ii) Any amounts of the drug seized and utilised as 
such for domestic consumption or for conversion. 

Tf it should be impossible to make any of the above deduc- 
tions during the course of the current year, any amounts 
remaining in excess at the end of the year shall be deducted 
from the estimates for the following year. 

ARTICLE 8 

The full amount of any of the drugs imported into or 
manufactured in any country or territory for the purpose of 
conversion in accordance with the estimates for that coun- 
try or territory shall, if possible, be utilised for that purpose 
within the period for which the estimate applies. 
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In the event, however, of it being impossible to utilise the 
full amount for that purpose within the period in question, 
the portion remaining unused at the end of the year shall 
be deducted from the estimates for that country or territory 
for the following year. 

ARTICLE 9 

If at the moment when all the provisions of the Conven- 
tion shall have come into force, the then existing stocks of 
any of the drugs in any country or territory exceeds the 
amount of the reserve stocks of that drug, which, accord- 
ing to the estimates for that country or territory, it is de- 
sired to maintain, such excess shall be deducted from the 
quantity which, during the year, could ordinarily be im- 
ported or manufactured as the case may be under the pro- 
visions of this Convention. 

Alternatively, the excess stocks existing at the moment 
when all the provisions of the Convention shall have come 
into force shall be taken possession of by the Government 
and released from time to time in such quantities only as 
may be in conformity with the present Convention. Any 
quantities so released during any year shall be deducted 
from the total amount to be manufactured or imported as 
the case may be during that year. 

Chapter IV.—Prohibitions and Restrictions 
ARTICLE 10 

1. The High Contracting Parties shall prohibit the export 
from their territories of diacetylmorphine, its salts, and 
preparations containing diacetylmorphine, or its salts. 

2. Nevertheless, on the receipt of a request from the Gov- 
ernment of any country in which diacetylmorphine is not 
manufactured, any High Contracting Party may authorise 
the export to that country of such quantities of diacetylmor- 
phine, its salts, and preparations containing diacetylmor- 
phine or its salts, as are necessary for the medical and 
scientific needs of that country, provided that the request is 
accompanied by an import certificate and is consigned to the 
Government Department indicated in the certificate. 

3. Any quantities so imported shall be distributed by and 
on the responsibility of the Government of the importing 
country. 

ARTICLE 11 

1. No trade in or manufacture for trade of any product 
obtained from any of the phenanthrene alkaloids of opium 
or from the ecgonine alkaloids of the coca leaf, not in use on 
this day’s date for medical or scientific purposes shall take 
place in any country or territory unless and until it has been 
ascertained to the satisfaction of the Government concerned 
that the product in question is of medical or scientific value. 

In this case (unless the Government determines that such 
product is not capable of producing addiction or of conver- 
sion into a product capable of producing addiction) the 
quantities permitted to be manufactured, pending the deci- 
sion hereinafter referred to, shall not exceed the total of the 
domestic requirements of the country or territory for medical 
or scientific needs, and the quantity required for export 
orders and the provisions of this Convention shall apply. 

2. Any High Contracting Party permitting trade in or 
manufacture for trade of any such product to be commenced 
shall immediately send a notification to that effect to the 
Secretary-General of the League of Nations, who shall advise 
the other High Contracting Parties and the Health Com- 
mittee of the League. 

3. The Health Committee will thereupon, after consulting 
the Permanent Committee of the Office international 
d'Hygiène publique decide whether the product in question 
is capable of producing addiction (and is in consequence 
assimilable to the drugs mentioned in Sub-group (a) of 
Group I), or whether it is convertible into such a drug (and 
is in consequence assimilable to the drugs mentioned in 
Sub-group (b) of Group I or in Group II). 

4. In the event of the Health Committee deciding that the 
product is not itself a drug capable of producing addiction, 
but is convertible into such a drug, the question whether the 
drug in question shall fall under sub-group (b) of Group 
I or under Group IT shall be referred for decision to a body 
of three experts competent to deal with the scientific and 
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technical aspects of the matter, of whom one member shall 
be selected by the Government concerned, one by the Opium 
Advisory Committee of the League, and the third by the 
two members so selected. 

5. Any decisions arrived at in accordance with the two 
preceding paragraphs shall be notified to the Secretary- 
General of the League of Nations, who will communicate it 
to all the Members of the League and to the non-member 
States mentioned in Article 27. 

6. If the decisions are to the effect that the product in 
question is capable of producing addiction or is convertible 
into a drug capable of producing addiction, the High Con- 
tracting Parties will, upon receipt of the communication 
from the Secretary-General, apply to the drug the appro- 
priate régime laid down in the present Convention accord- 
ing as to whether it falls under Group I or under Group II. 

7. Any such decisions may be revised, in accordance with 
the foregoing procedure, in the light of further experience, 
on an application addressed by any High Contracting Party 
to the Secretary-General. 

ARTICLE 12 

1. No import of any of the drugs into the territories of 
any High Contracting Party or export from those territories 
shall take place except in accordance with the provisions of 
this Convention. 

2. The imports in any one year into any country or terri- 
tory of any of the drugs shall not exceed the total of the 
estimates as defined in Article 5 and of the amount exported 
from that country or territory during the year, less the 
amount manufactured in that country or territory in that 
i Chapter V.—Control 

ARTICLE 13 d 

1. (a) The High Contracting Parties shall apply to all 
the drugs in Group I the provisions of the Geneva Conven- 
tion which are thereby applied to substances specified in its 
fourth Article (or provisions in conformity therewith). The 
High Contracting Parties shall also apply these provisions 
to preparations made from morphine and cocaine and cov- 
ered by Article 4 of the Geneva Convention and to all other 
preparations made from the other drugs in Group I except 
such preparations as may be exempted from the provisions 
of the Geneva Convention under its eighth Article. 

(b) The High Contracting Parties shall treat solutions or 
dilutions of morphine or cocaine or their salts in an inert 
substance, liquid or solid, which contains 0.2 per cent or 
less of morphine or 0.1 per cent or less of cocaine in the 
same way as preparations containing more than these 
percentages. 

2. The High Contracting Parties shall apply to the drugs 
which are or may be included in Group II the following pro- 
visions of the Geneva Convention (or provisions in con- 
formity therewith): 

(a) The provisions of Articles 6 and 7 in so far as 
they relate to the manufacture, import, export and 
wholesale trade in those drugs; 

(b) The provisions of Chapter V, except as regards 
compounds containing any of these drugs which are 
adapted to a normal therapeutic use; 

(c) The provisions of paragraphs 1 (b), (c) and (e) 
and paragraph 2 of Article 22, provided: 

(i) That the statistics of import and export may 
be sent annually instead of quarterly, and 
(ii) That paragraph 1 (b) and paragraph 2 of 
Article 22 shall not apply to preparations containing 
any of these drugs. 
ARTICLE 14 


1. Any Government which has issued an authorisation for 
the export of any of the drugs which are or may be included 
in Group I to any country or territory to which neither this 
Convention nor the Geneva Convention applies shall imme- 
diately notify the Permanent Central Board of the issue of 
the authorisation; provided that, if the request for export 
amounts to 5 kilogrammes or more, the authorisation shall 
not be issued until the Government has ascertained from 


LXXV——454 


CONGRESSIONAL RECORD—SENATE 


7203 


the Permanent Central Board that the export will not cause 
the estimates for the importing country or territory to be 
exceeded. If the Permanent Central Board sends a notifica- 
tion that such an excess would be caused, the Government 
will not authorise the export of any amount which would 
have that effect. 

2. If it appears from the import and export returns made 
to the Permanent Central Board or from the notifications 
made to the Board in pursuance of the preceding paragraph 
that the quantity exported or authorised to be exported to 
any country or territory exceeds the total of the estimates 
for that country or territory as defined in Article 5, with 
the addition of the amounts shown to have been exported, 
the Board shall immediately notify the fact to all the High 
Contracting Parties, who will not, during the currency of the 
year in question, authorise any new exports to that country 
except: 

ái) In the event of a supplementary estimate being 
furnished for that country in respect both of any quan- 
tity over-imported and of the additional quantity re- 
quired; or 

(ii) In exceptional cases where the export in the 
opinion of the Government of the exporting country is 
essential in the interests of humanity or for the treat- 
ment of the sick. 

3. The Permanent Central Board shall each year prepare 
a statement showing, in respect of each country or territory 
for the preceding year: ` 

(a) The estimates in respect of each drug; 

(b) The amount of each drug consumed; 

(c) The amount of each drug manufactured; 

(d) The amount of each drug converted; - 

(e) The amount of each drug imported; 

(f) The amount of each drug exported; 

(g) The amount of each drug used for the compound- 
ing of preparations, exports of which do not require 
export authorisations. 

If such statement indicates that any High Contracting 
Party has or may have failed to carry out his obligations 
under this Convention, the Board shall have the right to ask 
for explanations, through the Secretary-General of the 
League of Nations, from that High Contracting Party, and 
the procedure specified in paragraphs 2 to 7 of Article 24 of 
the Geneva Convention shall apply in any such case. 

The Board shall, as soon as possible thereafter, publish the 
statement above mentioned together with an account, unless 
it thinks it unnecessary, of any explanations given or re- 
quired in accordance with the preceding paragraph and any 
observations which the Board may desire to make in respect 
of any such explanation or request for an explanation. 

The Permanent Central Board shall take all necessary 
measures to ensure that the statistics and other information 
which it receives under this Convention shall not be made 
public in such a manner as to facilitate the operations of 
speculators or to injure the legitimate commerce of any High 
Contracting Party. 

Chapter VI—Administrative Provisions 


ARTICLE 15 


The High Contracting Parties shall take all necessary legis- 
lative or other measures in order to give effect within their 
territories to the provisions of this Convention. 

The High Contracting Parties shall, if they have not al- 
ready done so, create a special administration for the pur- 
pose of: 

(a) Applying the provisions of the present Convention; 

(b) Regulating, supervising and controlling the trade in 
the drugs; 

(c) Organising the campaign against drug addiction, by 
taking all useful steps to prevent its development and to sup- 
press the illicit traffic. 


ARTICLE 16 


1. Each High Contracting Party shall exercise a strict 
supervision over: 
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(a) The amounts of raw material and manufactured drugs 
in the possession of each manufacturer for the purpose of the 
manufacture or conversion of any of the drugs or otherwise; 

(b) The quantities of the drugs or preparations containing 
the drugs produced; ; 

(c) The disposal of the drugs and preparations so pro- 
duced with especial reference to deliveries from the factories. 

2. No High Contracting Party shall allow the accumulation 
in the possession of any manufacturer of quantities of raw 
materials in excess of those required for the economic con- 
duct of business, having regard to the prevailing market con- 
ditions. The amounts of raw material in the possession of 
any manufacturer at any one time shall not exceed the 
amounts required by that manufacturer for manufacture 
during the ensuing six months, unless the Government, after 
due investigation, considers that exceptional conditions war- 
rant the accumulation of additional amounts, but in no case 
shall the total quantities which may be accumulated exceed 
one year’s supply. 

ARTICLE 17 

Each High Contracting Party shall require each manufac- 
turer within his territories to submit quarterly reports 
stating: 

(a) The amount of raw materials and of each of the 
drugs received into the factory by such manufacturer 
and the quantities of the drugs, or any other products 
whatever, produced from each of these substances. In 
reporting the amounts of raw materials so received, the 
manufacturer shall state the proportion of morphine, 
cocaine or ecgonine contained in or producible there- 
from as determined by a method prescribed by the Gov- 
ernment and under conditions considered satisfactory 
by the Government; 

(b) The quantities of either the raw material or the 
products manufactured therefrom which were disposed 
of during the quarters; 

(c) The quantities remaining in stock at the end of 
the quarter. 

Each High Contracting Party shall require each whole- 
saler within his territories to make at the close of each year 
a report stating, in respect of each of the drugs, the amount 
of that drug contained in preparations, exported or imported 
during the year, for the export or import of which authori- 
sations are not required. 

ARTICLE 18 

Each High Contracting Party undertakes that any of the 
drugs in Group I which are seized by him in the illicit 
traffic shall be destroyed or converted into non-narcotic sub- 
stances or appropriated for medical or scientific use, either 
by the Government or under its control, when these are no 
longer required for judicial proceedings or other action on 
the part of the authorities of the State. In all cases di- 
acetylmorphine shall either be destroyed or converted. 

ARTICLE 19 

The High Contracting Parties will require that the labels 
under which any of the drugs, or preparations containing 
those drugs, are offered for sale, shall show the percentage 
of the drugs. These labels shall also indicate the name of 
the drugs as provided for in the national legislation. 

Chapter VII. General Provisions 
ARTICLE 20 

1. Every High Contracting Party in any of whose terri- 
tories any of the drugs is being manufactured or converted, 
at the time when this Convention comes into force, or in 
which he proposes either at that time or subsequently to 
authorise such manufacture or conversion, shall notify the 
Secretary-General of the League of Nations indicating 
whether the manufacture or conversion is for domestic needs 
only or also for export, the date on which such manufacture 
or conversion will begin, and the drugs to be manufactured 
or converted, as well as the names and addresses of persons 
or firms authorised. 

2. In the event of the manufacture or conversion of any 
of the drugs ceasing in the territory of any High Contracting 
Party, he shall notify the Secretary-General to that effect, 
indicating the place and date at which such manufacture 
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or conversion has ceased or will cease and specifying the 
drugs affected, as well as the names and addresses of per- 
sons or firms concerned. 

3. The information furnished under this Article shall be 
communicated by the Secretary-General to the High Com- 
tracting Parties. 

ARTICLE 21 

The High Contracting Parties shall communicate to one 
another through the Secretary-General of the League of 
Nations the laws and regulations promulgated in order to 
give effect to the present Convention, and shall forward to 
the Secretary-General an annual report on the working of 
the Convention in their territories, in accordance with a 
form drawn up by the Advisory Committee on Traffic in 
Opium and other Dangerous Drugs. 

ARTICLE 22 


The High Contracting Parties shall include in the an- 
nual statistics furnished by them to the Permanent Central 
Board the amounts of any of the drugs used by manufac- 
turers and wholesalers for the compounding of preparations 
whether for domestic consumption or for export for the 
export of which export authorisations are not required. 

The High Contracting Parties shall also include a sum- 
mary of the returns made by the manufacturers in pur- 
suance of Article 17. 

ARTICLE 23 

The High Contracting Parties will communicate to each 
other, through the Secretary-General of the League of 
Nations, as soon as possible, particulars of each case of 
illicit traffic discovered by them which may be of importance 
either because of the quantities involved or because of the 
light thrown on the sources from which drugs are obtained 
for the illicit traffic or the methods employed by illicit 
traffickers. 

The particulars given shall indicate as far as possible: 

(a) The kind and quantity of drugs involved; 

(b) The origin of the drugs, their marks and labels; 

(c) The points at which the drugs were diverted into 
the illicit traffic; 

(d) The place from which the drugs were despatched, 
and the names of shipping or forwarding agents or con- 
signors; the methods of consignment and the name and 
address of consignees, if known; 

(e) The methods and routes used by smugglers and 
names of ships, if any, in which the drugs have been 
shipped; 

(f) The action taken by the Government in regard to 
the persons involved, particularly those possessing au- 
thorisations or licences and the penalties imposed. 

(g) Any other information which would assist in the 
suppression of illicit traffic. 

ARTICLE 24 


The present Convention shall supplement the Hague Con- 
vention of 1912 and the Geneva Convention of 1925 in the 
relations between the High Contracting Parties bound by at 
least one of these latter Conventions. 

ARTICLE 25 

If there should arise between the High Contracting Parties 
a dispute of any kind relating to the interpretation or appli- 
cation of the present Convention and if such dispute cannot 
be satisfactorily settled by diplomacy, it shall be settled in 
accordance with any applicable agreements in force between 
the Parties providing for the settlement of international 
disputes. 

In case there is no such agreement in force between the 
Parties, the dispute shall be referred to arbitration or judi- 
cial settlement. In the absence of agreement on the choice 
of another tribunal, the dispute shall, at the request of any 
one of the Parties, be referred to the Permanent Court of 
International Justice, if all the Parties to the dispute are 
Parties to the Protocol of December 16th, 1920, relating to 
the Statute of that Court, and, if any of the parties to the 
dispute is not a party to the Protocol of December 16th, 1920, 
to an arbitral tribunal constituted in accordance with the 
Hague Convention of October 18th, 1907, for the Pacific 
Settlement of International Disputes. 
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ARTICLE 26 

Any High Contracting Party may, at the time of signature, 
ratification, or accession, declare that, in accepting the pres- 
ent Convention, he does not assume any obligation in respect 
of all or any of his colonies, protectorates and overseas ter- 
ritories or territories under suzerainty or mandate, and the 
present Convention shall not apply to any territories named 
in such declaration. 

Any High Contracting Party may give notice to the Secre- 
tary-General of the League of Nations at any time subse- 
quently that he desires that the Convention shall apply to 
all or any of his territories which have been made the subject 
of a declaration under the preceding paragraph, and the 
Convention shall apply to all the territories named in such 
notice in the same manner as in the case of a country ratify- 
ing or acceding to the Convention. 

Any High Contracting Party may, at any time after the 
expiration of the five-years period mentioned in Article 32, 
declare that he desires that the present Convention shall 
cease to apply to all or any of his colonies, protectorates and 
overseas territories or territories under suzerainty or man- 
date, and the Convention shall cease to apply to the terri- 
tories named in such declaration as if it were a denunciation 
under the provisions of Article 32. 

The Secretary-General shall communicate to all the Mem- 
bers of the League and to the non-member States mentioned 
in Article 27, all declarations and notices received in virtue 
of this Article. 

ARTICLE 27 

The present Convention, of which the French and English 
texts shall both be authoritative, shall bear this day's date, 
and shall, until December 31st, 1931, be open for signature 
on behalf of any Member of the League of Nations, or of any 
non-member State which was represented at the Conference 
which drew up this Convention, or to which the Council of 
the League of Nations shall have communicated a copy of the 
Convention for this purpose. 

ARTICLE 28 

The present Convention shall be ratified. The instruments 
of ratification shall be transmitted to the Secretary-General 
of the League of Nations, who shall notify their receipt to all 
Members of the League and to the non-member States 
referred to in the preceding Article. 

ARTICLE 29 

As from January 1st, 1932, the present Convention may be 
acceded to on behalf of any Member of the League of 
Nations or any non-member State mentioned in Article 27. 

The instruments of accession shall be transmitted to the 
Secretary-General of the League of Nations, who shall notify 
their receipt to all the Members of the League and to the 
non-member States mentioned in that Article. 

ARTICLE 30 

The present Convention shall come into force ninety days 
after the Secretary-General of the League of Nations has 
received the ratifications or accessions of twenty-five Mem- 
bers of the League of Nations or non-member States, includ- 
ing any four of the following: 

France, Germany, United Kingdom of Great Britain and 
Northern Ireland, Japan, Netherlands, Switzerland, Turkey, 
and the United States of America. 

Provided always that the provisions of the Convention 
other than Articles 2 to 5 shall only be applicable from the 
first of January in the first year in respect of which esti- 
mates are furnished in conformity with Articles 2 to 5. 


ARTICLE 31 


Ratifications or accessions received after the date of the 
coming into force of this Convention shall take effect as 
from the expiration of the period of ninety days from the 
date of their receipt by the Secretary-General of the League 
of Nations. 

ARTICLE 32 

After the expiration of five years from the date of the 
coming into force of this Convention, the Convention may 
be denounced by an instrument in writing, deposited with 
the Secretary-General of the League of Nations. The de- 


CONGRESSIONAL RECORD—SENATE 


7205 


nunciation, if received by the Secretary-General on or be- 
fore the first day of July in any year, shall take effect on 
the first day of January in the succeeding year, and, if re- 
ceived after the first day of July, shall take effect as if it had 
been received on or before the first day of July in the suc- 
ceeding year. Each denunciation shall operate only as 
regards the Member of the League or non-member State 
on whose behalf it has been deposited. 

The Secretary-General shall notify all the Members of 
the League and the non-member States mentioned in 
Article 27 of any denunciations received. 

If, as a result of simultaneous or successive denunciatioris, 
the number of Members of the League and non-member 
States bound by the present Convention is reduced to less 
than twenty-five, the Convention shall cease to be in force 
as from the date on which the last of such denunciations 
shall take effect in accordance with the provisions of this 
Article. 

ARTICLE 33 

A request for the revision of the present Convention 
may at any time be made by any Member of the League 
of Nations or non-member State bound by this Con- 
vention by means of a notice addressed to the Secre- 
tary-General of the League of Nations. Such notice shall 
be communicated by the Secretary-General to the other 
Members of the League of Nations or non-member States 
bound by this Convention, and, if endorsed by not less 
than one-third of them, the High Contracting Parties agree 
to meet for the purpose of revising the Convention. 

ARTICLE 34 

The present Convention shall be registered by the Secre- 
tary-General of the League of Nations on the day of its 
entry into force. 

IN FAITH WHEREOF the above-mentioned Plenipotentiaries 
have signed the present Convention. 

Done at Geneva the thirteenth day of July, one thou- 
sand nine hundred and thirty-one, in a single copy, which 
shall remain deposited in the archives of the Secretariat 
of the League of Nations, and certified true copies of which 
shall be delivered to all the Members of the League and 
to the non-member States referred to in Article 27. 


D" KAHLEY 

United States of America 
JOHN K. CALDWELL 
HARRY J. ANSLINGER 
WALTER LEWIS TREADWAY 
SANBORN Youne 

(1) The Government of the United States of America re- 
serves the right to impose, for purpose of internal control 
and control of import into and export from territory under 
its jurisdiction, of opium, coca leaves, all of their derivatives 
and similar substances produced by synthetic process, meas- 
ures stricter than the provisions of the Convention. 

(2) The Government of the United States of America re- 
serves the right to impose, for purposes of controlling transit 
through its territories of raw opium, coca leaves, all of their 
derivatives and similar substances produced by synthetic 
process, measures by which the production of an import 
permit issued by the country of destination may be made 
a condition precedent to the granting of permission for 
transit through its territory. 

(3) The Government of the United States of America 
finds it impracticable to undertake to send statistics of im- 
port and export to the Permanent Central Opium Board 
short of sixty days after the close of the three-months 
period to which such statistics refer. 

(4) The Government of the United States of America 
finds it impracticable to undertake to state separately 
amounts of drugs purchased or imported for Government 


purposes. 

(5) Plenipotentiaries of the United States of America 
formally declare that the signing of the Convention for 
Limiting the Manufacture and Regulating the Distribution 
of Narcotic Drugs by them on the part of the United States 
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of America on this date is not to be construed to mean 
that the Government of the United States of America rec- 
ognises a regime or entity which signs or accedes to the 
Convention as the Government of a country when that 
regime or entity is not recognised by the Government of 
the United States of America as the Government of that 
country. 

(6) The plenipotentiaries of the United States of America 
further declare that the participation of the United States 
of America in the Convention for limiting the Manufacture 
of and regulating the Distribution of Narcotics Drugs 
signed on this date, does not involve any contractual obli- 
gation on the part of the United States of America to a 
country represented by a regime or entity which the Gov- 
ernment of the United States of America does not recognise 
as the Government of that country until such country has 
a Government recognised by the Government of the exes 
States of America. 


naws 
4 N 
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Argentine Republic 
Ad referendum 
FERANDO PEREZ 
Austria 
E. PFLÜGL 
Dr BRUNO SCHULTZ 
Belgium 
Dr F. DE MyTTENAERE 


Ravi DO Rro Branco 
Great Britain and Northern Ireland and all parts of 
the British Empire which are not lge? Members 
of the League of Nations. 
MALCOLM DELEVINGNE 


ENRIQUE J. GAJARDO V. 
Costa Rica 
VIRIATO FIGUEREDO LORA, 


Free City of Danzig 
F. LOKAL 
Dominican Republic 
CH. ACKERMANN 
Egypt 
T. W. RUSSELL 


JULIO CASARES 


C' LAGARDE DUC D'ENTOTTO 
France 
The French Government makes every reservation, with re- 

gard to the Colonies, Protectorates and Mandated Territories 
under its authority, as to the possibility of regularly produc- 
ing the quarterly statistics referred to in Article 13 within 
the strict time-limit laid down. 

G. Bourcors 


Lors MARTINEZ Mont. 
Hejaz, Nejd and Dependencies 
Harm WAHBA 
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Italy 
Cavazzonr STEFANO 

Japan 
S. SAWADA 
S. OHDACHI 

Liberia 
Dr. A. SOTTILE 

Subject to ratification by the Senate of the Republic of 


The Netherlands 


Portugal 

AUGUSTO DE VASCONCELLOS 

A. M. FERRAZ DE ANDRADE 
Roumania 

C. ANTONIADE 
San Marino 
FERRI CHARLES EMILE 
Siam 7 

DAMRAS 
As our Harmful Habit-forming Drugs Law goes beyond 

the provisions of the Geneva Convention and the present 
Convention on certain points, my Government reserves the 
right to apply our existing law. 

Sweden 


Venezuela 
Ad referendum 
L. G. CHACIN ITRIAGO 
Certified true copy. 
For the Secretary-General: 
J. A. BUERS, 
Legal Adviser of the Secretariat. 


PROTOCOL OF SIGNATURE 

I. When signing the Convention for limiting the manu- 
facture and regulating the distribution of narcotic drugs 
dated this day, the undersigned Plenipotentiaries, duly au- 
thorised to that effect and in the name of their respective 
Governments, declare to have agreed as follows: 

If, on July 13th, 1933, the said Convention is not in force 
in accordance with the provisions of Article 30, the Secre- 
tary-General of the League of Nations shall bring the situa- 
tion to the attention of the Council of the League of Nations, 
which may either convene a new Conference of all the Mem- 
bers of the League and non-member States on whose behalf 
the Convention has been signed or ratifications or acces- 
sions deposited, to consider the situation, or take such 
measures as it considers necessary. The Government of 
every signatory or acceding Member of the League of Na- 
tions or non-member State undertakes to be present at any 
Conference so convened. 
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II. The Japanese Government made the following reser- 
vation, which is accepted by the other High Contracting 
Parties: 

Crude morphine resulting from the manufacture of pre- 
pared opium in the factory of the Government-General of 
Formosa and held in stock by that Government shall not 
be subjected to the limitation measures provided for in this 
Convention. 

Such stocks of crude morphine will only be released from 
time to time in such quantities as may be required for the 
manufacture of refined morphine in factories licensed by the 
Japanese Government in accordance with the provisions of 
the present Convention. 

In FAITH WHEROF the undersigned have affixed their sig- 
natures to this Protocol. 

Done at Geneva, the thirteenth day of July, one thousand 
nine hundred and thirty-one, in a single copy, which will 
remain deposited in the archives of the Secretariat of the 
League of Nations; certified true copies will be transmitted 
to all Members of the League of Nations and to all non- 
member States represented at the Conference. 

Germany 
FREIHERR VON RHEINBABEN 
KAHLER 


Dr. 

United States of America 
JoHN K. CALDWELL 
Harry J. ANSLINGER 
WALTER Lewis TREADWAY 
SANBORN YOUNG. 

Argentine Republic 

Ad referendum 


Raul. DO Rro Branco 
Great Britain and Northern Ireland and all parts of the 
British Empire which are not separate Members of the 
League of Nations. 
MALCOLM DELEVINGNE 


Enrique J. GaJarDO V. 
Costa Rica 
Viriato FIGUEREDO LORA. 


Ch. ACKERMANN 


Abyssinia 
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Hejaz, Nejd and dependencies 
Hariz WaRRA 
Italy 


CAVAZZONI STEFANO 


Monaco 


R. V. CABALLERO DE BEDOYA 
The Netherlands 
My signature is subject to the reserve made by me on § 2 
of Article 22 in the morning meeting of July 12th, 1931+. 


AUGUSTO DE VASCONCELLOS 
A. M. FERRAZ DE ANDRADE 


Uruguay 
ALFREDO DE CASTRO 
Venezuela 
Ad referendum 
L. G. Cuacin ITRIAGO 
Certified true copy. 
For the Secretary-General: 
i J. A. BUERO, 
Legal Adviser of the Secretariat. 


Mr. BORAH. Mr, President, this is a treaty which has 
for its purpose the limiting of the manufacture of narcotics 
to the demands of medicine and science. The Committee 
on Foreign Relations, after hearing the experts of the Gov- 
ernment, unanimously agreed to report the treaty. 

There are six reservations to be incorporated in the reso- 
lution of ratification. These reservations were made by the 
negotiators of the treaty, and came to the committee on 
the recommendation of the Secretary of State. The com- 
mittee approves of the reservations. I think it is an ex- 
ceedingly important treaty. I shall not go into details 
unless some one desires to ask questions. 

The treaty was reported to the Senate. 

The PRESIDENT pro tempore. The question is, Does the 
Senate advise and consent to the ratification of the treaty 
with the following reservations, which shall be incorporated 
in the resolution of ratification? The clerk will read. 

The legislative clerk read the resolution of ratification, as 

follows: 
22 lg ee gg Br tie 
of Executive G, Seventy-second Congress, first session, a conven- 
tion for limiting the manufacture and regulating the distribution 
of narcotic drugs, signed at Geneva July 13, 1931, subject to the 
following reservations and under: which are hereby made 
a part and condition of this resolution, namely: 
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(1) The Government of the United States of América reserves 
the right to impose, for purpose of internal control and control 
of import into and export from territory under its jurisdiction, 
of opium, coca leaves, all of their derivatives and similar sub- 
stances produced by synthetic process, measures stricter than the 
provisions of the convention. 

(2) The Government of the United States of America reserves 
the right to impose, for purposes of controlling transit through 
its territories of raw opium, coca leaves, all of their derivatives 
and siniilar substances produced by synthetic process, measures 
by which the production of an import permit issued by the 
country of destination may be made a condition precedent to the 
granting of permission for transit through its territory. 

(3) The Government of the United-States of America finds it 
impracticable to undertake to send statistics of import and export 
to the permanent central opium beard short of 60 days after the 
close of the 8-month period to which such statistics refer. 

(4) The Government of the United States of America finds it 
impracticable to undertake to state separately amounts of drugs 
purchased or imported for Government purposes. 

(5) The plenipotentiaries of the United States of America for- 
mally declare that the signing of the convention for limiting the 
manufacture and regulating the distribution of narcotic drugs by 
them on the part of the United States of America on this date is 
not to be construed to mean that the Government of the United 
States of America recognizes a régime or entity which signs or 
accedes to the convention as the government of a country when 
that régime or entity is not recognized by the Government of the 
United States of America as the government of that country. 

(6) The plenipotentiaries of the United States of America fur- 
ther declare that the participation of the United States of America 
in the convention for limiting the manufacture of and regulating 
the distribution of narcotic drugs, signed on this date, does not 
involve any contractual obligation on the part of the United States 
of America to a country represented by a régime or entity which 
the Government of the United States does not recognize as the 
government of that country, until such country has a government 
recognized by the Government of the United States of America. 


Mr. ROBINSON of Arkansas. Mr. President, I think it 
should be stated to the Senate that the treaty is believed to 
represent a distinct forward movement in the control of the 
manufacture of narcotic drugs and the distribution of such 
drugs through the channels of commerce. The principal 
process is the requirement that no shipment shall be re- 
ceived in the territory or jurisdiction of the respective sig- 
natories except upon certificate showing that the amounts 
so received are limited to the medicinal requirements of the 
country. There are some important considerations con- 
nected with the reservations which I do not deem it neces- 
sary at this time to discuss. 

The PRESIDENT pro tempore. The question is on agree- 
ing to the resolution of ratification. [Putting the question.] 
Two-thirds of the Senators present and voting having voted 
in the affirmative, the resolution of ratification is agreed to, 
and the Senate advises and consents to the ratification of 
the treaty. 

POSTMASTERS 

The legislative clerk proceeded to read sundry nominations 
of postmasters. 

Mr. ODDIE. I ask unanimous consent that the post- 
master nominations be confirmed en bloc. 

The PRESIDENT pro tempore. Is there objection? The 
Chair hears none, and all postmaster nominations on the 
calendar are confirmed en bloc. 

RECESS 


Mr. FESS. As in legislative session, I move that the Sen- 
ate take a recess until 12 o'clock to-morrow. 

The motion was agreed to; and the Senate (at 4 o’clock 
and 50 minutes p. m.) took a recess until to-morrow, Friday, 
April 1, 1932, at 12 o’clock meridian. 


CONFIRMATIONS 
Executive nominations confirmed by the Senate March 31 
(legislative day of March 23), 1932 
- POSTMASTERS 
MINNESOTA 
Philip P. Palmer, Backus. 
Paul B. Sanderson, Baudette. 
Martin Leet, Blackduck. 
Agnes Doyle, Bovey. 
Henry H. Lukken, Boyd. 
Carl Adams, Brainerd. 
Nellie M. Watkins, Clinton. 
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Eva Cole, Delavan. 
Edith B. Triplett, Floodwood. 
Nels O. Strommen, Halstad. 
Olaf Syverson, Hancock. 
Herbert. L. McChesney, Hewitt. 
Gay C. Huntley, Hill City. ; 
George W. Pfeiffer, Holloway. 
Lewis H. Merrill, Hutchinson. 
Louis W. Galour, Iona. 
Adolph C. Gilbertson, Ironton. 
Olaf T. Mork, Madison. 
Clara M. Hjertos, Middle River. 
Francis S. Pollard, Morgan. 
Louis Vinje, Morris. 
John A. Hilden, Oslo. 
Frank X. Virnig, Pierz. 
Lucien M. Helm, Tower. 

UTAH 


Walter S. Joseph, Beaver. 
Joseph W. Johnson, Layton. 


HOUSE OF REPRESENTATIVES 
THURSDAY, MARCH 31, 1932 


The House met at 12 o’clock noon. 
The Chaplain, Rev. James Shera Montgomery, D. D., 
offered the following prayer: 


Most Gracious God and Father, do Thou grant us a large 
portion of Thy wisdom that we may do the work intrusted 
to us; to fulfill our duty is a morality that has its own value. 
Thy laws are just and holy, and to violate them is to involve 
our souls in guilt. The Lord God forgive and bless us with 
that gladness and satisfaction that come from renewed 
thought, power, and desire. May we this day give full proof 
of our integrity and of a conscience that needeth not to be 
ashamed. O fill us with the visions, the charities, and the 
enthusiasms of a new life. Crown us with the conquering 
energy of truth that vindicates itself, setting forth com- 
manding ideals from which spring the power that changes 
man and remodels society. Do Thou dominate us this day 
by the sovereign love and wisdom of grace divine, and unto 
Thee be eternal praises. Amen. 


The Journal of the proceedings of yesterday was read and 
approved. 


MESSAGE FROM THE SENATE 


A message from the Senate by Mr. Craven, its principal 
clerk, announced that the Senate had passed the following 
concurrent resolution, in which the concurrence of the House 
is requested: 

S. Con. Res. 23. Concurrent resolution requesting the Presi- 
dent of the United States to return to the Senate the en- 
rolled bill (S. 3322) entitled “An act to transfer certain 
jurisdiction from the War Department in the management 
of Indian country.” 

CALL OF THE HOUSE 

Mr. RANKIN. Mr. Speaker, I make the point of order 
that there is no quorum present. 

The SPEAKER. The gentleman from Mississippi makes 
the point of order that there is no quorum present. Evi- 
dently there is not. 

Mr. CRISP. Mr. Speaker, I move a call of the House. 

The motion was agreed to. 

The doors were closed. 

The Clerk called the roll, and the following Members 
failed to answer to their names: 


[Roll No. 36] 
Abernethy Chindblom Douglas, Ariz Igoe 
Beam Chiperfield Douglass, Mass. Johnson, III 
Beck Clancy Eaton, N. J Kading 
Beedy Cochran, Pa Free Karch 
Beers Collier Keller 
Britten Connery Goldsborough Kelly, Il. 
Cooke ranata Kendall 
Burdick Crump Hancock, N.C 
Cable Curry Hart, Mich. Kurtz 
Chapman De Priest Ho n wis 
Dieterich Hull, William E. Lindsay 
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McFadden Palmisano Selvig Tinkham 
McMillan Tucker 
Ma Reid, III. Smith, W. Va. Underwood 
Manlove Sabath Snell estal 
Miller, Ark. Sanders, N. Y. Snow Watson 
Nelson, Me. Schuetz Strong, Pa. Weeks 
Owen Seger n Wood, Ga 


The SPEAKER. Three hundred and sixty-one Members 
have answered to their names, a quorum; 

Mr. CRISP. Mr. Speaker, I move to dispense with further 
proceedings under the call, 

The motion was agreed to. 

The doors were opened. 


ELECTION TO COMMITTEES 


Mr. CRISP. Mr. Speaker, I offer the following resolution, 
which I send to the desk. 

The Clerk read as follows: 

House Resolution 176 

Resolved, That L. RossrI L. ELLzxr, of Mississippi, be, and he is 
hereby, elected a member of the following-named standing com- 
mittees of the House of Representatives: Education, Labor, Claims, 
and Civil Service. 

The resolution was agreed to. 


REVENUE ACT OF 1932 


Mr. CRISP. Mr. Speaker, I move that the House resolve 
itself into the Committee of the Whole House on the state 
of the Union for the further consideration of the bill (H. R. 
10236) to provide revenue, equalize taxation, and for other 
purposes. 

The motion was agreed to. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the further 
consideration of the revenue bill, with Mr. BANKHEAD in the 
chair 


The Clerk read the title of the bill. 

Mr. CULLEN. Mr. Chairman, when the House adjourned 
last night there was an agreement in regard to the amount 
of time that was to be used in the discussion of the amend- 
ment respecting the stock-transfer tax. Since that time I 
have found that several members of the New York delegation 
and others desire to discuss the amendment at some length. 
I am just as anxious as any man in the House not to waste 
a moment of time, but to get the bill out of the House and 
over to the Senate as quickly as possible. However, I ask 
the acting chairman of the committee, whether, owing to the 
importance of this problem and what it means to the great 
financial institutions of New York City, he would not be 
willing to at least give us 40 minutes instead of 20 minutes 
in which to discuss the amendment? 

Mr. CRISP. Mr. Chairman, the committee yesterday by 
a vote closed debate on this amendment in 30 minutes. Ten 
minutes of that time were consumed yesterday, which leaves 
20 minutes. I realize the importance of this amendment to 
the gentlemen from New York. Therefore I ask unanimous 
consent that the time for debate be extended from 20 minutes 
to 40 minutes. 

The CHAIRMAN, Is there objection? 

Mr. BLANTON. I reserve the right to object. 

Mr. LAGUARDIA. Mr. Chairman, reserving the right to 
object, will that be 20 minutes on a side? 

Mr. CRISP. Twenty minutes on a side, the debate to be 
closed on that amendment and all amendments thereto. 

. Mr. LAGUARDIA. I have an amendment to offer. If the 
pending amendment is adopted, I have an amendment which 
is quite important and I hope the gentleman’s motion will 
simply apply to the pending amendment. 

Mr. CRISP. The motion was made last night and agreed 
to that all debate close on this amendment and all amend- 
ments thereto in 20 minutes. That will not prevent the 
gentleman from offering his amendment. 

Mr. BLANTON. Mr. Chairman, I reserve the right to 
object. Ihave a bona fide perfecting amendment to offer to 
the committee amendment, and I shall want not over two 
minutes of time. 

The CHAIRMAN. The Chair will recognize the gentleman 
from Texas for that purpose. 
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Mr. CRISP. I myself shall not ask for a moment of time. 

The CHAIRMAN. Is there objection? 

Mr..CELLER. Mr. Chairman, reserving the right to ob- 
ject, will the gentleman tell me whether or not there will 
be time accorded to members of the New York delegation, 
so that those who have already spoken on the amendment 
shall not be given any more time? 

Mr. CRISP. The distinguished Chairman of the Com- 
mittee of the Whole is fair, and recognition will be entirely 
in his discretion. 

Mr. LAGUARDIA. I have an amendment which will meet 
the threat now being made to transfer activities to other 
countries, and I think I ought to have a few moments in 
which to explain it to the House. 

Mr. CRISP. I hope the gentleman will be recognized for 
that purpose. 

The CHAIRMAN. Is there objection to the reas of 
the gentleman from Georgia? 

There was no objection. 

Mr. BLANTON. Mr. Chairman, I offer a perfecting 
amendment. 

The CHAIRMAN. The gentleman from Texas offers an 
amendment, which the Clerk will report. 

The Clerk read as follows: 

Amendment offered by Mr. BLANTON: In Une 3 of the Crisp 
amendment strike out the words “ one-fourth of. 

Mr. BLANTON. Mr. Chairman, I desire only two min- 
utes. The purpose of my amendment is to make the tax on 
gambling transactions on stock exchanges 1 per cent in- 
stead of the one-fourth of 1 per cent proposed by the com- 
mittee. In my judgment the gambling transactions on Wall 
Street and the stock exchanges are more responsible for the 
general depression and for the breaking of banks all over 
the United States than all other causes combined. Banks 
have broken everywhere, either because their customers, who 
owed them money and who borrowed money for that pur- 
pose, have been gambling on the stock exchanges or else 
because the bank officials themselves have been doing so. 

I do not believe that a tax of 1 per cent would be unrea- 
sonable. I do not believe that a tax of 1 per cent would 
stop one single gambling transaction on any stock exchange. 
You will be placing the tax and the burden of taxation 
where it rightfully belongs and where it will be the least 
felt. 

There is never any complaint from any gambler as to 
what the kitty takes out of the pot. This is taking out of 
the pot for the kitty and the kitty is the Government of the 
United States. 

My amendment, instead of producing merely the $65,- 
060,000 suggested by the committee, would produce revenue 
of at least $250,000,000, and we certainly need revenue. 

I hope my amendment will pass. 

[Here the gavel fell.] 

The CHAIRMAN. The Chair recognizes the gentleman 
from New York [Mr. Bacon] for five minutes. 

Mr. BACON. Mr. Chairman, I do not live in New York 
City; I have no connection with any banking house, broker- 
age house, or with the New York Stock Exchange. I have 
never sold a share of stock on margin, either long or short, 
in my life—I do not pretend to be an expert on this subject. 

I do, however, want to draw two matters to your attention. 
First of all, I want to challenge the amount of suggested 
revenue that this tax will bring in. I understand that the 
gentleman from Arkansas yesterday suggested that it might 
bring in $75,000,000. However, I believe that the law of 
diminishing returns will begin to operate if this tax is 
adopted, because of excessive costs and a decrease in turn- 
over. I want to show you the effect of the increase in the 
New York State tax from 2 cents to 4 cents, which increase 
went into effect on the Ist of March. This morning I re- 
ceived accurate figures for January, February, and March 
showing the total volume in value of sales on the New York 
Stock Exchange. These figures conclusively prove that 
there was a decrease of 30 per cent in March over the 
month of February, evidently directly due to the increase in 

the New York tax from 2 to 4 cents. 
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Mr. RAGON. Will the gentleman yield? 

Mr. BACON. Gladly. 

Mr. RAGON. I would suggest to the ett that 
during the last week of February, before the new tax rates 
went into effect, the sales were smaller than they were the 
first two weeks in the month of March. That was admitted 
the other night by the attorney of the New York Stock Ex- 
change. He said that the first two weeks under that new 
law showed a greater volume of sales than during the last 
week in February, before the new law went into effect. 

Mr. BACON. I am drawing a comparison between the 

total business month by month. In January it was $1,566,- 
000,000; in February, $1,649,000,000; and in March, $1,178,- 
000,000, or a decline of over 30 per cent in March over Feb- 
ruary. This decline is directly attributed to the increase in 
the New York State tax from 2 cents to 4 cents. 
- I submit that if you adopt this proposed tax, which in 
some cases will increase the present Federal tax from 100 to 
over 1,200 per cent, you will have a further decrease in 
volume; and the most conservative estimate is that this tax 
will hardly bring in the same amount of money that the 
present Federal 2-cent tax brought in during 1931. In 1930, 
for example, the 2-cent tax brought in $46,500,000, and in 
1931 the 2-cent tax brought in $25,500,000. Theoretically, if 
you double the 2-cent tax and the volume remains the same, 
you might expect to provide $50,000,000 of revenue; but the 
law of diminishing returns will apply, and I feel sure that 
even a 4-cent tax would result in a 30 per cent decrease in 
the volume of business on top of the 30 per cent decrease 
caused by the increased New York tax. I prophesy here 
and now that you will be lucky if you get as much out of 
this contemplated tax as you are getting from the present 
2-cent tax, or approximately $25,000,000. 

This curtailment of business on the exchanges of the 
country will be brought partially, but very directly, through 
the curtailment of transactions in American securities for 
the account of foreign investors. A large volume of business 
on the New York Stock Exchange is done for purely foreign 
account, and not domestic account. All of the stocks listed 
on the New York Stock Exchange are also listed on the 
London Stock Exchange. It is reasonable to suppose and 
expect that most of this foreign business that is now going 
to the New York exchange will gravitate to the London ex- 
change, and thus add to the decreased volume that will be 
brought about by contraction of the domestic business. 

After all we want to raise money; we want to raise revenue. 
I want to balance the Budget. I honestly believe that the 
way to raise money out of the security exchanges of this 
country is by a reasonable tax that will not cause a decrease 
in the volume of business. You can not get a tax out of 
destroyed business. A small tax and a big volume of busi- 
ness will yield more money than a high tax and a small 
volume of business. 

This tax will not be paid by the broker or member of the 
exchange but will be paid by the individual investor or busi- 
ness corporation, commercial banks, savings banks, insur- 
ance companies, and the like, throughout the country. Some 
people have the mistaken notion that the security-exchange 
business practically all originates in New York. Let me 
point out here that it is conservatively estimated that not 
more than 30 per cent of the transactions on the New York 
Stock Exchange originate in New York. The remaining 70 
per cent originates in the other States of the Union as well 
as in foreign countries. The individual who has money to 
invest will not be inclined to invest it in the business life of 
the country, represented by the securities listed on the ex- 
changes throughout the land, if you are going to ask him to 
pay practically a confiscatory tax. The net result will be 
that capital so needed in the business life of the country will 
not be forthcoming and the volume of business in the secur- 
ity markets will decrease to a minimum. 

As a revenue producer, this tax, it is my prediction, will be 
a failure. 

This brings me to the second point I wish to discuss, 
namely, the unemployment situation which will be brought 
about by the imposition of this suggested tax. Very few 
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security-exchange houses, I am informed, are to-day more 
than meeting expenses. This added tax burden will have the 
effect of forcing many of them out of business entirely. 
Others will have to curtail largely their overhead which will 
mean the forced and reluctant dismissal of thousands of 
employees. 

This tax will not only affect brokerage houses but it will 
affect every essential business interested in the sale and pur- 
chase of securities. And besides that, it will affect adversely 
every instrumentality that has contributed to making this 
country the leader of the world’s security business. It will 
tend to destroy one of the finest organizations ever brought 
together. The telephone companies, the telegraph com- 
panies—and these two agencies perform a tremendously 
important part in the business of security exchanges—insur- 
ance companies, savings banks, commercial banks, trust 
companies, and many other businesses will be very adversely 
affected by this tax. This again will add to unemployment. 
The family of people supported by the security-exchange 
business of the United States is a very large one. I am not 
objecting to a reasonable tax, but I am objecting to a tax 
that will fail of its purpose and force the disintegration of 
one of the finest organizations in the world with tremendous 
hardships to the thousands that will be forced out of 
employment. 

As you all know, there is great unemployment to-day in 
New York, particularly in the so-called white-collar class. 
This tax will put thousands more of this long-suffering 
group out of employment. 

Any tax that increases the present rates from 100 per 
cent to 1,200 per cent and over certainly approaches confis- 
cation. It dries up the business on which it is supposed to 
feed, and in this case I do not believe it will add anything 
to the revenues of the Government. This tax will prolong 
rather than shorten the depression. I am not thinking of 
the simple annoyance that such a tax on business may pro- 
voke, because I would be in favor of any tax that would 
not decrease or hurt the business affected if it raised the 
necessary revenue; however, this tax goes much farther 
and will tremendously curtail if not practically destroy a 
legitimate and necessary service to the business life of the 
country and without, in my estimation, bringing the Gov- 
ernment an added dollar of revenue. 

[Here the gavel fell.] 

Mr. O'CONNOR. Mr. Chairman, I rise in opposition to 
the amendment taxing transactions of the stock exchanges 
of the country. I desire the membership of the House to 
realize that the stock exchanges are in many cities other 
than New York. They are in Philadelphia, Baltimore, Buf- 
falo, Cleveland, Pittsburgh, Cincinnati, San Francisco, Los 
Angeles, Detroit, St. Louis, New Orleans, Milwaukee, Minne- 
apolis, and Seattle. 

We have heard it repeated for weeks that all taxes are 
unpopular, Some taxes are mean, however. Some taxes 
are nothing more or less than an assault on some kind of 
business. Some taxes are conceived in a spirit of mean- 
ness, a spirit of envy, or a spirit of destruction. If taxa- 
tion can destroy, of all the taxes suggested in this bill, this 
is one of them that may destroy and is intended to destroy. 

Practically every Member stood up the other day and 
agreed to balance the Budget. Everybody is for that. There 
are countless ways you can balance the Budget. Some are 
fair. Others are grossly unfair. I will tell you one way you 
can balance the Budget. Tax everybody in New York City, 
the 6,000,000 people there, $200 apiece and you will get 
$1,200,000,000 and balance your Budget. You are nearly 
doing that with your special excise taxes and postage 
increase. 

There have been frequent boasts that this bill “soaked 
the rich.” A tax like this item is soaking business as con- 
ducted in the metropolitan centers of the country. 

This is not a tax on stock-exchange transactions. I want 
the Members of the House to get this definitely. This is an 
indirect attempt, a subterranean attempt, to stop short 
selling on the market. When the Judiciary Committee of 
this House is considering that problem right now, this is an 


1932 CONGRESSIONAL RECORD—HOUSE 7211 


attempt by taxation to destroy something that committee 
has not yet found to be improper. 

If in the stock exchanges of this country they are con- 
ducting their business improperly or illegally, why do you not 
go right after it and pass a law to stop it? Why do you 
try by indirection to tax them out of business? 

Now, here is what is happening, and I direct this particu- 
larly to the Members from the mining country. The quota- 
tions on practically every mining stock are from 4 to 10 
cents, yet there will be a tax of 12 cents on each share, 4 
cents State transfer, 4 cents Federal transfer, and 4 cents 
on the transaction under this amendment. Surely that will 
destroy all transactions in mining shares, 

Mr. RAGON. If the gentleman will permit, we have an 
amendment that will be brought forward following this 
amendment that will take care of that situation. 

Mr. O’CONNOR. I hope so. 

This amendment will destroy all arbitraging in the market. 
While many people think arbitraging a matter of buying 
rights and selling stock, arbitraging in the market is often 
necessary to sustain our domestic markets against London, 
Berlin, and other foreign markets. In arbitraging there is 
rarely more than one-eighth of a point margin in such a 
transaction. 

Now, here is what is going to happen if you pass this 
amendment. Stocks will not be quoted 60 to 60%, for in- 
stance, but they will be quoted 60 to 64. They will be 
quoted like bank stocks. There will have to be a wide 
margin between the bid and asked price. Furthermore, there 
will be no dealing on the floor of the exchange between 
brokers to maintain the liquid value of stocks, which is an 
important part that the exchanges play in this country. 

I believe this is the most important tax item in the tax 
bill, important because of its effect on the business of the 
country. Dealings on the stock exchanges between brokers 
where there is only one-eighth of a point involved, is one of 
the foundations of sustaining the business values of this 
country. These dealings sustain the liquid value of the 
securities of the country and enable the carrying on of 
business. You now propose to destroy these dealings be- 
cause the margin will be wiped out by taxation. 

Furthermore, there are other inequalities in the amend- 
ment. A man who buys a $100 share of stock pays 25 cents 
in this tax. A man who buys a $10 share pays 4 cents. Yet 
a man who buys ten $10 shares pays 40 cents, as against 
the 25 cents which the other man pays on one $100 share. 

This inequality shows, and I say this respectfully, ill 
consideration of the matter and an absolute misconception 
of the transaction of business on the exchanges of this 
country. 

Furthermore, it is well known that all the exchanges have 
been as hard hit in the employment situation as almost any 
of the industries of the country, and this tax will cause fur- 
ther unemployment. 

I appeal to you Members who come from the great met- 
ropolitan business centers of this country to stand up and 
defeat this unfair and pernicious item of taxation. 
{Applause.] 

Mr. STOKES. Mr. Chairman, I hope we shall pass the 
committee amendment. I believe if the higher charges were 
put on transfers of stocks and bonds, it would prove to be a 
lower revenue producer, because instead of going to New 
York or Philadelphia, the stock transfers would go to London 
or Montreal, where they have a lower tax. So in the end 
we would have a lesser revenue than if we charged a lower 
amount. [Applause.] 

Mr. CELLER. Mr. Chairman, analyzing the amendment 
that has just been brought in by the subcommittee of the 
Ways and Means Committee, we find this situation: Whereas 
under the present statute the tax on a transfer of one share 
worth $100 is 2 cents, under this proposed subcommittee 
amendment it would be 25 cents, which would multiply the 
tax twelve and a half times. A stock worth $50 would 
bear a tax of six and a quarter times the present tax. The 
17,000,000 security holders of this country—and there are 


more than 17,000,000—will suffer a dreadful disadvantage if 
you place this heavy burden of taxation upon them. 

This subcommittee is ill-advised. It is enthusiastically 
misguided. I venture the assertion that its proposal was 
not adequately and fully considered by the full Ways and 
Means Committee. It can not be properly, in this short 
debate, considered by the Committee of the Whole. 

We know that most of the securities of the large corpora- 
tions have a very wide distribution. For example, the Amer- 
ican Telephone & Telegraph Co. in 1931 had over 642,000 
shareholders. The Pennsylvania Railroad Co. in 1931 had 
over 243,000 shareholders, and all the large corporations 
have just as vast a number of shareholders scattered 
throughout the land, and you are laying the heavy hand of 
taxation upon all of them. 

The total value of all the securities on the various 25 
exchanges in 1931 was over $60,000,000,000—let these figures 
sink in—over $60,000,000,000 on all securities on these ex- 
changes. As soon as you pass this one-fourth of 1 per cent 
provision, you reduce that value immediately by almost one- 
fourth of 1 per cent, or almost $150,000,000. Just by one 
fell swoop you reduce the value of all securities by approxi- 
mately $150,000,000, let alone the liquidations that will 
follow in the train of this tax. 

You watch the stock-exchange transactions to-morrow 
and the day after, and you will see whether or not there 
will not be a tremendous liquidation of all the stocks and 
all manner of securities, as the result of this tax. You can 
not expect to be relieved of the baneful effects of the depres- 
sion, unless and until men with wealth, men with money, 
are willing to come back and put their money into industry. 
You put this tax on, and you frighten these men, you pre- 
vent their coming back into industry and trade, and in that 
sense you further continue the depression. How-can you 
attract men of power and wealth away from their tax- 
exempt securities and induce them to invest in securities of 
large mills and factories—securities of corporations employ- 
ing myriads of employees? 

England, when she balanced her budget, did not put one 
cent of tax on the transfer of shares. England, wiser than we, 
with an older civilization than ours, was faced with difficul- 
ties far greater than ours, was faced and is faced with em- 
barrassments, financial and political, at home and abroad, 
yet it never sought to tax security transfers where the stock 
was payable to bearer. It did put a trifling tax where the 
securities were registered in the name of the owner. We 
might well take a page out of England’s book. She realizes 
that free and easy transfer of securities is necessary for the 
life of trade and to encourage commerce and industry. 

Canada has the same difficulty as we, and her taxes are 
less than ours to-day. 

Mr. DICKSTEIN. Will the gentleman yield? 

Mr. CELLER. I yield. 

Mr. DICKSTEIN. When a merchant desires to transfer 
his stock, to put it into legitimate business, he would be 
penalized. 

Mr. CELLER. No doubt about it. 

Most of those advocating this stupendous increase are 
interested not so much in revenue as they are in embar- 
rassing if not preventing short selling. This is manifest 
from the remarks of some of the gentlemen, like Mr. 
More of Oklahoma. 

All economists recognize the efficacy of short selling to 
stabilize and cushion the market (grain, cotton, stocks) and 
to prevent precipitous declines. There may have been some 


abuses in the practice. But here you penalize the bene- 


factors and malefactors alike. 

Let me illustrate the penalty you place upon short sell- 
ing. Broker A is authorized by his customer X to sell 
100 shares of Steel short. Say, Steel is quoted at $100, 
making the amount $10,000. A has not the stock. He 
borrows it from broker B. Under the amendment A pays 
4 cents per share, or $4 on the hundred shares. On the 
borrowing of stock the one-fourth per cent does not apply. 
It can not, because no value is given, as in a sale. A now 
has the stock. He sells it to broker €. On that sale there is 
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| now doubled the tax. It is now 4 cents. More trade will be 


of $10,000. After a time—a week or a month—broker B | lost. 


demands of broker A the return of the 100 shares bor- 
rowed. A must go into the market and buy. He buys 100 
shares of Steel from broker D. On that purchase the 
amendment impresses a tax of one-fourth per cent, or $25. 
On this transaction of short sale of 100 shares of Steel there 
has been imposed firct $4, then $25, and then $25 again as 
tax, $54 in all. Short selling can not live, much less thrive, 
under such conditions. 

Every time the Government interferes with short selling 
the cure becomes worse than the disease. 

In 1896 the German Government, heeding a hysterical 
cry against short selling, placed heavy burdens upon that 
practice in the form of taxes and otherwise. What was the 
result? Bootleg brokers continued their short selling in 
concert halls and in other places where they could fore- 
gather in groups. They formed “rump” exchanges; the 
Government lost the taxes, legitimate traders were unable 
to compete and transferred their business to other marts 
and exchanges, namely, to Paris, London, and Brussels. 
Germany was compelled to repeal the statute. But the 
Berlin exchanges never recovered their lost prestige. The 
business mever came back. In 1864 the United States tried 
it. Secretary of the Treasury Chase induced the Congress 
to prevent short selling in gold futures, The charge was 
made that short selling was boosting the price of gold 
unduly. (it is a strange anomaly that at the present moment 
people are complaining that short selling has depressed 
prices, whereas in 1864 they blamed short selling for in- 
creasing prices). The bill against gold futures made con- 
fusion worse confounded. Within a brief period after the 
statute was passed Chase went back to Congress begging 
for a repeal of the statute; it had proved of no avail. Con- 
gress repealed the act. New York tried the experiment 
also. It passed a prohibition against short selling in 
1812, It soon recognized its error, however, and repealed 
the statute. 

Every dozen years or so there is a howl against short 
selling, and then the howl dies down. Short selling always 
becomes the scapegoat. There was a fierce hue and cry 
against short selling just after the panic of 1907. Governor 
Hughes, of New York State, now Chief Justice of the United 
States Supreme Court, appointed a committee to investigate 
speculation on the security and commodity exchanges, This 
is what the committee stated about short selling: 

We have been strongly urged to advise the prohibition or limita- 
tion of short sales, not only on the theory that it is wrong to agree 
to sell what one does not but that such sales reduce the 
market price of the securities involved. We do not think that it is 
wrong to agree to sell something that one does not now possess, but 
expects to obtain later. Contracts and agreements to sell and de- 
liver in the future, property which one does not possess at the time 
of the contract, are common in all kinds of business, The man 
who has sold short” must some day buy in order to return the 
stock which he has borrowed to make the short sale. Short sellers 
endeavor to select times when prices seem high in order to sell, and 
times when prices seem low in order to buy, their action in both 
cases serving to lessen advances and diminish declines of price. In 
other words, short selling tends to produce steadiness in prices, 
which is an advantage to the community. No other means of re- 
straining unwarranted marking up and down of prices has been 
suggested to us. 

The Senate and two committees—Judiciary and Agricul- 
ture—have had bills affecting short-sale restrictions; no 
action has been taken. Now, without hearings, heedless of 
results, you pell-mell rush headlong to tax short sales so 
high as to make the practice almost prohibitive. 

I call that a stab in the dark. 


TRADING WILL BE TRANSFERRED TO OTHER COUNTRIES 


The grain futures act transferred trading to Winnipeg. 
Interfere with cotton futures in America and trading will be 
transferred to Liverpool. Merchants and brokers properly 
will do business where it may be done with least expense, 
least tax, least restrictions. 

When New York State taxed stock transfers 2 cents per 
share, New York lost and Chicago gained. Much of the 
trading went to the Chicago Board of Trade. New York has 


Fifty per cent of clerks, messengers, bookkeepers, account- 
ants, stenographers, telephone operators, telegraphers for- 
merly employed at stock exchanges are now out of employ- 
ment. 

By this legislation you will cut business in half, resulting 
in more unemployment—more depression. 

The exchanges afford: (1) An active market to insure 
ready sale and purchase—insures liquidity, for millions of 
securities held by 17,000,000 security holders, banks, insur- 
ance companies; (2) an active market for sale of issues to 
raise necessary capital for business and manufacturing and 


Securities have never in recent years been lower. New 
York Central is to-day selling at 24, whereas in 1929 it was 
selling at 240. 5 

Tax of one-fourth of 1 per cent will greatly narrow the 
active market by reducing trading. Liquidation will be tre- 
mendous; stocks will go lower; depression will be prolonged. 

I am strongly of the opinion that such a tax would not 
only fail, in so far as the amount of revenue received is con- 
cerned, but would also have the tragic result of drying up 
the securities markets to such an extent that investors who 
would want to sell would be forced to sacrifice their holdings, 
and in case they want to buy, would be forced to pay sharp 
advances in order to obtain the securities they want. 

Any tax to be successful taxation must bring in revenue. 
It must not be so great that it would cause the transaction 
taxed to disappear or be reduced to such small volume as 
to make the tax unproductive. 

In my opinion, the present volume of transactions on the 
securities exchanges is composed very largely of purchases 
and sales made by professional or semiprofessional oper- 
ators, traders who buy and sell securities, striving for small 
profits, such as one-eighth of a point to 1 point. The oper- 
ations of these operators make it possible for investors to 
buy or sell securities without undue fluctuations in prices, 
and they are, therefore, responsible, to a large degree, for 
the maintenance of a broad market, so essential to investors. 

The tax of one-fourth of 1 per cent on 100 American Tele- 
phone & Telegraph, selling at, say, 110, would be $27.50, or 
equivalent to a fluctuation of more than one-fourth dollar 
per share (other stocks in proportion). 

It is easy to see that the operators above referred to could 
not function if they were forced to pay that amount of tax 
in addition to the $6 per 100 Federal and State taxes already 
assessed. If the object of Congress is to dry up the securities 
markets, the proposed tax would probably do it—causing, 
possibly, further liquidation and still lower prices—but as a 
tax for revenue it certainly would fail, as there would soon 
be very few transactions to tax. 

Rant and rail at the speculators all you wish, but remem- 
ber they make for a wide and free market. Banks, for ex- 
ample, must be able to sell at all times at all levels. They 
could not unless speculators were always in the market to 
buy, ready to risk their judgment against the market. If 
investors want to buy, the speculators are there ready to 
sell—again risking their judgment against that of the 
purchasers. 

Professor Hadley, of Yale, in his notable work on eco- 
nomics, made the following observations: 

The industrial development of the last three or four hundred 
years, rightly interpreted, is an account of the reasons which have 
led society to put the control of its industry into the hands of a 
body of tive investors. 

This brief summary from such an authority should fur- 
nish convincing evidence that speculation was not devised 
as an instrument to indulge the sporting instincts of ad- 
venturous individuals. Organized speculation, as it is con- 
ducted on the exchanges of the world to-day, performs a 
function that results in vast economies for the financing of 
modern industry. In the case of commodities, it furnishes 
the producer, merchant, and manufacturer with the means 
for insurance against unfavorable price changes, and thus it 
permits the transaction of business at a greatly reduced cost 
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of distribution, with enormous benefit to both producer and 
consumer. 

Unfortunately, Wall Street is a barometer. It should not 
be. I warn the gentleman, let stocks drop lower and you 
will rue the day. The public will judge general conditions 
by Wall Street prices. Depression will become a panic—deep, 
abysmal panic. 

Thank goodness, the Senate must pass upon all this. I 
hope better counsels will prevail there and that this proposal 
will be ditched. 

This tax is a capital levy on gains and losses. 

It is no tax on consumption or income. 

It has no relation to ability to pay. 

It makes no distinction between distressed seller or profit 
taker, between investors or gamblers; all pay alike. 

It ought not pass. 

The CHAIRMAN. For what purpose does the gentleman 
from Ohio rise? 

Mr. HARLAN. I rise to ask unanimous consent to with- 
draw my amendment as a substitute for the committee 
amendment introduced last night. 

The CHAIRMAN. Without objection, the amendment 
will be withdrawn. 

There was no objection. 

Mr. FULLER. Mr. Chairman and members of the com- 
mittee, about two weeks ago I made a speech here advocat- 
ing one-half of 1 per cent. I am not very much of an au- 
thority on the stock exchange, but I have given it some 
consideration and some thought. I think the amendment 
brought in by the committee will not hurt them and should 
be adopted. 

Under the law the State of New York tax is 4 cents on $10 
stocks. The Government takes 2 cents, and we are dou- 
bling the Government rate. That will make 8 cents. That 
will be 8 cents on a $10 share. You are talking about tax- 
ing hundred-dollar shares. Those shares on the stock ex- 
change are almost as scarce as hen’s teeth, but that tax 
would amount to 29 cents, being 25 cents for the United 
States and 4 cents for the State of New York. 

If New York can afford to collect her tax, can not the 
United States afford to collect its tax. Of course, we do 
not expect the New York delegation to stand up and defend 
this tax. All this talk about the exchanges going to Can- 
ada is tommyrot. It is not going to hurt legitimate business 
in any way. If I, for instance, send in a telegram to a 
broker and tell him to buy me $1,000 worth of General Mo- 
tors, he would do it and pay the tax of $2.25, and he would 
then pass it on to me. Here is the only way that it is liable 
to hurt a broker, and any one of them will tell you so. 
They do business among themselves. The members of 
stock exchanges feel the effect of the hard times as well 
as everybody else, and they go into the market, buy from 
one another, buy short, trying to make a profit of a quarter, 
a half, or three-quarters of a cent in order to make expenses. 
Of course, they can not do quite as much buying and selling 
to one another as they would do otherwise, but it will not 
injure legitimate business. 

Mr. BACON. Mr. Chairman, will the gentleman yield? 

Mr. FULLER. Yes. 

Mr. BACON. I believe this increased tax will make it very 
much more difficult for business concerns throughout the 
country, manufacturers and others, to raise necessary money. 

Mr. FULLER. What particular business? 

Mr. BACON. Any. business. 

Mr. LaGUARDIA. Mr. Chairman, will the gentleman 
yield? 

Mr. FULLER. In order to reply to my colleague? 

Mr. LAGUARDIA. In order to reply to my colleague. 
This would not affect an original issue. 

Mr. FULLER. I can not see why any legitimate business 
would be hurt. The only man who could be hurt would be 
a man who has some stock selling at about a dollar per 
share, and he is so small that he ought not to be on the 
market, anyway. He would have to pay 8 cents on every $1 
share. The average stock being sold on the stock exchange 


runs about $17 a share, and on the curb it averages $11 a 
share. Nobody is going to be hurt by a little thing like this. 
They will pass it on just like they pass these excise taxes on. 

Mr. BACON. It is estimated that less than 30 per cent of 
the business on the New York Stock Exchange originates in 
New York City. 

Mr. FULLER. Thatis true. They are bleeding the people 
all over the country. Some people think it would be a good 
idea if there were no stock exchanges. There is a diversity 
of opinion on that question, but Iam not going to argue that 
question for the purpose of sustaining the contention of the 
committee. Their business comes from the people out in my 
country and all over this country—suckers who do not know 
anything about the market and who are anxious to take a 
gamble and speculate. Of course, brokers can act legiti- 
mately in transactions, and most of them do. At the same 
time they manipulate the market. If I wire in to them and 
they know my standing is good, and I send them a check and 
produce the money, they do not care whether I am a sucker 
or not. If I send them stock to sell, they act as brokers 
and charge me the Government tax on the sale. As brokers 
they pay no tax, simply collect it for the Government. 

Mr. BLACK. I want to say the gentleman is no sucker 
himself after getting that drought relief bill for Arkansas. 

The CHAIRMAN. The time of the gentleman from Ar- 
kansas has expired. 

Mr. MILLARD. Mr. Chairman, I hope the amendment 
will not prevail. I am opposed to this amendment. Within 
the last hour I have received 100 letters and 50 telegrams. 
I represent the first district outside of the city of New 
York—the counties of Rockland and Westchester. The 
people in my district are of the highest intelligence. I 
have received letters from people in every walk of life— 
bankers, brokers, clerks, stenographers—and they all say 
the same thing. The trend of thought in these letters and 
telegrams is that the stock exchange can not stand this 
extra tax, that business there can not stand the strain of 
the extra tax on securities. Here is a sample telegram and 
also a sample letter: 


New Tonk, N. Y., March 30, 1932. 
Hon. CHARLES D. 


. MILLARD, 
House of Representatives, Washington, D. C.: 

Business can not stand strain of increased tax on security sales. 
This feature, if enacted, will defeat its own p as shrinkage 
in volume will offset tax increase with result of no increase in 
revenue. Tens of thousands of clerks will lose jobs. Situation 
will become worse than ever. 


Marcu 30, 1932. 
The Hon. CHARLES D. MILLARD, 

Office of House of Representatives, Washington, D. C. 

Dear Sm: I am a resident of Larchmont, Westchester County, 
N. Y., where I own my home and vote. I also own and pay taxes 
on some seventy-odd acres at Croton Lakes, Westchester County, 
N. Y., which is also in your district. 

I have been an employee in the stock-brokerage business for 
over 30 years and because of that long experience I feel that my 
opinion may be of some value to you. 

I wish to enter a most emphatic protest against the possible 
Se Ee 
stock sales, as I am confident that if it is adopted there will be 
hundreds of thousands of men and women employed by stock 
drokers thrown out of work and that it will also definitely stifle 
any attempt to raise new money for general commercial pur- 
poses, which, in my opinion, will be a blow to our hope of over- 
coming the present terrific depression from which, I believe, our 
country can not recover. 


Mr. Chairman, I wish to protest strongly against the 
provision in the proposed revenue bill levying a tax of one- 
fourth of 1 per cent on stock transfers. The tax will raise 
but little revenue, as such a heavy impost would be prohibi- 
tive of all except a very small volume of stock sales; that it 
would so restrict our existing security markets as to seriously 
affect the liquidity of bank loans and greatly contract the 
market for all securities, including Government securities. 
It would also accentuate a grave situation by increasing the 
number of unemployed by the thousands of employees who 
would be thrown out of work all over the country by the 
virtual paralysis of the security exchanges and relative busi- 
nesses. I sincerely believe that this provision in the revenue, 
bill should not be adopted. 
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Mr. LAGUARDIA. Mr. Chairman, a parliamentary in- 


quiry. 
The CHAIRMAN. The gentleman will state it. 
Mr. LaGUARDIA, Is the amendment offered by the gen- 
tleman from Arkansas an original amendment, or is it an 
amendment to the amendment? 
The CHAIRMAN. The parliamentary situation is that 
there is a committee amendment pending offered by the 
gentleman from Arkansas. To that the gentleman from 
Texas [Mr. BLANTON] has offered a perfected amendment. 
Mr. LaGUARDIA. Would an amendment to the amend- 
ment offered by the gentleman from Arkansas be now in 
order? 
The CHAIRMAN. An amendment to the Blanton amend- 
ment would not be in order at this time. 
Mr. STAFFORD. Mr. Chairman, I ask for a vote on the 
Blanton amendment. 
The CHAIRMAN. The gentleman from Wisconsin de- 
mands the regular order, which will be a vote on the Blanton 
amendment. The question is on the amendment offered 
by the gentleman from Texas. 
The amendment was rejected. 
Mr. LaGUARDIA. Mr. Chairman, I offer the following 
amendment to the amendment, which I have sent to the 
desk and ask to have read. 
The Clerk read as follows: 
(b) The tax provided for in subsection (a) shall be imposed on 
all sales, agreements to sell, and/or memoranda of sale or de- 
livery consummated entirely within the United States or between 
citizens or residents of the United States; and in addition, such 
tax shall also be imposed upon the seller or transferor resident 
in or a citizen of the United States when the buyer or trans- 
feree is not a citizen or resident of the United States. When the 
seller or transferor is not a citizen or resident of the United 
States and does not pay the tax imposed by subsection (a), the 
buyer, if a citizen or resident of the United States, shall be liable 
for the full amount of such tax subject to the provisos and - 
alties set forth under subsection (a). A resident or citizen of 
the United States, acting through a broker or agent abroad, shall 
be Hable for the full amount of the tax provided in subsection (a) 
as though buying, selling, receiving, or transferring without the 
intervention of such broker or agent. A broker or agent resident 
in or a citizen of the United States shall be liable for the full 
amount of the tax provided in subsection (a) notwithstanding 
that his principal is or may be a resident or citizen of a fore: 
country. In all cases where sales or transfers of stock taxable 
under subsection (a) are consummated through dummies or by 
ruse or device designed to evade the tax provided in subsection (a), 
the parties shall be liable for the full amount of the tax as 
though such dummies, ruse, or device were not employed: Pro- 
vided, That nothing in this sentence shall be construed to relieve 
the parties from the operation of the penalties provided under 
subsection (a). 
Mr. RAGON. Mr. Chairman, a parliamentary inquiry. 
The CHAIRMAN. The gentleman will state it. 
Mr. RAGON. Does the gentleman from New York offer 
his amendment as an amendment to the committee amend- 
ment? 
Mr. LAGUARDIA. Yes. 
Mr. RAGON. Does not the gentleman think it would be 
better to insert his amendment as a subhead? 
Mr. LAGUARDIA. Mr. Chairman, I ask unanimous con- 
sent that I may withdraw the amendment—it having been 
read for information—with notice that I shall offer it ff 
the Ragon amendment is adopted by the committee. 
The CHAIRMAN. Is there objection to the request of the 
gentleman from New York? 
There was no objection. 
Mr. LAGUARDIA. Mr. Chairman, this amendment may 
seem a little crude, but it must be crude to meet crude, 
threatening tactics. There has always been opposition to a 
tax on stock transfers, ever since the suggestion was made 
to enact such a tax. However, such a suggestion did not 
originate this year, last year, or the year before, but it has 
been before the Congress for many years. 
I want to say to the gentleman from Georgia that the 
country will owe him an everlasting debt of gratitude for 
bringing in this bill without a rule, because it is due to the 
absence of a rule the House of Representatives is permitted 
to vote on this particular and important amendment. [Ap- 


plause.] Had we operated under a gag rule preventing the 
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opportunity of offering amendments and full discussion we 
would never have had this opportunity. 

Gentlemen, it has been repeatedly stated that stock 
brokers have threatened to move to Canada and transact 
their business in a foreign country to avoid this tax. This 
amendment puts sufficient teeth into the law and serves notice 
that if any such policy is adopted we will find the ways and 
means to enforce the law and collect the tax no matter 
what they may attempt to do. 

I want to say it comes with very poor grace at this time, 
when Congress is struggling to balance the Budget, for any- 
one doing business and making money from nonproductive 
activities to threaten to disrupt the revenue plan by taking 
their business out of the country. My amendment will pre- 
vent such evasion of taxes. 

In reply to the suggestion made by my colleague from 
New York, Mr. CELLER, and my colleague from New York, 
Mr. Bacon, and others, that this tax would prevent money 
going into new enterprises, permit me to call their attention 
to the fact that this tax does not apply to original issues 
at all. Surely they should have known that. There is a 
tax on original issues in the bill. It has already been ap- 
proved. This has nothing to do with original issues. This 
is a tax on transfers of stock. This is a tax on speculation. 
This is a tax on gambling. This will in no way take one cent 
from legitimate industrial purposes, but it will tax all trans- 
actions and speculation on the various stock exchanges. So 
I insist this will have very little, if any, relation to the in- 
dustry and commerce of the country. I know how powerful 
the New York Stock Exchange is. The House has evidence 
of that fact right here now. 

The stock exchanges have had their day on the floor of 
this House for the last 50 years. To-day, for the first time, 
we have an opportunity to test the sentiment of the House 
in connection with a tax on the transfers of stock. I know 
of no other provision in this bill which will meet with more 
general approval throughout the country than this tax. The 
people of the country have been wondering for years why 
we did not tax this source of revenue. I am indeed gratified 
over the fight some of us have waged to bring the stock- 
transfer tax before the House. 

I want to say, gentlemen, that this country must get back 
to a normal condition. If this country does not get back 
to a normal condition, all the revenue bills we can write 
will not produce enough revenue with which to run the 
Government. As soon as the country gets back to a normal 
condition this tax alone will furnish a source of revenue 
so large and easily collected as to make possible the elimina- 
tion from the law of all the nuisance taxes which we have 
been compelled to put in by reason of necessity. [Applause.] 

Mr. BLACK. Mr. Chairman and gentlemen of the com- 
mittee, the gentleman from Arkansas suggested that there 
were a great number of people in the country who would 
like to get rid of the stock exchanges. Well, I think that 
might be so; but I think that if you would take the number 
of people who want to get rid of the stock exchanges and 
put them against the number of people who want to get 
rid of Congress that the number who want to get rid of 
Congress would trump the others. There are a great many 
people who want to get rid of Arkansas; there are a great 
many people who want to get rid of New York; there are 
a great number of people who wanted to get rid of liquor 
about 12 years ago, and now they are sorry, because they 


This bill is not going to do away with the stock exchanges, 
but this bill is going to affect every white-collar worker em- 
ployed by stock-exchange houses in New York, in all of the 
eastern cities, and in all of the branch offices in the West 
and South. This bill is not aimed at the stock exchange, 
but it is aimed at the white-collar workers. In this bill we 
have done everything we could to save skilled labor. Every- 
thing has been done in the interest of the American skilled 
worker, and yet we now have before us an amendment 
which is aimed at one of the largest divisions of the white- 
collar workers of the country. 
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The men and women engaged on the clerical staff of 
various stock-exchange houses are the only ones who are 
going to be affected by this bill. 

It is not going to kill short selling. There is nothing in 
the amendment that is going to stop short selling. Short- 
selling raids have been pretty effectually stopped by a new 
Tule adopted by the New York Stock Exchange. 

As to original issues, the gentleman from New York [Mr. 
LaGvarpia] says this does not affect original issues. Well, 
original issues do not stay original issues for 24 hours. 
Original issues come to the stock exchange not to rest in 
the stock exchange but to pass out to the world. The stock 
of industry in this country passes out to the world through 
the medium of the New York Stock Exchange, and money 
flows from the world into the New York Stock Exchange and 
then out to the rest of the country. The New York Ex- 
change is really the heart of industry in this country. It is 
the real circulating medium of money, the lifeblood of indus- 
try. The original issue goes into the stock exchange and 
then is traded in and is no longer an original issue, and it 
bears a tax and it bears an increased tax under this amend- 
ment, and the increased tax under this amendment is a tax 
on money needed for the industry of the country. 

This is a shortsighted amendment. The Committee on 
Ways and Means knows that the members of the New York 
delegation have gone with the committee on nearly every 
proposal, and the Committee on Ways and Means ought to 
understand that when the-New York delegation almost 
unanimously opposes an amendment it opposes it because it 
thinks it is against the interests of the business of the 
country. 

I do not believe this amendment is going to have the 
effect, as far as revenue raising is concerned, that some of 
you folks think. It is going to decrease trading, and by 
decreasing trading it decreases itself. By decreasing trading 
it decreases the flow of money into this country. 

What built up your West? What built up your South? 
It was money that came from New York through the New 
York Stock Exchange. The railroads of the West that built 
up your farming country, the factories of the West, the fac- 
tories of the South, and the factories all over the country 
went to New York, and went where? To the stock exchange, 
and put out their issues. The money did not stay there. 
The commissions stayed there, but the money went back to 
develop the country. 

This is a futile and short-sighted attack on the New York 
Stock Exchange that is not going to help the country. It 
suggests a patient who, when the physician puts a thermome- 
ter in his mouth and takes it out and says that he has a 
high fever, grabs the thermometer and throws it on the 
floor and breaks it. The New York Stock Exchange, so far 
as this depression is concerned, is an indication of the extent 
of the depression. It is an indication of the rise and fall of 
business. [Applause.] 

Mr. GOSS. Mr. Chairman, ‘if this amendment or the 
committee amendment passes it will be in violation of one 
of the fundamental principles of free bargaining in this 
country. It is an attack to-day upon the stock exchange; 
but there is not a commercial producing business in this 
country that could survive without short selling. You can 
not buy a pair of shoes from the manufacturer that are not 
sold by short selling, because the company might not have 
the hides to make them when they sell them. You can not 
buy copper pipe without short selling, because the copper 
may not be delivered to the plant in which that copper pipe 
is being manufactured, and, in my judgment, both of these 
amendments are simply attacks on short selling, one of the 
fundamental principles of free bargaining that this country 
has always maintained; and if we start with the stock ex- 
change there is no telling when we will end or where we will 
end in respect to other business. 

If it is fair to tax the stock exchanges in this regard, then 
we ought to go all the way down the line and tax every 
industry and every business in the United States alike, so 
that we will at least be consistent. 
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Why, my friends, you can not buy a thing from manu- 
facturers that is not sold by short selling. The producers 
of any material, even the oil people, sell oil before they get 
it into the refined stage. There is not a single thing that 
we buy from manufacturers that is not sold on the basis of 
short selling, and when I asked last night the gentleman 
from New York to please tell the House what effect this 
attack on short selling would have, he very cleverly evaded 
the question, and every other speaker has done the same 
thing. None of them has answered this question for the 
benefit of the House. [Applause.] 

Mr. JOHNSON of Oklahoma. Judging from the heavy 
bombardment turned loose here to-day by the light artillery 
from New York, one unfamiliar with the history of this 
amendment to tax sales of stock exchanges of Wall Street 
and elsewhere might think it altogether a new proposal. ' 

Late yesterday when the amendment proposing a one-fourth 
of 1 per cent tax on all sales of stock exchanges was first 
reached Members from the great State of New York expressed 
extreme surprise and pleaded for additional time, which 
the chairman of the committee was very generous in grant- 
ing, else this item would have been voted on yesterday. 
The fact is that unsuccessful efforts have been made to 
tax these damnable stock exchanges for the past 40 or 50 
years. If I were permitted to write this amendment, I 
would go farther than is proposed in this provision; I would 
not hesitate to tax sales of stock exchanges 1 per cent or four 
times the amount proposed in the committee amendment. If 
one-quarter of 1 per cent would bring $75,000,000 to $100,- 
000,000 to the Treasury, four times that amount, together 
with amendments heretofore adopted, would more than bal- 
ance the Budget and it would not be necessary to increase 
the postage rate to 3 cents nor add many other verg bur- 
densome taxes proposed in this bill. Applause. ] 

The delegation from the great State of New York, that 
perhaps votes more nearly as a unit than any other delega- 
tion in this House, evidently failed to get together on the line 
of argument to be pursued against this amendment. For ex- 
ample, the able and distinguished Mr. O’Connor laid great 
stress on his allegation that this small tax on Wall Street 
would destroy short selling and put the stock exchanges 
out of business. He did not mince words in his denuncia- 
tion of this proposal, so sure was he that it would destroy 
his stock exchanges or force them to cross the line into 
Canada. Then another affable gentleman representing the 
great metropolitan city of New York (Mr Brack] comes 
along and contradicts the statement of his colleague and 
admits that this insignificant tax will not begin to put the 
stock exchanges out of business. Let me say frankly I only 
wish that the tax proposed to be imposed on the stock 
gamblers could be placed so high that it would not only 
curb short selling but stop gambling on products of the 
farm. If that could be accomplished, Mr. Chairman, it 
would be the most far-reaching and beneficial legislation 
ever passed by this or any other Congress. [Applause.] 
Speculation on the New York Stock Exchange by white- 
collared parasites who toil not nor spin not is largely re- 
sponsible for our financial troubles. These Wall Street 
gamblers do not confine themselves to intangible stocks, 
mythical securities, and bogus memorandums, but they 
gamble to the tune of billions of dollars on commodities they 
never see but which are produced by the sweat of the brows 
of millions of honest, hard-working farmers of America. 
Instead of prices of farm commodities being based on the 
law of supply and demand, they are too often controlled by 
and held at the mercy of Wall Street stock gamblers. 
CApplause.] 

“Oh,” but say the gentlemen from New York, “you will 
force our stock exchanges across the line to Montreal.” If 
they do not want to obey the laws—and they have shown 
that they do not—let them move; but, of course, the gen- 
tleman is not serious in saying that a tax of one-fourth of 
1 per cent would stop a single sale or drive any of his 
gamblers or stock exchanges into Canada. The LaGuardia 
amendment, which I feel sure this House will adopt, will 


7216 


prevent any possibility of the stock exchanges moving 
across the line into Canada. 

' This Congress is faced with a problem of balancing the 
Budget, which means the raising of additional revenue. 
This is one tax that will get the money and can not pos- 
sibly be passed on. I submit that it is just, fair, and equi- 
table. The proposed tax on stock exchanges is not as much 
as it ought to be, but it is a great step in the right direction, 
and I submit is one of the fairest taxes in this revenue bill. 

Let us hope that some future Congress will materially 
increase the tax on stock exchanges and give Wall Street, 
that in a large measure is responsible for the economic de- 
pression throughout this land, to understand that it must 
pay a more just share of the burdens of Government. 
Applause. ] 

{Here the gavel fell. ] 

Mr. BOYLAN. Mr. Chairman and members of the com- 
mittee, I believe, as many gentlemen have stated on the 
floor, that we ought to balance the Budget. I am in favor 
of balancing the Budget. I have gone along with the com- 
mittee from the very beginning, and I hope to finish with 
them a winner. I have tried to expedite the progress of the 
bill in every way possible. 

But I must say that this morning when I reached my 
office I was inundated by a flood of letters and telegrams 
. from constituents of mine in opposition to this proposed 
amendment. 

We have been told this morning that this amendment is 
hoary headed, that it comes to us with long whiskers, which 
evidently shows the good judgment of. other Congresses in 
the past in failing to act on it. 

There are men in this House coming from the great arid 
districts of our country, from the Great Plains, men who 
never have seen the city of New York. One man recently 
told me that he had been here for 12 years and had never 
been as far out of Washington as New York. 

New York appears to them as a great monster. They 
used to tell little children in up-State New York that if 
they did not go to bed early some of those terrible people 
from the city of New York would get them. And in that 
way they frightened them and sent them to bed early. 
(Laughter.] : 

Now, it has been estimated that practically 85 per cent 
of the stock transactions in this country is carried through 
the New York Stock Exchange. What does that. mean? 
It means that people all over the country telegraph or 
write their broker in New York to buy or sell certain stocks. 
This is a great American habit. We all plead guilty, and 
we do not deny it. How are your orders carried out? Our 
stock-exchange firms have built up in the city of New 
York a splendid organization to take care of your business 
that is sent into them by wire or by mail. 

Now. we have in connection with this stock exchange 
thousands of men and women employed by the stock- 
exchange houses to faithfully carry out the orders that you 
send in. These men and women we draw on from all over 
the Union as clerks, as telegraph operators, as stenogra- 
phers, statisticians, as librarians, all making up a splendid 
organization. They are a white-collared force, and in be- 
half of that great white-collared force I ask you this morn- 
ing to reject this amendment of the committee or mate- 


rially modify it. fApplause.] 

(Here the gavel Tell) 

The The question is on the committee 
amendment. 


The question was taken; and on a division (demanded by 
Mr. O’Connor) there were 207 ayes and 39 noes. 

So the amendment was agreed to. 

Mr. LAGUARDIA. Mr. Chairman, I now offer my amend- 
ment. 

The Clerk read as follows: 


Page 259, after line 10, add a new subsection to read as ` 
“(b) The tax provided for in subsection (a) shall be imposed on 
all sales, agreements to sell, and/or memoranda of sale 
consummated entirely within the United States or between citi- 
zens or residents of the United States; and, in addttion, such tax 
be imposed upon the seller or transferor resident in or 


shall also 
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a citizen of the United States when the buyer or transferee is 
not a citizen or resident of the United States. When the seller 
or transferor is not a citizen or resident of the United States and 
does not pay the tax imposed by subsection (a), the buyer, if a citi- 
zen or resident of the United States, shall be liable for the full 
amount of such tax subject to the provisos and penalties set forth 
under subsection (a). A resident or citizen of the United States, 
acting through a broker or agent abroad, shall be Mable for the 
full amount of the tax provided in subsection (a) as though buy- 
ing, selling, receiving, or transferring without the intervention of 
Such broker or agent. A broker or agent resident in or a citizen 
of the United States shall be liable for the full amount of the tax 
provided in subsection (a) notwithstanding that his principal is 
or may be a resident or citizen of a foreign country. In all cases 
where sales or transfers of stock taxable under subsection (a) are 
consummated through dummies or by ruse or device designed to 
evade the tax provided in subsection (a), the parties shall be 
liable for the full amount of the tax as though such dummies, 
ruse, or device were not employed: Provided, That nothing in this 
sentence shall be construed to relieve the parties from the opera- 
tion of the penalties provided under subsection (a).” 

Mr. CELLER. Mr. Chairman, is it in order to make a 
point of order against the amendment which has been pre- 
viously read? ` 

The CHAIRMAN. It is. 

Mr. CELLER. I make the point of order that it is not 
germane to the bill. 

The CHAIRMAN. The amendment was read for infor- 
mation. It could not be offered at that time. It is now 
being offered and read for the first time. 

Mr. DOWELL. Mr. Chairman, the amendment is ger- 
mane. It carries out the purpose of the bill, and the point 
of order comes too late. 

The CHAIRMAN, The Chair will hear the gentleman 
from New York. 

Mr. CELLER. Mr. Chairman, the amendment of the gen- 
tleman from New York seeks to set up some method of pro- 
cedure which, in effect, would be to invoke the Federal 
power for the purpose of reaching out for a tax on sales in 
another country. For that reason, such legislation would 
be unconstitutional, not within the jurisdiction of the Fed- 
eral Government, and therefore it is not germane, because 
anything unconstitutional is or at least should not be ger- 
mane. I am aware that it has often been ruled that the 
constitutionality or unconstitutionality of an amendment is 
not the basis of germaneness of an amendment. Yet there 
is nothing to prevent the chairman from courageously de- 
parting from these precedents. 

The CHAIRMAN. The Chair is ready to rule. 

Mr. DOWELL. This amendment is just to prevent an 
evasion of the amendment of the gentleman from Arkansas. 
It will enforce the collection of the tax on sales on the 
exchange. It is germane and should be adopted. 

The CHAIRMAN. The point of order is overruled. That 
is on the merits of the question before the House, and not 
on the point of order. The question is on the amendment 
offered by the gentleman from New York. 

The amendment was agreed to. 

The Clerk read as follows: 

(b) Subsection (a) shall take effect on the fifteenth day after 
the date of the enactment of this act. 

Mr. CRISP. Mr. Chairman, I offer the following amend- 
ment, which I send to the desk. 

The Clerk read as follows: 


Amendment offered by Mr. Crisp: Page 259, after line 12, insert 


‘a new subsection, as follows: 


“(c) Effective July 1, 1934, such subdivision 3, as amended by 
subsection (a) of this section, is amended by striking out ‘4 cents’ 
wherever appearing in such subdivision and inserting in lieu 
thereof ‘2 cents,’ and by striking out the following: ‘in no case 
shall the tax imposed by this subdivision be less than one-fourth 
of 1 per cent of the selling price, if any, of such shares, certifi- 
cates, or rights: Provided further, That.” 

Mr. CRISP. Mr. Chairman, the effect of this amendment 
is simply to provide that after July 1, 1934, this special tax 
shall be repealed and the old law of 2 cents a share ré- 
stored. The committee, in all of these excise taxes, has 
been making them special for the emergency in order to 
raise money to balance the Budget. This is a question for 
the House to determine, as to its policy, whether or not it 
desires to make this amendment just adopted permanent or 
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not. The committee, in keeping with all other excise taxes, 
has recommended the amendment I have just sent to the 
desk. If it is the wish of the House to treat this as other 
amendments, the amendment should be adopted. 

Mr. O'CONNOR. Mr. Chairman, will the gentleman 
yield? 

Mr. CRISP. Yes. 

Mr. O'CONNOR. In the discussion between the committee 
and the representatives of the exchanges, was anything said 
with reference to this? Did they go away with the under- 
standing that it is a temporary matter? 

Mr. CRISP. I do not know. This matter was handled by 
a subcommittee. I was not present at the meetings of that 
subcommittee. 

Mr. O'CONNOR: Some of them say that they were not 
violently opposed to this, because they understood it would 
be in the category of the other taxes. 

Mr. RAGON. They were not given any assurance, but 
the committee understood, at least I did, that it would be 
an emergency matter. 

Mr. O'CONNOR. I think they did, too. 

Mr. LAGUARDIA. Mr. Chairman, there is a great deal of 
force in what the gentleman from Georgia has said, that 
this tax ought to be treated as all of the other special taxes 
adopted in lieu of the sales tax, Therefore, in keeping with 
the other provisions in the bill, that the period of limitation 
should be written into this section, Iam willing to have the 
amendment agreed to. I know that it is the sentiment of 
this House that this tax is going to be part of the permanent 
taxing policy of the Government, and while it is all right 
to write this limitation in at this time, as it will give an 
opportunity to work out the proper administration of the 
law, just as sure as we are sitting here I feel that before 
the limitation fixed by the amendment expires this Congress 
will make it permanent. 

Mr. RANKIN. Mr. Chairman, will the gentleman yield? 

Mr. LaGUARDIA. Yes. 

Mr. RANKIN. Then why should we put any limitation on? 
Why not let the law go on as written? If it is not satisfac- 
tory, we can repeal it later. 

Mr. LAGUARDIA. That would be my inclination, but the 
committee has cooperated with us in bringing out this stock- 
transfer tax amendment, for which we have been fighting 
for years; they have been very helpful in working it out and 
having it approved, and I want to keep my promise of 
cooperation. 

Mr. McKEOWN. Does not the gentleman think it will be 
better policy to try the effect of this for this emergency? 

Mr, LAGUARDIA. Yes. 

Mr. KVALE. Does the gentleman think the committee 
will be deeply grieved if the amendment is rejected? 

Mr. LAGUARDIA. We said we would go along, and I 
think we ought to. 

Mr. BACON. Does not the gentleman think all should be 
treated alike? 

Mr. LAGUARDIA. Yes. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Georgia. 

The question was taken; and on a division (demandeä by 
Mr. Crisp) there were—ayes 112, noes 14. 

So the amendment was agreed to. 

Mr. CRISP. Mr. Chairman, I ask the Chair to recognize 
the gentleman from Kentucky [Mr. Vinson] to offer an 
amendment. 

Mr. VINSON of Kentucky. Mr. Chairman, I offer the fol- 
lowing amendment, which I send to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. Vinson of Kentucky: Page 256, line 


7, strike out “of shares of stock, or of certificates of profits” and 
insert “of shares or certificates of stock, or of profits.” 


The CHAIRMAN. The question is on agreeing to the 
amendment. 
The amendment was agreed to. 


Mr. CRISP. Mr. Chairman, I offer the following amend- 
ment, which I send to the desk. 
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The Clerk read as follows: 


Amendment offered by Mr. Crisp: Page 259, after line 12, insert 
a new section to read as follows: 

“Sec. —. Stamp tax on sales of produce for future delivery— 

„a) Subdivision 4 of Schedule A of Title VIII of the revenue act 
of 1926 is amended by striking out ‘1 cent" wherever appearing 
in such subdivision and inserting in lieu thereof 5 cents.’ 

"(bi Subsection (a) shall take effcat on the fifteenth day after 
the date of the enactment of this act. 

“(c) Effective July 1, 1934, such subdivision 4, as amended by 
subsection (a) of this section, is amended by striking out 5 
cents wherever appearing in such subdivision and inserting in 
lieu thereof 1 cent.““ 


Mr. VINSON of Georgia. Mr. Chairman, the amendment 
which I sent to the Clerk’s desk is the same as the amend- 
ment offered by the committee. I gave notice yesterday that 
I proposed to offer an amendment making it 10 cents a 
hundred, but finding that the committee had reached a con- 
clusion that 5 cents a hundred was more equitable, and in 
order to expedite the consideration of the bill, I ask unani- 
mous consent to withdraw my amendment, and I am heart- 
ily in accord with the committee amendment. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Georgia? 

There was no objection. 

Mr. CRISP. Mr. Chairman, this amendment increases the 
present tax of 1 cent to 5 cents. 

Mr. JOHNSON of Washington. Will the gentleman yield? 

Mr. CRISP. Yes. 

Mr. JOHNSON of Washington. It increases all transfers 
on the produce exchanges from 1 cent to 5 cents? 

Mr. CRISP. Yes. 

Mr. JOHNSON of Washington. Does that include grain? 

Mr. CRISP. Yes. Grain, cotton, and everything. 

Mr. JOHNSON of Washington. Is that a 400 per cent 
increase? 

Mr. CRISP. The gentleman is a better mathematician 
than I am, and he can figure it out. It increases it from 1 
cent to 5 cents. 

Mr. VINSON of Georgia. Will the gentleman yield? 

Mr. CRISP. Yes. 

Mr. VINSON of Georgia. As I understand. this amendment 
will bring in approximately $7,500,000 or $8,000,000 in reve- 
nue. Under the law to-day, as stated by the acting chair- 
man of the committee, there is a I-cent tax on each $100 
transaction on the commodity exchanges, and this is merely 
along the same principle that was applied to the stock ex- 
changes a moment ago. 

Mr. JOHNSON of Washington. Mr. Chairman, I rise in 
opposition to the amendment; but in reality for the pur- 
pose of inquiry and to make a few observations. This tax 
bill having been torn to pieces a few days ago is now being 
remade piecemeal. We were warned by members of the 
Ways and Means Committee as to what would happen. It 
did happen, and now there seems nothing to do but to take 
this “ catch as catch can” bill and go along with this badly 
overworked committee, which is doing the best it can do, 
and which does not deserve to be chided or criticized. But 
we can make some observations and then hope that some- 
where along the line before the final enactment attention 
will be given to some of these amendments which at this 
time are riding high, wide, and handsome. 

This particular amendment taxes movements on the grain 
exchanges. I take it that this tax affects futures and deals 
and also actual sales. I do not know much about the grain 
exchanges, especially the grain exchange in the great center 
of Chicago, but I do know a little about the efforts in the 
North Pacific part of the United States to export durum 
wheat, macaroni wheat, as they call it. Members from the 
Central States in the past have wanted a special tariff on 
every kind of wheat and favored treatment from the Farm 
Board, but not on durum wheat. However, it is sold around 
the world. It is exported from Puget Sound, Tacoma, and 
Seattle, and from the Columbia River ports—Portland and 
Astoria, Oreg.; Longview and Vancouver, Wash. Many ship 
cargoes of it go from those ports. It is a commodity, with 
money exchanges in connection therewith. Liverpool prices 
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That export business as between the ports of British 
Columbia, mainly Vancouver, British Columbia, and those 
of Puget Sound and the Columbia River are in competition. 
I predict that many a deal will be made by telephone 
through Vancouver, British Columbia. This tax is higher 
than war-time tax, which was 2 per cent. In my opinion it 
will send business, credits, money, and bills of lading, as well 
as selling for future delivery, to Vancouver, British Colum- 
bia, and to Winnipeg, Manitoba, and will increase the export 
shipping business of the port of Vancouver, British Columbia. 

Mr. VINSON of Kentucky. Will the gentleman yield? 

Mr. JOHNSON of Washington. Yes; certainly. 

Mr. VINSON of Kentucky. The gentleman referred to the 
war-time tax. Has the gentleman distinguished between 
and taken into consideration the decrease in the prices of 
commodities? 

Mr. JOHNSON of Washington. I am not an expert, and 
I am merely making this statement for the purpose of call- 
ing it to the attention of others who may have something 
to do with this bill later. We all know that this bill is 
going to be rewrittten in another body. We do not even 
have these amendments here in type. 

Mr. VINSON of Kentucky. If you take into considera- 
tion the decrease in the prices of commodities. with a 50 
per cent decrease, a 2-cent tax would be equivalent to a 
4-cent tax at this time. 

Mr. JOHNSON of Washington. Yes; of course, if wheat 
is selling low, the tax on the actual commodity will be less. 
Some one tells us every day if this or that goes up, this or 
that will go down. We all know that if we pull the bed- 


covers too high about our necks, we will uncover our feet.. 


In another legislative body, hearings will be arranged, and 
experts may appear and give their views on many of these 
items as to whether we have gone so high as to decrease 
business and then, of course, lose the very taxes we desire 
to raise. 

Take the other tax just adopted to stop trading in securi- 
ties. Of course, it will stop trading in a quick market. 
Stock trading, if taxed too high, will take on the methods 
of real-estate transfers—a slow and cautious method. Per- 
haps that is what is desired, instead of actual tax money. 
A new line of bootlegger is likely to develop—bootlegging in 
securities. More and more people will have to sell. The 
stock-security bootlegger will find a way to dodge a big tax 
on $100 shares selling at $6 or $7. But, as I said, I am 
making this speech primarily to spot the subject for the 
future. I do not press the amendment. 

Mr. HAWLEY. Mr. Chairman, the result of this tax is 
this: If a carload of 1,000 bushels of wheat enters Chicago to 
be sold through the exchange and the price at which it is 
sold is $1 per bushel, that cargo of wheat would pay 50 cents. 
It is not a question of the difference between the existing 
law and the proposed amendment. The question is whether 
the tax proposed is out of line with other taxes imposed by 
the bill or whether at the rate proposed the tax will be 
passed back. 

Answering the gentleman from Washington, if the farmers 
of eastern Oregon should collect their wheat at Takoma or 
Seattle in grain elevators, transport it from the elevators 
to ships, and ship it abroad it would pay no tax. This tax 
is imposed on future sales. 

Mr. JOHNSON of Washington. Does the gentleman doubt 
the statement I made that there would be competition be- 
tween the Puget Sound ports and the Vancouver (British 
Columbia) ports for this wheat? 

Mr. HAWLEY. Those exchanges or those ports would not 
be affected at all by the tax unless the grain passes 
through some produce exchange as a future sale. 

Mr. JOHNSON of Washington. That is what I am talk- 
ing about. It will pass through a produce exchange. 

Mr. THATCHER. Will the gentleman yield? 

Mr. HAWLEY. Yes. 

Mr. THATCHER. I have received a number of telegrams 
from grain dealers in my home city of Louisville in opposi- 
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that it would be burdensome on the farmers of the country. 
What is the gentleman’s answer to that statement? 

Mr. HAWLEY. I answered that once a moment ago and 
took wheat as an illustration. A carload of 1,000 bushels 
all sold on the exchange would pay 50 cents if the price of 
wheat were $1. This would be 50 cents on $1,000 or one 
two-thousandths of a cent on each bushel of wheat. How 
are you going to pass that anywhere? It must be absorbed. 

een And that will apply to all kinds of 

Mr. HAWLEY. Yes; it applies equally to all kinds of 
produce traded in on the produce exchanges. 

Mr. JOHNSON of Washington. Does the gentleman know 
that they have a grain exchange in Winnipeg for western 
shipments? 

Mr. STAFFORD. Winnipeg has a grain market and a 
very substantial one. 

Mr. HAWLEY. Then there would be no advantage as be- 
tween the two countries, provided the rate is the same. 

Mr. HOPE. Will the gentleman yield? 

Mr. HAWLEY. Yes. 

Mr, HOPE. Does not this tax apply only to future trans- 
actions and therefore would not apply at all to the transac- 
tion mentioned by the gentleman from Washington? As I 
understand, it applies only to sales for future delivery. 

Mr. HAWLEY. Only transactions for future delivery; 
that is right. 

Mr. EATON of Colorado. Will the gentleman yield? 

Mr. HAWLEY. Yes. 

Mr. EATON of Colorado. Is not this the fact: No matter 
how you may figure, whether it is 50 cents for a thousand- 
bushel car or otherwise, you are now multiplying the present 
tax on that kind of sale by five? 

Mr. HAWLEY. That is true; and then the question is 
whether this tax is out of line in comparison with the others 
that we levy, and excessive. 

Mr. EATON of Colorado. And it is true that it is 50 cents 
on $100 worth of grain instead of 20 cents? 

Mr. HAWLEY. No; it would be 5 cents on $100 and it is 
now 1 cent on $100. 

Mr. EATON of Colorado. And 50 cents on $1,000 worth of 
grain? 

Mr. HAWLEY. Les. 

Mr. EATON of Colorado. It is now 1 cent in the commit- 
tee's bill, and the amendment provides for 5 cents? 

Mr. HAWLEY. Certainly. 

Mr. MAAS. Will the gentleman yield? 

Mr. HAWLEY. Yes. 

Mr. MAAS. Can the gentleman give us any assurance 
that this will not drive the produce business to Canada? 

[Here the gavel fell.] 

Mr. STAFFORD. Mr. Chairman, I ask unanimous con- 
sent that the gentleman may proceed for two more minutes 
in order to reply to some of these questions. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. MAAS. There is a great deal of alarm because this 
may drive the produce business out of this country. Can 
the gentleman give us any assurance that it will not drive 
the business to exchanges in other countries? 

Mr. HAWLEY. We made inquiry as to that matter of the 
experts in the Department of Agriculture and we reached 
the conclusion, which was unanimous, that it would have no 
such effect. The amount per unit of transaction is very 
small. 

Mr. MAAS. Winnipeg has no tax at all, has it? 

Mr. HAWLEY. I am informed they have no tax. 

Mr. MAAS. If it does drive the business out of this coun- 
try, then we would not only lose the business but we would 
lose the expected revenue. Is there not some way we could 
be protected against that? 

Mr. LaGUARDIA. I would suggest that if the committee 
would adopt the amendment which the House approved 
and where I referred to section (a) they could also apply to 
this section, or whatever section it may be that will cover it. 
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Mr. MAAS. ‘Twenty-five per cent of our business is export 
business, and that may go to these other places. 

Mr. HAWLEY. We did not find reason to believe that the 
business would leave this country. 

Mr. MAAS. And the gentleman’s opinion is this will not 
drive the domestic business away? 

Mr. HAWLEY. My opinion is it will have no such effect. 

Here the gavel fell.] 

Mr. O'CONNOR. Mr. Chairman, I offer a substitute 
amendment. 

The Clerk read as follows: 

Amendment offered by Mr. O'CONNOR as a substitute for the 
committee amendment: Page 259, line 12, insert a new section to 
read: 

“(a) Subdivision 4 of schedule (a) of title 8 of the Revenue 
Act of 1926 is amended by inserting 25 cents in lieu of 1 cent” 
wherever ‘1 cent appears in such subdivision. 

“(b) Subsection (a) shall be effective on the 30th day after the 
approval of this act.” 


Mr. O'CONNOR. Mr. Chairman, I offer this amendment 
for the purpose of testing the attitude of the House in 
respect to discrimination between exchanges. 

On Tuesday, when it was announced that these special 
excise and other taxes were to be offered, I asked if the 
cotton and grain exchanges were also to be affected, and 
while I was not told that transactions on those exchanges 
would bear the same tax as those on stock exchanges, I had 
reason to understand it was on the same basis of one-fourth 
of 1 per cent. Yesterday the Ways and Means Committee 
announced on the fioor the tax was going to be only 10 cents 
a hundred and further, to my surprise, to-day it is reduced 
to 5 cents a hundred. * 

I realize the distinction between commodities and certifi- 
cates of stock, but to say that the cotton exchanges or the 
grain exchanges deal in commodities is only one-half of 1 
per cent true at the most. They do not deal in cotton or 
grain. They deal in memoranda. They deal in futures. 
They do not deal with the actual commodity any more than 
the stock exchange deals with a piece of steel when they sell 
a stock certificate in United States Steel Co. 

What I especially object to is this discrimination. I sur- 
mise the reason for it—hatred of the urban population and 
subjection to the rural. Again we have legislation in the 
special interest of the farmer. Soak the city, but save the 
farm.” I have been voting for the farmer for 10 years. 

I know a number of men here agree with me. I know men 
from the South and West who agree with me. The rate of 
tax should be the same on all the exchanges. Twenty-five 
cents a hundred you put on stock transactions in addition to 
the 8 cents a share. In transactions on commodity exchanges 
you have placed no stamp tax on the memorandum which 
designates the sale or purchase of cotton or grain, for instance. 
As a matter of fact, the selling of cotton and grain on the 
exchange amounts to the same thing as far as a transaction 
isinvolved. Why, there is more short selling on the cotton and 
grain exchange than there is on the stock exchange. Every- 
body knows that. I therefore offered this amendment to see 
if all exchanges would be treated on a parity and no dis- 
crimination made in the conduct of business on the ex- 
changes of the country. 

What would the tax proposed by the committee of 5 cents 
on each 100 of value of commodities amount to? Take 100 
bales of 6-cent cotton, for instance. Three thousand dollars 
would be the total of the transaction. The total tax would 
be $1.50, or 14% cents a bale, or 0.03 of a mill a pound. The 
increased tax I propose would amount to 0.15 of a mill a 
pound, an inconsequential amount. 

Yet a transaction of $3,000 on the stock exchange, involv- 
ing the sale of 300 shares at $10 each, would cost $24 in 
transfer stamps and $12 in tax, a total of $36, or twenty- 
four times the tax on cotton. Is this fair? 

(Here the gavel fell.] 

Mr. RAGON. Mr. Chairman and members of the com- 
mittee, the gentleman from New York [Mr. O’Connor] evi- 
dently misunderstood yesterday, perhaps from me, as a 
member of the committee, that this rate would be 10 cents 
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on a hundred-dollar transaction. The gentleman from 
Georgia [Mr. Vinson] suggested that he would offer an 
amendment to that effect, but the committee has never 
agreed to accept an amendment to that effect, and, in fact, 
our rate has always been 5 cents. 

My friend further confuses the difference between the 
character of the two exchanges. One of them deals with 
produce of all kinds and descriptions. The other deals in 
stocks. This amendment affects only the produce and grain 
exchanges of the country. The amendment my friend re- 
fers to touches every bank, corporation, and anybody in 
any section of the country that in any way deals or sells or 
transfers stock. 

Mr. O'CONNOR. If the gentleman will yield, my amend- 
ment only applies 

Mr. RAGON. I am not talking about the gentleman’s 
amendment. I am referring to the amendment with rela- 
tion to stock transfers. 

Now, with reference to the produce exchanges of the 
country. We called on the Secretary of Agriculture and 
asked him to send us the most efficient man he had in 
the department along that line. He sent a man by the 
name of Duvel who told us that any rate higher than one- 
twentieth of 1 per cent, 5 cents on a hundred-dollar trans- 
action would not injure the farmer, but there was a remote 
possibility that it might affect the price of the commodity. 
I asked him this exact question, Did he think that 5 cents 

on every hundred-dollar transaction would affect the 
price to the producer? He seemed to be a very cautious 
man, but one of the fairest experts that I ever came in con- 
tact with. He said it would not affect, in his opinion, in 
the slightest degree, the market price of the product. 

Then, here is a remarkable piece of information. He 
said that on the produce market there was not more than 
one-half of 1 per cent actual transactions in produce. 

What about this 5-cent tax that some of my friends have 
complained about? My friend from Texas [Mr. KLEBERG] a 
moment ago handed me a telegram from a gentleman in 
Texas which said that that would amount to 2 cents a bale 
on cotton. What a small amount. This would not even 
touch the farmer or producer. My friend here from Kansas 
(Mr, Hore] a moment ago suggested to me that on a carload 
of wheat, if it was effective to the producer, it would be only 
41 cents. I think the gentleman from Oregon a moment ago 
said it would be less than 50 cents. 

Mr. HOPE. Mr. Chairman, will the gentleman yield? 

Mr. RAGON. Yes. 

Mr. HOPE. Supplementing what the gentleman has said, 
figured out on the present price of May futures in Chicago, 
a bushel of wheat taxed at this rate would pay one thirty- 
sixth of a cent a bushel. 

Mr. VINSON of Georgia. In reference to what it would 
cost on a contract of cotton, let us see what it would be. 
On the New York and New Orleans Cotton Exchanges, they 
deal in hundred-bale lots, known as a contraet of cotton. 
That cotton is worth about $3,000 at the present time. Five 
cents a hundred dollars would amount to $1.50 on a contract. 

Mr. RAGON. I was referring to the telegram that Mr. 
KLEBERG handed me. I may be wrong in my calculation, 
but we figured it out, on one of these transactions, figured 
on the bale unit that it would amount to only 1 cent. 

Mr. BURTNESS. Mr. Chairman, will the gentleman 
yield? 

Mr. RAGON. Les. 

Mr. BURTNESS. I am wondering whether the committee 
gave careful consideration to what if any effect it would 
have on the necessary insurance or hedging operations of 
elevators? 

Mr. RAGON. We did that. 

Mr. BURTNESS. I would like to have the gentleman’s 
opinion with reference to that. If there is any question 
about the advisability of this tax, it would resolve itself 
around the possible increase in the cost of legitimate insur- 
ance or hedging operations. 
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Mr. RAGON. We took that into consideration, and that 
is one of the fine things that these exchanges do. They 
provide an opportunity for the farmer and the merchant 
and the traders in this produce to protect themselves 
through hedging transactions. But this gentleman who was 
sent to us assured us that that will not affect them in the 
remotest. 

Mr. EATON of Colorado. What is all this scare about 
sending all this grain business to Winnipeg? 

Mr. RAGON. I do not believe that that would affect it a 
bit. Ican not conceive how it would. They say that Winni- 
peg has no tax. I do not know, but one-twentieth of 1 per 
cent tax, it strikes me, answers any argument that it would 
drive business out of this country. 

Mr. JOHNSON of Washington. We hope it will not drive 
business out, but we think we have the right to make the 
inquiry. 

Mr. RAGON. Certainly, and all inquiries are welcome. 

Mr. CELLER. The Federal Farm Board made an an- 
nouncement that where there was hedging it would make 
loans up to 90 per cent, and where there was no hedging, 
loans would be made only up to 75 per cent. When you in- 
crease the tax on futures of grain or cotton, do you not to 
that extent discourage the hedging, which involves these 
transfers with these extra burdens of taxation? 

Mr. RAGON.. I hardly think so. The tax is so small, 
only one-twentieth of 1 per cent, that I can not conceive for 
the life of me where that would affect hedging or the price 
of produce. The gentleman to whom I refer is an acknowl- 
edged expert, and he says it will not do it, and I am taking 
-his word just as I took the word of the New York Stock 
Exchange men who came here that certain rates would ruin 
their business. 

Mr. ADKINS. Mr. Chairman, if this will not raise any 
money or cost anybody anything, I do not see the need of 
the tax. First of all, there is now a 1-cent tax on future 
trade. It is proposed to raise that about 500 per cent. 
When the tax bill came in here I listened to all of the argu- 
ment of the committee, and decided any tax that we fixed 
would be unpopular, and that I would go along with them 
unless somebody proposed something better, and nobody did. 
I went along with them. The next thing is to go along 
with them on something else. But you take this 1-cent tax on 
our grain market, for instance, for future trading, and gentle- 
men should not get the idea that that is not reflected back 
to the man who sells the commodity. What is the psycho- 
logical effect going to be? One very objectionable tax came 
in here to the farm interests of the country, and that is a 
tax on automobile trucks, and so forth, but the farmer has 
to pay that. Then you come in and increase the tax on 
future trading of all of the commodities of the farmer, and 
that goes back to him, and what is the psychological effect 
of it going to be, with a very low market at the present 
time? Just because they are hard up is no reason why they 
should not pay a tax, because everybody is hard up, but if 
you would make it 2 cents you would be doing pretty well. 
Take our present market now, and it is all based on our 
future market trading. 

Mr. CANFIELD. The gentleman refers to 1 per cent. 
The new tax will be one-twentieth of 1 per cent. 

Mr. ADKINS. The present tax is 1 cent on a hundred 
dollars, and the next will be 5 cents. If you do not raise 
any money, there is no use in levying any tax. The point 
I am making is that if you increase it 100 per cent and 
apply it to all of the farm commodities of the country that 
would have a bad psychological effect; especially if you in- 
creased it 500 per cent. We have come along now and 
necessarily levied taxes on a great many things. We had to 
do that. Bear in mind that this will be reflected in the 
farmers’ commodities, when you increase the tax 200 per 
cent. When you increase it from 100 per cent to 500 per 
cent you have placed an extra burden on every farm com- 
modity sold on our exchanges. If you do not make the 
increase too much, there will not be any trouble about bal- 
ancing the Budget. I do not think the grain trade or the 
farmers would object to helping balance the Budget, even if 
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there was an added tax, but when you increase it so much 
I think that is going too far. 

Mr. Chairman, I move as a substitute for all other mo- 
tions that you strike out the figures “5 and 25 cents” and 
insert in lieu thereof “ 2 cents.” 

The CHAIRMAN. That amendment can not be offered at 
this time. 

Mr. CRISP. Mr. Chairman, I ask unanimous consent that 
all debate on this amendment and all amendments thereto 
close in 20 minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. DICKINSON. Mr. Chairman, I do not care to take up 
the time of the committee, but in view of the fact that I have 
just received a telegram from a grain company in Kansas 
City, in my section of Missouri, in relation to this subject, 
I will ask that it be read to the committee. 

The CHAIRMAN. Without objection, the Clerk will read 
the telegram. 

There was no objection. 

The Clerk read as follows: 

Kansas Crrr, Mo., March 30, 1932. 
O. C. DICKINSON, 
Congressman, Washington, D. C.: 

I take it from the papers that it is proposed by the Ways and 
Means Committee to increase tax on all produce sales on ex- 
changes, such as wheat, cotton, etc., from 1 cent per hundred dol- 
Jars to 5 cents per hundred-or an increase of 400 per cent. It 
seems to us that this would be an additional tax to farmers whose 
main problems are now taxes, as, on account of the low prices of 
grain, their taxes are very burdensome. It would also defeat its 
Purpose of raising more revenue because it is bound to kill the 
trade, whereas the present tax brings in very substantial revenue to 
the Government. Also want to call your attention to the fact that 
there is no tax in the Winnipeg market which would greatly bene- 
fit by an increase in the tax in this country. Hate to bother you 
with such a lengthy message, but this is exceedingly important for 
the entire southwestern country, and hope you will use your in- 
fluence to oppose this tax. 

PAuL UHLMANN, 
Vice President Uhlmann Grain Co. 

Mr. SHANNON. Mr. Chairman, the gentleman from Ar- 
kansas said they were seeking information, The community 
I represent is perhaps one of the greatest grain centers in 
the world. To-day I have heard from approximately 200 of 
those engaged in the trade. The protest is the same in every 
case. Let this be sufficient for all. Here is a telegram from 
Mr. James N. Russell, who has been engaged in the trade 
for some 40 years. He says: 

Government meddling has about ruined our grain business 
already. Proposed 400 per cent tax increase for commodity trad- 


ing on exchanges is prohibitive. Farmers will indirectly suffer, 


and our business will go to Canadian markets. Please oppose. 

Mr. OLIVER of New York. Mr. Chairman, I am opposed 
to the amendment introduced by my colleague (Mr O'Con- 
nor]. I believe the amendment was introduced in a spirit 
of retaliation for the defeat of the contention of the New 
York delegation a few moments ago with reference to the 
stock exchange. I do not believe we should vote in revenge 
or in retaliation in the matter of taxation. New York is 
not here to destroy anybody. We are not here to get square 
with anybody. We were built by America. We tear our- 
selves down if we injure any part of the country. 

I voted against the proposal of the committee in connec- 
tion with the New York Stock Exchange because I saw it 
had widespread effects. The vote came so suddenly that 
no one seemed to have reliable information as to its effect. 
The stock exchange is the greatest credit institution in 
America. Men who voted to-day to punish the exchange 
for what happened up to 1929 shot wide of the mark. The 
business to-day, instead of being inflated by the wild pro- 
motions of the gamblers, as it was up to 1929, is, it seems 
to me, prompted in the largest degree by legitimate traders 
in securities endeavoring to keep their stocks in a liquid 
position for the benefit of the commerce of the Nation. 
If we destroy by taxation their effort to give securities a 
liquid value, we strike a deadly blow at both values and 
credit.. Men representing great corporations are obliged to 
buy and sell 10 or 15 times a day their own securities. 
In this way they keep open opportunity for the liquidation 
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of securities in the hands of American investors. In this 
way, by the power of their purchases, they maintain. the 
price of their stocks, upon which their credit. at the banks 
is based. To-day we are taxing, not gambling, but the 
effort of business men to save their enterprises from finan- 
cial collapse. The personal-income tax, the corporation 
tax, every other tax in this bill is dependent in the end 
upon the maintenance of the value of securities. 

Once the tax on a turnover of securities chills or checks 
trade, at that moment the foundation of the whole bill falls. 
If securities ever become frozen like real estate, which has no 
daily market place, but which depends on the passer-by, no 
man can tell to what depths values will fall. Mr. LAGUARDIA’S 
amendment is based upon the theory that if this tax drives 
trade in securities to Canada and other nations, then the 
Government which drives them out by the tax should follow 
them with the tax as a punishment for leaving. I do not 
know the full effect of the tax we have levied. But I do know 
it is levied in bad times on a delicate and important piece of 
financial machinery. It is not a weight on the muscles of 
trade but on the arteries of trade. A man can stand pressure 
on his biceps which he can not allow to be put on his jugular 
vein. A tax on commerce must be reckoned in a different 
way from a tax on credit. 

For the same reason that caused me to vote against Mr. 
LaGuarp1a’s amendment, I oppose the suggestion of my col- 
league from New York (Mr O’Connor]. I shall not vote a 
tax as a penalty or as a retaliatory measure. The amend- 
ment proposing an increased tax on the trade in commodities 
is unsound. 

New York is the greatest consumer of foodstuffs in the 
world. The minute we attempt to levy a tax on foodstuffs 
that minute we are levying something on the stomachs of 
our own poor. 

I have voted consistently in this Congress to aid the 
farmer. New York is the greatest customer of the farmer, 
and the farmer is our greatest friend. I believe this would 
be a harsh blow to the farmer. I do not know whether the 
committee’s amendment hits the farmer hard or not, but I do 
believe that the amendment of my colleague would do so, and 
therefore I oppose it as strenuously asI can. [Applause.] 

Mr. NOLAN. Mr. Chairman, I appreciate the difficulty the 
committee has in finding sources of revenue, but at the same 
time I am fearful this amendment to increase the tax on 
these transactions 400 per cent will not bring the revenue 
which is expected, and that we would get just as much reve- 
nue by a more reasonable increase of 100 per cent, in accord- 
ance with the amendment offered by the gentleman from 
Illinois, increasing this from 1 cent to 2 cents. 

Now there is a feeling, I imagine, that this tax is going to 
be levied upon speculative transactions on the grain ex- 
changes. As a matter of fact, these grain exchanges are very 
necessary parts of our system of marketing. The grain 
farmer sells his grain to a local elevator and in most in- 
stances throughout the Northwest, these are cooperatively- 
owned elevators. The elevator must protect the producer by 
hedging upon every bushel it buys, otherwise it would be im- 
possible for the elevator to do business on the small margin 
which it does. Any extra charge that is imposed upon the 
marketing of grain must be reflected in the price the pro- 
ducer gets for the grain he sells at the elevator. 

In so far as the effect upon the grain exchanges is con- 
cerned, we know in my own city of Minneapblis that a large 
part of the business of the grain exchange has gone from 
Minneapolis to the city of Winnipeg because of legislation 
that has been passed by Congress handicapping and har- 
assing the grain exchanges to no good purpose, and this 
excessive tax will send more of that business across the line. 
We are not going to abolish the grain exchanges. Our mar- 
keting act has not abolished them. As a matter of fact, the 
marketing organization set up under the marketing act 
makes use of these exchanges as a method of selling the 
grain, and they have not found anything as a substitute 
for them. They are a necessary and important part of our 
marketing system, and I leave it to the consideration of this 
committee if we probably can not get as much revenue by 
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reasonable increase of this tax of 100 per cent. If we go 
too far we will probably defeat the very purpose of the tax. 

[Here the gavel fell.] 

Mr FULMER. Mr. Chatroinn, the other dak voted 
against the sales-tax feature of this bill because I believed it 
would be passed on to a people that are unable to pay same. 

I believe on account of the lack of information this House 
will perhaps vote down the amendment of the gentleman 
from New York. I want to say to you that the transactions 
on the New York Cotton Exchange during any one year will 
amount to around 125,000,000 bales of cotton. In the mean- 
time, less than one-half of 1 per cent of actual cotton is 
delivered on the New York Cotton Exchange. 

Why, just about two months ago speculators on this ex- 
change put out some propaganda in connection with the war 
between Japan and China, and were able to put cotton up, 
purely as a matter of speculation, about 14% cents a pound. 
Since that time, and quite recently, they have put out propa- 
ganda as to the actions of this Congress in passing on this 
tax bill, and cotton has gone down 1% cents a pound or 
below the lowest market price during this entire fall in the 
marketing of cotton. ` 

My friends, here you have an opportunity to tax a class 
of people that are absolutely destroying the grain and cot- 
ton people of this country, and I hope the House will vote 
for the amendment of the gentleman from New York. 

Mr, RAGON. Will the gentleman yield? 

Mr. FULMER. Yes. 

Mr, RAGON.. I just want to correct a statement I made 
a while ago. I think in the first of my statement I said 1 
mill when I should have said one cent and a half on a $30 
bale and two and a half cents on a $50 bale. 

Mr. FULMER. Yes. May I say to you that the tax under 
the committee amendment will amount to about three one- 
hundredths of a mill, and under the amendment of the gen- 
tleman from New York it will amount to less than one- 
fourth of a mill per pound. 

Mr. VINSON of Georgia. Will the gentleman yield? 

Mr, FULMER. Yes. 

Mr. VINSON of Georgia. Does the gentleman think this 
tax can be passed on to the producers? 

Mr, FULMER. My friends, even under the 25-cents 
amendment as offered by the gentleman from New York, it 
would be impossible to pass it on to the producer of cotton. 
I hope the committee will vote for the amendment of the 
gentleman from New York and let us raise this revenue 
which is so very necessary to balance the Budget of the 
Government. [Applause.] 

Mr. HOPKINS. Mr. Chairman, I just want to take a 
minute to point out to you what I feel is an unfair discrimi- 
nation against an industry that is already on its knees and 
crippled. I refer to the grain trade, farmers and commis- 
sion men alike. 

I realize in drafting a tax bill we are going to levy many 
taxes that are not going to be welcomed by most of those 
who pay the tax, but we must try to stay within reasonable 
limits. We have heard it said here by the proponents of both 
of these amendments that this tax will not be passed on 
to the consumer or charged back to the producer. I do 
not think this will be true in all cases, but if it is true, 
then it means this tax is going to be paid by the man who 
deals on the grain exchanges. It is going to be paid by the 
man who buys and sells wheat for the millers, farmers, and 
so forth. 

Let us take a minute to consider this. The present bro- 
kerage commission on the grain exchanges is about one- 
fourth of 1 per cent; in other words, they get 25 cents on 
each $100 worth of transactions. Now, this proposed tax is 
5 cents per $100. This means that if the tax is not going to 
be passed on, the grain-exchange members are going to pay 
20 per cent of their income as a direct tax. I submit that 
this is an unreasonable tax. 

Now, would it not be more reasonable to accept the amend- 
ment suggested or presented by the gentleman from Illinois 
or the amendment as it will probably be presented later, and 
make it 2 cents or even 3 cents, In this way it will take 
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only about 10 per cent of the gross income of every broker 
dealing upon our exchanges. 

I do not have to take the time of this House to point out 
to you the great value of free, open, and competitive mar- 
keting as maintained by our exchanges. This tax will be a 
direct handicap to the entire grain trade. These people are 
good citizens and patriotic. They do not object to paying 
their share. But to increase the present tax by 400 per cent 
is going too far. It will work a great handicap on the grain 
sections of our country. I hope the House will reject the 
committee proposal and accept our substitute. 

Mr. HART. Mr.Chairman and members of the committee, 
I not only represent an agricultural district, but I am per- 
haps the largest grower of wheat in my district. In addi- 
tion to that I have had 30 years’ experience in the market- 
ing of grain. I do not mean on the exchange, but marketing 
cash grain. I say to you that the grain exchanges are as 
necessary to trade as the lifeblood of an individual is to his 
welfare. They can not operate without it. 

I think I can show you in less than 1 minute that your 
tax will be passed on into your loaf of bread. Take the 
large miller operating in my State or anywhere else, selling 
20,006 barrels of flour. This represents approximately 
100,000 bushels of wheat. They immediately hedge that sale 
on the exchange in Chicago or Minneapolis, and the cost of 
hedging that sale, with the price of the wheat, goes into 
the cost of the flour and is passed on to the consumer. 
They can not operate in any other way. If you place this 
tax on the grain exchanges I assure you that it will go 
into the price of your loaf of bread. 

The CHAIRMAN. The question is on the amendment of 
the gentleman from New York to the committee amendment. 

The question was taken, and the amendment was rejected. 

Mr. ADKINS. Mr. Chairman, I offer the following amend- 
ment. 

The Clerk read as follows: 

Amendment by Mr. Ans to the committee amendment: Line 
5 of the committee amendment, strike out the figure “5” and 
insert the figure “2.” 

The CHAIRMAN. The question is on the amendment. 

The question was taken; and on a division (demanded by 
Mr. Apxins) there were 35 ayes and 75 noes. 

So the amendment was rejected. 

The CHAIRMAN. The question now is on the committee 
amentiment. 

The question was taken, and the committee amendment 
was agreed to. 

Mr. CRISP. Mr. Chairman, by direction of the committee, 
I offer the following amendment: 

The Clerk read as follows: 

Committee amendment: Page 259, after line 12, insert a new sec- 
tion, as follows: 

“ SEC. —, STAMP TAX ON CONVEYANCES 


“Schedule A of Title VIII of the revenue act of 1926 is amended 
by adding at the end thereof a new subdivision to read as follows: 

8. Conveyances: Deed, instrument, or writing, delivered on 
or after the 15th day after the date of the enactment of the 
revenue act of 1932 and before July 1, 1934, whereby any lands, 
tenements, or other realty sold shall be granted, assigned, trans- 
ferred, or otherwise conveyed to or vested in the purchaser or 
purchasers, or any other person or persons, by his, her, or their 
direction, when the consideration or value of the interest or prop- 
erty conveyed, exclusive of the value of any lien or encumbrance 
remaining thereon at the time of sale, exceeds $100 and does not 
exceed $500, 50 cents; and for each additional $500 or fractional 
part thereof, 50 cents. This subdivision shall not apply to any 
instrument or writing given to secure a debt.“ 


Mr. CRISP. Mr, Chairman, this is another one of the 
taxes that we reluctantly had to recommend to you to raise 
money to balance the Budget. The amendment explains 
itself. It is a tax on real-estate transfers, 50 cents for each 
$500. It is the same law that was enacted in the 1924 act. 
This amendment further provides that this is an emergency 
matter and ends on July 1, 1934, and it is estimated that it 
will yield $10,000,000. 

Mr. LaGUARDIA. Will the gentleman yield? 

Mr. CRISP. I yield. ; 

Mr. LAGUARDIA. Listening to the reading of the amend- 
ment, it seems to me that I should call the gentleman’s at- 
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tention to the fact that I do not believe it is sufficiently 
broad to cover cases of leaseholds. For instance, in large 
cities it is customary for property to be leased for 99 years 
or for a hundred years. In our State everything over one 
year is a deed and must be recorded. Whether the wording 
of the gentleman’s amendment is broad enough to cover con- 
veyances of that kind, I do not know. I wanted to call the 
gentleman’s attention to it, because I am sure it is in the 
contemplation of the gentleman’s amendment to cover trans- 
actions of that kind. 

Mr. CRISP. I thank the gentleman; we will look into it, 
and e necessary the committee will offer a further amend- 
ment. 

Mr. PATTERSON. Will the gentleman yield? There was 
so much confusion during the reading of the amendment that 
I did-not catch the whole of it. I would like to ask the gen- 
tleman if it covers mortgage notes? 

Mr. CRISP. In estimating the value to which the 50 cents 
per $500 shall apply, the amount of mortgages and deeds is 
deducted, and they are free from paying this tax. 

Mr. THATCHER. Where deeds are made with purchase- 
money loan, the deduction would be made just the same as 
in a mortgage bank? 

Mr. CRISP. Yes. 

Mr. THATCHER. And what is the yield? 

Mr. CRISP. Ten million dollars. 

Mr. McGUGIN. Mr. Chairman, if there is any part of this 
tax which should be opposed on principle, it is this amend- 
ment we are now considering. I realize that the rate is 
small. However, it is a penalty on the transfer of real 
estate. Of all the provisions of this entire tax bill which to 
my mind is an insult to principle and common fairness, it is 
this provision. Here we find the Government of the United 
States coming just as near as it can to taxing real estate. 
It is reaching out now to tax the conveyance of it. I can not 
see how those of you who could not bear the thought of a 
manufacturers’ tax of 2½ per cent, on the basis of keeping 
faith with your principle against the sales tax, can swallow 
this provision. What are the facts? Throughout the 
breadth and length of our land to-day real estate is being 
confiscated by taxation. Local taxes on real estate are far 
in excess of any form of tax in the country to-day. We find 
farms and homes by the countless thousands to-day sold 
under forced sale; and where mortgages are not foreclosed, 
the poor victims are trying to get out what they can, selling 
their equities at forced sale, and they are the ones who will 
be penalized by this tax. As the amount of the tax is small 
in each instance, likewise I bring to your attention that the 
amount of the revenue, $10,000,000, is small. I appeal to 
this House, while we are thinking something about principle 
in writing a tax bill, not to reach out and take the last few 
pennies from some one who is now being forced to sell his 
farm or home at bankrupt prices. Here is the great Con- 
gress of the United States trying to reach out and gather 
$10,000,000 from whom? The real-estate owners of this 
country who are forced to sell. No one will sell real estate 
on the depressed market of to-day and for the coming two 
years except that he is forced to do so. This comes just as 
near to taking the coppers off a dead man’s eyes as it is 
possible for us to do it in writing a tax bill. 

Mr. GLOVER. Mr, Chairman, the principle was laid down 
the other day by our distinguished leader on taxation which 
I have thought much of since he made the declaration. He 
said that after 25 years of experience in writing tax bills 
that the way to doit was simple, and that he would give the 
remedy to this House. He said that after he gave it to us 
we could apply it as well as he could. You remember what 
it was. He said to pick the goose that would squawk the 
least. You have practiced that in many instances in this 
bill, Of course, you got hold of a goose a little while ago— 
the exchanges—that did some squawking and it squawked 
considerable, but you plucked it, and I think justly so. 

In this bill you have taxed the baby’s chewing gum, you 
have taxed its candy, you have taxed matches, and you 
have taxed practically everything that enters into the 
home, and now you have put a little tax on cotton when 
sold through exchanges, and you propose to get that fellow 
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who is oppressed to where he can not get out from under 
the burden that he is in with the conditions as they are, 
and he is going to be forced to sell his land. When he is 
forced to sell it you are going to reach your hand in and 
take a piece of that away from him. We had a bill here on 
the floor the other day that you ruthlessly killed, and some 
of the gentlemen on this side declared it was the most 
vicious bill that has been brought into this House. There 
are hundreds and thousands of farmers involved in that 
section who will have to sell their land, and when they do, 
under this provision you are going to reach your hand in a 
little farther and take away from that fellow a little bit 
of that which he is forced to sell it for. I do not believe 
this Government is in a position now where we are forced 
to go to this kind of legislation. I hope some of the amend- 
ments that have been adopted here to this bill will be voted 
down when we get into the House. I tried to get recogni- 
tion against the 3-cent postage. I am bitterly opposed to 
that. It will not raise as much revenue as we haye now 
from a 2-cent postage. I say when you go out into this 
field for taxes and tax the poor man who is forced to sell 
his property that is under mortgage, as many will have to 
do, you are doing an absolutely irreparable injury to the 
man who can not help himself. 

Mr. RANKIN. Mr. Chairman, will the gentleman yield? 

Mr. GLOVER. Yes. 

Mr. RANKIN. What is the gentleman’s understanding of 
this amendment—that this would tax a transfer where land 
Was sold under a mortgage? 5 

Mr. GLOVER. I understand it affects the value and taxes 
him 50 cents for every $500 worth of value when he sells it. 

Mr. RANKIN. In my State and in a great many other 
States we use a deed of trust instead of a mortgage. That 
transfers title to a trustee. Would he have to pay a tax on 
that? If a man who has to borrow money on his land to 
get provision to make a crop is going to be compelled to pay 
a tax, why do we let these foreign corporations go free? 

Mr. GLOVER. I understand this amendment provides 
for a tax only with reference to sales. 

Mr. RANKIN. That is a sale, a transfer. 

Mr. GLOVER. It is hypothetically so, but it is not a 
sale in fact. 

Mr. COX. Will the gentleman yield? 

Mr. GLOVER. Yes. 

Mr. COX. The amendment reads as follows: 

Deed, instrument, or writing, delivered on or after the fifteenth 
day after the date of the enactment of the revenue act of 1932 
and before July 1, 1934, whereby any lands, tenements, or other 
realty sold shall be granted, assigned, transferred, or otherwise 
conveyed to or vested in— 

And so forth. The gentleman, of course, is familiar with 
the practice that has grown up in the last several years 
whereby equitable mortgages are given in lieu of statutory 
liens? : 

(Here the gavel fell.] 

Mr. GLOVER. Mr. Chairman, I ask unanimous consent 
to proceed for five additiqnal minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr, COX. Conveyances of the character referred to by 
the gentleman from Mississippi convey the title to the 
property itself, which is a better security than a mere 
mortgage lien. Is the gentleman certain that on such a 
conveyance as that this proposed amendment would not 
impose a tax? 

Mr. GLOVER. That might be, because I have not 
studied it. We have not had an opportunity to have any 
knowledge whatever about the amendments of this char- 
acter which were to be offered. We should have had prints 
which would have given us some idea about the amend- 
ments proposed to be offered, so that we might have studied 
them ourselves. There is not a man on this floor—and I 
speak advisedly—unless it be the members of the com- 
mitteee, who knows what is in this bill now. 

Mr. COX. Let me say to the gentleman it was evi- 
dently the intention of the committee that deeds given as 
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security for borrowed money should not be taxed; but 
under the language as I was able to follow it, Iam not sure 
but that it does reach that kind of a transaction. 

Mr. GLOVER. From what I could gather from it after 
one reading of it it is my understanding that it would 
apply only to sales, but if you go that far you are going to 
reach a class that ought not to be taxed. 

Mr. CRISP. Will the gentleman yield? 

Mr. GLOVER. Yes. 

Mr. CRISP. The amendment proposes and specifically 
says: 

This subdivision shall not apply to any instrument or writing 
given to secure a debt. 

Mr. GLOVER. That is my understanding, as I caught 
the reading of the amendment. But we have not reached a 
point in the United States Government where we are forced 
to go out with a dragnet of this kind and try to get taxes. 
I regret very much many of the expressions that have been 
made on the floor of this House with reference to the credit 
of this great Nation of ours. I do not believe we are in- 
solvent. I do not believe we are in danger of bankruptcy 
or anything of that kind. That is talk put out for the pur- 
pose of putting a revenue bill over. 

Mr. YON. Will the gentleman yield? 

Mr. GLOVER. Yes. 

Mr. YON. The Government might not be bankrupt, but 
most of its citizens are. 

Mr. GLOVER. Oh, yes. They are not only that, but 
when you put through these taxes they are going to be 
worse off than they are now. 

Mr. CRISP. Mr. Chairman, I move that all debate on 
this amendment and all amendments thereto close in 10 
minutes. 

The motion was agreed to. 

Mr. RANKIN. Mr. Chairman, on the face of it, this tax 
oui land transfers looks like a very small tax, but in fact it 
is going to be a very heavy burden on the man who to-day 
is in debt and who has to sell his land in order to meet 
his obligations. For instance, on the first $500 he pays 50 
cents and for each additional $500 or fractional part thereof 
50 cents. As a rule the farmers of this country are already 
bankrupt. They went bankrupt first, and, as I have said 
before, you are not going to end this depression until you 
restore their prosperity. 

The average man with a farm valued at $10,000 has no 
more than a $1,000 equity in it. When he sells it in order 
to straighten it out he must pay this tax on the whole 
$10.000. 

We had this trouble during the war, and above all things 
this is the most burdensome tax that has been proposed on 
the man who is to-day forced to sell off a part of or all of 
his land in order to straighten out his debts. When he is 
put in that position you come along and place a tax on him 
which is a terrific burden. 

Mr. BACON. Will the gentleman yield? 

Mr. RANKIN. Yes. 

Mr. BACON. How about the man who has a few shares 
of stock or a few bonds? 

Mr. RANKIN. I have not much sympathy with those 
people who are engaged in gambling in stocks and bonds. 

Mr. BACON. I am not talking about Wall Street gam- 

Mr. RANKIN. I have not much sympathy with the men 
who went into Wall Street during the inflation of 1929, 
engaged in the most vicious kind of gambling, and induced 
innocent people to invest all they had in stocks that were 
practically worthless. I am rather getting a little “ malig- 
nant pleasure” out of seeing them have to pay a little tax, 
because they are largely responsible for bringing about this 
condition. 

Mr. GILCHRIST. Does the gentleman think there is any 
difference between selling stocks on the market and going 
out and selling a man’s home which must be sold in order 
to redeem it from the sheriff? i 
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Mr. RANKIN. Of course I do. Besides, when he sells his 
home he has no home, but when he is selling stocks on the 
exchange he is invariably selling stocks that never existed. 

Besides, this is an entirely different proposition. As I 
have said, this is the most burdensome tax you have put on 
the farmers since this Congress convened. I know, because 
I saw men pay it before, when they had to pay on the entire 
amount specified in the transfer when they invariably had 
hardly enough equity in the land to pay the tax. 

Mr. GILCHRIST. Will the gentleman yield further? 

Mr. RANKIN. Yes. 

Mr. GILCHRIST. Assuming a farmer has a mortgage of 
$20,000 and he has a chance to redeem it within a week and 
he goes to the banker, then what does this tax do to him? 
It simply taxes him, in spite of the little equity he has, on 
the $20,000 in order that he may get a chance to get some- 
thing out of his home. 

Mr. RANKIN. Yes; he will pay the tax on $20,000 when 
he hardly has enough equity in it to pay the tax. This tax 
is unreasonable, and if it goes in the bill I shall have the 
roll called on it in the House, if I can, and try to strike 
it out. 

(Here the gavel fell.] 

Mr. STAFFORD. Mr. Chairman, the proposed amendment 
seeks to levy a tax of one-tenth of 1 per cent on the equity 
that a man may have in real estate when he sells it—no 
more, no less—one-tenth of 1 per cent is sought to be levied 
on the landed gentry of this country on the equity he may 
have when he sells it. 

Mr. HASTINGS. Is there a minimum charge here? 

Mr. STAFFORD. There is; not less than 50 cents on 
every $500 of valuation. 

Now, the chairman of the committee has pointed out that 
this does not apply to conveyances in the form of mort- 
gages. It is specifically applicable to sales of real estate. 
So far as the farming districts of my State are concerned, 
the farmers are not disposing of their lands. They are not 
Selling their land, and generally it is not in the rural dis- 
tricts where these transactions largely take place. These 
transactions in much greater proportion take place in the 
cities and again, as in the case of the postage-stamp pro- 
posal, that burden of 50 per cent added tax, as I said on 
yesterday, is to be borne largely by the cities, because the 
mercantile centers of the country support the first-class 
mail to the extent of 75 or 80 per cent. 

So here, again, we have a false alarm upon the part of the 
so-called friends of the farmer who think they may be 
pinched just a little in this dire extremity of raising taxes. 

Now, I know there are some Representatives from States 
that lose representation, and they are rather uneasy of 
mind on every occasion, and they will have to rise up here 
and speak for the people. We have had that kind of agita- 
tion in times past in my State—speaking for the people. 

Mr. WITHROW rose. 

Mr. STAFFORD. I yield to my colleague, who in times 
past may have risen on the rostrum to speak for the people. 

Mr. WITHROW. The gentleman from Wisconsin comes 
from the city and does not have any farms in his district. 

Mr. STAFFORD. Yes; I come from the city; and I am 
contending that there are more real-estate transactions in 
the city per valuation than in the farming communities, and 
in Waukesha County, adjoining Milwaukee, I will make the 
assertion that the transfers of real estate are infinitesimal, 
and further that they are but a vulgar fraction of the num- 
ber of transfers as compared to the cities. Why, the far 
greater proportion of this tax will come from the large 
cities. The tax is considerable on the transfer of a large 
mercantile or office building. I venture the statement that 
the value of the Empire Building is more than the assessed 
valuation of real property in some agricultural States. At 
least is of greater value than the value of all the land 
transactions in a year in some States. 

We had this law in effect here from 1917 to 1924. It was 
not an onerous tax. I never heard any persons who had 
anything to sell complaining of a little one-tenth of 1 per 
cent tax on the value of the property sold. 
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If there is anything consistent with our policy of taxing 
those who can afford to be taxed, it is the man who has 
real estate, and in this proposal we are only seeking to tax 
the equity in the property. 

Mr. WOODRUFF. Will the gentleman yield? 

Mr. STAFFORD. I yield to my colleague. 

Mr. WOODRUFF. The gentleman from Oklahoma asked 
a moment ago if there were a minimum fee, and the gen- 
tleman from Wisconsin stated there was. I will ask the 
gentleman from Wisconsin if that minimum fee is applied 
to any real-estate transaction involving less than $500? 

Mr. STAFFORD. Where it exceeds $100 but does not 
exceed $500 the fee is 50 cents, or at the rate of $1 per 
thousand. One dollar per thousand, if my mathematics is 
correct, is one-tenth of 1 per cent. 

{Here the gavel fell.] 

The CHAIRMAN. All time has expired. The question is 
on the adoption of the committee amendment. 

Mr. JOHNSON of South Dakota. Mr. Chairman, I desire 
to oppose the amendment and ask unanimous consent to 
proceed for 10 minutes out of order. ~ 

Mr. CRISP. I shall have to object, Mr. Chairman. 

The question was taken; and on a division (demanded by 
Mr. Crisp) there were—ayes 118, noes 45. 

Mr. RANKIN. Mr. Chairman, I ask for tellers. 

The CHAIRMAN. The gentleman from Mississippi de- 
mands tellers. All those in favor of taking this vote by 
tellers will rise and stand until counted. [After counting.] 
Eleven Members have risen, not a sufficient number, and 
tellers are refused. 

So the committee amendment was agreed to. 

Mr. CRISP. Mr. Chairman, I offer the following amend- 
ment. 

The Clerk read as follows: 


Page 259, after line 12, insert a new section to read as follows: 

Committee amendment: Page 259, after line 12, insert a new 
section to read as follows: 

“ SEC, —. STAMP TAX ON TRANSFER OF BONDS, ETC. 

„(a) Schedule A of Title VIII of the revenue act of 1926 is 
amended by adding at the end thereof a new subdivision to read 
as follows: 

“*9. Bonds, etc., sales or transfers: On all sales, or agreements 
to sell, or memoranda of sales or deliveries of, or transfers of 
legal title to any of the instruments mentioned or described in 
subdivision 1, whether made by any assignment in blank or by 
any delivery, or by any paper or agreement or memorandum or 
other evidence of transfer or sale (whether entitling the holder 
in any manner to the benefit of such instrument or not), on 
each $100 of face value or fraction thereof, 2 cents: Provided, 
That in no case shall the tax imposed by this subdivision be less 
than one-eighth of 1 per cent of the selling price, if any, of such 
instrument: Provided further, That it is not intended by this 
title to impose a tax upon an agreement evidencing a deposit 
of instruments as collateral security for money loaned thereon, 
which instruments are not actually sold, nor upon the delivery 
or transfer for such purpose of instruments so deposited: Pro- 
vided jurther, That the tax shall not be imposed upon deliveries 
or transfers to a broker for sale, nor upon deliveries or transfers 
by a broker to a customer for whom and upon whose order he 
has purchased same, but such deliveries or transfers shall be 
accompanied by a certificate setting forth the facts: Provided 
further, That where the change of ownership is by transfer of 
the instrument the stamp shall be flaced upon the instrument; 
and in cases of an agreement to sell or where the transfer is by 
delivery of the instrument assigned in blank there shall be made 
and delivered by the seller to the buyer a bill or memorandum of 
such sale, to which the stamp shall be affixed; and every bill or 
memorandum of sale or agreement to sell before mentioned shall 
show the date thereof, the name of the seller, the amount of thé 
sale, and the matter or thing to which it refers. Any person 
liable to pay the tax as herein provided, or anyone who acts in 
the matter as agent or broker for such person, who makes any 
such sale, or who in pursuance of any such sale delivers any 
certificate or evidence of the sale of any such instrument, or 
bill or memorandum thereof, as herein required, without having 
the proper stamps affixed thereto, with intent to evade the fore- 
going provisions, shall be deemed guilty of a misdemeanor, and 
upon conviction thereof shall pay a fine of not exceeding $1,000, 
or be imprisoned not more than six months, or both.“ 

“(b) Subsection (a) shall take effect on the fifteenth day 
after the date of the enactment of this act. 

“(c) Subdivision 9 of Schedule A of Title VIII of the revenue 


-act of 1926, added to such schedule by subsection (a) of this 


section, is repealed effective July 1, 1934.” 


Mr. CRISP. Mr. Chairman and gentlemen, this amend- 
ment levies a tax on the transfer of bonds. The amendment 
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provides that there shall be one-eighth of 1 per cent tax on 
the transfers, and in all cases at least 2 cents on a hundred 
dollars. It is estimated to yield $13,000,000, and under the 
terms of the amendment it expires on July 1, 1934, as an 
emergency matter, 

Mr. RANKIN. Will the gentleman yield? 

Mr. CRISP. Certainly. 

Mr. RANKIN. Is this tax on the face value of the bonds? 

Mr. CRISP. It is one-eighth of 1 per cent on the selling 
value of the bonds, because some bonds might have a par 
value of $100 and sell for much less. 

Mr. COX. This amendment extends the principle of the 
other amendment—the tax on the transfer of other prop- 
erty. Let me ask the gentleman this question: Why do you 
levy a heavier tax on this species of property than you did 
on land? 

Mr. CRISP. Because, as a rule, we are trying to levy a 
tax on those best able to pay the tax. 

Mr. PATTERSON. Will the gentleman yield? 

Mr. CRISP. I yield. 

Mr. PATTERSON. The gentleman has not inserted the 
same provision with regard to the expiration of the tax in 
other amendments. 

Mr. CRISP. Yes; in every one of the amendments. 

Mr. PATTERSON. Then I overlooked it. 

Mr. CRISP. In every one of these special cases there is a 
provision for it to expire on July 1, 1934. 

Mr. FULLER. Will the gentleman yield? 

Mr. CRISP. I will. 

Mr. FULLER. Would this cover an escrow contract for 
the sale of land? 

Mr. CRISP. No. 

Mr. CELLER. Will not this tax on bonds and debentures 
and securities of that sort have a tendency for the broker to 
make his transfers outside of the country—Montreal, or 
other places? 

Mr. CRISP. I do not think so. I am not going to 
attribute to these gentlemen who operate the stock exchange, 
and brokers, a want of patriotism, a desire to evade taxes 
levied upon them to help maintain their Government. I am 
going to give them credit for honesty and patriotism until 
the contrary is proved. 

Mr. CELLER. I do not quite agree that a man is unpa- 
triotic because he seeks to lessen the cost of transfer any 
more than I would make the charge against a man who 
wants to use some method to reduce his income tax. 

The gentleman from New York [Mr. LaGvuarpza] offered 
an amendment which sought to tax those who make trans- 
fers out of the country. Does the gentleman think that 
amendment is workable in taxing transfers outside of the 
country? 

Mr. CRISP. Let me say to the gentleman that I really 
have not had time to consider that amendment. I do not 
know, and therefore have no opinion whatever. The gentle- 
man from New York [Mr. LaGuarp1a] courteously showed me 
the other day a copy of the amendment, but you gentlemen 
who have been here know that I haye had no chance to 
consider these matters or look up the law on the subject. 

Mr. CELLER. Mr. Chairman, I move to strike out the 
last word. I do not wish to take up the time of the com- 
mittee unduly, but, gentlemen, you have heard the dis- 
tinguished acting chairman of the Committee on Ways and 
Means state that he has been overburdened with duties, 
that it has been difficult for him to properly digest these 
amendments as they have been carried in this House, and I 
say most assuredly that it is a sad commentary upon the 
proceedings of the House when we pass an amendment 
of the character of that offered by the gentleman from New 
York [Mr. LaGuarp1a] without mature deliberation, without 
even knowledge on the part of some of the members of the 
Ways and Means Committee as to what the amendment im- 
ports or what it means. Of all the half-baked, illogical, ill- 
considered amendments that I have ever heard of, it is the 
worst. I refer to his amendment concerning taxing trans- 
fers made in Canada. 


Mr, LaGUARDIA. The gentleman has not even read it. 

Mr. CELLER. Oh, I have read the amendment most 
carefully. It was put into the Recorp last Saturday. 

Mr. LAGUARDIA. I bet the gentleman can not give the 
substance of it now. 

Mr. CELLER. I can give it, but I am not going to take 
up the time of the others Members of the House to do it. 
I read it very carefully. It is long and involved, and was 
characterized by the gentleman himself to-day as “ crude.” 
Yet we have willy-nilly passed that amendment. It will not 
stand muster in the Senate. If you pass amendments of 
that character for the sake of dumping the situation into 
the lap of the Senate, I grant that that may be proper, as 
far as the gentleman from New York may be concerned. I 
have nothing personal against the gentleman from New 
York. He and I differ frequently, not only across the com- 
mittee table but in the House, but passing heedlessly such 
an amendment ought to be a warning to us not to take these 
amendments and swallow them hook, line, and sinker with- 
out knowing what they are all about. 

This tax that the committee offers on the transfer of 
debentures and bonds is perfectly proper in the sense that 
you passed a similar tax, twice in amount, on the transfers 
of securities. One is complementary to the other, and I say 
that these men who want to transfer their securities are 
going to transfer them in the cheapest possible way, and 
we can not attribute to these men unpatriotic motives. We 
can not stop them from effecting transfers in Montreal. It 
is a matter of business. If I had a large number of deben- 
tures that I wanted to transfer and I could go to the Royal 
Bank of Canada or Bank of Montreal and transfer my 
securities through either bank, I defy any man to say that 
I am unpatriotic because I am saving the taxation by 
making that kind of transfer. 

Mr. LaGUARDIA. My amendment will not permit the 
gentleman to do it. 

Mr, CELLER. Your amendment is meaningless. It could 
not be administered. It would not work. It would be 
thrown out by all courts. 

Mr. HARLAN. IS it not a fact that the Montreal Ex- 
change places a straight tax of 3 cents a hundred on bonds? 

Mr. CELLER. I do not think that is the case. I may be 
wrong. I have not looked it up in the last day or two, but 
the hearings show that the tax on security transfers is less 
in Canada than here. 

Berlin tried the same thing in 1906; that is, taxed transfers 
unduly, and what happened? All of the business went to 
London and Paris, and in a short time they repealed the 
tax on transfers and attempted to get back their lost pres- 
tige. They did not succeed. The business lost stayed lost. 

New York likewise taxed unduly and lost out to Chicago. 

Mr. CRISP. Mr. Chairman, I move that all debate upon 
this amendment and all amendments thereto do now close. 

The motion was agreed to. 

The CHAIRMAN. The question is on agreeing to the 
committee amendment. 

The amendment was agreed to. 

Mr. CRISP. Mr. Chairman, I offer the following amend- 
ment, which I send to the desk. 

The Clerk read as follows: 

Committee amendment offered by Mr. Crisp: Page 259, after line 
12, insert a new part, as follows: 

“Part —. Tax ON TRANSPORTATION OF On. BY PIPE LINE 
“ SEC. —. TAX ON TRANSPORTATION OF OIL BY PIPE LINE 


"(al There is hereby imposed upon all transportation of oll by 
pipe line originating on or after the fifteenth day after the date 
of the enactment of this act and before July 1. 1934— 

“(1) A tax equivalent to 8 per cent of the amount paid on or 
after the fifteenth day after the date of the enactment of this act 
for such transportation, to be paid by the person paying for such 
transportation and to be collected by the person furnishing such 


“(2) In case no charge for transportation ts made, either by 
reason of ownership of the commodity transported or for any other 
reason, a tax equivalent to 8 per cent of the fair charge for such 
transportation, to be paid by the person furnishing such transpor- 
tation. 

“(3) If (other than in the case of an arm's length transaction) 
the payment for transportation is less than the fair charge there- 
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for, a tax equivalent to 8 per cent of the difference between such 
fair charge and the amount paid for such transportation, to be 
paid by the person furnishing such transportation. 

“(b) For the purposes of this section the fair charge for trans- 

tion shall be computed— 

1) From actual bona fide rates or tariffs, or 

“(2) If no such rates or tariffs exist, then on the basis of the 
actual bona fide rates or tariffs of other pipe lines for like sery- 
ices, as determined by the commissioner, or 

“(3) If no such rates or tariffs exist, then on the basis of a rea- 
sonable charge for such transportation, as determined by the com- 
missioner. 

“(c) Every person collecting the tax imposed under subsection 
(a) (1) and every person Mable for the tax imposed under subsec- 
tion (a) (2) or (3) shall make monthly returns under oath in 
duplicate and pay such taxes to the collector for the district in 
which is located his principal place of business, or, if he has no 
principal place of business in the United States, then to the col- 
lector at Baltimore, Md, Such returns shall contain such informa- 
tion and be made at such times and in such manner as the com- 
missioner, with the approval of the Secretary, may by regulations 
prescribe. 

„d) The tax shall, without assessment by the commissioner or 
notice from the collector, be due and payable to the collector at 
the time so fixed for filing the return. If the tax is not pald 
when due, there shall be added as part of the tax, interest at the 
rate of 1 per cent a month from the time when the tax became 
due until paid. 

“(e) Any person making a refund of any payment upon which 
tax is collected under this section may repay therewith the amount 
of the tax collected on such payment; and the amount so repaid 
may be credited against amounts included in any subsequent 
monthly return. 

“(f) The provisions (including penalties) of section 1114 of the 
revenue act of 1926 shall be applicable with respect to the taxes 
imposed by this section. 

“(g) The commissioner, with the approval of the Secrétary, shall 
prescribe and publish all needful rules and regulations for the 
enforcement of this section.” 


Mr. CRISP. Mr Chairman, this amendment levies a tax 
upon the transportation of oil through pipe lines, the tax 
being 8 per cent of the charge for the service of transport- 
ing the oil, those receiving the service to pay the tax. The 
amendment further provides that where the owners of the 
oil themselves own the pipe line and use their own line to 
transport the oil they must pay the same tax. This amend- 
ment is estimated to yield $15,000,000, and under the terms 
of the amendment it also expires by operation of law on 
July 1, 1934. 

Mr. BLANTON. Mr. Chairman, will the gentleman yield? 

Mr. CRISP. Yes. 

Mr. BLANTON. Is there to be any tax on the transporta- 
tion of oil by rail, or Has the committee considered that? 

Mr. CRISP. So far as I know, the committee has not 
made any recommendation. 

Mr. BLANTON. For instance, there are many oil fields 
that are served both by pipe lines and by railroads, where 
the pipe lines take a certain portion and the railroads 
handle thousands of tank cars from the fields. 

Mr. CRISP. I do not want the gentleman to take all of 
my time. 

Mr. BLANTON. Why discriminate in favor of railroads 
and against the pipe-line companies, that are helpful to the 
oil field and oil production? 

Mr. CRISP. I do not yield any further. The answer is 
that the pipe-line companies are making money and the 
railroads are going into the hands of receivers and many of 
their employees are without a job. 

Mr. HOCH. Mr. Chairman, will the gentleman yield? 

Mr. CRISP. Yes. 

Mr. HOCH. Can the gentleman tell us what the average 
transportation charge per barrel is? 

Mr. CRISP. I am sorry to say that I do not know. 

Mr. HOCH. I am trying to get at what the tax per barrel 
would be on an average under this amendment. 

Mr. CRISP. I am sorry that I can not answer the ques- 
tion. The tax is 8 cents on the carrying charge. How much 
that would be on a barrel I am unable to answer. 

Mr. HOCH. In order to estimate $15,000,000 some one must 
have estimated the average transportation charge per barrel. 

Mr. CRISP. The experts advised me that they took into 
consideration the amount the tax brought before and they 
made this estimate based on that, allowing for the deprecia- 
tion in business and the present economic condition. 
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Mr. HOCH. The attitude of some of us toward this 
amendment would depend a great deal on how much of a 
tax that is. 

Mr. CRISP. I appreciate that, and I regret I can not 
answer my friend’s question. 

Mr. CROWTHER. Will the gentleman yield? 

Mr. CRISP. Yes. 

Mr. CROWTHER. In connection with the question asked 
by the gentleman from Texas, is it not true there is a differ- 
ential in rates between railroads and pipe lines? Are not 
the railroad rates fixed by the Interstate Commerce Com- 
mission? 

Mr. CRISP. Exactly. 

Mr. GLOVER. Will the gentleman yield? 

Mr. CRISP. Les. 

Mr. GLOVER. Does this amendment affect the carrying 
of natural gas through pipe lines? 

Mr. CRISP. No; it does not. 

Mr. GLOVER. Does the gentleman intend to offer any 
amendment to that effect? 

Mr. CRISP. The gentleman's colleague is the chairman 
of this subcommittee and his colleague, the chairman of the 
subcommittee, together with his associates, recommended 
this amendment to the full committee, and the full com- 
mittee approved it. That subcommittee is still in existence 
and may make other recommendations. However, I can not 
be sure what they are going to do. 

Mr. EATON of Colorado. Will the gentleman yield? 

Mr. CRISP. Yes. 

Mr. EATON of Colorado. How can the gentleman justify 
an 8 per cent tax in this case, when the other taxes were 
one-tenth of 1 per cent and one-fourth of 1 per cent? 

Mr. CRISP. I will say to my friend there never has been 
and never will be a tax law that is absolutely perfect or 
equitable. The taxes in this bill are not uniform. Some of 
them go as high as 10 per cent, others are 5 per cent, and 
others 3 per cent. 

{Here the gavel fell.] 

Mr. BLANTON. Mr. Chairman, I hold no brief for the 
pipe lines. They doubtless deserve all the criticism heaped 
upon them. But I do have the right to speak for the in- 
dependent oil producers of the country, many of whom 
are my constituents and live and do business in my district. 

Why should you tax the transportation charges of oil 
in a pipe line and not tax the transportation charges by 
rail? You take the trunk-line Texas & Pacific Railroad Co. 
Until the big oil fields were established in western Texas 
it was not paying a dividend; it could hardly pay expenses, 
but as soon as those oil flelds were opened up they began 
to carry many thousands upon thousands of tank cars of 
oil for long hauls, and it was not long until it rehabilitated 
its entire system and it paid big dividends for the first time 
in its history. 

Why should you grant a discrimination in favor of the 
railroads as against the pipe lines? 

I want to go along with the committee in framing a bill 
that will balance the Budget and that will produce all the 
revenue needed. If they will treat the railroads in the same 
way they are treating the pipe lines, certainly this provision 
would be a good one and there would be no grgument against 
it, but there ought not to be this discrimination against pipe 
lines in favor of the railroads. 

What is it about the railroads that they should be able to 
come into Congress and ask everything of the Congress and 
get everything? One day they get a bill passed that grants 
them $2,000,000,000. They are going to gobble up most of it, 
and it has been said on thé floor that in a few years the Gov- 
ernment of the United States will own every busted railroad 
in the country and the Government will be called upon to 
operate them at great expense. 

Mr. DIES. Will the gentleman yield? 

Mr. BLANTON, Yes. 

Mr. DIES. The gentleman realizes there is this difference: 
The Federal Government has its money invested in the rail- 
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roads, and if we put this tax on the pipe lines, it will mean 
that the small royalty owner and producer will have to pay it. 

Mr. LAGUARDIA. Will the gentleman yield? 

Mr. BLANTON, Yes. 

Mr. LAGUARDIA, I will say this to the gentleman, that 
if this committee amendment is approved by the committee 
there is no argument left against the tariff put on oil. 

Mr. BLANTON. Mr. Chairman, I offer a perfecting amend- 
ment to the committee amendment by inserting the words 
“and railroads” after the words “pipe line” wherever 
those words appear in the committee amendment. 

The CHAIRMAN. The gentleman from Texas offers an 
amendment, which the Clerk will report. 

The Clerk read as follows: 


Amendment offered by Mr. Brawron: Wherever the words pipe 
line” occur in the committee amendment insert the words “ and 
railroads.” 


Mr. RAYBURN. Mr. Chairman, I want to say just a word 
with reference to the amendment offered by my colleague 
from Texas. A long time ago I came to the conclusion 
that if there is a tax on earth that is not justified it is that 
on transportation. Especially is that true with reference to 
railroad transportation. 

The Interstate Commerce Commission does not fix the 
rate on pipe lines, but it does fix the rate on every railroad. 
It fixes those rates, under the law, at what are presumed to 
be just and reasonable rates. 

Mr. BLANTON. Will the gentleman yield in that con- 
nection? 

Mr. RAYBURN. Yes. 

Mr. BLANTON. On interstate traffic in oil through pipe 
lines the Interstate Commerce Commission does fix the 
rate. 

Mr. RAYBURN. That is not my understanding. 

Mr. BLANTON. Our railroad commission in Texas has 
control over the pipe lines in Texas. 

Mr. RAYBURN. I understand that, of course. 

But the Interstate Commerce Commission, allow me to 
repeat, under the law, is supposed to fix a rate that is just 
and reasonable, not to be below what is just and reasonable 
to the railroads and not to be above what is just and reason- 
able to the shipper. 

If the Interstate Commerce Commission has its mass of 
rates throughout the country fixed at this time at what it 
believes is just and reasonable to the shipper and just and 
reasonable to the railroads, as it must be under the law 
or the railroads will go into the courts and set them aside, 
then if you put a tax or an additional charge upon trans- 
portation, the only thing under the law the Interstate Com- 
merce Commission can do—and the railroads can force them 
into the courts to do—is to raise the rates up to where they 
would earn what is supposed to be a just and reasonable 
return. 

Mr. KVALE. Will the gentleman yield? 

Mr. RAYBURN. Yes. 

Mr. KVALE, Will not the committee amendment stand- 
ing by itself reduce the differential between the cost of 
transportation by rail and by pipe line? 

Mr. RAYBURN. I do not know that I understand the 
gentleman’s question. 

Mr. KVALE. Will not the committee amendment stand- 
ing by itself, without the amendment proposed by the 
gentleman from Texas [Mr. Branton], reduce the differential 
in cost of transportation by rail and by pipe line? 

Mr. RAYBURN. That may be true; and allow me to say 
also that we have had before our committee for the last 
month Commissioner Eastman, and nobody thinks that 
Commissioner Eastman is prorailroad. Nobody who has 
heard him before the committee but that thinks he is a 
very careful man. Commissioner Eastman has been very 
frank with our committee in saying that this great rail- 
road industry at this time is upon the verge of bankruptcy. 
Some of the vast systems in the country are crumbling on 
the brink of receiverships; and I do not think this Congress 
could do a more unfortunate thing, especially at this time, 
than to put an additional charge upon transportation. 
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For this reason I trust.the amendment of my colleague 
may not be adopted. 

Mr. STAFFORD. Will the gentleman yield? 

Mr. RAYBURN. Yes. 

Mr. STAFFORD. The gentleman is an authority on 
transportation matters, and the gentleman has stated that 
transportation by pipe line is not subject to the jurisdic- 
tion of the Interstate Commerce Commission, or, rather; 
that transportation of oil by pipe line has not been super- 
vised as to their rates by the Interstate Commerce Com- 
mission. 

Mr. RAYBURN. That is true. 

Mr, STAFFORD. The gentleman from Georgia presents 
the fact that the transportation of oil by pipe lines has been 
very profitable; and why? As I surmise, because they re- 
duce their rates just slightly below those for the carriage 
of oil by railroads so as to capture the business, If this is 
a tax on a profitable conveyance, are we not indirectly help- 
ing the railroads out of their prospective receiverships by 
taxing the unregulated transportation of oil by pipe line, 
which industry is making hundreds of thousands of dollars? 
Why should we not tax them? I am in sympathy, I will say 
to the gentleman, with his position that we should not tax 
transportation, but here we are taxing income for the benefit, 
indirectly, of the flattened railroads. 

Mr. RAYBURN. And I will say to the gentleman from 
Wisconsin that some of the pipe lines in this country that 
file reports with the Interstate Commerce Commission made 
as high as 400 per cent on their valuations last year. 

Mr. HASTINGS. And, of course, the pipe lines would just 
raise the price 8 per cent and pass it on to the producers of 
oil. 

Mr. STAFFORD. No; they will absorb it, because their 
rates are determined by the rates the railroads are com- 
pelled to charge. 

Mr. CRISP, Mr. Chairman, I ask unanimous consent 
that all debate on this amendment and all amendments 
thereto close in 25 minutes. 

Mr. JOHNSON of South Dakota. Mr. Chairman, reserv- 
ing the right to object, I want three additional minutes. I 
have not talked on the tax bill yet, and I would like to have 
eight. minutes. 

Mr. CRISP. Mr. Chairman, I hope my friend from South 
Dakota will not object. Gentlemen, may I say that it is 
my earnest desire that we go on with this bill to-night until 
we complete its consideration in Committee of the Whole 
and begin to-morrow to take votes on it. I am going to ask 
the committee to sit until we do make substantial progress 
with the bill, if it takes until 10 or 11 or 12 o’clock to-night. 
[Applause.] 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Georgia? 

There was no objection. 

Mr. HOCH. Mr. Chairman, I am not authorized in any 
sense to speak for the oil industry, but I think I know the 
men engaged in this industry well enough to know that if 
it is essential to the balancing of the Budget they are willing 
to pay a reasonable tax upon the sale of oil; but the trouble 
about this amendment, which is sprung upon us here with- 
out any advance notice, is that the committee itself can not 
tell us anything at all about how much of a tax this is. 

I submit we should not be asked, without notice, to vote 


on such an amendment when the committee itself can not 


tell us whether it is 1 cent a barrel or 5 cents a barrel or 
10 cents a barrel. If the committee will submit an amend- 
ment that is definite and provides a temporary rate of, 
say, 2 cents a barrel, which would raise a considerable 
amount of revenue, I do not believe the oil people would 
seriously object, because they appreciate the revenue emer- 
gency which confronts the Government. But until we can 
have some definite information as to what this amendment 
means we ought not to be asked to vote upon it. 

Since my colloquy with the gentleman from Georgia a 
moment ago one of the experts attending the committee 
informed me that, in his opinion, the average transporta- 
tion cost is about 25 cents or 30 cents a barrel; but this is 
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just a guess. If it is an average of 25 cents a barrel, that 


would be 2 cents a barrel, and under all the circumstances 
that would be a tax to which I think they would make no 
strong objection if the import duty of 42 cents a barrel is 
retained. But if he is wrong and the average is 50 cents a 
barrel, that is an entirely different matter. 

-I hope the committee will withdraw this amendment until 
it can at least get some definite information to present to 
us so that we may know what we are voting upon. 

- There is involved also in the proposal the very serious 
constitutional question of whether you can levy a tax upon 
one kind of interstate transportation and not levy it upon a 
competing kind of transportation. Certainly, this question 
is open to very serious doubt, and I do not have any doubt 
but what the pipe-line companies—and the members of the 
committee know the remarks I have made with reference 
to pipe-line companies and their unconscionable profits—but 
I- would guess that an amendment in this form will be 
resisted by the pipe-line companies on the ground that you 
can not tax them without also taxing their competitors in 
interstate transportation. 

Mr. PARSONS. Will the gentleman yield? 

Mr. HOCH. Yes. 

Mr. PARSONS. What is the average price per barrel for 
the transportation of oil through a pipe line? 

Mr. HOCH.: That is the information I have been trying 
to get from the committee. 

Mr. HASTINGS. Of course, that depends on the distance. 
It might be only a few miles, at a small cost, and it might 
be half way across the continent. For that reason no 
definite information can be given. 

Mr. HOCH. That is, of course, true; but they might give 
us an estimate so we would know about what the average 
tax would be. 

Mr. VINSON of Kentucky. I would like to suggest in re- 
gard to the constitutionality question, and what has been said 
about shippers resisting payment, that the proposed legisla- 
tion is taken from the act of 1918, which was in force for a 
number of years. Certainly, if it was subject to a constitu- 
tional objection, they had an opportunity to voice their sen- 
timents. 

Mr. HOCH. Is the gentleman certain that the 1918 act 
did not apply to all transportation of oil? 

Mr. VINSON of Kentucky. My understanding is that this 
legislation is from the act of 1918. 

Mr. HOCH. The gentleman says his understanding is that 
it is the 1918 act. 

Mr. VINSON of Kentucky. I did not sit down and take a 
pencil and compare the two. 

Mr. HOCH. It is important to be certain about it. 

Mr. JOHNSON of South Dakota. Mr. Chairman, I rise 
in support of the amendment. As little as I like to sup- 
port this amendment, I am forced to do so. I know that 
the amendment ought not to be adopted, because no amend- 
ment indorsed by a disorganized mob can be for the good 
of the country. 

On December 7 the House of Representatives was organ- 
ized by the alleged Democrats. On December 8 they revised 
the rules. On December 9 the demagogy started. 

Up to that date the people of the country had some hope 
that Representatives fresh from the people would have some 
constructive policy. 

After one look at the new organization I doubted it, and 
on December 9, I said: 

Frankly, I feel sorry for anybody who tries to lead the Demo- 
cratic side during the next year, because it is the most dis- 
organized group, politically, that has ever yet been disorganized. 
I have grave doubts about your Democratic leadership, because 
the Democrats will be like an army; and you can not make an 
army out of a disorganized mob going in different directions, 
thinking different things, and having different equipment. 

Mr. CRISP. Mr. Chairman, I make the point of order 
that the gentleman is not speaking to the amendment. 

Mr. JOHNSON of South Dakota. I am discussing the 
reasons for my position 
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Mr. CRISP. If the gentleman from South Dakota loves 
his country, as I know he does, why try to stir up and try 
to inject politics into this discussion? 

Mr. JOHNSON of South Dakota. -I am more in order 
than the Democratic majority and am not trying to inject 
politics. 

The CHAIRMAN. The gentlemanfrom South Dakota will 
proceed in order. 

Mr. JOHNSON of South Dakota. Replying to the gentle- 
man from Georgia, I was in order in giving the general 
reasons why I can not support the amendment. As a matter 
of fact, this matter must be brought before the House; and 
if I am the only one, I will demand a separate vote on the 
Doughton amendments, so that some of these iniquitous 
taxes will not be imposed upon the people. If we can not 
succeed in that, I will be one, for the good of the country, 
forced to accept taxes which are unfair and unjust—as un- 
fair and unjust as taxing children half a cent on their 
10-cent package of candy. 

I could carry that on ad infinitum. At some other time, 
when I shall be speaking exactly in order, and much more 
in order than this disorganized majority can ever be, I 
shall proceed with some further discussion along this line, 
and that discussion will be exceedingly apropos of the situa- 
tion that will develop throughout the entire lifetime of this 
Congress. It was disorganized in the beginning, and it will 


always be disorganized; and that is something that we can 


not help, because it is so constituted. 

Mr. YON. The gentleman complains about a half-cent 
tax on a stick of candy, and is criticizing the majority for 
knocking out the sales tax, when the tax on that stick of 
candy under that probably would have been a half a cent. 

Mr. JOHNSON of South Dakota. The probability is that 
it would come in under foodstuffs and would not pay any- 
thing. I am serving notice that I shall ask for a vote on the 
Doughton amendment, so that there can be a record vote, 
and so that we can decide definitely whether the burden 
of taxation is to be spread equitably throughout the entire 
citizenship of the United States or whether this disorganized 
group is going to pick out a few individuals and impose on 
them the unfair taxes. 

Mr. McGUGIN. Mr. Chairman, I am sorry to intrude on 
the time of the House as often as twice in the same day; 
however I do want to discuss this proposed tax on oil through 
pipe lines. In the first place, let us have no misunderstand- 
ing about the pipe-line end of the oil industry. That is the 
iniquitous end of the industry. That is the part of the in- 
dustry that is in a position to rob the man who produces and 
to rob the man who buys the gasoline. There is no argu- 
ment about that. Do not think that because you levy a tax 
on a pipe line you are going to get one penny of it out of the 
pipe-line companies. They have a corner on the transporta- 
tion of oil. They are powerful enough to-day to bear down 
the price of oil and run up the price of gasoline. When oil 
goes down, do transportation charges go down? No. Does 
gasoline necessarily go down when the price of oil goes 
down? No. That is the set-up in the oil business, the pipe- 
line end of it. The Tariff Commission has just found that 
it costs 91 cents per barrel to deliver a barrel of Midconti- 
nent oil to the Atlantic seaboard. I know that is an unrea- 
sonable charge, and everybody knows it is, but what are you 
going to do about it? The Standard of New Jersey and the 
Standard of Indiana were cruel enough and avaricious 
enough in the conduct of their pipe-line business to destroy 
two of their sister companies, the Prairie Pipe Line and the 
Prairie Oil & Gas Cos. This is going to cost 6.4 cents 
a barrel to deliver the oil from the Midcontinent to the 
Atlantic seaboard. The pipe-line companies are not going 
to pay it. They may write the check that goes to the Fed- 
eral Treasury, but do not be so foolish as to think that that 
monopoly will pay that tax. They are strong enough to run 
up the price to the consumer or run it down on the producer. 

Mr. PARSONS. Is it not a fact that the pipe-line com- 
panies usually buy the oil and transport it themselves and 
pay the pipe-line company, not the subsidiary oil company, 
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the rates for transportation, and it does not come out of the 
local producer? 

Mr. McGUGIN. I think so. They are powerful enough 
to control this transportation. Do not think for a moment 
that they are going to pay this tax. 

Mr. THATCHER. What are the respective percentages 
of oil transported from the field to the market or refinery 
by rail and pipe line? 

Mr. McGUGIN. Much the larger part of it is by pipe 
line. 

Mr. THATCHER. It is the cheaper form of transpor- 
tation? 

Mr. McGUGIN. Yes. In this instance I can not go 
along with my friend from Texas (Mr Branton] who wants 
to tax the transportation of oil by the railroads. The rail- 
roads are broke and on their knees at this time, while the 
pipe-line companies are among the highbinders of the coun- 
try. The mistake we are making is that we think we can 
reach monopoly by taxation. You can not do it. If you 
want to get at the pipe-line companies, get at them through 
the enforcement of the monopoly laws and not through the 
process of taxation, because the endeavor to tax them here 
simply means that either the producer or the consumer is 
going to be robbed, and I think this tax rate is out of line. 
If it could be collected from the pipe-line companies, I would 
not care if it were 16 cents. 

The CHAIRMAN. The time of the gentleman from Kan- 
Sas has expired. 

‘Mr. VINSON of Kentucky. Mr. Chairman, in answer to 
the gentleman from Kansas that the transportation lines 
will pay no tax, let me give you a concrete instance. We 
have heard a lot of talk about the oil owned by some parties, 
which is transported in pipe lines, and the enormous profits 
made therefrom. 

I made the statement that this proposed amendment is 
verbatim with the 1918 act. I am informed it is not 
verbatim, but it is substantially the 1918 act with some teeth 
in it. If the transportation company is in the oil-producing 
business, the same charge is made to the oil company that 
is transporting it through their own line that they charge 
any independent producer. If they have a pipe line trans- 
porting their own oil and their oil alone, then, under a new 
paragraph, a fair and reasonable charge is fixed, and the 
8 per cent is levied upon that. That paragraph is No. 3. 

Mr. WOLCOTT. Has any consideration been given by the 
committee to the exports of crude oil by pipe line? 

Mr. VINSON of Kentucky. No. 

Mr. WOLCOTT. To offset the constitutional provision 
that there may be no tax on exports? 

Mr. VINSON of Kentucky. That constitutional provision 
always remains. 

Mr, McCORMACK. Mr. Chairman, the Committee on 
Ways and Means dislikes very much to make any of the 
recommendations they have made to the House yesterday 
and to-day, but in view of the action of the House sitting 
in Committee of the Whole in striking out the manufac- 
turers’ excise tax as amended by eliminating the tax on 
necessaries of life, there is nothing else that the committee 
can do but bring in for your consideration items which will 
carry out our manifest determination to balance the Budget. 

The pending amendment is a fair tax under the condi- 
tions which exist and the emergency that. confronts us. 
Everybody concedes that the pipe lines are making profits. 
In 1930 or 1931, I am not sure which year, they paid any- 
where from 40 to 400 per cent dividends. The gentleman 
from Kansas, who so ably represents his people, and prop- 
erly so, frankly admits that this is one sphere of activity 
with reference to oil where they are making tremendous 
profits. If that is so, in this emergency, they ought to con- 
tribute something toward raising the sum necessary to bal- 
ance the Budget. 

There have been items adopted to-day to which I am 
personally opposed, and if they were original propositions, I 
would oppose them. But in view of the condition that con- 
fronts us I do not feel we should refuse to accept the recom- 
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mendations made by the committee, simply made for the 
purpose of balancing the Budget. 

I do not want to vote for this amendment, but I am con- 
strained to vote for it because it is aimed in a direction 
where the industry affected can afford to pay the tax. There 
have been many amendments adopted which I dislike, but 
this is one amendment which I believe is fair and proper, 
and which, under the circumstances, might be adopted by 
the Committee of the Whole. [Applause.] 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Texas to the committee 
amendment, which the Clerk will again report for the 
information of the committee. 

The Clerk again reported the amendment. 

The question was taken, and the amendment to the com- 
mittee amendment was rejected. 

The CHAIRMAN. The question now recurs on the com- 
mittee amendment. 

The committee amendment was agreed to. 

Mr. CRISP. Mr, Chairman, I offer a committee amend- 
ment. 

The CHAIRMAN. The gentleman from Georgia offers a 
committee amendment, which the Clerk will report. 

The Clerk read as follows: 

Committee amendment offered by Mr. Cxrsr: Page 229, after 
SS APRESS EF AOS TR follows: 

“SEC. —. TAX ON FIREARMS, SHELLS, AND CARTRIDGES 

“There is hereby imposed upon firearms, shells, and cartridges, 
sold by the manufacturer, producer, or importer, a tax equivalent 
to 10 per cent of the price for which so sold. The tax 
by this section shall not apply (1) to articles sold 295 8 the use of 
the United States, any State, Territory, or possession of the United 
States, any political subdivision thereof, or the District of Co- 
lumbia, or (2) to pistols and revolvers.” 

Mr. CRISP. Mr. Chairman, this amendment proposes to 
levy a 10 per cent tax on firearms, shells, and cartridges. 
It does not levy a tax on pistols, because there is already a 
tax on pistols, and we have no desire to levy double taxes. 
It is estimated that the amendment will yield $3,000,000 or 
$4,000,000. 

Mr. STRONG of Kansas. Is there any tax on gunpowder? 

Mr. CRISP. No; unless gunpowder is in a shell. 

Mr. STRONG of Kansas. I haye been told that a former 
Member of this House is lobbying here and saying that, as 
long as we put a tax on face powder for the women, we 
ought to put one on gunpowder for the men. I[Laughter. 

Mr, COOPER of Ohio. Will the gentleman yield? 

Mr. CRISP. Yes. 

Mr. COOPER of Ohio. Is this a tax on imported shells 
or shells of domestic manufacture? 

Mr. CRISP. It applies to both imported and domestic 
shells. It is an excise tax of 10 per cent in an effort to get 
money for the Government. All taxes collected under it, 
whether from imported shells or from shells of domestic 
manufacture, go into the Treasury of the United States. 

Mr. GRANFIELD, Will the gentleman yield? 

Mr. CRISP. Yes. 

Mr. GRANFIELD. I understand pistols and revolvers are 
excepted from this amendment. 

Mr. CRISP. The amendment specifically exempts pistols 
and revolvers from paying the tax provided in this amend- 
ment. The reason for that is that they are already taxed 
under existing law, and we did not think it equitable to im- 
pose a double tax. 

Mr. THATCHER. Will the gentleman yield? 

Mr. CRISP. Yes. 

Mr. THATCHER. Is the tax on pistols and revolvers the 
same as the tax carried in this amendment? 

Mr. CRISP. It is. 

Mr. GOSS. Will the gentleman yield? 

Mr. CRISP. Yes. 

Mr. GOSS. “Revolvers are not included in this amend- 
ment? 

Mr. CRISP. They are not, because, under existing law, 
they pay a 10 per cent tax. That is what I tried to say as 
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does not tax pistols and revolvers. 
Mr. HARLAN. Mr. Chairman, I offer an amendment to 
the committee amendment. 

The CHAIRMAN. The gentleman from Ohio offers an 
amendment to the committee amendment, which the Clerk 
will report. 

The Clerk read as follows: 

Amendment offered by Mr. Hartan to the committee amend- 
ment: Strike out the word “shells.” 

Mr. HARLAN. Mr. Chairman and gentlemen, the amend- 
ment which I have offered strikes out from the provisions of 
this tax the word “shells.” The reason for that is this: 
There is now pending before the Ways and Means Commit- 
tee a bill (H. R. 10604) placing a tax of 1 cent on each shell 
that is manufactured and sold in the United States. This 
bill has the backing of all the sportsmen in the United 
States, and the purpose of it is to raise funds with which to 
protect our wild life and migratory birds. If this tax goes 
on—which, by the way, you will notice to be 10 per cent and 
a very stiff tax as we are levying them now—it will simply 
make the adoption of the bill (10604) impossible, and the 
program of the sportsmen of this country will simply be 
stopped. These men are willing to pay a tax of 1 cent a 
shell. 

Mr. CRISP. Will the gentleman yield? 

Mr. HARLAN. Yes. 

Mr. CRISP. I myself could not support any tax of 1 cent 
a shell. That clearly would enable those who have means 
to purchase shells and enjoy shooting, while the average 
Sim would be absolutely debarred. 

Mr. HARLAN. In answer to the gentleman I will say this, 
that the sporting element and the hunting element of this 
country are perfectly willing, from the information I have 
at my hand, to pay this tax of 1 cent a shell, provided the 
money goes to the use designed by the bill to which I have 
referred. 

Mr. RICH. Will the gentleman yield? 

Mr. HARLAN. Yes. 

Mr. RICH. I might state that a majority of the sports- 
men in my district have notified me to oppose this 1-cent 
tax on shells. They are absolutely opposed to it. 

Mr. COOPER of Ohio. Will the gentleman yield? 

Mr. HARLAN. Les. 

Mr. COOPER of Ohio. I am receiving protests against the 
i1-cent tax. They claim the money that is collected through 
that bill for conservation purposes would only affect the 
duck hunters, and there are not very many poor people who 
hunt ducks. 

Mr. HARLAN. For the gentleman’s information I have 
just been informed by the man who drew the bill that the 
tax only applies to those shells that are actually used in 
hunting. The tax is not to be applied to shells used in 
shooting clay pigeons and things of that kind. 

(Here the gavel Tell) 

Mr. RAGON. “Mr. Chairman, I understand that the bill 
to which the gentleman refers is pending before another 
committee of the House. 

Mr. HARLAN. No; it was referred to the Committee on 
Ways and Means. 

Mr. RAGON. If it is pending before the Ways and Means 
Committee of the House, it would only levy a 1-cent tax, 
and if we ever want to consider that bill we can take the 
tax we have proposed to levy here into consideration. My 
understanding of the other bill is that the money which 
would come as a result of that tax would go to the Depart- 
ment of Agriculture and would be under the direction of the 
Secretary of Agriculture for the protection of wild life and 
the protection of a sportsmen’s paradise. 

I have always been in favor of aiding and assisting causes 
such as the gentleman from Ohio (Mr. HARLAN] suggests, 
but we need this money in the Treasury of the United States 
more than we need bird reserves all over the country; and 
we do not need it to-morrow; we need it now. For this 
reason I hope the committee amendment will be adopted. 
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Mr. GOSS. Mr. Chairman, I want to call the attention 
of the committee to this question of shells. I know some- 
thing about the manufacture of shells for ammunition, both 
large and small, and I want to inquire of the chairman of 
the committee if the word “ shells refers to the completed 
article or a shell partly manufactured. There is commonly 
quoted in the manufacture of munitions the term “ shell” 
or “cup” in the process of making a cartridge case or 
making small-arms munitions. If it is in connection with 
the word “shell” as a partly manufactured article, I might 
say that the United States Government might well be taxed, 
not intending to, of course, because one manufacturer might 
blank out of a sheet of metal a cup which is part of the 
process of forming the shell, and this is commonly known 
in the trade as a shell. If he sells this partly manufactured 
Shell to another manufacturer who goes on with it, would 
the tax apply there or would it not? 

Mr. CRISP. Mr. Chairman, may I say to my friend that 
this is on the manufactured shell just as in the case of the 
1918 act; and so far as the gentleman’s criticism that the 
United States might be required to pay it, there is no force 
in that suggestion, because the amendment expressly excepts 
shells. used by the United States or any State or any 
Territory. 

Mr. GOSS. I read that in the bill, but I want to call the 
gentleman’s attention to this fact: Sometimes these shells 
are sold by the pound or they may be sold by the piece in 
a partly manufactured form, and it would be very difficult 
to separate those shells that might ultimately be sold to the 
Government from those that are sold to private industry 
for commercial or other purposes. 

Mr. CRISP. May I say to my friend that I know he is a 
business man, and it would be presumptuous for me to think 
I know more about these manufactured things than the 
gentleman does. I do not; but this is like it was in the 1918 
act, and the Treasury Department administered that pro- 
vision satisfactorily, and I am sure they can administer this 
provision satisfactorily, and will administer it just as they 
administered the other law. 

Mr. GOSS. In 1918 these manufacturers were practically 
on 100 per cent war work, and commercial business did not 
apply. Would the gentleman be willing to include the words 
“completed shell,” and then we would not get this matter 
mixed up with the partly manufactured or processed shell? 
That is all I am trying to do. I am not complaining about 
the tax, but I do think we ought to have a complete 
definition. 

Mr. CRISP. The committee is content to stand on the 
amendment as offered. 

The CHAIRMAN. The question is on the amendment of 
the gentleman from Ohio [Mr. Harran] to the committee 
amendment. 

The amendment to the committee amendment was 
rejected. 

The CHAIRMAN. The question now recurs on the com- 
mittee amendment. 

The committee amendment was agreed to. 

VISITORS IN THE GALLERY 

Mr. KETCHAM, Mr. Chairman, I desire to submit a 
unanimous-consent request. 

Mr. Chairman, I ask unanimous consent to proceed for 
one minute out of order. 

The . Is there objection to the request of the 
gentleman from Michigan? 

There was no objection. 

Mr. KETCHAM. Mr. Chairman, in Fade ane Ind., there 
lives a splendid old man, Mr. Simon Fogg, now past 80 
years of age, who, like many other grandfathers, has two 
fine grandsons. These grandsons, one a senior and one a 
sophomore, are students in the Cassopolis (Mich.) high 
school. The grandfather wanted to recognize these young 
men and their fine achievement in some fitting and sub- 
stantial manner, and so he arranged to pay the expenses 
of the 70 fine young men and young women of the senior 
and sophomore classes from Cassopolis, Mich., to Washing- 
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ton, D. C., by way of Niagara Falls, in recognition of the 
graduation of one of these young men and the subsequent 
graduation of the other. 

I want to take this one minute to pay tribute to this 
philanthropic old gentleman who loves his grandchildren so 
well that he will go down into his pocket and provide about 
$4,000 to afford an opportunity for these fine young men 
and women to visit the city of Washington. 

I take great pleasure in presenting to the House the 
senior and sophomore classes of the high school of Cassopo- 
lis, Mich., who are here by the courtesy of Mr. Simon Fogg, 
of Valparaiso, Ind. [Applause.] 

THE REVENUE BILL 


Mr. NELSON of Wisconsin. Mr. Chairman, I offer an 
amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Netson of Wisconsin: Page 259, 
after line 12, insert the following new section: 

“SEC. 723. INCREASE IN TOBACCO TAX 

“Subsection (a) of section 401 of the revenue act of 1926 is 
amended to read as follows: 

„ Sec. 401. (a) Upon all tobacco and snuff manufactured in or 
imported into the United States, and hereafter sold by the manu- 
facturer or importer, or removed for consumption or sale, there 
shall be levied, collected, and paid, in lieu of the internal-revenue 
taxes now imposed thereon by section 401 of the revenue act of 
1924, a tax of 21 cents per pound in the case of tobacco, and a 
tax of 18 cents per pound in the case of snuff, to be paid by the 
manufacturer or importer thereof: Provided, That whenever any 
manufacturer proves to the satisfaction of the commissioner that 
manufactured tobacco tn respect of which such tax is paid by 
such manufacturer was manufactured from tobacco p 
from a cooperative association or pool of tobacco growers, 
manufacturer shall be entitled 85 & refund equal to 4 cents for 
each pound of such manufactured tobacco.“ 

Mr, NELSON of Wisconsin. Mr. Chairman, I offered this 
amendment as a Member of Congress coming from a tobacco- 
growing district. I have offered it in behalf of my colleagues 
coming from tobacco-growing districts. 

We did partially protest against the proposed enactment 
before the Ways and Means Committee. We withdraw that 
now in the support of the committee trying to balance the 
Budget in this emergency. We are willing to take on this 
increased tax. 

It was recommended by the Secretary of the Treasury, 
and we are accepting it as tobacco growers. The committee 
clerk gave me the estimate that it would produce a revenue 
of $58,000,000. I have just got that estimate from the com- 
mittee clerk. 

The committee gave a very careful hearing, a liberal hear- 
ing, and the business director and attorney of the North 
Wisconsin Tobacco Cooperative Association appeared before 
the committee. But they did not grant the refund. 

Now, we are willing to take this tax, if you will give us 
this relief. 

The tax is grossly excessive. First, let me explain that 
this association consists of 8,000 members out of 9,400 
growers of tobacco in Wisconsin. It was organized 10 years 
ago, and is succeeding after a tremendous uphill fight in 
making good, and has justified itself. 

It has handled and marketed since its organization 200,- 
000,000 pounds of tobacco. Eighty-five per cent of the 
tobacco grown in Wisconsin is under contract with this 
tobacco growers’ association. It deserves well of all friends 
of the farmers in this Congress. 

Let me tell you why we hesitated about this excessive 
tax. Do you know that the Government has collected from 
these tobacco growers in taxes in the past 10 years $25,000,- 
000? The farmers have received for their crop and labor 
only $18,250,000. The tax exacted by the Government ex- 
ceeds the amount paid the growers for their product by 
$6,750,000. The tax is 130 per cent of what the farmers have 
received. 

The average price realized by the members of the North- 
ern Wisconsin Cooperative Tobacco Pool in the past 10 
years has been 9 cents per pound. To-day the price is 7 
cents or less per pound. The cost of producing this to- 
3 eee eee wage for his work, 

been estimated at from 11 to 12 cents per pound. 
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However, on the other hand, the tobacco manufacturers 
have been reaping huge profits when other business has 
been suffering distress. In 1931 the American Tobacco Co. 
made a profit of $48,000,000. The Liggett & Meyer Tobacco 
Co. had a $23,000,000 profit on a capital of $65,000,000; 
and the Reynolds Tobacco Co. made a profit of $36,000,000 
on a $100,000,000 capital. 

These rich companies come into Wisconsin and, in spite of 
these colossal profits, take the tobacco away from the inde- 
pendent growers at scandalous prices, and refuse to buy it 
from the pool at the pool’s very reasonable prices. 

The relief requested by my constituents is that Congress, 
in order to balance the Budget, increase the tax on manu- 
factured tobacco by one-sixth of the present tax, as recom- 
mended by the Treasury Department before the Ways and 
Means Committee, and that 4 cents per pound on all un- 
manufactured tobacco hereafter bought from cooperative 
associations be refunded to manufacturers out of the tax 
paid by them on the tobacco products. In brief, a prefer- 
ence in tax rate should be given manufacturers on the to- 
bacco purchased from a cooperative. A reduction of the 
present tax burden on tobacco by the refund requested would 
help the organized producer, in that the refund would even- 
tually revert to him. Now, this is a reasonable and fair 
request, for it would not take out of the Treasury any 
moneys paid into it by any other taxpayer other than the 
pool itself. It asks only that out of the pool’s proportion 
of the tax paid a refund of 4 cents be allowed on its own 
product by way of equity and justice. 

It would be an encouragement to cooperative marketing. 
Both the Federal and State Governments have adopted the 
policy of aiding cooperative marketing to enable farmers to 
secure a better price for their products. Congress has al- 
ready helped the wheat farmers through their cooperatives. 
Why not also help the tobacco cooperatives who ask only 
for this fragmentary relief? 

It would be a motive and means to membership. This 
tax-reduction refund would materially encourage the organ- 
ization of cooperative. associations through strengthening 
its membership, for it is only through cooperative member- 
ship that the farmer would get the refund requested. This 
inducement alone would be of inestimable benefit to the 
forward-looking farmers now struggling bravely to maintain 
their existence in a well-managed tobacco pool. 

It would enhance its bargaining power. The organized 
producer has by virtue of his tobacco pool bargaining 
power. He can get a higher price if the tax is lower due to 
the refund. And the higher the price obtained for his 
tobacco by reason of the lower tax, the greater the benefit 
to the producer member. In other words, if a refund is 
granted to the manufacturer, the producer can demand of 
the buyer a corresponding higher price for his product. 

The independent grower is helpless to market his tobacco 
to good advantage. He has no bargaining power, he has 
only one crop, he has little capital and is practically at the 
mercy of the large buyers. In Wisconsin our tobacco is 
bought by five large noncompetitive concerns whose com- 
bined capital is over $200,000,000. 

If Congress would grant the reduction asked for, it would 
be a practical measure of farm relief for a large group of 
farmers in this country who at present are in a most serious 
condition. A refund at the present time would substantially 
aid the tobacco farmers, for they, like other farmers, have 
excessive real-estate taxes and payments of interest and 
principal to make on loans and mortgages, and in addition 
they have the no less real, if indirect, excise-tax burden. 
If this excise-tax refumd were made effective, it is estimated 
that from one-half to three-fourths of a million dollars a 
year would revert to the tobacco growers of my State. 

Mr. Chairman, the cooperative growers are willing that the 
3-cent tax increase on tobacco be incorporated in the bill. 
However, justice and equity demand alike that relief in the 
way of the 4-cent tax reduction prayed for be granted. Per- 
sonally, I earnestly hope that this provision will be incorpo- 
rated before the final enactment of this tax bill. The relief 
would not only be an inestimable benefit as an indirect aid 
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but would be a means and motive for membership, and a 
most encouraging incentive to the idea of a successful coop- 
erative marketing by the farmers of our country. 

[Here the gavel fell. ] 

Mr. NELSON of Wisconsin. Mr. Chairman, I ask to pro- 
ceed for five minutes more. 

Mr. DYER. I hope the gentleman will not ask that. We 
must proceed with this bill. I object. 

Mr. CRISP. Mr. Chairman, I hope this amendment will 
not be agreed to. This amendment is not for the purpose 
especially of raising revenue, but it is to force the tobacco 
growers to go into the cooperative associations. 

You will note that the amendment provides an increased 
tax—but if it is purchased from a cooperative association, 
then you do not get that increase. That is the whole story. 
The Tobacco Cooperative Association appeared before the 
Ways and Means Committee and urged this proposition, but 
the committee turned it down. 

I hold no brief for tobacco, but when my good friend—and 
he is my good friend—there is not a man in the House that 
I feel more kindly to than I do to him—when my good friend 
said the amendment would bring in $57,000,000, he was hon- 
estly in error. 

Mr. NELSON of Wisconsin. I got the figures from the 
clerk of the committee. 

Mr. CRISP. The Treasury Department recommended 
one-sixth of 1 per cent on tobacco, cigarettes, and manufac- 
tured tobacco, and they said that that would yield $57,- 
000,000. This does not apply to that tax on manufactured 
cigarettes, and there is where your great body of the fifty- 
seven million comes in. As I started to say, I hold no brief 
for tobacco, but if there is one commodity in the United 
States more highly taxed than any other, it is tobacco. Do 
you realize, and does the public realize that on each packet 
of cigarettes there is a sales tax of 6 cents, and that the Gov- 
ernment taxes tobacco that goes into the manufacture of 
cigarettes about $3 a pound? I hope the amendment will be 
rejected. 

The CHAIRMAN. All debate upon this amendment, 
under the rules of the House, has been exhausted. 

The CHAIRMAN. For what purpose does the gentleman 
rise? 

Mr. AMLIE. In support of the amendment. 

Mr. WITHROW. Mr. Chairman, I move to strike out the 
last word. 

The CHAIRMAN. If the Chair can secure the ear of the 
acting chairman of the Committee on Ways and Means, he 
will try to enforce the rules of the House. 

Mr. CRISP. Under the rules there are five minutes of 
debate for and five minutes against. 

The CHAIRMAN. The gentleman from Wisconsin is 
recognized to strike out the last word. 

Mr. CRISP. Mr. Chairman, I am not going to make the 
point of order that the gentleman must confine himself to 
the last word, but I shall have to do so in the future. 

Mr. WITHROW. Mr. Chairman and members of the com- 
mittee, I realize that the machines on both sides of the aisle 
are well oiled and that the skids are greased, and that you 
gentlemen are determined to balance the Budget no matter 
what the result may be or how much it will cost the Ameri- 
can farmer. I sincerely hope that the amendment of my 
colleague from Wisconsin [Mr. Netson] will be adopted. 
This amendment provides for a 3 cents per pound tax on 
tobacco, but it further provides that on all tobacco pur- 
chased from cooperative tobacco organizations there will be 
a refund of 4 cents per pound which will be paid directly to 
the tobacco grower in the form of a higher price for his 
tobacco. This measure will be a great aid to the coopera- 
tive tobacco producer and still will raise considerable revenue 
for the Government. In Wisconsin we have 9,400 farmers 
who are growing tobacco. Over 8,000 of them belong to 
what is known as the Wisconsin Cooperative Tobacco Pool, 
and this is the situation in regard to these growers: The 
manufacturers buy tobacco from the independents, and they 
do not buy tobacco from the cooperative unless it is abso- 
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lutely necessary, regardless of the fine quality of tobacco 
grown by the cooperative members. It is a discrimination, 
and leaves these 8,000 farmers, or eight-ninths of all the 
people who grow tobacco in our State, holding the bag. 

Mr. NELSON of Wisconsin. Mr. Chairman, will the gen- 
tleman yield? 

Mr. WITHROW. I yield. 

Mr. NELSON of Wisconsin. May I ask the gentleman if 
this is not the situation that we are confronted with, that 
we have to sell to about five great corporations whose capital 
is about $200,000,000? 

Mr. WITHROW. Yes. 

Mr. NELSON of Wisconsin. And the American Tobacco 
Co. had profits in 1931 of $48,000,000; that Liggett & Meyers 
had a profit of $23,000,000 with a capital of $65,000,000; that 
the Reynolds Tobacco Co. had a profit of $36,000,000 on a 
hundred thousand dollar capital; so that between taxes on 
these corporations we are ground between the upper and the 
nether millstones. 

Mr. WITHROW. That is true. Since 1922 the Wisconsin 
cooperative has paid to the Federal Government in taxes 
over $25,000,000, and the growers of that tobacco received 
only a little over $18,000,000 for their product. It is supposed 
to be the policy of the instrumentalities of government to 
encourage cooperatives. We are asking you to adopt this 
amendment in order that this might really be done. 

Mr. LONERGAN. Is it not true that tobacco pays in taxes 
one-eighth of the cost of the United States Government? 

Mr. WITHROW. I do not know; but I do know that the 
manufacturers are rankly discriminating against the co- 
operative growers of Wisconsin. 

Mr. VINSON of Kentucky. The gentleman speaks of his 
9,400 farmers. Does he know that there are 415,000 tobacco 
farmers in the United States, and does he want to discrimi- 
nate against them in favor of these 9,000? 

Mr. WITHROW. Those growers should and are entitled to 
join cooperatives just as the Wisconsin tobacco growers 
have. I wish that all of you gentlemen would read the 
testimony given before the Ways and Means Committee by 
Mr. Emerson Ela, president of the Wisconsin Cooperative 
Tobacco Pool, and the brief he filed with the committee. 
His testimony shows clearly the predicament of the coopera- 
tive tobacco growers, 

Gentlemen, the tobacco growers, together with all other 
farmers, have been ruined in the past 10 years by the greedy 
policies and practices of the big moneyed interests. For 
years this body has given aid to the farmers only in the titles 
of the bills. If you gentlemen are honestly attempting to 
help agriculture, then vote for this measure, because it is an 
honest and direct aid to agriculture, which is our basic 
industry. 

[Here the gavel fell.] 

Mr. CRISP. Mr. Chairman, I move to close debate upon 
this amendment and all amendments thereto. 

The motion was agreed to. 

Mr. JOHNSON of South Dakota. Mr. Chairman, I offer 
the following amendment, which I have sent to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. Jonnson of South Dakota to the 
amendment offered by Mr. Netson of Wisconsin: Amend the 
amendment by striking out on line 11 the proviso. 

Mr. JOHNSON of South Dakota. I ask unanimous con- 
sent to proceed for one-half minute. 

The CHAIRMAN. Is there objection? 

Mr. VINSON of Kentucky. I object. 

The CHAIRMAN. The question is on the Johnson 
amendment. 

The amendment was rejected. 

The CHAIRMAN. The question now recurs upon the 
amendment offered by the gentleman from Wisconsin. 

The amendment was rejected. 

Mr. VINSON of Kentucky. Mr. Chairman, I offer a com- 
mittee amendment. 

The CHAIRMAN. The gentleman from Kentucky offers 
a committee amendment, which the Clerk will report. 
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The Clerk read as follows: 

Committee amendment offered by Mr. Vinson of Kentucky: 
Page 24, line 7, after the period insert a new sentence as follows: 
“In any case in which it is ascertained as a result. of development 
work that the recoverable units are greater or less than the prior 
estimate thereof, then such prior estimate (but not the basis for 
depletion) shall be revised and the allowance under this subsection 
for subsequent taxable years shall be based upon such revised 
estimate.” 

The CHAIRMAN. The question is on the committee 
amendment, 

The committee amendment was agreed to. 

Mr. CRISP, Mr. Chairman, on page 45, at my request 
lines 19, 20, and 21, covering consolidated returns, were 
passed over. Now that we have disposed of that, I ask 
unanimous consent that those three lines be read by the 
Clerk. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Georgia? 

There was no objection. 

The Clerk read as follows: 

(b) Consolidated returns: For provision as to consolidated re- 
turns of affiliated corporations, see section 141. 

Mr. STAFFORD. Mr. Chairman, I move to strike out the 
last word. Will the gentleman from Kentucky briefly ex- 
plain the purpose of the amendment as to depletion, which 
was adopted without explanation? 

Mr. VINSON of Kentucky. I can explain it by giving an 
illustration. Assume you have a mining corporation that 
has 1,000 units that cost $1,000. They have mined out 500 
of those units, and, of course, there is a depletion allowance 
to them in the extent of $500. You have one-half of your 
units yet unmined. The owner comes in and says, I should 
be allowed 500 additional units; I had these units at the 
time of valuation.” It does not come technically within 
discovery value, but the real merits show that those 500 
units should be added. This amendment takes the new 
units, the unmined units, adds them, and then depletion is 
figured on the 1,000 unmined units. Then, instead of al- 
lowing $1 a unit on depletion, as the operator secured for 
the first 500 units, you spread the depletion over the 1,000 
units, and depletion is allowed at the rate of 50 cents a unit, 
instead of $1, until the 1,000 units are mined. 

Mr. STAFFORD. Is this more liberal to the Government 
or to the owner? 

Mr. VINSON of Kentucky. It does not take one dollar off 
the operator. It gives to the Treasury more money now. 
In place of the $1 a unit depletion allowance he would have 
received on the original unmined units, you would get in 
depletion 50 cents a unit for the 1,000 units. In other words, 
the operator secures his proper $500 depletion allowance, but 
it is allowed at 50 cents per unit. 

The pro forma amendment was withdrawn. 

Mr. STAFFORD. Mr. Chairman, a parliamentary inquiry. 

The CHAIRMAN. The gentleman will state it. 

Mr. STAFFORD. May I inquire whether we have read 
every paragraph preceding the paragraph at which the Clerk 
will begin to read at the present time? 

The CHAIRMAN. The Chair is informed by the Clerk 
that section 104 on page 62 was temporarily passed over. 
The Clerk will read, beginning on page 110. 

The Clerk read as follows: 

(j) Allocation of income and deductions: For allocation of 
income and deductions of related trades or businesses, see sec- 
tion 45. 

Mr. DYER. Mr. Chairman, I move to strike out the last 
word. I want to ask the gentleman from Georgia about sub- 
section (f), China Trade Act Corporations. The provision is 
that these corporations shall not be deemed to be affiliated 
with any other corporation within the meaning of this sec- 
tion. Will the gentleman state his interpretation of that? 

Mr. CRISP. I will say to my friend that the expert says 
there is no change in existing law. I myself do not know but, 
of course, I know his information is accurate. 
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Mr. DYER. May I ask the gentleman, while I have the 
floor, for the benefit of the committee, when he expects the 
committee to rise and report this bill to the Rouse? 

Mr. CRISP. I will say to my friend that it is my desire, if 
the membership of the committee will cooperate with me and 
back me, to keep the committee in continuous session until 
we practically read through this bill. [Applause.] I am not 
going to have the last section read because to-morrow it may 
be necessary to go back into the Committee of the Whole 
House on the state of the Union for the purpose of consider- 
ing a few committee amendments, provided the committee 
desires to recommend any. There will not be any attempt 
to have record votes to-day in the House, but if you gentle- 
men will stay with me, we will be in a position to-morrow 
where we will have record votes and finally dispose of this 
bill. I believe my colleagues will agree that I ought to be 
more tired than any man in the committee, but I am willing 
to stay. [(Applause.] 

Mr. DYER. Mr. Chairman, I want to say to the gentle- 
man from Georgia [Mr. Crisp] I believe every Member will 
cooperate with him in his endeavor to proceed expeditiously 
and get through with this legislation, so far as the Commit- 
tee of the Whole is concerned, and will also take into con- 
sideration the fact that the gentleman from Georgia has 
had a most difficult position and that we should cooperate 
with him and assist him in every way. [Applause.] 

The Clerk read as follows: 

(c) Law applicable to fiduciaries: Any fiduciary required to 
make a return under this title shall be subject to all the provi- 
sions of law which apply to individuals. 

Mr. MARTIN of Massachusetts. Mr. Chairman, balance 
the Budget and protect the American dollar is a sentiment 
which has echoed and reached throughout the country in 
the last few days. I am heartily in favor of that purpose. 
The address of our esteemed Speaker the other day was not 
necessary to impress upon me that a nation, like an indi- 
vidual, must live within its income or eventually face a 
judgment day. 

Balance the Budget by all means, but let us not do it in 
a hysterical way. Going along with the need of balancing 
the Budget is the necessity of relieving unemployment. If 
you balance the Budget at the expense of adding to the 
ranks of the unemployed, you have not made much progress 
in the stabilizing of the country. 

The other day a sales tax for many industries was re- 
jected, and yet in the last two days the same House has 
favored sales taxes, not on the many industries, but on a 
few selected industries. No consideration was given as to 
whether these industries could bear the burden. No oppor- 
tunity was given to these industries to explain their posi- 
tion. Yet everybody knows the unbalanced Budget is in a 
measure due to the fact many manufacturing industries 
haye been unable to give employment. Anyone who has 
read the reports of industrial enterprises or who has watched 
the diminishing returns from income and corporation taxes 
realizes the serious financial plight of many of these 
concerns. 

They can not, like agriculture, the railroads, or the bank- 
ers, go to the Federal Treasury for assistance. They are 
obliged to stand or fall on their own individual efforts. 
This being the case, huge taxes should not be imposed with- 
out some serious consideration of what is to be the result. 
Destroy an industrial establishment and you stagnate com- 
munity life, add to the ranks of the unemployed, and in- 
crease the tremendous relief burdens the communities are 


Let me illustrate the effect of these taxes on the jewelry 
industry in my district, and several other industries stand 
in a similar light. You place a 10 per cent sales tax on the 
manufacturing jeweler in the belief it will raise $15,000,000 
in revenue, which it will not do. The difficulty in collecting 
much of the tax will hardly compensate for the yield. The 
Treasury Department knew this, and for that reason did 


7234 


not recommend the tax. The very people whom I presume 
the committee would like to tax will avoid the same. The 
purchaser of diamonds and the expensive jewelry of gold 
and platinum is not going to pay this tax. These very ex- 
pensive pieces of jewelry come from abroad. Those who 
import them for sale here, generally speaking, are retailers, 
and as the tax is not due until the sale is consummated, you 
can understand the difficulty the agent is going to have to 
get that tax. 

No; the burden will not fall upon the wealthy, but upon 
the stenographer, the poor working girl, or the prudent 
housewife of moderate means who wishes to buy some 
jewelry for personal adornment. It will hit the college girl 
and the college boy. It will be borne by the great army of 
average men and women. This is the class who will pay this 
tax. 


Now, what is the situation of the industry? Search as far 
as you may and I hardly believe you can find an industry 
less able to bear increased burdens. The business situation 
itself has almost delivered the industry a knockout blow. 
Short working schedules and drastic reduction in working 
forces have been the rule for two years. Many concerns 
have passed out of existence, and others have closed until 
the future gets a bit brighter. 

Let me tell you an example of the seriousness of the de- 
pression in one instance. Several months ago one of the 
oldest and best-known gold houses in this country closed. 
It had been in operation for 60 years, and its name was an 
honored one in every retail jewelry store in the country. 
Its inventory of machinery and dies was valued at $60,000. 
The concern did not owe a dollar; its members were not 
obliged to sacrifice their property; and yet they sold the 
good name, the dies, and the machinery of that concern for 
$2,500. This reflects the situation in the jewelry industry. 

And yet you come here with this tax bill, and this strug- 
gling industry must pay a 10 per cent sales tax. The manu- 
facturer will have the cost of his fuel oil or coal bill in- 
creased; he must contribute heavily to the increased postage 
bill, because few industries use direct advertising more than 
the jeweler. Incidentally, I might add he has had his parcel 
post bill substantially increased by another branch of the 
Government. 

I repeat, you will not get much of a contribution toward 
balancing the Budget from this particular item, but you will 
do what no sound-thinking American wishes to do, and 
that is to add to the instability and threat which comes from 
increased unemployment. 

I hope when the bill is reported to the House this amend- 
ment will be rejected. [Applause.] 

The Clerk read as follows: 


(1) Requirement of withholding: In any case where bonds, 
mortgages, or deeds of trust, or other similar obligations of a 
corporation contain a contract or provision by which the obligor 
agrees to pay any portion of the tax imposed by this title upon 
the obligee, or to reimburse the obligee for any portion of the tax, 
or to pay the interest without deduction for any tax which the 
obligor may be required or permitted to pay thereon, or to retain 
therefrom under any law of the United States, the obligor shall 
deduct and withhold a tax equal to 2 per cent of the interest 
upon such bonds, mortgages, deeds of trust, or other obligations, 
whether such interest is payable annually or at shorter or longer 
periods, if payable to an individual, a partnership, or a foreign 
corporation not engaged in trade or business within the United 
States and not having any office or place of business therein: 
Provided, That if the lability assumed by the obligor does not 
exceed 2 per cent of the interest, then the deduction and with- 
holding shall be at the following rates: (A) 6 per cent in the 
case of a nonresident alien individual, or of any partnership not 
engaged in trade or business within the United States and not 
having any office or place of business therein and composed in 
whole or in part of nonresident aliens, (B) 13 per cent in the 
case of such a foreign corporation, and (C) 2 per cent in the 
case of other individuals and partnerships: Provided further, That 
if the owners of such obligations are not known to the withhold- 
ing agent the Commissioner may authorize such deduction and 
EE to be at the rate of 2 per cent, or if the liability 
assumed by the obligor does not exceed 2 per cent of the interest, 
then at the rate of 6 per cent. . 
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Mr. HAWLEY. Mr. Chairman, I move to strike out the 
last word for the purpose of asking the chairman of the 
committee a question. 

On page 114 of the bill there is an error in line 14. I 
think that figure should be 7,“ and in line 18 of page 114 
the figures should be “1314,” and in line 1 on page 115, the 
figure should be 7,“ in order to conform with the amend- 
ments already adopted. 

Mr. CRISP. Seven is the correct figure, and the figures 
“13” should be “1344,” and I shall ask unanimous consent 
that the corrections may be made. 

Mr. HAWLEY. The figure “7” occurs also in page 115 
at the end of line 1. 

Mr. CRISP. On page 114, in line 14, “6 per cent” 
should be “7 per cent.” We have raised the normal 
income-tax rate from 6 to 7 per cent. Then, in line 18, page 
114, the rate should be 134% per cent, which is the corpora- 
tion rate. We have raised that one-half of 1 per cent since 
the bill was reported. On page 115, line 1, where 6 per cent 
occurs, that should be 7 per cent; and I ask that wherever 
these changes should occur in the bill, the clerk be author- 
ized to make them in order to conform with the action of 
the committee, to wit, raising the normal income-tax bracket 
up to 7 per cent and raising the corporation tax from 13 per 
cent to 13% per cent. 

The CHAIRMAN (Mr. Browntna). Is there objection to 
the request of the gentleman from Georgia? 

There was no objection. 

Mr. PATTERSON. Mr. Chairman, I move to strike out 
the last word. 

Mr. Chairman, we are coming close to the time when this 
bill will be reported back to the House; and I feel that we 
will have but small opportunity left to say anything upon the 
bill, and, probably, there has already been said more than 
should have been said and a great deal of what has been said 
could well have been left unsaid. 

However, there is one thing I want to call attention to. 
I sincerely hope when we get back into the House we may 
have a record vote on some amendments that have been 
agreed to in committee, and I hope they will be voted out of 
the bill. 

I also want to call the attention of the committee to the 
fact that the way we have proceeded on a number of these 
important amendments there has been little time given to 
consider them before voting upon amendments that will 
raise millions and hundreds of millions of dollars, like the 
3-cent postage provision, and no Member of the House, ex- 
cept the members of the Ways and Means Committee, so far 
as I know, have been able to get definite information about 
the amendments which are to come up or know beforehand 
when they were coming up. I have tried again and again 
to find out what was going to come up in the future and 
have been unsuccessful, and we do not even know now, so 
far as I am advised, whether or not we will have the iniqui- 
tous amendment proposing a levy of 2 cents on checks 
brought before the committee. But, of course, I understand 
this will not come up. There are other things in a similar 
situation. 

This is the condition under which we are laboring, and I 
do not believe in legislating in this way, and I sincerely hope 
that the 3-cent postage rate and other similar amendments 
which I have opposed, when we are able to get a record vote 
on them, will be voted out of the bill. 

I regret that the situation has been brought about as has 
in this bill. These amendments affecting automobiles, candy, 
chewing gum, radios, frigidaires, and such like, are in my 


judgment bad taxes, and I have opposed them and shall 


continue to do so. 

We are told now that they are going to try to vote out 
the Swing amendment, raising the surtaxes on higher 
brackets. Well, my reply is we are ready for that vote and 


"| any other one which may be demanded. And I will say 
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further that I believe the country would have been better 
off if we had had a reasonable tax measure and not tried 
to drive through all those taxes which, in my judgment, are 
liable to retard business and will certainly work a hardship 
on a large number of our citizens and industries. The great 
masses of our people are overtaxed now, and this bill will 
further add to this burden. And I repeat what I have said 
before, that the Budget is not the cause of our trouble, but 
the shape of the Budget is the result of evils from which 
we are suffering. My idea is to remedy the evils. 

Now I will only say further that all the maligning that I, 
with other Members, have been subjected to, has had no 
effect upon my actions, and I hold no resentment against 
those newspapers and others who have done this, but I 
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taxes that will be paid under this bill are far below those 
paid in England. 


Income taz, individual—Comparison of taz payable in Great Britain 
and in the United States under the amendment offered by 
Mr. Swing (combined with the normal tar) by a single person 
without dependents with mazimum earned income on net income 

of $100,000 (£20,000) and over 


Tax on single person 


have acted conscientiously, and if I had the same to go | $200,000 


through with again I would act similarly. 

I can say that the members of the Committee on Ways 
and Means have not done this, and I can say for the gen- 
tleman from Georgia (Mr. Crisp] that no one could have 
been more courteous, patient, and fairer than he, and I 
respect and love him as I do all other Members. I have 


only acted—as I feel they have—conscientiously, and find no 33.000.000 


fault personally, but I differ, and differ with all my might. 

One other thing, a crowd of people can not scare me into 
anything I do not believe in and I feel is not good for my 
country by manipulating a stock ticker up or down. No; I 
shall stand by ideals and convictions, and represent our peo- 
ple as I feel will be best for them. I hope that we can yet 
get many of these amendments out of this bill. 

The Clerk read as follows: 

(d) Income of recipient: Income upon which any tax is required 
to be withheld at the source under this section shall be included 
in the return of the recipient of such income, but any amount 
of tax so withheld shall be credited against the amount of income 
tax as computed in such return. 

Mr. SWING. Mr. Chairman, I move to strike out the last 
seven words. I am told that to-morrow, when the bill is 
reported back to the House, it is the intention of the acting 
chairman of the Ways and Means Committee to ask a sep- 
arate vote on my amendment increasing the income tax. 

I want to call the attention of the committee to the fact 
that yesterday I put in the Recorp, at page 7135, a com- 
parison between the tax required to be paid under the 1918 
revenue bill—war rates—and the amounts that will have to 
be paid under the rates in my amendment. This table 
shows that the surtaxes now in the bill and accepted by the 
committee are fully 10 per cent below the surtaxes in the 
1918 revenue act. Or, if you combine the normal rate with 
the surtax rates in the bill as it stands to-day, it will be 15 
per cent under the combined normal and surtax rates in the 
1918 revenue act. 

So there is no basis whatever for the charge that has 
gone out over the country that Congress has enacted con- 
fiscatory rates, 

I want to embody in my remarks a comparison of the 
rates of taxation that are actually being paid in England 
to-day with the surtax rates that are proposed in my 
amendment, combined with the normal rates in the La- 
Guardia amendment. 

I ask unanimous consent that the comparison of the Brit- 
ish tax with the tax in this bill be embodied as a part of my 
remarks, 

Mr. STAFFORD. Reserving the right to object, will the 
gentleman yield for a question? 

Mr. SWING. I yield. 

Mr. STAFFORD. I do not object to the gentleman’s 
request, but does the gentleman believe that we should es- 
tablish in peace time the war-time rate of 80 per cent 
excess-profit tax and high income surtaxes? 

Mr. SWING. If the gentleman had heard what I was 
saying, he would know that the rates now in this bill are 
. 15 per cent below the war-time rates. 

Comparing our proposed rates with those of Great 
Britain on net incomes between $100,000 and $5,000,000, the 
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Now, Mr. Chairman, when the amendment was prepared, 
I did not have the assistance of the technical force of the 
Ways and Means Committee, but they have since redrafted 
my amendment to put it in accord with the form of the 
committee amendment already in the bill. I ask unanimous 
consent that this amendment be substituted in place of 
the amendment offered by me and adopted by the com- 
mittee. 

Mr. CRISP. Mr. Chairman, I join in that request. In 
other words, the whole scheme of the bill brings forward 
the amount in cash that you shall pay on that income, and 
then levies a percentage on that income. When the gen- 
tleman from California prepared the amendment he did 
not have that in mind, but the gentleman has now drawn 
the amendment to conform with the scheme of the bill. 

Mr. STAFFORD, Mr. Chairman, I reserve the right to 
object. I understand the purported change does not change ` 
the rates at all. 

Mr. SWING. Not at all. 

Mr. STAFFORD. Just the amounts. The gentleman is 
still adhering firmly to these high rates. 

Mr. SWING. Absolutely, because yesterday we moved 
the surtax from $10,000 down to $6,000 to take in some more 
of the little fellows. Just as we did on the same day that 
my amendment was adopted, when 1,700,000 little fellows, 
making a bare living, were included. Why should not we 
apply the graduated income-tax rates to those with in- 
comes in excess of $100,000 just like we do to those with 
incomes below $100,000 instead of according them a flat 
rate as was first proposed? 

The CHAIRMAN. Without objection, this change will 
be printed in the RECORD. 

There was no objection, and the revised amendment is 
as follows: 

Amendment offered by Mr. Swine: Page 14, strike out lines 17 
and 18 and insert in lieu thereof the following: 

“Net incomes in excess of $100,000 and not in excess of $150,000, 
40 per cent in addition of such excess. 

- “$43,160 upon net incomes of $150,000; and upon net incomes 
in excess of $150,000 and not in excess of $200,000, 42 per cent in 
addition of such excess. 

“ $61,160 upon net incomes of $200,000; and upon net incomes 
in excess of $200,000 and not in excess of $250,000, 44 per cent 
in addition of such excess. 

“$83,160 upon net incomes of $250,000; and upon net incomes 


in excess of $250,000 and not in excess of $300,000, 46 per cent 
in addition of such excess. 

“ $106,160 upon net incomes of $300,000; and upon net incomes 
in excess of $300,000 and not in excess of $400,000, 48 per cent in 
addition of such excess, 

“154,160 upon net incomes of $400,000; and upon net incomes 

in excess of $400,000 and not in excess of $500,000, 50 per cent 
in addition of such excess. 
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“$204,160 upon net incomes of $500,000; and upon net incomes 
in excess of $500,000 and not in excess of $750,000, 52 per cent 
in addition of such excess. 

“$334,160 upon net incomes of $750,000; and upon net incomes 
in excess of $750,000 and not in excess of $1,000,000, 54 per cent 
in addition of such excess. 

“ $469,160 upon net incomes of $1,000,000; and upon net in- 
comes in excess of $1,000,000 and not in excess of $1,500,000, 56 
per cent in addition of such excess. 

“ $749,160 upon net incomes of $1,500,000; and upon net incomes 
in excess of $1,500,000 and not in excess of $2,000,000, 58 per 
cent in addition of such excess. 

“$1,039,160 upon net incomes of $2,000,000; and upon net in- 
comes in excess of $2,000,000 and not in excess of $3,000,000, 60 

cent in addition of such excess. 

“ $1,639,160 upon net incomes of $3,000,000; and upon net in- 
comes in excess of $3,000,000 and not in excess of $4,000,000, 
per cent in addition of such excess. 

“ $2,259,160 upon net incomes of $4,000,000; and upon net in- 
comes in excess of $4,000,000 and not im excess of $5,000,000, 64 
per cent in addition of such excess. 

“ $2,899,160 upon net incomes of $5,000,000; and upon net in- 
comes in excess of $5,000,000, 65 per cent in addition of such 
excess,” 

Mr. FISH. Mr. Chairman, I move to strike out. the last 
two words. This may be an opportune time to say a few 
words in opposition to the amendment proposed by the gen- 
tleman from California, my good friend (Mr Swine], for 
whom I have the highest regard, and in whom I have great 
confidence. He proposes to raise the income taxes to a 
degree comparable with the high war taxes, or, to be exact, 
to 65 per cent in the higher brackets, to which must be added 
7 per cent in surtaxes, making a total of 72 percent. In addi- 
tion to that the State and local taxes, city and county and 
school taxes, and so on, will take another 15 per cent or more, 
which makes a total of 87 per cent. If that is not confisca- 
tion of property, then the word “confiscation” does not 
mean . Before you vote on any such excessive 
program of increasing Federal income taxes to 72 per cent, 
not in war time, when people with money could make enor- 
mous returns on their money, and it is probably proper to 
take a large share of it away from them by legislation, but 
in times of peace and in times of depression, I think you 
should think twice. Even the very rich can not make much 
from their investments in these times, and to come along 
and take 85 per cent of their property is wrong. If the 
socialists had a majority in this House, they would not go 
that far. 

Mr. SWING. If they do not make the money, they will not 
have to pay it. 

Mr. COCHRAN of Missouri. Mr. Chairman, will the gen- 
tleman yield? 

Mr. FISH. Yes. 

Mr. COCHRAN of Missouri. Is it not a fact that the gen- 
tleman from New York has more millionaires within the 
boundary of his district than are in any district in the United 
States? 3 

Mr. FISH. I hope the statement is true; but I regret to 
say that I do not think it is, and, moreover, most of my 
former millionaire constituents are broke. 

Mr. COCHRAN of Missouri. He has a great many mil- 
lionaires in his district. 

Mr. FISH. I have some millionaires, and I am not 
ashamed of them. I only wish that we had a few more. 
This question is one that should be. decided purely upon its 
merits. If you want to raise the inheritance taxes to 50 
per cent or more, that is a different proposition, and I might 
go along with you, because the rich man, like the poor man, 
must inevitably die, and he can not take his riches with him. 
There are many conservative Americans who favor high 
inheritance taxes as constituting the fairest and soundest 
kind of a tax, and who also believe in bringing about a more 
equitable division of wealth instead of permitting it to ac- 
cumulate in the hands of a few. However, to take 72 per 
cent in Federal income taxes is an entirely different prop- 
osition, Every Member of Congress, if he is honest with 
himself, knows that the very rich will in that event put 
their incomes in tax-exempt securities, and you can not 
blame them for doing so. 

You will not get any revenue out of this by soaking the 
rich man who will take his money out of productive in- 
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dustry and buy tax-exempt bonds. You will merely hurt 
business and further delay our economic recovery. You 
are simply fooling yourselves and trying to fool the people 
back home by attempting to soak the rich but in fact 
causing more unemployment. When the bill came in rais- 
ing the income tax from 20 to 40 per cent, it was a pretty 
big step-up in these times when very few of the rich men 
are making any money. I do not hold any brief for the 
rich, but I think we ought to be reasonable and under- 
stand what the actual result will be. When you take 85 
per cent of the fortunes of the wealthy men of America, 
it means that their money will not go into productive 
enterprise, which will prolong the industrial depression and 
delay what we are trying to do to get back to normal con- 
ditions and provide employment for millions of American 
wage earners, We are not going to do it by confiscation 
of the big fortunes. I hope that the representatives in Con- 
gress will think a little bit about helping our return to 


| Prosperity and productive enterprise before they vote for 


confiscation in times of peace of the fortunes of the very 
wealthy in the United States of America. LApplause.] 

The Clerk read as follows: 

In the case of foreign corporations subject. to taxation under this 
title not engaged in trade or business within the United States 
and not having any office or place of business therein, there shall 
be deducted and withheld at the source in the same manner and 
upon the same items of income as is provided in section 143 a tax 
equal to 12 per cent thereof in respect of all payments of in- 
come made before the enactment of this act, and equal to 13 per 
cent thereof in respect of all payments of income made after the 
enactment of this act, and such tax shall be returned and paid 
in the same manner and subject to the same conditions as pro- 
vided in that section: Provided, That in the case of interest de- 
scribed in subsection (a) of that section (relating to tax-free 
covenant bonds) the deduction and withholding shall be at the 
rate specified in such subsection. 


Mr. STAFFORD. Mr. Chairman, I move to strike out the 
last word. I wish to direct the chairman’s attentiom to the 
paragraph which is under consideration, section 144, pay- 
ment of corporation income tax at its source. The bill as 
reported from the committee changed the existing law 
from 13% to 12 per cent. Again, in the second line below, 
it changed the rate from 12 to 13 per cent. Should those 
rates be changed in view of the change in the corporation 
tax at which we have arrived? 

Mr. CRISP. I will say to my friend that leave was given 
to make this change wherever it occurs in the bill. 

Mr. STAFFORD. But here we have a peculiar condition. 
In the existing law the rate was 13% per cent. 

Mr. CRISP. No; it is 12 per cent. 

Mr. STAFFORD. According to my copy you change 1314 
to 12. Then in line 10 you change existing law from 12 to 
13. What should those respective rates bei I do not know, 
myself. Should they both be 1344, should they remain as 
they are, or should we pass the paragraph temporarily 
until the experts have an opportunity to examine it? 

Mr. CRISP. The experts advise me that as written in 
the bill it is absolutely right. 

Mr. STAFFORD, Then, as I understand, only 13 in 
line 10 should be changed to 1314? 

Mr. CRISP. Yes. And that has been done by the au- 
thority given to us a while ago, for the Clerk to make those 
changes, 

The pro forma amendment was withdrawn. 

The Clerk read as follows: 

SEC. 202. GROSS INCOME OF LIFE-INSURANCE COMPANIES 


(a) In the case of a life insurance company the term “gross 
income” means the gross amount of income received during the 
taxable year from interest, dividends, and rents: 


Mr. CRISP. Mr. Chairman, I move to strike out the 
last word. I do this simply to give the committee this in- 
formation: This is the section that places a tax on life- 
insurance companies. We have had the same rate on them 
as other corporations, and we have raised the rate to 13%. 
While the Committee of the Whole gave authority to change 
the rate to 13 wherever it appeared necessary in the bill, 
I felt I ought to call this to the attention of the committee. 
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Mr. Chairman, on page 136, line 10, I move to amend by 
striking out “13” and inserting 13½,“ and in line 12 
strike out “13” and insert “1342.” 

The CHAIRMAN. Without objection, the amendment will 
be agreed to. 

There was no objection. 

The Clerk read as follows: 

(2) Reserve funds: An amount equal to 3½ per cent of the 
mean of the reserve funds required by law and held at the be- 
ginning and end of the taxable year plus (in case of life-insur 
ance companies issuing policies covering life, health, and accident 
insurance combined in one policy issued on the weekly premium- 
payment plan, continuing for life and not subject to cancellation) 
3% per cent of the mean of such reserve funds (not required by 
law) held at the beginning and end of the taxable year, as the com~ 
missioner finds to be necessary for the protection of the holders 
of such policies only. 


Mr. STAFFORD. Mr. Chairman, I move to strike out the 
last word. I wish to invite the attention of the chairman 
of the committee to the change in the amount of percent- 
age which the committee recommends for reserve funds, as 
found in paragraph 2, page 137. The committee has 
changed the rate, as in existing law, from 4 per cent to 31⁄2 
per cent. I have received some communications from large 
insurance companies in my home city protesting against 
that change. It is a technical subject. I must confess I 
have not a very clear idea of it. These companies represent 
that it will militate against their policy of paying divi- 
dends to policyholders. If the gentleman can do so, will he 
explain the reason for cutting the amount from 4 per cent 
to 34% per cent? 

Mr. CRISP. In the interest of the Government. Here- 
tofore they have been allowed a 4 per cent reduction, and 
this cuts it to 3% per cent. It is estimated that this change 
will cost all of the insurance companies in the United States, 
collectively, $6,000,000. 

Mr. STAFFORD. Six million dollars annually? 

Mr. CRISP. Yes. I am advised that under a court deci- 
sion the insurance companies were relieved from the pay- 
ment of $35,000,000 in the way of refunds to the Govern- 
ment. 

This is intended to tighten that up and try to save money 
to the Government. It does not discriminate against the 
insurance companies with respect to other corporations. 
They are simply asked to pay the same corporation income 
tax rates that other corporations pay. 

Mr. VINSON of Kentucky. Will the gentleman yield? 

Mr. STAFFORD. I yield to the gentleman from Ken- 
tucky. 

Mr. VINSON of Kentucky. As I understand it, formerly 
insurance companies agreed with representatives of the 
Government upon the 4 per cent reserve, but under the de- 
cision of the Supreme Court there was an $8,000,000 cut of 
taxes. This case was fought by counsel for the Govern- 
ment, which was provided by the larger insurance compa- 
nies who wanted to keep their agreement. When we change 
this from 4 to 344 we are getting to the point of the agree- 
ment heretofore reached, as I understand it. 

Mr. STAFFORD. You are not changing the language at 
all, you are only changing the amount of the reserve? 

Mr. VINSON of Kentucky. That is true. 

Mr. STAFFORD. If you were changing the language so 
as to tighten up, I could follow the logic of the gentleman’s 
position. I have heard argued some of these questions of 
refund in the Supreme Court and I know they are highly 
technical, but I can not see how you are tightening up for 
the Government in changing the amount of the reserve. 

Mr. VINSON of Kentucky. In changing the provision, you 
bring into the Treasury the $6,000,000. 

Mr. STAFFORD. Then if you changed it to 2 per cent, 
you would get even more. 

Mr. VINSON of Kentucky. Yes; that is true. 

Mr. STAFFORD. Why do you not adhere to 4 per cent? 
Was not that a reasonable reserve? + 

Mr. VINSON of Kentucky. Because that does not bring 
in the money the Government expects from the insurance 
companies. As a matter of fact, the insurance companies 
under the present provision are paying very little tax at all. 
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Mr. STAFFORD. It was represented to me by one of the 
largest insurance companies in the country, located in my 
home city, that they would be obliged to pay one-half mil- 


-lion dollars taxes under this provision, and this is one 


of the most conservatively managed companies in the 
country. 

Mr. VINSON of Kentucky. Of course, I do not know to 
what company the gentleman refers—— 

Mr. STAFFORD. There is only one of that size and 
standing there, the Northwestern Mutual Life Insurance Co. 

Mr. VINSON of Kentucky. That is a very splendid com- 
pany, and it may be they should pay that amount. 

Mr. STAFFORD. If they should pay it, they claim it will 
affect the dividend payments to policyholders. I am only 
seeking information to see whether or not this is meritorious, 
and I can not see the logic in just cutting down the amount 
to attain a change of law in the administration of this 
provision. 

The Clerk read as follows: 

(9) Specific exemption: In the case of a domestic life-insurance 
company the net income of which (computed without the benefit 
of this paragraph) is $10,000 or less, the sum of $2,000; but if the 
net income is more than $10,000 the tax imposed by section 201 
shall not exceed the tax which would be payable if the $2,000 
credit were allowed, plus the amount of the net income in excess 
of $10,000. 

Mr. STAFFORD. Mr. Chairman, I move to strike out the 
last figure. 

I assume the committee desires to change the amount of 
exemption here from $2,000 to $1,000, so as to conform with 
the general provision heretofore adopted. 

Mr. CRISP. Mr. Chairman, the able and distinguished 
gentleman is quite correct. I was on my feet to ask unani- 
mous consent that wherever these exemptions appear in the 
bill with respect to these corporations at $2,000 the Clerk be 
authorized to change them to $1,000, because we have 
amended the bill, reducing the exemption to $1,000. In this 
instance it occurs in lines 7 and 10, on page 140. 

Mr. LAGUARDIA. The gentleman, as I understand, asks 
that these corrections may be made at any place in the bill? 

Mr. CRISP. That is my request—wherever they may ap- 
pear in the bill. 

The CHAIRMAN (Mr. Browntnc). Is there objection to 
the request of the gentleman from Georgia? 

There was no objection. 

The Clerk read as follows: 

(1) In the case of such a domestic insurance company, 13 per 
cent of its net income; 

(2) In the case of such a foreign insurance company, 13 per 
cent of its net income from sources within the United States. 

Mr. CRISP. Mr. Chairman, under the agreement, “13 
per cent,” appearing in lines 16 and 18, should be changed to 
“1314 per cent.” 

The CHAIRMAN. Under the former order, the changes 
will be made, 

The Clerk read as follows: 

SEC. 207. COMPUTATION OF GROSS INCOME 

The gross income of insurance companies subject to Sie ae 
imposed by section 201 or 204 shall not be determined in 
manner provided in section 119. 

Mr. LONERGAN. Mr. Chairman, the net taxable income 
of a life-insurance company is determined under present 
law by a formula, which produces a tax regardless of whether 
or not the year’s operations result in net income. In this 
respect the treatment of life-insurance companies differs 
entirely from that of other corporations, the net taxable 
income of which has a relation to the net income actually 
earned. Under the present law a life-insurance company 
may be required to pay a heavy tax in a year, or in a series 
of years, when the company actually earns no net income. 
Since the present method of ascertaining net taxable in- 
come was enacted in 1921, some companies have paid taxes 
in years when they earned no net income. This funda- 
mental difference should be borne in mind in any considera- 
tion of the taxation of life-insurance companies. Further- 
more, while the taxes of other corporations are responsive 
to the actual net income earned, they are, in addition, 
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allowed to deduct the net loss of one year from the income 
earned in a succeeding year. Life- insurance companies, 
therefore, are not favored by the present method. 

Interest, dividends, and rents constitute the gross income 
of a life- insurance company under the act. Premiums are 
not included in income on the theory that they are in the 
nature of capital deposits to be subsequently returned to 
the policyholders. No deduction is allowed for the ordi- 
nary expenses of doing business (other than investment ex- 
penses) nor for payments to policyholders. No deduction 
is allowed for investment losses or bad debts, neither is gain 
from investments included as a part of gross income. If 
such items were allowed, the net taxable income would be 
materially reduced for some years to come. Thus, the Goy- 
ernment is highly favored by this exclusion. 

The purpose of Congress in adopting this method of es- 
tablishing the net taxable income of life-insurance compa- 
nies was to avoid the wide fluctuations in net taxable 
income experienced in previous years, when the method of 
determining net taxable income was that applied to other 
corporations. This result has been achieved. 

The original formula enacted in 1921 provided for the 
deduction of 4 per cent of the mean of the reserve funds 
required by law (less tax-exempt interest) from gross in- 
come. This deduction was arrived at by the Ways and 
Means Committee after careful consideration of all the fac- 
tors involved, such as the elimination of capital gains and 
losses and disregard of whether or not the year’s operations 
actually result in net income. It was the purpose not only 
to adopt a formula producing a dependable net taxable 
income, but. also one of simple nature, easily checked by 
the Government, and thus avoiding many of the trouble- 
some questions that resulted in litigation under the former 
acts. It was necessary to permit the deduction of interest 
on tax-exempt securities from gross income. To nullify 
this deduction the act of 1921 provided that 4 per cent of 
the mean of the reserve funds should be decreased by fhe 
amount of such tax-exempt interest before the final de- 
duction from gross income. This nullification of the bene- 
fits accruing from the ownership of tax-exempt securities 
was found unconstitutional by the United States Supreme 
Court. (277 U. S. 508). This decision struck from the act 
the provision for the deduction of tax-exempt interest 
from 4 per cent of the mean of the reserves. 

When the present method was adopted in 1921 the Ways 
and Means Committee report contained the following state- 
ment of reasons for such action: 

bento esau escape IPA SETE 
companies are ect and productive of constant litigation. 
Moreover, the taxes paid by life-insurance companies under the 
income tax are inadequate. It is accordingly proposed in lieu = 
all other taxes to tax life-insurance companies op the basis of 
their investment income from interest, dividends, and rents, with 
suitable deduction for expenses fairly chargeable against such 
investment income. The new tax would yield a larger revenue 
than the taxes which it is mee? to replace. 

It should be noted that the 1921 method was designed to 
produce more revenue from the life-insurance companies, 
ineluding the revenue previously derived from other taxes, 
namely, the war excess-profits tax, the capital-stock tax, and 
the tax on new policies issued. At the same time other cor- 
porations were paying war excess-profits taxes and capital- 
stock taxes. By 1928 these other corporations had been 
relieved of war excess-profits taxes and capital-stock taxes 
and were taxed only upon their net income. Life-insurance 
companies, however, had not been given any comparable 
reduction in the method of establishing their net taxable 
income, Life-insurance companies were then, in 1928, and 
are now, with the exception of the change resulting from 
the United States Supreme Court decision, paying taxes on a 
basis of determining net income which included these other 
and additional taxes above mentioned. The relief granted 
to life-insurance companies by the Supreme Court decision, 
it can be shown, does not entirely compensate for the relief 
granted by Congress to other corporations. For these addi- 
tional reasons, therefore, we see no reason why it should 
now be proposed to deprive life-insurance companies of the 
benefits of the Supreme Court decision. 


CONGRESSIONAL RECORD—HOUSE 


Marcu 31 


The present proposal is not only to increase the life- 
insurance tax rate from 12 to 13 per cent, the rate pro- 
posed for other corporations, but also to increase the tax 
base by reducing the deduction from 4 to 3% per cent 
of the mean of the reserve funds. Life-insurance com- 
panies are not objecting to the payment of the proposed 
13 per cent tax rate applied to other corporations, but 
they do protest this increase in the base upon which the 
tax is determined. By this proposed modificaton of the 
formula for ascertaining the net taxable income of a life- 
insurance company the basic net taxable income has been 
increased in the aggregate by approximately 88 per cent 
as compared with the present method. The increase in 
base and increase in rate at the same time would double 
the aggregate tax of life-insurance companies without there 
having been any increase in actual net income. We know 
of no reason why life-insurance companies should be singled 
out for such an excessive increase in the amount of their 

Life insurance is a means of family protection adopted 
largely by the wage-earning and small-salaried class and 
is the only means in the majority of cases of any approach 
to adequate provision for their families in the event of 
death. Over 60 per cent of life-insurance policies are car- 
ried by persons earning incomes of less than $5,000, it was 
demonstrated by an investigation completed several years 
ago. The income of these people has undoubtedly shrunk 
Since then. Life-insurance policyholders do much to re- 
lieve the Government of burdens which it is now fac- 
ing. Let, these policyholders are not granted the exemp- 
tions as to their Die insurance which apply to other forms 
of savings. There is no reason why they should be dis- 
criminated against. Life insurance has been a very helpful 
factor in maintaining business stability during the recent 
troublesome times. Congress, therefore, should be loathe 
to impose any unfair burdens on these life-insurance policy- 
holders, for in the end this increased taxation is levied 
against a form of savings which the Government should 
encourage, not penalize. [Applause.] 

The Clerk read as follows: 

(3) Mutual insurance companies other than life and ma- 
rime: In the case of mutual insurance companies (including in- 
terinsurers and reciprocal underwriters, but not tncluding mutual 
life or mutual marine insurance companies) requiring their mem- 
bers to make premium deposits to provide for losses and = 
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holders and the amount of premium deposits retained for the 
payment of losses, expenses, and reinsurance reserves. 


Mr. CRISP. Mr. Chairman, yesterday a committee 
amendment was adopted on page 109, line 22, in which 
there was a technical error in describing the section. I ask 
unanimous consent that this amendment be adopted, which 
simply describes the section properly. 

The Clerk read as follows: 

Committee amendment: Page 109, line 22, strike ou 
scribed by section 13 (a)“ and insert “ prescribed 
(a), 201 (d), and 204 (a)” and a comma. 

The amendment was agreed to. 

The Clerk read as follows: 

(a) General rule: In the case of a nonresident allen indi- 
vidual — — is not a resident of a contiguous country, the normal 
tax shall be 6 per cent of the amount of the net income in excess 
of the credits against net income allowed to such individual. 

Mr. CRISP. Mr. Chairman, I offer another amendment to 
correct a clerical error. 

The Clerk read as follows: 

On page 79, line 15, after “act,” insert “or the revenue act of 
1928.” 


And on line 17, after section 141 (b), insert “of this act or the 
revenue act of 1928.“ 


The amendment was agreed to. 
The Clerk read as follows: 
(b) Nothing in this section shall be construed to alter or amend 
visions of the act entitled An act making appropriations 
for naval service for the fiscal year ending June 30, 1922, and 
for other purposes,” 22 July 12, 1921, 2 to the impo- 
sition of income taxes in the Virgin Islands of the United States. 


pre- 
by section 13 


1932 


Mr. HAWLEY. On page 115, has the $2,000 been changed 
to $1,000? 

The CHAIRMAN. Under the previous order of the com- 
mittee, that change will be made. 

The Clerk read as follows: 

(k) Address for notice of deficiency: In the absence of notice to 
the commissioner under section 312 (a) of the existence of a 
fiduciary relationship, notice of a deficiency in respect of a tax 
imposed by this title, if mailed to the taxpayer at his last-known 
address, shall be sufficient for the purposes of this title even if 
such taxpayer is deceased, or is under a legal disability, or, in the 
case of a corporation, has terminated its existence. 


Mr. BRIGGS. Mr. Chairman, I wish to ask the gentleman 
from Georgia a question. Under the provisions of this act, is 
there any provision for unusually large refunds that might 
be made in the future? 

Mr. CRISP. There is no change in the existing law in 
relation to that. 

The Clerk read as follows: 

(a) For the calendar year 1932 and each calendar year there- 
after a tax, computed as provided in section 502, shall be imposed 
upon the transfer during such calendar year by any individual, 
resident or nonresident, of property by gift. 


Mr. LAGUARDIA. Mr. Chairman, I move to strike out 
the last word, I think this is the last observation I shall 
have to make in debate on this bill, but I want to inform the 
House of the attempts that are being made to avoid taxes 
before the bill is approved and enacted into law—not by 
any shyster lawyer, not by any irresponsible citizen, but 
by great financial institutions. 

I have here a letter written by one of the biggest financial 
institutions in this country, if not the whole world, the 
Chase National Bank, of New York, written to all of its 
patrons under date of March 26, 1932. I have purposely 
deleted the name of the addressee because he is a gentieman 
of the highest standing, a man of means, but patriotic and 
willing to pay his share toward balancing the Budget and 
putting our country back on its feet, but I shall read to you 
the astounding language of this letter written to all the 
patrons of this bank. I have quite a collection of these 
letters. It says: 

Albert H. Wiggin, chairman governing board; John McHugh, 
chairman executive committee; Charles S. McCain, chairman 
board of directors; Winthrop W. Aldrich, president; Reeve Schley, 
vice president. : 

THE CHASE NATIONAL BANK 
OF THE Orry oF New York, 
Trust DEPARTMENT, 11 BROAD STREET, 
New York, March 26, 1932. 

The proposed Federal estate supertax is leading many of our 
clients to scrutinize their estate plans very carefully in order to 
obtain maximum economies, Between now and the effective 
date of the proposed law it will be possible, in certain instances, 
to effect maximum economies by setting up irrevocable living: 
trusts, but after the passage of the new revenue bill, which is 
expected to include the new gift tax, the amount which an estate 
owner can save by setting up irrevocable living trusts will be 
substantially reduced. 

Since it appears that the new bill does not contain any retro- 
active clause, those who act at once to create irrevocable living 
trusts may be able to save the gift-tax levy and at the same 
time minimize their estate liabilities and income taxes. If you 
will write us indicating a time and place of appointment, we shall 
be glad to arrange a meeting between you and a member of our 
trust department staff to discuss this problem with you. 


Very truly yours, 
Reeve ScHLEY, Vice President. 


The chairman of the board of governors of this institu- 
tion is Mr. Albert H. Wiggin, who is one of the original and 
prime sponsors of a movement in this country for reducing 
wages and bringing down the standard of living. This great 
institution and others have been criticizing Congress for 
delay in balancing the Budget, and here is an example of 
their efforts to destroy the work of Congress and defeat the 
very taxes necessary to balance the Budget. 

Mr. Chairman, here is another great institution, the Na- 
tional City Bank of New York City, and I want Members to 
listen to this most astounding bank practice. I have here 
a memorandum written by the National City Bank to their 
attorneys. I shall not mention the name of the bank pa- 
tron involved, but it is fair to say that he is not an Ameri- 
can, he is not a South American, he is not a Canadian, and 
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he is not a European. Every Member would know his name 
if I mentioned it. I read: 
Several times during the past few weeks we have had up with 


you the matter of the Federal estate tax in connection with the 
securities accounts standing on the books of the National City 


Bank in the name ohhh and Madame 
Our Myr ons, 88 division, has this account under his ju- 
risdiction and wishes to submit a suggestion to Mr T 


egarding 
the rearrangement of his account so as to avoid, as far as possibile, 
the Federal estate tax. He proposes to suggest that securities hav- 
ing a market value of approximately one-half million dollars be 
transferred out of his present account and placed in an account to 
be opened in the name of Madame ; that a further block of 
about half a million dollars, market value, be placed in an account 
to be opened in the name of -.-._- 's children, who we understand 
are minors, the balance of the account to be carried in his name. 
It is intended that i acts on this proposal and the two addi- 
tional accounts are opened, Madame will request the bank 
to accept such instructions as may wish to give in regard 
to the disposition of income and the principal, if he should so 
desire. In order to assist in dealing with the subject he suggests 
that counsel prepare a letter to be signed by instru 
the bank to make the transfers in question. He would also like to 
get the form of letter which Mrs should write to the Na- 
tional City Bank instructing it to accept such instructions as 
he may choose to give with regard to the operation of her account. 
In the case of the minor children o , I take it, it will be 
sufficient for him to instruct the bank to transfer certain securities 
out of his joint account into the account to be opened in his 
Dame as natural guardian, and that the bank will accept his 
instructions regarding the operation of this account. 


There, Mr. Chairman, it will be seen how necessary it is 
to legislate carefully to avoid these evasions of the just pay- 
ment of taxes. I submit again that all this criticism against 
some of us who opposed the sales tax by these very people 
who heaped abuse on us for failure of our willingness to bal- 
ance the Budget comes with very poor grace. Here you 
have the written evidence of their state of mind; this very 
act to avoid the law is typical of the policy and practice of 
these financial institutions. Just imagine, publicly urging 
Congress to enact a new revenue bill to establish more 
taxes and at the same time maintaining departments to aid 
and abet in the evasion of taxes. Oh, yes, gentlemen, they 
are all in favor of balancing the Budget if we tax the other 
fellow. In the case of Wiggins, Chase National Bank, and 
City National Bank the other fellow is the small business 
man, the honest manufacturer, and the wage earners. 
“Soak them with a sales tax,” says the multimillionaire, 
“but do not tax us. If you do, we will duck the tax— 
making money in telling other people how to dodge their 
taxes.” [Applause.] 

Mr. CRISP. Mr. Chairman, the gentleman from New 
York (Mr, LaGuarpra], who has been very fair and frank, 
gave the subcommittee this morning the information con- 
tained in the letters he has just referred to. I was with 8 
subcommittee. Of course the subcommittee—and the ent 
House, as far as that matter goes—wishes there was some 
way by which they could circumvent these attempts to avoid 
paying taxes, but there is nothing that we can do. The 
Supreme Court of the United States has decided it is per- 
fectly constitutional to pass a gift tax to take effect from 
the date of the passage of the act, but it could not be made 
retroactive. So there is nothing we can do in the premises 
except to try to speed up the passage of the bill and have it 
enacted into law as quickly as possible. Then the gift-tax 
provisions will prevent this sort of fraud. {Applause.] 

The Clerk read as follows: 

(1) A tax, computed in accordance with the rate schedule here- 
inafter set forth; on the aggregate sum of the net gifts for such 
calendar year and for each of the preceding calendar years, over— 

Mr. CRISP. Mr. Chairman, may I have the attention of 
the gentleman from New York? We have disposed of every- 
thing up to the place where the Clerk is reading at the pres- 
ent time except section 104. That is a very complicated 
matter and my friend from New York proposed to offer an 
amendment to it. It was passed over at his request. He 
has intimated to me that he would be willing to forego the 
reading of that section at this time and that he is willing to 
withdraw his amendment, so that the reading of the bill will 
be up to the point where we are now. 

Mr. Chairman, I ask unanimous consent that section 104 
may be considered as having been read, and that the amend- 
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ment offered by the gentleman from New York may be with- 
drawn, 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Georgia? 

Mr. LAGUARDIA. Mr. Chairman, I shall ask unanimous 
consent to withdraw my amendment. As the gentleman 
from Georgia says, this is a highly technical matter. It is 
more a matter of administration than the wording of the 
statute. I hope that between now and the final passage of 
the bill we may have further information as to the admin- 
istration of the law. Mr. Chairman, I ask unanimous con- 
sent to withdraw my amendment. 

Mr. GOSS. Is this in reference to the amendment we con- 
sidered in regard to surpluses? 

Mr. CRISP. Yes. 

The CHAIRMAN. Without objection, the amendment of 
the gentleman from New York will be withdrawn, 

There was no objection. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Georgia that section 104 may be considered 
as having been read? 

There was no objection. 

The Clerk read as follows: 


GIFT Tax RATE SCHEDULE 


Upon net gifts not in excess of $50,000, 1144 per cent. 

$750 upon net gifts of $50,000; and upon net gifts in excess of 
$50,000 and not in excess of $100,000, 3 per cent in addition of 
such excess. 
$2,250 upon net gifts of $100,000; and upon net gifts in excess 
of $100,000 and not in excess of $200,000, 44% per cent in addition 
of such excess. 

$6,750 upon net gifts of $200,000; and upon net gifts in excess 
of $200,000 and not in excess of $400,000, 6 per cent in addition 
of such excess. 

el, 750 upon net gifts of $400,000; and upon net gifts in excess 

of $400,000 and not in excess of $600,000, 744 per cent in addition 
of such excess. 

$33,750 upon net gifts of $600,000; and upon net gifts in excess 
of $600,000 and not in excess of $800,000, 9 per cent in addition 
of such excess. 

$51,750 upon net gifts of $800,000; and upon net gifts in excess 
of $800,000 and not in excess of $1,000,000, 10 ½ per cent in addi- 
tion of such excess. 

$72,750 upon net gifts of $1,000,000; and upon net gifts in 
excess of $1,000,000 and not in excess of $1,500,000, 12 per cent 
in addition of such excess, 

$132,750 upon net gifts of $1,500,000; and upon net gifts in 
excess of $1,500,000 and not in excess of $2,000,000, 13% per cent 
in addition of such excess, 

$200,250 upon net gifts of $2,000,000; and upon net gifts in 
excess of $2,000,000 and not in excess of $2,500,000, 15 per cent 
in addition of such excess. 

$275,250 upon net gifts of $2,500,000; and upon net gifts in 
excess of $2,500,000 and not in excess of $3,000,000, 1614 per cent 
in addition of such excess. 

$357,750 upon net gifts of $3,000,000; and upon net gifts in 
excess of $3,000,000 and not in excess of $3,500,000, 18 per cent 
in addition of such excess. 

$447,750 upon net gifts of 83,500,000; and upon net gifts in 
excess of $3,500,000 and not in excess of $4,000,000, 19% per cent 
in addition of such excess. 

$545,250 upon net gifts of $4,000,000; and upon net gifts in 
excess of $4,000,000 and not in excess of $5,000,000, 21 per cent 
in addition of such excess. 

$755,250 upon net gifts of $5,000,000; and upon net gifts in 
excess of $5,000,000 and not in excess of $6,000,000, 224% per cent 
in addition of such excess. 

$980,250 upon net gifts of $6,000,000; and upon net gifts in 
excess of $6,000,000 and not in excess of $7,000,000, 24 per cent in 
addition of such excess. 

$1,220,250 upon net gifts of $7,000,000; and upon net gifts in 
excess of $7,000,000 and not in excess of $8,000,000, 2514 per cent 
in addition of such excess. 

$1,475,250 upon net gifts of $8,000,000; and upon net gifts in 
excess of $8,000,000 and not in excess of $9,000,000, 27 per cent in 
addition of such excess. 

$1,745,250 upon net gifts of $9,000,000; and upon net gifts in 
excess of $9,000,000 and not in excess of $10,000,000, 28% per cent 
in addition of such excess. 

$2,030,250 upon net gifts of $10,000,000; and upon net gifts in 
excess of $10,000,000, 30 per cent in addition of such excess. 


Mr. RAMSEYER. Mr. Chairman, I offer an amendment. 

The CHAIRMAN. The gentleman from Iowa offers an 
amendment, which the Clerk will report. 

The Clerk read as follows: 


Amendment offered by Mr. RAMsEYER: Page 191, strike out lines 
.9 to 24, both inclusive, all of page 192, and lines 1 to 18, both 
inclusive, on page 193, and in lieu thereof insert the following: 
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He eg net gifts not in excess of $10,000, three-fourths of 1 
per cent. 

“$75 upon net gifts of $10,000; and upon net gifts in excess of 
$10,000 and not in excess of $20,000, 1½ per cent in addition of 
such excess. 

“$225 upon net gifts of $20,000; and upon net gifts in excess of 
$20,000 and not in excess of $30,000, 2½ per cent in addition of 
such excess. 

“$450 upon net gifts of $30,000; and upon net gifts in excess 
of $30,000 and not in excess of $40,000, 3 per cent in addition of 
such excess. 

“$750 upon net gifts of $40,000; and upon net gifts in excess 
of $40,000 and not in excess of $50,000, 33% per cent in addition of 
such excess. 

“$1,125 upon net gifts of $50,000; and upon net gifts in excess 
of $50,000 and not in excess of $100,000, 5 per cent in addition of 
such excess. 

“ $3,625 upon net gifts of $100,000; and upon net gifts in excess 
of $100,000 and not in excess of $200,000, 6% per cent in addition 
of such excess. 

“ $10,125 upon net gifts of $200,000; and upon net gifts in excess 
of $200,000 and not in excess of $400,000, 8 per cent in addition of 
such excess. 

“$26,125 upon net gifts of $400,000; and upon net gifts in excess 
of $400,000 and not in excess of $600,000, 9% per cent in addition 
of such excess. 

“ $45,125 upon net gifts of $600,000; and upon net gifts in excess 
of $600,000 and not in excess of $800,000, 11 per cent in addition 
of such excess. 

“$67,125 upon net gifts of $800,000; and upon net gifts in excess 
of $800,000 and not in excess of $1,000,000, 1244 per cent in addi- 
tion of such excess. 

“$92,125 upon net gifts of $1,000,000; and upon net gifts in 
excess of $1,000,000 and not in excess of $1,500,000, 14 per cent in 
addition of such excess. 

“ $162,125 upon net gifts of $1,500,000; and upon net gifts in 
excess of $1,500,000 and not in excess of $2,000,000, 15 ½ per cent in 
addition of such excess. 

“ $239,625 upon net gifts of $2,000,000; and upon net gifts in 
excess of $2,000,000 and not in excess of $2,500,000, 17 per cent in 
addition of such excess. 

“ $324,625 upon net gifts of $2,500,000; and upon net gifts in 
excess of $2,500,000 and not in excess of $3,000,000, 18%4 per cent 
in addition of such excess. 

“$417,125 upon net gifts of $3,000,000; and upon net gifts in 
excess of $3,000,000 and not in excess of $3,500,000, 20 per cent in 
addition of such excess. 

“$517,125 upon net gifts of $3,500,000; and upon net gifts in 
excess of $3,500,000 and not in excess of $4,000,000, 2144 per cent 
in addition of such excess. 

“$624,625 upon net gifts of $4,000,000; and upon net gifts in 
excess of $4,000,000 and not in excess of $4,500,000, 23 per cent in 
addition of such excess. 

“$739,625 upon net gifts of $4,500,000; and upon net gifts in ex- 
cess of $4,500,000 and not in excess of $5,000,000, 2414 per cent in 
addition of such excess. 

“ $862,125 upon net giffs of $5,000,000; and upon net gifts in ex- 
cess of $5,000,000 and not in excess of $6,000,000, 26 per cent in 
addition of such excess. 

“ $1,122,125 upon net gifts of $6,000,000; and upon net gifts in 
excess of $6,000,000 and not in excess of $7,000,000, 2744 per cent in 
addition of such excess, 

“$1,397,125. upon net gifts of $7,000,000; and upon net gifts in 
excess of $7,000,000 and not in excess of $8,000,000, 29 per cent in 
addition of such excess. 

“ $1,687,125 upon net gifts of $8,000,000; and upon net gifts in 
excess of $8,000,000 and not in excess of $9,000,000, 3044 per cent in 
addition of such excess. i 

“ $1,992,125 upon net gifts of $9,000,000; and upon net gifts in, 
excess of $9,000,000 and not in excess of $10,000,000, 32 per cent in 
addition of such excess. 

“ $2,312,125 upon net gifts of $10,000,000; and upon net gifts in 
excess of $10,000,000, 38 ½ per cent in addition of such excess.” 


Mr. RAMSEYER. Mr. Chairman, all this amendment 
does is this: The Ways and Means Committee reported 
estate-tax rates and also reported gift-tax rates. The 
brackets in the estate tax were the same as the brackets in 
the gift tax. In their respective brackets the gift-tax rates 
were just three-fourths of the estate-tax rates. The Com- 
mittee of the Whole House on the state of the Union adopted 
a new schedule of estate-tax rates which are a little higher 
than the Ways and Means Committee recommended. The 
amendment which I now propose has the same brackets as 
the estate tax, as contained in the amendment adopted 
Tuesday of last week and in each of the brackets the rates 
for the gift tax are three-fourths of the rates of the estate 
tax. 

The Committee on Ways and Means has approved this 
amendment, and as there is no opposition to this amend- 
ment it is not necessary for me to take time to explain it 
further. 
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Mr. CRISP. Mr. Chairman, this matter was before the 
Ways and Means Committee and the committee decided that 
if the rates of the Ramseyer amendment in relation to the 
inheritance taxes, increasing the committee rates 5 per cent, 
and also changing the brackets, is to become a law it is 
perfectly logical that the Ramseyer amendment, increasing 
the rates of the gift tax proportionately, should be accepted. 
The Ramseyer amendment, both as to inheritance and 
estate taxes, changes the committee bill in that the exemp- 
tion is $50,000 instead of $100,000. 

There is also more of a curve in the Ramseyer amend- 
ment, in most instances, with respect to both the estate tax 
and the gift tax. The committee is not going to resist the 
adoption of this amendment, but if a separate vote should 
be had in the House, which I am not going to ask for, and 
one of them is eliminated, I assume the House would elimi- 
nate the others 

Mr. RAMSEYER. That would be perfectly logical. 

Mr. ALLGOOD. Will the gentleman yield? 

Mr. RAMSEYER. -I yield. 

Mr. ALLGOOD. I would like to know how much revenue 
this will bring in as an increase over the committee proposal. 

Mr. RAMSEYER. That is something that is very difficult 
to estimate. Under the gift tax we had in 1925 the collec- 
tion made in 1926, I think, was $3,175,000. That provision 
was repealed. If those who would be inclined to make gifts 
should get it into their heads that this gift tax will be re- 
pealed in two or three years there will not be many gifts 
made. It is very difficult to estimate on this kind of a tax. 

Mr. RAGON. I will say to the gentleman that Mr. 
Parker, one of the experts of the committee, estimates that 
the gentleman's gift taxes will raise $5,000,000 in addition to 
the amount that would be raised under the gift-tax pro- 
vision reported by the committee. 


The CHAIRMAN (Mr. Jonzs). The question is on the 


amendment offered by the gentleman from Iowa (Mr. Ran- 


SEYER]. 

The amendment was agreed to. 

Mr. RANKIN. Mr. Chairman, I move to strike out the 
last word for the purpose of directing an inquiry to the gen- 
tleman from Georgia, the acting chairman of the committee. 
I want to find out how late we are going to run to-night. 

Mr. CRISP. I have stated on the floor, and I can only 
repeat, if the membership of the House will stay with me, 
Iam going to ask the committee to stay in continuous ses- 
sion until we have read all of the bill except the last sec- 
tion, and also one matter that I am going to ask be passed 
over, and I shall state to the gentleman what it is. 

The only retroactive provision in this bill is the one deal- 
ing with the valuation of estates, on account of the great 
drop in the price of securities. I think it is important, and 
I want to give the House all the information I have on it, 
so that the House can pass upon it. I am going to ask that 
this be passed over until to-morrow morning; and by the 
way we have been going lately, I think we ought to accom- 
plish what I am after by 7 o’clock. 

Mr. RAMSEYER. In order to make it clear, do I under- 
stand the gentleman to say that section 810 will not be taken 
up this evening? 

Mr. CRISP. If that is the correct number—I have de- 
scribed the provision. 

. The Clerk read as follows: 
SEC. 505. DEDUCTIONS 

In computing net gifts for any calendar year there shall be 
allowed as deductions: 

(a) Residents: In the case of a resident— 

(1) Specific exemption: An exemption of $100,000, less the ag- 
gregate of the amounts claimed and allowed as specific exemption 
for preceding calendar years. 

(2) Charitable, etc., gifts: The amount of all gifts made dur- 
ing such year to or for the use of— 

(A) the United States, any State, Territory, or any political 
subdivision thereof, or the District of Columbia, for exclusively 
public purposes; 

(B) a corporation, or trust, or community chest, fund, or foun- 
dation, organized and operated exclusively for religious, charitable, 
scientific, literary, or educational purposes, including the encour- 
agement of art and the prevention of cruelty to children or ani- 
mals; no part of the net earnings of which inures to the benefit 
of any private shareholder or individual; 
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(OC) a fraternal society, order, or association, operating under 
the lodge system, but only if such gifts are to be used exclusively 
for religious, charitable, scientific, literary, or educational pur- 
poses, including the encouragement of art and the prevention of 
cruelty to children or animals; 

(D) posts or organizations of war veterans, or auxiliary units or 
societies of any such posts or organizations, if such posts, organi- 
zations, units, or societies are organized in the United States or 
any of its possessions, and if no part of their net earnings inures 
to the benefit of any private shareholder or individual; 

(E) the special fund for vocational rehabilitation authorized by 
section 12 of the World War veterans’ act, 1924. 


Mr. RAMSEYER. Mr. Chairman, I offer an amendment. 
The Clerk read as follows: 


Amendment by Mr. RaMsEYER: Page 194, line 18, strike out 
“$100,000 " and insert in lieu thereof 850.000.“ 


Mr. RAMSEYER. Mr. Chairman, this is simply to con- 
form with the other amendment with respect to the gift tax. 

Mr. CRISP. I understand. 

The amendment was agreed to. 

The Clerk read as follows: 


Section 301 of the revenue act of 1926 is amended by inserting 
after subdivision (a) a new subdivision to read as follows: 

“(b) (1) If a tax has been paid under Title III of the revenue 
act of 1932 on a gift, and thereafter upon the death of the donor 
any amount in respect of such gift is required to be included in 
the value of the gross estate of the decedent for the purposes of 
this tite, then there shall be credited against the tax imposed by 
subdivision (a) of this section the amount of the tax paid under 
such Title III with respect to so much of the property which 
constituted the gift as is included in the gross estate, except that 
the amount of such credit shall not exceed an amount which bears 
the same ratio to the tax imposed by subdivision (a) of this 
section as the value (at the time of the gift or at the time of the 
death, whichever is lower) of so much of the property which 
constituted the gift as is included in the gross estate bears to the 
value of the entire gross estate. 

“(2) For the purposes of paragraph (1), the amount of tax paid 
for any year under Title III of the revenue act of 1932 with respect 
to any property shall be an amount which bears the same ratio 
to the total tax paid for such year as the value of such property 
bears to the total amount of net gifts (computed without deduc- 
tion of the specific exemption) for such year.” 


Mr. VINSON of Kentucky. Mr. Chairman, I offer the 
following amendment: 
The Clerk read as follows: 


Committee amendment: Page 189, strike out lines 19 to 25, both 
inclusive, and lines 1 and 2, on page 190, and insert in lieu thereof 
the following: 

“(b) (1) If a tax has been paid under Title III of this act 
on a gift, and thereafter upon the death of the donor, any 
amount in respect of such gift is required to be included in the 
value of the gross estate of the decedent for the purposes of this 
title, then there shall be credited against the tax imposed by 
section 401 of this act the amount of the tax paid under such 
Title III with respect to so much of the property which consti- 
tuted the gift as is included in the gross estate, except that the 
amount of such credit (A) shall not exceed an amount which 
bears the same ratio to the tax imposed by section 401 of this 
act as the value (at the time of the gift or at the time of the 
death, whichever is lower) of so much of the property which 
constituted the gift as is included in the gross estate bears to 
the value of the entire estate, and (B) shall not exceed the 
amount by which the gift tax paid under Title III of this act 
with respect to so much of the property as constituted the gift as 
is included in the estate exceeds the amount of the credit 
under section 301(b) of the revenue act of 1926, as amended by 
this act. 

“(2) For the purposes of paragraph (1), the amount of tax 
paid for any year under Title III of this act with respect to any 
property shall be an amount which bears the same ratio to the 
total tax paid for such year as the value of such bears 
to the total amount of net gifts (computed without deduction of 
the specific exemption) for such year.” 


Mr. VINSON of Kentucky. This amendment. is offered 
to conform with the Ramseyer amendment just adopted. 

Mr. RAMSEYER. Will the gentleman state just what the 
amendment is? 

Mr. VINSON of Kentucky. It is an amendment to take 
care of gifts that are made in their application to the de- 
termination of the amount of the estate tax, In other 
words, if there is a gift made in contemplation of death, this 
is to take care of the additional estate tax. 

Mr. RAMSEYER. A gift in contemplation of death—is 
there any time limit in it? 

Mr. VINSON of Kentucky. No. The Supreme Court in 
a recent decision passed upon that and voided the congres- 
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sional mandate, that if a gift was made within two years 
prior to death, it was conclusive presumption that it was 
made in contemplation of death. 

Mr. RAMSEYER. The decision of the court was against 
the conclusive presumption. 

Mr. VINSON of Kentucky. It voided the conclusive pre- 
sumption. I will say to the gentleman that we will have 
an amendment to offer that will apply to the presumptive 
proposition. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Kentucky. 

The committee amendment was agreed to. 

Mr. VINSON of Kentucky. Mr. Chairman, I offer another 
amendment, 

The Clerk read as follows: 


Page 190, line 9, after “ 1926,” insert a comma and the following: 
“except that a return shall be required if the gross estate at the 
time of the decedent’s death exceeds $50,000.” 


The CHAIRMAN. The question is on the committee 
amendment. 

The committee amendment was agreed to. 

The Clerk read as follows: 


(a) The first sentence of section 302 (c) of the revenue act of 
1926, as amended by the joint resolution of March 3, 1931, is 
amended to read as follows: 

“(c) To the extent of any interest therein of which the decedent 
has at any time made a transfer, by trust or otherwise, in contem- 
Platon of or intended to take effect in possession or enjoyment at 
or after his death, or of which he has at any time made a transfer 
by trust or otherwise, under which he has retained for his life or 
for any period not ascertainable without reference to his death 
or for any period which does not in fact end before his death (1) 
the possession or enjoyment of, or the right to the income from, 
the property, or (2) the right, either alone or in conjunction with 
any person, to designate the persons who shall possess or enjoy 
the property or the income therefrom; except in case of a bona 
fide sale for an adequate and full consideration m money or 
mo s worth.” 

8 302 (f) of the revenue act of 1926 is amended to 
read as follows: 

“(f) To the extent of any property passing under a general 
power of appointment exercised by the decedent (1) by will, or (2) 
by deed executed in contemplation of or intended to take effect in 
possession or enjoyment at or after his death, or (3) by deed under 
which he has retained for his life or any period not ascertainable 
without reference to his death or for any period which does not 
in fact end before his death (A) the possession or enjoyment of, 
or the right to the income from, the property, or (B) the right, 
either alone or in conjunction with any person, to designate the 
persons who shall possess or enjoy the property or the income 
therefrom; except in case of a bona fide sale for an adequate and 
full consideration in money or money’s worth; and.” 

(c) The first sentence of section 315 (b) of the revenue act of 
1926 is amended to read as follows: J 

“(b) If (1) except in the case of a bona fide sale for an adequate 
and full consideration in money or money’s worth, the decedent 
makes a transfer, by trust or otherwise, of any property in contem- 
plation of or intended to take effect in possession or enjoyment at 
or after his death, or makes a transfer, by trust or otherwise, 
under which he has retained for his life or for any period not 
ascertainable without reference to his death or for any period 
which does not in fact end before his death (A) the possession or 
en ent of, or the right to the income from, the property, or 
(B) the right, either alone or in co with any person, to 
designate the persons who shall possess or enjoy the property or 
the income therefrom, or (2) if insurance passes under a contract 
executed by the decedent in favor of a specific. beneficiary, and if 
in either case the tax in respect thereto is not paid when due, 
then the transferee, trustee, or beneficiary shall be personally liable 
for such tax, and such property, to the extent of the decedent’s 
interest therein at the time of such transfer, or to the extent of 
such beneficiary's interest under such contract of insurance, shall 
be subject to a like lien equal to the amount of such tax.” 


Mr. STAFFORD. Mr. Chairman, I move to strike out the 
last word. Has the committee considered at any time re- 
ducing the amount of the 80 per cent that we have been 
giving to the States in inheritance taxes? 

Mr, CRISP. The committee did not consider changing it. 
There was some general discussion, but the committee felt 
that in levying the supertaxes it did not desire to disturb the 
present law at all. A number of States passed income tax 
laws after Congress passed this law permitting them to par- 
ticipate up to 80 per cent, and we did not consider it wise to 
interfere with that at the present time. 
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Mr. STAFFORD. I withdraw the pro forma amendment. 

Mr. CRISP. Mr. Chairman, I offer the following amend- 
ment, which I send to the desk. 

The Clerk read as follows: 

Amendment by Mr. Crisp: Page 262, strike out lines 7 to 24, both 
inclusive, and insert in lieu thereof the following: 

"(al Section 302 (e) of the revenue act of 1926, as amended by 
the joint resolution of March 3, 1931, is amended to read as follows; 

e) To the extent of any interest therein of which the dece- 
dent has at any time made a transfer, by trust or otħerwise, in 
contemplation of or Intended to take effect in possession or enjoy- 
ment at or after his death, or of which he has at any time made a 
transfer, by trust or otherwise, under which he has retained for 
his life or for any period not ascertainable without reference to 
his death or for any period which does not in fact end before his 
death (1) the possession or enjoyment of, or the right to the 
income from, the property, or (2) the right, either alone or in con- 
junction with any person, to designate the persons who shall 
possess. or enjoy the property or the income therefrom; except in 
case of a bona fide sale for an adequate and full consideration in 
money or money’s worth. Any transfer of a material of his 
property in the nature of a final disposition or distribution thereof, 
made by the decedent. within two years prior to his death without 
such consideration, shall, unless shown to the contrary, be deemed 
e oe reg made in contemplation of death within the meaning 
o SW 


Mr. CRISP. Mr. Chairman, the effect of that amendment 
is to remove from the present law the provision that says 
that when gifts are made within two years they are con- 
clusively presumed to be made to avoid the estate tax. That 
is the provision of law that the Supreme Court a few days 
ago declared unconstitutional. This retains in the law the 
prima facie evidence that such gifts were made in contempla- 
tion of death, and with this amendment the Government will 
receive either the gift-tax rate or the estate-tax rate on the 
estate of any decedent. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Georgia. 

The amendment was agreed to. 

Mr. CRISP. Mr. Chairman, I offer the following amend- 
ment, which I send to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. Crisp: Page 227, line 12, strike out 
the semicolon and insert a comma and the following: “and for 
the purposes of section 336 of such act (the so-called flexible 
tariff provision) such tax shall not be considered a duty.” 

Mr. CRISP. Mr. Chairman, it will be recalled that in 
this bill we have levied several excise duties on imported 
and also domestic goods. This simply provides that the 
additional excise import tax levied on imported goods shall 
not be added to the cost for the Tariff Commission to apply 
the flexible clause lowering the rate in the tariff 50 per 
cent, 

The CHAIRMAN. The question is on the amendment of- 
fered by the gentleman from Georgia. 

The amendment was agreed to. 

Mr. CRISP. Mr. Chairman, I offer the following amend- 
ment, which I send to the desk. 

The Clerk read as follows: ` 

Amendment by Mr. Crisp: Page 228, line 2, strike out all after 
“country” down to but not including the period, in Hne 8. 

Mr. CRISP. The effect of this is to strike out some lan- 
guage in the bill that was applicable when the manufac- 
turers’ excise title was in it, but that being eliminated, the 
language is unnecessary. This removes it from the bill. 

The CHAIRMAN. The question is on agreeing to the com- 
mittee amendment. 

The amendment was agreed to. 

Mr. CRISP. Mr. Chairman, I offer the following amend- 
ment, which I send to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. Crisp: Page 250, strike out lines 19 to 
24, both inclusive, and insert in lieu thereof the following: 

“ SEC. —. DEFINITION OF SALE 

“For the of this title, the lease of an article shall be 
considered the sale of such article. 

“ SEC. —. RETAIL SALES 

“If any manufacturer, producer, or importer lable under this 
title for tax based on the price for which any articles are sold b 
him customarily sells such articles both at wholesale and at re 
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the tax in the case of any article sold by him at retail shall be 
computed on the price for which like articles are sold by him at 
wholesale. 

“ SEC. —. SALES FOR LESS THAN FAIR MARKET PRICE 

“If any person sells an article to any person (otherwise than 
through an arm’s-length transaction) at less than the fair market 
price, the tax under this title on the sale of such article shall (if 
based on the price for which sold) be computed on the fair market 
price of such article. 

“ SEC. —. CONTRACTS PRIOR TO MARCH 1, 1932 

“(a) If (1) any person has, prior to March 1, 1932, made a bona 
fide contract with another person for the sale, after the tax takes 
effect, of any article in respect of the sale of which a tax is 
imposed under this title, or in respect of which a tax is imposed 
under this subsection, and (2) such contract does not permit the 
adding to the amount to be paid under such contract, of the 
whole of such tax, then the vendee shall, in lieu of the vendor, pay 
so much of the tax as is not so permitted to be added to the 
contract price. 

b) The taxes payable by the vendee shall be paid to the 
vendor at the time the sale is consummated, and shall be col- 
lected, returned, and paid to the United States by such vendor 
in the same manner as provided in section 702. 

“ SEC. —, RETURN AND PAYMENT OF MANUFACTURERS’ TAXES 


"(al Every person liable for any tax imposed by this title on 
sales by him (except tax under section —, relating to tax on 
beverages) shall make monthly returns under oath in duplicate 
and pay the taxes imposed by this title to the collector for the 
district in which is located his principal place of business, or, if he 
has no principal place of business in the United States, then to 
the collector at Baltimore, Md. Such returns shall contain such 
information and be made at such times and in such manner as 
the commissioner, with the approval of the Secretary, may by 
regulations prescribe. 

“(b) The tax shall, without assessment by the commissioner or 
notice from the collector, be due and payable to the collector at 
the time so fixed for filing the return. If the tax is not paid 
when due, there shall be added as part of the tax interest at the 
rate of 1 per cent a month from the time when the tax became 
due until paid. 

“ SEC. —. APPLICABILITY OF ADMINISTRATIVE PROVISIONS 

“All provisions of law (including penalties) applicable in re- 
spect of the taxes imposed by section 600 of the revenue act of 
1926, shall, in so far as applicable and not inconsistent with this 
act, be applicable in respect of the taxes imposed by this title. 

“ SEC, —. RULES AND REGULATIONS 

“The commissioner, with the approval of the Secretary, shall 
prescribe and publish all needful rules and regulations for the 
enforcement of this title. 

“ SEC, —. EFFECTIVE DATE 

“This title shall take effect on the fifteenth day after the date 
of the enactment of this act, except that section —, relating to 
rules and regulations, and this section shall take effect on the 
date of the enactment of this act. No sale or importation after 
June 30, 1934, shall be taxable under this title.” 


Mr. CRISP. Mr. Chairman, the amendment simply pro- 
vides the regulations for the collection of these special taxes 
levied in this bill on cosmetics, toilet preparations, automo- 
biles, and sundry and divers other articles. It carries out 
what has been done all through the bill, provides that they 
shall cease by operation of law to be subject to the taxes on 
July 1, 1934, and the regulation provides that these taxes 
shall go into effect 15 days after the approval of this act. 

Mr. KVALE. Will the gentleman yield? 

Mr. CRISP. I yield. 

Mr. KVALE. Will the gentleman advise me whether that 
includes oil and coal? 

Mr. CRISP. That includes all of the special excise taxes. 

The CHAIRMAN. The question is on the committee 
amendment. 

The committee amendment was agreed to. 

The Clerk read as follows: 

Sections 303 (a) (3) and 303 (b) (3) of the revenue act of 1926 
are amended by inserting after the first sentence of each a new 
sentence to read as follows: 

“If the tax imposed by section 301, or any estate, succession, 
legacy, or inheritance taxes, are, either by the terms of the will, 
by the law of the jurisdiction under which the estate is admin- 
istered, or by the law of the jurisdiction imposing the particular 
tax, payable in whole or in part out of the bequests, legacies, or 
devises otherwise deductible under this ph, then the 
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amount deductible under this paragraph shall be the amount of 
such bequests, legacies, or devises reduced by the amount of such 
taxes.” 


Mr. CRISP. Mr. Chairman, I offer the following com- 
mittee amendment. 
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The CHAIRMAN. The gentleman from Georgia offers a 
committee amendment, which the Clerk will report. 
The Clerk read as follows: 


Committee amendment offered by Mr. Crisp: Page 269, after line 
20, insert a new section to read as follows: 


“ SEC. —. EXTENSION OF TIME FOR PAYMENT 


“(a) Section 305 (b) of the revenue act of 1926 is amended to 
read as follows: 

“'(b) Where the commissioner finds that the payment on the 
due date of any part of the amount determined by the executor as 
the tax would impose undue hardship upon the estate, the com- 
missioner may extend the time for payment of any such part not 
to exceed eight years from the due date. In such case the amount 
in respect of which the extension Is granted shall be paid on or 
before the date of the expiration of the period of the extension, 
and the of the statute of limitations for assessment and 
collection, as provided in sections 310 (a) and 311 (b), shall be 
suspended for the period of any such extension. If an extension 
is granted, the commissioner may require the executor to furnish 
a bond in such amount, not exceeding double the amount in 
respect of which the extension is granted, and with such sureties 
as the commissioner deems necessary, conditioned upon the pay- 
ment of the amount in respect of which the extension is granted 
in accordance with the terms of the extension.’ 

“(b) Section 308 (i) of the revenue act of 1926 is amended to 
read as follows: 

%) Where it is shown to the satisfaction of the commis- 
sioner that the payment of a deficiency upon the date prescribed 
for the payment thereof will result in undue hardship to the 
estate, the commissioner, with the approval of the Secretary 
(except where the deficiency is due to negligence, to intentional 
disregard of rules and regulations, or to fraud with intent to 
evade tax), may grant an extension for the payment of such 
deficiency or any part thereof for a period not in excess of four 
years. If an extension is granted, the commissioner may require 
the executor to furnish a bond in such amount, not exceeding 
double the amount of the deficiency, and with such sureties as the 
commissioner deems necessary, conditioned upon the payment 
of the deficiency in accordance with the terms of the extension. 
In such case the running of the statute of limitations for assess- 
ment and collection, as provided in sections 310 (a) and 311 (b), 
shall be suspended for the period of any such extension, and there 
shall be collected as a part of the tax interest on the part of the 
deficiency the time for payment of which is so extended at the rate 
of 6 per cent per annum for the period of the extension, and no 
other interest shall be collected on such part of the deficiency 
for such period. If the part of the deficiency the time for pay- 
ment of which is so extended is not paid in accordance with the 
terms of the extension, there shall be collected as a part of the 
tax interest on such unpaid amount at the rate of 1 per cent a 
month for the period from the time fixed by the terms of the 
extension for its payment until it is paid, and no other interest 
shall be collected on such unpaid amount for such period.“ 


Mr. CRISP. Mr. Chairman, I think I ought to explain 
this amendment briefly. Under existing law, when a person 
dies, the estate has six years in which to pay the tax, when 
undue hardship would be inflicted on the estate if the tax 
were required to be paid in a shorter time, discretion being 
left to the commissioner, with the approval of the Secretary 
of the Treasury, to determine whether hardship would 
ensue. On these deferred payments they have to pay 6 
per cent interest. On the deficiencies they have, under ex- 
isting law, two years. The deferred payments bear 6 per 
cent interest, and a bond is required to guarantee that the 
Government will collect the amount of the tax plus 6 per 
cent interest. 

It has developed in some of these very large estates that 
sometimes it would destroy an estate if they were forced to 
throw it on the market, especially estates consisting of large 
tracts of land where, possibly, they can not sell the lands at 
all. 

This amendment simply permits, in cases where it would 
be an undue hardship on the estate to force the payment 
of the tax within the six years as now required by law, an 
extension to eight years, giving two years additional withir 
which the amount of the estate tax due the Government 
may be paid. But let me repeat, before that is done the 
commissioner and the Secretary of the Treasury must decide 
it would be an undue hardship on the estate. Then the 
estate must give a bond for the payment of the tax, and the 
Government receives 6 per cent interest. 

The CHAIRMAN. The question is on the committee 
amendment. ; 

The committee amendment was agreed to. 
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The Clerk read as follows: 
Sec. 810. Revaluation of depreciated estates—retroactive. 


Mr. CRISP. Mr. Chairman, I think this is an important 
matter and I want the committee to consider it. I do not 
want to take it up at this late hour. I am going to be very 
frank and state that I want to save at least one section of 
this bill for consideration to-morrow, because I do not desire 
to get this bill out of committee to-night, for it may be 
necessary to-morrow for the committee to offer some other 
amendments, and I want some part of the bill pending so I 
can return to the committee to-morrow. 

Therefore, I ask unanimous consent that this section, 810, 
be passed over. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Georgia? 

There was no objection. 

The Clerk read as follows: 

(b) The amendment made by subsection (a) of this section 
shall not apply in respect of decisions of the Board of Tax Ap- 
peals rendered on or before the date of the enactment of this act. 

Mr. CRISP. Mr. Chairman, this is the last committee 
amendment I have to offer to-day. 

The Clerk read as follows: 

. Committee amendment: Page 276, after line 4, insert a new sec- 
tion, as follows: 
“ SEC, —. SPECIAL DISBURSING AGENTS OF TREASURY 


“ The Secretary of the Treasury is authorized to designate agents 
in charge of divisions of internal-revenue agents to act as special 
disbursing agents of the Treasury for the payment of all salaries 
and of such divisions, on giving good and sufficient bond 
in such form and with such security as the Secretary of the Treas- 
ury may Ge saben: notwithstanding section 3144, Revised Statutes, 
as amen d e 


Mr. CRISP. Mr. Chairman, this does not add any new 
employees or any expense to the Government. The Treasury 
Department for years has had a revenue agent designated to 
act as a disbursing officer to pay the salaries of the employ- 
ees, The Comptroller General has raised some question as 
to whether they could have a disbursing agent pay these 
bills, contending that the collector should be the disbursing 
officer. 

This is in accordance with what has been done in the 
Treasury Department for years. The Treasury Department 
has recommended this so as to remove any question that 
may arise with the comptroller as to whether these revenue 
agents can be designated to act as disbursing officers for the 
Treasury. Of course, they are under bond to account for 
their acts and for any moneys handled or paid out. 

The committee amendment was agreed to. 

The Clerk read as follows: 


SEC. 1003. REFUND OF TAXES FOR TAXABLE YEAR 1918 

Section 284(h) of the revenue act of 1926 is amended to read 
as follows: ` 

„(h) Except as provided in subdivision (d) this section shall 
not (1) bar from allowance a claim for credit or refund filed prior 
to the enactment of this act which but for such enactment would 
have been allowable, or (2) bar from allowance a claim in respect 
of a tax for the taxable year 1918, 1919, or 1920 if such claim is 
filed before the expiration of five years after the date the return 
was due.” 


Mr. BLACK. Mr. Chairman, I offer an amendment. 
The Clerk read as follows: 


Amendment offered by Mr. Brack: Insert as part of Title 
VIII. administrative and general provisions, after item 14 on page 
276, a new section, reading as follows: 

“SEC. 100314. CLAIMS BY ALIEN PROPERTY CUSTODIAN 

“All claims for the refunding or crediting of any internal- 
revenue tax alleged to have been erroneously or illegally assessed 
or collected may be presented by the Alien Property Custodian to 
the Commissioner of Internal Revenue on or before six months 
after the passage of this act, or on or before six months after the 
return of the property held by the custodian, whichever date. is 
later.” ` 


Mr. STAFFORD. Mr. Chairman, I reserve a point of 
order. 

Mr. CRISP. Mr. Chairman, I would like to ask my friend 
from New York if he will not withdraw this amendment. 
It is a complicated amendment and is one changing the 
alien property law. A number of lawyers appeared before 
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us and wanted to recommend such amendments on this bill 
as would open up matters in which they were representing 
clients. I am not criticizing them at all, but we were so 
rushed with the revenue bill we could not go into those 
matters. I know nothing about the amendment, and I am 
sure the committee does not. 

Mr. LAGUARDIA. Mr. Chairman, if the gentleman will 
permit, why not let us vote it down? That is the most pain- 
less death we can give it. 

Mr. BLACK. Mr. Chairman, I am going to accede to the 
suggestion of the chairman of the committee. I have offered 
this amendment on behalf of my colleague, the gentleman 
from New York [Mr. CELLER], who, I understand, wanted it 
read not for the information of this House but the Senate. 

I ask unanimous consent to withdraw the amendment. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from New York? 

There was no objection. 

The Clerk read as follows: 

SEC. 1006. EFFECTIVE DATE OF ACT 

Except as otherwise provided, this act shall take effect upon its 
enactment. 

Mr. HAWLEY. Mr. Chairman, this completes the reading 
of the entire bill with the exception of section 810? 

Mr. CRISP. Yes. 

Mr. HAWLEY. And such other amendments as the com- 
mittee may offer to-morrow? 

Mr. CRISP. Under the kind permission of the Committee 
of the Whole House on the state of the Union, the com- 
mittee is authorized to return to any part of the bill to- 
morrow to offer amendments. The subcommittee will meet 
to-night, will have its experts with them, and will try to 
check up and go over the bill and see if any clarifying 
amendments are necessary or whether it will be necessary 
to recommend other tax items. 

I have called a meeting of the full Committee on Ways 
and Means to meet at 10.30 o’clock in the morning, and I 
see no reason now in the world why this bill should not be 
disposed of to-morrow; and if so, the House will adjourn 
over until Monday and the Members will be given a much- 
needed rest for two days. [Applause.] 

Mr. Chairman, I move that the committee do now rise. 

The motion was agreed to. 

Accordingly the committee rose; and the Speaker having 
resumed the chair, Mr. Jones, Chairman of the Committee 
of the Whole House on the state of the Union, reported that 
that committee had had under consideration the bill H. R. 
10236, the revenue bill, and had come to no resolution 
thereon. 


TRANSFER OF JURISDICTION IN MANAGEMENT OF INDIAN COUNTRY 


The SPEAKER laid before the House the following Senate 
resolution: 
Senate Concurrent Resolution 23 


Resolved by the Senate (the House of Representatives concur- 
ring), That the President of the United States be, and he is hereby, 
requested to return to the Senate the enrolled bill (S. 3322) en- 
titled “An act to transfer certain jurisdiction from the War 
Department in the management of Indian country.” 


The resolution was agreed to. 
EXTENSION OF REMARKS—THE REVENUE BILL OF 1932 


Mr. AMLIE. Mr. Speaker, I am availing myself of this 
opportunity to extend my remarks in the Recorp in view of 
the fact that it was not possible to secure recognition on the 
floor and in view of the further fact that the Nelson amend- 
ment proposing a rebate of 4 cents a pound on tobacco pur- 
chased from farmers’ cooperatives was voted down by ac- 
clamation. 

This vote, of course, was due to the statement on the part 
of a member of the Committee on Ways and Means that 
whereas such a measure would help 8,000 farmers in Wis- 
consin belonging to the Northern Wisconsin Tobacco Pool, 
it would injure 418,000 farmers of the South who do not 
belong to any pool. 

It is regrettable that no opportunity was afforded to an- 
swer this statement, but then, fortunately, the other body of 
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Congress will have something to say about this tax measure 
before it is enacted into law. It is to correct this misappre- 
hension that I desire to make the following argument in the 
RECORD. 

It is elementary that when farmers in any line organize 
into cooperatives for the purpose of securing better prices 
for their produce that they not only benefit themselves if 
they are successful, but they benefit the whole industry. 
This is true of tobacco. In 1922 approximately six coopera- 
tives were organized in the United States. They have all 
gone out of existence save the Northern Wisconsin Tobacco 
Pool. This pool controls approximately 3 per cent of the 
total tobacco produced in the United States. 

As a result of this pool, the tobacco buyer knows when he 
goes out to buy from the independent producer that if he 
, does not succeed in purchasing all the tobacco he will need, 
it will be necessary for him to pay a higher price for that 
part of the crop controlled by the farmers’ cooperative. The 
result is that the Wisconsin tobacco pool, if they are success- 
ful in raising prices, they succeed in raising the price for the 
whole crop produced in the United States. 

The fact of the matter is that they help the 418,000 farm- 
ers through the rest of the United States almost as much 
,as they help themselves. It is of vital interest to these 
| 418,000 farmers that the Wisconsin crop should be held off 
the market by a strong organization and not dumped in 
competition with their crop before it is even grown, which 
would be the case if this pool were destroyed. 

Every farmer who knows anything about cooperative mer- 
chandizing knows that this is true. It is unfortunate that 
the member of the committee should not be possessed of 
this most elementary information regarding the marketing 
of farm products. As a matter of fact, every Representative 
from tobacco-producing States should support and work for 
the Nelson amendment. 

According to the figures introduced by Representative 
| NELSON, the great tobacco companies having a total invested 
capital of $200,000,000 earned in 1931 profits of approxi- 
mately 50 per cent of their total capital. This shows the 
' power of monopoly. 

On the other hand, the farmers who are without any 
organized bargaining power were compelled to sell their 
crop for an average of 7 cents per pound, whereas the cost 
of raising this tobacco averaged 11 cents per pound. 

It is true, as the gentleman from Georgia [Mr. CRISP] has 
stated, that the effect of this measure would be to bring all 
the tobacco raisers into farmers’ cooperatives. This is justi- 
fied. Both the Republican and Democratic Parties profess 
to favor the promotion of cooperative marketing on the part 
of farmers. Still in this instance both parties have voted 
against this very thing by almost a unanimous vote. 

As matters now stand, the Wisconsin tobacco pool is pro- 
i tecting the tobacco market in precisely the same way that 
the Farm Board is trying to protect the wheat and cotton 
markets, the only difference being that in the case of wheat 
and cotton the Federal Government has voted $500,000,000 
to buy wheat and cotton in the open market. Most of this 
money has, of course, been lost. 

In the case of the Northern Wisconsin Tobacco Pool the 
members of this organization have held the tobacco off the 
market at their own risk and expense and are now left hold- 
ing the bag. Unless this matter is corrected in the other 
body, then in fairness to the American farmer, both parties 
should strike out of their political platforms any reference 
to the effect that they favor cooperative marketing on the 
part of farmers. 

Mr. CANNON. Mr. Speaker, another assault is being made 
on the banks of the country. 

Smarting under the defeat of the sales tax, the Treasury 
Department has forwarded to the Committee on Ways and 
Means a recommendation for a levy of 2 cents on every check 
and draft. They pass by numerous methods of raising reye- 
nue which have already proven their worth, and propose to 
saddle on the banks and their customers the most irksome 

and most deadly of all the nuisance taxes imposed during the 
war. 
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Many other taxes could be suggested which would bring in 
more money than the tax on checks and at the same time 
cause less inconvenience, but the administration seems de- 
termined to add to the load of the already overburdened 
country banks. It is establishing postal savings deposi- 
tories in the smaller post offices every business day in the 
year. It is urging by radio, newspaper, and official circular 


‘the purchase of baby bonds, transferring funds from the 


banks to the United States Treasury. And now as a coup de 
grace it proposes to discourage bank deposits and put busi- 
ness back on the cash-and-barter basis of the last century 
by penalizing bank checks. e 

No more inopportune measure could be adopted. In re- 
sponse to Government admonitions to discontinue real-estate 
loans our banks have placed their surplus funds in bonds 
which, however conservatively selected, either yield inade- 
quate returns or involve heavy depreciations, or both. In 
compliance with State and Federal requirements they have 
endeavored to “keep liquid” to the inconvenience of their 
customers and to the loss of thei” stockholders. In com- 
petition with postal savings and Government bond drives 
they have seen their deposits melting away until their re- 
Serves are depleted and their credit impaired. And now in 
the midst of an unprecedented panic, the Government pro- 
poses to further cripple the banks and confuse and compli- 
cate the transaction of business by putting a tax on every 
check issued by a depositor or a cashier. No more ill-advised 
measure could be suggested. It will retard recovery, stag- 
nate business, and heavily handicap the banks. Hoarding 
will be revived. Rather than pay such a tax, men will 
Sequester their currency in socks and sardine cans, instead 
of depositing in the bank, and will pay in cash instead of by 
check in their daily business transactions. 

Banditry will be encouraged by the knowledge that men 
are carrying cash instead of check books, and that pay rolls 
are being paid in currency instead of script. 

Long-established business methods will be disorganized 

when checks, formerly relied on as receipts and records of 
business transactions, are dispensed with and every man 
becomes his own banker. 
In view of the present nation-wide depression a tax on 
checks and drafts is both unwise and unnecessary, and the 
House should see that the banking and business communi- 
ties are spared this last injustice and indignity. In order to 
balance the Budget let us adopt almost any other form of 
tax in preference to a tax of checks and drafts. 

In keeping the local bank open we are serving every busi- 
ness man and indirectly eyery citizen of the community. 

Let us not add to their burdens and to the inconvenience 
and expense of their patrons by slapping a nuisance tax on 
checks. 

ADJOURNMENT 

Mr. CRISP. Mr. Speaker, I move that the House do now 
adjourn. 

The motion was agreed to; accordingly (at 7 o'clock and 
5 minutes p. m.) the House adjourned until to-morrow, 
Friday, April 1, 1932, at 12 o’clock noon. 


COMMITTEE HEARINGS 
Tentative list of committee hearings scheduled for Friday, 
April 1, 1932, as reported to the floor leader by the clerks 
of the several committees: 
JUDICIARY—SUBCOMMITTEE NO. 2 
(10 a. m.) 
To incorporate the Disabled American Veterans of the 
World War (H. R. 4738). 
DISTRICT OF COLUMBIA—SUBCOMMITTEE ON JUDICIARY 
(10.30 a. m.) - 
Designating June 14 of every year a legal holiday (H. J. 
Res. 19). 
To incorporate the Supreme Council, Illustrious Order 
Knights of the Cross (H. R. 7752). 
To provide a game and bird sanctuary on the Potomac 
River, etc. (H. R. 10359). 
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EXECUTIVE COMMUNICATIONS, ETC. 

512. Under clause 2 of Rule XXIV, a letter from the Sec- 
retary of War, transmitting copies of three resolutions rela- 
tive to Philippine independence, which have been received 
from the office of the Governor General of the Philippine 
Islands, was taken from the Speaker’s table and referred to 
the Committee on Insular Affairs. 


REPORTS OF COMMITTEES ON PUBLIC BILLS AND 
RESOLUTIONS 


Under clause 2 of Rule XIII, 

Mr. LEAVITT: Committee on Indian Affairs. H. R. 4755. 
A bill for the construction and equipping of a hospital on 
Crow Indian Reservation; with amendment (Rept. No. 953). 
Referred to the Committee of the Whole House on the state 
of the Union. 

Mr. COLTON: Committee on the Public Lands. S. 3570. 
An act to amend the act entitled “An act confirming in 
States and Territories title to land granted by the United 
States in the aid of common or public schools,” approved 
January 25, 1927; with amendment (Rept. No. 956). Re- 
ferred to the Committee of the Whole House on the state of 
the Union. 

Mr. SUMNERS of Texas: Committee on the Judiciary. 
H. R. 10587. A bill to provide for alternate jurors in certain 
criminal cases; without amendment (Rept. No. 957). Re- 
ferred to the Committee of the Whole House on the state of 
the Union. 

Mr. SUMNERS of Texas: Committee on the Judiciary. 
H. R. 10598. A bill to provide for the transportation of cer- 
tain juvenile offenders to States under the law of which they 
have committed offenses or are delinquent, and for other 
purposes; without amendment (Rept. No. 958). Referred to 
the Committee of the Whole House on the state of the Union. 

Mr. SUMNERS of Texas: Committee on the Judiciary. 
H. R. 10589. A bill to amend section 289 of the Criminal 
Code; without amendment (Rept. No. 959). Referred to the 
House Calendar. 

Mr. SUMNERS of Texas: Committee on the Judiciary. 
H. R. 10599. A bill to fix the date when sentence of impris- 
onment shall begin to run, providing when the allowance to 
a prisoner of time for good conduct shall begin to run, and 
further to extend the provisions of the parole laws; without 
amendment (Rept. No. 960). Referred to the House 
Calendar. 

Mr. SUMNERS of Texas: Committee on the Judiciary. 
H. R. 10640. A bill to provide for the punishment of certain 
crimes against the United States; with amendment (Rept. 
No. 961). Referred to the House Calendar, 


REPORTS OF COMMITTEES ON PRIVATE BILLS AND 
RESOLUTIONS 

Under clause 2 of Rule XIII, 

Mr. SOMERS of New York: Committee on Coinage, 
Weights, and Measures. S. J. Res, 33. A joint resolution to 
authorize the President to award gold medals to Wiley Post 
and Harold Gatty in recognition of their achievement in 
making an airplane flight around the world in less than nine 
days; without amendment (Rept. No. 954). Referred to the 
Committee of the Whole House. 

Mr. HARE: Committee on War Claims. H. R. 3626. A 
bill for the relief of John I. Lowe; with amendment (Rept. 
No. 955). Referred to the Committee of the Whole House. 


CHANGE OF REFERENCE 


Under clause 2 of Rule XXII, the Committee on Invalid 
Pensions was discharged from the consideration of the bill 
(H. R. 6770) granting a pension to Ida M. Varble, and the 
same was referred to the Committee on Pensions. 


PUBLIC BILLS AND RESOLUTIONS 
Under clause 3 of Rule XXII, public bills and resolutions 
were introduced and severally referred as follows: 
By Mr. CHAVEZ: A bill (H. R. 11008) granting certain 
public lands to the State of New Mexico for the use and 
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benefit of the Spanish American Normal School, and for 
other purposes; to the Committee on the Public Lands. 

By Mr. WEAVER: A bill (H. R. 11009) to extend the 
benefits of the act of May 1, 1926, to persons who were 
employed as teamsters in the Military Establishment in the 
war with Spain or the Philippine insurrection: to the Com- 


mittee on Pensions. 


By Mr. SWANK: A bill (H. R. 11010) to amend the stat- 
ute relating to patent disclaimers; to the Committee on 
Patents, 

By Mr. COCHRAN of Missouri: A bill (H. R. 11011) to 
establish a public-works administration and transfer to and 
consolidate and coordinate therein all the public-works ac- 
tivities of the Government; to the Committee on Expendi- 
tures in the Executive Departments. 

By Mr. SHALLENBERGER: A bill (H. R. 11012) to pro- 
mote the safety of employees and trayelers upon railroads by 
compelling common carriers by railroad engaged in interstate 
and foreign commerce to man locomotives, trains, and other 
self-propelled engines or machines with competent employ- 
ees, to provide the least number of men that may be em- 
ployed on locomotives, trains, and other self-propelled en- 
gines or machines, to provide qualification for certain 
employees, and providing a penalty for the violation thereof; 
to the Committee on Interstate and Foreign Commerce. 

By Mr. LUDLOW: A bill (H. R. 11013) to authorize retire- 
ment promotion of officers of the Army, Navy, Marine Corps, 
and Coast Guard in recognition of service in World War, 
Spanish-American War, Philippine insurrection, and Boxer 
rebellion; to the Committee on Military Affairs. 

By Mr. JOHNSON of Oklahoma: A bill (H. R. 11014) to 
provide Federal aid for the terracing of lands in the water- 
sheds of the tributary streams of the Mississippi River; to 
the Committee on Agriculture. 

Also, a bill (H. R. 11015) to provide Federal aid for the 
construction of reservoirs on the tributary streams of the 
Mississippi River; to the Committee on Flood Control. 

By Mr. SIROVICH: A bill (H. R. 11016) to limit the life 
of a patent to a term commencing with the date of the 
application; to the Committee on Patents. 

By Mr. RICH: A bill (H. R. 11017) permitting single 
signature in patent applications and validating joint patent 
for sole invention; to the Committee on Patents. 

By Mr. UNDERWOOD; A bill (H. R. 11018) to empower 
assignee of inventor to file divisional, continuation, renewal, 
or reissue application; to the Committee on Patents. 

By Mr. KELLY of Illinois: A bill (H. R. 11019) to limit 
inventors to priority of two years before filling applications 
for patent; to the Committee on Patents. 

By Mr. PATMAN: Resolution (H. Res. 177) to direct the 
Secretary of the Treasury to advise the House of Repre- 
sentatives what steps the Federal Reserve Board has taken 
to assist member banks of the Federal reserve system, and 
for other purposes; to the Committee on Banking and Cur- 
rency. : 


PRIVATE BILLS AND RESOLUTIONS 

Under clause 1 of Rule XXII, private bills and resolutions 
were introduced and severally referred as follows: 

By Mr. KEMP: A bill (H. R. 11020) authorizing the 
Louisiana Highway Commission to construct, maintain, and 
operate a free highway bridge across the Pearl River at or 
near Pearlington, Miss.; to the Committee on Interstate and 
Foreign Commerce. 

By Mr. BACHMANN: A bill (H. R. 11021) granting an 
increase of pension to Martha Alice Davis; to the Commit- 
tee on Invalid Pensions. 

By Mr. CARTER of California: A bill (H. R. 11022) for 
the relief of Felix Medler; to the Committee on Military 
Affairs. 

Also, a bill (H. R. 11023) granting an increase of pension 
to John W. Redington; to the Committee on Pensions. 

By Mr. CHAPMAN: A bill (H. R. 11024) for the relief of 
J. H. Trigg; to the Committee on Claims. 
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By Mr. DAVENPORT: A bill (H. R. 11025) granting an 
increase of pension to Sarah A. Boyce; to the Committee on 
Invalid Pensions. 

By Mr. DOUGLAS of Arizona: A bill (H. R. 11026) grant- 
ing an increase of pension to C. W. McFaddin; to the Com- 
mittee on Pensions. 

Also, a bill (H. R. 11027) for the relief of Alice Lovinia 
Crain; to the Committee on Military Affairs. 

Also, a bill (H. R. 11028) for the relief of Aylmer R. Bell; 
to the Committee on Military Affairs. 

Also, a bill (H. R. 11029) for the relief of Hamilton 
Grounds; to the Committee on Claims. 

By Mr. GARRETT: A bill (H. R. 11030) for the relief of 
Jessie Robinson Coolidge; to the Committee on Claims. 

By Mr. JOHNSON of Oklahoma: A bill (H. R. 11031) 
granting an increase of pension to Harriett Rose; to the 
Committee on Invalid Pensions. 

By Mr. KELLY of Pennsylvania: A bill (H. R. 11032) for 
the relief of G. P. Ponti; to the Committee on Claims. 

Also, a bill (H. R. 11033) to correct the naval record of 
Howard Barras; to the Committee on Naval Affairs. 

By Mr. LAMBERTSON: A bill (H. R. 11034) granting an 
increase of pension to Mary M. Bannon; to the Committee 
on Invalid Pensions. 

By Mr. MAY: A bill (H. R. 11035) for the relief of Price 
Huff; to the Committee on Military Affairs. 

By Mr. NELSON of Wisconsin: A bill (H. R. 11036) 
granting an increase of pension to Edith Pullen; to the 
Committee on Invalid Pensions. 

Also, a bill (H. R. 11037) granting an increase of pension 
to Martha Frankenfield; to the Committee on Invalid 
Pensions. 

By Mr. PURNELL: A bill (H. R. 11038) granting an in- 
crease of pension to Louisa J. Wagoner; to the Committee 
on Invalid Pensions. 

Also, a bill (H. R. 11039) granting an increase of pension 
to Elizabeth C. Hunter; to the Committee on Invalid Pen- 
sions. 

By Mr. REILLY: A bill (H. R. 11040) granting an in- 
crease of pension to Lois Amelia Wilson; to the Committee 
on Invalid Pensions. 

By Mr. SMITH of Virginia: A bill (H. R. 11041) for the 
relief of Lucy H. Doak; to the Committee on Claims. 

By Mr. SMITH of West Virginia: A bill (H. R. 11042) 
granting a pension to Alice B. Cook; to the Committee on 
Pensions. 

By Mr. TARVER: A bill (H. R. 11043) granting an in- 
crease of pension to Sarah A. Boman; to the Committee on 
Invalid Pensions. 

By Mr. WEAVER: A bill (H. R. 11044) for the relief of 
Lloyd D. Rhodes; to the Committee on Military Affairs. 

Also, a bill (H. R. 11045) for the relief of Claude B. Robin- 
son; to the Committee on Naval Affairs. 

Also, a bill (H. R. 11046) authorizing the United States 
Employees’ Compensation Commission to consider the claim 
of O. G. Anderson; to the Committee on Claims. 

By Mr. WYANT: A bill (H. R. 11047) granting an in- 
crease of pension to Catharine Campbell; to the Committee 
on Invalid Pensions. 

Also, a bill (H. R. 11048) granting an increase of pension 
to Margaret J. May; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 11049) granting a pension to Nora 
Remaley; to the Committee on Invalid Pensions. 

By Mr. HILL of Alabama: House joint resolution (H. J. 
Res. 349) granting permission to Capt. Kinsley W. Slauson, 
Quartermaster Corps, United States Army, to accept certain 
medals bestowed upon him by the Government of the Re- 
public of France; to the Committee on Military Affairs. 


PETITIONS, ETC. 


Under clause 1 of Rule XXII, petitions and papers were 
laid on the Clerk’s desk and referred as follows: 

5248. By Mr. BACON: Petition of the Merchants Asso- 
ciation of New York, protesting against the enactment of 
the Glass bill for the amendment of the Federal reserve act, 
S. 4115; to the Committee on Banking and Currency. 
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5249. By Mr. BOEHNE: Petition of citizens of Evansville, 
III., requesting Congress to enact a law for the Federal su- 
pervision of motion pictures; to the Committee on the 
Judiciary. 

5250. By Mr. BOHN: Petition of Pilgrim Lodge, No. 47, 
Independent Order of Odd Fellows, Houghton, Mich., re- 
questing the adoption of a protective tariff on copper; to 
the Committee on Ways and Means. 

5251. By Mr. CRAIL: Petition of Hollywood Unit, No. 27; 
United Veterans of the Republic, of Hollywood, Calif., fa- 
voring adequate appropriations for national defense; to the 
Committee on Military Affairs. 

5252. Also, petition of hundreds of firms and citizens of 
Los Angeles, consisting of 264 telegrams, protesting against 
the imposition of a tax on the sale of securities on the 
stock exchange; to the Committee on Ways and Means. 

5253. By Mr. GARRETT: Petition of citizens of Katy, 
Tex., protesting against the repeal of the eighteenth amend- 
ment; to the Committee on the Judiciary. 

5254. By Mr. GOLDSBOROUGH: Petition of citizens of 
Salisbury, Md., protesting against compulsory Sunday ob- 
servance; to the Committee on the District of Columbia. 

5255. Also, petition of citizens of Greensboro, Md., and 
vicinity, protesting against compulsory Sunday observance; 
to the Committee on the District of Columbia. 

5256. By Mr. JAMES: Telegram from Leo Robert, member 
of American Legion, Marquette, Mich., opposing any bill to 
reduce salaries of Federal employees; to the Committee on 
Expenditures in the Executive Departments. 

5257. Also, telegram from Dan Vaughan, sr., of Mar- 
quette, Mich., protesting against reduction in the wages of 
the employees in the mail service; to the Committee on 
Expenditures in the Executive Departments. 

5258. Also, telegram from L, A, Beaudry, of Marquette, 
Mich., opposing Federal employees’ salary reduction; to the 
Committee on Expenditures in the Executive Departments. 

5259. Also, telegram from R. L. Kendricks, of Marquette, 
Mich., opposing reduction of salaries of Federal employees; 
to the Committee on Expenditures in the Executive Depart- 
ments. 

5260. Also, telegram from J. L. Fine, of Marquette, Mich., 
opposing any bill to reduce salaries of Federal employees; 
to a Committee on Expenditures in the Executive Depart- 
ments. 

5261. Also, telegram from Andrew E. Peterson, dry-goods 
merchant, of Marquette, Mich., opposing cut of Federal sal- 
aries; to the Committee on Expenditures in the Executive 
Departments. 

5262. Also, telegram from John T. Powers, of Marquette, 
Mich., opposing reduction of Federal employees’ salaries; 
to the Committee on Expenditures in the Executive De- 
partments. 

5263. Also, telegram from H. H. Pellow, of Marquette, 
Mich., opposing reduction of salaries of Federal employees; 
to the Committee on Expenditures in the Executive De- 
partments, 

5264. Also, telegram from L. O. Hadley, of Marquette, 
Mich., soliciting support in defeating any measure to reduce 
Government employees’ salaries; to the Committee on Ex- 
penditures in the Executive Departments. 

5265. Also, telegram from Anderson & Luneau Meat Mar- 
ket, of Marquette, Mich., soliciting support in defeating any 
measure to reduce Government workers’ salaries; to the 
Committee on Expenditures in the Executive Departments. 

5266. Also, telegram from August Mellin, of Marquette, 
Mich., opposing reduction of salaries of Federal employees; 
to the Committee on Expenditures in the Executive De- 
partments. 

5267. Also, telegram from Silas C. Boucher, of Marquette, 
Mich., opposing reduction of Government salaries; to the 
Committee on Expenditures in the Executive Departments. 

5268. Also, telegram from Flanigan Bros. Storage Co., of 
Marquette, Mich., protesting against reduction of Federal 
employees’ salaries; to the Committee on Expenditures in the 
Executive Departments. 
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5269. Also, telegram from Felix Lucchesi, of Laurium, 
Mich., requesting tariff on copper; to the Committee on 
Expenditures in the Executive Departments. 

5270. Also, telegram from Alex Onkka, Calumet Township 
treasurer, Calumet, Mich., requesting tariff on copper; to the 
Committee on Expenditures in the Executive Departments. 

5271. By Mr. JOHNSON of Texas: Petition of 191 ex- 
service men and citizens of Corsicana and Navarro County, 
Tex., favoring immediate cash payment of adjusted-service 
certificates; to the Committee on Ways and Means. 

5272. By Mr. KELLER: Petition of the John A. Logan 
Post, No. 347, American Legion, Carterville, III., urging the 
passage of the widows and orphans bill; to the Committee 
on Pensions. 

5273, Also, petition of the Pinckneyville Rotary Club, of 
Pinckneyvill, IN. urging the passage of Senate bill 2793; to 
the Committee-on Interstate and Foreign Commerce. 

5274. By Mr. KELLY of Pennsylvania: Petition of citizens 
of Elizabeth, Pa., urging that the eighteenth amendment be 
maintained; to the Committee on the Judiciary. 

5275. By Mr. KINZER: Resolution of citizens of Lancaster 
County, Pa., opposing excise tax on motor cars or the motor 
industry; to the Committee on Ways and Means, 

5276. Also, resolution adopted by Oakryn Council, No. 196, 
Fraternal Patriotic Americans, representing 82 members, of 
White Rock, Lancaster County, Pa., urging support to House 
bill 9597 and House Joint Resolution 277; to the Committee 
on Immigration and Naturalization. ` 

5277. By Mr. KVALE: Petition of Swift County Farmers 
Union, Minnesota, urging enactment of Senate bill 2487 and 
House bill 7797; to the Committee on Agriculture. 

5278. Also, petition of Swift County Farmers Union, Min- 
nesota, urging enactment of Senate bill 1197; to the Com- 
mittee on Banking and Currency. 

5279. Also, petition of Swift County Farmers Union, Min- 
nesota, urging enactment of House bill 1; to the Committee 
on Ways and Means. 

5280. Also, petition of Swift County Farmers Union, Min- 
nesota, urging enactment of veterans’ widows and orphans 
bill; to the Committee on Pensions. 

5281. Also, petition of Post No. 227, American Legion, 
Danube, Minn., urging enactment of House bill 1; to the 
Committee on Ways and Means. 

5282. Also, petition of Sophia L. Rice Auxiliary, No. 10, 
of Willmar, Minn., urging enactment of House bill 7230; to 
the Committee on Pensions. 

5283. Also, petition of four American Legion posts in Mille 
Lacs County, Minn., urging immediate payment of the 
adjusted-service certificates; to the Committee on Ways and 
Means. 

5284. Also, petition of four American Legion posts in 
Mille Lacs County, Minn., urging enactment of House bill 
7230; to the Committee on Pensions. 

5285. Also, petition of Adwell-Ashely Post, No, 180, Ren- 
ville, Minn., urging immediate payment of the adjusted- 
service certificates; to the Committee on Ways and Means. 

5286. Also, petition of Yellow Bank Union of Big Stone 
City, S. Dak., protesting against the sales tax and urging 
higher income taxes; to the Committee on Ways and Means. 

5287. Also, petition of Messrs. Corbet, Green, Bolter, 
Soderstrom, Obenauer, Kinney, Jacobs, and Persons, of Min- 
neapolis, Minn., urging enactment of House bill 1; to the 
Committee on Ways and Means. 

5288. Also, petition of Allied Printing Trades Council of 
Minneapolis, protesting against reduction of wages of Fed- 
eral employees; to the Committee on Appropriations. 

5289. Also, petition of Chapter No. 203, Association of the 
Railroad Labor Organization, St. James, Minn., urging en- 
actment of House bill 9891; to the Committee on Interstate 
and Foreign Commerce. 

5290. Also, petition of Associated Brotherhoods, Monte- 
video, Minn., urging enactment of House bill 9891; to the 
Committee on Interstate and Foreign Commerce. 

5291. By Mr. LAMBETH: Petition signed by 296 ex- 
service mem and business men of Troy, Montgomery County, 
N. C., favoring immediate cash payment.of the adjusted- 
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compensation certificates; to the Committee on Ways and 
Means. 


5292. By Mr. LANKFORD of Georgia: Petition of mem- 
bers of the Woman's Christian Temperance Union of Doug- 
las, Ga., opposing the resubmission of the eighteenth amend- 
ment to be ratified by the State conventions or by State 
legislatures; to the Committee on the Judiciary. 

5293. By Mr. ROBINSON: Petition signed wy about 70 
citizens of the State of Iowa and employees of the Rock 
Island Railroad, urging the passage of House bill 9891, the 
railroad employees’ national pension bill; to the Committee 
on Interstate and Foreign Commerce. 

5294. Also, petition signed by W. J. Sutcliffe, of Waterloo, 
Iowa, and 31 other members of the Cedar Falls Gun Club, 
opposing the 1-cent tax on shells, and urging that same be 
defeated; to the Committee on Ways and Means. 

5295. By Mr. RUDD: Petition of the Exchange Club, New 
Berlin, N. Y., favoring the passage of House bills 1967 and 
5659; to the Committee on the Judiciary. 

5296. Also, petition of the New York Typographical Union, 
No. 6, favoring the passage of House bill 8576, the Romjue 
bill; to the Committee on Ways and Means. 

5297. Also, petition of the New York Tow Boat Exchange, 
New York City, opposing the transfer to the Administrator 
of Publie Works all authority, duty, and details of the De- 
partment of War; to the Committee on Expenditures in the 
Executive Departments; 

5298. Also, petition of the American Fur Merchants Asso- 
ciation (Inc.), New York City, opposing the excise tax on 
furs; to the Committee on Ways and Means. 

5299. Also, petition of Markay Waist House, New York 
City, opposing the manufacturers’ sales tax; to the Com- 
mittee on Ways and Means. 

5300. Also, petition of New York State Automobile Asso- 
ciation, Albany, N. Y., opposing the tax on gasoline and 
motor cars; to the Committee on Ways and Means. 

5301. Also, petition of Ladies Auxiliary, United National 
Association of Post Office Clerks, Branch 2, Brooklyn, N. Y. 
opposing salary reduction of Federal employees; to the Com- 
mittee on Expenditures in the Executive Departments. 

5302. Also, petition of the Bar Association of Erie County, 
N. Y., 461 members voting in favor of repeal of the eighteenth 
amendment and Volstead Act and 50 voting against; to the 
Committee on the Judiciary. 

5303. By Mr. SANDERS of New York: Petition of Ameri- 
can Legion of Nunda, N. Y., favoring immediate cash pay- 
ment of the adjusted-compensation certificates; to the Com- 
mittee on Ways and Means. 

5304. By Mr. SCHUETZ: Petition of Group No. 865 of the 
Polish National Alliance of the United States, memorializing 
Congress to proclaim October 11 of each year as General 
Pulaski’s Memorial Day; to the Committee on the Judiciary. 

5305. By Mr. WEST: Petition of William Kunkle and 28 
other citizens of Columbus, Ohio, asking Congress to enact 
legislation to curb the activities of the growing monopolistic 
organizations throughout the country commonly known as 
the chain-store system; to the Committee on the Judiciary. 


SENATE 
FRIDAY, APRIL 1, 1932 
(Legislative day of Wednesday, March 23, 1932) 


The Senate met at 12 o’clock meridian, on the expiration 
of the recess. 

The VICE PRESIDENT. The Senate will receive a mes- 
sage from the House of Representatives. 


MESSAGE FROM THE HOUSE 


A message from the House of Representatives by Mr. 
Haltigan, one of its clerks, announced that the House had 
concurred in the concurrent resolution (S. Con. Res. 23) 
requesting the President to return to the Senate the en- 
rolled bill (S. 3322) to transfer certain jurisdiction from the 
War Department in the management of Indian country. 
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CALL OF. THE ROLL 


Mr. FESS. Mr. President, I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk will call the roll. 

The Chief Clerk called the roll, and the following Senators 
answered to their names: 


Ashurst Couzens Robinson, Ark. 
Austin Dale Kendrick Robinson, Ind 
Bailey Davis Keyes Schall 
Bankhead Dickinson King Sheppard 
Barbour Dill La Follette Shipstead 
Barkley Fess Lewis Shortridge 
Bingham Fletcher Logan Smoot 

Black Prazier Long Steiwer 
Borah George McGill Thomas, Idaho 
Bratton Glass McKellar Thomas, Okla. 
Brookhart Goldsborough McNary Townsend 
Bro Gore Morrison 

Bulkley Hale Moses dings 
Bulow Harrison Neely Vandenberg 
Byrnes Hatfield Norbeck agner 
Capper Hayden Norris Walcott 
Caraway Nye Walsh, 
Connally Howell Oddie Walsh, Mont. 
Coolidge ull Patterson Watson 
Copeland Johnson Pittman White 
Costigan Jones 


Mr. TOWNSEND. My colleague, the senior Senator from 
Delaware [Mr. Hastrncs] is necessarily absent. I will let this 
announcement stand for the day. 

Mr. KENDRICK. I desire to announce the absence of my 
colleague [Mr. Carey] on official business. 

Mr. GEORGE. My colleague the senior Senator from 
Georgia [Mr. Harris] is still detained from the Senate be- 
cause of illness, I will let this announcement stand for the 
day. 

Mr. GLASS. I wish to announce that my colleague the 
senior Senator from Virginia [Mr. Swanson] is absent in 
attendance upon the disarmament conference at Geneva. 

Mr. BYRNES. I wish to announce that my colleague 
the senior Senator from South Carolina (Mr SMITH] is 
necessarily detained by serious illness in his family. 

Mr. FESS. The senior Senator from Rhode Island [Mr. 
MetcatF] is necessarily absent because of illness. I will let 
this announcement stand for the day. 

The VICE PRESIDENT. Eighty-three Senators have an- 
swered to their names. A quorum is present. 


PROTESTS AGAINST TAX ON STOCK TRANSFERS 


Mr. COPELAND. Mr. President, before 10 o'clock this 
morning I had received several hundred telegrams and letters 
protesting against the proposed tax on stock transfers. It 
is utterly impossible for me to reply to these. I want the 
Recorp to show that I have received the letters and tele- 
grams and have noted them, but that it will be impossible 
to make a personal reply. I dare say that this is true of 
other Senators. Even with an augmented office force I 
can not handle the mail coming to my office. On these 
matters, which are purely protests, I wish to make the an- 
nouncement that I haye received the telegrams and letters, 
but can not make a personal reply to them. 

REPORT OF THE RECONSTRUCTION Wees CORPORATION (S. DOC. 
NO. 75 

The VICE PRESIDENT laid before the Senate the first 
quarterly report of the Reconstruction Finance Corporation, 
submitted pursuant to law, covering its operations to and 
including March 31, 1932, which, with the accompanying 
papers, was referred to the Committee on Banking and Cur- 
rency and ordered to be printed. 

PETITIONS AND MEMORIALS 

The VICE PRESIDENT laid before the Senate a letter 
from John J. McGinn, of New York City, N. Y., relative to 
the operation of the eighteenth amendment of the Constitu- 
tion and the Volstead Act, which was referred to the Com- 
mittee on the Judiciary. 

He also laid before the Senate resolutions adopted by 
the board of supervisors of San Francisco, Calif., favoring 
the passage of the so-called Bingham bill, permitting the 
manufacture of 4 per cent beer, which were referred to the 
Committee on Manufactures. 
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He also laid before the Senate resolutions adopted by the 
Brotherhood of the First Presbyterian Church of Long 
Beach, Calif., indorsing the convention for limiting the 
manufacture and regulating the distribution of narcotic 
drugs, signed at Geneva, July 13, 1931, which were ordered 
to lie on the table. 

He also laid before the Senate resolutions adopted by the 
City Council of Lynn, Mass., favoring the passage of legis- 
lation to authorize payment in full of adjusted-service com- 
pensation certificates (bonus), which were referred to the 
Committee on Finance. 

Mr. KEAN presented memorials of sundry citizens of the 
States of New Jersey and New York, remonstrating against 
the passage of legislation placing a tax upon sales of stocks 
and bonds, which were referred to the Committee on 
Finance. 

Mr. ASHURST presented telegrams, in the nature of 
petitions, from Ernest Graham, sheriff; C. L. Cornwall, 
treasurer; and Madge U. Munds, school superintendent, all 
of Mohave County, Kingman, Ariz., praying for the passage 
of legislation providing for the immediate payment of ad- 
justed-compensation certificates of World War veterans 
(bonus), which were referred to the Committee on Finance: 

Mr. BROOKHART presented a petition of sundry citizens 
of Oskaloosa, Iowa, praying for the prompt ratification. of 
the World Court protocols, which was referred to the Com- 
mittee on Foreign Relations. 

Mr, KING presented a resolution adopted by the Ogden 
(Utah) Chamber of Commerce, favoring the passage of leg- 
islation repealing the recapture clause of the transporta- 
tion act of 1920, and making such repeal retroactive, which 
was referred to the Committee on Interstate Commerce. 

Mr. BINGHAM presented the petition of members of the 
Superintendents’ Club, of Stamford, Conn., praying for the 
passage of legislation providing for the proper investigation 
and control of individuals and groups whose activities are 
contrary to the principals of the Constitution, particularly 
communists, which was referred to the Committee on the 
Judiciary. 

Mr. JONES presented a paper, in the nature of a memo- 
rial, from the Spokane (Wash.) Chamber of Commerce, pro- 
testing and regretting “the growing tendency to assail, on 
account of prior decisions made by them, Federal judicial 
appointees under consideration for confirmation by the Sen- 
ate,” etc., which was referred to the Committee on the 
Judiciary. 

Mr. CAPPER presented petitions of the Woman’s Chris- 
tian Temperance Union and sundry citizens of Stockton 
and Webster, Kans., praying for the maintenace of the pro- 
hibition law and its enforcement, and protesting against the 
adoption of any measure looking toward its modification, re- 
submission to the States, or repeal, which were referred to 
the Committee on the Judiciary. 

He also presented a memorial of sundry citizens of Girard, 
Kans., remonstrating against the passage of legislation pro- 
viding for the closing of barber shops on Sunday in the Dis- 
trict of Columbia or other restrictive religious measures, 
which was referred to the Committee on the District of 
Columbia. 


TAX ON ADMISSIONS TO GAMES AND AMUSEMENTS 


Mr. ROBINSON of Arkansas. Mr. President, I present 
and ask leave to have printed in the Recorp and appropri- 
ately referred a brief statement by the president of Hendrix 
College, in. the State of Arkansas, relating to the subject 
of taxation. fi 

There being no objection, the statement was referred to 
the Committee on Finance and ordered to be printed in the 
RECORD, as follows: 

PRESIDENT'S OFFICE, 
HENDRIX COLLEGE, 
Conway, Ark., March 29, 1932. 
Senator Joz T. ROBINSON, 
Washington, D. C. 

My Dran SENATOR ROBINSON: I am advised there is an 
in pending revenue measures in 
cent tax on admission to games and amusements and 
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the former clause that exempts college and university sports from 
this tax. 

If colleges like Hendrix and the institutions in Arkansas have 
a tax of 10 per cent on admission to games, it will probably re- 
quire the discontinuance of intercollegiate athletics. It is with 
the greatest difficulty that Arkansas colleges are able to finance 
physical education at all, and such a tax would simply mean to 
kill intercollegiate sport in this State. 

Sincerely yours, 
J. H. REYNOLDS. 


„THE GEORGE WASHINGTON HIGHWAY ” 


Mr. NEELY presented a letter from Franklin L. Burdette, 
secretary of the West Virginia Society, Sons of the American 
Revolution, of Huntington, W. Va., which was referred to the 
Committee on Post Offices and Post Roads and ordered to 
be printed in the Recorp, as follows: 


West VIRGINIA SOCIETY, 
SONS OF. THE AMERICAN REVOLUTION, 
Huntington, W. Va, March 29, 1932. 
Hon. M. M. NEELY, 


Senate Office Building, Washington, D. C. 

My Dran Senator Nee: The West Virginia Society, Sons of the 
American Revolution, through its board of managers, heartily 
indorses the project to create “The George Washington Highway,” 
a coast-to-coast memorial to the Father of the Republic, as pro- 
vided in H. R, 9596. 

This tribute to Washington, especially fitting in the bicenten- 
nial year, will require no appropriation. We most earnestly urge 
your support of the measure. 

Respectfully yours, pee 


FRANKLIN URDETTE, 
Secretary, West Virginia Society, 
Sons of the American Revolution. 


PROHIBITION ENFORCEMENT 


Mr, BARKLEY. Mr. President, I ask unanimous consent 
to have printed in the Recorp and appropriately referred 
two communications in the nature of petitions from Ken- 
tucky with reference to the prohibition law. 

There being no objection, the petitions were referred to 
the Committee on the Judiciary and ordered to be printed 
in the Recorp, as follows: 


We, the unde urge that you use your infiuence and 
cast your vote in support of the maintenance of the prohibition 
law and its enforcement and against any measure looking toward 
its modification, resubmission to the States, or repeal, and that 
this petition be printed in the CONGRESSIONAL RECORD, 

Mrs. A. T. Lyons, Mrs. J. J. Hanners, Mrs. E. Cummins, Mrs. 
S. E. Eisensmith, Mrs. M. Winstel, Miss Florence Fal- 
coner, Mrs. Mary Phillips, J. M. Rogers, Mrs. G. G. 
Grimm, Mrs. Chas. O. Clark, Ralph W. Rogers, F. A. 
Rudd, Benj. F. Foster, E. A. Caldwell, Mrs. Anna Allen 
Davies, Mrs. Myrtie Bryan Norris, Mrs. Clara C. Haines, 
Fort Thomas, Ky. 


We, the undersigned, urge that you use your influence and cast 
your vote in support of the maintenance of the prohibition law 
and its enforcement and against any measure looking toward its 
modification, resubmission to the States, or repeal, and that this 
petition be printed in the CONGRESSIONAL RECORD. 

Mary L. Korn, Mrs. H. R. Jackson, Mrs. F. Listerman, Mrs. 
H. Kelley, Mrs. C. N. Blennerhassett, Mrs. W. W. Styre, 
Mrs. Sallie S. Sahnger, Miss Jessie Schriver, Mrs. O. M. 
Prather, Miss I. C. Lurker, Bertha M. Davies, Mrs. Leroy 
Velkley, Winford Schnelle, Sylvia Tarvin, Edith Dame- 
ron, C. Marshall, Flora Lambert, Pearl Smith, Mrs. Clara 
C. Haines, Fort Thomas, Ky. . 


RECIPROCAL TARIFF AGREEMENTS 


Mr. WAGNER presented a petition, which was referred 
to the Committee on Finance and ordered to be printed in 
the Recorp, as follows: 


PETITION SIGNED BY 800 AMERICAN BUSINESS LEADERS WHO ATTENDED 
THE NATIONAL BANQUET AND MASS MEETING OF THE WORLD TRADE 
LEAGUE OF THE UNITED STATES AT THE HOTEL ASTOR, IN NEW YORK, 
MONDAY, MARCH 21, 1932 


It is the sense of this meeting that immediate action should 
be taken by the Congress of the United States to put into effect 
a policy of reciprocal tariff agreements enabling our Government 
to bargain with other countries and, through mutual tariff con- 
cessions, thus promote a larger volume of international trade. 

In the firm belief that such a policy will prove definitely helpful 
in restoring jobs to many Americans, increasing industrial activity, 
and relieving the economic situation of this country, the Congress 
of the United States is urged to adopt reciprocal tariff measures 
for the purpose of moderating the barriers that are in restraint of 
world trade. 


WORLD TRADE LEAGUE oF THE UNITED STATES, 
Nxw YORK SECTION, 
GEORGE E. BAVER, Chairman. 
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FEDERAL CONSTRUCTION. WORK—RELIEF OF UNEMPLOYMENT 


Mr. WAGNER presented a resolution of the New York 
State Highway Chapter, Associated General Contractors of 
America (Inc.), Albany, N. Y., which was referred to the 
Committee on Finance and ordered to be printed in the 
Recorp, as follows: 


Whereas the people of the United States are now suffering from 
a dangerous economic depression, which is becoming of increas- 
ingly ominous proportions, more fraught with national peril and 
disaster than was threatened by the late Great War, and which is 
rapidly lowering the morale of many basic industries and the 
patriotism of millions of representative citizens; and 

Whereas the Federal Government saw fit to participate in the late 
Great War to the extent of many billions of dollars without our 
ever having been menaced by the perils of war within the borders 
of this country; and 

Whereas postwar Federal bond issues authorized for the. relief 
of situations and conditions caused by the late Great War were 
quickly and vastly oversubscribed indicating a fundamentally 
sound financial position in this country; and 

Whereas unbiased and nonpartisan economists, as well as simple 
logic, tell us that necessary and vitally important public improve- 
ments carried out on a large scale throughout the United States, 
with the individual States and the Federal Government partici- 
pating, would almost immediately relieve the unemployment situa- 
tion which is now desperately serious, and at the same time 
restore normal industrial and commercial progress; and 

Whereas the very widespread lack of necessary and vitally im- 
portant public improvements, such as paved highways, modern 
bridges, flood-control levees, recreation centers, institutions for the 
care of disabled and defective persons, etc., is annually taking a 
tragic and tremendous toll of human lives and billions of dollars 
through fire, flood, famine, and felony: Therefore be it 

Resolved, (a) That it is economically, morally, and almost crimi- 
nally wrong for our State and Federal legislatures and other gov- ` 
ernmental departments to curtail public improvement programs at 
this time, or to bicker at this time over legislation which would 
not. only provide immediate productive and constructive employ- 
ment but also steer us away from the threatening economic evil 
of the dole, which would place a premium on idleness and result 
in no constructive or lasting benefits to the public; 

(b) That if for no other reason than to stimulate a sagging 
national morale and patriotism it is particularly the immediate 
duty of our Federal Government to make available for public 
construction of all worthy types, by bond issues, advances to 
States, or other sound financial methods at least one-fourth as 
many billions of dollars as were spent by this country in its par- 
ticipation in a war that was not nearly so great a menace to our 
pues. civilization as the economic depression which now pre- 
valls; 

(e) That our Federal legislative and executive bodies, as well 
as such bodies in some of our States, will be guilty of gross and 
criminal neglect if they do not at once use their full powers to 
arrange funds for the immediate execution of such public works 
that will not only thoroughly relieve the unemployment situation 
but also contribute to the general welfare of the country by 
increasing public economies amd decreasing public evils; 

(d) That copies of this resolution be placed formally in the 
hands of the President of the United States, the United States 
Senators and Congressmen from New York, the Governor of New 
York, and the speakers of the house and the senate in the Legis- 
lature of New York. 

Urica, N. Y. March 9, 1932. 


REPORTS OF COMMITTEES 


Mr. BARBOUR, from the Committee on Military Affairs, 
to which was referred the bill (H. R. 3559) for the relief of 
Elizabeth Moncravie, reported it without amendment and 
submitted a report (No. 494) thereon. 

Mr. SHEPPARD, from the Committee on Military Affairs, 
to which was referred the bill (S. 1752) to authorize an 
appropriation for the purchase of land in South Dakota for 
use as camp Sites or rifle ranges for the National Guard of 
said State, reported it with an amendment and submitted a 
report (No, 495) thereon. 

Mr. TOWNSEND, from the Committee on Claims, to which 
was referred the bill (S. 1705) for the relief of Samuel C. 
Davis, reported it with an amendment and submitted a 
report (No. 496) thereon. 

Mr. VANDENBERG, from the Committee on Commerce, 
to which was referred the bill (H. R. 483) to amend the 
act of March 2, 1897, authorizing the construction and 
maintenance of a bridge across the St. Lawrence River, 
reported it without amendment and submitted a report (No, 
497) thereon. 

Mr. McKELLAR, from the Committee on Post Offices and 
Post Roads, to which was referred the bill (H. R. 90) to 
punish the sending through the mails of certain threaten- 
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ing communications, reported it without amendment and 
submitted a report (No. 498) thereon. 


EXECUTIVE REPORTS OF COMMITTEES 


As in executive session, 

Mr. ODDIE, from the Committee on Post Offices and 
Post Roads, reported favorably sundry nominations of post- 
masters. 

Mr. REED, from the Committee on Military Affairs, re- 
ported favorably sundry nominations of officers in the 
Regular Army. 

The VICE PRESIDENT. The reports will be placed on the 
Executive Calendar, 


BILLS INTRODUCED 


Bills were introduced, read the first time, and, by unani- 
mous consent, the second time, and referred as follows: 

By Mr. BRATTON: i 

A bill (S. 4284) relating to the competency of husband 
and wife as witnesses; to the Committee on the Judiciary. 

By Mr. LEWIS: 

A bill (S. 4285) for the relief of George W. McDonald; to 
the Committee on Military Affairs. 

By Mr. HOWELL: 

A bill (S. 4286) to authorize credit in the disbursing ac- 
count of Donna M. Davis; and 

A bill (S. 4287) for the relief of Harold W. Merrin (with 
accompanying papers); to the Committee on Claims. 

By Mr. WALSH of Montana: 

A bill (S. 4288) to amend section 19 of the World War 
veterans’ act, 1924, as amended; to the Committee on 
Finance. 

By Mr. JOHNSON: 

A bill (S. 4289) to amend the act of February 23, 1927, as 
amended (U. S. C. title 47, sec. 85), and for other purposes; 
to the Committee on Commerce. 

A bill (S. 4290), relating to loans to railroads; intro- 
duced by Mr. Couzens and referred to the Committee on 
Banking and Currency, see under a separate heading.) 

By Mr. NORBECK: 

A bill (S. 4291) to amend section 5219 of the Revised Stat- 
utes, as amended; to the Committee on Banking and Cur- 
rency. 

By Mr. KING: 

A bill (S. 4292) granting certain lands to the State of Utah 
for use and benefit of the Utah State Agricultural College; 
to the Committee on Public Lands and Surveys. 

By Mr. GLASS: 

A bill (S. 4293) to extend the benefits of the employees’ 
compensation act of September 7, 1916, to Henry Harrison 
Griffith (with accompanying papers); to the Committee on 
Claims. 

LOANS TO RAILROADS 


Mr. COUZENS. Mr. President, I desire to introduce a bill 
to transfer the provisions of the Reconstruction Finance 
Corporation act, in so far as that act relates to loans to rail- 
roads, to the Interstate Commerce Commission. 

I ask that the bill be referred to the Committee on Bank- 
ing and Currency. I also ask that the bill may be printed 
in the Recorp, to be followed by an article in the weekly 
news magazine Time of March 28, 1932, concerning railroad 
loans, and that the article likewise be referred to the com- 
mittee. 

The bill (S. 4290) to repeal the provisions of the Recon- 
struction Finance Corporation act relating to loans to rail- 
roads, and for other purposes, was read twice by its title, 
and, with the accompanying paper, referred to the Commit- 
tee on Banking and Currency and ordered to be printed in 
the Recorp, as follows: 

Be it enacted, etc., That so much of sections 5 and 8 of the 
Reconstruction Finance Corporation act, as relates to the 
of loans by the Reconstruction Finance Corporation to aid in the 
temporary financing of railroads and railways engaged in inter- 
state commerce, to railroads and railways in the process of con- 
struction, and to receivers of such railroads and railways, is hereby 
repealed. Nothing in this section shall be construed to affect in 
any way any such loan made by the corporation prior to the date 
of enactment of this act. 
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Serc. 2. (a) For a period of two years after the date of approval 
of this act any carrier by railroad subject to the interstate com- 
merce act, as amended, may make application to the Interstate 
Commerce Commission for a loan from the United States to meet 
its maturing bonds, debentures, and equipment indebtedness, set- 
ting forth the amount of the loan, the term for which it is desired, 
the present and prospective ability of the applicant to repay the 
loan, the character and value of the security offered, and the ex- 
tent to which the public convenience and necessity will be served. 
The application shall be accompanied by statements showing such 
facts in detail as the commission may require with respect to the 
physical situation, ownership, capitalization, indebtedness, con- 
tract obligations, operation, and earning power of the applicant, 
together with such other facts relating to the propriety and ex- 
pediency of granting the loan applied for, and the ability of the 
applicant to make good the obligation, as the commission may 
deem pertinent to the inquiry. 

(b) If the commission, after such hearing and investigation, 
with or without notice, as it may direct, finds that the making, 
in whole or in part, of the proposed loan by the United States, 
for one or more of the aforesaid purposes, is necessary to enable 
the applicant properly to meet the transportation needs of the 
public, and that the prospective earning power of the applicant 
and the character and value of the security offered are such as 
to furnish assurance of the applicant’s ability to repay the loan 
within the time fixed therefor, the commission shall certify to the 
Secretary of the Treasury its of such facts; also the 
amount of the loan which is to be made; the time, not exceeding 
three years from the making thereof, within which it is to be 
repaid; the terms and conditions of the loan, including the 
security to be given for repayment; that the prospective earning 
power of the applicant, together with the character and value of 
the security offered, furnish, in the opinion of the commission, 
assurance of the applicant’s ability to repay the loan within the 
time fixed therefor and protection to the United States; and that 
the applicant, in the opinion of the commission, is unable to 
provide itself with the funds necessary for the aforessid purposes 
from other sources. 

(c) Upon receipt of such certificate from the commission the 
Secretary of the Treasury shall immediately, or as soon as prac- 
ticable, make a loan of the amount recommended in such cer- 
tificate out of any funds in the revolving fund provided for in 
this section and accept the security prescribed therefor by the 
commission. All such loans shall bear interest at the rate of 
6 per cent per annum, payable semiannually, to the Secretary of 
the Treasury, and to be placed to the credit of said revolving 
fund: The form of obligation to be entered into shall be pre- 
scribed by the Secretary of the Treasury, but the time, not exceed- 
ing three years from the making thereof, within which such loan 
is to be repaid, the security which is to be taken therefor, and 
the terms and the conditions of the loan shall be in accordance 
with the findings and the certificate of the commission. 

(d) The commission or the Secretary of the Treasury may call 
upon the Federal Reserve Board for advice and assistance with 
respect to any such application or loan. 

(e) There is hereby authorized to be appropriated out of any 
moneys in the Treasury not otherwise appropriated the sum of 
$400,000,000, which shall be used as a revolving fund for the pur- 
pose of making the loans provided for in this section. 

(f) A carrier may issue evidences of indebtedness to the United 
States pursuant to this section without the authorization or 
approval of any authority, State or Federal, and without com- 
pliance with any requirement, State or Federal, as to notification, 


The magazine article is as follows: 
[From the issue of Time of March 28, 1932] 
NATIONAL AFFAIRS-—-THE PRESIDENCY—RAIL LOANS UNSNARLED 


President Hoover took a hand at straightening out what was 
threatening to become a serious snarl within Reconstruction 
Finance Corporation over railroad loans. The trouble started 
when banks showed a tendency to call their short-term credits to 
the carriers and leave the full burden of relief up to the Recon- 
struction Finance Corporation. Estimates of the relief needed by 
railroads ran as high as a billion dollars for 1932 alone. Reports 
were concurrent that President Dawes was willing to have Recon- 
struction Finance Corporation assume this full financial load with 
no stickling over collateral, whereas Board Chairman Meyer felt 
that the banks should not “pass the buck” to the Government 
but continue their credit assistance to the roads. That there was 
nothing personal in this rift of Reconstruction Finance Corpora- 
tion opinion was evidenced when, after a board meeting, Mr. Dawes 
slapped Mr. Meyer on the back and exclaimed: Gene, you're a 
brick!” 

But the carriers fussed and fumed as uncertainty held up $300- 
000,000 worth of their Reconstruction Finance Corporation loan 
applications. President Hoover summoned President Dawes, talked 
with Chairraan Meyer, then held an hour-long conference with 13 
rail executives representing such roads as the Pennsylvania, 
Chesapeake & Ohio, Louisville & Nashville, Northern Pacific, Mis- 
souri Pacific, Southern, Union Pacific, New York, New Haven & 
Hartford, Baltimore & Ohio, and New York Central. Lips sealed, 
the railroaders emerged from the President's office looking glum 
and anxious. Next day, having arranged a compromise between 
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dimensions than has been generally believed or reported"; (2) be- 
tween three and four hundred millions, and not a billion, will be 
required to help them through the year; (3) of this, Railway 
Credit Corporation will supply a minimum of $50,000,000. (When 
Railway Credit Corporation’s pool was authorized by the Interstate 
Commerce Commission ıt was estimated that $100,000,000 would 
flow into it from increased freight rates. Traffic declines halved 
the estimate.) (4) “It is assumed that many bank loans will be 
continued in the normal way”; (5) “recourse to the Reconstruc- 
tion Finance Corporation by the railroads will be much less than 
was originally thought.” 


CHANGE OF REFERENCE 


On motion of Mr. HowELL, the Committee on Claims was 
discharged from the further consideration of the bill (S. 4238) 
for the relief of Mrs. Hugh J. Finn, and it was referred to 
the Committee on Naval Affairs. 


REVENUE AND TAXATION—-AMENDMENTS RELATIVE TO PULP, 
SHINGLES, AND TIMBER 


Mr. JONES submitted three amendments intended to be 
proposed by him to the bill (H. R. 10236) to provide revenue, 
equalize taxation, and for other purposes, which were re- 
ferred to the Committee on Finance and ordered to be 
printed. 

CONSOLIDATION OF GOVERNMENT BUREAUS 


Mr. LEWIS. Mr. President, I submit a resolution which 
would authorize the Vice President to name a committee of 
Senators to ascertain the advisability of the amalgamation 
of certain departments of the Government in accordance 
with a plan such as I presented to the Senate the other day. 
I ask that it may be received and lie on the table for the 
present. 

The resolution (S. Res. 190) was ordered to lie on the 
table, and it is as follows: 


Resolved, That the Vice President of the United States, as pre- 
siding officer of the Senate, appoint a committee of Senators not 
exceeding seven in number, to investigate and report as to the 
advisability of and the advantages in the consolidation of bureaus 
of Government, particularly as follows: 

(1) The administration of the Department of the Interior con- 
solidated with the Department of Agriculture, carrying with it the 
Bureau of Indian Affairs and its administration and the consoli- 
dation of all bureaus that have to do with the administration of 
land or its issue—geology, oil, minerals, and all other administra- 
tions of land except that necessary to be administered under the 
laws by the War Department. 

(2) The consolidation and amalgamation with the Department 
of Commerce of all bureaus of transportation by land or water, 
such as the Shipping Board, and the administrations of all such 
issues applicable to the boards to be transferred to the adminis- 
tration of the courts—particularly to amalgamate all departments 
of tr: tion by land or water not transferred to the courts as 
the mere adjunct of commerce. 

(3) The abolishment of the Interstate Commerce Commission 
and the transfer of all the duties now defined to that body to the 
Federal courts, authorizing the Federal courts to take immediate 
jurisdiction of any dispute as to freight or passenger rates or as 
to consolidation and amalgamation of lines of railway or shipping 
-The object being to give the courts immediate jurisdiction to inves- 

and report, decide and decree the equity of rates and the 
justice of amalgamation, combination, or the issuance of securities 
or the administration of any measures of finance issuing from the 
properties of transportation. 

(4) The abolishment of the Federal Trade Commission as a 
bureau and the transfer of its power immediately to the Federal 
“courts of the United States with the power to investigate, decree, 
and adjudge within the jurisdiction and spirit of existing laws ali 
conflicts of trade, privileges, trade rights, and the equitable reliefs 
in competition in different forms of commerce merchandise that 
may be the subject of dispute and controversy now defined for 
the jurisdiction of the Federal Trade Commission, the object 
being to bring the dispute at once to the court where it may 
promptly be heard upon complaint and promptly disposed of 
within the law and existing statutes and decisions applicable, and 
avoid the period of time.taken before the tribunals at Washington 
or before commissioners of such bureau, and finally reaching the 
courts after the loss of much time and expenditure of large sums 
of money appropriated by the Federal Government. 

(5) The amalgamation of all bureaus having to do with the 
administration of the affairs of children, education, and family, 
these to be consolidated with the Department of Commerce or the 
Department of the Interior under branches of the department 

ised by the heads of the Department of Commerce, and 
avoiding the expense of the bureaus now existing for the main- 
tenance of the separate offices and departments designated by dif- 
ferent names and having the administration of matters of chil- 
dren, education, and family. 

(6) Also, the committee named by the Vice President to be au- 
thorized to recommend the amalgamation and consolidation, abol- 
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ishment, or limitation of what other departments or bureaus as 
in the judgment of the committee would be advisable as an eco- 
exe measure of government governing the expenditure of public 


REFERENCE OF SENATE BILL 2339 TO THE COURT OF CLAIMS 


Mr. STEIWER submitted the following resolution (S. Res. 
191), which was referred to the Committee on Claims: 


Resolved, That the bill (S. 2339) for the relief of J. A. Tippit, 
L. P. Hudson, Chester Howe, J. E. Arnold, Joseph W. Gillette, J. S. 
Bounds, W. N. Vernon, T. B. Sullivan, J. H. Neill, David C. Callib, 
J. J. Beckham, and John Toles, now pending in the Senate, to- 
gether with all the accompanying papers, be, and the same is 
hereby, referred to the Court of Claims, in pursuance of the pro- 
visions of an act entitled “An act to codify, revise. and amend the 
laws relating to the judiciary," approved March 3, 1911; and the 
said court shall proceed with the same in accordance with the 
eee of such act and report to the Senate in accordance 

ere š , 


MESSAGES FROM THE PRESIDENT—APPROVAL OF BILLS 


Messages in writing from the President of the United 
States were communicated to the Senate by Mr. Latta, one 
of his secretaries, who also announced that the President 
approved and signed the following acts: 

On March 31, 1932: 


S. 1590. An act granting certain public lands to the State 
of New Mexico for the use and benefit of the Eastern New 
Mexico Normal School, and for other purposes. 

On April 1, 1932: 

S. 3706. An act for the temporary relief of water users on 
irrigation projects constructed and operated under the recla- 
mation law. 


OUTLOOK FOR DISARMAMENT 


Mr. FLETCHER. Mr. President, I ask unanimous con- 
sent to have printed in the Record a speech relative to the 
outlook for disarmament delivered by Thomas H. Healy, 
Ph. D., assistant dean of Georgetown University School of 
Foreign Service, before the Unitarian Laymen’s League, at 
Washington, D. C., on March 3, 1932. 

There being no objection, the speech was ordered to be 
printed in the Recorp, as follows: S 


Geneva to-day is the scene of a world conference on disarmament 
in which some 50 nations are represented. World leaders of every 
nationality and faith have emphasized the importance of this 
congress and many of them have predicted that its failure would 
be an immense blow to modern civilization.: President Hoover 
went so far as to say that of all the proposals for the economic 
rehabilitation of the world he knew of none which compares in 
necessity or importance with the successful results of this con- 
ference. Secretary of State Stimson said that the United States 

this conference as the most important international dis- 
cussion in which it was ever prepared to participate. 

There is probably no country in the world where the agitation 
for world peace and reduction of armaments has made greater 
headway than in the United States. The work is being carried 
on either directly or indirectly by some 400 organizations whose 
total membership may number as many as 15,000,000 persons. 
Their activities have spread to every nook and corner of the 
United States through conventions, the press, special publications, 
the radio, and every other possible means. 

It is not difficult to understand why the peace movement has 
made such remarkable strides. The cost of war in lives and prop- 
erty alone is appalling. A recent estimate for the World War 
gave 26,000,000 soldiers and civilians dead, 20,000,000 wounded 
soldiers, 9,000,000 war orphans, and 5,000,000 war widows. The 
immediate economic cost of the World War has been estimated 
at over $330,000,000,000, which is equal to the entire national 
wealth of the United States to-day. Ex-President Coolidge is re- 

to have said that the ultimate total cost of the participation 
of the United States alone in the World War would be $100,000,- 
000,000. Competent authorities have estimated that about 70 per 
cent of our total Federal Budget each year is for the direct and 
indirect costs of past wars and preparation for future wars. 
The same percentage is believed to hold approximately true for 
other leading nations, 

The World War was hailed far and wide as “a war to end all 
wars,” “to make the world safe for democracy,” “to insure world 
peace,” and “to end the enormous waste of armaments.” Eighteen 
years later we find that the world is more an armed camp than 
ever before. Last year the nations of the world expended approxi- 
mately $5,000,000,000 on armaments; the signers of the Kellogg 
peace pact have nearly 6,000,000 men in military service to-day. 
Warlike operations are being carried on in the Far East on an 
increasing scale, and Europe itself is a keg of dynamite with 
smoldering flames getting nearer and nearer to the fuse. 

Is there any wonder that millions of Americans realizing the 
horror of past and present wars and the imminence of new wars 
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to-day have reached a.state of almost religious fanaticism on the 
subject of world peace and disarmament? If a personal allusion 
may be permitted, we ourselves saw service in France during the 
World War; since that time we have devoted our life to the 
promotion of better international understanding and world peace. 
We believe that we have a reasonable appreciation of what war 
means and what a tremendous boon world peace and disarmament. 
would be to the nations of the world to-day, torn as they are by 
political and economic crises. With all our heart and soul we 
join. with a large number of Americans in their aspirations for real 
disarmament. However, as a student of the subject we can not 
help but express a feeling of almost utter hopelessness as to pros- 
pects now and for some years to come. ` 

We firmly believe that the United States has done everything in 
its power in recent years to promote the cause of world peace and 
the decrease of armaments. We are almost alone among the vic- 
torlous nations m the World War in refusing to take any terri- 
tory or reparations (except on a very Mmited scale). At the 
Washington arms conference of 10 years ago we set the magnificent 
example of scrapping approximately $400,000,000 worth of real 
warships, hoping that our sister nations would follow suit both in 
the letter and spirit of the conference. Incidentally, while adher- 
ing to the letter, some of the other nations availed themselves of 
the op ty to increase considerably their armaments as far 
as they could do so without directly violating the Washington 
treaties. ` 

We took an active réle in the London naval conference of two 
years ago and used every bit of our influence toward the reduc- 
tion of armaments with results that were little better than those 
that flowed from the Washington conference. To-day we are 
probably the only nation in the world that is able to increase its 
armaments substantially which has shown any particular Interest 
in promoting the Geneva conference. As a matter of fact, some 
of the leading nations tried their best to postpone the conference, 
believing it to be unwise and futile at this time. 

Our land forces are not much larger than a police force. Ger- 
many to-day is supposed to be almost totally disarmed and yet 
she has more soldiers proportionately than we have. We took an 
active rôle in promoting the recent 1-year naval shipbuilding 
holiday, and we have abstained from building our Navy even up 
to the limits provided by the London naval conference. In this 
connection it is well to note that recent authoritative estimates 
show that while Japan is built up to 93 per cent of her allowance 
and Great Britain more than 90 per cent, the United States is 
only up to 72 per cent of the London limit. 

We have been such consistent advocates of disarmament by 

practical example that to-day many competent and thoughtful 
authorities are convinced that our national defense is considerably 
below even the minimum danger line so that we would be in a 
very precarious situation in case of a major conflict. In order 
not to break the logical continuity of this presentation, the de- 
talled discussion of the comparative state of our own national 
defenses and our contributions to the cause of disarmament is 
reserved for another occasion. 
The United States is a great and powerful Nation and by precept 
and practice we have promoted, we believe, in every way possible, 
the cause of disarmament. We are still hoping against hope that 
our cause will make some progress at Geneva. Unfortunately 
there are a set of basic facts which can not be ignored by any 
thinking person, which effectively nullify any hopes that we may 
have. Many honest students of the subject, both American and 
foreign, who are lovers of world peace, are firmly convinced that 
nothing of substantial practical value will come out of the Geneva 
conference. They, however, are careful to warn us that, as in 
the case of other recent international conferences, some rather 
imposing paper arrangements will be produced and bally- 
hooed " around the world to lead the general public into believing 
that the practical things which can not be done have been done. 

There probably will be some agreements on things which are 
relatively unimportant; but it is not believed that these items 
will change in any really substantial way the general armament 
situation. Furthermore, tt is well to remember that even if the 
nations sign unanimously a treaty at Geneva, this is only the 
first of many steps before such a treaty really can be made effec- 
tive. Many treaties are never ratified by the nations which sign 
them, and still more of them that are ratified are never put into 

tical effect. Conflicts of interpretation of ratified treaties 
ave more than once wrecked the ostensible purposes of these 
treaties. 

The basic fact which makes the Geneva Conference a pathetic 
futility is that armament is not the disease, but one of the re- 
sults of a disease. Little progress can be made in curing the 
disease until we strike at the cause of it. The real cause is the 
political and economic turmoil of Europe and the Far East. Un- 
til these political and economic troubles are settled, disarmament 
seems impossible; and even if it were possible, it would not solve 
the difficulties which menace world peace to-day. If every bat- 
tleship in the world. was sunk, every cannon destroyed, and all 
armies abolished, the peoples of the world would resort to stones, 
clubs, or even their finger nails in order to defend what they 
sincerely consider to be their rights and vital needs. 

The existing situation is a highly complicated one with thou- 
sands of different factors affecting each other in an important 
way, although sometimes indirectly. These factors have not 
sprung into being overnight but are the herttage of a century 
or more of history. A complete discussion of these factors would 
require volumes. AN that we can do now is to point out a few 
of the more striking recent ones. 
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In Europe there are two large frreconcilable groups, one adyo- 
cating the preservation of the status quo (flowing primarily from 
the World War treaties) and the other insisting that the status 
quo must be changed. France and her allies. obtained from Ger- 
many and her allies vast and rich stretches of territory, inhabited 
by many millions of persons; the vanquished obligated them- 
selves to pay reparations running into many billions of dollars. 
The victors are sincerely convinced that the territories, popula- 
tions, and reparations belong to them in all justice. At the same 
time they believe that at the first possible opportunity their ene- 
mies will seek to overthrow the treaties, regain their lost terri- 
tory and peoples, and abolish the payment of any further rep- 
arations. The French group believe that the only way to prevent 
this is by having superior armaments. Hence to-day there are 
close military and economic alliances between France, Belgium, 
Poland, Czechoslovakia, Rumania, and Yugoslavia, and all of 
these countries are heavily armed to meet the needs of what they 
sincerely believe to be their proper self-defense. They believe 
that it is a case of either “hang together or hang separately rz 
they have found it necessary to follow the lead of France, the 
most powerful member of the alliance. 

A large part of the German people are sincerely convinced that 
the World War treaties are both nefarious and an atrocity, that 
they are immoral and intolerable. They are apparently deter- 
mined to overthrow these treaties at the first possible moment. 
They are counting on the close cooperation of Hungary, Austria, 
and Bulgaria, who also lost heavily as the result of the World War. 
They are determined either to eut down the armaments of France 
and her allies or to bud up thelr own so. that they can carry on 
successfully the struggle which they believe is only a few years off. 

For many decades Italian national alms have run counter to 
French national aims. The Italians, who are sincerely convinced 
of the legitimacy of their own aims, feel that the present predomi- 
nance of the French m Europe is a grave obstacle to the fulfillment 
of these aims. At first, Italy tried to do everything in her power 
to keep up with the French in the armament race and achieve, if 
possible, naval parity with France. When economic and financial 
difficulties made this increasingly impossible, Italy found it neces- 
sary to line up with the German group and promote whole-heart- 
edly the German thesis of equality in armaments and to a certain 
extent the revision of the World War treaties. 

Great Britain and the United States are steering somewhat of a 
middle course, but it would seem that most of their advocacy is 
in favor of the program of Germany and Italy. France and her 
allies remind us that the gravest possible blow that could be given 
to international morality would be to impair the sanctity of 
treaties solemnly signed by large groups of nations. Was not one 
of the major purposes of the World War to prove to the nations 
that treaties could not be considered as mere scraps of paper? 

When the German group urges that the World War treaties are 
Immoral, having been extorted from them by force, the French 
group answers that the entire history of Germany and her allies 
deprives this claim of all validity. They point to another meeting 
at Versailles which for practical purposes ended the Franco-Prus- 
sian War. If more modern examples are needed they cite the 
treaties of Brest-Litovsk and Bucharest which Germany (then ap- 
parently on the high road to victory) forced upon Russia and Ru- 
mania during the World War. They believe that the terms of 
these two treaties were far more onerous and immoral than the 
treaties finally by the victorious allies. 

The French say that they are asking nothing new; they are 
merely insisting that the status quo provided by solemn treaties 
be preserved. With this in view they have taken an uncompromis- 
ing stand on national security to which they think they are right- 
fully entitled, and they have stated repeatedly that they do not 
intend to disarm one gun or one man without the equivalent 
guaranties of security. The nations toward which they look 
primarily for such guaranties of security are Great Britain and 
the United States. While we are urging them to disarm, we are 
neither able nor willing to offer them the security to which they 
think they are entitled. Hence, they are in no mood to listen 
to our suggestions, which they consider both impractical ‘and 
largely in favor of their potential enemies. 

Russia, having to-day one of the largest armed forces in the 
history of the world, has been a potential menace primarily toward 
France and her allies and the additional threat of a possible anti- 
French union between Russia and Germany has more than once 
loomed on the horizon. The French group well realize the danger 
from this region and this is one of the major reasons why they 
insist. on their present heavy armaments. 

This factor has been complicated by the situation in the Far 
East. Japan has embarked on a carefully planned of 
expanston on a vast scale in the Far East. She, too, is sincerely 
convinced that this program is a legitimate one, and that not only 
right but necessity demands that she carry ft out. Her program 
of many years’ standing is believed to involve inroads not only on 
Chinese territory but also on parts of Russian territory in Siberia. 
She feels that superior armaments are absolutely essential to 
her if this program is to be completed successfully. In spite of 
official denials, certain Russian observers and others are convinced 
that France and her allies are sympathetic to the Japanese plans, 
if not actually cooperating. Therefore, Russia looks with anxiety 
to the military situation in Europe and the Far East and herself 
feels compelled to maintain a huge military establishment; other- 
wise she might be caught in a war both on the western and eastern 
fronts, which probably would prove disastrous to her. 

If the history of Europe and the Far East means anything, it 
proves that the weaker nation loses territory and the stronger 
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nation gains territory. France and her allies in Europe believe that 
they will lose the moment they are weakened and the same thing 
applies to Russia. Japan is convinced that she will never carry 
through her program unless she is stronger than her potential 
enemies. Hence, there seems to be no practical way of convincing 
these nations to decrease their arms at this time. As long as they 
do not decrease, the others feel that they can not possibly afford 
to decrease. 

It is true that the Geneva conference has already received a 
number of plans which seem to promise some hope, but we believe 
that a careful study of them will show that practically every one of 
them is based on national interests and designed for the purpose 
of carrying out their own national objectives: Inasmuch as the 
present national objectives are in irreconcilable conflict, we see 
no chance of these plans being put into effect in any really prac- 
tical way. For example, the German proposition is for drastic 
reductions in practically every class of armaments, which would 
naturally be principally in her favor because of her present dis- 
armed state. -Great Britain proposes the total abolition of the 
submarine, but in this connection it is well tc remember that this 
was the one weapon that nearly brought Great Britain to her knees 
in the World War. Japan is advocating smaller battleships because 
she does not need large ones and because large ones are what the 
United States is insisting on because of our own peculiar needs. 

The conflicts of interest and of views are so great that we see 
no practical solution possible for some years to come. 

Kindly bear with us a moment while we quote a few statements 
of world leaders on disarmament. One of them said that a pro- 
gressive disarmament should start immediately, because if we are 
to continue the costly increase of our armies, militarism will win 
and all attempts to maintain peace will be in vain.” Another 
said that “instead of talking disarmament it would be better to 
enforce the existing agreements between the powers.” Still an- 
other urged “ the great difficulties of disarmament when the major 
problems of Europe remain still unsolved and when their solution 
is harder than ever.” Still another felt that “the publicity given 
to the large standing armies of Europe can in no way help the 
promotion of friendly relations between.the powers.” Another 
leader saw “the difficulty of the problem of disarmament in the 
impossibility to apply any uniform ratio to the different countries 
because of special geographic, political, and military conditions in 
each country.” A Frenchman stated “I will reduce the burden of 
armaments as soon as I shall obtain the guaranty that France is 
not threatened.” 

It may surprise readers to learn that these statements were not 
made at the present world conference on disarmament but were 
made at a European conference on disarmament held 100 years 
ago, namely, 1831. The statesmen of Europe to-day are saying 
almost the identical things that they were saying a century ago. 
In spite of the lapse of a century the difficulties apparently are 
still with us. It is well not to delude ourselves into believing 
that the problems of disarmament are a new question. The 
recent stand of M. Andre Tardieu, Prime Minister of France to-day, 
does not differ greatly from the statement of King Louis Philippe, 
ruler of France a century ago. The problems that a century ago 
baffied such statesmen as Lord Castlereagh, Prince Metternich, 
Count Nesselrode, and King Louis Philippe (for these are among 
the men we have just quoted) can not to-day be solved in a few 
months or even in a few years. 

Some Americans are prone to believe that the peoples of Europe 
must be bloodthirsty, selfish, obstinate, and stupid to refuse to 
settle peaceably their disputes and to maintain such heavy arma- 
ments in preparation for war. If anyone should know the dread 
horrors of war, it certainly should be the average European citi- 
ven. They are probably no more bloodthirsty and no more 
anxious to become cannon fodder than the average American is. 

The expenses of armament are a much more crushing load on 
the shoulder of almost every European citizen than on an 
American. With most of these countries in or near bankruptcy, 
with grave economic crises and great difficulty in raising funds 
Jor the bare necessities of life, they would be delighted if they 
could rid themselves of the expenses of armaments. Their citizens 
are certainly not anxious to spend years in armies, suffering the 
privations that go with that life. This is the great tragedy of 
the whole thing—Europe as a whole does not want war; she does 
not want to waste money on armaments. And yet, the compli- 
cated situation that exists is such that they feel that the supreme 
sacrifice may not only be justified but necessary to protect things 
which they believe to be vital. While the views of the Emcpean 
groups seem to be in irreconcilable conflict, and we may have 
very definite ideas of our own as to the validity or lack of validity 
of some of these views, we are not promoting a solution of the 
difficulties by categorically impugning their sincerity in holding 
their own views. 

As much as we are a lover of world peace and in favor of the 
promotion of the disarmament program, we can ine no more 
inopportune moment than the present to hold an international 
conference on disarmament. We are inclined to believe that the 
conference rather than decreasing armaments may have the un- 
fortunate tendency to increase them. With all the good will in 
the world, we do not see how the United States is going to solve 
this problem. 

While the Far Eastern situation is an important factor in the 
question of armaments, the principal crux of the problem is in 
Europe. The prime difficulty is not a moral one, as many Ameri- 
cans are prone to think, but rather political. The principal difi- 
culty in the European situation to-day is that approximately half 
of Europe wishes a scrupulous observance of the World War 
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treaties, while the other half insists that they be drastically 
modified. The dilemma thus presented to the United States seems 
almost hopeless of solution. If we throw our weight in favor of 
the scrupulous observance of these treaties (and that is where an 
effective observance of the Kellogg pact and the covenant of the 
league might lead us), the German group will hlame us for 
perpetuating what they consider to be a nefarious condition and 
for keeping them in a permanent state of intolerable servitude. 
If we throw our weight in favor of modifying drastically these 
treaties (which does not seem to be feasible at this time under 
the Kellogg pact and the covenant of the league and which prob- 
ably can be done only by armed force), the French group might 
logically say that we are not only illegally depriving them of their 
rights but that we are undermining international morality by 
violating sacred treaty obligations. 

We believe that the best thing that the American people to-day 
can do is to get down to “brass tacks” and face the real facts, 
no matter how disagreeable they may be. There is reason for 
believing that a large proportion of the American advocates of 
peace and disarmament, starting with fundamentally sound ideals, 
have been so carried away with an enthusiasm, amounting almost 
to religious fanaticism, that they are overlooking the fundamental 
facts of the world's political and economic. situation today, and 
instead of serving the enlightened interest of the United States 
there are many indications that they are not only endangering 
the United States but actually retarding the cause of world peace. 
An excellent iNustration of this is the proposed economic boycott 
of Japan just offered by a large group of American leaders as a 
peace move, whereas many of our most competent authorities 
on international affairs are convinced that such a boycott would 
almost inevitably produce war. Our various attempts to promote 
the ideals of world peace and disarmament, while apparently ig- 
noring practical realities, have served largely to increase the 
already dangerous friction. 

The United States, instead of being a powerful well-armed Na- 
tion whose word in the cause of world peace would be listened 
to with respect, has become so weakened that many of the major 
nations feel that it is no longer necessary for them to pay much 
attention to our admonitions in this cause. 

Well-meaning Americans have been carried away with the 
praiseworthy idea that since the World War we have a new and 
better international morality, that treaty obligations are sacred 
and will be scrupulously observed, that the nations have effec- 
tively agreed to settle all their disputes by peaceful means and 
that the Kellogg peace pact is more than a mere scrap of paper. 
Unfortunately, we are almost alone among the major nations 
of the world in believing these If time permitted, numer- 
ous examples could be cited to prove that the recent practices 
of nations do not justify the American hopes in these matters. 
Recent developments in China indicate what happens to a nation 
which puts its entire faith in such ideals. It is well to realize 
that while a number of important nations are cosignatories of 
the 9-power pact and of the Kellogg peace pact, that these 
nations, with the sole exception of the United States, have re- 
fused to take any drastic stand in favor of China or the preserva- 
tion of the treaties which they themselves signed. 

The Christian Church has been working for 2,000 years 
to advance the cause of justice and individual morality and yet 
the great cry of religious leaders to-day seems to be that the 
world is getting worse instead of better. A recent survey indi- 
cates that in the last 3,500 years of recorded history, only 1 
out of 13 years could properly be called a complete peace year, 
while 12 out of 13 have been war years. We can not change 
human nature overnight and even the catastrophic World War 
could not change suddenly the unfortunately low standards of 
international morality. 

For the last decade the people of the United States have been 
busily engaged in out what apparently seems to be a 
divine mandate to save the world. The present situation shows 
that we have not saved the world nor made much progress in this 
respect, and the principal thing that we have received for our pains 
has been almost universal dislike and criticism. To-day we are 
being held responsible for many of the major ills of the world. 
Numerous recent examples could be cited to prove this. 

Instead of trying to save the world (which seems to be an almost 
hopeless and thankless job), we have a huge task on our hands 
to save the United States, and in this case there is no doubt what- 
soever as to a positive mandate. Instead of trying to make the 
world safe for democracy, we might well concentrate our attention 
on making democracy safe for the world. 

Even among the most ardent advocates of disarmament it is 
rare to find one who believes that it is wise for the United States 
to disarm drastically while the other leading nations retain or 
increase their armaments. The leaders of our Nation, from George 
Washington and Benjamin Franklin up to the present, have urged 
this point as being of vital necessity. In his Navy Day speech of 
October 27, 1931, President Hoover made the following statement: 

“ The first necessity of our Government is the maintenance of a 
Navy so efficient and strong that, in conjunction with our Army, 
no enemy may ever invade our country. * Ours is a force 
of defense, not offense, To maintain forces less than that strength 
is to destroy national safety. 

Only a few weeks ago, Vice President Charles Curtis made the 
following statement: 

“The words of George Washington [in reference to national 
defense] are as pertinent to our welfare now as they were then. 
It was never more necessary that, as Washington advised, the 
country be kept in a state of complete national defense. It 
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would be wonderful if the strong nations of the earth would agree 
upon a plan of disarmament which would reduce their armies 
and navies to the smallest strength needed for defense. But the 
fear of offense keeps them from doing so, Unless all will disarm, 
none will. So we must keep both our Army and Navy strong 
enough for our complete national defense * * - 

Senator WrLLIam Boram a few weeks ago made the following 
public statement: i 

“In armaments, we can not overlook the fact that the rest of 
the world is armed. We must proceed toward disarmament in 
company with the other nations—not by ourselves. We may lead 
toward disarmament and be a power in advancing the cause of 
disarmament; we should have a definite program of disarmament 
and demonstrate its benefits to other nations; but so long as 
the earth is inhabited by peoples of different views and concepts, 
ideas and ideals, we can disarm only as others can be induced 
to disarm with us .“ 

We believe that right-thinking Americans will agree that it is 
not only our right but our duty to maintain our Military and 
Naval Establishments on an adequate footing for our national de- 
fense, to protect. our homes, our families, and our legitimate in- 
terests. We suspect that by so doing the United States will be 
a much more powerful factor in the promotion of world peace and 
disarmament. We believe that the United States should never 
undertake aggressive warfare or even prepare with that in view. 
However, at the same time, we should always be prepared for ade- 
quate defense to meet all comers who may have aggressive designs 
against us. We realize that many respectable authorities insist 
that our present defense is adequate and, furthermore, that there 
is no danger of aggression against us. On the other hand, many 
of our most competent authorities are convinced that our pres- 
ent defenses are in a very precarious condition, and furthermore, 
that one of the most dangerous fallacies being spread in this 
country to-day is the theory that, unlike other nations, we should 
be entirely free from any fear of aggression. Some of our leaders 
of public thought insist that we have not done our share toward 
the promotion of world disarmament, while another group denies 
this absolutely. A proper treatment of the pros and cons of these 
matters would require a long detailed statement which can not be 
undertaken at this time. We shall take the occasion to treat theso 
matters at a later date. However, we can say now, that our studies 
of these questions have led us to believe that our present national 
defenses are not sufficiently adequate in view of world conditions, 
that there is serious question as to our freedom from aggression, 
and that we have done more than our wise share in promoting dis- 
armament. 

To sum up matters, it would seem: First, That world condi- 
tions preclude any substantial in disarrsament at the 

nt time; second, that it would be fatal for the United States 
proceed with a drastic disarmament program while the other 
major nations refuse to follow suit; and third, that we should 
give careful consideration to the question of the present adequacy 
of our own national defenses. We are not urging that the lovers 
of peace here and abroad lose all hope or discontinue their activi- 
ties, but rather that they should work with a realization of the 
practical difficulties and understand that the struggle for the 
cause of world peace and disarmament is bound to be a difficult 
long-drawn-out proposition. 


THE TARIFF 


Mr. GEORGE. Mr. President, I ask unanimous consent to 
print in the Record an article on the tariff by Charles G. 
Ross, chief correspondent of the St. Louis Post-Dispatch, 
published under date of March 13, 1932. 

The VICE PRESIDENT. Without objection, that order 
will be made. 

The article is as follows: 

{From the St. Louis Post-Dispatch, Sunday, March 13, 1932] 
TARIFF ABUSE LEVIES $2,000,000,000 YEARLY TRIBUTE or THE PUBLIC— 

ONLY ONE-SEVENTH OF THE INDUSTRIAL WORKERS OF THE COUN- 

try Can DERIVE Any CONCEIVABLE BENEFIT IN WAGES—FARM 

POPULATION GAINS NOTHING BY THE TARIFF BUT Pays IN HIGHER 

Living Costs 
(By Charles G. Ross, chief Washington correspondent of the Post- 

Dispatch) 


WasHincton, March 12——The high tariff in the United States 
to-day—higher to-day, under the Hawley-Smoot Act passed by 
Congress and signed by President Hoover in 1930, than it has 
ever been before—stands indicted on two main counts, among 
many others: 

First, its abuse of the protective policy. It takes from American 
consumers in normal times an unjustifiable tribute conservatively 
estimated at $2,000,000,000 a year. This is the amount that con- 
sumers pay above and beyond any conceivable requirements of pro- 
tection for American products against destructive foreign competi- 
tion. 

Second, it gives its benefits into the hands of a favored few and 
thereby materially heightens that maldistribution of wealth that 
the Post-Dispatch has shown in its article, The Country's Plight, 
_ to be the root cause of our economic ills. 

The excessive tariff places the Government in partnership with 
privileged interests, enabling them to collect a private, concealed 
tax from the people. Those who benefit from the tariff are a 
small fraction of the whole people. 
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Through the passage of the tariff acts of 1922 and 1930 the 
United States has provoked the erection of higher and ever higher 
barriers throughout the world. The resulting interference with 
international trade helped to bring on the world depression and is 
one of the reasons for its continuance, 

Our tariff subsidizes inefficient industry. It contributes to the 
expansion of industry, with all the inflationary ills that this brings 
in its wake. It leads workers to migrate from country to city, 
By causing retaliatory walls to be built by other countries, it 
drives American industries with foreign markets to establish 
branch factories abroad and thereby diminishes employment in 
America. These are some of its evils. 

It does not help the farmer but hurts him; it is, indeed, one of 
the main causes of the depression from which he has suffered 
for a decade. The claim that it is needed to protect the Ameri- 
can wage scale is demonstrably false. 


II. Warning of disaster through the tariff which went unheeded 


Advocates of lower rates estimate that the Fordney-McCumber 
Act of 1922 increased the. cost of living by $4,000,000,000 a year 
and that the Hawley-Smoot Act added a potential $1,000,000,000. 
Even though these figures be heavily discounted, it remains true 
that what the Government gets from the tariff is but a small part 
of the total burden. The Fordney-McCumber Act yielded in cus- 
toms revenues from $500,000,000 to $600,000,000 a year. Whatever 
it cost in addition to that amount went to the protected interests. 
Owing to the sharp decline in our imports since 1929, the customs 
revenues have fallen to about $375,000,000, which is less than the 
Government receives from the tobacco taxes. 

In recent times there has been in Congress no more competent 
expert on the tariff problem than the late Senator Oscar W, 
Underwood, of Alabama, whose name is attached to the Democratic 
tariff act of 1913. During his 30 years in the House and the 
Senate he made the tariff his main concern. He knew it as a 
whole, in all its many ramifications, domestic and foreign, and 
not merely in its relation to a particular section of the country 
or a particular. commodity. 

Shortly before his retirement from the Senate, the Post-Dispatch 
interviewed Underwood on the effects of the law then in force, the 
Fordney-McCumber Act of the Harding administration. He had 
just returned from a long trip abroad, in the course of which he 
had talked with industrial, financial, and political leaders in Eng- 
land, France, Germany, and Italy, This was in 1926. The country 
was prosperous, and Republican politicians were asserting that the 
high protective tariff had made it so. 

Underwood lifted a warning voice. “Unless,” he said, “the ex- 
cessive Fordney-McCumber rates are revised downward to reason- 
able competitive figures, the American people can have no right 
to expect European nations to pay their war debts.” 
said, on the same note of prophecy: “ There must be revision of 
the rates downward, or this country and the world will face dis- 
tress and disaster.” 

re ee speaking, remember, three years before the great crash 
of 1929. 

“We can not,“ he continued, “go on lending money to Eu- 
ropean nations to permit them to buy our goods. We have reached 
the crest of the wave in those loans. There must be an end to 
them, and in place of a flow of American money to Europe in the 
form of loans, there must be a circulation of goods and services 
between the United States and its European debtors. 

For purely selfish reasons, the United States should be inter- 
ested in the prosperity of Europe, We must exchange goods with 
the European nations if they are to get rid of their crushing 
money debts.” 

The words of Underwood, like the similar words of others who 
kept their mental balance in the inflation era, went unheeded. In 
the campaign of 1928 the Republican Party and its candidate, 
Herbert Hoover, raised the old familiar banner of Protection for 
American industry and the American wage scale,” and the Demo- 
cratic Party, under former Governor Smith and National Chairman 
Raskob, abandoned the party’s historic tariff doctrine and espoused 
a policy hardly distinguishable from the Republican. The Demo- 
cratic leaders sought to prove with one breath that the party was 
liberal and with the next that it was the twin brother of the 
Republican: Party. 

Similar tactics with respect to the tariff and some other matters 
are being used by part of the Democratic high command to-day. 


Ul. A “limited revision” which became an orgy of boosting 


The story of those tariff-making days of 1929 and 1930 should 
not be forgotten. At the call of President Hoover Congress met in 
special session to write a “limited” revision of the tariff, pri- 
marily in the interest of the farmer, secondarily in the interest 
of those industries that had suffered from destructive foreign com- 
pee wan resulting in unemployment. Such were the terms of the 
0 


There ensued such an exhibition of human greed as the Capital 
had never seen. Tariff lobbyists swarmed into Washington, Ex- 
pensive publicity agents poured out a constant stream of pro- 
tectionist propaganda. Industries that had been paying large 
dividends for years, it appeared, were not prosperous at all but 
were on the verge of ruin. All the familiar arguments 
were used: Benefits granted to the protected interests would diffuse 
themselves over the whole body of the people, jncluding, of course, 
the farmers; the American standard of living and the American 
wage scale must be protected against the “pauper labor” of 
Europe; if any rates, perchance, were made too high, they could 
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and would be reduced by the President under the flexible-tariff 
section. 

If the Republican leaders ever had in mind a “limited” revision 
of the tariff, they quickly abandoned the idea. The doors were 
thrown wide open to Old Joe Grundy and the rest of the horde 
of lobbyists. The hearings, as Representative JOHN GARNER, now 
Speaker of the House, said on the day the bill was finally passed 
in the House, “ degenerated into an orgy of rate boosting for the 
industrial interests. Never in the history of the American tariff 
has that spectacle been equaled.” 


BOOSTING THE RATES 


The result was a general upward revision, placing the rates on 
a level. 20 per cent higher than that of the Fordney-McCumber 
bill, Agriculture, except with regard to a small fraction of its 
production, received no benefits, but the bill tended to increase 
the price of nearly everything that the farmer has to buy. Soft- 
‘wood lumber was taken off the free list and made dutiable. The 
same was true of hides and shoes. According to former Tariff 
Commissioner Epwarzp P. Costican, now a Senator from Colorado, 
“the law was so framed as to increase the average family’s cost 
for shoes approximately two and one-half times the amount of 
benefit that family under favorable conditions might expect to 
receive from the new tariff on hides.” 

The sugar tariff was raised. A duty was laid on cement for the 
benefit of an industry that had already grown rich through a 
practical monopoly of the domestic cement market. Brick manu- 
facturers were given protection against an insignificant amount of 
imports. 

MANY CHANGES MADE 

The bill passed made 1,122 changes in rates, of which 887 were 
upward. Forty-eight items were transferred from the free to the 
dutiable list. In comparison with an average ad valorem rate of 
26.97 per cent in the Underwood (Democratic) tariff bill and 38.22 
per cent in the Fordney-McCumber bill, an average rate of 40.80 
was provided. 

Whereas the Payne-Aldrich Act, which brought about the down- 
fall of the Taft administration, increased the average level of 
rates in only 6 schedules, the Fordney-McCumber Act increased it 
in all 15 schedules. This was the “limited” revision for which 
President Hoover had called. 

The increases affected dutiable imports naving a value, in 
1928, of $917,000,000, or two-thirds of all the dutiable imports 
of that year. 

The increase on farm products from an average rate of 19.86 
in the 1922 act to an average of 34—a boost of 71 per cent— 
looked impressive, but, as will be shown, it was almost wholly 
a paper increase. 

IV. When even business men made protest over mounting rates 


Estimating that the Hawley-Smoot Act would add a billion dol- 
lars to the cost of living, Senator Norris, Progressive Republican 
of Nebraska, said it would go “down in history as one of the 
most audacious attempts ever made to levy a tax on the con- 
sumption of the entire Nation for the benefit of a few greedy 
people—many of them rich already beyond the dreams of avarice.” 

Hundreds of business men, including Henry Ford, came out 
strongly against the bill. A large section of the Re- 
publican press denounced it. More than 1,000 of the country’s 
leading economists signed a memorial urging a veto by the Presi- 
dent. From all these sources came the prediction that among 
the evil effects of the bill would be a building of retaliatory bar- 
riers by nations throughout the world. 


OBJECTIONS OF EXPERTS 


There has been no better summing up of the case against the 
Hawley-Smoot measure than that by the protesting economists. 
They made these points: That higher tariff rates would increase 
prices to the consumer; that they would encourage high-cost con- 
cerns to undertake production, thereby compelling the consumer 
to subsidize waste and inefficiency; that the benefits would be 
extremely limited; that the vast majority of farmers would lose; 
that the export trade would suffer; that the unemployment prob- 
lem would be made more difficult; that an international tariff 
war, not conducive to the growth of world peace, would be 
provoked. 

“There are few more ironical spectacles,” said the economists, 
“than that of the American Government as it seeks, on the one 
hand, to promote exports through the activity of the Bureau 
of Foreign and Domestic Commerce, while, on the other hand, 
by increasing tariffs it makes exportation ever more dif- 
cult. H * $ 

“We do not believe that American manufacturers in general 
need higher tariffs. The report of the President's committee on 
recent economic changes has shown that industrial efficiency has 
increased, that costs have fallen, that profits have grown with 
amazing rapidity since the end of the war. Already our factories 
supply our people with over 96 per cent of the manufactured goods 
which they consume, and our producers look to foreign markets 
to absorb the increasing output of their machines. Further bar- 
riers to trade will serve them not well but ill.” 

A remarkable and significant feature of the fight over the 
Hawley-Smoct bill.was the tremendous volume of protests from 
large industrialists and other business men. In the past, business 
men opposed to protection had swallowed their views or contented 
themselves with mild objections. The feld had been left almost 
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wholly to the tarif advocates. So largely had this been true that 
many persons had come to regard the demand for high duties as 
the voice of business in general, and especially of that section of 
it known as big business.” 


HENRY FORD'S OPINION 


The falsity of this impression was shown by the statements 
against the bill by hundreds of industrial leaders. 

This high tariff bill,” said Ford. will stultify business and in- 
dustry and increase unemployment. When you prevent your cus- 
tomers from purchasing your gocds, you are throwing men out of 
work. I know something about employment, and I say that this 
tariff reduces the number of American jobs. * * * Instead of 
building up barriers to hinder the free flow of world trade, we 
should be seeking to tear existing barriers down. II 
Congress passes this bül it will be iniquitous. The vast majority 
of the people are certainly opposed to it and will be hurt by it. 
It is just a final and belated effort on the part of a small group 
of men to have one last fruitful dig into the pockets of the 
masses.” 

Ford's statement was typical of many which reached Congress 
and the President. 

But Representative WILLIS C. HAwLEY, of Oregon, who, as chair- 
man of the Ways and Means Committee, steered the bill through 
the House, predicted that its passage would inaugurate another 
golden era. Protection for “American products and labor,” said 
HAWLEY, using the familiar shibboleths, would increase the well- 
being of the whole people. 

“We will have a renewed era of prosperity,” said Hawter, “in 
which all the people of the United States in every occupation, 
every industry, and every employment will share, which will 
increase our wealth, our employment, our comfort, promote our 
trade abroad, and keep the name of the United States still before 
the world as the premier nation of solid finance, fairness, and 
justice to all the people.” 

That was said on June 14, 1930, 21 months ago. 

And Senator Jum Warson, of Indiana, the Republican leader of 
the upper House, predicted that the bill would start the country 
on the high road to prosperity within 30 days. 

President Hoover signed it with the promise that its defects 
would speedily be corrected by his Tariff Commission. 


V. What “ protection” has done for steel, sugar, and aluminum 


How much tribute does the tariff exact of the American people 
beyond the conceivable requirements of honest protection? Some 
valuable studies in this field have been made by H. E. Miles, head 
of the Fair Tariff League, which “ seeks to make tariff rates accord 
with the principle of protection, by eliminating the graft in the 
tariff that costs consumers billions annually.” Miles is a retired 
maker of farm implements, wagons, and carriages, and was once 
president of the Farm Equipment Manufacturers and chairman of 
its tarif committee. He has also been a vice president of the 
United States Chamber of Commerce and of the National Associa- 
tion of Manufacturers and a bank president. 


ONE FORM OF GRAFT 


Miles says that the Hawley-Smoot Act takes from American con- 
sumers in tariff “graft” upward of $2,000,000,000 a year, and Sen- 
ator Costican, of Colorado, who made an exhaustive study of the 
tariff while a member of the United States Tariff Commission, and 
Senator CORDELL HULL, of Tennessee, a recognized expert on tariff 
legislation, believe that this figure is not too high. 

Miles bases his calculation on the estimate that 60 overprotected 
industries add, on the average, only one-half of the protective 
duties to their prices. We know,” he says, that many add all, 
and all add all that they can. They would not constantly demand 
higher and higher tariff rates if they added only half of their 
present rates to their prices. If they add only half, let them 
request Congress to abolish the other half as useless, 

“ Careful checking of six heavy steel products, aluminum, elec- 
trical machinery, and some others shows that their domestic prices 
are higher than foreign prices by precisely the amount of the 
tariff, although costs of production in most of these industries 
are nearly or quite as low as abroad, and in some cases are lower. 

“On six heavy steel products price comparisons for 30 years indi- 
cate that all of the tariff is added to domestic prices, and that 
our producers charge about $300,000,000 above foreign prices. 
They collect this as a private tax on consumers, and the imports 
are so little that the Government collects only $4,500,000. 

“We pay for our steel as if it were made in Europe with ocean 
freight and tariffs added.” 

Sugar furnishes a good example of the way in which the high 
tariff works in practice. The Fordney-McCumber Act of 1922 
raised the rate 78 per cent over the Underwood rate, making the 
tariff 1.76 cents a pound on Cuban raw sugar. An extensive inves- 
tigation by the United States Tariff Commission resulted in the 
finding that a rate of 1.23 cents would give American sugar pro- 
ducers ample protection against the lower Cuban production costs. 

The commission reported that the tax put upon the consumer 
by the excess of the tariff rate over a reasonable protective figure 
was $75,000,000 a year, of which the Government got $35,000,000 in 
customs duties and the balance was a tribute paid by the people 
to the sugar producers. President Coolidge pigeonholed the com- 
mission’s recommendation that the duty be reduced, and the 
tribute continued to be paid. In 1930 the Hawley-Smoot Act 
raised the levy to 2 cents a pound. 
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HELPING ALUMINUM MAGNATES 


For further example, there is the matter of aluminum. The 
aluminum industry of this country is controlled by the Aluminum 
Co. of America, which is dominated by the Mellon family. 
Through the efforts of this company, as the Federal Trade Com- 
mission reported in a survey of the cost of aluminum cooking 
utensils, the duty on aluminum ingot was increased by the Ford- 
ney-McCumber bill from 2 to 5 cents a pound, and on colls, plates, 
sheets, bars, etc, from 3% to 9 cents a pound. The act went 
into effect September 22, 1922. Four days later the Aluminum Co, 
of America increased its price of ingots from 20 cents to 22 cents 
a pound, and on November 1, 1922, it added another 1 cent. 

“Thus,” the Trade Commission commented in its report in a 
little over one month after the tariff went into effect, the entire 
increase in duties on ingot aluminum was reflected in the price to 
the consumer.” The price of sheet aluminum was increased 3 
cents a pound, as compared with a 5% cent increase in the tariff 
duties. 

The Aluminum Co. of America, after taking all allowable reduc- 
tions for depreciation, depletion, etc., reported taxable profits as 
follows: 1923, $6,559,610; 1924, $10,420,805; 1925, $20,558,790; 1926, 
$12,710,047; 1927, $12,163,676; 1928, $19,059,465. 

The stock of the Aluminum Co. of America sold during the 
bull market of 1929 for as high as $539.50 a share. Its net earn- 
ings per share were $3.28 in 1927, $8.03 in 1928, and $11.18 in 1929. 

In the debate over the Hawley-Smoot bill there was placed in 
the CONGRESSIONAL Rscorp an illuminating statement of the profits 
in the highly protected steel industry, based on reports from the 
Treasury on the income-tax returns of the great steel companies. 
It was shown that the aggregate net taxable income of eight con- 
cerns for the seven years from 1922 to 1928, inclusive, was $876,- 
181,059. This was the income for purposes of the income tax, 
after deductions for compensation of officers, betterments, 
depreciation, depletion, etc. 

Profits in every case greatly in 1923, the year after the 
pessage of the Fordney-McCumber Act. Those of the giant of the 
industry—the United States Steel Corporation, for example—went 
up from $39,653,455 in 1922 to $108,707,064 in 1923. For the suc- 
ceeding years they were as follows: 1924, $85,110,940; 1925, $90,- 
602,652: 1926, $116,667,404; 1927, $87,896,836; 1928, $114,173,774. 
The corporation's aggregate net profits for the seven years were 
$642,812,128. 


VI. Deceiving the public about labor costs here and abroad 


For many years the framers of high-tariff schedules and Repub- 
lican aign orators have dinned into the ears of the public 
the argument that high duties are necessary for the “protection 
of the American wage scale.“ Labor has been told that without 
the tariff its wages would sink to the European level. The argu- 
ment has been effectively used to cloak the real purpose of the 
tariff. It is, as we have said, demonstrably false. 

Wages are higher in the United States than in Europe not be- 
cause of the tariff but because of the greater productivity of the 
American worker, and this is due in very large degree to the 
greater natural resources of this country and our superior pro- 
duction methods. 

Workers in the United States have been deceived by comparisons 
of wage scales here and abroad. Wage scales are not the proper 
test. The productivity of the worker is the test. We must look 
behind the pay roll and see what the employer gets for his money. 

When the yardstick of productivity per worker—of the cost to 
the employer of a unit of production—is applied it is seen that 
American wages are not high in comparison with European. In 
fact, according to studies made by Senator Cordell Hull, “in most 
United States industries the labor cost is lower than in any 
country of the world,” and this conclusion is supported by a sur- 
vey made by economists for the Rawleigh Tariff Bureau while the 
Hawley-Smoot bill was under consideration. 


VALUING WORKER’S PRODUCT 


For example, Hull calculates that the value of net production 
for each dollar paid in wages in the United States in 1925 was 
$2.50, as compared with $2.14 in England. 

Prof, Frank W. Taussig, of Harvard, a former chairman of the 
Tariff Commission, has estimated that in sugar refining the prod- 
uct per man per year is from 150 to 180 tons in the United States, 
as compared with 87 tons in Great Britain; that in the steel indus- 
try the American worker produces two and a half times as much 
as the Britisher; and in the tin-plate industry four times as 
much. 

Again, the labor cost of a ton of bituminous coal in the United 
States in 1926 was only $1.58, as compared with $3.26 in Britain, 
$2.03 in Germany, and $3.79 in France. 

The labor cost of soap per 100 pounds is $1.17 in Great Britain 
and only 64 cents in the United States; of cement, 43 cents a barrel 
there and 34 cents here; of pig iron, $2.44 a ton there and $1.24 
here. Examples of this sort might be multiplied. 

It is the increased productivity of the American worker, not 
the tariff, that accounts for wage increases during the last decade. 
As the Post-Dispatch showed in its article on unemployment Feb- 
ruary 14 last, the productivity of the American worker in the man- 
ufacturing industries went up by 45 per cent from 1919 to 1929, so 
that two men, with the aid of the machine, became virtually the 
equal of three, 

Moreover, only about 6,000,000 of the 45,000,000 wage earners 
of the country are in industries sheltered by the tariff. The re- 
maining 39,000,000 persons pay the cost of the tariff, in higher 
prices, without any compensating advantages. 
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If advantages are given to the others those in the protected 
industries—they are taken away in most cases by the increases in 
the cost of living due to the tariff, 

The truth is,” says Cordell Hull, that more than 80 per cent 
of American factory laborers, more than 85 per cent of farm labor, 
and 95 per cent of wage earners in the mineral industry receive no 
net tariff benefits.” 

LONELY 1 PER CENT 


According to the estimates of the Rawleigh Tariff Bureau, only 
about 400,000 workers, or less than 1 per cent of those gainfully 
employed, conceivably get any wage benefits from the tariff. 

If any further evidence is needed to disprove the claim that the 
high tariff is a boon to labor, it is found in the fact that in some 
of the most highly protected industries, such as woolen and cot- 
ton manufactures and iron and steel, wages are notoriously low, 
while in the automobile industry (which has an unwanted tariff 
from which it derives no benefits) and in the building trades and 
transportation, wages are above the average for the country, Í 

It has also been demonstrated that the proportion of the labor 
cost to the total cost of the product is greater in a number of 
the nonprotected industries, such as the manufacture of type- 
writers, than the average proportion for all industry. The type- 
writer industry, which has been without protection since 1913, 
hag a pay hy a few years ago, amounting to 47.6 per cent of ES 
value o product, as an average of 23.1 cent for 
industry in general. — 15 

SIGNIFICANT SHOE FIGURES 


The same was true of the shoe industry. Its wage bill at the 
time of the study amounted to 30 per cent of the value of the 
product, or nearly 7 per cent more than the average for all indus- 
try. Yet it had no protection, needed none, and so far as its 
leaders were concerned wanted none. All that they asked was that 
hides be retained on the free list. They were interested in keeping 
down tariff barriers everywhere, so that American shoes might con- 
tinue to go into the markets of the world. The experience of the 
shoe industry, with its general well-being, its American wage scale, 
and its higher-than-average proportion of labor cost to the cost of 
the product, was another refutation of the claim that high tariffs 
are needed to produce high wages. 

What happened in connection with shoes is typical of the way 
in which the Hawley-Smoot. bill was drawn up. The large St. 
Louis manufacturers, asking for a continuation of the free-hides 
and free-shoes policy, protested that a tariff on shoes would raise 
the footwear bill of the United States by $150,000,000 a year. Fig- 
ures were presented showing that the imports of shoes were less 
ec 1 per cent of the domestic production and were exceeded by 

e 0 

The committee that drafted the bill preferred to listen to eastern 
“specialty” manufacturers who wanted protection against the 
dribble of competitive imports, principally of women’s shoes from 
Czechoslovakia. Also, it listened to the western demand for a 
tariff on hides. It took both hides and shoes off the free list and 
granted a duty of 10 per cent on the former and a compensatory ” 
duty of 20 per cent on the latter. 

If the farmer got any benefit from the duty on hides—and a 
representative of the Farm Bureau Federation testified it would be 
very small—it was offset by the duty on shoes. The Rawleigh 
Tariff Bureau estimated that a duty of 414 per cent on shoes, or 
less than one-fourth of the rate provided, would have been ade- 
quate to equalize the 10 per cent on hides. 


AN EXCESS OF PROTECTION 


Figures were presented to the framers of the Hawley-Smoot bill 
showing that in the case of virtually all manufactured products 
not on the free list, the percentage of ad valorem rates already in 
force, under the Fordney Act, exceeded the percentage of labor cost 
in the product. This meant, as stated by former Tariff Commis- 
sioner Lewis, that the American manufacturers of these goods 
already had been taken care of by the tariff “not only in cases 
where the foreign competitor pays the so-called ‘pauper’ wages 
but even in cases where the foreign manufacturer might be for- 
tunate enough to escape the payment of wages at all!” 

Benjamin M. Anderson, economist of the Chase National Bank 
of New York and a former professor of economics at Harvard, has 
written: 

“There are those who fear the lowering of the tariffs because 
they believe that the American standard of life is dependent upon 
the tariffs, and particularly because they believe that high tariffs 
make high wages. This doctrine has very little standing among 
economists. Wages do not depend upon tariffs, and standards of 
life do not depend upon tariffs. Wages depend upon the produc- 
tivity of labor per man, and the productivity of labor per man 
depends, other things equal, upon the abundance or scarcity of the 
land and capital with which labor works. 

„American labor has nothing to fear and everything to gain, by 
and large, from a lowering of the tariffs in the United States.” 


VII. Puncturing theory that tariffs can help the farmer 


The tariff gold-bricks the American farmer. Studies by econ- 
omists and farm leaders, as well as the observable condition of 
agriculture under the present high-tariff régime, show this to be 
true. The plight of the farmer has grown steadily worse since 1930. 

As we have seen, the Hawley-Smoot bill raised the rates on farm 
products by 71 per cent over the level of the previous act. It was 
hailed by Republican spellbinders and by an inspired statement 
from the Republican-controlled Tariff Commission as a blessing to 
the farmer. The fact is that the tariff is ineffective on the great 
bulk of the farmer’s production, and the same would be true even 
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if the rates had been increased 1,000 per cent. Why is this? For 
the simple reason that when a product is on an export basis—that 
is, when the quantity produced greatly exceeds the amount re- 
quired at home—the price can not be appreciably increased by a 
tariff. The price tends to be fixed in the world market. That is 
a fundamental economic principle, and no amount of tariff tinker- 
ing can defeat it. 
FARMER NOT PROTECTED 


Two other less obvious principles were stated by University of 
Wisconsin economists who made a survey of the agricultural sched- 
ules during the debate over the Hawley-Smoot bill. Their studies, 
they said, established the facts (1) that even when a commodity 
is not on an export basis, if the imports are so small as to be 
negligible, the exclusion of such small imports by higher tariffs 
will have no appreciable effect on the price, and (2) that where 
the domestic output of a farm product may be readily expanded, 
the effect of the exclusion of imports on price will be only tem- 
porary, unless both production and prices are more closely con- 
trolled than is customary with farm products. 

Leaving abstractions aside, we come to the concrete finding of 
these economists that the Hawley-Smoot farm schedules gave no 
benefit whatever to the producers of $10,000,000,000 worth of com- 
modities (1928 prices); that on another $3,000,000,000 worth the 
benefit was partial and probably temporary; and that the full 
benefit could be expected to reach only $368,000,000 worth. The 
great staple grain crops—corn, wheat (other than high-protein), 
oats, barley, and rye—all of which are on an export basis, were 
not helped by the tariff. Likewise it carried no penny of in- 
creased prices on the hay crop, short-staple cotton, or hogs and 
pork products. Dairy products and some others received duties 
which the economists classified as partly effective. Woolgrowers 
got a tariff completely effective (though likely to be nullified in 
part by the compensatory duty on woolen cloth), and the others 
in this category were the producers of sugar beets and sugar cane, 
flaxseed, winter vegetables, lemons, almonds and walnuts, and 
other such “specialty” crops. All these, as the economists 
pointed out, are crops produced either in limited sections of the 
country or by relatively small groups of farmers. Some of them 
can only be produced in this country uneconomically. Their full 
value, as stated, totals only $368,000,000. 


ADDING TO FARMER'S BURDEN 


“The great agricultural sections of the Middle West, Northwest, 
and Rocky Mountain regions, as well as the South,” said the 
Wisconsin economists in their summing up, “receive substan- 
tially no added protection or assistance from this bill. They will 
pay more for such effectively protected commodities as fruit, nuts, 
and linseed oil, but they will not receive a penny more for their 
grain, hogs, and cotton.” 

This objection to the bill is entirely apart from the fact that 
all the farmers of the country suffer from the heavy duties on 
manufactured products. Increased duties were granted by the 
Hawley-Smoot tariff on a long list of necessary commodities, cloth- 
ing, glassware, lumber, etc., entering into the farmer's cost of 
living. 


VIII. Only small per cent of population real beneficiaries of tariffs 

If labor and the farmers are buncoed by the tariff, who, then, 
are its beneficiaries? Manifestly, the stockholders in the protected 
industries. Now, there is a widespread misconception as to the 
number of stockholders in the United States. When the market 
was booming estimates of the number ran as high as 15,000,000. 
Everybody, it was said, was “in the market.” A great deal was 
published about the wide diffusion of stock ownership in the great 
corporations. 

The Post-Dispatch published an article In October, 1929, which 
showed the number of individual stockholders to be much smaller 
than commonly believed. Andrew W. Mellon, then Secretary of the 
Treasury, estimated it at about 3,000,000, and the late Joseph S. 
McCoy, actuary of the Treasury and the best possible authority, 
said that the corporations were owned by about 2,348,000 persons. 
The larger estimates, he pointed out, failed to take into account 
of the fact that the average investor in stocks has two or three 
or more securities. Later, on the basis of newer corporation re- 
ports, McCoy revised his estimate upward to 3,300,000. 


MINORITY OF ONE-TENTH 


Taking account of all the factors involved, including the im- 
t fact that there is much greater diffusion of stocks in the 
utility corporations, which-are not protected, than in the manu- 
facturing corporations, some of which are protected, the Post- 
Dispatch published the conclusion that not more than one-tenth 
of the number of individual stockholders are in protected corpora- 
tions. On the basis of McCoy's last estimate, this means that onl 
about 350,000 receivers of dividends from stocks are benefited by 
the tariff. 
COUNTING THE BENEFICIARIES 
The benefits to labor, as we have shown, are doubtful, since the 
worker in a protected industry who conceivably gets some wage 
advantage from the tariff is likely to suffer a net loss from the 
effects of the tariff on retail prices. But let us assume that real 
gains accrue to 7,200,000 workers (wage earners in manufacturing, 
farming, and mining) as the Post-Dispatch did in its 1929 article. 
This estimate is liberal. Let us say further, that as many as 500,000 
stockholders in protected industries are benefited. We then get a 
total of 7,700,000 persons who conceivably derive some benefits 
from the tariff. They represent about 6 per cent of the population. 


“Conceivably” this is the number of tariff beneficiaries. The 
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evidence on which this article is based points to the conclusion 
that the number is actually much smaller; that it is limited, in 
fact, almost wholly to those who get dividends from protected in- 
dustries. In any event, the tariff benefits a very few at the expense 
of the many. 


IX. Chaos in international trade because of tarif] barriers 


Figures from the Department of Commerce show the disastrous 
extent to which the trade of the nations with one another has 
declined. In part, as stated in an official bulletin of the depart- 
ment, this decline has been caused by the fall in prices of agricul- 
tural and mining products and in part by the shrinkage in the 
world’s consumption, but, the bulletin adds, “ various restrictive 
measures and direct prohibitions have likewise contributed to 
reduce the volume and value of international trade.” Here is an 
official admission from our Government that tariff barriers are 
playing their part in the world’s and our depression. In the cre- 


ation of these barriers the United States led the way. 


DECLINE OF EXPORTS 


CorpbELL HULL states the facts bluntly: “ The tariff action of the 
British House of Commons marked the culmination of an 11-year 
period of the most amazing high-tariff stampede, under American 
leadership, in all fiscal annals. Under this deadly policy trade 
among nations has been whittled down to the very minimum, and 
the British action will drive it still lower.“ 

International trade has fallen to the level of 20 years ago. Its 
aggregate value in 1931 was at least 25 per cent less than in 1930 
and at least 40 per cent less than in 1929. No country has escaped 
the recession. 

United States exports declined from $5,240,995,000 in 1929, to 
$3,843,181,000 in 1930, to $2,423,759,000 in 1931. Imports fell from 
$4,399,361,000 in 1929, to $3,060,908,000 in 1930, to $2,089,802,000 in 
1931. The combined value of exports and imports in 1931 dropped 
mere than 53 per cent from the combined value in 1929. 

In the same period 1929 to 1931 the combined value of the ex- 
ports and imports of the United Kingdom dropped from $10,023,- 
960,000 to $6,405,390,000, of Germany from $6,406,246,000 to $3,885,- 
850,000, and of France from $4,247,672.000 to $2,646,704,000. 

Enactment of the Hawley-Smoot tariff, against which 30 nations 
protested while it was being framed, was followed by immediate 
reprisals throughout the world. By this time, at least 70 nations 
or colonies have flocked to the banner of the new “economic na- 
tionalism.” Thirty-one of these have either put into effect a gen- 
eral tariff increase or have substantially advanced the rates on a 
large number of items. The other 39 have advanced rates on one 
or more important commodities. In no case has there been a 
general reducticn in duties. : 

Equally or even more disastrous in their effects on world trade 
are other trade-control measures which haye been adopted by 
many nations for the purpose of encouraging their home produc- 
tion or preventing the outflow of gold. These include quota 
schemes, import monopolies, exchange controls, and other drastic 
devices tending to set up barriers against imports. The Foreign 
Policy Association reports that within the last seven months 31 
nations, including France, Belgium, Argentina, Brazil, and Spain, 
have taken measures of this type, and hardly a week passes that 
the Department of Commerce, in its special bulletin on the sub- 
ject, does not record the adoption of some new measure of ex- 
treme nationalism and apprehensive trade restriction.” In a bul- 
letin last month the department said: The measures in process 
and the plans in prospect in various countries early in 1932 fore- 
shadow still greater contraction of international trade during the 
year ahead, including many markets of primary interest to Ameri- 
can exports,” 

SAMPLE OF RETALIATION 


A characteristic measure—one out of many that might be 
cited—was that adopted by Spain after the United States had 
increased the rates on Spanish cork and a few other products. 
Spain countered with a decree fixing a quota on a wide range of 
imports from the United States. Her action, as officially explained, 
was designed “to diminish our purchases in certain countries 
which punish our products and for the purpose of purchasing 
more from other countries in which we have more obligations.” 

We sowed the wind with the tariff increases of 1922 and 1930 
and we are reaping the whirlwind. 

“No human imagination,” says Senator HULL, “can describe the 
utterly chaotic effects of this veritable network of every kind of 
obstruction, discrimination, and impediment to the natural move- 
ments of capital, goods, and services back and forth between 
nations.” 

Chaos is the word, and, as the Department of Commerce says, 
the end of restrictions has not yet been reached. 

“During the past year,” says the March bulletin of the Foreign 
Policy Association, “ the export trade of the seven principal coun- 
tries of the world has shrunk by a sum equal to about ten times 
the amount which Germany must pay annually in reparation. 
The export trade of the United States alone has declined in value 
by almost five times the amount of its annual receipts from inter- 
allied debt payments.” 

The high United States tariff operates not only to strangle for- 
eign trade but to curtail American industries at home and expand 
them abroad. This development has been especially marked with 
respect to Canada. Prime Minister R. B. Bennett told the Cana- 
dian House of Commons last month that 100 United States indus- 
tries established branch factories in Canada during 1931. 

American industries are branching into Canada in order to 
escape the duties which Canada adopted in reprisal against our 
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Hawley-Smoot rates. Thus the tariff in this one instance alone, 
by taking out of the United States a great volume of purchasing 
power in the form of wages, contributes directly and materially 
to the depression in this country. d 

X. Different abuses which have resulted from high tarif 


Abuse of the tariff permits the few to exploit the many; it is 
special privilege at its rapacious worst. Thus we may sum up the 
main count in the indictment. We complete the case with a 
brief statement of some of the other counts. 

Reference has already been made to the relation of the tariff 
to the debts owed us by Europe. Those who would lower our 
schedules believe, with the late Senator Underwood, that we can 
not expect Europe to pay unless we permit a freer flow of her 
goods to this country than is now possible. “Even a blind per- 
son,” says Senator HULL, “ can now see that our debt payments are 
hopelessly impeded by our own policies.” 

AID TO OVEREXPANSION 


By contributing directly to the overexpanston of industry, the 
tariff helped to bring on the collapse of 1929. That is to say, the 
tariff threw great profits into the hands of its beneficiaries, and 
the reinvestment of these profits was a factor in increasing the 
productive capacity of the machine. For a while the machine was 
kept going full speed to satisfy demands from Europe, made pos- 
sible by our lending to Europe, and the artificial home demand 
created by “frantic” advertising, time-payment schemes, and the 
other devices of the new high-powered salesmanship. Then the 
dollars ceased flowing to Europe, and Europe stopped buying; the 
extension of credit at home likewise reached its limit Then came 
the crash. The Post-Dispatch has discussed these matters in its 
article on The Country’s Plight. 

By reducing the profits of agriculture and increasing the profits 
of manufacturing industries, the tariff has driven workers from 
the country to the city, thereby helping to create urban conges- 
tion with all its attendant problems and evils. The tariff must 
bear its share of the blame for the “rot,” as some observers have 
called it, in our modern American life. “I propose such a reduc- 
tion of the tariff,” writes Dr, B. M. Anderson, of the Chase Bank, 
“as will avoid the necessity of a further drift of population from 
country to city, and a further abandonment of farms.” 

It is an obvious proposition that the tariff, at the expense of 
the consumer, subsidizes waste and inefficiency. 

The tariff in effect is a sales tax. It is a tax on consumption 
and not on capacity to pay. Economists generally agree that a 
levy on sales is the most inequitable form of taxation ever 
devised. 

A tariff on only one commodity, if it enters widely into the 
production of other things, is in the nature of a general sales 
tax. The tariff on steel, for example, may be reflected in the 
price of hundreds of products in which steel is used. 


ALWAYS TOO HIGH 


By shutting off foreign competition, the protective tariff helps 
to breed monopoly and price fixing. Senator Norris succeeded in 
getting into the Senate draft of the Hawley-Smoot bill an anti- 
monopoly clause, providing that if the producers of a protected 
product combined to fix prices, the tariff on that product should 
be suspended. The provision was stricken out in conference. 

Our tariff rates are supposed to be set at a figure that will 
equalize production costs here and abroad. But that principle is 
very largely camouflage. It has never deterred the tariff makers 
when they have desired to establish an embargo against a foreign 
product. Moreover, as former members of the Tariff Commission 
will testify, and as the record shows, the tendency in that so- 
called “scientific, fact-finding body is to make cost comparisons 
on the basis of high-cost production in the United States. This 
means that when a rate actually is fixed so es to cover the 
difference between domestic and foreign costs of producing a 
given article, it is likely to be fixed at a level which will give a 
profit to the high-cost producer, who, perhaps, should not be in 
the business at all, and an excessive profit to the efficient low- 


cost producer, ; 
One final point. The tariff law is filled with catchall clauses 
for various classes of commodities. If a given article falls within 


any one of these provisions, it pays the rate fixed for the whole 
class. The result is that our tariff puts a sales tax on thousands 
of articles that are produced in this country either in infinitesimal 
quantity or not at all. This is the “scientific” tariff for which 
Republicans and Democrats alike voted. 

XI—No Tariffs Now Justified on Goods Not Produced Here 


What should be our tariff policy? 

This article does not attempt to argue that we should go upon 
a free-trade basis. That would compel a violent economic re- 
adjustment. All that is here contended is that the tariff should 
be scaled down from the ruinous heights of the Hawley-Smoot 
Act to a reasonable level. Even a return to the Fordney-Mc- 
Cumber rates, high as they were, would be so much dear gain, 
It would be, moreover, a helpful gesture of conciliation in the 
tariff war now sweeping the world. 

What would be a “reasonable” level? The Post-Dispatch has 

that the rates be reduced to a point sufficient to pro- 
tect American industry from “immediate destructive competi- 
tion,” and sufficient for that purpose only. 

President Hoover said somewhat the same thing in his message 
calling the special tariff-revision session of Congress in 1929. He 
said the test of necessity for revision was whether or not there 
had been “a substantial slackening of activity in an industry 
during the past few years, and a consequent decrease of employ- 
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ment due to insurmountable competition in the products of that 
industry." Congress threw his test overboard when it passed the 
Hawley-Smoot bill, and the President himself sank it when he 
signed the bill. 

RULES FOR FREE LIST 


The writing of a tariff bill now proceeds from basic assumption 
that. our manufacturers need protection. Those that do not are 
the exceptions to the rule, and their products go on the free list. 

The rule should be reversed. We should start with a free list 
and grant protection In exceptional cases, where the national in- 
terest appears to demand it. Since the tariff allows an industry 
to tax the people for private profit, it would seem clear that every 
industry seeking protection should bè required to prove its case 
up to the hilt. . x 

In any comparison between labor costs here and abroad, the test 
should be not the pay roll but the labor cost per unit of produc- 
tion. Comparisons, moreover, should be based on the cost of 
efficient and not of inefficient methods of production in the United 
States. A strict ban should be placed on tariffs calculated to pro- 
mote uneconomic industries—industries that both in the national 
interest and the interest of world trade should be carried on some- 
where else. To use a classic example, no tariff should encourage 
the growing of pineapples in Maine. The Hawley-Smoot Act in 
some of its rates approaches that kind of extreme. 

If for any reason it is decided that an exotic industry, like sugar 
production, should be fostered in the United States, aid could be 
given through a direct bounty. Senators BORAH, COSTIGAN, and 
others, have shown that a bounty to the sugar producers of the 
West and South would be far less costly to the consumers than the 
pyramided tariff sales tax. 

NO COMPETITION, NO TAX 

Since the income tax law is now the keystone in our revenue- 
raising arch, there is no justification for any “ tariff for revenue.” 
Therefore all rates that operate to increase the price of com- 
modities not produced in the United States, hence not competing 
with domestic products, should be abolished. Similarly, all rates 
on articles of which we produce only a negligible quantity should 
be abolished. 

Protection should be withdrawn from industries taking advan- 
tage of the tariff wall to stifie competition by price-fixing devices, 

The tariff-reyision power now enjoyed by the President, under 
the flexible provisions of the law, should be recaptured by Con- 
gress. When President Hoover signed the Hawley-Smoot bill he 
held out the definite promise that with the aid of the Tariff 
Commission he would cure its admitted inequalities through 
use of the fiexible section. He has made not change of any con- 
sequence. 

Having started the world-wide stampede toward higher tariffs, 
the United States should now seek by example to reverse the trend. 

As the Post-Dispatch has said, the root cause of our troubles 
is the maldistribution of wealth, and only such measures as tend 
to bring about a more equitable division of wealth, with its con- 
sequent diffusion of purchasing power over a greater area than 
at present, can have permanent value. The curtailment of a 


special privilege that permits a few persons to levy a private tax 
on the many would be, manifestly, a measure of this type, con- 
tributing to the general welfare, 


AMENDMENT OF TARIFF ACT OF 1930 


The Senate resumed the consideration of the bill (H. R. 
6662) to amend the tariff act of 1930, and for other purposes. 

Mr. THOMAS of Oklahoma. Mr. President, the issue still 
before the Senate is whether or not tariff rates shall be made 
by the Tariff Commission and the President or by the Con- 
gress of the United States. On yesterday I undertook to 
discuss a matter which I think has more infiuence on rates, 
money, and even prosperity than any bill which could be 
passed by this body. I undertook to discuss the question of 
the control of money and the influence of money not only 
upon the Government but even upon civilization itself. 

The particular thing to which I addressed myself yester- 
day was the threatened veto of the President of a bill not 
yet. passed, the threatened veto of a bill which has not yet 
even been considered by either branch of the Congress. I 
also gave some attention to a radio address delivered by the 
distinguished senior Senator from Pennsylvania [Mr. REED] 
which was in harmony with the threatened veto to which 
I alluded on yesterday. 

Mr. President, the issue which I am undertaking to raise is 
not merely whether or not these soldier boys shall receive 
their money and have it now. The question, or issue, has a 
wider significance than that. The question that I am seek- 
ing to develop before the Senate has to do with the ad- 
visability of the expansion of currency and likewise the ex- 
pansion of credit. The proposal that is pending in each 
House of the Congress has for its main purpose the paying 
of the soldier boys; yet as an incident there is also involved 
the idea of increasing the amount of money in circulation, 
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making money more plentiful, thereby making it cheaper; 
and as money goes down, Mr. President, our commodity 
prices will go up. That is the issue that I am seeking to 
develop before the Senate. 

I realize that it is difficult to discuss the money question 
anywhere; it is difficult to discuss the money question here 
in the Senate of the United States; and I am somewhat sur- 
prised at some of the questions that have been suggested in 
the discussion of this subject not only this year but in pre- 
vious years. I call attention to the fact that the money 
question is not generally understood, and as evidence of this 
fact I call the attention to Senate Document No. 57 of the 
Seventy-second Congress, first session—that is, this session. 
In the Foreword of this public document I read the follow- 
ing quotation from the Chancellor of the Exchequer of the 
British Government: 

Another difficulty besetting our task has been due to the com- 
plexity, not to say mystery, in which these problems of finance are 
involved. Every citizen is dimly aware that in some way his daily 
business is affected by the operations of the monetary system, but 
he is quite unable to appreciate how it is so affected. It is no 
exaggeration to say that to the vast majority even of intelligent 
people the principles of finance and the theory of money are 4 
closed book. 


Mr. President, we have heard much in this discussion and 
in previous discussions about deflation, antideflation, and 
inflation. I think it might be well in connection with this 
subject to read one or two brief quotations. I want to read 
first a definition of inflation as contained in an editorial 
appearing in the New York Times of January 28, and then 
a portion of the editorial itself. This is a leading editorial 
and is entitled “ Relief and Inflation.” The last paragraph 
quotes a definition of inflation, as follows: 

The Century Dictionary defines inflation in the economic sense 
as undue expansion or elevation increased beyond the proper or 
just amount of value, as inflation of trade, currency, or prices. 
Then the New York Times editorial comment follows: 

With this definition propagandists of the inflation danger exist- 
ing in the policies soon to be applied would have trouble in 
squaring their ideas. 

Mr. President, the New York Times is not afraid of a little 
addition to the money in circulation. The New York Times 
is under the impression that to put a few million dollars 
in circulation would not be undue inflation. 

I next quote from another publication that can not be 
questioned in banking and financial circles. It is a publi- 
cation put out by a large bonding house, C. F. Childs & Co., 
with offices in New York, Chicago, and other cities of the 
United States. I read one paragraph from this publication: 

If a rise in commodity prices and a decline in the purchasing 
power of the dollar are to be accompanied by a restoration of 
confidence and a cessation of bank failures, the risk of moderate 
inflations may be justified. 

That is exactly the thing which I propose should be done. 
Additional money added to circulation makes money more 
plentiful; to the extent that money becomes more plentiful 
it becomes cheaper, and as money becomes cheaper com- 
modity prices go up. I assert that as a principle, and I 
challenge anyone anywhere to deny it. 

Mr. President, I favor a check on deHation. I favor 
bringing the buying power of the dollar down. As to the 
extent that should be done, I think the value of the dollar 
should be brought down to the level where it was when these 
debts were created. I showed on yesterday that we now 
have a total amount of debts of over $150,000,000,000. 
Those debts were in the main created years ago; they were 
created when the dollar was worth about 3344 per cent in 
buying power of what it is to-day. One hundred and fifty 
billion dollars of debt on the basis of a 33 ½ per cent dollar 
means a debt of $450,000,000,000 based upon the value of 
the dollar and the price of commodities when the debt was 
created. 

Yesterday I tried to show the effect of the deflation of 
the dollar on the price of wheat. I call the attention of the 
Senate to-day to the effect of the deflation of the dollar on 
the price of oil; I will follow that by its effect on the price 
of cotton, and I will try to make the demonstration plain. 
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In 1920 the net debt of the United States was $26,000,- 
000,000. At that time oil was selling for $3.50 a barrel. At 
that time we could have paid the entire national debt in oil 
for the sum of seven and a half billion barrels of oil; that 
is all the oil that it would have taken in 1920 to have paid 
the entire national debt of $26,000,000,000. Since that time 
we have reduced the national debt to $17,000,000,000; and 
how much oil would it take to-day to pay the remainder of 
the national debt? Only recently oil was selling in my State 
for 35 cents a barrel. In other words, it took three barrels 
of oil to buy $1. With oil at 35 cents a barrel, three barrels 
for $1, how much oil would it have taken during the past 
summer to have paid the remainder of the national debt? 
It is an easy computation. It would have taken three times 
17,000,000,000, or 51,000,000,000 barrels of oil, to pay the 
remainder of the national debt, when 12 years ago we could 
have paid the whole debt in oil for seven and one-half bil- 
lion barrels of oil. 

Mr. President, through force of circumstances oil has 
advanced. It is not 35 cents a barrel to-day. This morn- 
ing’s newspaper gives me the information and the pleasure 
to know that oil in my State to-day is selling for $1 per 
barrel. On the basis of $1 per barrel for oil, how much oil 
would it still take to-day to pay the balance of the debt of 
$17,000,000,000? It would take 17,000,000,000 barrels of oil. 
So, Mr. President, during the past six months the number of 
barrels of oil which would be required to pay the national debt 
has decreased from 51,000,000,000 to 17,000,000,000, and from 
the oilmen’s standpoint to-day they can pay their part of 
the national debt for two-thirds less than they could have 
paid their part only a few months ago. 

What is true of oil is true of wheat, and what is true of 
wheat is likewise true of cotton; and I now call the atten- 
tion of the Senate to the cotton situation. In 1920 cotton 
was selling for 40 cents a pound; that means that a 500- 
pound bale of cotton was bringing $200. In 1920 we could 
have paid the entire national debt of $26,000,000,000 with 
130,000,000 bales of cotton. During the past 10 years we 
have brought the national debt down to $17,000,000,000. 
Cotton to-day is selling for 5 cents a pound, so that a bale 
sells for $25. How many bales of cotton will it take to-day 
to pay the balance of the national debt? Instead of taking 
130,000,000 bales, as in 1920, to pay it, to-day it would take 
680,000,000 balés to pay the balance; and that is what faces 
the cotton farmers of the South. 

I wish I might have the attention of the southern Senators 
for a moment. I want these figures to go home, if I may get 
them home. In 1920 we could have paid the entire national 
debt with 130,000,000 bales of cotton, whereas to-day, with 
only $17,000,000,000 still remaining of the national debt, it 
would take 680,000,000 bales of cotton, at 5 cents a pound, to 
pay the remainder of the national debt. 

If by putting more money in circulation something can 
be done to bring money down and increase commodity 
prices and bring cotton back to just 10 cents a pound, it 
would decrease the national debt measured by cotton just 
one half; in other words, at 10 cents per pound for cotton, 
instead of taking 680,000,000 bales to pay the national 
debt it could be paid for with just one-half of 680,000,000 
bales, or 340,000,000 bales would eliminate the remainder of 
that debt. Increase the price of cotton to 20 cents a pound 
and it would cut it still more; increase cotton to 40 cents a 
pound and we could pay the remainder of the national debt 
with only 85,000,000 bales of cotton. To-day it would take 
680,000,000 bales for the cotton planters to pay the national 
debt. Reduce the value of the dollar, increase the value 
of cotton—and one does the other—make cotton 40 cents a 
pound and the cotton planters of the South can pay their 
part of the national debt with only 85,000,000 bales of cotton. 

What is true of cotton in the South is true of wheat 
in the wheat sections and true of oil in the oil regions, and 
what is true of these commodities in those various sections 
is true of livestock, cattle, and hogs, and everything else 
that the people produce. 

Mr. President, I am arguing in favor of doing something 
to bring down the high-priced buying power of the dollar, 
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and I make the assertion that there is no other relief possi- 
ble. Yet the distinguished Senator from Pennsylvania told 
the millions of his radio audience a few nights ago that the 
country would be ruined if we should reduce the buying 
power of the dollar, 

Now, I want to give some authorities for my statements, 
authorities which are the best we have, because they are 
from United States Senators, the experts on the money 
question. The first witness I will call is the distinguished 
Senator who is the author of the Reconstruction Finance 
Corporation act, the junior Senator from Connecticut [Mr. 
WatcorTT]. 

I am quoting from the CONGRESSIONAL RECORD, on pages 
4142 and 4143 of this session, the testimony of the Senator 
from Connecticut [Mr. Watcorr]. He says the following: 

Consequently, our dollar, always backed by gold. became unduly 
valuable. Our dollar to-day buys too much, because commodity 
prices are lower than they should be. 

I agree with that statement 100 per cent. Then says the 
Senator from Connecticut: 

So we find ourselves in the predicament that we had commodity 
prices much too low, the dollar corresponding too valuable, the 
purchasing power of the dollar too great, strange as it may seem, 
and business very largely paralyzed. What are we going to do 
about it? 

That is the question asked by the Senator from Connecti- 
cut. That is the question that is pending here to-day, and 
that question will be pending until some adjustment is made. 
I make the assertion again that no relief is possible save re- 
ducing the buying power of the dollar; and as that is done, 
and in proportion as that is done, the value of commodities 
will increase. 

Then, I wish to call the attention of the Senate to another 
expert, the distinguished junior Senator from Virginia [Mr. 
Gass]. I quote his testimony on page 4136 of the RECORD, 
here at every desk. Says the Senator from Virginia: 


Who will say that if we might expand to-day to the extent of 
$4,000,000,000 the situation would not be cured? 


The Senator from Virginia advised the Senate, he advised 
the world, that if we could expand our circulation $4,000,- 
000,000 the situation would be cured. 

Some one might say that if we should expand the circu- 
lation $4,000,000,000 our Government would be driven from 
the gold standard. Mr. President, I will not risk my judg- 
ment. I will quote from authority which I think will be 
accepted. It is a publication put out by the National City 
Bank of New York. It is the February issue of this year. 
From this publication I quote the following: 

In an address to the New York State Bankers’ Association during 
the past month Governor Harrison, of the New York Federal Re- 
serve Bank, stated that the gold reserves of the country would per- 
mit an expansion of some $3,500,000,000 in reserve bank credit be- 
fore reducing the reserve percentage below the legal minimum. 
Such expansion would Increase the loanable funds of the member 
banks by as much as $35,000,000,000. Evidently the United States 
is under no credit pressure traceable to the gold standard. 


I cite this quotation as an answer to the radio address 
made a few nights ago by the distinguished senior Senator 
from Pennsylvania [Mr. ReepJ, when he stated that if we 
were going to have to issue $2,000,000,000 in bonds to pay 
our own salaries, and then if we issued $2,000,000,000 more 
to pay the soldiers, we would be forced off the gold standard. 
Well, Mr. President, we issued $2,000,000,000 to loan to big 
business; and I am going to ask this question now, and I 
hope some one will answer it: 

The Reconstruction Finance Corporation bill provided an 
outright appropriation of $500,000,000, It then authorized 
the corporation to raise an additional $1,500,000,000 by the 
issuance of bonds. Now, here is my question: How much 
was the Budget unbalanced by the passage of that act— 
$500,000,000 or $2,000,000,000? I should like to have some 
Senator answer that question. 

Five hundred million dollars is the amount of the appro- 
priation. That is an evident unbalancing of the Budget to 
that extent. Five hundred million dollars was appropriated 
in cash. Then we authorized the corporation to issue bonds, 
debentures, or notes to get another billion and a half. Does 
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that one and a half billion, secured through bonds, further 
unbalance the Budget to the extent of another billion and 
a half of dollars? 

Mr. President, I am proposing in the bill now pending in 
the Finance Committee to use the same identical plan of 
raising money to pay the soldier boys that we are using to 
raise money to loan to big business. If this $2,000,000,000 
in the Reconstruction Finance Corporation has not unduly 
unbalanced the Budget, then I contend that even the car- 
rying out of the program I have asserted in a bill pending 
before this body will not unbalance the Budget, because I do 
not propose to appropriate a single dollar. I propose to use 
the same identical plan that is being used down on Pennsyl- 
vania Avenue to raise money, to loan $55,000,000 to two 
railroads in these United States. ; 

Relative to the fear that the credit of our Government 
may be destroyed, I next call the attention of the Senate 
to the opinion of a great economist. His name is Edwin 
R. A Seligman, of Columbia University. I quote from a 
publication entitled The Present Fiscal Situation.” It is 
of date January 18, 1932. From this publication I desire to 
read just one paragraph, as follows: 

Why is it not better— 

Says Doctor Seligman— 
to lean backward a bit, to go a little slow, to do in this peace crisis 
what we did in the war crisis? 

He is talking about financing ourselves and the Govern- 
ment. 

In the crisis of war we had no difficulty in maintaining the 
credit of the United States, We borrowed about 80 per cent and 
taxed about 20 per cent in order to raise the thirty-five or forty 
billions of dollars that we shot away in a year and a half of war- 
fare. Why is it not desirable to go a little more heavily on the 
debt side and a little-more lightly on the tax side in meeting the 
present emergency? 

Mr. President, perhaps I should apologize to the Senate 
for discussing this matter in connection with the tariff bill; 
but there is no issue in the Senate; there never has been 
an issue in the Senate since we have had a Senate that is 
of more transcenaing importance than the control, the man- 
agement, and the manipulation of money; and that is the 
issue I am trying to suggest at this time: Shall we have 
cheap money, or shall we have dear money? 

We now have the dearest money this country has seen 
in my time. I am not for cheap money, Mr. President; I 
am not for the money that they had in Germany when it 
took a basketful to buy your breakfast; I am not for the 
kind of money that they had in France before the franc 
was revalued; but I am for a dollar on the same basis in 
buying power that it was when these debts were created. In 
order to get that dollar back to where it in justice belongs 
we must reduce its buying power. 

That will not throw us off the gold standard. We can 
still have a 100-cent dollar, a 100-cent gold basis, and not go 
off the gold standard. In the war times we did not go off 
the gold standard. In the war times we had six and a half 
billion dollars in circulation. How much have we now? 
Not that much by a billion. 

Mr. President, a few days ago the Chief Executive, after 
he had tried a great number of panaceas and they had all 
failed, discovered a new plan that he had not tried. It is 
termed an antihoarding program. A nation-wide committee 
was selected for the particular purpose of trying to induce 
money to come out of hoarding; and the President told us, 
in one of his messages, that there was $1,300,000,000 of 
hoarded money hidden away in safe-deposit boxes, hidden 
away in the sugar bowl, in the baking-powder can, between 
the mattresses, and in the mythical stocking. The Presi- 
dent said, “ Until this money is brought forth and placed 
back in circulation there can be no return to prosperity.” 
A nation-wide committee was, therefore, designated to try 
to induce the people to get their hoarded money and go to 
spending it, and, if they would not spend it, put the money 
in the bank, where the bankers could use it. 

What has been the result of that antihoarding program? 
The program has worked to some extent, because the facts 
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are that some of this money has come out of hoarding, and 
Some of the people have spent their money. Some of them 
have brought their money from the hiding places and 
deposited it in the banks; and the money that has been 
spent in buying commodities has sooner or later found its 
way to the banks. What have the banks done with that 
money? Have they reserved that cash in their vaults to 
loan to their customers in their communities? No. Just as 
soon as a bank gets from its depositors the money which 
was formerly hoarded, back in the vaults, the bank bundles 
up this money, ships it down to the Federal reserve bank 
where it owes a note, and proceeds to pay that note. Before 
the program was started the people had the money hidden 
out somewhere where they could get it and get it at any 
moment. Since they have brought the money in and spent 
it, and it has been deposited in the bank, the bank has 
taken the money, sent it to the Federal reserve bank, and 
paid its note. What has become of that money? It has 
gone out of circulation, it has been retired, some of it has 
been canceled, and some of it has even been destroyed. 

So the net result of the President’s program has been to 
induce the people to take their few worn and ragged bills 
from their hiding places, spend them, put them in the banks, 
and the banks in turn have paid their notes to the Federal 
reserve system, and the Federal reserve system has retired, 
destroyed, and canceled this identical money. 

Does the Senate need proof of this statement? If so, let 
me verify my assertion. 

I have before me a newspaper clipping of most recent 
date, which I proceed to read. 

MORE THAN $200,000,000 BROUGHT FROM HIDING-——SECRETARY MILLS 


` ESTIMATES LARGE AMOUNT RETURNED TO NORMAL CHANNELS BY DRIVE 
ON HOARDING 


More than $200,000,000 has been brought back into commercial 
channels since the administration started its antihoarding cam- 
on it was announced last night by Secretary of the Treasury 


D reported that money in circulation had decreased $201,000,000 
between February 6 and March 26, after making allowance for 
seasonal adjustments. Money in circulation includes money 
hoarded. 

Mills said this decrease was brought about by a 3 
banking structure and increased confidence as a result of recon- 
struction loans to business, 


Mr. President, the Treasury advised the country that 
$201,000,000 has been taken from circulation, because the 
circulation has decreased that much; and there is no other 
way to get money out of circulation excepting for the Fed- 
eral reserve system to collect the money into its vaults and 
keep it there, because money in the Federal reserve vaults 
is not in circulation. Money in the Federal Treasury is not 
in circulation, The only money that is in circulation is the 
money outside the Treasury and the money outside the Fed- 
eral reserve vaults; and when the information is given 
broadcast that the circulation has been decreased $200,000,- 
000, it means that that much money has been gathered from 
the people, sent back to the Federal reserve system, and 
been canceled and retired. 

I said a moment ago that this money, Wes it was col- 
lected from the people, had been paid upon the notes of 
these banks. In justification of that statement I read from 
a publication entitled Business Conditions Weekly,” and 
this is a very recent publication: 

The situation in the United States is characterized by marked 
progress on the part of member banks in reducing their indebted- 
ness to the Federal reserve banks. 

Mr. President, there is the statement of an institution 
which makes it a business to keep track of finances, and 
this particular quotation is found under the heading The 
Financial Situation.” So the result of the President’s anti- 
hoarding program has been to induce the people to bring 
money forth, to spend it, and eventually it is deposited in 
the banks. Some of the banks owe the Federeal reserve; 
they do not like to pay interest on loans, so when they get 
some surplus money on hand—real money, ey 
bundle it up and send it by airplane or by guarded express 
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to the Federal reserve and apply such currency on their 
indebtedness, thereby reducing if not eliminating the inter- 
est charges. That is exactly what this program has led to. 

Mr. President, when $200,000,000 is taken out of circula- 
tion, money is made dearer because it is scarcer. As money 
becomes scarcer, it becomes dearer, and the higher goes the 
money the lower go the prices. Yesterday the bottom al- 
most fell out of the stock market. I sometimes wonder 
whether there be any bottom to the stock market. 

Mr. LEWIS. Mr. President, will the Senator yield? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. LEWIS. I am attracted by a statement made by the 
Senator from Oklahoma, and I would like to ask him if he 
would make definite what he means when he says that the 
money sent back to the Federal reserve is canceled, and that 
the money then no longer remains money. If such is the 
Senator’s understanding of his statement, I would like very 
much to be informed whether it be true that that money is 
canceled and no longer is usable for public commerce. 

Mr. THOMAS of Oklahoma. It is just the same for the 
time being as if that money were sent to the bottom of the 
sea. It can not be used again until some bank goes to the 
Federal reserve system and makes an application to borrow 
that money, puts up the collateral, and secures the money 
again as a loan from the Federal reserve system. It is true 
that we have some nine billions of money to-day in exist- 
ence. Down on Pennsylvania Avenue at the Treasury we 
have what is called a drying or aging room. When the 
presses have printed the money it is green. Green money, | 
like apples, is not good for circulation, so we are told. 
Money, to be serviceable, must be aged. 

The Treasury has control of some nine billions of money, 
but the people do not have that money. The people have 
only a possible five and a half billions. 

Mr. SHORTRIDGE. Mr. President, will the Senator yield 
to me? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. SHORTRIDGE. What does the Senator mean by the 
use of the word “ money” in the course of his discussion? 
What is money—gold, silver, copper, or paper, so called? 
In his discussion what meaning does the Senator attach to 
the word “ money ”? 

Mr. THOMAS of Oklahoma. Mr. President, in former 
times coon skins were used as money; in former times beads 
were used as money; in former times conch shells were used 
as money; in former times tobacco was used as money. 
Whatever serves as a medium of exchange among the people 
is money. Then, in later times, we came to think that only 
gold and silver were money, and for a long time that was 
the only kind of money we had, actual gold, actual silver, 
alloy, such as nickel, and copper, such as pennies. But 
gold was not easy to carry and people preferred to have a 
receipt for gold, so the Government issued bills called gold 
certificates. 

Then later silver was coined. Silver dollars were not 
convenient to handle. So the Government proceeded to 
issue silver certificates, and a silver certificate is nothing 
more nor less than a receipt for a silver dollar, and a gold 
certificate is nothing more nor less than a receipt for a 
gold dollar. 

Later on, after the War between the States, the Govern- 
ment ran out of gold and ran out of silver, and it had to 


issue greenbacks. Then came into existence a series of 


what was termed paper money, and since that time we have 
gold certificates serving as money, silver certificates, Treas- 
ury notes, United States notes, Federal reserve notes, Fed- 
eral reserve bank notes, and national bank notes. 

Money is of no value in itself. Even gold is of no value 
so long as it is money, except as a medium of exchange. 
We can not eat gold, we can not wear gold, so long as it 
is money. Of course, sometimes we see some one using 
gold pieces for buttons; and I am reminded there is a law 
against that. Sometimes we see some one wearing a piece 
of gold money as a watch charm. But as a practical propo- 
sition, gold serves no better purpose as money than does 
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paper. It is only a measure of value. It is only a medium 
of exchange. Does that answer the question of the Senator 
from California? 

Mr. SHORTRIDGE. I think so. May I ask the Senator 
another question? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. SHORTRIDGE. Does the Senator set any limit upon 
the issuance of so-called paper money, and what is the limit 
the Senator would have set? 

Mr. THOMAS of Oklahoma. I am delighted the Senator 
asked the question. I can only answer it by an analogy. 

Mr. SHORTRIDGE. I ask the question in no spirit of 
controversy, but simply for information. 

Mr. THOMAS of Oklahoma. I understand that. Some 
days ago I spoke upon this subject. I stated that right 
after the war Italy had no gold and no silver, that the only 
thing Italy had was her promises to pay. Italy, in order to 
finance the war, and to take care of her credit after the war, 
issued those promises to pay in great numbers. They ran 
into the billions of lire. 

France had to do the same thing. France had little gold 
and little silver, and began to issue her promises to pay, and 
when the war was over France had in existence billions of 
francs. 

The same situation was found in Germany. Germany had 
nothing but the credit of a defeated nation. So Germany 
began to print and issue paper marks, and such marks were 
issued until the time came when the Government could not 
afford to print the marks on both sides of the paper. Hence 
they limited the printing to one side. The mark kept on 
going down, until it was not worth the paper and the print- 
ing, and they had to quit. At that time it took 23 figures 
to enumerate the number of marks in circulation in Ger- 
many, 

I am not in favor of that kind of circulation. No one 
favors such a program. But during the recent war and just 
after, when we had the best times this country has ever 
seen, we had six and a half billions in circulation. Then oil 
was three and a half dollars a barrel, wheat was $2.50 a 
bushel, corn was $1.75 a bushel, oats were a dollar a bushel, 
labor was plentiful, everybody was employed, and every man 
had his pockets full of money. Just how much money would 
have to be placed in circulation to bring back those prices 
I can not say. We could only tell by trying, and by increas- 
ing the circulation by a billion, or perhaps two billion. The 
objection to the proposal of increasing the amount of money 
in circulation is that it will increase the price of commodi- 
ties. Some of our fortunate citizens have their wealth in 
fixed investments and have their safe-deposit boxes full of 
Liberty bonds, State bonds, and city bonds and mortgages; 
and with the dollar value the highest in a generation, they 
do not want to see the dollar value fall. But I think these 
heretofore fortunate individuals are facing trouble. The 
dollar can not be maintained at its present high purchasing 
value. The people can not pay their debts on the basis of 
the present high-valued dollar. What do we see in the 
interior now? We see the farmers unable to pay their in- 
terest and unable to pay their taxes; and because the farm- 
ers can not pay, the residents of the cities can not. pay their 
obligations. Cities are having difficulty to get money to 
pay their officials, their firemen, policemen, and their teach- 
ers. Counties are having difficulty to get money to main- 
tain the expenses of the county governments. States even 
are facing the same difficulties. There are defalcations now; 
and if this continues, of what value will these bonds 
really be? 

Mr. President, if defalcation continues, and if involuntary 
repudiation is forced upon the taxpayers, then these holders 
of bonds and mortgages had just as well have in their 
safety-deposit boxes the leaves from Sears & Roebuck cata- 
logues, because they will be on a par in value. 

Mr. President, the deflation program started in 1920, and 
it is now 12 years old. The deflation program has been 
going on for 12 years. It is going on to-day. We have not 
ehecked deflation, as I will attempt to show. 

The last three administrations have initiated and pursued a 
policy of deflation. Deflation means depression. It is my 
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humble judgment that so long as deflation is pursued de- 
pression will be the answer. 

I know that inflation to some has an odious flavor. I 
stand upon the definition of inflation stated in the New York 
Times editorial. Inflation means to expand. It is the re- 
yerse of deflation. 

When I was discussing this matter before, I suggested a 
balloon for illustration and the Senator from South Caro- 
lina (Mr Sarl suggested an automobile tire. To inflate 
the tire we put air into it. To inflate the balloon we put air 
or gas into it. To deflate the tire or balloon we take air out. 

I am not in favor of inflating the balloon to the point of 
bursting. That is what Germany did. I am not in favor of 
that. I am im favor of increasing the circulation to the 
extent where it will bring down the buying power of the 
dollar to where it was when this mass of bonds was issued 
and sold. 

Mr. President, not by design, perhaps, but with the same 
effect as though by design, since these bonds were issued the 
dollar value has been increased, and to-day the people who 
owe these obligations owe more than the amounts they bor- 
rowed—they owe double those amounts. Is that honest? I 
contend that the dollar as we have it to-day to the man in 
debt contracted during the war period is an absolute down- 
right dishonest dollar. I am only demanding that the dollar 
be reduced in buying power to the value of the dollar bor- 
rowed. In no sense am I in favor of putting so much money 
in circulation that the dollar should go the route of the 
franc in France, the lira in Italy, the ruble in Russia, or the 
mark in Germany. 

Mr. President, the country has its choice—deflation and 
depression, or moderate inflation and prosperity. No one 
denies that if we had an increased circulation of money, 
commodity prices would begin to rise immediately. That 
is the reason for the opposition to the policy. The opposi- 
tion do not want to see commodity prices inereased. But 
how can the farmer live under present prices? How can 
the oilman live under present prices? How can the wheat 
grower or the cotton planter live under present prices? 
How can the miner live under present prices? 

Mr. President, I call attention to the history which has 
been made since this Congress assembled. I will go back 
to September. Times were bad. The Chief Executive, in 
an effort to help conditions, devised what is popularly known 
as the bankers’ pool. This is not a congressional entity, It 
was only a proposal for a voluntary organization among 
bankers to make and form an organization with $500,000,000 
of capital. This voluntary organization, with $500,000,000 
capital, was to be used in financing banks in distress. The 
papers made much of the proposal. The newspapers, the 
brokers, and the stock-market manipulators seemed to think, 
and the country was led to believe, that this bankers’ pool 
would add money to circulation and make eredit easier. 
The moment that impression began to spread, prices began 
to mount, stocks went up, wheat went up, cotton went up, 
oil went up, and confidence was beginning to be restored. 

But very shortly it was discovered that there was no new 
money in the proposal, only credit. Not a single dollar was 
to be added to circulation through the bankers’ pool. When 
this finally dawned upon and was understood by the public, 
then stocks began to go back down, wheat and cotton and 
everything else began to fall in price. That proposal as a 
prosperity restorative failed. 

The next proposal was the Reconstruction Finance Cor- 
poration. When that panacea was proposed, we saw the 
same thing happen again. The papers heralded that as an 
inflationary movement, a movement to put money in circu- 
lation, and again we had a symptom of returning prosperity. 
But in a few days it was discovered that the Reconstruc- 
tion Finance Corporation was not going to put any actual 
money in circulation. It was going to do business on eredit. 
When it dawned on the people of the country that money 
was not going to be made more plentiful, then prices began 
to fall again, and depression was with us still. 

Some other plan must be devised to bring relief. Two 
attempts had been made, and each attempt had promised 
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inflation and a broadening of the amount of money in circu- 
lation, and for a few days the speculators flourished, but not 
for long. When the people discovered that each of those 
attempts was a failure, prices again began to fall. 

Then there was introduced in the Congress what is known 
as the Glass-Steagall bill, and the moment, the very day that 
the news broke forth that this bill had been agreed to at a 
White House breakfast, prices again began to soar. Then it 
was stated that at last we were to have more money in cir- 
culation, and on that statement again stocks began to soar, 
commodity prices went up on the statement, theory, implied 
promise, and on the belief that circulation was to be in- 
creased. 

That went on for several days. Stocks went up some 15 
points. But later on when it was found that not a single 
dollar of additional money was to be placed in circulation, 
stocks began to go down; wheat, corn, and commodity prices 
likewise began to lose the stimulation they had just received. 
The people began to lose confidence, and that condition ex- 
ists to-day. On yesterday the stock market and the com- 
modity market reached the lowest point in recent months. 

If just a suggestion of inflation will bring about such 
wonderful results, why not have the Congress actually force 
more money in circulation? The bill now pending before 
the Congress proposing to pay the soldiers’ bonus in cash, 
not in credit, not in checks, but in cash, will put in circu- 
lation something like $2,000,000,000 of actual money. It 
may not take $2,000,000,000. The Federal Reserve Board 
and the Treasury will be in touch with the situation, and 
there will not be put in circulation actual cash in a sum 
greater than is necessary to convert depression into pros- 
perity. 

I think that answers the question of the Senator from 
California [Mr. SHORTRIDGE]. 

Mr. President, I call attention to a newspaper article ap- 
pearing to-day. In the different newspapers of this date 
we find information to the effect that money is going out of 
circulation instead of being placed in circulation. In the 
New York Journal of Commerce I read: 

For the week the drop was $44,000,000. 


That means that during the last week $44,000,000 of actual 
money was withdrawn from the pockets of the people and 
returned to the Federal reserve bank and there canceled, 
and by cancellation I mean placed beyond the reach of the 
people. 

Mr. SHORTRIDGE. Mr. President, may I ask the Sena- 
tor a question at that point? 

The VICE PRESIDENT. Does the Senator from Okla- 
homa yield to the Senator from California? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. SHORTRIDGE. Referring to the money that was 
thus returned, was it paper money entirely? 

Mr. THOMAS of Oklahoma. It must have been, because 
there is no other money in circulation now except paper 
money. 

Mr. SHORTRIDGE. Is there any definite information as 
to whether the large sum said to have been returned was 
returned in paper money or whether there was gold in fact 
returned? 

Mr. THOMAS of Oklahoma. The record of the Treasury 
shows there is practically no gold in circulation. Of course, 
there is some gold in circulation, but so small in amount as 
to be negligible. There are many silver dollars in circula- 
tion, but they are in the bank vaults and not circulating 
among the people. Because of the weight of silver and gold, 
the member banks do not send either to the Federal reserve 
banks. They keep such money in their vaults to make up 
their legal reserve, and ship back and forth paper money to 
the Federal reserve banks. When they need money they have 
the Federal reserve banks ship them paper money to save 
the cost of transportation. I take it that the $44,000,000 
that went out of circulation last week was paper money. Is 
that inflation—taking money out of circulation? Is such a 
record of such a practice even checking deflation? It is 
deflation itself. 
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Instead of these various programs helping the country by 
putting more money in circulation, the article to which I 
have referred shows that during the past six weeks -over 
$200,000,000 of actual money, the kind with which we buy our 
railroad tickets, the kind we spend among strangers, has 
been taken from the people and retired into the vaults of 
the Federal reserve banks. I cite that as an unanswerable 
argument that we are now still deflating the currency, still 
making money scarcer, still making money higher in yalue; 
and the higher goes the value of money, the lower goes the 
price of all commodities of every kind and character. 

Mr. President, at this point I want to insert in the RECORD 
some views of economists. I will not have these read. The 
first article is a letter from a country economist living per- 
haps 2,000 miles from Washington. This country economist 
heard the speech of the distinguished senior Senator from 
Pennsylvania (Mr REED] over the radio the other night. 
My correspondent saw fit to write the Senator from Penn- 
sylvania giving his interpretation of the effect of the policy 
enunciated by that Senator. I will ask to have this inserted 
at this point in my remarks. 

The VICE PRESIDENT. Without objection, it is so 
ordered. 

The letter is as follows: 


Marcu 29, 1932. 
Senator Davm REED, 
Washington, D. C. 

Dear Sm: I am prompted to write you concerning your remarks 
over the radio last night, 

Your ideas regarding inflation of the currency, price levels, etc., 
apparently are at variance with those of our leading economists. 
Your concern over the condition of laborers and farmers if we 
inflate the currency seems rather peculiar to me. It may raise the 
cost of living, but it will enable them to pay off their debts and to 
pay their taxes—something they are utterly unable to do at the 
5 time as a result of the outragecus deflation you defend. 

observed that you took no cognizance whatever of the real fly in 
the ointment, to wit, debts. 

Before normal conditions can return we must have a raise in 
price levels. All economists agree on this. A reasonable degree of 
inflation is necessary to secure that end. 

As to going off the gold standard, from my limited observation 
it has appeared to me that England has profited a great deal by 
so doing. The number of unemployed has been reduced and their 
industries have consistently taken business from our own indus- 
tries from customer nations. 

Such attempts as yours to convince the people that they are 
enjoying huge benefits through this deflation and that they should 
continue to try to pay taxes and debts with money that is several 
times as hard to obtain as it was when those debts were created 
leave us in the Middle West cold. In other words, we know better. 


Very truly, 
L. D. MELTON, Stillwater, Okla. 

Mr. THOMAS of Oklahoma. Then, in further support of 
the principle I have suggested and am attempting to sustain, 
I ask to have printed in the Recorp a letter from one of 
the largest brokerage houses in the United States. This 
house has its headquarters in New York City. It is the 
house of Harriss & Co. I will ask to have printed that por- 
tion of the letter which I have designated. It supports the 
theory that until deflation is checked, until money is made 
more plentiful, there can be no relief. This bonding house 
not only urges that money be made more plentiful, but it 
insists there is no other plan of relief. 

The VICE PRESIDENT. Without objection, it is so or- 
dered. 

The letter is as follows: 

Harriss & Co., 
COMMODORE HOTEL, 
New York City, March 26, 1932. 
. s $ $ Li Li 5 

But, on the other hand, we have long belleved that the defla- 
tion of commodity values, with its effect upon sound realty and 
security values, had extended to such a disastrous and devastating 
extent that some treatment more heroic than mild restoratives 
were necessary to bring about some semblance of equilibrium. 

The moratorium on international debts, the creation of the 
National Credit Corporation, the Reconstruction Finance Corpora- 
tion, and, last, the Glass-Steagall Act have admittedly afforded 
some temporary relief, but at this writing sentiment in New 
York is again at or near its lowest ebb, and this applies to every 
business that is carried on from the Battery to Harlem (possibly 
excepting bootleggers), and from those who visit us from the 
interior we are told that the New York City boundaries men- 
tioned can be extended to include nearly every section of the 
United States, 
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According to our acádemic-way of figuring it seems impossible 
of accomplishment that the debts of governments, in- 
dividuals, and corporations—national and international (nearly 
all created on a highly inflated basis for commodities, realty, and 
labor)—can ever be paid in the present glorified dollar or with 
commodities or kind at their present deflated levels. 

We believe that the dollar must eventually be devaluated either 
on a gold basis by reducing the legal reserve and issuing bank 
notes or Federal reserve notes against all Government obligations, 
or else we must do what England has been forced to do—suspend 
gold payment altogether. 

Believing as we do that the existing disparity between gold and 
the necessities of life and commerce must inevitably be more 
nearly balanced, and since the devaluation of the dollar seems to 
afford the only logical and equitable solution, we can not sub- 
scribe to a long-pull bearish view on cotton; yet we are prepared 
to admit that there are no encouraging signs at this time, but 
anything approaching another financial crisis may throw us off 
the gold basis overnight, as in the case of England and Japan, 
and such an emergency would result in a perpendicular decline in 
the purchasing power of the dollar and a corresponding advance 
in commodities and seasoned security values. 

In fact, even if the Reconstruction Finance Corporation and the 
Glass-Steagall bill will enable the banks to weather any emer- 
gency, we still believe that Federal and municipal Budgets will 
remain unbalanced, and their deficits will continue to grow until 
Inflation has been accomplished within conservative bounds, 

Those who have hoarded their wealth or invested in gold mort- 
gages and bonds (and this applies as much to the banks and large 
corporations as to the individuals) would not actually be damaged 
by this eventuality, because the obligations they hold were cre- 
ated when the present dollar was worth about 50 cents, and even 
if inflation carried commodity and security prices to double their 
present market value nearly everyone would profit thereby. 


Mr. THOMAS of Oklahoma. In further support of the 
proposal that there is no relief possible until we have not only 
checked deflation but until we can get more money in circu- 
lation, I will insert at this point a statement from a widely 
read economist, a statement from a man who heads a 
$1,000,000,000 concern. This statement indicates that the 
increasing of circulation by $2,000,000,000 of actual currency 
would probably be going too far. I am not urging that 
$2,000,000,000 be placed in circulation. I am only urging 
that more money be placed in circulation to bring down the 
buying power of the dollar to the point where it was when 
this vast amount of obligations was incurred. I ask that this 
statement may be inserted at this point. 

The PRESIDING OFFICER (Mr. Fess in the chair). 
Without objection, it is so ordered. 

The statement is as follows: 


Your proposal would have enormous influence both in raising 
commodity prices and improving business conditions. Criticism 
would be that its influence in these directions would be excessive 
and produce inflation. Two and a half billions would enable 
member banks to pay off all rediscounts and probably add one 
billion six hundred millions of Federal reserve credit basis, thus 
making sixteen billions of commercial credit available. Hope you 
will pardon suggestion that wisdom of going so far is debatable. 
Method you propose would have precisely same effect as purchase 
of same amount of Government bonds by Federal reserve and 
much smaller amount would be sufficient to initiate recovery. If 
dealt with in your way, one billion would pay off rediscounts and 
add approximately two hundred millions to credit basis, permitting 
two billions additional commercial credit. Even smaller amount 
might be sufficient, for as soon as hoardings flow back on large 
scale, end of depression will be in sight. If inflation should 
threaten later, large holdings of Government bonds would provide 
Federal reserve with weapon to combat it. 


Mr. THOMAS of Oklahoma. Mr. President, on yesterday 
I received a telegram from an economist of New York who, I 
understand, is the adviser of some of the largest financial 
concerns in that city. I send to the desk this telegram and 
ask that it be read in my time. 

The PRESIDING OFFICER. Without objection, the clerk 
will read, as requested. 

The legislative clerk read as follows: 


New Lokk. N. Y., March 30, 1932. 
Senator ELMER THOMAS, 
Senate Office Building, Washington, D. C.: 

Answering your letter, believe that your bill is the first hopeful 
action taken to save our deplorable economical condition from 
reaching a catastrophe. In the first place, it is sound economi- 
cally because tt takes care of a Government obligation; second, 
it will stop further communistic bills of putting the Government 
in business: Principally it will lead us to an inflation and prob- 
‘ably to a temporary devaluation of the gold dollar, which is 
absolutely essential to save us economically. During the war we 
socialized the country, we also loaded it with gigantic govern- 
mental debts. In addition, the failure of our economic policy of 
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1924 to raise the standard of living of the world as well as ours 
with American capital and credits has rendered our economic 
situation impossible to adjust with the gold dollars. In such a 
serious situation it can not be adjusted by simply reducing the 
Federal rediscount rate or top adjustments. We must use more 
radical means, such as an inflation which will temporarily de- 
valualize our gold dollars, as much as we dislike it. We may as 
well take advantage of the present to correct our absurd economic 
policy of issuing gold-dollar bonds and come back to the honest 
United States dollar. Substantiating these views it is needless to 
refer you to the wonderful economic recovery England has made 
during the last six months by the adoption of similar financial 
inflationary methods. England adopted these measures only as a 
last resort to balance her budget and correct her ruinous deflation. 
Our existing deflation is even more distressing. Have shown your 
bill to two presidents of small, conservative banks, also heads of 
large corporations, and they are looking upon your bill as their 
only hope from their depths of despair. 
GEORGE LEBLANC. 


Mr. THOMAS of Oklahoma. Mr. President, in further 
support of the position I have taken I will ask to insert at 
this point some excerpts from an article appearing in the 
Current History magazine of date March, 1932. The article 
is signed by Bernhard Ostrolenk. I desire the parts that are 
underscored to be printed at this point in my remarks, 

The PRESIDING OFFICER. Without objection, it is so 
ordered. 

The matter referred to is as follows: 


In brief, if we eliminate the secondary transactions, the funda- 
mental process is that the Reconstruction Finance Corporation 
will issue bonds and the Federal reserve banks will emit the 
currency to buy the bonds. 

D . . $ $ $ L 

For every dollar coming over the counter into a bank the theo- 
retical credit available to borrowers is about $10, because when 
a bank makes a loan it does not pass out currency to the bor- 
rower, but merely credits his deposits with the loan. Therefore, 
new loans merely mean larger deposits. 


An immediate effect of a rise in commodity prices would be to 
lighten the burden of debts. All debtors would be able to pay 
their debts and Interest with fewer commodities. Obligations of 
railroads; corporations; Federal, State, and county Governments; 
school districts and municipalities; payments on farm, home, and 
other real-estate mortgages; in fact, every kind of obligation, 
private or corporate, which to-day hampers industrial activity 
would be met with a partially inflated currency. The burden 
that makes the depression weigh more and more heavily on the 
world is that of the debts with which the nations, State govern- 
ments, municipalities, corporations, and individuals are loaded. 
These obligations were contracted when prices were high; now, 
when prices have fallen and values have depreciated, they can 
be met only with larger quantities of commodities. 

. $ „ $ 


The increased burden of debt, due to the fall in prices, has been 
doubled and trebled and has paralyzed further credit extension. 
J $ . 


This places the total defalcation for the year 1931 at about 
$10,000,000,000 or more, without taking into account the losses on 
mortgages on farm lands, which probably also amount to billions 
of dollars. 


H 5 HM L LH $ $ 


Going off the gold standard by the United States when accom- 
panied by inflationary measures would be equivalent to cancella- 
tion of a part of the debts owing to us from abroad, the cancella- 
tion being measured by the decline of the dollar in terms of 


foreign money. 
$ * H H $ * . 


In brief, a governmental inflationary measure is favored by im- 
portant groups because it would react as follows: (1) It would 
advance prices of commodities; (2) it would decrease the burden 
of debt of all debtors; (3) it would decrease the claims of creditors 
in terms of commodities as valued to-day, but it would in most 
cases give them more than they gave and more than they would 
feceive if the present rate of defalcation continues; (4) it would 
liquidate frozen bank assets and prevent further bankruptcies: 
(5) it would benefit agriculture by raising prices and by lowering 
the farmers’ debts. 

` D D H D D D 


It would give the debt-ridden world a breathing spell by placing 
the discussion of intergovernmental obligations in a more rational 
atmosphere, 


Mr. THOMAS of Oklahoma. Mr. President, we see in the 
public press intimations that England has done an unpar- 
donable thing, a terrible thing, by going off the gold stand- 
ard. At no point in my discussion have I even suggested that 
we go off the gold standard, but, Mr. President, we could 
increase our circulation of currency to $11,000,000,000 and 
still not be compelled to go off the gold standard. We could 
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put into circulation the difference between four and one- 
half billion and $11,000,000,000 and still be legally on the 
gold standard; in other words, we could double every dollar 
in circulation to-day with another dollar and still be legally 
on the gold standard. 

In the public press of this date I find this statement by 
the Associated Press: 

The monetary gold stock of the Nation on March 30 amounted 
to $4,388,000,000, 

Mr. President, under the law we only need to have 40 per 
cent of gold behind each dollar. The amount of gold which 
we have, according to this publication, is legally good for the 
circulation of $10,952,500,000; and when it is stated that by 
adding another billion or two billion dollars to the circula- 
tion we would be driven from the gold standard, I cite this 
as an answer. Yet even were we forced from the gold stand- 
ard we would be in no worse position than Great Britain. 
Has Great Britain been destroyed by being forced from the 
gold standard? 

I want to read some headlines about conditions in Great 
Britain. I first read an Associated Press dispatch from Lon- 

don, under date of March 30: 


Surplus certain for Great Britain. 


The Associated Press carries the information to the world 
that Great Britain, off the gold standard, will have a surplus 
at the end of her fiscal year. Contrast this with our deficit, 
on the gold standard, in America. 

Next is a cable to the Star from London, and the head- 
line is: 

Cheered by upturn. 

Mr. President, we hear much about Canada. I have here 
an analysis of the effect of Canada’s going off the gold stand- 
ard. I will not read the whole article; I will read one line, 
and I quote as follows: 

From this rather brief survey of the facts it seems that the fall 
in the dollar has definitely been to Canada’s advantage. 

Even in Canada, going off the gold standard has been her 
salvation. The going off the gold standard in Great Britain 
has likewise been her salvation. 

In support of that statement let me quote from an article 
appearing in the New York Times of March 20. The article, 
which is under a London date line, is signed by Charles A. 
Selden, I will not put the article in the Recorp. I read 
just a few sentences from the article. The headline is as 
follows: 

Britain’s striking recovery—Sirides made in six months. 


Six months ago Great Britain was on the gold standard; 
millions of her men were unemployed; factory smokestacks 
were smokeless; the dinner pails were empty; business was 
chaotic; the dole was in existence; and England, standing 
on the abyss and looking over, went off the gold standard. 
In connection with this article is a cartoon which I exhibit 
to the Senate. [Exhibiting.] It typifies Johnny Bull stand- 
ing at a window and looking at his factories. In place of 
those factories having smokeless chimneys, great volumes 
of black smoke are being emitted from every chimney in the 
view of Johnny Bull. I read further: , 

It will be just six months to-morrow (March 21) since Great 
Britain went off the gold stardard. In the half-year period be- 
tween September 21, the day of the autumnal equinox of 1931 
and the vernal equinox of 1932, the country’s economic and finan- 


cial recovery has been one of the most amazing transformations 
in our history. 


H D H LU D D H 
Unemployment is going down; trade is improving. 


$ L $ HM $ $ $ 
But the balancing of the budget is already accomplished inde- 
‘pendently of tariff revenue, and there is even a surplus for the 
coming year. 
L . Li H $ s $ 
Abandonment of gold is deemed a blessing in disguise by the 
very men who fought hard to avert it. Its final result, due to the 
depreciation of the pound, was to stimulate the country’s lan- 
gulshing export trade. That meant a considerable revival in the 
textile industry and the export coal business, 
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Again I read—and I quote now from Chancellor Cham- 
berlain as he is quoted in this article: 


I look on 1931 as England’s year of danger and on 1932 as her 
year of opportunity. 


Again I read 


The outlook has been improved by the fact that at last-un- 
employment is beginning to decrease. 

Iam not suggesting that we go off the gold standard; but 
even if we did, and results accrued to America comparable 
to those which have accrued to Great Britain, would our 
Government and country be ruined? 

On the front page of every newspaper of this date we find 
the following headline: 


Britain has surplus of $1,383,200 in year. 


There is the answer. 

Mr. President, I do not wonder that some people try to 
obscure this issue. So long as the people can be kept in 
ignorance of the effect of money upon business, so long as a 
few men control the money of the country, the amount to 
be placed in circulation and the amount to be withdrawn, 
so long as they can increase it when they want to and de- 
crease it at will, the masses of the people will be helpless. 
Paraphrasing Lincoln’s words, “A nation half free and half 
slave can not endure,” I assert that a nation 97 per cent 
pauper and 3 per cent prince can not endure, and a nation 
97 per cent hungry and 3 per cent stuffed can not long 
survive. 

What are we going to do about it? I repeat the question 
asked by the distinguished Senator from Connecticut [Mr. 
Walcorrl, What are we going to do about it?“ The only 
answer I can get is an echo, and that echo is the one word, 
“harmony.” Mr. President, will harmony solve our problem? 
Nero was in favor of harmony; he even produced harmony 
while Rome burned. 

Mr. HATFIELD. Mr. President, the inauguration of the 
nation-wide campaign of misrepresentation of the Herculean 
task of the present Republican administration which began 
in June, 1929, with the announcement by Mr. Jouett Shouse, 
director of the Democratic National Committee, of the 
appointment of Charles Michelson as chief of the publicity 
bureau of the Democratic National Committee, has never 
ended. ` 

Since that time newspaper propaganda, circulars, ad- 
dresses, and interviews, utterances in the names of leading 
Democratic Senators and Congressmen have poured forth 
from the fountain of defamation with but one idea to accom- 
plish—to misrepresent the attitude and efforts of President 
Hoover in the superhuman task that has confronted him in 
his conduct of public affairs as the Chief Executive of this 
Republic. They took as their chief theme what they choose 
to call robber rates placed in the present tariff law. 

Congress was called in session in April, 1929. The first 
debate on the tariff in the Senate took place on September 
11, 1929. 

Even before this, the ballyhoo against the Smoot-Hawley 
Act started, and it has continued ever since. 

On July 7, 1929, Senator Simmons was the first to attack 
it in a tirade against the tariff on farm products. 

On August 3, 1929, Senator Connatty made a vigorous 
attack on the tariff as it applied to sugar. 

On August 4, 1929, Senator Harrison made a statement 
against the tariff on sugar. 

The Smoot-Hawley bill became a law June 17, 1930. It 
was thus under consideration nine months in the Senate. 

Mr. President, for one year before this measure became a 
law it was under the attack of the publicity bureau of the 
Democratic National Committee. 

The plot that was conceived by this propaganda was ably 
supported by the importer and the international banker for 
two reasons: The first had his wares to sell; the latter had 
his ducats to gather which he had loaned to his European 
customers. Tireless efforts were put forward by that time- 
honored veteran of this body, the Hon. REED Smoot, chair- 
man of the Finance Committee, to be fair with American 
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industry, farmers, and labor in conserving for them the 
American market and at the same time protecting the con- 
suming public. No one has dared to question his integrity. 
The greatest proof of this assertion is that the monstrosity 
brought forth by the labors of a Democratic House had to 
be renovated by an outstanding Democratic Senator after 
it had reached the Finance Committee of the Senate. It 
emerged therefrom without a single recommendation for the 
change of any of the rates in the Smoot-Hawley law, which 
our Democratic friends-had been so vociferous in proclaim- 
ing were excessive. 2 

Only one solitary Senator from the Democratic side has 
dared to mention an item in the law that he would reduce: 
and he must be congratulated, Mr. President, for following 
in the footsteps of his party stalwarts as they have in the 
past blazed the path of free-trade principles in this country. 

Mr. President, the Democratic policy committee of the 
Senate and of the House jointly, in view of the tariff legis- 


lation which they have submitted for consideration to Con- 


gress after all the propaganda and invectives indulged in 
against the administration, might well be portrayed by the 
old adage, “ They labored long and brought forth a mouse.” 

The amendment which is before the Senate at this time 
I have read with considerable care and with much surprise. 
I find that this amendment is, in great part, a rehash of a 
similar amendment proposed by Senator Simmons during 
the consideration of the present tariff act. 

The first four pages of the printed bill before the Senate 
are in fact and in language that which was accepted by this 
body on October 2, 1929, by a vote of 47 to 42. 

A perusal of the list of those voting indicates quite force- 
fully that those who favored this proposal at that time 
constituted what was known as the “ coalition.” 

Mr. President, were this amendment enacted into law, and 
were the expressions of some Senators on this floor while 
this bill was under consideration genuinely sincere, this body 
would no longer be a legislative body. It would be relegated 
to the function which is performed by a rubber stamp. 

While this bill was under consideration there was consid- 
erable discussion as to what would be the function of Con- 
gress were this proposal adopted. 

I quote from the CONGRESSIONAL Recorp, October 2, 1929, 
page 4105. Speaking on this question, Senator Norris 
stated, in a colloquy with other Senators, addressing himself 
to Senator BARKLEY: 


Mr. Norers. I should like to ask the Senator if this would not 
probably be true: If the amendment were the law, and an item 
reported upon by the Tariff Commission were embraced in a bill 
coming before the Senate, would not such a bill probably be 
passed by unanimous consent if it were in accordance with the 
recommendations of the Tariff Commission? 

Mr. Barxiey. I have no doubt that many instances of that 
nature would occur. Where a report is made to Congress and 
under the constitutional provision a bill based on such report 
originates in the House of Representatives and is passed there and 
comes here with a report from the Tariff Commission, I have not 
any doubt whatever that such a measure would receive prompt 
and almost unanimous approval of the Senate of the United States, 
which would be in compliance with my conception of my duty 
as a Member of the legislative branch of our Government. So, 
Mr. President, because that can be done, and will be done, there 
is certainly no reason why this great taxing power should be dele- 
gated to anybody except the representatives of the people as pro- 
vided in the Constitution of the United States. 


Mr. President, the unwillingness, or perhaps it may be 
better said the inability, of the Democratic policy committee 
to agree upon any list of rates which in their judgment 
would make good their continual assertions that the Smoot- 
Hawley tariff law contains excessive rates; their inability or 
unwillingness to furnish a list of such rates other than the 
list furnished by the junior Senator from Tennessee [Mr. 
Hut] on this floor last week, warrants the belief that the 
proposal before us is a mere political gesture. i 

If there were any doubt in anybody’s mind as to the 
accuracy of my statement, I might again direct the Senate's 
attention to the quotations which I have just read from the 
CONGRESSIONAL Recorp, and compare these assertions with 
what the same Senators actually did when they had before 
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them definite findings and recommendations of the Tariff 
Commission. 

Mr. President, the Tariff Commission found, upon inves- 
tigation, that the duty of 75 cents per ton on pig iron did 
not equalize the cost of production in America and the 
principal competing country. 

The record indicates that Senator Costtcan, when a 
member of the Tariff Commission, differed with his col- 
leagues as to which country should be considered the prin- 
cipal competing country. 

Of course, under the pending bill the law would be 
changed from principal competing country” to “ principal 
competing countries.” However, I am going to accept Sen- 
ator Costican’s findings that Germany, and not India, was 
the principal competing country. 

I find inserted in the Recorp under date of November 9, 
1929, on page 5390 of the bound Recorn, the report of Sena- 
tor Costigan as a member of the Tariff Commission on pig 
iron. Senator Costican found that Germany was the prin- 
cipal competing country. 

Under date of September 26, 1929, on page 3998 of the 
CONGRESSIONAL Recorp, I find a table of figures submitted 
by the senior Senator from Tennessee [Mr. MCKELLAR] 
dealing with foreign and domestic prices of pig iron. I find 
figures quoted from Philadelphia, England, Germany, France, 
and Belgium. The figures here indicate the price for 1928, 
and I am going to use these figures for a comparison. I 
find pig iron, domestic and foreign, quoted as follows: 


/ So e dee $21.17 
Henne d A A 15. 92 
ee 16. 63 
EMT EE EE 17. 59 
Et E oe oa pens ee 18. 85 


The average difference in these prices shows an average 
foreign price $3.91 per ton cheaper than the price in Phila- 
delphia. 

It may be noted that the difference in price in Germany, 
as compared with Philadelphia, is smaller than any of the 
others, amounting to only $2.32 per ton. Assuming that 
there was some coordination upon the part of the coalition, 
and assuming. that Senator Costican was right in his con- 
tention that Germany was the principal competing country, 
the figures indicate that German prices were the highest of 
the foreign countries listed, and still we find a difference of 
$2.32 per ton. 

So if this bill ever became a law—which I sincerely doubt 
will happen while the American people indicate their desire 
to retain the American standard of living, which they can 
do only through the election of a Republican Congress—we 
would find that the coalition should vote for a tariff rate 
of not less than $2.32 per ton on pig iron. 

Yet, Mr. President, when the question of placing a duty 
on pig iron was before this body, I find under date of No- 
vember 6, 1929, on page 5225 of the bound CONGRESSIONAL 
Recorp the following: 

Mr. BARKLEY. Mr. President, I desire to offer an amendment to 
the committee amendment. In lieu of 81.50 I move to insert 
“75 cents.” 

In other words, Mr. President, despite the finding of the 
Tariff Commission that the difference in cost of production 
of pig iron was $3.40, we find the coalition, through one of 
its leaders who had asserted that the findings and recom- 
mendations of the Tariff Commission shouid be automati- 
cally enacted into law, presenting an amendment which set 
aside the findings and recommendations of the Tariff Com- 
mission. 

Therefore, Mr. President, in so far as the past actions of 
those who are supporting this amendment are indicative of 
the future, we know from past experience that when and if 
the Democratic Party gains control of Congress we will not 
have a tariff which equalizes the difference in cost of pro- 
duction but a tariff which will protect only commodities 
produced in States represented in Congress by Democratic 
congressional leaders, 
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The proposed amendment takes away from the President 
the power to act on recommendations of the Tariff Commis- 
sion and at the same time makes a tremendous addition 
to the President’s power. 

While the present act was under consideration, the pro- 
ponents of the pending amendment were very vehement in 
their protests over the delay on the part of the Tariff Com- 
mission. Yet, we now have those who complained of delay 
proposing legislation which will permit interminable delay 
by allowing a few Senators to prevent the recommendations 
of the Tariff Commission being enacted into law. 

There are some parts of this bill, Mr. President, that strike 
me as being worthy of serious consideration and enactment 
into law. 

The present tariff law, as set forth in its title, purports to 
protect American labor. I believe the Tariff Commission 
should be empowered to consider the difference in the labor 
cost of production of articles produced here and in foreign 
countries. 

Much has been said and much has been written about the 
greater productivity of American workers as compared with 
the workers in foreign lands. During the last decade Ameri- 
can manufacturers, desiring to enrich themselves at the 
expense of their country, and perhaps, as they claim, to over- 
ride foreign tariffs and other foreign laws, have taken Amer- 
ican capital out of the United States and erected branch 
factories in foreign countries. In these branch factories in 
foreign countries they have installed the most up-to-date 
and modern machinery available. 

Those who desire low tariff rates or free trade claim that 
there is no difference in the cost of production of plants in 
this country as compared with foreign plants owned or 
operated by Americans. 

Were such statements true, Mr. President, a large part of 
the ten billions of American capital now invested in foreign 
countries would be today invested in factory and other 
production in our country providing employment for Ameri- 
can workers instead of, as it is, providing employment for 
workers in foreign countries. 

Only a few years ago one of America’s leading industri- 
alists erected a branch factory in Europe; and less than six 
months after his European factory started production he 
closed down his American plant forcing several thousand 
American workers into the ranks of the unemployed. 

Further, Mr. President, it is well to bear in mind that the 
foreign factory, in this case, shipped into the United States 
each year some 70 per cent of the entire output. 

It is interesting to note that the workers in the foreign 
factory, 70 per cent of the product of which was yearly 
imported into the United States, received in wages less than 
one-half of the wages previously paid to the American work- 
ers for doing the same identical work. 

This is but one of many illustrations which can be made; 
and, Mr. President, I predict that if our tariff rates are 
lowered, as the Democrats claim they will be, if and when 
the Democrats gain control of the Congress and the Presi- 
dency, the illustration herein noted will be multiplied many 
times to the detriment of the American industrial workers 
and to the loss of the American farmers of a profitable pur- 
chasing market in our own country. 

I believe that the American industries that are paying fair 
wages to their employees should be protected against.those 
that pay low wages and force their workers to work long 
hours. 

For that reason, Mr. President, I subscribe to the theory 
contained in lines 21 to 25 on page 3 of the amendment now 
before us. 

I also desire to commend highly the author of the proposed 
amendment for his apparent willingness to protect Ameri- 
can industries and provide employment opportunities for 
American workers and a market for the products of the 
American farmers, as he has attempted to do in lines 20 to 
24 on page 4 of the proposed amendment. 

As I read the lines I have referred to, were this language 
a part of the present law the Tariff Commission could, with- 
out action on the part of Congress, take into consideration 
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the depreciation of foreign currencies which is jeopardizing 
the continuation of some American industries at this time. 

I am reliably informed, Mr. President, that the people of 
West Virginia are very much concerned with the deprecia- 
tion of these foreign currencies, and I am going to cite an 
illustration of the harmful effect of such depreciation. 

At the time I prepared these remarks the Japanese cur- 
rency had depreciated 34 per cent, while England’s depre- 
ciation amounted to some 30 per cent. When the tariff bill 
was under consideration on this floar the information sup- 
plied by the Tariff Commission showed the imports and ex- 
ports for the year 1928 and the unit value of those com- 
modities. 

The people of the State I represent are greatly concerned 
over what is known as pottery, chinaware, and earthenware 
for table or household use. 

In 1928 the average unit value of imported decorated china 
tableware was 90 cents per dozen pieces, while in January. 


1932, the unit value of these imports from Japan was re- 


duced to 31½ cents per dozen pieces. In other words, at 
the time the present tariff act became a law American pot- 
tery workers had reason to believe that Congress had 
granted them an average tariff protection on decorated 
chinaware equivalent to 73 cents per dozen pieces. How- 
ever, as a result of the depreciation of foreign currencies, 
notably in Japan and England, the American pottery work- 
ers find that in January, 1932, instead of a tariff protection 
of 73 cents per dozen pieces, in reality the tariff protection 
has been reduced to 32 cents per dozen pieces on imports 
from Japan. 

Incidentally, I might call the attention of the Senate to 
the fact that the imports of this commodity from Japan for 
the month of January, 1932, were in excess, in quantity, over 
those of January, 1931. 

On decorated earthen tableware the average unit value 
of imports in 1928 was $1.14 per dozen pieces, while in Jan- 
uary, 1932, the unit value of these imports from Japan was 
only 40 cents per dozen pieces. 

In other words, Mr. President, the American pottery 
workers had reason to believe upon the enactment of the 
present tariff law that Congress had given them a tariff 
protection of 90 cents per dozen pieces. As a result of the 
depreciation of foreign currencies at present the tariff pro- 
tection accorded the products of American workers amounts 
to only 38 cents per dozen pieces on imports from Japan. 

An illustration of the purposes of the Democrats in pro- 
posing the present amendment might be taken from the 
Fourdrinier wire case. When this commodity or article was 
before us for consideration, despite the fact that 80 per cent 
or 90 per cent of the cost of production is paid to labor, 
the Democrats opposed a duty which would equalize the 
difference in cost of production. I feel warranted in mak- 
ing this statement in view of the fact that shortly after the 
bill passed the Tariff Commission was called upon to inves- 
tigate the difference in costs of this commodity as compared 
with foreign costs, and found it necessary to recommend an 
increase of the full 50 per cent over the duty enacted into 
law 

Realizing the handicap at present imposed upon Ameri- 
can industry by allowing foreign articles to be valued in our 
customhouses in depreciated currency, I trust that in the 
next revision of the tariff, which it is very evident will take 
place shortly after the next national election, we will au- 
thorize the Tariff Commission to take into consideration de- 
preciation in foreign currency, or better, that we base our 
values of imports on the American selling price. 

Mr. President, those who are opposed to giving preference 
in the American market to the products of American labor, 
American farmer, and American industry, guided, no doubt, 
by those who cater to the international banker and the 
importer, seek to amplify, in the amendment now pending, 
conditions which will deny to those producers of the At- 
lantic, Pacific, or Gulf sections protection or equalization to 
which it is admitted such producers are entitled. 

In the guise, Mr. President, of allowing the importer or 
international banker, who finances the importers, the costs 


1932 


of transportation to the principal competing centers, they 
automatically reduce the tariff protection accorded coast 
section producers from 5 per cent to 25 per cent, depending 
upon the commodity. 

We all know that for some commodities the transportation 
cost. by rail for some 300 or 400 miles is four to five times 
greater than the cost of transporting the same commodity 
across the Atlantic or Pacific Ocean. The bulk of our con- 
suming poplation is located in a belt near the seacoast of 
this country. Cheap ocean freight rates give the foreign 
producer a distinct advantage in our big consuming market. 
In addition, the Mississippi River opens up the central mar- 
kets of this country by low-cost water transportation. 
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dustry, would define “ efficient and economic operation and 
location of domestic industry.” Men who are conversant 
with and competent to be considered experts in one line of 
industry or agriculture might well fail to meet the test as 
called for in this part of the proposed bill. 

In passing let me call attention to the fact that the pro- 
ponents of the bill, as is usual with those who listen to the 
voice and seem to have the vision of the international banker 
and importer, did not authorize the Tariff Commission to 
make any investigation into the “efficiency and economic 
operations and location of the foreign competing industry.” 
All possible handicaps are suggested for imposition on Ameri- 
can industries, none at all on foreign producers. 


S 


BY GROUPS OF COASTAL AND INTERIOR STATES. 


aun tee fert Stater- 65,045,018 


Greet Lakes States 


Toray 
Pace Const States 


Total 
Ort States 
13,211,618 
1n% 


Total Population 1928 


= 17,064,000 


TOTAL 
Gate Lancs Staves 
17,064,000 


23% 


TOTAL 
ATuantc Comet SANES 
45,589,000 


Atlontic States- 45,589,000 
Gulf Stores ~-= 13,211,018 
Pacitc tutes- - 7,045000 


TOTAL - 65 Suë 
55% SC 


— 120,013,000 


Atlantic, Gulf fecit end Great lakes States— 93,509,018 


Inland States 


Where domestic railroad transportation costs are added to 
the ocean transportation costs in arriving at the foreign 
cost, it is obvious that an advantage is given to the foreign 
shipper in having access to our markets. 

Mr. President, I desire to insert at this time as a part of 
my remarks a table and graph which illustrates geographi- 
cally the location of the consuming population of the United 
States. 

(By authority of the Joint Committee on Printing the 
chart referred to is printed herewith.) 

Mr. HATFIELD. Now, Mr. President, further analyzing 
the proposed amendment, I want to compliment the authors 
for their hope that there are in the United States six men 
who will accept appointment to the Tariff Commission who 
are so gifted that they, without any knowledge of a specific 
industry or any experience in the management of such in- 


tb, 303,362 
22% 


Again, Mr. President, this only emphasizes what I have 
always contended, that those who seek low tariff rates or free 
trade, those in our Congress who seem to be misled by the 
international banker and the importers or some other sin- 
ister force not intending to injure their own country, do not 
realize the damage they do their own people. 

Mr. President, I come to another section of the proposed 
bill, and I know of no action upon the part of the coalition 
or the Democratic policy committee which so well indicates 
what the Republicans have always contended, that the 
Democratic Party in action falls short of their commitment 
to the American people, although they preach the gospel of 
a tariff policy which allows for the differences in costs of 
production in American and foreign countries. 

Section 3 of the proposed amendment calls for the creation 
of a “ consumers’ counsel.” At the time the present tariff 
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act was under consideration, wishing to protect the American 
consumers from exploitation at the hands of producers, the 
argument presented appealed to me. I, therefore, favored this 
proposal. After much consideratiton I have come to the con- 
clusion that such a procedure would only result in forcing 
upon American producers a governmental agency the real 
function of which would result in giving assistance to the 
international bankers in securing the lowest possible tariff 
rates on imported commodities. 

We all know that America as a whole constitutes the con- 
sumers. But our activities in producing are divided into 
many, many individual items. Consequently, the con- 
sumers’ counsel ” would be there in the interest of the con- 
sumers to oppose any protection or any equalization of 
differences in costs of production to American producers if 
he could make himself believe that the consumers might get 
the benefit of such low rates. Month by month we would 
find the consumers’ counsel, supposedly in the name of the 
consumers, being used to throttle the continuation of specific 
American industries and American agriculture. In time we 
would have free trade, 

Further, Mr. President, I am opposed to this provision be- 
cause it places before the American publie an implication 
that Congress believes that persons appointed to serve as 
members of the Tariff Commission can not be trusted by 
Congress to act honestly. I do not subscribe to any such 
theory. 

The concluding section, Mr. President, section 4, is in its 
proper place. To my mind this entire bill is a mere political 
gesture. In addition to being a mere political gesture, in my 
judgment, it emphasizes the influence of the international 
banker and the importer. 

The Congress of the United States stated only a few 
months ago in most positive terms and by an overwhelming 
vote that we were opposed to the cancellation of foreign 
debts. Yet, Mr. President, some Members of Congress who 
claim they are opposed to the cancellation of foreign debts 
ask us to enact into law a bill which would permit foreigners 
to demand of us the cancellation of our present foreign debts. 

True, Mr. President, such direct language is not used. 
However, we find in section 4, page 9, lines 1 and 2, the 
following: 

With a view to (a) lowering excessive tariff duties and eliminat- 


ing discriminatory and unfair trade practices, and other economic 
barriers affecting international trade. 


It will not be denied that the influence of the international 
bankers in the affairs of some European countries far ex- 
ceeds the influence of the people of those countries. The in- 
ternational bankers desire the cancellation of our foreign 
debts. They desire the lowering of our tariff walls. The 
American people voted on the question of internationalism 
in 1920. Their verdict was the repudiation of international- 
ism by an overwhelming vote. 

Mr. President, every foreign nation which seeks a market 
in America for its products has already alleged that the 
payment of the interest and of its debts to us constitutes an 
economic barrier against the continuation of international 
trade. Yet we have the Democratic policy committee trying 
to fool the American people into believing that they stand 
opposed to the cancellation of foreign debts, while they 
present and support legislation which would lead the inter- 
national bankers to believe that Democratic control of Con- 
gress would mean cancellation of our foreign debts. 

Those who vote for the passage of the proposed amend- 
ment should in fairness to the American people openly admit 
that they no longer oppose the cancellation of foreign debts, 
and any statement to the contrary is for political consump- 
tion only. A 

The Republican Party in its platform of 1928 said: 

The Republican Party maintains the traditional American policy 
of noninterference in the political affairs of other nations. This 
Government has definitely refused membership in the League of 


Nations and to assume any obligations under the covenant of the 
league. On this we stand, 
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Quoting further from the Republican platform of 1928, as 
such relates to the proposed amendment, we stated to the 
American people that 

We have steadfastl — 
tations e eb y EE and will continue to oppose cancel 

The Republican Party is consistent. On the other hand, 
can those who represent the Democratic Party claim to be 
consistent? 

In the Democratic platform of 1928 I find the following 
statement: 

Freedom from entangling political alliances with foreign 
nations. 

And also I quote: 

* + œ Interference with other internal political affairs of 
any foreign nation. 

Will it be contended by the proponents of the proposed 
amendment that when we involve ourselves with the tariff 
policies or tariff rates of other nations that we have not en- 
tangled ourselves into political alliances with other nations? 

Mr. President, let us remain Americans and legislate for 
America. Let us follow the advice of the immortal Wash- 
ington, and in doing so I believe we will be voting the senti- 
ment of the American people. The American people as a 
whole are nationally minded. 

To my mind, the passage of the pending amendment 
would seriously endanger the United States continuing as 
the sole dictator of its own affairs. We are all conversant 
with the practices of the international bankers and what is 
apparently their one aim, namely, the collection of the bil- 
lions of American dollars they loaned to foreign nations. 

The very able and distinguished Senator from California 
(Mr. Jonnson] to my mind rendered our country and our 
people a patriotic service in the wonderful exposé he re- 
cently made of the activities and the selfishness of the inter- 
national bankers. 

Section 4, if enacted into law, would foree America into 
internationalism of the worse type. I am opposed to sec- 
tion 4 of the bill because I will not delegate by my vote 
the authority, direct or implied, or the right to any group 
of foreigners to control our domestic affairs. 

Mr. President, the attitude of Congress and the attitude 
of our people toward permitting any foreign nation to con- 
trol or to dictate our domestic policies were answered in the 
resolution adopted on the moratorium. I do not believe that 
any group of American citizens could agree with any group 
of foreign nations on tariff rates for America which would 
meet the approval of the American Congress. 

Personally, I welcome the opportunity of going before the 
American people on such an issue. The passage of this 
amendment of the tariff act, if enacted into law, would 
further add to the enmity of those foreign nations who, 
having agreed with our representatives on tariff rates, would 
wake up to find that the action of those representing Amer- 
ica would be repudiated by the American Congress as soon 
as such agreement was submitted to the American Congress. 

The Senator from Tennessee [Mr. Hutu] is the only mem- 
ber of the coalition so far who has been willing by implica- 
tion to name those articles which he claims are protected 
by excessively high rates and which he, were he empowered 
to do so, would reduce. 

At this point, Mr. President, I desire to insert as a part 
of my remarks a list of those commodities which I find in the 
CONGRESSIONAL RECORD of March 24, 1932, which, by implica- 
tion, the Senator from Tennessee (Mr. Hut], former chair- 
man of the Democratic National Committee, suggests are 
susceptible to substantial reductions in tariff rates. 

The PRESIDING OFFICER. Without objection, it is so 
ordered. 

The list is as follows: 


F —— el wie ͤ— ws E — 
Precipitated carbonate aeea es r e en a 
salts 2 


Dextrin, made from potato starch or flour — 
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po osne of America were forced to compete with imports of foreign 


Cruda DET AA EE e A 


The cheaper clocks 
The cheaper parts of same 


The cheaper-watch movements 142. 53 
Bottom plates for cheap-watch movements 209. 45 
Tiiitation- pearl Heads es ee ee eo ee, 176 
POST DAT Gas! Derese dd 116 
e 117 
Fountain= pens; as high a . eases 110 
Cigar and cigarette holders, as high as 125 
Brier pipe bowls. 2.2) 2 e 133 
Mouthpieces for Ger cigar, and cigarette bolderg 736. 06 


Scoured carpet wool, at 27 cents a pound 121.21 
Washed carpet wool, at 24 cents a pound 164 
Scoured combing wool, at 32 cents a pound 152, 84 
Woven fabrics—woolens and worsteds, as high ap 105 
106, 109, 115 
Wool felt for hat shapes 4ͤ«44ͤ444„„“„ 112. 58 
Bowed straw hats (n. e. 24. 137 
Spring clothespins „„ 152 
EC E 48 104, 116 
Under ground and sheet glass, as eee, 
Pate — r E E EE 102, 106, 125 
Sand for glass manufactures— 104. 50 
Imitation pearis, as high as 157 
Pumice stone, as high as 189 
Magnesite erer — 101,147 
Safety-razor blades 444 MMM MM 206 
Other razors and parts, as high as --- 293 
Pruning and sheep shears and blades, as high as. — 240 
Scissors. shears, and blades, as high as 165 
Nail and barber's clippers, as high as - 263 


Pocket and other knives with folding blades, as high as 172 
Blades for such folding knives, as high as 292 


Jeweler's SawsS..-.-------------~------------------------- 127 
Padlocks, as high as......------------------------------- 156 
Tungsten: 

TT BEE 145 

OFC E E 120 
Rollers for printing 106. 50 
Cheap jewelry___--.-------------~--~--~------------------- 110 
Metal articles to be worn on person 106 


Mr. HATFIELD. At this time, Mr. President, I believe it 
is only fair that we commend the able Senator from Ten- 
nessee for his candor and his fidelity to the traditional policy 
of the Democratic Party. However, he apparently stands 
alone, as he is the only critic of the present tariff act who 
has specified those American industries he would help to 
destroy. 

There are a few interrogations that could be aptly and 
rightly propounded to our Democratic friends, due to their 
attitude and the propaganda which they have broadcasted 
throughout the country regarding the rates in the Smoot- 
Hawley tariff law. 

The first pertinent question, Mr. President, that should 
be asked is, In what industry will the Democratic Repre- 
sentatives in Congress, in these stormy times of our Re- 
public, be willing to reduce the tariff rates on; and, secondly, 
in what group of American workers who are ordinarily em- 
ployed in American factories are the Democrats so little 
interested that they will by legislation deprive these workers 
of the opportunity of employment? Third, what, if any, 
are those farm products produced in America on which the 
Democrats would reduce the present tariff rates? 

Mr. President, the American people in 1920 repudiated the 
efforts of the Democrats who then, as now, attempted to sub- 
ject our domestic affairs to the dictation and control of 
foreigners and elected a Republican Congress and a Repub- 
lican President. 

In 1920, when the Republican Party took over control of 
the Government, they found a condition wherein the farmers 


agricultural products amounting to $3,408,977,000. This 

represented 65 per cent of our total imports for that year. 

The Republican Party, recognizing that agriculture is the 
basic industry of our country, immediately enacted an emer- 
gency tariff bill for the benefit and for the protection of 
American agriculture. As a result of this action on the part 
of the Republican Party, the farmers of America in the fol- 
lowing year found that imports of farm products had 
declined some 50 per cent. 

The records show that imports of farm products for the 
year 1931 amounted to $1,033,426,000, or less than 36 per 
cent of the agricultural imports of 1920, and the imports 
of farm products in 1931, instead of being 65 per cent of 
the total imports, as in 1920, when the Republican Party 
took over the Government, represented less than 50 per cent 
of our total imports that year. 

The propaganda, before as well as after the passage of 
the Smoot-Hawley tariff law, and even at this hour, against 
the rates in the bill by those who opposed it demands a 
frank answer that the American people may know of the 
injustice practiced. 

Mr. President, the prosperity of our country has been 
built upon a policy of insuring to the American people a 
tremendous purchasing and consumptive power: I believe 
in the doctrine of tariff protection as enunciated in the Re- 
publican platform of 1896, which reads as follows: 

We renew and emphasize our allegiance to the of protec- 
tion as the 1 at American industrial Hina arate and the 
foundation of American development and prosperity, This true 
American policy taxes foreign products and encourages home in- 
dustry; it puts the burden of revenue on foreign goods; it secures 
the American market for the American producer; it upholds the 
American standard of wages for the American workingman; it puts 
the factory by the side of the farm, and makes the American 
farmer less dependent on foreign demand and price; it diffuses 
general thrift, and founds the strength of all on the strength of 
each. In its reasonable application it is just, fair, and impartial; 
equally opposed to foreign control and domestic monopoly, to 
sectional discrimination, and individual favoritism. 

Mr. President, at this point, I would like to call attention 
to the recent death of one of the outstanding men of our 
time, a former member of the Cabinet of that illustrious 
American, Theodore Roosevelt. I refer to the Hon. Leslie 
M. Shaw, who passed away a few days ago. I think it fitting 
at this time, Mr. President, to insert as a part of my remarks 
probably the last public utterance of this outstanding Ameri- 
can. I have reference to an article by Mr. Shaw, published 
in the Washington Herald, February 14, 1932, which deals 
exclusively with the tariff policy of the United States. 

The PRESIDING OFFICER. Without objection, it is so 
ordered. 

The article is as follows: 

“ GIVE UNITED STATES PRODUCER A BREAK IN HOME- MAREKET, TARIFF 
Favors FOREIGNERS "—INDUSTRY AND LABOR UNPROTECTED FROM 
ALIEN COMPETITION, Says FORMER TREASURY CHIEF 

(By Leslie M. Shaw, Secretary of the Treasury in the Roosevelt 

administration and Governor of Iowa, 1898-1902) 

Has the United States permanently abandoned the policy of 
giving preferences to her own people in the markets they make, 
support, defend, and are equipped to supply? 

If there be any substantial difference in effect between the poll 
which England has just abandoned and what the .Hawiey-Sm Smoot 
tariff fastens upon American industries, I am unable to discover 
wherein it exists. Mr. Hawtry, in reporting the bill from his 
committee, distinctly stated: 

“The purpose of this bill is to give American industry, American 
laborers, and the American people an equal opportunity’ in their 
great market.” 

Mr. Hawtxry thus conceded that the American market belonged 
to the American people. And why not? They make it, they 
support it, they defend it, and are equipped to supply it. 

The Republican platform of 1928, which became the mandate of 
the people when approved at the polls 5,000,000 strong, promised 
such revision of the tariff “as would give again to labor the com- 
mand of the American market.” 

The Democratic platform of that year had promised to revise the 
tariff in accordance with this formula: The actual difference in 
the cost of production at home and abroad must be the extreme 
measure of every tariff rate.” This was rejected at the polls, and 
yer 4 EE Congress incorporated it into the Hawley-Smoot 

In his speech before the Indiana editors on June 15, 1931, Presi- 
dent Hoover stated that the International Chamber of Commerce 
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had found our tariff law unique. “It is based upon the principle 
of difference in cost of production at home and abroad,” and he 
expressly stated that the Tariff Commission had the power and 
was ready to correct any inequalities and inequities that might 
have escaped the attention of Congress. 


MARKET VALUES—UNITED STATES PRICE LEVEL FIXED ON FOREIGN GOODS 


In a personal interview the chairman of the Tariff Commission 
admitted to me that the law gave the commission no discretion 
and compelled its members to fix and determine rates so that a 
foreigner of equal skill, energy, and salesmanship could take and 
hold one-half of the American market. 

If the so-called flexible provisions of the Hawley-Smoot tariff 
were in any respect ous, I would hesitate to quote the in- 
terpretation placed thereon by the chairman of the commission. 
But the language of the bill leaves nothing to be interpreted. 
The commission is specifically directed to do exactly what the 
chairman stated. 

In the language of Mr. HawLEY, “An equal opportunity in the 
great American market.” 

For 500 years England extended preferences in her own markets 
as against all the world. The first step in that direction was 
when Edward III prohibited the exportation of wool and the im- 
portations of woolens. The immediate result was that the Flemish 
weavers left Flanders and went to England. 

Edward IV applied the same policy to iron. When the manu- 
facturers of cotton at Calcutta began making beautiful calico, 
England imposed her prohibitive duties and developed the cotton 
industry. At the end of 500 years of the most drastic legislation, 
prohibitions, prohibitive tariffs, embargoes, corn laws, navigation 
acts, England became the most powerful country on earth and 
the outstanding creditor nation of the world. 

Then she changed her policy from giving preference to her own, 
threw her market open to the world, and sought with the prod- 
ucts of poorly paid artisans to invade the markets of other 
countries. 


FIRST FAILURE— FREE TRADE FAILED HERE IN 1846 


In 1846 the United States adopted and installed the English free- 
trade theory. This tariff law remained in effect 15 years, and in 
the interim we saw 1 per cent of the entire population of New 
York City being fed by charity each day in a single ward of that 
city, with like conditions in all wards. . 

We experienced what President Buchanan told Congress in his 
message of 1857: 

“Our manufacturers have suspended, public works are retarded, 
and private enterprises of various kinds have been abandoned. 
We possess all the elements of national greatness in rich abun- 
dance, and yet our country is in a deplorable condition.” 

Our people read with sorrow but not surprise Buchanan's final 
message, in which he advised Congress that it was imperative that 
they revise the tariff immediately, for he was no longer able to 
borrow to meet the current expense of the Government at less 
than 12 per cent interest. 


CREDITOR STATES—-PROTECTION MAKES NATIONS PROSPEROUS 


It was then that Congress repealed the English policy of free 
trade and, under the Morrill tariff, inaugurated the policy of 
preferential Américan markets for all American producers. 

In 1929 the people of the United States paid in per capita tariff 
duties seven-tenths of 1 per cent of their estimated average in- 
come, while the people of England paid five times as large a per 
cent. ‘ 

It was 71 years ago, in 1861, that the United States abandoned 
the policy that England has pursued, and, with the exception of 
four years of the Wilson-Gorman tariff, eight years of the Under- 
wood tariff, and two years of the Hawley-Smoot tariff, American 
producers have enjoyed substantial preference in the American 
market. 

France adopted the preferential-tariff policy about the same 
time we abandoned the free-trade theory. She paid $1,000,000,000 
indemnity to Germany 10 years later, and was richer the day she 
made the last payment than she was when she made the first. 

After five centuries of preferences to all her people in all her 
markets England became the outstanding creditor nation of the 
world. This policy she changed for the policy af competition, and 
in 86 years became the outstanding distributor of doles. When 
she made the change, her farms supported. 90 per cent of her 
people; to-day these same lands will support less than 10 per cent. 

Just a word of history to controvert the insistence of certain 
good people who claim we can not sell unless we buy. While that 
is true, it is not necessary that a farmer buy his butter and eggs 
in order to sell his hogs, The farmer who from town to 
his farm the things he should grow is never able to import from 
town much of the things which he can not grow. 

It is exactly the same with nations. The country that produces 
for export and imports for consumption will very soon put her 
people in condition where their imports will be very meager. 


On the day when the Dingley tariff was in 1897 the 


American people had sold to the people of other countries $100,- 
000,000 more than they had purchased from foreign countries. 
Since that date we have sold abroad $35,000,000,000 more than we 
have purchased, and our per capita imports have increased more 
than 300 per cent above what they were under the Wilson-Gorman 
tariff, expressly designed to encourage foreign commerce. 
the pay roll and not the tariff duties that controls imports. 


It is 
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The only remedy for present conditions that I can conceive is 
the remedy five times tried and five times successful; and it is 
the only remedy by which the United States has ever emerged 
from. a depression. 


THE REMEDY—HOME MARKET FOR HOME PRODUCTS FIRST 

Under the Hawley-Smoot Tariff Act 69.5 per cent of our imports 
come in free of duty, and the Tariff Commission is pledged to so 
adjust rates that foreign competitors of equal skill and salesman- 
ship can share evenly with the American producer in the remain- 
ing 30.5 per cent of the market. 

When Congress restores to the American producer the market 
that he makes, and therefore owns, work hours will be shortened 
to reduce production, wages will be advanced to increase consump- 
tion, and the American people will again buy of themselves, sell 
to each other, get the commodity purchased, and keep the price 
paid, all within the great American family, and in 90 days no man 
who will accept a job will be out of employment. 

I repeat, five times tried, five times successful. It worked in 
1824, in 1842, in 1861, in 1897, and in 1922. 

Following the Fordney tariff of 1922, the American pay roll 
increased 41 per cent in six years, and the average purchasing 
power of the average American income increased 44 per cent. 
9 56 eee ei our 1 imports were 300 per cent 
to eapotirage foreign srad = SE nA 

Our aggregate foreign trade represents a profit of only one-half 
of 1 per cent of the average annual income of the American people. 

Mr. HATFIELD. Mr. President, I believe that we should 
treat the products of American industrial workers on the 
same: parity, in tariff legislation, as we have treated the 
products of American agriculture. Had we done so, the 
American farmer would be far better off and there would be 
millions of our idle workers now employed. The products of 
the American farm, as a result of Republican tariffs, supply 
95 per cent or more of such products used each year by the 
American people. 

It is essential, if we are to continue to maintain the stand- 
ard to which our people have become accustomed, a stand- 
ard admitted to be far in excess of thát ever attained by any 
other people of this world, that we continue the conditions 
which made this standard possible. 

With all due respect to the world-wide depression which 
now exists, and with full regard for the effect of the stock 
market crash of 1929, and the depreciation of securities 
which have taken place since that period, I have no hesitancy 
in saying that our failure to place upon the statute books 
of our country real protective tariff rates which would ade- ` 
quately protect the employment opportunities of American 
workers, thus assuring a good market for the products of the 
American farm, is in no small part responsible for the trou- 
bles in which we find ourselves to-day. 

The crash of the stock market in 1929 and the deprecia- 
tion of securities which have taken place since that period 
are simply the culmination of a gambling hysteria and the 
aftermath of the war. The pendulum haying gone to the 
extreme and not being able to maintain itself there, the 
momentum of its swing naturally brought it to the other 
extreme. This, to my mind, has only a slight bearing on 
tariff legislation. However, the prolonged discussion in the 
Senate, and the indication to the American people that there 
is a large number of Members of the Senate who seemingly 
are more interested in the prosperity and welfare of those in 
foreign countries than they are in the continued welfare of 
American wage workers, resulted in many Americans dispos- 
ing of investments which they had made in American in- 
dustrial plants and railroads, which naturally resulted in a 
further decline in the value of American securities. 

To my mind, the present tariff rates in effect on products of 
foreign industry, criticized as they have been by some Mem- 
bers of the Senate, are lower than present world-wide condi- 
tions justify. With foreign currencies, as in the case of 
England and Japan, two of the leading exporting nations, 
depreciated some 30 per cent, the actual tariff protection, 
or, equalization, in effect to-day is less, in many cases, than 
that which existed prior to the passage of the present tariff 
act. 
We are all familiar with the creation in foreign countries 
of branch factories of American concerns. Many reasons 
are given which will no doubt be brought out later in dis- 
cussion. An ilhistration of the extremely low wages pre- 
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` yailing is indicated by a study recently made public showing 
the cost of living in 15 foreign countries, and it indicates that 
if the American automobile producers, and by. referring to 
this great industry I only use them as an illustration of 
mass production, were to pay the equivalent wages in their 
foreign plants that are paid in Detroit, Mich, the following 
increase in wages would be necessary: Berlin, 60 to 75 per 
cent; Copenhagen, 15 to 27 per cent; Stockholm, 51 to 56 


per cent; Paris, 52 to 65 per cent; Marseilles, 74 to 89 per 


cent; Antwerp, 60 to 71 per cent; Cork, 22 per cent; Warsaw, 
60 per cent; Barcelona, 144 per cent. 

The figures which I have just cited have been made public 
by what is known as the Twentieth Century Fund, and in 
looking over the list I find the following names: Edward A. 
Filene, president; board of trustees, Newton D. Baker, Bruce 
Bliven, Henry S. Dennison, John H. Fahey, Edward A. Filene, 
Max Lowenthal, James G. McDonald, Roscoe Pound, and 
Owen D. Young; economic advisory committee, Wesley G. 
Mitchell, Joseph H. Willits, and Leo Wolman. 

I may say in passing that I do not recognize any of these 
names as having appeared before either the Ways and Means 
Committee or Finance Committee advocating any increase 
in tariff rates. On the contrary, we find that several of 
them have publicly advocated lower tariff rates. 

Our tariff rates alone have protected the American farmer 
from unfair competition in that as a result of the specific 
duties carried in the agricultural commodities, livestock, 
meats, and dairy products have been protected so that the 
foreigner was unable to deliver his goods in America and sell 
them at a price which would undersell the American product 
after the duty was levied. 

The fact is that the three principal branches of the agri- 
cultural industry, namely, livestock, meats, and dairy prod- 
ucts, due to our present tariff rates, insured to the farmers 
of our country during the year 1931 a market for 95 per cent 
and in many cases 99 per cent of those products consumed 
by the American people. 

The following table shows very clearly how the Underwood 
Tariff Act of 1913 treated the principal commodities the 
farmer has to sell, and upon which the prosperity of agri- 
culture throughout the land depends. 

It will be observed that most of the farmer’s products were 
on the free list under the Democratic tariff act of that year. 

The table also shows the protection afforded to the same 
commodities by the Smoot-Hawley Act of 1930. Had no pro- 
tection been given to the farmer’s market, by leaving his 
products on the free list, it requires very little vision to see 
that agriculture in this country would have been ruined for 
many years to come by the successful competition of foreign 
products. 

Mr. President, I ask permission that the accompanying 
table be printed in the Recor as a part of my remarks. 

This table shows the help and tariff protection accorded 
the products of the American farmers by the Republican 
Party in contrast with the actual performances of the Demo- 
crats, who, when intrusted with the control of Congress, 
opened wide our American market to the products of agri- 
culturists of foreign countries. The net result of the free 
entry of foreign farm products to the American market, 
under the Democratic Underwood-Simmons Tariff Act, was 
the enrichment of importers of foreign farm products and 
the loss and impoverishment of American farmers. 

The PRESIDING OFFICER. Without objection it is so 
ordered. 

Tarif rates levied on imports of important farm products under 
the Underwocd-Simmons Act as compared with the tariff rates 


levied on the same farm products by the Republican Party in 
the Hawley-Smoot Act 


Underwood- 


Simmons Act Hawley-Smoot Act 


Commodity 


Cattle 
Wi eighing less than 700 pounds 
Weighin 

Froet arid veel . 28 

Bini aos EH LEA eer 
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Tariff rates levied on imports of important farm products ete—. 
Continued 
Underwood- 


Commodity Hawley-Smoot Act. 


Simmons Act 


D 


25 por 
$0.16 per EE 


SN SS N bushel. 
02s — Free.. $0.15 per bushel. 
L $0.25 per 100 
Imports 
1929 1931 


31, 000, 000 
Wen decline of 90 per cent in imports in 1931.) 


Raine coma aang eo pounds 2, 000, 000 
(A decline in imports of ef ege cent in 1931.) 
Poultry, dead, dressed and undressed 1... pounds. ] 5, 000, 000 1. 500. 000 
8000 decline of 70 per cent in imports in 1931.) 
KFC EE EE gallons..| 3, 000, 000 900, 003 
11 decline in imports of 71 per cent in 1031.) 
FRE RE SALE AONE RIALS gallons..| 5,000,000 | 1. 215, 000 
5 decline of 75 per cent in imports in 1931.) 
F pounds. .] 2,800,000 | 1. 200, 000 


"éi decline of 55 per cent in imports in 1931.) 


Mr. HATFIELD. Mr. President, we find a condition to- 
day wherein, as a result of the depreciation of foreign cur- 
rencies in those countries which have gone off the gold 
Standard, prices of their products, importable into the 
United States, are so low that even tariff rates of more 
than 100 per cent equivalent ad valorem do not protect 
from foreign competition some of those commodities pro- 
duced by the American farmer. The result is that the 
American farmers are to-day, in some cases, unable to se- 
cure for their products the actual cost of production. 

This condition has deprived the farmers of America of a 
purchasing power, which has naturally had its effect upon 
the products of the factory and workshop. When the. 
farmer has no cash with which to buy, the factory workers 
have lost their most potential and their best market. Of 
course, it should be obvious that under such conditions un- 
employment is rife and both farmers and factory workers 
suffer. 

Statistics show that 93 per cent of all commodities pro- 
duced in America are consumed in America. - Statistics also 
indicate that not less than 80 per cent of the products of 
the American farm are consumed in America. Naturally, 
when the American farmer is able to sell his goods and 
realize a profit thereon, he has money with which to pur- 
chase the products of the factory workers. When the fac- 
tory worker is busy and earning wages which permit him to 
maintain the standard that American workers should have, 
he is able to purchase the products of the American farmer 
at a fair price. However, when the factory worker is idle 
or is receiving low wages, he provides a very poor market for 
the products of the American farmer. Thus the American 
farmers are forced to accept a price for their commodities 
which is in many instances hardly more than the cost of 
production, 

In other words, when the American factory workers are 
unemployed in large numbers, they provide a very poor 
market for the products of the American farmers. This 
naturally results in the price of farm commodities being 
forced down to a point which leaves but little money in the 
hands of the American farmers to be spent for the products 
of American industry. 

When the agricultural rates were before the Senate for 
consideration, those who on this floor advocated low tariff 
rates seemingly acquiesced in the statements made by the 
farmers as to the cost of their production, and, in order 
to provect the American farmer they willingly, without roll 
calls, voted for the rates which prevail in the bill. 

Our present tariff is based upon the fallacy of permitting, 
in effect, the foreigner to dictate our rates. Our present 
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policy is, with the exception of some chemicals and most 
farm products, to levy the rates of duty on the basis of the 
foreign value of the commodity. In too many instances, I 
regret to say, the same articles, imported from different 
countries, carry a different duty in so far as dollars and 
cents per unit collected are concerned when such articles 
carry an ad valorem rate. 

For illustration let me cite a commodity in which, as is 
well known to the Members of the Senate, I am keenly in- 
terested, inasmuch as it pertains.to the people of West Vir- 
ginia. I refer to chinaware and earthenware for table use. 

The three principal competing countries from which we 
receive most of our imports of such china and earthenware 
are Japan, Czechoslovakia, and England. 

The wholesale selling value of a set of dishes, whether it 
consists of 12 pieces or 144 pieces, made of the same raw ma- 
terials, will differ greatly from such value of similar articles 
manufactured from the same raw material but made in a 
different foreign country. However, these dishes serve the 
same identical purpose. 

The products of those who are employed in American 
potteries must be disposed of in America, as there is practi- 
cally no export trade. For many years the entire output of 
American potteries has represented only 55 per cent of the 
tableware consumed each year in America. So this is a 
highly competitive industry, and there is no monopoly about 
it. The workers employed in it are highly skilled. It con- 
stitutes one of the few industries whose workers are affiliated 
with the American Federation of Labor, in which national 
trade-union agreements have been maintained for many, 
many years; and one of the few industries wherein there 
have been comparatively few, if any, labor troubles. 

This industry has not become mechanized. I understand 
from James Duffy, the president of the National Brother- 
hood of Operative Potters, representing the workers em- 
ployed in the American potteries, that the direct labor 
charge represents more than 60 per cent of the cost of 
preducing American tableware. 

I am not complaining of the tariff protection accorded the 
products of the American farmers. I have voted for and 
will vote again for tariff protection—not merely for a tariff 
to equalize costs—for the products of the American farm- 
ers; but, I ask those who represent farm States, how long 
can they expect to secure real tariff protection for the prod 
ucts of the American farm and deny similar tariff protection 
to the products of American industry and labor? In reality, 
tariff protection to the products of American industry and 
American labor results in employment opportunity and 
money in the pockets of the American workers, which money 
they do and will spend for the products of the American 
farm at prices which permit of profits to the American 
farmers. 

Congress very wisely, in my opinion, has placed protective 
duties on some products of the American farm which are 
and have been for many years on a highly export basis. 
On other farm products, none of which are produced in 
America, we have placed protective-tariff rates, due en- 
tirely to the fact that those commodities, such as dried or 
preserved or frozen eggs or egg albumen, take the place of 
commodities which the American farmers raise and upon 
which they are in part dependent for their living. 

Yet there are many Members of the Senate who, while 
willing to help the American farmers to secure protective- 
tariff rates on farm commodities, are unwilling to vote for 
similar protection for products which in reality afford em- 
ployment opportunity of the American industrial workers 
those who constitute the most profitable market for the 
products of American farmers. 

Incidentally, at this point, I might well ask those Senators 
who represent agricultural States what decision they would 
expect from the Tariff Commission if investigations were 
instituted under the flexible provisions on those farm com- 
modities wherein imports represent but a fraction of 1 per 
cent of domestic production and where the equivalent ad 
valorem tariff rates in effect range from 40 to 100 per 
cent? 
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Tt might be well for those Senators who represent agri- 
cultural States to bear in mind that the present tariff law is 
not protective in so far as the law authorizes or directs the 
activities and findings of the Tariff Commission. The pres- 
ent law specifies that the Tariff Commission, acting under 
section 336, the flexible provision, shall fix duties which will 
equalize the difference in costs of production. 

Mr. President, it may interest some of those who have 
been loud in their protest against what they term high tariff 
rates to consider the effect upon American industry of the 
depreciation of foreign currencies. I 

The depreciation of foreign currencies of those countries 
which went off the gold standard means a reduction in 
tariff duties on imports of as much as 30 per cent. This is 
apparent in the case of commodities from England which 
formerly were invoiced at a value of $4.86 per pound sterling 
and which have since been invoiced at a value as low as 
$3.20 sterling. 

In an ably prepared address delivered by the Commis- 
sioner of Customs before the Harvard Business School only 
a short time ago the result of the depreciation of foreign 
currencies is vividly illustrated. 

In the case of cotton suéde cloth, the domestic cost of 
production is 56 cents per yard, whereas the total landed 
cost of the same commodity, comparable in every way, 
imported from Czechoslovakia with the duty of 22 per cent 
paid, is 475 cents. 

Another illustration is metal toys. The domestic cost of 
production is 45 cents, while total landed cost of the same 
toys imported from Japan after the payment of 70 per cent 
duty is 30 cents. 

So likewise in the case of knives and forks. For a set of 
six table knives and forks the domestic cost of manufacture 
is 87.42. For the same commodity, imported from England, 
after payment of a duty of 45 per cent ad valorem and a 
specific duty of 8 cents each, the total landed cost is $4.81, 
or the total landed cost of the foreign-made product is 
about 60 per cent of the domestic cost of manufacture. 

I may cite also electric-light bulbs. Their cost of manu- 
facture in America is $2.35 per 100. The total landed cost 
of the same commodity imported from Japan, after the pay- 
ment of a 20 per cent duty, is $1.55 per hundred. 

I have not had the opportunity of getting detailed infor- 
mation as to the actual effect of depreciated currency upon 
all the articles we import from foreign countries; yet the 
effect the depreciation of foreign currencies has had upon 
our tariff rates may be judged from a citation of the per- 
centage increase in some imports and the percentage 
decrease in unit values. 

Figures obtained from the Treasury Department, com- 
paring imports of December, 1930, and imports of 1931, 
show that the depreciation of foreign moneys has already 
resulted in the reduction of those duties, based on ad valo- 
rem, to a basis lower than those which prevailed prior to the 
passage of the act of 1922. 

As an illustration, imports from England and other coun- 
tries have increased in quantity and decreased in unit value 
as follows: 


Percentage | ao 
of increase | of 
in quantity ëch y rai 


ENGLAND 


Pottery 25 
Sheepskins (free). 60 
High-erade cottons... 35 
PREETAM eg E 55 
JAPAN 
Chinaware (decorated 25 
Electric lamps (metal ameni EE EECH 50 
Tooth brushes (cellulose handles) 20 
SWEDEN 
Flat steel in narrow strips— 15 
E A MAE E A E E A E 20 
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It is my understanding that the importation of earthen- 
ware for table use from England has increased in 1931 over 
1930 about 25 per cent, while at the same time the value 
of the same imported articles has decreased about the same 
amount. This decrease naturally has reduced the rates in 
effect in the act of 1930, and some are even lower than the 
rates in effect under the 1922 act. 

Importations of earthenware from Japan, I understand, 
have decreased in value some 40 per cent. 

Importations of leathers from England, it is reported, 
have increased in quantity 300 per cent or 400 per cent; 
yet the unit value of such importations is to-day from 40 
per cent to 50 per cent lower than it was in 1920 when 
England was on the gold basis. 

It may be informing to Senators interested in dairy prod- 
ucts to appreciate the effect which depreciated currency 
value has had on butter and some other products of the 
American dairies. 

We in America, prior to the passage of the Smoot-Hawley 
tariff bill, had large importations of butter and other dairy 
products. While the importations were small compared 
with the total of our domestic production, they were large 
enough to influence the market prices at New York and 
other Atlantic ports. 

The world-wide depression affected Europe and especially 
England. The Irish Free State and England, both formerly 
a market for Danish butter, by the imposition of real pro- 
tective tariffs, forced the Danish creameries to look else- 
where for a market. The result was that they were forced 
to sell their butter in the New York market for such prices 
as they could get. 

Denmark is a country which has been able to sell the 
products of her creameries in America despite the imposi- 
tion of a tariff rate equal to 47 per cent. Imports from 
Denmark for 1931 were 197,083 pounds, of a value of 
$89,440. 

Imports of butter from Denmark increased in December, 
1931, as compared with December, 1930, more than 50 per 
cent; and the landed value of this Danish butter, I under- 
stand, is 30 per cent or 40 per cent less than the value 
which prevailed in December, 1930. 

I believe, Mr, President, that it is the duty of this body, 
with conditions prevailing as they do to-day, to provide 
employment opportunities for American workers; to pro- 
vide a market in America for the products of the American 
farmer. The busy hum of machinery in factories in the 
great plants of America is the only way in which prosperity 
has been accomplished in our land. 

There is only one way that this can be brought about, 
and that is by revising the tariff, either in blanket form, 
which can be done by joint resolution, or by a change in 
section 336 in which we will instruct the Tariff Commission 
to place dutiable commodities upon a protective-tariff basis. 
Of course, in order to accomplish this, it will be necessary 
to make this a real Republican tariff bill instead of a coali- 
tion bill. 

Mr. President, at this point I desire to have inserted as a 
part of my remarks an article published in the New York 
American under date of Sunday, February 3, 1932, which to 
my mind indicates that the effort made by the Democratic 
propaganda machine to fool the American people has 
lamentably failed. I strongly commend careful reading of 
this article, and know that those who will take the time to 
analyze carefully the findings and facts therein contained 
will be better Americans than some of those who run blindly 
and think likewise. 

The PRESIDING OFFICER. Without objection, the arti- 
cle will be printed in the RECORD. 

The article is as follows: 

INDUSTRY IN UNITED STATES Must MAKE Fewer GOODS AND MORE 

PROSPERITY, WARN TRADE EXPZRTS—OVERPRODUCTION RUINED MAR- 


KET—CURE FOR SLUMP LIES AT HOME, NOT IN SALES ABROAD, THEY 
SAY 
(By Harry L. Derby, chairman of the tariff committee, National 
Association of Manufacturers, and Willis J. Ballinger, assistant 
professor of economics, Williams College, Williamstown, Mass.) 
The biggest piece of business America has to do to-day is to 
mind her own business, 
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Our internationalists tell us that we have been ruined by our 
provincialism: that our nationalism has produced our bread lines. 
That we have made the mistake of locking ourselves in behind our 
tariff walls; that the world has now imitated us and crawled in 
behind its countless tariff walls; that we must now lead the way 
in doing away with those barriers to trade. 

This we must do by lowering our own tariff as a kind of noble 
gesture to the world to begin the creation of a tariffless world, like 
our 48 tariffiess States. 

Our international bankers tell us this. Two thousand econ- 
omists take up the warning. The Democratic publicity bureau 
floods the country with the propaganda. 

Is it any wonder the jobless man in the street thinks that in 
some mysterious way his troubles began somewhere in Europe or 
Asia? At the same time the harried citizen of England or Ger- 
many is led to believe that his woes began in America. 

The American people resisted the idealistic internationalism of 
Wilson. To-day they are in danger of surrendering to the inter- 
nationalism of the traders who are busy declaring that nationalism 
in business has emptied our pocketbooks. On this enormous 
economic fiction internationalism is flourishing. 

What are the facts? 

The first one is that our depression is primarily a domestic one. 
There is no international villain in the plot. 

About 5 per cent of our production travels abroad. Ninety-five 
per cent is consumed here. Our domestic market, therefore, is the 
site where battles for prosperity are really won or lost. 


MERCANTILISM—AMERICAN ENTERPRISE IS BASED ON BUYING AND SELLING 


Now, it is this great domestic market to which our prosperity 
was anchored that started going to pieces and to-day is topsy- 
turvy. It is not because we can’t buy or sell abroad that we are 
in a depression. It is because we can’t buy or sell at home. And 
the chaotic economic forces that paralyzed buying and selling in 
this domestic market are as natively American as the Battle of 
Gettysburg. 

Our economic system is a buying and selling economy. But be- 
fore we can buy we must sell. Successful selling is the founda- 
tion of successful buying and of prosperity. A depression is noth- 
ing more or less than an evaporation of buying power due to 
unsuccessful selling. 

But successful selling is surrounded by numerous and dan- 
gerous hazards. And the growing complexity of our economic life 
has made these hazards so utterly unpredictable, particularly in 
the last 10 years, that production and successful selling have been 
collapsing in one great industry after another to an extent un- 
known in any other period of our national life. 

But the rout of our sellers has been the rout of our buyers and 
the rout of prosperity. All during our grand bull market the 
number of unsuccessful sellers was increasing. When they be- 
came sufficiently numerous, the depression announced itself. And 
when they became remarkably numerous, the whole system be- 
came imperiled. That is our plight to-day. 

Let us examine some of the hazards that our sellers did not get 
over in the years leading up to the slump. Collectively they 
routed selling, evaporated buying power, and ushered in the lean 
days we are now in. 

One of the greatest of them is that of too much production or 
too much equipment in an industry, And this hazard has grown 
so dangerous in the last decade that on it most of our largest 
industries have finally foundered. 

One-third of our grocers fail annually. Our great coal industry 
struggles on, practically a profitless industry, with one-third of 
its equipment idle. Our vast oil business has facilities for pump- 
ing out 6,000,000 barrels of oil a day, against a market demand 
for only 4,000,000 barrels. 

Every man, woman, and child in the United States consumes on 
the average two and one-half pairs of shoes. Yet our equipment- 
gorged shoe factories stand ready to-morrow to turn out three 
times this consumption quota. 

And look at the automobile industry. In the first year of the 
depression—1929—our automobile plants were capable of produc- 
ing 8,000,000 cars. Yet in that year the whole world bought only 
6,000,000! 

One year before we entered the slump—when Wall Street tickers 
were advertising that the touch of Midas was possessed by any- 
one—our important machine-tool industry was limping along at 
two-thirds capacity; our gas-manufacturing plants were 
at 66 per cent; oll refining at 76 per cent; and flour milling at 40 
per cent, 

Here were serious blotches on our business map—thriving bacilli 
of adversity. But these same bacilli of overproduction and over- 
equipment were feasting on iron and steel, cotton, textiles, wool, 
wheat, barley, oats, hay, potatoes, copper, zinc, lead, chemicals, 
sugar, nitrate, rayon, silk, all of which industries were busy de- 
stroying themselves by too much production or by overstocking 
with idle plant equipment. 

And the tragedy occurred on American soil and was acted solely 
by an American cast. 

But if a great part of American production crashed on the 
hazard of the surplus the structure of our economic system ex- 
poses it to ruin on many other fronts. 

Rayon attacks silk and cotton—great industries. Cotton rallies, 
puts on a fashion show, discovers new uses for cotton, inaugurates 
a national cotton week, and dumps both silk and rayon into the 
red. 

Our railroads battle for their lives against truck, bus, and air- 
plane, all incubated entirely on American territory. 
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At other points within our borders tremendous displacements 
of labor by machinery occur. 0 

At other spots a mad race starts between producers to scrap 
and rescrap their plant equipment for newer and better methods 
of production. Down goes another army of sellers. 

Back of them thousands of workers with lost jobs or with pay 
envelopes but a fraction of what they might be if their industry 
were not in chaos. 


DISORDER— CHAOTIC COMPETITION ENDS IN A DEBACLE 


In the millinery trade a silly hat marches in from the days of 
the Second Empire, and when it has found its way to the heads 
of our ladies the shelves of countless manufacturers are bulging 
with out-of-date hats. 

And as if all this were not enough, our whole price level starts 
slipping downhill. due to deflation, and tens of thousands of pro- 
ducers are ground to bits by costs incurred at one level of prices 
and a sales price determined by another and lower one. Why? 
Just another peril we permit to run wild and unmolested in our 
system. 

Everywhere the maddest business disorder—but right under our 


noses. 
What has it to do with London or Shanghai? 
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of our potato farmers was reduced by $120,000,000; of barley 
farmers by $50,000,000; of corn growers, $100,000,000; wheat grow- 
ers, $50,000,000; oat growers, $50,000,000; sugar producers, $50,000,- 
000, Here was a loss of $550,000,000 in these groups alone. 

“Loss in purchasing power in the silk industry fell $50,000,000; 
cotton-textile industry, $200,000,000; wool industry, $250,000,000. 
Here was another $400,000,000. 

“Altogether these few basic groups account for a loss in pur- 
chasing power of a billion dollars. And this was before any effect 
whatever was felt from abroad. For in this same year, in 1929, 
our exports were greater than the preceding year by $250,000,000.” 

But our surpluses should be passed off on Europe, counsels the 
internationalist. 

Now, how much can we unload in this way? Stuart Chase 
says that most of our industries are from 50 per cent to 300 per 
cent overproduced, and that even if our foreign trade was doubled 
by unlimited free trade—an incredible spurt—the relief would be 
negligible. 

And, of course, if we ship more abroad and have to take back 
in payment for these exports—as we shall have to—goods that 
compete with what we already have too much of at home, we 
merely aggravate, perhaps incurably, the domestic competitive 
bedlam that we are trying to get a grip on. 


OUR CHIEF IMPORTS IN 1930 
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The internationalist insists that, because we interfered with our 
foreign trade by raising our tariff, we brought the depression 
swiftly down on our heads. Is it possible to believe that? 

Isn't is much more sensible to believe that if we could restore 
the billions and billions of dollars of buying power that has van- 
ished in our great domestic market by attacking in some sensible 
way the unmanageability of our economic system we would be 
getting back to prosperity much quicker? 


BUYING POWER—ACTIVE HOME MARKET IS THE REAL CURE 


Isn't our first and logical step to make it possible to sell and 
buy once more in this domestic market by reducing and controlling 
the hazards that routed domestic selling and left millions with no 
buying power for necessaries produced within our borders? 

And is there any truth whatsoever in the charge that nationalism 
created our bread lines? If it is true, why is it that in the first 
year of our slump our foreign trade enjoyed one of its most pros- 
perous years? 

If the internationalist has correctly diagnosed our plight, foretgn 
trade would have been the first to crack and then produced the 
domestic debacle. John T. Flynn, an able business commentator, 
has this to say: 

“For the benefit of those who think that our troubles were born 
abroad it is well to point out that in 1929 the purchasing power 


III 


TOTAL IMPORTS 
$3.061.091.000 
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There is only one way to deal with our surpluses, and that is 
to eliminate them here. 

No; our business troubles are very much national in their nature. 
And just so long as we think our business to be in the “grip of 
world forces,” just so long will prosperity stay in hiding. 

The first step for our business recovery is to shake off the inertia 
of believing that our troubles can be cured by some international 
political policy or by inaugurating a tariffless world. 

The domestic market must be put on its feet. Our surpluses in 
production and equipment must be eliminated, and the ravages of a 
wild free trade at home, which has annihilated selling and buying 
among our own people, must be stopped. 

To accomplish this we must certainly keep out the chaos of 
more free trade from abroad while we buckle down to cleaning up 
its excesses in our domestic market. 

Of course, we are not going to stop trading with the rest of the 
world. Our tariff should be used to make that trading intelli- 
gent—determining its quantity and character so that it can not 
swirl over our frontiers, undoing the order we will have built up in 
our home market. 

Of course, the depression is world-wide. But the stage on which 
the internationalist seeks to exercise control over the chaos ts too 
vast. We can't control worid economy. But we can control 
national economy. And we must do it or our capitalism is doomed. 
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Neither the league nor free trade can help us. We must help | ing imports by commodity groups for the year 1929 and the, 
ourselves in good American fashion. year 1931. To my mind, Mr. President, this chart of figures | 
Mr. HATFIELD. Mr. President, I desire to insert as part | indicates quite forcefully that but for the passage of the 
of my remarks, a table and graph which illustrate the lead- | Smoot-Hawley Tariff Act, with its increases so beneficial to! 
ing 25 articles or commodities imported during the year | our industry, American agriculture and some American fac-. 
1930 and the duties imposed thereon under the present | tory products, the farmers, the workers, and the people of: 


tariff act. America would be in a far more deplorable condition than in 
(By authority of the Joint Committee on Printing the | any business depression we have ever seen. 
chart referred to is printed on page 7276.) The PRESIDING OFFICER. Without objection, it is so 


Mr. HATFIELD. In addition thereto, Mr. President, I de- | ordered. 
sire to have inserted, as a part of my remarks, a table show- The matter referred to is as follows: 


A comparison of the imports by commedity groups for years 1929 and 1931 


Per cont of decrease 


Fiscal year 1931 oF increase 


Quantity Maer Quantity e per Quantity 8 


DUTY INCREASED 


Animals and animal products, edible: 
Ca e 


287, 494, 184 L 082 81, 245, 640 $0. 060 89.1 26.8 
46, 588, 782 115 2.2 95. 2 19.8 
5,052. 050 2 70.6 21.3 
3, 172, 412 1.004 71.1 5. 3 
4.031, 112 177 75.4 2.8 
2, 805, 982 Ba 55.6 19.0 
Cheese Swiss. 10, 893, 959 174 18.3 4.0 
Animals and animal products, inedible: 
Gloves, women’s and children’s, unlined, Dot rer ien 1, $46, 638 738 270.2 16.8 
a TD ca in VR y ee eee 31, 292, 915 +121 88.2 56,2 
Vegetable food products and beverages: 
Rice, cleaned 17, 824, 833 „03 38.4 30,2 
cans, 70, 982, 236 055 30.5 204 
19, 793, 477 . 050 28 20 
14, 232, 718 . 039 A A 
Pens, 2,723, 217 043 93.6 33.3 
129, 310, 625 +010 150.0 20.0 
103, 419, 137 . 032 034 41.9 6.3 
116, 816, 41 . 020 836, 3 5 80.0 20.0 
28, 953, 049 , 072 005, 45 . O44 3.3 28.9 
17, (53, 022 . 369 11,355, 311 238 25. 7 35.5 
3, 339, 455 249 2,521, 074 27 24.5 35.0 
23, 572, 659 . 093 11, 525, 472 075 81.1 19.4 
16.811.943 N 10, 974. 723 2¹⁸ 34.7 23.9 
14, 696, 685 120 3, 269, 867 103 77.8 11.7 
52,401, 397 181 37, 193, 113 12³ 20. 0 30. 4 
15,821,363 0⁵⁵ 7, 209, 900 045 53.6 16.4 
2.007, 584 RA 1, 424, 665 554 29.0 1,3 
7, 732, 840, 943 2.078 | 4,089, 779, 451 1.28 47.1 39, 9 
22, 802, 310 1. 792 7, 802, 338 1. 188 05.4 $3.7 
5, 854, 323 2.045 1, 522, 672 1. 407 740 31.2 
12, 935, 453 20 842, 952 219 03.5 36.2 
7, 111, 462 Ac? 1. 430, 541 . 368 79.8 49.9 
2,811, 477 754 1, 456, 639 476 43,2 36.9 
44, 063, 528 030 15, 877, 746 «403 64.0 41.3 
1,017, 914 781 94.1 29. 1 
8. 203, 828 2704 70.1 14.4 
3, 392, 507 . 600 82.9 48.8 
23. 116, 361 + 236 95,9 11.2 
5, 274, 603 , 256 90. 0 $7.9 
ke EE e related products: 
Acetic acid not more than 05 per cent. 19, 896, 103 . 059 55.2 39.0 
PE el REESE ket id dete ped ee 1, 968, 770 319 38.2 27.0 
Miscellaneous: Matches in boxes of not more than 1 6, 070, 995 . 366 63.3 16.7 


FORMERLY FREE, NOW DUTIABLE 
yo food ucts and beverages: 


Oil cake oil-cake meal SSIS PEL OTL eS ats BEAT AN E pounds. 152, 731, 087 021 68.2 33.3 
E EE e d 35, 129, 909 017 90.8 58.8 
— due 42, 184, 903 013 08.2 7.7 
TE 64, 751, 009 023 65.0 34.8 
Chie! and garbanzos. 43, 454, 641 R 96.4 45.2 
Nonmetallic minerals: Cement, Roman, Portland, and other hydraulic 354, 039, 720 313 34.3 1.0 
8 Cotton, long-staple, unmanuſactured eene 50, 980, 223 -340 97.7 35.0 
DUTY UNCHANGED 
Animals and 3 products: 

Fresh-water fish and eels E EH 50, 032, 439 102 49, 079, 598 - 084 16.9 17.7 
5, 105, 135 455 5,147, 955 BZ . 8 29.7 

3, 230, 519 487 2, 723, 797 333 16.5 31.6 

1, 148, 481 552 829, 473 461 27. 8 16.5 

778, 347 1,216 482, 283 + 960 38.0 21.1 

23,097 24. 652 68,600 | 20. 440 197.0 41.0 

3, 805, 228 , 602 4, 146, 213 307 9. 0 39.0 

2,611, 478 : 2, 910, 040 Ri 11.4 34.4 

40, 452, 060 , 186 38, 100, 996 «125 6.8 32.8 
4, 953, 640 218 4, 981, 356 - 133 . 0 37.6 
1, 137, 301 1.449 1, 349, 437 1.179 18.7 18.6 
854, 439 5⁰⁰ 973, 147 ~ 523 13. 9 1. 6 

149, 339 5.418 135, 223 3. 590 9.5 33.7 
171, 042, 989 + 085 101, 402, 409 C27 40.7 29 

7, 346, 081 . 700 5, 193, 485 07 20. 3 11.6 

14, 791, 319 IH 12, 353, 468 +833 16.5 10.8 
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Imports by commodity groups for years 1929 and 1931—-Continued 


Per cent of decrease 
DE 


DUTY UNCHANGED—continued 


7 
Vegetable products, inedible—Continued, 
Tobacco—Continued. 
Cigarette lea 5 47,058,935 | $0. 557 46,759,813 | $0. 542 0.6 27 
— de from Cuba 2, 187, 962 KZ 2, 648, 104 271 21.0 6.3 
on 
China clay and kaolin, crude and washed. tons.. 277,908 | 10. 954 150, 393 9, 640 45.9 12.0 
Bee enti onyx, and breccia, At Dee RIESE TIS E Teubie feet 634, 845 2. 548 589, 402 2.169 7.2 14.8 
Feen FFT . tons 138,801 | 16, 206 131,072 | 11.879 5.6 27.1 
Tron and steel scrap...-...---.-.-....-.. eed. E 83, 463 14. 800 21, 684 10.475 74.0 29.2 
Ferromanganesg cai Kap 52,819 | 106. 173 28, 752 82. 815 45.6 22.0 
enge tee TT.. VV do. 290,307 | 26.422 109,493 | 21.824 33.3 17.4 
Steel value 5-8 cents pound, no alloy --pounds.. 9, 117, 203 068 2, 138, 503 . 068 76.5 29 
Beams, girders, joists GE 816, 560, 042 015 158, 698, 536 012 49.9 20.0 
Ferrosilieon ......... — 15,578,178 . 003 5, 849, 301 037 62.4 45.6 
teg HE ebe eegene ms... 386, 4. 402 359, 172 4. 890 7.0 11.1 
Lead ore and matte. pounds. 45, 220, 110 „056 21, 160, 237 O48 53.2 14.3 
B peiie ERE E WE DIEA rE EE E Oe PERSE AS do. 10, 768, 326 . 045 23, 338, 023 . 040 116.7 11.1 
Pigs and bars -= e ee 25, 141, 672 O44 223, 960 OAL 99.1 6.8 
Nickel: and al — k in pigs >eene CDS 56, 161, 542 „252 29, 854, 512 . 250 46.8 8 
Antimony regulus and metal. 3 21, 720, 904 Bro) 10, 726, 457 . 052 50. 6 34.2 
Quicksilver or mercury FLANI eet 1,131, 314 1, 276 138, 479 1,219 87.8 4.5 
Menthol --pounds.. 220, 276 4.119 325. 708 2.940 12.1 . 0 
Ammonium chloride.. awe 11, $18, 629 2 233 6, 265, 795 3. 122 47.0 0 9 
Ammonium nitrate. do... 10, 961, 607 . 039 5, 485, 018 - 030 50.0 2.1 
Potsssium carbonate. do. 10, 703, 281 4. 524 16, 719, 125 4. 576 16.5 22 
Potasstum hydroxide. — 13, 930, 230 . 006 8, 762, 785 . 053 37.1 19.7 
Ke crude. ._. do 11, 626, 000 . 060 10, 742, 295 „055 7.6 8.3 
vere n e 7, 564, 242 ~ 093 3, 024, 364 . 084 60. 0 9.7 
Cobalt oxide Sheet Eet do. 442 117 1.802 303,564] Les 17.8 12 0 
FORMERLY DUTIABLE, NOW FREE 
Vegetable food products and beverages: 
* Cinnamon, chips and ground — — 8 pounds. 235, Bi 1, 181, 541 182 314.0 61.7 
seed 4, 966, 410 077 6, 235, 263 ~ 062 *25.5 19.5 
219, 506 1, 000 318, 218 671 *45,0 33. 5 
7, 471, 3068 -070 11,821, 811 BC 58.2 5.7 
3, 574, 401 2 4, 549, O44 + 203 2.3 9.8 
3, 581, 051 +102 6, 195, 420 073 *73.0 28.4 
3, 788, 156 102 5, 206, 212 .120 37. 4 87. 5 
561.116 „623 869, 945 424 85.0 31.9 
22.840, 141 -302 32, 551, 691 Ja *425 52.3 
2, 008, 875 M42 5, 565, 985 222 177.1 49.8 
allspice ce) 1,767, 903 . 197 2, 640, 229 103 "40.8 47.7 
Te)? produe , inedible: 
Chico, erude er tee — te E SUT ee ees do 9, 409, 814 +509 34, 241, 375 BIL 263, 9 *.04 
KSC, Ge bah 3 66, 188, 633 «025 121, 045, 450 023 82.9 11.5 
EA e a DEPOR DIEE SEARE AE ET EEE EER A A SOENE do 2, 542, 766 - 652 1, 487, 017 A 56.5 30.5 
Wood an paper, logs of fir, spruce and western hemlock.. Meet 69, 103 15. 080 143, 401 11. 476 107.6 23.9 
Metals, nickel ode e eee pounds. 2, 516, 127 - 152 913, 361 „149 63,7 20 
Chemicals, éi TE pM et BE Toe BES RE SOR ys LOE Se DOAA tous. 83,123 | 42. 957 65, 940 33. 030 90.0 18.4 
DUTY INCREASED 
Animal products, edible: 
Canned beef. pounds.. 73, 189, 388 .125 16, 461. 021 DE) 77.5 15.2 
Prepared or preserved meats. SEN, eal 14, 170, 386 120 896, 653 , M53 93.7 21.4 
Cheese, 5 Swiss. d 59, 611, 984 305 22, 003, 982 257 62.1 15.7 
Cheese, Swiss 19, 158, 562 Bo 16, 962, 923 292 11.5 4.9 
Gelatine, value less than 40 nts.. 2,918,222 » 228 1, 685, 141 . 238 42.3 4.4 
Animal pensar, inedible: 
P AAA A E doen 51,314 9.101 33, 083 9.920 35.5 9.1 
Gloves, women's and children's not over 12 Inches = pairs.. 11, 630, 372 . 984 3. 206, 341 1.20 72.4 28.0 
Gine, value leas than en ð x — pounds. 10, 379, 135 092 6, O71, 643 002 G 
Vegetable food products and beverages: 
Bran, shorts, and other wheat by- 005 ol direct importation...........22....-.... tons.. 196, 557 2. 400 283, 001 17. 830 “44.0 30.0 
Withdrawn from bonded mills do. 156, 704 28.613 142, 548 18. 502 9.0 35.3 
Tomatoes, canned ea 113, 581, 777 057 66, 879, 214 DÉI 41.1 35.1 
TONALO web, eg tege d T do. WC 10, 065, 126 081 8.9 36.7 
ushrooms— 
et nee Na Tue Cl E eege LE e do 775, 003 KS 580, 360 583 . 1 30.4 
PLES RIERA e 7, 142, 265 . 20⁷ . HE 
extlles: 
nn,. Ad — eet 715, 718 707 280, 873 874 60.8 23.6 
Handkerchiefs printed— 
Other, not exceeding No. = 47,870 3.361 1,181 2.916 97. 5 13.2 
Other, not exceeding No. 84 16, 647 8. 251 399 2. 967 86.6 8.7 
Linoleum, inlaid_....-...... 519, 999 1,056 148, 671 1.011 71.4 43 
Fabrics, flax and other y 
Fibers—Table damask... §, 231, 830 1.125 781, 445 1. 105 85. 1 1.8 
Handkerchiefs hemmed. 3, 632, 168 1, 003 1,857, 321 1, 032 48,9 "29 
Sik manufactares— : 
rod MUNA eet EE eeh 6, 777, 024 4.875 1, 808, 600 2 846 73.3 41.6 
r E A 1, 003, 192 6.912 189, 892 4.948 81.1 28.4 
Wood and paper: 
Baskets, wood or composition 2, 218, 487 «170 8, 925, 198 052] 202.3 69.4 
Tissue paper, not over 6 pounds to ream 3, 684, 019 556 1, 874, 654 + 696 62.7 25.2 
„ Pulp „ wall board. 54, 753, 408 2. 200 32, 881, 662 2, 200 40 
Pottery, china and porcelain— 
Domest mestic and 8 GILT BPE — nade dees: * T 504. 840 555 295, 067 484 80. 3 12.8 
Domestic and household, decorated . 00 8, 757, 414 884 4,192, 511 + 905 LA 24 
Domes nd household, plain 554, 546 534 147. 249 581 73.5 5 
sare Domenie a — — 4,515,475 1. 050 2,764,304] Los 38.8 3.1 
manufactures: 8 125, 729, 839 2023 24, 038, 056 -012 80.9 7.7 
Electric GE incandescent, cai bon HE 
EE S ETA NNNM 30, GH, 447 2.800 2, 678, 135 2 702 91.4 3.4 
F APS OEY FR ESET Sol OE Be SLT a a, ee 14, 971, 954 5, 420 2, 055, 676 2.072 79.6 241 
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Animals and animal ucts, inedible: 
Cattle bides— E 


$0. 261 

+195 

- 24 

- 182 

1,813, 214 338 
8, 243, 367 -239 
6, 503, 865 8⁴³ 
30, 665, 179 - 296 
6, 353, 499 - 203 
31, 063, 463 332 
2,826, 706 212 
10, 877, 244 - 462 
24, 348, 135 - 163 
5, 091, 772 . 389 
6, 808, 795 „449 
2, 139, 904 -470 
509. 422 778 
-426,597 5.170 
3, 656, 418 2741 
197, 019 2 050 
243 1. 696 


28, 269, 606 .170 
4, 867, 062 . 262 
11, 440, 904 ~ 400 

furs— 
E A / A 3, 083, 582 «457 
5 and sheep sk ins 288. 352 4.215 
Dog and skins 1. 898, 104 3. 263 
55438 3418 
3. 772, 072 607 
4. 370 3. 074 
104, 500 4 682 
19, 956 4. 833 
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Mr. HATFIELD. Mr. President, the Republican Party 
had the vision in 1929 and 1930 to insist upon protection 
for American products. 

I regret to say that at the time we passed the present 
tariff act we did not foresee the decline or depreciation in 
foreign currencies. Had we done so we might have suc- 
ceeded in preventing a condition which to-day permits the 
products of foreign countries—as, for illustration, England 
and Japan—to enter our country at customs duties some 30 
per cent to 35 per cent less than was intended by even the 
Democrats, due to the depreciation in value of foreign 
currencies. ` 

I trust, however, that by joint resolution, or possibly 
through the insertion in the pending revenue bill of lan- 
guage which will permit our Treasury Department to collect 
the revenue that Congress by the tariff act of 1930 intended, 
we may correct this evil, at present so prejudicial to the con- 
tinued employment of hundreds of thousands of skilled 
American workers. 

Had we given serious thought to the expenditures that 
were made by the central and the allied nations of Europe 
in the great world conflict from 1914 to 1918, including 
$300,000,000,000 worth of property destroyed, plus the addi- 
tional expense that all of these nations necessarily incurred 
in the maintenance of their armies upon the field of battle 
and their navies upon the seas, with America increasing her 
national debt from $1,220,000,000 to $26,000,000,000 in that 
controversy under a Democratic administration (and the 
cost of the war will reach $100,000,000,000 before we are 
finished paying for it), we could have easily forecasted what 
has come to us here in America and what has come to 
Europe in these days of world-wide depression. 

Mr. BROOKHART obtained the floor. 

Mr. McNARY. Mr. President—— 

The PRESIDING OFFICER. Does the Senator from Iowa 
yield to the Senator from Oregon? 

Mr. BROOKHART. I do. 

Mr. McNARY. I suggest the absence of a quorum. 

The PRESIDING OFFICER. Does the Senator from Iowa 
yield for that purpose? 

Mr. BROOKHART. I do. 

The PRESIDING OFFICER. The clerk will call the roll. 

The Chief Clerk called the roll, and the following Senators 
answered to their names: 


Kean Robinson, Ark. 
Kendrick 


Austin Dale Robinson, Ind. 
Bailey Davis Keyes Schall 
Bankhead Dickinson King Sheppard 
Barbour Dill La Follette Shipstead 
Barkley Fess Lewis Shortridge 

B Fletcher Logan Smoot 

Black Frazier Long Steiwer 
Borah George McGill Thomas, Idaho 
Bratton Glass McKellar Thomas, Okla. 
Brookhart Goldsborough McNary Townsend 
Broussard Gore Morrison. Trammell 
Bulkley Hale Moses Tydings 
Bulow Harrison Neely Vandenberg 
Byrnes Hatfield Norbeck Wagner 
Capper Hayden Norris Walcott 
Caraway Hebert Nye Walsh, Mass 
Connally Howell Oddie Walsh, Mont. 
Coolidge Hull Patterson Watson 
Copeland Johnson Pittman White 
Costigan Jones Reed 


The PRESIDING OFFICER. Eighty-three Senators hav- 
ing answered to their names, there is a quorum present. 

Mr. SHORTRIDGE. Mr. President. 

The PRESIDING OFFICER. Does the Senator from Iowa 
yield to the Senator from California? 

Mr. BROOKHART. I yield. 

Mr, SHORTRIDGE. I desire to inform the Presiding 
Officer and the Senate that it is my desire to make a few— 
and I anticipate Senators’ desire by saying brief—remarks 
on the bill before it goes to a vote. 

Mr. BROOKHART. Mr. President, the consideration of 
the bill now before the Senate began on the 22d day of 
March. Almost two weeks of time have been wasted in this 
academic discussion. The Republican side say to the Demo- 
crats, It is a political gesture only”; and that is probably 
true. Then the Democratic side reply to the Republicans, 
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“Your long speeches are political gestures”; and that is 
probably true. 

Mr. President, there are more important matters which de- 
serve the immediate and serious attention of the Senate and 
the Congress, and they are not receiving it. We are passing 
by the important questions on which the people expect. us 
to act. 

The agricultural situation grows worse every day. It has 
reached a stage in every State of the Union where language 
can hardly describe it. Unemployment increases rather than 
decreases at this time of the year, when it ought to be taken 
up. With agriculture at the verge of bankruptcy—in bank- 
ruptcy, as it were—and with seven or eight million men 
unemployed, we spend nearly two weeks in an academic 
discussion of this hundred years and more old tariff question. 
Where do we get as a result of this discussion? What more 
do we know about the situation than we did in the begin- 
ning? The same old arguments have been rehashed here 
back and forth time and again. 

The real fact is that whatever evils there were in the 
Hawley-Smoot tariff bill have been accomplished. We have 
turned the world against us, and we are not going to sell 
anything to the world any further unless they have to buy it. 
Anything they can produce themselves, they will produce 
and will shut us out with their retaliatory measures. The 
damage has all been done. It can not be corrected by this 
bill. s 

What has been the result of our tariff system in the 
United States. I want to quote from an article written by 
the distinguished senior Senator from Utah [Mr. Smoor], 
printed in the March of Events section of the Hearst papers 
on Sunday, May 31, 1931. I think in this article the Senator 
stated more facts and rose to a higher level of statesman- 
ship than ever in his long and distinguished career. This 
article is headed “ United States Dollar Imperialism Abroad 
Imperils Industries at Home.” 

In other words, the Senator from Utah, when left calmly 
to consider the tariff question, figured out that it had created 
a Frankenstein that would destroy not only the industries 
at home but of the world; and he is right. 

I quote some of the language he used: 

When enough American gold is invested in European and other 
countries of the world to make repudiation of the debt easier and 
cheaper than payment, we may be sure human nature will yield 
to the temptation to take the easiest way. 

While this is all coming about, it is entirely possible that we 
may find ourselves in the position of having created our own com- 
petitive production in other countries. We may find our entire 
system of protective tariff broken down by the weight of influence 
of the very men and organizations who, through years agone, 


reaped their money and power in this country under the very 
protection of that tariff principle as it has been applied. 


Mr. President, when the Smoot-Hawley bill was under 


consideration I recognized some of this forceful idea which 


the Senator from Utah here presents, and I offered an 
amendment to the bill to correct some of this accumulation 
of wealth under the protective principle for the purpose of 
creating this autocracy against our own industries and 
against the world; but the amendment got no consideration 
whatever. 

The Senator from Utah further said: 


We may find our own workers facing ruin through the evolution 
of an industrial phase which, when the pauper workers of foreign 
countries were barred from our shores, shall have taken our fac- 
tories to the pauper labor of these countries, and will assault with 
deadly effect the richest and the greatest market in the world— 
our own country—until all is demoralized by a reversal of con- 
ditions. 

There is no question that the industrial and political thinkers 
of other countries see in the constant flow of American gold into 
foreign branch factories the menace of an American economic 
imperialism. 

It is this fear that is to a great extent motivating Briand’s 
“union of Europe "—frankly and boldly an economic consolida- 
tion of the European states against us. 


Mr. President, such is the result of the great protective 
policy in the United States as pronounced by the great leader 
of the Finance Committee himself. Instead of that Ameri- 
can prosperity and American siability it was supposed to 
give us, it has led us into this situation of world peril, as 
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well as domestic peril. That is not only my own judgment, 
but that is the judgment of the Senator from Utah. 

While that is true, I find, on the other hand, that a great 
Democratic leader, one of the greatest of our time, finds it 
necessary for the country to go into this protective system 
in order to recover from the evils it has brought upon us. 
I think that is true; I think we have gone so far into this 
system that we can not back out if we want to. We have to 
set up something else in order to reach the prosperity and 
the stability in our country which we desire. 

I want to quote from the speech of Mr. William G. Mc- 
Adoo inserted in the Recorp by the senior Senator from 
Texas [Mr. SHEPPARD] the day before this discussion began. 
In this speech Mr. McAdoo discusses the farm problem, I 
think, ably and accurately; not quite accurately, because he 
does not go clear through, but in some of its principal 
phases at least his propositions are reliable. He said: 


You all know it is impossible to sell a man who has no purchas- 
ing power. That is the condition of the farmer to-day, and that 
is why you are not selling him any goods— 


He was talking to an organization of salesmen, the Sales- 
manship Club— 

If his purchasing power could be restored, he would again be- 
come your profitable customer; this would help you and your 
business. Therefore, as salesmen and business men you are inter- 
ested in agriculture and in any sound plan to put the farmer 
back on his feet financially. 

Much has been written during recent years about the plight of 
the farmer. I think it fair to say that business men generally have 
been unsympathetic, feeling that the problem was an isolated one 
which did not concern them. Some have even thought that the 
matter was being agitated solely for political purposes. Even to- 
day, after two years of depression— 

Mr. President, he says: “After two years of depression.” 
Mr. McAdoo had not found out that the depression has 
lasted since 1920 so far as agriculture is concerned. He 
was quite right, however, in emphasizing the last two years— 

Even to-day, after two years of depression, business as a whole 
has little knowledge of the real agricultural situation. Still less 
is it recognized that this situation is one of the basic causes of 
the depression itself. The question continues to be with us, in 
spite of all the remedies that have been adopted and all the 
prescriptions that have been offered. No one knows or can predict 
with any degree of certainty how long the disorder will last. 


Mr. President, the greatest statistical expert in the United 
States, Col. Leonard P. Ayres, appeared before the Banking 
and Currency Committee and said that on the basis of the 
soundest presentation of fact possible we were not yet at 
the bottom of the depression. He further said that it would 
take longer to get out of the depression than it took to get 
into the depression. Yet, in the face of these facts, we are 
here for nearly two weeks on an academic proposition which 
will not become law, however Senators vote upon it; it will 
be vetoed, and the veto will be sustained. 

Mr. President, I have not the slightest objection to putting 
a proposition like this up to the President of the United 
States; I have not the slightest objection to getting it vetoed 
of record if that is what is wanted. The objection is to tak- 
ing two weeks of senatorial time to discuss this question, 
when we have such a vital proposition as the general bank- 
ruptcy of agriculture for consideration and are doing noth- 
ing about it. 

Mr. McAdoo proceeded further: 

Chief among the fundamental causes of the depression is the 
condition of agriculture, and especially those phases of it repre- 
sented by two great staple commodities—wheat and cotton. I 
select these not alone because they constitute one of the largest 
sources of farm income, but because they strike me as the crux of 
the farm problem on account of their large exportable surplus, 
which differentiates them from other farm commodities and places 
them in an extremely difficult position. 


There is only one trouble with that suggestion. It will 
be conceded that the surplus controls the price of cotton 
and what is sold in free-trade markets of the world, but 
their percentages are large, and the world has more reason 
to haye a voice in fixing their prices. But less than 1 per 
cent of corn, less than 1 per cent of oats, and only 7 or 8 per 
cent of livestock products sold in those free-trade markets 
are fixing the prices of those products likewise. The per- 
centage of cotton that goes abroad is over 50 and of wheat 
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about 20, so that is larger, and there is even more reason for 
a foreign infiuence upon those prices than upon the prices 
of the other farm products. 


Taking up the question of cotton Mr. McAdoo said: 


The first thing we must is that the cotton producer 
is entitled to recelve a higher price for the cotton he sells in the 
domestic market than for the cotton he sells in the world market. 
From the point of view of both producer and consumer, Govern- 
ment measures to assure a remunerative price for cotton consumed 
in the United States are thoroughly justified. This can be ac- 
complished only by giving the cotton grower tariff protection on 
that part of his crop which is absorbed by the home market. 

Let us consider the effect that higher prices would have on the 
cotton farmer's income. v 

Suppose that a tariff duty of 12 cents per pound on the cotton 
consumed in the United States was imposed; that the present 
world price of 644 cents per pound was raised to 18% cents per 
pound through the operation of this tariff, and that this increase 
could be put into the pockets of the farmers who raise the crops. 


Then he said with reference to wheat: 


The salvation of the wheat and cotton farmers of the United 
States revolves around a tariff on these commodities sufficiently 
high to preserve for the producers the home market against out- 
side competition. This must be accompanied by Federal regula- 
tion which will enable the farmers to get the full benefit of the 
tariff protection awarded to them on that part of their crop con- 
sumed in the United States. 

The present tariff duty on wheat is merely a gesture. The 
farmer receives no benefit from it, for the simple reason that no 
means have been provided for transferring to his pocket the paper 
protection thus offered to him, 

Practically the entire cotton crop of the United States is what is 
known as short staple. There is no tariff on short staple, but there 
is a tariff of 10 cents per pound on long-staple cotton. This gives 
no help to cotton growers, because only a negligible amount of 
long staple is produced in this country. 

The Congress should, without delay, impose a flexible tariff on 
short-staple cotton, the initial rate to be at least 12 cents per 
pound—in order that the cotton farmer, as well as the wheat 
farmer, may have the domestic market preserved for him—and re- 
ceive, as a part of the price of the raw cotton he sells for United 
States consumption, the tariff duty of 12 cents per pound. 


Mr. President, Mr. McAdoo further said that the tariff 
rate on wheat should be 65 cents a bushel; that 42 cents 
would not protect the cost-of-production price at present 
low prices. With those statements of fact I fully agree. 
Mr. McAdoo is entirely correct, but, of course, the mere im- 
posing of a tariff rate will not give to the farmer that price. 

Then Mr. McAdoo proposed a further set-up by the Con- 
gress of the United States to guarantee that price, as 
follows: 


The Congress should promptly enact a law providing, in its 
essentials, that the Secretary of Agriculture, with the approval of 
the President, shall have power— 

1. To determine, as of some convenient date or dates, each year, 
the percentage of the wheat and cotton crops for that year which 
shall be: 

(a) For United States consumption; and 

(b) For export or foreign consumption. 

2. To fix annually, or semiannually, or quarterly, the minimum 
prices at which wheat and cotton may be lawfully bought and sold 
for United States consumption—the prices so fixed to represent, 
as nearly as may be, the world price prevailing at the time, plus 
the flexible tariff then in effect upon wheat and cotton. 

3. After the Secretary of Agriculture has determined the per- 
centages for United States and foreign consumption, and the 
minimum prices for wheat and cotton, it shall be unlawful for any 
person to from any farmer or producer, or for any farmer or 
producer to sell wheat or cotton at less than the minimum prices 
50 prescribed. Each transaction shall be based upon the percent- 
ages for United States and foreign consumption established by 
the Secretary of Agriculture; and the purchasers shall be required 
to pay at least the established minimum price for the percentage 
fixed for United States consumption and the prevailing world 
price for the percentage fixed for foreign consumption. 

4. To increase or decrease, annually or semiannually, the flexible 
tariff rates on wheat and cotton. 

5. To promulgate from time to time such regulations as in his 
judgment may be necessary or expedient for carrying into effect 
the provisions of the act. 

6. For each and every violation of the act the offender to be 
punished by fine or imprisonment, or both, and, in addition, to 
be liable to the aggrieved party in double the amount of the pur- ` 

or sale, recoverable in a civil action by the aggrieved party 
y court of competent jurisdiction. 

7. The tariff of 12 cents per pound on short-staple cotton, like 
the tariff on wheat, to be subject to the fiexible provisions of the 
tariff act, and a compensatory increase in the tariffs on 
cotton textiles to be permitted, the amount of such increase to 


1932 CONGRESSIONAL RECORD—SENATE 7283 


Mr. SHORTRIDGE. Mr. President 

The VICE PRESIDENT. Does the Senator from Iowa 
yield to the Senator from California? 

Mr. BROOKHART. I yield. 

Mr. SHORTRIDGE. I infer from what the Senator has 
quoted from Mr. McAdoo that he believes the fiexible provi- 
sion in the law is entirely constitutional. 

Mr; BROOKHART. He said so in the next paragraph, 
and quoted authorities to sustain that belief. He has not 
made this as a hasty statement. It has been made asa care- 
ful and well-considered statement. 

Mr. President, I want to say to the Democratic leadership 
on the other side of the Chamber that if they had offered 
here a bill such as suggested by Mr. McAdoo and we had 
spent two weeks in considering something of that kind, the 
time would have been well spent. We might have passed 
such a bill as that even over a veto, because there would 
have been involved real relief to the economic situation in 
the country. But Democratic leaders have not done that. 
In fact, they have rather joined with Republican leadership 
in this academic discussion to kill time and prevent us hav- 
ing any real chance to consider the great question of agri- 
cultural relief and unemployment relief. Those are the two 
things before Congress that must be treated if we are to have 
prosperity return in any sound fashion; and apparently they 
are going to get no adequate consideration. Oh, yes; we 
started first with a bolshevik bill appropriating $2,000,000,- 
000 out of the Treasury of the United States for the banks 
and for the railroads—a money-lending, Shylock proposition 
again. The suggestion was that some of it would finally 
trickle down and help agriculture and help commodity 
prices; but commodity prices continue to go lower all the 
time. 

Mr. President, there is very much merit in the proposition 
laid down by this former Secretary of the Treasury. I think 
he has not fully surveyed the whole field, but he has picked 
out the hardest things to remedy in the agricultural situa- 
tion. He said to us that prosperity can not return until we 
get that remedy. I think all of that is sound. 

If we can control cotton and wheat with their big export- 
able surplus on that kind of basis, we can so much more 
easily control the price of corn, which is the greatest of all 
agricultural products, with only 1 per cent of exportation, 
but that 1 per cent fixing the price of the 99 per cent at 
home by its sale in the free-trade markets of the world. 
We can more easily control oats, which is the second biggest 
bushel crop. It has less than 1 per cent of exportable sur- 
plus and the price can easily be fixed and that surplus re- 
moved from the domestic market. It will not take any con- 
siderable fund to do that, and, when it is removed, then Mr. 
McAdoo’s flexible tariff, high enough, will protect the cost- 
of-production price for all of those products. The livestock 
products, with only 7 or 8 per cent exportable surplus, and 
rice, with only a small per cent, and these others make up 
all the principal products of the country. 

If we were considering a bill of that kind and in 10 days 
would pass it, we would accomplish the things set out in his 
statement and then our proceedings would be well worth 
while. I do not think it makes so much difference which 
way we vote on the pending tariff proposal. I shall prob- 
ably vote for it. I voted against the Smoot-Hawley tariff bill 
because I thought it would make things a little bit worse 
than they were before. Of course, subsequent history has 
proven that it did make them a great deal worse than they 
were before. 

But, Mr. President, I do demand that we get rid of this 
mere academic performance in the Senate and take up for 
consideration the real questions effecting the prosperity of 
the country. ‘ 

Mr. SHORTRIDGE. Mr. President, it is not my intention 
long to detain the Senate by remarks this afternoon. 
Earlier I had formulated some of my thoughts which would 
have required some little time for elaboration. I am aware 
that it is the desire of the Senate to come to a yote this 
afternoon, but there are one or two propositions to which, 
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even at this late hour, I invite the earnest, thoughtful, and 
unprejudiced consideration of Senators. 

The great problem of tariff protection is not immediately 
before us. The question before us is compressed, limited, 
and fairly clearly expressed in the proposed substitute 
offered by the Senator from Mississippi [Mr. Harrison]. 

Of course, it is not necessary for me to declare here that 
I am what is generally known as a protective-tariff believer. 
Nor is it necessary for me to remind the Senate that there 
are two schools in respect to tariff legislation which have 
existed perhaps from the formation of our Government, 
although I hasten to add that practically every Member 
of the first Senate, practically every Member of the first 
House of Representatives was a thorough protective-tariff 
man, as was that great and immortal man, George Wash- 
ington, whom we reverence and by our poor words try to 
immortalize. Those two schools, however, early developed, 
and, for brevity and yet with clearness, they may be char- 
acterized as the protective-tariff school and the free-trade 
school or a tariff-for-revenue-only school, Sometimes, it is 
added, a tariff for revenue and for incidental protection,” 
but, for brevity, they are by the people at large understood 
as the protective-tariff theory and the free-trade theory. 

I subscribe to the protective-tariff theory. I am not in- 
structing the Senate, but it may be of some value to others 
to recall that the second act passed by the Congress of the 
United States was avowedly a protective tariff act. That act 
was passed by the Congress and, by the signature of George 
Washington, became law on July 4, 1789; and it is a his- 
torical fact that our great President Washington signed that 
bill on the 4th day of July in order to emphasize and to 
impress the Nation with its importance and its wisdom. 
That first act, which was the second act ever passed by the 
Congress, provided: 

Section 1. Whereas it is necessary for the support of govern- 
ment, for the discharge of the debts of the United States, and 
the encouragement and protection of manufactures that duties be 
laid on goods, wares, and merchandises imported 

I emphasize that we started with a national debt, and we 
always have had a national debt, although, if I recall, there 
was, I think, a day or two during one of the administrations 
of President Jackson when the national debt was said to 
have been entirely discharged. 

Mr. GORE. That was in 1835. 

Mr. SHORTRIDGE. That was in 1835, I am reminded by 
the scholarly Senator from Oklahoma. However, we started 
with a national debt, for the Government took over and 
assumed the debts of the original States contracted during 
the Revolution when we were united under the Articles of 
Confederation. To repeat, in the very beginning it was rec- 
ognized, and has ever since been recognized, that a tariff 
is levied or may be constitutionally and wisely levied in order 
to raise revenue, in order to pay the national debt, and in 
order to encourage and protect manufactures and agricul- 
ture and all other industries. I question whether to-day 
there is a thoughtful, unprejudiced Member of the Senate 
who does not recognize that a tariff is essential for the pur- 
poses mentioned in the second act passed by Congress, 
namely, to raise revenue, to discharge the national debt, and 
to encourage and protect American industries; and that is, 
indeed, in essence thus briefly stated, the protective-tariff 
doctrine. 

Am I dogmatic or do I assume to teach when I make the 
statement, as I do with the utmost regard and respect for 
brother Members of the Senate, that there is scarcely a 
thoughtful Member who does not recognize the wisdom of a 
law of this character? I do not wish to seem to be dog- 
matic or seem to instruct. Is there a finer State in this 
Union than the historic State of Mississippi? Does any- 
body question the dominant political sentiment of that his- 
toric State, which has sent to the Senate and into the serv- 
ice of this Nation great men and which has great men in 
its service in this body here to-day? What does Mississippi 
think upon this question? Mr. President, when the so- 
called Hawley-Smoot tariff bill, which has been so much 
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discussed, came. over from the House and went to the 
Finance Committee, it happened to be I who proposed an 
amendment placing long-staple cotton on the protected list. 
I offered that amendment calling for 7 cents a pound on 
long-staple cotton. Let me advise the Senate as to the 
position then taken by Mississippi—and I have reason to 
believe that State holds to the same position to-day—in 
respect to my proposed amendment and as to tariff legis- 
lation generally. I read to the Senate the Mississippi Leg- 
islature’s House Concurrent Resolution 14, requesting the 
Senators and Representatives in Congress from the State of 
Mississippi to favor a tariff on both short and long staple 
cotton: 

Whereas the overwhelming sentiment of the Nation is for a 
protective tariff on all commodities, whether manufactured prod- 
uct or raw material; and 

Whereas two south-wide cotton growers’ conventions have 
‘within the past few years, without a dissenting vote, adopted 
resolutions favoring a tariff on cotton; and 

Whereas the Democratic Party at the Houston national conven- 
tion abandoned a demand for a “ tariff for revenue only” as a 
party principle; and 

Whereas it is the opinion of all thoughtful business men of 
the cotton-growing States and of the majority of the citizens of 
such States that in view of the purpose of all of the other States 
of the Union to secure a tariff upon their agricultural products, 
that it is imperative that the cotton-growing States protect them- 
selves by securing an adequate tariff on cotton; and 

Whereas there is a tariff levied on all manufactured articles con- 
sumed by the cotton growers while cotton is on the free. list, 
which makes an unjust discrimination against the cotton grow- 
ers; and 

Whereas it is the sense of the Legislature of the State of Missis- 
sippi that it Is necessary to protect the southern cotton growers 
and the business interests of the cotton-growing States of the 
South that a strong tariff be placed on all cotton, short staple and 
long staple, imported in the United States of America, and on all 
American cotton which may have been shipped out of the United 
States and reimported into this country: Now, therefore, be it 

Resolved by the House of Representatives of the State of Missis- 
sippi. (the Senate concurring therein), That the Senators and Rep- 
resentatives in Congress from the State of Mississippi be, and they 
are hereby, requested to use their best efforts to secure a strong 
tariff upon all foreign-raised cotton and upon all American-grown 
cotton shipped out of this country which may be reimported into 
this country. 

Adopted by the house of representatives January 17, 1930. 

THOMAS L. BAILEY, 
Speaker of the House of Representatives. 

Adopted by the senate January 23, 1930. 

BIDWELL ADAM, 


President of the Senate. 


I read this, Mr. President, not in any wise to embarrass 
the representatives of Mississippi, but I hasten to add that 
in the Senate Finance Committee and here on the floor of 
the Senate and when the bill went into conference there 
was no more able champion of a tariff duty on long-staple 
cotton as provided in the amendment proposed by me than 
the distinguished senior Senator from Mississippi [Mr. Har- 
Rison]. I trust that Democratic Senators here and Demo- 
cratic Members of the other House will not array themselves 
against a protective tariff in the belief that their party is 
irrevocably committed to a tariff for revenue only or that it 
still adheres to what may be more or less accurately termed 
“a free-trade policy.” 

Yesterday, Mr. President, during the very interesting ad- 
dress made by the junior Senator from Texas [Mr. Con- 
NALLY] I indulged in colloquy with him during the course 
of which I referred particularly to the decision of the 
Supreme Court of the United States concerning the ques- 
tion here debated, namely, as to whether a so-called or real 
flexible tariff provision was constitutional. I caused to be 
inserted in the Recorp an excerpt from the opinion of that 
high court. The opinion was written by Mr. Chief Justice 
Taft and was concurred in by all the Associate Justices, 
men of profound learning, men abstracted from political 
prejudice or bias, a unanimous decision of that high court, 
on which sat Mr. Justice McReynolds and Mr. Justice 
Brandeis. Those two learned men, as did their associates, 
considered this problem utterly apart from any political 
considerations, for they sit there above all disturbing ele- 
ments of that character; they presumably discussed it 


among themselves, and authorized the. Chief Justice to write 
the opinion of the court. I think it will be helpful, Mr. 
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President, if that opinion of the Supreme Court in the case 
of Hampton v. United States (276 U. S. 400) appears in our 
Recor, and I ask that it may be incorporated at this point 
in my remarks. 

The VICE PRESIDENT. Without objection, that order 
will be made. 

The opinion referred to is as follows: 


Mr. Chief Justice Taft delivered the opinion of the court. 
J. W. Hampton, jr., & Co made an importation into New York 


of barium dioxide, which the collector of customs assessed at the 


dutiable rate of 6 cents per pound. This was 2 cents per pound 
more than that fixed by statute, paragraph 12, chapter 356, 42 
Statutes 858, 860. The rate was raised by the collector by virtue 
of the proclamation of the President, 45 Treasury Decision 669, 
Treasury Decision 40216, issued under, and by authority of, section 
315 of Title III of the tariff act of September 21, 1922, chapter 356, 
42 Statutes 858, 941, which is the so-called flexible tariff provision. 
Protest was made and an appeal was taken under section 514, 
part 3, Title IV, chapter 356, 42 Statutes 969-970. The case came 
on for hearing before the United States Customs Court, 49 Treas- 
ury Decision 593. A majority held the act constitutional. There- 
after the case was appealed to the United States Court of Customs 
Appeals. On the 16th day of October, 1926, the Attorney General 
certified that in his opinion the case was of such importance as 
to render expedient its review by this court. Thereafter the judg- 
ment of the United States Customs Court was affirmed, 14 Court 
of Customs Appeals 350. On a petition to this court for certiorari, 
filed May 10, 1927, the writ was granted, 274 United States Reports 
735. The pertinent parts of section 315 of Title III of the tariff act, 
chapter 356, 42 Statutes 858, 941, United States Code, title 19, sec- 
tions 154, 156, are as follows: 

“Section 315. (a) That in order to regulate the foreign commerce 
of the United States and to put into force and effect the policy 
of the Congress by this act intended, whenever the President, upon 
investigation of the differences in costs of production of articles 
wholly or in part the growth or product of the United States and 
of like or similar articles wholly or in part the growth or product 
of competing foreign countries, shall find it thereby shown that 
the duties fixed in this act do not equalize the said differences in 
costs of production in the United States and the principal com- 
peting country, he shall, by such investigation, ascertain said dif- 
ferences and determine and proclaim the changes in classifications 
or increases or decreases in any rate of duty provided in this act 
shown by sald ascertained differences in such costs of production 
necessary to equalize the same. Thirty days after the date of 
such proclamation or proclamations, such changes in classifica- 
tion shall take effect, and such increased or decreased duties shall 
be levied, collected, and paid on such articles when imported from 
any foreign country into the United States or into any of its pos- 
sessions (except the Philippine Islands, the Virgin Islands, and the 
islands of Guam and Tutuila): Provided, That the total increase 
or decrease of such rates of duty shall not exceed 50 per cent of 
the rates specified in Title I of this act, or in any amendatory 
act. H $ * 

“(c) That in ascertaining the differences in costs of production, 
under the provisions of subdivisions (a) and (b) of this section, 
the President, in so far as he finds it practicable, shall take into 
consideration (1) the differences in conditions in production, in- 
cluding wages, costs of material, and other items in costs of pro- 
duction of such or similar articles in the United States and in 
competing foreign countries; (2) the differences in the wholesale 
selling prices of domestic and foreign articles in the principal 
markets of the United States; (3) advantages granted to a foreign 
producer by a foreign government, or by a person, partnership, 
corporation, or association in a foreign country; and (4) any other 
advantages or disadvantages in competition. 

“Investigations to assist the President in ascertaining differ- 
ences in costs of production under this section shall be made by 
the United States Tariff Commission, and no proclamation shall 
be issued under this section until such investigation shall have 
been made. The commission shall give reasonable public na- 
tice of its hearings and shall give reasonable opportunity to 
parties interested to be present, to produce evidence, and to be 
heard. The commission is authorized to adopt such reasonable 
procedure, rules, and regulations as it may deem necessary. 

“The President, proceeding as hereinbefore provided for in 
proclaiming rates of duty, shall, when he determines that it is 
shown that the differences in costs of production have changed or 
no longer exist which led to such proclamation, accordingly as 
so shown, modify or terminate the same. Nothing in this sec- 
tion shall be construed to authorize a transfer of an article 
from the dutiable list to the free list or from the free list to the 
dutiable list, nor a change in form of duty. Whenever it is pro- 
vided in any paragraph of Title I of this act that the duty or 
duties shall not exceed a specified ad valorem rate upon the ar- 
ticles provided for in such ph, no rate determined under 
the provision of this section upon such articles shall exceed the 
maximum ad valorem rate so specified.” 

The President issued his proclamation May 19, 1924. After 
reciting part of the foregoing from section 315, the proclamation 
continued, as follows: 

“Whereas under and by virtue of said section of said act the 
United States Tariff Commission has made an investigation to 
assist the President in ascertaining the differences in costs of 
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production of and of all other facts and conditions enumerated 
in said section with respect to * * barium dioxide. °% * * 

* Whereas in the course of said investigation a hearing was held. 
of which reasonable public notice was given; and at which parties 
interested were given a reasonable opportunity to be present, to 
produce evidence, and to be heard; 

“And whereas the President upon said investigation 
has thereby found that the principal competing country is Ger- 
many, and that the duty fixed in said title and act does not 
equalize the differences in costs of production in the United 
States and in * * * Germany, and has ascertained and de- 
termined the increased rate of duty necessary to equalize the same. 

“Now, therefore, I, Calvin Coolidge, President of the United 
States of America, do hereby determine and proclaim that the 
increase in the rate of duty provided in said act, shown by said 
ascertained differences in said costs of production necessary to 
equalize the same, is as follows: 

“ An increase in said duty on barium dioxide (within the limit 
of total increase provided for in said act) from 4 cents per pound 
to 6 cents per pound. 

“In witness whereof I haye hereunto set my hand and caused 
the seal of the United States to be affixed. 

“Done at the city of Washington this 19th day of May, A. D. 
1924, and of the independence of the United States of America 
the one hundred and forty-elghth. 


By the President: 
“ CHARLES E. HUGHES, 
“ Secretary of State.” 


The issue here is as to the constitutionality of section 315, 
upon which depends the authority for the proclamation of the 
President and for 2 of the 6 cents per pound duty collected from 
the petitioner. The contention of the taxpayers is twofold—first, 
they argue that the section is invalid in that it is a delegation 
to the President of the legislative power, which by Article I, sec- 
tion 1, of the Constitution, is vested in Congress, the power being 
that declared in section 8 of Article I, that the Congress shall 
have power to lay and collect taxes, duties, imposts, and excises. 
The second objection is that, as section 315 was enacted with 
the ayowed intent and for the purpose of protecting the industries 
of the United States, it is invalid because the Constitution gives 
power to lay such taxes only for revenue. 

First. It seems clear what Congress intended by section 315. 
Its plan was to secure by law the imposition of customs duties 
on articles of imported merchandise which should equal the differ- 
ence between the cost of producing in a foreign country the 
articles in question and laying them down for sale in the United 
States, and the cost of producing and selling like or similar 
articles in the United States, so that the duties not only sebure 
revenue but at the same time enable domestic producers to com- 
pete on terms of equality with foreign producers in the markets 
of the United States.. It may be that it is dificult. to fix with 
exactness this difference, but the difference. which is sought in 
the statute is perfectly clear and perfectly intelligible. Because of 
the difficulty in practically determining what that difference is, 
Congress seems to have doubted that the information in its pos- 
session was such as to enable it to make the adjustment accu- 
rately, and also to have apprehended that with changing condi- 
tions the difference might vary in such a way that some readjust- 
ments would be necessary to give effect to the principle on which 
the statute proceeds. To avoid such difficulties, Congress adopted 
in section 315 the method of describing with clearness what its 
policy and plan was and then authorizing a member of the execu- 
tive branch to carry out this policy and plan and to find the 
changing difference from time to time, and to make the adjust- 
ments necessary to conform the duties to the standard underlying 
that policy and plan. As it was a matter of great importance, it 
concluded to give by statute to the President, the Chief of the 
executive branch, the function of determining the difference as it 
might vary. He was provided with a body of investigators who 
were to assist him in obtaining needed data and ascertaining the 
facts justifying readjustments. There was no specific provision by 
which action-by the President might be invoked under this act, 
but it was presumed that the President would through this body 
of advisers keep himself advised of the necessity for investigation 
or change, and then would proceed to pursue his duties under 
the act and reach such conclusion as he might find justified by 
the investigation, and proclaim the same H necessary. f 

The Tariff Commission does not itself fix duties, but before the 
President reaches a conclusion on the subject of investigation the 
Tariff Commission must make an investigation, and in doing so 
must give notice to all parties interested and an opportunity to 
adduce evidence and to be heard. 

The well-known maxim “ Delegata potestas non potest delegari,” 
applicable to the law of agency in the general.and common law, 
is well understood and has had wider application in the construc- 
tion of our Federal and State Constitutions than it has in private 
law. The Federal Constitution and State constitutions of this 
country divide the governmental power into three branches, The 
first is the legislative, the second is the executive, and the third is 
the judicial; and the rule is that in the actual administration of 
the Government Congress or the legislature should exercise the 
legislative power, the President or the State executive, the gover- 
nor, the executive power, and the courts or the judiciary the judi- 
cial power, and in out that constitutional division into 
three branches it is a breach of the national fundamental law if 
Congress gives up its legislative power and transfers it to the 
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President or to the judicial branch, or H by law 
invest itself or its members with either executive power or judi- 
cial power. This is not to say that the three branches are not 
coordinate parts of one government and that each in the field of 
its duties may not invoke the action of the two other branches 
in so far as the action invoked shall not be an assumption of the 
constitutional field of action of another branch. In determining 
what it may do in seeking assistance from another branch, the 
extent and character of that assistance must be fixed according to 
common sense and the inherent necessities of the governmental 
coordination. 

The field of Congress involves all and many varieties of legisla- 
tive action, and Congress has found it frequently necessary to use 
officers of the executive branch, within defined limits, to secure 
the exact effect intended by its acts of legisiation, by vesting dis- 
cretion in such officers to make public regulations interpreting a 
statute and directing the details of its execution, even to the ex- 
tent of providing for penalizing a breach of such regulations. 
United States v. Grimaud, 220 U. S. 506, 518; Union Bridge Co. v. 
United States, 204 U. S. 364; Buttfield v. Stranahan, 192 U. S. 470; 
In re Kollock, 165 U. S. 626; Oceanic Navigation Co. v. Stranahan, 
214 U. 8. 320. 

Congress may feel itself unable conveniently to determine 
exactly when its exercise of the legislative power should become 
effective, because dependent on future conditions, and it may 
leave the determination of such time to the decision of an Execu- 
tive, or, as often happens in matters of State legislation, it may 
be left to a popular vote of the residents of a district to be 
affected by the legislation. While in a sense one may say that 
such residents are exercising legislative power, it is not an exact 
statement, because the power has already been exercised legisla- 
tively by the body vested with that power under the Constitution, 
the condition of its legislation going into effect being made de- 
pendent by the legislature on the expression of the voters of a 
certain district. As Judge Ranney, of the Ohio Supreme Court, 
in Cincinnati, Wilmington & Zanesville Railroad Co. v. Commis- 
sioners (1 Ohio St. 77, 88), said in such a case: 

“The true distinction, therefore, is between the delegation of 
power to make the law, which necessarily involves a discretion as 
to what it shall be, and conferring an authority or discretion as 
to its execution, to be exercised under and in pursuance of the 
law.. The first can not be done; to the latter no valid objection 
can be made.” See also Moers v. Reading (21 Penn. St. 188, 202); 
Locke’s Appeal (72 Penn. St. 491, 498). 

Again, one of the great functions conferred on Congress by the 
Federal Constitution is the regulation of interstate commerce and 
rates to be exacted by interstate carriers for the passenger and 
merchandise traffic. The rates to be fixed are myriad. If Con- 
gress were to be required to fix every rate, it would be impossible 
to exercise the power at all.. Therefore, common sense requires 
that in the fixing of such rates Congress may provide a commis- 
sion, as it does, called the Interstate Commerce n, to 
fix those rates, after hearing evidence and argument concerning 
them from interested parties, all in accord with a general rule 
that Congress first lays down, that rates shall be just and rea- 
sonable considering the service given, and not discriminatory. As 
said by this court in Interstate Commerce Commission v. Good- 
rich Transit Co. (224 U. S. 194, 214), “The Congress may not 
delegate its purely legislative power to a commission, but, having 
laid down the general rules of action under which a commission 
shall proceed, it may require of that commission the application 
of such rules to particular situations and the investigation of 
facts, with a view to making orders in a particular matter. within 
the rules laid down by the Congress.” 

The principle upon which such a power is upheld in State leg- 
islation as to fixing railway rates is admirably stated by Judge 
Mitchell in the case of State v. Chicago, Milwaukee & St. Paul 
Railway Co (38 Minn. 281, 298 to 302). The learned judge says 
on page 301: 

“Tf such a power is to be exercised at all, it can only be satis- 
factorily done by a board or commission, constantly in session, 
whose time is exclusively given to the subject, and who, after in- 
vestigation of the facts, can fix rates with reference to the peculiar 
circumstances of each road and each particular kind of business, 
and who can change or modify these rates to suit the ever- 
varying conditions of traffic * . Our legislature has gone a 
step further than most others, and vested our commission with 
full power to determine what rates are equal and reasonable in 
each particular case. Whether this was wise or not is not for us 
to say; but in doing so we can not see that they have transcended 
their constitutional authority. They have not delegated to the 
commission any authority or discretion as to what the law shall 
be—which would not be allowable—but have merely conferred 
upon it an authority and discretion, to be exercised in the execu- 
tion of the law, and under and in pursuance of it, which is entirely 
permissible. The legislature itself has passed upon the expediency 
of the law and what it shall be. The commission is intrusted 
with no authority or discretion upon these questions.” See also 
the 1 of Justices Miller and Bradley in the same case in 
this court (134 U. S. 418, 459, 461, 464). 

It is conceded by counsel that Congress may use executive offi- 
cers in the application and enforcement of a policy declared in 
law by Congress and authorize such officers in the application of 
the congressional declaration to enforce it by regulation equiva- 
lent to law. But it is said that this never has been permitted to 
be done where Congress has exercised the power to levy taxes and 
fix customs duties. The authorities make no such distinction. 
The same principle that permits Congress to exercise its rate- 
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making power in interstate commerce, by declaring the rule which 
shall prevail in the legislative fixing of rates, and enables it to 
remit to a rate-making body created in accordance with its pro- 
visions the fixing of such rates, justifies a similar provision for 
the fixing of customs duties on imported merchandise. If Con- 
gress shall lay down by legislative act an intelligible principle to 
which the person or body authorized to fix such rates is directed 
to conform, such legislative action is not a forbidden delegation 
of legislative power. If it is thought wise to vary the customs 
duties according to changing conditions of production at home 
and abroad, it may authorize the Chief Executive to carry out this 
purpose, with the advisory assistance of a tariff commission ap- 
pointed under congressional authority. This conclusion is amply 
sustained by a case in which there was no advisory commission 
furnished. the President—a case to which this court gave the 
fullest consideration nearly 40 years ago. In Field v. Clark (143 
U. S. 649, 680), the third section of the act of October 1, 1890, 
contained this provision: 

“That with a view to secure reciprocal trade with countries 
producing the following articles, and for this purpose, on and 
after the 1st day of January, 1892, whenever and so often as the 
President shall be satisfied that the government of any country 
producing and exporting sugars, molasses, coffee, tea, and hides, 
raw and uncured, or any of such articles, imposes duties or other 
exactions upon the agricultural or other products of the United 
States, which in view of the free introduction of such sugar, 
molasses, coffee, tea, and hides into the United States he may 
deem to be reciprocally unequal and unreasonable, he shall have 
the power and it shall be his duty to suspend, by proclamation to 
that effect, the provisions of this act relating to the free intro- 
duction of such sugar, molasses, coffee, tea, and hides, the pro- 
duction of such country, for such time as he shall deem just, and 
in such case and during such suspension duties shall be levied, 
collected, and paid upon sugar, molasses, coffee, tea, and hides the 
product of or exported from such designated country as follows, 
namely: 

Then followed certain rates of duty to be imposed. It was 
contended that this section delegated to the President both legis- 
lative and treaty-making powers and was unconstitutional. After 
an examination of all the authorities, the court said that while 
Congress could not delegate legislative power to the President, 
this act did not in any real sense invest the President with the 
power of legislation, because nothing involving the expediency or 
just operation of such legislation was left to the determination of 
the President; that the legislative power was exercised when Con- 
gress declared that the suspension should take effect upon a 
named contingency. What the President was required to do was 
merely in execution of the act of Congress. It was not the making 
of law. He was the mere agent of the lawmaking department to 
ascertain and declare the event upon which its expressed will was 
to take effect. 

Second. The second objection to section 315 is that the declared 
plan of Congress, either expressly or by clear implication, formu- 
lates its rule to guide the President and his advisory Tariff Com- 
mission as one directed to a tariff system of protection that will 
avoid damaging competition to the country's industries by the 
importation of goods from other countries at too low a rate to 
equalize foreign and domestic competition in the markets of the 
United States. It is contended that the only power of Co: 
in the levying of customs duties is to create revenue, and that it is 
unconstitutional to frame the customs duties with any other view 
than that of revenue raising. It undoubtedly is true that during 
the political life of this country there has been much discussion 
between parties as to the wisdom of the policy of protection, and 
we may go further and say as to its constitutionality, but no 
historian, whatever his view of the wisdom of the policy of pro- 
tection, would contend that Congress, since the first revenue act 
in 1789, has not assumed that it was within its power in making 
provision for the collection of revenue to put taxes upon importa- 
tions and to vary the subjects of such taxes or rates in an effort to 
encourage the growth of the industries of the Nation by protect- 
ing home production against foreign competition. It is enough to 
point out that the second act adopted by the Congress of the 
United States July 4, 1789, chapter 2, First Statutes, 24, contained 
the following recital: 

“ Section 1. Whereas it is necessary for the support of government, 
for the discharge of the debts of the United States, and the en- 
couragement and protection of manufacturers that duties be laid 
on goods, wares, and merchandise imported: Be it enacted, etc.” 

In this first Congress sat many members of the Constitutional 
Convention of 1787. This court has repeatedly laid down the 
principle that a contemporaneous legislative exposition of the 
Constitution when the founders of our Government and framers 
of our Constitution were actively participating in public affairs, 
long acquiesced in, fixes the construction to be given its provi- 
sions, (Myers v. United States, 272 U. S. 52, 175, and cases cited.) 
The enactment and enforcement of a number of customs revenue 
laws drawn with a motive of maintaining a system of protection, 
since the revenue law of 1789, are matters of history. 

More than a hundred years later the titles of the tariff acts of 
1897 and 1909 declared the purpose of those acts, among other 
things, to be that of encouraging the industries of the United 
States. The title of the tariff act of 1922, of which section 315 
is a part, is “An act to provide revenue, to regulate commerce 
with foreign countries, to encourage the industries of the United 
States, and for other purposes.” Whatever we may think of the 
wisdom of a protection policy, we can not hold it unconstitu- 
tional. 
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So long as the motive of Congress and the effect of its legisla- 
tive action are to secure revenue for the benefit of the General 
Government, the existence of other motives in the selection of 
the subjects of taxes can not invalidate congressional action. As 
we said in the Child Labor Tax case (259 U. S. 20, 38): “ Taxes are 
occasionally imposed in the discretion of the legislature on proper 
subjects with the primary motive of obtaining revenue from them, 
and with the incidental motive of discouraging them by making 
their continuance onerous, They do not lose their character as 
taxes because of the incidental motive.” And so here, the fact 
that. Congress declares that one of its motives in fixing the rates 
of duty is so to fix them that they shall encourage the industries 
of this country in the competition with producers in other coun- 
tries in the sale of goods in this country, can not invalidate a 
revenue act so framed. Section 315 and its provisions are within 
the power of Congress, The judgment of the Court of Customs 
Appeals is affirmed. 

Affirmed. 


Mr. SHORTRIDGE. I suppose, Mr. President, that the 
proposition now pending came before us because gentlemen 
were opposed to the existing tariff. It is not my purpose, 
for various reasons, to enlarge upon my views in regard to 
the wisdom of a protective tariff. I have just listened to 
my friend from Iowa (Mr BrooxHart], and I wholly dis- 
sent from his attitude, for I recall full well that he did vote 
against the existing tariff law, which reminds me that it 
was due to five upstanding, thoughtful Democratic Mem- 
bers of this body that that act became a law. I refer to 
the two learned Senators from Florida [Mr. FLETCHER and 
Mr, TRAMMELL], the two learned Senators from Louisiana 
(Mr. Ransdell and Mr. Broussarp], and the learned Senator 
from Wyoming (Mr Kenprick]. Five thoroughgoing, 100 
per cent Democrats voted for the passage of that bill. That 
law contains this flexible tariff section—in different form 
than it appeared in the earlier statute. It provided that 
if the Senate or the House requested 

Mr. LEWIS. Mr. President, will the Senator indulge me? 

The VICE PRESIDENT. Does the Senator from Cali- 
fornia yield to the Senator from Illinois? 

Mr. SHORTRIDGE. I yield. 

Mr. LEWIS. Was there any difference between the votes 
of the Senators from Florida, Democrats, and the Senators 
from California, Republicans, in the matter of a tariff duty 
on citrus fruits? 

Mr. SHORTRIDGE. I think we fully agreed. I know I 
made a fight for a tariff on alligator pears, assisting feebly, 
but very earnestly, the Senators from Florida in their effort 
to secure a tariff on that fruit. } 

Mr. LEWIS. Am I correct in assuming that but for the 
Democratic votes to which the Senator has referred, the 
measure would not have passed the Senate? 

Mr. SHORTRIDGE. It is so. I mean to say that but 
for the votes cast by five Democratic Senators the bill would 
not have passed. 

Mr. LEWIS. The Senator’s remarks upon that subject 
previously were very informing and interesting; and now 
that they are confirmed they become more interesting to me. 

Mr. SHORTRIDGE. That is so. I distinctly recall that 
the five distinguished Democratic Senators voted for the 
bill and, as the official Recorp shows, without their votes 
the bill would not have passed the Senate, 

Mr. BARKLEY. Mr. President. 

The VICE PRESIDENT. Does the Senator from Cali- 
fornia yield to the Senator from Kentucky? 

Mr. SHORTRIDGE, Yes. 

Mr. BARKLEY. Is it the Senator’s theory that the five 
Senators who voted for that bill share a greater responsibility 
than the 45 Republicans who voted for it? 

Mr. SHORTRIDGE. No; I think they are entitled to 
equal honor. I think they performed a patriotic duty, and I 
have heretofore and elsewhere tried to put a garland on their 
brows. 

I am violating my own promise not to detain the Senate 
long, but perhaps Senators will indulge me. 

There is one thing I regret: The American Farm Bureau 
was desirous of having a tariff placed on imported bananas. 
It was suggested that a tariff of 75 cents a bunch be put on 
bananas. It appeared that there were more than 60,000,000 
bunches of bananas brought into the United States annually, 
and it was suggested that a revenue of $45,000,000 might well 
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be derived by imposing the tariff suggested. For various 
reasons, however, the matter was not urged. It would have 
been, of course, designedly a revenue proposition, purely and 
simply a revenue proposition, and it was suggested that the 
great corporation that monopolizes that industry could easily 
have borne that tariff duty. 

Mr. BARKLEY. Mr. President, the proposed tariff on 
bananas, however, was not urged as a revenue measure, 

Mr. SHORTRIDGE. It was not urged as a protective 
measure, manifestly. It was suggested as a revenue-raising 
measure. 

Mr. BARKLEY. It was suggested in order to make it more 
feasible and more necessary for American consumers to eat 
some other form of fruit. 

Mr. SHORTRIDGE. No; that was a playful comment of 
some clever, witty newspaper boy. 

I sometimes regret that we did not put a tariff of 75 cents 
on bananas, as the American Farm Bureau requested and 
urged. It may be put on hereafter, 

If any rate in the existing law is too high, or if any rate 
is too low, there is a speedy remedy. What is it? Upon 
request of the President, or upon resolution of either or both 
Houses of Congress, or upon the motion of either, or upon the 
petition of any interested party, the Tariff Commission may 
cause an investigation to be made. They proceed to make 
that investigation. They report their findings and conclu- 
sions to the President, who, under the law, may or may not 
approve them in whole or in part, If the commission recom- 
mends raising or lowering a rate the full 50 per cent, the 
President may affirm or approve or disapprove; or, basing 
his ruling upon the findings and the facts as he understands 
them, he may say that a raising or a lowering of the rate 
25 per cent will be ample to satisfy the policy of Congress 
as it is laid down in the statute. 

For example—I alluded to it briefly yesterday—the Na- 
tional Poultry Association and the California Poultry Asso- 
ciation asked me to cause an investigation to be made in 
respect to imported poultry products. The Senate unan- 
imously passed a resolution I offered. The commission in- 
vestigated and reported in favor of increasing the duty the 
full limit, 50 per cent, and the President approved. Why? 
Because that industry in California, in Oregon, in Washing- 
ton, in western and middle States could not and can not 
compete, even in our own consuming market, with the like 
products from China. 

I could multiply illustrations; but I say, and to repeat, the 
law gives a speedy remedy to any error we have committed 
in the enactment of the present tariff law. Has any of my 
Democratie brothers risen or taken appropriate steps to 
cause a lowering of any one of the duties upon agricultural 
products? I am not aware that any one has asked for any 
reduction of the tariff duties on cotton, or on wheat, or on 
any other agricultural product. 

Some reference was made to citrus fruit. The tariff on 
lemons was 2 cents a pound as the bill came over from the 
House. It happened to be I who moved to increase that 
rate to 244 cents. The Senate Finance Committee approved 
it; the Senate approved it; in conference the House receded, 
and we increased the rate on lemons to 2% cents a pound. 
Why? Because neither in California nor in Arizona nor in 
any other State of this Union can those engaged in raising 
lemons compete, even in our own market, with the like 
product from Sicily, for example. 

I feel warranted in believing that if the learned and re- 
spected Senator from Mississippi [Mr. Harrison] was dis- 
satisfied with any item in the present law I know him well 
enough to know that he would have speedily sought relief 
by way of the Tariff Commission and the President. 

Therefore, with great respect, I am submitting that if the 
tariff as it is is defective, and Senators do not wish to take 
advantage of the existing flexible provision in the act, let 
them introduce a bill to raise or lower a given rate. As I 
said yesterday to my friend from Texas [Mr. CONNALLY], 
we have not abdicated by giving the Tariff Commission the 
powers mentioned in the flexible tariff section. If anyone 
is dissatisfied with the rate placed upon any one agricultural 
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product, for example, let him introduce a bill correcting 
the law, raising or lowering the rate fixed in the statute. 

There are two items not on the protected list, Mr. Presi- 
dent, which I think should be on that list. I refer to oil 
and copper. I am interested in anticipating how my friends 
upon the other side and upon this side will vote when an 
appropriate bill is submitted to give protection to oil. The 
American oil producer can not compete with the foreign 
producer of that article. The American producer of cop- 
per, the miner, can not compete with the foreign producer 
or miner of copper. If that be so, then there is but one 
way to make it possible for the oil industry to prosper or 
for the copper industry to prosper, and that is by way of an 
adequate tariff duty. 

I hold to the theory that the American producer, farmer, 
manufacturer, miner, is primarily entitled to the American 
consuming market, Upon other occasions, perhaps, I may 
elaborate my views on that point. 

The tariff is intended, of course, to raise revenue; but 
when we use the words “ to protect and encourage American 
industries ” it is to the end that the American manufacturer, 
the American farmer, the American miner may primarily 
have the American market. 

Here we are, a nation of one hundred and twenty and odd 
millions of people, stretching from the Atlantic to the Pacific, 
a great people, engaged in many industries; and as the 
world is, having in mind our standard of life and living, the 
wages paid, the cost of living, and having in mind the condi- 
tion of other countries, we can not compete in our own 
market with the products coming from cheap-labor coun- 
tries. 

I hate no nation. America hates none. We do not covet 
the possessions of any nation. We contemplate no attack 
upon any nation. We do not meditate disturbing their po- 
litical conditions. We have no hate, no envy, but, on the 
contrary, the most kindly feeling toward all the nations of the 
earth. As I have said, however, our first duty is to consider 
the welfare of the men and the women and the children of 
America; and I say unto you, sir, we of California can not 
compete with China. You of Mississippi can not compete 
with Egypt in the matter of cotton. You of Arizona can not 
compete with Africa in the matter of copper. You of the 
great, historic State of Louisiana can not compete, even in 
your own home market, with Venezuela or other countries in 
the matter of oil. Why? Because of your cost of produc- 
tion. 

True, Mr. President, we just now are not what might be 
called an overhappy people; but, sir, there is scarcely a toil- 
ing man or woman in any nation on earth who is not hoping 
and praying to God that he or she may some time come to 
America, for, after all, we are perhaps the happiest and the 
most prosperous nation on earth. 

I am opposing this substitute because I believe, with the 
Supreme Court of the United States, that it is entirely com- 
petent for Congress to enact a flexible provision in the tariff 
act, such as was in the act of 1922 and is in the act of 1930. 
It is entirely constitutional, and in respect to my learned 
and always agreeable friend the Senator from Texas, whom I 
am proud to call my personal friend, he relied yesterday, in 
his interesting argument, upon a decision of an inferior court, 
the Court of Customs Appeals. He relied also upon an 
earlier decision of that court, which, indeed, is on appeal, is 
not a final decision at present, and I venture my own repu- 
tation when I say that the appellate court, where that case 
is now pending and undetermined, will reverse the decision of 
the lower court. The last decision was written by Judge 
Fischer, who has just resigned, and I say it is not final by 
any means, and does not answer the philosophy of the de- 
cision of the Supreme Court in the opinion I have caused to 
be entered in the RECORD. 

I beg pardon of Senators for delaying them, and I sit down 
with no pride recalling the discursive manner in which I 
have undertaken to express my views. But I sincerely hope 
that this proposition will be defeated here in the Senate, 
quite regardless of politics, for I remember—and I think it 
was a great Democratic President who said it—some one 
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said, “ He serves his party best who serves his country best.” 
I do believe that if we could here strip ourselves of partisan- 
ship and forget party prejudices and empty our hearts of 
all party feeling, the Senate would unanimously enact a 
genuine protective tariff law, and in that hope I submit the 
case to the Senate. 

Mr. LONG. Mr. President, I noticed that the Senator 
from California said that the State of California could not 
compete with foreign countries in certain commodities. He 
did not mean to include climate in that, did he? 

Mr. SHORTRIDGE. I mean to say that there is no spot 
on earth—unless it be Louisiana—that can come within hail- 
ing distance of California in the matter of climate. 

Mr. SHORTRIDGE subsequently said: Mr. President, in 
the course of my remarks I had intended to ask to have 
incorporated in the Recorp an editorial from the Bakers- 
field Californian, a widely circulated daily paper published 
by Mr. Alfred Harrell, of Bakersfield, Calif., a 100 per cent 
Democrat, and as fine a man as walks the earth, advocating 
adequate tariff on imported oil. I now ask that that may 
be done. ; 

The VICE PRESIDENT. Without objection, it is so 
ordered. 

The editorial is as follows: 


[From the Bakersfield Californian, March 8, 1932] 
NOT EVEN A HALF LOAF 


The oil producers: ot America will trust that the decision of the 
House Ways and Means Committee to place a tariff of 42 cents 
a barrel on oil is not the final word upon that issue. The differ- 
ence between the cost of producing a barrel of oil in Venezuela 
and in the United States is $1.03, according to reliable figures sub- 
mitted, and it follows that a tariff of 42 cents will not materially 
result in decreasing importations. 

It is officially stated that the schedule as now contemplated will 
produce $60,000,000 in revenue, and that it is to be passed strictly 
as a revenue measure. This would seem like a shortsighted 
policy. With a prohibitive tariff on oil a great industry would be 
revived, the income of thousands of small producers would be 
increased, as would the incomes of countless corporations. 
Through the tax upon increased incomes the Government would 
profit in a sum far beyond the sixty millions of dollars which it 
is estimated will result from the imposition of a 42-cent tariff, 


and in addition to that business throughout the oil-producing: 


areas would immediately be stimulated, merchants would find 
the incomes upon which they pay taxes greatly advanced, and the 
purchasing power of the public would be largely increased, thus 
adding to the Government’s anticipated revenue from a tax upon 
manufactured articles. 

And what is of very vital importance at a time when all agencies 
profess to be eager to do something for the army of the unem- 
ployed, thousands of men could be put to work in the United 
States. If there were a prohibitive tariff upon oil, employment 
in a home industry would follow, as against the employment of 
peon labor in South America as at present. 

Already there is noted in the offing a defense of the proposal 
to place a lessened tax upon imported oil. A Fresno contempo- 
rary says: “It is very doubtful if the total social interest of the 
United States is involved in promoting further American develop- 
ment now. If Venezuelan oil or Mexican oll is to be had by 
American industry through the use of American capital, and at 
the same time the American petroleum resources are saved for 
the future, then this foreign oil should be used.” 

That is exactly the argument which is advanced by certain 
major importing oil companies, and the argument which has 
found favor with public officials of a given type. But even those 
officials have not been able to stand against the insistent demand 
of the population of great areas of the United States and have 
recently reversed themselves in public prints. But if the only 
benefit of their changed attitude is to put through a levy of less 
than half the tax independent operators sought to obtain, then 
they will have contributed nothing to advance the cause of this 
great industry. 

We are still hopeful that the bill introduced by Senator SHORT- 
RIDGE for a tariff of a dollar a barrel on oil, with an ad valorem 
tax on refined products, will not be sidetracked, and that in the 
end, before legislation is finally consummated, it will have the 
fa vorab'e consideration of Congress. Somebody has said, in dis- 
cussing this matter, that half a loaf is better than no loaf at all. 
But an analysis of the situation discloses that there is not even 
a half a loaf in this proposed legislation. Importing companies 
will continue to fiood the American market, even with a 42-cent 
tax, with their foreign oil while the wells of the domestic pro- 
ducers will continue to remain idle, labor will be unemployed, and 
business centers will suffer the consequences of a stagnated 
industry. 


Mr. COSTIGAN. Mr. President, it is as easy as it is desir- 
able to refrain from substantial participation in the present 
discussion. For one thing, the divergence of opinions repre- 
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sented here lacks in some measure immediate realistic ap- 
peal. While I expect to vote for the substitute of the gifted 
Senator from Mississippi, neither the tariff bill, which came 
here from the House, nor the substitute bill and separate 
amendments of the Senator from Mississippi, may be re- 
garded as representing a final statement of tariff policy. 
Rather we have here tentative suggestions for dealing 
through temporary legislation with an admittedly unhappy 
tariff situation. 

By and large, fundamental tariff attitudes in response to 
public opinion are masked rather than revealed by pending 
legislative attempts to deal with cost-of-production stand- 
ards and the activities of the present Tariff Commission. 
In large part, therefore, the present discussion is so inade- 
quate in relation to national and international tariff needs 
as to leave some of us unmistakably heartsick. Yet our path 
is blocked. In the midst of unprecedented economic depres- 
sion, intensified. and prolonged in no small part by. blind 
tariff policies, it is manifest that the administration con- 
trolling our Government does not favor the substitution for 
present tariff madness of the tariff moderation which is 
vital to final world economic recovery. 

There are, to be sure, some fundamentally important fea- 
tures in the measure proposed by the Senator from Missis- 
sippi. First, it is a decision of wisdom under present condi- 
tions to attempt to provide that the so-called fiexible tariff 
powers, exercised since 1922 by the President with the aid 
of the Tariff Commission, are to be returned to Congress. 
If any proof be sought that the present Tariff Commission 
is serving special privilege, as distinguished from public in- 
terests in America, satisfactory evidence is furnished by the 
enthusiasm shown some days ago by the Senator from Utah 
(Mr. Smoot] over the use—which has often been abuse 
by the President and the Tariff Commission of the flexible 
tariff provisions. Second, it is also a public service to open 
the way, as the substitute seeks to do, for economic disarm- 
ament here and abroad by authorizing the President to 
negotiate, within limits fixed by Congress, reciprocal trade 
agreements with foreign governments for simultaneous tariff 
reductions, although be it remembered that if such agree- 
ments must be subsequently approved by Congress this new 
provision promises to be largely ineffective. Third, another 
contribution of the substitute is the desirable provision for a 
consumers’ counsel, whose duty it will be to represent the 
interests of the usually ignored consuming public in pro- 
ceedings before the Tariff Commission. And may I paren- 
thetically express the hope that to these provisions will be 
added by amendment the antimonoply proposal of the Sen- 
ator from Nebraska [Mr. Norris] offered in the last session 
of Congress? 

Beyond these exceptional proposals most features of the 
contemplated modifications of existing law are relatively 
unimportant efforts to improve the Tariff Commission’s 
relation to tariff flexibility. The real expression of tariff 
policy on the part of those who favor moderate and liberal 
tariff laws and honest and scientific administration must 
apparently be adjourned until a new mandate is given to 
Congress by another popular vote. Personally, I regret the 
modesty of efforts now being made to correct existing and 
well-known defects in our present tariff structure. It is in 
some respects reason for lamentation that no organized 
group of Senators is here insistent on going farther. 

Never were economic conditions more favorable to con- 
certed and responsible action. The Smoot-Hawley tariff 
law has been an unfortunate legislative experiment. Its 
duties are not adjusted to differences in cost of production. 
The general level of rates and many individual rates are far 
too high. Our foreign commerce is being blocked by our 
own shortsightedness. We could well afford to move for an 
immediate reduction in excessive rates, with the condition, 
where rates continue excessive, for subsequent annual re- 
ductions which would eventually lower our tariff duties to a 
rational basis without damage, and indeed with notable ad- 
vantages, to efficient American industries. We ought at the 
earliest possible moment to encourage imports as a stimulus 
to farm and manufacturing exports and to improve business 
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and as checks on the excesses of monopolistic and price- 
fixing extortionists. 

One difficulty, of course, is, as already suggested, that 
such legislative efforts at this hour in this Chamber or in 
the House of Representatives would be certain to meet a 
veto at the other end of Pennsylvania Avenue. Perhaps, 
therefore, it is understandable that relatively futile tariff 
gestures are now being made. Nevertheless, it should be 
recorded that some of us give our support to present pro- 
posals chiefly as an expression of dissatisfaction with the 
Smoot-Hawley law and with its present administration by 
the Tariff Commission and the President and in the hope 
that they forecast a determined and scientific attack on 
present tariff evils when opponents of the administration are 
vested with authority to proceed. 

American prosperity will not reach high tide until unfor- 
tunate present economic tendencies are halted and turned 
in more wholesome directions. For these reasons any action 
taken on the House bill or the proposed substitute must not 
be regarded as a final expression of constructive tariff senti- 
ment in the United States, but mainly as an indication that 
many Senators here, if given public support in the coming 
national election, intend to seek wider markets for agricul- 
ture, increased employment for workers, and stabilization 
and prosperity for business through the early adoption of 
sensible tariff legislation molded nearer to the heart’s desire 
of those who, regardless of party lines, originally built Amer- 
ica along lines of sanity, moderation, and informed world 
leadership. 

A few further observations may be in order. There has 
just occurred at the other end of the Capitol a sound revolt 
by Representatives from all parts of America against the 
burdens of a suggested general sales tax. Curiously, how- 
ever, there appears to have been forgetfulness of the fact 
that our tariffs, so far as they are effective, substantially 
impose sales taxes, which are paid constantly and indiscrimi- 
nately by all our people. We have here an additional reason 
why at this time popular burdens should not be multiplied 
by further unfairly distributed sales taxes. It is, however, 
worthy of note that in this hour of pursuit of revenues we 
have barely heard the old demand for a genuine tariff for 
revenue, which, by permitting proper and mutually bene- 
ficial commerce, would resuit in increased tariff collections 
at our customhouses. Certainly this is a suitable hour for 
raising larger revenues by reducing various prohibitive, or 
nearly prohibitive, tariff taxes imposed by the Smoot-Hawley 
tariff law, with crippling effects on the general business of 
the United States. 

Supplementing these comments, it may be said that there 
is nothing sanctified about the cost-of-production formula, 
even when impartially applied. Though a useful standard 
for measuring the strength of competitive commercial 
forces, the problem of settling tariff policies goes deeper 
than any such rule. Back of that formula is the responsi- 
bility resting on the public and on representatives of the 
general welfare to determine whether any tariff rate what- 
ever should be imposed on particular articles. Here the 
national interest should enter and take command. More 
particularly, after it is decided that a tariff is desirable with 
respect to a given commodity does the cost-of-production 
rule become significant. Accordingly the free list is found 
as a concession to the interdependence of nations even in 
our most prohibitory tariff enactments. So, informed per- 
sons realize that a wiser use of the flexible tariff provisions 
would be made if Congress not only provided a free list 
but definitely indicated that certain rates of the dutiable 
list are not to be touched at all by the Tariff Commission, 
or, if touched, are not to be recommended for increase or 
decrease beyond levels indicated in the law. 

One of the difficulties about the cost-of-production stand- 
ard in tariff making is its tendency to lead people to assume 
that universalized cost-of-production tariffs, without any 
exceptions, are desirable. No conclusion could be more un- 
sound or uneconomic. That rule would mean, regardless of 
the dictates of our national interest, the imposition of the 
highest rates on articles, and the largest tariff bounties, paid 
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by virtue of our tariff laws to producers of commodities 
which our country is least prepared or wholly unable to 
produce. e 

It should be added that there is no reason if Congress is 
to be the final arbiter of the flexibility of our tariffs, why 
the Tariff Commission should be authorized to recommend 
any transfer of articles from the free list to the dutiable list 
or vice versa. 

It is further important to note that the qualifications of 
tariff commissioners should, in the light of our experience, 
be more definitely specified in the law authorizing their ap- 
pointment and confirmation. Doubtless a fuller discussion 
of this and kindred subjects will be appropriate later in the 
session. For the present I content myself by stating my 
judgment that no effective operation of such flexible tariff 
provisions as we have had or now have may be expected 
until the present Tariff Commission is completely reorgan- 
ized along independent and impartial ines. More and more 
our experience indicates that Congress should before long 
choose between the Tariff Commission’s thorough reorgani- 
zation or the termination of that commission’s activities. 

Mr. HARRISON. Mr. President, I desire to offer two or 
three perfecting amendments to my amendment which has 
been adopted as the text of the bill. On page 1, line 8, 
strike out the word “ cost and insert costs.” 

The VICE PRESIDENT. Without objection the amend- 
ment is agreed to. 

Mr. HARRISON. On page 2, line 11, strike out the word 
“cost” and insert “ costs.” 

The VICE PRESIDENT. Without objection, the amend- 
ment is agreed to. 

Mr, HARRISON. On page 3, line 20, strike out the word 
“it” where it occurs the second time and insert the word 
“them.” 

The VICE PRESIDENT. Without objection, the amend- 
ment is agreed to. 

Mr, HARRISON. On page 5, line 9, strike out “com- 
peting” and insert “consuming.” That is a typographical 
error. 

The VICE PRESIDENT. Without objection, the amend- 
ment is agreed to. 

Mr. HARRISON. On page 6, line 3, strike out “its re- 
ports“ and insert “in each report.” 

The VICE PRESIDENT. Without objection, the amend- 
ment is agreed to. 

Mr. NORRIS. Mr. President, as I understand it, the ques- 
tion is on the substitute offered by the Senator from Michi- 
gan [Mr. VANDENBERG]. 

The VICE PRESIDENT. That is the pending question. 

Mr. NORRIS, Before that is voted on I desire to offer 
an amendment to the so-called Harrison substitute. 

Mr. ROBINSON of Arkansas. Mr. President, may I in- 
quire if the amendment of the Senator from Nebraska has 
been printed? 

Mr. NORRIS. It has been printed. 

The VICE PRESIDENT. Let it be read for the epes 
tion of the Senate. 

The CHIEF CLERK. The Senator from Nebraska offers the 
following amendment to the substitute proposed by the Sen- 
ator from Mississippi [Mr. Harrison]: At the end of line 
16, page 9, add the following additions! section: 

Sec. 5. Maintenance of competition among domestic producers 
and distributors. In effectuating the p of a tariff policy to 
encourage domestic industries by the imposition of duties upon 

es Se eee it is also the purpose to protect 
domestic purchasers and consumers against the exaction of ex- 
cessive or artificial prices, in to any and all the articles, 
commodities, and things subject to such duties, by the mainte- 
nance of full conditions of unrestrained competition among do- 
mestic producers and distributors. In order to assure the main- 
tenance of such conditions of competition any citizen of the 
United States or the consumers’ counsel established in this act 
shall be entitled to file a complaint in the United States Customs 
Court alleging that such conditions of competition do not prevail 
with to the production, distribution, or sale of any such 
dutiable article or commodity and setting forth the facts and cir- 
cumstances supporting the allegations in such complaint which 
shall be verified by the oath of the complainant or others. 


Upon the filing of such complaint the said United States Cus- 
toms Court shall have jurisdiction to hear and determine the 
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truth and merit of such complaint and shall immediately cause 
public notice to be given by publication in the Treasury Decisions 
of the Department of the Treasury and the commerce reports of 
the Department of Commerce to all persons and corporations or 
associations concerned in the domestic production, distribution, 
or sale of such article that it will hold a hearing on the questions 
of fact and law contained in such complaint upon a day to be 
named therein when relevant testimony and argument may be 
offered to determine whether such full conditions of domestic 
competition prevail and to what extent, if any, price-fixing agree- 
ments or practices, or production-limiting agreements or practices 
obtain in the production, distribution, or sale of such article or 
commodity—and following such testimony and hearing the said 
court shall report its findings to the President. 

Upon the receipt of such findings if it be shown thereby that 
the full conditions of competition contemplated by this act do 
not prevail with respect to the dutiable article, commodity, or 
thing described in such complaint, then it shall be the duty of 
the President within one month to issue a proclamation suspend- 
ing the imposition and collection of the duty or duties levied in 
this act upon such article, commodity, or thing and declaring 
such duty or duties inoperative until and unless it shall be estab- 
lished before such court, and such court shall make findings to 
the effect that the full conditions of competition aforesaid do 
prevail and shall report such findings to the President who shall 
then proclaim a cessation of the suspension of such duty or duties. 

The said court shall be governed by the preponderance of the 
evidence in making its findings and shall have power to make 
reasonable rules and regulations to govern its procedure in such 
cases: Provided, That nothing herein and no proceeding brought 
hereunder shall be held to weaken or otherwise adversely affect 
the laws of the United States applicable to conspiracies in restraint 
of trade or the enforcement thereof. 


Mr. HARRISON. Mr. President, may I say to the Sena- 
tor from Nebraska that so far as those of us on this side of 
the aisle are concerned we have given consideration to his 
amendment and are perfectly willing to accept it. It is the 
provision which was proposed by the Senator from Nebraska 
when the Smoot-Hawley bill was presented to the Senate 
and the flexible provision was being considered. It was 
adopted at that time. 

Mr. NORRIS. Yes; it is the same amendment that was 
offered when the Smoot-Hawley tariff bill was pending in 
the Senate. It was agreed to at that time on a roll-call vote, 
but went out in conference. So far as I am concerned, I 
think all Senators know what the amendment is, and I have 
no desire to prolong the debate by discussing it. 

The VICE PRESIDENT. The question is on agreeing to 
the amendment offered by the Senator from Nebraska. 

The amendment was agreed to, 

Mr. McNARY. Mr. President, I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk will call the roll. 

The Chief Clerk called the roll, and the following Senators 
answered to their names: 


Ashurst Dickinson Keyes Robinson, Ind. 
Austin Dill King Schall 

Balley Fess La Follette Sheppard 
Bankhead Fletcher Lewis Shortridge 
Barbour Frazier Logan Smoot 
Barkley George Long Steiwer 
Bingham Glass McGill Thomas, Idaho 
Black Goldsborough McKellar Thomas, Okla. 
Bratton Gore McNary Townsend 
Brookhart Hale Morrison Trammell 
Bulow Harrison Moses Tydings 
Byrnes Hatfield Norbeck Vandenberg 
Capper Hayden Norris Wagner 
Caraway Hebert Nye Walcott 
Connally Hull Oddie Walsh, Mont. 
Coolidge Johnson Patterson Watson 
Costigan Jones Pittman White 
Couzens Kean Reed 

Dale Kendrick Robinson, Ark. 


The VICE PRESIDENT. Seventy-four Senators have an- 
swered to their names. A quorum is present. The question 
is on agreeing to the amendment proposed by the Senator 
from Michigan [Mr. VANDENBERG] to the bill as amended. 

Mr. VANDENBERG, I ask for the yeas and nays. 

The yeas and nays were ordered, and the Chief Clerk 
proceeded to call the roll. 

Mr. BARBOUR (when his name was called). I have a 
pair with the senior Senator from New York [Mr. COPELAND]. 
I understand the Senator from Kentucky [Mr. Locan] has a 
pair with the junior Senator from Pennsylvania [Mr. Davis]. 
It has been arranged that we may transfer our pairs so that 
the Senator from New York [Mr. CopeLanp] will stand 
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paired with the Senator from Pennsylvania [Mr. Davis]. I 
am therefore at liberty to vote and vote “ yea.” 

Mr. JONES (when his name was called). I have a pair 
with the senior Senator from Virginia [Mr. Swanson]. I 
understand that the Senator from Oklahoma (Mr. THOMAS] 
has a pair with the senior Senator from Illinois [Mr. GLENN] 
and that an arrangement has been made whereby the Sen- 
ator from Virginia [Mr. Swanson] will stand paired with 
the Senator from Illinois [Mr. GLENN]. I therefore am 
privileged to vote and vote “ yea.” 

Mr. LOGAN (when his name was called). As stated by 
the Senator from New Jersey [Mr. BARBOUR], I have a pair 
with the junior Senator from Pennsylvania (Mr. Davis]. 
The Senator from New Jersey has transferred his pair with 
the senior Senator from New York [Mr. CopPELAND] to the 
Senator from Pennsylvania [Mr. Davis], leaving me at lib- 
erty to vote. I vote “nay.” 

Mr. ROBINSON of Indiana (when his name was called). 
I have a general pair with the junior Senator from Missis- 
sippi [Mr. STEPHENS]. In his absence I withhold my vote. 
If permitted to vote, I would vote “ yea.” 

Mr. SHORTRIDGE (when his name was called). I have 
a general pair with the senior Senator from Georgia (Mr. 
Harris] and therefore withhold my vote. 

Mr. THOMAS of Idaho (when his name was called). I 
have a general pair with the junior Senator from Montana 
[Mr. WHEELER]. In his absence I withhold my vote. If 
permitted to vote, I should vote “ yea.” 

Mr. THOMAS of Oklahoma (when his name was called). 
I have a general pair with the senior Senator from Illinois 
(Mr. GLENN]. Inasmuch as the Senator from Washington 
has transferred his pair with the Senator from Virginia 
(Mr Swanson] to the Senator from Illinois [Mr. GLENN], I 
understand I have a right to vote. I vote “ nay.” 

Mr. TYDINGS (when his name was called). I have a 
general pair with the senior Senator from Rhode Island [Mr. 
Metcatr]. I transfer that pair to the senior Senator from 
Missouri [Mr. Hawes] and vote “ nay.” 

Mr. COOLIDGE (when the name of Mr. WaLsH of Massa- 
chusetts was called). My colleague the senior Senator from 
Massachusetts [Mr. WaLsH] is unavoidably absent. He has 
a general pair with the junior Senator from New Mexico 
[Mr. Curtinc]. If my colleague were present, he would 
vote “nay.” 

Mr. WATSON (when his name was called). I have a gen- 
eral pair with the senior Senator from South Carolina [Mr. 
SmitH]. In his absence, I transfer that pair to the Senator 
from Colorado [Mr. Waterman] and will vote. I vote yea.“ 

The roll call was concluded. 

Mr. LA FOLLETTE. I have been requested to announce 
the unavoidable absence of the Senator from Minnesota 
[Mr. SuipsteaD] and the Senator from New Mexico [Mr. 
CUTTING]. 

Mr. GEORGE. I wish to announce that my colleague 
[Mr. Harris] is absent on account of illness. If present, he 
would vote “nay.” 

Mr. WALSH of Montana. I wish to announce that my 
colleague [Mr. WHEELER] is unavoidably absent. If present, 
he would vote “ nay.” 

Mr. HARRISON. I desire to announce that my colleague 
the junior Senator from Mississippi [Mr. STEPHENS] is 
necessarily absent. If present, he would vote “ nay.” 

Mr. FESS. I wish to announce the following general 


The Senator from Delaware [Mr. Basel with the Sen- 
ator from West Virginia [Mr. NeEELY]; and 

The Senator from Wyoming [Mr. Carey] with the Sen- 
ator from Ohio [Mr. BULKLEY]. 

Mr. McNARY. I wish to announce that the Senator from 
Wyoming [Mr. Carey] and the Senator from Delaware [Mr. 
Hastincs] are necessarily absent. If present, they would 
each vote “ yea.” 

Mr. REED. I wish to announce the necessary absence of 
my colleague [Mr. Davis]. If present, he would vote “ yea.” 


1932 


Mr. SHEPPARD. I desire to announce that the following 
Senators are necessarily detained on official business: 

The Senator from Ohio (Mr BULKLEY]; 

The Senator from Missouri [Mr. Hawes]; 

The Senator from Louisiana [Mr. BROUSSARD]; and 

The Senator from Massachusetts [Mr. WALSH]. 

The result was announced—yeas 28, nays 43, as follows: 


YEAS—28 
Austin Goldsborough Keyes Smoot 
Barbour Hale McNary Steiwer 
Bingham Hatfield Moses Townsend 
pper Hebert Oddie Vandenberg 

Couzens Johnson Patterson Walcott 
Dickinson Jones Reed Watson 

Kean Schall White 

NAYS—43 2 

Ashurst Coolidge Hull Norris 
Bailey Costigan Kendrick Nye 
Bankhead Dale King ttman 
Barkley Dill La Follette Robinson, Ark, 

Fletcher Lewis ppard 
Bratton Frazier Logan Thomas, Okla. 
B George Long 
Bulow Glass McGill Tydings 
Byrnes Gore McKellar Wagner 
Caraway Harrison Morrison Walsh. Mont. 
Connally Hayden Norbeck 

NOT VOTING—25 

Blaine Davis Neely Thomas, Idaho 
Borah Glenn Robinson, Ind. Walsh, Mass. 
Broussard Harris Shipstead Waterman 
Bulkley Hastings Shortridge Wheeler 
Carey Hawes Smith 
Copeland Howell Stephens 
Cutting Metcalf 


Swanson 

So Mr. Vandenberg’s amendment was rejected. 

The VICE PRESIDENT. If there be no further amend- 
ment, the amendment which has been agreed to as a sub- 
stitute will be ordered to be engrossed and the bill will be 
read a third time. 

The bill as amended was read the third time. 

The VICE PRESIDENT. Having been read the third 
time, the question is, Shall the bill as amended pass? 

Mr. SMOOT. I ask for the yeas and nays. 

The yeas and nays were ordered, and the Chief Clerk 
proceeded to call the roll. 

Mr. BARBOUR (when his name was called). Making the 
same announcement as on the last vote, I vote “ nay.” 

Mr. LA FOLLETTE (when Mr. Biarne’s name was called). 
I desire to announce the absence of my colleague [Mr. 
Bratnel. If present, he would vote yea.” 

Mr. WAGNER (when Mr. Copre.ann’s name was called). 
My colleague [Mr. Copre.anp] is unavoidably absent. If 
present, he would vote “ yea.” 

Mr. JONES (when his name was called). Making the 
same announcement as before regarding my pair and its 
transfer, I vote “ nay.” 

Mr. LOGAN (when his name was called). Repeating the 
announcement made by me on the previous roll call, I am at 
liberty to vote, and vote “ yea.” 

Mr. ROBINSON of Indiana (when his name was called). 
Again announcing my general pair with the junior Senator 
from Mississippi [Mr. STEPHENS], I withhold my vote. If at 
liberty to vote, I should vote “ nay.” 

Mr. SHORTRIDGE (when his name was called). Making 
the same announcement of my general pair with the Senator 
from Georgia [Mr. Harris], I withhold my vote. 

Mr. THOMAS of Idaho (when his name was called). I 
have a general pair with the junior Senator from Montana 
(Mr. WHEELER], and therefore withhold my vote. If at lib- 
erty to vote, I should vote “ nay.” 

Mr. THOMAS of Oklahoma (when his name was called). 
Making the same statement as before, I am at liberty to 
vote, and vote “ yea.” 

Mr. TYDINGS (when his name was called). Making the 
same announcement as before, I desire to add that if the 
senior Senator from Rhode Island [Mr. METCALF] were pres- 
ent, he would vote “nay.” If the senior Senator from Mis- 
souri [Mr, Hawes] were present, he would vote “yea.” I 
vote “ yea.” 

Mr: COOLIDGE (when the name of Mr. Watsx of Massa- 
chusetts was called). My colleague the senior Senator from 
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New Mexico [Mr. Curre]. If my colleague were present 
and at liberty to vote, he would vote “ yea.” 

Mr. WATSON (when his name was called). Making the 
same announcement as before with reference to my pair and 
its transfer, I vote “nay.” 

The roll call was concluded. 

Mr. FESS. I desire to announce that the Senator from 
Delaware (Mr Hastrycs] is paired with the Senator from 
West Virginia [Mr. Nrety], and the Senator from Wyoming 
(Mr. Carry] is paired with the Senator from Ohio [Mr. 
BULKLEY]. If present and not paired, Senators HASTINGS 
and Carry would vote “nay.” 

Mr. COSTIGAN. I desire to announce that the Senator 
from West Virginia [Mr. Neety], if present, would vote 
Di yea, HI 


Mr. REED. I wish to announce the necessary absence of 
my colleague [Mr. Davis]. If present, he would vote nay.” 

Mr. SHEPPARD. I wish to announce that the Senator 
from Ohio [Mr. BuLKLEy] would, if present, vote yea.” 

I also desire to announce that the Senator from Ohio 
(Mr. BULKLEY], the Senator from Missouri [Mr. Hawes], 
the Senator from Louisiana [Mr. Brovssarp], and the Sen- 
ator from Massachusetts [Mr. WatsH] are necessarily de- 
tained on official business. 

The result was announced—yeas 42, nays 30, as follows: 


YEAS—42 
Ashurst Coolidge Kendrick Nye 
Bailey Pittman 
Bankhead Dill La Follette Robinson. Ark. 
Barkley Fletcher Lewis ppard 
Black Frazier Thomas, Okla. 
Bratton George Long 
Brookhart Glass McGill 
Bulow Gore ar Wagner 
Byrnes Harrison Morrison Walsh, Mont, 
Caraway Hayden Norbeck 
Connally Hull Norris 
NAYS—30 
Austin Fess Keyes Steiwer 
Barbour Goldsborough McNary Townsend 
Bingham Hale Vandenberg 
Borah Hatfield Oddie Walcott 
Capper Hebert Patterson Watson 
Couzens Johnson Reed White 
Dale Jones Schall 
Dickinson Kean Smoot 
NOT VOTING—24 
Blaine Davis Stephens 
Broussard Glenn Neely , wanson 
Bulkley Harris Robinson, Ind. Thomas, Idaho 
y pstead Walsh, Mass 
Copeland Hawes Shortridge Waterman 
Howell Smith 


So the bill, as amended, was passed. 
DEPRECIATION OF FOREIGN CURRENCIES 


Mr. REED. Mr. President, I move that the Senate pro- 
ceed to the consideration of Order of Business No. 168, 
Senate Resolution 156, to investigate the effect of the de- 
preciation of foreign-currency values upon importations of 
important commodities into the United States, and for other 
purposes. 

In this connection I should like to make the observation 
that Senate Resolution 156 is the order of business recom- 
mended by the majority steering committee. I understand 
that it is the desire of the leaders on both sides to take an 
adjournment now, and I am perfectly satisfied that a deci- 
sion on my motion shall be postponed until Monday, if I am 
correct in my understanding that the motion will come up 
at 2 o'clock on Monday. 

Is that correct? 

The VICE PRESIDENT. The motion would not come op 
at 2 o'clock on Monday unless the Senator should be recog- 
nized at that time. 

Mr. REED. In that case, unless we can arrange to take a 
recess, which would keep the motion alive, I should like to 
have it voted on to-night. 

Mr. McNARY. Mr. President, I suggest that, the Senator 
have a vote to-night. Fo 
making the resolution the unfinished business. 

Mr. REED. That is all I desire to do. 
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The VICE PRESIDENT. The question is on the motion of 
the Senator from Pennsylvania. 

Mr. HARRISON. Mr. President, of course this is the 
order of business recommended by the steering or program 
committee of the majority; but the Senator from Penn- 
Sylvania himself tried to disrupt the program some weeks 
ago when he tried to get this resolution up ahead of a good 
many other matters and ahead of the program that had 
been mapped out by the program committee. 

I am opposed to this resolution, and I think the minority 
members of the Finance Committee were opposed to it. I 
suppose the Senator from Pennsylvania ought to have a day 
in court if he wants to have it considered, unless there is 
‘some other matter that is of more importance to come 
before the Senate. 

Mr. HAYDEN. Mr. President, I have a measure that I 
consider of very great importance—the road bill—that we 
‘have tried to pass a number of times. 

Mr. REED. I observe that that bill has been put down by 
the steering committee for early action. In view of the fact 
that the Senate did decide by a very emphatic vote to stick 
by the recommendations of the steering committee before, 
I think I must insist upon my motion. 

The VICE PRESIDENT. The question is on the motion 
of the Senator from Pennsylvania. 

The motion was agreed to; and the Senate proceeded to 
consider the resolution (S. Res. 156) to investigate the effect 
of the depreciation of foreign-currency values upon impor- 
tations of important commodities into the United States, 

and for other purposes. 
JONATHAN B. BREWTON Í 


Mr. GEORGE. Out of order, as in executive session, on 
behalf of the Senator from Tennessee [Mr. MCKELLAR], I 
report back favorably, from the Committee on Post Offices 
and Post Roads, the nomination of Jonathan B. Brewton to 
be postmaster at Claxton, Ga., and I ask unanimous consent 
for its immediate consideration. 

The VICE PRESIDENT. The nomination will be read. 

The Chief Clerk read the nomination. 

The VICE PRESIDENT. The Senator from Georgia asks 
unanimous consent, as in executive session, for the immedi- 
ate consideration of the nomination. Is there objection? 
The Chair hears none, and, without objection, the nomina- 
tion is confirmed. 

JOHN R. JOYCE 


Mr.ODDIE. Out of order, as in executive session, I report 
back favorably, from the Committee on Post Offices and 
Post Roads, the nomination of John R. Joyce to be post- 
master at Springdale, Ark. 

Mr. ROBINSON of Arkansas. Mr. President, I ask unani- 
mous consent for the consideration of the nomination. 

The VICE PRESIDENT. The nomination will be read. 

The Chief Clerk read the nomination. 

The VICE PRESIDENT. The Senator from Arkansas 
asks unanimous consent, as in executive session, for the 
present consideration of the nomination. Is there objection? 
The Chair hears none, and, without objection, the nomina- 
tion is confirmed. 
3 EXECUTIVE MESSAGES REFERRED 

The VICE PRESIDENT, as in executive session, laid be- 
Tore the Senate messages from the President of the United 
States submitting nominations, which were referred to the 
‘appropriate committees. 

(For nominations this day received, see the end of Senate 
proceedings.) 
` DEATH OF REPRESENTATIVE VESTAL 


- Mr. WATSON. Mr. President, we have all learned with 
great regret of the death of Representative ALBERT H. 
.VestaL, of Indiana. The resolution making the announce- 
ment has not yet come over to us from the House. The 
House is involved in a discussion of the tax question and 
has not bean able to get the resolution over to us at this 
time. 

It is the desire and the intention, if the Senate agrees, to 
adjourn now until next Monday. Inasmuch as the funeral 
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train will leave the city to-morrow evening, there will be 
no opportunity after to-day's session to present the cus- 
tomary resolutions. 

I therefore offer the resolutions which I send to the desk, 
and ask unanimous consent for their immediate consid- 
eration. 

The VICE PRESIDENT. The resolutions will be read. 

The resolutions (S. Res. 192) were read, considered by 
unanimous consent, and unanimously agreed to, as follows: 

Resolved, That the Senate has heard with profound sorrow the 
announcement of the death of Hon. ALBERT H. VESTAL, late a 
Representative from the State of Indiana. 

Resolved, That a committee of 11 Senators be appointed by the 
Vice President to join the committee appointed on the part of 


the House of Representatives to attend the funeral of the deceased 
Representative. 


Resolved, That the Secretary communicate these resolutions to 
the House uf Representatives and transmit a copy thereof to the 
family of the deceased. 

Under the second resolution the Vice President appointed 
as the committee on the part of the Senate the senior Sena- 
tor from Indiana [Mr. Watson], the junior Senator from 
Indiana (Mr Rostnson], the senior Senator from Texas 
(Mr. SHEPPARD], the senior Senator from Ohio [Mr. Fess], 
the junior Senator from Washington [Mr. DILL], the junior 
Senator from Missouri (Mr PATTERSON], the senior Senator 
from Kentucky (Mr Barxtry], the junior Senator from 
Iowa (Mr Dicxtnson], the junior Senator from Texas [Mr. 
Connatty], the junior Senator from Maine [Mr. WHITE], 
and the junior Senator from South Carolina [Mr. BYRNES]. 

ADJOURNMENT UNTIL MONDAY 

Mr. WATSON. Mr. President, as a further mark of re- 
spect to the memory of the deceased Representative, I move 
that the Senate do now adjourn until Monday next at 12 
o’clock noon. 

The motion was unanimously agreed to; and (at 4 o'clock 
and 40 minutes p. m.) the Senate adjourned until Monday, 
April 4, 1932, at 12 o’clock meridian. 


NOMINATIONS 


Executive nominations received by the Senate April 1 
(legislative day of March 23), 1932 


PROMOTIONS IN THE REGULAR ARMY 
To be major 
Capt. John Jacob Bethurum Williams, Field Artillery, 
from March 25, 1932. 
To be captain 


First Lieut. Bradford W. Kunz, Infantry, from March 25, 
1932. 
To be first lieutenant 
Second Lieut. Thomas Randall Horton, Infantry, from 
March 25, 1932. 
7 MEDICAL CORPS 


To be lieutenant colonel 


Maj. John Mitchell Willis, Medical Corps, from March 
26, 1932. 

PROMOTIONS IN THE Navy 
MARINE CORPS 

First Lieut. Irving E. Odgers to be a captain in the Marine 
Corps from the Ist day of January, 1932. 

Second Lieut. Earle S. Davis to be a first lieutenant in the 
Marine Corps from the 1st day of March, 1932. 

Corp. Ernest R. West, a meritorious noncommissioned 
officer, to be a second lieutenant in the Marine Corps, pro- 
bationary for two years, from the 29th day of March, 1932. 

Pay Clerk Clinton A. Phillips to be a chief pay clerk in 
the Marine Corps, to rank with but after second lieutenant, 
from the 6th day of March, 1932. 

POSTMASTERS 


ALABAMA 


Denby S. Roberts to be postmaster at Lexington, Ala. 
Office became presidential July 1, 1930. 


1932 


ALASKA 

Wiliam J. Shepard to be postmaster at Cordova, Alaska, 
in place of W. J. Shepard. Incumbent’s commission expires 
May 12, 1932. 

ARIZONA 

Helen A. McNutt to be postmaster at Prescott, Ariz., in 
place of W. F. Day. Incumbent’s commission expired Janu- 
ary 7; 1931. 

ARKANSAS 

Jewell I. Braswell to be postmaster at Green Forest, Ark., 
in place of G. S. Russell. Incumbent’s commission expired 
December 19. 1931. 

CALIFORNIA 

George R. Walker to be postmaster at Angel Island, Calif., 
in place of Marjorie Moose, removed. 

John W. Calvert, jr., to be postmaster at. Azusa, Calif., in 
place of J. W. Calvert, jr. Incumbent’s commission expired 
March 14, 1932. 

William M. Laidlaw to be postmaster at Crockett, Calif., in 
place of W. M. Laidlaw. Incumbent’s commission expired 
March 20, 1932. ; 

Zylpha Potter to be postmaster at Hughson, Calif., in place 
of Zylpha Potter. Incumbent’s commission expires May 8, 
1932. e 

Leslie M. McClary to be postmaster at Lomita, Calif., in 
place of L. M. McClary. Incumbent’s commission expires 
May 14, 1932. 

Frank N. Lawrence to be postmaster at Mount Shasta, 
Calif., in place of F. N. Lawrence. Incumbent’s commission 
expires May 8, 1932. 

Frederick S. Lowden to be postmaster at Orland, Calif., in 
place of F. S. Lowden. Incumbent’s commission expired 
January 11, 1932. 

Hannah C. Dybo to be postmaster at Port Chicago, Calif., 
in place of H. C. Dybo. Incumbent’s commission expired 
February 9, 1932. 

Robert H. Frost to be postmaster at Sausalito, Calif., in 
place of W. J. Boyd, deceased. 

Homer C. Bolter to be postmaster at Vacaville, Calif., in 
place of H. C. Bolter. Incumbent’s commission expires May 
14, 1932. 

COLORADO 


Thomas F. Beck to be postmaster at Aspan, Colo., in place 
of T. F. Beck. Incumbent’s commission expires May 12, 
1932. 

Frank J. Stewart to be postmaster at Cedaredge, Colo., in 
place of H. A. Cobbett. Incumbent’s commission expired 
February 16, 1931. 

George Haver to be postmaster at Eckley, Colo., in place 
of George Haver. Incumbent’s commission expires May 12, 
1932. 

Idamay Spurlock to be postmaster at Fairplay, Colo., in 
place of Idamay Spurlock. Incumbent’s commission ex- 
pired January 27, 1932. 

Cora M. Johnson to be postmaster at Fountain, Colo., in 
place of C. M. Johnson. Incumbent’s commission expires 
May 12, 1932. 

Crissa B. Pond to be postmaster at Grand Junction, Colo., 
in place of J. A. Measures. Incumbent’s commission ex- 
pired December 21, 1930. 

Harry D. Steele to be postmaster at Holly, Colo., in place 
of H. D. Steele. Incumbent’s commission expires April 9, 
1932. 

John C. Kessenger to be postmaster at Limon, Colo., in 
place of J. C. Kessenger. Incumbent’s commission expires 
May 12, 1932. 

Fred A. McDaniel to be postmaster at Oak Creek, Colo., in 
place of E. D. Acton, deceased. 

Martha H. Foster to be postmaster at Olathe, Colo., in 
place of M. H. Foster. Incumbents commission 
April 9, 1932. 

James L. Allison to be postmaster at Woodmen, Colo., in 
place of J. L. Allison. Incumbent’s commission expires May 
12, 1932. 


CONGRESSIONAL RECORD—SENATE 


eee eee 


7293 


CONNECTICUT 


Cyrus I. Byington to be postmaster at Norwalk, Conn., in 
place of C. I. Byington. Incumbent’s commission expired 
December 19, 1931. 

FLORIDA 


Benjamin Burnett to be postmaster at Brewster, Fla., in 
place of Benjamin Burnett. Incumbent’s commission ex- 
pired January 4, 1932. 

Roby L. Tate to be postmaster at Center Hill, Fla., in place 
8 D. C. Smith. Incumbent's commission expired January 

1930. 

Curtis W. Swindle to be postmaster at Chipley, Fla., in 
place of C. W. Swindle. Incumbent's commission expired 
January 11, 1932. 

Emerson F. Ridgeway to be postmaster at Monticello, Fla., 
in place of P. R. Whitaker, removed. 


- IDAHO 


Frank Dvorak to be postmaster at Aberdeen, Idaho, in 
place of Prank Dvorak. Incumbent’s commission expires 
May 14, 1932. 

Eva M. Coates to be postmaster at Bellevue, Idaho, in 
place of F. V. Clark. Incumbent’s commission expired Jan- 
uary 18, 1932. 

Austin A. Lambert to be postmaster at Hailey, Idaho, in 
place of A. A. Lambert. Incumbent’s commission expires 
April 23, 1932. 

Ned Jenness to be postmaster at Nampa, Idaho, in place 
of Ned Jenness. Incumbent’s commission expires May 14, 
1932. 

Robert N. Molloy to be postmaster at Orofino, Idaho, in 
place of R. N. Molloy. Incumbent’s commission expires May 
14, 1932. 

Albert E. White to be postmaster at Payette, Idaho, in 
place of A. E. White. Incumbent’s commission expires May 
14, 1932. 

Lester J. Holland to be postmaster at Shelley, Idaho, in 
place of L. J. Holland. Incumbent's commission expires 
May 14, 1932. 

ILLINOIS 


Francis W. Craig to be postmaster at Apple River, II., in 
place of F. W. Craig. Incumbent's commission expires May 
12, 1932. i 

Louis C. Schultz to be postmaster at Chebanse, IIl., in 
place of L. C. Schultz. Incumbent’s commission expires 
May 5, 1932. KR 

Jessie A. Livingston to be postmaster at Livingston, II., in 
place of J. A. Livingston. Incumbent’s commission expires 
May 12, 1932. 

Guy A. Meyers to be postmaster at Milledgeville, II., in 
place of G. A. Meyers. Incumbent’s commission expires May 
12, 1932. 

Charles E. Hartman to be postmaster at Mount Carroll, 
III., in place of C. E. Hartman. Incumbent's commission 
expires May 5, 1932. 

Minor S. Miller to be postmaster at Pearl City, Ill, in 
place of M. S. Miller. Incumbent’s commission expires May 
12, 1932. 

John N. Taffee to be postmaster at Pinckneyville, III., in 
place of J. N. Taffee. Incumbent’s commission expires May 
12, 1932. 

Harry Hutchins to be postmaster at Rockton, Ill., in place 
of Harry Hutchins. Incumbent’s commission expires May 
12, 1932. 5 

Willis D. Coffland to be postmaster at Seaton, II., in place 
of W. D. Coffland. Incumbent’s commission expires May 5, 
1932. 

Edward P. Devine to be postmaster at Somonauk, II., in 
place of E. P. Devine. Incumbent’s commission expires May 
12, 1932. 

Harold E. Ward to be postmaster at Sterling, Il., in place 
of H. E. Ward. Incumbent’s commission expires May 8, 
1932. 
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LeRoy Gammon to be postmaster at Thebes, IIL, in place 
of LeRoy Gammon. Incumbent’s commission expires May 
12, 1932. 

Christian Andres to be postmaster at Tinley Park, Ill., in 
place of Christian Andres. Incumbent’s commission expires 
May 12, 1932. 

Clarence C. Cary to be postmaster at Utica, Il., in place 
of C. C. Cary. Incumbent’s commission expires May 12, 1932. 

Arthur Justus to be postmaster at Warren, II., in place 
of Arthur Justus. Incumbent's commission expires May 12, 
1932. 

Mark Simpson to be postmaster at Waterman, Ill; in place 
of Mark Simpson. Incumbent’s commission expires May 12, 
1932. 

INDIANA 


' Walter C. Belton to be postmaster at Acton, Ind., in place 
of W. C. Belton. Incumbent’s commission expired March 8, 
1932, > 

Earle O. Gilbert to be postmaster at Brooklyn, Ind., in 
place of E. O. Gilbert. Incumbent’s commission expired 
January 10, 1932. 

Hovey Thornburg to be postmaster at Farmland, Ind., in 
place of Ira Craig. Incumbent’s commission expired Janu- 
ary 27, 1932. 

Henry J. Schroeder to be postmaster at Freelandville, Ind., 
in place of H. J. Schroeder. Incumbent’s commission ex- 
pires April 17, 1932. 

David E. Demott to be postmaster at Greenwood, Ind., in 
place of O. M. Bagby. Incumbent’s commission expired De- 
cember 19, 1931. 

Warren B. Johnson to be postmaster at Owensville, Ind., in 
place of W. B. Johnson. Incumbent’s commission expires 
May 12, 1932. 

Delbert E. Cantrall to be postmaster at Red Key, Ind., in 
place of Perry Leavell. Incumbent’s commission expired 
January 27, 1932. 

Fred W. Baker to be postmaster at Ridgeville, Ind., in 
place of Q. O. Hollowell. Incumbent's commission expired 
January 27, 1932. 

John N. Hunter to be postmaster at South Bend, Ind., in 
place of J. N. Hunter. Incumbent’s commission expires May 
12, 1932. 

IOWA 

Patience Felger to be postmaster at Afton, Iowa, in place 
of Patience Felger, Incumbent's commission expires May 
14, 1932. 

Eugene Owen to be postmaster at Allison, Iowa, in place 
of Eugene Owen. Incumbent’s commission expires April 3, 
1932. 

William W. Jamison to be postmaster at Brighton, Iowa, 
in place of W. W. Jamison. Incumbent’s commission ex- 
pires May 14, 1932. 

J. Tracy Garrett to be postmaster at Burlington, Iowa, in 
place of J. T. Garrett. Incumbent’s commission expires 
May 14, 1932. 

James T. Bevan to be postmaster at Cascade, Iowa, in 
place of J. T. Bevan. Incumbent’s commission expires April 
3, 1932. 

Lloyd S. Meyers to be postmaster at Columbus Junction, 
Iowa, in place of L. S. Meyers. Incumbent’s commission 
expires May 14, 1932. 

William E. Clayman to be postmaster at Conrad, Iowa, in 
place of W. E. Clayman. Incumbent’s commission expires 
May 14, 1932. 

James W. Duckett to be postmaster at Corwith, Iowa, in 
place of J. W. Duckett. Incumbent’s commission expires 
May 14, 1932. 

William M. Young to be postmaster at Defiance, Iowa, in 
place of W. M. Young. Incumbent’s commission expires 
May 14, 1932. 

Icea B. Wilcox to be postmaster at Dumont, Iowa, in place 
of I. B. Wilcox. Incumbent’s commission expires April 3, 
1932. 

Chester A. Baker to be postmaster at Farley, Iowa, in 
place of C. A. Baker. Incumbent’s commission expires April 
3, 1932. 
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John F. Dicus to be postmaster at Griswold, Iowa, in place 
E F. Dicus. Incumbent’s commission expires May 14, 

Howard B. Gillespie to be postmaster at Guthrie Center, 
Iowa, in place of H. B. Gillespie. Incumbent’s commission 
expires May 14, 1932. 

Roscoe I. Short to be postmaster at Hazleton, Iowa, in 
ners 2 R. I. Short. Incumbent's commission expires April 

Wesley Seufferlein to be postmaster at Lake City, Iowa, in 
place of Wesley Seufferlein. Incumbent's commission ex- 
pires May 14. 1932. 3 

Charles E. L. See to be postmaster at Laurens, Iowa, in 
tei E C. E. L. See. Incumbent’s commission expires May 

Wilbert W. Clover to be postmaster at Lohrville, Iowa, in 
pia ar W. W. Clover. Incumbent's commission expires May 

Emil R. Nordstrom to be postmaster at Mediapolis, Iowa, 
in place of C. I. Patterson. Incumbent’s commission expired 
December 19, 1931. 

Clarence C. Stoner to be postmaster at Nora Springs, Iowa, 
in place of C. C. Stoner. Incumbent’s commission expired 
February 16, 1932. 

Solomon T. Grove to be postmaster at Plover, Iowa, in 
place of S. T. Grove. Incumbent’s commission expires May 
14, 1932. 

Frank T. Best to be postmaster at Pomeroy, Iowa, in place 
of F. T. Best. Incumbent’s commission expires May 14, 
1932. 

George R. Hughes to be postmaster at Shell Rock, Iowa, 
in place of G. R. Hughes. Incumbent’s commission expires 
April 3, 1932. 

Hazel A. Coltrane to be postmaster at Stockport, Iowa, in 
place of H. A. Coltrane. Incumbent's commission expires 
May 14, 1932. 

Charlie C. Clifton to be postmaster at Thompson, Iowa, in 
place of C. C. Clifton. Incumbent’s commission expires May 
14, 1932. 

Clair A. Sodergren to be postmaster at Wayland, Iowa, in 
place of C. A. Sodergren. Incumbent’s commission expires 
May 14, 1932. 

Joseph McClelland to be postmaster at Wellman, Iowa, in 
place of Joseph McClelland, Incumbent’s commission ex- 
pires May 14, 1932. 

KANSAS 


Chauncey J. Nichols to be postmaster at Arcadia, Kans., 
in place of C. J. Nichols. Incumbent’s commission expired 
January 31, 1932. 

Oscar E. Utter to be postmaster at Cherryvale, Kans., in 
place of Harry Kinney. Incumbent’s commission expired 
March 1, 1931. 

Charles E. Schul to be postmaster at Grenola, Kans., in 
place of C. E. Schul. Incumbent’s commission expires May 5, 
1932. 

Frank W. Brady to be postmaster at Lebanon, Kans., in 
place of F. W. Brady. Incumbent’s commission expires May 
12, 1932. 

Harold H. Brindley to be postmaster at Peabody, Kans., in 
place of H. H. Brindley. Incumbent’s commission expires 
April 20, 1932. ; 

Edgar F. Brungardt to be postmaster at Victoria, Kans., in 
place of E. F. Brungardt. Incumbent’s commission expires 
May 5, 1932. 

Leslie I. Burdick to be postmaster at Winona, Kans., in 
place of L. I. Burdick. Incumbent's commission expired 
February 7, 1932. 

KENTUCKY 


Bryant H. Givens to be postmaster at Caneyville, Ky., in 
place of B. H. Givens. Incumbent’s commission expires May 
12, 1932. 

Hugh M. Chatfield to be postmaster at Catlettsburg, Ky., 
in place of J. W. Burns. Incumbent’s commission expired 
February 11, 1931. 


1932 


Nannie J. Wathen to be postmaster at Irvington, Ky., in 
place of N. J. Wathen. Incumbent’s commission expires May 
12, 1932. 

Carley O. Wilmoth to be postmaster at Paris, Ky., in place 
of C. O. Wilmoth. Incumbent’s commission expires May 12, 
1932. 

Anna E. Fuqua to be postmaster at Rockvale, Ky., in place 
of A. E. Fuqua. Incumbent’s commission expires May 12, 
1932. 

LOUISIANA 

Minnie M. Baldwin to be postmaster at Bernice, La., in 
place of M. M. Baldwin. Incumbent’s commission expires 
May 2, 1932. 

David S. Leach to be postmaster at Florien, La., in place 
of D. S. Leach. Incumbent’s commission expires May 2, 
1932. 

George W. Taylor to be postmaster at Franklin, La., in 
place of G. W. Taylor. Incumbent’s commission expires 
May 5, 1932. 

Elson A. Delaune to be postmaster at Lockport, La., in 


place of E. A. Delaune. Incumbent's commission expires | 


May 5, 1932. 

Edward A. Drouin to be postmaster at Mansura, La., in 
place of E. A. Drouin. Incumbent’s commission expires May 
2, 1932. 

Edwin J. LeBlanc to be postmaster at Melville, La., in 
place of E. J. LeBlanc. Incumbent’s commission expires 
May 2, 1932. 

Melvin P. Palmer to be postmaster at Morgan City, La., 
in place of M. P. Palmer. Incumbent’s commission expires 
May 5, 1932. 

Otto J. Gutting to be postmaster at Oil City, La., in place 
of O. J. Gutting. Incumbent’s commission expires May 2, 
1932. 

Teakle W. Dardenne to be postmaster at Plaquemine, La., 
in place of T. W. Dardenne. Incumbent’s commission ex- 
pires May 2, 1932. 

James H. Gray to be postmaster at Pollock, La., in place 
of J. H. Gray. Incumbent’s commission expires May 2, 1932. 

Avenant Manuel to be postmaster at Ville Platte, La., in 
place of Avenant Manuel. Incumbent’s commission expires 
May 2, 1932. 

Samuel A. Fairehild to be postmaster at Vinton, La., in 
place of S. A. Fairchild. Ineumbent’s commission expires 
May 2, 1932. 

MAINE 

Fred E. Jones to be postmaster at Brownville, Me., in 
place of F. E. Jones. Incumbent’s commission expires May 
12, 1932. 

Alvin H. Perley to be postmaster at Charleston, Me., in 
place of A. H. Perley. Incumbent’s commission expires May 
12. 1932. 

Gustavus A. Young to be postmaster at Island Falls, Me., 
in place of G. A. Young. Incumbent's commission expires 
May 12, 1932. 

Arthur Donkus to be postmaster at Lisbon, Me., in place 
of Arthur Donkus. Incumbent’s commission expires May 12, 
1932. 

Frank G. Thompson to be postmaster at Milo, Me., in 
place of F. G. Thompson. Incumbent’s commission expires 
May 12, 1932. 

Lawrence H. Allen to be postmaster at South Windham, 
Me., in place of L. H. Allen. Incumbent’s commission expires 
May 12, 1932. 

Lyman E. Stinson to be postmaster at Stonington, Me., in 
place of L. E. Stinson. Incumbent’s commission expires May 
7, 1932. 

Carleton E. Young to be postmaster at Winterport, Me., in 
place of C. E. Young. Incumbent’s commission expires May 
12, 1932. 

MARYLAND 
William A. Brown to be postmaster at Cecilton, Md., in 
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Lloyd T. Hayden to be postmaster at Centerville, Md., in 
place of L. T. Hayden. Incumbent’s commission expired De- 
cember 17, 1931. 

Samantha E. Wilson to be postmaster at Mardela Springs, 
Md., in place of S. E. Wilson. Incumbent's commission 
expires May 4. 1932. 

George E. Lane to be postmaster at Queenstown, Md., in 
place of G. E. Lane. Incumbent's commission expired De- 
cember 15, 1931. 

MASSACHUSETTS 


William P. Lovejoy to be postmaster at Barnstable, Mass., 
in place of W. P. Lovejoy. Incumbent’s commission expires 
May 12, 1932. 

Walter B. Currier to be postmaster at South Acton, Mass., 
in place of W. B. Currier. Incumbent’s commission expires 
May 12, 1932. 

Nancy S. Harley to be postmaster at South Hanson, Mass., 
in place of N. S. Harley. Incumbent’s commission expires 
May 12, 1932. 

MICHIGAN 


Laurenee C. Snyder to. be postmaster at Blanchard, Mich., 
im place of L. C. Snyder. Incumbent’s commission expires 
May 5, 1932. 

Edwin L. Groger to be postmaster at Concord, Mich., in 
place of E. L. Groger. Incumbent’s commission expires May 
12, 1932. 

James R. Flood to be postmaster at Crystal Falls, Mich., 
im place of J. R. Flood. Incumbent’s commission expires 
May 12, 1932. 

James P. Madson to be postmaster at Highland, Mich. 
Office became presidential July 1, 1931. 

Ralph M. Powers to be postmaster at. Jonesville, Mich., in 
place of R. M. Powers. Incumbent’s commission expires 
May 12, 1932. 

Frank T. Swarthout to be at. Laingsburg, Mich., 
in place of F. T. Swarthout. Incumbent’s commission ex- 
pired January 31, 1932. 

Arthur G. Stone to be postmaster at Niles, Mich., in place 
of A. G. Stone. Incumbent’s commission expires. May 12, 
1932. 

Frank N. Green to be postmaster at Olivet, Mich., in place 
of F. N. Green. Incumbent’s commission expires May 12, 
1932. 

Henry S. Smith to be postmaster at Wolverine, Mich., in 
place of H. S. Smith. Incumbent's commission expires May 
12. 1932. 

MINNESOTA 


William F. Priem to be postmaster at Bellingham, Minn., 
in place of W. F. Priem. Incumbent’s commission expired 
Mareh 1, 1932. 

Carl E. Skog to be postmaster at Evansville, Minn., in 
place of W. N. Bronson, resigned. 

Charles J. Johnson to be postmaster at Garfield, Minn., in 
place of C. J. Johnson. Incumbent’s commission expired 
March 1, 1932. 

Henry O. Halverson to be postmaster at Gonvick, Minn., in 
place of H. O. Halverson. Incumbent’s commission expires 
May 14, 1932. 

Hans P. Becken to be postmaster at Hanska, Minn., in 
Place of H. P. Becken. Incumbent’s commission expires May 
14, 1932. 

Samuel S. Michaelson to be postmaster at Montevideo, 
Minn., in place of S. S. Michaelson. Incumbent’s commis- 
sion expires May 14, 1932. 

Albert J. Anderson to be postmaster at Spicer, Minn., in 
place of A. J. Anderson. Incumbent's commission expires 
April 23, 1932. 

Josephine E. Brockman to be postmaster at Triumph, 
Minn., in place of J. E. Brockman. Incumbent’s commission 
expired January 10, 1932. 

Jennie M. Wurst to be postmaster at Watkins, Minn., in 


place of W. A. Brown. Incumbent’s commission expired place of J. M. Wurst. Incumbent's commission expired 


January 13, 1932. 


February 28, 1931. 
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Edwin Nelson to be postmaster at Wendell, Minn., in place 
of Edwin Nelson. Incumbent’s commission expired March 
1, 1932. ` 

MISSISSIPPI 


Romie Green to be postmaster at Amory, Miss., in place 
of E. M. Chilcoat. Incumbent’s commission expired Decem- 
ber 17, 1931. 

Myrtle R. Hammons to be postmaster at Boyle, Miss., in 
place of K. M. Beavers, removed. 

James C. Ellis to be postmaster at Bucatunna, Miss., in 
place of J. C. Ellis. Incumbent’s commission expires April 
24, 1932. 

Willie M. Windham to be postmaster at Lena, Miss., in 
place of W. M. Windham. Incumbent’s commission expired 
December 17, 1931. 

Fred H. Grimes to be postmaster at Tupelo, Miss., in place 
of C. P. Chappell. Incumbent’s commission expired Febru- 
ary 23, 1930. 

MISSOURI 


John M. Mathes to be postmaster at Aurora, Mo., in 
place of J. M. Mathes. Incumbent’s commission expires 
May 2, 1932. 

Myrtle E. Ryan to be postmaster at Barnard, Mo., in place 
of M. E. Matson, deceased. 

Lawrence J. Caster to be postmaster at Blythedale, Mo., 
in place of L, J. Caster, Incumbent’s commission expired 
March 20, 1932. 

George T. Platz, jr., to be postmaster at Brashear, Mo., in 
place of G. T. Platz, jr. Incumbent’s commission expired 
January 28, 1931. 

Ethel M. Cozean to be postmaster at Elvins, Mo., in place 
of E. M. Cozean. Incumbent’s commission expired March 
1, 1932. 

Thomas D. Purdy to be postmaster at Harris, Mo., in place 
of T. D. Purdy. Incumbent’s commission expired February 
10, 1932. 

Ruby M. Ratcliff to be postmaster at Matthews, Mo., in 
place of R. M. Ratcliff. Incumbent’s commission expires 
May 12, 1932. 

Howard W. Mills to be postmaster at Mound City, Mo., in 
place of H. W. Mills. Incumbent’s commission expired Jan- 
uary 13, 1932. 

Anna Everett to be postmaster at Osborn, Mo., in place 
of J. E. Bauer. Incumbent’s commission expired December 
19, 1931. 

Frank L. Mertsheimer to be postmaster at Pleasant Hill, 
Mo., in place of F. L. Mertsheimer. Incumbent’s commission 
expires May 2, 1932. 

Ezra L. Plummer to be postmaster at Seneca, Mo., in 
place of E. L. Plummer. Incumbents commission expires 
May 12, 1932. 

MONTANA 


George C. Core to be postmaster at Choteau, Mont., in 
place of G. C. Core. Incumbent’s commission expires May 
14, 1932. 

Avory W. Dehnert to be postmaster at Denton, Mont., in 
place of A. W. Dehnert. Incumbent's commission expires 
May 14, 1932. 

George W. Patterson to be postmaster at Havre, Mont., 
in place of G. W. Patterson. Incumbent's commission ex- 
pires May 14, 1932. 

Lee Jellison to be postmaster at Hobson, Mont., in place 
of Lee Jellison. Incumbent’s commission expires May 14, 
1932. 

Robert T. Richardson to be postmaster at Missoula, Mont., 
in place of R. T. Richardson. Incumbent’s commission ex- 
pires May 14, 1932. 

Claude C. Alexander to be postmaster at Stanford, Mont., 
in place of C. C. Alexander. Incumbent’s commission expires 
May 14, 1932. 

Robert Parsons to be postmaster at Sweetgrass, Mont., in 
place of Robert Parsons. Incumbent’s commission expires 
May 14, 1932. 
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Thomas E. Devore to be postmaster at Whitehall, Mont., 
in place of T. E. Devore. Incumbent’s commission expires 
May 14, 1932. 

NEBRASKA 


Harry C. McClellan to be postmaster at Arlington, Nebr., 
in place of H. C. McClellan. Incumbert’s commission expires 
May 12, 1932. 

Walter G. Mangold to be postmaster at Bennington, Nebr., 
in place of W. G. Mangold. Incumbent's commission expires 
May 2, 1932. 

Eva R. Gilbert to be postmaster at Broadwater, Nebr., in 
9 E. R. Gilbert. Incumbent's commission expires April 

Orin J. Schwieger to be postmaster at Chadron, Nebr., in 
place of O. J. Schwieger. Incumbent's commission expires 
May 12, 1932. 

David F. Stevens, sr., to be postmaster at Cozad, Nebr., 
in place of R. L. Hart, resigned. 

John C. Oaks to be postmaster at Seward, Nebr., in place 
E 8 5 Oaks. Incumbent's commission expired December 

Floyd M. Ritchie to be postmaster at Table Rock, Nebr., 
in place of F. M. Ritchie. Incumbent’s commission expires 
May 17, 1932. 

NEW HAMPSHIRE 


Leston F. Eldredge to be postmaster at Durham, N. H., in 
place of L. F. Eldredge. Incumbent's commission expires 
May 12, 1932. 

William T. Lance to be postmaster at Meredith, N. H., in 
pea W. T. Lance. Incumbent’s commission expires May 

D 32. 

Maurice R. Wright to be postmaster at North Hampton, 
N. H., in place of M. R. Wright. Incumbent’s commission 
expires May 12, 1932. 

NEW JERSEY 


Ellen E. Showell to be postmaster at Absecon, N. J., in 
place of E. E. Showell. Incumbent’s commission expired 
February 16, 1932. 

John B. Buzby to be postmaster at Clayton, N. J., in place 
of J. B. Buzby. Incumbent’s commission expired January 
10, 1932. 

Charles E. Bishop to be postmaster at Elizabeth, N. J., in 
place of C. E. Bishop. Incumbent’s commission expires 
May 14, 1932. 

Caroline A. Cowan to be postmaster at Haworth, N. J., in 
place of C. A. Cowan. Incumbent’s commission expired 
March 1, 1931. 

Frank McMurtry to be postmaster at Mendham, N. J., in 
place of Frank McMurtry. Incumbent’s commission ex- 
pires May 14, 1932. 

Howard G. Pearce to be postmaster at Point Pleasant, 
N. J., in place of Harold Chafey, resigned. 

Rachel E. Berger to be postmaster at Ringoes, N. J., in 
place of R. E. Berger. Incumbent’s commission expires 
May 14, 1932. 

Belle H. Smith to be postmaster at Springfield, N. J., in 
place of B. H. Smith. Incumbent’s commission expires 
May 14, 1932. 

Alfred T. Kent to be postmaster at Summit, N. J., in place 
of A..T. Kent. Incumbent’s Commission expires May 2, 
1932. 

William F. Bodecker to be postmaster at Tenafly, N. J., in 
place of W. F. Bodecker. Incumbent's commission expired 
March 1, 1931. 

NEW YORK 


Thomas C. Richardson to be postmaster at Auburn, N. V., 
in place of T. C. Richardson. Incumbent’s commission ex- 
pires May 5, 1932. 

Lewis A. Brunnemer to be postmaster at Blue Point, N. V., 
in place of L. A. Brunnemer. Incumbent’s commission ex- 
pired January 31, 1932. 

Benjamin S. Look to be postmaster at Campbell, N. Y., in 
place of J. C. Tharp, removed. 


1932 


Celia M. Arnold to be postmaster at Chautauqua, N. Y., in 
place of C. M. Arnold. Incumbent's commission expires 
April 18, 1932. 

Leon Pralatowski to be postmaster at Cold Spring, N. L., 
in place of Leon Pralatowski. Incumbent’s commission ex- 
pires April 2, 1932. 

George A. Matthews to be postmaster at Eden, N. Y., in 
place of G. A. Matthews. Incumbent’s commission expired 
January 10, 1932. 

L. Frank Little to be postmaster at Endicott, N. Y., in 
place of L. F. Little. Incumbent’s commission expires May 
5, 1932. 

Rosa H. Warner to be postmaster at Hampton Bays, N. Y., 
in place of R. H. Warner. Incumbent’s commission expired 
December 19, 1931. 

Claude H. Preston to be postmaster at Heuvelton, N. Y., 
in place of C. H. Preston. Incumbent’s commission expired 
January 10, 1932. 

Frank W. Thornton to be postmaster at Holland, N. Y., in 
place of F. W. Thornton. Incumbent’s commission expired 
January 10, 1932. 

Walter N. Durland to be postmaster at Hurleyville, N. Y., 
in place of W. N. Durland. Incumbent's commission expires 
May 14, 1932. 

William P. McConnell to be postmaster at Marlboro, N. Y., 
in place of W. P. McConnell. Incumbent’s commission ex- 
pires May 14, 1932. 

J. Arthur Haight to be postmaster at Peekskill, N. Y., in 
place of J. A. Haight. Incumbent’s commission expires April 
18, 1932. 

Glenn D. Clark to be postmaster at Prattsburg, N. Y., in 
place of G. D. Clark. Incumbent's commission expires April 
23, 1932. 

. Elmer Ketcham to be postmaster at Schoharie, N. Y., in 
place of Elmer Ketcham. Incumbent’s commission expired 
March 1, 1932. 

Herbert J. Crandall to be postmaster at Silver Creek, N. Y., 
in place of H. J. Crandall. Imcumbent’s commission expires 
May 14, 1932. 

Amy B. Slack to be postmaster at Speculator, N. Y., in 
place of D. S. Slack, deceased. 

Luther J. Shuttleworth to be postmaster at Springville, 
N. Y., in place of L. J. Shuttleworth. Incumbent’s commis- 
sion expired January 31, 1932. 

Charles J. Ryemiller to be postmaster at West Sand Lake, 
N. Y., in place of C. J. Ryemiller. Incumbent’s commission 
expires May 5, 1932. 

M. Clifton Seaman to be postmaster at Woodmere, N. V., 
in place of M. C. Seaman. Incumbent’s commission expired 
January 10, 1932. 

NORTH CAROLINA 

Andrew J. DeHart to be postmaster at Bryson City, N. C., 
in place of A. J. DeHart. Incumbent’s commission expired 
January 5, 1932. 

McForrest Cheek to be postmaster at Franklinville, N. C., 
in place of McForrest Cheek. Incumbent’s commission ex- 
pired March 16, 1932. 

James A. Wyche to be postmaster at Hallsboro, N. C., in 
place of J. A. Wyche. Incumbent’s commission expired 
February 2, 1932. 

Clarence M. Pool to be postmaster at Marion, N. C., in 
place of J. M. Tyler. Incumbent’s commission expired Janu- 
ary 10, 1932. 

Nora Stedman to be postmaster at Moncure, N. C., in place 
of Nora Stedman. Incumbent’s commission expired Febru- 
ary 9, 1932. 

George W. Cox to be postmaster at Raeford, N..C., in place 
of G. W. Cox. Incumbent’s commission expired January 5, 
1932. 

James E. Wallace to be postmaster at Stanley, N. C., in 
place of J. E. Wallace. Incumbent's commission expired 
March 26, 1932. 

NORTH DAKOTA 

Ethel M. Anderson to be postmaster at Bowman, N. Dak., 
in place of E. M. Anderson. Incumbent’s commission ex- 
pired February 7, 1932. 
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James H. McNicol to be postmaster at Grand Forks, N. 
Dak., in place of J. H. McNicol. Incumbent’s commission 
expires April 25, 1932. 

William Roche to be postmaster at Inkster, N. Dak., in 
place of William Roche. Incumbent's commission expires 
April 13, 1932. 

Agnes L. Peterson to be postmaster at Washburn, N. Dak., 
in place of A. L. Peterson. Incumbent’s commission expires 
April 23, 1932. 

Mary E. Swartwout to be postmaster at Wimbledon, N, 
Dak., in place of A. M. Hewson, deceased. 

OHIO 


Elizabeth A. Krizer to be postmaster at Bremen, Ohio, in 
place of E. A. Krizer. Incumbent’s commission expired 
March 22, 1932. 

Fred M. Hopkins to be postmaster at Fostoria, Ohio, in 
place of F. M. Hopkins. Incumbent's commission expires 
May 10, 1932. 

Olive G. Randall to be postmaster at Hubbard, Ohio, in 
place of O. G. Randall. Incumbent’s commission expires 
May 10, 1932, 

Ray Phillips to be postmaster at Leavittsburg, Ohio, in 
place of Ray Phillips. Incumbent’s commission expires May 
10, 1932. 

Harry E. Griffith to be postmaster at Mount Gilead, Ohio, 
in place of H. E. Griffith. Incumbent’s commission expires 
May 10, 1932. 

La Bert Davie to be postmaster at New Lexington, Ohio, in 
place of La Bert Davie. Incumbent's commission expired 
March 1, 1932. 

Charles R. Finnical to be postmaster at Newton Falls, Ohio, 
in place of C. R. Finnical. Incumbent’s commission expires 
May 10, 1932. ) 

Alfred Jenny to be postmaster at Orrville, Ohio, in place 
of C. M. Kieffer. Incumbent’s commission expired December 
17, 1931. 

Austin H. Bash to be postmaster at Strasburg, Ohio, in 
place of A. H. Bash. Incumbent’s commission expires April 
9, 1932. 

Ben J, Filkins to be postmaster at Wakeman, Ohio, in place 
of B. J. Filkins. Incumbent’s commission expires May 10, 
1932. 

OKLAHOMA 

Roy Patton to be postmaster at Ames, Okla., in place of 
Roy Patton. Incumbent’s commission expired February 16, 
1932. 

Lewis H. Owen to be postmaster at Cushing, Okla., in place 
of C. S. Brigham. Incumbent’s commission expired Decem- 
ber 22, 1930. 

Isaac W. Linton to be postmaster at Jones, Okla., in place 
of I. W. Linton. Incumbent's commission expires May 10, 
1932. 

William H. Jones to be postmaster at Kiefer, Okla., in place 
of W. H. Jones. Incumbent’s commission expired March 26, 
1932. 

OREGON 

Elmer F. Merritt to be postmaster at Merrill, Oreg., in 
place of E. F. Merritt. Incumbent’s commission expired 
March 1, 1932. 

Thomas G. Hawley to be postmaster at Multnomah, Oreg., 
in place of T. G. Hawley. Incumbent's commission expired 
March 7, 1932. 

PENNSYLVANIA 


Bennett H. Light to be postmaster at Avon, Pa., in place 
of B. H. Light. Incumbent’s commission expired January 
10, 1932. 

John M. Kotch to be postmaster at Beaver Meadows, Pa., 
in place of J. M. Kotch. Incumbent’s commission expires 
May 12, 1932. 

Laura M. Peacock to be postmaster at Houston, Pa., in 
place of L. M. Peacock. Incumbent’s commission expires 
May 4, 1932. 

Isaiah M. Stauffer to be postmaster at Millersville, Pa., in 
place of I. M. Stauffer. Incumbent’s commission: expires 
May 12, 1932. 
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Abram M. Lichty to be postmaster at Paradise, Pa., in 
place of C. M. Hershey, resigned. 

Cleo W. Callaway to be postmaster at Shawnee on Dela- 
ware, Pa., in place of C. W. Callaway. Incumbent’s com- 
mission expired February 28, 1932. 

William A. Bailey to be postmaster at Southwest, Pa., in 
place of W. A. Bailey. Incumbent’s commission expired 
February 6, 1932. 

SOUTH CAROLINA 


Trower Cravens to be postmaster at Beaufort, S. C., in 
place of Trower Cravens. Incumbent’s commission expired 
March 11, 1930. 

Carrie R. Goodman to be postmaster at Clemson College, 
S. C., in place of L. J. Goodman, deceased. 

Frank W. Welborn to be postmaster at Fountain Inn, S. C., 
in place of M. L. Sipe, resigned. 

SOUTH DAKOTA 


Lottie M. Johnson to be postmaster at De Smet, S. Dak., 
in place of L. M. Johnson. Incumbent's commission expires 
May 10, 1932. 

Linville Miles to be postmaster at Langford, S. Dak., in 
place of Linville Miles. Incumbent’s commission expires 
May 10, 1932. 

Fred S. Williams to be postmaster at Pierre, S. Dak., in 
place of F. S. Williams. Incumbent’s commission . expires 
May 10, 1932. 

Charles Furois to be postmaster at St. Onge, S. Dak., in 
place of Charles Furois. Incumbent’s commission expires 
May 10, 1932. 

Carl O. Steen to be postmaster at Veblen, S. Dak., in place 
of C. O. Steen. Incumbent’s commission expires May 10, 
1932. 

Edward A. Wearne to be postmaster at Webster, S. Dak., 
in place of E. A. Wearne. Incumbent’s commission expires 
May 10, 1932. 

Charles G. Kuentzel to be postmaster at White Rock, 
S. Dak., in place of C. G. Kuentzel. Incumbent's commission 
expires May 10, 1932. 


TENNESSEE 


Baltis L. Kemp to be postmaster at Adamsville, Tenn., in 
place of B. L. Kemp. Incumbent's commission expired 
February 10, 1932. 

Mac R. Culbertson to be postmaster at Church Hill, Tenn., 
in place of J. R. Lane. Incumbent’s commission expired 
December 17, 1931. 

Alice B. Ralston to be postmaster at Eagleville, Tenn., in 
place of D H. Hughes. Incumbent’s commission expired 
December 17, 1931. 

Gertrude Jamison to be postmaster at Millington, Tenn., 
in place of Gertrude Jamison, Incumbent's commission 
expired January 14, 1931. 

William McD. Guinn to be postmaster at Mosheim, Tenn., 
in place of Edna Conway. Incumbent’s commission expired 
December 17, 1931. 

Lefford E. Sarten to be postmaster at Sevierville, Tenn., in 
place of J. B. Waters. Incumbent’s commission expired 
March 27, 1932. 

Jesse C. Watson to be postmaster at Waverly, Tenn., in 
place of A. W. Warren. Incumbent’s commission expired 
February 4, 1931. 

TEXAS 

William J. Ott to be postmaster at Cuer, Tex:, in place of 
W. J. Ott. Incumbent’s commission expired March 11, 1930. 

Joe P. Luce to be postmaster at Graford, Tex., in place of 
J. P. Luce. Incumbent’s commission expires May 12, 1932. 

Lillie M. Ragsdale to be postmaster at Richardson, Tex., in 
place of L. M. Ragsdale. Incumbent’s commission expires 
May 12, 1932. 

Raymond G. Hirth to be postmaster at San Juan, Tex., in 
place of R. G. Hirth. Incumbent’s commission expires May 
12, 1932. 

William M. Willis to be postmaster at Timpson, Tex., in 
place of W. M. Willis. Incumbent’s commission expires May 
12, 1932. 
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Minerva M. F. Cowart to be postmaster at Turkey, Tex., 
in place of M. M. F. Cowart. Incumbent’s commission ex- 
pires May 12, 1932. 

UTAH 

Arthur L. Hartvigsen to be postmaster at Santaquin, Utah, 
in place of T. J. Wadsworth, jr., removed. 

Charles Boyer to be postmaster at Springville, Utah, in 
place of Charles Boyer. Incumbent's commission expires 
May 12, 1932. 

James A. Lyman, jr., to be postmaster at Wendover, Utah. 
Office became presidential July 1, 1931. 

VERMONT 


Charles A. Robinson to be postmaster at Milton, Vt., in 
place of C. A. Robinson. Incumbent’s commission expires 
May 12, 1932. 

Lewis H. Higgins to be postmaster at Newfane, Vt., in place 
5 75 H. Higgins. Incumbent's commission expired 8 

932. 

Dwight L. M. Phelps to be postmaster at Richmond. vt. 
in place of D. L. M. Phelps. Incumbent's commission expires 
April 17, 1932. 

Sheridan P. Dow to be postmaster at Sheldon Springs, Vt., 
in place of S. P. Dow. Incumbent's commission expires May 
12, 1932. 

VIRGINIA 


Connally T. Rush to be postmaster at Abingdon, Va., in 
place of C. T. Rush. Incumbent's commission expires April 
13, 1932. 

Thomas T. Weddle to be postmaster at Floyd, Va., in place 
of T. T. Weddle. Incumbent’s commission expires May 14, 
1932. 

Louis S. Haden to be postmaster at Palmyra, Va., in place 
of P. E. Haden, deceased. 


WASHINGTON 


William G. Meneice to be postmaster at Carson, Wash., in 
place of W. G. Meneice. Incumbent’s commission expires 
May 12, 1932. 

Lovilla R. H. Bratt to be postmaster at Richmond Beach, 
Wash., in place of L. R. H. Bratt. Incumbent’s commission 
expired March 8, 1932. 

Paul K. Walton to be postmaster at Veradale, Wash., in 
place of P. K. Walton. Incumbent’s commission expired 
January 9, 1932. 


WEST VIRGINIA 


Blanche L. Kemper to be postmaster at Hastings, W. Va., 
in place of R. L. Butler, removed. 

Epson Cook to be postmaster at Macdonald, W. Va., in 
place of Epson Cook. Incumbent’s commission expired Jan- 
uary 31, 1932. 

Benjamin Gorrell to be postmaster at Williamstown, 
W. Va., in place of Florence Bills, removed. 


WISCONSIN 


Fred J. Scheinpflug to be postmaster at Boscobel, Wis., in 
place of F. J. Scheinpflug. Incumbent’s commission expires 
May 8, 1932. 

Eva Jensen to be postmaster at Cambridge, Wis., in place 
of Eva Jensen. Incumbent’s commission expired January 
27, 1932. 

John S. Farrell to be postmaster at Green Bay, Wis., in 
place of J. S. Farrell. Incumbent’s commission expired Jan- 
uary 21, 1931. 

William A. Devine to be postmaster at Madison, Wis., in 
place of W. A. Devine. Incumbent’s commission expired 
January 5; 1932. 

Edward C. Quilling to be postmaster at Menomonie, Wis., 
in place of M. A. Hanson, retired. 

Peter F. Piasecki to be postmaster at Milwaukee, Wis., in 
place of P. F. Piasecki. Incumbent’s commission expired 
January 29, 1931. 

Frank I. Conner to be postmaster at Sun Prairie, Wis., in 
place of F. I. Conner, Incumbent's commission expired Jan- 
uary 14, 1932. 
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WYOMING 
William G. Haas to be postmaster at Cheyenne, Wyo., in 
place of W. G. Haas. Incumbent's commission expires May 
5, 1932. 


CONFIRMATIONS 


Executive nominations confirmed by the Senate April 1 
(legislative day of March 23), 1932 


POSTMASTERS 
ARKANSAS 
John R. Joyce, Springdale. 
GEORGIA 
Jonathan B. Brewton, Claxton. 


HOUSE OF REPRESENTATIVES 
FRIDAY, APRIL 1, 1932 


The House met at 12 o’clock noon. 
The Chaplain, Rev. James Shera Montgomery, D. D., 
offered the following prayer: 


Almighty God, our Everlasting Father, unto whom be eter- 
nal praises, Thou who weighest the planets in their journey, 
O may we lift our eyes and find that the Lord is near. 
Whilst Thou dost dwell in darkness, may we feel Thee in our 
loves and in our fears. O Thou unseen One, come into all 
of our lives and fill up their needs, which are not satisfied 
with our own desires and passions. Hear us, hear us this 
moment. Let Thy approval be upon all of the deeds and 
the acts of this day. 

We pause, we pause. Again the great shadow has fallen 
across our pathway. Again we face the great mystery of 
mysteries. Our Heavenly Father, upon all those who dwell 
within its forbidding folds, we ask Thy gracious blessing. 
Be unto them the Bright and the Morning Star of peace and 
hope and faith. Sustain them with a consolation that shall 
never pass away. Through Jesus Christ our Lord. Amen. 


The Journal of the proceedings of yesterday was read and 
approved. > 
DEATH OF REPRESENTATIVE ALBERT H. VESTAL 


Mr. HAWLEY. Mr. Speaker, we have heard with pro- 
found sorrow of the very lamentable death of our colleague, 
Mr. VestaLt. There is pending before the House very im- 
portant legislation for the good of the whole country. We 
believe that if Mr. Vestaz could be communicated with, he 
would say that the country’s needs and service should take 
precedence of any mark of respect we might show by ad- 
journing at this time. We will ask to adjourn out of respect 
to his memory a little later. 

REVENUE BILL OF 1932 


Mr. CRISP. Mr. Speaker, I move that the House resolve 
itself into the Committee of the Whole House on the state 
of the Union for the further consideration of the bill H. R. 
10236, to provide revenue, equalize taxation, and for other 
purposes. 

The motion was agreed to. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the further 
consideration of the bill H. R. 10236, with Mr. BANKHEAD in 
the chair. 

The Clerk read the title of the bill. 

Mr. CRISP. Mr. Chairman, when the House yesterday 
adopted the amendment increasing the postal rates to meet 
the emergency, it was adopted in the part of the bill devoted 
to the manufacturers’ excise tax. I ask unanimous consent 
that the section on postal rates added to the bill by a com- 
mittee amendment, on page 229, after line 18, be transferred 
to page 275, after line 6, and be made a separate title to be 
known as Title VIII.—Postal Rates.” ` — 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Georgia? 

There was no objection. 
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Mr. CRISP. Mr. Chairman, I ask unanimous consent that 
the section imposing a tax on leases of safe-deposit vaults, 
added to the committee amendment on page 229, after line 
8, be transferred to page 259, after line 12, following amend- 
ments previously inserted at that point, and be placed under 
the heading “Part ——Tax on Leases of Safe-Deposit 
Boxes.” A 

The CHAIRMAN. Is there objection? 

There was no objecticn. 

Mr. CRISP. Mr. Chairman, I ask unanimous consent that 
on page 225, line 7, the words “imposition of tax” be 
stricken out and the following inserted: Excise taxes on 
certain articles.” 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. CRISP. Mr. Chairman, when the House in Committee 
of the Whole House on the state of the Union commenced 
the reading of the bill, we struck out section 31, which was 
simply a cross section referring to section 131, which is the 
section dealing with foreign tax credits. When we reached 
section 131 the Committee of the Whole House on the state 
of the Union retained that section, retaining the privilege 
of the foreign tax credit. I ask unanimous consent to re- 
store the cross section 31. 

The CHAIRMAN. Is there objection? 

Mr. KVALE. Mr. Chairman, reserving the right to ob- 
ject, will a separate vote be had on that provision? 

Mr. CRISP. If this is restored, there would not be a 
separate vote on section 31 when it gets into the House, 
and you could not get a separate vote on the other, because 
the committee retained the text of the bill as reported by 
the Committee on Ways and Means. 

Mr. KVALE. But a separate vote on the first action of 
the House in the instance to which the gentleman refers 
would be an index which the conference committee could 
perhaps follow. Would it be in order to ask a separate 
vote upon that? = 

Mr. CRISP. Undoubtedly the gentleman could ask for a 
separate vote upon that; but, as the House retained the 
other section, I assume that it would vote down the amend- 
ment to strike out. If it did, it would not affect anything, 
because the heart of the bill dealing with foreign tax credits 
is in section 131, which the House has already adopted. 

Mr. KVALE. I shall not object. My point is that the 
House twice expressed its views upon this matter, and it is 
my own personal opinion that the first expression was more 
decisive than the second. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Georgia? 

There was no objection. 

Mr. CRISP. Mr. Chairman, I offer the following amend- 
ment, which I send to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. Crisp: Page 32, after line 16, insert a 
new paragraph, as follows: 

“For the taxable years 1932 and 1933 the credit allowed under 
this subsection shall be limited to the amount received as divi- 
dends from a domestic corporation which is subject to taxation 


under this title, the gross income of which for the taxable year 
preceding the year in which the dividend was paid did not exceed 
$25,000.” 


Mr. CRISP. Mr. Chairman, I am sure each one of the 
Members of the House rejoice that we are approximating the 
end of the consideration of this important bill. The Com- 
mittee on Ways and Means requested the Secretary of the 
Treasury to give us a revised estimate as to the probable 
yield in revenue of the tax bill as it stood when we ad- 
journed yesterday. 

He furnished the committee last night with a revised esti- 
mate. Ishall not go into details as to the respective items. 
The Committee on Ways and Means has based this revenue 
bill on the doctrine that Government expenditures must 
be and should be reduced at least $200,000,000 and, in the 
opinion of the committee, that can be done. Therefore the 
committee,.in recommending the levying of taxes to balance 
the Budget, has taken credit for a $200,000,000 saving. The 
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estimate which the Secretary of the Treasury furnished last 
night only takes credit for a reduction of $125,000,000, which 
made a deficit in those two items of $75,000,000. The total of 
the estimate of the Secretary of the Treasury, knocking out 
$75,000,000 on account of the estimated saving, shows the 
bill as it stands to-day is one hundred and fifty-nine mil- 
lion point one short of balancing the Budget. The com- 
mittee has had many experts assisting it, and I believe the 
estimates of the committee are just as apt to be correct and 
accurate as the estimates of the Treasury Department, for 
Mr. Parker, the chief of the Joint Committee on Internal 
Revenue Taxation, has for years been working on all of 
these income-tax returns. 

The committee’s estimate as to the revenue that will be 
produced by the bill as it stands now, allowing for a saving 
of $200,000,000, is one billion one hundred and ninety-one 
million point nine short. That is the committee’s estimate. 
Mr. Parker, to whom I have referred, estimates that the bill 
as it stands to-day, allowing a credit of $200,000,000, will 
produce $1,243,000,000, or a surplus of $2,000,000 over the 
necessary amount to balance the Budget. 

The committee felt that the welfare of the Nation de- 
manded a balanced Budget, and the committee felt that 
if they brought in a bill that did not meet that require- 
ment, especially if the Treasury should issue a statement 
that it did not balance the Budget, that might have a harm- 
ful effect upon the country, and the committee realized 
that the hard-headed business men of the Nation, who 
figure on these matters, are more apt to accept the esti- 
mates of the Treasury Department as to the yield from 
the bill than they would be apt to accept the estimates of 
the Ways and Means Committee or the legislative force of 
the Capitol. 

{Here the gavel fell.] 

Mr. CRISP. Mr. Chairman, I ask unanimous consent to 
proceed for five additional minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. CRISP. Therefore, the committee determined to 
leave no question of doubt, and for that purpose they have 
proposed the amendment which I have sent to the Clerk's 
desk. If it is adopted, it is estimated to yield $88,000,000, 
which will overbalance the Budget. 

What does that amendment do? Under existing law divi- 
dends from stocks are exempt from paying the normal in- 
come tax. Of course, they pay surtaxes if the income reaches 
the surtax class, but under existing law they do not pay 
the normal tax. In this emergency for a period of about 
two years, until July 1, 1934, the committee has recom- 
manded that dividends from stock pay the normal income 
taxes. 

Some may say that is drastic. I regret the necessity, 
but we were compelled to either bring this suggestion to 
you or a tax on gasoline or a tax on bank checks. We 
thought this tax less objectionable of the three. Under the 
terms of the amendment this tax will expire by operation 
of law on July 1, 1934. 

When you analyze the equities running through the in- 
come tax law, there is not the great injustice and hardship 
that this amendment at first blush might seem to impose. 
To-day if a gentleman has $100,000 worth of bonds of the 
Pennsylvania Railroad Co. he has to pay the normal tax on 
the income derived from those bonds, but if the same gen- 
tleman has $100,000 worth of the capital stock of the Penn- 
sylvania Railroad Co. he does not pay the normal income tax 
on the dividends derived from the stock. This treats them 
during this emergency exactly alike. Under this amendment 
a man would pay the normal income-tax rate on dividends 
derived from stocks as well as from bonds, 

The amendment has this other provision in it: That where 
the gross receipts from a corporation are less than $25,000 
those who receive. dividends from that small corporation do 
not have to pay the normal rate of taxation on it. 

Mr. Chairman, I ask unanimous consent to include these 

estimates as a part of my remarks, 
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The CHAIRMAN. Is there objection? 
There was no objection. 
The matter referred to is as follows: 
Budget program—Estimated yield, fiscal year 1933 


Revised 
estimate 
eL. H 
revised ere- | of Joint 
À vised | Commit- 
estimates estimates] tee on 
Internal 
Revenue 
Taxation 
Individual income tax: 
be | ea erie 112 112 130 
Amendment Increasing highest normal rat 3 3 8 
Amendment increasing surtax rute 17 17 24 
Additional surtax $6,000... 7 7 7 
Cc tion income tax: 

. ĩͤ RR ̃ͤ SOL Ld 21 21 22 
Reduction in exemption from $2,000 to $1,000. 6 6 6 
Further increase in rate, 13 ewe 1334 per cent. &4 8.4 8 
Additional increase in rate from 13 per cent to 15 

per cent — 1 8 8 15 
Administrative ~ 
See a | |e 
prov: 1 
Dividends (Sec. 115-b) . 6 6 9 
vide 2 2 2 
1 3 6 
2 20 20 
5 10 10 
Bales of capital stock (one-fourth of 1 per cent but 
pop dee E PE kO wan to apply 
— 70 7 
Sales of bonds (o ith of 1 per cent)... JE pe ht Sr PE 2 25 2 
SA tal and bonds (10 cents per 
— ͤ — — ͤ —ê— 8 8 8 
Co SE 
TTT 10 10 10 
Sales of a ce — — 6 6 6 
Admissions (lee ar for en ASENNA 40 40 40 
8 oil (4 cents me gallon. Pree 35 35 39 
ported ne, tuel Ee 5 25 25 
Maes and wort (35 cents nts per ), grape con- 
centrates (40 per cent ee 46 46 40 
Tel and etc., except 
Press and radio ser (5 cents on 
7566057565606 sA 
or more, —— 33 33 
Imported coal ($2 ton) E A 5 5 
etc. (10 per cent of manufacturers’ 
E E Eu 20 
Furs (10 per cent of manufacturers’ sales) 15 15 15 
Lad Ai D per cent of manufacturers’ Sales) `. 15 15 15 
Sportin (10 per cent of 
6.5 65 6.5 
10 10 14 
1¹ ll li 
Redan and phonographs (5 t of i ; ` 
per cent of manu- 
Mechanic eer @ Ss SSES Ehe S 

m Por manu- 

ah open tes oe aad 6 6 6 
Automobiles (3 — cent of manufacturers’ sales). 44 41 44 
Trucks (2 per cent of manufacturers’ Sales) 4 DH 4 
Accessories (1 per cent of manufacturers’ Leet 8 8 8 
Candy (5 per cent of manufacturers’ sales) 2 12 15 
Safety-deposit boxes (10 per cent of rental) 1 1 2 
Yachts, ee boats, etc. (above $15 e 10 ` $ 

AP ENRETE E A AE IETA EE e A 5 
ol trans; 8 pipe-line (8 7 oa cent oſ 3 20 20 18 
Firearms and shells (per oent of man sr CS ` 
postage, etc. (revised estimate Post Office 
dE 165.5 165.5 165.5 
Reduced expenditures eenn 125 200 200 
— — A Le —~---| 1,081.9 | 1,191.9 1,243 
Required t to balance Budget 1,241 1,241 1, 241 
E artnet Ree ARS OT E AE DA EEN Be we 159.1 49.1 2 


Mr. VINSON of Kentucky. Will the gentleman yield? 

Mr. CRISP. Yes. 

Mr. VINSON of Kentucky. Referring to the amount of 
$25,000, did I understand the gentleman to say dividends? 
That $25,000 is gross income. 

Mr. CRISP. I thank the gentleman. I should have said 
gross income. 

Mr. RAMSEYER. Mr. Chairman, 
amendment again reported? 

The CHAIRMAN. Without objection, the Clerk will again 
report the amendment. 

There was no objection. 

The Clerk again read the amendment. 

Mr. TREADWAY. Mr. Chairman, I offer an amendment 

to the committee amendment. 


may we have the 
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The CHAIRMAN. The gentleman from Massachusetts 
offers an amendment to the committee amendment, which 
the Clerk will report. 

The Clerk read as follows: 

Amendment offered by Mr. Treapway as a substitute for the 
committee amendment: On page 32, after line 16, insert a new 
paragraph, as follows: 

“For the taxable years 1932 and 1933 the credit allowed under 
this subsection shall not exceed the sum of (a) the amount re- 
ceived as dividends from a domestic corporation which is subject 
to taxation under this title the gross Income of which for the tax- 
able year preceding the year in which the dividend was paid did 
not exceed $25,000, plus (b) the amount by which $10,000 exceeds 
the amount allowed as a credit under clause (a).“ 

Mr. TREADWAY. Mr. Chairman, the purpose of my 
amendment is simply to add an exemption to the committee 
amendment of incomes up to $10,000. 

I want to say at the outset this is the first actual differ- 
ence of opinion that has appeared in the Ways and Means 
Committee during the process of the reconstruction of this 
bill. The preposition that the chairman of the committee 
has submitted to you was unknown to the minority members 
of the committee until we met at 10 o’clock this morning. 
It was a very astonishing proposition as I saw it and as my 
colleague the gentleman from Oregon [Mr. Hawiry] saw it. 
There had been suggestions brought to us of stamps on bank 
checks and also a tax on gasoline. This proposition which 
the chairman is now submitting to you was brand new and 
had not been before us. As important an amendment as 
this ought to be given very careful consideration by this 
House. 

The amendments that the House of itself adopted follow, 
as we all know, the effort to get taxes placed against wealthy 
people. Whatever one’s opinion on that score may be, I 
submit to this House that we do not want to impoverish 
people, and that is exactly what can happen under this 
amendment as offered by the chairman, unless my amend- 
ment is added to it. 

Here is the situation, Mr. Chairman. This will apply a 
tax on small incomes. The only exemption for a single 
man will be the amount of the normal tax exemption of 
$1,000. Not every State, but many States, have income taxes 
and Massachusetts is one of them, and when we look at 
this picture we are very likely to look at it from the home 
angle. I want to illustrate it in this way. Take a person 
who has had a certain earning power, a professional man— 
and I have one in mind, a physician, to which this would 
have direct application—becomes incapacitated and can not 
earn a penny. He is a very serious drain on what little 
income his wife may have, and instead of helping out this 
situation, the committee amendment would tax her. For 
instance, our income tax in Massachusetts is 6 per cent. 
We have heard lots of illustrations of how much your gaso- 
line tax is in the different States. I say you must give 
some consideration to people with small incomes, and when 
deprived of their earning power, which comes about through 
physical disability, you are going to tax them still further 
and withdraw what little income they may have from in- 
vestments or from money that has been saved. 

Therefore, I say we should do one of two things. I agree 
with the figures that the chairman has submitted, and we 
all agree that we are short $49,000,000. This amendment 
brings in $88,000,000. The amendment that I have offered 
takes off $20,000,000, and you, therefore, still have a margin 
of between $19,000,000 and $20,000,000 in balancing the 
Budget if my amendment is adopted. You are not taking 
the slightest chance of going below the committee’s final 
figures. We are short, as the chairman has told you, 
$49,000,000. We can get eighty-odd million dollars from 
one-half cent tax on gasoline, we can get $88,000,000 from 
the amendment which the chairman has offered, or by the 
adoption of my amendment you are still about $20,000,000 
to the good. 

I submit you should not continue to press these things 
upon the people of modest incomes, and that is exactly what 
you are doing. 

[Here the gavel fell] 
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Mr. TREADWAY. Mr. Chairman, I ask unanimous con- 
sent to proceed for two minutes more. 

The CHAIRMAN. Is there objection to the request of 
the gentleman from Massachusetts? 

There was no objection. 

Mr. TREADWAY. I am sorry to say that at the final 
Stages of our preparation of this bill a partisan appearance 
has been given to the action of the Ways and Means Com- 
mittee, but I am also glad that it comes on such an item as 
this. I will not state what happened in the Ways and 
Means Committee, but I say that this was the one sugges- 
tion that brought a partisanship development into the Ways 
and Means Committee at our final session this morning. I 
am extremely sorry for it. However, I ask that my amend- 
ment be adopted, in all fairness to the people of modest in- 
comes. It will permit us to continue in a fairly comfortable 
condition and still have $20,000,000 of credit in the bal- 
ancing of the Budget. 

Mr. RAGON. Mr. Chairman—— 
cine PETTENGILL. Mr. Chairman, will the gentleman 

eld? 

Mr. RAGON. Yes. 

Mr. PETTENGILL. Mr. Chairman, this is a very impor- 
tant matter, and I think for the information of the House 
we would all like to hear the committee amendment and the 
Treadway amendment read before we hear from the gentle- 
man from Arkansas. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Indiana? 

There was no objection. 

The Clerk again reported the committee amendment and 
the Treadway amendment. 

Mr. RAGON. Mr. Chairman, I shall oppose the amend- 
ment of my friend from Massachusetts on two very good 
grounds. The first is that it is mere guesswork as to the 
amount it will take out of this bill. I happen to have availed 
myself of the same source of information which the gentle- 
man from Massachusetts (Mr Treapway] has, and, while it 
is a very reliable source, I know it is mere guesswork when 
the gentleman says it will take out only $20,000,000. The 
estimate of the gentleman who made up this figure for my 
friend from Massachusetts was that he thought it would 
bring about a reduction of practically $20,000,000. 

Now, gentlemen, we are balancing the Budget this morning 
for the Secretary of the Treasury, and I say to you that 
you have some important votes coming on. There will be 
efforts made to take this amendment and that amendment 
from the bill. One of them would take $30,000,000 from the 
bill and another would take $17,000,000 from the bill. I do 
not lock for success for these efforts, but in case one of them 
is successful, it is going to take that much out of our esti- 
mates with respect to balancing the Budget. 

But here is the important thing. All through our deliber- 
ations we have been faced, upon the part of the Treasury, 
with estimates that were ultraconservative, to give them the 
most moderate classification it is possible to give them. I 
think they are due some consideration for being cautious, 
because we find such a decrease in the taxable volume that 
comes about, apparently, with each succeeding month; but 
I think it is utterly ridiculous to bring in an estimate such 
as the Secretary of the Treasury brought to the subcom- 
mittee last night. I have never said anything about it, and 
I would not now if my friend Treapway had not brought 
up the question of partisanship. If there is any partisan- 
ship in the consideration of these things, then it was intro- 
duced by your Treasury Department and not by the Demo- 
cratic members of the Ways and Means Committee. 

Whenever you tell me that this Congress will not reduce 
the expenditures of this Government more than $125,- 
000,000, in view of conditions that exist in this country, 
then I shall disagree with you. If this Congress stands 
here and stubbornly refuses to do that, the business inter- 
ests of this country ought to take it in their own hands, 
and I believe they will do this. We talked to Mr. Byrns, 


we talked to several Senators, we talked to Mr. Mills, and 
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Mr. Mills said he thought. $200,000,000 we might take as a 
reasonable spot to drive at in our estimate of the reduction 
in expenditures. This we did, and this we have done in 
this particular, too. 

So, my friends, using this as a basis and taking into 
consideration the constant reduetion of our taxable vol- 
umes, which we hope will be on the upturn some day in the 
immediate future, it is dangerous to adopt the amendment 
of the gentleman from Massachusetts, because you would 
be whittling down the surplus of the overbalance we have 
put in this bill. 

Mr. VINSON of Kentucky. 

Mr. RAGON. Yes. 

Mr. VINSON of Kentucky. Does the gentleman know 
what the chairman of the Appropriations Committee of the 
House said in regard to the amount of reduction of expendi- 
tures? 

Mr, RAGON. I was called from subcommittee and ad- 
vised by the chairman of the Appropriations Committee that 
we could possibly reduce the Budget $243,000,000. I say to 
you frankly that if they will apply in the administrative 
department the same methods that a business man would, 
then we would surely have a balanced Budget. 

Mr. LINTHICUM. Will the gentleman yield? 

Mr. RAGON. I yield. 

- Mr. LINTHICUM. Was not there received $18,000,000 
more in the income tax than was expected? 

Mr. RAGON. I do not remember the figures—there was 
a slight increase. 

Mr. LINTHICUM. They received $72,000,000 more than 
was expected. 

Mr. RAGON. There might be some good reason for the 
increase. I do not know; but I hope it continues to 
increase. 

Mr. LINTHICUM: Let me say to the gentleman that I 
do not quite understand the effect of the amendment 
offered by the gentleman from Massachusetts (Mr. TREAD- 
way]. Will the gentleman explain that? 

Mr. RAGON. I was just about coming to that point. 

Mr. CRISP. Will the gentleman yield? 

“Mr. RAGON, Yes. 

Mr. CRISP. Does not the gentleman think it is inde- 
fensible in peace times for the Government to have a 
Budget of $4,000,000,000? 

Mr. RAGON. Absolutely; and there is not a business man 
in the country that would justify it. The gentleman from 
Illinois [Mr. CHINDBLOM] has just returned from Chicago, 
and he says that all he heard on the street was some one 
condemning Congress because they were not doing some- 
thing to reduce the expenditures of the Government. Con- 
gress is going to do it; and I say to you, my friends, that 
there is a job in reduction of expenditures for the executive 
department when we get down to it. Why do not they get 
to the job and quit talking about it. The Cabinet officers 
can pare to the bone, if and when they want to do so. 

Now I will answer the question of the gentleman from 
Maryland in regard to the amendment. Here is the pur- 
pose of the amendment that was offered by the committee. 
It makes dividends of domestic corporations subject to the 
normal tax. The dividends at present are subject only to 
the surtax. The interest on bonds is subject to the normal 
tax and the surtax. In a previous amendment proposed by 
the committee there is an exemption of these corporations 
which have no larger gross income than $25,000. That is 
put in the amendment to take care of the small corner 
grocery store or the drug store, the stock of which is owned 
by some family or relatives. 

You have that exemption of $25,000 on incomes, and the 
gentleman from Massachusetts would come in with a fur- 
ther exemption of $10,000. In other words, his normal tax 
on the dividend would not begin to apply until it reached 
$10,000, where, under the old law, the surtax rates began 
to apply. 

I am appealing to you, my friends, and particularly ap- 
pealing to the Democrats, because I think I know the 
importance of it, to give us this bill so that we can hand to 


Will the gentleman yield? 
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the Secretary of the Treasury a balanced Budget, so that 
he will not dare to go out in the newspapers and say we 
gummed up the thing and failed to balance the Budget after 
we promised to do so. I ask you to stand by the committee 
100 per cent, and whenever you do that the Treasury knows 
that the Budget is balanced; not in the manner the Treasury 
wanted it balanced but the way the people expect it to be 
balanced, and the only way to balance it. [Applause.] 

Mr, HAWLEY. Mr. Chairman, no money can be ex- 
pended out of the Treasury except on the authorization of 
Congress through appropriations; and if the expenses of 
the Government are excessive, the Congress is in the initial 
stage responsible for it. So far as reduction of expendi- 
tures is concerned, I am heartily in favor of it, but it seems 
to me that before attempting to place the responsibility on 
others we ought to remember that we, the Congress, are 
responsible for all the legislation leading to expenditures. 
The Congress also makes all appropriations. On the part 
of the administration I am confident that in the adminis- 
tration of the expenditures, so far as it can be done without 
detriment to the public service, the administration will 
save every possible dollar of expenditure, set up the usual 
reserve out of every appropriation, and not allow it to be 
expended unless upon emergency shown. 

I rose to speak to this amendment directly. Prior to 
arriving at the total amount of taxes reported by the com- 
mittee as earned by the several items, the committee con- 
sidered all of the estimates that were submitted or that we 
could obtain. We disagreed with the Treasury in some in- 
stances, and we agreed with it in most of the sources of 
revenue it proposed. We added to the amount to be saved 
from expenditures $75,000,000 more than the Treasury esti- 
mated could be saved. We concluded in that particular that 
we were warranted under the circumstances and since all 
of the earnings are based on estimates, that we would exer- 
cise the best of our judgment. 

This is what is proposed in the amendment offered by the 
gentleman from Georgia. At present dividends from stocks 
of corporations pay first the corporation tax and then the 
surtax. The corporation tax of 13% per cent, or 15 per 
cent is taken out of the taxable income before any distribu- 
tion is effected, and after that is taken out, it diminishes 
the amount available for distribution to the stockholders, 
proportionate to the amount of such taxes. It is proposed 
by this amendment that they shall also pay both the cor- 
poration normal tax and the individual normal tax. It 
is a case of double taxation. Where does the difficulty 
come in? In the case of tax-exempt securities, the interest 
on them pays neither a corporation tax nor a normal nor 
the surtax. We need a business rehabilitation in this 
country. Credit is not available in sufficient amounts for 
the needs of industry. Business can not obtain the amount 
of money needed for reorganization, for equipment, for the 
purchase of raw material, payment of wages, and their 
operating expenses. This is a direct invitation to people 
having money to invest, not to go into the securities of the 
industrial world, not to furnish to industry, trade, and 
commerce the lifeblood needed for the good of the country 
at this time, but, instead, to put their money in tax-exempt 
securities, and so save all the tax they would otherwise pay 
to the Government. I do not think the amendment will 
produce the revenue the gentleman estimates. He says that 
it will earn $88,000,000, but if this money goes into tax- 
exempt securities, we will lose the revenue we are now get- 
ting, and the additional revenue that would be paid if 
money available for investment went into industry and paid 
a dividend and the dividends pay the taxes imposed on tax- 
able income. 

The CHAIRMAN. The time of the gentleman from 
Oregon has expired. 

Mr. RAGON. Mr. Chairman, I ask that the gentleman’s 
time be extended for one minute. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. RAGON. So that I may state to him that the esti- 
mate I made was $88,000,000. I handed that estimate to 
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Mr. Parker, and asked him to give me the figures, and then 
I submitted the estimate to Mr. Gregg and Mr. Alvord, two 
of the most competent and capable men who ever worked in 
the income-tax department of the Treasury, and they both 
said those figures were correct. 

Mr. HAWLEY. If people continue to put money into 
industry and earn dividends upon it; but if that money goes 
out of industry into tax-exempt securities, we will lose it, 
and I think the gentleman will not deny that. 

Mr. RAGON. I think the gentleman is talking about the 
Swing amendment now. 

Mr. HAWLEY. I am talking about this amendment. It 
proposes to place 7 per cent additional on income received 
from dividends, which are already burdened by the corpora- 
tion tax and the surtax, and to impose this additional 
amount will decrease the dividend earnings, and make tax- 
exempt securities the most attractive investment to the 
American public. 

The 
Oregon has expired. 

Mr. ALDRICH. Mr. Chairman, I ask the attention of the 
gentleman from Georgia [Mr. Crisp]. The gentleman from 
Georgia, when making his speech a moment ago, referred to 
the fact that an individual had to pay the normal tax on the 
interest from corporate bonds. I call the gentleman's atten- 
tion to the fact that the corporation does not pay any cor- 
porate income tax on the interest they pay on their bonds, 
so naturally we tax the bond interest in the hands of the 
bondholders. In the case of dividends the corporation has 
already paid the corporate income tax upon the amount paid 
in dividends, so we exempt these dividends from the nor- 
mal tax. 

Mr. CRISP. The gentleman is correct. The gentleman 
knows my viewpoint, particularly in reference to these mat- 
ters. I say this is an emergency proposition, and it expires 
if adopted on July 1, 1934. 

Mr. RAGON. If the corporation did not earn any income, 
they would have to stop paying the bond interest; if they 
did not have any income, they would not have to pay this 
tax. 

Mr. ALDRICH. If they did not earn any income at all, 
they would not pay any interest at all on the bonds. 

Mr. RAGON. They might, out of surplus. 

Mr. ALDRICH. They would not pay it very long. 

Mr. RAGON. If they did not pay it out of surplus, or did 
pay it if they did not have any dividends, they would not 
have anything subject to the tax. 

Mr. ALDRICH. I know that, and in ordinary instances 
the corporation does not pay a corporate income tax on the 
interest paid to the individual upon its bonds. It is a deduc- 
tion from the gross income. 

Mr. VINSON of Kentucky. Will the gentleman inform us 
what the yield would be on bonds if we made this applicable 
to bonds? 

Mr. ALDRICH. It is applicable to bonds at the present 
time. You pay the normal tax on the interest from bonds 
of a corporation but the corporation does not pay the corpo- 
rate-income tax on the interest it pays on bonds. 

Mr. CAMPBELL of Iowa. Mr. Chairman, ladies and gen- 
tlemen of the committee, I take this opportunity to present 
my position in relation to the sales tax and for the increase 
of the income tax, the inheritance tax, and the gift tax. 

It would seem that in this Nation there run in the minds of 
the people different political and economic theories. The sales 
tax as brought out of the Ways and Means Committee is 
evidence of that fact, and I for one can not subscribe to the 
political philosophy of those who maintain that theory. 

I think some newspapers have been somewhat unfair to 
those of us who have maintained our position against the 
sales tax. In the headlines of a good many of those edi- 
tions there has appeared the blazing fact that the House was 
in revolt, that radicalism was reigning supreme, that social- 
istic tendencies prevailed, and that brickbats had been 
thrown to land on the heads of the rich, that leaders had 
been overthrown, and that chaos prevailed. 


The time of the gentleman from 
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Mr, SE I main- 
tain that the House of Representatives have at last risen 
above party politics and partisanship, and are legislating in 
a calm and peaceful way, in a manner that they feel is best 
for the interest of their country and their people. It is true 
that the leaders do not lead and can not lead as long as the 
great majority of this House feel that that leadership, both 
Republican and Democratic, has gone down the wrong road. 
It was at that crossroad that we divided. 

I realize that in a country like ours we can not all think 
alike, that there is bound to be dissension, but I do not ac- 
cuse anyone in this House of being unfaithful to his trust or 
failing to follow that which his conscience dictates. 

Now, my friends, we are about to adopt a gift tax, which 
is to have its first entrance into our policy of taxation. The 
gift tax was promulgated for the purpose of keeping the rich 
from avoiding the inheritance tax. We have found on many 
occasions where rich men give away their property before 
their death in order to avoid taxation. 

I have been opposed to the sales tax for the reason that 
the sales tax is an unjust tax. Take, for example, myself 
and my family, which consists only of my boy and myself. 
In my town resides a poor man with a family of eight. Do 
you say to me that it is fair that that poor man with his 
family of eight should pay perhaps five times as much tax 
as Ido? I shall follow the principle in taxation that it shall 
be levied against those who are the best able to pay. 

Many harsh words have been passed in the debates in the 
last few days in this House. We, who have maintained that 
the rich should be further taxed, have been accused of so- 
Cialism, bolshevism, and radicalism; but let us to-day study 
that matter in a sane and thoughtful manner. Let us take 
up first the income tax, which has its graduated rates which, 
under the amendment adopted through the efforts of the 
coalition of the Democrats and Republicans, having reached 
from 1, steadily increasing to 65 per cent on incomes of 
$5,000,000 and better. Have we taken the bread from the 
mouth of any man, woman, or child? Have we deprived 
them of the luxuries of life which they do not have at the 
present time? When tue maximum amount of tax leaves to 
that. person $1,751,500 of income in a year, or about $5,000 
per day, are we depriving that person of his fair share of 
worldly goods and the benefits of his life’s work, or the work 
of his father, grandfather, or great-grandfather from whom 
he inherited it? Is that socialism, bolshevism, and radi- 
calism? 

Then let us take the Ramseyer amendment on the taxing 
of estates, which exempts every estate $50,000 before there 
is any tax, and then a graduated tax up to 45 per cent on 
$10,000,000. Are we taking away from him, or rather his 
estate which goes to his kin or to those to whom he may will 
it, the necessaries of life? Are we disrupting business and 
putting an undue load upon the rich? If we are to proceed 
with the same policy in regard to the gift tax, are we the 
ruiners of our country and our principles? 

The concentration of great wealth in the hands of a few, 
history shows us, is a menace to any country. With 8,000,000 
men out of work, with people starving and unclothed, should 
we tax them or tax the wealthy? Surely, my friends in the 
cause of humanity, this coalition is rendering a great service. 

The Budget is unbalanced and a large deficiency exists in 
the Government’s Treasury. We must in the course of time 
balance that Budget. I am confident it can be balanced 
without the sales tax. 

Representative LAGUARDIA, of New York, read into the 
Recorp here on March 22 the names of a few of those who 
had died within the last short period of time leaving these 
immense estates, which, if properly taxed, would have gone 
far toward the correction of the deficit, and I ask permission 
at this time to again insert those names in the Recorp in this 
speech. 


Thomas B. Slick left an 8 of $75,000,000; Dr. J. T. Dorrance 
left an estate of 200.000, 000; P. Foss leit an estate of $30,- 
000,000; Daniel Guggenheim tere, an estate estimated to run in 
eight, if not nine, figures; Ella Von E. Wendel left an estate of 
$100,000,000; George F. Baker left an estate of $75,000,000; Rodman 
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Wanamaker left an estate of $41,790,544; Payne Whitney left an 
estate of $239,301,017; E. H, Gary left an estate of $22,579,521; 
W. M. Wright left an estate of $60,000,000; Samuel Mather left an 
estate of $50,000,000; Abraham Erlanger left an estate of $75,- 
000,000; Edward Bok left an estate of $23,718,981. 

Does any woman or man maintain that it is impossible to 
balance the Budget when there are estates of this character 
to be taxed, and yet you can not have that individual initia- 
tive if you have centered 90 per cent of the wealth of the 
country in the hands of a very small per cent. The total 
assets of this Nation are over $300,000,000,000, there are over 
120,000,000 people, and yet this wealth is controlled by a few 
individuals. Do you think this is the policy of our fore- 
fathers? Do you think that they ever dreamed of this great 
centralization of power in the hands of a few people? I am 
certain that they did not. 

Even this tax, if levied, is not a permanent tax. It is for 
the purpose of covering the present conditions. We all hope 
that times will be better, that appropriations may be reduced 
by virtue of consolidation of departments, and the correc- 
tion of errors that exist at the present time; in fact, a drastic 
reduction all along the line. 

It is a fact that heretofore very few of the Federal taxes 
were saddled directly on the people during the times of great 
incomes and a moderate tax; in fact, in the year 1928 the 
majority of the Members of this House voted to give back to 
the income-tax payers over $160,000,000. Our coffers were 
filled to overflowing and expenditures were rampant but, 
due to this terrific deflation, times have changed and we are 
in search of avenues to provide taxes to run the country. 

Mr. Chairman, it is with a degree of reluctance that I 
shall be compelled to vote for the reduction of salaries. 
Mr. ABERNETHY, the gentleman from North Carolina, in 
speaking a few days ago stated that he was against reduction 
of salaries; that he was earning his $10,000 and did not ex- 
pect to vote to take less. I do not question that there are 
many in this House who, if they were out in the busines or 
professional world, would make more money than they do 
here, but that is not the question. It is absolutely unexplain- 
able for us to vote to clip here and there from the expenses of 
Government and then let our own salaries stand at the same 
point they did during the times of prosperity. I realize the 
argument that with the reduction of salaries there is a 
reduction of buying power, and it is for that reason that I 
do not like to vote for the reduction of salaries in the lower 
brackets, but I do feel that the salaries of the higher-paid 
officials should be drastically reduced. I am willing to 
reduce my salary 25 per cent. 

You will say it is unfair for me to argue the reduction of 
the wages of Congressmen, due to the fact that most of you 
have fairly large families and are educating them on your 
salaries, while I have only one child and can live here much 
more cheaply than you; and some of you will argue that if 
we reduce our salary only the rich can come to Congress 
and the common people will not have their share of repre- 
sentation. 

It is true that after deducting the campaign expenses, 
traveling expenses, and hotel bills our salaries are not as 
large as the people think; in fact, a steady position of $5,000 
a year without this outlay would bring far more net income 
than we receive; but we must assume our share of the 
load, we must live closer and spend less, we must assume 
our share of the burden, and, as I stated before, I do not 
like to reduce the wages of those who receive small salaries. 
I realize that when you cut them too low you are depriving 
them of the buying power, which affects we people from 
the farm who furnish the products to feed and clothe them. 
I stand for the American standard of living, but the day of 
luxuries has gone and will not return until we get a decent 
price for the products of the farms and the factories and 
until this great army of unemployed are back again in 
gainful occupation. 

I am sure that Congress will work out a plan which will 
be satisfactory to the people as a Whole. It is true that the 
multimillionaires will kick. acess OA g f os 
tax a preservation of their own fortunes. 
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I have heard the argument here on the floor many times 
that due to the wide distribution of the sales tax the people 
would not feel the same. Mr. Chairman, with the heavy 
load that the people of the country are carrying now, and 
especially the poor people, just a little addition often brings 
them into bankruptcy. 

It is useless for me to repeat again what I said in a former 
speech before this House a few weeks ago as to the condition 
of my district, and I want to warn this Congress again that 
something must be done in order to relieve that condition. 
Never before since I have been a Member of Congress have 
I had the hope of the enacting of permanent legislation in 
the form of stabilization as I have to-day. 

This revolt against the sales tax, this new coalition of 
those who have progressive thoughts and progressive ideas, 
seems to me the dawn of a new day. We have followed the 
old road until now we find it rough, bumpy, and worn. We 
must proceed to build new ones on which prosperity may 
be returned. I realize it is no time now to discuss other 
than the tax bill, but I hope to find the time in the future 
to present to this Congress my position on the stabilization 
bills which are before this House, which I believe are sound 
and which, if enacted into law, will not only stop the depres- 
sion but bring back a rapid recovery. 

I wish at this time to insert further in the Recorp, as 
part of my speech, a tabulation of the tax on incomes as 
voted in this House: 
Net income: 

$3,000. 


Now, in closing I wish to call the attention of all those who 
have opposed the sales tax to the fact that this bill must 
go into conference, that the conferees’ report must be care- 
fully watched, that we may still stand solidly as we have 
stood here for the past three days fighting the sales-tax 
provision, and that we maintain the taxes on large incomes 
and large estates as we have written them in this bill. 
CApplause.] 

Mr. LOZIER. Mr. Chairman, first in reference to the 
reduction of Government expenses. I think every Member 
of Congress and every thoughtful student of public affairs 
in America has reached the conclusion that unless there is 
a substantial reduction in the cost of Government and in 
the burdens of taxation, our governmental structure can not 
be preserved. The cost of Government—local, State, and 
national—has increased so tremendously in recent years 
that it is sapping the substance of the people and driving 
them to a state of insolvency. The beneficial effects of our 
free institutions are neutralized by the excessive cost inci- 
dent to maintaining them. 

There has been an unreasonable and unnecessary multi- 
plication of boards, bureaus, and commissions, and the 
number of Government employees has increased so rapidly 
in recent years as to impose on the people a tax burden 
beyond their ability to carry. The President says govern- 
mental expenses should be reduced; that there are numer- 
ous duplications and overlapping in the departments; yet 
his Cabinet officers, responding to a letter from the chair- 
man of the Appropriations Committee of the Senate, say 
that there are no duplications or overlapping or unnecessary 
employees in their respective departments and that no sav- 
ings or economies can be made in the departmental service, 
when we well know that there are many, many duplications 
and overlappings of activities, and that an unnecessary 
number of employees are kept on the pay rolls of every 
department, board, bureau, or commission. 
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Moreover, there are many projects in bureaus and depart- 
ments that can be dispensed with without in any way 
impairing the efficiency of our governmental agencies. 
There is an abundance of dead timber in every departmen- 
tal tree. There are many projects that should never have 
been established. There are other projects the creation of 
which was justified but which have outlived their useful- 
ness and should be abolished. When it is proposed to abol- 
ish a bureau, department, or commission we are confronted 
with the argument that there are within that particular 
bureau or department some very useful and necessary proj- 
ects, agencies, and activities that should not be abolished. 
Disputes will arise as to what projects and activities are 
useful and essential and what are nonessential. Opposition 
develops to the abolition of a bureau because, forsooth, a 
few of the activities of that particular bureau may be useful 
and efficient, while in truth and fact many other projects or 
activities of that bureau can be dispensed with without 
impairing the efficiency of the useful agencies. 

In other words, each bureau may be likened to a tree that 

saps the substance of the soil and on which are a few 
thrifty, fruit-bearing branches growing among a multitude 
of blighted limbs. The public will hesitate to cut down the 
tree, because it is desirable to get the fruit from the fruitful 
branches, while realizing the wisdom of pruning off the dead 
timber. The prudent husbandman will leave the fruit- 
bearing branches and trim away the blighted limbs. And 
it seems to me that we must follow this plan in eliminating 
useless and unnecessary boards, bureaus, and commissions; 
that is, preserve the useful and worth-while agencies and 
activities in-a bureau, but ruthlessly abolish all activities and 
projects that sap the substance of the people and yield little 
or nothing in return. Certain governmental activities are 
essential.and must be maintained, but scores of projects can 
and should be abolished. 

I think my friend the gentleman from Texas [Mr. Bu- 
CHANAN] has some very sound views on this question. For 
many years he has been one of the ablest members of the Com- 
mittee on Appropriations, during which time he has acquired 
much valuable knowledge, not only in reference to the de- 
partments and bureaus but relating to the numerous activi- 
ties or projects in each bureau or department. His experi- 
. ence has enabled him to separate the good from the bad, 
the necessary from the unnecessary activities and projects. 
He has evolved what seems to me to be the correct philosophy 
or formula for the elimination of useless boards and bureaus. 
His theory is this, and I believe it to be sound: There are in 
every department or bureau some useful and necessary agen- 
cies or projects, but in each of these bureaus or departments 
there are unnecessary projects or activities for the continu- 
ance of which there is no sound reason or justification. The 
good and useful should be preserved and the other should be 
eliminated. We should not destroy the useful projects in 
order to get rid of those that perform no useful or necessary 
function. If we attempt to eliminate a bureau in its en- 
tirety, we may be met with the argument that within that 
particular bureau there are useful and efficient agencies 
that should be maintained. It follows, therefore, that we 
should direct our efforts against useless and unnecessary 
projects or activities within these bureaus, eliminating du- 
plications and overlapping, pruning away all dead timber, 
dismissing all bureau chiefs and employees whose services 
are not needed, retaining those projects which are necessary 
and useful as governmental agencies. 

I indulge the hope that the present Congress may abolish 
humerous boards, bureaus, and commissions, agencies, and 
projects within other bureaus and departments, and discon- 
tinue the services of a great army of Federal employees who 
perform no useful service but whose salaries lay heavy bur- 
dens on the American people in the form of ever-increasing 
taxes. 

- I am confident that the economies inaugurated by the 
Democratic House will amount to approximately $250,000,000 
annually, which is certainly a good beginning. 
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Now, in reference to the revenue bill. In my opinion, the 
pending measure should not be enacted. It is bottomed on 
a false philosophy. Its enactment and administration will 
not promote the public welfare but tremendously intensify 
the present. nation-wide unrest and discontent. It may be 
that at times in the past legislation has been enacted that- 
was unduly oppressive to the rich, but I can not escape the 
conviction that the pending tax bill is unjust to the poor, 
the average man, the so-called common people, the middle 
classes, and the wayfaring men and women of the Nation. 

In a period of unprecedented economic distress, when a 
tax-oppressed people are staggering under an unbearable 
burden of taxation, you, by this bill, seek to add to the 
load. Unable to pay their present taxes, facing bankruptcy, 
you propose to add to their burden. This is no time to 
increase taxation. 

The Budget should and can be balanced by issuing short- 
time securities, as has been done in the past, without injury 
to or dislocation of our financial and economic structure. 
These securities can be paid in 5 or 10 years, when conditions 
become normal and the capacity of the people to pay has 
improved. 

By this bill you will increase unemployment, reduce con- 
sumption, cripple industry, and establish a precedent and 
tax system that will inevitably result in social injustice. By 
this measure you are sowing dragons’ teeth, every one of 
which will take root, multiply a thousandfold, and produce 
a crop of evils that will haunt and plague you. 

In a speech at Lexington, Ky., in 1829, Henry Clay said: 

Government is a trust and the officers of the Government are 
trustees, and both the trust and the trustees were created for 
the benefit of the people. 

This bill is a betrayal of a sacred.trust and is violative 
of the principle that the happiness and welfare of the masses 
is the foundation of morals and legislation. Vicious systems 
of taxation are generally fastened on the people in a period 
of hysteria or great emergency, and not infrequently under 
the much-abused and insincere plea of patriotism. 

Plato, in his Republic, puts into the mouth of Socrates 
this language: 

Our object in constructing the state is to promote the happiness 
of the many rather than that of any one class. 

But by this bill you do not promote the happiness of the 
many but the financial ease and security of the favorite few, 
who by every principle of right and justice should bear a 
heavier part of the burdens of government than is imposed 
on them by this measure. 

Wendell Phillips in a Boston lecture said: 

Governments exist for the protection of the minority. 


In opposing this measure I am trying to think of the un- 
organized millions of men and women who are about to be 
saddled with an undue and unreasonable proportion of tax 
burdens, Under the guise of patriotism, and swept along 
by an irresistible tide of hysteria, you are about to lay a 
billion-dollar tax debt on the backs of the American people at 
a time when millions have lost the earnings and accumu- 
lations of a lifetime and have been broken on the rock of 
insolvency. Seldom was a tax levy more indefensible. The 
recent offer of Government bonds conclusively demonstrated 
that billions of dollars were ready to be laid on Uncle Sam’s 
counter in exchange for Government securities, with which 
our Budget can be easily balanced and the American people 
saved from the additional tax burdens carried by this bill. 
[Applause.] 

[Here the gavel fell.] 

Mr. LOZIER. Mr. Chairman, I ask unanimous consent to 
proceed for five additional minutes. 

Mr. DYER. Mr. Chairman, reserving the right to object, 
I would like to ascertain from the gentleman from Georgia 
whether it is the intention to run along all day on this 
amendment or are we going to vote upon it? 

Mr. CRISP. Mr. Chairman, it was my intention when the 
gentleman concluded to see if we could get an agreement to 
close debate. 
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Mr. DYER. Mr: Chairman; I regret it exceedingly, but I 
abject, temporarily, until we see what we can do about get- 
ting a vote. 

Mr. CRISP: Mr. Chairman, I ask unanimous consent that 
debate on this amendment and all amendments thereto 
close in 25 minutes. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Georgia? 

There was no objection. 

Mr. VINSON of Kentucky. Mr. Chairman, the gentle- 
man from Oregon says that the initial responsibility for a 
four-billion-dollar budget rests upon the Congress of the 
United: States. I desire to challenge the statement because 
the initial responsibility of appropriations rests upon the 
executive heads. Appropriations by the Congress are made 
under a budget estimate. The Executive, speaking through 
the Director of the Budget, says what conforms with the 
financial policy of the administration and what does not 
conform with it. The present Budget is the Budget of the 
Executive Department of this Government. 3 

Last. summer and last fall, when conditions were not as 
they are to-day, gentlemen in different departments of this 
Government submitted to the Budset their idea of what the 
expenditures for the fiscal year 1933 should be. They were 
submitted to this Congress as the recommendation of the 
Executive, the President of the United States, a Budget total- 
ing $4,113,000,000: 

We have heard repeatedly the news coming from the 
White House that if the Chief Executive of this country were 
given the power to reorganize, to consolidate, and to elimi- 
nate useless functions in. government that millions upon 
top of millions of dollars could be saved to the Treasury. 
This opportunity is now presented to the Chief Executive. 

The Budget submitted, as I say, totals $4,113;000;000. 
Now, if you take a flat cut on that amount, it could be well 
argued that there are certain fixed statutory charges that 
should not be included therein. Consequently, I am going 
to advert to the total of the estimates of expenditures for 
the departments and independent agencies of this Govern- 
ment, This total is $2,431,303,350. 

Mr. JOHNSON of Washington. Will the gentleman yield? 

Mr. VINSON of Kentucky. Les. 

Mr. JOHNSON of Washington. What is in the remaining 
part—payment on the public debt, payment of interest, and 
so forth? 

Mr. VINSON of Kentucky. Payment on the public debt, 
payment of interest, and certain other fixed charges. 

Mr. JOHNSON of Washington. And that is about 
$2,000,000,000: 

Mr. VINSON of Kentucky. That is $1,800,000,000. 

Mr. JOHNSON of Washington. And pensions? 

Mr. VINSON of Kentucky. That is included in the re- 
mainder. 

If you take a flat cut of 10 per cent on the total expendi- 
tures for the running expenses of the Government, you would 
have a saying of $243,000,000. 

We are told by the representative of the Treasury that we 
can not go that far, that we can only save $125,000,000. 
The experts and the committee agreed to reduce expendi- 
tures and save $200,000,000. 

At this date, there have been reported to this House five 
appropriation bills. In these bills there has been cut from 
the estimates of the Budget approximately 8100, 000,000, and 
to-day the supply bills that are in the Senate have been 


that body for an additional 10 per cent cut. 

Now, are we serious about reducing expenditures? Are 
| we serious about it? Is the Executive branch of this Gov- 
ernment serious about it? If it is, it seems to me they 


could take this estimate of 8243, 000, 000 and use it as a 
mandate. Appropriations should be cut and expenditures 
reduced. 

It might be added at this point that Mr. Byrys, chairman 
of the House Appropriations Committee, has stated that 
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with the cooperation of the House and the executive branch 
of the Government—the spending branch—that this: reduc- 
tion of $243,000,000 from the Budget figures can be reached. 
It is important. that the Budget be balanced. But the 
Budget should be an economic Budget. The country de- 
mands, and rightfully so, that. the expenditures of Govern- 
‘ment must be decreased. It is a source of genuine regret 
to me that when the executive branch of our Government 
has a real opportunity to practice what. they have long 
preached, they are not willing to assume their share of the: 
responsibility. 

For years it has been charged that Congress is extrava- 
gant. Since the creation of the Budget system—in 1922— 
Congress has appropriated less money each year than the: 
Presidents Messrs. Harding, Coolidge, and Hoover have: 
O. Kd. through the Budget estimate. In this 10-year period 
more than $500,000,000 has been cut from the Presidents’ 
estimates, 

No more wholesome thing could go to the country than 
that Congress was cutting appropriations, the executive de- 
partments saving money, all of which would mean a lessened 
burden upon the taxpayers of our Nation. 

With your permission I will direct a few remarks to the 
general outline of the bill as it now stands. 

On January 13, 1932, the Secretary of the Treasury, Mr. 
Mellon, and. then Under Secretary Mr. Mills brought the 
information to the Ways and Means Committee that there 
was a deficit. for the fiscal year 1931 of $903,000,000; that 
there would be a deficit of $2;100,000,000 plus for the fiscal. 
year 1932—now it is admitted this deficit will be closer to 
$3,000,000,000 than the foregoing figure—and that there was 
a prospective deficit for 1933 of $1,417,000;000. 

Passing the payment of the debt requirement, $497,000,000, 
we were told that the sum of $920,000,000 was necessary to. 
balance the Budget. 

The Treasury estimates of this date follow: 


Summary of estimated additional revenue from Treasury revenue 
proposals 


Estimated additional 


Corporation nme ege 2 es 
Individual income... + ile 
Shstares (epee tay) TTT... TEE 


Tobacco manuſactures 


Conveyances of realty. sees sien 
Capital-stock sales or transfers... e 


Automobiles and accessories 


Admissions 
Radio and phonograph 9 and accessories) 
8 and telegraph messages. 

Checks drafts 


rates effective Jan. 1, 1932. 

IN ed effective Jan. 1, — in * E til Jan. 1, 
x ew rates, assum ve Jan. will no! ons un an. 
referred by the Senate to the Appropriations: Committee in 1933, A 


1-Estimates assume inereasad 
2 Increase effective for collections -duri 


On February 9, 1932, they revised. their figures and stated 
that it would be necessary to raise for the fiscal year 1933 
three hundred and twenty-one additional million dollars as a 
result of increased expenditures, or a deficit of $1,738,000,000, 
inclusive of debt requirement, 

At the same time they submitted revised estimates for the 
items which were the subject of their estimates in the Jan- 
uary appearance. These estimates were $134,000,000 less 
than they were in January, or the sum of $786,000,000.. 


1932 


Budget summary, fiscal year 19323—Estimates as submitted in Sec- 
retary’s annual report, and revisions as of February 9, 1932 


Total receipts— 
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Less statutory debt retirements.. 
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nt) 
Telephone and telegraph mes- 
sages (basis 1921 act 
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Increased postal revenue 


Total additional revenue 
Further revenue requirements for 
balanced Bud; et in fiscal year 1033 
(exclusive of debt retiremont 


1 Increase assumed effective on 1931 incomes, 
3 Increase assumed effective Mar. 1, 1932, will not affect collections until Mar, 1, 1933 

Their revised figures showed the deficit for 1933 to be 
81,738,000, 000. Passing up the payment of the debt require- 
ment, the amount necessary to raise was $1,241,000,000, or 
$321,000,000 more than the January figures. 

Thereafter the Treasury finally submitted their recom- 
mendations for this revised program. Their additional rec- 
ommendations follow: 

1. An additional increase of one-half of 1 per cent in the cor- 
poration income tax rate, which should furnish an additional 
$17,000,000. 

2. Further modification in the surtax rates applicable to indi- 
vidual incomes, as indicated in Table B, hereto attached, which 
should yield $50,000,000. 

3. A tax of 1 cent per gallon on gasoline, estimated to yield 
$165,000,000, 

4. A 7 per cent tax on domestic consumption of electricity and 
of manufactured and natural gas, estimated to yield $94,000,000. 

5. An additional cent on capital-stock sales and transfers, making 
the total tax 4 cents, estimated to yield an additional $11,000,000. 

Altogether these supplementary proposals would yield about 
$337,000,000. 

Tt will be seen that the Treasury adhered to the idea that 
the retroactive features should prevail and that these taxes 
should be collected from the American public for the year 
1931, even though no warning of such had been given. 

The Democratic members of the Ways and Means Com- 
mittee determined that the taxes should not be retroactive. 
After they reached that decision our Republican friends on 
the committee took similar action, and that burden was 
Saved the Federal taxpayers. 

Hearings for weeks and weeks followed, and finally the 
committee reported to the House a tax bill, H. R. 10236, with 
the now celebrated manufacturers’ excise tax incorporated 
in it. The House rejected this title, which had carried $595,- 
000,000, in consequence of which it was necessary to pro- 
duce a substitute bill. 

The acting chairman of the committee, the Hon. CHARLES 
R. Crisp, than whom there is no more lovable, capable, 
fearless leader, appointed a subcommittee of five to prepare 
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and submit the substitute program. That splendid gentle- 
man of keen intellect and high ability from Arkansas [Mr. 
Racon] was appointed chairman of the subcommittee, with 
Mr. CANFIELD of Indiana, and myself constituting the ma- 
jority members, and the distinguished gentleman from Ore- 
gon [Mr. Hawtey], former chairman of the committee, and 
Mr. Treapway of Massachusetts comprising thé minority 
members. It would be impossible to detail the efforts of 
the committee, the long hours both day and night, that were 
utilized in this effort, The committee, composed of 25 mem- 
bers, indorsed without change the recommendations of the 
subcommittee to it, and this program was accepted by the 
House in toto and without amendment, 

It should be stated that the subcommittee had the advan- 
tage of having witnessed the bitter and acrimonious feel- 
ing engendered in the sales-tax fight, and that it made par- 
ticular effort to ascertain and gage the temper of the House 
on yarious lines of taxation, 

We will break down the bill in some detail, giving the 
estimates of yield as agreed upon by the subcommittee and 
the full committee with the experts which were available to 
us and, likewise, the estimates of Mr. A. H. Parker, chief 
of staff of the Committee on Joint Internal Revenue Taxa- 
tion, than whom in his line there is no superior known to 
the committee or the House. Mr. Parker has been engaged 
in this line of endeavor for many, many years and is agreed 
to be an outstanding expert in his line, 

We will keep in mind that we are to raise $1,241,060,000 
to balance the Budget. Under the committee estimates, the 
bill will raise $1,280,000,000, or $39,000,000 in excess of the 
Budget requirements. Under the Parker estimates, the bill 
will produce $1,331,000,000, or $90,000,000 in excess of the 
Budget requirements. Under the Treasury estimate, the bill 
would require $72,000,000 to reach the budgetary require- 
ment. The chief difference—the only substantial differ- 
ence—between the committee estimates and the Treasury 
estimates is the amount of $75,000,000 in the designated 
“reduced expenditures ” line. We would require this further 
sum in reduced appropriations and expenditures over that 
which is submitted by the Treasury. 

The increased revenues may be set forth as follows: 


Budget program—Estimated yield, fiscal year 1933 
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Thus it may be seen that the required amount is found; 
the Budget is balanced so far as the House is concerned; 
the credit of the Nation may be secured; and the Demo- 
cratic Party has demonstrated that it has kept the faith. 
It is imperative that no one should misunderstand the bill 
which will be known as the Revenue Act of 1932.” To 
date it is a nonpartisan, bipartisan product. In the sub- 
committee, the full committee, and on the floor, the one, 
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thought has been to put our country upon a cash basis by 
the end of the fiscal year 1933, to preserve its credit and 
thereby further prevent the crumbling of the values of the 
securities and properties of our people. It is a most unique 
chapter in the history of American politics. It is remark- 
able that in a presidential year such freedom from political 
bias and prejudice could be manifested. 

It has been suggested that the last amendment offered 
injected politics into the bill. If that be true, it came from 
the administration rather than the Democratic members 
of the committee. It was the earnest conclusion of the 
majority members of the subcommittee and the majority 
members of the Ways and Means Committee that, prior to 
the adoption of this dividend-taxing amendment, the Budget 
had actually been balanced. 

With the $75,000,000 added to the item of reduction in 
expenditures and certain other adjustments made in the 
estimate of the Treasury the balance was reached, according 
to the views of the subcommittee. According to Mr, Parker’s 
estimates the required amount had been attained. But the 
Secretary of the Treasury insisted that the departments 
might not save the required amount necessary to balance this 
Budget, and to avoid the charge that the required amount 
had not been reached the dividend-taxing amendment was 
suggested and will soon, I trust, be adopted by the Committee 
of the Whole. The only alternative to this dividend-taxing 
amendment known to the subcommittee was a tax on gaso- 
line or a tax on checks. They did not favor the latter two 
and did not believe that such amendments would be written 
into this bill by the House. It had no alternative except to 
propose the amendment in question. 

It is hoped that when the bill gets into the House that the 
Swing amendment, increasing the surtaxes to war-time 
limits, may be stricken from the bill, and in this wise the 
burden of the tax-dividend amendment will be to some extent 
ameliorated. And, it might be suggested that this amend- 
ment as in most of the excise-tax features, as well as the 
postage increase, expires July 1, 1934. [Applause.] 

[Here the gavel fell.] 

Mr. LAGUARDIA. Mr. Chairman, this amendment brings 
to our attention a most interesting situation in this country. 
The Ways and Means Committee in its efforts to balance 
the Budget has been compelled to bring in this additional 
tax and this new source of revenue. It is indeed a most 
drastic tax. Why? Because Congress has been threatened 
that unless the Budget is balanced a panic will follow, and 
this threat has not only been made openly but it has re- 
peatedly been made. 

Only yesterday reference was made to the market condi- 
tions and what the market would do unless Congress passed 
a revenue bill to the liking of the stock exchange. Now, 
these gentlemen who have been threatening Congress with 
a panic unless the Budget is balanced are getting a balanced 
Budget and a taste of their own medicine. It is all right 
according to certain patriotic tax dodgers to balance the 
Budget if Congress taxes food, if we tax necessaries of life, 
so that the great masses of workers would pay the bulk of 
the deficit, but the minute we tax large incomes we do not 
hear so much about balancing the Budget. If we tax food 
and necessaries of life, if we stand for a sales tax putting a 
$600,000,000 tax on the backs of the working people, then we 
are great statesmen and patriots, but when we insist on an 
American tax plan placing the burden on those best able to 
pay, then we become wild radicals. 

I want to call the attention of the House to the attitude of 
a great American who was confronted with the very same 
threats of panic, who did not succumb like so many of the 
Members of the House are succumbing to-day, who refused 
to submit and be scared by such threats. Let me read to 
you a warning served by Woodrow Wilson when he was 
threatened with panic. [Applause.] On the 17th of De- 
cember, 1912, speaking in New York City just before taking 
office, Wall Street was writing the legislative program for the 
country, and Wall Street was threatening him as it is threat- 
ening us to-day with panic if their legislation would not be 
approved by Congress and the new administration—threat- 
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ened a panic if the legislative program of the incoming ad- 
ministration, just approved and ratified by the American 
people a little over a month previously at a national election, 
would be translated in legislation. 

This is what Woodrow Wilson said: 

I know that certain men make artificial panics in order to 
impress the country that something about to happen is going to 
happen wrongly. I don’t fear such men, I don’t believe any man 
alive dares to start the machinery of such a panic. But if any 
man does, I promise him I will build a gibbet for him as high 
as Haman. 

That is the attitude of a red-blooded, two-fisted, he-Amer- 
ican. I wish some of you would go to the White House and 
give our President that kind of backing—so that these con- 
tinued and repeated threats of panics would cease. [Ap- 
plause.] 

I am sick and tired of the threat of a panic. Every time 
a proposition is made here, the threat is made that if we do 
not comply there will be a panic. Every time an amend- 
ment is proposed which certain powerful interests do not like, 
the threat is a panic. There is the complete answer as vivid 
and necessary as it was in 1912. This amendment has been 
brought in to balance the Budget, and we are going to bal- 
ance the Budget, and this amendment will do it. [Applause.] 

Mr. CHINDBLOM. Mr. Chairman, it is quite easy to 
quote people back in 1912, when we had a national debt o 
only $1,000,000,000, and when we had no such economic 
situation in the country as we have to-day. 

It is also perfectly idle to refer to conditions in 1912, be- 
fore the war, and in 1917, 1918, and 1919, during the war, 
and compare them with conditions that exist to-day. 

The gentleman from New York IMr. LaGuarpia] said 
that there is no danger of a panic and went on to say that 
because he succeeded, with the assistance of others, in de- 
feating a fair sales tax, he is going to give “ these gentle- 
men” a balanced Budget in the way they will not like. 

Whom is the gentleman from New York threatening, and 
to whom are his remarks directed? Certainly not to men of 
wealth in this country; certainly not to the affluent, but to 
the workingman and the poor man, for whom we are trying 
to get employment and seeking economic recovery. 

This amendment adds 7 per cent in the top normal 
bracket, and the Swing amendment adds 65 per cent in the 
highest surtax brackets, to the 13% per cent income tax 
already in the bill upon corporations. 

I was very much interested to find that on March 19 the 
gentleman from Wisconsin [Mr. Aug] printed an exten- 
sion of remarks in which he pleaded for a 10 per cent credit 
to be given upon the national income tax for State income 
taxes, and he inserted in his remarks a list of the taxes 
collected in States, and among them is Wisconsin, with a tax 
of 7 per cent. So the gentleman from Wisconsin would 
have an additional 7 per cent tax, under his State law, upon 
the total of 854% per cent Federal income taxes imposed in 
the highest brackets, and there will be no income left at all. 
The gentleman says: 

In view of the fact that the Federal income taxes will be in- 
creased from a maximum of 26 to a possible maximum of 72 per 
cent under the Swing amendment, it becomes clear that the State 
income taxes will become even more onerous than ever. 

That is not the fault of the Committee on Ways and 
Means or of the Congress. The gentleman from Wisconsin 
is himself helping to make the State income tax onerous by 
supporting the Swing amendment. The same plea is made 
by other gentlemen who voted for the LaGuardia amend- 
ment and raised the normal tax in the high bracket to 7 
per cent. Why, whenever the Federal Government seeks to 
get revenue for its purposes, should the claim be made that 
something must be done to relieve the States? Why not 
legislate for the Federal Government and secure the neces- 
sary revenues for it? The gentleman from Arkansas (Mr. 
Racon] a few moments ago referred to my return from my 
home. Unfortunately, I had to go back home for a few days 
on some personal matters. 

I say to you that the people at home are watching this 
Congress more closely than they have ever watched any Con- 
gress in our history. They know what is being done, and 
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the Ways and- Means Committee this morning expressed 
itself in one respect that is going to be heard throughout 
the country. I made an address here on the 15th of March. 
I refer to that now. I then urged that we begin to chop off 
some of these departments that we can get along without. 
Let us go to the Department of Agriculture, let us go to the 
Department of Commerce, to the Department of the Inte- 
rior, to the independent establishments and see what we 
can get along without. [Applause.] Let us remove some 
of those services which we no longer need and which we 
certainly ought to ke able to dispense with during this period 
of depression. I do not mean to say that we can entirely 
balance the Budget in that way. Many people think this 
tax bill is being passed because we have increased expendi- 
tures of the Government. We have not. The truth is that 
the income taxes have failed, and we are finding substitutes 
for the income taxes. Let us reduce expenditures and pass 
a sane bill by returning to the general manufacturers’ sales 
tax. 


The CHAIRMAN. The time of the gentleman from Illi- 
nois has expired. 

Mr. LUCE. Mr. Chairman, addressing myself entirely to 
this amendment, I speak for perhaps 100,000 corporations in 
this country that are in effect incorporated partnerships. 
To do that I beg your forgiveness if I speak of my own affairs. 
The adoption of this amendment will have little personal 
result, because the corporation of which I am to speak is 
likely this year for the first time in 44 years to make no 
profit. This corporation, after running 14 years as a part- 
nership, became incorporated for the usual reasons of con- 
venience. I may say that this business has furnished my 
bread and butter, indeed the greater part of my income, for 
more than two score years. So I am talking from personal 
experience. It was incorporated in 1902 and since then 
has been one of the hundred thousand or so of small cor- 
porations which, I repeat, are incorporated partnerships and 
which, for the privilege of operating as corporations, have 
willingly paid the extra taxes that have resulted. Incorpo- 
ration of small business has taken the place of partnership 
to a most remarkable degree in the last half century. It 
has proved to be a social advantage, and anything discourag- 
ing it is to be deplored. We have only four stockholders in 
the company and might at once return to the partnership 
form. The proposed tax added to our other tax burdens will 
in my case figure out about this way. We are now going to 
pay 13% per cent corporation tax. The 7 per cent added by 
this amendment will, in effect, make it 20% per cent. We 
pay a corporation tax in Massachusetts, and we pay a tax in 
New York. In addition, we pay individual income taxes on 
salaries. 

Putting it all together, I reckon that from one-quarter to 
one-third of all of the money that we shall make this year, 
if we make any, will be turned over to the Government in 
the form of taxes, largely as a payment for the privilege of 
being incorporated. It has brought us to the point—and I 
am speaking, I believe, for 100,000 of these institutions— 
where we must decide whether we can afford to go on pay- 
ing from one-quarter to one-third of all of our income for 
the privilege of being incorporated. This measure simply 
increases the reason why thousands of corporations will be 
tempted, perhaps compelled, to go back to the partnership 
form, and thus we will kill one goose that laid a golden egg 
for the Government. [Applause.] 

Mr. JOHNSON of South Dakota. Mr. Chairman, yesterday 
I served notice that I would request a separate vote upon 
the Doughton amendment, the sales tax amendment, because 
I think at this time the record of opposition ought to be 
made clear and there ought to be-a record vote. To my 
mind, it is an important decision that must be made by this 
Congress. I can well recall in the last tax bill when the 
distinguished Democratic leader of to-day and myself pro- 
posed all of these same amendments on large incomes that 
have been incorporated in this bill, and we were unsuccessful 
in securing their adoption at a time when there were in- 
comes in the United States, and when great profits could 
have been taxed. Yet, because of a coalition of both Demo- 
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crats and Republicans in the Congress at that time, the dis- 
tinguished floor leader, Mr. Rarney, and myself were unsuc- 
cessful in securing what at that time would have been fair 
taxation. We support the sales tax now because this is an 
emergency. I am one of those who do not believe in the sales 
tax if there are other methods that could be used. As I 
say, this is a governmental emergency, and I think we have 
the choice of adopting a fair, equitable manufacturers’ excise 
tax, or having an unfair, excessive, and discriminatory tax 
on certain individuals and industries. It is absurd to me 
that you should pick out candy and matches, that you should 
pick out furs and refrigerators, that you should pick out 
the actual necessities of life for young people who are start- 
ing in their married life, or that you should seek to get 
money from a little child that wants a bottle of pop or a 
stick of candy when the burden of taxation could be equally 
distributed among all industries and all citizens. 

I think the record ought to be made clear in this House 
and the country. I think that record will be this, that those 
who are opposed to striking out the Doughton amendment 
and vote “aye” on the roll call will be against the sales tax 
and therefore in favor of all these discriminatory taxes. I 
think that fairly, honestly, and justly many men who voted 
for the Doughton amendment could change their votes when 
this comes up to-day, because then they had the choice of 
either supporting the sales tax.or supporting nothing. To- 
day, when this vote comes up—the record yote—they have 
a chance to express themselves as between a fair and equi- 
table manufacturers’ excise tax or these discriminatory taxes 
on postage, grain-exchange transactions, drug stores, auto- 
mobiles, candy, refrigerators, and all of the other things 
which have been written into this bill. There is not any 
reason why men who supported the Doughton amendment 
on a nonrecord vote could not to-day reverse themselves 
and say they were in favor of levying taxes everywhere 
alike instead of selecting a few necessities of life and im- 
posing discriminatory taxes upon them. 

I will never get another chance to express myself on this 
bill, because in 30 minutes from now we will have a vote 
on it. So I want to make it clear that when this roll call 
is had it will be shown that those who vote for the Doughton 
amendment will favor discriminatory taxes. 

This is said in all charity. I have learned, after several 
years of service in this House, that men vote honestly, but 
I think it is time some of them realize that on this record 
vote they will be voting as between two different systems of 
taxation. Before they were voting for the Doughton amend- 
ment and against nothing. 

If this House will sustain those of us who are trying to 
strike out the Doughton amendment, we will have an equi- 
table tax, otherwise we will have these discriminatory taxes; 
and the responsibility will not be upon those of us who vote 
to eliminate the Doughton amendment. [Applause.] 

As vicious, however, as I think this legislation, I am, in 
order that the Budget be balanced and the credit of the 
United States maintained, forced to vote for it on final 
passage. It is a legislative outrage that must be accepted. 

Some remarkable legislative gymnastics will probably be 
observed on the final roll call on the final passage of the 
bill in that those who yoted against the sales tax and for 
all these iniquitous taxes when there was no record vote 
will vote against the bill. They will have made the law 
and then vote against it. They will have unfairly balanced 
the Budget and then vote against balancing it. They will 
actually be responsible for the law and then shift the re- 
sponsibility to us who are willing to accept governmental 
responsibility. 

[Here the gavel fell.] 

The CHAIRMAN. All time has expired under the agree- 
ment. The question is on the substitute offered by the gen- 
tleman from Massachusetts for the committee amendment 
proposed by the gentleman from Georgia. 

The question was taken; and on a division (demanded by 
Mr. Treapway) there were—ayes 92, noes 120. 

i So the substitute for the committee amendment was re- 
ected. É 
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The CHAIRMAN. The question recurs upon the com- 
mittee amendment. 

The question was taken; and on a division (demanded by 
Mr. Treapway) there were—ayes 133, noes 90. 

Mr. TREADWAY.. Mr. Chairman, I demand tellers. 

Tellers were ordered, and the Chair appointed as tellers 
Mr. Crisp and Mr. TREADW. 

The committee again divided; and the tellers reported that 
there were—ayes 180, noes 105. 

So the committee amendment was agreed to. 

Mr. CRISP. Mr. Chairman, I offer a committee amend- 
ment. 

The CHAIRMAN. The gentleman from Georgia offers a 
committee amendment, which the Clerk will report. 

The Clerk read as follows: 

Committee amendment offered by Mr. Crisp: Page 227, line 5, 
after the,“ insert sum of (A) the,” and in line 6, after “ plus,” 
insert “(B).” 

The committee amendment was agreed to. 

Mr. CRISP. Mr. Chairman, I offer the following com- 
mittee amendment. This is the last committee amendment. 

The CHAIRMAN. The gentleman from Georgia offers a 
committee amendment, which the Clerk will report. 

The Clerk read as follows: 

Committee amendment offered by Mr. Crisp: Page 116, line 16, 
insert the following new proviso: “Provided further, That the pro- 
visions of this subsection with respect to the deduction and with- 
holding in the case of dividends shall take effect on and after the 
thirtieth day after the enactment of this act, and shall be appli- 
cable without regard to the gross income of the corporation paying 
the dividend.” 

Mr. CRISP. Mr. Chairman, that is simply to make effec- 
tive the last amendment adopted, with the administrative 
feature in it. 

The committee amendment was agreed to. 

Mr. RAINEY. Mr. Chairman, I move to strike out the 
last word. Mr. Chairman, ladies and gentlemen of the com- 
mittee, this is the last amendment to this bill. The work 
of the subcommittee which has prepared all of these amend - 
ments, accounting for all of these hundreds of millions of 
dollars, is ended. At this stage in the development of this 
bill—although we have one other section to read yet—I 
think I ought to call attention to the work of the subcom- 
mittee. 

The subcommittee preparing all of these amendments, 
which are now proposed as a substitute for the manufac- 
turers’ sales tax which the committee heretofore voted out 
of the bill, is composed of the gentleman from Arkansas 
[Mr. Racon], the gentleman from Kentucky [Mr. Vinson], 
the gentleman from Indiana (Mr CANFIELD], the gentleman 
from Oregon [Mr. HawLeY], and the gentleman from Mas- 
sachusetts [Mr. Treapwayl]. The gentleman from Arkansas 
(Mr. Racon] is the chairman of that subcommittee. 

After the Committee of the Whole House on the state of 
the Union voted out the manufacturers’ sales tax, which 
all the members of the Ways and Means Committee, except 
one, had recommended, and which all of the members of 
this subcommittee had recommended to this committee, it 
became necessary to redraft this part of this bill. 

Every member of this subcommittee was opposed to a 
manufacturers’ sales tax when we commenced these -hear- 
ings. Every member of the Ways and Means Committee, 
without any exception, was opposed to the manufacturers’ 
sales tax when we commenced these hearings, but it ap- 
pealed to them as the easiest method and the least objection- 
able method of meeting this enormous Budget deficit. 

After its defeat this subcommittee was appointed and the 
members of it have been working day and night—on the 
floor when the Congress was in session and working with 
the experts from the departments after the adjournment 
of Congress. They finally submitted this program of sub- 
stitute taxes to the full committee and the full committee 
did the unprecedented thing of approving, after debate and 
after due consideration, without the dotting of an “i” or 
the crossing of a “t,” the recommendations made by the 
subcommittee, and now every one of these taxes proposed 
by this subcommittee and then by the entire committee has 
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been’ voted into the bill by the Committee. of the Whole 
House on the state of the Union without a change, an un- 
precedented performance so far as I know in my experi- 
ence covering nearly 30 years of time in the House of Repre- 
sentatives. 

So I want to take this method of commending the work 
8 bie subcommittee and calling the attention of the House 

it. 

The Budget is balanced. Whether it is going to be bal- 
anced by the manufacturers’ sales tax—and that question 
will come up on a demand in the House for a separate 
vote—or whether it is going to be balanced by these taxes 
which you have been considering now with great patience 
for so long, will soon be determined by the House itself. 
While we differ as to the character of taxes we should im- 
pose, the matter of paramount importance is the balancing 
of the Budget, and we are going to adopt one or the other 
of these methods in balancing the Budget, and that is the 
important thing to do in the present crisis in the history 
of our country. 

I want to congratulate the Members of the House on both 
sides of the center aisle for the patience with which they 
have considered these important propositions. Without a 
particle of discord, without the slightest attempt at parti- 
San discussion upon this vital question, these debates have 
proceeded through the long days the bill has been under 
consideration. This is a tribute to the patriotism of the 
Members of this House on both sides—this fact is a tribute 
to their patriotism that without partisan rancor and with- 
out the breaking of friendships we have succeeded in plac- 
ing before the full membership of the House this important 
legislation. {Applause.] 

Mr. CROWTHER. Mr. Chairman, I agree in large part 
with what the leader of the majority (Mr. Ramey] has said; 
but, of course, if has not been all smooth sailing during the 
writing of this bill, either in the committee or in the House. 
The political lines have been pretty sharply drawn on several 
occasions, and I feel that the only justification for voting 
for the bill we have at the present time is the absolute 
necessity of balancing the Budget. 

The minority has cooperated to the fullest extent, in a 
spirit of nonpartisanship, and we helped to present to this 
House a good bill, the heart of which was the manufactur- 
ers’ excise tax; but as a result, in my estimation largely of 
prejudice and hysterical frenzy, this was stricken from the 
bill. At that moment it seemed to me the logical thing to 
do was to have the bill recommitted to the Ways and Means 
Committee, as a matter of orderly procedure, and allowed us 
to go back and carefully consider some new plan. This was 
not done, however. 

I agree with the gentleman that we have passed amend- 
ment after amendment here without the dotting of an “i” 
or the crossing of a “t,” but why? We had agreed to the 
subject matter in committee, and amendments were proposed 
here that not even the members of the committee ever had 
an opportunity to study. We attempted and have, up to 
this moment, written a revenue bill on the floor of this 
House, and I do not wonder that the gentleman from Illinois 
thinks that this is a rather unusual and a marvelous accom- 
plishment. But how good a bill and how fair a bill it is 
is a matter for further consideration by the people of the 
country. K 

The small corporations in this bill have been penalized 
by the last amendment, in the midst of their greatest stress 
and difficulty, and I have no doubt this will cause a great 
exodus from incorporation to partnership existence in their 
companies. 

The railroads have been penalized. We have been at- 
tempting to help the railroads through the Reconstruction 
Finance Corporation, and yet we take something away from 
them with the other hand in the revenue bill. They are 
compelled, perforce, to file a consolidated return, and we 
penalize them in this bill for doing so. We give them some- 
thing with the right hand and take it away with the left. 

If the Republicans were in the majority in this House and 
they presented a bill of this kind, my distinguished friend, 
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the distinguished Speaker of the House, the gentleman from 
Texas [Mr. Garner] would have taken this floor, and in his 
own forceful, inimitable way would have torn the bill to 
shreds and held us up to the ridicule of the country. 
[Laughter and applause.] He made a wonderful speech the 
other day on the floor of the House; but, in my estimation, 
he made it just two days too late. That speech should have 
been made to the House just before we voted on the sales 
tax and before you allowed prejudice to warp your judgment. 
[Applause.] ` 

The singling out of and taxing a few individual industries 
in this bill is absolutely an unfair method. It might have 
been justifiable in war times, but it has no place in a pro- 
gram of taxation in peace times. It is absolutely an unfair 
method, and I hope the membership of this House will give 
the matter calm consideration and will lay aside their preju- 
dice and exercise their very best judgment when we have 
an opportunity, which I hope we shall have, to reconsider 
the question of restoring the sales tax and abolishing these 
special taxes. 

Let me say to you, my friends, I do not think the people 
of the country are impressed favorably by the message that 
has gone out from this House through some of the Members 
here whose slogan has been “ Soak the rich.” ‘You are evi- 
dencing faith in the saying that you can fool some of the 
people all the time, but remember that you can not fool 
all the people all the time. [Applause.] 

{Here the gavel fell.) 

Mr. BUSBY. Mr. Chairman, I hesitate to take even a 
little time at this stage of the proceedings. And while we 
are coming to the end of the tax bill, we are not coming 
to the end of the trouble that is facing the country. We 
have had for the last several days an eye singled to this 
one purpose—to get enough revenue from somewhere in 
this country to balance the expenditures of the Government. 

This bill is made necessary, my colleagues, by reason of 
the fact that the resources or the springs from which the 
Government gets its revenue have dried up. The springs 
from which the individuals of this country secure their 
revenue have also dried up. I take it this is a matter of 
prime importance to every Member of the Congress. I am 
sure that each one of you is appealed to by the citizens of 
your district and by the constituents who supported you. 

May I read from a letter of March 26 from one of the 
professors of economies at Cornell University, Dr. F. A. 
Pearson, wherein he says that in 1929 the national wealth 
was computed at $362,000,000,000 and that the debts of this 
country, private and public, amounted to $203,000,000,000, or 
56 per cent of the national wealth? 

Commodities are the basis of most credit transactions, whether 
it be in the form of products being produced or marketed as 
wheat, cotton, etc., or in the process of manufacture as locomo- 
tives, radio, auto, or in use as fences, tractors, houses. The price 
of commodities have declined 30 per cent; and if it is assumed 
that property values have declined in approximately the same 
proportion, the 1929 debts would be over 80 per cent of the value 


of all property in the United States. If deflation continues, there 
will soon be an effective agitation for a moratorium on debts. 


Since 1929, as we see, the national wealth has depreciated 
30 per cent and the dollar will now buy $1.50 worth of com- 
modities. In other words, the debts have increased one and 
cne-half times. 

Now, I read from a letter, dated March 29, of G. F. 
Warren, another professor at Cornell University: 

Many persons seem to feel that if we can only reduce wages for 
public and private employees everything will be all right. They 
forget that hauses, real estate, and other property already on hand 
are worth no more than the cost to reproduce them. The cheaper 
we can reproduce property the less it is worth, but all the time 
the debts stay where they were. So that every time we lower 
Wages we increase the bankruptcies. The great problem now is 
debts. It will take years to liquidate them if the destructive 
process is to continue, 


The great problem now is debts, and I quote this letter to 
call your attention to the way in which they oppress us at 
this time. 


Those $203,000,000,000 of debts have grown immensely, 
when we consider them in relation to commodity values, 
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and with the shrinkage of the value of property the 
debts remain the same in dollars but are much harder to 
pay. You may balance the Budget this year, but com- 
modity prices have been shrinking about eight-tenths of 
1 per cent a week. Commodity prices are going down hill 
very rapidly, and unless the people are able to produce com- 
modities on the farm and in the factory, so they will have 
something whereby they can raise money, we will have to 
meet a Budget deficit again next year. We will have to 
pass another tax bill, and increase taxes again to raise the 
necessary national income because of the deficit that is 
going to grow, because of the monetary and credit system 
we are permitting to remain in force. 

Mr. JOHNSON of Washington. In the figures the gen- 
tleman has given, do they refer to the wealth and debts, 
national and private? 

Mr. BUSBY. Yes. Ihave, and I suppose you have, letters 
from all over the country in regard to this deplorable situa- 
tion. I read from a letter of a Texas banker: ` 

I am not financier enough to fully understand all these things 
and have not had the time or opportunity to investigate them as 
you have had. But any 10-year-old boy in the streets can tell 
you that until the products of the farmer and ranchman rise 
in value we will have no relief. Prices of commodities must 
come up or this great country of ours is headed for destruction. 
There is no way to prevent this. The element of time it will 
take is immaterial. It may be six months, it may be a year, but 
this makes no difference in the final result. 

In closing his letter he says: 


In the name of and for the sake of humanity, do some * 
for we are sunk everlastingly if you do not. I want to in 
conclusion that I am not an alarmist in any sense of the word 
and have as much nerve and gall as anyone, but I see the hand- 
writing on the wall. 


Mr. Chairman, beyond question it is necessary for Congress 
to enact legislation to raise revenue. If we are going to 
make appropriations, we must of necessity provide the money 
out of which these appropriations are to be paid. For many 
days we considered from every possible angle the revenue 
bill before the House, and, as the discussion went along, I 
was greatly impressed with the fact that no mention was 
made of dealing fundamentally with the subject of restoring 
the buying power of the people, or of giving the commodities 
produced by them, which must be sold to raise the money 
with which to meet these taxes and their other obligations, 
a place or relation in the valuation of our currency. It is a 
fine thing to plan revenue measures and lay down rules of 
law whereby money must be taken from the taxpayers with 
which to meet the expenditures of the Government; but, 
whatever plan is adopted, it must ultimately fail if pur- 
chasing power is not restored again to the people. It will be 
impossible to meet the taxes imposed regardless of how they 
are laid unless things produced on the farm and by labor 
can again be sold for money. 

Seven weeks ago commodity prices stood at 66.3 per cent 
of what they were in 1926. Since that time the shrinkage 
of commodity values has dropped at the terrific rate of al- 
most 1 per cent-a week until now the commodity index price 
stands at 60. If the national wealth is shrinking at the 
same rate at which commodity prices are falling, the de- 
preciation amounts to $3,000,000,000 a week, or $400,000,000 
a day. We are told by those in authority that the unem- 
ployed of the country, among those classed only as laborers, 
has reached 8,300,000 persons; and that the number of cleri- 
eal and other similar workers also equal perhaps as great a 
number of unemployed. These, with their dependents, 
amount to one-fifth of the population of the country who are 
separated from any means of gaining a livelihood, and, in a 
great many instances, from the ownership of every kind of 
tangible property. Each week the newspapers of the coun- 
try are carrying full-page advertisements of homes that are 
to be sold under the hammer to satisfy mortgages. When 
these homes are sold additional American citizens are sepa- 
rated from their last vestige of property to become recruits 
to the 8,300,000 laborers and the other millions of persons 
now out of employment. : 

We were informed last week by witnesses before the House 
Banking and Currency Committee that the insurance com- 
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panies which have loaned money on valuable farm lands in 
the Mississippi Valley and the great Middle West have be- 
eome in a large measure the owners of that section of the 
country through mortgage foreclosures. I am reliably in- 
formed that 40 per cent of the lands mortgaged to the Fed- 
eral land banks are either delinquent for annual payments 
due or for taxes. In many cases the percentage is much 
above that. It is freely predicted that if all the lands on 
which there are mortgages in this country were sold the 
proceeds would nothing like cover the obligations against 
them. The resources of the 240,000 miles of railroad in 
this country are shrinking up at a terrible rate. The largest 
steel corporation made a miserable showing for last year, 
with shrinkage in resources of more than $100,000,000. The 
entire steel industry is operating at less than 25 per cent its 
normal capacity. The automobile industry is doing no bet- 
ter, and so it is with every character of business. This is 
not an attractive picture, but I believe it is one we should 
get clearly in mind. 

National income, or the amount of earnings of all the 
people annually, has shrunk from a high of $90,000,000,000 
three years ago until it is no more than $54,000,000,000 at 
the present time, That is a clear loss of $36,000,000,000 a 
year, $3,000,000,000 a month, as compared with three years 
ago. Equal to $750,000,000 a week. This loss has gone for- 
ever and can not “come back.” It is represented by those 
who are denied the opportunity to labor and convert that 
labor into money so they may become consumers. It is rep- 


resented by the thousands in the bread lines and those being 


fed at the hands of charity. It is represented by the desti- 
tute and half-starving people on the farms who can not 
solve the problem that is intrusted to you and me, the 
President, and the Congress. 

For the past several days I have taken particular notice 
of the county newspapers. It is the annual tax-sale time 
in my State. I look over the pages of those papers and I see 
column after column of lands for sale for taxes. Literally 
hundreds and thousands of farms and homes that the good 
people in my district have toiled long hours, year in and 
year out, to pay for are being sold for the taxes assessed 
against those homes, because, under our monetary system, 
which the Congress alone has power to provide for them, 
they are unable to sell their products and raise the funds 
with which to meet those taxes. The situation is heart- 
rending when we visualize the people who have made this 
country the great country it is being driven from their 
homes by the authority of law because of the iniquitous 
money and credit arrangements maintained by Congress. 

Banks have failed as never before; long-established busi- 
ness houses have been driven into bankruptcy; railroads 
that have unbroken dividend-paying records for half a cen- 
tury are threatened with receivership. The situation is 
serious. A deficit of $2,000,000,000 faces the National Treas- 
ury. The Ways and Means Committee of the House has 
struggled with this problem and has considered many plans 
for meeting the deficit. It agreed upon one—the sales tax— 
which would have placed the burden heavily upon the 
masses of the people regardless of ability to pay. It is a tax 
upon their necessity to spend. Congress was in no humor 
to accept any such scheme, and by its vote told the country 
so. Not long ago business was berating Congress and de- 
manding that the Government be kept out of business. In 
the meantime business went on a rampage, ran away with 
the national financial and credit machinery, and wrecked it. 
Now business is crying out to Congress, Saye us! Save us!“ 

During the consideration of this tax measure the majority 
leader, Mr. Ratney, said on the floor of the House as he 
appealed for support of the sales tax: 

But let me tell you, gentlemen, during this Congress we have 
made a longer step in the direction of communism than any other 
country in this world ever made except Russia. 

I do not see the situation as does the gentleman from Illi- 
nois. I repeat again what I said in a speech in the House 
February 15 last: S 

‘Whe greatest enemy the capitalistic system faces to-day is the 
effort of the metropolitan banking fraternity and the venders of 
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international credits to saddle on the backs of the masses the 
burdens created by gold. Russia is trying an experiment in gov- 
ernment antagonistic to the capitalistic system. Our Government 
seems to have reached the place where it has no effective plan to 
offer whereby the people may be made secure in their peace, hap- 
Piness, and property holdings. 

The natural resources of our country are great. Our peo- 
ple are of a high intelligence; they are skilled in every line 
of endeavor; they are expert in every field of action. Some 
five years ago one department of this Government an- 
nounced that the American people had reached the highest 
plane of living that any people in the world had ever at- 
tained. What is the trouble to-day? It is not the aftermath 
of the World War; as some say who have no better excuse 
to offer because of lack of information. It is not any of the 
one hundred and one other reasons usually assigned and so 
frequently heard in Congress and about the streets. It is the 
unworkable money and credit system to which the owners 
of commodities and properties are subjected. It is that sys- 
tem which is without reason in its foundation, or efficiency 
in application. The more it is put to use, as illustrated in 
each war period, or in each peace time of great financial 
activity, the more it shows it is not dependable. When it 
breaks down and ceases to function to the great detriment 
and suffering of the masses, the more we excuse it and lay 
the blame for its weakness on imaginary causes. 

Arthur Brisbane recently said, “No one understands 
money.” The reason no one understands our present mone- 
tary set-up is because it is not founded on common sense 
or general honesty. Our monetary system is a patched-up, 
unworkable, and illogical arrangement which has come down 
to us unchanged in principle since the days of the ancients. 
If it were based on a sound, logical premise, reasonable men 
could understand it. It would be no more mysterious than a 
system of bookkeeping or accountancy or any other logical 
science. No one can make even a superficial study of the 
subject without coming to that conclusion. It is one of those 
fallacies to which the world has been committed and which 
it has not had the temerity to boldly oppose and overthrow 
for the good of mankind. 

FAMOUS FALLACIES SPONSORED BY THE WORLD 

Some great fallacies have been sponsored by the world. 
They are always protected by militant prejudices supporting 
them. There was a time when it was believed that surgeons 
should use a red-hot knife when performing a surgical oper- 
ation; that bleeding wounds should be dressed in boiling oils; 
that to stop hemorrhage the wound should be seared with a 
red-hot iron. When Pare, the great French surgeon, as 
late as 1545 applied improved methods in surgery and em- 
ployed the ligature in tying arteries to stop hemorrhage 
instead of using hot irons to sear, his practice was de- 
nounced by his surgical brethren as dangerous, unprofes- 
sional, and impracticable. The older surgeons banded them- 
selves together to resist the adoption of his methods. We 
are told “they reproached him for want of education, more 
especially for his ignorance of Latin and Greek; they assailed 
him with quotations from ancient writers which he was un- 
able to verify or refute.” The answer to his assailants was 
that he had given the world a truth that must succeed 
through the ages and make easier the lot of afflicted and 
suffering humanity. 

There was a time when the most learned physicians had 
no more conception of the circulation of the blood through 
the human body than we to-day have of the present mone- 
tary system of this country and the world. As late as 1628 
Doctor Harvey, after having repeated and verified again 
and again proof that the blood circulated through the body, 
as we know to-day it does, announced his views to the medi- 
cal world. We are told that his proofs “ were received with 
ridicule as the utterance of a crack-brained impostor.” He 
did not make a single convert for a time and gained nothing 
but contumely and abuse. He called in question the revered 
authority of the ancients, and it was even averred that his 
views were calculated to subvert the authority of the Scrip- 
tures and undermine the very foundations of morality and 
religion. Yet the truth he announced was accepted, and it 
is known and understood by almost every school child. 
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It was believed that smallpox was a natural malady with 
which the human race should be scourged at irregular inter- 
vals; that pestilence, destruction, and death must neces- 
sarily, from time to time, be scattered throughout the earth 
by this devastating plague. When Doctor Jenner, as late 
as 1798, announced his discovery of vaccination as a pre- 
ventative of smallpox he was at first met with indifference, 
then active hostility. Not a single medical man could be 
induced to make a trial of it, and vaccination was denounced 
from the pulpit as “diabolical.” Since that time vaccina- 
tion has been the means whereby this dread malady has 
been almost driven from the face of the earth. 

Not alone in the medical field has the world prejudice 
worked to the detriment of the human race; it is found 
wherever an accepted “ institution ” is sought to be displaced 
or changed. 

Astronomy has been taught from the days of the ancients. 
Ptolemy, one of our great astronomers who flourished at 
Alexandria about the year 150 of our era, announced the 
doctrines that the earth is a globe; that this globe is at rest 
in the center of the heaven; that the heaven is spherical in 
form; that the earth, by comparison with the heaven, is but 
a point and that the heaven makes a revolution around the 
earth every day. These views were accepted until the days 
of Copernicus in the early part of the sixteenth century. 
The fallacy of these beliefs is now known to everyone, but 
the people of the world at that time devoutly believed that 
the earth was stationary and that the heaven, with all its 
planets, stars, and suns, made a revolution around the earth 
every 24 hours just as the blind worshipers of the money 
system of the world to-day believe that the gold dollar, with 
a fixed quantity of gold, is the stationary center of all values 
and that wealth of every kind and nature continually re- 
volves about the gold. Copernicus gave the world the true 
theory concerning astronomy and how the sun and not the 
earth, was the center of our system and point about which 
we revolve. For a hundred years after the death of Coper- 
nicus his system was not generally accepted. The church 
authorities. feared that it was contrary to the Scriptures. 

When Galileo, a hundred years later, published his work, 
which conclusively proved the correctness of the heliocentric 
system, Galileo was hailed before the Inquisition in Rome 
because, it was claimed, the whole tenure of his remarkable 
work was in flagrant contradiction with the edict passed 
some years before its publication. The specific accusation 
against him was that he had written in contravention of 
the decree of 1616 and in defiance of the command of the 
Holy Office communicated to him. He was condemned as 
being “vehemently suspected of heresy.” Notwithstanding 
the prejudices of the world and the difficulty he encoun- 
tered in emerging from under them, the teachings of Galileo 
are now nowhere questioned throughout the earth. Other 
great fallacies could be mentioned, but these illustrate. 

THE GOLD FALLACY 

The gold fallacy is the most far-reaching and hurtful 
the human race has had to endure. It robs the masses, op- 
presses the rich, causes insanity, hunger, suffering, and sui- 
cide. The rich and the poor are alike the victims of its 
unfaithfulness, and yet the world loves it like the opium 
smoker loves his pipe. To-day it is inflicting awful suf- 
fering upon countless millions of American citizens, who are 
honest, upright, and seeking an opportunity to labor and 
earn a living. By the gold fallacy they are denied that 
right and condemned to become sufferers and wanderers 
on the face of the earth. 

I do not propose that gold should be abandoned as a 
base for money. It should be retained and so related to 
commodity prices—the things that have true values—and 
made to serve the world instead of playing the rôle of an 
oppressive conqueror. 

The Banking and Currency Committee of the House is 
now considering legislation which, if enacted into law, will 
beyond question give us a currency and currency and credit 
system which will serve the people and not oppress them. 
I do not have time to go into detail further now. But let me 
implore each Member of Congress that for the sake of your 
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suffering people back home give study and thought to our 
currency and credit set-up, for as surely as you live there 
is where our trouble lies. If you think something is wrong 
and that times are out of joint, examine our money system. 
There you will find the whole trouble. 

The CHAIRMAN. The Clerk will read the remaining sec- 
tion of the bill. 

The Clerk read as follows: 


SEC, 810. REVALUATION OF DEPRECIATED ESTATES—RETROACTIVE 


Title III of the revenue act of 1926 is amended by adding at the 
end thereof a new section to read as follows: 

“ Sec. 326. (a) In the case of the estate of a decedent who died 
on or after September 1, 1928, and prior to January 1, 1932, and at 
the election of the executor, the value of the gross estate and of 
the net estate shall be computed based upon values as of a date 
18 months after the decedent’s death (hereinafter referred to as 
“subsequent value’), and the tax to be paid under this title shall 
bear the same ratio to a tax computed without reference to this 
section as the subsequent value of the net estate bears to the value 
of the net estate computed as of the date of the decedent's death. 
Such election shall be exercised by the filing of a statement under 
oath which shall set forth all the necessary information, and shall 
be filed not later than one year after the date of the enactment of 
the revenue act of 1932. Any amount of tax refundable by reason 
of this section shall be refunded where such statement is filed 
within the prescribed time, but the amount refunded shall be 
without interest. The credit allowed by section 301 for estate, 
inheritance, legacy, or succession taxes actually paid to any State 
or Territory or the District of Columbia shall not exceed 80 per 
cent of the tax as computed under this section. 


Mr, RAMSEYER. If the gentleman will yield, I have a 
motion to strike out the entire section, and I wonder whether 
we could not have the entire section read and then dispose 
of my amendment. 

Mr. CRISP. I am agreeable to that. 

Mr, TREADWAY. That will not prevent my getting rec- 
ognition. $ 

The CHAIRMAN. The Chair will recognize the gentle- 
man from Massachusetts. 

Mr. O'CONNOR: That will not prevent my offering an 
amendment to the paragraph? 

The CHAIRMAN. It will not. The Clerk will proceed 
with the reading of the section. 

The Clerk read as follows: 

(b) In the case of any property (the value of which is required, 
under section 302, to be included in the value of the gross estate) 
which has been distributed or sold or otherwise of, after 
the death of the decedent and prior to the expiration of 18 months 
therefrom, then the subsequent value of such property shall be its 
value upon the date of such distribution, sale, or other disposi- 
tion (in lieu of its value 18 months after the date of death); and 
in the case of property (such as leaseholds, patents, remainders, 
and other interests terminating upon the expiration of a period 
of time), the value of which is necessarily affected merely by the 
lapse of time or by the happening or nonhappening of a contin- 
gency, then the subsequent value of such property shall be deter- 
mined without any allowance for change of value due merely to 
lapse of time or to the happening or nonhappening of the con- 
tingency. 

(e) In any case in which the estate tax to be paid in respect of 
the estate is computed under this section, then for income-tax 
purposes the basis for determining the gain or loss from the sale 
or other disposition of personal property acquired by specific 
bequest, or of real property acquired by general or specific devise 
or by intestacy, and the basis for determining loss from the sale 
or other disposition of property acquired by the decedent’s estate 
from the decedent shall be the value at which such property is 
included in determining the subsequent value of the gross estate. 


Mr. CRISP. Mr. Chairman, I move to strike out the last 
word. This section presents conflicting emotions in my 
mind, and as acting chairman of the committee I feel it my 
duty to acquaint you with the facts relative to it, so that you 
can act as your judgment dictates. 

You all know that there was a great slump in stocks in 
1929. 

One case in particular was that of a Mr. Donnelly, an 
officer in Montgomery Ward for many years. He had a block 
of stock of about 88,000 shares. The market value was $130, 
and they had 18 months to liquidate the estate. 

That stock went down to $9 or $10 a share. It was esti- 
mated when he died that he had an estate of four and a half 
million dollars, but before it was liquidated the value of the 
estate had dropped from four millions and a half dollars 
down to $450,000. 


7314 


If the rate under the inheritance tax law were applied to 
it on the value at the date of his death, it would take all of 
his estate except $2,000. There are a few other cases like 
that. When the matter was brought to the attention of the 
Committee on Ways and Means, of course, the equity greatly 
appealed to that committee, and we understood there were 
only 10 or 15 cases that would be involved.. Therefore we 
included this section in the bill to give relief. About a week 
ago I requested the Treasury Department to give me accu- 
rate information as to the number of cases involved, and I 
was advised that they found, to their astonishment, it would 
affect 30,000 cases, and involve refunds of $30,000,000, and a 
further loss of $10,000,000 in the estates that have not yet 
been settled. When that information was brought to me, of 
course, I determined to bring it to you. There is another 
question involved. A number of States, and Pennsylvania is 
one of them and New York another, have inheritance taxes, 
and they were entitled to participate in these estates up to 
the 80 per cent, and in many cases the sovereign States have 
settled with those estates and collected the tax. If this law 
is changed, it puts them in the position, possibly, of having 
to make refunds. 

Mr. McCORMACK. Mr. Chairman, will the gentleman 
yield? 

Mr. CRISP. Yes. 

Mr. McCORMACK. May I call my friend’s attention to 
the fact that the value of stock which is listed on the day of 
@ man’s death is the value placed upon it for taxation pur- 
poses, whereas if the stock is not listed the Treasury Depart- 
ment then has the right to look into it later in an orderly 
way and determine what is the real book value. So in the 
case of a person who owns stock that is listed, the estate 
has to pay the tax on what the value of the stock is on the 
stock exchange on the day of his death, although that value 
may be greatly inflated. 

Mr. CRISP. That is all I care to say. I think I have 
given the facts to the House. 

Mr. TREADWAY. Mr. Chairman, I move to strike out 
the last word. I am in hearty accord with the chairman of 
our committee in the statement that he has made to you 
in reference to this proposition. There is no question about 
the equity of a reinventory or revaluation of estates of 
people who died at the period of tremendous inflation of 
prices. I think we can do justice to the heirs of those 
estates only by correcting that situation as far as we can 
in this bill. 

But I rose for a somewhat different purpose. We have 
completed the reading of this bill. We will begin voting 
very promptly upon it. Therefore there is no occasion to 
further discuss the merits of the bill. I want to say, how- 
ever, that I do not consider the bill that is now presented 
to the House to be as meritorious as the original bill pre- 
sented by the Committee on Ways and Means. When we 
reported the manufacturers’ tax, we did so after the most 
mature deliberation, and with the united judgment prac- 
tically of our committee. However, the House saw fit not 
to adopt it, and that has gone by. But I do think that 
eventually the American people will approve of the first 
report made by the Committee on Ways and Means, rather 
than this one. This is a specialized sales-tax proposition. 
We are putting on special sales taxes, and probably some 
of them are very detrimental, whereas previously we put on 
a general sales tax. That is the difference between this bill 
and the former. one. 

As one of the members of the committee on the minority 
side, I take this occasion to express our appreciation of the 
courtesy with which we, as minority men, have been treated 
by the members of the majority. To begin with, we were 
terribly upset by the sudden illness of our esteemed chair- 
man, the gentleman from Mississippi (Mr. COLLIER}. No 
committee could have been better served than was the Ways 
and Means Committee during the period that our friend 
from Mississippi was presiding over our deliberations. It 
is a source of the greatest gratification not only to the 
committee, but I know to every Member of the House, that 
he has recovered from his serious illness. We hope the day 
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is not far distant when he may rejoin our ranks and con- 
tinue in active service in this branch for many years to 
come. [Applause.] 

The illness of Mr. Gottes threw upon the next man in 
rank a very serious, important, and unexpected duty. I 
refer to the gentleman from Georgia [Mr. Crisp]. Of 
course, gentlemen know Mr. Crisp, your colleague here 
in the House, as a most able Member and as an expert 
parliamentarian. We of the Ways and Means Committee, 
who have served with him all of these years, know him as 
a prince of good fellows, as square a man as ever stood in 
shoes. [Applause.] 

Not only under Mr. CoLLIER’s leadership but under the 
leadership of the acting chairman, Mr. Crisp, we, as I have 
already stated, have been most fairly treated, as has every 
witness who has come before us. Certainly a spirit of 
comradeship and good fellowship never existed more under 
trying conditions in a committee of this House than has 
existed during the period of the chairmanship of these two 
men. I congratulate most heartily the gentleman from 
Georgia [Mr. Crisp] on having brought this bill to a success- 
ful conclusion this afternoon, and the only feeling of par- 
ticular concern was as to whether or not the strain under 
which we knew him to be carrying on his work might not 
overcome him. We have wondered from day to day whether 
he could stand up under the pressure of work and study and 
the nervous strain attendant upon that work. I know I 
voice the sentiment of 433 other men when I say to Mr. Crisp 
e bad. nok broka bins 

own. 

I have but one other reference to make, Mr. Chairman, 
and that is to a service that it has been my privilege to 
participate in as one of a subcommittee of five who labored 
to produce this bill, which I confess is not as good as the 
original one, but is the best that we could get under the 
circumstances. 

In that connection I simply want to express my thanks— 
and I think the gentleman from Oregon [Mr. Haw.ry] will 
agree with everything I am saying—to the chairman of that 
subcommittee, the gentleman from Arkansas [Mr. Racon], 
for the manner in which he has worked day and night in an 
effort to bring out this bill in as good form as it was possible 
to do so. [Applause.] He has been a most able assistant 
to Mr. Crisp and I join my colleagues in thanking him for 
the hard work he has done in pushing the bill through that 
committee. 

I trust I have not unduly intruded on the time of the 
committee. I am a partisan. I agree with what our dis- 
tinguished Speaker said the other day when he said he 
believed in organization. I am an organization Republican, 
but just the same I like to see a square shooter, whether he 
votes the Republican or Democratic ticket, and certainly in 
COLLIER, Crisp, and Racon we have three such men. [Ap- 
plause.] 

Mr. DOUGHTON. Mr. Chairman, I heartily join in all 
that has been said of a complimentary nature concerning 
the members of the subcommittee who have worked so dili- 
gently, so faithfully, and so assiduously in preparing the 
substitute measures which have been offered to the pending 
tax bill. 

When the sales-tax fight was over, those of us who op- 
posed it were anxious to do everything we could to help 
complete the bill, so that the major purpose would be at- 
tained—that the Budget would be balanced—and that the 
credit of the Government would be preserved and protected. 

I appreciate the courtesy that has been extended to me 
by the acting chairman of the committee and by each and 
every member of the committee. 

I regret, my friends, that in the closing moments of the 
consideration of this bill one member of the Ways and 
Means Committee, if I did not misunderstand him, saw fit 
to reflect upon and question the motives of every Member 
of this House who could not and did not support the manu- 
facturers’ sales tax. If I misunderstood the gentleman 
from New York [Mr. CrowTHer], I would be glad to have 
him correct me. If I did not, he said that those who had 
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opposed the manufacturers’ sales tax were actuated’ by a 
spirit of prejudice and frenzy. I wait to see if I misunder- 
stood the gentleman. If I did not, I say deliberately, and I 
say coolly but emphatically, that that was a gratuitous re- 
flection, if not an insult, upon every Member of this House 
who could not conscientiously support the sales tax and 
who voted against it. [Applause.] I have never criticized 
or impugned the motives of anyone, and I never shall do so. 

I regret that this debate could not have been concluded 
without some one assuming to himself the sanctified and 
omniscient position that he had the authority to criticize 
Members of this House who, according to their own con- 
scientious convictions and under the impulse of their oaths, 
could not vote for the sales tax, because it was a matter of 
great and vital principle. I hope we will not soon again, 
when we have a measure as important as this before us, 
witness a scene where any one Member of this House will 
feel he is sufficiently inspired that he can rise on this floor 
and impugn those who honestly differ and disagree with him, 
including the Speaker of the House. My friends, I hope we 
will not witness a performance of that kind for a long time 
to come. 

I want to say for myself and for those who did not favor 
the sales tax that I am proud of the fact that we have not 
insulted anyone, criticized anyone, or impugned the motives 
of anyone. [Applause.] 

Mr. O'CONNOR. Mr. Chairman, I offer a perfecting 
amendment. 

The CHAIRMAN. The gentleman from New York offers 
an amendment, which the Clerk will report. 

The Clerk read as follows: 

Amendment offered by Mr. O'Connor: On page 271, in line 20, 
strike out the word “September” and insert in lieu thereof the 
word “July.” 

Mr. O'CONNOR. Mr. Chairman, I hope this amendment 
will be acceptable to the committee. I think it corrects 
what has been taken as an arbitrary date—September 1, 
1928. The Government does its business either on the fiscal 
year or the calendar year, and so do the States and most 
businesses. In my opinion, if January 1, 1928, were not 
taken, surely the fiscal date of July 1, 1928, should be taken 
from which to compute the 18 months. 

Mr. CRISP. Will the gentleman yield? 

Mr. O'CONNOR. Yes. 

Mr. CRISP. So far as I am concerned, if the section 
stays in, I have no objection at all to the gentleman’s 
amendment. 

Mr. STAFFORD. 

Mr. O'CONNOR. 

Mr. STAFFORD. 
July 1, 1928? 

Mr. O'CONNOR. I do not understand that was the rea- 
son for taking the September date, but the fact is that the 
break occurred late in October, 1929. So far I have heard 
no reason, valid or otherwise, for taking the September date. 
In lieu of a reasonable explanation I submit my amendment 
making the date July 1, 1928. 

Mr. RAGON. Mr, Chairman, I move to strike out the last 
word. I do not believe even the committee is well enough 
advised upon this amendment that the gentleman from New 
York offers to give any too much information, and I want 
to propound a few suggestions to the chairman. How much 
money will this take out of the Treasury? 

Mr. CRISP, I can not answer the gentleman; but if you 
are going to retain this provision I do not see any reason 
why it should not be at the beginning of the fiscal year. To 
be very practical and frank, I was pretty well satisfied that 
the whole matter would be eliminated from the bill, so I 
do not think it made very much difference what date was 
prescribed. 

Mr. RAGON. I am not very familiar with the temper of 
the House with respect to the provision, and if it is going 
to be eliminated, all right; but if not, it is an exceedingly 
important matter. 

The amendment was agreed to. 
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Will the gentleman yield? 
Yes. 
Did not the break in stocks begin on 
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ae RAMSEYER. Mr. Chairman, a parliamentary in- 
quiry. 

The CHAIRMAN. The gentleman will state it. 

Mr. RAMSEYER. Mr. Chairman, has an amendment 
been submitted to strike the paragraph? ` 

The CHAIRMAN, It has not. 

Mr. HAWLEY. Mr. Chairman, briefly, I wish to com- 
ment upon the proposal contained in the bill. The chair- 
man of the committee has made a good explanation, but 
there is one point I wish to emphasize. 

The purpose of the estate tax is to take for public pur- 
poses a stated part of the accumulations of any citizen or 
resident upon his death, and in the law we specify in figures 
the exact percentages to be taken. It is contemplated in 
the law that only this proportion of the estate shall be 
taken. If estates were always in cash, no question like this 
would ever arise, because then we would be taking the fixed 
part that we intended; but estates are not in money. They 
consist of property of various kinds, and when, in cases such 
as the bill provides for, there has been a great decrease 
in the value of the property comprising the estate and the 
tax on the estate is fixed on the value of the property at 
the hour of decedent’s death, as near as possible, then if 
we do not adopt this remedial proposal we will be taking, 
in some instances, more than 100 per cent of the estate 
when we announced in the law that we only intended to 
take a specified fraction. But under the depressed condi- 
tion of values now existing, resulting in the depreciation 
of property generally, unless this provision is agreed to 
the Government will take 100 per cent of the value of the 
estate at time of payment of the tax, and in some instances 
we leave the estate owing the Government money, and do 
serious injustice in many others. 

The provision simply means that, as near as possible, we 
will carry out the intention of the law to take only a cer- 
tain proportion of the real value of the estate. 

Mr. JOHNSON of Texas. Will the gentleman yield? 

Mr. HAWLEY. Yes. 

Mr. JOHNSON of Texas. I could not hear the reading of 
the section, and I would like to ask the gentleman just what 
the section would do. 

Mr. HAWLEY. The section would take the value of the 
estate at the time of the man’s death and compute the tax 
on that, and then if the estate has depreciated in value to, 
say, one-fifth of its original value we would take one-fifth 
of the amount computed on the value of the estate at the 
time of the man’s death, 

Mr. WOODRUFF. Will the gentleman yield? ` 

Mr. HAWLEY. Yes. 

Mr. WOODRUFF. What happens in the event the market 
is, when settlement is eventually made, far above what it 
was at the time of the man’s death? Does the Treasury then 
profit accordingly? 

Mr. HAWLEY. That is not affected by this proposal in 
the bill at all, because all the estates affected by this have 
suffered diminution in value. 

In any event under the law now the estates tax is imposed 
on the value of the estate at the date of the decedent’s death 
and no depreciation or accretion developing later is taken 
into that account. g 

Mr. WOODRUFF. I understand that perfectly, but what 
does this amendment to the law do? Does it put in the 
Treasury of the United States any additional sum? For in- 
stance, suppose from the day the man died his estate in- 
creased in value 100 per cent because of a rising market—— 

Mr. HAWLEY. Since an estate is valued for estate-tax 
purposes at the date of the decedent’s death, increases or 
declines in its value occurring later have no effect upon the 
tax to be paid. 

Mr. WOODRUFF. Then I am to understand that the only 
change made is the case where the market is down and the 
estate has depreciated because of that fact before settle- 
ment is finally made? 

Mr. HAWLEY. Yes. 

Mr. WHITTINGTON. Mr. Chairman, I offer an amend- 
ment to strike out the paragraph. 
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Mr. RAMSEYER. Mr. Chairman, I also had a motion to 
strike out, but I shall second the gentleman's motion. 

Mr. ESTEP, Mr. Chairman, I offer a perfecting amend- 
ment. 

The Clerk read as follows: 

Amendment offered by Mr. Ester: Page 273, after line 16, insert 
. the following new subsection: 

d) The provisions of this section shall be applied (without 
regard to an election by the executor) in the case of the estate 
of every decedent who dies on or after the date on which this 
section takes effect." 

Mr. CRISP. Mr. Chairman, I would like to see if we can 
not get an agreement as to debate on this section. There 
will be five or six roll calls in the House after the committee 
rises. 


Mr. RAMSEYER. I want a little time, and I hope to get 
through in five minutes, but I do not want to be shut off. 
This is an important matter. 

Mr. CRISP. It is important, but I think the House knows 
all about it. 

Mr. RAMSEYER. The House has not thought of it to- 
day. We ought to have time to explain it. 

Mr. CRISP. Mr. Chairman, I ask unanimous consent 
that all debate on this section and all amendments thereto 
close in 30 minutes. 

Mr. RAMSEYER. Reserving the right to object. 

Mr. CRISP. Mr. Chairman, I move that all debate on 
this section and all amendments thereto close in 30 minutes. 

The CHAIRMAN. The gentleman from Georgia moves 
that all debate on the section and all amendments thereto 
close in 30 minutes. 

The motion was agreed to. 

Mr. ESTEP. Mr. Chairman, I would hesitate to submit 
this amendment at this time, knowing that the committee is 
anxious to complete consideration of this bill, but it seems 
to me to be so important, in that it preserves the rights of 
various States at the expiration of the date set in this pro- 
vision, that it ought to be seriously considered by the com- 
mittee. 

On yesterday I consulted with the chairman of the Ways 
and Means Committee, and he indicated at that time that 
he believed that this was a fair amendment, in that if we 
took care of the people whose securities have decreased in 
value between September 1, 1928, and January 1, 1932, that 
if anybody died to-day or to-morrow, or in the next 30 
days, and then in 18 months their estate would have in- 
creased two or three hundred per cent, they ought to pay 
on the increased value, and not on the value at the date 
they died, which they would do unless my amendment is 
adopted. 

Let me give you an illustration. If on September 1, 1928, 
a man died leaving an estate valued at a million dollars in 

securities, and that was the market value at that time, and 
this section is adopted, and it was revalued 18 months later, 
it might only have a value of $200,000, and the owner would 
be required to pay taxes on a value of $200,000 and not on 
the value as of the date he died. 

Mr. BLANTON. But suppose we strike out the section, 
as the chairman said he would not object. 

Mr. ESTEP. I did not understand the chairman had 
agreed to that. 

Now, this perfecting amendment does this: Having taken 
care of this situation, so far as the depreciation of the 
estate up to January 1, 1932, is concerned, we now ought to 
adopt this amendment in order to protect the State in the 
future, so that if a man dies to-day or to-morrow leaving 
an estate worth $200,000, and in 18 months it appreciates 
to five or six hundred thousand dollars, he would be required 
to pay on the $600,000 value, and not on the value at the 
time of his death, 

So in a way that would be fair to the man who died during 
depression, and fair to the State in time of appreciation. 

Mr. BURTNESS. There was so much confusion I did not 
quite catch the reading of the gentleman’s amendment, but 
if I understand correctly your amendment would give the 
same power in cases where the estate appreciated in value 
as it gives where the estate depreciates in value. 
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Mr. ESTEP. Absolutely. What my amendment does is 
to have the valuation of the estate made 18 months after 
death instead of at the day of death. 

Mr. STAFFORD. Mr. Chairman, will the gentleman 
yield? 

Mr. ESTEP. Yes. 

Mr. STAFFORD. Does not the gentleman believe he 
should change the language, and that instead of saying 
“who dies on“ he should say “ who has died? 

Mr. ESTEP. Who dies on or after the date this section 
fixes, January 1, 1932. It seems to me that is very plain. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Pennsylvania. 

The question was taken; and on a division (demanded by 
Mr. Racon) there were—ayes 87, noes 72. 

So the amendment was agreed to. 

Mr. WHITTINGTON. Mr. Chairman, I offer the follow- 
ing amendment, which I send to the desk. 

The Clerk read as follows: 


Amendment offered by Mr. Wuitrincton: Beginning on page 
271, line 15, strike out section 810, ending in line 17, on page 273. 


Mr. WHITTINGTON. Mr. Chairman, while the acting 
chairman of the committee, the gentleman from Georgia 
Mr. Crisp] has announced that the Ways and Means Com- 
mittee has no more amendments, with his usual fairness, he 
has just called attention to the far-reaching effect of section 
810, which provides for the revaluation of depreciated 
estates. The provision is made retroactive to September 1, 
1928. 

As we approach the conclusion of the bill, the usual 
speeches of congratulation to the chairman, which he so 
well deserves are in order; but it strikes me that section 
810, which is entirely new matter, is really a joker in the 
bill and is one of the most important items the committee 
has been called upon to consider in the course of the reve- 
nue act. 

The section was intended to afford relief in certain cases 
of hardship, as a result of the declines in the values of prop- 
erty. It was pointed out that a citizen of Chicago, a Mr. 
Donneliy, an official in the Montgomery Ward Co., owned 
88,000 shares of stock in that company. At the time of his 
death the market value was $130 per share, and that stock 
has now declined to $9 or $10 a share. It was estimated 
when he died that he had left an estate of $4,500,000, but 
before it was liquidated it had declined to $450,000. The 
inheritance taxes would take all of his estate except $2,000. 
This is a great hardship, but it is caused by the depression 
and not by the law. Lands have also declined in value. 
Property of all kinds has declined. My information is that 
the Treasury estimated at the time the section was in- 
corporated in the act it would result in refunds of $10,- 
000,000, but, as stated by the gentleman from Georgia [Mr. 
Crisp], the Treasury now finds, to their astonishment, that 
30,000 cases would be affected, and that there would be 
a loss of $40,000,000 to the Treasury. It is difficult to tell 
how much greater the loss will be. However, it is impossible 
to relieve all hardships growing out of the depression. Why 
select one class of taxpayers for relief? 

I have offered a motion to strike out the entire section. 
Many taxpayers have lost their all in the existing depression. 
Many who paid income taxes in 1929 are now bankrupt. 
Why refund inheritance taxes without at the same time re- 
funding income taxes? Why provide for the dead and dis- 
criminate against the living? What about the citizens who 
still own Montgomery Ward Co. stock? What about the 
living owner who paid income taxes on that stock in 1929? 
Why go back and revalue estates without at the same time 
revaluing all property for income purposes? Why revalue 
an estate that could have paid its taxes immediately without 
taking 18 months, as provided by law, in which to settle? 
There has been much complaint about the refunding of 
income taxes during the past 10 years. From June 30, 1921, 
to June 30, 1930, under the administration of Andrew W. 
Mellon, Secretary of the Treasury, refunds of income and 
estate taxes amounted to $1,200,000,000; while credits and 
abatements aggregated $2,252,000,000. As a result of its 
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administration in making enormous returns, the income- tax 
system has been severely criticized. By retaining section 810, 
the Democrats, now in control of the House, would be pro- 
moting the continuance of the returns about which they 
have complained. If $40,000,000 of inheritance taxes are 
returned, it means that an additional $40,000,000 must be 
taken from the taxpayers in the existing depression. In 
relieving a few, a grave injustice will be done to the many. 
The discrimination is unwarranted and unjustified. 

I advocate the elimination of section 810, because I be- 
lieve in income and inheritance taxes. I am pleading for 
their integrity. Discretion in the return of taxes has been 
one of the loopholes which the committee has undertaken 
to stop. It is alleged that the abuse of the discretion has 
brought the system of income taxes into disrepute. I warn 
the committee that if this section is retained, a few will be 
relieved at the expense of the many. The opponents of 
income taxes and the advocates of the general sales tax can 
ask for nothing better. In straining at a gnat we may 
swallow a camel. 

DEBT AND DEFICITS 

In this connection, I detain the committee further to speak 
of the general provisions of the act. 

Income taxes constitute the principal source of Federal 
revenue. As a result of the world-wide economic crisis, 
these taxes have now declined more than 50 per cent. Cur- 
rent expenditures far exceed current revenues. Loss of in- 
come is largely responsible for the deficits. The deficit for 
the fiscal year 1931 was.$903,000,000. The estimated deficit 
for 1932 is $2,123,000,000. Exclusive of the statutory debt 
requirements for the sinking fund, there will be an esti- 
mated deficit of $1,241,000,000 for the year 1933. The act 
proposes additional taxes for the period of two years only 
to meet the deficit. 

The United States Government is to-day spending $7,000,- 
000 a day more than it collects. This means that the Gov- 
ernment is going into debt $5,000 per minute. The Federal 
Budget amounts to $4,000,000,000. A large part of the 
Budget is for fixed expenses. One billion dollars is for the 
benefit of war veterans. Another billion dollars is for in- 
terest and sinking funds. The public debt was reduced from 
$25,485,000,000 on June 30, 1919, to $16,185,000,000 on June 
30, 1930. During the past 10 years approximately $3,460,- 
000,000. of the public debt was retired from surplus receipts. 
In the existing emergency, to meet the deficits of 1931 and 
1932, substantially the full amount so retired has been ab- 
sorbed, and the public debt in the past three years has been 
increased approximately $3,000,000,000 by the deficits of 1931 
and 1932. The people of the United States are called upon 
in the greatest depression of modern times to raise in excess 
of $1,000,000,000 in taxes for the support of the Government. 
Our trouble comes more from decline in tax revenue than 
from reckless expenditure. 

REMEDIES 


Three remedies are suggested. First, additional loans are 
proposed; but the truth is that the Government can not sell 
its bonds in sufficient amounts. Long-time bonds are not 
wanted. Government securities are now selling from 85 to 
90. It is suggested, in the second place, that expenses be cut 
down. TI advocate retrenchment and economy, but reduction 
in Government expenses alone will not suffice. The third 
remedy is economy on every hand and additional taxes to 
make revenues equal expenditures. 

If the Budget is not balanced, further disaster awaits the 
Nation. Practically every country in Europe, following the 
World War, tried inflation, We know what the effect was. 
England went off of the gold standard some six months ago. 
There was temporary inflation. Exports increased; but the 
plain truth is that to-day there is more unemployment in 
Great Britain than there was six months ago. The first step 
to economic recovery is the maintenance of the national 


credit. 
INCOME. TAXES 
I believe in income taxes. Properly safeguarded, they 
are the most just of all taxes. They are based upon ability 
to pay. The general property tax can no longer be justi- 
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fied. Both tangibles and intangibles should be taxed. There 
should be classification of property. All property should 
pay taxes in proportion to its earning capacity. 

A general sales tax has some features to commend it. 
The tax burden is equally spread, but it is primarily a 
tax upon consumers and upon the necessities of life. It 
involves taxation without respect to ability to pay. It vio- 
lates the principle of equity in taxation. The rich and poor 
are taxed alike. 

Taxes and taxation involve economic problems. They 
should no longer be stalking horses for political wars or 
party differences. 

HIGH TAXES 

Mounting taxes are alarming. National, State, and local 
taxes in 1903 were $1,570,000,000, of which the local taxes 
were $913,000,000, according to the National Industrial Con- 
ference Board. In 1913 the total was $2,919,000,000, while 
local expenditures were $1,844,000,000. During this decade 
the costs of municipal government more than doubled. In 
1923 the tax bill of the Nation amounted to $9,920,000,000, of 
which the national bill was $3,885,000,000, the State bill 
$1,242,000,000, and the municipal and county 84, 793,000,000. 
The story of the next six years is startling. In 1929 the 
national bill was $3,932,000,000. State taxes amounted to 
$1,990,000,000, and local expenditures aggregated $7,126,- 
000,000. There was an increase in the per capita cost from 
1913 to 1929 from $30.24 to $107.37. In 1913 the total taxes 
were $2,187,000,000. In 1923 they were $7,213,000,000, and in 
1930 they were $10,251,000,000. The tax bill took 64 per 
cent of the national income in 1913, 10.1 per cent in 1923, 
and 14.04 per cent in 1930. The average family in America 
is to-day called upon to pay $416.05 in taxes annually. 
The national wealth is estimated at approximately $320,800,- 
000,000, but most of the national wealth can not be used to 
pay taxes. 

Only liquid wealth is available for this purpose. The 
total debt—tlocal, State, and National—to-day amounts to 
$30,000,000,000. The total taxes amounted to $10,250,- 
000,000, and the total expenditures aggregated $13,048,- 
000,000 in 1929. Americans are spending $3 out of every 
$100 worth of property. Taxes amount to 3 per cent of the 
national wealth. 

GOVERNMENT COSTS OUT OF STEP 


While the income of the United States from 1929 to 1931 
has declined 33 per cent, wage payments 40 per cent, cor- 
poration earnings from 68 per cent to 80 per cent, and 
commodity prices 27 per cent, yet the costs of government 
have actually increased 8 per cent. This is but a part of 
the story. Mounting taxes imposed upon diminishing in- 
comes increase the load. The national income fell from 
885,000,000, 000 in 1929 to $57,000,000,000 in 1931. At the 
same time the costs of all government increased from $13,- 
000,000,000 to $14,000,000,000. The chief offenders are the 
municipalities. 

The average person in the United States to-day pays one- 
fifth of his income in taxes. Prior to the depression of 1929, 
the costs of government were already too high, but now the 
income of the people has been reduced. The cost of govern- 
ment is more than burdensome. The paradox of the situa- 
tion is that taxes must be increased, while incomes have been 
materially reduced. The handwriting on the wall can be 
seen. Unless there are reductions and economies in Govern- 
ment, business recovery will be difficult if not impossible. 

The cost of the Federal Government in 1914 was $1,098,- 
602,065, while in 1931 it amounted to $4,820,374,569. 

In 1914 the population of the United States was 97,927,516, 
while in 1931 the population was 124,070,000. 

From 1914 to 1931 the population of the United States 
increased 27 per cent, while the costs of government in- 
creased 338 per cent. If it be said that the World War inter- 
vened, we have but to turn to the increased State and 


‘municipal budgets to observe how taxes have grown. The 


budget of the city of New York from 1915 to 1931 increased 
217 per cent, while the population increased but 37 per cent. 

The Federal Government includes 10 executive depart- 
ments, 40 independent. establishments, 200 boards, bureaus, 
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and commissions, and 550,000 employees. The structure of 
government in both the Nation and the States has grown 
like Topsy. 

FARMS AND RAILROADS 


All classes of property are feeling the results of high taxa- 
tion. The taxes on farm property in 1927 were two and 
one-half times what they were in 1914. The average tax on 
farm property from 1922 to 1927 was 23.3 per cent of the net 
income. Twenty-five cents out of every dollar of net income 
on the farm goes to the taxgatherer. 

Transportation is vital to the Nation. In 1910 taxes on 
railroads took 3.6 cents out of each dollar of operating 
revenue, For the fiscal year 1929 the taxes on railroads 
took 6.3 cents out of every dollar of operating revenue. In 
1931 taxes amounted to 7.5 cents out of each revenue dollar. 
Since 1920 the railroads have been paying about 25 per cent 
of their net operating income as taxes. High taxes have 
promoted overproduction and underconsumption in the city 
and in the country. High taxes frequently mean no taxes. 
High taxes on estates can be levied but one time. There is 
a vanishing point in all taxes. Incomes of railroads and 
corporations have decreased. Railroads are earning less 
than 2 per cent, and corporation incomes have decreased 68 
per cent to 80 per cent. 

PUBLIC WORKS 

Much has been said about public works for the relief of 
unemployment. There is a place for public works in the 
picture in these tragic days, but I suggest that in prosperous 
times governments should accumulate public funds to pro- 
vide for unemployment in periods of emergency. Public as 
well as private expenditures indefinitely continued before 
the money is earned lead to inevitable bankruptcy. 

NATIONAL CREDIT 

Losses and gains fall to the lots of governments and indi- 
viduals, but continued deficits mean impairment of public 
and private credit. It has been suggested that the Govern- 
ment borrowed during the World War. It is therefore urged 
that the Government should continue to borrow during the 
depression. We have borrowed for three years. Incomes, 
property, and commodity values were inflated during war 
times. Saving now obtains. Money is being withdrawn 
rather than loaned. There is a limit to the national credit. 
The danger signal is already manifest. We have borrowed 
all we can. Less than a year ago Government bonds were 
selling above par. To-day they are selling as low as 85. 
When deficits succeed one another, additional taxes must 
be levied, otherwise the credit of the Government is in 
danger. Deficits account for declines in Government bonds. 
They must not be permitted to continue to decline. 

At the beginning of the depression, local bonds were in 
great demand. Commodities had declined in value. There 
were unparalleled deflations in real estate. Municipal, 
county, and State bonds were much in demand. To-day it 
is difficult to sell such bonds. It is largely because the State 
and municipal budgets are not balanced. The only bonds 
that are sought to-day are United States bonds. They are 
our last refuge, There is a saturation point in the national 
credit. That point has almost been reached. A failure to 
balance the Budget will result in havoc and destruction. 
The difficulties and tragedies of the depression will be in- 
creased. The burden will fall heaviest upon the poor and 
wage earners of the land. It is even more important, in 
periods of distress, than in normal times, to keep an unim- 
paired public credit. An unbalanced budget will endanger 
not only the national credit but the commercial credit of the 
Nation. An unbalanced budget means further bank fail- 
ures, no credit facilities, and agricultural and industrial 
stagnation, with all the evils of unemployment. 

INFLATION 

There must be legitimate inflation. Increased commodity 
prices are essential to the return of normal conditions. The 
temporary inflation that would result from a depreciated 

. currency would be worse than no inflation at all. It is urged 
that Treasury notes be issued to anticipate at once the pay- 
ment of the adjusted-service certificates. An expenditure of 
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more than $2,250,000,000 is involved. If Treasury certifi- 
cates could be utilized with advantage to satisfy an obliga- 
tion that will not mature for 13 years, could they not be 
better utilized to pay existing deficits? Or why not make 
loans to all citizens? No such visionary inflation was advo- 
cated in 1896. The beneficiaries of the certificates would 
be among the greatest sufferers from the calamities that 
would follow temporary inflation. They constitute the tax- 
payers of to-day. They would enjoy only a temporary profit. 
Cheap money works no permanent good. An unbalanced 
budget results in substantial harm. We recall what hap- 
pened in England and France following the World War. 
A moment's reflection will convince any thinking man that 
the cost of unreasonable inflation or an increasing deficit 
would be incalculable, and that the injury to the Nation 
would be irremediable. The answer to the demand for the 
cash payment of the bonus is that the Government has not 
the money and can not borrow it. There may be some hoard- 
ing, but the people have no money with which to buy 
bonds. If currency could be used to pay the bonus, why not 
issue currency to pay the costs of Government? Why levy 
taxes at all? 
ANALYSIS 

To provide for the deficit of $1,241,000,000 for the year 
1933, the Ways and Means Committee has recommended 
additional tax levies for a period of two years. Income taxes 
in the higher brackets have been increased 46 per cent. Cor- 
porate incomes have been raised from 12 to 13% per cent. 
The Ways and Means Committee not only doubled income 
taxes but doubled estate taxes. The committee has adopted 
the Ramseyer amendment and has further increased estate 
taxes. Gift taxes are levied with a maximum rate of 30 per 
cent. This rate has also been increased by the committee. 
War-time surtaxes have been proposed by the Swing amend- 
ment which I oppose. They amount to 78 per cent in the 
higher brackets. Many States have income taxes. When 
the State income is added to the Federal income tax, but 
little, if any, would be left of the higher incomes. Unrea- 
sonably high income taxes result in decreased taxes, especi- 
ally in times of depression. Capital is timid, risks in indus- 
try and in commercial enterprises will not be taken without 
some hope of profit. Investments will be made in tax exempt 
securities. No matter how sound the tax may be, the fact is 
that exorbitant rates will disintegrate any tax. In an effort 
to soak the rich, the burdens of the poor may be increased. 
The power to tax is the power to destroy, and if used to de- 
stroy and not to raise revenue, the result will be that capital 
will take no chances and taxes will diminish rather than 
increase. 

TARIFF AND EXCISE TAXES 

Excise taxes are proposed on crude oil and gasoline im- 
ports. The rate is 1 cent per gallon. It is estimated that the 
tax will yield $5,000,000 to $25,000,000. ‘The independent oil 
producers have made out a good case for a reasonable duty, 
but I submit that a revenue measure is not the proper place 
for tariff duties. Inequalities and injustices will obtain. If 
there is to be an excise tax on oil, it opens up hundreds of 
other articles that are entitled to protection. I oppose in- 
jecting into the revenue act the troublesome tariff question. 
The debates have already demonstrated the unsonndness of 
including the tariff in the revenue act. 

ECONOMY 

A material part of the deficit should be met by economy 
and retrenchment in government. Waste and extravagance 
Should be eliminated. Duplications should be abolished. 
Salaries should be reduced. A reduction of 10 per cent in 
all Federal salaries will result in a saving of approximately 
$135,000,000. 

The Federal pay roll, including the Army and Navy per- 
sonnel, amounts to $1,341,670,730 annually. The percentage 
of reduction should be greater in the higher salaries than 
in the lower. For the next two years, the salaries of Mem- 
bers of Congress should be reduced 25 per cent. As a mem- 
ber of the Committee on Expenditures, I have urged the re- 
duction of salaries. I am supporting the Economy Com- 
mittee in this movement. Much has been said with respect 
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to the reduction of smaller salaries. Congress is slow to 
reduce the salaries of those who receive less than $1,000 a 
year. 

The number of persons who receive salaries in excess of 
$2,000 fronr the Government is relatively small. The sala- 
ries of Government employees should be comparable to 
those in private employment. An investigation by the Per- 
sonnel Classification Board of the Federal Government re- 
veals that after an exhaustive comparison between wages 
and working conditions in the Government and in private 
employment, the salaries paid by the Government for cleri- 
cal work below $2,000 are more liberal than the average pay 
for similar work in private employment. For those receiv- 
ing Government salaries above $2,000, it is said that the sal- 
aries are less than those engaged in private employment. 
It is also true, however, that the salaries paid by private 
concerns to their executives exceed by far the salaries paid 
by the Government for positions of similar responsibility 
and the excess is from 100 to 500 per cent. 

No one likes to pay taxes. No one likes to have his salary 
reduced. But all must share in the reduction. Both public 
and private employees must make their contribution in the 
economic crisis. It is unthinkable that the salaries of public 
Officials should remain the same when cotton has declined 
from 20 cents a pound to 6 cents a pound. It is unthinkable 
that Government employees should receive the same salaries 
when clerks in the store and workers on the farm have suf- 
fered enormous reductions. It is unfair for the stenographers 
in private employment to have reductions of from 10 to 50 
per cent without reasonable reduction in the salaries of 
stenographers in the Government service. It is said that 
business and commerce are behind the movement for the 
reduction in Government salaries in order that salaries of 
private employees may be reduced. The fact is, however, 
that both business and commerce have reduced. Railroads 
and other corporations have retrenched. It is a question of 
whether the Government will reduce the deficit by following 
the leadership of business in retrenchment and reduction. 

Again, it is asserted that the buying power of employees 
will be decreased by the reduction of salaries. A dollar 
to-day will buy as much as $1.50 would buy two years 
ago. Rents have gone down. Commodities are worth less. 
It is true that living expenses and rents have not been re- 
duced in Washington, but they will decrease when salaries 
are reduced. It is said that a spirit of dissatisfaction will 
obtain in the public service if salaries are reduced. This is 
a challenge to the patriotism of those in the public service. 
They share the blessings of good government, and I resent 
any charge that they are unwilling to bear their share of the 
costs of government in the existing emergency. 

How can Government expenses be reduced? Seventy-two 
per cent out of every public dollar is expended on account of 
wars, past and future. Approximately 29 per cent of this 
amount is expended in interest and sinking fund to apply on 
the public debt. It goes to citizens of the United States. 
Twenty-seven per cent is expended on account of pensions to 
soldiers of all wars and their dependents. Sixteen per cent 
is expended on account of the Army and Navy. Especially 
in times of unrest, an adequate Army and Navy are essential 
for the national defense. It costs $700,000,000 to maintain 
the Army and Navy annually. There is room for economy 
here. 

Nine cents out of every Federal dollar is expended for pub- 
lic improvements, highways, rivers and harbors, and public 
buildings. There is thus left approximately 18 per cent out 
of the public dollar for carrying on the functions of the 
Government, which amounts to approximately $800,000,000. 
Out of this $800,000,000 must come the reduction of the ex- 
penses of the Government. The Committee on Ways and 
Means has estimated a reduction of $125,000,000. I believe 
that Congress should make an additional reduction of at 
least $250,000,000. Economy is essential in balancing the 


Budget. 
MANUFACTURERS’ SALES TAX 
But with the increased income, estate, and gift taxes, and 
with the administrative changes, to stop the leaks and plug 


the holes in the collection of taxes, with taxes on admis- 
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sions, lubricating oil, telegraph, telephone, and radio mes- 
Sages, and with the tax on imported oil and gas, there re- 
mains approximately $600,000,000 to be levied and collected. 

The Ways and Means Committee has recommended a man- 
ufacturers’ excise tax of 2% per cent to raise this amount. 
It is said in behalf of this tax that it is levied at the source; 
that it is levied but once, without pyramiding; that it will be 
absorbed; and that there are liberal exemptions of food and 
clothing. It is said that it is an emergency tax. However, 
it is nothing more nor less than a general sales tax. I 
oppose such a tax. It is unsound. It violates the funda- 
mental principle of taxation, which is based upon the ability 
to pay. It is a tax upon those least able to pay. It is a 
tax upon necessities. It is a tax upon consumption. A vast 
horde of employees to administer the tax will be required. 
The hearings disclose that representatives of the Treasury 
state that the machinery for the administration and collec- 
tion of the manufacturers’ sales tax would be entirely too 
expensive aS an emergency measure for two years. It is 
significant that those who favor a general sales tax oppose 
an inceme tax. They desire to substitute a sales tax for 
an income tax. I oppose it as a permanent policy. I would 
not go to the extent of saying that I would vote against 
the bill with a sales tax in it, but I will say that I am 
opposed to it and voted to eliminate it from the bill. 


RETAIL SALES TAX 


A manufacturers’ sales tax levied throughout the Nation 
at the source and on all imports is an entirely different 
proposition from a retail sales tax. Many States are consid- 
ering such a tax to-day. West Virginia has a gross retail 
sales tax of one-fifth of 1 per cent. It was unsatisfactory 
in normal times. A retail sales tax is a tax on consumption. 
It is difficult to shift to the consumer. It results in the dis- 
location of business, in political agitation, and it is politi- 
cally controversial. It is especially burdensome along the 
borders of States. The burden, where it can not be absorbed, 
falls heaviest upon the retailer. It is exceedingly heavy if 
the tax is too high to be passed to the consumer. The aver- 
age net profits to the retail merchant, and particularly the 
grocery merchant, are 10 per cent in normal times, At pres- 
ent they are much less. A retail sales tax of 1 per cent is 
10 per cent upon the net income, while a retail sales tax of 
3 per cent is a tax of 30 per cent upon the net income. To 
this tax must be added privilege taxes, ad valorem taxes for 
State, county, and municipality. State and Federal income 
taxes must be added. The States, as well as the Nation, 
are facing deficits. It is imperative that their budgets be 
balanced. They must be balanced in fact as well as in 
theory, and to the satisfaction of bond buyers. 

The taxes on lands must not be increased. Much real 
estate in Mississippi is advertised for taxes. The people of 
the country are face to face with bankruptcy. There must 
be reduction. There must be economy. But at the same 
time, additional and supplemental taxes must be levied. This 
means a sales tax, if imperative, in some form, for with all 
of its faults, it is a method of taxation. The gasoline is a 
sales tax, and it obtains in all the States. The supreme duty 
of the Nation and the supreme duty of the States is to 
balance their budgets. The general sales tax may not be the 
only way, but it is probably the worst way out. If necessary, 
all forms of taxation should be resorted to, so that the 
income of the Government may equal its expenditures. 

Thomas Jefferson wrote a letter to George Washington 
144 years ago, from which I quote: 

Calculation has convinced me that circumstances may arise and 
will arise wherein all the revenues of taxation will be necessary 
for the safety of the state. 

All taxes, however, are not levied by the Government. 
The quaint philosophy of Benjamin Franklin, always inter- 
esting, is in point in respect to taxes: 

The taxes are, indeed, very heavy; and if those laid by the Goy- 
ernment were the only ones we had to pay, we might more easily 
discharge them; but we have many others, and much more griev- 
ous to some of us. We are taxed twice as much by our idleness, 
three times as much by our pride, and four times as much by our 

commissioners 


folly; and from these taxes the 
deliver us by allowing an abatement. 


can not ease or 
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Those opposing a retail-sales tax should offer substitutes 
to balance the Budget. Substitutes include extending and 
widening the base of income and estate taxes, occupation 
taxes, increased privilege taxes, and selective taxes. The 
picture is uninviting. Reduction of appropriations is the 
first step in balancing the Budget. 

SPECIAL OR LIMITED SALES TAX 

As an emergency measure, I believe in a limited or special 
sales tax as a substitute for the manufacturers’ or general 
sales tax. I regret the necessity of additional sales taxes; 
but as the less of the two evils, necessity forces me to the 
conclusion that limited sales taxes are preferable. I advo- 
cate them as a substitute. Taxes on stocks, conveyances, 
automobiles, and other selective articles have been proposed. 
They are preferable as emergency taxes to the general sales 
tax. The administration will be simple, collection will be 
less expensive, and existing machinery for the administra- 
tion of the tax will suffice. 

I oppose a special Federal excise tax on gasoline. There 
must be, sooner or later, coordination between the National 
Government and the States as to sources of taxation. The 
States have all taxed gasoline. It should be reserved to 
them. I may say in passing that the limited sales tax is 
no new thing. It obtains now in both the States and the 
Nation. Taxes on cigarettes and tobacco bring in much 
Federal revenue. There are other limited sales taxes at 
present. I invoke them only in the necessity of balancing 
the Budget. 

TAXPAYERS 

Taxpayers haye complained. They are now petitioning. 
There was much sting in the question recently asked by 
Robert Quillen, “ Do you enjoy forcing your family to econo- 
mize in order to provide money for public servants to 
waste? ” 

One person out of every nine to eleven gainfully employed 
in the United States is on the public pay roll. One-fourth 
of all the money earned by the people and the property of 
the United States is required to pay the expenses of govern- 
ment. 

Every person works one day each week to support the 
Government. Business expenses have been reduced. To say 
that Government expenses can not be reduced is worse than 
stupid. There is but one remedy. Only the ax will do the 
job. The taxpayer is waking up. He is determined that 
the costs of Government shall be slashed. Heretofore the 
organized minorities have unduly influenced legislation. 
In response to their demands, burdensome appropriations 
have been made, but to-day the taxpayer is on guard. He is 
scanning appropriations as never before. Public officials 
heretofore complying with the demands of organized blocs 
must now satisfy the aroused taxpayer. The people are 
determined that there shall be reduction and economy in 
government. They will no longer endure waste, duplication, 
unnecessary boards, and extravagant bureaus that require 
confiscatory taxes. They have heretofore spoken; they are 
now demanding reduction. Their demands are increasing 
in volume and are as ominous as the roar of the thunder 
preceding the fierce storm. 

PUBLIC OPINION 

Reduced governmental expenses are essential to the resto- 
ration of normal conditions. Taxes should never penalize 
prosperity. Success in business should be encouraged and 
not hindered by taxes. Public opinion for reduction, econ- 
omy, and retrenchment in government must be crystalized. 
People are feeling the burden of taxation as never before. 
Taxpayers have organized. Their organizations should be 
continued. The voice of public opinion should be made vocal 
in the halls of State and national legislation. The organized 
minorities have their representatives at the city hall, the 
county courthouse, the State capital, and in Washington. 
Increased appropriations result largely from their propa- 
ganda. The majorities must now be heard. Eternal vigi- 
lance is the price of both liberty and economy. If taxpayers 
are advised when increased appropriations are made, and 
every time they are made, legislators will stop and think. 
‘Taxpayers can promote economy by maintaining representa- 
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tives of the majorities in the city, county, State, and Nation. 
The remedy for the return to strictly governmental func- 
tions in appropriations is in aroused public opinion. 

In conclusion, and to return to the pending motion, I insist 
that the chairman of the committee, the gentleman from 
Georgia [Mr. Crisp], was right when he virtually admitted 
that my motion to strike out section 810 should prevail. I 
plead for the integrity of income and estate taxes. I urge 
economy and retrenchment. I advocate reasonable but not 
ruinous taxes. I oppose taxes that would dry up sources of 
revenue and close business enterprises. I advocate reduc- 
tion in expenses and reduction in the activities of govern- 
ment. Paternalism must be eliminated. Taxes should only 
be levied for proper governmental functions. Increased taxes 
during the depression will have a disturbing effect. A bal- 
anced Budget is imperative; but it can come largely by reduc- 
tion in expenditures. The Nation can not prosper by con- 
tinuing to spend one dollar in every four for Government 
expenses, local, State and national. There must be saving 
as well as paying. Above all, and as the first step in the 
tas er prosperity, the Budget must be balanced. [Ap- 
plause. 

Mr. CHINDBLOM. Mr. Chairman, this bill contains 
many hardships. It contains many taxes which will be bur- 
densome. It changes the administrative features of the 
revenue bill in many particulars which will prove very oner- 
ous to the taxpayer. Here is one single provision in this 
entire bill, which brings with it the milk of human kind- 
ness. Here is one single provision for the relief of unfor- 
tunate estates. Let us see what it means. The gentleman 
from Georgia referred to the Donnelly estate in Illinois. If 
the full tax were to be collected on that estate, that is, on 
the steck to which he referred, the tax would amount to 
$1,000,000 more than the present value of the entire stock. 
cr O'CONNOR. Mr. Chairman, will the gentleman 

eld? 

Mr. CHINDBLOM. Yes. 

Mr. O'CONNOR. When did he die? 

Mr. CHINDBLOM. In February, 1929. 

Mr. O'CONNOR. It is currently believed that September, 
1928, is not in the bill innocently, that it is there to cover 
some estate. 

Mr. CHINDBLOM. September, 1928, is the date fixed in 
the bill. It was taken for the purpose of taking one year 
before the big fall of prices and then to run on until a rea- 
sonable time afterwards. 

Mr. O’CONNOR. It was 14 months before the break. 

Mr. CHINDBLOM. I am not concerned about the date, 
September 1, 1928. 

Mr. O'CONNOR. I thought the committee had agreed to 
use the fiscal date. 

Mr. CHINDBLOM. The gentleman's proposal would have 
been perfectly satisfactory to me. What I rose to say is 
this: This provision of the bill refers to all kinds of prop- 
erty. It is not confined to stocks, bonds, and securities, but 
it refers to real estate and personal property of all kinds 
which depreciated by reason of the drop in prices incident 
to the depression. With the amendment that was offered 
by the gentleman from Pennsylvania [Mr. Estep] there will 
be a corresponding increase in taxes accruing to the Federal 
Government. 

So far as the estimates are concerned, to which the gentle- 
man from Georgia (Mr Crisp] referred, I beg to say that 
those estimates are not at all conclusive. The Federal Gov- 
ernment gets only 20 per cent or one-fifth of the estate tax, 
and I do not believe that a total of $200,000,000 of taxes 
can actually be involved in this proposition. 

When the committee put this provision in the bill, it put 
it in because it believed it to be right. What difference does 
it make whether some dollars more or less may be involved? 
Why should the Committee on Ways and Means and the 
Committee of the Whole House on the state of the Union 
balk at doing a thing which is fair, just, and equitable be- 
cause, forsooth, it may cost some money to the Treasury in 
the collection of taxes? Are we here for the purpose of 
collecting taxes whether fairly or unfairly? Are we here 
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for the purpose of imposing unjust, unfair, and burdensome 
taxes upon the people whether they are right or wrong? 
It was never intended that the estate tax should confiscate 
property, yet that is what this tax does. It confiscates the 
estates of those who, unfortunately, died at a time when the 
values were inflated. 

With reference to the particular estate mentioned by the 
gentleman from Georgia, which is one in point, let me say 
this: This stock had been held in this family for over a 
generation. It belonged to the daughter of the founder of 
Montgomery Ward & Co. The owners had never specu- 
lated in the stock. They had never sold a share of it on the 
market. They had nothing to do with the enormous rise 
in fictitious values which existed at the time of the death 
of Mr. Donnelly. They simply happened to own the stock 
and it was not at any time actually worth one-half of the 
value which it had on the board when the stock market 
broke in 1929. 

(Here the gavel fell.] 

Mr. RAMSEYER. Mr. Chairman, I hope I may have the 
attention of the members of the committee for a few min- 
utes. If they will listen to me while I explain what is in 
this section, I think they will agree with me that this is an 
unjust and inequitable provision. [Applause.1] 

Under the present Jaw estates are assessed as of the date 
of the death of the owner. Under various arrangements the 
estate can have six years to pay the tax. That treats every- 
body alike. This section which we seek to strike pro- 
vides that at the option of the administrator the estate may 
be appraised 18 months thereafter. Of course, that is to 
take care of those who lost on stocks and bonds especially. 
I am not here to argue that estates have not been hurt by 
the general decline in values. They have been hurt, and 
maybe some haye been wiped out. But I am here to tell 
you that these rich estates have not been hurt any worse 
than the farmers, the industrialists, the bankers, and the 
laborers of the country. They have all been hurt because 
of the decline in commodity prices. They can all be bene- 
fited by a rise in commodity prices and a restoration of pros- 
perity. 

Here is the proposal that is presented to the committee, 
not to help everybody, the farmers, the laborers, the business 
men, and the industrialists, but to reach down and help 
these rich estates and let the others float down the river. 
That is the thing I object to. 

The gentleman from Mississippi [Mr. Bussy] made an 
address in which he stated what the problem is. Here is 
a chart showing the index number for 100 years. Here is 
the war-time inflation and here is the postwar deflation 
{indicating on chart]. Where I am indicating, from 1921 
to 1929, is this region in here [indicating]. Here is the 
general decline in commodity prices since 1929. Last year 
it was 71. Now it is down to 62, and farm prices are lower 
than the general average. 

The question arises: Are you going to just help out this 
group-of rich estates, or are you going to look forward to 
measures that will help everybody out and thus get out of 
our present economic difficulties? 

Another reason why I am opposed to this section is that 
if it has any merit at all—and I claim under the circum- 
stances it has no merit—it ought not to come up until we 
reach prosperous times and have money in the Treasury. 
The Treasury has estimated, as the gentleman from Georgia 
Mr. Crisp] has informed you, that if this section stays in 
the bill it will mean a burden of $40,000,000 on the Treasury. 
We are trying to raise money to balance the Budget. Thirty 
million dollars of this $40,000,000 has already been paid into 
the Treasury and will have to be refunded. In what kind 
of a position are we here? We are scratching every means 
to raise money to balance the Budget, and by this section 
810 we are voting $30,000,000 out of the Treasury to rich 
estates and blocking the flow of another $10,000,000 in 
estate taxes where the time of payment has not been reached. 

I have every sympathy in the world for people who lose 
property, but we from agricultural districts have farmer after 


farmer who can not pay his taxes, and yet there is not a 
governmental body—local, State, or National—that is com- 
ing to his rescue, and he is losing every cent of his property. 

I hope you gentlemen will vote to strike this out, as would 
be done by the motion of the gentleman from Mississippi 
(Mr. WHITTINGTON]. [Applause.] > 

Mr. McCORMACK. Mr. Chairman, I am not concerned 
at all about the retroactive features involved in this matter, 
if my friend from Iowa is addressing his remarks to that 
part of it. That is a question about which Members might 
honestly differ. However, the retroactive features are aimed 
to correct an unintentional injustice. 

I do not intend to address myself to the retroactive fea- 
ture but to the principle involved so far as it may operate to 
the future. I am convinced that it is a fair and proper 
principle. 

I am not talking now about the retroactiveness of the pro- 
vision, but, simply as far as the future is concerned, let us 
see what is the principle that is involved. 

Take my friend the gentleman from Missouri [Mr. LOZIER], 
and suppose some relative of his died to-day leaving $200,000, 
and the estate consisted of certificates of stock, which stock 
was listed on one of the stock exchanges. The estate would 
be valued as of to-day, and if we were to go back two years 
to 1929 when stocks were greatly inflated and selling on the 
market greatly in excess of their book value or real value, the 
estate would have to pay the tax prescribed at that time 
upon the inflated value of the listed stock. Take an unlisted 
stock, which is not listed on any stock exchange, the Treas- 
ury, without any regard to what it was selling for on the 
street as an unlisted security, would ascertain the real or 
the book value, and if the real value or the book value was 
less than the street value in its unlisted form, you would pay 
the tax upon the book value. But the person who was un- 
fortunate enough to own stock listed on the exchange must 
pay the value of the stock on the exchange at the time he 
died. What does this mean? This means that under the 
proposed amendment, if the retroactive feature is stricken 
out—and I am not going to defend that, although I think 
there is equity to it, but I realize the necessity at this time 
to balance the Budget—but so far as the future is concerned, 
what is the principle concerned? We would ascertain the 
value to-day of the property, whether the stock is listed or 
unlisted, real property or personal property, and we would 
determine what portion of that property the Government is 
entitled to in the form of estate taxes, and 18 months later 
that would be payable. If the Government is entitled to 20 
per cent of the value of the estate as of the date of death, 
at the time of payment 18 months hence the Government 
would be entitled to 20 per cent of the value of the estate 
at that time. 

You can not settle up estates in a day. It takes time. 
There must be proper administration and months must go 
by, and 18 months is a reasonable time. If the estate goes 
up in value, the Government gets 20 per cent of the value 
of the estate at that time and not 20 per cent of the value 
of the estate at the time of death. On the other hand, if the 
estate goes down, the Government still gets its proportionate 
share of the value of the estate 18 months from the date of 
death, 

Mr. WHITTINGTON. Will the gentleman yield? 

Mr. McCORMACK. Yes. 

Mr. WHITTINGTON. Is not the proper way to effectuate 
the gentleman’s intention to support the motion to strike 
out this provision and then insert a new paragraph? 

Mr. McCORMACK. That may be true. 

Mr. RAMSEYER. I was just going to say to the gentle- 
man that the retroactive feature is the heart of this pro- 
vision. 

Mr. McCORMACK. But with respect to its operation in 
the future, I think that should be retained. 

Mr. RAMSEYER. The future is operated on by the 
amendment of the gentleman from Pennsylvania [Mr. 
Estep]. 

Mr. McCORMACK. That amendment should be retained 
so far as the future is concerned. 
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Now I want to address myself to the bill from another 
angle. When we go into the House I am going to ask a 
separate vote on the Crisp amendment. The Crisp amend- 
ment, you will remember, included coal and also includes 
oil, and if that amendment is voted down that eliminates 
from the bill a domestic tax on wort, on malt, on grape con- 
centrate, and on lubricating oil, taking out of the bill $81,- 
000,000. If that amendment is voted down that eliminates 
coal, but it still leaves imported oil in the bill. If this amend- 
ment is voted down I intend, if recognized, to offer a motion 
to recommit with instructions to eliminate imported oil and 
put back into the bill wort, concentrated grape juice, and 
lubricating oil, so that we will get back the $81,000,009 which 
is in the bill at the present time. 

We do not want tariff in the bill, and the only way we can 
get tariff out of the bill is to vote down the Crisp amend- 
ment and vote for the motion to recommit which I shall offer 
at the proper time. [Applause.] 

[Here the gavel fell.] 

Mr. LEHLBACH. Mr. Chairman, let us take a concrete 
example of what section 810 does. 

Here is a man who dies a few months before the 29th of 
October, 1929. His estate, consisting of stocks, is valued at 
the quotations on the stock exchange at the date of death. 
His estate is valued at $500,000. Before the executors can in- 
ventory that estate, proceed with the administration and 
liquidate and distribute the estate, the estate has shrunk to 
$100,000. The tax of 20 per cent on that $500,000 estate is 
$100,000; and if this section is not retained, the Government 
will confiscate every cent of the estate and leave the widow 
and the children penniless. 

Now, you say other people have suffered losses. True; but 
other people are alive and can rehabilitate themselves as the 
country rehabilitates itself, but the fathers or the husbands 
of these women and children are in their graves and they 
have no way of rehabilitating themselves, and the estate 
can not again rise in value, because it has to be sold and 
distributed. 

In many cases you are robbing the people of everything 
they have unless you retain this section. 

Mr. JOHNSON of Washington. Would not the proposal 
bring a condition by which the Government might take all of 
the money that the decedent left to his widow? 

Mr. LEHLBACH. Yes. In many instances the tax will 
exceed the estate, and they may take even the money of her 
own that a widow may have. 

{Here the gavel fell.] 

Mr. RAGON rose. 

The CHAIRMAN. There are two minutes left. 

Mr. RAGON. Mr. Chairman, I want to call attention to 
this particular provision and the amendment, both of which 
are important. If the amendment of the gentleman from 
Mississippi prevails, I shall not offer the amendment that I 
am suggesting. But if the amendment does not prevail and 
the bill remains as it is, I shall offer an amendment pro- 
viding that in no event shall the reduction exceed 40 per 
cent of the original value of the estate. 

The CHAIRMAN. All time has expired, and the question 
is on the amendment offered by the gentleman from Missis- 
sippi [Mr. WHITTINGTON]. 

The question was taken; and on a division (demanded by 
Mr. WHITTINGTON and Mr. STAFFORD) there were 120 ayes 
and 121 noes. 

Mr. WHITTINGTON. I demand tellers. 

Tellers were ordered; and the Chair appointed as tellers 
Mr. WHITTINGTON and Mr. McCormack. 

The committee again divided; and the tellers reported 
that there were 130 ayes and 184 noes. 

So the amendment was rejected. 

Mr. RAGON. Mr. Chairman, I offer the following sub- 
stitute section. 

The Clerk read as follows: 

Page 271, after line 14, insert a new section, as follows: 

“SEC. 810. REVALUATION OF DEPRECIATED ESTATES—RETROACTIVE 


“Title III of the revenue act of 1926 is amended by adding at 
the end thereof a new section to read as follows: 
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“* Sec. 326. (a) In the case of the estate of a decedent who 
died on or after September 1, 1928, and prior to January 1, 1932, 
and at the election of the executor, the value of the gross estate 
and of the net estate shall be computed based upon values as of 
a date 18 months after the decedent's death (hereinafter referred 
to as “subsequent value”), and the tax to be paid under this 
title shall bear the same ratio to a tax computed without ref- 
erence to this section as the subsequent value of the net estate 
bears to the value of the net estate computed as of the date of the 
decedent’s death, but in no case shall the tax be less than 60 
per cent of the tax computed without reference to this section. 
Such election shall be exercised by the filing of a statement under 
oath which shall set forth all the necessary information, and shall 
be filed not later than one year after the date of the enactment 
of the revenue act of 1932. Any amount of tax refundable by 
reason of this section shall be refunded where such statement is 
filed within the prescribed time, but the amount refunded shall 
be without interest. The credit allowed by section 301 for estate, 
imheritance, legacy, or succession taxes actually paid to any State 
or Territory or the District of Columbia shall not exceed 80 per 
cent of the tax as computed under this section. 

“*(b) In the case of any property (the value of which is re- 
quired, under section 302, to be included in the value of the gross 
estate) which has been distributed or sold or otherwise disposed 
of, after the death of the decedent and prior to the expiration of 
18 months therefrom, then the subsequent value of such prop- 
erty shall be its value upon the date of such distribution, sale, or 
other disposition (in lieu of its value 18 months after the date of 
death); and in the case of property (such as leaseholds, patents, 
remainders, and other interests terminating upon the expiration 
of a period of time), the value of which is necessarily affected 
merely by the lapse of time or by the happening or nonhappening 
of a contingency, then the subsequent value of such property 
Shall be determined without any allowance for change of value 
due merely to lapse of time or to the happening or nonhappening 
of the contingency. 

e) In any case in which the estate tax to be paid in respect 
of the estate is computed under this section, then for income-tax 
Purposes the basis for determining the gain or loss from the sale 
or other disposition of personal property acquired by specific 
bequest, or of real property acquired by general or specific devise 
or by intestacy, and the basis for determining loss from the sale 
or other disposition of property acquired by the decedent's estate 
from the decedent shall be the value at which such property is 
8 in determining the subsequent value of the gross 


Mr. CHINDBLOM. Mr. Chairman, I reserve the point of 
order on that. I raise the question as to whether or not a 
substitute is now in order, the time for perfecting amend- 
ments having passed? 

The CHAIRMAN. The only matter upon which action 
was taken by the committee was to close debate. The sub- 
stitute, in the opinion of the Chair, is still in order. 

Mr. RAGON. Mr. Chairman, my purpose in offering this 
amendment is to prevent the reductions in any event from 
amounting to over 40 per cent. 

The CHAIRMAN. Under the unanimous-consent agree- 
ment debate is not permissible. The question is on the 
amendment offered by the gentleman from Arkansas. 

The question was taken, and the amendment was agreed to. 

Mr. CRISP. Mr. Chairman, that completes the reading 
of the bill. I ask unanimous consent to proceed for five 
minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. - 

Mr. CRISP. Mr. Chairman, we have just concluded the 
consideration of one of the most important bills that have 
been before Congress during the 20 years that I have been 
a Member of it. It has been a most trying bill, and the 
House has worked diligently. Each Member has acted as 
his conscience dictated, each trying to serve our beloved 
country. During the consideration of the bill I have ear- 
nestly and vigorously tried to impress my views upon the 
House and to defend the committee bill, but knowingly I 
have not uttered one word of criticism against any Member 
of the House who differed with me. If I unwittingly wounded 
the feelings of any Member of the House, I sincerely re- 
gret it. 

I appreciate the kind words the gentleman from Massa- 
chusetts [Mr. Treapway] said about me, and may I not say 
also to each Member of this House that I would be the 
basest of ingrates if I did not appreciate the friendship ex- 
hibited to me on numerous occasions by all Members, even 
when they were vigorously opposing the position I was tak- 
ing relative to the bill. Personally you have shown me every 
kindness, and I thank you. 
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I rose principally to say that I am sure the entire House 
regrets the illness of the distinguished chairman of the Com- 
mittee on Ways and Means, the gentleman from Mississippi 
[Mr. Corer], which prevented him from taking part in 
the consideration of the bill. I have borne the brunt for 
him as best I could, and I shall be happy if by his being 
relieved of this burden he shall be speedily restored to health. 
I am happy to say that he is rapidly regaining his strength. 
He is a gentleman, able intellectually, lovable in nature, de- 
voted to his public duty. He loves his fellow man, and he 
has rendered his district and State very valuable public 
service. I am confident they appreciate it and will keep 
him in Congress as long as he desires to serve. [Applause.] 

Mr. Chairman, I move that the committee do now rise and 
report the bill to the House, with sundry amendments, with 
the recommendation that the amendments be agreed to and 
that the bill as amended do pass. 

The motion was agreed to. 

Accordingly the committee rose; and the Speaker having 
resumed the chair, Mr. BankHeap, Chairman of the Commit- 
tee of the Whole House on the state of the Union, reported 
that that committee had had under consideration the bill 
H. R. 10236, the revenue bill, and had directed him to report 
the same back to the House with sundry amendments, with 
the recommendation that the amendments be agreed to and 
that the bill as amended do pass. 

Mr. CRISP. Mr. Speaker, I move the previous question 
on the bill and amendments to final passage. 

The previous question was ordered. 

The SPEAKER. Is a separate vote demanded on any 
amendment? 

Mr. CRISP. Mr. Speaker, I ask a separate vote on the 
Swing amendment increasing the surtaxes to 65 per cent. 

Mr. McCORMACE. Mr. Speaker, I ask a separate vote 
upon the Crisp amendment relating to coal and imported 
oil, and relating to paragraph (d) of section 601, on page 228. 

Mr. CHINDBLOM. Mr. Speaker, I ask a separate vote 
upon the Doughton amendment striking out the manufac- 
turers’ excise tax, and I ask unanimous consent that all of 
that title may be included. 

Mr. CRISP. Mr. Speaker, that request forces me to ask 
for a separate vote upon all amendments. Later I may be 
able to withdraw that, but here is what I have in mind. Of 
course, I do not think it is going to happen, but still I have 
to be in a position to protect the bill. If the Doughton 
amendment striking out the manufacturers’ excise tax should 
be defeated, that restores the manufacturers’ excise tax to 
the bill, and, therefore, if that be restored to the bill, all of 
these special excise taxes levied will be unnecessary, and I 
would have to ask a separate vote upon them to have them 
eliminated from the bill. 

The SPEAKER. The gentleman from Illinois asks a sepa- 
rate vote on what is known as the Doughton amendment, 
and the gentleman from Georgia asks a separate vote upon 
all amendments adopted in lieu of the Doughton amendment. 

Mr. CRISP. I would have to ask a separate vote upon 
all amendments. To obviate that I suggest the Speaker 
ascertain the number of special votes desired on the differ- 
ent amendments and then I would ask that we first vote 
upon the Doughton amendment. If that is disposed of and 
the House agrees to it, of course I shall withdraw my request 
to vote on all of the rest. 

The SPEAKER. Is there objection to the request just 
stated by the gentleman from Georgia? 

There was no objection. 

Mr. HAWLEY. Mr. Speaker, I ask for a separate vote 
upon the Crisp amendment subjecting dividends from stocks 
to the individual normal tax. 

Mr. JOHNSON of South Dakota. Mr. Speaker, the gen- 
tleman from Illinois [Mr. CHINDBLOM] requested a separate 
vote on the Doughton amendment. If that is voted out of 
the bill, I then request a vote on all of the Doughton amend- 
ments with reference to the sales tax. 

The SPEAKER. The gentleman from Georgia has already 
made that request. 
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Mr. SCHAFER. Mr. Speaker, I ask for a separate vote 
on the Crisp amendment which contains a 30 per cent sales 
tax on malt and wort. 

The SPEAKER. The Chair will say to the gentleman from 
Wisconsin that the gentleman from Massachusetts [Mr. 
McCormack] has already asked for a separate vote on that 
amendment. 

Mr. McGUGIN. Mr. Speaker, I ask unanimous consent 
for a separate vote on the committee amendment providing 
for an increase in postal rates from 2 to 3 cents. 

Mr. MOUSER. Mr. Speaker, I was going to make that 
request, 

Mr. GOSS. Mr, Speaker, I ask for a separate vote on 
the one-half of 1 per cent tax on stock-exchange transac- 
tions. 

Mr. MOUSER. Mr. Speaker, I ask for a separate vote on 
the amendment taxing real-estate transfers 50 cents. 

Mr. McKEOWN. Mr. Speaker, a parliamentary inquiry. 

The SPEAKER. The gentleman will state it. 

Mr. McKEOWN. The gentleman from Massachusetts 
asked for a separate vote on the Crisp amendment. I want 
to know if that covered the duty on crude oil, fuel oil, and 
gasoline? 

The SPEAKER. The Chair understands it includes that. 

Mr. McKEOWN. Mr. Speaker, may I make this observa- 
tion? Those three items were not stricken from the bill? 

The SPEAKER. They are in the amendment. 

Mr. WHITTINGTON. Mr. Speaker, I ask for a separate 
vote on section 810 relating to the revaluation of depreciated 
estates. 

Mr. CHINDBLOM. Mr. Speaker, I make a point of order 
against that request. There was no amendment to the sec- 
tion except the amendment offered by the gentleman from 
Arkansas (Mr. Racon]. 

The SPEAKER. That struck out all of the language of 
section 810 and inserted a new text. That is an amend- 
ment within the rules, it seems to the Chair. 

Mr. RANKIN. Mr. Speaker, I ask for a separate vote on 
the amendment providing for a tax on real-estate transfers. 

The SPEAKER. That has already been demanded. 

Mr. O'CONNOR. Mr. Speaker, if it has not been de- 
manded—and in the confusion I could not hear—I ask for 
a separate vote on the Ramseyer amendment placing a 
tax on estates and a separate vote on the gift tax amend- 
ment, which is a companion provision. 

Mr. KADING. Mr. Speaker, I ask for a separate vote on 
the amendment providing a tax on automobiles, trucks, and 
accessories. : 

Mr. LAGUARDIA. Mr. Speaker, a parliamentary inquiry. 

The SPEAKER. The gentleman will state it. 

Mr. LaGUARDIA. The gentleman from Oklahoma pro- 
pounded a parliamentary inquiry as to a separate vote on 
the Crisp amendment including the so-called oil provision. 
The oil provision was in the bill as reported by the com- 
mittee and a motion to strike it out was defeated in the 
Committee of the Whole. Did I understand the Speaker 
to say that a separate vote on the so-called Crisp amend- 
ment also included the oil provision? 

The SPEAKER. That was in the Crisp amendment. The 
Crisp amendment is one amendment and it can not be sep- 
arated. As the Chair understands, the Crisp amendment 
is one amendment and it includes coal, oil, and the other 
provisions. The Chair thinks the Recor» will so show. Let 
the Chair ask the gentleman from Georgia. The gentle- 
man from Georgia ought to know what his amendment 
contains. 

Mr. CRISP. I can tell the Chair what the amendment 
provided. The amendment offered by the gentleman from 
North Carolina [Mr. Doucuton] eliminated from the bill 
the tax on wort, malt sirup, lubricating oil, and grape con- 
centrate. To put those matters back in the bill I offered 
an amendment reenacting all of those subject matters. 
After that an amendment was adopted levying a tariff on 
coal. 
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The SPEAKER Chair will 
the Crisp nares request the Clerk to read | Doughton Hogg, W. Va. 
‘The Clerk . Douglass, Mass. Holaday een Shannon 
erk read as follows: Bowel Holmes Se, Shott 
Amendm xey ` Bo immons 
to 24 33 by Mr. Crrsp: Page 228, strike out lines 9 Drane Hor May Sinclair 
Se usive, and lines 1 to 5, both inclusi Driver reet Mead Sirovich 
Es l insert in leu thereof the following: ve, on page | Elizey Jacobsen 2 Smith, Idaho 
inthe U pte: hereby imposed upon the following articles sold Englebright 3 Mitchell Seen 
oi SL States by the manufacturer or producers, as SKS Mont. Jeffers an Sparks 
np a 45 to be nail by ots States, a tax at the rates hereinafter Gi ——. Kc Moore, Ky Staford 
RIAA e manufacturer, ` ohnson, Mo. 3 0 
eee of the erases 8 vax the Gin of Fishburne deer Okla. it tar Ster — 
is act o db onson 
rA Nos, 20 to 70, . ëng a gun Engineers reas Senha ex, ee Bummers, Wash. 
nuid. eee e malt, malt sirup, and malt extract, | prear Denne selects, Bb. Swank oo 
or to a manufacturer (unless sold to a baker for use in baking | SZ Keller 2 Sweeney 
of malted milk or Pulbright n, Wis. 8 
e ee medicinal products for Kelly, Pa. wing 
18 pee cent of acture of such products), if containing less tha Puller Kemp Nolan Tarver 
r cent solids by weight, 5 cents a gallon; if contain kee Kerr Norton, Nebr. Taylor, Colo 
Per (8) reece of solids by weight, 35 cents a gallon ing 15 Gambrill Ketcham Oliver: 855 Taylor. Tenn 
R sirup, grape concentrate, and evaporated ui aaa Kniffin eai ADONAN: 
EE SE 8 Knutson Palmisano SE 
diluted ao preservative sufficient to prevent fermentation hes Gilbert Kopp. Parker, Ga. in 
SE cent of the price for which sold or in the case "i | Gilchrist Kurtz Parks | Underwood 
cles imported into the United S e-cas of Kvale e Vinson, Ga. 
La tates, 40 per cent ad Gillen LaGuardia Patman Vinson, Ey. 
“(4) Crude ayer Lambe eaver 
RRE Tork 88 roer oil derived from petroleum, gas oil Golder Tambor BEE Welch, Calif. 
cits Sou E tries Gage e, ate, Ripe 3 
3 e importation of such articles.” dl 8 Lankford, Gan poe bale Meat 
— 5 EAKER. That is the Crisp amendment, gentle- eh Leavitt 3 E Mo, 
Mr. McKEOWN. Mr. Speak Hall, Miss Linth Rayburn Williamso * 
$ . er, I 4 ; icum Reill n 
to proceed for two minutes. EE SE SE Robinson Wingo 
The SPEAKER. The Hart Rogers, N.H. W 
g previous quest: Ludlow ithrow 
Mr E gie e question has been ordered | Hartley McClintic, Okla 2 T So 
The question is Snal passage. Hastings McClintock, Ohio Sandiin’ Woodruff” 
and the si KE eier Ze to the Doughton amendment, | fil Ala Morom Schafer eer 
make a suggestion. In vi Hoch ` ynolds Schneider 
confusion that would arise, it might be better, the. rg r Selvig Yates 
rian suggests, that we take a vote on the Do Së 
amendment first ushton tien NAYS—160 
Mr. CRISP. Mr. S Cullen Huddlesto 
KR . . Speaker Allen n Rain 
. , I made that request, and the Andrew, Mass, e pul; Moriah D, Ramseyer 
` drews, N. Y. hnson, 8. Dak. Ramspeck 
The SPEAKER. The Clerk will report the Doughton | Aur da Y. Delaney + Johnson, Wash. Ransley 
amendment. n Aut Gage Douglas ur. Kenned Reed, N. ¥. 
The Clerk read as follows: Ser Doutrich Kinzer g Bogers, Maan 
Amendment offered by Mr. Dov Bacon bi Kleberg Rudd 
- GHTON: On Dyer H 
paragraph (a), beginning with line 8 of peek tak as strike out | Baldrige Eaton, Colo. Lankford, Va. _ Seger 
including line 6 of page 226. , down to and ise? Eaton, N. J. Leh! Seiberling 
The SPEAKER. Th Bl Sat Lichtenwalner h, 
The question agreeing oom Eslick Smith, Va. 
Doughton amendment. Së 8 Estep Pomerat srs SE E 
Evans, er 
The question was taken, and the Chair announced that | Britten CC 
the noes seemed to have it Britten Foss Stokes 
Mr, BLANTON. Mr. Speaker, I 9 Free r e T 
s = er uckbee vagan ivan, N. Y. 
nays. „I demand the yeas and | Bulwinkle Sidaen ator Sullivan, Pa 
1 Burdick Gifford repel, Cees PURE hs aeons 
and nays were ordered. Burtness Goodwin Manlove Seien 
Mr. CRISP. Mr. Speaker, a parliamentary inquiry . Mate ` Taber 
The SPEAKER. The gentleman will state it. Carles E Martin, Mass, Tempi 
Mr. CRISP. W i 22 e Marti haten 
` 5 e are voting on the Doughton amendment Celler Guyer eier Oreg. Thatcher 
and an aye vote elimina ent, | Chindblom ichener Tierney 
e tes the manufacturers’ Hadley Millard 
title from th rs’ excise tax | Chiperfield Hall, 11 Timberlake 
rom the bill and a no vote restores it. Clague Hancock, N.Y. Montage Vere ome 
The SPEAKER. The gentleman is correct. Clancy Hancock. N. C. 2 Treadway 
Mr. LAGUARDIA. Mr > Clarke, N. Y. Hard: WE ringhaus Underhill 
- . Speaker, a parliam y Norton, N. J 
The gentleman s entary inquiry. | Gole, Towa Harlan „ meno 
gentle from Georgia, in referring to the manufac- | Sonne Hawley EE Wason 
turers’ excise tax, means the manufacturers’ sales tax? Cooper, Ohio Hess anal N. Y. Watson 
Mr. CRISP. A rose by another name would smell as e" Roliuter usus Whitley 
sweet, and that is true of these excise taxes and sales tax Coyle Hooper SE Wigglesworth 
The question was taken; es. | Crisp H : Wolcott 
en; and there were—yeas 236, nays | Crowther 2 Pratt, Harcourt J, Wolfenden 
160, not voting 36, as follows: , Culkin FFT Wood, Ind. 
uston, Del. urnell Wyant 
[Roll m n i NOT VOTING—35 
YEAS— bernethy Connery 
Adkins Bowman Carden Cond: : Beam Cooke 2 m. Neid, DL 
Allgood Brand, Ga. Carter, Calif, Goo = Beck Curry K Rat Sabath 
Arnie Brand. Onio Garter, Wyo. Si | Beare De Priest Larsen, e . 
ers uetz 
Andresen Browning Se Cross Gable See McMillan. SE 
0 Brumm Crosser apman e. 
PIGIA sel ep sey Gef SE 8 Pa. ful, winaa E. a d Sech CR 
Barbour Busby Ghristeph Davenport 155 geg Partridge Tucker 
panon Butler kat ere 8 So the amendment was agreed to. 
eme Byrns Cochran, Mo. Dickinson The Clerk announced the followin 
ae Campbell, Iowa Cole, Ma. Dies On this vote: wing pairs: 
Boland en ierg Disney Mr. Goldsbo 
Dominiek : rough (for) with Mr. Beck 
Mr. Abernethy (for) with Mr. Tucker ae 
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General pairs until further notice: 

. McMillan with Mr. Snell. 

Collier with Mr. Kendall. 

Larsen with Mr. Tilson. 

. Schuetz with Mr. Beedy. 

Beam with Mr. Cable. 

Connery with Mr. McFadden. 

. Dieterich with Mr. Magrady. 

Kelly of Illinois with Mr. Reid of Illinois. 
Chapman with Mr. Beck. 

Sabath with Mr. Cooke. 

Igoe with Mr. Strong of Pennsylvania, 
Partridge with Mr. William E. Hull. 
Cochran of Pennsylvania with Mr. Johnson of Mlinots. 
Mrs. Owen with Mr. Curry. 


Mr. McCORMACK. Mr. Speaker, the gentleman from 
Massachusetts, Mr. Connery, is unavoidably absent. If 
present, he would vote “ aye.” 

The result of the vote was announced as above recorded. 

Mr. CRISP. Mr. Speaker, I withdraw my request for 
separate votes on all amendments except the Swing amend- 
ment. 

The SPEAKER. Without objection, the Chair will put the 
amendments on which a separate vote has not been asked 


en gross. 

There was no objection. 

The question was taken, and the amendment was 
agreed to. 

The SPEAKER. The Clerk will report the Swing amend- 
ment. 

The Clerk read as follows: 


Page 14, line 17, strike out lines 17 and 18 and insert in lieu 
thereof the following: 

“Net incomes in excess of $100,000 and not in excess of $150,000, 
40 per cent in addition’ of such excess. 

“42 per cent of the amount by which the exceed 
$150,000 and do not exceed $200,000. ` 

“44 per cent of the amount by which the net incomes exceed 
$200,000 and do not exceed $250,000. 

“48 per cent of the amount by which the net incomes 
$250,000 and do not exceed $300,000. 

“48 per cent of the amount by which the net incomes exceed 
$300.000 and do not exceed $400,000. 

“50 per cent of the amount by which the net 
$400,000 and do not exceed $500,000. 

“52 per cent of the amount by which the net incomes exceed 
$500,000 and do not exceed $750,000. 

“654 per cent of the amount by which the 
$750,000 and do not exceed $1,000,000. 

“56 per cent of the amount by which the net incomes exceed 
$1,000,000 and do not exceed $1,500,000. 

“5B per cent of the amount by which the net incomes exceed 
$1,500,000 and do not exceed $2,000,000. 

“60 per cent of the amount by which the net incomes exceed 
$2,000,000 and do not exceed $3,000,000. 

“62 per cent of the amount by which the net incomes exceed 
$3,000,000 and do not exceed $4,000,000. 

“64 per cent of the amount by which the net incomes 
$4,000,000 and do not exceed $5,000,000. 

“65 per cent of the amount by which the net incomes exceed 
$5,000,000.” 


The SPEAKER. The question is on agreeing to the 
amendment. 

The question was taken, and the Chair announced that 
the noes seemed to have it. ` 

Mr. SWING. Mr. Speaker, I ask for the yeas and nays. 

The yeas and nays were ordered. 

The question was taken; and there were—yeas 178, nays 


net incomes 


211, not voting 43, as follows: 
[Roll No, 38] 
YEAS—178 

Allgood Busby Crosser Frear 
Almon Butler Crowe French 
Amlie Campbell. Iowa Davis Fulbright 
Andresen Cannon DeRouen Fuller 
Arentz Carter, Wyo. Dickinson Fulmer 
Ayres Dies Gambrill 
Bankhead Cary Disney Garber 
Barbour Chavez Dominick Garrett 
Barton Christgau Dowell Gasque 
Blanton Christopherson Doxey. Gilbert 
Boileau Clague Driver Gilchrist 
Boland Cochran, Mo. Ellzey Glover 
Brand, Ga. Cole, Md. Englebright Golder 
Briggs Collins Eslick Goodwin 
Browning Condon Evans, Mont. Granata 
Buchanan Cooper, Tenn. Fernandez Green 

Fishburne Gregory 


Griswold 
Guyer 

Hall, Miss. 
Hall, N. Dak. 
Hancock, N. C. 
Har 


Keller 
Kelly, Pa. 


Adkins 
Aldrich 
Allen 


Clark, N. C. 
Clarke, N. T. 
Cole, Iowa 
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Kemp Norton, Nebr. 
Kerr Overton 
Kniffin Palmisano 
Kopp Parker, Ga. 
Kvale Patman 
LaGuardia Patterson 
Lambertson Peavey 
Lambeth Pittenger 
Lankford, Ga. Polk 
Lovette 
er Reilly 
McClintic, Okla, Robinson 
ugin ue 
McKeown Sanders, Tex. 
McSwain in 
Maloney Schafer 
Mansfield Schneider 
May Selvig 
Mead Shallenberger 
Miller Shannon 
Mitchell Shott 
Mobley 
Montet Sinclair 
Moore, Ky. Sparks 
Moreh 
Nelson, Mo Stevenson 
Nelson, Wis. Strong, Kans. 
Nolan Summers, Wash. 
NAYS—211 
Cullen Kahn 
Dallinger Ketcham 
Darrow Kinzer 
Davenport Kleberg 
Delaney Knutson 
Dickstein Kurtz 
Douglas, Ariz. Lamneck 
Douglass, Mass. Lanham 
Doutrich Lankford, Va. 
Drane bee 
Drewry Lea 
Lehlbach 
Eaton, Colo. Lewis 
Eaton, N. J Lichtenwalner 
Erk Lindsay 
Linthicum 
Evans, Calif. 
Fiesinger Loofbourow 
Finley Luce 
Fish Ludlow 
Fitzpatrick McClintock, Ohio 
Flannagan McCormack 
Foss McDuffie 
Free McLaughlin 
Gavagan McLeod 
Gibson McReynolds 
Gifford Major 
Gillen Manlove 
Goss Mapes 
Granfield Martin, Mass. 
Greenwood Martin, 
Griffin Michener 
Hadley Millard 
Haines Milligan 
Hall, II. Montague 
Hancock, N. Y. Moore, Ohio 
Hardy Mouser 
Harlan Murphy 
Hart Nelson, Me. 
Hartley Niedringhaus 
Hawley Norton, N. J. 
Hess O'Connor 
Hill, Ala. Oliver, Ala. 
Hollister Oliver, N. Y. 
Holmes Parker, N. Y. 
Hooper Parks 
Houston, Del. Parsons 
Huddleston Perkins 
Hull, Morton D. Person 
Jacobsen Pettengill 
Jenkins Prall 
Johnson, 8. Dak. Pratt, Harcourt J 
Johnson, Wash. Pratt, Ruth 
NOT VOTING—43 
Curry Kennedy 
De Priest Larsen 
Dieterich Leavitt 
Doughton McFadden 
Freeman McMillan 
Goldsborough Mans 
Hull, William E. 
Igoe Owen 
Johnson, M, Partridge 
Kelly, IN, Pou 
Ken Reid, III. 


So the amendment was rejected. 
The following additional pairs were announced: 


On the vote: 


Mr. Connery (for) with Mr. Beck (against). 
Mr. Smith of West Virginia (for) with Mr. Pou (against). 


Somers, N. Y. 
Spence 
Staford 
Stalker 
Stewart 


Stokes 
Sullivan, N. Y. 


Until further notice: 
McMillan with Mr. Snell. 
Collier with Mr. Kendall. 


Larsen with Mr. Tilson. 
Schuetz with Mr. Beedy. 
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Dieterich with Mr. Magrady. 

Kelly of Illinois with Mr. Reid of Ilinois.: 
Chapman with Mr. Beck. 

Sabath with Mr. Cooke. 

Igoe with Mr. Strong of Pennsylvania. 
Abernethy with Mr. Cochran of Pennsylvania. 
Doughton with Mr. Treadway. 
Goldsborough with Mr. Maas. 

Kennedy with Mr. William E. Hull. 

Mrs. Owen with Mr. Curry. 

Mr. Tucker with Mr. Johnson of Ilinois. 


The result of the vote was announced as above recorded. 

Mr. CRISP. Mr. Speaker, may I ask that the vote next 
be taken on the Ramseyer amendment and the gift-tax 
amendment. 

The SPEAKER. The gentleman from Georgia asks unani- 
mous consent that the vote be next taken on the Ramseyer 
amendment. Is there objection? 

There was no objection. 

Mr. RAMSEYER. The gentleman from Georgia does not 
mean to vote on them together? 

Mr. CRISP. Oh, no. They are separable, and we could 
not vote on them together. 

The Clerk read the Ramseyer amendment, as follows: 


Substitute offered by Mr. RAMSEYER for the Lewis amendment: 
Page 189, strike out lines 8 to 14, both inclusive, and in lieu thereof 
insert the following: 

„(a) In addition to the estate tax imposed by section 301 (a) 
of the revenue act of 1926, there is hereby imposed upon the 
transfer of the net estate of every decedent dying after the enact- 
ment of this act, whether a resident or nonresident of the United 
States, an additional tax equal to the excess of— 

“(1) The amount of a tentative tax computed under subsection 
(b) of this section, over 

“(2) The amount of the tax imposed by section 301 (a) of the 
revenue act of 1926, computed without regard to the provisions of 
this title. 

“(b) The tentative tax referred to in subsection (a) (1) of this 
section shall equal the sum of the following percentages of the 
value of the net estate: 

“Upon net estates not in excess of $10,000, 1 per cent. 

“$100 upon net estates of $10,000; and upon net estates in excess 
of $10,000 and not in excess of $20,000, 2 per cent in addition of 
such excess. 

“ $300 upon net estates of $20,000; and upon net estates in excess 
of $20,000 and not in excess of $30,000, 3 per cent in addition of 
such excess. 

“ $600 upon net estates of $30,000; and upon net estates in excess 
of $30,000 and not in excess of $40,000, 4 per cent in addition of 
such excess, 

81.000 upon net estates of $40,000; and upon net estates in 
excess of $40,000 and not in excess of $50,000, 5 per cent in addi- 
tion of such excess. 

“$1,500 upon net estates of $50,000; and upon net estates in 
excess of 850,000 and not in excess of $100,000, 7 per cent in addi- 
tion of such excess. z 

“$5,000 upon net estates of $100,000; and upon net estates in 
excess of $100,000 and not in excess of $200,000, 9 per cent in addi- 
tion of such excess, 

“ $14,000 upon net estates of $200,000; and upon net estates in 
excess of $200,000 and not in excess of $400,000, 11 per cent in 
addition of such excess. 

“ $36,000 upon net estates of $400,000; and upon net estates in 
excess of $400,000 and not in excess of $600,000. 13 per cent in 
addition of such excess. 
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“ $62,000 upon net estates of $600,000; and upon net estates in |. 


excess of $600,000 and not in excess of $800,000, 15 per cent in 
addition of such excess. 

“$92,000 upon net estates of $800,000; and upon net estates in 
excess of $800,000 and not in excess of $1,000,000, 17 per cent in 
addition of such excess. 

“$126,000 upon net estates of $1,000,000; and upon net estates 
in excess of $1,000,000 and not in excess of $1,500,000, 19 per cent 
in addition of such excess. 

“$221,000 upon net estates of $1,500,000; and upon net estates 
in excess of $1,500,000 and not in excess of $2,000,000, 21 per cent 
in addition of such excess. 

“ $326,000 upon net estates of $2,000,000; and upon net estates 
in excess of $2,000,000 and not in excess of $2,500,000, 23 per cent 
in addition of such excess, 

“ $441,000 upon net estates of $2,500,000; and upon net estates 
in excess of $2,500,000 and not in excess of $3,000,000, 25 per cent 
in addition of such excess. 

“ $566,000 upon net estates of $3,000,000; and upon net estates 
in excess of $3,000,000 and not in excess of $3,500,000, 27 per cent 
in addition of such excess. 
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“$701,000 upon net estates of $3,500,000; and upon net estates 
In excess of $3,500,000 and not in excess of $4,000,000, 29 per cent 
in addition of such excess. 

“$846,000 upon net estates of $4,000,000; and upon net estates 
in excess of $4,000,000 and not in excess of $4,500,000, 31 per cent 
in additicn of such excess. 

“ $1,001,000 upon net estates of $4,500,000; and upon net estates 
in excess of $4,500,000 and not in excess of $5,000,000, 33 per cent 
in addition of such excess. ` 

“ $1,166,000 upon net estates of $5,000,000; and upon net estates 
in excess of $5,000,000 and not in excess of $6,000,000, 35 per cent 
in addition of such excess. 

“$1,516,000 upon net estates of $6,000,000; and upon net estates 
in excess of $6,000,000 and not in excess of $7,000,000, 37 per cent 
in addition of such excess. 

“$1,886,000 upon net estates of $7,000,000; and upon net estates 
in excess of $7,000,000 and not in excess of $8,000,000, 39 per cent 
in addition of such excess. 

“ $2,275,000 upon net estates of $8,000,000; and upon net estates 
in excess of $8,000,000 and not in excess of $9,000,000, 41 per cent 
in addition of such excess. 

“ $2,686,000 upon net estates of $9,000,000; and upon net estates 
in excess of $9,000,000 and not in excess of $10,000,000, 43 per cent 
in addition of such excess. 

“$3,116,000 upon net estates of $10,000,000; and upon net estates 
in excess of $10,000,000, in addition 45 per cent of such excess. 

(c) For the purpcses of this section, the value of the net estate 
shall be determined as provided in Title III of the revenue act of 
1926, as amended, except that in lieu of the exemption of $100,000 


8 in section 303 (a) (4) of such act, the exemption shall be 


The SPEAKER. The question is on the amendment. 

The question was taken, and the Speaker announced that 
the ayes had it. . 

Mr. O'CONNOR. I demand the yeas and nays. 

The SPEAKER. The gentleman from New York demands 
the yeas and nays. The Chair will count all Members 
standing. [After counting.] Sixty-one Members have 
arisen, and under the last vote it requires 78. Not a suffi- 
cient number, and the yeas and nays are refused. 

So the amendment was agreed to. 


Mr. CRISP. Mr. Speaker, my request covered the gift-tax 
amendment. 


The SPEAKER. The gentleman asks unanimous consent 
that the next vote be on the gift-tax amendment. Is there 
objection? 

The Clerk read the amendment, as follows: 


Amendment offered by Mr. RAMSEYER: Page 191, strike out lines 
9 to 24, both inclusive, all of page 192, and lines 1 to 18, both 
inclusive, on page 193, and in lieu thereof insert the following: 

“Upon net gifts not in excess of $10,000, three-fourths of 1 
per cent. 

“$75 upon net gifts of $10,000; and upon net gifts in excess of 
$10,000 and not in excess of $20,000, 114 per cent in addition of 
such excess. 

“$225 upon net gifts of $20,000; and upon net gifts in excess of 
$20,000 and not in excess of $30,000, 2½ per cent in addition of 
such excess. 

“ $450 upon net gifts of $30,000; and upon net gifts in excess of 
$30,000 and not in excess of $40,000, 3 per cent in addition of 
such excess. 

“$750 upon net gifts of $40,000; and upon net gifts in excess 
of $40,000 and not in excess of $50,000, 334 per cent in addition of 
such excess, 

“$1,125 upon net gifts of $50,000; and upon net gifts in excess 
of $50,000 and not in excess of $100,000, 5 per cent in addition of 
such excess. 

“$3,625 upon net gifts of $100,000; and upon net gifts in excess 
of $100,000 and not in excess of $200,000, 6% per cent in addition 
of such excess. 

“$10,125 upon net gifts of $200,000; and upon net gifts in excess 
of $200,000 and not in excess of $400,000, 8 per cent in addition of 
such excess. 

“ $26,125 upon net gifts of $400,000; and upon net gifts in excess 
of $400,000 and not in excess of $600,000, 944 per cent in addition 
of such excess. 

“ $45,125 upon net gifts of $600,000; and upon net gifts in excess 
of $600,000 and not in excess of $300,000, 11 per cent in addition 
of such excess. 

“ $67,125 upon net gifts of $800,000;.and upon net gifts in excess 
of $800,000 and not in excess of $1,000,000, 1244 per cent in addi- 
tion of such excess. 

“$92,125 upon net gifts of $1,000,000; and upon net gifts in 
excess of $1,000,000 and not in excess of $1,500,000, 14 per cent in 
addition of such excess. 

“$162,125 upon net gifts of $1,500,000; and upon net gifts in 
excess of $1,500,000 and not in excess of $2,000,000, 1514 per cent 
in addition of such excess. 

“ $239,625 upon net gifts of $2,000,000; and upon net gifts in 
excess of $2,000,000 and not in excess of $2,500,000, 17 per cent in 
addition of such excess, 
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“ $324,625 upon net gifts of $2,500,000; and upon net gifts in 
excess of $2,500,000 and not in excess of $3,000,000, 18% per cent 
in addition of such excess. : 

“$417,125 upon net gifts of $3,000,000; and upon net gifts in 
excess of $3,000,000 and not in excess of $3,500,000, 20 per cent in 
addition of such excess, 

“ $517,125 upon net gifts of $3,500,000; and upon net gifts in 
excess of $3,500,000 and not in excess of $4,000,000, 2144 per cent 
in addition of such excess. 

“ $624,625 upon net gifts of $4,000,000; and upon net gifts in 
excess of $4,000,000 and not in excess of $4,500,000, 23 per cent in 
addition of such excess, 

“ $739,625 upon net gifts of $4,500,000; and upon net gifts in 
excess of $4,500,000 and not in excess of $5,000,000, 2414 per cent 
in addition of such excess. 

“ $862,125 upon net gifts of $5,000,000; and upon net gifts in 
excess of $5,000,000 and not in excess of $6,000,000, 26 per cent in 
addition of such excess. 

“ $1,122,125 upon net gifts of $6,000,000; and upon net gifts in 
excess of $6,000,000 and not in excess of $7,000,000, 27% per cent 
in addition of such excess. 

“ $1,397,125 upon net gifts of $7,000,000; and upon net gifts in 
excess of $7,000,000 and not in excess of $8,000,000, 29 per cent in 
addition of such excess. 

“ $1,687,125 upon net gifts of $8,000,000; and upon net gifts in 
excess of $8,000,000 and not in excess of $9,000,000, 3014 per cent 
in addition of such excess. ‘ 

“ $1,992,125 upon net gifts of $9,000,000; and upon net gifts In 
excess of $9,000,000 and not in excess of $10,000,000, 32 per cent in 
addition of such excess. 

“ $2,312,125 upon net gifts of $10,000,000; and upon net gifts in 
excess of $10,000,000, 3314 per cent in addition of such excess." 


The SPEAKER. The question is on the amendment. 

The question was taken, and the amendment was agreed to. 

The SPEAKER. The Clerk will report the next amend- 
ment on which a separate vote is demanded. 

Mr. McCORMACK. A parliamentary inquiry, Mr. Speaker. 

The SPEAKER. The gentleman will state it. 

Mr. McCORMACK. This amendment covers lubricating 
oils, domestic and imported; liquid malt, domestic and im- 
ported; grape sirup, domestic and imported; imported coal; 
and imported oil. 

My parliamentary inquiry is this. Assume that the Crisp 
amendment is defeated, and that I am opposed to the bill in 
its present form as it finally comes to passage. No member 
of the committee ranking me on the minority or the majority 
side seeks recognition. I seek recognition for a motion to 
recommit. Would a motion to recommit with instructions 
to report back forthwith putting back into the bill the tax 
on lubricating oils, brewers’ wort, liquid malt, malt sirup, 
grape sirup, and grape concentrates, and so forth, be in 
order? 

The SPEAKER. As the Chair understands it, the parlia- 
mentary inquiry is whether, the Crisp amendment being 
voted down, the gentleman from Massachusetts would be 
recognized by the Chair to move to recommit the bill with 


instructions to report back forthwith the Crisp amendment, |- 


with the provisions respecting crude petroleum and fuel oil, 
and so forth, and coal stricken out of it. 

The reply of the Chair is that under the usages of the 
House under the motion to recommit it has been customary 
for the Chair to recognize the opposition, which in the pres- 
ent case would be the Republican members of the Ways and 
Means Committee, to move to recommit provided they quali- 
fied as being opposed to the bill. If no Member on the 
minority side sought recognition and qualified for that pur- 
pose, the Chair would then recognize the majority side, 
according to their rank on the committee, provided they 
qualified for a motion to recommit. The Chair thinks that 
answers the question. 

Mr. LAGUARDIA. Mr. Speaker, a parliamentary inquiry. 

The SPEAKER. The gentleman will state it. 

Mr. LaGUARDIA. If the House by its vote at this time 
strikes any subject from this bill, a motion to recommit 
reinstating that subject would not be in order. 

The SPEAKER. A motion to reinstate a portion of that 
subject would be in order. 

The Clerk will report the Crisp amendment. 

The Clerk read as follows: 

Page 228, strike out lines 9 to 24, both inclusive, and lines 1 to 


5, both inclusive, on page 229, and insert in lieu thereof the 
following: 
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“(d) There is hereby imposed upon the following articles sold 
in the United States by the manufacturer or producers, or im- 
ported into the United States, a tax at the rates hereinafter set 
forth, to be paid by the manufacturer, producer, or importer. 

“(1) Lubricating oils, of the grades designated (at the time of 
the enactment of this act) by Society of Automotive Engineers 
viscosity Nos. 20 to 70, inclusive, 4 cents a gallon. 

“(2) Brewer's wort, liquid malt, malt sirup, and malt extract, 
fiuid, solid, or condensed (unless sold to a baker for use in baking 
or to a manufacturer of malted milk or medicinal products for 
use in the manufacture of such products), if containing less than 
15 per cent of solids by weight, 5 cents a gallon; if containing 15 
per cent or more of solids by weight, 35 cents a gallon. 

“(3) Grape sirup, grape concentrate, and evaporated grape juice, 
if containing more than 35 per cent of sugars by weight and not 
containing preservative sufficient to prevent fermentation when 
diluted, 40 per cent of the price for which sold or in the case of 
ee articles imported into the United States, 40 per cent ad 
valorem. 

“(4) Crude petroleum, fuel oil derived from petroleum, gas oil 
derived from petroleum, and gasoline, 1 cent a gallon; but the 
tax on the articles described in this paragraph shall apply only 
with respect to the importation of such articles.” 

That an excise tax shall be levied, collected, and paid upon the 
hereinafter-described articles when imported from any foreign 
country into the continental United States, upon coal (anthra- 
cite or bituminous), coke, or coal or coke briquets, 10 cents per 
100 pounds. 


The SPEAKER. The question is on agreeing to the amend- 
ment. 

Mr. McCORMACK. Mr. Speaker, I demand the yeas and 
nays. S 

The yeas and nays were ordered. 

The question was taken; and there were—yeas 204, nays 
187, not voting 41, as follows: 


[Roll No. 39] 
YEAS—204 
Adkins Driver Kahn Pratt, Harcourt J 
Allen Eaton, Colo. Keller Purnell 
Almon Engiebright Kelly, Pa. Ragon 
Andrews, N. T. Erk emp 
Arentz Estep Ketcham Ransley 
Arnold Evans, Calif. Kinzer Reed, N. Y 
Ayres Evans, Mont. Kleberg Rich 
Bachmann Fernandez Knutson Sanders, Tex. 
Baldrige Flesinger Kurtz Sandlin 
Barbour Finley Evale Seiberling 
Blanton Fish LaGuardia n 
Bochne Flannagan Lambertson Shott 
Bohn Frear Lamneck Shreve 
Bolleau Free Lanham Sinclair 
Boland French Lankford, Ga Smith, Idaho 
Bowman Fuller Larrabee Sparks 
Briggs Garber Lea Spence 
Britten Garrett Leavitt 
Brumm Gillen Lichtenwalner Stokes 
Buchanan Glover Loofbourow Strong, Kans. 
Burtness Golder Lovette Sullivan, Pa. 
Butler Ludlow Sumners, Tex. 
Byrns Greenwood Meclintic. Okla. Swank 
Campbell, Pa. Gregory McClintock, Ohio Swick 
Canfield Griswold McDuffie Swing 
Carter, Calif. Guyer McGugin Taber 
, Wyo. Hadley McKeown Taylor, Colo. 
Cartwright Haines McLaughlin Taylor, Tenn. 
Cary Hall, III. Major Temple 
Celler Hall, N. Dak. Maloney ‘Thatcher 
Chase Hancock, N. T Manlove Thomason 
Chavez Hardy Timberlake 
Chiperfield Hastings May in 
Cole, Iowa Hill, Wash. Mead Underwood 
Colton Hoch Michener Vinson, Ey. 
Connolly Hogg, Ind Miller Watson 
Cooper, Ohio Hogg, W. Va. Montet Welch, Calif, 
Coyle Holaday Moore, Ky. Welsh, Pa. 
Crail Hooper Moore, Ohio West 
Crisp Hope Mouser White 
Cross Hopkins urphy Whitley 
Crowe Hornor Nelson, Wis, Williams, Tex. 
Crowther Overton Williamson 
Culkin Houston, Del. Parker, N. Y. Wilson 
Darrow Huddleston Parks Wingo 
DeRouen James Parsons Wolcott 
Dickinson Jenkins Patman Wolfenden 
Dies Johnson, Okla. Peavey Wood, Ind. 
Disney Johnson, Tex Person Woodruff 
Douglas, Ariz. Johnson, Wash. Pettengill Wyant 
Doutrich Jones Pittenger Yates 
NAYS—187 
Aldrich Bankhead Brand, Ohio Campbell, Iowa 
Allgood Barton Browning Cannon 
Amlie Black Brunner Carden 
Andresen Bland Buckbee Carley 
Andrew, Mass. Bloom Bulwinkle Cavicchia 
Auf der Heide Bolton Burch Chindblom 
Boylan Burdick Christgau 
Bacon Brand, Ga Busby Christopherson 


Clague Gilbert McCormack Schneider 
Clancy Gilchrist McLeod Seger 
Clark, N. C. Goodwin McReynolds Selvig 
Clarke, N. Y. Granata McSwain Shallenberger 
Granfield Mapes Simmons 
Cole, Md. Green Martin, Mass. Strovich 
Collins Griffin Martin, Oreg. Smith, Va. 
Condon Hall, Miss. w 
Cooper, Tenn. Hancock, N. C. Mitchell Somers, N. T. 
8 Milligan Stafford 
Cox Harlan Mobley S 
Crosser Hart Montague Stevenson 
Crump Hartley Morehead wart 
Cullen Haugen Nelson, Me. Sullivan, N. Y. 
Dallinger Hawley Nelson, Mo. Summers, Wash. 
Davis Hess Niedringhaus Sutphin 
Delaney Hill, Ala. Nolan Swanson 
Dickstein Hollister Norton, Nebr. Sweeney 
Dominick Holmes Norton, N. J. Tarver 
Doughton Howard O'Connor Thurston 
Dougiass, Mass. Hull, Morton D. Oliver, Ala. Tierney 
Dowell Jacobsen Oliver, N. Y. 
Doxey Jeffers misano Treadway 
Drane Johnson, Mo. Parker, Ga. Underhill 
Drewry Johnson, S. Dak. Pat Vinson, Ga. 
er Kading Perkins Warren 
Eaton, N. J. Polk Wason 
Ellzey Kerr Prall Weaver 
Eslick Kniffin Pratt, Ruth Weeks 
Fishburne Kopp Rainey Whittington 
Fitzpatrick Lambeth Ramseyer Wigglesworth 
Lankford, Va. Rankin Williams, Mo, 
Fulbright Lehlbach Reilly Withrow 
Fuimer Lewis Robinson Wolverton 
Gambrill Lindsay Rogers, Mass. Wood, Ga. 
Gasque Linthicum Rogers, N. H. W. 
Gavagan Lonergan Romjue Wright 
Gibson Lozier Rudd Yon 
Gifford Luce Schafer 
NOT VOTING—41 
Abernethy Kennedy Sabath 
Beam Davenport Sanders, N. Y. 
Beck De Priest McFadden Schuetz 
Beedy Dieterich McMillan Smith, W. Va. 
Beers an Maas Snell 
Cable Goldsborough Magrady Strong, Fa. 
Chapman Hull, Wiliam E. Owen Tilson 
Cochran, Pa. Igoe Partridge Tucker 
Collier Johnson, III Pou 
Connery Kelly, Til. Rayburn 
Cooke Kendall Reid, III 


So the amendment was agreed to. 
The Clerk announced the following pairs: 


Mr. Magrady (for) with Mr. Beedy (against). 
Mr. Cable (for) with Mr. Connery (against). 


Until further notice: 


McMillan with Mr. Snell. 

Collier with Mr. Kendall. 

Larsen with Mr. Tilson. 

Beam with Mr. McFadden. 

Kelly of Illinois with Mr. Reid of Illinois. 
Sabath with Mr. Cooke. 

Igoe with Mr. Strong of Pennsylvania. 
Goldsborough with Mr. Maas. 

Kennedy with Mr. William E. Hull. 

Mrs. Owen with Mr. Curry. 
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The result of the vote was announced as above recorded. 

The SPEAKER. The Clerk will report the next amend- 
ment on which a separate vote was demanded. 

The Clerk read as follows: 

Committee amendment offered by Mr. Crisp: On page 32, after 
line 16, insert a new paragraph, as follows: 

“For the taxable years 1932 and 1933 the credit allowed under 
this subsection shall be limited to the amount received as divi- 
dends from a domestic corporation which is subject to taxation 
under this title, the gross income of which for the taxable year 
preceding the year in which the dividend was paid did not exceed 
$25,000.” 


The amendment was agreed to. 

The SPEAKER. The Clerk will report the next amend- 
ment. 

Mr. McGUGIN. Mr. Speaker, a parliamentary inquiry. 

The SPEAKER. The gentleman will state it. 

Mr. McGUGIN. Mr. Speaker, I asked for a separate vote 
on the amendment providing an increase in postal rates. 
The gentleman from Ohio [Mr. Mouser] and the gentleman 


from Wisconsin [Mr. Kare! advised me that they desired to 
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make the same motion, but as I had made it, of course, they 
would not. I desire to withdraw my request for a separate 
vote on that amendment. My inquiry is: Have I the right 
to withdraw it without doing them an injustice? 

The SPEAKER. The gentleman can not withdraw his 
request because the amendment has not been voted on. 
This is the postal amendment, which the Clerk will report. 

The Clerk read as follows: 


Committee amendment offered by Mr. Crisp: Page 229, after 
line 8, insert a new section, as follows: 


“SEC. —. POSTAL RATES 


„(a) On and after the thirtieth day after the date of the 
enactment of this act and until July 1, 1934, the rate of postage on 
all mail matter of the first class (except postal cards and private 
mailing or post cards, and except other first-class matter on which 
the rate of postage under existing law is 1 cent for each ounce 
or fraction thereof) shall be 1 cent for each ounce or fraction 
thereof in addition to the rate provided by existing law. 

“(b) Only 85 per cent of the postal receipts during the 
Period the increased rate of postage* provided in subsection (a) 
remains in force shall be counted for the purpose of determining 
the class of the post office or the compensation or allowances of 
postmasters or of postal employees of post offices of the first, 
second, and third classes. For the purpose of determining the 
commissions (as distinguished from the compensation and the 
allowances based thereon) of postmasters of the fourth class, only 
85 per cent of the applicable cancellations, collections, and receipts 
during such period shall be counted.” 


The SPEAKER. The question is on agreeing to the 
amendment. 

Mr. FULBRIGHT. Mr. Speaker, I demand the yeas and 
nays. 

The yeas and nays were refused. 

The amendment was agreed to. 

The SPEAKER. The next amendment is the stock-ex- 
change amendment. 

The Clerk read as follows: 


(c) Effective July 1, 1934, such subdivision 3, as amended by 
subdivision (a) of this section, is amended by striking out “4 
cents” wherever appearing in such subdivision and inserting in 
lieu thereof “2 cents,” and by striking out the following: 

“In no case shall the tax imposed by this subdivision be less 
than one-fourth of 1 per cent of the selling price of such shares, 
certificates, or rights: Provided further, That.” 


The SPEAKER. The question is on agreeing to the 
stock-exchange amendment. 

The amendment was agreed to. 

The SPEAKER. The next amendment is that dealing 
with real-estate transfers, 


The Clerk read the amendment, as follows: 
Committee amendment: Page 259, after line 12, insert a new 
section, as follows: 


“ SEC. —. STAMP TAX ON CONVEYANCES 


“Schedule A of Title VIII of the revenue act of 1926 is amended 
by adding at the end thereof a new subdivision to read as follows: 

“*8. Conveyances: Deed, instrument, or writing, delivered on or 
after the fifteenth day after the date of the enactment of the 
revenue act of 1932 and before July 1, 1934, whereby any lands, 
tenements, or other realty sold shall be granted, assigned, trans- 
ferred, or otherwise conveyed to or vested in the purchaser or 
purchasers, or any other person or persons, by his, her, or their 
direction, when the consideration or value of the interest or prop- 
erty conveyed, exclusive of the value of any lien or encumbrance 
remaining thereon at the time of sale, exceeds $100 and does not 
exceed $500, 50 cents; and for each additional $500 or fractional 
part thereof, 50 cents. This subdivision shall not apply to any 
instrument or writing given to secure a debt.’” 


The SPEAKER. The question is on agreeing to the 
amendment. 


Mr. MOUSER. Mr. Speaker, I demand the yeas and nays. 
The yeas and nays were refused. 


The amendment was agreed to. 
The SPEAKER. The next amendment is the automobile 
amendment. 


The Clerk read as follows: 


Committee amendment offered by Mr. Crisp: Page 229, after 
line 8, insert a new section, as follows: 

“Sec. —. Tax on automobiles, etc.: There is hereby imposed 
upon the following articles sold by the manufacturer, producer, 
or importer a tax equivalent to the following percentages of the 
price for which so sold: 

“(a) Automobile truck chassis and automobile truck bodies (in- 
cluding in both cases parts or accessories therefor sold on or in 
connection therewith or with the sale thereof), 2 per cent. A 
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sale of an automobile truck shall, for the purposes of this sub- 
section, be considered to be a sale of the chassis and of the body, 
“(b) Other automobile chassis and bodies and motor cycles (in- 
cluding in each case parts or accessories therefor sold on or in 
connection therewith or with the sale thereof) except tractors, 3 
per cent. A sale of an automobile shall, for the purposes of this 
subsection, be considered to be a sale of the chassis and of the 
body. 
200) Parts or accessories for any of the articles enumerated in 
subsection (a) or (b), 1 per cent. For the purposes of this sub- 
section and subsections (a) and (b) spark plugs, storage bat- 
teries, leaf springs, coils, timers, tires, inner tubes, and tire chains, 
which are suitable for use on or in connection with, or as com- 
ponent parts of, any of the articles enumerated in subsection (a) 
or (b), shall be considered parts or accessories for such articles, 
whether or not primarily adapted for such use. This subsection 
shall not apply to chassis or bodies for automobile trucks or other 
automobiles. Under regulations prescribed by the commissioner, 
with the approval of the Secretary, the tax under this subsection 
shall not apply in the case of sales of parts or accessories by the 
manufacturer, producer, or importer to a manufacturer or pro- 
ducer of any of the articles enumerated in subsection (a) or (b). 
If any such parts or accessories are resold by such vendee other- 
wise than on or in connection with, or with the sale of, an article 
enumerated in subsection (a) or (b) and manufactured or pro- 
duced by such vendee, then for the purposes of this section the 
vendee shall be considered the manufacturer or producer of the 
parts or accessories so resold.” 


The amendment was agreed to. 

The bill was ordered to be engrossed and read a third time, 
and was read the third time. 

The SPEAKER. The question is on the passage of the 
bill. 

Mr. CRISP. Mr. Speaker, I demand the yeas and nays on 
the passage of the bill. 

The yeas and nays were ordered. 

The question was taken; and there were—yeas 327, nays 
64, not voting 41, as follows: 


[Roll No. 40] 
YEAS—327 

Adkins Christgau Garrett Kerr 
Aldrich Clague Gasque Ketcham 
Allen Clark, N. C Gavagan Kinzer 
Almon Cochran, Mo. Gibson Kleberg 
Andresen Cole, Iowa Gifford Kniffin 
Andrew, Mass. Cole, Md. Gillen Knutson 
Andrews, N. Y. ton Golder Kurtz 
Arentz Connolly Goodwin Kvale 
Arnold Cooper, Ohio Goss LaGuardia 
Auf der Heide Corning Grana Lambertson 
Ayres Cox Granfield Lambeth 

- Bacharach Coyle Green Lamneck 
Bachmann Crisp Greenwood 
Bacon Cross Gregory Lankford, Va. 
Baldrige Crowe Griswold Larrabee 
Bankhead Crowther Guyer Lea 
Barbour Culkin Hadley Leavitt 
aera Cullen Haines Lehibach 

ac Dallinger 1, Ul. 

Bland Darrow ty Miss. Lichtenwalner 

Blanton Davenport Hall, N. Dak Lindsay 

Bloom Delaney Hancock, N. J. Linthicum 

Boehne DeRouen Hancock, N. G. 

Bohn Dickinson Hardy Lovette 

Bolleau Dickstein Hare Luce 

Boland Dies Harlan Ludlow 

Bolton Disney Hart McClintic, Okla. 

Bowman Dominick 1 Ohio 
Doughton Haugen rmack 

Brand, Ga. Douglas, Ariz. Hawley McDuffie 

Brand, Ohio Douglass, Mass. Hess McGugin 

Briggs Doutrich Hill, Wash. 

. Britten Drane McLaughlin 
Brumm Drewry Hogg, Ind. ds 
Brunner Driver Hogg, W. Va. McSwain 
Buchanan Holaday Major 
Bulwinkle Eaton, N. J. Hollister Maloney 
Burch Englebright Holmes Manlove 
Burdick Erk Hooper 
Burtness Eslick Hope Mapes 
Busby Hopkins Martin, Oreg. 
Butier Evans, Calif. Hornor May 

Evans, Mont. Horr Mead 
Campbell, Pa. Fernandez Houston, Del. Michener 
Canfield Fiesinger Huddleston Millard 
Cannon Finley Hull, Morton D. Miller 
Carden Fish James 
Carley Fishburne Jenkins Mobley 
Carter, Calif. Fitzpatrick Johnson, Okla. Montague 
Carter, Wyo. Johnson, S. Dak. Montet 
Cartwright Foss Johnson, Tex Moore, Ky. 
Cary Frear Johnson, Wash. Moore, Ohio 
Cavicchia Free Jones Murphy 
Celler French Kahn Nelson, Me. 
Chase Fuller Karch Nelson, Wis. 
Chavez Fulmer Keller Niedringhaus 
Chindblom Gambrill Kelly, Pa. Nolan 
Chiperfield Garber Kemp Norton, N. J. 
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O'Connor Reilly Stewart Watson 
Oliver, Ala. Rich Stokes Weaver 
Oliver, N. Y. Robinson Strong, Kans. Weeks 
Overton Rogers, Mass, Sullivan, N. Y. Welch, Calif. 
Palmisano Rogers, N. H. Sullivan, Pa. Welsh, Pa. 
Parker, Ga. Rudd Sumners, Tex. West 
Parker, N. Y. Sanders, Tex. Sutphin White 
Parks Sandlin Swank Whitley 
Parsons Seger Swanson Whittington 
Peavey Seiberiing Swick Wigglesworth 
Perkins Selvig Taber Williams, Tex. 
Person Shott Taylor, Colo. Williamson 
Pettengill Shreve Temple Wilson 
Pittenger Sirovich Thatcher Wingo 
Prall Smith, Idaho Thomason Wolcott 
Pratt. Harcourt J. Smith, Va. Tierney Wolfenden 
Purnell Snow Timberlake Wolverton 
Ragon Somers, N. Y. Treadway Wood, Ind. 
Rainey Sparks Turpin Woodruff 
Ramseyer Spence Underhill Woodrum 

Stafford Vinson, Ga, Wright 
Ransley Stalker Vinson, Ky. Wyant 
Rayburn Steagall Warren Yon 
Reed, N. Y. Stevenson Wason 

NAYS—64 
Allgood Eaton, Colo, Loofbourow Schneider 
Amlie lzey Lozier Shallenberger 
Browning Fulbright McLeod Shannon 
Buckbee Gilbert Martin, Mass. Simmons 
Campbell, Iowa Gilchrist Mitchell Sinclair 
Christopherson Glover Morehead Summers, Wash. 
Clancy Grifin Mouser Sweeney 
Clarke, N. Y. Hartley Nelson, Mo. Swing 
Collins HiH, Ala. Norton, Nebr. Tarver 
Condon Ho Patman Taylor, Tenn. 
Cooper. Tenn. Jacobsen Patterson Thurston 
Crosser Jeffers Tinkham 
Crump Johnson, Mo. Pratt, Ruth Underwood 
Davis Kading Williams, Mo. 
Dowell Kopp Romjue 
Doxey Lankford, Ga. Schafer Wood, Ga. 
NOT VOTING—41 

Abernethy Oral Kennedy Sanders, N. T. 
Beam Curry Larsen Schuetz 
Beck De Priest McFadden Smith, W. Va. 
Beedy Dieterich Me Snell 
Beers Maas Strong, Pa. 
Cable Goldsborough y Tilson 
Chapman Hull, William E. Owen Tucker 
Cochran, Pa. Igoe Partridge Yates 
Collier Johnson, Il. Pou 
Connery Kelly, III Reid, Il. 
Cooke Ke Sabath 


So the bill was passed. 

The Clerk announced the following additional pairs: 
On this vote: 

Mr. Tucker (for) with Mr. Schuetz (against). 


Until further notice: 


McMillan with Mr. Snell. 

Collier with Mr. Kendall. 

Larsen with Mr. Tilson. 

Beam with Mr. McFadden. 

Kelly of Illinois with Mr. Reid of Illinois. 
Sabath with Mr. Cooke. 

Igoe with Mr. Strong of Pennsylvania. 
Goldsborough with Mr. Maas. 
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Mr. Smith of West Virginia with Mr. Beck. 

Mr. Pou with Mr. Cable. 

Mr. Dieterich with Mr. Beedy. 

Mr. Partridge with Mr. Johnson of Dlinols. „ 

Mr. ARENTZ. Mr. Speaker, several pairs were read here 
on other votes and I notice the name of the gentleman from 
Ohio, Mr. CABLE, was included. His name was not included 
on the last list of pairs. For the information of the House 
I want to say that the gentleman from Ohio, Mr. CABLE, 
is sick and can not be here this afternoon. 

Mr. JENKINS. Mr. Speaker, I would like to add to the 
gentleman’s statement that if the gentleman from Ohio, Mr, 
CaBLE, were here he would vote “ aye.” 

Mr. GRANFIELD. Mr. Speaker, my colleague the gentle- 
man from Massachusetts, Mr. Connery, is absent on account 
of illness. If present, he would vote “aye” on the passage 
of the bill. 

The result of the vote was announced as aboye recorded. 

On motion of Mr. Crisp, a motion to reconsider the vote 
by which the bill was passed was laid on the table. 


EXTENSION OF REMARKS—THE REVENUE BILL OF 1932 


Mr. LONERGAN. Mr. Speaker, yesterday the Committee 
of the Whole House on the state of the Union, in considering 
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H. R. 10236, adopted an amendment providing for a tax 
on firearms, shells, and cartridges, which amendment reads: 


SEC, —. TAX ON FIREARMS, SHELLS, AND CARTRIDGES 

There is hereby imposed upon firearms, shells, and cartridges, 
sold by the manufacturer, producer, or importer, a tax equivalent 
to 10 per cent of the price for which so sold. The tax imposed by 
this section shall not apply (1) to articles sold for the use of the 
United States, any State, Territory, or possession of the United 
States, any political subdivision thereof, or the District of Colum- 
bia, or (2) to pistols and revolvers. 

For some time there has been a 10 per cent excise tax 
imposed on sales of revolvers and pistols, and it is only 
justice that they are not included for taxation in the 
adopted amendment to the pending revenue bill. 

The extent to which manufacturers of firearms were 
utilized by the Government during the late war is an indi- 
cation of what a benefit it was to the Government to have 
existing and in operation industries trained for the pro- 
duction by skilled workmen of some of the most essential 
requirements of the War Department in time of emergency. 

With the exception of Springfield Armory, where there 
is a small equipment for producing a limited quantity of 
rifles, the Government does not have an arsenal in which 
machine guns and small arms can be produced. It would 
be very expensive for it to maintain similar arsenals as a 
reserve measure, inasmuch as during the period between 
emergencies advances in the art are so frequent, in fact, 
almost regular, that there is not a suitable equipment which 
remains static for any great length of time. Changes in 
equipment, designs, and methods are constantly taking 
place. 

A plant could not be maintained by private capital depend- 
ent upon return on investment from Government business 
alone. Private industry in the arms business is largely de- 
pendent for maintenance upon domestic, commercial, and 
foreign business. The War and State Departments are 
familiar with this fact, and I believe recommend the wis- 
dom of leaving such industry untrammeled in its effort to 
procure such business so long as it is taken in markets and 
with customers whose operations are not a menace to the 
welfare of our Government policy. 

It is from the profits on business other than that coming 
from our own Government that new development is encour- 
aged and carried on. Without this development the Govern- 
ment would have to create and maintain development labo- 
ratories that would be an additional heavy burden upon the 
taxpayers. Each additional restriction against sales being 
permitted to the private industry tends to stifle the industry 
and cripple what are in reality valuable adjuncts to the War 
Department. 

The gentleman from Wisconsin (Mr NELSON] introduced 
the following amendment: 

SEC. 723, INCREASE IN TOBACCO TAX 


Subsection (a) of section 401 of the revenue act of 1926 18 
amended to read as follows: 

“Sec. 401. (a) Upon all tobacco and snuff manufactured in or 
imported into the United States, and hereafter sold by the manu- 
facturer or importer, er removed for consumption or sale, there 
shall be levied, collected, and paid, in liew of the internal-revenue 
taxes now imposed thereon by section 401 of the revenue act of 
1924, a tax of 21 cents per pound in the case of tobacco, and a tax 
of 18 cents per pound in the case of snuff, to be paid by the man- 
ufacturer or importer thereof: Provided, That whenever any man- 
ufacturer proves to the satisfaction of the commissioner that man- 
ufactured tobacco in respect of which such tax is paid by such 
manufacturer was manufactured from tobacco purchased from a 
cooperative association or pool of tobacco growers, such manufac- 
turer shall be entitled to a refund equal to 4 cents for each pound 
of such manufactured tobacco.” 


This amendment was defeated. I am among those who 
opposed it. It intended merely to favor members of coop- 
erative growers associations or pool of tobacco growers. 

In the first congressional district of Connecticut, which I 
have the honor to represent, are several hundred tobacco 
farmers. The Connecticut Valley tobacco is of the best 
quality. 

The tax on tobacco for the year ending June 30, 1930, 
amounted to $450,339,060.50. The production of cigars has 
been on the declining scale for a number of years. While 
this decline may be attributed in part with changing habits 
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of consumers, it probably has been accentuated in the past 
year by reduced purchasing power of consumers and declin- 
ing prices in general. The reduced consumption of cigars 
therefore may be regarded as a factor in the low prices re- 
ceived by growers. 

In the Bureau of Internal Revenue I have been informed 
that the rates of taxation under present law imposed upon 
tobacco products are as follows: 

Rate per 1,000 


Cigars weighing more than 3 pounds per 1,000, if manu- 
factured or imported to retail at— 


Class A—Not more than 5 cents each $2.00 

Class B—More than 5 cents each and not more than 
Fern :::: E 3. 00 

Class C—More than 8 cents each and not more than 
Weit ß 5. 00 

Class D—More than 15 cents each and not more than 
ene x 10. 50 
Class E—More than 20 cents each. E 13. 50 
Cigars weighing not more than 3 pounds per 1.000 75 
Cigarettes weighing not more than 3 pounds per 1.000 3.00 
Cigarettes weighing more than 3 pounds per 1,000 7. 20 


Manufactured tobacco and snu fl 8 
Several States collect taxes on the manufactured product, 


It has been estimated that tobacco pays from one-eighth 
to one-sixth of the annual cost of the maintenance of the 
Federal Government. The industry can stand no additional 
burden of taxation. : 

The Census Bureau reports that in 1929 tobacco was pro- 
duced on 1,115 farms in Connecticut involving 19,115 acres 
and producing 26,225,827 pounds of tobacco. 

Mr. PATMAN. Mr. Speaker, I am very sorry that I can 
not agree with my colleagues that this tax bill should be 
passed in order to balance the Budget. If I were convinced 
that the credit of the Nation would be impaired in the event 
of the failure of this bill, I would feel inclined to vote for it, 
although it has many obnoxious provisions. 

Probably no more obnoxious to me than to other sincere 
Members who have voted for it, believing that its passage 
will benefit the general welfare. The bill contains many 
provisions that I dislike to vote against; many provisions 
that I would gladly vote for if included in a separate bill. 

BILLS MAKING LARGE CONTRIBUTIONS TO DEFICIT 

I can consistently vote against the measure, because I did 
not vote for the bills that have caused the principal part of 
this deficit, among them being the $2,000,000,000 recon- 
struction bill, which carried a direct appropriation from the 
Treasury of $500,000,000, and the moratorium which relieved 
England, France, and other foreign countries of paying to 
us on this debt more than a quarter of a billion dollars. 

IS CREDIT OF NATION IMPAIRED? 

The present Secretary of the Treasury, Hon. Ogden Mills, 
made a speech before the Economic Club of New York, De- 
cember 14, 1931, in which he stated: 


I do not mean to suggest that the addition of $3,000,000,000 or 
even $4,000,000,000 to our national debt could conceivably impair 
the national credit. That debt stood at $25,000,000,000 a decade 
ego and the national credit was unimpaired. 


Mr. Mills further stated: 


It is sometimes urged that, since in the course of 11 years prior . 
to the fiscal year 1931 we had retired some $3,460,000,000 of debt 
from surplus receipts, we are justified in incurring deficits up to 
that amount. There is some force to the argument. We have 
created something in the nature of a reserve which we are war- 
ranted in drawing on, certainly to some extent. But there are 
definite limitations. 


The Democratic platform adopted at Houston, Tex., in 
1928 contained the following provision relating to taxation: 


The Democratic Party avows its belief in the fiscal policy inau- 
gurated by the last Democratic administration, which has pro- 
vided a sinking fund sufficient to ex the Nation’s indebt- 
edness within a reasonable period of time without harassing the 
present and next succeeding generations with tax burdens which, 
if not unendurable, do in fact check initiative in enterprise and 
progress in business. è Taxes levied beyond the actual 
requirements of the legally established sinking fund are but an 
added burden upon the American people. 


It would seem from the above provision of the Democratic 
platform that we should not exceed the sinking fund law 
in retiring the national debt. We have exceeded it; so it 
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occurs to me that the reserve, in the form of excess pay- 
ments, should be taken into account before passing addi- 
tional revenue legislation at a time like this when the people 
are least able to pay and when we must resort to taxes that 
will cause people to pay on what they owe and not on what 
they own; to pay in proportion to what they purchase rather 
than in accordance with their ability to pay. 
NO DEFICIT IF EXCESS PAYMENTS TAKEN INTO CONSIDERATION 

I hope you will carefully examine the following tabula- 
tion. The information upon which this tabulation is based 
was obtained from the report of the Committee on Ways 
and Means and other reliable sources: 


Deficit for June 30, 1931_.-----.-------_-----. 
Deficit for June 30, 1932__-_----_------------. 


$902, 716, 845.07 
2, 122, 683, 685. 00 
6— ß. ĩͤ - 3, 025, 400, 530. 07 
The Government has paid, during the p: 

years, in excess of the sinking fund law. 
Deduct 1931 and 1932 deficits__._._____....-.. nies 


3, 496, 579, 492. 00 
3, 025, 400, 580. 07 


471, 178, 961. 93 


Therefore we will move into the fiscal year 1932-33 with 
$471,178,961.93 to our credit. No deficit will occur, if the 
sinking fund law is to be followed until 1933, June 30. 
Estimated deficit for June 30, 1938 $1, 416, 949, 443 


Excess payment unused—— 471, 178, 961 
Postpone sinking fund payment one 426, 489, 600 
897, 668, 561 


Present bill would have raised without the special 
excise or nuisance taxes 596, 000, 000 


1, 493, 668, 561 


In this way we could commence the fiscal year 1934 with 
more than $77,000,000. The sinking fund will be paid except 
1933. This is presuming that the income-tax estimates of 
the Treasury are correct. It is thought that the estimate is 
at least $100,000,000 low. It is inconceivable to think that 
this year is going to be worse than last considering the low 
prices of stocks and bonds and the fact that the capital gains 
and losses tax enters into the collections to such a great 
extent. 

It will be noticed from the above information that if we 
use the reserve, accumulated by reason of overpayments on 
the sinking fund, we will not have a deficit until the end of 
the fiscal year 1933. If business improves—and it will havea 
better chance to improve without this measure—it is prob- 
able that the taxes on incomes will be sufficiently increased 
to offset the estimated deficit for 1933. Why cross a bridge 
until we get to it? 

GOLD RESERVE SUFFICIENT FOR ADDITIONAL CURRENCY 

In 1921 we had a per capita circulation of money of $55 
on a gold reserve of $2,800,000,000. At this time we have 
a per capita circulation of money of $44 on a gold reserve 
that is twice as large as the gold reserve was in 1921. Prof. 
Irving Fisher, economist, of Yale University, testified before 
the Banking and Currency Committee of the House, March 
28, 1932, on a method of raising and stabilizing the purchas- 
ing power of money. He said we must first raise our com- 
modity price level; that this could be done by increasing the 
circulating medium; that we may increase the circulating 
medium by issuing new United States notes in purchase of 
United States bonds or in the purchase of anything else or 
by paying the Government’s employees. We need in the 
United States about $2,300,000,000 to stabilize our currency; 
we have $4,500,000,000. Coined phrases have a wonderful 
effect. The phrase “fiat money,” when properly placed, 
will so disturb many Members of Congress and business men 
that a good, sound proposal will not receive their considera- 
tion. The coined phrase, “We must balance the Budget” 
has had a marvelous effect. The coined phrase, Soak the 
rich” has been repeated by one closely associated with big 
business and special interests over the radio and through 
the newspapers for many months, doubtless with the hope 
that it would be indelibly impressed in the minds of the 

American people in order that any proposed plan of taxa- 
tion or any legislation that was not looked upon favorably 
LXXV——462 
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by this group could be immediately condemned by merely 
saying it is an effort to “soak the rich.” 
SUBMITTING TO INTERNATIONAL BANKERS 

It was disclosed in the debate on the tax bill that before 
our Secretary of the Treasury could receive assurances from 
the Wall Street bankers that they would subscribe for the 
$900,000,000 bond issue recently offered to the public, he had 
to assure these New York bankers that the Budget would be 
balanced. And, of course, in the way they wanted it bal- 
anced. Not by soaking the rich but by soaking the poor. 
Since when has the created become greater than its creator? 
Since when have the bankers become greater than the Gov- 
ernment of the United States? We can not commend the 
Secretary of the Treasury for yielding to this group of inter- 
national bankers. Suppose the Secretary of the Treasury 
had told this group of bankers that unless these bonds are 
sold that he would recommend that new money be issued by 
the Government on its idle gold to provide for the Govern- 
ment’s needs. The last thing the big bankers want is new 
money. They want the volume small in order that it may 
be more easily controlled. We did not look with so much 
disfavor upon the demands of the international bankers in 
New York when they were requiring England to reduce the 
doles paid to her unemployed before they would extend 
credit to her, neither was there a great deal said when these 
international bankers in New York required the Congress of 
Colombia, South America, to give to Mr. A. W. Mellon and to 
Mr. J. P. Morgan the Barco oil concession that was estimated 
to be worth $2,000,000,000 before credit would be extended to 
that little Republic; but when these same bankers get nearer 
home and make an attempt to dictate legislation by any such 
highjacking methods, there should be a great deal said about 
it and under no circumstances should they be yielded to. 


BALANCE THE BUDGET FALLACY 


“Balance the Budget or the credit of the Nation will be 
impaired” is a fallacy. The wealth of the Nation is $400,- 
000,000,000, so we are told by President Hoover through the 
antihoarding advertisements. The Nation owes, or will owe, 
June 30, $18,000,000,000, or a ratio of 22%4 to 1. The situa- 
tion is comparable to an individual wha owns a business 
worth $22,500 and who owes $1,000 on it. The increase of 
$4,500,000,000 in our national indebtedness will be compar- 
able to the individual increasing his $1,000 debt on his 
$22,500 business to $1,250. Do you think such an increase 
would impair the credit of either the individual or the 
Nation? Let it not be forgotten that while we owe $18,000,- 
000,000, the railroads, including the Panama Canal Rail- 
road, the Emergency Fleet Corporation, Inland Waterways 
Corporation, the Federal Intermediate Credit Banks, the 
Federal Farm Board, Shipping Board, Grain Corporation, 
and foreign countries owe us $12,500,000,000. Not such a 
big public debt after all when we deduct what is owed to 
the Nation, which leaves $5,500,000,000. Can we collect from 
foreign countries? Not if we keep on paying for them 
without insisting on payment, but letting international 
bankers collect their money 100 cents on the dollar. 

Mr. CELLER. Mr. Speaker, a little girl goes into a drug- 
soda shop, puts down a nickel, and asks for the usual 5-cent 
bar of chocolate. No,“ says the fellow behind the counter, 
“that costs 6 cents now.” 

Then, let me have that package of gum,” 

I'm sorry, miss; that costs 6 cents now also.“ 

“Then, let me have that bottle of soda water.” 

Really, I'm sorry; that, too, costs 6 cents now.” 

Greatly disappointed the little girl walks out. At the 
door the soda man halts her and says, “Say, young lady, 
you left your nickel on the counter.” 

That's all right,” she says, you may have it. It can't 
buy anything anymore anyway.” 

Mr. JENKINS. Mr. Speaker, within 10 minutes after 
we commenced the reading of the ‘tax bill, known as H. R. 
10236, it was very evident that there was absolutely no 
chance for its passage as introduced. It was evident that 
the great Ways and Means Committee had misjudged the 
sentiment of the large majority of the membership of the 
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House and had failed to interpret properly the sentiment of 
the people generally. It is easy, I think, to guess how this 
committee, composed of some of the leaders of the House, 
made this mistake in judgment. The committee has and 
deserves to have the confidence of the House and of the 
country. These men were put under a great strain for sev- 
eral weeks in their attempt to get some financial relief for 
our Government which was running behind at a terrific rate. 
They had been pulled and hauled in every direction by the 
many interests of the country until in desperation they 
reached out and accepted a plan commonly known as the 
sales tax. The great mass of the people known as the com- 
mon people were not organized and did not make formal 
protest. 

There are several theories of taxation. Several plans for 
getting money to meet the expense of the Government. One 
is by putting a tax on wealth wherever it isfound. This tax 
is levied on the theory that he who has should pay. Another 
plan is to tax those articles which might be classed as 
luxuries on the theory that they are not necessities of life 
and that those who use them should pay to the Government 
something for that pleasure as well as to the manufacturers. 
This system of taxation is closely akin to a sales tax. The 
other plan heretofore referred to has no resemblance to a 
sales tax. Both of these systems are employed in our system 
of collecting money to operate the Government. 

The first plan includes income tax, which produces far 

‘more than half of the revenues of the Government. It also 

includes inheritance taxes. The latter plan includes taxes 
on tobacco and theater tickets, automobiles, jewelry, chewing 
gum, and many other articles. The danger in the system that 
taxes earnings or wealth is that the tendency might be to 
go too far and to confiscate one's property. The danger 
from the other system is that if carried too far it would 

reach food and clothing and thereby be a tax on the poor. 
A tax law which recognizes the best features of each of these 

systems is ideal. That is the plan now proposed and which 
will no doubt be adopted. 

I was opposed to the broad principle of the sales tax and 
indicated my position clearly and voted accordingly. It 
should not be applied to manufactured articles generally. 
If applied generally, it would result in additional burdens 
being placed on the consumer. It would apply the same 
against the poor as against the rich. My plan for relieving 

the situation in which the Government found itself was, 
: first, cut down all expense as much as possible. To do this 

I have been willing to vote a reduction of my own salary by 

25 per cent. There is much room for effecting savings in 
the plan recommended by President Hoover, which was to 
cut the Budget estimates in every department of Govern- 
ment. Second, increase taxes on those who are able to pay 

without confiscation and relieve those who can hardly pro- 

vide their families with the necessaries of life and keep up 

payments on their homes. Third, increase taxes on all kinds 
of luxuries. All these plans working together will balance 

the Budget and, I hope, restore the confidence that the 
country so badly needs. 

It might be interesting to note that of the taxes collected 
| trom the average business man or farmer practically none of 

it is applied toward maintaining the National Government. 

For instance a farmer living in Ohio who pays taxes on his 
land and his stock and other personal property and who 

pays no income tax, every cent of his taxes goes toward the 

expense of the county in which he lives, except a very small 
| levy that is applied toward paying for the new State office 
| building in Columbus. 

The State government gets most of its revenue from the 
gasoline tax and automobile licenses. The average man, 
! although he does not pay anything directly toward the 
| maintenance of the National Government, has a great in- 
| terest in governmental expenditures, and he should be so 
` interested, and we in Congress should recognize his interest. 

At the beginning of the present session of Congress Presi- 
| dent Hoover made several recommendations. To the credit 
of Republicans and Democrats may it be said that both po- 
| litical parties rallied to the support of his program. First, 
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the moratorium was passed. Then the bill to stabilize agri- 
culture was passed, then the Reconstruction Finance Cor- 
poration, and then the tax bill to balance the Budget. 
I hope that we will also proceed to enact the home-construc- 
tion program, so badly needed to revive the thousands of 
building and loan companies in the country. Then we 
should proceed to enact legislation that will keep American 
jobs for Americans. This can be aided by the enactment of 
the Jenkins bill, introduced by myself, and which restricts 
the flow of immigrants into our country. 

This bill passed the House in the last session of Congress, 
and would have passed the Senate but for a filibuster. 
This bill provides for a 90 per cent cut in immigration from 
all quota countries and puts Canada and Mexico and all the 
countries of the Western Hemisphere under a quota, and 
then reduces that quota by 90 per cent. This bill, if passed, 
will keep the American labor market for the American labor- 
ing man and will keep out the communists and many other 
undesirables that we do not need. The restriction of im- 
migration is one of the most important national functions. 
President Hoover in his last message to Congress recom- 
mended the passage of legislation in line with that provided 
in the Jenkins bill. 

This Congress should also enact legislation that would 
provide a guaranty of bank deposits. Nothing would re- 
store the confidence of our people in our financial institu- 
tions like the passage of such legislation. I introduced a 
bill to this effect and which would, I think, do that which 
the American people so much desire. 

In the passage of the important legislation considered by 
this session of Congress it is made very noticeable that those 
who have served longest in the House have secured the com- 
mittee assignments that carry with them opportunities to 
take places of responsibility and leadership. The rule of 
seniority is a sure guaranty to those who serve long that the 
position of power and leadership will come to them. And, 
likewise it is a guaranty that a new man can not reach 
positions of power and influence. Champ Clark, one of the 
great Congressmen of the Nation, made some timely obser- 
vations on the power that comes with seniority. In closing, 
let me quote from one of his speeches: 

THE MAKING or A REPRESENTATIVE 


REMARKS OF CHAMP CLARK AT THE WASHINGTON PRESS CLUB 
RECEPTION, THURSDAY, MARCH 16, 1916 


{Printed in Concresstonar RECORD, March 17, 1916] 


It is a high honor to be a Representative in Congress, if for omy 
one term, and with the number of terms the honor increases in 
geometrical rather than in arithmetical proportion. A Member's 
usefulness to his country should increase in the same proportion. 
A man has to learn to be a Representative just as he must learn 
to be a blacksmith, a carpenter, a farmer, an engineer, a lawyer, 
or a doctor. 

“Poeta nascitur non fit —a poet is born, not made—says 
Horace; but Congressmen—that is, useful and influential Con- 
gressmen—are made largely by experience and practice. 

It is an unwise performance for any district to change Repre- 
sentatives at short intervals. A new Congresman must begin at 
the foot of the class and spell up. Of course, the more brains, 
tact, energy, courage, and industry he has the quicker he will get 
up. If he possesses these qualities and if his constituents will 
keep him in the House, he is as certain to rise as the sparks are 
to fy upward. No human power can keep him down. It is only 
fair and rational to assume that every Representative’s constitu- 
ents desire to see him among the “ topnotchers.” 

Let us take the present House and see how long the men who 
hold the high places have served. I can not name all, but will 
cite a few as samples. 

Mr. Speaker Cannon is serving his fortieth year. He holds the 
record, or, in pugilistic parlance, “ he holds the belt,” for length of 
service in the House in our entire history. In several Congresses 
he was chairman of the great Committee on Appropriations and 
then was Speaker eight years, only one man, Henry Clay, having 
been Speaker longer. 

I am serving my twenty-second year; Minority Leader Mann is 
serving his twentieth year; Mr. Kitchin, chairman of Ways and 
Means his sixteenth year. 

Go through the whole list, and you will find, with few excep- 
tions, that the men of long service have the high places. 

New England and the cities of Philadelphia and Pittsburgh have 

the value of long service all along, and, having elected 
a fairly good man to Congress, they keep him in the harness. 

The Member of longest consecutive service is called “the 
Father of the House.” Five Philadelphians in immediate succes- 
sion bore that honorable title—Randall, Kelly, O'Neill, 
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and Bingham. Then it went to Mr. Dalzell, of Pittsburgh. When 
General Bingham announced the death of General Harmer, his 
immediate predecessor as “Father of the House,” he stated that 
the five Philadelphia “ Fathers of the House” had served a total of 
147 years, and he served 8 or 10 years after making that interesting 
statement. 

In the second and third Congresses in which I served, Maine, 
with only four Members, had the Speakership and the chairman- 
ship of the great Committees on Ways and Means, Navy, and 
Public Buildings and Grounds—a most remarkable circumstance, 
giving the Pine Tree State an influence in the House and the 
country out of all proportion to her population and wealth. These 
four men—Reed, Dingley, Boutelle, and Millikin—each served in 
the House 20 years or more. Other States might profit by her 
example. 

No man should be elected to the House simply to gratify his 
ambition. All Members should be elected for the good of the 
country. 

The best rule, it seems to me, is for a district to select a man 
with at least fair capacity, industrious, honest, energetic, sober, 
and courageous, and keep him here so long as he discharges his 
duties faithfully and well. Such a man will gradually rise to high 
position and influence in the House. His wide acquaintance with 
Members helps him amazingly in doing things. 

I can speak freely on this subject without violating the pro- 
prieties, for my constituents have kept me here 22 years, and for 
20 years have given me nominations without opposition, for all 
of which favors I thank them from the bottom of my heart. 
Their generous action and unwavering friendship have enabled 
me to devote all my time to the public service. I have not been 
compelled to spend any portion of my time in “mending my 
fences.” My constituents have attended to that. God bless them! 


Mr. LANKFORD of Georgia. Mr. Speaker, many will say 
the sales tax is defeated for all time. I fear this is not so. 
Those who are subject to estate, inheritance, and large in- 
come taxes have determined to shift practically all the tax 
burdens of this country from their immense wealth to the 
backs of the poor class, and they can not be defeated so 
easily. They are determined to succeed in the end. It is 
their deliberate purpose to take advantage of the present de- 
pression and at this time either write the sales tax into the 
present bill or have inserted into the bill such other vicious 
provisions as to punish the public and if possible later drive 
and stampede Congress into approving a sales tax. Some 
say we must balance the Budget at any cost. 

Better a thousand times reduce the Budget along proper 
lines and then balance it, rather than further enslave the 
American people at this time by outrageous additional taxes. 

Failure to balance the Budget would do infinitely less harm 
than the engrafting of a vicious sales tax on our system of 
raising revenue. Oh, they say unless we balance the Budget 
we will lose our financial standing with European nations. 
We have graciously loaned to and never re-collected from 
these nations billions upon top of billions of dollars—total- 
ing thousands of dollars for every one that is now claimed 
pecessary to be raised by a sales tax to balance the Budget, 
and any such suggestion comes with poor grace and is an 
insult. We borrowed all the money to make these loans and 
have repaid a large part of it. Surely we can reborrow 
during this depression a small part of what has been repaid. 
Our credit would not be hurt. All this useless, vicious 
propaganda is doing much more harm. 

The amount now sought to be raised by a sales tax or other 
very vicious means is only about one-fourth of the amount 
Congress, over my bitter protest, decided a month or so ago 
we were able to take out of the people’s pocket and loan 

,and donate to the multimillionaire corporations of the 
Nation by the Reconstruction Finance Corporation. Now, 
there is a great cry to provide that this enormous amount 
for the corporations shall not come out of the pockets of all 
but out of the pockets of the poorest of the poor. There is 
very evidently much more concern about balancing or satis- 
fying the greed of corporate wealth at the expense of the 
poverty-stricken people than about balancing the Budget. 

This idea of balancing the Budget has been distorted, 
exaggerated, and overworked for the purpose of scaring the 
people into accepting a vicious tax system. Any such racket 
is extremely unfair and hurtful to our Nation. 

Believing as I do about this proposal, I shall neither sup- 
port a sales tax nor any kind of vicious tax levies or postage 
increases in lieu of the sales tax and shall vote accordingly. 

Mr. PEAVEY. Mr. Speaker, the revenue bill in the form 
in which it passed the House and now goes to the Senate, 
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with the general sales tax eliminated. the rate of taxation 
on incomes over $5,000 net, gifts and inheritances of estates 
over $50,000 increased about 100 per cent, was accomplished 
through the combined vote of the Progressive Republican- 
Democratic coalition in the House which united against the 
House regulars on both sides. The two principal objections 
I had to the measure brought to the House by the Ways and 
ege Committee, as stated in an earlier speech, haye been 
met. 

Our principal purpose having been accomplished, I feel 
morally bound to support the bill. 

The same. progressive group that accomplished the above 
also voted in the amendment taxing all stock and bond sales 
at one-fourth cent on each dollar of actual value. On a 
basis of last year’s sales on the New York Stock Exchange 
this alone will produce one-half as much as a sales tax on 
the whole country. 

By successive amendments the progressives provided for 
taxing dividends from stocks and against offsetting taxes 
paid abroad by corporations doing business in foreign coun- 
tries. These are two very important amendments that will 
produce nearly a hundred million dollars in revenue. 

Many Members voted for the publicity amendment requir- 
ing that Federal income-tax returns should be open to public 
scrutiny, but the leaders of the Democrats and Republicans 
combined to beat it. 

The regular Republican-Democratic leaders secured the 
adoption of an amendment raising rates on postage stamps 
from 2 to 3 cents and several other similar levies to raise 
more revenue. 

The Wisconsin delegation voted solidly against the postal 
increase amendments, but eastern and southern Members 
supported it and won. 

The bill, in its present form, will produce, in the estimation 
of the Ways and Means Committee, $1,191,900,000, which is 
$91,900,000 more than that which would have been raised if 
the original bill brought in by the committee had been 
passed intact. 

I will support the bill as now written for the following 
reasons: 

First. I believe that most of the objectionable provisions, 
like the increase in postage rates, will be removed by the 
Senate. 

Second. I wanted the bill when finally passed to be in a 
form that would insure enough revenue to the Treasury to 
warrant the enactment of a measure providing for the im- 
mediate cash payment of the balance due on the World War 
veterans’ adjusted-compensation certificates. The 9,000 ex- 
service men in my district need this money badly. The bill 
as it now stands provides the revenue to do that. The Gov- 
ernment has already acknowledged the debt and issued the 
soldiers’ adjusted-service certificates. Why not pay them 
now? Relief to these men now will help every man, woman, 
and child in my district to overcome the present depression. 
If it is good Government policy to relieve the railroads and 
banks of the country by loaning them $2,000,000,000, ars 
provided by the Reconstruction Finance Corporation act 
passed last month, then surely it is good, sound policy for the 
Government to relieve the soldiers by paying the money the 
Government owes them now. The passage of this revenue 
bill deprives President Hoover of any justification on which 
to hang a veto of the bill to pay the soldiers. 

President Hoover, in a special message to Congress this 
week, said in substance: “ The Budget must be balanced, but 
it must be done without reducing the appropriations for the 
Army or Navy or the building program of the 10 new cruis- 
ers.“ These three items of the Budget alone will require 
$900,000,000. In my opinion, this is the first place Congress 
should start in cutting national expenditures. Peace-time 
activities are now being cut to the bone. I believe we should 
stop building battleships now. I believe the people of my 
district and the Nation want to see future war expenditures 
reduced to the lowest possible minimum. 

It seems unconscionable to me that anyone would adyo- 
cate spending more than $100,000,000 building new cruisers 
this year when millions of farmers and workingmen and 
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their families are finding it hard to secure the necessities 
of life. 

Mr. HASTINGS. Mr. Speaker, a number of record votes 
were recorded when separate votes were demanded, but a 
record vote was not had of a number of votes cast in the 
Committee of the Whole during the consideration of the 
revenue bill. It is not my purpose to enumerate them all. 
However, I voted for the amendment increasing the rate to 
be paid on income taxes in the higher brackets, which 
amendment was eliminated from the bill by a separate vote 
in the House. 

First I voted for the Lewis amendment increasing the 
estate taxes, and when that amendment was defeated I 
voted for the Ramseyer amendment which retained in the 
bill the estates tax but with reduced rates. 

I voted and made an extended speech against the general 
sales tax. 

I opposed the increase of postal rates from 2 to 3 cents on 
letters and argued that inasmuch as this class of mail was 
carried at a profit, increases should be made on the other 
classes of mail now carried by the Government at a loss. 

During the consideration of the bill I supported the 
amendment to increase the exemption from 25 cents to 45 
cents on admission tickets to theaters, for the benefit of 
recreation for the middle classes. 

I voted against the tax of 5 per cent on candy. This is 
not a luxury, and brings in but little revenue, and could 
easily be omitted. 

I favor the balancing of the Budget through rigid econ- 
omy, reducing the expenses of the Government—which is 
now promised by the several departments—and from other 
sources, rather than a general sales tax. I voted for the 
excise tax on imported oil and gasoline in favor of the inde- 
pendent producers as against the four large importers, be- 
cause if these large importers crush out the small producers 
they will have a monopoly: on crude petroleum and its de- 
rivatives, and raise the price to the consumers, as the Stand- 
ard Oil Co. did years ago. 

I voted to tax transactions on the stock exchange, esti- 
mated to raise revenue in the sum of $75,000,000. 

There are many other amendments which I supported, 
but have discussed most of these in a general speech while 
the revenue bill was under consideration. 

Mr. MAY. Mr. Speaker, I rise in favor of the amend- 
ment. I call the attention of this House to a memorable 
utterance of the immortal Patrick Henry, delivered before 
the Virginia Assembly 150 years ago. Patrick Henry, stand- 
ing before the House of Delegates of the Virginia Assembly 
a century and a half ago, said to those great men who 
confronted him on that occasion: 

Are we of the class.of those who, having eyes see not, and having 
ears hear not the things that so seriously concern our temporal 
welfare? 

When I come before this House this afternoon to speak 
in favor of the provision imposing a tax on the importa- 
tion of crude oil into the United States I am thinking about 
the 25,000 idle coal miners in my congressional district. I 
not only think about those 25,000 idle men, but Iam thinking 
of the multiplied thousands in the coal industry throughout 
this country, all over Kentucky, West Virginia, Pennsyl- 
vania, Arkansas, Ohio, Hlinois, and Indiana. There are four 
great competitive coal fields in America in the very heart 
of the Nation prostrate, with decaying tipples, while the 
outside oil industry of this country is importing crude oil 
in tankers in every direction along the coast, to be used as 
fuel in competition with coal. As I say, they are doing that, 
while our tipples are falling down, and the investment of 
men by the thousands have gone by the wayside. Crude oil 
is the greatest competitor of coal in this Nation. As a re- 
sult of the oil industry built up in South America and old 
Mexico, with the refinerzes located along the south side of 
the Rio Grande River beyond the reach of our taxing au- 
thorities, and those men bringing this cheap oil, produced 
cheaply with cheap labor in these foreign countries, and re- 
fining it with labor of Mexicans, many thousands of coal 
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miners in this country are starving and begging for bread. 
The independent producers that have developed our own 
oil fields are practically bankrupted by the unfair competi- 
tion of a foreign oil octopus. 

It is time, as representatives of the people, that we should 
open our eyes and realize that four great oil concerns pro- 
pose to destroy a basic industry that has for almost a cen- 
tury rolled the wheels and turned the great machines of 
progress and prosperity in this Nation. In America to-day 
there are more than 100,000 coal miners in soup lines, beg- 
ging for bread, and at the hands of the Red Cross they carry 
home something to their children, while the four great oil 
companies of South America and Mexico are competing with 
coal producers and the people are installing oil stoves and 
consuming outside oil without a tax upon it. Oh, yes; it is 
a revenue measure. I do not care whether you call it a tariff 
or a tax, I am in favor of putting on these industries their 
share of the burden of the American people in balancing the 
Budget of this Government. In last week’s Collier’s Maga- 
zine I read an article in favor of a sales tax. The author 
said, “ Don’t tax me, but tax that man behind the tree,” and 
the man behind the tree is the laborer and the farmer all 
over this land. [Applause.] 

In my congressional district there are more trees to the 
Square acre than almost any other district in the United 
States of like area, and there is a man behind nearly every 
tree; and if you think I am not going to vote to protect 
the man behind the tree in my district, just wait till this 
matter comes to a vote and watch me. Multiplied thousands 
of men with wives and children dependent upon them for 
hread live in humble cabins on the mountain sides and in 
the valleys of my district; their spirits, their ambitions, 
and their hopes have been crushed by economic conditions 
produced by this foul competition of the Standard Oil and 
Texas Co., the latter of which is a Mellon-owned concern, 
and other unfair competitive conditions largely the handi- 
work of another Mellon interest, the Pittsburgh Coal Co., of 
Pennsylvania. The southern coal fields of the States of 
Kentucky, Tennessee, Virginia, and southern West Virginia, 
by reason of a superior quality of coal produced by. them 
of a high-grade domestic, coking, and by-product character, 
have found a ready market for their product through the 
Great Lakes on the North and on to the domestic consumer 
of the Northwest. 

The Pennsylvania operators, the largest of which is the 
Pittsburgh Coal Co., completely dominated by Andrew and 
R. B. Mellon, of Pittsburgh, Pa., who are the principal 
owners of it, haye tried for more than 15 years to shackle 
the hands of the southern operators, and have in a large 
measure succeeded. Through sinister influences and the 
arbitrary and autocratic and, I might say, the ruthless 
power of the Interstate Commerce Commission, they have 
imposed and, to this good hour, enforced upon the producers 
of coal south of the Ohio River a freight differential of 35 
cents per ton that has proven disastrous and destructive in 
the extreme. These northern interests and the commission, 
in the face of the application of the southern railroads with 
direct and through connection to the Lakes, have refused te 
allow the carriers who offered to voluntarily eliminate this 
differential of 35 cents to do so, I refer to the now famous 
Lake Cargo case, in which these sinister interests, not satis- 
fied with an unfair advantage of 35 cents per ton, undertook 
to increase it to 45 cents per ton. After long years of liti- 
gation before the commission they have adhered to and 
upheld this differential, as a result of which, and the compe- 
tition of foreign oil interests, the chief revenue-producing 
and labor-employing industry of four great Southern States 
lies prostrate and paralyzed. 

Nor is that all, Mr. Speaker; there is pending before 
this Congress in House and Senate a measure emanating 
from Pennsylvania, proposing to create a Government sub- 
sidy of the coal industry of the entire country, in which it is 
proposed to create another commission to put the Govern- 
ment of the United States into the coal business; bureau- 
cracy in its most hideous form. I refer to the Davis-Kelly 
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the Congress. The immortal Patrick Henry, with a burning 
zeal for liberty, further said to the Virginia Assembly: 

It is natural for man to indulge in the allusions of hope. We 
are apt to shut ours eyes against a painful truth and listen to the 
song of the siren until she transforms us into beasts, 

Yes, Mr. Speaker and ladies and gentlemen of the House, 
we have listened to the song of the siren all too long 
now. We shall not become beasts, but unless we rise up as 
patriots and face unflinchingly the issues of this day, unless 
we shall stay the hand of paternalism in government, we 
may not become beasts, but we surely will become vassals 
and slaves. Slaves to autocracy and paternalism. This 
Government was founded upon the principles of the per- 
sonal liberty and individual initiative of the citizen, and 
when the Constitution of the United States was adopted by 
the States, they reserved to themselves all rights not ex- 
pressly granted and at no time did they submit to autocratic 
domination and control by the Federal Government. 

The only thing in the minds of the framers of the Fed- 
eral Constitution, sometimes called the “great charter 
of liberty,” was to afford to every citizen regardless of re- 
ligious opinions or political creed the equal protection of 
the law and the beneficent influences of good government 
and then trust him to work out his own fortunes. The 
thing uppermost in the minds of the great men who wrote 
the Constitution and provided for its submission to the 
States for ratification was a constitutional guaranty to 
every man of the blessings of life, liberty, and the pursuit 
of happiness. Upon these three—life, liberty, and the pur- 
suit of happiness—hangs the salvation of the Nation and 
the preservation of democracy. But, Mr. Chairman, the 
Congress has subsidized everything under the sun except 
the coal industry, and now if we are to continue to create 
boards and Government bureaus for the operation of which 
multiplied thousands of new Government employees are to 
be required, and put the General Government into the coal 
business, then we might as well “shut our eyes against a 
painful truth and continue to listen to the song of the 
siren.” 

More than a million men and women are to-day on the 
Government pay roll, and the Treasury is going behind 
$7,000,000 every day we live, and to-day we face a deficit of 
more than $2,000,000,000, which must be provided for by 
the drastic method of taxation and the burdens of it all to 
finally rest upon the already burdened backs of the Ameri- 
can taxpayer. Shall we continue to create Government 
boards and bureaus, the chief object of which, based on 
our past experience, shall be to spend money and breed 
bureaucrats and at the same time refuse to vote a tax upon 
the Rockefeller and Mellon oil industries of South America, 
Mexico, and Russia? Some say, Mr. Speaker, that 42 cents 
per barrel on crude oil will amount to an embargo and, 
therefore, produce no revenue which, of course, is the object 
of this amendment. If that shall be true, then I answer 
that we have an abundance of both coal and cil in our own 
country and hundreds and thousands of idle men ready, 
trained, and anxious to mine and produce enough for all 
our needs. But we are told we must have a commission of 
five members, whose salaries are to be fixed at $10,000 each, 
and that they must haye numerous powers to appoint as- 
sistants, clerks, attorneys, and other employees of the board 
without limit, and that to a “Federal bureaucracy” here 
in Washington the owners of the coal industry must bow 
in meek submission to their masters, the bureaucrats. 

If the people of this country are to continue to go down 
into their pockets to get the money with which to meet a 
huge deficit, and the ever-increasing cost of Government, 
the most expensive luxury known to man, then let the for- 
eign oil monopoly pay its share. 

Mr. PETTENGILL. Mr. Speaker, I shall vote to pass 
the revenue bill as it is now finally drafted. I do so with 
reluctance, because I with other Members from districts 
in which automobile manufacturing is a leading industry 
had hoped that motor vehicles might be entirely exempted 
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bill now pending before the committees of both Houses of ! at this time, and thus be given a free opportunity to lead 


the Nation to a return toward prosperity. 

It is apparent, however, that all that could be done for 
the automobile industry in this House has been done. On 
Tuesday last when the alternative proposals of the Ways 
and Means Committee were first submitted the automobile 
schedule was adopted in the Committee of the Whole on 
debate limited to 20 minutes, or 10 minutes on a side. An 
amendment to reduce the rate on passenger cars from 3 
to 2% per cent was rejected by a vote of 142 to 16; an 
amendment to exempt parts and accessories entirely was 
rejected by a vote of 123 to 22, and a final amendment to 
exempt automobiles and trucks wholesaling for $500 or 
less was also lost. Since Tuesday I have conferred with my 
colleagues from automobile districts, and they agree with 
me that everything possible has been done. In this deci- 
sion Mr. Macauley, president of Packard, and also presi- 
dent of the National Automobile Chamber of Commerce, 
who was here on the ground, has concurred. The battle 
must now be shifted to the Senate. 

Some people, interested in the welfare of the automobile 
industry, do not seem to understand that passenger cars, 
trucks, and accessories were subject to the 2% per cent 
rate in the general sales tax which has been defeated. They 
seem to think that if the general sales tax had been adopted 
the automobile industry would have escaped taxation. In 
this, of course, they err. To make the matter clear I attach 
a diagram of the three schedules affecting the automobile 
industry which have been considered. The first are the 
rates advocated by Secretary Mellon and the present Secre- 
tary Mills when they appeared before the Ways and Means 
Committee; the second are the rates in the general sales 
tax, and the third are the rates in the final bill which we 
are now to vote upon. 


Rates proposed by Mellon-Mills 
Rates in gereral sales taxes 


Rates in present bill. 56, 000, 000 
Net taxes saved to automobile industry $65, 000, 000 


1 Defeated. 


From this it will be seen that the rates on trucks and 
chassis are lower in the present bill than in either of the 
other proposals; the rate on accessories is lower than in 
either of the other two; the rate on passenger cars is lower 
by 40 per cent than in the original proposal advocated by 
the Treasury and only three-fourths of 1 per cent, or 75 
cents per $100, manufacturers’ sale price, higher than the 
general sales-tax rate. This would affect the retail price of 
a car selling for $500 by only $3, or $6 on a $1,000 car. As 
originally advocated by Secretaries Mellon and Mills, the 
automobile industry would have paid $121,000,000 excise 
taxes. They now will pay $56,000,000, or a saving of. 
$65.000,000, or over one-half. 

Half a loaf is better than no bread, and in view of the 
necessity of balancing the Budget and preserving the credit 
of the Nation in a time more critical than any living Con- 
gressman has ever experienced, there is no alternative ex- 
cept to vote for the final bill. Of the billion dollars which it 
will raise, the automobile industry will pay less than 6 per 
cent, as against over 12 per cent as originally advocated by 
the Treasury Department. 

My district, Mr. Speaker, is largely an industrial one. 
While automobiles are the largest single industry, there are 
many others—farm machinery, sewing machines, rubber 
footwear, factory tools and equipment, kitchen cabinets, 
band instruments, lathes, paints and varnish, railroad cars, 
fabricated steel, household furniture and furnishings, gar- 
ments, plumbing supplies, paper, paper bags, wrappings and 
boxes, roofing materials, medicines, artificial flowers, awn- 
ings and tents, baby carriages, office equipment, art calen- 
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dars, paint sprayers, mirrors, electrical equipment, surgical 
webbings, processed foods, hardware, steel tubing, mattresses, 
brass goods, children’s toys, oil burners, corsets, and many 
others. 

Under the general sales tax as originally proposed, all of 
these industries would have been subject to the 2½ per cent 
rate. They are now exempt. If the general sales tax had 

the census of manufactures shows that the manu- 
facturing industries of the district would have paid about 
$6,000,000 a year in excise taxes. Some of this, of course, 
would have been added to the selling price of the article and 
thus be passed on to the consumer, together with some in- 
evitable pyramiding. In certain lines, however, competitive 
conditions are such that the sales tax could not have been 
passed on, and would necessarily have been absorbed by the 
industry with very serious results in many cases. 

The general sales tax has never before been seriously pro- 
posed to Congress, even in time of war. It would have af- 
fected the selling price of 140,000 manufactured articles 
made throughout the Nation. Many of them were upon the 
very necessities of life. By increasing the selling price in 
all cases when it could be passed on it would have tended 
to reduce consumption. This, in turn, would have reduced 
production, and thus tended to increase unemployment in 
thousands of industries. Added sales cost would have 
closed out or greatly imperiled thousands of retail mer- 
chants. It would have added at least $25 to every family 
budget in the Nation. On the desperately thin margin of 
existence so many are clinging to it would have meant 
greater suffering and privation. It would have made it 
more difficult to pay general property taxes, interest, and 
land contracts. There are plenty of tax defaults already. 
To do anything which might increase their number would 
have caused serious repercussions on local, county, and 
State budgets and bond issues. The other day it was re- 
ported that oné-fourth of all land in the State of Missis- 
sippi was to be sold under the hammer for defaulted taxes. 

The final bill is no doubt a great hardship on many. But 
in the main the excise taxes are on the luxury or semiluxury 

. trades rather than on the necessities of life—food, clothing, 
fuel, medicines, gas, electricity, and so forth—as first pro- 
posed by the Ways and Means Committee. 

‘AS an alternative to either the general sales tax or the 
special excise taxes, I favored and voted for a tax on 2.75 
per cent beer. This ts clearly nonintoxicating and within 
the eighteenth amendment. It was defeated. It would have 
Taised from $350,000,000 to $450,000,000 in the States whose 
laws are not limited to one-half of 1 per cent. If it had been 
passed, neither the automobile industry nor the so-called 
semiluxury trades would need to have been taxed at all. The 
sad part is that the beer—and worse—is being drunk any- 
how, contributing to the expense of government, and doing 
nothing to sustain it. 

For helping to defeat the general sales tax I have no apol- 
ogies to make to anyone. My party specifically declared 
against it in the 1924 platform. It was, of course, defended 
as an emergency measure. But behind the scenes the wires 
were being pulled by powerful interests to introduce it as a 
permanent revenue feature in the Federal tax program. A 
Republican member of the Ways and Means Committee 
admitted on the floor that if once passed it would never be 
repealed. The plan was obvious. Introduce the general 
sales tax and then, as soon as conditions permit, reduce or 
repeal entirely Federal income and inheritance taxation. In 
other words, shift the burden of government from the 
strongest backs to the weaker ones. 

The battle against the general sales tax was the greatest 
contest made for the plain people of America since Wilson’s 
first term. I am proud to have shouldered a private’s musket 
in that struggle. 

In closing, whose deficit is it anyway? It is the deficit 
of recent administrations which sat supine during the great- 
est orgy of gambling, stock watering, stock split-ups, and 
blue-sky salesmanship of European, South American, and 
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North American securities (?) this world has ever known; 
Every dollar of it is due to the appropriations of previous 
Congresses. It should have been faced two years ago. The 
fiscal year ending June 30 last—the date of the moratorium 
to our European debtors—showed a deficit of nearly a billion. 
It is now twice that. We are now running into the red more 
than $7,000,000 a day. Only as late as last October the senior 
Senator from my State told newspapermen that no tax bill 
was contemplated. Now we are forced to jam one through 
to save the credit of the Nation. 

After 10 years of spending public money like drunken 
sailors, we are now paying for it through the nose. There 
is the Hoover Dam, costing $165,000,000, to irrigate sage- 
brush and bring it in competition with the land of the 
Indiana farmer, taxing him to finance his competitor. There 
is the Department of Commerce—the fastest growing mush- 
room in Hoover's hothouse. Its new palatial building is 
now completed—the most costly Federal building in America, 
except possibly the Capitol, The building itself set the tax- 
payers back $17,500,000! It is said to occupy 52 acres of 
floor space, with a private elevator and private dining room 
for the Secretary. It is but one rank growth in the forest 
of waste. 

Bureaucracy must be deflated. We must call a halt. The 
burden of taxes is a terrific load on business, on industry, 
on farming, on railroading, on the homes of our humblest 
citizens. What we need is what we have always needed, “a 
wise and frugal government, which shall restrain men from 
injuring one another, which shall leave them otherwise free 
to regulate their own pursuits of industry and improvement, 
and shall not take from the mouth of labor the bread that 
it has earned.” That is what Jefferson stood for a century 
and a quarter ago. Would that he were alive to repeat it 
now, or if not Jefferson, then old honest Abe Lincoln, who 
said that “the principles of Jefferson are the definitions 
and axioms of a free society.” 

Mr, COYLE. Mr. Speaker, the tax bill which has just 
passed this House does not in every respect meet the wishes 
and desires of any Member of the House. There are in it 
many items which will call for some unfavorable comment 
from some quarter. My own choice, as expressed in the de- 
bate on this bill on March 12, was for a manufacturers’ ex- 
cise tax, and for a tax of that character which would be as 
nearly universal as possible. 

There is, however, one item in the bill which I believe will 
be agreed to by almost every Member of Congress, and which 
could not possibly be objected to by any consumer in the 
country. I have particular reference to the excise tax levied 
on the importation of coal, on which a separate vote was 
had and which was advocated by practically all of the Mem- 
bers from the 28 coal-producing States in the Union. 

In the preparation of the Smoot-Hawley tariff bill there 
was a desire on the part of a majority of the Members of the 
Seventy-first Congress to pass an act which would exclude 
the anthracite produced at the mines owned and operated 
by the Soviet Government in Russia. This paragraph, 
written into the Smoot-Hawley bill, has not, however, been 
effective. It takes much longer in this country to legislate, 
even when there is an overwhelming desire to accomplish 
the purpose that the legislation would effect. It early be- 
came apparent that the increasing importations of coal 
from Russia and other countries should certainly be pro- 
ducing some revenue at the time of entry into this country. 

In the North Atlantic seaboard, during the year 1931, 
there was imported, free of all duty, nearly three-quarters 
of a million tons of anthracite, a large part of which came 
from Russia, although some came from Indo-China and 
some from Great Britain. When Great Britain abandoned 
her gold standard in 1931 and the British pound dropped to 
three-quarters of its normal par, and other currencies at the 
same time went sliding down to new low levels, any pro- 
tective element on any goods which had been afforded by a 
tariff rate up to 25 per cent ad valorem was immediately 
and entirely extinguished, and, of course, at the same time 
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the American market for those articles which were on the 
free list, as was coal, stood as an inviting field for invasion 
by the foreign producer. 

In addition to this, the large surplus of ocean tonnage 
lying idle has forced ocean transportation rates in the past 
year to levels lower than anyone can recollect in the 
present generation. During the month of February just 
past there was imported into the United States during that 
one calendar month over 140,000 tons of coal. Some of this 
coal had been carried halfway around the world, from 
Indo-China, and some from the Georgian country of Russia. 

For every 6,000 tons of this coal for household use which 
comes into the United States there is lost to the American 
miner and the American railroad man the pay for the min- 
ing and preparation and labor of transporting of 10,000 
tons; this because 40 per cent of the American production is 
in small sizes and sold as a by-product at a loss. Much of 
this coal has been sold by the importer to dealers in the 
Atlantic ports at from $2.50 to $2.70 per ton less than the 
going market rate. The ocean transportation on cargoes 
from Indo-China in American currency has amounted to 
about 50 cents per ton less than the established tariff for 
railroad transportation of coal from my district in Pennsyl- 
vania to these same New England or Middle Atlantic ports. 

The amendment in the House putting the excise tax on 
coal was accomplished because of a very natural community 
of interest existing between the Members who came from 
oil-producing States and the Members who came from 
coal-producing States, and there joined with us a very con- 
siderable number of Members who do not believe that it is 
fair or right or economically sound for us to buy free of 
duty those raw materials from foreign countries which we 
can produce in superabundance in this country. 

This amendment was accomplished not because of any 
trading or so-called logrolling but merely because of this 
natural community of interest, which did exist and which 
was recognized. I, for one, do not admit that there would 
be anything reprehensible in any alliance of that sort, if it 
had been made; the fact remains, however, that it was not 
made. 

If the other body in its wisdom sees fit to approve of this 
excise tax, one of two objectives will be accomplished. Either 
the Treasury of the United States will be enriched to the 
extent of from one and one-half to two and one-half million 
dollars per year or there will be put back to work in mine 
and mill and on railroad in this country a sufficient number 
of men to earn an annual wage of from twenty to thirty 
million dollars. Perhaps a part of each objective will be 
accomplished. 

There was no desire to write a tax on importations which 
would in itself be so high as to prohibit further importa- 
tions of the commodity; on the contrary the tax of 10 cents 
per 100 pounds was purposely set at that level because this 
was a revenue bill, and this tax in itself would produce 
revenue and not prevent further importations. 

Some fear had been expressed that the tax would lead to 
reprisals by Canada. This subject was rather fully covered 
by me in my address on March 12, when I gave notice to 
the House of our intention at the proper time to introduce 
this amendment. For coal, as for other commodities, our 
own American market is the prime requisite for the exist- 
ence of the American mining industry. Canada, our big- 
gest market for export coal, moved last year and moved 
effectively to protect herself by prohibiting all imports from 
Soviet Russia, and acted much more effectively and posi- 
tively than we seem to have been able to do. 

It does, however, appear that the Canadian Government 
has also been able to cut nearly in half the American exports 
of coal to Canada—in part by levying a tax on all coal which 
we send into Canada, and in part by force of circumstances, 
due to the decline in the rate of Canadian exchange. Long 
before this tax on coal was even suggested, or perhaps 
thought of in our Congress, the Canadian Government had 
moved to subsidize its coal producers in the maritime Prov- 
inces by affording them some aid on transportation charges 
to get that coal into what had hitherto been the market 
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for American coal in Ontario and the Province of Quebec. 
As a consequence, American mines, having lost during 1931 
more than half of the tonnage which they had heretofore 
moved into Canada, are in a fair way to lose a larger part 
of what remains unless the rate of international exchange 
shortly comes back more nearly to par. 

Due to the suggestion of the Delegate from Hawaii, this 
amendment has been made applicable to the Hawaiian 
Islands, as well as to the Continental United States. And 
after all, there is no reason why American dollars in the 
Hawaiian Islands should not be used to purchase American 
coal and transport it in American ships. We have and can 
produce in this country ample coal equal to any coal in the 
world, and we have available for charter ample ocean-going 
tonnage to transport that coal. 

Another point where this tariff rate will be advantageous, 
either as a revenue producer or to put American miners 
back to work, is in the Territory of Alaska. At the present 
time, coal is one of the principal freight items of the Govern- 
ment-operated railroad in Alaska. Canadian coal is being 
almost exclusively used in southern Alaska, when, with a 
very little development of loading piers it would be perfectly 
possible to use this American-Alaskan coal, which exists in 
ample quantity and is of high quality. 

The House, in its wisdom, has again acted very courte- 
ously toward me and toward this industry. If any there 
be who fear that credit may not be given where credit is 
due, it is perhaps sufficient to say that with the ultimate 
accomplishment of our project there will be, I believe, ample 
credit for all. Our main objective is the “levying of an 
excise tax on coal importations for the production of revenue 
and/or the protection of American workmen.” To those 
many Members who joined with us in this move, very sin- 
cere thanks are due. To those who did not and could not 
vote with us, there is nothing but appreciation for their 
straightforward and fair tactics in upholding the side in 
which they believed. To them particularly I would say, as 
coming from one who has had long experience as a worker 
in the coal industry, that this tax will be a real revenue pro- 
ducer which will not result in increased cost of fuel or in 
any other respect cost one dollar to any American consumer. 
The only loss will be the loss of a certain—as yet unearned 
profit—of a few importers on the Atlantic seaboard and a 
certain loss of potential markets by Soviet and Chinese 
miners. 

LEAVE OF ABSENCE 


Mr. CRISP. Mr. Speaker, I ask leave of absence for one 
week. 

The SPEAKER. Is there objection to the request of the 
gentleman from Georgia? 

There was no objection. 


VOTE OF A MEMBER 


Mr. TREADWAY. Mr. Speaker, I was out of the Cham- 
ber when the roll was called on the Swing amendment. If 
I had been present so that I could have qualified, I should 
have voted ,“ no.” 

MARYLAND'S TRADITIONS 


Mr. LINTHICUM. Mr. Speaker, I ask unanimous con- 
sent that my colleague the gentleman from Maryland [Mr. 
Coie] be allowed to extend his remarks in the Recorp by 
printing a speech made before the Maryland Society on the 
30th of March. 

The SPEAKER. Is there objection to the request of the 
gentleman from Maryland? 

There was no objection. 

Mr. COLE of Maryland. Mr. Speaker, under the leave to 
extend my remarks in the Recorp I include the following 
speech delivered by myself before the Maryland Society 
March 30, 1932: 


On March 25, 1634, 298 years ago, the Ark and the Dove de- 
posited at St. Marys the founders of Maryland, They laid early 
and continued emphasis on the complete separation of the state 
and the church until that principle became a corner stone of 
national policy, originated principles of government and new 
ideals of human society envied to-day by everyone not entitled 
to be called a Marylander. 
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Those principles and ideals furnishing love of self-government 
and religious liberty as the finest traditions our State have, it is 
not surprising in this day of rapidly changing conditions that 
the foundation upon which our State was built and which we 
so sealously strive to maintain becomes an object of envy and 
a source of help to those of our sister States who have forgotten 
the past and, realizing their mistakes, now seek to return. It 
would be a real service, and I believe of inestimable good, if, 
before the people of our country to-day, we could throw upon 
the screen a rehearsal of Maryland's contributions to the country 
from the time when the colonists established the first community 
in the world where those of all religious faiths could worship in 
friendship together, down through the ages to present-day con- 
ditions. 

It would, of course, present the mountains of western Maryland, 
where George Washington gained his first military experience; the 
renowned Chesapeake Bay region, explored as early as 1608 by 
Capt. John Smith, of Jamestown; the grit, big-souled and real 
manhood presented by Gov. Leonard Calvert and those who stood 
with him under the cross which was planted on that eventful 
day in 1634; the burning of the Peggy Stewart in 1774, which 
aligned her sons irrevocably with the force of freedom and served to 
cement the purpose of the Thirteen Colonies, of which she was such 
a vital part; the sound logic and reason which her delegation in the 
Continental Congress, headed by Charles Carroll, furnished; the 
fortitude and sacrifice of that famous body of soldiers, the Mary- 
land line—companies, regiments, and brigades of which tought on 
every major Revolutionary battlefield from Massachusetts to 
Georgia; how she gave unstintingly men and money that the 
Colonies might be free; how her statesmen, with foresight and 
wisdom, realizing that the harmonious relations existing between 
the thirteen Colonies must inevitably be destroyed if the American 
armies triumphed, conceived, fought for, and established the ac- 
tion by Congress placing the ownership of the vast region north- 
west of the Ohio, east of the Mississippi, and south of the Great 
Lakes under the sovereignty of the National Government in or- 
der that it might be divided into new States and not enrich 
enormously any individual State, and this despite the fact that 
Maryland for a long time raised her voice alone; the life of 
Francis Scott Key and the inspiration and setting which Maryland 
association and environment furnished him as the author of the 
Star-Spangled Banner; of her ceding the soil upon which the 
Nation's Capital now stands, and the contribution of money and 
talent which started and has helped to maintain that beautiful 
city; and the—through the years—statesmanship and accomplish- 
ment which her sons were noted for during the trying period of 
our Government's organization and early growth. 

This brief reference to our early history might be supplemented 
by much of the valiance and labor of her sons and daughters 
during the Wars of 1812, 1861, and the great World War, and 
many other references to interesting phases of State development. 
It is fitting and helpful that on this occasion we look back into 
the accomplishments of the past and rejoice as we should in the 
comfort and satisfaction which traditions of that time furnish. 
At the same time I believe we should take stock, so to speak, of 
the progress of our State is making at this time, and in doing 
sọ let us find, if we can, real and substantial reason based upon 
fact and accomplishment, to be worthy of the rich heritage and 
splendid traditions our forefathers handed to us. 

At the present time, when the difficulty of the great agriculture 
industry of this country to make lasting and helpful progress is 
so yitally before our National and State Governments as one of 
the most serious problems for solution, it is most comforting to 
find less dissension and dissatisfaction and more honest and 
worth-while effort and intention to help the farmer in this State 
than in our sister States. Of Maryland's approximate land area 
of 6,362,240 acres, approximately 4,374,398 acres, or 68.5 per cent, 
is in farm land, of which over one-half is in farms operated by 
owners and the balance by managers and tenants. 

to the census for 1930, all of our State farm property 
has a value of $425,247,757, a little less than one-half thereof rep- 
resenting land exclusive of buildings, approximately one-third 
representing the value of buildings, and the remainder implements, 
machinery, and livestock. All of the foregoing is distributed over 
approximately 43,203 farms, with an average of 101 acres each. 
Maryland stands about thirtieth in the United States in its per- 
centage of total land area in farms and compares most favorably 
with other States from the standpoint of value of land, improve- 
ments, and productivity. As to the value of its farm lands per 
acre, but 14 States exceed Maryland, and a number of those are 
credited with a very small increase in value over the estimate 
which is made for Maryland. With this vital industry so promi- 
nent, let us see some of the outstanding things which Maryland 
is doing as a State to encourage and foster development and im- 
provement of her farming conditions. On October 1, 1923, our 
livestock sanitary service had under State and Federal supervision 
5,031 herds, or 49,340 cattle. On October 1, 1926, they had under 
supervision 15,148 herds of 110,390 cattle. According to the 1930 
census report, there were over 300,000 head of dairy cattle in 
Maryland. At the present time there are 264,216 head of cattle 


under supervision for the eradication of tuberculosis, representing 
40,607 herds. ? 

Due to the passage of a State law in 1924 authorizing the test- 
ing of all cattle and a Baltimore city ordinance requiring the 
tuberculin testing of cattle whose owners shipped milk to the 
Baltimore market, the total number of accredited herds (meaning 
the testing of only those herds whose owners wished to place 
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their cattle under supervision) increased from 684 herds with 
12,334 cattle, to 2.517 herds with 34,296 cattle. The necessity for 
this work is shown from the fact that infection in Baltimore 
County (the first area tested in 1925) amounted to about 26 
per cent. The benefit to be derived therefrom is evidenced by 
the fact that the first annual test conducted in 1926 showed a 
reduction in infection to between 4 and 5 per cent. With the 
highly infected areas once tested and with adequate appropria- 
tions for indemnities, invaluable and benefit will result. 
For the fiscal year ending December 30, 1926, 91,888 cattle were 
tested, requiring State indemnity of $134,233.18. 

Maryland stands with the first six States of the Union which 
obtain the largest amount as ‘sal in the marketing of these 
animals. Systematic distribution of helpful literature to eradicate 
this disease is made semimonthly to county agents, farmers’ organ- 
izations, newspapers, and farmers through the State, Dr. Mark 
Welsh, inspector in charge of this work, reports the drop in losses 
for two 6-year periods here, according to data compiled by the 
United States Department of Agriculture, as 18 more per thou- 
sand in Maryland than the surrounding States of Pennsylvania, 
Delaware, and the Virginias, meaning in Maryland the saving of 
6,480 additional hogs, or an average of $93,376 per annum. It is 
most inte to read Dr. E. M. Pickin’s report covering the 
work of the livestock sanitary laboratory located at the University 
of Maryland. The Maryland farmers are expending annually for 
feed, fertilizer, farm labor, and incidentals approximately $25,000,- 
000. Our total farm population is approximately 250,000 men, 
women, and children, one-fifth of which is colored. 

With livestock of an approximate valuation of $43,395,326; with 
milk production of 87,000,000 gallons per year, and a total of dairy 
products at a value of approximately $18,000,000 annually; with a 
wool output of close to 250,000 pounds each year; eggs sold to the 
extent of over $5,000,000 anually; a chicken industry with a value 
in 1930 of approximately $7,500,000; nearly 15,000,000 bushels of corn 
harvested and over 9,000,000 bushels of wheat threshed last year; 
over 1,000,000 bushels of oats; 300,000 bushels of barley and about 
200,000 bushels of rye; a total acreage of nearly 400,000 in hay; 
21,000,000 pounds of tobacco; nearly 3,500,000 bushels of white 
potatoes and over 1,500,000 bushels of sweetpotatoes; with approxi- 
mately 10,000 acres of strawberries; and of vegetable growth for 
sale in approximate numbers of 2,500 acres in cabbage; 6,000 acres 
in cantaloupe; 39,000 acres of sweet corn; 48,000 acres of tomatoes; 
1,900 acres of watermelons; over 2,000,000 bushels of apples; over 
600,000 bushels of peaches; and large quantities of all other fruits, 
vegetables, and crops, it is easy to understand and appreciate the 
advantage to our agriculturists from the help and cooperation they 
are receiving through the efforts of the many worth-while associa- 
tions such as we find reporting annually in the name of Mary- 
land societies and associations. 

Known throughout the world as the State of the diamond-back 
terrapin, the best oysters, canvasback duck, and unlimited fishing 
grounds, it is most interesting to note the working of the con- 
servation department as now organized, which department as- 
sumed in 1916 the duties of the two commissioners of fisheries, 
board of shellfish commissioners, commander of the State fishery 
force, and the State game warden, Primarily for police protection 
of the various sea-food industries upon boats necessary to be placed 
on certain lines to guard the tonging interests from dredging and 
scraping interests and seeing that the license law and cull laws are 
enforced, the sum of $165,000 per year is expended. The difference 
between the e and the revenue of this department is small 
compared with the benefits easily discovered from the difficult 
work this department is undertaking. In addition to the control 
of the aquatic resources of the State, the department has charge 
of the wild life, including terrapin, game, wild fowl, and fur- 
bearing animals. Due to the overfishing of our natural oyster 
bars within the two past decades and the removal of the oyster 
shell or clutch from the bottoms, there has been a great depletion 
in quantities of oysters produced, many of the bars which were 
at one time very extensive being reduced over 50 per cent, 

Legislatures since 1927 have appropriated money for the re- 
habilitation of oyster bars and with that fund the department has 
purchased and planted 4,500,000 bushels of shells and transplanted 
from the head of the bay, where the young oysters are destroyed 
by freshets, over 50,000 bushels of seed oysters. The department 
has maintained an average of possibly 900,000 bushels of shells 
planted yearly since these appropriations started and for the 
past three years has been reaping the benefits from the young 
oysters that have been caught upon these shells. Until to- 
day, notwithstanding the fact that such oyster areas as Chop- 
tank River, Honga River, and Potomac River have been closed 
against scraping and dredging, and further that the season for 
marketing oysters has been bad, there have been caught this 
year more than one quarter of a million bushels of oysters over 
the year previous. 

Our commercial fish are receiving special attention. In this 
work Maryland cooperated with the State of Virginia in the cur- 
tailment of nets in order that fish may reach the spa 
grounds in the headwaters of the Chesapeake Bay. Special at- 
tention is being given the shad, the pride fish of the east coast, 
and last year from hatcheries controlled by our State depart- 
ment we liberated 6,330,400 shad fry, 278,770,000 yellow perch, 
82,720,000 white perch, 2,500,000 herring, and 600,180 pike, 

Aside from the commercial fish, the State fisheries located at 
Lewistown, Md., in Frederick County; Bear Creek Hatchery, in 
Garrett County; Cushwa Springs, in Washington County; and 
Fairlee Station, Kent County; and White Rock Rearing Station 
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last year liberated the following: 10,560 small-mouth bass, 3 
and 4 inches; 17,286 large-mouth bass, 4 and 6 inches; 10,463 
brook trout, adults; and 71,776 crappie, all of which were dis- 
tributed in the fresh-water streams of the State. 

Through cooperative movements on the part of Maryland and 
Virginia, legislation was passed in Virginia about five years ago to 
protect the female crab bearing the egg sponge near the mouth 
of the Chesapeake Bay, where the female resorts to develop the 
egg. When you are told that one female crab is capable of 
producing 1,750,000 eggs, the value of such legislation is apparent. 
For the past three years there has been quite an abundant supply 
of crabs in the waters of Maryland and Virginia, and it may safely 
be said that the crab has come back into its own. 

The game division of the department has been active in raising 
Chinese ringnecked pheasants, bob-white, and liberating cotton- 
tail rabbits. At this time Maryland owns 5,246 acres of land for 
game refuges, and has under lease 29,797 acres for the same 
DP . It is proposed to have a game refuge in every county 
of Maryland where game may be protected and extended over 
larger territories of the State. 

How easy it is for a Marylander to boast of the position our 
Btate occupies in the building and maintenance of good roads. I 
fm advised that about 160 miles of new roads are added to our 
flready splendid system each year. For the fiscal year 1931, 
(2,450,169.83 was received from motor-vehicle licenses, approxi- 
mately $6,500,000 from gasoline tax, and other miscellaneous re- 
ceipts, totaling something over $14,000,000. With these receipts 
increasing each year, it should not be long before the rural roads 
nlong with the main State arteries already constructed will afford 
a network of macadam driveways of immense and immeasurable 
profit and advantage to our people. Maryland boasts of the best 
system of roads in the United States, possessing, as it does, a 
comprehensive system which reaches every county seat and every 
town of a thousand people, maintained in good condition for 
travel every day in the year. 

It must have been due to the farsightedness of Marylanders 
in blazing the way to the establishment of an efficient road- 
building program and the actual demonstration of the results 
coming therefrom that neighboring and sister States have taken 
cur method as a basis for gigantic programs which in recent years 
have been and are now being launched, until to-day Maryland is 
rivaled, we are happy to admit, by a number of States in good- 
roads development. Under the Federal-aid plan, Maryland re- 
ceived over $8,881,882 for the fiscal years 1917-1931, with which 
was built 750 miles of roads. 

Of the Federal fund available since that time, Maryland ranks 
third in the Union in its willingness to contribute its funds for 
new roads, and for the fiscal year 1932, $1,051,714 will be available. 
We have under our great State roads commission control of over 
8,500 miles of macadam, concrete, shell, asphalt, and gravel 
roads, valued in March, 1932, at $132,000,000. It would serve 
no useful purpose for me to elaborate on this subject and point 
out to you the apparent willingness of Maryland’s people to 
further contribute to the already huge sum spent in road con- 
struction and maintenance, because it would only emphasize all 
the more why Maryland deserves the distinction of being the 
pioneer State of the Union in good-roads work. 

Maryland's school progress, especially since 1920, has been almost 
phenomenal. Furnishing as it has one of the undisputed, un- 
challenged, and worthiest accomplishments of our State admin- 
istration during that period, and being the recipient of deserved 
and merited praise at the hands of many coming from other 
States for the purpose of observing its operation, let us focus 
our attention for a moment upon some of the work of that de- 
partment. The school census taken in the counties in November, 
1930, showed that of the 140,000 white children enumerated, of 
compulsory attendance ages between 7 and 16 years, inclusive, 
82 per cent were in public schools, 9 per cent in private and 
parochial schools, and 9 per cent in no school. Of 31,000 colored 
children enumerated 82 per cent were tn public schools, 3 per 
cent in parochial schools, and 15 per cent in no school. 

Maryland is fortunate in having the county as the unit for the 
organization, administration, supervision, and financing of all the 
schools within each of the 23 counties, It has professionally 
trained superintendents and supervisors in every county appointed 
by the county board of education and approved by the State su- 
perintendent of schools. 

Through the equalization fund which was set up by the legis- 
lature of 1922 it has been possible for every county in Maryland 
to provide well-trained teachers in the elementary and high 
schools. At present 97 per cent of the teachers and principals 
possess the desired training or its equivalent—completion of a 
normal-school course for elementary teachers and a 4-year col- 
lege course with necessary courses in education for high-school 
teachers. And securing of these well-trained, well-paid teachers 
has been accomplished without putting an impossible financial 
burden on any county, for the State, through the equalization 
fund, bears the cost of carrying the State’s minimum program if 
it exceeds what is available from other State-aid funds for schools 
and a county school levy of 67 cents on each $100 of property, 
assessable at the full rate, for county purposes. 

Opportunities for public-high-school education are now avail- 
able to boys and girls throughout every county of Maryland, and 
the extraordinary growth in the number and enrollment of public 
high schools is a truly remarkable indication of the desire of 
more and more parents to give their children, through education 
beyond the elementary schools, opportunities for adjusting them- 
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selves more satisfactorily to our complex and constantly changing 


civilization. At present over 30,000 pupils are attending the 
county high schools. Vocational education has proven most bene- 
ficial. During the school year ending in June, 1931, 516 boys 
who completed farm projects begun the previous year made an 
income of $28,203, or an average of over $55 per boy. Of the 
1,051 boys enrolled for projects during 1930-31, 301 were carrying 
plant and 750 animal husbandry projects. Courses in trades and 
industry have been developed in Cumberland and Hagerstown 
35 pe as others. 

was for the purpose of studying Maryland's system of school 
supervision that the superintendents of schools of 13 Southern 
States visited. the county schools of Maryland in December, 1925, 
one visitor saying: 

“We came to Maryland because the greatest progress has been 
made here. Maryland is ahead of any State in the country in its 
system for classroom supervision.” 

Improvement in the instruction given in rural and town ele- 
mentary schools in every county has resulted from the appoint- 
ment of at least one supervisor in every county in the State. 

For the year 1931-32 an equalization fund of $825,000 is avail- 
able. This assures to the boys and girls in the financially poorer 
counties of the State the educational advantages equivalent to 
those which the children attending public schools in the wealthy 
sections of the State now enjoy. A recognized expert in the field 
of public-school finance, Dr. Fletcher Harper Swift, professor of 
education in the University of California, considers the present 
pant Dee? 8 tome pee -sha most far-reaching and 

c me rom the stan t of equ revenues of 
any State in the Union. SH Wie 

I have found no more convincing s or more deserved 
declaration for our educational department than recent comments 
by Dr. Frank P. Bachman, who visited Maryland's schools, and 
E Mabel Carney, of Columbia University. Doctor Bachman 

“I believe that Maryland has the best legally established, the 
most unified, the most efficient, and the most professional State 
school system In America.” 

Professor Carney, head of the department of rural schools, 
Teachers College, Columbia University, says: 

“ Maryland rural schools have, in my judgment, made the great- 
est progress during the last five years of any State system of 
schools in the United States to-day. The reasons for this lie in 
her sound financial support, the high standards of her teachers, 
her unequaled county-school supervision, and the unquestioned 
integrity, efficiency, and devotion of the staff of the State depart- 
ment of education.” 

Forest protection and other work incident to that department 
of our State presents most illuminating conditions. As the greater 
part of the forest lands of the State are privately owned, the de- 
partment recognizes the importance of rendering every assistance 
to such owners in the management of their forest lands, by giving 
them expert advice on the ground, and often conducting demon- 
strations in marking trees for selective cuttings, measuring and 
estimating their value, and assisting the owners to find suitable 
markets for forest products, Thirty-four thousand nine hundred 
acres of forests are now State owned, and it is intended to mate- 
rially extend the present holdings up to a total of 200,000 acres. 

At the growing cost, the State nursery during the year 1931 
shows an output of 498,400 trees for forest planting and 4,630 
for roadside planting. The effort along this line is to make use 
of the idle land within our State, and when we realize that 
Maryland possesses 180,000 acres of idle land capable of produc- 
ing timber growth, a big forest-planting problem is presented. 

„as many of us have, daily evidence of our forest lands 
being cut over with little thought of future productivity, the 
department realizes that the forest area of 2,228,000 acres which 
Maryland possesses will be damaged and depleted beyond hope of 
recovery without some scientific rehabilitating effort and program 
being effective. Safeguarding our timber supply from the ravages 
of forest fires has been approached in recent years with most 
pleasing results. 

An effective forest-protection system has been developed. For 
this purpose the State is divided into three districts, each pre- 
sided over by a district forester. These districts are further sub- 
divided into smaller districts, in charge of a district forest warden. 
A detection system for quickly locating fires is provided in 17 
steel lookout towers, from 50 to 120 feet high, distributed over 
the State. Each tower is manned by a lookout watchman during 
the fire season. Assigned to each lookout tower is one or more 
forest guards, each provided with an automobile and fire-fighting 
equipment, and these guards are dispatched immediately to any 
fire that is discovered by the lookout watchman. 

In handling the larger fires there is a force of 650 forest war- 
dens, each in charge of a small forest district. The first warden 
has full authority to employ assistance and summon help in case 
of larger fires. Two hundred of these forest wardens have special 
crews of six to eight men who receive a higher rate of pay per 
hour because of their agreement to respond promptly when sum- 
moned by the warden. 

This protection organization has been effective in controlling 
fires more promptly and reducing the acreage burned by the aver- 
age fire, Maryland is proud of the fact that in 1930, the worst 
fire year in its history, the average fire was 44 acres, which is 
smaller than that of any other State south of New York. 

Maryland has approached its forest problems with three out- 
standing objectives. The first is stopping forest fires; the second, 
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bringing about the universal practice of forestry on State and pri- 
vate lands; and, third, the reclaiming of additional abandoned 
lands and putting them to work in the growth of timber. The 
annual growth on the 2,228,000 acres of Maryland forests is ap- 
proximately 68,000,000 cubic feet. The annual cut of lumber, 
other timber products, and firewood is approximately 72,000,000 
cubic feet, or slightly more than the annual growth. 

In other words we are cutting our forests more rapidly than 
they are growing. The annual consumption of wood and timber 
products is 158,000,000 cubic feet, or about two and one-third 
times the annual growth, but more than one-half of the timber 
and woods that is used in Maryland has been imported. The 
productive capacity of our forest lands under proper management 
and with adequate forest protection is 154,000,000 cubic feet, an 
amount nearly equal to the present annual consumption. These 
facts expressed in dollars show that our annual growth is worth 
$2,500,000; but with our forest lands working at full capacity and 
producing a higher quality of products, the annual growth would 
be worth $7,000,000, showing an annual loss of $4,500,000 due to 
forest-fire damages and lack of or improper forest management. 
To meet this very serious situation is one of the main purposes 
of the State forestry department, and I am advised by the reports 
of that department that despite the fact approximately 20 per 
cent of the lumber used in Maryland is shipped in from the Pacific 
coast and that we are importing high-priced timber products to 
the extent of 90 per cent of all that is used in the State, it is 
possible to grow the great bulk of timber we require here in Mary- 
land as and when our forests are fully productive. I was inter- 
ested to read in the Washington Star a comment regarding the 
Maryland junior fire campaign by Charles L. Pack, president of 
American Tree Association: 

“The State Department of Forestry of Maryland is leading the 
way in forest attention, which will have a tremendous effect on the 
next generation, and Maryland has in her junior fire campaign a 
plan that should be worked out in every State.” 

Immediate brevity makes it impossible to codify further sta- 
tistics equally commendable with those hereinbefore cited, cover- 
ing many other State activities. I refer to some of them only 
briefiy. 

Maryland has not been unmindful of her working mass in that 
a liberal compensation law administered by the workman’s com- 
pensation commission of the State is in effect. Keeping pace 
with this there have been improvements in the child labor laws 
of the State. 

We were fortunate indeed in having for a number of years, 
Dr. William H Welsh as head of our State health department. 
Improved sanitary conditions, of pollution of streams, 
and the installation of modern and adequate sewerage, abundant 
water supply, and the almost total eradication of typhoid and 
similar diseases of yesterday making us proud of the great work 
this branch of our Government has done. 

The corporation laws of Maryland have been liberalized and 
rewritten until to-day many of the largest corporations of the 
country come to our State with their charters in order to secure 
that easily understood and fairly administered method of statu- 
tory regulation which Maryland has installed. 

The State tax commission, the public service commission, and 
many other administrative boards function with ability and credit 
to the State. 

Hand in hand with the foregoing pleasing picture that our State 
government presents is found, at the present time, the adminis- 
tration of the city of Baltimore, the great metropolis of the State, 
which includes in its boundaries over one-half of the entire popu- 
lation of Maryland. Our county governments have, through co- 
operative and individual initiative and development, gone along 
in equally commendable manner. 

To-day, with possibly the greatest period of depression and 
unemployment our country has ever witnessed, we find, as a result 
of a recent survey furnished me from an authoritative source, un- 
employment in Baltimore and the counties not comparable to that 
of other of our country, but with an earnest desire and 
real effort on the part of the charitable organizations to meet the 
pressing demands upon them it is to be hoped that Maryland will 
not find it necessary through legislative act to provide direct relief 
for this purpose, but that Baltimore city and other cities and 
counties of the State can continue to meet the situation locally 
as they are now doing. 

Should it become necessary for the State directly to lend a help- 
ing hand, it can do so without the embarrassment which many 
other political subdivisions of the country are faced with. This 
is attributable to the model budget system installed about 10 years 
ago as the result of constitutional amendment. When the State 
expenses budgeted in a conservative and businesslike manner, in- 
stead of a definite or a large percentage of the taxable basis being 
covered by State bonds, we find at this time a comfortable sum 
on deposit in the State treasury and the bonded indebtedness less 
than 1½ per cent of the total of the State's taxable property. 
To my mind, one of the controlling causes for the stable condi- 
tion of our State's finances has been the method installed not 
many years ago which has done away with the appropriations nec- 
essary to run the State government being initiated and controlled 
by legislative act and finally approved by the executive. 

I can read from the expression of each one whose face I look 
upon to-night other thoughts they have of our great State. Sup- 
plementing what I have furnished in this somewhat lengthy and 
possibly tiresome paper with the individual contribution which 
you furnish, is it not easy for us to rejoice to-day as we reflect 
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upon Maryland’s past and the position she occupies in the Nation 
at this time? 

Without detracting one bit from the well-known and recognized 
initiative and conception of government that the average Mary- 
lander must necessarily possess, and the contribution of others 
toward what we boast of tonight, there is one who, through sac- 
rifice and desire, abandoned a career at the bar and laid his life 
upon the altar of service of the people of Maryland, and for the 
past 12 years has been chief executive of our State, and four 
years prior thereto our attorney general, to whom I want to pay 
especial tribute and on behalf of our people to convey especial 
thanks. That man is Governor Albert Cabell Ritchie. It might 
be said that politics dictates a suggestion of this kind at the 
present time; but whether it does or not, does not Governor 
Ritchie deserve it? As a result of Ritchie’s conception of gov- 
ernment, of the ability he has translated into law and actual 
accomplishment, he has seen many new industries come to Mary- 
land, has seen agriculture fostered until that most ancient in- 
dustry is in a better place than that of any other in the State; 
has built up the public-school system from a lowly position in 
the scale of States to a place around the top, and has developed 
the State university so that our children may get an education 
at the least possible cost; has developed the State’s water re- 
sources; has given his aid to those projects that have specifically 
to do with the general welfare of society; and by his successful 
Management of the business side of government has kept Mary- 
land's financial status clear and unquestioned, so that to-day it 
enjoys a freedom from financial problems that is the envy of 
other States and other municipalities. 

Maryland for three centuries has been something more than a 
mere political unit and has done something more than keep pace 
with her sister States in the rapid development of the last cen- 
tury. As I stated, in Maryland were founded and have endured 
the ennobling principles of righteous justice for all and through 
that justice have been preserved, as nowhere else, the personal 
rights of the individual. So much so is this true that the star 
of Maryland stands on that field of blue, among the galaxy of 
stars that together have won the place of leadership among the 
nations of the earth, as the brightest beacon of liberty. 

As it is, the valiant struggle carried on by one of Maryland’s 
sons, whom I have just mentioned, to preserve these ideals, on 
which the State was founded, has developed into a gospel that 
carries to all the Nation a new light of freedom. Maryland, with 
its preservation of the principle of an indestructible state in an 
indestructible union, has become in this respect the center of the 
country to the extent that its leader of this decade has become a 
leader of the Nation, and now is looked upon as possible head of 
that great political party which for a century has dedicated itself 
to the protection of human rights and happiness, 

Few men have a background of experience in public adminis- 
tration such as that which is Ritchie’s. As I said, 12 years as 
the chief executive of a State, 4 years before that as attorney 
general of the State, with a period of war-time service in the 
Federal Government as general counsel for the War Industries 
Board, the board which marshaled the industries of the country 
in the greatest undertaking ever attempted, is his record. With 
virtualiy his life spent as a public servant—and here I use public 
servant in the true sense of the term—in the service of the people, 
no other man now appearing on the horizon as a possible candi- 
date can offer a background so rich in experience with the prob- 
lems of government. 

Maryland is not an easy State to govern, equally divided as it 
is with half of its people in one big city and the other half in 
rural sections, with half its people interested in an ever-growing 
concentration of industrial life and the other half depending 
largely on agricultural pursuits. Yet with such diversified inter- 
ests Ritchie has not only governed well but so well that his 
people have each succeeding time returned him to office with 
increased majorities. 

The problems of the National Government are, after all, little 
more than the problems of the State on a broader scale. And so 
able has Ritchie proved himself in mastering such problems that 
if we look at the question fairly we can not do other than accept 
him as a man with the best and most successful experi- 
ence to master those difficulties with which our National Govern- 
ment now is beset. 

Ritchie has balanced his State budget and kept a good surplus, 
and he would balance the National Budget; Ritchie would step 
into international affairs and make the nations of the world re- 
spect our opinions; Ritchie would not hesitate to provide a na- 
tional defense adequate to protect our homes against marauding 
nations, and at the same time would preserve those ideals that 
for more than a century have kept Jefferson's name before the 
Nation as the great champion of human rights. 

No matter what may be the comments of the press, and no 
matter what may be the opinion of those who seek honors for 
others, will you join with me in laying down the challenge to the 
party I represent to present a national figure, outstanding in the 
life of our country to-day, whose experience in government, whose 
ability and nerve upon all major issues so vital to our people at 
this time begin to approach Maryland's illustrious son, her present 
governor, and, we hope, the next President of the United States— 
Albert Cabell Ritchie. 

Recalling the past even in the inadequate manner I have; 
looking at the present with satisfaction as we must; being able to 

t our most distinguished son as the outstanding national 
figure of his party to-day, I feel that I have participated to-night 
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in a Maryland Day celebration second to none of the past, and 
only to be exceeded in the future when this society of Marylanders 
in W. m might be permitted to hold its celebration in the 
White House with a Marylander as your host. 


ORDER OF BUSINESS 

Mr. MICHENER. Mr. Speaker, may I ask the majority 
leader what will be the program for Monday? There have 
been many inquiries. 

Mr. RAINEY. Monday is Consent Day. Tuesday the 
Kunz-Granata case will be taken up, and then the inde- 
pendent offices or the legislative appropriation bill. 

Mr. MICHENER. Is it the purpose to call up anything 
under suspension of the rules on Monday? 

The SPEAKER. That is a matter with the Chair. The 
Chair intends to submit on Monday a unanimous-consent 
request that the Philippines bill be taken up at 1 o’clock, 
with two hours and a half of debate. If this request is 
granted, we will have two hours and a half debate; other- 
wise, it is the present purpose of the Chair to recognize the 
gentleman from South Carolina for the purpose of moving 
to suspend the rules and pass the bill with 40 minutes of 
debate. 

Mr. MAPES. Mr. Speaker, may I ask a question? If the 
unanimous-consent request to have two hours and a half 
general debate on the Philippines bill is granted, will it then 
be taken up under the 5-minute rule, or will it be voted upon 
under suspension of the rules? 

The SPEAKER. The Chair would have no objection to 
the bill being taken up under the 5-minute rule, but the 
Chair would like to have the bill considered and disposed of 
next Monday. The two parties, for 30 years, have asked for 
consideration of Philippine independence. The matter has 
been discussed all over the country, and I think the entire 
House understands it. There is a unanimous report from 
the committee on the bill; and it does seem to the Chair that 
the House should be given an opportunity to vote on it, and 
the Chair will take the responsibility of recognizing the 
gentleman from South Carolina to move to suspend the rules 
and pass the bill. 

Mr. STAFFORD. Mr. Speaker, a parliamentary inquiry. 

The SPEAKER. The gentleman will state it. 

Mr. STAFFORD. If the unanimous consent is granted, 
will there be any opportunity to amend the bill in any 
particular? 

The SPEAKER. The Chair has just stated that, so far 
as the Chair is concerned, the Chair would like to see it 
considered under the rules of the House on Monday if con- 
sent can be given, but if the House is not willing to give 
unanimous consent the Chair will take the responsibility of 
recognizing the gentleman from South Carolina to move to 
suspend the rules and pass the bill. 

Mr. HOOPER. Mr. Speaker, a parliamentary inquiry. 

The SPEAKER. The gentleman will state it. 

Mr. HOOPER. If the Speaker does recognize the gentle- 
man from South Carolina, under a suspension of the rules, 
is it the intention at that time to have only the usual 20 
minutes of debate on each side? 

The SPEAKER. The Chair could not do otherwise if 
unanimous consent was not granted, because that is the rule 
of the House. 

Mr. SIMMONS. As I understand the statement, if unani- 
mous consent is given, it will be taken up under the 
5-minute rule with two hours and a half general debate; and 
if unanimous consent is not given, it will be taken up under 
suspension of the rules. 

The SPEAKER. It is a question whether the House wants 
to debate it 40 minutes or under the Rules of the House. 


“ GARNER TRIUMPHS FOR HIS COUNTRY” 


Mr. RAYBURN. Mr. Speaker, I ask unanimous consent to 
extend my remarks in the Record by printing an article 
which appeared in the New York Evening Journal, by Claude 
G. Bowers, on the services of the Speaker of the House of 
Representatives, 

The SPEAKER. Is there objection? 

There was no objection. 
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Mr. RAYBURN. Mr. Speaker, under the leave to extend 
my remarks in the Recorp I include the following article 
from the New York Evening Journal, by Claude G. Bowers, 
= the services of the Speaker of the House of Representa- 

ves: 

[New York Evening Journal, March 31, 1932] 
GARNER TRIUMPHS For His COUNTRY 
By Claude G. Bowers 


In one of the most dramatic and magnificent appeals in the 
annals of Congress, Speaker JoHN N. Garner has rendered an incal- 
culable service to his country; and in the timing of this appeal he 
has shown himself master of the psychology of leadership. There 
have been few incidents we can recall in congressional or parlia- 
mentary history that have so thrilled a people. These memorable 
events depend on the atmosphere, the setting. There is always an 
interest when a Speaker of the House goes into the arena of 
debate, for the House almost always likes its Speakers. 

We recall the scene when Champ Clark descended from the 
rostrum to close the debate on the Underwood Tariff Act and 
began with the lines— 


“This is the day I long have sought, 
And mourned because I found it not.” 


But that speech was merely a gesture of triumph, delivered before 
a hilarious House—a party speech of the militant and jubilant 
sort well fitted to that occasion. But the occasion was not one 
deeply to touch the heart and imagination. When Joun N. 
GARNER took the floor this week, there was a feeling that the wel- 
fare of his country, the very fabric of American society, was 
involved in his success or failure, 

No statesman, any place or at any time, has stepped into the 
breach under more critical conditions. And disregarding the carp- 
ing criticism of his enemies he had waited patiently for the right 
moment, And then he met it in the right way. There was infinite 
art in the very simplicity of his performance. 

JACK GARNER IS REAL 


The man who saved the day for common sense and manifest 
duty is a personality. His white hair, long and bushy white eye- 
brows, ruddy complexion, blue-gray eyes, would make him con- 
spicuous as an individual in any crowd. Instinctively he has a 
friendly, kindly outlook on people and things. His smile, with 
which the House is so familiar, is a golden glow. It not only 
lights a room but warms a visitor. His voice and manner have all 
the heartiness of the West and South. 

But no student of faces will fail to note the keen intelligence 
of those blue-grey eyes or to realize that they are the eyes of a 
fighter, capable of the reflections of cold steel. No pretense. No 
pose. No illusions here. Just a two-fisted, upstanding human 
being who has grown very wise in the many years he has dealt 
with men and politics. The men of the press gallery, incompar- 
able in detecting the counterfeit, long ago concluded that Jack 
GARNER is real. 

EVERY MAN HAS SAY 


Real leadership knows the virtue of patience and of timeliness. 
For months the House has moved forward with scarcely a hitch, 
and then, with the tax bill to meet the Hoover deficit of more 
than a billion thrown into the arena, and the realization of the 
Nation's desperate plight, the House went wild. Bitter things 
were said. Questionable things were done. And every man had 
his say—because Garner is against the gag rule. He favored the 
bill submitted by the Ways and Means Committee providing a 
manufacturers’ tax, albeit theoretically opposed to the sales-tax 
principle. 

He favored it because he knew the one essential thing is the bal- 
ancing of the Budget, and he agreed with the committee that this 
was the simplest way. And while the storm raged in the House 
he bided his time, while the critics fumed and his enemies jeered 
at the lack of leadership.“ No human being could have led that 
House in any other direction than that of its choice. 

But passion grows by what it feeds on, and impossible and in- 
tolerable things were said that indicated a possible failure to bal- 
ance the Budget; and the outside world was shocked and shaken, 
and the market became panicky, and the dollar was being sold by 
the foreigner. 

And into this crisis Jack Garner entered—just at the right time. 


NO EVIDENCE OF THE “ BIG STICK " 


As he asked recognition of the chair, and the House rose in 
tribute on both sides the Chamber, it was not the smiling GARNER 
that faced it. It was a serious man, but there was no evidence 
of the “big stick.” There was emotion in his voice and feeling 
in his manner—and no “oratory” in his method. We have been 
surfeited with that. His was an appeal, straight from the mind 
and heart, in the conversational method of a conference among 
friends. He told a simple story. He put the immediate past be- 
hind him with a calm recital. He unfolded a tragic tale of the 
Nation's desperate needs. He made one of the strongest, manliest 
appeals for a common determination to balance the Budget for the 
country’s good that any human being could have made. 

Thus he told of the reaction to the impression given that the 
Budget would not be balanced: 

“We found the foreigner selling the dollar. We found our ex- 
change going down more than it has at any time in the last 12 
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years. We found that followed by a sharp reduction in United 
States securities.” 

And what did that mean? 

“It simply means that the $1,800,000,000 of money belonging to 
foreigners who have come to us with the idea that this flag not 
only protected the person but protected property, and who put 
their credits in the banks of our country because they thought 
that the safest place on the face of the earth, have transferred 
their gold to foreign vaults.” 

And the ultimate result to us in America? 

“As sure as I stand in the well of this House, I believe with all 
my soul that if this Congress to-day should decline to levy a tax 
bill there would not be a bank in existence in the United States 
in 60 days that could meet its deposits.” 

And then he summoned the Members of the House to stand in 
the eyes of the world and be counted as determined to balance 


the Budget—and they stood and cheered. Thus the gravest dan- 


ger to the credit of the Nation in the entire history of the Repub- 
lic passed. 
A SIMPLE HUMAN APPEAL 

And the peroration? None at all. Just this simple human 
appeal: 3 

“I pray to you on this side to be in good humor as far as you 
can. Try to serve your country; and, gentlemen, let us put 
through this legislation at the earliest date possible in the interest 
of our country.” 

And the effect? 

SNELL, the Republican leader, responded with an indorsement of 
Garner's stand and a pledge; and LAGUARDIA, who had led a revolt 
among the Republicans, rose and made his pledge; and DouGHToN, 
of North Carolina, who had worked with LaGuarpra, made his 
pledge; and in better, saner spirit tham in days the House turned 
to the duty of saving the credit of the Nation and the very fabric 
of society. 

RENDERED A SERVICE TO THE NATION 


In the National Government Garner has given us a leadership 
that has been lamentably and tragically absent. He had prop- 
erly awaited the time when that leadership would De mostly 
needed. In a few minutes he had changed the jeer of editorial 
writers, ignorant of the psychology of management, to cheers. 

And in so doing he had rendered a service of immeasurable 
value to the Nation. 


CHANGE OF REFERENCE 


Mr, STEVENSON. Mr. Speaker, I ask unanimous con- 
sent, with the concurrence of the chairman of the Com- 
mittee on Banking and Currency and the chairman of the 
Committee on Agriculture, to rerefer the bill, H. R. 10328, 
introduced by the gentleman from Indiana [Mr. LupLow]. 
The bill deals with the Farm Board and not with the Farm 
Loan Board, and therefore the Committee on Agriculture 
has jurisdiction. 

The SPEAKER. Is there objection to the request of the 
gentleman from South Carolina? 

There was no objection. 

MANY VETERANS WILL OWE GOVERNMENT $112.18 IN 1945 WHEN 
` THEIR CERTIFICATES MATURE 

Mr. PATMAN. Mr. Speaker, I ask unanimous consent 
to extend my own remarks, and to include a chart prepared 
by the Veterans’ Administration. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. PATMAN. Mr. Speaker, it is the ruling of the Veter- 
ans’ Administration that where a veteran borrowed from a 
bank, using his adjusted-service certificate as collateral, and 
pays the bank 4% per cent interest, compounded annually, 
as the present law requires, such a veteran will be required 
to pay 6 per cent interest, compounded annually, on this 
loan when the bank transfers it to the Government at the 
end of six months. This will result in the veteran who is 
the holder of a certificate of the average amount, $1,000, 
being indebted to the Government in the sum of $112.18 on 
the date of the maturity of his certificate in 1945. 


TABULATION 


The following table is based upon an assumed case. It is 
assumed that the veteran has a certificate for $1,000; that 
it was dated January 1, 1925, and made payable January 1, 
1945; average age of 33 at the time of issuance; that loans 
were made by a bank in the eleventh (Texas) Federal re- 
serve district each year on January 1, from 1927 to 1931, 

‘inclusive, then a loan on March 1, 1931, for the 50 per cent 
loan value and redemption of the note by the Government in 
| Six months: ` 
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1928_ 120. 06 544 133. 40 
1929. 153. 59 6% 170. 66 
1930. 188. 67 7 209. 64 
T 225. 88 Ha 250. 43 
Emergency loan act, Mar, 1, 
OC) RTE ASAIN 500.00 44 — 
Redemption by the Govern- 
ment Sept. 1, 1931. 500. 00 6 11. 25 
BAA EEN 500. 00 6 30.67 293. 11 
1983... 500. 00 6 32. 51 837. 80 
1934. 500. 00 6 34. 46 384. 59 
1935. 500. 00 6 36. 53 433. 60 
1986- 600; 00 6 88. 72 184. 98 
1937 500. 00 6 41.04 538. 80 
Jg... 535. 73 6 43. 51 595. 28 
1039. 589. 05 6 46.12 654. 5t 
1940_ 645. 06 6 48.88 716. 74 
194). 703. 92 6 51. 82 782.14 
1942. 765. 86 6 54. 98 850. 96 
1943__ 222. 831. 12 6 58. 22 923. 47 
A 900. 00 6 61.71 1, 000. 00 
Jan. 1, 1945 Sir Non ets CSSA HS. r 


1 At this point the amount of principal and interest d ue on account of the amount 
paid the bank on Sept. 1, 1931, would exceed the face value of the certificate, 

The above tabulation was prepared by the Veterans’ Administration at my request 
and forwarded to me by Gen. Frank T. Hines. 

By deducting the amount of cash received by the veteran 
from the amount of interest due by the veteran it will be 
discovered that the veteran will owe the Government $112.18 
instead of the Government owing him one penny. 

NO BOND ISSUE REQUIRED FOR FULL PAYMENT 

It will require about $2,200,000,000 to pay the remainder 
due on all outstanding certificates. The amount can be 
paid now without a bond issue, without increasing taxes, 
and without unbalancing the Budget. No new obligation 
will have to be assumed by the Government. Money is be- 
ing accumulated in the Tresaury yearly for the purpose of 
paying the certificates in 1945. Even the most conservative 
could not object to the plan of issuing $2,200,000,000 in cur- 
rency to pay the remainder due with the understanding that 
the reserve fund so accumulated under the present law 
will be used to retire the currency from circulation. Those 
who insist that all currency must be backed by 40 per cent 
gold can be assured that we have sufficient idle gold in the 
United States Treasury that belongs to the people to back 
the amount of currency proposed to be issued if Congress so 
desires. 

FULL PAYMENT WILL HELP ENTIRE NATION 

If this debt is paid now, the entire Nation will be helped. 
It will cause $2,200,000,000 to be placed into the hands of 
consumers. If not paid now, most of the remainder will be 
consumed by compound interest paid to the Government and 
to the banks. The country needs this additional money im 
circulation. 

EXTENSION OF REMARKS 

Mr. HOWARD. Mr. Speaker, I ask unanimous consent 
to extend my own remarks, and incorporate therein a very 
appealing petition from the farmers of Cedar County, Nebr., 
in behalf of the repeal of certain legislation. 

The SPEAKER. Is there objection to the request of the 
gentleman from Nebraska? 

Mr. STAFFORD. I object. 

LEAVE OF ABSENCE 

By unanimous consent, leave of absence was granted to 
Mr. Case, on account of sickness. 

Mr. SIMMONS. Mr. Speaker, I desire the Recorp to 
show that I voted in favor of the Ramseyer amendments 
on the estate and gift taxes. 

THE LATE REPRESENTATIVE ALBERT H. VESTAL 

Mr. PURNELL. Mr. Speaker, when the House began the 
consideration of the tax bill this morning, the gentleman 
from Oregon [Mr. Hawiey] made the sad announcement 
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of the untimely death of our beloved colleague the Repub- 
lican whip of this House, the Hon. ALBERT H. Vestat. I was 
not present when he made the statement, but he informs 
me that he said to the House that if Mr. Vesta knew of the 
procedure in the House to-day and were in position to speak, 
he would prefer that the House proceed with the serious and 
important business of balancing the Budget. I share in 
that belief. I am of the firm conviction that it was because 
of the stress of this session and his sincere devotion to duty 
that we are to-day robbed of his comradeship and inspira- 
tion. Mr. Speaker, I now offer the following resolution and 
ask for its immediate consideration. 

The Clerk read as follows: 

House Resolution 179 

Resolved, That the House has heard with profound sorrow of 
the death of Hon. ALBERT H. VESTAL, a Representative from the 
State of Indiana. 

Resolved, That a committee of 18 Members of the House, with 
such Members of the Senate as may be joined, be appointed to 
attend the funeral. 

Resoived, That the Sergeant at Arms of the House be author- 
ized and directed to take such steps as may be necessary for 
carrying out the provisions of these resolutions, and that the 
ne expenses in connection therewith be paid out of the 
contingent fund of the House. 


Resolved, That the Clerk communicate these resolutions to the 
Senate and transmit a copy thereof to the family of the deceased. 

The SPEAKER. The question is on agreeing to the reso- 
lution. 

The resolution was agreed to. 

The Speaker appointed the following committee: 

Mr. Woop of Indiana, Mr. PURNELL, Mr. CHINDBLOM, Mr. 
REED of New York, Mr. Burtness, Mr. WOODRUFF, Mr. GREEN- 
woop, Mr. CANFIELD, Mr. Hoco of Indiana, Mr. ENGLEBRIGHT, 
Mr. Srrovicn, Mr. Luptow, Mr. Bornng, Mr. Crowe, Mr. 
' GILLEN, Mr. LARRABEE, Mr. GRISWOLD, Mr. PETTENGILL. 

The SPEAKER. The Clerk will report the remaining por- 
tion of the resolution. 

The Clerk read as follows: 

Resolved, That as a further mark of respect this House do now 
adjourn until Monday next. 

The SPEAKER. The question is on agreeing to the reso- 
lution. 

The resolution was agreed to. 

ADJOURNMENT 

Accordingly (at 5 o'clock and 33 minutes p. m.), in ac- 
cordance with the order heretofore made, the House ad- 
journed until Monday, April 4, 1932, at 12 o’clock noon. 


COMMITTEE HEARINGS 

Tentative list of committee hearings scheduled for Sat- 
urday, April 2, 1932, as reported to the floor leader by the 
clerk of the committee: 
DISTRICT OF COLUMBIA—SUBCOMMITTEE ON STREETS, AVENUES, 

ETC. 
(10 a. m.; room 377, House Office Building) 

To appoint a commission to establish the boundary line 
between the District of Columbia and the State of Virginia 
(H. R. 10488). 


REPORTS OF COMMITTEES ON PUBLIC BILLS AND 
RESOLUTIONS 


Under clause 2 of Rule XIII, 

Mr. ANDREW of Massachusetts: Committee on Naval 
Affairs. H. R. 4657. A bill to authorize the disposition of 
the naval ordnance plant, South Charleston, W. Va., and for 
other purposes; with amendment (Rept. No. 977). Referred 
to the Committee of the Whole House on the state of the 
Union. 

Mr. COYLE: Committee on Naval Affairs. S. 1047. An 
act authorizing the Secretary of the Navy, in his discretion, 
to deliver to the custody of the Historical Society of Mon- 
tana, for preservation and exhibition, the silver service which 
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was in use on the gunboat, No. 9, Helena; without amend- 
ment (Rept. No. 978). Referred to the House Calendar. 


REPORTS OF COMMITEES ON PRIVATE BILLS AND 
RESOLUTIONS 

Under clause 2 of Rule XIII. 

Mr. GAMBRILL: Committee on Naval Affairs. H. R. 698. 
A bill authorizing the President to transfer and appoint 
Lieut. (Junior Grade) Arnold R. Kline, United States Navy, 
to the rank of lieutenant (junior grade), Supply Corps, 
United States Navy; without amendment (Rept. No. 962). 
Referred to the Committee of the Whole House. 

Mr. DREWRY: Committee on Naval Affairs. H. R. 1709. 
A bill for the relief of Burton Bowen; with amendment 
(Rept. No. 963). Referred to the Committee of the Whole 
House. 

Mr. COYLE: Committee on Naval Affairs. H. R. 1710. 
A bill for the relief of Raymond C. Bogart; with amendment 
(Rept. No. 964). Referred to the Committee of the Whole 
House. ' 

Mr. WOODRUFF: Committee on Naval Affairs. H. R. 
2978. A bill for the relief of Russell H. Lindsay; without 
amendment (Rept. No. 965). Referred to the Committee of 
the Whole House. 

Mr. WOODRUFF: Committee on Naval Affairs. H. R. 
3539. A bill for the relief of William Bartley; with amend- 
ment (Rept. No. 966). Referred to the Committee of the 
Whole House. 

Mr. GAMBRILL: Committee on Naval Affairs. H. R. 
5989. A bill for the relief of John O'Neil; with amendment 
(Rept. No. 967). Referred to the Committee of the Whole 
House. 

Mr. COYLE: Committee on Naval Affairs. H. R. 7553. 
A bill for the relief of John McKenna; with amendment 
(Rept. No. 968). Referred to the Committee of the Whole 
House. 

Mr. GAMBRILL: Committee on Naval Affairs. H. R. 
8180. A bill authorizing the President to transfer and ap- 
point Lieut. Morris Smellow, United States Navy, to the grade 
of passed assistant paymaster, with the rank of lieutenant, 
in the Supply Corps of the United States Navy; without 
amendment (Rept. No. 969). Referred to the Committee 
of the Whole House. 

Mr, DREWRY: Committee on Naval Affairs. H. R. 9166. 
A bill for the relief of William E. B. Grant; with amend- 
ment (Rept. No. 970). Referred to the Committee of the 
Whole House. e 

Mr. BURDICK; Committee on Naval Affairs. H. R. 9272. 
A bill to correct the rating of John Huntz Roloff, Fleet 
Naval Reserve; without amendment (Rept. No. 971). Re- 
ferred to the Committee of the Whole House. 

Mr. DREWRY: Committee on Naval Affairs. H. R. 9473. 
A bill for the relief of Olen H. Parker; with amendment 
(Rept. No. 972). Referred to the Committee of the Whole 
House. 

Mr. DRANE: Committee on Naval Affairs. S. 433. An act 
to authorize the posthumous award of a distinguished-flying 
cross to Eugene B. Ely; without amendment (Rept. No. 
973). Referred to the Committee of the Whole House. 

Mr. DARROW: Committee on Naval Affairs. S. 462. An 
act for the relief of certain officers of the Dental Corps of the 
United States Navy; without amendment (Rept. No. 974). 
Referred to the Committee of the Whole House. 

Mr. BURDICK: Committee on Naval Affairs. S. 2058. An 
act for the relief of William C. Rives; without amendment 
(Rept. No. 975). Referred to the Committee of the Whole 
House. 

Mr. GAMBRILL: Committee on Naval Affairs. S. 2200. 
An act to authorize the presentation of a medal of honor, 
posthumously, to the late Henry Clay Drexler and the late 
George Robert Cholister; without amendment (Rept. No. 
976). Referred to the Committee of the Whole House. 

Mr. BOEHNE: Committee on Claims. H. R. 913. A bill 
for the relief of Charles W. Sumner; without amendment 
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(Rept. No. 979). 
House. 

Mr, BOEHNE: Committee on Claims. H. R. 3905. A bill 
for the relief of Maj. L. D. Worsham; without amendment 
(Rept. No. 980). Referred to the Committee of the Whole 
House. 

Mr. BOEHNE: Committee on Claims. H. R. 6773. A bill 
authorizing the reimbursement of Edward B. Wheeler and 
the State Investment Co. for the loss of certain lands in 
the Mora Grant, New Mexico; without amendment (Rept. 
No. 981). Referred to the Committee of the Whole House. 

Mr. BOEHNE: Committee on Claims. H. R. 8216. A bill 
for the relief of the First National Bank of Junction City, 
Ark.; without amendment (Rept. No. 982). Referred to 
the Committee of the Whole House. 

Mr. SWANK: Committee on Claims. H. R. 8800. A bill 
for the relief of Laura J. Clark; with amendment (Rept. No. 
983). Referred to the Committee of the Whole House. 

Mr. BOEHNE: Committee on Claims. H. R. 9476. A bill 
for the relief of the Merchants & Farmers Bank, Junction 
City, Ark.; without amendment. (Rept. No. 984). Referred 
to the Committee of the Whole House. 

Mr. SCHAFER: Committee on Claims. S. 221. An act 
authorizing adjustment of the claim of the Wilmot. Castle 
Co.; without amendment (Rept. No. 985). Referred to the 
Committee of the Whole House, 

Mr. SCHAFER: Committee on Claims. S. 914. An act 
for the relief of Katherine R. Theberge; without amend- 
ment (Rept. No. 986). Referred to the Committee of the 
Whole House. 

Mr. SCHAFER: Committee on Claims. S. $68. An act 
for the relief of certain employees of the Forest Service, 
Department of Agriculture; without amendment (Rept. No. 
987). Referred to the Committee of the Whole House. 

Mr. SCHAFER: Committee on Claims. S. 3536. An act 
for the relief of Jerry O’Shea; without amendment (Rept. 
No. 988). Referred to the Committee of the Whole House. 


CHANGE OF REFERENCE 


Under clause 2 of Rule XXII, the Committee on Banking 
‘and Currency was discharged from the consideration of 
“the bill (H. R. 10328) to prohibit loans or advances by the 
Federal Farm Board to any cooperative association or stabi- 
lization corporation paying salaries in excess of $15,000 per 
annum, and for other purposes, and the same was referred 
to the Committee on Agriculture. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of Rule XXII, public bills and resolutions 
were introduced and severally referred as follows: 

By Mr. GILLEN: A bill (H. R. 11050) to provide for 
financial responsibility of operators of motor vehicles for 
hire in the Panama Canal Zone; to the Committee on Infer- 
state and Foreign Commerce. 

By Mr. HILL of Alabama: A bill (H. R. 11051) to provide 
for the leasing and other utilization of the Muscle Shoals 
properties in the interest of national defense and of agri- 
culture, and for other purposes; to the Committee on Mili- 
tary Affairs. 

By Mr. JAMES: A bill (H. R. 11052) to authorize the 
Secretary of War to exchange certain tracts of real estate; 
to the Committee on Military Affairs. 

By Mr. LAGUARDIA: A bill (H. R. 11053) to amend the 
railway labor act of May 20, 1926; to the Committee on 
Interstate and Foreign Commerce. 

By Mr. MOBLEY: A bill (H. R. 11054) to prevent fraud, 
deception, or improper practice in connection with business 
before the United States Patent Office, and for other pur- 
poses; to the Committee on Patents. g 

By Mr. BLACK: A bill (H. R. 11055) to encourage the 
utilization of farming opportunities by certain destitute or 
unemployed persons; to the Committee on Labor. 

Also, a bill (H. R. 11056) to provide farming opportunities 
for certain destitute and unemployed persons; to the Com- 
mittee on Labor. 


Referred to the Committee of the Whole 
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By Mr. SUMNERS of Texas: A bill (H. R. 11057) to amend 
section 129 of the Criminal Code of the United States; 
to the Committee on the Judiciary. 

By Mr. FRENCH: A bill (H. R. 11058) to amend sections 
5 and 8 of the Idaho admission act; to the Committee on the 
Public Lands. 

By Mr. KENDALL: Resolution (H. Res. 178) to pay 
Jessie McKinley, daughter of Henry C. McKinley, six months’ 
compensation and an additional amount, not exceeding $250, 
to defray funeral expenses of the said Henry C. McKinley; 
to the Committee on Accounts. 

By Mr. POU: Resolution (H. Res. 180) authorizing the 
payment of funeral expenses and compensation to Henri- 
etta M. Williamson, widow of Milton C. Williamson, late an 
employee of the House; to the Committee on Accounts. 

By Mr. MAY: Resolution (H. Res. 181) requesting that the 
President of the United States be called upon to furnish 
complete data of unnecessary bureaus and employees of the 
United States Government, and for other purposes; to the 
Committee on Expenditures in the Executive Departments, 


— — 


PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of Rule XXH, private bills and resolutions 
were introduced and severally referred as follows: 

By Mr. BOILEAU: A bill (H. R. 11059) granting a pension 
to Sarah A. De Gross; to the Committee on Invalid Pensions. 

By Mr. CLAGUE: A bill (H. R. 11060) for the relief of 
L. F. Loomis; to the Committee on Claims. 

By Mr. DIES: A bill (H. R. 11061) granting an increase of 
pension to Oscar D. Baker; to the Committee on Pensions. 

By Mr. HESS: A bill (H. R. 11062) granting an increase 
of pension to Margaret C. Eagle; to the Committee on In- 
valid Pensions. 

By Mr. HOGG of West Virginia: A bill (H. R. 11063) 
granting an increase of pension to Orrie S. McCutcheon; 
to the Committee on Invalid Pensions. 

By Mr. HOLMES: A bill (H. R. 11064) granting a pension 
to Elmer J. Mouso; to the Committee on Pensions. 

By Mr. JOHNSON of Illinois: A bill (H. R. 11065) grant- 
ing an increase of pension to Olive E. Tompkins; to the 
Committee on Invalid Pensions. 

By Mrs. KAHN: A bill (H. R. 11066) granting a pension 
to Rosa Jacobi; to the Committee on Pensions. 

By Mr. McCORMACE: A bill (H. R. 11067) for the relief 
of William Fisher; to the Committee on Naval Affairs. 

Also, a bill (H. R. 11068) for the relief of William Martin; 
to the Committee on Naval Affairs. 

By Mr. MARTIN of Oregon: A bill (H. R. 11069) for the 
relief of Squire Hensley; to the Committee on Military 
Affairs. 

By Mr. MOORE of Ohio: A bill (H. R. 11070) granting a 
pension to Hattie A. Walters; to the Committee on Invalid 
Pensions. 

By Mr. RANKIN: A bill (H. R. 11071) for the relief of 
James Rodge McKelvey; to the Committee on Military 
Affairs. 

By Mr. SCHAFER: A bill (H. R. 11072) for the relief of 
George W. White; to the Committee on Military Affairs. 

By Mr. SNOW: A bill (H. R. 11073) granting a pension to 
Marie Elizabeth Smith; to the Committee on Invalid 
Pensions. 

By Mr. STEAGALL: A bill (H. R. 11074) for the relief of 
W. L. Horn; to the Committee on Military Affairs. 

By Mr. TURPIN: A bill (H. R. 11075) for the relief of 
John Kumple; to the Committee on Military Affairs. 

By Mr. WHITE: A bill (H. R. 11076) for the relief of 
Joseph C. Mistretta; to the Committee on Military Affairs. 

By Mr. HILL of Alabama: Joint resolution (H. J. Res. 
350) granting permission to Col. Richard T. Ellis, Quarter- 
master Corps, United States Army, to accept decorations 
and medals bestowed upon him by the Government of the 
Republic of France; to the Committee on Military Affairs. 
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PETITIONS, ETC. 

Under clause 1 of Rule XXII, petitions and papers were 
laid on the Clerk’s desk and referred as follows: 

5306. By Mr. ANDREW of Massachusetts: Petition signed 
by George R. Player and 75 others citizens of Ipswich, Mass., 
urging full cash payment of the soldiers’ bonus; to the Com- 
mittee on Ways and Means. 

5307. By Mr. ARNOLD: Petition of citizens of Centralia, 
III., urging that steps be taken to relieve the present finan- 
cial situation by retrenchment in governmental expenditures 
and appropriations; to the Committee on Expenditures in 
the Executive Departments. 

5308. Also, petition of citizens of southern Illinois, urging 
economy and retrenchment in governmental expenditures; 
to the Committee on Expenditures in the Executive Depart- 
ments. 

5309. By Mr. BOYLAN: Letter from New York Typo- 
graphical Union, No. 6, New York City, opposing an excise 
tax on books and publications; to the Committee on Ways 
and Means. 

5310. By Mr. BRUNNER: Petition of the Westend Repub- 
lican Club, of Queens County, N. Y., urging Congress to take 
prompt steps to bring about prompt detection, capture, and 
punishment of all persons engaged in the crime of kidnap- 
ing; to the Committee on Interstate and Foreign Com- 
merce. 

5311. By Mr. CULLEN: Petition of the Chamber of Com- 
merce of the State of New York, deprecating any legislation 
which may tend to check the progress cr unsettle the con- 
ditions under which the Philippine people have been ad- 
vaneing during the past 17 years of American sovereignty; 
and that it is the sense of the chamber that our national 
obligations to this people require of us to continue in the 
original relation of responsible trusteeship until they shall 
have attained greater experience in self-government; to the 
Committee on Insular Affairs. 

5312. Also, petition of the board of directors of Branch 
No. 2, Fleet Reserve Association, Brooklyn, N. Y., looking 
with disfavor upon salary cuts or reduction in wages of all 
Federal employees; to the Committee on Expenditures in the 
Executive Departments. 

5313. By Mr. FRENCH: Petition of 41 citizens of Canyon 
County, Idaho, protesting against compulsory Sunday observ- 
ance; to the Committee on the Judiciary. 

5314. By Mr. GARBER: Petition of Rosenfields Jewelry 
Store, Abbott Kendrick, Kessenger Jewelry Co., Ray W. 
Gumm, jeweler, of Enid, Okla., and the Oklahoma Retail 
Jewelers Association, opposing the tax on jewelry; to the 
Committee on Ways and Means. 

5315. Also, petition of John Drake, D. C. Spray, George 
Darrow, N. X. Stanley, A. B. MeDonald, and O. E. Sargent, 
jewelers, of Ponca City, Okla., opposing the tax on jewelry; 
to the Committee on Ways and Means. 

5316. Also, petition of residents of the eighth congres- 
sional district of Oklahoma, urging payment of the adjusted- 
compensation certificates; to the Committee on Ways and 
Means. 

5317. By Mr. HOGG of West Virginia: Petition of Logan 
Coal Operators Association, protesting against the passage 
of the Davis-Kelly bill; to the Committee on Interstate and 
Foreign Commerce. 

5318. By Mr. JAMES: Telegram from Oliver Johnson, of 
the Oliver Sinclair Service, of Marquette, Mich., opposing 
any bills to reduce pay of workers employed in Government 
service; to the Committee on Expenditures in the Executive 
Departments. 

5319. Also, petition of Hancock Lodge, No. 382, Fraternal 
Order of Eagles, Hancock, Mich., favoring a tariff on cop- 
per; to the Committee on Ways and Means. 

5320.. Also, telegram from Mrs. James Tamblyn, of Han- 
cock, Mich., favoring a tariff on copper; to the Committee on 
Ways and Means. 

5321. Also, telegram from Nellie French, of Marquette, 
Mich., opposing any bills to reduce wages of Government 
workers; to the Committee on Expenditures in the Execu- 
tive Departments. 
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5322. Also, telegram from R. J. Dorow, secretary of the 
Central Labor Union of Marquette, Mich., opposing any bill 
to reduce Federal employees’ salaries; to the Committee on 
Expenditures in the Executive Departments. 


5323. Also, telegram from Campbell Bros., of Marquette, 


Mich., opposing any bill to reduce wages of Federal em- 
ployees; to the Committee on Expenditures in the Executive 
Departments. 

5324. By Mr. JOHNSON of Oklahoma: Petition of 17 ex- 
service men, citizens and taxpayers of Fort Reno, Okla., re- 
questing the Congress of the United States to pass legislation 
authorizing the Treasurer of the United States to pay the 
full face value in cash of the adjusted-compensation certifi- 
cates, upon demand from any ex-service man who requests 
such payment; thereby enabling thousands to save their 
homes, keep their families together, relieve distress and suf- 
fering, and stimulate business conditions, so that everybody 
will benefit; to the Committee on Ways and Means. 

5325. Also, petition of 202 members of the Raymond T. 
Hurst Post, No. 54, of the American Legion of Chickasha, 
Okla., asking that the balance of the adjusted-compensation 
certificates be paid in full at this time, eliminating all ac- 
crued interest on same to date; to the Committee on Ways 
and Means. 

5326. Also, petition of 28 colored ex-service men, members 
of El Reno Post, No. 169, of Oklahoma, respectfully asking 
the Congress of the United States for the adoption of leg- 
islation for the immediate payment in full of all adjusted- 
service certificates; to the Committee on Ways and Means. 

5327, Also, petition of 380 ex-service men of Canadian 
County, Okla., members of El Reno Post, No. 34, for the 
adoption of legislation for the immediate payment in full of 
service certificates; to the Committee on Ways and Means. 

5328. Also, petition of 53 members of the Roy L. Rinker 
Post, No. 225, of the American Legion, Apache, Okla., and 
ex-service men of that.community, realizing the great pov- 
erty and suffering caused by the present business depression 
and unemployment era now being passed through, and real- 
izing that this suffering could be greatly relieved by the 
enactment of a law making the balance of the adjusted- 
service certificates of the ex-service men available through 
additional loans, request that such a law be enacted during 
the present session of Congress or at the earliest possible 
date; to the Committee on Ways and Means, 

5329. Also, petition of 32 ex-service men of Alex, Okla., 
serving from 4 to 26 months, favoring payment of the re- 
mainder of the adjusted-compensation certificates; to the 
Committee on Ways and Means. 

5330. Also, petition of 13 members of Outpost No. 1 of 
Lowery Post, No. 29, Lawton, Okla., and residents of India- 
homa, requesting payment of the last half of the adjusted 
compensation with interest deducted; to the Committee on 
Ways and Means. 

5331. Also, petition of 39 members of Gold Eagle Post, No. 


-247, Canton, Okla., favoring payment in full of the adjusted- 


compensation certificates; to the Committee on Ways and 
Means. 

5332. Also, petition of 40 citizens of Jefferson County, 
Okla., protesting against compulsory Sunday observance, 
Senate bill 1202; to the Committee on the District of Co- 
lumbia. 

5333. Also, petition of 32 ex-service men of Heffron Gatlin 
Post, No. 230 (outpost of Orliff R. Gilbert Post, No. 230), 
Caddo County, State of Oklahoma, enlisting support on 
House bill 1, calling for full payment of the bonus, believing 
this is necessary and just and knowing that it will help the 
country at large; to the Committee on Ways and Means. 

5334. By Mr. JONES: Petition of T. B. Colwell and other 
citizens of Fisher County; also (5335), O. M. Beigler and 
other citizens of Wheeler County; also (5336), Walter Taylor 
and other citizens of Scurry County; also (5337), B. F. 
Nolan and other citizens of Swisher County; also (5338), 
C. E. Gafford and other citizens of Stonewall County; also 
(5339), Mrs. M. S. Hudson and other citizens of Hall County; 
also (5340), O. P. Jones and other citizens of Potter County; 
also (5341), E. H. Young and other citizens of Parmer 
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County; also (5342), Mrs, C. H. Wise and other citizens of 
Cottle County; also (5343), R. W. Hicks and other citizens 
of Childress County; also (5344), J. A. Pollard and other 
citizens of Collingsworth County; also (5345), Ernest Felton 
and other citizens of Haskell County; also (5346), John A. 
Dresslar and other citizens of Hockley County; also (5347), 
H. A. Hammond and other citizens of Dickens County; also 
(5348), J. M. Bell and other citizens of Donley County; also 
(5349), Grady Patton and other citizens of Terry County; 
also (5350), L. T. Shick and other citizens of Dawson County; 
also (5351), Allen Palmore and other citizens of Floyd 
County; also (5352), W. A. Black and other citizens of Gaines 
County; also (5353), L. D. Preston and other citizens of 
Gray County; also (5354), A. A. Hare and other citizens of 
Hardeman County; also (5355) W. F. Glenn of Castro 
County; also (5356), W. C. Metcalf and other citizens of 
Carson County; also (5357), Mrs. D. G. Smith and other 
citizens of Bailey County; also (5358), C. T. Painter, of 
Borden County; also (5359), E. A. Moseley, of Brisco County; 
also (5360), F. H. Taylor and other citizens of Lynn County; 
also (5361), F. W. Collins and other citizens of Crosby 
County; also (5362), M. Clymer, of Lubbock County; also 
(5363), Arthur Beedy and other citizens of Cochran County; 
also (5364), Jack Moss and other citizens of Lamb County; 
also (5365), W. E, Doggett and other citizens of Garza 
County; also (5366), H: R. Warren and other citizens of 
Hemphill County; also (5367), M. A. Darden and other citi- 
zens of Kent County; also (5368), W. W. Dozier and other 
citizens of King County; and (5369), O. D. Propps and other 
citizens of Knox County; all residents of the State of Texas, 
urging that Congress enact no legislation that would impair 
the effectiveness of the agricultural marketing act; to the 
Committee on Agriculture. 

5370. By Mr. LINDSAY: Petition of Bar Association of 
Erie County, N. Y., 461 members voting for the repeal of 
the eighteenth amendment and Volstead Act and 50 mem- 
bers against; to the Committee on the Judiciary. 

5371. Also, petition of Hardy & Co., members of the stock 
exchange, and employees, opposing the stock-sales amend- 
ment; to the Committee on Ways and Means. 

5372. Also, petition of the American Fur Merchants Asso- 
ciation (Inc.), New York City, opposing the 10 per cent tax 
on furs; to the Committee on Ways and Means. 

5373. Also, petition of Markay Waist House, New York 
City, opposing the manufacturers’ sales tax; to the Commit- 
tee on Ways and Means. 

5374. Also, petition of New York State Automobile Asso- 
ciation, Albany, N. Y., opposing tax on passenger cars, parts, 
tires and accessories, and gasoline; to the Committee on 
Ways and Means. 

5375. Also, petition of Holland American Trading Cor- 
poration, New York City, opposing the tax on foreign coal; 
to the Committee on Ways and Means. 

5376. Also, petition of Fleet Reserve Association, Branch 
2, Brooklyn, N. Y., opposing any salary reduction of the 
Federal employees; to the Committee on Expenditures in 
the Executive Departments. 

5377. Also, petition of United States Addressing & Print- 
ing Co. (Inc.), New York City, opposing the 3-cent increase 
in postage; to the Committee on Ways and Means. 

5378. Also, petition of Caye Construction Co., Brooklyn, 
N. Y., favoring the balancing of the Budget; to the Commit- 
tee on Ways and Means. 

5379. Also, petition of the Namm Store, Brooklyn, N. Y., 
favoring the balancing the Budget; to the Committee on 
Ways and Means. 

5380. Also, petition of Grand Lodge, Brotherhood of Rail- 
road Trainmen, Cleveland, Ohio, opposing the reduction of 
the Federal employees’ salaries; to the Committee on Ex- 
penditures in the Executive Departments. 

5381. By Mr. MANLOVE: Petition of D. L. Stone, D. S. 
Mayhew, R. S. Kaufman, Millsap Bros., F. P. Smiser, W. E. 
Smedly, R. M. Callaway, P. N. Cook, F. E. Armstrong, and 
Floyd C. Calloway, business men of Monett, Mo., opposing 
the reduction of salaries of postal employees of the country; 
to the Committee on Ways and Means. 
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5382. By Mr. PARKER of Georgia: Petition of J. J. Hor- 
rigan, George H. Meinert, W. S. Saffold, and J. H. Kennedy, 
of Savannah, Ga., urging the enactment of legislation regu- 
lating busses and trucks engaged in hauling passengers and 
freight; to the Committee on Interstate and Foreign Com- 
merce. 

5383. By Mr. ROBINSON: Petition signed by F. M. Kline 
and other citizens of Hampton, Iowa, opposing the proposed 
reduction in the salaries paid Federal employees, believing 
Same will have a bad effect upon the economic and indus- 
trial life of the Nation, and that it will encourage wage cut- 
ting among private industries, increase the number of un- 
employed, reduce the buying ability of many, and thus delay 
recovery from our economic depression; to the Committee on 
Appropriations. 

5384. Also, petition signed by about 75 citizens of Mel- 
bourne, Iowa, urging that the Budget be balanced, not by 
increased taxation, either by sales or otherwise, but by cut- 
ting Government expenses sufficiently to raise the necessary 
half billion dollars; to the Committee on Ways and Means. 

5385. Also, petition signed by Fred A. Osterholm, secre- 
tary, and other citizens of Waverly, Iowa, opposing the pro- 
posed reduction in the salaries paid Federal employees, be- 
lieving it would have a bad effect upon the economic and 
industrial life of the Nation, and that it would encourage 
wage cutting among private industries, tend to reduce the 
buying power of thousands, and thus delay economic recov- 
ery or any improvement in the unemployment situation; to 
the Committee on Expenditures in the Executive Depart- 
ments. 

5386. By Mr. RUDD: Petition of Knickerbocker Letter 
Shop, New York City, opposing the increase in first-class 
postage; to the Committee on Ways and Means. 

5387. Also, petition of New York State Automobile Asso- 
ciation, Albany, N. Y., opposing the tax on automobiles, 
parts, and tires; to the Committee on Ways and Means. 

5388. Also, petition of Fleet Reserve Association, Branch 
2, Brooklyn, N. Y., opposing any salary reduction for Federal 
employees; to the Committee on Expenditures in the Execu- 
tive Departments. 

5389. Also, petition of Caye Construction Co. (Inc.), 
Brooklyn, N. Y., favoring the balancing of the Budget; to 
the Committee on Ways and Means. 

5390. Also, petition of National Bridge Works, Long Island 
City, N. Y., favoring the passage of the Goss bill, H. R. 9921; 
to the Committee on Expenditures in the Executive Depart- 
ments. 

5391. Also, petition of the Namm Store, Brooklyn, N. Y., 
favoring the balancing of the Budget; to the Committee on 
Ways and Means. 

5392. By Mr. SELVIG: Petition of Freeborn County 
Farmer-Labor Organization, favoring enactment of Frazier 
bill, S. 1197; to the Committee on Agriculture. 

5393. Also, petition of Donald D. Center, Bluffton, Minn., 
favoring immediate cash payment of bonus; to the Com- 
mittee on Ways and Means. 

5394. Also, petition of John H. Johnson, Helge Arneson, 
and 32 other citizens of Fergus Falls, Minn., opposing any 
bill for compulsory Sunday observance; to the Committee 
on the District of Columbia. 

5395. Also, petition of Milaca (Minn.) American Legion 
Post, favoring full payment of bonus and enactment of 
widows’ and orphans’ bill; to the Committee on World War 
Veterans’ Legislation. 

5396. Also, petition of Clearwater County Farm Bureau, 
Minnesota, favoring equalization fee; to the Committee on 
Agriculture. 

5397. Also, petition of Frank R. Steineke and 19 other 
members of Post No. 214, Lancaster, Minn., and vicinity, 
urging cash payment of face value of bonus certificates; 
to the Committee on Ways and Means. 

5398. Also, petition of Aitkin Lions Club, Aitkin, Minn., 
indorsing recommendations of President Hoover to maintain 
strength of Regular Army and National Guard; to the Com- 
mittee on Appropriations. 
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5399. Also, petition of Thief River Falls, Post 1140, Vet- 
erans of Foreign Wars, Minnesota, favoring cash payment 
of adjusted-service certificates in full; to the Committee on 
Ways and Means. 

5400, Also, petition of Mrs. Lawrence Lee, Mrs. L. L. Colby, 
and 14 other citizens of Borup, Minn., protesting against 
the enactment of any Sunday observance bills; to the Com- 
mittee on the District of Columbia. 

5401. Also, petition of Olof Skime, C. J. Erickson, and 20 
other legionnaires, of Bagley, Minn., and vicinity, urging 
cash payment of face value of bonus certificates; to the 
Committee on Ways and Means. 

5402. Also, petition of Even O. Ekre and 20 other members 
of Post No. 16, American Legion of Bagley and vicinity, 
Minn., urging cash payment of bonus certificates; to the 
Committee on Ways and Means, 

5403. By Mr. SMITH of Idaho: Resolution adopted by the 
Pocatello Chamber of Commerce, Pocatello, Idaho, urging 
the imposition of a tariff on imported copper; to the Com- 
mittee on Ways and Means. 

5404. By Mr. STOKES: Petition of Philadelphia Board 
of Trade, supporting Senate bill 2973; to the Committee on 
Interstate and Foreign Commerce. 

5405. Also, petition of Philadelphia Board of Trade, sup- 
porting Senate bill 1676; to the Committee on Interstate 
and Foreign Commerce. 

5406. Also, petition of the Philadelphia Board of Trade, 
protesting against passage of House bill 435; to the Com- 
mittee on Interstate and Foreign Commerce. 

5407. By Mr. SWING: Petition of 57 residents of River- 
side, Calif., protesting against compulsory Sunday observ- 
ance; to the Committee on the District of Columbia. 

5408. By Mr. TARVER: Petition of Laura Longley and a 
number of other citizens of Georgia, protesting against any 
compulsory Sunday observance bill, and particularly Senate 
bill 1202; to the Committee on the District of Columbia. 

§409. By Mr. TEMPLE: Petition of Bentleyville Post, No. 
165, American Legion, Bentleyville, Pa., supporting the meas- 
ure providing for full payment of adjusted compensation; to 
the Committee on Ways and Means. 

5410. Also, petition of Rev. H. E McNeely, R. F. D. 7, 
Waynesburg, Pa., supporting the amendment to make repre- 
sentation in Congress depend on United States citizenship; 
to the Committee on the Judiciary. 

5411. By Mr. THOMASON: Petition of El Paso Retail 
Lumbermen’s Association, urging immediate passage of 
home loan discount bill; to the Committee on Banking and 
Currency. 

5412. By the SPEAKER: Petition of Virginia Baptist 
Board of Missions and Education, urging Congress to request 
the President of the United States to designate and set apart 
a day of prayer; to the Committee on the Judiciary. 


SENATE 
MONDAY, APRIL 4, 1932 


Rev. Frederick Brown Harris, D. D., pastor of the Foundry 
Methodist Episcopal Church, of the city of Washington, 
offered the following prayer: 


Our Father, God, we turn unfilled again to Thee. Thou 
art the light of all our seeing. Take Thou the dimness of 
our souls away. 

We thank Thee for this quiet moment when, facing vast 
human issues, with heavy responsibilities committed to our 
hands, trusting a strength and a wisdom not our own, we 
can look away from things seen to things unseen and con- 
fidently confess our faith—in God we trust. In the secret 
places of the inner life may there be those spiritual deposits 
and resources, that strength of conviction, that loyalty to 
ideals, that vision splendid of faith and hope that shall give 
poise and courage and an undeviating devotion to the right 
as Thou shalt give us to see the right. 

In the midst of the treacherous currents of a chaotic and 
changing world, help us with full measure of devotion to 
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serve the present age. In all the perplexities and confusions 


of our time may we be conscious that Thy truth is marching 
on in the coming of a new spirit into society concerned for 


the common good. So may brotherhood and justice more and 


more prevail over selfish seeking and advantage, and Thy 
kingdom come and Thy will be done. Amen. 


THE JOURNAL 


The Chief Clerk proceeded to read the Journal of the 
proceedings of the calendar days of Thursday, March 31, 
and Friday, April 1, 1932, when, on request of Mr. Fess and 
by unanimous consent, the furtHer reading was dispensed 
with and the Journal was approved. 

MESSAGE FROM THE HOUSE 


A message from the House of Representatives by Mr. 
Haltigan, one of its clerks, communicated to the Senate the 
resolutions adopted by the House as a tribute to the memory 
of Hon. ALBERT H. VESTAL, late a Representative from the 
State of Indiana. 

The message announced that the House had passed a bill 
(H. R. 10236) to provide revenue, equalize taxation, and for 
other purposes, in Ten it requested the concurrence of the 
Senate. 

CALL OF THE ROLL 

Mr. FESS. Mr. President, I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk will call the roll. 

The legislative clerk called the roll, and the following 
Senators answered to their names: 


Ashurst Couzens Johnson Robinson, Ark. 

Austin Dale Jones Schall 

Bailey Davis ean Sheppard 
Dickinson Kendrick Shipstead 

Barbour Dill Keyes Shortridge 

B Fess Smoot 

Black Fletcher La Follette Steiwer 

Blaine Frazier Thomas, Idaho 

Borah George Thomas, Okla. 

Bratton Glass Long Townsend 

Brookhart Glenn McGill Trammell 

Broussard Goldsborough McKellar 

Bulow Gore McNary Vandenberg 

Byrnes Hale Morrison Wagner 

Capper Moses Walcott 

Caraway Norbeck Walsh, Mass.. 

Carey Hatfield Norris Walsh, Mont, 

Connally Hawes Nye 

Coolidge Hayden Oddie White 

Copel Hebert Pittman 

Costigan Howell 

Mr, FESS. The senior Senator from Indiana [Mr. WAT- 


son] and the junior Senator from Indiana [Mr. ROBINSON] 
are absent attending the funeral of the late Representative 
Vestal. This announcement may stand for the day. 

I also wish to announce that the Senator from Missouri 
[Mr. PATTERSON] is detained on account of illness. This 
announcement may stand for the day. 

Mr. GEORGE. My colleague the senior Senator from 
Georgia (Mr Harris] is still detained from the Senate be- 
cause of illness. I will let this announcement stand for the 
day. f 

Mr. GLASS. I wish to announce that my colleague the 
senior Senator from Virginia [Mr. Swanson] is absent in 
attendance upon the disarmament conference at Geneva. 

Mr, BYRNES. I wish to announce that my colleague the 
senior Senator from South Carolina (Mr Smrrx] is neces- 
sarily detained by serious illness in his family. 

Mr. HEBERT. The senior Senator from Rhode Island 
[Mr. Metcatr] is necessarily absent because of illness. I 
will let this announcement stand for the day. 

Mr. LOGAN. I wish to announce that the senior Senator 
from Kentucky (Mr. Barxiry] is necessarily detained from 
the Senate on official business. 

The VICE PRESIDENT. Eighty-two Senators have an- 
swered to their names. A quorum is present. 

TRANSFER OF JURISDICTION IN MANAGEMENT OF INDIAN COUNTRY 

The VICE PRESIDENT laid before the Senate the follow- 
ing message from the President of the United States, which 
was read, and, with the accompanying enrolled bill, ordered 
to lie on the table: 
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To the Senate: 

In compliance with the resolution of the Senate of March 
31, 1932 (the House of Representatives concurring), I return 
herewith the enrolled bill (S. 3322) entitled “An act to trans- 
fer certain jurisdiction from the War Department in the 
management of Indian country.” 

HERBERT HOOVER. 

Tue WHITE Howse, April 1, 1932. 

HOUSE BILL REFERRED 


The bill (H. R. 10236) to provide revenue, equalize taxa- 
tion, and for other purposés, was read twice by its title and 
referred to the Committee on Finance. 

PETITIONS AND MEMORIALS 

Mr. CAPPER presented a resolution adopted by the Cham- 
ber of Commerce of Paola, Kans., favoring the passage of 
legislation regulating interstate bus and truck traffic for 
hire, which was referred to the Committee on Interstate 
Commerce. 

Mr. ROBINSON of Arkansas presented a letter in the na- 
ture of a petition from Sahara Temple, Ancient Arabic Order 
Nobles of the Mystic Shrine, of Pine Bluff, Ark., praying 
that the march composed by the late John Philip Sousa, 
the Stars and Stripes Forever, may become the regularly 
authorized and adopted national march of the United States, 
which was referred to the Committee on the Library. 

He also. presented a letter in the nature of a memorial 
from Ury McKenzie, president of the Arkansas College, 
Batesville, Ark., remonstrating against the imposition of a 
10 per cent tax on admissions to games and amusements 
held under the auspices of high schools and colleges, which 
was referred to the Committee on Finance. 

Mr. KENDRICK presented the petition of 13 citizens of 
Basin, Greybull, and Cheyenne, Wyo., praying for the main- 
tenance of the eighteenth amendment of the Constitution 
and the prohibition law, which was referred to the Com- 
mittee on the Judiciary. 

He also presented a resolution adopted by Archie Hay 
Post, No. 24, the American Legion, of Rock Springs, Wyo., 
favoring the repeal of the eighteenth amendment of the 
Constitution and the restoration of State rights in the 
matter of prohibition, which was referred to the Committee 
on the Judiciary. 

He also presented petitions of 954 citizens of the State 
of Wyoming, praying for the repeal of the eighteenth amend- 
ment of the Constitution and the prohibition law and the 
passage of legislation for the restoration of State rights 
in the matter of prohibition, which were referred to the 
Committee on the Judiciary. 

Mr. ASHURST presented a memorial of sundry citizens 
of Tucson, Ariz., remonstrating against the passage of legis- 
lation providing for the closing of barber shops on Sunday 
in the District of Columbia or other restrictive religious meas- 
ures, which was referred to the Committee on the District 
of Columbia. 

He also presented telegrams, in the nature of memorials, 
from Thomas J. Elliott, commander Department of Arizona, 
Disabled American Veterans of the World War; Dan Lyons, 
commander Morgan McDermott Post, No. 7; Frank Peyton, 
commander Department of Arizona, the American Legion; 
and James A. McGuire, all of Tucson, Ariz., remonstrating 
against the passage of the bill (S. 3769) to amend the act 
entitled “An act making eligible for retirement under cer- 
tain conditions officers and former officers of the Army, Navy, 
and Marine Corps of the United States other than officers 
of the Regular Army, Navy, or Marine Corps who incurred 
physical disability in line of duty while in the service of 
the United States during the World War,” which were or- 
dered to lie on the table. 

Mr. SHORTRIDGE presented resolutions adopted by the 
Brotherhood of the First Presbyterian Church, of Long 
Beach, Calif., indorsing the Geneva convention for the limi- 
tation of the manufacture of narcotic drugs, which were 
ordered to lie on the table. 

He also presented resolutions adopted by the United 
Veterans of the Republic, Hollywood Unit, No. 27, of Holly- 
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wood, Calif., reaffirming their previous indorsement of the 
national defense act and the civilian institutions created by 
it and opposing the passage of any legislation curtailing the 
activities or abolishing the Reserve Officers’ Training Corps 
and the citizens’ military training camps, which were re- 
ferred to the Committee on Military Affairs. 

Mr. WALSH of Massachusetts presented petitions of 75 
citizens of the State of Massachusetts, praying for the pas- 
sage of the bill (H. R. 9891) to provide for the establishment 
of a system of pensions for railroad and transportation 
employees and for a railroad pension board, and for other 
purposes, which were referred to the Committee on Inter- 
state Commerce, 

He also presented petitions of 75 citizens of the State of 
Massachusetts, protesting against the passage of legislation 
imposing a tax on the sale of stocks and bonds, which were 
referred to the Committee on Finance. 

He also presented a petition of sundry citizens of the 
State of Massachusetts, praying for the making of an appro- 
priation of $100,000, as a separate item, to be included in 
the appropriations for the Federal Trade Commission to 
carry on the work of its trade-practice department, which 
was referred to the Committee on Appropriations. 

Mr. BARBOUR presented a resolution adopted by the 
Rotary Club of Asbury Park, N. J., favoring the prompt rati- 
fication of the World Court protocols, which was referred to 
the Committee on Foreign Relations. 

He also presented a resolution adopted by the Kiwanis 
Club of Newark, N. J., favoring the passage of House bill 
10492, restricting the sale, purchase, and transportation of 
guns, pistols,- and other death-dealing instruments, etc., 
which was referred to the Committee on the Judiciary. 

He also presented a resolution adopted by the advisory 
committee of the Montclair Republican Club, of Montclair, 
N. J., favoring retrenchment in governmental expenditures 
and the passage of legislation providing for the balancing 
of the Budget, which was referred to the Committee on 
Finance. 

He also presented a resolution adopted by the board of 
directors of the Bergen County (N. J.) Chamber of Com- 
merce, favoring an investigation into the conditions of the 
sugar-refining industry, which was referred to the Com- 
mittee on Finance. 

He also presented a memorial of the Association of Mail 
Advertising Agencies and Letter Shops in Passaic County, 
N. J., opposing an increase in first-class postal rates, which 
was referred to the Committee on Finance. 

He also presented memorials and papers, in the nature of 
memorials, from the Central Service Bureau, of Kearny; the 
Dan Colello Association (Inc.), of Jersey City; and the Pub- 
lic Employees’ Protective Association of the State of New 
Jersey, Newark, all in the State of New Jersey, remonstrat- 
ing against proposed-reductions in Federal salaries, which 
were referred to the Committee on Civil Service. 

He also presented a resolution adopted by postal em- 
ployees of the city of Paterson, N. J., protesting against the 
passage of legislation reducing the compensation of postal 
employees, which was referred to the Committee on Civil 
Service. 

THE WORLD COURT 


Mr. PITTMAN. Mr. President, I ask permission to have 
printed in the Recorp a letter which I have addressed to 
Rev. Thomas Jenkins, Episcopal bishop of the State of 
Nevada, in reply to a telegram from him. The letter states 
the situation in the Foreign Relations Committee, as I un- 
derstand it, with regard to the resolution of adherence to 
the World Court. 

There being no objection, the letter was referred to the 
Committee on Foreign Relations and ordered to be printed 
in the Recorp, as follows: 


UNITED STATES SENATE, 
Washington, D. C., March 31, 1932. 


Rev. THOMAS JENKINS, 
Bishop of Nevada, Lovelock, Nev. 
My Dear BisHop: I am in receipt of your EE of the 28th, 
requesting me to “do nothing by resolution or vote, or in any 
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on Er delay or defeat the United States entrance into the Court 
-of International Relations.” 

It is conclusively evident from the former action not only of 
the Foreign Relations Committee but of the United States Senate 
that there is an abiding opposition to the rendering of ex parte 
advisory opinions in matters affecting the United States. We do 
not tolerate advisory opinions by our courts. I feel the courts 
should only act where there are issues Joined. That is the gen- 
eral of the World Court, but unfortunately this theory is 
set at naught by the provisions for an advisory opinion. 

A majority of the committee are now ready to report out a reso- 
lution for adherence to the court, but exactly upon the same con- 
ditions that the Senate authorized adherence before, and which 
conditions were refused by the other governments, members of 
the World Court. Unless these governments have changed their 
position with regard to the matter, as indicated by Mr. Root and 
the Secretary of State, then they would again refuse to approve 
our fifth reservation. 

I am fearful that another disapproval by the other member 
governments of the World Court would long delay, if not perma- 
nently end, any further efforts upon our part to adhere to the 
court. It is for this reason that I feel that we should attempt 
to ascertain definitely from such governments their attitude to- 
ward amending the protocol by reasserting the fifth reservation, 

I have written to Mrs. Helen T, Belford fully with regard to this 
‘matter, and I am now requesting her to have the letter published 
in the press of Nevada, so that my position may be understood by 
all of my constituents, and save the necessity of individually 
answering many communications. 

With expressions of respect and regard, I am, 

Sincerely, : 
Key PITTMAN. 


PROTESTS AGAINST REDUCTION OF SALARIES OF GOVERNMENT 
_EMPLOYEES 

Mr. FESS. Mr. President, there came to my office this 
morning about 300 letters all in the nature of protests 
against the proposed reduction of salaries of Government 
employees. I am taking a leaf out of the experience of our 
genial friend from New York [Mr. Corxraxpl. I am not 
going to reply to them because they all appear to be more 
or less in the nature of propaganda and expressing a per- 
sonal interest. I am sorry I can not be influenced by this 
sort of thing in what I shall do in a matter of this kind. 
My vote will be determined by the needs of balancing the 
Budget. It will require reductions of Government expendi- 
tures and the imposition of new taxes. I simply want to 
place this notice in the Record that it may be considered a 
reply to the large number of letters which came to my 
office this morning relating to the subject. It is a physical 
impossibility for the office force working long hours to type 
the answer of each letter that comes to me, hence this 
necessary means of reply. 

PROTESTS AGAINST TAX ON STOCK SALES 


Mr. COPELAND. Mr. President, I wish to make a state- 
ment in the nature of a petition from a Senator who is 
overwhelmed by the correspondence which he has, confirm- 
ing what the Senator from Ohio (Mr. Fess] has just stated. 
The Senator from Ohio was very modest. He said he had 
received 300 letters and telegrams. I found in my office this 
morning 3,000 letters and telegrams in protest against the 
tax on stock sales. 

Mr. President, I was in New York on Saturday last and 
saw a great many people who are disturbed over this pro- 
posed legislation. I have explained to them that the matter 
is an open question; that it must receive first the attention 
of the Finance Committee of the Senate and then after- 
wards it will be considered by the Senate itself. I take it, 
if there shall be shown abundant reason why this proposed 
tax should not be levied at the rate fixed by the House, that 
some other rate or no rate will be fixed by the Senate; but 
I do wish to have it announced, if it may be, that we have 
been abundantly petitioned on this subject. I do not think 
I could be more strongly impressed than I have been. 

I make it a matter of conscience to reply to letters of my 
constituents, but I would almost exhaust the funds of the 
country and ruin the Government if I were to reply to all the 
letters which come to me on this subject. If I have any 
friends in the press, I beg that they will say the same thing to 
the public, because it is a matter of great concern on the part 
of every Member of Congress that there must be any increase 
in taxation, but there must be found some way to balance the 
Budget and operate the Government. I hope, of course, be- 
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cause of my own constituents, that there may be some other 
way found than this particular tax; and I am sorry, Mr. 
President, that I can not make personal reply to these many 
letters and telegrams which I have received. 


REQUESTS FOR LITERATURE OF BICENTENNIAL COMMISSION 


Mr. FESS. Mr. President, I have received a letter from 
the associate director of the Bicentennial Commission re- 
ferring to the fact that there have been referred to him let- 
ters from something like 45 Senators carrying a request from 
a citizen of Washington for all material available to the Sena- 
tor on the George Washington Bicentennial. I observe that 
this same person has written to each Senator asking for ma- 
terial. The director has addressed to me a letter. He wants 
Senators to know that he is unable to respond to the requests 
because it would exhaust the material which the commission 
has. I ask that his letter to me may be printed in the 
Recon at this point. 
` cs VICE PRESIDENT. Without objection, it is so or- 

ered. 

The letter is as follows: 


Marcu $1, 1932. 

My Dear Senator: Corporations and individuals have been writ- 
ing to each Senator asking that they be sent literature issued by 
the United States George Washington Bicentennial Commission for 
the balance of its existence. In other words, the photostat copy 
of the inclosed letter is a sample of a letter that has been sent to 
every Senator. 

We have received about 40 requests from different Senators ask- 
ing that we send to Mr. Praser 8. Gardner this literature, and I 
would suggest that any requests coming from the District of 
Columbia or any place outside of your own State, unless the writer 
is personally known to you, be sent to this commission for 
attention. 

You can readily understand, Senator, if this Mr. Gardner 
should receive 96 different packages of literature that would natu- 
rally handicap this commission. I don't know to what use he is 
putting this literature, but if he will apply to this commission 
and is entitled to consideration I can assure you he will receive ite 

Sincerely yours, 
Bot, BLOOM. 


BEHIND THE BALANCED BUDGET, BY VIRGIL JORDAN 


Mr. LA FOLLETTE. Mr, President, I hold in my hand 

an article from the current issue of the Commonweal entitled 
Behind the Balanced Budget,” by Virgil Jordan. 
- Doctor Jordan for the last two years has been an economist 
connected with the McGraw-Hill Publishing Co., and for 
about nine years prior to that time was chief economist of 
the Industrial Conference Board of New York City. I wish 
to read the opening paragraph of this article: 


Speaking in stock-market terms, and thereby reviving for a brief 
moment a language long dead and probably never to be resurrected, 
this economic mess into which we have wandered can better be 
described as a stupidity boom, a new era of asininity, a panic of 
intelligence, than as a business depression or a financial crisis. 
Every cliché of classical economic theory has been capitalized into 
& holding company, of those who want to hold on or to hold off 
doing anything. Every bromide of banking policy has been con- 
yerted into an insecurity affiliate in which sevenfold split-up shares 
of uncertainty have been disposed of to the surviving tribe of 
investment-trustful conservatives, who still believe that old-style 
capitalism can be succored, if there are enough suckers. Every 
slogan of Samuel Smiles about self-help, smiling and 
going slow on governmental action has been subjected to high- 
pressure salesmanship by scatter-brained and insincere statesmen, 
in spite of any blue-sky laws there may be about bunk. 

Among the leaders in this bull market of imbecility, the greatest. 
of all time, must be counted the monetary, credit, and fiscal ideas, 
listed as idiocy preferred, in which the administration has taken a 
great deal of stock and on which, of course, the financial fraternity 
have always been as long as they were short on common sense. 
It would take too much space in this market letter to examine 
the unstable balance sneet of these conceptual insecurities, to 
expose the imaginary and wasting assets behind them, to show how 
they have been watered by wave after wave of depression in the 
world's history, to point out their high price earnings ratio in terms 
of suffering and their excellent prospects for speedy receivership 
in the next 10 years. Some day, a century or two hence, the story 
will be written by a wiser and less impatient commentator and 
read by a community more incredulous that such absurdities could 
ever haye been possible. We are making, not writing, history; we 
are not concerned with a curious archzological theory; we are deal- 
ing with a desperate condition which cries for action. 


I ask that the balance of the article may be incorporated 
in the Recorp as part of my remarks, 

The VICE PRESIDENT. Without objection, it is so or- 
dered. 
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The remainder of the article is as follows: 


All that we need to recognize, and what is already clear to a con- 
siderable number of competent people, is that we and the world 
with us are suffering chiefly from a seriously defective and reck- 
lessly uncontrolled credit system, which has failed through igno- 
rance or insanely selfish intent to provide a stable standard of 
value and an adequate supply of the monetary media of exchange 
necessary to keep consumption in pace with the increasing pro- 
ductive powers of modern industry. In consequence of the failure 
of money and credit in circulation in the channels of trade to 
expand in close step with the increase of trade after the middle 
of 1928, and of its acute contraction in the past year, prices of 
commodities, labor, capital goods, and real estate of every kind 
have collapsed, the first to pre-war levels, the others rapidly ap- 
proaching them. The burden of all debt, public and private, 
incurred at previous price levels has been increased in proportion 
to the fall of prices, and large portions of it have already had to 
be written off or defaulted. Most of the remainder will perforce 
be written down, along with the rate structure of utilities, the 
capital structure of railroads, and the obligations of insurance 
companies, unless the commodity price level can be restored by 
returning to use the amount of currency or credit that has been 
destroyed through deflation or unless the gold content of the cur- 
rency is reduced in proportion to the decline of the price level. 
Since the consequences of such a collapse of prices or contraction 
of the monetary medium as has occurred reach into every aspect 
of a capitalistic system based on credit and debt, it is not incon- 
ceivable that they may wreck that system itself unless they are 
Offset by suitable and speedy measures. 

This situation is in essence the outcome of the unfortunate fact 
that the people of this country, through Congress, have granted a 
franchise to private interests to create and control the amount of 
money and credit provided for the convenience of the community 
and to levy a tax upon them for this service. Although under the 
Constitution Congress was given the sole power “to coin money 
and regulate the value thereof,” this power has not only been 
delegated to the private banking system, but Congress has per- 
mitted the public to be compelled to pay this system an almost 
arbitrary price to persuade it to exercise this power, however poorly 
and despotically it may do so. 

Now that the banking system, at first unwilling, finally became 
unable to perform this function effectively enough to prevent 
paralysis of industry and trade, collapse of values, widespread loss 

and suffering and destitution, it was necessary, in successively 
more drastic stages, for the Government to assume its powers, to 
use the public credit to support the private credit system and save 
railroads and banks from suspension. It has not yet seemed nec- 
essary for it actually to take over operation of the banking system 
to protect the public interest, as it did the railroads when they 
were unable to function during the war; but it has all but done so, 
and this may be the next step if the measures so far taken prove 
ineffective in forcing the banks to perform the functions which the 
public has delegated to them. All that these measures have at- 
tempted is to make ble a resumption of credit expansion and 
a restoration of mone’ purchasing power in use. They can not 
compel the banking system to operate to this end, if it still be- 
lieves that such expansion and consequent business recovery are 
not desirable or are premature, and holds to the delusion that it 
can collect $1 debts (now worth $1.50) out of $0.50 incomes, 

Whether, by good luck, it comes through regular banking chan- 
nels or otherwise, a reinflation of credit and restoration of values 
nearly to the 1926 level is inevitable if we are to escape disaster. 
This can be done only by restoring purchasing power in use at 
that point in the system where it will be most promptly applied 
to purchase of commodities—that is, in the hands of the unem- 
ployed. It will be of no use to attempt to preserve the value of 
securities and capital investments against further depreciation— 
like the mummies which Herodotus tells us were taken by bankers 
as collateral by king's command during a financial crisis in 
Egypt—if the underlying basis of all capital values, the consum- 
ing power of the public, is not expanded. The Reconstruction 
Corporation and the reserve banks may protect bond and stock 
prices in their financial refrigerators for a while, but no embalm- 
ing process will preserve them from disagreeable decay unless the 
purchasing power in the hands of the country’s consumers is 
speedily increased. 

For this fundamental reason the fiscal policies of Federal, State, 
and local governments are of paramount importance at the pres- 
ent, and the stupidities that prevail in respect of them are most 
depressing of all the imbecilities of the moment for those who 
are hopeful of recovery. The fiscal powers of government may 
be used as an effective force not only for stimulation of business 
activity during a depression period, but as the most efficient 
agency of stabilization at all times; but it is useless to expect 
them to be so employed so long as we repeat the prevalent parrot 
phrases ebout balanced budgets, and succumb to meaningless 
slogans about protecting the public credit. 

Balancing the Federal Budget to avoid borrowing, and doing it 
mainly with consumption taxes, is only one aspect of the deflation 
being applied through our fiscal policies in direct opposition to 
other governmental efforts to promote expansion. State and local 
public expenditures are being blindly slashed in a sort of fiscal 
hysteria that is sweeping the country. Social services indis- 
pensable in a complex and matured industrial civilization, in- 
cluding even education and health work, are being recklessly 
curtailed. Communities are everywhere engaged in the suicidal 
effort to maintain their private standard of living by deflating 
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the public standard of living and re to the pi - 
ception of government as tine ee ee 2 E 
and „the extravagance of a little red schoolhouse. ` 
of economy is not only futile and foolish, 

direct contradiction of the fundamental economic tone a . — 
in every advanced industrial nation, especially during periods of 
depression. At such times the demand for public services does 
not decrease. We need more, not less, police and fire protection 
more educational effort to conserve and develop the human and 
social assets of the community when more of its members are 
idle. At such times, too, more of its capital and credit is unused 
as private consumption of goods and services is curtailed, But 
at all times the problem that confronts every developed indus- 
trial community is to increase its collective consumption of 
8 services 8 standard of living, by converting 

creasing m o surplus capital urre - 
sumer EE power. 805 = 8 Bas 

This is essen y what happens when we pay tax 
State, and local governments, or when ener Rane 58 to 8 
penses and make improvements in public facilities. The twelve 
billions of taxes collected and the still larger amount spent each 
year are not deducted from the national income and cast into the 
sea. They simply represent the sum shifted from individual to 
collective consumption. Every dollar is paid out to some citizen 
and appears again in the total purchasing power of the Nation, 
though in different places. In so far as it is drawn from surplus 
purchasing power not spent for goods and services by individual 
citizens who can not consume all they earn, but must invest most 
of it, its net effect is to expand the consumer market, increase 
concerns, prevent increase of productive capacity already exces- 
sive, and raise the community standard of living. 

A period of depression is, therefore, the time for the public in 
its organized capacity not only to borrow but to spend; to divert 
idle capital and unused surplus purchasing power into the chan- 
nels of consumption. When private business is paralyzed by lack 
of private consumer purchasing power, public business and collec- 
tive consumption become of paramount importance. When pri- 
vate credit is crippled, it is imperative to utilize the public credit 
to the fullest extent, to avoid increased taxation altogether or 
at least avoid increasing the burden on consumers, and to use in 
advance part of the future productive power of the people to in- 
crease their current consumption. If the banking mechanism 
is unable or unwilling to mobilize the money and credit n 
to enable the public to utilize future purchasing power for pres- 
ent need, the community must and can use other means of accom- 
plishing this end. 

I do not deny the desirability or possibility of increased effi- 
ciency in public expenditures and of important improvements in 
our tax systems. These are too extensive and too technical ques- 
tions to be discussed here. It is sufficient to assert that much 
that is being said on these subjects is an expression of sheer in- 
sincerity or ignorance, and some of it has a sinister p for 
which popular hysteria and distress is being exploited. Activities 
of Government which are being attacked on the ground of ex- 
travagance are in almost every case of extreme insignificance in 
the total of Government costs. All the civic functions of the 
Federal Government, for example, account for only 22 per cent of 
its expenditures, the remainder being for past or future wars, and 
most of the regulatory bureaus upon which attack is especially 
centered account only for fractional percentages of what is spent; 
so that if they were abolished altogether, along with the President 
and all the executive departments, the saving would never balance 
any Budget. 

In any case, to talk of balancing budgets at the present time is 
sheer humbug, because it will not be done, and there is no inten- 
tion of doing it. It is as impossible to raise tax revenues to meet 
expenditures in a period of profound depression as it is to do so 
during a period of war. No country has ever done it or can do it. 
The proposals being made to this end by the administration and 
in Congress, the estimates submitted which appear to promise a 
balanced Budget without further borrowing in the fiscal year 
1932-33, or even later, are insincere and intended to deceive those 
affected by this sort of thing into a false sense of security or 
satisfaction founded on nothing whatever. : 

But the insincerity and deception is not the worst aspect of th 
matter. Political chicanery of the most contemptible kind is evi- 
dent in the unblushing sponsorship of consumption taxes as a 
budget-balancing necessity by the Democrats and the shrewd com- 
Placency of the Republican acceptance of it with a cynical shrug. 
The administration knew better than to put its head in that 
noose; it never dreamed of attempting to put over a sales-tax 
measure by stampeding the public into a panic about the balanced 
Budget. It was quite willing to let the Democrats acquire the 
Kudos coming to them for Budget balancing on that basis, and 
incidentelly to show on which side their campaign bread was 
buttered. Astonishing it is how thin skinned the enthusiasm 
among both parties for Budget balancing became when an in- 
surgent revolt threatened resort to higher income taxes as a 
substitute for the obnoxious sales tax. This episode of recent 
weeks has at least called the bluff of both parties on the budget- 
balancing bugaboo and shown that both are tarred with the same 
stick so far as protecting the higher-income brackets and passing 
the buck to the consumer are concerned. 

Aside from this sickening exposure of the character of the two 
parties, which may return to harass them in the shape of a third 
party movement several years hence, it was an unnecessary and 
silly tactical error ever to have espoused the shibboleth of Budget 
balancing in the first place. What is there in this phrase, or that 
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of the public credit, that closes discussion and defies analysis? 
What is the imperative importance of balancing the Budget by 
taxation in the present situation? Who is interested in doing it, 
and why? Is the economic emergency and social crisis this coun- 
try now faces any less serious to its future than the military 
emergency of the war period, when we borrowed $20,000,000,000 
without breathing a word about Budget balancing or the public 
credit? 

From the point of view of the public interest as a whole, it 1s 
not only impossible to balance the Budget otherwise than by 
borrowing, but it is perfectly proper, possible, and necessary to 
sustain and increase public expenditure in excess of revenue by 
borrowing. We reduced the public debt in the period of prosperity 
much faster than was contemplated in the original contract, and 
the excess reduction itself can justifiably be drawn upon now to 
meet pressing necessity. It acted as a persistent deflationary force 
while it was being done, and should be made to serve as a source 
of compensatory inflation now that the deflation process has been 
carried to the extreme by other forces. In fact, the use of enlarged 
Government borrowing to finance deficits out of idle bank credit 
and reserve resources is the only effective force for reinflation that 
remains in the power of the public to apply, and its effectiveness 
is further enhanced by the fact that this form of inflation influ- 
ences the price level directly at its source in the purchasing power 
of consumer and in employment of idle labor. 

The public credit can not be injured by such borrowing, for it 
depends at bottom solely on the productivity, employment, and 
purchasing power of the public, which is increased by governmen- 
tal expenditures in excess of current tax income, and by the 
lightening of private debt burdens that results from inflation and 
the rise of the price level. 

To talk of diverting capital, by increased public borrowing, from 
productive industry into unproductive public ture, in face 
of the notorious hoarding of capital by wealthy individuals and 
corporations and the hoarding of credit by banks, is not only 
sheer hypocrisy but is the shallowest sort of economic reasoning. 
At no time, and surely not during de n, is any public ex- 
penditure which provides employment and puts surplus or unused 
purchasing power into consumers’ pockets unproductive. So like- 
wise it would seem inconceivable—at this late stage of experi- 
ence, and after the spectacle presented by the brokers’ loans 
figures of a few years ago—that anyone still supposes that the 
public credit, or any other kind, depends upon the cash “ savings” 
of the people; or that all the banking system does when it extends 
credit to government or individuals is to mobilize the widows’ 
mites, act as a custodian of the community's cash, and lend it 
cautiously to “needy” customers. This financial fantasy is not 
only funny, but it has become a bit vulgar. 

The public credit is nothing but the productive power of the 
community, and it can be diminished or destroyed only by pro- 
longed paralysis of production, trade, employment, and purchasing 
power. Anything which revitalizes these restores the taxable re- 
sources of the community. The people of this country have at 
present a surplus of goods for consumption, a surplus of natural 
resources and capital equipment for further production, a surplus 
of idle credit power unreleased or hoarded by our banking system 
sufficient to supply the requirements of a vastly increased pros- 
perity if they were intelligently used. This is a surplus crisis, not 
a deficit depression, and to raise questions about the public credit 
in such a situation is a stupidity shameful in a free, intelligent, 
and responsible people. 

The truth is that such questions are never really raised or 
thought of by the public. The only questions that are involved 
in the issue of Budget balancing and the public credit are those 
raised by the private banking system, and those are merely ques- 
tions of the price which it can compel the public to pay for the 
credit which that system supplies in terms of current purchasing 
power—that is, the price of the money or bank-book credits which 
it alone is in a position to provide under the monopoly powers 
that have been granted it. 

But even this possibility of extortion is no reason for the shame- 
less attempts of politicians to stampede the public into panic 
about its credit. For one thing, if the price is put too high, it 
will react upon the banks themselves, depreciating the market 
value of the past credit they have supplied, and indirectly expro- 
priating part of their capital assets. In any case the Federal 
reserve banks, which are at least semipublic institutions, have 
been given almost unlimited powers under the Glass-Steagall Act 
to expand the currency and credit of the member banks, by force 
if necessary, to support the Government bond markets by absorb- 
ing bonds as a basis for currency and member-bank reserves. To 
suppose that the public, through the banking system, would be 
unable to absorb four or five billions of new Federal financing to 
balance the Budget in the next two fiscal years without resorting 
to consumption taxes is not only to fiy in the face of the plain 
facts of the manyfold oversubscription of every short or long term 
Treasury issue offered in recent years at a reasonable rate, but is 
to suppose that the people of this country are without resources to 
resist the racketeering tactics of the financial system and must 
submit helplessly and permanently to its dictation of their future 
progress and prosperity. 

The real facts that we should face in considering this question 
are those that are likely to confront us if we persist in the 
stupid attempt to pretend to balance the Budget by consumption 
taxes under the dictation of a banking system which has already 
forfeited the confidence of the common man. They are fore- 
shadowed in the spontaneous insurgency in the House recently; 


in the riots in Detroit resulting from the closing of public 
libraries and recreation centers, which supplied the unemployed 
with a means to pass the time; in the juvenile delinquency, mal- 
nutrition, and disease which are accompanying the curtailment of 
public-school, health, and relief services in some communities. 
The ultimate outcome must be civic disorder and social disinte- 
gration, if we do not first resort to direct inflation of the currency 
to support increased public expenditures imperative in a period of 
unparalleled national distress which compels the community to 
invoke its ultimate powers of self-protection when its private in- 
stitutions fail it. The American people are facing these facts, and 
phrases will not frighten them off from acting upon them. 


BANKERS AND AGRICULTURE 


Mr. FLETCHER. Mr. President, I desire to call the at- 
tention of the Senate to the following editorial appearing in 
the Florida Times Union on April 2, 1932, reading: 

BANKERS AND AGRICULTURE 


Since some years ago bankers in the various States, particularly 
in those in which agriculture is the chief industry, have recog- 
nized the importance of promoting farming in its broadest sense, 
great progress has been made practically everywhere that these 
men of finance have cooperated with agriculturists for the bet- 
ea ving of agricultural work and accomplishment of beneficial 

ts. 

The American Bankers’ Association has led the way in which 
very much good is being accomplished in behalf of better farming 
and for the bringing of agriculture to a higher standard of per- 
fection, with more of prosperity for those engaged therein. This 
does not mean that bankers have contributed only money for the 
promotion of the agricultural industry, but, in a broader sense, it 
means that bankers to a very considerable extent have joined 
hands with the real farmers of their various communities for the 
advancement of agriculture, and that also bankers have exerted 
themselves to encourage boys and young men of the farms to 
become real farmers and livestock raisers. This latter work is 
being accomplished largely through boys’ clubs that are sup- 
ported and encouraged by bankers. The resulting good work has 
proved both its necessity and its efficiency. 

Within a few days past there has come from the headquarters of 
the American Bankers’ Association in New York City a compre- 
hensive report on the work of the agricultural committees of the 
various State bankers’ associations for 1931, as made by the agri- 
cultural commission of the association. This report assigns North 
Dakota first in each of the factors that go to make up a 
complete record in the plan of scoring this annual contest. 
“North Dakota receives 100 per cent rating in banker-farmer 
work for 1931,” says Dan H. Otis, director of the commission, Mr. 
Otis further says that “this statement came as the result of a 
long-time program of constructive effort, endeavoring to build up 
a Commonwealth with a proper balance between educational, agri- 
cultural, industrial, and financial interests. Georgia and Oregon, 
which carried the honors the two preceding years, and therefore 
were ineligible for first place, still maintain their high standing,” 
is noted in the report. 

“North Dakota bankers,” Mr. Otis says, “ believe in teamwork. 
They cooperate with the agricultural college in their extension 
activities. They have helped to support and actively participated 
in the work of the Greater North Dakota Association. In many 
counties bankers are leaders of this organization, maintained by 
the business men in the interest of the economic development of 
the State, with special reference to agriculture.” There was a 
reported expenditure of $3,617 for agricultural work during the 
year. Bankers, to the number of 352, it is reported, attended agri- 
cultural meetings in North Dakota during the year, and 1.177 
bankers were reported engaged in special agricultural activities, 
such as addressing agricultural meetings, accompanying farmers 
to banker-farmer meetings, awarding prizes, trophies, etc. There 
were listed during the year 403 farmers, farm women, and farm 
boys and girls who were given encouragement or were influenced 
by bankers to undertake definite projects or demonstration work 
for improving farm practice. 

All of the reported activities, on the part of North Dakota 
bankers, account for that State being given first place in the agri- 
cultural contest, sponsored by the American Bankers’ Association, 
in the past year. Similar activities were engaged in by bankers in 
other States, particularly by Georgia and Florida bankers, in this 
section of the country in which the good results of combined 
banker-farmer work are to be seen. Very practical gains have been 
made in agriculture where these activities were most numerous and 
of the most practical character. By what has been accomplished, 
all of it of a most gratifying character, is indicated the very great 
need for continuing this work in agricultural sections of the 
country, and especially in the Southeast, where agriculture is the 
leading industry and which can be very much advanced through 
further active cooperation by and between bankers and farmers in 
the respective States and communities of this section. 


PROPOSED DAY OF PRAYER AND SUPPLICATION 


Mr. GLASS presented a letter from George T. Waite, ex- 
ecutive secretary of the Virginia Baptist Board of Missions 
and Education, Richmond, Va., with an accompanying reso- 
lution of the Legislature of South Carolina, which, with the 
accompanying paper, was referred to the Committee on the 
Library and ordered to be printed in the Recorp, as follows: 
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The CLERK OF THE SENATE, 
Washington, D. C. 

Dear Sm: We are joining with the Legislature of South Carolina 
in petitioning Congress to request the President of the United 
States to designate and set apart a “day of prayer,” as set forth 
in the inclosed resolutions. It is our earnest hope that your body 
will see fit to honor the resolutions and that the President will be 
pleased to concur in the request. It seems to us that this is the 
time when people should acknowledge afresh their dependence 
upon Almighty God. 

Trusting that this may meet with your approval, we are 

Sincerely yours, 
VIRGINIA BAPTIST BOARD or MISSIONS AND EDUCATION. 
Gro. T. Warre, Executive Secretary. 

A concurrent resolution memorializing the Congress of the United 
States to call upon the President to designate a day on which 
the people of this Nation shall meet in their respective places of 
worship to ask the Supreme Being for divine guidance through 
these perilous times 


Whereas there exists among the people of this and other Na- 
tions a spirit of world-wide unrest, unemployment, and distress 
that endangers the peace of nations, and, unless checked, threatens 
civilization itself; and 

Whereas all thoughtful people must realize the imperative need 
of divine wisdom and guidance to solye the problems that are 
-beyond the wisdom of man to solve; and 

Whereas in times of deep gloom and dire distress in the past, 
united prayers were asked by the Presidents of the United States, 
and these prayers were heard and victory came to the banners of 
those who made supplication—notably, when President Lincoln 
designated a day of prayer for the saving of the Union, and again 
when President Wilson designated a day of prayer for the success 
of our forces in the World War, in each of which cases the tide 
of battle turned promptly after the people gathered and sent up 
their petitions: Now, therefore, be it 

Resolved by the house of representatives (the senate concur- 
ring), That we memorialize the Congress of the United States to 
call upon the President to designate and set apart a day in the 
near future for the assembling of the people of this Nation in their 
respective places of worship to join their voices in prayer and 
supplication to Almighty God for a higher conception of duty and 
responsibility on the part of the individual citizen; for the re- 
moval of selfishness and the spirit of unrest among our people; 
for renewed faith and confidence in organized government; for a 
realization on the part of the people of this and all other lands of 
the utter futility of force, unless sustained by justice and right, 
and finally for the realization that God will heal and bless His 
people when they exalt Him above selfishness and greed for gain 
and godless pursuits: Providing further, That a copy of these reso- 
lutions be forwarded to the clerks of the two Houses of Congress 
for action as may seem fit and proper to that honorable body. 

On immediate consideration, the concurrent resolution was 
adopted, ordered returned to the house with concurrence. 


PROPOSED BITUMINOUS COAL COMMISSION 


Mr. LOGAN. Mr. President, I present and ask to have 
printed in the Recorp and appropriately referred a me- 
morial of the Louisville & Nashville Railroad Co., by W. R. 
Cole, president, protesting against the passage of Senate bill 
No. 2935, creating a bituminous coal commission. 

There being no objection, the memorial was referred to 
the Committee on Mines and Mining and ordered to be 
printed in the Rrcorp, as follows: 


OBJECTIONS TO UNITED STATES SENATE BILL NO. 2935, 
BITUMINOUS COAL COMMISSION 


LOUISVILLE, KY. April 2, 1932. 

This bill proposes the creation of a bituminous coal commission 
of five members, to be appointed by the President. It provides 
(sec. 2) that no corporation now engaged in mining and shipping 
coal in interstate commerce may hereafter do so until it has ap- 
plied for and secured a license from the commission, and that 
such license shall be granted only upon acceptance of the pro- 
visions of this act and in compliance with the rules and regula- 
tions promulgated by the commission to carry the act into effect. 
Furthermore, every license granted is subject to revocation if the 
commission finds that the licensee has failed to comply with the 
provisions of the act and the regulations which the commission 
shall promulgate. f 

The bill itself does not undertake to prescribe these regulations, 
but instead gives unlimited authority to the commission to 
promulgate rules and regulations for the production and market- 
ing of coal in the United States and to provide that it shall be 
produced and marketed in interstate commerce in no other way. 
The effect of the bill, then, is to give the commission supreme 
control of the production, marketing, and transportation of bitu- 
minous coal in this country, and invests it with practically arbi- 
trary power over this great industry. 

There are at present literally thousands of operators engaged 
in producing bituminous coal in Alabama, Arkansas, Colorado, 
Illinois, Indiana, Iowa, Kansas, Kentucky, Maryland, Michigan, 
Missouri, Montana, New Mexico, North Dakota, Ohio, Oklahoma, 
Pennsylvania, Tennessee, Texas, Utah, Virginia, Washington, West 
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Virginia, and Wyoming. In the very nature of things there are 
valuable individual interests in every one of these States, whose 
vested rights must be recognized, but this bill would authorize 
the coal commission to exercise uncontrolled and arbitrary power 
over these thousands of private interests representing producers, 
consumers, and transporters of coal, all in competition with 
directly conflicting interests. 

The effort is made to popularize the bill by authorizing market- 
ing pools or joint selling associations, subject to approval by the 
commission as to price schedules and other features; but if this 
were a benefit, the other provisions of the bill make the price for 
it entirely too high. If more orderly and better stabilized pro- 
duction and marketing of coal is deemed essential in the best 
interest of the producers and consumers of coal, that result can 
be accomplished without placing the entire coal industry under 
unrestrained, arbitrary dictates of a commission of five or any 
other commission. It can be effected by a simple amendment to 
the Sherman Antitrust Act, and there is no reason why such 
amendment should not be adopted inasmuch as the theory back 
of the Sherman Act—that monopolization would result in ex- 
tortionate or unfair prices to the consumer—is impossible with 
this industry, which practically covers the United States and in- 
volves millions of acres and billions of tons of undeveloped coal, 
Furthermore, it must be remembered that in view of the rapidly 
growing oil and hydroelectric industries, coal no longer has a 
monopoly in creating heat and power. 

In connection with the arbitrary control granted to the com- 
mission, attention is called to section 8 of the act, which prohibits 
u railroad building a siding or a switch for a new mine until and 
unless permission is received from the Interstate Commerce Com- 
mission, with the further limitation that the Interstate Commerce 
Commission can grant no such authority until it is approved by 
the coal commission. Here, then, is a proposal that the power 
of the coal commission shall be extended to the development or 
the nondevelopment of traffic on any and every coal-originating 
railroad in America. For example, the mines, or many of them, on 
a given railroad might work out” and its coal traffic reach the 
disappearing point, and yet, should the coal commission conclude 
that it would be for the best interest of the coal industry as a 
whole that no more mines be opened on that railroad, it can simply 
refuse a permit for new mines and thus, in a supposed effort to 
benefit the coal industry, it may destroy the value of investments 
aggregating hundreds of millions of dollars in coal railroads, coal 
fields, and towns dependent upon coal operations. Indeed, the 
whole theory of this proposed legislation is a disregard of indi- 
vidual rights in a wholesale way. Upon the assumption that 
this bureau at Washington will be wise enough and honest enough 
to justify intrusting to it the making or breaking of a vast num- 
ber of our citizens in respect of their private properties, worth 
billions of dollars, the alleged benefits of such legislation are still 
infinitesimal in comparison with the possibilities of evils of all 


There is universal complaint that through its countless bureaus 
the Government is already far too much “in business.” The cre- 
ation of this proposed new commission would put it in deeper 
still, besides greatly increasing its administrative expense at a 
time when economy is needed as never before. Because this bill 
is in principle un-American, and in possibilities dangerous to the 
whole body politic, it should be defeated. 

Some of the provisions of this act are believed by competent 
counsel to be unconstitutional, but it is inadvisable to take 
chances of that sort. 


What the coal industry needs is an opportunity to work out its 
own salvation—like the hundreds of other. private industries of 
this country—through natural competitive forces unrestrained by 
hampering legislation, new or old. 

The Louisville & Nashville Railroad Co. is deeply concerned 
about this bill, for in normal times coal constitutes about 60 per 
cent of its tonnage, and to secure this it has invested many 
millions in the construction of coal lines to serve the fields of 
Kentucky, Tennessee, Virginia, West Virginia, and Alabama. 

LOUISVILLE & NASHVILLE RAILROAD Co., 
By W. R. Cote, President. 


REPORTS OF COMMITTEES 


Mr. CAPPER, from the Committee on Agriculture and 
Forestry, to which was referred the joint resolution (S. J. 
Res. 108) to authorize and direct the Secretary of Agricul- 
ture to investigate the cost of maintaining the present system 
of future trading in agricultural products and to ascertain 
what classes of citizens bear such cost, reported it with 
amendments and submitted a report (No. 499) thereon. 

He also, from the Committee on the District of Columbia, 
to which was referred the bill (S. 4038) to amend section 1 
of an act entitled “An act to provide home care for depend- 
ent children in the District of Columbia,” approved June 22, 
1926, reported it without amendment and submitted a report 
(No. 500) thereon. 

Mr. KEAN, from the Committee on the District of Colum- 
bia, to which was referred the bill (S. 4039) to provide for 
the extension and widening of Michigan Avenue, in the Dis- 
trict of Columbia, and for other purposes, reported it with- 
out amendment and submitted a report (No. 501) thereon. 
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Mr. NYE, from the Committee on Public Lands and Sur- 
veys, to which was referred the bill (H. R. 8087) authorizing 
the Secretary of the Interior to vacate withdrawals of public 
lands under the reclamation law, with reservation of rights, 
ways, and easements, reported it without amendment and 
submitted a report (No. 502) thereon. 

He also, from the same committee, to which was referred 
the bill (S. 3711) to authorize the adjustment of the bound- 
aries of the Chelan National Forest, in the State of Wash- 
ington, and for other purposes, reported it with an amend- 
ment and submitted a report (No. 503) thereon. 

Mr. KING, from the Committee on Immigration, to which 
was referred the bill (S. 34) to provide for review of the 
action of consular officers in refusing immigration visas, 
reported it with amendments and submitted a report (No. 
504) thereon. 

Mr. BYRNES, from the Committee on Post Offices and 
Post Roads, to which were referred the following bills, re- 
ported them each without amendment and submitted reports 
thereon: 

S. 2990. An act for the relief of C. O. Meyer (Rept. No. 
505); and 

S. 2991. An act for the relief of B. J. Sample (Rept. No. 506). 

BILLS AND JOINT RESOLUTIONS INTRODUCED 


Bills and joint resolutions were introduced, read the first 
time, and, by unanimous consent, the second time, and re- 
ferred as follows: 

By Mr. JOHNSON: 

A bill (S. 4294) for the relief of Ernest B. Butte; and 

A bill (S. 4295) authorizing the appointment of Frederick 
Funston, jr., as a second lieutenant, Army Air Corps; to the 
Committee on Military Affairs. 

A bill (S. 4296) granting an increase of pension to Ella 
Gayle Reed (with accompanying papers); to the Committee 
on Pensions. 

By Mr. FESS: 

A bill (S. 4297) granting a pension to Sarah McGinnis 
(with accompanying papers) ; to the Committee on Pensions, 

By Mr. HALE: 

A bill (S. 4298) granting an increase of pension to Martha 
L. Trefethen (with accompanying papers) ; to the Committee 
on Pensions. 

By Mr. MOSES: 

A bill (S. 4299) granting a pension to Bridget Otis (with 
accompanying papers) ; to the Committee on Pensions. 

By Mr. SHORTRIDGE: 

A bill (S. 4300) to amend the act of June 11, 1930, relating 
to the medical treatment and hospitalization of certain re- 
tired enlisted men and reservists of the Navy and Marine 
Corps; to the Committee on Naval Affairs. 

A bill (S. 4301) to confer jurisdiction upon the Court of 
Claims of the United States to hear, adjudicate, and render 
judgment upon the claim of Mack Copper Co. against the 
United States for damage to and cost of restoration of cer- 
tain real property owned by Mack Copper Co., which was 
used and occupied by the United States for an Army canton- 
ment or other military purposes; to the Committee on Claims. 

By Mr. NYE: 

A bill (S. 4302) to authorize conveyance to the United 
States of certain lands in the State of Arizona for use of the 
United States in maintaining air navigation facilities, and 
for other purposes; to the Committee on Public Lands and 
Surveys. 

By Mr. BROUSSARD: 

A bill (S. 4303). for the relief of Elsie Segar, administra- 
trix of C. M. A. Sorensen and of Holger E. Sorensen; to the 
Committee on Claims. 

By Mr. NORBECK: 

A bill (S. 4304) authorizing the President to present gold 
medals to Julius Bush, Walter Eggers, Benjamin F. Johnson, 
and George Jones (with accompanying papers) ; to the Com- 
mittee on Military Affairs. 

A bill (S. 4305) for the relief of A. J. Hennings (with ac- 
companying papers); to the Committee on Claims. 

A bill (S. 4306) for the relief of Charles R. Wicker (with 
accompanying papers); to the Committee on Finance. 


A bill (S. 4307) granting a pension to Truby Iron Moccasin 
(with accompanying papers); and 

A bill (S. 4308) granting a pension to Ethan A. Meehan 
(with accompanying papers) ; to the Committee on Pensions. 

By Mr. BLACK: 

A joint resolution (S. J. Res. 131) to provide assistance in 
the rehabilitation of certain storm-stricken areas in the 
United States and in relieving unemployment in such areas; 
to the Committee on Agriculture and Forestry. 

By Mr. CAPPER: 

A joint resolution (S. J. Res. 132) to safeguard rights of 
air-mail pilots to collective representation; to the Committee 
on Post Offices and Post Roads. 

By Mr. WALSH of Massachusetts: 

A joint resolution (S. J. Res. 133) authorizing the erection 
in Washington, District of Columbia, of a monument to the 
memory of Crispus Attucks; to the Committee on Public 
Buildings and Grounds, 

By Mr, REED: 

A joint resolution (S. J. Res. 134) authorizing the Secre- 
tary of War to receive for instruction at the United States 
Military Academy at West Point, Manob Suriya, a citizen of 
Siam; to the Committee on Military Affairs. 

LAW ENFORCEMENT IN TERRITORY OF HAWAII (S. DOC. NO. 78) 


The VICE PRESIDENT laid before the Senate a letter 
from the Attorney General, reporting, in response to Senate 
Resolution 134, upon the administration and enforcement of 
the criminal laws in the Territory of Hawaii by the police 
authorities, the prosecuting officials, and the courts in said 
Territory, etc., and transmitting several documents relevant 
thereto, which, with the accompanying papers, was referred 
to the Committee on Territories and Insular Affairs and 
ordered to be printed. 

Mr. BINGHAM, Mr. President, in connection with the 
report which has just been received from the Attorney Gen- 
eral regarding conditions in Hawaii and his recommenda- 
tions, a summary has been prepared by the Attorney General 
of which I have several copies for distribution. I ask unani- 
mous consent that it may be printed in the RECORD. 

The VICE PRESIDENT. Is there objection? 

Mr. McKELLAR. One moment, Mr. President. A day or 
two ago I received a letter from Mr. Rudolph Bukeley, of 
Honolulu, who was a member of the grand jury, and he has 
submitted to me not only this letter but a number of accom- 
panying papers which, to my mind, throw a great deal of 
light upon the unfortunate affair in Honolulu. It seems to 
me it is nothing but fair that when the report of Mr. Rich- 
ardson is printed at the same time the letter and papers sub- 
mitted by Mr. Bukeley, a member of the grand jury, shall 
also be printed. Therefore I should like to ask unanimous 
consent that that be done. 

The VICE PRESIDENT. Is there objection? 

Mr. BINGHAM. Mr. President, the report of the Attorney 
General, with the accompanying papers, consists of two con- 
siderable volumes, now on the desk of the clerk of the Senate, 
containing some four or five hundred pages. I was about to 
ask unanimous consent that the report might be printed as 
a Senate document, and, in connection with that, I should 
have no objection whatever to the Senator from Tennessee 
asking that, as a part of that document, there may be printed 
the papers to which he refers. I asked to have printed in the 
RECORD a summary of the very long report, and I wish to 
ask unanimous consent to introduce sundry bills which have 
been prepared by the Assistant Attorney General and that 
they be referred to the Committee on Territories and Insular 
Affairs. 

Mr. McKELLAR,. I have no objection to printing in the 
Recorp the matter to which the Senator refers, nor have I 
objection to his introducing certain bills, with the under- 
standing that the papers I hold in my hand, which I re- 
ceived from Mr. Bukeley, member of the grand jury, shall 
likewise be printed as a Senate document. 

Mr. BINGHAM. I understand the Senator desires them 
printed as a Senate document? 

Mr. McKELLAR. As a Senate document. 

Mr. BINGHAM. I have no objection. 
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The VICE PRESIDENT. Without objection, the papers 
presented by the Senator from Tennessee will be printed as 
a Senate document, the report of the Assistant Attorney 
General will be printed as a Senate document, and both will 
be referred to the Committee on Territories and Insular 
Affairs; and the summary referred to by the Senator from 
Connecticut will be printed in the RECORD. 

The summary referred to is as follows: 


SUMMARY PREPARED BY ASSISTANT ATTORNEY GENERAL RICHARDSON 
or His Report on Law ENFORCEMENT IN THE HAWAIIAN ISLANDS 


GENERAL CRIME CONDITIONS 


We found in Hawaii no organized crime, no important criminal 
class, and no criminal rackets. 

We did not find substantial evidence that a crime wave, so 
called, was in existence in Honolulu, either disproportionate with 
the increase in the population or when viewed in comparison 
with crime records in cities of similar size on the mainland. 

We found, however, ample evidence of extreme laxity in the 
administration of law-enforcement agencies. 

We found a condition of inefficiency in the administration of 
justice which, in effect, constituted an invitation to the commis- 
sion of crime, and which had largely destroyed the morale of the 
law-enforcement agencies, with a resulting loss of public con- 
fidence. 

We found that such conditions had given rise to a feeling of 
personal unsafety among a substantial portion of the citizens. 

We therefore believe that the unusual conditions of race, so- 
ciety, and industry in the Territory make a continuance of such 
laxity fraught with much social and political danger. 

We found in the Territory no present serious racial prejudices. 
The races seemed to be still carrying on together with exceedingly 
little friction. 

We are quite cognizant of the suggestion that if the condition 
of affairs in the Islands to-day seems fairly comparable with the 
condition on the mainland, the mainland ought not to ask of 
Hawaii more law observance than it itself presents. 

We appreciate the force of the suggestion, but the following 
reasons have persuaded us that steps should properly now be taken, 
when not only Congress but the public is interested in the subject, 
which will tend to improve things in the future: 

(1) The Territory, because of its small area and great isolation, 
is reasonably capable of more consistent law enforcement than 
areas of similar size on the mainland. 

(2) The Territory's position as a military and naval post of 
great importance requires a higher degree of law enforcement in 
order to avoid embarrassment of the military and naval force. 

(3) The conditions which we found to exist in the Territory 
will, unless changed and remedied, quite certainly prevent effective 
law enforcement in the Territory in the not distant future. 

(4) Moreover, Congress has no authority or control over crime 
conditions or law enforcement administration in cities on the 
mainland or in the various State governments. In Hawaii, how- 
ever, the Congress has full control and may therefore address itself 
toward the establishment of such laws and prohibitions as, in its 
opinion, will create the best possible conditions in the Territory. 
Congress may not do more than this, and it certainly should not 
do less. 

(5) Finally, the character of the Territorial population, with its 
oriental and Polynesian background, presents such an extraordi- 
nary experiment in the development of the American constitu- 
tional form of self-government among such peoples that no effort 
should be spared in providing proper conditions of law enforce- 
ment and a suitable administration of justice for the people of 
the Territory. 

In detail: 

POLICE 


We found the police administration in Honolulu impotent, un- 
disciplined, neglectful, and unintelligent, with its chief concern 
political activity. 

We found the county sheriff, the head of the police system, 
wholly inexperienced in police administration. 

We found that the governor, aided by organizations and citizens, 
had more than a year ago initiated steps to remedy such situa- 
tion, through the appointment of a crime commission, looking to 
the enactment of its recommendations into law. 

As a result, the head of the police department, formerly an 
elective official, is now under appointment from a police commis- 
sion, itself under original appointment from the governor, such 
commission in the future to be appointed by the mayor of Hono- 
lulu. Residence in the Territory for such chief of police for a 
period of five years is required. 

We regard the step thus taken as an improvement but as in- 
sufficient to meet coming necessities. 

To be effective the head of the police department should be 
removed from politics. The racial characteristics of the popula- 
tion, as well as the great political activity, require it. 

Moreover, in event of a great national emergency in the Pacific 
area any police organization subject to political control will make 
more difficult the task of national defense. 

Hence, we recommend the appointment by the President, with 
confirmation by the Senate, of a Territorial police head for the 
entire Territory, the full power of control and organization to 
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be given to such police head, to the end that ultimately a Terri- 
torial constabulary may be formed simitar to the various organiza- 
tions of State police in various of our States. 

Such an organization would be removed from politics and would 
be in an available position to cooperate with the Government in 
time of national emergency, and would afford to the people of 
the Territory efficient, independent, reliable, and modern police 
protection. 

Such a plan is similar in many respects to the plan inall 
adopted upon the formation of the Territory of 8 but 
which has been inoperative since the organization of county 
government in 1907. 

PROSECUTING ATTORNEYS 

We found the prosecutions of crime to be in the hands of various 
county attorneys throughout the Territory. 

In Honolulu we found an inexperienced, inefficient county at- 
torney, immersed in politics, his deputies appointed largely for 
political purposes, with insufficient funds at his disposal to pro- 
vide suitable deputies. 

As a result prosecutions had fallen into disrepute and there 
was a lack of public confidence in the county attorney. 

To remedy such conditions Governor Judd and various citizens, 
while pressing the police bill also pressed for passage by the legis- 
lature, early in 1931, a county and city prosecutor bill, and such 
bill finally passed in January, 1932. 

The bill as proposed provided for appointment by the attorney 
general of the Territory, with the approval of the governor, but 
before passage the legislature changed the mode of appointment 
to appointment by the mayor with the right of removal in the 
governor. 

Like the police bill, we are inclined to the view that the 
prosecutor bill is an improvement over existing conditions. But 
the office is still in politics, and when the present public interest 
Passes it will be increasingly so. 

Improvement in police administration requires a like improve- 
ment in prosecuting conditions. The two should go hand in hand. 

Hence, we recommend the appointment by the President, with 
the consent of the Senate, of an attorney general for the Terri- 
tory, who shall be the public prosecutor, and with his deputies 
shall have exclusive charge of prosecutions throughout the Terri- 
tory, superseding all other prosecutors. 

Under such an appointment we think politics in the office would 
be minimized and prosecutions given serious and experienced 
attention. g 

Such a plan is similar also to the plan originally applicable to 
the Territory, under legislative act, which also fell into disuse 
with the coming of county government in 1907. 

With these two recommendations, the three great agencies in 
the administration of law enforcement, to wit, the courts, the 
prosecutor, and the police, would be directly responsible to the 
National Government, and in view of the pressing problem of na- 
tional defense, racial diversity, and industrial development, to- 
gether with the surpassing importance of the Territory as a mili- 
tary and naval base, would thus tend to promulgate a feeling of 
security, safety, and preparedness throughout the Territory and 
the mainland, 

COURTS 


We found no serious criticism of the courts. 

There are now the United States district court and the Terri- 
torial circuit courts, with separate jurisdiction, and a Territorial 
supreme court. 

The appointment of the judges by the President, with the advice 
and consent of the Senate, has provided good judges and a mini- 
mum of political interference. 

It is felt, however, that since both the Federal district judges 
and the Territorial circuit judges are appointed by the President of 
the United States, and are paid by the United States, that a con- 
siderable saving of expense could be effected by abolishing the 
United States district court and transferring its jurisdiction to the 
circuit courts, with an appeal to the supreme court of the Ter- 
ritory, whose decisions are reviewable by the Supreme Court of 
the United States. Considerable complaint is made of the time 
and great expense necessary to prosecute appeals from the Federal 
district court to the Circuit Court of Appeals for the Ninth Cir- 
cuit on the mainland, and the standing of the Territorial supreme 
court is of such a high nature that that court might well be sub- 
stituted in the place of the Circuit Court of Appeals of the Ninth 
Circuit as an appellate court for all island litigation, with review, 
in proper cases, by the Supreme Court of the United States. Such 
a proposal would involve abolishing the offices of United States 
attorney and marshal, and giving to the Attorney General of the 
Territory, under supervision of the Attorney General of the United 
States, charge of criminal and civil litigation in which the United 
States is interested. The present United States district judges 
could be allowed, for the balance of their terms, to serve as cir- 
cuit judges. It is recommended that Congress give consideration 
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We found no serious complaint of the jury system. Objections 
were made on account of the racial make-up of the juries, but the 
judges minimized such objections. 

However, there is pending now in the legislature proposed 
amendments to existing jury laws which, if passed, would make 
the jury system function as well as any jury system can he 
expected to function. 
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PRISONS 


The prison system was yery inefficient. The high sheriff was, by 
law, in charge of the State prison. He was a man entirely without 
experience or disciplinary ability. The prisoners were improperly 
guarded both within and without the prison, and the entire 
administration of prison affairs was extraordinarily lax. 

Since July, 1931, however, a new prison board has been in exist- 
ence, which has made a very careful review of the prison condi- 
tions, and, on February 24, 1932, this board filed a voluminous 
report with the governor, pointing out the serious defects and 
conditions in the prison administration. Unfortunately the board 
had not been given authority to eliminate such defects or to 
appoint the warden of the prison. 

A bili is now pending in the Territorial legislature to cure this 
lack of power, and, if such bill passes, the laws covering prison 

administration will be, in my opinion, sufficient. 
: PAROLE SYSTEM 


The parole system we found to be exceedingly lax. No proper 
record was kept of paroles, no reports of paroled was 
required, and only a single e officer was provided, and his 
duties were largely “ playing politics.” There were several hundred 
paroled prisoners about the Territory concerning whom no report 
had been made for years. 

The prison board included a report on the deficiency of the 
parole system in its report to the governor and steps are now 
being taken to remedy conditions. It is imperative that more 
parole officers be provided by the legislature and that greater care 
be used in granting paroles. 


MISCELLANEOUS 


We found much prostitution in the Territory, due largely to 
the large number of single men and the large number of service 
men stationed within the Territory. 

The enforcement of the prohibition law compared favorably 
with conditions on the mainland. There seemed to be no ofgan- 
ized liquor traffic, no large importations, and no criminal liquor 
rackets. With the active support of the local police force much 
improvement can be made in the enforcement of the prohibition 
law. 

We were not impressed with the seriousness of alleged bad con- 
ditions on the public beaches. Undoubtedly objectionable inci- 
dents have taken place in that regard but we do not think they 
constitute a material element in crime conditions in the Territory. 

We are strongly inclined to think that a moving picture censor- 
ship ought to be enforced in the Territory in order that the class 
of pictures that are being shown to the Island youth, constituted, 
as it is, of a mixture of Polynesian and oriental races, might be 
materially improved. 

We do not think the public reports with respect to alleged 
proclivity of members of the Hawaiian race in sexual crime is 
substantiated by the facts. The investigation which we made, 
and the crime tabulations which we prepared, do not show that 
the crime, including sexual crime, in the islands can properly be 
laid at the door of the Hawaiian. He has his place in the picture, 
of course, but there are other races in the Territory which give 
more trouble in that regard. After all, the amount of sex crime 
in the Territory seemed less than re from many cities and 
localities of similar population on the mainland. 

We found Army and Navy conditions normal. We found no 
particular racial resentment between the service units and the 
island population, and, while the seryice units undoubtedly con- 
tribute materially to the crime situation in the Territory, we do 
not think such conditions are any different than exist on the 
mainland where an equal number of service men are stationed 
adjacent to an urban population. 

We found considerable demand for an appointive commission 
government for the islands. But the great majority of the citi- 
wens of the Territory were opposed to such commission govern- 
ment, and, in view of the fact that the United States has now for 
30 years been extending to the Territory a form of local self-gov- 
ernment, we are unwilling to agree that the general form of such 
government should now be changed. 

But we think that the Federal Government should assume a 
closer responsibility for the law-enforcement agencies in the Ter- 
ritory, as we have above indicated in our specific recommenda- 
tions. 

We see a very serious unemployment condition looming in the 
not distant future. The importation of foreign common labor 
into the Territory, together with the education of island youth, 
which results in an unwillingness on the part of the youth to do 
common labor on the islands, with only two industries, to wit, 
sugar and pineapples, makes the unemployment situation in the 
immediate future one of very serious portent. 

Something must be done to stop the importation into the Ter- 
ritory of any more common laborers. The Territory must be re- 

to furnish its own island labor on the island plantations. 
We have made some other recommendations which are referred to 
in our main report, and to which we do not now refer. 

So far as existing cases of prominence, in which the public has 
shown much interest, are concerned, we have not occupied our- 
selves with an examination of those cases. These cases will have 
to be conducted under existing laws, by agencies for the adminis- 
tration of criminal justice, as they now exist. Judges who deal 
with these cases seem competent. The present prosecutor also 
seems competent, and it is to be hoped that the courts of the Ter- 
ritory can function fearlessly and efficiently. 
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We have some apprehension as to the effect upon racial an- 
tagonisms in the Territory, due to the violent partisanship exist- 
ing in the fslands with respect to the pending rape and murder 
cases. What that situation may eventually be no man may at this 
time intelligently foresee, 

It has been, therefore, our hope that this report which we are 
making, and the recommendations attached thereto, may result, 
ultimately, in a better administration of justice and in improved 
conditions of law enforcement in the Territory. 

The VICE PRESIDENT. The bills introduced by the 
Senator from Connecticut will be received. 

By Mr. BINGHAM: 

A bill (S. 4309) to provide for the appointment by the 
President of the United States of an attorney general in 
and for the Territory of Hawaii, and defining the duties of 
such official; 

A bill (S. 4310) to provide for the appointment by the 
President of the United States of America of a high sheriff 
in and for the Territory of Hawaii and to prescribe his 
powers and duties; 

A bill (S. 4311) to consolidate the Territorial and Federal 
courts and administration in the Territory of Hawaii; 

A bill (S. 4312) to permit the removal of officers appointed 
by the Governor of the Territory of Hawaii, without the 
advice and consent of the Senate of the Territory of Hawaii, 
and to withdraw from the governor of the Territory of 
Hawaii the power to appoint the attorney general and the 
high sheriff, and for other purposes; 

A bill (S. 4313) to prevent the successive disagreement of 
two juries, impaneled to try a criminal case in the Territory 
of Hawaii, from operating as an acquittal of the accused or 
from permitting the discharge of the accused from custody; 

A bill (S. 4314) to authorize judges of the circuit courts 
of the Territory of Hawaii to comment upon the testimony 
in actions on trial in said courts; and 

A bill (S. 4315) to provide for the reapportionment of the 
representation in the House of Representatives of the Ter- 
ritory of Hawaii; to the Committee on Territories and In- 
sular Affairs. 


PROPOSED PHILIPPINE INDEPENDENCE—-AMENDMENTS 


Mr. HAWES submitted two amendments intended to be 
proposed by him to the bill (S. 3377) to enable the people 
of the Philippine Islands to adopt a constitution and form a 
government for the Philippine Islands, to provide for the 
independence of the same, and for other purposes, which 
were ordered to lie on the table and to be printed. 


PRINTING OF PROCEEDINGS UPON THE OCCASION OF THE UNVEILING 
OF STATUES OF JEFFERSON DAVIS AND JAMES Z. GEORGE 


Mr. HARRISON submitted the following concurrent reso- 
lution (S. Con. Res. 24), which was referred to the Commit- 
tee on Printing: 


Resolved by the Senate (the House of Representatives concur- 
ring), That there be printed with illustrations and bound 15,000 
copies of the proceedings in Congress, together with the proceed- 
ings held at the unveiling in Statuary Hall, upon the acceptance 
of the statues of Jefferson Davis and James Z. George, presented 
by the State of Mississippi, of which 1,000 shall be for the Senate 
and 2,300 for the use of the House of Representatives, and the re- 
maining 11,700 copies shall be for the use and distribution of the 
Senators and Representatives in Congress from the State of 
Mississippi. 

The Joint Committee on Printing is hereby authorized to have 
the copy prepared for the Public Printer and shall procure suitable 
illustrations to be published with these proceedings. 


COMMENTS ON POLITICAL e BY JOHN W. 
Mr. TRAMMELL. Mr. President, I ask unanimous con- 
sent to print in the Recorp an editorial written by Judge 
John W. Dodge, which appeared in the Deland (Fla.) Her- 
ald, entitled “ Fraud Destroys Government.” 
There being no objection, the editorial was ordered to be 
printed in the Recorp, as follows: 


[From the Deland (Fla.) Herald, April 1, 1932] 
THE HITOPADESA—FRAUD DESTROYS GOVERNMENT 
By Judge John W. Dodge 
The fable of the Jackals and the Elephant, in the Hitopadesa of 
India, written over 4,000 years ago, shows us of America to-day 
that we need to be on our guard as a nation, because the old 
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adage, “ Fraud may achieve what force would never try,” is still 
true. This is the fable: 

“The Jackals, being hungry for a carcass to eat, to 
the Elephant that it was not expedient for them to live without 
a king; in assembly, they commissioned some to advise the Ele- 
phant that he had been chosen as king. The commission was 
executed in these words to the Elephant: ‘Let your majesty now 
accept that the moment of fortunate conjunction may not escape 
us.’ So saying, the Commissioner led the way, followed at a great 
pace by the Elephant, who was eager to commence his reign. The 
Jackal presently brought the Elephant upon a deep slough, into 
which he plunged heavily before he could stop himself. ‘Good 
Master Jackal,’ cried the Elephant, ‘What's to do now? I am up 
to my belly in this quagmire.’ The Jackal, with an impudent 
laugh, said, ‘Perhaps your majesty will condescend to take hold 
of the tip of my brush with your trunk, and so get out!’ Then 
the Elephant knew that he had been deceived; and thus he sank 
in the slime, and was devoured by the Jackals. Hence, is why the 
leaders of the Jackals suggested stratagem instead of force.” 

The Elephants of our country, our massive brutes and leaders, 
representatives of great power and strength, with tusks, large 
trunks, ponderous feet, in lordly manner, beguiled by fraud, and 
seeking to reign over others, have been led into political and eco- 
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nomic quagmires and mud, by the Jackals who were seeking fat 
carcasses upon which to feed. 

Fraud has achieved what force would never try. We need new 
leaders, of Elephants, or others, who can not be beguiled by 
predatory Jackals seeking to feast upon the carcasses and living 
bodies of the people themselves. 

There are Jackals to-day, who are destroying, by strategy and 
fraud, our National, State, and municipal Governments, 
others to rule and reign over the people—such as Wall Street, 
crooked bankers and financiers, stock and bond houses, special 
corporate interests, governmental bureaus, commissions, special 
privilege and departments, and political leaders. The people need 
to destroy and remove from public power both the devouring 
Jackals and dumb Elephants. 


PATHFINDER PRESIDENTIAL POLL 

Mr. SCHALL. Mr. President, in view of the pessimistic 
talk of the enemies of the administration I think an account 
of the recent poll taken by the Pathfinder is illuminating, 
and I therefore ask that it be printed in the Recorp. 


There being no objection, the tabulation was ordered 
printed in the Recor, as follows: 


R looks like a Hoover year—And how! President walks eway with Pathfinder poll, receicing more voles than the combined totals for all Democratic rants, avowed and otherwi 
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Also 367 votes for Byrd (Democrat). 


HOLDING COMPANIES—ARTICLE FROM THE NEW YORK TIMES 


Mr. COUZENS. Mr. President, I ask unanimous consent 
to have printed in the Record an article appearing in the 
New York Times of yesterday entitled “ Holding Companies,” 
prepared by Prof. William Z. Ripley. 

There being no objection, the article was ordered to be 
printed in the Recorp, as follows: 

[From the New York Times, April 3, 1932] 


HOLDING CoMPANIES—SUPERVISION pr THE FEDERAL GOVERNMENT Is 
REGARDED AS IMPERATIVE 


By Prof. William Z. Ripley 
As Hamlet puts it, “ When sorrows come, they come not single 
Spies, but in battalions.” The House Committee on Interstate 
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Commerce at Washington at the moment is conducting hearings 
on a Senate bill to subject railroad holding companies, like oper- 
ating roads, to regulation by the Interstate Commerce Commis- 
sion. And then, all at once, a veritable bevy of other holding 
company news flutters down upon us. It reminds me of those 
days, five years ago, when everybody, the New York Stock Ex- 
change included, got so het up over nonvoting stock. Some of 
these happenings are a bit disquieting. I have no desire—far 
from it—to rock the boat. But I am interested to keep an eye out 
for trouble ahead, political as well as economic. 

First off, Professor Bonbright and Gardiner Means of Columbia 
University publish an authoritative treatise, “The Holding Com- 
pany ’’—a first-class performance! Then Ivar Kreuger, czar of a 
great international medley of finance corporations all over the 
world, puts an end to himself in Paris. Some $48,000,000 of deben- 
tures, two-thirds of them owned by people hereabouts, have no 
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least idea what they are really worth. This happened much as 
Alfred Loewenstein, a few years ago, under similar circumstances, 
stepped out the back door of his airplane, midway the English 
Channel. But his works remained to people, nevertheless. 
Forshay, head of a combined public utility and real estate con- 
traption, gets sent up for 15 years by the Federal court at St. Paul. 
He distributed some $29,000,000 of securities all over the United 
States. Another House committee report on holding companies 
among public utilities is heading up for issuance at Washington. 


NO NEW PRINCIPLE INVOLVED 


The Senate bill in question proposes to subject railroad holding 
corporations to the same regulation by the Interstate Commerce 
Commission—no more, no less—as now obtains for operating rail- 
road companies. The commission and the Senate Committee on 
Interstate Commerce recommend its enactment. Vigorous dis- 
sent from the proposal portends it as novel and revolutionary. 
The objections, fundamentally, are two: First, that it will render 
railroad consolidation, in the interest of economy and efficiency, 
impossible; and, secondly, that it stands in the way of economic 
recovery, as respects the prices of railroad securities. There is not 
a word of truth in the primary contention that this bill involves 
any new principle. It stands or falls with the financial control 
over steam carriers as such which was imposed by the transporta- 
tion act of 1920. 

How about its effect upon the progress of consolidation? That it 
obstructs such constructive endeavor is claimed by counsel for the 
Pennsylvania Rallroad and the Van Sweringen aggregation, two 
groups which have made use of the holding company to effect 
consoHdation without the approval of the Interstate Commerce 
Commission. They plead for the continuance of this immunity, 
alleging that railroad merger can not ensue under the present 
State laws. The consolidation clauses of the act of 1920, in other 
words, are said to stand in the way of such unification. This con- 
tention I am prepared to deny in toto. It is absolutely not true. 
The Rock Island, of which I have been a director for many years, 
is at this moment consolidating a dozen of its subsidiaries in a 
single corporation in order to facilitate important refunding 
operations in 1934. Operating in 14 States, it is proving entirely 
feasible to unite these properties, legally, under existing laws of 
the States and of the Federal Government. Section 5, paragraph 
6, and section 1, paragraph 18, of the act of 1920 promise to over- 
come even the drastic prohibitions of Texas, provided, of course, 
that there be full approval in last instance as to all details by the 
Interstate Commerce Commission. If this can be done out 
West," surely it is possible in Van Sweringen and Pennsylvania 
territory—distinguished and voluble counsel to the contrary not- 
wi . But—and this is the nub of the matter—the Inter- 
state 5 Commission holds jurisdiction over the operation. 
And, I submit, it is precisely to evade this supervision that this 
dissent is registered. 

AN IMPORTANT ISSUE 


This business of evading accountability looms perhaps unduly 
large in my t because of a generation of activity in seeking 
to bring about just such financial and administrative control. As 
economic counsel for the United States Industrial Commission of 
1900, it was my privilege to induce Members of Congress and 
prominent industrialists to make, unanimously, the first recom- 
mendation for the regulation of railroad capitalization and of 
security issues. Then President Roosevelt took up the issue be- 
cause of notorious scandals of his time. But enactment was not 
secured until 1920, when, under section 4, jurisdiction was expressly 
conferred upon the Interstate Commerce Commission in these 
Matters. Subsequent service as economic counsel for this com- 
mission in the matter of railroad consolidation only confirmed the 
long-standing opinion as to the primary importance of such ad- 
ministrative supervision. It is indubitable that, without the 
enactment of this proposed bill—consult the House committee 
report on stock holdings among railroads of 1931 if you doubt it 
the very pith of this hard-won financial regulation by Federal 
authority will be ripped out of it. The door will be left wide 
open for the most flagrant evasion. 

All this recital of inability to effect combination under Federal 
supervision is nothing but claptrap. The hierarchy of railroad 
corporations cleverly devised by the Van Sweringens outdoes even 
the legal devices of the late Edward H. Harriman in Roosevelt's 
time in pyramiding control. 

It now remains to deal with the contention, voiced by the Rail- 
way Security Owners’ Association and the president of the Mil- 
waukee road, that this measure will operate prejudicially upon 
financial recovery of the carriers; that, in other words, it will stand 
in the way of a rise of prices for railroad securities. It is not 
surprising that the Milwaukee should oppose financial jurisdiction 
of the Interstate Commerce Commission. But it is more difficult 
to understand the attitude of representatives of investors—life- 
insurance companies, investment trusts and the like—that this 
bill will work against their long-time interest, for it is precisely 
because of the corporate involvement and of the pyramiding of 
control through holding companies that the rights of railroad 
share and bond holders are put in jeopardy. 

OPENS DOOR TO EVASION 

Nor is this to accuse—far from it—either the Pennsylvania or 
the Van Sweringens of dishonesty in financing loose-jointed con- 
solidations. All the facts are now spread on the records. But 
because their tactics as a whole have been constructive affords no 
guaranty, once the door is left wide open for evasion, that others, 
less scrupulous. than they, will not perpetrate other scandals like 
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those which brought about the enactment of the existing law 
respecting operating companies. Untold losses to investors in 
railroad properties in the past have resulted from such breaches 
of trust. I, personally, hold stoutly to the belief that sound rail- 
road consolidation is one of the likeliest ways open for extrication 
of the steam carriers from their present distress. But the primary 
desideratum is a restoration of credit. That once attained the 
prices of railroad securities will automatically find their true level. 
But no resumption of earning power could withstand the shock 
of such abuse of power by insiders as we have witnessed in the 
past. The late unprecedented creation of hierarchies of corpo- 
rations piled helter-skelter one upon another—wheels within 
wheels—is utterly opposed to sound public policy. There is no 
legal nor operating need of it. The rightful interests of shippers, 
employees, and of owners of railroad securities are all alike put in 
jeopardy by the practice. The only way to restrain it is through 
the exercise of governmental supervision. . ; 

Immediate interest, however, focuses upon the political angle 
of this oppositign above described. This opposition, which both 
under cover and openly is seeking to prevent the passage of this 
legislation, threatens, indeed, to prejudice the whole program of 
congressional enactment for the relief of the railroads. After years 
of misunders , distrust, and hostility Members of Congress, 
particularly from the West and Southwest, are not only at this 
time well disposed toward the railroads; they also stand ready to 
support important measures for their rehabilitation. They will 
vote for repeal of the recapture provisions of the act of 1920. 
Requisite bus and truck legislation will not be opposed. 

The grant of wholesale financial relief through loans from the 
Federal Treasury has already been provided. But these western 
and southern Representatives reason quite simply and humanly, 
to my thinking, that the railroads must stand ready to take the 
bitter with the sweet. They see the carriers in dire distress, lining 
up at the counter, fling applications for credit in order to meet 
fixed obligations or to complete constructive programs. Yet the 
foremost of these supplant corporations, by no means backward in 
holding out their hats—the Pennsylvania asks for $55,000,000 as a 
matter of fact, and the Van Sweringens’ Missouri Pacific is “ re- 
luctantly ” granted $12,800,000 by the Interstate Commerce Com- 
mission—are fighting tooth and nail to go scot free of such finan- 
cial regimen as the Congress has seen fit to impose upon operating 
railroads. 

DANGER IN RESENTMENT 

The danger lest resentment against these tactics should put the 
other railroad bills in jeopardy is of peculiar immediate impor- 
tance. Texas—and certainly not without provocation histori- 
cally—has been determined and even bitter in subjecting rail- 
roads ‘to public regulation. At the moment the chairman of the 
House Committee on Interstate Commerce and the Speaker of the 
House of Representatives represent the Lone Star State. Demo- 
cratic success in the next election may still further emphasize the 
importance of the Democracy of the South and West in politics 
and economics. Insurgency as respects balancing of the Federal 
Budget has already assumed disquieting proportions. Is there 
not danger that resentment against this opposition to adminis- 
trative control by the very carriers which have given most offense 
through misuse of the holding company shall prejudicially affect 
the passage of these other laws so sorely needed by the railroads as 
a group? 

That the view just expressed is entertained by not a few other 
railway executives happens to have come to me just in the run of 
the day's work. These men know, and the more intelligent 
bankers share the view, that the long-time credit of the railroads 
can alone be restored by effectually stopping such scandals as 
have beset the carriers in the past. They know the temptations 
inherent in the possession of these keen-edged financial corporate 
weapons. They realize that the ultimate reservoir of capital upon 
which all industry must ultimately rely for future growth and 
prosperity is the purse of the people at large. They know also— 
or they ought to know—that as never before the divorce of owner- 
ship of property from its control and management steadily en- 
hances the need of intervention by the Government in all lines of 
business, but more especially of those which are affected in any 
way with a public interest. 

This railroad holding company bill moreover has a direct bearing 
upon the public-utility situation. The time is coming—and I 
predict it is not very far distant—when the Federal Government 
will be compelied to step in and supplement the activity of the 
States as respects financial and accounting regulation in this field. 
Some 50 or more of us, professionally interested in this matter, 
are, in fact, holding a 2-day powwow about it in New York this 
very week. Because so much of this business is intrastate, govern- 
mental supervision of rates and service has been minantly 
local. But, more and more, electrical power is being transmitted 
across State lines. Of greater importance, however, as respects 
Federal control is the growth of great combinations through hold- 
ing companies, which pretty effectually dominate the light and 
power business throughout the United States. Progressively, the 
local companies, subject to State regulation as respects rates and 
service, have been sucked dry by the taking over at staff head- 
quarters of basic matters of management which determine both 
cost and service. All this has been effected by the prodigious use 
of the holding company as a legal device. 

UTILITY SUPERVISION NEEDED 


Tactically, in politics, this situation has been met by the holding 
companies—light and power, gas, pipe line, or what not—thus 
having denatured the local operating companies, vociferously advo- 
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cating “ State,” that is to say, local regulation. This string, by the 
way, has been pleasingly played upon by way of appeal for wide- 
spread popular investment. Hundreds of millions of dollars of 
the people’s money are now in the hands of these public-utility 
managements. In all their financial and accounting affairs they 
are utterly without supervision in the common interest. This pub- 
lic-utility situation must be handled sometime by subjection of 
these great interstate combinations to some sort of Federal over- 
sight. Grave constitutional questions, common alike to railroad 
and utility holding companies, will have to be settled before the 
Supreme Court of the United States. It is none too soon to ini- 
tiate the first test in this field. It should be applied by the 
railroads, 


There is yet another reason for advancing this issue of the hold- 
ing company upon the congressional calendar. An amazing col- 
lapse of values among investments of the people has recently 
taken place all along the line. Whether it be industrials, mu- 
nicipals, real-estate bonds, railroad securities, or investment trusts, 
the losses to which the public have been subjected have been 
colossal. One great department of public investment has alone 
stood up. It is that of the public utilities. They have proved 
more nearly depression proof than anything else in sight. Such 
being the case, as soon as popular savings and investments begin 
to revive it should be no wonder if there were a rush of public 
funds into this channel, The utility situation as a whole is 
sound. Its services are of basic importance to every citizen. But 
it is imperative, in view of what we know about certain of these 
combinations, that means should be afforded for separation of the 
sheep from the goats. The industry is absolutely incapable, as 
were the railroads years ago, of policing itself. Its best leaders 
acknowledge the existence of evils and abuses, particularly in the 
field of finance. Only the Government, and in this field of finance 
only the Federal Government, can stop these leaks before they 
undermine the whole levee of utility credit. And with full ac- 
knowledgment of its merits, the holding company is accountable 
for some of the worst evils which obtain. It will be none too 
soon that the holding company among the railroads be put where 
it belongs, in order that precedents may be had upon which action 
in this other field may be firmly established. 


CONCENTRATION OF INVESTMENTS 


And, finally, the importance of this holding-company legislation 
transcends the range of the railroad and the public-utility indus- 
tries. It has to do with the rapidly developing system of wide- 
spread popular investment. Under this system, as ownership be- 
comes more and more scattered, control tends to head up in fewer 
hands. It also tends irresistibly toward localization in New York 
as the financial capital of the country. ` 

Adolph Berle, professor of the law of corporation finance in the 
Columbia Law School, in a book soon to appear, Private Property 
and the Corporate System, will deal comprehensively with this 
situation. He has carried on, in jurisprudence, with the prin- 
ciple in economics which was enunciated some years ago in my 
little volume, Main Street and Wall Street. Berle will show con- 
clusively that the holding company stands foremost among the 
so-called legal devices for undue control of corporations. That 
this engine of finance must itself be controlled in the public 
interest is perfectly clear. We might just as well face it and have 
Gone with it in the field of transportation to begin with. 

Much of the spoliation of the private investor during the recent 
debacle has involved the use of this legal device. In banking the 
Bank of United States was a glorious example. In the field of 
investment trusts the instances were too numerous to mention. 
Among utilities the holding company is supreme. Six or eight 
control the light and power business of the country. In industry 
the so-called “spider-web” chart introduced in evidence in the 
Bethlehem- Youngstown steel litigation was a superb example. The 
situation was never better described than by Newton D Baker: 
It seems to me a most menacing and unwholesome thing, if 
any individual or a small group can put out bales of securities, 
create immense fools of other people's money, and use that 
money to control fundamental industries.” This web of inter- 
corporate investment has happily been torn asunder by the able 
and courageous order of the court. But the danger of its adop- 
tion and extension into every phase of our economic life is an 
ever-present one. This danger can be averted only by the appli- 
cation of control either through the courts or by our legislative 
bodies. 

MODIFICATION OF ANTITRUST LAWS ` 


Mr. WALSH of Massachusetts. Mr. President, I ask unani- 
mous consent to have printed in the Recorp a very able dis- 
cussion by Mr. Alexander Levene, a prominent lawyer of the 
city of New York, of all bills pending in the Seventy-second 
Congress relative to the modification of antitrust laws. 

There being no objection, the matter was ordered to be 
printed in the Recorp, as follows: 

MODIFICATION or ANTITRUST LAws—A DISCUSSION or BILLS PENDING 
IN THE SEVENTY-SECOND CONGRESS 


By Alexander Levene, of the New York bar author of Does Trade 
Need Antitrust Laws? 


The first and most important Federal antitrust law is the Sher- 
man Act, which was adopted in 1890. It is generally supposed that 
this law was enacted for the purpose of maintaining competition. 
As a matter of fact, attempts were made in Congress to insert 
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in this act provisions against restraint of competition, but in its 
final form as adopted these provisions were eliminated. Justice 
Holmes, in his dissenting opinion in the Northern Securities case 
(Northern Securities Co. v. U. S., 193 U. S. 197), clearly pointed 
out that this act “says nothing about competition.” The Sherman 
Act was the first general law applicable to trade and industry 
enacted by Congress under its constitutional power to regulate 
commerce and was far from being a confirmation of the doctrine 
of laissez faire, but was a governmental measure to regulate trade, 
because of the public interest involved. As stated by Prof. Walton 
H. Hamilton (The Problem of Antitrust Reform, Columbia Law 
Review, February, 1932): 

“The antitrust laws are a declaration that business is affected 
with a public interest; the moral value of this commitment must 
not be lost.” 

The general effect of the Sherman Act, aided by judicial in- 
terpretation, has been, however, to compel ee rg all cases 
and in all industries without regard to its economic results. 

Practically since its enactment recurring efforts have been made 
2 d E Perman mA Mae the only practical result of these 

D en the Clayton Act and 

Eé oe ei act in 1914. de . 
current depression has made it particularly apparent that 

our present antitrust laws make it almost imponsinie te undertake 
constructive measures to overcome unrestricted, destructive, and 
cutthroat competition, and the demands for modification have 
become more insistent. The present demands may be classified 
into four groups, all of which are, however, interrelated, and all 
Sate oe Leeder ee stabilization of industry, 
unemployment, e ement of consumption, - 

zation of distribution. ey Vue 

The first group of demands involves the permission of coopera- 
tive agreements in industry among members of trade associations 
or Deen 8 a general, 

e second group involves the ific 1 izatio — 
dis i p spec. egal: m of retail-price 

The third group involves the amplification and definition of the 
legal concept of “unfair methods of competition.” 

The fourth group seeks the complete legalization of trade 
practice conferences and of the rules adopted thereat. 

In the first session of the Seventy-second Congress the following 
bills and resolutions affecting the antitrust laws have been intro- 
duced up to March 26, 1932: d 


PENDING BILLS 


8. 97 (Capper). To protect trade-mark owners, etc. 
ines mee ore es Pennsylvania). Same as S. 97. 
ese two are known as the Capper-Kelly bill to perm: 
resale-price maintenance.) = 2 3 

H. R. 315 (Huddleston). To prevent frauds in commerce. (Com- 
pelling marks of quality, grade, quantity, etc., on subjects of 
commerce.) 

H. R. 334 (LaGuardia). To amend the Federal Trade Commission 
act. (To include in the definition of commerce all dealings in 
securities or commodities, and to declare unlawful market manip- 
ulation and short sales.) 

H. R. 360 (McClintic of Oklahoma). To amend the Federal Trade 
Commission act. (To regulate public offerings of securities.) 

H. R. 473 (Sinclair). To amend section 2 of Federal Trade Com- 
mission act. (To amplify unfair methods of competition.) 

H. R. 5317 (Ludlow). To create Federal industrial commission. 
(To create a planning board.) 

H. R. 5623 (Tinkham). To confer additional powers upon Federal 
Trade Commission. (To license persons transacting interstate 
commerce, and grant exemption to corporations from stockholding 
restrictions of Clayton Act.) 


S. 2626 (Nye). To amend Federal Trade Commission act. (To 
legalize trade practice conferences.) 

S. 2627 (Nye). To establish a Federal trade court. (To enforce 
antitrust laws and orders of Federal Trade Commission.) 

S. 2628 (Nye). To amend Federal Trade Commission act. (To 


amplify definition of unfair methods of competition.”) 

H. R. 7365 (Sinclair), Same as S. 2627. 

H. R. 7366 (Sinclair). Same as S. 2626. 

H. R. 7367 (Sinclair). Same as S. 2628. 

(These six bills are generally referred to as the Nye bills.) 

H. R. 7448 (Lewis). Giving the protection of the law to the work- 
er's right to work * * +; forming trade associations * * +; 
to stabilize business and to provide certain benefits for their em- 
ployees. (Contains provisions similar to Swope plan for em- 
ployees“ life and disability insurance; workmen's accident compen- 
sation; workmen's pensions and unemployment insurance through 
the medium of national trade associations under the supervision of 
the Federal Trade Commission, and provides for standardized ac- 
counting systems and exchange of information by members of 
trade associations.) 

S. 2935 (Davis). To regulate commerce in bituminous coal. 
(Creates bituminous coal commission to license and regulate inter- 
state shipment of bituminous coal and permit marketing pools, 
Outlaws “ yellow-dog” contracts by licensees.) 

H. R. 7536 (Kelly of Pennsylvania). Same as S. 2935. 

(These two bills are known as the Davis-Kelly bill to stabilize the 
bituminous coal industry.) 

S. 3256 (Walsh of Massachusetts). To protect and foster trade 
and commerce, to supplement the powers of the Federal Trade 
Commission. (Known as the Walsh bill to amend the Federal 
Trade Commission act. Permits advance approval of cooperative 
agreements in industry, including trade-association agreements, 
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resale-price maintenance and merger agreements, provided they 

are in the public interest; defines the public interest; defines and 

amplifies the definition of “ unfair methods of competition” and 

“unfair trade practices ”; legalizes trade-practices conferences and 
erally modernizes the Federal Trade Commission act.) 

H. R. 8913 (McKeown). Providing for the filing of affidavit de- 
claring that plaintiff has not violated the antitrust laws in actions 
at law, and in equity. 

H. R.8930 (McGugin). To amend Sherman Act. (To prohibit 
use of test of reasonableness. Attempts to repeal rule of reason.) 

H. R. 9315 (Person). To establish a national economic council. 
(Similar to LaFollette bill (S. 6215), Seventy-first Congress, with ad- 
ditional provisions including filing of intent to issue securities.) 

H. R. 9924 (Lewis). To stabilize the coal-mining industry. 
(Covers bituminous coal, anthracite, and lignite. Declares coal a 
public utility and provides for the regulation of production and 
distribution thereof by a coal commission.) 

S. 4030 (Copeland). To amend section 5 of Federal Trade Com- 
mission Act. (Defines “unfair price competition” and declares it 
to be an unfair method of competition.“ 

8. 6215 (Tist Cong.) (La Follette). To establish a national eco- 
nomic council. (Introduced in the last Congress but still pending 
in committee.) 

American Bar Association proposed bill. This bill has not been 
mtroduced in Congress, but has received considerable publicity, 
and should be discussed with the above bills. It seeks an amend- 
ment of the Federal Trade Commission act to provide for ap- 
proval of cooperative agreements, with immunity from the crimi- 
nal provisions of the antitrust laws. 

PENDING RESOLUTIONS 


H. J. Res. 96 (Patterson). To insure better enforcement of anti- 
trust laws. (Directing Department of Justice to investigate trusts 
and prosecute violations of antitrust laws.) 

S. Res. 46 (McKellar). Providing for the investigation of the 
operation and enforcement of the antitrust laws, and the ques- 
tion of their modification. (Directing investigation by Senate 
Judiciary Committee.) 

S. Res. 75 (King). Authorizing an investigation to determine the 
necessity for the or extension of the antitrust laws. 
(Directing investigation by Senate Judiciary Committee.) 

S. J. Res. 87 (Steiwer). To provide for the appointment of a joint 
congressional committee and to afford emergency relief to the 
natural-resource industries. (The joint congressional committee 
to investigate whether amendments should be made to the anti- 
trust laws, and pending its report and action of Congress thereon, 
competitors in natural-resource industries to be permitted to 
enter into agreements regulating production, etc.) 

H. Res. 153 (Sumners of Texas). Authorizing the Committee on 
the Judiciary (of the House) to conduct an investigation to deter- 
mine what changes, if any, in the antitrust law and policy may be 
required. 

RESOLUTIONS FOR INVESTIGATION 

No criticism can be offered of the resolutions seeking a con- 
gressional investigation of the advisability of modifying the anti- 
trust laws. The President in both his 1930 and his 1931 annual 
messages to Congress recommended such inquiry. The Steiwer 
resolution, S. J. Res. 87, is objectionable, because in addition to 
the investigation it attempts to grant exemption from the anti- 
trust laws to the natural-resource industries. The latter provi- 
sion should not be included in a joint resolution but should be 
the subject of a separate bill. It will be discussed, together with 
the bills included in group 1. The Sumners resolution, H. Res. 
153, is the simplest and broadest, and having been introduced by 
the chairman of the House Committee on the Judiciary, seems 
to be the one which should lead to the most constructive results. 
The Patterson resolution, H. J. Res. 96, does not provide for a 
congressional investigation, but for an investigation by the De- 
partment of Justice, and is not addressed to the consideration of 
the modification of the antitrust laws. 


CLASSIFICATION OF BILLS 


The above list of bills is arranged in chronological order, but 
for the purpose of this discussion it may be helpful to classify 
these bills into the groups previously mentioned. 

Group 1, involving permission to enter into cooperative agree- 
ments, includes H. R. 5623 (Tinkham), H. R. 7448 (Lewis), S. J. 
Res. 87 (Steiwer), S. 2935 and H. R. 7536 (the Davis-Kelly bill), 
H. R. 9924 (Lewis—the American Bar Association bill), and 8. 
3256 (the Walsh bill). 

Group 2, involving legalization of resale-price maintenance, in- 
cludes S. 97 and H. R. 11 (the Capper-Kelly bill) and S. 3256 (the 
Walsh bill). 

Group 3, involving the amplification of “unfair methods of 
competition,” includes H R. 315 (Huddleston), H. R. 473 (Sin- 
clair), S. 4030 (Copeland), S. 2628 and H. R. 7367 (the Nye bill), 
and S. 3256 (the Walsh bill). 

Group 4, involving legalization of trade-practice conferences, in- 
cludes H. R. 473 (Sinclair), S. 2628 and H. R. 7367 (the Nye bill), 
S. 2626 and H. R. 7366 (the Nye bill), and S. 3256 (the Walsh of 
Massachussetts bill). 

The remaining bills can not be directly placed in any of these 
groups and must be separately enumerated. 

Creation of a national planning board is contemplated under 
H. R. 5317 (Ludlow), H. R. 9315 (Person), and 8. 6215 (71st Cong.) 
(La Follette). 

Establishment of a Federal trade court is contemplated under S. 
2627 and H. R. 7365 (one of the Nye bills). 
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Regulation under the Federal Trade Commission act of dealings 
in securities is contemplated under H. R. 334 (LaGuardia) and 
H. R. 360 (McClintic of Oklahoma) 
eae of right to sue is proposed under H. R. 8913 (Mc- 

eown). 

Repeal of rule of reason is attempted under H. R. 8930 (Mc- 


Gugin). 
NATIONAL PLANNING BOARD 


This discussion is primarily concerned with the pending pro- 
posals to modify the antitrust laws, and the bills which con- 
template the creation of a planning board or a national economic 
council are not directly within its scope. The proposals to 
modify the antitrust laws have been made because of the expecta- 
tion that their adoption will assist in equalizing distribution, 
stabilizing industry, and eliminating unemployment. It must be 
realized that in the final analysis these aims can not be accom- 
plished without national economic planning. On the other hand, 
national economic planning can not be properly undertaken as 
long as the antitrust laws prevent cooperative stabilization of pro- - 
duction and distribution. Because of this close connection be- 
tween the two problems the planning bills have been mentioned, 
but it is not intended to include them further in this discussion. 


FEDERAL TRADE COURT 


The Nye bill (S. 2627—H. R. 7365) is not a direct proposal to 
modify the antitrust laws, but merely contemplates the creation 
of a separate court for the trial of commerce causes, with the idea 
of expediting their determination. Having been introduced by 
Senator Nye in conjunction with his two other bills, which do 
propose amendments to the antitrust laws, this bill is likewise 
generally referred to as an antitrust law amendment. This bill, 
however, does not come within this discussion, and without con- 
sidering its provisions it is only to state that its prin- 
ciple is sound, as anything tending to expedite judicial considera- 
tion of the problems of industry, will naturally be beneficial. 

REGULATION OF DEALING IN SECURITIES 


These two bills, H. R. 334 (LaGuardia) and H. R. 360 (McClin- 
tic), have been included in the above enumeration because their 
titles designate them as amendments to the Federal Trade Com- 
mission act, and they do, in fact, amend that act by including in 
its provisions the regulation of dealing in or offering securities. 
These bilis, however, are not strictly within the purview of this 
discussion but cover another and perhaps equally important sub- 
ject upon which numerous other bills have been intorduced. 
These bills are generally considered as relating to the problem of 
banking and not the problem of the antitrust laws. 


OTHER UNCLASSIFIED BILLS 


This item includes the two bills, H. R. 8913 (McKeown) and 
H. R. 8930 (McGugin) which do directly propose amendments to 
the antitrust laws, but can not be included in any of the four 
specific groups into which the classification has been divided. 

The bill H. R. 8913 (McKeown) provides that every plaintiff en- 
gaged in the sale and distribution of commodities in every action 
at law or in equity in any court of the United States upon a con- 
tract made after the passage of the act shall be required to file an 
affidavit to the effect set forth in the bill, which is substantially 
that he has not violated the antitrust laws. It also provides that 
in all actions upon the sale or distribution of any commodity the 
commission by the plaintiff of any act forbidden by the antitrust 
laws shall be & defense. This bill might aid in the enforcement 
of the present antitrust laws and might help to clear the calendars 
of the courts, but it is difficult to conceive how it might possibly 
assist in the stabilization of industry and reduction of unem- 
ployment. 

The other bill, H. R. 8930 (McGugin), provides that no depart- 
ment of the United States—executive or judiclary—shall have any 
jurisdiction to pass upon the reasonableness of any combination 
in restraint of trade or to excuse any combination or conspiracy 
in restraint of trade from prosecution and states that the sole 
question to be determined by the court is whether or not there 
has been any combination or conspiracy which is or was in re- 
straint of trade. This bill is diametrically opposed to all the 
bills which seek to stabilize industry and is a futile attempt to 
J. ͤ KVV 

cket. 

The attempt is futile, because under the previous decisions of 
the United States Supreme Court the courts could undoubtedly 
hold that if a combination in question is not in undue restraint 
of trade it is not in restraint of trade under this bill, and the word 
“reasonableness in this bill would be ineffectual. The court, in 
spite of the language of this bill, would be compelled to place its 
own judicial interpretation upon the question of whether or not 
there has been a combination in restraint of trade, for the bill 
fails to give any guide as to the meaning of the word " reason- 
ableness from which the legislative intent might be read, and 
failing such guide or definition, this act itself will have to be 
construed in the light of reason and not according to its literal 
terms, 

Group I. Permission of cooperative agreements 


Under present judicial interpretation the antitrust laws 
hibit agreements made with a view of lessening competition, no 
matter how ruinous such competition may be. Competitive war 
must continue without regard to cost. Individual producers and 
entire industries must be slain, workers must be deprived of em- 
ployment, and natural resources must be squandered to the point 
of exhaustion. The bills to be discussed under this heading con- 


template, in one form or another, the granting of ion to 
competitors to enter into cooperative agreements lessen the 


rigors of this war. 
H. R. 5623 (TINKHAM) 


This bill provides that persons engaged in interstate commerce 
may apply to the Federal Trade Commission for a license. The 
application shall set forth the character and nature of the inter- 
state commerce transacted or to be transacted and other informa- 
tion. The commission shall make inquiry, and if satisfied that 
such interstate commerce does not constitute an unlawful monop- 
oly, or an unreasonable restraint of trade or commerce, or unfair 
competition, or a detriment to the public, the commission shall 
grant the license, which shall thereafter constitute a complete de- 
fense to any prosecution or proceeding under the antitrust laws. 

The bill further provides that if the licensee conducts such 
interstate commerce as an unlawful monopoly, or in unfair com- 
petition or unreasonable restraint of commerce, or to the detri- 
ment of the public, the commission may serve a complaint, and 
after a hearing may issue an order to cease and desist. 

This bill also permits licensees to acquire or own stock of other 
corporations without violating section 7 of the Clayton Act, if the 
commission is satisfied that such acquisition will not constitute 
an unlawful monopoly, an unreasonable restraint of trade or com- 
merce, unfair competition, or a detriment to the public. 

No penalty is provided for failure to secure a license, so it seems 
that such application is not intended to be compulsory. The 
apparent purpose is to permit applications for approval of coopera- 
tive agreements. 

This bill is absolutely ineffectual and the license intended to 
be issued thereunder will not serve any purpose whatever. In 
describing the cases in which such license shall be issued, or in 
which stock ownership shall not violate the Clayton Act, it follows 
the language of the present antitrust laws, with the addition of 
the words “a detriment to the public." The Jast words are not 
defined in the bill, and “a detriment to the public” would un- 
doubtedly be construed by the courts to mean any action pro- 
hibited by the antitrust laws as at present interpreted. Persons 
who do not violate the antitrust laws will not need the license, 
and to persons who do violate the laws the license will be of no 
avail. 

H. R. 7448 (LEWIS) 


This bill is primarily concerned with the creation of national 
trade associations for the purpose of developing (a) employees’ 
life and disability insurance, (b) workmen's accident compensa- 
tion, (c) workmen's pensions, and (d) unemployment insurance 
along the lines of the Swope plan. The major features of this bill 
are concerned with an extremely worthy purpose, which is not, 
however, within the scope of this discussion. 

The bill is included in this list only because its section 6 carries 
the heading “ Stabilization of Production." This section is like- 
wise along the lines suggested in the Swope plan and provides for 
standardized accounting forms, standard cost systems, balance 
sheet, and earning statements to be prescribed by each national 
trade association subject to supervision and approval of the Fed- 
eral Trade Commission, and for exchange of information and 
data between national trade associations on volume of business, 
inventories on hand, and simplification and standardization of 
products. It also provides for annual statements of business and 
earnings on forms prescribed by the association subject to the 
approval of the commission, to be sent to stockholders and to 
the commission. 

These provisions may in themselves have great merit, but the 
stabilization program contained in the bill is incomplete, in that 
it does not contain any provision which would permit cooperative 
agreements for the purpose of reducing ruinous competition. If 
the standardization of accounting and exchange of information 
which the bill permits should be considered sufficient to restrict 
competition, then the bill is extremely defective in that it lacks 
any provision for the protection of the public interest. 

Mr. Swope in his elaboration of his plan stated that companies 
might be allowed “to make agreements and file them with the 
Federal Trade Commission and the Department of Justice.” 
Then,“ he said, “if at the time of filing, or at any time there- 
after, either of these agencies should find that the agreements are 
contrary to the public interest, they may ask the companies to 
cease and desist. If there is a difference of opinion, the companies 
or the Government can still appeal to the courts.” 

This bill falls short in that it fails to follow Mr. Swore into the 
field of the protection of the public interest. 


SENATE JOINT RESOLUTION 87 (STEIWER) 


This is primarily a joint resolution for the appointment of a 
joint congressional committee to investigate whether amendments 
should be made to the antitrust laws, 

It is included in this group because it also provides that pend- 
ing the report of the committee and action thereon by Congress, 
natural resource industries shall be exempt from the antitrust 
laws. As stated before, this resolution is objectionable, because 
under the guise of an investigation, it attempts to grant an inde- 
terminate exemption from the antitrust laws. z 

The exemption features will, however, be considered here, as 
though they were the subject of a separate bill. In section 2 the 
resolution grants an indeterminate and unlimited exemption from 
the antitrust laws to natural resource industries, which are defined 
as those engaged in the production of minerals and forest products. 
- This definition looks rather broad and erous. Might it not 
be considered that the United States Steel Corporation is engaged 
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in the production of minerals; or that a furniture manufacturer 
is engaged in the production of forest products? 

Section 3 directs the Federal Trade Commission “to determine 
whether any agreement proposed or undertaken (1) falls within 
the provisions of this act, and (2) if so, whether said agreement is 
contrary to the public interest, and its findings in respect thereof 
shall be conclusive.” This section extends the exemption to any 
acts committed prior to notification of the commission's findings. 

This borders closely on a repeal of the antitrust laws. No cri- 
terion is set up for the measure of the public interest. No appeal 
to the courts is permitted from any decision of the commission. 
No provision is made for the filing of the agreement with the 
Federal Trade Commission, but if the commission fails to con- 
sider the agreement and fails to notify the parties of its findings 
no legal proceedings shall be instituted in any court alleging viola- 
tion of any provisions of the antitrust laws. 

THE DAVIS-KELLY BILL (S. 2935, H. R. 7536) 


This bill is concerned with the stabilization of the bituminous 
coal industry. It enjoys the full.support of the United Mine 
Workers of America. In its original form it was introduced in the 
Seventieth Congress as 8. 4490, and hearings were held on it by 
the Committee on Interstate Commerce. It was again introduced 
in the Seventy-first Congress as S. 2888. 

In its present form it provides for the appointment of a bitumi- 
hous coal commission, which shall haye power to license cor- 
porations engaged in mining and shipping or in shipping bitumi- 
nous coal in interstate commerce. No corporation shall so engage 
irae 5 license, and licensees shall be subject to the provisions 
0 e j 

Licensees shall be permitted to enter a marketing pool or joint 
selling association, approved by the commission after a finding 
that the same is not against the public interest as an unreason- 
able restraint of trade, and while approval remains in force such 
pool or association shall be deemed valid as to its price schedules 
and production or trade practices. Any person is permitted to 
complain to the commission as to the reasonableness of the price 
schedules approved by it. 

Licensees and their employees are permitted to negotiate col- 
lectively agreements concerning wages and working conditions, and 
licensees becoming members of marketing pools or joint selling 
associations shall not require their employees to sign “ yellow-dog ” 
contracts, but their mine workers may organize. Licensees who 
are not members of marketing pools or joint selling associa- 
tions may employ nonunion miners but may not exact “ yellow- 
dog” contracts. 

Provisions are contained for the revocation of licenses, and 
railroads are prohibited from building sidings or switches to any 
bituminous coal mine except by permission of the Interstate Com- 
merce Commission granted upon the approval of the bituminous 
coal commission. 

The provision for the approval of marketing pools or joint sell- 
ing associations may be ineffectual because of the qualification 
that such approval shall only be granted after a finding by the 
commission that the same is not against the public interest as an 
unreasonable restraint of trade. 

The expression “unreasonable restraint of trade" may be con- 
strued by the courts as being any restraint of trade now prohibited 
by the antitrust laws, in which case the courts will overrule any 
approval which the bituminous coal commission might grant to 
any marketing pool or joint selling association that might now be 
prohibited under the antitrust laws. On the other hand, the pro- 
visions for licensing and for complaints against price schedules 
may induce the courts to uphold the rulings of the commission. 

The condition of the bituminous coal industry is most deplor- 
able. It is probably the worst victim of ruinous competition and 
overproduction. Its producers and workers are both entitled to 
speedy relief from the restrictions of the antitrust laws, and 
although general relief and stabilization of all industries must be 
undertaken, the plight of this industry is such as to warrant sep- 
arate consideration in its case. It is suggested, however, that sec- 
tion 3 might be amended to make the measure of the public inter- 
est depend on reasonableness of the price schedules instead of 
reasonableness of restraint of trade. Sections 4 and 6 might also 
be amended so as to tie them closer together and so as to express 
that unreasonableness of price schedules shall result in revocation 
of the license. 

H. R, 9924 (LEWIS) 

This bill seeks the stabilization of the entire coal-mining indus- 
try, including bituminous coal, anthracite, and lignite, and declares 
coal to be a public utility. 

This bill includes some of the provisions of the Davis-Kelly bill. 
It creates a coal commission similar to the bituminous coal com- 
mission of that bill. It has similar features with reference to 
licensing corporations engaged in mining and shipping or in ship- 
ping coal in interstate or foreign commerce, permission of collec- 
tive bargaining between employers and employees, prohibition of 
“ yellow-dog contracts, and prevention of construction of sidings 
or switches without permission from the coal commission. 

It also permits the creation of joint selling agencies. Having 

coal as a public utility, it avoids mention of unreason- 
able restraints of trade but directly authorizes price fixing. It 
directs the fixing of a minimum price, effective at the mines in 
each district, based upon the average cost of production of the 
mines in such district plus a profit of 25 cents per net ton, and in 
fixing such price it directs that allowance for reasonable living 
wages for workers be taken into account. It also permits the 
coal commission to fix maximum prices in each district. Appor- 
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tionment of production is allowed, but the coal commission 1s per- 
mitted to increase any quota to avoid undue curtailment of 
production. 

For its administration the bill divides the coal-producing area 
into 30 districts, the geographical boundaries of which are fixed 
in the bill. ‘Twenty-seven districts represent bituminous coal 
and three anthracite. Each district shall elect a district board 
of five operators, and the bill creates a coal operator’s council, 
consisting of one representative from each district, with an addi- 
tional representative from each district for each 15,000,000 tons 
of annual output of coal in the district. 

It also creates a national committee of investigation and dis- 
trict committees of investigation to be appointed by the coal 
commission. Aside from the chairman, half of each committee 
shall represent consumers, one-fourth owners of coal mines, and 
one-fourth workers. (Sec. 7 (b) (2) of the bill contains an 
arithmetical error in computing allocation of membership.) The 
committees shall function under the supervision of the coal 
commission and shall in te complaints. 

The bill provides for arbitration of disputes between districts, 
the arbitrators to be drawn by lot from a panel appointed by 
the council. 

This bill consists of 40 pages, including the schedule of dis- 
tricts which occupies two closely printed pages, plus a 2-page 
index, and gives the appearance of careful thought and study. 
Its administrative features are worked out in great detail, and, 
although this bill may not be perfect and may require some 
changes, it is suggested that the proponents of the Davis-Kelly 
bill might cooperate with the proponents of the Lewis bill in an 
effort to secure the enactment of this legislation covering the 
entire coal industry. 

AMERICAN BAR ASSOCIATION BILL 


This bill has not been introduced in Congress but must be dis- 
cussed under this group because of the wide publicity which it has 
received. It has been prepared by the committee on commerce of 
the American Bar Association and has been favorably mentioned 
by Mr. Swope in the address delivered by him on November 13, 
1931, before the Academy of Political Science, in which he ex- 
plained his plan for the stabilization of industry. 

This bill is not limited to any industry, but seeks to permit 

tive agreements in all industries. 

It provides that any party to a contract In commerce (as defined 
in the bill) may file such contract with the Federal Trade Com- 
mission, provided that notice of intention to file same shall be 
published not less than 30 days prior to the date upon which such 
contract by its terms becomes effective. A copy of the notice of 
intention and of the publication shall be filed with the commis- 
sion and with the Attorney General. Thereafter if the Attorney 
General shall have reason to believe that such contract so lessens 
competition as not to be in the public interest or tends to create 
a monopoly, he may file a complaint and charges with the commis- 
sion. The commission shall then with a hearing, and 
pending the hearing, on application of the Attorney General, the 
commission may issue an order suspending and postponing the 
performance of the contract until further order of the commission. 

After the hearing the commission shall make a report and state 
whether or not the performance of such contract so lessens compe- 
tition as not to be in the public interest or tends to create a 
monopoly. If the commission objects to the contract, it shall issue 
an order to cease and desist. 

The commission is not given any power to enforce its own 
orders; but if they are not complied with, the commission may 
apply to the circuit court of appeals for their enforcement. 

The bill provides that if the commission approves a filed con- 
tract, or if no order of the commission or of the court is in force 
suspending the contract and directing the parties to cease and 
desist from performing it, the parties to the contract shall be 
immune to criminal prosecution and to liability for threefold 
damages under the antitrust laws, 

It further provides that in any civil proceedings brought by the 
United States or by any person the approval of the contract by 
the commission shall be prima facie evidence that the contract 
will not so lessen competition as not to be in the public interest 
or will not tend to create a monopoly. 

The procedural features of the bill generally follow the like pro- 
visions of the present Federal Trade Commission act. 

There is grave doubt whether this bill accomplishes anything 
other than to grant immunity from criminal prosecution and from 
liability to threefold damages. In order to approve a contract 
under this bill the commission must find that its performance will 
not so lessen competition as not to be in the public interest or 
tend to create a monopoly. This language does not materially 
deviate from the language of the antitrust laws, and such changes 
of words as it does adopt are hardly sufficient to distinguish it 
from the prohibitions of the antitrust laws. The bill therefore 
fails to authorize the commission to approve any contract which 
violates the antitrust laws as now interpreted. 

Prof. Edwin R. A. Seligman (Price Cutting and Price Mainte- 
nance, p. 344) im discussing this bill says: S 

“The Federal Trade Commission can render definite opinions 
only upon matters already decided by the Supreme Court. 
The effect would be that in situations resembling those presented 
m adjudicated cases, the business man will receive no more from 
the commission than competent legal advice can now give him. 
* * The plan would still be subject to attack at any time 
by the Department of Justice. Not until the matter were passed 
on by the Supreme Court could a business man be sure that his 
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policy was legal. It follows that by seeking the opinion of the 
Federal Trade Commission the business man would be taking only 
one more step in an already tedious, expensive, and indecisive 
proceeding.” 

Mr. Gilbert H. Montague (The Federal Antitrust Laws—A Sym- 
pesium Conducted at Columbia University, pp. 42, 43) in discuss- 
ing this bill and other proposals, which attempt to change the 
phraseology of the antitrust laws, said: 

“Any new words written into the antitrust law in the hope of 
setting up some new standard of legality must, indeed, be definite 
and certain and emphatic, if they are to succeed in drawing the 
Supreme Court away from the standard it has been following since 
1911 and holding it to any new standard. 

“Like the lean kine of Pharaoh's vision, the Sherman Act stand- 
ard of legality as worked out in the Supreme Court decisions since 
1911 has proved so dominating that it has swallowed up, or at any 
rate considerably masticated, whatever other standards of legality 
may haye been ho for in various new words that have been 
added to the body of antitrust legislation since 1890.” i 

To the extent that this bill attempts to permit the approval of 
contracts which are now under the antitrust laws, it is nọ 
more effectual than H. R. 5623 (Tinkham) previously discussed. 

The American Bar Association bill provides. that the approval of 
a contract by the commission shall be prima facie evidence of its 
legality. This merely affects the legal problem of who should have 
the burden of proving illegality but does not legalize the contract. 
The bill, in section 7, provides that under an approved contract no 
person may recover threefold damages, but only actual damages 
by him sustained, and costs of suit, thereby conceding that even 
an approved contract may be illegal under the antitrust laws. 

This is absolutely a fatal defect, for unless the approved contract 
is declared legal for all purposes, there can be no advantage in 
applying for the approval. Unless the approved contract is de- 
clared fully legal, it can not be enforced even among the parties 
to it, and with an unenforceable contract, how can industry pos- 
sibly expect to stabilize? 

The only effect of this bill might be to grant immunity from 
criminal prosecution to any persons choosing to file an agreement. 
The commission could be swamped with contracts, making it 
utterly impossible for it to hold the necessary hearings and issue 
the cease and desist orders, and in the meantime the parties would 
be enjoying their immunity bath. Even after the issuance of the 
orders, appeals might drag for years, and it might then be con- 
tended that during the appeals the immunity still continued, on 
the ground that the orders were not “in force” pending the 


appeals. 
This bill might save from criminal prosecution some of our anti- 
trust law violators, but can not possibly help to stabilize industry. 


THE WALSH (OF MASSACHUSETTS) BILL (S. 3256) 


This bill involves a complete and thorough revision and mod- 
ernization of the Federal Trade Commission act, It follows the 
section numbers of that act as they appear in the Code of Laws of 
the United States of America, the act being now part of chapter 2 
of title 15 of the code. 7 
The bill increases the membership of the Federal Trade Com- 
mission from five to nine, so as to enabie it to handle the new 
duties imposed upon it, and the bill covers every phase of the 
modification proposals and comes within all four groups of the 
classification previously made in this discussion. 

It gives broad and all-inclusive definitions to the terms per- 
son and contract as used in the bill and enlarges the defini- 
tion of “ unfair methods of competition,” which, however, will be 
discussed under the Group 3 heading, this section being limited 
to its Group 1 provisions. 

Its major provisions under this group are contained in its sec- 
tion 46. This provides that any person or persons who enter into 
or propose to enter into any contract with any other person or 
persons or group or groups of persons, to merge, consolidate, ac- 
quire stock ownership, fix prices, production, apportion 
production, apportion sales, apportion territory, pool sales, pool 
profits, fix resale prices of patented, copyrighted, trade-marked or 
otherwise identified goods, or do any act or acts which are pro- 
hibited or which might be considered prohibited by the anti- 
trust acts, may file with the Federal Trade Commission a petition 
with a copy of the contract and a schedule of the acts intended 
to be performed ahd a statement showing the reasons therefor. 

It then provides for a hearing by the commission followed by 
approval of the contract if it is in the public interest and, with- 
out limiting the power of the commission, sets up as a standard 
of the public interest a fair and reasonable compensation to pro- 
ducers of average ability and efficiency and to labor, which does 
not result in a selling price of the goods or commodities in excess 
of a fair and reasonable price based on all fair and reasonable 
items of cost plus a fair and reasonable profit, but provides that 
the burden of proving that the contract is in the public inter- 


est shall be on the petitioner. 
over the other general bills 


Herein lies its main advantage 
previously discussed. It does not attempt to evade or confuse 
the issue by stating that only such contracts shall be a 
as do not constitute a restraint of trade, but with the courage of 
its convictions it enumerates various forms of contracts now pro- 
hibited and concludes with the broad phrase “or do any acts or 
acts which are prohibited or which might be considered pro- 
hibited by the antitrust acts.” 

This bill does not however grant any automatic immunity. 
Mere filing of the contract is of no avail. A hearing must be had 
on notice to the Attorney General (sec. 47 e), and the proposed 
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contract is of no effect until the approval is granted after the 
hearing. A definite, certain, and emphatic standard is set up for 
the measure of the public interest, but the burden of proof re- 
mains upon the contracting parties. 

The public interest is further protected by permitting any per- 
son to intervene and appear in person or by counsel in any pro- 
ceeding or at any hearing (sec. 47 (d)) and by assuring full 
publicity of all investigations, examinations, and hearings (sec. 
47 (e)). Appeal to the courts from orders of the commission is 
permitted under section 48. 

This bill does not leave the parties with an illegal contract on 
their hands, coupled with immunity from criminal prosecution; 
but, after protecting the public interest, it declares the approved 
contract to be valid and enforceable and exempt from all provi- 
sions of the antitrust acts as long as said approval remains in 
force and is not revoked or canceled. (Sec. 46 (c).) 

Provisions are made for the revocation or cancellation of the 
approval if (1) the approved contract is used for the purpose 
of selling goods at prices in excess of a fair and reasonable price 
based on all fair and reasonable items of cost plus a fair and 
reasonable profit, or (2) the conditions operating to make the 
contract in the public interest no longer exist, or (3) new con- 
ditions make the contract no longer in the public interest, or 
(4) the petitioner or any party to the contract made material 
misstatements or misrepresentations in the petition or upon the 
hearings which materially influenced the opinion of the commis- 
sion in granting the approval. (Sec. 46 (g).) 

Upon revocation of the approval, the exemption from the anti- 
trust acts ceases, but acts permitted by the approved contract 
done while the approval was in force shall not be construed as 
a violation of the antitrust acts, except that if the revocation is 
based on material misstatements or misrepresentations in the 
petition or on the hearing the approval shall not operate as an 
exemption. (Sec. 46 (h).) 

Permission is granted to amend or modify a contract before 
disallowance of approval or before revocation of approval pre- 
viously granted. (Sec. 46 (1).) 

Under the above provisions the public interest is fully pro- 
tected, and industry is permitted to cooperate in avoidance of 
destructive competition, provided the contracting parties are sin- 
cere and honest and are prepared to consider the public interest 
and to avoid extortionate practices. 

The commission is not left with its present ineffectual remedy 
of a cease and desist order, requiring enforcement through a 
court proceeding, but may enforce its own orders by revocation. 
A direct penalty of $5,000 for each violation of an order of the 
commission is also imposed under section 53 (a) which is similar 
to the like provision of the Interstate Commerce Commission act. 

The power of the commission to enforce its orders if further 
extended by providing that any person injured or damaged by any 
act done in violation of an approved contract may file a petition, 
whereupon, after notice and hearing, the commission may direct 
the payment of money damages or may direct such other action 
as it may deem proper. 

The administrative and procedural features of the bill follow in 
general the present provisions of the Federal Trade Commission 
act bu? are strengthened where necessary. 

The present power of the commission to conduct investigations 
at the request of Congress has been emasculated by the courts 
under the search and seizue amendment to the Constitution. 
This bill amplifies this power by providing that either House of 
Congress may direct the commission to make any investigation 
reasonably calculated to afford information useful and material in 
framing legislation, and in any such investigation the commis- 
sion shall have the full powers of Congress, which are expressly 
delegated to it for the purposes of any investigation so directed. 
(Sec. 49, e.) 

Other provisions of this bill will be discussed under Groups 
2, 3, and 4. 

Group. 2. Resale price maintenance 


The problem of permitting producers to fix the resale price of 
their goods has been debated for many years. Practically all for- 
eign countries permit such action, but our courts hold that ex- 
press contracts to this effect are prohibited under the antitrust 
laws. The refusal to permit resale price maintenance results in 
ruinous competition among retailers and has led to the imposition 
of discriminatory taxes on chain stores in several States. 

The argument in favor of resale price maintenance was clearly 
stated by Justice Holmes in his dissenting opinion in the Doctor 
Miles case (Dr. Miles Medical Co. v. John D. Park & Sons Co., 220 
U. S. 373), in which he said: 

“I can not believe that in the long run the public will profit 
by this court permitting knaves to cut reasonable prices for some 
ulterior purpose of their own and thus impair, if not destroy, the 
production and sale of articles which it is assumed to be desirable 
that the public should be able to get.” 

Justice Brandeis, before he went on the bench, in his state- 
ment of January 9, 1915, before the House Committee on Inter- 
state and Foreign Commerce, pointed out that when a retail 
price cutter makes a leader of an advertised article he ruins the 
trade in it; legitimate stores will thereupon cease to sell it be- 
cause they can no longer do so at a profit, and the price cutter 
will then drop it because it has lost its advertising value, with 
the result that the manufacturer loses his good will and the public 
its supply of the article, 
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THE CAPPER-KELLY BILL (S. 97, H. R. 11) 


This bill for the legalization of resale price maintenance has 
been pending in Congress about 20 years. In the Seventy-first 
Congress it was ordered out of committee and was adopted by the 
House after being amended beyond recognition. Its failure of 
enactment is undoubtedly due to the fact that it fails to protect 
the public against unreasonable prices. 

The bill provides that no contract relating to the sale or resale 
of a commodity which bears (or the label or container of which 
bears) the trade-mark, brand, or name of the producer or owner 
of such commodity, and which is in fair and open competition 
with commodities of the same general class produced by others, 
Shall be deemed unlawful as against the public policy, or in re- 
straint of commerce, or in violation of any statute, by reason of 
any agreement (1) that the vendee will not resell such commodity 
except at a stipulated price or (2) that the vendee will require 
any dealer to whom he may resell such commodity not to resell 
it except at the stipulated price, provided (3) the stipulated prices 
shall be uniform, differing only as to quantity, point of delivery, 
and manner of settlement. 

Such contracts shall contain the implied condition that such 
commodities may be resold without reference to such stipulated 
price, (1) in closing out stock for the purpose of discontinuing 
dealing in such commodity, or (2) in disposing of damaged, dete- 
riorated, or soiled goods with notice thereof, or (3) by a receiver, 
trustee, or other officer under order of court. 

Before making such excepted sales, the goods must first be of- 
fered to the vendor, in writing, at cost, and the vendor after op- 
portunity to inspect must refuse or neglect to accept the offer. 

The contract may provide for disposal and/or seasonal sales at 
appropriate times without reference to the stipulated price, pro- 
vided the goods are first offered to the vendor, in writing, at cost, 
and the vendor not less than 30 days before the proposed sale, 
after opportunity to inspect, refuses or neglects to accept the offer. 

The practical problem of resale price maintenance is very com- 
plicated. The bill attempts to cover seasonal sales, closing-out 
sales, sales of damaged goods, and forced sales. Other conditions 
may arise which may properly require sales at less than the stipu- 
lated prices. The question of resale by cooperatives must be con- 
sidered. Discounts for quantity purchased is one of the serious 
factors which enable large chain groups to undersell independent 
85 but such discounts seem to be directly permitted under 

The bill attempts to dispose, in a few sentences, of a major eco- 
nomic problem and, therefore, fails for lack of flexibility. Resale 
price-maintenance contracts may vary in different industries, and 
the terms of the contracts can not be fixed by statute but should 
be fixed in each separate instance by an administrative commis- 
sion acting under a law, worded in general terms. 

The only standard for measuring the public interest under this 
bill is that the commodity must be in fair and open competition 
with commodities of the same general class produced by others. 
This is no protection to the public. Secret price-fixing agreements 
are only too common and can not always be proved. If resale 
price-maintenance agreements are to be permitted, the public 
must be protected against the maintenance of unreasonable or 
extortionate prices. : 

It is because of this defect that the House, in January, 1931, 
amended this bill by excepting from its provisions such necessi- 
ties of life as meat, meat products, flour, flour products, agricul- 
tural implements, tools of trade, canned fruits and vegetables, all 
clothing, shoes, and hats.” 

A further defect of this bill is that it would not affect an un- 
scrupulous retailer who.does not enter into the legalized agreement 
but secretly secures merchandise from unscrupulous jobbers. It 
might be difficult to examine the records of all authorized whole- 
salers and jobbers, and the nonassenting retailer could continue 
with his price-cutting tactics. 

THE WALSH (OF MASSACHUSETTS) BILL (S. 3256) 


This bill overcomes the objectionable features of the Capper- 
Kelly bill. It does not attempt to create a rigid form of resale 
contract for all industries and all classes of merchandise but in- 
cludes in section 46a among contracts which may be approved by 
the Federal Trade Commission” any contract * * to 
fix resale prices of patented, copyrighted, trade-marked, or other- 
wise identified goods.” This bill places the burden on the peti- 
tioner in each instance, to prove that his proposed contract is in 
the public interest according to the standards provided in the bill, 
and gives other persons the right to intervene and carries all the 
other protective features discussed under Group 1. 

The contract may carry such resale exceptions as may be ap- 
proved by the commission as a result of a hearing in each case. 
After the practice is developed and precedents are established, 
standard forms of contracts or clauses may come into general use, 
subject always to revocation by the commission in the light of new 
conditions or new experience. 

Nonassenting retailers would not be free to indulge in price 
cutting, nor could excessive prices be charged by any lone dealer, 
because under section 44d (p. 9, lines 17-19) “all sales above or 
below * the resale price or prices fixed by a contract ap- 
proved by the commission” are declared to be “ unfair methods 
of competition” and “unfair trade practices,” and as such are 


unlawful. 
Group 3. Unjair methods of competition 


The Sherman Act prohibits restraints of trade and monop- 
olies. The Federal Trade Commission act is at present primarily 
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a procedural statute, and its only substantive feature is contained 
in section 5 (sec. 45, ch. 2, title 15, U. S. C.), which provides 
“That unfair methods of competition in commerce are hereby de- 
clared unlawful.” 

It was first thought that this language of section 5 stated a new 
proposition of law, but the courts have since construed the expres- 
sion unfair methods of competition” as applying only to those 
acts which are prohibited under the Sherman Act, and the attempts 
of the Federal Trade Commission to extend its meaning to new 
practices considered unfair by industry because of changing condi- 
tions have been frustrated. 

This has led to numerous proposals to amend and amplify the 
statutory meaning of the words “ unfair methods of competition.” 


H. R. 315 (HUDDLESTON) 


This bill authorizes the Bureau of Standards to adopt and pre- 
scribe marks indicating the quality, durability, usefulness, size, 
strength, grade, quantity, composition, origin, date, and process of 
production, weight, and measure of all of the subjects of com- 
merce, and to adopt regulations for the use of such marks thereon 
or therewith. 

Placing in interstate commerce any subject of commerce with- 
out having complied with the regulations of the Bureau of Stand- 
ards adopted under this bill is made unlawful, and it is aiso de- 
clared unlawful for any dealer to remove from any subject of 
commerce any mark placed thereon in compliance with this bill. 

The purpose of this bill is good, but the division of jurisdiction 
is bad, If the Federal Trade Commission is to be charged with 
supervision over interstate commerce in goods, the carrying out of 
the provisions of this bill should be intrusted to it and not to the 
Bureau of Standards. 

H. R. 473 (SINCLAIR) 


This bill is identical with S. 5513 (Seventy-first Congress) intro- 
duced by Senator Nye. It defines several specific unfair trade 
practices. (It avoids the use of the expression “ unfair methods 
of competition.”): The Federal Trade Commission is empowered 
to receive complaints and hear testimony as to these practices, 
sitting as a court in equity, and to direct payment of threefold 
damages for violations. 

The specific practices covered by the bill are (1) sale of any 
article of merchandise, the quality, weight, or food content of 
which is shown to be below the standard prescribed by the pure 
food and drug act, (2) sale below cost price, or without profit, as 
a trade incentive or inducement tending to injure a competitor 
or competitors, or by any other means which clearly vitiates the 
fair-trade practice rules approved by the Federal Trade Commis- 
sion, (3) violation of any agreement approved by the Federal 
Trade Commission, arising from any trade-practice conference, 
(4) use of any material, either of domestic or foreign origin, to 
the injury of any individual or corporation engaged in the pro- 
duction and sale of commodity material of exclusively American 
origin, (5) injuring a producer of commodity material in the pro- 
duction of commodity material for domestic consumption, by indi- 
viduals or corporations having a monopoly in and the unlawful 
power to fix prices of transportation or other facilities needed by 
said producer. 

The fourth and fifth provisions are badly involved and the 
entire bill is confused and incomplete. This bill will be men- 
tioned again under Group 4. 

5. 4030 (COPELAND) 

This bill provides that “ unfair price competition” is declared to 
be an “unfair method of competition,” and therefore unlawful. 

“Unfair price competition” is then defined to mean any price 
representation or any price cutting or any other price action, 
whether direct or indirect, in the competitive sale or offer to sell 
or advertisement of any article of merchandise in commerce, which 
is effective or has a dangerous tendency eitner (a) to mislead or 
deceive or in any way to wrongfully impose upon or prejudice the 
purchasing public, or (b) to unduly undermine or lessen or pre- 
vent competition or in any way to wrongfully injure a competitor 
or competitors, or (c) to create a monopoly in any line of business 
or commerce. 

The bill also states that “unfair price competition” does not 
mean a price reduction made in good faith for a legitimate mer- 
chandising reason or for a necessary or reasonable business pur- 
pose. 

This bill aims at a very praiseworthy objective, but fails to 
reach it. Subdivision (b) and (c) of its definition will undoubt- 
edly be construed by the courts to refer only to acts now pro- 
hibited by the antitrust laws. 

THE NYE BILL (S. 2628—H. R. 7367) 


This is one of the three Nye bills and seeks to amend the Federal 
Trade Vasen act by adding a new paragraph at the end of 
section 5. 
ga defines the following specific “unfair methods of competi- 

on”: : 

(a) Sale or offer to sell, as a trade incentive or for the purpose 
of injuring a competitor, any article at or below cost, such cost 
to be determined in accordance with the best accounting practice 
in the trade, or in accordance with any basis or method prescribed 


by the commission. 

(b) Discrimination in price between different purchasers of 
commodities, not including discrimination in price on account of 
differences in the grade, quality, or quantity of the commodity 
sold, or that makes only due allowance for difference in the cost 
of selling or transportation, or discrimination in price in the same 
or different communities made in good faith to meet competition. 
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(e) Violation of any rule adopted at a trade-practice conference 
by the industry of which the person violating the rule is a mem- 
ber: Provided, That such rule was subsequently approved or ac- 
cepted by the Federal Trade Commission or by a court of record. 

“A trade incentive” is defined to exclude a final closing out 
of a business, or other transaction made in good faith which in 
the judgment of the commission was justified by extraordinary 
temporary circumstances. 

Subdivision (b) is practically identical in phraseology with sec- 
tion 2 of the Clayton Act and will not serve to modify the law 
as it now stands. 

Subdivision (a) has merit but is not sufficiently defined to avoid 
the danger referred to in the remarks of Mr. Montague, previously 
quoted, to the effect that the Sherman Act standard of legality 
usually swallows up other attempted standards. The balance of 
the bill will be discussed under Group 4. 


THE WALSH (OF MASSACHUSETTS) BILL (S. 3256) 


This is the only bill which in its definition of “ unfair methods 
of competition” sets up a new, definite, certain, and emphatic 
standard which the Sherman Act will be unable to swallow, masti- 
cate, or even bite. 

This definition is contained in section 44d, which extends from 
line 18 on page 6 to line 10 on page 10, approximately four 
printed pages. It joins the term “unfair trade practices” to the 
term “unfair methods of competition,” both of which are declared 
unlawful in section 45a. 

The opening sentence of the definition is as follows: 

“* Unfair methods of competition’ and ‘unfair trade practices 
include all methods of competition heretofore as or 
declared to be unfair under the antitrust acts or under the com- 
mon law, and all other methods of competition or trade practices 
from time to time ized as unfair under changing economic, 
business, or industrial conditions.” 

After enumerating many specific methods of competition and 
trade practices which are included as unfair, the definition con- 
cludes with the following saving clause: 

“The enumeration herein af specific acts as unfair methods of 
competition and unfair trade practices shall not be held to limit 
or restrict the general meaning of said terms, and said terms shall 
be broadly and flexibly construed without limitation to the com- 
mon-law interpretation of any specific acts enumerated herein, or 
of said terms, but to give full effect to the intent hereof.” 

Surely this definition fixes a definite, modern, and flexible stand- 
ard of legality which can not be distorted by the common-law 
interpretation of the Sherman Act standard. 

The specific prohibited acts are too numerous to quote. First 
comes discrimination in price, following the wording of section 2 
of the Clayton Act, inserted so that the saving clause shall entitle 
it to a new interpretation. Then follow numerous specific acts 
which have been judicially interpreted as unfair methods of 
competition under the common law, and numerous other acts 
not so interpreted. Also “selling at or below gross cost, including 
selling expense, overhead, and other proper charges, except sales 
made in good faith to dispose of slow-moving or out-of-date 
goods.” Numerous acts are included which might tend to mis- 
lead or deceive competitors, the public, or the ultimate consumer.” 
The language of the Webb Export Act is also included, as follows: 
“All acts which artificially or intentionally enhance or depress 
prices of goods or commodities within the United States or any 
Territory thereof or the District of Columbia or any insular pos- 
session or other place under the jurisdiction of the United States.” 

Finally, trade-practice conference rules are specifically included, 
in the following language: 

“Also all specific methods of competition and specific trade 
practices which may from time to time be designated as unfair by 
the commission as a result of any rule, resolution, code of ethics, 
or statement of practices adopted at any conference that may be 
conducted by the commission with persons or groups of persons 
in any industry cr any branch of any industry, or as a result of 
investigations conducted by the commission.” 


Group 4. Trade-practice conferences 


Because of the difficulty of prosecuting each separate commis- 
sion of an act constituting an “unfair method of competition,” 
the Federal Trade Commission Inaugurated group conferences of 
persons engaged in an industry for the purpose of adopting rules 
of practice. Because of the limitation of the judicial construction 
of the term “unfair methods of competition,” the commission 
can not enforce all rules or codes of unfair practices adopted by 
industry but is compelled to classify the adopted rules into vari- 
ous groups. It is sufficient for this discussion to point out that 
some of these rules are fully enforceable in court as unfair 
methods of competition and others are voluntary unenforceable 
rules. The demand for legalization of trade-practice conferences 
is therefore based on a desire to make these unenforceable rules 
legal and enforceable. 

The proper approach to this problem of legalization of trade- 
practice conferences is therefore by a statutory definition of 
“unfair methods of competition” so as to remove from this term 
its present limited common-law construction. This amplification 
of definition was considered under the preceding group and the 
proposals relating directly to trade-practice conferences will be 
here discussed. 

H. R. 473 (SINCLAIR) 


This bill empowers the Federal Trade Commission to receive 
complaints and Dear testimony as to any alleged unfair trade 
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practices but does not directly authorize the holding of confer- 
ences in their present form. 

Subdivisions (2) and (3), which are mentioned in the previous 
discussion of this bill under Group 3, mention fair trade-practice 
rules approved by the Federal Trade Commission, and agreements 
arising from any trade-practice conference authorized by the 
Federal Trade Commission, but these references are insufficient to 
enable the commission under this bill to enforce im court the 
trade-practice conference rules which are now unenforceable. 


THE NYE BILL (S. 2628—H. R. 7367) 


This Nye bill was discussed under Group 3 but must be again 
considered because of its reference to trade-practice conferences. 
In the previous reference to this bill it was pointed out that in its 
definition of “unfair methods of competition” clause (c) covers 
violation of any rule adopted at a trade-practice conference by the 
industry of which the violator is a member. 

“This bill further provides that any person who within one year 
from the date any trade practice becomes effective as to him may 
petition for revocation of the rule. If the commission finds the 
rule unduly oppressive, it shall revoke the same. Thereafter the 
commission shall issue its complaint against any who continue or 
revive such rule. 

It is difficult to understand why application for revocation of a 
rule may not be made after the expiration of one year. It seems 
that the longer the period of time which elapses the more are 
conditions likely to change. Also, if a rule defining an unfair 
trade practice is revoked, just what does the bill mean by stating 
that thereafter the commission shall issue its complaint against 
any who continue or revive such rule? 

This portion of the bill is very vague and indefinite and certainly 
can not help the commission to enforce rules which are not now 
legally enforceable, 

THE NYE BILL (S. 2626—H. R. 7366) 


This Nye bill is the one which has received the greatest pub- 
Ueity as the bill intended to legalize trade-practice conferences, 
and it should be carefully analyzed. 

This bill amends the Federal Trade Commission act by adding 
a new section, to be known as section 5%. 

It empowers the commission, either on its own motion or when- 
ever requested by parties In interest in any trade or industry, to 
invite the members of such trade or industry to assembie for the 
consideration, adoption, and submission to the commission of 
agreements initiated and voluntarily entered Into by the members 
of the trade or industry. Such assembly shall be known as trade- 
practice conference. 

The bill then states that the agreements authorized thereunder 
shail be limited to such as provide for rules of business conduct 


covering: 

(a) Abandonment of any unfair method of competition which 
at the time is alleged to be used; 

(b) Prevention of any such method which in the future is 
likely to be used; 

(c) Abandonment of any business practice which, in the judg- 
ment of the industry, would cause or have a tendency to cause the 
use of any unfair method of competition; 

(a) Establishment of any business practice which will tend to 
keep the channels of commerce free from the use of unfair methods 
of competition, unreasonable restraints of trade, or y in 
the particular trade or industry, or which would have a tendency to 
remove incentive from members to enter into unreasonable mergers 
therein; and 

(e) Establishment or discontinuance of any business conduct 
or practice which would, in the judgment of the commission, tend 
to promote the public interest and the use of fair methods of 
competition. 

So far the bill authorizes the assembly of a 
conference and specifies the kind of agreements it may adopt. 

The authorization of the assembly of the trade-practice con- 
ference is in itself no great accomplishment, for the commission 
has had no trouble in assembling the conferences. Its trouble has 
been its inability to enforce conference rules which are outside 
the present legal meaning of the term “unfair methods of com- 
petition.” 

The agreements which this bill authorizes the conference to 
adopt are all for the abandonment or prevention of “ unfair meth- 
ods of competition” or “unreasonable restraints of trade” or 
“monopoly.” This does not extend the scope or power of the 
conferences or the commission. It merely legalizes the adoption of 
rules which are already enforceable and which are now grouped 
as such by the commission. It has accomplished nothing toward 
the legalization of rules which industry wants to adopt and the 
commission wants to approve, but which judicial interpretation 
does not recognize as unfair methods of com 25 

The use in clause (e) of the words tend to promote the public 
Interest will not serve to change the judicial construction, as no 
guide or standard of the public interest is created in the bill. 

The use in this clause of the word “establishment” with the 
phrase “of any business conduct * which tends to pro- 
mote the public interest and the use of fair methods of compe- 
tition” will probably be ineffectual as being merely an authoriza- 
tion of acts now considered legal. If, however, this language 
should be construed by the courts as granting new powers, it 
would be fraught with danger as a possible 
operative agreements, without proper provision for the protection 
of the public. 

The following sentence defining the duration of the agreements 
is of no consequence. 
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The next paragraph authorizes the commission to approve trade- 
Practice-conference agreements if their uniform observance will 
not unreasonably restrain trade or tend to create a monopoly. 
This paragraph, with its use of the words unreasonably restrain 
trade or tend to create a monopoly,” directly (to paraphrase the 
words of Mr. More) delivers the bill into the jaws of the 
Sherman Act to be masticated, swallowed, and devoured. This 
paragraph makes the bill entirely ineffectual to legalize the con- 
ference rules, which are now unenforceable. 


industry 

taking in writing * * * in evidence of the intention on the 
part of the signatories thereto to enter into, perform, and carry out 
such agreement.” Upon receipt of such undertaking the commis- 
sion shall issue a complaint and proceed under section 5 of the 
Federal Trade Commission act, This involves the lengthy pro- 
ceeding of a hearing, an order to cease and desist, and an applica- 
tion to court for its enforcement, during all of which time the 
members of the industry may continue to commit acts in restraint 
of trade or which tend to create a monopoly under cover of an 
“undertaking the form and condition of which are not defined in 
the bill. Wherein is the public interest protected under this 
procedure? 

The most vicious feature is the final paragraph, which provides 
that all provisions of existing law inconsistent with or repugnant 
to the provisions of the bill or which prevent the provisions of the 
bill from becoming fully effective are suspended and repealed to 
the extent that they are inconsistent with or repugnant to or 
limit the effectiveness of the provisions of the bill. 

The bill may be ineffectual as a modification of the antitrust 
laws, and those laws may therefore not be inconsistent with the 
provisions of this bill, but this certainly looks like an attempt to 
repeal the antitrust laws. 

THE WALSH (OF MASSACHUSETTS) BILL (S. 3256) 


This bill makes an entirely different approach to the solution 
of the problem of legalization of trade-practice conferences. It 
realizes that there is no difficulty in assembling the conference 
but that the trouble lies in the fact that many of the present con- 
ference rules are unenforceable under the present legal construc- 
tion of the term “unfair methods of competition.” It therefore 
amplifies and modernizes this definition as previously explained 
under Group 3. Including in this definition most if not all of the 
practices embodied in the various conference rules and “ also all 
specific methods of competition and specific trade practices which 
may from time to time be designated as unfair by the commission 
as a result of any rule, resolution, code of ethics, or statement of 
practices adopted at any conference that may be conducted by 
the commission with persons or groups of persons in any industry 
or any branch of any industry.” 

For the purpose of convening the conference this bill in section 
49a empowers the commission— 

“To conduct and preside at trade-practice conferences with per- 
sons or groups of persons in any industry or any branch of any 
industry in order to determine what specific methods of competi- 
tion or what specific trade practices are unfair, and to adopt rules 
for the conduct of such trade-practice conferences.” 

This bill fully legalizes trade-practice conferences for the pur- 
pose of determining unfair methods of competition” and un- 
fair trade practices and makes possible the legal enforcement of 
all conference rules. 

No permission is necessary for the performance of lawful acts, 
and the conference should only have the right to determine what 
acts are to be considered unfair in its industry. The conference 
should not have the right to declare as fair or lawful any act of 
doubtful legality. Any industry desiring the approval of the per- 
formance of any acts of doubtful legality should file a petition 
under section 46 of this bill for the approval of such act as a 


cooperative agreement. 
CONCLUSION 


Of the various bills now pending in the Seventy-second Con- 
gress seeking a modification of the antitrust laws, only the Lewis 
bill (H. R. 9924) and the Walsh (of Massachusetts) bill (S. 3256) 
can be approved and recommended. The Lewis bill should greatly 
benefit the coal industry by declaring it a public utility and pro- 
viding for its regulation, and the Walsh bill will greatly benefit 
Industry in general by enabling it to avoid ruinous and cut-throat 
competition, and both bills will serve to protect the public interest. 

These bills may not be absolutely perfect, but they will probably 
not require more than a minimum of amendment for enactment 
as true stabilization measures. 


RESTORATION OF TRADE RELATIONS WITH RUSSIA 


Mr. BORAH. Mr. President, I ask unanimous consent to 
have printed in the CONGRESSIONAL RecorpD an editorial from 
the Washington News of the 4th instant entitled “ Trade 
Worth Billions.” 

There being no objection, the editorial was ordered to be 
printed in the Recorp, as follows: 

TRADE WORTH BILLIONS 


While America looks for a way out of depression and Secretary 
of State Stimson departs for the Geneva disarmament conference, 
one simple road to trade revival and peace remains neglected. 


More than any other single act, a restoration of friendly trade rela- 
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tions with Russia would improve business and quiet threats of 
world war. 

It is doubtful if there is anything else the United States can do 
at the moment which will materially check the war forces in the 
Far East or prevent the eventual spread of those forces to Europe. 
Unfriendly Russo-American relations are a virtual invitation to 
Japan to continue her aggression into Siberia. 

The dollar-and-cents argument for better relations with Russia 
is unanswerable. d 

One reason for our depression is the loss of foreign trade. As 
President Hoover and others demonstrated, exports absorbed the 10 
per cent of our production which was the margin between pros- 
perity and depression, between profit and no profit. That surplus, 
no longer sold abroad, now smothers us, Since 1929 our foreign 
trade has been cut almost in half. 

That diagnosis of part of our economic sickness is clearer and 
easier than to find a remedy. Those who advise us to turn back 
and concentrate on the domestic market admit that this has not 
availed during the last two years. They admit further that there 
is a slight possibility of the domestic market in the near future 
requiring the full output of our factories and labor power. 

And those who hope for a revival of general foreign trade admit 
that it is not in sight. As foreign nations raise higher tariffs and 
trade barriers in retaliation against the American tariff wall, and 
as our foreign debtors default upon their bonds, the prospects 
for a general increase in American exports grow less favorable. 

Russia is an exception—the only important exception. 

Russia needs and wants the goods our closed factories and un- 
employed labor could produce. 

Russia pays her bills. Russia is the only European nation in 
the postwar period with a 100 per cent record in meeting her trade 
obligations. Russia in 10 years of dealing with hundreds of 
American corporations and buying hundreds of millions of dollars 
worth of American products has never defaulted on 1 cent. 

Russia is the only important American market in which the 
trade balance is overwhelmingly in our fayor—she has been spend- 
ing $5 in this country to every $1 we spend in Russia. 

Russian trade is not only safe, sure, and profitable, it also is 
almost completely noncompetitive with American products. Ex- 
cept for a very small coal trade and other minor items, the things 
we buy from Russia in the favorable 5-to-1 exchange are materials 
not produced in America. 

With that rich Russian market waiting for us, an intelligent 
America might be expected to take advantage of it—or at least a 
depression-ridden America might be expected to grasp those offered 
orders for business. 

Instead, we are killing our Russian business. Two years ago 
Russia was our seventh best customer. During January and Feb- 
ruary, 1930, Russia placed $24,000,000 worth of business here, com- 
pared with a little more than one million in the same period this 
year. That business has gone to Germany and England—while 
our factories are idle. 

American business men who want orders and American workers 
who want jobs should ask their Government to send a delegation 
to Russia to make a billion-dollar trade agreement. 


REPORT OF TARIFF COMMISSION ON PINEAPPLES 


Mr. WALSH of Montana. Mr. President, I ask unanimous 
consent that there may be incorporated in the RECORD a 
review made by H. E. Miles, chairman of the Fair Tariff 
League, on the report of the Tariff Commission on the sub- 
ject of pineapples, and I ask the attention of the two Sen- 
ators from Florida to the review. 

There being no objection, the article was ordered printed 
in the Recorp, as follows: 


CRIME, PINEAPPLES, AND THE TARIFF COMMISSION 
By H. E. Miles, chairman Fair Tariff League 


(Purpose of the league: A just tariff adequately but not exces- 
sively protecting American industry and labor, lowering the cost 
of living, considerate of our changed position in world affairs.) 


The report of the Tariff Commission on pineapples is just from 
the press. 

In its statement of “findings and conclusions” to the Presi- 
dent the commission presents only one table of cost comparisons, 
giving the difference in costs of Florida and Cuban pineapples 
delivered in New York City and Chicago. 

The table is false because no Florida pineapples are shipped to 
either place. None in the last four years excepting eight carloads 
to New York in 1928 and six carloads to Chicago in 1929. 

Imports can not compete with the Florida product except in 
Florida, where its entire product is consumed, or just vanishes,” 
as an informed expert says, sold. by the roadside and in not- 
distant villages and cities, as apples were sold 50 years ago before 
the industry was standardized in production and marketing, and 
each producer delivered his small stock for consumption near by. 

Out of 6,000,000 American farmers, and 59,000 in Florida, only 
11 farmers, and those in Florida, grew pineapples last year, and 
on 86 acres. They produced less than 5,000 crates, worth $10,000. 
Their flelds are neglected. In good practice, as in Cuba, fields are 
replanted by the third year. In Florida 29 per cent of the plant- 
ings are 11 years old, 52 per cent are from 8 to 11 years old, and 
only 15 per cent are 4 years or less. The fields are just too good 
to plow up and 69,000 Florida farmers are too wise to plant pine- 
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apples. Cuba's production is about 40 per cent per acre greater 
than Florida’s, per the commission's report. 

The industry was considered prosperous when there was no 
foreign competition of consequence and Cuba and Porto Rico were 
starving untaught, neglected, and wretched folk in jungles under 
Spanish misrule. 

Nor are pineapples an infant industry. They have been grown 
in Florida for 72 years, since 1860, and the 11 farmers and 86 
acres are all that are left of it. There were 13 farmers and 88.5 
acres in 1930 when Congress increased the tariff 42 per cent to 
keep them going, but two of them knew better and quit. 

The value of the crop in 1930 was $15,000, and in 1931, $10,000. 
If the growers got full benefit of the tariff, then 13 farmers in 
1930 got a tariff bonus of $2,996, or $230 each; and in 1931, 11 
farmers got a tariff bonus of $1,980, or $180 each. 

In order that they might get this instead of raising other 
Florida crops of which the Nation never gets enough, the public 
was taxed at the customhouses about $563,000 in 1930, with 
$448,000 of this sum paid on imports that were consumed before 
June when the Florida crop ripened. 

As pineapples, landed in New York, duty paid, were worth 
8 cents each and retailed at 30 to 60 cents, with the prices 
varying greatly according to the market, it is reasonable to sup- 
pose that the duty was trebled in retail prices and cost consumers 
$1,500,000. It certainly cost much more than one million per year. 
This to keep 11 farmers from plowing up 86 acres that could be 
as well used otherwise, as 59,000 other farmers in Florida knew. 

All these facts were given the commissioners by their able agri- 
cultural division and are discoverable, not in the letter to the 
President but in dry statistical tables, largely disassociated and 
serviceable only upon diligent analysis and rearrangement, con- 
firmed and assured by the help of experts. 

Why didn't the commission tell the President the truth directly 
and clearly? In the recent debate in the Senate on the tariff 
Commission, Senator Smoor and others emphasized that it is 
mandatory upon the commission to disclose every important fact. 

The commission did tell the President that the two years, 1930 
and 1931, upon which its costs of production were figured, suffered 
from a frost in March, 1930, and cold weather during the growing 
season in 1931, and that these years were “not normal.” In the 
summary, however, the commission said, “No data are available 
showing a normal year.” In fact it is the good year, if any, that 
is abnormal. As the commission told the President, since 1910, 22 
years ago, there have been crop shortages, loss of vigor, decreas- 
ing ylelds, heavy freezes and abandonment of acreage. Also, “the 
chief cause of the decline of the pineapple industry in Florida is 
red wilt, a fungus disease traceable to the soil, causing the roots 
to rot.” 

Consequently, the 1909- acreage of 3.527 was reduced to 229 
acres in 1919, 125 acres in 1929, and 86 acres in 1931, after the 
tariff grabbers had hoped to better conditions by increasing the 
tariff 42 per cent the year before. 

The commission Knew all this and more, as hereafter disclosed. 

It dodged the issue and tried to dodge all responsibility by 
stating its position, in three lines only, as follows: “After consid- 
eration of the facts (only a few of which were given the Presi- 
dent in their statement to him) obtained in this investigation 
the commission does not specify an increase or a decrease in the 
duties on fresh pineapples.” To the writer, this is evasive, cow- 
ardly, and disingeneous. The commission was like a bad boy, 
faced with a difficult question, and replying, “I won't answer.” 

The commission did answer, however. In refusing to raise or 
to lower the tariff rate, it definitely stood for the existing rate. 
It stood for tariff benefits to 11 or 13 Florida farmers of from 
$2,000 to $3,000 in the years considered by the commission, and 
at a cost of a possible $1,500,000 to the public. It gave the Presi- 
dent no chance to act, and little or no chance to understand. 


COSTS OF PRODUCTION 


The commission’s summary of information shows that even in 
Florida’s worst years it costs less “ to grow, harvest, and pack pine- 
apples (including packing material) in Florida than in Cuba, and 
that the tariff is justified only by presumably n but un- 
reasonable allowances in Florida's costs of 82 cents per crate for 
fertilizer against 9 cents in Cuba, which needs no fertilizer except 
to make the fruit large. Also 24 cents per crate for depreciation 
of Florida’s run-down acreage, with no depreciation allowed Cuba; 
10 cents per crate as interest on investment, against 1 cent to 
Cuba, and 6 cents to Florida for other costs not named, with no 
like allowance to Cuba. Florida is given $1.22 for fertilizer and 
general charges in the production of a crate worth $2, with Cuba 
given only 16 cents. Evidently Florida's few acres are just too 
good to plow up, in the judgment of the 11 farmers. 

What shall we think of the men who put this tariff through 
Congress? 

In a sense, pineapples are trifling; but it is not a trifle to find 
that a commission, vested particularly with the public interest, 
hasn't stamina enough to face a trifle. It seeks to save its skin 
by putting the facts in an accompanying general summary, de- 
cipherable only upon greater labor than a hired servant, the com- 
mission, can, in decency, require or expect. 

We have done our utmost to ruin Cuba by unwise tariff exac- 
tions. She has retaliated again and again purely for self-defense. 
She can not admit imports from us that she can not pay for. 
She produces approximately 700,000 crates on nearly 6,000 acres. 
She sends to New York and Chicago 1,200 to 1,700 carloads an- 
nually. Why not surprise her with a friendly gesture; make the 
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pineapple duty only nominal; double her production; break down 
our retailers’ price monopoly by means of an abundant supply; 
and let millions of us eat pineapple? Let Cuba prosper in one 
industry at least. 

WHEN IS A CRIME? 

A few months ago Lord Kylsant, one of Britain's greatest, rich- 
est, most powerful, and kindly disposed leaders, was the head of 
the world’s greatest shipping fleet, the White Star Line. To-day 
he is a common felon in an English prison. Why? He falsified 
a public document. Did he? He said nothing. He wrote nothing. 
He allowed the oficials of the subsidiary Red Star Line to make 
a statement every word of which was true. But it omitted a fact 
that permitted or induced the British public to misunderstand. 
The statement said that Red Star dividends had been paid regu- 
larly in recent years. The crime was in omitting the fact that 
the dividends were not earned in these bad years but were paid out 
of big earnings during the war. 

Said the judge in passing sentence, the statement “was false in 
material particulars if it conveyed a false impression.“ 

The essence of the judge's statement is, Half a truth is no 
better than a downright falsehood.” 

The way is short in Great Britain between half truths and 
prison. 

Lord Kylsant's lawyers begged that his public services and his 
69 years might mitigate the sentence. Said the judge coldly, “ We 
have considered this matter already. We are quite unable to 
accede to the application.” 

Crime is not “ mitigated ” in Great Britain. Hence Britain tops 
the world in respect and confidence. Her people have been made 
to tell the truth always, and the whole truth. No omissions, no 
evasions. This has become a habit. And it pays. 

On the contrary, at this writing friends of the Tariff Commis- 
sion have spent part of two weeks of the Senate's time in extolling 
the character, power, and findings of the Tariff Commission. 

Senator CosTIGAN, once a commissioner and fully informed upon 
its evil procedure for 10 years, closed the debate with the state- 
ment that no good can come respecting the tariff until the com- 
mission is thoroughly recrganized. An hour later H. R. 6662 was 
approved, to go to the President for his action. It goes part way 
and, fortunately, toward betterment, but by no means far enough. 


CONSIDERATION OF CALENDAR UNDER RULE VIII 

The VICE PRESIDENT. Morning business is closed. 

Mr. McNARY. I ask unanimous consent that the Senate 
proceed to the consideration of the calendar of unobjected 
bills under Rule VIII. 

The VICE PRESIDENT. Is there objection? The Chair 
hears none, and the Secretary will report the first bill on 
the calendar. 


LEASE OF POST-OFFICE GARAGE AT BOSTON, MASS. 


The bill (S. 88) to authorize the Postmaster General to 
investigate the conditions of the lease of the post-office 
garage in Boston, Mass., and to readjust the terms thereof, 
was announced as first in order. 

Mr. BLAINE. Mr. President, I should like to ask the Sen- 
ator from New Hampshire [Mr. Mosss], the author of Senate 
bill 88, if he would be willing to have the bill recommitted 
to the committee for the reason which I will now briefly 
state. The select committee investigating post-office leases 
has had an appraisal in great detail made of this property, 
and I think the Committee on Post Offices and Post Roads 
ought to have the benefit of that detailed appraisal. I could 
give it here on the Senate floor, but I am rather of the 
impression that if the committee had that information they 
might want to make an entirely different report on this bill. 

Mr. MOSES. Mr. President, the Senator will recall that 
he and I have discussed this matter several times, and each 
time the Senator has told me that the select committee was 
presently to make a report covering not only this piece of 
property but many other post-office leases, and because that 
report was pending I have been entirely willing that this 
bill should go over from time to time. I would hesitate to 
have the bill lose its preferential position on the calendar, 
in spite of the evidence which the Senator thinks should 
be presented to the committee, because ultimately that will 
have to be discussed in the Senate anyway. Under these 
circumstances, Mr. President, I shall make no effort to have 
the bill considered, and I am willing to have it go over con- 
stantly until the committee is ready to report. In other 
words, feeling that there are many other items in the report 
of the select committee other than this one, it is my opinion 
that we had better take the whole thing rather than recom- 
mit a single bill. In that way the purpose which the Senator 
from Wisconsin seeks to effect will be achieved. 
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Mr. BLAINE. I thought it might be helpful in the con- 
sideration of this bill if the committee had that evidence 
before it. I am not asking that the bill be recommitted, 
however, unless the Senator from New Hampshire consents. 

Mr. MOSES. We will ultimately get the report of the 
select committee, anyway. 

Mr. BLAINE. I have no objection to having the bill go 
over until the select committee shall make its report. 

The VICE PRESIDENT. The bill will be passed over. 


MESSAGE FROM THE PRESIDENT 


A message in writing from the President of the United 
States was communicated to the Senate by Mr. Latta, one 
of his secretaries. 


ECONOMY IN GOVERNMENTAL EXPENDITURES (S. DOC. NO. 76) 


The VICE PRESIDENT. The Chair lays before the Senate 
a message from the President of the United States, which 
will be read. 

The Chief Clerk read the message, as follows: 


To the Senate and House of Representatives: 

I have in various messages to the Congress over the past 
three years referred to the necessity of organized effort to 
effect far-reaching reduction of governmental expenditures. 

To balance the Budget for the year beginning July 1 next 
the revenue bill passed by the House of Representatives on 
April 1 necessitates that there shall be a further reduction 
of expenditures for the next year of about $200,000,000 in 
addition to the reduction of $369,000,000 in expenditures 
already made in the Budget recommendations which I trans- 
mitted to the Congress on December 9. 

It is essential in the interest of the taxpayer and the coun- 
try that it should be done. It is my belief that still more 
drastic economy than this additional $200,000,000 can be 
accomplished. Such a sum can only be obtained, however, 
by a definite national legislative program of economy which 
will authorize the consolidation of governmental bureaus 
and independent establishments; and beyond this, which 
will permit the removal of long-established methods which 
lead to waste; the elimination of the less-necessary func- 
tions and the suspension of activities and commitments of 
20 Government not essential to the public interest in these 

es. 

These objects can not be accomplished without far- 
reaching amendment to the laws. The Executive is bound 
to recommend appropriations adequate to provide for the 
functions and activities of the Government as now estab- 
lished by law. This is mandatory and the opportunity for 
administrative savings is limited. The Appropriations Com- 
mittees are likewise bound and can only act within restricted 
limits. Therefore, to lessen the burden upon the taxpayers 
in a substantial amount, it is necessary to enter upon other 
fields by amending existing laws which place unnecessary 
obligations on the departments and independent establish- 
ments. We need repeal of existing laws which require carry- 
ing on of functions not absolutely essential for the present. 
This means that we should undertake a definite, separate, 
and coordinated program of economy legislation which will 
enable the Executive and the Appropriations Committees to 
achieve the results desired. 

A clear indication that the limit of executive authority 
to bring about economies has about been reached is shown 
by the fact that the total expenditures estimated in the 
Budget of $4,112,000,000 (including Post Office deficit after 
deduction of receipts) presented to the Congress, except for 
increased payments to veterans and expenditure on con- 
struction work in aid of employment, was the lowest in over 
five years. A further indication of the existing limitations 
is shown by the fact that of the whole Budget the appro- 
priation bills passed by the House of Representatives, to- 
gether with those recommended by the House Appropriations 
Committee and the permanent appropriations, already cover 
about 75 per cent of the Budget and do not yet include the 
Army and Navy. Yet the positive reductions, including the 
urgency deficiency bill, so far made by the House and by 
its committees on information supplied to me by the Director 
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of the Budget are less than $35,000,000. It is true that the 
committee has reported reductions of a total of about 
$113,000,000, but of this about $78,000,000 are effectively 
postponements until the next December session of the Con- 
gress, and must then be provided for in deficiency bills. 

I say this in no wise in criticism of the action of the 
Congress or of its committees but as a demonstration of 
the fact that the latitude necessary for real reduction of 
expenses can only be secured by a thoroughgoing reno- 
vation of the law to bring about a real national economy 
program. 

The Appropriations Committees of both the Senate and 
the House have given earnest consideration to these ques- 
tions. Also a special Economy Committee and the Com- 
mittee on Expenditures in the Executive Departments of 
the House have been engaged upon these problems. Many 
suggestions of opportunities for further material reduction 
in governmental expenditure have been made to these com- 
mittees by the executive officers of the Government, but 
the major portion thereof require legislative action and 
authorization. 

It appears to me that with four different agencies of 
the Congress at work on the problem, operating independ- 
ently with the different departments, the time which has 
already elapsed and the short time available to us before 
the beginning of the new fiscal year all point to the abso- 
lute necessity of better-organized unity of effort in all 
the branches of the Government primarily concerned with 
the problem. 

Therefore, I recommend to the Congress that in order to 
secure this unity of effort and prompt action, and thus 
insure the relief of the taxpayer and a balanced Budget, at 
the same time protecting vital service of the Government, 
that representatives be delegated by the two Houses, who, 
together with representatives of the Executive, should be 
authorized to frame for action by the present Congress a 
complete national program of economy and to recommend 
the legislation necessary to make it possible and effective. 
Such a course would expedite rather than delay the passage 
of appropriation bills. 

I am convinced that only by such unified, nonpartisan 
effort, and by a willingness on the part of all to share the 
difficulties and problems of this essential task, can we attain 
the success so manifestly necessary in public interest. 

HERBERT HOOVER. 

Tue WHITE House, April 4, 1932. 


Mr. ROBINSON of Arkansas. Mr. President, this is an 
exceptional suggestion by the Executive authority. The 
preparation and submission of the Budget belongs to that 
branch of the Government, as likewise suggestions pertaining 
to the raising of revenues necessary to meet the burdens of 
the Budget. On other occasions I have pointed out to the 
Senate, and other Senators have done so, the errors sub- 
sequently admitted by the Executive in the estimates. Only 
recently it was admitted that there is a discrepancy in the 
estimates accompanying the Budget of approximately one- 
half billion dollars. Now the President suggests that legis- 
lation is necessary in order to effectuate essential further 
reductions. ` 

The message points out that certain diminutions in appre- 
priations carried in the Budget have been made by the 
Appropriations Committee of the House, and we all recall 
that this body, with respect to two of the general appropria- 
tion bills, has adopted motions looking to still further reduc- 
tions in the amount of 10 per cent of the aggregate carried 
in the general appropriation bills referred to. 

I think the President, when it was discovered that the 
Budget was erroneous, that the estimates upon which it was 
based were at variance to the amount of $500,000,000 or 
thereabouts, should have withdrawn that Budget and sub- 
mitted a revised Budget, with revised estimates. 

This proposition is to convert the Congress into a budget- 
making establishment. It is to shift from the Executive the 
responsibility that fairly falls there. Instead of recommend- 
ing legislation designed to accomplish the reductions which 
the President says are necessary, he asks the creation of a 
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mixed commission, composed of representatives of the two 
Houses and of executives, to perform the duties that are his. 

It may be necessary to create a commission; but ordi- 
narily a commission is a.mere way of postponing decisive 
and effective action. During this administration we have 
seen numerous commissions created by Executive authority 
and some by legislative authority. Results usually are slow 
and unsatisfactory. 

Why does not the Executive now suggest how reductions 
may be made? Why does he not withdraw and revise the 
estimates that have been submitted? Why does he shirk the 
responsibility that is upon him? 

Every day or two we hear proposals for cutting down the 
high cost of government, for affording a measure of relief 
from the depressing burdens of taxation that are necessary 
to meet that cost. Can it be possible that the Executive 
is merely wishing to transfer from his own shoulders the 
weight of the burden of submitting a Budget supported by 
approximately reliable estimates and recommendations? 

The duty is fairly upon the Executive. It is not met by 
the creation of a mere mixed commission. It is not dis- 
charged by transferring the obligation from the Executive to 
the legislative department, as this message recommends. 

Speaking for myself, and I believe for many other Sena- 
tors, particularly some on this side of the Chamber, we are 
ready and anxious to adopt well-considered measures. We 
are ready to advance them; and in the absence of legisla- 
tion abolishing instrumentalities of the Government which 
are in the nature of surplus arrangements, we have said 
already that these great departments, instead of piling up 
additional costs, ought to be required to operate at reduced 
figures. We have fixed an arbitrary but a definite amount. 
We have said that these departments whose appropriation 
bills have already been referred to should operate for 10 
per cent less than the aggregate amount carried in the 
appropriations. 

It may be necessary, if the Executive refuses to discharge 
the responsibility of making a Budget and supporting it by 
an adequate tax plan, for Congress to take it over. The 
House had reduced these appropriations many million dol- 
lars below the Budget; and the 10 per cent that the Senate 
advocated as a still further reduction was that much below 
the sums carried in the bills as they passed the House. 

In all probability, if a commission is created, its work will 
be carried over until the end of the present session. No im- 
mediate results will be obtained. The thing to do now is to 
cut these appropriations to the bone and then, if the Treas- 
ury Department or other branches of the executive can and 
will give the Congress approximately accurate estimates as 
to what may be required, meet the responsibility by such 
additional taxes as are found necessary. 

There has been a good deal of talk in both Houses of Con- 
gress about salary reductions, and every time that subject 
is mentioned we hear an outcry coming from limit to limit 
of the country that there is something wrong with the pro- 
posal which would meet in any degree the difficulties in our 
fiscal arrangement by well-considered diminutions in the 
compensation which Government agents, including Members 
of Congress, receive. It is my candid judgment that if the 
Congress to-morrow had the courage to pass a measure 
reducing the salaries of Government employees, including 
those of Members of Congress, making the reductions on a 
fair basis, the moral effect of the action would be immeas- 
urable, notwithstanding the fact that the greatest and most 
powerful lobby that has ever existed in this country is 
operating to try to prevent such legislation. 

Commodity prices now are one-half or one-third what 
they were three to five years ago. As a temporary arrange- 
ment, at least, and as a measure giving some moral encour- 
agement to those who must pay the heavy additional taxes 
which this Congress is going to propose, we ought to carry 
along with the taxation a sound and well-considered meas- 
ure of reduction in salaries. 

I am not speaking for any political organization; I am 
speaking my personal conscientious convictions. A dollar now 
will purchase twice what it would purchase only a few years 
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ago, and all who are secure in their positions are fully justi- 
fied in yoluntarily yielding a part of the compensation which 
they receive as a tribute to the general costs of the Govern- 
ment. 

Mr. VANDENBERG, Mr. President, I have discussed many 
times the subject matter covered by the President’s message 
to-day, and the Senate is familiar with my views. I am in 
cordial sympathy with the resolution long since submitted by 
the able junior Senator from Georgia [Mr. GEORGE] to clothe 
the Executive with authority and power to proceed in the 
direction which he charts in this message, and I have twice 
sought, without success, to get the Senate’s consent to create 
this Executive authority. That is history. 

I am in almost complete sympathy with the present obser- 
vations of the able senior Senator from Arkansas [Mr. ROB- 
INSON) in respect to the abstract question of economy. But 
I think he is unfair in one instance. He undertakes to say 
that the President in his message this morning is seeking 
to shirk responsibility—I think I have quoted his phrase—to 
shirk responsibility in connection with this reorganization 
problem. 

I very frankly say to the Senator that I wish the Presi- 
dent’s message had included a bill of particulars, so that we 
might know in some detail precisely the type of reorganiza- 
tion which he has in mind. But I think the record stands 
clear that heretofore he has repeatedly asked us to give him 
authority to proceed upon his own responsibility to do the 
thing which the Senator from Arkansas says he is now 
undertaking to shirk. 

Mr. ROBINSON of Arkansas. Mr. President, will the 
Senator yield? 

Mr. VANDENBERG. I yield. 

Mr. ROBINSON of Arkansas. The Senator well knows 
that I favored consolidation of bureaus, and the authority 
necessary to enable the President to accomplish that end. 
The Senator also knows that I myself offered a resolution 
some time ago authorizing a joint commission of the two 
Houses to inquire into what bureaus, boards, commissions, 
and offices might be abolished in the interest of economy. 

I agree with the Senator from Michigan; he declared just 
a moment ago that he has great regret that the President's 
message was not accompanied by a bill of particulars sug- 
gesting what changes might be made in order to accomplish 
this end. 

I am indifferent as to the Senator’s characterization of my 
own conclusion in that particular, since it is in no material 
point different from his own. I said, and I repeat, that the 
making of a Budget is an Executive function, and that in this 
message the President had not made specific recommenda- 
tions, that he had not met the responsibility that is upon the 
Executive. 

Mr. VANDENBERG. Mr. President, continuing my obser- 
vations, I say, and I repeat, that I think the President has 
not heretofore sought to shirk his responsibility; on the con- 
trary, if there has been any appropriate criticism of the re- 
quest he has submitted to the Congress, it is that he has 
sought to take too much responsibility, without indicating 
how he intends to use it. Certainly he has not shirked. 

I quote, for instance, from the President’s message to the 
Congress on February 17, 1932, in which he asked, among 
other things, for the following: 

(c) Authority under proper safeguards to be lodged in the Presi- 
dent to effect these transfers and consolidations and authority to 
redistribute executive groups in the 10 executive departments of 


the Government or in the independent establishments, as the 
President may determine by Executive order— 


By Executive order. This does not sound like shirking— 


such Executive order to lie before the Congress for 60 days during 
sessions thereof before becoming effective, but becoming effective 
at the end of such period unless the Congress shall request suspen- 
sion of action, 


I quote a press statement which the President released on 
February 24, and which I happen to have in my papers in 
connection with the argument I previously made to the Sen- 
ate in behalf of the exercise of Executive authority in reach- 

ing these economies. It was an argument, I regret to say, to 
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which a majority of the Senate turned deaf ears. I quote the 
President: 

My suggestion for the past five years has been that the responsi- 
bility should be lodged with the Executive— 

That is not a shirking of responsibility— 


that the responsibility should be lodged with the Executive with 
the right of Congress to review the actions taken. I, of course, 
continue to entertain that belief, because of the failures of the 
past, and I believe results would be most expeditiously and ef- 
ficiently accomplished if responsibility is lodged with some one 


to do it. 

Mr. President, whether or not there could be any advan- 
tageous results from a mixed commission of this character 
may be questionable. I am very sure there is no doubt what- 
ever about the lack of results to be attained from a mere 
effort by Congress upon its own authority to undertake to 
reach such an objective, because we have the shining ex- 
ample before us of the tremendously complete program of 
reorganization which was submitted in 1924 by a joint Con- 
gressional committee, a program which is dead as Cæsar 
and which has never had favorable consideration in Con- 
gress since it was submitted. , 

Mr. FESS. Mr. President, will the Senator yield? 

Mr. VANDENBERG. I yield. 

Mr. FESS. What the Senator has just now said is a 
rather strong contention to the effect that a joint commis- 
sion might not have immediate or good results. The thought 
I have—and it has been a conviction with me for years—is 
that there naturally have grown up not only duplications 
which might be remedied by executive authority without 
additional legislative authority, but I am convinced that there 
are many changes which all of the Members of the Senate 
and of the House, including also the Executive, would like 
to see made, which would require legislative authority. My 
thought is that if a program could be recommended by a 
commission represented on the floors of the two Houses, its 
recommendations could more easily be put through if there 
were a spokesman of the commission on the floors when the 
matter was being discussed. 

We are unfortunate, I will say to the Senator, in the prec- 
edent set in the case of the yery complete report which was 
made as a result of two or three years of investigation, 
which report seems to have dropped out of existence. That 
is not a good precedent for us. But I am convinced that it 
is necessary that authority should be given by Congress for 
the doing of certain things which the President could not do 
without the authority being specifically granted. 

Mr. BORAH. Mr, President, will the Senator yield? 

Mr. VANDENBERG. I yield. 

Mr. BORAH. If the Senator from Ohio and others who 
are asking for authority would be more definite and specific 
as to what the authority is to be and what the one author- 
ized to act is to do, I think Congress could act with more 
effect. 3 

Mr. FESS. Mr. President, will the Senator from Michigan 
yield to me? 

Mr. VANDENBERG. I yield. 

Mr. BORAH. Just a moment. The President says in the 
message: 

To lessen the burden upon the taxpayers in a substantial 
amount it is necessary to enter upon other fields by amending 
existing laws which place unnecessary obligations on the depart- 
ments and independent establishments. 

The President evidently has in mind some laws which he 
thinks ought to be amended; he evidently has some legisla- 
tion in mind which ought to be enacted. If Congress could 
have a statement as to which laws he thinks ought to be 
amended, the specific laws he thinks ought to be passed, I 
am sure it would be helpful. General statements do not 
help to secure action or cooperation. I am ready to help 
in the repeal of any law or the enactment of any measure 
if I can know what they are and that they are in the interest 
of economy. But I can not vote for a generalization and I 
will not vote to delegate legislative power. 

Mr. FESS. Mr. President, will the Senator from Michigan 
yield to me now? 
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Mr. VANDENBERG. Yes; but I would like to proceed in 
my own time. 

Mr. FESS. I will not intrude on the Senator. 

Mr. VANDENBERG. I intend to occupy the floor for but 
a moment, but I would like to complete that which I rose to 
present in response to the comments submitted by the senior 
Senator from Arkansas [Mr: ROBINSON]. 

Mr. McKELLAR. Mr. President, before the Senator pro- 
ceeds, will he yield for just a question? 

Mr. VANDENBERG. I yield. 

Mr. McKELLAR. Does the Senator conceive that any such 
program as the President outlines here would help in the 
present situation? It would be impossible to do what he sug- 
gests and have it apply to the appropriations for 1933. Is 
not that so? 

Mr. VANDENBERG. Mr. President, I am very fearful that 
the reorganization which ought to occur immediately can 
not be accomplished under a program of this nature because 
of the lack of time. although I must be frank in saying that 
in a discussion with one of my colleagues upon the floor dur- 
ing the past week I did canvass the suggestion that a joint 
representation of the executive and the legislature might be 
given the plenary power to proceed to do the thing itself 
without coming back to Congress in the present emergency. 
On such a basis it might get results. It is results which the 
country demands and needs. 

In the present emergency, Mr. President, it seems to me 
we find ourselves in this position, first, that there must be 
an elimination of needless public service, there must be an 
elimination of duplication and waste, there must be effective 
and actual public economies in the running expenses of the 
Government. Second, those things can not be obtained by 
congressional impulse. 

It has been demonstrated time and time again that such 
results can not come from congressional inspiration. It is 
impossible for 531 minds to meet upon such a controversial 
subject. I repeat that the best possible example of it is 
the thoroughly splendid and complete recommendation 
which was made in 1924 by a joint commission upon which 
the senior Senator from Utah (Mr. Smoor] and the senior 
Senator from Mississippi [Mr. Harrison] were both mem- 
bers, with a complete chart of reorganization which I have 
in my hand, as complete and conclusive a survey as any 
joint commission or any other commission could ever make 
in respect to the functions of the Government—a chart and 
a program, Mr. President, the eighth anniversary of whose 
funeral we are shortly to celebrate. 

Mr. COUZENS. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Michigan 
yield to his colleague? 

Mr. VANDENBERG. Certainly. 

Mr. COUZENS. May I ask my colleague if any bills were 
introduced to carry out that reorganization plan? 

Mr. VANDENBERG. I am unable to answer the question. 
I was not here at the time. It is my understanding that the 
legislation was introduced. 

Mr. SMOOT rose. 

Mr. VANDENBERG. I yield to the Senator from Utah to 
answer the question. 

Mr. SMOOT. Mr. President, I did introduce a bill to 
carry the program into effect, but it failed of passage. 

Mr. COUZENS. One bill? 

Mr. SMOOT. One bill, because it was late in the session. 
The one bill covered every change recommended in the pro- 
gram submitted by the commission. 

Mr. COUZENS. To what committee was the bill referred? 

Mr, JOHNSON. Finance? 

Mr. SMOOT. No; it was not the Finance Committee. 

Mr. COUZENS. I would like to find out to which com- 
mittee it was referred and which committee held it up. 

Mr. SMOOT. I think it was referred to a special com- 
mittee, but Iam not sure about it. 

Mr. COUZENS. And yet since 1924 no bill has been in- 
troduced to carry out the recommendations of that commis- 
sion. I think that entirely sets aside the argument of my 
colleague that for eight years we have “ passed the buck ” 
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and nothing has been done, when Congress itself has made 
no recommendation as to what should be done and has 
taken no action upon the recommendations of the commis- 
sion to which he has just referred. 

Mr. ROBINSON of Arkansas. Mr. President, will the 
Senator from Michigan yield? 

The VICE PRESIDENT. Does the Senator from Michi- 
gan yield to the Senator from Arkansas? 

Mr. VANDENBERG. Gladly. 

Mr. ROBINSON of Arkansas. I inquire of the Senator 
from Michigan and the Senator from Utah what there is to 
indicate that if we rely again on a mixed legislative and 
executive commission to go over the field again and make 
its recommendation to Congress, the recommendation will 
take any other course than that of the joint commission 
of which the senicr Senator from Utah was a member? 

Mr. VANDENBERG. I would like to answer that question. 

Mr. ROBINSON of Arkansas. What assurance can we 
have that the immediate requirements will be met by a pro- 
cedure which upon its very nature would require months, if 
not years, to carry through? My point is that by a series of 
almost unaccountable blunders in which the revenues were 
overestimated and the expenditures were underestimated, we 
find ourselves in the situation now of having a $4,200,000,000 
annual Government expenditure with a $2.100,000,000 annual 
revenue, and that if we wait until the process of making a 
thorough and scientific investigation is carried out the credit 
of the Government will be very materially impaired. 

We are compelled now, by reason of the mistakes to which 
I have referred and by reason of the constant increase in 
Government. expenditures, to take some decisive action, I 
think we must cut appropriations and increase taxes. The’ 
more we cut appropriations the less we will be compelled to 
raise taxes. But we must act promptly; we must act during 
this session of Congress. We must not wait until the na- 
tional election of 1932 has come and gone, with both parties 
standing out in the open field and saying, “ Yes; we are 
doing something remarkable; we are going to correct this 
great mistake in the course of time.” What ought to be 
done is that the Executive ought to send in a supplemental 
or revised estimate cutting the Budget as much as possible. 
If that were done, we would have a basis for our action. 
But the recommendation is for a joint commission to make 
recommendations for legislation—no specific recommenda- 
tion, nothing definite. The President wants this joint ccm- 
mission to find out what legislation he may wish to recom- 
mend at a subsequent session of Congress, and in the mean- 
time we have a condition which is utterly distressing. We 
are doing very little. The effect would be to take the pres- 
sure off that is now being applied for immediate and deci- 
sive reduction. It would tend in a measure to quiet the 
demand. A 

Mr. VANDENBERG. Mr. President, will the Senator yield 
to me? [Laughter.] 

Mr. ROBINSON of Arkansas. I take pleasure in yielding 
back the floor to the Senator from Michigan, by whose 
courtesy I was speaking, and I thank him for his courtesy. 

Mr. VANDENBERG. Mr. President, there is no quarrel 
between the Senator from Arkansas and myself respecting 
the absolute imminence of the problem and the necessity for 
attacking it in an appropriate way. What I was undertak- 
ing to say in this brief presentation of my views is that 
since the imminent necessity exists we must implement the 
necessity with practical action. 

I am saying in the first instance that it is not practical 
to leave the impulse and initiation of this reorganization in 
the Congress itself because it has been demonstrated that 
the Congress itself finds exceeding difficulty in accomplishing 
any actual results. The history of the complete legislative 
recommendation of 1924 is the conclusive answer. Legis- 
lation was submitted to carry out the terms of the recom- 
mendation, but the legislation never lived to see the statute 
books, 

Personally I exceedingly doubt whether a mixed commis- 
sion such as the President suggests could be any more ef- 
fectual in its immediate effect unless it were given plenary 
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power to act. In such an event it could save many millions. 
But I am perfectly sure that the Chief Executive meant 
what he said in his previous messages when he was asking 
not for a mixed commission but when he was simply asking 
to be given the power himself with which to do the things 
that he seeks to undertake. Senators who are doubtful 
about his willingness or his capacity to proceed under the 
authority he has asked should be the first to grant him the 
authority so as to leave him no possible excuse if the even- 
tuality is not a justification of the prospectus. The Execu- 
tive should not be accused of shirking a duty when he has 
been denied the power he has asked so as to permit him to 
meet the duty. 

In my thinking upon the subject, agreeing absolutely with 
the distinguished Senator from Arkansas respecting the im- 
minence of the problem and the necessity for cutting to the 
bone in these expenditures, I am led to the belief that the 
appropriate short cut to an effective net result is for the 
Congress to proceed in the direction indicated by the reso- 
lution submitted by the junior Senator from Georgia [Mr. 
Gronckl, approved by the Finance Committee of the Senate, 
placing specific authority where it must and can be used, or 
else evaded and avoided and ignored, so as to accomplish 
the results which we are all seeking. The President asked 
for power to pursue these economies on his own executive 
responsibility. He asked this power repeatedly before sub- 
mitting today’s alternative suggestion. I prefer the former 
recourse. It was addressed by my two defeated amendments 
to the appropriation bills. It will again be addressed by the 
so-called George resolution, which shortly will challenge 
the Senate to a roll call. I hope there will be no shirking 
on the call. In lieu of such a plan, I should support the 
suggestion for a mixed commission, 

Mr. COUZENS. Mr. President, the Senator from Arkansas 
(Mr. Roprvson] made a wholesale demand for salary reduc- 
tion among Government employees. I want to point out a 
statement he made during his demand for wholesale salary 
reduction which is receiving the inspiration of the big busi- 
ness executives who are drawing handsome salaries through- 
out the Nation. Among the statements the Senator from 
Arkansas made was this: 

A dollar now will purchase twice what it would purchase only a 
few years ago. 

Of course, if the Senator is referring to wheat or some- 
thing of that sort, his statement is true; but I want to say 
that the statement so far as it applies to the employees of 
the Government is wholly misleading. I do not charge the 
Senator with intending to mislead the public, but it must not 
go out to the people of the United States that Congress 
agrees with a statement that the employees of the Federal 
Government can purchase twice as much with a dollar 
they purchased a few years ago. . 

I resent this wholesale demand upon the part of big busi- 
ness and other kinds of business for a reduction in the sal- 
aries of Federal employees. An analysis of the revenue bill, 
H. R. 10236, which has been placed upon the desks of Sen- 
ators this morning will indicate the great leniency and con- 
sideration that has been given to the people who are to be 
taxed under the provisions for an inheritance tax, for the 
income tax, and for the corporation-profit tax. I doubt if 
Congress is going on record as favoring a reduction in sal- 
aries of Federal employees, who have an average income of 
$1,441 per year, and when there are only 32 in the whole 
Federal Government who get as much as $15,000. 

Mr. ROBINSON of Arkansas. Mr. President, will the 
Senator yield? 

Mr. COUZENS. Not for the Senator to make a speech. I 
want to complete my statement quickly. The Senator from 
Arkansas always makes a speech when he interrupts. I do 
not mind his asking a question, and I do not mind answering 
his question. 

Mr. ROBINSON of Arkansas. The Senator did not un- 
derstand me to Sa 

Mr. COUZENS. It is not a question of what I understood 
the Senator to say. I got the exact words of the Senator 
from the official reporters. 
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Mr. ROBINSON of Arkansas. The Senator did not under- 
stand me to say that the salary reduction should apply to 
the lower salaries, Ido not think anyone has ever suggested 
that be done. 

Mr. COUZENS. The Senator did not discriminate. I 
want to point out that the average salary of Government 
employees is $1,441 per annum. The Senator from Arkansas 
knows that the propaganda which is coming from big busi- 
ness institutions and corporations everywhere is for the pur- 
pose of creating the impression that there is a wholesale 
demand for reduction of Federal employees’ salaries. 

Mr. ROBINSON of Arkansas. Mr. President. 

The PRESIDENT pro tempore. Does the Senator from 
Michigan yield to the Senator from Arkansas 

Mr. COUZENS. I yield. 

Mr. ROBINSON of Arkansas. In reply to that statement 
I will say that the propaganda which is reaching me is 
largely from a very different class of people. I had many 
letters in this morning’s mail, and have had in almost every 
mail, from citizens in my State who take the position that 
salaries above, say, $2,000 or $2,500 could stand a substantial 
reduction during the period of the depression without in- 
justice, particularly in view of the fact that many people are 
losing their homes under foreclosure and are unable to pay 
the taxes on the properties which they possess. 

Mr. COUZENS. The Senator knows, of course, that that 
has nothing to do with the Federal Government. Those 
people who are losing their homes and those people to whom 
the Senator refers are paying no taxes to the Federal Gov- 
ernment. It is an obvious fact that on the basis of the in- 
come tax they do not have to pay any tax to the Federal 
Government, and so the tax can not be passed on and their 
cost of living raised thereby. 

Mr. ROBINSON of Arkansas. I am not sure that the 
taxes, in quite a general sense, are not passed on. I know 
there has been a controversy about what taxes can be passed 
on and what taxes can not be passed on to the ultimate 
consumer. I think many of the taxes proposed to be levied 
in the bill, and many paid now, including the tariff tax 
that is paid, are in fact passed on, and most of them are 
absorbed and finally paid by people of limited if not little 
means. 

Mr. COUZENS. I do not disagree with the statement that 
the tariff is passed on, nor do I disagree with the statement 
that the sales tax would be passed on. That is the reason 
why I was surprised that the Democrats of the House should 
propose the application of the sales tax, because that obvi- 
ously can be passed on and put upon the consumer. 

However, I referred previously to the leniency disclosed 
by the bill as to income, estate, and gift taxes; and I warn 
anyone that none of those taxes can be forced down to the 
ultimate consumer. 

Mr. President, I desire to say a few more words as to the 
tax bill as it applies to the general demand for the cutting 
down of Federal salaries. When the Senator made the 
statement that a dollar now will purchase twice what it 
would purchase a few years ago he made no reference to 
salaries of about $2,000 or $2,500. I submit that it may not 
be a hardship upon those who receive salaries in excess of 
such amount, but the great majority of Federal employees 
receive less than $1,200 or $1,300 per year; and I do not 
want it to go out to the country that the Senate sat silently 
by without protesting vigorously against any contemplated 
reduction of salaries of that grade. 

Mr. ROBINSON of Arkansas. I do not think what I said 
bears that construction. If it did, I must correct it. I my- 
self do not think that the salaries of the class last mentioned 
by the Senator from Michigan can be or should be reduced 
but I think the statement that a dollar now will purchase 
twice what it would a few years ago is almost quite generally 
true. 

Mr. COUZENS. The Senator can produce no record to 


that effect applicable to the living costs of Federal or any 


other employees. The Senator may talk about the dollar 
purchasing twice as much as it did a few years ago; that 
may apply to wheat and some other commodities; but I 
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submit the employees of the Federal Government can not 
live entirely on wheat and similar commodities. There are 
no statistics anywhere showing that persons who live on 
$1,400 a year can purchase twice as much with a dollar as 
they purchased a few years ago. I merely wished to say 
that in order that it may not be said that such a statement 
went unchallenged in the Senate. 

Mr. LEWIS. Mr. President, I rise on this occasion to 
make some application of the present subject to my own 
conduct in presenting to this body a short while ago the 
necessity for amalgamations and consolidations of depart- 
ments, together with the resolution which I submitted on 
Friday last looking to the appointment by the Chair of a 
committee of Senators to make investigation and report as 
to the advisability and practicability of such consolidations 
as are suggested in that resolution. 

Mr. President, I concur with the Senator from Idaho 
[Mr. Boran], and I desire for a moment to point out the 
deluding feature there is in this message and recommenda- 
tion of the President. -I do not know, and I can not conceive 
from any information I possess, who it was who prepared 
this message for the President or what particular influ- 
ences suggested to him the political advisability at this par- 
ticular time of making this gesture contained in the phrase- 
ology. Apparently nearly eight years have elapsed since 
recommendation that something of this kind be done has 
been placed upon the desk of the Executive, the predecessor 
and the new incumbent, by those of Congress, and while 
Congress did not take specific action in the form of a legis- 
lative measure, its views have been constantly expressed, and 
eminent leaders on both sides of the Chamber have ever 
referred to the redundancy of bureaus, and, to use the lan- 
guage of the leader of the Democratic side [Mr. ROBINSON], 
their “ constantly increasing cost to the Government.” 

I now ask the attention of the Senate. This message, 
which comes under the ensign of the President, asks for 
some authority from Congress whereby certain branches 
of the Government may be lopped off, others consolidated, 
and others dismissed. Mr. President, the eminent junior 
Senator from Michigan [Mr. VANDENBERG] spoke of giving 
the President such authority. I ask what authority is it 
that the President feels he must have? Second, what au- 
thority does he assume is necessary to be conferred? Third, 
where is there the absence of authority for him to make 
recommendations to Congress of the particular things which 
he feels should be abridged, should be cut away, should be 
suspended, should be amalgamated or ended for the benefit 
of relieving the expenses of the Government? 

It is easy enough to send a message of this order to the 
Congress. Let us assume the Congress will take some steps, 
and will, let us assume, pass certain legislation and offer to 
the President something of congressional act that appears 
to be increased authority; where have we any intimation 
from the President that he will adopt it, that it will meet 
his approval, that it will be the particular thing that he has 
in his mind, or that it will serve the purpose which suggests 
this message? 

Mr. President, let us not delude ourselves with these play- 
toys of politics. The President has his Cabinet around him; 
he knows which of the departments protest against being 
banished and dissolved; he knows which one of these can 
consent for such, or he knows those that, though they do 
not consent, are in a condition where they should be 
abridged or dissolved. It is easy enough for the President, 
with these in his mind, aided by the advice and suggestions 
of his Cabinet, to inform Congress of that which he feels 
should be dismissed and ended and ask authority to do the 
particular thing which he feels there is not authority suffi- 
cient now existing to accomplish. Why play all around the 
circle with an apparent substance that leads to nothingness, 
all with the object of giving political lieutenants the basis to 
say to the people the President wanted to consolidate and 
cut away, but Congress would not give the authority, the 
Democrats refused it”? This Government is in its present 
- condition to-day because of these shifting demonstrations 
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which have from time to time taken on the form of ap- 
parently some very solemn observations to end with nothing 
done. They are mere assertions from time to time of a need 
of reform which goes to the public as the prayer on the 
part of the eminent Executive recognizing the necessity and 
giving his approval to the remedy. Yet note that there is 
no remedy suggested; there is no place where Congress can 
address itself in order to carry out the recommendations of 
the President, if he has any particularly to request in detail 
and description. 

Mr. President, what is meant by this watchtower call of 
cutting down expenses and balance the Budget”? There 
never was a fallacy that so possessed the imagination of the 
Republic as this expression which we have educated our- 
selves to adopt from the system of English legislative and 
parliamentary procedure—“ balance the Budget.” We roll 
it out to the masses as a benediction or doxology. It is like a 
lollypop rolled under the tongue for the joy of taste and for 
the occupation of the procedure. What is meant by “ bal- 
ancing the Budget”? Where do we get that budget for the 
United States of America? Are there no plain terms to be 
spoken to the plain people of this country in plain sense? 
What is needed in this country, sir, is to have the distin- 
guished Executive (who on both sides of the Chamber has 
met complete support) designate to Congress what particular 
things in suggested appropriations are to be cut off; second, 
what particular things need not be further taxed; third, what 
particular things, in his judgment, there need not be the 
provision for, to incur further indebtedness. 

Sir, instead of ever rolling around the tongue the cushioned 
phrase “balancing the Budget,” that it might attract the 
admiration of those who, hearing the phrase, imagine it has 
some fanciful delight which will appease all their financial 
sorrows and soothe their slumbers amidst disturbing dreams, 
instead of holding out to the country the duty to “ balance” 
what is called a “ budget,” I say we should announce that 
the time has come when instead of balancing a stuffed 
budget there shall be an end of that inflating process of 
filling a list of multiplied quantities in the prospect of 
millions of money to pay for the creation of great bureaus 
and the multiplication of departments. Let us turn to the 
other course. Instead of creating what is called a budget 
and inflating it with this list of multiplied quantity and 
quality wherever desired to serve political necessity, let us 
begin by cutting them off the Budget and instead of balanc- 
ing the Budget let us unbalance it by cutting off the items 
and elements that are unnecessary, that are burdensome, and 
that are being multiplied upon the people. Then, with 
these cut off and cut out, we will have some idea as to the 
extent of the tax that is necessary. 

To impress the American public with the thought that 
merely because a list has been prepared by Government 
officials which comprehends great expenditures upon the 
public, therefore it must be met by an equal imposition of 
taxation, is a delusion and imposition upon the intelligence 
of a free government. So far as I personally speak, I regard 
it as an affront that we continuously tell the American pub- 
lic that it does not matter how much is put into this list, 
called a budget, and how much is incorporated in it as a 
demand against the American people, who are to be taxed 
in quantity and quality, that they must bear the burden 
sufficient to balance the demand of robbery upon the prop- 
erty of the citizen and the destruction of his future prospects. 

We are back again to where the question to be answered 
is, Will we have a government economically administered? 
Is the President in favor of that Democratic policy which 
the Republican Senators, I am sure, would join us in execut- 
ing? If so, will the distinguished Executive, in any message 
sent here, stimulated by his advisers, inspired by his sur- 
roundings, gathered from any form available, tell the Con- 
gress wherein he feels more economy can be achieved, what 
particular things he asks to have cut away, wherein he 
needs authority, and state the authority he asks and for 
what things he seeks it, and then, with these specifically set 
forth, we will know how, instead of balancing the Budget 
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with an excess of taxes, to cut the Budget away, sir, that we 
may have a lessening of demand, and then we will reach 
somewhere, for this is the hour when, if we are sincere in 
this undertaking, we will fulfill the command of the bard— 
If it were done when ‘tis done, 
Then t were well it were done quickly. 

Mr. LONG. Mr. President, the Senator from Michigan 
Mr. Couzens] takes a little exception to the statement made 
by the Senator from Arkansas [Mr. Rosinson], on this side 
of the Chamber, relative to the reduction of salaries of 
Federal employees. In the discussion which has been going 
on here in this Chamber there is really a little bit too much 
harmony; in fact, this is about 95 per cent the most har- 
monious discussion to which I have ever listened. j 

It seems that the Senator from Arkansas [Mr. ROBINSON] 
and the Senator speaking for the administration [Mr. VAN- 
DENBERG] are in accord that taxes should be saved the 
American taxpayer through whatever eliminations can be 
made at this time. 

I see this morning, in one of the daily papers published 
here in Washington, that it is reported that a bipartisan 
drive is on among the leaders of the Senate. It says: 

What worries Senate leaders is a fear that the so-called tariff 
taxes adopted by the House, such as levies on oil and coal, will 
lead to a bitter fight that will delay the bill. An effort, therefore, 
will be made to eliminate these taxes and substitute other levies 
to make up the loss. 

As I said here on the floor of the Senate less than a 
month ago, when the balancing of the Budget reaches the 
point where there is going to be a tax on the Standard Oil 
Co., then it is going to become necessary to find other levies; 
and if you do not find other levies, then the demand is 
going to come here in the Senate to reduce salaries and 
wages of the employees of the Federal Government. 

THE RICH MEN’S CLUB 


I do not speak alone for the men drawing $1,200 a year 
nor for the men drawing $1,500 a year. I speak for the men 
drawing $10,000 a year, sitting in the Senate and in the 
House of Representatives. I say that there is not a man 


here who can stand the campaign expenses connected with. 


election to the United States Senate and live six years on 
what he gets in the United States Senate; and to reduce the 
salaries of Congressmen and Senators to-day is not tending 
in any direction whatever except to make this body a rich 
men’s club. 

We know that there was a coalition over in the House on 
this tax bill, and on the raising of revenue for the Govern- 
ment. ‘The newspapers tell us that there is a coalition in 
the Senate. I want to know if there is a coalition in the 
Senate on this tax bill; if so, whom it is between, where it 
was made up, where they met, who blessed the conference, 
and who was at the anointing, if there has been a coalition, 
conference, agreement or tentative agreement or effort to 
agree on this tax bill. They tell us it was so in the House, 
and the leaders said it was so. The publications of the 
United States condemned every man in the House who did 
not fall in line behind one or the other of the party leaders. 

BLOATED FORTUNES 

Of course, there is need of money for the Government. 
What are we to get? That is not the main need of this 
country, Mr. President. The reason why the Government 
needs money, the reason why industry needs money, comes 
from an infernal condition of concentration of wealth; and 
never has any of these bipartisan conferences in either one 
of the Houses of Congress recommended anything being 
done along the line of the redistribution of wealth here in 
the United States to avoid the alarming condition that we 
are in now. 

Oh, no; something must be done to balance the Budget; 
but Mr. Hoover comes in when the time gets about ripe, and 
you can read his messages between the lines, and you do 
not have to eat a whole beef to tell when it is tainted—he 
comes in about the time when there arises the spirit in 
either one of these Houses to put these taxes where they 
ought to be put, and changes the estimates of the require- 
ments of the Budget to suit the peculiar conditions and 
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circumstances arising at that time. If the House looks like 
it is going to become rebellious in raising the funds, they 
report that there is a mistake of $500,000,000 in the Budget. 
Then the matter subsides, and the House becomes docile. 
Then they demand that other remedies be taken to balance 
the Budget. 

O Mr. President and Members of the Senate, there 
never was a more determined fight than is being waged 
to-day—silently, under cover, behind the silken veil, and out 
in front—to keep this tax bill from going into the field of 
surtaxes and inheritance taxes, that would give the common 
man of this country a chance, and to give the wealth of this 
country an opportunity to be distributed among the people 
of the United States. 

What is the tax bill going to contain when it comes out? 
We have waited a long time to get some help. If it has 
already been agreed upon, let us know now from the party 
leaders, as they gave it out in the House. Let us know in 
the Senate. Why wait? Is there going to be any relief for 
the masses of this country in this tax bill? Let us know 
what is going to come. 

On this home by horror haunted—tell me truly, I implore: 
Is there—is there balm in Gilead? Tell me—tell me, I implore! 

What is to be the balm from the tax bill? What is to be 
the balm? 

AMERICA'S CRISIS s 

Why, if this Congress adjourns and does not provide a 
law for the effective starting of a redistribution of wealth 
in the United States you need not be worried about the 
amount of deficit that there is going to be in the National 
Treasury. If we adjourn here with this tax bill before us, 
with a bill passed as a result of it or with this bill passed, 
without providing a means for the redistribution of wealth 
in the United States to-day, and allow this snowball to go 
downhill for two or three more years as it is now, and 
allow this panic to be exploited as it is now being exploited 
to concentrate every business enterprise in this country, you 
do not need to worry about the Federal Government nor 
the Budget of the Federal Government. You will have a 
problem before you that is a great deal bigger than any 
problem of the Budget of the Federal Government. 

‘I have letters which I have received to-day, which I in- 
tended to read to the Senate. One man, a peaceable citizen, 
has undertaken to make a living as long as he could, and 
finally went into a business prohibited by law because it 
was the only thing out of which he could make a living for 
his wife and children. He is now in the Federal penitentiary. 
Another letter is from a widow with a 19-year-old son that 
she is undertaking to send to college, living in a college 
town; and he can not continue his work in the university 
because she can not find the funds even to buy the books. 
Yet we are sitting here talking about balancing the Budget. 

THE UNBLESSED COALITION 

Who is thinking about those people? Who is thinking 
about this condition? Who is doing anything about it? 
Where is this bipartisan conference? I want to find it and 
write it a letter. Has it been blessed as the House confer- 
ence was blessed? Have Rockefeller and Morgan and 
Baruch sent in their ill-fated recommendations and de- 
mands that were so effective in other administrations? 
Have they been sent in now? Is that what we are going to 
see done in this tax bill that is coming out here? 

We are told that there never was a ruling class that abdi- 
cated. A great deal of speculation is made over who is the 
leader and who are the party leaders of this Nation, who 
are the leaders of Congress. I have been here long enough 
to say that if I had any legislation in the United States 
Congress to-day, I would a whole lot rather know that it 
had the sanction and approval of Morgan and Rockefeller 
and Baruch than to know that it had the sanction and ap- 
proval of every party leader in both Houses of Congress. 
They are here to fight the tax on the importation of oil. 
They are here to fight the tax on stock exchanges. 

We have a cotton exchange and a stock exchange in the 
city.of New Orleans, just as they have a stock exchange and - 
a cotton exchange in the city of New York, and I am not 
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afraid to tell you that there is not a more nefarious enter- 
prise that ever operated on the face of the globe than the 
stock exchanges and cotton exchanges in the city of New 
York and in the city of New Orleans. They have lived for 
years out of the miseries and the slim profits that might 
have meant some convenience and comfort to the people 
of this country, and there is no tax on the living face of 
the globe that can be more justly and properly assessed 
than a tax on the stock exchange and a tax on the cotton 
exchange. I am not politically afraid for them to know that 
I have expressed exactly those sentiments on the floor of 
the Senate. It does not make any difference to me whether 
they. like it or not. 

Now, these men are fighting the inheritance tax and the 
surtax. The newspapers tell us that this is a great effort to 
soak the rich. Soak the rich—the “soak the rich cam- 
paign.” It is no campaign to soak the rich, Mr. President. 
It is a campaign to save the rich. It is a campaign the 
success of which they will wish for when it is too late, if it 
fails, more than anyone else on earth will wish for it—a 
campaign for surtaxes to insure a redistribution of wealth 
and of income, a campaign for inheritance taxes to insure a 
redistribution of wealth and of income. 

IS WALL STREET ALONE TO HAVE THE COALITION? 

Since we had a coalition of the Republican and Demo- 
cratic leaders in the House and in the Senate that the House 
Members rebelled against, is it not possible that there can 
be some coalition of the Members of the United States Sen- 
ate in the interest of the people of this country to raise 
these surtaxes and these inheritance taxes and to save these 
other forms of taxation that mean a prosperous America? 
Could there not be some anointed move from the Senate that 
would mean the protection of the people of this country? 

Evidently we do not realize that there is a crisis. Appar- 
ently we do not. We do not have to go very far to find it 
out. Mr. Herbert Hoover, in his speech in Indianapolis the 
other day, said that we were now in the midst of the great- 
est crisis in the history of the world. If Mr. Hoover can be 
believed, neither disunion, rebellion, war, nor pestilence 
compares with the condition that faces the American people 
to-day. Mr. Hoover may not ever say this again. I do not 
think he will say it again. I think he had a rather un- 
guarded moment, and probably his speech was not censored 
as it is going to be censored in the future. As campaign 
days draw closer, the artist who can make words mean and 
not mean will no doubt interpolate these messages in such a 
way that they will offend but few, and benefit probably 
fewer. But Mr. Hoover went on to say that a different 
means of taxation had to be found for this country; that 
we had to find a means of taxation that would take the taxes 
off the small man. That is what Mr. Hoover said. I am 
going to read in a moment just exactly what he did say; 
that we had to formulate a tax policy that would take the 
taxes off the farmers and home owners of this country; and 
in the same speech—which evidently was not censored as 
most of them probably will be hereafter and probably have 
been heretofore—he went on and said that the remedy was 
by the distribution of wealth. 

But now every power of the administration which can be 
brought from the White House is exerted against anything 
being done which means the distribution of wealth among 
the people of this country. 

THE LIGHT OF AMERICA'S DREAM IS FADING 

The great and grand dream of America that all men are 
created free and equal, endowed with the inalienable right 
of life and liberty and the pursuit of happiness—this great 
dream of America, this great light, and this great hope—has 
almost gone out of sight in this day and time, and everybody 
knows it; and there is a mere candle flicker here and 
yonder to take the place of what the great dream of 
America was supposed to be. 

ANOTHER SLAVE OWNER 

The people of this country have fought and have struggled, 

trying, by one process and the other, to bring about the 
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and purposes of America. They are met with the Demo- 
cratic Party at one time and the Republican Party at another 
time, and both of them at another time, and nothing can 
be squeezed through these party organizations that goes far 
enough to bring the American people to a condition where 
they have such a thing as a liveable country. We swapped 
the tyrant 3,000 miles away for a handful of financial slave- 
owning overlords who make the tyrant of Great Britain seem 
mild. 

Much talk is indulged in to the effect that the great 
fortunes of the United States are sacred, that they have been 
built up by the honest and individual initiative, that the 
funds were honorably acquired by men of genius far-visioned 
in thought. The fact that those fortunes have been ac- 
quired and that those who have built them for the financial 
masters have become impoverished is a sufficient proof that 
they have not been regularly and honorably acquired in this 
country. 

Even if they had been that would not alter the case. I 
find that the Morgan and Rockefeller groups alone held, 
together, 341 directorships in 112 banks, railroad, insurance, 
and other corporations, and one of this group made an 
after-dinner speech in which he said that a newspaper 
report had asserted that 12 men in the United States con- 
trolled the business of the Nation, and in the same speech 
to this group he said, “And I am one of the 12 and you the 
balance, and this statement is correct.” 

Twelve men! If we only had that passing remark, which, 
by the way, was deleted from the newspaper report which 
finally went out, although we have plenty of authority that 
the statement was made; if we did not have other figures to 
show it, we probably might not pay so much attention to 
that passing remark. 

You want to enforce the law, you want to balance the 
Budget? I tell you that if in any country I live in, despite 
every physical and intellectual effort I could put forth, I 
should sce my children starving and my wife starving, its 
laws against robbing and against stealing and against boot- 
legging would not amount to any more to me than they 
would to any other man when it came to a matter of facing 
the time of starvation. 

Whoever tries to guard the existence of these fortunes 
becomes a statesman of high repute. He is welcome in the 
party counsels. Whoever undertakes to provide for the dis- 
tribution of these fortunes is welcome in no counsel. 

They pass laws under which people may be put in jail for 
utterances made in war times and other times, but you 
can not stifle or keep from growing, as poverty and starva- 
tion and hunger increase in this country, the spirit of the 
American people, if there is going to be any spirit in America 
at all. 


LET ALL ENJOY OUR WEALTH IF THE COUNTRY IS TO BE SAVED 


Unless we provide for the redistribution of wealth in this 
country, the country is doomed; there is going to be no 
country left here very long. That may sound a little bit 
extravagant, but I tell you that we are not going to have 
this good little America here long if we do not take care to 
redistribute the wealth of this country. 

Here is a report of the Federal Trade Commission pub- 
lished in 1926. On page 58 I find this: 

The foregoing table shows that about 1 per cent of the estimated 
number of decedents owned about 59 per cent of the estimated 
wealth, and that more than 90 per cent was owned by about 13 
per cent of this number. 

That is the very conservative and highly subsidized Fed- 
eral Trade Commission, which said that 1 per cent of the 
decedents owned 59 per cent of the wealth. It had been pre- 
viously estimated, as I read the other day from the report 
of the Industrial Relations Committee, just 10 years before 
that time, that 2 per cent of the people owned 60 per cent 
of the wealth, and in 10 years the cycle grew, so that from 
one Government report the estimate that 2 per cent of the 
people owned 60 per cent of the wealth, in 10 years had 
become 1 per cent of the people owning 59 per cent of the 


change that would save the American country to the ideal | wealth of this country. That is how that condition grew., 
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I have here an editorial which appeared in the Saturday 
Evening Post at the time this first report was 
This editorial appeared on September 23, 1916, in the Satur- 
day Evening Post under the heading, Are We Rich or Poor? 
I read from the editorial, which is just a column: 

The man who studies wealth in the United States from statistics 
only will get nowhere with the subjects because all the statistics 
afford only an inconclusive suggestion. Along one statistical line— 

This is the Saturday Evening Post in 1916 before its owner 
began to come to Washington in a $3,000,000 yacht. Says 
this editorial: 

Along one statistical line you can figure out a nation bustling 
with wealth; along another a bloated plutocracy comp 


rising 1 per 
cent of the population lording it over a starveling horde with only 
a thin margin of merely well-to-do in between. 


That is from the Saturday Evening Post of September 23, 
1916. 

I saw an article in the World’s Work for last month which 
gives the details of the Mellon fortune, and totals it up at 
seven billion nine hundred and ninety million four hundred 
and twenty-five thousand—that is enough without getting to 
the hundreds—seven billion nine hundred and ninety million. 
That is the Mellon fortune, with a footnote to the effect that 
it did not include two billion one hundred and sixty-six 
million his brother has. The Mellon fortune $10,000,000,000, 
and everybody knows that the Mellon fortune does not com- 
pare with the Rockefeller fortune. Thirty-two fortunes of 
the Mellon size would take every dime of property America 
has in it to-day. Thirty-two men! No wonder 12 men were 
in absolute control of the United States. 

WHO OWNS AMERICA? 

I have here the statistics showing the concentration of 
American industries. 

Iron ore: 50 to 75 per cent owned by the United States 
Steel Corporation. 

Steel: 40 per cent of the mill capacity owned by the 
United States Steel Corporation. 

Nickel: 90 per cent owned by the International Nickel Co, 

Aluminum: 100 per cent owned by the Aluminum Trust. 
` Telephone: 80 per cent owned by the American Tele- 
phone & Telegraph Co. It is more than that, as they would 
state if they understood the subsidizing contract which that 
company requires every little independent telephone com- 
pany to sign in order to get long-distance connections. If 
that were stated, it would be found that the telephone indus- 
try in the United States is 100 per cent in the hands of the 
American Telephone & Telegraph Co. 

Telegraph: 75 per cent in the Western Union. 

Parlor car: Pullman Co., 100 per cent monopoly. 

Agricultural machinery: The International Harvester Co. 
has 50 per cent. 

Shoe machinery: The United Shoe Machinery Co. has a 
monopoly. 

Sewing machines: The Singer Sewing Machine Co. con- 
trols that field. 

Radio: The Radio Corporation, 100 per cent. 

Sugar: The American Sugar Refining Co., 100 per cent. 

Anthracite coal: Eight companies, 80 per cent of the 
United States tonnage. 

Sulphur: Two companies own the world’s deposits. 

Oil: To show how conservative this report is, it states that 
33 per cent of the oil is controlled by five companies, when, 
as a matter of fact, they own 105 per cent, if you can get 
that much out of the total quantity of oil produced. That 
which they do not own they have absolute dominion over 
and manipulate the oil tariffs and the importations of the 
foreign group in such a manner that no independent man 
can stay in the oil business in this country to-day in compe- 
tition with the Standard Oil Co. 

Meat packing: Two companies, 50 per cent. 

Electrical equipment: Two companies, 50 per cent. 

Railroad rolling stock: Two companies, monopoly. 

Chemicals: Three companies, monopoly. 

Matches: Two companies, monopoly. 

Rubber: Four companies, monopoly, 
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Moving pictures: Three companies, monopoly. 

Aviation: Three, companies, monopoly. 

Electric power: Four groups, monopoly. 

Insurance: Ten companies, 66 per cent of the insurance 
in force. 

Banking: 1 per cent of the banks control 99 per cent of 
the banking resources of the United States. 

That is the concentration that has occurred in this 
country. 

The statistics further show that only 2 per cent of the 
people ever pay income taxes. Mr. Mellon points out that 
that is a grave condition; that the law has been miraculously 
at fault in failing to collect an income tax against a larger 
percentage of the people. 

It is not the law that is at fault. That is not the trouble 
at all. It is the infernal fact that 98 per cent of the people 
of the United States have nothing, rather than it being the 
fault of the fact that only 2 per cent of them pay any 
income tax. 

Mr. Mellon wants to broaden the tax, so he said in his 
statement. He has gone to Europe by this time—at least 
we hope so. Mr. Mellon said that he wants the law broad- 
ended so as to cover more than 2 per cent. That means that 
he wants to go into the pockets of the little man living from 
hand to mouth on the bank of some creek or in some little 
cabin with 40 acres and a mule. That means that he wants 
to reach down lower into the lower strata and take from the 
starvation wages of that class of people so that he might 
relieve the upper crust from paying the burdens of govern- 
ment. 

I have here the address by President Hoover delivered at 
Indianapolis. Here is what he said: 

Above all, schemes of public works which have no reproductive 
value would result in sheer waste. Public works would result in 
sheer waste. 

The remedy to economic depression is not waste but the crea- 
tion and distribution of wealth. 

“The creation and distribution of wealth.” He said fur- 
ther that in this creation and distribution taxes have got 
to be lifted from the small man. Therefore, Mr. President, 
there is necessity that something must be done in this crisis 
for the benefit of the people of the country, as well as for 
the benefit of balancing the Budget. 


OVER 2,000,000 EARN LESS THAN 504 PLUTOCRATS . 


I have the statistics here. Here is how the income is 
being distributed. In 1929 there were 504 supermillionaires 
at the top of the heap who had an aggregate net income 
of $1,185,000,000. That is 504 people. These 504 persons 
could have purchased with their net income the entire 
wheat and cotton crops of 1930. In other words, there were 
504 men who made more money in that year than all the 
wheat farmers and all the cotton farmers in this great land 
of democracy. Out of the two chief crops, 1,300,000 wheat 
farmers and 1,032,000 cotton farmers—2,300,000 farmers 
raising wheat and cotton—made less than those 504 men. 

From the official statistics we find that $538,664,187 was 
the net income of the 85 largest income-tax payers in 1929. 
The 421,000 workers in the clothing industry received in 
wages $475,000,000. Those 85 men could have paid the en- 
tire wages of the clothing industry of the Nation and have 
had $100,000,000 left. Les; there has got to be relief from 
this condition. 

Mr. Gompers was termed a socialist when he said: 

Hundreds of thousands of our fellow men, through the eyer- 
increasing extensions and improvements in modern methods of 
production, are rendered superfluous. We must find employment 
for our wretched brothers and sisters by reducing hours of labor 
or we will be overwhelmed and destroyed. 

That was his statement, but the statement that the coun- 
try faced any such thing as destruction was heralded as a 
preposterous statement, but Mr. Hoover came back and 
clarified the matter. He did not disturb Mr. Gompers's 
ashes, because they are underneath the earth all alone. Mr. 
Hoover came back and went Mr. Gompers one better. He 
said this is “ the greatest crisis the world has ever known.” 
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I have here a newspaper article in the nature of an inter- 
view with the Senator from Michigan [Mr. Covzens]. I 
want to read a line from that. This was published in the 
St. Louis Post-Dispatch of May 27, 1931: 

Senator James Couzens (Michigan) does not believe the depres- 
sion in this country is due to world depression. 

And I do not either. 

Nor does he believe that our recovery depends upon world re- 
covery. 

Nor do I. 


He believes, and emphatically says, that American capitalists 
caused the American depression mainly by taking an exorbitant 
share of the earnings of American industry, and that recovery can 
be accomplished only by securing the livelihoods and increasing 
the purchasing power of American workers. 


ALL AGREED NO SWOLLEN FORTUNES" 


I have here an article appearing in the Saturday Evening 
Post on the question of the distribution of wealth of this 
country. Whenever fear comes around, as it did in 1919, 
there was a fear that Bolshevism was going to overrun this 
country like it threatened to overrun Europe. Then we get 
such expressions as this. We can not get them at any other 
time. Here was the Saturday Evening Post, the great con- 
servative journal, saying this: 

We want prosperity in America, but not swollen fortunes. 


That is the Saturday Evening Post saying that we do not 
want “swollen fortunes in America.” Then it went on to 
say: 

We want big rewards for men who do big constructive things, 
and jail sentences for the big fellows who steal the fruits of their 
work and the savings of small investors. 

They wanted to put Rockefeller and Morgan in jail, ac- 
cording to this editorial; but to-day the cry is, “Soak the 
rich,” and the man who undertakes to levy a penny on the 
concentrated bloated fortunes in the hands of a few of them 
is considered an outlaw. 

There have been altogether too many mavericks loose on the 
range, 2 cows on which they have no claim. There would 
be no real railroad mess, no necessity for trying to pare down 
wages in basic industries— 

The same thing prevailed then that prevails now, the 
same condition practically, and the Saturday Evening Post 
said: 

There would be no real railroad mess, no necessity for trying 


to pare down wages in basic industries, if there had 
banker control and no flagrant watering of the stocks of these 


corporations. 

That was the Saturday Evening Post in 1919. It said, 
“We want prosperity, but no swollen fortunes,” and that 
the men who have made most of those swollen fortunes by 
smpoverishing the labor of the country ought to be put in 
jail. We are not trying to put them in jail. We are trying 
to save them from committing physical suicide in this coun- 
try and pulling the temple down with everybody else in it. 

But we have a coalition! We have a coalition of the 
Democratic Party leaders and the Republican Party leaders. 
Yes; we have a coalition. Who are the anointed of this 
coalition of Democratic and Republican leaders that is going 
to eliminate everything that means protection of the com- 
mon men in this country? Where is this coalition? Where 
does it meet? With whom does it meet? Has it ever for 
once come out before the American people with anything 
except the statement that they have to hold the House in 
order? Will they come out with the same declaration that 
they have got to hold the Senate in order—not trying to do 
anything particularly, but only holding everything in order? 
The House is described as “being in rebellion” when it 
rebels against its leaders. 

Is there going to be one coalition? Is that going to be the 
extent? Are there not men enough in the Senate of the 
United States who will see to it that there is a coalition for 
the people of the United States? Is there not some way 
there can be a coalition that takes into consideration the 
man with the house full of starving children, or has there 
got to be only one coalition to protect the banker control, 
which it was said, as I have pointed out, ought to have been 
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in the penitentiary 20 years ago? What is to be the 
coalition? 

The pastor of Mr. John D. Rockefeller’s church had some- 
thing to say about it. I-do not suppose he will ever say it 
again. ‘They probably did not get to look over this speech 
of his in advance. If they had done so, it would possibly 
have been different. There would have been a different in- 
terpretation of it and they would have had more interpola- 
tions in it. Here is what Mr. Rockefeller’s pastor said on 
December 28, 1930: 

See the picture of the world to-day—communism rising as a 
prodigious world power and all the capitalistic nations arming 
themselves to the teeth to fiy at each other's throats and tear 
each other to pieces. Sr Capitalism is on trial. sz » 
Our whole capitalistic society is on trial. 

I should say it is on trial—not the capitalistic system, but 
the lack of capital. 

Then Mr. Rockefeller’s pastor proceeded: 

First, within itself, for obviously there is something the matter 
with the operation of a system that over the western world leaves 


millions and millions of people out of work who want work, and 
millions more in the sinister shadow of poverty.. 


There is bound to be something wrong with the system. 
Then he proceeds: 

Second, capitalism is on trial, with communism for its world 
competitor. 


And it is. 


The verbal damning of communism now prevalently popular in 
the United States will get us nowhere. The decision between 
capitalism and communism hinges on one point: Can capitalism 
adjust itself to the new age? 


THE EXAMPLE OF MARIE ANTOINETTE 
When the poor people of France cried for bread, Marie 
Antoinette said, “If they have no bread let them eat cake.” 
They reared back and took the head of the King and the 
Queen. To-day Marie Antoinette has been outdone forty 


times over. The poor people have pleaded for jobs, for the 


right to work; they have pleaded for a living; they have 
pleaded for their homes; they have pleaded for clothes to 
wear; they have pleaded for food to eat. There are plenty of 
homes; there is ample food; there is everything that is 
needed for humanity; but instead of saying, “If you have 
not bread eat cake,” the American people witness a so-called 
bipartisan agreement that, under the claim of balancing 
the Budget,” reaches down and puts a tax upon people 
crying to this Government for relief. 

Mr. John Dewey proceeds to say that there has got to be 
a redistribution. 

Here is a quotation from the dean of the Harvard Grad- 
uate School of Business Administration, Wallace B. Don- 
ham: 

If we have not in our several countries the brains, ability, and 
the cooperative spirit necessary to cure such world-wide conditions 
as those in which we now find ourselves, then our mass produc- 
tion, our scientific progress, our control over nature may actually 
destroy civilization. 

And that is what is going to happen. Machines are cre- 
ated making it possible to manufacture more in an hour 
than used to be manufactured in a month; more is produced 
by the labor of one man than was formerly produced by the 
labor of a thousand men; fertilizers are available whereby 
an acre of land can be made to produce from two to three 
or eyen four times what it formerly produced; various other 
inventions and scientific achievements which God has seen 
fit to disclose to man from time to time make their appear- 
ance; but instead of bringing prosperity, ease, and comfort, 
they have meant unemployment; they have meant idleness; 
they have meant starvation; they have meant pestilence; 
whereas they should have meant that hours of labor were 
shortened, that toil was decreased, that more people would 
be able to consume, that they would have time for pleasure, 
time for recreation—in fact, everything that could have been 
done by science and invention and wealth and progress in 
this country should have been shared among the people. 

REFUNDING MILLIONS TO THE WEALTHY 

Mr. President, the senior Senator from Arkansas, our 

Democratic leader, whom I respect very highly and whom I 
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honor for the great service which he has done to this coun- 
try, saw fit to join in the clamor for the reduction of wages. 
I maintain there is no need of reducing any wages. Anyone 
should have seen the trouble which was coming when 
former Senator James A. Reed, of Missouri, rose on this floor 
when the tax bill of 1926 was under consideration in the 
Senate and said that the Democratic Party had been be- 
trayed by its leaders. I thought that statement was a bit 
beyond the proper or necessary limit at the time; but the 
surtax was manipulated downward and the drive went on. 

The coalition between the progressive Senators and the 
Democrats managed to keep the surtaxes not where they 
should have been, but nearer where they should have been 
than otherwise would have been the case. However, all of a 
sudden, the famous coalition occurred and the Duke’s Mix- 
ture amendment went through here. It might have done 
North Carolina some good; it might have done some good 
to some college or colleges in North Carolina, but it was a 
means by which the Treasury paid out millions and millions 
and multiplied millions of funds. It was a retrodctive 
amendment to open wide the gates of the Public Treasury 
and tell the capitalists to come and get not only what the 
Government was going to collect, but to come and get what 
they had already paid. So there were refunded out of the 
Public Treasury enormous amounts of money. 

That was followed by the Mellon crusade to return and 
throw to the winds or to the public financial manipulators 
of this country hundreds of millions more of dollars. Then, 
Mr. President, they pared down the income-tax rates from 65 
to 50, to 40, to 25, and down to 20 and the inheritance-tax 
rates were pared down in about the same manner and pro- 
portion, until now a bipartisan bill comes here, with all the 
blessings it ever had and a defunct Treasury as a result of 
it, concerning which ample warning was given at the time. A 
blind man could have seen what the country was being 
led into. 

Over in the House there was proposed to the bill which 
has been sent here from that body an amendment known as 
the Swing amendment. It does not entirely, according to the 
estimate of the President and his departmental heads, pro- 
vide enough taxes to balance the Budget, and, according to 
him, they want to make a few little changes, but to them it 
is pretty satisfactory. Surely it is satisfactory. They man- 
aged to sweat the rate down to a point where the bloated 
fortunes of this country will have to pay but very little more 
than they have been paying, and they made the whole 
measure temporary, in that it is to last only two years. Why 
only two years? Because the people of this country get 
strong enough about every 25 years to make a fight and get 
a break and enjoy a chance of doing anything, and if the 
proposed taxed legislation can be made at the end of two 
years ipso facto to cease, it is not going to amount to a snap 
of a finger. That provision is in the bill. 

There have not been provided, as the public press or some 
portions of the public press have been led to believe any 
such inheritance taxes or surtaxes as we formerly had in 
this country. Proponents of the bill are trying to say that 
they are going back to war-time rates, but they are not 
going back to the war-time rates by a jugfull. Their maxi- 
mum is 40 per cent. They stop increasing the latter up- 
ward, in the case of surtaxes, after $100,000 is reached. 
They do practically the same thing in the case of inherit- 
ances over a million dollars. The war-time rates, however, 
do not compare with what the rates ought to be now, be- 
cause at the time of the World War 2 per cent of the people 
owned 60 per cent of the wealth, whereas in these times 
1 per cent of the people own 59 per cent of the wealth. In 
war time we had no such conditions as we have to-day, and 
we have the word of President Herbert Hoover to confirm 
that statement, that this is the greatest crisis the world 
has ever faced, in war times or any other times. 

We had no such unemployment in war time as we have 
to-day. We had no such hunger and starvation and idle- 
ness; we had no conditions to compare with those now exist- 
ing; and so, instead of those rates being held down to the 
war-time basis, they should have been boosted far beyond 
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that on the centralized wealth of this country in order to 
give the people a share of the profits being earned in the 
country to-day. But the rates have not even been made 
equal to those of the war time. The war-time rates went up 
to 65 per cent, while the rates in the bill now pending in the 
Senate stop at 40 per cent. 

Mr. President, I intended to close, but I want to make one 
more observation, briefly. I do not mean to criticize the 
courts of this country particularly. I mean to criticize the 
method by which the courts are composed. We are going to 
have to couple to tax legislation some antitrust legislation 
or write into the present antitrust law what the Congress 
originally wrote into it. The original Sherman antitrust law 
provided that any restraint of trade was a violation of the 
law; any monopoly, any conspiracy in restraint of trade was 
obnoxious to the law. When the question came before the 
Senate, on the floor of the Senate an effort was made to 
write into the bill that anything that “ unreasonably ” re- 
strained trade would be prohibited, but the Senate and the 
Congress refused to write the nefarious so-called rule of 
reason into the antitrust law when it was passed. 

Those who opposed the law came back to the Senate of 
the United States and tried to get it amended, but the Sen- 
ate committee said we will not write the rule of reason in 
the law because it would destroy the antitrust law. So they 
went before the United States Supreme Court in Case No. 1, 
and the court held that there was no rule of reason in it, 
and the common law did not apply; they went back in 
case No. 2, and the Supreme Court said, “ The common law: 
does not apply and any restraint of trade is prohibited.” 
They went back in case No. 3, and the Supreme Court said, 
“We are surprised that anybody should urge this question 
again, but we now again tell you for the third time that 
any restraint of trade is prohibited, and there is no rule of 
reason in the law.” They went back the fourth time, and 
the Supreme Court of the United States said the same 
thing; they went back the fifth time and the Supreme 
Court of the United States said the same thing; but, 
oh, my, suddenly one day the papers blazoned forth 
the news that President Taft had done a most liberal 
and constructive and monumental thing in naming a Demo- 
crat, a former Confederate soldier, Chief Justice of the 
United States, and there were plaudits over the appointment. 
A little later other judges were placed on the Supreme Court 
of the United States, and then the monopolists went back 
to the Supreme Court. The trust lawyers who had fought 
this law had been made the masters of the law by being 
put on the Supreme Court of the United States, and then, 
with the dish all cooked up, the motions were gone through 
again presenting the case to the United States Supreme 
Court after they had passed on it five straight times, and 
the United States Supreme Court wrote a long opinion 
through its Chief Justice, Mr. White, from my native State 
of Louisiana, and said that “the rule of reason” had to be 
written into the Standard Oil case and the American To- 
bacco Co. case, and this country has virtually been without 
an antitrust law ever since. 

Mr. William Jennings Bryan wrote a letter about this to 
Mr. Taft at the time. 

William J. Bryan, three times Democratic candidate for 
President of the United States, openly charged Taft with 
backing the Supreme Court. 

Mr. Bryan said to Mr. Taft— 

You promised that you were going to amend the antitrust law 
in the presidential campaign of 1908, but you have got a Con- 
gress on your hands that will not permit its amendment, so you 
have appointed a Supreme Court— 


And President Taft made more appointments to that bench 
than any other President— 
and you haye secured that amendment to the antitrust law by 
the Supreme Court. 

Mr. George W. Perkins, head of the Steel Trust, came out 
with a statement. I quote: 


George W. Perkins, associated with J. P. Morgan in trust 
control, delivered a speech in which he complained that the Re- 
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publican Congressmen had not tried to redeem their platform 
promise, but that it had been redeemed by the Supreme Court 
in the recent trust decision, wherein the rule of reason was applied. 

In other words, they amended the law by the other legis- 
lative body that Mr. Taft had set up at the time—the Su- 
preme Court of the United States—and that is not the only 
law that they have amended in that way; not by a jugful. 

We had some jurisprudence against these public-service 
corporations. I appeared here before the United States Su- 
preme Court in those cases, and before the other Federal 
courts in these cases. They involved the basis of value of a 
public-service corporation’s property—whether it would be 
the actual prudent investment or whether it would be the so- 
called replacement value, less depreciation. 

In the case of Smyth against Ames the Supreme Court 
of the United States had held that you had to consider the 
cost of the property and all other elements in determining 
the value of public-service property. In the case that I 
had, which, by the way, was a telephone case, the Circuit 
Court of Appeals—and they were upheld by the Supreme 
Court as far as they could go—held that that theory was 
still the law; that the cost and the replacement and all 
those elements had to be considered in determining the 
value of property; but they began to load down the court. 
The corporations began to pound, with all the anvils and 
with all the iron, that they should consider nothing except 
the cost of replacement of utility property, because. they 
had all the engineers in the world. The ordinary city can 
not fight a public-service-corporation case. It cost the 
State of Louisiana all the money it could rake and scrape 
to fight one telephone case, and the telephone company 
submitted a bill of costs of about $500,000 for fighting that 
case, and then charged it back into operating costs. The 
ordinary city can not compete with the company’s experts 
and technicians in cases of that kind. Finally, however, 
they loaded the Supreme Court down until the question was 
right before the court again; and in the Carrollton Rail- 
road case, from the State of Georgia, as I remember, they 
came out again and said thet they considered the cost of 
property and these replacements together in deciding its 
value. But then when they got another case up there, lo 
and behold, the skies opened, and they sent out to the 
Northwest and got a man and put him on the Supreme 
Court of the United States who had been doing more to 
bring about that doctrine of replacement value than any 
other man we knew of. He was made a member of the 
Supreme Court of the United States; and then they brought 
up the Indianapolis waterworks case, and they reversed the 
whole kit and boodle, and said that the dominant-cost 
theory must be on replacement, 

_ That is how this matter has been manipulated. We have 
created boards and commissions, and we have courts. We 
have passed laws, and we have enacted various and sundry 
things, but we have never been able to create a commission 
that lasted very long. We have never been able to get a 
rule of law interpreted that stood for any particular time 
unless they began, by some contrivance or machination, to 
make the element that was affected by it the master of the 
law that was being enforced. They have become the masters 
of the law. 

How long is it going to last? How long can it last? How 
long will it last? I tell you, Mr. President, it can not last 
very long. 

In conclusion, I am not asking any man in the United 
States Senate to do anything harmful to the rich people of 
this country. If you want to do them a favor, provide some 
way to put some of that wealth among some of the people 
of this country. If you want to make their lives secure, 
provide a way for relieving the anxieties of 90 per cent of 
the people in this country to-day who are in absolute fear 
of want and impoverishment. Provide a way whereby the 
world is going to provide a living for the people of the 
United States, if you love these rich people as much as I love 
them. Yes, sir; provide a way to distribute it. If we sit 
here in this Congress and let this tax bill go back with a 
clause ipso facto annulling the law at the end of two years, 
so that these taxes will no longer be collected; if we do not 
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raise these surtaxes and these inheritance taxes to a point 
where they can not continue to perpetuate these massive 
fortunes in the United States, like a snowball going down- 
hill; if we do not regulate them, when you have gone and 
gathered it all and all and all, in what condition are you 
going to leave the country? It is in it already. You do not 
have to go any farther. It is in it already. You mark my 
words: When we come back to the next meeting of the United 
States Senate, things are not going to be any better than they 
are right now, and not as good. You mark my words: You 
will look back on the year 1932 as a prosperous year in 1933. 

You remember what I am saying. If we do not provide 
surtaxes and inheritance taxes to break up these large for- 
tunes, and to provide for the needs of this Government from 
sources that are able to pay the cost, when we come back 
here in 1933 you are going to find a changed condition, and 
you will be wondering how conditions could have been as 
good in 1932 as they are now. 

BUT WHY NOT THE DREAM OF AMERICA? 

But O Mr. President, if we could simply let the people 
enjoy the wealth and the accumulations and the earnings 
and the income and the machinery and the contrivances 
that we have. If, with the invention of every machine, we 
could secure the education of every man; if with increased 
production of every kind there could be less toil, more hours 
of pleasure and recreation; if there could be a happy and 
contented people enjoying what the Almighty has made it 
possible to provide; if there could be people clothed with the 
materials that we have to clothe them with to-day, and no 
place to put them; if the people could be fed with the food 
that we have to feed them with, and no place to put it; if 
the people could be sheltered in the homes we have to-day 
that the Federal land bank has taken away from them 
because they can not pay the interest on the mortgages— 
if that could be done, if we could distribute this surplus 
wealth, while leaving these rich people all the luxuries they 
can possibly use, what a different world this would be. 

“THY SOUL SHALL BE REQUIRED” 

Do not take away anything they need. Leave them with 
all the luxuries that the world can provide them for hun- 
dreds and hundreds and hundreds of years. Leave them 
with every palace, with every convenience, with every com- 
fort; but do not allow the concentration and stagnation of 
wealth to reach the point where it is a national calamity. 

Will we do that? Will they do it? No; we know they 
will not do it. Will we do it for them? Maybe we will. 
Maybe we will not. There ought to be a coalition of the 
people; there ought to be a coalition of the Senators repre- 
senting the rights of the people in a situation of this kind, 
as efficient as is the coalition of the bipartisan movement 
recommending and sponsoring the other side of the field. 

We can do this. If we do not, we will leave these masters 
of finance and fame and fortune like the man in the book 
of old, who said to himself, so the Bible tells us: 

I will pill down my barns, and build greater; and there will I 
bestow all my fruits and my goods. 

And I will say to my soul: Soul, thou hast much goods laid up 
for many years; take thine ease, eat, drink, and be merry. 

But God said unto him: Thou fool, this night thy soul shall 
be required of thee. 

During the delivery of Mr. Loxc's speech, 

Mr, REED (at 2 o’clock p. m.). Mr. President, a parlia- 
mentary inquiry. What is the order of business? 

The VICE PRESIDENT. The President’s message being 
privileged, it will be proceeded with until disposed of; and 
then the unfinished business will be laid before the Senate. 

After the conclusion of Mr. Lone’s speech, 

Mr. HARRISON. Mr. President 

The VICE PRESIDENT. Does the Senator from Mis- 
sissippi desire to discuss the message? 

Mr. HARRISON. Yes; I desire to discuss the message. I 
have no objection, if the Senator from Pennsylvania desires, 
to the unfinished business being laid down. 

Mr. REED. I ask the Chair to lay it down. 

The VICE PRESIDENT. The message will be referred to 
the Committee on Appropriations; and the Chair lays be- 
fore the Senate the unfinished business, which will be stated. 
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The Cuter CLERK. Resolution (S. Res. 156) to investigate 
the effect of the depreciation of foreign-currency values 
upon importations of important commodities into the United 
States, and for other purposes 

Mr. HARRISON. Mr. President, I desire to discuss briefly 
the President’s message. 

Mr. TYDINGS. Mr. President, will the Senator yield to 
me for the purpose of suggesting the absence of a quorum? 

Mr. HARRISON. No; I do not care to have that done. 
I thank the Senator very much. 

The VICE PRESIDENT. The Senator declines to yield 
for that purpose. 

Mr. HARRISON. Iam led to preface my remarks because 
of what the distinguished junior Senator from Louisiana 
[Mr. Lone] has said about a coalition of leadership in the 
Senate with reference to the tax bill. 

I ascribe to myself no part of the soft compliment of 
leadership. I only make this brief statement because I hap- 
pen to be the ranking Democrat on the Finance Committee, 
and will be called upon in some degree to pass upon the 
policy and to help write whatever tax rates may come out 
of that committee. 

I never knew anything about any coalition between any 
Democrats and any Republicans in the Senate with refer- 
ence to the estate tax, the surtaxes, the corporation taxes, 
or anything else yet with reference to this tax bill. I think 
if there were anything going on with reference to that I 
would know something about it. The Democratic members 
of the Finance Committee, when this Congress first con- 
vened, did have several meetings. We met with reference 
to the Treasury Department’s recommendations as to the 
balancing the Budget. We arrived at no conclusions, be- 
cause the matter was one with which the House must first 
deal. We very much desired, however, to familiarize our- 
selves with the tax situation and exchange views. 

During the whole discussion in the House with reference 
to the sales tax and with reference to other details of that 
important legislation the minority members of the Finance 
Committee did not meet at any time for the purpose of con- 
ferring about the sales tax or any other details of the tax 
bill. I am sure the distinguished leader on this side of the 
aisle, the senior Senator from Arkansas (Mr ROBINSON], 
has done nothing to promote a coalition about retaining 
any particular tax or putting any particular tax in the tax 
bill up to this time. I am sure he has heard nothing about 
a coalition. 

I say that in fairness to this side of the Senate; and I say 
further that so far as writing the details of the tax bill are 
concerned, every Member is going to have full opportunity 
to be heard in full discussion as to what the policy of this 
side will be in the matter of framing a tax bill. 

I hope there will be nothing of a partisan character con- 
nected with this tax proposal. I hope it can go along in as 
much of a nonpartisan character as is possible. The mi- 
nority members of the Finance Committee expect to meet, 
and we are going to discuss the bill. We are going to ex- 
change views and try to get together upon details. The 
leader on this side told me that perhaps we will have a 
Democratic conference. I hope he will call one, so that 
every Democrat can express himself as to every detail of 
the tax bill. There will be no conspiracies. No ghost will 
walk, either by night or day. There will be no goblins or 
spirits. No suspicion will attach to anyone. Everything is 
going to be done in the open. 

Of course, we will differ as to details of the tax measure. 
Some of us have always differed as to the details in con- 
nection with every tax measure that has come before the 
Senate or before the House. One of the great things about 
American life is that Americans differ and have the courage 
to express themselyes. It is only through exchange of views 
that we are likely to arrive at the right conclusion. 

I am not conceited enough to believe that my views with 
reference to any detail in the tax bill are going to be accepted 
by everyone on this side of the aisle, and certainly they will 
not be accepted by all of those on the other side of the aisle. 
But I hope that through a free exchange of views we can 
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pretty well have our minds meet, and when the bill is finally 
written that we can get behind it. 

There will be no coalitions at work. Men of the same 
mind and thought and idea will probably vote together when 
the time comes, and others of different views will have the 
opportunity to vote their views. I am not for 90 per cent 
or 75 per cent in the way of surtaxes in the higher brackets, 
but I find no fault with one who believes that the best way 
to bring back prosperity to this country is to tax the higher 
incomes 75 or 65 or 85 or 95 per cent, and who honestly 
believes that by that method wealth can be decentralized, 
deconcentrated, that everybody can be given some money, 
and that we will have prosperity in the country. My phi- 
losophy of thought is that no matter how much one has, 
we can tax him to such an extent that he will be driven into 
tax-exempt securities and driven out of employment of his 
capital in new or other legitimate investments. I believe 
that the man of wealth ought to pay proportionately more 
than the man of lower means. That has been the Demo- 
cratic policy, that has been the Democratic fight in this 
body and in the House of Representatives, from the begin- 
ning on down the line. It was the fight in 1922, when the 
Mellon plan was presented here, and the Democrats would 
not stand for it; they changed the brackets; on the higher 
incomes they put higher taxes and went on down the line. 

Mr. LONG. Mr. President, does the Senator favor further 
concentration of wealth in this country? 

Mr. HARRISON. Mr. President, I do not want to get into 
a controversy with the distinguished Senator from Louisiana. 
I am just honestly expressing by viewpoint with reference 
to these matters. Of course I do not want to see any 
greater concentration of wealth in this country. There has 
been too much. But the Senator from Louisiana and myself 
may differ as to the methods that should be adopted in 
decentralizing and deconcentrating wealth in this country. 
I am taking my own responsibility, and I have no fault in 
the world to find with any other Senator who believes differ- 
ently, but I do not believe that we can drive wealth into 
industry by taxing it more than it should be taxed. As to 
whether or not we should impose a 40 or a 50 or a 70 per cent 
tax on incomes in the higher brackets, we probably will 
differ, but all of us in the end will be trying to do the very 
best for the interests of the country. 

Let us not, therefore, get some hobgoblins started going 
around. There is no coalition; there has been no meeting 
of minds about the matter; there has been no meeting of 
individuals about it. A charge of a coalition has been made 
at the time of the consideration of every tax bill that has 
been enacted, and we will probably hear it again this time. 
But let us try to balance the Budget in some way; let us try 
to raise enough taxes so that if possible we can restore con- 
fidence and restore the business of the country without being 
unjust or unfair to any particular industry or any particular 
class in this country. 

Mr. COUZENS. Mr. President, will the Senator yield? 

Mr. HARRISON. I yield. 

Mr. COUZENS. Does the Senator mean by saying that 
there will be no coalition that the Democrats have thrown 
the progressives out? 

Mr. HARRISON. That we have thrown the progressives 
out? 

Mr. COUZENS. Yes. 

Mr. HARRISON. No. Did the Senator understand me to 
say that? 

Mr. COUZENS. I thought the Senator said there would 
be no coalition and no agreement between the Democrats 
and 

Mr. HARRISON. I am sure the Senator is smart enough, 
because I have great respect for his power of conception, 
to have heard me a moment ago say that people differ 
about these questions. I know what the Senator’s views on 
taxation are, geni , and those gentlemen who 
feel as he does would vote as he intends to vote. Others 
who have different views would vote as they intend to, and 
naturally, to that extent, in votes, it might be said that 
there would be a coalition. But I am saying that there has 
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not been up to now, and I do not think there will be in the 
consideration of the tax bill, I hope there will not be, any 
agreement upon the part of the leadership of any groups of 
people here to try to put over this or that particular thing in 
this tax bill. Have I answered the Senator? 

Mr. COUZENS. Not exactly, because I understood the 
Senator to say that the Democrats were going to have a 
conference, and I assumed they would agree in conference. 

Mr. HARRISON. It will be the adoption of no Demo- 
cratic policy, it will be the adoption of no Democratic pro- 
gram. We are just trying to exchange views so that our 
minds may meet, if possible, and we can help this adminis- 
tration out, in a way; although we are not responsible for it. 
In other words, I want to approach this subject fairly, I 
want to approach it as an American, rather than as a Demo- 
crat, and I hope there will be no friction here and no anger 
aroused, because there is no reason for it. I believe that 
everybody recognizes that we are in a bog, and we have to 
pull ourselves out, that. we need some increased taxes, and 
we must apply the increased taxes, even though we will 
differ as to details in passing a particular bill. 

The Senator and I may differ as to the automobile tax. I 
may think there are not sufficient taxes levied in the auto- 
mobile section; the Senator may think there are plenty of 
taxes levied in that part of the bill. It will be a case of 
difference of opinion if such a situation should arise, and I 
do not commit myself about the matter, because I have not 
yet read the bill. I tried to keep up with the proceedings in 
the House so far as I could from the newspapers and from 
conferences with one of the experts. But I am in no position 
to discuss details of the bill yet, and I do not think those 
who have not looked into it are. 

Mr. COUZENS. Mr. President, will the Senator yield to 
me further? 

Mr. HARRISON. I yield. 

Mr. COUZENS. My reason for rising was that the Sen- 
ator said that it was against his policy to have higher surtax 
brackets. 

Mr. HARRISON, I did not say that, 

Mr. COUZENS. I misunderstood the Senator then. 

Mr. HARRISON. I said I would not be willing to go to 
75 per cent or 80 per cent or 90 per cent. I did not state 
definitely how far I would go at this time. I did say that 
my party’s policy had always been, and we had so framed 
bills, to put the higher incomes in the higher brackets, that 
that had been the Democratic fight from the beginning in 
the imposition of income taxes. I do not commit myself as 
to the details of any particular percentage. I may go higher 
than 40 per cent. 

Mr. COUZENS. I hope the Senator will. 

Mr. HARRISON. The Senator hopes I will? 

Mr. COUZENS. Yes. 

Mr. HARRISON. How high does the Senator want to go? 

Mr. COUZENS. At least to the war-time figures. 

Mr, HARRISON. The Senator wants to go back to the 
war-day figures. I hope it is not necessary to go back to 
those. I do not want to take every cent a man makes in 
this day and time, I do not care how much money a man 
has. I think such policy creates socialism in this country. 
I think it staggers initiative. I think it destroys industry, 
and I think it is un-American to take from a man in 
taxes all he makes. Certainly at this time it will not assist 
us in restoring confidence to the people or offering hope to 
business. 

Mr. LONG. Mr. President, will the Senator yield? 

Mr. HARRISON. I yield. 

Mr. LONG. If the Government needs money worse now 
than it did during the war, if there are more people out of 
work now than there were during the war, if there are more 
people starving now than there were during the war, would 
not the Senator be willing to apply brackets that were neces- 
sary under less drastic circumstances? 

Mr. HARRISON. I never ran from a discussion in my 
life. I merely wanted to preface what I was going to say 
about this message by stating to the Senator and to every- 
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one else that there is no coalition. I did not intend to get 
into a discussion about it. But there is all the difference 
in the world between imposing taxes to-day and imposing 
them during war days, between times when people are mak- 
ing little or no money, and times when there was prosperity, 
and people were amassing tremendous fortunes. There is 
much difference in imposing heavy taxes to finance your 
Government in war and imposing taxes in peace times to 
balance the Budget that business may be restored. 

Of course then, through war activities, many people were 
making a thousand per cent, and to-day there is hardly 
anybody, whether he has tremendous wealth or not, who is 
making any money, There are few corporations which are 
making any money to-day. 

In this tax bill there are imposed increased corporation 
taxes; but does that mean we are going to get a tremendous 
lot more in revenue? Many of the corporations in war 
days were prosperous, and the slightest increase, of even 
half a per cent, would bring into the Treasury a tremendous 
amount of money. An increase of the surtaxes in prosperous 
times in the higher brackets from 40 to 50 per cent would 
have yielded tremendous revenue. But if the surtax were 
put to-day at 90 per cent, we could not raise enough money 
to run the Government or to balance the Budget. 

When we get down to conferring with experts getting cold 
facts, we can see what we can get from this surtax and that 
surtax, from this rate and from that rate. AN of us will 
be surprised at the very little we can get in times like these, 
But we are going to stand, as we have stood in the past, for 
fairness, even though it might arouse in the breasts of some 
the thought that we are not taking everything that the rich 
have. We will try to graduate the taxes in accordance with 
the theory of Mr. Bryan and everyone else who in the be- 
ginning stood for income taxes that we ought to impose 
the heaviest taxes on those able to pay them. That is what 
is done in the bill as it passed the House. It may be that 
we will have to go higher; I do not say we will not. But 
I say let us be fair to everybody, because we have a man’s 
job before us. 

If there was ever a time when men in public life, especially 
in the Senate and House of Representatives, should think 
along straight lines, and free themselves from every preju- 
dice and every feeling against some class of people, it is in 
this particular time; and the writing of the tax bill will 
cali for that degree of consideration that the Democratic 
membership of this body ought to give, for fairness to every 
industry in this country, with an idea of trying to balance 
the Budget in order to maintain the credit of this country. 
So much for that. 

Let us not, every time we see something in the Wash- 
ington Post or in some other paper, believe that it is a fact. 
I have not seen anything in the Washington Post for so long 
that I would believe that—well, it seems to me as if it were 
in the past ages. 

Mr. LONG. Mr. President, I would not have the Senator 
believe that the Louisiana Progress is the only paper in 
which I believe. 

Mr. HARRISON. That is a good paper. It circulates in 
my State. 

Mr. ROBINSON of Arkansas. Mr. President, will the Sen- 
ator yield? 

Mr. HARRISON. I yield. 

Mr. ROBINSON of Arkansas. There is a practical and 
important consideration in connection with the subject 
which the Senator from Mississippi has been discussing 
which I think ought to be given emphasis, and that is that 
when the surtax rates are made too high, the tendency is for 
persons who possess wealth to withdraw their wealth from 
productive enterprise, from business, and from industry, and 
invest it in tax-exempt securities. When that is done, per- 
sons of large fortunes may enjoy liberal incomes without 
contributing anything whatever to the support of the Gov- 
ernment. 

It seems to me that fairness and a sense of justice would 
prompt the imposition of tax rates on a basis which would 
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not discourage enterprise, which would not destroy busi- 
ness, and which at the same time would produce an in- 
creased amount of revenue. What that rate is is a question 
which can not be determined by a mere declaration, but 
certainly there is a point at which the tax rate may be fixed 
so high as to drive money out of business into investments 
which are tax exempt. 

Mr. LONG. Mr. President. 

The VICE PRESIDENT. Does the Senator from Missis- 
sippi yield to the Senator from Louisiana? 

Mr. HARRISON. I yield. 

Mr. LONG. Would the Senator from Arkansas prefer to 
have the people invest in chewing gum rather than Govern- 
ment bonds? Would it not help the Government just as 
much if they were to provide a better market for bonds at 
a better premium? 

Mr. ROBINSON of Arkansas. The Senator’s question is 
incomprehensible to me. I am perfectly willing to concede 
that it is due to obtuseness or lack of intelligence on my own 
part, because I know that the Senator from Louisiana pos- 
sesses a quick, bright mind that grasps everything that 
comes within the range of his contemplation, and many 
things that do not come within the range of anyone’s con- 
templation. 

But, Mr. President, I think that one of the great dangers 
which this country must encounter is the constant increase 
of Government securities that are tax exempt into which 
rich men may pour the volume of their fortunes and thus 
find immunity from the burdens which are falling heavier 
and heavier on the backs of the people who are not in a 
position to invest in tax-exempt securities. 

Mr. WALSH of Montana. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Missis- 
sippi yield to the Senator from Montana? 

Mr. HARRISON. Certainly. 

Mr. WALSH of Montana. From the course the discussion 
has taken I fear that possibly some misapprehension may 
result from the remarks of the Senator from Mississippi if 
he does not say something at least about the arrest of the 
principle of the income tax, that the greater the income of 
the taxpayer the higher rate he should pay, and the fact 
that, as in the present law, the increase stops, in the bill to 
which reference is being made, at $100,000. In other words, 
the man with an income of $100,000 pays a surtax of 40 per 
cent, the man with an income of $500,000 pays a surtax 
of 40 per cent, the man with an income of $1,000,000 pays 
a surtax of 40 per cent, and the man with an income of 
$5,000,000 pays a surtax of 40 per cent. In other words, the 
basic principle of the income tax obtains until the limit of 
$100,000 is reached, and there it ceases. Would the Sena- 
tor indicate what is his attitude with respect to that matter? 

Mr. HARRISON, It would seem to me, may I say to the 
Senator, that the man with $100,000 income should not have 
to pay as much income tax as the man with an income of 
$500,000; that there should be a difference in percentage of 
taxes imposed. I think that is a matter for further consid- 
eration with a view to probably effecting some change, be- 
cause, as I had stated in my remarks, I believe we ought to 
tax according to the ability to pay. But that does not mean 
that I am in favor of taking everything a man makes in this 
country. It is unfair and wrong, and I am sure the Senator 
from Montana shares the same view, because he knows how 
we made a fight on the Mellon plan that was suggested here 
in 1922 and were able in part to defeat it. 

Mr. COUZENS rose. 

Mr. HARRISON. I yield to the Senator from Michigan, 
if he desires to ask a question. 

Mr. COUZENS, I was going to say that the Senator from 
Montana is looking at page 111 of the House bill. Of course, 
the 40 per cent applies only to the excess above $100,000. 

Mr. HARRISON. That is true. 

Mr. COUZENS. His point is well taken, because all over 
$100,000 is subject to a 40 per cent surtax, no matter what 
the amount of income might be. 
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Mr. HARRISON. That may be a matter that ought to be 
adjusted, because I can not readily believe that the man who 
makes $95,000 income and the man who makes $100,000 in- 
come should have some difference in the amount of tax on 
their incomes, but the man whose income is $1,000,000 is 
given no more in the matter of percentage of tax than the 
man whose income is $100,000. I think those are matters 
which might be readjusted and rearranged. 

Mr. COUZENS. And made higher? 

Mr. HARRISON. I do not commit myself on that point. 
I do not want to go into the details at this time. What I 
have tried to do as a member of the Finance Committee is 
to get every angle on every proposition. I do not care where 
it comes from, either. I believe that the only way to get at 
the real facts in the situation is to ask the people who ought 
to know and who sometimes appear before the committee. 
I want people to come before the committee and give us their 
reaction so we can at least approach the question with an 
understanding of what we are.doing. A tax of 40 or 45 per 
cent or something like that on a $1,000,000 income does not 
appear to me to be too high, but the Senator was talking a 
while ago about 65 per cent. 

Mr. COUZENS. That was the war-time rate. 

Mr. HARRISON. I am not willing to go to the war-time 
rate in these depressed times. 

Mr. COUZENS. We are worse off now than we were 
during the war. 

Mr. HARRISON. The Senator has the right to the view- 
point that he is willing to tax incomes to-day to just as 
great an extent or even a greater extent than we reached 
during war times. I am not, because I recognize that dur- 
ing the war and following the war we laid every kind of a 
tax on the people. They sometimes paid 90 cents out of 
every dollar that they made, but they gave it pretty cheer- 
fully in most instances. The American people were ex- 
tremely patriotic. They were making money in those days. 
They are not doing so well now. I know that the Senator, 
because of his past training and experience and the great 
success he has made, knows business better than I do. 

The Senator may think that to put a surtax of 75 per cent 
on incomes above $100,000 would restore confidence and 
cause the people to sell their tax-exempt securities and in- 
yest in new industries, rather than keep their funds invested 
in such securities where they can be sure of getting 4 per 
cent because they are tax exempt and they would not have 
to worry about anything. If the Senator thinks that the 
people under such a taxation basis would get rid of their 
tax-exempt bonds and invest in new business and run the 
risks and hazards of business and then have to pay a 75 per 
cent surtax, he is entitled to his belief, but I would doubt 
his judgment. I do not believe they are going to do it. 

Mr. COUZENS. The Senator knows there is a great deal 
of propaganda about the dissemination of wealth and the 
great multitude of stockholders who own stock in the Penn- 
sylvania Railroad Co. and the American Telephone & Tele- 
graph Co., and the United States Steel Corporation. But 
does he suppose those millions of stockholders to whom have 
been sold all those securities are in that group which is 
reached by the 65 per cent surtax? 

Mr. HARRISON, I do not know about that. 

Mr. COUZENS. Certainly they are not. It is a well- 
known matter of fact that they are not. The income-tax 
returns show they are not. 

Mr. WALSH of Montana. Mr. President 

The VICE PRESIDENT. Does the Senator from Missis- 
sippi yield to the Senator from Montana? 

Mr. HARRISON. Certainly. 

Mr. WALSH of Montana. I think I correctly state the 
attitude of the Senator from Mississippi, although a different 
view might be taken from his statement, that whatever the 
rate is on the excess over $100,000 there should be a higher 
rate on the excess over $1,000,000. 

Mr. HARRISON. That is exactly what I said. I have 
stated it that way. I believe in a graduated income tax and 
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Mr, DILL. Mr. President 


The VICE PRESIDENT. Does the Senator from Mis- | 


sissippi yield to the Senator from Washington? 

Mr. HARRISON. I yield. 

Mr. DILL. I want to get the Senator’s view about this 
phase of the question. The Senator said that a tax of 65 
or 72 per cent will discourage men from putting their money 
into business and attempting to develop business. What 
does the Senator think of encouraging men to try to make 
more than $5,000,000 a year in times like these? In other 
words, does not the Senator think there is something to be 
said for discouraging people from trying to make more than 
$5,000,000, and that is because these high rates do not 
apply except to the excess of over $5,000,000? 

Mr. HARRISON. I must admit that I do not exactly 
understand the point the Senator is trying to make. 


Mr. DILL. The Senator submits the argument that if 


we apply this high rate of 65 per cent it will discourage men 
with money from trying to make new money. 

Mr. HARRISON. It would discourage them from going 
into new business and new industry. 

Mr, DILL. Yes. But the Senator realizes that the tax 
applies only to the excess over $5,000,000 as the bill was 
passed by the House. I want to invite the Senator’s atten- 
tion to the viewpoint of whether it is wise in these times to 
encourage men to try to make over $5,000,000 in one year? 

Mr. HARRISON. I may be old-fashioned, but I think this 
country of ours ought to offer an opportunity to make 
money. I think when a man makes money he ought to pay 
in proportion to the amount of money he makes, in proportion 
to his wealth, and so forth. I do not think it is just exactly 
the American spirit to want to prevent a man from making 
money. That is all. I have that feeling about it. I may be 
wrong and I find no fault with people who have the other 
viewpoint about it. I have no fault in the world to find with 
those who want to take all of a man’s income and all of a 
man’s estate and put it in the Treasury of the United 
States. But I have the idea that, when a man has worked 
throughout his lifetime and amassed some money and saved 
some money, his family ought to have a part of his earnings 
and savings. I would not take all of his estate. I think the 
estates. ought to pay a pretty large tax, but it does not seem 
to me to be the American spirit to take all of a man’s estate, 
as I believe some would undertake to do. 

Mr. MORRISON. Mr. President—— 

The PRESIDING OFFICER (Mr. Fess in the chair). Does 
the Senator from Mississippi yield to the Senator from North 
Carolina? 

Mr. HARRISON. I yield. 

Mr. MORRISON, The Senator realizes that under the 
law a citizen might have a very large income and yet a very 
great loss in net worth, and that the property from which 
the income was derived might have depreciated in value 
many times more than the income for that particular year 
amounted to. 

Mr. HARRISON. Oh, yes. 

Mr. MORRISON. Does not he realize that that was true 
last year in this country to a very great extent? 

Mr. HARRISON. I do not think there is any doubt about 
it. I think everybody lost money last year, no matter in 
what business he was engaged or what investments he had. 

Mr. MORRISON. And the more income they had the 
more they lost. 

Mr. HARRISON. Oh, yes. 

Mr. MORRISON. While during war times it was quite the 
reverse. Then when they were having some income they 
were increasing their net wealth and were taxed accord- 
ingly. 

Mr. HARRISON. Yes. I had no desire in the world to 
enter into this line of discussion. I rose only for the purpose 
of stating that in the consideration of the tax bill every 
degree of patience and fairness and deliberation is going to 
be employed by at least the Democratic membership of the 
Finance Committee, and I am sure that applies equally to 
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the majority membership of that committee. Every Demo- 
crat will have an opportunity to express himself and vote 
on the floor with reference to his particular viewpoint. If 
our leader will permit a suggestion, I am going to ask him 
to call a Democratic conference on the matter so we can 
discuss it, purely for the purpose and in the hope that we 
may have no unseemly incidents such as some which are now 
historical, which might possibly occur here—not in the hope 
that we can iron out all our differences, because that is no 
doubt an impossibility. 

When I make that statement I do not want anybody to say 
that we are going to try to stamp the measure as a Demo- 
cratic bill, because it will not be a Democratic bill. I hope 
it will be a nonpartisan measure. I hope that we can bal- 
ance the Budget and that we will all withhold our feelings 
as far as possible and not get angry over this or that particu- 
lar detail if we do not have our individual way about it. In 
the hope that in the end we will get together as well as we 
can in this bad mess, because it is a difficult proposition 
that we have to solve in relation to this tax matter, let us 
all forget our differences so far as we can. Nobody wants to 
be taxed. Every interest is protesting, and we have a tre- 
mendous job on our hands that we will have to work out. 

Mr. McNARY rose. 

Mr: HARRISON. Does the Senator desire to have an ex- 
ecutive session af this time? 

Mr. McNARY. Yes. 

Mr. HARRISON. Very well; I yield the floor. 

EXECUTIVE SESSION 

Mr. McNARY. Mr. President, several days ago the able 
Senator from Delaware [Mr. Hastincs] submitted a motion 
in executive session which I would like to have disposed of 
this afternoon. To that end I move that the Senate proceed 
to the consideration of executive business. 

The motion was agreed to; and the Senate proceeded to 
the consideration of executive business. 

REPORTS OF COMMITTEES d 

Mr. HALE, from the Committee on Naval Affairs, reported 
favorably sundry nominations of officers in the Navy and 
the Marine Corps. 

Mr. ODDIE, from the Committee on Post Offices and 
Post Roads, reported favorably sundry nominations of post- 
masters 


The PRESIDING OFFICER. The reports will be placed 
on the calendar. 

CHARLES A. JONAS—MOTION TO RECONSIDER 

The PRESIDING OFFICER. If there be no further re- 
ports of committees, the calendar is in order. 

Mr. McNARY. Mr. President, a parliamentary inquiry. 

The PRESIDING OFFICER. The Senator will state it. 

Mr. McNARY. I assumed that when we entered executive 
session the pending motion of the Senator from Delaware 
(Mr. Hastrnes] would have a preference over the calendar 
and would come up first. 

The PRESIDING OFFICER. The Chair was waiting for 
the Senator from Delaware to take the floor. 

Mr. HASTINGS. Mr. President—— 

The PRESIDING OFFICER, The Senator from Delaware 
entered a motion to reconsider the action of the Senate in 
rejecting the nomination of Charles A. Jonas to be district 
attorney for the western district of North Carolina, 

Mr. HASTINGS. I make that motion now. 

Mr. HARRISON. I suggest the absence of a quorum, Mr. 
President. 

The PRESIDING OFFICER. The clerk will call the roll. 

The legislative clerk called the roll, and the following Sen- 
ators answered to their names: 


Ashurst Broussard Dale Gore 
Austin Bulow Davis Hale 
Batley Byrnes m 
B Capper Dill Has 
Barbour Caraway Fess Hatfield 
Bingham Carey Fletcher Hawes 
Black Connally Prazier Hayden 
Blaine Coolidge George Hebert 
Borah Copeland Glass Howell 
Bratton Costigan Glenn Johnson 
Couzens Goldsborough Jones 


MeNary Schall ‘dings 

Kendrick Morrison Sheppard Vandenberg 
Keyes loses Shipstead Wagner 
King Norbeck Shortridge Walcott 
La Follette Norris Smoot Walsh, Mass 

wis Nye Steiwer Walsh, Mont. 
Logan Oddie - Thomas, Idaho Wheeler 
Long Pittman Thomas, Okla. White 
McGill Reed Townsend 
McKellar Robinson, Ark. Trammell 


Mr. FESS. I wish to announce that both the senior and 
junior Senators from Indiana (Nr. Watson and Mr. RoB- 
Inson] are detained from the Senate, being absent from the 
city on the occasion of the funeral of the late Representa- 
tive VESTAL. 

The VICE PRESIDENT. Eighty-two Senators have an- 
swered to their names. A quorum is present. The question 
is on the motion of the Senator from Delaware [Mr. HAST- 
TNS] to reconsider the action of the Senate in rejecting the 
nomination of Charles A. Jonas. 

Mr. BORAH, Mr. President—— 

The VICE PRESIDENT. Does the Senator from Delaware 
yield to the Senator from Idaho? 

Mr. HASTINGS. I yield. 

Mr. BORAH. Mr. President, there are two treaties on the 
calendar which have been there for some time but have been 
held in abeyance at the request of the Senator from Mon- 
tana [Mr. WatsH]. I understand the Senator from Montana 
has no desire to have them longer held on the calendar. 

Mr. WALSH of Montana. I desire to make an observation 
or two with respect to the treaties. 

Mr. BORAH. Then I will not ask the Senator from Dela- 
ware to yield. 

Mr. WALSH of Montana. I will say to the Senator from 
Idaho that as soon as the pending matter shall have been 
disposed of I shall be glad to proceed. 

The VICE PRESIDENT. The question is on the motion 
of the Senator from Delaware to reconsider the vote by 
which the nomination of Charles A. Jonas was rejected. 

Mr. HASTINGS. Mr. President, when this nomination 
was before the Senate some days ago I was unavoidably 
absent. I had given the matter some consideration 

Mr. WALSH of Montana. Mr. President, a parliamentary 
inquiry. 

The VICE PRESIDENT. The Senator will state it. 

Mr. WALSH of Montana. Will the Chair advise us how 
this question comes before the Senate at this time? 

The VICE PRESIDENT. The Chair is advised that a 
motion was made and agreed to to proceed to the consid- 
eration of executive business; and the question then arose 
on the motion to reconsider the action of the Senate in the 
case of the Jonas nomination, which motion had been 
entered by the Senator from Delaware. 

Mr. WALSH of Montana. To reconsider the action of the 
Senate in rejecting the nomination? 

The VICE PRESIDENT. That is the question. 

Mr. WALSH of Montana. I desire to inquire whether the 
President was notified of the rejection of the nomination? 

The VICE PRESIDENT. The Chair is advised that the 
President has not been notified. 

Mr. WALSH of Montana. I want to ask as a parlia- 
mentary inquiry: If the President had been notified, would 
the motion to reconsider be in order? 

The VICE PRESIDENT. The Chair understands that 
question is now pending in the court, and he does not care 
to pass upon it. 

Mr. HASTINGS. Mr. President, I repeat that at the time 
this nomination was considered by the Senate I was un- 
avoidably absent. I read, however, with great care the 
record of the proceedings in this case, and, from my knowl- 
edge of the facts, I am reasonably well satisfied that the 
facts have not been clearly stated to the Senate. 

I want, in the first place, to say that, so far as my per- 
sonal interest in this nominee is concerned, I have none. I 
had never seen him in my life until to-day, but I observe 
from the record made before the Judiciary Committee that 
he has been a practicing lawyer in the State of North Caro- 
lina for a period of 26 years. He states that he represented 
a Democratic district in the State Senate of North Carolina 
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for two terms; that he represented a Democratic county in 
the State house of representatives for one term, and a Demo- 
cratic district in the National House of Representatives for 
one term. He served as a member of the city school board 
and as city attorney in his home town, which is overwhelm- 
ingly Democratic. He was elected in 1917, and was twice 
reelected by the Democratic legislators to membership on 
the board of trustees of the University of North Carolina. 
He served as assistant United States attorney for the west- 
ern district of North Carolina four years, and has served 
as United States attorney for one year. He is a member, 
in good standing, of the North Carolina Bar Association and 
the American Bar Association. In addition to that, my 
understanding is that he is the Republican national com- 
mitteeman from the State of North Carolina, the highest 
position, perhaps, his party could give to him. 

The rejection of a nominee by the Senate is merely a part 
of the day’s work of the Senate; but to a nominee who has 
been rejected it is a very serious thing. I respectfully sub- 
mit that it is a serious thing for the Senate, too, if it does 
it without full knowledge of the facts, or, in doing it, has 
done an injustice to the nominee. 

The objection made to this nominee when this matter 
was before the Senate was fourfold in character. 

The first objection was that by some remarks he had 
made he had offended the Nye committee, a committee of 
the United States Senate. 

Second, that he had made an attack upon the courts of 
his State. 

The third objection was that the junior Senator from 
North Carolina [Mr. Bugs) had said that his confirmation 
would be personally obnoxious to him. 

Lastly, that Jonas had inspired the contest filed by Pritch- 
ard against Senator Bars for the purpose of forcing his 
own confirmation. 

I shall undertake to show that whatever indiscretion Mr. 
Jonas may have been guilty of with respect to his criticism 
of a committee of the United States Senate, the record 
shows, I think conclusively, that he did not intend that 
statement to be published. I think I shall be able to show 
beyond any question to those who are interested that he 
said nothing that could be construed as a reflection upon 
the courts of his own State; and if I know anything about 
what this rule of a man being personally obnoxious is, I 
think I shall be able to show to the Senate that the junior 
Senator from North Carolina has in no sense brought him- 
self within that rule. 

There has been much made of the point that the Nye 
committee was merely investigating the expenditures of 
money, and had no authority and was not interested in dis- 
covering either fraud or irregularities that did not involve 
the expenditure of money. It is a fact, however—and I 
think it will be admitted by all the members of the com- 
mittee—that the investigators sent out by that committee 
did in fact, time and again, report irregularities and fraud 
that they discovered in the States where they went. I do 
not recall this fact to the attention of the Senate as in any 
sense a criticism of that. I think it was but natural that 
persons who had been sent out to discover whether money 
had been improperly used should have reported to their 
employers all of the irregularities or all of the frauds that 
they may have discovered. 

In the first place, however, I want to point out how the 
public looked upon this committee, and what impression the 
public got with respect to this committee, and what its 
duties were when it visited the State of North Carolina. 

In the Greensboro Daily News of October 15, 1930, there 
is this headline: 

Nye probe viewed as big aid to campaign—Demccrats regard 
5 as year’s best contribution to their cause Are impressed 
by YE. 

The latter part of that article is as follows: 


As to poron corruption growing out of loose election laws, the 
findings in Raleigh were eren more in favor of the Bailey men 
than anybody had a right to expect. 

It was thought that the committee at least would rate the 
North Carolina laws as archaic, and thus a to a free 
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electorate. Instead, the committee praised them. Mr. Nye thought 
the citizenship of the State had been rather jealous of a good 
political name. There was a good deal to be said against certain 
looseness in the absentee ballot act, but the committee thought 
well of the election laws, an estimate not shared by thousands of 
good Democrats who have had occasion to observe elections in 
recent years. Thus the Nye-Patterson-Wagner visit has made 
the Democrats feel very good. It turned up nothing that will be 
dificult to explain in a campaign; indeed, the answer of the 
Democracy to the conventional charges of the Republicans must 
be the report of the committee. To be sure, it isn't yet framed, 
nor has the Senate been asked to receive Mr. Batey. But Mr. 
Nees visit has nullified much campaign material which has been 
in circulation all the fall. 


In the Asheville Citizen of October 15, 1930, the headline 
is as follows: 


Inquiry in this State pleases Nye committee—Absolutely noth- 
ing is found to verify any charges made—Term conditions here 
refreshing. 


On the second page, where the article is continued, the 
heading is— 
Primary probers praise clean politics in North Carolina. 


In respect to this matter, Mr. Jonas, when he appeared 
before the subcommittee, had this to say: 


Well, it was in the heat of the campaign, Senator, that the Nye 
committee came down there. It was three weeks before the elec- 
tion that Senator NYE came down there and held these two hear- 
ings, and the newspapers all over the State, from one end to the 
other, gave out the statement that the Nye committee had come 
down there and found conditions refreshing, and one newspaper 
went far enough to say that the activities of the Nye committee 
were the best Democratic campaign dope there was in the whole 
campaign. They reported Senator Nye as having said that the 
people of North Carolina apparently were very jealous of their 
elections, and one newspaper carried the headlines that not a 
single charge that had been made with reference to election con- 
ditions had been substantiated. It was in reference to that that 
I said that I was fighting with my back to the wall. 

Editorials were written in practically every newspaper in North 
Carolina to the effect that Senator Nye had approved of con- 
ditions there and that there were no grourds for any of these 
charges. 

I was not interested in the primary, but I was vitally interested 
in my own election and the election of my party associates, and 
I realized then—and I realized every day from that time until 
now—lI feel now that I was greatly prejudiced in my campaign. 
Senator Nye later said that he had been misunderstood, that the 
reports in the newspapers did not correctly contain his references, 
and that the only thing he meant to say was that it was refresh- 
ing that the witnesses came before the committee without ques- 
tioning the power of the committee to hold that investigation and 
testified fully, and that that is all he had reference to when he 
said that conditions were „and immediately thereafter 
I offered the best kind of an apology that I knew how to make. 


I am not contending, and nobody else is contending, that 
these facts justified Mr. Jonas in saying: 


If the Democrats did not pay him to come to the State and, 
without any serious effort to secure evidence, give out a statement 
that the situation in the State is refreshing, then they at least owe 
him a debt of gratitude, 


Mr. Jonas insists that he did not intend this article to be 
published, and his statement is found in the report, as 
follows: 


The material for the article had been assembled over a consider- 
able period and in “piecemeal.” When the first draft was assem- 
bled it included the first two paragraphs as published, containing 
the references to Senator Nye and others which are objected to. 
I corrected this draft personally by deleting all references that 
could be personally objectionable to anyone. I was not interested 
in personalities. My complaint was against a system and not 
against persons. 

A copy of the final draft was handed to me as I passed my office 
going from the Judiciary Committee room to the floor of the House. 
At the first opportunity I began reading my copy and was amazed 
to find the first two paragraphs were included as in the original. 
It is apparent to me that the final draft was made from the orig- 
inal instead of from the proofed draft. 

I immediately called my secretary, Miss Lucy Rarey, to see that 
copies were not given the press until I could make proper 
corrections. 


He further states that he and his secretary spent the 
afternoon trying to overtake the article. He says that it 
never occurred to him to try to overtake it except through 
the correspondents to whom he had given it, and that when 
he did locate one of them, that correspondent said that it 
had gone by wire and it was too late to recall it. It appears 
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that he had given it to two correspondents and that he did 
succeed in getting it back from one of them. 

If this statement was not true, if Jonas was not making a 
statement that he did not intend to be published and did 
not try to get that statement back from the correspondents, 
I inquire, why should he have secured it from one and let 
the other go? If he wanted to make it public, he un- 
doubtedly would have made it public through the two cor- 
respondents, and would not have left it with one and with- 
drawn it from the other. 

Mr. President, it is undoubtedly true that the Judiciary 
Committee were clearly of the opinion that Jonas did try to 
get these statements back, and did not intend that they 
should be published. I remember distinctly, when the mat- 
ter was discussed in the committee, that somebody said, in 
reply to a question that I asked with respect to that, “ But 
it is reprehensible that he should have thought any such 
thing as that about the United States Senate.“ 

Mr, President, I think that is an impractical objection. 
It may be true, and it should be true, that all of us have 
been trained from youth not to have evil thoughts, not to 
speak evil, not to do anything that is evil, not even to think 
it; but when it comes to applying that principle to what the 
United States Senate may do in considering whether or not 
it should vote to confirm a person who has been nominated 
for some office, I respectfully submit that it is an imprac- 
tical thing. I suggest that the Senate is lucky indeed if it 
escapes spoken criticism, without taking cognizance of what 
some individual may have thought with respect to it. 

We spare no man when we come to discuss what somebody 
has said on the outside. We hide here behind the cloak of 
our privilege and say what we please, regardless of whether 
it may be a slander upon some person or whether it may not. 
We use our discretion with respect to it, regardless, I repeat, 
of whether it is fair to some other person or whether it is 
unfair. Then, that being true, I respectfully submit that we 
should not be quite so careful and should not be quite so 
ready to invoke punishment within our own power upon 
somebody who has dared say something with respect to the 
United States Senate. Particularly should that be true 
when to my mind, and it seems to me to the mind of any 
reasonable person who reads that record, it is perfectly clear 
that, after all, Mr. Jonas did not intend that statement to 
escape, and did not intend that the public should ever read 
any such statement as that. * 

I submit, Mr. President, that that is the greatest offense 
this man has committed. If you get past that you have no 
other reason to say that he should not be confirmed. 

Senators may have different views with respect to that. 
There is no particular dispute about the facts, except as to 
whether he intended that the statement should be published; 
but when you get past that there is not another single thing 
in this record to condemn this man in the eyes of the coun- 
try or in the eyes of the United States Senators themselves. 

But I want to read what the junior Senator from North 
Carolina [Mr. Busse) has placed in the Recor as his ob- 
jection; and I think it may be necessary for me to discuss 
my next two propositions together; namely, as to whether 
Mr. Jonas made an attack upon the courts; and, secondly, 
whether or not the junior Senator from North Carolina has 
brought himself within the rule which has been so much dis- 
cussed in the past, and, in my judgment, will be much dis- 
cussed in the future, if the Senate undertakes to hold to it. 

Here are his objections: 

First, that Jonas makes blanket charges of fraud and 
rascality involving the honor of the State and the election 
officers. 

Second, that Jonas’s statement about the courts of North 
Carolina are wanton and insulting, and are calculated to 
disgrace the Commonwealth and bring the courts into dis- 
repute. d 

Third, Jonas’s attack upon the Nye committee, 

The fourth and fifth are upon the same subject. 

The sixth refers to a statement made by Mr. Jonas con- 
cerning the North Carolina senatorial contest. 
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The seventh refers to some prosecution of the secretary of 
the Republican executive committee of North Carolina—a 
thing that apparently was not mentioned when this matter 
was before the Senate. 

In the last paragraph of his complaint he makes this very 
significant statement: 


I may have other objections, but for the present I will rest upon 
these. 


In a speech made by the junior Senator from North Caro- 
lina upon this subject when this matter was before the 
Senate he had this to say: 

Again, Mr. Jonas, in this article, attacks the courts of the Com- 
monwealth of North Carolina, and, so far as I am concerned, that 
is the gravamen of his offense. 


I urge Senators to read carefully this statement of the 
junior Senator from North Carolina: 


I do not hesitate to say that if he had attacked me personally I 
would not have filed objections to him on that account. If he had 
reflected upon me in a political campaign I would have taken it as 
in the ordinary course of politics, If he had very greatly offended 
me personally, I can not conceive that I would be willing, and I 
do not think in the term that I shall serve here I shall ever be 
willing, to use the high privilege that is vested in a matter of this 
sort by way of venting anything that is personal or anything that 
is political. I hope the years which are to follow will Justify the 
statement I have made. 

When Mr. Jonas, however, publishes to the world that justice 
can not be had in the courts of the Commonwealth which I repre- 
sent here with my distinguished colleague, that is personally ob- 
noxious to me; I resent it, I abbor it, and it moves me to throw 
everything I have in the way of personal resentment against the 
exaltation of the man who will deliberately utter words tending to 
bring obloquy and disgrace upon the courts of the Commonwealth 
of North Carolina. > 

That is plain language. But I say here the most precious pos- 
session of my Commonwealth is the honor of its courts and the 
confidence of its people in the administration of justice there. 


I think the Senate’s attention ought to be called to the 
particular thing said by Mr. Jonas which it is claimed was 
such a reflection on the courts that he ought not to be con- 
firmed. It is to be found at the bottom of page 7 and the 
top of page 8 of the hearings, and is as follows: 

The Charlotte News rightly said a few days ago there should be 
a complete investigation. But when? How? And where? There 
is little use to depend upon the Nye committee. Besides, our 
Democratic friends do not desire that committee to nose around 
too much in the State. 

This is the part which is objectionable: 

Criminal actions in the courts are out of the question, if for 
no other reason than the multiplicity of actions. 

There certainly can not be any particular objection to that 
point about the courts. There is nothing said yet which 
ought to shock anybody. 

Further, the case of double voting 

Mr. REED. Mr. President, I think the Senator has inad- 
vertently left out something. 

Mr. HASTINGS. I will read it again: 


Criminal actions in the courts are out of the question, if for 
no other reason than the multiplicity of actions, and enormous 
expense and time required, if private citizens should undertake 


this method. 


I did not observe that I did not read that latter. I con- 
tinue: 


Further, the case of double voting by Doctor Avery and wife at 
Maiden, the registrar case at Shelby, completely show the futility 
of pursuing this course. The 18 solicitors of the State could wake 
the dead if they were minded to perform great public service, 
forget politics, and sift these charges to the bottom, in an impar- 
tial and nonpartisan way. But will they? 

I want to analyze that statement, because as I read this 
record, so much was said about the terrible things which 
had been said about the courts of North Carolina that I 
thought I must have missed something. But I am quite 
satisfied, and I think it is not contended to the contrary, 
that this is the only thing that was said: 


Criminal actions in the courts are cut of the question, if for 
no other reason than the multiplicity of actions, and enormous 
expense and time required, if private citizens should undertake 


this method. 
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I certainly assume that nobody can find any particular 
objection to that. Now, I want to take the last part of it: 

The 18 solicitors of the State could wake the dead, if they were 
minded to perform great public service, forget politics, and sift 
these charges to the bottom in an impartial and nonpartisan way. 
But will they? ` 

I do not know whether anybody considers that a reflec- 
tion upon the North Carolina courts or not. I do not. I 
look upon these solicitors, who are prosecuting officers, as 
being like most prosecuting officers, and there are two lines 
of duty with a prosecuting officer, some looking upon the 
statutory duty solely and prosecuting the persons who have 
been brought before them, and saying, “ Unless a charge is 
brought, then I shall take no action with respect to it. You 
make your complaint, and if the complaint is good, I shall 
follow it up and prosecute the person who is charged with 
some sort of a crime.” 

There are other prosecuting officers who may take what 
might be called a progressive view, and say, “ When I am 
elected prosecuting officer I propose to see to it that I shall 
make investigation of all rumors of crime, and see what I can 
do to get those things acted upon, see that justice is done 
everybody, and that everybody is prosecuted who ought to 
be prosecuted.” 

Mr. BAILEY. Mr. President—— 

The PRESIDING OFFICER (Mr. Hesert in the chair). 
Does the Senator from Delaware yield to the Senator from 
North Carolina? 

Mr. HASTINGS. I yield. 

Mr. BAILEY. I just want to call the attention of the Sena- 
tor to the fact that it is the duty of the solicitors in the 
superior courts of North Carolina to bring all violations of 
law within their knowledge, or of which they may be in- 
formed, to the attention of the grand jury. 

Mr. HASTINGS. Of course, that is not different from 
what I just said. I assumed that was true when I made my 
statement a moment ago. The Senator from North Carolina 
has stated what is usually true of all prosecuting ofiicers. 

What was said could hardly be considered as a criticism. 
He just asked a question. He stated what they might do if 
they would, and then asked a question, Will they?” I shall 
refer to this a moment later. But this must be the thing 
which shocked the Senator from North Carolina with respect 
to this: 

Further, the case of the double voting by Doctor Avery and 
wife at Maiden, the registrar case at Shelby, completely show the 
futility of pursuing this course. 

May I suggest to the Senator from Pennsylvania that there 
is not a thing in the record to show what those two cases 
are; there is nothing to show that anything improper was 
done with respect to them. There is no criticism of any 
judge in what has been said about those two cases. Jonas 
is merely calling attention to the fact that there are two 
experiences, about which everybody in North Carolina, or at 
least a great many people in North Carolina, knew, two 
cases which he says demonstrate the futility of following 
this process. 

Mr. BAILEY. Mr. President, will the Senator yield? 

Mr. HASTINGS. In just a moment. I propose to show, 
and I think my information is correct, what those cases were, 
and then I propose to ask every Senator here whether he 
does not believe that anybody would be justified in criticiz- 
ing the court, when it comes to considering what actually 
happened to those two cases. 

Mr. REED. Mr. President, will the Senator yield to me? 

Mr. HASTINGS. Inasmuch as I referred to the Senator 
from Pennsylvania, I yield to him. 

Mr. REED. The Senator admits, then, that that was a 
criticism of the courts, and claims, if I understand him, that 
it was a merited criticism of the courts. Is that the Sen- 
ator’s meaning? 

Mr. HASTINGS. What I am contending is that there is 
nothing upon the record itself which could shock anybody, 
but in order that the Senate might know just what the cases 
are, I propose to show to the Senator just what they were, 
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and then let him decide for himself whether or not this was 
a criticism or whether it was not. I contend that it was not 
a criticism. 

So far as anything appears in the record, and so far as 
these decisions go, and so far as what Jonas said with respect 
to that is concerned, one can very well reach the conclusion 
if he wants to that without any criticism of the courts, if 
the courts of North Carolina are going to treat cases like 
that, then it is not worth while for anybody to pile up a lot 
of cases to be prosecuted, and I submit we are bound to reach 
that conclusion ourselves. 

I now yield to the Senator from North Carolina. 

Mr. BAILEY. Mr. President, I call the attention of the 
Senator to the fact that there is a reference here in the 
record of the examination of Mr. Jonas before the subcom- 
mittee, on page 8, as to one of the cases. I understood the 
Senator to say that there was nothing in the record here 
on the subject. 

Mr. HASTINGS. It may be that there is something there 
which I overlooked. At.any rate, I will come to the cases 
themselves, and see what we think of them. 

The first case mentioned was the Doctor Avery case. I 
will read the letter from Caldwell, the prosecuting officer, 
and let us see just what happened in this Avery case: 
State of North Carolina. 

Dr. E. S. Avery 

Mr. WALSH of Montana. Mr. President, will the Senator 
yield? 

Mr. HASTINGS. I yield. 

Mr. WALSH of Montana. Before the Senator goes to that, 
I think the Senate ought to be advised what Mr. Jonas him- 
self said about that Avery case. My recollection is that he 
said there was nothing about that with which he could find 
fault. 

Mr. HASTINGS. If the Senator does not object, if I leave 
out something which he thinks the Senate ought to know, he 
may inform it in his own time. 

Mr. WALSH of Montana. In other words, Mr. Jonas left 
upon the subcommittee the impression that there was noth- 
ing in the Avery case which, in his judgment, warranted a 
prosecution. 

Mr. HASTINGS. Well, I have not seen that in the record. 
It may be there. 

The above-entitled cause was brought in the recorder's court. 


But before going to that I would like to explain that these 
two cases were in the recorder’s courts of North Carolina. 
A recorder's court in North Carolina is created by the county 
commissioners of the county, and, so far as criminal cases 
are concerned, they have only to do with petty misde- 
meanors. In most instances the judges are not required to 
be lawyers. In a great many instances they are lawyers, and 
in a few instances the act of the county commissioners 
creating the court requires them to be lawyers. I just 
wanted the Senate to understand that this was not the high 
courts of the State of North Carolina which have been 
affected. 

Mr. REED. Are those the only courts in which election 
offenses can be tried? 

Mr. HASTINGS. I can not answer that question; I am 
sorry. 

Mr. BAILEY. Mr. President, will the Senator yield? 

Mr. HASTINGS. I yield. 

Mr, BAILEY. Election cases are tried in the superior 
courts, and not in the local courts, except in very rare 
instances. The local recorders’ courts are created by act of 
the legislature. 

Mr. HASTINGS. It is true, is it not, that the recorder’s 
court took care of the Avery case and the registrar case? 

Mr. BAILEY. The recorder’s court may have taken juris- 
diction, but the rule is to try election cases in the superior 
courts of the State, which are circuit courts. 

Mr. HASTINGS. I read: 

The above-entitled case was tried in the recorder’s court of 
Catawba County, N. C., on the 2d day of December, 1930. 


I want Senators to observe this date: 
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In the Avery case I have a statement which I wish to read. 
The Avery case was begun shortly after the election in 
November, 1930. The statement reads: 


The undersigned had served as county solicitor, prosecuting the 
docket in the recorder’s court in which this case. was tried, for the 
two years next preceding the first Monday in December, 1930. I 
had gone out of office just the day before this case was tried; but 
since I had been connected with the prosecution of the case for 
the three or four weeks before the trial, I had been requested to 
continue with the prosecution of the case and did appear for the 
State in the trial. I am therefore entirely familiar with what oc- 
curred during the trial of the case and will attempt to give in the 
following words a correct statement of the case. 

Mr. Avery was indicted upon a warrant sworn to by Mr. H. H. 
Abee, of Hickory, N. C., and was charged with fraudulently voting 
twice in the general election of 1930. He appeared in court and 
plead guilty to “aiding and abetting in the casting of an illegal 
ballot by absentee.” Prayer for judgment was ordered continued 
by the recorder, Mr. W. B. Gaither, upon payment of the costs by 
the defendant. From the bench the recorder made the state- 
ment before passing the above judgment that if the defendant 
had not plead guilty he would have held him not guilty. The case 
therefore went off the docket upon the payment of the costs. 

Doctor Avery testified on the witness stand under oath that 
he was a graduate physician and active in his profession; that he 
had never registered in person in Morganton, N. C., but that he 
had voted there several times by absentee ballot. He was born and 
reared in Morganton. He had moved from Morganton to Maiden 
about 10 months before the election. He testified that he received 
absentee ballots from Morganton; that he took them before a 
notary public—C. O. Murray, of Maiden—and executed the at- 
tached certificate before him, end mailed the ballots to the regis- 
trar of elections in Morganton, N. C.; that thereafter he registered 
in person in Maiden before E. G. Mauney, of elections 
for Maiden precinct. and voted in person on election day, same 
being the general election of 1930. 

Mr. Beach testified under oath from the stand that he was regis- 
trar in precinct No. 3, Morganton, N. C., and as such received the 
absentee ballots from Doctor Avery through the mail, and that 
said ballots were cast and counted in the general election of 1930. 
He further stated that Doctor Avery had never registered in per- 
son in that precinct, and that he was at a loss to know how he 
could have become registered, although his name appeared upon 
the registration books in said precinct in 1928. 

Wilson Warlick, superior court judge elect at the 1930 general 
election, appeared at one hearing on this case before the final 
trial on behalf of the defendant and secured a continuance of the 
case. The case was continued twice, and was not tried until the 
day after the county administration changed from Republican to 
Democratic, W. B. Gaither, the Democratic recorder elect, having 
succeeded a Republican recorder. 

The used by the defense attorneys for the continuance 
was that a most im t and material witness for the defendant 
could not be present at that time. At the final trial this witness 
was not present. 


In the Shelby registrar case Mr. Bynum E. Weathers is a 
practicing lawyer at Shelby and represented the prosecuting 
witnesses at the trial. While there is no record as to the 
evidence offered, Mr. Weathers states that the witnesses 
whose names appear on the warrant testified that neither 
of them appeared before the registrar or offered to register, 
nor took the oath of citizenship. In fact, they all testified 
they did not authorize anyone to place their names on the 
registration bock. The registration book was produced at 
the trial and showed that the names of the prosecuting wit- 
nesses appeared thereon. The defendant testified that he 
did not place the names on the book and did not know how 
they got there. Notwithstanding that testimony the recorder 
dismissed the case. 

There is no written opinion in either of these cases. 

I have one other letter. The senior Senator from North 
Carolina [Mr. Morrison] called attention to the fact that 
there were Republican solicitors present and, in commenting 
upon this criticism of the solicitor, said, “ Why did they not 
proceed and do something that would awake the dead, as 
Jonas said might be done? ” 

I hold in my hand a letter from a man by the name of 
Jones, in which he said: 

At the last general election In Watauga County, Boone, N. C., 
the election was held in the courthouse hall. The ballot boxes 
were placed in the extreme rear end of the ball. The two Demo- 
crat judges appointed to assist in holding the election directed 
that the Republican judge should occupy his post of duty in the 
front end of the hall, a distance of at least 40 feet from the ballot 
boxes. A number of Republican leaders insisted that this arrange- 
ment would be unsatisfactory and highly unfair, in that no 


Republican would be near enough the ballot boxes to discover any 
misconduct or fraud on the part of the Democratic judges. After 


7386 


some discussion the bystanders were ordered to leave the hall, and 
on leaving the hall a fight ensued. W. H. Bingham, prominent 
Republican, was assaulted over the head and on the body with a 
8 and a billy. Grady Hayes, Republican, was stabbed in 
the back. 


He goes on to state the names of the people he tried to 
indict, which I shall not read because it might not be fair 
to them. 


At that term of court the following persons were selected on the 
grand jury. 


Then he gives their names, 17 Democrats and 1 Republican. 


The traverse jury at that term of court was composed of the 
following. 


Then he gives their names. 


It will be noted that they selected 17 Democrats and 1 Repub- 
lican for the grand jury. The bill of indictment for an affray 
was sent before this Democratic grand jury and the bill was never 
returned. I wrote to the clerk of the superior court to make dili- 
gent inquiry and to search the files of his office, and he, on May 2, 
1931, informed me that he did not know what became of the bill. 
I am informed that the bill was possibly destroyed and thrown in 
the wastebasket. 

It was my purpose to have indicted the parties who were respon- 
sible for the failure to act on the bill or the parties who mutilated 
the bill, but before another court could convene Watauga was 
taken out of my district, which separated the district by putting 
Mitchell and Avery in one district and Wilkes, Alexander, Yadkin, 
and Davie in another. In other words, my district is not 
contiguous. 

If a fair election could be obtained in Watauga County, the 
Republicans would carry the county by possibly three to five 
hundred majority; and in the selection of the grand fury, party 
lines are supposed to be ignored and men are selected for their 
fitness and for their ability to serve and not for political reasons. 
The jury is selected by the county commissioners. Isn't it a 
peculiar thing that the traverse jury was about equally composed 
of both Democrats and Republicans, while the grand jury was 
composed of 17 Democrats and 1 Republican? 

This was not the first time that the grand jury had been com- 

of a majority of Democrats. There had been such unfair- 
ness in selecting the grand jury I deemed it my duty to make an 
investigation, and I wrote Mr. Austin E. South, clerk of the court, 
asking him to send me a list of the grand jury and to mark 
after each grand juror’s name his politics, and he sent me a list 
which discloses that there were 17 Democrats and 1 Republican 
on the jury. 

I have no complaint to make against the judges of the superior 
court of this State. They have all treated me with the utmost 
degree of consideration and fairness, and have joined me in my 
effort to bring about justice, and I am of the opinion that if 
Watauga had not been taken out of my district I could have 
brought these parties to justice and exposed in the courts the 
manner and high-handed methods that were employed in holding 
the elections in Watauga County. The trouble is not the judges 
on the bench or the prosecuting officers. It is the election officials 
and the officeholders of the county that has created so much 
unfairness in the elections. * * * 

At one of the precincts in Watauga County conditions were 
so intolerable that they closed the polls and carried the boxes to 
Boone, N. C., and then later in the day went back and reopened 
the election and let a number of Democrats vote, but did not 
notify the Republicans that the election was going on. If Mr. 
Morrison and Mr. Bar could really know the truth about the 
situation in Watauga County, I am confident that they would 
invite an investigation. The parties who are responsible for the 
conditions in this county should be exposed, and it would be to 
the everlasting credit of the Democratic Party to help do it. 

As you know, I have tried to honestly prosecute the docket; 
and whenever officials have violated the law, whether they are 
Republicans or Democrats, I have prosecuted them vigorously. I 
believe you would testify to this fact. I can think of no more 
disgraceful performance than for county officials to defeat justice 
by manipulating the affairs of the county in such a way as to 
put on the grand jury men who are of their political faith in 
order that some bill of indictment may be returned not a true 
bill or be lost or mutilated. 

In my opinion, the witnesses who were subpcenaed to go before 
the grand jury against said parties for an affray would have 
furnished sufficient evidence to have caused the grand jury to 
have returned a true bill, if they had been willing to have done 
their duty regardless of politics. 


I made some inquiry about that and find as to this county, 
in which the senior Senator from North Carolina says that 
he and his colleague had so much responsibility, that in 
January, 1931, the legislature deliberately carved out of this 
prosecuting officer’s district this one county, leaving on either 
side of him counties which he represented, but leaving this 
-county to some other solicitor. 
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Mr. MORRISON. Mr. President—— 

The PRESIDING OFFICER. Does the Senator from Dela- 
ware yield to the Senator from North Carolina? 

Mr. HASTINGS. I yield. 

Mr. MORRISON. ‘In my reference to the solicitors I did 
not mean at that particular time. There have been a great 
many Republican solicitors during the past decade, among 
them Mr. Pritchard, my colleague’s opponent, who was 
Solicitor for a long time in one of the districts. Why have 
they not prosecuted some of these people in the court? 

As to the particular matter to which the Senator refers I 
do know that they had an election row up there in which 
both sides claimed the other was to blame, as usual, and that 
a case growing out of it is now pending in the Federal courts. 
Some of the participants were indicted. 

As to what this gentleman says about not being able to get 
an indictment in that county may I say that the county is 
“nip and tuck” politically, and I suppose the grand jury 
would necessarily have been about half and half between 
the parties. I do not know why they did not indict, but I 
do know we have had some very able prosecuting Republi- 
can solicitors in the State in a number of our districts, and 
I never heard of any effort to bring a lot of people to justice 
for these grievous violations of the law. I never heard of 
that until the Senator told us about it just now. 

Mr. Jones, as I understand it, is a Republican. I do not 
know about his county being taken out of the district, but 
the statement shows some considerable partisanship, I think. 
We created four new judicial districts in that State, as I 
remember, and of course they had to be reformed. I am 
quite sure there is no justification for the intimation that 
the General Assembly of North Carolina took that county 
out of his district to prevent a prosecution of those cases. 
I want to say now that the solicitor into whose district they 
transferred that county is the peer of that gentleman or 
any other officer or lawyer in North Carolina. 

Mr. HASTINGS. Of course, Iam entirely satisfied to have 
the senior Senator from North Carolina make any explana- 
tion that occurs to him to be made in this unusual situation. 
All I was endeavoring to do when I called attention to the 
fact that Republican solicitors had not done what Jonas 
complained of Democratic solicitors not doing was to give 
him one illustration of why this man did not act. 

Mr. BAILEY. Mr. President—— 

The PRESIDING OFFICER. Does the Senator from 
Delaware yield to the junior Senator from North Carolina? 

Mr. HASTINGS. I yield. 

Mr. BAILEY. I am sure that the Senator from Delaware 
would not willingly utter anything from anybody that would 
tend to reflect upon the courts of North Carolina. 

Mr, HASTINGS. That is true. 

Mr. BAILEY. However, the import of the letter just read 
distresses me. The import of that letter is certainly in the 
neture of a reflection. I do not intend to respond to it now, 
but I wish to point out one simple fact: The names of 
jurors in North Carolina are put in and drawn from the 
boxes under supervision of the county commissioners. The 
county commissioners are directed by the law, and fre- 
quently by the judge, to go over the tax books of the county, 
obtain the names of substantial and responsible citizens, 
mainly freeholders, and to place them in the box. When a 
criminal term of court approaches—— 

Mr. HASTINGS. Mr. President—— 

Mr. BAILEY. I want to get the facts before the Senator, 
because I am not going to rest with this implication against 
my Commonwealth. I think, since the matter has been 
brought up, I am entitled to make a clear, and, of course, 
a very courteous and patient statement about it; and, if 
the Senator is willing, I should like to proceed. 

Mr. HASTINGS. May I inquire does the Senator want 
to give me some facts in order that I may correct some 
statement that I have made? 

Mr. BAILEY. Precisely; but not with a view to giving 
the Senator the slightest offense. I began by saying that 
I was sure he would not willingly utter anything that would 
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tend to reflect upon my Commonwealth, and I shall main- 
tain that position. I rise mainly to get the facts in the 
mind of the Senator, in the light of the statement by Mr. 
Solicitor Jones in the letter as read. 

The grand jury and other juries in North Carolina are 
so drawn that they can not be selected according to political 
affiliations. 

Mr. HASTINGS. Now let me inquire, does the Senator 
believe one can reasonably draw any other conclusion than 
that the grand jury, consisting of 17 Democrats and 1 Re- 
publican, was drawn for the purpose of making it that way 
rather than for the purpose of having it impartial? I will 
ask the Senator that question. 

Mr. BAILEY. I do not quite get the Senator’s question. 
The Senator asks do I believe what? 

Mr. HASTINGS. I understand the Senator to say that 
under the law the names of jurors are drawn from a list of 
citizens? 

Mr. BAILEY. Their names are placed in the box and 
are then drawn. 

Mr. HASTINGS. I understand also that the drawing is 
supposed to be nonpolitical? 

Mr. BAILEY. That is right. 

Mr. HASTINGS. And that there are to be as many 
Democrats as there are Republicans. Is that true? 

Mr. BAILEY. That is correct. 

Mr. HASTINGS. Then I ask the Senator—and I am not 
reflecting upon any particular person, for I do not know 
who did it—is it reasonable to suppose that in the particular 
grand jury where this particular thing happened it was 
possible to draw 17 Democrats and 1 Republican and to do 
it in a perfectly fair way? 

Mr. BAILEY. That may have been so, Mr. President, and 
it may not have been so, without intending to refiect upon 
Mr. Solicitor Jones, whom, it happens, I know, and against 
whom I would lodge no imputations. He may be mistaken 
in his statement that there were 17 of one party and 1 of 
the other, and it may be that there was a coincidence; but 
the entire point of my remarks is just this: If that had been 
so, all that the solicitor had to do would have been to call 
the attention of the judge to the fact; and it does not 
appear—— 

Mr. HASTINGS. To call the attention of whom? 

Mr. BAILEY. Of the judge of the court, who has absolute 
control of the court. That is the point I wish to get before 
the Senate. It will not serve for Mr. Jones to come here with 
a letter months and even years subsequent to the event com- 
plained of when it does not appear that he ever opened his 
mouth on this subject, either in the court or anywhere else 
in our Commonwealth. 

Mr. HASTINGS. Did the Senator hear me read in the 
letter the statement that he had intended to have the per- 
Sons prosecuted at the next term of the court, but that the 
legislature took the county away from his jurisdiction? 

Mr. BAILEY. I heard that. 

Mr. HASTINGS. Has the Senator any explanation to 
make of that situation? 

Mr. BAILEY. I think the senior Senator from North 
Carolina (Mr. Morrison] made a proper explanation of it. 

Mr. HASTINGS. Very well. 

Mr. BAILEY. Now, there is a coincidence in that it hap- 
pens that Watauga County—I am sure that is the county 
to which the Senator has reference—was taken out of the 
district in which Mr. Jones lived. Mr. Jones lived in Wilkes 
County. It happens that I know that Wilkes County is, in 
a sense, considerably removed from Watauga County. 
Wilkes County is in a mountainous region, but is on the 
eastern side of the Blue Ridge, while Watauga County is 
on the crest of the Blue Ridge. 

I agree that a strange significance may be attached to 
such a situation; that it can be made the subject of insinua- 
tions; but I must insist that the people of North Carolina 
and the General Assembly of North Carolina do not do those 
things. It comes with amazement to me, who have lived 
there nearly all of my life, that the suggestion should be 
made in the Senate. 
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Mr. HASTINGS. Has the Senator finished? 

Mr. BAILEY. I have finished. 

Mr. HASTINGS. I hold in my hand a petition signed by 
34 lawyers of the county adjoining that of Mr. Jonas. My 
understanding is that the number includes every lawyer 
in that particular county. 

Mr. MORRISON. Mr. President 

The PRESIDING OFFICER. Does the Senator from Dela- 
ware yield to the Senator from North Carolina? 

Mr. HASTINGS, I yield. 

Mr. MORRISON. As to the paper the Senator was just 
reading, I wish he would indulge me a moment. Watauga 
County has been in a Republican district for a great many 
years. There may have been some disturbances in the elec- 
tion there, mere irregularities or something of that kind. I 
recall that Mr. Frank Linney, who was one of the greatest 
Republicans of modern times in my State, was for a long 
time solicitor of that district. I think that county has been 
in a Republican district for many years. It is one that the 
Democrats have seldom carried, but I am quite sure that 
there has never been anybody prosecuted by the solicitor 
in that or any other county of that district, and that the 
mention by Mr. Jones of his intention to prosecute people 
in the particular case is the only instance where the Repub- 
lican solicitor of that Republican district has ever sought to 
bring anybody to justice because of election offenses. 

Mr. HASTINGS. Mr. President, I hold in my hand a peti- 
tion signed by 86 lawyers in Charlotte, the home town of the 
senior Senator from North Carolina. Eighty-six members 
of the bar, all of them Democrats, have signed this petition, 
Saying: 

We cheerfully bear testimony to the high character and splendid 
legal attainments of Mr. Jonas, and we believe that he would 
perform the duties of this high office with ability and fidelity. 

The petition was signed on the 14th day of January, the 
day after this statement made by Mr. Jonas was published 
in the press. 

Mr. MORRISON. Mr. President, will the Senator yield 
to me again? i 

The PRESIDING OFFICER. Does the Senator from Dela- 
ware yield to the Senator from North Carolina? 

Mr. HASTINGS. Yes. 

Mr. MORRISON. I do not think the statement of Mr. 
Jonas appeared in the press of that city; I am quite sure 
it has never appeared in the press of that city. 

Mr. HASTINGS. Never appeared in the press of what? 

Mr. MORRISON. In the press of Charlotte, where the 
bar recommended him; and I do not believe that those 
lawyers were aware of the statement which was made the 
basis of the objection to Mr. Jonas. 

Mr. HASTINGS. Very well, I may say, however, that 
I can hardly conceive of anybody in North Carolina not 
having read this statement. I should like now to read the 
letter from Mr. D. B. Smith, transmitting the indorsement of 
the 86 lawyers to Mr. Jonas. It is dated January 17 and is 
as follows: 

I hand you ‘herewith the indorsement of practically all of 
the Charlotte lawyers. I never circulated a seen that was 
signed with such 8 and with such apparent good will. 
The boys seemed to think that it was eminently the proper thing 
for you to receive this appointment. A number of them offered 
to write personal letters, if it should be deemed necessary, and all 
of them join in an invitation to you to bring the office to Char- 


lotte. In circulating this ponpon I was assisted by Mr. H. Eugene 
Kiser and Mr. Fred C. Hunter. 


If there is anything further we can do at this end of the lime, 
you will please command us. 

There is another communication, dated January 17, from 
Catawba County, inclosing the indorsement of 34 lawyers, 
one of whom is the judge who disposed of the Avery case. 

The Senator suggests that he doubts whether they knew 
about the statement of Mr. Jonas at the time. I desire to 


take enough time of the Senate to read a letter from the 
judges who specifically refer to the article and state their 
opinion with respect to the effect that it ought to have. I 
have no doubt the Senators from North Carolina know all 
these gentlemen. Walter E. Moore, judge of the Superior 
Court of the Twentieth District of North Carolina, says: 
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I am writing you in reference to Charles A. Jonas, United States 
attorney for the western district of North Carolina. 

I have just closed the State courts as judge of his district, the 
sixteenth. I found him in his practice in the courts before me 
to be a gentleman of fine ability, courteous, candid, and perfectly 
ethical. I think him well qualified for the position he now holds, 
and, further, I do not believe partisanship or any considerations 
would in the least swerve him from the duties of his office. 


I will quote a letter from Henry A. Grady, judge of the 
superior court, residing at Clinton, N. C., directed to the 
Senator from Montana [Mr. WatsH], which reads: 


As one of the judges of the superior courts of North Carolina, 
with 10 years’ experience on the bench, and as a lifelong Demo- 
crat, I feel that I ought to make this statement to you in ref- 
erence to Hon. Charles A. Jonas, of Lincolnton, N. C., whose con- 
firmation as United States attorney for the western district of 
North Carolina is now under consideration by the Senate sub- 
committee of which you are chairman. 

I understand that his confirmation is being opposed because of 
certain alleged intemperate partisan accusations made by him in 
reference to certain election officers, following a heated campaign, 
evidencing his unfitness for the position of Government prose- 
cutor; that is to say, it is alleged that he is temperamentally unfit 

I have no interest in Mr. Jonas; we are not related in any way 
by blood, business, religion, or politics. He lives in Lincolnton and 
I live in Clinton, 200 miles apart. I do not recall that I ever 
saw him more than a dozen times in my life; but I know him by 
reputation, and I feel that these charges, in the light of his char- 
acter, ought not to have serious weight in passing upon his con- 
firmation.. It is possible that in the heat of debate he may have 
staid some things that he ought not to have said. As to this I 
am not informed, but who among us, Democrats or Republicans, 
has not said things at times which we afterwards regretted. 

If the opposition to Mr. Jonas is purely political, then I have 
no patience with it. The present administration is Republican, 
and the dominant party has a right to select its officers. It 
would be the same way if we had a Democratic administration. 
It would then be but natural for the President to appoint a 
Democrat. 

I have not the remotest idea that Mr. Jonas, if confirmed, would 
allow partisanship, or any other consideration, to influence him 
in the administration of this office. I would not hesitate to trust 
him as State solicitor in my own courts. I have discussed this 
matter with some of the leading Democratic lawyers of Charlotte, 
and, judging from their utterances, I am satisfied that the bar 
here, where I am now holding court, would offer no opposition to 
Mr. Jonas. 

You do not know me, but I refer you to Senator Morrison 
and Senator Barry, both of whom know me well. 


T. B. Finley, of North Wilkesboro, N. C., writes to the 
Senator from Montana, as follows: 


This is to write you a line in behalf of Hon. Charles A. Jonas, 
who has been appointed United States district attorney for the 
western district of North Carolina by the President. 

I have been on the superior court bench for the last 13 years, 
and have had the opportunity to see Mr. Jonas many times in 
the practice of his profession. I have always regarded him as a 
good lawyer and a man whose conduct has always shown that he 
has a high regard for the ethics of the profession and a man I 
believe who would not allow politics or any other consideration 
to interfere with the discharge of his duties as United States at- 
torney, and I hope you will urge his confirmation. I have always 
been a Democrat and all my people are of that persuasion, but, 
occupying the position I do, I take but little interest in politics, 
and am not looking at this matter from a political viewpoint. My 
Senators may have a reason unknown to me for opposing him, 
but I doubt the wisdom of the course they are pursuing. - 

I had the pleasure of meeting you— 


And so on, the reference being personal. $ 
Another letter from James E. Boyd, United States Dis- 
trict Court, Western District of North Carolina: 


UNITED STATES DISTRICT COURT, 
WESTERN DISTRICT OF NORTH CAROLINA, 
Greensboro, N. C., January 27, 1932. 
Hon. THos. J. WALSH, 
Senate Chamber, Washington, D. C. 

Dear Sm: I am informed that objection has been made to the 
confirmation of Hon. Charles A. Jonas as United States attorney 
for the Western District of North Carolina, on the ground of cer- 
tain communications appearing in the public press, said to be 
intemperate and insulting to the Senate and some of the Senators. 

In this connection I wish to say that I recall the instance that 
is probably made the basis of objection to his confirmation. It 
was made during the heat of a political campaign in which he was 
trying to be reelected to Congress and should not, in my opinion, 
be held against him in passing upon his competency to be United 
States attorney. He has been appearing in my court for the past 
25 years, and I have never known of a single instance where his 

“conduct and demeanor did not clearly show that he had regard 
for the ethics and proprieties of a practicing lawyer. The Govern- 
ment would be fortunate in securing the services of a man so well 
qualified, and I am sure that he would not permit partisanship 
or other considerations to adversely affect him in the discharge of 
the duties of the office, 


In my opinion, to defeat the confirmation of Mr. Jonas would 
not only be a great injustice to him but in so doing the Senate 
would deprive the United States of a most valuable prosecuting 


T. 
With highest regards, I am, yours very truly, 
Jas. E. Doan 


Another letter from United States District Judge Hayes: 


UNITED STATES DISTRICT COURT, 
Mpix DISTRICT op NORTH CAROLINA, 
Greensboro, N. C., January 29, 1932. 
Hon. THOMAS J. WALSH, 
Chairman Subcommittee of the United States 
Senate Judiciary Committee, Washington, D. C. 

Dear Sm: I have enjoyed an intimate acquaintance with Hon. 
Charles A. Jonas since 1914. While we have lived more than 100 
miles from each other, I have had an opportunity to know him 
and come in contact with him in court, in the General Assembly 
of North Carolina, and on many other public occasions. He was 
assistant United States attorney for four years in that portion 
of the State where I resided. I was at that time the States attor- 
ney in the seventeenth judicial district, and came in contact with 
all of the State Judges who held court where Mr, Jonas lived, and 
from 1914 to the date of the opposition to his confirmation as 
United States attorney for the western district of North Carolina I 
have never heard a judge or an attorney in North Carolina speak 
disparagingly of him. On the other hand, he is universally recog- 
nized as a lawyer of exceptional ability and in every sense of the 
word a man of the highest character. He believes in clean govern- 
ment and a square deal. He does not hesitate to denounce 
crookedness, whether political or otherwise, and regardless of 
party consideration. He has fought for the purity of his own 
political party and has not hesitated to criticize the members of 
his party if they launched upon questionable practices or policies, 
He has spoken perhaps too frank at times. 

Having been defeated for Congress in the last election, and 
perhaps felt his defeat very keenly, he, no doubt, said things 
which would have been better left unsaid. Unfortunately, too 
much political bitterness exists in this State. I regret to see 
our citizens engaged in warfare upon each other, but I do not 
think these matters affect in a material sense his fitness to dis- 
charge the high duties of the office of United States attorney. 
Without in any sense reflecting upon the other United States 
attorneys, I am confident he is above the average throughout the 
United States, at present or in the past. 

I have never heard an intimation that he has used his office 
for political purposes; I believe he has too much character to 
stoop to such conduct. He has made an efficient official, and the 
public whom he serves is satisfied with him. For these reasons, 
and believing that he is in every sense qualified to fill the office 
acceptably, I sincerely hope that your committee after hearing the 
evidence will feel warranted in recommending his confirmation. 

Respectfully submitted. 

JOHNSON J. HAYES, 
United States District Judge. 


Mr. MORRISON. Mr. President—— 

The PRESIDING OFFICER. Does the Senator from Del- 
aware yield to the Senator from North Carolina? 

Mr. HASTINGS. I yield. 

Mr. MORRISON. I desire to say to the Senator and to 
the Senate that Judge Hayes was for many years a prose- 
cuting attorney in one of these districts in a State where 
Mr. Jonas has said it was futile to resort to the courts about 
election frauds. Judge Hayes was a long-time solicitor of 
the district in which the very difficulty that we referred to 
a while ago took place. He was a candidate for the United 
States Senate against the late Senator Overman, and re- 
ceived a very handsome vote in the State. He was indorsed 
by practically the entire bar of the State for judge, and his 
confirmation was supported by both of our Senators. Yet 
he, together with other able Republican lawyers, has been 
a part of our State courts which were decorated by Mr. 
Jonas with the statement that the two cases to which the 
Senator referred showed the futility of resorting to them for 
justice about elections. 

Mr. HASTINGS. I gather from what the Senator says 
that the opinion of Judge Hayes should have very great 
weight with the Senate upon this subject. 

Mr. MORRISON. Mr. President, I do not think it should 
have a bit: If Judge Hayes would read what Mr. Jonas said 
about the courts, I do not believe he would vote to confirm 
him himself if he were here. 

Mr. HASTINGS. Another letter from Raleigh, N. C.: 

RALEIGH, N. C., January 20, 1932. 
Hon. T. J. WALSH, 
United States Senator, Washington, D. C. 

My Dran Senator WaLSH: I am writing you in reference to Mr. 
Charles A. Jonas, whose name is before the United States Senate 
for confirmation as United States district attorney for the western 
district of North Carolina, 


APRIL 4 


1932 


Mr. Jonas has been in courts presided over by me two or 
three times, and I have observed his conduct as an attorney and 
his manner of performing his duty to his clients and the court. 
I have always found him very considerate of the court and 

of à proper sense of propriety in the performance of his 
duties. He has also impressed me as a lawyer of real ability and 
with a high sense of honor. 

I have no hesitancy in making the foregoing statement. 

With feeling of high esteem, very truly, 
G. V. CRIsPEy, 
Special Judge Presiding Over the 
Courts of the Eighth Judicial District oi North Carolina. 


A telegram from Judge Webb to the Senator from Minne- 
sota [Mr. SCHALL]: 


Senator THomas D. SCHALL, 
United States Senate, Washington, D. C.: 

Answering your telegram asking my opinion of the character, 
ability, temperament, and general qualifications of Charles A. 
Jonas for United States attorney, beg to say that in my opinion 
his character and legal ability are good. He has served for a 
number of years as assistant district attorney and as United 
States attorney in the court over which I preside, and I regard 
him a conscientious, vigorous, and efficient public official. In the 
performance of his official duties I have seen nothing deserving 
censure or criticism. 


SHELBY, N. C., February 7, 1932. 


E. ween, 
United States District Judge. 

Now, Mr. President, I have called attention to the particu- 
lar language that is so much objected to by the junior Sena- 
tor from North Carolina (Mr Barry]. I have in my hand 
a statement made by the junior Senator from North Caro- 
lina in 1926 relative to the conditions in North Carolina. I 
shall read portions of the article for the purpose of showing 
the Senator’s own statement with respect to these matters 
before he reached the Senate. I want particularly to con- 
trast the language used by Mr. Jonas relative to the courts 
with what Senator Barry said with respect to other officials 
of his own State. 

The particular language used is to be found on page 26 of 
the hearings; not at the beginning of it, because I want to 
call attention to this first: 

This is supposed to be a progressive State, but it is the most 
backward of all, excepting possibly South Carolina, in the means 
of assuring a fair and accurate count of ballots. 

Now I want to call particular attention to this charge: 


I say that our election and primary laws are not framed for the 
assurance of a fair election but for the purpose of enabling fraud 
to be perpetrated and of concealing the perpetrators. 


Mind, this is not a charge where he says the laws of North 
Carolina have been so framed that persons can commit fraud 
and can escape punishment; but he makes the deliberate 
charge that the Legislature of North Carolina and the execu- 
tive who approved that law have deliberately framed the 
law for the purpose of permitting fraud to be perpetrated 
and enabling the perpetrators to escape punishment. 

I want to compare that statement of the distinguished 
Senator from North Carolina with the statement he now 
complains of that Jonas made, when all that we can find out 
about Jonas’s statement with respect to the courts is when 
he says, “ There is the case of Avery and the registration 
case which show the futility of any such action as this.” 

That is not all that I want to call your attention to with 
respect to this statement, however, because it is not only 
that that the junior Senator from North Carolina objects 
to, but here is what he says he bases his objection on; and 
this is what he says makes this man personally obnoxious 
to him—these charges, the gravamen of which I have 
already discussed: 

a E objections to the appointment of Mr. Charles A. Jonas are as 
olHows: 

First. Mr. Jonas has published wanton and insulting statements 
in the papers of North Carolina, reflecting upon the conduct of 
elections in the State, with blanket charges of fraud and rascality 
involving the honor of the State, and likewise the honor of the 
election officials, both Democratic and Republican. Copies of these 
papers are filed herewith. 

I sould not possibly object to legitimate criticisms in the ordi- 
mary course of political partisanship. But the statements of Mr. 
Jonas are so insulting, so false, and so wanton and unfounded, that 
I feel that, in the name of the State and of the thousands of good 


men who conduct our elections, I must object to the confirmation 
of his appointment. 
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I shall undertake to maintain that his utterances are such as to 
show that temperamentally he is unfitted to represent the United 
States in the district court as United States attorney. 

Second. I call attention to the wanton and insulting statement 
by Mr. Jonas reflecting upon the courts of the State of North 
Carolina calculated to disgrace our Commonwealth and to bring 
our courts into disrepute. The statement is false, and I offer it 
as evidence of the unfitness of Mr. Jonas for the office of district 
attorney. 

Now, let us see what the Senator from North Carolina 
himself said with respect to his own State. The Senator 
from Pennsylvania [Mr. REED] will probably be interested in 
this, also: 

Pennsylvania has the Australian ballot, but you saw not long 
ago what happened up there; Illinois has it, and you read about 
the corruption in the recent primary in that State But 
this thing is denounced in our law. It is against the law to con- 
tribute to candidates without making a report of them; it is 
against the law to stuff ballot boxes; there are 20 criminal acts 
providing ‘fines and even penitentiary sentences in our election 
laws. But the trouble is we don't pay any attention to them, just 
as they do in Pennsylvania and we have just as much corruption 
here in North Carolina as they have. 

After talking about the millions spent in Pennsylvania and 
Illinois to get a $10,000 job, he concludes in this way: 

They don’t spend that much in North Carolina because they 
don't have to. But they do spend $250,000 in North Carolina, and 
if it becomes necessary to spend a million they will spend it. 

„ * H D a D D 


I may be a little cynical, but I wouldn't trust a politician. 


Here is the Senator talking about his own State; and I 
suppose he has politicians down in his own State that he is 
complaining about. 

We have got to preach the gospel of manhood in politics. They 
spend money to swing elections right here in Wake County. They 
said I was in on this last election, but I was not; I kept clear of 
the whole thing. But no less than 10 men came to my office 
during that campaign and asked for money to be used in con- 
trolling the vote. These were not ordinary sorry-looking fellows 
who came up asking for $100, and they can and do control the 
vote. And if one candidate does not come across with the money 
they will go around and talk to the other candidate. So that’s 
the situation right here in Raleigh and Wake County. 

Mr. BAILEY. Mr. President 

The PRESIDING OFFICER. Does the Senator from Del- 
aware yield to the Senator from North Carolina? 

Mr. HASTINGS. I do. 

Mr. BAILEY. I have no regrets about the statement. It 
is a newspaper report. I am not going to undertake to 
modify it in the slightest degree. I would not say it was 
entirely accurate. I have made it a rule all my life not to 
undertake to check newspaper statements. 

That statement is a protest against the disposition of 
people to take money in politics. The Senator has just 
read it. I was trying to arrest the progress of what I con- 
sidered to be a very bad thing in any State. I am perfectly 
willing to stand on it. 

Mr. HASTINGS. Well, this statement has been in the 
record for weeks, and I assume that there is no doubt about 
its being a correct statement of what the Senator said. 

Mr. BAILEY. I have made my statement just by way of 
being on guard, lest I should admit some statement that was 
not true; but I did not rise for the purpose of trying to cor- 
rect anything. I just wished, by my statement, not to be 
committed on any particular item in the statement. There 
is no question on earth but that I made a very earnest cam- 
paign in North Carolina from the year 1921 until the year 
1929, when the present Australian ballot system was estab- 
lished in the State. There is no question about that; and 
I perhaps made one or two hundred speeches on the subject. 

Mr. HASTINGS. I shall have something to say about the 
present conditions, in response to what the senior Senator 
from North Carolina had to say about them in his argu- 
ment. 

I called attention to the fact that the charge had been 
made here that the legislature and the executive had de- 
liberately passed a law so as to permit fraud to be perpe- 
trated, and to conceal the perpetrators. 

I read in another place: 

Now, why was that proviso put in there? 
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Referring to a certain provision in the law. 


It was put in there by some smart politician. If it pays the 
dominant element in control of the precinct to rope off the walk 
way, it is roped off; if it doesn’t pay to rope off the walk way, it 
isn't done. It's just a matter of which way they can get the most 
votes. That provision was put there in the interest of fraud and 
not in the interest of fairness. 


This is what the distinguished Senator complains of on 
the part of Mr. Jonas: 


Mr. Jonas has published wanton and insulting statements in the 
papers of North Carolina reflecting upon the conduct of elections 
in the State, with blanket charges of fraud and rascality involv- 
ing the honor of the State, and likewise the honor of the election 
officials, both Democratic and Republican. Copies of these papers 
are filed herewith. 


And based upon those charges, he says this man is per- 
sonally obnoxious to him. 

Mr. BAILEY. Mr. President, will the Senator yield? 

Mr. HASTINGS. I yield. 

Mr. BAILEY. I beg the Senator’s pardon, but it is of 
some importance to me, and I think to the Senate, that we 
keep this record perfectly clear. 

. The Senator read my protest, and the very severe criti- 
cism of mine as against the use of the word “may” with 
respect to marking up the voting places. I insisted that it 
should be “shall,” and that “may” gave the election offi- 
cials a freedom which they ought not to have. The law 
now declares the word “shall” in place of the word “ may.” 
Mr. HASTINGS. I read: 


But the judges of elections are men who owe their appointment 
to the dominant political machine or element. They have got to 
get the backing of the ruling powers to hold their offices, and when 
they do get it, they are hard to dislodge. ` 


I read from another place: 


Take an instance back yonder in 1912, over in the second division 
of the first ward; it was at White's store. -At that precinct they 
a setter dog. The dog with the ballot in his mouth, went 
up to the box and the ballot was placed in the box and counted. 
The man who did that made no bones about it; he regarded it as 
a great joke. There is no way to count the votes after they are 
cast and there is no power to go behind the registrar and poll hold- 
ers to attack the dog’s vote unless somebody shows an inaccuracy 
in making the returns. 


Now, in another place: 


The election law at the time it was framed in 1901 had a simple 
unfortunate thing to justify it—the negro situation. I firmly 
believe that it is the policy of this State that its affair should be 
dominated and run by the whites; and it ought to be that way. 
But we fell by the wayside in 1893, and the State went to the Re- 
publican Populists by about from 30,000 to 40,000 majority. But 
in 1898 we got back in the saddle and in 1901 Aycock came in and 
the task of writing an election law that would prevent a similar 
situation in the future was undertaken. But although it is a good 
gun to have behind the door, the law now is not being used to keep 
out the negro, but to keep the people in power who controlled the 
election machinery regardless of the strength of the opposition, 
This situation can not be remedied until the people rise and de- 
mand a test vote. 

We also have on the statute books the absentee voters’ law. 
That law was put there in time of war, so that the soldiers who 
went to France could have an opportunity to vote. I think that 
was the right thing to do. But now the soldiers have come back, 
and the law stays on the books. Why? Because in any election or 
primary anybody with control over the registrars and poll holders 
can go to any precinct in the State and vote any number of votes 
he wants to. I believe it can be proved that cigarette coupons 
have been cast as ballots and counted under such circumstances. 


Mr. MORRISON. Mr. President, will the Senator yield? 

Mr. HASTINGS. I yield: 

Mr. MORRISON. Is the Senator aware of the fact that 
in 1928, under our election law, Mr. Hoover carried North 
Carolina by 63,000 majority? 

Mr. HASTINGS. Yes; and I gather from that that there 
must have been a good many election officials who were 
Republicans that year instead of standing Democratic, as 
they had done in the past, or that might not have happened. 

Mr. MORRISON. In reply to that, under our law the 
Democrats picked their election officers, and the Republicans 
Picked their election officers through their State committee; 
they have to be named and were named, and they gave 
President Hoover the State by 63,000 majority. 
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Mr. HASTINGS. Mr. President, it is contended by the 
senior Senator from North Carolina that the law has been 
changed, and that charges made by Jonas were false. Let us 
see whether Mr. Jonas stands alone in his charges about the 
condition in 1930. 

The Senator from Minnesota [Mr. SCHALL] placed in the 
RecorD some evidence dealing with that, and it is to'be found 
somewhere in the proceedings; I have forgotten just where. 
This appears in it: 


Report of hearing before election laws committee of house of 
csp prior chin: appearing in Greensboro Daily News, February 14, 

“He (Westall) told how Miss Bonnie Franks, a school teacher, 
was voted as an absentee with Grady Turner as witness. She voted 
ballot 231 and did not authorize anybody to get her absentee bal- 
lot. Grady Turner is a fictitious name. R. L. Melton, former resi- 
dent of Asheville, now living in Detroit, Mich., was voted twice in 
the precinct which was Miss Franks so energetic. Melton 
was on the poll books as No. 393 and 580. Both witnesses, C. F. 
Flemming dnd Robert Bridges, are unknown.” 


Mr. MORRISON. Did I understand the date of that to be 
in January, 1929? 

Mr. HASTINGS. I think that is true. 

Mr. MORRISON. That is the election, and in one of those 
counties President Hoover received over 5,000 majority. 

Mr. HASTINGS. Suppose I bring the Senator up to date 
by quoting from the Asheville Labor Advocate under date 
of March 25, as follows: 


PERSONALLY OBNOXIOUS 


In spite of the embarrassing situations that have developed in 
Congress, the charges and counterc that have been flung 
about, the bipartisan alliances, the bought Senatorships, and other 

and nauseating occurrences that have been paraded 
before the American people by their representatives in Washington, 
it is comforting to note that there still remains, pure and un- 
tarnished, the dignity of a United States Senator. 

If a United States Senator resorts to that magic phrase: He is 
personally obnoxious to me,“ he wins. 

Party lines are forgotten—it's getting easier all the time now. 
The senatorial courtesy must be extended. No man may be ap- 
pointed to any position if he is personally obnoxious” to a 
United States Senator. 

We have no brief for Charles A. Jonas nor for his claim to the 
office of district attorney. Personally we don't give a hang whether 
Jonas gets the job or somebody else gets it. 

But to exclude him because he has dared to assert that there 
have been election frauds in North Carolina and that the brand of 
justice in North Carolina courts as pertains to election cases may 
not always be what it should be is pure rot. 

If Senator Buzz wants some instances of election frauds in 
North Carolina, let him come to Asheville and look around. If he 
is interested in samples of what the courts do in election cases, 
we wish to direct his attention to the behavior of some Buncombe 
County grand juries who have had evidences of election frauds 
presented to them. 


I read in another place an extract from the Presbyterian 
Standard, Charlotte, N. C., containing part of a sermon by 
the Rey. F. F. Campbell, D. D., pastor of the First Presby- 
terian Church, as follows: 


For instance, we have an absentee law, whereby under certain 
restrictions people who are absent or physically unable to go to 
the polls are enabled to vote. This thing is abused and perverted 
in a shameful way. There have been people, I doubt not, who 
voted the absentee ballot who were absent from this planet, and 
it could not be known where they were. And no medium was 
present to communicate with them as to how they wanted their 
votes cast. These absentees did not vote; they were voted through 
corruption of the ballot by the ring. 

Another thing that I want to hit hard. I understand that under 
the laws of this State all the registrars are of the dominant party, 
whatever that party may be. Whenever a party is ashamed to let 
the other party know what it is doing in the matter of registra- 
tions, that party is rotten to the heart. It means that the domi- 
nant party would manipulate, if necessary, the registration books, 
Why this law? Because the dominant party keeps it for its own 
corrupt purposes. 

That is the party to which I belong. I wish a number of you 
Democrats would come out and say you won't stand for this any 
longer; that no party can select registrars of its own party alone, 
Who is responsible? You Democrats, every one! You are respon- 
sible until it is repealed. You have the stain upon your own 
hands. Do not try to put it on somebody else. How many of you 
do it? How many of you refuse to stand for things you know are 
evil, the corruption of the ballot and the manipulation for this in 
party interest, largely under the control of the ring I have 
spoken t? 


1932 


I quote from a letter written by an editor in Winston- 
Salem, N. C.: 
I thoroughly agree with you that we need drastic reforms— 


He is now talking about the present law, the law which 
the distinguished Senator from North Carolina says has 
been so amended as to improve it and make it unobjec- 
tionable— 

I thoroughly agree with you that we need drastic reforms in our 
system of voting. The absentee ballot law is an abomination in 
the sight of the Lord and should be abolished. I have been advo- 
cating its repeal for a year or more, and find some encouragement, 
at least, in the action of the legislature exempting Buncombe 
County from that law. I have said editorially that if the absentee 
law is bad for Buncombe it is equally bad for the 99 other coun- 
ties in the State and that the legislature should lose no time in 
giving them the same relief it has given Buncombe. 

Here is a letter from the attorney general. 

Mr. MORRISON. Mr. President, the Senator directed his 
attention to me, but I did not hear who signed that letter 
he has just read. 

Mr. HASTINGS. This is from the Winston-Salem Jour- 
nal, and the Journal and Sentinel, Mr. Martin, editor. 

Mr. MORRISON. Is it an editorial? 

Mr. HASTINGS. It is a letter written to Mr. W. E. White 
under date of February 10, 1931. 

Here is another letter directed to Mr. White and written 
by the attorney general on December 30, 1930. 

Now I read from a letter from Mr. White: 

For your information, would say that the best element of the 
Democratic Party of Asheville and Buncombe County, after the 
election of 1930, organized thoroughly and they sent members to 
the legislature who were pledged to repeal the absentee vote, 
so far as Asheville and Buncombe County were concerned; and 
the legislature was compelled to accede to these demands and 
did repeal these laws for Asheville and Buncombe County only; 
but this was done for the simple reason that the good people 
of Asheville and Buncombe County absolutely demanded relief 
from such practices as had been practiced on them in the past 
election. 

Mr. MORRISON. Mr. President 

The PRESIDENT pro tempore. Does the Senator from 
Delaware yield to the Senator from North Carolina? 

Mr. MORRISON. I want to ask the Senator from Dela- 
ware if there is an absentee ballot law in the State of 
Delaware? 

Mr. HASTINGS. Yes; there is. 

Mr. MORRISON. Does the Senator know that in most of 
our States we have an absentee ballot law? 

Mr. HASTINGS. I do not know about that. 

Mr. MORRISON. But the Senator has one in his State? 

Mr. HASTINGS. Yes; we have one in our State. 

Mr. McNARY. Mr. President—— 

The PRESIDENT pro tempore. Does the Senator from 
Delaware yield to the Senator from Oregon? 

Mr. HASTINGS. I yield. 

Mr. McNARY. I find it quite agreeable to the able Sena- 
tor from Delaware to discontinue his speech at this time 
and to continue in executive session to-morrow. Therefore 
I request that we proceed to the consideration of other busi- 
ness on the Executive Calendar. 

The PRESIDENT pro tempore. Is there objection? 

Mr. LONG. Yes. The Senator is moving that we go out 
of executive session and leave unfinished the matter of the 
Jonas appointment? 

Mr. McNARY. No; I am suggesting that we call the 
Executive Calendar and recess as in executive session until 
to-morrow, when we wiil proceed with the further consid- 
eration of the Jonas matter. 

Mr. LONG. Very well; I have no objection. 

The PRESIDENT pro tempore. The clerk will state the 
first order of business on the calendar. 

TREATIES ` 

The legislative clerk proceeded to read Executive KK. 

Mr. WALSH of Montana. Mr. President, I desire to sub- 
mit some observations with respect to the two treaties now 
on the calendar, which will probably take half an hour. 
Would the Senator from Oregon be willing to postpone the 
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consideration of the treaties until after we have concluded 
the Jonas case to-morrow? 

Mr. McNARY. I would prefer to do so. 

Mr. REED. Mr. President, I think the treaties ought to 
go over in the absence of the chairman of the Committee on 
Foreign Relations. 

The PRESIDENT pro tempore. The treaties will be 
passed over. 

COAST GUARD—JAMES A. ALGER 


The legislative clerk read the nomination of James A. 
Alger to rank as captain from January 1, 1932, in the 
Coast Guard. 

The PRESIDENT pro tempore. Without objection, the 
nomination is confirmed. 

COAST GUARD—FREDERICK H. YOUNG 


The legislative clerk read the nomination of Frederick H. 
Young to rank as captain (engineering), to rank as such 
from January 1, 1932. 

The PRESIDENT pro tempore. Without objection, the 
nomination is confirmed. 

POSTMASTERS 

The legislative clerk proceeded to read sundry nomina- 
tions of postmasters. 

Mr. REED. I ask that all postmaster nominations be 
confirmed en bloc. 

The PRESIDENT pro tempore. Without objection, all 
postmaster nominations are confirmed en bloc. 

THE ARMY 

The legislative clerk proceeded to read sundry nominations 
in the Army. 

Mr. REED. I ask that all nominations in the Army be 
confirmed en bloc. 

The PRESIDENT pro tempore. Without objection, all 
Army nominations will be confirmed en bloc. That con- 
cludes the calendar. 

RECESS 

Mr. McNARY. I move that the Senate, in executive ses- 
sion, recess until 12 o’clock to-morrow. 

The motion was agreed to; and the Senate in executive 
session (at 5 o’clock and 5 minutes p.m.) took a recess until 
to-morrow, April 5, 1932, at 12 o’clock meridian. 


CONFIRMATIONS 
Executive nominations confirmed by the Senate April 4, 1932 
Coast GUARD 


James A. Alger to be captain. 
Frederick H. Young to be captain (engineering). 
APPOINTMENTS, BY TRANSFER, IN THE REGULAR ARMY 

Capt. Thomas Brady, jr., to Quartermaster Corps. 

First Lieut. Thomas Eginton Whitehead to Quartermaster 
Corps. 

First Lieut. Steven Livesey Conner to Ordnance Depart- 
ment. 

PROMOTIONS IN THE REGULAR ARMY 

Robert Emmett O’Brien to be lieutenant colonel, Infantry. 

Frank Austin Heywood to be major, Quartermaster Corps. 

Frank Lauderdale Cook to be captain, Air Corps. 

Thomas Benjamin White to be first lieutenant, Coast Ar- 
tillery Corps. 

William Benjamin Hawthorne to be first lieutenant, Coast 
Artillery Corps. 

POSTMASTERS 
ALABAMA 


Margie Gardner, Aliceville. 
Charles L. Jackson, Ashford. 
George F. Schad, Brewton. 
Virgil B. Huff, Brundidge. 
Scottie R. Wester, Center. 
John T. Mizell, Clio. 

Dyer B. Crow, Collinsville. 
James F, Baker, Columbiana. 
Alexander H. Byrd, Eutaw. 
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Allie L. Boutwell, Flomaton. 

Jesse G. Moore, Florence. 

William A. Giddens, Frisco City. 

Annie K. Fazenbaker, Fulton. 

John H. Nixon, Goshen. 

Blevins S. Perdue, Greenville. 

Robert O. Atkins, Heflin. 

Oliver P. Williams, Henagar. 

James W. Coker, Irondale. 

Ora B. Wann, Madison. 

Thomas C. Latham, Marvel. 

Grover C. Warrick, Millry. 

Willer B. Goodman, New Brockton. 

Phil B. Payne, New Market. 

Ivy J. King, Opp. 

Annie R. Sherrer, Phenix City. 

Melvin D. Jackson, Phil Campbell. 

Zula L. Persons, Prichard. 

Albert H. Quinn, Quinton. 

Clyde Oldshue, Sulligent. 

Glenn E. Guthrie, Townley. 

Lucious E. Osborn, Vina. 
COLORADO 


Charles C. Hurst, Antonito. 
John M. Miller, Campo. 
Frances Lessley, Granby. 
William L. Butler, Vona. 
KENTUCKY 


William A. Work, Augusta. 

Flo W. Stamper, Beattyville. 

William C. Huddleston, Butler. 

George D. Montfort, Campbellsburg. 

Dewey Daniel, Hazard. 

George R. Warren, Lexington. 

Don C. Van Hoose, Paintsville. 

Albert E. Brown, Pembroke. 

James A. Clapp, Pryorsburg. 

William E. Ashby, Shepherdsville. 

NEW YORK 

Roscoe C. Van Marter, Ithaca. 

NORTH CAROLINA 


Richard J. Pace, East Flat Rock. 

Elsie E. Boyette, Kenly. 

Jesse W. Wood, Littleton. 

Charlie H. Murray, Middlesex. 

Rosa J. Cooper, Nashville. 

May C. Campbell, Norwood. 

Anna W. McMinn, Pinebluff. 

Ralph A. Kennedy, Sanford. 

James C. Stancil, Smithfield. 

Arthur H. Gibbs, Whittier. 

Mary F. Hight, Youngsville. 
PENNSYLVANIA 


Will O. Depp, Big Run. 
Jones Eavenson, Christiana. 
Sherwood B. Balliet, Coplay. 
Arthur Bensley, Dingmans Ferrys. 
T. Vance Miller, Downingtown. 
Kathryn L. Petrini, East Brady. 
Ambrose S. Plummer, Elizabethtown. 
William T. Davies, Forest City. 
John N. Sharpsteen, Honesdale. 
Frank P. Lightner, Loysville. 
J. G. Blaine MacDade, Marcus Hook. 
Charles Lunden, Mount Jewett. 
Samuel L. Rogers, Newell. 
Raymond A. Kistler, Palmerton. 
William M. O. Edwards, Pencoyd. 
Robert C. Shup, Trumbauersville. 
William W. Downing, jr., Wayne. 
TEXAS 


Annie K. Turney, Alpine. 
Harry A. Wulff, Brady. 


Chessell Gra, Brookshire. 

Lela T. Toone, Brownfield. 
Louise Sackett, Bullard. 
Francis O. Drake, Donna. 
Robert F. Myers, Ferris. 

Sol D. Smith, Granbury. 

Olive Raoul, Gustine. 

Eva M. Reed, Hempstead. 
James S. Colley, Legion. 

Daniel B. Gilmore, McGregor. 
Amos E. Duffy, Matagorda. 
Ewald Straach, Miles. 

William R. Williams, Montague. 
Ruth Young, Mount Calm. 
Duane B. Scarborough, Oakwood. 
Hal Singleton, O'Donnell. 

Arba A. Cooper, Olney. 

Jesse R. Davis, Pearsall. 

Maggie Thomas, Petersburg. 
Thomas B. Higgins, Reagan. 
Tolbert Hannon, Richmond. 
Homer H. Turner, Rockdale. 
Jesse L. Holcomb, Seminary Hill. 
Clarence V. McMahan, Waco. 
Alice Pipes, White Deer. 


HOUSE OF REPRESENTATIVES 
MONDAY, APRIL 4, 1932 


The House met at 12 o’clock noon. 

The Rev. William S. Abernethy, D. D., minister of the 
Calvary Baptist Church, Washington, D. C., offered the 
following prayer: j 


Almighty God, our Heavenly Father, we approach Thy 
throne this morning with hearts that are grateful and glad 
for all the gifts that have come to us from Thy bountiful 
hand. For life and strength and health, for friends and 
loved ones, for work to do, for all the powers of body. and 
mind and spirit with which Thou hast endowed us, we are 
humbly grateful. May we again to-day dedicate to Theo 
and Thy service these powers. May we walk humbly before 
God; may we love mercy; may we do justly; and to that 
end we pray Thee that Thou wilt give us clear vision and 
sound judgment and wisdom. Bless the Members of this 
body, we pray Thee, and give them all needful things that 
they may do their tasks efficiently and well. And now may 
God, in His mercy and love, watch over us and guide us, and 
we ask it in the name of Jesus Christ our Lord. Amen. 


The Journal of the proceedings of Friday, April 1, 1932, 
was read and approved. 


MESSAGE FROM THE SENATE 


A message from the Senate by Mr. Craven, its principal 
clerk, announced that the Senate had passed the following 
resolution: 

Senate Resolution 192 

Resolved, That the Senate has heard with profound sorrow the 
announcement of the death of Hon. ALBERT H. VESTAL, late a Rep- 
resentative from the State of Indiana. 

Resolved, That a committee of 11 Senators be appointed by the 
Vice President to join the committee appointed on the part of 
the House of Representatives to attend the funeral of the deceased 
Representative. 

Resolved, That the Secretary communicate these resolutions to 
the House of Representatives and transmit a copy thereof to the 
family of the deceased. 

Resolved, That as a further mark of respect to the memory of 
the deceased Representative, the Senate do now adjourn until 
Monday, April 4, 1932, at 12 o’clock meridian. 


The message also announced that pursuant to the fore- 
going resolutions the Vice President had appointed Mr. 
Watson, Mr, Rosrmson of Indiana, Mr. SHEPPARD, Mr. Fess, 
Mr. DILL, Mr. PATTERSON, Mr. BARKLEY, Mr. DICKINSON, Mr. 
CONNALLY, Mr. WHITE, and Mr. Byrnes members of the com- 
mittee on the part of the Senate to attend the funeral of 
the deceased Representative. 
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The message also announced that the Senate had passed, 
with an amendment in which the concurrence of the House 
is requested, a bill of the House of the following title: 

H. R. 6662. An act to amend the tariff act of 1930, and for 
other purposes. 


MESSAGE FROM THE PRESIDENT 


A message in writing from the President of the United 
States was communicated to the House by Mr. Latta, one 
of his secretaries. 


RECOMMITTAL OF A BILL 


` Mr. WILLIAMS of Texas. Mr. Speaker, I ask unanimous 
consent that the bill (H. R. 309) to amend section 4 of the 
act entitled “An act to provide a government for the Terri- 
tory of Hawaii,” approved April 30, 1900, be stricken from 
the calendar and recommitted to the Committee on the 
Territories. 

The SPEAKER. The gentleman from Texas asks unani- 
mous consent that the bill H. R. 309 be recommitted to the 
Committee on the Territories. Is there objection? 

There was no objection. i 


INDEPENDENCE OF THE PHILIPPINE ISLANDS 


The SPEAKER. This is unanimous-consent day, and the 
Chair will recognize the gentleman from South Carolina for 
the purpose of making a unanimous-consent request. 

Mr. HARE. Mr. Speaker, I ask unanimous consent that 
it may be in order to move that the House resolve itself into 
the Committee of the Whole House on the state of the 
Union for the consideration of the bill (H. R. 7233) to 
provide for the withdrawal of the sovereignty of the United 
States over the Philippine Islands and for the recognition 
of their independence, and so forth; that there shall be two 
hours of general debate, one-half to be controlled by the 
chairman of the committee and one-half to be controlled 
by the ranking member of the minority opposed to the bill, 
and that for the purpose of amendment in the Committee 
of the Whole the substitute committee amendment may be 
considered by the Committce of the Whole as an original 
bill. 

The SPEAKER. The gentleman from South Carolina 
asks unanimous consent that it may be in order to move 
that the House resolve itself into the Committee of the 
Whole House on the state of the Union for the purpose of 
considering the bill H. R. 7233, known as the Philippine 
independence bill; that there shall be two hours’ general 
debate, that then the bill shall be considered in the Com- 
mittee of the Whole House on the state of the Union under 
the 5-minute rule, and that the committee substitute be 
considered as the original bill for the purpose of amendment 
in the Committee of the Whole. Is there objection? 

Mr. BACON. Mr. Speaker, reserving the right to object, 
I consider that a matter of this importance should be taken 
up at a time when there can be a great deal more debate 
than two hours. Many Members are absent to-day and it 
was the general understanding that no matter of importance 
was to come up until Tuesday. I believe this bill should be 
considered under a rule giving ample time for full discus- 
sion of this measure, particularly as it involves a tariff 
policy, trade relations, immigration matters, and other mat- 
ters of great importance. Therefore, Mr. Speaker, I am 
constrained to object. 

Mr. HARE. Mr. Speaker, I ask unanimous consent that 
this bill may be given a privileged status, to be considered 
under the rules of the House of Representatives. 

The SPEAKER. The gentleman from South Carolina 
asks unanimous consent that this bill be given a privileged 
status, to be considered under the rules of the House of 
Representatives. Is there objection? 

Mr. BACON. Mr. Speaker, I object. 

Mr. HARE. Will the gentleman reserve his objection? 

Mr. BACON. I will reserve my objection. 

Mr. HARE. Mr. Speaker, I understood that the gentle- 
man from New York only reserved the right to object to the 
original request. I-would like to say to the gentleman that 
we are very anxious to give all the time possible to the dis- 


cussion of this bill, but I might say that under a rule, to be 
obtained for the purpose of considering this bill, it would 
be impossible for us to get over two hours of general debate 
and then consider it under the 5-minute rule, where it would 
be subject to amendment. 

Mr. BACON. I will say to the gentleman that there are 
many Members not present to-day who are very much inter- 
ested in this matter. 

Mr, HARE. The only thing to be gained by objecting to 
the bill to-day would be to delay it, because we could not 
expect to get more time under a rule than is contained in 
the request made at this time. 

Mr. BACON. It would at least give a number of Mem- 
bers who are not present to-day an opportunity to be here. 
It would also give a great many Members interested in this 
subject a chance to examine and study the bill and read the 
hearings. 

Mr. HARE. I might say to the gentleman that these 
hearings have been printed for three weeks; the report has 
been filed for upwards of two weeks, and notice was given 
on last Friday that we would make this request to-day. 

Mr. BACON. The gentleman well knows we have been 
very busy on tax matters for the past three weeks. 

Mr. LAGUARDIA. I want to point out to my colleague 
from New York that this Philippine question has been pend- 
ing before Congress ever since I haye been here during the 
last 14 years. The committee has held hearings, the hear- 
ne paa been printed, and I understand it is a unanimous 
report. 

Mr. UNDERHILL. Oh, no. 

Mr. LAGUARDIA. Well, practically a unanimous report. 

Mr. BACON. No; it is not unanimous. 

Mr. LAGUARDIA. The bill has been on the calendar, and 
this matter of raising fhe question now that to-day is Mon- 
day and some Members are absent, I do not believe is a 
justifiable argument to present, and I want to point out to 
my colleague that he is not interfering with the ultimate 
passage of this bill if we take it up to-day, and we might as 
well take it up under unanimous consent as to take it up 
under a rule. I can not reconcile the gentleman’s position 
of suggesting that this is gag and in the same breath rec- 
ommending a rule. I hope my colleague will permit the 
House to resolve itself into the Committee of the Whole 
House on the state of the Union. We can discuss it there 
and, finally, make good a solemn promise that is in the 
platform of both parties. 

Mr, BLANTON. Mr. Speaker, will the gentleman from 
South Carolina yield? 

Mr. HARE. I yield to the gentleman from Texas. 

Mr. BLANTON. Mr. Speaker, I want to call the attention 
of the gentleman from New York [Mr. Bacon] to the fact 
that in yesterday’s paper there was an interview from him 
of Saturday, showing that he knew as early as Saturday 
about this matter coming up to-day, and showing what he 
intended to do about it this morning; and if the Speaker 
were to recognize the gentleman from South Carolina to 
move to suspend the rules, the gentleman would have but 20 
minutes’ debate on the side, whereas now by agreeing to the 
unanimous-consent request, the gentleman has the advan- 
tage of having two hours’ debate, giving one hour on the 
side. 

Even under a suspension of the rules, which will require 
a two-thirds majority, this bill will pass by an overwhelming 
vote. Objecting to the unanimous-consent request will avail 
nothing but will cause the time for debate to be reduced from 
two hours to only 40 minutes. Many Members are prepared 
to vote right now. 

Mr. STAFFORD. Mr. Speaker, may I present a parlia- 
mentary inquiry, with the gentleman’s permission? 

Mr. HARE. I yield. 

Mr. STAFFORD. If the bill is granted a privileged status 
as suggested in the unanimous-consent request, I assume 
that the Consent Calendar will be called to-day and when 
that is finished, then the bill may be taken up under the 
privileged status requested by the gentleman or may be taken 
up at some future time? 
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The SPEAKER. The Chair will state for the information 
of the House, in response to the parliamentary inquiry, that 
the Chair suggested to the gentleman from South Carolina 
that he make the request which he has just made, and in 
case that request was not granted, that he ask that the bill 
be given a privileged status. If this request were granted, 
then the Consent Calendar would be called for two and a 
half or three hours, when the Chair would recognize the 
gentleman to move to go into Committee of the Whole House 
on the state of the Union to consider the bill under the 
general rules of the House of Representatives. It is then 
within the power of the House to limit debate or extend it 
to 12 hours, or 14 hours, or limit it to 2 hours or 1 hour. 


In case objection is made, it is the intention of the Chair. 


to recognize the gentleman from South Carolina not later 
than 2.30 or 3 o’clock this afternoon to move to suspend the 
rules and pass the bill. s 

The Chair has undertaken to give the House a full oppor- 
tunity to consider this bill under the rules of the House of 
Representatives; and if it declines to give this consent, the 
Chair is going to recognize the gentleman to see whether 
the Membership of the House wants to pass this bill to-day 
under suspension of the rules or not. 

Mr. MICHENER. Mr. Speaker, reserving the right to 
object, as suggested by the gentleman from New York (Mr. 
Bacon], this is a matter of vast importance. It has been 
before the country for many, many years. Therefore, fol- 
lowing his line of argument, it would necessarily be proper 
that the House act deliberately and not speedily in disposing 
of so important a measure. This committee has been before 
the Rules Committee and has asked for a rule. A hearing 
has been held, and I think the Rules Committee is possibly 
inclined to grant a rule. The time for general debate asked 
from the Rules Committee, as I recall, was two hours, and 
then that the bill be considered under the 5-minute rule. 
This is the general rule that is granted, and I assume it is 
the rule that will be given if a rule is granted in this matter. 

Now, the only thing that can be gained by granting the 
request of the gentleman from South Carolina as to a privi- 
leged status for the bill is that the bill may be brought up 
to-day for consideration. Nothing is to be gained other than 
the question of bringing the bill up for consideration to-day. 
General debate would be fixed by the House. Therefore, it 
seems to me that the only ground on which the gentleman 
from New York [Mr. Bacon] could object is that sufficient 
notice has not been given, or that the membership was not 
fully advised that the bill will come up to-day. There was 
notice given last Friday in answer to a question which I 
propounded as to what would be brought up to-day. This 
bill should not be considered without opportunity to amend. 

Mr. HOOPER. Will my colleague yield for a question? 

Mr. MICHENER. Yes. 

Mr. HOOPER, As a member of the Rules Committee, 
does my colleague from Michigan think that where we have 
before us a bill involving, outside of the rights of the people 
of the United States, the rights of 12,000,000 people of the 
Philippine Islands, where there are questions of immigration 
involved, where there are questions of tariff involved, where 
there are involved, in a way, serious international ques- 
tions—does my colleague think that two hours or two and a 
half hours is a sufficient amount of time on such an im- 
portant subject, when we will decide an election contest to- 
morrow with two hours’ debate, or perhaps take all day? 

Mr. MICHENER. In answer to the question propounded 
by my colleague from Michigan, let me say that the Com- 
mittee on Insular Affairs asked for two hours I think, and 
I was basing the action which the Rules Committee might 
take upon the request made by the committee, of which the 
gentleman from Michigan [Mr. Hoorn] is a member. Time 
for debate is not as material as the opportunity to amend. 

Mr. UNDERHILL. Will the gentleman yield there? 

Mr. MICHENER. Yes. 

Mr. UNDERHILL. It is my understanding, Mr. Speaker, 
that the committee asked for a whole day. 

Mr. CHIPERFIELD, Mr. Speaker, will the gentleman 
yield? 
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Mr. BANKHEAD, Mr. Speaker, I do not think we are 
making much headway. I demand the regular order. 

The SPEAKER. The gentleman from Alabama demands 
the regular order. 

Mr. CHIPERFIELD. Mr. Speaker, reserving the right to 
objeect—— 

The SPEAKER. Is there objection to the request of the 
gentleman from South Carolina? 

Mr. BACON and Mr. CHIPERFIELD objected. 

The SPEAKER. The gentleman from South Carolina 
(Mr. Hare] will be recognized not later than 3 o'clock to 
move to suspend the rules and pass this bill. 

The Clerk will call the Consent Calendar. 


MEMORIAL FOUNTAIN AT CHEVY CHASE CIRCLE 


The first business on the Consent Calendar was the resolu- 
tion (H. J. Res. 152) to provide for the erection of a memorial 
fountain at Chevy Chase Circle, and to accept donations for 
such purposes. 

The SPEAKER. Is there objection? 

Mr. LaGUARDIA. Reserving the right to object, I wish 
to state that I have gone into this matter thoroughly and 
have taken it up with the Commission of Fine Arts. They 
assured me that they would not approve of any plan of 
design, if the design as well as the material is not of the 
most substantial materials and constructed in the most 
permanent manner. I believe, with that assurance, there is 
no danger of putting up any inartistic fountain, and I am 
going to accept the assurance of the Commission of Fine 
Arts. I will put their letter in the Recorp as a part of my 
remarks. 

The letter is as follows: 


THE COMMISSION OF FINE ARTS, 
Washington, March 31, 1932. 
Hon. Froretto H. LAGUARDIA, 


House of Representatives, Washington, D. C. 

My Dran Mr. LaGuarpra: In the matter of the treatment ot 
Chevy Chase Circle the Commission of Fine Arts feel that this, 
one of the most significant entrances to the District of Columbia 
from land, should not be continued in its present shabby and 
undeveloped condition. 

The commission believe that Washington needs fountains, very 
many of them, to mitigate the heat and discomfort of the sum- 
mers. Also they realize that people generally, both children and 
adults, enjoy fountains more than any other park feature. There- 
fore, the commission favor a fountain for Chevy Chase Circle. 

When the design for such a fountain comes before the commis- 
sion they will see to it that the coping is of stone, and that every 
part of the fountain is built of the most substantial materials 
and in the most permanent manner. 

The exact design of the fountain and of the accompanying 
landscape must be determined as the result of a careful study of 
the site and funds available. An adequate fountain can be built 
for the money promised. 

Very truly yours, 
CHARLES Moors, Chairman. 

The SPEAKER. Is there objection? 

There was no objection. 

The Clerk read the resolution, as follows: 

Resolved, éte., That the Director of Public Buildings and Public 
Parks of the National Capital is authorized (1) to provide for the 
erection of a memorial fountain of simple design at Chevy Chase 
Circle in the District of Columbia and for appropriate landscaping 
in connection therewith, and (2) to accept, om behalf of the 
United States, donations for such purposes; except that the work 
herein authorized shall not be commenced until there shall have 
been received donations equal in the aggregate to the estimated 
cost of such work and unless such work can be completed within a 
period of three years from the date of enactment of this act. The 
United States shall be put to no expense in connection with such 
work. The plans and designs for such fountain and landscaping 
shall be approved by the National Commission of Fine Arts. 

Mr. GILBERT. Mr. Speaker, I ask unanimous consent 
that the Senate bill, identical with the House bill, be sub- 
stituted for the House bill. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr, STAFFORD. Mr. Speaker, I move to strike out the 
last word. I failed to notice when the House bill was being 
read that I had a notation, or proposed amendment, relating 
to maintenance. Is it intended that the National Govern- 
ment shall be relieved of all charges of every nature? 

Mr. GILBERT. Other than maintenance. The Govern- 
ment is relieved of any charge for construction. 
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Mr. STAFFORD. When this monument is constructed at 
whose expense will the maintenance be? . 

Mr. GILBERT. At the expense of the District, and it is 
estimated it will cost about $125 a year. 

Mr. STAFFORD. - Mr. Speaker, I withdraw the pro forma 
amendment. 

The Senate bill was ordered to be read a third time, was 
read the third time, and passed. 

A motion to reconsider was laid on the table. 

OIL PORTRAIT OF FORMER PRESIDENT COOLIDGE 


The Clerk read the next resolution on the Consent Calen- 
dar, Senate Joint Resolution 75, authorizing the Joint Com- 
mittee on the Library to procure an oil portrait of former 
President Coolidge. 

Mr, PATTERSON. Mr. Speaker, I reserve the right to 
object. 

Mr. LaGUARDIA. I rise to suggest an amendment, and 
unless the amendment is adopted I shall object. 

Mr. PATTERSON. Mr. Speaker, I ask that this bill be 
passed over without prejudice. 

The SPEAKER. Is there objection? 

There was no objection. 

COEUR D’ALENE AND ST. JOE NATIONAL FORESTS 

The Clerk read the next bill on the Consent Calendar, 
H. R. 6859, for the inclusion of certain lands in the Coeur 
d’Alene and St. Joe National Forests, State of Idaho, and for 
other purposes. 

The SPEAKER, Is there objection? 

Mr. COLLINS. Mr. Speaker, in view of the fact that this 
bill was under consideration by the House on the last Cal- 
endar Wednesday, when the Public Lands Committee had 
the call, I object. 


INLAND WATERWAYS, NORFOLK TO BEAUFORT INLET 


The next business on the Consent Calendar was the bill 
(H. R. 6184) for the improvement of the inland waterway 
from Norfolk, Va., to Beaufort Inlet, N. C. 

The SPEAKER. Is there objection? 

Mr. STAFFORD, Mr. Speaker, I reserve the right to ob- 
ject. On two successive consent days I have requested that 
this bill be passed over without prejudice in order to obtain 
additional information. I obtained last week information 
which I desired from the Chief of Engineers in the way of a 
map. I think it would be a saving of time if I could have 
opportunity to consult with the sponsor of the bill. I ask 
unanimous consent that the bill go over for two weeks. 

The SPEAKER. Is there objection? 

There was no objection. 


BRIDGE ACROSS MISSOURI RIVER AT RANDOLPH, Mo. 


The next business on the Consent Calendar was the bill 
(H. R. 8072) to extend the times for commencing and com- 
pleting the construction of a bridge across the Missouri 
River at or near Randolph, Mo. 

The SPEAKER. Is there objection? 

Mr. LAGUARDIA. I object. 


CODE OF CIVIL PROCEDURE, CANAL ZONE 


The next business on the Consent Calendar was the bill 
(H, R. 7521) to provide a new code of civil procedure for 
the Canal Zone and to repeal the existing code of existing 
procedure, 

The SPEAKER. Is there objection? 

Mr. STAFFORD. Mr. Speaker, I ask unanimous consent 
that this bill and the following bill, H. R. 7522, to provide a 
new civil code for the Canal Zone and to repeal the existing 
civil code be passed over for two weeks. 

The SPEAKER. Is there objection? 

There was no objection. 


HOSPITALIZATION FOR CERTAIN PERSONS 


The next business on the Consent Calendar was the bill 
(H. R. 4724) to confer to certain persons who served in the 
Quartermaster Corps or under the jurisdiction of the Quar- 
termaster General during the war with Spain, the Philippine 
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insurrection, or the China relief expedition the benefits of 
hospitalization and the privileges of the soldiers“ homes. 

The SPEAKER. Is there objection? 

There was no objection, and the Clerk read the bill, as 
follows: 

Be it enacted, etc., That all persons who served in the Quarter- 
master Corps or under the jurisdiction of the Quartermaster Gen- 
eral during the war with Spain, the Philippine insurrection, or 
the China relief expedition on vessels owned by the United States 
and engaged in the transportation of troops, supplies, ammunition, , 
or materials of war, and who were discharged for disability in- 
curred in such governmental service in line of duty shall— 

(1) Be entitled to the benefits provided for by paragraph 10 
of oe 202 of the World War veterans’ act, 1924, as amended; 
an 


(2) For the purpose of receiving the benefits of the Soldiers“ 
Home, the National Home for Disabled Volunteer Soldiers, and 
the Naval Home, be held to have been honorably discharged from 
the military or naval forces of the United States. 

The bill was ordered to be engrossed and read a third time, 
was read the third time, and passed, and a motion to recon- 
sider laid on the table. 


STATUES OF GEORGE WASHINGTON AND ROBERT E. LEE 


The next business on the Consent Calendar was House 
Concurrent Resolution 24, respecting the statues of George 
Washington and Robert E. Lee. 

The SPEAKER. Is there objection? 

Mr. STAFFORD. Mr. Speaker, I reserve the right to ob- 
ject. No one in the Chamber, I believe, has a higher ad- 
miration than I for the military genius, the scholarship, and 
the high position that Robert E. Lee held during his life- 
time. - However, when this resolution was under considera- 
tion last consent day, I called the attention of the sponsor 
of the resolution to the phrase setting forth what I regard 
is something somewhat not consistent with history. In line 
5 of the resolution it refers not only to the Father of our 
Country but also to Robert E. Lee in the words: 

Whose names are so honorably identified with the history of 
our country. 

In a private conversation with the mover of the resolu- 
tion I suggested the substitution of the word “ prominently ” 
instead of the word “honorably.” He has not seen fit to 
accept that amendment. I dislike very much to take any 
attitude that will revive any sectional feelings anent the Civil 
War; but from my study of history I can not consistently agree 
that the life of Robert E. Lee was honorably identified with 
the history of our country. -I could consent that it was 
honorably identified with the history of the State of Vir- 
ginia, and I wish to accept the statue of Robert E. Lee. I 
think I made a reasonable request of the gentleman from 
Virginia [Mr..Wooprum] to substitute the word “ promi- 
nently " for the word “honorably,” but he did not see fit 
to accept my suggestion. I regret very much that I am 
placed in this embarrassing position of perhaps objecting 
unless the gentleman agrees to such an amendment. I 
know that the Military Academy at West Point, over which 
he was superintendent prior to the war, has declined to 
place a picture of this great strategist on its walls. 

Mr. BALDRIGE. Mr. Speaker, I demand the regular 
order. 

Mr. STAFFORD. Mr. Speaker, I object. 


COMPACTS BETWEEN STATES 


The next business on the Consent Calendar was the bill 
(H. R. 8897) to authorize compacts or agreements between 
States relating to service of process and production of 
witnesses in criminal cases. 

The SPEAKER. Is there objection? 

Mr. BLACK. I object. 

Mr. PATTERSON, Will the gentleman withhold his 
objection? 

Mr. BLACK. Yes. 

Mr. SUMNERS of Texas. Mr. Speaker, this is a very 
important bill. It proposes to remove a constitutional inhi- 
bition and permit the States to use their own judgments in 
attending to their own business. The Committee on the 
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, Judiciary finds itself under tremendous pressure from the 
people of the country to increase the jurisdiction of the 
Federal courts with regard to criminal matters because wit- 
nesses may so quickly go beyond the jurisdiction of a State 
and criminal prosecution fail because the State can not pro- 
cure their attendance. In casting about to devise seme 
method by which we might avoid this tremendous increase 
of Federal power and jurisdiction, we concluded it would 
perhaps be of assistance if we would remove the restriction 
in the Constitution against States entering into compacts 
and agreements with each other and permit them to agree 
to assist each other as is provided by this bill. Gentlemen 

of the House know that we have a provision in the Federal 

Constitution which does not permit the States to enter into 
agreements or compacts without the consent of Congress. 
This proposed legislation, which is purely permissive, re- 
moves the restraint. If this bill were enacted into law, it 

would permit the State of New Jersey and the State of New 

York, for instance, if they see fit, to enter into an agreement 
under which it would be possible to bring witnesses from one 
State to another to testify in criminal matters. If they wish 
to do that, it seems to me it is no business of the Federal 
Congress. We ought to permit them to do it if they want to, 
to use their own judgment in respect to such matters. When 
the Nation was yet in the formative period, the States grow- 
ing together at the points of physical and of political con- 
tact into a nation, this provision of the Constitution was 
possibly a wise provision. But we are a nation now. No 
discord can now reach through our solidarity to test the 
strength of the original compact, whatever it is. 

We are at the forks of the road. Either the Federal Gov- 
ernment will continue to absorb power and responsibility, 
becoming more and more bureaucratic, the States becoming 
less and less considered, less and less efficient, and the people 
less and less able to govern, or we must seize upon every 
opportunity to shift power and responsibility back to the 
States and to the people. People learn how to govern by 
governing, not by depending upon Uncle Sam for every- 
thing. Nothing could be more deadly to free government 
than that which is happening in this country to-day. We 
must face about. 

The SPEAKER. Is there objection? 

Mr. BLACK. I object. This bill is too serious to con- 
sider in this way. 


TRANSFER OF CERTAIN LANDS, VALLEJO, CALIF. 


The next business on the Consent Calendar was the bill 
(H. R. 9146) authorizing the transfer of certain lands near 
Vallejo, Calif., from the United States Housing Corporation 
to the Navy Department for naval purposes. 

There being no objection, the Clerk read the bill, as fol- 
lows: 

Be it enacted, ete., That the United States Housing Corporation 
(a corporation organized by authority of the President of the 
United States pursuant to the provisions of an act approved May 
16, 1918, entitled “An act to authorize the President to provide 
housing for war needs,” and an act approved June 4, 1918, entitled 
“An act making appropriations to supply additional urgent defi- 
ciencies in appropriations for the fiscal year ending June 30, 1918, 
on account of war expenses, and for other purposes”) be, and it 
is hereby, authorized and directed to transfer, by appropriate con- 
veyance, to the Navy Department, for naval purposes, that certain 
tract or parcel of land comprising 29 acres, more or less, designated 
as the unsold portions of tideland lot No. 19, in Bay Terrace, near 
Vallejo, Solano County, Calif. 


The bill was ordered to be engrossed and read a third time, 
was read the third time, and passed, and a motion to recon- 
sider was laid on the table. 


LEASING OF UNALLOTTED TRIBAL INDIAN LAND IN THE RED LAKE 
INDIAN RESERVATION, MINN. 


The Clerk called the next bill, H. R. 472, to authorize the 
leasing of unallotted tribal Indian land in the Red Lake 
Indian Reservation, Minn. 

The SPEAKER. Is there objection to the present consid- 

, eration of the bill? 
Mr. STAFFORD. Mr. Speaker, reserving the right to ob- 
Jet, I wish to confer with the gentleman who introduced 
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this bill, and I ask unanimous consent that it may go over 
without prejudice. 

The SPEAKER, Is there objection? 

There was no objection. 

USE OF NET WEIGHTS IN INTERSTATE AND FOREIGN COMMERCE 
TRANSACTIONS IN COTTON 

The Clerk called the next bill, H. R. 8559, to provide for 
the use of net weights in interstate and foreign commerce 
transactions in cotton, to provide for the standardization 
of bale covering for cotton, and for other purposes. 

The SPEAKER. Is there objection to the present con- 
sideration of the bill? 

Mr. BLACK, Mr. GRANFIELD, and Mr. O'CONNOR 
objected. 

Mr. GRANFIELD. Mr. Speaker, I ask unanimous con- 
sent to extend my remarks in the Recorp by stating the rea- 
sons for my objection. 

The SPEAKER. Is there objection to the request of the 
gentleman from Massachusetts? 

There was no objection. 

Mr. GRANFIELD. Mr. Speaker, I am constrained to offer 
an objection to this bill, which by indirection attempts to 
Gees against a very important industry in our 
country. 


This bill provides that the commissioner of agriculture be 
authorized to establish materials used for cotton-bale cover- 
ing, including specifications and tolerance as to size, weights, 
and patterns, which, when established, would be known as 
the United States official cotton tare standards. 

The gentleman from New York [Mr. La Guanpra] has offered 
an amendment which provides that cotton-bale coverings 
should consist of cotton wrapping. This bill as amended, is 
an unjust discrimination against the jute industry, and I am 
of the opinion that it is unconstitutional. Cotton, like a 
great many other agricultural products, has been wrapped 
and packaged with a jute covering for years. The farmer 
has used this type of wrapping because in addition to its 
serviceableness and its suitableness it is far cheaper than 
any other kind of material used for coverings. If this bill 
should pass the Congress, the already overburdened farmers 
of our country would be required to pay the enormous sum 
of $5,400,000 annually for coverings, in excess of the annual 
price which is now paid by them. The farmer to-day is 
having trouble.enough disposing of his crops, whether he is 
a cotton or a produce farmer. This is no time to saddle upon 
the farmers a $5,400,000 penalty when the advantages to the 
cotton farmers would be merely nominal. 

The LaGuardia amendment is an attempt to substitute 
cotton in the place of jute. In fact, the LaGuardia amend- 
ment goes farther, in my opinion; it forces the cotton 
farmer to use a cotton covering. It is evident to me, at 
least, that a farmer, or, in fact, any citizen, should have the 
right to determine for himself the kind of materials which 
he desires to buy for use in his own business. It seems to me 
that no one should deny the cotton farmer the right to de- 
termine for himself the wrapping materials to be used by 
him in which to wrap his own cotton. He certainly should 
have the right to purchase and use the cheapest satisfactory 
wrapping, which is and always has been jute. 

This is one of several bills presented to this Congress for 
consideration which have for their purpose a discrimination 
against the jute industry. Jute is on the free list; if it ought 
not to be there, the proper place for recourse is before the 
Ways and Means Committee, where both sides of this case 
may receive a full hearing. 

Mr. Speaker, I object. 

AMENDMENT TO THE PENAL LAWS OF THE UNITED STATES 


The Clerk called the next bill, H. R. 300, to amend sec- 
tion 319 of the act entitled “An act to codify, revise, and 
amend the penal laws of the United States,” approved 
March 4, 1909. 

The SPEAKER. Is there objection to the present consid- 
eration of the bill? 
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Mr. STAFFORD. Mr. Speaker, reserving the right to 
object, on last consent day I called attention to the fact that 
there was no need for this legislation if the Territory of 
Alaska had comparable provisions with reference to the law 
relating to registration of marriages. I have since been 
informed that the Territory of Alaska has similar legislation. 
If that is the fact, then this section should be repealed 
entirely. 

Mr. HOUSTON of Hawaii. Mr. Speaker, I have an 
amendment to that effect. 

Mr. STAFFORD. Mr. Speaker, will the gentleman read 
his amendment? : 

Mr. HOUSTON of Hawaii. On page 1, line 3, strike out 
the words “the last sentence of,” and in line 6, after the 
word “is,” strike out the balance of the bill and insert in 
lieu thereof the words “ hereby repealed.” 

Mr. STAFFORD. That is the same amendment which I 
had prepared. 

Mr, HOUSTON of Hawaii. It is. 

The SPEAKER. Is there objection? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That the last sentence of section 319 of the 
act entitled “An act to codify, revise, and amend the penal laws 
of the United States, approved March 4, 1909, as amended 
(U. S. C., title 18, sec. 519), is amended by striking out the 
period at the end thereof and inserting a comma and the follow- 
ing: “except the Territory of Hawaii.” 

Mr. HOUSTON of Hawaii. Mr. Speaker, I offer an 
amendment. 

The SPEAKER. The Delegate from Hawaii offers an 
amendment, which the Clerk will report. 

The Clerk read as follows: 

Page 1, in line 3, strike out the words “the last sentence of,” 
and in line 6, after word “is,” strike out the balance of the bill 
and insert in lieu thereof the words hereby repealed.” 

The amendment was agreed to. 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed. 

A motion to reconsider the vote by which the bill was 
passed was laid on the table. 

LEASING OF SEGREGATED COAL AND ASPHALT DEPOSITS -OF THE 
CHOCTAW AND CHICKASAW INDIAN TRIBES, OKLAHOMA 

The Clerk called the next bill, H. R. 9496, to provide for 
the leasing of the segregated coal and asphalt deposits of 
the Choctaw and Chickasaw Indian Tribes, Oklahoma, and 
for an extension of time within which purchasers of such 

deposits may complete payments. 
i The SPEAKER. Is there objection to the present consid- 
eration of the bill? 

Mr. STAFFORD, Mr. Speaker, reserving the right to 
object, I understand the Committee on Indian Affairs is going 
to be called on next Calendar Wednesday. This is a rather 
important bifl, and I ask unanimous consent that it may go 
over without prejudice. ; 

Mr. HASTINGS. Will the gentleman reserve his objection 
for a minute? 

Mr. STAFFORD. I will reserve it. 

Mr. HASTINGS. I tried to explain some two weeks ago, 
when this bill was reached on the calendar, that this legisla- 
tion only affects the Chickasaws and Choctaws in Oklahoma. 
When their lands were allotted there were certain of the coal 
deposits that were reserved from the allotment. 

Let me say to the gentleman from Wisconsin that this 
bill was prepared by the representatives of the Chickasaws 
and Choctaws, by members of the Indian Bureau, and by 
representatives of the coal trustee. It has been approved 
by the Senate, and it has been unanimously reported by the 
Committee on Indian Affairs. 

Mr. STAFFORD. I understand it was. I have no objec- 
tion to it, but as the committee is going to have its call on 
next Calendar Wednesday I ask unanimous consent that the 
bill go over without prejudice. 

The SPEAKER. Is there objection? 

Mr. HASTINGS. The gentleman will have to object. 

Mr. STAFFORD. Then, Mr. Speaker, I object. 
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PRELIMINARY. EXAMINATION OF CERTAIN RIVERS IN SOUTH CAROLINA 


The Clerk called the next bill, H. R. 8603, to provide a 
preliminary examination of the Combahee, Big Salke- 
hatchie, Coosawhatchie, Edisto, and South Edisto Rivers, 
S. C., with a view to the control of floods. 

The SPEAKER. Is there objection to the present con- 
sideration of the bill? 

Mr. LaGUARDIA. Mr. Speaker, reserving the right to 
object, we are going to have a regular epidemic of these 
preliminary surveys. If the Board of Engineers can go 
down there with the present personnel, by simply assigning 
one or two officers to make the preliminary survey, without 
any additional cost, then I will not object; but with the 
warning and notice that if after the preliminary survey has 
been made a survey is then needed and it requires appro- 
priations, I shall insist we discuss each project on its merits 
and not permit it to be considered by unanimous consent. 

Mr. BALDRIGE. And the understanding is that all this 
costs money, no matter whom they send down, and this is 
not the proper kind of legislation to bring in at this time. 

Mr. LaGUARDIA. I do not think so. 

Mr. HARE. If the gentleman will permit, let me take this 
statement: This bill is only for the purpose of giving the 
War Department the right to make a report on a survey that 
has already been made. I may say that two years ago, 
through the Rivers and Harbors Committee, an authoriza- 
tion was obtained giving the War Department the right to 
make the preliminary survey. The War Department made 
the survey, but as a result of survey found not to be of any 
commercial importance. The object of the original survey 
was to determine whether or not anything could be done at a 
minimum cost, at a reasonable cost, or at a greater cost to 
control the floods on these rivers. 

The War Department made the survey, but could not make 
the report for the reason that it was a flood- control project, 
and as the authority did not come from the Flood Control 
Committee a formal report could not be made. This bill 
will give the War Department that authority. 

Mr. LAGUARDIA. Will the gentleman consent to an 
amendment of this kind on page 2, line 2, after the figures 
“1917,” strike out the balance of the section, which reads— 
the cost thereof to be paid from appropriations heretofore or 
hereafter made for examinations, surveys, and contingencies of 
rivers and harbors. 

Mr. HARE. I have no objection to that, because, as I un- 
derstand, there is to be no additional cost. 

Mr. STAFFORD. Will the gentleman yield further under 
a reservation of objection? 

Mr. HARE. Yes. 

Mr. STAFFORD. Is it the policy of the committee over 
which the gentleman presides with such distinguished ability, 
to report for survey every little stream in the country that 
happens to get clogged up by floating logs and trees? 

Mr. HARE. No. 

Mr. STAFFORD. As I read the report that is all this re- 
lates to. Some trees and logs floated downstream and 
clogged up the channel and backwaters resulted. Why, 
in my city, we have fiood-control propositions where such 
conditions obtain, and yet we are not calling upon the Na- 
tional Government to do a State function. 

Mr. HARE. Let me make this further explanation. These 
are navigable streams, 

Mr. STAFFORD. Are they navigable streams? 

Mr. HARE. Yes; they are all navigable to an extent. 

Mr. STAFFORD. With a rowboat or a skiff? 

Mr. HARE. If the gentleman will read the evidence, he 
will find that at one time they carried cotton, tobacco, and 
every other article of commerce for many years prior to the 
building of railroads. Let me state to the gentleman that the 
authority for this investigation was given two years ago by 
the Rivers and Harbors Committee and the War Department 
conducted the survey. 

Mr. STAFFORD. To terminate the matter, I shall not ob- 
ject if the gentleman agrees to the amendment. 

Mr. DYER. I understand there is no expense involved. 

Mr. HARE. No. 
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gentleman does not object to the amendment which I shall 
offer at the proper time, I do not object. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Secretary of War be, and he is 
hereby, authorized and directed to cause a preliminary examina- 
tion to be made of the Combahee, Big Salkehatchie, Coosawhatchie, 
Edisto, and South Edisto Rivers, S. C., with a view to control of 
floods in accordance with the provisions of section 3 of an act 
entitled “ An act to provide for control of the floods of the Missis- 
sippi River, and of the Sacramento River, Calif., and for other pur- 
poses,” approved March 1, 1917, the cost thereof to be paid from 
appropriations heretofore or hereafter made for examinations, sur- 
veys, and contingencies of rivers and harbors. 

Mr. LAGUARDIA. Mr. Speaker, I offer the following 
amendment: On page 2, line 2, after the figures “ 1917,” 
strike out the comma, insert a period, and strike out the 
balance of the section. 

The Clerk read the amendment, as follows: 

Amendment offered by Mr. LaGuarpra: Page 2, line 2, after the 
figures “ 1917," strike out the comma, insert a period, and strike 
out the remainder of the bill. 

The amendment was agreed to. 

The bill, as amended, was ordered to be engrossed and read 
a third time, was read the third time, and passed. 

A motion to reconsider was laid on the table. 


INTERNATIONAL GEOLOGICAL CONGRESS 


The Clerk called the next business on the calendar, House 
Joint Resolution 181, authorizing an appropriation for the 
expenses of the sixteenth session of the International Geo- 
logical Congress to be held in the United States in 1933. 

Mr. McREYNOLDS, Mr. BALDRIGE and Mr. JOHNSON 
of Texas objected. 


STOCK TRESPASSING ON INDIAN LANDS 


The Clerk called the next business on the Consent Calen- 
dar, the bill (H. R. 8918) to authorize the collection of penal- 
ties and fees for stock trespassing on Indian lands. 

Mr. STAFFORD. Mr. Speaker, I ask unanimous consent 
that this bill may go over without prejudice. 

The SPEAKER. Is there objection to the request of the 
gentleman from Wisconsin? 

There was no objection. 


ATTENDANCE OF MARINE BAND AT RICHMOND, VA. 


The Clerk read the next bill on the Consent Calendar, 
H. R. 5847, to authorize the attendance of the Marine Band 
at the Confederate veterans’ reunion, to be held at Rich- 
mond, Va. 

Mr. LaGUARDIA. Reserving the right to object. 

Mr. BLAND. If the gentleman will permit, my colleague 
(Mr. Monrtaave] is unavoidably away to-day. I hope the 
gentleman will not object. 

Mr. LaGUARDIA. I will say that if the gentleman’s 
colleague were here it would make it extremely difficult for 
me to object, as his winning ways might overpower me im- 
mediately. I think I had better take advantage of the situa- 
tion as it is. [Laughter.] 

Mr. BLAND. I hope the gentleman will not object. This 
is possibly one of the last occasions when there will be a 
Confederate veterans’ reunion. There are not many more in 
this country. It has been customary to let the band go to 
these reunions. I understand private bands will be utilized 
also, and the expense will not be great. 

Mr. DYER. Reserving the right to object, we have ob- 
jected to the Marine Band going to other functions. 

Mr. LAGUARDIA. I object. 


IMPROVEMENT OF ROADS AND TRAILS 


The Clerk read the next business on the Consent Calendar, 
the bill (H. R. 6059) to continue the authorization for the 
construction, reconstruction, and improvement of roads and 
trails, inclusive of necessary bridges in and approach roads 
to the national parks and monuments under the jurisdic- 
tion of the Department of the Interior, and for other 


purposes. 
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Mr. LaGUARDIA. With the understanding that the Mr. LEAVITT. Mr. Speaker, I ask unanimous consent 


that this bill be passed over without prejudice. 

The SPEAKER. Is there objection? 

There was no objection, 

ATTENDANCE OF NAVY BAND AT CONVENTION OF VETERANS OF 

FOREIGN WARS 

The Clerk read the next business on the Consent Calendar, 
H. R. 5828, to authorize the attendance of the Navy Band 
at the convention of the Veterans of Foreign Wars of the 
United States at Sacramento, Calif. 

The SPEAKER. Is there objection? 

Mr. LAGUARDIA, Mr. DYER, and Mr. BALDRIGE ob- 
jected. 

ATTENDANCE OF MARINE BAND AT SPANISH WAR VETERANS’ 

CONVENTION AT MILWAUKEE 

The Clerk read the next business on the Consent Calendar, 
H. R. 8635, to authorize the attendance of the Marine Band 
at the United Spanish War Veterans’ convention at 
Milwaukee. 

The SPEAKER. Is there objection? 
j ae LAGUARDIA, Mr. DYER, and Mr. BALDRIGE ob- 
ected. 


TO CONFER JURISDICTION ON CHEROKEE INDIAN CLAIMS 


The Clerk read the next business on the Consent Calen- 
dar, H. R. 9441, to confer jurisdiction on the Court of 
Claims to hear and determine such claims of the Eastern 
or Emmigrant and the Western or Old Settler Cherokee In- 
dians against the United States, and for other purposes. 

Mr. STAFFORD. Mr. Speaker, I ask unanimous consent 
that this bill go over without prejudice. 

The SPEAKER. Is there objection? 

There was no objection. 


AMERICAN GROUP OF INTERPARLIAMENTARY UNION 


The Clerk read the next resolution on the Consent Calen- 
dar, House Joint Resolution 320, to authorize an appropria- 
2 05 for the American group of the Interparliamentary 

on. 

The SPEAKER. Is there objection? 

Mr. DYER, Mr. BALDRIGE, and Mr. McCLINTIC of 
Gert objected. 

. LINTHICUM. Mr. Speaker, I ask unanimous con- 
sent SC the bill go over without prejudice. 

The SPEAKER. Is there objection? 

There was no objection. 


PRELIMINARY EXAMINATION OF FLINT RIVER, ALA. 


The Clerk read the next bill on the Consent Calendar, 
H. R. 9451, to provide a preliminary examination of the 
Flint River, Ala. and Tenn., with a view to the control of 
its floods. 

The SPEAKER. Is there objection? 

Mr. STAFFORD, Mr. BALDRIGE, and Mr. CLARKE of 
New York objected. 

Mr. ALMON. Mr. Speaker, there are Members objecting 
to this measure under the impression that it will entail cost 
on the Government. I have the word of the Chief of Engi- 
neers that there will be absolutely no cost to the Govern- 
ment. 

The SPEAKER. There haye been three objections made 
to the bill. 

Mr. LaGUARDIA. Mr. Speaker, I think the gentleman 
from Alabama will accept the amendment we offered to the 
other one, and I think we will all withdraw our objections. 
I shall withdraw mine. 

Mr. BALDRIGE. I withdraw my objection. 

Mr. STAFFORD. I withdraw my objection. 

The SPEAKER. Is there objection? 

There was no objection, and the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Secretary of War be, and he is 
hereby, authorized and directed to cause a preliminary examina- 
tion to be made of the Flint River, Ala.-Tenn., with a view to 
control of its floods in accordance with the provisions of section 


3 of an act entitled “An act to provide for control of the floods 
of the Mississippi River, and of the Sacramento River, Calif., and 
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for other purposes,” approved March 1, 1917, the cost thereof to 
be paid from appropriations heretofore or hereafter made for 
examinations, surveys, and contingencies of rivers and harbors. 


Mr. LAGUARDIA. Mr. Speaker, I offer the following 
amendment, which I send to the Clerk’s desk. 

The Clerk read as follows: 

Amendment by Mr. LaGuarpra: Page 2, line 2, after the figures 
“1917,” strike out the comma, insert a period, and strike out the 
remainder of the bill. 

Mr. STAFFORD. Mr. Speaker, I rise in opposition to the 
amendment. If there is expense occasioned by this survey, 
there is no provision here whereby it will not be a proper 
charge against the Government. 

Mr. LaGUARDIA. Mr. Speaker, it is my understanding 
that they will make the survey with the existing personnel. 
Their expense goes on, of course, whether they are in the 
field or in the office here in Washington. What I want to 
prevent is additional personnel and additional expense. 
They ought to be able to do this as a routine matter with 
the personnel they now have. 

Mr. STAFFORD. There will be the expense of printing 
a map, and so forth, and that would involve a considerable 
amount. 

Mr. LAGUARDIA. I think they have that already. 

The amendment was agreed to; and the bill as amended 
was ordered to be engrossed and read a third time, was read 
the third time, and passed, and a motion to reconsider was 
laid on the table. 

PRELIMINARY EXAMINATION OF FLINT CREEK, ALA. 


The next business on the Consent Calendar was the bill 
(H. R. 9452) to provide a preliminary examination of Flint 
Creek and its branches in Morgan County, Ala., with a view 
to the control of its floods. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Secretary of War be, and he is 
hereby, authorized and directed to cause a preliminary examina- 
tion to be made of Flint Creek and its branches in Morgan County, 
Ala., with a view to control of its floods in accordance with the 
provisions of section 3 of an act entitled “An act to provide for 
control of the floods of the Mississippi River, and of the Sacramento 
River, Calif., and for other p „approved March 1. 1917, the 
cost thereof to be paid from appropriations heretofore or hereafter 
made for examinations, surveys, and contingencies of rivers and 
harbors. 

Mr. LaGUARDIA. Mr. Chairman, I offer the following 
amendment, which I send to the desk. 

The Clerk read as follows: 

Page 2, line 2, after the figures “1917,” strike out the comma, 
insert a period, and strike out the remainder of the bill. 

The amendment was agreed to; and the bill as amended 
was ordered to be engrossed and read a third time; was read 
the third time, and passed, and a motion to reconsider laid 
on the table. 


PRELIMINARY. EXAMINATION OF CATACO CREEK, ALA. 


The next business on the Consent Calendar was the bill 
(H. R. 9453) to provide a preliminary examination of Cataco 
Creek and its branches in Morgan County, Ala., with a view 
to the control of its floods. 

The SPEAKER. Is there objection? 

Mr. LaGUARDIA. Mr. Speaker, with the same under- 
standing, I have no objection to this. 

Mr. JENKINS. Mr. Speaker, I reserve the right to object. 
I ask the gentleman from New York [Mr. LaGuarp1a] and 
the gentleman from Wisconsin [Mr. Starrorp] why they are 
retreating from their oppositions to these matters heretofore 
pursued? e ` 

Mr. LAGUARDIA. It is my understanding that these pre- 
liminary surveys may properly be made as a matter of rou- 
tine of the department and without any additional expense. 
If we have the officers, it seems to me that they might as 
well be out in the field getting this information as sitting 
in Washington or around the district office. After we get 
the preliminary report, it occurs to me that we would be in 
a better position to legislate intelligently upon the merits 
of each project. 
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Mr, JENKINS. My understanding is that the War De- 
partment does not make preliminary surveys of any rivers 
unless the idea is in mind that they are navigable streams 
and that they could improve navigation. Further than that, 
they would make survey as to flood control. 

Mr. LAGUARDIA. And this is flood control. 

Mr. JENKINS. Heretofore the gentleman has assumed 
the position that we should not set a precedent by making 
any of these. surveys at all. 

Mr. LAGUARDIA. That is correct. I repeatedly so stated. 
My attention was called to the fact that all this does is to 
make a. preliminary survey. After that is done the report 
is submitted to us. Further work can not be done without 
the express authorization of Congress. As I said before, if 
the preliminary surveys costs no additional sum, having the 
personnel available, I think we might be in better position to 
decide upon the merits after we get that information. 

Mr, ALMON. And if the report is unfavorable, that ends 
the matter. 

Mr. JENKINS. Last year we had several of these bills. 
Let me state to the gentleman my experience. I introduced 
a bill in two ways, one to go before the Flood Control Com- 
mittee and the other to be put in the omnibus bill of the 
War Department. It failed as a flood-relief proposition, but 
I got my survey as an item in the omnibus bill. I got the 
preliminary survey, and I got what I wanted without set- 
ting a new precedent. You gentlemen can do the same 
thing. I am not objecting to it, but I do not think the gen- 
tleman is consistent with the position heretofore assumed 
by him. 

Mr. LAGUARDIA. I think there is justification for the 
gentleman’s criticism. 

The SPEAKER. Is there objection? 

There was no objection, and the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the Secretary of War be, and he is 
hereby, authorized and directed to cause a preliminary examina- 
tion to be made of Cataco Creek and its branches in Morgan 
County, Ala., with a view to control of its floods in accordance 
with the provisions of section 3 of an act entitled “An act to pro- 
vide for control of the floods of the Mississippi River, and of tho 
Sacramento River, Calif., and for other purposes,” approved March 
1, 1917, the cost thereof to be paid from appropriations heretofore 


or hereafter made for examinations, surveys, and contingencies of 
rivers and harbors. 


Mr. LaGUARDIA. Mr. Speaker, I offer the following 
amendment, which I send to the desk. 

The Clerk read as follows: 

Page 2, line 1, after the figures “ 1917," strike out the comma, 
insert a period, and strike out the remainder of the paragraph. 

The amendment was agreed to; and the bill as amended 
was ordered to be engrossed and read a third time, was read 
the third time, and passed, and a motion to reconsider laid 
on the table. 


MAINTENANCE OF GOVERNMENT WHARF AT JUNEAU, ALASKA 


The Clerk called the next bill, H. R. 6713, for estimates 
necessary for the proper maintenance of the Government 
wharf at Juneau, Alaska. 

The SPEAKER. Is there objection to the present con- 
sideration of the bill? 

Mr. BALDRIGE. Mr. Speaker, reserving the right to 
object, can not the Secretary of War put this in his budget 
at any time he finds that this wharf needs necessary repairs? 

Mr. DRIVER. He can not. According to the statement 
made by the War Department, there is absolutely no power 
lodged in the War Department or any of the other depart- 
ments whose activities are controlling the affairs of Alaska. 
Strange to say, they have built a wharf, and it is now in 
perfect condition, but there is no provision made in the law 
for the maintenance of it, because no one of the designated 
agencies has been denominated as the agency to care for this 
wharf, which is used by several activities. 

Mr. BALDRIGE. If the wharf needs some repairs, can 
not the Secretary send in an estimate for it? 

Mr. DRIVER. No. They have no such authority, and we 
now undertake to give it to them. 
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Mr. COLLINS. Mr. Speaker, reserving the right to ob- 
ject, is there any necessity for keeping this wharf in repair? 

Mr. DRIVER. Yes. It is used by every activity having 
any business whatever in Alaska. All of the shipping activi- 
ties of the various Government agencies are using this par- 
ticular wharf, and it is one of the greatest necessities they 
have for the conduct of their business in an efficient way. 

Mr. LAGUARDIA. May I suggest this to the gentleman: 
Would he not have eliminated one legislative step if he had 
brought in a bill authorizing the repair or maintenance of 
this particular wharf and then, in his appropriation bill, he 
could have thrashed out the matter of the amount neces- 
sary? 

Mr. DRIVER. If there had been an estimate, possibly 
that would have been the way to proceed, but there has been 
no estimate as to the amount necessary to maintain this 
wharf. 

Mr. LAGUARDIA. It is necessary to first have an au- 
thorization and then secure an appropriation? 

Mr. DRIVER. Yes; but there must be authority for some 
one to make the estimate, so that they can make the neces- 
sary legislative provision for the care of this wharf. 

Mr. LAGUARDIA. I shall not object; but I think this is 
just typical of departmental red tape. 

Mr. DRIVER. That may be true; but still they say they 
have no authority, and they say this should be done. 

Mr. COLLINS. It seems to me the authority is inherent 
in the Government to protect its own property, and that 
legislation is not necessary to do that. 

Mr. DRIVER. The gentleman may be right, ordinarily 
speaking, but the gentleman overlooks the fact that there 
are a dozen activities using this particular wharf, with no 
power lodged anywhere to care for it. Therefore it is neces- 
sary to designate some agency that shall have the power to 
care for this improvement. 

Mr. COLLINS. We have a wharf near Hampton Roads. 
The Government pays one-third of the upkeep of that wharf, 
and the steamship companies which operate on Chesapeake 
Bay and the Potomac River pay two-thirds of the cost of the 
upkeep of the wharf. 

Mr. DRIVER. That is because there is provision made for 
the maintenance of the wharf. 

Mr. COLLINS. It is just an agreement that is entered 
into by the War Department and the steamship companies, 
which can be done in this case. 

Mr. DRIVER. But does the gentleman tell me that agree- 
ment is without authority? 

Mr. COLLINS. No; I think the Government has authority 
to make the agreement. 

Mr. DRIVER. But they have no authority in this par- 
ticular instance. They say no one of the agencies has the 
authority. 

Mr. LaGUARDIA. Mr. Speaker, I am going to ask unani- 
mous consent that this bill go over without prejudice, be- 
cause I can not believe this legislation is necessary. 

The SPEAKER pro tempore. The gentleman from New 
York asks unanimous consent that this bill may be passed 
over without prejudice. Is there objection? 

There was no objection. 

AMENDMENT TO THE ACT PROVIDING A GOVERNMENT FOR THE 
TERRITORY OF HAWAII 

The Clerk called the next bill, H. R. 309, to amend section 
4 of the act entitled “An act to provide a government for 
the Territory of Hawaii,” approved April 30, 1900. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. HOUSTON of Hawaii. Mr. Speaker, it is my under- 
standing that the chairman of the Committee on Territories 
asked that this bill be stricken from the calendar and recom- 
mitted to the Committee on Territories. 

Mr. STAFFORD. This bill was recommitted to the Com- 
mittee on Territories by.unanimous consent earlier in the 


day. 
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LOAN OF WAR DEPARTMENT EQUIPMENT TO THE KNIGHTS OF 
PYTHIAS 


The Clerk called the next bill, H. R. 8624, to authorize the 
loan of War Department equipment to the Knights of 


Pythias. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. STAFFORD. Mr. Speaker, reserving the right to 
object 

Mr. LAGUARDIA. Will this bill involve any expense? 

Mr. FIE SINGER. No expense at all. 

Mr. STAFFORD. Reserving the right to object, I would 
like to proceed for about two minutes. This bill was re- 
ported favorably from the Committee on Military Affairs. 
At that meeting I registered my protest against it because it 
establishes a new policy in the history of our Government 
toward loaning equipment. Up to the present time we have 
loaned military equipment only to patriotic and service- 
connected. organizations. I have no objection to loaning 
tentage and the like to this fraternal organization if this 
would be the only instance; but we are establishing a policy 
here which will permit other fraternal organizations to come 
to Congress asking for the loan of tentage and the like, and 
you can not then consistently raise an objection, because 
you will have established the precedent. 

I do not feel impelled to object for the reason that my 
vote was the lone vote in opposition in the Committee on 
Military Affairs. I am calling it to the attention of the 
House so that if any Member feels inclined to object to this 
policy he may do so. I think it is a rather small policy for 
any organization to come to Congress and ask for the loan 
of 150 tents. 

Mr. TILSON. Two hundred and fifty tents. 

Mr. STAFFORD. I shall not withdraw my general state- 
ment even though I was 100 below the mark, but who could 
resist the gracious appeal of the gentleman from Connecti- 
cut 

Mr. BALDRIGE. Mr. Speaker, I demand the regular 
order. If the gentleman from Wisconsin wants to object, 
let him object. 

Mr. STAFFORD. I have stated that I shall not object. 
I thank my colleague from Nebraska. 

Mr. DYER. Mr. Speaker, reserving the right to object—— 

The SPEAKER pro tempore (Mr. Warren). The regular 
order has been demanded. 

Mr. DYER. I shall object unless I shall get some infor- 
mation about this bill. 

Mr. TILSON. I hope the gentleman will not object. 

Mr. DYER. I would like to know where this encampment 
is going to be held. 

Mr. TILSON. In my home city of New Haven. The gen- 
tleman understands that the Knights of Pythias is a very 
large organization 

Mr. DYER. I know the organization. 

Mr. TILSON. Within the organization there is what is 
called the uniformed rank, a semimilitary organization, 
much smaller, of course, and this is the reason the small 
number of tents will suffice. There will probably be a very 
large attendance of those who do not belong to the uni- 
formed rank. 

Mr. DYER. Where is this equipment to be had and how 
far is it from New Haven? 

Mr. TILSON. The equipment is already stored in the 
armory at New Haven, and this bill simply authorizes the 
property and disbursing officer of the United States for the 
National Guard of Connecticut to lend the property. 

Mr. DYER. Mr. Speaker, I may state that, like the gen- 
tleman from Connecticut, I have a very high regard for 
this organization. I am a member of. the organization, but 
I am trying to conserve the resources of the Government 
and not further embarrass the Treasury of the United 
States. Since the gentleman says there is no expense in- 
volved, I shall not object. L 

There being no objection, the Clerk read the bill, as 
follows: 
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Be it enacted, etc., That the adjutant general of Connecticut be, 
and he is hereby, authorized to lend from Federal property and 
equipment issued to and in possession of the Connecticut National 
Guard, for use at the annual encampment of the uniform rank 
Knights of Pythias, to be held at New Haven, Conn., during the 
month of July, 1992, 250 tents, pyramidal, complete with poles and 
pins, 1,000 cots, 2,000 blankets, and 1,000 mattresses or bed sacks: 
Provided, That no expense shall be caused the United States Gov- 
ernment by the delivery and return of said property, the same to 
be delivered at such time prior to the holding of the said encamp- 
ment as may be agreed upon by the adjutant general of Con- 
necticut and Mr. Harry Bortle, commander, uniform rank Knights 
of Pythias of the State of Connecticut: Provided further, That the 
adjutant general of Connecticut, before delivering such property, 
shall take from the said commander, uniform rank of Knights of 
Pythias of the State of Connecticut, a good and sufficient bond for 
the safe return of said property in good order and condition, and 
the whole without expense to the United States. 


With the following committee amendments: 


Page 1, line 3, strike out the words “adjutant general” and 
insert United States property and disbursing officer for the Na- 
tional Guard.” 

Page 2, line 6, strike out the words “adjutant general” and 
insert the words “ United States property and disbursing officer 
for the National Guard.” 

Page 2, line 10, strike out the words “adjutant general” and 
insert the words United States property and disbursing officer for 
the National Guard.” 


Mr. 'TILSON. Mr. Speaker, I wish to say that the com- 
mittee amendments simply substitute the United States 
property and disbursing officer for the National Guard of 
Connecticut for the words “adjutant general” and, as I 
understand the situation, it is the same person. I may be 
mistaken, but I had supposed that the adjutant general of 
the State of Connecticut is the United States property and 
disbursing officer for the National Guard of that State. If 
so, the amendments make no change in the effect of the bill, 
and; at any rate, I have no objection to them. 

The committee amendments were agreed to. 

The bill, as amended, was ordered to be engrossed and 
read a third time, was read the third time, and passed. 

A motion to reconsider was laid on the table. 


EQUIPMENT ALLOWANCE TO THIRD-CLASS POSTMASTERS 


The Clerk called the next business on the Consent Cal- 
endar, the bill (H. R. 4602) granting equipment allowance 
to third-class postmasters. 

Mr. LAGUARDIA. Mr. Speaker, I reserve the right to 
object 

Mr. PATTERSON. Mr. Speaker, I hope the gentleman 
from New Lork will not object to this bill. 

Mr. LINTHICUM. Mr. Speaker, I object. 

Mr. LAGUARDIA. We do not want to lose our rights as 
to the status of the bill. 

Mr. LINTHICUM. Mr. Speaker, I call for the regular 
order. 

Mr. PATTERSON. Mr. Speaker, this is under the gen- 
tleman’s reservation of objection. 

The SPEAKER pro tempore. The regular order has 
been demanded. Is there objection? 

Mr. LINTHICUM and Mr. STAFFORD objected. 

The SPEAKER pro tempore. This bill requires three ob- 
jections. 

Mr. LaGUARDIA. And I reserve the right to object, so 
that the gentleman from Alabama may proceed. 

The SPEAKER pro tempore. Demand for the regular 
order takes precedence over a reservation of objection. 
This bill requires three objections. 

Mr. LINTHICUM, Mr. STAFFORD, and Mr. EATON of 
Colorado objected. 

CALL OF THE HOUSE 

Mr. COLLINS. Mr. Speaker, I make the point of order 
that no quorum is present. g 

The SPEAKER pro tempore. Evidently there is no quo- 
rum present. 

Mr. PATTERSON. Mr. Speaker, I move a call of the 
House. 

A call of the House was ordered. 

The Clerk called the roll, when the following Members 
failed to answer to their names: 


[Roll No, 41] 
Abernethy Dickstein Hull, William E.. Rayburn 
Aldrich Dieterich Igoe Reid, III. 
Andrew, Mass. Doughton James Rudd 
Andrews, N. T. Douglas, Ariz. Johnson, Ill Sanders, N. Y. 
Bacharach Doutrich Johnson, 8. Dak. Snell 
Beck Doxey Karch Stevenson 
Beers Dre Keller Strong, Pa. 
Bloom Eaton, N. J Kennedy Sullivan, N. Y. 
Bolton Ellzey Kleberg Sullivan, Pa. 
Boylan Fernandez Kurtz Sumners, Tex. 
Britten ish Lambeth Swick 
Burdick Flannagan Larrabee Taber 
Carley Foss Larsen Taylor, Tenn. 
Chapman Freeman Lea Treadway 
Chase French Lindsay Tucker 
Chindblom Gillen McFadden Turpin 
Clague Golder Maas Underhill 
Cochran, Pa. Goldsborough rady Weeks 
Collier Griswold Martin, Mass Welsh, Pa 
Connery Hall, III Montague White 
Connally Hall, Miss. Murphy Williams, Mo. 
Corning Han N. C Norton, N. J Williamson 
Cox Hartley Owen Wolfenden 
Crisp Haugen Parks Wood, Ga. 
Crowe Hill, Ala. Perkins Wyant 
Cullen Hogg, Ind. Pratt, Ruth 
De Priest Hornor, W.Va. Purnell 
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The SPEAKER. Three hundred and twenty-six Members 
have answered to their names. A quorum is present. 

Mr. PATTERSON. Mr. Speaker, I move to dispense with 
further proceedings under the call. 

The motion was agreed to. 

The doors were opened. 


PHILIPPINE INDEPENDENCE 


Mr. HARE. Mr. Speaker, I move to suspend the rules 
and pass the bill H. R. 7233, as amended. 

The SPEAKER. The gentleman from South Carolina 
moves to suspend the rules and pass the bill H. R. 7233, as 
amended. The Clerk will report the bill. 

The Clerk read the bill, as follows: 


To provide for the withdrawal of the sovereignty of the United 
States over the Philippine Islands and for the recognition of their 
independence; to provide for notification thereof to foreign gov- 
ernments; to provide for the assumption by the Philippine goy- 
ernment of obligations under the treaty with Spain; to define 
trade and other relations between the United States and the 
Philippine Islands on the basis of a progressive scale of tariff 
duties preparatory to complete independence; to provide for the 
calling of a convention to frame a constitution for the govern- 
ment of the Philippine Islands; to provide for certain mandatory 
provisions of the proposed constitution; to provide for the sub- 
mission of the constitution to the Filipino people and its sub- 
mission to the Congress of the United States for approval; to 
provide for the adjustment of property rights between the United 
States and the Philippine Islands; to provide for the acquisition 
of land by the United States for coaling and naval stations in the 
Philippine Islands; to continue in force certain statutes until 
independence has been granted, and for other purposes. 


CONVENTION TO FRAME CONSTITUTION FOR PHILIPPINE ISLANDS 


Section 1. The Philippine Legislature is hereby authorized to 
provide for the election of delegates to a constitutional convention 
to meet at such time and place as the Philippine Legislature may 
fix, to formulate and draft a constitution for the government of 
the Commonwealth of the Philippine Islands, subject to the condi- 
tions and qualifications prescribed in this act, which shall exercise 
jurisdiction over all the territory ceded to the United States by the 
treaty of peace concluded between the United States and Spain on 
the 10th day of December, 1898, the boundaries of which are set 
forth in Article III of said treaty, together with those islands em- 
braced in the treaty between Spain and the United States con- 
cluded at Washington on the 7th day of November, 1990. The 
Philippine Legislature shall provide for the necessary expenses of 
such convention. 

CHARACTER OF CONSTITUTION—MANDATORY PROVISIONS 


Src. 2, The constitution formulated and drafted shall be repub- 
lican in form, shall contain a bill of rights, and shall, either as a 
part thereof or in an ordinance appended thereto, contain provi- 
sions to the effect that, pending the final and complete withdrawal 
of the sovereignty of the United States over the Philippine 
Islands— G 

(a) All citizens of the Philippine Islands shall owe allegiance to 
the United States. 

(b) Every officer of the government of the Philippine Islands 
shall, before entering upon the discharge of his duties, take and 
subscribe an oath of office, declaring, among other things, that he 

zes and accepts the supreme authority of and will maintain 
true faith and allegiance to the United States. 

(c) Absolute toleration of religious sentiment shall be secured, 
and no inhabitant or religious organization shall ever be molested 
w pean or property on account of religious belief or mode of 
W p. ` 
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(d) Property owned by the United States, cemeteries, churches, 
and parsonages or convents appurtenant thereto, and all lands, 
buildings, and improvements used exclusively for religious, chari- 
table, or educational purposes shall be exempt from taxation. 

(e) Trade relations between the Philippine Islands and the 
United States shall be upon the basis prescribed in section 6. 

(t) The public debt of the Philippine Islands and its subordi- 
nate branches shall not exceed limits now or hereafter fixed by the 
Congress of the United States; and no loans shall be contracted in 
foreign countries without the approval of the President of the 
United States. 

(g) The debts, liabilities, and obligations of the present Philip- 
pine government, its Provinces, municipalities, and instrumentali- 
ties, valid and subsisting at the time of the adoption of the con- 
stitution, shall be assumed and paid by the new government. 

(h) Provision shall be made for the establishment and mainte- 
nance of an adequate system of public schools primarily conducted 
in the English language. 

(1) No part of the public revenues shall be used for the support 
of any sectarian or denominational school, college, university, 
church, or charitable institution. 

(j) Acts affecting the currency or coinage laws shall not become 
law until approved by the President of the United States. 

(k) Foreign affairs shall be under the direct supervision and 
control of the United States. 

(1) All acts passed by the Legislature of the Commonwealth of 
the Philippine Islands shall be reported to the Congress of the 
United States. è 

(m) The Philippine Islands recognizes the right of the United 
States to expropriate property for public uses, to maintain mili- 
tary and other reservations and armed forces in the Philippines, 
and upon order of the President to call into the service of such 
armed forces all military forces organized by the Philippine gov- 
ernment. 

(n) Appeals to the Supreme Court of the United States shall 
be as now provided by existing law and shall also include all cases 
8 the constitution of the Commonwealth of the Philippine 
Islands. 

(0) The United States may exercise the right to intervene for 
the preservation of the government of the Commonwealth of the 
Philippine Islands and for the maintenance of the government 
as provided in their constitution and for the protection of life, 
property, and individual liberty and for the discharge of govern- 
ment obligations under and in accordance with the provisions of 
their constitution. 

(p) The authority of the United States high commissioner to 
the government of the Philippine Islands, as provided in this act, 
shall be A 

(q) Citizens and corporations of the United States shall enjoy 
in the Commonwealth of the Philippine Islands all the civil rights 
of the citizens and corporations respectively thereof. 


SUBMISSION OF CONSTITUTION TO THE PRESIDENT OF THE UNITED STATES 


Sec. 3. Upon the drafting and approval of the constitution by 
the constitutional convention in the Philippine Islands such 
constitution shall be submitted to the President of the United 
States, who shall determine whether or not it conforms with the 
provisions of this act. If he finds that the proposed constitution 
conforms substantially with the provisions of this act, he shall so 
certify to the Governor General of the Philippine Islands, who 
shall so advise the constitutional convention assembled, but if 
he finds that the proposed constitution does not conform with 
the provisions of this act he shall so advise the Governor General, 
stating wherein in his judgment the constitution does not so 
conform and submitting provisions which will in his judgment 
make the constitution so conform. The Governor General shall 
in turn submit such message to the constitutional convention for 
further action by them pursuant to the same procedure herein- 
before defined, until the President and the constitutional conven- 
tion are in agreement, 


SUBMISSION OF CONSTITUTION TO FILIPINO PEOPLE 


Sec. 4. After the President of the United States has certified that 
the constitution conforms with the provisions of this act it shall 
be submitted to the people of the Philippine Islands for their 
ratification or rejection at an election to be held within four 
months after the date of such certification, on a date to be fixed 
by the Philippine ture, at which election the qualified 
voters of the Philippine Islands shall have an opportunity to vote 
directly for or against the proposed constitution and ordinances 
appended thereto. Such election shall be held in such manner as 
may be prescribed by the Philippine Legislature, to which the 
return of the election shall be made. The Philippine Legislature 
shall by law provide for the canvassing of the return; and, if a 
majority of the votes cast on that question shall be for the con- 
stitution, shall certify the result to the Governor General of the 
Philippine Islands, together with a statement of the votes cast 
thereon and a copy of said constitution and ordinances. The 
Governor General shall, in that event, within 30 days after receipt 
of the certification from the Philippine Legislature, issue a proc- 

` lamation for the election of officers of the government of the 
Commonwealth of the Philippine Islands provided for in the con- 
stitution. The election shall take place not earlier than three 
months nor later than six months after the proclamation by the 
Governor General ordering such election. When the election of 
the officers provided for under the constitution has been held and 
the results the Governor General of the Philippine 


Islands shail certify the result of the election to the President of 
the United States, who shall thereupon issue a proclamation an- 
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nouncing the results of the election, and upon the issuance of 
such proclamation by the President the existing Philippine gov- 
ernment shall terminate and the new government shall enter 
upon its rights, privileges, powers, and duties as provided under 
the constitution. The present government of the Philippine 
Islands shall provide for the orderly transfer of the functions of 
government, 

If a majority of the votes cast are against the constitution, 
the government of the Philippine Islands shall continue 
without regard to the provisions of this act. 


TRANSFER OF PROPERTY AND RIGHTS TO PHILIPPINE COMMONWEALTH 


Sec. 5. All the property and rights which may have been ac- 
quired in the Philippine Islands by the United States under the 
treaties mentioned in the first section of this act, except such 
land or other property as is now actually occupied and used by the 
United States for military and other reservations of the Govern- 
ment of the United States, and except such land or other property 
or rights or interests therein as may have been sold or other- 
wise disposed of in accordance with law, are hereby granted to 
the new government of the Commonwealth of the Philippine 
Islands when constituted. 


TRADE RELATIONS WITH THE UNITED STATES PENDING COMPLETE 
INDEPENDENCE 


Sec. 6. After the date of the inauguration of the government of 
the Commonwealth of the Philippine Islands trade relations be- 
tween the United States and the new government shall be as 
now provided by law, subject to the following exceptions: 

(1) There shall be levied, collected, and paid on all refined 
sugars in excess of 50,000 long tons and on unrefined sugars in 
excess of 800,000 long tons coming into the United States from 
the Philippine Islands in any calendar year the same rates of 
duty which are required by the laws of the United States to 
be levied, collected, and paid upon like articles imported from 
foreign countries. 

(2) There shall be levied, collected, and paid on all coconut 
oil coming into the United States from the Philippine Islands 
in any calendar year in excess of 200,000 long tons the same 
rates of duty which are required by the laws of the United States 
to be levied, collected, and paid upon like articles imported from 
foreign countries. 

(3) There shall be levied, collected, and paid on all yarn, twines, 
cords, cordage, rope, and cables, tarred or untarred, wholly or 
in chief value of manila (abaca) or other hard fibers, coming into 
the United States from the Philippine Islands in any calendar 
year in excess of a collective total of 3,000,000 pounds of all such 
articles hereinbefore enumerated the same rates of duty which 
are required by the laws of the United States to be levied, col- 
lected, and paid upon like articles imported from foreign countries. 

(4) In the event that in any year the limit in the case of any 
article which may be exported to the United States free of duty 
shall be reached by the Philippine Islands, the amount or quan- 
tity of such articles produced in the Philippine Islands thereafter 
that may be so exported to the United States shall be allocated 
under export permits issued by the government of the Common- 
wealth of the Philippine Islands to the producers or manufacturers 
of such articles proportionately on the basis of their exportation to 
the United States in the preceding year, except that in the case of 
unrefined sugar the amount thereof to be exported annually to the 
United States free of duty shall be allocated to the sugar-producing 
mills of the islands proportionately on the basis of their production 
in the preceding year, and the amount of sugar which may be 
exported from each mill shall be allocated between the mill and 
the planters on the basis of the proportion of sugar received by 
the planters and the mill from the planters’ cane, as provided in 
their milling contract. The government of the Philippine Islands 
is authorized to adopt the necessary laws and regulations for put- 
ting into effect the allocation hereinbefore provided. 

When used in this section in a geographical sense, the term 
“United States” includes all Territories and possessions of the 
United States, except the Philippine Islands, the Virgin Islands, 
American Samoa, and the island of Guam. 

Sec. 7. Until the final and complete withdrawal of American 
sovereignty over the Philippine Islands— 

(1) Every duly adopted amendment to the constitution of the 
government of the Commonwealth of the Philippine Islands shall 
be submitted to the President of the United States for approval. 
If the President approves the amendment, or if the President fails 
to disapprove such amendment within six months from the time 
of its submission, the amendment shall take effect as a part of 
such constitution. 

(2) The President of the United States shall have authority to 
suspend the taking effect of or the operation of an} law, contract, 
or executive order of the government of the Commonwealth of the 
Philippine Islands, which in his judgment will result in a failure 
of the government of the Commonwealth of the Philippine Islands 
to fulfill its contract, or to meet its bonded indebtedness and in- 
terest thereon or to provide for its sinking funds, or which seems 
likely to impair the reserves for the protection of the currency of 
the Philippine Islands, or which in his judgment will violate 
international obligations of the United States. 

(3) The chief executive of the government of the Common- 
wealth of the Philippine Islands shall make an annual report to 
the President and Congress of the United States of the proceedings 
and operations of the government of the Commonwealth of the 
Philippine Islands and shall make such other reports as the 
President or Congress may request. 
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(4) The President shall appoint, by and with the advice and 
consent of the Senate, a United States high commissioner to the 
government of the Commonwealth of the Philippine Islands, who 
shall hold office at the pleasure of the President and until his 
successor is appointed and qualified. He shall be known as the 
United States high commissioner to the Philippine Islands. He 
shall be the representative of the President of the United States 
in the Philippine Islands and shall be ized as such by the 
government of the Commonwealth of the Philippine Islands, by 
the commanding officers of the military forces of the United 
States, and by all civil officials of the United States in the Philip- 
pine Islands. He shall have access to all records of the government 
or any subdivision thereof, and shall be furnished by the chief 
executive of the Commonwealth of the Philippine Islands with 
such information as he shall request. z 

If the government of the Commonwealth of the .Philippine 
Islands fails to pay any of its bonded or other indebtedness or the 
interest thereon when due, or to fulfill any of its contracts, the 
United States high commissioner shall immediately report the 
facts to the President, who may thereupon direct the high com- 
missioner to take over the customs offices and administration of 
the same, administer the same, and apply such part of the revenue 
received therefrom as may be necessary for the payment of such 
overdue indebtedness or for the fulfillment of such contracts. 
The United States high commissioner shall annually, and at such 
other times as the President may require, render an official report 
to the President and Co of the United States. He shall per- 
form such additional duties and functions as may be lawfully 
delegated to him from time to time by the President. 

The United States high commissioner shall receive the same 
compensation as is now received by the Governor General of the 
Philippine Islands, and shall have such staff and assistants as the 
President may deem advisable and as may be appropriated for by 
Congress. He may occupy the official residence and offices now 
occupied by the Goyernor General. The salaries and expenses of 
the high commissioner and his staff and assistants shall be paid 
by the United States. 

The first United States high commissioner appointed under this 
act shall take office upon the inauguration of the new government 
of the Commonwealth of the Philippine Islands, 

(5) The government of the Commonwealth of the Philippine 
Islands shall provide for the selection of a Resident Commissioner 
to the United States, and shall fix his term of office. He shall be 
the representative of the government of the Commonwealth of the 
Philippine Islands and shall be entitled to official recognition as 
such by all departments upon presentation to the President of 
credentials signed by the chief executive of said islands. He shall 
have a seat in the House of Representatives of the United States, 
with the right of debate, but without the right of voting. His 
salary and expenses shall be fixed and paid by the government 
of the Philippine Islands. Until a Resident Commissioner is 
selected and qualified under this section, existing law governing 
the appointment of Resident Commissioners from the Philippine 
Islands shall continue in effect. 

Sec. 8. (a) For the purposes of the Immigration act of 1917, 
the immigration act of 1924 (except sec. 13(c)), this section, 
and other laws of the United States relating to the immigration, 
exclusion, or expulsion of aliens, persons who are citizens of the 
Philippine Islands, and who are not citizens of the United States, 
shall be considered as if they were aliens. For such purposes the 
Philippine Islands shall be considered as if it were a separate coun- 
try and shall have for each fiscal year a quota of 50. This sub- 
division shall not apply to a person coming or seeking to come 
to the Territory of Hawali who does not apply for and secure an 
immigration or passport visa. 

(b) Citizens of the Philippine Islands who are not citizens of 
the United States shall not be admitted to the continental United 
States from the Territory of Hawaii (whether entering such Ter- 
ritory before or after the effective date of this section) unless 
they belong to a class declared to be nonimmigrants by section 3 
of the immigration act of 1924 or to a class declared to be non- 
quota immigrants under the provisions of section 4 of such act 
other than subdivision (c) thereof, or unless they were admitted 
to such Territory under an immigration visa. The Secretary of 
Labor shall by regulations provide a method for such exclusion 
and for the admission of such excepted classes. 

(c) Any Foreign Service officer may be assigned to duty in the 
Philippine Islands under a commission as a consular Officer, for 
such period as may be necessary and under such regulations as 
the Secretary of State may prescribe, during which assignment 
such officer shall be considered as stationed in a foreign country; 
but bis powers and duties shall be confined to the performance 
of such of the official acts and notarial and other services which 
such officer might properly perform in respect of the administra- 
tion of the immigration laws if assigned to a foreign country as a 
consular officer, as may be authorized by the Secretary of State. 

(d) For the p of sections 18 and 20 of the immigration 
act of 1917, as amended, the Philippine Islands shall be considered 
a foreign country. 

(e) The provisions of this section are in addition to the pro- 
visions of the immigration laws now in force, and shall be en- 
forced as a part of such laws, and all the penal or other provisions 
of such laws, not inapplicable, shall apply to and be enforced in 
connection with the provisions of this section. An alien, although 
admissible under the provisions of this section, shall not be ad- 
mitted to the United States if he is excluded by any provision 
of the immigration laws other than this section, and an alien, 
although admissible under the provisions of the immigration laws 
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other than this section, shall not be admitted to the United States 
if he is excluded by any provision of this section. 
(1) Terms defined in the immigration act of 1924 shall, when 
tz er? this section, have the meaning assigned to such terms in 
t act. $ 
DA This section shall take effect 60 days after the enactment of 
act. 


RECOGNITION OF PHILIPPINE INDEPENDENCE AND WITHDRAWAL OF 
AMERICAN SOVEREIGNTY 


Sec. 9. (1) On the 4th day of July immediately following the 
expiration of a period of eight years from the date of the inaugu- 
ration of the new government under the constitution provided for 
in this act, the President of the United States shall withdraw and 
surrender all right of possession, supervision, jurisdiction, control, 
or sovereignty then existing and exercised by the United States in 
and over the Territory and people of the Philippine Islands, includ- 
ing all military and other reservations of the Government of the 
United States in the Philippines and, on behalf of the United 
States, shall recognize the independence of the Philippine Islands 
as a separate and self-governing nation and acknowledge the au- 
thority and control over the same of the government instituted by 
the people thereof, under the constitution then in force: Provided, 
That the constitution of the Commonwealth of the Philippine 
Islands has been previously amended to include the following pro- 
visions: 

(2) That the property rights of the United States and the Philip- 
pine Islands shall be promptly adjusted and settled, and that all 
existing property rights of citizens or corporations of the United 
States shall be acknowledged, respected, and safeguarded to the 
same extent as property rights of citizens of the Philippine Islands. 

(3) That the government of the Philippine Islands will cede or 
grant to the United States land necessary for commercial base, 
coaling, or naval stations at certain specified points, to be agreed 
upon with the President of the United States not later than two 
years after his proclamation recognizing the independence of the 
Philippine Islands. 

(4) That the officials elected and serving under the constitution 
adopted pursuant to the provisions of this act shall be constitu- 
tional officers of the free and independent government of the Phil- 
pine Islands and qualified to function in all respect as if elected 
directly under such government, and shall serve their full terms of 
office as prescribed in the constitution. 

(5) That the debts and liabilities of the Philippine Islands, its 
Provinces, cities, municipalities, and instrumentalities, which shall 
be valid and subsisting at the time of the final and complete with- 
drawal of the sovereignty of the United States, shall be assumed 
by the free and independent government of the Philippine Islands; 
and that where bonds have been issued under authority of an act 
of Congress of the United States by the Philippine Islands, or any 
Province, city, or municipality therein, the Philippine Government 
will make adequate provision for the necessary funds for the pay- 
ment of interest and principal, and such obligations shall be a first 
lien on the taxes collected in the Philippine Islands. 

(6) That the government of the Philippine Islands, on becoming 
independent of the United States, will assume all continuing obli- 
gations assumed by the United States under the treaty of peace 
with Spain ceding said Philippine Islands to the United States. 

(7) That by way of further assurance the government of the 
Philippine Islands will embody the foregoing provisions (except 
paragraph (3)) in a treaty with the United States. 


NOTIFICATION TO FOREIGN GOVERNMENTS 


Src. 10. Upon the proclamation and recognition of the independ- 
ence of the Philippine Islands, the President shall notify the gov- 
ernments with which the United States is in diplomatic correspond- 
ence thereof and invite said governments to recognize the inde- 
pendence of the Philippine Islands. 


TARIFF DUTIES AFTER INDEPENDENCE 


Sec, 11. After the Philippine Islands have become a free and 
independent nation there shall be levied, collected, and paid upon 
all articles coming into the United States from the Philippine Is- 
lands the rates of duty which are required to be levied, collected, 
and paid upon like articles imported from other foreign countries: 
Provided, That at least six months prior to the withdrawal of 
American sovereignty as hereinbefore provided, there shall be held 
a conference of representatives of the Government of the United 
States and the government of the Commonwealth of the Philip- 
pine Islands, such representatives to be appointed by the President 
of the United States and the chief executive of the Common- 
wealth of the Philippine Islands, respectively, for the purpose of 
formulating recommendations as to future trade relations between 
the Government of the United States and the independent gov- 
ernment of the Philippine Islands, the time, place, and manner of 
holding such conference to be determined by the President of the 
United States; but nothing in this proviso shall be construed to 
modify or affect in any way provision of this act relating to the 
procedure leading up to Philippine independence or the date upon 
which the Philippine Islands shall become independent. 


CERTAIN STATUTES CONTINUED IN FORCE 


Src. 12. Except as in this act otherwise provided, the laws now 
or hereafter in force shall continue in force in the Philippine Is- 
lands until altered, amended, or repealed by the Legislature of 
the Commonwealth of the Philippine Islands or by the Congress 
of the United States, and all references in such laws to the Phil- 
ippines or Philippine Islands shall be construed to mean the gov- 
ernment of the Commonwealth of the Philippine Islands. The 
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government of the Commonwealth of the Philippine Islands shall 
be deemed successor to the present government of the Philippine 
Islands and of all the rights and obligations thereof. Except as 
otherwise provided in this act, all laws or parts of laws relating to 
the present government of the Philippine Islands and its adminis- 
tration are hereby repealed as of the date of the inauguration of 
the government of the Commonwealth of the Philippine Islands. 

Sec. 13. If any provision of this act is declared unconstitutional 
or the applicability thereof to any person or circumstance is held 
Invalid, the validity of the remainder of the act and the applica- 
bility of such provisions to other persons and circumstances shall 
not be affected thereby. 

Amend the title so as to read: “A bill to enable the people of 
the Philippine Islands to adopt a constitution and form a gov- 
ernment for the Philippine Islands, to provide for the independ- 
ence of the same, and for other purposes.” 


Mr. KNUTSON. Mr. Speaker, I demand a second. 

The SPEAKER. Is the géntleman from Minnesota op- 
posed to the bill? 

Mr. KNUTSON. I am. 

Mr. HARE. Mr. Speaker, I ask unanimous consent that 
a second be considered as ordered. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. BACON. Mr. Speaker, I understand the gentleman 
from Minnesota voted favorably to report the bill, whereas 
the gentleman from Massachusetts [Mr. UNDERHILL] voted 
against it. 

The SPEAKER. The Chair has put the question to the 
gentleman from Minnesota, and he says he is opposed to the 
bill. 

Mr. KNUTSON. I think I can answer that better than 
the gentleman from New York. 

The SPEAKER. The gentleman from South Carolina is 
entitled to 20 minutes and the gentleman from Minnesota 
to 20 minutes. 

Mr. HARE. Mr. Speaker, I yield myself 10 minutes. For 
30 years we have looked forward to this day. Upwards of 
30 years ago the people of the United States, as the result 
of a conflict with Spain, acquired the Philippine Islands, 
7,000 miles away. 

Upon the acquisition of that territory the President of the 
United States made it definite, clear, and certain that when 
the people of the Philippine Islands were capable of estab- 
lishing a stable government their independence would be 
granted. 

From the evidence submitted to the committee we are 
convinced that the people of the Philippine Islands have met 
this condition and are capable of establishing a stable gov- 
ernment. As a matter of fact, they have already established 
a stable government. The first two years following the 
acquisition of this territory they had a system of military 
government. Subsequently we gave them a civil govern- 
ment. For the last 16 years or more the people on these 
islands have had almost complete autonomy, in that they 
have been running their municipal and their provincial 
affairs themselves. 

Their legislature to-day, comprising the house of repre- 
sentatives and the senate, is made up exclusively of Filipinos. 
Their laws since 1916 have been enacted at the hands of 
native Filipinos. The progress, the growth, the success they 
have made is well illustrated in the maintenance of a suc- 
cessful system of public schools, the maintenance of uni- 
versities, in the maintenance of a system of jurisprudence 
unsurpassed by many free and independent nations. 

To-day they have one-tenth of the population in public 
schools; they have 2,000 students in the higher institutions 
of learning and universities. In this way they have demon- 
strated their fitness to establish a stable government, and 
they have been maintaining it for the past 16 years, or 
since 1916. 

We feel, therefore, that they are not only able to establish 
a stable government, but we think they have already estab- 
lished it and have maintained it. 

They are proud of their achievements, their laws, their 
courts, their rules of sanitation, and their other many 
accomplishments, all of which lead us to believe that they 
are able to maintain a government in their way as well 
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as any country on earth. We think of our country as being 
the greatest and most independent Nation under the shin- 
ing canopy of heaven. Yet we have been devising plans for 
the past month and looking around to find means whereby 
we can balance our Budget; but the Filipino government, 
under the supervision and direction and leadership of native 
Filipinos have balanced their budget during the world-wide 
depression and have a surplus in their treasury. [Applause.] 
Then we hear some say that these people should not be 
given their independence because they are unable to set up 
a stable government. The thought is absurd. 

For a man of intelligence, sincerity, and honesty to get up 
before a great Congress like this and say that these people 
are not capable of establishing and maintaining a stable 
form of government to my mind is far from the facts as 
brought to our committee. We have endeavored to write a 
bill that will take care of the Filipinos during the transition 
period. We have endeavored to write a bill that will take 
care of the American interests in the meantime. In other 
words, we feel that the bill we have before you is one that 
will mean success to the Filipinos and at the same time will 
protect American interests in the Philippine Islands. Under 
the bill they are authorized to adopt a constitution and sub- 
mit it to the President of the United States to see whether 
or not it conforms to the provisions of this act. This is to 
be ratified by the people of the Philippine Islands before any 
part of this act becomes effective. Under it they may set 
up a new form of government; and from the time such gov- 
ernment is inaugurated until the time we withdraw sover- 
eignty, they will have absolute autonomy, they will rule and 
govern themselves as they see fit. Pending the final relin- 
quishment of American sovereignty, their exports to this 
country will be limited, and we endeavor to fix a limit that 
will not destroy them but will at the same time protect 
American labor and American agriculture. We try to keep 
from shutting them off immediately by giving them time and 
opportunity to make trade agreements and commercial 
treaties with other countries, so that when we finally with- 
oie our sovereignty they will be able to continue success- 
The bill provides that on the Fourth of July following the 
eight years after the creation of the Commonwealth of the 
Philippine Islands, American Government will withdraw 
sovereignty, and they will be a free and independent, as 
well as a foreign nation. We retain certain privileges and 
rights during the eight years.. We protect the rights of the 
United States during the interval and at the same time we 
give the Filipinos an opportunity to take care of themselves 
and finally give them that long-coveted governmental status 
we call liberty and independence, something that the Fili- 
pinos have been fighting for for 300 years or more, and some- 
thing that we have promised them every year for the past 
30 years. Not a President since we acquired possession of 
the Philippine Islands but what has said we were going to 
give them independence as soon as they were able to estab- 
lish a stable government. President McKinley, President 
Taft, President Roosevelt, President Wilson, President Cool- 
idge, and President Hoover, in effect, declared that as soon 
as they are able to demonstrate their ability to establish a 
stable government, we are in honor bound to give them that 
independence they so richly deserve and to my mind are 
justly entitled to. 

Mr. MICHENER. Mr. Speaker, will the gentleman yield? 

Mr. HARE. Yes. 

Mr. MICHENER. If this matter is so important and has 
been a matter for national consideration down through the 
years, does the gentleman feel that he should bring his bill 
out here with only 20 minutes of debate on a side, without 
the House having an opportunity to change or amend the 
bill submitted by the committee? 

Mr. HARE. Mr. Speaker, I am very glad the gentleman 
from Michigan has asked that question, because I know 
there is no man in the House who is more anxious that every 
phase of the bill should be discussed fully and in detail than 
I am, although I am convinced that it is a good bill from 
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start: to finish, but I would like to see opportunity for 
amendments on the floor of the House so that the House 
could make such correction as it sees fit. 

Mr. THURSTON. Mr. Speaker, will the gentleman yield? 

Mr. HARE. Not now. But when I came into the House 
this morning I asked unanimous consent to consider the 
bill to-day with two hours and a half of general debate, and 
then to consider it under the rules of the House, when we 
could have considered it during the balance of the day and 
offered amendments to every section, but the House did not 
see fit to give me that right. 

Mr. SIMMONS. Mr. Speaker, will the gentleman yield? 

Mr. HARE. In just a moment. I went further than that 
and I asked the membership of the House to give this bill a 
privileged status so that we might bring it up at the will of 
the Speaker, with opportunity for unlimited debate, when 
we could haye spoken for 5 hours or 10 hours or 15 hours, 
for 2 days or 3 days or a week, just as the House may have 
seen fit to do, but that request was denied. 

Mr. O'CONNOR. Mr. Speaker, will the gentleman yield? 

Mr. MICHENER. Mr. Speaker, will the gentleman yield? 

Mr. HARE. And I say it comes with poor grace for any- 
one to get up now and say that we are trying to pass a 
bill under a gag rule, when I have endeavored during the 
entire day to get consent to give proper consideration to 
the bill for two hours and a half or 10 hours’ debate. 

Mr. MICHENER. Mr. Speaker, I agree exactly with what 
the gentleman has said. He has spoken the truth. But the 
situation is this: If some individual objects, as he has a 
right to do, then the bill, regardless of what the 434 other 
Members might think, is brought in here in this shape, and 
it seems to me that if the rules permit one man to prevent 
the consideration of the bill as stated, the leadership of the 
House should give some consideration to the matter and not 
force consideration without opportunity to amend. 

Mr. O’CONNOR. Mr. Speaker, will the gentleman yield? 

Mr. HARE. Yes. 

Mr. O'CONNOR. The gentleman should keep the record 
straight. The objections to the consideration of the bill 
under the general rules of the House with opportunity for 
amendment all came from the Republican side of the House. 

Mr. HARE. Mr. Speaker, I do not care to discuss that 
phase of the matter, because the Recorp will show that 
clearly. I yield back the balance of my time. [Applause.] 

Mr. KNUTSON. Mr. Speaker, I yield myself three min- 
utes. Mr. Speaker and gentlemen of the House, I am in full 
accord with the statements made by the preceding speaker, 
the beloved chairman of our committee. I agree with him 
that the Filipino people are ready for independence. I have 
been for independence for over 12 years, but I say to you 
men and women of this House that it is not fair to bring a 
bill of this. importance before the House and jam it through 
in 40 minutes, a bill which involves the economic and politi- 
cal freedom—yes, the very existence of 12,000,000 people. 
We should have had an opportunity to have this bill brought 
up in an orderly way and amended it in a manner that 
would have fully protected the interests of the Filipino peo- 
ple as well as the interests of American agriculture and 
industry. You are going to jam the bill through in one of 
the most vicious ways that I have ever seen any measure 
passed through this House. I know you are going to pass it. 
You are going to go through the sty, like sheep being led to 
slaughter, regardless of the fact that you are legislating for 
12,000,000 human beings. Strongly as I am for Filipino inde- 
pendence, I deplore the decision to bring this important 
matter up under suspension, which will prevent considera- 
tion of several necessary changes and amendments. We can 
not do justice to this most important measure in 40 minutes, 
with 20 minutes on a side. 

Mr. BANKHEAD. Will the gentleman yield? 

Mr. KNUTSON. Yes. 

Mr. BANKHEAD. Did not the gentleman from Minnesota 
as a member of the committee preparing this bill agree to 
report out every provision now in the bill? 

Mr. KNUTSON. I did; thinking we would have an oppor- 
tunity to amend it on the floor of the House. I voted affirm- 
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atively in committee in order to expedite it; but had I known 
that the Democratic majority would jam through the bill in 
40 minutes with no opportunity for amendments, I would 
have hesitated to vote to report it out in its present form. 
{Applause.] 

Mr. Speaker, I reserve the balance of my time. 

Mr. HARE. Mr. Speaker, I yield two minutes to the 
gentleman from Texas [Mr. Cross]. [Applause.] 

THE PHILIPPINES—THEY SHOULD AND OF RIGHT OUGHT TO BE 
INDEPENDENT 

Mr. CROSS. Mr. Speaker, ladies and gentlemen of the 
House, I assert that if we would befriend the primary indus- 
try of this country, agriculture, if we would maintain our 
international prestige and avoid the destruction, sooner or 
later, of our billion-dollar navy, if we would live up to our 
high pretentions and fulfill our oft-made promises and keep 
our national honor unsullied, then we should grant to the 
Filipinos their unqualified independence without further 
delay. [(Applause.] 

Let us visualize for a moment the geographical location 
of this distant tropical archipelago on the nether side of the 
globe, surrounded by oriental waters, bounded on the east 
by the Mariannas, on the south by the Celebes, on the west 
by the Sulu and South China Seas, and on the north by the 
Bashi Channel, beyond which lies the yellow peril. These 
islands, extending for more than a thousand miles in a gen- 
eral north and south direction, number 7,083, having an 
aggregate area of 115,000 square miles, or approximately the 
same as that of the State of Arizona; Luzon, with 40,000 
square miles plus, and Mindanao, with 36,000 square miles 
plus, constituting more than two-thirds of the whole. Only 
2,448 of these islands, however, are of sufficient importance 
to have been given names. Sibutu, the most southwest- 
wardly of the group, is within 15 miles of the east coast of 
north Borneo, while the northernmost, Ibayat, is but 93 miles 
from the Japanese island of Formosa, or practically within 
modern cannon shot; Luzon, the most important in com- 
merce, size, and population, is but 205 miles from that 
Japanese stronghold and only 450 miles from Hong Kong. 

The distance from the city of Washington to Manila by 
way of San Francisco and Honolulu is more than 11,000 
miles, while from the city of New York by way of the 
Panama Canal it is 13,087, and by way of the Suez Canal 
13,267 miles. In such an outlandish quarter of the globe do 
we find these queer possessions, to reach, which it is neces- 
sary to travel over devious, checkered routes practically half 
around the world. 

And here in this all but inaccessible torrid region we find 
some 13,000,000.souls, a conglomerate of Malayan tribes, 
with a considerable intermixture of Chinese. With all, a 
people as ultra in physical type, mental concepts, and racial 
customs from the people of these United States as can be 
found between the poles. 


HOW WE ACQUIRED POSSESSION 


That the Filipinos joined America in its conflict with 
Spain fully convinced that as a reward they were to be 
independent, there can be no question. Was not such an 
assumption on their part justified? Had not the American 
Colonies secured their independence with the assistance of 
France? Had we not drawn the sword that Cuba might be 
independent, Congress declaring at the time that we had no 
other purpose? Had not our consul general at Hong Kong, 
Mr. Wildman, as far back as November, 1897, been discuss- 
ing with General Aguinaldo an “alliance offensive and de- 
fensive,” in the event of war with Spain? 

Thereafter, in April, in Hong Kong, had not General 
Aguinaldo been in consultation with Admiral Dewey to the 
same effect? On the 19th of May, Dewey having destroyed 
the Spanish fleet as well as the battery at Cavite on the ist, 
and being in sore need of land forces, had not the United 
States revenue cutter McCullough been dispatched to Hong 
Kong for Aguinaldo and his lieutenants, and they landed 
at Cavite? On the same day do we not find our consul 
general at Hong Kong cabling our Secretary of State, Mr. 
Hay, that a large supply of rifles should be sent to the 
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Philippines for our “allies”? Not only does the record] Can we claim that we hold them, under the law of the sur- 


show that our consul general at Hong Kong purchased many 
rifles for the insurgents, which were delivered to them at 
Cavite with the approbation of Admiral Dewey, but that 
the admiral himself had ordered delivered to them both 
cannon and rifles from the captured Spanish arsenal at 
Cavite. 

Did Admiral Dewey and the Americans in command at 
Cavite have any doubt as to the purpose actuating Aguinaldo 
and his followers in taking up arms? Was not that purpose 
made plain by General Aguinaldo in his proclamation issued 
at Cavite on the 24th day of May, in these words: 

I again assume command of all the troops in the struggle for 
the attainment of our lofty aspirations, inaugurating a dictatorial 
government to be administered by decrees promulgated under my 
sole responsibility and with the advice of distinguished persons 
until the time when these islands, being under our complete con- 
trol, may form a constitutional republican assembly, and appoint 
a president and cabinet, into whose hands I shall then resign the 
command of the islands. 


Induced by this proclamation, more than 12,000 Filipinos 
serving with the Spanish forces deserted to fight for the 
independence of their country, while patriots, in swarms, 
flocked in to Cavite to join the insurgents. 

And as a result in a few weeks practically all Luzon, with 
the exception of the city of Manila, was in their possession, 
and with Manila bottled up and at their mercy, even being 
in possession of San Juan del Monte, the source of the 
city’s water supply, so that as early as the 12th of June 
Admiral Dewey telegraphed, The insurgents practically 
surround Manila,” and that the leadership of Aguinaldo was 
“wonderful.” And remember that Spain had concentrated 
her forces in Luzon and staked the fate of the archipelago 
upon her success or failure there. Did Aguinaldo and his 
followers have cause to believe they were fighting for their 
country’s independence? Hear our consul general, Mr. 
Pratt, at Singapore on June 8 addressing a distinguished 
number of Filipinos at a reception: 


You have just reason to be proud of what has been and is 
General Aguinaldo and your fellow coun- 


communicated with 
Admiral Dewey, I accordingly arranged for him to join the latter, 
which he did at Cavite. The rest you know. I am thankful to 
have been the means, though merely the accidental means, of 
bringing about the arrangement between General o and 
Admiral Dewey which has resulted so happily. I can only hope 
that the eventual outcome will be all that can be desired for the 
happiness and welfare of the Filipinos. 


When General Merritt arrived with America’s first con- 
tingent of 11,000 soldiers he found the Spaniards in such a 
helpless condition that he did not wait for those that were 
to follow, but immediately disembarked at Cavite, and on 
the 7th day of August, when he and Admiral Dewey sent a 
joint note to the Spanish commander that a bombardment 
of the city would begin within 48 hours, the Spanish com- 
mander replied that There was no place of refuge for the 
sick, women, and children, as he was surrounded by the in- 
surgents.” 

On the 13th, when the bombardment opened, after a brief 
and weak resistance the white flag went up at 11 o’clock. 
The Americans had lost in the entire Philippine campaign 
but 20 killed and 105 wounded.. No wonder, in view of these 
acts, General Anderson wrote: 

The Filipinos considered the war as their war, Manila as their 
capital, and Luzon as their country. 

For had they not been led so to believe, and had not 
thousands of their best and bravest died that such might 
be true? If the spirits of the dead are cognizant of the 
affairs of this world, what grief must be theirs. Had it not 
been for the insurgents, instead of having 20 killed and 105 
wounded, would we not have had thousands killed and 
wounded, not to mention those who would have languished 
with disease in the jungles? 

Tell me, then, where is our gratitude when we hold these 
islands in the face of their protest? Does not justice point 
the finger of scorn at us? Is the Nation’s conscience dead? 


vival of the fittest, as an outlet for our surplus population? 
Surely none would be so rash as to make such a claim. Are 
they covered by the Monroe doctrine or lie within the sphere 
of our influence? No; but, on the contrary, our retention 
of them puts us in an indefensible position before the world 
in asserting that doctrine. Are they essential to or do they 
even in the least contribute to our national defense? No; 
but, on the contrary, they are, as the sword of Damocles, 
suspended over our heads, that Japan can at her will cause 
to fall. If Japan should take them and hold them, we would 
not be permitted to trade with them, and they who own 
property there would lose it. On the other hand, should 
Japan, after taking them from us, give them their inde- 
pendence, she would have their friendship, we their ill will; 
Japan their trade and we their hate. And then, too, my col- 
leagues, hope deferred maketh the heart sick, maketh the 
heart restless, maketh it desperate and rebellious. And, 
lest we forget, the Spanish-American War lasted 111 days, 
in which we lost only 353 men on land and sea, while the 
Philippine insurrection lasted nearly three and one-half 
years, in which we lost 4,165 men and spent $185,000,000. 

But there be those who claim we hold them as a matter 
of purchase from Spain; that she ceded or deeded them to 
us on the 10th day of December, 1898, in consideration of 
$20,000,000. But at the time Spain executed that cessation 
or deed the islands had been wrested from her and she had 
no title to convey; she no longer exercised any sovereignty 
over them; but the title had vested in and that sovereignty 
was being exercised by the Philippine Republic, with General 
Aguinaldo as its President. What think you if England, 
when she saw that she had lost these American Colonies, had 
hastened to cede or deed them to France for $20,000,000? ` 
What think you of the validity of a title so acquired by | 
France? [Applause.] 


AN ECONOMIC LIABILITY—AN AGRICULTURAL MENACE 


Can it be claimed that they are an economic asset? Do | 
they add to the wealth, to the prosperity of this Nation? 
Only 10 per cent of our exports to the Far East go to the 
Philippines. I hold in my hand statistics from the De- 
partment of Commerce showing the volume of this coun- 
try’s trade with the Philippines. And during 1931 we sent | 
to the Philippines for the products she sent to us $87,133,000, , 
while she paid to us during the same period for the prod- | 
ucts she purchased from us only $48,831,000. Or, in other | 
words, every 12 months we are purchasing from her $38,- | 
302,000 more than she is purchasing from us. Every time | 
these islands buy 56 cents worth of goods from us we buy | 
$1 worth of goods from them. Thus, 44 per cent of the 
money we send to the Philippines never finds its way back 
to our shores to sustain the purchasing power of our people. 
while for every dollar they send to us we return to them | 
$1.44. And, then, for this eighty-seven millions plus which 
we annually send to the Philippines they in turn send into 
this country raw products, produced by the lowest-paid 
labor in the world, which come directly in competition 
with the products of our farms and dairies. If these im- 
ported products had been manufactured rather than raw 
products, who is there so simple but that does not know 
they would have long since had their independence that 
the tariff might be applied? We had as well let the peon- 
ized labor of the world pour into this country in competi- 
tion with our labor as to admit the product of such labor. 
Its vegetable products, its coconut oil, and other coconut 
products are in competition with our dairy products, animal 
fats, and vegetable oils, and its sugar in competition with 
our cane and beet farms. During 1931 there was imported 
into this country from the Philippines 314,000 tons of coco- 
nut products, and during the same period 1,635,336,000 
pounds of sugar, nearly five times as much sugar as was 
produced in the entire State of Louisiana, and had we ap- 
plied the tariff, more than $42,000,000 would have been paid 
into the Treasury; but as long as we hold them we can not 
in good conscience apply the tariff. If you are sincere in 
pretending that you would help agriculture, if you are 
patriotic and would have your country prepared in the event 
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of war, you should not hesitate to grant independence to 
the Philippines: [Applause.] 

And remember, my colleagues, if a father, after his son 
becomes a man, continues to direct and play his guardian, 
he degenerates into a helpless dependent, devoid of initiative 
and self-confidence. If we are permitted to continue our 
paternalistic codling of these people, we will utterly unfit 
them for that self-government which those who oppose this 
bill pretend it is their purpose to accomplish. 

Destroy agriculture, the industry that fills the wardrobes, 
the smokehouses, and granaries, and there can be no pros- 
perity in time of peace nor victory in time of war. As the 
trunk is to the limbs, so is agriculture to the other indus- 
tries. Truly civilization begins and ends with the plow. 
Tear down your dairies, give back to the wilderness your 
cane, your beet, and your cotton fields, and a solemn still- 
ness will brood over your one-time busy looms, and the 
mouldering walls of your once-proud cities will be tenanted 
by loathsome bats and owls. The millions of farm mort- 
gages on record throughout the country are so many peti- 
tions pleading to you to come to the rescue of agriculture. 
CApplause.] 

In addition to being a millstone about the neck of the 
agricultural interests of this country, this Asiatic archipelago 
is a financial cancer preying upon its Treasury. The land 
forces we keep on duty there cost this Nation annually 
$13,813,762.95, while we spend on cur Asiatic Fleet, seacoast 
defense, public health, and on the Coast and Geodetic Sur- 
vey annually $13,269,395.24, or a grand total of $27,083,159.19 
as an annual tax upon the taxpayers of this country. Now 
add to this our annual tariff loss of more than $42,000,000 
on sugar alone, to say nothing of the tariff on their tobacco 
importations, and you have a direct net annual loss to the 
Treasury of this country of 869.000, 000 plus. The Depart- 
ment of Commerce advises me that American citizens have 
investments amounting to $81,435,000 in these islands. If 
we are holding them to protect the property of these people, 
we can turn them loose and pay the owners of this property 
its entire value out of what we would save in the first 14 
months. 

THEIR RETENTION MEANS A DESTRUCTIVE, HUMILIATING WAR 

And in addition to all this, remember their retention is a 
national menace. We are holding a lightning rod and beck- 
oning the lightning, Japan, to strike; and when she does 
our billion-dollar Navy will go into “Davy Jones’s locker,” 
for Mars is as sure to use this archipelago as an incubator 
to hatch a war between the two nations as that “the night 
follows the day.” Remember what Japan did to the Rus- 
sian fleet when they dared enter these distant seas. What 
think you our aircraft and submarines would do to the 
Japanese or any other fleet that would dare join combat with 
us in the waters surrounding Porto Rico or even the Ha- 
waiian Islands? Japan operating from her base at Formosa 
can with her bombing planes utterly destroy Manila within 
the course of a few hours and, unhindered, land a powerful 
army overnight; and then with her submarines, which by 
the recent naval conference at London are to be the peer of 
any in the world, send our ships to the bottom as fast as 
they enter these Asiatic waters and with as much ease as 
a child pricks the bubbles in a bowl. Then at half-mast will 
our flag droop as never before in testimony of the grief and 
humiliation of the Nation. 

. PROPAGANDA—A WOLF IN SHEEP’S CLOTHES 

Then why does Congress hesitate? Why are we powerless 
to act? It is the same old, old story of justice being van- 
quished by the lance of greed plated with gold. Who of you, 
my colleagues, but has been flooded with propaganda ema- 
nating from the so-called Philippine-American Chamber of 
Commerce domiciled at No. 67 Wall Street? This avaricious 
group, parading in sheep’s clothes, admonish us that the 
Filipinos are not competent of self-government and that it 
is the sacred duty of this country to hold in subjection these 
Malayan, Asiatic peoples until, perchance, in some distant 
future age they reach that delectable condition. How their 
altruistic hearts do palpitate with sympathy for these be- 
nighted, ignorant yellow peoples. What holy livery do these 
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hypocrites adorn to persuade this Congress to continue to 
hold their victim that they may profit? 

My colleagues, what greed is cloaked, what injustice 
wrought, what crime perpetrated under the guise and dis- 
guise of humanity. [Applause.] 

How long must the farmers of this country continue to be 
impoverished that a few individual pirates may pile up 
fortunes? But if these propagandists were not actuated by 
a nearsighted selfishness that blinds them to their true in- 
terest, they would advocate the independence of these 
islands. It is far better that a man should die a pauper and 
leave his children to live among a contented, prosperous peo- 
ple, where opportunities abound and thrift and industry are ` 
crowned with success, than to die and leave them a fortune 
but to dwell among an embittered, discontented people in a 
land devoid of opportunity, for an inherited fortune invari- 
ably has wings, and after having rendered its recipient in- 
capable of coping with the adversities of life leaves him and 
his children’s children in a hopeless struggle with poverty. 
An individual fortune is of the moment and of little con- 
sequence, but our country, our posterity means to-morrow 
and to-morrow and all the to-morrows to come. [Applause.] 

Not competent of self-government? Not educated? Who 
can question their fitness for self-government that knows 
their history? Who can question it after haying read the 
book recently off the press by Senator Hawes, who spent 
many weeks last year mixing and mingling with all classes 
in these islands? Who can question it after having heard 
the convincing testimony before the Committee on Insular 
Affairs, after having heard their cause presented by that 
versatile statesman, Roxas; who has conversed with their 
learned Osmena, or listened to their eloquent Osis? I 
hold in my hand data from the bureau of insular affairs, and 
it reveals the fact that there are 7,821 public schools in the 
Philippines and that there are enrolled in these same schools 
1,213,711 pupils and that these public schools are taught 
by 28,519 teachers, only 263 of whom are Americans. 

And, further, that there are 126 secondary or high schools. 
That in addition to these there are 415 private schools under 
government control and at least that many more private 
schools not under government control with an aggregate 
enroliment of 103,000 plus. And, further, that there are 28 
private institutions under government control offering colle- 
giate and technical courses and conferring degrees. And, 
then, in addition to all these, there is the University of the 
Philippines with 422 instructors and an enrollment of 7,753. 
How does that compare with the institutions of learning in 
America during colonial days when public schools were un- 
known? Is there not less illiteracy among the Filipinos 
to-day than there was among our ancestors then, when Great 
Britain was contending that they were not competent of 
self-government? Who does not know that the Filipinos 
to-day are far more literate and far more competent of 
self-government than the Cubans are and were when we 
granted them their independence? Cuba, when the war 
ended, had a population of 1,600,000 souls, and 66 per cent 
of them could neither read nor write; to-day she has a 
population of only 3,600,000 and a public debt of 5210 
000,000. To-day the Philippines have a population of 13,- 
000,000, with a public debt of only $80,000,000 and in her 
sinking fund more than $30,000,000, and a balanced budget. 
[Applause.] 

Then, is it the part of wisdom, are we worthy of the high 
trust. imposed. in us if we remain longer in these Asiatic 
waters dominated by a powerful, resentful, ambitious nation? 
My colleagues, this Nation has the promise of a glorious 
future, but its rainbow hangs in the western skies, it spans 
this new world and not the old, these Americas and not the 
treacherous quicksands of the yellow Far East. Who to-day 
will vote to longer jeopardize our country’s future greatness 
by clinging to these distant Asiatic possessions? But we are 
reminded by these profiteering propagandists, as weil as by 
some well-meaning, simple-minded folk of the Kellogg peace 
pact, and admonished that there are to be no more wars. 
But the nation that acts upon such a delusion is destined 
to destruction. It is not a new but an oft-dreamed dream, 
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for at the end of each war, while remembering its horrors 
and still bearing its burdens, it seems “a consummation 
devoutly to be wished.” 

History records a number of such attempts. At the close 
of the Second Punic War, Rome and Carthage, then com- 
posing the civilized world, entered into a solemn treaty or 
peace pact that they would abolish and have no more war. 
And yet they had their sabers drawn again in less than 24 
years. I fear the well-meaning entangling alliances entered 
into to bring about these visionary dreams, so far from ac- 
complishing their purpose, will prove but incubators of war. 
Human nature never changes, and if there is one thing 
established by both divine and profane history, it is that 
wars are inevitable. Nations act on conditions and not on 
altruistic theories, and so acting we took this country from 
the Indians. Like bees, when a nation swarms with surplus 
population, if there is territory it can take, it will take it, and 
altruism in conflict with that aim will melt like a wax image 
in a furnace. Such theories, my colleague, are but the prod- 
ucts of illogical minds that revel in iridescent clouds and 
constantly glimpse the coming of the millennium. They who 
would have their country act upon such fancies would un- 
wittingly have their country destroyed. [Applause.] 

I beg of you, oh, my colleagues, to remember that. duty is 
the sublimest word in any language. The eyes of the world 
are upon us. Let us not prove recreant to our high pre- 
tensions. To-day gratitude pleads and patriotism demands 
that we grant to these people their independence, entitled 
as they are to shape their own political destiny, “ roughhew 
it as they may.” [Great applause.] 

- Mr. KNUTSON. Mr. Speaker, I yield three minutes to the 
gentleman from Massachusetts (Mr UNDERHILL]. [Ap- 
plause.] 

Mr. UNDERHILL. Mr. Speaker, what a travesty, what a 
tragedy! Forty minutes to found a nation! Forty minutes 
to establish in perpetuity one of the great countries of the 
world. Forty minutes to determine the fate, the life, and 
the death of 13,000,000 people. [Applause.] 

Why, Mr. Speaker, my own words are inadequate to ex- 
press my feelings and I have to go to Calvary and quote the 
words of the Great Master of men when He said, “ Father 
forgive them, they know not what they do.” [Applause.] 

Mr. Speaker, there is no more unwise, undignified, unjust, 
uneconomic, uncivilized, or un-Christian attitude on the 
part of any legislative body in the history of this world than 
the action that is likely to be taken here this afternoon. If 
it is taken, I will say in all seriousness, without reflecting 
upon the individuals in the House but on the House as a 
whole, that patriotism is dead, that honor lies bleeding, and 
that self-interest and politics are paramount to the welfare 
of the world. [Applause.] 

Mr. HARE. Mr. Speaker, I yield two minutes to the gen- 
tleman from Michigan [Mr. HOOPER]. 

Mr. KNUTSON. Mr. Speaker, I yield the gentleman an 
additional minute. 

Mr. HOOPER. Mr. Speaker, I am going to support this 
bill on one theory and one alone, and that is that if we do 
not pass it here this afternoon under suspension of the rules 
we will have a bill the next time that will be far worse than 
this one. 

I have studied this question for six years past, and studied 
it carefully, as my colleagues will believe, yet I have but 
three minutes this afternoon in which to give to the House 
of Representatives the benefit of what I have learned. In 
40 minutes we are to grapple with questions international 
in their scope, with the future happiness of 12,000,000 human 
beings at stake, our wards, people over whom the mantle of 
our protection has been thrown for 33 years past—we are to 
throw them away like old shoes in 40 minutes this after- 


noon. 

Mr. Speaker, I will vote for this bill this afternoon. If 
the President of the United States vetoes the bill, I will vote 
to sustain the veto of the President of the United States, 
because I believed—and surely I am saying this without 
detriment to the fine chairman of this committee, Mr. HARE, 
whom I admire as much as I do any gentleman in this 
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House—when I voted to report this bill that we would at 
least have as much time to discuss it as we will have in dis- 
cussing an election case to-morrow, where a few votes cast 
in the city of Chicago will come into question. 

This comes about from the grotesque parliamentary situ- 
ation with which we are confronted, and which has been 
thrust upon us contrary to our desires and to our sense of 
ordinary justice. I believe the time will come when every 
American will hang his head in honest shame when he 
comes to read the history of this awful travesty upon jus- 
tice that we are about to commit to-day. [Applause.] 

Mr. KNUTSON. Mr. Speaker, I yield three minutes to 
the gentleman from Iowa [Mr. THURSTON]. ` 

Mr. THURSTON. Mr. Speaker, I am now, and have been, 
in favor of Philippine independence, but I regret exceedingly 
that this measure has been brought forward under the pro- 
cedure under which we are obliged to consider it. It is not 
generally known just how much our retention of these is- 
lands costs us annually, and I regret that I am obliged to 
diverge from the high ideals expressed here by some of my 
colleagues in relation to our attitude toward these people, 
but, according to President Coolidge, we expend fourteen and 
a half million dollars annually in support of our Army and 
Navy and civil list in the Philippines, also tariff preferences 
in their favor amount to some $30,000,000, making an aggre- 
gate sum between $40,000,000 and $50,000,000 that we are 
obliged annually to impose upon our Treasury because of our 
retention of these islands. 

It has been said that we should have a plebiscite in the 
Philippines to determine whether these people want to re- 
main under our jurisdiction, and I assert, Mr. Speaker, that 
if we could have a plebiscite in the United States on this 
question, that our people would vote 10 to 1 in favor of 
immediate independence for the Philippines. 

The three great farm organizations of our country are 
opposed to this procedure. They are hopeful we will vote 
down this suspension so that we can have orderly procedure 
and so the bill can be brought to the House and considered 
thoroughly, with opportunity for amendment to be offered by 
the membership. 

I hope this suspension will be defeated so that this im- 
portant measure may have full consideration by the member- 
ship of the House. 

Mr. MICHENER. Will the gentleman yield? 

Mr. THURSTON. I yield. 

Mr. MICHENER. As a matter of fact, are not the farm 
organizations knocking at the doors of Congress at this 
moment asking us to vote against this motion in order that 
they may have an opportunity to amend the bill in the 
interests of the American farmer? 

Mr. THURSTON. Yes; I am authorized to make that 
statement. 

Mr. KNUTSON. Yes; that is true. 

Mr. CELLER. Will the gentleman yield? 

Mr. THURSTON. Les. 

Mr. CELLER. Under the treaty of Paris we paid $20,000,- 
000 for the ceding of the Philippine Islands; do we get 
that back? 

Mr. THURSTON. Not under this bill. 

(Here the gavel fell.] 

Mr. KNUTSON. Mr. Speaker, I yield two minutes to the 
gentleman from Pennsylvania (Mr BRUMM]. 

Mr. BRUMM. Mr. Speaker, I want to say in the begin- 
ning that I have been for the independence of the Philip- 
pines for 10 years, since I first came to Congress, and was 
placed upon this committee. I am for some regulation upon 
the question of immigration; I am for the establishment of 
some tariff regulations. However, I have studied this ques- 
tion for 10 years, and for 8 years of that time have sat 
upon this committee and have heard all sorts of. evidence 
upon the question, that of judges and representatives of the 
Filipino people and of representatives of the Government of 
the United States and of American industries in the Philip- 
pines, and I thought that we would finally and in a short 
time be able to liberate these people with absolute justice 
to them and to our own people. 
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But I want to say here and now that from what I know 
of. the situation, to cast these people adrift, under circum- 
stances like those that exist at present in the East, when 
foreign war is threatening the world, when the people of the 
Philippine Islands are changing their minds, when there 
is absolute uncertainty as to what is to happen in the Far 
East, for Members of Congress to tell me that the way to 
save America is to pick up and go is contemptible. [Ap- 
plause.] There are those who are to-day crying for inde- 
pendence and pretending to be thinking only of the yearn- 
ing of this people for freedom, and posing as friends of the 
Filipinos, But I say to you that ere many years have 
passed over our heads it will be I and those who think like 
me, and not you, my friends, who, among the true friends of 
this people, will lead all the rest. 

[Here the gavel fell.] 

Mr. BRUMM. Mr. Speaker, I ask unanimous consent to 
extend my remarks. 

Mr. STAFFORD. Mr. Speaker, I object. There will be no 
extension of remarks in this debate to-day. 

Mr, KNUTSON. Mr. Speaker, I yield three minutes to 
the gentleman from California [Mr. WELCH]. 

Mr. WELCH of California. Mr. Speaker, this is not sur- 
prise legislation. Every President from President McKinley, 
who was President of the United States 34 years ago when 
war was declared against Spain, has directly or indirectly 
declared in favor of Philippine independence. The peace 
treaty of Paris between this country and Spain was predi- 
cated upon it. The act of 1916, known as the Jones Act, 
declares for it as follows: 

Whereas it was never the intention of the people of the United 
States in the incipiency of the war with Spain to make it a war 
of conquest or for territorial aggrandizement; and 

Whereas it is, as it has always been, the purpose of the people 
of the United States to withdraw their sovereignty over the Philip- 
pine Islands and to recognize their independence as soon as a 
stable government can be established therein; and 

Whereas for the y accomplishment of such purpose it is 
desirable to place in the hands of the people of the Philippines as 
large a control of their domestic affairs as can be given them 
without, in the meantime, impairing the exercise of the rights of 
sovereignty by the people of the United States, in order that, by 
the use and exercise of popular franchise and governmental pow- 
ers, they may be the better prepared to fully assume the respon- 
sibilities and enjoy all the privileges of complete independence. 

This is a contract written into the statutes of the United 
States. [Applause.] Who will say that the people of the 
Philippine Islands have not fulfilled their part of this con- 
tract? It is up to us to-day. It is up to you, my Republican 
colleagues, some of you who may be fishing around for an 
excuse, in the absence of a reason to vote against this bill to 
fulfill this contract. 

Property rights have been adequately provided for in the 
bill; but, mark you, my friends, there is more involved in 
this bill than the question of property rights. Human rights 
are involved. There are over 8,000,000 unemployed citizens 
of our country walking the streets looking for work. Dur- 
ing the last three depression years 25,000 Filipino laborers 
have come into this country unrestricted. This bill, if 
passed, will stop this flow 60 days after the President of the 
United States signs the bill. 

Mr. CELLER. Will the gentleman yield? 

Mr. WELCH of California. I yield. 

Mr. CELLER. The United States Government has guar- 
anteed, morally, if not legally, upwards of $100,000,000 
worth of Philippine bonds—have we any indemnity against 
that guaranty? 

Mr. WELCH of Califonia. Those things will all be taken 
care of. All our trade relations are amicably provided for. 
The Committee on Insular Affairs was practically unani- 
mous in favor of this bill except for the matter of a few 
details with respect to trade relations. Are we to deny these 
people that which has been promised them by every Presi- 
dent of the United States since the Spanish-American War 
and by every Democratic and Republican National Conven- 
tion since that time on account of a few minor details? 
Applause. ] 

[Here the gavel fell. 
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Mr. KNUTSON. Mr. Speaker, I yield one minute to the 
gentleman from Ohio [Mr. JENKINS]. 

Mr. JENKINS. Mr. Speaker, while I do not approve of 
the manner taken to force this bill through to passage, still 
I shall vote for it for I believe we must keep our obligation 
with the Filipino people. I should like to discuss that part 
of this bill which relates to immigration. At the present time 
all the European countries are under a quota, and the Far 
East countries, China, and Japan are restricted. The posi- 
tion of the Filipino is unique. He is not an American citizen, 
but he may enter the United States, with few restrictions. 
So long as they are under the American flag we should 
permit them to enter. This bill proposes to limit the im- 
migration to 50 until the time when the final independence 
will be granted. After that time, it was the intention of 
the committee that an amendment should be offered where- 
by immigration of Filipinos would be upon the same basis 
as that of China and Japan but because of the way the 
bill is presented for consideration to-day, that amendment 
can not be offered. This will be satisfactory to the Filipinos 
so we are advised, and I hope such an amendment may be 
added in the Senate or in conference. [Applause.] 

Mr. KNUTSON. Mr. Speaker, I yield to the gentleman 
from Wisconsin [Mr. STAFFORD] two minutes. 

Mr. STAFFORD. Mr. Speaker, not what is for the welfare 
of the Filipino, but what effect the exclusion of Filipino 
immigration, what effect the exclusion of competition with 
the beet-sugar interests and of coconut oil and other interests 
who seek to raise a Chinese wall in this country, is the 
motive behind the majority of this House for Filipino 
independence. 

I have a letter from Secretary Stimson, under date of 
February 15, in which he says: 

If these two agencies should be at present withdrawn, it is the 
practical, unanimous consensus of all responsible observers that 
economic chaos and political and social anarchy would result, 
followed ultimately by the domination of the Philippines by some 
foreign power, probably either China or Japan. 

Here we have the question of the welfare of the United 
States, the welfare of the Filipinos, and you are being swayed 
by those who would bar all immigration to the country, by 
those high protective interests who would bar all sugar im- 
portations. I will vote against the bill, because I believe 
they are the wards of the United States, entitled to the same 
economic advantages as the people of Cuba, to have a 20 per 
cent reduction; they should be given the same terms, if not 
better. And yet you are throwing them overboard on an 
uncharted sea to be grabbed by some foreign power. [Ap- 
plause.] 

Mr. KNUTSON. Mr. Speaker, I yield two minutes to the 
gentleman from Missouri [Mr. DYER]. 

Mr. DYER. Mr. Speaker, I am not for this legislation on 
account of the tariff or the immigration or any other ques- 
tion other than it is just, right, and fair to the Filipinos, to 
whom we have promised independence for many years. 
[Applause.] 

The Filipino people have a right to it. There is not a 
Member of this House who can rise and justify a denial to 
give it to them. 

So the question is, Mr. Speaker, Are they prepared for this 
test? Are they fit to take up these responsibilities and carry 
them on? I claim that they are now ready. [Applause.] 

They are ready by training, character, ability, and other- 
wise; they are equipped for the responsibility that comes 
to them and amply able to manage their own affairs. I 
trust that this legislation will go through and that we will 
give them their liberty as we have promised them for many 
years. [Applause.] 

Mr. KNUTSON rose. 

Mr. HARE. Mr. Speaker, will the gentleman yield? 

Mr. KNUTSON. Yes. 

Mr. HARE. In view of the fact that neither of the two 
Commissioners from the Philippine Islands has had an op- 
portunity to speak, I ask unanimous consent that the time 
be extended 15 minutes, so that each can have 5 minutes. 

The SPEAKER. Is there objection? 
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Mr. CHIPERFIELD. Mr. Speaker, I object unless further 
time be given. 

The SPEAKER. Objection is heard. 

Mr. KNUTSON. Mr. Speaker, I yield the remainder of my 
time to the Commissioner from the Philippine Islands [Mr. 
GUEVARA]. 

Mr. DYER. Mr. Speaker, I ask unanimous consent that 
the Commissioner from the Philippines haye a total of five 
minutes. 

The SPEAKER. Is there objection? 

Mr. CHIPERFIELD. Mr. Speaker, I reserve the right to 
object. While I sympathize with the position of the gentle- 
man, yet is he entitled to discuss the matter more than the 
other Members of the House? 

The SPEAKER. Is there objection? 

Mr. CHIPERFIELD. Ido not intend to object. 

The SPEAKER. The Chair hears none, and the Commis- 
sioner from the Philippines is recognized for five minutes. 

Mr. GUEVARA. Mr. Speaker, in a few minutes this 
House will be called upon to decide the fate of 13,000,000 
people. No matter what may be the outcome of the vote, 
on behalf of my people, I extend to the membership of this 
House our sincere gratitude for this friendly interest. I do 
not know what the future has in store for the independent 
Philippines, but I think I cam assure you for my people that 
when the time of need comes our property and our lives 
will be for you to command. [Applause.] 

The enactment of this bill, H. R. 7233, will be of precious 
benefit to the Philippines and a glory to the United States. 
It will be at once the redemption of American pledges to us 
and the fruition of our hopes for separate nationhood. It 
will afford, moreover, an illustrious example to all the world 
at a time when it is so necessary to vindicate the maxim 
that nations can best preserve the peace by doing justice. 
Indeed, it is my firm and fervent conviction that of all the 
gains sure to come from this bestowal of independence on 
the Philippines none will profit mankind so much as the 
influence which America’s magnanimity will have on the 
affairs of the world. 

While our independence will make our country foreign to 
the United States, it will nevertheless bring us closer in 
friendship than we have ever been heretofore. Now we are 
thankful for the promise of our independence; then we shall 
be grateful for the fulfillment. The political ties that bind 
us may be severed, but the bonds of mutual affection and 
sympathy between us will grow stronger and endure forever. 

Our Philippines is a small country and, by comparison, 
also a poor country. It consists of many small scattered 
islands united only by the love and fraternity of its inhabi- 
tants. Our Philippines is a small country, I repeat, but it 
is the only one God has given us, the only one we can call 
our own—the land that is home to us. We want to make it 
a free country and the best that our wisdom and our 
patriotism can build. We love that little country as dearly 
as you love yours, and we crave for it liberty and independ- 
ence, as you too would crave those blessing did you not 
already possess them. 

Our longing for liberty, I need hardly say, is not prompted 
by any feeling of unfriendliness or ingratitude to the United 
States, but rather because of our faith in the same ideals 
which have given birth and greatness to this Republic and 
by our desire to work out our own destiny as God gives us 
to see it. We freely acknowledge the many benefits we have 
derived from our association with America, and our plea for 
independence is based on the progress and advancement we 
have thus attained. 

The architects of American liberty conceived for your 
Republic the mission of spreading the gospel of freedom 
throughout the world. On this continent you have seen the 
frontiers of freedom and independence extended until they 
have reached the opposite shores. This march of democracy 
has inspired and stirred the hearts of the people who inhabit 
the vast region to the south, resulting in their emancipation. 
The peoples of the Old World, too, have seen the glow of the 
torch you have lighted and have followed it in their course. 
You are now about to carry that gospel one long step farther. 
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You will free an oriental people who have been under foreign 
rule for many centuries. 

* In granting us independence America will not only be true 
to her mission but will show in the midst of a restless world 
that there is a road of peace and good will to national liberty. 

Mr. Speaker and gentlemen of the House, may God illu- 
mine your minds in the vote you are about to cast. I thank 
you. [Applause.] 

Mr. HARE. Mr. Speaker, I yield one minute to the gentle- 
man from Kentucky [Mr. GILBERT]. 

Mr, GILBERT. Mr. Speaker, during the years that I 
have been a Member of the House, I have given our Philip- 
pine problem the most exhaustive and sympathetic consid- 
eration. In addition to my study of the question, I have 
made several trips to the Philippines. I have visited many 
of their islands; I have visited their factories, their stores, 
their hospitals; I have lived with them in their homes, in 
the cities, and on the farms, and feel qualified to say to this 
House that when given independence the Filipinos will rank 
high among the other peoples of the world. 

On March 28, 1928, this House extended to me the honor 
of addressing it for one hour on this subject. In that ad- 
dress I discussed the subject in all its different phases, and 
if my views are of value I respectfully refer you to that 
address. In that address I quoted from the highest author- 
ity, the American attitude and tradition; I quoted from each 
President, from the acquisition of the Philippines down to 
that day, showing the repeated promises that had been ex- 
tended to those people. We entered the Philippines not as 
an enemy but in a joint enterprise to wrest them from 
Spanish domination. We made them conditional promises, 
and they have generously made the conditions. We must 
adhere to our pledge; we must sustain our honor; we must 
now prepare to deliver those foreign lands to their rightful 
owners. 

The gentleman from Massachusetts [Mr. UNDERHILL] ob- 
jects to the limited debate and properly so. He and I have 
debated the question on this floor and elsewhere. He and I 
have based our positions solely upon principle. 

The gentleman from Wisconsin (Mr. Starrorp] says, and 
truly so, that the forces for independence embrace large 
numbers whose views are based on expediency. I disclaim 
being one of these. I fought for Philippine independence 
when it had few supporters. Like the gentleman from Wis- 
consin, I see our ranks augmented by those who feel that 
our commercial policy would be stronger if independence 
were granted, tariff imposed, and embargo enforced, but 
my stand is now as it has been from the beginning—possibly 
idealistic, yet based on principle. 

I regret that in this bill the materialistic considerations 
are so prominent. I state now that at all times I have re- 
fused to measure the destiny of 12,000,000 people in pounds 
of sugar or to interpret our duty and responsibility in bales 
of twine. I rejoice that I have at all times unselfishly and 
unafraid fought to maintain the traditions of my country 
and uphold her honor and redeem her pledge. I rejoice 
that I have been able to contribute at least something to the 
future independence and greatness and happiness of a sub- 
jected people. 

Truth is all prevailing and everlasting. That all just 
governments derive their powers from the consent of the 
governed is as true to-day as it was when Jefferson spoke it. 
It applies as fully to our government in the Philippines as it 
did to English government in the United States. 

I rejoice in the consummation of that for which I have 
long fought. 

Mr. HARE. Mr. Speaker, I yield one minute to the gen- 
tleman from New York (Mr LAGUARDIA] 

Mr. LAGUARDIA. Mr. Speaker, I rise to point out to the 
House that if we are limited in debate to-day, it is not the 
fault of the friends of Philippine independence, but through 
the objections of the opponents of Philippine independence. 
I would rather vote for Philippine independence in 40 min- 
utes than be prevented from voting on this subject, as we 
have been for the last 15 years, by the work of crafty par- 
liamentarians, This is not a question of the tariff or of oil 
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or of sugar or of immigration. This is a question of funda- 
mental human liberty, within the meaning of the best 
American traditions. Nothing can enter between our yote 
and the real issue, The Filipinos are not our “ wards,” as 
has been suggested. They are our brothers, now grown to 
full majority and entitled to the freedom pledged to them 
on the honor of the American Nation. {Applause.] 

Mr. HARE. Mr. Speaker, I yield the remainder of my 
time (one minute) to the Commissioner from the Philippines 
(Mr. Osras]. 

Mr. DYER. Mr. Speaker, I ask unanimous consent that 
the Commissioner may have an additional four minutes. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. OSIAS. Mr. Speaker, a moment more and the Mem- 
bers of this august body will decide the fate of a people who 
for centuries have fought, labored, and sacrificed that the 
land of their birth may join the concert of free and inde- 
pendent nations of the world. Before that fateful and 
historic moment comes I take the floor to make patent and 
of record my thanks and the profound gratitude of my 
people to you, Mr. Speaker, to the members of the com- 
mittee, to the Congress, and to the great Government and 
people of the United States for your genuine interest in 
our welfare, for the good that you have done in my beloved 
Philippines, and for the greater boon that I know you are 
about to confer upon my people. [Applause.] When free- 
dom and independence shall be ours at last, my people will 
owe you a debt of gratitude so great that it can only be 
acknowledged but never, never repaid. f 

I have particular reason to be grateful to this body, be- 
cause only three years ago I came to you a total stranger, 
and you welcomed me to your midst with a spontaneity and 
cordiality which I do not merit, I assure this House that 
whatever may be the vicissitudes of the future, I shall carry 
with me the memory of my pleasant stay here, my associa- 
tion with you, and the friendships formed to my grave. 

I shall detain the House just long enough to refer to three 
objects which never failed to inspire me with awe, admira- 
tion, and reverence every time I entered this Hall, which I 
have come to look upon as the great forum of American 
public opinion. o 

I refer, sir, to the impressive likeness of Lafayette, that 
missionary of liberty, standing on the qui vive, ever respon- 
sive to the bugle call of duty. And there is the majestic 
figure of Washington, the liberator of this Nation, serene in 
the consciousness of a mission faithfully performed, happy 
in the contemplation that the Republic which he founded 
would endure with the ages. Then there is that starry flag, 
the symbol of your sovereignty, which came into being 
through their courage and heroism, their sacrifice and 
suffering. 

The thought uppermost in my mind and my fervent prayer 
in this hour of solemn decision is that the Members of this 
body may incarnate in themselves the spirit of Lafayette 
and Washington and, by their wisdom and statesmanship, 
bring into being another starry banner that shall symbolize 
sovereignty in the Philippine republic that is to be and 
enable the Filipino people to consummate their own glorious 
destiny. [Applause, the Members rising.] 

{Here the gavel fell.] 

The SPEAKER. The question is on the motion of the 
gentleman from South Carolina to suspend the rules and 
pass the bill. 

Mr. STAFFORD. Mr. Speaker, I ask for a division. 

Mr. GILBERT. Mr. Speaker, I demand the yeas and nays. 

The yeas and nays were ordered. 

The question was taken; and there were—yeas 306, nays 
47, not voting 79, as follows: 


[Roll No. 42] 
YEAS—306 

Adkins Arnold Barton Bohn 
Allen Auf der Heide Beam Boileau 
Allgood Ayres Beedy Boland 
Almon Bachmann Black Bowman 
Amlie Baldrige Bland Brand, Ga. 
Andresen Bankhead Blanton Brand, Ohio 
Arentz Barbour Boehne 


B 

Buchanan 
Buckbee 
Bulwinkle 
Burch 
Burtness 
Busby 

Butler 

Byrns 

Cable 
Campbell, Iowa 
Campbell, Pa. 
Canfield 


Chase 
Chindblom 
Cochran, Pa. 
Collier 
Connolly 
Corning 
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Pulbright Lamneck Ransley 
Puller Lanham Rayburn 
Fulmer Lankford, Ga. Reed, N. Y. 
Gambrill Lankford, Va. Reilly 
Garber Lea Rich 
Garrett Leavitt Robinson 
ue Lewis Rogers, N. H. 
Gavagan Lichtenwalner Romjue 
Gibson Linthicum Sabath 
Gifford Lonergan Sanders, Tex. 
Gilbert Lovette din 
Gilchrist Lozier Schafer 
Glover Ludlow Schneider 
Goodwin McClintic, Okla. Schuetz 
Granata McClintock, Ohio Seger 
Granfield McCormack Selberling 
Green McDuffie Selvig 
Greenwood McGugin Shallenberger 
Gregory McKeown Shannon 
Griffin McMillan Shreve 
Guyer McReynolds Simmons 
Hadley McSwain Sinclair 
Haines Major Strovich 
Hall, Miss. Maloney Smith, Idaho 
Hall, N. Dak. Manlove Smith, Va. 
Hancock, N. C Mansfield Smith, W. Va. 
Hardy Martin, Oreg. Somers, N. Y 
Hare May Sparks 
Harlan Mead Spence 
Hart Michener Stevenson 
Hartley Millard Stewart 
Miller Stokes 
Haugen Mitchell K 
Hawley Milligan Summers, Wash, 
Hill, Ala. Mobley Summers, Tex 
Hill, Wash. Montet Sutphin 
Hoch Moore, Ky. Swank 
Hogg, W. Va. Moore, Ohio Swanson 
Holaday Morehead Sweeney 
Hooper Mouser Swing 
Hope Nelson, Me. Tarver 
Hopkins Neison, Mo. Taylor, Colo. 
Horr Nelson, Wis. 
Howard Ni Thurston 
Huddleston Nolan Tierney 
Jacobsen Norton, Nebr. Timberlake 
Jeffers Norton, N. J. Underwood 
Jenkins O’Connor Vinson, Ga. 
Johnson, Mo Oliver, Ala. Vinson, Ky. 
Johnson, Okla.. Oliver, N. Y. Warren 
Johnson, Tex Overton Weaver 
Johnson, Wash. Palmisano Welch, Calif. 
Jones 3 Ga. led. 
Kahn Parsons Whittington 
Karch Partridge Mo. 
Kelly, DL Patman Williams, Tex. 
Kelly, Pa. Patterson Williamson 
Kemp Peavey Wilson 
Kendall 
Kerr Pettengill Withrow 
Ketcham Pittinger Wolcott 
Kinzer Polk Wolverton 
Kleberg Pou oodruff 
Eniffin Prall Woodrum 
Knutson Ragon Wright 
Kopp Rainey Yates 
Kvale Ramseyer Yon 
LaGuardia 
Lambertson Rankin 
NAYS—47 
Darrow Lehlbach Temple 
Davenport Loofbourow Thatcher 
Eaton, Colo. Luce Tilson 
French McLaughlin Tinkham 
s Treadway 
Hancock, N. Y. Parker, N. Y. Underhill 
Pratt, Harcourt J. Wason 
Hollister Rogers, Mass. Watson 
Holmes Shott tley 
Houston, Del. Snow Wigglesworth 
James Stafford ‘ood, Ind. 
Johnson, S. Dak. Stalker 
NOT VOTING—79 
Crisp Hull, William E, Purnell 
Crowe Reid, II. 
Cullen Johnson, III. Rudd 
De Priest Keller Sanders, N. Y, 
Dickstein Kennedy Snell 
Dieterich Kurtz 
Doughton Lambeth Strong, Pa. 
Doutrich Larrabee Sullivan, N. Y. 
Drewry Larsen Sullivan, Pa 
Eaton, N. J Lindsay | Swick 
Foss McFadden Taber 
Freeman McLeod Taylor, Tenn, 
Gillen Maas Tucker 
Golder y Turpin 
Goldsbo: Martin, Mass. Weeks 
Griswold Montague Welsh, Pa. 
Hall, II. Murphy Wolfenden 
Hogg, Ind. n Wood, Ga. 
Hornos Perkins Wyant 
Hull, Morton D. Pratt, Ruth 
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So (two-thirds having voted in favor thereof) the rules 
were suspended, and the bill was passed. 

The Clerk announced the following pairs: 

On this vote: 

Mr. Murphy and Mr. Dieterich (for) with Mr. Snell PERT 

Mr. Gillen and Mr. Crowe (for) with Mr. Cullen (against). 

Mr. Larrabee and Mr. Chapman (for) with Mr. Sullivan of New 
York (against). 

Mr. Taylor of Tennessee and Mr. William E. Hull (for) with Mr. 
Foss (against). 

Mr. Taber and Mr. Abernethy (for) with Mr. Martin of Massachu- 
setts (against). 

Mr. Tucker and Mr. Doughton (for) with Mr. Aldrich (against). 

Mr. Collier and Mr. Goldsborough (for) with Mr. Andrew of Massa- 
chusetts (against). 

Mr. Johnson of Nlinois and Mr. Larsen (for) with Mr. Andrews of 


New York (against). 
Mr. Reid of Illinois and Mr. Crisp (for) with Mr. Bacharach 


93 
Hogg of Indiana and Mr. McLeod (for) with Mr. Bolton 


— 
Until further notice: 
Corning with Mr. Bec 
Steagall with Mr. Chindblom: 
Rudd with Mr. Purnell. 
Drewry with Mr. Weeks. 
2 with Mr. Magrady. 
Wood of Georgia with Mr. Connolly. 
Bloom with Mr. Freeman. 
Griswold with Mr. Wyant. 
Brunner with Mr. Burdick. 
Lambeth with Mr. Golder. 
Igoe with Mr. Hall of Hlinois. 
Lindsay with Mr. McFadden. 
Kennedy with Mr. Maas. 
Boylan with Mr. Kurtz. 
Hornor with Mrs. Pratt. 
Carley with Mr. Strong of Pennsylvania. 
Dickstein with Mr. Swick. 
Keller with Mr. Eaton of New Jersey. 

Mrs. Owen with Mr. Wolfenden. 

Mr. LEHLBACH. Mr. Speaker, the gentleman from New 
Jersey, Mr. BAchARAck, has a general pair with the gentle- 
man from Georgia, Mr. Crisp. I have been requested to 
announce that had Mr. BacHmaracH been present he would 
have voted “ nay ” and had Mr. Crisp been present he would 
have voted “ yea.” 

Mr. CROSSER. Mr. Speaker, the gentleman from Mary- 
land, Mr. GOLDSBOROUCGH, is unavoidably absent. He asked 
me to state that if he were present he would vote “ yea.” 

Mr. OSIAS. Mr. Speaker, the gentleman from Indiana, 
Mr. Hoss, asked me to say that if he were present he would 
vote “ yea.” 

The result of the vote was announced as above recorded. 

Mr. HARE. Mr. Speaker, in view of the fact that certain 
representatives from the Philippine Islands are present, and 
in view of long acquaintance and close personal friendship, 
I ask unanimous consent that the gentleman from Missouri 
[Mr. Dyer] may proceed for one minute. 

The SPEAKER. Is there objection to the request of the 
gentleman from South Carolina? 

There was no objection. 

Mr. DYER. Mr. Speaker, I thank the very excellent chair- 
man of the Insular Affairs Committee, the gentleman from 
South Carolina [Mr. Hare], for his kindness and courtesy. 

Mr. Speaker, among the three greatest leaders among the 
Filipino people of to-day is Manuel Quezon, who I trust 
will be the first president of the Philippine republic. Mr. 
Quezon served here some years ago in this House as a Com- 
` missioner from the Philippine Islands. He is now the presi- 
dent of the Philippine Senate. In my judgment he is the 
ablest statesman not only in the Philippine Islands but in 
the entire Far East. The next one among these three great 
leaders in the Philippines is Sergio Osmena, who is the vice 
president of the Philippine Senate and the chairman of the 
Philippine delegation that is here from the Philippines seek- 
ing independence. Mr. Osmena has long been recognized as 
one of its finest and ablest men. Next in importance is 
Manuel Roxas, who is the speaker of the House of Repre- 
sentatives of the Philippine Islands. Mr. Roxas is one of the 
younger statesmen in the Philippines, but his ability and 
leadership are generally recognized. 

Senator Osmena and Speaker Roxas, together with Pedro 
Sabido, the majority fioor leader of the House of Representa- 
tives of the Philippine Islands; Ruperto Montinola and 
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Emiliano Tirona, minority floor leader of the senate and 
minority floor leader of the house of representatives, re- 
spectively, are in the Speaker's gallery, and I ask them to 
stand so that I may present them to their friends the Mem- 
bers of the House of Representatives of the United States. 
{Applause.] 

Mr. HARE. Mr. Speaker, I ask unanimous consent that 
all Members may have five legislative days within which to 
extend their remarks on this bill. 

Mr. STAFFORD. Mr. Speaker, for the present I object. 


EXTENSION OF REMARKS 


Mr. SELVIG. Mr. Speaker, I ask unanimous consent to 
extend my own remarks in the RECORD. 
Mr. STAFFORD, I object, Mr. Speaker. 


EQUIPMENT ALLOWANCE TO THIRD-CLASS POSTMASTERS 


The SPEAKER. The Clerk will call the Consent Cal- 
endar. 

The Clerk called the next bill on the Consent Calendar, 
H. R. 4602, granting equipment allowance to third-class 
postmasters, 

Mr. LaGUARDIA, Mr. STAFFORD, and Mr. BALDRIGE 
objected. 

Mr. STAFFORD. Mr. Speaker, I would like to submit a 
parliamentary inquiry. 

The SPEAKER. The gentleman will state it. 

Mr. STAFFORD. Mr. Speaker, I wish to inquire whether 
when a bill has been objected to and is again on the Consent 
Calendar and the bill is called is it permissible to reserve 
objection; or is it necessary to object forthwith? There 
have been some holdings by former Speakers that the objec- 
tion must be made forthwith. 

The SPEAKER. Objection can be reserved and the bill 
discussed for three hours, or more if the House would permit 
it, and whenever any gentleman calls for the regular order 
then the Member must object or else withdraw his objection. 

Mr. STAFFORD. Then if three Members reserve the 
right to object, that will meet the requirements of the objec- 
tion stage until the regular order is demanded? 

The SPEAKER. It is the Chair’s understanding of the 
rule that any one Member can reserve the right to object; 
and as long as the House permits him to discuss the matter, 
he may continue. That is within the control of the mem- 
bership of the House. 

Mr. STAFFORD. But where three objections a are required, 
a former Speaker has held that a reservation of objection 
is not sufficient and that there must be objection forthwith, 
and I am trying to get the ruling of the Speaker in that 
particular. 

The SPEAKER. Any Member can reserve the right to 
object; and as long as the House tolerates that, he can con- 
tinue to discuss the measure, but when anyone demands 
the regular order then three objections are required, if the 
bill has once been stricken from the calendar. 

Mr. BLANTON. Mr. Speaker, a parliamentary inquiry. 

The SPEAKER. The gentleman will state it. 

Mr. BLANTON. The rule stated by the Chair applies 
likewise to the first objection to a bill. It is all by unani- 
mous consent until the regular order is called for? 

The SPEAKER. Certainly it is. 

The Clerk will call the next bill on the Consent Calendar. 
SALARIES OF POSTMASTERS AND EMPLOYEES OF THE POSTAL SERVICE 

The Clerk called the next bill on the Consent Calendar, 
H. R. 6305, to amend the act reclassifying the salaries of 
postmasters and employees of the Postal Service, readjusting 
their salaries and compensation on an equitable basis, in- 
creasing postal rates to provide for such readjustment, and 
for other purposes. 

Mr. BALDRIGE, Mr. STAFFORD, and Mr. LAGUARDIA 
objected. 

POSTAGE RATES ON CERTAIN PERIODICALS 


The Clerk called the next bill on the Consent Calendar, 
H. R. 6688, to fix the rates of postage on certain periodicals 
exceeding 8 ounces in weight. 
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Mr. STAFFORD. Mr. Speaker, I ask unanimous consent 
that this bill may be passed over without prejudice. This is 
the first time it has been on the calendar, and I wish to give 
further consideration to it. 

The SPEAKER. Is there objection to the request of the 
gentleman from Wisconsin? 

There was no objection. 


BRIDGE ACROSS THE OHIO RIVER BETWEEN OWENSBORO AND 
ROCKPORT 


The Clerk called the next bill on the Consent Calendar, 
H. R. 7897, to extend the times for commencing and com- 
pleting the construction of a bridge across the Ohio River 
approximately midway between the cities of Owensboro, Ky. 
and Rockport, Ind. 

Mr. LaGUARDIA, Mr. BALDRIGE, and Mr. STAFFORD 
objected. 

CROW INDIAN TRIBAL COUNCIL 


The Clerk called the next bill on the Consent Calendar, 
H. R. 8031, to provide for expenses of the Crow Indian 
Tribal Council and authorized delegates of the tribe. 

Mr. BALDRIGE. Mr. Speaker, reserving the right to ob- 
ject, I would like to ask a question about this bill. For what 
purpose would this money otherwise be spent? 

Mr. LEAVITT. It would be made a part of the tribal fund 
and could be used for per capita payment to the Indians. 

Mr. BALDRIGE. For payments to the Indians? 

Mr. LEAVITT. That could be done, but the Indians have 
asked to have this much of their money set aside for this 
purpose. It is a repetition of what was done three years ago. 
It has taken three years to use that much money for this 
purpose. 

Mr. BALDRIGE. This is $5,000 to allow the Indians to 
come to Washington? 

Mr. LEAVITT. They occasionally come to Washington. 
They hold their tribal councils which are very important to 
them, and this helps to meet their expenses. 

Mr. STAFFORD. Mr. Speaker, under a reservation of 
objection, I notice in the report there is a total sum of 
$18,300 in the Treasury. If this allowance for travel expenses 
to Washington were not granted, what would become of this 
$18,300? 

Mr. LEAVITT. They have just made a second per capita 
payment of $10 to these Indians out of the tribal fund. 

Mr. STAFFORD. How much does that amount to? 

Mr. LEAVITT. About $17,000. Their income is largely 
from the leasing of tribal grazing lands, which amount to 
$40,000 or $45,000 or $50,000 a year. 

Mr, STAFFORD. So the balance of the fund is increased 
from time to time from grazing operations. 

The SPEAKER. Is there objection? 

There was no objection. 

The Clerk vead the bill, as follows: 

Be it enacted, etc., That the Secretary of the Interior be, and he 
is hereby, authorized to expend $5,000, or as much thereof as may 
be necessary, of the funds standing to the credit of the Crow 
Indians in the Treasury of the United States for expenses of the 
Crow Indian Tribal Council and authorized delegates of the tribe. 

The bill was ordered to be engrossed and read a third time, 
was read the third time, and passed. 

A motion to reconsider was laid on the table. 


REHABILITATION OF STANFIELD PROJECT, OREGON 


The Clerk read the next bill on the Consent Calendar, 
H. R. 8164, for the rehabilitation of the Stanfield project, 
Oregon. 

The SPEAKER. Is there objection? 

Mr. PETTENGILL, Mr. STAFFORD, and Mr. PATTER- 
SON objected. 


ADDING LAND TO CRATER LAKE NATIONAL PARK, OREG. 
The Clerk read the next bill on the Consent Calendar, 
H. R. 9970, to add certain land to the Crater National Park, 


in the State of Oregon, and for other purposes. 
The SPEAKER. Is there objection? 
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Mr. STAFFORD. I ask unanimous consent that this bill 
go over without prejudice. 

The SPEAKER. Is there objection? 

There was no objection. 


TO REPEAL OBSOLETE SECTIONS OF THE REVISED STATUTES 


The Clerk read the next bill on the Consent Calendar, 
H. R. 9877, to repeal obsolete sections of the Revised Statutes 
omitted from the United States Code. 

Mr. PATTERSON. Can not this bill be temporarily laid 
aside?. 

Mr. LAGUARDIA. Let it go over for two weeks. Mr. 
Speaker, I ask that the bill be passed over without prejudice. 

The SPEAKER. - Is there objection? 

There was no objection. 


PROTECTION OF THE PALO VERDE VALLEY, CALIF. 


The Clerk read the next bill on the Consent Calendar, 
H. R. 4715, for the protection of the Palo Verde Valley, in 
the State of California, against injury or destruction by 
reason of Colorado River floods. 

Mr. SWING. Mr. Speaker, I ask unanimous consent that 
this may be taken from the Consent.Calendar without 
prejudice. 

The SPEAKER. Is there objection to the request of the 
gentleman from California? 

There was no objection. 


IMPROVEMENT OF A ROAD ON THE SHOSHONE INDIAN RESERVATION, 
WYO. 


The Clerk read the next bill on the Consent Calendar, 
S. 3569, to amend the act of May 27, 1930, authorizing an 
appropriation for the reconstruction and improvement of a 
road on the Shoshone Indian Reservation, Wyo. 

The SPEAKER. Is there objection? 

Mr. STAFFORD. Reserving the right to object, there are 
statements in the report that show that, unless this au- 
thority is granted, perhaps the contractor will be relieved 
or will not go ahead with the construction of the road. 
Will the gentleman from Montana explain more fully the 
circumstances and why this is an emergent proposition? 

Mr. LEAVITT. Mr. Speaker, the reason is this: When 
we passed the original bill through the House, the road was 
to go through an Indian reservation, and one of the require- 
ments was that Indian labor should be used. But Wyoming 
money also comes into the construction. That State has 
spent a good deal; and while the contractors have used In- 
dian labor, it was felt to be unfair that Wyoming should 
be required to use its own money on Indian labor exclu- 
sively. 

Mr. STAFFORD. So this bill is to give temporary relief 
and permit them to use other than Indian labor? 

Mr. LEAVITT. So far as their own money is concerned, 
so far as the money being spent by the State is concerned. 

Mr. STAFFORD. And only to that extent? 

Mr. LEAVITT. Yes. 

Mr. COLLINS. Reserving the right to object, this seems 
to be an appropriation bill. 

Mr. STAFFORD. It is reviving the authority of the 
former act. 

Mr. COLLINS. It seems to me this bill should come from 
the Appropriations Committee. 

Mr. LEAVITT. This, of course, is an authorization that 
was passed in a previous Congress, and the appropriation 
has been made. In making the appropriation there was 
requirement that they should use Indian labor. Now, the 
State of Wyoming is putting her money into the proposition. 
This does not authorize any new appropriation. 

Mr. COLLINS. I understand, but the bill says: 

That the unexpended balance of the appropriation of $150,000 
contained in the first deficiency act, fiscal year 1931, for one-half of 
the cost for reconstruction and improvement of the road running 
from Milford across the Wind River or Shoshone Indian 


Reserva- 
tion, through Fort Washakie to the diversion dam in Wyoming, is 
hereby continued available until June 30, 1933. 


This committee that reported this bill has no right to make 


`| an appropriation. 
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Mr. LEAVITT. The gentleman could offer an amendment 
inserting the words “authorized to be appropriated.” 

Mr. COLLINS. This committee does not have the right 
to make appropriations. 

Mr. LEAVITT. But it has the right to legislate. 

Mr. COLLINS. Appropriation of public money is what is 
being undertaken here. The Congress must know about its 
expenditures, hence all appropriation bills should come from 
the Appropriations Committee, and I shall be forced to 
object. 

Mr. LEAVITT. Will the gentleman allow it to go over 
without prejudice, to allow the committee to make the 
amendment? 

Mr. COLLINS. I ask unanimous consent that the bill go 
over without prejudice. 

The SPEAKER pro tempore. Is there objection? 

There was no objection. 


RAPID CITY INDIAN SCHOOL, SOUTH DAKOTA 


The next business on the Consent Calendar was the bill 
(H. R. 9254) to authorize the exchange of a part of the 
Rapid City Indian School land for a part of the Pennington 
County Poor Farm, South Dakota. 

The SPEAKER pro tempore. Is there objection? 

Mr. STAFFORD. Mr. Speaker, I reserve the right to ob- 
ject. I have read the report, but I would like to get some 
further information not contained in the report. From the 
report it seems that some years back the Government pur- 
chased a considerable tract of land, and now they say the 
land is not suitable for the purpose for which it was pur- 
chased and they wish to exchange it. How is it that the 
Government laid out considerable money for the purchase of 
undesirable land? 

Mr. LEAVITT. Mr. Speaker, this is not a bill that I 
reported, but the gentleman from South Dakota (Mr. WIL- 
Lamson] found it necessary to leave and asked me to ex- 
plain the matter as best I could. I shall be glad to give the 
information as it was presented to the committee. The 
Government owns, on behalf of this Indian school, an area 
of land that is joined by another area belonging to that 
local county and which makes up partly their poor farm. 
Eighty acres of land belonging to the Indian school are of a 
poor character. 

The land has been used for a number of years by the State 
of South Dakota in connection with the annual encampment 
of their National Guard. The State desires to make an ex- 
change and give to the Indian school some land that is 
valuable, since it will raise crops and has on it a barn and 
other buildings that can be used to quarter officials. They 
can raise vegetables and food there necessary for the Indian 
school. It is an exchange in which on the basis of actual 
value the Government benefits greatly: The tract of agri- 
cultural land is not suitable for the holding of an encamp- 
ment of the National Guard, so that the State also feels it 
is getting a good bargain. The Federal Government knows 
it is getting a good bargain. 

Mr. STAFFORD. I withdraw the reservation of objec- 
tion. 

The SPEAKER pro tempore. 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, ete., That the Secretary of the Interior be, and he 
is hereby, authorized to exchange, under such rules and regula- 
tions as he may prescribe, an irregular tract of 84% acres, more 
or less, of the Rapid City Indian School land, located in the north- 
west quarter section 3, township 1 north, range 7 east of the Black 
Hills meridian, South Dakota, for 38.09 acres, more or less, of the 
Pennington County Poor Farm, in the adjoining north half of the 
southwest quarter of the same section, including all improvements 
thereon; transfer of title to the Indian School reserve land to be 
accomplished by deed. 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed, and a motion to 
reconsider was laid on the table. 

LOAN OF CERTAIN ARTICLES TO THE UNITED CONFEDERATE VETERANS 


The next business on the Consent Calendar was the bill 
(H. R. 5848) authorizing and directing the Secretary of War 
to lend to the entertainment committee of the United Con- 


Is there objection? 
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federate Veterans 250 pyramidal tents, complete; fifteen 
16 by 80 by 40 foot assembly tents; thirty 11 by 50 by 15 
foot hospital-ward tents; 10,000 blankets, olive drab, No. 4; 
5,000 pillowcases; 5,000 canvas cots; 5,000 cotton pillows; 
5,000 bed sacks; 10,000 bed sheets; 20 field ranges, No. 1; 
10 field bake ovens; 50 water bags (for ice water); to be 
used at the encampment of the United Confederate Vet- 
erans, to be held at Richmond, Va., in June, 1932. 

There being no objection, the Clerk read the bill, as fol- 
lows: 

Be it enacted, etc., That the Secretary of War be, and he is hereby, 
authorized to lend, at his discretion, to the entertainment com- 
mittee of the United Confederate Veterans, whose encampment is 
to be held at Richmond, Va., June 21, 22, 23, and 24, 1932, 250 
pyramidal tents, complete with all poles, pegs, and other equip- 
ment necessary for thelr erection; fifteen 16 by 80 by 40 foot 
assembly tents, complete with all poles, pegs, and other cquip- 
ment necessary for their erection; thirty 11 by 50 by 15 foot 
hospital-ward tents, complete with ell their poles, pegs, and equip- 
ment necessary for their erection; 20 fleld ranges, No. 1, with 
necessary equipment for their erection; 10 fleld bake ovens with 
necessary equipment for their erection; 50 water bags (for ice 
water); 10,000 blankets, olive drab, No. 4; 5,000 pillowcases; 5,000 
canvas cots; 5,000 cotton pillows 5,000 bed sacks; and 10,000 
bed sheets; Provided, That no expense shall be caused the 
United States Government by the delivery and return of said prop- 
erty, the same to be delivered from the nearest quartermaster 
depot at such time prior to the holding of said encampment as 
may be agreed upon by the Secretary of War and the general 
chairman of the said entertainment committee, Robert T. Bar- 
ton, jr.: Provided jurther, That the Secretary of War, before deliv- 
ery of such property, shall take from said Robert T. Barton, jr., 
general chairman of the Forty-second Annual Confederate Re- 
union, a good and sufficient bond for the safe return of said 
property in good order and condition, and the whole without 
expense to the United States. 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed, and a motion to 
reconsider laid on the table. 


EXEMPTING FROM THE QUOTA HUSBANDS OF AMERICAN CITIZENS 


The next business on the Consent Calendar was the bill 
(H. R. 10600) to exempt from the quota husbands of Ameri- 
can citizens. 

The SPEAKER pro tempore. Is there objection? 

Mr. JENKINS. I shall have to object to this. 

Mr. O'CONNOR. Will the gentleman permit me to ask 
that the bill go over without prejudice? A rule has been 
adopted on this, and the gentleman from New York [Mr. 
Dicxsterm] is not present. 

Mr. JENKINS. I have no objection to that. 

Mr. OcoN NOR. Mr. Speaker, I ask unanimous consent 
that the bill go over without prejudice. 

The SPEAKER pro tempore. Is there objection? 

There was no objection. 


PATENTS TO CERTAIN LANDS IN COLORADO 


The next business on the Consent Calendar was the bill 
(H. R. 10744) to authorize the issuance of patents for cer- 
tain lands in the State of Colorado for certain purposes. 

The SPEAKER pro tempore. Is there objection? 

Mr. STAFFORD. I ask unanimous consent that the bill 
go over without prejudice. 

The SPEAKER pro tempore. Is there objection? 

There was no objection. 

Mr. EATON of Colorado. Mr. Speaker, I ask unanimous 
consent to revise and extend my remarks on H. R. 10744. 

The SPEAKER. Is there objection to the request of the 
gentleman from Colorado? 

There was no objection. 

Mr. EATON of Colorado. Mr. Speaker, I am asked why 
the railroad was called the Denver Pacific, and why the 
name in the original grant to the Leayenworth, Pawnee & 
Western Railway was changed. I can not answer about the 
name of the railway, but I can tell you the circumstances 
under which Denver was named, and you may be interested 
in a short review of the history of that just and courageous 
pioneer, Gen. James William Denver, for whom the city of 
Denver was named. 

About the Ist day of September, 1858, during the term of 
James W. Denver as Governor of the Territory of Kansas, 
a returning gold seeker showed his little hoard of gold flakes 
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to the pioneer banker at Leavenworth, in the then Territory 
of Kansas, stating it had been discovered on Cherry Creek, 
in the Pikes Peak country. The first day of the following 
month six men, known to history as the Leavenworth party, 
left for the Pikes Peak country, carrying commissions from 
Gov. James W. Denver, as county officers of the recently 
established county of the Territory of Kansas, known by the 
names of Montana, Jefferson, and Arapahoe Counties, a por- 
tion of which was designated as the Territory of Colorado in 
1861. 

They arrived at the mouth of Cherry Creek November 
16, 1858, camped the first night in Auraria, and the next 
morning went back across the creek, “ unceremoniously 
jumping the townsite of St. Charles,” says one historian, 
notwithstanding that this party had been regularly com- 
missioned by Governor Denver to lay out a county seat in 
the new county. 

Contemporaneous accounts do not agree upon what fol- 
lowed. Some of the St. Charles officials were charged with 
betrayals. Some of the Leavenworth crowd were charged 
with threatening to use a rope and noose on the St. Charles 
boys at their next attempt to make trouble. 

But negotiations were had, a treaty of peace was declared, 
and the records show that the control of the town site of 
St. Charles was given up, and all decided the area should be 
named “ Denver” in honor of the governor who had com- 
missioned this group of men, who upon November 22, 1858, 
within six days after their arrival, had “jumped” an exist- 
ing, inhabited town site, moved out the officials to the other 
side of Cherry Creek, named their county seat, adopted a 
constitution of the Denver City company, and authorized 
the staking of a town site 2 miles square, to be called Denyer 
City, in honor of the first Governor of Kansas Territory who 
had obtained and was then holding the respect of all law- 
abiding people of that Territory. 

No man of the western pioneers had a more colorful his- 
tory than this courageous Governor of Kansas Territory. 
He was born at Winchester, Va., October 23, 1817, and spent 
most of his boyhood upon his father’s farms, first in Vir- 
ginia and from 1830 in Ohio. Then to Missouri and back 
to Kentucky, where he became one of the school-teacher 
lawyers for which that State has been famous. He also 
studied engineering and land surveying.. Then back to Ohio, 
and graduation from the Cincinnati Law School in 1844 pre- 
pared him for his active career. During the war with 
Mexico he recruited a company and was its captain, partici- 
pating in all of the fighting, including the Battle of 
Chapultepec. 

In 1849 he went to California; in 1851 he was elected to 
the California State Senate without his knowledge or con- 
sent, and in 1853 he was appointed secretary of state. 

During his term as secretary of state General Denver was 
sent with a supply train to the relief of overland emigrants. 
The decision of a political adversary of the Governor of Cali- 
fornia included a charge that the enterprise was only for the 
purpose of making political capital. Upon his return General 
Denver resented the imputation of his governor with such 
vigorous statements that a challenge for a duel resulted. 
When the parties met to setile their differences with rifles, 
General Denver discharged his gun into the air; his adver- 
Sary missed the general. Futile efforts were then made by 
their friends for peace between the men, but the opponent 
refused to clasp hands with General Denver in terms which 
showed his determination to kill Denver. Returning to their 
positions, Denver said, “I must defend myself,” and when 
the rifles were fired this time the enemy was shot through 
the heart and Denver was untouched. 

In 1854 Denver was elected to the Thirty-fourth Congress 
as an anti-Broderick Democrat from California. There he 
gained much fame as the chairman of a special committee 
on Pacific railroads and reported a bill for three transcon- 
tinental railroads, but was unable to obtain sufficient support 
for one. He was not a candidate for reelection, but was ap- 
pointed Commissioner of Indian Affairs and spent much time 
in the West negotiating treaties with the Indians. 
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At the close of a most illuminating and humane report on 
Indian affairs by General Denver on November 30, 1859, he 
recommended— 
that there be an early and complete revision and codification 
of all laws relating to Indian affairs, which, from lapse of time 
and material changes in the location, condition, and circum- 
stances of the most of the tribes, has become so insufficient and 
unsuitable as to occasion the greatest embarrassment and diffi- 
culty in conducting the business of this branch of the public 
service. 

Revision and codification of these laws still remains un- 
done after the lapse of almost 75 years. 

The successive Governors of the Territory of Kansas hav- 
ing been unable to successfully cope with the violent waves 
of lawlessness and chronic disorder, President Buchanan 
prevailed upon General Denver to become first the secretary 
of state of the Territory of Kansas, in December, 1857, and 
its governor in May, 1858. 

Undaunted by threats, by his impartial, just, and decisive 
actions, in less than a year he restored law and confidence, 
and when he resigned in October, 1858, Kansas had entered 
upon its first normal and tranquil period. 

Upon his resignation he returned to the office of Com- 
missioner of Indian Affairs and took an active part in the 
separation of Colorado from Kansas. 

March 31, 1859, he resigned, returned to California, ran 
for the office of United States Senator, and was defeated by 
two votes. 

President Lincoln appointed him a brigadier general 
August 14, 1861, placing him in command of all troops in 
Kansas to preserve peace on the border. Later he was in 
charge of a brigade in General Sherman’s division. He re- 
signed his commission March 5, 1863, and resumed the prac- 
tice of law in Ohio and Washington, D. C. In 1870 he was 
defeated for Congress from his district in Ohio. In 1876, 
1880, and 1884 he was a delegate to the National Democratic 
Convention, and in 1876 and 1884 he was a candidate for 
President of the United States on the Democratic ticket, 
but each time the story of his California duel was used to 
defeat the wishes of his friends. 

General Denver died August 9, 1892. His son, Matthew 
Rombach Denver, born December 21, 1870, was elected as a 
Democrat to the Sixtieth, Sixty-first, and Sixty-second Con- 
gresses—1907 to 1913—and declined to run for the Sixty- 
third Congress, 

IMMIGRATION LAWS RESPECTING ACTORS 


The next business on the Consent Calendar was the bill 
(H. R. 8877) to clarify the application of the contract-labor 
provisions of the immigration laws to actors. 

Mr. O'CONNOR. Mr. Speaker, I ask unanimous consent 
that the bill go over without prejudice. 

The SPEAKER pro tempore. Is there objection? 

There was no objection. 

CRATER LAKE NATIONAL PARK 

The next business on the Consent Calendar was the bill 
(H. R. 10284) to authorize the acquisition of additional land 
in the city of Medford, Oreg., for use in connection with 
the administration of the Crater Lake National Park. 

The SPEAKER pro tempore. Is there objection? 

Mr. GOSS. Mr. Speaker, I reserve the right to object. 
Has this anything to do with timber? 

Mr, HAWLEY. No; it is to acquire a tract of land ad- 
jacent to that already owned by the Park Service, for storing 
equipment. 3 

Mr. GOSS. Would there be any expense to the National 
Government? 

Mr. HAWLEY, It will be paid out of the money already 
appropriated for that purpose. i 

The SPEAKER pro tempore. Is there objection? 

There was no objection. 

The Clerk read the bill, as follows: 

Be it enacted, ete, That the Secretary of the Interior be, and 
he is hereby, authorized to acquire on behalf of the United States 
for use in connection with the present administrative head- 


quarters of the Crater Lake National Park, that certain tract of 
land in the city of Medford, Jackson County, Oreg., adjoining 
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the present headquarters site and described as lot 4, block 2, 
central subdivision to said city of Medford, Oreg., which tract of 
-land has been offered to the United States for the purpose afore- 
said by the city of Medford, Oreg.. free and clear of all encum- 
brances for the consideration of $300. 

Sec. 2. That not to exceed the sum of $300 from the unexpended 
balance of appropriations heretofore made for the acquisition of 
privately owned lands and/or standing timber within the national 
parks and national monuments be, and the same is hereby, made 
available for the acquisition of land herein authorized. 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed, and a motion 
to reconsider was laid on the table. 


BRIDGE ACROSS THE MISSOURI RIVER 


The Clerk called the next bill, H. R. 9143, to extend the 
times for commencing and completing the construction of 
a bridge across the Missouri River at or near Elbowoods, 
N. Dak. 

The SPEAKER pro tempore. Is there objection to the 
present consideration of the bill? 

Mr. LAGUARDIA. Mr. Speaker, I reserve a point of order 
and desire to propound a parliamentary inquiry. 

The SPEAKER pro tempore. The gentleman will state it. 

Mr. LAGUARDIA. This bill went on the calendar March 
30, and I am rather confused in my dates. We had no 
‘session on Saturday. Of course, we had no session on 
Sunday, and I raise the point that this bill has not been on 
the calendar for three legislative days. 

Mr. STAFFORD. Mr. Speaker, this bill went on the cal- 
endar March 30, which was Wednesday, so that it has been 
on the Calendar for three legislative days. 

The SPEAKER pro tempore. March 30 was on Wednes- 
day, so that three legislative days have elapsed. The Chair 
believes the bill is properly on the calendar. Is there objec- 
tion to the present consideration of the bill? 

There was no objection. 

The Clerk read the bill, as follows: 


Be it enacted, etc., That the times for commencing and com- 


pleting the construction of a bridge across the Missouri River at 
or near Elbowoods, N. Dak., authorized to be built by the State 
of North Dakota by an act of Congress approved March 4, 1931, 
are hereby extended one and three years, respectively, from March 
4. 1932. 

Sec. 2. The right to alter, amend, or repeal this act is hereby 
expressly reserved. 


The bill was ordered to be engrossed and read a third time, 
was read the third time, and passed. 

A motion to reconsider the vote by which the bill was 
passed was laid on the table. 


BRIDGE ACROSS THE BLACK RIVER 


The Clerk called the next bill, H. R. 9301, to extend the 
times for commencing and completing the construction of 
a bridge across the Black River at or near Pocahontas, Ark. 

There being no objection, the Clerk read the bill, as 
follows: 

Be it enacted, etc., That the times for commencing and complet- 
ing the construction of a bridge across the Black River at or near 
Pacchontas, Ark., authorized to be built by the Arkansas State 
Highway Commission by an act of Congress approved April 12, 
1930, are hereby extended one and three years, respectively, from 
the date of approval hereof. ` 

Sec. 2. The right to alter, amend, or repeal this act is hereby 
expressly reserved. 

With the following committee amendment: 

On page 1, line 5, strike out the misspelled word“ Pacohontas ” 
and insert the correctly spelled word “ Pocahontas.” 

The committee amendment was agreed to. 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed. 

A motion to reconsider the vote by which the bill was 
passed was laid on the table. 

REPEAL OF SECTION 319 OF THE PENAL LAWS OF THE UNITED STATES 


Mr. STAFFORD. Mr. Speaker, I ask unanimous consent 
to return to Calendar No. 172, H. R. 300, to amend section 
319 of the act entitled “An act to codify, revise, and amend 
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the penal laws of the United States,” approved March 4, 
1909, for the purpose of correcting the title. 

The SPEAKER pro tempore. Is there objection to the 
request of the gentleman from Wisconsin? 

There was no objection. - 

Mr. STAFFORD. Mr. Speaker, I ask unanimous consent 
that the title be changed to conform to the text by striking 
out of the title the word “amend” and inserting the word 
Di repeal.” 

The SPEAKER pro tempore. Without objection, that 
amendment to the title will be made. 

There was no objection. 

BRIDGE ACROSS THE DES MOINES RIVER 

The Clerk called the next bill, H. R. 9385, authorizing 
Roy H. Campbell, Charles H. Brown, G. H. Wilsey, and Dr. 
H. O. Strosnider, their heirs, legal representatives, and as- 
signs, to construct, maintain, and operate a bridge across 
the Des Moines River at or near St. Francisville, Mo. 

The SPEAKER. Is there objection to the present con- 
sideration of the bill? 

Mr. LAGUARDIA. Mr. Speaker, I object. 

Mr. MILLIGAN, Will the gentleman reserve his objection? 

Mr. LaGUARDIA. Certainly. 

Mr. ROMJUE, I want to state to the gentleman from New 
York that I am not sure he has looked into the facts in this 
case. Congress previously granted the right to construct a 
free bridge over this river, and this is what happened: Lee 
County, Iowa, went ahead and voted the bonds to build their 
part of the bridge. There is no way to get across the Des 
Moines River by way of a bridge for a distance of 40 miles 
in this vicinity. Lee County, Iowa, voted bonds to build 
their part of the bridge and the State of Missouri, including 
the local road districts in that neighborhood, provided for 
the raising of the funds to build their part of the bridge. 
It afterwards turned out that the Lee County bonds were 
illegal; that is, that county did not have the constitutional 
right to issue the bonds in the manner in which it was done. 
The public there desires this bridge. There is no ques- 


tion about that. They undertook to raise the money in 


that way, but, as I have said, under the constitution they 
could not issue the bonds in the manner and under the pro- 
cedure followed. In view of that fact, these private indi- 
viduals have started to construct this toll bridge which they 
expect, of course, to turn over to the public at any time 
the public desires to take it over. 

Mr. LAGUARDIA. Who are Campbell, Brown, Wilsey, and 
Strosnider? 

Mr. ROMJUE. They are private individuals, some of them 
living in the neighborhood of the bridge. The War De- 
partment approves of the building of the bridge. I also want 
to state to the gentleman that the State of Missouri is now 
constructing a gravel highway up to this point, where the 
bridge is to be built. The contracts have been let and the 
work, I understand, has commenced. They are building a 
gravel highway up to this point on the Des Moines River, 
where this bridge is sought to be constructed. However, 
they can not get across on that highway anywhere. They 
must go 20 miles above or 20 miles below. It is 40 miles 
between the two bridges, and this is one of the richest 
ugricultural sections of the country. 

Mr. STAFFORD. Will the gentleman yield? 

Mr, ROMJUE. Yes. 8 

Mr. STAFFORD. I notice on page 3 that instead of 
granting the right of recapture in 20 years, it is limited to 
5 years, which is a great concession to the local authorities 
in case they do wish to take over the property. 

Mr. MILLIGAN. The reason for this bill is the fact they 
were granted a franchise to build a free bridge and were 
unable to do so. 

Mr. ROMJUE. What the public needs at this place is a 
bridge, and while a concession has been made to take it 
over in 5 years instead of 20 years, as a matter of fact 
you or the public can take it over in 1 year if you wish. 
The purpose of getting the bridge is for public service and 
not for profit. 
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Mr. LAGUARDIA. I know the very convincing arguments 
that can be made and have been made, but I feel that I 
must object. 

I object, Mr. Speaker. 


BRIDGE ACROSS THE SAVANNAH RIVER 


The Clerk called the next bill on the Consent Calendar, 
H. R. 10088, authorizing the South Carolina and Georgia 
State Highway Departments to construct, maintain, and 
operate a toll bridge across the Savannah River at or near 
Burtons Ferry, near Sylvania, Ga. 

There being no objection, the Clerk read the bill, as 
follows: 


Be it enacted, etc, That in order to promote interstate com- 
merce, Improve the postal service, and provide for military and 
other purposes, the State highway departments of the respective 
States of Georgia and South Carolina, jointly and severally, or 
either of them, be, ahd are hereby, authorized to construct, ppn- 
tain, and operate a bridge and approaches thereto across e 
Savannah River, at a point suitable to the interests of navigation, 
at or near Burtons Ferry, near Sylvania, Ga., in accordance with 
the provisions of the act entitled “An act to regulate the construc- 
tion of bridges over navigable waters,” approved March 23, 1906, 
and subject to the conditions and limitations contained in this 
act. 


Src. 2. There is hereby conferred upon the State highway depart- 
ments of the respective States of Georgia and South Carolina, 
jointly and severally, or either of them, all such rights and powers 
to enter upon lands and to acquire, condemn, occupy, possess, and 
use real estate and other property needed for the lotation, con- 
struction, maintenance, and operation of such a bridge and its 
approaches as are by railroad corporations for railroad 
purposes or by bridge corporations for bridge purposes in the State 
in which such real estate or other property is situated, upon mak- 
ing just compensation therefor, to be ascertained and paid accord- 
ing to the laws of such State, and the therefor shall 
be the same as in the condemnation or expropriation of property 
for public purposes in such States, 

Sec.3. The said State highway departments of the respective 
States of Georgia and South Carolina, jointly and severally, or 
either of them, are hereby authorized to fix and charge tolis for 
transit over such bridge, and the rates of toll so fixed shall be the 
legal rates until changed by the Secretary of War under the 
authority contained in the act of March 23, 1906. ` 
or 
such bridge the same shall be so adjusted as to provide a fund 
sufficient to pay for the reasonable cost of maintaining, repairing, 
and operating the bridge and its approaches under economical 


N a sinking fund suficient for such 
amortization shall have been so provided, such bridge shall there- 
after be maintained and operated free of tolls, or the rates of toll 
shall thereafter be so adjusted as to provide a fund of not to 
exceed the amount necessary for the proper maintenance, repair, 
and operation of the bridge and its approaches under economical 
management. An accurate record of the cost of the bridge and 
its approaches, the expenditures for maintaining, repairing, and 
operating the same, and the daily tolls collected shall be kept and 
shall be available for the information of all persons interested. 

Sec. 5. The right to alter, amend, or repeal this act is hereby 
expressly reserved, à 

Amend the title so as to read: “A bill to revive and 
reenact the act entitled ‘An act authorizing the South 
Carolina and the Georgia Highway Departments to construct, 
maintain, and operate a toll bridge across the Savannah 
River at or near Burtons Ferry, near Sylvania, Ga.,’ approved 
May 26, 1928.” 

With the following committee amendment: 

Strike out all after the enacting clause and insert: 

“That the act approved May 26, 1928, granting the consent of 
Congress to the South Carolina and tke Georgia State Highway 
Departments to construct, maintain, and operate a toll bridge 
across the Savannah River at or near Burtons Ferry, near Syl- 
vania, Ga., be, and the same is hereby, revived and reenacted: Pro- 
vided, That this act shall be null and void unless the actual con- 
struction of the bridge herein referred to be commenced within 


one year and completed within three years from the date of 
approval hereof. 


" SEC. 2. That right to alter, amend, or repeal this act is hereby 
expressly reserved.” 

The committee amendment was agreed to. 

The bill, as amended, was ordered to be engrossed and 
read a third time, was read the third time, and passed. 

A motion to reconsider was laid on the table. 

The title was amended. 
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BRIDGE ACROSS THE POTOMAC RIVER 


The Clerk called the next bill on the Consent Calendar, 
H. R. 10092, to extend the time for completing a bridge 
across the Potomac River at or near Great Falls. 

Mr. SCHAFER, Mr. Speaker, I object. 


BRIDGE ACROSS THE MISSOURI RIVER AT SOUTH OMAHA 


The Clerk called the next bill on the Consent Calendar, 
H. R. 10159, to extend the times for commencing and com- 
pleting the construction of a bridge across the Missouri River 
at or near O’Hern Street, South Omaha, Nebr. 

There being no objection, the Clerk read the bill, as fol- 
lows: 


Be it enacted, etc., That the times for commencing and complet- 
ing the construction of a bridge across the Missouri River at or 
near O’Hern Street, South Omaha, Nebr.. authorized to be built 
by the cities of Omaha, Nebr., and Council Bluffs, Iowa, and. the 
counties of Douglas County, Nebr., and Pottawattamie County, 
Towa, by act of Congress approved February 13, 1931, are hereby 
extended one and three years, respectively, from February 13, 1931. 

Sec. 2. The right to alter, amend, or repeal this act is hereby 
expressiy reserved. 


With the following committee amendment: 


Page 2, line 2, strike out “February 13, 1931" and insert “the 
date of approval hereof.” 


The committee amendment was agreed to. 

The bill, as amended, was ordered to be engrossed and 
read a third time, was read the third time, and passed. 

A motion to reconsider was laid on the table. 


BRIDGE ACROSS THE MONONGAHELA RIVER AT OR NEAR FAYETTE 
CITY, PA. 


The Clerk called the next bill on the Consent Calendar, 
H. R. 10365, granting the consent of Congress to the coun- 
ties of Fayette and Washington, Pa., either jointly or sever- 
ally, to construct, maintain, and operate a toll bridge across 
the Monongahela River at or near Fayette City, Pa. 

There being no objection, the Clerk read the bill, as 
follows: 


Be it enacted, etc., That the consent of Congress is hereby 
granted to the county of Fayette, Pa. or its board of county 
commissioners, their successors or assigns, and/or to the county 
of Washington, Pa., or its board of county commissioners, their 
successors, or assigns, to construct, maintain, and operate a bridge 
and approaches thereto across the Monongahela River at a point 
suitable to the interests of navigation, at or near Fayette City, 
Pa., in accordance with the provisions of an act entitled “An act 
to regulate the construction of bridges over navigable waters,” 
approved March 23, 1906, and subject to the conditions and limi- 
tations contained in this act. 

Sec, 2. If tolls are charged for the use of such bridge, the rates 
of toll shall be so adjusted as to provide a fund sufficient to pay 
the reasonable cost of maintaining, repairing, and operating the 
bridge and its approaches under economical management, and to 
provide a sinking fund sufficient to amortize the cost of the 
bridge and its approaches, including reasonable interest and 
financing cost, as soon as possible under reasonable charges, but 
within a period of not to exceed 20 years from the completion 
thereof. After a sinking fund sufficient for such amortization 
shall have been so provided, such bridge shall thereafter be main- 
tained and operated free of tolls, or the rates of toll shall there- 
after be so adjusted as to provide a fund of not to exceed the 
amount for the proper maintenance, repair, and opera- 
tion of the bridge and its approaches under economical manage- 
ment. An accurate record of the costs of the bridge and its ap- 
proaches, the expenditures for maintaining, repairing, and operat- 
ing the same, and of the daily tolls collected, shall be kept and 
shall be available for the information of all persons interested. 

Sec. 3. The right to sell, assign, transfer, and in e all the 
rights, powers, and privileges conferred by this act is hereby 
granted to the county of Fayette, Pa., or its board of county com- 
missioners, their successors and assigns, and/or the county of 
Washington, Pa., or its board of county commissioners, their suc- 
cessors and assigns, and any public agency or corporation to which 
or any person to whem such rights, powers, and privileges may 
be sold, assigned, or transferred, or who shall acquire the same by 
mortgage foreclosure or otherwise, is hereby authorized and em- 
powered to exercise the same as fully as though conferred herein 
directly upon such a corporation or person. - 

Sec, 4. The rights, powers, and privileges conferred by this ac 
upon the county of Fayette, Pa., or its board of county commis- 
sioners, their successors, or assigns, and/or upon the county of 
Washington, Pa., or its board of county commissioners, their 
successors, or assigns, are hereby declared to be conferred upon 
the two counties, or their boards of county commissioners, their 
heirs, successors, or assigns, either jointly or severally. 

Sec. 5. The right to alter, amend, or repeal this act is hereby 
expressly reserved. 
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The bill was ordered to be engrossed and read a third time, 
was read the third time, and passed. 

A motion to reconsider was laid on the table. 

BRIDGE ACROSS THE RIO GRANDE AT FORT HANCOCK, TEX. 

The Clerk called the next bill on the Consent Calendar, 
H. R. 10585, authorizing the Fort Hancock-Porvenir Bridge 
Co., its successors or assigns, to construct, maintain, and 
operate a bridge across the Rio Grande at Fort Hancock, 
Tex. 

Mr. LAGUARDIA, Mr. Speaker, I ask unanimous consent 
that this bill may go over without prejudice. I want to look 
into the resolution that is reported from the committee. 

The SPEAKER. Is there objection to the request of the 
gentleman from New York? 

-There was no objection. 


BRIDGE ACROSS PEARL RIVER IN LEAKE COUNTY, MISS. 


The Clerk called the next bill on the Consent Calendar, 
S. 3836, to authorize the construction of a temporary rail- 
road bridge across Pearl River at a point in or near the 
northeast quarter section 11, township 10 north, range 8 east, 
Leake County, Miss. 

There being no objection, the Clerk read the- bill, as 
follows: 

Be it enacted, etc., That the Pearl River Valley Lumber Co. is 
hereby authorized to construct a temporary railroad bridge con- 
necting its timber holdings and its lands and timber across Pearl 
River at a point in or near the northeast quarter section 11, town- 
ship 10 north, range 8 east, Leake County, Miss., in accordance 
with the provisions of the act entitled “An act to regulate the 
construction of bridges over navigable waters,” approved March, 23, 
1906. 

Sec. 2. The right to alter, amend, or repeal this act is hereby 
expressly reserved. 

The bill was ordered to be read a third time, was read the 
third time, and passed. 

A motion to reconsider was laid on the table. 

BRIDGE ACROSS THE HUDSON RIVER AT OR NEAR CATSKILL, N. Y. 


The Clerk read the next bill on the Consent Calendar, 
H. R. 10775, to extend the time for commencing and com- 
pleting the construction of a bridge across the Hudson River 
at or near Catskill, Greene County, N. Y. 

The SPEAKER. Is there objection? 

Mr. STAFFORD. Reserving the right to object, there is a 
highway bridge across the Hudson at Great Bear Mountain. 
How far is this proposed site from that bridge? 

Mr. MILLARD. Forty miles. 

Mr. STAFFORD. Is there any existing bridge in near 
proximity to this proposed bridge that would enter into com- 
petition with it? 

Mr. O'CONNOR. Oh, no. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That the times for commencing and complet- 
ing the construction of a bridge across the Hudson River, at or 
near Catskill, Greene County, N. Y., authorized to be built by an 
act of Congress approved June 5, 1930, are hereby extended one 
and three years, respectively, from the date of approval hereof. 

Sec. 2. The right to alter, amend, or repeal this act is hereby 
expressly reserved. 

With the following committee amendment: 

Page 1, line 6, before the word by.“ insert the words “by the 
State of New York.” 

The committee amendment was agreed to. 

The bill, as amended, was ordered to be engrossed and 
read a third time, was read the third time, and passed. 

A motion to reconsider was laid on the table. 

BALANCING THE BUDGET (S. DOC. NO. 76) 


The SPEAKER laid before the House the following mes- 
sage from the President of the United States, which was 
read, referred to the Committee on Expenditures, and or- 
dered printed: 


To the Senate and House of Representatives: 

I have in various messages to the Congress over the past 
three years referred to the necessity of organized effort to 
effect far-reaching reduction of governmental expenditures. 

To balance the Budget for the year beginning July 1 next, 
the revenue bill passed by the House of Representatives on 
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April 1 necessitates that there shall be a further reduction 
of expenditures for the next year of about $200,000,000 in 
addition to the reduction of $369,000,000 in expenditures 
already made in the Budget recommendations which I trans- 
mitted to the Congress on December 9. 

It is essential in the interest of the taxpayer and the 
country that it should be done. It is my belief that still 
more drastic economy than this additional $200,000,000 can 
be accomplished. Such a sum can only be obtained, how- 
ever, by a definite national legislative program of economy 
which will authorize the consolidation of governmental 
bureaus and independent establishments; and beyond this, 
which will permit the removal of long-established methods 
which lead to waste; the elimination of the less-necessary 
functions; and the suspension of activities and commitments 
of the Government not essential to the public interest in 
these times. 

These objects can not be accomplished without far-reach- 
ing amendment to the laws. The Executive is bound to 
recommend appropriations adequate to provide for the func- 
tions and activities of the Government as now established 
by law. This is mandatory, and the opportunity for admin- 
istrative savings is limited. The Appropriations Committees 
are likewise bound and can only act within restricted limits. 
Therefore, to lessen the burden upon the taxpayers in a 
substantia] amount, it is necessary to enter upon other fields 
by amending existing laws which place unnecessary obliga- 
tions on the departments and independent establishments. 
We need repeal of existing laws which require carrying on 
of functions not absolutely essential for the present. This 
means that we should undertake a definite, separate, and 
coordinated program of economy legislation which will 
enable the Executive and the Appropriations Committees 
to achieve the results desired. 

A clear indication that the limit of executive authority to 
bring about economies has about been reached is shown by 
the fact that the total expenditures estimated in the Budget 
of $4,112,000,000—including post-office deficit after deduc- 
tion of receipts—presented to the Congress, except for 
increased payments to veterans and expenditure on con- 
struction work in aid of employment, was the lowest in 
over five years. A further indication of the existing limita- 
tions is shown by the fact that of the whole Budget the 
appropriations bills passed by the House of Representatives, 
together with those recommended by the House Appropria- 
tions Committee and the permanent appropriations, already 
cover about 75 per cent of the Budget and do not yet include 
the Army and Navy. 

Yet the positive reductions, including the urgency defi- 
ciency bill, so far made by the House and by its committees, 
on information supplied to me by the Director of the Budget 
are less than $35,000,000. It is true that the committee has 
reported reductions of a total of about $113,000,000, but of 
this about $78,000,000 are effectively postponements until 
the next December session of the Congress and must then 
be provided for in deficiency bills. 

I say this in no wise in criticism of the action of the Con- 
gress or of its committees but as a demonstration of the 
fact that the latitude necessary for real reduction of ex- 
penses can only be secured by a thoroughgoing renova- 
tion of the law to bring about a real national-economy pro- 
gram. 

The Appropriations Committees of both the Senate and 
the House have given earnest consideration to these ques- 
tions. Also a special Economy Committee and the Com- 
mittee on Expenditures in the Executive Departments of the 
House have been engaged upon these problems. Many 
suggestions of opportunities for further material reduction 
in governmental expenditure have been made to these com- 
mittees by the executive officers of the Government, but the 
major portion thereof require legislative action and authori- 
zation. 

It appears to me that with four different agencies of the 
Congress at work on the problem, operating independently 
with the different departments, the time which has already 
elapsed and the short time available to us before the begin- 
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ning of the new fiscal year, all point to the absolute neces- 
sity of better-organized unity of effort in all the branches of 
the Government primarily concerned with the problem. 

Therefore, I recommend to the Congress that in order to 
secure this unity of effort and prompt action,.and thus in- 
sure the relief of the taxpayer and a balanced Budget, at the 
same time protecting vital service of the Government, that 
representatives be delegated by the two Houses, who, to- 
gether with representatives of the Executive, should be 
authorized to frame for action by the present Congress a 
complete national program of economy and to recommend 
the legislation necessary to make it possible and effective. 
Such a course would expedite rather than delay the passage 
of appropriations. bills. 

I am convinced that only by such unified, nonpartisan 
effort and by a willingness on the part of all to share the 
difficulties and problems of this essential task can we attain 
the success so manifestly necessary in public interest. 

HERBERT HOOVER, 

THE Wuire House, April 4, 1932. 


PERMISSION TO ADDRESS THE HOUSE 


Mr. BLANTON. Mr. Speaker, I ask unanimous consent 
to address the House for three minutes. 

Mr. STAFFORD. On what subject? 

Mr. BLANTON. On the subject of economy, and the most 
foolish message I ever heard come from the White House. 

Mr. GOSS. I object. 

Mr. MICHENER. I object. 

Mr. BLANTON. I wanted to protest against ever permit- 
ting any President to have executive representation on any 
legislative committee. 


LEAVE OF ABSENCE 


By unanimous consent, leave of absence was granted, as 
follows: 

To Mr. Wyant, for two days, on account of death in 
family; 

To Mr. ABERNETHY, for two weeks, on account of illness; 

To Mr. Taytor of Tennessee, for one week, on account of 
family illness; and 

To Mr. Moxradux, for two days, on account of important 
business. 

RATIFICATION OF PROPOSED AMENDMENT TO CONSTITUTION 

The SPEAKER laid before the House the following com- 
munication: 

STATE oF MICHIGAN, EXECUTIVE OFFICE, 
Lansing, April 2, 1932. 
Hon. JohN N. GARNER, 
Speaker of the House of Representatives of the 
United States, Washington, D. C. 

My Drar MR. GARNER: Attached hereto is a certified copy of the 
preamble and Senate Concurrent Resolution No. 1 entitled: 

“A concurrent resolution ratifying the proposed amendment to 
the Constitution of the United States fixing thè commencement 
of the terms of President and Vice President and Members of 
Congress and fixing the time of assembling of Congress,” 

Said Concurrent Resolution No. 1 was unanimously adopted by 
the senate of the State of Michigan on March 30, 1932, and by the 
house of representatives on March 31, 1932. 

Very respectfully yours, 
RESIGNATION 


The Speaker laid before the House the following communi- 
cation: 


WILBUR M. BRUCKER. 


CONGRESS OF THE UNITED 5 
HoUsE or REPRESENT. 
Washington, D. C., April 4, 3 4, 1932. 
Hon. JOHN N. GARNER, 


Speaker of the House of Representatives, 
Washington, D. C. 

Sm: I beg leave to inform you that I have this day transmitted 
to the Governor of Porto Rico my resignation as Resident Com- 
missioner from Porto Rico, to take effect April 11, 1932. 

Respectfully yours, 
FELIX CORDOVA DAVILA. 


EXTENSIONS OF REMARKS 


Mr. CRAIL. Mr. Speaker, I ask unanimous consent to 
extend my remarks in the Recorp on the a of the 
Philippine independence bill. 

The SPEAKER. Is there objection? 

Mr. STAFFORD. Mr. Speaker, for the time being I 
object. 
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Mr.. OLIVER of New York. Mr. Speaker, I ask unani- 
mous consent to print in the Recorp an article by the Hon. 
Herbert Pell, formerly a Member of Congress, on a cure 
for speculation. 

The SPEAKER. Is there objection? 

Mr. STAFFORD. Mr. Speaker, I hope the gentleman will 
present that to-morrow when the gentleman from Massa- 
chusetts (Mr. UNDERHILL] is here. For the time being I 
object. 

Mr. NELSON of Wisconsin. Mr. Speaker, I yielded my 
time 6n the Philippine question to the Commissioner from 
the Philippines [Mr. Ostas]. I ask unanimous consent to 
extend my remarks in the Recorp on that subject. 

The SPEAKER. Is there objection? 

Mr. MILLARD. I object. 

Mr. STAFFORD. I object. 

Mr. HARDY. Mr. Speaker, I ask unanimous consent to 
extend my remarks in the Recorp and to include therein a 
portion of a letter from a gentleman in Colorado on the 
subject of national defense. 

The SPEAKER. Is there objection? 

Mr. STAFFORD. I object. 

LEAVE TO FILE MINORITY VIEWS 


Mr. GOSS. Mr. Speaker, I ask unanimous consent that 
I have until midnight to-night to file minority views on the 
Muscle Shoals bill, H. R. 11051. 

The SPEAKER. Is there objection? 

There was no objection. 


EXTENSION OF REMARKS—THE REVENUE BILL OF 1932 


Mr. CLANCY. Mr. Speaker, I favor the passage of this 
Cullen amendment to legalize 2.75 per cent of alcohol in 
beer, ale, and porter for many reasons. These are the same 
reasons which led Sweden and Norway, Finland, Russia, and 
the Provinces of Canada, to abandon prohibition and install 
systems of beer, wine, and liquor sale and control and 
taxation. 

The majority of the American people now demand the 
change which these other countries were forced to make. 

The Province of Ontario has just made a report showing 
a surplus of $500,000 in its treasury while practically every 
State in the United States is showing a devastating deficit, 
and the State legislatures are wrestling with strange and un- 
usual devices to cure their deficits and raise enough money 
to carry on ordinary government. Ontario returns the sur- 
plus of $500,000 on its fiscal year notwithstanding the fact 
that its budget was unusually heavy during the past year, 
and it financed a grand program of building roads, bridges, 
drainage and reclamation projects, and endured other heavy 
financial drains to provide work and cut down unemploy- 
ment. 

Everybody knows that Ontario was able to return this 
surplus because of the legalization of beer and liquor, and 
because of the heavy tax which Ontario levies on alcoholic 
beverages. 

NO CRIME—GREAT REVENUE 


Moreover, everybody knows that Ontario has no sensa- 
tional kidnaping cases such as that of the Lindbergh baby, 
and that there are no gangs of organized gunmen, criminals, 
and racketeers, and that there is no heavy jail population, 
and that life is more secure and happy in Ontario than it 
is in the United States. The people of Ontario are proud to 
endure the stigma of being in the liquor business, and they 
hold their heads up without shame, manfully, relieved of 
the burden of loss and hypocrisy which bears down on the 
ordinary American. 

The Province of Quebec is also flourishing because of the 
liquor tax, and the other provinces of Canada, which have 
gone wet, would be in sad straits indeed if it were not for 
the revenue from beer and liquor. 

And what goes for them goes for Sweden, Norway, and 
soon will go for Finland. 

DRYS ADMIT WET GAINS 


Many startling statements have been made in the debate 
on this Cullen amendment, not the least of which is the 
admission by one of the leading fighting drys of the House 
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that the sentiment in the country has changed and that the 
-wets have grown so strong that he may be defeated in the 
primaries or in the coming election. He merely voiced 
openly on the floor what is being admitted frankly and quite 
generally by many former aggressive drys—that the dry 
cause is facing defeat and is now waging for the first time 
a defensive and a hopeless battle. 

Wayne B. Wheeler himself admitted that eventually the 
dry cause would go to disaster. 

Bishop Cannon used to ringingly declare the Ku-Klux 
Elan is the strong right arm of the Anti-Saloon League.“ I 
met this declaration in the Madison Square convention in 
1924 by saying that I would live to dance on the grave of the 
Ku-Klux Klan and the Anti-Saloon League, because both 
organizations were essentially un-American and anti-Ameri- 
can and would be destroyed by American public opinion as 
soon as their motives and character as racketeering gangs 
were more clearly understood by the American people. 


ANTI-SALOON LEAGUE DYING 


I have already had my dance on the klan's grave, and 
Bishop Cannon’s strong right arm” has been slashed and 
withered until it is now dead. 

No public official now dares to solicit or would willingly 
receive the indorsement of any organization such as the 
klan. How the mighty has fallen! 

Dry Members now express embarrassment to them by an 
indorsement by the Anti-Saloon League and by the loss of 
votes such an indorsement carries to-day. How, indeed, the 
times have changed! 

But most of the drys.who took part in the Cullen-amend- 
ment debate fought boldly against the rising tide of public 
opinion. f 

One dry Member quoted George Washington in an effort to 
bolster up the eighteenth amendment, and yet every intelli- 
gent person knows that George Washington was one of 
the most illustrious brewers and distillers of his time; that 
he drank intoxicating beverages steadily, and not only man- 
ufactured them but imported choice brands of foreign 
liquors. 

AMERICAN LEGION IS WET 


The gentleman from -Nebraska [Mr. Simmons] tried to 
minimize the resolution of the American Legion in Detroit 
last September on the eighteenth amendment, and said, 
“T challenge any man to show that the American Legion 
is in fayor of a return of intoxicating liquor in the United 
States, beer or otherwise.” I immediately told Mr. SIM- 
mons that his challenge was answered in the preamble of 
the resolution. 

I was in Detroit at the time of the convention and did 
what I could to get the American Legion to adopt a wet 
resolution, and asked the delegates, in a public statement, 
not to fight a sham battle by denouncing the “reds,” who 
were not at all as much of a menace to the country as the 
“whites” of the Anti-Saloon League, because the “ whites ” 
had a great deal more power and were doing a great deal 
more damage to the Republic than the “ reds.” 

I got my wish when the American Legion wrote the pre- 
amble to the wet resolution, and this resolution has been 
declared to be wet” by the Anti-Saloon League. 

The full resolution is as follows: 

Whereas the eighteenth amendment to the Constitution of the 
United States has created a condition of danger and disrespect for 
law and security of American institutions: Now, therefore, be it 

Resolved, That the American Legion in the Thirteenth Annual 
Convention assembled favors the submission by Congress for 
repeal or modification of the present prohibition law to the several 
States, with the request that each State submit this question to 
the voters thereof. 


Now, the American Legion has a policy against political 
resolutions, and I submit to any fair and intelligent person 
that the American Legion could not have used stronger 
and more significant language in denouncing the eighteenth 
amendment than when it stated the amendment had created 
a condition of danger and disrespect for law and security of 
American institutions 


CONGRESSIONAL RECORD—HOUSE 


APRIL 4 


I also submit that the preamble meant a return to the 
legalization of beer and liquor. 

SOAK THE RICH 

The Anti-Saloon League has adopted a policy of attacking ` 
millionaires and the newspapers of the big cities as being 
responsible in large measure for the stupendous growth in 
public opinion against the eighteenth amendment. They 
have adopted a settled policy of claiming that the mil- 
lionaires are attacking bone-dry, nation-wide prohibition in 
an effort to avoid their share of taxes and to lay the tax 
burden upon the poor through the imposition of a beer tax. 

The charge is made against the newspapers that they 
print too many articles pro and con on the eighteenth 
amendment and the Volstead Act, and that they play up too 
strongly the wet side of the argument. Some dry leaders, 
however, have frankly admitted when pressed that their 
statements have gotten as big a play as the wet statements. 
The clear inference is that the prohibition question is a burn- 
ing question discussed everywhere and all the time, and it is 
“news.” 

But the dry leaders craftily ignore the fact that the eight- 
eenth amendment and Volstead Act were put over on the 
American people largely by the $70,000,000 campaign fund 
contributed mainly by millionaires and also largely by the 
newspapers of the big and small cities which formerly had 
an editorial policy of advocating nation-wide bone-dry pro- 
hibition and the eighteenth amendment and the Volstead 
Act. 

It is only within the past two years, since this policy has 
been proved a failure to them, that these big newspapers, and 
particularly certain chains of newspapers, have renounced 
their dry editorial policy and have adopted a wet editorial 

licy. 
saree RICH HELPED KILL BEER TAX 

Moreover, if millionaires are influenced only by a desire 
to avoid their share of taxation and to place the burden of 
taxation on the poor, why did they contribute so heavily to 
dry propaganda only a few years ago and kill the large tax 
revenue gained from taxing alcoholic beverages? Was it to 
evade the burden of their income and corporation taxes? 

No informed person will deny that millionaires did con- 
tribute heavily to the Anti-Saloon League and that they as- 
sisted the dry cause to the best of their ability. I know 
that many Detroit millionaires, including some whose per- 
sonal habits were rather wet, contributed to the dry cause, 
and that they voted and worked for the dry cause. 

To illustrate the change in sentiment, Henry B. Joy, a 
Detroit capitalist, at a meeting of about 80 rich men asked 
all of them who had voted dry to raise their right hands and 
every one of them raised his right hand. He then asked all 
of them who had changed their minds and were now op- 
posed to prohibition to raise their right hands and every one 
of them raised their right hands. 

This was at a meeting at the Detroit Athletic Club a 
couple of years ago and Mr. Joy has publicly testified to 
the incident. 

In the wet and dry debates in the House since this session 
opened in December a number of dry Members have attacked 
millionaires as being opposed to the eighteenth amendment 
and some have specifically charged that the purpose of the 
millionaires is to avoid taxation and place the burden of 
taxation upon the poor. 

DRY WHITES JOIN RED BOLSHEVIKS 

It has been one of the most striking phases of the soak- 
the-rich speeches and policies of some of the dry Members 
of Congress. 

One of the amusing features of this attack is that certain 
dry Members have singled out Henry Ford and mentioned 
him by name on the floor of the House and have denounced 
him and his policies, whereas Mr. Ford is one of the few 
remaining millionaires who is issuing statements in support 
of bone-dry nation-wide prohibition. 

ANTI-SALOON LEAGUE LEADER ATTACKS COUZENS 

So varied and so ruthless have the attacks on millionaires 

become that a Member of this House this week attacked a 
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citizen of my State, by name James Couzens, and said that 
he by accident came into possession of a great fortune, and 
that Mr. Couzens had publicly stated that he has invested 
nearly $100,000,000 in tax-exempt securities. 

The Member who made this statement was Mr. BLANTON 
of Texas, and he deleted the name of Mr. Couzens from his 
remarks for the CONGRESSIONAL RECORD and put the twostate- 
ments in the form of questions as follows: 

Did not a very dist: gentleman—I will not mention the 
position he holds, but he lives in Michigan—by accident come into 
the possession of a great fortune; did he not tell it publicly him- 
self that he has invested nearly $100,000,000 in tax-exempt securi- 
ties and pays nothing in the way of income tax on that to the 
Government at all? 

These statements of Mr. BLANTON are untrue, and the im- 
plication that Mr. Couzens is a tax dodger is unmerited and 
the implication that Mr. Couzens is not public-spirited and 
that he is avoiding obligations to the Government and to the 
people is entirely without foundation. 

He is probably the most public-spirited and philanthropic 
among all the millionaires of the country. 

I tried to get the floor by unanimous consent shortly after 
the gentleman from Texas made his remarks for the purpose 
of showing that the remarks are untrue, but one of the 
Members objected to my unanimous-consent request. 

I do not approve everything Henry Ford and James Cou- 
zews have done or advocated. For instance, I do not approve 
of Mr. Ford’s prohibition statements, and I do not approve 
of Mr. Couzens’s stand against the payment in cash imme- 
diately of the soldiers’ bonus; but I freely grant that both 
are entitled to their views. 

I would be less than a man and an unworthy representa- 
tive of Detroit if I stood by silently and gave consent by my 
silence to the attacks made on my Michigan fellow citizens, 

4 COUZENS EARNED HIS FORTUNE 

Mr. Couzens earned his fortune by the sweat of his brow 
and by his brains as much as any living American earned 
his fortune. Mr. Couzens earned $75 per month as a rail- 
road and coal-yard worker and saved every possible penny 
and put his savings into an automobile company which he 
helped to organize and which he helped to make probably 
the most enterprising corporation in modern business. 

Norval Hawkins, one of the officers of the Ford Motor Co., 
testified in the celebrated Mellon-Couzens tax case that it 
Was a case of 50-50 between Henry Ford and Couzzns as 
to who had made the Ford Co. a huge success, Ford as in- 
ventor and president, or Couzens as general manager, or as 
secretary-treasurer of the famous company. 

It has been a question in dispute as to whether Couzens 
or Ford suggested the epoch-making wage standard of at 
least $5 per day, even for the sweepers of the plant. 

So much for CovzExs's success being an accident. He is 
far less of an accidental millionaire than any Texas oil 
baron, and he has done more for humanity than any oil 
millionaire the gentleman from Texas can name. Nor is 
Mr. Couzens’s preeminence in public life an accident. 

Now, as to the second false charge. Mr. Couzens never 
stated, and no responsible person ever stated, that Mr. 
Couzens had invested $100,000,000 in tax-exempt securities. 
That reply probably characterizes the unmerited and unwar- 
ranted attack made on Mr. Couzens by Mr. BLANTON. 

WORTH ABOUT THIRTY MILLIONS 

The usual guess as to Mr. Couzens’s wealth runs from 
twenty to fifty million dollars; and no one but Mr. BLANTON 
ever charges more than fifty millions, to my knowledge. 

It was shown during the Ford tax case that Mr. Couzens 
sold his interest in the Ford company for about $30,000,000, 
and that he gave to charity other interests, such as his stock 
in the Ford Motor Co. of Canada. Because of that evidence, 
the guess usually is that his wealth is about $30,000,000; 
my guess is $20,000,000. 

A GREAT PHILANTHROPIST 

Just within the past few weeks the children’s fund of 
Michigan, established by Mr. Couzens, has contributed to 
the feeding of hungry children in the schools of Detroit. 
From testimony I recently gathered in Detroit, there were 


at least fifty or sixty thousand hungry children in our 
schools, and their sufferings were so heart-rending the 
teachers were deeply affected and were trying to feed the 
children out of their own meager salaries. Now the “ infa- 
mous ” Mr. Couzens is feeding these children. 

Recently Mr. Couzens gave $200,000 in cash to feed other 
hungry people in Detroit and said he would give a million 
in cash if other wealthy persons would give an additional 
nine millions to make the pot ten millions. 

COUZENS FEEDS TEXANS 


Now, remember that some of these hungry children and 
hungry men and women that Mr. Couzens is feeding in 
Detroit come from Texas, and undoubtedly some of them 
come from Mr. Buianron’s district, because there are many 
strangers in Detroit who have come from every congressional 
district in the country to seek work. Now that they can 
not find work the native sons and daughters are feeding 
them, and so far nobody has starved to death in Detroit. 

Why does the gentleman from Texas [Mr. BLANTON] try to 
bite the hand that is feeding his hungry men, women, and 
children from Texas who are now the waifs and wards of my 
native city? 

TWENTY MILLIONS IN CHARITY 

A Detroit newspaper showed that Mr, Couzens gave away, 
and usually to the welfare of children in some form, about 
$20,000,000. That would be more than his entire net income, 
and it went in practically every case for some purpose which 
would relieve taxpayers—for hospitals, schools, public and 
child welfare, and so forth. 

In other words, what Mr. Couzens actually paid over the 
last 15 years was a tax of more than 100 per cent of his 
entire income. How many other people in the country have 
paid such taxes? It might be suggested also that with the 
exception of the gift of the school at Bath, Mich., where the 
governor made the matter public, Mr. Couzens has never 
asked or given any publicity on the gifts. The filing of the 
articles of incorporation did force into light the gift of 
$10,000,000 for child welfare. 

PRIVATE HOLDINGS A HANDICAP 

In his last campaign, however, one of his supporters asked 
how and where Mr. Couzens might have invested his money 
and remained entirely free and independent in his public 
work here or elsewhere. Could he own large amounts of 
railroad securities or steel securities or other securities and 
remain entirely free from those influences? He invested 
with the public. Mr. Couzens made his first heavy pur- 
chase of tax-exempt bonds to aid Detroit in its street- 
railway enterprise. 


HIS WONDERFUL PUBLIC SPIRIT 


When the 1926 tax bill was up, Mr. Couzens asked on the 
floor for a test of the sincerity of those who had cried out 
against the tax-exempt securities. He said the one place 
where such investments could be taxed, and taxed as much 
as anyone desired, was in imheritance or estate taxes. The 
Record will show that he led the fight to prevent a reduction 
in the estate tax at that time; that he urged that the rates 
of 40 per cent be maintained instead of reducing them to 
20 per cent. 

An inquiry will show that no rich man who wants to in- 
crease his wealth will look to tax-exempt securities. Only 
one large estate had had any fair share of its total in tax- 
exempt securities—that was the estate of William D. Rocke- 
feller. Investigation of the estate-tax returns—and they are 
public records—will show that practically no man of wealth 
seeks that kind of an investment, because they do not pay 
enough. 

Let us not allow our great benefactors to be abused and 
slandered by demagogues and muckrakers! 

Mr. Couzens has had four or five major operations. Any 
day he may have another. 

No man works harder in this city than Mr. Couzens. Yet 
he is in almost continual pain, and no public man puts in 
more sleepless nights, more nights of torture than he. 

A year or two ago, when the pain was unbearable and he 
could work no longer, he telephoned to a Georgetown hos- 
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pital for a bed and said he wanted a doctor to cut his ab- 
domen open the next day. $ 

It was only on the frantic pleadings of his wife, a saintly 
woman, that he was. persuaded to enter Johns Hopkins 
Hospital at Baltimore and placed under observation of emi- 
nent specialists who finally operated and saved his life. 

Mr. Couzens was not afraid to die; and he did not de- 
mand any better surgical attention than a poor man could 
afford. 

Surely a man of his achievements and his services and 
his character deserves better from each and every Member 
of this House than to be smeared with mud; and certainly 
the House should resent the attacks made upon him through 
clever and deliberate violation of those rules of the House 
which were made for the purpose of defending from such 
attacks Members of another body. 

Mr.GARBER. Mr.Speaker, the proposal to tax the trans- 
fer of stock listed on the stock exchanges one-fourth of 1 
per cent is one of the most important provisions in this bill. 
It invades a new field of taxation and one which the country 
has long desired. 

The transfer of stock for hedging purposes in the ordinary 
course of business is a necessary protection. It is a neces- 
sary insurance against loss. For instance, the miller buys 
10,000 bushels of wheat. He must make sure that he will 
sell his flour at a profit, for the price of flour is determined 
by the price of wheat. Knowing what he paid for the wheat 
and what his overhead will be for the manufacture of flour, 
to protect his investment in the purchase of wheat, he must 
hedge in order to insure against loss. There is only one way 
to do this and that is by the hedge transaction and purchase 
of wheat for future delivery. 

The transfer of stock for liquidation is a necessary busi- 
ness transaction for advantage of investment. The pur- 
chase of stock for investment and ownership is not ques- 
tioned. Stocks are a legitimate source of investment. It is 
the only method of acquiring capital sufficient to carry on 
the large business enterprises of the country. The mainte- 
nance and operation of the railroads are dependent upon 
such investments. Likewise with our large manufacturing 
industries, furnishing employment to labor and the products 
for trade consumption. The same is true in regard to the 
wholesaling and retailing of merchandise. 

Transfers of stock for the above legitimate business pur- 
poses in the usual and ordinary course of business should 
only be required to bear their just proportion of the burdens 
of taxation. 

It is the short selling of stocks against which the country 
complains—the short selling of stocks not for investment or 
liquidation or ownership or hedging but for the purpose of 
depressing the normal price for repurchase at a lower price 
that constitutes the great evil of the stock exchanges of the 
country. 

The organized bear raiding or short selling to profit on 
price depression depreciates the normal value of all stocks 
held for legitimate investment and prevents recovery from 
this depression. It depreciates the normal value of the 
stocks held by the banks as collateral security for business 
transactions throughout the country and when thus depreci- 
ated, they must be charged off of the banks’ assets, restrict- 
ing the credits of the banks and forcing them into receiver- 
ships, tying up the deposits of thousands of innocent people. 

At the present time over $2,000,000,000 in deposits are 
frozen in closed banks. The total value of stocks listed on 
the 25 or more stock exchanges of the country during 1931 
exceeded $60,000,000,000. So you may see to what extent 
the moneys of the people are invested in stocks. 

A successful, organized raid of short selling on a compara- 
tively few stocks affects the normal value of all the stocks, 
and likewise injuriously affects the business of the country. 
When banks are forced to close, money can not be had to 
carry on normal business. Business enterprises of all kinds 
fail. Prices fall and we have a continuous series of depres- 
sions throughout the country. These depressions create un- 
certainty and anarchy in the market and fear of investment, 
and capital flees into its various hiding places for the reason 
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that it is considered the safest form of investment although 
it brings no returns. 

The October, 1929, crash on the New York Stock Exchange 
affected the value of all stocks, bonds, and other securities 
and created a widespread depression throughout the entire 
country, depreciating the normal value of stocks to the 
extent of billions of dollars. Notwithstanding this tremen- 
dous crash and terrific depression of the value of stocks, 
during the months of March, April, and May, 1931, another 
progressive decrease occurred, aggregating $14,520,780,805 
in the market value of the common and preferred stocks 
listed on the New York Stock Exchange alone. And then 
later, during the single month of September, 1931, there 
occurred an additional decrease of $12,259,988,669 in the 
market value of the common and preferred stocks. And 
during that month the total number of bank failures was 
the second highest for all time and threatened the destruc- 
tion of our financial structure throughout the country. 
And coincident with these tremendous price depressions of 
stock, the short sales listed on the New York Stock Exchange 
reached a peak of 5,589,700 shares on May 25, 1931, and 
E reached a peak of 4,480,000 shares on September 11, 

The short selling of securities on the various stock ex- 
changes undoubtedly contributed to the intensification of 
the depression and its continuation and prolongation 
throughout the year, and similar raids have continued a 
series of depressions down to the present time. 

During this depression, the short selling of stocks for 
price depression should be prohibited. 

On September 21, when Great Britain discontinued the 
gold standard, the governors of the New York Stock Ex- 
change prohibited the short selling of stocks, using this 
language: 

Short selling during the present emergency would tend to bring 
about a continuation of demoralization in which prices would 
not fairly reflect values. 

We submit that the present depression is simply a con- 
tinuation of the emergency then existing and the same rea- 
son for the prohibition of short selling exists. 

There are only two defenses made in extenuation of the 
short selling of stocks. The president of the stock exchange 
claims that short selling “is a brake on price inflation and 
is a cushion to halt or soften declines.” We submit that it 
has done neither. It did not brake the inflation of 1929, and 
it has not halted nor softened the decline which has ever 
since ensued. 

When the exchange itself prohibited short selling it lifted 
the ban within 48 hours. The brokers had to have their 
commissions on short sales and the gambling has continued 
ever since. You can not sell a piece of real estate that does 
not belong to you without committing a crime. Why should 
the selling of stocks be permitted that the seller does not 
own? Those who sell stocks short are usually professional 
speculators in close touch with market conditions, quick to 
sense opportunities to pound down the market. They 
borrow stocks from brokers to make deliveries and when 
the public has been forced or threatened into selling they 
cover their short sales and gather in their profits. They 
hover about the market like vultures and when a bad situa- 
tion develops jump in with a flood of short sales to break 
the market and hammer down the price. 

A brokerage house in New York recently issued a state- 
ment to the effect that in times like these, short selling in 
the form of raids is immoral and unwarranted. It was con- 
vinced that selling of this type should be prohibited. 

The Buffalo Times, commenting upon the evil and in- 
jurious practice of short selling during this emergency, 
said: 

We refuse to be a party to the paralyzing of American business 
by unprincipled bear raiders who pound stock quotations down 
for their own benefit. The howling dervishes of Wall Street are 
scaring the country to death. Capital is afraid to invest under 
such cyclonic conditions. This paper will not be a party to the 
stock market's panicking the country. 

Gambling on the stock exchanges is demoralizing to the 
country. Thousands upon thousands of young men of 
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moderate means are induced to invest, to take a little flier in 
stocks. The lure and the snare of quick money develops a 
gambling instinct that was rampant throughout the country 
prior to the crash of 1929. Every section of the country 
was drained of its little investments, lured into stock invest- 
ments, into the exchanges, into the inflated values which 
short selling did not break and as a result, billions of dollars 
were lost, affecting every section of the country. 

The development of the gambling instinct throughout the 
entire country, coupled with its injurious effects upon the 
business of the country, closing banks, destroying business 
enterprises, creating a price depressant, affecting all com- 
modities, is the greatest evil ensuing from such practices. 

If I were permitted to write this provision, I would make a 
distinction between the legitimate transactions and those for 
gambling purposes, prohibiting the latter, especially during 
this emergency. And this prohibition would not only apply 
to the short selling of stocks on the exchanges but the short 
selling of commodities on the boards of trade. 

There is not any question but that a collection of this tax 
will be resisted in the courts and it may be that the tax will 
be held unconstitutional, unsupported as it is by a finding of 
fact by Congress that the selling of stocks injuriously affects 
the commerce between States and is in restraint of inter- 
state commerce. The evil should be prohibited by substan- 
tive legislation wherein such findings could be fully set forth 
and specifically made by Congress. Upon such findings of 
fact the Supreme Court would sustain the tax. 

The following resolution expresses the opposition of the 
farmers throughout the country to the short-selling of farm 
products upon the boards of trade. I have been opposed to 
such gambling in farm products for many years. I have 
introduced many bills since I have been in Congress to pro- 
hibit the short selling of farm products. The Agricultural 
Committee reported out and Congress enacted such a law, 
which was held unconstitutional because it was not found by 
Congress that such gambling was in restraint of interstate 
commerce. 

Then the grain futures act was passed, in which was 
incorporated such a finding, and after years of litigation it 
was held to be constitutional. The act, however, was not 
sufficiently restrictive and prohibitive. It delegated power 
to the Secretary of Agriculture, which has proven to be 
ineffective, either by the limitations of its delegation or 
through administration, to prohibit such practices. 

Eventually such legislation will be enacted; if not at this 
session, then at the next. The farmers of the country musi 
be protected in prices for their products from the fictitious 
and manufactured supplies of surpluses which do not exist 
but which are made to appear by unlimited short selling ta 
depress the price and profit by price depression in repur- 
chase at the lower price. 

Whereas 90 per cent of trading in futures is speculative 
and as such is another wasteful interference with the natural law 
of supply and demand; and 

Whereas other nations use our futures markets as means of gain 
to their cash grain operations: 

Resolved, That we petition to amend the marketing act— 

A. To place the rules, conduct, and practices of all grain ex- 
changes enjoying a futures market privilege under the direction 
of the National Department of Agriculture. 

B. That no sales or purchases in grain futures be permitted 
except those which contemplate ownership and delivery of grain, 

C. That all trades for interests outside of the United States 
carry a tax equal to the tariff on such grain and the tax collec- 


tions therefrom be contributory to the Treasury of the Federal 
Farm Board’s revolving fund. 


ADJOURNMENT 
Mr. RAINEY. Mr. Speaker, I move that the House do 
now adjourn. 
The motion was agreed to; accordingly (at 4 o’clock and 
7 minutes p. m.) the House adjourned until to-morrow, Tues- 
day, April 5, 1932, at 12 o’clock noon. 


EXECUTIVE COMMUNICATIONS, ETC, 


Under clause 2 of Rule XXIV, executive communications 
were taken from the Speaker’s table and referred as follows: 
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513. A letter from the Reconstruction Finance Corpora- 
tion, transmitting the first quarterly report of the corpora- 
tion covering its operations to and including March 31, 1932; 
to the Committee on Banking and Currency and ordered to 
be printed. 

514. A letter from the Secretary of War, transmitting a 
report dated April 1, 1932, from the Chief of Engineers, 
United States Army, on preliminary examination and survey 
of Milwaukee Harbor, Wis. (H. Doc. No. 289); to the Com- 
mittee on Rivers and Harbors and ordered to be printed, 
with illustrations. 

515. A letter from the Secretary of War, transmitting a 
draft of a joint resolution to authorize the attendance of 
Mr. Manob Suriya, a Siamese subject, at the United States 
Military Academy; to the Committee on Military Affairs, 

516. A communication from the President of the United 
States, transmitting an estimate of appropriation for the 
fiscal year ending June 30, 1932, amounting to $6,000, to 
enable the Chief Executive to continue the litigation in con- 
nection with the joint resolution directing the Secretary of 
the Interior to institute proceedings touching sections 16 and 
36, township 30 south, range 23 east, Mount Diablo meridian, 
approved February 21, 1924 (43 Stat. 15) (H. Doo. No. 290); 
to the Committee on Appropriations and ordered to be 
printed. 

517. A communication from the President of the United 
States, transmitting a supplemental estimate of appropria- 
tion pertaining to the legislative establishment, office of the 
Architect of the Capitol, for the fiscal year 1933, in the sum 
of $5,360 (H. Doc. No. 291); to the Committee on Appropria- 
tions and ordered to be printed. 


REPORTS OF COMMITTEES ON PUBLIC BILIS AND 
RESOLUTIONS 

Under clause 2 of Rule XIII. 

Mr. COCHRAN of Missouri: Committee on Expenditures 
in the Executive Departments. H.R.11011. A bill to estab- 
lish a public-works administration and transfer to and con- 
solidate and coordinate therein all the public-works activities 


of the Government; without amendment (Rept. No. 989).. 


Referred to the Committee of the Whole House on the state 
of the Union. 

Mr. HILL of Alabama: Committee on Military Affairs. 
H. J. Res. 138. A joint resolution for the relief of the State 
of Idaho; with amendment (Rept. No. 990). Referred to the 
Committee of the Whole House on the state of the Union. 

Mr. KVALE: Committee on Military Affairs. S. 460. An 
act to give war-time commissioned rank to retired warrant 
officers and enlisted men; without amendment (Rept. No. 
991). Referred to the Committee of the Whole House on 
the state of the Union. 

Mr. EVANS of Montana: Committee on the Public Lands, 
S. 2396. An act to amend section 11 of the act approved 
February 22, 1889 (25 Stat. 676), relating to the admission 
into the Union of the States of North Dakota, South Dakota, 
Montana, and Washington; with amendment (Rept. No. 
992). Referred to the Committee of the Whole House on 
the state of the Union. 

Mr. GASQUE: Committee on the District of Columbia. 
H. R. 9974. A bill to authorize appointment of public- 
school employees between meetings of the board of educa- 
tion; without amendment (Rept. No. 993). Referred to the 
House Calendar. 

Mr. BROWNING: Committee on the Judiciary. H. R. 
10277. A bill to transfer Lincoln County from the Columbia 
division to the Winchester division of the middle Tennessee 
judicial district; without amendment (Rept. No. 994). Re- 
ferred to the House Calendar. 

Mr. McSWAIN: Committee on Military Affairs. H. R. 
11051. A bill to provide for the leasing and other utiliza- 
tion of the Muscle Shoals properties in the interest of na- 
tional defense and of agriculture, and for other purposes; 
without amendment (Rept. No. 1005). Referred to the Com- 
mittee of the Whole House on the state of the Union. 
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REPORTS OF COMMITTEES ON PRIVATE BILLS AND 
; RESOLUTIONS 

Under clause 2 of Rule XIII. 

Mr. MAY: Committee on Military Affairs. H. R. 782. A 
bill for the relief of Harold Luce; without amendment (Rept. 
No. 995). Referred to the Committee of the Whole House. 

Mr. PETTENGILL: Committee on Military Affairs. H. R. 
1229. A bill for the relief of George Johnson; with amend- 
ment (Rept. No. 996). Referred to the Committee of the 
Whole House. 

Mr. BLACK: Committee on Claims. H. R. 1905. A bill 
for the relief of Mary E. Dawley; without amendment (Rept. 
No. 997). Referred to the Committee of the Whole House. 

Mr. SWANK: Committee on Claims. H. R. 2597. A bill 
for the relief of the Farmers and Merchants National Bank 
of Gilmer, Tex.; with amendment (Rept. No. 998). Referred 
to the Committee of the Whole House. 

Mr. BLACK: Committee on Claims. H. R. 4973. A bill 
for the relief of Lyman D. Drake, jr.; with amendment 
(Rept. No. 999). Referred to the Committee of the Whole 
House. 

Mr. SWANK: Committee on Claims. H. R. 5261. A bill | 
for the relief of Sard S. Reed; with amendment (Rept. No. 
1000). Referred to the Committee of the Whole House. 

Mr, BLACK: Committee on Claims. H. R. 5444. A bill 
to provide an additional appropriation as the result of a re- 
investigation, pursuant to the act of February 2, 1929 (45 
Stat., p. 2047, pt. 2), for the payment of claims of persons 
who suffered property damage, death, or personal injury due 
to the explesions at the naval ammunition depot, Lake 
Denmark, N. J., July 10, 1926; without amendment (Rept. 
No. 1001). Referred to the Committee of the Whole House. 

Mr. GUYER: Committee on Claims. H. R. 7757. A bill for 
the relief of Mary B. Hines; with amendment (Rept. No. 
1002). Referred to the Committee of the Whole House. 

Mr. MAY: Committee on Military Affairs. H. R. 8597. A 
bill for the relief of Angelo J. Gillotti; without amendment 
(Rept. No. 1003). Referred to the Committee of the Whole 
House. 

_ Mr. BLACK: Committee on Claims. H. R. 9223. A bill for 
the relief of Irene Brand Alper; with amendment. (Rept. No. 
1004). Referred to the Committee of the Whole House. 


CHANGE OF REFERENCE 


Under clause 2 of Rule XXI, committees were discharged 
from the consideration of the following bills, which were 
referred as follows: 

A bill (H. R. 9817) granting a pension to Julia A. S. 
Richardson; Committee on Invalid Pensions discharged, and 
referred to the Committee on Pensions. 

A bill (H. R. 10955) granting a pension to Mary A. Green; 
Committee on Invalid Pensions discharged, and referred to 
the Committee on Pensions. 

A bill (H. R. 10960) granting a pension to George R. 
Miller; Committee on Invalid Pensions discharged, and re- 
ferred to the Committee on Pensions. 


PUBLIC BILLS AND RESOLUTIONS 

Under clause 3 of Rule XXII, public bills and resolutions 
were introduced and severally referred as follows: 

By Mr. MARTIN of Oregon: A bill (H. R. 11077) to 
prohibit the importation of articles from certain countries, 
and for other purposes; to the Committee on Ways and 
Means, 

By Mr. HOWARD: A bill (H. R. 11078) for the relief of 
the Omaha Indians residing in school district No. 17, Thurs- 
ton County, State of Nebraska; to the Committee on Indian 
Affairs. 

Also, a bill (H. R. 11079) relating to the removal of certain 
employees in the Indian Service; to the Committee on In- 
dian Affairs. 

Also, a bill (H. R. 11080) authorizing the creation of In- 
dian tribal councils, and for other purposes; to the Com- 
mitteee on Indian Affairs. 
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By Mr. OVERTON: A bill (H. R. 11081) to extend the 
times for the construction of a free highway bridge across 
the Sabine River where Louisiana Highway No. 21 meets 
Texas Highway No. 45; to the Committee on Interstate and 
Foreign Commerce. 

By Mr. HANCOCK of North Carolina: A bill (H. R. 
11082) to amend section 305 (a) of the tariff act of 1930 
and sections 211, 245, and 312 of the Criminal Code, as 
amended; to the Committee on Ways and Means. 

By Mr. SMITH of Idaho: A bill (H. R. 11083) to amend 
sections 5 and 8 of the act of July 3, 1890, entitled “An act 
to provide for the admission of the State of Idaho into the 
oe ” (26 Stat. 215); to the Committee on the Public 

nds. 

By Mr. SUMNERS of Texas: A bill (H. R. 11084) to 
amend section 35.of the Criminal Code of the United States: 
to the Committee on the Judiciary. 

By Mr. OVERTON: A bill (H. R. 11085) to extend the 
time for commencing and completing the construction of a 
bridge across the Sabine River where Louisiana Highway 
No. 6 meets Texas Highway No. 21; to the Committee on 
Interstate and Foreign Commerce. 

By Mr. OLIVER of Alabama: A bill (H. R. 11086) to pro- 
vide assistance in the rehabilitation of certain storm- 
stricken areas in the United States, and in relieving unem- 
ployment in such areas; to the Committee on Agriculture. 

By Mr. PATTERSON: A bill (H. R. 11087) to abolish the 
Statute permitting renewal of patent applications; to the 
Committee on Patents. 

By Mr. DISNEY: A bill (H. R. 11088) to make uniform 
and equalize the rank of the chief of existing bureaus in the 
War Department; to the Committee on Military Affairs, 

Also, a bill (H. R. 11089) to authorize the Wyandot Tribe 
of Indians to expend tribal funds for certain purposes; to 
the Committee on Indian Affairs. 

By Mr. CABLE: A bill (H. R. 11090) providing that dam- 
ages for wrongful death in the District of Columbia shall be 
proportionate to the pecuniary injury sustained by the next 
of kin, to amend sections 1301 and 1302 of the District of 
Columbia Code, and for other purposes; to the Committee on 
the District of Columbia. 

By Mr. VINSON of Georgia: A bill (H. R. 11091) to amend 
section 702 of the merchant marine act, 1928, relating to the 
requisitioning of ships in time of national emergency de- 
clared by the President; to the Committee on Merchant 
Marine, Radio, and Fisheries. 

By Mr. GARBER: Joint resolution (H. J. Res. 351) pro- 
posing an amendment to the Constitution of the United 
States; to the Committee on the Judiciary. 

By Mr. JONES: Joint resolution (H. J. Res. 352) authoriz- 
ing and directing the Secretary of Agriculture to request 
allocation of funds, also to establish a research laboratory 
for utilizing cotton, cotton hulls, seed, linters, and waste 
farm products; to the Committee on Agriculture. 


MEMORIALS 


Under clause 3 of Rule XXII, memorials were presented 
and referred as follows: 

Memorial of the Legislature of the State of Michigan, 
memorializing Congress not to place an excise tax on motor 
cars; to the Committee on Ways and Means. 


PRIVATE BILLS AND RESOLUTIONS 

Under clause 1 of Rule XXII, private bills and resolutions 
were introduced and severally referred as follows: 

By Mr. ARNOLD: A bill (H. R. 11092) granting an in- 
crease of pension to Mary A. Warman; to the Committee on 
Invalid Pensions. 

By Mr. BACHMANN: A bill (H. R. 11093) granting a 
pension to Rosylena Wood; to the Committee on Invalid 
Pensions. 

By Mr. BARTON: A bill (H. R. 11094) granting an in- 
crease of pension to Sarah McGuire; to the Committee on 
Invalid Pensions. 
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By Mr. BLACK: A bill (H. R. 11095) for the relief of the 
Franklin Surety Co.; to the Committee on Claims. 

By Mr. CULKIN: A bill (H. R. 11096) granting an in- 
crease of pension to Lorinda Sherwood; to the Committee on 
Invalid Pensions. 

By Mr. COYLE: A bill (H. R. 11097) granting an increase 
of pension to Annie L. Wolf; to the Committee on Invalid 
Pensions. 

By Mr. DISNEY: A bill (H. R. 11098) for the relief of 
Charles E. Dagenett; to the Committee on Claims. 

By Mr. HORNOR: A bill (H. R. 11099) granting an in- 
crease of pension to Villa A. Light; to the Committee on 
Invalid Pensions. 

By Mrs. KAHN: A bill (H. R. 11100) for the relief of 
James William Cole; to the Committee on Military Affairs. 

By Mr. KELLY of Pennsylvania: A bill (H. R. 11101) 
granting a pension to Tena E. Bauman; to the Committee 
on Invalid Pensions. 

By Mr. LEAVITT: A bill (H. R. 11102) for the relief of 
Mary One Goose; to the Committee on Indian Affairs, 

By Mr. LUDLOW: A bill (H. R. 11103) granting a pension 
to James Henry Miller; to the Committee on Invalid Pen- 
sions. 

By Mr. MAY: A bill (H. R. 11104) granting a pension to 
John Brown; to the Committee on Pensions. 

By Mr. MICHENER: A bill (H. R. 11105) granting a pen- 
sion to Diana A. Stever; to the Committee on Pensions. 

By Mr. MOBLEY: A bill (H. R. 11106) granting a pension 
to F. B. Lane; to the Committee on Pensions. 

By Mr. MOORE of Kentucky: A bill (H. R. 11107) grant- 
ing a pension to Benjamin F. Norris; to the Committee on 
Invalid Pensions. 

By Mr. NIEDRINGHAUS: A bill (H. R. 11108) for the re- 
lief of Frank Larkin; to the Committee on Military Affairs. 

By Mr. SCHAFER: A bill (H. R. 11109) for the relief of 
Joe McRaniel; to the Committee on Claims. 

By Mr. SHREVE: A bill (H. R. 11110) granting an increase 
of pension to Luella Ames; to the Committee on Invalid Pen- 
sions. 

By Mr. SNELL: A bill (H. R. 11111) granting an increase 
of pension to Alzina DeGroff; to the Committee on Invalid 
Pensions. Í 

By Mr. VINSON of Kentucky: A bill (H. R. 11112) direct- 
ing the Secretary of the Treasury to pay the sum of $10,000 
to Mr. and Mrs. Jerome Wate Stewart; to the Committee on 
Claims. 


PETITIONS, ETC. 


Under clause 1 of Rule XXII, petitions and papers were 
laid on the Clerk’s desk and referred as follows: 

5413. By Mr. BOEHNE: Petition of citizens of Evansville, 
Ind., protesting against the procedure of the Finance Com- 
mittee reporting bills to cut veterans’ allowances without 
hearing veterans’ representatives; to the Committee on 
World War Veterans’ Legislation. 

5414. By Mr. BOHN: Petition of Oxaway (Mich.) Post, 
No. 178, of the American Legion, urging the immediate cash 
payment of adjusted-service certificates; to the Committee 
on Ways and Means. 

5415. By Mr. CLAGUE: Petition of Earl A. Stevens, of 
Lamberton, Minn., and others, requesting immediate cash 
payment of the adjusted-compensation certificates; to the 
Committee on Ways and Means. 

5416. Also, petition of M. F. Nuesse, of Rushmore, Minn., 
and other organized union railway employees, requesting 
passage of House bill 9891 and opposing House bill 10023, 
pension bills; to the Committee on Interstate and Foreign 
Commerce. 

5417. Also, petition of H. S. Severson, of Blue Earth, Minn., 
and other organized union railway employees, requesting 
passage of House bill 9891, and in opposition to House bill 
10023, pension bills; to the Committee on Interstate and 
Foreign Commerce. 

5418. Also, petition of E. Grabow, of Clements, Minn., 
organized union railway employee, and others, favoring the 
passage of pension bill H. R. 9891, and opposing pension bill 
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H. R. 10023; to the Committee on Interstate and Foreign 
Commerce. 8 

5419. By Mr. CLARKE of New York: Petition signed by 
Mrs. Nancy White and 35 other citizens of West Oneonta, 
N. L., supporting the maintenance of the prohibition law 
and its enforcement, and against any measure looking to- 
ward its modification, submission to the States, or repeal; to 
the Committee on the Judiciary. 

5420. Also, petition signed by Mrs. Lynn St. John and 22 
other citizens of West Oneonta, N. Y., supporting the main- 
tenance of the prohibition law and its enforcement, and 
against any measure looking toward its modification, re- 
submission to the States, or repeal; to the Committee on the 
Judiciary. 

5421. By Mr. CROWTHER: Petition of residents of Cana- 
joharie, N. Y., requesting immediate cash payment at full 
face value of the adjusted-compensation certificates created 
by the World War adjusted-compensation act of 1924, with 
a refund of all interest charges on loans pending on these 
certificates; to the Committee on Ways and Means. 

5422. By Mr. CULLEN: Petition of the executive commit- 
tee of the New York State League of Savings and Loan 
Associations, expressing its yigorous approval of Senate bill 
2959 and House bill 7620, to create Federal home loan banks; 
to the Committee on Banking and Currency. 

5423. By Mr. HALL of Mississippi: Petition of Wayne 
County Post, No. 70, American Legion, of Waynesboro, Miss., 
urging the immediate payment of the adjusted-service cer- 
tificate in full, without deduction of any interest due on 
loans already made on such certificates; to the Committee on 
Ways and Means. 

5424. By Mr. LEA: Petition of voters of Mendocino County, 
Calif., favoring the modification of the Volstead Act; to the 
Committee on the Judiciary. 

5425. By Mr. LINDSAY: Petition of the National Cooper- 
ative Milk Producers’ Federation, favoring the Hare bill, 
H. R. 7233, to provide independence of the Philippines, with 
amendment; to the Committee on Insular Affairs. 

5426. Also, petition of American Federation of Labor, fa- 
voring the passage of House bill 7233, Philippine independ- 
ence; to the Committee on Insular Affairs. 

5427. Also, petition of New York State League of Savings 
and Loam Associations, favoring the passage of Senate bill 
2959 and House bill 7620; to the Committee on Banking and 
Currency. 

5428. Also, petition of the Merchants’ Association of New 
York, opposing the cash payment of the soldiers’ adjusted- 
service certificates; to the Committee on Ways and Means. 

5429. Also, petition of Spencer Kellogg & Sons (Inc.), Buf- 
falo, N. Y., with reference to the Hare Philippine independ- 
ence bill, H. R. 7233; to the Committee on Insular Affairs. 

5430. Also, petition of the National Grange, fayoring the 
passage of the Philippine independence bill, H. R. 7233; to 
the Committee on Insular Affairs, 

5431, Also, petition of the National Farmers Educational 
and Cooperative Union of America, favoring independence 
for the Philippines; to the Committee on Insular Affairs. 

5432. Also, petition of the National Dairy Union, fayoring 
the Philippine independence legislation; to the Committee 
on Insular Affairs. ; 

5433. By Mr. MEAD: Petition of Merchants’ Association 
of New York, opposing legislation for immediate payment of 
adjusted compensation; to the Committee on Ways and 
Means. 

5434. Also, petition of Bricklayers, Masons, and Plaster- 
ers’ Union of America, urging additional appropriations for 
public buildings; to the Committee on Appropriations. 

5435. Also, petition of Group 1259 of the Polish National 
Alliance, urging enactment of House Joint Resolution 144; 
to the Committee on the Judiciary. 

5436. Also, petition of Exchange Club of New Berlin, N. Y., 
urging enactment of House bills 1967 and 5659, and advocat- 
ing the enforcement of the provisions of section 307 of the 
tarif act of 1930; to the Committee on Immigration and 
Naturalization. 
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5437. Also, petition of Chamber of Commerce of the State 
of New York, opposing legislation providing for independ- 
ence of the Philippine Islands; to the Committee on Insular 
Affairs. 

5438. By Mr. NIEDRINGHAUS: Petition of Theodore O. 
Jacoby and other citizens of Kirkwood, Mo., opposing any 
bills to reduce wages of Government employees; to the 
Committee on Expenditures in the Executive Departments. 

5439. Also, petition of the Ladies’ Auxiliary of the National 
Association of Postal Supervisors, Branch No. 131, St. Louis, 
Mo., opposing any bill to reduce the salaries of postal 
employees; to the Committee on Expenditures in the Execu- 
tive Departments. 

5440. By Mr. PARKER of Georgia: Petition of the Indus- 
trial Committee of Savannah, the Chamber of Commerce of 
Augusta, the Lions’ Club, the Rotary Club, and the Chamber 
of Commerce, of Macon, all of the State of Georgia, urging 
the enactment of legislation which will alleviate the condi- 
tion of industries which have been adversely affected by 
depreciated values of currency in countries which have 
abandoned the gold standard; to the Committee on Ways 
and Means. 

5441. Also, petition of C. F. Powers and various other citi- 
zens of the first congressional district of Georgia, urging 
the enactment of legislation regulating busses and trucks 
carrying passengers and freight; to the Committee on Inter- 
state and Foreign Commerce. 

5442. Also, petition of J. F. Mullis and 63 other citizens of 
Soperton, Ga., protesting against the action of the Senate 
Finance Committee in recommending cuts of the allowances 
made to veterans of the World War; to the Committee on 
World War Veterans’ Legislation. 

5443. Also, petition of the Brotherhood of Maintenance of 
Way Employees of Savannah, Ga., and Local No. 1377 of the 
National Federation of Post Office Clerks of Albany, Ga., 
protesting against proposed pay cuts for Federal employees; 
to the Committee on Expenditures in the Executive Depart- 
ments. 

5444, By Mr. PEAVEY: Petition of numerous citizens of 
Ashland and Gleason, Wis., protesting against the passage 
of Senate bill 1202, providing for the closing of barber shops 
in the District of Columbia; to the Committee on the Dis- 
trict of Columbia. 

5445. By Mr. RUDD: Petition of American Federation of 
Labor, favoring the passage of the Philippine independence 
bill, H. R. 7233; to the Committee on Insular Affairs. 

5446. Also, petition of American Manufacturing Co., 
Brooklyn, N. Y., favoring the passage of House bill 7233, the 
Philippine independence bill; to the Committee on Insular 
Affairs. 

5447. Also, petition of the Merchants’ Association of New 
York, opposing the passage of the Patman bill, H. R. 1; to 
the Committee on Ways and Means. 

5448. Also, petition of New York State League of Savings 
and Loan Associations, favoring the passage of Senate bill 
2959 and House bill 7620; to the Committee on Banking and 
Currency. 

5449. Also, petition of Actors Equity Association, New York 
City, favoring the Dickstein bill, H. R. 8877; to the Com- 
mittee on Immigration and Naturalization. 

5450. Also, petition of Louis Charles Wills, 26 Court Street, 
Brooklyn, N. Y., favoring the balancing of the Budget; to the 
Committee on Ways and Means. 

5451. Also, petition of Chamber of Commerce of the Bor- 
ough of Queens, city of New York, favoring a duty on sugar; 
to the Committee on Ways and Means. 

5452. Also, petition of Chamber of Commerce of the Bor- 
ough of Queens, city of New York, with reference to certain 
taxation in order to balance the Budget; to the Committee 
on Ways and Means. 

5453. Also, petition of Grand Lodge, Brotherhood of Rail- 
road Trainmen, Cleveland, Ohio, opposing any reduction of! 
the Federal employees’ salaries; to the Committee on Expen- 
ditures in the Executive Departments. ` 
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5454. Also, petition of Quick Service Box Co., New York 
City, favoring the Seiberling amendment on matches; to the 
Committee on Ways and Means. 

5455. Also, petition of William H. McIntyre, 1197 Halsey 
Street, Brooklyn, N. Y., and 80 other citizens of the greater 
city of New York, favoring the immediate cash payment of 
the veterans’ adjusted-service certificates; to the Committee 
on Ways and Means. 

5456. Also, petition of Spencer Kellogg & Sons (Inc.), Buf- 
falo, N. Y., with reference to the Philippine independence 
bill; to the Committee on Insular Affairs. 

5457. Also, petition of the National Grange, favoring the 
passage of the Philippine independence bill; to the Commit- 
tee on Insular Affairs. 

5458. Also, petition of the National Dairy Union, favoring 
the passage of the Philippine independence bill; to the Com- 
mittee on Insular Affairs. 

5459. Also, petition of the Farmers Educational and Co- 
Operative Union of America, favoring the passage of the 
Philippine independence bill; to the Committee on Insular 
Affairs. 

5460. By Mr. SHOTT. Petition of Pocahontas Coal Oper- 
ators Association, protesting against the proposed bitumi- 
nous coal commission sought to be established by the Davis- 
Kelly bill; to the Committee on the Judiciary. 

5461. Also, petition of New River Coal Operators Associa- 
tion, protesting against the proposed establishment of a 
bituminous coal commission as proposed in bills introduced 
in House of Representatives and Senate; to the Committee 
on the Judiciary. 

5462. Also, resolution of Railway Employees and Taxpay- 
ers Association of Huntington, W. Va., representing a mem- 
bership of 3,000 in the Huntington area, protesting against 
the Davis-Kelly bill, and setting forth the effects of the 
passage of this legislation on the group of railway employees 
and taxpayers; to the Committee on the Judiciary. 

5463. Also, petition of Logan Coal Operators’ Association, 
protesting against the passage of the Davis-Kelly bill for 
the control and regulation of the bituminous-coal industry; 
to the Committee on the Judiciary. 

5464. By Mr. SINCLAIR: Petition of Louis Ousley Post, 
No. 163, Wilton, N. Dak., for immediate payment in full of 
adjusted-compensation certificates; to the Committee on 
Ways and Means. 

5465. By Mr. STEWART: Petition of residents of Rahway, 
Union County, N. J., requesting the balancing of the Budget, 
the reduction of Government expenses, and protesting 
against the payment, at this time, in cash of the soldiers’ 
bonus; to the Committee on Ways and Means. 

5466. By Mr. SWING: Petition signed by Mrs. J. N. Janos 
and 14 residents of southern California, protesting againsé 
compulsory Sunday observance; to the Committee on the 
District of Columbia. 

5467. Also, petition signed by 62 residents of San Diego, 
expressing approval of the Fish resolution for an interna- 
tional embargo on shipments of arms to warring nations; to 
the Committee on Foreign Affairs. 

5468. By Mr. TARVER: Petition of ex-service men and 
other citizens of Catoosa County, Ga., requesting favorable 
consideration of House bill 1; to the Committee on Ways and 
Means. 

5469. By Mr. TEMPLE: Petition of George Shaw, Ann 
Shaw, Robert Shaw, William Shaw, and Ollie Lowther, of 
Houston, Pa., supporting the soldiers’ bonus bill; to the Com- 
mittee on World War Veterans’ Legislation. 

5470. By the SPEAKER: Petition of Duval Post, No. 202, 
of the American Legion, San Diego, Tex., urging immediate 
payment of the soldiers’ adjusted-compensation certificates; 
to the Committee on Ways and Means. 

5471. Also, petition of the scientific staff of the American 
Museum of Natural History, favoring the bill proposing the 
establishment of an Everglades National Park; to the Com- 
mittee on the Public Lands. 
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SENATE 
TUESDAY, APRIL 5, 1932 
(Legislative day of Monday, April 4, 1932) 

The Senate met in executive session at 12 o’clock meridian, 
on the expiration of the recess. i 

Mr. FESS. Mr. President, I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk will call the roll. 

The legislative clerk called the roll, and the following Sen- 
ators answered to their names: 


Ashurst Costigan Hebert Pittman 
Austin Couzens Howell 

Bailey Cutting Johnson Robinson, Ark. 
Bankhead Dale Jones Schall 
Barbour Davis Kean Sheppard 
Bingham Dickinson Kendrick Shipstead 
Black Dill Keyes Shortridge 
Blaine Fess King Smoot 

Borah Fletcher La Follette Steiwer 
Bratton Frazier Lewis Thomas, Idaho 
Brookhart George Logan Thomas, Okla 
Broussard Glass Long Townsend 
Bulkley “Glenn McGill Trammell 
Bulow Goldsborough McKellar Tydings 
Byrnes Gore McNary Vandenberg 
Capper Hale Morrison Wagner 
Caraway Harrison Moses Walcott 

Carey Hastings Norbeck Walsh, Mass. 
Connally Hatfield Norris Walsh, Mont. 
Coolidge Hawes Nye Wheeler 
Copeland Hayden Oddie White ` 


Mr. FESS. The senior Senator from Indiana [Mr. WAT- 
son] and the junior Senator from Indiana [Mr. ROBINSON] 
are absent attending the funeral of the late Representative 
Vestal. This announcement may stand for the day. 

I also wish to announce that the Senatcr from Missouri 
[Mr. Patrerson] is detained on account of illness. This 
announcement may stand for the day. - 

Mr. GEORGE. My colleague the senior Senator from 
Georgia [Mr. Harris] is still detained from the Senate be- 
cause of illness. I will let this announcement stand for the 
day. 

Mr. GLASS. I wish to announce that my colleague the 
senior Senator from Virginia [Mr. Swanson] is absent in 
attendance upon the disarmament conference at Geneva. 

Mr. BYRNES. I wish to announce that my colleague the 
senior Senator from South Carolina [Mr. SMITH] is neces- 
sarily detained by serious illness in his family. 

Mr. LOGAN. I wish to announce that the senior Senator 
from Kentucky [Mr. BARKLEY] is necessarily detained from 
the Senate on official business. 

The VICE PRESIDENT. Eighty-four Senators have an- 
swered to their names. A quorum is present. 


REPORTS OF THE POST OFFICE COMMITTEE 


Mr. ODDIE, from the Committee on Post Offices and Post 
Roads, reported favorably sundry nominations of post- 
masters, which were placed on the calendar. 


COORDINATION OF GOVERNMENTAL DEPARTMENTS 


Mr. JONES. Mr. President, as in legislative session, I 
ask leave to introduce a joint resolution, which I request 
to have printed in the Recorp and appropriately referred. 

The VICE PRESIDENT. Without objection, leave is 
granted. 

Mr. JONES introduced a joint resolution (S. J. Res. 135) 
creating a joint commission concerning the coordination 
and economical administration of the executive departments 
and independent establishments of the Government, which 
was read twice by its title and referred to the Committee 
on Expenditures in the Executive Departments and ordered 
to be printed in the Rrcorp, as follows: 

Resolved, etc., That there is hereby created a joint commission 
to be composed of nine members, three Senators, to be appointed 
by the Vice President of the United States, three Members of the 
House of Representatives, to be appointed by the Speaker, and 
three members, to be appointed by the President of the United 
States. This commission shall study the several executive de- 
partments and independent establishments of the Government, 


with a view to their coordination and economical administration, 
and within 30 days from the passage of this resolution make such 
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recommendations to Congress as it may deem advisable. All agen- 
cies of the Government shall furnish to the commission such in- 
formation as it is possible to furnish. The Director of the Bureau 
of the Budget is directed to furnish to the commission such 
clerical force as the commission may request. The commission 
may employ such stenographic help as may be necessary, the pay- 
ment therefor being hereby authorized at rates not exceeding 25 
cents per 100 words, to be paid upon vouchers to be approved by 
the chairman of the commission, from the contingent funds of 
the Senate and House of Representatives in equal parts. 


CHARLES A, JONAS—-MOTION TO RECONSIDER 


The Senate, in executive session, resumed the consider- 
ation of the motion of Mr. Hasrrxds to reconsider the vote 
by which the Senate rejected the nomination of Charles A. 
Jonas to be district attorney for the western district of 
North Carolina. 

The VICE PRESIDENT. The Senator from Delaware 
Dr. Hastiyes] is entitled to the floor. 

Mr. HASTINGS. Mr. President, I neglected on yesterday 
to read an editorial commending the appointment of Mr. 
Jonas. The editorial appeared in the Charlotte Observer 
under date of Tuesday, February 10, 1931, Mr. Jonas having 
been named on February 9, The editorial is as follows: 

[From the Charlotte Observer, Tuesday, February 10, 1931] 
JONAS. GETS THE JOB 

The anticipated has happened with presidential appointment 
forwarded in the matter of retiring Congressman Charles A. Jonas 
to fill the office of district attorney for western North Carolina, for 
Jonas was booked for the honor several months ago. The ap-. 
pointment quite likely carries confirmation, for it is not conceiy- 
able how objection could be entered in this instance, except on 
the ground that Jonas is a Republican, and until there is a 
reversal of political régime at Washington, no Democrat could ex- 
pect to secure appointment of the kind. The Republicans will be 
agreed that Mr. Jonas has made a Congressman of unusual activi- 
ties, having been diligent in looking after the interests of towns 
and people in his district. He has developed much resourceful- 
ness in securing results, and all fair-minded Democrats will ac- 
cord Jonas credit for having proved an alert and an obliging public 
officer. He is for discharge of the duties of district at- 
torney, for he is a lawyer of admitted ability, and the Observer 
believes it voices public sentiment in this section when it predicts 
popular acquiescence in his selection. \ 


I want to quote from a newspaper article from the same 
paper appearing on the following day, February 11, 1931: 

[From the Charlotte Observer, Wednesday, February 11, 1931] 

EXPECTS JONAS TO BE APPROVED—MORRISON NO OBSTACLE TO 

EARLY CONFIRMATION AS UNITED STATES ATTORNEY 

Senator CAMERON Morrison last night at Washington predicted 
that the Senate would quickly approve the nomination of Repre- 
pessoal Charles A. Jonas as district attorney of western North 

aro. . 

“I haven’t heard any indication whatever that there would 
be any fight on Mr. Jonas,” said Senator Morrison. The nomi- 
nation is now before the Judiciary Committee of the Senate, and 
it ought to be reported out within two or three days. I think 
ee will develop to prevent his obtaining a quick confirma- 

on.” 

Mr. MORRISON. Mr. President 

The PRESIDING OFFICER (Mr. Fess in the chair). Does 
the Senator from Delaware yield to the Senator from North 
Carolina? 

Mr. HASTINGS. Certainly. 

Mr. MORRISON. From what was the Senator reading? 

Mr. HASTINGS. From a news item appearing in the 
Charlotte Observer on Wednesday, February 11, 1931. 

Mr. MORRISON. I do not care what it says; there is not 
a word of truth in it. 

Mr. HASTINGS. Former Senator Simmons, of North 
Carolina, was in the Senate, and the records of the Judiciary 
Committee show that Senator Simmons approved of the 
nomination. à 

On February 28, 1931, when this matter was being heard 
by a subcommittee of the Committee on the Judiciary, the 
senior Senator from North Carolina [Mr. MORRISON] ap- 
peared and made this statement: : - 

I deeply regret that my sense of duty compels me to interpose 
most emphatic objection to the confirmation of Mr. Charles A. 
een as district attorney in the western district of North 
Caro $ 

My reasons, that is, those which at this time I desire to state, 


are, first, I have become thoroughly convinced that Mr. Jonas is 
such a bitter partisan in politics and so controlled by political 


w 
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prejudice that he ought not to have a part in the administration 
of ice. Š 

e that in a prepared newspaper article which he gave to 
the press on the 12th of January and published in the Greens- 
boro Daily News of January 13, he made an assault upon the 
committee of the United States Senate investigating election con- 
ditions in North Carolina, so improper in character and so untrue 
and unjust in fact that it discloses total unfitness for a position of 
district attorney. 

I herewith file with the committee this article and particularly 
call attention to the second paragraph at the top of his article. 

I call attention to the fact that at that time nothing was 
said by the distinguished Senator from North Carolina [Mr. 
Morrison] with respect to the attack upon the courts. Now 
I desire 

Mr. MORRISON. Mr. President 

The PRESIDING OFFICER. Does the Senator from Dela- 
ware yield to the Senator from North Carolina? 

Mr. HASTINGS. I yield. 

Mr. MORRISON. I did not understand the last remark 
of the Senator. 

Mr. HASTINGS. I said I called attention to the fact that 
in the complaint against Mr. Jonas nothing was said by the 
Senator with respect to the attack upon the courts of the 
State of North Carolina. 

Mr. MORRISON. Mr. President, I know the Senator does 
not want to misrepresent me. I filed the statement and 
interposed my objection to him upon the facts set forth in 
his interview. I did not argue the matter; I did not particu- 
larize; but stated the objection as I have stated on the 
floor. There is not the slightest inconsistency in my posi- 
tion there and here; but I had become convinced that Mr. 
Jonas manifested such deep and bitter partisanship that 
he ought not to be entrusted with a position looking to the 
administration of justice, and I filed the statement. I made 
no further charges against him there, and I have made none 
other here. 

Mr. HASTINGS. Mr. President, the statement is borne 
out by the remarks made by him on the floor of the Senate 
when this question was before the Senate. I desire to quote 
from portions of his speech, in which he said: 

Mr. President, the particular matter about which the Senator 
from Montana was talking when he closed his remarks shows 
about as clearly as anything else in this record the unfitness of 
Mr. Jonas for a position in connection with the administration 
of justice. 

There was complaint in North Carolina of the old primary law 
and Senator Bartzy led a fight in North Carolina to correct it. 
He was not elected, as Senator WatsH has been informed, to the 
general assembly of the State. The State never had the benefit 
of his services in its legislative body; but as a public man of wide 
influence in the State he had the laws corrected, made modern 
and up-to-date; and yet, in his deep partisanship, Mr. Jonas 

a speech made by Mr. Battery against the old primary law 
of the State into this contest to try to sustain his contention that 
our election laws are now out of date and corrupt and unfair; 
and that is about his idea of justice, as shown by other things in 
this record. 

I quote again from the speech of the senior Senator from 
North Carolina: 

Because he seems to have become such a reckless partisan, such 
an unfair man, as, in my judgment, totally disqualifies him to 
help administer justice. 

And again— 

But the whole record shows that he is a man of deep and bitter 
partisanship. 

And again— 

Mr. Jonas not only attacked this committee in this reckless 
manner, but he attacked the whole State of North Carolina, and 
charged—I will not stop to read his language; it is in the 
Recorp—that they could not get any justice in the courts down 
there, broadside, wholesale. 

D $ LH $ Li > $ 

Yet he makes a wholesale assault on the judiciary of North 
Carolina, a reckless assault. 

Li $ * $ H $ J $ 

He is the national committeeman of his party from our State, 
and the head of the Republican machine of that State; and he 
is to be rewarded for all this partisanship by a place in the 
administration of justice. 


And again he says: 


But this man is so reckless p, so bitter, that 


m his partisansh!, 
| he ought not to be confirmed, in my opinion, for this honorable 
ene 
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And again: 
But this man is being rewarded, in my judgment, for a par- 


tisanship which ought not to find reward in the administration of 
justice in any State. 


And again: 


A statement which would indicate such abandoned partisanship 
mae Ge eat it disqualifies that man to help administer justice in 
any te. 


And again: 

Then he attacks the courts of the State. It was a reckless 
abandoned attack, as unjust and reckless as his attack upon the 
Nye committee and upon the Progressives, showing that unfairness, 


that lack of any conception of those principles of justice which a 
man who wants to be an officer of justice ought to have. 


And again: 


The matter before us now is that here is a man to whom both 
the Senators from North Carolina object. I want to deny that it 
is on political grounds. 


And again: 


I oppose it because I think he has so defamed the State whose 
commission he held at the time he defamed it. 


Mr, President, I call attention to those statements picked 
out of the Senator’s speech, because it seems to me, after all, 
that partisanship has a great deal to do with the objection 
to Mr. Jonas. 

I want to refer now to a question that is sometimes dis- 
cussed before the Senate and discussed very much more out 
of the Senate, namely, the practice of rejecting a nominee 
upon the ground that he is personally obnoxious to one of 
the Senators from the State in which he is named. In order 
that I may make myself clear with respect to this question 
it will be necessary for me to read the language of Mr. Jonas 
that is objected to. Here is what the junior Senator from 
North Carolina [Mr. Barney] particularly objects to: 

Criminal actions in the courts are out of the question, if for 
no other reason than the multiplicity of actions, and enormous 
expense and time required, if private citizens should undertake 
this method. Further; the case of double voting by Doctor Avery 
and wife at Maiden, the registrar case at Shelby, completely shows 
the futility of pursuing this course. The 18 solicitors of the State 
could wake the dead, if they were minded to perform great public 


service, forget politics, and sift these charges to the bottom, in an 
impartial and nonpartisan way. But will they? 


I call attention to the objection of Senator Busse, and 
particularly to the language of the objection: 


Again, Mr. Jonas in this article attacks the courts of the Com- 
monwealth of North Carolina, and, so far as I am concerned, that 
is the gravamen of his offense. 


I ask Senators who believe in this practice to observe care- 
fully this language: 

I do not hesitate to say that if he had attacked me personally 
I would not have filed objections to him on that account. If he 
had reflected upon me in a political campaign, I would haye taken 
it as in the ordinary course of politics. If he had very greatly 
offended me personally, I can not conceive that I would be willing, 
and I do not think in the term that I shall serve here I shall ever 
be willing, to use the high privilege that is vested in a matter 
of this sort by way of venting anything that is personal or any- 
thing that is political. 


I call particular attention to the question asked by the 
Senator from Indiana [Mr. Watson], as follows: 

Mr. Watson. Mr. President, I heard somewhat indistinctly a 
portion of what the Senator said. I want to ask the specific 
question whether or not, after having submitted this case in all 
its phases, he is willing to stand on the floor of the Senate and 
make the statement that this nomination is personally offensive 
and personally obnoxious to him? 


I want Senators to observe carefully this answer: 


Mr. Battery. I made that statement and explained exactly why— 
not personal in a personal sense and with no intention what- 
ever to use any power or privilege in this body in a personal way, 
but in the sense that he has offended against my Com- 
monwealth wantonly and unjustly. 

I suggest that what the Senator does is this: He has 
placed the responsibility upon every Senator who believes 
in the rule to decide for himself whether the reasons he 
has given are good reasons or not for his objection; in other 
words, he gets out from under this rule of being personally 
obnoxious, He can go back to his own State and say, “I 
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specifically stated the objection was not personal, but, on 
the other hand, I stated to the Senate what my objections 
were, and that it was upon those objections I stated the 
nominee was personally cbnoxious.” Ee 

I have great sympathy for Sehators who oppose the 
nominations of persons from their own States, whether the 
nominees be of their own political party or whether the 
contrary is the case, and I think very great weight ought 
to be given to such objections, but when a Member of this 
body gets up on the floor and undertakes to give some reason 
that is not a good reason and then puts it up to Senators 
whether or not it is a good reason—for instance, if he bases 
his personally obnoxious plea upon a thing that is wholly 
unreasonable, such, for example, as saying, “ The nominee 
is personally obnoxious to me because I do not like the color 
of his hair,” or some foolish thing like that—then I say 
the Senate, regardless of whether it has modified its rule or 
whether it has not, can not, with due regard to its own 
responsibilities, permit a thing like that to go by. It seems 
to me if we permit that sort of thing to go that we may get 
ourselyes into very serious difficulty. 

Before the junior Senator from North Carolina [Mr. 
Barer] reached the Senate there was nominated from North 
Carolina a Mr. McNinch to be a member of the Federal 
Power Commission. A hearing was had on the nomination 
on December 17. The present senior Senator from North 
Carolina [Mr. Morrison] had succeeded the late Senator 
Overman, the present senior Senator having been appointed 
on December 13, and on December 17 there was a hearing upon 
that nomination. The senior Senator from North Carolina 
appeared before the committee. I shall in a moment refer 
to the fact that the then Senator-elect from North Carolina 
Mr. Bamey] had opposed the confirmation, but Senator 
Morrison appeared and had this to say: 

Mr. Chairman and gentlemen of the committee, I hope I may 
have the sympathy of this entire committee in the very unfor- 
tunate predicament in which I find myself on this morning of 
my life in the Senate. Mr. McNinch is an elder in the Presby- 
terian Church to which my family belongs and of which I am 
a feeble member. I have known him for something like a quarter 
of a century, and we have been mutually professing warm per- 
sonal friendship for each other. He lives on a beautiful property 
adjoining my own, only a street dividing us. I am quite sure 
that my colleague-to-be and dear friend Senator-elect BAILEY is 
absolutely sincere in all he said to you about Mr. McNinch, and 
will be sincere in what he says about anything, but I know Mr. 
McNinch, I think, better than he does. Mr. McNinch is a man of 
unquestioned character and deep religious life. For years he has 
taught possibly the largest man's Bible class in our State, in our 
church, He took the course he took in politics because of deep 
sincerity, as deep a sincerity, in my opinion, as that of any man 
who was ever moved to high action, I did my best, as his neighbor 
and friend, to keep him from making what I thought was a great 
mistake. He was at that time in a very delicate state of health, 
He had been in the hospital for some three or four months, and 
I remember that I finally told him this, that personally I did not 


believe he could stand it; I was afraid it would kill him. He said 
he could not help it if it did; that he must do it. 


I sat in the committee and heard the Senator from North 
Carolina make that statement, and I reached the conclusion 
then, which I have retained since, that he was a generous 
man and willing and anxious to do the fair thing with ail 
persons. 

I now want to read in the same connection, in order that 
we may determine whether or not the practice of consider- 
ing conclusive a personal objection that is urged is a danger- 
ous thing, what the Senator elect [Mr. BarLey] had to say 
with respect to that subject. Before he came to the Senate, 
after his election in November, he appealed to Senator Over- 
man, who was then in the Senate, with a letter dated De- 
cember 4, 1930, and reading as follows: 

DECEMBER 4, 1930. 

My Dear SENATOR OVERMAN: I protest against the confirmation 
by the Senate of the appointment of Mr. Frank McNinch as a 
member of the Federal Power Commission. 

Under other than most unusual conditions I would be slow to 
oppose the appointment of any North Carolinian, and as a rule I 
would hesitate to protest against the confirmation of any presi- 
dential appointee. But there are irresistible considerations for 


3 the confirmation of the appointment of Mr. MeNinch, as 
follows: 
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I am reading this to the Senate for the purpose of asking 
a question whether the junior Senator from North Carolina 
did not have more reason for saying that the nominee in 
that case was personally obnoxious to him than he had in 
the present case. 


- 1, The appointment is transparently political. We are informed 
that Mr. McNinch has been named as a Democrat. Assuming that 
he is a Democrat, the President has appointed him by way of 
reward for supporting the Republican national ticket in 1928. If 
those who put him forward or the President who named him 
should undertake to deny this, they would be laughed out of the 
presence of those to whom they uttered their denials. Such an 
appointment is contrary to the spirit, if not the letter, of the law. 
The President has no moral right to give a Democrat appoint- 
ment as a reward for supporting the Republican ticket: To hold 
that he has is to hold that Democratic appointments may be 
given only to those who have supported the Republican ticket. 

2. As manager of a political campaign in this State in 1928—in 
the interest of the Republican national ticket, and in direct 
alliance with the Republican campaign committee—Mr. McNinch 
waged a campaign in which considerable money was expended. 
How much, no one knows; but there are thousands of citizens 
who believe that it was no small sum. Whence it came, or how 
it was expended, we do not know, but no one here believes it 
came from soureés creditable to Mr. McNinch. There have been 
rumors of a rather substantial character for more than two years, 
that at least one power company was in the number of. the 
McNinch contributors. These rumors have not been denied. 

I have no definite information as to the sources of the McNinch 
campaign fund, but Mr. McNinch has only himself to blame for 
the impression that the rumors to which I have referred were 
only too well founded. This impression can not be erased now. 
He could have denied them at the time or he could have re- 
ported his contributions in detail, as our attorney general held 
the law to require of him, but he chose to remain silent when 
formally called upon by the State to make disclosure. If he had 
nothing to conceal, why did he pursue the course of the one who 
did haye. somewhat to conceal? 

Certainly if any power company did contribute to the McNinch 
campaign fund, that fact disqualifies him. And, I may add, the 
fact that Mr. McNinch has pursued a course now for more than 
two years calculated to confirm widespread rumors that he did 
receive funds from such a source strikes so broadly at the popular 
confidence in him that every act of his as power commissioner 
would be reviewed with suspicion, and not unjustly. This also 
disqualifies him. 

Of even more significance, the refusal by Mr. McNinch to report 
the receipts and disbursements of the campaign conducted by 
him, in the face of a ruling by the attorney general that the law 
required of him such a report, not only confirmed suspicions of 
the gravest character, but, in that it manifested a contemptuous 
attitude toward sound public opinion, and defied a righteous de- 
mand approved by public policy and admitted to be consonant 
with the spirit of the law, it cost Mr. McNinch once and for all 
the confidence of the people of this State. They have no more 
res for him than he chose to show for them. By his own acts 
he deliberately placed himself in the category of irresponsible 
political adventurers, 

It will not serve now for him to make denial or report. Confl- 
dence in him has been destroyed. The impression is indelible. 
Repentance in the prospect of reward or the sight of punishment 
is justly to be discounted as rather desire for the reward or dread 
of the punishment. 

8. A further consideration of great weight is this: The circum- 
stances of this appointment are such as to give color to suspicions 
that one or more power companies, the operations of which are 
to be supervised by the Federal Power.Commission, are proposing 
to have a hand in the appointment of those who in Judicial 
capacity are to determine rights as between them and consumers. 
I do not say that this is true. I hope it is not true. But such 
suspicions should not be cultivated. Power companies themselves 
should pursue a course that will prevent the cultivation of such 
suspicions. The membership of the Federal Power Commission 
must be above all suspicion. It must command confidence in all 
events, and, unless it shall, drastic measures will be the conse- 
quence. I am for a square deal for the power companies, for 
encouraging them and expanding their usefulness. To be sure, 
they know that activity by any one of them in determining an 
appointment to the Federal Power Commission would be regarded 
as a challenge to be accepted without a moment’s hesitation, and 
the suspicion of such activity with color to support it will go far 
to create bad feeling. We seek mutually helpful relations; but 
we know how to respond to an act of war. It will not be difficult 
to find men for this high office in whom we may repose such faith 
as is reposed in our judiciary. Nothing short of this will serve. 
It is the part of prudence, therefore, to reject this appointment. 

4. It must be admitted that Mr. McNinch has no remarkable 
qualifications for this position. His standing as a man is good, 
but no better than that of millions; his repute as a lawyer is 
good, but there are at least a score of lawyers at the Charlotte 
bar who outrank him. No one that knows him would attribute 
to him judicial temperament. It is true that he has enjoyed some 
inconstant prominence as a politician, but that has been due more 
to the irregular course he has pursued than to unusual gifts. If 
the office to which the President has named him were an elective 
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office, you know Mr. McNinch would not be a candidate; nor 
would he be considered. 


In addition to that, on December 17 the funior Senator 
from North Carolina [Mr. Bary] appeared before the 
committee and had this to say: 

I am here in my capacity as a citizen of the State of North 
Carolina and as a Democrat, and am not standing at all on my 
theory of right or influence by way of being Senator elect from 
the State of North Carolina. And, of course, what I have to say 
is said with the utmost respect and regard for Senator Simmons 
and for Senator Morrison. It is a matter of difference, and, as I 
eonceive it, a matter of difference in the sense of duty. 

Now, I have protested against the-confirmation of Mr. McNinch, 
first, on the ground that he is not a Democrat. And in my letter 
of protest I stated that I did not concede the President of the 
United States had the right, the moral right, to reward with a 
Democratic appointment a man for having supported the Repub- 
lican cause. Since I made that protest Mr. McNinch has testified 
here, and he not only admits that he supported the national 
Republican ticket in 1928, leading the fight in an official way in 
North Carolina, but he also admits that he voted for Mr. Charles 
A. Jonas, the Republican candidate for Congress in the ninth 
district of North Carolina, and voted against Mr. BULWINKLE, the 
Democratic candidate. 

Now, that was the one district. in the State of North Carolina 
in which the contest was close. It was the one district in the 
State in which the demands of loyalty to party were at the peak. 
Mr. MeNinch states that he voted for the Republican candidate 
for Congress in 1930 under an entirely different set of circum- 
stances from those existing in 1928. Now, I trust that this com- 
mittee will not consider this personal at all. He not only ad- 
mitted that he voted for the Republican candidate for Co 

in a close contest, in a close district, in 1930, but that he did not 
vote for the Democratic candidate for the United States Senate 
in that same election, November 4, 1930. 


In other words, that he did not vote for Senator BAILEY. 

Mr. REED. Mr. President, will the Senator yield for a 
question? 

The PRESIDING OFFICER. Does the Senator from 
Delaware yield to the Senator from Pennsylvania? 

Mr. HASTINGS. I yield to the Senator from Pennsyl- 
vania. : 

Mr. REED. What troubles me is not the point that the 
Senator had been making so forcefully. It is not the ques- 
tion of what we might do on these facts, but it is a question 
of the force that should be given to the objection, phrased 
as it was by the junior Senator from North Carolina, when 
he says that because of what he considers to be insulting 
language about the courts of North Carolina he feels con- 
strained to make the objection that the nominee is per- 
sonally obnoxious. 

I do not believe that on the facts I would have made the 
objection if I had been in the Senator’s place; but I am 
yery much concerned to know what is our duty when the 
Senator does see fit to make the objection in that way. 

If we are to go behind his objection to analyze his reasoas 
in every case, then there is no sense in the objection by 
itself; and yet ever since the Senate was created it has been 
its custom to honor that objection, particularly when made 
to the nomination of a person who was to perform duties 
entirely within the Senator’s own State. 

If we are going to analyze his reasons, there never was 
any sense in the use of the phrase “ personally obnoxious,” 
because the reasons stood for themselves. It must be that 
the objection has been given a weight over and above the 
reasons that were ascribed for it or the Senate never would 
have paid any attention to it. 

Mr. JOHNSON. Mr. President, will the Senator yield? 

The PRESIDING OFFICER. Does the Senator from 
Delaware yield to the Senator from California? 

Mr. HASTINGS. I do. 

Mr. JOHNSON. I do not want to interject myself into the 
debate; but this is a question that often has occurred to me, 
and it is one that we ought to have determined with some 
fair degree of certainty. 

I do not understand the objection ever to be tenable ex- 
cept it be of personal character. That is, if the objection 
is to be heeded at all, it is an objection that the individual 
or the Senator making it takes as a personal objection and 
says that an appointment is obnoxious or is offensive to him. 
When, however, the Senator divorces that objection from the 
personal aspect and says, “ This nomination is objectionable 
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and offensive to me because of remarks that have been made 
concerning courts of the land, and is not personal at all,” 
even upon the rigid rule that is suggested, that by no means 
do I subscribe to wholly, with that statement of facts—and 
that is the statement of facts in this case, I take it from 
what the Senator from Delaware has quoted and from what 
I heard the Senator from North Carolina say—the objection 
falls to the ground as an absolute bar to the confirmation 
of an individual that is before us. 

Mr. REED. I see the Senator’s point; and I felt similar 
trouble in construing the language of the Senator from 
North Carolina. He seems to be making a distinction be- 
tween two uses of the same word. He says that this is not 
a personal objection, but the nominee is personally obnox- 
ious. Of course, that is somewhat contradictory. 

Mr. JOHNSON. Then he proceeds to say that he is per- 
sonally obnoxious because he said certain things about the 
courts of the State. 

Mr. REED. After I had listened to him a while it came 
to me that what he meant was that the nominee was not 
obnoxious because of any personal qualities but he was 
obnoxious to the Senator personally because of his sup- 
posed insults to the courts. In other words, it was such a 
personal objection as one might have to a man that he had 
never seen, because of some conduct. 

Mr. JOHNSON. Exactly. Now, the moment that you 
begin to analyze reasons for this objection that is peculiar 
8 Senate that instant you are removing the objection 

Mr. REED. That is what I meant in what I first said. 

Mr. JOHNSON. So it strikes me that in this instance, 
where the objection is based upon a definite ground that is 
Specifically stated by the Senator, the old idea that existed 
in the Senate of rejecting a man because of his being of- 
fensive or obnoxious is gone, and the query is whether the 
objection that is made is one that should niilitate against 
the confirmation of the appointee. 

Mr. REED. That is just the thing that has been worry- 
ing me all through this case. 

Mr. JOHNSON. I remember—and it is no violation of 
what may have occurred in executive session—that one of 
the first executive sessions where there was a battle royal 
upon this subject after I came here was between the two 
Senators from Arkansas. I think I speak with accuracy in 
that regard. Some of the older Members who are here may 
recall the circumstance. 

There was a gentleman from Arkansas then sitting here, 
together with the esteemed Democratic leader, and there was 
a struggle as to the confirmation of some particular ap- 
pointee in which those two gentlemen were of opposite 
minds. Then it was that in executive session—the Senator 
from Montana [Mr. WatsH] may recall it, or the Senator 
from Arizona (Mr AsHurst]—at length the question was 
argued as to whether or not the mere statement of an indi- 
vidual as to one being offensive to him should be conclusive, 
or whether we should go behind the statement and ascer- 
tain whether the reasons presented were sufficient to justify 
the statement of the individual being offensive and obnox- 
ious. I think from that time on the rule, if rule it were— 
the word “custom” is better, I think, to describe it—the 
custom was relaxed, and it has been a long, long time since 
I have heard of any individual being rejected solely because 
some Senator said he was obnoxious or objectionable. 

I know that on one occasion in rather a protracted con- 
test I had on the confirmation of a gentleman here, it was 
suggested that I assert that reason and make it absolute. 
I declined. That, however, is a mere personal viewpoint one 
has in regard to the matter; and although the individual in 
question was not only objectionable and offensive to me but 
I would have been delighted publicly to have told him the 
reason for that opinion on my part, I never made the objec- 
tion, and never could bring myself under any circumstances 
to make that objection, personal in character. Gradually, 
I think, the old rule has been relaxed, so that the objection 
no longer is one that is absolute in this body, but is one the 
reasons for which the body will determine and will insist 
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upon knowing the facts concerning, just as in regard to 
other matters. 

I ask the Senator to pardon me for interrupting. 

Mr. REED. Mr. President, with the permission of the 
Senator from Delaware 

Mr. HASTINGS. I yield. 

Mr. REED. If that is so, if the Senator is expectant, 
having made the objection, of establishing the soundness of 
his reasons, he might just as well have shown his sound 
reasons to begin with and have never made the objection. 

Mr. JOHNSON. The Senator is entirely right; but in 
this instance even that question does not arise, because with 
the objection is coupled the statement that this objection is 
not personal in any regard, that it is not made for personal 
reasons at all but is made solely because of certain utter- 
ances upon the part of the nominee. So that I think even 
the suggestion the Senator makes does not arise here at all, 
because perfectly plainly and frankly—and I think he is to 
be complimented upon that stand—the Senator from North 
Carolina says, “He is offensive and obnoxious to me, not 
because of any personal qualities of his, or because of any 
personal feeling I have toward him, or because of anything 
he has done to me individually and personally, but because 
of certain public utterances he has made.” 

Mr. BAILEY. Mr. President—— 

The PRESIDING OFFICER. Does the Senator from 
Delaware yield to the Senator from North Carolina? 

Mr. HASTINGS. I yield. 

Mr. BAILEY. I wish to undertake to clear up the matter 
with reference to my attitude and my conception. Let me 
say very plainly that if I were assured that upon saying to 
the Senate that this appointee were personally obnoxious to 
me, and nothing more, every Senator here, upon that state- 
ment, would vote against confirmation, I would not make 
the statement. I never shot a bird on the ground in my life, 
and I am not going to do it here. 

Mr. JOHNSON. Mr. President, may I compliment the 
Senator upon that statement? I think that statement is 
quite worthy of the Senator, and I am delighted to hear him 
make it. It is the attitude that I have always maintained 
here, and I think the attitude which ought to be main- 
tained. 

Mr. BAILEY. Mr. President, I have not had any other 
thought, and I undertook here the other day to make that 
clear. I would not take advantage of my worst enemy by 
reason of any supposed privilege vested in me by a custom. 
I would not do that. 

Mr. REED. Mr. President, if the Senator from Delaware 
will yield to me, I would like to say that the Senator from 
North Carolina is making my path very hard. If he said 
simply, “ This nomination is personally objectionable to me,” 
I should vote against the confirmation. 

Mr. BAILEY. I understand that. 

Mr. REED. But the Senator now expressly states that he 
does not do that. 

Mr. BAILEY. Precisely; and I am perfectly willing to 
stand upon that—perfectly willing. 

Mr. REED. Then does not the Senator invite us to test 
the soundness of the reasons that are ascribed for rejecting 
the nomination? 

Mr. BAILEY. Absolutely; and nothing else has ever been 
a contemplation in my mind. Let me make that perfectly 
clear, 

The PRESIDING OFFICER. Does the Senator from 
Delaware yield further? 

Mr. HASTINGS. I yield. 

Mr. BAILEY. I think I have made the statement so far 
perfectly clear, but let me go further. I have stated that 
the confirmation of Mr. Jonas would not be personally ob- 
jectionable to me on the ground of any personal! relationship 
whatever, and that if it were, I would not bring the objec- 
tion here. I would not take that advantage of anybody. 

Now, the next point. I have stated that his appointment 
is personally objectionable to me, first, on the ground that 
he made a statement concerning the courts and their ca- 
pacity to do justice in election cases in North Carolina 
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which tended to bring disgrace and obloquy upon the Com- 
monwealth, and that in that sense the appointment was 
personally objectionable. However, if, in the judgment of 
any Senator here—and I wish every Senator to get the force 
of this—he differs with me in that matter, there is not the 
remotest possibility that I will ever criticize him or have 
the slightest disposition to entertain resentment toward him 
by reason of what I conceive to be nothing more than, per- 
haps, a difference in point of view, or certainly a difference 
of opinion. 

Mr. HASTINGS. Mr. President—— 

Mr. BAILEY. I have not finished, if the Senator will 
permit me. 

Mr. HASTINGS. I am perfectly willing to yield to the 
Senator. 

Mr. BAILEY. That was not the only ground, but I sub- 
mit that ground to the judgment and the wisdom of the Sen- 
ate without any misgivings whatever. 

There was another ground, and that ground was this: 
That he made the statement that he was responsible for the 
contest in which I am engaged, and I considered that in the 
nature of a challenge to me. I think Senators are familiar 
with the language. He said. This is my first move“ or“ my 
first step,” by way of answer to the charges purporting to 
have been lodged by the senior Senator from North Carolina, 
no charges in fact having been lodged in any specific way. 

Again, there is another ground of personal objection and 
personal obnoxiousness, in that he uttered what has been 
designated here by distinguished Senators, and very notable 
and capable lawyers, a libel, which has two aspects. It was 
the senior Senator from Pennsylvania who stated that the 
language with reference to Senator Nye was libelous in char- 
acter; and if libelous with respect to him, it was libelous with 
respect to all the other members of the so-called Nye com- 
mittee. But look at the other side of it. If it is libelous at 
all, it is equally libelous of the Democratic Party. He said 
that the Nye committee ought to have been paid by the 
Democratic Party. The libel reaches to both parties to the 
statement. 

There are three grounds which I laid, and I laid them 
subject to the judgment of every Senator here, and with 
never a thought that the day will ever come when in my 
capacity as Senator I will undertake to defeat any appoint- 
ment here by rising and merely saying that the appointment 
is personally obnoxious to me. 

Ihope, Mr. President and Senators, that I have cleared this 
matter absolutely, but if I have not, and any Senator wishes 
to ask me a-question, I will take the greatest pleasure in an- 
swering it. 

Mr. HASTINGS. Mr. President, before resuming my 
speech, I particularly want to thank the Senator from Penn- 
sylvania [Mr. REED] and the Senator from California [Mr. 
Jounson], who have had long experience in the Senate, for 
their discussion of this rule. I might say, in this connection, 
that I have not intended, during my remarks, to reflect in 
any. way upon the Senators from North Carolina, and I have 
not intended in any way to reflect upon the State of North 
Carolina, nor even the laws of North Carolina. I have only 
stated what other people, people living in that State, have 
said, which I believed it was necessary for me to do in order 
to make the position I have taken perfectly clear. 

I want to say, as an excuse for taking up the time of the 
Senate, that it was my belief that there was a misunder- 
standing on the part of the Senators as to the nature of this 
objection made. As I read the Recorp, I could not conceive 
of the Senate adopting any such rule as that. 

I want to make this general observation in response to the 
Senator from Pennsylvania, that I should be in very much 
greater difficulty, if I believed as thoroughly in this rule as 
he does, if the Senator from North Carolina merely rose in 
his place and said, “I object because this man is personally 
obnoxious to me,” and nothing more. 

The difference between that position and the position he 
has taken is this: In the first case he assumes the whole 
responsibility; but as he puts it now, he puts the whole re- 
sponsibility on the Members of the Senate, and they must 


7432 


ascértain for themselves whether that is a good objection 
or whether it is not. 

I think it is probably true that in the days gone by, when 
we had executive sessions with closed doors, and the people 
on the outside knew not what was going on inside, it was 
not a particularly difficult thing for a Senator to rise in his 
place and say, This nominee is personally objectionable to 
me,” and for the Senate forthwith to refuse to confirm. 
But if we adopt the rule as it was adopted, and the nominee 
is rejected upon any such ground as the Senator from 
North Carolina stated, I am not at all certain that the open 
executive session will not force us to abolish that practice 
entirely. 

I do not believe the people of this country are going to 
permit the personal pique of an individual Senator to defeat 
the nominee of a President for any office. I do not believe 
the people of this country are going to permit the personal 
pique of an individual Senator to defeat, perhaps, the opin- 
ion of 95 other Senators who sit in this body, and who have 
a duty with respect to that matter. 

Mr. LONG rose. 

Mr. HASTINGS. Just a moment. I want to say that I 
here am classed as a reactionary, probably because of my 
love for old. principles and established precedents; but I 
want to say at this time that if this rule is to be construed 
in any such way as this, I shall not hesitate to run away 
from a practice that is fraught with so many evils that it 

would be difficult to enumerate them in a speech like this. 

Now I yield to the Senator from Louisiana. 

Mr. LONG. Mr. President, this man, according to the 
Senator from North Carolina, published a statement in which 
he said that he foisted upon the Senate an election contest 
because his nomination was opposed here in the Senate by 
the Senator against whom the contest is lodged. Considering 
the many thousands of dollars of expense to the Government 
of the United States involved in a contest of that kind, 
brought by this man whose nomination is before the Senate 
for confirmation, does it not seem to the Senator that the 
pique would come from the other man, who brought here 
apparently a personal quarrel of his own as a shield to his 
own matter, which has cost the United States Government, 
and the Senate, out of its expense fund, probably as much 
as forty or fifty thousand dollars? 

Mr. HASTINGS. Mr. President, I am trying to find in 
the record just what it was from which the Senator from 
North Carolina drew the impression that Mr. Jonas was 
responsible for the contest to which the Senator referred. 
I find it on page 21. Mr. Jonas replied: 

That is my first step in vindicating myself. 


That is the language complained of. The comment on it 
by the junior Senator from North Carolina [Mr. BAILEY] 
is as follows: 

Thus admitting that the contest was instituted by him not in 
good faith, but as a measure of retaliation and apparently for 
the purpose of bringing about support of the confirmation of his 
appointment by me. - 

Mr. BLAINE. Mr. President 

‘The PRESIDING OFFICER. Does the Senator from Del- 
aware yield to the Senator from Wisconsin? 

Mr. HASTINGS. . I yield. 

Mr. BLAINE. With the Senator’s permission, may I say 
that he will find the report quite fully set out on pages 12 
and 13 of the hearings. 

Mr. HASTINGS. Yes. I will read from the record of 
the hearings at page 12, and I thank the Senator for calling 
my attention to it. 

It is absolutely denied by Mr. Jonas that he had anything 
to do with it. It is denied by Mr. Pritchard, who is making 
the contest, and by the chairman of the Republican State 
executive committee. I quote from a statement made by 
them as follows: 


The senatoriel contest was filed by me because of information 
which I received after the 1930 election. Jonas did not inspire it. 
His confirmation had nothing to do with my action. I brand as 
absolutely false any such intimation. 
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I do not think it is worth while to discuss that. The 
most it would bring out in the debate would be a mere possi- 
bility of his having that in mind. 

I want to say that I am ‘about to close what I have to 
say upon the subject, and in doing so I want to read the 
last paragraph of an editorial appearing in the New York 
Times of Sunday a week ago, a ‘lengthy editorial upon this 
subject which ends by saying with respect to the action of 
the Senate: 

And so at last the truth was EE ee $ from a monstrous deal 
of virtuous fiddle-faddle. 

Mr. President, again I want to call attention to the char- 
acter of the man who was nominated for this position by 
the President. I call attention to the fact that he practiced 
law in the State of North Carolina for a period of 26 years, 
that he served two terms in the State senate of his State, 
that he served one term in the house of representatives of 
his State, that he served one term in the Congress of the 
United States, that he was twice elected by the Democratic 
legislature of his State as a trustee of the North Carolina 
University, that he was city attorney for his city, that he 
was a member of the board of education of his city, that he 
was a member of the bar association of his State, that he 
was a member of the American Bar Association, and that 
he was the Republican national committeeman of his State. 

I suggest that is a record of which any Member of the 
Senate might very well be proud. But I inquire what has 
happened to him? He has been whipped out of public life 
by the great power of the United States Senate and upon 
the plea of one of its Members that he is personally ob- 
noxious to him, a lash which I submit should be used spar- 
ingly at all times and ought never to be used if it has in it 
the least bit of partisanship or the signs of partisanship. 

Let us remember that not a word has been said against 
this man’s character. He has a record as a legislator that 
is commendable. He has a record as an educator that is 
commendable. He has a record as a prosecuting officer 
that is commendable. To ultimately reject him, I respect- 
fully submit, adds no particular prestige to the Senate. On 
the other hand, basing my opinion upon the character of 
the testimony and the objections that have been made, his 
rejection will give the impression that the United States 
Senate takes itself entirely too seriously and has an exag- 
gerated notion of its own importance, and that it has a 
sensitiveness to criticism which it readily forgets in its 
attacks upon others, and lastly is willing to do injustice to - 
a fellow citizen and offend the whole Nation, if need be, 
rather than to do something that is personally obnoxious to 
one of its Members. 

Mr. MORRISON. Mr, President, the sole objection to 
Mr. Jonas is not that he is personally obnoxious to one of 
the Senators from North Carolina. Whatever may be the 
tradition of the Senate upon that question and whether or 
not my colleague’s statement brings it under the practice 
usually respected by the Senate I shall not at this time 
debate. But whether he is within the definition “ person- 
ally obnoxious ” to one of the Senators frem North Carolina 
or not, he is very objectionable to both of the Senators from 
North Carolina, and for good reasons. We think that that 
should appeal to the consideration of the Senate, whether 
there be matters here that bring it under the practice 
referred to or not. 

The Senator from Delaware [Mr. Hastincs] seems to as- 
sume that the nomination of Mr. Jonas was not consented 
to by the Senate the other day on account of the statement 
alone of my colleague [Mr. Barry]. Quite a number of 
Senators said at the time that they did not agree with the 
definition of the practice which had been given, but never- 
theless were opposed to Mr. Jonas upon grounds assigned 
by them. 

Mr. Jonas is very objectionable to me because I have 
become convinced that he is not a fair man and such a 
devotee of justice that he ought to be intrusted by the 
President, by and with the consent of the Senate, with the 
administration of justice. I have known him a long time. 
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I know all about him. I want to read to the Senate the 
manifestation of his nature which caused me to come to the 
final conclusion that he ought not to be intrusted with this 
position connected with the administration of justice. I 
hope every Senator will listen to it and apply it to his own 
State and see, if it had been said about his State, what 
position he would take about it without any of the hair- 
splitting definitions of “ personally obnoxious,” and so on. 
I read from a copy of the paper appearing in the record of 
the hearings instead of the original paper itself. I wanted 
to read from the paper itself, but it seems to be out of the 
hands of the committee. Said Mr. Jonas in this newspaper 
article: 

Representatives of the Nye committee continue to assemble 
evidence of alleged frauds in the 1930 primary and general elec- 


tions in North Carolina. What the committee will finally do about 
the North Carolina situation no one seems to know. 


Thus he was making statements of the desperate charac- 
ter, which I shall call to your attention, showing a total 
misconception of those principles of justice that ought to 
control all men in all situations. 


What the committee will finally do about the North Carolina 
situation no one seems to know. 


And yet he proceeded to say this about it: 


I have never met or spoken to Senator Nxx, or any other mem- 
ber of the committee, in my life. I have never believed Senator 
Nye intends to seriously investigate the North Carolina case if 
he can help it. If the Democrats did not pay him to come to the 
State and, without any serious effort to secure evidence, give out 
a statement that the situation in the State is “refreshing,” then 
they, at least, owe him a debt of gratitude. Never was there a 
plainer case of an attempt to whitewash. 

Who was on that committee? There is no reason why a 
man who wants to help administer justice should so assail 
the honor and fame of the Senator from North Dakota 
Mr. Negi: but who else was on the committee? At one 
side of the Senator from North Dakota at the hearing sat a 
great Republican Senator from the State of Missouri [Mr. 
Patrerson] and the Senator from New York [Mr. WAGNER], 
a great Democratic Senator, there solemnly under oath 
performing a duty, and yet Mr. Jonas said: 


Never was there a plainer case of an attempt to whitewash. 


Why did he say that? Does anybody believe it was true? 
Is there a man in the Senate who believes that statement 
was the truth? I submit that not even the Senator from 
Delaware [Mr. Hastincs] would for one moment credit it; 
and yet that is what Mr. Jonas said. 

I am not. concerned with this assault upon the honorable 
committee of the Senate alone, but through this it was an 
assault upon the integrity of North Carolina and its election 
officials and, coupled with what follows, a terrible assault 
upon the courts of that State and their integrity. It does not 
make any difference to me about the “ personally obnoxious ” 
suggestion. I think that statement by Mr. Jonas showed a 
lack of the very first qualification for a judicial position. His 
statement continued: 


He is a fiend for publicity, as are all the sleepy-eyed, dreamy 
“sons of wild jackasses" in the Senate. 


He wants to help administer justice in a State in which 
there is no justice, according to his statement. He wants to 
be United States district attorney, and yet he made that as- 
sault. Why did he do it? 

He could cuff old Vare and other regular Republicans around 
with impunity, and the press and politicians, including those in 
North Carolina, would rollick with glee and bid him “Lay on, 
Macduff.” 


I do not know anything about that. I never heard of it. 


But when he came to North Carolina and innocently asked 
thoce charged with fraud whether they had been naughty, he got 
not only a frost and newspaper reminder that he bad no business 
“meddling with our affairs,” but also a fatherly lecture from the 
witness stand to the effect that North Carolina has 100 counties 
and, after all, $100,000 is not an enormous sum as election mat- 
ters go. And Nye apologetically exclaimed through the press 
How refreshing!” 


The Senator from Missouri (Mr Patrerson] would not be 
classified as the “son of a wild jackass” or a fiend for pub- 
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licity. He sat and said nothing under this nefarious influ- 
ence that controlled them. 


And moved on to where the right kind of publicity awaited. 


He went out to see about Senator Norris’s case, where 
greater publicity would be attracted. 

True, he found in one day evidence of a number of substantial 
expenditures in behalf of the successful senatorial candidate not 
accounted for in his sworn report, but the atmosphere was too 
drab for him to linger when Nebraska offered so much more ex- 
citement of the kind he was seeking. 


$ Li . . $ H . 
The Charlotte News rightly said a few days ago that there 
should be a complete investigation 
Of these false charges— 
but when, how, and where?— 


Asks Mr. Jonas— 
There is little use to depend upon the Nye committee— 


Composed of great Republicans and great Democrats 
under oath— 

Besides, our Democratic friends do not desire that committee 
to nose around too much in the State. Criminal actions in the 
courts are out of the question, if for oo other reason than the 
multiplicity of actions and enormous expense and time required 
if private citizens should undertake this method. Further, the 
case of double voting by Doctor Avery and wife at Maiden and 
the registrar case et Shelby completely show the futility of 
pursuing this course— 

That is, resorting to the courts— 


The solicitors of the State could wake the dead if they were 
minded to perform great public service, forget politics, and sift 
these charges to the bottom in an impartial and nonpartisan way. 
But will they? 


There have been great Republican solicitors in that State 
ever since the Civil War. I shall not read any farther. 

This man is the head of a political machine, and his 
character is disclosed in this article, for on the very eve of 
his appointment to this office to help administer justice he 
emits this horrible onslaught on well-nigh everybody. I ` 
submit. that he is objectionable to the Senators from North 
Carolina on good grounds, and the fact that the objection 
is not personal in character ought to add weight to it, it 
seems to me. 

The Senator from Delaware tries to prove by what he has 
read I am inconsistent. The Senate heard my remarks. I 
Mr. Jonas was being unjustly assaulted here as a citizen of 
my State, I would defend him, Mr. President, even though 
he is a Republican. 

The Senator cites the McNinch case. Yes; for political 
tolerance in my State I jeopardized my election to this great 
body. I am proud of having done so, and would do it again 
to-morrow under similar circumstances. I deny that my 
opposition to the confirmation of Mr. Jonas is based on mere 
political grounds; it is based upon the ground that he has 
unjustly and unfairly assaulted many things that I hold 
dear, and I believe has displayed utter unfitness for the 
office to which the President has appointed him. 

Are we opposed to Mr. Jonas merely because he is Repub- 
lican? The Senators from North Carolina voted with pleas- 
ure to confirm a Republican as district attorney in the ad- 
joining district a few days ago, and when Mr. Clegg, the 
leader of the Republican Party in the county of Watauga, to 
whose elections reference was made the other day, was ap- 
pointed marshal, the Judiciary Committee was notified that 
my colleague [Mr. Busse) and I heartily approved of the ap- 
pointment and of his confirmation. Two or three gentlemen 
are under consideration now to succeed Mr. Jonas. I know 
well two of the leading candidates, either of whom it will give 
me pleasure to vote to confirm, but Mr. Jonas, in my opinion, 
ought not to be appointed to assist in the enforcement of 
law, because he has shown a reckless disregard of justice 
and fairness that disqualifies him for that duty. So the 
Senators from North Carolina earnestly protest against his 
confirmation by this body. 

The PRESIDING OFFICER (Mr. ‘Townsenp in the chair). 
The question is on agreeing to the motion of the Senator 
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from Delaware [Mr. Hastincs] to reconsider the action of 
the Senate in rejecting the nomination of Charles A. Jonas. 
Mr. MORRISON. Mr. President, I call for the yeas and 
nays on the motion. 
Mr. McNARY. I suggest the absence of a quorum. 
The PRESIDING OFFICER. The clerk will call the roll. 
The legislative clerk called the roll, and the following 
Senators answered to their names: 


Ashurst Costigan Hebert Pittman 
Austin Couzens Howell 
Balley Cutting Johnson Robinson, Ark. 
Dale Jones Schall 
Barbour vis Kean Sheppard 
Bingham Dickinson Kendrick Shipstead 
Black Dill eyes Shortridge 
Blaine Fess ing Smoot 
Fletcher La Follette Steiwer 
Bratton Prazier Lewis Thomas, 
Brookhart George Thomas, Okla. 
Broussard Glass Long Townsend 
Bulkley Glenn McGill Trammell 
Bulow Goldsborough McKellar Tydings 
Byrnes Gore Vandenberg 
Capper Hale Morrison Wagner 
Caraway Harrison Moses Waleott 
Carey Hastings Norbeck Walsh, Mass. 
Connally Hatfield Norris Walsh, Mont 
Coolidge Hawes Nye Wheeler 
Copeland Hayden Oddie White 


The VICE PRESIDENT. Eighty-four Senators have an- 
swered to their names. A quorum is present. 

Mr. REED. Mr. President, I feel obliged to state in a few 
words the reasons for the vote I expect to cast on this 
motion to reconsider. 

If either Senator from North Carolina will assert to the 
Senate that this nominee is personally obnoxious to him, I 
shall vote against confirmation and vote against reconsider- 
ation; but if they do not do that—and I understand the 
junior Senator from North Carolina [Mr. Bax] now to 
tell us that he will not make that objection—he puts me in 
a very different position from that in which I was on the 
original vote. 

_ Mr. BAILEY. Mr. President, I should like nothing better 
than to make my position perfectly clear to the distinguished 
Senator from Pennsylvania. 

I stated that Mr. Jonas was personally obnoxious, and that 
is in writing and in the Recorp; but I stated the grounds. 
Now, I most respectfully submit—and I mean those words— 
with the utmost respect for the judgment and the wisdom 
and the character of the Senator, I submit those grounds to 
him. If he finds them insufficient, I have no quarrel with 
him. If he finds them sufficient, as I have, I am that much 
more pleased. 

Mr. REED. Ah! but then why does the Senator use the 
words “personally obnoxious” at all? If he has reasons 
against the confirmation, all well and good; let us weigh 
the reasons; but the fact of the nominee being personally 
obnoxious to him or not does not seem to me to enter into 
the case at all. If he puts it on the ground of a disqualifi- 
cation of this nominee because of what he has done, that 
is one thing. If he puts it on the ground of his being per- 
sonally obnoxious to him, that is something totally different, 
so far as I am concerned. 

Mr. BAILEY. Mr. President, let me respond to that. 

Mr. REED. In other words, it depends on where the re- 
sponsibility lies. If the Senator from North Carolina will 
assume the responsibility of saying this nominee is per- 
sonally obnoxious, then I vote with him; but if he puts on 
me the responsibility of saying whether this man’s news- 
paper interview is a sufficient reason for rejecting him, I 
should be forced in all honesty to say “no,” I do not think 
it is a sufficient reason. 

It just depends on where that responsibility lies, and ac- 
cording to the action of the Senator from North Carolina 
in assuming it or passing it to me. In other words, I offer 
him my vote if he will take the responsibility and make the 
objection on that ground. 

Mr. BAILEY. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Penn- 
sylvania further yield to the Senator from North Carolina? 

Mr. REED. I yield, 
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Mr, BAILEY. I am not undertaking to impose a respon- 
sibility upon the senior Senator from Pennsylvania. I am 
sure he knows that. I hope he understands it. 

Mr. REED. Of course, if I am to decide on the merit of 
his reasons, naturally there is a responsibility on me as well 
as on every other Senator. 

Mr, BAILEY. Unquestionably there is; but I am in the 
position of having stated that the appointee is personally 
obnoxious, and having clearly stated the grounds, and hay- 
ing submitted them to the Senate. 

Mr. REED. No; that raises two questions. The Senator 
first asks me whether I will honor his personal objection, 
and I unhesitatingly say I will. Then he asks me a second 
question, whether I think he is right in making the objec- 
tion; and I must confess that if I were in his shoes, I would 
not make it, but in casting a single vote I have no way to 
answer the two questions. 

Mr. BAILEY. Mr. President, I understand that the Sena- 
tor’s position is that he would vote against the confirmation 
if it were simply stated that the appointee was personally 
obnoxious, and nothing more were stated. 

Mr. REED. Exactly; that is what I would do. 

Mr. BAILEY. And that is the Senator’s conception of the 
senatorial privilege here. 

Mr. REED. That is right. 

Mr. BAILEY. That may be. I heard the very clear state- 
ment made by the senior Senator from California [Mr. 
Jounson], and that was not his view. 

Mr. REED. The Senator likewise heard the statement 
made by the Senator from Indiana [Mr. Watson] who 
stated clearly that that was his view, and voted against the 
confirmation solely because the objection had been made, 
as he understood it. 

Mr. BAILEY. And upon a statement that was almost pre- 
cisely similar to the statement I made this morning—not 
going into the fullness of it, but a statement that he was 
personally obnoxious and on the ground as stated. Now I 
have reiterated that. Without intending in the slightest 
degree to impose upon the senior Senator from Pennsyl- 
vania any responsibility, and with a perfect willingness to 
assume my full share of the responsibility, having the con- 
ception that was expressed by the senior Senator from Cali- 
fornia, I could not do otherwise. 

Then I have another conception, and while I am on my 
feet let me state it clearly. 

I think, Mr. President, there is a law certainly as high 
as the moral law, and in some aspects of it superior in its 
appeal to the moral law, and that is the law of sportsman- 
ship. As I said just now, I have been bred to believe that 
a man should not shoot a bird on the ground, or a rabbit 
in the brush, or a duck in the water; and I do not propose 
to take advantages like those. That is my difficulty here. 
It is not with any intention of transferring a responsibility 
upon any other Senator or upon the Senate as a whole, but 
wholly with a view to being fair, to being perfectly clear, 
and not taking any undue advantage of any human being. 

That is as clear as I can make it, but I think I have 
already made it perfectly clear to the Senator that in what- 
soever way he discharges his duty here he will have the 
utmost respect. There is no question about that. 

Mr. REED. Mr. President, we have to do our duty, regard- 
less of the consequences to ourselves, 

Mr. GLASS. Mr. President 

The VICE PRESIDENT. Does the Senator from Pennsyl- 
vania yield to the Senator from Virginia? 

Mr. REED. I yield to the Senator. 

Mr. GLASS. I have no interest in this nomination other 
than that which attaches to any Senator. I have not fol- 


lowed as closely as I might have done the debate, but I 
have been somewhat astonished at the apparent change of 
attitude on the part of the senior Senator from Pennsylvania. 

Mr. REED. Mr. President, if the Senator had been here 
an hour ago or half an hour ago and had heard the state- 
ment made by the Senator from North Carolina [Mr. 
Bags), he would not be astonished. The Senator from 
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North Carolina then stated that if he knew he could block 
this nomination by merely rising to his feet and saying, 
This nominee is personally obnoxious to me,” he would 
not do it. 

Mr. GLASS. But I understood the senior Senator from 
Pennsylvania the other day to state that he would not re- 
gard an objection cf that sort; that his objection to this 
nominee was that he had bitterly aspersed the courts of his 
own Siate. 

Mr. REED. Not at all. I have the Recorp here. 

Mr. ROBINSON of Arkansas. Mr. President, I call the 
Senator’s attention to page 6727 of the CONGRESSIONAL REC- 
ord. On that page, bottom of the first column, the Senator 
from Pennsylvania made this statement: 

According to the Senators from North Carolina, this nominee 
has spoken ill of the courts of his own State. He has denied their 
integrity. He has reproached them for an unwillingness to ad- 
minister justice; and he has admitted that those charges were 
wholly unfair and unfounded, and has said that he has no evidence 
to sustain that attack upon the integrity of the courts. If that 
statement were made without warrant about the courts of my 
own State of Pennsylvania, I should unhesitatingly rise to my feet 
here and say that the nominee was wholly obnoxious to me; and 
I should ask the Senators, regardless of party, to deny him the 
confirmation of his appointment. It is not a question of party. 
It is a question that goes to the very integrity of the operation of 
our Government. 

It is upon that ground, and because the Senator from North 
Carolina has stated that this nominee is personally obnoxious, be- 
cause he has flaunted and insulted the courts of that State 
without warrant, without excuse, that I feel myself justified in 
voting against this confirmation. 

Mr. REED. That is exactly my position to-day. Now, 
then, if the Senator does not make the personal objection— 
and I understood him half an hour ago to say clearly that 
he did not and would not—if he does not, he throws upon 
me the responsibility of deciding whether this man’s state- 
ment should justify the refusal of confirmation. 

Mr. ROBINSON of Arkansas. Mr. President, will the 
Senator pardon me? 

Mr. REED. I yield. 

Mr. ROBINSON of Arkansas. I call the Senator's atten- 
tion to the fact that on March 23, when he made the re- 
marks I have just read, he said that the nominee would be 
personally obnoxious to him because of the nominee’s attack 
upon the courts of the State, and that he would make the 
personal objection, and upon that ground as well as upon 
the ground that the Senator from North Carolina had made 
a personal objection he would ask all Senators to join him 
in rejecting this nominee. 

Mr. REED. Why, surely. 

Mr. ROBINSON of Arkansas. The point is that the 
Senator from Pennsylvania did not rest his opposition to 
the nominee solely on the ground that the Senator from 
North Carolina had stated that the nominee was per- 
sonally obnoxious. He rested it first upon the ground that 
the nominee had made an unwarranted attack upon the 
courts of his State—an attack which would have justified 
him in making a personal objection if the nominee had 
come from his own State. 

Mr. REED. Precisely. " 

Mr. ROBINSON of Arkansas. Then he did add to that the 
declaration that upon the first ground and upon the objec- 
tion of the Senator from North Carolina he would oppose 
the nomination. 

Mr. REED. I made it perfectly plain that, according to 
the Senators from North Carolina, this man had insulted 
their courts; and because, according to them, he had in- 
sulted their courts, and because they made the objection 
that he was personally obnoxious, I felt it my duty to vote 
against the confirmation; and I will do it right now if 
either Senator will rise here and tell us that this man is 
personally obnoxious to him. 

Mr. WALSH of Montana. Mr. President—— 

Mr. REED. I yield to the Senator from Montana. 

Mr. WALSH of Montana. I should like to divert atten- 
tion from this feature of the matter for a moment to 
another. 

I spoke upon this subject the other day, when the nomi- 
nation was under consideration. In the course of some 
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remarks which the Senator from Pennsylvania made at 
that time, he said that we are all open to repeated attacks, 
slanderous, libelous in their character, and that most of us 
take the view that those attacks are best met by entirely 
ignoring them. 

I think, though, that if the Senator had thought of that 
matter more carefully, he would have made some distinc- 
tion. Of course, there are many things that are libelous, 
subjecting a man to ridicule or possibly to personal finan- 
cial damage; but, really, Mr. President, I wonder if the 
fact is that the Members of the Senate are frequently 
charged with being corrupt, and entirely ignore charges of 
that character. 

Mr. REED. Mr. President, we would have no public use- 
fulness if we undertook to punish statements about our 
corruptibility that are made every day. 

Mr. WALSH of Montana, No; but that is rather aside 
from the question. I quite agree that a man might libel 
a Member of the United States Senate without that justify- 
ing his rejection for a public office for which he was nomi- 
nated by the President. I do not know how anyone else 
may regard the matter; but where anyone, without any 
justification or attempt to justify the statement, charges 
that a United States Senator is corrupt, and makes no de- 
fense whatever of the charge, I, for myself, would not elevate 
him to public office. 

Mr. REED. I think that Mr. Jonas’s interview which he 
allowed to be released to one newspaper went much too far, 
I agreed with the Senator the other day when I said that 
I thought his reference to Senator Nye was libelous. But 
we have to allow a lot of tolerance to a disappointed candi- 
date just beaten for reelection. He does not look with 
favor upon the law, any more than the “ thief who feels the 
halter draw”; and he pretty generally lays about him, and 
blames it on the election boards, and the corruption of his 
adversaries, and what not. We have seen that happen in 
all parties. 

Mr. WALSH of Montana. That means that we should 
look lightly on the frailties of human nature. S 

Mr. REED. I think so; I am sure the Senator agrees 
with me in that. Mr. Jonas was angry, and he was angry 
at everybody, according to his statement. He seems to have 
laid around about him without much restraint. I forgive 
him that. 

Mr. GLASS. Mr. President, will the Senator yield? 

Mr. REED. I yield. 

Mr. GLASS. I do not find that there was no excuse for 
my interpretation of the attitude of the Senator from 
Pennsylvania on last March 23. He said distinctly that 
he would not vote against the confirmation of a man here 
because he had insulted or libeled or slandered a Senator, 
but he says now that he would vote against the confirma- 
tion of a man if the Senator thus libeled or insulted or 
slandered should say that the nomination was personally 
obnoxious to him. I would like to have the Senator from 
Pennsylvania indicate what would make a man personally 
obnoxious to him. 

Mr. REED. The Senator from Virginia is a little bit con- 
fused as to what happened. - This man was opposed for two 
reasons, one that he had libeled Senator Nye. Senator NYE 
comes from North Dakota, not from North Carolina. He 
has not said that the nomination is personally obnoxious; 
and if he did, I would not accord him the privilege of veto- 
ing it, which I would cheerfully accord to either of the 
Senators from North Carolina. 

If the nomination were made of somebody from North 
Dakota for an office to be executed in North Dakota, and 
Senator Nye made the objection, and said that he had been 
libeled, I would honor his objection, but not in some other 
State than his own. There is no question of anybody libel- 
ing the Senator from North Carolina. 

Mr. GLASS. No; but there is a question of somebody 
bitterly assailing and libeling the courts of the State of 
North Carolina, upon which the Senator from Pennsylvania, 
as I understood him, grounded his opposition to this nomi- 
nation. 
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Mr. REED. Yes; and now:let us get away from the libel, 
because the Senator sees that has nothing to do with it. 

Mr. GLASS. No; I do not see it. The Senator from 
Pennsylvania sees it, but I confess he has a more discerning 
mind than mine, 

Mr. REED. I tried to make it clear, and evidently with- 
out success. 

Mr. GLASS. It is my fault that the Senator did not make 
it clear to me. 

Mr. REED. Oh, no; I do not mean that; I meant that 
the other day I tried to make it clear, and evidently without 
success, that these gentlemen haying assigned their reasons, 
having stated that, as they viewed it, this man had insulted 
the courts of his own State, and having followed that with 
the statement that he was personally obnoxious, that ended 
the matter for me, and it does yet. 

Mr. GLASS. The Senator from North Carolina has said 
that here to-day. 

Mr. REED. On the contrary, he has risen this very morn- 
ing to say that he does not object, and would not object, on 
that ground. 

Mr. GLASS. He said 15 minutes ago that this nomination 
was personally obnoxious to him, and the reason he gave for 
it was the very reason the Senator from Pennsylvania gave 
for opposing him. 

Mr. REED. Exactly; and then he followed that with the 
statement that if Senators did not approve his reasons, did 
not agree with him in making the objection, would not do 
it if they were in his place, then we should vote against his 
contention. 

Mr. GLASS. Well, but the Senator from Pennsylvania 
absolutely accepted his reasons for considering the nomi- 
nation personally obnoxious to him. . b 

Mr, REED. Absolutely; and I will do it again to-day. 
But I am invited, first, to heed his objection, and next I am 
invited to weigh its merits; and that is the trouble. If that 
is not plain to the Senator from Virginia, it is to me; and 
that may be because I am confused. 

Mr. ROBINSON of Arkansas. Mr, President, will the 
Senator yield to me? 

Mr. REED. I yield. 

Mr. ROBINSON of Arkansas. I wish to point out to the 
Senator from Pennsylvania that the statement made by the 
Senator from North Carolina (Nr. Bamey] upon this point 
this morning is almost identical with that. which he made 
when the case was up for consideration before. 

On page 6724 of the Recor of March 23 I find this 
language in a speech by Mr. BAILEY: 

Mr. Jonas, in this article, attacks the courts of the Com- 
monwealth of North Carolina, and, so far as I am concerned, that 
is the gravamen of his offense. I do not hesitate to say that if 
he had attacked me personally I would not have filed objections 
to him on that account. If he had reflected upon me in a politi- 
cal campaign, I would have taken it as in the ordinary course of 


politics. If he had very greatly offended me personally, I can not 
conceive that I would be willing, and I do not think in the term 
that I shall serve here I shall ever be willing, to use the high 
privilege that is vested In a matter of this sort by way of venting 
anything that is personal or anything that is political. I hope 


the years which are to follow will justify the statement I have 


made. 

When Mr. Jonas, however, publishes to the world that justice 
can not be had in the courts of the Commonwealth which I 
represent here with my distinguished colleague, that is person- 
ally obnoxious to me; I resent it, I abhor it, and it moves me 
to throw everything I have in the way of personal resentment 
against the exaltation of the man who will deliberately utter 
words tending to bring obloquy and disgrace upon the courts of 
the Commonwealth of North Carolina. 

That is plain language. But I say here the most precious pos- 
session of my Commonwealth is the honor of its courts and the 
confidence of its people in the administration of justice there. 

Was the accusation of Mr. Jonas wanton? His own statement 
to the committee admits that he had no evidence and that he 
knew of no dereliction of duty. 


May I point out to the Senator from Pennsylvania that 
the Senator from North Carolina repeated that statement, 
in briefer language, while the senior Senator from Indiana 
(Mr. Watson] had the floor. The Senator from Indiana 
said: 


Mr. President, I heard somewhat indistinctly a portion of what 
the Senator said. I want to ask the specific question whether or 
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not after having submitted this case in all its phases, he is 
willing to stand on the floor of the Senate and make the state- 
ment that this nomination is personally offensive and personally 
obnoxious to him? 

Mr. Barrer. I made that statement and explained exactly why— 
not personal in a personal sense and with no intention whatever 
to use any power or privilege in this body in a personal way, 
but personal in the sense that he has offended against my Com- 
monwealth wantonly and unjustly. 

That statement is not substantially different from the 
statement the Senator from North Carolina [Mr. BAILEY] 
made this morning, and it is not substantially different from 
the statement which the Senator from Pennsylvania made, 
which he was good enough to permit me to read. 

Mr. REED. Mr. President, I am not sure that the Senator 
from Arkansas was in the Chamber at the time, but about 
an hour ago the Senator from North Carolina, if I heard 
him correctly, rose and stated that if he knew he could stop 
this nomination by the simple statement, “ This is person- 
ally obnoxious to me,” he would not make that statement; 
and that left me absolutely in the air. In other words, I 
believe that what this man Jonas said about the courts of 
North Carolina is not sufficiently serious to deny him con- 
firmation. Evidently a majority of the Democratic judges 
in his own district think as I do, because they have written 
in letters of recommendation. 

Notwithstanding that, because of the custom that has 
obtained in the United States Senate since the creation of 
this Government, if the Senators from North Carolina, or 
either of them, will rise and say, I accept the responsibility 
of construing this man’s language, and I construe it to be 
an insult to the courts, and because of that I take the re- 
sponsibility of saying this nomination is personally obnoxi- 
ous,” then that closes the case for me, and I shall vote 
against the confirmation. ? 

Mr. WALSH of Montana and Mr. BAILEY rose. 

The VICE PRESIDENT. Does the Senator from Pennsyl- 
vania yield; and if so, to whom? 

Mr. REED. In just a moment I will yield to each 
Senator. 

It is merely a question as to where the responsibility rests 
for weighing the nominee's fitness. If the Senator from 
North Carolina will assume that responsibility and exer- 
cise the power that is in him as a Member of this body, I 
will vote against the nomination. Otherwise, I will be com- 
pelled to say that I do not think that what this man said, 
in the heat of his anger, about the fruitlessness of appealing 
to the courts in election cases, is sufficiently serious to 
justify me in voting against him. 

I yield to the Senator from Montana. 

Mr. WALSH of Montana. Mr. President, some of these 
distinctions have become so very fine that I find it difficult 
to follow them. A man may be personally obnoxious to me 
because of some injury he has done to me personally which 
has no reference whatever to public affairs at all. It is a 
personal quarrel I have with him. He may be personally 
obnoxious to me, not because he has done any damage to me 
at all, but because he has mistreated some one else and has 
acted in a detestable way, so that I really abhor the man. 
Again, he may have libeled my State, and he may be per- 
sonally objectionable and obnoxious to me for that reason. 
Or he may be personally obnoxious to me for half a dozen 
reasons. Whatever it may be, if he is personally obnoxious 
to me, the rule or custom applies. 

So here, as I understand the Senator from North Caro- 
lina, this man is not personally obnoxious or objectionable 
to him because of any harm he has done to him or any 
harm he has done to any of his friends, or because of any 
act of his that is detestable in character, but because he has 
libeled his State and the courts of his State he is personally 
obnoxious to him. Is not that, from the public point of 
view, a very much better ground than to reject him just 
simply because of a personal quarrel he has with the Sena- 
tor from North Carolina? 

Mr. REED. Mr. President, here is the difference. I have 
said that I will honor the objection if it is made by the 
Senator; and let me explain. 
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This is not so trivial and foolish a custom as it sounds. 
We know the people of our home States better than the 
President of the United States possibly can know them. 
There are occasions when the assertion of this privilege 
we have built up here through custom is of great advan- 
tage to the people of the United States. There are occa- 
sions when injury might be done to innocent people by nar- 
rating in detail the reasons for our objections. Fortunately, 
we do not have to do it often, because we generally are given 
some opportunity by the appointing power to make known 
such objections if they exist. But it is not as senseless a 
custom as it may sound to some people who. hear. us dis- 
cussing the present case. 

If only the Senator from North Carolina will make his 
position clear, the whole thing will be simple. If he will 
rise and say, “I am exercising the privilege of a Senator 
to appraise the nominee from my State, and to appeal on 
the ground of his personal offensiveness, for the reason I 
have stated,” and rest his case on that, I unhesitatingly will 
vote with him. If he says, as he did say some time this 
morning, that “I am asking the Senate to weigh the justice 
of my complaint,” then he is putting his objection on a 
totally different ground. All I am trying to find out is, 
what is he doing? Is he exercising the privilege I concede 
to him as a Senator or is he inviting me to appraise the 
soundness of his objections? In the first case, I will vote 
with him; in the second, I can not. 

Mr. BAILEY. Mr. President, with no intention whatever 
of trying to get a vote but with the best of intentions of 
trying to be perfectly fair and candid in this matter, I have 
stated in writing in a formal communication lodged with 
the committee that the appointment of Mr. Jonas is per- 
sonally obnoxious to me. 

Mr. REED. Does the Senator renew that statement here 
and now? 

Mr. BAILEY. Precisely. 

Mr. REED. Very good. Then I shall vote against the 
nominee. 

Mr. BAILEY. One step farther. I want to be fair. I 
am not going to change my attitude in the slightest degree. 
I have given my reasons. and I have stated that they were 
in no sense personal to myself. I made that perfectly 
clear, too. 

Mr. REED. It was perfectly clear the other day; it was 
not so clear this morning. 

Mr. BAILEY, I think I gave the three reasons in my 
remarks this morning. I shall not go back over that 
ground, < 

Mr. REED. Then the Senator invited us to weigh those 
reasons. 

Mr. BAILEY. I exercised my judgment and assume my 
responsibility, and communicated that first to the committee 
and then to the Senate. Now, if the Senator wishes me to 
pause there, or if any other Senator does, and to thrust the 
responsibility upon me, I cheerfully accept it. 

Mr. REED. Very good. That settles it for me. 

Mr. BAILEY. Wait! I have not finished. I am going 
to. be perfectly fair about this. 

Mr. LONG. Mr. President, will the Senator yield? 

The VICE PRESIDENT. Does the Senator from North 
Carolina yield to the Senator from Louisiana? 

Mr. BAILEY. Certainly. 

Mr. LONG. That states the Senator’s case, does it? 

Mr. BAILEY. Not fully. I was just completing my 
statement. If any other Senator differs with me in that I 
gave assurance on the floor of the Senate this morning, as 
I intend to give it as long as I live and serve in this body, 
or any other body of men, I shall respect their judgment. 
That was the object of my remarks this morning; and I 
shall accept their judgment without the slightest resent- 
ment or tendency to criticize or thought of misgiving. 

Mr. REED. If I may suggest to the Senator, that sort of 
forbearance we all have to use; otherwise no one of us 
would be speaking to any of the other 95 after about a 
month of service in the Senate. 
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Mr. BAILEY. EE 
liberty of doing so, that in the brief period I have been here 
I have been more impressed with the tolerance that is exer- 
cised in this body than I have with any other of its activi- 
ties or inactivities. I do not intend, so long as I am a Mem- 
ber of this body, to take any position that does not tend to 
sustain that very noble and very beautiful attribute of the 
Senate. 

Now, I hope, Mr. President, that I have made myself clear 
about the matter, but if I have not any Senator, as I said, 
should feel at perfect liberty to ask me questions. 

Mr. BORAH. Mr. President, when I came to the Senate, 
the rule or custom which has been under discussion to-day 
was practically an unbroken one. So far as my informa- 
tion goes, up to that time it had been universally applied, 
but since that time it has been broken a number of times 
or disregarded. I want, therefore, to say just a word in 
explanation of my vote. 

I think the able and candid Senator from North Carolina 
[Mr. Barker] has brought himself within the rule, but I do 
not recognize the rule. I have not recognized it during the 
last 12 years. I became convinced it was unsound and not 
in the public interest. If the rule or custom is to be invoked 
and universally accepted, it is one thing. But broken as I 
have seen it done half a dozen different times, I do not think 
it is a safe guide or a safe rule to follow. But even if un- 
broken, is it a wise or just rule? The public is interested in 
just one proposition and that is whether the nominee is one 
who would be a fit public servant. Is he able, is he a man 
of integrity? The public is not interested in whether I like 
him or dislike him, or whether he is personally obnoxious to 
a Senator, or whether he is not. In my opinion there is 
only one safe rule the Senate can apply, and that is whether 
the nominee is a fit man to fill the place, not whether he is 
objectionable to some one. 

I can well understand how the Senator from North Caro- 
lina could argue, and argue with force and logic, that this 
man is unfit to fill the position because of the fact that he 
libeled or slandered the institutions of the State wherein he 
seeks to hold public office. That would be a perfectly legiti- 
mate and logical position to take, and one might be induced 
to vote against a man who had taken the position that Mr. 
Jonas is alleged to have taken as to the courts of the State; 
but it would not be a personal matter with me. Therefore 
in casting my vote I wish it understood that I am not recog- 
nizing the rule or custom which is sought to be invoked in 
this instance. I think when we place our objection on per- 
sonal grounds we lose sight of the public interest. 

Mr. HASTINGS. Mr. President, I suggest the absence of 
a quorum. 

The VICE PRESIDENT. The clerk will call the roll. 

The Chief Clerk called the roll, and the following Senators 
answered to their names: 


Ashurst Costigan Hebert Pittman 
Austin Couzens Howell ed 

Balley Cutting Johnson Robinson, Ark. 
Bankhead Dale Jones 1 
Barbour Davis Kean Sheppard 
Black Dickinson Kendrick Shortridge 
Blaine Dill Keyes Smoot 

Borah Fess King Steiwer 
Bratton Fletcher Lewis Thomas, Okla. 
Brookhart Frazier Logan Townsend 
Broussard George Long Trammell 
Bulkley Glass McGill Tydings 
Bulow Glenn McKellar Vandenberg 
Byrnes Goldsborough McNary Walcott 
Capper Gore ‘orrison Walsh, Mass. 
Caraway Hale Moses Walsh, Mont. 
Carey Harrison Norbeck Wheeler 
Connally Hastings Norris White 
Coolidge Hatfield Nye 

Copeland Hayden Oddie 


The VICE PRESIDENT. Seventy-eight Senators have: 
answered to their names. A quorum is present. 

Mr. HASTINGS. I ask for the yeas and nays. 

The yeas and nays were ordered. 

The VICE PRESIDENT. The question is on agreeing to; 
the motion made by the Senator from Delaware IMr. 
Hastines] to reconsider the vote by which the Senate | 


f 


7438 


L E S E E A E pee AR 

A. Jonas to be United States district attorney for the west- 
ern district of North Carolina, on which the yeas and nays 
have been ordered. The clerk will call the roll. 

The Chief Clerk proceeded to call the roll. 

Mr. GLENN (when his name was called). I have a general 
pair for the day with the junior Senator from West Virginia 
[Mr. Neel, and therefore refrain from voting. If per- 
mitted to vote, I should vote “ yea.” 

Mr. JONES (when his name was called). I have a general 
pair with the senior Senator from Virginia [Mr. Swanson], 
and therefore withhold my vote H. at liberty to vote, I 
would vote “yea.” 

Mr. KEYES (when his name was called). I have a pair 
with the junior Senator from Tennessee [Mr. HULL], and so 
withhold my vote. If permitted to vote, I would vote “ yea.” 

Mr. TYDINGS: (when his name was called). I have a 
general pair with the senior Senator from Rhode Island Dr. 
Mercatrl, who is necessarily away because of illness. Not 
knowing how he would vote, I withhold my vote. 

The roll call was concluded. 

Mr. LEWIS (after having voted in the negative). I have 
voted, but I have a pair with the Senator from Minnesota 
(Mr. Surpsteap], who has not come in. I desire to transfer 
that pair to the Senator from Missouri (Mr. Hawes] and 
will let my vote stand. 

Mr. COSTIGAN. I am authorized to state that the Sena- 
tor from West Virginia (Mr NzELY] is unavoidably absent, 
and if he were present he would vote “ nay.” 

Mr. GLASS (after having voted in the negative). I have 
a general pair with the senior Senator from Connecticut 
(Mr. BINGHAM]. Being told, however, that he would vote as 
I have voted, I shall permit my vote to stand. 

Mr. LOGAN (after having voted in the negative): I have 
voted, but I have a general pair with the junior Senator 
from Pennsylvania (Mr. Davis], whom I do not see in the 
Chamber, and I therefore withdraw my vote. 

Mr. WHEELER (after having voted in the negative). I 
have a general pair with the junior Senator from Idaho [Mr. 
Tuomas]. Not knowing how he would vote on this question, 
I am compelled to withdraw my vote. 

Mr. FESS. I wish to announce the following general 
pairs: 

The Senator from Missouri [Mr. PATTERSON] with the 
Senator from New York [Mr. WAGNER]; 

The Senator from Indiana [Mr. Rozrson] with the Sena- 
tor from Mississippi [Mr. STEPHENS]; 

The Senator from Colorado [Mr. Waterman] with the 
Senator from Kentucky (Mr. BARKLEY]; 

The Senator from California [Mr. SuHorrripce] with the 
Senator from Georgia [Mr. Harris]; and 

The Senator from Indiana [Mr. Watson] with the Senator 
from South Carolina [Mr. SMITH]. ` 

If present, the Senator from Missouri [Mr. PATTERSON]; 
the Senator from Indiana (Mr Rosrnson], and the Senator 
from Colorado [Mr. Waterman] would vote yea.” 

Mr. SHEPPARD. I wish to announce that the Senator 
from Missouri [Mr. Hawes] and the Senator from New York 
[Mr. WacNER] are absent on official business. 

The result was announced—yeas 26, nays 42, as follows: 


YEAS—26 
Austin Kean Steiwer 
Barbour Goldsborough McNary Townsend 
Borah e Vandenberg 
Brookhart Hastings + Norbeck Walcott 
Capper Hatfield Oddie White 
Carey bert Schall 
Dickinson Johnson Smoot 

NAYS—42 
Ashurst Connally Glass Norris 
Bailey Coolidge Gore 
Bankhead Copeland Harrison. 
Black Costigan Hayden Robinson, Ark, 
Blaine Couzens Kendrick Sheppard 
Bratton Cutting King Thomas, OE]: 
Broussard Dale Lewis Trammell 
Bulkley Dil Long Walsh, Mass. 
Bulow Fletcher McGill Walsh, Mont. 
Byrnes Frazier. McKellar 
Caraway George Morrison 
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NOT VOTING—28 
Barkley Hull Nye n 
Bingham Jones Patterson Thomas, Idaho 
Davis Ke Robinson, Ind. Tydings 
Glenn La Follette Shipstead agner 
Harris gan Shortridge Waterman 
Hawes Metcalf th Watson 
Howell Neely . Stephens Wheeler 


So the motion of Mr. HAsrines to reconsider was rejected. 
COMMERCIAL TREATY WITH NORWAY 


The VICE PRESIDENT. The Executive Calendar is in 
order. The first business thereon will be stated. 

The Senate; as in Committee of the Whole, proceeded to 
consider the treaty, Executive KK (70th Cong., 2d sess.), 
RTR the United States and Norway, which was read as 

ollows: 


The United States of America and the Kingdom of Nor- 
way, desirous of strengthening the bond of peace which 
happily prevails between them, by arrangements designed 
to promote friendly intercourse between their respective ter- 
ritories through provisions responsive to the spiritual, cul- 
tural, economic, and commercial aspirations of the peoples 
thereof, have resolved to eonclude a Treaty of Friend- 
Ship, Commeree and Consular Rights and for that purpose 
have appointed as their plenipotentiaries, 

The President of the United States of America, 

Mr. Frank B. Kellogg, Secretary of State of the United 
States of America; and 

His Majesty the King of Norway, 

Mr. H. H. Bachke, His Envoy Extraordinary and Minister 
Plenipotentiary to the United States of America; 

Who, having communicated to each other their full powers 
found to be in due form, have agreed upon the following 
Articles: 

ARTICLE 1 

The nationals of each of the High Contracting Parties 
shall be permitted to enter, travel and reside in the terri- 
tories of the other; to exercise liberty of conscience and free- 
dom of worship; to engage in professional, scientific, re- 
ligious, philanthropic, manufacturing and commercial work 
of every kind without interference; to carry on every form 
of commercial activity which is not forbidden by the local 
law; to employ agents of their choice, and generally to do 
anything incidental to or necessary for the enjoyment of 
any of the foregoing privileges upon the same terms as 
nationals of the State of residence or as nationals of the 
nation hereafter to be most favored by it, submitting them- 
selves to all local laws and regulations duly established. 

The nationals of either High Contracting Party within 
the territories of the other shall not be subjected to the 
payment of any internal charges or taxes other or higher 
than those that are exacted of and paid by its nationals. 
This paragraph does not apply to charges and taxes on the 
acquisition and exploitation of waterfalls, energy produced 
by waterfalls, mines or forests. 

The nationals of each High Contracting Party shall enjoy 
freedom of access to the courts of justice of the other on 
conforming to the local laws, as well for the prosecution 
as for the defense of their rights, and in all degrees of 
jurisdiction established by law. 

The nationals of each High Contracting Party shall re- 
ceive within the territories of the other, upon submitting 
to conditions imposed upon its nationals, the most constant 
protection and security for their persons and property, and 
shall enjoy in this respect that degree of protection that 
is required by international law. Their property shall not 
be taken without due process of law and without payment 
of just compensation. 

Nothing contained in this Treaty shall be construed to 
affect existing statutes of either of the High Contracting 
Parties in relation to the immigration of aliens or the right 
of either of the High Contracting Parties to enact such 
statutes. 

ARTICLE 2 

With respect to that form of protection granted by Na- 

tional, State or Provincial laws establishing civil liability 
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for bodily injuries or for death, and giving to relatives or 
heirs or dependents of an injured party a right of action 
or a pecuniary compensation, such relatives or heirs or de- 
pendents of the injured party, himself a national of either 
of the High Contracting Parties and within any of the ter- 
ritories of the other, shall regardless of their alienage or 
residence outside of the territory where the injury occurred, 
enjoy the same rights and privileges as are or may be 
granted to nationals, and under like conditions. 
ARTICLE 3 

The dwellings, warehouses, manufactories, shops, and 
other places of business, and all premises thereto apper- 
taining of the nationals of each of the High Contracting 
Parties in the territories of the other, used for any purposes 
set forth in Article 1, chall be respected. It shall not be 
allowable to make a domiciliary visit to, or search of any 
such buildings and premises, or there to examine and in- 
spect books, papers or accounts, except under the conditions 
and in conformity with the forms prescribed by the laws, 
ordinances and regulations for nationals. 

ARTICLE 4 

Where, on the death of any person holding real or other 
immovable property or interests therein within the terri- 
tories of one High Contracting Party, such property or in- 
terests therein would, by the laws of the country or by a 
testamentary disposition, descend or pass to a national of 
the other High Contracting Party, whether resident or non- 
resident, were he not disqualified by the laws of the country 
where such property or interests therein is or are situated, 
such national shall be allowed a term of three years in 
which to sell the same, this term to be reasonably prolonged 
if circumstances render it necessary, and withdraw the pro- 
ceeds thereof, without restraint or interference, and exempt 
from any succession, probate or administrative duties or 
charges other than those which may be imposed in like 
cases upon the nationals of the country from which such 
proceeds may be drawn. 

Nationals of either High Contracting Party may have full 
power to dispose of their personal property of every kind 
within the territories of the other, by testament, donation, 
or otherwise, and their heirs, legatees and donees, of what- 
soever nationality, whether resident or nonresident, shall 
succeed to such personal property, and may take possession 
thereof, either by themselves or by others acting for them, 
and retain or dispose of the same at their pleasure subject 
to the payment of such duties or charges only as the na- 
tionals of the High Contracting Party within whose terri- 
tories such property may be or belong shall be liable to pay 
in like cases. In the same way, personal property left to 
nationals of one of the High Contracting Parties by na- 
tionals of the other High Contracting Party, and being 
within the territories of such other Party, shall be subject 
to the payment of such duties or charges only as the na- 
tionals of the High Contracting Party within whose terri- 
tories such property may be or belong shall be liable to pay 
in like cases. j 

ARTICLE 5 

The nationals of each of the High Contracting Parties in 
the exercise of the right of freedom of worship, within the 
territories of the other, as hereinabove provided, may, with- 
out annoyance or molestation of any kind by reason of their 
religious belief or otherwise, conduct services either within 
their own houses or within any appropriate buildings which 
they may be at liberty to erect and maintain in convenient 
situations, provided their teachings or practices are not 
contrary to public morals; and they may also be permitted 
to bury their dead according to their religious customs in 
suitable and convenient places established and maintained 
for the purpose, subject to the reasonable mortuary and 
sanitary laws and regulations of the place of burial. 

ARTICLE 6 

In the event of war between either High Contracting Party 
and a third State, such Party may draft for compulsory 
military service nationals of the other having a permanent 
residence within its territories and who have formally, ac- 
cording to its laws, declared an intention to adopt its na- 
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tionality by naturalization, unless such individuals depart 
from the territories of said belligerent Party within sixty 
days after a declaration of war. 

It is agreed, however, that such right to depart shall not 
apply to natives of the country drafting for compulsory mili- 
tary service who, being nationals of the other Party, have - 
declared an intention to adopt the nationality of their na- 
tivity. Such natives shall nevertheless be entitled in respect 
of this matter to treatment no less favorable than that 
accorded the nationals of any other country who are simi- 
larly situated. 

ARTICLE 7 

Between the territories of the High Contracting Parties 
there shall be freedom of commerce and navigation. The 
nationals of each of the High Contracting Parties equally 
with those of the most favored nation, shall have liberty 
freely to come with their vessels and cargoes to all places, 
ports and waters of every kind within the territorial limits 
of the other which are or may be open to foreign commerce 
and navigation. Nothing in this Treaty shall be construed 
to restrict the right of either High Contracting Party to 
impose, on such terms as it may see fit, prohibitions or re- 
strictions designed to protect human, animal, or plant health 
or life, or regulations for the enforcement of revenue or 
police laws, including laws prohibiting or restricting the 
importation or sale of alcoholic beverages or narcotics. 

Each of the High Contracting Parties binds itself uncon- 
ditionally to impose no higher or other duties, charges or 
conditions and no prohibition on the importation of any 
article, the growth, produce or manufacture, of the terri- 
tories of the other Party, from whatever place arriving, than 
are or shall be imposed on the importation of any like 
article, the growth, produce or manufacture of any other 
foreign country; nor shall any duties, charges, conditions or 
prohibitions on importations be made effective retroactively 
on imports already cleared through the customs, or on goods 
declared for entry into consumption in the country. 

Each of the High Contracting Parties also binds itself 
unconditionally to impose no higher or other charges or 
other restrictions or prohibitions on goods exported to the 
territories of the other High Contracting Party than are im- 
posed on goods exported to any other foreign country. 

Any advantage of whatsoever kind which either High Con- 
tracting Party may extend by treaty, law, decree, regulation, 
practice or otherwise, to any article, the growth, produce, 
or manufacture of any other foreign country shall simulta- 
neously and unconditionally, without request and without 
compensation, be extended to the like article the growth, 
produce or manufacture of the other High Contracting 
Party. ` 

All articles which are or may be legally imported from 
foreign countries into ports of the United States or are or 
may be legally exported therefrom in vessels of the United 
States may likewise be imported into those ports or ex- 
ported therefrom in Norwegian vessels without being liable 
to any other or higher duties or charges whatsoever than 
if such articles were imported or exported in vessels of the 
United States; and reciprocally, all articles which are or 
may be legally imported from foreign countries into the 
ports of Norway or are or may be legally exported there- 
from in Norwegian vessels may likewise be imported into 
these ports or exported therefrom in vessels of the United 
States without being liable to any other or higher duties or 
charges whatsoever than if such articles were imported or 
exported in Norwegian vessels. 

In the same manner there shall be perfect reciprocal 
equality in relation to the flags of the two countries with 
regard to bounties, drawbacks, and other privileges of this 
nature of whatever denomination which may be allowed 
in the territories of each of the Contracting Parties, on 
goods imported or exported in national vessels so that such 
bounties, drawbacks and other privileges shall also and in 
like manner be allowed on goods imported or exported in 
vessels of the other country. 

With respect to the amount and collection of duties on 
imports and exports of every kind, each of the two High , 
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Contracting Parties binds itself to give to the nationals, ves- 
sels and goods of the other. the advantage of every favor, 
privilege or immunity which it shall have accorded to the 
nationals, vessels and goods of a third State, whether such 
fayored State shall have been accorded such treatment 
‘gratuitously or in return for reciprocal compensatory treat- 
ment. Every such-favor, privilege or immunity which shall 
hereafter be granted the nationals, vessels or goods of a 
third State shall simultaneously and unconditionally, with- 
out request and without compensation, be extended to the 
other High Contracting Party, for the benefit of itself, its 
nationals, vessels, and goods. 

The stipulations of this Article do not extend to the treat- 
ment which is accorded by the United States to the com- 
merce of Cuba under the provisions of the Commercial Con- 
vention concluded by the United States and Cuba on 
December 11, 1902, or any other commercial convention 
which hereafter may be concluded by the United States with 
Cuba. Such stipulations, moreover, do not extend to the 
commerce of the United States with the Panama Canal 
Zone or with any of the dependencies of the United States 
or to the commerce of the dependencies of the United States 
with one another under existing or future laws. 

No claim may be made by virtue of the stipulations of 
the present Treaty to any privileges that Norway has ac- 
corded, or may accord, to Denmark, Iceland or Sweden, as 
long as the same privilege has not been extended to any 
other country. 

Neither of the High Contracting Parties shall by virtue of 
the provisions of the present Treaty be entitled to claim the 
benefits which have been granted or may be granted to 
neighboring States in order to facilitate short. boundary 
traffic. 

ARTICLE 8 


The nationals, goods, products, wares, and merchandise of 
each High Contracting Party within the territories of the 
other shall receive the same treatment as nationals, goods, 
products, wares, and merchandise of the country with regard 
to internal taxes, transit duties, charges in respect to ware- 
housing and other facilities and the amount of drawbacks 
and export bounties. 

ARTICLE 9 

The vessels and cargoes of one of the High Contracting 
Parties shall, within the territorial waters and harbors of 
the other Party in all respects and unconditionally be ac- 
corded the same treatment as the vessels and cargoes of that 
Party, irrespective of the port of departure of the vessel, or 
the port of destination, and irrespective of the origin or the 
destination of the cargo. It is especially agreed that no 
duties of tonnage, harbor, pilotage, lighthouse, quarantine, 
or other similar or corresponding duties or charges of what- 
ever denomination, levied in the name or for the profit of 
the Government, public functionaries, private individuals, 
corporations or establishments of any kind shall be imposed 
in the ports of the territories or territorial waters of either 
country upon the vessels of the other, which shall not 
equally, under the same conditions, be imposed on national 
vessels. 


ARTICLE 10 
Merchant vessels and other privately owned vessels unde 
the fiag of either of the High Contracting Parties, and carry- 
ing the papers required by its national laws in proof of 
nationality shall, both within the territorial waters of the 
other High Contracting Party and on the high seas, be 
deemed to be the vessels of the Party whose flag is fiown. 
ARTICLE 11 
Merchant vessels and other privately owned vessels under 
the flag of either of the High Contracting Parties shall be 
permitted to discharge portions of cargoes at any port open 
to foreign commerce in the territories of the other High Con- 
tracting Party, and to proceed with the remaining portions 
of such cargoes to any other ports of the same territories 
open to foreign commerce, without paying other or higher 
tonnage dues or port charges in such cases than would be 
paid by national vessels in like circumstances, and they shall 
be permitted to load in like manner at different ports in the 


CONGRESSIONAL RECORD—SENATE 


APRIL 5 


same voyage outward, provided, however, that the coasting 
trade of the High Contracting Parties is exempt from the 
provisions of this Article and from the other provisions of 
this Treaty, and is to be regulated according to the laws of 
each High Contracting Party in relation thereto. It is 
agreed, however, that nationals of either High Contracting 
Party shall within the territories of the other enjoy with 
EE to the coasting trade the most favored nation treat- 
ment, 
; ARTICLE 12 

Limited liability and other corporations and associations, 
whether or not for pecuniary profit, which have been or 
may hereafter be organized in accordance with and under 
the laws, National, State or Provincial, of either High 
Contracting Party and maintain a central office within the 
territories thereof, shall have their juridical status recog- 
nized by the other High Contracting Party provided that 
they pursue no aims within its territories contrary to its 
laws, They shall enjoy free access to the courts of law and 
equity, on conforming to the laws regulating the matter, as 
well for the prosecution as for the defense of rights in all 
the degrees of jurisdiction established by law. 

The right of such corporations and associations of either 
High Contracting Party so recognized by the other to estab- 
lish themselyes in the territories of the other Party, estab- 
lish branch offices and fulfill their functions therein shall 
depend upon, and be governed solely by, the consent of such 
Party as expressed in its National, State, or Provincial laws. 


ARTICLE 13 


The nationals of either High Contracting Party shall 
enjoy within the territories of the other, reciprocally and 
upon compliance with the conditions there imposed, such 
rights and privileges as have been or may hereafter be 
accorded the nationals of any other State with respect to 
the organization of and participation in limited liability and 
other corporations and associations, for pecuniary profit or 
otherwise, including the rights of promotion, incorporation, 
purchase and ownership and sale of shares and the holding 
of executive or official positions therein. In the exercise 
of the foregoing rights and with respect to the regulation or 
procedure concerning the organization or conduct of such 
corporations or associations, such nationals shall be sub- 
jected to no condition less favorable than those which have, 
been or may hereafter be imposed upon the nationals of 
the most favored nation. The rights of any of such corpo- 
rations or associations as may be organized or controlled 
or participated in by the nationals of either High Contract- 
ing Party within the territories of the other to exercise any 
of their functions therein, shall be governed by the laws 
and regulations, National, State or Provincial, which are 
in force or may hereafter be established within the terri- 
tories of the Party wherein they propose to engage in 
business. 

The nationals of either High Contracting Party shall, 
moreover, enjoy within the territories of the other, recipro- 
cally and upon compliance with the conditions there im- 
posed, such rights and privileges as have been or may 
hereafter be accorded the nationals of any other State with 
respect to the mining of coal, phosphate, oil, oil shale, gas, 
and sodium on the public domain of the other. 

ARTICLE 14 


Commercial travelers representing manufacturers, mer- 
chants and traders domiciled in the territories of either 
High Contracting Party shall on their entry into and 
sojourn in the territories of the other Party and on their 
departure therefrom be accorded the most favored nation 
treatment in respect of customs and other privileges and 
of all charges and taxes of whatever denomination appli- 
cable to them or to their samples. 

If either High Contracting Party require the presentation 
of an authentic document establishing the identity and 
authority of a commercial traveler, a signed statement by 
the concern or concerns represented, certified by a consular 
officer of the country of destination shall be accepted as 
satisfactory. 
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ARTICLE 15 

There shall be complete freedom of transit through the 
territories including territorial waters of each High Con- 
tracting Party on the routes most convenient for interna- 
tional transit, by rail, navigable waterway, and canal, other 
than the Panama Canal and waterways and canals which 
constitute international boundaries, to persons and goods 
coming from, going to or passing through the territories of 
the other High Contracting Party, except such persons as 
may be forbidden admission into its territories or goods of 
which the importation may be prohibited by law or regula- 
tions. The measures of a general or particular character 
which either of the High Contracting Parties is obliged to 
take in case of an emergency affecting the safety of the 
State or vital interests of the country may, in exceptional 
cases and for as short a period as possible, involve a devia- 
tion from the provisions of this paragraph, it being under- 
stood that the principle of freedom of transit must be 
observed to the utmost possible extent. 

Persons and goods in transit shall not be subjected to 
any transit duty, or to any unnecessary delays or restric- 
tions, or to any discrimination as regards charges, facilities, 
or any other matter. 

Goods in transit must be entered at the proper custom- 
house, but they shall be exempt from all customs or other 
similar duties. 

All charges imposed on transport in transit shall be rea- 
sonable, having regard to the conditions of the traffic. 

ARTICLE 16 

Each of the High Contracting Parties agrees to receive 
from the other, consular officers in those of its ports, places 
and cities, where it may be convenient and which are open 
to consular representatives of any foreign country. 

Consular officers of each of the High Contracting Parties 
shall after entering upon their duties, enjoy reciprocally in 
the territories of the other all the rights, privileges, ex- 
emptions and immunities which are enjoyed by officers of 
the same grade of the most favored nation. As official 
agents, such officers shall be entitled to the high consider- 
ation of all officials, national or local, with whom they have 
official intercourse in the State which receives them. 

The Government of each of the High Contracting Parties 
shall furnish free of charge the necessary exequatur of such 
consular officers of the other as present a regular commis- 
sion signed by the chief executive of the appointing State 
and under its great seal; and they shall issue to a sub- 
ordinate or substitute consular officer duly appointed by an 
accepted superior consular officer with the approbation of 
his Government, or by any other competent officer of that 
Government, such documents as according to the laws of 
the respective countries shall be requisite for the exercise 
by the appointee of the cousular function. On the exhi- 
bition of an exequatur, or other document issued in lieu 
thereof to such subordinate, such consular officer shall be 
permitted to enter upon his auties and to enjoy the rights, 
privileges and immunities granted by this Treaty. 

ARTICLE 17 

Consular officers, nationals of the State by which they are 
appointed, and not engaged in any profession, business or 
trade, shall be exempt from arrest except when charged 
with the commission of offenses locally designated as crimes 
other than misdemeanors and subjecting the individual 
guilty thereof to punishment. Such officers shall be ex- 
empt from military billetings, and from service of any mili- 
tary or naval, administrative or police character whatsoever. 

In criminal cases the attendance at the trial by a consular 
officer as a witness may be demanded by the prosecution or 
defense, or by the court. The demand shall be made with 
all possible regard for the consular dignity and the duties 
of the officer; and there shall be compliance on the part of 
the consular officer. 

When the testimony of a consular officer who is a na- 
tional of the State which appoints him and is engaged in no 
private occupation for gain, is taken in civil cases, it shall 
be taken orally or in writing at his residence or office and 
with due regard for his convenience. The officer should, 
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ever it is possible to do so without serious interference with 
his official duties. 
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No consular officer shall be required to testify in either 


criminal or civil cases regarding acts performed by him in 
his official capacity 


ARTICLE 18 
Consular officers, including employees in a consulate, na- 
tionals of the State by which they are appointed other than 
those engaged in private occupations for gain within the 
State where they exercise their functions shall be exempt ` 
from all taxes, National, State, Provincial and Municipal, 
levied upon their persons or upon their property, except 
taxes levied on account of the possession or ownership of 
immovable property situated in, or income derived from 
property of any kind situated or belonging within the ter- 
ritories of the State within which they exercise their func- 
tions. All consular officers and employees, nationals of the 
State appointing them, and not engaged in any profession, 
business or trade, shall be exempt from the payment of taxes 
on the salary, fees or wages received by them in compensa- 
tion for their consular services. 
ARTICLE 19 


Consular officers may place over the outer door of their 
respective offices the arms of their State with an appropriate 
inscription designating the official office. Such officers may 
also hoist the flag of their country on their offices including 
those situated in the capitals of the two countries. They 
may likewise hoist such flag over any boat or vessel em- 
ployed in the exercise of the consular function. 

The consular offices and archives shall at all times be 
inviolable. They shall under no circumstances be subjected 
to invasion by any authorities of any character within the 
country where such offices are located. Nor shall the au- 
thorities under any pretext make any examination or seizure 
of papers or other property deposited within a consular office. 
Consular offices shall not be used as places of asylum. No 
consular officers shall be required to produce official archives 
in court or testify as to their contents. 

When a consular officer is engaged in business of any kind 
within the country which receives him, the archives of the 
consulate and the documents relative to the same shall bə 
kept in a place entirely apart from his private or business 
papers. 

Upon the death, incapacity, or absence of a consular officer 
having no subordinate consular officer at his post, secretaries 
or chancellors, whose official character may have previously 
been made known to the Government of the State where the 
consular function was exercised, may temporarily exercise 
the consular function of the deceased or incapacitated or 
absent consular officer; and while so acting shall enjoy all 
the rights, prerogatives and immunities granted to the 
incumbent. 

ARTICLE 20 


Consular officers of either High Contracting Party may, 
within their respective consular districts, address the au- 
thorities concerned, National, State, Provincial or Municipal, 
for the purpose of protecting the nationals of the State by 
which they are appointed in the enjoyment of their rights 
accruing by treaty or otherwise. Complaint may be made 
for the infraction of those rights. Failure upon the part of 
the proper authorities to grant redress or to accord protec- 
tion may justify interposition through the diplomatic chan- 
nel, and in the absence of a diplomatic representative, a 
consul general or the consular officer stationed at the capital 
may apply directly to the Government of the country. 

ARTICLE 21 

Consular officers may, in pursuance of the laws of their 
own country, take, at any appropriate place within their 
respective districts, the depositions of any occupants of ves- 
sels of their own country, or of any national of, or of any 
person having permanent residence within the territories of, 
their own country. Such officers may draw up, attest, certify 
and authenticate unilateral acts, deeds and testamentary 
dispositions of their countrymen, and also contracts to which 
a countryman is a party. They may draw up, attest, certify 
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and authenticate written instruments of any kind purporting 
to express or embody the conveyance or encumbrance of 
property of any kind within the territory of the State by 
which such officers are appointed, and unilateral acts, deeds, 
testamentary dispositions and contracts relating to property 
situated, or business to be transacted within, the territories 
of the State by which they are appointed, embracing uni- 
lateral acts, deeds, testamentary dispositions or agreements 
executed solely by nationals of the State within which such 
officers exercise their functions. 

Instruments and documents thus executed and copies and 
translations thereof, when duly authenticated under his 
Official seal by the consular officer shall be received as evi- 
dence in the territories of the Contracting Parties as original 
documents or authenticated copies, as the case may be, and 
shall haye the same force and effect as if drawn by and 
executed before a notary or other public officer duly author- 
ized in the country by which the consular officer was ap- 
pointed; provided, always that such documents shall have 
been drawn and executed in conformity to the laws and 
regulations of the country where they are designed to take 
effect. 

ARTICLE 22 

A consular officer shall have exclusive jurisdiction over 
controversies arising out of the internal order of private ves- 
sels of his country, and shall alone exercise jurisdiction in 
cases, wherever arising, between officers and crews, pertain- 
ing to the enforcement of discipline on board, provided the 
vessel and the persons charged with wrongdoing shall have 
entered a port within his consular district. Such an officer 
shall also have jurisdiction over issues concerning the ad- 
justment of wages and the execution of contracts relating 
thereto provided, however, that such jurisdiction shall not 
exclude the jurisdiction conferred on local authorities under 
existing or future laws. 

When an act committed on board of a private vessel under 
the flag of the State by which the consular officer has been 
appointed and within the territorial waters of the State to 
which he has been appointed constitutes a crime according 
to the laws of that State, subjecting the person guilty thereof 
to punishment as a criminal, the consular officer shall not 
exercise jurisdiction except in so far as he is permitted to do 
so by the local law. 

A consular officer may freely invoke the assistance of the 
local police authorities in any matter pertaining to the 
maintenance of internal order on board of a vessel under 
the flag of his country within the territorial waters of the 
State to which he is appointed, and upon such a request the 
requisite assistance shall be given. 

A consular officer may appear with the officers and crews 
of vessels under the flag of his country before the judicial 
authorities of the State to which he is appointed for the 
purpose of observing the proceedings and rendering such 
assistance as may be permitted by the local laws. 

ARTICLE 23 

In case of the death of a national of either High Contract- 
ing Party in the territory of the other without having in 
the territory of his decease any known heirs or testamentary 
executors by him appointed, the competent local authorities 
shall at once inform the nearest consular officer of the State 
of which the deceased was a national of the fact of his 
death, in order that necessary information may be for- 
warded to the parties interested. 

Likewise in case of the death of a resident of either of 
the High Contracting Parties in the territory of the other 
Party from whose remaining papers which may come into 
the possession of the local authorities, it appears that the 
decedent was a native of the other High Contracting Party, 
the proper local authorities shall at once inform the nearest 
consular officer of that Party of the death. 

In case of the death of a national of either of the High 
Contracting Parties without will or testament whereby he 
has appointed testamentary executors, in the territory of 
the other High Contracting Party, the consular officer of the 
State of which the deceased was a national and within 
whose district the deceased made his home at the time of 
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death, shall, so far as the laws of the country permit and 
pending the appointment of an administrator and until let- 
ters of administration have been granted, be deemed quali- 
fied to take charge of the property left by the decedent for 
the preservation and protection of the same. Such consular 
officer shall have the right to be appointed as administrator 
within the discretion of a tribunal or other agency control- 
ling the administration of estates provided the laws of the 
place where the estate is administered so permit. 

Whenever a consular officer accepts the office of admin- 
istrator of the estate of a deceased countryman, he subjects 
himself as such to the jurisdiction of the tribunal or other 
agency making the appointment for all necessary purposes 
to the same extent as a national of the country where he 
was appointed. 

ARTICLE 24 

A consular officer of either High Contracting Party shall 
within his district have the right to appear personally or by 
delegate in all matters concerning the administration and 
distribution of the estate of a deceased person under the 
jurisdiction of the local authorities for all such heirs or 
legatees in said estate, either minors or adults, as may be 
nonresidents and nationals of the country represented by 
the said consular officer, with the same effect as if he held 
their mandate to represent them, unless such heirs or lega- 
tees themselves have appeared, either in person or by duly 
authorized representative. 

A consular officer of either High Contracting Party may 
in behalf of his non-resident countrymen collect and receipt 
for their distributive shares derived from estates in process 
of probate or accruing under the provisions of so-called 
Workmen's Compensation Laws or other like statutes, for 
transmission through channels prescribed by his Govern- 
ment to the proper distributees. 

ARTICLE 25 

A consular officer of either High Contracting Party shall 
have the right to inspect within the ports of the other High 
Contracting Party within his consular district, the private 
vessels of any flag destined or about to clear for ports of 
the country appointing him in order to observe the sani- 
tary conditions and measures taken on board such vessels, 
and to be enabled thereby to execute intelligently bills of 
health and other documents required by the laws of his 
country, and to inform his Government concerning the ex- 
tent to which its sanitary regulations have been observed 
at ports of departure by vessels destined to its ports, with 
a view to facilitating entry of such vessels therein. 

In exercising the right conferred upon them by this Arti- 
cle, consular officers shall act with all possible despatch and 
without unnecessary delay. 

ARTICLE 26 

Each of the High Contracting Parties agrees to permit 
the entry free of all duty of all furniture, equipment and 
supplies intended for official use in the consular offices of 
the other, and to extend to such consular officers of the 
other and their families and suites as are its nationals, the 
privilege of entry free of duty of their baggage and all other 
personal property, accompanying the officer, his family or 
suite, to his post, provided, nevertheless, that no article, the 
importation of which is prohibited by the law of either of 
the High Contracting Parties, may be brought into its ter- 
ritories. Personal property imported by consular officers, 
their families or suites during the incumbency of the officers 
shall be accorded on condition of reciprocity the customs 
privileges and exemptions accorded to consular officers of 
the most favored nation. 

It is understood, however, that this privilege shall not be 
extended to consular officers who are engaged in any private 
occupation for gain in the countries to which they are 
accredited, save with respect to Governmental supplies. 

ARTICLE 27 

All proceedings relative to the salvage of vessels of either 
High Contracting Party wrecked upon the coasts of the 
other shall be directed by the consular officer of the coun- 
try to which the vessel belongs and within whose district 
the wreck may have occurred, or by some other person au- 
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thorized thereto by the law of that country. Pending the 
arrival of such officer, who shall be immediately informed 
of the occurrence, or the arrival of such other person, whose 
authority shall be made known to the local authorities by 
the consular officer, the local authorities shall take all nec- 
essary measures for the protection of persons and the 
preservation of wrecked property. The local authorities 
shall not otherwise interfere than for the maintenance of 
order, the protection of the interests of the salvors, if 
these do not belong to the crews that have been wrecked 
and to carry into effect the arrangements made for the 
entry and exportation of the merchandise saved. It is 
understood that such merchandise is not to be subjected to 
any customhouse charges, unless it be intended for con- 
sumption in the country where the wreck may have taken 
place. 

The intervention of the local authorities in these differ- 
ent cases shall occasion no expense of any kind, except such 
as may be caused by the operations of salvage and the pres- 
ervation of the goods saved, together with such as would 
be incurred under similar circumstances by vessels of the 
nation. 

ARTICLE 28 

Subject to any limitation or exception hereinabove set 
forth, or hereafter to be agreed upon the territories of the 
High Contracting Parties to which the provisions of this 
Treaty extend shall be understood to comprise all areas of 
land, water, and air over which the Parties respectively 
claim and exercise dominion as sovereign thereof, except 
the Panama Canal Zone and Svalbard. 


ARTICLE 29 


The present Treaty shall remain im full force for the 
term of three years from the date of the exchange of rati- 
fications, on which date it shall begin to take effect in all 
of its provisions. 

If within one year before the expiration of the aforesaid 
period of three years neither High Contracting Party notifies 
to the other an intention of modifying by change or omis- 
sion, any of the provisions of any of the Articles in this 
Treaty or of terminating it upon the expiration of the afore- 
said period, the Treaty shall remain in full force and effect 
after the aforesaid period and until one year from such a 
time as either of the High Contracting Parties shall have 
notified to the other an intention of modifying or termi- 
nating the Treaty. 

The present Treaty shall, from the date of the exchange of 
ratifications be deemed to supplant, as between the United 
States and Norway, the Treaty of Commerce and Navigation 
concluded by the United States and the King of Norway and 
Sweden on July 4, 1827. 

ARTICLE 30 


The present Treaty shall be ratified, and the ratifications 
thereof shall be exchanged at Washington as soon as possible. 
In witness whereof the respective plenipotentiaries have 
signed the same and have affixed their seals thereto. 
Done in duplicate, in the English and Norwegian languages 
at Washington, this 5th day of June 1928, 
Frank B. KELLOGG. 
H. H. BACHKE. 
ADDITIONAL ARTICLE 


The United States of America and the Kingdom of Nor- 
way by the undersigned, the Secretary of State of the United 
States and the Minister of Norway at Washington, their 
duly empowered Plenipotentiaries, agree as follows: 

Notwithstanding the provision in the third paragraph of 
Article XXIX of the Treaty of Friendship, Commerce and 
Consular Rights between the United States and Norway, 
signed June 5, 1928, that the said treaty shall from the date 
of the exchange of ratifications thereof be deemed to sup- 
plant as between the United States and Norway the treaty 
of Commerce and Navigation concluded by the United States 
and the King of Norway and Sweden on July 4, 1827, the 
provisions of Article I of the latter treaty concerning the 
entry and residence of the nationals of the one country in 
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the territories of the other for purposes of trade shall con- 
tinue in full force and effect. 

The present additional Article shall be considered to be 
an integral part of the treaty signed June 5, 1928, as fully 
and completely as if it had been included in that treaty, 
and as such integral part shall be subject to the provisions 
in Article XXIX thereof in regard to ratification, duration 
and termination concurrently with the other Articles of the 
treaty. 

Done, in duplicate, in the English and Norwegian lan- 
guages, at Washington this 25th day of February, 1929. 

Frank B, KELLOGG [SEAL] 
H. H. BACHKE [SEAL] 


Mr. WALSH of Montana. Mr. President, I have asked 
that action on the treaties pending on the calendar be de- 
ferred until after the consideration of what is known as the 
tariff bill, because certain provisions of the treaties have a 
very important relation to a paragraph in that proposed act. 
I refer to the concluding paragraph thereof, which reads as 
follows: 

The President be, and he is hereby, authorized and requested, at 
as early a date as may be convenient to proceed to negotiate with 
foreign governments reciprocal-trade agreements under a policy of 
mutual tariff concession. Such agreements shall not be operative 
until Congress by law shall have approved them. 


This provision of the tariff bill was inspired by the realiza- 
tion of the fact that within the last two or three years high 
tariff walls have been erected by a great many of the nations. 
of the world, thus constituting very serious objections to 
international trade, which has suffered from that and from 
other causes. It was hoped that some relief from that situ- 
ation might be afforded either by an international confer- 
ence, where the whole subject would be considered and pos- 
sibly a multilateral treaty might be entered into providing 
for a general reduction of duties all around, or by specific 
agreements between our Government and some other govern- 
ments by which concessions would be made by us for con- 
cessions given by them. The treaties before us, however, 
would seem to interfere seriously with all arrangements of 
that character, by reason of what is known as the “ most- 
favored-nation ” clause in those treaties. The same clause 
is found in 10 treaties which have had the concurrence of 
the Senate within as many years, and there are 16 other 
treaties already negotiated with other nations containing a 
similar provision which, in due course of time, will be sub- 
mitted to the Senate for action. 

The language of the most-favored-nation clause in these 
treaties departs from the language which has heretofore: 
generally been adopted. The change is one of very consid- 
erable importance, and I did not feel that it was advisable, 
that the Senate should act upon these treaties until it thor- 
oughly understood what the difference in the language 
means. 


The difference exists in the introduction of the word“ un- 
conditional.” For instance, in the treaty with Norway, 
which is the first on the calendar, at page 6, the following 
language will be found: 


3 one of the high contracting parties binds itself uncondi - 
lonally— 


Observe “ binds itself unconditionally ”— 


to impose no higher or other duties, charges, or conditions, and no 
prohibition on the importation of any article, the growth, pro- 
duce, or manufacture of the territories of the other party, from 
whatever place arriving, than are or shall be imposed on the im- 
portation of any like article, the growth, produce, or manufacture 
of any other foreign country. 


Then, in the next paragraph occurs the following: 

Each of the high contracting parties also binds itself uncondi- 
tionally to impose no higher or other charges or other restrictions 
or prohibitions on goods exported to the territories of the other 
high contracting party than are imposed on goods exported to any 
other country. 

Similar language will be found in the treaty with Poland 
in article 6, on page 4; indeed, I believe the language is 
identical 
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The introduction, as I have stated, of the word uncon- 
ditional” is a departure from our practice. I read, for in- 
stance, from the Jay treaty of 1794, which became the model 
for many commercial treaties of the United States with 
other powers, as follows: A 

It is agreed that no other or higher duties shall be paid by 
the ships or merchandise of the ome party in the ports of the 
other than such as are paid by the like vessels or merchandise of 
any other nations. Nor shall any other or higher duty be imposed 
in one country on the importation of any articles, the growth, 
produce, or manufacture of the other than are or shall be payable 
on the importation of the like articles being of the growth, pro- 
duce, or manufacture of any other foreign country. 

That kind of a most-fayored-nation clause is said by the 
writers upon international law to be a conditional most- 
favored-nation clause, and under it we may give concessions 
to one particular country, in return for concession by that 
country to us, and other countries are not entitled to get 
the same reduction which we give to that particular country 
in return for concessions which it makes to us. However, 
under the unconditional most-favored-nation clause, no 
matter what the condition is under which we give conces- 
sions to one country, we must give immediately those same 
concessions to every other country with which we have the 
unconditional most-favored-nation clause. 

Mr. BORAH. Mr, President, may I ask the Senator a 
question? 

Mr. WALSH of Montana. I yield. 

Mr. BORAH. Does not that fact tend to bring about 
lower duties and lower tariffs, instead of higher ones? 

Mr. WALSH of Montana. I was going to discuss that 
question in a moment. 

Mr. SMOOT. Mr. President—— 

. The VICE PRESIDENT. Does the Senator from Mon- 
tana yield to the Senator from Utah? 

Mr. WALSH of Montana. I do. 

Mr. SMOOT. Is there any case where we have given a 
lower tariff to any one particular country as against the 
other countries? 

Mr. WALSH of Montana. No. The policy of this country 
has been quite to the contrary. 

Mr. SMOOT. Quite to the contrary. 

Mr. WALSH of Montana. The policy of this country has 
been not to make agreements giving concessions in return 
for concessions. However, it will be remembered that we 
did give a concession of 20 per cent to Cuba, and under the 
treaties as we had them prior to the time that we changed it 
we were entitled to give that concession to Cuba because 
Cuba gave us a consideration for that concession. Therefore 
we were not obliged to give the same concession to other 
countries; but if now we gave to Cuba a further concession, 
we will say, of 5 per cent or 10 per cent, we should be obliged 
to give a like concession to every country with which we had 

a treaty containing the unconditional most-favored-nation 
clause. 

Mr. SMOOT. The reason why it was granted to Cuba 
grew out of the fact of the war. 

Mr. WALSH of Montana. Of course. 

Mr. SMOOT. And there is no other country in the world 
that is in the same situation. 

Mr. WALSH of Montana. Exactly; but now we agree 
unconditionally that we will give to every country with 
which we have this treaty the same concession that we give 
to any country. Accordingly, if -we gave Cuba now any 
further concession, we should. be obliged to give it to every 
other country. 

The operation of the thing would be this: One of these 
recent treaties containing the unconditional most-favored- 
nation clause is with Germany. We have not any such, for 
instance, with Spain; but suppose, now, that we were quite 
willing to admit into this country commodities from Spain 
at a lower rate than the rate provided in the act on condition 
that Spain admit into Spain importations from this country 
at a lower rate than the regular rate in Spain—for instance, 
automobiles. Spain puts up a very high import duty on 


automobiles, we will say, and we are rather disturbed about 
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it. We import from Spain, we will say, some commodities 

that we really do not get from anywhere else; and we say to 

Spain, “If you will reduce the rate on automobiles, we will 

reduce the rate upon this particular commodity coming 

from your country.” 

rer SMOOT. And that would be a violation of our 
aty. 

Mr. WALSH of Montana. No; it would not be a violation 
of our treaty at all. We are entitled to do it under the 
treaty; but the effect of it would be that every other nation 
with which we have the most-favored-nation clause would 
automatically get the same reduction in rates, although 
they gave us nothing at all for it. In other words, the oper- 
ation of it is to prevent our country from making agree- 
racing with other countries for reciprocal reductions in the 

riff. 

I was hoping that in either one way or the other—either 
by an international conference the result of which would be 
a general reduction in rates, agreed to all around, or other- 
wise—this would be effected; or, if that was impossible, by 
negotiating special agreements by which the reduction in 
rates would be effected. 

Mr. NORRIS. Mr. President—— 

Mr. WALSH of Montana. I yield to the Senator from 
Nebraska. 

Mr. NORRIS. I had my attention drawn to something 
else and did not hear the Senator when he read the clause 
that is contained in this treaty pending in the Senate. Will 
the Senator be kind enough to read it again? 

Mr. WALSH of Montana. Yes. I read from the treaty 
with Norway: 

Each of the high contracting parties binds itself unconditionally 
to impose no higher or other duties, charges, or conditions and 
no prohibition on the importation of any article, the growth, 
produce, or manufacture of the territories of the other party, 
from whatever place arriving, than are or shall be imposed on the 
importation of any like article, the growth, produce, or manufac- 
ture of any other foreign country. 

Mr. NORRIS. Does the same language appear in some 
of the present existing treaties? 

Mr. WALSH of Montana. There are 10 treaties of the 
United States ratified. by the Senate in which the same 
provision is found; and 16 other treaties with this clause in 
it have been negotiated which still await action by the Sen- 
ate. I am calling attention to the fact that that is a de- 
parture from our invariable policy heretofore, which has 
left us free to make special concessions to particular coun- 
tries in return for concessions which were made by those 
countries to us. 

Mr. BORAH. That is, a departure since the war. All 
our treaties since the war have an unconditional clause in 
them. Prior to that time we had the clause which the 
Senator read a few moments ago; but since that time, begin- 
ning with Germany, we have had the unconditional clause 
in all treaties which we have negotiated. 

Mr. WALSH of Montana. I have here the dates of the 
treaty. That does not seem to be quite right. 

Mr. BORAH. Yes; I think the German treaty of com- 
merce was the first. 

Mr. WALSH of Montana. We go away back to 1882, when 
we had such a treaty with Yugoslavia. I do not know how 
that comes about. The next earliest is with Germany, Octo- 
ber 14, 1925. The next is with Hungary, October 4, 1926. 

Mr. BORAH. The first one was with Germany in 1924, 
was it not? 

Mr. WALSH of Montana, Nineteen hundred and twenty- 
five. 

Mr. BORAH. That established the policy of this Govern- 
ment after the war. 

Mr. WALSH of Montana. I do not-understand that the 
war had anything to do with it. 

Mr. BORAH. Only this—that when we began to rewrite 
all these commercial treaties the question was considered 
and made a part of all the treaties thereafter. 

Mr. WALSH of Montana. I am sure it never was con- 
sidered by the Senate. 

Mr. BORAH. It was considered by the committee, at least. 
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Mr. WALSH of Montana. Not at any meeting at which 
I was present. 

Mr. BORAH. I do not know whether the Senator from 
Montana was present or not; but Secretary Hughes came 
before the committee, discussed the matter, and the policy 
was there discussed and considered. 

Mr. NORRIS. Mr. President, may I interrupt the Sen- 
“ator further? I am interested now, since I have heard the 
language read, in the Senator’s statement in regard to our 
treaty with Cuba, in which a preferential duty is given. 
Does the Senator think that that provision existing now in 
the treaty with Cuba would have no effect upon these 10 
treaties that have already been negotiated? 

Mr. WALSH of Montana. No. If that arrangement were 
made to-day, we would be obliged to give a 20 per cent ad- 
vantage to every country with which we had this particular 
kind of a treaty. 

Mr. NORRIS. The Senator is of opinion, then, that this 
language in this treaty or any other treaty would have no 
effect upon any treaty that had been negotiated before we 
had agreed to the treaty with this country? 

Mr. WALSH of Montana. I am inclined to think so, 
although I have not given any particular consideration to 
that. 

Mr. NORRIS. I never thought of it, of course, until the 
Senator called attention to it; but it seems to me there is a 
serious question as to whether that construction would be 
correct. 

Mr. WALSH of Montana. It Sale looks to the future, 
because it reads: 

Each of the high contracting parties binds itself unconditionally 
to impose no higher or other duties— 

Which would seem to look to future action rather than 
to anything that had occurred in the past. 

Mr. NORRIS. Will the Senator read the clause in the 
treaty where it says that if we impose lower duties this 
country will get the benefit of them? 

“Mr. WALSH of Montana. I read from page 6 of the Nor- 
wegian treaty: 

Each of the high con parties binds itself unconditionally 
to impose no higher or other duties, charges, or conditions and 
no prohibition on the importation of any article, the growth, 
produce, or manufacture of the territories of the other party, 
from whatever place arriving, than are or shall be imposed on 
the importation of any like article, the growth, produce, or 
manufacture of any other foreign country. 

So that if we admit the sugar from Cuba at 2 cents a 
pound we must admit the sugar from every other country 
at 2 cents a pound, notwithstanding the rate in the tariff 
act is 2.40 cents. 

Mr. NORRIS. The language the Senator has just read is 
“are or shall.” 

Mr. WALSH of Montana. Yes. 

Mr. NORRIS. I am wondering whether that language 
would not apply to existing treaties. 

Mr. WALSH of Montana. I am really not prepared to 
say as to that. My judgment is that it is prospective, how- 
ever. That may not be right. 

Mr. VANDENBERG. Mr. President, may I submit an in- 
quiry to the Senator? 

Mr. WALSH of Montana. I shall be glad to have the 
Senator do so. 

Mr. VANDENBERG, Suppose that in the evolution of the 
Philippine question it should develop that it were advisable 
to extend a postindependence privilege by way of trade 
reciprocity to the Philippines. What is the Senator’s con- 
struction of that situation? 

Mr. WALSH of Montana. That has given me very much 
concern, and no little anxiety. It might be that we would 
pass an act granting freedom to the Philippines, and we 
might conceive that for some time—a period of 5 years 
or 10 years—we would give to them an opportunity to intro- 
duce their goods into our country at a lower rate than the 
specified rate. My judgment is that this would immediately 
operate to the equal advantage of every country with which 
we have this unconditional most-favored-nation treaty. 
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Mr. VANDENBERG. And, as I understand the Senator, 
that situation already has been created by treaties which 
we have previously ratified, including that clause. 

Mr. WALSH of Montana. Yes. 

Mr. VANDENBERG. So that we are virtually precluded 
from proceeding in that direction in respect to the Philip- 
pine Islands. 

Mr. WALSH of Montana. Practically. Iam not sure that 
that is right, because of the conditions. These treaties thus 
far ratified, you will observe, are with Austria, China, El 
Salvador, Estonia, Germany, Honduras, Hungary, Latvia, 
Turkey, and Yugoslavia. Now, we import from the Philip- 
pine Islands few commodities that come from any of these 
countries except Honduras. Although theoretically Austria 
would have the right to import coconut oil into this country 
at the same rate that the Philippines have, as a practical 
proposition it would mean nothing to her. So—a point that 
I was going to advert to a little later on—notwithstanding 
these unconditional most-favored-nation clauses, the coun- 
tries of Europe still do enter into these arrangements, but 
only with reference to commodities of such a peculiar char- 
acter as that they can freely do it without affecting other 
countries. But you will observe at once that the scope 
within which these reciprocal arrangements can be made 
would be very much narrowed, if not entirely eliminated, by 
this kind of a clause. 

Mr. KING. Mr. President, will the Senator yield? 

Mr. WALSH of Montana. I yield. 

Mr. KING. Have the treaties that have been negotiated 
since the war been regarded as precedents to bind us in the 
formulation of this treaty and subsequent treaties? 

Mr. WALSH of Montana. Oh, they do not bind us. 

Mr. KING. No, no; but are they regarded as precedents? 

Mr. WALSH of Montana. My understanding about that 
matter is that these unconditional provisions are put in, not 
at the instance of the country with which we have made the 
treaties, but at our own instance—that is, at the instance of 
our State Department, which seemed to take the view that 
that is the proper policy. As suggested by the Senator from 
Idaho, its effect is to accomplish a lowering of the rates of 
duty; but after very careful study I have been quite unable 
to understand that operation of this particular provision. 

Mr. KING. Why does the Senator say “lowering”? 
Might it not operate to increase the duty? 

Mr. WALSH of Montana. No; because it simply provides 
that they shall be no higher, So, if they operate at all, they 
must operate to reduce. 

Mr. KING. There is no inhibition in these treaties against 
the United States increasing its duties? 

Mr. WALSH of Montana. None whatever. 

Mr. KING. So that it does not restrain the United States 
from imposing prohibitive duties if it desires to do so? 

Mr. WALSH of Montana. No. 

Mr. KING. If lower duties are obtained, it would be be- 
cause the United States lowered its duties, which it might do 
by reciprocal relations, rather than by a general omnibus 
treaty such as this might be if extended to other nations. 

Mr. WALSH of Montana. Of course, if a European nation 
with which we have this most-favored-nation clause should 
grant to any particular country a concession in the matter of 
duties, that would immediately inure to our benefit, and in 
that way it would accomplish a reduction in our duties. But 
I have not been able to discover that we have profiited par- 
ticularly in that way thus far. 

I asked for information about this matter from the State 
Department and have some correspondence with the Secre-. 
tary which may be interesting in this connection. 

Mr, FLETCHER. Mr. President, may I interrupt the 
Senator just on the point raised by the Senator from Utah? 

Mr. WALSH of 1 Certainly. 

Mr. FLETCHER. The language may be somewhat am- 
biguous. It is “binds itself unconditionally to impose no 
higher or other duties, charges,” and so forth. It seems to 
me that the phrase “no higher or other duties” is a little 
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Mr. WALSH of Montana. We have now an article which 
carries an ad valorem and a specific duty, and we grant to 
a certain country the forgiving of the specific duty, leaving 
the ad valorem duty. We charge just as high ad valorem to 
that country as we do to the other, but we charge one two 
duties, and from the other we get but one. So that the two 
words “higher” and “other” are used to meet the case 
completely. 

Under date of January 23 I addressed a letter to the 
Secretary of State, as follows: 


Hon. Henry L. STIMSON, 
Secretary of State. 

Dear Mr. SECRETARY: I wish you would have the kindness to 
send me a list of the countries with which we have commercial 
treaties containing what is known as the unconditional most- 
favored-nation clause, with the date of ratification and the time 
within which and the conditions upon which the treaty may be 
terminated. I should be glad also to have the views of your office 
concerning whether such a treaty in effect prohibits reciprocity 
treaties, or rather whether a reciprocity treaty negotiated with any 
nation would immediately inure to the benefit of all nations with 
whom we have treaties containing such unconditional most- 
fayored-nation clause. Likewise, I should appreciate an expres- 
sion from you as to whether it would forbid a tender of a hori- 
zontal reduction in our duties to any nation which would make 
a corresponding reduction in its own, or whether, rather, if such a 
tender were made and accepted by one nation, all other nations, 
without actually agreeing to reduce, would by virtue of the uncon- 
ditional clause mentioned be entitled to enjoy a like concession. 

Cordially yours, 


JANUARY 23, 1932. 


TROMAS J. WALSH. 


I had in mind a situation such as this: The United States 
proposes to reduce its duties by appropriate legislation by 5 
per cent, we will say, or 10 per cent, to any country which 
makes a like concession. It occurred to me that in that case 
we would be treating all alike, that we would be giving every 
nation the same opportunity. Some might accept, and thus 
have the benefit of it, but some others might refuse, and the 
duties would remain stationary as to the countries not 
accepting. 

Apparently it is the view of the State Department at least 
that we could not even make that kind of a proposition; 
that is to say, that if one country did accept it and cut its 
duties, all other countries would be entitled to exactly the 
same concession, 

The Secretary replied to my letter as follows: 


DEPARTMENT OF STATE, 
Washington, February 4, 1932. 
The Hon. THomas J. WALSH, 
United States Senate. 

My Dran SENATOR WALSH: In reply to your letter of January 23, 
1932, I am glad to furnish the following information: 

Treaties reciprocally according unconditional most-favored- 
nation treatment in regard to import duties are in force between 
the United States and 10 foreign countries. This Government 
has also entered into agreemfents by exchange of notes with 16 
countries providing reciprocally for unconditional most-favored- 
nation treatment in regard to import duties. In most cases the 
latter arrangements are terminable on 30 days’ notice or lapse as 
& result of conflicting legislation enacted by either party. I 
inclose a statement showing the countries with which treaties 
containing the unconditional most-favored-nation clause have 
been concluded, together with information regarding the dates on 
which they respectively came into force, and the dates on which 
they may be terminated. 

The requirement that bargains made by one party to a treaty 
providing for unconditional most-favored-nation treatment shall 
not justify discrimination against the other party is the essential 
feature of the unconditional most-favored-nation principle. Thus 
the United States is bound to extend to all countries with which 
it has treaties according unconditional most-favored-nation treat- 
ment the benefits of any tariff reductions made by it in favor of 
one foreign country, even though the reductions were made in 
return for tariff reductions by the latter. Similarly, the other 
party to such a treaty is bound to extend to the United States 
unconditionally the lowest duties which it accords to any other 
country, a requirement which has proved of practical value to 
the United States in cases in which reciprocal tariff reductions 
have been made in favor of other countries by countries with 
which the United States has such treaties. 

It would seem to be clear that treaties providing for uncondi- 
tional most-favored-nation treatment are incompatible with a 
policy of concluding reciprocity treaties if the latter term is used 
in its narrowest sense of treaties under which exclusive conces- 
sions are granted. It would also seem to be clear that a hori- 
zontal reduction in tariff rates in favor of one country which is 
not extended freely to countries having a right to uncpnditional 
most-favored-nation treatment would be contrary to treaties con- 
ferring such rights. 
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It does not follow, however, that treaties providing for uncon- 
ditional most-favored-nation treatment are incompatible with 
arrangements between countries for reciprocal tariff reductions. 
It has been a common practice among countries of continental 
Europe to enter into unconditional most-favored-nation treaties 
and at the same time to enter into treaties providing for recip- 
rocal tariff reductions. By a careful selection of the articles of 
merchandise on which reductions of duty ate made in bargain- 
ing arrangements it is possible to restrict the items covered by the ` 
arrangements so that the reduced duties may be generalized to 
countries entitled to most-favored-nation treatment without de- 
stroying the basis for bargaining with the latter. 

Sincerely yours, 
JAMES GRAFTON ROGERS, 
Assistant Secretary. 


The point is that, generally speaking, treaties of this 
character destroy the opportunity to enter into reciprocity 
treaties. They likewise destroy the opportunity to get a 
general reduction of duties upon our giving a like reduc- 
tion of duties. In other words, as it seems to me, the 
treaties operate practically to freeze our tariff rates, and 
to make them unamenable to reductions by negotiations. 

Mr. KING. Mr. President 

The PRESIDING OFFICER (Mr. Curtina in the chair). 
Does the Senator from Montana yield to the Senator from 
Utah? 

Mr. WALSH of Montana. I yield. 

Mr. KING. I think I misconceived the letter from the 
Secretary of State which the Senator has just read. As I 
understood the first sentence, or the first paragraph, it was 
a definite statement that a treaty of this character would 
preclude entering into treaties or arrangements between 
two nations which did not apply to all. Yet the latter part 
seemed to convey the idea, if I understood it, that this 
treaty would not be a prohibition against reciprocal treaties 
which might favor one country against others. 

Mr. WALSH of Montana. So strange did that part of the 
letter seem to me, that I addressed another communica- 
tion to the Secretary, which I was about to read. 

Mr. KING. I hope the Senator will pardon me. 

Mr. WALSH of Montana. He explains that, notwith- 
standing that, as I have indicated before, you can pick out 
certain commodities coming from some other country to 
which you may make concessions, and there are none such 
coming from countries with which you have the uncondi- 
tional most-favored- nation treaties, and thus you can, 
within a very limited area, make a reciprocity treaty. 

Under date of February 5 I addressed the following letter 
to the Secretary: 

FEBRUARY 5, 1932. 
Hon. James G. ROGERS, 
Assistant Secretary of State. 

Dran Mr. Secrerary: I am obliged to you for your letter of 
February 4. I shall be under further obligations to you if you 
will give me in detail the underlying facts supporting the state- 
ments in your letter to the effect: 

(1) That the United States has, by reason of the unconditional 
clause in its treaties, had the benefit of tariff reductions given by 
foreign parties thereto to some nation or nations other than the 
United States. 

(2) That notwithstanding the unconditional most-favored-na- 
tion clause in treaties by them, countries of continental Europe 


quite commonly enter into treaties providing for reciprocal tariff 
reductions. 

I find it difficult to visualize the situation to which the last 
sentence of your letter applies, namely: 

“ By a careful selection of the articles of merchandise on which 
reductions of duty are made in bargaining arrangements, it is 
possible to restrict the items covered by the arrangements so that 
the reduced duties may be generalized to countries entitled to 
most-favored-nation treatment without destroying the basis for 
bargaining with the latter.” 

Will you be good enough to elaborate the idea there expressed, 
referring to instances if the information is at your command? 

Very truly yours, 
THOMAS J. WALSH. 


To that the Secretary replied as follows, under date of 
March 8, 1932: 


DEPARTMENT OF STATE, 
Washington, March 8, 1932. 
The Hon. THOMAS J. WALSH, 
United States Senate. 

My Dear SENATOR WALSH: Replying to your letter of February 5, 
Iam glad to comply with your request for further information on 
certain of the points mentioned in my letter of February 4. 
Should the following discussion not clarify these points I shall be 
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glad at any time to furnish such further information as you may 
uest. 


The department's statements are intended to be only explanatory 
and not as an expression of opinion by this department as to the 
merits of negotiating reciprocal trade agreements under a policy 
of mutual trade concessions. 

(1) You ask to be given in detail the underlying facts support- 
img the statement that the United States has, by reason of the 
unconditional clause in its treaties, had the benefit of tariff 
reductions given by foreign parties thereto to some nation or 
nations other than the United States.” 

The unconditional most-favored-nation clause m treaties or 
Executive agreements entered into by this Government has been 
of practical value in assuring to the United States the benefit of 
tariff concessions made by the other parties in favor of third 
countries. A complete analysis would be very laborious, but a 
few examples may be given. 

The most important commercial country with which the 
United States has an unconditional most-favored-nation treaty 
of the type which it has been negotiating since 1923 is Germany, 
Germany has a tariff-bargaining policy and has made many 
treaties granting favorable tariff rates to third countries since 
Gi treaty with the United States became effective October 14, 
1925. 


That probably means to speculate upon what would be 
the effect upon our country had Germany and Austria 
effected the so-called customs union, under which, as I 
understand it, importations from Austria were to be per- 
mitted to come into Germany with either no duty at all or 
with a very much reduced duty. 

I was wondering whether, notwithstanding the use of the 
word “unconditional” in this clause, circumstances would 
not be such as to justify one country in making conces- 
sions to another which would not accrue to the benefit of 
all countries having the most-favored-nation clause. So I 
expressed some hesitancy to the Senator from Michigan 
with respect to the Philippine Islands. I must admit that 
I am not enough of an international lawyer fo venture an 
opinion on the question propounded by him. I read further: 

Under the treaty Germany has been obligated to extend to the 
United States “simultaneously and unconditionally, without re- 
quest and without compensation,” every favor with respect to the 
amount and collection of duties on imports and exports of every 
kind which Germany has granted to any third state, 
of whether such favored state has been accorded 
gratuitously or in return for reciprocal compensatory treatment. 


France apparently desiring to continue the policy of 
entering into reciprocal agreements whenever it seems to be 
to her interest to do so. 

This resulted in a prohibitive discrimination agai certain 
American exports to France until the matter was substantially 
adjusted by negotiation between the United States and France. 


But just why the negotiations were necessary, I find it a 
little difficult to understand. If by reason of our most- 
favored-nation treaty with Germany we were entitled to 
the same concessions which Germany gave to France, it 
would seem to me that we are not called upon to enter into 
any negotiations with France. The probabilities are, how- 
ever, Germany having agreed to admit the products of 
France at a less rate or France having agreed to admit 
German products at a less rate, that we contended that 
Germany was being treated with discrimination as against 
us; and yet I do not see how France under those circum- 
stances could make a concession to us, having no such 
unconditional favored-nation treaty with us. In other 
words, the matter is left a little obscure still, notwithstand- 
ing the letter of the Secretary. 

The letter continues: 

In some instances the tariff reductions made by a treaty have 
affected long lists of products, including numerous articles of 
importance to American producers and exporters. In others the 
concessions have been made on short lists of products which are 
of interest to the country at whose request the reductions were 
granted, few, possibly none of them, being of interest to Ameri- 
can exporters. No case can be taken as representative. However, 
I may illustrate the matter on a small scale by the treaty between 
Czechoslovakia and Finland— 

It will be observed that, although I asked the Secretary 
to give me information as to just exactly how the United 
States profited by this particular kind of treaty with Ger- 
many, we find no information here about any particular 
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commodity imported from Germany upon which we get a 
lower rate of duty than we would if we did not have this 
kind of a treaty with that country. 


However, I may illustrate the matter on a small scale by the 
treaty between Czechoslovakia and Finland, signed March 2, 1927, 
by which these countries granted each other certain tariff conces- 
sions, which were immediately extended to American exporters 
under our most-favored-nation treaty with Finland and the most- 
favored-nation Executive agreement with Czechoslovakia. I in- 
close the text of articles 7, 8, and 16, together with list "A" of 
the treaty of March 2, 1937. You will observe that Finland grants 
reductions on canned fruits, berries, and vegetables, and on patent 
leather—articles. exported from the United States. Similarly 
Czechoslovakia grants reductions on fish preserved in oil and on 
rough veneers, 

In considering the practical value of the unconditional most- 
favored-nation clause in such cases, it is to be borne in mind, first, 
that Finland naturally asks Czechoslovakia for reductions which 
are of interest to the Finnish exporters, and vice versa; and, sec- 
ond, that the extent of the concessions is frequently limited by 
narrow classifications. For instance, the Czechoslovakia concession 
on carpets is limited to “plush imitation, not knotted.” 

Further comment seems necessary in order to give, as you re- 
quest, the facts underlying this matter. The United States ob- 
tains the benefit of any reduction of duties made, for instance, 
by Germany, and it might appear that the United States obtains 
these reductions gratuitously. The United States does, however, 
pay a price, namely, a pledge that if within the life of the treaty 
with Germany the United States undertakes any tariff bargain! 
all concessions made to any other country (except Cuba) will be 
extended to Germany without requesting reciprocal compensatory 
treatment. 


That rather answers the question addressed to me by the 
Senator from Michigan. The department appears to think 
that these countries will not be entitled to claim the same 
concession that we give to Cuba, but they do not say why. 

Mr. FLETCHER. Mr. President, may I interrupt the Sen- 
ator? 

The PRESIDING OFFICER. Does the Senator from 
Montana yield to the Senator from Florida? 

Mr. WALSH of Montana. I yield. 

Mr. FLETCHER. I observe that in both of these treaties 
the treatment of Cuba is excepted and specified. 

Mr. WALSH of Montana. I had quite forgotten about 
that, but that is correct. 

The letter continues: 

In view of the nonbargaining policy of the United States this 
may not seem to be a valuable concession; but on the other hand, 
with reference to the concession given by the other parties, it 
may well be argued that treaties between European 
States largely represent the exchange of merely illusory reduc- 
tions. In other words, the European marketing systems have 
led to the erection of artificial tariffs representing not 
the rates which the Government believes necessary for the economic 
interests of the country but the rates which it considers ex- 
pedient for the purpose of seeking concessions from other countries, 
and success within the bargaining system has largely been the 
success of securing the removal of the barriers which the systems 
have themselves created. When a government with a tariff of 
this type concedes to the United States tariff reductions which it 
has given to the countries only in exchange for re- 
ciprocal concessions, it is merely exempting American products 
from artificial bargaining rates which were never intended as 
permanent rates and which never would have been imposed except 
for this artificial European bargaining system. 

Then follows a reference to other treaties. I ask that they 
be incorporated in the Recorp at the conclusion of my re- 
marks. : 

The VICE PRESIDENT. Without objection, that order 
will be made. F 

(See Exhibit A.) 

Mr. WALSH of Montana. In brief it is perfectly apparent 
that treaties of this character practically forbid reciprocity 
treaties and destroy the hope of relief from tariff barriers 
to our foreign trade through that particular route. If the 
foreign nations with their bargaining systems make reduc- 
tions, we get the benefit of those reductions, but we can do 
no bargaining whatever. We can not, as I said, even make 
a general proposition to all countries to reduce our duties 
if they will make corresponding reduction in theirs. 

I must confess that I am still in doubt in my own mind 
as to which is the wise policy to pursue. I did not want the 
Senate to act upon the matter until the effect of the treaties 
was thoroughly understood. 
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ExHIBIT A 

Examples of treaties by which Czechoslovakia, Estonia, Finland, 
Germany, Greece, Hungary, and Yugoslavia have made tariff con- 
cessions to third countries and extended them to the United States 
by virtue of our treaties and executive agreements are as follows, 
reference being made in each case to the article of the treaty and 
on the page on which it may be found in the League of Nations 
Treaty Series: 

Czechoslovakia and France: Commercial convention of July 2, 
1928, Article I, League of Nations Treaty Series, volume 99, page 107. 

Estonia and Germany: Treaty of commerce and navigation of 
December 7, 1928, article 9, League of Nations Treaty Series, volume 
99, e 289. 

Finland and Austria: Convention of commerce and navigation of 
August 8, 1927, Article V, League of Nations Treaty Series, volume 
70, e 351. 

PS ee and France: Commercial agreement of August 17, 1927, 
article 8, League of Nations Treaty Series, volume 76, page 345. 

Greece and Italy: Convention of commerce and navigation of 
November 24, 1926, article 6, League of Nations Treaty Series, vol- 
ume 63, page 53. 

Hungary and Italy: Treaty of commerce and navigation of July 
4, 1928, article 9, League of Nations Treaty Series, volume 92, 

age 119. 
p Yugoslavia and Germany: Treaty of commerce and navigation 
of October 6, 1927, article 9, League of Nations Treaty Series, vol- 
ume 77, page 48. 

(2) You also ask to be given in detail the underlying facts 
supporting the statement that “notwithstanding the uncondi- 
tional most-favored-nation clause in treaties by them, countries 
of continental Europe quite commonly enter into treaties provid- 
ing for reciprocal tariff reductions.” 

To cover this question in detail would involve citing two or 
three hundred treaties. In brief, it may be said that practically 
all the countries of Europe include unconditional most-favored- 
nation clauses in their commercial treaties and that practically 
all of them make special tariff concessions by treaty. After the 
war two or three countries announced the intention to abandon 
the most-favored-nation clause, but these countries have been only 
partially successful because the insistence of the countries with 
which they negotiated has compelled them in many cases to grant 
at least de facto most-favored-nation treatment. 

The commercial treaties concluded by European countries may 
largely be grouped into (1) those providing simply for most- 
favored-natſon treatment, (2) those providing for most-favored- 
nation treatment and in addition for specific tariff concessions by 
one or both parties, and (3) those providing for specific tariff 
concessions only, without provision for most-favored-nation treat- 
ment. The same country may have all three types of treaty, and 
there are numerous illustrations of countries which have con- 
tracted with some countries, particularly American countries, 
treaties granting most-favored-nation treatment but not specific 
tariff concessions, while to other countries they have granted both 
most-favored-nation treatment and specific concessfons. The 
treaties listed on page 7 illustrate this point, for they are all made 
by countries which grant to the United States only most-favored- 
nation treatment. 

An apparently competent and comprehensive analytical and 
informatory review of the tariff and commercial treaty policies of 
each country in Europe, with a list of all commercial treaties in 
force between them, and an indication of which of the above 
types they belong to, is found in the October 25, 1930, number of 
L'Europe Nouvelle, a French weekly periodical. The department 
knows of no similar recent study in English. 

To illustrate treaties of several types recently concluded by 
European countries, I inclose clippings from the United States 
Department of Commerce publication, Commerce Reports. 

(3) You ask that the department elaborate, with instances, in 
order that you may better visualize the situation, the statement 
that “by a careful selection of the articles of merchandise on 
which reductions of duty are made in bargaining arrangements, it 
is possible to restrict the items covered by the arrangements so 
that the reduced duties may be generalized to countries entitled 
to most-favored-nation treatment without destroying the basis for 
bargaining with the latter.” 

This statement, which you quote from the last paragraph of my 
letter of February 4, had reference to the fact that tariff conces- 
sions confined to specified products of interest to the country at 
whose instance the concessions are granted can be extended to like 
products of other countries without destroying the basis for bar- 
gaining with them. For example, Switzerland may make tariff 
concessions in favor of Greek currants, Italian olives, Spanish 
grapes and oranges, and Portuguese wines without im her 
bargaining power in relation to Great Britain and with very slight 
decrease of her bargaining power with France, Belgium, or Ger- 
many, which are to some extent interested in wines. France may 
have received all the concessions made by Switzerland to half a 
dozen other countries and still be very desirous of obtaining a 
treaty which will concede reductions on many characteristic 
French products. A country which offers tariff concessions to 
another in order to obtain tariff reductions in return naturally 
has in view the peculiar needs of its own commerce and seeks to 
obtain tariff reductions on those products which are of particular 
interest to it. Consequently a country which benefits from such 
reduced rates solely by virtue of a most-favored-nation treaty will 
ordinarily still have a motive for offering concessions to the other 
party in order to obtain reductions on other products selected 
with the peculiar needs of its own commerce in mind. 
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(A further motive for seeking specific concessions rather than 
relying solely on the most-favored-nation clause is that specific 
concessions, unlike those obtained under the most-favored-nation 
clause, are enjoyed independently of any changes in the commer- 
cial relations between the country granting the concessions and 
third countries.) 

The situation may perhaps be visualized from the case of Ger- 
many. The above-mentioned (October 25, 1930) number of 
L'Europe Nouvelle lists 25 commercial agreements and treaties, 
dated between June 17, 1818, and June 18, 1930, and in force 
between Germany and 25 European countries, which provide for 
most-favored-nation treatment. The following paragraphs are 
Seer or translated from the text which accompanles this 

By the tariff law of August 17, 1922, which was put into force 
October 1, 1925, Germany revised its tariff in preparation for ne- 
gotiations with its ex-enemies. On the basis of this tariff Ger- 
many has concluded 50 commercial arrangements or agreements 
reducing or consolidating the rates on 1,241 items of its tariff. 
(“To consolidate rates” means to agree that rates on specified 
articles will not be increased during the life of the treaty.) 

The German treaty with Italy, signed October 31, 1925, is of 
special interest as illustrating German policy. Germany reduced 
its tariff in favor of Italian agricultural products such as grapes 
and fresh or preseryed vegetables, in so far as they do not directly 
compete with German agriculture either because Germany does 
not produce them or produces them at different seasons from 
Italy. Italy had more trouble in obtaining reduction on wines, 
in view of the German production of Rhine wine. Only slight re- 
ductions were granted on typical Italian products, such as silks, 
te and magnetos, but there were rather extensive “ consolida- 
tions.” 

Under the German treaty with France, which consolidated 717 
items of the German tariff, the most important reductions granted 
France, many of which had already been granted to third coun- 
tries, were on vegetables and fruits, vegetable oils, liqueurs, wines, 
mineral waters, alimentary fats, canned vegetables and condi- 
ments, essential oils and perfumes, articles of silk and cotton, 
lingerie and laces, special steels, jewelry, and rubber goods. 

With Poland, which could export to Germany only products 
directly competitive with German products, an agreement regard- 
ing Polish lumber was reached, but the treatment to be given 
Polish rye and pork products caused long negotiations. 

“The other agreements made by Germany are not as important, 
but the procedure is the same. Germany almost always obtains 
some tariff reductions, in exchange for which it grants clearly 
specified reductions. However, Germany is remarkably prudent in 
its granting of consolidations and tariff reductions, since in five 
years it has stabilized only 54 per cent of the items in its tariff, 
and has done so in 28 agreements made with 17 different coun- 
tries—Austria, Belgium, Denmark, Estonia, Finland, France, Greece, 
Japan, Lithuania, Netherlands, Norway, Portugal, Spain, Sweden, 
Switzerland, Turkey, Yugoslavia. By way of comparison, France 
in less than.a year—between August 17, 1927, and July 2, 1928— 
consolidated duties under 72 per cent of the items of its tariff 
nomenclature by seven agreements concluded with only six coun- 
tries—Germany, Switzerland, Belgium, Italy, Austria, and Czecho- 
slovakia.” 

You will note that the most-favored-nation treaties between 
Germany and several other countries prior in date to the German 
tariff revision of October 1, 1925, have not prevented Germany 
from making numerous subsequent bargaining arrangements by a 
judicious selection of articles and from generalizing the reduced 
SE to all the countries entitled to most-favored-nation treat- 
ment. 

Sincerely yours, JAMES GRAFTON ROGERS. 


(Inclosures: Excerpt from convention of commerce and naviga- 
tion between Finland and Czechoslovakia; clippings from Com- 
merce Reports.) 

INCLOSURE 
(Clippings from Commerce Reports as indicated below) 
Description of treaty between: 


Most-favored-nation treaties— In Commerce Reports for— 
Germany and Haiti June 23, 1930. 
Austria and Turkeg March 31, 1930. 


Germany and Turkey 

El Salvador and Germany 
Brazil and France, Netherlands, 
United Kingdom 
Germany and Irish Free State 
Most -favored-nation treaties, 

tariff concess ions 

Germany and Irish Free State 
Germany and Turkey 


France and Rumania 


April 21, 1930. 


September 28, 1931. 
June 23, 1930. 


including 


January 25, 1932. 
July 28, 1930. 
April 28, 1930. 
December 1, 1930. 


October 13, 1930. 


February 1, 1932. 
February 2, 1931. 
October 26, 1931. 
November 2, 1931. 


July 28, 1930. 
July 13, 1931. 
December 16, 1929. 


Hungary and Turkey 
Germany and Hungary 
Austria and German 


Miscellaneous treaties 
Czechoslovakia and Germany 
Austria and Hungary 
Albania and France 


Germany and Poland — March $1, 1930. 


1932 


d DEPARTMENT OF STATE, 
Washington, March 8, 1932. 
The Hon. THOMAS J. WALSH, 


United States Senate. 

My Dear SENATOR WaLsH: Supplementing the two letters which 
I have written you in reply to your inquiries concerning the un- 
conditional most-favored-nation clause, I send you herewith a 
memorandum prepared in the department, touching several other 
questions relating to the treaties of friendship, commerce, and 
consular rights signed by the United States with Norway and 
Poland which are now before the Senate. 

It has been necessary to mark as confidential the parts of the 
memorandum in which statements are made of reasons why the 
ratification of these two treaties 1s desirable to the United States. 
It is, however, not necessary to regard as confidential the part 
of the memorandum relating to the duration of the treaties. 

I am also sending a copy of this memorandum to Senator 
San — 

urs, 
ai eg James GRAFTON ROGERS, 
Assistant Secretary. 


(Inclosure: Memorandum—treaties of friendship, etc.) 


CLIPPINGS FROM “COMMERCE REPORTS” 
(June 23, 1930) 
Germany—Haiti 
Office of commercial attaché, Berlin, May 5 
MOST-FAVORED-NATION COMMERCIAL TREATY CONCLUDED 


The text of the mutual most-favored-nation commercial treaty 
which was concluded between Germany and the Haitian Republic 
on March 10, 1930, at Port au Prince, Haiti, was published on May 
3, 1930, in No. 102 of the Deutscher Reichsanzeiger und Preus- 
sischer Staatsanzelger, The treaty is still subject to ratification by 
tive bodies of the two countries and becomes effective 


companies including 
consular rights and transit shipments. 

“The contracting parties agree to endeavor not to hinder their 
trade through import and export restrictions. Exceptions may be 
made, however, relating to public protection, war materials, State 
monopolies, and foreign articles similar to domestic articles. whose 
internal production, consumption, sale, or transport is or will be 
similarly restricted by national laws. Import and export restric- 
tions at. present effective in both countries are not affected by this 
trea 


71 , certificates of origin are not required at the time 
of importation on products of one contracting party imported 
into the territory of the other Sai A certificate of origin may 
be required, however, if one the contracting parties subjects 
products of a third country to higher charges than the products 
of the other party, or if it restricts or prohibits the importation 
of products of a third country. If products of third countries are 
imported over the territory of one contracting party into the terri- 
tory of the other, customs officials of the one party must also 
accept certificates of origin issued in due form in the territory of 
the former. 

“The treaty does not contain any specific duty concessions.” 

[The United States ts on a most-favored-nation basis with 


Germany and Haiti.] x 
(March 31, 1930) 


CoMMERCIAL TREATIES AND AGREEMENTS 
Austria—Turkey 
Germany—Turkey 


TEMPORARY MOST-PAVORED-NATION AGREEMENTS CONCLUDED 


It ts announced that agreements have been concluded between 
Turkey and Austria and between Turkey and Germany granting 
reci most-favored-nation treatment in customs matters pend- 
ing the conclusion of new commercial treaties. 


(April 21, 1930) 
El Salvador—Germany 
Acting Commercial Attaché Douglas Miller, Berlin, March 10 
COMMERCIAL TREATY INDEFINITELY CONTINUED 


An agreement has been reached between Germany and El Sal- 
vador providing that the commercial treaty between these two 


countries which was concluded on April 14, 1908, and denounced | 


by El Salyador to expire on March 27, 1930, shall not expire on 

that day, but will remain in effect until further notice. 
[Commerce Reports for June 10, 1929, announced the intended 

abrogation of the commercial treaty of April 14, 1908.] 
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Germany—Haitt 
Commercial Attaché H. Lawrence Groves, Berlin, March 15 
MOST-FAVORED-NATION COMMERCIAL TREATY SIGNED 


A mutual most-favored-nation commercial treaty was concluded 
between Germany and the Haltian Republic on March 10, 1930. 
Purther details are lacking so far, but will be published as soon 


as available. 
(September 28, 1931) 
Brazil—France, Netherlands, United Kingdom 


Cablegram from Commercial Attaché Carlton Jackson, Rio de 
Janeiro, September 18 


MOST-FAVORED-NATION AGREEMENTS CONCLUDED WITH THE UNITED 
KINGDOM AND NETHERLANDS—AGREEMENT RENEWED WITH FRANCE 
EXCHANGING TARIFF CONCESSIONS 


The Brazilian Government has signed most-favored-nation tariff 
agreements with the United Kingdom and the Netherlands and 
has signed a temporary renewal of its agreement with France, 
which had been denounced by France on April 25, 1931, to expire 
on September 10, 1931. 

The temporary t with Prance provides for a decrease 
in the French import duties that apply to Brazilian meats and 
cacao, in return for which Brazil reduces her nominal import duty 
of 120$000 per kilo on serums and vaccines to a nominal duty of 
15 per cent ad valorem, and promises a reduction of duty on 
yarns. 

Other countries are expected to sign most-favored-nation tariff 
agreements with Brazil in the near future in order to benefit by 
the minimum tariff rates in Brazil when the 2-column tariff is 
inaugurated (probably in December, 1931). It is understood that 
goods from the United States will be subject to the minimum 
tariff rates under our most-favored-nation agreement of 1923. 


(June 23, 1930) 
Germany—Irish Free State 
Office of commercial attaché, Berlin, May 15 
MOST-FAVORED-NATION COMMERCIAL TREATY CONCLUDED 


A mutual most-favored-nation commercial treaty between Ger- 
many and the Irish Pree State was signed on May 12, 1930, at Dub- 
lin, It will become effective on the day of the exchange of ratifi- 
cations and will remain im force for an unlimited period. Six 
months’ notice must be given to terminate the treaty. It is still 
subject to ratification by the legislative bodies of both countries. 

[The United States is on a most-favored-nation basis with Ger- 
many and the Irish Free State.] 


(January 25, 1932) 
COMMERCIAL. TREATIES AND AGREEMENTS 
Germany—Irish Free State 


' Reichsgesetzblatt 1931, Part II, Nos. 9 and 29, Berlin, April 15 and 


December 24, 1931 


MOST-FAVORED-NATION TREATY OF COMMERCE AND NAVIGATION NOW 
EFFECTIVE 


Ratifications of the most-favored-nation commercial , con- 


treaty 
| cluded between Germany and the Irish Free State on May 12, 1930, 
| were exchanged in Berlin on December 21, 1931, and the treaty be- 
| came effective on that date. 


It is to remain in force indefinitely 


but may be terminated by either party on six months’ notice of 
| denunciation. 


The treaty provides most-favored-nation treatment in regard 


| to import and export duties and charges, as well as in regard to 


customs formalities, unconditional most-favored-na- 


Reciprocal, 
tion treatment is also provided in regard to rights of citizens, com- 
' mercial travelers and their samples, taxation, commerce and 
‘industry, navigation (with certain exceptions regarding coast 
| traffic) companies, including insurance and transportation com- 
Soner Aan Fun E om ie, Istanbul, Feb 15 Ronee consular rights, and transit shipments. 


| cally 


Both most-favored-nation and national treatment is recipro- 
granted in regard to internal taxes which are or may be 
levied on goods, and regarding shipping, with the exception of the 


| coastwise trade. 


“The contracting parties agree not to hinder their trade through 
import and export restrictions. Exceptions may be made, however, 


| relating to public protection, war materials, etc. 


“The treaty does not affect the right of the Irish Free State to 
‘erred customs treatment to members of the British Com- 
monwealth of Nations. 


Exceptions from the granting of most-favored-nation treatment 


| are made with regard to (1) border traffic, (2) present or future 
| customs unions, (3) present or future favors granted to a third 


state in agreements to avoid double taxation and the mutual pro- 
tection of the revenue. 


“The treaty does not contain any specific duty concessions, 
The United States is on a most-favored-nation basis with Ger- 


many and the Irish Free State. 


“The conclusion of this treaty was originally reported in Com- 


merce Reports of June 23, 1930.]” 
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GENERAL TARIFF CHANGES 
(July 28, 1930) 
Germany—Turkey 

Deutscher Reichsanzeiger und Preussischer Staatsanzeiger, Berlin, 

June 7; Chargé d'Affaires (ad interim) ‘Jefferson Patterson, 

Ankara, June 12 
MOST-FAVORED-NATION TREATY OF COMMERCE PROVIDES ADDITIONAL 

REDUCTIONS IN NEW TURKISH TARIFF 


An unconditional most-favored-nation treaty of commerce and 
navigation, with reciprocal tariff concessions on certain products, 
was signed at Ankara on May 27, 1930, between Germany and 
Turkey. The treaty is to become effective on the fourteenth day 
after exchange of ratifications and will remain in force for one 
year, and indefinitely thereafter unless denounced after three 
months’ notice. 

“This treaty provides for reciprocal, unconditional most-favored- 
nation treatment with regard to import duties, surtaxes, and co- 
efficients; export duties and taxes; in methods of assessing import 
and export duties; in storing goods in customs warehouses; cus- 
toms fees and formalities; customs clearances; treatment of com- 
mercial travelers’ samples; proof of country of origin and certifi- 
cates of origin; transportation and transit of persons and goods; 
import and export prohibitions and restrictions. Both countries 
reserve the right, however, to im prohibitions or restrictions 
to protect human, animal, or plant life for public-protection pur- 


“ Products and manufactures, imported through third countries 
into the territory of either contracting party shall not be subject 
at the time of importation to different or higher duties or charges 
than those imported directly from the country of origin. This 
regulation also refers to goods which are immediately forwarded in 
transit, as well as to such as are transshipped, repacked, or stored 
in transit. 

“If either coni party requires for the protection of the 
transit of goods the deposit of a certain amount of security, this 
amount shall not exceed the value of the regular duties and taxes 
due in case of importation. 

“ National treatment is reciprocally accorded in regard to inter- 
nal taxation of goods, ships, and navigation (with certain excep- 
tions such as coastwise and internal shipping, coast fishing, and 
national shipping supported or to be supported by premiums). 

“The two countries likewise agreed to take measures for the 
repression of unfair competition and to grant reciprocally the 
duty-free admission and readmission of containers of all kinds 
usual in trade which should serve or have served for the exporta- 
tion of goods, duty-free admission of articles for repairs and for 
markets, fairs, or exhibitions, as well as moving vans and boxes. 
Used settlers’ effects, which are brought in by the settler, or are 
sent either two months before or three months after the settler 
arrived, will be exempt from duty and any taxes. 

“Exceptions to the general most-favored-nation treatment are 
made in regard to privileges accorded the frontier traffic; to special 
concessions which are made in a tariff union; and tariff conces- 
sions at present granted or to be granted by Turkey to countries 
detached from the Ottoman Empire since 1923. 

“Besides providing unconditional most-favored-nation treat- 
ment, the treaty establishes percentage reductions from the gen- 
eral rates on a number of items in the Turkish tarif and binds’ 
certain items in the German tariff schedule. If the Turkish gen- 
eral’ rate for any of these goods is increased, the reduced rate 
resulting from the application of the specified percentage reduc- 
tions to the present tariff rates is nevertheless to remain in force 
for a period of nine months from the date of the increase of the 
‘general’ tariff rate. Article 15 of the Turkish tariff law pro- 
vides that the duties may not be increased until after notice has 
been given in the newspapers at least three months in advance. 
If this occasion should arise, the two parties agree that negotia- 
‘tions will be undertaken in order to adjust such increases.” 

CONCESSIONS IN THE TURKISH TARIFF 


Turkey grants reductions in duty on a number of German prod- 
ucts. The following percentage reductions from the general rates, 
in addition to those already in effect under the Franco-Turkish 
treaty of August 29, 1929, will become effective when the treaty 
enters into force: 

“Ten per cent: (Ex item 118) Plain woolen hosiery and knit 
goods; (ex 320) certain walking and umbrella sticks; (328-B) 
uncut writing paper and fine printing paper; (ex 342-A) fine 
glazed board, weighing from 200 to 300 grams per square meter; 
(401) cotton waistbelts, bed and table covers, kerchiefs, cur- 
tains, baby carriers, flags, etc.; (ex 452-A) certain cork linoleum; 
(453) oilcloth; (455-A) certain articles of oilcloth; (ex 553-A) 
certain fancy articles of iron, for adornment, desk, and personal 
use, combined with galalith or silvered; (558-B) copper wire, 
lacquered or coated with metals; (576-B) certain articles of zinc 
alloys; (587-B and C) jewelry of gold and silver; (601-C-1) small 
pianos; (613) telescopes and microscopes; (615) photographic ap- 
paratus and thereof; (667—A-1) passenger automobiles weigh- 
ing up to $00 kilos; (700-B) coloring earths; (ex 702-A) iron sul- 
phide, colcathar; (ex 702-B) lithopone; (703-A and D) printing and 
stamping inks; (703—-F) pencils; (ex 716-E) magnesium chloride; 
and (ex 723—-D) chromic oxide preparations for tanning. 

“Fifteen per cent: (307-B and C) Brushes and brooms; (329) 
certain cut writing paper and envelopes; (ex 424) transmission 


beiting of hemp, linen, etc.; (448) surgical rubber goods; (ex 487—A, 
C, ax.d D) stoneware and porcelain wares; (539 D and E) cutlery, 
hair clippers and safety razors, etc.; (550-A-2) oxidized or gal- 
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vanized iron cloths; (563 and 564-A and B) kitchen and table 
utensils, including those electrically worked; (632-E) large weigh- 
SC ene (ex 667 E) springs for automobiles; and (ex 792) 

“Twenty per cent: (558-E-1) Copper wires and cables insulated 
with rubber, etc.; (569-B, C, D) aluminum and aluminum alloys, 
except ores; (616) cinematograph and projection apparatus, etc.; 
(ex 619) radio receiving sets and parts, including tubes; (625) 
technical, surveying, mathematical, and physical instruments; 
(634) instruments and apparatus not specially mentioned in the 
tariff; and (ex 853-B) pharmaceutical specialties entitled to import 
permits from the Turkish Government. 

Twenty-five per cent: (488-A) Electrical articles of falence or 
porcelain combined with other materials; (552-B and 565-A and B) 
plain, painted, varnished, nickeled, oxidized, or polished hardware 
and ironmongery; (ex 595 C) certain wall and table clocks; and 
(632—A) precision scales. 

Thirty per cent: (361-B) Photographs, photo-engravings, litho- 
graphs, etc.; and (395-B) ornamented or combined knitted articles 
of cotton.” 

CONCESSIONS IN THE GERMAN TARIFF 


Besides “binding” 34 items or parts of items in the German 
tariff schedule, Germany grants a reduced rate of 2 reichsmarks 
per 100 kilos on canary seed. (The present conventional duty on 
canary seed amounts to 6 reichsmarks per 100 kilos.) 

Germany also agrees to add a note to item 52 of the German 
tariff schedule to the effect that “all duty reductions which are 
now or may be granted on currants (present conventional duty on 
currants is 5 reichsmarks per 100 kilos) shall be granted immedi- 
ately and unconditionally to raisins which originate in. Turkey. 
(The present conventional duty on raisins amounts to 8 reichs- 
marks per 100 kilos.) 

The Turkish Assembly ratified the treaty on June 7, 1930; ratifi- 
cation by Germany is expected at an early date. 

[United States products enjoy most-favored-nation treatment in 
Germany and Turkey. 

Proposed conventional rates on particular commodities will be 
supplied upon inguiry by the Division of Foreign Tariffs. ] 


(April 28, 1930) 
Austria—Germany 


Radiogram from Commercial Attaché Gardner Richardson, Vienna, 
April 17 


Cable from Acting Commercial Attaché Douglas Miller, Berlin, 
April 17 


COMMERCIAL TREATY PROVIDES CERTAIN DUTY MODIFICATIONS 


A mutual most-favored-nation commercial treaty between Aus- 
tria and Germany was signed on April 12, 1930, but will not go 
into effect until 14 days after the exchange of ratifications. The 
aray provides for certain modifications of Austrian and German 

uties. 
fone Of Die changes: in dine Austrian tari rates vin be as 
‘ollows: 

“A decrease of the duty on hard-rubber wares not specially 
mentioned, if pressed raw but without visible pressing seams, 
from 100 to 60 gold crowns per 100 kilos. 

“The duty on typewriters, adding machines, and mathematical, 
physical, surgical, medical, and other instruments of fine me- 
chanics not specially mentioned, except cases of mathematical 
EEN will be lowered from 3 gold crowns to 1 gold crown 
per kilo, 

“Cow and horse hides, not tanned like sole leather, even dyed, 
otherwise than mineral tanned, except leather for trunks, furni- 
ture, and lacquered or bronzed leather, will be subject to a duty 
of 20 gold crowns per 100 kilos instead of the present duty of 55 
gold crowns per 100 kilos. 

“The duty on knitted and netted gloves will be decreased from 
280 to 250 gold crowns per 100 kilos, while the duty on rayon 
gloves will be 1,000 gold crowns per 100 kilos instead of 2,000 
gold crowns per 100 kilos. 

“The duty on needles, combined or not combined with fine 
materials, except machine and sewing needles, will be decreased 
from 120 to 100 gold crowns per 100 kilos.” 

The treaty also provides for a certain number of increases in 
Austrian import duties, among which are: 

“Heads and worked parts of heads for domestic sewing ma- 
chines and flat knitting machines, for which the duty will be 
increased from 80 to 100 geld crowns per 100 kilos. 

“Artificial leather will be subject to a duty of 120 gold crowns 
per 100 kilos instead of 110 gold crowns per 100 kilos, 

“Increases will also be effected for certain machinery. 

“Austria will grant the duty-free importation of some meters, 
measuring, and testing devices, as well as special machines not 
manufactured in Austria.” 

Germany will grant Austria the following reduced tariff rates, 
all in reichsmarks per 100 kilos: 

“Sawn fir, spruce and larch lumber, 0.85; larch railroad ties, 
0.32; and soft-wood paving blocks, 0.80. 

“Multiple machine tools for metal working, free; pneumatic 
tools, 100; and electric windshield wipers, 250. 

Ferrochrome containing less than 0.6 per cent carbon, free; 
up to 4 per cent carbon, 6; more than 4 per cent carbon, 4.50.” 

The treaty, when ratified, will remain in effect for two years. 

[The United States is on a most-favored-nation basis with both 
Austria and Germany.] 
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{December 1, 1930) 
France—Rumania 
Journal Officiel, Paris, September 12 
Monitorul Oficial, Bucharest, September 30 
COMMERCIAL TREATY EXCHANGING DUTY CONCESSIONS 


The Franco-Rumanian most-favored-nation treaty of commerce 
and navigation of August 27, 1930, which became provisionally 
effective on September 15, 1930, provides for an exchange of tariff 
concessions. National and most-favored-nation treatment is re- 
ciprocally granted in matters of internal taxation and shipping, 
with certain usual reservations. The treaty will become definitely 
effective 15 days after the exchange of ratifications and will remain 
in effect for a period of two years and thereafter until six months 
after notice of denunciation by either country. 

“Rumanian concessions: Rumania grants to France reduced 
rates of import duties and agrees to bind certain existing rates. 
The products on which the rates are lower than those previously 
in effect include the following: 

“Certain cheese; tapioca, arrowroot, sago and salep, and flours 
and substitutes thereof; infants’ foods containing sugar or cocoa; 
unleavened bread in wafers; preserved mushrooms; shelled peanuts 
and unshelled almonds; dates; and certain spices. 

“Certain hides and skins; carpets, silk fabrics, silk stockings, 
lace, and other silk articles; lace of vegetable textiles, except silk; 
feather dusters, powder puffs, stuffed birds. 

“ Certain fancy buttons, combs, hairpins, and costume jewelry 
of ivory, tortoise shell, or mother-of-pearl; silver and gold jewelry; 
fine brushes mounted on aluminum, nickel, or other metals; fancy 
articles of paper combined with fine materials; carbon paper; 
artistic articles of glass; rubber dolls and animals. 

“Gas meters; wrought lead and sheet lead; sword blades. 

Soaps, liquid, in powder, or in flakes; certain inedible vegetable 
oils; castor oil; inedible gelatine; crude colophony. 

“Prepared medicines; blood serums; flowers, leaves, fruits, and 
herbs for medicinal purposes; perfumes, dentifrice waters, and 
cosmetics; chemical specialties for technical and household use; 
incense. 

Fine paints in tubes, tablets, boxes, etc; coloring extracts: 
lithophone and zincolith; minium and white lead. 

“French concessions: France grants to Rumania a 30 per cent 
reduction from her regular import duty rate on corn to yellow 
corn of the Bessarabian type destined as a poultry or animal food, 
within the limits of a contingent fixed annually by the French 
ministry of agriculture and subject to certain regulations laid 
down by the Minister of Agriculture. (This reduction has subse- 
quently been extended to a)y countries by a French governmental 
decree of September 11, 1930.) France also binds her minimum 
import duty rates on fuel oils, salted or dried intestines, and bed 
feathers, and agrees to continue to exempt from duty silk cocoons, 
raw hides and skins, raw animal hair, and raw cattle bones, hoofs, 
and horns.” 

{The United States enjoys most-favored-nation treatment in 
Rumania, but not on all commodities in France. Announcements 
concerning the above-mentioned treaty appeared in Commerce 
Reports for September 15 and 29, 19390.] ~ 


(October 13, 1930) 
Germany—Turkey 


Hungary—Turkey 
Radiogram from Commercial Attaché Julian E. Gillespie, Istanbul, 
September 30 
Cable from Commercial Attaché William Hodgman, Budapest, 
í October 2 


COMMERCIAL TREATIES EFFECTIVE 


The most-favored-nation treaty of commerce between Germany 
and Turkey, which was on May 27, 1930, became effective 
on September 27, 1930, 14 days after the exchange of ratifications. 

Numerous reductions in the Turkish import tariff and two re- 
ductions in the German import tariff (on raisins and seed) 
became effective with the treaty. These reductions apply also to 
American products, since the United States enjoys most-favored- 
nation treatment in both Germany and Turkey. 

[A list of the products affected ap in an analysis of the 
treaty in Commerce Reports for July 28, 1930. The reduced rates 
of duty on specific 5 may be obtained upon request to 
the division of foreign tariffs.] 

The ratifications of a most-favyored-nation commercial treaty 
between Hungary and Turkey have been exchanged and the treaty 
becomes effective on October 12, 1930. 

The treaty provides for a reduction in the Hungarian import 
duty on Turkish Sultana raisins from 150 to 12 gold crowns per 
100 kilos. (The previous Hungarian-Turkish treaty, which ex- 
pired on March 26, 1930, provided for a Hungarian import duty 
of 40 gold crowns per 100 kilos on Sultana raisins.) The present 
reduction also applies to similar American raisins. 

[The United States enjoys most-favored-nation treatment in 
both Hungary and Turkey. Commerce Reports for August 25, 
1930, announced the extension of the provisional most-favored- 
nation agreement of March 19, 1930, between Hungary and Tur- 
key, until the coming into effect of the present treaty.] 
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(February 1, 1932) 
Germany—Hungary 
Reichsgesetzblatt 1931, Part II, Berlin, December 24 


MOST-FAVORED-NATION COMMERCIAL TREATY, WITH RECIPROCAL DUTY 
CONCESSIONS, PROVISIONALLY EFFECTIVE 


A German Government decree of December 21, 1931, provi- 
sionally put into effect as of December 28, 1931, the most-favored- 
nation commercial treaty concluded between Germany and Hun- 
gary on July 18, 1931, together with a final protocol and an 
exchange of notes of December 18, 1931, with certain exceptions 
contained in an exchange of notes af December 19, 1931. 

This treaty, which replaces the provisional agreement of June 1, 
1928, in addition to the exchange of duty concessions and con- 
tingents (detailed below), provides for reciprocal most-favored- 
nation treatment in regard to commerce and navigation, import 
and export duties, customs formalities, rights of citizens and 
firms, taxation of goods, commercial travelers and their samples, 
etc. 

Exceptions from most-favored-nation treatment are made for 
favors granted with regard to border traffic, present or future 
customs unions, present or future treaties with regard to double 
taxation or legal protection and assistance to citizens in tax mat- 
ters, and for concessions which may be granted by one of the 
contracting parties to a third state exclusively op the basis of 
multilateral agreements of general importance, which can be ad- 
hered to by other nations and which have been entered into under 
the auspices of the League of Nations after March 1, 1930, unless 
the same concessions are granted by the other contracting party. 

National treatment is granted with regard to rights and taxa- 
tion of citizens and corporations, e ones pesado gece 
ping, with the customary exceptions, as well as to transport of 
citizens and goods on the railroads of each contracting party. 

The contracting parties agree not to hinder their trade through 
any new import, export, or transit restrictions, except for reasons 
of public safety, health, etc. , 

Certificates of origin are generally not required, although they 
may be n if the products of third states should be sub- 
ject to higher duties or import restrictions than those applying 
to products of the other party. In such cases they are valid with- 
out consular visa. 

Provisions are made to reguiate the temporary free admission 
of goods into either country. 

The treaty is to be ratified and becomes definitely effective one 
month after the exchange of ratifications. Both parties reserve 
the right to restrict the entry into farce to a part of the treaty, 
and to put all or part of the treaty provisionally into effect before 
that date. 

It is to remain in force for two years and, unless denounced 
three months before the expiration of that period, indefinitely 
thereafter until three months after denunciation by either party. 


] In case one of the parties should enter into a customs union with 


a third state, the treaty can be terminated upon three months’ 
notice at the end of the first year that it has been in force. 

“ German concessions: German duties on a number of products 
nid bound at the present rates, while lower conventional rates 

are granted on the following Hungarian products: Paprika, rab- 
bits, and other furred game, certain mineral waters, hog-cholera 
serums, hemp belting, rubber bathing caps, and certain iron 
wares coated with rubber 

“In addition to the above duty concessions, Germany grants 
to Hungary an annual import 8 during 1931-1933 of 
6,000 head of cattle for slaughter, to be increased to 7,000 head 
the following year if more than 90 per cent of this contingent 
is used in any year. The conventional rate of 16 reichsmarks 
per 100 kilos, already granted to Sweden for the same number 
of cattle, will also apply to the above contingent from Hungary. 

“Should it become impossible for H to enter this cattle 
contingent into Germany, she is given the right to terminate the 
treaty upon three months’ notice. 

Germany also grants Hungary an annual contingent of 80,000 
slaughtered hogs to be used in German meat-packing plants. 

“Hungarian duty concessions: Hungary binds the duties on a 
number of German articles and grants reduced conventional rates 
on the following products: 

“Heather plants, blooming; artificial iron oxide, red lead; cer- 
tain veneered furniture; art print paper; chromo paper and card- 
board; stockings; fur skins, dressed and dyed; earthenware 
mangers and troughs; certain oil and spirit stoves and soldering 
apparatus; nonsafety razors and blades; certain electrical measur- 
ing instruments and apparatus; certain mathematical sets and 
compasses; certain articles of precious metals; and certain scissors 
and penknives.“ 

The original text of the treaty contained a number of other duty 
concessions on both sides, among them a preferential rate in the 
German tariff of three-fourths of the general duty on Hungarian 
wheat, which were not put into effect, being specifically excepted 
in the exchange of notes of December 19, 1931. 

[The coneusion of this treaty was announced in Commerce 
Reports of August 3, 1931. Information regarding the new con- 
ventional rates will be furnished to American firms upon request 
to the Division of Foreign Tariffs.] 
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(February 2, 1931) 
CoMMERCIAL TREATIES AND AGREEMENTS 
Austria—Germany . 
Radiogram from Commercial Attaché Gardner Richardson, Vienna, 
January 20 


MOST-FAVORED-NATION COMMERCIAL TREATY, EFFECTIVE FEBRUARY 1 


The Austrian-German mutual most-favored-nation commercial 
treaty of April 12, 1930, was ratified by Austria on January 19, so 
that the treaty will go into effect on February 1, 1931. The 
treaty will remain in effect for two years, and thereafter subject 
to termination upon three months’ notice. It provides for a num- 
ber of modifications of Austrian and German duties. 


AUSTRIAN DUTY CONCESSIONS 


Reductions in Austrian import duties are made, among others, 
on the following items: 

Sewing and knitting machines, calculating machines, pneu- 
matic tools, certain leather wares, crude and special hard rubber 
wares, and certain photographic paper. 

Austria also agreed to grant the duty-free importation of some 
meters, measuring and testing devices, as well as special machines 
not manufactured in Austria. 

In certain cases Germany waived either bindings of conventional 
rates or reduced conventional rates, so that some of the Austrian 
duties will increase, effective February 1. 

Such increases will take place in regard to tulles, rubber soles 
and heels, artificial leather, mineral tanned calf leather, certain 
types of footwear, woodworking, printing, bookbinding and paper- 
producing machinery, motor cycles, and certain chemicals. 


GERMAN DUTY CONCESSIONS 


Reductions in German import duties are granted, among others, 
on the following items: Certain drills, pneumatic tools, certain 
netted or knitted wares of rayon, certain textile fabrics, unlined 
furs, certain leather goods, sawed fir, and certain rubberized 
textile wares for sanitary purposes. 

[The United States is cn a most-favored-nation basis with both 
Austria and Germany.] 

(October 26, 1931) 
CoMMERCIAL TREATIES AND AGREEMENTS 
Austria—Czechoslovakia 


Commercial Attaché Sam E. Woods, Prague; Commercial Attaché 
Gardner Richardson, Vienna; and Bundesgesetzblatt—No. 58, 
Vienna 

SUPPLEMENTAL COMMERCIAL AGREEMENT WITH RECIPROCAL DUTY 

CHANGES PROVISIONALLY EFFECTIVE 


A new supplementary commercial agreement to the Austro- 
Czechoslovak most-fayored-nation commercial treaty of May 4, 
1921, was signed on July 22, 1931, and became provisionally effec- 
tive on July 28, 1931, replacing the former supplementary agree- 
ment cf July 21, 1927, which expired on July 27, 1931. It contains 
a number of increases in the tariffs of both countries, as well as a 
special provision regarding export aids. 

Dess duties on both sides have been increased and a 
considerable number- of conventional duties, fixed by the previous 
commercial treaty with Czechoslovakia, have been discontinued, 
so that in future the autonomous rates will apply on those prod- 
‘ucts. Duty reductions were made on only a very limited number 
of commodities and those mostly products of minor importance. 

Austrian tariff changes: The treaty provides for increases in 
‘Austrian import duties on a number of products of interest to 
American trade, including the following: 

“Knitted goods, vulcanized fiber, special paper goods, certain 
woodenwares, certain kinds of hardware, small metal goods, 
steam boilers, apparatus for distilling, cooling, and cooking, in- 
ternal-combustion engines, certain agricultural machinery, weay- 
ing looms, power-transmission equipment, some electrical items, 
crank shafts for engines, vegetable and animal albuminous matter, 
and essential olls.” 

Czechoslovak tariff changes: In return Austria releases Czecho- 
slovakia from former reduced treaty rates on a considerable num- 
ber of industrial products, including the following: 

“Candy, cotton yarn, knitted goods from artificial silk, hats, 
tissue paper, sole leather, wooden furniture, combs, smokers’ arti- 
cles, safes, plows, locomotives, telephones, and internal-combustion 
engines.” 

Each of the contracting parties reserves the right to examine 
the economic effects upon the trade with each other of commercial 
agreements which one of them has concluded or may conclude 
with third countries, and, if necessary, to demand negotiations on 
the subject of such effects. 

Negotiations for a revision of the present agreement are also to 
be opened, at the request of one of the contracting parties, if this 
party proves (especially on the basis of statistical figures) that, 
as a result of the effects of the present agreement or of autono- 
mous measures of the other party upon its customs, tax, or trade 
régime, its exports to the territory of the other party have suffered 
a considerable decline compared with the period in which the 
supplementary agreement of July 21, 1927, was in force, 

Such negotiations, which may not be requested before January 
1, 1932, inust be opened within 30 days after the request is made 
by one party, and a satisfactory settlement must be reached within 
a further 30 days, otherwise the complaining party may denounce 
the treaty prematurely. 
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“Einfuhrscheine” and other aids to exportation: Each of the 
contracting parties agrees not to grant export premiums, under 
whatever designations or form, on products involyed in the trade 
between them without the consent of the other. 

The Czech Government promises to take the necessary precau- 
tions to minimize the unfavorable effects upon the Austrian 
market of the system of “Einfuhrscheine” (certificates granted 
upon the exportation of certain products that may be tendered 
in payment of duty on imports) now in force in Czechoslovakia. 
In the event of reestablishment of an Einfuhrscheine system by 
Austria, the Government of that country correspondingly under- 
takes to keep at a minimum the unfavorable effects of its opera- 
tion upon Czechoslovak markets. 

If such a system on the part of either country should result in 
continued pressure upon the market prices of the articles in ques- 
tion, the injured party reserves the right to present evidence to 
the other and to demand that negotiations be opened within 8 
days and an agreement be reached within 14 days. Otherwise, 
defensive measures may be taken against the other party, after 
due notice, such as the imposition of special duties or surcharges 
or the restriction of imports. 

The above provisions do not, however, apply to drawbacks of 
duty granted upon the exportation of products made from im- 
ported raw materials. 

This agreement is to become definitely effective on the fifteenth 
day after the exchange of ratifications, to remain in force until 
July 15, 1932. If not denounced three months before the expira- 
tion of this period, it will be extended indefinitely, subject to three 
months’ notice of denunciation by either party. 

[Details of the changed duties will be furnished to interested 
American firms upon request, by the Division of Foreign Tariffs. 
The United States is on a most-favored-nation basis with both 
Austria and Czechoslovakia.] 


(November 2, 1931) 
COMMERCIAL TREATIES AND AGREEMENTS 
Austria—Rumania 
Commercial Attaché Gardner Richardson, Vienna, September 14 
First Secretary of Legation Merritt Swift, Vienna, September 15 
Bundesgesetzblatt, 1931, Nos. 236 and 276, Vienna, July 31 and 
September 7 
MOST-FAVORED-NATION COMMERCIAL TREATY, WITH RECIPROCAL DUTY 
CONCESSIONS PROVISIONALLY EFFECTIVE 


A most-favored-nation treaty of establishment, commerce, and 
navigation, with reciprocal duty concessions, signed between Aus- 
tria and Rumania on August 22, 1931, was provisionally put into 
effect on September 7, 1931, according to an Austrian Government 
decree of the same date. 

In addition to reciprocal most-favored-nation treatment in 
regard to commerce and navigation, import and export duties, 
customs formalities, rights of citizens and firms, commercial trav- 
elers and their samples, etc., the treaty contains a number of 
duty concessions in each tariff, a special agreement with duty 
reductions (see below) and a veterinary agreement. 

Exceptions from most-favored-nation treatment are made with 
regard to (1) border traffic; (2) special tariff treatment which 
Rumania may grant for imports intended to facilitate financial 

ments resulting from the state of war existing from 1916 to 
1918; (3) new concessions or privileges which may be granted in 
the future by one of the contracting parties in multilateral con- 
ventions in which the other does not participate, provided that 
such multilateral treaties have been entered into under the 
auspices of, or registered with, the League of Nations and can 
be adhered to by other countries, 

National treatment is granted with regard to rights and taxa- . 
tion of citizens and corporations, to shipping, with some excep- 
tions, as well as to internal taxation of goods. 

The contracting parties agree not to hinder their trade through 
any new import, export, or transit restrictions, except for reasons 
of public health, national safety, protection of national art. treas- 
ures, restrictions relative to money and securities, state monopo- 
Hes, etc., and in order to safeguard the vital interests of the coun- 
try in extraordinary and abnormal circumstances. 

An effort has been made to simplify the complicated formalities 
which were formerly observed with regard to commercial trans- 
actions between the two countries, especially concerning cer- 
tificates of origin, analysis of foodstuffs, and sojourn permits 
(Aufenthaltsbewilligungen). 

Certificates of origin are generally not required, although they 
may be n if products of a third state should be subjected 
to higher duties or import restrictions than those applying to 
products of the other party, and in such cases are valid without 
consular visa. ` 

Provisions are made to regulate the temporary free admission of 
goods into either country. 

Duty concessions: The duties on a limited list of Rumanian 
products are bound in the Austrian tariff, but they are not lower 
than the rates in force heretofore. 

Rumania, in addition to binding the rates on a number of 
commodities, grants reduced duties to Austria on the following 
articles (tariff item in parentheses): 

“(Ex 100) Imitations of exotic hides and skins; (119) certain 
Morocco leather goods; (ex 119) ordinary purses of split leather; 
(146-b) dyed woolen yarns for retall sale; (620-c) artificial flowers 
and parts of silk; (646-a) certain veneer sheets; (686-a) umbrella 
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and parasol sticks; (751) parchment paper; (ex 755) -crépe paper; 
(ex 927-b) * Staussziegelgewebe’ (building material made of iron 
wire combined with ceramic material; (1093) boilers and stoves of 
cast-iron; (1094-b) radiators of wrought iron; (ex 1168) pocket 
knives; (1182) door locks and keys; (1245-e1) automatic and 
semiautomatic weighing apparatus, weighing up to 50 kilos; and 
(1424 and 1425) taps, valves, lubricators, etc., for liquids, steam, 
and gas.“ 

Safeguarding against dumping, bounties, and unfair labor con- 
ditions: Rumania retains the right to Increase import duties on 
all articles for which minimum rates are provided in the customs 
tariff, even if such rates are fixed in this treaty, in case, in her 
own judgment, the existence of some of the branches of the home 
industry should be jeopardized by dumping. 

It is likewise understood that, even if the rates are bound by 
this treaty, Austria has the right to assess duties or additional 
duties, or to increase duties up to the amount of the bounty as 
granted on goods upon which, in her own judgment, a direct or 
indirect export bounty is granted in the country of export. The 
Austrian Government is also empowered to increase up to one- 
third of the rate provided in the tariff the duties on industrial 
products of countries which have not ratified the Washington 
convention of 1919, limiting the hours of work, and which m 
their present labor regulations are considerably below the provi- 
sions of the said convention. 

Rumania ntees to the Austrian Government that 40 per 
cent of her annual imports of breeding cattle shall be imported 
from Austria, while the veterinary agreement permits the entry 
into Austria of an import contingent of Rumanian cattle and meat 
amounting to 840 head of cattle and 100 tons of fresh meat a week. 

The treaty becomes definitely effective 10 days after the exchange 
of ratifications and is to remain in force for three months, there- 
after becoming subject to denunciation, with three months’ notice, 
by either party. ve of these regulations, the duration of 
this treaty is dependent on the provisions of the special ent 
concluded by an exchange of notes on July 23, 1931, as noted below. 


REDUCED AUSTRIAN DUTIES ON CONTINGENTS OF RUMANIAN CATTLE, 
` HOGS, PORK, AND BEEF 


A special agreement, concluded between Austria and Rumania by 
an exchange of notes on July 23, 1931, and incorporated as an in- 
tegral part of the above treaty, provides for reduced Austrian tm- 
port duties on specified quantities of Rumanian cattle, hogs, beef, 
and pork, retroactively effective from July 19 to October 31, 1931, 
according to an Austrian Government decree of July 23, 1931, as 
follows: 

“Live cattle for slaughter, for an annual quantity equal to one- 
half of the number imported by Austria from Rumania in 1930 
(not to exceed 432 head weekly), 9 gold crowns per 100 kilos. 

“Live hogs: (a) weighing over 40 and up to 150 kilos each, for 
an annual quantity of 20,600 head, 18 gold crowns per 100 kilos; 
(b) weighing over 150 kilos each, free (quantity not to exceed 900 
head per week, regardless of weight per head). 

“Slaughtered hogs and pork, for an annual quantity of 2,000 
metric tons, 26 gold crowns per 100 kilos. 

“ Beef, for an annual quantity equal to 30 ae? cent of the con- 
tingent of 100 metric tons which are permit into Austria per 
week, 23 gold crowns per 100 kilos.” 

In case this special agreement is not prolonged after October 
$1, 1981, or superseded by a similar t, the commercial 
treaty will also expire on October 31, 1931. 

In case one of the two Governments should take measures which 
should be considered by the other as liable to create discrimination 
against its products, the injured party shall have the right to 
demand the immediate opening of negotiations for the purpose of 
reestablishing the economic equilibrium and, if these negotiations 
should not show any results within three weeks, to denounce the 
present treaty upon 10 days“ notice. 

[Details concerning conventional duties on specific products may 
be obtained on request by American firms from the Division of 
Foreign Tariffs. 

The United States is on a most-favored-nation basis with both 
Austria and Rumania.] 

: (July 28, 1930) 


CoMMERCIAL TREATIES AND AGREEMENTS 
Czechoslovakia—Germany 
Consul General Arthur C. Frost, Prague, June 14 


PROVISIONAL AGREEMENT CONCERNING CLASSIFICATION OF BOOKS, ARTI- 
FICIAL MANGANESE, BREWERS’ PITCH, AND QUALITY STEEL EFFECTIVE 


Pending the conclusion of a commercial treaty with 
Germany, Czechoslovakia has agreed provisionally to admit duty 
free, effective January 15, 1930, books, calendars, pictures, and 
music, bound in cloth, even if the corners or backs are bound in 
leather. Hitherto a duty of 1,200 gold crowns per 100 kilos was 
levied on the above-mentioned articles. 

In return Germany has agreed to grant certain concessions on 
imports of Czechoslovakia artificial manganese, except in the 
form of briquets; brewers’ pitch with a paraffin content of more 
than 10 and not more than 20 per cent; and quality steel. 

[The United States is on a most-favored-nation basis with 
Czechoslovakia and Germany.] ` 
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(July 13, 1931) 
Austria—Hungary 
Cablegram from Commercial Attaché Gardner Richardson, Vienna, 
July 3 
COMMERCIAL TREATY PROVIDING RECIPROCAL IMPORT CONTINGENTS AT 
REDUCED RATES OF DUTY CONCLUDED 

A commercial treaty granting reciprocal Import contingents at 
reduced rates of duty was signed between Austria and Hungary 
on July 1 and is expected to become effective on July 15. 

It is understood that the agreement contains a number of im- 
portant arrangements specially designed to promote the exchange 
of goods between the two countries. As the official text of the 
is not yet available, the exact details of the contingents 
provisions are not yet known. 

r to avoid the application in Austria of the autonomous 


rates such as contained in the former treaty with Hungary 
the treaty with Yugoslavia, the validity of these treaties 
were to have expired on July 1, has been for two 
vious conventional duty of 2 gold crowns 


(December 16, 1929) 
Albania—France 
Eugene A. Masuret, office of commercial attaché, Paris, November 6 


CONDITIONAL MOST-FAVORED-NATION TREATY SIGNED—DUTY CONCES- 
SIONS BY ALBANIA 


A conditional most-favored-nation treaty between Albania and 
France, which provides for special tariff concessions on the 
of Albania, was signed on March 28, 1929. National treatment 18 
reciprocally guaranteed for interior taxes collected on the con- 
sumption, production, circulation, and conditioning of merchan- 
dise. Citizens of each of the two countries will receive most- 
favored-nation treatment in all respects on the territory of the 
other. The treaty also carries a reciprocal agreement not to 
hinder commerce by any import or export restrictions. 

“Albanian duty concessions to France: In addition to most- 
favored-nation treatment for all French products, Albania grants 
duty reductions on an extensive list of articles (list A annexed to 
treaty), which includes the following: Certain food products such 
as dates, powdered cocoa and chocolate, and fruit preserves; edible 
oils other than olive oils; certain cardboard boxes; tissues of jute, 
hemp, or wool, and of cotton mixed with wool; oilcloth and 
linoleum; table and toilet china, coffee cups and other objects; 
articles of hardware and cutlery such as shovels, spades, saws, 
knives, razors, and razor blades; toys; sewing needles; and den- 
trifices and cosmetics. 

“France grants the benefit of her minimum rates, as well as 
most-favored-nation treatment, to certain Albanian products spec- 
ified under a list B annexed to the agreement. 

“ Certificate of origin: It is reciprocally agreed that if one of 
the contracting parties should subject the merchandise of a third 
country to higher import duties or to import restrictions which 
are not applicable to merchandise of the other contracting party, 
the party applying such restrictions will be authorized to make 
the granting of her minimum duty rates dependent on the pres- 
entation of a certificate of origin from the other contracting 
party. It is further reciprocally agreed that certificates of origin 
must bear the ar consular visa when issued by other than 
the customs authorities of either of the contracting. parties. 

“This agreement constitutes the first commercial treaty which 
has ever been entered into between these two countries. It is con- 
cluded for a period of three years and will enter into force three 
months after the exchange of ratifications. If the agreement is 
not denounced within six months before expiration it will be 
prorogued by tacit agreement, each party reserving the right of 
denunciation at any time to effect the termination of the agree- 
ment six months thereafter.” 3 

[Products of the United States enjoy most-favored-nation treat- 
ment in Albania, but not in France.] 

(March 31, 1930) 
Germany Poland 
Radiogram from Commercial Attaché Clayton Lane, Warsaw, March 
18. Cable from Commercial Attaché H. Lawrence Grove, Berlin, 
March 19 
MOST-FAVORED-NATION COMMERCIAL TREATY SIGNED 

A most-favored-nation commercial treaty between Germany and 
Poland was in Warsaw on March 17, 1930. The treaty 18 
still subject to ratification and when ratified will remain in effect 
for one year, and thereafter subject to termination upon three 
months’ notice. > 

“The most-favored-nation arrangement removes all special im- 
port restrictions at present imposed against certain German goods, 
as well as the restrictions against shipments from and through 
Germany of certain foreign goods. As soon as the treaty 
into effect, the so-called non-German “ certificates of origin will 
no longer be required for a number of articles from the United 
States, including the following: Tires, hardware, machinery, bi- 
cycles, linoleum, rice, lard and fatbacks, artificial and edible fats, 
gums and resins, rubber goods, ultramarine, metal and shoe 
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polishes, coffee, sewing machines, photographic plates, 3 The United States of America and the Republic of Poland. 


films, typewriters and calculating machines, and certain 
of leather. 

“Germany will also receive import contingents on various com- 
modities at present denied entry into Poland. German nationals 
engaged in business and banking in Poland are granted most- 
favored-nation and national rights of domicile. Domicile of Ger- 
man agriculturists in Poland, however, will be restricted under 
terms agreed in a protocol signed on July 21, 1927. 

“The German steamship lines HAPAG and the Norddeutscher 
Lloyd will enjoy all privileges granted to other foreign lines, in- 
eae participation in Polish emigrant traffic, but will not enjoy 

all privileges granted to Polish lines. 

“Germany will grant Poland a monthly coal import contingent 
amounting to 320,000 tons plus the amount of German coal exports 
to Poiand, as well as a hog contingent of 200,000 head to be in- 
creased by 75,000 after 18 months and similarly one year there- 
after up to 350,000. Shipments of Polish meat and meat products 


by the Reichsverband der Deutschen Industrie and 
by the German Government. Polish hogs and pork are not to be 
reexported by Germany. Other Polish meats will enjoy full rights 
of transit through Germany for other markets. Veterinary regu- 
lations are drawn up very specially in order to avoid future 


disagreements. 
[The United States has most-favored-nation agreements with 


Germany and Poland.] 

Mr. BORAH. Mr. President, the policy of the uncondi- 
tional most-favored-nation clause was adopted in 1925 in 
our treaty with Germany. It was discussed at that time at 
considerable length. The purpose was to protect our own 
merchants and traders in Europe. It is of more benefit to us, 
or was so believed, than it can be to the nations with whom 
we are making the treaties, for the simple reason that they 
were in the habit of giving advantages and favored condi- 
tions which they were not extending to the United States. 
We have, I think, some 10 or 12 treaties negotiated on this 
basis. Others are being negotiated on the same basis. 

If I thought the Senator from Montana (Mr. Watsx] 
wished really to contest the proposition, the treaty should 
be sent back to the committee because it involves a com- 
plete change of national policy with reference to a most 
important matter which was thought out and considered at 
length by the committee some 10 years ago. But it seems 
to me the Senate should continue this policy. 

I ask for a vote on the first treaty. 

Mr. FESS. Mr. President, before we vote I would like to 
have the Senator’s interpretation of the opening clause of 
the treaty and whether it does interfere in any way with 
the agreement we now have with Cuba, where we give Cuba 
a preference right on sugar, for example. 

Mr. BORAH. Not with the present condition, because 
that was based upon a special consideration. 

Mr. FESS. It was argued that if we did that we would 
have to do it with Germany also. 

Mr. BORAH. I do not think it does. 

Mr. FLETCHER. That has been expressly excepted in 
the treaty. 

Mr. BORAH. Yes. 

The treaty was reported to the Senate. 

The VICE PRESIDENT. The question is on the resolution 
of ratification, which will be read. 

The resolution of ratification was read, as follows: - 

Resolved (two-thirds of the Senators present concurring therein), 
That the Senate advise and consent to the ratification of Execu- 
tive KK, Seventieth Congress, second session, a treaty of friend- 
ship, commerce, and consular rights with Norway, signed at Wash- 
ington on June 5, 1928, and an additional article thereto signed 
at Washington on February 25, 1929. 

The VICE PRESIDENT. The question is on agreeing to 
the resolution of ratification. [Putting the question.] The 
resolution is agreed to, two-thirds of the Senators present 
yoting in the affirmative. 


TREATY WITH POLAND 


The legislative clerk proceeded to read Executive A (72d 
Cong., Ist sess.), a treaty of friendship, commerce, and 
consular rights between the United States and the Republic 
of Poland, signed at Washington on June 15, 1931. 

The Senate as in Committee of the Whole proceeded to 
consider the treaty, which was read as follows: - - 


desirous of strengthening the bond of peace which happily 
prevails between them, by arrangements designed to promote 
friendly intercourse between their respective territories 
through provisions responsive to the spiritual, cultural, eco- 
nomic and commercial aspirations of the peoples thereof, 
have resolved to conclude a Treaty of Friendship, Commerce 
and Consular Rights and for that purpose have appointed 
as their plenipotentiaries: 

The President of the United States of America, Henry L. 
ein Secretary of State of the United States of America, 
an 


The President of the Republic of Poland, Tytus Filipowicz, 
Ambassador Extraordinary and Plenipotentiary of Poland in 
Washington; 

who, having communicated to each other their full powers 
found to be in due form, have agreed upon the following 
articles: 

ARTICLE 1 

The nationals of each of the High Contracting Parties, 
shall be permitted to enter, travel and reside in the terri- 
tories of the other; to exercise liberty of conscience and 
freedom of worship; to engage in professional, scientific, 
religious, philanthropic, manufacturing and commercial 
work of every kind; to carry on every form of commercial 
activity which is not forbidden by the local law; to own, 
erect or lease and occupy appropriate buildings and to lease 
lands for residential, scientific, religious, philanthropic, 
manufacturing, commercial, and mortuary purposes; to em- 
ploy agents of their choice; and generally the said nationals 
shall be permitted, upon submitting themselves to all local 
laws and regulations duly established, to enjoy all of the 
foregoing privileges and to do anything incidental to or 
necessary for the enjoyment of those privileges, upon the 
same terms as nationals of the State of residence, except as 
otherwise provided by laws of either High Contracting Party 
in force at the time of the signature of this Treaty. In so 
far as the laws of either High Contracting Party in force at 
the time of the signature of this Treaty do not permit na- 
tionals of the other Party to enjoy any of the foregoing 
privileges upon the same terms as the nationals of the State 
of residence, they shall enjoy, on condition of reciprocity, as 
favorable treatment as nationals of the most favored 
nation. 

The nationals of either High Contracting Party within 
the territories of the other shall not be subjected to the 
payment of any internal charges or taxes other or higher 
than those that are exacted of and paid by its nationals. 

The nationals of each High Contracting Party shall enjoy 
freedom of access to the courts of justice of the other on 
conforming to the local laws, as well for the prosecution as 
for the defense of their rights, in all degrees of jurisdiction 
established by law. 

The nationals of each High Contracting Party shall re- 
ceive within the territories of the other, upon submitting to 
conditions imposed upon its nationals, the most constant 
protection and security for their persons and property, and 
shall enjoy in this respect that degree of protection that is 
required by international law. Their property shall not be 
taken without due process of law and without payment of 
just compensation. 

Nothing contained in this Treaty shall be construed to 
affect existing statutes of either of the High Contracting 
Parties in relation to emigration or to immigration or the 
right of either of the High Contracting Parties to enact such 
statutes, provided, however, that nothing in this paragraph 
shall prevent the nationals of either High Contracting Party 
from entering, traveling and residing in the territories of 
the other Party in order to carry on international trade or 
to engage in any commercial activity related to or connected 
with the conduct of international trade on the same terms 
as nationals of the most favored nation. 

Nothing contained in this Treaty is to be considered as 
interfering with the right of either party to enact or enforce 
statutes concerning the protection of national labor. 
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ARTICLE 2 

With respect to that form of protection granted by Na- 
tional, State, or Provincial laws establishing civil liability 
for injuries or for death, and giving to relatives or heirs or 
dependents of an injured party a right of action or a pecu- 
niary benefit, such relatives or heirs or dependents of the 
injured party, himself a national of either of the High Con- 
tracting Parties and injured within any of the territories 
of the other, shall, regardless of their alienage or residence 
outside of the territory where the injury occurred, enjoy the 
same rights and privileges as are or may be granted to 
nationals, and under like conditions. 

ARTICLE 3 3 

The dwellings, warehouses, manufactories, shops, and 
other places of business, and all premises thereto appertain- 
ing of the nationals of each of the High Contracting Parties 
in the territories of the other, used for any purposes set 
forth in Article 1, shall be respected. It shall not be allow- 
able to make a domiciliary visit to, or search of, any such 
buildings and premises, or there to examine and inspect 
books, papers, or accounts, except under the conditions and 
in conformity with the forms prescribed by the laws, ordi- 
nances and regulations for nationals. 

ARTICLE 4 

Where, on the death of any persons holding real or other 
immovable property or interests therein within the terri- 
tories of one High Contracting Party, such property or in- 
terests therein would, by the laws of the country or by a 
testamentary disposition, descend or pass to a national of 
the other High Contracting Party, whether resident or non- 
resident, were he not disqualified by the laws of the country 
where such property or interests therein is or are situated, 
such national shall be allowed a term of three years in 
which to sell the same, this term to be reasonably prolonged 
if circumstances render it necessary, and withdraw the pro- 
ceeds thereof, without restraint or interference, and exempt 
from any succession, probate or administrative duties or 
charges other than those which may be imposed in like cases 
upon the nationals of the country from which such proceeds 
may be drawn. 

Nationals of either High Contracting Party may have full 
power to dispose of their personal property of every kind 
within the territories of the other, by testament, donation, 
or otherwise, and their heirs, legatees and donees, of what- 
soever nationality, whether resident or non-resident, shall 
succeed to such personal property, and may take possession 
thereof, either by themselves or by others acting for them, 
and retain or dispose of the same at their pleasure subject 
to the payment of such duties or charges only as the na- 
tionals of the High Contracting Party within whose terri- 
tories such property may be or belong shall be liable to pay 
in like cases. 

ARTICLE 5 

The nationals of each of the High Contracting Parties in 
the exercise of the right of freedom of worship, within the 
territories of the other, as herein above provided, may, with- 
out annoyance or molestation of any kind by reason of their 
religious belief or otherwise, conduct services either within 
their own houses or within any appropriate buildings which 
they may be at liberty to erect and maintain in convenient 
situations, provided their teachings or practices are not 
contrary to public morals; and they may also be permitted 
to bury their dead according to their religious customs in 
suitable and convenient places established and maintained 
for the purpose subject to the mortuary and sanitary laws 
and regulations of the place of burial. 


ARTICLE 6 


Between the territories of the High Contracting Parties 
there shall be freedom of commerce and navigation. The 
nationals of each of the High Contracting Parties equally 
with those of the most favored nation, shall have liberty 
freely to come with their vessels and cargoes to all places, 
ports and waters of every kind within the territorial limits 
of the other which are or may be open to foreign commerce 
and navigation. Nothing in this Treaty shall be construed 
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restrict the right of either High Contracting Party to impose 
on such terms as it may see fit, prohibitions or restrictions 
designed to protect human, animal, or plant life and health, 
or regulations for the enforcement of police or revenue laws, 
including laws prohibiting or restricting the importation or 
sale of alcoholic beverages or narcotics. 

Each of the High Contracting Parties binds itself uncon- 
ditionally to impose no higher or other duties or charges, 
and no condition or prohibition on the importation of any 
article, the growth, produce, or manufacture of the terri- 
tories of the other Party than are or shall be imposed on 
the importation of any like article, the growth, produce or 
manufacture of any other country. Administrative orders 
effecting advances in duties or changes in regulations ap- 
plicable to imports shall not be made operative until the 
elapse of sufficient time, after promulgation in the usual 
official manner, to afford reasonable notice of such advances 
or changes. The foregoing provision does not relate to 
orders made operative as required by provisions of law or 
judicial decisions, or to measures for the protection of 
human, animal or plant life or for the enforcement of police 
laws. 

Each of the High Contracting Parties also binds itself 
unconditionally to impose no higher or other charges or 
other restrictions or prohibitions on goods exported to the 
territories of the other High Contracting Party than are 
imposed on goods exported to any other foreign country. 

Neither High Contracting Party shall establish or main- 
tain restrictions on imports from or exports to the territories 
of the other Party which are not applied to the import and 
export of any like article originating in or destined for any 
other country. Any withdrawal of an import or export re- 
striction which is granted even temporarily by one of the 
Parties in favor of the articles of a third country shall be 
applied immediately and unconditionally to like articles 
originating in or destined for the other Contracting Party. 
In the event of rations or quotas being established for the 
importation or exportation of articles restricted or prohibited, 
each of the High Contracting Parties agrees to grant for the 
importation from or exportation to the territories of the 
other Party an equitable share in the allocation of the quan- 
tity of restricted goods which may be authorized for importa- 
tion or exportation. 

Any advantage concerning charges, duties, formalities and 
conditions of their application which either High Contract- 
ing Party may extend to any article, the growth, produce or 
manufacture of any other foreign country, shall simultane- 
ously and unconditionally, without request and without com- 
pensation be extended to the like article the growth, produce 
or manufacture of the other High Contracting Party. 

All articles which are or may be legally imported from for- 
eign countries into ports of the United States of America 
or are or may be legally exported therefrom in vessels of the 
United States of America, may likewise be imported into 
these ports or exported therefrom in Polish vessels without 
being liable to any other or higher duties or charges what- 
soever than if such articles were imported or exported in 
vessels of the United States of America; and, reciprocally, all 
articles which are or may be legally imported from foreign 
countries into the ports of Poland or are or may be legally 
exported therefrom in Polish vessels, may likewise be im- 
ported into these ports or exported therefrom in vessels of 
the United States of America without being liable to any 
other or higher duties or charges whatsoever than if such 
articles were imported or exported in Polish vessels. 

In the same manner there shall be perfect reciprocal 
equality in relation to the flags of the two countries with 
regard to bounties, drawbacks and other privileges of this 
nature, of whatever denomination, which may be allowed 
in the territories of each of the Contracting Parties, on 
goods imported or exported in national vessels so that such 
bounties, drawbacks and other privileges shall also and in 
like manner be allowed on goods imported or exported in 
vessels of the other country. 

With respect to the amount and collection of duties on 
imports and exports of every kind, each of the two High 
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Contracting Parties binds itself to give to the nationals, 
vessels and goods of the other the advantage of every favor, 
privilege or immunity which it shall have accorded to the 
nationals, vessels and goods of a third state, whether such 
favored state shall have been accorded such treatment gra- 
tuitously or in return for reciprocal compensatory treat- 
ment. Every such favor, privilege or immunity which shall 
hereafter be granted the nationals, vessels or goods of a 
third State shall simultaneously and unconditionally, with- 
out request and without. compensation be extended to the 
other High Contracting Party for the benefit of itself, its 
nationals, vessels and goods. 

No distinction shall be made by either High Contracting 
Party between direct and indirect importations or articles 
originating in the territories of the other Party from what- 
ever place arriving. In so far as importations into Poland 
are concerned, the foregoing stipulation applies only in the 
case of goods which for a part of the way from the place of 
their origin to the place of their ultimate destination had to 
be carried across the ocean. 

Either Contracting Party has the right to require that 
articles which are imported from the territories of the other 
Party and are entitled under the provisions of this Treaty 
to the benefit of the duties or charges accorded to the most 
favored nation, must be accompanied by such documentary 
proof of their origin as may be required in pursuance of 
the laws and regulations of the country into which they are 
imported, provided, however, that the requirements im- 
posed for this purpose shall not be such as to constitute in 
fact a hindrance to indirect trade. The requirements for 
furnishing such proof of origin shall be agreed upon and 
made effective by exchanges of notes between the High 
Contracting Parties. 

The stipulations of this article shall not extend: (a) To 
the treatment which either High Contracting Party shall 
accord to purely border traffic within a zone not exceeding 
10 miles. (15 kilometers) wide on either side of its customs 
frontier. 

(b) To the special privileges resulting to States in cus- 
toms union with either High Contracting Party so long as 
such special privileges are not accorded to any other State. 

(e) To the treatment which is accorded by the United 
States of America to the commerce of Cuba under the pro- 
visions of the commercial convention concluded by the 
United States of America and Cuba on December 11, 1902, or 
any other commercial convention which hereafter may be 
concluded by the United States of America with Cuba. 
Such stipulations, moreover do not extend to the treatment 
which is accorded to commerce between the United States 
of America and the Panama Canal Zone or any of the 
dependencies of the United States of America, or to the 
commerce of the dependencies of the United States of 
America with one another under existing and future laws. 

(d) To the provisional customs régime in force between 
Polish and German parts of Upper Silesia laid down in the 
German-Polish Convention signed at Geneva on May 15, 
1922. 

ARTICLE 7 

The nationals and merchandise of each High Contracting 
Party within the territories of the other shall receive the 
same treatment as nationals and merchandise of the country 
with regard to internal taxes, charges in respect to ware- 
housing and other facilities. 

ARTICLE 8 


No duties of tonnage, harbor, pilotage, lighthouse, quaran- 
tine, or other similar or corresponding duties or charges of 
whatever denomination, levied in the name or for the profit 
of the Government, public functionaries, private individuals, 
corporations or establishments of any kind shall be imposed 
in the ports of the territories of either country upon the 
vessels of the other, which shall not equally, under the same 
conditions be imposed on national vessels. Such equality of 
treatment shall apply reciprocally to the vessels of the two 
countries respectively from whatever place they may arrive 
and whatever may be their place of destination. 
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ARTICLE 9 


For the purposes of this Treaty, merchant vessels and 
other privately owned vessels under the flag of either of the 
High Contracting Parties, and carrying the papers required 
by its national laws in proof of nationality, shall, both 
within the territorial waters of the other High Contracting 
Party and on the high seas, be deemed to be the vessels of 
the Party whose fiag is flown. 

ARTICLE 10 

Merchant vessels and other privately owned vessels under 
the flag of either of the High Contracting Parties shall be 
permitted to discharge portions of cargoes at any port open 
to foreign commerce in the territories of the other High Con- 
tracting Party, and to proceed with the remaining portions 
of such cargoes to any other ports of the same territories 
open to foreign commerce, without paying other or higher 
tonnage dues or port charges in such cases than would be 
paid by national vessels in like circumstances, and they shall 
be permitted to load in like manner at different ports in the 
Same voyage outward, provided, however, that the coasting 
trade of the High Contracting Parties is exempt from the 
provisions of this Article and from the other provisions 
of this Treaty, and is to be regulated according to the 
laws of each High Contracting Party in relation thereto. 
It is agreed, however, that the nationals of either High Con- 
tracting Party shall within the territories of the other enjoy 
with respect to the coasting trade the most favored nation 
treatment. 

The provisions of this Treaty relating to the mutual con- 
cession of national treatment in matters of navigation do 
not apply to special privileges reserved by either High Con- 
tracting Party for the fishing and shipbuilding industries. 

ARTICLE 11 

Limited liability and other corporations and associations, 
whether or not for pecuniary profit, which have been or may 
hereafter be organized in accordance with and under the 
laws, National, State or Provincial, of either High Contract- 
ing Party and maintain a central office within the terri- 
tories thereof, shall have their juridical status recognized by 
the other High Contracting Party provided that they pursue 
no aims within its territories contrary to its laws. They 
shall enjoy freedom of access to the courts of law and equity, 
on conforming to the laws regulating the matter, as well for 
the prosecution as for the defense of rights in all the de- 
grees of jurisdiction established by law. 

The right of such corporations and associations of either 
High Contracting Party so recognized by the other to estab- 
lish themselves within its territories, establish branch offices 
and fulfill their functions therein shall depend upon, and 
be governed solely by the consent of such Party as expressed 
in its National, State, or Provincial laws and regulations. 

ARTICLE 12 

The nationals of either High Contracting Party shall en- 
joy within the territories of the other, reciprocally and upon 
compliance with the conditions there imposed, such rights 
and privileges as have been or may hereafter be accorded 
the nationals of any other State with respect to the organi- 
zation of and participation in limited liability and other 
corporations and associations, for pecuniary profit or other- 
wise, including the rights of promotion, incorporation, pur- 
chase and ownership and sale of shares and the holding of 
executive or official positions therein. In the exercise of the 
foregoing rights and with respect to the regulation or pro- 
cedure concerning the organization or conduct of such cor- 
porations or associations, such nationals shall be subjected 
to no conditions less favorable than those which have been 
or may hereafter be imposed upon the nationals of the most 
favored nation. The rights of any of such corporations or 
associations as may be organized or controlled or partici- 
pated in by the nationals of either High Contracting Party 
within the territories of the other to exercise any of their 
functions therein, shall be governed by the laws and regula- 
tions, National, State or Provincial, which are in force or 
may hereafter be established within the territories of the 
Party wherein they propose to engage in business, 
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The nationals of either High Contracting Party, shall, 
moreover, enjoy within the territories of the other, on con- 
dition of reciprocity, and upon compliance with the condi- 
tions there imposed, such rights and privileges as may here- 
after be accorded the nationals of any other State with re- 
spect to the mining of coal, phosphate, oil, oil shale, gas, 
and sodium on the public domain of the other. It is under- 
stood, however, that neither High Contracting Party shall 
be required by anything in this paragraph to grant any 
application for any such right or privilege if at the time such 
application is presented the granting of all similar applica- 
tions shall have been suspended or discontinued. 

ARTICLE 13 

Commercial travelers representing manufacturers, mer- 
chants and traders domiciled in the territories of either High 
Contracting Party shall on their entry into and sojourn in 
the territories of the other Party and on their departure 
therefrom be accorded the most favored nation treatment 
in respect of customs and other privileges and of all charges 
and taxes of whatever denomination applicable to them or 
to their samples. 

If either High Contracting Party shall deem necessary the 
presentation of an authentic document establishing the 
identity and authority of commercial travelers representing 
manufacturers, merchants or traders domiciled in the ter- 
ritories of the other Party in order that such commercial 
traveler may enjoy in its territories the privileges accorded 
under this Article, the High Contracting Parties will agree 
by exchange of notes on the form of such document and 
the authorities or persons by whom it shall be issued. 

ARTICLE 14 

There shall be complete freedom of transit through the 
territories including territorial waters of each High Con- 
tracting Party on the most convenient routes open for in- 
ternational transit, by rail, navigable waterway, and canal, 
other than the Panama Canal and waterways and canals 
which constitute international boundaries, to persons, their 
luggage and goods coming from, going to or passing through 
the territories of the other High Contracting Party, except 
such persons as may be forbidden admission into its terri- 
tories, or goods or luggage of which the importation may be 
prohibited by law. Persons, their luggage and goods in tran- 
sit shall not be subjected to any transit duty, or to any un- 
necessary delays or restrictions, or to any discrimination as 
regards charges, facilities or any other matter. 

Goods in transit must be entered and cleared at the proper 
custom house, but they shall be exempt from all customs or 
other similar duties. 

All charges imposed on in transit shall be 
reasonable, having regard to the conditions of the traffic. 

Nothing in this Article shall affect the right of either of 
the High Contracting Parties to prohibit or restrict the 
transit of arms, munitions and military equipment in ac- 
cordance with treaties or conventions that may have been 
or may hereafter be entered into by either Party with other 
countries. 

ARTICLE 15 

Each of the High Contracting Parties agrees to receive 
from the other, consular officers in those of its ports, places 
and cities, where it may be convenient and which are open 
to consular representatives of any foreign country. 

Consular officers of each of the High Contracting Parties 
shall after entering upon their duties, enjoy reciprocally in 
the territories of the other all the rights, privileges, exemp- 
tions and immunities which are enjoyed by officers of the 
same grade of the most favored nation. As official agents, 
such officers shall be entitled to the high consideration of all 
officials, national or local, with whom they have official in- 
tercourse in the State whieh receives them. 

The Government of each of the High Contracting Parties 
shall furnish free of charge the necessary exequatur of such 
consular officers of the other as present a regular commis- 
Sion signed by the chief executive of the appointing state 
and under its great seal: and it shall issue to a subordinate 
or substitute consular officer duly appointed by an accepted 
superior consular officer with the approbation of his Gov- 


CONGRESSIONAL RECORD—SENATE 


7457 


ernment, or by any other competent officer of that Gov- 
ernment, such documents as according to the laws of the 
respective countries shall be requisite for the exercise by 
the appointee of the consular function. On the exhibition 
of an exequatur, or other document issued in lieu thereof to- 
such subordinate, such consular officer shall be permitted to 
enter upon his duties and to enjoy the rights, privileges and 
immunities granted by this Treaty. 

ARTICLE 16 

Consular officers, nationals of the state by which they are 
appointed, shall be exempt from arrest except when charged 
with the commission of offenses locally designated as crimes 
other than misdemeanors and subjecting the individual 
guilty thereof to punishment. Such officers shall be exempt. 
from military billetings, and from service of any military 
or naval, administrative or police character whatsoever. 

In criminal cases the attendance at court by a consular 
officer as a witness may be demanded by the prosecution or 
defence. The demand shall be made with all possible re- 
gard for the consular dignity and the duties of the office; 
and there shall be compliance on the part of the consular 
officer. 

Consular officers shall be subject to the jurisdiction of the 
courts in the State which receives them in civil cases, subject. 
to the proviso, however, that when the officer is a national 
of the state which appoints him and is engaged in no private 
occupation for gain, his testimony in cases to which he is 
not a party shall be taken orally or in writing at his resi- 
dence or office and with due regard for his convenience. The 
officer should, however, voluntarily give his testimony at 
court whenever it is possible to do so without. serious inter- 
ference with his official duties. 

ARTICLE 17 

Each of the High Contracting Parties agrees to permit 
the entry free of all duty of all furniture, equipment and 
supplies intended for official use in the consular offices of 
the other, and to extend to such consular officers of the 
other and their families and suites as are its nationals, the 
privilege of entry free of duty of their baggage and all other 
property inténded for their personal use, accompanying the 
officer to his post; provided, nevertheless, that no article, 
the importation of which is prohibited by the law of either 
of the High Contracting Parties, may be brought into its 
territories. Personal property imported by consular officers, 
their families or suites during the incumbency of the officers 
shall be accorded the customs privileges and exemptions. 
accorded to consular officers of the most favored nation. 

It is understood, however, that the privileges of this 
Article shall not be extended to consular officers who are 
engaged in any private occupation for gain in the countries 
to which they are accredited, save with respect to govern- 
mental supplies. 

ARTICLE 18 

Consular officers, including employees in a consulate, na- 
tionals of the State by which they are appointed other than 
those engaged in private occupations for gain within the 
State where they exercise their functions, shall be exempt 
from all taxes, National, State, Provincial and Municipal, 
levied upon their persons or upon their property, except 
taxes levied on account of the possession or ownership of 
immovable property situated in, or income derived from 
property of any kind situated or belonging within, the ter- 
ritories of the State within which they exercise their func- 
tions. All consular officers and employees, nationals of the 
State appointing them, shall be exempt from the payment 
of taxes on the salary, fees or wages received by them in 
compensation for their consular services. 

The Government of each High Contracting Party shall 
have the right to acquire and own land end buildings re- 
quired for diplomatic or consular premises in the territory 
of the other High Contracting Party and also to erect build- 
ings in such territory for the purposes stated subject to local 
building regulations. 

Lands and buildings situated in the territories of either 
High Contracting Party, of which the other High Contract- 
ing Party is the legal or equitable owner and which are used 
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exclusively for governmental purposes by that owner, shall 
be exempt from taxation of every kind, National, State, 
Provincial, and Municipal, other than assessments levied for 
services or local public improvements by which the premises 
are benefited. 
ARTICLE 19 

Consular officers may place over the outer door of their 
respective offices the coat of arms of their State with an 
appropriate inscription designating the official office, and 
they may place the coat of arms of their State on automo- 
biles employed by them in the exercise of their consular 
functions. Such officers may also hoist the flag of their 
country on their offices including those situated in the capi- 
tals of the two countries. They may likewise hoist such flag 
oyer any boat or vessel employed in the exercise of the 
consular function. 

The quarters where consular business is conducted and the 
archives of the consulates shall at all times be inviolable, and 
under no pretext shall any authorities of any character 
within the country make any examination or seizure of 
papers or other property deposited with the archives. When 
consular officers are engaged in business within the territory 
of the State where they are exercising their duties, the files 
and documents of the consulate shall be kept in a place en- 
tirely separate from the one where private or business papers 
are kept. Consular offices shall not be used as places of 
asylum. No consular officers shall be required to produce 
official archives in court or testify as to their contents. 

Upon the death, incapacity, or absence of a consular offi- 
cer, having no subordinate consular officer at his post, sec- 
retaries or chancellors, whose official character may have 
previously been made known to the Government of the State 
where the consular function was exercised, may temporarily 
exercise the consular function of the deceased or incapaci- 
tated or absent consular officer; and while so acting shall 
enjoy all the rights, prerogatives and immunities granted to 
the incumbent. 

ARTICLE 20 

Consular officers, nationals of the State by which they are 
appointed, may, within their respective consular districts, 
address the authorities, National, State, Provincial or Mu- 
nicipal, for the of protecting their countrymen in 
the enjoyment of their rights accruing by treaty or other- 
wise. Complaint may be made for the infraction of those 
rights. Failure upon the part of the proper authorities to 
grant redress or to accord protection may justify interposi- 
tion through the diplomatic channel, and in the absence of 
a diplomatic representative, a consul general or the consular 
officer stationed at the capital may apply directly to the 
government of the country. 

ARTICLE 21 

Consular officers, in pursuance of the laws of their own 
country may (a) take, at any appropriate place within their 
respective districts, the depositions of any occupants of ves- 
sels of their own country, or of any national of, or of any 
person having permanent residence within the territories of, 
their own country; (b) draw up, attest, certify and authenti- 
cate unilateral acts, translations, deeds, and testamentary 
dispositions of their countrymen, and also contracts to 
which a countryman is a party; (c) authenticate signatures; 
(d) draw up, attest, certify and authenticate written instru- 
ments of any kind purporting to express or embody the con- 
veyance or encumbrance of property of any kind within the 
territory of the State by which such officers are appointed, 
and unilateral acts, deeds, testamentary dispositions and 
contracts relating to property situated, or business to be 
transacted, within the territories of the State by which they 
are appointed. 

Instruments and documents thus executed and copies and 
translations thereof, when duly authenticated by the con- 
sular officer, under his official seal, shall be received as evi- 
dence in the territories of the Contracting Parties as original 
documents or authenticated copies, as the case may be, and 
shall have the same force and effect as if drawn by and exe- 
cuted before a notary or other public officer duly authorized 
in the country by which the consular officer was appointed; 
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provided, always, that such documents shall have been 
drawn and executed in conformity to the laws and regula- 
tions of the country where they are designed to take effect. 

A consular officer of either High Contracting Party shall 
within his district have the right to act personally or hy 
delegate in all matters concerning claims of nonsupport of 
nonresident minor children against a father resident in the 
district of the consul’s residence and a national of the 
country represented by the consul, without other authoriza- 
tion, providing that such procedure is not in conflict with 
local laws. 

ARTICLE 22 

In case of the death of a national of either High Contract- 
ing Party in the territory of the other without having in the 
locality of his decease any known heirs or testamentary 
executors by him appointed, the competent local authorities 
shall at once inform the nearest consular officer of the State 
of which the deceased was a national of the fact of the 
death, in order that necessary information may be forwarded 
to the parties interested. 

In case of the death of a national of either of the High 
Contracting Parties without will or testament, in the territory 
of the other High Contracting Party, the consular officer of 
the State of which the deceased was a national and within 
whose district the deceased made his home at the time of 
death, shall, so far as the laws of the country permit and 
pending the appointment of an administrator and until 
letters of administration have been granted, be deemed 
qualified to take charge of the property left by the decedent 
for the preservation and protection of the same. Such con- 
sular officer shall have the right to be appointed as adminis- 
trator within the discretion of a tribunal or other agency 
controlling the administration of estates provided the laws 
of the place where the estate is administered so permit. 

In case of the death of a national of either of the High 
Contracting Parties without will or testament and without 
any known heirs resident in the country of his decease, the 
consular officer of the country of which the deceased was u 
national shall be appointed administrator of the estate of 
the deceased, provided the regulations of his own Govern- 
ment permit such appointment and provided such appoint- 
ment is not in conflict with local law and the tribunal 
having jurisdiction has no special reasons for appointing 
someone else. 

Whenever a consular officer accepts the office of adminis- 
trator of the estate of a deceased countryman, he subjects 
himself as such to the jurisdiction of the tribunal or other 
agency making the appointment for all necessary purposes 
to the same extent as a national of the country where he 
was appointed. 

ARTICLE 23 

A consular officer of either High Contracting Party may, if 
this is not contrary to the local law, appear personally or by 
delegate on behalf of nonresident beneficiaries, nationals of 
the country represented by him before the proper authorities 
administering workmen’s compensation laws and other like 
statutes, with the same effect as if he held the power of 
attorney of such beneficiaries to represent them unless such 
beneficiaries have themselves appeared either in person or by 
duly authorized representative. 

Written notice of the death of their countrymen entitled 
to benefit by such laws should, whenever practicable, be given 
by the authorities administering the law to the appropriate 
consular officer of the country of which the deceased was a 
national. 

A consular officer of either High Contracting Party may on 
behalf of his non-resident countrymen collect and receipt 
for their distributive shares derived from estates in the 
process of probate or accruing under the provisions of so- 
called workmen’s compensation laws or other like statutes 
provided he remits any funds so received through the appro- 
priate agencies of his Government to the proper distributees. 

s ARTICLE 24 

A consular officer of either High Contracting Party shall, 
within his district, have the right to appear personally or by 
delegate in all matters concerning the administration and 
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distribution of the estate of a deceased person under the 
jurisdiction of the local authorities for all such heirs or 
legatees in said estate, either minors or adults, as may be 
non-residents and nationals of the country represented by 
the said consular officer with the same effect as if he held 
their power of attorney to represent them unless such heirs 
or legatees themselves have appeared nes: in person or by 
duly authorized representative. 
ARTICLE 25 

A consular officer shall have exclusive jurisdiction over 
controversies arising out of the internal order of private ves- 
sels of his country, and shall alone exercise jurisdiction in 
cases, wherever arising, between officers and crews, pertain- 
ing to the enforcement of discipline on board, provided the 
vessel and the persons charged with wrongdoing shall have 
entered a port within his consular district. Such an officer 
shall also have jurisdiction over issues concerning the ad- 
justment of wages and the execution of contracts relating 
thereto provided the local laws so permit. 

When an act committed on board of a private vessel under 
the flag of the State by which the consular officer has been 
appointed and within the territorial waters of the State to 
which he has been appointed constitutes a crime according 
to the laws of that State, subjecting the person guilty thereof 
to punishment as a criminal, the consular officer shall not 
exercise jurisdiction except in so far as he is permitted to do 
so by the local law. : 

A consular officer may freely invoke the assistance of the 
local police authorities in any matter pertaining to the main- 
tenance of internal order on board of a vessel under the flag 
of his country within the territorial waters of the State to 
which he is appointed, and upon such a request the requisite 
assistance shall be given. 

A consular officer may appear with the officers and crews 
of vessels under the flag of his country before the judicial 
authorities of the State to which he is appointed to render 
assistance as an interpreter or agent. 

ARTICLE 26 

A consular officer of either High Contracting Party shall 
have the right to inspect within the ports of the other 
High Contracting Party within his consular district, the 
private vessels of any flag destined or about to clear for 
ports of the country appointing him in order to observe the 
sanitary conditions and measures taken on board such ves- 
sels, and to be enabled thereby to execute intelligently bills 
of health and other documents required by the laws of his 
country, and to inform his Government concerning the ex- 
tent to which its sanitary regulations have been observed at 
ports of departure by vessels destined to its ports, with a 
view to facilitating entry of such vessels therein, 

ARTICLE 27 


All proceedings relative to the salvage of vessels of either 

High Contracting Party wrecked upon the coasts of the 
other shall be directed by the consular officer of the country 
to which the vessel belongs and within whose district the 
wreck may have occurred. Pending the arrival of such offi- 
cer, who shall be immediately informed of the occurrence, 
the local authorities shall take all necessary measures for 
the protection of persons and the preservation of wrecked 
property. The local authorities shall not otherwise inter- 
fere than for the maintenance of order, the protection of 
the interests of the salvors, if these do not belong to the 
crews that have been wrecked, and to carry into effect the 
arrangements made for the entry and exportation of the 
merchandise saved. It is understood that such merchandise 
is not to be subjected to any custom house charges, unless 
it be intended for consumption in the country where the 
wreck may have taken place. 
The intervention of the local authorities in these different 
cases shall occasion no expense of any kind, except such as 
may be caused by the operations of salvage and the preser- 
vation of the goods saved, together with such as would be 
incurred under similar circumstances by vessels of the 
nation. 
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ARTICLE 28 


Subject to any limitation or exception hereinabove set 
forth, or hereafter to be agreed upon, the territories of the 
High Contracting Parties to which the provisions of this 
Treaty extend shall be understood to comprise all areas of 
land, water, and air over which the Parties respectively 
claim and exercise dominion as sovereign thereof, except 
the Panama Canal Zone. 

ARTICLE 29 


The Polish Government which is entrusted with the con- 
duct of the foreign affairs of the Free City of Danzig under 
Article 104 of the Treaty of Versailles and Articles 2 and 6 
of the Treaty signed in Paris on November 9, 1920, between 
Poland and the Free City of Danzig, reserves hereby the right 
to declare that the Free City of Danzig is a Contracting ' 
Party to this Treaty and that it assumes the obligations and 
acquires the rights laid down therein. 

This reservation does not relate to those stipulations of the 
Treaty which the Republic of Poland has accepted with re- 
gard to the Free City in accordance with the Treaty rights 
conferred on Poland. 

ARTICLE 30 

The present Treaty shall be ratified and the ratifications . 
thereof shall be exchanged at Warsaw. The Treaty shall | 
take effect in all its provisions thirty days from the date of 
the exchange of ratifications and shall remain in full force 
for the term of one year thereafter. 

If within six months before the expiration of the aforesaid | 
period of one year neither High Contracting Party notifies ı 
to the other an intention of modifying by change or omis- ' 
sion, any of the provisions of any of the Articles in this 
Treaty or of terminating it upon the expiration of the afore- 
said period, the Treaty shall remain in full force and effect a 
after the aforesaid period and until six months from such a 
time as either of the High Contracting Parties shall have 
notified to the other an intention of modifying or terminat- 
ing the Treaty. 

In witness whereof the respective Plenipotentiaries have 
signed this Treaty and have affixed their seals thereto. 

Done in duplicate, each in the English and Polish lan- 
guages, both authentic, at Washington, this fifteenth day of 
dee one thousand nine hundred and thirty-one. 

Henry L Srimson [seat] 
Tytus FILIPOWICZ [SEAL] 


The treaty was reported to the Senate. The resolution of 
ratification was read, as follows: 

Resolved (two-thirds of the Senators present concurring therein), 
That the Senate advise and consent to the ratification of Executive 
A, Seventy-second Congress, first session, a treaty of friendship, 
commerce, and consular rights with Poland, signed at W. 
on June 15, 1931. 

The resolution was agreed to, two-thirds of the Senators 
present voting in the affirmative. 

POSTMASTERS 

The legislative clerk proceeded to read sundry nominations 
of postmasters. 

Mr. McNARY. I ask that the nominations of postmasters 
be confirmed en bloc. 

The VICE PRESIDENT. Without objection, the nomina- 
tions are confirmed en bloc. 

NAVY AND MARINE CORPS 

The legislative clerk proceeded to read sundry nominations 
in the Navy and Marine Corps. 

Mr. McNARY. I ask that the nominations in the Navy 
and Marine Corps be confirmed en bloc. 

The VICE PRESIDENT. Without objection, the nomina- 
tions are confirmed en bloc. This concludes the business on 
the Executive Calendar. 

The Senate resumed legislative 0 

SEWAGE-DISPOSAL METHODS IN THE DISTRICT OF COLUMBIA 


The VICE PRESIDENT laid before the Senate a letter 
from the Secretary of the Treasury, in relation to Senate 
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Resolution 44, requesting the Surgeon General of the Public 
Health Service to make an investigation of conditions result- 
ing from the present method of disposing of sewage from 
the District of Columbia in the Potomac River, and stating 
in part: “It is proposed that the beginning of the reconnais- 
sance survey be delayed until midsummer, when the river 
may be expected to be at a comparatively low stage and the 
amount of sewage from the District of Columbia may be 
assumed to be at its maximum. A report on the results of 
the proposed preliminary investigation will be made to the 
Senate as soon as practicable. It is not believed that this 
phase of the investigation should last over a period greater 
than two or three months,” which was referred to the 
Committee on the District of Columbia. 


FIXING THE TERMS OF PRESIDENT, VICE PRESIDENT, ETC., AND THE 
TIME OF ASSEMBLING OF CONGRESS 


The VICE PRESIDENT laid before the Senate a letter 
from the Governor of the State of Michigan, together with 
a concurrent resolution of the legislature of that State, 
which, with the attached papers, was ordered to lie on the 
table and to be printed in the Recorp, as follows: 


STATE OF MICHIGAN, 
EXECUTIVE OFFICE, 
Lansing, Mich., April 2, 1932. 
Hon. CHARLES 


CURTIS, 
President of the Senate of the United States, 
. Washington, D. C. 

My Dran Mr. Curtis: Attached hereto is a certified copy of the 
preamble and Senate Concurrent Resolution No, 1, entitled: 

“A concurrent resolution ratifying the proposed amendment to 
the Constitution of the United States fixing the commencement 
of the terms of President and Vice President and Members of 
Congress and fixing the time of the assembling of Congress.” 

Said Concurrent Resolution No. 1 was unanimously adopted by 
the Senate of the State of on March 30, 1932, and by the 
House of Representatives on March 31, 1932. 


Very respectfully yours, 
WILBER M. Brucker. 


To all to whom these presents shall come, greeting: 

I certify that the copy hereto attached is a true copy of Senate 
Concurrent Resolution No. 1, entitled: “A concurrent resolution 
ratifying the proposed amendment to the Constitution of the 
United States fixing the commencement of the terms of President 
and Vice President and Members of Congress, and fixing the time 
of the assembling of Congress,” which said Concurrent Resolution 
No. 1 was unanimously adopted by the Senate of the State of 
Michigan on March 30, 1932. 

In testimony whereof, I have hereunto set my hand and caused 
the great seal of the State of Michigan to be affixed at the city of 
Lansing, State of Michigan, this 2d day of April, A. D. 1932, and 
of the Commonwealth the ninety-seventh. 

Prep I. CHASE, 


[SEAL.] 
Seeretary of the Senate. 


Attest: 
Prank A. FITZGERALD, 
Secretary of State. 
House OF REPRESENTATIVES, 
Lansing, Mich. 
To all to whom these presents shalt come, greeting: 

I certify that the copy hereto attached is a true copy of Senate 
Concurrent Resolution No. 1, entitled: “A concurrent resolution 
ratifying the proposed amendment to the Constitution of the 
United States fixing the commencement of the terms of President 
and Vice President and Members of Congress and fixing the time 
of the assembling of Congress,” which said Concurrent Resolution 
No. 1 was unanimously adopted by the House of Representatives 
of the State of Michigan on March 31, 1932. 

In testimony whereof, I have hereunto set my hand and caused 
the great seal of the State of Michigan to be affixed at the city of 
Lansing, State of Michigan, this 2d day of April, A. D. 1932, and 
of the Commonwealth the ninety-seventh. 


[SEAL.] MYLES F. Gray, 
Clerk of the House. 
Attest: 
Frank A. FITZGERALD, 
Secretary of State. 


Senate Concurrent Resolution No. 1, ratifying the proposed 
amendment to the Constitution of the United States fixing the 
commencement of the terms of President and Vice President 
and Members of Congress and fixing the time of the assembling 
of Congress 
Whereas the Seventy-second Congress of the United States of 

America at its first session, in both Houses, by a constitutional 

majority of two-thirds thereof, has made the following er ene 

to amend the Constitution of the United States of America in 
following words, to wit: 
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“ JOINT RESOLUTION 


“Proposing an amendment to the Constitution of the United 
States fixing the commencement of the terms of President and 
Vice President and Members of Congress and fixing the time of 
the assembling of Congress, 

“Resolved by the Senate and House of Representatives of the 
United States of America, in Congress assembled (two-thirds of 
each House concurring therein), That the following amendment 
to the Constitution be, and hereby is, pro to the States, to 
become valid as a part of said Constitution when ratified by the 
legislatures of the several States as provided in the Constitution: 


“Article — 


“ Section 1. The term of the President and Vice President shall 
end at noon on the 20th day of January, and the terms of Sen- 
ators and Representatives at noon on the 3d day of January, of 
the years in which such terms would have ended if this article 
had not been ratified; and the terms of their successors shall 
then begin. 

“Sec. 2. The Congress shall assemble at least once in every year, 
and such meeting shall begin at noon on the 3d day of January, 
unless they shall by law appoint a different day. 

“Sze. 3. If, at the time fixed for the beginning of the term 
of the President, the President elect shall have died, the Vice 
President elect shall become President. If a President shail not 
E 
term, or if the President elect shall have failed to qualify, then 
the Vice President elect shall act as President until a President 
shall have qualified; and the Congress may by law provide for the 
case wherein neither a President elect nor a Vice President elect 
shall have qualified, declaring who shall then act as President, or 
the manner in which one who is to act shall be selected, and 
such person shall act accordingly until a President or Vice 
President shall have qualified. 

“Src. 4. The Congress may by law: provide for the case of the 
death of any of the persons from whom the House of Representa- 
tives may choose a President whenever the right of choice shall 
have devolved upon them, and for the case of the death of any of 
the persons from whom the Senate may choose a Vice President 
whenever the right of choice shall have devolved them. 

“Sec. 5. Sections 1 and 2 shall take effect on the 15th day of 
October following the ratification of this article. 

“Sec. 6. This article shall be inoperative unless it shall have 
been ratified as an amendment to the Constitution by the legis- 
latures of three-fourths of the several States within seven years 
from the date of its submission.” 

Resolved by the Senate of the State of Michigan (the House of 
Representatives of the State of Michigan concurring), That in the 
name of, and on behalf of, the people of the State of Michigan, 
we do hereby ratify, approve, and assent to the said proposed 
amendment to the Constitution of the United States. 

Resolved, That certified copies of the foregoing preamble and 
resolution be transmitted by his excellency, the Governor of the 
State of Michigan, to the President of the United States, the 
Secretary of State of the United States, the President of the 
Senate of the United States, and the Speaker of the House of 
Representatives of the United States. 


PETITIONS AND MEMORIALS 


The VICE PRESIDENT laid before the Senate a letter 
from the secretary of the Senate of the State of Michigan, 
together with a resolution adopted by the Senate of Michigan, 
which were referred to the Committee on Finance and 
ordered to be printed in the Recorp, as follows: 


STATE oF MICHIGAN, 
Lansing, April 1, 1932. 
Hon. CHARLES CURTIS 
Vice President of ‘the United States, Washington, D. C. 

Sm: I-have the honor to transmit herewith a copy of Senate 
Resolution No. 12, which was adopted by the senate on March 31, 
1932. 

Respectfully yours, 
FRED I. CHASE, 
Secretary of the Senate. 


Senate Resolution 12 


Whereas the need of stabilizing and encouraging American in- 
dustry and business in order to stimulate employment and increase 
the use of farm products in this hour, demands a protest from 
Michigan against the proposed excise taxes on the products of 
our motor-car industry; and 

Whereas added taxes on an industry that uses the products of 
steel, iron, copper, lumber, glass, lead, cotton, oil, and many 
others from American mines, forests, farms, and factories are bound 
to retard the revival of business and trade at this time: Now, 
therefore, be it 

Resolved, That we petition President Hoover and the Members 
of Congress and the United States Senators from Michigan to do 
all in their power to prevent the infliction of this excise tax on 
America’s motor-car Industry in the interest of fairness and for 
the encouragement of employment and resumption of norma! busi- 
ness activities; and be it further 

Resolved, That copies of these resolutions be sent to President 
Hoover, the Speaker of the House, the chairmen of the Committees 
on Finance and Appropriations in the House and Senate, and to 


the Members from Michigan in both Houses. 


JU! see one ges 
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Mr. CAPPER presented a memorial of sundry citizens of 
Oswego, Kans., remonstrating against the passage of legis- 
lation providing for the closing of barber shops on Sunday 
in the District of Columbia or other restrictive religious 
measures, which was referred to the Committee on the Dis- 
trict of Columbia. 

Mr. DAVIS presented a memorial of sundry citizens of 
Philadelphia, Pa., remonstrating against the passage of leg- 
islation providing for the closing of barber shops on Sunday 
in the District of Columbia or other restrictive religious 
measures, which was referred to the Committee on the 
District of Columbia. 

Mr, SHIPSTEAD presented the petition of W. G. Tib- 
betts, of Minneapolis, Minn., praying for the passage of the 
bill (H. R. 9891) to provide for the establishment of a sys- 
tem of pensions for railroad and transportation employees 
and for a railroad pension board, and for other purposes, 
which was referred to the Committee on Interstate 
Commerce. 

Mr. BLAINE presented resolutions adopted by the Ladies’ 
Auxiliary and the Missionary Society of the Presbyterian 
Church of Oconto and the Woman’s Foreign Missionary 
Society of Oconto Falls, in the State of Wisconsin, protest- 
ing against the proposed resubmission of the eighteenth 
amendment of the Constitution to the States, and favoring 
the making of adequate appropriations for law enforcement 
and education in law observance, which were referred to the 
Committee on the Judiciary. 

Mr. ROBINSON of Arkansas presented memorials of sun- 
dry citizens of Little Rock, Ark., remonstrating against the 
passage of legislation imposing a “cent a shell” tax upon 
shotgun shells, which were referred to the Committee on 
Finance. 

Mr. ASHURST presented a telegram in the nature of a 
memorial from the Disabled American Veterans, Tucson, 
Ariz., remonstrating against the passage of legislation pro- 
posing to reduce veterans’ relief, especially with reference 
to compensation, which was referred to the Committee on 
Finance. 

He also presented telegrams from R. E. Moore, city man- 
ager; F. H. Lyons and P. M. Long, all of Jerome, Ariz., 
remonstrating against the imposition of a tax on sales of 
stocks and bonds, which were referred to the Committee on 
Finance, 

Mr. JONES presented petitions of sundry citizens of 
Spokane, Wash., praying for the passage of legislation pro- 
viding old-age pensions, which were referred to the Com- 
mittee on Pensions. 

He also presented a letter from the clerk of the United 
States District Court for the Western District of Washing- 
ton, Tacoma, Wash., transmitting, by direction of the court, 
copy of a recommendation made by the United States Grand 
Jury for the Western District of Washington, Southern 
Division, regarding the water supply and an isolation hos- 
pital at the United States Penitentiary at McNeil Island, 
Wash., which, with the accompanying paper, was referred 
to the Committee on the Judiciary. 

Mr. WALSH of Massachusetts presented telegrams, in the 
nature of memorials, from 270 citizens of the State of Massa- 
chusetts, remonstrating against the imposition of a tax upon 
sales of stocks and bonds, which were referred to the Com- 
mittee on Finance. 

He also presented letters, in the nature of memorials, 
from 113 citizens of the State of Massachusetts, remon- 
strating against the proposed reduction in compensation of 
postal and other Federal employees, which were referred to 
the Committee on Civil Service. 

Mr. TYDINGS presented a petition of sundry citizens of 
the State of Maryland, praying for the passage of legislation 
to regulate the sale and price of wheat, which was referred 
to the Committee on Agriculture and Forestry. 

He also presented a memorial of sundry citizens of the 
State of Maryland, remonstrating against the passage of 
legislation imposing a “cent a shell” tax upon shot gun 
shells, which was referred to the Committee on Finance. 
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He also presented petitions of sundry citizens of Balti- 
more, Md., favoring inclusion in the pending revenue and 
taxation bill of a general manufacturers’ sales tax, which 
were referred to the Committee on Finance. 

Mr. COPELAND presented a memorial of the New York 
Tow Boat Exchange (Inc.), of New York City, N. Y., remon- 
strating against the passage of legislation proposing to 
transfer to an administrative officer the duties of the United 
States Engineers Office or the Supervisor of the Harbor of 
New York, which was referred to the Committee on 
Commerce. 

He also presented a petition of the executive committee 
of the Unemployed Union of West Queens, of Long Island, 
N. Y., praying for an investigation of alleged terrorism in 
mining operations in Bell and Harlan Counties, Ky., which 
was referred to the Committee on Manufactures. 

He also presented a resolution adopted at Chicago, III., by 
representatives of business interests of the Middle West 
favoring retrenchment in governmental expenditures, which 
was referred to the Committee on Appropriations. 

He also presented a resolution adopted by the New York 
Clearing House Association, of New York, N. Y., protesting 
against the passage of legislation making fundamental 
changes in the banking laws of the United States at the 
present time, which was referred to the Committee on 
Banking and Currency. 

He also presented a petition of substitute letter carriers 
of the postal service at Buffalo, N. Y., praying for the 
passage of legislation granting sick and annual leave to 
substitute carriers and requiring the regular appointment 
of substitutes after one year of service, which was referred’ 
to the Committee on Post Offices and Post Roads. 

He also presented a petition of sundry citizens of the 
State of New York favoring the passage of legislation 
providing for a system of pensions for transportation 
employees, which was referred to the Committee on Inter- 
state Commerce. 

He also presented a resolution adopted by the Kiwanis 
Club, of Newark, N. J., favoring the passage of House bill 
10492, to regulate the interstate transportation of weapons 
used in crimes of violence, which was referred to the Com- 
mittee on Interstate Commerce. 

He also presented petitions of several organizations of the 
State of New York praying for the passage of legislation 
providing for the deportation of undesirable aliens, which 
were referred to the Committee on Immigration. 

He also presented the memorial of the Hope Baptist 
Missionary Society, of Albany, N. Y., remonstrating against 
the proposed resubmission of the national prohibition 
amendment to the States, which was referred to the Com- 
mittee on the Judiciary. 

He also presented a resolution adopted by the Westend 
Republican Club of Queens County (Inc.), of Woodhaven, 
N. Y., favoring the passage of legislation providing for the 
more effective control and punishment of crime, especially 
criminal gangs and organizations, which was referred to the 
Committee on the Judiciary. 

He also presented a petition of sundry citizens of Red 
Hook, N. Y., praying for the repeal of the national prohibi- 
tion amendment of the Constitution, and protesting against 
the passage of legislation providing for cash payment of 
World War veterans’ adjusted-compensation certificates, 
which was referred to the Committee on the Judiciary. 

He also presented a resolution adopted at the annual 
convention of the American Brush Manufacturers’ Associa- 
tion, at Philadelphia, Pa., remonstrating against the policies 
and methods of officials of the Bureau of Prisons, and oppos- 
ing the making of appropriations for the purchase or opera- 
tion of labor-saving machinery in the brush factory at 
Leavenworth prison, which was referred to the Committee on 
the Judiciary. ~ 

He also presented a resolution adopted by the Exchange 
Club, of New Berlin, N. Y., favoring the enforcement of the 
provisions of section 307 of the tariff act of 1930, prohibiting 
the importation of goods produced by convict, forced, or 
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indentured labor, which was referred to the Committee on 
Finance, 

He also presented a resolution adopted by the Chamber of 
Commerce of the Borough of Queens, New York City, favor- 
ing the imposition of an increased duty on sugar importa- 
tions, which was referred to the Committee on Finance, 

He also presented a resolution adopted by the Chamber of 
Commerce of the Borough of Queens, New York City, re- 
questing consideration of views submitted by it on the sub- 
ject of Federal taxation, which was referred to the Com- 
mittee on Finance. 

He also presented a memorial of employees of the Reming- 
ton Arms Co. (Inc.), of Ilion, N. Y., remonstrating against 
the proposed 1 cent per shell tax on loaded shot shells, which 
was referred to the Committee on Finance. 

He also presented a letter of the Southern Pine Associa- 
tion, of New Orleans, La., favoring certain suggestions con- 
tained in a printed pamphlet by John H. Kirby, entitled 
“A Relief for Unemployment and an Aid in the Pursuit of 
Happiness,” which, with the accompanying papers, was 
referred to the Committee on Finance. 

He also presented the petition of Syracuse Lodge, No. 381, 
International Association of Machinists, of Syracuse, N. Y., 
favoring an increase in inheritance and income taxes in the 
higher brackets, which was referred to the Committee on 
Finance. 

He also presented a telegram from the Rochester Coal 
Merchants Association, of Rochester, N. Y., praying for the 
passage of legislation imposing a tax of 10 cents per hundred 
pounds on importations of anthracite coal, which was re- 
ferred to the Committee on Finance, 

He also presented the memorial of the Endicott Automo- 
bile Club (Inc.), of Endicott, N. Y., remonstrating against 
the proposed tax on automobiles and gasoline, which was 
referred to the Committee on Finance. 

He also presented memorials of sundry citizens, being 
jewelers, of Binghamton and Olean, N. Y., remonstrating 
against the proposed 10 per cent sales tax on jewelry, which 
were referred to the Committee on Finance. 

He also presented several petitions of citizens of the State 
of New York, praying for the passage of legislation providing 
for the cash payment of World War adjusted-compensation 
certificates (bonus), which were referred to the Committee 
on Finance. 

He also presented memorials of sundry citizens and vari- 
ous organizations of the State of New York, remonstrating 
against the proposed tax on the sale of securities, which 
were referred to the Committee on Finance. 

He also presented petitions and resolutions in the form of 
petitions of sundry citizens and various organizations of the 
State of New York, praying for the defeat of legislation pro- 
viding a reduction in the compensation of Federal employees, 
which were referred to the Committee on Civil Service. 


STATUE OF WASHINGTON, COMMEMORATING HIS TAKING COMMAND 
OF THE CONTINENTAL ARMIES 


Mr. WALSH of Massachusetts. Mr. President, I ask to 
have printed in the Recorp and appropriately referred a 
letter embodying a resolution adopted by the Cambridge 
Historical Society of Massachusetts, indorsing the proposal 
of the Cambridge Committee on the Bicentennial of the 
Birth of George Washington, that the United States shall 
erect a statue to commemorate his taking command of the 
Continental Armies. 

There being no objection, the letter embodying a resolu- 
tion was referred to the Committee on the Library and 
ordered to be printed in the Recorp, as follows: 

Law SCHOOL or HARVARD UNIVERSITY, 
Cambridge, Mass. 
Hon. Davm I. WALSH, 
United States Senate, Washington, D. C. 

Dear SENATOR WALSH: At a meeting of the Cambridge Historical 
Society held at Craigie House, General Washington's headquar- 
ters in Cambridge, on February 22, 1932, the Cambridge Historical 
Society voted unanimously that— 

We heartily indorse the proposal of the committee 


Cambridge 
on the bicentennial of the birth of George Washington that the 
United States shall erect a statue to Washington to commemorate 
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his taking command of the armies of the United Colonies at 
Cambridge on July 2, 1775, at the site of the Washington Elm or 
near by on Cambridge Common, the said statue to be preferably 
equestrian.” 

I was directed, as secretary of the society, to send you a copy 
of this resolution. 7 

Tours very sincerely. 

Er oN R. James, Secretary. 
PROPOSED IMPORT DUTY ON COAL 


Mr. WALSH of Massachusetts. Mr. President, I ask per- 
mission to have printed in the Recorp and appropriately 
referred a telegram which I have received from the Divi- 
sion on the Necessaries of Life of the Commonwealth of 
Massachusetts, vigorously protesting the imposition of a 
$2 tax per ton on imported anthracite coal. This protest is 
made in behalf of the consumers of coal in Massachusetts. 

There being no objection, the telegram was referred to the 
Committee on Finance and ordered to be printed in the 
Recor, as follows: 

Boston, Mass., April 4, 1932. 
Hon. Davin I. WALSH, 
Washington, D.C. 

My DEAR Senator: The division on the necessaries of life of the 
Commonwealth of Massachusetts, in behalf of the consumers of 
Massachusetts, vigorously protest the imposition of a $2 tax per 
ton on foreign anthracite and requests that a determined fight be 
made to eliminate this tax from the revenue bill now before the 
Senate. The revenue derived from this tax, based on 1931 receipts, 
would be about a million dollars, which is inconsequential. in 
comparison with the prospective prices that would most likely be 
charged our Massachusetts consumers for this monopolistic fuel 
if foreign competition is eliminated. Until a reduction of anthra- 
cite prices was announced last Saturday our retail prices have been 
equivalent to those charged in all normal years since 1920. Diver- 
sion from the use of anthracite to substitute fuels has caused the 
anthracite industry great concern, and now it is proposed that a 
monopoly be rehabilitated through the imposition of this prohibi- 
tive tax. New England received 96 per cent of total United States 
imports of 638,000 net tons in 1931—Massachusetts 65 per cent. 
Foreign anthracite, notwithstanding steady increase In its use, is 
still considered a luxury fuel in that its retail price is generally 
higher than domestic anthracite. The solution of this anthracite 
problem is in the hands of three factors, the principal one of 
which is the railroads, who charge $4.28 per gross ton for a 350-mile 
haul from the anthracite field to Boston. The Welsh coal fields 
are 3,500 miles away, about ten times the distance, but the ocean 
freight rate is $1.20 per gross ton. The Russian coal fields are 
approximately 8,500 miles away, but the freight rate is only $2.50 
a ton. The Indo-China coal fields are over 12,000 miles away, 
forty times the distance from Pennsylvania, but the transportation 
charge is only $3.20 per gross ton. The coal and coke proposals are 
misjudged efforts to protect natural-resource industries against 
the consequences of domestic overexploitation that can only be 
cured by drastic direct action. It is pro by this tax to 
penalize the consumers of Massachusetts and New England because 
of our geographical location, and it is hoped that through your 
good offices this tax will be eliminated. The imposition of a tax on 
foreign coke is equally as drastic, for although the imports up 
until recently have been small, the elimination of competition 
resulting from a tax of this kind reacts detrimentally to the 


consumer. 
RALPH W. ROBART, 
Director Division on the Necessaries of Life, Boston, Mass. 


THE REMONETIZATION OF SILVER 


Mr. WHEELER presented a petition in the form of a 
resolution, which was referred to the Committee on Fi- 
nance and ordered to be printed in the Recorp, as follows; 

only too well the distressed condition of the farmer 

class, and lamenting the fact that Congress has done nothing 

toward the enactment of remedial legislation, more than to make 

and believing the Wheeler bill, S. 2487, now pend- 

ing in Congress, to be fundamental, and therefore necessary to 

the preservation of not our class alone but all others as well, 

knowing, as we do, that farming ts basic, and hence, all other 
industries are founded thereon: Therefore, be it 

Resolved, That this mass meeting of 500 persons, said meeting 
being sponsored by the Harmon County Farmers Union, urge that 
our Members in Congress give to the said Wheeler bill, S. 2487, 
their immediate active support, both by their influence and finally 


by their vote. 
Unantmously adopted, February 22, 1932, at courthouse, Hollis, 


Ko? L. P. Martın, Chairman, 
R. B. Bryant, Secretary. 
Mr. WHEELER also presented a petition of sundry citi- 
zens of the State of South Dakota, which was referred to 
the Committee on Finance and ordered to be printed in the 
Recor, without the signatures, as follows: 
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RESOLUTION AND PETITION TO CONGRESS URGING PASSAGE OF WHEELER 
BILL, S. 2487 

Wherees a medium of exchange so limited in quantity as to 
make its use prohibitive in world commerce, either in direct 
coinage service; or as a basis for currency issue (even when not 
cornered but given the freest possible circulation); and 

Whereas silver as a precious metal is admirably adapted, both 
as a direct and indirect medium of exchange for world commerce, 
same being already in use in most of the nations of the world; 
and 

Whereas the remonetization of silver will not only be an essen- 
tial step toward dethroning a despotic, usurping tyrant that is 
heading man back to the cave,” but also toward such issuance 
and control of money as provided for in the Constitution; and 

Whereas the conquests of science and invention have brought 
the world to our door, making ox-cart isolation very impractical, 
expensive, and inconvenient, H not tragical; and 

Whereas the last stand of the gold standard battling to retain 
world supremacy has so paralyzed world commerce as to place 
recovery. in question or doubt: Therefore 

As loyal American citizens, looking toward the welfare and 
perpetuity of our Nation, we herewith petition you, our Repre- 
sentatives In Congress, to lend all possible support to the Wheeler 
bill, S. 2487, as an initial step toward honest money and credit, 
and toward that end we herewith subscribe our names. 

Respectfully submitted for your cooperation. 


IMMIGRATION OF FOREIGN LABOR 


Mr. DILL. Mr. President, I ask unanimous consent to 
have printed in the Record a memorial remonstrating 
against the immigration of foreign labor into the United 
States, together with the names of a few of the prominent 
people of the State of Washington who have signed the 
memorial. I ask to have the memorial, containing 175,000 
names, referred to the Committee on Immigration. 

There being no objection, the memorial was referred to 
the Committee on Immigration and was ordered to be 
printed in the Rrecorp, as follows: 


COLLINSVILLE, OKLA., April 1, 1932. 
Hon. C. C. DILL, i 
Washington, D. C. 

Drar SENATOR: I am sending to you under separate cover, by 
express, petition containing approximately 170,000 signatures 
against the immigration of foreign labor to this country. 

Will you please see what you cán do with same. Also, will you 
notify the public through newspaper reporters that you have re- 
ceived said petition, and said signers will be ever grateful to you 
for your interest in the matter. 

Expecting to be back home in the State of Washington for the 
election, I am, 

Yours very truly, 
Jno. N. WILson. 


A FEW PROMINENT PEOPLE OF OLYMPIA, WASH., WHO HAVE SIGNED 
OUR PETITION 


J. Grant Hinkle, secretary of state of the State of Washington; 
A. M. Kitto, assistant of state of the State of Washing- 
ton; Ray Yeoman, clerk in the office of secretary of state of Wash- 
ington; Nettie E. Hopkins, stenographer, office of secretary of 
state of Washington; Melvin B. Wells, clerk, office of the secre- 
tary of state of Washington; Dorothy Loucks, stenographer, office 
of sectetary of state of Washington; Leila L. Berry, stenographer, 
Office of secretary of state of Washington; Marian E. Carmell, 
stenographer, office of secretary of state of Washington; John R. 
Mitchell, chief justice, State Supreme Court, State of Washington; 
John H. Dunbar, attorney general of the State of Washington; E. R. 
Donnelly, assistant attorney general of the State of Washington; 
C. W. Clausen, State auditor of the State of Washington; J. P. 
Jamison, assistant State auditor of the State of Washington; 
Chas. Hinton, State treasurer of the State of Washington; Homer 
R. Jones, assistant State treasurer of the State of Washington; 
J. T. Trullinger, assistant attorney general, State of Washington; 
W. A. Grace, State Capitol, State of Washington; Leonard E. Top, 
assistant prosecuting attorney, Thurston County, Wash.; Oliver 
R. Ingersoll, candidate for prosecuting attorney, Thurston County, 
Wash. C. J. Bartholett, hydraulics division, State Capitol, State 
of Washington; Fred Agate, State Capitol, State of Washington; 
Phil K. Eaton, attorney; H. C. Brodie, attorney; C. W. Karney, 
division conservation development, State Capitol, State of Wash- 
ington, 


REPORTS OF COMMITTEES 

Mr. HEBERT, from the Committee on the Judiciary, to 
which was referred the bill (S. 1335) to provide for the 
appointment of two additional district judges for the district 
of New Jersey, reported it with amendments and submitted 
a report (No. 507). thereon. 

Mr. BLAINE, on behaif of himself and Mr. CAPPER, sub- 
mitted the views of the minority to accompany the joint 
resolution (S. J. Res. 13) to authorize the merger of street- 
railway corporations operating in the District of Columbia, 
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and for other purposes, which were ordered to be printed 
as part 2 of Report No. 475. 
AGRICULTURAL DEPARTMENT APPROPRIATIONS—CONFERENCE 
REPORT (S. DOC. NO. 79) 
Mr. McNARY submitted a report, which was ordered to 
lie on the table and be printed, as follows: 


The committee of conference on the disagreeing votes of 
the two Houses on the amendments of the Senate to the bill 
(H. R. 7912) making appropriations for the Department of 
Agriculture for the fiscal year ending June 30, 1933, and for 
other purposes, having met, after full and free conference 
have agreed to recommend and do recommend to their 
respective Houses as follows: 

That the Senate recede from its amendments numbered 
41, 45, 47, 62, 63, 64, 65, 66, 74, and 75. 

That the House recede from its disagreement to the 
amendments of the Senate numbered 2, 3, 4, 5, 7, 8, 10, 12, 
18, 19, 20, 23, 24, 25, 26, 27, 28, 43, 44, 49, 50, 51, 52, 54, 55, 
57, 58, 59, 60, 70, 71, 72, 73, 79, and 81 and agree to the 
same. 

Amendment numbered 1: That the House recede from its 
disagreement to the amendment of the Senate numbered 1, 
and agree to the same with an amendment as follows: 
Restore the matter stricken out by said amendment, 
amended to read as follows: “ Public Resolution No. 9, Fifty- 
eighth Congress, first session, approved March 14, 1904 
(U. S. C., title 44, sec. 290), is hereby amended by striking 
out all after the resolving clause and inserting in lieu thereof 
the following; and the Senate agree to the same. 

Amendment numbered 9: That the House recede from its 
disagreement to the amendment of the Senate numbered 9, 
and agree to the same with an amendment as follows: In lieu 
of the sum proposed insert “$2,503,218”; and the Senate 
agree to the same. 

Amendment numbered 11: That the House recede from its 
disagreement to the amendment of the Senate numbered 11, 
and agree to the same with an amendment as follows: In 
lieu of the sum proposed insert “ $4,164,038 ”; and the Senate 
agree to the same. 

Amendment numbered 31: That the House recede from its 
disagreement to the amendment of the Senate numbered 31, 
and agree to the same with an amendment as follows: In 
lieu of the sum proposed insert $1,631,360 ”; and the Senate 
agree to the same. 

Amendment numbered 32: That the House recede from its 
disagreement to the amendment of the Senate numbered 32, 
and agree to the same with an amendment as follows: In 
lieu of the sum proposed insert “$699,079 ”; and the Senate 
agree to the same. 

Amendment numbered 33: That the House recede from its 
disagreement to the amendment of the Senate numbered 33, 
and agree to the same with an amendment as follows: In 
lieu of the sum proposed insert $683,599 ”; and the Senate 
agree to the same. 

Amendment numbered 34: That the House recede from its 
disagreement to the amendment of the Senate numbered 34, 
and agree to the same with an amendment as follows: In 
lieu of the sum proposed insert “$892,145”; and the Senate 
agree to the same. 

Amendment numbered 35: That the House recede from its 
disagreement to the amendment of the Senate numbered 35, 
and agree to the same with an amendment as follows: In 
lieu of the sum proposed insert $1,201,661”; and the Senate 
agree to the same. 

Amendment numbered 36: That the House recede from its 
disagreement to the amendment of the Senate numbered 36, 
and agree to the same with an amendment as follows: In 
lieu of the sum proposed insert “ $1,217,687”; and the Sen- 
ate agree to the same. 

Amendment numbered 37: That the House recede from its 
disagreement to the amendment of the Senate numbered 37, 
and agree to the same with an amendment as follows: In 
lieu of the sum proposed insert $544,940’; and the Senate 
agree to the same, e £ 
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Amendment numbered 38: That the House recede from its 
disagreement to the amendment of the Senate numbered 38, 
and agree to the same with an amendment as follows; In 
lieu of the sum proposed insert “ $133,284"; and the Senate 
agree to the same. 

Amendment numbered 39: That the House recede from its 
disagreement to the amendment of the Senate numbered 39, 
and agree to the same with an amendment as follows: In 
lieu of the sum proposed insert $127,489 ”; and the Senate 
agree to the same. 

Amendment numbered 40: That the House recede from its 
disagreement to the amendment of the Senate numbered 40, 
and agree to the same with an amendment as follows: In 
lieu of the sum proposed insert $7,131,244 ”; and the Senate 
agree to the same. 

Amendment numbered 42: That the House recede from its 
disagreement to the amendment of the Senate numbered 42, 
and agree to the same with an amendment as follows: In 
lieu of the sum proposed insert “ $1,019,640 ”; and the Senate 
agree to the same. 

Amendment numbered 46: That the House recede from its 
disagreement to the amendment of the Senate numbered 46, 
and agree to the same with an amendment as follows: In 
lieu of the sum proposed insert $10,491,764”; and the Sen- 
ate agree to the same. 

Amendment numbered 48: That the House recede from its 
disagreement to the amendment of the Senate numbered 48, 
and agree to the same with an amendment as follows: In lieu 
of the sum proposed, insert $12,383,304”; and the Senate 
agree to the same. 

Amendment numbered 78: That the House recede from its 
disagreement to the amendment of the Senate numbered 78, 
and agree to the same with an amendment as follows: Re- 
store the matter stricken out by said amendment, amended 
to read as follows: “ Provided further, That no part of any 
money appropriated by this act shall be used for purchasing 
any motor-propelled passenger-carrying vehicle (except 
busses and station wagons) at a cost, completely equipped 
for operation, in excess of $750, except where, in the judg- 
ment of the department, special requirements can not thus 
be efficiently met, such exceptions, however, to be limited 
to not to exceed 10 per cent of the total expendityres for 
such motor vehicles purchased during the fiscal year; in- 
cluding the value of a vehicle exchanged where exchange is 
involved; nor shall any money appropriated herein be used 
for maintaining, driving, or operating any Government- 
owned motor-propelled passenger-carrying vehicle not used 
exclusively for official purposes; and ‘official purposes’ 
shall not include the transportation of officers and em- 
ployees between their domiciles and places of employment 
except in cases of officers and employees engaged in field 
work the character of whose duties makes such transporta- 
tion necessary and then only when the same is approved by 
the head of the department.. The limitations of this proviso 
shall not apply to any motor vehicle for official use of the 
Secretary of Agriculture.”; and the Senate agree to the same. 

Amendment numbered 80: That the House recede from its 
disagreement to the amendment of the Senate numbered 80, 
and agree to the same with an amendment as follows: Re- 
store the matter stricken out by said amendment, amended 
to read as follows: 

“ Sec. 3. No appropriation under the Department of Agri- 
culture available during the fiscal years 1932 and/or 1933 
shall be used after the date of the approval of this act to 
pay the compensation of an incumbent appointed to any 
position under the Federal Government which is vacant on 
the date of the approval of this act or to any such position 
which may become vacant after such date: Provided, That 
this inhibition shall not apply (a) to absolutely essential 
positions the filling of which may be authorized or approved 
in writing by the President of the United States, either indi- 
vidually or in groups, or (b) to temporary, emergency, sea- 
sonal, and cooperative positions. The appropriations or por- 
tions of appropriations unexpended by the operation of this 
section shall not be used for any other purposes but shall be 
impounded and returned to the Treasury, and a report of all 
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such vacancies, the number thereof filled, and the amounts 
unexpended, for the period between the date of the approval 
of this act and October 31, 1932, shall be submitted to Con- 
gress on the first day of the next regular session: Provided, 
That such impounding of funds may be waived in writing by 
the President of the United States in connection with any 
appropriation or portion of appropriation, when, in his judg- 
ment, such action is necessary and in the public interest.” 

And the Senate agree to the same. 

The committee of conference have not agreed on amend- 
ments numbered 6, 13, 14, 15, 16, 17, 21, 22, 29, 30, 53, 56, 61, 
67, 68, 69, 76, 77, and 82. 

Cuas. L. McNary, 
W. L. JONES, 
HENRY W. KEYES, 
JOHN B. KENDRICK, 
Managers on the part of the Senate. 
J. P. BUCHANAN, 
JOHN N. SANDLIN, 
, _ ROBT, G. SIMMONS, 
Managers on the part of the House. 


AGRICULTURAL RELIEF 


Mr. WHEELER. Mr. President, I invite the attention of 
the Senate to an article appearing in the New York Herald 
Tribune of this morning, reading as follows: 

FEDERAL CREDIT PLANNED TO HELP MORTGAGE FIRMS—POOL, BACKED 
BY R. F. C., FORMING TO MEET HALF BILLION IN BOND MATURITIES 
By Randolph Phillips 
Negotiations between the Reconstruction Finance Corporation 
and the major guarantee companies of New York City are under 
way whereby the interests of more than 150,000 mortgage bond- 
holders will be safeguarded by a pooling of the resources of the 
companies, backed by the reserves of the Government agency, that 
will enable the meeting, without default, of approximately $500,- 
000,000 in first-mortgage maturities during 1932 and the payment 

of interest when due. 

The appointment of a prominent Wall Street figure—whose 
name can not be revealed at this time—to head a committee 
which will supervise the activities of the mortgage companies 
borrowing from the Government is an essential of the plan which 
5 of the Reconstruction Finance Corporation are attempting 
Oe 4 3 

The first intimation of the negotiations came in an announce- 
ment of The Prudence Co. (Inc.), of New York, last night that “it 
had obtained the cooperation of the United States Government 
through the Reconstruction Finance Corporation” in preserving 
the safety of guaranteed first-mortgage investments. 

Mr. President, when the Reconstruction Finance Corpo- 
ration act was passed it was stated upon the floor of the 
Senate that it was going to help and would be of tremen- 
dous help to the farmers of the country in that it would 
refinance the local banks and make it possible for them to 
loan money to the farmers. The Reconstruction Finance 
Corporation has been in existence now for a considerable 
period of time, and my recent investigation throughout the 
Northwest convinces me that, so far as that corporation is 
concerned, it has been of no benefit whatsoever to the farm- 
ers. Neither, Mr. President, has the bill which we enacted 
for the purpose of helping the Federal farm-land banks to 
sell their bonds been of any value to the farmers throughout 
the United States. 

I call attention to the fact that throughout the Middle 
West and the Northwest to-day not one single farmer, even 
though his land is not mortgaged, can go to the banks and 
borrow a 5-cent piece. Apparently the word has gone out 
to banks throughout the Northwest that they should loan 
no money to farmers. Regardless of whether or not they 
have assets, whether they have cattle that are unmortgaged, 
or whether they have farms on which there are no mort- 
gages, they are unable to get any money; and the Federal 
land banks are threatening to foreclose the farm mortgages 
which are due. Because of that fact, I am going to intro- 
duce, out of order, a bill to provide emergency financial 
facilities to aid in the financing of agriculture, and for other 


purposes. 

I want to say to the Senate that this bill follows exactly 
the language of the Reconstruction Finance Corporation 
bill that has passed both branches of Congress, has been 


1932 S 


signed by the President, and is now being administered by 
the board. The only respect in which it differs from the 
Reconstruction Finance Corporation law is that it provides 
that money shall be loaned directly to farmers; but the 
provisions for raising the money are identical with those in 
the Reconstruction Finance Corporation law. The members 
of the board are to consist of the Secretary of Agriculture, 
the governor of the Federal Reserve Board, and the Farm 
Loan Commissioners, and four others. 

Ordinarily, in drafting a bill for the benefit of the farmers 
of the United States, I certainly would not have put on the 
board to administer it Eugene Meyer, the head of the Fed- 
eral Reserve Board; but because I understand he is the guid- 
ing genius of the administration with reference to finance, 
I have provided in this bill that he shall be a member of the 
board; likewise that four other persons shall be appointed 
thereto by the President of the United States, by and with 
the advice and consent of the Senate. 

The bill also provides for a corporation which shall have 
a capital stock of $500,000,000, to be subscribed by the United 
States, payment for which shall be subject to call, in whole 
or in part, of the board of directors of the corporation. 
The bill also provides, identically with the provisions of the 
Federal Finance Corporation act, that the corporation may 
issue securities up to $2,000,000,000. 

Mr. President, the Senate, the House of Representatives, 
and the administration have talked about helping the farm- 
ers; they have talked about refinancing the farmers; they 
have talked about bringing, if you please, the prices of farm 
commodities up; they have talked about trying to put 
money more in circulation and about actually wishing to do 
something for the benefit of the farmers. I say to the Sen- 
ate to-day that the farmers of the country need refinancing 
more than the bankers need it, more than the railroad com- 
panies need it, more than the insurance companies need it, 
and more than the mortgage-loan companies need it. I 
assert that we are not going to have prosperity in the coun- 
try unless we begin at the bottom rather than at the top. 
For that reason I am introducing this bill, and I ask that it 
may be printed in the Recorp and referred to the Committee 
on Agriculture and Forestry. I hope that committee will 
give the bill prompt consideration and that it may be passed 
at this session of Congress. 

The bill, introduced by Mr. WHEELER (S. 4323) to provide 
emergency financing facilities to aid in financing agriculture, 
and for other purposes, was read twice by its title, referred 
to the Committee on Agriculture and Forestry, and ordered 
to be printed in the Recorp, as follows: 

Be it enacted, etc., That there be, and is hereby, created a body 
corporate with the name Farmers’ Reconstruction Finance Cor- 
poration (herein called the corporation). That the principal office 
of the corporation shall be located in the District of Columbia, but 
there may be established agencies or branch offices in any city or 
cities of the United States under rules and regulations prescribed 
by the board of directors. This act may be cited as the “ Farmers’ 
Reconstruction Finance Corporation act.” 

Sec. 2. The corporation shall have capital stock of $500,000,000 
subscribed by the United States, payment for which shall be sub- 
ject to call in whole or in part by the board of directors of the 
corporation, There is hereby authorized to be appropriated, out of 
any money in the Treasury not otherwise appropriated, the sum 
of $500,000,000, for the purpose of making payments upon such 
subscription when called. Receipts for payments by the United 
States for or on account of such stock shall be issued by the cor- 
poration to the Secretary of the Treasury and shall be evidence of 
the stock ownership of the United States. 

Src. 3. The ment of the corporation shall be vested in a 
board of directors consisting of the Secretary of Agriculture, the 
governor of the Federal Reserve Board, and the Farm Loan Com- 
missioner, who shall be members ex offic’, and four other persons 
appointed by the President of the United States, by and with the 
advice and consent of the Senate. Of the 7 members of the 
board of directors not more than 4 shall be members of any one 
political party and not more than 1 shall be appointed from 
any one Federal reserve district. Each director shall devote his 
time not otherwise required by the business of the United States 
principally to the business of the corporation. Before entering 
upon his duties each of the directors so appointed and each officer 
of the corpcration shall take an oath faithfully to discharge the 
duties of his office, Nothing contained in this or in any other act 
shall be construed to prevent the appointment and compensation 
as an employee of the corporation of any officer or employee of the 
United States in any board, commission, independent establish- 
ment, or executive department thereof, The terms of the directors 
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appointed by the President of the United States shall be two years 
and run from the date of the enactment hereof and until their 
successors are appointed and qualified, Whenever a vacancy shall 
occur among the directors so appointed, the person appointed to 
fill such vacancy shall hold office for the unexpired portion of the 
term of the director whose place he is selected to fill. The direc- 
tors of the corporation appointed as hereinbefore provided shall 
receive salaries at the rate of $10,000 per annum each. No director, 
officer, attorney, agent, or employee of the corporation shall in any 
manner, directly or indirectly, participate in the deliberation upon 
or the determination of any question affecting his personal inter- 
ests, or the interests of any corporation, partnership, or association 
in which he is directly or indirectly interested. 

Sec. 4. The corporation shall have succession for a pericd of 10 
years from the date of the enactment hereof, unless it is sooner 
dissolved by an act of Congress. It shall have power to adopt, 
alter, and use a corporate seal; to make contracts; to lease such 
real estate as may be necessary for the transaction of its busi- 
ness; to sue and be sued, to complain and to defend, in any court 
of competent jurisdiction, State or Federal; to select, employ, and 
fix the compensation of such officers, employees, attorneys, and 
agents as shall be necessary for the transaction of the business of 
the corporation, without regard to the provisions of other laws 
applicable to the employment and compensation of officers or em- 
ployees of the United States; to define their authority and duties, 
require bonds of them and fix the penalties thereof, and to dis- 
miss at pleasure such officers, employees, attorneys, and agents; 
and to prescribe, amend, and repeal, by its board of directors, 
by-laws, rules, and regulations governing the manner in which its 
general business may be conducted and the powers granted to it 
by law may be exercised and enjoyed, including the selection ‘of 
its chairman and vice chairman, together with provision for such 
committees and the functions thereof as the board of directors 
may deem necessary for facilitating its business under this act. 
The board of directors of the corporation shall determine and 
prescribe the manner in which its obligations shall be incurred 
and its expenses allowed and paid. The corporation shall be en- 
titled to the free use of the United States mails in the same man- 
ner as the executive departments of the Government. The cor- 
poration, with the consent of any board, commission, independent 
establishment, or executive department of the Government, includ- 
ing any field service thereof, may avail itself of the use of informa- 
tion, services, facilities, officers, and employees thereof in carrying 
out the provisions of this act. 

Sec. 5. To aid in financing agriculture the corporation is au- 
thorized and empowered to make loans to farmers upon improved 
farm land, upon such terms and conditions not inconsistent with 
this act as it may determine. All such loans shall be fully and 
adequately secured. The corporation, under such conditions as 
it shall prescribe, may take over or provide for the administra- 
tion and liquidation of any collateral accepted by it as security for 
such loans. Such loans may be made directly upon promissory. 
notes or by way of discount or rediscount of obligations tendered 
for the purpose, or otherwise in such form and in such amount 
and at such Interest or discount rates as the tion may ap- 
prove; except that in no case shall any such interest or discount 
rate exceed 5 per cent per annum. 

Each such loan may be made for a period not exceeding five 
years, and the corporation may from time to time extend the 
time of payment of any such loan, through renewal, substitution of 
new obligations, or otherwise; but the time for such payment shall 
not be extended beyond five years from the date upon which 
such loan was made originally. The corporation may make loans 
under this section at any time prior to the expiration cf one year 
from the date of the enactment hereof; and the President may 
from time to time postpone such dats of expiration for such addi- 
tional pericd or periods as he may deem necessary, not to exceed 
two years from the date of the enactment hereof. 

No fee or commission shall be paid by any applicant for a loan 
under the provisions hereof in connection with any such applica- 
tion or any loan made or to be made hereunder, and the agree- 
ment to pay or payment of any such fee or commission shal! be 
unlawful. 

Sec. 6. Section 5202 of the Revised Statutes of the United States, 
as amended, is hereby amended by inserting- after the words 
“Reconstruction Finance Corporation act” the words “and the 
Farmers’ Reconstruction Finance Corporation act.” 

Src. 7. All moneys of the corporation not otherwise employed 
may be deposited with the Treasurer of the United States subfect 
to check by authority of the corporation or in any Federal reserve 
bank, or may, by authorization of the board of directors of the 
corporation, be used in the purchase for redemption and retire- 
ment of any notes, debentures, bonds, or other obligations issued 
by the corporation, and the corporation may reimburse such 
Federal reserve bank for their services in the manner as may be 
agreed upon, The Federal reserve banks are authorized and 
directed to act as depositaries, custodians, and fiscal agents for 
the corporation in the general performance of the powers con- 
ferred upon it by this act. 

Sec. 8. The corporation is authorized and empowered, with the 
approval of the Secretary of the Treasury, to issue, and to have 
outstanding at any one time in an amount aggregating not more 
than three times its subscribed capital, its notes, debentures, 
bonds, or other such obligations; such obligations to mature not 
more than five years from their respective dates of issue, to be 
redeemable at the option of the corporation before maturity in 
such manner as may be stipulated in such obligations, and to 
bear such rate or rates of interest as may be determined by the 


corporation: Provided, That the corporation, with the approval of 
the of the Treasury, may sell on a discount basis short- 
term obligations payable at maturity without interest. The notes, 
debentures, bonds, and other obligations of the corporation may 
be secured by assets of the corporation in such manner as shall 
be prestribed by its board of directors: Provided, That the aggre- 
gate of all obligations issued under this section shall not exceed 
three times the amount of the subscribed capital stock. Such 
obligations may be offered for sale at such price or prices as the 
corporation may determine, with the approval of the Secretary 
of the Treasury. The said obligations shall be fully and uncondi- 
tionaliy guaranteed both as to interest and principal by the 
United States, and such guarany shall be expressed on the face 
thereof. In the event that the corporation shall be unable to 
pay upon demand, when due, the principal of or interest on 
notes, debentures, bonds, or other such obligations issued by it, 
the Secretary of the Treasury shall pay the amount thereof, which 
is hereby authorized to be appropriated, out of any moneys in the 
Treasury not otherwise appropriated, and thereupon to the extent 
of the amounts so paid to the Secretary of the Treasury shall 
succeed to all the rights of the holders of such notes, debentures, 
bonds, or other obligations. The Secretary of the Treasury, in 
his discretion, is authorized to purchase any obligations of the 
corporation to be issued hereunder, and for such purpose the 
Secretary of the Treasury is authorized to use as a public-debt 
transaction the proceeds from the sale of any securities hereafter 
issued under the second Liberty bond act, as amended, and the 
purposes for which securities may be issued under the second 
Liberty bond act, as amended, are extended to include any pur- 
chases of the corporation’s obligations hereunder. The 

of.the Treasury may, at any time, sell any of the obligations of 
the corporation by him under this section. All redemp- 
tions, purchases, and sales by the Secretary of the Treasury of 
the obligations of the corporation shall be treated as public-debt 
transactions of the United States. Such obligations shall not be 
eligible for discount or purchase by any Federal reserve bank. 

Sec. 9. Any and all notes, debentures, bonds, or other such obti- 
gations issued by the corporation shall be exempt both as to prin- 
cipal and interest from all taxation (except surtaxes, estate, in- 
heritance, and gift taxes) now or hereafter imposed by the United 
States, by any Territory, dependency, or possession thereof, or by 
any State, county, municipality, or local taxing authority. The 
corporation, including tts franchise, its capital, reserves, and sur- 
plus, and its income shall be exempt from all taxation now or 
hereafter imposed by the United States, by any Territory, depend- 
ency, or possession thereof, or by any State, county, municipality, 
or local taxing authority; except that any real property of the 
corporation shall be subject to State, Territorial, county, munictpal, 
or local taxation to the same extent according to tts value as other 
real property is taxed. 

Sec 10. In order that the corporation may be supplied with such 
forms of notes, debentures, bonds, or other such obligations as it 
may need for issuance under this act, the Secretary of the Treas- 
ury is authorized to prepare such forms as shall be suitable and 
approved by the corporation, to be held in the Treasury subject to 
delivery, upon order of the corporation. The engraved plates, dies, 
bed pieces, etc., executed in connection therewith shall remain in 
the custody of the Secretary of the gar corporation 
shall reimburse the Secretary of the Treasury for any expenses in- 
curred in the preparation, custody, and 8 of such notes, 
debentures, bonds, or other obligations. 

Sec. 11. When designated for that purpose by the Secretary of 
the Treasury, the corporation shall be a depositary of public 
money, except receipts from customs, under such regulations as 
may be prescribed by said Secretary; and it may also be employed 
as a financial agent of the Government; and it shall perform all 
such reasonable duties, as depositary of public money and financial 
agent of the Government, as may be required of it. Obligations of 
the corporation shall be lawful investments, and may be accepted 
as security, for all fiduciary, trust, and public funds the invest- 
ment or deposit of which shall be under the authority or control of 
the United States or any officer or officers thereof. 

Sec. 12. Upon the expiration of the period of one year within 
which the corporation may make loans, or of any extension thereof 
by the President under the authority of this act, the board of 
directors of the corporation shall, except as otherwise herein spe- 
cifically authorized, proceed to liquidate its assets and wind up its 
affairs. It may, with the approval of the Secretary of the Treasury, 
deposit with the Treasurer of the United States as a special fund 
any money belonging to the corporation or from time to time re- 
ceived by it in the course of liquidation or otherwise, for the pay- 
ment of principal and interest of its outstanding obligations or 
for the p of redemption of such obligations in accordance 
with the terms thereof, which fund may be drawn upon or paid 
out for no other p The corporation may also at any time 
pay to the Treasurer of the United States as miscellaneous receipts 
any money belonging to the corporation or from time to time re- 
ceived by it in the course of liquidation or otherwise in excess 
of reasonable amounts reserved to meet its requirements during 
liquidations. Upon such deposit being made, such amount of the 
capital stock of the corporation as may be specified by the cor- 
poration with the approval of the Secretary of the Treasury, but 
mot exceeding in par value the amount so paid in, shall be can- 
celed and retired. Any balance remaining after the liquidation of 
all the corporation's assets and after provision has been made for 
payment of all legal obligations of any kind and character shall 
be paid into the Treasury of the United States as miscellaneous 
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commenced, or any authority con- 
ferred hereunder, except as herein provided in connection with the 
liquidation of the remaining assets and the winding up of the 
affairs of the corporation, until the of the shall 
find that such liquidation will no longer be advantageous to the 
United States and that all of its legal obligations have been pro- 
vided for, whereupon he shall retire any capital stock then out- 
standing, pay into the Treasury as miscellaneous receipts the 
unused balance of the moneys belonging to the corporation, and 
make the final report of the corporation to the Congress, There- 
upon the corporation shall be deemed to be dissolved. 

Sec. 14. The corporation shall make and publish a report quar- 
terly of its operations to the Congress stating the aggregate loans 
made pursuant to this act during the period covered by such 
report and the number of borrowers by States. ‘The statement 
shall show the assets and liabilities of the corporation, and the 
first report shall be made on April 1, 1932, and quarterly there- 
after. It shall also show the names and compensation of all per- 
sons employed by the corporation whose compensation exceeds 
$400 a month. 

Sec. 15. (a) Whoever makes any statement knowing it to be 
false, or whoever willfully overvalues any security for the purpose 
of obtaining for himself or for any applicant any loan or extension 
thereof by renewal, deferment of action, or otherwise, or the 
acceptance, release, or substitution of security therefor, or for the 
purpose of influencing in any way the action of the corporation, 
or for the purpose of obtaining money, property, or anything of 
value under this act shall be punished by a fine of not more than 
$5,000 or by im mment for not more than two years, or both. 

(b) Whoever (1) falsely makes, forges, or counterfeits any note, 
debenture, bond, or other obligation, or coupon, in imitation of or 
purporting to be a note, debenture, bond, or other obligation, or 
coupon, issued by the corporation, or (2) passes, utters, or pub- 
lishes, or attempts to pass, utter, or publish, any false, forged, or 
counterfeited note, debenture, bond, or other obligation, or coupon 
purporting to have been issued by the corporation, knowing the 
same to be false, forged, or counterfeited, or (3) falsely alters any 
note, debenture, bond, or other obligation, or coupon, issued or 
purporting to have been issued by the corporation, or (4) passes, 
utters, or publishes, or attempts to pass, utter, or publish, as true 
any falsely altered or spurious note, debenture, bond, or other 
obligation, or coupon, issued or purporting to have been issued by 
the corporation, knowing the same to be falsely altered or spurious, 
or any person who willfully violates any other provision of this 
act, shall be punished by a fine of not more than 610,000 or by 
imprisonment for not more than five years, or both. 

(c) Whoever, being connected in any capacity with the corpo- 
ration, (1) embezzles, abstracts, purloins, or willfully misapplies 
any moneys, funds, securities, or other things of value, whether 
belonging to it or pledged or otherwise entrusted to it, or (2) with 
intent to defraud the corporation or any other body politic or cor- 
porate, or any individual, or to deceive any officer, auditor, or 
examiner of the corporation, makes any false entry in any book, 
report, or statement of or to the corporation, or, without being 
duly authorized, draws any order or issues, puts forth, or assigns 
any note, debenture, bond, or other obligation, or draft, bill of 
exchange, judgment, or decree thereof, or (3) with intent 
to defraud participates, tes, shares, receives directly or indirectly any 
money, profit, property, or benefit through any transaction, loan, 
commission, contract, or any other act of the corporation, or (4) 
gives any unauthorized information concerning any future action 
or plan of the corporation which might affect the value of securi- 
ties, shall be by a fine of not more than $10,000 or by 

ent for not more than five years, or both. 

(d) No individual, association, partnership, or corporation shall 
use the words “ Farmers’ Reconstruction Finance Corporation,” or 
a combination of these four words, as the name or a part thereof 
under which he or it shall do business. Every individual, part- 
nership, association, or corporation violating this prohibition shall 
be guilty of a misdemeanor and shall be punished by a fine of 
not exceeding $1,000 or imprisonment not exceeding one year, or 
both. 

GE ters provisions of sections 112, 113, 114, 115, 116, and 117 

Criminal Code of the United States (U. S. O., title 18. 
SS Ke secs. 202 to 207, inclusive), in so far as applicable, are 
extended to apply to contracts or agreements with the corpora- 
tion under this act, which for the purposes hereof shall be held 
to include loans, advances, discounts, and rediscounts; exten- 
sions and renewals thereof; and acceptances, releases, and substi- 
tutions of security therefor. 

Sec. 16. The right to alter, amend, or repeal this act is hereby 
expressly reserved. If any clause, sentence, paragraph, or part of 
this act shall for any reason be adjudged by any court of com- 
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petent jurisdiction to be invalid, such Judgment shall not affect, 
impair, or invalidate the remainder of this act, but shall be 
confined in its operation to the clause, sentence, paragraph, or 
part thereof directly involved in the controversy in which such 
judgment shall have been rendered. 


BILLS AND JOINT RESOLUTION INTRODUCED 


Bills and a joint resolution were introduced, read the first 
time, and, by unanimous consent, the second time, and re- 
ferred as follows: 

By Mr. McNARY: 

A bill (S. 4316) granting a pension to Emma Foster (with 
accompanying papers); to the Committee on Pensions. 

By Mr. CAPPER: : 

A bill (S. 4317) granting an increase of pension to Eliza- 
beth B. Craig (with accompanying papers); to the Commit- 
tee on Pensions. 

By Mr. HASTINGS: 

A bill (S. 4318) for the relief of Horace G. Knowles; to 
the Committee on Claims. 

By Mr. HAWES: 

A bill (S. 4319) to amend the act approved May 15, 1928, 
entitled “An act for the control of floods on the Mississippi 
River and its tributaries, and for other purposes”; to the 
Committee on Commerce, 

By Mr. STEIWER: 

A bill (S. 4320) to amend the Reconstruction Finance 
Corporation Act to provide for loans to producers of canned 
foods; to the Committee on Banking and Currency. 

A bill (S. 4321) for the relief of the successors of Josiah 
W. Doten and John S. Doten; to the Committee on Claims. 

By Mr. HULL: 

A bill (S. 4322) granting a pension to Martha E. Cox; to 
the Committee on Pensions. 

By Mr. FRAZIER: 

A joint resolution (S. J. Res. 136) for creating a secrecy 
commission; to the Committee on Military Affairs. 

MERGER OF STREET RAILWAYS IN THE DISTRICT—AMENDMENTS 

Mr. BLAINE and Mr. CAPPER jointly submitted nine 
amendments intended to be proposed by them to the joint 
resolution (S. J. Res. 13) to authorize the merger of street- 
railway corporations operating in the District of Columbia, 
and for other purposes, which were ordered to lie on the table 
and to be printed. 

PROPOSED AMENDMENT OF EMERGENCY OFFICERS’ RETIREMENT ACT 


Mr. REED. Mr. President, Order of Business No. 507, 
being the bill (S. 3769) proposing to amend the emer- 
gency officers’ retirement act, has been favorably reported 
by the Military Affairs Committee. The bill was in that 
committee about a month, and no request for hearings came 
from any person, although the committee did actually send 
for and examine representatives of the War Department 
and of the Veterans’ Administration. However, since the 
bill has been reported every Member of the Senate has re- 
ceived a large number of telegrams from persons affected, 
or who think they will be affected by the bill, complaining 
of the measure being reported without a hearing. I do not 
think that fairness requires any more opportunity for hear- 
ings; but, in order that there may be no complaint and no 
ground for any reasonable complaint, I am going to ask that 
the bill may be recommitted to the Committee on Military 
Affairs. If that shall be done, we shall have a subcom- 
mittee appointed in order to hear any person who wants to 
present evidence. 

The VICE PRESIDENT. Is there objection? 

Mr. KING. Mr. President, I shall not object to the re- 
quest of the Senator from Pennsylvania, although, in my 
opinion, there are no sufficient reasons for a hearing on 
the bill to which he refers. 

This bill, Mr. President, will, I believe, commend itself to 
the judgment of Senators and all fair-minded men. When 
the reserve officers’ retirement bill was under consideration 
it was represented by a distinguished Senator, whose un- 
timely death we very much deplore, that but a few hundred 
persons—perhaps between twelve and fifteen hundred— 
would make application for retirement privileges. Much to 
the surprise of many—though not to my surprise, because 
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I predicted that there would be thousands—more than 
6,000— 

Mr. REED. Seven thousand. 

Mr. KING. Seven thousand officers have applied for and 
received retirement benefits. Many of them were never 
overseas; a considerable number were doctors; and a large 
number served in clerical or administrative positions or in 
situations connected with what might be called business 
activities in contradistinction to military service on land or 
on sea. It is claimed that the law was so administered 
or construed, or both, as to permit some persons to receive 
retirement benefits who were not entitled to the same, and 
that a proper administration of the law and a proper ex- 
amination of those who have claimed and have obtained 
retirement benefits would result in the elimination of no 
small number of names from the reserve officers’ retirement 
roll. Certainly no person whose name is upon this roll can 
object to a reexamination. If there are names upon the 
roll that ought to be stricken off, certainly no obstacle should 
be interposed to accomplish that result. I shall ask the 
chairman of the committee to expedite the hearings to the 
end that the bill may be reported back to the Senate at the 
earliest possible date. 

Mr. BRATTON. Mr. President, I wish to say just a word 
respecting the request of the Senator from Pennsylvania. 
I have received a number of protests from veterans in New 
Mexico who are affected by the bill. They complain severely 
that they were not afforded an opportunity to be heard. I 
think they should have a full opportunity to present their 
views, and I am glad that opportunity is to be afforded them. 
Mr. President, I am not in favor of the bill. There are 
cases where individuals receive compensation under- the 
emergency officers’ retirement act and at the same time 
receive other compensation from the Government. Those, 
however, are exceptional cases, and they should be cor- 
rected. Some limitation should be put upon dual compensa- 
tion of that character, but veterans falling in that category 
are by far in the minority. 

This bill, as I understand it, changes the whole basis of 
compensation to emergency retired officers; it puts them 
upon a different basis. As I have stated—and I shall elab- 
orate my position at a subsequent time—I oppose the meas- 
ure in its present form, and I am glad that the Senator 
from Pennsylvania has asked that the bill may be recom- 
mitted to his committee, in order that an opportunity may 
be accorded those affected to present their views. The 
measure is important; it is far-reaching; and it deserves 
that consideration which the committee, under the leader- 
ship of the Senator from Pennsylvania, will give it. 

The VICE PRESIDENT. Without objection, the bill will 
be recommitted to the Committee on Military Affairs. 


SURVEY OF INDIAN CONDITIONS—EXPENSES 


Mr. FRAZIER submitted the following resolution (S. Res. 
193), which was referred to the Committee to Audit and 
Control the Contingent Expenses of the Senate: 

Resolved, That the Committee on Indian Affairs, authorized by 
Senate Resolution No. 79, Seventieth Congress, agreed to February 
1, 1928, to make a general survey of Indian conditions, hereby is 
authorized to expend in furtherance of the purposes of said reso- 
lution $12,000 in excess of the amount heretofore authorized. _ 


MESSAGE FROM THE HOUSE 


A message from the House of Representatives by Mr. 
Chaffee, one of its clerks, announced that the House had 
passed without amendment the following bill and joint res- 
olution of the Senate: 

S. 3836. An act to authorize the construction of a tem- 
porary railroad bridge across Pearl River at a point in or 
near the northeast quarter section 11, township 10 north, 
range 8 east, Leake County, Miss.; and 

S. J. Res. 47. Joint resolution for the improvement of 
Chevy Chase Circle with a fountain and appropriate land- 
Scape treatment. 

The message also announced that the House had passed 
bills of the following titles, in which it requested the con- 
currence of the Senate: 
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H.R.300. An act to amend section 319 of the act entitled 
“An act to codify, revise, and amend the penal laws of the 
United States,” approved March 4, 1909; 

H. R.4724. An act to confer to certain persons who served 
in the Quartermaster Corps or under the jurisdiction of the 
Quartermaster General during the war with Spain, the 
Philippine insurrection, or the China relief expedition the 
benefits of hospitalization and the privileges of the soldiers’ 
homes; 

H. R. 5848. An act authorizing and directing the Secre- 
tary of War to lend to the entertainment committee of the 
United Confederate Veterans 250 pyramidal tents, complete; 
fifteen 16 by 80 by 40 foot assembly tents; thirty 11 by 50 by 
15 foot hospital-ward tents; 10,000 blankets, olive drab, No. 
4; 5,000 pillowcases; 5,000 canvas cots; 5,000 cotton pillows; 
5,000 bed sacks; 10,000 bed sheets; 20 field ranges, No. 1; 
10 field bake ovens; 50 water bags (for ice water); to be 
used at the encampment of the United Confederate Veter- 
ans to be held at Richmond, Va., in June, 1932; 

H. R. 7233. An act to enable the people of the Philippine 
Islands to adopt a constitution and form a government for 
the Philippine Islands, to provide for the independence of 
the same, and for other purposes; 

H. R. 8031. An act to provide for expenses of the Crow 
Indian tribal council and authorized delegates of the tribe; 

H. R.8603. An act to provide a preliminary examination 
of the Combahee, Big Salkehatchie, Coosawhatchie, Edisto, 
and South Edisto Rivers, S. C., with a view to the control of 
floods; 

H.R. 8624. An act to authorize the loan of War Depart- 
ment equipment to the Knights of Pythias; 

H. R. 9143. An act to extend the times for commencing 
and completing the construction of a bridge across the Mis- 
souri River at or near Elbowoods, N. Dak.; 

H. R. 9146. An act authorizing the transfer of certain lands 
near Vallejo, Calif., from the United States Housing Cor- 
poration to the Navy Department for naval purposes; 

H. R. 9254. An act to authorize the exchange of a part of 
the Rapid City Indian School land for a part of the Penning- 
ton County poor farm, S. Dak.; 

H. R. 9301. An act to extend the times for commencing 
and completing the construction of a bridge across the Black 
River at or near Poeahontas, Ark.; 

H. R.9451. An act to provide a preliminary examination 
of the Flint River, Ala. and Tenn., with a view to the control 
of its floods; 

H. R. 9452. An act to provide a preliminary examination 
of Flint Creek and its branches in Morgan County, Ala., 
with a view to the control of its floods; 

EL R. 9453. An act to provide a preliminary examination of 
Cataco Creek and its branches in Morgan County, Ala., with 
a view to the control of its floods; 

H. R. 10088. An act to revive and reenact the act entitled 
“An act authorizing the South Carolina and the Georgia 
Highway Departments to construct, maintain, and operate 
a toll bridge across the Savannah River at or near Burtons 
Ferry, near Sylvania, Ga.” approved May 26, 1928; 

H. R. 10159. An act to extend the times for commencing 
and completing the construction of a bridge across the Mis- 
souri River at or near O Hern Street, South Omaha, Neit 

-H. R. 10284. An act to authorize the acquisition of addi- 
tional land in the city of Medford, Oreg., for use in connec- 
tion with the administration of the Crater Lake National 
Park; 

H. R. 10365. An act granting the consent of Congress to 
the counties of Fayette and Washington, Pa., either jointly 
or severally, to construct, maintain, and operate a toll bridge 
across the Monongahela River at or near Fayette City, Pa.; 
and 

H. R. 10775. An act to extend the times for commencing 
and completing the construction of a bridge across the Hud- 
son River at or near Catskill, Greene County, N. Y. 

“THE MONEY, FACTORIES OF AMERICANS,” ARTICLE BY CLAUDE G. 
BOWERS 

Mr. FLETCHER. Mr. President, I present and ask leave 

to have published in the Recor an article from the Wash- 
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ington (D. C.) Times of the 4th instant, by Claude G. Bow- 
ers, entitled “The Money, Factories of Americans.” 
There being no objection, the article was ordered to be 
printed in the Recorp, as follows: 
THE Money, FACTORIES oF AMERICANS 
By Claude G. Bowers 


When the historian of the future comes to write the bizarre 
story of the last 12 years in the United States under the domina- 
tion of the “ best minds,” from the multiplicity of odorous scan- 
dals in the Harding régime to the Hoover panic, he will find much 
to interest him and his readers in the subserviency of the present 
régime to the big banking interests. It now seems possible that 
we shall not have to wait on the historian for the story of just 
what happened in the case of the Missouri Pacific loan and just 
why it happened. 

The interference of the President in this instance, in something 
which is none of his business, is probably the most flagrant disre- 
gard of the law and the constitutional limitations of power in his 
record. Now that Senator Couzens, who in financial matters is 
wise in his generation, has spoken out, it is imperative that there 
be a showdown and an investigation. Money—2,000,000,000— 
belonging to the People’s Treasury and extracted from the pockets 
of all the people has been set aside for loans and assistance to 
banks, railroads, etc. 

In the case of the Missouri Pacific $5,850,000 is generously as- 
signed the road that it may pay back a loan made by J. P. Morgan 
& Co. and Kuhn, Loeb & Co. This sort of thing was not intended 
by Congress when it generously assigned the two billions to help 
out big business—which has made such a sorry mess of things. 


RECONSTRUCTION COMMISSION APPROVED THE LOAN 


We return to this subject because it is such an enlightening 
indication of the trend of the administration which is shocked 
unbearably at the suggestion that a penny shall be used to feed 
the jobless who are h 

Under the law the loan could not have been made without the 
consent of the Interstate Commerce Commission. But it appears 
that the Reconstruction Corporation, headed by Mr. Dawes, ap- 
proved this loan by resolution before the Interstate Commerce 
Commission had begun to study the application. 

The Interstate Commerce Commission was unfavorably impressed 
with the proposed loan. Mr. Eastman, a member, is on record. 
He says: 

“No good reason has been shown for approving a Government 
loan to enable the applicant to make a 50 per cent payment on the 
bank loan ma April 1. I would have no difficulty in joining 
in such approval if there were any evidence that the loan were 
needed in the public interest. But no one has made or attempted 
to make such a showing. Morgan & Co., Kuhn, Loeb & Co., and 
the Guaranty Trust Co. would not, so long as the interest on the 
bank loan is paid, force a receivership by refusing an extension. 
„T realize that the majority (of the Interstate Commerce 
Commission) are no more persuaded than I am that there is any 
need for using Government funds to ‘ bail out’ these banks.” 


“TOO MUCH IS ENOUGH” 


And yet the commission, feeling this way, did agree against its 
judgment and its sense of propriety—under pressure. This pres- 
sure, we are told, came from the White House. 

If that is true, it is a shocking thing. 

All the more shocking, Senator Couzens and others think, be- 
cause of the moral obligations on the “money merchants” to 
grant an extension in appreciation of the fact that they have 
“profited largely“ in handling the financing of the road in the 


past. 

But the banks, groaning with hoarded money, want their money 
back. 

Under normal conditions they would extend the loan. 

But if they can get their money back now by dipping into the 
$2,000,000,000 of the people’s money, appropriated from the peo- 
ple’s Treasury, by having pressure brought upon the Interstate 
Commerce Commission and the Reconstruction Finance Corpora- 
tion by the President, who has no right to bring any pressure, they 
want it. 

And so they get it. 

This incident imposes upon Congress the duty to scrutinize the 
use of this money of the people's, and the people have a right to 
know. 

“Too much is enough.” 


USING OUR WEALTH TO DESTROY OUR TRADE 


In an article by Theodore Knappen, in the Magazine of Wall 
Street, we learn more about the effect of the Chinese tariff wall 
we have erected at our ports. This wall not only keeps goods out, 
but prevents goods from going out. And this is not only wreck- 
ing the great Atlantic ship lines but the railroads of America, and 
as we have pointed out before, forcing American factories to build 
pe in other countries with American capital to employ foreign 


ae Knappen tells us that Henry Ford's plant in Cork, Ireland. 
shipped 2,000 Fordson tractors, valued at $1,167,713, to the United 
States duty free. 

These tractors once were made in America by American work- 
ingmen. 

These het ri ia no longer have jobs because tractors are no 
longer made here. 
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And the 2,000 tractors sent to the American market were made 
by foreign workingmen, paid with American money, which they 
spent with foreign merchants. 

This merely illustrates what is happening under the operations 
of the present prohibitive tariff. Ford is not alone. Now that 
England, following the rest of Europe in retaliation, has put up 
the bars against the products of American factories and fields, 
we are told that the result is to send American branch factories 
to England in swarms.” 

And Mr. Knappen concludes that “we are using our wealth to 
destroy our foreign trade.” For every branch factory that goes to 
Europe to get beyond our Chinese wall deprives American work- 
ingmen of jobs. 

WHAT SPAIN IS DOING 

Spain wants factories. 

She wants them to furnish jobs for Spanish workingmen. 

She wants these Spanish workingmen to get wages that will be 
spent with Spanish merchants. 

And so she puts a prohibitive tariff on American motor cars. 

She makes no secret of the purpose behind the act. 

She thinks that American manufacturers will establish branch 
factories in Spain, so that American cars sold there will be made 
by Spanish and not by American workingmen. 

The hysterical trend toward prohibitive tariffs followed immedi- 
ately after the United States, responding to the lash of Joe 
Grundy, built its Chinese wall against trade. Now we have reached 
a point where nothing can be safely done for the restoration of 
international trade except through the negotiation of reciprocal 
agreements. 


APPROPRIATIONS AND EXPENDITURES 


Mr, McKELLAR. Mr. President, I wish to occupy very 
little of the time of the Senate this afternoon. On yesterday 
the President of the United States sent to the Congress a 
message, an excerpt from which I desire to read, as follows: 

I have in various messages to the Congress over the past three 
years referred to the necessity of organized effort to effect far- 
reaching reduction of governmental expenditures. 

To balance the Budget for the year beginning July 1 next the 
revenue bill passed by the House of Representatives on April 1 
necessitates that there shall be a further reduction of expendi- 
tures for the next year of about $200,000,000 in addition to the re- 
duction of $369,000,000 in expenditures already made in the 
Budget recommendations which I transmitted to the Congress on 
December 9. 

It is essential in the interest of the taxpayer and the country 
that it should be done. It is my belief that still more drastic 
economy than this additional $200,000,000 can be accomplished. 


Mr, President, I want to call to the attention of the Presi- 
dent, or to the attention of those who advised him, as to a 
huge mistake in the figures presented by him in the fore- 
going excerpt, and to show what the actual figures are. I 
obtained my figures from the clerk of the Committee on 
Appropriations, and I know they are accurate. In tabular 
form the figures are, as follows: 


pv Pa IN EKLE Ne ee ee dO) SE A E ee $5, 178, 524, 967. 95 


Appropriations recommended by the President 
on Dec. 9, 1931, for fiscal year ending June 
30, 1933: 
Budget estimates (including Postal Serv- 
%%%! . 4. 601. 479, 101. 00 
First deficiency act, second session, Sev- 
entieth Congress 126, 250, 333. 00 


Public Resolution No. 3, Veterans’ Admin- 


istration, E pi col een 203, 925, 000, 00 

United States employment service 120, 000. 00 

500, 000, 000. 00 

300, 000. 00 

Federal land banks (capital stock) 125, 000, 000. 00 

Moy Rig hs eee ANER tA ede 5, 557, 074, 434. 00 

Tri, s 5. 178, 524, 967. 95 
Excess of recommendations and appropriations 

for 1933 over appropriations for 1932_-_.--.- 378, 549, 466. 05 


It thus appears, Mr. President, that last year the Congress 
appropriated $5,178,524,967.95, which was a total of about 
$28,000,000 less, as I recall, than the President had recom- 
mended. I hope Senators will keep in their minds the fig- 
ure of the total of last year’s appropriations—$5,178,524,- 
967.95. 

I will now state the appropriations the President has rec- 
ommended up to date this year. The Budget estimates 
which the President recommended on December 9, 1931, 
amount to $4,601,479,101. Of course, that includes expendi- 
tures for the Postal Service, to which I shall refer hereafter. 


In the first deficiency bill the President recommended and 
the Congress has appropriated $126,250,333. 

In addition to that the President recommended and there 
has been provided by Public Resolution No. 3 appropriations 
to cover payments by the Veterans’ Administration of $203,- 
925,000. 

Later on the President recommended for the administra- 
tion of the United States Employment Service and the 
Congress appropriated $120,000. 

Still later the President recommended and the Congress 
appropriated for the Reconstruction Finance Corporation 
$500,000,000. g 

Again the President recommended and the Congress has 
appropriated at this session for the Disarmament Confer- 
ence $300,000. 

Again the President recommended and the Congress has 
appropriated at this session for the Federal land bank capi- 
tal stock subscription $125,000,000. 

Or an enormous total, Mr. President, of $5,557,074,434. 

So that from these figures it is seen with perfect ease, by 
simple subtraction, that this Congress has already appro- 
priated, under the recommendation of the President, the 
sum of $955,595,333, and the President has also recom- 
mended for appropriation for the running expenses of the 


Government, $4,601,479,101 more, in all the gigantic sum of 


$5,557,074,434; and that amount, by the simple subtraction 
of last year’s appropriation, shows that if the President’s 
recommendations are carried out, there will be appropriated 
for this year, without taking into account any future appro- 
priations that he may recommend or that we may make, 
$378,549,466.05 more than was appropriated last year. 

Those are figures taken from the records; and yet the 
President says in his message that he has already secured a 
reduction of $369,000,000 over last year’s figures! It is 
impossible for me to understand how those figures of the 
President can be sustained unless it may have happened 
that the various departments recommended to the Presi- 
dent annual appropriations aggregating a certain figure, 
and the President cut down those estimates of departments 
$369,000,000. The so-called $369,000,000 reduction can not 
be accounted for in any other way. In such a case, of 
course, it is no reduction at all. It is simply a reduction 
under department estimates and means nothing whatever. 
I know the President is not undertaking to mislead any- 
body; but somebody has imposed upon the President in fur- 
nishing him these figures, in my judgment. It is the only 
way the figures can even be accounted for, and thus ac- 
counted for, they mean absolutely nothing. 

Mr. KING. Mr. President, will the Senator yield? 

Mr. McKELLAR. Just one moment, and then I will 
yield to my friend. 0 

I desire to call the attention of the Senate to another 
matter. 

On the next page of the President’s message I find the 
following: 

A clear indication that the limit of executive authority to bring 
about economies has about been reached is shown by the fact 
that the total expenditures estimated in the Budget of $4,112,000,- 
000 (including Post Office deficit after deduction of receipts) — 

And so forth. 

Mr. President, what the Executive has done in this matter 
is this: Here is the Post Office Department, which is sub- 
stantially left out of the Budget calculation, and with the 
exception of the deficit out of the appropriation calculation. 
The only part of the Post Office Department appropriation 
that the President refers to is the overdraft, the deficit; but 
evidently the income from the Post Office Department, being 
well over a half billion dollars, is not taken into considera- 
tion at all by the President. I want to say that all sums 
paid out by the Post Office Department are taken out by ap- 
propriations made by the Congress. We have to appropriate 
for that department just as we appropriate for every other 
department, and all the money that we appropriate for the 
Post Office Department should be considered in making up 
these estimates. In other words, the difference resulting 
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from leaving out the Post Office Department is the difference | to be used at the encampment of the United Confederate 


between $4,112,000,000 and $4,601,000,000. 

If the President is going to leave out the income from the 
Post Office Department, why not leave out the income from 
the Panama Canal? Why not leave out the income from the 
Reclamation Service? Why not leave out the income from 
fines and forfeitures in the Department of Justice? 

So I say the figures given by the President do not give the 
picture. The true picture is given in the figures taken from 
the statement of appropriations which I set out above. 

I felt that in justice to the President, in justice to the 
Congress, and in justice to everybody, the facts ought to be 
shown as they are shown in this statement of actual appro- 
priations made or recommended by the President. 

I now yield to the Senator from Utah, if he desires to ask 
me a question. 

Mr. KING. Mr. President, I only had in mind the sug- 


| gestion made by the able Senator, and I wanted to elab- 
| orate it for just a moment; namely, when the Budget com- 


mittee was in session during the summer, the President gave 


out a statement to the effect that in two of the departments 


he had effectuated economies and reduced appropriations 
$76,000,000. The fact was that the departments to which 
I refer asked for very large appropriations, very much larger 
than ever before, very much larger than Congress had ever 
appropriated, and the Budget reduced the demands which 
were made some forty, fifty, or sixty million dollars, and the 
President hailed that as a reduetion of the expenses of the 
departments. There was nothing at all to it, and the same 
thing has characterized the statement to which the Senator 


has referred. 


Mr. McKELLAR. I thank the Senator. A mere deduc- 
tion from department estimates is not a reduction in gov- 
ernment. expenditures at all. The only kind of reduction 
that is real is a reduction of appropriations made this year 


under the appropriations made last year. . 


Mr. President, it is true that the President, in his mes- 
sage, recommends an additional cut of $200,000,000; but he 
does not point out how it is to be made; and inasmuch as he 
does not say a word about the Senate plan of a 10 per cent 
reduction under the House totals, it is fair to assume he is 
opposed to such reductions. Of course, if a commission were 
appointed, as he recommends, if could not help cut down 
appropriations for the year of 1933 beginning July 1, 1932. 
The appropriations would probably all be made before the 
commission could be organized. As a reduction plan for 


this year, a commission would make for great extravagance. 


HOUSE BILLS REFERRED 
The following bills were severally read twice by their 


titles and referred or placed on the calendar as indicated 


below: 
H. R. 300. An act to amend section 319 of the act entitled 


An act to codify, revise, and amend the penal laws of the 


` United States,” approved March 4, 1909; to the Committee 


| on the Judiciary. 


H. R. 7233. An act to enable the people of the Philippine 
Islands to adopt a constitution and form a government for 
the Philippine Islands, to provide for the independence of 
the same, and for other purposes; to the Committee on 
Territories and Insular Affairs. 

H. R. 9146. An act authorizing the transfer of certain 
lands near Vallejo, Calif., from the United States Housing 
Corporation to the Navy Department for naval purposes; 
to the Committee on Public Buildings and Grounds. 

H. R. 10284. An act to authorize the acquisition of addi- 
tional land in the city of Medford, Oreg., for use in connec- 
tion with the administration of the Crater Lake National 
Park; to the Committee on Public Lands and Surveys. 

H. R. 5848. An act authorizing and directing the Secretary 
of War to lend to the entertainment committee of the 
United Confederate Veterans 250 pyramidal tents, complete; 


fifteen 16 by 80 by 40 foot assembly tents; thirty 11 by 50 | in its discretion, th 


by 15 foot hospital-ward tents; 10,000 blankets, olive drab, 
No. 4; 5,000 pillowcases; 5,000 canvas cots; 5,000 cotton pil- 
lows; 5,000 bed sacks; 10,000 bed sheets; 20 field ranges, 
No. 1; 10 field bake ovens; 50 water bags (for ice water); 


Veterans, to be held at Richmond, Va., in June, 1932; and 

H. R. 8624. An act to authorize the loan of War Depart- 
ment equipment to the Knights of Pythias; to the Commit- 
tee on Military Affairs. 

H. R. 8031. An act to provide for expenses of the Crow 
Indian Tribal Council and authorized delegates of the tribe; 
and 

H. R. 9254. An act to authorize the exchange of a part 
of the Rapid City Indian School land for a part of the 
Pennington County Poor Farm, South Dakota; to the Com- 
mittee on Indian Affairs. 

H.R. 8603. An act to provide a preliminary examination 
of the Combahee, Big Salkehatchie, Coosawhatchie, Edisto, 
and South Edisto Rivers, S. C., with a view to the control 
of floods; 

H. R. 9143. An act to extend the times for commencing 
and completing the construction of a bridge across the Mis- 
souri River at or near Elbowoods, N. Dak.; 

H. R. 9301. An act to extend the times for commencing 
and completing the construction of a bridge across the Black 
River at or near Pocahontas, Ark.; 

H. R. 10088. An act to revive and reenact the act entitled 
“An act authorizing the South Carolina and the Georgia 
Highway Departments to construct; maintain, and operate 
a toll bridge across the Savannah River at or near Burtons 
Ferry, near Sylvania, Ga." approved May 26, 1928; and 

H. R. 10159. An act to extend the times for commencing 
and completing the construction of a bridge across the Mis- 
souri River at or near O’Hern Street, South Omaha, Nebr.; 
to the Committee on Commerce. 

H. R. 4724. An act to confer to certain persons who served 
in the Quartermaster Corps or under the jurisdiction of the 
Quartermaster General during the war with Spain, the 
Philippine Insurrection, or the China relief expedition the 
—— of hospitalization and the privileges of the soldiers’ 

mes; 

H. R. 9451. An act to provide a preliminary examination 
of the Flint River, Ala., and Tenn., with a view to the con- 
trol of its floods; 

H.R.9452, An act to provide a preliminary examination 
of Flint Creek and its branches in Morgan County, Ala. 
with a view to the control of its floods; 

H. R. 9453. An act to provide a preliminary examination 
of Cataco Creek and its branches in Morgan County, Ala., 
with a view to the control of its floods; 

H. R. 10365. An act granting the consent of Congress to 
the counties of Fayette and Washington, Pa., either jointly 
or severally, to construct, maintain, and operate a toll bridge 
across the Monongahela River at or near Fayette City, Pa.; 
and 

H. R. 10775. An act to extend the times for commencing 
and completing the construction of a bridge across the 
Hudson River at or near Catskill, Greene County, N. Y.; to 


the calendar. 


SHIPPING-BOARD LOANS—-OCEAN MAIL CONTRACTS 


Mr McKELLAR. I ask unanimous consent, out of order, 
to introduce two joint resolutions, and I ask unanimous 
consent also that they may be printed in the Recorp for 
the information of Senators. 

The VICE PRESIDENT. Without objection, the resolu- 
tions will be reeeived and printed in the RECORD. 

The joint resolution (S. J. Res. 138) relative to interest 
rates on loans by the United States Shipping Board from 
the construction loan fund authorized by the merchant 
marine act of 1920 was read twice by its title, referred to 
thie Committes on Post OMces and Post: Roads, snd ordered 
to be printed in the Recorp, as follows: 

Whereas a construction loan fund of $250,000,000 is authorized 


by the merchant marine act, 1920, as amended by section 301 (d) of 
the merchant 1928, to be maintained by the United 


35 — PEE TOH 
to interest are to periods in which the vessel is operated in 
Se ig Bar Mina ae Ag gui Sry a ate (Sec. 301 E mer- 
chant marine act, 1928) “* © > the rate shall be the lowest 
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rate of yield (to the nearest one-eighth of 1 per cent) of any 
Government obligation bearing a date of issue subsequent to 
April 6, 1917 (except postal-savings bonds) and outstanding at 
the time the loan is made by the board, as certified by the Secre- 
tary of the Treasury to the board, upon its request:; and 

Whereas at the time of the passage of the merchant marine 
act, 1928 (hereafter referred to as the 1923 act), the interest rate 
for such loans, prescribed by law, was 4½ per cent per annum. 
By that act (sec. 301 (d)) a lower rate was authorized, but the 
text of the law and assurances to Congress during debate by the 
sponsors of the bill (S. 744, 70th Cong.) made it clear that it 
was the intent that the rate should not be lower than the lowest 
rate the United States paid on its bonded indebtedness of certain 
issues indicated; and it was specifically mentioned in debate 
that the rate would thus be about 3 to 34 per cent per annum, 
and that no such loan in any event would be at a rate resulting 
in a loss to the United States; and 

Whereas at recent hearings before the Senate Committee on 
Appropriations it has been shown, and it is admitted by the board, 
that the board, in violation of law and of the clear intent of 
Congress, with full power and discretion in the board to deny an 
application for a loan unless conforming with the clear intent of 
Congress as revealed not only in the text of the law but also as 
revealed in debates both in the House and the Senate, had there 
been ambiguity in the text of the law, made many loans much 
lower than 3 per cent and a number of them at rates as low as 
one-fourth to seven-eighths per cent; and 

Whereas the board has attempted to justify the grant of such 
astounding rates on loans of millions of dollars, to run so long as 
20 years, on the ground that on the dates such loans were made 
the Government had obligations outstanding on which the rate 
of yield was only one-fourth per cent, etc., ignoring entirely that 
such “ obligations,” if any, were temporary—to be redeemed in a 
very short time—yet fastening such transient rates on these ship 
loans for periods of 20 years, not explaining, however, why, if such 
transient obligations were to be the test, it did not make the 
loans without any interest whatever, as it is fundamental this 
Government does not pay any interest at all on its bills or “ obli- 
gations incident to its current transactions; and 

Whereas the inexcusable interest rate applied by the board, viz, 
one-fourth per cent, three-eighths per cent, one-half per cent, 
seven-eighths per cent, and all other rates lower than 3½ per cent, 
are the more unjustified in the light of the fact that the board 
loaned so large a proportion as 75 per cent of the cost of con- 
structing the vessels held as security, thus leaving as a margin 
only 25 per cent to offset shrinkage in market value, extending 
this 75 per cent in some cases even to the crockery, bed and table 
linen, flatware, glassware, and other hotel equipment of the vessel, 
notwithstanding the perishable nature of such materials, with the 
net result that the total loan is even more than 75 per cent of the 
cost of the vessel proper; and 

Whereas the companies to which these loans have been made not 
only were given the abnormally low interest rates mentioned but 
have also been granted large subsidizing payments, ostensibly for 
the transportation of mail, but in fact as a vast system of ship 
subsidies, notwithstanding the text of Title IV of the merchant 
marine act, 1928, on which these ocean mail contracts purport to 
be based, contains nothing whatever justifying these subsidizing 
payments, payments which will greatly exceed in the aggregate 
$300,000,000, should these contracts remain in force for their full 
term. That Title IV of the 1928 act does not authorize a subsidy 
is revealed not only by the fact that it contains no language sus- 
ceptible of that interpretation; on the contrary, its text is con- 
sistent only with authority for strictly business contacts to meet 
the requirements of the Post Office Department in the transporta- 
tion of ocean mails, to be awarded on a normal competitive basis. 
The Postmaster General, however, has awarded most of these con- 
tracts to favored lines by special grace and selection, on specifica- 
tions with which they, and only they, could possibly comply, with 
the result that in practically all cases only one bid was received— 
and that at the maximum rate named in the law. Nevertheless, 
the Postmaster General has considered such single bids, presented 
under these conditions, as competitive bidding and has awarded 
such contracts at the maximum rates, irrespective of the need of 
or the value of the services to the Post Office Department in the 
transportation of ocean mails. That Title IV of the 1928 act which 
authorizes proper ocean mail contracts can not be interpreted as a 
subsidy or subvention to the merchant marine is confirmed by the 
fact that section 24 of the merchant marine act, 1920, as in force 
when the 1928 act was passed, expressly provided that com 
tion under contracts authorized by that section should be not 
merely contracts for transportation of mails but also. * in 
aid of the development of a merchant marine adequate to provide 
for the maintenance and expansion of the foreign or coastwise 
trade of the United States .“ and yet the 1928 act, while 
it does not repeal section 24 of the 1920 act in its entirety, culls 
out and definitely repeals the provision thus quoted. And yet tho 
Postmaster General, admitting that the contracts were not neces- 
sary from the point of view of mail transportation, has assumed to 
commit the United States to the payment of over 8300. 000, 000 
solely, as in his discretion he elects to do so, as subsidies to favored 
and specially selected lines; and 

Whereas the board further seeks to justify its appreciation of 
such abnormally low interest rates as one-fourth of 1 per cent, 
three-eighths of 1 per cent, one-half of 1 per cent, seven-eighths 
of 1 per cent, and other rates less than 3½ per cen: (which, if 
allowed to stand, will result in a loss exceeding $15,000,000 to the 
United States) because an informal legal opinion was obtained by 
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it that the interest rate is tem unfunded obligations of the 
United States should be included among the “ obligations” con- 
stituting the test, but which did not go so far as to suggest that 
no interest should ‘be charged, notwithstanding there were many 
“Government obligations in its current transactions not bearing 
any interest; an opinion rendered without any judicial decision 
having been obtained in the premises and which did not purport 
to and could not bind the board nor impair its discretion in deter- 
mining whether a loan should be made, and nevertheless made 
such loans at such rate, notwithstanding the chairman of the 
board has testified that the Secretary of the Treasury advised the 
board that obtaining such an opinion was unnecessary and that 
it should adhere to the 3 per cent rate: Now, therefore, be it 

Resolved, etc., That the Congress of the United States, in the 
absence of a judicial decision requiring it, hereby disapproves and 
rejects the interpretation which has been applied by the United 
States Shipping Board to the provisions of section 301 (d) of the 
merchant marine act, 1928, with respect to the interest rate on 
loans from its construction loan fund when the vessel is operated 
in foreign trade. 

Sec. 2. That any loan the board has made since May 22, 1928, 
the date of the enactment of the 1928 act, the interest rate on 
which, for periods when the vessel is operated in foreign trade, is 
less than the lowest rate of yield of any Government bond bearing 
a date of issue subsequent to April 6, 1917 (except postal-savings 
bonds), forming a part of the funded debt of the United States 
and outstanding at the time the loan was made shall be subject 
to interest in accord with this standard or test, and section 11 of 
the merchant marine act, 1920, as amended by section 301 (d) of 
the merchant marine act, 1928, shall not be interpreted to apply to 
temporary, though liquidated, obligations of the United States in 
determining the interest rate or loans from the construction loan 
fund of the board. 

Sec. 3. The board is hereby authorized and directed to collect 
interest on any and all such loans accordingly, notwithstanding 
a lower rate may be named in the notes, agreements, or other 
documents. In cases where the permanent notes and preferred 
mortgages have been given, the board may require the execution 
of a supplemental agreement noting the correction of the interest 
rate; such agreement shall not affect the status of the preferred 
mortgage. In cases where an agreement for the loan has been 
made, but the permanent notes and mortgages have not been exe- 
cuted, such permanent notes and mortgages shall provide for 
interest in accord herewith, and no further advance shall be 
made under any such preliminary loan agreement uniess and 
until the agreement shall have been amended in conformance 
herewith. 

Sec. 4. If the promisors or other obligors under any such notes, 
bonds, or mortgages carrying such lesser rate of interest should 
decline to pay interest in accord herewith, the board shall 
interest payments as in default, notwithstanding the lesser rate 
may have been tendered, and shall proceed in accord with the 
provisions of the mortgage, in the event of default of payment of 
interest. 

Src. 5. The board is hereby prohibited from entering into any 
further agreements to make loans from the construction loan 
fund maintained by it under section 11 of the merchant marine 
act, 1920, as amended. 

Szc. 6. Should the obligors under the notes or mortgage elect not 
to execute a supplemental agreement correcting the interest rate, 
as hereinbefore provided, nothing herein contained shall impair any 
right they or the owner of the vessel or other party interested may 
have by law, and jurisdiction is hereby conferred on the Court of 
Claims for that purpose, to bring suit, within 90 days from the 
passage of this resolution, in the Court of Claims, to have their 
rights and obligations in the premises judicially determined: 
Provided, however, That if the lesser interest rate named in such 
notes is not maintained by the court as binding on the United 
States, the board shall not waive the default in not having paid 
the full interest due, and payment of the entire debt, principal 
and interest, shall forthwith be enforced. 


The joint resolution (S. J. Bes 139) repealing Title IV of 
the merchant marine act of 1928 and prohibiting the Post- 
master General from entering into certain ocean mail con- 
tracts, and for other purposes, was read twice by its title, 
referred to the Committee on Post Offices and Post Roads 
and ordered to be printed in the Recorp, as follows: 


Whereas on May 22, 1928, the merchant marine act, 1928, was 
approved, Title IV of which provides (sec. 402) that the Postmaster 
General certify to the United States Shipping Board— 

“What ocean mail routes in his opinion should be established 
and/or operated for the carrying of mails of the United States” to 
foreign ports, and the volume of mail and commerce then moving 
over guch routes, and the estimated volume thereof during the 
next five years; and 

Whereas section 403 of said act required the Shipping Board “ to 
determine and certify the type, size, speed, and other characteris- 
tics of the vessels which should be employed on each such route, 
the frequency and regularity of their sailings, and all other facts 
which bear upon the capacity of the vessels to meet the require- 
ments of the service stated by the Postmaster General"; and 

Whereas. the Postmaster General, by section 404 of the act, is 
authorized to enter into contracts with citizens of the United 
States, whose bids are accepted for the carrying of the mails”; and 
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- Whereas by section 405 of the act it is required that all such 
mail-carrying vessels shall be (1) American built or 
under the laws of the United States during the entire time of such 
employment; or (2) registered under the laws of the United States 
not later than February 1, 1928; or (3) actually ordered and under 
construction for the account of citizens of the United States, prior 
to February 1, 1928, and registered under the laws of the United 
States during the entire time of such employment; and 

Whereas by subsection (C) of section 405 it is required that all 
licensed officers shall be American citizens, and one-half of all 
crews for the first four years shall be citizens of the United States, 
and thereafter two-thirds of the crews, including all employees; 
and 

Whereas by section 406 of said act the greatest advertisement 
and publicity for bids are required; giving the widest notice to 
Prospective bidders, and section 407 required the contracts “to be 
awarded to the lowest bidder”; and 

Whereas under advertisement and instructions to bidders it is 
provided that “ no proposal from parties not eligible under the law 
GE become contractors for this service shall receive consideration "; 


Whereas it appears from a report of the Postmaster General, 
known as Senate Document No. 69, containing the advertisements, 
contracts, names of contractors, and other details concerning the 
letting of ocean mail contracts; and also it appearing from the 
testimony of the Postmaster General and other witnesses, recently 
given before the Appropriations Committee of the Senate, that said 
ocean mail contracts, some 44 in number, have been let without 
competitive bids, as provided for in Title IV of said act; that the 
advertisements for mail contracts were carefully worded so as to 
avoid competition in the letting of such contracts and in viola- 
tion of law; that in most cases the contracts were let by the Post- 
master General without regard to the needs of the Post Office 
Department for mail, and were let for the most part 
because of an intention upon the part of the Post Office Depart- 
ment to grant a subsidy contrary to the provisions of law; that 
44 contracts were let in all, 43 being let for a period of 10 years 
each, and 1 being let for a period of 5 years, all aggregating the 
payment by the United States of the enormous sum of more than 
$350,000,000, and causing an outlay annually averaged through the 
10-year period of at least $35,000,0007 that 2 mail contracts were 
let to the International Mercantile Marine, 1 to the Munson Line, 
and 3 to the United Fruit Co.; notwithstanding the fact that those 
several lines were running directly or indirectly foreign-flag ships 
in competition with American-flag ships and contrary to the spirit, 
if not the letter, of the law; that one contract was let to an inter- 
coastal steamship company, and it was arranged for that company, 
by including Balboa on the Canal Zone as a foreign port, a patent 
subterfuge, and in violation of the law; that said advertisements 
for bids were so arranged as to shut out competition rather than 
provide for competition as required by law. Usually this was done 
by specifying as the type, size, and kind of vessel to be employed 
in the service, a type, size, and kind identical with the fleet of the 
favored company, and making the time within which the service 
was to be commenced so short that other persons could not bid 
because there was not time sufficient to secure a fleet. Another 
illustration of this device is shown in the advertisement and con- 
tract of the United Fruit Co., where “refrigeration space” was 
called for in the advertisement, and the evidence disclosed that 
the United Fruft Co. was the only company on the seas having 
refrigerator space which could be furnished within the time limits 
fixed by the Postmaster General, and while it was further disclosed 
that it was totally unnecessary to have the mails on the seas put 
into refrigerators, and besides it being disclosed that on some of 
these routes there was transported not more than a hat full” of 
mail anyway; that as another illustration of the method of award- 
ing these so-called mail contracts, the Postmaster General estab- 
lished a route from New Orleans to Habana and other ports and 
a contract was let to the United Fruit Co. for the mail at 
a yearly compensation that will average over $133,000 for a period 
of 10 years, and that 7,800 pounds of mail only was carried during 
a year, and afterwards the Postmaster General awarded a contract 
to the Seatrain Co. (Inc.), at the time a British-fiag vessel, with 
which the Postmaster General was forbidden to negotiate, to help 
the United Fruit Co. carry this 7,800 pounds of mail during a 
whole year and required that the Seatrain Oo. have a capacity of 
not less than 90 freight cars on each trip in order to help 
the 7,800 pounds of mail to be transported the entire year 
and agreed to pay a price that may average over $200,000 to the 
said Seatrain Co. a year for 10 years for its share of the 
said 7,800 pounds of mail in carload lots, and besides that Seatrain 
Co. was then operating under a foreign fiag; and 

Whereas it appears from said contracts and other evidence given 
in Senate Document No, 69 and from the evidence given before 
said Senate Appropriations Committee that the Post Office Depart- 
ment, in its administration of Title IV of the merchant marine 
act, 1928, has flagrantly disregarded and misinterpreted the pro- 
visions of said law, and has agreed to pay out the funds of the 
United States, and has paid the same out under said alleged 
contracts, in enormous sums, not only in a reckless manner but 
in acai of almost every provision of the law: Now, therefore, 
be 1 
Resolved by the Senate and House of Representatives of the 
United States of America in Congress assembled, That Title IV of 
the merchant marine act, 1928, be, and the same is hereby, 
in all things, repealed. 

, Sec, 2. It ls the sense of the Congress that the said 44 contracts 
set out in Senate Document No. 69 were let, each and every one 
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of them, in violation of Title FV of the merchant marine act, 1928, 
and such pretended contracts are absolutely void. 

Sec. 3. That the Postmaster General be, and he is hereby, pro- 
hibited from negotiating and from attempting to enter into any 
further ocean mail contracts under Title IV of the merchant 
marine act, 1928. 

Sec. 4. That the Postmaster General be, and he is hereby, pro- 
hibited from paying any further sum or sums as compensation 
on any one of said contracts. 

Sec. 5. In order that said alleged ocean mail contractors may 
promptly have their day in court and that their rights, if any 
they have, may be preserved to them, jurisdiction is hereby con- 
ferred on the United States Court of Claims upon application of 
any of said contractors in the usual way to determine the validity 
of any and all of such contracts as other cases coming before 
said. court with the right of both the Government and the 
contractors to appeal to higher courts as by law provided. 


Mr. McKELLAR. Mr. President, in my judgment, these 
joint resolutions are quite important. I am not going to 
read all of them, but I am going to read an excerpt from 
one of them. 

After setting forth in this mail resolution the law under 
which mail contracts have been awarded, or allegedly 
awarded, I desire to read the facts as they were developed 
at recent hearings before the Committee on Appropriations. 


Whereas it appears from a report of the Postmaster General, 
known as Senate Document. No. 69, con the advertisements, 
contracts, names of contractors, and other details concerning the 
letting of ocean mail contracts; and, also, it appearing from the 
testimony of the Postmaster General and other witnesses recently 
given before the Appropriations Committee of the Senate, that 
said ocean mail contracts, some 44 in number, have been let 
without competitive bids, as provided for in Title IV of sald act; 
that the advertisements for mail contracts were carefully worded 
so as to avoid competition in the letting of such contracts and 
in violation of law; that in most cases the contracts were let by 
the Postmaster General without regard to the needs of the Post 
Office Department for g mail, and were let for the most part 
because of an intention upon the part of the Post Office Depart- 
ment to grant a subsidy, contrary to the provisions of law; that 
44 contracts were let in all, 43 being let for a period of 10 years 
each and 1 being let for a period of 5 years, all aggregating the 
payment by the United States of the enormous sum of more than 
$350,000,000 and causing an outlay annually averaged through the 
10-year period of at least $35,000,000; that two mail contracts were 
let to the International Mercantile Marine, one to the Munson Line 
and three to the United Fruit Co., notwithstanding the fact 
that those several lines were running directly or indirectly 
foreign-flag ships in competition with American-flag ships, and 
contrary to the spirit, if not the letter, of the law; that one con- 
tract was let to an intercoastal steamship company and it was 
arranged for that company by including Balboa on the Canal 
Zone as a foreign port, a patent subterfuge, and in violation of 
the law; that said advertisements for bids were so arranged as to 
shut out competition rather than provide for competition as 
required by law. Usually this was done by specifying as the type, 
size, and kind of vessel to be employed in the service, a type, 
size, and kind identical with the fleet of the favored company, 
and making the time within which the service was to be com- 
menced so short that other persons could not bid because there 
was not time sufficient to secure a fleet; another illustration of 
this device is shown in the advertisement and contract of the 
United Fruit Co. where “refrigeration space” was called for in 
the advertisement, and the evidence disclosed that the United 
Fruit Co. was the only company on the seas having refrigerator 
space which could be furnished within the time limits fixed by 
the Postmaster General, and while it was further disclosed that 
it was totally unnecessary to have the mails on the seas put into 
refrigerators, and besides it being disclosed that on some of these 
routes there was transported not more than a hatful of mail 
anyway; that as another illustration of the method of awarding 
these so-called mail contracts the Postmaster General established 
a route from New Orleans to Habana and other ports and a con- 
tract was let to the United Fruit Co. for carrying the mail at a 
yearly compensation that will average over $133,000 for a period 
of 10 years and that 7,800 pounds of mail only was carried during 
a year, and afterwards the Postmaster General awarded a contract 
to the Seatrain Co. (Inc.) at the time a British-fiag vessel with 
which the Postmaster General was forbidden to negotiate, to help 
the United: Fruit Co. carry this 7,800 pounds of mail during a 
whole year, and required that the Seatrain Co. have a capacity of 
not less than 90 freight cars on each trip in order to help carry 
the 7,800 pounds of mail to be transported during the entire year, 
and agreed to pay a price that may average over $200,000 to the 
said Seatrain Co. a year for 10 years for carrying its share of the 
said 7,800 pounds of mail in carload lots, and besides that Sea- 
train Co. was then operating under a foreign flag; and— 


Mr. REED. Mr. President, if the Senator will yield, that 
contract requires the Seatrain Co. to construct ships in this 
country to carry the mail. 

Mr. McKELLAR. Oh, yes; but I stop here long enough to 
say that there was but one ship in all the world that con- 
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formed to that advertisement, and that ship was then flying 
the British flag between New Orleans and Habana and 
owned by this Seatrain Co. (Inc.). 

I continue reading: 


Whereas it appears from said contracts and other evidence given 
in Senate Document No. 69 and from the evidence given before 
said Senate Appropriations Committee that the Post Office Depart- 
ment in its administration of Title IV of the merchant marine act, 
1928, has flagrantly disregarded and misinterpreted the provisions 
of said law, and has agreed to pay out the funds of the United 
States, and has paid the same out under said alleged contracts in 
enormous sums, not only in a reckless manner but in violation of 
almost every provision of the law: Now, therefore, be it 

Resolved, etc., That— 

1. Title IV of the merchant marine act, 1928, be, and the same is 
hereby, in all things repealed. 

2. It is the sense of the Congress that the said 44 contracts set 
out in Senate Document No. 69 were let each and every one of 
them in violation of Title IV of the merchant marine act, 1928, 
and such pretended contracts are absolutely void. 

3. That the Postmaster General be, and he is hereby, prohibited 
from negotiating and from attempting to enter into and further 
ocean mail contracts under Title IV of the merchant marine act, 
1928. 

4. That the Postmaster General be, and is hereby, prohibited 
from paying any further sum or sums as compensation on any 
one of said contracts, 

5. In order that said alleged ocean mail contractors may 
promptly have their day in court and that their rights, if any 
they have, may be preserved to them, jurisdiction is hereby. con- 
ferred on the United States Court of Claims, upon application of 
any of said contractors in the usual way, to determine the validity 
of any and all of such contracts as other cases coming before said 
court, with the right of both the Government and the contractors 
to appeal to higher courts as by law provided. 

Mr. President, I am not going to read the second joint 
resolution, but I am going to make a very brief statement 
as to what it contains. 

Acting under the so-called Jones-White Act, the Shipping 
Board has loaned millions and scores of millions of the 
American people’s money at rates of interest as follows: One 
contract at one-fourth of 1 per cent, another contract at 
three-eighths of 1 per cent, another contract at three- 
fourths of 1 per cent, another contract at 1 per cent, and 
one contract, I believe, at seven-eighths of 1 per cent, and 
so on. How did they arrive at that rate of interest? It is 
asserted in the testimony that they arrived at that rate of 
interest in this way. When the first $125,000,000 was appro- 
priated by Congress and turned over to the Shipping Board 
for the purpose of lending to the merchant marine for build- 
ing new ships it was provided that all such loans should 
carry a rate of 4% per cent. Evidently, later on the com- 
panies complained of that rate and a bill was introduced to 
reduce the rate. At this point I want to quote very briefly 
from debates in the House and Senate showing what was 
intended by that bill. I read from the CONGRESSIONAL 
RECORD. 

Mr. Games (vol. 69, p. 7837). You have in it [the bill] a dou- 
bling of the construction loan fund, which provides money at 
rates of interest at which the Government itself might borrow. 
It means no gift of the money. * * 

This bill provides that the money may be obtained where the 
ship goes into foreign trade at the current rate of interest or 
the lowest rate of interest at which the Government may borrow 
the money. It means no loss to the people, but it gives ship oper- 
ators and builders a very low rate of interest. 

In other words, if was argued that the Government had 
and could borrow money at from 3 ½ per cent to 344 per cent, 
and that the purpose of the act was to enable the Govern- 
ment to relend the money to the shipowners at the same 
rate at which it borrowed it. I quote again from the House 
proceedings: 

Mr. McDourrte (vol. 69, p. 7838). And you propose to have the 
American Government lend to the American shipbuilders or ship 
operators money at 3 per cent? 

Mr. Bricos. At the current rate the United States may borrow 
it, probably 3 per cent, so the Government does not stand to lose 
anything on the transaction. 

Mr. Davis (vol. 69, p. 7851). * All the Government is 
asked to do is to lend 75 per cent of the value of the construc- 


tion, at the rate at which the Government itself could borrow the 
money. * * 

Mr. FREE (out 69, p. 8669), It provides for loans by the Goy- 
ernment in an amount equal to three-fourths the value of the 
ship for a period of 20 years, at a rate of interest at which the 
Government itself can borrow the money. 
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When that bill came over to the Senate, on May 15, 1928. 
the junior Senator from Wisconsin [Mr. BLAINE], as appears 
in volume 69, page 8720, commented as follows: 

Mr. Branve (vol. 69, p. 8720). Am I correct in the understanding 
that vessels engaged in foreign trade may obtain loans at a rate of 
interest as low as 2½ per cent? 

Mr. Jones. No; I do not understand it is that low. I under- 
stand that the lowest rate is about 314 per cent. 

Under that remarkable provision, it was provided by the 
Jones-White Act that the rate of interest should be the rate 
on the obligation of the Government bearing the lowest rate 
of interest, meaning, of course, the bonded obligations of the 
Government, and that the amount should be certified by the 
Secretary of the Treasury within one-eighth of 1 per cent. 
It was idle to suppose the Government would borrow money 
on 90-day paper at one-fourth of 1 per cent and lend it to a 
shipping company for 20 years at a like rate. The only rate 
considered was the rate the Government paid on its bonds. 

What was the result? When the Shipping Board loaned 
this money they asked the Secretary of the Treasury for a 
certificate of the lowest rate at which the Government could 
borrow money, and Secretary Mellon certified, so the proof 
shows, that he had borrowed some money on a short-time 
obligation at one-fourth of 1 per cent, and they fixed the 
rate at which that shipbuilder could borrow at one-fourth 
of 1 per cent. That is the excuse they give for it. It was 
never intended that any such rate should be given, as shown 
by the debates in both Houses of Congress, and my judgment 
is that the companies which borrowed at any such remark- 
able rates owe to the Government the difference between 
this absurdly low and unthinkable rate and the rate of 3% 
to 3% as really was fixed by the law. The situation has 
certainly been made happy for the shipping companies. 
First, they, or many of them, bought ships from the Govern- 
ment for a song. Then they got postal contracts worth the 
ransom of several kings; and then they borrowed money at a 
half to three-quarters of 1 per cent. Some subsidies! 

Mr. NORRIS.: Mr. President, does the Senator mean to 
say that the Government of the United States loaned an 
amount to shipbuilders amounting to 75 per cent of the cost 
of a ship at a rate of interest less than 1 per cent per 
annum? 

Mr. McKELLAR, I mean to say precisely that very 
thing. Is that specific? 

Mr. NORRIS. That is specific; 
wanted. 

Mr. McKELLAR. I mean that very precise, absolute, 
identical, undeniable thing. 

Mr. NORRIS. How much did they lend at that rate? 

Mr. McKELLAR. To one concern, I think, the Dollar 
Line, or perhaps the Brigeman Line, both of which needed 
help so much at that time, five and a half million, 

Mr. NORRIS. At less than 1 per cent? 

Mr. McKELL&R, I think it was one-fourth of 1 per cent; 
it might have been a half. There were several such 
contracts. ; 

Mr. NORRIS. For what time? 

Mr. McKELLAR. They loaned part of it for 20 years, to 
be paid back on the installment plan. 

Mr. NORRIS. They are enjoying that rate now? 

Mr. McKELLAR. They are enjoying that rate now. 

Mr. REED. Mr. President, will the Senator yield? 

Mr. McKELLAR. I yield. 

Mr. REED. Is it not a fact that that was held to be 
reguired by the act of Congress which we passed? 

Mr. McKELLAR. It was first held by the Shipping Board, 
and the contracts were let, and later on the Shipping Board 
itself took a different position about it and charged 3 per 
cent. I think it is fair to the Shipping Board to make that 
statement. 

Mr. REED. Is it not fair to the Treasury to admit that 
the Treasury did its best to exact a higher rate? 

Mr, McKELLAR. I do not know what it did, outside of 
what it certified to in at least four instances, involving mil- 
lions of dollars, indeed, involving scores of millions of dol- 
lars, as I remember. What the Treasury did was to certify 
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this absurdly small rate. I think the Government stands 
to lose on these contracts something like the enormous sum 
of 815,000,000 in the way of difference in interest. 

Mr. REED. If the Senator will yield 

Mr. McKELLAR. I yield. 

Mr. REED. Is it not true that both the Treasury and 
the Shipping Board resis ed that construction to the ut- 
most 


Mr. McKELLAR. No, indeed; if either one of them had 
resisted it, it would not have been done, because there was 
no obligation upon the part of the Shipping Board to lend 
the money, there was no obligation upon the part of the 
Treasury to certify to a rate of a fourth of a per cent, the 
rate on an obligation under which the Secretary had bor- 
rowed money to tide him over perhaps for a few weeks. In 
my opinion, the Secretary of the Treasury violated the law 
in certifying to this low rate, and the Shipping Board vio- 
lated the law in contracting for this low rate. 

Mr. REED. If the Senator will let me finish the sen- 
tence—— 

Mr. McKELLAR. Yes. 

Mr. REED. As I understand the facts, and I think I do, 
both the Treasury and the Shipping Board held that it was 
so preposterous that they refused to believe that Congress 
meant that, and it was only when the Attorney General said 
that there was no other construction to be put on our words 
that that perfectly outrageous result was arrived at. I join 
with the Senator from Nebraska and the Senator from 
Tennessee in saying that the result is an outrage; but it is 
our fault, not the Shipping Board's. 

Mr. McKELLAR. I thank the Senator, but I do not 
think it is our fault at all, and I want to tell him why. 

This certificate was received from the Secretary of the 
Treasury, and the money loaned, a contract formally made, 
entered into, agreed to, and the Shipping Board has been re- 
ceiving that low amount of interest since those contracts 
were made. 

I am glad to see the junior Senator from Michigan [Mr. 
VANDENBERG} on the floor. The testimony in the hearing 
showed that when a bill to correct some other feature of 
the merchant marine act came to the Senate from the 
House, the Senator from Michigan found out about this 
ridiculous interest rate before his committee and prepared 
an amendment. I do not remember whether it was an 
amendment to a bill that had been introduced in the House, 
or the Senator’s own bill, but if was one or the other. Any- 
way he offered an amendment to correct the matter. He 
introduced that amendment here on the floor, and after- 
wards it was passed. But after the Senator from Michigan 
had learned of it, the board itself changed its action and 
made other contracts at a rate of interest of 3 per cent. 

Mr. VANDENBERG. Mr. President, will the Senator 
yield? : 

Mr. McKELLAR, I yield, 

Mr. VANDENBERG. The Senator's recollection is ap- 
proximately correct. The so-called Free bill came over 
from the House dealing with another phase of the control 
of the merchant marine. 

Mr. McKELLAR. Yes, 

Mr. VANDENBERG, In the course of my inquiry into the 
situation I discovered the perfectly outrageous situation to 
which the Senator adverts, I brought it to the attention of 
the Shipping Board, and immediately the Shipping Board 
and the Treasury joined in recommending the change. May 
I say to the Senator that the amazing thing to me was thai 
it remained for a casual inquiry from the outside to develop 
the facts, and that the facts were not apparently within the 
continuous purview of the Shipping Board at all? They 
suddenly acquired a great enthusiasm for the reform, as 
soon as the situation actually was disclosed as being inde- 
fensible. Thereupon Congress passed the proposal which 
I submitted, which makes it impossible for any such outrage 
to be perpetrated again. 

Mr. McKELLAR. That is entirely true. The Senator 
from Michigan has stated the facts, and as a matter of fact, 
while his measure was pending, the Shipping Board, for 
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some reason, I do not know why, having entered into these 
contracts for a quarter of a per cent interest, and three- 
eighths of a per cent interest, and a half of a per cent in- 
terest, and three-fourths of a per cent interest, and 1 per 
cent interest, and 144 per cent interest in other cases, not 
having a uniform rate, they themselves, while the Vanden- 
berg measure was pending to change it, changed the rate 
„) contracts fixing that as 
rate. 

Mr. NORRIS. Mr. President, will the Senator yield? 

Mr. McKELLAR. I yield. 

Mr. NORRIS. That interests me. 
any change of the law? 

Mr. McKELLAR. Without any change in the law. 

Mr. NORRIS. Prior to that time they made these loans 
at the low rate, as I understand the Senator, on the theory 
that the law was compulsory? 

Mr. McKELLAR. Yes; so they said. But it was not in 
any way compulsory. They were not required by the act to 
lend any company any money. 

Mr, NORRIS. Has the Senator a copy of the law? 

Mr. McKELLAR. Yes. 

Mr. NORRIS. Did the law compel the Shipping Board to 
make those loans? 

Mr. McKELLAR. No; it did not. I will read the Senator 
the exact provision. It is the most remarkable kind of a 
provision for the collection of interest, I will say to the Sen- 
ator. I read it just as it was put in the Jones-White Act, a 
provision which the Senator from Washington (Mr. Jones] 
thought would bring the Government from 3½ to 3% per 
cent interest, and I know Senator Jones thought that, be- 
cause he does not say anything about this or any other mat- 
ter unless he believes it. I quote from the act. 

Section 306 (d) of the act of 1928: 


The rate— 


Meaning the rate of interest— 
shall be the lowest rate of yield (to the nearest one-eighth of 1 per 
cent) of any Government obligation bearing a date of issue subse- 
quent to April 6, 1917 (except postal-savings bonds), and outstand- 
ing at the time the loan is made by the board, as certified by the 
Secretary of the Treasury to the board upon its request. 

Mr. NORRIS. That does not quite answer my question. 
That refers to the rate of interest; but the question I want 
to get information on is, Did the law itself require the board 
to make the loan? 

Mr. McKELLAR. Oh, no; it had perfect freedom of 
action. 

Mr. NORRIS. That is the law I am inquiring into. If 
the law was not compulsory, they were not required to make 
the loans. 

Mr. McKELLAR. Not at all. My judgment is that the 
rates were made not only contrary to the law but in violation 
of the law. 

I want to say to those Senators who are listening to 
me that there is an investigation of these contracts now 
before the Committee on Post Offices and Post Roads, and 
we will proceed farther in the matter. I thought it was 
right and proper, inasmuch as all this evidence came out 
before the Committee on Appropriations, to bring it in this 
way at this time to the attention of the Senate. 

I ask that the two joint resolutions be referred to the 
Committee on Post Offices and Post Roads for their consid- 
eration. 

Mr. MOSES. Mr. President, before that order is made, 
may I say to the Senator from Tennessee that in my opinion 
they should go to the Committee on Commerce, which 
handled the original legislation. 

Mr. McKELLAR. I do not think so, because, as a matter 
of fact, they relate to postal contracts. They both affect the 
postal system. ‘They are let in furtherance of the same plan; 
in other words, the owners of ships received gratuities in the 
way of these loans and then in addition subsidies from the 
Postmaster General. I think the same committee ought to 
look after both of them. The investigation is now before the 
Committee on Post Offices and Post Roads, and the Senator . 
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from New Hampshire is a member of the subcommittee that 
is going to examine into the matter. It seems to me both 
joint resolutions should go to that committee, and I hope 
he will withdraw his objection. 

Mr. MOSES: In addition to that, I was a member of the 
subcommittee on appropriations which heard the testimony, 
and I shall probably have to hear if again before the Sub- 
committee on Post Offices and Post Roads. If it goes then 
to the Committee on Commerce, of which I am likewise a 
member, I suppose I shall have to hear it another time, 
knowing the persistence of the Senator from Tennessee. 

Mr. McKELLAR. No; it is not owing to my persistence. 
It is owing to the facts which have been developed by and 
concerning the Post Office Department and the Shipping 
Board. 


Mr. MOSES. In the course of a long series of hearings on 
this question, for the first time the Senator from Tennessee 
makes the direct charge that the notes were made illegally. 
As a matter of fact, regardless of what opinion I may have 
as to the wisdom of the matter, there is not a scintilla of 
evidence before the committee, of which I happen to be a 
member, to prove that the loans were not made strictly in 
accordance with the law. It has been brought out by inter- 
rogations of the Senator from Pennsylvania (Mr. Reep] that 
they were all made upon an opinion rendered by the Attorney 
General. 

Mr. McKELLAR. Not by a formal opinion of the Attor- 
ney General. I do not know how that opinion came to be 
rendered. The opinion never should have been rendered; 
but there is an opinion of the Attorney General which I 
think is as erroneous as any opinion could possibly be, and 
I believe the courts will so hold. There is some doubt as to 
how this remarkable opinion got into the record. 

Mr. MOSES. That is beside the mark. 

Mr. NORRIS. Mr. President 

The VICE PRESIDENT. Does the Senator from Ten- 
nessee yield to the Senator from Nebraska? 

Mr. NORRIS. I want to draw the distinction, if there is 
such a distinction, between an opinion that permits this to 
be done and a statute that requires it to be done. I think 
I make myself clear. 

Mr. McKELLAR. That is perfectly clear. The statute 
does not require any loan to be made. 

Mr. NORRIS. If the Attorney General was called upon 
to render an opinion, it is no answer to me that his opinion 
said they could do it. What I want to know is, Was he 
called upon to render an opinion and did he say they had 
to do it? If we are going to blame it on the law, then it 
must have been compulsory for this kind of confract to be 
made. 

Mr. McKELLAR. He said it might be done, but did not 
say it should be done. Of course, the board could have 
refused any loan. 

Mr. NORRIS. It is still left to the board as to whether 
they should make that kind of contract. 

Mr.McKELLAR. As a matter of fact, the whole act shows 
it was absolutely in the discretion of the board whether they 
should make any loan to any particular company. I do not 
have to emphasize that. Any lawyer knows that the power 
would rest there with the board. We could not say—I mean 
Congress could not say that every shipping company in the 
United States was entitled to a loan, whether the board 
wanted to make it or not. There are three ships owned by 
companies having foreign vessels which are receiving loans 
in violation of law. 

Mr. NORRIS. I got the impression from the interrogation 
of the Senator from Pennsylvania that the board was com- 
pelled to make the contract and that the Attorney General 
said so, 

Mr. McKELLAR. Oh, no; it was not mandatory at all, and 
that opinion does not so hold. 

Mr. MOSES. There is some mystery, according to the 
testimony, as to the exact manner in which the opinion came 
from the Department of Justice to the Shipping Board. 
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Mr. McKELLAR. Yes; there is quite a lot of mystery. 

Mr. MOSES. That is to say, whether one member of the 
subcommittee of the board upon his own authority asked for 
the opinion, or whether the subcommitiee itself asked for it, 
or whether it was ratified by some further action of the 
whole board; but the fact is that that opinion was rendered 
in connection with a contract which had already been made 
and where complaint was made by the company about the 
rate of interest which was being charged. That contract 
had been made. Of course, it is true that the Shipping 
Board did not have to make a loan in the strict construction 
of the language, but we have enacted a statute which was 
designed for upbuilding the American merchant marine. 

If the Shipping Board had refused to make loans under 
the terms of that statute and in accordance with the re- 
strictions laid down by the Treasury Department, fortified 
by an opinion from the Attorney General, what would have 
been the result? There would have been a vast outcry all 
over the country that, having determined to build up a mer- 
chant marine, a mere ministerial agency or establishment 
was interfering with that beneficent program. 

The reason why I suggested that the joint resolution should 
be referred to the Committee on Commerce is that the orig- 
inal legislation, the Jones-White Act, came from the Com- 
mittee on Commerce. In my opinion that is where the 
whole subject should be studied. I think, and I so expressed 
myself in the committee room, that the testimony which we 
took during nearly three weeks in the Subcommittee on Ap- 
propriations while it was there, it is true, because of a rider 
put upon the appropriation bill in the House of Representa- 
tives, and therefore we could consider it was a subject matter 
with which the Committee on Appropriations ought not to 
deal, but which should be dealt with by the Committee on 
Commerce. 

Another reason why I think the joint resolution should go 
to the Committee on Commerce rather than to the Commit- 
tee on Post Offices and Post Roads is that we already have 
the whole subject before the Committee on Post Offices and 
Post Roads in the form of another resolution, and the 
Committee on Post Offices and Post Roads is not competent 
to deal with the question of the upbuilding of a merchant 
marine. 

There are always two factors concerned in the contracts 
to which the Senator from Tennessee has referred; that is 
to say, a postal subvention—I use the term “ subvention ” 
because that seems to be a favorite word with some persons 
who are squeamish about the word “subsidy,” though I do 
not shrink from its use. There is a postal subvention, on 
the one hand, handled by the construction lines, and on the 
other hand handled by the Shipping Board. The two sub- 
jects are handled separately, with some intermingling by 
reason of some interdepartmental committees which work 
with reference to the subject. But the whole general subject 
arose in the Committee on Commerce, and the legislation 
under which complaint now comes came from that com- 
mittee. 

I feel that we can not resist the request of the Senator 
from Tennessee to refer the joint resolutions to the Com- 
mittee on Post Offices and Post Roads, because I hold to the 
theory that while the Presiding Officer may override the 
Senator in his request, yet, generally speaking, a Senator is 
entitled to have his legislation referred to the committee 
where he would rather have it considered. But under the 
general view of the whole situation, and in view of the fact 
that the Senator from Tennessee already has the subject 
matter before a subcommittee of the Committee on Post 
Offices and Post Roads under his earlier resolution, I ask 
him to permit the joint resolutions to go to the Committee 
on Commerce, where the whole subject matter properly 
belongs. 

Mr. McKELLAR. In reply to the able Senator from New 
Hampshire I just want to say that there is a subcommittee 
on Post Offices and Post Roads acting under a resolution of 
the Senate which is considering both of these activities— 
the air mail contracts and the sea mail contracts, That 
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matter is before the Committee on Post Offices and Post 
Roads now, referred to that committee without objection, 
and they are examining it. There is no use dividing the 
activities. I ask unanimous consent—and I will move if 
necessary—that the joint resolutions be referred to the 
Committee on Post Offices and Post Roads. 

Mr. MOSES. I do not insist that the Senator shall so 
move. I admit the Senator has a perfect right, under 
courtesy of the Senate, to have his resolutions go to the 
Committee on Post Offices and Post Roads. I do not think 
they should go there, however. 

Mr. McKELLAR. I ask that the joint resolutions be 
referred to the Committee on Post Offices and Post Roads. 

The VICE PRESIDENT. Without objection, that order 
will be made. 

Mr. McKELLAR,. I ask permission that an editorial en- 
titled Economy Versus Subsidy be inserted in the RECORD 
as a part of my remarks. 
` The VICE PRESIDENT. Without objection, it is so or- 
dered. 

The editorial is as follows: 


ECONOMY VERSUS SUBSIDY 

The worried gentlemen in Congress responsible for the economy 
end of the Budget-balancing problem have received at least one 
valuable suggestion from President Hoover. He proposes a reor- 
ganization of the Government’s merchant-marine activities. 

The most cursory study should disclose that even more economy 
than the President had in mind is not only possible but sensible. 

Transfer of present Shipping Board activities to the Department 
of Commerce, with creation of a new body to regulate water-com- 
merce rates, would save little or nothing in administrative expense, 
but alteration of the mail subsidy and construction-loan subsidy 
policies of the Government would accomplish a saving running 
into millions of dollars. 

The Government has set aside $142,994,082 for loans for mer- 
chant-marine construction in the past few years, and in addition 
has given the borrowers mail subsidics amounting to more than 
$28,000,000 a year. 

This policy has nothing to do with efficient transportation of 
the mails. Foreign shipping lines in many cases could perform 
that service satisfactorily for a fraction of the sums now being 
given American steamship lines. 

And when the merchant marine and the tariff policies of our 
Government are considered in relation to each other the effect is 
comic. We are pouring millions of dollars into the coffers of 
steamship owners to encourage the foreign trade which we shut 
out with our high tariff wall. 

A 50 per cent reduction in ocean mail subsidies would save 
$14,000,000 in the coming fiscal year. It would prevent expendi- 
ture of as much more from the construction-loan fund. 

It would, perhaps, cause some steamship companies distress, 
but it might cause them to discover, at last, that their road to 
prosperity lies through a lower tariff wall, not through the tax- 
payer's pocketbook. 

The issue is: Federal subsidy versus Federal economy. 


Mr. COPELAND. Mr. President, I wish merely to ask a 
question which I desired to ask before final action was 
taken on the resolutions of the Senator from Tennessee. 
What was it that was referred and acted upon in this 
matter? 

Mr. McKELLAR. Just a moment ago? 

Mr. COPELAND. Yes. 

Mr. McKELLAR. The joint resolutions were referred to 
the Committee on Post Offices and Post Roads. 

Mr. COPELAND. What joint resolutions? 

Mr. McKELLAR. Two joint resolutions which I intro- 
duced, I suppose the Senator from New York was not here. 
It would take me a long time to explain them again. They 
will both be in the Rrecorp in the morning, and I hope the 
Senator will read them. 

Mr. COPELAND. Did one of them relate to the air mail 
contracts? 

Mr. McKELLAR. One related to the air mail contracts 
and one to the remarkable rates of interest, ranging from 
one-eighth of 1 per cent to 14% per cent. 

Mr. COPELAND. Were they referred to the Committee 
on Post Offices and Post Roads for definite action, or to be 
considered by them? 

Mr. McKELLAR. For investigation and such action as 
they may take. For what purpose are resolutions referred 
to committees if not for that purpose? 
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Mr. NORRIS. Mr. President—— 

The VICE PRESIDENT. Does the Senator from New 
York yield to the Senator from Nebraska? 

Mr. COPELAND. Certainly. 

Mr. NORRIS. I think the Senator has an erroneous idea 
as to just what was done. The joint resolutions were not 
passed by the Senate. They were referred to the committee 
for consideration. It will be the duty of the committee to 
give them such consideration as they think they deserve and 
then report back to the Senate whether, in their opinion, they 
should be passed by the Senate. 

Mr. COPELAND. I am entirely satisfied 
A Mr. MOSES. As a matter of fact, they are joint resolu- 

ons. 

Mr. COPELAND. I am entirely satisfied with that ex- 
planation which I was trying to get. 

Mr. COPELAND subsequently said: Mr. President, I de- 
sire to give notice of my intention to move a reconsideration 
of the action of the Senate just taken referring to the Post 
Offices and Post Roads Committee the two joint resolutions 
providing for investigations. 

The VICE PRESIDENT. That motion will be entered. 

RELIEF OF STORM-STRICKEN AREAS IN THE SOUTH 

Mr. BANKHEAD. From the Committee on Agriculture 
and Forestry I ask unanimous consent out of order to report 
favorably without amendment Senate Joint Resolution No. 
131, and I submit a report (No. 508) thereon. 

The VICE PRESIDENT. The joint resolution will be 
placed on the calendar. 

Mr. BLACK. Mr. President, before the joint resolution 
goes to the calendar, I desire to say that it has reference to 
relief for the storm-stricken areas of several of the South- 
eastern States. It was read in the Senate before it went to 
the Committee on Agriculture and Forestry. It has gone to 
the committee, and it comes back with a unanimous report 
of that committee, 

I desire further to state to the Senate that unless this 
relief shall be granted in a very brief time it will be entirely 
too late for it to be advantageous to the people who have 
suffered from this storm. It is my desire to ask that the 
joint resolution be immediately considered by the Senate. I 
do not believe there will be any objection to it. It is exactly 
in line with other legislation which has been passed, except 
it is not so liberal as some legislation of this character has 
been. I believe I could explain it sufficiently in two or three 
minutes so that there would be no objection to it, and I 
desire to ask unanimous consent for the immediate consid- 
eration of the joint resolution. 

The VICE PRESIDENT. Let the joint resolution be re- 
ported by title for the information of the Senate. 

The CHIEF CLERK. A joint resolution (S. J. Res. 131) to 
provide assistance in the rehabilitation of certain storm- 
stricken areas in the United States and in relieving unem- 
ployment in such areas. 

Mr. McNARY. Mr. President, the joint resolution pre- 
sents a very important matter; it has not been considered 
by the Members of the Senate, and I shall object to its con- 
sideration at this time. - 

The VICE PRESIDENT. The joint resolution will be 
placed on the calendar. 

Mr. BLACK. Mr. President, I desire to state that immedi- 
ately upon the convening of the Senate to-morrow I shall 
ask for the consideration of the measure. I shall do that for 
the reason that thousands of men and women have had 
their homes destroyed. That is not only the case in one 
State, but it is true in a number of States. It is wholly im- 
possible for the States affected to give the people the relief 
which they need. I appreciate the attitude of the chairman 
of the Committee on Agriculture and Forestry [Mr. McNary]; 
and knowing his usual liberality with reference to measures 
in which the people are interested, I am not making this 
statement as any criticism of him, either express or implied, 
but simply to call the attention of Senators to the fact that 
conditions are such that if relief is to be granted it is needed 
at once. 
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I further desire again to give notice that I shall attempt 
to-morrow to bring this joint resolution up for the considera- 
tion of the Senate. 


INTERNATIONAL CONFERENCE. ON SILVER 


Mr KING, Mr. President, I introduce a joint resolution 
which I ask may be read and lie upon the table. To-morrow 
I may offer some remarks upan it. 

_ The VICE PRESIDENT. Is there objection to the reading 
of the joint resolution at this time? The Chair hears none, 
and the Secretary will read, as requested. 

The joint resolution (S. J. Res. 137) authorizing the call- 
ing of an international conference to consider and devise 
plans to increase the use of silver, and providing for expenses 
of American participation therein, was read the first time by 
its title and the second time at length, as follows: 


Whereas for centuries the production of silver and gold has 
been at a ratio substantially uniform, and that at such ratio were 
used interchangeably and all the functions of money, 
including the payment of debts, public and private, and consti- 
tuted the base upon which rested currencies and credits; and 

Whereas it has been universally recognized that economic and 
industrial conditions are influenced, if not determined, by the 
number of units of value available for monetary purposes; and 

Whereas the Constitution of the United States recognizes gold 
and silver as primary money, and Congress by law provided for the | 
free coinage of both sa tie and silver, with silver constituting the 
unit of value, at a ratio fixed by law, which was substantially the 
natural and universally recognized ratio, and thereby adopted a 
policy of bimetallism which prevailed in all civilized countries; 
and 


Whereas certain selfish interests conspired to destroy this sound 
and approved bimetallic system, notwithstanding the irrefragable 
proof that disastrous economic, industrial, and political conse- 
quences would follow, and were so successful in their efforts that 
the mints of most nations were closed to the free coinage of silver, 
thus forcing gold monometallism and an unsound and unwise 
monetary system upon most nations; and 

Whereas the United States, yielding to this unsound and harm- 
ful policy, demonetized silver in 1873; and 

Whereas. governments and peoples everywhere are burdened 
with debt, and the limited amount of basic or primary money in 
the world creates fears and distrust of existing financial policies 
and the ability of nations and individuals to discharge their in- 
debtedness, thus delaying industrial and economic recovery; and 

Whereas there is an demand for the rehabilitation 
of silver and for an adequate metallic base consisting of silver and 
gold in order that the credit structure of the world may be 


strengthened and commodity prices and property values stabilized | 


and restored to a proper level; and 


Whereas by the act of November 1, 1893, it was declared to be | 
the policy of the United States to continue the use of both gold | 


and silver as standard money and to coin both metals into money 


of equal exchangeable value, and that the efforts of the Govern- | 


ment should be steadily directed to the establishment of a safe 
system of bimetallism; and 

Whereas by the act of March 3. 1897, the President of the United 
States was authorized to appoint commissioners to represent the 
United States in any 
the United States or by any other country with a view to securing 


by international agreement a fixity of relative value between gold | 
and silver as money by means of a common ratio with free coinage | 


at such ratio, and for the purpose of such conference the sum of 
$100,000, or so much as is necessary, was appropriated; and 
Whereas by the act of March 14, 1900, the policy of accomplish- 
ing international bimetallism was again recognized; and 
Whereas leading economists, financial writers, industrialists, 


United States, and for all reasonable 
said conference, to be approved by the Secretary of State, in- 
cluding the proportion to be 
joint. expenses of any such conference, 
much thereof as may be necessary, appr ted for such pur- 
poses by the act of March 3, 1897 (29 Stat. 624), is hereby reap- 
propriated and continued available for such purposes. 


The VICE PRESIDENT. The jaint resolution will be 
printed and lie on the table. 
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RECESS 

Mr. McNARY. Mr. President— 

Mr. HARRISON. Does the Senator from Oregon desire to 
move a recess at this time? 

Mr. McNARY. That is my purpose. 

Mr. HARRISON. As the Senator is going to move a recess, 
I should like to get recognition so that I may have the floor 
to-morrow morning. 

The VICE PRESIDENT. The Senator from Mississippi is 
recognized. 

Mr. McNARY. I move that the Senate take a recess until 
12 o'clock noon to-morrow. 

The VICE PRESIDENT. Does the Senator from Missis- 
sippi yield for that purpose? 

Mr. HARRISON. I yield. 

The VICE PRESIDENT. The question is on the motion of 
the Senator from Oregon. 

The motion was agreed to; and (at 4 o'clock and 25 min- 
utes p. m.) the Senate took a recess until to-morrow, 
Wednesday, April 6, 1932, 8 12 o'clock meridian. 


| CONFIRMATIONS 
| Executive nominations confirmed by the Senate April 5 
(legislative day of April £), 1932 
PROMOTIONS IN THE Navy 
To be lieutenant commander 
Charles H. Ramsdell. 
Robert P. McConnell. 
To be lieutenant 
Frank Monroe, jr. 
Joseph B. Renn. 
Alvin D. Chandler, 
Julian J. Levasseur. 
Joyce A. Ralph. 
Homer Ambrose. 
James C. Guillot. 
Carson R. Miller. 
Wiliam M. Hobby, jr. 
Guy M. Neely. 
Horace C. Robison. 
John B. Moss. 
Thomas H. Hederman. 
Valentine L. Pottle. 
To be lieutenant (junior ES 
Richard E. Hawes. 
To be medical director 
Arthur W. Dunbar. 
To be assistant dental surgeon 
William D. Bryan. 
MARINE CORPS 
Irving E. Odgers to be captain. 
Earle S. Davis to be first lieutenant. 
Ernest R. West to be second lieutenant. 
Clinton A. Phillips to be chief pay clerk. 
POSTMASTERS 
INDIANA 
Walter C. Belton, Acton. 
Earle O. Gilbert, Brooklyn. 
Hovey Thornburg, Farmland. 
Henry J. Schroeder, Freelandville. 
David E. Demott, Greenwood. 
Warren B. Johnson, Owensville. 
Delbert E. Cantrall. Red Key. 
Fred W. Baker, Ridgeville. 
John N. Hunter, South Bend. 
KENTUCKY 
Bryant H. Givens, Caneyville, 
Hugh M. Chatfield, Catlettsburg. 
Nannie J. Wathen, Irvington. 
Carley O. Wilmoth, Paris, 
Anna E. Fuqua, Rockvale. 
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LOUISIANA 


Minnie M. Baldwin, Bernice. 

David S. Leach, Florien. 

George W. Taylor, Franklin. 

Elson A. Delaune, Lockport. 
Edward A. Drouin, Mansura. 

Edwin J. LeBlanc, Melville. 

Melvin P. Palmer, Morgan City. 

Otto J. Gutting, Oil City. 

Teakle W. Dardenne, Plaquemine. 

James H. Gray, Pollock. 

Avenant Manuel, Ville Platte. 
Samuel A. Fairchild, Vinton. 

MINNESOTA 


Georgia C. Hompe, Deer Creek. 
Theresa E. Thoreson, East Grand Forks. 
Emanuel Nyman, Foley. 

` Roy Coleman, Lancaster. 

Arnold E. Talle, McIntosh. 

Milton P. Mann, Worthington. 

NEW HAMPSHIRE 

Leston F. Eldredge, Durham. 

William T. Lance, Meredith. 

Maurice R. Wright, North Hampton. 

NORTH DAKOTA 

Ethel M. Anderson, Bowman. 

James H. McNicol, Grand Forks. 

William Roche, Inkster. 

Agnes L. Peterson, Washburn. 
OKLAHOMA 

Everette L. Richison, Bokoshe. 

James P. Gaulding, Checotah. 

Leslie S. Reed, Hobart. 

Noah B. Hays, Keota. 

Ruth J. McLane, Lookeba. 

Ira Thatcher, Vian. 

Bernice Pitman, Waukomis. 

Frank C. McKinney, Yukon. 
WISCONSIN 

William A. Devine, Madison. 

Peter F. Piasecki, Milwaukee. 


HOUSE OF REPRESENTATIVES 
TUESDAY, APRIL 5, 1932 


The House met at 12 o’clock noon. 
The Chaplain, Rev. James Shera Montgomery, D. D., 
offered the following prayer: 


Most Gracious Father, we thank Thee for Thy redeeming 
love, unfailing care, and for Thy unerring guidance. As 
Thou art the sure foundation for a good, upright life, may 
we cling to Thee with unbroken trust. Bear company with 
us to-day and hear our urgent prayer for divine help in 
meeting the tasks which are before us. Sustain us with that 
peace that never flows in but always flows out. Stoop to 
our hearts with their tenderest longings, yearnings, and with 
their priceless treasures of human ties. If any of our homes 
are in the valley, lead them through it and bring them 
to the mount of strength and health. Beneath all the 
breathing, throbbing things of life, teach us how to love 
Thee with faithfulness, with cheerful sacrifice, and with 
steady devotion to serve the Republic. Amen. 


The Journal of the proceedings of yesterday was read and 
approved. 

PHILIPPINE INDEPENDENCE 

Mr. DICKINSON. Mr. Speaker, I ask unanimous consent 
to extend my own remarks in the Recorp on the Philippine 
bill. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. DICKINSON. Mr. Speaker, the bill for Philippine in- 
dependence deserves favorable and prompt action. I once 
served on the Insular Affairs Committee, whose great chair- 
man, William A. Jones, of Virginia, in the year 1916 pressed 
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through Congress the Jones Act seeking to grant inde- 
pendence to the Filipino people. Nearly 16 years have passed 
since the enactment of this act. 

More than 10 years have passed since President. Wilson 
certified to Congress that the condition precedent for grant- 
ing of independence had been fulfilled. The United States 
acquired control of the Philippine Islands and the Filipinos 
by purchase and by force of arms. At the end of the war 
between Spain and the United States the Spanish Govern- 
ment found itself indebted to the Government of Cuba in 
the sum of $20,000,000 and, without means to make payment, 
agreed with and transferred to the United States by quit- 
claim deed all of Spain's interest, rights, and possessions in 
the Philippines if the United States would assume and pay 
Cuba the said sum of $20,000,000, and the deal was made. 
Then the United States, that had helped to drive Spain 
from further control of said islands and people, took pos- 
session and warred with the Filipino people for control; and 
has since retained control, promising in 1916 independence 
by solemn act of Congress. 

The World War came on, and independence, long delayed, 
is now ripe for action by the United States. Seven or eight 
thousand miles away in the Orient; shortest route, 7,164; 
longest, 8,340. A Malay people, kindly, thirsting for inde- 
pendence, loving liberty, as all peoples do, united in their 
voice for the right to govern themselves, grateful to the 
United States for its beneficent rule and helpfulness, they 
ask now for liberty, that human rights be placed above the 
dollar of mere business. Let the expense of control end. 
They feel and urge that the heartbeat of the nation for free- 
dom and liberty be heard; and when this bill shall have 
been enacted into law, all nations will proclaim the justice 
of this act and pay tribute and say with one voice the United 
States of America has kept its promise to the Filipino people. 
Not only the liberty of these people but the plighted word 
and honor of the United States is involved. In my judg- 
ment, they will measure up to their full responsibility when 
they join in the concert of nations as a free and independent 
nation. 

INSURLYG DEPOSITORS AGAINST LOSS OF INSOLVENT BANKS OF THE 
FEDERAL RESERVE SYSTEM 

Mr. BRAND of Georgia. Mr. Speaker, I ask unanimous 
consent to insert in the Recorp a speech I delivered in the 
House of Representatives, January 15, 1927, on a bill in- 
troduced by me entitled “A bill for the purpose of insuring 
depositors. against loss of insolvent banks of the Federal 
reserye system,” and also an excerpt from another speech 
subsequently delivered by me on this subject, showing the 
gross and net earnings and expenses of the 12 Federal re- 
serve banks and also of each Federal reserve bank from 1914 
to 1930, inclusive. 

The SPEAKER. Is there objection to the request of the 
gentleman from Georgia? 

There was no objection. : 

Mr. BRAND of Georgia. Mr. Speaker, under the leave to 
extend my remarks in the Recorp, I include the following 
speech made in the House by myself: 

Mr. Chairman and gentlemen of the committee, I want to discuss 
and explain the provisions of the bill which I introduced before 
the holidays, at this session of Congress, the object of which is to 
protect depositors against losses when member banks in the 
Federal reserve system fail or become insolvent. 

This bill is now pending before the Committee on Banking and 
Currency, of which I am a member. I do not know whether I 
shall succeed in getting a hearing before the committee at this 
session or not, but, if not, I intend to do so at the next session. 

Next in importance to the problem of farm relief and to ths 
necessity for legislation to avoid a collapse of the agricultural 
classes of this country is the problem of bank failures and the 
eb for appropriate legislation to protect depositors against 
088. 

There being so much misinformation and the want of informa- 
tion on the part of many intelligent business men and prominent 
editors in this country, and even among bankers and Members of 
Congress, in regard to the provisions of the bill I have introduced, 
the object of which is to insure depositors in member banks of 
the Federal reserve system against loss upon insolvency of banks, 
I have decided it will not be out of place to briefly explain the 
material provisions of this bill. 

The bill is H. R. 14921, and entitled: 

“A bill to amend section 7 of the Federal reserve act, as 
amended, for the purpose of insuring depositors in member banks 
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of the Federal reserve system against loss,“ a copy of which is 
carried in the Recorp of December 16, 1926, 

A prominent official of one of the largest banks of Atlanta, one 
at Athens, and a high banking official of a great public institution 
of Georgia, and an outstanding Democratic Member of Congress 
have expressed opposition to this bill, basing their opposition 
upon the assumption that the bill makes the strong banks protect 
the weak banks. This is exactly what it does not do. It isa 
misconception of the provisions of the bill. 

The ultimate end to be accomplished by this proposed legisla- 
tion is to give complete protection to depositors in the member 
banks of the Federal reserye system by creating a fund which will 
be set aside as a‘guaranty to Gepositors that they will be fully 
protected against loss upon the failure of any bank in the Fed- 
eral reserve system. If the confidence of the people in the banks 
of this country is to be maintained, it being at low ebb in many 
sections of the country at this time, some legislation must be 
enacted by Congress to guarantee that depositors will lose noth- 
ing when any of these banks become insolvent. 

There is no provision in this bill which requires the strong banks 
to protect the weak or puts upon the strong banks any burden 
of this character. This is probably the only objection which has 
ever been urged against the Nebraska law, which was so lucidly ex- 
plained seyeral days ago by the gentleman from Nebraska [Mr. 
Howarp]. Though there have been numerous failures of banks 
in the State of Nebraska during the last several years, by reason 
of this law no depositor has ever lost a dollar. 

My bill gives protection against bank failures whether on ac- 
count of stealing, embezzlement, mismanagement, or bad judg- 
ment on the part of officers and against any fraudulent and 
illegal conduct on the part of officers, employees, or directors of 
banks in the use and misuse of the money of the people, : 
There is one thing just as certain as death and taxes so far 
as bankers are concerned. They want protection, and they 
demand it when they hand out their money. I do not criticize 
them for this, but why not put the depositors in the same atti- 
tude and in the same zone of protection when the bankers take 
their, money, especially as the deposits help build up the banks 
and keep them going and without the depositors getting any 
interest at that unless from savings banks. s 

For the purpose of establishing the depositors’ guaranty fund 
provided for in the bill there is authorized to be appropriated 
out of the Treasury of the United States a sum not in excess of 
$50,000,000. Such sum, when appropriated, shall be advanced by 
the of the Treasury to the guaranty deposit fund. 

The bill further provides that this fund shall be decreased from 


purposes set forth in section 7 of this act. 
- The total amount of this franchise tax during the year 1926 is 
$818,150.51. f í 
The scheme of this bill is, and provides as this franchise tax 
accumulates from year to year, that the amount of the yearly 
payments thereof is to take care of that much of the guaranty 
fund appropriated from the Treasury. For instance, if this bill 
had been enacted into law at the time of the payment to the 
Government of the $818,150.51 by the Federal reserve banks, this 
amount would have been placed to the credit of the $50,000,000, 


the depositors’ guaranty fund, at which time and when this was 
done the Secretary of the Treasury would thereupon have taken 


ty fund the amount of this payment 
and placed it back in the Treasury. When this franchise tax 
amounts to as much as $50,000,000 no part of the funds of the 
or the protection of the depos- 
will take its place and there- 
after as the depositors’ guaranty fund. However, this 
fund can at no time exceed $75,000,000, and at no time be less 
than è 


a 


ort, this frenchise tax in the end will 
depositors’ guaranty fund, in which case this fund 
alone will be the protection and the guaranty against 


paid the full amount of their deposits without any cost 
to them and without any additional liability being put upon the 
stockholders, No national bank, no State bank member of the 
Federal reserve neither ohe of the 12 banks of the system, 
and no officer or stockholder of any of these banks would lose a 
dollar by this scheme of protection. 

No part of the net earnings of the 12 Federal reserve banks, 
except the franchise tax, is taken in order to create this guaranty 


E, on page 3, provides whenever a 
reserve system is placed in the hands of a receiver or 
liquidating agent the Federal Reserve Board shall investigate and 
estimate as soon as practicable. whether the assets of such bank, 
together with such amount as may be realized by enforcing the 
liabilities of the shareholders, officers; and directors thereof, will 
be sufficient to pay the depositors in full. Upon the basis of such 
estimate, the board shall make payment to such depositors from 
the guarantee fund of amounts, which, in the opinion of the 
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board, will not be realized for the benefit of the depositors from 
such sources. 

(t) If upon final settlement of the affairs of any such bank the 
assets, together with such amounts as may be realized by enforc~ 
ing the liabilities of the shareholders, officers, and directors 
thereof and amounts paid from the depositors’) guaranty fund 
under subdivision (e) are insufficient to discharge such bank's 
obligations to depositors, the Federal Reserve Board shall pay to 
such depositors from the depositors’ guaranty fund such amounts 
as may be necessary to make up the deficiency. 

If this bill becomes a law, hundreds and hundreds of State 
banks which are not now members of the Federal reserve system 
will immediately apply for membership. The bill will thus have 
a tendency to strengthen the system, which at present it stands 
in more or less need of. The system is 1 now because 
sO many State banks are not members of it. Hundreds of banks 
in the United States are purposely keeping out of this system 
because they are not in sympathy with some of the requirements 
of the act creating the system, and yet under the protection given 
by the provisions of this bill no reasonable man can intelligently 
reach any other conclusion than that most of these nonmember 
State banks would become members of the Federal reserve system, 

We must not be unmindful of the fact that Congress has no 


i bill should become a law and the fran- 
chise tax finally equal the $50,000,000 appropriated, there would 
not thereafter be any necessity to take a dollar out of the Treas- 
ury of the United States. z 

I did not fix the amount of the. guarantee fund at the 
$50,000,000 arbitrarily, As far as 
obtained information from the office of 
Currency in regard to the losses sustained 
creating the Federal reserve system was passed by Congress, 
well as prior thereto, and particularly the number of failures 
banks in the system during the last five years and the losses sus- 
tained by the depositors on account of these failures. - 

Mr. Hupson. Mr. Chairman, will the gentleman yield there? 

Mr. Brann of Georgia. Yes, ` l 

Mr. Hupson. How long does the gentleman estimate that it 
would be before that sum would be covered back into the 
‘Treasury? . 

Mr. Brann of Georgia. That is a very fair question. The Fed- 
eral reserve system has been in vogue about 12 years, and there 
has been paid into the Treasury up to July 1, 1925, as a franchise 
tax, 
in 


ge 


$139,992,093.58, There have been a great many bank failures 
the past five or six years, though I take it that there will not 
be an increased number in the future. 

Mr. Hupson, Is there not a probability that the number will 
decrease? 

Mr. Brann of Georgia. Yes; there is strong probability that 
bank failures will materially decrease in the future rather than 
increase, ! t 

Mr. Avon, Will the gentleman tell us what was approxi- 
mately the amount of losses to the banks per annum—that is, 
member banks belonging to the Federal reserve system. 

Mr. Branp of Georgia. I am glad the gentleman inquired as to 
that. I have made some investigation into the amount of fail- 
ures of banks and losses sustained thereby before and since the 
Federal reserve system was inaugurated. Prior to that time the 
losses were not anything like what they have been since the estab- 
lishment of the system, particularly since 1920. The following 
statement, furnished at my request by the Comptroller of the 
Currency, shows the losses in insolvent member banks from 1921 
to 1924, inclusive, the total losses to creditors, however, include 
other creditors besides depositors: 

Statement of losses sustained by creditors of insolvent national 


banks in receivership which were completely liquidated during 
the years 1921 to 1925, inclusive 7 
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Mr. ALmon. To what does the gentleman ascribe the increase? 

Mr. Brann of Georgia. It was brought about, and the primary 
cause is due to the deflation policy set in motion during the year 
1920 by the Fedcral Reserve Board. 

Mr. MANLove. Mr. Chairman, will the gentleman yield there? 

Mr, Brann of Georgia. Certainly. 

Mr. Mantove. What proportion of those are State banks? 

Mr. Brann of Georgia. There are 20,168 State banks in the United 
States not in the Federal reserve system, though not all of them 
are eligible for membership. and only 1,369 in the system. If this 
bill becomes a law, you will find these State banks that are not 
in the system falling over themselves in trying to get into the 
system. Every State bank not protected by State legislation will 
endeavor to get into the system, or should do so. 

Mr. ALMON. Have any hearings been held on the bill and is it 
being considered by the committee? 

Mr. Brann of Georgia. Not yet. 

The CHAIRMAN. The time of the gentleman from Georgia has 
expired. 

Mr. BRAND of Georgia. May I have five minutes more? 

Mr, Harrison. Mr. Chairman, I yield to the gentleman five min- 
utes more, 

The CHAIRMAN. The gentleman from Georgia is recognized for 
five minutes more. 

Mr. Brann of Georgia. The Committee on Banking and Currency 
has been busy holding hearings on a bill from the Treasury De- 
partment ever since Christmas. The chairman, Mr. MCFADDEN, was 
more or less indisposed before Christmas. The bill to which I 
refer proposes to amend the Federal farm loan act. We have had 
sessions almost every day, and we shall have sessions for another 
week or en I hope the committee will give me a hearing, at least 
to start on this bill at this session; but if not, I shall expect to 
have hearings at the next session. If this bill should become a 
law and my scheme of protection is carried out, in the end it will 
not increase the liability of the stockholders of any member banks 
of the Federal reserve system or of any of the 12 Federal reserve 
banks of the system; but it will protect the depositors of all mem- 
ber banks when a failure occurs. So that, without doubt, they 
will get every dollar of their money. [Applause.] 

I hope you will excuse me for saying that I have examined 
every State law in the United States in regard to the protection 
and guaranty of deposits in State banks. I did it last year, in- 
cluding, of course, affected member banks of the Federal reserve 
system. I have examined all of the bills which have been intro- 
duced either at the last session or this session which have for their 
object the protection of depositors in insolvent banks, and in my 
judgment none of these bills afford any better or more workable 
and satisfactory plan than the bill I am d 

The time has come when confidence has got to be restored in 
the banks [applause], otherwise the money of the rank and file 
of the masses will seek hiding places. In many States stock 
in banks can not be sold to anybody at any price. Over and 
above everything that can be said upon this subject, all agree 
that the depositor who puts his money in any bank and does 
not get any interest on it ought in a spirit of justice and fairness 
when the bank fails be paid back his deposits, and this sort 
of guaranty should be bestowed upon the innocent depositor at 
the hands of this Congress. The hour has struck for action, 
and the call comes from every section of our country for pro- 
tection. |Applause.] 

I welcome criticism of my bill by Members of Congress. I 
want them to study the provisions of the bill. I also welcome 
criticism from anybody out of Congress, bankers and others, be- 
cause if it can be improved I want to improve it. I am going to 
contend as long as I am a Member of Congress for some legisla- 
tion which will protect depositors against loss on account of 
insolvency of these banks, [Applause.] 

For the reasons outlined by me I can not understand how any 
Member of Congress, unléss controlled by party lash, or how 
any officer of any bank of the Federal reserve system, or any 
other person can object to the purpose sought to be accomplished 
by this bill, unless such a one is wholly without sympathy and 
destitute of compassion and is utterly indifferent to the welfare 
of the people of this Republic. [Applause.] 


Gross and net earnings and expenses of all Federal reserve banks, 
and also of each Federal reserve tank, 1314-1930 


Gross earnings for Federal reserve system $941, 052, 065 
Total expenses for Federal reserve system 417, 847, 900 
Net earnings for Federal reserve Mairi 523, 204, 165 
Gross earnings for Federal reserve, Atlanta 46, 484, 095 
Total expenses for Federal reserve, Atlanta 22, 774, 963 


Net earnings for Federal reserve, Atlanta 23, 709. 132 
Gross earnings for Federal reserve, Boston 64, 301, 175 
Total expenses for Federal reserve, Boston 28, 371, 548 
Net earnings for Federal reserve, Boston 35, 929, 627 
Gross earnings for Federal reserve, New Tork 273, 116, 241 
Total expenses for Federal reserve, New York_---... 95, 077, 273 
Net earnings for Federal reserve, New Torx 178, 038, 968 
Gross earnings for Federal reserve, Philadelphia 70, 835, 186 
Total expenses for Federal reserve, Philadelphia_... 28. 709, 532 
Net earnings for Federal reserve, Philadelphla 42,145, 654 
Gross earnings for Federal reserve, Cleveland 81, 781. 907 
Total expenses for Federal reserve, Cleveland.. 38, 089, 978 
Net earnings for Federal reserve, Cleveland 43, 691. 929 
Gross earnings for Federal reserve, Richmond. - 45,280, 078 
Total expenses for Federal reserve, Richmond- ~- 22,070, 963 
Net earnings for Federal reserve, Richmond 23, 209, 115 
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Gross earnings. for Federal reserve, Chicago $134, 478, €70 
Total expenses for Federal reserve, Chicago 57, 023, 387 
Net earnings for Federal reserve, Chicago TT, 455, 283 
Gross earnings for Federal reserve, St. Louis 41, 654, 421 
Total expenses for Federal reserve, St. Louis 24, 076, 969 
Net earnings for Federal reserve, St. Louis 17, 577, 452 
Gross earnings for Federal reserve, Minneapolis 31, 008, 468 
Total expenses for Federal reserve, Minneapolis 15, 330, 485 
Net earnings for Federal reserve, Minneapolis 15, 677, 983 
Gross earnings for Federal reserve, Kansas City 45, 907, 568 
Total expenses for Federal reserve, Kansas City 26. 421, 013 
Net earnings for Federal reserve, Kansas City 19, 486, 555 
Gross earnings for Federal reserve, Dallas. 33, 972, 462 
Total expenses for Federal reserve, Dallas 20, 843, 698 
Net earnings for Federal reserve, Dallas 13, 128, 764 
Gross earnings for Federal reserve, San Francisco. 72, 231, 794 
Total expenses for Federal reserve, San Francisco. . 39, 088, 091 
Net earnings for Federal reserve, San Francisco 33, 143, 703 


- PHILIPPINE INDEPENDENCE 


Mr. OSIAS. Mr. Speaker, I ask unanimous consent to ex- 
tend my own remarks in the Recorp on the Philippine bill. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. OSIAS. Mr. Speaker, exactly 13 years ago to-day 
the first Philippine mission, headed by Senate President 
Quezon, sent at the behest of the Philippine Legislature and 
the Filipino people, in this very city formally and officially 
presented to the Government and people of the United 
States our plea for independence. I was with that mission. 
Before and after that memorable date, April 4, 1919, I had 
been laboring for our national emancipation. After years 
of unremitting toil I am naturally happy that at last the day 
long awaited when we will act on a definite independence 
bill has come. 

April 4, 1932, will be a date forever to be remembered by 
Filipinos. A concrete independence measure is presented 
for action before the constitutional representatives of a 
liberty-loving people. I esteem it an honor and a privilege 
to have a modest part in the deliberations of this body as we 
consider H. R. 7233. This resulted from the painstaking 
study and careful deliberation of the members of the Com- 
mittee on Insular Affairs under the able chairmanship of 
the gentleman from South Carolina [Mr. Hare], whose name 
the bill bears. It enables the people of the Philippines to 
adopt a constitution and form a government of the Com- 
monwealth of the Philippine Islands and provides for the 
complete independence of the Filipinos. This bill has 
merited the approval of the members of the committee and, 
in the committee report, its passage is strongly recom- 
mended. I trust the recommendation will be heeded. 

In youth I learned as all of you did learn that a govern- 
ment in a democracy has three branches—legislative, execu- 
tive, and judicial. I further had the impression that a bill 
to become a law only needs to be presented, and it would 
then be approved by both houses and the Chief Executive. 
In theory all these seemed to be simplicity itself. My legis- 
lative experience in the Philippine Senate and in this Con- 
gress has taught me that a government has numerous 
branches. The legislative department alone seems to have 
different branches. Just now I am wondering if there are 
not in reality more than 435 branches of Congress—that is 
to say, as many branches as there are Members plus the 
committees and other elements. The reality of politics has 
taught me that, in practice, the enactment of a law is com- 
plexity many times complicated. 

Before I came here I learned one other thing about your 
Government. I heard and read that it was a Government 
of checks and balances. Now I know that it is in truth a 
Government of checks and balances, mostly checks and bal- 
ances rather scarce. I have met with so many checks of 
various kinds. In golfing parlance, I have been made to 
work my niblick over time. Bunkers galore I have encoun- 
tered. I am now asking your sympathy and aid so that I 
may have the joy of playing on the fairway and move along 
smoothly to the last green. 

We had need of the assistance of ever so many in the 
past and now we need your support all the more. It would 
be a well-nigh endless task to enumerate the names of those 
who directly and indirectly assisted in this great struggle, 
the end of which is now at last not only in sight but 
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vious Congresses which have enacted legislation giving us in- 
creased participation in our government. We are thankful 
to those Members who, in this Congress and in previous 
Congresses, haye submitted bills to secure the fulfillment of 
America’s promise to grant Philippine independence, In 
this Seventy-second Congress no less than 7 independence 
bills were presented to this House, 3 from the Republican 
side and 4 from the Democratic side. This is significant, for 
it shows that Americans, irrespective of party affiliation, are 
desirous to effect an immediate and lasting solution of 
American-Filipino relations on the basis of the redemption 
of America’s pledge and the satisfaction of my people's 
aspiration. 

The Committee on Insular Affairs has had under consid- 
eration all these bills and, at the extended and exhaustive 
hearings held, the Hare bill (H. R. 7233) was used as a basis. 
Opponents and proponents of the bill were given ample op- 
portunity to present facts and arguments. The representa- 
tives of the Filipino people were heard and the record of 
the hearings contains a wealth of information and data in 
support of our contention that the time for action has ar- 
rived. The members of the committee listened to our plea 
attentively, courteously, and patiently. They have since de- 
. liberated as a body, and as a fruition of their combined wis- 
dom and collective judgment we have before us to-day H. R. 
7233, and I join the members in recommending that the bill 
do pass. 

The bill before the House is complete. It takes care of 
all important eventualities. It was formulated after giving 
due consideration to the views of the Filipino people and the 
different elements in the United States interested in the 
definite settlement of the Philippine question. The amend- 
ments incorporated after the presentation of evidence en- 
deavored to harmonize conflicting interests and divergent 
viewpoints. 

PV 
features of the bill. 

The first four sections deal with the constitution. 

Section 1 authorizes the Filipino people to hold a consti- 
tutional convention to formulate and draft a constitution for 
the government of the Commonwealth of the Philippines. 

Section 2 defines the nature of the constitution to be 
approved specifying certain mandatory provisions. 

Sections 3 and 4 provide for the submission of the con- 
stitution to the President of the United States and the Fili- 
pino people. 

Section 5 provides for the transfer of existing property 
and rights to the new government of the Commonwealth to 
be created— 

Except such land or other property as is now actually occupied 
and used by the United States for military and other reservations 
of the Government of the United States. 

Section 6 deals with the trade relations that should exist 
between the government of the Commonwealth of the Philip- 
pines and the United States before independence is definitely 
granted. A limitation is placed upon the amount of Philip- 
pine exports duty-free to the United States in three major 
products. More specifically, the limitation is placed at 
50.000 long tons on refined sugar and 800,000 tons on unre- 
fined sugar; 200,000 tons on coconut oil, and 3,000,000 pounds 
on cordage. No limitation whatsoever is placed upon Amer- 
ican products exported to the Philippines. 

Section 7 prescribes certain conditions to be met pending 
complete independence. Among these requirements are: 
(1) the submission of constitutional amendments to the 
President of the United States for approval; (2) the author- 
ity of the President of the United States with respect to 
certain Philippine laws and obligations and debt and cur- 
rency; (3) the submission of reports by the President of the 
Commonwealth to the President of the United States; (4) 
the appointment of a United States high commissioner for 
the Philippines; and (5) the appointment of a Philippine 
resident commissioner to the United States. 

Section 8 deals with Philippine immigration to the United 
States, fixing a maximum annual quota of 50. 
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Section 9 provides for the withdrawal of American sov- 
ereignty and the grant of complete independence to the 
Philippine Islands on July 4, immediately after the 8-year 
period from the date of the inauguration of the govern- 
ment of the Commonwealth of the Philippines. 

Section 10 deals with the notification of foreign govern- 
ments by the President of the United States upon the recog- 
nition of independence. 

Section 11 deals with the tariff duties to be imposed after 
independence. 

The last two sections specify certain statutes continued in 
force. 

It may well be that the bill as presented is not what 
any one of us would have written. Personally, I wish the 
period set were shorter. It may well be that to others not 
every single provision is wholly satisfying. I doubt not that 
there are features that may be subject to criticism. While 
all this may be true, none can deny that the enactment of 
this bill would signify a great step forward, It is the best 
we have been able to secure. It is the only bill on which 
we can act now. I accept the judgment of the committee 
and, with the chairman and the Members, I urge its pas- 
sage. I believe that this course is the better part of politi- 
cal sportsmanship, and that it is common sense and prac- 
tical wisdom besides. 

It is to the advantage of the people of America and the 
people of the Philippines that the Philippine problem be 
now definitely settled. And it is fortunate for both coun- 
tries that a settlement can be effected amicably and on the 
basis of mutuality of interests. It is likewise auspicious 
that the solution herein proposed, namely, the grant of in- 
dependence, is in accordance with the informed and intense 
desire of the Filipino people and with the demands of vari- 
ous groups in the United States and America’s solemn 
promise. 

That the Filipino people want independence is no longer 
disputed. Even the opponents of certain features of this 
particular bill have admitted this to be a fact: To the 
membership of this body we have frequently made known 
that our people are a unit for independence. In the record 
of the hearings we have adduced proofs showing that both 
Political parties in the Philippines, the majority and the 
minority, are one in their advocacy of independence. Labor, 
agriculture, business, and professional groups have ap- 
proved resolutions petitioning that it be immediately 
granted. Men and women, young and old, have vied with 
one another in persistently petitioning Congress to redeem 
America’s promise at the earliest possible date. The pagan 
Filipinos, Mohammedan Filipinos, and Christian Filipinos 
are united on independence; and the Christian Filipinos, be 
they Catholic, Aglipayans, or Protestants, are all of one 
mind on this particular question. It should also be borne 
in mind that the Philippine Legislature, representing all 
elements of our population, annually approved resolutions 
for the early grant of Philippine independence. The slogan, 
in fact, of all live elements in the Philippines for years has 
been independence—immediate, absolute, and complete. 

From the United States, whether for ethical reasons or on 
the ground of enlightened selfishness, there have come de- 
mands for the early grant of independence from the Ameri- 
can Federation of Labor, the American Farm Bureau Fed- 
eration, the National Beet Growers’ Association, the Na- 
tional Grange, the National Cooperative Milk Association, 
the Farmers’ Union, the National Dairy Union, the railroad 
brotherhoods, and other entifies and organizations. 

That the United States definitely promised independence 
is now universally admitted. It is unnecessary to show doc- 
umentary evidence to such a body as this to prove that 
America stands committed to the duty of making the Phil- 
ippines free. It is known that every President of the United 
States from McKinley has enunciated this as a fundamental 
Philippine policy.. The Congress of the United States in the 
Philippine autonomy act categorically made known to the 
world that— 


It is, as it has always been, the purpose of the people of the 
United States to withdraw their sovereignty over the Philippine 
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Islands and to recognize their independence as soon as a stable 
government can be established therein. 


The present bill is an earnest attempt to redeem Amer- 
ica’s solemn pledge and to satisfy the needs, demands, and 
interests of the peoples of the United States and of the 
Philippine Islands. 

Our common task has been greatly simplified by the 
labors of the House Committee on Insular Affairs. After a 
conscientious analysis of the evidence presented at the 
hearings the committee reached the following conclusions: 

1. When the United States, as a result of the war with Spain, 
assumed sovereignty over the Philippine Islands it disclaimed any 
intention to colonize or exploit them. 

2. In pursuance of such lofty purpose the United States, 
through Executive pronouncements and a formal declaration 
made by the Congress in 1916, pledged itself to grant independ- 
ence to the Philippines. The only condition precedent imposed 
by the Congress was the establishment of a stable government. 

3. It is believed that a stable government now exists in the 
Philippines; that is, a government capable of maintaining order, 
administering justice, performing international obligations, and 
supported by the suffrage of the people. 

4. Every step taken by the United States since the inception of 
American sovereignty over the Philippines has been to prepare the 
Filipino people for independence. As a result they are now ready 
for independence politically, socially, and economically. 

5. The American farmer is urging protection from the unre- 
stricted free entry of competitive Philippine products, 

6. American labor is seeking protection from unrestricted immi- 
gration of Filipino laborers, especially at this time of widespread 
unemployment, 

7. The solution of the Philippine problem can no longer be post- 
poned without injustice to the Filipino people and serious injury 
to our own interests. 

8. Any plan for Philippine independence must provide for a 
satisfactory adjustment of economic conditions and relationships. 
The present free-trade reciprocity between the United States and 
the Philippines was established by the American Congress against 
the opposition of the Filipino people. The major industries of the 
islands have been built on the basis of that arrangement, This 
trade arrangement can not be terminated abruptly without injur- 
ing both American and Philippine economic interests. 


All the Philippine missions who have appeared before 
congressional committees and the Philippine Resident Com- 
missioners have from time to time presented to the people 
and Government of the United States a record of substan- 
tial progress made to show our people’s readiness and to 
justify the need of action on their national emancipation. 
The voluminous records of hearings and other documents 
in the Seventy-first and Seventy-second Congresses con- 
tain abundant data and information, facts and figures de- 
monstrative of conditions prevailing in the Philippines. They 
have been made available to all who were willing to ascer- 
tain the truth. It is extremely significant that, after the 
testimony and evidence have been scrutinized, the com- 
mittees of the Senate and House of Representatives should 
have seen fit and deemed wise to act favorably on the in- 
dependence bills and report them out so that action may be 
taken by the Congress. 

Without unduly burdening the Members with repetitious 
arguments, let me present a few facts and statements at 
this juncture to prove the Filipinos’ preparedness for an 
independent life. 

Peace reigns throughout the archipelago. 

Order exists everywhere. 

We have an adequate municipal and insular police force. 

An adequate civil-service system is maintained. 

There is an adequate system of communication and trans- 
portation, and from year to year it is being improved. 

About 98 per cent of the posts in the Philippine govern- 
ment are occupied by Filipinos. Most of the American em- 
ployees are in educational work. 

From the beginning of the civil government to the pres- 
ent the Filipinos enjoyed autonomy in their municipal and 
provincial governments. 

In the central government there has been a gradual and 
steady increase in Filipino participation. 

There is in the islands a well-organized system of courts. 
Justice is administered impartially, without fear or favor. 

All the justices of the peace are Filipinos. All the judges 
of the courts of first instance except two are Filipinos. The 
chief justice of the supreme court is a Filipino. 
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-Five of the six department heads are Filipinos. 

Most of the bureau directors are Filipinos. 

In the Philippine Legislature, consisting of the Philippine 
Senate and the House of Representatives, all the members 
are Filipinos. ` 

A transition from the present government to the govern- 
ment of the Commonwealth of the Philippines contemplated 
in this bill under consideration will occasion no very radical 
change in our political and governmental set-up. 

The Philippines is blessed with ample natural resources. 
It is rich in possibilities—agricultural, mineral, and forestal. 

Economically, our island country can comfortably be the 
home not only of 13,000,000 but fifty or sixty million. It is 
a land where the climate is favorable, whose soil is fertile, 
and where famine is practically unknown. 

The record of the hearings and the report of the com- 
mittee show conclusively that the Philippine currency is 
sound. 

They further show that our government is without deficit 
and has met its obligations and its debts. Better still, it has 
a balanced budget and a surplus. 

The time prescribed in the bill before the grant of com- 
plete independence will be adequate to bring about the 
essential and necessary economic readjustments with the 
least possible harm to business interests. 

The Philippines has a good system of health and sani- 
tation and hospital and public-welfare service. Govern- 
mental and private enterprises are working harmoniously in 
a many-sided program of social service. 

The annual death rate in the islands is the lowest among 
oriental countries. 

The people’s love of education is proverbial. Parents make 
the utmost sacrifices to send their children to school, public 
or private. 

Over 30 per cent of the annual budget of our insular gov- 
ernment is devoted to educational purposes. 

The Filipino children have an opportunity to acquire aca- 
demic and vocational training. At present we have over 
8,500 schools and colleges and 5 universities, public and pri- 
vate. There are nearly 1,350,000 pupils and students in these 
institutions. English is the medium of instruction used from 
the first grade up through the elementary, secondary, and 
collegiate grades. Over 31,000 teachers are employed and, 
except about 270, all are Filipinos. 

The present record of literacy in the Philippines to-day is 
higher and better than that of 37 of the independent coun- 
tries of the world. 

We are from all essential standpoints ready for inde- 
pendence. 

Truly the time is ripe for congressional legislation which 
definitely settles the Philippine question by fixing the day 
and pointing out the way for independence. House bill 7233, 
in the language of the committee report— 
provides a sound, feasible, and orderly process of granting inde- 
pendence under conditions which shall be just and fair at once 
to American and Filipino interests, 

The enactment of this measure will remove the cloud 
of uncertainty in the Philippines. It will dispel all doubt as 
to the American people’s purpose. The whole world shall 
know that the establishment of a free and independent 
government is the chief aim and sole justification of Amer- 
ica’s Philippine occupation. 

The passage of this bill amidst the utmost friendship, 
understanding, and confidence between the American and 
Filipino peoples is a guaranty that it will be observed faith- 
fully and that its provisions will be interpreted liberally. 
This act will be a new covenant between the United States 
and the Philippine Islands, more binding than an ordinary 
treaty because a great and powerful sovereign state has ap- 
proved it voluntarily and magnanimously for the benefit of 
a relatively small and weak country. The Filipino people 
people shall receive it gratefully. 

I believe this day the United States Congress will write 
a new chapter in history. Redeem America’s promise and 
you will engender new confidence in the Far East. Do an 
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act of justice and you will reap gratitude. Liberate the Fili- 
pinos and they will forever call you blessed: 

Pass this bill, grant independence to our people, and 
13,000,000 Filipinos and: their children and their children’s 
children will enshrine America’s sacred name. 

Mr. THATCHER. Mr. Speaker, I. ask unanimous con- 
sent to extend my remarks. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. THATCHER. Mr. Speaker, I voted against the so- 
called Hare bill, H. R. 7233, providing for the independence 
of the Philippines. My vote was not actuated by any motive 
or feeling except one which arose from a sincere desire to 
do what I believed to be best for the Filipino people.. 

The Philippine Islands came to the United States as a 
result of a war of liberation waged by our Nation. We have 
administered the sacred trust thus confided in the most un- 
selfish manner: Some mistakes we have made, but on the 
whole our work has been done wisely and well. I believe that 
the great body of American people have held the Filipino 
people in affectionate esteem.. Such, certainly, has been my 
own sentiment. I have been loath to see them go. 

STATEHOOD STATUS 

F have hoped that some formula or plan might be evolved 
which would cause them, proud and happy, to desire to re- 
main under the American fiag. I have heretofore suggested 
that such a formula might be found through giving to the 
Philippines a statehood status, with representation in the 
House and Senate, with the full powers—including the right 
to vote on all questions—now aceorded Members of the 
House and Senate, coming from the State of the Union. 
Such a statehood status should be somewhat. different from 
that obtaining as to existing States of the Union, because of 


the Philippines would have to be vested with greater local 
powers and benefits than the respective existing States pos- 
sess. This consideration would have to be borne in mind as 
regards the number of Representatives in the Congress to be 
accorded the Islands. Further, the questions of immigration 
and customs. would require, in the Philippines, a treatment 
different from that obtaining as to the present States. 
These questions could be handled through some form of 
mutual or reciprocal basis. 

It has been my hope that some plan might be found 
whereby the Filipino people would be able to realize both 
their theoretical and idealiste aspirations as well as those of 
a purely practical character. 

FILIPINO ASPIRATIONS 

As the Filipino people progress, these idealistic aspirations 
as to the unconditional rights of American citizenship—or its 
full equivalent—become more pronounced. All this is not 
only natural but highly laudable. There should be no feeling 
or condition of “ inferiority complex” anywhere under the 
American flag. I have believed that a just solution to the 
people of the Philippines and to those of the United States 
might be found, though time, patience, and, perhaps, an 
amendment to the Federal Constitution might be required. 
The thoughtful, intelligent Filipinos, in large measure, object 
to their present status, because they believe it imposes cer- 
tain limitations on them as regards all the attributes of 
freedom. In this view they have my full sympathy, but I 
believe that the economic and political welfare of the Philip- 
pine Islands are bound up with the United States, and that 
any complete and unconditional separation will work to the 
grave economic and political disadvantage of the islands. 

I do not favor trade embargoes. against the Philippines. 
As long as they are under American jurisdiction I desire to 
see them treated as basic American territory is treated, sub- 
ject only to the differences which may attach to them be- 


cause of their geographical situation and their peculiar local 
conditions. 


CONTINUANCE UNDER THE AMERICAN FLAG 
It has been my hope to see the Philippine Islands and 
the Filipino people remain, for better or for worse, under the 
American flag through the future, and I have also wished 


CONGRESSIONAL RECORD—HOUSE 


7483 


that. they might of their own will desire this. I have 
dreamed of the time when the people of continental United 
States would look toward the insular lands under the flag 
and say, our country“; and when, in turn, the people of 
these insular lands would look toward continental United 
States and say, “ our country.” For all these I have wished 
there to. be henceforth a common pride, a common destiny, 
and & blended heritage. I wish to see the Filipino people 
happy and prosperous. 

I had hoped that through the formulation of some plan 
of the indieated character, they would be very glad to re- 
main with us, and that we would be glad to have them 
remain. 

As I have jest indicated, it is my judgment that complete 
separation. from the United States of the Philippines, and 
their absolute political independence, will be fatal to their 
welfare. It will be difficult for thousands of islands, big 
and little, separated by the wastes of the sea, with vary- 
ing dialects and religions, to bind themselves into the bonds 
of indissolnble, enduring nationhood. The cold facts of life 
should not be blinked, especially those which affect the 
weal or woe of millions of people. The history and the age- 
oid experience of the human race should not be disregarded. 

DIFFICULTIES. INVOLVED 

This. I say without the thought of casting any reflection 
on the Filipino people. If they were compacted into a single 
boundary, continental or islandic, the case might be dif- 
ferent. Even in the United States, in a single boundary, its 
people possessed of a common tongue, domestie questions 
proved so diffieult of solution. that one of the greatest civil 
wars of history was waged before the American Union was 
complete. If the Philippines are accorded absolute, un- 
conditional independence, may any number of eivil or seees- 
sional wars bring about their complete unification and 
union? I doubt it. The geographical, racial, religious, and 
linguistic conditions, in my judgment, make: against it. 

Again, free and unconditional political independence will, 
I believe, invite or permit, sooner or later, invasion and sub- 
jection of the islands by more powerful nations, in one or 
another form. 

The penetration, at first, may be more or less peaceful or 
economic, but in the light. of all history, ancient, modern, 
and current—how may the Philippine Islands escape the fate 
which has overtaken so many countries similarly circum- 
stanced? 

The peace of the world may be endangered by our aban- 
donment. of the islands. 


NO RESPONSIBILITY WITHOUT AUTHORITY 


The Government and people of the United States can not 
afford to accept responsibility without authority. If the 
Philippines are to leave Uncle Sam’s household at all, there 
should be no “mental reservations” involved. If a new 
Filipino nation is set up, it must derive protection from its 
own army and navy, and this would meam heavy tax burdens 
upon the Filipinos and the diversion of large sums from 
internal improvement. purposes.. 


FREE TRADE WITH UNITED STATES 


My judgment is that the Philippines can not economically 
exist—that is to say, exist in a satisfactory way—except 
through broad, intimate, and unrestricted trade relation- 
ships with the United States. Withdraw these advantages 
and the Philippines will soon be gasping for economic breath. 

On the other hand, our trade with the Philippines means 
much to the American people. The potential resources of 
the Philippines are great. They need development. Where, 
better than in the United States, may capital for such de- 
velopment be found? I have believed that our mutual trade 
relations redound to our mutual benefit, and that this 
benefit. will grow as the years roll on. Continental United 
States is a great mainland of the temperate zone, industrial 
as well as agricultural in character. In the tropical isles 
of the Filipino world are produced those growths of the 
soil and those articles of handicraft which, when compared 
with what we grow and manufacture, invite, for the most 
part, exchange rather than competition. Hence in the 
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ultimate situation the continued political bond between the 
United States and the Philippines should be mutually 
beneficial. 

CHANGING VIEWPOINT 

In this connection I know that large numbers of the 
American people have recently come to believe that the con- 
tinuance of this bond makes for the commercial and eco- 
nomic disadvantage of the people of the United States. 
Considering the matter in its broad and enduring aspects I 
do not believe this is the correct view. But for this adverse 
opinion of many of our people, reflected so largely in the 
Congress, the bill under discussion would certainly have 
failed to command the strength that it did command upon 
its passage by the House. The vote involved did not, it 
seems to me, imply any particular compliment or altruistic 
concern for the Philippines. Because of purely economic 
considerations, rather than through those of sentiment or 
obligation, I believe, that vote was chiefly influenced. 

Touching the passage of the bill by the House, I must not 
minimize, however, the effective efforts made in that behalf, 
by our greatly esteemed colleagues, Commissioners GUEVARA 
and Osias. Their influence in the Congress is of the highest 
character; and it was fully exercised to bring about favor- 
able House action for the measure. 

My earnest judgment is that considerations of sentiment 
and obligation should be paramount. Thus motivated, may 
not my vote prove me to be as good a friend of the Filipino 
people as the vote of another, who thought only in terms of 
commercial advantage to continental United States? 

UNITED STATES AND THE PHILIPPINES 


Destiny brought into the orbit of the United States of 
America the Philippine Islands. 

The providence of the ages enabled the United States to 
become the liberator and protector of the islands. Compare 
the record of service made by the United States in the 
Philippines with the record of service of any other nation 
in any age, in any similar relationship. Is not the balance 
all in favor of the United States? Match, if you can, any- 
where else the splendid unselfishness of the Republic of 
Washington and Lincoln in its dealings with the insular 
countries which came under its protection as a result of the 
Spanish-American War. We have not exploited these lands. 
We have put into them far more than we have taken out. 
And a part of what we have put into them has been the 
ideal of the highest liberty and independence. That ideal 
we do not wish to see destroyed; but I, for one, have hoped 
that it might be fully realized by an enduring acceptance by 
the Filipino people of the American flag and the American 
destiny upon terms that might be altogether consonant with 
that ideal. 

And thus, Mr. Speaker, I have indulged the hope, born of 
the affection and esteem I have felt for the Filipino people— 
and, I have seen their beautiful islands, and have partaken 
of their splendid hospitality—the hope, I may say, that a 
formula might be evolved that would fully satisfy Filipino 
aspirations; a formula that would cause them to desire, 
upon their own volition and election, to march under the 
Stars and Stripes, with the States of the American Union— 
the Philippine Islands themselves a State, making its dis- 
tinctive and invaluable contribution to the common nation— 
on and on through the eventful years of the indefinite 
future. 

A PARLIAMENTARY INQUIRY 


Mr. UNDERHILL. Mr. Speaker, I would like to submit a 
parliamentary inquiry. 

The SPEAKER. The gentleman will state it. 

Mr. UNDERHILL. On a motion to suspend the rules the 
Speaker is supposed to recognize and does recognize the 
ranking member of the committee who is opposed to the bill 
to demand a second. 

The SPEAKER. That is customary. 

Mr. UNDERHILL. Then must the Member who has that 
distinction recognize those in opposition to the bill or may 
he use his own discretion? 
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The SPEAKER. The Chair generally asks the question, 
as he did yesterday, whether the Member demanding a sec- 
ond is opposed to the bill. If he says he is, the Chair will 
recognize him. If he is a member of the committee and 
there is a contest in the committee, the Chair usually recog- 
nizes the Member who qualifies as being opposed to the bill, 
so that he may control the time against the bill. 

Mr. UNDERHILL. I do not want the Chair to understand 
that I am criticizing him for his action yesterday, because 
it was perfectly proper, but I want to know if it is ethical 
for the man so recognized, and who then votes for the bill, 
to yield the time to those who are in favor of the bill instead 
of to those opposed to it? 

The SPEAKER. The Chair hardly thinks that is a par- 
liamentary inquiry. The Chair might not have the ethics 
that other Members of the House have, so the Chair must 
decline to pass on the ethics. 

Mr. UNDERHILL. May I ask if there is any way whereby 
the minority can be protected in their rights? 

The SPEAKER. The Chair does not know to what the 
gentleman refers; but if a Member of the House qualifies by 
saying he is opposed to the bill, then it is a matter for his 
own judgment as to what his procedure will be after that. 

Mr. UNDERHILL. Then it is a matter of ethics and 
honesty? 

PHILIPPINE INDEPENDENCE 


Mr. SABATH. Mr. Speaker, I ask unanimous consent to 
extend my own remarks in the Recorp on the ee bill. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr, SABATH. Mr. Speaker, ladies, and gentlemen, not- 
withstanding that this bill will delay the recognition of 
Philippine independence for nearly 12 years, I shall vote for 
it, inasmuch as it is the best that can be obtained at this 
time. For nearly 25 years I have been advocating granting 
to the Philippine people their independence. 

My first resolution to that effect, which called for neu- 
trality so as to protect the islands from any foreign inter- 
ference, was introduced in 1909, and I still feel that the plan 
embodied in my resolution would be, even at this late date, 
the safest to pursue. But the committee, having thor- 
oughly and carefully investigated the conditions, disagreed 
with this plan and reported the bill, which, as I have stated, 
will grant the Philippine people their freedom upon their 
complying with its provisions at no later date than 1945, 
and which I take the privilege of inserting: 

A bill to enable the people of the Philippine Islands to adopt a 
constitution and form of government for the Philippine Islands, 
to provide for the independence of the same, and for other 
purposes 
Be it enacted, etc., 

CONVENTION TO FRAME CONSTITUTION FOR PHILIPPINE ISLANDS 

SECTION 1. The Philippine Legislature is hereby authorized to 
provide for the election of delegates to a constitutional conven- 
tion to meet at such time and place as the Philippine Legislature 
may fix, to formulate and draft a constitution for the govern- 
ment of the Commonwealth of the Philippine Islands, subject to 
the conditions and qualifications prescribed in this act, which 
shall exercise jurisdiction over all the territory ceded to the United 
States by the treaty of peace concluded between the United 
States and Spain on the 10th day of December, 1898, the boun- 
daries of which are set forth in Article ITI of sald treaty, together 
with those islands embraced in the treaty between Spain and 
the United States concluded at Washington on the 7th day of 
November, 1900, The Philippine Legislature shall provide for the 
necessary expenses of such convention. 

CHARACTER OF CONSTITUTION—-MANDATORY PROVISIONS 

Src. 2. The constitution formulated and drafted shall be re- 
publican in form, shall contain a bill of rights, and shall, either 
as a part thereof or in an ordinance appended thereto, contain 
provisions to the effect that, pending the final and complete with- 
drawal of the sovereignty of the United States over the Philip- 


pine Islands— 

(a) All citizens of the Philippine Islands shall owe allegiance 
to the United States. 

(b) Every officer of the government of the Philippine Islands 
shall, before entering upon the discharge of his duties, take and 
subscribe an oath of office, declaring, among other things, that 
he recognizes and accepts the supreme authority of and will 
maintain true faith and allegiance to the United States. 

(c) Absolute toleration of religious sentiment shall be secured, 
and no inhabitant or religious organization shall ever be molested 
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in person or property on account of religious belief or mode of 
worship. 

(d) Property owned by the United States, cemeteries, churches, 
and parsonages or convents appurtenant thereto, and all lands, 
buildings, and improvements used exclusively for religious, char- 
itable, or educational pi shall be exempt from taxation. 

(e) Trade relations between the Philippine Islands and the 
United States shall be upon the basis prescribed in section 6, 

(f) The public debt of the Philippine Islands and its subordi- 
nate branches shall not exceed limits now or hereafter fixed by 
the Congress of the United States; and no loans shall be con- 
tracted in foreign countries without the approval of the President 
of the United States. 

(g) The debts, liabilities, and obligations of the present Phil- 
ippine government, its Provinces, municipalities, and instru- 
mentalities, valid and subsisting at the time of the adoption of 
the constitution, shall be assumed and paid by the new govern- 
ment. 

(h) Provision shall be made for the establishment and mainte- 
nance of an ad te system of public schools primarily con- 
ducted in the ish language. 

(1) No part of the public revenues shall be used for the support 
of any sectarian or denominational school, college, university, 
church, or charitable institution. 

(j) Acts affecting the currency or coinage laws shall not be- 
come law until approved by the President of the United States. 

(k) Foreign affairs shall be under the direct supervision and 
control of the United States. 

(1) All acts passed by the Legislature of the Commonwealth of 
the Philippine Islands shall be reported to the Congress of the 
United States. 

(m) The Philippine Islands recognizes the right of the United 
States to expropriate property for public uses, to maintain mili- 
tary and other reservations and armed forces in the Philippines 
and, upon order of the President, to call into the service of such 
armed forces all military forces organized by the Philtppine gov- 
ernment, 

(n) Appeals to the Supreme Court of the United shall be as 
now provided by existing law and shall also include all cases in- 
volving the constitution of the Commonwealth of the Philippine 
Islands. 

(o) The United States may exercise the right to intervene for 
the preservation of the government of the Commonwealth of the 
Philippine Islands and for the maintenance of the government as 
provided in their constitution and for the protection of life, prop- 
erty, and individual liberty and for the discharge of government 
obligations under and in accordance with the provisions of their 
constituti 


on. 

(p) The authority of the United States High Commissioner to 
the government of the Philippine Islands, as provided in this act, 
shall be recognized. 

(q) Citizens and corporations of the United States shall enjoy 
in the Commonwealth of the Philippine Islands all the civil rights 
of the citizens and corporations respectively thereof. 


SUBMISSION OF CONSTITUTION TO THE PRESIDENT OF THE UNITED 
STATES 


Sec. 3. Upon the drafting and approval of the constitution by 
the constitutional convention in the Philippine Islands such con- 
stitution shall be submitted to the President of the United States, 
who shall determine whether or not it conforms with the pro- 
visions of this act. If he finds that the proposed constitution 
conforms substantially with the provisions of this act he shall so 
certify to the Governor General of the Philippine Islands, who 
shall so advise the constitutional convention assembled, but if he 
finds that the proposed constitution does not conform with the 
provisions of this act he shall so advise the Governor General, 
stating wherein in his Judgment the constitution does not so con- 
form and submitting provisions which will in his judgment make 
the constitution so conform. The Governor General shall in turn 
submit such message to the constitutional convention for further 
action by them, pursuant to the same procedure hereinbefore 
defined, until the President and the constitutional convention are 
in agreement. 


SUBMISSION OF CONSTITUTION TO FILIPINO PEOPLE 


Sec. 4. After the President of the United States has certified 
that the constitution conforms with the provisions of this act it 
shall be submitted to the people of the Philippine Islands for their 
ratification or rejection at an election to be held within four 
months after the date of such certification, on a date to be fixed 
by the Philippine Legislature, at which election the qualified 
voters of the Philippine Islands shall have an opportunity to vote 
directly for or against the proposed constitution and ordinances 
appended thereto. Such election shall be held in such manner 
as may be prescribed by the Philippine Legislature, to which the 
return of the election shall be made. The Philippine Legislature 
shall by law provide for the canvassing of the return and, if a 
majority of the votes cast on that question shall be for the con- 
stitution, shall certify the result to the Governor General of the 
Philippine Islands, together with a statement of the votes cast 
thereon, and a copy of said constitution and ordinances. The 
Governor General shall, in that event, within 30 days after receipt 
of the certification from Philippine Legislature, issue a proclama- 
tion for the election of officers of the government of the Common- 
wealth of the Philippine Islands provided for in the constitution. 
The election shall take place not earlier than three months nor 
later than six months after the proclamation by the Governor 
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General ordering such election. When the election of the officers 
provided for under the constitution has been held and the results 
determined, the Governor General of the Philippine Islands shall 
certify the result of the election to the President of the United 
States, who shall thereupon issue a proclamation announcing the 
results of the election, and upon the issuance of such proclamation 
by the President the existing Philippine government shall termi- 
nate and the new government shall enter upon its rights, privi- 
leges, powers, and duties, as provided under the constitution. The 
present government of the Philippine Islands shall provide for the 
orderly transfer of the functions of government. 

If a majority of the votes cast are against the constitution, the 
existing government of the Philippine Islands shall continue with- 
out regard to the provisions of this act. 


TRANSFER OF PROPERTY AND RIGHTS TO PHILIPPINE COMMONWEALTH 


Ssc. 5. All the property and rights which may have been ac- 
quired in the Philippine Islands by the United States under the 
treaties mentioned in the first section of this act, except such 
land or other property as is now actually occupied and used by 
the United States for military and other reservations of the Gov- 
ernment of the United States, and except such land or other prop- 
erty or rights or interests therein as may have been sold or other- 
wise disposed of in accordance with law, are hereby granted to the 
new government of the Commonwealth of the Philippine Islands 
when constituted. 


TRADE RELATIONS WITH THE UNITED STATES PENDING COMPLETE 
INDEPENDENCE 


Sec. 6. After the date of the inauguration of the government of 
the Commonwealth of the Philippine Islands trade relations be- 
tween the United States and the new government shall be as now 
provided by law, subject to the following exceptions: 

(1) There shall be levied, collected, and paid on all refined 
sugars in excess of 50,000 long tons, and on unrefined sugars in 
excess of 800,000 long tons, coming into the United States from the 
Philippine Islands in any calendar year, the same rates of duty 
which are required by the laws of the United States to be levied, 
collected, and paid upon like articles imported from foreign 
countries. 

(2) There shall be levied, collected, and paid on all coconut oil 
coming into the United States from the Philippine Islands in any 
calendar year in excess of 200,000 long tons, the same rates of duty 
which are required by the laws of the United States to be levied, 
E E MER: SMES, DEES, Leen. Es 
Countries, 

(3) There shall be levied, collected, and paid on all yarn, twines, 
cords, cordage, rope, and cables, tarred or untarred, wholly or in 
chief value of manila (abaca) or other hard fibers, coming into 
the United States from the Philippine Islands in any calendar 
year in excess of a collective total of 3,000,000 pounds of all such 
articles hereinbefore enumerated, the same rates of duty which 
are required by the laws of the United States to be levied, 
collected, and paid upon like articles Imported from foreign 
countries. 

(4) In the event that in any year the limit in the case of any 
article which may be exported to the United States free of duty 
shall be reached by the Philippine Islands, the amount or quan- 
tity of such articles produced in the Philippine Islands thereafter 
that may be so exported to the United States shall be allocated, 
under export permits issued by the government of the Common- 
wealth of the Philippine Islands, to the producers or manufac- 
turers of such articles proportionately on the basis of their expor- 
tation to the United States in the preceding year; except that in 
the case of unrefined the amount thereof to be exported 
annually to the United States free of duty shall be allocated to 
the sugar-producing mills of the islands proportionately on the 
basis of their production in the preceding year, and the amount 
of sugar which may be from each mill shall be allocated 
between the mill and the planters on the basis of the proportion 
of sugar received by the planters and the mill from the planters’ 
cane, as provided in their milling contract. The government of 
the Philippine Islands is authorized, to adopt the necessary laws 
and regwations for putting into effect the allocation hereinbef 
provided. V 

When used in this section in a geographical sense, the term 
“United States” includes all Territories and possessions of the 
United States, except the Philippine Islands, the Virgin Islands, 
American Samoa, and the island of Guam. 

Sec. 7. Until the final and complete withdrawal of American 
sovereignty over the Philippine Islands— 

(1) Every duly adopted amendment to the constitution of the 
government of the Commonwealth of the Philippine Islands shall 
be submitted to the President of the United States for approval. 
If the President approves the amendment, or if the President fails 
to disapprove such amendment within six months from the time 
— 81 submission, the amendment shall take effect as a part of 

constitution. 

(2) The President of the United States shall have authority to 
suspend the taking effect of the operation of any law, contract, or 
executive order of the t of the Commonwealth of the 
Philippine Islands, which in his judgment will result in a failure 
of the government of the Commonwealth of the Philippine Islands 
to fulfill its contract, or to meet its bonded indebtedness and 
interest thereon or to provide for its sinking funds, or which seems 
likely to impair the reserves for the protection of the currency of 
the Philippine Islands, or which in his judgment will violate inter- 
national obligations of the United States. 
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(3) The chief executive of the government of the Common- 
wealth of the Philippine Islands shall make an annual report to 
the President and Congress of the United States of the proceed- 
ings and operations of the government of the Commonwealth of 
the Philippine Islands and shall make such other reports as the 
President or Congress may request. 

(4) The President shall appoint, by and with the advice and 
consent of the Senate, a United States high commissioner to the 
government of the Commonwealth of the Philippine Islands who 
shall hold office at the pleasure of the President and until his suc- 
cessor is appointed and qualified. He shall be known as the United 
States high commissioner to the Philippine Islands. He shall be 
the representative of the President of the United States in the Phil- 
ippine Islands and shall be as such by the government 
of the Commonwealth of the Philippine Islands, by. the com- 
manding officers of the military forces of the United States, and 
by all civil officials of the United States in the Philippine Islands. 
He shall have access to all records of the government or any sub- 
division thereof, and shall be furnished by the chief executive of 
the Commonwealth of the Philippine Islands with such informa- 
tion as he shall request. 

If the government of the Commonwealth of the Philippine 
Islands fails to pay any of its bonded or other indebtedness or 
the interest thereon when due or to fulfill any of its contracts, 
the United States high commissioner shall immediately report the 
facts to the President, who may thereupon direct the high com- 
missioner to take over the customs offices and administration of 
the same, administer the same, and apply such part of the revenue 
received therefrom as may be necessary for the payment of such 
overdue indebtedness or for the fulfillment of such contracts. The 
United States high commissioner shall annually, and at such 
other times as the President may require, render an official report 
to the President and Congress of the United States. He shall 
perform such additional duties and functions as may be lawfully 
delegated to him from time to time by the President. 

The United States high commissioner shall receive the same 
compensation as is now received by the Governor General of the 
Philippine Islands, and shall have such staff and assistants as the 
President may deem advisable and as may be appropriated for by 
Congress. He may occupy the official residence and offices now 
occupied by the Governor General. The salaries and expenses of 
the high commissioner and his staff and assistants shall be paid 
by the United States. 

The first United States high commissioner appointed under this 
act shall take office upon the inauguration of the new government 
of the Commonwealth of the Philippine Islands. 

(5) The government of the Commonwealth of the Philippine 
Islands shall provide for the selection of a Resident Commissioner 
to the United States, and shall fix his term of office. He shall be 
the representative of the government of the Commonwealth of the 
Philippine Islands and shall be entitled to official recognition as 
such by all departments upon presentation to the President of 
credentials signed by the chief executive of said islands. He shall 
have a seat in the House of Representatives of the United States, 
with the right of debate, but without the right of voting. His 
salary and expenses shall be fixed and paid by the government of 
the Philippine Islands. Until a Resident Commissioner is selected 
and qualified under this section, existing law governing the ap- 
pointment of Resident Commissioners from the Philippine Islands 
shall continue in effect. 

(a) For the purposes of the immigration act of 1917, the immi- 
gration act of 1924 (except sec. 13 (c)), this section, and other 
laws of the United States relating to the immigration, exclusion, 
or expulsion of aliens, persons who are citizens of the Philippine 
Islands, and who are not citizens of the United States, shall be 
considered as if they were aliens. For such purposes the Philip- 
pine Islands shall be considered as if it were a separate country 
and shall have for each fiscal year a quota of 50. This subdivision 
shall not apply to a person coming or seeking to come to the Ter- 
ritory of Hawaii who does not apply for and secure an immigra- 
tion or passport visa. 

(b) Citizens of the Philippine Islands who are not citizens of 
the United States shall not be admitted to the continental United 
States from the Territory of Hawaii (whether entering such Ter- 
ritory before or after the effective date of this section) unless 
they belong to a class declared to be nonimmigrants by section 
3 of the immigrant act of 1924 or to a class declared to be non- 
quota immigrants under the provisions of section 4 of such act 
other than subdivision (c) thereof, or unless they were admitted 
to such Territory under an immigration visa. The Secretary of 
Labor shall by regulations provide a method for such exclusion 
and for the admission of such excepted classes. 

(c) Any Foreign Service officer may be assigned to duty in the 
Philippine Islands under a commission as a consular officer, for 
such period as may be necessary and under such regulations as 
the Secretary of State may prescribe, during which assignment 
such officer stall be considered as stationed in a foreign country; 
but his powers and duties shall be confined to the performance of 
such of the official acts and notarial and other services which such 
officer might properly perform in respect of the administration of 
the immigration laws if assigned to a foreign country as a con- 
sular officer, as may be authorized by the Secretary of State. 

(d) For the purposes of sections 18 and 20 of the immigration 
act of 1917, as amended, the Philippine Islands shall be considered 
a foreign country. 

(e) The provisions of this section are in addition to the provi- 
sions of the immigration laws now in force, and shall be enforced 
as a part of such laws, and all the penal or other provisions of 
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such laws, not inapplicable, shall apply to and be enforced in 
connection with the provisions of this section. An alien, although 
admissible under the provisions of this section, shall not be ad- 
mitted to the United States if he is excluded by any provision of 
the immigration laws other than this section, and an alien, 
although admissible under the provisions of the immigration laws 
other than this section, shall not be admitted to the United States 
if he is excluded by any provision of this section. 

(t) Terms defined in the immigration act of 1924 shall, when 
1 section, have the meaning assigned to such terms in 
Ca args section shall take effect 60 days after the enactment of 


RECOGNITION OF PHILIPPINE INDEPENDENCE AND WITHDRAWAL OF 
AMERICAN SOVEREIGNTY y 


Sec. 9. (1) On the 4th day of July immediately following the 
expiration of a period of eight years from the date of the inaugura- 
tion of the new government under the constitution provided for 
in this act the President of the United States shall withdraw and 
surrender all right of possession, supervision, jurisdiction, control, 
or sovereignty then existing and exercised by the United States in 
and over the territory and people of the Philippine Islands, in- 
cluding all military and other reservations of the Government 
of the United States in the Philippines and, on behalf of the 
United States, shall recognize the independence of the Philippine 
Islands as a separate and self-governing nation and acknowledge 
the authority and control over the same of the government in- 
stituted by the people thereof under the constitution then in 
force: Provided, That the constitution of the Commonwealth of 
the Philippine Islands has been previously amended to include 
the following provisions: 

(2) That the property rights of the United States and the Philip- 
pine Islands shall be promptly adjusted and settled, and that all 
existing property rights of citizens or corporations of the United 
States shall be acknowledged, respected, and safeguarded to the 
same extent as property rights of citizens of the Philippine Islands. 

(3) That the government of the Philippine Islands will céde or 
grant to the United States land necessary for commercial base, 
coaling or naval stations at certain specified points, to be agreed 
upon with the President of the United States not later than two 
years after his proclamation recognizing the independence of the 
Philippine Islands. . 

(4) That the officials elected and serving under the constitution 
adopted pursuant to the provisions of this act shall be constitu- 
tional officers of the free and independent government of the 
Philippine Islands and qualified to function in all respects as if 
elected directly under such government, and shall serve their full 
terms of office as prescribed in the constitution. 

(5) That the debts and liabilities of the Philippine Islands, its 
Provinces, cities, municipalities, and instrumentalities, which shall 
be valid and subsisting at the time of the final and complete with- 
drawal of the sovereignty of the United States, shall be assumed 
by the free and independent government of the Philippine Islands; 
and that where bonds have been issued under authority of an act 
of Congress of the United States by the Philippine Islands, or any 
Province, city, or municipality therein, the Philippine government 
will make adequate provision for the necessary funds for the pay- 
ment of interest and principal, and such obligations shall be a first 
lien on the taxes collected in the Philippine Islands. 

(6) That the government of the Philippine Islands, on becom- 
ing independent of the United States, will assume all continuing 
obligations assumed by the United States under the treaty of peace 
with Spain ceding said Philippine Islands to the United States. 

(7) That by way of further assurance the government of the 
Philippine Islands will embody the foregoing provisions (except 
paragraph (3)) in a treaty with the United States. 


NOTIFICATION TO FOREIGN GOVERNMENTS 


Sec. 10. Upon the proclamation and recognition of the independ- 
ence of the Philippine Islands, the President shall notify the 
governments with which the United States is in diplomatic corre- 
spondence thereof and invite said governments to recognize the 
independence of the Philippine Islands. 


TARIFF DUTIES AFTER INDEPENDENCE 


Sec. 11. After the Philippine Islands have become a free and 
independent nation there shall be levied, collected, and paid upon 
all articles coming into the United States from the Philippine 
Islands the rates of duty which are required to be levied, collected, 
and paid upon like articles imported from other foreign countries: 
Provided, That at least six months prior to the withdrawal of 
American sovereignty, as hereinbefore provided, there shall be held 
a conference of representatives of the Government of the United 
States and the government of the Commonwealth of the Philip- 
pine Islands, such representatives to be appointed by the Presi- 
dent of the United States and the chief executive of the Common- 
wealth of the Philippine Islands, respectively, for the purpose of 
formulating recommendations as to future trade relations between 
the Government of the United States and the independent gov- 
ernment of the Philippine Islands, the time, place, and manner 
of holding such conference to be determined by the President of 
the United States; but nothing in this proviso shall be construed 
to modify or affect in any way provision of this act relating to the 
procedure leading up to Philippine independence or the date upon 
which the Philippine Islands shall become independent, 

CERTAIN STATUTES CONTINUED IN FORCE 


Sec. 12. Except as in this act otherwise provided, the laws now 
or hereafter in force shall continue in force in the Philippine 
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Islands until altered, amended, or repealed by the Legislature of 
the Commonwealth of the Philippine Islands or by the Congress 
of the United States, and all references in such TAa to the Philip- 
pines or Philippine Islands shall be construed to mean the gov- 
ernment of the Commonwealth of the Philippine Islands. The 
government of the Commonwealth of the Philippine Islands shall 
be deemed successor to the present government of the Philippine 
Islands and of all the rights and obligations thereof. Except as 
otherwise provided in this act, all laws or parts of laws relating 
to the present government of the Philippine Islands and its ad- 
ministration are hereby repealed as of the date of the inaugura- 
oh of the government of the Commonwealth of the Philippine 
ands, 

Src. 13. If any provision of this act is declared unconstitutional 
or the applicability thereof to any person or circumstance 
invalid, the validity of the remainder of the act and the appli- 
cability of such provisions to other persons and circumstances 
shall not be affected thereby. 


This, of course, will give the American investors ample 
opportunity to adjust their affairs without causing any 
hardship, and will enable the Philippine people to adjust 
their domestic as well as foreign affairs in a manner that I 
hope will be satisfactory in every respect. My advocacy of 
the Philippine independence has been motivated by no other 
reason than to have our Nation keep faith, not only with 
the Philippine people but with the world, and prove without 
doubt that it is not the policy and the intent of this country 
to enlarge our foreign possessions. 

To-day I am indeed gratified that after many years a 
favorable vote was taken fulfilling the solemn pledge and 
assurance given to the Philippine people and the world that 
this country was going to grant the islands their independ- 
ence, I have always felt that the assurance contained in 
President Wilson’s message in 1913 should and would be 
fulfilled: 


We regard ourselves as trustees acting not for the See of 
the United States but for the benefit of the people of the Philip- 
pine Islands, Every step we take will be taken with a view to 
ultimate independence of the islands and as a preparation for 
that independence. 

I also feel that the action taken by Congress in 1916 
clearly stated our position when we adopted the following 
resolution; 

Whereas it was never the intention of the people of the United 


States in the incipiency of the war with Spain to make it a war 


of conquest or for territorial aggrandizement; and 


Whereas it fs, as it has always been, the purpose of the people 
of the United States to withdraw their sovereignty over the Philip- 
pine Islands and to recognize their independence as soon as a 
stable government can be established therein; and 

Whereas for the speedy accomplishment of such purpose it is 


pairing 
sovereignty Oe Be cece o the United States, in order that, by 
the use and exercise of popular franchise and governmental 
powers, they may be the better prepared to fully assume the 
responsibilities and enjoy all the privileges of complete inde- 
pendence. 


Nearly 16 years have passed since the enactment of this 
resolution. More than 10 years have elapsed since Presi- 
dent Wilson certified to the Congress that the condition 
precedent for the granting of independence has been ful- 
filled, 


I fully appreciate that many gentlemen will vote for this 
bill for economical reasons. But this is not so in my case. 
I have always believed and advocated that it was not the 
intention of our Government to deprive the Philippine people 
of their independence—the independence which we ourselves 
cherish and which is so dear to us. 

I hope that this bill will meet with the approval of the 
other body and that the President, notwithstanding his im- 
perialistically inclined advisers, will approve it and thereby 
cause rejoicing and happiness in the hearts of 13,000,000 
or more Philippine people. 

It is my foremost hope and wish that the Philippine people 
will adopt a constitution that will forever bring freedom 
and liberty to every person in the islands and that they 
will demonstrate to the doubtful, selfish, and militaristic 
groups their ability of self-government in precisely the 
same way that our own thirteen Colonies had demon- 
strated and proved to those who over a century and a half 
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ago showed skepticism that they were capable of self- 
government. ` 

It is also my wish that they will be spared the trials and 
tribulations that have been ours; that they will realize 
that in harmony and cooperation is strength; that pru- 
dence and wisdom. will guide them in all their actions; 
and that happiness and contentment and prosperity will 
forever be theirs, 

HENRIETTA M. WILLIAMSON 

Mr. WARREN. Mr. Speaker, I offer a privileged resolu- 
tion from the Committee on Accounts. 

The SPEAKER. The gentleman from North Carolina 
offers a resolution, which the Clerk will report. 

The Clerk read as follows: 

House Resolution 180 


Resolved, That there shall be paid, out of the contingent fund 
of the House, to Henrietta Moye Williamson, widow of Milton Clay 
Williamson, late an employee of the House, an amount equal to 
six months’ compensation and an additional amount not exceed- 
De Elei, defray funeral expenses of the said. Milton Clay 


The resolution was agreed to. 
JESSIE M’KINLEY 

Mr. WARREN. Mr. Speaker, I offer another privileged 
resolution from the Committee on Accounts. 

The SPEAKER. The gentleman from North Carolina 
offers a resolution, which the Clerk will report. 

The Clerk read as follows: 

House Resolution 178 


Resolved, That there shall be out of the contingent fund 
ef the House, to Jessie McKinley, daughter of Henry C. 
late an employee of the House, an amount equal to six months’ 
compensation and an additional amount, not exceeding $250, to 
defray funeral expenses of the said Henry C. McKinley, 


The resolution was agreed to. 
CALL OF THE HOUSE 

Mr. BACHMANN. Mr. Speaker, Tad he pot okorin 
that there is not a quorum present. 

The SPEAKER, Evidently there is no quorum present. 

Mr. WARREN. Mr, Speaker, I move a call of the House, 

A call of the House was ordered. 

The Clerk called the roll, when the following Members 
failed to answer to their names: 


[Roll No. 43] 
Abernethy Doughton Johnson, S. Dak. Reid. NL 
Aldrich Drane N.Y. 
Andrew, Mass. Drewry Kurtz Schneider 
Andrews, N. Y. Erk Lamneck Bei 
Bacharach Fish Larrabee Shreve 
Bacon Foss Larsen Stokes 
Beers Freeman Lewis Strong, Pa. 
Burch . Garrett Lindsay Sullivan, 
Burdick Gillen den Taylor, Tenn. 
Campbell, Pa. Goldsborough McSwain Thurston 
Chapman Hall, III. : Treadway 
Chase Harlan Martin, Mass. Tucker 
Cochran, Pa. Hogg. Ind. Montague Turpin 
Collier Hogg, W. Va. Murphy Watson 
Connery Houston Owen Welsh, Pa. 
Crisp Hull, Wiliam E. Peavey Wolfenden 
Darrow Perkins Wood, Ga. 
Dieterich Johnson, Il. 


The SPEAKER. Three hundred and sixty-three Members 
have answered to their names; a quorum is present. 
Mr, RAINEY. Mr. Speaker, I move to dispense with fur- 
ther proceedings under the call. 
The motion was agreed to. 
PHILIPPINE INDEPENDENCE 


Mr. NELSON of Wisconsin. Mr. Speaker, I ask unani- 
mous consent to extend my remarks on the Philippine in- 
dependence bill. 

The SPEAKER. Is there objection to the request of =e 
gentleman from Wisconsin? 

There was no objection. 

Mr. NELSON of Wisconsin. Mr. Speaker, I have been 
heartily in favor of Philippine independence from the very 
beginning of our occupation of the islands; and now that 
the opportunity is offered Congress to grant to the people 
of the Philippine Islands the independence they have for 


7488 


more than 30 years been earnestly and persistently pleading 
for, I am glad to have the privilege of voting for the enac:- 
ment of the Hare bill. 

The reasons that have inspired me to favor it are too 
numerous to consider in detail at this time; they have al- 
ready been stated by me on the floor of this House in a 
previous Congress. Therefore, I shall mention a few of 
the more important phases I have already discussed. 
To-day I purpose to speak principally on nationalism, the 
spirit of patriotism, which prompts the Filipinos to seek 
their own rightful place in the family of nations. 

PROMISES 

First of all our promises. I believe that we as a nation 
must keep faith with the Filipino nation or lose our own 
self-respect and the respect of other peoples, and particu- 
larly the people of the Orient. Secretary of State Stimson 
aptly said: 

In nothing will we be judged more sharply and critically than 
in the way in which we keep our promise with these Filipino peo- 
ple who, for 30 years, we announced to the world we should 
govern in their interest and not in our interests. 

That we have promised them independence no one can 
seriously attempt to deny. I have little patience with those 
who would quibble about this promise with such subterfuge 
as that these pronouncements were not “ technically exactly 
promises; or that we have never given them a definite 
promise of independence”; and that we have a right to 
disregard our solemn promise to them made by legislative 
act because that “ promise was not in the body of the bill 
and could not bind the American people.” The well-known 
American author, Felix Morley, calls that chicanery, un- 
worthy of those who deal with the faith and honor of a 
nation.” It has been stated by scores of responsible author- 
ities and has recently been affirmed by President Hoover: 

* è è Independence of the Philippines at some time has 


been directly or indirectly promised by every President and by 
the Congress. The problem is one of time. 


FILIPINO CONFIDENCE IN AMERICA 


Early in their contact with us the Filipinos had confidence 
in our sincerity of purpose; they were convinced that our 
occupation of the Philippines was not selfish or mercenary, 
but was for the sake of humanity. A proclamation by Fili- 
pinos to Filipinos declared: 

Divine Providence places us in a position to secure our inde- 
pendence, and this under the freest form to which all individuals, 
all peoples, all countries, may aspire. 

At the time of the World War, when the American forces 
were needed elsewhere and were withdrawn from the islands, 
perfect. order was maintained; the Filipinos not only re- 
frained from pressing their own plea for independence but 
did all in their power to support our country in the fight we 
were making for the integrity of all nations, great and 
small. They did not take advantage of us then because they 
had full confidence that when the proper time came we 
would deal justly with them. 

We expect that they shall continue in the future to hold 
the same confidence in our Nation when we shall have spon- 
sored and set up the first Christian republic in the Orient. 

AMERICAN INTERESTS 


I am interested, too, in this question because it is of vital 
importance to the American people who have to compete 
with Philippine products and Philippine labor. Before the 
committee hearing this question have come representatives 
of the Federation of Labor, the Farmers’ Union, the National 
Dairy Union, the railroad brotherhoods pleading to Con- 
gress for relief from this competition. Their desire for 
Philippine independence is not motivated wholly by their 
own self-interest. As American citizens, they take pride in 
seeing their country do the thing that is noble and right. 
In the words of one of their representatives: 

: + © © farmers are citizens just as much as town people; and 
if the Government has made a promise, it should be fulfilled. 

They believe, as I do, that the best way to serve our own 
interests is to be fair and honorable with the people of the 
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Philippines by granting their independence now. The pres- 
ent unsatisfactory relations exemplify the truth that “ jus- 
tice delayed is justice denied.” 


NATIONALISM—OURS AND OTHERS 


I believe in Philippine independence because I am con- 
vinced that every nation should be given the privilege of 
preserving its national identity. 

A Commissioner of the Philippine Islands has aptly said 
that if Washington were here to-day, “he would be deeply 
sympathetic with the aspirations of the 13,000,000 souls 
across the sea who have fought, labored, and sacrificed that 
they, too, may havea country of their own, independent and 
free.” To-day our Nation is in the midst of a country- 
wide celebration of the two hundredth anniversary of the 
birth of this great American. It is fitting that we should 
so honor George Washington—the incarnation of our spirit 
of patriotism and of nationalism. But while we do so, we 
can not consistently be deliberately blind to the love of 
country that dominates the thought, the will, the actions 
of other nationalistic groups, nor be stubbornly indifferent 
to their appeal for reasonable and just treatment. 


NATIONALISM EVERYWHERE 


Nationalism is playing a most significant part to-day in 
the present turbulent affairs of the world. It is everywhere 
manifest. Korea for the Koreans; Italy for a greater Italy; 
Poland for a unified Poland; Ireland for the Sinn Fein; 
Indians over India; the Philippines for the Filipinos; and 
the United States for the 100 per centers. “Buy British 
goods,” buy American goods,” high-tariff walls, and com- 
petitive armaments have their origin in the same source— 
nationalism. 

WHAT IS IT? 

Since it is everywhere, what is it? Times of real or 
imagined prosperity drove men to seek more raw materials 
and more markets. Because of their hemp, oil, or rubber, 
almost unknown peoples sprang into prominence. The re- 
sources that should have been a blessing to the people be- 
came their political snare. World contacts that should have 
made for peace and friendly relations culminated in a World 
War. Ever since that catastrophe to mankind historians, 
sociologists, anthropologists, and publicists, in order to pre- 
vent another world disturbance, have set to work to study 
the root, stem, and flower of that mysterious phenomenon 
called “ nationalism.” 

What did they find? On nationalism, its origin, and its 
nature men are not agreed; but in one conclusion they are 
practically unanimous—that this thing “nationalism” is 
intangible and mysterious and exceedingly deep and power- 
ful. It is a force laden with blessing and loaded with dyna- 
mite. Prof. Carlton Hayes, of Columbia University, calls it 
the “ most significant emotional factor in public life to-day.” 


TTS POWER 


The power of nationalism is revealed in history. The 
French Revolution was the real birth agony of national- 
ism. Nationalism it was that tore limb from limb the 
Spanish Empire. Nationalism changed the map of Europe. 
Nationalism is breaking up the British Empire. Nationalism 
is transforming the Orient. 


NATIONALITY AND BOUNDARIES 


John Stuart Mill held the necessary condition of nation- 
alism to be “ that the boundaries of government coincide in 
the main with those of nationality.” Herein lies the prob- 
lem of alien domination over subject peoples. Herein lies 
the problem of Japan in Manchuria and Korea, of Great 
Britain in Egypt, in Ireland, in India, and herein lies the 
problem of the United States in Hawaii and in the Philip- 
pine Islands. Will the nationalism of Great Britain, Hol- 
land, Japan, and the United States honor the boundaries 
of government and nationality? Or will these imperialistic 
nations see only the oriental market, oriental raw materials, 
a strategic naval base, a safe line of communication for 
trade, or the protection of foreign investors, with little or 
no ‘regard for the rights of other nationalistic groups? 
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Chief Justice Charles Evans Hughes has clearly stated the 
real issue: 


Every nation has the right to independence in the sense that 
it has a right to the pursuit of happiness and is free to develop 
itself without interference or control from other states, provided 
that in so doing it does not interfere with or violate the rights of 
other nations, 


NATIONALITY AND NATIONALISM 


Nationality is the term commonly used to designate a group 
of people who speak the same language or closely related 
dialects; who cherish common historical traditions, and con- 
stitute a distinct cultural entity. 

The people of the Philippine Islands have such nationality. 
They speak either the same language—English—or closely 
related dialects. They cherish common historical traditions. 

The Filipino nation was born in 1896. At that time a well- 
organized revolution against the Spanish intruder upon their 
nationalism gave evidence of a perfectly healthy birth. The 
Filipinos organized a government of their own under a chosen 
leader. It functioned satisfactorily to a majority of the peo- 
ple. Then came the American soldier and took possession. 
Filipino nationalism again resented the intrusion. A war 
followed, one of the bloodiest in history, a war between 
former friends and allies. - Two wars then made of the Fili- 
pinos one people, a nation, a nationality. Their nationalism 
was crushed, but not destroyed. ‘To-day it is alive, active, 
insistent. 

However, their nationality defies all classification. A Fili- 
pino is the subject of the Government of the United States 
and entitled to its protection abroad. Yet, when he comes to 
the land of his protector, he may be bludgeoned for doing so; 
and strong efforts have been made and are being made to 
keep him out altogether. 

If ever a country had a nondescript status, it is the Philip- 
pine Islands. It is not a territory; it has not dominion 
status; it is not self-governing. Apparently it is only a 
“ possession.” ‘The Filipinos are simply our “ wards.” Even 
the Commissioners from the Philippine Islands have a pe- 
culiar status. The Commissioner from Porto Rico may 
introduce bills in Congress and have them enacted into 
laws; but the Commissioners from the Philippines have no 
such rights. Must not these Filipino men feel that they are 
merely “Commissioners” representing “wards” in our 
Philippine “ possessions "3 

NATIONALITY AND CULTURE 

The group that constitutes, or thinks it constitutes, a cul- 
tural entity has nationality and nationalism, The Filipinos 
constitute such a nationality. They have an ancient culture 
that antedates the coming of the Spaniard. They added the 
Spaniards’ culture to their own, and then for 30 years they 
absorbed both the good and the bad of our own American 
culture. It is the fear, however, that they shall absorb more 
of the bad than the good of our western culture that makes 
them demand a separate national existence. They do not 
want our kidnaping, our gangland, our divorces, our boot- 
legging, our political graft, our economic failures. 

NATIONALITY AND LANGUAGE 


The language factor is one of the most obvious elements 
of national unity. Has a people anything dearer than 
the speech of its fathers? In its speech resides its whole 
thought domain, its traditions, history, religion, and basis 
of life, all its heart and soul. “To deprive a people of its 
speech,” says Herder, “is to deprive it of its one eternal 
good.“ Militaristic nations have not hesitated to destroy 
the language of subject peoples, impose their own, and then 
deny them self-government on the ground that they have 
no national language. This imposition of the conqueror's 
language has not created a community of thought and 
sympathy. The Irish speak English, but they have not 
become Englishmen in sympathy. The Italians have taught 
their language to the Tyrolese, have forbidden anything but 
Italian signs, yet the Tyrolese hate and despise the Italians. 
This effort to destroy another people’s language is giving 
strength to the nationalistic movements of subject nations 
everywhere, Gandhi deplores it in India: The strain of 
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receiving instruction through a foreign medium is intoler- 
able. For this reason our graduates are mostly 
without stamina, weak, devoid of energy, diseased, and mere 
imitators.” 

In the Philippine Islands we have imposed our language. 
For 30 years the children have been learning English in the 
public schools. English is rapidly becoming their common 
language. One of the threadbare objections to granting 
the Filipinos their desired independence has been the 
propaganda of “no common language.“ This monster has 
been hit on the head by no less authority than W. Cameron 
Forbes, former Governor General of the islands: 

Those who question Philippine capacity should look for risa 
ments against it in other directions than that of language or tribal 
division. 

NATIONALITY AND RELIGION 

In addition to the linguistic amalgam, the people of the 
Philippines have a religious unity, for 92 per cent of the 
population is classified as Christian; only 4 per cent is 
Mohammedan. 

NATIONALITY AND RACE 

The Filipinos have been told that they are not ready for 
independence because they are not homogeneous and lack 
racial unity. Even D. R. Williams, an opponent of inde- 
pendence, admits that “the real Filipino, the Malay, com- 
prises 90 per cent of the population.” If, therefore, the 
“deepest thing about a man is his race,” the people of the 
Philippines are 90 per cent of the best national cement. 
And, as former Governor General Forbes said, those who are 
looking for arguments against Filipino capacity for self- 
government will have to look in other directions than that 
of “ tribal division ” for objections. 

NATIONALITY AND LOYALTY 


Nationalism that springs from a decided nationality has 
been defined as a passionate, undivided, unqualified loyalty 
to one’s nation.” It can not share that loyalty with any 
other. For this reason imperialism is creating a conflict of 
loyalties between one’s own homeland and imposed sover- 
eign or dominating power. It is difficult for the brown 
men, the yellow men, and the black men to understand why 
nationalism, patriotism, liberty are so good for the white 
man and so bad for them. The young nationals of England, 
France, Germany, and the United States are called “ pa- 
triots.” But in the Philippines, in India, Ireland, Korea they 
are labeled only “half-baked students.” Their Jeffersons, 
Lincolns, Washingtons are self-seeking politicians.” If a 
George Washington rises in the white man’s land to lead his 
people to freedom from a foreign yoke, he is honored with a 
bicentennial. If an Aguinaldo rises to free his country from 
alien rule, he is hunted like a common bandit and trapped 
by a questionable ruse. A Gandhi is clapped into jail. It is 
this attitude, says Elihu Root, that leads to war—this “ con- 
temptuous treatment,” “bad manners, arrogant and pro- 
vincial assertion of superiority on the part of the people of 
one nation toward those of, another.” 

Recently Commissioner Ostas was invited to address an 
American parent-teacher association. At the opening of 
the program the audience rose and sang My country tis of 
thee, sweet land of liberty.” And then they saluted the 
Stars and Stripes. When the Commissioner rose to speak, he 
said that he had been greatly impressed with the spirit of 
the song and the salute, and he could not help feeling a 
pang in his breast that he and his people can not sing with 
the same fervor, “My country tis of thee, sweet land of 
liberty,” because theirs is not a land of the free, is not a 
land of liberty. They can not salute their flag as a free 
flag; it is a subject flag. They have no way of definitely 
determining what kind of loyalty or what kind of citizenship 
should be inculeated among the Filipinos. They can not 
teach their chilcren the full duties of citizenship because 
they must always remember that theirs is a subject people, a 
subject citizenship. Could any American fail to appreciate 
the truth of the Commissioner’s statement that on his 
country and on his people we have imposed this anomalous 
and humiliating condition? 
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INCREASING NATIONALISM 


How long do we expect these intelligent, proud, liberty- 
loving people to submit patiently to this humiliation? How 
much longer will they be able to hold in check their own 
tempestuous and racial passions? “Nationalism in the 
Philippines,” says a Filipino statesmen, “is no political 
watchword. * * zg It is real; it was there when the Fili- 
pinos fought Spain; it was there when they resisted the 
implantation of American sovereignty over their country. 
And, instead of being checked, Philippine nationalism has 
been fostered by the United States when you assured them 
through President Taft that the Philippines are for the Fili- 
pinos, when your Congress assured them that they would be 
granted independence.” Nationalism is in America and in 
Europe and in the Orient a rising power. It is unthinkable 
that this power, this world obsession—nationalism—shall 
continue to grow in the United States, in Great Britain, in 
Japan, in Germany, and not become more determined and 
more volatile in the Philippine Islands, in India, in Korea. 

THE OUTCOME 

What, then, must be the outcome? One shudders to think 
what is likely to be the outcome if imperialistic white man’s 
nations persist in their contemptuous and arrogant treat- 
ment and “ provincial assertion of superiority.” We already 
see the mills of Great Britain practically still because of 
India’s nationalism. We already see the riots and bloodshed 
in India and the unpleasant prospect of general slaughter. 
We have already had one war with the people of the Philip- 
pine Islands—one of the bloodiest wars in history. Let us 
not so act now that we shall visit upon our children and the 
children of the Philippines another bloody contest. For 
the sake of our own nationalism, if for no higher. motive, 
let us respect theirs. But we have a higher motive—we have 
our national honor. We have definitely promised them in- 
dependence. Let us now make good that promise in accord- 
ance with the wishes of the people of the Philippines, while 
they are still our friends. To-day, Commissioner Guevara 
pleads for a continuance of this friendship: 

I ask you that the Filipino people be given independence, to 
the end that my people may be happy, helpful to the world, ever 
grateful to the United States, and champions of the eternal prin- 
ciples of justice for all peoples. 

To-day, we who honor the Father of our Country because 
his name symbolizes that which is noblest in our national 
history, aspirations, and struggles—to live our own national 
life, independent and free—must make answer to the people 
of the Philippines who now ask us for the same God-given 
right. What shall we say to them? There has been, there 
is now, and there can be, but one answer—as we once would 
that others do unto us, so do we now unto you. 


THE CRISIS CONFRONTING OUR FARMERS 


Mr. SELVIG. Mr. Speaker, I ask unanimous consent to 
extend my own remarks in the RECORD. 

The SPEAKER. Is there objection to the request of the 
gentleman from Minnesota? 4 

There was no objection. 

Mr. SELVIG. Mr. Speaker, we face a national emergency 
in the deplorable condition which exists among the farmers 
of our country to-day. I do not at this time desire to go 
into the matter in detail. The Members from the agricul- 
tural districts have knowledge of the facts, but I desire to 
state that our Government must take cognizance of the 
crisis which confronts our farmers. Devastating results will 
follow if prompt remedial measures are not enacted. 

Among the many letters received from my constituents 
bearing on the acute depression among the farmers I wish 
to call especial attention to one received this morning from 
Mr. A. M. Dunton, a farmer living near Bagley, in my dis- 
trict. This letter strikes at the heart of the problem. 

I read: 


Hon. C. G. SELVIG, 
Congressman from Minnesota, Washington, D. C. 

Dear Mr. Gre: Everyone is watching closely the record being 
made by the present Congress. Everyone with whom I have 
talked feels that the immense sums of money being loaned to the 
railroads, banks, home-loan associations, etc., is as unrelated to 
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our actual needs as were the huge loans made to England, France, 
Germany, etc., for reconstruction purposes. 

It may have been necessary to bolster up these institutions tem- 
porarily in ‘order to prevent matters becoming worse, but it is 
difficult to see how extension of credit without establishing condi- 
tions which will warrant its extension or its use is going to bene- 
fit matters. 

In my opinion there are only three things which Congress can 
do: (1) Reduce the rate of interest; (2) lower taxes; (3) depre- 
ciate the value of money. 

At the present time I need roofing, cement, paint, and fencing, 
etc., in order to repair my buildings and keep the farm in shape. 
But at the present time my interest, taxes, and other necessary 
expense takes every cent I can get hold of, If my taxes and in- 
terest were cut in half, that saving would be available for these 


purposes. 

When hundreds of thousands of farmers in the same position 
go into the market for roofing, cement, paint, fencing, etc., that 
will give employment to labor, traffic for the railroads, etc. 

When one stops to consider the total indebtedness of individuals, 
corporations, and municipalities, it is evident that this debt can 
never be paid with dollars of the present value. Creditors must 
accept a cheaper dollar in settlement or there must come a total 
repudiation of all debts. 

These three propositions are fundamental and are the only basis 
upon which a new and permanent prosperity can be based. 

I note with pleasure the increases in the income and inheritance 
taxes, and the defeat of the sales tax. Nothing would do more to 
overcome the intense dissatisfaction in this country as the passage 
of inheritance taxes so high as to prevent the accumulation of 
these huge unearned fortunes and their further continued exist- 
ence and would restore to the people the wealth that rightfully 
belongs to them. 

I note in the report of Woodrow Wilson’s Commission on In- 
dustrial Relations that not more than $1,000,000 be allowed to pass 
to the heirs. Since the President of the United States’ salary is 
$75,000, why should any person be allowed an income of over 
$1,000,000 a year? 

Can nothing be done to stop this wholesale foreclosure of farms? 
Better a complete catastrophe than this cruel, helpless, hopeless 
dropping out, one by one? Can you suggest any possible form of 
organization by the farmers that will stay this destruction until 
some adjustment can be made? Have human beings no rights 
that the money powers can be forced to respect? 

Sincerely yours, 
A. M, Dunton, 


The Members of Congress must realize that a crisis im- 
pends, There is need for a bipartisan program of relief for 
the farmers. We have passed the bipartisan tax bill. It 
was necessary to do this. Congress heeded the call to pass 
other bipartisan measures advanced under the plea of na- 
tional loyalty to American institutions. 

In my opinion, we have yet to face and to remedy the 
greatest of our problems, that of rehabilitating our farmers. 
Unless this is done the efforts to bolster business, the banks, 
the railroads and in balancing the Budget will be of no avail. 

Alexander Hamilton once said: 

They ought not to wait the event to know what measures to 
take, but the measures which they haye taken ought to produce 
the event. 

The events which must be produced are the continuance 
of opportunity for employment, the placing of farm prices 
on a profitable level, and the return of prosperity. 

Instead, our country has fallen headlong into an unwar- 
ranted depression. Up to the present time the fundamental 
measures to remedy our condition have not been undertaken. 

If I understand Hamilton’s philosophy correctly, he would 
have struck to avert this onslaught of the ravages of the 
depression. At the appearance of the first signs of financial 
distress he would have formulated quickly and surely the 
blows “to produce the event,” that is, to create the condi- 
tions necessary and essential for a continuance of economic 
stability and prosperity. 

In the light of present-day facts, it is absolutely necessary 
to deal constructively with agriculture. Our country must 
provide the only stable foundation possible for creating jobs, 
increasing consumption, and promoting general well-being; 
which is to place agriculture on a paying basis. 

The foundation must be made secure. Nothing else will 
suffice. 

KUNZ V. GRANATA 

Mr. KERR. Mr. Speaker, I call up a privileged report 
from the Committee on Elections No. 3. 

The SPEAKER. The gentleman from North Carolina 
calls up a privileged report, and, without objection, the Clerk 
will read the resolution. 
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The Clerk read as follows: 

Resolved, That Peter C. Granata was not elected as Representa- 
tive in the Seventy-second Congress from the eighth congressional 
district in the State of Illinois and is not entitled to the seat as 
such Representative; and 

Resolved, That Stanley H. Kunz was elected a Representative in 
the Seventy-secdnd Congress. from the eighth congressional dis- 
trict in the State of Illinois and is entitled to his seat as such 
Representative. 

Mr. SNELL. Mr. Speaker, will the gentleman from North 
Carolina [Mr. Kerr] yield to me for a question? 

Mr. KERR. Yes. 

Mr. SNELL. I would like to see if we could make an 
agreement relative to time for the discussion of this resolu- 
tion. It has been suggested that we have only one hour on 
each side. We feel over here that that would not be sufi- 
cient time for us to place our position in regard to this 
matter before the House, and we would like to have two 
hours on this side. 

Mr. KERR. In reply to my friend I may say that I had an 
agreement with the gentleman from Massachusetts (Mr. 
GIFFORD], who filed the minority report in this matter, and 
who agreed that three hours, or an hour and a half on the 
side, would be enough; one hour and a half to be controlled 
by the gentleman from Massachusetts [Mr. GIFFORD] and 
one hour and a half by myself. 

The SPEAKER. The gentleman from North Carolina asks 
unanimous consent that debate be limited to three hours, 
one-half to be controlled by himself and one-half by the 
ranking minority member of the committee. Is there 
objection? 

Mr. SNELL. Mr. Speaker, I reserve the right to object 
in order that the gentleman from Massachusetts may ask a 
question. 

Mr. GIFFORD. Mr. Speaker, I wish to say that the state- 
ment of the gentleman from North Carolina is correct. We 
did come to a sort of understanding that we might get 
along with one hour and a half on each side, but I find on 
this side of the House there are many who desire to speak. 
There are many issues involved here, and I think the gentle- 
man ovght to be willing to allow two hours on the side, and 
I sincerely hope the gentleman will. 

Mr. SNELL. I may say to the gentleman from North 
Carolina that we have never unreasonably limited discussion 
in an election case. This is the most important matter that 
comes before the House—the right of an individual Member 
to a seat—and we feel there should be a reasonable time for 
discussion. 

Mr. KERR. Mr. Speaker, I am willing to consent to that, 
and ask that the debate be limited to four hours. 

The SPEAKER. The gentleman from North Carolina 
asks unanimous consent that general debate be limited to 
four hours, one-half to be controlled by himself and one-half 
by the gentleman from Massachusetts; and at the end of 
that time the previous question shall be considered as 
ordered. Is there objection? 

There was no objection. 

Mr. KERR. Mr. Speaker, I ask unanimous consent that 
at the close of the debate the gentleman from Iowa [Mr. 
CAMPBELL] may offer a substitute resolution for the one that 
has been read. 

The SPEAKER. The gentleman from North Carolina 
asks unanimous consent that at the close of debate the gen- 
tleman from Iowa (Mr. CAMPBELL] may be permitted to offer 
a substitute resolution. Is there objection? 

Mr. SNELL. Mr. Speaker, reserving the right to object— 
and I do not know that I shall object—I want to make this 
statement to the House. We intend to attempt to have the 
resolution divided. There are two substantive propositions 
involved, and we intend to ask for a division and a separate 
vote on each one. I would not want this unanimous-consent 
request to do away with that proposition. 

The SPEAKER. The Chair does not know what the sub- 
stitute is, and therefore can not give the gentleman any 
information. 

Mr. CAMPBELL of Iowa. Mr. Speaker, the substitute that 
I shall offer is a substitute to recommit for the purpose of 
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getting into the ballot boxes; and I would like to ask the 
gentleman from North Carolina if it would not be possible 
to include in this request that has been made to the House 
ene be allowed 15 minutes in which to present my sub- 

Mr. BANKHEAD. Mr. Speaker, reserving the right to ob- 
ject, of course, I do not know what is in the minds of my 
colleagues on the Democratic side, but this is a very unusual 
request to be made in connection with a contested-election 
case. Of course, I am not going to interpose my judgment 
against that of the gentleman from North Carolina [Mr. 
Kerr] and his associates on this proposition, but I do sug- 
gest that it is certainly an unprecedented and very unusual 
issue to inject into a contested-election case on the floor of 
the House. 

Mr. SNELL. I do not yet understand the object of it. 
I have never heard of a unanimous-consent request of this 
kind being made. 

Mr. O'CONNOR. Mr. Speaker, reserving the right to ob- 
ject, in the report there are two resolutions, the resolution 
just read and another resolution on page 19, which is the 
one that is usually substituted. That resolution does not ask 
for any recommittal of the contest to the committee. It says, 
“ Resolved, That Peter C, Granata was elected,” and so forth. 

My recollection is that the substitute resolution is offered 
at the beginning and both resolutions debated. 

Mr. GIFFORD. Reserving the right to object, that seems 
to be the usual procedure, and I expect the minority side 
to offer the resolution, and with that a motion to recom- 
mit the whole matter might be in order at any time, and 
that would not remove from me an opportunity and the right 
to offer a motion to substitute my resolution for the majority 
motion at the proper time. 

Mr. SNELL. When does the Speaker think would be the- 
proper time to make a motion to recommit? 

Mr. CAMPBELL of Iowa. Mr. Speaker, I wish to call 
the attention of the Speaker of the House to the case of 
Rinaker against Downing, and that is the procedure that 
I have adopted. At that time there was a majority and 
minority report. The minority report sent it back, re- 
committed it, for the purpose of obtaining the ballots and 
receiving additional evidence. I feel that the resolution 
that I will offer to recommit should come after the two 
resolutions that have been presented by the majority and 
minority. That was the arrangement I had with the chair- 
man of our committee. 

Mr. MICHENER. Mr. Speaker, what effect would the 
unanimous-consent request, with the previous question or- 
dered, have on this proposed substitute? 

The SPEAKER. There would be nothing in order except 
the resolution before the House. 

Mr. MICHENER. Precisely. The unanimous request 
propounded by the gentleman from North Carolina was. 
not the one the Speaker submitted—the Chair included that 
the previous question should’ be considered as ordered. If 
that is done, that would prevent the accomplishment of what 
the chairman of the committee and the gentleman from 
Iowa have obviously agreed to. 

The SPEAKER. The Chair thought that in view of the 
fact that the majority side of the House had granted four 
hours of general debate that at least the previous question 
should be ordered, and the Chair put it in that way—in order 
to protect the House. 

Mr. GIFFORD. I agreed, so far as I was concerned, that 
the gentleman from Iowa should have an opportunity to 
offer a motion to recommit. I did not believe that would 
interfere with the question before the House. If he offers 
a motion to recommit and it fails, the vote comes on the 
motion of the gentleman from North Carolina, and I should 
have the privilege of offering the minority substitute. S 

The SPEAKER. Does the Chair understand it is the 
desire of the Election Committee that the gentleman from 
Iowa have permission to make a motion to recommit? 

Mr. KERR. It was. 

‘The SPEAKER. Is it the desire at the present time? 

Mr. KERR. It is. 
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The SPEAKER. Without objection, the previous question 
will be ordered on the motion, andthe motion to reimt. 
Is there objection? 

Mr. ESTEP. Mr. Speaker, the resolution has been offered 
by the majority, and I would like to know whether this is 
not the proper time for the minority to offer their resolution 
as a substitute, and debate will be had on both resolutions? 

The SPEAKER. If the previous question had not been 
ordered it would be, but the previous question has been 
ordered, and there are to be four hours’ debate upon the 
resolution. 

Mr. SNELL. Mr. Speaker, we did not understand that if 
the previous question was ordered we could not offer a sub- 
stitute motion. 

The SPEAKER. The Chair is somewhat to blame, and he 
is trying to undo it by asking unanimous consent that the 
previous question may be ordered upon the motion to re- 
commit as well as the resolutions. 

Mr. SNELL. I want to have included in that, so that 
there will be no mistake, that the gentleman from Massa- 
chusetts has the right to offer his substitute to the com- 
mittee resolution, Then we will have no objection to the 
motion. 

The SPEAKER. Without objection, the proposed substi- 
tute will be reported by the Clerk. 

The Clerk read as follows: 

Resolved, That Peter C. Granata was elected a Representative 
to the Seventy-second Congress from the eighth congressional dis- 
trict of the State of Illinois, 

The SPEAKER. Is there objection to the request that 
the previous question shall be considered as ordered on the 
motion to recommit as well as the resolutions? 

There was no objection. 

Mr. KERR.. Mr. Speaker, I hope the Members of the 
House will indulge me for a few minutes while I endeayor to 
state the position of the majority members of the committee 
in respect to this contest. It is needless for me to say that 
we have come face to face again in the matter of this kind 
with the wisdom and the foresight of the men who wrote the 
Constitution of the country. It is always important, of 
course, who should represent 250,000 people in the Congress 
of the United States, but there is another factor which 
enters into this matter to-day which is equally important, 
and that is that we should vouchsafe to the electorate of 
this country in this republican form of government the 
privilege to vote as it pleases, and that we should further 
vouchsafe to them the right to have the ballots counted and 
to have a proper return of that count. Unless we do that 
it is self-evident that under this form of government we 
sink a shaft into the soul of this Republic, and so when 
these controversies arise we realize that it was wise in those 
who made the Constitution that they gave the Congress of 
the United States the sole right to determine the eligibility 
of a person to sit in this Congress, and to also determine 
whether or not he was properly and legally elected. 

At the election held in November, 1930, the last general 
election, in the eighth district of the State of Illinois the 
people of that district voted for two men for Representative, 
Mr. Stanley H. Kunz and Mr. Peter P. Granata. Imme- 
diately after that election, and immediately after the tally 
sheets were checked in respect to the election, the canvassing 
board reported that Granata had received 1,366 majority. 
Mr. Kunz filed a petition before the canvassing board in 
which he alleged certain irregularities, and on the 20th day 
of November following, the canvassing board, which was 
constituted by the election commissioners of the city of 
Chicago and by the judge of the county court in Chicago, 
met, and after making certain corrections, determined that 
the majority which Mr. Granata had received was 1,171 
yotes. They evidently found there were some mistakes or 


some fraud incident to the first tabulation of the count, 

On December 2 this report of the canvassing board in 
the city of Chicago was certified to the secretary of state 
of the State of Illinois, and the secretary of state very prop- 
erly issued a certificate of election declaring 


Granata was 
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elected Representative from the eighth congressional district. 
On the 9th of December following, in the first petition filed 
by the contestant with the canvassing board, he alleged that 
in 13 election precincts in the several wards in the congres- 
sional district he had received 1,285 votes less than the other 
Democratic candidates upon the ticket in that election in 
Illinois. Although he made other allegations, that was prin- 
cipally the ground upon which he made his petition for a 
correction of the vote, and he petitioned afterwards for a 
recount and a contest. After these votes were cast and 
tallied under this Australian ballot law under which the 
vote was taken, it was necessary, first, to compute the num- 
ber of straight votes for the Democratic candidate and the 
number of straight votes for the Republican candidate. 
There was no other way to do, and there was no reason why 
any mistake should have been. made about it. A straight 
Democratic vote or a straight Republican vote was a vote 
that was voted for every candidate on the Democratic ticket 
and every candidate on the Republican ticket. I call atten- 
tion to 13 of these precincts. In ward 25, precinct 1, the 
straight Democratic vote was 62. Mr, Kunz was given only 
12. In ward 26, precinct 1, the straight Democratic vote 
cast for every other candidate on the Democratic ticket was 
121, and Mr. Kunz was given only 78. In the second pre- 
cinct of ward 27 the straight Democratic yote was 138, and 
Mr. Kunz was given only 23. 

In the twenty-seventh ward at the tenth precinct the 
straight Democratic vote was 316, and Mr. Kunz was given 
5, and so on, gentlemen, down the line for 11 precincts that. 
have been culled out, and on which Mr, Kunz bases his 
motion and petition for a recount and on which he bases 
his contention in this contest to-day. In those 11 precincts 
it is shown that Kunz was deprived of 1,285 votes. 

It is contended by the minority, gentlemen, that there 
was not sufficient evidence for Kunz to bring this contest. 
The majority of your committee thought otherwise, because, 
evidently, there are 11 precincts where Kunz was deprived 
of enough votes to overcome the majority of the contestee. 

I think this House wants some explanation of that. I 
think this House ought to have some explanation of it, and 
I think this House would be unwilling to let the contestee 
prevail in this contest when it was clearly shown that in 
many of these precincts the contestant was not given the 
straight Democratic vote. So, gentlemen, we insist and 
contend that this evidence within itself, per se, was suff- 
cient for the contestant to bring a contest and ask that 
these votes be counted and the ballot boxes opened to de- 
termine who was right, whether the election officer was 
right or whether he ws wrong. He had evidently made a 
return that was entirely incompatible with the law and an 
impossibility. 

So, gentlemen, following the statutes, which it is not 
necessary for me to read to you, Kunz, contestant, on the 
9th day of December, filed a petition and filed a notice of 
contest alleging many irregularities, alleging many frauds, 
and alleging the condition which I have recited to you in 
these 12 precincts. 

Any good lawyer knows that is sufficient evidence to open 
up the question of fraud, and any good lawyer knows, fur- 
ther, that the only way to determine whether or not there 
was fraud was to go into the ballot boxes, look at the 
ballots, and count them. 

So, gentlemen, on the 9th day of December Kunz filed a 
petition and notice of contest. Within 30 days thereafter 
the contestee made his answer. He took all the time that 
the law would allow him. Before I sit down I will call your 
attention to the fact that this case has been continued and 
continued for more than nine months through the tactics 
of the contestee and his attorney. 

At the first retabulation, the canvassing board had no 
right to recount; I call your attention to this fact, that 
under the law the canvassing board can not recount. The 
canvassing board can only check the tally sheets and see if 
they are correct. That is as far as it can go, 
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Following the rules of the House, gentlemen, on the twenty- 
first day after the filing of the answer by the contestee in 
respect to this case, and following the rules laid down by 
the Revised, Statutes, which were passed just for conditions 
of this kind and were passed in order that this House might 
have a representative to take evidence in a case; on the 
2lst day of January the contestant appointed as notary 
public to take evidence, Edward H. Hoffman. I wish you 
gentlemen had time to read the record in this case. I do 
not think I ever read after a man who showed more patience 
and who was more desirous of getting at the facts in the 
case than Hoffman was. I read you section 110 of the 
Revised Statutes of the United States, which gave Mr. Kunz, 
the contestant, the right to designate this man Hoffman as 
his notary to take this idence. 

Src. 110. When any contestant or returned Member is desirous 
of obtaining testimony respecting a contested election, he may 
apply for a subpena to either of the following officers who mav 
reside within the congressional district in which the election to 
be contested was held: 

First. Any judge of any court of the United States. 

Second. Any chancellor, judge, or justice of a court of record 
of any State. 

Third. Any mayor, recorder, or intendent of any town or city. 

Fourth. Any register in bankruptcy or notary public. 

Let me say to you, gentlemen, that in all the history of 
these contests nobody has ever been designated to take 
evidence except a notary public. It is contended by the 
minority members of this committee, gentlemen, that the 
notary public did not have authority to take this evidence, 
It is seriously contended he did not have that authority. 

Here is one of the best-considered cases that has ever been 
before this House, and I think the best opinion that was ever 
written in one of them: It was in the Rinaker-Downing 
case. It is cited in the briefs of both the contestee and 
the contestant, and it is used by both as authority for their 

. position. I want to read to you, gentlemen, a paragraph or 
two from this case to show you that it was clearly within 
the right of the notary public to take this evidence and that 
he was a Representative of this House. 

I want you to remember this: Here was an agent of this 
Congress constituted by the law of this land to take this 
evidence, and nobody else could take it. 

When any contestant or returned Member is desirous of 
obtaining testimony respecting a contested election he may 
select a notary public. And then section 111 says: 

The officer to whom the application authorized. by the preced- 
ing section is made (the notary public) shall thereupon issue his 
writ of subpena directed to all such witnesses as shall be named 
to him requiring their attendance before him at some time and 
place named in the subpena, in order to be examined respecting 
the contested election. 

Then section 123 provides—listen to this, gentlemen: 

The officer shall have power to require the production of papers; 
and on the refusal or neglect of any person to produce and de- 
liver up any paper or papers in his possession pertaining to the 
election, or to produce and deliver certified or sworn copies of the 
same, in case they may be official papers, such person shall be 
liable to all the penalties prescribed in section 116 (of the Re- 
vised Statutes). All papers thus produced and all certified or 
sworn copies of official papers shall be transmitted by the officer, 
with the testimony of the witnesses, to the Clerk of the House of 
Representatives. 

This is what the distinguished gentleman who wrote this 
opinion thought of this, and this is accepted law, not only in 
this House but out of this House, and in the State of Illinois, 
in respect to the authority of the notary public to count the 
ballots and take all the evidence incident to the case. 

Mr. GIFFORD. Will the gentleman yield? 

Mr. KERR. I yield. 

Mr. GIFFORD. I simply want to suggest that the minor- 
ity has not objected to that statement of the gentleman 
about the bringing of papers. 

Mr, KERR. Not at all. Of course, the gentleman has not 
objected. It is the plain mandate of the law. 

Mr. GIFFORD. If the gentleman will permit me to go 
further, we did object, simply, that the ballots were papers. 
Mr. KERR. I understand. The gentleman contends that 
papers did not include ballots, as 

Mr. GIFFORD. Exactly 
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Mr. KERR (reading) : 


The notice of contest is to De served within 30 days 
after the result of the election shall have been legally determined. 
The answer to such notice must be made within 30 days. 


There is no question about the notice and the answer. 
They were properly in. I called your attention, gentlemen, 
to the fact that the contestee pursued his dilatory tactics— 
under the advice, doubtless, of his lawyer—and took all the 
time he could to answer; but the answer was made within | 
the time, just as the petition and the notice were served 
within the time. 

I want you gentlemen to hear this law, because the minor- | 
ity in the committee are insisting that the notary public did 
not have authority to take this evidence and count these 
ballots, and you have heard one Member—who, however, 
did not sign the minority report—insisting upon his right 
now to have this matter resubmitted arid to have this House 
authorize some agent of the House to count these ballots 
again. 

With that point in mind, listen to this: 


The contestee by his bill in chancery seeking the injunction— 


This was a case very much like ours, in which, when the 
notary public was appointed in the Rinaker-Downing case, 
these ballots were held up by an order of the court, just as 
they were in this case. In the Rinaker-Downing case they 
were not held up very long, but in the Kunz-Granata case, 
gentlemen, they were held up nine months and one day by 
the court. The whole procedure was in the lap of the court 
in custodia legis. 

The contestee by his bill In chancery seeking the injunction, 


by direct language, insists upon such a construction of the statute 
of Illinois— 


They were attempting to construe the statute of Illinois 
to defeat the plain mandate and statute of the United 
States, and I want you gentlemen to hear this— 


restraining the opening and counting of the ballots as shall bring 
that statute in direct conflict with the statute of the United 
States— 


That is what they were insisting upon 


and which latter statute plainly and clearly gives to both parties 
to an election contest over the seat of a Member of the House 
of Representatives the right to select any one of the officers 
mentioned— 


And I read the law to you in the Federal statutes— 


before whom to take the testimony and clothes that officer when 
so selected with the full power to require the production of any 
paper or papers to the election or to produce and 
deliver up certified or sworn copies of the same in case they may 
be official papers. 

In view of the plenary and clear terms of the Federal statute, 
it is the opinion of the undersigned that the statute of Illinois 
should be construed to mean that where the ballots cast at any 
election for Member of the House of Representatives are called 
for by a subpena duces tecum issued by a notary public, selected 
under sections 110, 111, and 123 of the act of Congress regulating 
the contests of seats in the House of Representatives, the notary 
so selected fully represents the House of Representatives 


The notary public is the agent of this House, constituted 
with all the authority this House can delegate to him to 
take the evidence in the case, including the counting of the 
ballots and— 
to him is delegated the power of procuring and reducing to writ- 
ten form such evidence as the ballots may contain so as to 
comply with the obvious intention of the State statute, inasmuch 
as it is obviously impossible for the ballots in a contested- 
election case in the House of Representatives to be opened “in 
open session of such body, and in the presence of the officer hav- 
ing custody thereof.” 

The powers conferred by the Federal statute upon the 
notary public, or officers mentioned, to call for and enforce 
the production of all the papers pertaining to the election 
are full and complete and render such officer to that ex- 
tent a “body trying such contest” to the extent of his 
obtaining and recording the evidence in the case. That is 
plainly and clearly the meaning and effect of the act of 
Congress, and the State statute should be construed as to 
be in harmony rather than in conflict therewith. 
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To construe the State statute so as to prohibit the notary 
or other officers taking the testimony in a congressional- 
election contest from obtaining the evidence contained in 
the ballots would be to give the State statute the effect of 
repealing or nullifying the Federal law regulating congres- 
sional election contests. Congress has the power to regu- 
late the taking of testimony in case of a contest of the elec- 
tion of any Member of the House of Representatives. That 
power has been exercised by the enactment of the statute 
aboye quoted, and when in conflict with its provisions all 
conflicting State statutes or decisions, to the extent to which 
they do conflict, must be held to be nugatory and void. 

In other words, gentlemen, there can be no doubt in the 
mind of any lawyer that he was vested with full authority 
under the law to take the ballot box and make a report of 
the facts they found. 

In the first place, it was necessary in order that this 
irregularity or these frauds, which were palpable, might 
be adjudicated and determined and, if necessary, to go into 
the ballot box and see whether Kunz got straight votes or 
whether he did not. You know very well it was not a 
straight vote unless Kunz got it. 

Now, I want to call attention that when the officer of this 

House designated by Kunz had gone into the ballot boxes, 
Granata, after they had-been investigating three or four 
days, put in an officer, a notary public.. There was not a 
second during the controversy, after the matter came up 
before six judges, and before one judge 12 or 15 times—there 
was not a single minute but that Mr; Granata appeared by 
notary public and his lawyer, and himself on many occasions, 
to see that the ballots were counted properly. 
The members of the minority contend that this was not a 
correct count. This is the only count that the agent of this 
House has set up here. He had authority to do it under this 
statute, and he had the right to make the count and make 
the returns on it. 

This count, when the ballot box was opened, was made 
and returned by Mr. Hoffman, but that in no sense pre- 
cluded Euzzino, the notary public selected by Mr. Granata, 
to also take evidence and make his return to you here. The 
only conclusion is that Hoffman made a correct count, and 
Euzzino did not think it was necessary to make any return, 
because he did not make any return. 

So after the ballot boxes were opened, after nine months 
of contest in the courts of Illinois, that count showed that 
Mr. Kunz had received a majority of 1,288 votes. 
„Each ballot box was opened in the presence of not only 
the notary who sent the report to this House but they were 
opened in the presence of Granata’s notary, who had a right 
to send his report here, but did not do it. The report shows, 
as I have said, that Mr. Kunz received a majority of 1,288 
votes. 

Mr. NELSON of Wisconsin. Were the ballots with Mr. 
Kunz’s name on it the regular ticket? 

Mr. KERR. Yes. I call attention to the fact that Kunz's 
majority, as afterwards returned, was about the number he 
lost in the precincts heretofore referred to. 

Mr. CHTPERFIELD. Will the gentleman yield? 

Mr. KERR. I will. 

Mr. CHIPERFIELD. Was the majority made Kë 
from the recount of the ballots? 

Mr. KERR. It was—a recount made in the presence of 
Mr. Granata and, furthermore, a recount made in the pres- 
ence of his notary, who was there at all times. 

Mr. SCHAFER. Mr. Speaker, will the gentleman yield? 

Mr. KERR. Yes. 

Mr. SCHAFER. Does the majority of the gentleman’s 
committee take the position that an Election Committee of 
Congress or a notary. acting for Congress should open up 
and count ballots in an election contest on no stronger evi- 
dence than an allegation that a candidate ran behind his 
ticket? 

Mr. KERR. There is no such allegation as that. A 
majority of the Elections Committee thinks that when it is 
apparent that in 11 precincts the contestant has received 
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1.285 votes less than the other Democratic candidates’ it 
should be done. 

Mr. SCHAFER. Then, the position of the committee is 
that an Elections Committee of the House should follow the 
precedent of counting the ballots either by an Elections 
Committee or by a notary, as the gentleman said, on no 
stronger evidence than an allegation that a candidate ran 
behind his ticket. That is a terrible precedent to set, in 
my judgment. 

Mr. McCORMACK. Mr. Chairman, will the gentleman 
yield? 

Mr. KERR. Yes. 

Mr. McCORMACK. Do I understand that every one of 
these ballots were retabulated? 

Mr. KERR. Every precinct box gas opened and retabu- 
lated in the recount. 

Mr. McCORMACK. And after the retabulation the rep- 
resentatives of the sitting Member were present and had an 
opportunity to protest or enter in the record any irregu- 
larities? 

Mr. KERR. They were there all of the time, with not less 
than three there at any time, and it was done in the pres- 
ence of his own notary. 

Mr. COX. Mr. Speaker, will the gentleman yield? 

Mr. KERR. Yes. 

Mr. COX. I notice in the report of the gentleman’s com- 
mittee that the total vote in the first count was 31,859, and 
in the second count it is 31,402, a difference of 457 votes. 
Is there any explanation made to your committee in respect 
to that discrepancy? 

Mr. KERR. Yes; that discrepancy was due to the fact 
that in this keen contest as to who got this or that vote a 
great many votes were contested as doubtful and counted 
for neither one. 

Mr. COX. Another thing I would like to question the gen- 
tleman about is if any explanation was made to his com- 
mittee as to why the contestant abandoned certain grounds 
of his contest. In other words, in the original contest as 
filed he predicated his claim upon the allegation that gun- 
men and a lawless element took charge of the election. 

Mr. KERR. The gentleman is a good enough lawyer to 
know that these things that are always controversial some- 
times are left out of a case. The proper thing to do, as the 
contestant did here, was to insist on those things that were 
palpably wrong being righted. 

Mr. COX. That was the allegation, however, and it oc- 
curred to me that maybe in the hearings of the gentleman’s 
committee some explanation was given as to why those 
grounds were abandoned. 

Mr. MILLARD. Mr. Speaker, will the gentleman yield? 

Mr. KERR. Not now. I want to call attention to this 
matter now and give you the reason why evidence was not, 
taken in this case sooner. Immediately after Kunz signed 
his notice of contest the attorney for the contestee, appear- 
ing for him and other contestants in this election, got an 
impounding order from the county judge of the city of 
Chicago, and when these officers prepared to count the bal- 
lots they were faced with the statement of Mr. Tyrrell, 
who represented Mr. Granata, that he had the ballots im- 
pounded. It took from the 23d day of January to the 11th 
day of September before the contestant could ever get into 
the ballot boxes and count the votes and see who did have 
a majority. There were 32 continuances. This matter was 
brought up by the contestant before six judges in the city 
of Chicago, and five out of six of those judges held that the 
contestant was entitled under the law to count the ballots 
and dismissed time and time again proceedings which were 
instituted with the endeavor to keep the ballot boxes out 
of the hands of this Congress and its representatives. I 
have not time to discuss that, but gentleman who will follow 
me will do so. 

Our friends object to this House receiving this count as 
final because they say that the integrity of the ballots was 
not preserved. -I make this comment in passing, that the 
election laws of the State of Illinois are very good. They 
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will convince anyone that unless there is some design and 
purpose to commit a fraud it is hard not to have a fair 
election. When these ballots were cast they were put in 
charge of Mr. Rusch, who was the clerk of the elections 
commissioners in the city of Chicago. It is quite evident 
that Mr. Rusch is a man of fine sensibilities and fine char- 
acter. When these ballot boxes were opened Mr. Rusch 
was called before the committee to test the integrity of 
them, The minority can not insist with any sort of reason 
that these ballot boxes were not kept intact and that the 
integrity of them was not vouched for by Mr. Rusch. Mr. 
Lavery, who was the attorney for the contestant, said to 
Mr. Rusch, who was the witness: 

Will you state whether as custodian of the ballot boxes and 
chief clerk of the election commissioners you have kept and 
preserved these precincts other than six in the same condition 
as they were when you received them as such official the night 
of the election: 

Six of these ballot boxes had been taken out by the 
court and looked into by the court in respect to a judicial 
contest. 

Mr. Rusch said: 


Yes. 

Q. And where have these ballot boxes other than the six 
been kept by you as such official?—A. On the third-and-a-half 
floor. 


Q. Have any of these precincts other than the six been re- 
moved from the box where they were kept since the election of 
November 4 until this day?—A. No, sir. 

Q. Not one of the ballot boxes?—A. No, sir. 

Mr. HORR. Will the gentleman answer a question now, 
because if he does not it will never be answered? On page 
11 of your report I call attention to the fact that the gen- 
tleman’s statement is wrong or your report is incorrect. 
It calls attention to the fact that at the original hearing 
Doctor Epstein brought out this fact, and I am quoting from 
your report: 

Those ballots are not in the box, nor in an envelope, not 
tied with string, or sealed. We object on the grounds that the 
integrity of the ballots has not been preserved, and renew our 
5 made before that they are not protected, as required 

y ` 

Going further, and I am reading from your report 

Mr. KERR. The gentleman is reading from the minority 
report, not my report. 

Mr. HORR. It is taken from the direct report, the re- 
port of the original hearing. 

You have produced a large bundle of official candidate ballots 
in the nineteenth precinct, twenty-seventh ward, which are loose 
and not wired; where did you get these ballots from? 

Mr. KERR. I can not yield further. I understand that 
Epstein objected and asked where these ballots came from. 

Mr. HORR. And he said they were brought in without 
string and were absolutely loose. 

Mr. KERR. But that was not Rusch’s testimony? 

Mr. HORR, That is in the record. 

Mr. KERR. But here is the record of the man who had 
the ballots, which I have read to you. So far as Epstein 
is concerned, he was the professional objector of the con- 
testee. He objected to every vote in every ballot box before 
it was opened. 

cone the gavel fell.] 

. KERR. Mr. Speaker, I yield myself two additional 
N 

Now, gentlemen, in conclusion, we insist that there was 
evidence of deliberate fraud in this election. We insist that 
the only way to find out whether there was fraud or not was 
to go into the ballot boxes, and after nine long months the 
contestant in this case got into the ballot boxes, and when 
these ballots were counted, in the presence not only 
of Kunz’s representative but of Granata’s representatives, it 
was shown by the agent of this House, by the one who was 
authorized to act for the House, that Kunz had received 
1,266 majority in this election. 

Mr. SCHAFER. Will the gentleman yield for a question? 

Mr. KERR. Yes. 
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Mr. SCHAFER. Has the gentleman found any precedent 
whatever to indicate where a so-called agent of this House, 
a notary public, ever counted ballots in an election contest? 

Mr. KERR. I have found after long observation and 
industry that that is tke only way a notary public can bring 
the evidence back to the House. 

Mr. SCHAFER. Can the gentleman cite an election case 
in this House where a notary public issued subpenas duces 
tecum and then counted the ballots? 

Mr. KERR. Oh, yes. Does the gentleman want me to teil 
him? 

Mr. SCHAFER. Yes. 

Mr. KERR. In the cases cited by the minority in their 
report. In Gartenstein against Sabath; in Parillo against 
Kunz, and Rinaker against Downing. 

Mr. DOWELL. The gentleman is mistaken about the 
Gartenstein-Sabath case. His statement is incorrect. Tt is 
just the opposite. 

{Here the gavel fell. 

Mr. GIFFORD. Mr. Speaker, I yield myself 15 minutes. 

Mr. Speaker, I congratulate the chairman of this com- 
mittee on the presentation of this case. It seems plainly 
evident that he was sincere in his own opinion. 

This should not be a question of politics. It should be a 
question of orderly and proper procedure, If you seat Mr. 
Kunz to-day you will establish a precedent that will trouble 
all future Congresses and every Congressman who may here- 
after ever be threatened with a contest. If any contestant 
wants to fight for your seat all that it will be necessary for 
him to do will be to appoint any certified notary public to 
act no matter who he may be, no matter what his character, 
no matter whether he be a political enemy of yours or not, 
as was shown to be the case in this instance, where the 
notary was the chairman of a precinct that was almost 
unanimously against Mr. Granata. Some one who would 
take orders absolutely from the attorney, so that when the 
time came to take testimony he took only such testimony 
he wished, namely ballots. Think of it! Under such prece- 
dent any contestant could select his own notary public and 
demand the ballots, have a recount, and, if you please, have 
a “mob recount.” This was a mob recount in every sense 
of the word. Anyone can read this record and find that it 
speaks for itself. It is the worst by far that has ever been 
presented to any Congress. Ask your clerk, who has been 
here for many, many years. He tried to pick out of this 
record the proper portion to print, but it was finally de- 
termined to put it all in the record. They even have in the 
record the canvassing board's return. That is no place for 
it, but they are basing their argument on the canvassing 
board’s return. 

For many years we have tried to have orderly procedure 
in this House, and because we demanded orderly procedure, 
Mr. Kunz was previously seated here by a Republican Con- 
gress; Mr. SaBaTH, a Democrat, was seated by a Republican 
Congress; and in the Rinaker-Downing case, so constantly 
referred to, who got the injunction but our Mr. Buren 
It was a very proper procedure. The court overruled that 
case and said these ballots ought to be given over, to be 
sure; that they were a part of the evidence, but the court 
did say, “ But do it almost at your peril because this is a 
matter that the House of Representatives only will deter- 
mine, and it can throw it all aside.” It did. 

While they have, as the gentleman from Wisconsin says, 
these two cases where the ballots were counted, once by 
agreement, this House determined that that was not the 
proper procedure, and it seated the other party. 

All through this case our rules and our statutes have been 
constantly violated, and yet they are trying here to be ex- 
cused from that. We say, “ Give your notice in proper time 
to the contestee; do not surprise him; tell him everything 
which you expect or hope to prove; name to him all the 
witnesses you are going to call; and then give him 30 days 
to file his answer. Then you shall immediately begin to 
take the testimony, and you must take it in 90 days. Do 
not postpone it.” 
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A Congressman is elected for only two years.’ If a special 
session were being held a contest ought to be promptly de- 
cided. Do not pay two salaries any longer than you can 
help, and live up to this rule. 

The laws of 1851 and 1875 should be, and have been con- 
sidered absolute, in spite of the fact that any Congress can 
change the law or can accept a different arrangement if it 
so pleases; but we have got to have some statute to. go by, 
and we have got to have rules so we will know how to pro- 
ceed, and the integrity of these statutes ought to be held up 
here to-day. 

What a crime it would be if we overlook the present 
laches, in the light of what we have for so long been trying 
to do. I beg of you that you do not excuse them to-day. 
Why did the notary not take the testimony within the 90 
days? Because Mr. Granata had impounded the ballots? 
No; that was done in another contest entirely. This Mr. 
Tyrell, the attorney for Mr. Granata, happened to be the 
same attorney in both, but it was an entirely different case 
in which the ballots were impounded. They went before 
Judge Jarecki many times, and he kept saying to them in 
effect, “Why don’t you ask in a proper manner that this 
impounding order be modified?” They never did it; and 
when, finally, he did modify that order after these many, 
many months—six months—do you wonder that Mr. 
Granata did not seek to have those ballots again impounded? 
Would you, when you knew who the notary public was and 
that they were going to take no testimony—but simply 
wished to get hold of the ballots? 

The ballots are the best evidence, they say. They are 
theoretically the best mute evidence, but they are the 
worst—by far the worst—when any opportunity has been 
given to let them be tampered with. On the day when the 
recount began they brought in these boxes and merely said, 
“Ts that hemp string wound this way or that way; is it tied; 
is it sealed; and are those flaps pulled over, and are they 
sealed?” They thus tried to identify those boxes as they 
came in. 3 

Read your record made by the contestant’s own notary 
public. Box after box came in which looked as if it had 
been tampered with—not sealed, with flaps opened—so that 
any one could reach in and take out the ballots. Box after 
box came in in that way, and yet they say the ballots are 
the best evidence. I repeat, such is the case only when they 
have clearly not been tampered with. Would you not have 
demanded, if he was contesting your seat, that the ballot 
boxes must be securely tied and properly sealed with the 
flaps down? You would want to know, I am sure, that abso- 
lutely no opportunity had been given for them to be tam- 
pered with. 

In one instance there were only 138 ballots in the box, and 
the question was asked, Where are the others?” Well, 
we do not know.” Can you not find them?” They finally 
found them somewhere in some warehouse. 

Oh, such a record is absolutely ridiculous. They say that 
Mr. Granata had a notary, too. Yes; he came in a day or 
two after the hearings were supposed to be held, and the 
lawyer immediately stated that he was not there on the first 
day, so that he could not certify to any of the record and 
he would not recognize him. But he was there during the 
recount, and when I asked the attorney if Mr. Euzzino was 
a person of real character, upon whom you could depend, he 
said, “ Yes,” and paid him a very high tribute. 

Then you should read Euzzino’s story of the recount. 
This is not taking it up exactly as I would like to take it up, 
but please read the story of the notary public appointed by 
Granata and the treatment that he received during the 
recount. The record gives proof of what it was like. 

At every session there was great milling about, boisterous 
arguments, with no semblance of order; no attempt to main- 
tain it. They could not get close enough to the table to see 
how the ballots were being counted. 

I can not read more to you, but the record diseloses a 
terrible state of affairs. 

Here a notary public was appointed to count ballots, but 
the State of Illinois says, “No; you shall not count any 
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ballots except in the presence of the court itself.” Of 
course, it was done by authorized agents, but here were 50 
or 60 people—a regular mob. When they were told that the 
contestee wanted to see the ballots, as, of course, he had A 
right to do, they brought in a few boxes. 

Now, this matter has been rushed through for some reason 
which is hard to understand. It is being heard a week be- 
fore the primaries are to be held im Illinois. I can not 
understand why they have hurried so. 

Ladies and gentlemen of the House, I have spent weeks 
on this matter, reading this record far into the night. If 
you read it you will find that they brought in the ballot boxes 
and laid them on the table. Ballots were counted in such a 
manner that anything could have been done to them. 

Mr. PARKS. Will the gentleman yield? 

Mr. GIFFORD. No; I can not yield now. 

Mr. PARKS. I do not blame the gentleman. 

Mr. GIFFORD. I regret that my voice does not serve 
me sometimes, I get too earnest. I did enjoy the work in 
the committee and I did follow the testimony in the com- 
mittee. 

Mr. TARVER. May I ask the gentleman a question for 
information? 

Mr, GIFFORD. Yes. 

Mr. TARVER. In view of the motion by the gentleman 
from Iowa [Mr. CAMPBELL], who is going to move to recom- 
mit the matter to the committee in order that there may be 
a recount by the committee, I want to inquire what possible 
benefit, in view of the statement the gentleman has made, 
that the record discloses of the condition of the ballot 
boxes—I want to ask whether any benefit would be derived 
by an attempt on the part of the committee to make a 
recount? 

Mr. GIFFORD. I say I do not know. Last year, in the 
case of Mr. Wurzbach, when there was ample evidence taken 
at the proper time, and absolutely no need of a recount, at 
the request of the minority, they were sent bac 

Mr. TARVER. But in that case there was no question, 
and here the gentleman says they were unsealed. 

Mr. GIFFORD. I did not say that. The gentleman is 
putting the words into my mouth. 

Mr. BANKHEAD. Mr. Speaker, will the gentleman yield? 

Mr. GIFFORD. Yes. 

Mr. BANKHEAD. In whose custody, ad interim, between 
the time of the contest and the final count, were these ballot 
boxes? 

Mr. GIFFORD. They were supposed to be in the hands of 
the clerk, Mr. Rusch, but it is shown in that record that 
other people had access to them. 

Mr. BANKHEAD, Were they in his custody? 

Mr. GIFFORD. They were supposed to be. 

Mr. De PRIEST. They were in the custody of the elec- 
tion commissioners. 

Mr. GIFFORD. I can not yield any further. Others will 
talk about these details. I said that J would try to present 
the issues in the case. No testimony was taken. They de- 
manded the ballots. The contestee could also have de- 
manded the ballots and had another recount, and then would 
they not have been in splendid condition to send to your 
committee to examine? That is all he could have done in 
taking testimony. So he rested his case by declaring that 
the whole thing has been illegal from beginning to end. 
They talk to you about the straight ballots. The records 
show that Senator Lewis got a tremendous vote in the same 
precincts where Granata got a tremendous vote, and in very 
few instances were there any straight ballots. The record 
shows there were very many ballots in some precincts marked 
straight Democratic, but with a mark opposite the name of 
Mr. Granata, and that those were put in with the straight 
ballots and listed as straight Democratic ballots for the time 
being. > 

But that is a matter for the Illinois delegation to talk 
about, and not for me, but I do say that we should follow 
the laws of the State of Illinois when we can. Think of 
your judge saying, “ Oh, yes; in the matter in Illinois they 
could only be counted in the presence of the court.” Les, 
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but it is good enough for the Congress to say that a Fed- 
eral officer can appoint anybody; such as a notary public, 
and count them in that manner. There are many other 
issues. The important one to me is that the notary public 
should have had such enormous power as that delegated to 
him. It is unbelievable. You should also consider whether 
the ‘ballots are “papers.” The law says that they shall 
subpena all of the “ papers” and seal them and carefully 
send them all here. It is inconceivable that ballots may be 
considered as such, sealed and all sent by mail here to the 
Clerk of the House of Representatives. That is a matter 
for you lawyers to settle, and I am not going to take up 
time on that subject. 

Mr. MAY: Mr. Speaker, will the gentleman yield? 

Mr. GIFFORD. Yes. 

Mr. MAY. Is it not a fact that a notary in the State of 
Illinois is a commissioned officer under bond and under 
constitutional oath? 

Mr. GIFFORD. Yes; but he could be the chairman of 
a Republican precinct, and he could be one of the meanest 
election officers and one of the most prejudiced. 

Mr. MAY. Could not a Member of Congress be the 
same? 

Mr. GIFFORD. I suppose he could be mean if he wanted 
to, but he could not be elected. 

Mr. SCHAFER. Did this notary public transmit the bal- 
lots to the gentleman’s committee? 

Mr, GIFFORD. No. 

Mr. SCHAFER. If he is supposed to transmit to Con- 
gress all the “papers” and testimony, why did he not 
transmit the ballots if the ballots were “ papers ”? 

Mr. GIFFORD. The point is well made. I shall close 
by saying that Mr. Kunz made plenty of allegations in his 
contest. He said that there were gunmen who took pos- 
session, that they were forced to write down a hundred 
votes here and a hundred votes there, and that money was 
spent freely, but on the day it came to take testimony 
never a word of that was said. Never was there a case 
presented where so many allegations were made, with no 
testimony whatever taken. It is utterly ridiculous. How 
can we stand for it? I can not think for one minute that 
you believe that a notary public should be our only agent 
and that he should recount the ballots and then refuse to 
let a committee of the House of Representatives look at 
them. A strange case indeed. [Applause on the Republi- 
can side.] 

Mr. KERR. Mr. Speaker, I yield 20 minutes to the gen- 
tleman from Texas [Mr. WILLIAMS]. 

Mr. WILLIAMS of Texas. Mr. Speaker and gentlemen 
of the House, I first shall read the law governing the holding 
of elections in Illinois, and I shall follow that up by prov- 
ing that the straight ballots as indicated by the chairman 
of the committee on the recount gave the contestant enough 
votes to have a majority to justify this House in seating 
him. I quote from the election law of the State of Illinois; 
The judges of election shall first count the whole number of 
ballots in the box. If the ballots shall be found to exceed the 
number of names entered on each of the poll lists, they shall 
reject the ballots, if any, found folded inside of a ballot. And if 
the ballots and the poll lists still do not agree after such rejection, 
they shall reject as many of the ballots as may be necessary to 
make the ballots agree in number with the names entered on each 
of the poll lists— 

In other words, before the judges are permitted to count 
the votes in the ballot box the number on the poll list must 
be the same as the ballots in the box— 

Said judges shall open the ballots and place those which con- 
tain the same names together, so that the several kinds shall be 
in separate piles or on separate files. Each of the judges shall 
examine the separate files which are, or are supposed to be, alike, 
and exclude from such files any which may have a name or an 
erasure or in any manner shall be different from the others of 
such file. 

In other words, under the election laws the judges take 
the ballots and, according to the law, lay them out. 

Quoting again from the law: 


When said judges shall have gone through such file of ballots 
containing the same names and shall count them by tens in the 
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same way and shall call the names .of the persons named in said 
ballots and the office for which they are designated, the tally 
clerks shall tally the votes by tens for each of such persons in 
the same manner as in the first instance 

The law provides that each of the judges shall examine 
these ballots and that they shall, after counting them, pile 
them up in stacks of 10—10 straight Democrats, 10 straight 
Republicans, the splits or scratches being in a different 
package. Here is a sample of the ballot in the election 
held in November under which this contest arose. Here is 
a straight Democratic ticket; here is a straight Republican 
ticket. The voter who wished to vote a straight Demo- 
cratic ticket marked up here, and that is a straight ticket. 
If he wished to vote a straight Republican ticket, he marked 
in the Republican column; and those were placed, under 
the election law in Illinois, in stacks of 10; and then each 
of the three judges, under the law, was to look at each 
ballot and see if it was a straight ballot when they were 
counted in 10. 

Then, under the law, the tally clerk did not necessarily 
have to check each one of these 10 ballots; but after the 
three judges had inspected them, then one of the judges 
announced how many straight Democratic ballots there were 
and how many straight Republican ballots there were. Then 
the tally clerks, with the one judge sitting and the two other 
judges looking on, would call off the splits and scratched 
ballots. Under the law, these straight ballots were counted 
out in piles of 10, as I have stated, and the scratches and 
the splits would be kept separate and totaled up by them- 
selves. That is the operation of the election law of Illinois. 

Mr. LAGUARDIA. Will the gentleman yield for a ques- 
tion? 

Mr. WILLIAMS of Texas. Yes. 

Mr. LaGUARDIA. Is there any provision whereby a per- 
son can vote a straight ballot in one column and vote for 
one individual in the next column? 

Mr. WILLIAMS of Texas. It would not be a straight bal- 
lot in that case; it would be a split or a scratch. 

Mr. LAGUARDIA. But that may be done? 

Mr. WILLIAMS of Texas. A voter can vote in that way 
if he wishes. 

Mr. LaGUARDIA. That is what I wanted to know. 

Mr. WILLIAMS of Texas. Further answering the gentle- 
man from New York, I exhibit a straight Democratic ballot 
and a straight Republican ballot. If the ballot is scratched, 
it is not straight; it is a split; and the law says that three 
judges of election shall inspect that ballot.. The ballots were 
inspected and the returns came in, as indicated by the chair- 
man of this committee, and the contestant, discovering that 
he had not been given the straight Democratic votes that 
the other candidates had been given in the various boxes in 
the eighth congressional district of Illinois, entered into this 
contest; and, again as stated by the chairman of the com- . 
mittee, for over nine months they fought it through the 
courts. 

In precinct 1 of ward 25, where three judges had inspected 
the ballots and made the statement that the returns on 
the straight Democratic ticket were 52 votes and the con- 
testant received 12, would you not think there was some- 
thing wrong with the return? In precinct 1, ward 26, with 
121 straight Democratic tickets, where the contestant re- 
ceived but 78 votes, is not that prima facie evidence that 
there is fraud and that the Democratic candidate on that 
straight ballot had not received fair treatment, or his name 
would appear in the column with the others who had 
received the straight-ticket vote in that election? 

e Mr. CHIPERFIELD. Will the gentleman yield for a ques- 
jon? 

Mr. WILLIAMS of Texas. I yield. 

Mr. CHIPERFIELD. Does the gentleman understand that 
in the State of Illinois the election judges return the number 
of straight ballots cast? 

Mr. of Texas. I beg your pardon. That was 
not my statement. I said that the election law of Illinois 
provided that the three judges shall inspéct and lay the 
straight ballots in packages of 10. 

Mr. CHIPERFIELD. That is true. 


7498 


Mr. WILLIAMS of Texas. That was my statement. 

Mr. CHIPERFIELD. But in making r e e 
tally sheet that would not appear. 

Mr. WILLIAMS of Texas. That does not apply to all tally 
sheets. I explained the tally sheet. 

Mr. SCHAFER. Will the gentleman yield? 

Mr. WILLIAMS of Texas. Yes. 

Mr. SCHAFER. The gentleman indicated that there was 
prima facie evidence in the testimony adduced by this 
notary public, representing the Congress. Was that prima 
facie evidence sufficient to warrant the opening up of the 
ballots? 

Mr. WILLIAMS of Texas. What more testimony does the 
gentleman want that there is fraud when in 1,611 straight 
Democratic tickets the contestant gets 316; and in 817 
straight Republican votes the contestee gets 3,379. What 
more evidence of fraud does the gentleman want? 

Mr. SCHAFER. I sat on the Elections Committee. From 
what you are just telling us it does not follow—— 

Mr. WILLIAMS of Texas. I am not going to enter into 
au arge ment with the gentleman. 

Mr. SCHAFER, But prima facie evidence of fraud must 
be something more than the mere fact that a man runs 
behind his ticket. 

Mr. WILLIAMS of Texas. Does the gentleman from 
Wisconsin mean to imply that the facts adduced in this case 
show there is no fraud? 

Mr. SCHAFER. I want to know whether we are going to 
be faced with an election contest just because a candidate 
runs behind his ticket? 

Mr. HOLADAY. Will the gentleman yield? 

Mr. WILLIAMS of Texas. Certainly. 

Mr. HOLADAY. What is the basis of the gentleman’s 
statement that there were a certain number of straight 
tickets in any particular precinct? 

Mr. WILLIAMS of Texas. The returns of the officers of 
the election. 

Mr. HOLADAY. Does the gentleman understand that in 
Illinois the returns of the judges indicate how many straight 
ballots there were? 

Mr. WILLIAMS of Texas. No. 

Mr. HOLADAY. Then what is the basis of the gentle- 
man’s statement that there were certain numbers of 
straight ballots? 

Mr. WILLIAMS of Texas. The record proves that. 

Mr. HOLADAY. What record? 

Mr. WILLIAMS of Texas. The record of this recount. In 
precinct 25 the record shows there were 62 straight ballots. 
The contestant received 12 votes and on the recount it devel- 
oped that he received 62 votes in addition to 11 splits. 

Mr. HOLADAY. As I understand the gentleman there is 
no evidence as to the number of straight ballots in any 
precinct except the report of the notary public appointed by 
Mr. Kunz. 

Mr. KERR. May I answer that question? 

Mr. WILLIAMS of Texas. Yes. 

Mr. KERR. There is evidence in every return made by 
every election officer in this election on the tally sheets, 
showing those which were straight votes and those which 
were scratch votes. l 

Mr. HOLADAY. Does the gentleman understand the Mi- 
nois law to be that the returns of the judges indicate how 
many straight ballots there are? 

Mr. WILLIAMS of Texas. I can not yield any further. 
The gentleman can address the House in his own time. 

Mr. HOLADAY, The gentleman yielded to the gentleman 
from North Carolina to answer my question, and I was lis- 
tening. 

Mr. KERR. Let me answer the gentleman. 

The SPEAKER pro tempore. Does the gentleman from 
Texas yield to the gentleman from North Carolina? 

Mr. WILLIAMS of Texas. Yes. 

Mr. KERR. I understand and assert that the returns 
made by the election officers show which were scratch votes 
and which were straight votes. 
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Mr. HOLADAY. As a Member from Illinois I am sorry 
that the chairman of the committee entirely misunder- 
stands the Illinois law. 

Mr. KERR. There is your tally sheet and the return 
made on it. Look at it. 

Mr. WILLIAMS of Texas. I refuse to yield further. I 
will let the gentleman from Illinois address the House in his 
own time. 

Mr. ARNOLD. Will the gentleman yield? 

Mr. WILLIAMS of Texas. Yes. 

Mr. ARNOLD. The gentleman from Illinois [Mr. HOLA- 
pay] said there was nothing in the returns which would 
show what were straight ballots and what were mixed bal- 
lots. That is true so far as the judges’ returns are con- 
cerned, but the tally sheets themselves show how many 
straight ballots and how many mixed ballots there are. 

Mr. WILLIAMS of Texas. I understand that the tally 
sheets show that, and any man can see that if he can read. 
Mr. HOLADAY. Show it to me. 

Mr. WILLIAMS of Texas. Ten, twenty, thirty, and so on. 
Mr. HOLADAY. That does not show it at all. 

Mr. WILLIAMS of Texas. Certainly, it shows it. 

Mr. MICHENER, Will the gentleman yield? 

Mr. WILLIAMS of Texas, Yes. 

Mr. MICHENER. The gentleman from Wisconsin said 
that this notary public had taken the evidence for Congress. 
I do not know anything about this case, but is there any law 
which permits a notary public to take evidence for the 
House? 

Mr. WILLIAMS of Texas. That is the law of this House, 
passed in eighteen hundred and fifty something, and in the 
Sixty-eighth Congress, in an election contest, that right 
was recognized. 

Mr. MICHENER. That may be recognized, but is there 
anything authorizing it? 

Mr. WILLIAMS of Texas. The House recognized it when 
the Republicans were in the majority. 

Mr. SCHAFER. Will the gentleman yield? 

Mr. WILLIAMS of Texas. No. I will yield when I get 
through. I would like to explain this: In precinct 21 of 
the forty-seventh ward, the straight Democratic tickets 
were counted by the judges. The Democratic candidate for 
United States Senator received 320 votes, the Democratic 
candidate for Congressman at large received 270, Nesbit 
269, and Kunz 51. The candidate for the Senate on the 
Republican ticket received 35 votes, Smith received 18, 
Yates 89, and Granata 307. There is no man of intelli- 
gence in the world but what will know there is something 
wrong with that return, and you can not defend it. 

Mr. MICHENER. I have had worse than that in my 
district. 

Mr. WILLIAMS of Texas. Not that discrepancy. 

Mr. MICHENER. Yes. 

Mr. WILLIAMS of Texas. AIl right; answer this ques- 
tion: Why is it that there is one of the election judges in 
jail for the limit of one year and about 20 of them under 
ee of $2,500 for fraud in this case? LApplause.] Answer 

t. 

Mr. MICHENER. That is a different thing. 

Mr. WILLIAMS of Texas. I know; it is very different. 

Mr. MICHENER. But when a gentleman attempts to 
show that because an individual candidate—— 

Mr. BANKHEAD. Mr. Speaker, I rise to a point of order. 
The gentleman from Texas is entitled to yield to such’ 
gentlemen as he may desire, but when half a dozen gen- 
tlemen get up and point their hands at him it creates con- 
fusion in the House. 

The SPEAKER pro tempore (Mr. Jounson of Texas). 
In order to avoid such confusion, the Chair would suggest 
that the gentlemen who desire the Member having the floor 
to yield, first address the Chair. 

Mr. MILLARD. The gentleman asked if any Member on 
this side could answer his question, and several of us got 
up to answer. 

Mr. WILLIAMS of Texas. I want to be courteous, but I 
can not cover this record and yield until I get through 
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with my statement. I shall then be glad to yield to any of 
the gentlemen. 

In the minority report you will find the claim that the 
contestant objected to some 6,500 votes. The record shows 
that this recount began in the presence of representatives 
of both the contestant and the contestee, and there never 
was a minute that representatives of the contestee were not 
present. 

With reference to the statement of the gentleman from 
Massachusetts [Mr..Girrorp] about the ballot, there were 
only six boxes that had been opened, and they were 
opened in a contest over a judgeship, and the clerk of the 
commission swore—and it is in the record—that these bal- 
lot boxes were never out of his possession, and in the re- 
count stated they were always under his supervision. The 
integrity of the ballot boxes at the time of this recount was 
not questioned, and that is one reason that I, as a member 
of the committee, do not care to go into them and recount 
them again, because their integrity may have been violated. 

You understand that before this recount came they fought 
it out in the courts for nine months. They went to every 
court available in order to prevent a recount, and when 
Judge Jerecki gave them the order to recount, under the 
supervision of the commissioners, precinct 1, ward 20, gave 
contestant 2 votes and Granata 374. The recount gave the 
contestant 73 votes-and Granata 229, or a gain of over 200 
votes for the contestant. 

Precinct 2,.ward 20, gave contestant 57 votes and Granata 
220, and a recount gave the contestant.72 votes and Granata 
182, or a gain of 53 votes for the contestant. Understand 
that all of these were counted and the contestant was given 
credit for them by the recount and there was not a word of 
protest by the contestee. 

Ward 20, precinct 3, gave Kunz 2 votes, Granata 351; and 
the recount gave Kunz 11 and Granata 279, a gain of 81 
votes. Ward 20, precinct 5, gave Kunz 13 votes and Granata 
245, and the recount gave Kunz 138 and Granata 199, or a 
gain for the contestant of 171 votes. 

Ward 20, precinct 25, gave the contestant 3 votes and 
Granata 260, and the recount gaye the contestant 15 and 
the contestee 228, or a gain of 46 votes. 

Ward 25, precinct 1, the first count was Kunz 12, Granata 
300; the recount gave Kunz 73 and Granata 229, or a gain of 
132 votes. ? 

It was developed in this count that 62 straight ballots that 
should have been credited to Kunz at that time—and the 
record will show that not until that time did the contestee 
question the validity of the ballots, but if you will look at 
the minority report, they are going to call your attention 
to the fact that he objected to 6,400 votes. There is one box 
where he objected to 11 more votes than were in the ballot 
box. ; 

[Here the gavel fell.] 

Mr. KERR. Mr. Speaker, I yield the gentleman five addi- 
tional minutes. 

Mr. NELSON of Wisconsin. Will the gentleman yield for 
a question? 

Mr. WILLIAMS of Texas. Yes. 

Mr. NELSON of Wisconsin. Do I understand there was a 
recount of straight ballots? 

Mr. WILLIAMS of Texas. Yes; and splits. 

Mr. NELSON of Wisconsin. And both sides were present 
with their attorneys? 

Mr. WILLIAMS of Texas. Yes. 

Mr. NELSON of Wisconsin. Who did the recounting—who 
specifically did the counting? 

Mr. WILLIAMS of Texas, It was under the supervision 
3 the notary public selected by the contestant under the 

W. 

Mr. NELSON of Wisconsin. And they went along and 
checked up the recount? 

Mr. WILLIAMS of Texas. Yes. And after they counted 
eight or nine boxes, and it developed that the contestant 
was eight or nine hundred votes in the lead 

Mr. PARSONS. Was the notary public for the contestant 
and the contestee present? 
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Mr. WILLIAMS of Texas. All the time; and not only the 
notary public, and the contestant, and the contestee, but his 
brother and his friends; and they used every effort possible 
to prevent a count after it had reached the place where the 
contestant was gaining; they did everything in the world to 
intimidate and prevent the recount. 

Now, let me give you another thing. In ward 43, precinct 
27, the returns showed a straight Democratic ballot laid 
aside by the three judges. They were inspected by three 
judges, and they laid aside 200. Straight Democratic was 
43. That is verified by the tally sheet. You can look at the 
tally sheet and see how many straight ballots were cast for 
both parties, and how many split. With 200 straight Demo- 
cratic ballots the contestant received 27 votes. With 43 
straight Republican ballots, the contestee received 270 votes. 

The recount gave the contestant 195, and the contestee 
83 votes, a gain for the contestant in one box in the eighth’ 
district of Chicago of 355 votes. 

And then you talk about decency. This judge, who did 
the job, is serving a term in jail, the maximum penalty of 
one year, and there are 20 or more who are under bond for 
$2,500 for fraud they committed in this election. 

Mr. CHINDBLOM. Will the gentleman yield? 

Mr. WILLIAMS of Texas. Yes. 

Mr. CHINDBLOM. Does the gentleman know that this 
judge of elections was not convicted of any fraud in this 
district, but in another district. 

Mr. WILLIAMS of Texas. -Then the record is wrong. But 
I am not going to get into a colloquy with the gentleman. I 
hope that the gentleman from Texas is just as anxious 
to do the right thing as is the gentleman from Illinois, 

Mr, CHINDBLOM. I have no doubt of that. H 

Mr. WILLIAMS of Texas. I want to do the right and 
proper thing, but I say that any congressional district that 
would permit the irregularities and frauds and corruption 
that was evidently committed in the eighth district, accord- 
ing to this record, ought not to be defended. 

Mr. CHINDBLOM. Will the gentleman yield further? 

Mr. WILLIAMS of Texas, Yes. 

Mr. CHINDBLOM, I want to say to the gentleman that 
I was in San Antonio and saw the thievery, and the results 
that were achieved there by the judicial officers. 

Mr. ALLGOOD. Will the gentleman yield? 

Mr. WILLIAMS of Texas. Yes. 

Mr. ALLGOOD, Under the law of Illinois, are not the 
judges both Democrats and Republicans? 

Mr. WILLIAMS of Texas. Yes; and the law says that 
every one of the straight tickets must be inspected by the 
judges. 

Mr. DE PRIEST. Will the gentleman yield? 

Mr. WILLIAMS of Texas. Yes. 

Mr. DE PRIEST, Does the gentleman realize the fact 
that the judges, both Democrats and Republicans, of this 
election were appointed in a Democratic county? 

Mr. WILLIAMS of Texas. That is the trouble. e 

Mr. DE PRIEST. And when he says these judges in- 
spected the ballots, they would not incriminate themselves? 

Mr. WILLIAMS of Texas. The record shows that they 
did it. I will not argue further. I call attention to this, 
that with 11 precincts, and with 1,611 straight Democratic 
tickets, the contestant received 316 votes. In the same 
boxes at the same time, on Republican straight ballots, 
the contestee received 3,379 votes. The returns on those 
boxes show that the contestant was elected by the voters in 
the eighth congressional district of Illinois. Gentlemen talk 
about precedent. If this House does not by its vote say to 
the eighth district of Illinois that we expect them to hold 
an election that is decent; that we expect them to hold an 
election that is fair; that when you send a Representative 
to Congress we know that he has been elected honestly, the 
time is coming when that district will not be allotted a Rep- 
resentative until they clean house. 

I thank you. [Applause.] 

Mr. GIFFORD. Mr. Speaker, I yield 15 minutes to the 
gentleman from Pennsylvania (Mr. EsTep]. 
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Mr. PARKS. Mr. Speaker, I make the point of order 
that there is no quorum present. This is a very important 
matter, going to the foundation of the Republic, and I 
think we ought to have a quorum present, 

The SPEAKER pro tempore (Mr. Jounson of Texas). 
The gentleman from Arkansas makes the point of order 
that there is no quorum present. Evidently there is no 
quorum present. 

Mr. BANKHEAD, Mr, Speaker, I move a call of the 
House. 

The motion was agreed to. 

The doors were closed. 

The Clerk called the roll, and the following Members 
failed to answer to their names: 


[Roll No, 44] 

Abernethy Curry Kurtz Pratt, Ruth 
Aldrich Darrow Kvale Purnell 
Andrew, Mass, Lambertson Reid, III. 

Doughton Lamneck Romjue 
Bacon Douglas, Ariz. Lankford, Ga. Sanders, N. T. 
Baldrige Schneider 
Beck Englebright Larsen Shreve 
Beedy Foss Lea Snell 
Beers Freeman Lewis Steagall 
Boileau Lindsay Stokes 
Brand, Ohio Gillen Lovette Strong, Pa. 
Britten Golder Lozier Sullivan, Pa. 
Brumm Greenwood McFadden Taylor, Colo, 
Burdick Hall. Il. McSwain Taylor, Tenn, 
Campbell, Pa Harlan Maas Tucker 
Carden Hawley Magrady in 
Carter, Calif Hogg, Ind. Martin, Weeks 
Chapman Hull, Morton D. Montet Welsh, Pa 
Clancy Hull, Wiliam E. Murphy est 
Cochran, Pa. Igoe Nelson, Wis. Wolfenden 
Cole, Iowa Jacobsen Nolan Wolverton 
Collier Johnson, II. Owen Wood, Ga 
Connery Johnson, Okla. Patman W. 
Cooke Johnson. Wash. Perkins 
Crisp Kading Pratt, Harcourt J. 


The SPEAKER pro tempore. Three hundred and thirty- 
two Members have answered to their names, a quorum, 

Mr. RAINEY. Mr. Speaker, I move to dispense the 
further proceedings under the call, 

The motion was agreed to. 

The doors were opened, 

The SPEAKER pro tempore, The gentleman from Penn- 
Sylvania (Mr, Estep] is recognized for 15 minutes, 

Mr. ESTEP. Mr. Speaker, I suggest that the call of the 
House simply increased the noise in the House rather than 
the number of Members present. 

In connection with the matter at issue I want first to 
say that the report filed by the majority Members of this 
Elections Committee is the weakest and the most uncon- 
vineing document that was ever filed in a case where the 
result of its adoption will be the unseating of a Member 
of this august body. It is simply the report of a notary 
public by the ‘name of Hoffman, appointed by Mr. Kunz, 
who held an alleged recount, who appointed the tabulators, 
who appointed the counters, who appointed the talliers, 
and this committee adopted the report submitted by this 
man Hoffman, and is now asking this House to accept it 
and unseat Mr. Granata by reason of that report. I am 
not going to argue the questions of law in so far as the 
power of a notary public goes, but I give you the funda- 
mentals of what his power usually is, as recognized by any 
lawyer and as recognized by the laws of any State, and 
that is the power to take affidavits, the power to take 
acknowledgments, and the power to take depositions, either 
by way of questions and answers or by a continuous state- 
ment made by the affiant, and signed by the affiant at the 
end thereof; and I challenge any man in this House or any 
member of the majority of the committee to find one place 
in this record where there is a deposition made by anyone, 
and I challenge any member of this committee to show me 
where anyone was sworn—— 

Mr. WILLIAMS of Texas. Mr, Speaker, will the gentle- 
man yield? 

Mr. ESTEP. No. As I say, I challenge any member of 
this committee to show me where anyone was sworn, except 
the carriers and the tabulators who were taking charge of 
this alleged recount. ‘The law and precedent as laid down 
by this House for years and years is plain. First, where one 
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wants to contest the election of another Member he files a 
petition with this House. In that petition he sets out certain 
allegations or statements of fact to sustain his contention 
that he is entitled to the seat, and upon the appointment of a 
notary public by him, which is authorized under the law for 
the purposes I haye already stated, depositions are to be taken 
and evidence produced. For what purpose? To show to 
this House that there are certain grounds verified by the 
depositions and evidence that would warrant this House 
in taking an interest in the question as to whether there 
Was some reason for his contest. Mr. Kunz on the 9th day 
of December, 1930, the election having been held on Novem- 
ber 4, 1930, filed a petition with this House, and in that 
petition he alleged certain things in connection with the 
conduct of that election. I briefly give you one of the 
allegations: 

That threats were made by gangsters, that they would make 
meat of the judges and clerks, that offers of money were made in 
great numbers of instances, that threats of violence were made. 

That is one of the allegations made in Mr. Kunz’s petition, 
and I challenge anyone to read this whole record, which is 
the most deplorable record I was ever called upon to read— 
and I trust no one in this House will ever have the misfortune 
to have to read a similar one. I challenge any man to find in 
that record one iota of testimony taken by the notary public 
to sustain the contention of Mr. Kunz. I challenge any 
Member to find in that record where any evidence was taken 
by the notary public on behalf of Mr. Kunz to sustain any 
of the allegations in his petition. What else did he allege? 
He alleged that he did not receive certain straight ballots 
that were alleged to have been cast in that election. What 
are his grounds for so alleging? Because Senator J. HAMIL- 
TON Lewis had received a tremendous vote in certain dis- 
tricts, and the ballots were counted by the elections boards 
as having been straight ballots. There is a law in Illinois 
that provides that you can mark a straight ballot in the 
circle either of. the Democratic Party or of the Republican 
Party, and then you can go over into the column of the party 
opposite to the one you marked as a straight ballot and there 
mark for certain individuals or one individual. It appears 
in parts of the record that where there was a cross in the 
circle indicating a straight ballot, and then there was a 
cross opposite Mr. Granata’s name, if the straight ballot 
happened to be marked as a Democratic ballot, that those 
ballots were set aside as straight ballots to save complications 
and not put over where there were numerous split ballots. 

In so far as all of the other candidates were concerned, 
Senator Lewis, Mrs. McCormick, and the rest of the candi- 
dates at the head of the ticket, they were counted as straight 
ballots, but in going through them afterwards for the pur- 
pose of checking up the single instances, where they wanted 
to vote for a candidate in another party column, they then 
marked those up separately and, therefore, they appeared on 
the return of the election board as straight ballots when, in 
fact, they were not straight ballots, because Granata had a 
vote on each one of them. When the gentleman from Texas 
(Mr. WILIAMS] was reading from the report, which he un- 
dertook to make you believe was an authentic record of the 
situation which existed in September 

Mr. WILLIAMS of Texas. Will the gentleman yield? 

Mr. ESTEP. Yes. 

Mr. WILLIAMS of Texas. Was not that proven by the 
return of the recount? 

Mr. ESTEP. The return of Mr. Hoffman, yes; and I am 
going to get to Mr. Hoffman a little later. 

Mr. WILLIAMS of Texas. The recount proved it. 

Mr. ESTEP. But where was the recount? There was no 
recount as provided in any law. 

Mr. WILLIAMS of Texas. Did not Mr. Hoffman have 
authority to recount those ballots? £ 

Mr. ESTEP. I can not yield further but will get to that 
a little later. That is the explanation as it appears in the 
Recorp as to how the vote for Granata was checked up. 
Suppose, for instance, in a certain district Senator Lewis 
received 300 straight ballots. They called them straight 
ballots because on those particular ballots there was only 
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one cross. Then they went through them and found that 
Mr. Granata may have had 200 crosses opposite his name 
on the ballots that were called straight ballots. So far as 
the record shows there was no fraud; there was no cheating 
in those cases; it was merely a matter of whether the elec- 
tion board used good judgment in setting aside these bal- 
lots in the manner they did set them aside. 

This House for years and years has sustained certain 
well-known and defined precedents. It has already been 
referred to, that when the Republican Party had a ma- 
jority of 100 in this House a Republican election committee, 
because the contestant in his case had not pursued his 
rights within the time stated by the law, refused to con- 
sider him and placed the Democrat in his seat or, at least, 
retained the Democrat in his seat. That occurred on two 
occasions, once in the Sabath case and once in the case 
of Mr. Kunz himself, where a man by the name of Parillo 
was contesting his election, and it comes with poor grace 
from the Elections Committee of the Democratic majority 
to now undertake to upset the very precedent relied on to 
seat Mr. Kunz, the present contestant. 

One can not in the time allotted in cases like this even 
begin to cover the matters that are important, but I want 
to pay my respects now to the notary public in this case and 
to give to the House an idea, and each Member of the House 
an idea as to how, in the event he is defeated for Congress, 
he can start a contest. He can appoint his own notary 
public, haye that notary public appoint men who will recount 
the ballots 10 months after the election, and then seat him. 

It is good advice now, because all of us may need it at 
some future date. 

After Mr. Kunz filed his petition, without ever having 
sustained any allegation in it by testimony or depositions, 
Mr. Granata, on the 6th day of January, 1931, filed his 
answer. Under the law Mr. Kunz should haye taken his 
testimony within 40 days from that date. It has been sus- 
tained time and time again by committees of this House 
that that is the law. What did Mr. Kunz do? Not once 
did he undertake to subpena witnesses for the purpose of 
giving any testimony to sustain his petition. He had only 
one desire and one thought, and that was, “I want my 
notary public to get hold of those ballots. I want my 
notary public to count those ballots with my assistance and 
the assistance of other men that I will appoint or recom- 
mend to him.” He struggled from January, 1931, until 
September, 1931, or a period of nine months, until he finally 
got his grasp on those ballots. 

Now, they say Mr. Granata had a notary public there. 
Well, let me read from page 50 of the record and find out 
what position Mr. Granata’s notary public held with refer- 
ence to this so-called recount. Mr. Hoffman, Mr. Kunz’s 
notary, said: 

We have a lot of matters in the record that should not have 
been said. Why not proceed orderly? 

Mr. Libonati, attorney for Mr. Granata, said: 

Why do you not conduct it orderly in conjunction with this 
notary? 

Meaning Mr. Euzzino, the notary that Mr. Granata had 
appointed. Mr. Hoffman said: 


I am not recognizing that notary; he can not certify the record. 
On page 50 Mr. Kunz's notary public said: 


I am not recognizing Mr. Granata’s notary; he has nothing to do 
with this case. 

Despite all of that, the majority Members say that Mr. 
Granata was represented in that so-called recount. 

I say to you that the recount was not held under the 
jurisdiction of the election commissioners of Chicago, as has 
been intimated by certain men on the majority side of the 
committee. Here is a telegram from Judge Jarecki, dated 
March 11—— 

Mr. KERR. Will the gentleman yield? 

Mr. ESTEP. Les. i 

Mr. KERR. Will the gentleman state that this telegram. 
is not a part of the case? 
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Mr. ESTEP. I was going to state that it was received on 
March 11, 1932, and I assumed that when I mentioned the- 
date of the telegram all of the Members of this House 
would know it was not in the record that was closed back in 
October, 1931. This is the telegram received from Judge 
Jarecki, who was ex officio head of this election commission: 

Neither the board of election commissioners nor myself con- 
ducted the recount in the Kunz v. Granata election contest. We 
gave services and made suggestions to either side when we were 
asked to do so. 

I do not depend entirely on this telegram, because in the 
record, at page 241, Judge Jarecki said: 


I am here only as a spectator. I have nothing to do with this. 


Then the court said, Judge Jarecki still speaking, at page 
107: 

Yes; we are not even going to count them. You will have to 
have your own counters and tellers. This is not our contest. The 
only thing is we are custodians of these ballots and we let you 
take them. When we say “ we,” I mean the election commissioners 
and all the employees down there. 

This appears on page 107 of the record and sustains my 
statement that this recount was held not by the election 
commissioners of the city of Chicago, not by any judge or 
any court, but by a notary public appointed by Mr. Kunz, 
and a notary public who was a Republican and a precinct 
committeeman in Mr. Kunz’s own district. 

Mr. KERR. May I interrupt the gentleman? 

Mr. ESTEP. Yes. 

Mr. KERR. Tell the House why Mr. Euzzino, your notary 
public, did not take evidence in this case and return it to 
this House, if you do not want this House to believe Mr. 
Hoffman's return. ` 

Mr. ESTEP. I will tell you why he did not. It was be- 
cause the time was up, and Mr. Hoffman had no jurisdic- 
tion, really, at any time to hold the recount. 

Mr. KERR. The gentleman is a lawyer, is he not? 

Mr. ESTEP. Yes. 

Mr. KERR. Does not the gentleman know that you can 
not count against either one of them the time that this case 
was in court? 

Mr. ESTEP. No; I do not know that. That is where the 
gentleman and I disagree about our understanding of the 
law, and I believe I am perfectly able to understand it as 
well as the gentleman from North Carolina. 

Mr. O'CONNOR. Will the gentleman yield for a moment? 

Mr. ESTEP. Certainly. 

Mr. O'CONNOR. The gentleman undoubtedly knows that 
in the Sixty-eighth Congress, in the Ansorge-Weller con- 
test, Ansorge appointed a notary from his own office, a clerk 
in his own office, and that was sustained by the Federal 
court. That notary counted 70,000 ballots and returned 
the results to that Congress. Surely that precedent is estab-- 
lished with respect to the notary in such cases, and the fact 
he is connected with the contestant does not give ground for, 
interference by the courts. 

Mr. ESTEP. There are decisions that dispute the right of 
the notary to count the ballots. There are cases that hold 
that ballots are not papers in the sense that they can be 
subpenaed by the notary public, and in the minority views 
filed in this case those cases are set out. I am not going to 
burden the Recorp by reading them or arguing them, be- 
cause they are in the minority report, and anybody who 
wants to read them can find the precedents and the cases 
that have so held. 

In the case from Illinois, where Mr. Ratney was one of 
the lawyers, the Rinaker-Downing case, the judge there is- 
sued an injunction against the counting of the ballots, ap- 
parently on the theory they were not “ papers” in the sense 
that the notary public had the right to subpena them. 

[Here the gavel fell.] 

Mr. GIFFORD. Mr. Speaker, I yield the gentleman five 
additional minutes. 

Mr. WHITTINGTON. Will the gentleman trai 

Mr. ESTEP. Les. 
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Mr. WHITTINGTON. Do I understand the gentleman to 
say that Mr. Granata's notary did not file a report because 
it was too late? 

Mr. ESTEP. I said that Mr. Granata’s notary having 
been informed, as I have already stated and as the record 
shows on page 50, that he was not to be recognized, that 
nothing he did or said was going to be recognized by Mr. 
Hoffman, had no power during this recount, and there is 
a report filed by Mr. Granata’s notary public. 

Mr. WHITTINGTON. And what does that report indi- 
cate as to the actual count of the ballots or the accuracy 
of the count of the ballots? 

Mr. ESTEP. He sustains the original count of the elec- 
tion board of the city of Chicago. 

Mr. CHIPERFIELD.. Will the gentleman yield? 

Mr. ESTEP. Yes. 

Mr. CHIPERFIELD. Does not the record show that the 
contestant’s notary said to the contestee’s representative, 
“You are only a spectator; you have no part in this pro- 
ceeding "3 

Mr. ESTEP. Absolutely; as I have already quoted from 
page 50 of the record. 

Now, let me go a little farther in connection with the 
ballots in this case. 

Let us assume, for the purpose of the argument, that the 
notary public had the right to count these ballots. Let us 
assume that the notary public was an honest man and de- 
sired only one thing, namely, an honest count of the ballots. 

Under the facts shown in this record was the integrity 
of those ballots so preserved that when they were counted 
9 or 10 months after the election, the notary’s return ought 
to be taken as indicating the true state of those ballots on 
November 4 when they were counted by the election boards 
in the eighth congressional district? 

Tsay that any man who reads this record would hesitate 
to ever have his seat put in jeopardy by having ballots 
counted whose integrity was as much in doubt as this record 
shows these ballots to have been. 

Mr. WILLIAMS of Texas. Is it not the contention of the 
minority that these ballots, six or nine months after, be 
brought here and this committee count them again? 

Mr. ESTEP. No. ‘That is not my contention. I say that 
the integrity of the ballots has been destroyed. That is 
the contention of the gentleman from Iowa. 

Now, let me say this: On page 472 of the record it shows 
some of the ballots were stored in a warehouse owned by 
Werner Bros., not in the vaults of the commissioner, but 
in this E wrapped: up in brown paper and tied 
with cord. S 

Mr. WILLIAMS of Texas. The record shows that those 
were ballots not voted. 

Mr. ESTEP. On page 292 of the record there is a state- 
ment by Commissioner Hoffman: 

Let the record show that the second precinct, twenty-seventh 
ward, in the poll books as indicated, votes cast in this precinct, 
442 votes; á difference between the number in the box, which is 
139, and the poll eens difference of 303 ballots, which are 
unaccounted for. Mr. Rusch, will you produce any other ballots 
you may have in this precinct and also the tally sheet and all 
other papers in connection with the same? 

Mr. WILLIAMS of ‘Texas. Who carried the precinct by 
an overwhelming majority? 

Mr. ESTEP, I do not know who carried it by an over- 
whelming majority; I am talking about the integrity of the 
ballot. You have got your figures all mixed up. Where 
were the 303 ballots that afterwards appear in the record as 
being counted? In all probability they were in Werner Bros.’ 
warehouse wrapped up in brown paper and tied with a cord. 
CApplause.] 

[Here the gavel fell.] 

Mr. GIFFORD. Mr. Speaker, I yield 15 minutes to the 
9 from Illinois Con CHIPERFIELD]. 

CHIPERFIELD. Speaker and Members of the 
Being each and every one SC the membership of this House 
to-day is sitting in this matter as a judge of the law and 
the trier of the facts. It should be the purpose of each 
and every one of us, it seems to me, to so develop and apply 
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‘these facts, which are now well established, and to decide 
this case only upon the basis of right and justice. 

I am very happy to say that upon a review of many cases 
in the House of Representatives, that it is to the eternal 
credit of each side of the House that they have frequently 
risen above narrow partisanship and on a number of occa- 
sions have seated a member of the opposition where it was 
in a minority where such action appeared right and just. 

I want to devote myself to but one aspect of this case; 
that is, from what sources of evidence should it be estab- 
lished whether the contestant or the contestee is entitled 
to a seat in this House. 

First, I want to assert that there are only two sources to 
which you can look and from which a decision can be mads 
in this matter, only two sources of evidence that you have 
any right to consider. One class of evidence is the election 
return as made by the judges of election in the various pre- 
cincts at the time of the election and at a time when the 
result of the general election could not be known and when 
there was little incentive to fraud. 

I do not claim that of necessity such return is the highest 
form of evidence. The other source to which you may look 
is the ballots that were cast at the election, provided—and 
I will make the matter so plain that nobody will doubt the 
authority—that it is shown by the contestant by proper and 
competent proof that the ballots have been so preserved and 
protected that they remain the best evidence of the fact 
sought to be proved. [Applause.] 

Here is the difficulty from a legal standpoint. You are 
apt to think—those who are in the laity, particularly, and 


many of us of the profession who have not looked into the: 


subject—that you may take evidence where you find it and 
establish the right of a contestant to a seat in this House by 
any kind of evidence, whether competent or incompetent. 


Such is not the law. The law is very plain that you must’ 


take the class of evidence that is approved by the decisions 
of the courts and of this House. 

Mr. ARNOLD. Mr. Speaker, will the gentleman yield? 

Mr. CHIPERFIELD. I prefer the gentleman would wait; 
but if it-is of any particular point now, I yield. 

Mr. ARNOLD. Does the gentleman mean to tell us that 
the tally sheets that were made at the time the votes were 


counted originally are not evidence as to the result of the 


votes cast at that election? 

Mr. CHIPERFIELD. Thean to may that the tally a ete 
and the certificates of the judges and clerks constitute the 
returns. There is no question about that. They are made 
by the very official gentlemen who are eulogized by the gen- 
tleman from Texas [Mr. WILLIAMS! as in this case doing 
this fairly and correctly. I do not mean to be discourteous; 
but as my time is-very short and I want to get along with 
what I have in mind, so I would prefer not to yield just 
now. I call attention that it is required by the statute 
law of the State of Ilinois—and F say without any boasting 
that I have been in many election contests in that State— 
that ballots shall be preserved as follows: 

CHAPTER 46 


Par. 60.—Ballots strung and returned—Sale—When destroyed 
Sec. 59: All the ballots counted by the Judges of election shall, 
after being read, be strung upon a strong thread or twine, 
in the order in which they have been read, and shall then be 
carefully envéloped and sealed up by the judges, who shall direct 
the same to the officer to whom by law they are required to return 
the poll books, and shall be delivered, together with the poll books, 


to such officer, who shall carefully preserve said ballots for six. 


months, and at the expiration of that time said clerk shall remove 
the same from original package and grind and shall sell the same, 
together with all reserve and unused ballots, to the highest and 
best bidder for cash in hand paid and deposit the proceeds in 
the city esprit county treasury, or treasury of the 8 


not be disposed of or sold until after such contest is finally 
determined. 

Par. 1 series—To county and town clerk 
and secretary of state—Sec. 62: One of the lists of voters, with 
such certificate written thereon, and one of the tally papers 
footed up so as to show the correct number of votes cast for each 
person voted for, shall be carefully enveloped and sealed up and 
put into the hands of one of the judges of election, who shall, 
within 24 hours thereafter, deliver the same to the county clerk 
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or his deputy, at the office of said county clerk, who shall safely 
keep the same. Another of the lists of voters, with such certifi- 
cate written thereon, and another of the tally papers footed up as 
aforesaid, shall be carefully enveloped and sealed up and duly 
directed to the secretary. of state and by another of the judges of 
election deposited in the nearest post office within six hours after 
the completion of the canvass of the votes cast at such election, 
which poll book and tally list shall be filed and kept by the sec- 
retary of state for one year, and certified copies thereof shall be 
evidence in all courts, proceedings, and election contests. Another 
of the lists of voters, with such certificates written thereon, and 
another of the tally papers footed as aforesaid, shall be carefully 
enveloped and sealed up and delivered by the third one of the 
judges without delay, in counties under township organization, to 
the town clerk of the town in which the district may be; and in 
counties not under township organization they shall be retained 
by one of the judges of election and safely kept by said town clerk 
or judge for the use and inspection of the voters of such district 
until the next general election. Before said returns are sealed up 
as aforesaid the judges shall compare said tally papers, footings, 
and certificates and see that they are correct and duplicates of 
each other, and certify to the correctness of the same: Provided, 
That the lists of voters and tally papers required by this act to be 
forwarded to the secretary of state shall be transmitted in enye- 
lopes furnished to the various county clerks by the secretary of 
state for that purpose. Said envelopes shall bear the name and 
address of the secretary of state printed in plain, legible type, 
together with a blank form printed in convenient shape for desig- 
nating the county and voting precinct or district where it is to be 
used, and also the words “poll book and tally list only” and the 
date of the election for which they are to be used. Said envelgpes, 
printed as aforesaid, shall be forwarded by the secretary of state 
to the various county clerks in the same manner in which regis- 
tration books are now sent and in ample time for each general 
élection. And it shall be the duty of the county clerk of each 
county, upon receipt of said envelopes, to properly fill out the 
blank form on one copy of same for each voting precinct or dis- 
trict in his county, according to the list of precincts forwarded by 
him in pursuance of law, to the office of the secretary of state. 
Said county clerks shall attach to each of said envelopes sufficient 
stamps to fully prepay the postage on the list of voters and tally 
papers which it is to contain. Said envelopes, properly filled out 
and stamped as aforesaid, shall be distributed by the various 
county clerks to the election officers entitled to receive them, 
together with their regular quota of other election supplies. 
(Revised Statutes of Illinois, ch. 46, pars. 60 and 63.) 


It is required that they shall be sealed up securely in an 
envelope and then shall be returned to the proper author- 
ities. Unless these requirements have been complied with, 
I maintain that under the law of the State of Illinois and 
the decisions of this House that there is no such preservation 
of ballots as entitle them to be received as evidence for the 
purpose of overturning the official returns. I shall quote to 
you the authority in just a moment. Indeed, Mr. Speaker, 
you have to follow these ballots when they are offered as 
evidence in a court in the State of Illinois from the precinct 
and show that they were delivered by one of the judges or 
clerks to the election officials for preservation, and show that 
they were in the same state when they were delivered as 
when they left the hands of the voting officials. I have 
nothing but kind words to say of Mr. Rusch, but it is very 
apparent that. his testimony is merely perfunctory, and it is 
equally apparent from the evidence in this case that rarely 
in the history of the State of Illinois have ballots been so 
improperly and wrongfully and carelessly and negligently 
handled as the ballots that are now before this House for 
its decision. 

I call attention to the case of Eggers v. Fox (177 Ill. 185), 
and I shall read only a few lines from the decision of our 
Supreme Court. I was in that case and I am thoroughly 
familiar with it. Here is what the court said: 

There is no evidence here, it is true, that the ballots were med- 
dled with by unauthorized parties, but they were left in the town 
hall from Tuesday night until Thursday in an exposed condition, 
where they might have been reached and tampered with. Under 
such circumstances we are of opinion that before the ballots could 
be used to impeach the returns as shown by the poll books, it 
devolved upon the appellant to prove that the ballots were not 


changed or tampered with before they were delivered to the 
custodian on the second day after the election. 


In other words, that you have to follow them from the 
original polling place, and the duty devolves upon the ap- 
pellant, who was the contestant in that case. Such is the 
plain burden resting upon the contestant in this case. 

In the case of Dennison v. Astle (281 UL 442), a recent 
decision, the court says: 
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The burden was upon the appellant to show that the ballots 
had been kept intact as required by the statute and preserved in 
such a way that there was no reasonable opportunity to tamper 
with them, otherwise they can not overcome the returns, 


Just one further short quotation: 


The statute requires that when the ballots are strung they shall 
be inclosed in a secure canvas covering, securely tied and sealed 
with sufficient impression wax seals in such a manner that they 
can not be tampered with without breaking the seals. This pro- 
vision of the statute was not followed, and consequently it was 
possible for any one to remove the seals and replace them with 
like seals and sealing wax before the box had been opened and 
again closed. It was not incumbent upon the appellee to show 
that the ballots had been tampered with, but it was incumbent 
upon the contestant to show clearly that the ballots had been 
kept intact in such a condition as when counted and preserved 
without opportunity of interference with them. The evidence 
offered in behalf of the appellant was not sufficient to show the 
situation and the ballots were not competent as evidence. 

That is a ruling of the Supreme Court of Illinois, and such 
is the holding of the House of Representatives in the matter 
of Wallace against McKinley in the Forty-eighth Congress. 
That plainly is the law. There are only two sources, as I 
have said, to which you can look. What is the evidence in 
this case? Never, in my opinion, in any case that came 
from Cook County or elsewhere was there such an improper 
handling of the ballots subsequent to the election. There 
is no evidence showing that they were delivered to the com- 
missioners in the same condition in which they left the 
judges of election, and the evidence clearly shows that part 
of these ballots were used in a contest between two of the 
judges of Cook County, that they were then placed upon 
tables, that they were used and counted, with every oppor- 
tunity: to mark and interfere, as to the office here involved, 
with them if anyone was so disposed. Not only that, but 
when those ballots came from the election office to the 
notary, a notary who was admittedly partisan, the boxes 
had been broken open, the ends were caved in, they were 
brought by messengers from a distance, the ballots were tied 
up with old cord, and they were not in a canvas sack or in 
any way protected. Every opportunity imaginable pre- 
vailed for tampering with these ballots, had that been de- 
sired. Gentlemen, I say to you in all candor and with a full 
realization of the responsibility of the remark I make that 
none of us would hang a yellow dog on the evidence that 
was produced from these ballot boxes, taking into con- 
sideration the opportunity for this interference and tam- 
pering that existed here. [Applause.] 

Let us further consider the situation. Here is a notary 
representing the contestant; there are from 5 to 10 tables, 
with people sitting around these tables with pencils, and 
the ballots are being counted by persons wholly unauthor- 
ized to do so; the attention of the notary is called to the fact 
that there is a mob of men surging around these tables and 
interfering with the situation. Was there opportunity for in- 
terference? The record in this case plainly shows that there 
was. But that is not what has to be established by the 
contestee, my friends; it has to be established by the con- 
testant from the evidence in this case to the satisfaction 
of every gentlemen in this House, both Republican and 
Democrat, on his conscience, on his oath as a Member of 
this House, so that he can say that the evidence shows: 
there was no opportunity to tamper with these ballots. 
Otherwise they can not overcome the returns and are not 
proper evidence. 

It would be a terrible thing for those who were engaged 
in the conduct of that election, picked up as they were 
from the various walks of life, to ignore the law and seek 
to pervert the fact; but it would be ten times as great a 
crime for us to here lay aside the law willfully to serve 
partisan ends; and I have too much regard for both sides 
of this House to believe that that was done. 

If time permitted, I could cite many instances where 
there was other opportunity than I have referred for inter- 
ference with these ballots. I could call your attention to 
the fact that when they opened the boxes the number of 
ballots did not match the names on the poll sheets, and it 
was necessary to search and find and bring in from private 
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places of storage ballots that could have been marked many 
times for the purpose of aiding the contestant in this case. 
Again I say it is not incumbent upon the contestee to show 
that this was done, but under the decisions of the court 
and under the case I have cited of the Congress of the United 
States it must be shown by the contestant that these bal- 
lots were so handled that the opportunity to improperly 
change and alter did not exist; and unless that is shown 
from the evidence of the contestant that the returns prevail. 
Has that been shown? I would not stultify myself or be- 
little the intelligence of any gentleman in this House as to 
imagine that there is a single Member so credulous as to 
say that such a contention has been established. 

You gentleman are the triers of the fate of this man. 
Some day some man upon one side or the other of the 
House may be called upon to stand trial himself in a contest 
of his seat; and when the question is asked him, as it is 
sometimes in other places, How will you be tried?” let 
him answer, “I will be tried by the law of the land.” 

If the law of the land does not justify the removal of 
Representative Granata by saying that the ballots are bet- 
ter evidence than the return, then a lesser wrong would be 
done by retaining him his seat in this body to which he has 
aspired and to which the returns have shown him to be 
entitled, than to attempt his removal by a resort to improper 
evidence that has been condemned by the courts and the 
decisions of this House. [Applause.] 

Mr. GIFFORD. Mr. Speaker, I yield 15 minutes to the 
gentleman from Massachusetts [Mr. DALLINGER]. 

Mr. DALLINGER. Mr. Speaker, the only question that 
we are to settle in a short time is whether or not Mr. Gra- 
nata, who was certified by the duly constituted authorities 
in Illinois to be elected from the eighth district of Illinois, 
is entitled to retain his seat. 

For many years contested election cases in the House of 
Representatives were decided not upon their merits nor 
upon the law and the facts, but from purely partisan con- 
siderations; and the way the matter was decided by those 
in power became a public scandal. This is the only type 
of case where this House sits as a judicial body; and if 
there ever was a type of case that should be decided solely 
upon merit, it is a contested election case. 

When I came here 17 years ago, intensely interested in 
this matter of contested elections and the law of elections, 
I asked to go on the Committee on Elections. The second 
Congress that I was on the Committee on Elections was a 
Democratic Congress. I was on the Committee on Elec- 
tions No. 1, composed of six Democrats and three Republi- 
cans, The chairman of that committee was Hon. Riley 
Wilson of Louisiana, than whom no fairer or more impar- 
tial Member ever sat in this House. He was of the same 
opinion as myself, that these cases ought to be decided 
solely upon their merits. The Democratic majority in the 
House of Representatives was only two, and yet in two 
closely contested cases our committee composed of six Demo- 
crats_and three Republicans unanimously decided in favor 
of the Republican—in one case, that of Steele against Scott, 
in favor of the sitting Member; and in the other case that 
of Wickersham against Sulzer, the Democratic sitting Mem- 
ber was unseated. In both of these cases, in spite of all 
efforts on the part of Democratic Party leaders, the Hon. 
Riley Wilson stood firm, the reports were submitted to the 
House, and the House sustained the committee. 

In the next Congress, the sixty-seventh, when there was 
a change in the political complexion of the House, I had 
the honor to be chairman of the Committee on Elections 
No. 1. We had two cases, both from Missouri: Earl against 
Major and Bogey against Hawes. 

Our committee, composed of six Republicans and three 

unanimously decided in favor of the Democratic 
sitting Members. In the next Congress, the sixty-seventh, 
I was again chairman of the committee when, strange to 
say, there came before us the case of Dan Parillo against 
Stanley Kunz from the eighth district of Ilinois. 
In order to expedite these contested election cases, and 
to do away with the scandal of having two men draw con- 
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gressional salaries for a year, and sometimes two years, 
Congress enacted wise legislation and provided that 40 days 
should be allowed to the contestant to present his testimony, 
and 40 days to the contestee. In the case of Parillo against 
Kunz, from this same district, our committee, composed of 
six Republicans and three Democrats, found that the time 
had been extended by stipulation of the parties until almost 
six months had expired, and we found unanimously that 
the law of Congress had been ignored and that Mr. Parillo 
was entitled to no consideration, and we brought in a unani- 
mous report allowing Mr. Kunz to keep his seat. [Ap- 
plause.} I do not want gentlemen on the Democratic side 
to forget that this is the same district and the same man. 

Now, this case is exactly the same, with this exception: 
There was a stipulation of both parties extending the time 
for taking testimony, but in this case Mr. Granata’s counsel 
protested from the beginning that the ballot boxes should 
not be opened, but should be kept inviolate and sent to 
Congress to be counted by the Committee on Elections. 
However, the time was repeatedly extended, against his pro- 
test, until eight months had expired, and the law passed by 
Congress absolutely ignored. Upon those facts, no testimony 
having been taken, not a word of testimony to corroborate the 
charges set forth in the notice of the contestant, for almost 
eight months the law was ignored, and upon the strength 
of the Parillo-Kunz case and all the other precedents this 
contestant is entitled to no consideration, and the commit- 
tee, now composed of six Democrats and three Republicans, 
in view of the precedents, and of the law and facts, should 
have brought in a unanimous report to the effect that Mr. 
Granata is entitled to his seat. [Applause.] 

I appeal to the Democratic side of the House to be good 
sports, to be as fair to the Republican side when you are 
in the majority as we were to you when we were in the 
majority and you were in the minority. 

Now, Mr. Speaker, the next question is about this alleged 
recount. Some States have a State law—we have in Massa- 
chusetts—by which votes can be recounted in a congres- 
sional election. Illinois has no such law. 

It has been stated here that the contestee objected to 
these ballots being counted by the notary public. He was 
justified in that, because that is the law of the State of 
Illinois. 

In 1928, in the case of Major against Ramey, an original 
writ of mandamus was brought in the Supreme Court of 
Illinois to have the ballots brought before a notary, as in 
this case, but the Supreme Court of Illinois refused, and 
said, in substance, that the only tribunal competent or 
empowered to recount ballots in a congressional election 
was the Congress of the United States. In this case Mr. 
Granata, through his counsel, objected to the ballot boxes 
being opened, and demanded that they should be sent to 
Congress in order that a committee of Congress might 
count the ballots. But he was overruled, and, contrary to 
the law of Illinois, this recount, irregular and illegal, was 
held. 

Now, what are the precedents of Congress in regard to 
that? 

Mr. KERR. Will the gentleman yield? 

Mr. DALLINGER. I regret, but I can not yield. Fortu- 
nately, we have a case in the city of Chicago which is on all 
fours with this case. It was a case which affected another 
one of our colleagues—Mr. Sanata—the case of Gartenstein 
against SapaTH, in the Sixty-seventh Congress, where the 
same thing occurred that occurred in this case. Mr. Gar- 
tenstein, the Republican contestant, contended that a re- 
count held before a notary public, as in this case, showed 
that he was elected. But what did the Committee on Elec- 
tions of this House, composed of six Republicans and three 
Democrats, do? According to the precedents, they decided 
that such a recount was absolutely irregular and absolutely 
ignored it, and by unanimous vote reported that Mr. SABATH, 
the sitting Democratic Member, was entitled to his seat. 

Now, my friends, the issue here is simply whether you are 
going to follow the precedents. 
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Mr. KERR. If the gentleman will yield, I will give him 
two additional minutes. 

Mr. DALLINGER. I yield. 

Mr. KERR. The gentleman said that the Gartenstein- 
Sabath case was on all fours with this case. 

Mr. DALLINGER. Certainly. 

Mr. KERR. Does not the gentleman know that in that 
case the reason they seated the contestee was that Congress 
itself said that only half of the votes had been recounted 
and therefore they could not tell who was elected? The 
gentleman ought to know that. 

Mr. DALLINGER. I know all about it because I have 
studied every one of these election cases. This is what 
the committee said on page 12 of the report: 

No attempt was made by contestant to offer these ballots to be 
canvassed by the committee, but contestant seeks in this case to 
overthrow the official canvass of the votes by the legally consti- 
tuted election boards by calling a witness to go through the bal- 
lots and report the tally to the commissioners selected by contest- 
ant to take testimony. 

That was exactly what happened in this case, and that 
case was absolutely on all fours with this case. [Applause.] 

Mr. KERR. May I interrupt the gentleman? 

Mr. DALLINGER. Certainly. 

Mr. KERR. Was not the decision of the House upon this 
point, that the reason they seated the contestee was that 
there were only half of the ballot boxes opened and counted, 
so that they could not tell who was elected? 

Mr, DALLINGER. That is exactly the case here. If the 
gentleman has read the record, he will find instance after 
instance where Mr. Granata’s attorney objected to a recount 
of these ballots by a notary public because from 100 to 600 
ballots were found to be missing out of various ballot 
boxes. [Applause.] 

Mr. Speaker and gentlemen of the House, think of calling 
what took place here a valid recount. I ask gentlemen who 
come from States where they have a provision for a recount 
by election commissioners to think of having the returns 
,of the regularly constituted authorities overthrown by a 
recount held before a notary public, picked out and chosen 
by the contestant, the said notary public being the sole 
judge in every instance as to whether a ballot should be 
counted for Kunz or whether it should be counted for 
Granata. 

Mr. O'CONNOR. Will the gentleman yield? 

Mr. DALLINGER. Yes. 

Mr. OCONNOR. That is what happened in the Ansorge- 
Weller case. The notary counted 70,000 ballots, reported to 
this House, and the committee took that count. 

Mr. CHINDBLOM. Will the gentleman yield? 

Mr. DALLINGER. Yes. 

Mr. CHINDBLOM. That was by agreement. I have the 
case right here. In the Ansorge against Weller case it was by 
agreement of the parties, and they came back to the House 
to have all the disputed ballots brought down here, and 
we passed a resolution in the House authorizing the dis- 
puted ballots to be brought down here, and after they had 
been counted, the committee reported. 

Mr. O'CONNOR. I am not talking about disputed ballots 
or about bringing them here, because that is another sub- 
ject entirely. I say that Ansorge appointed a notary in his 
office and that not only did Weller not consent to it, but he 
went into the Federal court to enjoin it. 

Mr. CHINDBLOM. And the report of the committee 
shows that the count was by the parties and by their attor- | 
neys and by agreement. 

Mr. O'CONNOR. Of course, they have to have a lot of 
people sitting around the table counting the ballots, because 
one man could not do it all. 

Mr. DALLINGER. And I want to tell the gentleman from 
New York that I happened to be chairman of the committee 
in the Ansorge case, and we unanimously brought in a re- 
port in favor of the Democratic sitting Member, Mr. Weller. 

Mr. LINTHICUM. Will the gentleman tell us about the 
case of Tom Harrison, who was unseated by the Republicans 
some years ago? 
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Mr. DALLINGER. That is an entirely different case. 

Mr. WILLIAMS of Texas. I would like to advise the 
gentleman that if the records had proved that Mr. Granata 
was elected there would have been a unanimous report by 
this committee. 

Mr. DALLINGER. Mr. Speaker, I want to call the atten- 
tion of my Democratic friends to the fact that the canvassing 
board which returned Mr. Granata as elected, after making 
certain changes in the interest of Mr. Kunz, was a Demo- 
cratic tribunal, and yet you are asked to go back of the re- 
turns of the regular canvassing board in which the Demo- 
cratic Party had a majority. 

[Here the gavel fell.] 

Mr. KERR. Mr. Speaker, I yield the gentleman two 
additional minutes. 

Mr. DALLINGER. I thank the gentleman. ; 

I wish to recall this fact to the attention of the House. 
It is a universal rule in contested elections, supported by all 
the precedents that you can not impute the official returns 
or call for the recounting of the ballots until you have pro- 
duced testimony showing that there is ground for a recount. 
In case after case, Congress has refused to send for the 
ballots and count them, because there was no evidence pre- 
sented to the committee that there was ground for belief 
that a recount should be had. Now, in this case there was 
absolutely no testimony taken, and this case was extended 
week after week and month after month, against the protest 
of Mr. -Granata and his counsel, and the law of Congress, 
enacted in order to expedite these contested elections, was 
absolutely ignored. In conclusion, I am simply going to 
appeal to the Democratic Members of the House to play 
the game. We played the game with you on these two cases 
right in the city of Chicago, when we had a committee of 
2 to 1 in our favor, and we ask you to-day, for the good 
name of the House of Representatives, to decide this case, 
not on partisan grounds, but upon its merits, upon the law 
and upon the facts. [Applause.] 

I thank you very much for your attention. 

Mr. GIFFORD. Mr. Speaker, I yield three minutes to 
the gentleman from Wisconsin (Mr. SCHAFER]. 

Mr. SCHAFER. Mr. Speaker, I did not intend to discuss 
this election contest; but fater listening to the debate, I now 
feel compelled to do so. 

We should always approach these election contests from a 
nonpartisan standpoint. My record in so far as not having 
partisanship enter into such contests is clear. I voted to 
seat the Democratic Congressman, Mr. Mous, and was 
one of those few Republicans who voted to seat Congressman 
BLOOM. 

I want to tell you, my friend, if you vote to seat Mr. Kunz 
on the evidence presented to the election committee and 
the House, you write into the precedents of the House of 
Representatives, in so far as election contests are concerned, 
a precedent that will rise to haunt you in the future. 

Why, even in this session of Congress we have a contest 
before an election committee of which I am a member, and 
many of the arguments advanced by the sitting Democrat 
are fairly and squarely on all fours with the arguments 
advanced by the gentleman from Illinois [Mr. CHIPERFIELD] 
against the seating of Mr. Kunz. 

Mr. Speaker, are we going to adopt a policy that whenever 
a candidate defeated by a sitting Member of Congress feels 
out of sorts, he can demand a recount, if you please, without 


presenting any evidence in behalf of such demand, although 


the State laws in the candidate’s home State require reason- 
able proof of irregularities justifying such action? If you 
study most of the election contests where the question of 
having the committee bring in the ballot boxes and count 
the ballots has been raised, you will find precedent after 
precedent to the effect that some evidence must be presented 
which would justify a recount of such ballots. 

Furthermore, are we going to establish the precedent of 
having a notary public sitting in the city of Chicago, ap- 
pointed by the defeated candidate, without any evidence 
being produced, count in some room of his choice the ballots 
in an election contest because a defeated candidate for Con- 
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gress desires to have a recount, without presenting any 
evidence of fraud or irregularity? 

Mr. Speaker, the gentleman from Texas (Mr WILLIAMS} 
tried to bulwark his indefensible position on the grounds 
that Mr. Kunz did not receive as many votes on the returns 
as other Democratic candidates on the ballot, and stated 
that this was prima facie evidence that a recount should be 


ordered. 

Why, the gentleman from Texas (Mr WILLIAMS} well 
knows that in his own election in 1928 he received 30,926 
yotes and Gov. Al Smith received 18,001 in his district. Is 
that prima facie evidence that those returns should have 
been recounted, either upon the request of the gentleman 
from Texas or Governor Smith? 

Why, in the State of Texas, in the presidential contest in 
1928, what do we find? 

Here the gavel fell.] 

Mr. GIFFORD. Mr. Speaker, I yield the gentleman one 
additional minute. 

Mr. WILLIAMS of Texas. Will the gentleman yield? 

Mr. SCHAFER. Wait until I finish this statement. 
Smith, in the 1928 election, received a total of 341,032 
in Texas, while Mr. Connatiy, the Democratic candi- 
for the Senate in that State, received a total of 566,139 
. The Republican candidate for the Senate received 
129,910 votes and President Hoover 367,036 votes. Following 
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notary public opened the boxes, and then when all the 
other unauthorized persons were milling around with them. 
Mr. Kunz did not present evidence indicating that anything 
was wrong with the ballots until the notary public appointed 
by him opened the ballot boxes. [LApplause.] 

Mr. GIFFORD. Mr. Speaker, I yield seven minutes to 
the contestee in the case [Mr. Granata]. 

Mr. GRANATA. Mr. Speaker, to-day this honorable body 
assumes the rôle of jury and I the rôle of defendant. Fate 
has placed me not only in the rôle of defendant but has 
directed that I act as defender of my honor, character, and 
destiny. Ladies and gentlemen, I appeal to you as jury to 
cast aside all manner of prejudice, the bias of partisanship, 
and judge me and my case on its merits alone. 

All of you have heard of the contest being carried on by 
my opponent for my seat. The newspapers have carried 
from time to time scandalous stories of the alleged conduct 
of the election in my district, of the alleged frauds, and 
of the doubtfulmess of my character, all made by the gen- 
tleman who is my contestant in this matter. I have de- 
liberately abstained from making countercharges in the 
newspapers, because I thought it did not comport with the 
dignity of a Member of this honorable body; and, ladies 
and gentlemen, I do not now prefer to put on trial the 
character or reputation or integrity of the contestant, be- 
cause I sincerely believe it is entirely irrelevant in so far 
as the contest is concerned. Suffice it to say that only in 
justice to my honor not one single charge or statement made 
by the contestant respecting my character and honor has 
been proven or attempted to be proven, and there has not 
been one single word of testimony submitted to substan- 
tiate the scandalous charges that have sought to leave my 
name stained and discolored. 

Ladies and gentlemen, I appeal not to your sympathies 
but to your American spirit of fair play to consider and 
weigh this case simply and purely on its merits, free from 
the mire of unsubstantiated charges and accusations. The 
waters of this contest have been muddied through a nasty 
and vicious whispering campaign, so as to create prejudice, 
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but I appeal to you to consider the true issues as presented in 
the briefs and the report of the minority in this matter. 

If the Members of this honorable body accept the majority 
report of the committee you are voting an authorization to 
every dissatisfied and disgruntled opponent that you defeat 
in your respective districts to make scandalous charges, un- 
substantiated, appoint. a prejudiced notary public, to sub- 
pena the ballots under conditions and restrictions dictated 
by him alone through his rubber-stamp notary, and there 
do with those ballots any act of magic he may be equal to 
perform. And you, ladies and gentlemen, will be obliged to 
accept that mysterious report of a prejudiced notary public 
as the true and correct count of the votes in your district. 
That is exactly what has happened in this case. 

The inviolability of the ballot box, that has been so care- 
fully protected by statute in every State of the Union, will 
thus be shattered, and duly elected Members of this House 
of Representatives will be at the mercy of a notary public. 
Certainly, ladies and gentlemen, that was not the intention 
and spirit of the act passed here in 1851. } 

In the State of Ilinois alone, where this contest is being 
eagerly watched, I prophesy a contest in every single con-’ 
gressional district. The precedent would be dangerous to 
the security of all Members and would invite contests 
throughout the entire country. If established by your action 
in this case, it will return as a boomerang to injure some of 
you some day. 

The majority report states that if the straight Democratic 
ballots were counted for Kunz it would make enough differ- 
ence to show him elected, but remember this hand-picked 
notary public himself decided what constituted a,straight 
Democratic ballot, and the printed record proves that a 
majority of these so-called straight Democratic ballots were 
also marked for me, which, under the Illinois law, should 
actually have been counted for me instead of for Mr. Kunz. 

In conclusion, ladies and gentlemen, my fate in this case 
rests solely in your hands; you alone have the power to say 
what my destiny shall be; you determine whether I was duly 
elected and am entitled to retain my seat in this honorable 
body as a public servant or once more become a humble 
citizen, to build over again the ambitions which I have 
worked for and striven to achieve since my early youth. 

I sincerely hope that party loyalty will not sway you from 
the right and from the course of justice as to the merits 
of my case, but that you will vote only as your conscience 
directs, and this as you would have others do to you were 
you the unfortunate victim of circumstances entirely beyond 
your control. With this I leave myself entirely in your 
hands. [Applause.] 

Mr. GIFFORD. Mr. Speaker, I yield 15 minutes to the 
gentleman from Illinois (Mr. CHINDBLOM], 

Mr. CHINDBLOM. Mr. Speaker, I think perhaps enough 
has been said about the procedure by the contestant in this. 
case. It is perfectly clear that in the presentation of his 
case, or the lack of presentation of his case, the contestant 
violated the law relevant to election contests in this House 
and the rules of the committees of the House itself in rela- 
tión to such contests. Not a word of testimony, not a scin- 
tilla of evidence was taken in this case within the time 
prescribed by law. 

Mr. Speaker, I think I may lay claim to some lack of 
partisanship with reference to my action on committees on 
election contests.. I was a member of the committee which 
brought in the report in the case of Gartenstein against 
Sabath. Judge SaparH and Mr. Kunz are both old-time 
Democratic leaders on the West Side in the city of my birth. 
I have known them for years. If anybody had any bias or 
feeling, perhaps I might have had it; but in the Gartenstein 


case, as in this, the contestant, Doctor Gartenstein, against 


Judge SaBarR absolutely failed to bring in any evidence in 
the time fixed by law and by the rules of the House. He 
had pretended to have had a recount by a notary public, 
und on the basis of that cotint he sought to have our Com- 
mittee on Elections No. 3 declare him seated. We brought in 
@ unanimous report by the committee, of which the Repub- 
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licans had a majority of 9 to 6, and we retained Judge Sanat 
as a Member of this House. That case is on all fours with 
the present case, and this should be treated like it. 

Some reference has been made to the case of Ansorge 
against Weller. I have the report of the committee here in 
that case. About 70,000 ballots were counted by agreement 
of the parties, and the record shows it was so done. Then 
the committee came to the House, as appears in the RECORD 
of March 31, 1924, page 5271, and asked the House to pass 
a resolution under which authority would be given the Com- 
mittee on Elections No. 1 to have brought down to Wash- 
ington some 800 contested ballots in order that the truth 
might be learned with reference to these contested ballots. 
The ballots were brought here, and the Republican commit- 
tee in Ansorge against Weller brought in a report in favor of 
the sitting Democratic Member, Mr. Weller, and against the 
Republican contestant, Mr. Ansorge. ‘There is no precedent 
anywhere in any of the election cases in this House under 
which a notary public may proceed to count the ballots, 
under which he has any authority to count ballots. His 
only authority is to bring before him witnesses and to issue 
subpenas for witnesses and subpenas duces tecum for papers 
and documents, and those documents are to be brought be- 
fore the notary public, and the notary public is to certify 
them to the House or to the committee of the House, and 
the committee of the House then determines their probative 
worth and effect. 

I will tell you how this recount was handled. It happens 
that I was home last summer. I knew what was going on. 
Here is a man, a notary public, who was selected by the 
contestant himself, who proceeds with all of the arrogance 
of any man of small tyrannical power, in utter disregard 
of the rights of anybody but the man who hired him and 
paid him for his services. He proceeds to have a count, in 
what manner? We are being told here, and the committee 
says in its report 

The board of election commissioners began the count of these 
congressional ballots, 

The board of election commissioners never conducted any 
count of these ballots, and the committee or whoever wrote 
that sentence ought to apologize to the House for misrepre- 
senting the facts by saying that the board of election com- 
missioners began the count of these ballots. The board of 
election commissioners of Chicago never had‘ anything to 
do with this alleged recount. Judge Jarecki, the county 
judge, never had anything to do with it. You have heard 
the telegram which he sent to Judge Grrrorp. You have 
also had read to you by Mr. Estep, of Pennsylvania, what 
the record shows. The judge himself says in this hearing 
that the board of election commissioners and the county 
judge had nothing to do with this recount. He said in 
fact: 


I am here only as a spectator; I have nothing to do with this. 


let you take them. When we say “we,” I 
mean the election commissioners and all the employees down 
It is idle to try to clothe this recount with any kind of 
judicial authority. It had none. It was purely the action 
of the contestant and of his notary public and the men 
they selected to conduct this count. 

Mr. Speaker, will the gentleman yield? 

Mr. CHINDBLOM. Yes. 

Mr. GILBERT. In the case just cited by the gentleman 
in which the notary did the counting, was the notary 
selected by agreement? 

Mr. CHINDBLOM. The gentleman means in the case of 
Ansorge against Weller? 

Mr. GILBERT. Yes. 

Mr. CHINDBLOM. There were two notaries. The nota- 
ries and the parties and their attorneys all agreed on the 
count, I will tell you how this count out there in Chicago 
was had. There was no tally made. These men were hired 
by the notary public. The chief clerk of the election com- 
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missioners brought in the ballot boxes. At first they had 
5 tables and then 10. They were spread out over a big room 
that was filled with a large mob of people. A ballot box 
would be brought in. It would be opened. ‘The ballots 
would be spread out on the table and these so-called count- 
ers or talliers would proceed to pick out these ballots and 
lay them in piles, saying, There is a Kunz ballot, there is 
a Granata ballot, there is a Kunz ballot, there is a Granata. 
ballot, and here is a ballot that somebody objects to, and 
we will lay that over there.” Then the notary public would 
come around and he would say, “ In this first precinct of the 
twenty-fifth ward what did you find?” and the notary 
would say, We found so and so. In such a precinct we 
found so many votes for Granata and so many votes for 
Kunz.” The notary public himself did not check it over. 


knew. They pretended to count the ballots in the manner 
I have indicated, and then they come down here and say 
they have an accurate count, and the record shows that 
there were over 6,000 ballots to which objection was made 
by Granata or his representatives, to which objection no 
attention was paid. 

The gentleman from North Carolina [Mr. Kerri and the 
gentleman from Texas [Mr. WILLIAMS] talk a great deal 
about these so-called straight ballots. Gentlemen from the 
large cities will understand me better when I refer to some 
of the conditions in this congressional district. This eighth 
congressional district of Illinois, when I came to the House 
in 1919, was represented by Hon. Thomas Gallagher, whom 
many of you will remember. When Mr. Gallagher came 
here as a representative from that district the district was 
overwhelmingly of Irish population. There was a time when 
that district had 75 per cent of Irish population. Then the 
Poles began to move into the territory. Mr. Kunz was a 
leader of the Polish people, particularly among the Demo- 
crats. He was an alderman in the city council and he was 
State senator at Springfield, and I think at one time he held 
both positions at the same time, which he was permitted to 
do under our law. 

With his Polish population Mr. Kunz sought to replace 
Mr. Gallagher. The Polish population grew. At one time 
they constituted 60 per cent of the eighth congressional dis- 
trict; and Mr. Kunz grew in power; the Poles elected him 
and he came here. Then that nationality began to move 
out of this district and the Italians began to come in, and 
they began to get the power. Slowly they began to sup- 
plant those of Polish nationality who had held office in Mr. 
Kunz’s congressional district until Parillo, an Italian, 
brought a contest here against Kunz on the ground that he 
had been elected. To-day 50 per cent of the population of 
that district is Italian, about 15 per cent is colored, and 
about 35 per cent still remains Polish. 

Now, do you understand why that territory changes rep- 
resentation. Why, in the last congressional election in that 
district the Italians ran one of their people for the Demo- 
cratic nomination against Mr. Kunz; and they ran Mr. 
Granata, one of their own folks, for the Republican nomi- 
nation? Mr. Kunz managed to win out over his contenders 
in the Democratic Party, but Mr. Granata was nominated 


Congressman, 
though they voted the straight Democratic ticket for every 
other office. That is the secret of it. 

Talk about straight ballots! I have served on boards of 
election where a situation like this has arisen. It is very 
customary for judges and clerks of election to take ballots 
which contain the name of only one specially marked can- 
didate and count them as straight party ballots, and then 
count the single candidate’s votes specially, merely as a 
matter of convenience. For instance, a voter may place a 
mark in the Democratic circle and make no further mark 
except a cross opposite Mr. Granata’s name. In that way 
he has voted the whole Democratic ticket with the exception 
of the vote for Member of Congress, and for that office he 
voted for Mr. Granata. These judges and clerks—and I 
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know it within my own experience will consider such 
ballots as straight ballots with the single exception of the 
one vote which is cast for some particular candidate. 

Mr. GILBERT. Will the gentleman yield? 

Mr. CHINDBLOM. I can yield for a very brief question 
only; I have not much time remaining. 

Mr. GILBERT. I am seeking the light. In the tenth 
precinct. of the twenty-seventh ward, referring to these 
straight ballots, all the other Democrats got 316 votes; Mr. 
Kunz got 5. Do the conditions the gentleman has pictured 
apply to the situation existing there? 

Mr. CHINDBLOM. I will say to the gentleman that back 
in the days of 1915, when that territory was controlled by 
Mr. Gallagher and his friends, I was a candidate for circuit 
judge. In the first precinct of the old nineteenth ward 
every candidate for judge but one got 250 votes on the 
Democratic side. There was one Republican candidate liv- 
ing in the immediate vicinity. He got 250 votes and one of 
his Democratic opponents got only 13 or 14 votes. That is 
what the Democrats did in that case. That is what hap- 
pened in those days. It is the easiest thing in the world to 
split.a ballot; and that is being done in these precincts. 

Now, what are the facts with reference to this eighth con- 
gressional district? I told you that the population is chang- 
ing. It has become largely Italian in nationality. In the 
last few years this is what has happened: That nationality 
has elected 2 Republican ward committeemen and 1 Demo- 
cratic ward committeeman; it has elected 4 representa- 
tives in the general assembly at Springfield and it has 
elected 1 State senator; it has elected 1 alderman in that 
eighth congressional district, all of the same nationality, 
because the people of that nationality stand together. 

They were ambitious to send this young man to Congress. 
I dare say they might well be proud of him. His name was 
on the Republican ticket. ‘They voted the Democratic ticket 

straight and then crossed over and marked their ballots for 
him. Then immediately my good friend Mr. Kunz concludes 
there is some skullduggery, something wrong, because he did 
not get those votes. Well, I dare say there may be other 
surprises in that congressional district yet. [Applause.] 

[Here the gavel fell.] 

Mr. CAMPBELL of Iowa. Mr. Speaker, I yield five min- 

“utes to the gentleman from Connecticut (Mr. Tr. so I. [Ap- 
plause.] 

Mr. TILSON. Mr. Speaker, in the five minutes allotted ta 
me I shall not attempt to analyze the evidence in this case. 
That has been done very thoroughly by others. As one 
of the older Members of the House I wish to say just a few 
words as to the importance and meaning of these election 
contests. 

To Mr. Granata, the contestee, this contest means whether, 
as the record shall stand for the future, he shall stand re- 
corded as having been elected to the Congress of the United 
States. To him it means whether the ambition he had en- 
tertained and which he supposed had been fulfilled shall be 
here nullified and brought to naught. It means, as he has so 
well said in his remarks, an important change so far as his 
destiny is concerned. All of this is important and should be 
considered, but even this is not the most important point. 
A greater point still is the future effect of a wrong decision 
in a case of this kind made upon insufficient evidence or lack 
of evidence, as clearly appears in this case. The precedent 
thus created will rise up from time to time to plague those 
who follow after us. 

I regard it as one of the most solemn duties of a Member 
of Congress to pass upon the right of one of his colleagues 
to a seat in this body. After an election has been held, 
after the duly appointed officials authorized to hold the 
election have performed their duty, and the governor of a 
State has sent a certificate here to the effect that one has 
been elected to this body, for us to then, by a simple resolu- 
tion, nullify the entire proceeding, to destroy the efficacy of 
the certificate upon which a Member has taken his seat, is 
surely a very solemn responsibility. It ought not to be done 
except upon the most serious consideration. Before doing it 
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our minds should be clearly convinced that it would be un- 
just to allow the sitting Member to retain his seat here. 

If we should unseat the contestee in this case upon the 
very flimsy evidence we have here, we shall have decided the 
right of a Member to a seat in this House practically upon 
an ex parte proceeding. Without judge, jury, or even the 
form of a court we shall have decided that the certificate 
through which this Member holds his seat is null and void. 

It seems almost beyond belief that through the appoint- 
ment of a notary public by the contestant, this notary 
should be given the power to count the ballots, and in doing 
so to exercise his own discretion in overruling any objections 
that might be made by the contestee or his attorneys. In 
other words, a partisan notary public named by the contest- 
ant at his own sweet will decides what ballots he will count 
and what ballots he will reject. Apparently this partisan 
friend of the contestant, named for the purpose, had the 
power to determine that thousands of ballots should be 
thrown out if they were favorable to Mr. Granata, or should 
be counted if they were favorable to Mr. Kunz. 

If the ballots in this case had been brought to Washing- 
ton and a committee of our colleagues sitting upon the case 
had examined them, then we should bow gracefully to the 
decision arrived at by the committee, because we should then 
know that the case had not been conducted solely along 
partisan lines, but that at least the contestee would have 
colleagues of his own party to see that he had a fair hearing. 

Mr. TARVER. Will the gentleman yield? 

Mr. TILSON. Yes. 

Mr. TARVER. Does the gentleman believe it would be 
of any benefit to the House in arriving at a correct decision 
in this case if it should now recommit this matter to the 
committee with instructions to procure and consider those 
ballots? 

Mr. TILSON. That would be far better than the course 
now proposed, that of unseating a man on the flimsy evi- 
dence here presented. Unless the contestee can be given 
his seat, as it seems to me he should be on the record in 
this case, then by all means the matter should be recom- 
mitted and have all of the ballots counted, because I believe 
this House would prefer to fairly arrive at the truth as to 
who was the real choice of the people in this congressional 
district. [Applause.] 

(Here the gavel fell.] 

Mr. GIFFORD. Mr. Speaker, I yield three minutes to 
the gentleman from Maine [Mr. Snow]. 

Mr. SNOW. Mr. Speaker, I have been a Member of this 
body for three years, and during that time I have not uttered 
one partisan word on the floor of this House, and I am not 
going to to-day but am simply going to attempt in my hum- 
ble way to appeal to the fairness of you all. I strongly be- 
lieve in the two-party system; and, while I disagree at times 
with the views of you gentlemen sitting on the right-hand 
side of the aisle, yet I hold each of you individually in the 
highest esteem. 

The control of the House does not hinge upon the vote 
about to be taken here in this contested-election case. Be- 
ginning with the death of our late lamented Speaker Long- 
worth, the angel of death called enough Republican Mem- 
bers to their eternal home to turn a slight Republican ma- 
jority into a Democratic majority, and as a result the Hon. 
Joun N. GARNER was elected Speaker. I left a sick bed and 
traveled 700 miles in order to be here to vote for the Re- 
publican nominee, Hon. BERTRAND H. SNELL, and have been 
chided good-naturedly since by some of my Democratic 
friends as being very partisan. Let me say at this point 
that that was a proper time to show loyalty to your party, 
although I can assure you that I derived no personal pleas- 
ure in voting against my honored friend JOHN N. Garner. 
Furthermore, before the election of a Speaker, a gentlemen's 
agreement was made to the effect that no matter what hap- 
pened, after the Speaker was once elected, there would be 
no change during the entire Seventy-second Congress. This 
agreement is not binding legally, but it is morally, and I can 
simply say to my Democratic colleagues that, if by death or 
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resignation, the Republicans in this House were suddenly 
placed in the majority and any attempt was made to oust 
our present Speaker, I would vote for the Hon. Jong N. 
Garner until hell cracked. 

Another situation confronts us to-day, and from my view- 
point there should be absolutely no partisan politics. played. 
It simply involves the individual rights of a citizen of the 
United States who, on the face of the returns, was elected 
by approximately 1,100 votes, received his certificate of elec- 
tion, and has been sitting here with us from the opening day 
of Congress. He is entitled to every fair consideration from 
each individual Member of this House, be he Republican or 
Democrat. In my opinion—and I say it with all due respect 
to the five majority members of Elections Committee No. 3— 
Mr. Granata has not received this fair consideration from 
that committee. Their decision is based wholly on the report 
of a partisan notary public, selected by the contestant, Mr. 
Kunz. If you have taken time to read the report, you can 
come to no other conclusion than that it was a horrible 
travesty from start to finish. 

Has the time come. when a duly elected Member of the 
House of Representatives can be ousted from his seat by a 
report of a notary public? I hope not. 

In elosing, let me appeal to your justice, to your fairness, 
to your sense of right. Mr. Speaker, if Peter C. Granata is 
unseated here to-day, simply on the strength of the report 
of a partisan notary public, it will be so rotten that it will 
smell to heaven. lApplause.] 

Mr. GIFFORD. Mr. Speaker, may I ask the chairman of 
the committee if he will not put on the next speaker? 

Mr. KERR. As I understand, the contestant is entitled to 
the closing speech. 

Mr. GIFFORD, The gentleman from Iowa [Mr. CAMP- 
BELL] gave notice this morning he would offer a motion to 
recommit and asked unanimous consent to do that, which 
request was granted. It does seem to me his motion to 
recommit should immediately follow his remarks. 

Mr. KERR. Is the gentleman from Iowa (Mr. CAMPBELL] 

the only one who is to speak on the gentleman's side? 
Mr. GIFFORD, The gentleman from Iowa [Mr. CAMP- 
‘BELL] would like to speak, but he would like to be the last 
speaker because he is going to offer a motion to recommit. 
Do I understand that the chairman of the committee re- 
fuses to put on the next speaker now? 

Mr. KERR. The.contestant is entitled to the opening and 
the closing, and we have but one more speech on this side. 

The SPEAKER pro tempore, The Chair understands that 
the contestant is entitled to close the debate. 

Mr. GIFFORD. Mr. 1 eg I therefore yield the re- 
maining 12 minutes to the gentleman from Iowa [Mr. 
CAMPBELL]. 

Mr. CAMPBELL of Iowa. Mr. Speaker, I personally have 
taken a little different position from both those who signed 
the majority report and those who signed the minority 
report. 


As the gentleman from North Carolina (Mr Kerr] has 
well said, the election of a Member of Congress is a vital 
matter in our political structure. It is a vital matter to pass 
upon the unseating of a man who has a place in the Con- 
gress. However, the committee well knows the position I 
have always taken in regard to these contests. 

During the days of William McKinley, he was elected to 
this House by a majority of 11 votes. It was a Democratic 
House, and a subcommittee of the original committee was 
appointed to investigate the election returns, and in that 
election contest the chairman of the subcommittee, who was 
a Democrat, brought in a report seating McKinley. He 
brought that report out here on the floor and argued in 
behalf of the seating of McKinley. During the course of 
that debate a Democrat arose and said, “So far as I am 
concerned a Democrat is a Democrat, and I think all the 
Democrats ought to vote for a Democrat, and McKinley is 
a good fellow to get out of this House,” and the Democrats 
unseated him. 

Mr. Speaker, I do not believe that of the present Demo- 
crats of this House. I believe the present Democrats of this 
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House are absolutely fair, and I believe they are going into 
this case just as far as they can and get all the evidence 
they can before they finally come to a conclusion. 

I want you to pardon me if I tell you personally my posi- 
tion on this Elections Committee, and I want to talk to the 
Democrats as Democrats. I am not talking to the Repub- 
licans, I am talking to the Democrats. 

When I was first selected or appointed a member of the 
Elections Committee, it was not solicited by me, and the first 
case we had was a contest from Texas, Mr. Wurzbach 
against Mr. McCloskey. I felt somewhat uneasy about that 
contest, for within myself I knew that if I found that 
McCloskey was elected I was going to vote for McCloskey. 
I went to the chairman of our committee and I told him my 
position in the matter. I said, “if this is a partisan matter, 
I have no business on the committee ”; and he said, “ You 
stay on the committee.” 

I want you Democrats to get this—and there are members 
of the committee sitting here who can vouch for what I 
say: During the course of that contest there was evidence 
of fraud sufficient for a majority of the Republicans on the 
committee to find in their own minds that Wurzbach was 
elected, and they wanted to pass a resolution for the unseat- 
ing of Mr. McCloskey without going into the ballot boxes. 
The Democrats objected. I remember the position of the 
little fellow from South Carolina [Mr. Hare], and I thought 
he was right and I said, It looks on the face of it that Mr. 
Wurzbach was elected, but at the same time I have pledged 
myself to go just as deep into this as possible, and this is a 
vital matter to our country, and I am going to vote with the 
Democrats.” We took a vote on whether to look into the 
ballot boxes or not; and, against the objection of the 
Republicans, who brought their pressure on me, with 
another Republican on that committee,-we voted to go into 
the ballot boxes and to go as far as we could to find out 
everything there was there; and I remember well when I 
went out of there; the gentleman from South Carolina patted 
me on the back and said, “I am glad we have got a fair 
and square man here from the Republican side.” 

Now, I want to say to the same gentlemen at this time— 
I want to say to the Democrats—I only ask you to be as 
fair in this contest here as I have been with you, and as 
long as I sit on the committee—I hope in the future I shall 
show it—as long as I sit on the committee I shall not know 
a Democrat and I shall not know a Republican. fApplause.] 

Mr. HARE. Will the gentleman yield? 

Mr. CAMPBELL of Iowa. I yield. 

Mr. HARE. I want to corroborate what the gentleman 
from Iowa has said, and I want to say that at the begin- 
ning of the hearings I found myself very much in accord 
with his proposition in regard to the case he refers to and 
also in the case at bar. I, as one member of the committee, 
would have been very glad to have the ballots in this case 
counted; but the gentleman will understand, and the gentle- 
man from Iowa knows, that when I questioned the attor- 
neys they answered in response to an inquiry from me that 
the ballots under t conditions could not be relied 
upon; and then I felt that it would be unfair, both to the 
contestant and the contestee, not to take the word of the 
counsel representing both Mr. Granata and Mr, Kunz, as 
to the counting of the ballots. 

Mr. CAMPBELL of Iowa. Now, Mr. Speaker, I like the 
position of the gentleman from South Carolina. He is fair. 
But I want to give you this thought as to the question of 
the integrity of the ballots: There is no evidence of the fact 
that they are not as well preserved now as they were at the 
time of the count. In other words, if these ballots were 
ruined, they were ruined when? . They were ruined prior. 
to the time they were counted. I do not care what the 
statements of the attorneys are in this case, I say to you 
gentlemen on this side and I say to you gentlemen over 
here, that if you want to go down to the bottom of this 
case the only thing you can do is to get at the ballot boxes. 

Now, the record shows that the reason they called them 
“straight ballots was because there was a cross in a differ- 
ent pencil mark than the one opposite Granata’s name. 
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Those ballots are there now. There are a lot of ballots 
marked in front of Granata’s name that they claim is differ- 
ent from the marks in the cross. 

Mr. GAVAGAN. Will the gentleman inform us what be- 
came of the ballots after they were counted by the notary 
public? 

Mr. CAMPBELL of Iowa. There is no evidence of that. 
They are supposed to go back into the vault. They are 
supposed to be taken care of in accordance with law; but, 
as I have said, why not give us a chance to look into those 
ballot boxes? 

You say the contest was a fair contest. I will show you 
what kind of a contest it was. Why, do you know that the 
reporter that came there for Mr. Kunz, a court reporter, in 
the process of that examination that took place there, they 
even stopped Granata’s. commissioner from making objec- 
tions. I want to read you something. The question came 
up in regard to these marks on the ballot, and the commis- 
sioner for Mr. Kunz would say, The pencil mark is not 
right; it does not coincide with the other mark.” 

Granata would say it is all right, and then what hap- 
pened? The reporter was instructed by the commissioner 
and Mr. Kunz not to take down the statements that were 
made by Granata; and I will show you here in the record 
exactly how it reads, and I will show you the part that 
Kunz took in this, which no Democrat here will approve of. 
Mr. Kunz must have been sitting up at the table. Here is 
the regular reporter sitting here, and here is the judge sit- 
ting over here, and here is Mr. Kunz. Mr. Euzzino tried to 
make some statement. He said, Let the record show "— 
and then the commissioner for Kunz, that is, his notary 
public, said, “I instruct you, Mr. Reporter, to disregard any 
statements made by the commissioner for Mr. Granata.” 
Not only that, but Mr. Kunz, sitting up there at the table, at 
his own election contest, and the reporter was supposed to 
come from the court, not from Kunz, said, “I have in- 
structed our stenographer to take nothing put in here by 
them.” 

The SPEAKER pro tempore. The time of the gentleman 
from Iowa has expired. 

Mr. KERR. Mr. Speaker, I yield the gentleman one 
minute more in order to ask him a question. The gentle- 
man will remember that Euzzino was elected by Granata as 
his commissioner. 

Mr. CAMPBELL of Iowa. That is correct. 

Mr. KERR. Why did not Euzzino, in his time, after 
Kunz had taken evidence, bring in some evidence for 
Granata? 

Mr. CAMPBELL of Iowa. That is a fair question, but the 
gentleman well knows that he did not doit. He well knows 
that he was standing on the proposition that we, as Mem- 
bers here, as members of this committee, should be the 
ones who would pass on this matter, and I want to go a 
little further, and I will tell you that they took down steno- 
graphic reports on their side, and they brought them down 
here, but the Clerk only filed the original report. 

The SPEAKER pro tempore. The time of the gentleman 
from Iowa has again expired. 

Mr. KERR. I yield the gentleman two minutes more. 

Mr. CAMPBELL of Iowa. Just one more matter, and that 
is the question of erasures. In order to have straight bal- 
lots, I will show you from the record that Granata's men 
said, “Here is the ballot, and this shows there have been 
erasures here and Granata has been written in the ballot 
and erased.” That was the claim by Granata’s men, and 
it was claimed on the other side that that is not so, that it 
was just a blur. And you say to us that we are not to go 
into those ballots? I have sat on election contests time and 
again in the State legislature; and when it comes to a ques- 
tion of fraud, when it comes to substituting the name of 
Granata and erasures on these ballots, do not you believe 
it that we will not find it out, and that is the reason I come 
here before this body and say that we have not finished our 
job. It is a vital matter to the country and to every one 
of you people here, and I only ask the gentleman from South 
Carolina to be fair when he comes to vote to-day. They will 
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say to you, “Oh, the integrity of the ballots,” but do not 
let them get you on that. 

Mr. HARE. Mr. Speaker, will the gentleman yield? 

Mr. CAMPBELL of Iowa. Yes. 

Mr. HARE. I merely rise to say to the gentleman that 
I shall be fair in my vote. 

Mr. CAMPBELL of Iowa. I think the gentleman will be. 
They say that we have not the time. They said the same 
thing when I voted with the Democrats—the Republicans 
did. They said, “ What is the use of getting those ballots? 
We are rushed here in the session, and the thing for us to do 
is to get our business finished up. We have the fraud and 
let us go.“ Isay,“ No; I am going to vote with Judge Kerr 
and with Mr. Hats,” and I voted with them, and I shall vote 
with them again, only when they are right. [Applause.] 

The SPEAKER pro tempore. The time of the gentleman 
from Iowa has again expired. 

Mr. KERR. Mr. Speaker, I yield 45 minutes to the gentle- 
man from Arkansas (Mr MILLER]. 

Mr. MILLER. Mr. Speaker, it is a matter of very little 
concern as to who is seated here from an individual stand- 
point. From the standpoint of the integrity of the House 
and the standpoint of the national interest involved, it is a 
matter of considerable moment. When any man comes to 
this House, be he Republican or Democrat, he should come 
here with a credential that is spotless, with a credential that 
is not stained with fraud, with a credential against which 
no man can say aught. In this case it matters not to me 
whether this district is composed of Polish people, Italian or 
whatnot. I take it that it is composed of American citizens, 
and that American citizens have a right to representation in 
this House, that the will of the majority of the citizens in 
that district should prevail. The only question here is, What 
did happen, what is the will of the majority? It is not 
whether Mr. Kunz is a Democrat or whether Mr. Granata is 
a Republican. I say to you it matters not to me. It is true 
that I have not been here long, but I want you to believe me 
when I say to you that I do not look at this question from a 
partisan standpoint. Every contest, every trial in a court of 
justice, every contest that is waged in this House, should 
have only one end in view, and that end should be to deter- 
mine the facts, and once the facts are determined then the 
House in its wisdom and in its patriotism can render a just 
judgment. That is all that anyone has a right to demand, 
it is all the contestant has a right to demand, and it is all 
the contestee can ask. 

What are the facts in this case? We have the unofficial 
returns showing Mr. Granata elected by thirteen hundred 
and some-odd votes. Mr. Kunz filed a petition before the 
board of election commissioners alleging certain irregulari- 
ties. Mind you, under the laws that election commission 
could not go behind the returns, could not go behind the 
tally sheet. They were convened, and they had before them 
certain judges and certain clerks. The result was that the 
majority was reduced to 1,171. Those election commis- 
sioners found that in one ward the election judges in 
making the returns had failed to certify 100 votes to Kunz. 
In other words, they had certified the Kunz vote as 94 when 
it should have been 194. That fraudulent act was shown. 

It is admitted that the judges and clerks in another pre- 
cinct made the return show Kunz as having only 12 votes 
when he should have had 62; and in another case the testi- 
mony showed another hundred votes failed to be given to 
Kunz, to whom they belonged: Upon that the election com- 
missioners did everything that they could do; they did their 
duty. They could not go into the ballots; they could not 
examine them. The only thing that they could do was to 
correct the patent errors that appeared upon the face of 
the returns; and that was what they proceeded to do. That 
reduced the majority to 1,171. Then this contest was filed. 

A great deal of argument has been made that there is 
no testimony here to warrant the opening of the ballot 
boxes. I want to say to you that fraud vitiates everything 
it touches; that the uncontradicted testimony and the un- 
contradicted record in this case are that there was fraud 
committed by the judges and the clerks. 
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That was revealed in the hearing before the election com- 
missioners. Lawyers answer back and say that is not a part 
of this record. I answer back and say that the record was 
made by the contestee. On page 20 of the record, in his 
answer to the petition of contest he invoked that hearing 
before the election commissioners and made it a part of 
it, thus bringing into this record the testimony that was 
taken before the election board. . Then what happened? 
On the 23d day of January a subpena had been served— 
and that was the day for the beginning of the taking of 
testimony; and then it was that they were met with a re- 
straining order holding these ballots intact and preventing 
anyone from interfering; that prevented anyone from open- 
ing the ballot boxes. Mind you, this order was not against 
the contestant, it was against the election commissioners and 
anyone else. They talk about time expiring! I say to you, 
Mr, Speaker, that beginning on page 23 of the record and 
continuing down to page 146 you will find 33 different ap- 
pearances by the attorneys representing the contestant in 
this case striving to get action, striving to get testimony, 
and confronted at every turn by dilatory tactics and by 
orders, writs of prohibition, and writs of injunction issued 
by the courts. That is why the delay happened. And, 
finally, we find this happening: Judge Jarecki, who is the 
county judge in that county, set aside his order, released his 
order so as to permit the opening of those ballot boxes. 
Then what happened? We find the contestee going before 
Judge Brothers, a circuit judge, and obtaining a writ of 
prohibition. That procedure took place on September 2. 
The contestant went before Judge Brothers and in an ex 
parte proceeding and upon only two hours’ notice to at- 
torneys, Judge Brothers issued a writ of prohibition prohibit- 
ing anybody from touching those ballots, and then left on a 
vacation until the latter part of September. 

The next day the matter came on before Judge Trude 
upon the petition of the contestant for the dissolution of 
that order, and I quote you now what Judge Trude said: 

Now, in this case, I seriously doubt that Judge Brothers, if you 
had had a chance to argue before him, I seriously doubt that he 
would haye granted this writ: The result has been that it has 
tied up the election commissioners from proceeding with an ordi- 
nary proceeding. It is an unfortunate proceeding in my judg- 
ment that another judge should enter a writ of prohibition 
against the election commissioners preventing them doing what 
they by law are bound to do, Now, as to the right of Granata 
in this matter as indicated in my discussion with Mr. Libonati, his 
rights can be protected if Mr. Kunz has failed in any respect to do 
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The judge eme went ahead and set aside the order of 
Judge Brothers. 

Then what happened? It looked as if the coast was clear 
for further action. On September 4, the next day, for some 
reason or other the contestee did not want the ballots 
opened; he did not want a recount for some reason or other, 
and on September 4, what do we find? We find him going 
before the United States district court in the city of Chicago, 
before Judge Barnes, and filing a petition for a writ of pro- 
hibition. That judge heard the case, and after hearing the 
arguments in full rendered the opinion which is in the 
record. In the course of that opinion Judge Barnes. dis- 
missed the writ of prohibition and said that under the law 
the contestant had a right to have those ballots examined, 
to have those ballots counted,.and the result certified to the 
Congress for its action. That was the solemn opinion of 
Judge Barnes, of the district court in the city of Chicago. 
But what else happened? 

Mr. BURTNESS. Will the gentleman yield? 

Mr. MILLER. Yes. 

Mr. BURTNESS: With reference to the matter of the 
commissioner acting, has he any greater power: than simply 
to take the testimony, certify it, and transmit it to Congress? 

Mr. MILLER. I will get to that later. 

Mr. BURTNESS. I am very anxious to know whether he 
has any judicial power. 

Mr. MILLER. I will answer that. After the proceedings 
in the district court of the United States were dismissed, 
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then they proceeded to have hearings before the two notary 
publics. And let me say this to you about these two notary 
publics: Under the statute of the United States the con- 
testant has a right to select a notary public; the contestee 
then has a right to select a notary public and they act in 
conjunction. That is the statute. Then these two notary 
publics started in to have a count, and what do we find 
happened? That was on September 11. Kunz was there, 
Granata was there, and they were all represented by attor- 
neys. They delayed the matter, through first one way and 
then another, until another petition could be filed before 
Judge Feinberg, one of the circuit judges. Then what hap- 
pened? Several hours passed and another petition was 
taken up before Judge Normoyle, another circuit judge, and 
finally, when every avenue of escape from a recount had 
been tried, and when everything had been resorted to, then 
it was that they went into this hearing with this brazen 
statement that the whole thing is a matter over which you 
have no jurisdiction, the time has expired, and we simply 
object to proceeding any further at all. Talk to me about 
being fair. 

Then we come on down to the recount. I want to call your 
attention to page 37 of this record. They talk to you about 
who conducted this recount. Let us see who siet it. 
Chairman Maguire said: 

Immediately after the adjournment the board of election com- 
missioners met with the attorney for the board. 

Now, the attorney for the board was Governor Dunne, of 
Ulinois, and, mind you, the first thing that happened when 
the subpena duces tecum was issued and served upon this 
board to produce those ballots they asked for a legal opinion 
from Governor Dunne as to whether they should respect 
that subpena, and he said: 

Yes; you haye to obey that subpena under the penalties con- 
tained in the statutes of the United States. 

Chairman Maguire then said: 


On his advice, the board has agreed to go ahead and submit it- 
self to the questions of the commissioner in regard to this contest 
and, in so far as the ballots or records are concerned, the board 


of eee commissioners simply takes the stand that its records 
are to re 


Listen to this, gentlemen— 

in their custody while any examination is being made, 
Then Governor Dunne said: 
And not to be handled or touched. 


Talk to me about this muscling around there; of these 
strong-arm methods. I want to say this to you, and the 
record bears me out, that the strong-arm methods that 
have entered into this case came from the watchers of the 


contestee, as I will show you later, Governor Dunne said, 
further: 


And not to be handled or touched by anybody else but the 


Who was doing this counting? Oh, it is said that the 
notary public was doing it. The board of election commis- 
sioners had charge of this thing; and, as Governor Dunne 
announced at the very beginning, the ballots were to remain 
in their custody and not to be handled by anyone else. 

Now, what else happened? The count started. Let us 
go to page 80 of the record. So much confusion has been 
created that Judge Jarecki found it necessary to intervene 
through his judicial powers and restore order. Here 1s 
what happened. Here is what Judge Jarecki, ex officio 
chairman of the election commissioners, said: 

Now, in view of the fact that Congress will not convene until 
December, you have ample time to get your matter out of the 
way and, in view of the fact I have this contest pending— 

This was a contest, gentlemen, that was pending with re- 
spect to certain municipal judges. Let me stop here long 
enough to say that at this time there were pending in the city 
of Chicago two contests for the office of municipal judge 
and all the ballots in the entire Cook County had been en- 
joined under that contest, and that was the contest that 
Judge Jarecki is speaking about when he says that he had to 
take care of the other contestant. Then he says: 


I do not want to list an order, because it will complicate matters 
on these contests and, in view of the fact that I am going to be 
able to dispose of it within a very short time now, I do not want 
to complicate it. If it had not been for the other work of this 
court—namely, the tax matters—we probably would have had this 
out of the way quicker. 

Lavery. I ask another question: If your honor releases the 
impounding order, so far as our case is concerned, as your honor 
suggested informally on the bench one day, it might be possible 
to put this district on as one unit in the municipal judges’ 
contest. 

Judge JARECKI. Yes. 

Mr. Lavery, Would that be a practical way? 

Judge Jarscxr. It would seem to me that would be just as good 
as any. If we come to that point, when the judicial contest is on, 
the McKinley versus McIntyre contest— 


That was a judicial contest— 


because that seems to be the only one, and I say that you are 
going to go ahead, then, such time as you find it convenient for 
you to be there, on that day I would say those precincts in which 
your district is located would go on the table at a certain time so 
that you could be present. 


In other words, the ballots were impounded in the judicial 
election contest and as that contest proceeded, and when 
they reached a ward or a precinct in the eighth congres- 
sional district the ballots of the eighth congressional district 
were turned over and counted in this contest. Talk to me 
about the integrity of these ballots being destroyed, this is 
what happened. 

It has been argued here by the gentleman from Illinois 
(Mr. CHIPERFIELD] in a very forceful argument, that there is 
no testimony here as to the integrity of the ballot being pre- 
served up to the time this contest was instituted. I want to 
say this in reply, the gentleman spoke without any knowl- 
edge of the record. 

I want to turn now to page 86 of the record and quote you 
what Mr. Tyrrell, the attorney for the contestee, said about 
the integrity of the ballots up to that time. This was at a 
time when he was appearing before Judge Brothers in an 
effort to have another writ of prohibition granted imme- 
diately before the recount started, and here is what Tyrrell 
said at that time, and mind you, Tyrrell is the attorney for 
the contestee: 

So far as the contestants in the city for the eighth congres- 
sional district are concerned, this is between Peter C. Granata, 


the successful candidate, and Stanley Kunz, the defeated can- 
didate. No harm can come from a continuance in any way. 


At that time they were claiming that no harm could 
come and now they are claiming harm did come because they 
did not proceed within 40 days allowed under the statute. 

No harm can come from a continuance in any way, because of 
the fact that if he has any rights they can be protected at the 
proper time, the time when the ballots will be recounted, and so 
he can not be hurt 

And listen to this on the integrity of the ballots that the 
gentleman from Illinois talked about so eloquently. Here 
is what he said: 

We are keeping the ween of the ballots preserved, and they 
will remain intact and in the hands of the committee appointed 
by Congress. 

Mr. CROSSER. Who said that? 

Mr. MILLER. Mr. Tyrrell, the attorney for Granata. 
Talked about blowing hot and cold 

Mr. GIFFORD. Will the gentleman yield there? 

Mr. MILLER. Yes. 

Mr. GIFFORD. May I suggest that the harm had already 
been done. They had waited six months and it would not 
do any harm to wait eight months because the harm had 
already been done. 

Mr. MILLER. I agree with the gentleman that six months 
had expired, but who had caused that time to expire? 

Mr. GRANATA. Will the gentleman yield? 

Mr. MILLER. No. 

What more could Kunz have done or any other contestant 
facing the conditions that he was facing there? 

Mr. BOILEAU. The gentleman does not claim it was Mr. 
Granata’s fault that there was delay there? 

Mr. MILLER. Yes. 

Mr. BOILEAU. Were not the ballots tied up in another 
contest? 
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Mr. MILLER. Yes; but the record further discloses the 
fact that the attorney representing Kunz and the attorney 
representing Granata made effort after effort to have the 
congressional ballots released, and mind you, gentlemen, 
this is an important point. 

The congressional ballots were separate and distinct from 
the municipal ballots. In other words, the municipal bal- 
lots might have been enjoined, and the congressional ballots 
need not have been under the law. They were separate and | 
distinct pieces of paper. The ballots for the municipal 
ae were separate from the congressional ballots. 

Mr. SCHAFER. Will the gentleman yield? 

Mr. MILLER. Not now. I will yield later. Now what 
else happened? 

Now, I want to call your attention to page 247 of the rec- | 
ord.. When Judge Jarecki went back to the room where 
the examination was going on he there pointed out to them , 
the procedure to be followed. . He said in effect that when- | 
ever a box is opened—you have heard a great deal of talk | 
about boxes coming in all unopened, with the covers torn 
off, and all that stuff—here is what happened. The ballot | 
boxes were brought from the vault of the election commis- | 
sioner into the room where the judicial contest was going 
on. The boxes were opened, and the ballots were taken out 
and laid on five tables. Who was doing that? The men 
employed by the Chicago election commissioners’ office. , 
Then what happened? If a box happened to be a box of 
the eighth congressional district it was carried over to 
another table, and men there took out the congressional 
ballots and proceeded to recount them. This was all in 
the same room, all at the same time, and the contestant | 
and the contestee were there either in person or represented 
by attorneys or by watchers. 

Mr. DOUGLASS of Massachusetts. Will the gentleman , 
yield? 

Mr. MILLER. I yield. 

Mr. DOUGLASS of Massachusetts. In order to clarify 
the situation, is there any truth in the statement by the 
gentleman from Illinois that the recount was conducted by 
paid agents of Mr. Kunz? 

Mr. MILLER. The recount was conducted just as the 
law of Illinois says that it is to be conducted. The law 
says—I am not a resident of Illinois, I am not as familiar 
with the Illinois law as the distinguished gentleman from 
Illinois is—but the statute was enacted by. the legislature 
of Illinois, and in effect it says that in all cases of contested , 
elections they have the right to have the ballots opened | 
and all errors in the count revised and corrected by the 
court, and that such ballots shall be opened in the presence 
of the officer having custody thereof. Now, the custody of 
the ballots is with the clerk. 

Mr. DOUGLASS of Massachusetts. And the clerk repre- : 
sented the election board. 

Mr, MILLER. Absolutely; he was the only representative 
that could have been there, unless the commissioners them- 
selves had gone in and sat through the examination. 

There was not a box opened in this case that the clerk of 
the election board in the city of Chicago was not present. 

Mr. SCHAFER. Will the gentleman yield? 

Mr. MILLER. Yes. 

Mr. SCHAFER. Lou have stated what the law of Illinois 
requires—does the law or the decisions in election contests 
indicate that a count can be made by a notary public selected 
by the contestant? 

Mr. MILLER, In answer to the gentleman let me say that 
at the time this contest was going on, when the ballots were 
being counted before the tribunal, not the court but the elec- 
tion commissioner, Judge Jarecki, was in the same room; 
the congressional ballots were opened and examined before 
this same tribunal. 

Mr. SCHAFER. If the law of Illinois and the court deci- 
sions of Illinois do not provide for the counting of an election 
contest by a notary public, then why cite the decisions of the 
Illinois courts in your argument? 

Mr. MILLER: -I did not cite them. The gentleman from 
Illinois [Mr. CHIPERFIELD] did, in an effort to show that the 
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integrity of the ballot box had been destroyed at the time 
they reached the hands of Mr. Rusch, who superintended the 
counting of them. 

Mr. CHINDBLOM. Mr. Speaker, will the gentleman yield? 

Mr. MILLER. In a moment. If the integrity of the bal- 
lots in the congressional contest was impaired, it was 
likewise impaired in the McKinley-McIntire contest pro- 
ceeding in the same room, and we have the anomalous 
situation of Mr. Tyrrell representing the contestee saying 
that those ballots are all right. 

Mr. CHINDBLOM. Mr. Speaker, will the gentleman 


Mr. CHINDBLOM. Does the gentleman mean to say that 
John J. Rusch, the clerk of the election commissioners, 
. superintended this count? Did he superintend the recount 
in this congressional case? 

Mr. MILLER. I mean to say that he was present; yes. 

Mr. CHINDBLOM. But Judge Jarecki says that neither 
he nor any of his force had anything to do with it, and I 
have a personal telegram from another member of the board 
of commissioners to the same effect, and the gentleman 
knows that. 

Mr. MILLER. I do not care about any telegram. I am 
talking to you about the record. 

Mr. CHINDBLOM. And so am I; and the record shows 
that Judge Jarecki said that neither he nor any of his force 
had anything to do with it; that the recount was conducted 
by a notary public. 

Mr. CAMPBELL of Iowa. Mr. Speaker, will the gentle- 
man yield? 

Mr. MILLER. Yes. 

Mr. CAMPBELL of Iowa. The gentleman is not question- 
ing the integrity of the ballots as they came before the 
commissioners and were counted, is he? 

Mr. MILLER. I am not. 

Mr. CAMPBELL of Iowa. Has the gentleman any records 
to show from any place that those ballots are not in the 
same condition now that they were at the time they counted 
them? 

Mr. MILLER. I have not. 

Mr. CAMPBELL of Iowa. Then why object to this Elec- 
tions Committee counting those ballots also? Then we 
would know it was a fair count, because I am sure if Judge 


Kerr and Mr. Hare were to count along with us we would | Vu 


have a fair count. 

Mr, MILLER. Oh, there is no use of taking two bites at 
one cherry. These ballots have been counted. You have 
heard much about the disorder that existed there. I call 
attention to page 449 of the record. Granata is now speak- 
ing, not the contestee—his brother. He said: 

All watchers for Granata, don’t let anybody take any count of 
any ballots until I am there; sit on the ballots. Let the record 
show another mysterious sealing of the ballot box; that this is 
one of the ballot boxes of the thirty-third ward, a heavily Demo- 
cratic ward, which was ordered mysteriously sealed by Stanley H. 
Kunz after many irregularities were observed. 

Commissioner Horrman. And a watcher for Granata was present 
all the time? 

Mr: Granata. The integrity of the ballots is thus destroyed. 


Yes; the integrity of the ballots was destroyed, and why? 
Because they were counting them. That is why he was 
claiming that the integrity of the ballots was destroyed. 
Mr, Speaker, I like to see orderly procedure, and if I have 
appeared zealous in this matter, it is not- because of any 
personal interest that I have in the matter. I have been 
here only since the beginning of this session. 

The few people that I have personally met I am fond of, 
but I say this to you in all sincerity, not from a partisan 
standpoint; I appeal to you from the standpoint of good 
citizenship, from the standpoint of the integrity of this 
House. Much has been said about the things that occurred, 
about the failure on the part of the contestant to take testi- 
mony to show fraud. Let us see why that was not done. 
Turn to page 535 of the record and let me call your atten- 
tion to just one thing. Martin J. Solominski, a witness, was 
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testifying, and here is what happened. He was a Repub- 
lican judge of election that was called in for the purpose of 
showing the conditions that existed: Here is what occurred: 

What capacity were you acting in at the polls of this precinct 
at the election? 

Answer. Republican judge. 

Mr. Zamenzerc. Object. 

Commissioner Horrman. What were your duties as Republican 
judge, Mr. Solominski? 

The Wrrness, As judge of election—pardon me for not answer- 
ing further questions; I just want to question the legality of this 
3 whether it was really compulsory for me to come down here 
to-day. 

Mr. ZADENBERG. Let me state you are under no obligation to 
answer questions of any kind. If you feel you do not want to. 
testify and want to see counsel, I will ask an opportunity for you 
to see counsel, 

Who was Zaidenberg? He was a watcher for the con- 
testee, and I repeat what he said: 

Let me state you are under no obligation to answer questions 
of any kind. If you feel you do not want to testify and want to 
see counsel, I will ask an opportunity for you to see counsel. 

That witness retired upon the assurance of John William 
Granata that he would get him an attorney. After another 
witness had been examined, and after consulting counsel, 
furnished by John William Granata, the brother of the 
contestee, the witness came back into the room professing 
deafness, that he could not hear the testimony, that he 
could not hear the questions propounded to him. 

Now turn to page 544 of the record. I just want to show 
you something there. 

Mr. GRANATA. You can not ask him an , because I have to 
have a qualified ruling on my objections, and I won't take yours. 
The time has come where this thing 

Commissioner Horrman. Who replaced the ballots into the box? 

Mr. Gainers: (shouting). He can’t hear. How is he going to 


answer? 

. ZAENBERG (whispering in the ear of this deaf witness, who 
had suddenly gone deaf after talking to counsel for Granata— 
whispering into his ear). ‘You don't know. 

Yes, I don’t know! That old answer, “I don’t know,” 
is a very safe answer when the witness is crowded. And so 
it goes on down the record. 

Commissioner Horrman. Are you through? 

Mr. GRANATA. I am not through. 

Mr. Zamwenserc. Just started: 

Mr. Granara. You are excused, Mr. Witness; you may go. 

Commissioner Horrman. Mr. Solominski, I have not excused 


Mr. Granata. Why don't you hit him with a sledge hammer? 


Who said that? Granata. John Williams, I believe, is his 
name; yes. Why don’t you hit him?” 

That is not all that happened there. 

Mr. GIFFORD. Will the gentleman yield? 

Mr. MILLER. Yes. 

Mr. GIFFORD. That was an orderly recount you spoke 
about, was it not? 

Mr. MILLER. Yes; it would have been an orderly recount 
if there had not been fraud in the matter and if these wit- 
nesses had not been told by Granata’s counters or by 
Granata’s representative that they did not have to answer, 
and they had not suddenly gone deaf. 

In the meantime a lady who was a judge was called to 
the witness stand. This same proceeding was had, the same 
occurrence had, as shown from page 539 of the record down 
to page 550 of the record. I want to say this in all fairness 
that until the gentleman will point out wherein the vote in 
this case is wrong 

Mr. HARE. Will the gentleman yield? 

Mr. MILLER. Yes. 

Mr. HARE. Something has been said with reference to 
the integrity of the ballot. Would the gentleman mind if 
I reread the question that was propounded the attorney for 
the contestee during the hearing? 

Mr. MILLER. I would be glad if the gentleman did so. 

Mr. HARE. ‘This question was asked: 

Suppose the committee did not see fit to adopt the recount; 


what would be your suggestion as to the propriety of the com- 
mittee ordering a recount of the ballots? 
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Mr. Sanders, the attorney for the contestee, said: 


I think the committee would hare one question to determine 
before having a recount made under its direction, and that ques- 
tion is the integrity of the ballot. 


I propounded this inquiry: 
Do you think that the integrity of the ballot is the only 


question? 
Mr. Sanvers. Yes; I do. It is set out in our brief, but that 


would be a question for the committee to determine. 


I made the further inquiry—and I might say that I was 
anxious to know about the integrity of these ballots: 

Mr. Sanders, do you think the integrity of the ballots was in 
question before the recount? 

Mr, Sanvers. Yes; I believe that the integrity of the ballots was 
in question before the recount; and it is still in question. 


Mr. MILLER. Mr. Speaker, this question, reduced to its 
last analysis, is this: When the judges and clerks admit 
that changes have been made in the returns, and when upon 
a recount being had upon that testimony, reflecting the 
fact that a man was elected by 1,288 votes, exactly 3 more 
than the straight Democratic vote 

[Here the gavel fell.] 

The SPEAKER. All time has expired. 

Mr. CAMPBELL of Iowa. Mr. Speaker, I offer a motion 
to recommit. 

The SPEAKER. The gentleman from Iowa offers a mo- 
tion to recommit, which the Clerk will report. 

The Clerk read as follows: 

Resolved, That the contested-election case of Stanley H. Kunz v. 
Peter C. Granata be recommitted to the Committee on Elections 
No. 3, with instructions either to recount such part of the vote for 
Representative in the Seventy-second from the eighth 
congressional district of Illinois as they shall deem fairly in dis- 
pute, or to permit the parties to this contest, under such rules as 
the committee may prescribe, to recount such vote, and to take 
any action in the premises, by way of resolution or resolutions, 
to be reported to the House or otherwise, as they may deem neces- 
sary and proper. 

The SPEAKER. The question is on the motion to re- 
commit. 

Mr. CAMPBELL of Iowa, 
and nays. 

The yeas and nays were ordered. 

The question was taken; and there were—yeas 178, nays, 
186, answered “ present 4, not voting 64, as follows: 


Mr. Speaker, I demand the yeas 


{Roll No. 45] 
YEAS—178 

Adkins Dallinger Hope Parker, N. Y. 
Allen Davenport Hopkins P 
Amlie De Priest Horr Peavey 
Andresen Doutrich Houston, Del. Person 
Arentz Dowell Howard Pittenger 
Bachmann Dyer Hull, Morton D. Pratt, Harcourt J 
Baldridge Eaton, Colo. James Pratt, Ruth 
Barbour Eaton, N. J Jenkins Ramseyer 
Beck Englebright Johnson, S. Dak. Ransley 

Erk Johnson, Wash. Reed, N. Y. 
Bohn Estep Kading Rich 
Boileau Evans, Calif. Kahn Robinson 
Bolton Finley Kelly, Pa. Rogers, Mass, 
Bowman Fish Kendall Schafer 
Britten Frear Ketcham Seger 

Free Kinzer Seiberling 
Buckbee Puller Knutson 
Burtness Garber Kopp Shott 
Butler Gibson Kvale Simmons 
Cable Gifford LaGuardia Sinclair 
Campbell, Iowa Gilbert Lambertson Smith, Idaho 
Carter, Gilchrist Langford, Va. Snow 
Carter, Wyo. Golder Leavitt Sparks 
Cavicchia Goodwin Lehlbach Stafford 
Chase Goss Loofbourow Stalker 
Chavez Guyer Lovette Strong, Kans. 
Chindblom Hadley Luce Wash. 
Chiperfield Hall, N. Dak. McClintock, Ohio oe 
Christgau Hancock, N. Y. McGugin wick 
Christopherson Hardy McLaughlin Suing 
Clague Hartley Taber 
Clancy Haugen Maas Tarver 
Clarke, N. Y. Hawley Manlove Temple 
Cole, Iowa Hess Mapes Thatcher 
Colton Hoch Michener Thurston 
Connolly Hogg, Ind Millard Tilson 
Cooke Hogg, W. Va. Mouser Timberlake 
Cooper, Ohio Holaday Nelson, Me. Tinkham 
Crail Hollister Nelson, Wis, Treadway 
Crowther Holmes Niedringhaus Underhill 
Culkin Hooper Nolan Wason 
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Watson Whitley, Wolcott Wyant 
eeks Wigglesworth Wolfenden Yates 
Welch, Calif Williamson Wolverton 
White Withrow Woodruff 
NAYS—186 
Allgood Dickstein Kemp Pettengill 
Almon Dies Kennedy Polk 
Arnold Disney Kerr Prall 
Auf der Heide Dominick Kleberg Ragon 
Doxey Eniffin Rainey 
Barton Drewry Lambeth Ramspeck 
Beam Driver Lanham Rankin 
Black Ellzey Lankford, Ga. Ray burn 
Bland Eslick Reilly 
Blanton Evans, Mont. Lewis Rogers, N. H. 
Bloom Fernandez 1 Rom j ue 
Boehne Fiesinger Linthicum Rudd 
Boland Fishburne Lonergan Sabath 
Boylan Fitzpatrick Lozier Sanders, Tex. 
Brand, Ga. Ludlow in 
Briggs Fulbright McClintic, Okla. Schuetz 
Browning Fulmer McCo! Shallenberger 
Brunner Gambrill McDuffie Shannon 
Buchanan Garrett McKeown Strovich 
Bulwinkle Gasque Smith, Va. 
Gavagan McReynolds Smith, W. Va. 
Busby Glover or Somers, N. Y. 
Byrns Goldsborough Naloney Spence 
Canfield Granfield Mansfield 8 
Cannon Green May Stevenson 
Carden Greenwood Mead Stewart 
Carley Gregory Miller Sullivan, N. Y. 
Cartwright Griffin Milligan Sumners, Tex. 
Cary Griswold Mitchell Sutphin 
Celler i Mobley Swank 
Clark, N.C Hancock,N.C. Montague Sweeney 
Cochran, Mo. Hare Montet Taylor, Colo, 
Cole, Md. Hart Moore, Ky. omason 
Condon Morehead Tierney 
Connery Hill, Ala. Nelson, Mo. Vinson, Ky. 
Cooper, Tenn, Hill, Wash. Norton, Nebr, Warren 
Corning Hornor Norton, N. J. Weaver 
Cox Huddleston O'Connor West 
Cross Jacobsen Oliver, Ala. Whittington 
Crosser Jeffers Oliver, N. T. Williams, Mo. 
Crowe Johnson. Mo. Overton Williams, Tex. 
Crump Johnson, Okla. Palmisano Wilson 
Cullen Johnson, Tex. Parker, Ga. Wingo 
Davis Jones Parks Wright 
Delaney Parsons Yon 
DeRouen Keller Patman 
Dickinson Kelly, Il. Patterson 
ANSWERED “ PRESENT "—4 
Coyle French Granata Woodrum 
NOT VOTING—64 
Abernethy Curry Kurtz Reid, III. 
Aldrich Darrow Lamneck Sanders, N. T. 
Andrew, Mass. Dieterich Larrabee Schneider 
Andrews, N. Y. Doughton Larsen Shreve 
Ayres Douglas, Ariz, Lindsay Snell 
Bacharach Douglass, Mass. McFadden Stokes 
Bacon Drane McSwain Strong, Pa. 
Beers Foss y Sullivan, Pa. 
Brand, Ohio Freeman Martin, Mass. Taylor, Tenn. 
Burdick Gillen Tucker 
Campbell, Pa. Haines Moore, Ohio Turpin 
Chapman Hall, III. Murphy Underwood 
n, Pa. Owen Vinson, Ga. 
Collier Hull, William E. Perkins Welsh, Pa. 
Collins Igoe Pou Wood, Ga. 
Crisp Johnson, II. Purnell Wood, Ind. 


So the motion to recommit was rejected. 
The Clerk announced the following pairs: 
On this vote: 


Darrow (for) with Mr. Wood of Georgia (against). 

Aldrich (for) with Mr. Dougton (against). 

Cochran of Pennsylvania (for) with Mr. McSwain (against). 
Campbell of Pennsylvania (for) with Mr. Drane (against). 
French (for) with Mr. Ayre (against). 

Bacharach (for) with Mr. Crisp (against). 

Purnell (for) with Mr. Gillen (against). 

Andrews of Massachusetts (for) with Mr. Lindsay (against). 
Martin of Massachusetts (for) with Mr. Douglass of Massa- 
tts (against). 

. Shreve (for) with Mr. Collier (against). 

Johnson of Illinois (for) with Mr. Igoe (against). 

Taylor of Tennessee (for) with Mr. Chapman (against), 
Reid of Ilinois (for) with Mr. Abernethy (against). 

Hall of Illinois (for) with Mr. Tucker (against). 
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iam E. Hull (for) with Mr. Larrabee (against) . 
Andrews of New York (for) with Mr, Lamneck (against). 
Stokes (for) with Mr. Haines (against). 

Murphy (for) with Mr. Dieterich (against). 

Magrady (for) with Mr. Harlan (against). 


ag 
Moore of Ohio (for) with Mr. Underwood (against). 
Wood of Indiana (for) with Mr. Woodrum (against) 
Curry (for) with Mr. Martin of Oregon (against). 


KEEREREEREREESEEEE 


Bacon (for) with Mr. Douglas of Arizona (against). 
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Mr. WOODRUM. Mr. Speaker, I have a general pair with 
the gentleman from Indiana (Mr Woonl. He was ill this 
afternoon and desired to leave the Chamber. I desire to 
withdraw my vote of nay and answer present.“ H the 
gentleman from Indiana were present, he would vote “yea.” 

The result of the vote was announced as above recorded. 

The SPEAKER. The question is on the resolution. 

Mr. GIFFORD. Mr. Speaker, I offer the following substi- 
tute for the resolution. 

The SPEAKER. The gentleman from Massachusetts offers 
a substitute for the resolution, which the Clerk will report. 

The Clerk read as follows: 

Resolved, That Peter C. Granata was elected a Representative to 
the Seventy-second Congress of the eighth congressional district 
of the State of Illinois. 

The SPEAKER. The question is on agreeing to the 
substitute. 

Mr. GIFFORD. Mr. Speaker, on that I demand the yeas 
and nays. 

The yeas and nays were ordered. 

The question was taken; and there were—yeas 170, nays 
189, answered “ present” 5, not voting 63, as follows: 


[Roll No. 46} 

YEAS—170 
Adkins Dowell Kading Schafer 
Allen Kahn 
Amlſe Eaton. Colo. Kelly, Pa. Seiberling 
Andresen Eaton, N. J. dan Selvig 
Arentz Englebright Ketcham Shott 
Bachmann Erk Kinzer Simmons. 
Baldrige Estep Knutson Sinclair 
Barbour Evans, Calif. Kopp Smith, Idaho 
Beck Finley Kvale Snow 
Beedy Pish LaGuardia Sparks 
Bohn Prear Lambertson Stafford 
Bolleau Pree Lankford, Va. Stalker 
Bolton Garber Leavitt Strong, Kans, 
Bowman Gibson Lehlbach Summers. Wash. 
Britten Gifford Loofbourow Swanson 
Brumm Gilchrist Lovette # Swick. 
Buckbee Golder Luce. Swing 
Burtness Goodwin McClintock, Ohio Taber 
Butler Goss MeGugin Temple 
Cable Guyer McLaughlin Thatcher 
Carter, Calif, Hadley McLeod Thurston 
Carter, Wyo. Hall, N. Dak Maas Tilson 
Ca Hancock. N. T. Manlove Timberlake 
Chase Hardy Mapes Tinkham 
Cħindblom Hartley Michener Treadway 
Chiperfield Haugen Millard 
Christgau , Hawley Mouser Wason 
Christopherson Hess Nelson, Me.. Watson 
Clague Hoch Nelson, Wis. Weeks 
Clancy Hogg, W. Va. Welch, Calif. 
Clarke, N. Y, Holaday N White 
Cole, Iowa Hollister Parker, N.Y. Whitley 
Colton Holmes rth 
Connolly Hooper Person Williamson 
Cooke Hope Pittenger Withrow 
Cooper, Ohio Hopkins Pratt, Harcourt J. Wolcott 
Crail Pratt, Ruth W. m 
Crowther Houston, Det. Ramseyer Wolverton 
Culkin Hull, Morton D. Ransley Woodruff 
Dallinger James Reed, N. Y. Wyant 
Davenport Jenkins Rich Yates 
De Priest Johnson, S. Dak. Robinson 
Doutrich Johnson, Wash. Rogers, Mass. 
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Allgood Cartwright Ellzey Hart 
Almon Cary Eslick 
Arnold Celler Evans, Mont. Hill, Ala. 
Auf der Heide Chavez Fernandez Hill, Wash. 
Bankhe Clark, N. C. Hornor 
Barton Cochran, Mo. Fishburne Howard 
Beam Condon Fitzpatrick 
Black Connery Jacobsen 
Bland Cooper, Tenn. Fulbright Jeffers 
Blanton Puller Johnson, Mo. 
Bloom Cox Fulmer Johnson, Okla. 
Boehne Cross Gambrilt Johnson, Tex. 
Boland Crosser Garrett Jones 
Boylan Crowe Gasque Karch 
Brand, Ga. Crump Gavagan Keller 
Briggs Cullen Gilbert Kelly, II. 
Browning Davis Glover Kemp 
Brunner Delaney Goldsborough Kennedy 
Buchanan DeRouen Granfield rr 
Bulwinkle Dickinson Green Kieberg 
Burch Dickstein Greenwood Knifin 
Busby Dies Gregory Lambeth 
Byrns Disney Griffin Lanham 
Canfield Dominick Griswold Lankford, Ga. 
Cannon Doxey Hall, Miss. Lea 
Carden Drewry Hancoek, N. C. Lewis 
Carley Driver Hare Lichtenwalner 
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Lonergan. Morehead Reilly Swank 
Lozier Nelson, Mo. Rogers, N. H Sweeney 
Ludlow Norton. Nebr. Hom jue Tarver 
McClintic, Okla. Norton, N. J. Rudd Taylor, Colo. 
McCormack O'Connor Sabath Thomason 
McDuffie Oliver, Ala. Sanders, Tex Tierney 

‘Keown Oliver, N. Y Sandlin Vinson, Ky. 

Millan Overton Schuetz Warren 
McReynolds Parker, Ga. Shallenberger Weaver 
Major Parks: West 
Maloney Parsons Sirovich Whit 
Mansfield Patman Smith, Va Williams, Mo 
May Patterson Smith, W. Va. Williams, Tex. 
Mead Pettengill Somers, N 
Miller Polk Spence Wingo 
Militgarr Prall Steagall Wright 
Mitchell Ragon Stevenson Yon 
33 Rainey A, Stewart 7 

ontague Ramspec Sullivan, 

Rankin Sumners, Tex. 
ANSWERED “PRESENT "—5 
Campbell, Iowa French Granata Woodrum 
Coyle 
NOT VOTING—68 

Abernethy Curry Kurtz Purnell 
Aldrich Darrow Lamneck Reid, III. 
Andrew, Mass. Dieterich Larrabee Sanders, N. Y. 
Andrews, N. Y Dougħton Larsen Schneider 
Ayres. Douglas, Ariz. Lindsay Shreve 
Bacharach Douglass, Mass, McFad&em Snell 
Bacon Drane McSwain Stokes 
Beers Foss Strong, Pa. 
Brand, Ohio Freeman Martin, Mass. Sullivan, Pa. 
B Gillen Martin, Oreg. Taylor, Tenn. 
Campbell, Pa Haines Moore, Ohto Tucker 
Cha) Hall, III Murphy Turpin 
Cochran, Pa. Harlan Owen Underwood 
Cole, Md Hogg, Ind. Palmisano Vinson, Ga. 
Collier Hull, Wiliam E. Peavey Welsh, Pa. 
Collins Igoe Perkins Wood, Ga. 
Crisp Johnson, H1 Pou Wood, Ind 


So the substitute was rejected. 
The Clerk announced the following additional pairs: 
Darrow (for) with Mr. Wood of Georgia 3 


against). 
. Shreve (for) with Mr. Collier (against). 
Johnson of Illinois (for) with Mr. ee (against). 


Andrews of New York (for) with Mr. Lamneck (against). 
Stokes (for) with Mr. Haines (against). 

Murphy (for) with Mr. Dieterich (against). 

 Magrady (for) with Mr. Harlan (against). 

Snell (for) with Mr. Pou (against). 
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Mr. WOODRUM. Mr. Speaker, I have a pair with the 
gentleman from Indiana, Mr. Woop. I desire to withdraw 
my vote of “no” and answer “present.” The gentleman 
from Indiana, Mr. Woon, would have voted “ aye if present. 

The result of the vote was announced as above recorded. 

The SPEAKER. The question is on the resolution. 

Mr. ESTEP. Mr. Speaker, this resolution has two parts, 
and I would like to ask the Chair whether the resolution is 
to be voted om as a whole or whether it is to be divided. 

The SPEAKER. Unless a demand is made for a division, 
the resolution will be voted on as a whole. 

Mr. ESTEP. Mr. Speaker, I ask that the resolution be 
divided and that each part be voted on separately. 

The SPEAKER. The Clerk will report the first part of 
the resolution. 

The Clerk read as follows: 


Resolved, That Peter C. Granata was not elected as Representa- 
tive im the Seventy-second Congress from the eighth co 
district in the State of Illinois and is not entitled to the seat as 
such Representative; and— 


7516 


Mr. BLANTON. Mr. Speaker, I make a point of order 
against the request that the reverse of this proposition has 
just been voted upon by a roll call of the House and the 
House determined that Mr. Granata was not elected and 
should not be seated. 

The SPEAKER. Under the precedents of the House, a 
resolution of this kind can be divided, and the gentleman 
from Pennsylvania has asked for a division. 

The question was taken; and on a division (demanded by 
Mr. Estep) there were—ayes 190, noes 163. 

So, the resolution was agreed to. 

The SPEAKER. The question is on the second part of 
the resolution, which the Clerk will report. 

The Clerk read as follows: 

Resolved, That Stanley H. Kunz was elected a Representative in 
the Seventy-second Co: from the eighth congressional dis- 
trict in the State of Illinois and is entitled to his seat as such 
Representative. 

The question was taken, and the resolution was agreed to. 

On motion of Mr. Kerr, a motion to reconsider the vote by 
which the resolution was agreed to was laid on the table. 

SWEARING IN OF MEMBER 


Mr. STANLEY H. Kunz appeared in the well of the House 
and took the oath of office as prescribed by law. 


LEAVE OF ABSENCE 


By unanimous consent, leave of absence was granted to 
Mr. Burpicx, for the balance of the week, on account of 
death in the family. 

PHILIPPINE INDEPENDENCE 

Mr. LOZIER. Mr. Speaker, I ask unanimous consent to 
extend my remarks on the Philippine question. 

The SPEAKER. Is there objection to the request of the 
gentleman from Missouri? 

There was no objection. 

Mr. LOZIER. Mr. Speaker, yesterday the House, by a 
vote to 306 to 47, passed H. R. 7233, granting independence 
to the inhabitants of the Philippine Islands. I am proud of 
my vote in favor of this measure, though I am sorry those 
opposed to the bill prevented its being considered under the 
regular rules of the House, with full and free debate, and 
opportunity for any Member to offer amendments, if he so 
desired. But the temper of the House was so pronounced, 
and the sentiment in favor of the bill so overwhelming, that 
it was quite evident it would pass under suspension of rules 
by a very decisive vote. While but little time was con- 
sumed in debate when the bill was put on its passage, the 
question has been thoroughly discussed both in and out of 
Congress for 30 years, and the action of the House was in 
harmony with the well-considered judgment of the Ameri- 
can people, and was a fulfillment of our national covenants. 

The claim that the Filipinos are not capable of self-gov- 
ernment is an ancient sophistry, as old as the struggle of 
men for personal and political freedom. It has been invoked 
and worked overtime by the governing classes since the be- 
ginning of time in order to withhold from citizens and sub- 
jects a participation in the affairs of their own Government. 
No republic has ever been established that did not have to 
combat this fallacy. 

For more than three centuries the Filipino has lived in 
the shadow of the sword and under the monstrous night- 
mare of unremitting oppression. Subjected to exploitation 
and maladministration which were less sympathetic than 
the fangs of a famished timber wolf, the Filipino, with our 
help, has lifted his feet from the miry clay and is ready to 
come into his own. What red-blooded, liberty-loving, self- 
respecting American will strangle his ambitions or stand be- 
tween him and independence? 

With seeming candor we repeatedly assured the world 
that we were actuated by no selfish motives or imperialistic 
designs in taking over the Philippines; that our stay there 
would be short; that we would generously grant complete 
independence to our Filipino wards and the opportunity of 
working out their own destiny and developing a civilization 
and culture suitable to their needs and in harmony with 
their environment. If we continue to ignore this solemn 
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covenant, if we equivocate longer, if we hide our intentions 
to retain sovereignty over the Philippines under the specious 
plea that they are not yet capable of self-government, if we 
hypocritically assert that in denying them early independ- 
ence we are protecting and promoting their own economic 
interests, we will thereby confess our insincerity, sacrifice 
duty on the sharp edge of expediency, and earn the con- 
demnation not only of our own people but of all other 
nations. We must not stultify ourselves by failing to keep 
faith with this deserving, confiding, and generous people 
who, by the fortunes of war, were thrown into the lap of our 
Republic. 

The longer we postpone the fulfillment of our pledge to 
grant independence to the Filipinos.the more difficult it will 
be to keep that promise. The longer we procrastinate the 
more powerfull will be the influence in favor of never relin- 
quishing our sovereignty over them. Delay stimulates oppo- 
sition and lends encouragement to those who favor retaining 
the islands for all time. Every year dulls our appreciation 
of our obligation to grant independence, adds to American 
investments in the Philippines, and the propaganda becomes 
more widespread in favor of delaying and ultimately deny- 
ing self-government to these 13,000,000 brown-skinned men 
and women. 

Despots and those who believe in the divine right of a 
favored few to govern the many have ever boldly pro- 
claimed the incapacity of the so-called common people for 
self-government. If royalty and the nobility could have 
enforced their will, there would not be at this time a single 
republic in the world or one nation in which the masses 
have a worth-while part in the enactment and administra- 
tion of the laws under which they live. Free governments 
exist not by the will or tolerance of kings and princes but 
over their protest, and because thoughtful men in all civi- 
lized nations have long since discovered the fallacy of the 
claim that the masses are not capable of self-government. 

Every departure from autocracy and every extension of 
popular government have been accomplished in spite of the 
opposition and over the vehement protest of royalty and 
nobility. When movements for the more general partici- 
pation of the people in affairs of state became formidable, 
and when kings and princes realized that active resistance 
might jeopardize their thrones, they adopted a policy of 
delay and procrastination, and that is the policy of those 
who would have us retain sovereignty over the Philippines. 
They urge delay. They say we should wait 10, 20, or 50 
years, but if we should take them at their word, at the end 
of any of these periods they would want a similar extension 
of time for the fulfilment of our pledge to grant independ- 
ence to the Filipinos. For 30 years this school of politi- 
cal thought has preached the cynical doctrine of procrasti- 
nation, postponement, and indefinite delay. 

Our English ancestors, in their struggle for political rights, 
encountered this same age-old argument, that they were not 
sufficiently advanced to help, make, and administer their own 
laws. From the Norman conquest to this good day, practi- 
cally every English king, whether Norman, Plantagenet, Lan- 
castrian, Yorkist, Tudor, Stuart, Orange, or Hanoverian, has 
viewed with alarm and looked with disfavor on the growth 
of democratic sentiment, and whenever possible has ques- 
tioned the capacity of his subjects for self-government. 
Every student of history well knows that the freedom of the 
English-speaking race was won at the point of the sword 
on sanguinary battlefields, over the protests of the ruling 
classes who never ceased to contend that a monarchy was 
the best form of government, and that the masses, however 
enlightened, educated, and cultured, were incapable of mak- 
ing laws under which they live. 

If we follow the advice of the intelligentsia that is so vigor- 
ously opposing our early withdrawal from the Philippines, I 
imagine many generations will wax and wane before that 
group or their successors would concede the qualifications of 
the Filipino for self-government. Under their plan, no mat- 
ter what progress the Filipinos may make in mastering the 
science of self-government, this cluster of experts will always 
be able to find some pretext for denying or delaying the 
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establishment of a Filipino republic. Their proposition 
means nothing but delay and, if passible, ultimate denial of 
independence. It would be about as definite and satisfac- 
tory as a turtle race from Cape Prince of Wales to Patagonia, 
via Hollywood, Tishomingo, Panama, Lake Titacaca, and 
Buenos Aires. 

As a self-respecting nation, our dealings with other nations, 
and especially with a subject race, should always be gilded 
by the alchemy of sincerity and consistency. The character 
and reputation of a nation, like the character and reputa- 
tion of an individual, depend on what is done rather than on 


what is intended. Good intentions count for but little, 


unless and until they are translated into good deeds. A 

lofty purpose is fruitless when it finds no expression in 

action and accomplishment. 
After an age-long carniyal of Spanish 

unabating oppression, the United States snatched the Phil- 

ippines from the savage lordship of Spain, In paying Spain 


$20,000,000 for the relinquishment of her sovereignty we did | 
not buy the souls, or even the bodies, of the native inhab- | 


itants. Before the treaty of Paris the Filipinos had the God- 
given right to oppose Spanish sovereignty and to seek abso- 
lute independence. ‘This inherent right was not lost by the 
transfer of sovereignty from Spain to the United States. 


When we jockeyed and bargained with Spain over the spoils | 


of war and the fruits of victory, we were not trying to ex- | 


tinguish the candle of liberty that the Filipinos had kept | 


burning, though perhaps dimly, through centuries of oppres- 
sion, and we acquired no right to suppress or limit their 


aspirations for independence. In view of our promises, the | 


people of the Philippines have as strong a legal and moral 
right to claim independence now as when the Spanish flag 
floated over them. The fact that our rule has been more 
humane, benevolent, and helpful does not estop them from 
seeking to establish a Filipino republic or foreclose their 
rights to demand complete independence. 

During the long, dreary ages of Spanish misgovernment 
the patient, plodding, and exploited Filipino, his neck bent 
low by the iron yoke of oppression, dreamed of a better day 
when out of the drab and gloomy skies of the Orient would 
break forth the sun of liberty with national life and racial 
inspiration in its beams. 

An irrevocable decision by the American Government to 
permanently hold the Philippines will light a flash of frenzy 
in the Orient and transmute the affection of the Filipino 
for us into a hatred so intense that it will never be eradi- 
cated. 

In attempting to hold the Philippines for all time or for 
an indefinite or long: period we are playing with 
fire and are in grave danger of being scarred by its fierce 
blaze. 

Let us give the Filipino a chance to stand on his own feet, 
build his own republic, work out his own destiny, and rear 
a culture and civilization suitable to his needs and in har- 
mony with his oriental environment, though, of course, it 
will be tremendously influenced by and follow along the lines 
of western civilization. 

We can no more deprive the Filipino of God-given right of 
independence than we can escape the fury of a mountain 
lioness if we should attempt to carry off her cubs. To vio- 
late our promise to give the Philippines self-government will 
place a stain on our escutcheon that generations will not 
efface. 

Who can fathom the subtle purposes of those who m- 
remittingly oppose self-government for the Philippines? 
Why their passivity? Why do they not come out in the 
open and say frankly that they oppose the relinquishment 
of our sovereignty over the Philippines, now or at any time 
hereafter? Their policy of delay is inexplicable on any 
theory except that of permanent retention of the Philippines. 
Their failure to advance a specific and constructive Philip- 
pine policy, their unwillingness to “ get down to brass tacks ” 
and make a definite commitment, and their enigmatic atti- 
tude as to ultimate Filipino independence justify the conclu- 
Sion that they are hostile to Philippine independence now 
or at any time in the future. 
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The twentieth century Filipinos have moved out of and 
away from the tracks in which their forefathers traveled for 
ages. They are forward-looking. They have imbibed the 
spirit and caught the vision of the Western world. Jason- 
like they have set out in quest of the golden fleece, with 
which to redeem their birthright of freedom, of which they 
have been despoiled for three centuries. They fain would 
drink the wine of liberty from the Holy Grail of self-govern- 
ment. Who will halt their steps, stay their hands, or silence 
their appeal? 

In the heart of the Filipino there is a chamber and a 
shrine dedicated to the Goddess of Liberty. Shall our action 
render that chamber tenantiess? By our edict shall no in- 
cense rise from that shrine? Shall we deliberately suppress 


| the aspirations of 13,000,000 human beings for the same 
usurpation and 


kind of liberty and self-government we enjoy? Shall the 
hunger of the Filipino for independence be left unsatisfied? 
Further delay in granting self-government to the Philip- 
pines is a denial of such self-government. 

With a flawless faith in the American people, the Filipinos 
are standing on the mountain top of expectation, looking 
for the sun of freedom to rise on the horizon of their national 
life. God grant that their vision may not be obscured by 
low-hanging clouds of delay and disappointment, and that 
their inspiring anticipations may not sink in the somber 
| shadows of a cheerless night! 

Mr. GIBSON. Mr. Speaker, I ask unanimous consent to 
extend my remarks on the Philippine question. 

The SPEAKER. Is there objection to the request of the 
gentleman from Vermont? 

There was no objection. 

Mr. GIBSON. Mr. Speaker, our policy as to Philippine in- 
dependence was settled several years ago. Every President 
since the islands came to us under the treaty of Paris has 
held out promises of ultimate independence to the Filipino 
people. President McKinley set forth our benevolent inten- 
tions and said: 

The Philippines are ours not to exploit but to develop, to civilize, 
to educate, to train in the science of self-government. ‘This is the 


path of duty which we must follow or be recreant to a mighty 
trust committed to us. 


In January, 1908, President Roosevelt said in his mes- 
sage to Congress: 


The Filipino people, through their officials, are therefore mak- 
ing real steps in the direction of self 

believe that these steps mark the 

will continue until the Filipinos become fit to decide for them- 
selves whether they desire to be an independent nation. 


President Taft, while Secretary of War, in 1908, set forth 
his views in the following language: 


If the American Government can only remain in the islands 
long enough to educate the entire people, to give them a language 
which enables them to come into contact with modern civiliza- 
tion, and to extend to them from time to time additional political 
int so ei Meath e engen weg the use 

end responsibilities necessary to their proper exercise, independ- 
ence can be granted with entire safety to the people. 


In 1913 President Wilson, in his message to the Filipino 
people said: 

We regard ourselves as trustees acting not for the advantage 
of the United States but for the benefit of the people of the 


timate 
tion for that independence. 


Later, President Coolidge, in a letter to the Speaker of 
the Philippine House of Representatives, said: 


een PORS O OO ETE OEE O ERETON POPIS VOUN 
wish to continue their responsibility in regard to the 
and administration of the islands. It is not conceivable that they 
would desire, merely because they possessed the power, to con- 
tinue exercising any measure of authority over a people who 
better govern themselves on a basis of complete inde- 

sha SOR 

If the time comes when it. is apparent that independence would 
be better for the people of the Philippines from the point af view 
of both their domestic concerns and their status in the world, 
and if when that time comes the Filipino people desire complete 
independence, cleat porna to doubt that the American Gov- 
ernment and people will gladly accord it. 
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Sixteen years ago we enacted a law, approved July 29, 
1916, which definitely established our policy in declaring it 
to be the purpose of the American people to withdraw sover- 
eignty of the Philippine Islands and recognize their inde- 
pendence as soon as a stable government could be estab- 
lished. In 1920 President Wilson, in his message to Con- 
gress, certified that the condition precedent had been com- 
plied with in the following language: 

Allow me to call your attention to the fact that the people 
of the Philippine Islands have succeeded in maintaining a stable 
government since the last action of the ess in their behalf 
and have thus fulfilled the condition precedent set by the Con- 
gress as precedent to a consideration of granting independence to 
the islands. I respectfully submit that this condition precedent 
having been fulfilled, it is now our liberty and our duty to keep 
our promise to the people of those islands by granting them the 
independence they so honorably covet. 

Having proceeded thus far our Government can not ignore 
the policy solemnly incorporated into law or violate its 
promises, 

It is my personal belief that mistakes in policy were made 
when promises were held out and when Congress passed the 
act of July 29, 1916. But every Congress has recognized the 
force and effect of the law as it stands and no effort has 
been made to change it in any particular. However, I can 
not bring myself to the point where I can justify my coun- 
try in failing to carry out a solemn pledge. Concerning this 
point former President Roosevelt stated in 1915: 

Personally I think it is a fine, a high thing for a nation to have 
done such a deed (our work in the Philippines) with such a pur- 
pose. But we can not taint it with bad faith. If we act so that 
the natives understand us to have made a definite promise, then 
we should live up to that promise. 

The only question open under our fixed policy is when 
and how independence will be made effective. The Senate 
bill giving independence in about 19 years is to be preferred 
to the House bill. I think a 30-year period for adjustment 
would be better. 

Both the House and the Senate bills safeguard the imme- 
diate interests of this country. A constitution satisfactory to 
the President must be adopted. We retain control during 
the period of transition and economic adjustments; we retain 
naval, coal, and commercial bases, with rights to be fixed by 
treaty agreement. The debts of the Philippines, the Prov- 
inces, municipalities, and all instrumentalities must be taken 
care of and the United States released of any obligations 
whatsoever. The same rights and privileges must be granted 
to citizens of the United States as to the citizens of the 
Philippine Islands. 

The Filipino people must vote as to acceptance of inde- 
pendence. It is my opinion that after due consideration of 
the economic benefits that accrue through connection with 
the United States and in view of the great danger of main- 
taining an independent existence in a section of the world 
surcharged with national ambitions, the Filipinos will decide 
not to sever their relations with this country. : 

At the time of the consideration of the Hare bill the tem- 
per of the House Members was such that a proposal to grant 
immediate independence would have passed by an over- 
whelming majority. Under these circumstances we did well 
to follow the course we did. 

There is a question, however, in connection with this 
legislation that should not be overlooked, although its de- 
termination is for the judicial department rather than the 
legislative. We can not, however, refuse to pass legislation 
because of legal objections unless the justification is clear 
and unequivocal. The legal objection to this bill is not 
entirely clear or free from doubt. But let us look at the 
question and not leave the Congress in the position of having 
failed to give it any consideration. 

In no other instance than that of the Philippines has 
Congress attempted to approve the alienation of territory 
to which our sovereignty has attached. There is a doubt 
if the Congress is empowered to alienate the sovereignty of 
the United States. That power in a republic is inherent in 
the people alone. Our Government, in form and substance, 
“emanates from them. Its powers are granted by them. 
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Unless the people have delegated the authority expressly or 
by implication, Congress has no power to do what is at- 
tempted by this measure. 

Spain ceded the Philippines to the United States. The 
Supreme Court, speaking through Chief Justice Fuller, said: 

The Philippines thereby ceased, in the language of the treaty, 
“to be Spanish.” Ceasing to be Spanish, they ceased to be for- 
eign country. They came under the complete and absolute sov- 
ereignty and dominion of the United States, and so became terri- 
tory of the United States over which civil government could be 
established. The result was the same, although there was no 
stipulation that the native inhabitants should be incorporated 
into the body politic, and none securing to them the right to 
choose their nationality. Their allegiance became due to the 
United States, and they became entitled to its protection. 

The Philippines, like Porto Rico, became by virtue of the treaty 
ceded conquered territory or territory ceded by way of indem- 
nity. * * * The Philippines were not simply occupied, but 
acquired, and, having been granted and delivered to the United 
States by their former master, were no longer under the sovereignty 
of any foreign nation. 

The sovereignty of Spain over the Philippines and possessions 
under claim of title had existed for a long series of years prior 
to the war with the United States. The fact that there were 
insurrections against her, or that uncivilized tribes may have de- 
fied her will, do not affect the validity of her title. She granted 
the islands to the United States, and the grantee in accepting 
them took nothing less than the whole grant. 

The Philippines became United States territory and our 
sovereignty attached. 

Our sovereignty is in the people. Concerning this Chief 
Justice Jay said in the case of Chisholm v. Georgia (2 U. S. 
419, 471): 

Sovereignty is the right to govern; a nation or state sovereign 
is the person or persons in whom that resides; in Europe the 
sovereignty is generally ascribed to the prince; here it rests with 
the people; there the sovereign actually administers the govern- 
ment; here, never in a single instance; our governors are the 
agents of the people and at most stand in the same relation to 
their sovereign in which regents in Europe stand to their 
sovereigns. Their princes have personal powers, dignities, and 
preeminences; our rulers have none but official; nor do they par- 
take in the sovereignty otherwise or in any other capacity than 
as private citizens. 


To the same effect was the holding of the court in Yick 
Wo v. Hopkins (118 U. S. 356, 369). 

Sovereignty itself is, of course, not subject to law, for it is the 
author and source of law; but in our system, while sovereign 
powers are delegated to the agencies of government, sovereignty 
itself remains with the people, by whom and for whom all goy- 
ernment exists and acts. 

If power to alienate territory of the United States exists 
in Congress, such authority must be found in the Con- 
stitution. 

What is the rule in determining whether or not Congress 
is empowered under the Constitution to alienate any part 
of the United States where sovereignty is vested? Mr. 
Justice Story answers the question in his Commentaries on 
the Constitution. 

Whenever, therefore, a question arises concerning the consti- 
tutionality of a particular power, the first question is whether the 
power be expressed in the Constitution; if it be, the question is 
decided. If it be not expressed, the next inquiry must be whether 
it is properly an incident to an express power and to 
its execution; if it be, then it may be exercised by Congress. If 
not, Congress can not exercise it. (Quoted with approval in 
United States v. Harris, 106 U. S. 629, 641.) 

Applying this test we find the power to alienate is not 
expressed in the Constitution. It is not an incident to any 
expressed grant; it can not be implied from any expressed 
power. 

An attempt was made to incorporate such a power and 
this was rejected by the framers. Gov. Edmund Randolph, 
in discussing an amendment proposed to a Virginia con- 
vention, said: - 

There is no power in the Constitution to cede any part of 
the Territories of the United States. 


This is the view taken by Thomas Jefferson when as 
Secretary of State he reported to President Washington on 
the subject of proposed negotiations between the United 
States and Spain as to the ascertainment of our right to 
navigate the lower part of the Mississippi as follows: 
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on Spain) to give in exchange. For as to territory, we have 
neither the right nor the disposition to alienate an inch of 
what belongs to any member of our Union. Such a proposition, 
therefore, is totally inadmissible and not to be treated for a 
moment. 


The only implication of power worthy of argument is 
found in paragraph 2, section 3, Article IV of the Constitu- 
tion, which reads: 

The Co shall have power to dispose of and make all need- 
ful rules and regulations respecting the territory or other property 
belonging to the United States, and nothing in this Constitution 
shall be construed as to prejudice any claims of the United States 
or any particular State. 

It may be argued by some that by virtue of the word “ dispose” 
in this section, Congress is authorized to alienate sovereignty, as 
well as ownership, over territory or other property 
the United States. Such view, however, is opposed to both the 
plain meaning of the section and to the interpretation given it by 
our Supreme Court. 


Two seemingly plain interpretations have come from the 


In United States v. Gratiot (14 Pet. (U. S.) 526, 537) Mr. Justice 
Thompson, after quoting from section 3, Article IV of the Consti- 
tution, said; 
“The term ‘territory,’ as here used is merely descriptive of one 
kind of property, and is equivalent to the word ‘lands.’ And 
has the same power over it as over any other property 
belonging to the United States; and this power is vested in Con- 
gress without limitation and has been considered the foundation 


decision on the subject of the meaning of the clause empowering 
Congress to dispose of the Territories and other property of the 
United States, some adjudged cases treating that article as refer- 
ring to property as such, and other deriving from it the general 
grant of power to govern Territories. In view, however, of the 
relations of the Territories to the Government of the United 
States at the time of the adoption of the Constitution, and the 
solemn pledge then existing that they should forever ‘remain 
a part of the Confederacy of the United States of America,’ I can 
not resist the belief that the theory that the disposing clause 
relates as well to a relmquishment or cession of sovereignty as 
to a mere transfer of rights of property is altogether erroneous.” 

It is, therefore, a fair question and worthy of serious con- 
sideration if Congress has any power to alienate our sover- 
eignty over the Philippines. In the last analysis, it is a 
question for the courts and not for the Congress and no ju- 
dicial interpretation can be forthcoming until after some 
measure granting independence is enacted. 

FILING OF SUPPLEMENTARY REPORT 


Mr. CONNERY. Mr. Speaker, I ask unanimous consent 
to file a supplementary report on the bill H. R. 8765, 
which has been favorably reported. 

The SPEAKER. Is there objection to the request of the 
gentleman from Massachusetts? 

There was no objection. 

CALENDAR WEDNESDAY BUSINESS 


Mr. RAINEY. Mr. Speaker, it is very important to get 
the independent offices appropriation bill through this week, 
and I ask unanimous consent that Calendar Wednesday 
business may be dispensed with. 

Mr. STAFFORD, Mr. Speaker, reserving the right to ob- 
ject, and I do not object, is it the plan of the majority leader 
that in case we finish consideration of the bill by Friday 
we shall adjourn over? 

Mr. RAINEY. We will, if we finish by Friday. 

Mr. MICHENER. Mr. Speaker, reserving the right to ob- 
sh what committee has the call to-morrow? 

Mr. RAINEY. Indian Affairs, 

Mr. MICHENER. Is that agreeable to the chairman of 
the committee? 

Mr. HOWARD. Mr. Speaker, the request is not altogether 
agreeable, but in view of the fact that the organization seems 
to have more emergent business for to-morrow, and because 
of the forgiving nature of the members of my committee, I 
offer no objection. 

The SPEAKER. Is there objection to the request of the 
gentleman from Illinois? 

There was no objection. 
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MEETING AT 11 O'CLOCK TO-MORROW ` 

Mr. JOHNSON of Washington. Mr. Speaker, how far 
along is the consideration of the independent offices bill? 
Has general debate been closed? 

Mr. WOODRUM. We have had one afternoon of general 
debate. 

Mr. Speaker, in order to insure passage of the bill by 
Friday, I ask unanimous consent that on Wednesday, Thurs- 
day, and Friday the House meet at 11 o’clock. 

Mr. STAFFORD. Mr. Speaker, reserving the right to 
object, I have no objection to the House meeting at 11 
o’clock when there is general debate, but I do not think the 
House should be called into session at 11 o’clock when we are 
under the 5-minute rule. 

Mr. WOODRUM. Then I amend the request, Mr. Speaker, 
and ask it for to-morrow. I would like to finish general 
debate to-morrow, if possible. 

The SPEAKER. Is there objection to the request of the 
gentleman from Virginia to meet at 11 o’clock 9 

There was no objection. 

Mr. HOWARD. Mr. Speaker, I would like to have the 
gentleman understand that in yielding to putting away 
Calendar Wednesday to-morrow, I must not be understood 
as yielding for the following week. 

The SPEAKER. The gentleman has about six weeks 
within which to get in on Calendar Wednesday. 

SENATE ENROLLED BILL AND JOINT RESOLUTION SIGNED 


The SPEAKER announced his signature to an enrolled bill 
and joint resolution of the Senate of the following titles: 

S. 3836. An act to authorize the construction of a tempo- 
rary railroad bridge across Pearl Hiver at a point in or near 
the northeast quarter section 11, township 10 north, range 8 
east, Leake County, Miss.; and 

S. J. Res. 47. Joint resolution for the improvement of 
Chevy Chase Circle with a fountain and appropriate land- 
scape treatment. 

ADJOURNMENT 

Mr. RAINEY. Mr. Speaker, I move that the House do 
now adjourn. 

The motion was agreed to; accordingly (at 6 o'clock and 
30 minutes p. m.), in accordance with its previous order, the 
House adjourned until to-morrow, Wednesday, April 6, 1932, 
at 11 o’clock a. m. 


COMMITTEE HEARINGS 

Tentative list of committee hearings scheduled for Wed- 
nesday, April 6, 1932, as reported to the floor leader by 

clerks of the several committees: 

JUDICIARY—SUBCOMMITTEE NO. 2 

(10 a. m.) 
Relating to certain restrictions on the medical profession 
in prescribing medicinal liquor (H. R. 293; H. R. 5608; 


H. R. 5859; H. R. 8077; H. R. 10524; H. J. Res, 28; H. J. 
Res. 211). 


= 


INDIAN AFFAIRS , 
(10.30 a. m.) 
H. R. 6684, known as “An act to determine heirs of de- 
ceased Indians, ete.” 


REPORTS OF COMMITTEES ON PUBLIC BILLS AND 
RESOLUTIONS 
Under clause 2 of Rule XII, 3 
Mr. SIROVICH: Committee on Patents. H. R. 10976. A 
bill to amend and consolidate the acts respecting copyright 
and to codify and amend common-law rights of authors in 
their writings; without amendment (Rept. No. 1008). Re- 


ferred to the Committee of the Whole House on the state of 
the Union. 

Mr. KERR: Committee on Elections No. 3. H. Res. 186. 
A resolution declaring Peter C. Granata not elected and 
Stanley H. Kunz elected as Representative from the eighth 
congressional district in the State of Minois (Rept. No. 778), 
Ordered to be printed. 
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REPORTS OF COMMITTEES ON PRIVATE: BILLS AND 
RESOLUTIONS - 


Under clause 2 of Rule XIII, 

Mr. WARREN: Committee on Accounts. H. Res. 180. A 
resolution authorizing the payment of funeral expenses and 
compensation to Henrietta M. Williamson, widow of Milton 
C. Williamson, late an employee of the House (Rept. No. 
1006). Ordered to be printed. 

Mr. WARREN: Committee on Accounts. H. Res. 178. A 
resolution to pay Jessie McKinley, daughter of Henry C. 
McKinley, six months’ compensation and an additional 
amount, not exceeding $250, to defray funeral expenses of the 
said Henry C. McKinley (Rept. No. 1007). Ordered to be 
printed. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of Rule XXII, public bills and resolutions 
were introduced and severally referred as follows: 

By Mr. HALL of Mississippi: A bill (H. R. 11113) to pro- 
hibit the importation of any article or merchandise from 
the Union of Soviet Socialist Republics; to the Committee on 
Ways and Means. 

By Mr. CELLER (by request): A bill (H. R. 11114) to reg- 
ulate interstate commerce by prohibiting the transportation 
therein of children of certain divorced persons; to the Com- 
mittee on the Judiciary. 

Also, a bill (H. R. 11115) to amend the act entitled “An 
act to create a Federal Trade Commission, to define its 
powers and duties, and for other purposes,” approved Sep- 
tember 26, 1914; to the Committee on Interstate and Foreign 
Commerce. 

By Mr. FISH: A bill (H. R. 11116) relating to the making 
of loans to veterans upon their adjusted-service certificates; 
to the Committee on Ways and Means, 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 1 of Rule XXII, private bills and resolutions 
of the following titles were introduced and severally 
referred, as follows: 

By Mr. COCHRAN of Missouri: A bill (H. R. 11117) to 
provide for the immediate payment of World War adjusted- 
service certificates, and for other purposes; to the Com- 
mittee on Ways and Means. 

By Mr. STEAGALL: A bill (H. R. 11118) to amend sec- 
tion 5219 of the Revised Statutes of the United States 
(U. S. C., 1925, title 12, ch. 4, sec. 546); to the Committee on 
Banking and Currency, 

By Mr. KLEBERG: A bill (H. R. 11119) to amend the 
act entitled “An act defining butter, also imposing a tax 
upon and regulating the manufacture, sale, importation, 
and exportation of oleomargarine,” approved August 2, 
1886, as amended; to the Committee on Agriculture. 

By Mr. HAWLEY: A bill (H. R. 11120) to amend an act 
(chap. 300) entitled “An act authorizing the Coos (Kowes) 
Bay, Lower Umpqua (Kalawatset), and Siuslaw Tribes of 
Indians of the State of Oregon to present their claims to 
the Court of Claims,” approved February 23, 1929 (45 Stat. 
p. 1256); to the Committee on Indian Affairs. 

By Mr. LaGUARDIA: Resolution (H. Res. 182) providing 
that the Attorney General be directed to transmit forthwith 
to the Committee on the Judiciary of the House of Repre- 
sentatives how many district judges have been assigned to 
hold court in the southern district of New York in the 
calendar years 1929, 1930, and 1931, and for other purposes; 
to the Committee on the Judiciary. 

By Mr. GOLDER: Resolution (H. Res. 183) directing the 
Interstate Commerce Commission to make an investigation 
and report to the President of the United States regarding 
the relationships between the various political contractors, 
political combinations, and railroad officials; to the Com- 
mittee on Interstate and Foreign Commerce. 

By Mr. COCHRAN of Missouri: Resolution (H. Res. 184) 
providing for the consideration of H. R. 10794, a bill to con- 
solidate and coordinate certain governmental activities af- 
fecting the civil service of the United States; to the Com- 
mittee on Rules. 
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Also, resolution (H. Res. 185) providing for the considera- 
tion of H. R. 11011, a bill to establish a public works com- 
mission; to the Committee on Rules. 

By Mr. BRAND of Georgia: Joint resolution (H. J. 
Res. 353) to provide assistance in the rehabilitation of 
certain storm-stricken areas in the United States and in 
relieving unemployment in such areas; to the Committee on 
Agriculture. 

By Mr. LEWIS: Joint resolution (H. J. Res. 354) request- 
ing the President of the United States to request by procla- 
mation the people of the United States to join in obsery- 
ance on August 26 in every year of the adoption of the nine- 
teenth amendment to the Federal Constitution: to the Com- 
mittee on the Judiciary. 


PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of Rule XXII, private bills and resolutions 
were introduced and severally referred as follows: 

By Mr. AYRES: A bill (H. R. 11121) granting an increase 
of pension to Clarence L. Wimer; to the Committee on 
Pensions. 

Also, a bill (H. R. 11122) granting an increase of pension 
to Marian Beam; to the Committee on Invalid Pensions. 

By Mr. BEAM: A bill (H. R. 11123) for the relief of Ed- 
mond F. Coyle; to the Committee on Naval Affairs. 

By Mr. BOLAND: A bill (H. R. 11124) for the relief of 
James Gessler; to the Committee on Military Affairs. 

By Mr. CARTWRIGHT: A bill (H. R. 11125) granting an 
increase of pension to Mary E. Lee; to the Committee on 
Invalid Pensions, 

Also, a bill (H. R. 11126) granting a pension to Neeley 
Keller; to the Committee on Invalid Pensions. 

By Mr. DAVILA: A bill (H. R. 11127) granting an increase 
= pension to Ana Rita Rexach; to the Committee on Pen- 

ons. 

By Mr. FITZPATRICK: A bill (H. R. 11128) for the relief 
of Fred Ernest Gross; to the Committee on Naval Affairs. 

Also, a bill (H. R. 11129) for the relief of William C. 
Green; to the Committee on Naval Affairs. 

By Mr. FULLER: A bill (H. R. 11130) granting a pension 
to Martha J. Hopper; to the Committee on Invalid Pensions. 

By Mr. GARBER: A bill (H. R. 11131) granting a pension 
to Conrad F. Korthanke; to the Committee on Pensions. 

By Mr. GUYER: A bill (H. R. 11132) granting an increase 
of pension to Hannah Byers; to the Committee on Invalid 
Pensions. 

By Mr. HAWLEY: A bill (H. R. 11133) granting a pension 
to Harold Bertrun Denison; to the Committee on Pensions. 

Also, a bill (H. R. 11134) granting a pension to John R. 
Gamble; to the Committee on Pensions. 

By Mr. HOGG of West Virginia: A bill (H. R. 11135) 
granting an increase of pension to Martha F. Robinson; to 
the Committee on Invalid Pensions. 

By Mr. HOPE: A bill (H. R. 11136) granting an increase 
of pension to Mary T. Eagy; to the Committee on Invalid 
Pensions. 

By Mr. JOHNSON of Texas: A bill (H. R. 11137) for the 
relief of Willie A. Williams; to the Committee on Claims. 

By Mr. KOPP: A bill (H. R. 11138) granting a pension to 
Lillie Watson; to the Committee on Invalid Pensions. 

By Mr. LEHLBACH: A bill (H. R. 11139) authorizing 
Frederick W. VanDuyne, colonel in the United States Army, 
to accept the decoration of the Legion of Honor, tendered 
him by the Republic of France; to the Committee on Foreign 
Affairs. 

By Mr. McKEOWN: A bill (H. R. 11140) granting an in- 
crease of pension to Sue Rains; to the Committee on Invalid 
Pensions. 

By Mr. RAMSPECK: A bill (H. R. 11141) authorizing the 
President to order George H. McKee before a retiring board 
for a hearing of his case and upon the findings of such board 
to determine whether or not he be placed on the retired list 
with rank and pay held by him at the time of his discharge; 
to the Committee on Military Affairs. 

By Mr. SCHNEIDER: A bill (H. R. 11142) granting a pen- 
sion to Martha Wead; to the Committee on Invalid Pensions. 
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By Mr. SHANNON: A bill (H. R. 11143) for the relief of 
Clara Fitzgerald; to the Committee on Claims. 

By Mr, SUMMERS of Washington: A bill (H. R. 11144) 
granting a pension to Jennie Ledford McNeill; to the Com- 
mittee on Invalid Pensions. 

By Mr. SWANSON: A bill (H. R. 11145) granting an in- 
crease of pension to Mary J. Strait; to the Committee on 
Invalid Pensions. 

By Mr. THOMASON: A bill (H. R. 11146) for the relief 
of Douglas C. Pyle; to the Committee on Naval Affairs. 

By Mr. UNDERWOOD: A bill (H. R. 11147 granting an 
increase of pension to Amelia Shultz; to the Committee on 
Inyalid Pensions. 

Also, a bill (H. R. 11148 granting an increase of pension 
to Delilah Coffman; to the Committee on Invalid Pensions. 

Also, a biH (H. R. 11149) granting a pension to William 
E. McCormick; to the Committee on Inyalid Pensions. 

By Mr. WILLIAMS of Missouri: A bill (H. R. 11150) for 
the relief of G. C. Vandover; to the Committee on Claims. 

By Mr. WILSON: A bill (H. R. 11151) granting a pension 
to Mary Lou Wallace Paul; to the Committee on Pensions. 


PETITIONS, ETC. 

Under clause 1 of Rule XXII, petitions and papers were 
laid on the Clerk’s desk and referred as follows: 

5472. By Mr. ANDREWS of New York: Resolution adopted 
by 73 members of the William McKinley Council, No. 125, 
urging support of House Joint Resolutions 216 and 277 and 
House bill 9597; to the Committee on Immigration and 
Naturalization. 

5473. By Mr. ARNOLD: Petition of citizens of Mount Ver- 

non, Ill., favoring an old age pension law; to the Committee 
on Labor. 
5474. Also, petition of Brotherhood of Railway Carmen, 
Mount Carmel, II., urging passage of legislation regulating 
trucks and busses engaged in interstate commerce in com- 
petition with railroads, and providing legislation for certain 
regulation of waterway carriers; to the Committee on Inter- 
state and Foreign Commerce. 

5475. By Mr. BLANTON: Petition of Vernon D. Hart Post, 
No. 100, the American Legion, at Stamford, Tex., presented 
by M. B. Harris, adjutant, urging Congress to pass legislation 
requiring the immediate payment of the adjusted-compensa- 
tion certificates; to the Committee on Ways and Means. 

5476. By Mr. CABLE: Petition of citizens of Lima, Ohio, 
regarding taxation and regulation of interstate bus and 
truck transportation; to the Committee on Interstate and 
Foreign Commerce. 

5477. By Mr. CAMPBELL of Iowa: Petition of 76 citizens 
and voters of Woodbury and Ida County, Iowa, protesting 
against House bill 8092, which provides for the closing of 
barber shops on Sunday in the District of Columbia; to 
the Committee on the District of Columbia. 

5478. By Mr. COCHRAN of Missouri: Memorial submit- 
ted by Vesta T. May, general secretary of the St. Louis 
School Patrons’ Alliance, an association of the Fathers’ 
Clubs and Mothers’ Clubs and other associations of like 
character in 65 schools in St. Louis, Mo., praying for the 
enactment of the bill to give the Federal Government juris- 
diction in kidnaping cases, introduced by Representative 
JoHN J. Cocuran of Missouri; to the Committee on the 
Judiciary. 

5479. By Mr. DICKINSON: Petition of 942 citizens of the 
State of Missouri, against the reduction of salaries of Gov- 
ernment employees; to the Committee on Expenditures in 
the Executive Departments. 

5480. By Mr. DRANE: Petition of citizens of Pinellas 
County, Fla., protesting against House bill 8092; to the Com- 
mittee on the District of Columbia. 

5481. Also, petition of citizens of Eustis, Fla., protesting 
against the resubmission of the eighteenth amendment; to 
the Committee on the Judiciary. 

5482. By Mr. FOSS: Petition of employees of Iver John- 
son Arms & Cycle Works, of Fitchburg, Mass., opposing pas- 
sage of House bill 10604, levying a tax of 1 cent per shell on 
all loaded shot shells; to the Committee on Ways and Means. 
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5483. By Mr. FULLER: Petition of Fulton Patterson and 
129 ex-service and business men of Yellville; Ark., praying 
for the full payment of the veterans’ adjusted-service certifi- 
cates; to the Committee on Ways and Means. 

5484. By Mr. GILCHRIST: Petition of 26 honorably dis- 
charged soldiers of Dow City, Iowa, urging the passage of 
the adjusted compensation bill, H. R. 1; to the Committee 
on Ways and Means. 

5485. Also, petition of 78 citizens of the eighth congres- 
sional district of Iowa, urging the passage of House bill 1, 
being the adjusted compensation bill; to the Committee on 
Ways and Means. 

5486. By Mr. GLOVER: Petition of the farmers of Jeffer- 
son County; to the Committee on Agriculture. 

5487. Also, petition of the farmers of Arkansas County; 
to the Committee on Agriculture. 

5488. Also, petition of the farmers of Lincoln County; to 


-the Committee on Agriculture. 


5489. Also, petition of farmers of Cleveland County; to 
the Committee on Agriculture. 

5490. Also, petition of the farmers of Lonoke County; to 
the Committee on Agriculture. 

5491. Also, petition of the farmers of Hot Spring County; 
to the Committee on Agriculture. 

5492. Also, petition of the farmers of Drew County; to 
the Committee on Agriculture. 

5493. Also, petition of the farmers of Dallas County; to 
the Committee on Agriculture. 

5494. Also, petition of the farmers of Garland County; 
to the Committee on ‘Agriculture. 

5495. Also, petition of the farmers of Cleveland County} 
to the Committee on Agriculture. 

5496. By Mr. HARLAN: Petition of J. Elmer Baird and 
52 other citizens of Dayton, Ohio, protesting against further 
increase in taxation, and asking a reduction in Government 
expenses; to the Committee on Ways and Means, 

5497. By Mr. HOGG of West Virginia: Petition of Logan 
County Unit of Railway Employees and Taxpayers Associa- 
tion, opposing the Davis-Kelly bill; to the Committee on 
Interstate and Foreign Commerce. 

5498. Also, petition of the Pocahontas Operators’ Associa- 
tion, opposing the Davis-Kelly bill; to the Committee on 
Interstate and Foreign Commerce. 

5499. Also, petition of Kiwanis Club of Logan, opposing 
the Davis-Kelly bill; to the Committee on Interstate and 
Foreign Commerce. 

5500. By Mr. JAMES: Telegram from Norman D. Starrett, 
mayor of the city of Hancock, Mich., favoring a tariff-on 
copper; to the Committee on Ways and Means. 

5501. Also, telegram from Joe Dragman, president of the 
St. Joseph’s Society, Calumet, Mich., favoring a tariff on 
copper; to the Committee on Ways and Means. 

5502. By Mr. JOHNSON of Washington: Petition of 
Yakima (Wash. Fruit Growers’ Association, advocating a 
moderation of the present high-tariff policy so that foreign 
markets be restored for Pacific Northwest fruit products; 
to the Committee on Ways and Means. 

5503. By Mr. KOPP: Petition of S. Hamill and about 150 
other citizens and sportsmen of Keokuk, Iowa, protesting 
against the cent-a-shell tax as proposed in House bill 10604; 
to the Committee on Ways and Means. 

5504. Also, petition of Mrs. R. B. Willey and many other 
residents of Burlington, Iowa, urging the support and main- 
tenance of the prohibition law; to the Committee on the 
Judiciary. 

5505. By Mr. LEHLBACH: Petition of citizens of sports- 
men of the State of New Jersey, protesting against the cent- 
a-shell tax as proposed in House bill 10604; to the Com- 
mittee on Ways and Means. 

5506. By Mr. LICHTENWALNER: Petition of 60 citizens 
and sportsmen of the State of Pennsylvania, protesting 
against the cent-a-shell tax as proposed in House bill 10604; 
to the Committee on Ways and Means. 

5507. By Mr. LINDSAY: Petition of Chamber of Com- 
merce of El Paso, Tex., favoring the passage of House Joint 
Resolution 319; to the Committee on Ways and Means. 
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5508. Also, petition of the Merchants’ Association of New 
York, opposing House bill 10241; to the Committee on Bank- 
ing and Currency. 

5509. By Mr. LONERGAN: Petition of Connecticut sports- 
men on the cent-a-shell tax bill; to the Committee on Ways 
and Means. 

5510. By Mr. LINTHICUM: Petition of Harry C. Knight, of 
Leonardtown, Md., urging passage of bills for bear and wild- 
life sanctuaries in southeastern Baranof Islands and Ever- 
glados of Florida, respectively; to the Committee on the 
Public Lands. 

5511. Also, petition of Kensington Board of Trade, Ken- 
sington, Md., urging passage of House bill 5659; to the Com- 
mittee on the Judiciary. 

5512. Also, petition of Waldo Newcomer, of Baltimore, Ma, 
urging passage of House bills 1967 and 8549; to the Commit- 
tee on Immigration and Naturalization. 

5513. Also, petition of Consolidated Engineering Co. (Inc.), 
Baltimore, Md., urging passage of Senate bill 3847; to the 
Committee on Labor. 

5514. Also, petition of Rev. Benjamin B. Lovett, of Balti- 
more, Md., urging Federal aid for the unemployed; to the 
Committee on Ways and Means. 

5515. Also, petition of Baltimore Association of Commerce, 
Baltimore, Md., opposing Senate Joint Resolution 120; to 
the Committee on Interstate and Foreign Commerce. 

5516. Also, petition of Lloyd H. Eney, of Baltimore, Md., 
Oriole Lodge, No. 486, International Association of Machin- 
ists, Baltimore, Md., Baltimore branch, Railway Mail Asso- 
ciation, Baltimore Md., opposing reduction in Federal 
employees’ salaries; to the Committee on Ways and Means. 

5517. Also, petition of O. M. Gibson, of Baltimore, Md., 
opposing additional appropriation to Farm Board; to the 
Committee on Banking and Currency. 

5518. Also, petition of Carolina Bagging Co., of Hender- 
son, N. C., opposing House bill 8559; to the Committee on 
Agriculture. 

5519. Also, petition of Izaak Walton League of America, 
Baltimore, Md., urging support of Senate bill 263; to the 
Committee on Agriculture. 

5520. Also, petition of the Seaboard Brass & Copper Co., 
Baltimore, Md., opposing House bill 408; to the Committee 
on Merchant Marine, Radio, and Fisheries. 

5521. Also, petition of United States Veterans’ Association 
and Elmer Lloyd, of Baltimore, Md., favoring passage of 
House bill 1, soldiers’ bonus bill; to the Committee on Ways 
and Means. 

5522. Also, petition of Dr. Cecil W. West and Laura E. 
Campen, of Baltimore, Md., opposing passage of House bill 1, 
soldiers’ bonus bill; to the Committee on Ways and Means. 
5523. Also, petition of the American Legion, the Mary- 
land Guard Memorial Post, No. 35, American Legion, and 
Mrs. Samuel Hillman, of Baltimore, Md., favoring passage of 
pension bill for widows and orphans of World War veterans; 
to the Committee on Pensions. 

5524. By Mr. LUDLOW: Petition of 40 members of the 
Disabled American Veterans of the World War, the Ameri- 
can Legion, and the Veterans of Foreign Wars of Indian- 
apolis, Ind., favoring immediate payment of the balance 
upon the face value of all adjusted-service certificates; to 
the Committee on Ways and Means. 

5525. By Mr. McDUFFIE: Petition of citizens of the State 
of Alabama, protesting against the passage of House bill 
10604; to the Committee on Ways and Means. 

5526. By Mr. MEAD: Petition of New York State League 
of Savings and Loan Associations, urging enactment of Sen- 
ate bill 2959 and House bill 7620; to the Committee on 
Banking and Currency. 

5527. By Mr. MILLARD: Resolution unanimously passed 
by the Fancher Nicholl Post, No. 77, of the American Le- 
gion, Pleasantville, N. Y., disapproving of any payment at 
this time of public moneys to veterans (not disabled) on 
account of adjusted-compensation certificates; to the Com- 
mittee on Ways and Means. 

5528. Also, resolution of the executive committee of the 
New York State League of Savings and Loan Associations, 
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expressing the approval of. that organization of House bill 
7620; to the Committee on Banking and Currency. 

5529. By Mr. MILLER: Petition of Batesville Post of the 
American Legion of Batesville, Ark., urging payment of the 
balance of the adjusted-service. certificates; to the Com- 
mittee on Ways and Means. 

5530. By Mr. PEAVEY: Petition of numerous citizens of 
the city of Spooner, Wis., and surrounding vicinity, pro- 
testing against the passage of Senate bill 1202, providing 
for Sunday observance in the District of Columbia; to the 
Committee on the District of Columbia. 

5531. By Mr. RUDD: Petition of the Merchants’ Asso- 
ciation of New York, opposing the passage of House bill 
10241, to provide a guarantee fund for depositors in mem- 
ber banks of the Federal reserve system; to the Committee 
on Banking and Currency. 

5532. Also, petition of Fred B. Peterson & Co., 99 Wall 
Street, New York City, favoring the passage of House bill 
10604, providing for a tax of 1 cent per shell for shotgun 
shells; to the Committee on Ways and Means. 

5533. Also, petition of Penn Brass & Bronze Works, 
Brooklyn, N. Y., favoring the passage of House bill 6187 and 
Senate bill 2956; to the Committee on Public Buildings and 
Grounds. 

5534. Also, petition of John T. Harrison, 16 Liberty Street, 
New York City, opposing the passage of the cash payment of 
1 certificates; to the Committee on Ways and 

eans. 

5535. Also, petition of New York Automobile Club, oppos- 
ing any special motor excise tax or tax on gasoline unless 
they are a part of a general sales-tax program; to the Com- 
mittee on Ways and Means. 

5536. Also, petition of New York Typographical Union, 
No. 6, opposing any salary reduction of the Federal em- 
ployees; to the Committee on Expenditures in the Executive 
Departments. 

5537. By Mr. SELVIG: Petition of 18 members of Barnes- 
ville (Minn.) Legion, urging cash payment of face value of 
adjusted-compensation certificates; to the Committee on 
Ways and Means. 

5538. Also, petition of 19 members of Legion at Barnes- 
ville, Minn., urging cash payment of face value of adjusted- 
besteet certificates; to the Committee on Ways and 

eans. 

5539. Also, petition of 19 Legion members of Barnesville, 
Minn., urging cash payment of face value of bonus certifi- 
cates; to the Committee on Ways and Means. 

5540. Also, petition of numerous citizens of Fertile, Minn., 
urging immediate cash payment of face value of adjusted- 
compensation certificates; to the Committee on Ways and 
Means, 

5541. Also, petition of 19 veterans of Fertile, Minn., urging 
cash payment of face value of adjusted-compensation cer- 
tificates; to the Committee on Ways and Means. 

5542. Also, petition of veterans of New York Mills, Minn., 
urging enactment of cash payment of bonus; to the Com- 
mittee on Ways and Means. 

5543. Also, petition of 19 members of Legion at Hallock, 
Minn., urging cash payment of face value of bonus certifi- 
cates; to the Committee on Ways and Means. 

5544. Also, petition of 19 members of Legion at Hallock, 
Minn., urging enactment of cash payment of face value of 
bonus certificates; to the Committee on Ways and Means. 

5545. Also, petition of members of Legion at St. Vincent, 
Minn., urging-enactment of cash payment of face value of 
adjusted-compensation certificates; to the Committee on 
Ways and Means. 

5546. Also, petition of American Legion Post, No. 390, 
Stephen, Minn., urging cash payment of face value of ad- 
justed-compensation certificates; to the Committee on Ways 
and Means. 

5547. Also, petition of members of American Legion of 
Stephen, Minn., favoring cash payment of face value of ad- 
justed-compensation certificates; to the Committee on Ways 
and Means. 
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5548. Also, petition of 20 citizens of Detroit Lakes, Minn., 
‘favoring cash payment of face value of adjusted-compensa- 
tion certificates; to the Committee on Ways and Means. 

5549. Also, petition of members of Legion at Stephen, 
Minn., favoring cash payment of face value of adjusted- 
compensation certificates; to the Committee on Ways and 
Means. 

5550. By Mr. SHOTT: Petition of citizens. of Talcott, 
Summers County, W. Va., favoring support of the pension 
bill, H. R. 9891, known as the railroad employees’ national 
pension bill; to the Committee on Interstate and Foreign 
Commerce. 

5551. Also, petition of 20 citizens of McDowell. County, 
W. Va., asking for the immediate payment at full face value 
of the adjusted-compensation certificates; to the Committee 
on Ways and Means. 4 

5552. By Mr. SMITH of West Virginia: Resolutions of 
Logan Coal Operators’ Association, of Logan; the New River 
Coal Operators’ Association, of Mount Hope; the Pocahontas 
Operators’ Association, of Bluefield; and the Kiwanis Club, 
of Logan, all of the State of West Virginia, protesting against 
the passage of the Davis-Kelly coal bill; to the Committee 
on Interstate and Foreign Commerce. 

5553. By Mr. SHOTT: Petition of the directors of Logan 
County Chamber of Commerce, Logan, W. Va., opposing the 
passage of the Davis-Kelly bill; to the Committee on Inter- 
state and Foreign Commerce. 

5554. Also, petition of George C. Donovan and other citi- 
zens of Princeton, Mercer County, W. Va., favoring the 
immediate cash payment of the adjusted-compensation cer- 
tificates; to the Committee on Ways and Means, 

5555. By Mr. SMITH of West Virginia: Petitions of the 
Logan County Chamber of Commerce, and other citizens, 
of Logan, W. Va., protesting against the passage of the 
Davis-Kelly coal bill; to the Committee on Interstate and 
Foreign Commerce. 

5556. By Mr. SUMMERS of Washington: Resolution by 
the Talbot Improvement Club of Renton, Wash., R. W. 
Harris, president, and Ellen Jensen, secretary, indorsing 
the Summers farm to market post road bill, H. R. 137; to the 
Committee on Roads. 

5557. By Mr. TARVER: Petition of a number of citizens 
of Atco, Ga., protesting against the cent-a-shell tax pro- 
posed in House bill 10604; to the Committee on Ways and 
Means. 

5558. By Mr. THOMASON: Petition of residents of El 
Paso, Tex., urging favorable action by Congress on the 
proposal to pay in cash the balance due on adjusted-service 
certificates; to the Committee on Ways and Means, 

5559. Also, petition of employees of the city water works 
of El Paso, Tex., urging cash payment of the balance due on 
adjusted-service certificates; to the Committee on Ways 
and Means. 

5560. By Mr. WATSON: Petition of citizens and sports- 
men of the State of Pennsylvania, opposing the cent-a-shell 
tax as proposed in House Resolution 10604; to the Commit- 
tee on Ways and Means, 

5561. By Mr. WELCH of California: Petition of citizens 
of California, protesting against the passage of House bill 
10604; to the Committee on Ways and Means. 

5562. By Mr. WEST: Petition signed by 131 residents of 
the State of Ohio, protesting against the cent-a-shell tax 
upon shotgun shells; to the Committee on Ways and Means. 

5563. Also, petition of 24 letter carriers at Newark, Ohio, 
protesting against reduction in salaries of postal employees; 
to the Committee on Expenditures in the Executive Depart- 
ments. 

5564. By Mr. WHITTINGTON: Petition of the Rotary 
Club of Canton, Miss., asking for repeal of the recapture 
provisions of the transportation act of 1920; to the Com- 
mittee on Interstate and Foreign Commerce. 

5565. Also, petition of Chamber of Commerce of Canton, 
Miss., favoring the repeal of the recapture provisions of the 
transportation act of 1920; to the Committee on Interstate 
and Foreign Commerce. 
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SENATE 


WEDNESDAY, APRIL 6, 1932 
(Legislative day of Monday, April 4, 1932) 


The Senate met at 12 o’clock-meridian, on the expiration 
of the recess. 

The VICE PRESIDENT. The Senate will receive a mes- 
sage from the House of Representatives. 

MESSAGE FROM THE HOUSE—ENROLLED BILL AND JOINT RESOLU- 
TION SIGNED 

A message from the House of Representatives by Mr. 
Haltigan, one of its clerks, announced that the Speaker had 
affixed his signature to the following enrolled bill and joint 
resolution, and they were signed by the Vice President: 

S. 3836. An act to authorize the construction of a tempo- 
rary railroad bridge across Pearl River at a point in or 
near the northeast quarter section 11, township 10 north, 
range 8 east, Leake County, Miss.; and 

S. J. Res. 47. Joint resolution for the improvement of Chevy 
Chase Circle with a fountain and appropriate landscape 
treatment. 

CALL OF THE ROLL ` 

Mr. FESS. Mr. President, I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk will call the roll. 


The Chief Clerk called the roll, and the following Senators 
answered to their names: 


Ashurst Johnson Robinson, Ark. 
Austin Dale Jones 

Bailey Davis Sheppard 
Bankhead Dickinson Kendrick Shipstead 
Barbour Dill Keyes Shortridge 
Black Fess King Smoot 

Blaine Fletcher La Follette Steiwer 
Borah Frazier Lewis Thomas, Idaho 
Bratton George Logan Thomas, Okla, 
Brookhart Glass Long d 
Broussard lenn McGill 

Bulkley Goldsborough McKellar 

Bulow Gore McNary Vandenberg 
Byrnes Hale Morrison Wagner 
Capper Harrison Moses Walcott 
Caraway Hastings Neely Walsh, Mass. 
Carey Hatfield Norbeck Walsh, Mont, 
Connally Hawes Norris 

Coolidge Hayden Nye White 
Copeland Hebert Oddie 

Cost. i 

Couzens Hull Reed 


Mr. FESS. The senior Senator from Indiana [Mr. War- 
son] and the junior Senator from Indiana [Mr. ROBINSON] 
are absent attending the funeral of the late Representative 
Vestal. The announcement may stand for the day. 

I also wish to announce that the Senator from Missouri 
[Mr. Parrerson] is detained on account of illness. This 
announcement may stand for the day. 

Mr. GEORGE. My colleague the senior Senator from 
Georgia [Mr. Harris] is still detained from the Senate be- 
cause of illness. I will let this announcement stand for the 
day. 

Mr. GLASS. I wish to announce that my colleague the 
senior Senator from Virginia [Mr. Swanson] is absent in 
attendance upon the disarmament conference at Geneva. 

Mr. BYRNES. I desire to announce that my colleague 
the senior Senator from South Carolina [Mr. SMITH] is nec- 
essarily detained by serious illness in his family. 

Mr. LOGAN. I wish to announce that the senior Senator 
from Kentucky [Mr. BARKLEY] is necessarily detained from 
the Senate on official business. 

The VICE PRESIDENT. Eighty-five Senators have an-, 
swered to their names. A quorum is present. 


LANDS IN LOUISIANA AND MISSISSIPPI * 
The VICE PRESIDENT laid before the Senate a letter 
from the Secretary of the Interior, which was referred to 


the Committee on Public Lands and Surveys and ordered to 
be printed in the Record, as follows: 
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"` THE SECRETARY OF THE INTERIOR, 
Washington, April 4, 1932. 
The PRESIDENT OF THE SENATE, 


Washington, D. C. 

My Dran Ma. Presipent: In compliance with Senate Resolution 
No. 126, of January 4. 1932, the further sale and patent of lands 
in Louisiana and Mississippi under the act approved April 11, 
1928, was. suspended for 90 days. That period has expired. Dur- 
ing that time I have been advised by the Committee on Public 
Lands of the Senate that consideration of S. 1300, which would 
Have repealed the act of April 11, 1928, has been indefinitely post- 
poned. As I advised you on January 6, the only duty remaining 
for the department under the act of April 11, 1928, was the minis- 
terial one of issuing patent, the matter having been adjudicated 
and final certificates issued. 

In view of the foregoing facts, I beg to advise you that patent 
will issue in regular course of business. 

Very truly yours, 
Ray LYMAN WILBUR. 


PETITIONS AND MEMORIALS 


The VICE PRESIDENT laid before the Senate a resolu- 
tion adopted by the scientific staff of the American Museum 
of Natural History of New York, New York City, favoring 
the passage of legislation establishing the Everglades Na- 
tional Park, in the State of Florida, which was referred to 
the Committee on Public Lands and Surveys. 

He also laid before the Senate resolutions adopted by the 
Association of Military Colleges and Schools of the United 
States, Washington, D. C., favoring the maintenance of the 
national defense, and particularly the making of necessary 
appropriations for the continuance of the Reserve Officers’ 
Training Corps and the citizens’ military training camps, etc., 
which were referred to the Committee on Appropriations. 

He also laid before the Senate a resolution adopted by 
the Dan Colello Association (Inc.), of Jersey City, N. J., 
protesting against proposed reductions in compensation of 
Federal employees earning less than $5,000 per annum, 
which was referred to the Committee on Civil Service. 

He also laid before the Senate a resolution adopted by the 
Pittsburgh Coal Exchange, of Pittsburgh, Pa., protesting 
against the passage of House bill 8821 and Senate bill 3530, 
to amend the longshoremen's and harbor workers’ com- 
pensation act, which was referred to the Committee on the 
Judiciary. 

He also laid before the Senate a resolution adopted by the 
Pittsburgh Coal Exchange, of Pittsburgh, Pa., protesting 
against the passage of House bill 7012, to establish a de- 
partment of national defense, to consolidate therein the De- 
partment of War and the Department of the Navy, and for 
other purposes, which was referred to the Committee on 
Military Affairs. 

Mr. WALSH of Massachusetts presented a memorial of 19 
citizens of the State of Massachusetts, remonstrating against 
the imposition of a cent-a-shell” tax upon shotgun shells, 
which was referred to the Committee on Finance. 

He also presented letters, in the nature of memorials, from 
200 citizens of the State of Massachusetts, remonstrating 
against the imposition of a tax on sales of securities, which 
were referred to the Committee on Finance. 

He also presented the memorial of 228 citizens, being em- 
ployees of the Taunton Pearl Works, all of Taunton, Mass., 
remonstrating against the imposition of a tax upon jewelry, 
which was referred to the Committee on Finance 

Mr. SHORTRIDGE presented petitions of members of the 
First Mennonite Church, of Upland, and sundry citizens of 
San Diego, all in the State of California, praying for the 
prompt ratification of the World Court. protocols, which 
were referred to the Committee on Foreign Relations. 

He also presented memorials and letters and telegrams, in 
the nature of memorials, from Harry Canfield, secretary 
Postmasters’ Association of Bellflower; Lila Williams, New 
Zealand Insurance Co., of National City; Local No. 1463, 
National Federation of Post Office Clerks, of Pittsburg; 
Reveille Post, No. 216, American Legion, of Corona; Jewel 
City Branch, No. 1983, National Association of Letter Car- 
riers, of Glendale; Gerold F. Barnitz, secretary Central 
Labor Council of Santa Barbara; E. J. Moffett Co, O. W. 
Sleffel, and the Platt Produce Co., of Los Angeles; the Na- 
tional Federation of Post Office Clerks, and John McCarthy, 
secretary San Francisco Post Office Clerks’ Union, Local No. 


CONGRESSIONAL RECORD—SENATE 


APRIL 6 


2, of San Francisco; R. L. Barnwell, manager Acacia Mutual 
Life Association; H. A. Bruntsch, secretary Alameda County 
Employees’ Association; A. Pollard, secretary National Asso- 
ciation of Letter Carriers; and N. L. Eckles, secretary Na- 
tional Association of Postal Supervisors, of Oakland, all in 
the State of California, remonstrating against proposed re- 
ductiogs in compensation of postal workers and other Fed- 
eral employees, which were referred to the Committee on 
Civil Service. 


RESOLUTIONS OF ARGONNE FOREST POST, NO. 278, AMERICAN 
LEGION, OF BRANDON, MINN. 

Mr. SCHALL. Mr. President, I present several resolutions 
unanimously adopted by Argonne Forest Post, No. 278, the 
American Legion, of Brandon, in my State, and I ask unani- 
mous consent that they may be published in the Recorp and 
appropriately referred. 

There being no objection, the resolutions were referred to 
the Committee on Finance and ordered to be printed in the 
Recor, as follows: 


Resolution by the Argonne Forest Post, No. 278 

Whereas the so-called bonus bill was passed in 1930 allowing a 
veteran a loan of one-half the face value of service certificates; 

Whereas these certificates are not payable in full before 1945; 
at that date the interest on the last half will make the certificate 
of practically no value; 

Whereas the House and Senate, now in session, eee 
viding 82,000,000, 00 for the Reconstruction Finance Corpora- 
tion to establish credit; 

Whereas if that $2,000,000,000 would have been used to pay 
the soldiers’ bonus in full it would have benefited not only the 
veterans but the country at large: Therefore be it 

Resolved by the Argonne. Forest Post, No. 278, of Brandon, Minn., 
That we go on record favoring immediate payment of the veter- 
ans’ service certificates or bonus in full; be it further 

Resolved, That a copy of this resolution be forwarded to Senator 
Henrik SHIPSTEAD, Senator THOMAS SCHALL,- and 
Jonn PAuL Kvare, and you are hereby requested to consider this 
resolution and take action from it. 

Adopted at the regular meeting March 19, 1932, by unanimous 


vote. 
Joun Knvupson, Commander. 
Attest: 
R. H. Dann, Adjutant. 


Resolution by the Argonne Forest Post, No. 278 

Whereas at the present time, according to the veterans’ act of 
1924, as amended, the widows and children of veterans who die 
of a service-connected disability are entitled to support by the 
the Government through widows’ pensions; 

Whereas any widow or dependent of a veteran who dies from a 
disability not service connected is not entitled to any support by 
the Government through widows’ pensions; 

Whereas there is a bill pending before the House, known as 
H R. 8578, or the Rankin bill, which, if passed, would allow 
orphans’ or widows’ pensions to dependents of a veteran regardless 
Ha EE he died of a service-connected disability or not: There- 
ore 

Resolved by the Argonne Forest Post, No. 278, of Brandon, Minn., 
(a) That we go on record favoring the Rankin bill (H. R. 8578) 
whereby widows and orphans of veterans can receive material aid 
Sie our Government regardless of whether their death was due 

to service-connected disability or not. 

(b) We also go on record against the so-called needs amend- 
ment or “pauper” clause or any Clause which would give support 
to dependent parents, or any other dependents, excepting widows 
and children of veterans; be it further 

Resolved, That a copy of this resolution be te to Senator 
HENRIK SHIPSTEAD, Senator THOMAS SCHALL, 

Jon PauL Kvale, and you are hereby ER to consider this 
resolution and take action from it. 

Adopted at the regular meeting March 19, 1932, by unanimous 


vote. 
don Knuvson, Commander. 
Attest: 
R. H. DABL, Adjutant. 


Resolution by the Argonne Forest Post, No. 278 


Whereas at the present time any veteran who is entitled to hos- 
pitalization under the provision of section 202(10) of the veterans’ 
act of 1924 as amended can only receive such medical aid and 
hospitalization at the nearest veterans’ hospital at Government 
expense; 

Whereas many of these veterans are in need of immediate medi- 
oal aid and hospitalization or an emergency operation to save their 

ves; 

Whereas under section 202(10) the Government will not reim- 
burse a veteran for expenses incurred receiving medical aid or 
hospitalization by local physician or hospital, 

(b) Unless his or her disability is service connected and then 
only if such medical care and hospitalization has been authorized 
by the Veterans’ Bureau; 
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- Whereas on account of the crowded condition at the veterans’ 
hospitals many of these veterans can not be given immediate 
hospitalization, therefore having to receive medical aid and hos- 
Pitalization elsewhere at their own : Therefore be it 
Resolved by the Argonne Forest Post, No. 278, of Brandon, Minn., 
That we go on record favoring a policy of hospitalization whereby 
veterans can receive emergency hospitalization and medical care 
at any hospital in his county or State at Government expense, 
regardless of whether his or her disability is service connected or 


(b) And also we are in favor of that any veteran who is in need 
of immediate hospitalization and medical care but can not be 
classed as an emergency case and can not enter the veterans’ hos- 
pital at once on account of crowded conditions can receive such 
medical aid and hospitalization at his local hospital and physician 
at Government expense; be it further 

Resolved, That a copy of this resolution be forwarded to Senator 
Hess SHIPSTEAD, Senator THOMAS SCHALL, and Congressman 
Joun PauL Kvale, and you hereby are requested to consider this 
resolution and take action to put such a policy in force. 

Adopted at the regular meeting March 19, 1932, by unanimous 


vote. 
JoHN Knupson, Commander. 


Attest: 
R. H. Dann, Adjutant. 
IMPORT TAX ON COPPER 


Mr. HAYDEN. Mr. President, I ask unanimous consent 
to have printed in the CONGRESSIONAL Recorp and referred 
te the Committee on Finance a statement made on March 
16, 1932, before the Ways and Means Committee of the House 
of Representatives, by Hon. Lours W. DoucLas, Member of 
Congress from the State of Arizona, on the subject of an 
import tax on copper. 

There being no objection, the statement was referred to 
the Committee on Finance and ordered printed in the RECORD, 
as follows: 


STATEMENT Marg BEFORE Wars AND MEANS COMMITTEE OF THE 
HOUSE or REPRESENTATIVES BY Hon. L. W. DOUGLAS, MEMBER OF 
CONGRESS From ARIZONA, ON MARCH 16, 1932 


AN IMPORT TAX ON COPPER 
(Time limitation, 15 minutes) 


Mr. Dovctas. Mr. Chairman, I am appearing to-day in behalf of 
14 States, 5 of which produce copper in substantial amounts, 1 of 
which—Arizona—produces approximately 45 per cent of the cop- 
per production of the United States, while the remainder produce 
copper in lesser amounts. 


I. The Emergency 


I am here pleading not only for these States but also for more 
than 100,000 American workmen and their wives and their chil- 
dren. I am here pleading for previously prosperous, modern com- 
munities whose sole chance for existence lies in the operation of 
copper mines and smelters. I am here pleading for the small 
merchant, small theater owner, small garage owner, who has in- 
vested his savings of a lifetime in these communities. For them 
all an emergency of the first magnitude exists. 

Because, first, many of the American copper mines on which 
such communities and thousands of American workmen are de- 
pendent have been compelled to discontinue operations. 

Secondly, because the remainder of the American mines are 
operating at a very limited capacity and a tremendous financial 
loss in a heroic effort to relleve unemployment. 

Thirdly, because more than 27,000 families are destitute, while 
for the remainder wages have been reduced to the starvation 
level, with only two or three days of employment per week re- 
maining for each man. 

Fourthly, because complete and permanent shutdown of most 
of the American mines has become an immediate certainty unless 
the Congress grants relief. 

I can not too emphatically impress upon you the effects of such 
a shutdown. Large, modern, prosperous communities, with all of 
the conveniences of modern life, which rest solely upon the copper- 
mining industry—and there are many of them—will become deso- 
lated. Investments made in them by thousands of small mer- 
chants will become permanently lost beyond the remotest hope 
of recovery. Homes in which American miners have invested their 
savings will become deserted. In short, poverty will literally stalk 
the streets of impoverished cities which are becoming and will 
become but distorted reflections of a vanished prosperity. 

But more than this, Mr. Chairman, counties and States now 
financially embarrassed will be rendered bankrupt. Even now, 
by reason of the general belief among financial circles that the 
American copper industry can not survive against its foreign 
competitors, the State of Arizona, which derives 56 per cent of its 
taxes directly and indirectly from the copper-mining industry, can 
not even sell its tax-anticipation bonds, nor can those holding 
county, municipal, or road-district bonds find any market for 
their securities. Mr. Chairman, the picture which I here partially 
paint is not a creation of my imagination. On the contrary, it is 
u statement of an actual condition now partially present and 
shortly to be completely realized. This is the emergency. 
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II. The cause—foreign competition 


You may reasonably question whether it is not due to general 
depressed conditions of industry rather than to any other factor. 
My answer is that even though general business conditions were 
flourishing, the copper communities, copper States, and American 
copper miners would to-day be confronted with the same emer- 
gency. I feel confident that of this you will be convinced. 


1. HIGH-GRADE GREAT RESERVES OF FOREIGN ORE 


The condition which I have heretofore described has been 
caused by decline in the price of copper from a normal average of 
from 13 to 15 cents per pound to 6 cents per pound. While this 
decline has in small measure been due to the depressed industrial 
condition of the world, nevertheless in large measure it has been 
caused by the development of amazingly large high-grade copper 
deposits in foreign countries, against the production from which 
the American producers can not successfully compete, because, in 
the first place, the grade—and by that I mean the copper content 


‘of the foreign deposits—is from two to four times the grade or 


copper content of American deposits, while in many instances, in 
addition to the higher copper content, foreign deposits contain 
sufficient precious metals to more than pay for the cost of pro- 
ducing the eopper. 

Permit me here to recite the following tonnages of reserves in 
foreign countries as compared with those within the United 
States: In Africa there have been developed over 634,000,000 tons 
containing 8880 pounds of copper to the ton. In South America 
there have been developed over 1,000,000,000 tons containing more 
than 41 pounds of copper to the ton. In Canada there have been 
developed more than 252,000,000 tons containing 41 pounds of 
copper to the ton, and of the tonnage developed in Canada that 
in the newly discovered and now fully equipped Frood mine con- 
tains 88 pounds of copper, 44 pounds of nickel, and $4 in gold, 
silver, and platinum. 

As against this tremendous tonnage of high-grade ore developed 
in foreign countries, the United States has large known reserves 
of copper ore sufficient to meet our requirements for many years, 
but containing only 23 pounds of copper to the ton. 

The above tonnages and grade of ore prove beyond argument 
that even if the cost per ton of mining and concentrating ores 
within the United States were exactly the same as the foreign 
costs, nevertheless, by reason of the very substantial higher value 
per ton of foreign ore, the cost of mining and concentrating a 
pound of copper within the United States is at least twice as 
great as the cost abroad. : 

2. CHEAP FOREIGN LABOR 


The second reason, Mr. Chairman, adduced to prove that the 
American producer can not compete against his foreign com- 
petitor is that while labor costs in the United States are predicated 
upon our traditionally high standard of living, those in Africa, 
where now more than 485,000 tons per annum of copper can be 
produced, are predicated upon little more than the cost of slave 
labor. In the United States the normal wage scale ranges from 
$3.50 to $10 a day, while in Africa the average cash rate is but 5 to 
a maximum of 75 cents a day, plus about 10 cents a day for 
subsistence. (Here pictures of typical African laborers and typical 
American laborers were shown.) 


3. LOW FOREIGN TAX BURDEN 


The third reason, Mr. Chairman, which demonstrates that the 
American producer can not compete with his foreign competitor 
is that while within the United States modern communities have 
been erected; streets have been paved; fine, well-constructed, per- 
manent schoolhouses have been built; all of the activities of 
modern political entities are enjoyed—and the tax burden neces- 


‘sary to support these facilities is substantial—in the frontier 


countries of the world; the Belgian Congo, Rhodesia, and South 
America; there are enjoyed but few of the developments of modern 
civilization, and the tax burden incident thereto is but relatively 
light. (Here photographs were shown contrasting native huts 
with American mining towns.) 

These three factors, Mr. Chairman, together with governmental 
encouragement and assistance in many foreign countries to the 
copper mines, and the decline in foreign currencies, make the dif- 
ference in average cost between the American and foreign producer 
over 5 cents a pound. It would require a tariff of not less than 9 
cents a to guarantee possession of the entire American 
market to the American producer. 

4. OVERWHELMING FOREIGN PRODUCTION 


But this great difference in cost would not be so serious were it 
not that foreign production has increased at such an amazingly rapid 
rate that it has been since 1929, and is now, in excess of foreign 
demand, and by the end of this year will be more than 1,200,000,- 
000 pounds annually greater than the amount of copper consumed 
in the foreign market when the consumption there was at its 
maximum. Since this great foreign excess over foreign consump- 
tion can find but one outlet—the United States—it is now finding, 
and with each successive month will find in substantially greater 
amounts, its market in this country. 

It follows, therefore, logically and factually that the United 
States now has no foreign market for its copper, has become & net 
importer of the metal, and would now, even were business condi- 
tions prosperous, be confronted with practical extinction of its 
copper-mining industry. It is this relentless pressure and the 
prospect of an even greater overwhelming pressure of low-cost 
foreign copper which has demoralized and is annihilating the cop- 
per industry in the United States, is bringing poverty and suffer- 
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ing to thousands of American families, is converting prosperous 
modern communities into desolated ones, is developing hysteria 
almost to the extent of open rebellion, and is bankrupting munici- 
palities, counties, and at least one great State. 


Ul, The remedy—an import tar for revenue, protection, and 
national defense 


Mr. Chairman, the emergency is uncontroverted. Many may 
ignore it for selfish reasons, but no one can deny it. You, the 
members of this committee, and the Congress have within your 
hands the power to avert disaster, to grant the remedy, to relieve 
unemployment, to save Commonwealths, and to protect the savings 
of a lifetime. The remedy does not impose a burden on the Treas- 
ury of the United States. On the contrary, it will provide sub- 
stantial revenue. The remedy, Mr. Chairman, and the only con- 
cetvable immediate remedy, is an import tax on copper. 

It has been stated that an import tax of 5 cents a pound would 
constitute an embargo. For a time I. too, was of this opinion, but 
the facts and figures clearly demonstrate that there is not a scin- 
tilla of evidence to support such a statement. 

The t.difference in average cost of production between the 
American and the foreign producer is over 5 cents per pound. The 
United States Tariff Commission, in its report dated November 30, 
1931 (S. Doc. No. 28, 72d Cong.. Ist sess.), shows a substantial dif- 
ference in cost of production for the year 1928 and prophesies the 
conditions which have since increased the difference in average 
cost to the present figure. 

More than 1,600,000,000 pounds of foreign copper can pay an im- 
port tax of 5 cents a pound and still successfully compete with 
more than 70 per cent of the copper originating within the United 
States. While it is, of course, impossible under the chaotic condi- 
tions existing in the copper industry to state with exactness the 
precise amount of foreign copper which will enter the United 
States paying this import tax, nevertheless of this 1,600,000,000 
pounds of foreign copper, as nearly as it can be honestly estimated, 
approximately 200,000,000 to 300,000,000 pounds will, by reason of 
its low cost and the irresistible pressure of excess foreign produc- 
tion, seek a market within the United States, a 5-cent import tax 
notwithstanding. 

International Nickel Co. in Canada holds a monopoly of the 
nickel production of the world. It produces a very substantial 
tonnage of copper as a by-product, and the cost of this copper is 
more than paid for by the value of the nickel, gold, silver, and 
platinum produced concurrently with it. This copper will be pro- 
duced regardless of the market price, and nothing short of an 
absolute embargo can prevent its importation into the United 
States. Its productive capacity from one mine alone is 109,000 tons 
of copper, or 218,000,000 pounds a year. It can reasonably be ex- 
pected that this production will seek an outlet in the United States 
regardless of the proposed tax. Not only has the International 
Nickel Co. an advantage in that its copper is more than paid for 
by its nickel and its gold, silver, and platinum, but also it has a 
freight-rate advantage to almost every great consuming center 
within the United States. [Here railroad rate chart proving this 
contention was shown.] * 

The Noranda Copper Co. in Canada, with a capacity of 38,000 
tons annually, can more than pay for its copper through the sale 
of precious metals contained as an integral part of its copper ores, 
and enjoys the same freight rate advantage as the International 
Nickel Co. 

In addition to the tonnages from these two mines, that owned 
by the International Nickel and that owned by the Noranda Cop- 
per Co., the tremendous pressure of excess foreign production far 
greater than foreign consumptive ability must inevitably press its 
copper into the American market. 

Therefore, Mr. Chairman, the conclusion is inevitable that a 5- 
cent import tax will not be an embargo, and that in all reasonable 
expectancy between 100,000 and 150,000 tons, or 200,000,000 and 
300,000,000 pounds of foreign copper will be imported into the 
United States. The actual importations may be far greater. The 
effect, therefore, of an import tax on copper will be two-fold: 

First, it will provide a revenue of from $10,000,000 to $15,000,000 
annually, and, secondly, it will permit a portion of the American 
industry to avoid extinction; and as an incident to its survival it 
will relieve thousands of unemployed American workmen, bring 
some modicum of cheer into thousands of American homes, pre- 
vent the bankruptcy of counties, municipalities, and States, and 
will preserve a natural resource—copper—absolutely essential to 
the national defense of the United States. 

In addition to the direct revenue which may reasonably be ex- 
pected, this tax will indirectly create a substantial revenue 
through permitting corporate earnings now not possible. In 1928, 
when copper was selling at its normal level, the income tax paid 
by the copper-mining companies into the Treasury of the United 
States was several millions of dollars, while the taxes paid to the 
State of Arizona alone constituted $10,000,000. 

Mr. Chairman, I have here the language of an amendment to 
the revenue act. It has been carefully considered. It is designed 
to impose an import tax of 5 cents a pound on the raw material, 
a 5-cent additional import tax on the copper contained in 
the fabricated article (in this connection, if there be no addi- 
tional tax on the fabricated article foreign copper will avoid the 
tax imposed on raw material through fabrication abroad and im- 
portation under a low protective duty, and the result will be the 
same—extinction of the American copper-mining industry and 
little revenue). It is designed to impose a 5-cent tax on scrap 


copper and scrap-alloy materials, and finally it is designed to 
imported 


exempt copper lost in metallurgical processes and copper 
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im ores absolutely essential to efficient smelting operations con- 
ducted by several of the American smelting companies, at least 
two of which operate in New Jersey. 

CONCLUSION 

Mr. Chairman, I urge you with all the sincerity and earnestness 
at my command to grant the remedy required to relieve unem- 
ployment, to permit States and counties and municipalities to at 
least enjoy a fighting chance to exist. Should you fail to grant 
relief at this session of Congress, the copper-mining industry and 
the great copper-producing States are doomed to extinction, The 
mines are faced with immediate shutdown, not a shutdown for a 
few months or even a year, but, as has been demonstrated herein, 
a shutdown of many years—a shutdown of permanency. For a 
copper mine, unlike most industries, can not be closed for any 
period of time and subsequently be reopened without an expendi- 
ture of millions of dollars, an expenditure almost as great as that 
required to develop the property in the first instance. 

Iam not making an empty statement nor am I exaggerating in 
any sense the crisis when I say that delay will be fatal. 

The emergency I have described, the cause I have demonstrated, 
the remedy I have prescribed. You are now considering an emer- 
gency revenue bill. I plead with you as earnestly and as sincerely 
and as honestly as it is possible for me to plead that you, in this 
emergency measure which you are considering, provide the remedy 
to relieve the emergency which I have described. 


WAGES OF LABORERS AND MECHANICS EMPLOYED ON PUBLIC 
BUILDINGS 

Mr. COPELAND, Mr. President, in the absence of the 
Senator from Rhode Island (Mr. Metcatrl, who is ill, I 
report back, with amendments, from the Committee on Edu- 
cation and Labor, the bill (S. 3847) to amend the act ap- 
proved March 3, 1931, relating to the rate of wages for 
laborers and mechanics employed by contractors and sub- 
contractors on public buildings, and I submit a report (No. 
509) thereon. 

The VICE PRESIDENT. The report will be received and 
placed on the calendar. 


REPORTS OF THE COMMERCE COMMITTEE 


Mr. VANDENBERG, from the Committee on Commerce, 
to which were referred the following bills, reported them 
severally without amendment and submitted reports thereon: 

H. R. 9143. An act to extend the times for commencing 
and completing the construction of a bridge across the 
Missouri River at or near Elbowoods, N. Dak. (Rept. No. 
510); f 

H. R. 9301. An act to extend the times for commencing 
and completing the construction of a bridge across the Black 
River at or near Pocahontas, Ark. (Rept. No. 511); 

H. R. 10088. An act to revive and reenact the act entitled 
“An act authorizing the South Carolina and the Georgia 
Highway Departments to construct, maintain, and operate a 
toll bridge across the Savannah River at or near Burtons 
Ferry, near Sylvania, Ga.,” approved May 26, 1928 (Rept. 
No. 512); and 

H. R. 10159. An act to extend the times for commencing 
and completing the construction of a bridge across the Mis- 
souri River at or near O’Hern Street, South Omaha, Nebr. 
(Rept. No. 513). 


PRINTING OF ADDITIONAL COPIES OF THE TAX BILL 


Mr. MOSES. Mr. President, from the Committee on 
Printing I report a resolution and ask unanimous consent 
for its present consideration. 

Mr. ROBINSON of Arkansas. What does the resolution 
provide? 

Mr. MOSES. For the printing of 1,000 extra copies of the 
revenue bill. The document room has exhausted its supply. 

Mr. ROBINSON of Arkansas. I have no objection. 

There being no objection, the resolution (S. Res. 195) was 
read, considered, and agreed to, as follows: 

Resolved, That 1,000 additional copies of the bill (H. R. 10236) 
to provide revenue, equalize taxation, and for other purposes, as 
passed by the House of Representatives and referred to the Com- 


mittee on Finance, be printed for the use of the Senate Document 
Room. 


EXECUTIVE REPORTS OF THE POST OFFICE COMMITTEE 


As in executive session, 
Mr. ODDIE, from the Committee on Post Offices and Post 
Roads, reported favorably sundry nominations ef postmas- 
| ters, which were placed on the Executive Calendar. 
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BILLS AND JOINT RESOLUTION INTRODUCED 


Bills and a joint resolution were introduced, read the first 
time, and, by unanimous consent, the second time, and re- 
ferred as follows: 

By Mr. NEELY: 

A bill (S. 4324) granting a pension to Fred Tate; and 

A bill (S. 4325) granting an increase of pension to Emma 
E. Reddehose; to the Committee on Pensions. 

By Mr. COPELAND: 

A bill (S. 4326) for the relief of R. S. Howard Co. (Inc.); 
to the Committee on Claims. 

By Mr. BLACK: 

A bill (S. 4327) for the relief of Lizzie Pittman; to the 
Committee on Claims. 

A bill (S. 4328) for the relief of W. L. Horn; to the Com- 
mittee on Military Affairs. 

A bill (S. 4329) for the relief of Daniel Henry O’Neal; to 
the Committee on Naval Affairs. 

By Mr. CAREY: 

A bill (S. 4330) to grant an honorable discharge to Walter 
Joseph Shikany; to the Committee on Naval Affairs. 

By Mr. CAPPER: 

A joint resolution (S. J. Res. 140) providing that it shall 
be unlawful, unless otherwise provided by act of Congress 
or by proclamation of the President, to export to any coun- 
try violating the terms of the pact of Paris, arms, munitions, 
implements of war, or other articles for use in war, or make 
any such trade or financial arrangements with the violating 
country or its nationals as in the judgment of the President 
may be used to strengthen or maintain the violation; to 
the Committee on Foreign Relations. 


PROPOSED TARIFF DUTY ON COPPER 


Mr. HAYDEN. Mr. President, the junior Senator from 
Montana [Mr. WHEELER] and the Senator from Michigan 
[Mr. VANDENBERG] joined with me on February 5, 1931, in 
securing the adoption of a resolution by the Senate direct- 
ing an investigation by the United States Tariff Commission 
on the foreign and domestic costs of copper. The same 
Senators now join with me in offering an amendment to the 
revenue bill providing for a tariff of 5 cents a pound on all 
forms of copper. I ask that the amendment may be printed 
in the CONGRESSIONAL Recorp and referred to the Committee 
on Finance, 

There being no objection, the amendment was referred to 
the Committee on Finance and ordered to be printed in the 
Recorp, as follows: 


Amendment intended to be proposed by Mr. HAYDEN, Mr. 
WHEELER, and Mr. VANDENBERG to the bill (H. R. 10236) to provide 
revenue, equalize taxation, and for other purposes, viz: 

On page 233, after line 2, insert, as a new subsection, the 
following: 

“(6) Refined and unrefined copper, copper ore, and other cop- 
per-bearing materials, copper alloys, manufactures of copper, 
and manufactures of copper alloy, all the foregoing in any form 
provided for in paragraphs 316, 380, 381, 387, 1620, 1634, 1657, 
1658, or 1659 of the tariff act of 1930, imported into the United 
States, 5 cents per pound on the copper contained therein: 
Provided, That such tax shall not be assessed upon copper in 
copper-bearing materials which is not actually recovered nor upon 
an aggregate annual maximum of 15,000 tons of copper contained in 
copper-bearing materials commercially used for fluxing purposes 
only; all manufactured articles or parts of manufactured arti- 
cles, finished or unfinished, dutiable under the tariff act of 1930 
but not included within the provisions of paragraphs 316, 380, 
381, or 387, in which copper is the component material of chief 
value, imported into the United States, 5 cents per pound on 
total weight. The tax on the materials and articles described 
in this paragraph shall apply only with respect to the importa- 
tion of such materials and articles.” 

And, on page 231, line 8, after (c) (4), insert the words “or 
subsection (e) (6).“ ) 

Mr. VANDENBERG. Mr. President, I received on yes- 
terday a significant letter from the chairman of the Michi- 
gan State Tax Commission, praying for copper relief on a 
basis of broad public policy which it is impossible to ignore. 
It is pointed out by this taxing authority, first, that tax- 
able values in the Michigan copper country have had to be 
summarily reduced to meet the existing emergency; second, 
that since these copper counties have only this one indus- 
try, the closing of the mines brings these units of govern- 
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ment to a point of virtual bankruptcy; third, that the last 
of the mines must close in May, and that it is doubtful 
whether many of them ever can reopen. The Michigan 
Tax Commission points out that this threatens not only 
practically all of the local tax resources in a large and 
important area but also dries up an important source of 
State tax revenue. Of course, it also dries up Federal 
revenue. 

It is our sustained belief that this situation may be saved 
by the duty on copper which has been proposed by the 
Senator from Arizona (Mr. Haypen], the Senator from 
Montana [Mr. WHEELER], and myself jointly in the form of 
an amendment to the pending revenue bill. This amend- 
ment is not a stab in the dark. It is supported by an ex- 
haustive report from the United States Tariff Commission 
upon order of the Senate. Its form and its compensatory 
adjustments all have the approval of Tariff Commission 
experts. It is justified as a revenue measure, first, because 
it is calculated to produce a minimum of $10,000,000 an- 
nually for the Federal Treasury; second, because it will 
restore to tax productivity for Federal, State, and local 
purposes this great domestic industry which heretofore has 
been a major tax source not only in Michigan but also in 
several other similarly harassed States of the Union. 

I ask that the letter be printed in the Recorp and referred 
to the Finance Committee. 

There being no objection, the letter was referred to the 
Committee on Finance and ordered to be printed in the 
Recorp, as follows: 

Micuican State Tax COMMISSION, 
Lansing, April 4, 1932. 
Senator ARTHUR H. VANDENBERG, 
Senate Office Building, Washington, D. C. 

My Dran Senator: Our commission is right in the midst. of 
the annual determination of assessments on mining properties 
for State and local taxes, and we have this morning been con- 
sidering the situation with reference to the copper properties in 
the upper peninsula. 

In connection with our investigation we have found that 
conditions in the copper country are very deplorable. Only one 
or two of the mines are still operating, and these mines are 
merely working the men one or two days a week in order to give 
them enough money to barely support themselves and their fami- 
lies. It is common knowledge that these mines will probably 
close also along about the 1st of May; and this commission has 
found it necessary to make very drastic cuts in the taxable 
value, not only because of the absolute shrinkage of mine values 
but also because some of the companies have not been able to 
pay their last year's taxes up to date. 

In the past the copper district has been on the tax rolls for 
substantial amounts and has contributed large amounts in the 
way of taxes, both to the State and to the local subdivisions; 
and inasmuch as these copper counties have only this one in- 
dustry to depend upon, the closing of the mines brings them to 
a point of virtual bankruptcy. 

We understand that an effort is being made to bring about 
the enactment of something in the nature of tariff legislation 
at this session of Congress. If you can consistently do so, we 
believe that any action which may be expected to help out the 
situation in the copper industry will be of direct benefit, not 
only to the particular counties in the Upper Peninsula in which 
the mines are located but also to the State as a whole. From 
the information we have at hand, such legislation should be 
taken care of as speedily as possible because our mine appraiser 
feels that some of the mines that closed down will probably 
remain closed permanently. 

We feel that our interest in this matter is entirely proper inas- 
much as the closing up of this particular industry means the 
drying up of a fairly important source of State taxation, and we 
hope that you will find it possible to lend your assistance to any 
relief legislation that may be deemed proper by you. 

Very truly yours, 
EDWIN F. SAUNDERS, 
Chairman State Tar Commission. 


ARMY DAY PARADE 


The VICE PRESIDENT. The Senator from Mississippi 
is entitled to the floor. 

Mr. REED. Mr. President, will the Senator yield to me? 

The VICE PRESIDENT. Does the Senator from Missis- 
sippi yield to the Senator from Pennsylvania? 

Mr. HARRISON. I yield. 

Mr. REED. I send to the desk a letter from Edwin 8. 
Bettelheim, jr., adjutant general of the Military Order of the 
World War, and ask that it may be read by the clerk at this 
time. 
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The VICE PRESIDENT. Is there objection? The Chair 
hears none, and the Secretary will read. 
The Chief Clerk read as follows: 


MILITARY ORDER OF THE WORLD 
Washington, D. C., An A 5 1932. 
Hon. Davin A. REED, 


Senate Office Building, Washington, D. C. 

Dean SENATOR Been: To-morrow, April 6, 1932, is Army Day, the 
fifteenth anniversary of America's entrance into the World War. 

Army Day, which was inaugurated five years ago by the Mili- 
tary Order of the World War and ever since sponsored by them, 
is being celebrated by parades, drills, luncheons, and banquets 
in practically every city and town in the United States. The 
governors of a vast majority of the several States of the Union 
have followed the lead of our President in issuing proclamations 
and statements for the display of the flag and public patriotic 
demonstrations in commemoration of that day. 

I am taking the liberty of inclosing a photographic copy of 
President Hoover's indorsement of Army Day, which I hope you 
will read in connection with the facts in this letter to your col- 
leagues in the Senate. 

The Military Order of the World War, with the support of the 
George Washington Bicentennial Commission, is a parade 
made up of Regular troops, National Guard troops, Reserve Corps 
troops, high-school cadets, and veteran and patriotic organizations 
which will cross the Capitol Plaza at 2 p. m. sharp, and a very 
cordial invitation and wish is extended 3 vou, to your 
colleagues in the Senate that they will review this parade as it 
passes the east front. 

Very cordially yours, 
Epwin S. BETTELREM, Jr., 
Adjutant General. 
THE WHITE. HOUSE, 
Washington, February 15, 1932. 
Brig. Gen. JoHN R. DELAFIELD, 
Commander in Chief Military Order of the World War, 
Washington, D. C. 

DEAR GENERAL DELAFIELD: Army Day gives the Nation an oppor- 
tunity to express grateful appreciation to those who exposed their 
lives to the dangers of the battlefield and those who fell in defense 
of our national ideals. I wish to join in this expression and to 
commend the great citizen components of our military forces for 
their patriotic services. 

Yours faithfully, 
HERBERT Hoover. 


The VICE PRESIDENT. The letters just read will lie on 
the table. 

Mr. REED. Mr. President, with the permission of the 
Senator from Mississippi, if I may have the attention of the 
Senator from Oregon [Mr. McNary], I suggest that at 2 
o’clock, when the Army Day parade is passing the front of 
the Capitol, it would be appropriate for the Senate to take a 
recess briefly so that Senators may review it as it passes by. 

Mr. McNARY. Mr. President—— ; 

The VICE PRESIDENT. Does the Senator from Missis- 
sippi yield to the Senator from Oregon? 

Mr. HARRISON. I yield. 

Mr. McNARY. I thank the Senator.from Pennsylvania 
for the suggestion. It is my intention to speak to the leader 
on the Democratic side, the Senator from Arkansas IMr. 
Rosson]; and, if it is agreeable to him, I shall make the 
request at 2 o’clock for a recess of, say, 30 minutes. 

Mr. NORRIS. Mr. President, I take it that any motion 
of that kind will be debatable, and I want to give notice that, 
when it shall be made, I want to be heard briefly on it. 

The VICE PRESIDENT. The Chair will state that a mo- 
tion to take a recess is not debatable. 

Mr. HARRISON. That question is not before the Senate 
now. 

Mr. NORRIS. No; but if it is going to come before us in 
a form that is not debatable, I shall seek an opportunity 
before the motion comes up to debate it. 


ECONOMY IN GOVERNMENT EXPENDITURES 


Mr. HARRISON. Mr. President, if in times like these 
there is one question in which there should be no partisan- 
ship or political considerations it is the question of economy 
in governmental expenditures. As we approach day by day 
nearer to the presidential campaign, we are receiving some 
expressions from the President of the United States, either 
to Congress or to the press of the country, setting forth his 
position in favor of economy. It is because of the message 
which he sent to Congress day before yesterday and his 
fulminations to the press at the White House in a statement 
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yesterday that I am provoked into this discussion this 
morning. f 

Mr. President, there is no reason why the country should 
be misled about this proposition; there is no reason for any 
confusion with reference to an economy program. I think 
we all pretty well understand the President’s position with 
reference to retrenchment, arid the country ought to under- 
stand, as the President ought to understand, what the idea 
of the Congress is and its program. 

When we met here in December, with a tremendous deficit 
confronting the Treasury, the most important task laid 
before us was that of trying to balance the Budget. At that 
time we heard very little from the other end of Pennsylvania 
Avenue touching retrenchment, The President sent to Con- 
gress a message, largely in general terms, laying stress upon 
taxes and suggesting that we ought to cut down expendi- 
tures where possible; but his words did not have that 
snapper to the whip that Presidents usually employ and 
which the present Executive has employed at times in trying 
to make an impression, in trying to get results so far as 
retrenchment is concerned. 

The idea was to balance the Budget through increased 
taxes. The President did not stress the question of reor- 
ganizing the departments and bureaus of the Government, 
of coordinating the agencies, although he did make a sug- 
gestion in his message on that subject. However, the more 
we studied the difficult task that confronted us with refer- 
ence to balancing the Budget, in the light of the tremendous 
protests that came from every hand and every part of this 
country, from this interest and that interest, against this 
tax and that tax, we appreciated more than we had done 
theretofore that one of the best ways to avoid trouble for 
ourselves and to carry some relief to the people and remove 
some threatened taxes that were necessary to be imposed 
was to cut expenditures to the bone; to effect economies 
wherever it was possible to do it. 

I, among others, was strong in that belief, because I 
thought then—and I am more firmly set in that opinion 
now—that if we could cut the appropriations $300,000,000 
we would divorce ourselves from much of the complication 
that is confronting us with reference to taxes. Therefore, 
so far as the Democrats were concerned, in the first meeting 
of the policy committee we adopted a resolution not in a 
spirit of partisanship, not in a spirit of trying to get some 
glory from it, but in the spirit of extending a helping hand 
to the Executive and to the Republican organization in the 
House and in the Senate. We went on record as saying that 
we stood here ready to effect economies in Government 
expenditures. 

Personally, I believed that we ought to have written into 
the resolution that we were going to cut the appropriations 
$300,000,000. A number of my own party colleagues did 
not believe that it was wise to fix a definite amount, how- 
ever, so we adopted a compromise resolution saying that 
we were going to cut to the very bone without affecting the 
efficiency of the Government. 

That was one policy that we adopted, and it was the first, 
Then, on the floor of the Senate some of us made speeches 
along the same line. In my humble capacity, I offered a 
resolution saying that it was the sense of the Senate that 
we should cut appropriations to the extent of $300,000,000; 
and, without any partisan consideration, without any divi- 
sion along party lines, we adopted that resolution in the 
early stages of the Congress, striking out, of course, the 
$300,000,000, but giving assurance to the country that we 
were going to economize to the limit. There were hardly 
any votes against the resolution. Republicans voted for it 
and Democrats voted for it. 

So there has been created in this country now a senti- 
ment for rigid economy and stringent retrenchment in Gov- 
ernment expenditures. The President did not catch that 
idea until the last few days. The President’s attitude with 
reference to this matter is the same attitude that has char- 
acterized him during the three years he has been President 
of the United States; that is, if he gets the idea he delays 
too long, he procrastinates, and waits until the horse is out 
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of the stable before he locks the door. But he knows now 
that the sentiment of this country has been aroused with 
reference to retrenchment, so now it is a daily occurrence 
that the President either sends a message to the Congress 
or calls in the newspaper boys and expresses to the country 
his sentiments in favor of economy. 

Why, yesterday, in this statement, he was not modest in 
the use of the pronoun “I”—not at all. He cited here in 
one of his statements that “seven years ago I recom- 
mended,” “ five years ago I recommended,” “ three years ago 
I recommended,” “two years ago I recommended,” “ five 
months ago I recommended,” “four months ago I recom- 
mended,” “six weeks ago I recommended authorizations to 
the Executive to make a wholesale reorganization of the 
departments,” and so forth—trying to create the impres- 
sion that for three years he has been here; knocking at the 
doors of the Congress and pleading with them to do some- 
thing with reference to the reorganization of the depart- 
ments of the Government. 

When the President of the United States is enthusiastic 
for a proposition, when he is sold on an idea and wants 
legislation passed, we know the manner and the methods 
he employs. 

Mr. NORRIS. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Missis- 
sippi yield to the Senator from Nebraska? 

Mr. HARRISON. I yield to the Senator. 

Mr. NORRIS. Can the Senator state whether the ex- 
pense of this great national Army parade in celebration of 
our going into the war is part of the retrenchment program 
of economy? 

Mr. HARRISON. I do not know. 

Mr. REED. Mr. President, will the Senator yield for a 
question? 

Mr. HARRISON. I do not want to be diverted from the 
issue. 

Mr. REED. I shall not divert the Senator in the least. 

Mr. HARRISON. I yield to the Senator. 

Mr. REED. I only wanted to ask the Senator whether 
he thinks this parade will cost the National Government 
anything at all. 

Mr. HARRISON. I do not know. 

Mr. REED. I am told that it will not. 

Mr. HARRISON. I do not know; but we know the 
methods that the President employs when he wants legisla- 
tion to pass here. We have seen it through this Congress. 

Why, some of us received telegrams this summer asking 
us to come to Washington, to fly to Washington, to break- 
fast with him here in Washington, in order that we might 
pass certain legislation that he was sold on; that he thought 
was necessary. We have seen him draw here influential 
leaders from all over the country, high in business affairs 
and finance, and bring every kind of influence to bear upon 
Members of Congress in order to get them to do something, 
in order to pass some legislation. 

I remember, before the Christmas holidays, how men high 
in the financial circles of New York came to certain Mem- 
bers of the Senate and Members of the House and called 
them into conference with those who are spokesmen of this 
administration, high in the financial councils of the admin- 
istration, and pleaded with us not to adjourn over the holi- 
days until the Reconstruction Finance Corporation bill was 
passed; that it was necessary for the salvation of the coun- 
try and to restore the confidence of the people. We know 
how the President cracks the whip and employs these de- 
lightful breakfasts and other means in order to sell his idea 
to us and get us to pass legislation. 

Has he called anybody into conference with reference to 
reorganization of the departments of the Government? Has 
he ever called into conference a Democratic leader or a Re- 
publican leader with reference to effecting some retrench- 
ment in Government expenditures? Has he ever lifted his 
voice or spoken in that soft, sweet, melodious way of his into 
the ear of my friend from Utah [Mr. Smoot]—who was 
chairman of the joint reorganization committee some years 
ago, and who brought out a reorganization bill—and said to 
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him, “We must cut expenditures. We must effect econo- 
mies. We have seen the expenditures of these departments- 
mounting higher year by year, and it must be stopped. One 
of the major ways for us to stop it is for us to reorganize 
some of the departments and effect some coordination in 
some of the bureaus. I plead with you, Senator, as chair- 
man of the Finance Committee, to put through that legisla- 
tion.” Has the President done that, and has he called in 
his leaders over in the House and asked them to bring in a 
rule and to whip it through the House of Representatives? 

No; it will not be asserted that that has been done. The 
President has kept mum, and he has kept quiet, except in 
generalities, writing a message to the Congress at the begin- 
ning of each session, in which he has said, “ Well, we ought 
to effect some of this reorganization.” 

On one occasion the President suggested that we ought 
to create a public works department to take care of public. 
works. That bill is now on the calendar of the House of 
Representatives and will be passed in a few days. He sug- 
gested, as was suggested by the committee on reorganization 
some time ago, a coordination of the veterans’ relief services 
and agencies. We passed that legislation. It was suggested 
some time back that the Patent Office ought to be taken out 
of the Interior Department and put over into the Depart- 
ment of Commerce, and that some other few agencies 
should be transferred in the same way, and we effected that. 
The legislation has been passed. But one reading the pa- 
pers in the last few days, and reading these messages that 
the President sent to Congress, and these statements to the 
press, would think that in restoring confidence to the people 
everything now depends on giving the President blanket 
authority to reorganize the departments of the Government; 
and so, Mr. President, that is why I speak at this time. 

Now let me give a little history of this joint committee 
on reorganization. It was in 1920 that the act was passed 
creating a joint committee of the House and Senate to study 
all the departments of the Government. I speak of it be- 
cause I happened to be honored at that time by the Demo- 
cratic leader with selection as the Democrat who went on 
that committee. The Senator from Utah, Mr. Smoor, and 
the former Senator from New York, Mr. Wadsworth, were 
on the committee from the Senate. Three very distin- 
guished men from the House of Representatives were on that 
committee. We worked for weeks; we worked for months; 
we worked for over a year in studying the various functions 
of the departments, trying to develop ideas that might effect 
some savings through coordination in these departments and 
agencies of the Government. 

At first the President had no representative on that joint 
committee. It was not suggested. Then Mr. Harding was 
inaugurated President, and in his first message he said that 
there ought to be a complete reorganization of the depart- 
ments of the Government. He pressed the point in his re- 
marks. I am glad to give him credit for it. I speak in 
praise of him for what he has done, and when I speak in 
praise of the lamented President I say that mine is the first 
voice that has been lifted in praise of President Harding on 
the floor of the Senate of the United States since his tragic 
death. But he pressed this proposal, and he said, “ In order 
to effect it, let me appoint a member of that committee so 
that the executive departments will have a representative.” 
We did not hesitate. We brought in here and passed im- 
mediately an amendment to the law, and gave to the Presi- 
dent the power to appoint a personal representative, and we 
even made that representative chairman of the joint com- 
mittee on reorganization. 

Does President Hoover act as President Harding did? No. 
President Harding submitted to that committee a plan, a 
very fine plan. He studied it out. He had his representa- 
tives study it out. The joint committee studied it out, and 
President Harding had the courage to submit it to us in 
detail, specifying and particularizing wherein he wanted to 
coordinate, and asked to have the legislation passed. 

Has Mr. Hoover ever done that? Except in the matter of 
public works and veterans’ relief, one of which proposals is 
now on the calendar of the House to be passed, and the 
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other now the law, has he ever submitted any particular 
plan that he is talking about? 

Why, in his message the other day the President said: 

Such a sum can only be obtained * * * by a definite na- 
tional legislative program of economy— 

Referring to a proposed reduction of $200,000,000: Every 
time we suggest a definite amount to cut the expenditures in 
order to effect a saving we receive no words of encourage- 
ment from the White House. We receive no word of com- 
mendation from the Treasury Department. When we say 
we are going to cut the appropriations $200,000,000, as the 
Speaker of the House of Representatives stated, as the Ways 
and Means Committee resolved in balancing the Budget— 
they said that the item of $200,000,000 in retrenchment of 
expenditures by the Federal Government should be incor- 
porated in the matter of balancing the Budget—no sooner 
was it said, and read by the President or by the Secretary 
of the Treasury, than we get a lambasting from them, a 
cryptic criticism, a veiled criticism, if you please. “It can 
not be done,” they say. 

Mr. Mills, who speaks on financial matters for the Presi- 
dent, immediately comes out and says that the House can 
not cut $200,000,000 from the expenditures, and that it is not 
fair in balancing the Budget to write into it the item of 
$200,000,000 that is to be economized and saved from Gov- 
ernment appropriations. He reduces the amount to $125,- 
000,000 and says, “ That is all you can do.” Instead of up- 
holding our hands and commending the effort we are mak- 
ing, and saying, “ Yes; it can be done; and we are going to 
back you up in doing it, and we are going to say to the 
heads of the bureaus that this cut has to be made in order 
to balance the Budget,” he comes forward and criticizes the 
action of the House in a way, because he says, “ The Budget 
has not been balanced. They have put in an item of 
$200,000,000 saving when they could save only $125,000,000 ”; 
and the other day, in another statement by Mr. Mills, speak- 
ing for the White House, he reduced his item of $125,000,000 
to $100,000,000. All that can be saved, he says now, is $100,- 
000,000 in balancing the Budget. In other words, they know 
more up there about the plans and wishes and desires of 
Congress than congressional leadership and the men who 
are directing the Appropriations Committees in the Con- 
gress of the United States. 

So in his message the other day the President, in talking 
about this proposed reduction of $200,000,000, said: 

Such a sum can only be obtained, however, by a definite 
national legislative program of economy which will authorize the 
consolidation of governmental bureaus and independent estab- 
lishments. 

He talks so much now about his recommendation seven 
years ago, his recommendation five years ago, what he rec- 
ommended six months ago, and what he recommended six 
weeks ago, that I am reminded of the old woman in Abies 
Trish Rose, who throughout was telling them on every 
occasion about her “operation.” He takes every opportun- 
ity to try to seek to impress the American people with the 
fact that he has been standing for economy, has been rec- 
ommending these things all the time. Yet he has not been 
offering any cooperation and assistance. 

In this message he said: 

And beyond this, which will permit the removal of long- 
established methods which lead to waste. 

Why does he not take the Committee on Appropriations 
into his confidence? Why does he not take into his confi- 
dence these committees over in the House which are work- 
ing on reorganization plans? Why does he not take the 
American people and the whole Congress into consideration 
and tell them specifically and particularly what he means? 

Which will permit the removal of long-established methods 
which lead to waste. 


If he has the knowledge, and evidently he has when he 
sends that message to Congress, why does he not tell us 
and specify and particularize what he means by that par- 
ticular suggestion? 
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He says further: 
The elimination of the less-necessary functions. 


What are the less-necessary functions? What is it he is 
talking about? Why does he speak in general terms? Why 
does he not specify and tell us what these necessary func- 
tions are, so that we can pass legislation here if it is neces- 
sary in order to effect economies? 

He says further: 

And the suspension of activities and commitments of the 
Government not essential to the public interest in these times. 

Still he speaks in general terms. Why does he not tell the 
Congress and tell the committees in charge of these affairs 
how it is we can pass legislation to suspend activities and 
repeal commitments of the Government which are not essen- 
tial to the public interest in these times? He is talking 
economy in general terms as the campaign approaches with- 
out specifying and offering suggestions. 

Yesterday the distinguished chairman of the Committee 
on Appropriations of the Senate, the Senator from Wash- 
ington [Mr. Jones], representing the President, I presume, 
to carry out the suggestions in the message offered a joint 
resolution for the creation of a joint committee to consist 
of Members of the House and the Senate and a represent- 
ative of the President, that they may work out this coordi- 
nation and this consolidation and this elimination plan 
which will effect some economies. 

Why did he wait until the eleventh hour? Why has not 
the President made the suggestion during these three years. 
he has been President of the United States? Why has he 
waited so long, unless it be that he is following his usual 
characteristic of waiting and delaying and deferring until 
he can find out what the sentiment of the American people 
is, then to get on the band wagon and ride along? That is 
what is back of what he is doing by giving out these daily 
expressions and messages to the Congress. He has caught 
the wind, he knows what the people are thinking about, 
and he knows that these hundreds of thousands of people 
whose homes are being sold for taxes—who will bave to 
carry a load heavier by more than a billion dollars when we 
pass the tax bill now before Congress—want some relief, 
and the best way for them to get relief is for the Govern- 
ment to stop this wild orgy of extravagant expenditures 
and cut, and cut to the bone. Yes; he has an apology to 
make to the American people. 

Mr. DILL. Mr. President, will the Senator yield? 

Mr. HARRISON. I yield. 

Mr. DILL. If the President of the United States is so 
anxious to have expenditures cut, does not the Senator be- 
lieve that the best way he could bring that about would be 
to call his Cabinet together, tell them that he wanted the 
appropriations cut, and ask them to make recommenda- 
tions as to the cuts? 

Mr. HARRISON. The Senator is absolutely right, and I 
was intending to get to that in a moment. 

In a few remarks I made at the beginning of this session, 
right after the Budget estimate was presented to the Con- 
gress, I appealed to the President to call in the heads of 
his departments, and to make them do the cutting, to carry 
the idea to them. I know how difficult it is for us here, 
when a bill gets to Congress, to make the cuts. I know the 
difficulty which confronts the Appropriations Committees of 
the House and of the Senate when they take these thou- 
sands of items in appropriation bills, which are being cham- 
pioned and sponsored by the heads of the departments which 
are to spend the money, and cut them down, and slice them, 
and eliminate them. It is an almost impossible task. So we 
adopted the only other course which could be adopted; after 
some of the bills had been passed, we sent them back to the 
Committee on Appropriations and told them to cut the 
appropriations 10 per cent. 

We have done all we could; but how much better it would 
have been if in the beginning, as the country was just be- 
coming aroused to economy, although the President knew 
first-hand before the country did of the growing deficit, and 
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the necessity for Congress to increase taxes, the President 
had come forward then—and that would have been the 
proper way—and had said to the Secretary of the Interior, 
“You have to cut your estimates still further. If you say 
to me you can not do it, that you have cut down to the 
bone, then I say to you, Mr. Wilbur, I will get some other 
man who can do it.” 

Mr. BRATTON. Mr. President, will the Senator yield? 

Mr. HARRISON. I yield. 

Mr. BRATTON. After the Committee on Appropriations 
of the body at the other end of the Capitol and the body 
itself had cut, had curtailed, had reduced substantially and 
the bills came to the Senate and were referred to the Com- 
mittee on Appropriations of the Senate, without exception, I 
think, the departments protested cuts and urged increases at 
every step of the way. ‘The committee was obliged to go for- 
ward in the face of stubborn resistance by the departments 
and by the bureaus of the departments. Instead of encour- 
aging retrenchment, they opposed it actively; they resisted it 
in every way possible. 

Mr. HARRISON. I thank the Senator for his contribu- 
tion. So I say I appreciate the difficulty which confronts 
the Committee on Appropriations when all these estimates 
are presented here, the difficulty of cutting them, because 
it takes a lot of hearings, it takes a lot of time. The men 
who ought to know more about the departments and where 
the cuts can be made without affecting the efficiency of the 
organizations are the Cabinet members who direct the par- 
ticular departments. And so, the President, when he saw 
this thing coming, or if he comprehended it coming, should 
have called in the Secretary of Commerce and said to him, 
That $54,000,000 you asked for is too much. You say you 
have cut it some. You will have to cut it some more.” 
And if Mr. Klein or Mr. Lamont said, “It can not be done, 
we just can not do it, we have cut it to the bone,” if the 
President had real courage, and his Cabinet members said 
that, he would say, “ You send in your resignation. I will 
get somebody who will do it.” i 

That applies to every Cabinet member. A man who runs 
a hotel here in this city, or runs any big business, has chiefs 
and aids around him. What does he do? He makes a 
budget at the beginning of the year; he knows what expendi- 
tures will have to be made; he knows the probable receipts; 
and he knows he has to cut his cloth accordingly, If the 
man who directs the dining room or the café tells him, “I 
can not cut any more,” that man is going to say, “ I will get 
a man who can do it,” and they do it; and it is good busi- 
ness sense to do it. But, as the distinguished Senator from 
New Mexico says, not only have these Cabinet heads, even 
after we have directed the Committee on Appropriations to 
cut the total 10 per cent, objected but they have come before 
the committee and they write their letters to the committee, 
and they say it is impossible to do it. 

I call on the Senator from Utah [Mr. Smoot], who is an 
influential member of the Committee on Appropriations, or 
any others of the distinguished Senators on the other 
side of the aisle who are members of the Committee on 
Appropriations, to controvert me when I say that since we 
adopted the instruction to the Committee on Appropria- 
tions to cut, they have not had a single letter from a single 
Cabinet member which indicated cooperation to the extent 
of making the cuts; that every letter the committee has 
had, and every expression they have had from those Cabi- 
net members, has been to the effect that it was impossible 
to make a 10 per cent cut, that they did not know where it 
could be done. 

Mr, SMOOT. Mr. President, will the Senator yield? 

Mr. HARRISON. I yield. 

Mr. SMOOT. It is only just to say that after the vote 
was taken here directing the Committee on Appropriations 
to make reductions of 10 per cent, I asked Secretary Wilbur 
to suggest amendments embodying 10 per cent reductions 
in the appropriation bill for the Interior Department, and he 
sent a letter suggesting those reductions. 

Mr. HARRISON. Who did that? 

Mr. SMOOT. Secretary Wilbur. 


Mr. HARRISON. I have not the letters in my posses- 
sion, but no doubt the chairman of the Committee on Ap- 


propriations of the Senate has; I have not seen them, but 


I have it on reliable authority that every one of the Cabinet 
members has written a letter stating that it was impossible 
ta comply with the instructions of the Senate with reference 
to those reductions, and I ask unanimous consent to have 
those letters put into the Record following my remarks, 
and we will let them speak for themselves. 

The PRESIDING OFFICER (Mr. Couzens in the chair). 


Is there objection? The Chair hears none, and it is so 


ordered. 

Mr. SMOOT. I am speaking only of the Interior Depart- 
ment appropriation bill, and I will say this to be the Sena- 
tor, that the Secretary did answer my letter, and did say 
that the cuts as suggested by him would be the best way, 
in his opinion, to take the 10 per cent off. 

Mr. HARRISON. And he made the cuts? 

Mr. SMOOT. He suggested the cuts. I will say to the 
Senator, however, that only a few of the suggestions were 
acted upon by the committee. Yet the subcommittee in 
charge of that bill, as instructed by the Senate, reduced 
the appropriation bill as it passed the House 10 per cent, 
and the full committee is to meet at 4 o’clock to-day to 
act on the recommendations of the subcommittee. I will 
say that in the 10 per cent reductions there are some of 
the recommendations made by the Secretary, but not the 
majority of them, by any means. 

Mr. BRATTON. Mr. President, will the Senator yield? 

Mr. HARRISON. Just before I yield to the Senator from 
New Mexico, may I say that Secretary Wilbur is put in a 
very embarrassing position, because at first he stated that 
it was impossible to effect cuts without affecting the effi- 
ciency of the Government, and when the Senate—not Presi- 
dent Hoover, with his blasts of economy—instructed him 
and directed him that he must cut the appropriations 10 
per cent, then, as the Senator from Utah says, he makes 
the cuts. Iam glad to know that. 

Now I yield to the Senator from New Mexico. 

Mr, BRATTON. It should be said in that connection, 
however, that the recommendations made by the Secretary 
of the Interior in response to the firm request of the chair- 
man of the committee were not adopted by the committee. 
I think less than 5 per cent of his recommendations were 
adopted by the committee. It was felt by a majority of the 
committee that the program suggested by the Secretary was 
unfeasible and untenable, and that the cuts should be made 
elsewhere. The subcommittee has done that in about 95 
per cent of the instances, 

Mr. HARRISON. I want the Recorp to show these letters 
from the heads of the departments, these Cabinet members, 
in regard to these 10 per cent reductions, to see what they 
say. 

Mr. SMOOT. Mr. President, I will say to the Senator 
that I have already given instructions that the letter of 
recommendation written by Secretary Wilbur be printed, 
and I suppose we will have it up by 4 o’clock to-day. 

Mr. HARRISON. Have what up, the bill? 

Mr. SMOOT. No; I mean the printed recommendations, 

Mr. HARRISON. I am talking about the letters which 
came to the Committee on Appropriations of the Senate in 
the beginning. I want the correspondence. After we in- 
structed the committee to cut 10 per cent, it is my im- 
pression—and I gather it from pretty reliable sources—that 
the Cabinet members protested and said they did not know 
how it could be done, and only on the insistence of the com- 
mittee, and after many days of coaxing, was the Senate 
committee able to get some expression out of them to the 
effect that we might effect some of the changes. 

Mr. SMOOT. I know the Senator wants to be perfectly 
fair. 

Mr. HARRISON. Certainly. 

Mr. SMOOT. I think that after I asked the Secretary of 
the Interior to submit his recommendations as to where the 
10 per cent reductions could take place, it was only a couple 
of days before I had an answer. There was not any delay 
at all on the part of the Secretary. 
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Mr. HARRISON. The Senator from Texas [Mr: CON- 
NALLY] has just shown me a protest from Secretary Wilbur 
made back in February about certain cuts which had been 
proposed. He even got into the papers about it, and said 
everything was going wrong if the Congress reduced the 
estimates that had been made. That is the way it has 
been with practically all of the Cabinet members. They 
have their meetings at the White House—at least I suppose 
they still do. I imagine there remains enough harmony 
among the Cabinet members and between them and the 
President for them still to sit around that big mahogany 
table up there and express their views on the situation. 

The President has not shown that degree of cooperation 
through his Cabinet members in this economy and retrench- 
ment program that he should have shown. If the Senator 
from Utah would speak his own heart, he would say that 
himself, because he is a real economist. If the Senator from 
Utah were President of the United States in circumstances 
like these I know what he would do. He would cut to the 
bone. He would slash, He would make the present: Presi- 
dent look like a piker in comparison with the wonderful 
efforts he would make along lines of economy. The Sen- 
ator from Utah could do it, and he will not deny it. 

Mr. SMOOT. I do not know why the Senator said that. 
There is no necessity for me to deny it. 

Mr. HARRISON. Yes; he would carry on his program of 
economy and I would have been here to compliment and 
praise the Senator from Utah in such circumstances, be- 
cause I know how he works. I can tell when he wants 
something. He hardly leaves a trail behind. It is some- 
times difficult to discover the trail, but knowing him so well 
I can detect it. He goes after things and he gets them. 
Why, it is said that in the coming November the railroads 
are going to have one prosperous month when all of the 
Government employees from Utah start home to vote the 
Republican ticket. {Laughter.] 

Mr. SMOOT. Of course, if the Senator's argument on 
the question before the Senate has not any more founda- 
tion than the last statement he made, it is a perfect waste 
of the time of the Senate for him to proceed. 

Mr. HARRISON. I am complimenting the Senator. I 
have great faith in the Senator from Utah. If the Senator 
from Utah were President to-day, he would not have acted 
as Mr. Hoover has on this reorganization matter. He 
would have been here during the last three years pleading 
with the leadership of his party and citing them to the 
fact that Mr. Harding submitted specific recommendations 
for coordination and consolidation of governmental agen- 
cies, and he would have worked out a plan through the 
Congress of the United States in the interest of economy. 
But no one has done that. 

I suppose President Hoover has not forgotten about the 
work of our joint committee. I remember he came before 
our committee. In those days he did-not believe the Ship- 
ping Board should be taken over by the Department of 
Commerce. In his presentation of the matter at the hear- 
ings at that time before the committee he did say that the 
Emergency Fleet Corporation should be taken over by the 
Department of Commerce and that there should be another 
Assistant Secretary of Commerce named, but he did not 
want to have the Shipping Board taken over. I notice now 
he has withheld the appointment of one of the members of 
the Shipping Board presumably because the board might 
be abolished or its activities might be transferred to some 
other department of the Government. 

Mr, SMOOT. I think the Senator. will admit that Mr. 
Hooyer, while he was Secretary of Commerce, did have a 
great interest in the departments of the Government. Not 
only that, but when he appeared before our committee I 
think Secretary Hoover, as he was at that time, made as 
sensible suggestions for the consolidation of the departments 
of our Government as anyone that appeared before us. 

Mr, HARRISON. I go further than the Senator. Mr. 
Hoover, as Secretary of Commerce, did two things. I think 
he went further and was better before the joint committee 
than any other Cabinet member. I think he made some 


very good suggestions. We adopted his suggestions and put 
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them in a bill, but we never heard of them any more. He 
just stopped. 

Mr. SMOOT. The Senate of the United States stopped it. 

Mr, HARRISON. The Senator from Utah and his party 
colleagues, by a big majority vote in the Senate of the United 
States, controlled the situation. The Senator from Utah is 
and has been a powerful and influential Member. of this 
body. Over in the House of Representatives at that time 
the Republican Party controlled by anywhere from 60 to 
150 Members, The Republican Party had a machine at work 
over there that could have passed the reorganization bill in 
a very few moments, and yet the Senator from Utah was 
not enthusiastic about it and the leadership in the House 
was not enthusiastic about it, and this and that session of 
Congress passed and nothing was done. Mr. Hoover got out 
of the Department of Commerce and became President of 
the United States, and we heard nothing else about it. He 
never did employ his influence to try to put it through the 
House where the Senator’s party controlled, and at a time 
when the Senator’s party controlled both branches of Con- 
gress. Is not that true? 

Mr, SMOOT. If the Senate of the United States in 1925, 
when the vote was taken, had passed the reorganization bill 
as submitted to the Senate by the special committee—and 
the Senator from’ Mississippi was a member of that com- 
mittee—I have not any doubt the House would have acted. 

Mr, HARRISON. Why, of course. 

Mr. SMOOT. When the Senate voted against it and 
turned down the proposition, does the Senator think the 
House of Representatives ought to have taken action on it 
thereafter? 

Mr. HARRISON. Of course, they should have taken ac- 
tion. Why were we spending all those months of time and 
making those expenditures on behalf of the Government in 
fenere Sap that testimony? I thought we were going to pass 


Mr. SMOOT. So did I. 

Mr. HARRISON. The Senator from Utah, I think, was a 
member of the program committee on the other side of the 
Chamber at that time. He has been a member of nearly 
every committee in the Senate during all the time I have 
known him. He did not put that measure on the pro- 
gram. I have on my desk here this morning a program 
indicating the bills that are to be taken up for consideration. 
I do not see anything on the program now providing for the 
consideration of any reorganization measure. During all 
these seven or eight years I do not remember if the Senator 
has at any time been a member of the committee, but I 
doubt if he has never spoken to the chairman of the program 
committee about it or used his influence to have the bill put 
upon the program, 

Mr, SMOOT. I have never been on the committee. The 
vote against the bill at the time was such that I gave up all 
hopes of trying to reorganize the departments of our Goy- 
ernment. I know of the work we did and the time that was 
spent in preparing the measure and bringing it into the 
Senate of the United States, and I know that we only had 
25 votes for if. Not only that, may I say to the Senator 
from Mississippi, but he knows as well as I know that if we 
undertook to reorganize the departments of all the Govern- 
ment we would have all the employees of the Government, 
wherever they thought they were affected, bombarding Sen- 
ators and protesting against reorganization, and back of the 
whole thing would be the fact that they were going to lose 
their positions through the reorganization if it should take 
place. 

Mr. HARRISON. The Senator has no doubt, has he, that 
if Mr. Hoover, as Secretary of Commerce, with the influence 
of President Harding or President Coolidge back of him, 
and with his influence as President now himself, had brought 
his power and influence to bear, enough votes could have 
been secured to pass the bill? But he did not help any. 
He was waiting until the sentiment of the country came to 
the point of demanding economy and retrenchment, and 
then he puts forth blasts every day or two about it. Is not 
that true? 


Mr. SMOOT. No: it is not. I know that President Hard- 
ing was as deeply interested as anybody was in the reorgan- 
ization of the departments of the Government. 

Mr. HARRISON. He certainly was. 

Mr. SMOOT. He was as deeply interested as anybody 
could be. I know that he appealed to Senators at the time. 
I know that he asked Senators, many and many of them, to 
vote for it, but when the bill came to a vote most of the 
Senators voted against it. 

Mr. HARRISON. Does not the Senator believe if Presi- 
dent Hoover, during the three years he has been in office, 
had shown the same zeal and the same enthusiasm 
for reorganization that President Harding did, that we 
would have gotten somewhere with reorganization? 

Mr. SMOOT. I doubt it, unless we had more confidence 
in President Hoover than the Senator from Mississippi seems 
to have. 

Mr. HARRISON. The Senator will at least admit that 
President Hoover has not shown much zeal and enthusiasm 
about the matter? 

Mr. SMOOT. President Hoover knows exactly what took 
place when we tried to get the reorganization bill through 
the Senate before. He knows the work that was put upon 
the program of reorganization at that time. I believe with 
all my soul that if the reorganization had taken place at the 
time we had the bill before the Senate and the House had 
acted upon it and it had become a law, there would have 
been hundreds of millions of dollars saved to the Govern- 
ment between that time and to-day. 

Mr. HARRISON. But the Senator knows, and he will 
admit it now, that the great trouble we had in carrying out 
President Harding's idea—and we did not carry it out fully 
even in the bill, I may sa 

Mr. SMOOT. That is true. 

Mr. HARRISON. The greatest difficulty we had with it 
was because of the protests from the President’s own Cabinet 
members. It was suggested in the original program that we 
ought to have a department of national defense, consolidat- 
ing the War Department and the Navy Department. Both 
the Secretary of the Navy and the Secretary of War came 
before our committee and violently opposed it. Mr. Weeks, 
who was Secretary of War at the time, said they had dis- 
cussed it in the Cabinet and it was agreed that it should not 
go through. Is not that true? 

Mr. SMOOT. I want to invite the Senator’s attention to 
the fact that our own committee was not agreed on it. 
When we took it up in committee the committee was against 
it. The Senator knows that former Senator Wadsworth, 
of New York, was a member of the committee, and when the 
vote was taken on that very question the committee itself 
voted by a large majority against it. 

Mr. HARRISON. But they were largely influenced in 
doing so because the Cabinet was against it. 

Mr. SMOOT. I am not going to make that supposition. 
I know they voted against it. 

Mr. HARRISON. I said that President Hoover as Secre- 
tary of Commerce had done two things. He was very nice 
before the committee and made some very good suggestions, 
which we incorporated, in the main, in the bill. But, may I 
say to the Senator from Utah, as Congressman Woop once 
said, he proved as Secretary of Commerce that he was the 
most expensive luxury ever foisted on the American people. 
He increased expenditures for his department more rapidly 
and enlarged it in more ways to spend money than any 
other Cabinet member was able to do in any other depart- 
ment. 

Mr. SMOOT. I think that is true, but, on the other hand, 
I want to say to the Senator that we got more results in our 
foreign trade and foreign commerce through the activities of 
the Department of Commerce than through all the other 
departments of the Government combined. 

Mr. HARRISON. Mr. President, that is the most laugh- 
able statement I have ever heard the Senator make. 

Mr. SMOOT, It is true just the same. 
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Mr. HARRISON. That in times like these, when our ex- 
ports have gone down and down and down until now we 
have hardly a balance of trade 

Mr. SMOOT rose. 

Mr. HARRISON. Wait a minute! We have not any ex- 
port trade any more. Practically speaking, the Senator can 
not convince anybody on that proposition, and yet the 
Senator said the Department of Commerce has accomplished 
wonders in bringing about an enlargement of our foreign 
trade and commerce. 

Mr. LONG. Mr. President—— 

The PRESIDING’ OFFICER. Does the Senator from 
Mississippi yield to the Senator from Louisiana? 

Mr. HARRISON. I yield. 

Mr. LONG. I think the Senator from Mississippi mis- 
understood the Senator from Utah. He said that if the 
Department of Commerce was given more appropriations, 
in a few more years there would be no export trade at all. 

Mr. HARRISON. Perhaps that is true. Let me read 
something to the Senator from Utah. I want to give the 
Senator this information. Here in the Chicago Daily Trib- - 
une of March 29, 1932, is a dispatch from South Bend, Ind., 
urging the abolishment of the Commerce Department. 
That is Mr. Hoover’s former department. He was at one 
time Secretary of Commerce, as the Senator from Utah well 
remembers. That is the department which the Senator from 
Utah says has done so much for our export trade, and which 
has brought on all this prosperity. [Laughter.] I read: 

The South Bend Chamber of Commerce— 

That organization is composed of leading business people. 


South Bend is a good town. I am sorry my friend the senior | 
Senator from Indiana [Mr. Watson] is not here. 


The South Bend Chamber of Commerce voted to-day to petition | , 


President Hoover and the Indiana delegation in Congress to abolish , 
the United States Department of Commerce. 


[Laughter.] 
Some of those at the meeting no doubt were Republicans, 
although there are not many of them left. [Laughter. ! 


There were 150 business men at the meeting. Mr. Erskine— 


He is president of the Studebaker Corporation— 


asked anyone who had received any service from the Department 
of Commerce to raise his hand. One hand was raised. 


Mr. GLENN. Mr. President, will the Senator yield? 

Mr. HARRISON. I yield to the Senator from Illinois. 

Mr. GLENN: I presume that it was the hand of Mr. 
Erskine himself, because shortly before that in one day he 
had written 120 different letters to the Department of Com- 
merce asking for information concerning trade activities as 
affecting the Studebaker company in some 40 different coun- 
tries. Yet he complains of the result accomplished by the 
department. 

Mr. HARRISON. According to the statement of the 
senior Senator from Illinois, then, there was not anyone who 
wanted the activities of the Department of Commerce con- 
tinued or who had received any help from the department, 
because, as I understood the Senator, he said Mr. Erskine 
was the one who raised his hand. 

Mr. GLENN. I said I presumed he did, because Mr. Ers- 
kine was the one who was writing the letters to the depart- 
ment asking for its service. 

I am not thoroughly in agreement with all they have done 
myself, and, of course, the Senator is not in accord with 
anything they have done, but certainly a man who writes 
120 letters to the departments asking for service is not in a 
very good position to complain about its activities. 

Mr. HARRISON. Mr. President, the Senator perhaps did 
not hear that there were 150 business men at the South Bend 
meeting and only one of them raised his hand when the 


question was asked how many had received any service from 


the Department of Commerce. So it appears that 149 mem- 
bers of the South Bend Chamber of Commerce had received 
no service from that department. £ 
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Mr. LEWIS. Mr. President, I should like to ask what was 
the particular game being played in this instance where the 
hand was raised? {Laughter.] 

Mr. HARRISON. Mr. President, the Senator from Utah 
a few moments ago called attention to the fine cooperative 
spirit evidenced by the Secretary of the Interior in reducing 
appropriations. Some one has shown me a letter which 
Secretary Wilbur wrote to the Senator and others from 
public lands and other States. I notice one statement in that 
letter, a copy of which I presume the Senator from Utah 
remembers. The Secretary says: 

Since some of the proposed decreases will affect your State, I am 
sending you a copy for your information. 

(Laughter.] 

_ That shows Mr. Wilbur’s spirit of cooperation. 

Mr. President, the President ought not, just because the 
campaign is approaching, stoop to such petty politics as he 
is trying to play in the case of this economy program. It is 
too important to the American people, retrenchment is too 
necessary, economy is too essential, and we ought to divest 
ourselves of every feeling of political consideration and try 
to cooperate at this time in order not only to effect a saving 
of $200,000,000 in expenditures, but a greater saving if 
need be. The President has not done that; he is just play- 
ing with the matter. 

Let me now refer to the Budget law. The President either 
has ignored the law deliberately or does not know what is 
in the law which was passed by Congress creating the 
Budget Bureau. I read from the law, as follows: 

Sec. 201. The President shall transmit to Congress on the first 
day of each E eech? the Budget, which shall set forth in 


and 
(a) Estimates of the expenditures and appropriations necessary, 
in his judgment, for re support of the Government for the en- 


, suing fiscal year. 

Why did he not recommend greater reductions in the 
estimates submitted under the Budget law. He says he cut 
the appropriations under those of last year by three hun- 
dred and some odd million dollars; but, as the Senator from 
Tennessee pointed out yesterday, that is merely a transfor- 
mation of figures more than anything else. Not only that, 
but the Appropriations Committee of the House, as the facts 
reveal and can not be denied, cut the appropriations in the 
bills already passed below the estimates by practically 
$118,000,000—1I believe that is the figure—and yet Mr. Mills, 
as the spokesman of the President—and the President did 
likewise in his statement yesterday—finds fault with that 
action and tries to point out that the reductions have been 
made in items which in large part will have to be taken care 
of by deficiency appropriations next year. He is so afraid 
that the Congress will get some credit for actually reducing 
appropriations that he seeks to point out, in order that 
the American people may think that he was on the job all 
the time and had cut expenditures to the bone, that it would 
be necessary to provide deficiency appropriations. 

I am not a member of the Appropriations Committee, but 
I have talked with the distinguished chairman of the Ap- 
propriations Committee of the House, and he tells me that 
the reductions in appropriations made by that body are 
actual reductions, and will not entail deficiency appropria- 
tions next year. The only deficiencies we will probably 
have are those which may arise in the Treasury Department 
for tax refunds. In bills now pending the Secretary of the 
Treasury does not ask for specific appropriations to pay tax 
refunds; he only asks for a general provision to apply to the 
payment of refunds those amounts that were not expended; 
ahd so very likely the department will come here with a 
réquest for deficiency appropriations in December. Perhaps 
that is the reason why Mr. Mills opposes the suggestion and 
disagrees with the plans to cut expenditures $200,000,000, 
and says they can only be cut 8100, 000, 000. He may take 

that position because of the knowledge that he is going to 
have to ask for a deficiency in order to pay tax refunds in 
December. 

If the President wants to create a better psychological 

situation in this country, why does he flyspeck” every- 
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‘thing that is said with reference to balancing the Budget 


and give out statements causing the people to lose confidence 
in the effort actually to cut appropriations and to balance 
the Budget? 

There is another provision in the Budget law to which I wish 
to refer. Why did not the President follow it? He appears to 
be so anxious for a commission on which he may have two 
representatives selected by him to coordinate and cooperate 
and consolidate some departments that he can not do any- 
thing unless that is done; he will not be able to effect any re- 
trenchment or any economies unless he is given authority 
to appoint a commission with two representatives of his own 
on it. What is keeping the President from specifying and 
particularizing and sending information as to the waste 
which he says should be eliminated and the retrenchments 
which he says ought to be brought about, without the neces- 
sity of appointing a commission? He has made no sugges- 
tion and apparently is not on the road to recommending 
the enactment of any law to-day so far as coordinating the 
departments is concerned. 

Listen to this provision of the Budget law: 

The bureau, when directed by the President— 


“When directed by the President 


shall make a detailed study of the departments and establishments 
for the purpose of enabling the President to determine what 
changes (with a view of securing greater economy and efficiency in 
the conduct of the public service) should be made in (1) the 
existing organization, activities, and methods of business of such 
departments or establishments, (2) the e eier therefor, 
(3) the assignment of particular activi to particular services, 
or (4) the regrouping of services. 

That was one of the objects of the organization of the 
Budget Bureau—to make such studies, and to report to the 
President where economies could be effected under a re- 
grouping and eliminating process. Then the law further 
provides: 

The results of such study shall be embodied in a report or 
reports to the President, who may transmit to Congress such 
report or reports or any part thereof with his recommendations 
on the matters covered thereby. 


There being such a provision in the Budget law, why is 
the spirit of the law not being carried out, and why is there 
not transmitted to the Congress of the United States the 
particular suggestions? The law says he may take such 
action; it does not say that he shall do so; but what is it 
that is so secret about this matter that should restrain him, 
in these times of stress and overtaxation, from transmit- 
ting his suggestions, after study by the Bureau of the Budget, 
to the Congress of the United States? 

Mr. ROBINSON of Arkansas. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Mis- 
Sissippi yield to the Senator from Arkansas? 

Mr. HARRISON. I yield. 

Mr. ROBINSON of Arkansas. It is perfectly apparent 
from the provision the Senator has just read that the Bud- 
get authorities and the President have complete power to 
suggest changes in the law essential for economy. The pro- 
posal now, however, is to supersede the Budget, admitting 
the ineffectiveness of the arrangement that has been so often 
boasted of, with a mixed commission, whose work neces- 
sarily will require a review of the studies made by the 
Budget Bureau for probably many months, carrying the 
propositions over until after the next national election. 
What we need is action, prompt action; we need it now, and 
there is ample authority in the law to do anything that 
should be done if the President and the Budget Bureau will 
exercise the authority that is reposed in them by the Budget 
law. 

Mr. HARRISON. Mr. President, the Senator from Arkan- 
sas is eminently correct, No other construction can be put 
on the Budget law, and to create a commission at this time 
is merely to delay doing what should be done now. 

I have heard much talk to the effect that we want to get 
away from here by the time the presidential-nominating 
conventions meet, but it will be an absolute impossibility if 
we are going to go through all that. A committee has 
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already been constituted in the House that is trying to do 
this very thing. Why does the President not send the two 
men he wants on a commission down there to sit with them? 
The chairman of that committee has told me they have in- 
vited him to do so; that they have invited them to come 
down, and they have requested the President to make any 
suggestion he desires. Why does he not particularize and 
give his friends an opportunity to state his wishes? The 
President is just drunk on the proposition of creating. more 
commissions and more commissions. 

Mr. WALSH of Massachusetts. Mr. President. 

The VICE PRESIDENT. -Does the Senator from. Missis- 
sippi yield to the Senator from Massachusetts? 

Mr. HARRISON. I yield. 

Mr. WALSH of Massachusetts. I inquire of the Senator, 
is not the President the head of the executive departments, 
and does he not appoint all the heads of the executive de- 
partments and the bureaus which expend the public money? 

Mr. HARRISON. The Senator, of course, is correct. 

Mr. WALSH of Massachusetts. In view of that fact, and 
being in touch and cooperation with them constantly, who 
in the Government is in a better position to make construc- 
tive suggestions as to how to eliminate waste and do away 
with unnecessary bureaus than is the President? 

Mr. HARRISON. Of course, the President sits with his 
Cabinet all the time: They know the conditions and they 
ought to give us the advantage of their suggestions, if they 
have any, and ought to send them here, and within a very 
few days, I dare say, we could enact them into law. 

Mr. BROOKHART and Mr. McKELLAR addressed the 


Chair. 

The VICE PRESIDENT. Does the Senator from Missis- 
sippi yield; and if so, to whom? 

Mr. HARRISON. I yield to the Senator from Iowa, who 
rose first. 

Mr. BROOKHART. Mr. President, I should like to ask 
the Senator how much this economy amounts to? What is 
going to be the total sum saved after we get through with 
it? If it should be put through, as it ought to be, how much 
would be saved in governmental expenditures? 

Mr. HARRISON. I should like to see a good deal saved. 
I might want to go further than others. As the Senator will 
recall, I tried to provide in a resolution that we should save 
at least $300,000,000. 

Mr. BROOKHART. Three hundred million dollars? 

Mr. HARRISON. But the estimate, may I say to the 
Senator, of the savings effected in bills which have passed 
the House is about $200,000,000, although Mr. Mills says 
there will not be saved over a hundred million dollars by 
them. 

Mr. BROOKHART. Let me call the Senator’s attention 
to the fact that a saving of $300,000,000 would amount to 
about $2.10 apiece for the American people, would it not? 

Mr. HARRISON. I have not figured it out; it might be 
only that amount, but every little bit helps. 

Mr. BROOKHART. Among all of them that is what it 
would amount to; but there are only about two and a half 
million people who pay income taxes into the Federal 
Treasury at all. That is about right; is it not? 

Mr. HARRISON. I have not figured it out; I assume the 
Senator has. 

Mr. BROOKHART. If the number be two and a half 
million, and the estimated saving be three hundred million, 
that would be something over $100 apiece the two and a 
half million pay would save, would it not? But most of 
those only pay a nominal sum, and less than a million 
people actually pay a substantial sum into the United 
States Treasury, so that the saving, if all this economy 
were brought about, would be about $300 for each of the 
million big income-tax payers in the United States. Is not 
that about right? 

Mr. HARRISON. Of course, if the Senator wants to take 
that line of thought, it is all right. 

: Mr. BROOKHART. Is not ee eee I want the facts. 
That is all I want. 
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Mr. HARRISON, I have an idea that we ought to cut 
these expenses no matter whom it helps; that Government 
expenditures ought to be cut to the bone; and I dare say 
that the people in Iowa who are being pressed to-day, and 
who are crying out to their county governments and to their 
city governments and to their State governments, are also 
crying to the Federal Government to retrench public 
expenditures. 

Mr. BROOKHART. That is why I am asking these ques- 
tions. I-want them to know what they will amount to. 

Mr. HARRISON. I should like to see us cut the expendi- 
tures by quite a large sum. 

Mr. BROOKHART. Let me ask the Senator another 
question. I read in the Evening Star yesterday evening an 
Associated Press dispatch to the effect that 39,699 farms and 
12 per cent of city lands were put on the block at sheriff’s 
sale in the State of Mississippi yesterday or day before. Is 
that correct? 

Mr. HARRISON. I do not know the exact amount. 

Mr. BROOKHART. Something of that kind 

Mr. HARRISON. Let me answer the Senator. When the 
Senator asks me a question, I hope he will let me answer 
him. 

Mr. BROOKHART. Yes, indeed. 

Mr. HARRISON. I do not know whether the exact figures 
stated by the Senator are correct or not. I presume that 
the correspondent who sent the dispatch knew the facts. In 
my State on a certain day we sell the lands in the State 
of Mississippi that are delinquent in the payment of taxes. 
May I say to the Senator that, although this depression has 
hit us just the same as it has hit Iowa, the same as it has 
hit all the agricultural States in the whole country, I do 
not think my State is in any worse shape than other States 
that are in the agricultural list or generally in the United 
States. 

Mr. BROOKHART. Then does not the Senator think we 
had better be spending our time here trying to do something 
for the relief of all these States—and I concede that they are 
all in about the same condition as Mississippi—rather than 
trying to save about $300 apiece for a million big income-tax 
payers in the United States? 

Mr. HARRISON. If the Senator has that idea, he ought 
to expend $300,000,000 more if he thinks it will help the 
people. 

Mr. BROOKHART. Let me ask the Senator whether he 
did not vote for the bill creating the Reconstruction Finance 
Corporation? 

Mr. HARRISON. I did. 

Mr. BROOKHART. Did not that increase the Federal 
appropriations at once by $500,000,000—a good deal more 
than the Senator is talking about saving now? 

Mr. HARRISON. Les. 

Mr. BROOKHART.. And that was mainly for the benefit 
of the railroads and the banks, was it not? 

Mr. HARRISON. The Senator voted for it—— 

Mr. BROOKHART. No; I voted against it. 

Mr. HARRISON. I know; the Senator votes against 
everything, generally speaking. I voted for it because I 
thought it would restore confidence in this country, and 
that it would help the general situation, and that the re- 
action would help the poor unfortunate people down there 
who are losing their homes as well as the poor unfortunates 
in the Senator’s own State. 

Mr. BROOKHART. Let me ask the Senator if he will 
join me now in voting a billion dollars more out of the 
Treasury directly to help these people, so that we will know 
it will not depend on a reaction, or some theory about it? 

Mr. HARRISON. No; the Senator from Mississippi is 
not going to vote for the appropriation of a billion dollars at 
this time on a ‘proposition like that. I hope that is plain 
to the Senator. 

Mr. McKELLAR. Mr. President—— 

Mr. BROOKHART. The Senator did vote for the $2,000,- 
000,000 for the banks and the railroads. 
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Mr. HARRISON. Oh, yes; the Senator voted for it, and 
he hopes the Government will not lose a nickel of it, and 
he hopes very much it will help to restore business in this 
country. In my State, may I say to the Senator—I do not 
know whether it was true in Iowa or not—we have had a 
tremendous lot of bank failures, People can not get any 
credit. If the Reconstruction Fimance Corporation will en- 
courage business and expand credits so that the people can 
get some credit, and stop banks from failing, and save the 
depositors some money, I think my vote was very well 
placed. 


Mr. BROOKHART. Let me ask the Senator another 
question. The reason why your banks failed, and the reason 
why the people have no credit, is because farm prices were 
so low that a farmer could not pay his debts; was it not? 

Mr. HARRISON.. That is true. The Senator and I agree 
on one thing. 

Mr. BROOKHART. Since then the Reconstruction Fi- 
nance Corporation has come along, and farm prices are still 
lower. 

Mr. HARRISON. Les. I wish they were up. 

Mr. BROOKHART. But they did not come up, although 
we took $500,000,000 out of the Treasury to get this reaction, 
this psychology that the Senator talks about. 

Mr. HARRISON. Yes. I may be wrong in it. I have 
been wrong in a lot of votes I have cast, and I shall be wrong 
in a lot of votes Iam going to cast; but when I vote, I do so 
conscientiously, in the hope that my action will help the 
general welfare of the country and the American people. 

Mr. BROOKHART. What I should like to do is to get the 
Senator right, and get that fine ability of his fighting not to 
reduce taxes for a million big income-tax payers, but to help 
out the 100,000,000 people who are in distress. 

Mr. HARRISON. The Senator will never get me to the 
point of thinking that we are going to help the people in 
Iowa and Mississippi by increasing by three hundred or five 
hundred million dollars the enormous expenditures of the 
Federal Government to-day of more than $4,000,000,000. 
Mr. BROOKHART. Does the Senator know what the na- 
tional income was last year in the whole United States? 

Mr. HARRISON. The revenues to the Government? 

Mr. BROOKHART. No; the national income that our 
people produced. 

Mr. HARRISON. No. I do not carry figures in my head 
as the Senator from Iowa does, and I have never investi- 
gated to ascertain whether the Senator's figures are correct 
or not. 

Mr. BROOKHART. I will tell the Senator, then. Before 
the Banking and Currency Committee the other day the 
expert of the National Industrial Conference Board said 
that it was $60,000,000,000. ‘That is about $2,500 for every 
family in the United States; so that we had enough income 
in 1931 that we needed to have no depression, if it had been 
properly distributed. 

Mr. McKELLAR. Mr. President 

Mr. HARRISON. Now, I yield to the Senator from Ten- 
nessee. 

Mr. McKELLAR. I should like to ask the Senator from 
Mississippi a question. If we are to have a conference, if 
we are to have a reduction of the expenditures of the Goy- 
ernment, it must be done this very year, and very shortly 
in the present year. Is it not true that the only effect of 
the proposal of the President to form a commission for 
the purpose of consolidating the bureaus generally is to 
postpone immediate economy to some future date? Is not 
that true? 

Mr. HARRISON. I am afraid that is what would hap- 


Mr. McKELLAR. I want to say to the Senator that if 
the President really wanted economy this year, all he would 
have had to do would be to recommend those economies to 
the Congress, and let the Committees on Appropriations 
reduce the appropriations now; and it can be done if the 
President will act promptly. Why? Because only one ap- 
propriation bill has reached the conference stage. All the 
other bills are now being considered by the committees, 
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The President could, by one word, ask to have the agricul- 
tural appropriation bill restored to the two bodies, and the 
same course could be taken in that bill that can be taken in 
all the other bills. 

If the President would take that course straight out, and 
in a direct fashion and in a manly way demand that of the 
Congress, he would get a reduction of at least $500,000,000 
at the present session of Congress. 

Mr. HARRISON. I agree with the Senator that the Presi- 
dent ought to send his suggestions down here; that he ought 
to particularize. 

Mr. LONG. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Missis- 
sippi yield to the Senator from Louisiana? 

Mr, HARRISON. I do. 

Mr. LONG. I just wanted to attract the attention of the 
Senator from Tennessee. I have followed the Senator from 
Tennessee in all these moves to reduce Government expenses 
and these appropriations for the Government departments, 
but I hope the Senator from Tennessee—who, I think, is 
leading this proposition to reduce Government expenses in 
some respects very wisely—has not entirely lost sight of 
what was suggested by the Senator from Iowa. The Depart- 
ment of Commerce, as we all know, is spending large sums 
in excess of what is required. I was hoping that in the 
reduction of unnecessary Government expenses in these de- 
partments we were going to make it all the more possible 
for the United States Government, out of its revenues to be 
acquired and which it now receives, to relieve some of the 
distress prevailing in this country. 

If we are going to content ourselves with merely cutting 
down three or four or five hundred thousand dollars in ap- 
propriations for no purpose whatever except, of course, to 
save $100 or $200 apiece to a million income-tax payers in 
the United States, without coupling with it substantial relief 
to the masses of this country, the little reduction we make 
is not going to mean very much to the 120,000,000 American 
people. 

Mr. HARRISON. Mr. President, the President himself 
has not been one of the economy men to any extent in the 
administration of affairs. I notice that the White House 
expenses, for instance, when Mr. Harding was President, in 
the fiscal year 1922, were $206,000. In 1923 the appropria- 
tion amounted to $349,000. In 1924, under Mr. Coolidge, it 
was $411,000. In 1926, under Mr. Coolidge, it was $483,000. 
In 1932, under Mr. Hoover, it was $532,000. These other 
Presidents, who had an eye somewhat toward economy, were 
perfectly able to get along with one secretary, I think. Of 
course, in these late years a secretary is supposed to have an 
automobile. Mr. Hoover has four secretaries. He even has 
@ political secretary, one who has the entrée up here, to get 
Senators to vote for his measures, and so forth. I imagine 
that each of these secretaries carries out the policy of having 
an automobile. 

In the estimate for the White House this year there is 
some reduction, but in personnel there is no reduction. 
There is one item here for grounds and gardens and flower- 
pots and things like that where they make a small reduction. 
They are not going to take quite as much this year for the 
White House hothouses and the beautification of the grounds. 
There is an item of $40,000 which goes to the White House 
fund to detect frauds in protection of the naval oil reserves 
that the President does not ask for this year. I congratulate 
the Republican Party on having gotten to the place where 
they think they are free from any more naval oil reserve 
scandals; so the $40,000 for that purpose is eliminated from 
this bill. That item was of necessity placed in the bill some 
years ago. 

Mr. President, we all ought to pull together on this econ- 
omy and retrenchment business in the interest of all the 
people of this country. We ought to stop the shooting 
backward and forward from the White House down here of 
these messages and speaking every day of what the Presi- 
dent himself has done. We know pretty well what he has 
done. If he will send down the recommendations which no 
doubt he has from the Director of the Budget, and cooper- 
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effect some coordination and consolidation in order to effect 
economies, we will get along here and we will effect some 
Savings. 

For my part I expect to vote for reduced appropriations 
clear down the line. I would almost abrogate the power of 
Congress to make specific appropriations at this particular 
time, because I think the country needs it. I would vote— 
and when I did I would hate to do it; I would feel like 
apologizing to myself—but I would vote now, for one year 
or two years, lump-sum appropriations to each of the de- 
partments of this Government and give them carte blanche 
authority and cut all red tape in order that we might effect 
some retrenchment in Government expenditures. I would 
be willing to say to the Department of Commerce, “ You 
estimate that you will require $54,000,000,” say; I have for- 
gotten the exact amount, something like that. I would give 
to them if it was necessary in order to effect economy a 
lump-sum appropriation of $40,000,000.or $45,000,000 and say, 
“You are going to be charged with running the department 
on this amount. We are going to cut red tape. You will have 
to make a report to Congress one year from now of every ex- 
penditure you have made; but we expect you to run your 
department on this amount, and we give you authority to 
effect whatever coordination you want and report it to 
Congress.“ I would do that with every department. I 
should hate to see that time come, but I would do it if 
necessary. 

I want to see retrenchment. I want to see economies. 
I have heard the suggestion made, I think by the Senator 
from Tennessee (Mr McKeELLAR] or some one else, that we 
ought to write into every one of these appropriation bills a 
stipulation that by the 1st of August each of the heads of 
the departments shall cover back into the miscellaneous 
fund of the Government 10 per cent of the total appro- 
priation, and make them cut it another 10 per cent, if 
necessary; then let them work out to the amount of 10 
per cent, at least, such efficiencies and such coordination as 
they desired. 

I think that when we do these things we are serving the 
country and the American people at this particular time. 

That is all I want to say. 


Exuisir A 


THE SECRETARY OF THE INTERIOR, 
Washington, March 19, 1932. 
Hon. REED SMOOT. 
United States Senate. 

Dear SENATOR Smoor: In pursuance of your request that we 
present to the Committee on Appropriations those items in the 
Interior Department appropriation bill which can be deleted with 
the least damage to the functioning of the Interior Department, 
I am attaching a summary totaling $5,043,143. 

Every one of these items is important in itself and important 
from the standpoint of the national service of the department, 
but since we are asked to meet conditions beyond our control, we 
request that they be met in exact accordance with these proposals, 
and that if any substitutions are made it be done only after 
consultation with me. 

Very sincerely yours, 
Ray LYMAN WILBUR. 

Proposed reduction of 10 per cent in Interior appropriation bill 


SECRETARY'S OFFICE 


Board of Indian Commissioners (p. 6, lines 1-50) $14, 100 
GENERAL LAND OFFICE 
Registers (p..8, lines: IL Eeer erer nae 170, 400 
Contingent expenses of land offices (p. 8, lines 13-25)... +169, 000 
BUREAU OF INDIAN AFFAIRS 

Pay of Indian police (p. 11, line 1922 3, 000 
Indian agency buildings: 

Ropars (p. 11, une IK a eh sella 10, 000 


Physical improvements (p. 11, line 2179722222 20, 000 
Purchase of lands, Choctaw Indians, Mississippi (p. 11 


hinge i 6, 500 
Administration of Indian forests (p. 18, line 127 25, 000 
Expenses, sale of timber, reimbursable (p. 18, line 21) 15, 000 
Obtaining employment for Indians (p. 20, line ei. 10, 000 
Industry among Indians, reimbursable (p. 20, line 19) 25, 000 
Eradication of scabies among Indian-owned sheep (p. 

an dd 10, 000 
Beginning Michaud Division, etc., Fort Hall project, 

Idaho (p. 28, lines 10-18) ——4«.!!„ç „ 332, 500 


Add $50,000 salaries, General Land Office. 


Power distribution system (p. 29, lines 23, 24) $55, 000 
Pumping plant (p. 30, lines 1, 22 100, 000 
Enlargement Tabor Feed Canal (p. 29, line 24; 
Be :S0y line 2) . 22, 000 
Surveys, etc., Duck Valley Reservation, Nev. (p. 31, 
„ aaa Cbd aan ae snes 15, 000 
Indian school buildings, repairs (p. 37, line 24 15, 009 
Tongue River, Mont. (p. 38, lines 11-13) change text to 
provide for remodeling and repairing school build- 
ing: reduced -'101.810,000s 72a e 40, 000 
Flood control, Leupp School and Agency (p. 38, line 20)_ 30, 000 
Indian school, Phoenix, Ariz., streets and sidewalks (p. 
TTT 12. 000 


Indian school, Mount Pleasant, Mich. (p. 40, lines 
r oes 187, 125 


Indian school, Santa Fe, N. Mex. (p. 41, lines 1, 2) 10, 000 
Indian school, Bismarck, N. Dak. (p. 42, lines 12-15) _. 52, 125 
Indian school, Fort Totten, N. Dak. (p. 42, lines 16-19) 108, 325 
Indian school, Tahlequah, Okla., boys’ dormitory (p. 43, 
RR PAO RRS re 80, 000 


Indian school, Euchee, Okla: (p. 44, lines 132 46, 775 
Indian school, Pierre, S. Dak. (shop building, p. 45, 


%%% . ² :::. Ä 15. 000 
Indian school, Rapid City, S. Dak. (p. 45, lines 6-11) 125, 000 
Indian school, Hayward, Wis. (p. 45, lines 12-14) 70, 950 
Kayenta Sanatorium and cottage (p. 49, lines 5, 7 50, 000 
Fort Lapwai Sanatorium, quarters (p. 50, lines 1, 2) 18, 000 


Sanatorium (p. 50, line 18-2 30. 000 
Choctaw Chickasaw Hospital, water supply (p. 51, 


!! / EE 30, 000 
Expenses of clinical surveys (p. 52, lines 13-22, continue 
the unexpended balance „4 cet 50, 000 


Roads, Indian reservations (p. 61, line 177 100, 000 
BUREAU OF RECLAMATION 


Yuma project, Arizona-California (p. 68, lines 13-18) 80, 000 
Orland project, California (p. 68, lines 19-20) 39, 000 
Boise project, Idaho (p. 68, lines 21-23) ———— 40, 000 
Minidoka project, Idaho (p. 68, lines 24-25, and p. 69, 
TTTTTTTCTTTTTTTCTTTTTTTTTTTTTTTTTWTCTTT—T—T— BG 165, 000 
Bitter Root project, Montana (p. 69, lines 9-14) 100, 000 
Milk River project, Montana (p. 69, lines 15-20) 31, 000 
Carlsbad project, New Mexico (p. 70, lines 15) 30, 000 
Klamath project, Oregon-California, continuation of 
construction (p. 70, lines 24-25, p. 71, lines 1-9) 75, 000 


NATIONAL PARK SERVICE 


Construction, etc., roads and trails (p. 98, line 5) 
Alaska Railroad (p. 103, line 1972 
Columbia Institution for the Deaf, salaries and general 
expenses (p. 109, lines 7-100) 78. 843 
Howard University: 
Heat, light, and power system (p. 109, lines 22-24) 
Construction of library building (p. 110, lines 1-3) 100, 000 


2 5, 093, 143 

Proposal regarding closing land offices affects all the offices in 
the United States, as follows: 

Arizona: Phoenix. 

Arkansas: Little Rock. 

California; Los Angeles and Sacramento. 

Colorado: Denver and Pueblo. 

Florida: Gainesville. 

Idaho: Blackfoot and Coeur d'Alene. 

Minnesota: Cass Lake. 

Montana: Billings and Great Falls. 
Nebraska: Alliance. 

Nevada: Carson City. 

New Mexico: Las Cruces and Santa Fe. 

North Dakota: Bismarck, 

Oregon: Lakeview, Roseburg, and The Dalles, 

South Dakota: Pierre. 

Utah: Salt Lake City. 

Washington: Spokane. 

Wyoming: Buffalo, Cheyenne, and Evanston. 

A balance of $3,600 for registers and $6,000 for contingent ex- 
penses of the Land Office should be retained for the operation of 
the three land offices in Alaska, 


Exursir B 
DEPARTMENT OF STATE, 
Washington, March 31, 1932. 
The Hon. WESLEY L. JONES, 
Chairman Committee on Appropriations, 
United States Senate. 

My Dear SENATOR: I have your letter of March 23, 1932, stating 
that the bill making appropriations for the Department of State 
has been recommitted to the Senate Committee on Appropriations, 
with instructions to reduce by 10 per cent the aggregate of the 
appropriations contained in the bill as it passed the House of Rep- 
resentatives. You state that the reduction called for from this 
department is $1,519,214.83, and you are good enough to ask my 
advice as to where this reduction can most wisely be made. 


*Deduct increase General Land Office salaries, W 


ton, 
$50,000, to meet net reduction of 10 per cent ($5,043,143). 


SE 
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I thank you for your consideration. As I had occasion to write 
you on the 25th of February, I fully appreciate the necessity of 
reducing appropriations under present conditions as far as may be 
done without injury to the public interest. In submitting its 
budget for 1933, this department had already reduced its estimates 
by nearly $1,000,000 below the amounts which those in immediate 
charge of its several activities had recommended as necessary. In 
collaboration with the Bureau of the Budget a further reduction of 
over a million dollars was made. The House of Representatives 
made a still further reduction of $1,490,923.56. The Senate now 
proposes another reduction of $1,519,21483, which, if adopted, 
would reduce the ap tions for this department below the 
Budget estimates by $3,010,138.19, or 18 per cent. 

The discussion in the Senate before the vote was taken to direct 
the proposed reduction in the appropriations for this department 
showed no appreciation of the seriousness of the questions in- 
volved in our foreign relations at the present time or of the magni- 
tude of the task of dealing with them. Moreover, some of the 
remarks seemed to imply that the increased cost of carrying on 
our foreign relations has arisen from activities initiated by the 
department itself. The ties of this department are not 
of its own creation. On the contrary, they arise out of the dis- 
turbed political and economic conditions in the world, Except 
during the Great War those conditions are more serious now than 
they have been at any time in recent years. During the past three 
years there have been not less than 13 successful revolutions in 
Latin American countries, resulting in changes in government, and 
31 attempted revolutions. There have been changes and attempts 
to bring about changes in Europe. In the Far East there have been 
for some time past conditions of grave disturbance, namely, ban- 
ditry, labor unrest, disruption of transportation facilities, and de- 
struction of human life and property. In all of these countries 
are American citizens and American property of one Kind or an- 
other. Every governmental upheaval creates new questions be- 
tween the United States and the foreign government concerned. 
Situations arise which seriously affect the rights of our citizens, 
the protection of their property, and even their lives. Americans 
having business or property in certain foreign countries are faced 
with complicated problems arising out of the economic depression, 
such as the imposition of new taxes, restraints upon transfer of 
their funds to the United States, and many other difficulties. Fur- 
thermore, throughout these situations there are principles of great 
potential importance to our people that must be carefully safe- 
guarded 


The responsibility for affording such protection as may properly 
be given to Americans and their interests in these ed con- 
ditions rests upon the Executive, and they can be discharged only 
if this department and the Foreign Service are maintained on a 
basis of adequate strength. However great the necessity may be 
to economize in public expenditure—and I am heartily in sym- 
KS? with the efforts being made by the President and Congress 

that end—it seems to me indefensible to carry those economies 
so far that they impair the necessary strength and efficiency of 
this department at a time when, as is well known, the world is 
in an abnormal condition and the task of protecting the interests 
of our people abroad calls for a maximum of effort. 

It must be remembered that the Department of State is one of 
the most difficult in which to make retrenchment for the follow- 
ing reasons: 

1. Its appropriation is the smallest made for any executive de- 
partment except one. 

2. It will be engaged in no construction work in 1933 which can 
temporarily be suspended. 

8. Almost all of its appropriation is expended for salaries at 
home and abroad and the necessary support of its agents in all 
parts of the world. 

In some departments of the Government it might be feasible 
to make a saving of 10 per cent through the temporary suspen- 
sion of construction work or some similar activity. There are 
no such activities in the Department of State ded for in the 
bill. Of the total appropriation of $15,192,148.33 carried in the 
bill as it passed the House, $9,409,773 is for salaries in the bers — 5 
ment and the Foreign Service, 81.034, 276.12 is for expendi 
required by treaties and acts of Congress, and over $900,000 is 
required for the annual cost of rentals of diplomatic and con- 
sular offices under existing leases, leaving only $3,848,099.21 for 
other expenses, which latter sum is more than reimbursed to the 
Government from approximately $4,000,000 in consular and pass- 
port fees paid into the Treasury. 

Rather than to attempt to bring about the desired economies 
by general reductions in the appropriations which would impair 
the efficiency and morale of the entire departmental and Foreign 
Service organization and make effective work more difficult, the 
interests of the Government would, in my opinion, suffer less by 
temporarily closing some 12 embassies and legations and 15 
consulates in certain countries and places where that can 
be done without irretrievable damage to American interests, dis- 
pensing with the services of the ambassadors, ministers, and 
consuls there and placing the care of our interests in such coun- 
tries with our representatives in near-by countries. Some 100 or 
more American clerks might be dispensed with and their places 
filled by foreign clerks at lower salaries. 

In order that these and other savings, to the amount indicated 
in your letter, may be made, it is essential that the several appro- 
priations be converted into a single fund so as to permit the 
utmost flexibility of expenditure. To this end I would suggest 
that the following proviso be added at the end of that part of the 
bill relating to the Department of State: 
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“The aggregate sum appropriated under the foregoing heads shall 
be available to the Secretary of State as a lump sum for expendi- 
ture in such manner as he may deem proper for all or any of the 
purposes in the several appropriation items as well as 
for expenditures in connection with the discontinuance of em- 
bassies, legations, and consular offices, and providing otherwise 
for the discharge of their functions without, however, increasing 
any salary fixed by law.“ 

If the economies indicated in your letter are imperative, it ts 
believed that this proviso, by virtually converting the several ap- 
propriations into a lump sum, would enable that sum to be so 
administered as to bring about the required reduction in expendi- 
tures without unduly impairing that part of our Foreign Service 
which is most vital to our Government at this time, lessening the 
hardship resulting from discontinuance of offices and making 
possible the giving of due notices in connection with termination 
of existing contracts. 

As you are aware, the United States is obligated by treaty to 
participate in the Pan American and radio conferences, for the ex- 

of which appropriations are carried in the bill. Notwith- 
standing the importance to American interests of our participa- 
tion tn those conferences, it ts my judgment that as between 
participating in these conferences at the cost of $170,000 and 
making a reduction of that amount in the appropriations for the 
Foreign Service, this Government should decline to participate in 
those conferences and the amount proposed to be appropriated 
for that participation should be applied against the required re- 
ductions in the bill. 

The Congress has authorized an appropriation of $50,000 as a 
contribution to the expenses of entertaining the French Veterans 
of the World War at a meeting to which they have been invited 
by the American Legion, and that amount is carried in the bill 
under discussion. If the making of that appropriation involves 
the sacrifice of a like amount necessary to maintain the essential 
machinery for carrying on our foreign relations, I can see no justi- 
fication for making it, and would, therefore, suggest that if the 
appropriations for this department are to be reduced as proposed 
this appropriation be omitted as part of the reduction which the 
Senate desires to make. 

The foregoing conveys as clearly as I can express it how the 
economies desired by the Senate can be made in this department 
and the consequences of making them. 

Very sincerely yours, Henry L. STIMSON, 


Exuisit O 


OFFICE OF THE ATTORNEY GENERAL, 
Washington, D. C., March 26, 1932. 
Hon. WESLEY L. JONES, 
Chairman Committee on Appropriations, 
United States Senate. 

Dear SENATOR: I have your letter of March 23, 1932, advising 
that House bill No. 9349, making appropriations for the Depart- 
ments of State, Justice, Commerce, and Labor for the fiscal year 
ending June 30, 1933, and for other purposes, has been recom- 
mitted to the Senate Committee on Appropriations with instruc- 
tions to reduce by 10 per cent the aggregate of the appropriations 
contained therein as passed by the House of Representatives, 3 

This subject has had my most careful personal consideration, 
both before and after the receipt of your letter. Every item of the 
E bill affecting this department has been studied in 

The amount which the Senate by its action of March 22 has 
requested be cut from the bill is 65.074. 177.50. In the total ap- 
propriation is included the aggregate item of approximately $2,658,- 
000 for the salaries of Federal judges. These salaries can not be 
Teduced by either legislative or administrative action during the 
tenure of the respective several incumbents. To effect the re- 
quested reduction a saving in excess of 10 per cent of the re- 
mainder of the appropriation must be accomplished. 

These three means of decreasing expenditures collectively will 
achieve the desired result: 

(1) Ten per cent reduction in salaries. 

(2) Substantial reduction in el, 

(3) Decreasing the amount available for the support and main- 
tenance of prisoners. 

(1) A horizontal reduction of 10 per cent in all departmental 
salaries by congressional action will save approximately $2,500,000, 
inasmuch as about $25,000,000 of the department appropriation 
is for personal services, exclusive of judicial salaries. 

Under the classification act salaries in the departmental service 
are subject to reduction by administrative action only to a very 
limited extent; that is, when justified by efficiency ratings. In 
the field service salaries may be reduced by administrative action, 
but only to the minimum of the grade to which the position 
has been allocated. I can not, therefore, accurately estimate the 
amount to be saved by salary reductions through administrative 
action. 

A reduction of 10 per cent of all salaries: 


$1,440 and over will save — 82, 421, 956 


$1,920 and over will save 1, 649, 666 
$3,000 and over will enee 222 850, 100 
$4,000 and over will sage ee ee 459, 240 


Even in these times I do not feel that the salaries in this 
department are more than fair. The great majority of our 
employees are in the low-salary brackets. I trust that it will not 
oe 8 advisable to reduce salaries in the Department of 
ustice. 
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Government wherein activities are closely interrelated and de- 
pendent upon each other. One of its principal functions, as you 
know, is that of enforcing the Federal laws. The Bureau of In- 
vestigation, through its agents, investigates and brings forward 
for prosecution all violations of the Federal statutes, excepting 
those specially assigned by law to some other department of the 
Government, such as narcotic violations, counterfeiting, etc. 

The entire burden of investigating and prosecuting violations 
of the statutes growing out of the eighteenth amendment to the 
Constitution is on this department. The volume of cases pre- 
sented by these two agencies largely determines the amount of 
work to be done by the United States marshals and the district 
attorneys. The activity of these latter offices, in turn, very sub- 
stantially affects the volume of business in the courts, The num- 
ber and importance of the matters presented for judicial action 
determine the cost of administering the courts, including fees 
of jurors and witnesses, clerical service, etc. The functioning of 
these enforcing agencies and the result of prosecutions in the 
courts determine the number of Federal prisoners which must 
be cared for in the various Federal prisons and other institutions 
throughout the country. 

If the so-called police activities of the department are more 
active, there is more business, and, consequently, more expense in 
the several successive divisions of the law enforcing agencies men- 
tioned. If, on the other hand, the police activities are less, there 
is a correspondingly smaller volume of business, and these other 
divisions can be operated at less expense. 

It is logical, therefore, to assert that one way in which the 
department may reduce expenses, in part at least, to the point 
indicated as desired by the Senate is to curtail the activities of 
these two important bureaus. The only way in which this cur- 
tailment can be accomplished is to reduce the personnel in these 
two bureaus, which reduction in turn will 
tionate reduction in the personnel of the offices 
neys, marshals, court attachés, prison administration, 
seat of government. In my opinion, the result will be 
appropriation for this department is to be reduced as requested, 
there must be something in the nature of a moratorium in law 
enforcement, 

At the present time, for example, there are 1,015 cases in the 
Bureau of Investigation “unassigned for investigation because of 
insufficient personnel. The amount appropriated for this bureau 
in H. R. 9349 is so much less than the amount available for the 
current fiscal year that on July 1 it will be necessary to separate 
49 agents from the service. This reduction will diminish the man 
power of the bureau close to the point where the public interest 
may be prejudiced. I need not comment as to the inadvisability 
of a further cut in this direction. 

As Attorney General, it is my duty to enforce all Federal laws 
to the fullest extent possible consistent with the facilities pro- 
vided by Congress, and I can not take the responsibility of advis- 
ing Congress that there should be any diminution in the existing 
efforts of the department to see to it that those who violate the 
Federal statutes are dealt with according to law. 

During recent years Congress has enacted legislation which has 
added greatly to the tasks of the department without a corre- 
sponding increase in nel. Such matters as war-risk insur- 
ance, the public building expansion program, increased litigation 
in the Court of Claims, including provision for the institution 
of suits by Indians against the United States involving large sums, 
Mississippi flood-control legislation, and like enactments have 
contributed to make the present personnel of the department less 
than adequate. Curtailment in these lines of activity to some 
extent will be necessary, should a general reduction in personnel 
be called for. 

Civil cases are of two kinds, 1. e., those in which the Govern- 
ment is resisting claims against it, and those in which it is seeking 
to recover sums due the United States. As long as the courts are 
open and Congress consents that the United States be sued, we 
can not relax our efforts in defense of claims, as the Treasury 
would suffer. If we diminish our efforts in civil suits by the 
United States as plaintiff, we merely reduce the sums recovered 
and paid into the Treasury. 

(3) Further savings in money can be accomplished by reducing 
the amount available for the support and maintenance of Federal 
prisoners. In our Federal institutions the average cost for food 
for an inmate by the utmost economy has been reduced to an 
average of from 25 to 30 cents per day, but I can not take the 
responsibility of forecasting what the results might be should 
further economies in this direction be attempted, Prisoners will 
not starve if the quantity and quality of their food is further 
reduced, but I strongly urge against any such action. 

In conclusion, may I state that it has been my definite and 
progressive purpose to carry out the work committed to this de- 
partment with the utmost economy consistent with efficient serv- 
ice. Naturally, during the present fiscal year efforts in this direc- 
tion haye been most vigorously pursued. The subcommittee of 
the House Appropriations Committee, during the hearings on the 
current bill, requested and received from the department every 
possible suggestion as to economies and feasible reductions in our 
appropriation below the figures transmitted to Congress by the 
Bureau of the Budget. 

As a result, the estimate submitted to Co by the Budget 
was reduced by the House from $53,900,364 to $50,751,275, being 
the amount included in H. R. 9349. 
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(2) The Department of Justice is peculiarly a division of the 
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I assure you of my strong conviction that the requested reduc- 
tion in the appropriation as allowed by the House will have a 
seyerely detrimental effect upon the efforts of this department to 
fulfill its responsibilities. 

Respectfully, 
WILLIAM D. MITCHELL, 
Attorney General. 
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THE SECRETARY OF COMMERCE, 
Washington, March 30, 1932. 
Hon. WESLEY L. JONES, 
Chairman Committee on Appropriations, 
United States Senate, Washington, D. C. 

Mr Deak Ma. CHAIRMAN: In response to your request of the 23d 
for a statement showing the items and the reductions necessary 
to enable your committee to comply with the instructions of the 
Senate for a 10 per cent reduction, in the aggregate, of the ap- 
propriations for 1933 for this department contained in the bill 
as passed by the House of Representatives, there is attached a 
tabulation embodying the desired information. The page and 
line numbers have reference to the bill as it passed the House. 

Our appropriations for the current year amount to $54,422,230; 
the bill for 1933 as reported to the House carried $44,129,857—but 
several items under the Bureau of Mines were reduced by amend- 
ments on the floor of the House amounting to $194,615, so that 
bill when received in the Senate appropriated only $43,935,242. 
This was a reduction of $10,486,988, or over 19 per cent, from this 
year’s appropriations. We not only believed that every item and 
every amount was justified but felt that the work devolving upon 
certain offices would be so seriously interfered with and retarded 
under the House grant, I would be derelict in the discharge of my 
duties if an appeal were not made to the Senate Appropriations 
Committee to imcrease some items within limitations of the 
Budget estimates, notwithstanding our hearty and sincere sym- 
pathy with the program of curtailing expenditures to the 
minimum. 

Following the action of the Senate in directing a 10 per cent 
cut in the items, I called the heads of all the bureaus into con- 
ference. We considered exempting certain offices and applying a 
greater percentage to others to compensate therefor, but had to 
discard such a plan as impractical. About 45 per cent of our 
total funds are devoted to the Lighthouse Service and aero- 
nautics branch, and if they were excused on the ground of render- 
ing services which could not be curtailed it would require a cut of 
19 per cent in the other offices, and every one of them is perform- 
ing functions which could not be further reduced. As a conse- 
quence, it would have been necessary to eliminate entirely whole 
divisions and units. 

The only feasible plan that could be developed was to require 
each bureau to consider reducing its funds 10 per cent, applying 
it to the items which would result in the least embarrassment 
to their work. The responses of the bureaus are attached for the 
information of your committee. They indicate where the reduc- 
tions could best be made, but at the same time set forth the 
adverse effect. Also, these memorandums show clearly the im- 
practicability of exempting certain bureaus and making corre- 
spondingly greater reductions in others. 

The other officials of the department, as well as myself, fully 
appreciate the necessity for the strictest economy; and, if the pro- 
posed reduction should prevail, everyone will do his best to get 
along with the funds appropriated. However, since the estimates 
as submitted to Congress represent our best judgment, as well 
as that of the Appropriations Committees, as to the requirements 
for the efficient administration of the functions devolving upon 
us as prescribed by Congress, I feel obliged to take the position 
of not assuming any responsibility for the results of the effect of 
the proposed additional cut of 10 per cent on the operations of 
the bureaus of this department. 

May I again call to your attention the items for the Bureau of 
Mines which were reduced during the consideration of the bill on 
the floor of the House. The Representative who introduced the 
amendments wrote you that some were hastily arrived at and 
without supporting evidence.” To cause that bureau to suffer an 
additional 10 per cent cut would be disastrous to its work of vital 
importance. 

I must also call your attention to the Patent Office situation: 
Two years ago this office was approximately a year behind with its 
work, Congress appropriated funds for 160 additional employees. 
These men are now just getting into their stride and have been 
catching up at the rate of about 4,000 patents per month. Even 
at this rate, it will be more than another year before the work can 
be brought up to a proper standard. It seems to me an ex- 
travagance—and not an economy—to make a reduction in this 
office which is 95 per cent self-supporting. In fact, the probabili- 
ties are that for next year the office would have returned to the 
Treasury fully $5,000,000. Certainly there is no sound argument 
for crippling the Patent Office again at this time and bringing 
down upon the department a volume of criticisin and dissatisfac- 
tion from the patent attorneys and bar associations throughout 
the country. 

The Lighthouse Bureau maintains, operates, and keeps in re- 
pair, night and day, 365 days in the year, 20,000 aids to naviga- 
tion, such as lighthouses, lightships, buoys, radio beacons, etc., 
without which a ship can not safely approach any port or navigate 
any of our lakes or rivers. Many of the buoys weigh from 8 to 12 
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tons. The tenders which handle them are especially 

with heavy derricks and require a considerable crew. It is no easy 
job to approach one of these buoys in rough weather in a small 
boat, attach handling gear and lift them with their heavy chains 
and anchors to the deck of the tender. It requires skill and ex- 
perience. These services must be kept up. 

In short, I see no economy in discharging at this time hundreds 
of efficient and experienced employees and destroying organiza- 
tions of the bureaus of this department, and at the same time 
appropriating hundreds of millions to provide employment on 
projects, few of which are as important as the services to orderly 
government that will be destroyed to save amounts insignificant 
in proportion. 

Very sincerely yours, 
R. P. LAMONT, 
Secretary of Commerce. 


Department of Commerce 


Office of the Secretary: Reduction 
Contingent expenses, Department of Com- 
merce, page 57, line 10, change $303,200 
CCC T0 864. 934 
Printing and binding, page 58, line 4, 
change $708,750 to 637,875 70. 875 
Total, office of the Secretary $135, 809 
Federal Employment Stabilization Board, salaries and 
„page 58, line 20, change $90,000 to 881.000 9, 000 
Radio division, wireless communication laws, page 59, 
line 13, change $590,000 to $531,000----------------=-= 59, 000 
Aeronautics Branch: 
Aircraft in commerce, page 60, line 18, 
change $1,301,160 to 81.171.044 $130, 116 
Air-navigation facilities, page 61, line 10, 
change $7,553,500 to $6,798,150__._-.____ 755, 350 
Total, Aeronautics Bran 885, 466 


Bureau of Foreign and Domestic Commerce: 
Promoting commerce, Europe, page 62, line 


22, change $828,000 to $768,000____.._-_ 60, 000 
Promoting commerce, Latin America, page 
62, line 25, change $476,000 to $431,000__. 45, 000 


Promoting commerce, Far East, page 63, 
line 3, change $408,000 to 8367.000 -- 41, 000 
District and cooperative service, page 63, 
line 20, change $664,000 to $462,000_.____ 
Export industries, page 65, line 4, change 


€915,000 to 6888,000—— 29, 000 
Domestic commerce and raw materials in- 

vestigations, page 65, line 20, change 

$446,531 to 8351.531222. 95, 000 
Quarters allowance, foreign commerce offi- 

cers, page 68, line 23, change $200,000 to 

8800000 ꝗꝙ%070̃ũñ᷑ ͤ—De•ĩU᷑ 15, 000 


Total, Bureau of Foreign and Domestic Com- 
merce, page 69, line 17, change $4,869,531 to 


$4,382,531 and $2,052,120 to $1,932,120____.... 487, 000 
Bureau of the Census, salaries and expenses, page 70, 
line 15, change $1,041,250 to $937,125__.-.----- eel ee 104, 125 
Steamboat Inspection Service: 
Salaries, page 71, line 8, change $39,900 to 
ER MI Ee $3, 990 
Steamboat inspectors, page 71, line 19, : 
change $926,250 to $833,625__-.-------..- 92, 625 
Clerk hire, page 71, line 23, change $176,890 
to $159,.201___--_------. z 3 17, 689 
Contingent expenses, page 72, line 9, change 
$137,780 to $123,975_..--.--.------------ 13, 775 
Total Steamboat Inspection Service 128, 079 
Bureau of Navigation: 
Admeasurement of vessels, page 72, line 17, 
change $5,600 to 84,600 1. 000 
Enforcement of navigation laws, page 72, 
line 25, change $119,000 to $103,000.____. 16, 000 
Preventing overcrowding of passenger ves- 
sels, page 73, line 7, change $18,840 to 
i AAA 1. 500 
Shipping commissioners, page 73, line 9, 
change $48,000 to 838,100 9, 900 
Clerk hire, page 73, line 12, change $106,505 
Cc E 7. 370 
Contingent expenses, page 73, line 15, 
change $12,000 to $11,100_------____--.-- 900 
Road lines on American vessels, page 74, 
line 4, change $23,440 to $19,440_________ 4, 000 
Total Bureau of Navigation 40, 670 
Bureau of Standards: 
Salaries, page 74, line 9, change $710,000 
to EEN an Re La dN Tae ee 65, 000 
Equipment, page 74, line 18, change $88,000 
to $83,000.22 o == nn aon „ 5, 000 
Improvement and care of grounds, page 75, 
line 12, change $17,400 to 815.900 1, 500 


Testing structural materials, page 75, line 


16, change $318,200 to 8270,40 47, 260 
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tally constructed | Bureau of Standards—Continued. 


Testing machines, page 76, line 6, change 
$51,700 to-$46,7002-- -2-47a —7j5—29—— 
Investigating fire-resisting properties, page 
76, line 12, change $32,320 to 829,320 
Investigation of public-utility standards, 
76, line 20, change $101,570 to 


Testing miscellaneous materials, page 77, 
line 2, change $46,160 to $42,160_________ 
Radio research, page 77, line 6, change 
$82,280 to $74,280__........_....._--.-.. 
Color standardization, page 77, line 13, 
change $15,180 to $14,180__...-..._-___- 
Investigation of clay products, page 77, line 
19, change $45,160 to 840,160 
Standardizing mechanical appliances, page 


78, line 9, change $48,020 to 843,020 
Investigation of optical glass, page 78, line 
13, change $25,180 to 822,180 
Investigation of textiles, page 78, line 18, 
change $57,100 to $51,100___..-_..---... 
Sugar standardization, page 79, line 5, 
change $82,520 to 875,000 
Gage standardization, page 79, line 14, 


change $46,700 to 840.000 
Testing railroad-track and mine scales, page 
80, line 4, change $58,060 to 650,000 
High-temperature investigations, page 80, 
line 11, change $10,080 to 610.000 
Metallurgical research, page 80, line 23, 
change $56,640 to $50,640_____....______ 
Sound investigation, page 81, line 2, change 
$11,140 to 811.000— Le 
Industrial research, page 81, line 8, change 
$232,860 to 8211.860——— „„“ 
Standardization of equipment, page 81, line 
18, change $229,525 to $200,000__..____.. 
Standard materials, page 81, line 23, change 
$10,540 to 810,000—- „„: 
Investigation of radioactive substances 
and X rays, page 82, line 11, change $29,- 
rns 
Utilization of waste products, page 82, line 
17, change $47,900 to 644.000 
Investigation of automotive engines, page 
83, line 4, change $47,760 to 845,000 
Investigation of dental materials, page 83, 
line 11, change $9,940 to 89,900 
Hydraulic laboratory research, page 83, line 
19, change $51,000 to $46,000_....-___.._ 


5, 000 


Total, Bureau of Standards, page 84, line 20, 
change $2,630,255 to $2,367,230, and page 84, 
line 21, change $2,196,664 to 81,986,664 


Bureau of Lighthouses: 


General expenses, page 87, line 17, change 


$4,550,000 to $4,134,322. ---___---_______. $415, 678 


Keepers of lighthouses, page 87, line 21, 


Total Bureau of Fisheries 
Patent Office, salaries, page 99, line 22, change $3,465,- 

000 to $2,967,830 
Bureau of Mines: 


Salaries and general expenses— 
Page 101, line 22, change $80,350 to 
Oe E AT Re ee a ee ie 
Page 101, line 23, change $72,945 to 
$67,945. 


change $2,105,280 to $2,012,280_..__..._. 93, 000 
Lighthouse vessels, page 87, line 24, change 
$2,490,000 to 82,.370.000— 2 120, 000 
Public works, page 88, line 14, strike out 
the entire amount $449,708.-.....-.---. 449, 708 
Total, Bureau of Lighthouses 
Coast and Geodetic Survey: 
Party expenses, Atlantic coast, page 89, line 
15, change $200,000 to $165,000__.---____ 35, 000 
expenses, Pacific coast, page 89, line 
21, change $273,000 to $233,000_._.______ 40, 000 
Federal, boundary, and State surveys, page 
91, line 10, change $271,000 to $196,000__ 75, 000 
Pay, employees on vessels, page 92, line 17, 
change $675,000 to $538,760__.___________ 136, 240 
Total, Coast and Geodetic Survey_....----_-... 
Bureau of Fisheries: 
Propagation of food fishes, page 95, line 8, 
change $986,730 to $888,110_.__.-______. 98, 620 
Maintenance of vessels, page 95, line 19, 
change $316,920 to $243,380_---..-_____. 73, 540 
Inquiry respecting food fishes, page 96, line 
16, change $281,340 to $252,140_________ 29, 200 
Fishery industries, page 97, line 3, change 
$106,790 to 895.790 —— 11, 000 
Alaska, general service, page 98, line 6, 
change $412,300 to 8390.800 - 21, 500 


$263, 025 


1, 078, 386 


233, 860 
497, 170 
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Bureau of Standards Continued. 
Investigating mine accidents, page 102, line 


15, change $435,325 to $391,792___-__.___ $43, 533 
Mining investigation in Alaska, page 103, 
line 2, change $10,885 to 89.797 1, 088 


Operating mine-rescue cars and stations, 


page 103, line 24, change $340,355 to 
ENN Sy SNR Sie PO E 34, 036 
Testing fuel, page 104, line 15, change 
$136,000 to $122,400____._--.__.____-.__. 18, 600 
Mineral-m investigations, page 105, 
line 7, change $125,000 to $112,500_______ 12, 500 
Ou and gas inv tions, page 106, line 1, 
change $146,215 to $131,594_____________ 14, 621 
ent stations, page 106, line 
13, change $220,000 to $198,000__________ 22, 000 


Buildings and grounds, Pittsburgh, Pa., 
page 106, line 23, change $78,185 
KN eege 7, 819 


change 
Economics of mineral ind 
Page 112, line 5, change $225,000 to 


Eeer , 500 
Page 112, line 6, change $221,000 to 
$200,000. 

Total Bureau of Mines, page 113, line 25, 
change $1,858,335 to 81.672.501 $185, 834 
Total Department of Commerce 4, 393, 668 
Fote: Dii ae eee an AA ee eR Save ~-43, 935, 242 
10 per cent reduction... Seet Eed 4, 393, 668 
89, 541, 574 


CLERK, 
Washington, March 26, 1932. 
Memorandum for the Secretary. 


With reference to the 10 per cent reduction in our estimates by 


the Senate: 
As passed by the House, the bill carried the following items for 
the office of the Secretary: 


S EE eege ` Tse 
Contingent expenses 808, 200 


nien, went a a 708. 750 


Total_ 
10 per cent reduction. Si 135, 809 


Inasmuch as our estimate for salaries is $26,038 less than our 
contemplated pay roll for 1933, no further reduction in that item 
is recommended. Asa matter of fact, it is not seen how dismissals 
can be avoided, even with the amount allowed by the House bill. 
Certainly with thet amount our essential work will be seriously 
retarded and the service we are required to render the bureaus 
will be greatly impaired. We could not function fairly satisfac- 
torily with the amount now carried in the bill even if the funds 
for the rest of the department are reduced by the proposed 10 per 
cent, as most of the cuts by the bureaus will be in field funds. 

Predicated upon the assumption that all bureau appropriations 
will be reduced and that this will be refiected in our contingent 
expenditures and printing, it is recommended that the contingent 
fund be reduced by $64,934 and 1 and binding by $70,875, 
a total of $135,809, or 10 per cent of the appropriation as carried 
in the House bill. 

The reduction in the contingent fund will curtail expenditures 
for all articles and services in common use and, while the available 
appropriation will be far less than our estimated needs, every 
effort will be made to keep within the amount allowed. 

It is considered good business to replace worn-out equipment 
rather than make frequent expenditures for repairs, but in order 
to keep within the appropriation replacements will be necessarily 
deferred, although there is ultimately additional expense rather 
than economy in such procedure as a general practice. 

A reduction of 10 per cent of the amount for printing and bind- 
ing for this department, in addition to the cut already made by 
the House, will permit the continued issuance of publications spe- 
cifically provided for by law, but will leave only a distressingly 
small balance to care for the printing of results of many important 
investigations and surveys, from scientific and technical 
studies to dollar and cents trade . The issuance of this 
type of literature will be brought almost to a standstill until 
additional printing funds become available. 

E. W. Les, Chief Clerk. 
FEDERAL EMPLOYMENT STABILIZATION BOARD, 
Washington, March 25, 1932. 
Hon. R. P, LAMONT, 


Secretary of Commerce, Washington, D. C. 

My Dear Mr. SECRETARY: You have requested the Federal Em- 
ployment Stabilization Board to indicate wherein a 10, per cent 
reduction (amounting to $9,000) could be made, as proposed by 
the Senate action of a few days ago. 

Economy in the construction of public works and relief to un- 
employment in times of distress are the sound principles upon 
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which the stabilization act of 1931 were based. Coincident with 
the enactment of the legislation creating the board the Nation 
found itself confronted with these same two major problems— 
economy and unemployment. It would seem unfortunate to han- 
dicap a new creative agency engaged in this public service and 
thus retard the progress which should contribute in a large 
measure to remedying one of the existing evils so seriously affect- 
ing our economic life. 

The board began its work by devoting almost all of its time 
to the 6-year planning phase of the law as it relates to Federal 
construction. This feature has progressed sufficiently to demon- 
strate the usefulness of the legislation and prove without doubt 
that planning of public works is feasible, practical, and of great 
value. 

The board is not unmindful of its obligation to cooperate with 
States, counties, and cities in furthering this constructive pro- 
gram. Quite naturally we desired to establish sound methods 
and satisfy ourselves as to opportunities and difficulties before 
approaching these political subdivisions. State, city, and county 
construction approximates ten times that of the Federal Gov- 
ernment, and the encouregement and development of their ad- 
vance planning of public improvements should be vigorously 
pursued. We are now ready to carry out this important phase of 
our work. 


very seriously handicap. I say this with considerable feeling, and 
I am positive that the inauguration of better State and municipal 
planning provides the most intelligent method of relieving unem- 
ployment distress in the future. A 

Naturally, we will cooperate with you to the fullest extent in 
case a reduction must be made, but we are hopeful that our 
work, intended for such an emergency as we are now witnessing, 
will not be curtailed. 

Very truly yours, 
D. H. Sawyer, Director. 


DEPARTMENT OF COMMERCE, RADIO DIVISION, 
Washington, March 26, 1932. 
Memorandum for Mr. Lamont. 


At the Secretary’s conference Wednesday of this week the dif- 
ferent bureaus and divisions of the department were uested to 
furnish a statement showing the effect of a 10 per cent reduction 
in appropriation which is under consideration in the Senate. 

The original estimate submitted to the department by the 


whi 
Propriated for the present fiscal year. The reduction made by 
the Bureau of the Budget and including the 5 per 
by the President resulted in the amount being submitted to the 
Appropriations Committee of the House in D 
The House reduced the estimate to $590,000. Ten per cent of this 
amount would be $59,000. 

To effect a $59,000 reduction it will be necessary to abolish 23 
positions, and this would result in closing our field offices at Dal- 
las, Tex; Kansas City, Mo.: St. Paul, Minn; and Denver, Colo. 
The total amount saved by abolishing these positions and closing 
these offices would be $46,200. The balance, $12,800, would have 
to be effected by a reduction in the items of instruments, rent, 
supplies, and travel. 

In effecting the above economy it will throw a greater burden 
on the other offices which are already undermanned, as shown by 
these offices reporting 13,120 hours, 30 minutes of overtime during 
the present fiscal year. It will not be possible to give as prompt 
attention to the examination of operators, investigation of com- 
plaints, and the performance of other regular duties. 

It should be borne in mind that much of the time of the radio- 
inspection force is devoted to the inspection of radio installations 
on ships, which is a life-saving service and can not be neglected. 
Another important duty is that of examining and licensing radio 
operators. All licensed stations are required by law to have 
licensed operators. This includes the stations on ships. 

There are a great many radio stations operating without licenses 
or in many ways violating the laws and regulations. The division 
is called upon daily by the Federal Radio Commission to make in- 
vestigations of violations of the law and regulations. Naturally 
it will be impossible te give as prompt attention to matters of 
this kind with a further reduced appropriation and some of the 
demands made upon the division for service may not be met. 

W. D. TERRELL, Director of Radio. 


DEPARTMENT OF COMMERCE, 
OFFICE oF THE ASSISTANT SECRETARY FOR AERONAUTICS, 
Washington, March 28, 1932. 
To; Mr. Lamont. 


From: Colonel Young. i è 

You have requested information as to the effect on the work 
of the Aeronautics Branch were a 10. per cent reduction to be 
applied to the 1933 appropriations as passed by the House. As the 
Aeronautics Branch operates under two appropriations, Aircraft 
in commerce” and “Air navigation facilities,” these appropriatio: 
are considered separately. < 

AIRCRAFT IN COMMERCE 

As passed by the House, the 1933 supply bill provides $1,301,160 
for the appropriation “Aircraft in commerce.” Before the esti- 
mates for this appropriation were submitted. to the Congress a 
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Teduction of $68,500 was made following the review of the esti- 
mates by the Bureau of the Budget, in compliance with instruc- 
tions from the President. It was planned to absorb this reduction 
by decreases in the allowances for traveling purposes and by the 
application of strictest economy measures. Should this appro- 
priation be subjected to a further reduction of 10 per cent, or a 
total of approximately $130,000, it would necessitate decreasing 
personnel to an extent that would seriously jeopardize the safety 
of civil and commercial aircraft operations. 

A reduction of $130,000 would necessitate the dismissal of some 
40 employees. This would mean a serious curtailment in the ex- 
amination and licensing of pilots, mechanics, and other airmen 
as to their fitness for the type of licenses involved and in the 
inspection and licensing of aircraft as to airworthiness, It would 
also mean a corresponding reduction in the air line inspection serv- 
ice, which involves the thorough inspection of every phase of 
scheduled interstate air passenger operations, Furthermore, such 
action would be very costly to the aircraft industry due to delays 
in getting their airmen and aircraft properly EE as this pro- 


sufficient to keep this work in a current condition and there is 
no indication that there will be any decrease in the volume of 
work to be handled. In fact, the demands upon the department 
are showing a steady increase, particularly in connection with 
air transport operations. Any cut in personnel or reduction of 
activities in connection with inspection of aircraft, airmen, and 
airlines would have a disastrous effect upon the department's 
effort to assist in developing safe air transportation. 


AIR NAVIGATION FACILITIES 


The 1933 estimates for the appropriation “Air navigation facili- 
tles contain no items for new construction; hence, any reduction 
means a curtailment in the operation and maintenance of the 
aids to air navigation comprising the Federal airways system. 

Subsequent to the review of the 1933 estimates by the Bureau 
of the Budget and prior to their submission to the Congress, a 
reduction of 5 per cent was made by direction of the President. 
The Aeronautics Branch was confronted with the necessity of 
effecting certain curtallments. The House reduced the estimate 
by $75,000, leaving a balance of $7,553,500. To meet this reduction 
it will be necessary to eliminate a number of airways caretakers 
and other personnel and to curtail such maintenance operations 
as the mowing of intermediate landing fields, the clearing of 
snowdrifts from these fields, and the painting of airways struc- 
tures, etc. 

The application of a further reduction of 10 per cent, or ap- 
proximately $755,000, would necessitate suspension of the opera- 
tion of 3,000 miles of airways lighting, 1,300 miles of teletype 
weather-reporting circuits, 8 radio-communication stations, and 
14 radio range beacons. This would involve the net dismis- 
sion of some 286 employees, mainly radio operators and airways 
keepers. 

In this connection it should be borne in mind that in closing 
down these airways facilities there are certain continuing fixed 
charges to be paid. These charges include such items as rental 
of sites, minimum power charges, and watchman service for the 
protection of the one and one-half million dollars’ worth of 


Government property involved. 
CLARENCE M. Youna, 
Assistant Secretary of Commerce. 


DEPARTMENT OF COMMERCE, 
BUREAU or FOREIGN AND DOMESTIC COMMERCE, 
Washington, March 26, 1932. 
To: The Secretary. 


From: Mr. Feiker. 
Subject: Ten per cent slash in bureau’s appropriations, 

The amount included for the Bureau of Foreign and Domestic 
Commerce in the appropriation bill as it passed the House of Rep- 
resentatives totals $4,869,531. Ten per cent of this amount is 


$487,000. If it is necessary to cut the bureau's appropriations by 
that amount, the following table indicates where such cuts can 
be made with the least disastrous results: 


Far East 
District offlces 
ustrios 


If this cut of $487,000 is allowed to stand, it will work a hard- 
ship on the bureau and will result in the serious curtailment of 
our activities. 
185 in the field and 67 in Washington, D.C. It will be necessary 
to close 18 district offices in this country and 12 foreign offices. 


It will result in the dismissal of 202 employees— 
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At least two commodity divisions will have to be eliminated, and 

a large part of the bureau's domestic commerce activities will have 

to be suspended. It will mean a cut of 1,775,538 in the number 

motes TON ces which the bureau is rendering to exporters and mer- 
” promorrNa COMMERCE IN EUROPE AND OTHER AREAS 


There is a proposed cut of $60,000 in this appropriation. This 
will mean the closing of offices at Barcelona, Spain; Bucharest, 
SE Lisbon, Portugal; Toronto, Vancouver, and Winnipeg, 

anada. 

It will mean the dismissal of 24 employees in the Foreign Service 
of the bureau and 3 employees in the Washington organization. 
It will necessitate a cut of 232,200 in the number of services which 
the bureau renders under this particular appropriation. 

To close some of our foreign offices at this time would be a 
short-sighted policy and would be especially unfortunate at this 
particular time. There are many American firms which have 
abolished their foreign offices and who are looking to the Depart- 
ment of Commerce for advice and information which were for- 
merly furnished them through their own branch offices. If foreign 
offices are closed, British; French, German, and Italian firms would 
be greatly encouraged by this retreat of American effort in main- 
taining its foreign commercial position and would lose no time 
in impressing upon local business men that Americans are only 
interested in finding markets for surplus stock. 


PROMOTING COMMERCE, LATIN AMERICA 


A cut of $45,000 in this particular appropriation will result in 
the closing of the following offices: 
jo Paulo, Brazil; Panama City, Panama; and San Juan, Porto 

co. 

By closing these three offices it will be necessary to dismiss 17 
employees now in the Foreign Service in these three offices. In 
addition, it will be necessary to dismiss five employees in the 
Washington organization. 

The three offices named perform 199,452 services each year for 
American business, and the closing of these offices will result in 
the discontinuance of these services when a greater demand is 
being made upon the Bureay of Foreign and Domestic Commerce 
and its Foreign Service for information and advice, 


PROMOTING COMMERCE IN THE FAR EAST 


The proposed cut under this fund is $41,000, which is about 
10 per cent of the present appropriation available for this purpose. 
In order to make this cut it will be necessary for the bureau to 
close the following offices: 

Bombay, India; Hong Kong, China; and Melbourne, Australia. 

The three offices mentioned at the present time employ 15 
persons, and it will be necessary to dispense with the services of 
these employees, In addition, it will be necessary to make a like 
cut in the personnel employed in Washington; and it is esti- 
mated that six employees in the Washington organization will 
have to be d 

With the e mation of these three offices the bureau will be 
obliged to curtail its services on trade with the Far East, and at 
present the three offices concerned render 72,345 services. With 
curtailed activities it will be impossible for the bureau to perform 
these services. 

DISTRICT AND COOPERATIVE OFFICES 


Inasmuch as there has been some sentiment in Congress for the 
durtailment of the number of district offices in the United States, 
the bureau has cut this appropriation $202,000, or about 30 per 
cent. This was not done with the idea that the district offices 
are unnecessary. Quite the contrary is true, as is attested by the 
many unsolicited testimonials which are on file concerning the 
work of the district offices. Further, some 2,000 firms out of 25,000 
served by the district offices reported a total of over $57,000,000 
in new business secured during the past fiscal year largely as a 
result of the services performed by these offices, 

With a cut as large as $202,000, it will be necessary for the 
bureau to close the following district offices: 

Buffalo, N. Y.; Charleston, S. C.; Charlotte, N. C.; Dallas, Tex.; 
Des Moines, Iowa; El Paso, Tex.; Galveston, Tex.; Indianapolis, 
Ind.; Kansas City, Mo.; Los Angeles, Calif.; Louisville, Ky.; Mem- 
phis, Tenn.; Milwaukee, Wis.; Mobile, Ala.; Norfolk, Va.; Pitts- 
burgh, Pa.; Salt Lake City, Utah; and Wilmington, Del. 

With the closing of these 18 service stations throughout the 
country it will be necessary for the bureau to dispense with the 
services of 79 employees ranging in salaries from $600 to $6,000 
per annum. 

By closing these offices it will be necessary for the bureau to 
eliminate 1,031,187 services which these 18 offices have been 
rendering for business men. This will mean that a number of 
these requests will be forwarded to Washington for attention, but 
it will not be possible for the bureau with its curtailed activities 
to handle all of these. 

EXPORT INDUSTRIES 

Twenty-nine thousand dollars is eliminated from this appro- 
priation, which will mean the dismissal of 10 employees—two divi- 
sions. This appropriation supports the bureau’s commodity 
divisions (foodstuffs, textiles, tobacco, lumber, etc.) in Washington 
and the commodity trade commissioners abroad. These units, 
staffed with men drawn from the trades and backed by advisory 
committees from industry, are the heart of the bureau's trade- 
promotive services. 

Due to increased interest in disposal of surplus goods abroad, 
to enforced curtailment of the foreign staff of export corporations, 
and to the difficult commodity situations developing in bath for- 
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eign and domestic trade, the demand upon commodity divisions 
has increased greatly in the last two Services rendered 
increased during the last fiscal year 10 per cent over the 

year. One division, during the first six weeks of 1932, received 
76 per cent more letters asking for data than during the same 

in 1931. 

Despite the increased demand for services, it will be necessary 
for the bureau to curtail the services it renders to the extent of 
67,580 if this cut stands. 

The commodity divisions are so organized that it would be 
disastrous to disrupt the personnel of all of the divisions by taking 
out employees here and there, and for that reason it would be 
advisable to do away with the two whole divisions. 


DOMESTIC COMMERCE AND RAW MATERIALS INVESTIGATIONS 


There is proposed a cut of $95,000 in this appropriation in addi- 
tion to the $71,689 decrease over the present funds as the bill 

the House. 

The reduction of $95,000 will mean the dismissal of 43 in- 
dividuals employed in Washington, D. C., inasmuch as the previous 
cut of $71,689 will be absorbed in a drastic reduction of expenses 
under this fund. 

This reduction in the bureau's appropriation for domestic com- 
merce activities will seriously affect the services which the bureau 
is called upon to render. The reduction of $95,000 will mean the 
curtailment of 172,774 services to merchants. About $10,000,000,- 
000 is the estimated waste in distributing the Nation’s merchan- 
dise—#385 per family per annum. Any savings distribu- 
tion methods means lower prices to consumers or profits instead 
of losses for manufacturers and merchants. In either case more 
taxes for the Government. 

It is important, particularly at this time, that business men be 
provided with fact-finding surveys to find solutions for compli- 
cated distribution problems of nationally organized trades, and 
with the reduction proposed this type of service would be seriously 
crippled. 

QUARTERS ALLOWANCE 

If the 12 foreign offices are eliminated, this will reduce the 
amount needed for quarters allowances for the employees now 
serving in those offices abroad. Fifteen thousand dollars has there- 
fore been cut from this item, as this is the amount which the 
employees in those offices are now receiving. 

FREDERICS M. Fees, Director. 


DEPARTMENT OF COMMERCE, 
BUREAU or THE CxNSUS, 
Washington, March 29, 1932. 
Memorandum for the Secretary. 
REDUCTION OF 10 PER CENT IN BUDGET FOR 1933 


The appropriation for the fiscal year 1933, as it passed the House, 
was $1,041,250. In submitting the original estimate to the Bureau 
of the Budget this office cut the figures as much as it was thought 
possible and at the same time properly handle the work of the 
bureau. The estimate as originally made was $1,255,430. This was 
reduced $80,430 by the Bureau of the Budget and a further cut of 
5 per cent, or $58,750, was made by direction of the Secretary of 
Commerce. 

In order to make the two cuts referred to, totaling $139,180, or 
11.1 per cent, it was necessary to reduce the estimates for clerk 
hire in Washington by the sum of $49,180, which makes it neces- 
sary to do away with all of the temporary clerks and retain only 
the regular permanent civil-service employees. This reduces the 
force of the Bureau of the Census for the year following the decen- 
nial census to a number from 40 to 80 less than has been employed 
in the bureau for several years preceding the census period. It 18 
also necessary to make a reduction of $90,000 in the amount esti- 
mated for field work in connection with the collection of statistics 
of wealth, debt, and taxation and of electrical industries, which 
are decennial inquiries authorized by Congress. The Appropria- 
tions Committee of the House of Representatives made a further 
reduction of $75,000. In order to meet this cut, the reduction will 
be made in the field work of the bureau. This is a total reduction 
of $165,000 from the original estimate for field work. 

The appropriation for the fiscal year 1933, as passed by the 
House, consists of $751,150 for office work in, W. and 
$280,000 to be expended for field work and $10,100 for other ex- 
penses (telegraph, telephone, etc.), a total of $1,041,250. If an 
additional reduction of 10 per cent is necessary, it would mean a 
further cut of $104,125, or a total cut of 19.4 per cent from the 
original estimate. i 

If any reduction is made in the amount estimated for office work, 
it will require tbe dismissal of some of the regular permanent 
civil-service employees of the bureau. 

The original estimate submitted to Congress for the field work 
of the bureau was as follows: 


Transcripts of birth and death records $60, 000 
Transcripts cf marriage and divorce records 20, 000 
Collection of statistics of cotton 125, 000 
Statistics of States and cities 15, 000 
Statistics of wealth, debt, and taxation 100, 000 
Statistics of electrical industries 40, 000 
Subsistence and travel 85,000 

UIE a St ese a ee 445, 000 


This sum has been reduced to $280,000 on account of the three 
cuts referred to—that made by the Bureau of the Budget, that by 
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the order of the Secretary of Commerce, and that made by the 
House Committee on Appropriations. A further reduction of 
$104,125 will leave but $175,875 to pay for all of the field work of 
the bureau, a sum less than the amount originally estimated as 
necessary for the collection of the statistics of cotton and of births 
and deaths. 

The Director of the Census is collecting by mail all of the statis- 
tics which it has been found possible to collect in this manner. 
The r statistics are collected either by a few employees 
detailed from the Washington office or by local temporary em- 
ployees; their number and expense incident to their employment 
are determined by conditions attending the canvass. If the bu- 
reau is obliged to make the reduction as suggested it will be 
necessary for the director to omit entirely the collection of statis- 
tics of some of the inquiries authorized by law and to reduce the 
amount of detail required to be collected in others. Such action 
will necessitate the director using considerable latitude in 
the reduction in expenses and determining what statistics are to be 
collected in order to avoid the criticism and hardship attending 
the discharge of his regular employees. 

The following are some of the alternatives from which the 
director would have to decide in case such a reduction is necessary: 

(1). Tt is estimated that the collection of data in regard to the 
quantity of cotton ginned will cost $100,000. This work is done by 
local special agents employed in each cotton-producing county. 
These agents are paid a certain amount for each report collected. 
If the work is stopped, there will be no final report of the quantity 
of cotton ginned from the crop of 1932. : 

(2) The decennial census of wealth, public debt, and taxati 
shows the amount of money derived from taxes in the Federal, 
State, city, county, township, and other forms of government. 
They are the only embracive statistics on this subject that are 
available. It is estimated that the work for the year will cost 
$100,000. It includes the annual statistics of real-estate values, 
taxes, and expenditures of the governments of States and minor 
civil divisions. The work on this branch could be stopped at once, 
but there will be no Federal statistics om this subject, to which 
„FCC gece eer ` 

(8) The collection of current statistics on, 
stocks, and consumption of key „ 2 
of States, and annual statistics of marriage and divorce will cost 
about $85,000 during the year. This work is not authorized by 
specific legislation, but is carried on under orders of the Secretary 
given in conformity with section 8 of the organic law of the 
department. This work could be discontinued and the clerks dis- 
charged, but there would be no current statistics to which great 
importance is attached during this period of industrial and busi- 
ness depression, nor would there be any statistics of marriage and 
divorce. At this time great importance is attached to the number 
of marriages and divorces in the different States in connection 
with the decrease in the birth and death rates. ; 

(4) The collection of statistics concerning electrical industries, 
including telephones and telegraphs, will cost about $50,000 dur- 
ing the year. This is the quinquennial census of electrical in- 
dustries. These censuses show the development of industries in- 
volved, and include such im t factors as the increase or 
decrease in electrical plants located throughout the country. 
They show the extent to which electricity is being used in agri- 
culture and other pursuits. It has been made at 5-year periods 
since 1902, and traces the development of this important branch 
of industry during its entire commercial life. Its discontinuance 
at this time would be very detrimental. 

(5) Vital statistics—that is, the number of births and deaths— 
are collected annually. They are compiled from copies of the cer- 
tificates secured by the registrars in the different States. The 
registrars are paid 3 cents for each copy. During the year the 
field work will cost $60,000. The work can be discontinued, but I 
imagine that the department will be seriously criticized if such 
action is taken. The census data on this subject are the only 
source of information from which the birth and death rates can be 
computed. They show the prevalence of certain diseases in cer- 
tain cities and sections of the country, and I imagine that this 
work should not be discontinued under any conditions. 

W. M. Srevart, Director. 


DEPARTMENT OF COMMERCE, 
STEAMBOAT INSPECTION SERVICE, 
Washington, March 28, 1932, 

Memorandum for Mr. Lamont. 
In re: Ten per cent reduction of the appropriations of this service 

for the fiscal year 1933. 

In this connection you are informed that I submit the following 
data: 

As I understand it, this 10 per cent. decrease, if accomplished, 
is to be by other than reduction in salaries. 

In so far as the appropriations of this service are concerned as 
they now appear in the bill before Congress, they are as follows: 


Salaries, office of the Supervising Inspector General . $39, 900 
Salaries, Steamboat Inspection Service 926, 250 
Clerk hire, Steamboat jon Service.. 176,890 


137, 750 


The aggregate reduction of 10 per cent would amount to 
$128,079. As this reduction can not be made from any or all of 
the appropriations above referred to, for the purpose of this mem- 
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orandum the 10 per cent reduction may as well be taken from 
each appropriation, and the amounts are set forth below: 


Salaries, office of the Supervising Inspector General 
Salaries, Steamboat Inspection Service_.-.....-......-.-.. 92, 625 
Clerk hire, Steamboat Inspection Service 
Contingent expenses, Steamboat Inspection Service 


So far as the appropriation, “ Salaries, office of the Supervising 

Inspector General,” is concerned, it will be necessary to have the 
full appropriation in order that the present organization of the 
bureau may be maintained for an efficient administration of the 
work of the service. It will be recalled, so far as the clerical help 
ts concerned, that the bureau has already failed to fill three clerk- 
ships, and in a force the size of ours in the central office this is 
quite a handicap. We could not perform the work with a less 
number. 
So far as the appropriation—salaries, Steamboat Inspection Serv- 
ice—is concerned, you will recall that it has been repeatedly 
pointed out that, even with the appropriation covered by the bill, 
unless resignations and deaths occur between now and July 1, it 
will be necessary for the bureau to recommend the discontinuance 
of 10 assistant inspectors—now reduced to 8—in order not to 
create a deficiency for the fiscal year ending June 30, 1933. To 
effect a further reduction of 10 per cent in this appropriation 
would mean that 32 assistant inspectors, in addition to the 8 
above referred to, making a total of 40, would haye to be let out on 
July 1. 

It is further to be pointed out that up to the present time the 
service has 9 assistant inspectorships unfilled, which would bring 
the number of positions dropped up to 49, and this from a group of 
employees who are so vitally engaged in securing safety to life, for 
these are the men who actually go on board ships and inspect the 
hulls, boilers, and appurtenances, life-saving equipment, and every 
other thing necessary to insure that the vessel with her entire 
equipment is seaworthy and in a suitable condition for the pur- 
pose intended. It is these men who must assist in the examination 
of officers and seamen to determine that they are efficient for the 
work upon which they are to be engaged. It may be argued that 
on account of the depression in shipping the work of these em- 
ployees has fallen off; but that fact can not be substantiated be- 
cause, while it is true that there was for the last fiscal year a 
fewer number of annual inspections, yet it is also true that the 
reinspections increased over 1,000, and these are the inspections 
made without notice throughout the year to determine that con- 
ditions are being maintained as found and required at the annual 
inspections. I could not assume the responsibility with which I 
am charged under the law if a further reduction is made. 

With reference to the appropriation—clerk hire, Steamboat In- 
spection Service—it will also be recalled that it has been pointed 
out that the amount in the bill for 1933 is $5,624 short in taking 
care of the present clerical personnel of the service in the field, 
Unless resignations and deaths occur between now and July 1, to 
take care of this amount, it will be nec to discontinue the 
services of four $1,500 clerks on July 1 to avoid a deficiency in the 
appropriation, as it is covered in the bill. To decrease this appro- 
priation by a further 10 per cent, it will be necessary to lay off 12 
additional clerks, making a total of 16, on July 1. Where could we 


lay off 4 clerks in the service and still keep the work going, and. 


where could we lay off 12 more and keep moving at all, for it will 
be recalled that in the Geld service we have 47 boards of local in- 
spectors, many of which have but one clerk. Where, at the other 
ports, we have more than one clerk every one is needed to efficiently 
carry on the work, for it is to be remembered that these clerks are 
not engaged primarily in the regular office routine of doing the 
clerical work of the service, but they are engaged in reporting pro- 
ceedings of investigations of accidents and trials of licensed officers, 
and these proceedings must be transcribed promptly and properly, 
as they are frequently called for by the courts in admiralty cases, 
and it is no excuse to say that we do not have them ready, as they 
must be produced. Could we take away those clerks where there is 
only one at a port and continue the work by having the inspectors 
do it, and if so, where would they have the time? Certainly under 
the most grave financial situation the department does not wish 
to bring about this condition. The present force is necessary for 
the efficient administration of this most important service. 

So far as the contingent expenses are concerned, that amount 
has been cut to the limit as the bureau has found from a survey 
that has been made for the expenditures for the fiscal year 1932, 
the year in which we are now working, that the expenses will 
take up practically the entire amount that has been covered in 
the bill for 1933, namely, $137,750. The fiscal year 1932 will cer- 
tainly be representative of 1933 so far as the amount of shipping 
is concerned, and should, therefore, be a guide for us in reducing 
the expenditures for 1933. So far as I can estimate the figures 
for 1933, there should be no reduction beyond that which has 
already been made and which is covered in the bill now under 
consideration. 

This appropriation provides our transportation in connection 
with inspections, our rental of office quarters where necessary 
outside of Federal buildings, telephone and telegraph service, 
equipment, etc. We have always allotted our contingent appro- 
priation as sparingly as possible; we have kept our force con- 
stantly on its guard with reference to grouping inspections so as 
to economize as much as possible; and even with all of this we 
must needs spend money to carry on our work. If a further re- 


duction is made a deficiency will occur and I can not see the 
wisdom of cutting down now and taking back next year. I must 
urge against a reduction. s 
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Finally, so far as the appropriations of this service are con- 
cerned, it is believed by the bureau that they have been cut as 
far as they can be to enable the service to efficiently carry on 
the work for which it is responsible in obtaining safety to life 
and property at sea. As previously stated, I can not assume the 
responsibility for the efficient operation of the service with 
further reduction in the appropriations for 1933. 

D. N. Hoover, 
Supervising Inspector General. 


DEPARTMENT OF COMMERCE, 
BUREAU OF NAVIGATION, 
Washington, March 29, 1932. 
SECRETARY OF COMMERCE: 

Complying with your request, I submit the following statement 
showing the effect of a 10 per cent reduction in the total appro- 
priations of the Bureau of Navigation for 1933. g 

The laws administered by the Bureau of Navigation are for the 
protection of lives and property on the water, welfare of our sea- 
apa and for the prompt and efficient operation of our merchant 
marine. 

The total appropriations for the Bureau of Navigation are 
$406,698, requiring, on this 10 per cent basis, a reduction in appro- 
priations for our services of $40,669.89. 

We have in our appropriations 8 items, of which 4 have to do 
directly with safety to life and 4 with the prompt movement of 
heroes the care of seamen, and the welfare of the merchant 
m: e, 

The reduction of the appropriations by 10 per cent will mean 
that of our inspection fleet of six vessels, at least one of them 
must be put out of commission. As each of these vessels covers a 
large territory along the coast, it would mean a suspension of 
enforcement of the law having to do with life-saving equipment 
on and the safe navigation of thousands of small vessels, and the 
manning and equipment of the larger vessels in that district. 

It would be necessary for us to reduce the amount for prevent- 
ing the overcrowding of excursion steamers, leaving a loophole for 
the overcrowding of these vessels, with a very possible result of 
loss of life. The disasters to the Slocum at New York and the 
Eastland at Chicago are too recent to permit this bureau to view 
such a reduction with equanimity. 

We would be required to materially reduce the appropriation 
for fixing load lines on vessels leaving our ports marking the 
depth to which they may be loaded with safety. This law has been 
in effect only since September, 1929, and we are just getting it into 
shape for a reasonably efficient administration of its requirements. 

In the bureau in Washington we have but 33 employees, the 
great majority of whom have been in the bureau for many years 
and are specialists in their particular line of work. Because of 
the vast scope of the work of the bureau the dropping of any of 
these clerks would paralyze the administration of that portion of 
our work over which they had control. 

In the appropriation for admeasurement of vessels any further 
reduction will mean that there can be no personal expert super- 
vision of the admeasurement of vessels or other field activities by 
the adjuster of admeasurements. This would be especially un- 
fortunate in view of the present condition of shipbuilding under 
the provisions of the merchant marine act of 1928. Accurate 
tonnage admeasurement is essential to the operation of our ves- 
sels as on this admeasurement are based tonnage taxes, canal 
dues, and numerous fees and port charges both in American and 
foreign ports. The work is extremely technical and is growing in 
arabe: with the increase in larger vessels in our merchant 
mai i 

We have 3 approprlations—1 for shipping commissioners, 1 
for clerk hire, shipping service, and 1 for contingent expenses, 
shipping service. The reduction of these appropriations, which 
are almost entirely for personnel, will mean the throwing out 
of employment of 9 deputy commissioners and 4 shipping com- 
missioners through the closing of our 4 shipping commissioners’ 
offices at Galveston, Mobile, Newport News, and Portland, Me., 
or Portland, Oreg. These offices are maintained for the pro- 
tection of American seamen, and the proposed deduction will 
remove from those seamen to a considerable extent the protection 
to which they are entitled by law, and to that extent prevent the 
Bureau of Navigation from carrying out the mandate of Congress 
that it shall sign on and discharge seamen on American vessels 
in the foreign trade. 

This bureau not only fully appreciates at the present time the 
necessity for economy in the administration of the laws under 
its jurisdiction, but the records, and I feel safe in saying the 
Appropriations Committee of the House, will bear us out in the 
statement that we have felt that same necessity for economy for 
a number of years and have framed our estimates of appropria- 
tions accordingly. Consequently, any further reduction of those 
appropriations necessarily would cripple us more seriously than 
if we had been less conservative in our estimates in previous 


ears. 
4 If it is thought advisable at the present- time to curtail our 
services for enforcement of the safety laws, the laws having to 
do with the welfare of our seamen, and the prompt turn around 
of our merchant marine, such curtailment necessarily must be 
over the protest of this bureau, and I think it should be made a 
matter of record that the bureau be relieved of any responsibility 
for the consequences of such curtailment. 
A. J. TYRER, 


Respectfully, 
et ` Commissioner of Navigation. 


1932 


Reductions by appropriation items, Bureau of Navigation 
Admeasurement of vessels (involving abandonment of field 
SEET 
Enforcement navigation laws (involving laying up of 1 of 
our 6 inspection boats) 
Preventing overcrowding passenger vessels (involving reduc- 


tion supervision of overcrowding of passenger steamers). 1, 500 
Shipping commissioners (involving closing of offices at Gal- 
veston, Mobile, Newport News, Portland, Oreg., or Port- 
Jeng Mee 9, 900 
Clerk hire, shipping (involving dismissal of 5 deputy com- 
eee e 7,370 
Contingent expenses, shipping (reduction of working facili- 
eer SANE EE 900 
Load line (involving seriously delaying inauguration of 
new load line law, preventing loading of vessels beyond 
LN ae et oa we ANAA il ee TE dA OE al Te Re ge onto a 4,000 
Eann arctan Ehe, TO 


DEPARTMENT OF COMMERCE, 
BUREAU or STANDARDS, 
Washington, March 28, 1932. 
Memorandum for the Secretary of Commerce. 
Subject: The effect of a 10 per cent reduction in Bureau of Stand- 
ards appropriations. 

A reduction of 10 per cent in the appropriations of the Bureau 
of Standards for 1933 below the amount carried in the House ap- 
propriation bill would necessitate dropping about 100 employees. 
It would necessitate a serious curtailment in the testing and other 
work which we carry out for other Government departments. 

The Government buys most of its supplies on a specification 
basis. This insures the requisite quality and at the same time 
leads to great economies, provided the requirements of the specifi- 
cations are actually fulfilled. If the quality of material supplied 
is not determined by definite tests inferior materials will in- 
evitably be supplied, and the advantages of buying under specifica- 
tions will be largely lost. 

Such tests for various Government departments are carried out 
in large measure at the Bureau of Standards. It is efficient and 
economical to have the testing centered here. Duplication of 
equipment is ayoided and a uniform testing procedure is followed. 
The great Government construction program now under way has 
increased the yolume of testing at the Bureau of Standards for 
the fiscal year 1932 by 15 per cent over that of 1931. There is no 
prospect that the demand from other Government departments 
for testing will decrease during 1933. From the standpoint of good 
business and sound economy the testing facilities at the Bureau of 
Standards should not be impaired. On the contrary, they should 
be strengthened. 

The Bureau of Standards conducts tests and special investiga- 
tions for every department of the Government (with the possible 
exception of Labor). It also serves many independent establish- 
ments, such as the National Advisory Committee for Aeronautics, 
the Government Printing Office, the Federal Trade Commission, the 
Federal Radio Commission, the Merchant Fleet Corporation, and 
the Panama Canal. All of these departments and independent 
establishments call freely upon the Bureau of Standards for testing 
and for special services. 

The testing includes: 

Electrical standards, instruments, and materials for the Govern- 
ment and for industry. 

Electric batteries, lamps, and lighting equipment for the Gov- 
ernment. 

Length- devices, gages, and gage steels for the Govern- 
ment, and for many different industries. 

Weights, balances, and scales for the Government, for the State 

sealers of weights and measures, and for scientific and industrial 
laboratories throughout the country. 

* Graduated glassware for use in carrying out the pure food and 

drugs act, for the Bureau of Customs in determining duties on 

imports, and for numerous scientific and industrial laboratories, 

including State institutions. 

Clinical thermometers for the Veterans’ Bureau (6,000 per 
month) and for other hospitals. 

Laboratory thermometers for Government, State, and other tech- 
nical institutions. i 

Pyrometers for the steel industry. 

Insulating and fre-resisting materials for the Supervising 
Architect's Office, the Post Office Department, and State institu- 
tions. 

Fuels, lubricants, automotive equipment, for the Government 
service. 


Optical instruments for many Government departments. - 

Radioactive materials (all radium is bought and sold on the 
basis of our tests). 

Engineering instruments and mechanical appliances for the 
Bureau of Reclamation, Geological Survey, Corps of Engineers, 
Post Office Department, Steamboat Inspection Service, Supervising 
Architect’s Office, and State institutions. 

Aeronautic instruments for the Bureau of Aeronautics and the 
National Advisory Committee for Aeronautics. 

Strength and properties of engineering materials for all services 
of the Government. 

Acoustical properties of materials for the Supervising Archi- 
tect’s Office and for industry. 
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Metallographic examinations and tests for all branches of the 
Government. 

Cement, concreting materials, lime, etc., for all Government 
services (over 2,000,000 barrels of Portland cement were tested for 
Government use last year). 

Rubber, textiles, paper, leather, paint, varnish, and bituminous 
materials, for all branches of the Government service. 

The Bureau of Standards is rendering a valuable service to the 
country in the assistance it is giving in the formulation of better 
building and safety codes, in its cooperation with industry in 
reducing the variety and sizes of commercial products, in bringing 
the manufacturer and consumer together for the establishment 
of definite trade standards, and in its encouragement of the use 
of specifications not only for the Government but for American 
commerce in general. Investigations carried on at the Bureau of 
Standards contribute directly and effectively to the improvement 
of the standards, apparatus, and equipment used in industry, and 
to the more effective use of specifications in commerce. It is 
good business to pay taxes on a structure which is yielding sub- 
stantial and profitable returns. 

The primary research functions of the bureau may be summa- 
rized as follows: 

(1) The establishment and improvement of the basic standards 
which are the foundation of all scientific and industrial measure- 
ments in this country. 

(2) The development of instruments and methods of measure- 
ment by which the basic standards can be carried over into prac- 
tical use in science and industry with an accuracy sufficient for 
their needs. 

(3) The determination of physical constants and the basic prop- 
erties of materials which are of fundamental interest to science 
and industry as a whole. 

In all of this work the Bureau of Standards is locked up to as 
a court of last resort, the final arbiter in cases where differences 
arise, as well as the best source of help when problems prove too 
complex for the industrial laboratory. The bureau has attained 
this position by developing in each of its fields of research men 
who rank with the best in the world in knowledge of their speciat 
subjects. A staff of this caliber can not be hired on short notice, 
particularly in the Government service, nor can it be built up in 
any branch of the work in a year or two. Consequently, such 
fundamental research can not be readily contracted and expanded. 
A sharp curtailment of this kind of work involves the sacrifice 
of large investment In the training and experience of the workers, 
and its restoration would require a long time as well as a large 
cost In money. The direct services of testing and consultation 
rendered by the bureau to the Government and to industry may 
appear to be of more immediate importance, but they have grown 
out of the research activities, and their quality can not be main- 
tained if research is neglected. If temporary reductions must be 
made, it will be more economical in the long run to make them in 
the service functions of the bureau rather than in the research 
on which the services rest. : 

Owing to the great construction program in which the Gov- 
ernment is now engaged, the demand upon the Bureau of Stand- 
ards for testing and other services is the greatest in its history, 
Any reduction in fts facilities for service to other departments of 
the Government at this time is bound to react unfavorably and 
seriously upon the work of these departments. The great demand 
for technical information from manufacturers and industries who 
are taking this occasion to try to improve their product or to 
revise their methods shows that the bureau is rendering a very 
substantial and direct service to the people of the country as well 
as to other branches of the Government. To reduce these sery- 
ices at this time does not appear to be in the interest of true 
economy. If, after consideration of these facts, a reduction of 
10 per cent in the funds of the Bureau of Standards is still con- 
sidered to be necessary, it is suggested that the deductions be 
made in accordance with the accompanying table. 

L. J. Bees Acting Director. 


Bureau of Standards 


PTT $710, 000 $645, 000 
Equipment. 88, 000 83, 000 
General expenses 68, 000 — 68. 000 
Improvement of grounds SH 17, 400 1,500 15, 900 
Structural materials 318, 200 47,260 270, 940 
Testing machines 51, 700 5,000 46, 709 
research property. 82,320 3,000 29, 320 
Pablic-utility standards 101, 570 10,000 91, 570 
wous 46, 160 4,000 42, 100 
Radio research 82, 230 8,000 74, 280 
6 15, 180 1, 000 14, 180 
Clay products „«ͤẽ„%7e 45, 160 5, 000 40, 160 
ical ap eee te ee PES REELS 48, 020 5,000 43, 020 
eee. TTT 25,180 3,000 22, 180 
Investigation of textiles 57, 100 6, 000 51, 100 
Sugar standardization. .--..--..--.-.-----.-.- 82, 520 7,520 75, 000 
Gage standardization 46, 700 6, 700 40, 000 
EE 
ra n e 
Metall research —— 56, 640 6, 000 50, 640 
Sound investigation 11, 140 140 11, 000 
Industrial research 232, 860 21, 000 211, 860 
Standardization of equipment 220, 525 29, 525 200, 000 
Kee 10, 40 540 10,000 - 


Euren of Standards—Continued 


Automotive engines 
Dental matcrials___.. 


Of the proposed reduction $210,000 will be “‘salary limitation.” 


DEPARTMENT OF COMMERCE, 
Bureau or LIGHTHOUSES, 
Washington, March 29, 1932. 
Memorandum for the Secretary of Commerce. 

Referring to the resolution adopted by the Senate on March 22, 
1932, recommitting the appropriation bill for the Department of 
Commerce, etc., to the Appropriations Committee with instruc- 
tions to report the same back to the Senate with amendments 
providing an aggregate reduction of 10 per cent in the amount 
of the appropriations contained in the bill as received from the 
House ot Representatives and to conference of bureau chiefs in 
the Secretary's office on March 23: 

The aggregate amount of appropriations for the Lighthouse 
Service contained in H. R. 9349 as passed by the House of Rep- 
resentatives was $10,783,858. The estimates submitted to the 
Bureau of the Budget by the Bureau of Lighthouses aggregated 
$12,276.910, and represented conservative amounts required for 
the maintenance of the existing system of aids to navigation and 
provision of only the most urgent additions necessary (1) to con- 
tinue new projects heretofore undertaken, (2) for the preservation 
of existing structures, (3) to provide aids to navigation essential 
to the full usefulness to commerce of river and harbor improve- 
ment projects heretofore authorized by law, (4) a few urgently 
necessary new projects selected from a large list of works desirable 
to be accomplished as funds become available, (5) new vessels to 
replace those worn out in service or inadequate to present-day 
requirements. Revisions heretofore made by Budget and Execu- 
tive action for reasons of economy necessitated a reduction of the 
aggregate of estimates to $10,943,858 and, together with a further 
cut of $160,000 made by the House of Representatives, have re- 
quired the elimination of all items under (4) and (5) above and 
elimination or drastic curtailment of amounts estimated under 
(1), (2), and (3). 

In the event of a further cut in the aggregate of appropriations 
by the amount of $1,078,386, it would be ne not only to 
entirely eliminate amounts estimated for purposes (1), (2), and 
(3) above, but to discontinue numerous and important aids now 
maintained for the safety of navigation. The result of these 
curtailments, although effected with the utmost discrimination, 
can not be other than to seriously reduce the protection rendered 
to life and property in maritime traffic, and to leave numerous 
projects of river and harbor improvement now in progress unpro- 
vided with the aids to navigation essential to their full usefulness 
to commerce. 

It should not be necessary to point out that the entire work 
of the Lighthouse Service is in the nature of insurance to safety 
of the entire water-borne commerce of the country and that its 
growth has only been such as necessary to meet the reasonable 
demands for safety of shipping as the size and speed of vessels 
has increased and as the ports and waterways of the country have 
been developed in accordance with river and harbor improvements 
authorized by Congress. None of its work has been promotive or 
in anticipation of actual need. Moreover its whole physical plant 
is subject to wear and tear of elements greater than is the case 
in almost any other type of equipment other than military, and 
demands proportionally constant upkeep and repair work. 

The history of appropriations for the Lighthouse Service shows 
that increase has been very gradual and moderate, the only marked 
advances being where exceptional economic conditions such as 
those promoted by the World War have materially increased the 
cost of labor and materials. 

As the original estimates approved by the department and sub- 
mitted to the Bureau of the Budget amounted to $12,276,910, the 
total amount as passed by the House of Representatives, or $10,- 
783,858, has already involved a reduction of 12 per cent. A further 
reduction of 10 per cent from this amount represents a reduction 
of 21 per cent from the original estimates and a reduction of 19.6 
per cent from the appropriation for 1932, 

An sppropriation of $10,783,858, as passed by the House, is com- 
parable with the appropriation for the fiscal year 1928 and is but 
slightly more than the appropriations for 1920 and 1921, including 
amounts for increase of compensation. 

It is not practicable at this time to specify the lightships or 
stations that it will be necessary to put out of commission, if this 
should become necessary, or more definitely to state where the cuts 
will fall, but information is being obtained from the lighthouse 
superintendents that will assist in doing this. If, however, the 
situation is such as to require that appropriations be cut below 
amounts actually necessary for the completion of projects already 
under way, the preservation of existing structures, the provision 
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of aids required for the availability to commerce of river and har- 
bor improvements, and the curtailment of the protection rendered 
to life and property on the navigable waters of the country by 
existing aids to navigation, the bureau would propose the follow- 
ing procedure: 

Salaries, Bureau of Lighthouses: No cut possible. 

The number of persons now paid from this appropriation is 41. 
The number employed in 1910 was 53. In the meantime the num- 
ber of aids maintained has increased from 12,150 to 20,273, and the 
advance of technological sciences has made great additional de- 
mands on the engineering staff, while the complications of admin- 
istration have been no less increased by statutory requirements. 
It does not appear that further argument should be necessary. 

Salaries, Lighthouse Service: No cut possible. 

There is, on the other hand, an urgent need for a considerable 
increase in this appropriation for the same reasons which have 
been mentioned in the case of salaries, Bureau of Lighthouses. 
Any cut in the number of persons payable under this appropria- 
tion would seriously disorganize the efficient and orderly conduct 
of the service. The number of employees paid from this appro- 
priation is 293; in 1910 the number of comparable employees was 
274, there being an increase of only 19 in 22 years, whereas the 
increase in number of aids has been 73 per cent. 

Retired pay, Lighthouse Service: The amounts necessary under 
this heading are controlled in the main by statute and mortality. 
Any cut will merely produce a deficiency. 

Public works, Lighthouse Service: The ill effect of further cur- 
tailment of this appropriation has been set forth above, but its 
elimination would account for $449,708 out of a total of $1,078,386 
required to be saved as a result of a 10 per cent cut. This cut 
would be illogical from an economic standpoint, but it would 
probably have the least damaging effect to the service as a whole. 

The remainder required could only be made up by curtailment 
of the existing system of aids to navigation, with the attendant 
increased hazards to all maritime traffic affected. The first Con- 
gress of the United States at its first session recognized the main- 
tenance of lighthouses as a necessary and vital function of the ` 
Federal Government and made appropriations therefor, and al- 
though many lighthouses and other aids have since been discon- 
tinued whenever their usefulness has ceased through changed 
conditions, or temporarily for military necessity, no record is 
believed to exist of the extinguishment of lights or other discon- 
tinuance of important and valuable safeguards to navigation 
through lack of necessary maintenance appropriations. It is, 
however, believed necessary, if the amount of $628,678 
must be saved, to discontinue about 10 lightships and about 30 
light stations, to eliminate additions to the system of aids to 
navigation, and to extensively curtail expenditures for necessary 
repairs and upkeep. This amount would be distributed approxi- 
mately as follows: 

Appropriation, salaries, keepers of lighthouses (personnel 

of light stations which would be closed) $93 
Appropriation, salaries, vessels (officers and men on light- 

ships which would necessarily be withdrawn from 


cl EE 120, 000 
Appropriation, general expenses, Lighthouse Service: 
Other personnel services, laborers, mechanics, lamp 
lighters on interior rivers, etc__..---.------------- 62, 000 
Supplies —̃ ſ— - 50,000 
Fuel and illuminants....................-......-... 40, 000 
r 53, 000 
Repairs to vessels, lighthouses, buoys, et 100, 000 
New construction (minor aids, inland waterways, 
buoys, etc., many of which are needed to mark river 
and harbor improvements already under way or com- 
771711 tee ad Le Ngee FERS, LT aE is ES ee 85, 000 
EE EE EE Ee 25, 678 


This program would involve discontinuing the services of about 
70 lighthouse keepers, 100 men on lightships, and 40 office, depot, 
and field employees, and, in addition, would bar the employment 
of a considerable number of seasonal and temporary employees on 
repair and construction jobs. P 

It is strongly recommended that if the 10 per cent reduction is 
to go through, authority be obtained for the consolidation of all 
the appropriation items for the Lighthouse Service under one head. 
The egate sum, after the 10 per cent reduction, would be 
$9,705,472. Such a consolidation, with authority to use the funds 
appropriated for any object authorized by law applicable to the 
Lighthouse Service, is urgently desirable to minimize the difficulties 
of administration and the curtailment of service which would be 
necessitated by reduced appropriations, since it would be practi- 
cable to apply available funds to the objects of greatest need and 
urgency free from the restrictions imposed by the terms of ap- 
propriations limited in applicability to specific purposes. For ex- 
ample, more savings in pay appropriations through the installa- 
tion of automatic apparatus might be effected were such savings 
directly applicable in part to purchase of equipment. The lan- 
guage for such an appropriation is suggested as follows: 

“For every expenditure requisite for and incident to the work 
of the Lighthouse Service as heretofore authorized in general or 
specific legislation, in carrying on the operation, maintenance, and 
betterment of aids to navigation, and of the premises, structures, 
and equipment connected therewith, on the rivers, sea, and lake 
coasts of the United States and territory under the jurisdiction 
of the United States, including not exceeding 1½ per cent of the 
amount of this appropriation for personal services in the District 
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of Columbia, and including the pay of persons retired under the 
act of June 20, 1918 (40 Stat. 608), and amendments thereto, 
$9,705,472.” 

H. D. Erna, 
Acting Commissioner of Lighthouses. 


DEPARTMENT OF COMMERCE, 
UNITED STATES Coast AND GEODETIC SURVEY, 


Washington, March 25, 1932, 
The SECRETARY OF COMMERCE: 


The following statement is furnished for your use in dealing 
with the 10 per cent cut in the appropriations to this department 
as proposed by the Senate. 

The important question to consider in this matter is the effect 
of the proposed cut upon the public services with which we are 
charged, having in mind that this cut is additional to those 
already made by the Budget, the President, and the House. 
Therefore, we need to consider the matter in terms of the prod- 
ucts we furnish the public for its use. These products, limiting 
ourselves to those resulting from appropriations made directly to 
this bureau, are as follows: 

(A) The nautical chart. 

(B) Related nautical publications. 

(C) Control surveys in the interior. 

(D) Tidal and current surveys and data. 

(E) Terrestrial magnetism; investigations and data. 

(F) Seismology; investigations and data. 

Each of these functions originated in, and is related to, our 
primary function of service in aid of American shipping. That 
service is literally indispensable. Without the nautical charts, 
the related nautical publications such as the coast pilots, the tide 
and current surveys and data, and the magnetic information which 
informs the mariner at all times of the direction in which his 
compass needle points, American shipping absolutely could not 
function. Our ships would no more dare leave their docks than a 
blind man would attempt to walk alone in a strange city. Lack- 
ing the service which we give, American shipping would become 
immobile as effectively as though each port were blockaded by a 
superior enemy fleet. 

If you have ever visited the bridge of a ship sailing in coastal 
waters, you can not fail to have been impressed by the constant 
implicit reliance of the navigators upon the charts, coast pilots, 
tide tables, and so on, which this bureau furnishes. That spec- 
tacle would be convincing to you to an extent which no words 
of mine can hope to equal., 

Our control surveys are an indispensable part of the process by 
which the nautical charts are produced. We have been required 
in recent years to extend them to the interior of the country, be- 
cause they are equally indispensable to other engineering opera- 
tions carried on by the Federal Government, the States and their 
subdivisions, and by private initiative. They are an essential pre- 
requisite to the topographic mapping work of the Geological Sur- 
vey. They are so indispensable to the Army engineers in connec- 
tion with their river and harbor and flood-control work that in a 
number of instances recently that agency has contributed funds 
from its own appropriations in order that we might carry out the 
projects for which they had need but which our own appropria- 
tions were insufficient to finance. Right now the State of North 
Carolina is voluntarily and of its own initiative paying 25 per cent 
of the cost of completing the control surveys in that State in 
order that they may have the results at an earlier date than we 
could otherwise furnish them. These control surveys contribute to 
the efficiency and economy of a variety of engineering operations; 
highway construction; location of State and other boundaries; 
railway, power, and pipe-line extensions; flood control; irrigation 
and reclamation; cadastral surveys; and others. 

Our work in terrestrial magnetism was undertaken to furnish 
the mariner essential information regarding the direction in which 
his compass needle points from place to place and from time to 
time, and is still indispensable to that purpose. It is equally es- 
sential in aid to property surveys, either those now made with the 
surveyor’s compass or in retracing others made by that method 
in the past. 

Even our work in seismology ties into the nautical service. 
In order to secure magnetic information, we operate five magnetic 
observatories, where a continuous record is made of the various 
components of the earth's magnetism. These records are made 
automatically by instruments which trace curves on photographic 
paper. Soon after these observatories were established it was 
found that seismographs must be operated there in order to dis- 

on these automatic records between the fluctuations due 
to variations in the magnetic forces and those resulting from 
earthquakes. This was the beginning of our work in seismology, 
and under the program which can be supported by the appro- 
priations in the House bill our expenditures in seismology must be 
limited to a continuation of that service. 

I have thought it important to stress the extremely practical 
character of the services with which we are charged. Even though 
that character be conceded, however, there remains the question 
whether we may not be carrying on our work at rates of progress 
which, in view of the present financial emergency, might be re- 
duced. I question whether such a reduction is justified, for rea- 
sons which the following facts will indicate: 

The early years of this century saw the survey in a period of 
stagnation. So serious did this situation become that in 1915 
President Wilson was compelled to intervene, appointing a new 
head of the service to reorganize and revitalize it. The war inter- 
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vened at the very beginning of this task and effectively interrupted 
it. Substantially, therefore, we can measure the progress by re- 
viewing the post-war period. For that period we can report prog- 
ress as follows: 

(1) We are doing our work to-day at unit costs undreamed of in 
1915 or thereabouts, in spite of the great increase in the cost of 
labor and materials. To give just a few instances without taking 
time to explain the technical units in which our costs are meas- 
ured: The unit cost of our largest operation, hydrography, has 
been reduced from $16.02 in the earlier period to $8.45 in recent 
years. In triangulation, our next largest operation, costs fell from 
$373 per station in 1911 to $175 per station in 1931, and this under 
strictly comparable conditions, Early in the postwar period we 
revised our office methods of chart production, reducing the aver- 
age time and cost of each new chart constructed from 27 months 
to 10 months and $1,771 to $1,352 in spite of a 40 per cent in- 
crease in salaries in the interim, and with no sacrifice in the 
quality of the products. I could give other examples if time 
permitted. ; 

(2) The same intensive study and effort which produced the 
foregoing results have been devoted to maintaining the quality 
of our products. That quality has always been zealously guarded. 
I can not assert that it has been materially improved m recent 
years, because such improvement has not been needed. I do 
venture to assert, however, that in quality our products are the 
equal of any of their kind produced anywhere in the world to-day. 

(3) With respect to appropriations which, in the long run, con- 
trol progress, I would divide the postwar period into two parts, 
the first to and including the fiscal year 1930 and the second 
subsequent thereto. During the first period, taking 1922 as a base, 
the total regular bureau appropriations increased 2016 per cent. 
A stranger inspecting only the annual totals would say that funds 
for speeding up the work had been generously increased during 
that period. On the contrary, an analysis of the detailed appro- 
priation items shown on the attached sheet will show that sub- 
stantially this entire increase either resulted directly from legis- 
lation increasing the pay of the whole body of Federal workers, or 
else, if originally given for some other purpose, was later diverted 
and used to meet such increases. In other words, during the 
postwar up to 1930, that part of the task set by President 
Wilson in 1915 which involved bringing the appropriations up to 
an adequate operating basis, was. practically at a standstill. I can 
not too strongly emphasize that fact, because it is a factor of first 
importance in the present situation. t 

During the years 1931 and 1932 the appropriations were gener- 
ously increased. The 1932 total is 22 per cent greater than that 
for 1930. This increase brought us within sight of the goal 
toward which we had been struggling for so long. s 

Therefore the survey stands to-day facing a great volume of 
urgently needed work accumulated during this long partially in- 
effective period, but now for the first time facing it with a 
strength resulting alike from its increased internal efficiency and 
from the recently increased appropriations, which, with two ex- 
ceptions, will enable it to dig into that accumulation and gradu- 
ally clear it away, Let me stress the fact that our work is far 
in arrears. I wish I had the time to tell you of the Members of 
Congress to whom we have had to say that we were unable to 
do work with which we are charged by law and which their con- 
stituents urgently needed; of the State of North Carolina which 
wants the results of one project in that State so badly that it 18 
voluntarily paying 25 per cent of order 
results at this time; of the contributions the 
neers have made from time to time in order that work with which 
we are charged, and supposedly are doing under our own appro- 
priations, may be available for their river and harbor and flood- 
control projects; of the hundreds of engineers—State, municipal, 
and private—who write us from all over the country for data to 
be used as a basis for some engineering project, only to find that 
our work has not been done in the particular area in which they 
are interested. There is urgent need to-day for every bit of the 
work we can do under the full strength of the 1932 appropriations 
during the next 10 years. 

Let me stress that our appropriations for 1933 have already 
been reduced materially below the 1932 level and our capacity for 
service correspondingly impaired. 

The foregoing services are supported by 12 different items of 
appropriations. If cuts are made, they will be applied to certain 
selected items of these 12, and it, therefore, becomes necessary 
to understand the relation existing between appropriations items 
and functions. 

The Coast and Geodetic Survey can be likened to a compre- 
hensive manufacturing establishment. Our surveying parties go 
out into the field and gather the raw materials. Those raw mate- 
rials are shipped to Washington, where the central plant 1s 
located. In this plant the materials are worked over and from 
them are derived certain final products in forms suitable for 
public use. These products invariably take the form of publica- 
tions, and the final and culminating step in the process is the 
quantity production of these publications, These products are 
listed earlier in this letter. 

The work involved in the execution of these projects is sup- 
ported by 12 different items of appropriations. The relationships 
between projects and appropriation items are complex and vari- 
able. On the one hand, as many as 12 different appropriation 


items are involved in the execution of a single project. On the 
other hand, a single appropriation item contributes to the execu- 
tion of from one to eight different projects. 
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The complete relationship is indicated by the following table, 
in which the appropriation items are listed together with the 
amounts for 1933 carried in the House bill, and the projects to 
which each contributes are indicated by the letters designating 
them in the enumeration above. 


No. Projects 

1 000 A. B, D, E. 

2 . 000 o. 

3 000 | A, B, D. 

4 600 | A.B. 

5 000 | A, B, E, F. 

6 000 A, C, F. 

7 000 A. 

8 000 A, B. D, E. 

H 000 Do. 
10 | Pay, commissi 662,313 A, B, C, D, E, F. 
11 | Pay, office force 549, 620 Do. 
oss — EE 60, 000 Do, 


The foregoing furnishes a background against which to appraise 
the effects of any cuts which may be made. 

Certain general effects will result from any large reduction 
made, no matter how distributed among the appropriation items. 

(a) It will retard important work. The work we do has definite 
practical value to commerce and industry. There is present need 
for all that we are doing, and with respect to our largest task, the 
production of charts and other nautical publications, the results 
are literally indispensable and in continual daily demand. 

(b) It will cause a good many people to lose their jobs. 
Seventy-five per cent of our total appropriation is paid out as sal- 
aries and wages. About half that amount goes to persons holding 
presidential or civil-service appointments. The other half goes to 
men whose employment status is temporary; to the hands on our 
field parties and the crews on our ships. The latter are recruited 
locally here and there throughout the country as the need arises. 
Their pay is small, usually $90 to $125 a month. They have no 
bank accounts; banks do not exist for them. When general ad- 
versity comes they are the first to feel its ill effects. These are 
the ones who must suffer from any reduction made. Literally 
every hundred dollars cut from our appropriations for field work 
means that some man is thereby deprived of between two and 
three weeks’ work, 

(c) It will reduce the efficiency with which we use any sum 
actually appropriated, because there are certain large overhead 
expenses which will go on, whereas the returns which normally 
we get from them would not be forthcoming. To illustrate, sup- 
pose that a reduction in appropriations compels us to lay up one 
of our ships for a year. We must still keep a skeleton crew 
aboard her for her protection and to prevent deterioration. We 
must keep steam on the boilers to furnish lights, and heat 
during the winter. Our engineering personnel are commissioned 
Officers whom the Government has spent large sums in training, 
and it would not be good business to discharge these men even 
if it were legally possible to do so. The result of these and 
other factors is that to lay up a ship for the brief period of one 
year and keep her in condition for service at the end of that 
time costs perhaps 50 per cent of what it would cost to operate 
her and get full value in return for the expenditures made. 

We are now ready to go over the appropriation items to select 
those which can be reduced with a minimum of detrimental 
effect upon the public service. The numbers used in the following 
statement refer to the list of items on page 6. 

Items 3, 4, 5, and 7 support small, compact units of service, 
essential to provision of nautical information. No appreciable 
cuts can be made in any of them without entirely discontinuing 
the service, which can not be considered. 

Item 10 must also be eliminated from consideration. This 
item provides the pay of the field engineers of the service, who 
are commissioned by the President and confirmed by the Senate. 
As I understand the law, no reduction in appropriations can 
deprive them of their commissions. Therefore, if such a reduc- 
tion were recommended it would be merely a gesture made with 
full expectation that a deficiency appropriation would later be 
forthcoming to make good the shortage, 

Item 11 provides the pay for our office force. A reduction in 
this item would do greater damage than any other which might 
be made. I have compared this service to a manufacturing plant 
for which our field parties gather the raw materials, which are 
then processed in this office and furnished the public for its use. 
The flow of our finished products in aid to the merchant marine 
must not be discontinued. If we discontinue field work, it means 
a gradual deterioration in the character of a product which could 
still be furnished, but any large reduction in office force would 
mean that essential products could not be furnished at all, and 
in consequence that the safety of lives and property in our naviga- 
ble waters would be seriously jeopardized. 

Consider the nautical chart, which is our largest and most im- 

rtant single product. We have on issue, printed by this office, 
736 different charts. The information essential to the mariner's 
safety which these charts contain is changing continually. Nature 
herself produces gradual changes in the positions of channels and 
shoals. Man is constantly producing other changes. The Federal 
Government in its rivers and harbors appropriation spends many 
millions of dollars each year in improving our waterways. The 
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results of this work are furnished us by the Army Engineers and 
must be incorporated in the charts. Each of many ports along our 
coasts is making important local changes supplemental to the 
rivers and harbors work, and these also must be charted. The 
Bureau of Lighthouses maintains thousands of aids to navigation 
which are constantly being damaged, destroyed, shifted in position, 
or changed as to characteristics, and the charts must be kept 
current for all these changes. 

The result is that our charts are printed in small editions at 
frequent intervals. Charts of important places like our great sea 
ports are printed from four to six times a year. Charts of a remote 
stable locality like Alaska are printed once every four or five years, 
but the average reprinting of all charts is about twice a year. 
Before each reprinting the plates are corrected to show new infor- 
mation received, 

So rapid and constant are these changes in the charted infor- 
mation that errors in the charts begin to accumulate in some 
cases literally the day after the chart comes off the press, The 
most important of these changes are indicated on the charts by 
hand corrections. Every year we make about a million and a 
quarter such hand corrections on our charts, limited to changes 
ee importance that they dare not wait until the chart is next 
printed. 

It is unthinkable that this service to the mariner should be dis- 
continued. Literally the safety of thousands of lives and millions 
of dollars of property depends upon its continuance and upon the 
integrity with which it is performed. 

Let me stress that for the information on which this service 
depends we draw only in part upon our own field surveys. The 
larger part of it comes from the Army Engineers, the Navy, the 
Bureau of Lighthouses, masters of ships, the port commissions, 
harbor boards, city engineers, and other sources. For this reason 
the effect of a reduction in office personnel would be far more 
Grastic and adverse than an equal reduction in funds for field 
operations. 

While it is true that office personnel are employed to some 
extent on other functions, those not involved in the provision of 
nautical information are of such minor character, and the number 
of persons engaged on them is so limited, that no material reduc- 
tion in the force of this office can be made without producing 
adverse effects of the kind described above. 

Item 12 provides funds for materials, supplies, and other inci- 
dental expenses necessary to the functioning of the office. Almost 
half the entire appropriation is used to supply the paper on which 
the charts are printed. This item has been materially reduced in 
recent years and already has had an embarrassing reaction for 


1933. Any further reduction would make it impossible for the 8 


office to function. 

Item 8 for the repairs and overhaulings which keep our ships 
in operating condition has already been reduced about 20 per cent 
for 1933. The reduction already made troubles us seriously to see 
how we can get along for the year on the amount provided, and no 
further reduction in this item can be made without grave danger 
of serious deterioration in the ships. 

The foregoing compels me to conclude that any reduction which 
may be made must be applied to the appropriation items which 
support field work. There are four such items, namely, Nos. 1, 2, 
6, and 9. Nos. 1, 2, and 9 are devoted entirely to nautical service 
and No. 6 in part to such service. Because the essential character 
of the nautical service requires that it be disturbed as little as 
possible, let us first see what reductions can be made in Item 6. 

The appropriation under Item 6 in the House bill is $271,000. 

Of that amount $64,000 are required for triangulation along the 
Atlantic coast, which is essential to the hydrographic surveys 
on which needed chart revisions depend. 

By virtue of authority contained in the act of February 27, 1925 
(43 Stat. 1011) the Department of Commerce has accepted an 
offer of the State of North Carolina that it contribute a part of 
the cost of executing a Federal control survey in that State, in 
return for which contribution the department will complete the 
work there by November, 1933. Approximately half of the State's 
contribution has been made and is being expended during 1932. 
The remainder will be available at the beginning of the next fiscal 
year. The Federal Government has therefore incurred an obliga- 
tion which can not well be repudiated. The cost of this work for 
1933 is $40,000. 

These control surveys are essential prerequisites to the produc- 
tion of the topographic map of the United States which the United 
States Geological Survey is producing in cooperation with the 
States. Each year the Coast and Geodetic Survey consults the 
Geological Survey and so plans its control survey work as to cover 
regions for which the Geological Survey will need the data the 
following year. I have to-day consulted the officials of the Geo- 
logical Survey and I am informed that of the program for 1933 
adopted some months ago they will require during that year even 
under the reduced program now contemplated work costing 
$85,000. 

The bill as passed by the House contemplates that $43,000 of 
this appropriation will be available for office computation of field 
results. Of this $43,000 at least $30,000 must be used to make 
available the results of a reduced program. 

The foregoing leave a balance of $52,000 unaccounted for. Nor- 
mally that amount would be expended in regions where the 
requirements of other Federal, State, and municipal agencies were 
most urgent. That urgency is pronounced, as has already been 
indicated on page 2 of this letter. Nevertheless, if a 10 per cent 
cut must be made, I should say that $75,000 should be cut from 
the $271,000. provided for control surveys in spite of the fact that 
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such a cut encroaches on the items heretofore listed as indispen- 
sable. At least the safety of lives is not involved in this cut. The 
foregoing reduction of $75,000 will mean unemployment to some 
72 men for periods averaging six months each. 

Any further reduction in appropriations can be made only by 
discontinuing operations essential to the safety of lives and prop- 
erty at sea. If it is necessary to place lives in jeopardy in order to 
save money, it can be done by denying appropriations and thereby 
com us to lay up ships engaged in survey work. There 
is little choice as to the localities to be affected. Probably divid- 
ing the burden equally between the Atlantic and Pacific coasts 1s 
as reasonable an arrangement as can be suggested. 

We have already laid up one ship on the Pacific coast in order 
to keep within the 1933 Budget figures. Laying up two additional 
ships on that coast and two on the Atlantic coast through the 


Party expenses, Atlantic coast $35, 000 
expenses, Pacific. cet. „%„* 40, 000 
Pay, ocorra end) men. oo oe Ss 136, 240 


These three amounts added to the $75,000 proposed to be taken 
from the control surveys item aggregate the $286,240, which is 
10 per cent of the bureau appropriation. 

Laying up the two Atlantic coast ships will compel the aban- 
donment in a half-finished state of the vastly important survey 
of Georges Bank now in progress. This bank is a plateau extend- 
ing about 200 miles eastward from Cape Cod. It lies in the track 
of shipping bound from European ports to New York and Boston. 
If an accurate chart of this area were available, these ships 
equipped with echo-sounding devices could locate their positions 
as they approached the dangerous Cape Cod region. Therefore 
trans-Atlantic shipping has been quite anxious to have these 
charts produced. 

In addition, the important New England fishing industry con- 
siders that the charts would be invaluable to them and have been 
most insistent that the work be prosecuted vigorously and the 
results made available as promptly as possible. 

Laying up two ships on the Pacific coast will compel us to with- 
draw from southeastern Alaska one ship which has been working 
in a locality regularly traversed by merchant shipping, yet for 
which no adequate survey has ever been made. The other ship 
to be laid up must be withdrawn from work on the California 
coast between San Francisco and Los Angeles. In spite of the 
large amount of traffic which follows this section of the coast, the 
surveys heretofore made have been limited to a narrow belt close 
to the shore and in large part do not extend far enough seaward 
to contain the tracks commonly 1 by N The SE 

to im turning points along coast are 
i et ke points haye been the scene of serious 
strandings, some of which undoubtedly were due in part to the 
lack of adequate charts. 

Laying up the ships as aforesaid will compel the discharge of 
members of the crews as follows: 

Atlantic coast, 53 men; and Pacific coast, 69 men. 

I can imagine how cordially Boston and Norfolk on the Atlantic 
coast, and Seattle and San Francisco on the Pacific coast, will 
welcome having these men added to their list of possible public 
0 

Kong reductions arbitrarily made in a few appropriation items 
while others remain undisturbed seriously upset the harmonious 
relationship which should exist among the various items. There- 
fore, if the Senate persists in going gery with me Rea aa 
the stage of the proceedings portan ve for 
the 3 of a provision in the bill which permits you to 
transfer funds from one item to another; and I urge that every 


ort be made to secure such a vision. 
e s ep R. S. Patron, Director. 


— 


DEPARTMENT OF COMMERCE, 
BUREAU OF FISHERIES, 
Washington, March 28, 1932. 
Subject: Proposed reduction of 10 per cent in Bureau of Fisheries 
appropriation. 
Memorandum to the Secretary. 

With to the reduction of 10 per cent in appro- 
priations for 1933 for the Bureau of Fisheries, below that of the 
bill now before the Senate, the suggested distribution by appro- 
priations follows: 


Propagation of food fishes._...----.-.-----------~-------- $98, 620 
Maintenance of vessels... EES 73, 540 
Inquiry respecting food fishes__..-.---.--------_-------. . 29, 200 
Fishery- industries erer raaa Ä—ʃ2—2 11, 000 
Alaska, general service ene a nen ne 21, 500 


In this connection I wish-to call attention to the fact that for 
the current fiscal year, appropriations made for the Bureau of 
Fisheries total $2,905,540, as compared with $2,338,640 in the pres- 
ent bill, a decrease of $566,900, or nearly 20 per cent. The addi- 
tional reduction of $233,860 proposed would reduce our appropria- 
tions below their present level by $800,760, or more than 2714 per 
cent. 

The situation within the fishing industry is more critical than 
in agriculture. Conditions are more deplorable than at any time 
within the memory of those in the bureau. The fisheries are an 
important food-producing industry, furnishing about 3,000,000,000 
pounds of protein food. The problems are not merely State but 
national and international, because of the migratory character of 
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many important species. The Congress has provided aid to the 
farmers in many ways. It has given but little attention to the 
fisheries. To curtail the work of the bureau under existing condi- 
tions when more dependence is placed upon it than under normal 
conditions, is almost calamitous. That this is true is indicated by 
the large numbers of mert coming to this office seeking to find some 
way by which they can avoid actual bankruptcy. 

tion of food fishes—reduction of $98,620: This will 
necessitate the closing of 10 fish-cultural stations and the stopping 
of an important cooperative project for maintaining the supply of 
fish in the national forests and parks. It will also necessitate 
dropping 24 employees. This will severely cut our output of food 
and game fishes. The stations to be closed are as follows: Baird, 
Calif.; Edenton, N. C.; Erwin, Tenn.; Fort Worth, Tex; Lo 
Ky.; Natchitoches, La: Orangeburg, S. C.; Put in Bay, Ohio; San 
Marcos, Tex.; and Spearfish, 8. Dak. 

Maintenance of vessels—reduction of $73,540: This will necessi- 
tate the laying up of the Albatross, engaged on important investi- 
gations of our Great Bank fisheries on the North Atlantic, such 
as the cod, haddock, and mackerel. It will also necessitate laying 
up the Fulmar, engaged in similar research on the Great Lakes, 
as well as the discontinuance of other activities and repairs to 
keep our fleet of vessels in active service. 

Inquiry respecting food fishes—reduction of $29,200:. This will 
necessitate complete cessation or curtailment of important studies 
of the cod in the North Atlantic, including closure of the Woods 
Hole (Mass.) Laboratory; shrimp investigations in the South 
Atlantic and Gulf; oyster enemies, Pacific oyster studies, and 
studies of fish screens and ladders to prevent the wiping out of 
the important runs of anadromous fishes such as the salmon, and 
the losses of the young in irrigation ditches. The discontinuance 
of such work at this time will represent a very serious blow to 
fisheries conservation. > 

Fishery industries—reduction of $11,000: This will necessitate a 
discontinuance of marketing studies and investigations aimed to 
reduce the heavy losses of immature and undersized fish taken 
with gear now in use. This division is in direct contact with the 
fishing industry, endeavoring to solve the many problems con- 
fronting it. Considering the aid given to the farmers, the fisher- 
men feel that the Federal Government is giving them but very 


scant attention. 

Alaska, general service—reduction of $21,500: This will necessi- 
tate a reduction in its staff of 20 stream guards engaged in en- 
forcing the regulations governing the great salmon fisheries of 
Alaska, the removal of natural barriers to the runs of fish to the 
spawning grounds, and of five men engaged in connection with the 
Pribilof Islands fur-seal industry. The bureau has felt that it 
was beginning to more adequately meet the requirements of the 
White law of June 6, 1924, in preventing the depletion of the runs 
of salmon, and reductions at this time will cripple the effectiveness 
of this work. s] 

The character and extent of the reductions set forth and their 
effect on the service are shown in greater detail on the attached 
sheets. This reduction will necessitate the laying off of 47 per- 


manent employees. 
Henry O’Matiry, Commissioner. 


Subject: Reduction of Appropriations, Miscellaneous 
Bureau of Fisheries, 1933, Propagation, by $98,620. 
Memorandum to the commissioner. 


The Senate bill carrying the amount of $986,730 for ‘propagation 
of food fishes represents a curtailment of $36,030 from the current 
year’s appropriations. In view of the fact that several new stations 
have been opened during the present year, this represents a reduc- 
tion of operations and administrative expenses at all of the sta- 
tions in operation. To effect a further saving of 10 per cent from 
the amount carried in the appropriation bill for the fiscal year 
1933, there would be n a curtailment of $98,673, and since 
reductions of allotments and administrative savings are already 
involved in the reduced total of appropriations, further curtail- 
ment would make it necessary to discontinue operations entirely 
at a number of points. 


There follows a statement of the stations which would be closed, 
the amounts saved by such closure, and the number of employees 
who would have to be dropped. 


` $15, 000 
Eden N.C. 4,000 
KEE 5, 000 
8 S 
JT 4,000 
Natehitoenes,: t — D 
Ge 165 
Ze 8 AL. ——— PJ 
Salt Lake City 7, 000 
San Marcos, 8, 500 
Spearfish, 8. D 5, 300 
Total 
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These closures will affect stations distributing game fish and also 
commercial forms, the latter incl Baird; Calif., the only 
important salmon hatchery in that State, as well as the Put in 
Bay, Ohio, station, p ting commercial species of the Great 
Lakes, and the Edenton, N. C., station, propagating the shad and 
other forms in Albemarle Sound. ` 

Closure of the game fish stations will prevent the filling of 
thousands of applications for warm-water fish in the Southern 
States, for trout for the new Great Smoky Mountain National 
Park and National Forest areas in the South, and also will elimi- 
nate the distribution of any Federal fish in the entire Black Hills 


area. 

Dismissal of the employees, aside from the hardship upon the 
individuals, will create gaps in the bureau's personnel which will 
be difficult to refill upon resumption of activities, in view of the 
fact that the employees experienced and competent in fish-cul- 
tural work are limited in number. 
The disposal of brood stock maintained at all of the game fish 
stations will further add to the difficulty of resumption, since it 
requires some two to three years to build up a stock of 
adult fish. It will be seen that such a cut will curtail the re- 
plenishment of waters in all parts of the country and may bring 
about a depletion which will take years to overcome. The point 
has been reached where savings can not be further effected by 
administrative action but only by actual cessation of operations 
in various of the country. This is directly refiected in 
reduction of the supply of fish available for replenishment, and, 
consequently, in the abundance of both commercial food fish and 
game varieties. 

M. C. JAMEs, 
Assistant Chief, Division of Fish Culture. 


— 


DEPARTMENT OF COMMERCE, 
U oF FISHERIES, 
Washington, March 28, 1932. 
Subject: Reduction of “ Maintenance of vessels, 1933,” appropria- 
tion by $73,540. 
Memorandum to Commissioner. 

The estimates as approved by the Budget for 1933 for mainte- 
nance of vessels amount to $316,920. In view of recent additions 
to our fleet, particularly in connection with patrol work of the 
great salmon fisheries in Alaska, we have with difficulty met the 
demands of this service with present appropriations. Nevertheless, 
in compliance with instructions, this amount has been reduced 
by $73,540, leaving a balance of §243,380 for maintenance of 
vessels, 1933. 

This reduction will necessitate curtailment of the vessel service 
of this bureau and placing out of commission entirely two of our 
vessels, as explained below. i 

1. Withdrawal of the Albatross II from active service would 
terminate all observations on conditions in the offshore waters of 
the North Atlantic and the Gulf of Maine. This would handicap 
haddock research by preventing any determinations of the migra- 
tions of fish or their young from one ground to another, an 
important feature of the replacement of depleted stocks, It would 
stop all progress in improving forecasts of the mackerel abundance 
and would stop the temperature surveys to determine the winter 
habitat of migratory food fishes. 

2. Laying up of the Fulmer will necessitate our abandoning the 
Great Lakes fishery research work, which is certainly inadvisable 
at this time. 

8. Discontinuance of a number of small boats used in fish-cul- 
tural work at various stations and the postponement of miscel- 
laneous repgirs and painting necessary each year to keep this 
floating equipment in proper shape for fish-cultura!l and patrol 
work is poor economy and will subject us to a greater expense 


later on. 
ALBERT K. Brown, 
Administrative Assistant. 
DEPARTMENT OF COMMERCE, 
BUREAU op FISHERIES, 
Washington, March 28, 1932. 
Subject: Reduction of “Inquiry respecting food fishes,” for the 
fiscal year 1933 by $29,200. 
Memorandum to the Commissioner. 

For the support of scientific fisheries research to collect funda- 
mental scientific information as to the trend and condition of the 
great commercial fisheries, for the encouragement of the cultiva- 
tion of aquatic-animals on which are based the conservation activ- 
ities of the Federal Government in Alaska and of the State gov- 
ernments with regard to coastal, migratory, and high-seas fishes, 
Congress appropriated $300,340 for the division of scientific inquiry 
for the fiscal year 1932, and further authorized an increase of 
$60,000 by an act approved May 21, 1930. This authorization was 

„ however, and the appropriation was reduced by the 
Bureau of the Budget to $281,340. A further reduction in the 
amount of $29,200 will make still more drastic the rigid economy 
now being practiced, and hence will entail the complete abandon- 
ment of seyeral projects and the reduction to a dangerous mini- 
mum of some others, 

The effects of the more than 10 per cent curtailment are shown 
on the inclosed table. In addition to these reductions an impor- 
tant part of the haddock investigations in New England, and the 


trout and chub fisheries in Lake Michigan must be abandoned 
because of cuts in the vessels appropriations, which will necessi- 
tate laying up the Albatross IJ and the Fulmar, two of the bureau's 
largest research vessels, 
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The present financial emergency finds the un fishery 
industry in a most precarious condition. ‘Those unemployed in 
other businesses are turning in ever-increasing numbers to the 
harvesting of aquatic foods, so that already threatened resources 
are suffering additional drains which may result in depletion or in 
irreparable damage. Therefore undue curtailment of conservation 
activities would have serious and far-reaching consequences, 

Hiccrns, 
Chie}, Division of Scientific Inquiry. 


Cuts jor inquiry, 1933, 10 per cent basis 


Further stadies on New Eng- 
land's important cod fishery 
will be abandoned. 

This laboratory mnst be closed 
to private investigators. 

Several installations on Gov- 
ernment irrigation projects 
in Washington, Oregon, and 
Idaho remain to be made to 
protect migratory salmon. 

Studies to protect the highly 
pulls ovatos bess ti Long 

ublic oyster n 
Eland Sound from starfish 
pests must be dropped. 


4. Oyster- pest 
con 


5. Pacific oys- Cooperative oyster studies in 
ter studies. etd and Oregon must 
0 

6. Shrimp in- ce stidiles with North 
vestiga- Carolina and Louisiana on 
tions. the conservation of the great 
shrimp fishery, worth 
$4,500, must stop. Lim- 
ited studies only will be pos- 

sible. 

r 


BUREAU op FISHERIES, 
Washington, March 26, 1932. 

Subject: Reduction of “Fishery Industries, 1933 appropriation 
by $11,000. 

Memorandum to commissioner. 

The division of fishery industries is directly concerned with the 
activities and welfare of the half-a-billion dollar fishing industry 
of the United States and Alaska, conducting technological, engi- 
neering, statistical, and economic studies to promote the use of 
fishery products and the saving of waste in the industry. 

Our estimates for 1933 now before Congress amount to $106,790, 
compared with $116,620 for 1932, a decrease of $9,830. To oper- 
ate with this decreased amount it will be necessary to effect the 
most rigid economy in all phases of the division's work. To 
decrease the 1933 appropriation further by a cut of 10 per cent, 
or about $11,000, will require that whole projects be discontinued. 
In order to operate with this decreased amount it would be neces- 
sary to— 

(1) Completely discontinue the division's marketing studies, 
effecting a reduction of $5,000__.__...-.-.-.-..-----.-- Ge 

Discontinuing this type of work, which is conducted to 
increase the consumption of fishery products, would work 

a hardship on the fishermen and the industry in every 

State at a time when extreme difficulty is experienced to 

remain in business because of extremely low prices and 

keen competition with foreign products, 

(2) Completely discontinue the division’s studies on the 
destructiveness of fishing gear, effecting a reduction of 
66,000—————k2—ñ Uũ—4 ꝓöJ—ͤ ͤ —— nent 

At present the investigation is directed toward the de- 
velopment of a savings gears for the otter trawl fishery of 
our north Atlantic, which supplies raw material for our 
$14,000,000 package-fish industry. This investigation is 
intended to conserve the fishery by lessening the destruc- 
tion of immature and undersized fish and also reduce the 
costs of fishing. Disbanding this work at present would 
seriously affect the economic welfare of our important 

New England fisheries, which now face one of the most 

critical situations in their history. 


$5, 000 


6, 000 


R. H. FIEDLER, 


BUREAU OF FISHERIES, 
Washington, March 25, 1932. 
Subject: Reduction of “Protecting seal and salmon fisheries of 
Alaska,” fiscal year 1933, by $21,500. 
Memorandum for the commissioner. 
The appropriation for protecting seal and salmon fisheries of 
Alaska for the fiscal year 1932 is $446,240. The comparable item 


1932 


as it passed the House recently, and is now before the Senate, 
totals $412,300, a reduction of $33,940. If this is further reduced 
by $21,500, the remainder will be $390,800, or a total reduction of 
$55,440 from the sum available for 1932. 
If there is a reduction of $21,500 in the appropriation for pro- 
seal and salmon fisheries of Alaska, for the fiscal year 
1933, it will be necessary to dispense with the services of 20 stream 
guards and others whose work is connected with conserving the 
great salmon runs of Alaska, and it will also be necessary to dis- 
pense with the services of five men who are identified with the 
bureau's fur-sealing operations at the Pribilof Islands. 

The salmon fisheries of Alaska are most important by far in the 
world, yielding nearly two-thirds of the total production of canned 
salmon, with an average annual manufactured value of $35,000,000 
and giving employment to upward of 20,000 persons. The invest- 
ment in this industry is more than $60,000,000. 

It is serious, indeed, to think of lessening the protective 
measures which, under the White law of June 6, 1924, and regu- 
lations promulgated by virtue thereof, have resulted in restoring 
and reestablishing the runs of salmon in waters formerly se- 
riously depleted. Splendid strides have been made in the fishery- 
conservation program in Alaska, and it would be a serious back- 
ward step if these fine results are undone through poaching in 
closed waters and other unlawful practices, which will result if 
there is insufficient protection because of lack of funds to prop- 
erly police these waters, 

Other activities, such as removing natural barriers from salmon- 
spawning streams, the examination of streams to observe the 
condition and extent of the runs of salmon, and the construc- 
tion of weirs across streams through which breeding salmon are 
counted to determine the ratio between commercial catch and 
escapement and thus carry out the requirement of the White law 
for an escapement of at least 50 per cent of the salmon; all these 
also will suffer if the appropriation is curtailed. 

It will also mean troublesome curtailments in the fur-seal work 
at the Pribilof Islands, where the herd has been increased 
1,000,000 animals from about 125,000 in 1910, when the Govern- 
ment assumed active management, to 1,127,082 in 1931. During 
this period also the Government has taken 459,000 skins from 
surplus male seals. The number secured in 1931 was over 49,000, 
and it is anticipated that the take in the season of 1932 will be 
upwards of 55,000, as the herd is making a net increase of over 
8 per cent per annum. The skins are sold at public auction and 
the proceeds, less treaty payments of 15 per cent each to Great 
Britain and Japan, are covered into the Treasury. In the 14 fiscal 
years from 1918 to 1931, inclusive, Pribilof Islands receipts have 
exceeded expenditures by over $2,500,000. The Pribilof herd con- 
tains over 80 per cent of the fur seals of the world. 

Wann T. Bower, 
Chief, Division of Alaska Fisheries. 


— 


DEPARTMENT OF COMMERCE, 
UNITED STATES PATENT OFFICE, 


Washington, March 26, 1932. 
Memorandum for the Secretary. 
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At the request of the President, the amount preliminarily ap- 
proved by the Budget was reduced by us by 10 per cent except 
for salaries and printing. ; 

Since another reduction of 10 per cent of our appropriations 
will amount to $497,000, and since the printing items can not be 
reduced, practically the entire $497,000 will have to be taken from 
our salaries. This would inevitably require the discharge of at 
least 50 clerks and 200 examiners. Our fees were increased by over 
$700,000 per year, part of which was for the purpose of ini 
our personnel to reduce our arrears, to bring our work up to within 
two months’ time instead of over 10 months. Even if we continue 
to gain at the rate of 4,000 applications per month as at present, 
it will take us more than a year to reach our goal. But if we 
have to reduce our examiners by 200, we will not only not gain the 
4,000 cases per month but will actually lose 6,000 per month. This 
will certainly mean that the office will be nearly a year in arrears 
instead of not quite seven months as at present, to say nothing 
of reaching the goal of two months. 

Such a reduction will certainly be disastrous and will be felt 
throughout the country. 

THOMAS E. ROBERTSON, 
Commissioner, 
UNITED STATES DEPARTMENT OF COMMERCE, 
Bunnau or MINES, 
Washington, March 29, 1932. 
Memorandum from: Scott Turner, Director Bureau of Mines. 
To: The Secretary of Commerce. 
Subject: Effect of proposed reductions in Bureau of Mines appro- 

priations for 1933. 

Inclosures: (a) Table showing 1932 appropriations and proposed 
reductions for 1933; (b) brief summary statement of effect of 
roposed reductions on work carried on and personnel em- 
ployed under each appropriation; (c) detailed statement cover- 
ing the work of each of the four branches of the bureau and the 

Office of the chief mining engineer. d 

You will note from the inclosed statements that the proposal 
now before the Senate committee would result in decreases ranging 
from 14.5 per cent to 43.5 per cent in the various appropriation 
items for this bureau, since in addition to administrative, Budget, 
and House committee reductions it gives effect to the cuts, 
amounting to $194,615, imposed by the Douglas amendments. 
Since Bureau of Mines items were the only ones in the bill sub- 
jected to attack on the Joor of the House, we find ourselves in 
the unfortunate position of suffering more than any other bureau’ 
or division of the four departments if the action moved by the 
Senate is carried out. 

Deducting 10 per cent from the House bill, the resulting total, 
$1,672,501, is $513,254, or 23.5 per cent less than the equivalent 
1932 appropriation, and it is $194,418 less than the equivalent 
appropriation of 10 years ago for 1923. f 

A net reduction of half a million dollars in our meager funds 
would compel us to discontinue useful services and seriously 
handicap important work, discharge 190 full-time and over 50 
part-time employees, tie up 2 mine-rescue cars, and close 10 field 
Offices and stations in 6 States. 


A reduction of 10 per cent in our appropriations for the fiscal Details appear in the inclosed tabulation and statements. 


year 1933 will spell disaster, 


Turner, Director. 


Bureau of Mines 


1933 appropriation bill 


Appropriation title mended | Cuts by 


by House | Douglas | Amended 


Gen, expenses 
Inv. min. ace 
Mug. inv. in Alaska 
Oper. mine res. cars and sta 


Min. mng. inv ees 
Oil, gas, and oil-shale inv 


Ex. mng. ex. sta 
Helium inv 
Bldgs. and grds. 
Econ. min. ind 


Hel. pits. (nonrecurring) 


Total Gess hel. plts.) 
Cumulative reduction 


1 Full time and about 50 part time. 
eg Kee ot employees dropped: 


No, Ti 
Des 
Pittsburgh, Pa. 
Washington, D. C 
Bartlesville, Okla 
Joplin; M. 


AN AAAAATATTSTTTTTT0TTTTTTTTT—TTTTT—T—T——T————————— 
B 


torn VA Os Ee eae Se AE 


Stations or offices that must be closed or 
curtailed 


Washington. 
Washington, Pittsburgh. 


2 cars, New Mexico and Iowa; 1 station, 
Salt Lake; Pittsburgh, Kansas .City, 


Washington, 

Washington and Pittsburgh. 

Washington and Pittsburgh. 

4 stations: Dallas, Boulder, Laramie, San 
Francisco; Bartlesville, Washington, 


Pitts Š 
1 stat ion, Salt Lake; Tucson. 
Washington and Amarillo. 
Pittsburgh. E 
4 offices: Salt Lake, Denver, Joplin, San 
Francisco; Washington. 


672, 501 
3, 254 


him onde to cn bono 
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BUREAU OF MINES 
Effect of proposed reductions on work of the bureau 


By the action of the Senate of March 22, 1932, the 11 appropria- 
tion items for the Bureau of Mines in the general supply bill are 
reduced by amounts varying from 14.5 per cent to 43.5 per cent 
below 1932 appropriations, due to the fact that this bureau was 
singled out by Congressman Dovucias for admittedly ill-considered 
attack on the floor of the House. The Douglas amendments, re- 
ducing Bureau of Mines items $194,615 below the amount recom- 
mended by the House Committee on Appropriations, were rejected 
by the Senate Committee on Appropriations largely because of a 
request of Congressman Dovucias himself (see copy of his letter 
attached) but were again automatically restored through the 
Senate recommitment motion calling for a 10 per cent reduction 
below the House bill. The resulting total for the Bureau of Mines 
is $513,254, or 23.5 per cent below 1932 appropriations. 

A cut of such proportions would compel discontinuance of use- 
ful services to Government and industry; would seriously handicap 
important safety, investigative research, and statistical work; 
would necessitate discharging 190 full-time and more than 50 
part-time employees; would tie up 2 mine rescue cars and close 19 
field offices and stations in 6 States. 

Following is a brief statement of how the work carried on under 
each appropriation {tem would be affected: 


General expenses 


eee $90, 895 
Proposed 1933 appropriation erer = 72,315 
Wanner 118, 580 


Would result in 

(1) Seriously handicapping the work of the editorial section, 
the drafting and photographic service of the graphic section to 
other bureau sections, and useful distribution of bureau publica- 
tions. 

(2) Discontinuing dissemination of safety and other informa 
tion through educational exhibits. > 

(3) Discharging eight employees, 

INVESTIGATING MINE ACCIDENTS 


1932 appropriation AEE RINTA R E — $433, 669 
Proposed 1933 appropriation......_--.---_--__----_--__. 391, 792 
Uns ho oie EOS TT ele ae ae -- 741, 868 


The 1933 bill provides for the transfer of $29,840 from “ Eco- 
nomics of mineral industries” to this appropriation. The actual 
net reduction is, therefore, $71,708, or 15.5 per cent of the 1932 
base 


To meet this reduction it would be necessary— 

(1) To drop 15 employees at the Pittsburgh station and 6 at 
the experimental mine engaged in investigations of the causes 
of mine accidents and studying means of preventing them. 

(2) To curtail studies of occupational diseases and health haz- 
ards of miners and discharge five employees engaged in this work. 

(3) To dismiss three employees of the demographical division, 
discontinue two of the statistical services dealing with explosives 
and fatal accidents in coal mines, and curtail the general statis- 
tical studies of mine accidents and mining hazards. 

(4) To discharge 5 clerical and service employees in Washing- 
ton and 2 in Pittsburgh. > 

(5) To discontinue cooperation with the British and other for- 
eign governments on research in development of methods of pre- 
venting accidents in mines, whereby duplication of effort is 
avoided with resultant savings many times the small cost. 

The total number of employees that must be dismissed is 36, 
of which 21 are at Pittsburgh, 7 at Bruceton, and 8 at Washington. 


Mining investigations in Alaska 


ore. ð —T—•—“0 $11, 460 
Proposed 1933 appropriation-.......-.-.. SNE oe DE Sake Eker 9, 797 
anne boa ees binant 21,663 


This appropriation supports an assayer, a coal sampler, and a 
safety man in Alaska. These three men serve the mining industry 
of all Alaska, as well as other agencies of the Federal Government 
in that territory. A cut of $1,663 would reduce their total allot- 
ment for travel and supplies to $897, or approximately one-third 
of the amount for 1932. A curtailment of such proportions would 
seriously cripple their efficiency and reduce the service by half cr 
more. It would be better to discontinue the work entirely than to 
make any substantial reduction below the current allotment. 


Operating mine-rescue cars and stations 


TUIR APEPI IA n a EE $359, 520 
Proposed 1933 appropriatióon.----=-=-==-===-==== — 306, 319 
Reduction eme E eee neee 


This would result in— 

(1) Limiting the activities of the safety division in first-aid and 
mine rescue work by a reduction of $20,000 in supply and travel 
allotments, 

(2) Tying up two mine rescue cars and discharging the per- 
sonnel of six men. 

(3) Closing one safety station and one field office and reducing 
the force at another station. 


120.4 per cent, 
29.7 per cent. 


314.5 per cent, 
14.9 per cent. 
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In all, 13 employees would be discharged out of a total of 86. 
Last year 112,220 persons were trained in first-aid and mine rescus 
work. The number this year to date slightly exceeds the number 
for a similar period last year.. The diminished personnel and re- 
duced funds for travel and supplies would result in a decrease of 
at least 20,000 in the number of people to receive the benefit o: 
this life-saving instruction. Other phases of the safety work 
would suffer proportionately. 


Testing fuel 
rr ðᷣͤ ß 8180, 610 


Proposed 1933 appropriation 122, 400 
Wande u ees 5 58, 210 


The proposed appropriation for this purpose is less than that 
appropriated for any year since 1912. A reduction of one-third in 
this appropriation would make it n to— 

(1) Reduce technologie investigations and scientific research 
work on coal and its by-products by two-thirds. 

(2) Discontinue coal sampling and analysis service to Sates 
and municipalities. 

(3) Slow up coal analysis and fuel economy services to the Fed- 
eral Government. 

(4) Discharge 25 men from the staff at Pittsburgh and Wash- 


ington, 
Mineral-mining investigations 


1933 appropriation - -- 2 on T2 
Proposed 1933 appropriation_ 
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This would result in— 

9 Discharging 10 full-time employees and about 50 part-time 
workers. 

(2) Stopping work in ferrous metallurgy at the Pittsburgh plant. 

(3) Reducing by one-third the studies of mining methods and 
costs, and the work on geophysical prospecting. 

Much of the bureau’s metallurgical work and all of the work in 
the field of mineral mining is supported by this appropriation. 
To reduce this work by one-third would be a blow to the mining 
industry at a time when mining is in need of Federal support. 


Oil and gas investigations 


1932 appropriation__._.- ~~... Las: $232, 860 
Proposed 1933 appropriations__.....-.-_..-_-. 131, 594 
Hann 19, 


So drastic a cut in this appropriation would completely disrupt 
the bureau's engineering and investigative work on petroleum and 
natural gas. It would make it necessary to— 

(1) Close the field offices at San Francisco, Calif.; Dallas, Tex.; 
Laramie, Wyo., and Boulder, Colo. 

(2) Stop refinery studies of California and Rocky Mountain 
oiis; all production, transportation, and safety studies in Call- 
fornia, Rocky Mountains, Louisiana, New Mexico, and Texas dis- 
tricts; crude oil and gasoline surveys; geophysical studies. 

(3) Curtail gas utilization studies and cooperative work on nat- 
ural gas problems. 

(4) Discharge 31 employees. 


Expenses mining experiment stations 


1982 appropriation. 215 -oo 8 ooo en hacen a ee $231, 570 
Proposed 1933 appropriation._..._-._---.--------------. 198, 000 
Ce mri Dea I Sg OS A R £33, 570 


A reduction of @33,570 is equivalent to the support of one and 
one-half stations. It would necessitate closing at least one sta- 
tion (probably the experiment station at Salt Lake City) and cur- 
tailing the work at several other stations. This would involve 
discharging seven employees and transferring seven employees to 
effect the necessary readjustment. 


Care buildings and grounds, Pittsburgh 


1932 appropriation..-.--..-..-------------------.-----= $82, 300 
Proposed 1933 appropriation........------.---...-----. - 70,366 
ele eebe 11, 934 


The buildings and grounds at Pittsburgh and at the experi- 
mental mine near Pittsburgh have an inventory value of over 
$1,000,000. A reduction of $11,934 would make it necessary to 
drop five employees and allow the property to deteriorate. 


Helium investigations 


1932 appropriation_.......-----------------~-~---------- $74, 760 
Proposed 1933 appropriation..__------------------------ 54, 918 
ine EE ? 19, 842 


Would result in— 

(1) Dropping five employees. 

(2) Endangering the helium survey, which keeps track of new 
discoveries of helium-bearing gas. 

(3) Slowing up cooperation on repurification problems. 

(4) Stopping the survey of the Government helium structure 
and curtailing work leading to a reduction of helium costs. 


14.5 per cent. 


532.2 cent, 
we *26.5 per cent. 


32 per cent. 
143.5 per cent. 
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1932 appropriation... ..........22....-...~.~--....-.-..— 822, 660 
Proposed 1933 appropriat ion 202, 500 
E GEN gt ie SO TM IE ey) Sewn ARTA — 120, 160 


The 1933 supply bill provides for the transfer of 829,840 from 
this appropriation to “Investigating mine accidents.” The net 
reduction is therefore less than the apparent reduction, and 
amounts to $90,820, or 30.8 per cent of the 1932 base. The effect 
of reducing this appropriation 30.8 per cent would be to— 

(1) Close the statistical field offices at Joplin, Mo.; Denver, Colo.; 
Salt Lake City, Utah; and San Francisco, Calif., and dismiss the 
14 employees of these offices. 

(2) Drop 35 employees from the Washington office staff. 

(3) Discontinue statistical canvasses and collection and com- 
pllatlon of market data of some mineral commodities and curtail 
services relating to others. 

(4) Reduce the number and comprehensive scope of statistical 
and economic reports of especial value at this time to both pro- 
ducers and consumers of mineral commodities. 


CONGRESS OF THE UNTTED STATES, 
HovsE oF REPRESENTATIVES, 
Washington, D. C., February 26, 1932. 
Hon. WESLEY L. JONES, 
Chairman Committee on Appropriations, 
United States Senate, Washington, D. C. 

My Dear SENATOR: On Monday last there were several amend- 
ments offered by me and accepted by the House to the Bureau of 
Mines item in the appropriation bill for the Department of Com- 
merce. The amounts of reduction carried in some of the amend- 
ments were hastily arrived at and without adequate supporting 
evidence. 
As a result of subsequent investigation, it is my opinion that 
some of the reductions were too drastic. It is, however, my 
belief mat substantial reductions can be made below the Budget 

I am calling this to your attention, so that you may before your 
committee, in the event you see fit to do so, hear the proper offi- 
cials of the Bureau of Mines in order that there may be repaired 
any substantial impairment of necessary and requisite functions 
of the bureau affected by the amendments. 

Very sincerely yours, 
L. W. Doperag, 


TECHNOLOGIC BRANCH— EFFECT OF THE SEVERAL REDUCTIONS IN 
APPROPRIATIONS, INCLUDING. HOUSE AND SENATE AMENDMENTS 


That part of the mine-accidents appropriation allotted to the 
technologic branch in 1932 was $298,740. The equivalent per- 
centage of the proposed. bill will amount to $252,000, a reduction of 
246,740. 

The bureau has invested at Pittsburgh about $1,000,000 in an 
institution devoted to physical and chemical investigations of 
various sorts. An appropriation is made to maintain buildings and 
grounds, but no direct appropriation is made to maintain an in- 
vestigative staff. This staff consists of necessary artisans to man 
service shops and facilities, as well as clerks to conduct business in 
reguiation manner. These must be supported by contributions 
from such appropriations as mine accidents, testing fuels, mineral 
mining, and mine rescue cars and stations. These appropriations 
also support special investigators in their particular field. Any 
reduction in appropriations therefore affects the maintenance of a 
large institution, reducing its available facilities as well as reduc- 
ing the specialists and the number of investigations that can be 
undertaken. To meet the reduction in mine-accidents appropria- 
tion the technologic branch must drop about 15 productive work- 
ers and 5 service employees. It will be impossible to maintain 
electrical engineers in the field studying the hazards of electrical 
equipment. Of five engineers studying falls of roof, one must be 
dropped. Three men must be dropped from chemical investiga- 
tions, 3 from investigations of explosives, 6 from the experimental 
mine, with clerks, stenographers, instrument makers, making a 
total of 20 employees who must be dropped. 

With the reduced support from other appropriations, the inves- 
tigative facilities now available at the Pittsburgh institution will 
be seriously reduced. 

TESTING FUELS 


The testing-fuels appropriation for the present year is $180,610. 
The amended bill carries $122,400. This is a cut of one-third, less 
than that appropriated in any year since 1912. It will be neces- 
sary to drop 25 employees. It will cut technologic investigations 
60 per cent, scientific investigations two-thirds, will slow up the 
service work at least one-third, and will make it necessary to with- 
draw the service now given several States in analyzing fuel pur- 
chased for their public institutions. Appropriations under this 
head were y made for investigative purposes. Technical 
and scientific investigations have proved useful to the Government 
in its purchase and use of coal, so that a continually increasing 
amount has been used for purely service work for the Govern- 
ment. This amounts at present to one-half of the proposed ap- 
propriation. In order to maintain these services it will mean that 


* 37.2 per cent. 
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the investigative work is seriously reduced. It reduces scientific 
investigation of fuels to about one-fourth of that made possible 
by the first appropriation in 1911. This is largely the result of the 
House amendment which was made, it is understood, in ignorance 
of the facts regarding the work. 


ALASKA 


Three small pieces of work are being conducted in Alaska, the 
pay of three men involved $8,800. The proposed appropriation is 
substantially $1,000 above this minimum. This is too small an 
amount to administer the work, to provide supplies, and to pro- 
vide for the necessary travel of the safety engineer who conducts 
first-aid training in the widely scattered mining camps all over 
Alaska. It will be better to discontinue this work entirely than to 
Ae the appropriation below the present year’s amount of 
$11,360. 

MINERAL MINING 


The present appropriation is $165,660; the proposed appropria- 
tion is $112,500, a reduction of $53,160, or 32 per cent. It will be 
necessary to drop 10 employees and probably 50 short-time work- 
ers. This appropriation supports both metallurgical and mining 
work. It will be necessary to discontinue ferrous metallurgical 
work at the Pittsburgh plant. It will reduce by at least one-third 
the mining work of the bureau. Geophysical prospecting work 
will be reduced one-fourth to one-third. Facilities now available 
at the Pittsburgh station will be reduced by the dropping of 
artisans, 


OIL AND GAS INVESTIGATIONS 


The present appropriation for this work is $232,860; the amended 
bill carries $131,593.50, a reduction of $101,266.50, or nearly 44 per 
cent. It will be necessary to drop 31 employees. 2 

The field offices at San Francisco, Calif; Dallas, Tex.; Laramie, 
Wyo.; and Boulder, Colo., will be closed. The total of employees 
dropped will be 31. Eight employees will be moved. 
studies of California and Rocky Mountain ois stopped and of 
mid-continent and Gulf coast oils reduced one-half, All produc- 
tion, transportation, and safety studies stopped in California, 
Rocky Mountain, Louisiana, New Mexico, and Texas districts. 
Crude oil and gasoline surveys stopped. Geophysical studies 
stopped. Gas-utilization studies curtailed one-third. Curtails 
cooperative work on natural-gas problems 20 per cent. Total work 
reduced, 60 per cent. 

EXPERIMENT STATIONS 


To maintain eight experiment stations there was available this 
year $231.570; the amended bill carries $198,000, a reduction of 
$33,570. This is practically the support of one and one-half sta- 
tions. It will be necessary to close at least one station, probably 
the ent station at Salt Lake. It will be necessary to drop 
Seven employees and move seven employees, 


BUILDINGS AND GROUNDS 


The b and grounds at Pittsburgh and at the experimen- 
tal mine near Pittsburgh have an inventory value of over $1,000,- 
000. The reduction from $82,300 to $70,366 will make it 
to drop five employees and to allow the property to deteriorate. 


HELIUM INVESTIGATIONS 


There was available for this appropriation the present year 
$74,760; the amended bill carries $54,918. It will be necessary to 
drop five employees. This will endanger the helium survey which 
keeps track of new discoveries of helium-bearing gas; it will slow 
up cooperation of repurification problems; will stop the survey of 
the Government helium structure and curtail work leading to a 
reduction of helium costs. 


— 


PROPOSED ELIMINATION BY THE DOUGLAS AMENDMENT IN HOUSE op 
ALLOTMENT FOR BRITISH COOPERATION COMING UNDER THE CHIEF 
MINING ENGINEER - 


British cooperation allotment (to be eliminated under Douglas 
amendment for 1932-33, $5,000. 

It was proposed by the Douglas amendment in the House to 
discontinue cooperation with the British and other foreign gov- 
ernments on research in the development of methods of preventing 
accidents in mines, This work, which was begun in coopera- 
tion with Great Britain, was officially authorized by Congress in 
1926 with an appropriation of $5,000. Its objectives include 
fundamental research on explosibility of mine gases and dusts; 
sources of ignition of unusual e „such as frictional 
sparks and statie electrical sparks; the development of safer ex- 
plosives and electrical apparatus for use in gassy and dusty mines, 
and better methods of supporting mine roof. These problems are 
investigated in one country or another, and necessary duplication is 
avoided by the constant interchange of progress reports and by the 
adoption of common standards permitting general acceptance of 
reports on completed problems. Owing to the greater concen- 
tration on fundamental problems by the British, the Bureau. of 
Mines has been the gainer from this inte: Each 
side bears the expense of its own investigators. Many valuable 
cooperative publications have been issued and others are in course 
of issuance. The limited interchange of personnel has been very 
beneficial and important to the respective staffs and the cost has 
been insignificant in comparison with the results obtained. The 

of this cooperation through lack of funds would be a 
serious loss to the mining industry. One technical assistant 
a half-time clerk would have to be dropped. 
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Proposed reduction in allotments coming under the chief mining 
engineer, to meet reductions proposed under the Senate and 
House bills 

Allotment 1931-32: 


Experimental mine $32, 250 
Office of chief mining engineer 8, 800 
Duplicating reserve 8650 
41, 700 X 0. 8453 835, 249 
Present dent. 41, 700 


Proposed reduction 1932-33_-..---...-.--...-.------- 6, 451 
If this reduction is made it will require the discharge 
of four miners and two outside laborers at the ex- 
perimental mine— 
4 miners at $6.16 per day, average 200 days. $4,928 
2 outside laborers at $4 per day, 200 days. 1, 600 


Reduction in supply account...............-----.----. 


Reduction of accounts No. 52-291.14, No. 52-108, and 
Wa i AA ᷣ ANS 
Buildings and grounds mainte- 
nance, experimental mine . $1,000 & O. 858 


rm —;?0Eů6᷑ 1. 000 
Reduction of account No. 60-291. 1422222 145 
Total reduction for above accounts 6, 696 


So material a reduction in the mine personnel as that indicated 
will seriously cripple its important work, The mine is the large- 
scale testing laboratory of the whole coal-mining industry of the 
country and on its findings depend decisions of humanitarian as 
well as economic value. For example, large samples of coal and 
dust and samples of mine air and gases are being gathered in a 
mine which recently experienced an appalling explosion disaster. 
The coal dust will be tested in the experimental mine as to its 
relative explosibility in air and fire-damp mixtures, then rock 
dust—an inert dust—will be mixed with it to determine how much 
must be used to make the coal dust nonexplosive under various 
conditions. The determinations made will enable the mine and 
State officials to prevent repetition of such a disaster. This is but 
one example of what the experimental mine is constantly called 
on to do for the benefit of miners and operators and for State 
mine inspectors. Every year the experimental mine is visited by 
thousands of mining men to witness tests; its work is known 
among mining men throughout the world. Among its findings 
during the past 20 years since it was established have been posi- 
tive means of preventing coal-dust explosions, of extinguishing 
incipient mine fires, of roof protection by gunite, and of better 
mine and tunnel ventilation. These findings have led to the sav- 
ing of several thousand lives. The funds for conducting the mine 
have never been sufficient to carry on testing for more than 8 
or 9 months in the year, and the proposed reduction in per- 
sonnel will probably curtail this time to 6 or 7 months, It may 
be pointed out that the mincrs and laborers who would have to 
be discharged have no opportunity of securing other work in that 
district. 

ECONOMICS BRANCH OF THE BUREAU OF MINES 

Appropriation: Economics of mineral industries. 

During the present fiscal year the economics branch of the 
Bureau of Mines has operated on what is practically a salary basis, 
receiving no funds for essential supplies, travel, and miscellaneous 
expenses, as will be seen from the following statement of disburse- 
ment allotments: 

Disbursement allotments, economics of mineral indus- 

tries, 1932: 


ll e coset epee A eh EE $257, 670 

Mimeographing (current statistical reports and ques- 
int os Sa Se ee ag eee ake 16, 750 
Transferred to administrative branch 18, 400 
Supplies, travel, and miscellaneous expenses — None. 
292. 820 


The following table records the several reductions which have 
been made or are proposed in the appropriations for the fiscal 
year 1933: 


1932 
Appropriation—base CT eh erer Lae ea ya $292, 820 
1933 
Reductions by Bureau of the Budget: 
daes. 85. 000 
Five per cent by presidential order 14, 390 
19, 390 
Estimate submitted to Congress (H. R. 934972 1273, 430 
Reduction by Douglas floor amendiments—— - 48,430 
Estimate submitted to Senate =- 225, 000 
Proposed 10 per cent additional reduction 22, 500 
Resulting 1933 appropriation as proposed_...-.....-... 5 202, 500 


1 Cumulative reduction 6.6 per cent. 
7 Cumulative reduction 23.2 per cent. 
*Cumulative reduction 30.8 per cent. 
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This represents a net reduction of $90,320, or 30.8 per cent. 
It may be assumed that the administrative expense and the 
charge for mimeographing the current reports and questionnaires 
will bear the same relationship to the 1933 appropriation as they 


did in the present year. The 30.8 per cent reduction would then 
apply equally to the disbursement items, as follows: 


Reductions, fiscal year 1933 


The actual or proposed reductions in the appropriations for the 
Bureau of Mines’ economics branch fall into three classes: 

1. The Budget Bureau reduction of $19,390. 

2. The Douglas floor amendments of $48,430. 

3. The Senate 10 per cent reduction of $22,500. 

THE BUDGET BUREAU REDUCTION OF $19,390 

There are no surplus funds in the 1932 appropriations for the 
economics branch from which the $19,390 eliminated by the Bud- 
get Bureau can be met. The items for mimeographing of current 
statistical reports and for assessed overhead are certainly unavoid- 
able and are not subject to material reduction, and the $19,390 
Budget reduction will have to be met by a corresponding reduction 
in the salary total. Roughly, this means the discharge of 11 em- 
ployees and an accompanying curtailment of the present work 
handled by them. It is felt, however, that such curtailment of 
work and reduction of personnel can be divided among the various 
units of the branch so as not to impair those services of maximum 
current use to the mineral industries and it is believed that such 
action is in order at present in view of national financial emer- 
gency. 

EFFECT OF THE $48,430 REDUCTION RESULTING FROM THE DOUGLAS 
FLOOR AMENDMENTS 

The reduction of $48,430 resulting from the Douglas floor amend- 
ments during consideration of the bill in the House would, on the 
other hand, necessitate far-reaching and radical reductions in the 
standard statistical and economics services rendered to the mineral 
industries. Specific curtailment of activity would be required as 
follows: 

(1) Radical reductions in staff and possible elimination of sta- 
tistical gathering and disseminating offices at Denver, Colo.; Salt 
Lake City, Utah; San Francisco, Calif.; and Joplin, Mo. The total 
staff involved in these offices constitutes 14 persons. : 

It will be recalled that these field offices disseminate economic 
and geological information (including maps) regarding possibilities 
for mining. During the past year thousands of unemployed sought 
the guidance and direction of our field-office engineers, and were 
assisted in making a temporary living through the panning of gold. 

(2) A drastic curtailment of all work embodied in the annual 
volumes, Mineral Resources of the United States, and the actual 
abandonment of a number of canvasses on reports on specific 
minerals. 

For over half a century the mineral resources reports have pro- 
vided accurate annual records of economic events and progress 
regarding all minerals of economic importance. Each year the 
economics branch issues a separate statement covering production, 
value, and various features of processing and marketing each 
mineral, and these data provide essentially the only information 
available on the economic status of the mineral industries. With- 
out these studies business men, the public, and Government would 
be in the dark regarding an industry that produces annually 
between five and six billion dollars’ worth of raw materials. 

(3) Serious curtailment of standard statistical services on the 
marketing of minerals. For example, it would be necessary to 
drop all work started since 1928 on the distribution, consumption, 
and marketing problems of the coal industry. Specifically, it 
would mean abandoning— 

(a) Current surveys on coal stocks. 

(b) Monthly report on the Northwest dock trade. 

(c) All studies of consumption and distribution of coal ship- 
ments and all analyses of marketing problems. 

Similarly the economics branch would have to radically curtail 
or abandon the essential market statistical services for oil, petro- 
leum products, natural gas, Portland cement, and for a large list 
of metallic and nonmetallic minerals; this list includes monthly 
cement statistics, monthly petroleum statement, quarterly gypsum 
report, etc. 

(4) The curtailment of activity required by the $48,430 Douglas 
cut would mean the reduction of the staff of the economics branch 
by at least 25 to 30 employees. This reduction in the staff is an 
addition to the 11 employees that will have to be discharged be- 
cause of the $19,390 Budget cut. Many of these persons represent 
highly trained and exceedingly capable individuals whose judg- 
ment in the conduct of statistical and economics studies can not 
be easily replaced, several of these who would be discharged having 
been in the service 30 years or more. 
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EFFECT OF ADDITIONAL 10 PER CENT REDUCTION BY SENATE COMMITTEE 


The additional reduction of $22,500 which would result through 
a 10 per cent reduction by the Senate from the total as reported 
by the House would complete the disruption of the service which 
has been painstakingly developed to be of economic usefulness 
to the mineral industries. The Douglas floor amendments would, 
as previously outlined, result in radical curtailment of specific 
services. This situation was recognized in the consideration given 
the appropriation by the Senate subcommittee which resulted in 
the restoration of the $48,430 item. The proposed Senate action 
now would not only reinstate the Douglas reduction of $48,430 
but would add a further réduction of $22,500. Everything that 
was said regarding the Douglas reductions should be reempha- 
sized, and it should be pointed out that the curtailment necessi- 
tated by those reductions would be even more drastic as a conse- 
quence of the additional 10 per cent cut. 

The result. would be a wholesale discharge of employees, and 
from 40 to 45 of the specially trained members of the staff would 
then have to be eliminated. Even if the appropriation were 
restored within a year or two, a period of probably five years 
would necessarily elapse before the new personnel could reach 
even an approximation of the efficiency of the present staff. The 
work requires intimate knowledge of the mineral industries, and 
this can be acquired only by a long period of apprenticeship. 

The summary discharge of so many of its trained employees 
would mean the practical abandonment of many of the bureau's 
most helpful services to both producers and consumers of mineral 
commodities at a time when the need for market data and, in 
fact, all types of information issued by the economics branch is 
most acute. It further involves a breach of faith with a personnel 
which, through long years of faithful service, has endured finan- 
cial sacrifices in fancied security that the Government would not 
cast them adrift when times were bad. 

In summary, the bill as it now stands for consideration pro- 
poses a reduction of more than 30 per cent in the personnel en- 
gaged in economic work and, by disrupting a carefully balanced 
organization, would effect a far greater reduction in the economic 
services available to the mineral industries. These industries— 
particularly those concerned with the production and sale of coal, 
petroleum, lime, stone, cement, and metals—are meanwhile asking 
for more information, rather than less, in these times of stress and 
strain. At a time when the mineral industries need more help 
than ever before it would be particularly unfortunate to force 
a discontinuance of a great part of this service which has proved 
particularly helpful to the industries themselyes and to the 
interested public. 


HEALTH AND SAFETY BRANCH 
INVESTIGATING MINE ACCIDENTS APPROPRIATION 


The proposed 10 per cent cut in the funds allotted to the health 
and safety branch following the 5 per cent cut already contem- 
plated from the coming fiscal year in the appropriation bill passed 
by the House of Representatives would involve: 

Decrease of $18,598 from 1931-32 allotments of $124,170. 

Dismissal of eight persons. 

(1) In the health division— 

(a) The dismissal of four persons paid from these funds and a 
decrease in the travel and supplies of about 15 per cent. 

(b) Stopping of all health studies now made in the mineral 
industries from one station and the curtailing of the work at 
another. 

The health division deals with the conditions that affect the 
health of the workers in the mineral industries. 

The value of the studies is indicated by the number of investi- 
gations made in cooperation with the industry, as hydrogen-sul- 
phide poisoning in cooperation with the American Petroleum 
Institute, silicosis with the Tri-State Zinc & Lead Ore Producers 
Association, and carbon-monoxide poisoning with the New York 
and New Jersey Bridge and Tunnel Commissions. New York City 
is much interested in all the diseases associated with due 
‘to the great amount of tunnel operations. The ventilation of the 
New York vehicular tunnel was based upon the studies referred to 
above. The prevention of silicosis, which occurs among miners 
exposed to siliceous rock dust, and which has been found among 
many of the drill operators and other workers in tunnel construc- 
tion, has been studied by this division for a number of years and 
the best means for its mitigation determined. In one district the 
study has already resulted in a definite decrease in diseases and 
accidents, with considerable saving in both employees and 
employers. 

Amount of allotment 1931-32: $72,970; 15 per cent decrease, 
$10,897. 

(2) In the demographical division— 

(a) The dismissal of 3 out of the 15 members of the division, a 
reduction of 20 per cent in personnel. 

(b) Completely stopping the monthly statistical service now 
rendered to the explosives industry and to mining companies and 
other large consumers of explosives. This service consists in the 
monthly publication of statistical data showing sales of explo- 
sives, classified by consuming industries in the United States, and 
the relation of such quantities to the mineral industry, which 
consumes approximately 75 per cent of the total quantity of ex- 
plosives used in the United States. The service began in March, 
1922, and is maintained at the urgent request of the association 
of explosives manufacturers known as the Institute of Makers of 
Explosives, 103 Park Avenue, New York City, for the benefit of 
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the makers and users of explosives. The data also serve as a 
means for studying safety in mines as promoted by the 

use of “ permissible” explosives instead of nonpermissible (that 
is, more dangerous) types. The figures are used as market data by 
the explosives manufacturing companies in planning their cym- 
pany programs, regarding sales and other activities. 

(c) Complete abandonment of the work of collecting and co- 
ordinating current statistical information relating to fatal acci- 
dents in coal mines and furnishing the information to State 
mining inspectors for their use in accident-prevention work. This 
information relates to coal-mine accidents that kill about 2,000 
men each year. The original facts relating to the causes of these 
accidents are supplied to the bureau by State mine inspec- 
tors; the facts are compiled and briefly analyzed, after which 
a condensed and consolidated statistical report relating to the 
subject is furnished in mimeographed form to the State mine 
inspectors who furnished the original reports and to other persons 
and organizations interested in preventing accidents, and thereby 
reducing to a minimum the life cost of coal. 

(d) Curtailing the general statistical studies of mine accidents 
and mining hazards to the extent necessary to enable 12 persons 
to continue the most vital phases of the work now being done by 
15 persons. This curtailment would be doubly regrettable be- 
cause of the element of life and injury involved and because of 
preventable economic and financial waste constantly resulting 
from accidents in mines. The prevention of accidents is depend- 
ent upon the acquisition of more, rather than less, knowledge as 
to why accidents occur. It is strongly urged that work involving 
these vital elements be not impaired; that a direct saving be not 
realized at the cost of a far greater indirect loss. . 

Preventable accidents now cost the industry approxi- 
mately $11,000,000 annually in compensation for injuries, exclu- 
sive of wage and other indirect losses. The Bureau of Mines col- 
lects statistics of accidents as a basis of investigations of means 
whereby accidents may be prevented and as a means for measuring 
progress in such work. Without such statistics accident-prevention 
work would necessarily be conducted in a haphazard manner. 
For it is only with a knowledge of why and where accidents occur 
that efforts can be coordinated and safety measures applied with 
economy and efficiency. The statistical data collected by the 
bureau provide the only comparable basis for studying the acci- 
dent hazards of mines in different States or for studying the 
various systems of operations. 

Amount of allotment, 1931-32: $29,840; 15 per cent decrease, 
84.497. 

(3) In the safety division 

(a) The dismissal of one associate engineer. 

The effect of this can not be evaluated excepting when corre- 
lated with the dismissal of personnel resulting from the 15 per cent 
reduction in operating mine rescue cars and station appropriation. 

Amount of allotment, 1931-32: $21,360; 15 per cent decrease, 
$3,204. 

It is obvious that a 15 to 20 per cent reduction in personnel will 
materially handicap the work and should not be done without 
careful consideration of the possible effects upon health and acci- 
dents to the workers in the mineral industries. 


OPERATING MINE-RESCUE CARS AND STATIONS APPROPRIATION 


The proposed decreased allotments for the safety division in the 
appropriation—operating mine-rescue cars and stations—will have 
the following probable effect: 

1. The dismissal of 13 persons out of a total of 86; 3 engineers, 
2 first-aid miners, 3 foreman miners, 2 cooks, and 3 clerks. 

2. The retirement of 2 mine rescue cars and the closing of 
1 safety station and 1 field office. 

8. The amount available for travel and supplies will be decreased 
by $20,510, or somewhat in excess of the proportionate 15 per 
cent of present allotments for travel and supplies, which are taxed 
to the limit every year. 

4. The work of the safety division will be curtailed at least 15 
per cent, as most of the personnel in this division work much 
longer hours than required by law, and it would not be possible 
for them to increase their efficiency to any marked degree. The 
safety division is devoted entirely to such activities as the giving 
of first-aid instruction, giving assistance at time of mine disasters, 
making safety inspections and reports on mines, giving instruction 
in accident prevention, aiding in the establishment of safety or- 
ganizations and safety clubs at mines, and similar activities and 
functions. 

The new 10 per cent cut in the funds allotted to the safety 
division plus the 5 per cent cut previously made, totaling 15 per 
cent, will decrease the wor allotments of the safety division 
from this year’s $329,113.33 in operating mine-rescue cars and 
stations by $49,370. 

This will entail absorbing a loss of $20,510 in allotments for 
travel and supplies, which will materially cripple the work of the 
safety division, as the efficiency of its work is dependent very 
largely on travel and on having material (mine-rescue equipment, 
etc.) with which to work. The remainder of the loss is $28,860, 
which must be met by decrease in personnel as detailed in item 
No. 1 above. 

Last year the safety division 3 gave ee full courses 
in first aid and mine rescue to those engaged in the mining and 
allied industries; to date, this year, the number of these courses 
slightly exceeds the number given for the similar period of last 
year. Unquestionably the diminished personnel and lessened 
available funds for this work next year will result in a decrease of 


1556 


at least. 20,000 of these life-saving courses. At least 200 lives are 
saved annually through this one phase of the work of the safety 
division of the Bureau of Mines. Other phases of the safety di- 
vision's work will suffer in proportion, and there is good reason to 
fear that the excellent safety record achieved last year, for the 
first time, by the mineral industries will recede if there is curtail- 
ment of the various safety efforts of the bureau now functioning 
more effectively than ever before. 


ADMINISTRATIVE BRANCH 
INFORMATION DIVISION 

If the proposed legislation now pending in the Senate becomes 4 
law, it will necessitate a reduction of $19,700 available to the in- 
formation division for the fiscal year ending June 30, 1933—or, 
approximately, 2144 per cent of the funds available for the present 
fiscal year. This reduction will have to be met as follows: 
Salaries: 


4 employees in Washington dropped._...-.--.......... $8, 620 

4 employees in Pittsburgh dropped 7, 680 
Travel (reduction in allotment) 22 1, 200 
Supplies (reduction in allotment). — 1,450 
Books (reduction in allotment) ) 750 
Rn PUL ED BEDE EE ON ES Ee 19, 700 


This will entail complete discontinuance of all work on exhibits, 
including the dismissal of one employee at Pittsburgh, Pa.; will 
curtail the work of the graphic section by dismissal of three more 
employees at Pittsburgh; and will seriously handicap the work of 
the editorial and publications sections in Washington by the dis- 
missal of four employees, It will also reduce funds for travel and 
supplies in the division, and books for the bureau as a whole, far 
below the necessary minimum for efficient operation. 


OFFICE ADMINISTRATION DIVISION 


Because of the obvious reductions in the volume of shipments, 
supplies, travel, and telegrams, which the Biot seep reductions of 
appropriations will cause during the fiscal year 1933, it will be 
possible to reduce the allotments to the services mentioned by con- 
siderably more than 21.5 per cent and to use the amount so saved 
for salaries. Below is given a proposed allotment for the fiscal year 
1933, which is based on the assumption that the office administra- 
tion division will be allowed to use the excess sayed over the 21.5 
per cent in paying salaries of Its present personnel: 


71, 618.10 


As will be noted from the above, I have added to the salary 
allotment for the fiscal year 1933 the difference between 21.5 per 
cent and the actual reduction taken from travel, supplies, freight 
and express, and telegrams. The details are as follows: 


Salary allotment for fiscal year 1932. $73, 300. 00 
78.5 per cent of the 1932 salary allotment__ $57, 540. 50 
Add excess taken from travel 314. 00 
Add excess taken from supplies 1, 214. 10 
Add excess taken from freight and ex- 
EE Ee — 1,739.00 
Add excess taken from telegrams 610. 50 
Total proposed salary allotment for 1933. 61, 418.10 
Proposed salary reduction for 1933_--..._-..------.--.- 11, 881. 90 


The proposed reduction of the pay roll in the amount of 
$11,881.90 in the office administration division could only be met 
by the discharge of personnel. The following proposed reductions 
in the force are taken from the sections where, considering the 
probable drop in volume of work, the employees can best be 


spared: 


le iy TREES — 

1 stenographer 

1 photostat operator. 

de FUMIO MOEN SORA ee a a beste 000 
nig oa md ñ —ͥuũb. 2600 
i file — rr... .. eis a ease 1,320 
e VS, 1 
1 law clerk „/? 1.920 
EE EE — 2,600 
9 Toal Saree E ACE PoE aay sas ee aA TE SSE ER EE Tit 12, 920 


In addition 6 of the 28 permanent employees in the multigraph 
section will have to be discharged, as well as 3 of the 6 temporary 


employees, or a total of 9 dismissals in the section. 
7 Will probably go to department July 1. 
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DEPARTMENT op LABOR, 
OFFICE op THE SECRETARY, 
Washington, March 28, 1932. 
Hon. Wester L. Jones, 


Chairman Committee on A tions, 
United States Senate, Washington, D. C. 

My Dran Senator: I have your letter of the 23d instant, 
attention to the direction of the Senate with reference to the pro- 
Posed 10 per cent reduction in the amounts carried in H. R. 9349, 
making appropriations for the Departments of State, Justice, Com- 
merce, and Labor for the fiscal year ending June 30, 1933, and for 
other purposes. 

I have given this matter very deep consideration and conferred 
with my associates in the department. First, let me call your 
attention to the fact that the estimates were cut by the Bureau 
of the Budget at the request of the President, and our Budget was 
reduced by $1,574,398 from $16,062,795 down to the least point 
upon which we could function. The House of Representatives 
made no further reduction in the amounts for the Department of 
Labor other than an amount ($137,570) estimated to provide for 
automatic promotions of immigrant inspectors, the House of Rep- 
resentatives having temporarily suspended the act providing for 
these promotions. 

Any further cut in appropriations means simply the reduction 
of services. These major services and the effect of reduction are 
enumerated as follows: 


OFFICE OF THE SECRETARY 


Salaries, office of the secretary: Estimate, $216,060; decrease, 
none; allowed by Budget, $216,060; salary obligation, $216,060; per 
cent salary obligation of total, 100. 

A reduction of 10 per cent of this item would mean the elimina- 
tion of approximately 16 employees from this already over- 
burdened force, it now necessary at times to temporarily 
detail employees from the bureaus in order that the necessary 
work be accomplished, 


CONTINGENT EXPENSES 


Estimate, $61,800; decrease, none; allowed by Budget, $61,800; 
salary obligation, none; per cent salary obligation of total, none. 

All furniture, supplies, equipment, and telegraph and tele- 
phone service for the bureaus in Washington are purchased from 
this fund, and it is only with the strictest economy that we are 
able to supply the necessities for the services. A reduction of 10 
per cent would mean that some activities would not be able to 
secure necessary supplies. 


PRINTING AND BINDING 


Estimate, $296,500; decrease, $21,500; allowed by Budget, $275,- 
000; salary obligation, none; per cent salary obligation of total, 
none, 

The reduction of $21,500 made by the Bureau of the Budget will 
mean that many publications, material for which was secured, 
can not be issued. A further reduction of 10 per cent will mean 
elimination of many more valuable bulletins. 


CONCILIATION SERVICE 


Amount requested of Budget, $220,000; reduction by Budget, 
$15,000; amount allotted, $205,000; salary obligation, $144,888; 
percentage salary obligation of total, 70.68. 

This is, in the main, a field service and functions to adjust 
or prevent trade disputes—strikes, threatened strikes, and lock- 
outs—throughout the United States. 

An additional $15,000 was requested of the Budget to take 
care of extra cases because of the enactment of the pre- 
vailing wage rate law, which applies to mechanics and laborers 
engaged in the construction of Federal buildings and which be- 
came effective April 3, 1931. This law has to date added more 
than 200 cases and entails an increase in transportation and other 
expenses incident to added travel. This request was disallowed by 
the Budget. We have so far handled the additional cases sub- 
mitted for investigation and report prior to the duty of deter- 
mining the prevailing wage rates as required by the new law. 

The commissioners of conciliation, numbering 33, must cover 
the whole industrial field of the United States and in handling 
their assignments must constantly travel from place to place. 
They are employed in negotiating settlements or advising with 
employers and employees involved in trade disputes over wages, 
working conditions, etc. Taking into consideration their wide- 
spread activities, I am sure you will agree that the present force 
is at a minimum to on the work and any reduction in the 
amount of appropriation would result in a curtailment in the 
force and seriously interfere with the effectiveness of the service 
and be reflected in an increase in the number of disputes result- 
ing in strikes and lockouts. 


BUREAU OF LABOR STATISTICS 


Amount requested of Budget, $580,486; reduction by Budget, 
$47,143; amount allotted, $533,337; salary obligation, $434,830; 
percentage salary obligation of total, 81.53. 

The Bureau of Labor Statistics is the fact-finding agency cov- 
ering such matters as wages, cost of living, wholesale and retail 
prices, volume of employment and pay roll, technological unem- 
ployment, and that class of economic and industrial information 
of prime importance to the wage earner and of especial importance 
to everyone in times like these. The worse the depression, the 
more immediate importance attaches to such information as the 
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bureau gathers. The less the appropriation, the fewer lines of 
information can be made available. The only method of meeting 
reduced appropriations is to shut off the work. 

The reduction of 247,143 made by the Bureau of the Budget 
will mean a loss of 20 people from our pay roll July 1, 1932, 
as matters now stand. A further reduction of 10 per cent would 
mean a loss of 20 to 25 additional people. 

It would simply mean that several of the activities of the 
Bureau of Labor Statistics would have to be abandoned, for most 
of its activities are such that can not be continued in part. They 
must either be done or not done. 


BUREAU OF IMMIGRATION 


Appropriation requested, $10,855,485; reduced by Bureau of the 
Budget, $198,455; reduced by House of Representatives, $137,570; 
total reductions, $336.025; amount allowed by House of Repre- 
sentatives, $10,519,460; salary obligations, $7,987,360; percentage 
salary obligation to total, 75.8. 

The Bureau of ees administers all laws regulating im- 
migration of aliens to, and residence of aliens in, the United 
States. 

The laws restricting immigration enacted in 1921 and subse- 
quent thereto have imposed upon the Immigration Service the 
greatly increased necessity of preventing illegal entries, both by 
land and sea, and of removing from the country aliens who have 
become subject to deportation subsequent to entry, or who have 
entered in violation of law, the latter activities being essential to 
prevent the defeat of the purposes for which restrictive legislation 
was enacted. 

I wish to call your attention also to the fact that expenditures 
for this service are to some extent counterbalanced by receipts, 
which amounted to $2,657,471 for the fiscal year ending June 30, 
1931. 

-Congress is constantly placing additional burdens upon this 
service; in fact, both branches of Congress right now have before 
them many proposed bills which, if enacted into law, will increase 
the present burden; and if certain of these bills become law they 
will create entirely new branches of work which must be per- 
formed by the Immigration Service. 

The work of deporting aliens who have entered the country 
unlawfully and those who become subject to deportation following 
lawful entry, such as criminals, anarchists, deserting seamen, visi- 
tors who have remained longer than the time permitted, ete., is 
becoming a very important part of the work of this service, as 
evidenced by the fact that the number of deportations has 
increased y each year until during the current year the 
number will probably reach 20,000. 

The reduction already made by the Bureau of the Budget and 
the House of Representatives, in the amount of $336,025, suspends 
the automatic promotion of immigrant inspectors $137,570, cuts 
the estimate for general expenses in the amount of $29,645, due to 
reducing per diem from $6 to $5, and reduces the funds avail- 
able for salaries in the amount of $168,810. 

The effective guarding of our borders and the carrying on of 
the numerous other activities, especially a vigorous prosecution 
of the work of deporting undesirable aliens, can not be accom- 
plished with a smaller personnel than at present, which is 75.8 per 
cent of the appropriation allowed by the House of Representatives. 

An additional cut of 10 per cent in the appropriation would seri- 
ously affect the efficiency of this service, since it will mean the 
dropping from the pay roll of approximately 375 employees. The 
dropping of this number of employees would be largely reflected 
in a reduction of the number of undesirable aliens deported. 


IMMIGRATION STATIONS 


Appropriation requested, $800,000; reduction by Bureau of the 
Budget, $750,000; amount allowed by Budget and House, $50,000. 

The amount of reduction by the Bureau of the Budget consisted 
of numerous items for repairs at Ellis Island, Philadelphia, Boston, 
San Francisco, Seattle, Honolulu, and New Orleans, which were 
deemed not to be of an emergent character. The largest items 
were the elimination of repairs and extension to concrete granite- 
faced sea wall at Ellis Island, $354,000; and repairs to pier at 
Philadelphia, $26,000. 

The sum of $50,000 allotted for the repairs and upkeep of the 
various immigration stations, I am sure you will agree, is an 
absolute minimum, especially when you take into consideration 
that $25,000 of this amount must be used for reconditioning the 
ferryboat at Ellis Island. 

CHILDREN’S BUREAU 


Amount requested, $470,500; reduction by Bureau of the Budget, 
$75,000; amount allotted, $395,500; salary obligation, $349,495; 
percentage salary obligation of total, 88.37. 

The Children’s Bureau allotment as approved by the Bureau of 
the Budget and the House of Representatives is the same as the 
appropriation for the present fiscal year. It is the minimum 
amount which will permit it to carry on vitally important studies 
of maternal and infant mortality, child labor, juvenile delin- 
quency and dependency, and to meet demands growing out of 
the unemployment emergency. Emergency service includes 
monthly reports of relief to dependent families and to transient 
and homeless persons, furnished at the request of the President’s 
Organization for Unemployment Relief, and special studies un- 
dertaken and material prepared for the use of State and local 
relief agencies. Another emergency service has been undertaken 
at the request of the Attorney General for the purpose of devel- 
oping plans for the more adequate treatment of juvenile Federal 


offenders. The increase requested of the Bureau of the Budget 
was to enable the bureau to render these additional services more 
adequately and to meet the need for consultation service to State 
and local public-welfare departments. The bureau's popular 
publications are in great demand by mothers, who bought these 
publications in 1930 from the Superintendent of Documen g to 
the amount of $15,612.17, which was turned into the Treasury. 

A 10 per cent reduction of the amount allotted would mean a 
further curtailment of this purely human service. 


BUREAU OF NATURALIZATION 


Amount requested, $1,134,570; reduction by Bureau of the Bud- 
get, $58,800; amount allotted, $1,075,770; salary obligation, $983,- 
140; percentage salary obligation of total, 91.4. 

The Naturalization Service deals directly with the allen resident 
body throughout the country. This bureau contributes about $3 
toward the balancing of the Budget for every $1 it expends. The 
total revenue for the fiscal year 1931 was $3,117,483. 

It acts only on applications from aliens desirous of, securing 
citizenship. The personne] has been reduced to the minimum to 
take care of the number of applicants presenting themselves for 
citizenship and the prevention of violations of the naturalization 
law. The personnel throughout the United States has been for 
some time and is now working long days, not confined to the 
usual office hours, and not infrequently on Sundays and holidays, 
whenever necessary to meet the public demands. 

The amount for salaries for the present personnel is $1,010,220. 
This will have to be reduced to keep within the amount allotted 
for 1933. The balance of the amount allotted, $92,630, is the 
minimum amount essential to carry on the work of this service, 
such as transportation of officers, office rent, furnishing supplies 
and materials, telephone and telegraph service, etc., and the nec- 
essary expenses in preventing frauds. 

A further cut of 10 per cent would necessarily mean a reduction 
in personnel, which it is believed can not be done without impair- 
ing the efficiency of the service. 


WOMEN'S BUREAU 


Estimate submitted, $204,900; reduction by Bureau of the Bud- 
get, $25,000; total appropriation, $179,900; salaries, 83.20 per cent, 
$149,680; travel and per diem, $27,183; other expenses, $3,037. 

The estimate made to the Budget for $25,000 additional was to 
take care of the increased activities of the Women's Bureau, 
brought on by the prevailing economic conditions, it being the 
only agency of the Government definitely charged with formulat- 
ing standards and policies which shall promote the welfare of 
wage-earning women, improve their working conditions, increase 
their efficiency, and advance their opportunities for profitable 
arene 

This is a most important and necessary service to the vast 
army of women in industry, and a further reduction of 10 per 
cent in an already small appropriation would mean a reduction in 
the personnel necessary to carry on this great and humane work 
and would seriously curtail its activities. 

EMPLOYMENT SERVICE 


Requested of Bureau of the Budget, $1,200,000; reduction, $380,- 
000; allowed by Budget, $820,000; salary obligation, $674,890; per- 
centage salary obligation of total, 82.3. 

The United States Employment Service has built up a nation- 
wide organization. Its purpose is to find employment for the 
unemployed, which all must admit is a tremendously important 
service, especially at present. We believe the results shown by 
the efforts of this service and cooperative agencies will sustain the 
statement that invaluable aid has been rendered in lessening the 
effects of unemployment prevalent in so many sections of the 
United States in recent years. 

The Employment Service asked for an appropriation of $1,200,- 
000 for 1933, which is the amount of money available for this 
service during the current year. The Bureau of the Budget reduced 
the amount requested to $820,000. 

The total salary obligation of the service for 1933, based on the 
amount allowed, is $674,890, or 82.3 per cent thereof. This will 
leave $145,110 for all other administrative expenses. 

The amount allowed for 1933 will compel us to make a reduction 
of approximately 30 per cent in the personnel and activities of the 
service beginning July 1, 1932, and at a time when a reduction 
will seriously curtail this most important and vital work of bring- 
ing the man and job together. 

If we suffer a further cut of 10 per cent in the amount avail- 
able for 1933, it will mean a further lessening of the efficiency of 
the service, and employment will be found for a lesser number of 
our people, who will need the assistance more than ever before. 
In other words, this would mean that the appropriation for place- 
ment service for veterans, for industrial, farm, clerical, and others 
seeking employment would be $738,000, and as the salary obliga- 
tion for 1933 is estimated at $674,890, only $63,110 would be avail- 
able for all other purposes, and this amount would not be 
sufficient to carry on the work efficiently and satisfactorily. 

Any reductions relating to this appropriation for a service so 
much needed by our unemployed would appear to be very un- 
economical and retard the placement of thousands of our people 
who are now looking to the United States Employment Service 
and the cooperative agencies for information and direction to 
opportunities for employment. We are striving by every possible 
way to connect the unemployed worker with permanent or even 
temporary employment and feel assured that in this effort we 


have the support of the Congress. 
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` UNITED STATES HOUSING CORPORATION 


Requested of Bureau of the Budget, $15,500; reduction, $500; 
allowed by Budget, $15,000; salary obligation, $14,400; percentage 
salary obligation of total, 96. 

There are now but six employees in Washington and the field. 
It is necessary for these to work to the full extent to keep up 
their accounts, and a reduction of 10 per cent would mean the 
elimination of one of these. It is not understood how the neces- 
sary work could be accomplished with a reduction. 

It will be noted that the estimate for the entire department 
made to the Bureau of the Budget was in the amount of 
$16,062,795. The bill as passed by the House of Representatives 
was in the amount of $14,350,827, a reduction of $1,711,960. The 
salary obligation for the entire department is $10,954,743, or 75 

cent. 
Pene work of all these agencies is closely allied to the well-being 
of more than forty-nine millions designated as the gainfully em- 
ployed, and who, with their dependents, constitute the great 
majority of our population. 

It is evident that no savings can be made in the Department of 
Labor without curtailing the work assigned to us by law, and that 
a curtailment can only be made by a reduction in the personnel 
of a department which, while representative of the great body of 
the gainfully employed of our country, mow receives the least 
amount allotted to the departments of the Government. 

Notwithstanding a real desire on my part to be helpful in 
meeting the wishes of Congress, I am unable to suggest, especially 
in these times, any way in which we could do the work we are 
required to do for our people if the 10 per cent cut were 
inaugurated. 

The Department of Labor has no building program other than 
the upkeep and repair of immigration stations. 

I feel convinced that much as I desire to meet the critical 
situation in the Government, infinitely more harm will be done 
to the country than good can come from any further reduction of 


cost. 
I shall be glad to furnish the committee with any other infor- 
mation that may be desired. 
Sincerely yours, 
W. N. Doax. 


Expat F 


THE SECRETARY OF THE TREASURY, 
Washington, March 29, 1932. 

My Dran Mx. CHamman: I am in receipt of your letter of March 
23, 1932, stating that two of the annual appropriation bills re- 
ported to the Senate at this session have been recommitted to the 
Senate Committee on Appropriations with instructions to reduce 
each bill 10 per cent of the aggregate amount as passed by the 
House, You assume that this will be the policy of the Senate as 
to all future supply bills and request my advice and opinion as to 
where the reduction of 10 per cent ($25,431,198.80) of the aggre- 
gate of appropriations for the Treasury Department as passed by 
the House can most wisely be made. You further request my 
opinion as to the efficiency of the operation of the Treasury De- 
partment under this proposed reduction, 

It is scarcely necessary to remind you that the Treasury Depart- 
ment, as the fiscal branch, is the very heart of the Government 
organization, and unless the Treasury performs its duties promptly 
and efficiently all branches of the Government will be hampered 
in the exercise of their respective functions. 

May I state here that during five years’ service as Under Secre- 
tary I was also Budget officer for the Treasury Department and in 
that capacity carefully scrutinized all estimates for appropriations 
before they were submitted to the Bureau of the Budget. I was 
assisted by the Treasury Department Budget and Improvement 
Committee, composed of experienced employees of the department, 
who make careful inquiry as to all estimates submitted by heads 
of bureaus and offices and from time to time conduct investiga- 
tions with the purpose of improving organizations and methods 
and reducing expenditures. During the past five years estimates 
submitted by heads of bureaus and offices were reduced by the 
aggregate amount of $49,294,676.20 before they were submitted 
to the Bureau of the Budget. 

For the purposes covered by Treasury appropriations in the 
pending bill, heads of bureaus and offices submitted estimates 
aggregating $320,411,077. After examination by the Budget and 
Impravement Committee and the Budget officer, items aggregating 
$22,196,218 were deducted before the estimates were submitted to 
the Bureau of the Budget. That bureau made further reductions 
before submitting the estimates to the Congress, and the bill as 
passed by the House is in the aggregate amount of $254,311,988, or 
$66,099,089 less than the original estimates submitted by heads of 
bureaus and offices. 

In my letter of March 8, 1932, in response to your letter of 
February 27, 1932, with respect to the Treasury appropriation bill, 
1 requested a few increases in appropriations as passed by the 
House of Representatives, but in view of the imperative need for 
a drastic reduction in expenditures I did not question the remain- 
der (over 95 per cent) of the radical reductions made by the House 
below the amounts submitted in the Budget. 

If a further arbitrary reduction of over $25,000,000 is to be made 
I am at a loss to point out where (except for one appropriation, 
hereinafter mentioned) such a reduction, or any substantial part 
of it, can be made without curtailing and seriously hampering 
essential activities of the Government. The appropriations for the 
Customs and Internal Revenue Services have already been reduced 
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to the point where any further reduction will imperil the collec- 
tion of the revenues, The appropriations for the various fiscal 
Offices are principally for personal services, and any further reduc- 
tion therein must result in dismissing necessary employees and 
very seriously hampering the prompt and efficient performance of 
their duties by those offices. 

A further curtailment of expenses of the Coast Guard must 
result in decreasing the activity of that service in the prevention 
of liquor smuggling. A reduction in such appropriations as those 
for field investigations of public health and studies in rural sani- 
tation under the Public Health Service will require that trained 
employees be dismissed and the organizations now performing that 
work disrupted. With the public-buildings program in full opera- 
tion a large number of new buildings have been completed, many 
of them in advance of the scheduled time, but these buildings 
can not be occupied until provided with furniture and other 
EE and the necessary personnel and supplies to operate 

em. 

If-in the circumstances an arbitrary reduction of over $25,000,- 
000 in the amount of Treasury appropriations is to be made, there 
remains for consideration only the appropriation for sites and 
construction of public buildings. The pending bill provides $108,- 
000,000 for this purpose. In this connection, however, I must 
invite the attention of your committee to the fact that the House 
of Representatives reduced this appropriation item $12,000,000, or 
10 per cent under the amount included in the Budget for the 
fiscal year 1933, and also point out that the effect of the further 
reduction of $25,000,000 will mean the deferment of at least 250 
authorized public-building projects, all of which could be placed 
under contract during the fiscal years 1932 and 1933. 

The outstanding obligations on March 24, 1932, under this 
appropriation head, exceed $86,000,000. Additional obligations to 
the extent of approximately $21,000,000 will be made within a few 
months and liquidated during the fiscal year 1933 for superstruc- 
tures where foundations are now under contract. There was 
available on March 24. 1932, about $47,000,000 to meet this total 
of $107,000,000 of existing and known obligations for the 328 
projects which are now under contract in whole or in part. 

It is therefore evident that $60,000,000 of the $108,000,000 now 
included in the bill will be required to meet these obligations, 
leaving available $48,000,000 for new contracts which may be let 
during the fiscal years 1932 and 1933. Should Congress reduce 
this appropriation item $25,000,000, there would remain for new 
contracts approximately $23,000,000. 

I am inclosing a list of 302 authorized public-bullding projects, 
arranged by States, which have not yet been placed under con- 
tract but for which drawings either have been completed or are 
in process of completion. It is estimated that $23,000,000 would 
permit the placing under contract of about 17 of the 302 projects, 
which, in my opinion, should be given preference. These 17 are 
very urgent cases, with total limits of cost aggregating $68,000,000, 
and are located in 13 cities, namely, Albany, N. Y.; Baltimore, Md.; 
Cincinnati, Ohio; Cleveland, Ohio; Minneapolis, Minn.; Newark, 
N. J.; New York City; Norfolk, Va.: San Francisco, Calif.; Phila- 
delphia, Pa.: St. Louis. Mo.: St. Paul, Minn: and the central 
heating plant at Washington, D. C. Of course, it is possible that 
delays might allow the placing under contract of a few additional 
projects; but it is safe to assume that between 250 and 275 of 
the projects enumerated on the inclosed statement would have to 
be indefinitely deferred in the event a reduction of $25,000,000 is 
made in the lump-sum item for public buildings. 

Very truly yours, 
OGDEN L. Mie, 


Secretary of the Treasury. 
Hon, W. L. Jones, 
Chairman Committee on Appropriations, 
United States Senate. 


List of authorized publie- building projects not yet placed under 
contract but for which drawings either have been completed or 
are in process of completion as of March 24, 1932 


State and project Limit of cost Total 
Alabama 
$180, 000 
Ariz 
d 
90, 
1, 335, 000 
Arkansas: 
Beta VIG eg E 95, 000 
Jonesboro... 110, 000 
„ RUNE Ea e eaa deet ec 55, 000 
260, 000 
California: 
Alamed 75, 000 
300, 000 
73, 000 
— Tevet Bi 140, 000 
RPh ee tig ere rae ign Ss ta a 455, 000 
PL SA SEES, 150, 000 
180, 000 
195, 000 
180, 000 
140, 000 
~ 145, 000 
Palo Alto 210,000 
ccc ee 000 
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List of authorized public-building projects not yet placed under List of authorized public-building projects not yet placed under 
contract but for which drawings either have been completed or contract but for which drawings either have been completed or 
are in process of completion as of March 24, 1932—Continued are in process of completion as of March 24, 1932—Continued 


State and project Limit of cost | Total State and project 


California—Continued. e e att Rap 
$150, 000 Lynn — 
1915 ee 
vincetown 
050, 000 uine: 
750, 000 d 
fan Jose 455, 000 Fe aS aed RGR EE 
San Ysidro, border station 105, 000 Waltham 
Tene border station. Ve — UI— og hs i 
200, 000. Michigan km 
50, 000 A 115, 
$8, 457, 500 115, 
50, 000 170, 
515, 
850, 
335 i 
1,735, 000 — 115 
115, 
over = 
pe isla niine station 
nd, q quaran ne station 114, 500 
Daytona Beach. 
Fort Lauderdale. 
3, 415, 000 
918, 000 
110, 000 
"Chi stores 
a Ts A 
CR E 
240, 000 
59, 000 
61, 000 
360, 000 
75, 000 
80, 000 
895, 000 
140, 000 
4, 310, 000 95, 000 
320, 000 
115, 565, 000 
80 1, 120, 000 
80, 265, 000 
80, 450, 000 
600, 715, 000 
CG 335, 000 
1, 280, 000 135, 000 
455, 000 
160, 6, 150, 000 
775, 800, 000 
675, 155, 000 
1, 025, 95, 000 
105, Somerville... 135, 000 
2, 740, 000 Union City — 375, 000 
S NeW NOK oc asses Scene pece SENSE 375, 000 
9, 010, 000 
5 5 
200, 
0 240, 0v0 
3, 325, 000 
128 000 
5 om 
sa 190, 000 
ine: 700, 000 
Fort Fairfield, border station.. 63, 56,000 
Houlton, border station 65, 215, 000 
31, 160, 000 
80, 315, 000 
50, 120, 000 
05, 875, 000 
00, 80, 000 
ESS Ea, 175, 000 
ity, courthouse... 10, 700, 000 
New York City, marine hospital 2, 500, 000 
i New York City, post-office ann 9, 500, 000 
2 725, 000 Niagara Falls 200, 000 
130, 000 
150,000 
200, 000 
320, 000 
1, 700, 000 
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List of authorized public-building projects not yet placed under | List of authorized public-building projects not yet placed under 


contract but for which drawings either have been completed or 
are in process of completion as of March 24, 1932—Continued 


State and project Total 
New York—Continued. 
Rouses Point, border station 
Schenectady. 
Seneca Falls... J2.-.-...-...—..-. 
$33, 247, 400 


North Carolina: 


Sharet ence 


85 


ree 
EAN 


SBS SES 


12. $98, 000 


BERR 


& 


000 
90, 000 
110, 000 
70, 000 
525, 000 
285, 000 
490, 000 
200, 000 
130, 000 
145, 000 
395, 000 
240, 000 | 
8, 905, 000 
95, 000 95, 000 
75, 000 75, 000 
90, 000 
20, 009 
210, 000 
am 
350, 000 
1, 575, 000 
1, 568 000 
5, 190, 000 |- 
680, 000 
165, 000 
140, 000 
130, 000 
1, 215, 000 
170, 000 
135, 000 
135, 000 
180, 000 
152, 000 
200, 000 
0 
3, 752, 000 


contract but for which drawings either have been completed or 
are in process of completion as of March 24, 1932—Continued 


State and project Limit of cost Total 
Alburg, border station $56, 000 
Beecher Falls, border station 56,.000 
Station 56, 000 
60, 000 
90, 000 
56, 000 
59, 000 
135, 000 
59, 500 
125, 000 
$752, 500 
210, 000 
77, 500 
80, 000 
500, 000 
848, 000 
800, 000 
1. 925, 000 
4, 440, 500 
150, 000 
210, 000 
59, 500 
419, 500 
145, 000 
390, 000 
130, 000 
150, 000 
815, 000 
300, 000 
295, 000 
130, 000 
230, 000 
1, 005, 000 
200, 000 
60, 000 
90, 000 K 
350, 000 
5, 749, 000 
3, 000, 000 
3, 000, 000 
11, 749, 000 
Hawaii, Honolulu, Immigration Service 415, 000 
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OFFICE OF THE POSTMASTER GENERAL, 
Washington, D. C., March 29, 1932. 
Hon. WESLEY L. JONES, 
Chairman Committee on Appropriations, 
United States Senate, Washington, D. C. 

My Drar Mr. CHAIRMAN: The receipt is acknowledged of your 
letter of March 23, in which you advise me of the intention of the 
committee, In accordance with the instructions of the Senate, to 
reduce the aggregate of the appropriations for the Postal Service 
for the fiscal year 1933 by 10 per cent of the amount carried in 
the Tréasury-Post Office bill as passed by the House. 

The indicated reduction amounts to $80,546,617.50, and you ask 
me for an itemized statement showing under what appropriation 
heads deductions can be applied which will make up this total. 
You ask also for an expression of my opinion concerning the effect 
which such a reduction would have upon the efficiency of the 
Postal Service. 

The original estimates of the appropriations for the fiscal year 
1933 were carefully prepared by the department with a view to 
keeping the postal expenditures for the year at the lowest level 
consistent with the maintenance of the service on a basis of rea- 
sonable efficiency. Notwithstanding this fact, the Bureau of the 
Budget reduced many items included in the department's esti- 
mates, in s6me instances going far below the amounts judged by 
the department to be absolutely essential for the maintenance of 
the service without loss of efficiency. In making up the appro- 
priation bill upon the basis of the Budget estimates, the House of 
Representatives made still further reductions. Under these cir- 
cumstances it is probably unnecessary for me to advise you that 
an arbitrary reduction of more than $80,000,000 below the amount 
carried in the House bill, as now proposed, can be made only at 
the risk of a serious impairment of the service. 

The department is wholly in sympathy, however, with the pur- 
pose of Congress to lighten the burdens which are imposed upon 
the country for the support of the Federal Government, and, desir- 
ing to cooperate fully in any endeavor which Congress may see 
fit to make to reduce the postal expenditures, it has given careful 
study to the problem presented by your letter. 

Of the total of $805,466,175 carried in the House bill, the sum of 
$569,881,656, or 71 per cent, is for salaries and wages, leaving 
$235,584,519 for miscellaneous purposes. Of this latter amount, 
about $105,000,000 represents compensation payable to the rail- 


600,000 | roads for transporting the mails at rates fixed by the Interstate 


1932 


Commerce Commission. Some $90,000,000 is to meet the depart- 
ment’s obligations to other carriers of the mails, entirely covered 
by contracts, many of which run for a term of years. Unless the 
Government is to adopt a policy of repudiating its undertakings 
no reduction can be made in these amounts. Of the $40,000,000 
which remains in the appropriations for miscellaneous purposes, 
about $23,000,000 is for post-office quarters rented from private 
owners, very largely upon long-term contracts. Only a small 
reduction can be made in this item. The remainder of the mis- 
cellaneous appropriations—$17,000,000—goes for the supplies and 
equipment necessary to carry on the service, for travel 

and sundry incidental objects. These items have already been cut 
to the department's barest necessities, and can scarcely be reduced 
further. For these reasons almost the entire amount of the 
reduction which the Senate requires must be applied against the 
appropriations which are available for personal service. 

As the laws now stand, the department is without authority to 
reduce wages. It is without authority to change the hours of 
labor, which Congress saw fit to shorten effective July 1 last. It 
can not deal in any way with the rates of compensation or the 
allowances of its personnel. It can, however, reduce its force, not 
only in Washington but at post offices throughout the country and 
in the Rural Free Delivery and Railway Mail Services. And it 
goes without saying that if drastic reductions are carried into the 
salary appropriations for the fiscal year 1933, without any change 
in the laws which control the administration of the Postal Service, 
there will be no escape from a drastic reduction in the numbers 
of postal workers. 

The effect upon the efficiency of the service would, of course, be 
severe, Large numbers of post-office workers can not be dismissed 
except at the expense of the service rendered the public, The 
department performs no service which it can abandon altogether, 
but it performs no service which it can not restrict within 
such limits as the action of Congress may necessitate. The reduc- 
tion of the force which would follow the adoption of the plan 
which the Senate has in mind would mean, among other things, 
the curtailment of urban delivery and collection service in both 
residential and business districts, the abandonment of many postal 
stations and branches, and the immediate consolidation of thou- 
sands of rural routes and the limitation of others to triweekly 
service. In other words, it would require an almost complete 
reconstruction of the Nation's system of postal facilities on such 
a restricted basis as could be improvised to conform to the limits 
cf the reduced funds. 

It would, of course, mean also the dismissal of between 30,000 
and 40,000 regular civil-service employees, who would be left to 
join the ranks of the unemployed. The contemplation of this 
possibility, coupled as it would be with a greatly impaired postal 
service to the entire country, obliges me to make the suggestion 
that should Congress conclude that the public interests compel 
the proposed reduction in the appropriations for the Postal Serv- 
ice, it would be desirable at the same time to modify the laws 
which determine the compensation and allowances and the hours 
of labor of postal employees, so that instead of dismissing a large 
number of employees and cutting off their earnings altogether, 
the department would be put in a position to retain all regular 
employees on its rolls, but with a reduced schedule of working 
hours, compensation, and allowances. This would not only make 
it possible to distribute the hardship proportionately among em- 
ployees of all classes, but would also make it possible to maintain 
the present service without radical curtailment. Should Congress 
_ decide to pursue this course, it will be necessary to make the fol- 

lowing changes in the laws which regulate the employment of 
the personnel under the jurisdiction of the Post Office Depart- 
ment: 

1. A suspension of the 44-hour week as the basis of compensa- 
tion; and provision for a shortening and staggering of hours of 
service, with proportionate reduction of pay. 

2. A suspension of the extra pay for overtime and night service 
and compensatory time for Sundays and holidays. 

3. A suspension of automatic promotions. 

4. A reduction in the amount of annual leave. 

5. A reduction in the travel allowances of railway mail clerks. 

6. A suspension of the allowance to fourth-class postmasters for 
rent, light, fuel, and equipment. 

7. A reduction of the allowances to third-class postmasters for 
clerk hire and for rent, light, and fuel. 

8. A suspension of the allowance to rural carriers for the main- 
tenance of vehicles. 

9. A reduction in the fees to special-delivery messengers. 

10. A 10 per cent reduction in all basic compensation schedules, 
including those applicable to the departmental service in the 
District of Columbia. 

I, of course, do not wish to be understood as advocating these 
revisions in the law; but if a further reduction of 10 per cent is 
to be made in the department's appropriation, either the service 
to the public must be substantially curtailed and many thousands 
of workers dismissed or the compensation and allowances of 
postal employees generally must be radically reduced. 

You will find attached the itemized statement which you 
requested. 

Yours very truly, 
WALTER F, Brown. 
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Statement showing, by items, reductions in postal appropriations 
necessary to decrease the aggregate by 10 per cent of the amount 
carried in the House bill 


Reduced 
amounts 


$212, 211.00 
251, 510, 50 
477, 000. 00 
400, 338. 00 
719, 037. 09 
332, 235. 00 
67, 500. 09 
186, 428. 00 
4, 707. 00 
87, 633. 00 

1. 844, 505. 00 

295, 200. 00 


— 
ome Si the First Assistant 


ost. 
sion ——— (p. 52, line 11) 
Total reductions, office of the 


Postmaster Genernl . 646,72 80 
Office of the First Assistant: 
Compensation to postmasters (p. 

53, Eengel 5, 640, 000. 00 | 45, 160, 000. 00 

Compensation to assistant post- 
(p. 83, line 6) 714,000.00 | 6, 426, 000. 00 
Clase, first and second post 
ices (p. 53, line 11) 25, 942, 546. 00 150, 382, 454. 00 
chr third-class post offices (p. 

Winne. rion. 8, 500, 2,117, 000.00 | 6,383, 000. 00 
City Delivery Service (p.54, line 5)_/127, 900, 000: 00 15, 679, 000. 00 111, 321, 000. 00 
Special delivery service (p. 5, 3 

SEH GE 900, 000. 00 7, 550, 000 00 


Rural Delivery Service (p. 54, 
line 11) 


17, 200, 000. 00 
Total reductions, office of the 
First Assistant 


Assistant „4 68, 192. 546. 00 


Office of the Second Assistant: 
Railroad transportation and mail 


er bie (p. 55, line 2 
Rallway Mall Berv . ce, salaries (p. 


Raia postal clerks, travel al- 
E A 56, line 2) 
ia Én S 5 (p. 

ine 


20, 000. 00 
8, 312, 330. 00 
1, 300, 000. 00 
25, 000. 00 
4, 000. 00 


114, 9£0, 000. CO 
50, 117, 679. 00 
2, 600, 000. 00 
38, 670, 600.00 
18, 996, 000. 00 


Total pense? office of the 
Second Assistant 2.522.222. 


Office of the Third Assistant: 
Distribution of stamped envelopes 
= 8 wrappers (p. 58, 


Office of the Fourth Assistant: 
Shipment of supplies (p-d Ve line 4). 
Labor-saving devices (p. 6 1, line 1 11). 
ae =e and equipment (p. 61, 


Total reductions, departmental 
and field service. 80, 546, 617. 50 


NATIONAL PROGRAM OF ECONOMY 


Mr. BYRNES. Mr. President, I offer a resolution, which 
I send to the desk and ask to have read. 

The VICE PRESIDENT. Is there objection? The Chair 
hears none, and the clerk will read. 

The Chief Clerk read the resolution (S. Res. 
follows: 


Resolved, That the President of the United States be, and he is 


hereby, requested to transmit to the Congress his recommenda- 
tions as to— 


(1) What specific items of appropriation heretofore recom- 
enoet by hım for the fiscal year 1933 can be reduced by the 
ngress; 


194), 
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(2) What specific existing laws require the carrying on of func- 
tions not absolutely essential for the present; 

(3) What specific departments, bureaus, or independent estab- 
lishments of the Government should be merged or consolidated; 
a) What specific legislation should be enacted to establish a 
complete national program of economy. 

Mr. BYRNES. Mr. President, I ask unanimous consent 
for the immediate consideration of the resolution. ‘ 

The VICE PRESIDENT. Is there objection? 

Mr. McNARY. Mr. President, in conformity with the gen- 
eral practice in matters of this kind, I ask that the resolu- 
tion go over under the rule for the day. 

The VICE PRESIDENT. The resolution will go over. 

Mr. BYRNES. Mr. President, I give notice that I shall 
ask for the consideration of the resolution at the earliest 
possible moment. Should the resolution introduced by the 
Senator from Washington (Mr. Jones] be reported by the 
Committee on Appropriations, I shall offer as a substitute 
the resolution which has been read at the desk. 

The remarks of the distinguished Senator from Missis- 
sippi [Mr. Harrison] demonstrate clearly the necessity for 
definite action of this kind. Much time has been lost and 
more will be lost in discussion of the possible reduction of 
appropriations. The adoption of this resolution would bring 
to a head this discussion. 

I do not desire to speak at length as to the recommenda- 
tions contained in the message of the President, but there 
are some matters referred to by him which I desire to dis- 
cuss briefly. 

The President asks that representatives be delegated by 

the two Houses who, together with representatives of the 
Executive, should be authorized to frame for action by the 
present Congress a complete national program of economy, 
and to recommend the legislation necessary to make it pos- 
sible and effective. 
. Let us analyze for a moment this recommendation of the 
President. The Appropriations Committees are daily at 
work in House and Senate in an effort to reduce the appro- 
priations for the next fiscal year. This effort is being made 
over the protests of members of the President’s Cabinet and 
the heads of his departments, who declare that the appro- 
priations for their respective departments have already been 
too greatly reduced. 

The President asks now that the Appropriations Commit- 
tee of the Senate and the Appropriations Committee of the 
House discontinue their work, and that the commission, or 
committee, described by him in his message, shall enter into 
the consideration of a national program of economy and 
recommend necessary legislation. 

Mr. President, whenever such a recommendation is made 
by that commission, if it is to be a national program of 
economy, it must include recommendations for reductions 
in appropriations for the next fiscal year as well as the con- 
solidation of bureaus. Such proposals, under the rules of 
the Senate and the House, would then have to be referred to 
the committees having charge of the subject matter of such 
proposals. In so far as the pending appropriation bills are 
concerned, it would simply mean that when the commission 
reported to the Congress, its recommendations would be re- 
ferred to the appropriation committees, and that the com- 
mittees would again resume work. 

As to the reductions in the appropriation bills which are 
pending in the Appropriations Committees, nothing new 
can be brought before the Committee on Appropriations of 
the Senate or of the House except the views of the repre- 
sentatives the President seeks to appoint. If these repre- 
sentatives are individuals not connected with any of the 
departments of the Government, there is little reason to 
believe that in a few days they could hope to know as much 
of the opportunities for reductions in appropriations as do 
the members of the committees of the Senate and the 
House who for months have been considering the estimates 
for appropriations, and endeavoring to secure the coopera- 
tion of the department heads in effecting reductions. If 
the representatives are to be individuals now connected with 
departments of the Government and associated with the 
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President, then there is no reason why the President can 
not call them into conference to-morrow morning. 

The President states properly that the people are sorely 
in need of relief from taxation. Since he submitted his 
Budget estimate last December asking Congress for appro- 
priations amounting to $4,112,000,000, he has sent many 
messages to Congress asking for additional sums totaling 
$955,595,333. In other words, since he submitted the 
Budget estimate in December, he has asked of the Congress 
appropriations totaling approximately a billion dollars. 

He might make the Members of Congress happy, and he 
might make the taxpayers of America happy by sending to 
the Congress one message setting forth one single office in 
the departments of the Government under his administra- 
tion which can possibly stand a reduction in appropriations. 

It is equally true that in the five years he has been urging 
the consolidation of bureaus he must have had in mind some 
suggestion which, in his language, “ would offer opportuni- 
ties for a material reduction in governmental expenditures.” 

In response to the resolution I have introduced, he can 
submit those suggestions. The President can not evade the 
responsibility that rests upon him in this matter. The Con- 
stitution provides as to the duty of the President that he 
shall from time to time give to the Congress information 
of the state of the Union and recommend "to their con- 
sideration such measures as he shall judge necessary and 
expedient.” By no provision of the Constitution is he called 
upon to legislate or authorized to appoint representatives to 
participate in the framing of bills for the consideration of 
Congress, but by the Constitution it is provided that it is his 
duty to make recommendations to Congress of such measures 
as he shall judge necessary and expedient. By the language 
of the Budget Act he is also charged with the duty of 
making such recommendations. 

Mr. President, I think it exceedingly unfortunate that 
the advisers of the President should have given to him the 
inaccurate figures used by him in his message and in the 
statement of yesterday. The people of America ought to 
know the problem confronting this Congress, that the 
Congress is confronted not with the necessity of balancing 
the Budget by raising revenue to meet expenditures amount- 
ing to $4,112,000,000, as stated by the President in his mes- 
sage to the Congress, but that the necessity is upon the 
Congress to levy taxes sufficient to meet expenditures based 
upon the requests of the President, which to this date amount 
to $5,557,074,434, 

The President states that he will welcome and hope for 
cuts in appropriations below his Budget proposals, provided 
such cuts do not destroy essential functions.” If this is cor- _ 
rect, then it is only fair that the Congress call upon him to 
name one specific item of appropriation as to which he has 
changed his mind and would now consent to have reduced 
below the amount he requested of the Congress in December. 
In his message, the President seems somewhat to complain 
that what he calls “ positive reductions ” so far made by the 
House, and by its committees, are less than $35,000,000. If 
this statement were correct, it would be $35,000,000 saved for 
the taxpayers of America, without the slightest bit of assist- 
ance from either the President or the head of any one 
of his departments. If he would recommend further cuts 
and had at heart the interest of the taxpayers, the people 
of America would beg of him now that he submit to Con- 
gress some specific recommendation as to how further cuts 
can be made without destroying essential functions. 

The Appropriation Committees of the House and Senate 
are working on that problem. By direction of the Senate, 
the Interior appropriation bill was recommitted to the Ap- 
propriations Committee of the Senate with instructions to 
reduce the appropriations an additional 10 per cent below 
the amount of the bill as it passed the House, which was 
less than the amount. asked for by the President. That 


committee meets this afternoon to consider that question. 
The heads of the departments live with the problems of 
their departments. They know better than any others 
where cuts can be made without destroying essential func- 
tions. They know that the representatives of the people in 
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the House and the Senate are determined to reduce the 
appropriations and want to do it without impairing essen- 
tial functions of government. The President can perform 
a service in making a specific recommendation as to how 
these appropriations can be cut, but to this good day he 
has never advised the Congress of a single item of appro- 
priation which could be reduced below the amount re- 
quested by him last December, which amounts he knows 
this Congress will never appropriate for the next fiscal year. 

More serious than that is the statement contained in the 
message of the President that of the total of reductions re- 
ported by the committees of the House, amounting to 
$113,000,000, about “$78,000,000 are effectively postpone- 
ments until the next December session of the Congress, and 
must then be provided for in deficiency bills.“ This is an 
invitation by the President of the United States to the heads 
of departments to willfully incur deficiencies, and an assur- 
ance by him that those deficiency appropriations will be 
provided for in December. An examination of the reduc- 
tions in appropriations made in the bills so far reported by 
the House and Senate will never show $78,000,000, which 
can be called postponements until the December session 
of this Congress. There are some appropriations for proj- 
ects authorized by law as to which, if the President sees fit 
to encourage expenditures beyond the amount fixed by 
Congress, the department heads might have some defense 
to offer for the violation of law. But lest some bureau chief 
may be encouraged by the invitation of the President to 
spend more money than the Congress appropriates for the 
activities of a bureau, I want to call their attention to the 
provisions of Revised Statute 3679, providing: 

All appropriations made for contingent expenses or other gen- 

purposes, except appropriations made in fulfillment of con- 
tract obligations expressly authorized by law, or for obligations 
required or authorized by law without reference to the. amounts 
annually appropriated therefor, shall, on or before the beginning 
of each fiscal year, be so apportioned by monthly or certain allot- 
ments as to prevent expenditures in one portion of the year, which 
may necessitate deficiency or additional appropriations to com- 
plete the service of the fiscal year for which said appropriations 
are made. 

For the violation of this statute there is provided removal 
from office and punishment by fine of not less than $100 or 
imprisonment for not less than one month. 

In construing this section, in the case of Parshall against 
United States, One hundred and seventh Federal, 433, it is 
stated: 

It is a settled and recognized policy of Congress to keep all the 
departments of the Government in the matter of incurring of 
obligations for expenditures within the appropriations annually 
made for conducting its affairs. 

This law has not been enforced as rigidly as it should be, 
but if any bureau chief is misled by the President’s message 
into believing that he can incur a deficiency, and does so, 
in violation of the law, my hope is that he will be made to 
feel the penalty of the law. 

The Senator from Mississippi referred to the recom- 
mendations of Mr. Hoover, when Secretary of Commerce, 
before the Joint Committee on Reorganization. I have be- 
fore me that statement of Mr. Hoover. His recommenda- 
tion to that committee which met with the approval of the 
Senator from Utah (Mr Smoot] was: 

M ion 
ae D e 
deñned principles as may be recommended to him by an inde- 
pendent commission to be created by Congress and clothed with 
these authorities. 

He urged one commission to recommend another com- 
mission. 

It was the then Secretary of Commerce, the now Chief 
Executive, who introduced government by commissions, At 
that time our commissions, boards, and independent estab- 
lishments numbered 29. To-day there are about 50. 

Before the Committee on Agriculture and Forestry there 
is a bill introduced by me some time ago seeking to merge 
the Farm Board with the Department of Agriculture. That 
committee, I am promised, will meet on Friday for the con- 
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sideration of the bill. One word from the President of the 
United States to the friends of the administration on that 
committee and the bill would be favorably reported to the 
Senate, and one bureau, which has demonstrated its ex- 
travagance and inefficiency in government, could be abol- 
ished. But I know and the Senate knows that that word 
will never come. 

That is true also of many other bureaus and commissions. 
They can be abolished. Therefore I have introduced the reso- 
lution in order that we should have a show-down between 
the executive and the legislative departments. The Presi- 
dent of the United States knows that he need not appeal in 
his message for nonpartisan consideration of this question 
of reducing appropriations and consolidating bureaus. That 
consideration has been given to every recommendation he 
has sent to the Congress, and he can be assured, so far as 
the Democrats of the Congress are concerned, that they will 
continue to give nonpartisan consideration to every meas- 
ure that offers any hope to the oppressed taxpayers of 
America. They ask of him only that he specifically name 
one item of appropriation that can be reduced, one bureau 
that should be abolished or consolidated, and failing in this 
that he refrain from efforts to induce the people of America 
to believe that the executive department is urging economies 
upon the legislative department of the Government. 


PHILIPPINE INDEPENDENCE 


Mr. DILL. Mr. President, I want to say just a word about 
an item in the Washington Post of this morning concerning 
the Philippine Islands. There is a dispatch from Tokio by 
the Associated Press to the effect that— 


Japan would willingly sign a treaty with the United States 
guaranteeing perpetually the independence of the Philippine 
Islands in the event they are freed. 


To me that is the most important announcement in con- 
nection with the Philippine Islands that I have seen since 
the day when Dewey sailed into Manila Bay. It is clearly 
evident that if the Government is really desirous of freeing 
the Philippines, we can have the cooperation of the one great 
power in the Orient for that purpose. I therefore ask to 
have printed as a part of my remarks the statement to which 
I have referred. 


The VICE PRESIDENT. Without objection, it is so 
ordered. 


The statement is as follows: 


[From the Washington Post, Wednesday, April 6, 1932] 


JAPAN IS READY TO SIGN TREATY ON PHILIPPINES—WovULD PROMISE 
TO Ler ISLANDS STAY Free ror ALL TIME—DISCREDITS DESIRE TO 
ANNEX TERRITORY—“IMPERIALISTIC TONE” IMPLIED IN RECENT 
STIMSON PLEA TAKEN WITH SURPRISE ` 


Toxyro, April 5.—Japan would willingly sign a treaty with the 
United States guaranteeing perpetually the independence of the 
Philippine Islands in the event they are freed, a Government 
spokesman said to-day. 

This statement was the official comment on the adoption yester- 
day by the House of Representatives in W n of the Hare 
bill, which would make possible complete independence for the 
islands by 1940. 

The action of the House caused considerable surprise in official 
circles here and the newspapers treated it as an event of first 
importance. Many columns were devoted to accounts of the vote. 
News articles were accompanied by pictures of Secretary of State 
Stimson, who opposed independence for the Philippines at this 
time, saying that American withdrawal would be followed by 
3 “by some foreign power, probably either China or 

apan.“ 

P NO DESIRE OF ACQUISITION 


Regarding this question, the Japanese Government spokesman 
asserted that Philippine domination “ would be as great a liability 
to Japan at it has been to the United States.” 

“We have declared for many years past, and we reiterate now, 
that Japan has no desire to acquire the Philippines,” the spokes- 
man said. 

“We are unabie to see any advantage to Japan if America grants 
their independence. We are chiefly interested in the islands as a 
profitable market near home, but we doubt whether independence 
would improve that market. Probably the reverse would happen.” 

Japan has been unable to “fully digest Formosa,” he added, and 
the Philippines have a much larger area and population, with 
intricate and numerous racial problems. Formosa, the large island 
to the north of the Philippines, was ceded by China to Japan after 
the Sino-Japanese war of 1894. 
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TONE BRINGS SURPRISE 


“I am unable to recall hearing any Japanese, even the most 
imperialistic, seriously suggest that Japan would ever want the 
islands,” the spokesman concluded. 

In some official quarters Surprise was expressed at what was de- 
scribed as “an imperialistic tone” in Secretary Stimson's state- 
ment. According to this interpretation the Secretary implied a 
desire to keep the islands as a base from which American influence 
might continue to be exerted in the Orient. 

“Such an exertion of influence has implications 8 to 
Japan,” one commentator said. Another asserted it “hard to 
believe ” the same man was responsible for the Stimson on Philippine 
views and for “the Secretary's recent idealistic letter to Senator 
Borax.” 


February 24 Secretary Stimson wrote to Senator Boran a letter 
in which he said the whole fabric of international understanding 
in the Far East was threatened by the hostilities between Japan 
and China. The letter was interpreted as notifying Japan that 
she was in China in violation of treaties. It affirmed, in effect, 
that the United States would not recognize any Spent based 
on military force. 


ARMY DAY PARADE—RECESS 


Mr. McNARY obtained the floor. 

Mr. NORRIS. Mr. President—— 

Mr. McNARY. Does the Senator from Nebraska wish me 
to yield to him? I have taken the floor for the purpose of 
submitting a unmanimous-consent request that the Senate 
recess until 3 o’clock that the Members may have the op- 
portunity to view the Army Day parade in connection with 
the fifteenth anniversary of our entrance into the World 
War. 

The VICE PRESIDENT. Is there objection? 

Mr. NORRIS. Mr. President, for the present I object. Of 
course, I am not going to insist on the objection. If Senators 
want to see the parade, I shall be the last man to stand in 
the way, but it seems to me something ought to have been 
said about the parade that is in honor of our entrance into 
the World War 15 years ago to-day. 

The material which the Senator from Pennsylvania [Mr. 
REED] placed in the Recor» earlier in the day, it seems to me, 
requires or ought to have some comment. Far be it from my 
intention to take away any honor, glory, or distinction from 
our Army. If this were purely an Army day, I would have 
nothing to say, but what is happening to-day is a parade in 
honor of our entrance into the war. 

Neither do I want to quarrel with anybody—and that is not 
my intention now—who believed then and who believes now 
that we ought to have gone into the war. That is a question 
which I concede has two sides to it. But out of respect, it 
seems to me, for a sentiment in the country, backed up by 
millions and millions of honest, patriotic thinking men and 
women, I believe the last thing we ought to do is to celebrate 
our entrance into the World War. 

Mr. President, I have before me a morning paper. Turning 
to the editorial page, I find the leading editorial headed with 
these words: 

Give the people a chance to see the Army Day parade. 


It goes on to tell about this great parade, the greatest pa- 
rade that has taken place since the war probably, the great- 
est day of the entire George Washington bicentennial cele- 
bration, turned into a parade of rejoicing because we entered 
the World War. This editorial states that Congress ought 
to adjourn to view the parade—I think it is something of 
that kind—and then calls attention to the fact that the 
school children of our Capital City ought to be excused from 
school in order that they might view the parade held in 
honor of our entrance into the war. It likewise asks that 
the Government employees in the Capital City be given a 
half holiday in honor of the great parade that is taking 
place celebrating our entrance into the war. 

Mr. DILL, Mr. President 

The VICE PRESIDENT. Does the zech from Ne- 
braska yield to the Senator from Washington? 

Mr. NORRIS. I yield. 

Mr. DILL. Does the Senator have any doubt that the 
country is being asked to celebrate its entrance into the war 
instead of getting out of the war? 

Mr. NORRIS. There is not any doubt about it. I would 
be glad to celebrate Armistice Day. I would be glad, either 
on this day or any other day, to pay tribute and honor to 
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our Army and our Navy, to our soldiers and seamen. But 
to turn this great day into a celebraticn in honor of a war 
that has brought civilization to the very edge and verge and 
precipice of destruction it seems to me is the most unrea- 
sonable proposition I ever heard of. But referring again 
to this editorial, on the same page is another editorial. Let 
us read the heading to that editorial: 


Six million hungry waiting to start work. 


There is a parade we had better watch. There are two 
parades, one in honor of our entrance into the war, and an 
unemployment parade brought about because we entered the 
war, because the world had that terrible catastrophe that 
brought practically all the people of the civilized world to 
their knees suffering, suffering for the necessaries of life. 

In the one parade are 6,000,000 unemployed. We could 
not see that parade in one day. The several hundred thou- 
sand in the parade here to-day will be rejoicing because we 
entered the war and we can see them in a few hours, per- 
haps less. But the greater parade of suffering humanity, of 
those who are cold, of those who are nearly unclothed, of 
those who are hungry, we can watch for a week and it will 
still be passing by. 

It seems to me, Mr. President, that the parade which 
ought to excite our feelings and our patriotism ought to be 
the parade of the unfortunates who have not enough to eat, 
who have not fuel to keep them warm, the widows whose 
former husbands are perhaps across the sea beneath the 
poppies, the fatherless children tattered and torn, shivering 
with cold and suffering from hunger. That is the parade 
which ought to excite us and which ought to bring from us, 
it seems to me, sympathy and consolation. 

The VICE PRESIDENT. Is there objection to the request 
of the Senator from Oregon that the Senate take a recess 
until 3 o’clock? 

Mr. DILL. I object. 

The VICE PRESIDENT. Objection is made. 

Mr. McNARY. Then I move that the Senate stand in 
recess until 3 o’clock. 

The motion was agreed to; and the Senate (at 2 o’clock 
and 10 minutes p. m.) took a recess until 3 o’clock, at which 
hour RK reassembled and the Vice President resumed the 
chair. 

The VICE PRESIDENT. The Senate will receive a mes- 
sage from the President of the United States. 

MESSAGE FROM THE PRESIDENT 


A message from the President of the United States sub- 
mitting a nomination was communicated to the Senate by 
Mr. Latta, one of his secretaries. 

TREASURY AND POST OFFICE DEPARTMENTS APPROPRIATIONS 


Mr. ODDIE. Mr. President, as chairman of the subcom- 
mittee of the Appropriations Committee having charge of 
the Treasury and Post Office Departments appropriation 
bill, I want to make a statement for the American people, 
because I believe that the matter I shall discuss is of vital 
importance to their welfare and to the welfare of American 
industry. 

The Senate has already sent two appropriation bills back 
to the committee with instructions to cut them 10 per cent 
below the House figure, and the author of the resolution 
providing for these cuts has made the statement that he 
will send every appropriation bill back to the committee 
for similar cuts. The chairman of the Committee on Ap- 
propriations, the Senator from Washington (Mr. Jones], 
has made the statement publicly that a similar cut will be 
made by the committee in the Treasury and Post Office De- 
partments appropriation bill. This is one of the largest of 
the appropriation bills. The appropriations in this bill for 
the two departments aggregate about $1,100,000,000, and a 
cut of 10 per cent can not be made in this appropriation 
without doing serious injury to American industry, Ameri- 
can labor, and the American people generally. 

When this matter was brought to our attention, I wrote 
& letter to the Secretary of the Treasury telling him that I 
did not believe it was wise to make the cut and asking him 
to let me know what the effect would be. In his reply he 
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sent me a copy of a letter he had written to the Senator 
from Washington [Mr. Jones]. 

In these letters, the Secretary of the Treasury indicated 
that between 250 and 275 of the 302 projects enumerated 
would haye to be indefinitely deferred in the event of a 
reduction of $25,000,000 in the lump-sum item for public 
buildings, and also advised that it was not possible to name 
at that time more than 17 of the fifty and odd projects which 
might be placed under contract in the event of such a 
reduction. i 

He further stated that it will be dificult to estimate the 
number of men in the building trades and the number of 
industries supplying materials therefor which would be 
affected by such a curtailment of the public-building pro- 
gram as the proposed cut of 10 per cent in this bill would 
necessitate. He stated that it is believed that the value of 
the work which would have to be withheld from contract 
during the fiscal years 1932 and 1933 because of this pro- 
posed 10 per cent cut will total approximately $60,000,000. 

I ask leave to place in the Recorp my letter to the Secre- 
tary of the Treasury and his reply, in which he inclosed a 
list of the projects in the various cities and towns through- 
out the United States which will have to be discontinued in 
case the 10 per cent cut is made in this bill. 

The VICE PRESIDENT. Without objection, it is so or- 
dered. 

The matter referred to is as follows: 


WASHINGTON, D. C., March 31, 1932. 
Hon. OGDEN L. MILLS, 
Secretary of the Treasury, Washington, D. C. 

My Dran Mr. SECRETARY: As the Senate has already sent two 
appropriation bills back to the. Appropriations Committee with 
instructions to cut 10 per cent therefrom, and as the author of 
the resolution providing for this has stated his intention to send 
all of the bills back for a 10 per cent cut, I will ask you to let 
me know as quickly as possible what the effect of this cut will be 
on the various activities of the Treasury Department, and espe- 
cially that of the Federal building program. I would like to 
know what buildings will be affected and to what extent, how 
many men in the building and other industries will be thrown 
out of and deprived of employment, and what effect it will have 
on the industries supplying materials therefor. 

I personally am opposed to this cut, as I believe it will tend to 
aggravate and prolong the present period of depression, increase 
unemployment, and delay the return to normal times. 

I will appreciate from you as early as possible to- 
morrow. 
Very sincerely yours, 

TASKER L, ODDIE. 


TREASURY DEP, 


Washi i 
ashin: April 1, 1932. 
Hon. TASKER L. ODDIE, 5 


United States Senate. 

My Dran Senator: I have yours of March 31, and inclose here- 
with a copy of the letter which I recently sent to Senator JONES. 
paral think, will give you part of the information which you 

On pages 4 and 5 of the inclosed letter, the department indi- 
cated that between 250 and 275 of the 302 projects enumerated 
would have to be indefinitely deferred in the event a reduction of 
$25,000,000 were made in the lump-sum item for public buildings, 
and also advised that it was not possible to name at that time 
more than 17 of the fifty and odd projects which might be 
placed under contract in the event of such a reduction. 

It is difficult to estimate the number of men in the b 
trades and the number of industries supplying materials therefor 
which would be affected by a curtailment of the public-building 
program, but it is believed that the value of the work which would 

ve to be withheld from contract during the fiscal years 1932 
and 1933 will total approximately $60,000,000. 

Very truly yours, 
S OGDEN L. MILLS, 
Secretary of the Treasury. 


TREASURY DEPARTMENT, 
Washington, March 29, 1932. 
Hon. W. L. JONES, 
Chairman Committee on Appropriations, 

United States Senate. 

My Dran Ma CHARMAN: I am in receipt of your letter of March 
23, 1932, stating that two of the annual appropriation bills re- 
ported to the Senate at this session have been recommitted to the 
Senate Committee on Appropriations with instructions to reduce 
each bill 10 per cent of the te amount as passed by the 
House. You assume that this will be the policy of the Senate as 
to all future supply bills and request my advice and opinion as to 
where the reduction of 10 per cent ($25,431,198.80) of the aggre- 
gate of appropriations for the Treasury Department as passed by 
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the House can most wisely be made. You further request my 
opinion as to the efficiency of the operation of the Treasury De- 
partment under this proposed reduction. 

It is scarcely necessary to remind you that the Treasury Depart- 
ment, as the fiscal branch, is the very heart of the Government 
organization, and unless the Treasury performs its duties promptly 
and efficiently all branches of the Government will be hampered 
in the exercise of their respective functions. 

May I state here that during five years’ cervice as Under Secre- 
tary I was also Budget officer for the Treasury Department, and in 
that capacity carefully scrutinized all estimates for appropriations 
before they were submitted to the Bureau of the Budget. I was 
assisted by the Treasury Department budget and improvement 
committee, composed of experienced employees of the department, 
who make careful inquiry as to all estimates submitted heads of 
bureaus and offices, and from time to time conduct investigations 
with the purpose of improving organizations and methods and 
reducing expenditures. During the past five years estimates sub- 
mitted by heads of bureaus and offices were reduced by the aggre- 
gate amount of $49,294,676.20 before they were submitted to the 
Bureau of the Budget. k 

For the purposes covered by Treasury appropriations in the pend- 
ing bill, heads of bureaus and offices submitted estimates aggre- 
gating $320,411,077. After examination by the budget and im- 
provement committee and the Budget officer, items aggregating ` 
$22,196,218 were deducted before the estimates were submitted to | 
the Bureau of the Budget. That bureau made further reductions ; 
before submitting the estimates to the Congress, and the bill as. 
passed by the House is in the aggregate amount of $254,311,988, or | 
$66,099,089 less than the original estimates submitted by heads of 
bureaus and offices. 

In my letter of March 8, 1932, in response to your letter of Feb- | 
ruary 27, 1932, with respect to the Treasury appropriation bill, 1 
requested a few increases in appropriations as passed by the House 
of Representatives, but in view of the imperative need for a drastic’ 
reduction in expenditures I did not question the remainder (over | 
95 per cent of the radical reductions made by the House below the | 
amounts submitted in the Budget). 

If a further arbitrary reduction of over $25,000,000 is to be made, , 
Iam at a loss to point out where (except for one appropriation ` 
hereinafter mentioned) such a reduction, or any substantial part 
of it, can be made without curtailing and seriously hampering | 
essential activities of the Government. The appropriations for the 
Customs and Internal Revenue Services have already been reduced | 
to the point where any further reduction will imperil the collection 
of the revenues. The appropriations for the various fiscal offices | 
are principally for personal services, and any further reduction 
therein must result in dismissing necessary employees and very 
seriously hampering the prompt and efficient performance of their 
duties by those offices. 

A further curtailment of expenses of the Coast Guard must 
result in decreasing the activity of that service in the prevention of 
liquor smuggling. A reduction in such appropriations as those for’ 
field investigations of public health and studies in rural sanita- 
tion under the Public Health Service will require that trained 
employees be dismissed and the organizations now performing that 
work disrupted. With the public buildings program in full opera- 
tion, a large number of new buildings have been completed, many 
of them in advance of the scheduled time, but these buildings can 
not be occupied until provided with furniture and other equip- 
ment and the necessary personnel and supplies to operate them. 

If in the circumstances and arbitrary reduction of over $25,000,- 
000 in the amount of Treasury appropriations is to be made there 
remains for consideration only the appropriation for sites and con- 
struction of public buildings. The pending bill provides 6108.— 
000,000 for this purpose. 

In this connection, however, I must invite the attention of your 
committee to the fact that the House of Representatives reduced 
this appropriation item $12,000,000, or 10 per cent under the amount 
included in the Budget for the fiscal year 1933, and also point 
out that the effect of the further reduction of $25,900,000 will 
mean the deferment of at least 250 authorized public-building 
projects, all of which could be placed under contract during the 
fiscal years 1932 and 1933. 

The outstanding obligations on March 24, 1932, under this ap- 
propriation head exceed $86,000,000. Additional obligations to the 
extent of approximately $21,000,000 will be made within a few 
months and liquidated during the fiscal year 1933 for super- 
structures where foundations are now under contract. There 
was available on March 24, 1932, about $47,000,000 to meet this 
total of $107,000,000 of existing and known obligations for the 
328 projects which are now under contract in whole or in part. 

It is, therefore, evident that 860,000. 000 of the $108,000,000 now 
included in the bill will be required to meet these obligations, 
leaving available $48,000,000 for new contracts which may be let 
during the fiscal years 1932 and 1933. Should Congress reduce 
this appropriation item $25,000,000, there would remain for new 
contracts approximately $23,000,000. 

I am inclosing a list of 302 authorized public-building projects, 

d by States, which have not yet been placed under con- 
tract, but for which drawings either have been completed or are 
in process of completion. It is estimated that $23,000,000 would 
permit the cing under contract of about 17 of the 302 proj- 
ects which, my opinion, should be given preference. These 17 
are very urgent cases with total limits of cost aggregating 
$68,000,000, and are located in 13 cities; namely, Albany, N. Y.; 
Baltimore, Md.; Cincinnati, Ohio; Cleveland, Ohio; Minneapolis, 
Minn.; Newark, N. J.; New York City; Norfolk, Va.; San Francisco, 
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Calif.; Philadelphia, Pa.; St. Louis, Mo.; St. Paul, Minn.; and the Limit of cost 
central heating plant at Washington, D. C. Of course, it is pos- | Idaho: Weiser ZE EE $110, 000 
sible that delays might allow the placing under contract of a 
few additional projects, but it is safe to assume that between | Dlinots: 
250 and 275 of the projects enumerated on the inclosed statement Chicago, a NK ~ 1,150,000 
| would have to be indefinitely deferred in the event a reduction of Chicago, marine hospital SER 510, 000 
| $25,000,000 is made in the lump-sum item for public buildings. on. ——ͤͤ = 105, 000 
Very truly yours, r e A Set 75, 000 
OGDEN L. MILLS, DEE ET, 185, 000 
Secretary of the Treasury. ccc 160, 000 
List of authorized public-building projects not yet placed under Lokal ich oN area EE Pe ho 
contract but for which drawings either have been completed or 7 ĩͤ oN Oca RE a met eae S O 600. 000 


are in process of completion as of March 24, 1932 


: Total. TFF EE 
California: uncil Bluffs. SSW SRS Mis creo — ee 160, 000 

( ee 75, 000 Dos Moines eeben 775. 000 
Beverly Hills 300, 000 Dubuque. -_-__- m m E 675, 000 
Calexico, border station. 73, 000 r 
El Centro 140, 000 Deer T—T•.: aa 105, 000 
Glendale 455, 000 
Marysville__._.........--.-.. 150, 000 Ee ee ay ee ee een 2, 740, 000 
%% E ee et es Oy PEL sus Ce aN Se one ae SAE 189, 000 
1 ⁰ 55 sailed kinda bei ano eth apadnegiae — 195, 000 | Kansas: 
r rr = 180, 000 a ARAA A ARA A IL RIE eit Ee 85, 000 
Napa ia e ae a e eesinnn 140, 000 pL MT ts er OPOLE A ESIa so Ny baw E 77, 000 
Oroville 


San Diego 


Vallejo- 
Ventura 
Visalla 
KREE E Atanas EPES 8, 457, 500 rc 1, 205, 000 
Colorado: Greeleyx — — 50,000 | Maine: 
K Deeg Fort Fairfield, border station 63, 000 
Connecticut: ; 
EE Ek LER BD 1.200, 000 Houlton, border station 65, 000 
Naw) RONRON ssa) Sos ee RES ee ae 420, 000 Limestone - 31, 500 
Karier DO RE HO 115, 000 Orono 80, 000 
1 —T— te ARE a E, 850, 000 
Presque . — eae 105. 000 
Wů!!lhlkl„ a mmm S 1, 735, 000 hate SO SCE TERS ED TAMIR TT MER EEL 100. 000 
| Delaware 
. eege gege — 100, 000 TORS a aa EE E SÉ BOO 
Reedy Island quarantine station 14, 500 aoe 
Maryland: 
Seales at ae a en a acne 114, 500 Baltimore, appraisers’ stores 1,000, 000 
Florida: — Baltimore, marine hospital 1, 620, 000 
EE Seep eae Bind me eege = 155, 000 Crisfield_---~-~~~----~--------------------------- 105, 000 
TEE EEE ee e 150, 000 
Peytons PORNS A eis 285, 000 Total_-----..-------------------------------- 2, 725, 000 
Fort Lauderdale 
Fort Myers 
Jacksonville, courthouse 345, 000 
Miami, quarantine station 755, 000 
Palm Beach 100, 000 
Bär SE nu iis A LEIE Ui sR ered 350, 000 
700, 000 
130, 000 
Aang mga re e TER 105, 000 
\ Georgia: Quincy. 240, 000 
Columb Us oo oon ose E 410, 000 Mocklant nana — 115, 000 
r aa eee 395, 000 Seni F D 360, 000 
Savannah, marine hospital Ges 18, 000 Fah ðe eet 220. 000 
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Michigan: Limit of cost | New Aber eR nee b Limit of cost 
TE 4 115,00 |) Nuahng. „ MAN 700. 000 
Detroit, Immigration Service ek 115, 000 Fort Covington, border. Station 56, 000 
Dir nnd ee 170, 000 e e es 215, 000 

515. 000 Sen ee 160, 009 
850, 000 Hines : op 315, 000 
100, 000 / E 120, 000 
130, 009 EE 875, 009 
115, 000 Eeer EE 80, 000 
115, 000 H SS ee 175, 000 

Mooers, border station 59. 300 


c AAA B 2. 225, 000 New York City— 
Courth 


Mona E 725, 000 
LTE K 240, 000 Cincinnati, public parks building 3, 000, 000 
Roosville, border station 59, 000 Cleveland 5. 275. 000 
Sweetgrass, border station Columbus. 2, 275, 000 


SOE C——T—TVT—T—T—T—T—X—T———————— —— 
Te Ee 
EE EE 
d Gone, Tr 120, 000 
New Mexico: „ 
dee 125, 000 See z 155, 000 


TE 115, 000 Lansdale.— - 120, 000 
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Limit of cost | Virginia—Continued Limit of cost 
Norfolk, marine hospital Ge $800, 000 
Norfolk, post ofice. . 1, 925, 000 
— ĩ¾ ñ¼½—— . 4, 440, 500 
= EH 
Rhode Island: East Greenwich Washington; 
South Carolina: Cheraw. zeessen 75, 000 CBN RUNE ATT 150, 000 
— Longview. geet 210, 000 
South Dakota: Oroville, border station 59, 000 
El ae ae SE ae EE d 90, 000 
Re a hile ee AES ENS ee 120, 000 %5%ww pf erer EA 419, 500 
ta EE E ESD SAE RI OPEL SICAL TSE ER 210,000 | West Virginia: 
sam r ee ee eee 145, 000 
‘Tennessee: r 890, 000 
Chattan SE 09 EE 130, 000 
EE 90, 000 EE Serb MULT ASHER ores 150, 000 
EE Ee 2 350. 000 
n...... AUT D 4 — 090 Lol E E ETE Doel SN ON ARA A 815, 000 
Memphis, marine hospital , 000 
(oo ee a 1, 565, 000 | Wisconsin: 
— —— Kenosha 
are eet 
WEE 
TEE e Ee Ol 
Eh EE S 
EA EE 
San ee 
ech All % . 
m cheno oe erate AIEN — 
St ht) a EES Re SE ES RS ea a ER eas 
Utah: 3 E AA yor 
P77 EN NEE 75,000 | Hawail: Honolulu, Immigration Service 415, 000 
re Pen Oe eI RT Me ae OR ee LP 150, 000 hE LEITI 
Ogden, Federal stores building 800, 8 Grand total + 152, 120, 400 
tee 8 5, -—- 
pS RE AE, TREASURY DEPARTMENT, 
PS i EPEN ENDER deta RO a bt feces Cota SL ee 600, 000 Washington, April 6, 1932. 
= | Hon. Tasker L, ODDIE, 
Vermont: United States Senate. 
Alburg, border station 56, 000 My Dran Senator Obo: Attached please find statement re- 
Beecher Falls, border station H 56,000 | quested by you, showing, by States, the different projects under 
Canaan, border station. 56,000 | the public-building program which were completed or under 
Highgate Springs, border station 60,000 | contract, in whole or in part, as of March 24, 1932. 
WN AOD a oan nn ence 90, 000 The date of March 24, 1932, is used to conform to a previous 
Norton Mills, border station 56, 000 | statement submitted by the Secretary of the Treasury to the 


59,000 | chairman of the Senate Appropriations Committee, wherein was 

Springfield 135, 000 | listed all the projects under the public-building program which 

West Berkshire, border station 59,500 | were on the market, in the specification stage, or in the drawing 
White River Junction 125, 000 stage as of that date. 

8 The amounts set opposite the projects on both the statement 

Total 752, 500 | submitted by the Secretary of the Treasury and the inclosed state- 


Virginia: ment represent the total authorized limits of cost for the projects 
ER 216, 000 | and include expenditures for land. 
aps Charles. Coo oe een cena 77, 500 I trust this information is what you desire. 
CUNO ei sone sneer ae ie cages 80, 000 Very truly yours, 
C000 ̃ ² mQ—q—q—mU[ e 500, 000 Ferry K. Hearn, 
e 848, 000 Assistant Secretary. 


ET De 
Sheffield. adi VA A 
Union Springs 


SE 00000 |: Brinkley 
425, 000. 00 | Forrest City :... NR AA 


Lu EE 


Winne 
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List of projects completed and under contract in whole or in part under the public-building program as of March 24, 1932—Continued 


Completed project Limit of cost Under contract * Limit of cost 


Red Bluff. 


— e ee $190, 000. 00 
Beach. 725, 000. 00 


San Franci marine hospital 1,640, 000. 00 
Santa ee 245, 000. 00 


— %%ô§ͤù!!! 8 6, 805, 000. 00 


TTT Sa GOR O OGRA. sa it ccpwnschesiinpconcameneenan 140, 000. 00 
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Mr. ODDIE. The statements which I have just placed in | screen- tors, and star-route carriers. The sum of 


the Recorp show that the proposed cut of 10 per cent in 
the Federal building item in this appropriation will adversely 
affect practically every State in the Union. There are 
250 Federal building projects involved. It will mean depriy- 
ing of and throwing out of employment something like 
35,000 men, who, with their families, will be made to suffer 
by this cut. We have been working for years to get the 
present Federal building program through. Part of it has 
been completed. Many of the buildings have not been actu- 
ally started but are ready to be started. They would have 
to be cut off the list if this reduction is made. It will mean 
much additional suffering and privation. It will mean 
depriving many thousands of men of employment, substan- 
tially increasing the ranks of the unemployed. We can not 
afford to permit such a calamity to happen when we have it 
wholly in our power to prevent it. 

I want to speak now briefly with reference to the effect 
of the proposed cut of 10 per cent in the Post Office Depart- 
ment operations. On March 31 I wrote a letter to the Post- 
master General asking him what effect the proposed 10 per 
cent reduction would have in the operation of the Post 
Office Department. The letters are as follows: 


WASHINGTON, D. C., March 31, 1932. 


Postmaster General, Washington, 

Mx Dran Mr, Postmaster GENERAL: As the Senate has already 
sent two appropriation bills back to the Appropriations Committee 
with instructions to cut 10 per cent therefrom, and as the author 
of the resolution providing for this has stated his intention to 
send all of the bills back for a 10 per cent cut, I will ask you to 
let me know, as quickly as possible, what the effect of this 10 per 
cent cut will be on the various activities of the Post Office 
Department. ’ 

oI, personally, am opposed to this cut, as I believe it will tend 
to aggravate and prolong the present period of depression, increase 
unemployment, and delay the return to normal times. 

I shall appreciate hearing from you to-morrow as early as 


eC. 
Very truly yours, Tasker L. ODDIE. 


Post OFFICE DEPARTMENT, 
Washington, D. C., April 1, 1932. 
Hon. Tasker L. ODDIE, 


Chairman Committee on Post Offices and Post Roads, 
United States Senate, Washington, D. C. 
My Dear Mr. CHARMAN: Pursuant to your request of March $1, 
I am glad to give you my view of the effects which would follow 
a reduction of the postal appropriations for the fiscal year 1933 
to an amount 10 per cent below the sum carried in the Treasury- 
Post Office appropriation bill as approved by the House of Rep- 


resentatives. 

The amount for postal purposes in the bill as it passed the 
House was $805,466,175. The indicated reduction is, therefore, 
$80,546,617.50. 

The department desires to cooperate fully in any effort which 
the Senate may make to reduce postal expenditures; but a simple 
analysis of the total carried in the House bill will make it clear 
that the reduction now proposed would be a matter of extreme 
difficulty. Approximately $105,000,000 is for compensation to the 
railroads for the mails. About $90,000,000 is to cover the 
department's obligations to other carriers of the mails, including 


shipping companies, air-transport companies, mail messengers, 


opera 
$23,000,000 is for the rental, heating, and lighting of post-office 
quarters. Approximately $17,000,000 is for supplies, equipment, 
travel, and other us operating expenses. These four 
items aggregate $235,000,000. The remainder of the amount car- 
ried in the House bill for the Postal Service, approximately 6570, 
000,000, is for | services—that is, the salaries and wages of 
the officers and employees of the department in the District of 
Columbia, and the salaries, wages, and allowances of postmasters, 
supervisors, clerks, carriers, messengers, laborers, watchmen, and 
other employees in the field. 

The rates of compensation to the railroads for the 
mails are fixed by the Interstate Commerce Commission. The ag- 
gregate amount payable depends altogether upon the volume of 
mail handled and is not subject to change by departmental action. 
On the basis of the anticipated business for the fiscal year 1933, 
no reduction can be made in the sum of $105,000,000 carried in the 
bill for this purpose. The payments to other carriers of the mails 
are fixed by long-term contracts, and, assuming that the Govern- 
ment intends to carry out its obligations, no reduction can be 
made in the sum of $90,000,000 included in the bill to meet these 
payments. The amounts payable for post-office quarters are like- 
wise very largely covered by long-term contracts, and but a neg- 
ligible reduction can be made in the sum of $23,000,000 carried in 
the bill for this . The amount of $17,000,000 found in the 
bill for supplies, equipment, travel, and other miscellaneous oper- 
ating expenses, represents the department's minimum needs and 
can not be appreciably reduced if the service is to be carried on. 
For these reasons it would be necessary to apply almost the whole 
of the proposed reduction against the appropriation of $570,000,000 
for personal services. 

As you know, the department is without authority to reduce 
wages. It is also without authority to change the hours of labor. 
It can not modify the allowances of its personnel. It follows, 
therefore, that should Congress see fit to apply the reduction 
against the amounts carried in the bill for salaries and wages, 
without changing the laws which control the administration of 
the service, it will be necessary to drop many thousands of clerks, 
carriers, and other employees from the pay roll. The exact num- 
ber and distribution of the emp! to be dropped can not be 
estimated with accuracy in the time which is now available, but 
the total number would 3 be between 30,000 and 40,000. 

The department estimates that it does not now have more than 
2,500 surplus employees on its rolls. A reduction of its present 
force by from 30,000 to 40,000 could therefore be accomplished 
only by curtailing the service to postal patrons. The dismissal of 
so large a number would mean, among other things, a reduction 
in the frequency of urban collection and delivery service in both 
residential and business districts, the abandonment of many postal 
Stations and branches, a slowing up of the mails at terminals and 
transfer points, and the immediate consolidation of thousands of 
rural routes and the limitation of others to tri-weekly service. It 
would mean, in other words, a complete reconstruction of the 
entire postal facilities of the country, and along narrow and inade- 
quate lines. 

I desire to point out that should Congress conclude that the 
public interests compel the reduction which is now proposed it 
would be desirable to accompany it by a suspension of the laws 
which determine the compensation and allowances and the hours 
of labor of postal employees, so that the department could meet 
the situation not by dismissing many thousands of workers and 
correspondingly curtailing the service to the public but by putting 
into effect a reduced schedule of working hours, pay, and allow- 
ances. This would not only make it possible to distribute the 
hardship of the reduction uniformly over all classes of employees 
but would also make it possible to maintain the present service 
with a minimum of impairment. 

You, of course, know that within the last few years Congress 
has added substantially to the salaries and allowances of 
workers. It has not only increased the basic compensation sched- 
ules and shortened the hours of labor; it has granted a vehicle 
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allowance to rural carriers, increased the fees payable to special- 
delivery messengers, authorized a 15 per cent allowance to fourth- 
class postmasters for rent, light, fuel, and equipment, provided 
extra pay for night work, and increased the travel allowance to 
railway mail clerks. By withdrawing these recent allowances, by 
eliminating overtime pay and compensatory time, by reducing the 
amount of annual leave, and by making a 10 per cent decrease in 
the basic compensation schedules it is believed that the proposed 
reduction in the appropriation could be made without any im- 
pairment of the service beyond that which would result from loss 
of morale among the personnel. 

I desire to say emphatically that I do not advocate any revision 
in the present schedules of compensation and allowances. It will 
be seen, however, that if the proposed reduction is to be made in 
the department's appropriation, it must be followed either by the 
dismissal of many thousands of employees and a drastic curtail- 
ment of the service, or by a severe and general reduction of com- 
pensation. Of these alternatives, I believe that the latter would be 
less damaging to the country and less injurious to the great body 
of postal workers. 

Yours very truly, 
WALTER F. Brown, 
Postmaster General, 


Mr. President, I want to speak for the postal employees 
of the United States, who are as earnest, hard-working, 
efficient, and conscientious a body of men and women as 
can be found anywhere. Their employment is threatened 
by this proposed reduction. Their morale will seriously suf- 
fer if this cut is made and the service will be materially 
impaired. The Postmaster General states that if the cut is 
made it will mean that from 30,000 to 40,000 postal em- 
ployees will be thrown out of employment, still further 
swelling the ranks of the unemployed, unfair burdens will 
be imposed on those remaining in the service, and benefits 
which have been gained in years past for the Postal Service 
and its employees will in a large measure be wiped out. 
Much of the improvement which has been made in the 
service will be lost. 

As I have said on a previous occasion, I believe the Senate 
is going at this matter in the wrong way. It is taking a pes- 
simistic view of it. It is by methods of this kind increasing 
unemployment, retarding the wheels of industry, preventing 
the return to normal conditions. The other viewpoint 
should be taken. We should take the optimistic view and 
try where we can to put men to work, to start the wheels of 
industry turning again, to help in that way to bring our 
country back to normalcy. We will not do it by any such 
drastic cuts as have been suggested here. 

I am not blaming Members of the Senate. I believe every- 
one who voted to recommit the other appropriation bills did 
so conscientiously. But I believe numbers of them voted 
without a full knowledge of actual conditions. I am always 
willing to change my mind if I find I have made a mistake, 
and I frequently do it. I believe if this matter were placed 
in the true light before the Members of the Senate, many 
of them would change the viewpoint they have had. The 
matter was discussed here, but Members of the Senate did 
not have an opportunity of studying the bills as members of 
the Appropriations Committee have studied them. 

On this particular bill the subcommittee over which I 
have the honor to preside has worked for several weeks al- 
most continuously. We have worked earnestly and have 
collected a vast amount of data, and every detail was care- 
fully investigated. It has taken a vast amount of work. 
We have given the best there is in us to that work. We are 
trying to cut expenses, but, Mr. President, indiscriminate 
cutting without intelligent and thorough study is the wrong 
way to do it. It will result in misery, much suffering, more 
unemployment, a heavy loss to the Government, and a 
delay of return to normal conditions. I hope when the 
matter comes before the Senate there will be a different 
result attained. 

TAX BURDENS 

Mr. McKELLAR. Mr. President, in view of the questions 
arising in reference to tax reduction, I desire to read a tele- 
gram and then a letter so they may appear in the RECORD. 
The telegram is addressed to me by Mr. William M. Smith, 
of Fayetteville, Tenn., one of the leading citizens of his 
county, a fine business man and one of the best men in my 
State, and reads as follows: 
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FAYETTEVILLE, TENN., April 2, 1932. 
KENNETH D. MCKELLAR, 


Senate Building, Washington, D. C.: 

Nearly 3,000 years ago the children of Israel asked that their 
tax burdens be lightened. Rehoboam took counsel and took 
foolish advice and piled them on heavier, It broke his kingdom. 
The people demand reduction of tax burdens, Congress replies 
by laying on heavier. Will the Senate do likewise or will it regard 
the cry of the masses, Tax burdens too heavy to bear have 
broken down all governments, according to both Biblical and pro- 
fane history. We are in your hands, Senator. I could secure a 
thousand additional signatures to this message but haven't the 
time. Yours to command, 

Wa, M. SMITH, 


Mr. Smith is a student of the Bible, and his reference to 
Rehoboam is timely, as I shall hereafter point out. 

I have also before me a letter from one of the ablest educa- 
tors in our State. The letter is from Dr. Bruce R. Payne, 
president of the George Peabody College for Teachers at 
Nashville, Tenn., and is addressed to me, and reads as 
follows: 

GEORGE PEABODY COLLEGE ror TEACHERS, 
Nashville, Tenn., April 4, 1932. 
Senator KENNETH D. MCKELLAR, 
United States Senate, Washington, D. C. 

My Dran Senator McKeLLaR: During the last 30 days I have 
traveled over the South and have met many men of wealth, many 
teachers, all of them leaders in their fields. I have been in Ten- 
seg North Carolina, South Carolina, Georgia, Florida, Alabama, 
and Texas. 

I am greatly disturbed over an attitude which is almost violent 
and which is certainly universal. I have not seen such feeling 
ae days. I never saw such feeling before except during 
war days. 

This feeling centers around taxation. It is my calm belief that 
they will not keep in office any of their political representatives, 
whether city, county, State, or National, who do not contribute 
toward reduction of expenditures for Government. There are or- 
ganizations being formed everywhere on this point, and these 
organizations contain strong, angry men. They mean business, 
and they are more interested in the absolute reduction of expendi- 
tures than they are in increasing taxation for the purpose of bal- 
ancing the Budget. 

I fear a tax revolution in a good many localities, if not in cer- 
tain States, unless there is a reduction in operating expenses very 
soon. Unfortunately, they will visit their vengeance, no doubt, 
upon their political leaders, which seems to me unfair. 

I am writing you this in friendliness, and in no other sense. I 
do not usually write letters giving other people advice. I have 
had so much of it given to me that I do not value it as much as 
I did 30 or 40 years ago; but you are my representative. 

Destroy this letter if you wish. I would like to think that my 
diagnosis and prognostication are not true. 

Cordially yours, Bruce R. Payne. 


Doctor Payne is one of the leading educators of my State 
and of the country. He is one of the finest men I know— 
able, thoughtful, conservative—and I commend his letter 
to every Member of Congress. He is a great thinker, and 
what he says can be relied on. 

Now, Mr. President, I want to refer to the incident which 
my friend, Mr. William M. Smith, has called to my atten- 
tion. I thank him for it. I want, if I may, to suggest to 
the head of my Government, President Hoover, that the 
advice contained in the excerpt I am going to read is very 
excellent advice. It is time that all of us should go back to 
fundamentals. There is no better source of wisdom than 
the Great Book of Books. No one can make a mistake in 
following the teachings of the Bible. Two thousand nine 
hundred and seven years ago this incident occurred, and 
I read from the Bible: 

And Solomon slept with his fathers, and was buried in the 
tl Pel David his father: and Rehoboam his son reigned in his 
stead, 
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And Jeroboam and all the congregation of Israel came, and 
spake unto Rehoboam, saying, 

4. Thy father made our yoke grievous: now therefore make 
thou the grievous service of thy father, and his heavy yoke which 
he put upon us, lighter, and we will serve thee. 

5. And he said unto them, Depart yet for three days, then 
come again to me. And the people departed. 

6. And King Rehoboam consulted with the old men, that stood 
before Solomon his father while he yet lived, and said, How do 
ye advise that I may answer this people? 

7. And they spake unto him, saying, If thou wilt be a servant 
unto this people this day, and wilt serve them, and answer them, 
EE DE Py EE 

orever. 
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8. But he forsook the counsel of the old men, which they had 
given him, and consulted with the young men that were grown 
up with him. and which stood before him: 

9. And he said unto them, What counsel give ye that we may 
answer this people, who have spoken to me, saying, Make the 
yoke which thy father did put upon us lighter? 

10. And the young men that were grown up with him spake 
unto him, saying, Thus shalt thou speak unto this people that 

e unto thee, saying, Thy father made our yoke heavy, but 
make thou it lighter unto us; thus shalt thou say unto them, 
My little finger shall be thicker than my father's loins. 

11. And now whereas my father did lade you with a heavy yoke, 
I will add to your yoke: my father hath chastised you with 
whips, but I will chastise you with scorpions. 

12. So Jeroboam and all the people came to Rehoboam the 
third day, as the king had appointed, saying, Come to me again 


the third day. 
13. And the answered the people roughly, and forsook the 


old men’s counsel that they gave him; 

14. And spake to them after the counsel of the young men, 
saying, My father made your yoke heavy, and I will add to your 
yoke: my father also chastised you with whips, but I will chastise 
you with scorpions. 

Mr. President, nearly 3,000 years ago Rehoboam put ad- 
ditional tax burdens upon the people instead of lighten- 
ing them, and the first and immediate result of that action 
was the loss of the ten tribes of Israel, who left him and 
never came back. So I want to say to those who govern us 
to-day, to the President and to his Cabinet and other ad- 
visers, they had better seek to make the yoke of the tax- 
payers of America lighter and they had better not concern 
themselves with placing additional taxation upon the 
American people. They already are loaded with all the 
taxation they can reasonably bear, and we ought to lighten 
their burdens rather than increase them. I am more in- 
terested in cutting down expenditures than I am interested 
in finding new sources of taxation. I thank Mr. Smirx for 
reminding us of the sad fate of Rehoboam. It should be a 
lesson to us at this juncture. 


ECONOMY IN GOVERNMENT EXPENDITURES 


Mr. GLENN. Mr, President, I listened with much inter- 
est this morning to the remarks of the distinguished Sen- 
ator from Mississippi [Mr. Harrison], who is always in- 
teresting and impressive and who was particularly interest- 
ing to me to-day. The immediate occasion of his speech 
was the message recently sent to the Congress by the Presi- 
dent, which was followed on yesterday, the 5th instant, by a 
statement issued by him. While it may have seemed to those 
who were in the galleries and heard for the first time the 
Senator from Mississippi, that his speech was largely the out- 
come of a feeling of partisanship and a desire to attack the 
President and the party of which the President is the head, 
and to lay the groundwork for the coming presidential 
campaign, yet those of us who know the Senator from 
Mississippi well, who have seen him and heard him month 
after month and year after year know that, back of his 
apparent partisanship, there lies, as, indeed, there was 
embodied in the background of his speech, a real desire to 
be helpful to the Nation in this time of stress and strain. 

There are those who know him well who are aware that 
in every great crisis, while apparently upon the surface he 
is an extreme partisan at times, yet when there is real need 
for a true American the Senator from Mississippi always 
rises above party, forgets in the crisis politics, and places 
first of all the interests of his country. I feel that it is due 
to those upon the opposite side of this Chamber and those 
who are now in command at the other end of the Capitol 
to say that during these strenuous trying times there has 
been in vital moments, when it was really needed, genuine 
cooperation and an effort to serve the country in the terrible 
and deplorable situation in which it now is and through 
which it has been passing for many months. 

I really do not know just why the criticism should be 
made of the President for his action in doing the thing 
which the Senator from Mississippi complains that he has 
not done more effectively heretofore. The complaint is that 
while the President has from time to time sent messages 
to the Congress stressing the need for the consolidation of 
departments, bureaus, and commissions, and setting forth 
the dire need for drastic Federal economy, he has not sufii- 
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ciently pressed his views; that he has not, as the Senator 
from Mississippi says, driven or attempted at least to drive 
the Congress of the United States to follow his recommenda- 
tions and his ideas upon that subject. The President sends 
in his message suggesting economy and follows it up with 
a statement touching its urgent importance and the neces- 
sity for immediate and timely action, and then the Senator 
from Mississippi rises in his place and for an hour and a 
half attacks the President for doing the very thing which 
he says he should have done, lo these many months ago; 
and at the conclusion of his remarks the Senator from 
Mississippi says, “Now let the bombardment cease between 
the Capitol and the White House.” After himself for an 
hour and a half firing heavily at the other end of the 
Avenue he insists that now the bombarding cease. 

What is it all about? What is the trouble? The Presi- 
dent simply sent a message here calling attention of the 
country to the very things to which the Senator from Mis- 
sissippi calls the attention of the country, namely, the diffi- 
culty in raising taxes, the great and growing deficit in the 
National Treasury, the demands being made from all sec- 
tions of the country, first, for large appropriations, and sec- 
ond, that those making the demands be left untouched 
when the revenue is raised, and then the Senator from Mis- 
Sissippi cries out because the President urges upon us the 
necessity of consolidations, of reductions, of eliminations, of 
curtailing in every possible way, things which we all know 
must come. 

I should like to have inserted in the Record at this point 
and request that I be allowed to have inserted as part of 
my remarks, the statement of the President which has 
caused all the furor upon the floor of the Senate to-day. 

The PRESIDING OFFICER (Mr. Haar in the chair). 
Without objection, it is so ordered. 

The statement referred to is as follows: 


APRIL 5, 1932. 

The President said: 

“What I asked for in my message yesterday was organized, non- 
partisan cooperation by all forces to reduce Government expenses 
in the national emergency which insistently demands relief for 
the taxpayer. 

“There are three general directions in which expenses can be 
reduced: e 

“ First. The direct reduction of appropriations within the au- 
thority of existing laws creating and specifying various activities 
of the Government. 

“A definite program to this end was placed before in 
the Executive Budget proposals, in which there was a reduction of 
6369,000,000 for the forthcoming year. I welcome and hope for 
further cuts by the Congress providing such reductions do not 
destroy essential functions, and that they are genuine and do 
not merely represent postponed appropriations until deficiency 
bilis next December. ` 

“Second. There are a large number of expenditures within the 
bureaus and departments which can not be reduced without a 
change in the laws so that the Executive or the Appropriations 
Committee can reduce such expenditures. 

“In this direction the department heads have appeared before 
many different committees in Congress in the last months, and 
have pointed out a multitude of directions which could be con- 
sidered by these committees for a reduction of expenditures, but 
most of them require repeal or amendment of the laws which 
compel expenditures. Seven departments alone have pointed out 
over 85.such different directions for consideration of those com- 
mittees and which offer a possibility of very large reductions. 
There are still other areas which could no doubt be developed, 

“Third. Those directions of economy which can only be ac- 
complished by reorganization: and consolidation of Government 
functions so as to eliminate overlap, useless bureaus and commis- 
sions, and waste. 

“Seven years ago, five years ago, as a member of a cabinet 
committee on the subject, and again three years ago, two years 
ago, five months ago, four months ago, six weeks ago, I recom- 
mended authorization to the Executive to make a wholesale reor- 
ganization of Government functions so as to eliminate this over- 
lap, abolish useless bureaus and commissions, and do away with 
waste, but such reorganization in each case to be subject to the 
approval of Congress. The action recommended has not been 
taken. 

“A dominant consideration is that all these items, methods, and 

ms concern a great number of committees in the Congress. 
They concern a great number of departments and bureaus. If we 
take the 11 principal spending branches of the Government, 
each of them working independently with some part of over 30 
different congressional committees which are concerned in these 
ideas and proposals, then even if we have the very best will in 
the world, without an atom of partisanship, the mere diffusion 
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2 e seemingly makes effective progress on important items 

s What 1 have asked for is not a commission but merely that the 
Senate and the House should each delegate representatives to sit 
down with representatives from the administration and endeavor 
to draft a comprehensive, general, national economy bill, covering 
the second and third areas of possible reduction in expenses. 
This one single economy bill, or a few bills, could be presented 
to the Congress embodying all the measures of economy proposed 
where change in the laws are necessary. Without such action 
I see no way by which there can be a maximum reduction in 
expenditures.” 

Mr. GLENN. Mr. President, the Senator from Mississippi 
charges, first, that during the years the President has been 
at the head of the Government he has been dilatory, that he 
has delayed too long, that he has been a spineless creature, 
without force and the power and the drive to back up the 
demand for economy; that he should have made it long ago, 
and that he should have thrown back of it all the force of 
his dominant personality. That is the cry to-day. How- 
ever, not long ago the President sent to Congress a message 
along these lines—as I recall it was on the 17th of February 
of this year—a message calling the attention of the Con- 
gress to the absolute necessity for action, not action opposed 
to the ideas of the Senator from Mississippi, not at all, but 
directly in line with the ultimate object the Senator from 
Mississippi himself seeks to attain, namely, drastic economy, 
severe curtailment, abolishment of bureaus and commis- 
sions, and other things for which the Senator from Missis- 
sippi has so consistently stood during this entire session. 
When this man who was painted here to-day: as a spineless 
abject creature, without force and drive, sent in that mes- 
sage in which he implored the Congress in this emergency to 
delegate to the executive branch of the Government the 
power to make consolidations and eliminate bureaus and 

- commissions and make effective economies, he was repre- 
sented to be a different kind of man. Then he was painted 
on this floor as a would-be despot, a dictator, a man who 
would reach from the executive branch of the Government 
and seek the power of the legislative branch. To-day it is 
said that he is a man who is without drive and without force, 
weak, helpless, and inefficient, because he now begs the 
Congress to do the thing which they will not allow him to 
do; and when he was asking the very thing which they 
would have him do to-day, he was a would-be tyrant, a 
despot, a Nero! 

Now, what does the President ask? In this time of emer- 
gency and stress, what does this man ask of us? He sug- 
gests merely that the Congress—each branch of it, the Sen- 
ate and the House—select members of a committee or a 
bureau or a commission, a body of some kind representing 
the legislative branch, the lower House and the upper House, 
to sit down with representatives of the executive branch and 
go over this whole situation, so necessary, so important in 
order that the whole field may be surveyed; in order that 
not in a haphazard or an impulsive manner these changes, 
these economies, these curtailments, may be brought about, 
but that a thorough, systematic, studious survey may be 
made by those who will eventually have to deal with this 
subject, and make effective any program that may be pro- 
mulgated by those who must enact the legislation, those who 
must pass finally upon the bills, those who must expend the 
moneys appropriated as a result of that program. That is 
all the President asks. 

They say, “ Why does he not seek a conference? Why does 
he not haye a conference?” 

That is exactly what he asks—that a conference be ar- 
ranged. A bill was introduced by the chairman of the Ap- 
propriations Committee to carry this idea into force and 
into effect—a committee to be appointed partly by the Pres- 
ident of the Senate, a Republican, and an equal number by 
the Speaker of the House, a Democrat, so that those mem- 
bers of the two great parties can sit down with the repre- 
sentatives of the Executive and study and formulate this 
plan. Yet the President is subjected to all these accusations 
here because he has recommended that thing. 

What is wrong about it? 


CONGRESSIONAL RECORD—SENATE 


APRIL 6 


They say, “ Why does he not send in specific recom- 
mendations? Why has he waited and not sent in specific 
recommendations? ” 

We all know that before the various committees of the 
House and Senate for the last few weeks there have 
appeared almost daily the representatives of the various 
branches of the Government who have to do with the 
expenditure of the appropriations, who know the real facts. 
In other words, there have come to Congress and its proper 
committees, to furnish them information, the very men who 
would have to come to the President of the United States 
and furnish him the information, to be, in turn, furnished 
by him indirectly to the same committees of the Senate and 
of the House before which they have been appearing for all 
these weeks, and, in fact, for all these months. 

What avenue of information is available to the President 
about this critical situation? What Government official is 
there to whom he has access, and whom he can command to 
give to him facts, who is not likewise available to the com- 
mittees of the Senate and the House? : 

Mr. HARRISON. Mr. President, will the Senator yield? 

The PRESIDING OFFICER. Does the Senator from Illi- 
nois yield to the Senator from Mississippi? 

Mr. GLENN. I yield. 

Mr. HARRISON. Does the Senator believe there is any 
one who is in better position to give information to the 
Congress for the President than the Chief of the Bureau 
of Efficiency of the Government, Mr. Herbert D. Brown? 

Mr. GLENN. I suppose he is a competent man. 

Mr. HARRISON. He represents the President. He is 
the head of the Bureau of Efficiency. Does the Senator 
know that Mr. Brown has been in constant attendance on 
the special committee on reorganization created in the 
House of Representatives and working with that committee? 
And does the Senator know that up to this time the Presi- 
dent, even though he talks of generalities, has not submitted 
to that committee, through Mr. Brown or any one else, so 
far as we have seen, the many specific recommendations 
that he says would effect savings? 

Mr. GLENN. Has Mr. Brown refused to give to that 
committee any information which he has in his possession? 

Mr. HARRISON. I do not think he has. 

Mr. GLENN. If he has not the information and if the 
committee has not asked for it, why should anybody blame 
the President because the committee has not sought the 
information from Mr. Brown? 

Mr. HARRISON. The committee has asked for it. 

Mr. GLENN. And he has not it? 

Mr. HARRISON. Yes. 

Mr. GLENN. Then how could the President get from Mr. 
Brown a thing which he does not have? 

Mr. HARRISON. The President is the one who says he 
has the information. Why does he not give it to the 
committee? 

Mr. GLENN. That who has the information? 

Mr. HARRISON. The President. 

Mr. GLENN. The Senator says the committee has not 
asked for it, 

Mr. HARRISON. I said the committee had invited the 
Chief of the Bureau of Efficiency to come before them, and 
he has been in constant attendance upon them all the 
time. 

Mr. GLENN. I asked the Senator if the Chief of the 
Bureau of Efficiency had refused to give the committee any 
information which he has. 

Mr. HARRISON. No; he has given them, perhaps, all 
the information that he possesses. 

Mr. GLENN. Then what more could he do? 

Mr. HARRISON. Why does not the President give him 
the information that he says in his statement he possesses? 

Mr. GLENN. That he says who possesses? 

Mr. HARRISON. The President. 

Mr. GLENN. That is too much for me. I can not an- 
swer that question. 
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Mr. HARRISON. I am sorry the Senator can not com- 
prehend it. 

Mr. GLENN. I can not. I admit I can not. 

Mr. HARRISON. It may be that I have not made myself 
plain. 

Mr. GLENN. The Senator has not. 

Mr. HARRISON. The President, in his message and his 
statements, talks in general terms about certain reforms 
that might be worked. 

Mr. GLENN, Yes. 

Mr. HARRISON. But he has not said specifically what 
those reforms were. Why does not the President send them 
to this committee that was created some weeks ago over in 
the House and that is now working out this very matter? 

Mr. GLENN. Has the committee requested it? 

Mr. HARRISON. Does the Senator think the President 
should wait for a request? 

Mr. GLENN. I do. 

Mr, HARRISON. I say that the chairman of the com- 
mittee has requested the President to give them information, 
to particularize on these matters, and he has not done it. 

Mr. GLENN. I would not dispute the statement of the 
Senator from Mississippi, but I doubt very much if the 
President has refused or failed to furnish any information 
he has available which that committee has asked for. 

Mr. HARRISON. In view of the fact that the President 
says there are certain things that could be done that would 
effect great savings, does not the Senator think it would be 
perfectly proper for him to send those recommendations to 
this committee which has been created and charged with 
the duty of doing this very thing? 

Mr. GLENN. Oh, if the Senator from Mississippi please, 
I think we should not try to place every burden of every 
kind upon the President. We have committees organized 
for that very purpose. They are not nearly as busy as the 
President is; and I do not know why they should not seek 
the information themselves, instead of asking the President, 
with all his multitudinous duties, to carry the burden of 
their own work. That is the idea—to put everything upon 
the President, to ask him to do the whole job, to evade all 
responsibility ourselves, and then to blame the President. 
That is the whole game here. 

Mr. HARRISON. But the President has stated in his 
message to the Congress and in his statements to the press 
that there are certain reforms that could be accomplished, 
and he wants the authority to do it, and he asks for the 
creation of another committee to do it. A committee is 
already working on the matter; and if the President has 
those facts, as he says he has, why does he not give them to 
that committee? 

Mr. GLENN. You expect the President to go into every 
detail of every activity of the Government, to take the time 
from all his other dutjes, and himself do the thing we are 
supposed to do, to study every detail of every department 
of the Government and furnish us with the information 
which is as easily available to us as it is to him. Then I 
know what you want to do—and I do not mean the Senator 
from Mississippi. Some people would like to have him 
specify this little item and that little item and this little 
item, and then they would say, He is a dictator. He is a 
despot. This is our business. We are the ones to make 
these recommendations.” The same thing would happen 
that happens here upon every appropriation bill that comes 
up; and the Senator knows it as well as I do. One crowd 
and one faction and one element—I am not talking politics 
now; this applies equally on both sides of the aisle—would 
attack this recommendation of the President; the other 
crowd would attack another little recommendation of the 
President—there would have to be thousands of them—and 
what would happen to them would be just what happened to 
these appropriation bills. When we tried to eliminate or 
reduce an item here, one crowd sustained that item. When 
we tried to reduce another item, a crowd over here sustained 
that item, Finally the appropriation bill was just about as 
it was when it reached us; and we had to adopt the idea of 


CONGRESSIONAL RECORD—SENATE 


7577 


the Senator from Tennessee [Mr. McKELLAR] of a lump-sum 
10 per cent reduction. That is what is likely to be done. We 
want the President to do our work, and then we destroy the 
fruits of his efforts. 

Mr. HARRISON. Mr. President, the Senator states what 
may be the purposes and motives behind a certain course of 
action. I want to ask the Senator, because I know he wants 
to be fair, whether.in all the Senator’s experience or read- 
ing he recalls a time when any Congress has acted as finely 
as this Congress has with reference to accepting the Presi- 
dent’s recommendations, partisanship being eliminated, 
Democrats voting with Republicans in putting through a 
certain program? 

Mr. GLENN. If the Senator paid attention—perhaps he 
did—to my opening remarks, I tried to be fair and to pay 
to the members of the Democratic Party the tribute to which 
I feel they are really entitled; but I am not talking about 
politics now. 

Mr. HARRISON. I know. 

Mr. GLENN. I am talking about the action of the Sen- 
ator from this State or the other State, or the Congressman 
from this State or the other State, when the President sends 
in a recommendation for the elimination of this bureau, or 
this department, or this office where he has his friends and 
his appointees. These Members of the House and Members 
of the Senate will consolidate and merge to see that their 
people are kept in office. That is what will happen. 

Mr. HARRISON. Of course that is human nature, Some 
of that will creep into the matter; but, if I may express my 
humble opinion, may I say to the Senator that it is my 
opinion that if the President would send to Congress the 
reorganization plan which he says he has in mind, which he 
refers to in his statements and in his messages, the Congress 
would accept the plan and would do it very speedily, and 
we would get through with this matter in a very few days 
or a very few weeks. On the other hand, if we should adopt 
the suggestion of appointing another committee, when at 
the other end of the Capitol a committee is already work- 
ing on this problem with the head of the Bureau of Effi- 
ciency, the representative-of the President, the matter would 
be delayed and strung out, and we probably would not get 
any good out of it. 

Mr. GLENN. May I call the attention of the Senator from 
Mississippi to the fact that the President did make a recom- 
mendation on the 17th of February. Let me read it. I know 
the Senator is familiar with it. 

After reciting various facts about the present economic 
and legislative and financial situation, the President makes 
this recommendation: 


I recommend, therefore, that the Congress provide for— 


He states two recommendations. 


(c) Authority under proper safeguards to be lodged in the Presi- 
dent to effect these transfers and consolidations and authority to 
redistribute executive groups in the 10 executive departments of 
the Government or in the independent establishments, as the 
President may determine, by Executive order, such Executive order 
to He before the Congress for 60 days during sessions thereof before 
becoming effective, but becoming effective at the end of such 
period unless the Congress shall request suspension of action. 


I do not recall the attitude of the Senator from Missis- 
sippi upon that subject; but I do recall that able and power- 
ful and sincere Members of this body rose in this Chamber 
and said that that would be a usurpation of the legislative 
functions of the Government, and that they simply could not 
permit it to be done if they could help it; and, of course, 
that proposal was halted. 

There was a rather specific recommendation which would 
have saved a great deal of time; and as the Senator from 
Mississippi said this morning, it is not a usual, ordinary 
situation. He said he would forego any of his ordinary 
policies and ideas of government in times like these. This 
does not seem to be a preposterous grasping for power by 
the President, but nothing came of it. So why should the 
President continue, time after time, to make these recom- 
mendations? Why can not these committees of the Senate 
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and of the House, clothed with all their authority and expe- 
rience, dividing up the various questions and problems to be 
solved, study these things, instead of loading upon the Presi- 
dent every one of them, every sort and nature of a question 
involving every department, every bureau, and every com- 
mission of the Government, the problems of the Army and 
the Navy, of the diplomatic forces, and all those things? 

Instead of throwing the whole burden upon this over- 
worked man at this time, when time is short, why can not 
the various committees of this body and our associate body 
at the other end of the Capitoi say, “ We will exercise our 
proper function; we will do our part and study these things, 
and we will not throw the entire burden upon the shoulders 
of this one-man”? 

Mr. HARRISON. Mr. President, will the Senator yield? 

The PRESIDING OFFICER. Does the Senator from Illi- 
nois further yield to the Senator from Mississippi? 

Mr. GLENN. I do. 

Mr. HARRISON. Of course, I do not want to put any 
more work on this very much overworked man—and he has 
been very much overworked. 

Mr. GLENN. I do not believe the Senator from Missis- 
sippi will charge, with all the President’s other alleged 
faults, that he is indolent or lazy. 

Mr. HARRISON. He has been overworked, and the Con- 
gress has been overworked a good deal, too; but the Budget 
law specifically states that the Director of the Budget shall 
make investigations and recommendations as to the elimina- 
tion of superfiuous places and readjustments and coordina- 
tion, and report them to the President, and that the Presi- 
dent may send them to Congress. All of that may have been 
done by the Director of the Budget. Is it putting too much 
work on the President to ask him to transmit these specific 
propositions to Congress so that this committee which is now 
working, and which will be overworked after a while, can 
pass on it, and bring out the recommendations? 

Mr. GLENN. I thought we had a rather complete Budget 
estimate. I had a very thick volume on my desk, which I 
pored over for a while. 

Mr. HARRISON. I will say to the Senator that if he will 
read that he will find that those are only estimates for ex- 
penditures. It did not present any suggestions and par- 
ticularize any readjustments in the bureaus of the Govern- 
ment, or do those things which the law prescribed, and we 
are trying to get the President to suggest to Congress 
whether he has anything in mind. 

Mr. GLENN. I can not answer further than to say that 
I do not think we should shirk and evade the responsibility 
which is ours and place it all on the President. I think we 
have ample resources, a much larger personnel, and more 
time, and I think considerable ability at both ends of the 
Capitol in both parties, and can make some of these sug- 
gestions ourselves. 

I desire in this connection to have inserted as a part of 
my remarks the message of the President of February 17, 
1932. 

The PRESIDING OFFICER. Is there objection? There 
being no objection, the message was ordered to be printed 
in the Recor, as follows: 

To the Senate and House of Representatives: 

Because of its direct relation to the cost of government, I desire 
again to bring to the attention of the Congress the necessity of 
more effective organization of the executive branch of the Gov- 
ernment, the importance of which I have referred to in previous 
messages. This subject has been considered many times by the 
Executive and by the Congress, but without substantial results. 
Various projects are now before the Congress. 

The need for reorganization is obvious. There has been with 
the years a gradual growth of the Government by the accretion 
in its departments and by independent executive establishments, 
boards, and commissions as problems requiring solution confront 
the President and the Congress. To-day the Government em- 
braces from 150 to 200 separate units, dependent on the method 
of notation used. Governmental units when once set up have a 
tendency to grow independently of other units. This leads to 
overlapping and waste. Moreover, there is a marked tendency to 
find new occupations when the initial duties are completed. The 
overlap and the number of agencies can be reduced. 

A few consolidations, notably in law enforcement and the vet- 


erans’ services, have been effected. Both of these 
agencies have been able to discharge the very greatly increased 


CONGRESSIONAL RECORD—SENATE 


APRIL 6 


burdens imposed upon them without such an increase in admin- 
istrative expense as would otherwise have been the case. 

In the present crisis the absolute necessity for the most drastic 
economy makes the problem of governmental reorganization one 
of paramount importance. The amount of saving in public funds 
to be effected by a thoroughgoing reorganization, while difficult 
to estimate accurately, will be material, amounting to many mil- 
lions of dollars annually. Not only will the Government's busi- 
ness be conducted more efficiently and economically, but the great 
body of citizens who have business relations with their Govern- 
ment will be relieved of the burden and expense of dealing with a 
oe of unnecessary and sometimes widely separated public 
agencies. 

We may frankly admit the practical difficulties of such reorgani- 
zation. Not only do different factions of the Government fear 
such reorganization, but many associations and agencies through- 
out the country will be alarmed that the particular function to 
which they are devoted may in some fashion be curtailed. Pro- 
posals to the Congress of detailed plans for the reorganization of 
the many different bureaus and independent agencies have always 
proved in the past to be a signal for the mobilization of opposition 
from all quarters which has destroyed the possibility of construc- 
tive action. 

There is little hope for success in this task unless it is placed 
in the hands of some one responsible for !t, with authority and 
direction to act. Moreover, the consummation of a comprehen- 
sive reorganization at one moment is not in the best public inter- 
est. Such reorganization should be undertaken gradually and 
systematically, predicated on a sound and definite theory of gov- 
ernment and effectuated as the result of study and experience 
gained in the actual processes of reorganization, 

I recommend, therefore, that the Congress provide for— 

(a) Consolidation and grouping of the various executive and 
administrative activities according to thelr major purposes under 
single-headed responsibility, the Congress designating the title of 
the officer to be placed in immediate charge of such groups as are 
not now possible under existing organization. 

(b) Adoption of the general principle that executive and ad- 
ministrative functions should have single-headed responsibility 
and that advisory, regulatory, and quasi-judicial functions should 
be performed by boards and commissions, thus permitting the 
transfer of certain regulatory functions from executive officials to 
existing boards or commissions and executive functions from 
boards and commissions to executive officials, 

(c) Authority under proper safeguards to be lodged in the 
President to effect these transfers and consolidations and author- 
ity to redistribute executive groups in the 10 executive depart- 
ments of the Government or in the independent establishments, 
as the President may determine, by Executive order, such Execu- 
tive order to lie before the Congress for 60 days during sessions 
thereof before becoming effective, but becoming effective at the 
end of such period unless the Congress shall request suspension 
of action. 

The 10 major executive departments and the major regulatory 
and financial boards and commissions should of course be main- 
tained. Some of these existing agencies are already organized upon 
the basis of their major purpose, but functions of the same major 
purpose now outside of these groups should be transferred to 
them. 

It will be necessary also to authorize changes in titles of some 
officials and to create a few new positions in order to permit 
grouping and consolidation not now possible. With the enormous 
growth of governmental business there have been great expansion 
and diffusion of authority amongst minor officials. At the same 
time, there is an insufficient number of officials of definite and 
concentrated responsibility to the public. The additional ex- 
pense of such officers over and above the salaries now paid to 
officials whd would be displaced would be less than $40,000 per 
annum. The saving in cost of administration would be many 
times this sum. The most important of the posts of this charac- 
ter are the following: 

Public Works Administrator (new office). 

Personnel Administrator (change from chairman of Civil Service 
Commission). 

Assistant Secretary for Public Health (new). 

Assistant Secretary for Education (change from commissioner). 

Assistant Secretary for Merchant Marine (new Office). 

Assistant Secretary for Conservation (new office). 

Assistant Secretary for Agricultural Research 
present Assistant Secretary). 

Assistant Secretary for Agricultural Economics (change from 
director), 

The establishment of an Assistant Secretary for Merchant Marine 
would enable the consummation of the proposals in my message 
of December 8 in respect to the Shipping Board. 

The Public Works Administration should be partially a service 
agency to the other departments of the Government, executing 
certain construction work, the subsequent operation of which 
should be carried on by those departments. It should be also 
partially an agency administering certain contract work which can 
not be delegated to any one department. Naval, military, and 
some other highly construction work should not be 
transferred to this agency. The supervision and construction of 
rivers and harbors work should be continued under direction of 
the Army who should be delegated by the Secretary of 
War to the service of the Administrator of Public Works for this 


purpose. 


(change from 
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The Personnel Administration should comprise various agencies 
relating to the personnel of the Government as a service agency 
to all departments of the Government. I recommend that the 
Civil Service Commission should be maintained as an advisory 
body to the Personnel Administrator, and the approval of this 
body should be required in all regulatory questions. The Per- 
sonnel Administrator should be the chairman of the commission. 
Other functions relating to the personnel of the Government 
should be transferred to the Personnel Administration as may be 
deemed wise from time to time. 

RECLAMATION SERVICE 

With respect to certain agencies in the Government I recom- 
mend a separate legislative reorganization of policy. The first of 
these is the Reclamation Service. Reclamation should have a 
broader import than that of bringing unproductive land under 
cultivation. We do not need further additions to our agriculturai 
land at present. Additional agricultural production except such 
marginal expansion as present projects warrant is inadvisable. 

The conservation of water by storage is required, not alone in 
the West but in all parts of the country. 

The effective development of water conservation through storage 
is largely an interstate question in the aid of domestic and indus- 
trial water supply, transportation, irrigation, and flood control. 
Where construcion work for storage relates to these larger issues, 
it is properly the work of the Federal Government. Where water 
power is developed as a by-product, it should be disposed of in 
advance by contracts which will fairly reimburse the Government 
for its outlay. The Reclamation Service should be extended to 
cover these broad purposes of storage and conservation of water 
rather than the narrow of irrigation. Such important 
projects as the dam at Boulder Canyon, the dam at Cove Creek, 
and the development of the Columbia, should ultimately be un- 
dertaken when there is need for such service and when contracts 
can be made for the sale of power to amortize the cost of con- 
struction to the Government. The actual construction work 
under this plan should be carried out by the Public Works Admin- 
istrator and the completed projects administered by the Reclama- 
tion Service. 

CONSERVATION OF WESTERN RANGES 

There should be a change in policy in dealing with public lands 
if we are to preserve their value for grazing and other purposes. 
The Committee on Conservation and Administration of the Public 
Domain, authorized by act of the approved April 10, 1930, 
completed the task assigned to it a year ago. Its report has been 
transmitted to Members of the Congress. Legislation carrying into 
effect the recommendation of the committee also is before the 

These proposals are the result of painstaking study and 
earnest deliberation. They offer a solution of the problems, con- 
nected with this remnant of our public domain, which have per- 
sisted for the past 25 years. I commend the report to the atten- 
tion of the Congress, deeming the legislation of sufficient impor- 
tance to justify early action. 

CONCLUSION 

In conclusion, I can not recommend too strongly that the 
Congress give the subject of effective organization of the execu- 
tive branch of the Government its early and serious attention. 
It is an essential part of a sound reconstruction and economy 
program. A patchwork organization compels inefficiency, waste, 

vagance. Economy and efficiency can come only through 
modernization. A proper reorganization of our departments, com- 
missions, and bureaus will result not only in much greater effi- 
ciency and public convenience but in the saving of many millions 
of dollars now extracted annually from our overburdened 


taxpayers. 
HERBERT HOOVER. 

Tue Warre House, February 17, 1932. 

Mr. VANDENBERG. Mr. President, will the Senator 
yield? 

Mr. GLENN. I yield. 

Mr. VANDENBERG. The Senator has suggested that 
those particular, specific recommendations received no ac- 
tion. They not only received no action but on March 11 
the Senate specifically declined to act by a vote of 32 to 34, 
and on March 17 again the Senate specifically declined to 
act by a vote of 28 to 35. 

Mr. GLENN, Mr. President, I am quite sure that is cor- 
rect, and I thank the Senator from Michigan for calling 
that to my attention at this time. It is not a very encourag- 
ing situation to the President to devote days and days and 
days to a study of these other multitudinous details if we 
act according to our past performances, when the Presi- 
dent’s suggestions were not only neglected but were repudi- 
ated by this body. i 

I am not at all surprised that after the treatment which 
the President's recommendations received, as called to my 
attention by the Senator from Michigan, he has not seen fit 
to devote his time to further recommendations to the Con- 
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gress on this subject in much greater detail. He is disposed, 
it seems now, to ask Congress to proceed in its own way, with 
its own committees, one of them at least formed, as I said, a 
special body, by the President of the Senate and Speaker 
of the House to make these studies.. It is said we would not 


follow his recommendations. We voted on them, so why- 


pursue that longer? Our action showed the attitude of at 
least this body toward the President’s recommendations. 

Some remarks have been made here about the extrava- 
gance of the President of the United States when he was 
Secretary of Commerce. I call the attention of the Members 
of the Senate to the fact that Mr. Hoover was Secretary of 
Commerce from 1922 to 1928. The expenses were at once 
reduced by $4,000,000 below those of the Wilson administra- 
tion. Later on the Patent Office and the Bureau of Mines 
were transferred to the department. Congress still later 
created the following additions to the department: 

(a) Civil aviation. 

(b) Radio division. 

(c) Domestic service in the Bureau of Foreign and Do- 
mestic Commerce. 

The expenditures of the department were $24,369,000 in 
1921 under the Wilson administration. They were reduced 
upon Secretary Hoover’s advent in 1922 to $20,437,000; in 
1923 to $21,726,000; in 1924 to $21,820,000. 

From that time on the transferred bureaus had their ef- 
fect. In 1926 the cost of the transferred and new bureaus 
created by Congress represented over $6,000,000. In 1927 
they represented $8,000,000; in 1928, $9,500,000. If these in- 
creases be deducted, the cost is still less than under the 
Wilson administration. 

It is stated that, out of $113,000,000 of the supposed savings 
made by the Appropriations Committees, only $35,000,000 
was real savings, and the balance was made up of postpone- 
ments until the next session of Congress, which would have 
to be met by a deficiency bill. 

That statement has been challenged. Instead of it being 
a genuine saving it is questioned, and it is said that we 
should not allude to that and should not criticize the other 
branch of Congress in regard to these supposed savings. I 
think the people should know the real facts, and I do not 
say that in a spirit of criticism at all. This is simply a post- 
ponement of about $78,000,000 of this $113,000,000 until the 
elections next fall. They want to boast of the supposed savy- 
ings, but the indebtedness will still be there and have to be 
met. 

I submit herewith a statement of the Director of the 
Budget giving the details of the figures upon which that 
statement of the President was based, and ask that they 
be inserted at this point in my remarks as a part of the 
RECORD. 

There being no objection, the matter was ordered to be 
printed in the Recor, as follows: 

BUREAU OF THE BUDGET, 
Washington, March 28, 1932. 
The following appropriation bills have been reported to the 


House of Representatives by the Appropriations Committee: 
1. Agriculture. 


5. Independent offices. 

And, of course, the first deficiency bill has been passed and was 
approved February 22, 1932. 

The House Appropriations Committee action on these bills rep- 
resents a reduction below the estimates submitted by the Presi- 
dent of $113,708,821. Of this reduction $69,100,000 is of such a 
nature that under the law the amounts expended from the ap- 
propriations involved are absolutely not subject to administrative 
control and there is every reason to believe that supplemental or 
deficiency appropriations to the full amount of these reductions 
will be n during the next session of Congress to meet 
definite obligations of the Government. There is another $17,874,- 
100 of reductions from appropriations under which expenditures 
are to a greater or less degree subject to administrative control, 
but where the clear indication is that Congress did not contem- 
plate any actual reduction in the rate of p: and where, unless 
such reduction is made administratively, supplemental or defi- 
ciency estimates will be required during the next session of Con- 
gress, 
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said to represent actual savings, including indefinite postpone- 
ments. 
The items making up the $69,100,000 consist of the following: 


1933 APPROPRIATIONS 


Adjusted-service-certificate fund_...-.-..----.----_._ $50, 000, 000 
Federal-aid highways 9, 000, 000 
Retired pay of lighthouse keepers 50, 000 
Transportation of Indian supplies 50, 000 
gE A> RE AE oS IEE ra erate ne LES 59, 100, 000 
FIRST DEFICIENCY BILL 1932 
Federal-aid highways__.-_-..-_.-..-------------... 10, 009; 000 
AOR Fey ak aston fu Penden ep nD re EEN 69, 100, 000 


While the $10,000,000 cut in Federal-aid-highways appropriations 
for the current fiscal year covered in the first deficiency bill may 
not appear to affect 1933, the statement of the committee in re- 
porting this bill clearly indicated that it was intended to mortgage 
a-portion of next year's funds to meet this cut, so that a supple- 
8 or deficiency estimate for this purpose will be required 
next y: 

d The $17, 874, 100 referred to above consists of the following items: 
1933 APPROPRIATIONS 


Interior Department: 
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This leaves some $26,584,661 of reductions which may be fairly | Su 1 Court Building Commission - construction 
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jupreme Court Building 8500, 000 
yl in GR ae aire. ge OB cr eves ASR PAE YE PORE MASS LDR E 14, 854, 100 
FIRST DEFICIENCY BILL, 1932 
Public-buildings projects 3, 000, 000 
Protection of interest of the United States in matters 
affecting oil leases in former naval reserves 20, 000 
Grand total 2 — 17,874, 100 


A few of the items in this second group are dependent upon 
State cooperation, and to that extent are neither subject to ad- 
ministrative control nor is there any ty that the money 
will actually need to be spent; but if the States make their con- 
tribution, the Federal money must be spent. This applies, how- 
ever, only to some minor items and the principal items involv- 
ing public-building construction, Postal Service, and Boulder 
Canyon are items concerning which Congress would severely criti- 
cize actual slowing up of the work. 

J. Cuawson Roop, Director. 


Mr. GLENN. Mr. President, the President stated in his 
Budget message that the proposed expenditures for the next 
fiscal year had been reduced $365,000,000 below those of the 
current year, showing the effort which is being made by the 


Boulder canyon SC $2, 000,000 | administration for reduced expenditures, and to balance the 
8 VVV 100,000 | Budget. Those figures were questioned on this floor the 
De AiG kc Hide la ee hes he PR A : other day, sincerely questioned, I take it. I do not wish to 
partm € 
na 5 poneo Vier Seen! aide 8 encumber the Recorp with public documents, but I would 
ef der Suny etary i like to call attention to the fact that on page A-9 of the 
Construction of Chillicothe Reformator 200, 000 
Construction of Southwest ginge) SEENEN 1, 123, 000 | Statement prepared by the Director of the Budget and sent 
Construction of hospital for defective delinquents. 475,000 | with the President’s message transmitting the Budget esti- 
SE SE 1 3 jalls ane 88 mate, which now lies before the Congress, the statement is set 
770 EE - out in full detail by which the summary of estimated expendi- 
8 SC c 200. 000 tures of general and special funds for the year 1932 shows 
ee? 1 deet? — — —— 4 88 them to be $4,361,800,000, whereas the Budget forwarded 
Scat ee he Ee to Congress, as stated by the Budget Director, recommended 
Foreign- transportation 600, ; 
ee 300. 000 expenditures of $3,996,600,000, representing a saving of 
Indemnities, domestic mall 200, 000 | $365,000,000. 
5 . mall 5,000) J ask that that statement, marked Exhibit A,” may be 
Publio Eeuding N 5. 170, 000 inserted in the Recorp as a part of my remarks at this point. 
Rent of temporary quarters 50, 000 There being no objection, the matter was ordered to be 
Recoinage of minor coins 1,000 | printed in the Recorp, as follows: 
Recoinage of gold coins 100 
Exam A 


es for fiscal year 1931; 


No. Pas -—Edtimates of appropriations for fiscal Ee 1938 compared with 2 for fiscal years 1932 and 1931, 
mpared with SE receipts and and 

condition of the Treasury at the end 

contained in the Budget are adopted 


SPECIAL FUNDS 
Receipts: 
Internal revenue— 


Miscellaneous internal revenge. sees 


Feil rd aas aaas enn Sholes 


ADDISON to public-debt retirements— 
cipal—foreign obligations 
on franchise tax receipts (Federal reserve banks and 
Federal intermediate credit banks) 
From forfeitures, gifts, ete 
E 
f 
d 


Total, applicable to public-debt retirements 


/ eee arlene EN ERA 


Total, special fund receipts 2 ej 


Estimates, appropriations, and expenditures: 
Legislative establishment— 
$109, 000. 00 


Adjustment between cash expenditures and checks issued_-|.-...--.--------]_- 


Total, legislative establishment. 


Independent estsblishrren 0 8 to Tr Department). 
a und easury 
Toten Power Com.missi 


National Red Cross Buildi: 


U. 8. Shipping Board and SC LE Ee E E H 9, 


estimated ri and litures for fiscal years 1933 and 1933 


receipts 
need statement of (1 the condition of the Treasury at the end of the fiscal 1931; (2) the estimated 
the fiscal year in progress, 1938; and (h the estimated s R of the SE at S ei — 


at the end of the ensuing year, 1933, if the financial proposals 


Feceipts and expenditures 


—— — 


125, 000, 00 | 


48, 421, £88. 55 
34, 128, 000. 00 | 


. < REN 37, 53A, O34. 30 

EE a] 

SEU RUSS A 103,014, 420.00 31, Fl, C00, 0% 89, 303,975. 14 
TTT 

$233,205.00 | 8282. 700. 00 109, 000, 00 233, 200. 00 271, 900. 34 

ee, Ke tte OR LL NING Nira OTE 928. 87 

272, 919. 21 


+77, 905, 43 


58, 275. 00 11. 250, 00 
1, 609, 200, 00 2, 560, 336. 00 1, 
2, 500, 000. 00 1, 000, 000. 00 


1932 


No. 1.— 
comp 


of appropri 
with actual aap bles od and expenditures for fiscal year 1931; and 


contained ch rd the Budget are adepted—Continued 
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ations cen / 1933 compared with penny sone for fiscal years 1982 and 1981, estimated receipts and 
ba he Fur anced e of (1) the condition 2 
Treasury at the end of the fiseal year in progress, 1982; and (3) the estimated condition of the Treasury at the 
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ditures for fiscal years 1933 and 1933 
of the fiscal year 1931; (2) the estimated 


of the ental at the e 
end of the ensuing year, 1933, if the financial proposais 


Estimates of 


Receipts and expenditures 


Appropeistions, 4 ppropriations, 
nea 1931 


Estimated, 1933 | Estimated, 1932 Actual, 1931 
SPECIAL FUNDs—<ontinued 
8 tions, and expenditures—Continued. 
Independent establishments—Contioued. 

Veterans’ K ⁰ AAA v ˙1 18143. 508. 42 
Miscellaneous items 18, 354. 13 
31, 881, 240. 76 
4, 567, 936. 14 
"73, 000, 708. 73 
4493, 315. 79 

26, 261. 
3, 503, 515. 61 
3, 101, 604. 99 

48, 422, 000. 
EN PRM ne te PS ARTIS DEA EH 104, 515, 774. 89 
Rn Ke dE AN E BEE, DE VE EE 18, 211, 799. 75 

SUMMARY OF GENERAL AND SPECIAL FUNDS 
hel; General Tip ͤ Q ENSIA TRTE ³ ˙ ETIE EE E DEER SG NN — 772. — 204, 257, 200. 00 108, 336, 105. 16 
Taar special-fund receipts... z 103, 014, 430, > 34, 621, 600. 00 > 86, 304, 975. 14 
2, 238, B78, 800, 00 } 3, 189, 640, 080.30 
Total, general-fund expenditures... 2... EE, BEE 3, 889, 223, 050.00 | 4, 284, 411, 800.00 | 3, 987, 148, 133. 52 
Total, special-fund ex tures. 107, 449, 400. 00 77, 428, 000. 00 104, 515,774. 89 
r NE Eh es E Wis LENE Eze tee — 3, 996, 672, 450. 00 | 4, 361, 839, 800. 00 | 4, 001, 663, 908. 41 
4 Deduct—excess of credits, 


Mr. GLENN. Mr. President, we, in Congress, are apt to 
criticize everybody except ourselves. We look about for 
everybody to blame for these extravagances, these expendi- 
tures. We criticize the President severely, of course. He 
is condemned here severely, I will not say in improper 
terms. The language is respectful, but the criticism is cer- 
tainly severe, the castigation has been quite violent. 

Expenditures are extremely heavy, and I think that fact 
is the most important matter before the minds of the Ameri- 
can people now. We talk about prohibition, the Volstead 
Act, wets and drys, as being a matter in the minds of the 
American people, but not one person is thinking about 
that subject to-night where a dozen are thinking about 
the tremendous burdens of the increased taxation. That is 
on everybody’s lips in every place, and this charge of ex- 
travagance in the Federal Government is a charge equally 
applicable to almost every government in the country— 
municipal, State, and Federal. I do not think that the 
members of the legislative bodies who are responsible for 
the large appropriations, or the increased expenditures, are 
alone to blame. In the wild spending of the public money 
they have followed only the example of extravagance of 
others, in disregard of the final day of reckoning, which ex- 
ample has been set for them by those who selected them to 
come into the Halls of Congress, and into the general as- 
semblies, and into the boards of aldermen, of the cities and 
the villages and the States of the Union. Everybody has 
been wild, everybody has been extravagant, everybody has 
failed to look forward to the day of payment. 

Our States are wild about building roads everywhere. In 
every section of Illinois they are wild about everything in 
the way of public buildings. They are building great parks 
in Chicago, building a great outer drive on Lake Michigan 
costing millions and millions and millions of dollars, think- 
ing not that prosperity might some time come to an end, 
that the day might come when the taxpayers would be 
unable to meet the tax bills. 

That example of the minor subdivisions of our Nation was 
followed likewise by individuals, from the laborer in the coal 
mine to the capitalist upon Wall Street. There was no 
difference in degree but merely a difference in extent and 
size of their extravagances. 


I remember well during the war, when times were appar- 
ently good for the moment when wages were high in south- 
ern Illinois, when a coal miner could make $15 or $16 a 
day, seeing a good many of them go into a store and buy 
silk shirts for $15 or $20 apiece, hard-working, industrious 
people, thinking not of the future then but thinking only 
of the moment. Almost every private business industry and 
corporation expanded its plants, raised pay rolls, placed 
the executives upon extremely high salaries, thinking that 
the flow of gold would continue forever and ever and ever. 

They are those who cry out the loudest condemning the 
Members of Congress for their extravagance during the 
very period when they themselves were wildly extravagant, 
setting for us here a bad example, which we, I am sorry to 
say, followed. They condemn everyone in public life, from 
the President down to the humblest member of the board 
of aldermen of a city, for doing in those days the very 
things for the public which they did for themselves as 
individuals. 

I say that is hardly fair. But having followed the indi- 
viduals and the private corporations and the great business 
men of America, the great miracle workers of America, in 
their paths of extravagance and folly, I say that now it is 
our solemn duty as Members of this body to follow them 
now, when they have reaped the whirlwind which they 
sowed, and have ahead of Congress and ahead of the State 
legislatures and ahead of the aldermen of the cities reduced 
their expenditures and have cut their expenses to the core— 
have sought to undo the things which they did in their days 
of wild extravagance. 

Having followed them to the peak, we should follow them 
to the depths, and they have preceded us. They are meet- 
ing the situation with reduced expenditures, so I think it is 
our duty now to do that very thing ourselves here. No one 
can overemphasize its importance. 

I agree with what was said by the Senator from Tennessee 
[Mr. McKettar], whose efforts I think have been very help- 
ful in this situation. I think as we look about us we all 
hope for the return of prosperity. But we have all put off 
doing those unpleasant things a long, long time, too long as 
individuals, too long as Members of Congress. We might as 
well recognize the fact now that the sunshine is not yet in 


7582 


sight, that the clouds are still in the sky. No one knows but 
what next winter will be a more distressful and disturbing 
winter than the last one was. 

I think there is only one way for the Congress and the 
Government to operate, and upon this point I am in thor- 
cugh accord with the Senator from Mississippi [Mr. Har- 
RISo I. As I said, it is our duty to cut these expenses to the 
bone, to eliminate every useless bureau and commission and 
body all over the United States in the Federal Government 
for the benefit of the Federal Government. But let us not, 
as we go about that task, condemn everybody else. Let us 
remember that while we have been voting these eppropria- 
tions here one man has stood out pretty solidly against them, 
and he is the President of the United States. In an effort 
to do justice, in an effort to avoid partisanship, let us not 
forget that except for the President of the United States 
there would have been expended $677,000,000 more in appro- 
priations. Let us not forget that he vetoed bill after bill. 
I could call attention to them, but I shall content myself by 
sending to the desk the list and asking that it be incor- 
porated in the RECORD. 

The PRESIDING OFFICER. Without objection, it is so 
ordered. 

The list is as follows: 


Bills passed by the Seventy-first Congress which were not approved 
by the President—Expenditures estimated over five years, 
1931-1936 


S. 543, to increase pay of mail carriers $615, 000 
S. 3060, to establish State subsidies for employment 

MOT TL GOS EE T EE 20, 000, 000 
S. 3165, to authorize payment of old Chickasaw In- 

Clint: EIERE e peace aaa 6, 500, 000 


Joint resolution to create Muscle Shoals Commission 100, 000, 000 
H. R. 10381, to extend disability presumptions in vet- 
ee, OU, 00 


677, 115, 000 

Mr. GLENN. Let us not forget that the President has 
saved the country that much money in appropriations. Let 
us not forget that he, against the wishes of Congress. con- 
trary to its judgment expressed here and in the other Hall 
of Congress, vetoed the veterans’ bonus bill, which cost tem- 
porarily, at least, a very huge sum of money. Let us not for- 
get that, right or wrong, he had the courage to stand by 
his convictions that this is a time for drastic economy. He 
has vetoed bill after bill, many of them supported by a 
majority of not only the opposition, the Democrats, but by 
a majority of his own party in each House of Congress, and 
that, except for his courage and his strong attitude in those 
veto messages, the country, now trembling almost upon the 
verge of financial bankruptcy, would be perhaps over that 
verge and in the chasm. 

The President has had courage. He has not had the sen- 
sational ability to create publicity, he has not the dramatic 
power that many a President of the United States has had. 
He has not the dramatic theatrical power which has been 
the fortune of some Presidents, and which I think in this 
time of emergency would really be a valuable attribute of 
character. He is a modest, almost shrinking man, but not 
lacking in courage or stamina in times of stress. 

We look about the world and we see, after all, with this 
man at our head, that America still endures, that other gov- 
ernments are falling, one after the other, almost every 
form of government, monarchy here, republic there In 
every part and quarter of the globe governments are falling 
overnight, and yet America goes on under the guidance of a 
strong, brave man, supported, I am happy to say, in times 
of real stress and trouble and crisis and disaster, by patriots 
upon both sides of the aisle in this and the other Chamber 
of Congress. 

Let us forget for the remainder of the session, as we have 
so nearly forgotten during the preceding days of this most 
important session of Congress, partisanship and politics, so 
far as it is humanly possible. Let us remember, not only on 
the other side of the Chamber but over here, too, that the 
best politics we can play here or that can be played over 
there is to stand in this time of storm behind the one man, 
the only man, who is now the President of the United States. 
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Let us remember that no greater problem confronts the Con- 
gress or the American people than this great and drastic 
need for economy in the expenditure of public funds. I say 
to you, Mr. President, that then at the conclusion of this 
session we will all, Democrats and Republicans alike, have 
served our country in its time of need. 


EXECUTIVE MESSAGE REFERRED 


The VICE PRESIDENT, as in executive session, laid before 
the Senate a message from the President of the United 
States submitting a judicial nomination, which was referred 
to the Committee on the Judiciary. 

(For nomination this day received, see the end of Senate 
proceedings.) 

RELIEF OF STORM-STRICKEN AREAS IN THE SOUTH 

Mr. BLACK. Mr. President, I desire to ask unanimous 
consent for the immediate consideration of the joint reso- 
lution (S. J. Res. 131) to provide assistance in the rehabilita- 
tion of certain storm-stricken areas in the United States and 
in relieving unemployment in such areas. 

I will state in advance with reference to it that on yester- 
day I asked unanimous consent for this purpose, but the Sen- 
ator from Oregon [Mr. McNary] objected. It is my under- 
standing that he does not object to-day. The joint resolution 
has the unanimous approval of the Committee on Agricul- 
ture and Forestry, after hearing. If the measure is to give 
any relief to the storm-stricken areas, it is necessary that it 
be passed at once. 

Mr. REED. Mr. President, are we to understand that the 
Senator is going to ask unanimous consent that the un- 
finished business be temporarily laid aside? 

Mr. BLACK. As I understand it, there will be no ob- 
jection. I would not want to delay unduly the further con- 
sideration of the unfinished business. 

Mr. REED. How much time does the Senator think it 
will take? 

Mr. BLACK. I do not think it will take over five minutes. 
I am frank to say that if there is any strong objection to 
the measure I shall not ask that the unfinished business be 
longer laid aside. 

Mr. REED. But the Senator does ask now, I under- 
stand, that the unfinished business be temporarily laid 
aside? 

Mr. BLACK. I submit that request. 

The VICE PRESIDENT, Is there objection? 

Mr. MOSES. Mr. President, in any event I shall have to 
object. The bill provides for a direct appropriation of 
$5,000,000, and is such a complete departure from the rule 
followed in connection with the loan of funds in cases of 
necessity and charity that I shall have to object and insist 
upon the regular order. 

Mr, BLACK. Mr. President, I feel sure that the Senator 
believes that this is a total departure from methods that 
have been heretofore adopted, but he is mistaken. The joint 
resolution is practically a copy of the measure which au- 
thorized the use of $10,000,000 for Porto Rico with the ex- 
ception that that bill, for which the Senator voted and 
which authorized the use of $10,000,000 for the rehabilita- 
tion of Porto Rico, provided for loans to individuals to the 
extent of $25,000 each. That bill passed this body unani- 
mously, as I recall it. The joint resolution does not provide 
for loans to individuals of $25,000 each. The committee 
upon hearings decided it would be advisable to authorize 
loans only to the extent of $5,000 each. 

I desire to call the attention of the Senator from New 
Hampshire to the fact that in one State, within five days 
after the tornado occurred, there were 2,500 people found 
to be injured and 315 dead. Thousands of people are home- 
less. Their homes have been completely destroyed. There 
is a statement in the Recorp from the governor of one of the 
States involved that it is wholly and completely impossible 
for the situation to be taken care of, either by public or 
private agencies. I can not understand why there should 
be any objection to taking up a measure of this kind, which 
is not a departure from what the Senate has done previ- 
ously but which is far less liberal than the measure which 
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was passed for the benefit of Porto Rico. It may be that 
there is more reason to help the people of Porto Rico than 
the people in the United States, but I do not think so. 
Nor do I believe that any Senator subscribes to that idea. 

The joint resolution proposes not a giff, but loans. It 
proposes not $10,000,000, as was provided for Porto Rico, 
but $5,000,000. It provides not an absolute gift of $4,000,000 
as was provided for Porto Rico, but only for making loans 
to people who are destitute and homeless. It does not 
provide $2,000,000,000 to lend to destitute railroads or to 
banks. It provides $5,000,000 for the purpose of helping 
people who are helpless and who are homeless. 

Mr. President, if the joint resolution is not passed without 
delay, it means more and additional suffering. As I origi- 
nally offered the measure it provided for the use of $5,000,- 
000 from the funds of the Reconstruction Finance Corpora- 
tion. Very frankly, I thought that was the proper way to han- 
dle it. It would not have entailed one additional dollar of ap- 
propriation. But the committee, upon consideration, reached 
the conclusion that it would be better simply to provide for 
a straight appropriation; and at the suggestion of the com- 
mittee and upon the unanimous vote of those present in the 
committee, the joint resolution was changed so that it does 
not now provide for money to be taken from the fund which 
has been appropriated for the Reconstruction Finance Cor- 
poration but for a straight appropriation from the Treasury 
itself. There is no reason, I think, why the loan should 
not be made to citizens of the United States when the same 
measure and kind of relief was granted to citizens of Porto 
Rico. 

Mr. ROBINSON of Arkansas. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Alabama 
yield to the Senator from Arkansas? 

Mr. BLACK. Certainly. 

Mr. ROBINSON of Arkansas. Does the Senator contem- 
plate moving to proceed to the consideration of the joint 
resolution? 

Mr. BLACK. I certainly contemplate doing that if I 
can not get unanimous consent for its immediate 
consideration. 

Mr, ROBINSON of Arkansas. I believe that a greater 
number of Senators ought to be here to hear the statement 
the Senator is making. If the Senator will indulge me just 
a moment, I will supplement what he has already said with 
the suggestion that, considering the nature of the measure, 
its purposes and the circumstances which have prompted its 
introduction, it seems to me it is proper that prompt 
consideration be given to it. Does the Senator wish to have 
a larger attendance of the membership of the Senate? 

Mr. BLACK. I would like to have it in order that the 
measure may be considered. 

Mr. ROBINSON of Arkansas. If the Senator will yield 
for that purpose, I will suggest the absence of a quorum. 

Mr. BLACK. I yield for that purpose. 

Mr. ROBINSON of Arkansas. I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk will call the roll. 

The legislative clerk called the roll, and the following 
Senators answered to their names: 


Austin Goldsborough McKellar Sheppard 
Bankhead Hale McNary Trammell 
Black Harrison Moses Tydings 
Capper Hatfield Neely Vandenberg 
Caraway Hebert Nor Walsh, 
Connaily Hull Walsh, Mont 
Cutting Jones Reed er 
Dickinson Kean Robinson, Ark. 

George McGill Schall 


Mr. McNARY. I wish to announce that the Senator from 
Connecticut [Mr. Waxcorr], the Senator from Missouri (Mr, 
Hawes], the Senator from Idaho [Mr. THomas], the Senator 
from North Dakota [Mr. Frazier], the Senator from Okla- 
homa [Mr. Gore], the Senator from South Dakota (Mr. 
Burow], the Senator from New Jersey (Mr BARBOUR], the 
Senator from North Carolina (Mr. Barry], the Senator 
from Kentucky (Mr. Locan], and the Senator from Ne- 
braska [Mr. Howl] are detained from the Senate in com- 
mittee meeting. 
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I also desire to announce that the Senator from Ohio [Mr. 
Fess] is detained on official business. 

Mr. McKELLAR. I wish to announce that the Senator 
from South Carolina [Mr. Byrnes] and the Senator from 
New Mexico [Mr. Bratton] are necessarily detained from 
the Chamber on business of the Senate. 

Mr. SHEPPARD. I desire to announce that the Senator 
from New York (Mr Wacner], the Senator from Florida 
(Mr. FLETCHER], the Senator from Ohio [Mr. BULKLEY], 
the Senator from Arizona [Mr. Haypen], the Senator from 
North Carolina [Mr. Morrison], the Senator from Nevada 
(Mr. PrrtTman], and the Senator from Oklahoma [Mr. 
THOMAS] are necessarily detained on official business. 

The VICE PRESIDENT. Thirty-four Senators have an- 
swered to their names. There is not a quorum present. 
The Secretary will call the names of the absent Senators. 

The legislative clerk called the names of the absent Sen- 
ators, and Mr. Srerwer answered to his name when called. 

The VICE PRESIDENT. Thirty-five Senators have an- 
swered to their names. There is not a quorum present. 


ADJOURNMENT 


Mr. McNARY. In view of the circumstances, I move that 
the Senate adjourn until 12 o’clock noon to-morrow. 

The motion was agreed to; and (at 4 o’clock and 28 min- 
utes p. m.) the Senate adjourned until to-morrow, Thurs- 
day, April 7, 1932, at 12 o’clock meridian. 


NOMINATION 


Executive nomination received by the Senate April 6 (legis- 
lative day of April 4), 1932 


UNITED STATES MARSHAL 


Valentine J. Peter, of Nebraska, to be United States mar- 
shal, district of Nebraska, to succeed Dennis H. Cronin, 
whose term expired December 15, 1929. 


HOUSE OF REPRESENTATIVES 
WEDNESDAY, APRIL 6, 1932 


The House met at 11 o’clock a. m. 
The Chaplain, Rev. James Shera Montgomery, D. D., 
offered the following prayer: 


Almighty God, we would pray unto Thee, saying: Holy, 
holy, holy, merciful and mighty! We praise Thee in our 
hearts for the tides of Thy love and mercy. We beseech 
Thee that we may always feel most deeply the incentives 
of conscience and duty. Endow us richly with faith and 
courage and send us on our duty with Thy blessing, and may 
all tasks be borne with wisdom and patience. On this 
memorable day, O God, we pause; we hail it with joys of 
rapture, and may we realize our gratitude to our soldier 
braves. Wherever the shadow of our flag falls may there 
be heart room and home room for all. O may the curse of 
war never be permitted again to run its course. When this 
old, sorry world awakens to the disease of its bloody trail, 
then the day of its deliverance will have dawned. In the 
very soul of our country may there be enshrined the precepts 
of the Master. Plant them there, merciful Father, and let 
them remain while time endures. Through Jesus Christ our 
Lord. Amen. 

JOURNAL 

The Journal of the proceedings of yesterday was read and 
approved. 

Mr. PATTERSON. Mr. Speaker, we are about to consider 
a very important bill, and I think we ought to have a 
quorum present. 

Mr. STAFFORD. Mr. Speaker, we agreed to meet at 11 
o’clock, not for the purpose of having a roll call but to pro- 
ceed with general debate. I left a committee meeting in 
order to come here and do my duty on the floor. If we are 
to have this time devoted to roll calls we should not meet 
at 11 o’clock in the future. 

Mr. PATTERSON. Mr. Speaker, I withdraw the point of 
order. 
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ACCOUNTING DIVISION INTERSTATE COMMERCE COMMISSION 


Mr. RAYBURN. Mr. Speaker, I ask unanimous consent 
to extend my remarks on the bill to be considered to-day, 
and specifically on that part of it that has to do with ap- 
propriations for the accounting division of the Interstate 
Commerce Commission, and also to put in some figures fur- 
nished by the Interstate Commerce Commission. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. RAYBURN. Mr. Speaker, the appropriation for the 
Bureau of Accounts for the fiscal year ending June 30, 1932, 
is $1,504,420. The Interstate Commerce Commission asked 
the same amount for the 1933 year. The Bureau of the 
Budget reduced this to $1,383,560, a drop of $120,860. The 
Committee on Appropriations has cut off $1,000,000 more, 
leaving only $383,560. It has also reduced the Budget's esti- 
mate for the Bureau of Valuation, which was $3,233,231, to 
$2,750,000, a cut of $483,231. 

The Appropriations Committee based these reductions on 
“its belief that recapture will be retroactively repealed at 
this session of the Congress, since the legislation for the 
repeal has the full indorsement of the Interstate Com- 
merce Commission and there has not been developed any 
substantial opposition to the repeal.” 

If recapture is not repealed retroactively, there can be 
no question as to the need for the appropriations recom- 
mended by the Budget for both accounts and valuation. If 
it is repealed retroactively, the Interstate Commerce Com- 
mission does not object to the reduction of $483,231 in the 
appropriation for valuation. It believes, however, that the 
proposed reduction of $1,000,000 in the appropriation for 
accounts is unwarranted and against the public interest. 
It would cripple an important branch of the commission’s 
work. 

In the 1931 year, out of total expenditures by the Bureau 
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forcement of the penal provisions of the act against rebating, 
direct or indirect, and the like. 

These needs were clearly recognized when the Bureau of 
Accounts was established by authority of Congress in 1908. 
In his message President Roosevelt said: 


Ample appropriation should be made to enable the Interstate 
erce Commission to carry out this very important feature 
of the Hepburn law which gives to the commission superyision 
and control over the accounting systems of the railways. Failure 
to provide means which will enable the commission to examine 
the books of the railways would amount to an attack on the law 
at its most vital point, and would benefit, as nothing else could 
nnd those railways which are corruptly or incompetently. 
man S 


In debate in the House on April 30, 1908, Congressman 
Underwood said: 


The clear contemplation of Congress when it passed this law was 
to require that the railroads should keep their books in a uniform 
way so that every shipper might know whether or not advantages 
were given to another shipper. The only way that you can en- 
force that provision of the law is to have these railroad accounts 

at regular intervals, and it is folly to say that $50,000 is 
sufficient money to inspect the accounts of the great railway sys- 
tems of the United States. Why, I am not surprised when the 
gentleman suggested that probably it would cost a million dollars 
to do that work. Possibly it will; I think that the estimate of 
$350,000 that is requested here by the gentleman from Michigan is 
too small. I do not believe you can keep up with this system, but 
what is a million dollars, if it costs that much, to the shippers 
of this country to carry out and enforce the Hepburn law, and 
that is what it means? 


In the 1930 year the operating revenues of the railroads 
totaled more than $5,343,000,000 and their operating ex- 
penses more than $3,975,000,000. Contrast these amounts 
with the appropriation sought of less than $1,400,000. With 
its present force of men and no recapture work, the com- 
mission could, if it did nothing else, only make a general 
examination of the accounts of each important railroad once 
in three years. But the bureau has other important duties. 


of Accounts of $1,475,841, as much as $1,138,517 was used | It is doubtful whether it would be possible, with the present 


in auditing recapturable income. The Committee on Ap- 
propriations has apparently concluded from this that if the 
recapture work were eliminated, $1,000,000 could be saved, 
and that the arguments of the commission to the contrary 
were made merely to protect its accountants against loss of 
employment. Most emphatically this is not the case. The 
commission is profoundly convinced that the appropriation 
which it seeks for its Bureau of Accounts is essential to 
effective administration of the interstate commerce act, 
regardless of recapture. 

The mere prescription of a uniform system of accounts is 
not enough. Such a system is not self-enforcing. It is 
essential that the accounts be policed, if they are to be 
relied upon.’ This does not mean an annual audit, but test 
checks from time to time, resembling the checks which are 
made by bank examiners. Nor does it mean that all or even 
a large part of the railroad accountants are assumed to be 
dishonest. Inevitably there will, in the absence of adeauate 
supervision, be some dishonesty, or laxity in accounting 
closely approaching dishonesty. But railroad accounting 
covers a very wide range and is far from a simple matter. 
There are many opportunities for differences in interpreta- 
tion. For example, the tendency of a prosperous railroad is 
to resolve doubts in favor of charges to operating expenses, 
whereas the tendency of a poor railroad is the reverse. 
Without adequate supervision these differences of interpre- 
tation are likely to impair uniformity in accounting very 
seriously. That this is not an unimportant matter will be 
appreciated when it is realized that correct and uniform 
accounting lies at the very root of effective public regulation. 
The statistics and data upon which the commission so often 
relies in the regulation of rates, securities, consolidations, 
loans, and other matters depend for their validity upon 
sound underlying accounting. 

Moreover, it is not only the financial accounts which 
should be policed, but various other records, such as those 
relating to freight claims, transit arrangements, free passes, 
tap-line divisions, advances or contributions, and other simi- 
lar matters. It is in the examination of such records that 
our accountants pick up information most useful in the en- 


staff, to make such a general examination once in five years. 

The recapture examinations have served, imperfectly, to 
take the place of such general examinations. They have 
constituted a check on the income accounts of many of the 
railroads. The check has not been as effective as if general 
examinations had been practicable, for a considerable num- 
ber of important railroads have not been covered by the 
recapture examinations. Moreover, they have not covered 
the balance-sheet accounts and various other important ac- 
counts and records, examples of which have already been 
given. 

If recapture is repealed and recapture examinations of 
accounts are no longer necessary, the commission should at 
once resume its practice of making general accounting ex- 
aminations. Otherwise the accounts of the carriers will not 
be effectively policed. And the present staff is certainly no 
larger than is necessary for that purpose. 

The bureau of accounts is not only necessary for such 
enforcement of the accounting regulations but it has other 
important duties to perform. It is frequently used by the 
commission for special investigations which require research 
in accounts and records. Mlustrations in the past have been 
the notable investigations of the financial operations of the 
New Haven, the Rock Island, the Frisco, the Pere Marquette, 
the Milwaukee, the Denver & Rio Grande, and other rail- 
roads; the investigations of the cost of carrying anthracite 
coal, and the cost of refrigeration service. Many other 
similar inquiries might be mentioned. The need for them 
continually arises. Moreover, the bureau of accounts has 
duties in connection with accounts of telephone and tele- 
graph companies, steamship companies, electric railways, 
pipe lines, and other carriers, and the very difficult duty of 
carrying out the instructions of Congress with respect to 
depreciation accounting. It is also engaged in a revision of 
the accounting classifications to adjust them properly to 
present-day needs, 

If the appropriation were reduced to $383,560, it would be 
necessary to slaughter the force of the bureau and probably 
discontinue several of the branch offices. The organization 
has been built up over a long period of years and comprises 
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a well-disciplined and effective staff of expert accountants. 
Such a reduction in appropriation would ruin its efficiency. 
The fact is that the Bureau of Accounts has never been 
equipped to do all that should be done to supervise effectively 


the accounts of all of the carriers subject to the jurisdiction | 4! 
of the commission. Since 1918 it has been largely engaged 22 


in special duties incident to the determination of compensa- 
tion due to the railroads covering the period of Government 
control, to the determination of the amounts due under the 
6-month guaranty provided for in the transportation act, 
1920, and to the auditing of recapturable income. If the 
special recapture work is eliminated, the Bureau of Accounts 
will be able to function more normally; but even with the 
full appropriation sought it still will be unable to cover the 
ground as thoroughly as, in the opinion of the commission, 
it should be covered. 

Incidentally it may be of interest to know that the ac- 
counting examinations of the Bureau of Accounts in con- 
nection with the settlement of claims under the 6-month 
guaranty saved the Government $29,000,000, or much more 
than has been appropriated for the bureau in its entire 


history. 

Under present conditions there is probably more need 
than has existed since the passage of the Hepburn Act for 
effective examination of the accounts and records of the 
carriers. At a time when traffic is scarce, competition for 
the traffic which remains inevitably becomes more keen and 


fierce, and the temptation to resort to various means of | Doutri 


buying traffic from competitors by the use of various con- 
cessions and devices, direct or indirect, is greatly increased. 
This tendency is now enhanced by the competition which 
the railroads are meeting from other forms of transporta- 
tion. Indications are multiplying that such concessions and 
devices of one sort or ancther are becoming very prevalent. 
Yet they are in the long run injurious to the carriers as 
well as to shippers. Some one carrier may gain a tem- 
porary advantage in this way, but when its competitors 
adopt the same practice, as normally happens, all suffer 
and no carrier gains. 

Accountants of the commission are now engaged in in- 
vestigating the railroad warehouse and storage situation at 
and about New York Harbor, which it has reason to believe 
is a prolific source of such indirect traffic concessions. Simi- 
lar situations exist at other large cities which should be 
investigated. This is only one illustration of the need for 
accounting examinations directed at practices which are 
sapping the revenues of the carriers. If the commission 
were relieved from the duty of making recapture examina- 
tions, it could investigate these matiers much more exten- 
sively, thoroughly, and adequately than is now possible. It 
is believed that the results would not only greatly reduce 
unjust discriminations as between shippers but would also 
be of financial advantage to the carriers. 

Accounting examinations, as conducted by the commission, 
are not meddlesome inquisitions into private affairs but are 
essential to effective regulation and produce generally whole- 
some results, 

CALL OF THE HOUSE 


Mr. WOODRUM. Mr. Speaker, I ask unanimous consent 
to address the House for half a minute. 

The SPEAKER. Is there objection? 

Mr. WOODRUM. Mr. Speaker, in nine years’ service in 
the House of Representatives I have never made a point of 
no quorum. But I am about to address the House on an 
important bill appropriating more money than you will 
raise by the revenue bill, and I hope to give what will be 
an extensive explanation of the bill. I believe that Mem- 
bers ought to be here. I therefore make the point of no 
quorum. 

The SPEAKER. The gentleman from Virginia makes the 
point of no quorum. Evidently no quorum is present. 

Mr. BANKHEAD. Mr, Speaker, I move a call of the 
House. 

The motion was agreed to. Accordingly the doors were 
closed, the Sergeant at Arms directed to notify absent 
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Members, and the Clerk called the roll. The following 
Members failed to answer to their names: 


[Roll No. 47] 
Abernethy Drane Knutson Reid, III 
drich Englebright Kopp Reilly 
n Erk Kurtz Sabath 
Andrews, N. T. p Lambeth Sanders, N. Y. 
Evans, Calif Lamneck Schuetz 
Beam Larrabee Selvig 
Beedy Freeman Larsen Shreve 
Beers French Lea Simmo 
Bloom Gibson Lehlbach Smith, Idaho 
Brand. Ga. Gifford Lichtenwalner 
Britten Gillen Lindsay Stevenson 
Brumm Golder Linthicum Stokes 
Burdick Goldsborough Lonergan Strong, Pa. 
Cable Griffin McFadden Sullivan, Pa 
Campbell, Pa. Hall, II. McGugin ber 
n Hancock, N. Y. McSwain Taylor, Colo. 
Carden Harian Magrady Taylor, Tenn. 
Cary Haugen Manlove berlake 
Cavicchia Hawley Martin, 
Chapman Holaday Mead Tucker 
Chase Holmes Mitchell Turpin 
Chindblom Hull, Morton D. Mobley D 
S Hull, William E. Moore, Ohio Vinson, Ky 
Collier Igoe Mouser Watson 
Cooke James Murphy Welsh, Pa. 
Cooper, Ohio Jenkins Nelson, Wis. est 
Cox Johnson, IN. Norton, N. J. Wigglesworth 
Crisp Johnson, S. Dak. Oliver, N. Y. Wolcott 
Curry Karch Owen Wood, Ga. 
Darrow Kelly, Il. Parker, N. Y. Woodruff, Mich. 
De Priest Eendall Perkins Yates 
Dieterich Kennedy Pratt, Ruth 
Douglas, Ariz Kleberg Purnell 
ch Ransley 


The SPEAKER. Two hundred and ninety-nine Members 
have answered to their names, A quorum is present. 
Mr. WOODRUM. Mr. Speaker, I move to dispense with 
further proceedings under the call. 
The motion was agreed to. 
The doors were opened. 
INDEPENDENT OFFICES APPROPRIATION BILL 


Mr. WOODRUM. Mr. Speaker, I move that the House re- 
solve itself into the Committee of the Whole House on the 
state of the Union for the further consideration of the bill 
(H. R. 10022), making appropriations for the Executive 
Office and sundry independent executive bureaus, boards, 
commissions, and offices for the fiscal year ending June 30, 
1933, and for other purposes. And pending that motion, I 
ask unanimous consent that general debate continue through 
the day, to be equally divided between the gentleman from 
New Hampshire and myself. 

The SPEAKER. Is there objection to the request of the 
gentleman from Virginia? 

There was no objection. ` ` 

The motion was agreed to. 

Accordingly the House resolved itself into Committee of 
the Whole House on the state of the Union, with Mr. SWANK 
in the chair. 

Mr. WOODRUM. Mr. Chairman, I yield myself one hour. 
Mr. Chairman, I plead guilty to my colleagues for bringing 
you out of your offices to hear me make a speech. It was 


I who made the point of no quorum. My justification is 


that I have been here nine years and this is the first time 
I ever wanted you to hear me speak. [Applause.] I did 
not do it im this instance because I thought you would en- 
joy this occasion any more than I will, but we are about to 
take up a bill that will appropriate in two or three days 
all of the money, and probably more, that you raised in the 
revenue bill, which we have been considering for weeks. 
And I thought that probably the House would be interested 
in knowing something about what is contained in this legis- 
lation. I feel that there are many items in the bill that 
Members would want to know about before they come to 
vote on them. 

The. independent offices appropriation bill appropriates, 
as you know, for the so-called independent offices of the 
Government, some thirty-odd in number, as follows: Ameri- 
can Battle Monuments Commission, Arlington Memorial 
Bridge Commission, Board of Mediation, Board of Tax Ap- 
peals, Bureau of Efficiency, Civil Service Commission, Com- 
mission of Fine Arts, Employees’ Compensation Commission, 


7586 


Executive, Federal Board for Vocational Education, Federal 
Farm Board, Federal Oil Conservation Board, Federal Power 
Commission, Federal Radio Commission, Federal Trade 
Commission, General Accounting Office, George Rogers 
Clark Sesquicentennial Commission, George Washington Bi- 
centennial Commission, Interstate Commerce Commission, 
Mount Rushmore National Memorial Commission, National 
Advisory Committee for Aeronautics, Personnel Classifica- 

tion Board, Public Buildings and Public Parks, Public Build- 
ings Commission, Smithsonian Institution, Supreme Court 
Building Commission, Tariff Commission, United States Geo- 
graphic Board, United States Shipping Board, Veterans’ 
Administration. 

We appropriated in 1932, for these several activities, for 
the current fiscal year, including the deficiencies, $1, 306,- 
196,777. 

For the year 1933 the Budget estimates for those three de- 
partments was $1,041,395,041. From the Budget estimates 
the Committee on Appropriations has cut $54,948,535, leav- 
ing a total amount of $319,750,271 less for these establish- 
ments than was appropriated in the year 1932—the EE 
year. 

BALANCING THE BUDGET 

Mr. Chairman, we have heard a great deal of discussion 
in the last few days about balancing the Federal Budget. 
Personally I can subscribe to the fundamental theory that 
the Federal Budget ought to be balanced, and it ought to 
be balanced at the earliest possible moment: I believe the 
American people want to see Uncle Sam live within his in- 
come. That is fundamentally true in principle, not only for 
individuals, but for governments; but I think the American 
people are particularly interested to see this Budget balanced 
as far as it can be humanly possible by a reduction of public 
expenditures rather than by raising additional revenues. 
{Applause.} It is in the consideration of appropriation bills 
where you have the opportunity of doing some real balanc- 
ing of the Budget that will be in the interest of economy 
and efficient government and that will bring good cheer and 
heartening news to your constituents when you go. back 
home. My theory of balancing the Budget is that this Con- 
gress should have proceeded first to consider the appropria- 
tion bills and to cut to the bone where the public expendi- 
tures could be reduced without curtailing any needed Gov- 
ernment activity. We should then have figured how much 
money we needed to balance the Budget, and then passed 
the tax bill. I believe our tax bill should have been the last 
resort. I do not believe that Congress has the right to levy 
new taxes on a people already overburdened until it has first 
been shown in good faith that Congress intends to exhaust 
every possible means of reducing its expenditures. 

When you come to balancing the Budget by reducing pub- 
lic expenditures you have a man’s job, because the minute 
you lay your hands on one of these bureaus or departments 
and undertake to withdraw any of its power or curtail any 
of its activities or reduce any of its personnel, immediately 
a system of propaganda is started that finds its way into 
the office of every Member of Congress, and you find work- 
ing up from back home among the people a sentiment ask- 
ing you not to curtail these particular activities, That has 
been particularly true with reference to this bill, because it 
was just about 30 days ago that we began the consideration 
of the independent offices appropriation bill. The bill was 
reported to the House and a few hours of debate had, and 
there has been ample opportunity afforded to these Govern- 
ment bureaus and activities to start a vicious system of 
propaganda that has found its way back here, and that will 
probably mean that this committee will have a fight. on the 
floor of the House to maintain the economies we have sought 
to make in this bill. 

In approaching this bill the subcommittee has tried to 
reduce public expenditures everywhere they could be re- 
duced without unnecessarily hampering or curtailing needed 
and proper governmental activities, As I have said to you, 
we bring the bill to you with reductions of $54,948,535 less 
than the budgetary estimates approved by the President. 
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Following is a summary statement of the committee’s 
reductions below the Budget estimates: 


Arlington Memorial Bridge. . 160, 000 
Beet of ae — 8 17, 730 
eee Or eee a EE 10, 000 
Civil Service Commission ee Ai 82, 000 

32, 900 


Employees’ Compensation Commission_ 
Federal Farm Board 


Federal Oil Conservation Board. a 5, 000 


George Washington Bicentennial Commission 152, 230 
Interstate Commerce Commission n 1, 533, 231 
National Advisory Committee for Aeronautics 30, 000 
Personnel Classification Board 50, 000 
Public Buildings and Public Parks, Office of. 328, 002 
Smithsonian Institution 5, 710 

Supreme Court Building Commission 500, 
Veterans’ A MON nec eelere éiere, 51, 161, 732 
Ae ase eA RE Te SAS A Eeer 54, 948, 535 


There may be some challenge upon the question of 
whether the entire sum of $54,948,535 is a saving. I shall 
not debate with you in any nice technical language; but I 
say this: That it is $54,948,535 less than the Budget. said 
would be needed in 1933; and if the House will sustain the 
committee that sum will be in the Treasury at the end of 
1933; and if it is still in Uncle Sam’s pocket, certainly, so far 
80 on Budget of 1933 is concerned, it is a saving to that 
extent. 

I shall not undertake to discuss each of these 30 Govern- 
ment bureaus and departments, but shall refer to a few of 
them, especially to the ones I think you will be interested in 
knowing about and where there is likely to be a controversy. 

REORGANIZATION AND CONSOLIDATION 

Much is being said about reorganization and abolishment 
of useless bureaus. I am sorry that when the Economy 
Committee was constituted there was not some member of 
the subcommittee on independent offices on that committee, 
because then those gentlemen would have had first-hand in- 
formation about some thirty-odd Government bureaus and 
independent establishments, and right in this bill there is 
abundant opportunity for real substantial economies in Goy- 
ernment operation. 

BOARD OF MEDIATION 

The first board I shall speak about for a moment is the 
Board of Mediation and Control. Many of you gentlemen 
will remember the memorable Howell-Barkley fight we had 
in the House some years ago, and you will remember that 
as a result of a compromise between the representatives of 
organized labor and the railroads a bill was passed creating 
the Board of Mediation and Control, a tribunal whose duty 
it is to arbitrate disputes between the laborers and their 
employers. At that time there seemed to be a real need for 
such a board. There is probably some need for some such 
tribunal at this time, but in the years as they have passed 
the need has largely disappeared. This board is composed 
of five members who draw a salary of $12,000 each. They sit 
in Washington part of the time and are out of Washington a 
great deal of the time. 

They have a total personnel of some 24 employees. The 
average salary of their 24 employees is $5,320. That, of 
course, includes the salaries of the board members, but ex- 
clusive of the salaries of the board members the average 
pay of their personnel is $3,600 a year. 

If you will examine the hearings and examine the report 
of this board, you will find that the fundamental idea un- 
derlying the establishment of such a board is all right, but 
that the actual and practical need for the outlay of some 
$152,135, which we are asked to appropriate this year for 
that board, is absolutely negative. That board could be 
abolished. [Applause.] A board of mediation could be 
established in its place with one active, full-time commis- 
sioner, and the Secretary of Labor and the Secretary of 
Commerce as commissioners ex officio, with a small office 
personnel, ready to act and operate in case of any great 
emergency. 

By doing that a great saving to the United States Govern- 
ment would result. I say that without any effort to cast any 
sort of reflection on the personnel of that board, which is 
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presided over by our distinguished former colleague, Mr. 
Winslow, of Massachusetts. But, gentlemen, if you are 
looking for economies and for the abolishment of useless 
boards and bureaus, then here is a good place to begin. 

Mr. STAFFORD. Will the gentleman yield in that par- 
ticular? 

Mr. WOODRUM, I yield. 

Mr. STAFFORD. Would not the purpose be attained if 
the gentleman would move to cut out all appropriations for 
this board except for the one member which the gentleman 
has just advocated? Would not that carry out the purpose 
the gentleman has in mind? 

Mr. WOODRUM. Possibly it would; but I have had this 
sort of a feeling about boards of this kind: There is a law 
that Congress has passed constituting this board and creat- 
ing it, and giving it certain powers and functions. I think 
that if the House should reach the point where it desires to 
make some change, then that change ought to be made by 
law. I believe we ought to have the courage to do that in 
the right way, and that is by passing a law and changing it 
or repealing the basic law, and not abolish it by withholding 
the salaries of the men who fill the positions of commission- 
ers. It seems to me that would be the logical and states- 
manlike way to approach the matter. 

Mr. STAFFORD. It would bring the matter to an issue 
between the two Houses of Congress. This House controls 
and holds the purse strings; and when exigent occasions 
arise we should use drastic means if we are sincere in our 
desire to secure the abolishment of needless bureaus, and 
there are many, many others for which we are appropriat- 
ing large sums of money running into the hundreds of thou- 
sands of dollars. 

Mr. SEGER. Will the gentleman yield? 

Mr. WOODRUM. Les. 

Mr. SEGER. Will the gentleman inform the Members as 
to how often this board has been called upon to be active 
since its inception? 

Mr. WOODRUM. Of the grand total of 1,214 cases of all 
characters thus far received and accepted for mediation, 917 
have been disposed of as follows; 

M . 


Faber... 
By withdrawal through mediation.........-.-....-...--..-.. 


BF DORN Nee 61 


Six arbitration boards have been used during the last fiscal 
year, as follows: 
Cases disposed of by arbitration boards 


Parties to arbitration 


SS tion Cost 
0. agres- 
Employees want 


1930 
Railway Express Agency | Clerical and others. July 24 | $8,349.36 


nei, 
Southeastern Express Co 


C-558 Express messonzers.| Jan. 20 3,938.14 
GRIEVANCE CASES 
GC-33 | New york Central—Linss | Road and yard | May 688, 778. 41 
et al. west of Buffalo, Cleveland, brakemen. 
sed Chicaze & at. 
Ze Ss K. 8 
GC-233 — Air Line Ry. Co 98 engi- | July 23 
GC-243 ta York Ha pie bg R. Co. Clerks re freight han- | July 10 
ufialo an 
GC-356 | Northern Pacific Ry. Co.. Clerks, station em- | July — 
etal. ployees, ete. 


Mr. MICHENER. Will the gentleman yield? 

Mr. WOODRUM. Yes. 

Mr. MICHENER. The gentleman has suggested that 
when an attempt is made to do any of these things Congress 
is confronted with propaganda. In reference to this par- 
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ticular board, is there any particular group or class of our 
citizens or organizations diametrically opposed to making 
this saving and abolishing this board? 

Mr. WOODRUM. I can not answer the gentleman as to 
that. So far as I know this is the first time the abolish-| 
ment of this board has ever been suggested, but I feel I am 
safe in saying to my friend that from now on you will hear 
something about it. 

Mr. KELLER. Will the gentleman yield? i 

Mr. WOODRUM. Yes. 

Mr. KELLER. I would like to ask whether, prior to the 
panic of 1929, that board had not acted in a very useful 
way, and if that is true when we get back to work again 
will not the board be again tremendously useful? 

Mr. WOODRUM. I do not think so. 

Mr, KELLER. In other words, what I am driving at is 
this: Is that board not idle because we are idle? 

Mr. WOODRUM. I do not think so. I think the time has 
come when the men who employ and the men who work 
realize that more can be accomplished by round-the-table 
discussions and amicable adjustments and settlements of 
their disputes than can be secured by resorting to any sort 
of Federal, legislative, or judicial interference. 

Mr. SNELL. Will the gentleman yield? i 

Mr. WOODRUM. Yes. 

Mr. SNELL. Idid not quite understand what the gentle- 
man’s committee recommended in regard to this board. 

Mr. WOODRUM. I did not state; but I will say to the 
gentleman that the committee in appropriating for the 
board made a small reduction in its personnel, in their sal- 
ary lists, of $17,730. We reduced it that much below the 
Budget estimate. One hundred and fifty-two thousand one 
hundred and thirty-five dollars is the amount we appro- 
priate for that board. 

Mr. SNELL. What is the gentleman recommending as to 
any special economies along that line? 

Mr. WOODRUM. We have cut below the estimates of 


‘the Budget to the extent of over $17,730. We have cut that 


much below the minimum of what they said they could get 
along with. 

Mr. SNELL. On what basis did the committee make 
that cut? d 

Mr. WOODRUM. We made it on the basis of several 
items. I will answer the gentleman by reading from the 
committee report: 

The Budget reduction of $18,320 for administrative expenses of 
the Board of Mediation has been accepted and a further reduc- 
tion of $17,230 has been made by the committee. This sum was 
arrived at by deducting $10,000 from the estimate for Washington 
personnel, $5,730 from the travel item, and $1,500 from communi- 
cation service. In view of the comparatively peaceful situation 
now prevailing generally in the railroad industry, the committee 
believes that the board will be able to perform all ni func- 
tions under the reduced amount. Expenditures under arbitration 
boards and emergency boards, the amount of which is speculative 
in character, are provided for in the bill through reappropriating 
the unexpended balances. 

Mr. SNELL, How many members of the board are there? 

Mr. WOODRUM. Five. 

Mr. SNELL. And the gentleman did not make any 
recommendation to reduce the number of members of the 
board? 

Mr. WOODRUM. That is in the basic law. The law we 
passed creating this board provides for a board of five mem- 
bers and fixes the salary, and they are presidential appoint- 
ments, 

Mr. SNELL. And the gentleman thinks he has gone as 
far as he could without violating the basic law? 

Mr, WOODRUM. I think the Congress ought to make a 
change if in its judgment a change should be made. 

Mr. REED of New York. Will the gentleman yield? 

Mr. WOODRUM. Yes. 

Mr. REED of New York. Has the gentleman’ record of 
the number of cases handled by this board? 

Mr. WOODRUM. The gentleman will find them set out 
in the hearings and the board’s annual report in full. 
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Mr. MICHENER. I would suggest to the gentleman that 
he call the particular attention of the Economy Committee 
to his recommendations, because that committee is set up 
for the express purpose of doing the thing which the gentle- 
man is now talking about, and we will not get anywhere by 
just talking on the floor and making speeches. The gentle- 
man has the knowledge and the information and I think a 
majority of the House is with the gentleman. Why does 
not the gentleman go to the Economy Committee and have 
them bring in such a bill? 

Mr. WOODRUM. I will say to the gentleman that as a 
result of the point of no quorum which I made, I have the 
honor of having several very distinguished members of that 
committee in my audience. 

Mr. LAGUARDIA. Will the gentleman yield? 

Mr. WOODRUM. I yield. 

Mr. LAGUARDIA. Lest there be some misapprehension 
or misunderstanding as to the purpose of this board, is it 
not true that since the board has been in existence by reason 
of the enactment of the railroad labor act, we have had 
no stoppage of work on our railroads. 

Mr. WOODRUM. That is practically true; yes. 

Mr. LAGUARDIA, And is it not true that this board 
should be measured, not by its activities in cases of strike, 
but by the absence of strikes during a given period. 

Mr. WOODRUM. That is correct. 

Mr. LaGUARDIA. May I also suggest that $152,153 for 
keeping peace in the railroad industry would be consumed 
in two hours of lay off on any one road. 

Mr. WOODRUM. That is true, if the gentleman assumes, 
which I do not think is a sound assumption, that the fact 
this board is in existence has been the cause of peace exist- 
ing between the employees and employers. 

Mr. LAGUARDIA. There is no doubt about that. 

Mr. WOODRUM. It may have been a contributing fac- 
tor, and I will say to the gentleman that I prefaced my 
statement by saying there should be such a skeleton tribu- 
nal in existence, but there is no earthly necessity for five 
members at $12,000 a year and no earthly use for an average 
pay roll of $3,600 for an activity of this kind. 

Mr. HASTINGS. Will the gentleman from Virginia 
yield? Í 

Mr. WOODRUM. Yes. 

Mr. HASTINGS. I want to emphasize mg disapproval of 
the committee attempting to legislate by not making appro- 
priations for boards or commissions that are created by act 
of Congress. I am glad to know that the chairman of my 
subcommittee concurs in this view. 'This board was created 
by act of Congress, and the salary was fixed. I disapprove 
of amendments brought in on the floor that have not had 
the consideration of committees, and particularly of legisla- 
tive committees, to abolish boards or commissions, simply by 
not making appropriations. It has always been my view 
that when Congress creates a commission and fixes a salary 
that that is a command to the Committee on Appropriations 
to make the necessary appropriations to carry out the will 
of Congress. 

FEDERAL FARM BOARD 

Mr. WOODRUM. Mr. Chairman, I now come to the Fed- 
eral Farm Board. The appropriation estimated for by the 
Bureau of the Budget and approved by the President for 
1933 was $1,880,000. The appropriation of 1932, the current 
year, was $101,900,000. One hundred million dollars of 
this amount, as you will recall, was the balance of the 
$500,000,000 revolving fund. This completed the total au- 
thorization of Congress, putting into the hands of the Fed- 
eral Farm Board a revolving fund of $500,000,000 and gave 
them $1,900,000-in 1932 for their administrative and oper- 
ating expenses. 

When our subcommittee came to make a careful analysis 
of the Budget estimates for the Farm Board we found that 
one of two things had happened: Either the Bureau of the 
Budget had O. K’d the Farm Board’s request for appropria- 
tions without undertaking in any way to audit or scrutinize 
such requests, or else they were willing to do for the Farm 
Board what they had not been willing to do for any other 
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Government department, and that was to allow them to have 
blanket appropriations for which they were not able to show 
any justification. 

Gentlemen, may I say right here by way of preface, I 
think the most pitiable class of citizens in America to-day 
are the farmers; and when I say farmer I mean farmer. 
I do not mean the white-collared, frock-tailed fellows that 
come up here and park themselves at the expensive hotels 
and undertake to tell Congress what it should do to relieve 
the farmers. I am talking about the farmer who walks be- 
tween the plow handles and who to-day is seeing his home 
sold out under the mortgage that the Government has 
graciously allowed him to put on his property, who is seeing 
his life savings swept away, who carries his load of cotton 
or load of tobacco to the market and can not get for it 
what he paid for his fertilizer. I think he is the most tragic 
figure, the most God-forsaken figure, the most pitiable figure 
in American life to-day; and he is in that position because 
Congress, in its generosity, trying to relieve him, has in truth 
and in fact relieved him of everything on the face of God's 
green earth that he has. He has been propagandized to 
death. He has been fed on by a crowd of racketeers and 
parasites and has got no benefit, practically, from the legis- 
lation and the funds that the Congress has tried to appro- 
priate for his relief. 

Now, after that outburst, I will have to make an admis- 
sion. I voted for this bill. I am not a practical farmer; I 
represent a district with some farmers in it, but I have no 
first-hand knowledge of the subject. I have heard farm 
problems discussed in Congress during the time I have been 
here, and I have been willing to try most any kind of 
panacea if it would really help the farmer. I was perfectly 
willing to appropriate the $509,000,000 for the revolving 
fund and a couple of million dollars yearly for operating 
expenses, if it would help the farmer. When I came here 
Congress after Congress was appropriating money, building 
up bureaus, sending out armies of employees, inspectors, 
lecturers, and so forth, telling the farmer what to do and 
what not to do; and each year I would go back and find the 
farmers in my district a little worse off than they were 
when I came here. 

Now, something is wrong with such a system; what is it? 
Now, as to the Federal Farm Board. When I brought in this 
appropriation bill I was inclined to make a fight on the floor 
of the House to sustain the committee’s action of appropri- 
ating a million dollars for their expenses. I have no quarrel 
to make with any of my colleagues on the committee. I 
know they are conscientious in what they are trying to do. 
But we passed on this item and reported the bill out, and I 
regret to find now two or three of my colleagues on the Ap- 
propriations Committee here trying to defeat what the com- 
mittee has done. 

I must say here that my distinguished colleague on the 
subcommitte, Doctor Summers of Washington, was not in 
sympathy with the cut we made in the Federal Farm Board. 
I knew of that, and I knew his attitude was that we probably 
had not given the Farm Board enough money. 

Let us see about that. I do believe that there are some 
provisions of the cooperative marketing act that might be 
made effective help to the farmers. Very likely there are 
farmers, or groups of farmers, that have gotten some benefit 
from loans that have been made from the revolving fund. It 
may very well be that there are groups who have been helped 
by the activities of the Farm Board, in assisting them in 
farm sales organizations or cooperative associations. 

Mr. CLARKE of New York. Will the gentleman yield? 

Mr. WOODRUM. I yield. 

Mr. CLARKE of New York. As I understand it, the co- 
operative farm marketing act was to give the farmers a 
chance to get into the cooperative associations. If the 
farmers themselves, the cotton farmer, the tobacco farmer, 
the dairy farmer, are unwilling to join in that cooperative 
association of the commodities they produce, then I think 
Uncle Sam has gone the limit, and I am with the gentleman. 

I think the curse of the cooperative marketing act was 
this unconscionable practice of the stabilizing corporations, 
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in destroying confidence in the cooperative associations, by 
paying $50,000 and $75,000 salaries, which was unjust to the 
cooperatives movement. 

Mr. WOODRUM. I thank the gentleman. The gentle- 
man is a distinguished member of the Agriculture Com- 
mittee, and his study and observations are helpful. 

Now, when we come to the budgetary estimate for the 
board, we find that the Federal Board had increased the 
salary of the general counsel from $10,000 to $20,000 a year. 
We have provided a limit on that salary of $12,000. 

Although the Federal Farm Board represents the most 
impoverished industry in America, yet it has exorbitant 
ideas about spending money. It is very liberal with other 
people’s money. The same thing may be said of the Cotton 
Cooperative Association and the Grain Stabilization Corpora- 
tion. You have the ridiculous spectacle of your $500,000,000 
Federal Farm Board composed of men who are willing to 
serve this impoverished industry at salaries of $12,000, and 
yet the Grain Stabilization Corporation and the Cotton 
Cooperative Association pay much larger salaries. A $10,000 
man is a very low man in their ranks. They run up to 
$20,000, $30,000, $45,000, $55,000—$75,000 for men in their 
organizations. 

Let us take a look at some of these exorbitant salaries. 
I refer, for illustration, to such salaries as the following: 

E. F. Creekmore, vice president and general manager of 
the American Cotton Cooperative Association, $75,000 a 
year, 

George S. Milnor, president and general manager of the 
Grain Stabilization Corporation and vice president and gen- 
eral manager of the Farmers’ National Grain Corporation, 
$50,000. 

J. M. Chilton, vice president and assistant general man- 
ager of the Farmers’ National Grain Corporation, $32,500 a 
year. 

W. I. Beam, treasurer of the Farmers’ National Grain Cor- 
poration, $30,000 a year. ) 

Henry W. Collins, vice president of the Farmers’ National 
Grain Corporation, $25,000 a year. 

William Engel, vice president of the Farmers’ National 
Grain Corporation, $27,500 a year. 

W. B. Joyce, district manager Farmers’ National Grain 
Corporation, Milwaukee office, $20,000 a year. 

F. W. Lake, vice president of Hall-Baker Grain Co., owned 
and operated by the Farmers’ National Grain Corporation, 
$25,000 a year. 

Henry G. Safford, vice president of American Cotton Co- 
operative Association, $35,000 a year. 

Stanley Reed, general counsel of the Federal Farm Board, 
$20,000 a year. 

The 10 employees mentioned above draw $340,000 a year, 
or an average of $34,000 per annum. Space will not per- 
mit me to set forth the names of all those who are drawing 
from $7,500 to $20,000 a year. The annual pay roll of the 
Grain Stabilization Corporation is about $420,000; of the 
Farmers’ National Grain Corporation about $2,242,000, and 
the American Cotton Cooperative Association nearly a mil- 
lion dollars a year. The American Cotton Cooperative As- 
sociation has 56 employees to whom it pays salaries ranging 
from $3,000 to $4,000 per annum, 16 who receive from $4,000 
to $5,000 per annum, and 23 to whom it pays $5,000 to $7,500 
perannum. Ican not escape the conclusion that this makes 
it look more like a cooperative for the job holders than for 
the farmers. 

The Farmers’ National Grain Corporation had been 
financed to the extent of $47,000,000 by the Federal Farm 
Board up to June 30 last year and the American Cotton 
Cooperative Association to the extent of $63,000,000. All to- 
gether $110,000,000 has been drained from the Federal Treas- 
ury to these activities, and it is to be assumed that part of 
it has gone to maintain these long and luxurious pay rolls. 

To the extent these salaries paid are excessive this is a 
shocking and an indefensible burden on the farmers and 
taxpayers in general, especially in times of acute distress like 
the present, when so many of our farmers are unable to 
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meet their taxes and interest charges and are in the depths 
of despair. 

The answer will be made that the Federal Farm Board 
has nothing to do with this, that those funds are being paid 
by the cooperatives, That is a specious argument. Some- 
body is paying them, either the Federal Government or 
they are getting it out of the pockets of the farmers, and 
they are racketeers, whoever they get it from. [Applause.] 
As a matter of fact, a large part of it is going to come out 
of the Federal Treasury, and why? Because these organi- 
zations are financed by loans they make from the revolving 
fund, and if there is a loss, as there likely will be, on these 
commodities, that loss is going to come out of the Public 
Treasury. The Federal Farm Board has never shown the 
Slightest interest in trying to curtail those outrageous 
salaries paid by those organizations, but they have coun- 
tenanced them and justified them, and they say these co- 
operatives ought to be permitted to pay their people these 
tremendous salaries. 

The real farmer knows very little about it. When you 
come to examine the hearings and go into the details, 
your conscience will be shocked by this high-racketeering 
game that has been played at the expense of the American 
farmer, while he has been constantly ground down into the 
depths of degradation, despair, and poverty. The Federal 
Farm Board countenances that practice. It could stop it 
if it wanted to, and how. You gentleman know that when 
you go down to your bank to make a loan for your business, 
and you walk in to the cashier and say that you need a 
credit this year of $50,000, he will say, very well, bring 
down your balance sheet and let him see how the business 
looks. You bring the balance sheet there, and he sees that 
you are paying your secretary and treasurer $55,000 a year, 
your assistant treasurer $40,000 a year, and your general 
manager $35,000 a year, and he will say to you that he wiil 
make the loan, but that you have got to clean house first, 
that he is not going to loan you any of his money to pay 
such salaries, and that if you want to participate in the 
funds of his bank, you will have to cut your pay roll down 
to where it belongs and cut out useless activities and cut 
these big salaries down before you can borrow his money. 
In the same manner the Federal Farm Board, any time it 
had the desire to do so, could have controlled these salaries. 
You can not control them in this bill because we do not 
appropriate any money here for loans. 

Mr. BARBOUR. Mr. Chairman, will the gentleman 
yield? - 

Mr. WOODRUM. Yes. 

Mr. BARBOUR. Could the committee by a limitation 
decrease the salaries? 

Mr. WOODRUM. It can not in this bill, for this reason: 
We do not appropriate any money in this bill for the re- 
volving fund. We could have done it last year, because we 
then appropriated $100,000,000 for the revolving fund, but 
there is no way, as I understand it from a parliamentary 
standpoint, by which you can reach that in this bill. It 
would have to be new legislation, if it is reached. 

Mr. HOPE. I would say for the information of the gen- 
tleman that I have introduced a bill which is pending before 
the Committee on Agriculture, having for its purpose a 
limitation on these salaries. 

Mr. WOODRUM, The salaries ought to be limited. 

Mr. ARNOLD. Could we not place a limitation in this 
bill providing that the members of the Federal Farm Board 
should not receive any portion of their salaries if they per- 
mitted these high salaries to be paid by these cooperatives? 

Mr. WOODRUM. I rather doubt that, although I am not 
a parliamentarian. I would not like to say, but I under- 
stand that there is no parliamentary way in which you 
could place such a limitation in this bill. 

Mr. ADKINS. The salaries that are being paid by the 
Grain Corporation and the Cotton Corporation are being 
paid by private corporations. They are private corpora- 
tions, or are presumed to be. Is it not a fact that, being 
private organizations, there would be no way for the Farm 
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Board to regulate their salaries except in the manner the 
gentleman suggests, when they call for a loan from the 
Farm Board? The Farm Board then might properly say to 
them that they are paying too large salaries. That is the 
only way the Farm Board would have to regulate them. 

Mr. WOODRUM. Yes; but the Federal Farm Board has 
approved these salaries, and they justify them, and in an 
article appearing in a newspaper yesterday afternoon, signed 
by Mr. Alexander Legge, the former chairman of the Farm 
Board, he justifies these salaries paid by these associations. 

Mr. KELLER. Mr. Chairman, will the gentleman yield? 

Mr. WOODRUM. Yes. 

Mr. KELLER. I would like to know whether there is any 
department that has the power and authority to demand 
and require a proper statement and accounting, as auditors, 
for the people’s interest in this affair? 

Mr. WOODRUM. I do not know just what kind of an 
audit the gentleman means. The gentleman is speaking of 
the Farm Board? 

Mr. KELLER. Yes. Is it not subject to the authority of 
the Government accounting department? 

Mr. WOODRUM. Certainly. The affairs of the Farm 
Board are audited by the General Accounting Office. There 
is no question here of any misappropriation of money or 
spending money for any purpose not authorized by law. It 
is simply the question of the supervisory power of the Farm 
Board over these other organizations. 

Mr. YON. In connection with the Stabilization Corpora- 
tion and the large salaries being paid, do not those organi- 
zations continually owe the Farm Board for money ad- 
vanced to them? 

Mr. WOODRUM. Certainly. 

I want now to pass on to the particular items of this ap- 
propriation. I want to go into it in a little detail, because 
an effort will be likely made on the floor of the House to 
restore some of these funds. The committee gave the Fed- 
eral Farm Board in this bill $1,000,000, and if we have erred, 
as I say, it has been on the side of generosity. 

We believed that with this $1,000,000 they would have 
sufficient funds to carry on their cooperative work with the 
farmers and to look after their loan divisions and that by 
cutting off $880,000 they would probably be compelled to 
disband some of their large corps of technical experts who 
are traveling around over the country at tremendous 
expense. 

I want to examine with you for a moment, in order that 
you may know and that it may go in the Recorp, a few of 
these specific items. The 1933 estimate of the Bureau of 
the Budget for the traveling expenses of the Farm Board 
was $250,000. When we came to inquire into that we found 
that during the first half of the year 1932 they had only 
used $101,000 for traveling expenses. 

Therefore if we based the last half on the first half they 
had made no showing for more than $200,000 for traveling 
expenses, and yet the Bureau of the Budget gave them the 
same amount for 1933 as they had for 1932, namely, $250,000. 
We found when we came to examine into their personnel 
that although their 1932 appropriation was estimated on the 
basis of 422 departmental employees that in 1932 they had 
an actual personnel of 343, or 79 employees provided more 
than they used, and yet even with that showing the Bureau 
of the Budget O. K’d their estimate for the same number 
of employees for 1933. That makes a difference of $198,000. 
We found they had appropriated for their field force in 
1932, 65, when as a matter of fact they had only 17 in 1932, 
yet the Bureau of the Budget estimated for the entire 65 
field employees for 1933. E 

Mr. HOPE. In connection with the new employees, was 
there any indication given as to the purpose for which these 
employees would be used? 

Mr. WOODRUM. Nothing definite. The gentleman will 
find from the hearings that Mr. Stone, who spoke for the 
board, could say nothing beyond the fact that the Federal 
Farm Board was a new agency; that it was expanding, and 
that they wanted to have enough money to employ the 
people they needed to go ahead with their work; that if 


CONGRESSIONAL RECORD—HOUSE 


APRIL 6 


they did not need all of the money, they would not spend it. 
When we came to the matter of printing and binding— 
these are small items, but they show the peculiar situation 
to which I want to direct your attention—we found that 
the appropriation for the Farm Board for 1932 was $48,000; 
in the first half of the year they used $1,200, and yet the 
Bureau of the Budget allowed them $50,000 for 1933. They 
allowed them an item of $8,000 for rent in the field for 
1933, and they used nothing in 1932 for rent in the field. 
For repairs and alterations they allowed them $5,000, and 
they used $1,200 in the first half of 1932. For their com- 
modity advisory committees their appropriation in 1932 
was $40,000. The Bureau of the Budget raised that for 
1933 to $85,000, although they only used $5,000 in the first 
half of 1932. 

Mr. STAFFORD. Will the gentleman yield? 

Mr. WOODRUM. Yes. 

Mr. STAFFORD. The gentleman is citing instances where 
the Budgetary Office, in his opinion—and I think in the 
opinion of the members of the committee—did not curtail 
expenditures to the extent that they should have been cur- 
tailed. Will the gentleman acquaint the committee as to 
what is the modus operandi of the Budgetary Bureau in 
scrutinizing these various estimates? In years back, when 
the.Congress did not have the Budgetary Office, the burden 
was placed upon the members of the Committee on Appro- 
priations. It is generally assumed that the Budgetary Office 
is of value to the committee and to the House; but here the 
gentleman calls attention to the fact that there is a want of 
proper scrutiny on the part of the Budgetary Office in mak- 
ing the estimates for this one bureau. How many more in- 
stances of this kind there may be we do not know, and what 
I would like to know as a Member of this House is just 
what the budgetary office does in the way of scrutinizing 
these estimates. 

Mr. WOODRUM. I will say to the gentleman that I can 
not answer his question. As the gentleman knows, the 
Appropriations Committee has absolutely no contact what- 
ever with the Budget Bureau. At the risk of being bore- 
some to the committee, I will say that a year ago, when this 
bill was brought on the floor of the House, I then called 
attention to the fact that here we have two separate and 
distinct inquiries. Some time in the late summer or fall 
the Bureau of the Budget will inquire of the various de- 
partments as to what they need in the way of appropria- 
tions. They receive the requests of the various departments, 
and then they make recommendations to the House. We 
have no way of knowing the reason for any action of the 
Bureau of the Budget or in what way they arrive at the 
estimates they send to us. Then months later, when we 
get into a busy session of Congress, we have to come here 
and make our own independent investigation; and, gentle- 
men, where you find one dollar there are thousands of other 
dollars hidden away that you never find. 

In the interest of efficiency and economy there ought to 
be some sort of contact. I do not know what it ought to 
be, but there ought to be a representative of the Appro- 
priations Committee, or of its clerical establishment or 
something that could sit in on the hearings at the Bureau 
of the Budget, and then there ought to be a representative 
of the Budget that could sit in on the hearings of the Appro- 
priations Committee in order that they may know what is 
going on. [Applause.] 

I say to you, gentlemen, that if this House will give me 
for the next session of Congress a full-time clerk or make 
available to me the able and efficient services of the young 
man here, Mr. Arthur Orr, who is our clerk, to do nothing 
but work in these departments and get their budgetary esti- 
mates this summer, we will bring back to you savings that 
will astonish you. [Applause.] We have no way of know- 
ing what the Budget does. We have no way of knowing 
why they just gave carte blanche authority to the Farm 
Board, any more than we have any way of knowing why 
they arbitrarily cut $515,266 under the 1932 appropriation 
from the Federal Trade Commission. We have no way of 
knowing why the Budget has done that. 
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Mr. THATCHER. Will the gentleman yield? 

Mr. WOODRUM. Yes. 

Mr. THATCHER. Does not the gentleman think it would 
be well if the Budget would have its hearings printed just 
as our hearings are printed, so there would be complete 
information? 

Mr. WOODRUM. That is, of course, a good suggestion. 

Mr. THATCHER. They should be available to the Appro- 
priations Committee, at least. 

Mr. WOODRUM. The gentleman knows, however, that 
the Bureau of the Budget is supposed to be, in theory, the 
confidential advisor to the President. After all, these are 
the recommendations of the President as made to him by 
the Bureau of the Budget and there are probably very sound 
reasons why the inquiry and findings of the Budget should 
not be broadcast or made public. 

Mr. THATCHER. Yes; but they could be made available 
to the Appropriations Committee. 

Mr. WOODRUM. They ought to be known by the Con- 
gress, otherwise we are acting in the dark and without 
information. 

Mr. PARSONS. Will the gentleman yield? 

Mr. WOODRUM. Yes. 

Mr. PARSONS. Is it not the fact that the Bureau of the 
Budget, instead of conducting hearings as the gentleman 
does in his committee, more or less simply takes the recom- 
mendations of the heads of the departments and bureaus 
and grants them and submits them largely in that form? 

Mr. WOODRUM. No; I can not subscribe to that state- 
ment of the gentleman. There is abundant evidence that 
the Bureau of the Budget does serve a most useful purpose 
to the Congress, and I think its usefulness and its reliability 
could be greatly enhanced if we had some contact with them. 
I would now like to pass on. 

Recently there has been placed in the hands of some of 
the Members of Congress a mimeographed statement on the 
activities of the Farm Board, and I would like to call your 
attention to the fact, if you have read this statement, that 
although the Federal Farm Board is complaining very bit- 
terly about the cut in their appropriation, you will find here 
that they say that out of their 1932 appropriations they have 
something like three or four hundred thousand dollars that 
they will turn back into the Treasury, showing, after all, 
gentlemen, they have not in the past been so badly crippled. 

Mr. SIMMONS. Will the gentleman yield? 

Mr. WOODRUM. Yes. 

Mr. SIMMONS. The fact they turn back over $400,000 
out of their appropriations shows they have been conserving 
the funds that Congress gave them, does it not? 

Mr. WOODRUM. It shows this, I will say to the gentle- 
man, in this instance, as it shows in a great many other 
instances. The gentleman is a member of the Appropria- 
tions Committee and knows that it is an old American cus- 
tom for these bureaus and departments to get every nickel 
they can get out of Congress and then come at the end 
of the year and make their obeisance to the President, 
whether he be Democrat or Republican—and there is no 
partisanship in this—and show how much they have been 
able to save, and then receive the grateful plaudits of a 
grateful administration. 

Mr. SIMMONS. Then the gentleman’s position is that in- 
stead of approving what they have done in the way of sav- 
ings out of the appropriations which the committee gave 
them last year the gentleman thinks they should be con- 
demned for it? 

Mr. WOODRUM. That is not a fair inference from what 
I have said, and the gentleman knows it. I do not know 
what the gentleman’s attitude is on this matter, although 
I know he does not approve of this cut. My position is that 
the Federal Farm Board pleads guilty to the fact they do 
not need $400,000 of the $800,000 that we have cut from 
their appropriations, and it is not the policy of this Con- 
gress to let any bureau or board expand its activities during 
this crisis. If they plead guilty to the extent of $400,000, 
I think the Congress will be showing good judgment in 


taking off another $400,000, and I know the public interest 
is going to be served. 

Mr. BACON. Will the gentleman yield? 

Mr. WOODRUM. Yes. 

Mr. BACON. Did I understand the gentleman to say 
that the Federal Farm Board is engaged in organized propa- 
ganda or going behind the back of the Appropriations Com- 
mittee to try to persuade the Congress, by devious methods, 
to raise its appropriations? 

Mr. WOODRUM. Doubtless the gentleman, like other 
Members of the Congress, has received telegrams and letters 
from cooperatives all over the country, and the gentleman 
knows, if he is familiar with the activities of the Farm 
Board, that they have a publicity bureau, and I will say to 
the gentleman it is a high-pressure publicity bureau that 
issues weekly and monthly statements glorifying and ag- 
grandizing its great benefits to the Government, and the 
gentleman can draw his own conclusion. 

Mr. BACON.. I hope the gentleman will at least cut out 
the appropriation for the publicity bureau. 

Mr. WOODRUM. We think we have done that, and then 
some. 

Mr. BACON. Cut it out entirely. 

Mr. WOODRUM. We think we have done that, I will say 
to the gentleman. 

Mr. BACON. The longer the gentleman speaks the more 
he convinces me that the Farm Board ought to be abolished 
at the earliest possible moment. [Applause.] 

Mr. WOODRUM. I will say to the gentleman that I do 
not feel disposed to differ with him. [Laughter.] 

Mr. SUMMERS of Washington. Will the gentleman yield? 

Mr. WOODRUM. I yield. 

Mr. SUMMERS of Washington. I think it should be said 
at this point that the subcommittee reported a bill last 
year, if I remember correctly, for $150,000 less than the 
amount finally carried in the bill. The gentleman will re- 
member that $150,000 was added over the recommendations 
of our subcommittee. And since the gentleman has referred 
to my attitude, will he permit me to say that while I did not 
approve of the cut to $1,000,000, I did think that there could 
be a very substantial cut below the $1,880,000; in fact, a 
point some place in between, in my opinion, is what was 
justified on the showing made before our committee. 

Mr. WOODRUM. I am very glad to have the gentleman 
make that statement. 

Now, I would like to go to the Federal Trade Commission. 

Mr. KETCHAM. Before the gentleman leaves the Federal 
Farm Board, will the gentleman make an observation on this 
point? Is it true or not that the activities of the Farm 
Board, in the effort for stabilization, where I think most of 
the fault can be found—were the activities entered upon 
with any degree of interest or anxiety by the Farm Board 
itself? Did not the board go in rather hesitatingly, but 
were driven there largely by interested people in certain 
particular sections of the country? 

Mr. WOODRUM. That is doubtless true. I want to reit- 
erate that so far as my contact with the men of the Farm 
Board itself is concerned, I think they are men of a high 
type. Mr. Alexander Legge, a man of great ability, speedily 
realized the hopelessness of his task and went back to the 
International Harvester Co. Mr. Stone is the present chair- 
man, a splendid man, who left a position at larger salary 
than he has now to come to the Farm Board. 

Mr. ALLGOOD. Will the gentleman yield? 

Mr. WOODRUM. I yield. 

Mr. ALLGOOD. The gentleman referred to the $200,000 
requested by the Farm Board. Isn't it a fact that the activi- 
ties of the Farm Board were slowed down by the fact that 
they had loaned all the money? 

Mr. WOODRUM. That may be true, but the attitude of 
the Farm Board is that they want to expand. 

Mr. ALLGOOD. The gentleman referred to the matter of 
salaries that are being paid by cooperatives, and seemed to 
indicate that the Federal Farm Board supervised it. The 
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only way that they could control it was by refusing loans. 
Is an amendment to the bill along that line germane? 

Mr. WOODRUM. I will repeat what I said a few moments 
ago, that I am informed by the parliamentarians in the 
House that it would not be germane, there being no appro- 
priation here for the revolving fund. 

Mr. SUMMERS of Washington. If the gentleman will 
permit, I want to say that the stabilization provision of the 
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Federal Trade Commission 


farm marketing act was brought before the House by the | Cement 


agricultural legislative committee as a part of their bill and 
was adopted by the House as a part of the law. They were 
directed by the law under certain conditions to engage in 
stabilization. Regardless of where the fault lies, I think it 
might be well to call the attention of Members that the 
board was carrying out the mandate of Congress. 

Mr. CLARKE of New York. Is it the gentleman’s idea 
that a $75,000 salary was a part of the stabilization? 

Mr. SUMMERS of Washington. The gentleman is inject- 
ing the matter of salaries into the discussion. I want to say 
that I never approved, and do not approve, of some of the 
salaries that have been paid. ` 

Mr. ADKINS. In this demand for retrenchment, and in 
starting on this agency, you practically had to perform a 
surgical operation to do it, had you not? 

Mr. WOODRUM. Yes; a Cesarean section, if the gen- 
tleman knows what that means. 

Mr. FREE. Would there be any objection to the gentle- 
man inserting in his remarks the names of the individuals 
concerned who are paid these big salaries? 

Mr. WOODRUM. Those names have been inserted, I 
will say to the gentleman. 

Mr. FULMER. In connection with the statement made 
by the gentleman from the State of Washington [Mr. Sum- 
mers], while the bill did authorize the organizing of sta- 
bilization corporations, it also gave the board the power to 
minimize production, but all that the farmers got out of 
that was advice from the Farm Board. There was nothing 
done by the board to reduce production, although many 
plans were offered the board. 


FEDERAL TRADE COMMISSION 


Mr. WOODRUM. I now take up the item of the Fed- 
eral Trade Commission. The Federal Trade Commission 
had appropriated in 1932, $1,781,766. The Bureau of the 
Budget estimated for their 1933 appropriation, $1,266,500, 
or $515,266 less than the 1932 appropriation. I have no 
way of saying to the committee why they made the cut. 
I do not know what information the newspapermen had, 
but members of this committee will know, if they recall 
what the press said at that time—and it was freely said by 
reputable newspaper writers—that the purpose of that cut 
by the Bureau of the Budget was specifically to throttle 
and scuttle the utility and chain-store investigation, The 
committee, following the practice law that was adopted at 


the beginning of the session of not raising budgetary esti- 


mates, has brought this item to you ladies and gentlemen 
for your consideration, to pass upon in your good judg- 
ment. Speaking personally, I do not hesitate to say that 
I think the Federal Trade Commission ought to have a 
little more money, if Congress wants these investigations 
completed. 

On the utility investigation has been spent up to the Ist 
of July, 1931, $884,778.98 and on the chain-store investiga- 
tion approximately $399,045.39. Both of those investigations 
are very important, in my judgment, and, I think, in the 
judgment of Congress; and I say that for this reason: When 
the bill was here last year the committee, on the floor, 
added $150,000 to what the Appropriations Committee had 
given the Federal Trade Commission, upon the theory that 
the investigations referred to should be expedited. We have 
brought this appropriation to you just as the Budget has 
estimated for your consideration. 

I herewith insert a chart showing in detail the situation 
with reference to the work of the commission: 


It had been the practice for the other legislative body to 
send down requests for investigations to the Federal Trade 
Commission without making any provision for the cost of 
those investigations, and the Federal Trade Commission 
would proceed with the investigation, diverting personnel 
and funds from other investigations, and come to Congress 
later and get the approval of the Budget and Congress in 
the way of a deficiency appropriation. Last year the other 
body ordered an investigation of cement and building mate- 
rial, and the Federal Trade Commission proceeded to make 
that investigation and has nearly completed it. In doing 
that they diverted and used up something like $70,000 of 
their 1932 appropriation, feeling that in accordance with the 
custom that had been going on with the Budget and Con- 
gress, they could get approval through a deficiency appro- 
priation; but when they went to the Budget, the Budget 
refused to recommend, and when they came to the deficiency 
committee the deficiency committee refused to allow their 
deficiency. The bill went to the Senate, and the Senate put 
the $70,000 on, but the conferees eliminated the item, so the 
Federal Trade Commission were caught in a bad spot, and 
they were on the eve of being compelled to let something 
like 100 of their employees go on the 1st of April. After 
talking with the leadership of the House I assured them that 
when this bill came up for consideration, as chairman of 
the committee, as an individual, not as a committee amend- 
ment, I would offer an amendment to increase their appro- 
priation $60,000 and make it immediately available in order 
to take care of that deficiency. 

The CHAIRMAN. The time of the gentleman from Vir- 
ginia has expired. 

Mr. STAFFORD. Mr. Chairman, I ask unanimous con- 
sent that the gentleman’s time may be extended for one 
hour, to use any part of it that he wishes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. TILSON. Mr. Chairman, will the gentleman yield? 

Mr. WOODRUM. Yes. 

Mr. TILSON. Is not the Federal Trade Commission in 
somewhat the same situation as the gentleman describes in 
connection with the Board of Mediation and Control in that 
the reasons which brought this commission into existence 
originally have to a considerable extent passed away? 
While the Federal Trade Commission was possibly useful 
earlier, at the present time, instead of assisting business— 
which, heaven knows, needs encouragement—in many in- 
stances the commission has actually bedeviled legitimate 
business for the sole reason that it was large or successful; 
that is, has harassed and hindered business rather than 
helped it. It seems to me that when legitimate business is 
sick, as it has been for some time, instead of trying heroic, 
drastic, demoralizing remedies such as this commission often 
applies, such treatment should be dispensed with and busi- 
ness that is struggling for its very existence be permitted to 
recover normal health, 
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Mr. WOODRUM. Of course, there is probably ground for 

- wide difference of opinion as to whether the business that is 

being bedeviled should be bedeviled. I do not doubt there 

are business organizations that would like very much not to 
be bedeviled by the Federal Trade Commission. 

Mr. TILSON. But the Federal Trade Commission has 
conducted a number of investigations of particular cases, 
especially under the Clayton Act, and I do not think that 
in a single case where the commission has made a finding 
has the finding been able to stand the acid test of the courts. 
Certainly in almost if not quite every instance the findings 
have been overridden or nullified if carried to the highest 
court. 

Mr. WOODRUM. I can not subscribe to the gentleman's 
opinion in that respect. 

Mr. TILSON. I think if the gentleman will examine the 
record he will find that in the cases brought under the 
Clayton Act most of the investigations have come to naught, 
after having caused untold damage, without any compencat- 
ing benefit to the public. 

Mr. BYRNS. Will the gentleman yield? 

Mr. WOODRUM. Yes. 

Mr. BYRNS. I agree with the gentleman from Virginia 
to the effect that I think the Federal Trade Commission 
law is a splendid statute. As we all know, it was devised for 
the purpose of protecting little business; but I must say I 
do not think that law has been very well administered dur- 
ing the last two years, but that is the fault of administra- 
tion rather than of the law itself. But the gentleman made 
the remark a minute ago—and that was the occasion of my 
interrupting him—in which he said the deficiency committee 
should have granted this $60,000 to which he referred and 
which, in a sense, was a reflection on the deficiency com- 
mittee. 

Mr. WOODRUM. I will take that back. 

Mr. BYRNS. I want to say this in explanation, that the 
Federal Trade Commission has been for a number of years— 
and I have their letter in my pocket to that effect—diverting 
funds which have been appropriated for specific investiga- 
tions. The deficiency conference committee came to the 
conclusion that the only way on earth to stop them from 
diverting funds was to deny deficiencies when created by 
that sort of practice. They would come to Congress and 
say they needed funds for a specific purpose; and then, be- 
cause some gentleman at the other end of the Capitol hay- 
ing some pet idea of his own would get up and offer a 
resolution for an investigation and it would go through 
without even a comment, they would take the funds they 
had told the House they were going to use in investigating 
the chain stores and in carrying on the power investigation 
and use them in an investigation under that resolution. 
Your conference committee felt that it was time that that 
should be stopped. The committee had been promising it 
would be stopped, but the Federal Trade Commission not 
having done what it promised to do, or, at least, what we 
understood they were going to do, we did deny them this 
$60,000 which they said they needed as a deficiency. [Ap- 
plause.] 

Mr. FULMER, Will the gentleman yield? 

Mr. WOODRUM. Yes. 

Mr, FULMER. I would like to say to the gentleman that 
the Federal Trade Commission was created for the purpose, 
not only of looking after little business, as stated by the 
gentleman from Tennessee [Mr. Byrns], but also to look 
after the interest of the public. However, in the past few 
years they have been spending thousands of dollars in set- 
ting up trade-practice conferences, by which they have 
placed industry in the position to defeat the antitrust law. 
The Attorney General some days ago made the statement 
that after they would go home, with rules indorsed by the 
commission, they would nudge a little here and a little there 
and then when the Department of Justice would call their 
hand they would say, “ We have your indorsement.” Usually 
in about two years after these trade-practice conferences 
had been carried on, there would be a complaint on the part 
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of the public. The commission would then go into an in- 
vestigation of the same industry in connection with which 
they had held trade-practice conferences, by which an in- 
dustry was placed in the position of doing the very thing 
that was complained about. ; 

Mr. STAFFORD. Will the gentleman yield? 

Mr. WOODRUM. I will. 

Mr. STAFFORD. I think the House would be interested 
in knowing how far they have progressed in finishing their 
investigation of the chain stores and their power investi- 
gation, which has been hanging in the air for these many 
years. What is the status of those investigations? What 
we want are results, 

Mr. WOODRUM. They say that if they are given suffl- 
cient appropriations they will complete the investigation in 
the next fiscal year. 
Mr. STAFFORD. It will be another year before we get. 
anything. 
Mr. WOODRUM. But the gentleman should know that 
they have made very substantial progress and have already 
published partial reports and given considerable informa-. 
tion regarding those investigations, 

INTERSTATE COMMERCE COMMISSION 


Now, gentlemen, I will take up the Interstate Commerce 
Commission. The committee made a cut of $1,533,231 from 
the Interstate Commerce Commission. The reason of that 
cut was this: $1,000,000 of it was taken from the bureau of 
accounts, $483,321 from the valuation department, and 
$50,000 from their administrative expenses. 

Now, a year ago the Interstate Commerce Commission 
came to the Appropriations Committee and asked for an 
additional $1,000,000 for their valuation work. The House 
did not give it to them. The other body, out of an abund- 
ance of generosity, put the $1,000,000 in the bill; and the 
conferees, in a moment of weakness, yielded, and they got 
the $1,000,000. 

When we came to the hearings this year and began to 
inquire about that—and may I say, of course, we had the 
usual story last year that they had pressing public business 
to be done and that they should have this money regardless. 
of the condition of the times—then when we came to the 
hearings this year, we found that before the beginning of the 
present fiscal year, when the President asked them to be 
economical, they took about one-half of that amount and 
laid it aside as a saving. They have had it ever since and 
they are now handing it back as a little saving. Of course, 
we are glad to have the saving and glad to have anything 
go back into the Treasury; but it is another instance of a 
department coming and begging Congress for money for 
some important activity which, after you come to analyze it, 
is not as important as you were made to believe. We took 
$1,533,231 out of this bill on this theory: 

Section 15 (a) of the transportation act known as the 
recapture clause has cost this Government up to date some- 
thing like $37,000,000, and the railroads three or four times 
that amount. Legislation is pending in the House and in 
the Senate for the retroactive repeal of the recapture pro- 
vision. I do not know just what action has been taken by 
the Committee on Interstate and Foreign Commerce of the 
House, but they have had very illuminating hearings on the 
matter. 

The Interstate Commerce Commission unanimously ap- 
proved retroactive repeal of section 15a, which as you 
know provides that the Interstate Commerce Commission 
shall recapture all in excess of a fair rate of return on the 
earnings of the carriers which has been fixed at 6 per cent, 
and half of the excess goes back into a revolving fund and 
none of it goes into the Treasury and none of it goes back 
to the shipper, and none of it can possibly find its way back 
to the people who paid it; and it has been realized pretty 
generally, I think, because I do not think there is much con- 
troversy or difference of opinion about it, that recapture is 
unworkable, has provoked litigation, is expensive to the Gov- 
ernment, and at this particular time the greatest thing that 
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could possibly happen for the railroads of the country would 
be to take this burden off their shoulders and relieve them 
of this vexatious legislation. [Applause.] 

I would like here to quote from the hearings before the 
Committee on Interstate and Foreign Commerce. The wit- 
ness was Commissioner Eastman, and he was quoting Mr. 
Hanauer, page 6: 


Jerome J. Hanauer, partner of Kuhn, Loeb & Co., is also en- 
titled to be included among the prophets. I always like to give 
credit to a banker. Testifying before the commission on January 
18, 1922, he said, in speaking of section 15a: 

“In enacting this law, Congress omitted to provide that the 
shippers of the country should furnish the traffic necessary to 
make the law effective. The mandatory provisions of the act vio- 
late the economic laws in so far as they require rates to be tn- 
creased in times of depression when there is a minimum demand 
for transportation and to decrease the same in times of great pros- 
perity, when the demand is at its maximum. At no time since 
the passage of the act have the carriers earned the permissive 
return, and, contrary to the belief held by many, there is no 
guaranty whatsoever. The companies are to earn the return if 
they can, but if they do not, they are not even permitted, except 
to a limited extent and for special purposes, to recoup themselves 
out of earnings In excess of the permissive rate earned in more 
prosperous times. Transportation companies are subject to the 
same economic forces as any other business endeavor; they will 
have good years and bad years and, unless they have a guaranty 
(which I do not favor), they must be permitted to build up a sub- 
stantial surplus in the good years, to enable them to survive in 
times of depression. Only thus can their credit be stabilized, 
so that they will be able to give to the country that efficient 
service, without which its industrial life will be stifled.” 


Commissioner Eastman said further: 


The commission is unanimously of the opinion that these re- 
capture provisions should be repealed in toto, not only for the 
future but retroactively from the very beginning. 


And again, on page 9 of the hearings, Commissioner East- 
man said: 

On December 17, 1931, the general railroad contingent fund 
held $13,277,598.50. Of this, $10,717,922.97 represented payments 
by carriers and the remainder represented interest accumulations. 
Of the payments by carriers $8,796,188.11 was paid under protest 
and $1,921,734.86 was paid unconditionally. Of the latter amount, 
$9,917.72 was paid in whole or in part under final orders of the 
commission. Most of the payments have been by small, or com- 
paratively small, roads. Considerably more than half came from 
railroads controlled by the iron and steel industry. 

I made a computation yesterday and I discovered that out of 
the $10,717,922.97 which had been paid in, over $8,000,000 had 
been paid in by rallroads controlled by industries, and the larger 
part of that by railroads which are controlled by the United States 
Steel Corporation, the Bethlehem Steel Corporation, and other 
iron and steel industries. 

I come now to the reasons why we believe the recapture provi- 
sions should be repealed. From the standpoint of logical theory 
there is much to be said for these provisions. The objections to 
them are practical rather than theoretical. 

Present conditions have brought sharply into the foreground 
what is perhaps the strongest objection of all. For the moment 
practically all the railroads are financially weak, and 
knows how long this condition will continue. It is probable that 
the revival of their credit will lag very considerably behind the 
revival of business conditions. While I believe that their traffic 
and earnings will ultimately be restored, they have a hard strug- 
gle ahead, not only with business conditions but also with com- 
peting forms of transportation. Repeal of recapture for the future 
is not of much present importance, for there is likely to be little, 
if anything, to recapture for some time to come. Retroactive 
repeal covering the past is of very great importance. To the ex- 
tent that we find sonaba a any 3 9 e Sen 

roceedings now pending, are few, if any, which 
Pave cash enough on hand to pay them, and still fewer which 
could do so without robbing Peter to pay Paul. To obtain the 
necessary cash it would for the most part be necessary to issue 
securities to replenish their treasuries, and there are few which 
are now able to issue securities on reasonable terms, if at all. 
Some will have to borrow money from the Reconstruction Fi- 
nance Corporation to meet maturities, and it is probable that 
among them will be roads of past excellent credit. There are 
better uses to which the slender railroad credit, so far as it is 
available, can be put than to raise cash to pay to the Government 
excess income of the past which in most cases is more than bal- 
anced by the income deficiencies of the present, 


And on page 11: 

Summing up the situation, we are of the opinion that the dif- 
ficulties, disadvantages, and dangers of recapture far outweigh 
its possible advantages. This is true of the future, but it is even 
more true of the past, particularly under the conditions which 
now exist and niay be anticipated for some time to come. This 
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being our conclusion, we see no escape from the conclusion that 
the present recapture 
money returned which is now in the contingent fund. This money 
can not in fairness be retained unless we are prepared to go ahead 
with recapture and treat all roads alike. That we do not recom- 
mend, for the reasons which I have given. 

Mr. HOCH. Will the gentleman yield? 

Mr. WOODRUM. Yes. 

Mr. HOCH. I do not know how much is appropriated for 
this purpose, but I trust the committee will not base its 
action upon any theory that there is unanimity of opinion 
about repealing the recapture clause of the transportation 
act ab initio. There is very great difference of opinion in 
the committee, and the committee has had long hearings 
and many executive sessions while the question has been 
under consideration. It involves far more than has been 
suggested in the brief statement which the gentleman has 
made. It involves some great questions of transportation 
law and is not a simple proposition by any means, and I 
assure the gentleman there is very great difference of opin- 
ion upon the proposition. a 

Mr. WOODRUM. I quite agree with the gentleman that 
there is a difference of opinion, but the committee thought 
this Government had spent all the money it ought to spend 
upon it until the Congress finally makes up its mind about 
it, and the committee thought in these times of stress they 
could very well stop work for one fiscal year on recapture 
until the.Congress has finally and definitely decided what it 
is going to do. When it does finally decide the question, the 
work can go ahead and a difference of one year will not 
make any great difference, whether it is one year behind or 
four or five years behind, and we would save $1,500,000 - 
during these times when we want to save money. 

Mr. HOCH. Just to keep the record straight, I am afraid 
the gentleman is confusing section 15a with the valua- 
tion act. What the gentleman says about continuation of 
the work of valuation is one thing, but that is a mere inci- 
dent to recapture of excess earnings, and the gentleman’s ` 
remarks, I think, should be directed not so much to section 
15a as to the valuation law. 

Mr. WOODRUM. It was testified before our committee 
by Commissioner Eastman that something more than 
$1,000,000 of the funds appropriated for the accounting di- 
vision of the Interstate Commerce Commission was used or 
would be used in the recapture work. We ascertained from 
Commissioner Lewis that something like $483,321 of the 
amount appropriated for the valuation division was used in 
the recapture work, and the committee came to the con- 
clusion that during the next fiscal year it would withdraw 
the funds from that work until the Congress had decided 
whether or not the recapture law should stand or whether we 
would repeal it ab initio, as appears to me should be done. 

Now, gentlemen, I want to pass on. I have several bu- 
reaus here that I would like to have time to discuss and I 
have consumed very much more time of the committee than 
I intended, and I have not yet talked about the biggest item 
in the bill. 

Mr. MICHENER. Mr. Chairman, I hope the gentleman 
will discuss these bureaus. This is general debate and we 
are now hearing a man who knows what he is talking about. 
It seems to me that in these times general debate should be 
along this line rather to yield the floor to some Members to 
make two or three minute speeches that are entirely discon- 
nected and can give no light to the House, I hope the gen- 
tleman will take all the afternoon, if necessary, [Applause.] 

Mr. WOODRUM. The gentleman is very kind and the 
committee has been very generous and attentive. 

WATIONAL ADVISORY COMMITTEE FOR AERONAUTICS 

The appropriations for 1932 was $1,051,070; the Budget estimate 
for 1933 (Budget decrease, $38,760), $1,012,310; recommended in 
bill for 1933 by committee, $982,310; reduction below Budget, 
$30,000. 

Explanation of cut is as follows: This cut was conceded 
by the chairman on the basis of not granting promotions or 
filling vacancies next year. 


proceedings should be discontinued and the 
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MEMBERS OF COMMITTEE 


The committee has 15 members, who are appointed by the 
President and who serve without compensation. The mem- 
bers at present are: 

Joseph S. Ames, Ph. D., chairman, president of Johns 
Hopkins University, Baltimore, Md. y 

David W. Taylor, D. Eng., vice chairman, Washington, 
DiC: 

Charles G. Abbot, Sc. D., secretary of the Smithsonian 
Institution. 

George K. Burgess, Ss. D., Director of the Bureau of 
Standards. 

Capt. Arthur B. Cock, United States Navy, Assistant Chief 
of the Bureau of Aeronautics, Navy Department. 

William F. Durand, Ph. D., professor emeritus of mechani- 
cal engineering, Stanford University, California. 

Maj. Gen. Benjamin D. Foulois, United States Army, Chief 
of the Air Corps, War Department. 

Harry F. Guggenheim, M. A., American ambassador to 
Cuba. 

Charles A. Lindbergh, LL. D., New York City. 

William P. MacCracken, jr., Ph. B., Washington, D. C. 

Charles F. Marvin, M. E., Chief of the Weather Bureau. 

Rear Admiral William A. Moffett, United States Navy, 
Chief of the Bureau of Aeronautics, Navy Department. 

Brig. Gen. Henry C. Pratt, United States Army, chief of 
the matériel division, Air Corps. 

Edward P. Warner, M. S., editor of Aviation. 

Orville Wright, Sc. D., Dayton, Ohio. 

The National Advisory Committee for Aeronautics is com- 
posed of 15 members appointed by the President and serv- 
ing without compensation. In order to insure that this 
body shall be thoroughly representative of all concerned 
with the advance of aviation, the law requires that there 
shall be 7 representatives from the Army, the Navy, and 
three other governmental agencies, and 8 members from 
private life who are eminent scientists or aeronautical au- 
thorities. This organization is charged by law with the 
supervision and direction of the scientific study of the prob- 
lems of flight. It not only conducts scientific investigations 
in the laboratories provided by the Congress for its own use, 
but it coordinates the use of existing facilities of the Army and 
Navy air organizations, the Bureau of Standards, and edu- 
cational institutions in aeronautical research so as to use 
facilities to the best advantage and to prevent unnecessary 
duplication of effort. 

The continued development of aviation in progressive 
countries emphasizes its increasing relative importance for 
national defense and for purposes of commerce and trans- 
portation. The quiet, effective work of the National Ad- 
visory Committee for Aeronautics is the most fundamental 
constructive activity of the Government in the development 
of American aeronautics, and is refiected in the continuous 
improvement in the safety and efficiency of American air- 
craft. The committee’s research programs embrace all the 
fundamental problems of military, commercial, and private 
airplanes. The committee’s research facilities are unequaled 
in any other laboratory in the world. Substantial progress 
will continue to be dependent largely upon well organized 
and directed scientific research on these fundamental 
problems. 

The United States is engaged in aviation upon a scale 
little realized by the Congress and the public. The following 
chart is illuminating: 


°417, 103 
Agriculture, forest-fire patrol 742, 700 


United States aviation costs. 1931 163, 145, 509 


143.3 per cent. 
235.3 per cent. 
*14.38 per cent. 
*6 per cent. 


0.73 per cent. 
*0.26 per cent. 
70.03 per cent. 


The National Advisory Committee is a most useful and 
worthy agency of the Government. 

There are many other departments and bureaus that I 
should like to discuss with you. Much of interest could be 
said about many of them. Doubtless when we read the bill 
under the 5-minute rule I shall have something further to 
Say. As there are other gentlemen who desire to address 
you, I am impatient to conclude and yield the floor, as I 
have now nearly consumed two hours. 

VETERANS’ ADMINISTRATION 

But I must consume a little time on the Veterans’ Admin- 
istration. I think the Congress and the country ought to 
know something about that, more than the average Member 
of Congress and the average citizen can possibly know from 
just the ordinary opportunities that we have of coming in 
contact with it. 

In 1932, for the Veterans’ Administration we appropriated 
$1,118,810,707. This includes the amount carried in the reg- 
ular appropriation bill and the deficiencies, and includes the 
$200,000,000 for the payment of loans on the adjusted-com- 
pensation certificates. The amount reported in this bill is 
$949,237,795, or $169,572,912 less than the appropriations for 
1932. 

From the Budget estimates the Appropriations Committee 
has eliminated $51,161,732, and this cut is accounted for in 
two items. 

First, a cut from $150,000,000 to $100,000,000 of the amount 
appropriated for loans on the adjusted-service compensation 
certificates. 

When the Veterans’ Bureau appeared before the Bureau of 
the Budget on this item, it was estimated that they would 
need during the fiscal year 1933, $150,000,000 to meet the 
loans that Congress had authorized on the adjusted-service 
certificates. 

When we come to have our hearings some months later, 
General Hines gave it as his opinion that, based on experi- 
ence and the manner in which loans were coming in or being 
requested by the veterans, that. probably $100,000,000 would 
be sufficient to take care of the loans until Congress met 
in December, and that it was entirely within the realm of 
possibility that it would carry them through the fiscal year, 
and that the committee would be perfectly safe in reducing 
the estimate from $150,000,000 to $100,000,000. 

Let it be understood that no matter what amount the 
committee appropriates, the veterans applying for loans will 
have the loans made to them. It is not a question of cur- 
tailing the right of any veteran to a loan—let that be thor- 
oughly understood. Whether the committee appropriates 
$100,000,000 or $200,000,000, the veteran has a right to make 
the loan on his certificate, and the loan will be taken care of 
if he applies for it. 

I am happy to say that I have a letter from the Veterans’ 
Administration, which I shall insert in the Recorp, which 
says that now, based on experience in making the loans, 
that they will have on June 30, 1932, a surplus of $57,470,997. 
So that the $100,000,000 carried in the bill will be amply 
sufficient to meet requests for loans through the next fiscal 


year. 
I herewith insert the letter: 
VETERANS’ ADMINISTRATION, 
Washington, April 5, 1932. 
Hon. C. A. Wooprum, 
House of Representatives, Washington, D. C. 

My Dear Mr. Wooprum: In accordance with your verbal request 
you are advised that a current study has been made of the ad- 
justed service certificate fund to determine the condition thereof 
and the probable balance remaining therein as of June 30, 1932. 

During the five months October 1, 1931, to February 29, 1932, 
inclusive, disbursements amounting to $90,007,368 were made 
from the adjusted-service certificate fund. This amount may be 
subdivided as follows: Loans made direct to veterans, $68,680,878; 
certificates matured by death, $8,943,348; redemption of loans 
made by banks, $12,383,142. 

Extending the average monthly difference indicated by a com- 
parison of the estimated and actual disbursements during the 
above period to June 30, 1932, a disbursement of $146,430,482 is 
indicated during the period October 1, 1931, to June 30, 1932. 
This estimated and actual disbursement may be subdivided as 
follows: Loans direct to veterans, 106,225,742; certificates matured 
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ee $17,915,087; required to redeem loans made by banks, 
As of October 1, 1931, it was estimated that $258,000,000 would 
be required for the adjusted-service certificate fund during the 
period October 1, 1931, to June 30, 1932, However, it was esti- 
mated that as of the above date $58,000,000 was available in the 
fund. The estimated requirements were subdivided as follows: 


Amount 
Loans direct to veteran $168, 000, 000 
Certificates matured by deatn 15, 000, 000 
Redemption of loans made by banks 75, 000, 000 
AN) | Rs BYP aa AON RENAL EE 258, 000, 000 


On the basis of the actual and estimated disbursements indi- 
cated during the period October 1, 1931, to June 30, 1932, the 
following summarization shows the approximate amount remain- 
ing in the fund as of June 30, 1932: 


Amount actually available Oct. 1, 1931 $56, 619, 829 
Deficiency appropriation Dec. 21, 1931_-..---.----_--- 200, 000, 000 


Total amount available (Oct. 1, 1931-June 30, 
1 Ä—Ä—ñ9⸗7D — 256. 619, 829 
Actual and estimated disbursements 
(Oct. 1. 1931-June 30, 1932): 
Loans made direct to veterans. . $106, 225, 742 
Certificates matured by death 17, 915, 087 
Redemption of loans made by banks. 22, 289, 653 


Total actual and estimated disbursements..... 146, 430, 482 


Estimated balance available June 30, 1932__._--..---- 110, 189, 347 


The estimated and actual disbursements indicate that the loans 
made by banks approximated $22,289,653 during the period Octo- 
ber 1, 1931, to June 30, 1932.. A comparison of the original esti- 
mate of $75,000,000 and the above amount indicates that the loans 
outstanding will approximate $52,710,347 as of June 30, 1932. 


A comparison of the estimated balance in the fund June 30, 


1932, and the amount required for outstanding loans as of that 
date indicates that Seege $57,470,997 will be available to 
effect a reduction in estimated amount for the 
adjusted-service Ee fund during the fiscal year 1933. 


Very truly yours, 
Prans T. Hrnes, Administrator. 


I want to say to the gentlemen who may contend that 
this is not a saving, that this amount of money will not 
have to be taken out of the Treasury in 1933, so in so far 
as the Budget in the fiscal year 1933 is concerned, it is a 
credit. 

Now, the $1,161,732 is a direct and clear-cut saving. My 
colleagues, I believe in giving honor where honor is due. 

Now, I want to say to this committee, and to the veterans 
themselves, and to the country, that I think we are ex- 
tremely fortunate in having Gen. Frank T. Hines at the 
head of the Veterans’ Administration. I regard him as one 
of the most efficient, conscientious, and useful men in the 
service of the Government to-day. [Applause.] He knows 
the problems of the veterans, he has their problems on his 
heart; he is often torn between conflicting emotions—but he 
also knows the problems the Government has to meet. He 
is efficient and courageous, and it was a pleasure for the 
subcommittee to have the Veterans’ Bureau to deal with, 
because we know that always they are going to shoot 
straight. [Applause.] 

The chairman of the subcommittee and the clerk went 
to the Veterans’ Bureau and there, with that assistant 
Budget officer, Mr. Moore, and his assistant, Mr. Naylor, 
worked over these accounts. 

We worked out a theory whereby when we went to General 
Hines he was able to say to our committee that we could 
deduct $1,161,732 from the administrative expenses, largely 
because of the decrease in the price of commodities that they 
had to purchase. Now, let it be emphasized again that this 
is not curtailing any of the rights or privileges of the vet- 
erans. They are going to receive just as much hospitaliza- 
tion, just as much compensation, and their dish of ice cream 
will be just as big as it ever has been. The difference is 
because of the index cost price as shown in the budgetary 
system of expenses which they maintain at the Veterans’ 
Bureau, second to none in any other department. [Ap- 
plause.] 

Now I want to tell you something about what the Veterans’ 
Administration is doing. 
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To-day, I believe, is-the fifteenth anniversary of that 
memorable day when America, a peace-loving nation, was 
forced into the great world conflict. 

It is a peculiarly appropriate day to be talking about this 
item and to be taking an inventory and account of what war 
means, and the ‘toll it takes in dollars and in suffering. 
May I say, without any effort to be melodramatic, that I 
think it is unfortunate that to-day the armies are parading 
here in the capital; that drums are beating, and that a great 
militaristic display is being made in the Nation’s Capital. 
I do not know how or under what theory or hypothesis that 
we will bring honor to America or to George Washington by 
such a display. It must cost thousands of dollars to do that, 
and I think the people of this country would appreciate it 
more if their representatives and governing officials in 
Washington were directing their energies toward wiping out 
all memory of this scourge rather than constantly remind- 
ing us of it. [Applause.] 


COSTS OF WAR 


This Government has paid in cash since 1790 in Army 
and Navy pensions $8,521,587,579—just for Army and Navy 
pensions. We have spent for hospital and domiciliary care 
and soldiers’ care since 1867, $251,554,429. We have paid 
in cash benefits to veterans of the World War $5,230,302,569, 
and we have paid to all veterans and dependents of all wars 
$14,003,444,577. 

Mr. MORTON D. HULL. Was the $5,000,000,000 paid to 
individuals? 

Mr. WOODRUM. It includes all benefits to World War 
veterans, hospitalization, and payment to their dependents. 

Mr. SWING. And overhead? 

Mr. WOODRUM. Everything. It has been the war cost. 
To-day there are 1,400,000 persons who receive on the first 
day of every month checks out of the Public Treasury that 
aggregate $60,500,000. Every time the sun sets Uncle Sam 
pays more than $2,000,000 to veterans and their dependents. 
An army of 40,000 administrative officials is required to ad- 
minister this great, gigantic enterprise. I am happy to say 
to you, however, that it is economically administered. In 
1931 the average pay of those 40,000 people was $1,523, and 
in the fiscal year 1933 the average pay is estimated to be 
$1,492.06. Of the $949,237,795 carried in this bill for vet- 
erans, more than $800,000,000 is paid to them in cash money. 
Out of every dollar that is appropriated by this Congress for 
veterans or their dependents approximately 95 cents of it 
goes to them either in cash money or in direct benefits. I 
made that statement last year and got into an argument 
about what were direct benefits. In figuring direct bene- 
fits I say that when you take a veteran and pay his railroad 
fare to a hospital and put him in a hospital and give him a 
nurse and an orderly and food and medical attention you 
give him direct benefits as distinguished from administra- 
tive, clerical fees, salaries, and so forth. Since the World 
War the Government has appropriated or authorized $127,- 
391,991.85 for new hospital construction. All of that has 
been allocated with the exception of $8,430,000. 

When that fund shall haye been expended it will provide 
37,187 new beds in veterans’ hospitals. In addition to that 
amount of money for new construction of veterans' hos- 
pitals, Congress has appropriated for specific projects, sol- 
diers’ homes, and the like, $14,974,771.99, which provides 
4,727 hospital beds and 1,590 new domiciliary beds in sol- 
diers’ homes, making a total hospital and domiciliary facili- 
ties provided by the Government for veterans as of July 1, 
1931, of 50,013 beds. With the new construction which is 
now under way, this coming July, 1932, the Government will 
have available 59,195 beds. During the next fiscal year pro- 
vided for in this bill there will be an additional 5,788 beds, 
making a grand total of 64,983 beds available for veterans 
of all the wars. 

Mr: McCLINTIC of Oklahoma. Does that include naval 
hospitals being constructed for the purpose of taking care 
of veterans? 

Mr. WOODRUM. This estimate does not include Army or 
Navy hospitals or contract hospitals. 
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Mr. COLTON. Does that include soldiers’ homes? 

Mr. WOODRUM. Yes; but you will recall, of course, that 
the Veterans’ Administration uses the facilities of both the 
Army and the Navy and Public Health hospitals as well as 
private contract hospitals. Of course, those facilities are 
not included in the figures that I have given you. The 
figures I have given are outright Government facilities. 

Mr. STAFFORD. Will the gentleman state as to the 
present capacity in meeting the demands of the veterans 
as far as hospitalization and domiciliary service is con- 
cerned? 

Mr. WOODRUM. I shall be glad to answer the question 
because that brings up a very interesting problem that the 
Congress is going to have to face. The Government would 
have no trouble whatever with the facilities now in hand 
in taking care of World War veterans suffering from service- 
connected disabilities, but it is the large and increasingly 
large number of non-service-connected cases that Congress 
in its generosity has provided for veterans that have caused 
the problem of hospitalization; but even with that we are 
able to take care of all emergency cases. 

Mr. HOPKINS. Does the gentleman know the propor- 
tion of service-connected and non-service-connected cases? 
Mr, WOODRUM. I shall come to that in a moment. 

Mr. JOHNSON of Washington. In the effort for economy, 
does not the gentleman believe that in the veterans’ hos- 
pitals that if a non-service-connected well-to-do patient 
can show that he can pay for medicine and equipment, 
he should at least be urged to pay for such instead of letting 
- the Federal Government pay the whole bill? 

Mr. WOODRUM. That brings up a problem that is open 
to wide difference of opinion. Congress has expressed 
itself to the contrary, because it has provided that any 
World War veteran suffering from any disability, no matter 
when, where, or how incurred, regardless of his own indi- 
vidual ability to pay, may have transportation from his 
home to the hospital and the very best surgical care and 
skill and hospitalization and transportation back home at 
the expense of the Government. 

Mr. BROWNING. Will the gentleman yield? 

Mr. WOODRUM. Yes. 

Mr. BROWNING. It is mandatory for the Government 
to take care of TB and NP cases, regardless of service con- 
nection, if there is an available bed. 

Mr. WOODRUM. They are all taken care of. There are 
no cases in those classes not cared for, except such as are 
taken care of currently as they occur. 

Mr. BROWNING. The bureau is not able to take care 
of all the NP cases now. 

Mr. WOODRUM. That raises this question: On the pres- 
ent basis of non-service-connected cases it is estimated that 
at the peak it will require 100,000 beds to take care of the 
veterans with nonservice-connected disabilities, with an an- 
nual outlay of $140,000,000 for that alone. Now, that brings 
up this question with which Congress is going to have to 
deal and with which it should deal: The medical profession, in 
my judgment—and this is entirely aside from any relief 
or any benefits we are going to give to veterans, but it is 
just a question of how you are going to give it to them— 
has a very just ground of complaint when the Government 
goes into your community and into mine and takes a citizen 
amply able to pay for his medical care and cares for him 
at Government expense, He may need an appendectomy, 
an operation for appendicitis; he may need a head opera- 
tion, a hernia correction, the removal of a tumor from his 
eye, the removal of a cataract, or something else, and in 
such an event the Government transports him to a veterans’ 
hospital and pays his hospital bill. It seems to me Congress 
is going to have to face, and should face it now, the ques- 
tion as to whether we can not work out some arrangement 
whereby the Government may use the facilities of the com- 
munities and of the States and the private hospitals before 
we eyer authorize any more money for the building of new 
hospital facilities. [Applause.] 

It seems to me it would be illogical to build new hospitals 
all over the country and have veterans transported to them 
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when we could use the facilities of the community in which 
they live, and thus help the local institution. I am in- 
formed there are many vacant beds which could be used in 
that way. So I say before Congress appropriates money for 
new construction it should consider that question very care- | 
fully. ` 
Mr. BACON. Will the gentleman yield? 

Mr. WOODRUM. Yes. 

Mr. BACON. Does the gentleman know how many beds 
in private hospitals could be made available for this relief 
work? i 

Mr. WOODRUM. No; I do not; but there are many. 

Mr. BACON. I am informed that throughout the country 
there are something like 30,000 beds vacant that could be 
used for this purpose. 

Mr. WOODRUM. I think undoubtedly there is an abun- | 
dance of facilities that could be used. 

Mr. BACON. Has the gentleman worked out the dif- 
ference in cost per patient in a Government hospital and | 
what would have to be paid in a private hospital? 

Mr. WOODRUM. I have that right here. 

Mr. LaGUARDIA. If the gentleman will permit, I will} 
say that I have had a bill pending before the Veterans’! 
Committee for the last six years which would carry out! 
that idea, but I have not been able to get a hearing on it. 

Mr. McCLINTIC of Oklahoma. Will the gentleman yield? ! 

Mr. WOODRUM. Yes. 

Mr. McCLINTIC of Oklahoma. I will say to the gentle- ' 
man that hearings have been held on a bill I introduced | 
during the present session, and the information which was 
asked for by the gentleman from New York [Mr. Bacon] is! 
now on file with the Veterans’ Committee, with respect to | 
the number of beds that are available in private hospitals. 

Mr. WOODRUM. I do not know whether the gentleman, 
from New York caught the observation of the gentleman 
from Oklahoma, that hearings have already been held on 
that type of a proposal and information is being collected 
and studies being made. 

Mr. BACON. I am very glad to hear that, for, in my 
opinion, it is a matter that should be seriously considered. 

Mr. McCLINTIC of Oklahoma. The hearings have not 
been completed. It is the intention of the committee to 
receive further information; but the data with respect to 
the number of available beds in private hospitals is available. 

I am very much pleased to say that these hearings have 
been held on a bill in which I am very much interested, as 
I am the author of same. 

Mr. WOODRUM. The members of the committee will 
probably be interested in something about the cost to the 
Government of the hospitalization of the veterans, 

Mr. HOPKINS. Will the gentleman yield? 

Mr. WOODRUM. Yes. 

Mr. HOPKINS. Is it not more important for us to decide, 
before we determine as to whether we are going to put these 
veterans in private hospitals, as to whether we are going to 
hospitalize all veterans regardless of their ability to pay? 
[Applause.] 

Mr. WOODRUM. I think the gentleman is entirely cor- 
rect. I think the veterans’ organizations, which have com- 
prehensive programs for further relief, ought to very care- 
fully consider whether they are going to insist that Congress 
continue to appropriate funds for all veterans, irrespective 
of their ability to take care of themselves, when there are 
destitute veterans and their dependents who are possibly not 
getting what they should have. 

Mr. JOHNSON of Washington. I have been informed 
that to go through the Mount Alto Hospital, at Washington, 
D. C., takes 18 or 20 days, and that the cost to the Govern- 
ment of a diagnosis is somewhere around $1,000, and that 
if a man goes into the hospital and wants an examination 
he must have a complete diagnosis from his toes to the top 
of his head. 3 

Mr. STAFFORD. I am told that to go through the Mayo 
Hospital for observation only costs about $100. è 

Mr. WOODRUM. I have the cost right here. 
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Mr. LUDLOW. Has the gentleman any estimate as to 
when the peak of World War hospitalization will be reached? 
Mr. WOODRUM. Im 1959. The hospital cost of neuro- 
psychiatric cases—that is, neryous cases—to the Government 
is $2.69 per day per bed. This is an inclusive cost. This is 
maintenance, medical fees, salaries, and everything included. 
Mr. WHITE. That does not include any profits they may 
make on farms connected with the hospitals? 

Mr. WOODRUM. This is the net cost to the Government. 
On general hospitalization it is $434 per day, tubercular 
cases $5.19 per day, and I am told that these figures are very 
favorable compared with other Government institutions, 
and, in fact, they are somewhat lower than the cost in the 
Navy and Army hospitals. 

The total hospitalization cost in 1932 was $38,000,000. Of 
this amount $20,000,000 was for non-service-connected cases. 

I have a chart here [indicating] to which I would like to 
direct your attention. I think it speaks more eloquently 
than Ican. The black and gray lines show the total admis- 
sions in hospitals for the different years, the orange and 
black the service-connected cases, the blue and black 
non-service-connected cases, and the black line the total 
remaining 


For instance, in 1925 the total admissions in hospitals were 
approximately 77,000 patients. Coming down you will see 
the way these lines run and you will notice the service- 
connected cases and the total remaining have struck just 
about a level and that that stays pretty even, with just a 
little falling off in 1931; but you will notice that this line 
representing total admissions in 1931, shows hospitalization 
of something like 108,000 patients, of which some 82,000 
were non-service-connected cases. 

Now, gentlemen, this is a problem that should not only be 
considered by the Congress, but by the veterans, because 
if Congress is going to continue to provide hospital facilities 
for all veterans, regardless of the nature of their disability, 
you will reach the peak in 1959 and will require 100,000 
beds for those cases alone, with an annual outlay of $140,- 
000,000 for that item alone. ; 

Mr. COYLE. Does the gentleman contemplate asking 
permission to print this particular chart in the Recor? 

Mr. WOODRUM. I understand it is impossible to print 
a chart of this kind in the Recorp. I am putting the figures 
in the Recor, I will say to the gentleman. 

Mr. COxLE. That chart is about a very vital matter and 
it is a very interesting one, and if it can be printed, by 
permission of the Joint Committee on Printing, I think that 
should be done. 

Mr, HOPKINS. Will the gentleman yield? 

Mr. WOODRUM. Yes. 

Mr. HOPKINS. Of those 82,000 non-service-connected 
cases, does the gentleman have figures to show how many 
were general medical and acute operations, like appendicitis? 

Mr. WOODRUM. I do not have those figures, I will say 

to the gentleman. I can get them and put them in the 
Recorp if the gentleman desires. 

Mr. BACON. Can the gentleman tell us what the Govern- 
ment would have to pay to hospitalize veterans in private 
hospitals? 

Mr. WOODRUM. That is a feature now under study by 
the committee which the gentleman from Oklahoma has 
mentioned, and I do not know what their conclusions have 
been or whether they have arrived at any conclusions, but 
I know it is a matter that has given very grave concern to 
General Hines, and he feels it is a matter Congress should 
seriously and definitely consider and it is one they will have 
to consider before they definitely decide on going ahead with 
a building program to take care of all non-service-connected 
cases. 

Mr. BACON. It would seem to me if there are 31,000 
empty beds available throughout the year in private hos- 
pitals they ought to be used and would probably cost the 
Government less in the long run, because the Government 
would not have the construction cost that would be neces- 
sary to provide such hospitalization. 
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Mr. BROWNING. If the gentleman will permit, my in- 
formation is that beds in such hospitals for neuropsychiatric 
cases run from $3 to $4, whereas the expense to the Gov- 
ernment in their own hospitals is $2.52. 

Mr. WOODRUM. I thank the gentleman for that infor- 
mation. 

Mr. WHITE. If the gentleman will permit, in answer to 
the gentleman from New York, I may say that I was in- 
formed at a recent conference at the Veterans’ Bureau that 
the average cost of patients in such private hospitals is 
el $8 a day. 

Mr. KELLER. Will the gentleman yield? 

Mr. WOODRUM. Yes. 

Mr. KELLER. I would like to say that my understanding 
is that while at the present time there are about 31,000 
beds not in use, that this is because of the financial condi- 
tion of the country and that when prosperity returns that 
will not be true. I call this to your attention for this rea- 
son. While it might be a very cheap and excellent method 
under present conditions, when we get prosperous again 
such a condition would not exist. 

Mr. BACON. I have no opinion in the matter, but I think 
it is a question that should be very carefully studied. 

Mr. McCLINTIC of Oklahoma. I want to say in reply to 
the gentleman from Ohio that the testimony given before 
the committee did not substantiate the figure that the gen- 
tleman has mentioned; in other words, where the Govern- 
ment at the present time has made private contracts to take 
care of certain kinds of cases, in some instances the contract 
price has been less than what is being paid by the Veterans’ 
Bureau for taking care of patients in their own hospitals. 

Mr. WHITE. May I correct the gentleman with respect 
to the statement I made? My statement was with respect to 
the cost of patients in private hospitals and not what the 
Government is having to pay. What they charge the Gov- 
ernment may be less. This is information that came to me 
from offtcers connected with the Veterans’ Bureau. 

Mr. McCLINTIC of Oklahoma. The information I gave is 
based on what the Government can hospitalize patients in 
private hospitals for. 

Mr. LUDLOW. Will the gentleman yield? 

Mr. WOODRUM. Les. 

Mr. LUDLOW. Has the gentleman any information or 
statistics in regard to the number of veterans who can not 
obtain hospitalization because of lack of hospital facilities? 
I may state that in the State of Indiana there are 370 on 
the waiting list that can not obtain hospitalization. 

Mr. WOODRUM. Is it not the gentleman’s experience 
that they are these non-service-connected cases and none of 
them emergency cases? My information is that the Vet- 
erans’ Bureau is able to take care of service-connected cases, 
and in addition to that, all emergency cases of a nonservice- 
connected nature, but there are a great many cases where, 
for instance, a veteran needs his tonsils removed or some 
other operation that is not of an emergency nature. There 
are a great many of those on the waiting list, and it has been 
my experience, and I have no doubt the gentleman’s experi- 
ence, that all the emergency cases are taken care of by the 
bureau. 

Mr. LUDLOW. I will state to the gentleman that I am not 
informed as to the acuteness of these cases, but I had a letter 
from Ralph Gates, the State commander of the American 
Legion of Indiana, who gives very close attention to the 
needs of the veterans, in which he deplores the lack of suf- 
ficient hospital facilities in Indiana, and stating that there 
were 370 cases on their waiting list that could not be accom- 
modated. This information is very disquieting to me as it is 
to Commander Gates, and we hope that the time is not far 
distant when every veteran who needs hospitalization will 
not have to wait for a bed. 

Mr. WOODRUM. Now, I have a great many charts here, 
but I want to get 

Mr. HASTINGS. Will the gentleman yield? 

Mr. WOODRUM. I yield. 
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Mr. HASTINGS. Will the gentleman permit me to say 
that the chairman of the subcommittee voices the feeling of 
every member of the committee in regard to the efficiency 
of the Veterans’ Administration. ‘I want to call attention to 
the fact that the hearings cover some 69 pages, from 500 to 
569. These hearings are a wonderful help and contain a 
great deal of information valuable to Members of Congress. 

Mr. WOODRUM. Ihave many charts here, but I am not 
going to take the time to go into details. I do want to call 
attention to the careful analysis of figures, which will show 
that although the activities of the Veterans’ Bureau have 
naturally increased that more claims are filed, and that this 
period of depression has given an impetus to their work and 
many claims have been reopened, but there has been no in- 
crease in the personnel, except such as was absolutely neces- 
sary in bringing in new hospital construction. In the cen- 
tral office employees have worked often overtime, and many 
times given up their Saturday afternoon holiday. 

Now, we come to the Army and Navy pensions. Fifty- 
three World War veterans have for some reason elected to 
take their pensions under the regular act. We have six 
widows of the War of 1812, to whom we are still paying 
pensions. We have 402 dependents of the Mexican war. 

We have 9,727 dependents of the Indian wars, and of that 
number 5,128 are veterans. 

Of the Civil War we have 151,445, of which 25,654 are 
veterans and the others are dependents. 

We have 205,467 Spanish-American War veterans living, 
and of that number 95.15 per cent are on the pension rolls. 

Now, if you figure the potential load of World War vet- 
erans some numbers of years hence, it will give you some- 
thing Congress can well think about and make an inter- 
esting study. 

Mr. STAFFORD. Will the gentleman yield? 

Mr. WOODRUM. Yes. 

Mr. STAFFORD. Is the gentleman correct in saying that 
there is 95 per cent of the Spanish War veterans on the 
pension rolls? 

Mr. WOODRUM. Ninety-five and fifteen one-hundredths 
per cent of the living Spanish War veterans now on the pen- 
sion rolls or will be in 1933. There is something over 90 per 
cent now on the roll. Of course there is no way of abso- 
lutely determining the exact number of Spanish War vet- 
erans living at this time. The number given is the estimate 
of the War Department. 

Mr. COYLE. Will the gentleman carry that thought a 
little farther? If there are 95 per cent of the Spanish- 
American War veterans now on the roll, how many World 
War veterans will be on the pension roll 30 years hence? 

Mr. WOODRUM. I have purposely not made that calcu- 
lation, because these are days of depression, financially as 
well as mentally, and it is not a pleasant thing to contem- 
plate. 

Mr. WATSON. Will the gentleman yield? 

Mr. WOODRUM. I yield. 

Mr. WATSON. I have taken a great interest in the vet- 
erans and have had some cases where veterans have been 
discharged for minor offenses, and the Veterans’ Bureau has 
refused to grant them the pension. 

Mr. WOODRUM. Does the gentleman mean a veteran 
who has been discharged from a hospital? 

Mr. WATSON. No; he has been discharged from the 
Army for some difficulty, probably not serious. 

Mr. WOODRUM. That is in the basic law. Nobody but 
an honorably discharged veteran can have any claim under 
the law that Congress has passed. 

Mr. WATSON. Does the gentleman think that is fair 
when a man has devoted his life and energy to the Gov- 
ernment? Does he think that because of a discharge, be- 
cause of some small reason, he should not be taken care of? 

Mr. WOODRUM. I confess to the gentleman that I can 
not get very indignant about refusing to extend benefits and 
generosities to veterans who have been properly dishonor- 
ably discharged from the service. 

Mr. WATSON. Even though the man has served overseas 
and been very badly wounded? 
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Mr. WOODRUM. If he has brought about a condition 
that has brought on his dishonorable discharge, it seems to 
me that he has not very much ground for complaint if he 
does not get the benefit. 

Mr. HOPKINS. Under the World War compensation act 
a veteran who was wounded and dishonorably discharged 
still may not draw compensation. He can not be hospital- 
ized, he can not have the bonus, but he can draw compensa- 
tion, but no pension. 

EMERGENCY OFFICERS’ RETIREMENT 


Mr. WOODRUM. Gentlemen, there is one other thought 
in connection with the Veterans’ Administration that I want 
to comment upon briefly, because I think the question is 
going to be raised when we come to consider this bill under 
the 5-minute rule. That is the question of the emergency 
officers’ retirement. I will preface what I will say by saying 
that I did not vote for that bill when it was passed, but it 
was passed by Congress and it is the law. We have on that 
roll now 6,210 emergency officers, and the estimated pay in 
1933 of those officers will be $11,046,040. Lou will observe 
that that is somewhat less than in 1932, and it will continue 
to decrease probably because the roll has been made up; 
1931 probably was the peak of it. Last year when this bill 
was under consideration some question was raised about 
emergency officers who are in the employ of the Govern- 
ment. The matter has been agitated both in this body and 
in the Senate. I shall take a few minutes to discuss it and 
I invite your consideration and discussion for a few min- 
utes. I think we can do it profitably. In the first place, I 
think that in any consideration of the situation that has 
arisen, because a man may be drawing a salary from the 
Government and at the same time his retired pay, you can 
not get a logical conclusion unless you do what must be 
done, and that is consider his pay for his services to-day and 
his retired pay as entirely separate and distinct matters, 
because that is what they are. 

When the emergency officers were inducted into the 
service they were given to understand that they were going 
to be put on a plane with the Regular Army officers. I hope 
you gentlemen will correct me if I make any erroneous state- 
ments. When the time came to put them in the class with 
the retired Army officers, because of the objections of the 
Regular Establishment they were not placed in that class, 
so the emergency officers’ retirement bill was passed. When 
a Regular Army officer is retired for disability a board is 
convened, and if it is determined that he is unfit for service 
in the field he is retired. The emergency officers’ retirement 
act provides that if the emergency officer reaches a point 
where he is-30 per cent disabled he is then retired on 75 
per cent of his pay at the date of his separation from the 
service. 

Mr. JOHNSON of Washington. And that is the base pay, 
without accessories? 

Mr. WOODRUM. Yes. When the emergency officers’ re- 
tirement bill was passed by Congress it was the thought of 
Congress that it was as nearly as possible placing the emer- 
gency officers of the World War on exactly the same basis 
with reference to their pay rights as the Regular Army 
officers. You will find by examining the law that it says in 
plain English that to be retired it must be for a service- 
connected disability, and when General Hines, then Director 
of the Veterans’ Bureau, was asked to estimate the number 
of retired officers he gave it as something like 3,200 eligible 
for retirement under that bill. 

Afterward, however, an opinion was rendered by the At- 
torney General, I think Attorney General Sargeant, which 
held that not only were the officers who had battle disability 
or service-connected disability entitled to retirement but in- 
asmuch as Congress had extended the benefits of the com- 
pensation laws to veterans having presumptive disabilities, 
therefore officers who had presumptive disabilities arising 
long after their military service had concluded, and which 
would come under the terms of a presumptive disability for 
compensation purposes, were also entitled to be placed on 
the retired list, and thereupon there went on the retired list 
some 3,000 additional officers; On the roll of the retired 
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emergency officers there are a great many who are retired 
for presumptive disabilities. We find probably more retired 
emergency officers in the Veterans’ Bureau than in any other 
department of the Government. And there is a reason for 
that. In the first place, a great many of them are doctors 
and lawyers. Probably 80 per cent of the functions of the 
Veterans’ Bureau are questions of medicine and law. A great 
many lawyers are required in the Veterans’ Bureau and a 
great many doctors are required. Not only that but the 
Congress has in every possible way held out inducements to 
veterans to come into the Government service. 

They have given them a preferred status in the civil- 
service lists, and they have offered them all sorts of induce- 
ments. So it was the most natural thing in the world at 
the conclusion of the war for a doctor or a lawyer, who had 
given up active practice and gone into the service, to take a 
place in the Veterans’ Bureau if he could find it. 

[Here the gavel fell.] 

Mr. STAFFORD. Mr, Chairman, 1 ask unanimous con- 
sent that the gentleman may proceed for 15 additional 
minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. WOODRUM. Therefore, you find a great many + doo 
tors and lawyers in the Veterans’ Administration. Some of 
them are retired officers. Some of them are retired for non- 
service-connected disabilities, but a great many of them 
are retired for battle disabilities. 

Now, certainly this Congress has no complaint with a 
man if he is employed by the Veterans’ Bureau whether he 
is a doctor, lawyer, or whatnot, and is rendering valuable and 
efficient service to the Government and is being paid a rate 
of pay commensurate with that rate of service. No Mem- 
ber of Congress is going to object to that.. Nor do.I think 
any Member of Congress would object to any retired officer 
receiving his retired pay provided. he is legitimately and 
honestly retired according to the spirit of the law which the 
Congress passed. So I say they. are entirely separate and 

An effort was made in the last Congress, and no doubt it 
will be made in this Congress, to put an amendment on this 
bill to this effect, provided that no person who is in the 
employ of the Government receiving a salary of $2,500 or 
$3,000, or whatever arbitrary amount may be decided upon, 
shall draw retired pay. On its face that has a sort of sensa- 
tional appeal, but I want to ask your careful and logical 
consideration of it. It does not apply to any other branch 
of industry. It does not apply to the Regular Army offi- 
cers. They are working for the Government. They are 
working for private industry; they have their retired pay, 
and their income, in many instances, is much greater than 
that received by those retired officers who are employed in 
the Veterans’ Bureau. At any rate, whether they are em- 
ployed in the Veterans’ Bureau or are engaged in a private 
undertaking, we should not penalize them for overcoming 
their handicaps. 

You have this kind of a situation: We will say a veteran 
was a farmer when he went into the war. He received an 
injury that caused him to lose both of his legs, and he is 
totally and permanently disabled. On the basis of his pre- 
war occupation he is entitled to draw the maximum amount 
of compensation. Then the Government in its generosity 
has spent $600,000,000 in rehabilitating World War vet- 
erans. This particular veteran has been rehabilitated as a 
stenographer or secretary, and whereas he probably drew 
$25 a month as a farmer or as a laborer when he went into 
the war perhaps he is now drawing $1,800 as a stenographer. 
Of course, this is a hypothetical case for the purpose of 
illustration. 

Now, the Government has never said to that veteran that 
because you are now making more than you made when 
you went into the war you are not entitled to any com- 
pensation. We have never drawn that kind of a distinc- 
tion. We have said to him, We are going to base your 
rate of pay on your pre-war occupation. If you can over- 
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against you.” It would be manifestly unfair to a retired 
officer, if you are going to keep the act on the statute books, 
to say to him, “ While you are working in the Veterans’ 
Bureau you can not draw your retired pay, but a retired 
officer in business, whose income may be three times your 
income, will not be disturbed. We will not allow you to draw 
your retired pay as an officer because you are working for 
the Government.” To my mind that is not the way to reach 
the vice in the emergency officers’ retirement act. I think 
there is a way to reach it. I think the way to reach it is 
for Congress now to effectuate what it thought it was doing 
when it passed the act; that is, that all emergency officers 
on the retired roll shall be men who are retired for service- 
connected disabilities, and that the other officers on that 
roll should be automatically placed on the compensation list 
of the Government and draw their compensation as any 
other veteran, because the other way results in rank dis- 
crimination. We have four or five retired emergency offi- 
cers in this Congress; at least one or two of them are retired 
for battle disabilities, disabilities received in the service of 
their country. I see my friend from Nebraska, whom I 
followed in the matter of the retired officers’ legislation, on 
his feet, and I yield to him. 

Mr. SIMMONS. Would it not be better for the Congress 
to repeal the bill for retired pay rather than to attempt now 
to make a separation between one class of officers and 
another? 

Mr. WOODRUM. Well, what is the gentleman's idea, if 
I may answer the gentleman by asking a question? To put 
these men on the compensation list? 

Mr. SIMMONS. Put them on the compensation list as 
they were before Congress passed the emergency officers’ 
retirement act. 

Mr. WOODRUM. That is one thought, but I feel this 
way, gentlemen. I feel that an emergency officer who has 
a service-connected disability is entitled to his retired pay, 
and as far as I am personally concerned, I would be glad to 
see him get it. 

Mr. SIMMONS. How are you going to determine what 
disability is service connected? Presumably, all of them 
are service connected, otherwise they would not be on the 
roll. 

Mr. WOODRUM. No; that is not exactly it. 

Mr. SIMMONS. Yes; before they can be put on the emer- 
gency officers’ retirement list and paid as officers they have 
got to establish that they have a physical disability as a 
result of their service. Are you going to distinguish between 
battle-disabled men and the others? 

Mr. WOODRUM. I would say, in answer to the gentle- 
man, that I would take off of the roll all of the cases that 
have been put there as a result of the opinion of the Attor- 
ney General in ruling that officers were entitled to be re- 
tired for presumptive disabilities, and this will take about: 
3,000 off of the list. 

Mr. SIMMONS. That opinion went far beyond anything 
Congress ever intended. 

Mr. WOODRUM. Of course, it did. 

Mr. SIMMONS. What is the gentleman going to do with 
the rest of them? 

Mr. WOODRUM. Put them on the compensation list. 

Mr. SIMMONS. You propose to take them off of the 
present list and put them on the compensation list, but what 
about the rest of them that you leave on the retired list? 
You leave them on a high pedestal above all the other 
officers and above the enlisted men. 

Mr. WOODRUM. You put them above the enlisted men, 
but the gentleman knows a distinction was made between 
the pay and retirement of officers and enlisted men when 
you passed the emergency officers’ retirement law. 

Mr. SIMMONS. Oh, no. 

Mr. MICHENER. In reply to that statement, that dis- 
tinction has never been made. It was attempted in the 
Spanish War, it was attempted in connection with the World 
War, and this officers’ retirement act is the first act ever 
enacted as substantive legislation by the Congress which 
differentiated between the volunteer or the emergency sol- 
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dier, whether he wore shoulder straps or whether he was a 
private, and may I make this further observation: I pre- 
dict that if a bill of the kind the gentleman suggests ever 
comes to the floor of the House the entire emergency 
officers law will be repealed. [Applause.] 

Mr. McCLINTIC of Oklahoma, Will the gentleman 
yield? 

Mr. WOODRUM. Yes. 

Mr. McCLINTIC of Oklahoma. Is it not true that the 
volunteers that now draw compensation have to be reexam- 
ined from time to time and when they are reexamined and 
found to be disabled below a certain percentage their com- 
pensation is decreased? 

Mr. WOODRUM. Yes. 

Mr. McCLINTIC of Oklahoma. And as I understand it, 
there is now no way prescribed by law to require these 
emergency officers to be reexamined after they have been 
granted compensation. 

Mr. WOODRUM. That is true. 

Mr. McCLINTIC of Oklahoma. Would it not be right to 
cause the emergency officers to receive the same considera~ 
tion that is shown to the volunteers? 

Mr. WOODRUM. Yes; I think it would. 

Mr. GARBER. In that connection, there must be a find- 
ing that the emergency officer has been permanently dis- 
abled to a degree not less than 30 per cent. 

Mr. McCLINTIC of Oklahoma. Yes; but the gentleman 
knows, as well as I do, that there are many complaints from 
this source. 

Mr. GARBER. The disability must be permanent and 
must be stabilized as such. 

Mr. McCLINTIC of Oklahoma. But the gentleman knows 
they are not permanently disabled. 

Mr. GARBER. The law requires that finding. j: 

Mr. SIMMONS. Will the gentleman yield for a short 
statement? 

Mr. WOODRUM. Yes. 

Mr. SIMMONS. As the gentleman knows, I was one of 
the men in the House who opposed the passage of the emer- 
gency officers bill. I still think it was totally wrong. I 
would suggest that the only possible way that would be fair 
to work out the gentleman’s suggestion would be that these 
emergency officers be reexamined, and if their disabilities 
can be proven to have been such that at the time of their 
discharge they would have been retired had they been of- 
ficers in the Regular Establishment, then they could be put 
in the same class as regular officers, but you have a situa- 
tion where these men did not have to meet the obliga- 
tions that the officers in the Regular Establishment have to 
meet. They do not have the obligations that an officer of 
the Regular Establishment has, even as a retired officer. 
They have all the benefits and none of the obligations, and 
they have not met the requirements that the officers in the 
Regular Establishment have to meet. I think there ought 
to be something done in this Congress to correct a situa- 
tion that has become almost a national disgrace as a re- 
sult of some of the pay, by way of retirement, that emer- 
ver officers are getting. 

Mr. WHITE. If the gentleman will permit, I would like 
to ask the gentleman what the differences in obligations 
are of a man who is an emergency officer and who is in the 
service in time of war and a Regular Army officer who gives 
a great deal of his service in times of peace? 

Mr. SIMMONS. If the gentleman will take any one of 
my statements on that subject made when the bill was 
under consideration he will find a number of distinctions, 
but briefly, the distinction is this: Your regular officer goes 
into the service and with him it is a lifetime job. A part 
of his pay is the right of retirement in the event of his dis- 
ability. During the period of an emergency their obliga- 
tions are exactly the same as between an officer who is an 
emergency or a temporary officer and an officer in the Reg- 
ular Establishment, with this exception. 

Your regular officer held, during the period of the war, a 
temporary rank higher than his permanent rank and your 
emergency officer held only one rank. Now, assume that 
the gentleman from Ohio was a regular officer with the 
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permanent rank of first lieutenant but the temporary rank 
of major during the war, and assume that I had the rank 
of major during the war, which I did not. Now, in the 
event both of us were disabled, I, an emergency officer, 
would have been retired with the pay of a major. You, a 
Regular Army officer, with the rank of a major during the 
war, but with the rank of a first lieutenant in peace time, 
would be retired as a first lieutenant. You as a Regular 
Army officer are subject to court-martial, you are subject 
to military discipline as a retired officer, you are subject to 
call under certain circumstances. I, an emergency officer, 
getting more retirement pay than you get, have none of the 
obligations of a retired officer of the Regular Establishment. 
These are just a few of the distinctions, and there are 
many. 

Mr. WHITE. The gentleman asked a while ago about what 
the World War compensation would be as far after the 
World War as we are now past this Spanish-American War. 
I have hurriedly made some computations here, which I 
think are correct, and according to the chart, 78 per cent 
of the Spanish-American War veterans are alive. Figuring 
on four and a half million men for the World War, 78 per 
cent of that would be 3,510,000, and 95 per cent of that 
number would be 3,334,500, who would be on the pay. roll, 
relatively. 

Mr. WOODRUM. Gentlemen, I must conclude. I have 
spoken nearly two and a half hours. In conclusion let me 
say that, in my judgment, the Government has been gener- 
ous to the veterans. It is making every effort to fulfill its 
obligation to the men who fought for the flag. I hope, in 
turn, they will not be unmindful of the present sad plight 
of the Public Treasury. As to this bill, I ask the cooperation 
of the membership of the House to the end that the econ- 
omies herein sought to be made may be maintained. 

Gentlemen of the committee, I want to thank you very 
much for your indulgence. ` [Applause.] 

Mr. WASON. Mr. Chairman, in behalf of the minority 
members of this subcommittee of this House that has 
reported the bill now before us, I want to compliment the 
distinguished gentleman from Virginia, the chairman, for 
the splendid speech he has given us with the brief descrip- 
tion of the duties, and explaining matters that this com- 
mittee has had to deal with. 

I want to say that his explanation is clear, accurate, and 
I think will be interesting to every Member of the House 
who was not here to listen, and I know that many of the 
veterans and taxpayers of the country will be enlightened 
and appreciate the manner in which he has explained it. 

Personally I want to thank him and compliment him for 
his accomplishment and say to this House that the two 
Republican minority members have the utmost confidence 
in him and thank him for the courteous treatment of us, 
and we are with him on everything except political matters. 
{Laughter and applause.] 

Mr. Chairman, I now yield 20 minutes to the gentleman 
from Washington, Mr. JOHNSON. 

Mr. JOHNSON of Washington. Mr. Chairman, the state- 
ment just made in detail by the chairman of the Appropri- 
ations Committee’s subcommittee, the gentleman from 
Virginia [Mr. Wooprum] gives the rest of us an idea of the 
enormous work that has to be done by the various members 
on different subcommittees of the Appropriations Com- 
mittee. 

This particular committee had to deal with the independ- 
ent-offices appropriations. The consideration of the doings 
and the needs of the independent establishments, no one 
of which is under a Cabinet officer, is an arduous and pain- 
ful task. Those of us who were in the Chamber during the 
speech of the gentleman from Virginia may consider our- 
selves fortunate. 

Mr. Chairman, I have asked for time in which to discuss 
communism and all of its little brothers and sisters. At this 
point, Mr. Chairman, I wish unanimous consent to extend 
my remarks at a later date by introducing portions of cer- 
tain documents and comment thereon. 

The CHAIRMAN. Without objection, it is so ordered. 
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Mr. JOHNSON of Washington. Mr. Chairman, I must 
disagree with the gentleman from Virginia in one state- 
ment just made by him. He wondered why it was necessary 
for the Army to be paraded to-day, and complained that it 
might cost $3,000 or $4,000. 

Mr. Chairman, this is Army Day. Fifteen years ago to- 
day the Congress of the United States, at 3 o'clock in the 
morning, after a tense all-day session, cast a vote for war, a 
vote which no conscientious man can cast without intense 
mental suffering. All who were then Members of Congress 
know what I mean. 

In my opinion, gentlemen, conditions confronting this 
country and its leaders now, the President of the United 
States, the Vice President, and the Speaker of the House of 
Representatives—that is in the order in which they stand— 
are so tremendous it is hardly possible to comprehend them. 
When they speak, they speak for all of us in Congress, all in 
high governmental places, and all the people in such alarm- 
ing days as these. 

This military parade to-day is because this day has been 
designated as Army Day, which is being observed all over 
the United States. Why? To help keep up interest in the 
United States and its flag. Mr. Chairman, it was but 15 
years ago last month the Czar of Russia abdicated. His 
place was taken by Kerensky, who ruled for a short time, 
when he was overthrown by the communists, who had con- 
nived and schemed for 20 years for just that opportunity. 
Toward the last the Czar gave away most of his private for- 
tune in an effort to educate his people. 

He was too late. His empire held many groups of differ- 
ent kinds of people, living in Provinces not closely bound to 
his Government.. Under the strain Kerensky could not hold 
the country and its people together. Lenin and Trotsky 
came in with a people’s dictatorship, the most brutal thing 
in a thousand years of history. 

This parade, I hope, will create in the minds of the people 
of the United States and its great citizenry the necessity 
for a nation of the size and dignity of the United States 
to have always sufficient military and naval forces to war- 
rant it in guaranteeing the protection of the people at 
home and abroad. [Applause.] 

We are in more danger than many of you imagine. The 
time has come to tell the whole truth. 

I will quote from the Bible, Matthew xx, 6-7: 

And about the eleventh hour he went out, and found others 
standing idle, and saith unto them, Why stand ye here all the day 
idie? They said unto him, Because no man hath hired us. 

There is my text. There is no need for me to preach a 

sermon. Think it out for yourselves, Figure that seven- 
eighths of all the people want this-Government to endure. 
But half of that number are in distress, one-tenth of them 
unemployed, another tenth losing out at farming, tenant 
farming played out, State taxes being but half paid, and 
communist agitators everywhere. 
The communists want force, violence, and revolution, and 
they want our forces, from the police to the Army and 
Navy, weakened, to help their cause. The pacifists want 
Army and Navy reduced because they abhor war and vio- 
lence. The churches want peace. The communists are 
taking advantage of all these and others. See how so many 
unintentionally become brothers of the communists. 

It will be impossible for me to take the time to outline 
even roughly the A B C of communism, but I can 
show you something about the communist organization in 
the United States. There are only 30,000 to 35,000 dues- 
paying communists. But there are many hundreds of 
workers’ clubs—some 240 in New York alone—that are so 
lightly connected with the Communist Party of America that 
they can claim they have never been connected with it. 
There are all kinds of outposts. 

These card communists are working many churches; they 
are working the good women of the country. They furnish 
fuel for the pacifists. The internationalists are their pride 
and delight. 

I have here portions of an address delivered in the 
Ingram Memorial Congregational Church, at Tenth and 
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Massachusetts Avenue NE., last Sunday night, to which I 
believe Members of the House were invited. Four Members 
attended. 

The speaker was Rev. Dr. Edmund B. Chaffee, of the Labor 
Temple, New York City. The subject was “ Capitalism, Com- 
munism, and Christ.” He undertook to show that in his 
opinion communism is a religion in the same way that cap- 
italism and Christianity are religions. He described the 
terms used when the communists have to kill off their ene- 
mies, including many enemies among the body of the people, 
and those who personally disagreed with the leaders. The 
communists do not say they have killed their opponents. 
They say that they have “liquidated” them. The Rev. Dr. 
Chaffee has given to me his full set lecture on the subject. 
Later I shall put parts of it into the Recorp—enough to show 
you the sly way that the Communist Party, through the 
ministers, is slipping these doctrines into the Protestant 
churches of the United States. Tuesday night the same 
gentleman delivered a lecture on the Industrial Crisis. I 
presume the thought was to slip the same poison in soft and 
gentle words to those who do not really believe in com- 
munism, but who are discontented, disturbed, and unem- 
ployed. 

The day after the sermon I sent up a few questions 
through one of my clerks to be asked of the Reverend Chaffee. 
I heard him say in his lecture that the communists were 
divided over their two theologies. I asked the question: 

Are the communists divided over their theologies? What are 
the two theologies? 

He answered: 


Yes. There is the so-called orthodox group in Moscow, repre- 
sented in this country by William Z. Foster. This is the Third 
International. There is the second group, the followers of Trotsky, 
cast out by Stalin. Eighteen months ago, following the expulsion 
of Trotsky, there was a second expulsion in this country, the United 
States, by direction of Moscow, for heresy. The group expelled in 
this country was accused of acceptionalism, declaring that in Amer- 
ica capitalism was more strongly intrenched than elsewhere, and 
that different tactics were required in the fight: This American 
group was headed by J. Lovestone. 

Think of it—heresy to communism! It is a religion with 
no God. And theologies? Why, all religions are called illu- 
sions by communists. So far as I have been able to read, all 
religions of all time have had a belief in a future. They 
call communism a religion. Think of it! 

Now, as to their split on theologies, they got Trotsky 
expelled and made him an Ishmaelite around the country. 
He used to live in New York. 

He was accused of believing in acceptionalism. That is a 
new one to me. I shall guess what it means. One J. Love- 
stone was accused of declaring that in America capital- 
ism was more strongly intrenched than elsewhere and that 
different tactics were required in the fight. In other words, 
he accepted a doctrine false to communism. 

Now I go on with the questions: 

Are you a communist? 


That question was put to the Rev. Edmund B. Chaffee, 
director of the Labor Temple, in New York City, which is a 
church organization with a big sign on it to the effect that 
“American International Church” holds its meetings there. 
The answer to that question was: 

If you ask that question, you apparently are not familiar with 
my remarks in the pulpit Sunday night. No; I am not a com- 
munist. They hate me like poison. Some years ago I wrote a 
pamphlet entitled Capitalism and Communism—Brothers Under 
Their Skins,” which drew an attack on me from Moscow. 


Nonconformity to the doctrine of acceptionalism, I 
suppose. 

The next question was: 

Just what is Labor Temple, in New York City, of which you are 
a director? Is it affiliated with any other society or organization? 

The answer to that: 

It is a church, supported largely by the Presbyterian Church, in 
which I am a regularly ordained minister of the Gospel. 

Mr. Chairman, I desire now to go back to March 1 and 
March 15, this year, 1932, and discuss hearings—hearings 
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held in the House Committee on Immigration and Naturali- 
zation, not yet printed, where nearly two whole days were 
devoted to witnesses some of whom were card communists. 
I hope the hearing will be printed. I wish I had time to 
read portions to you, but in the hearings you will learn that 
a card communist, a regular member of the Communist 
Party of the United States, becomes a member of the party 
only after he has filed an application and has been put on 
probation and tested for a long time. When it is ascer- 
tained that he is working day and night for the party and 
is not a spy he is made a member of the Communist Party. 

Outside of the party are circles which lead up to the inner 
circle or executive council, of which William Dunn is a 
member. He testified at great length, and with many sneers. 

The minister, Mr. Chaffee, in his sermon last Sunday, 
gave a very nice explanation of why a communist is always 
permitted not to pay any attention to an oath, not to tell 
the truth in such inquiries as that held by the Immigration 
Committee, to jump his bail, whenever he thinks it advisable 
for the good of the cause. 

Therefore, our committee is justified in taking their evi- 
dence with suspicion and doubt. But with the aid of the 
several skillful lawyers on the Immigration Committee, we 
have secured a great deal of information through cross- 
examination. 

I would like to say now that the chairman of the com- 
mittee [Mr. Dicxstetn] in the conduct of this hearing with 
many unruly and evasive witnesses, was both patient and 
fair. He is not in sympathy at all with their destructive 
views. I shall print in the Record two or three of Chair- 
man Dicksrrrx's statements to that effect. I want to pay 
him that compliment. 

On other matters we have not agreed so well. I am the 
minority ranking member, and have been a member of the 
committee for more than 19 years, and it is a very unfor- 
tunate situation to be on a nonpolitical committee like that 
with the chairman and the ranking minority member with 
such divergent views on many questions affecting immigra- 
tion and naturalization. I do not want the present laws 
weakened a single notch. I think I can see some nibbling 
going on. 

Among the witnesses we found at least two who were 

openly very much against this Government. One is a young 
man who came here from Russia six or seven years ago, 
almost immediately applied for his first papers for naturali- 
zation; yet in less than two years he was a member of a work- 
ers’ club, one of the outposts of the Communist Party, all or- 
ganized in such a way that they can deny affiliation. This 
young man studied communism in that club, perfected him- 
self in English, and so on, and was naturalized only a year 
ago, with his mind full of intent and purpose literally to 
overthrow this Government. He took the oath of allegiance 
to the United States and I do not believe that he meant a 
word of it. 
_ He was asked in this hearing in case of war between this 
country and another country or in case of great disturbance 
at home which flag would he follow, the Stars and Stripes 
or the red flag. He said that while the red flag was nothing 
but a symbol to him, he would not follow the Stars and 
Stripes to shoot down his fellow workmen here or in any 
part of the world. 

The second case, the witness following him, was that of 
a negro organizer of the Communist Party who has been 
all over the South getting up strikes, which they call 
“lessons in communism.” This negro citizen when asked 
the question. What. flag would you follow?” stated: “I 
would not follow the American flag.” I believe I have 
quoted it correctly, but will correct it if I am wrong. 

Mr. GARBER. Will the gentleman yield? 

Mr. JOHNSON of Washington. Certainly. 

Mr. GARBER. The gentleman from Washington has 
made a thorough study of the immigration and naturaliza- 
tion laws. As the former chairman of the Immigration 
Committee, he was instrumental in giving to the country 
our present laws restricting immigration on the quota basis 
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as emibodied in the act of 1924, now so generally approved 
by the country. Would not the gentleman favor an amend- 
ment to the existing law, of which he is the author, author- 
izing a revocation of naturalization and deportation of 
the alien upon confession of refusal to recognize the flag of 
our country. 

Mr. JOHNSON of Washington. Yes. The Labor and 
State Departments have been fighting for years for an act 
which would, first, define citizenship, and, second, per- 
mit the demoting or taking away of citizenship. However, 
the trouble the departments have experienced is this: When 
a man, whether he means it or not, holds up his hand and 
takes an oath of allegiance to the United States he at the 
same time foregoes allegiance to any other country, king, 
prince, or potentate, and so on. Once he has so sworn, the 
other country will never take him back. That is the trouble 
faced by the Labor Department, but we should have an act 
which would permit the demoting of citizens who misstated 
their positions at the time they took their final examina- 
tions or the oath. To build such a law is a hard task in 
addition to the many other heavy burdens of the Immigra- 
tion Committee. 3 

I would like, if I had time, to discuss an amendment pro- 
posed to the Bachmann bill, which bill was written as a 
result of the Fish committee’s investigation, that would add 
to the act of 1918, as amended by the act of 1920—I always 
call it the enlarged deportation act. 

I will discuss the question of forbidding the arrival 
of communists as such, with no further definition, and the 
deportation of communists, with no definition as to whether 
that bill should be passed in exactly that way. We can 
authorize the United States consuls to forbid the arrival of 
communists on the consul’s belief that the applicants are 
communists. We can do that through what I call the 
“hook-up ” clause in the 1924 act. 

But should we add a second paragraph to the Bachmann 
bill to the effect that a so-called alien communist can only 
be deported if he is an international communist or interna- 
tional political communist? In other words, should there be 
a definition? It is my belief that if you provide, without a 
definition, for the deportation of alien communists, although 
we will know what we mean and so will the enforcing 
Officers, we are likely to create a reaction in the country 
among our own people that we are after a man because he 
is an alien in my district or yours, a fairly well meaning but 
more or less ignorant alien, who says aloud in these fearful 
times: 

I have had no pay check for two years; I have had no work; 
the capitalistic system has played out; I will try anything; I 
believe in sovietism; in fact, I am a communist, 

Now, he is not a member of the Communist Party. He is 
being fed the dope of the Communist Party and the dope 
of sympathizers of one or more of the communistic princi- 
ples, Could we afford to have a law that will grab up a 
man like that under such a blanket clause and deport him? 
I doubt it. And if we did try to do such a thing as that, we 
would not have the machinery by one-third to carry out its 
enforcement. 

Mr. GARBER. Based on his own confession of disloyalty 
to our flag and country, he would be deported. 

Mr. JOHNSON of Washington. I am not talking about 
the actual known disloyal who preach, teach, or advocate 
the physical overthrow of organized government. 

Mr. GARBER. I have that type in mind. 

Mr. JOHNSON of Washington. Of course, I know what 
the gentleman has in mind; we have laws to reach that 
kind now. There is a real demand for the Bachmann 
bill. I know what every Member here who would support the 
Bachmann bill, immediately when it comes to the floor, has 
in mind. The bill will be up before long. And when we do 
pass it, let us be sure that it will do more good than harm. 
Remember the text from Matthew with which I began these 
remarks. It is a real problem. ‘We can not let the founda- 
tions of this Government be gnawed at by vicious alien agi- 
tators who are living with us. But can we afford to deport 
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the alien who says that he is turning to the communistic 
views? 

But let me get back to the minister and his sermon. The 
statement is made by this minister that the communistic 
religion is one religion, capitalism is another religion. The 
religion of Christ is a religion superior to both of them, if 
I have him right. “All religions have their own gods. The 
god of capitalism is money. Money makes the mare go,” 
and so on. “The question is not how you got it, but have 
you got it, or how much?” All religions have their sacred 
books. The sacred books of the religion of capitalism 
have been written by economists and professors in the col- 
leges and the manufacturers. Opposing capitalism we have 
the communist state. Its bible is the book of Karl Marx. 
In communism nothing counts but the state. The ethics 
of communism is that anything is right that tends to up- 
hold the communist state. All else is wrong, says the 
minister. 

I Here the gavel fell. ] 

Mr. WASON. Mr. Chairman, I yield the gentleman five 
additional minutes. 

Mr. JOHNSON of Washington. Then he goes on to ex- 
plain the communistic belief is that the means justify the 
end. Throw the bomb if necessary. He devotes some time 
to the departure for Russia of John Reed, who was Amer- 
ica’s communist martyr and he is buried in the Kremlin. 
He started from Washington, D. C., from a French res- 
taurant down here, and this Rev. Mr. Chaffee bade him 
Godspeed 


Mr. GARBER. Will the gentleman yield? 

Mr. JOHNSON of Washington. Yes. 

Mr. GARBER. I believe this observation is material in 
the discussion the gentleman is making in relation to com- 
munism and its causes. On the one hand, I believe that 
American labor in steadfastly and consistently opposing 
communism has contributed an invaluable service to the 
country and our institutions. 

Mr. JOHNSON of Washington. Yes; it has. It has held 
the line wonderfully. 

Mr. GARBER. On the other hand, at the very present 
moment capital is contributing more to communism in the 
policy it is pursuing in taking advantage of the emergency 
acts of Congress, in its avariciousness and greed, than per- 
haps any other influence. The gentleman is rendering a 
great service to the country with his usual ability in point- 
ing out the subtle influence of communistic propaganda. 

Mr. JOHNSON of Washington. Oh, if the gentleman will 
only make such a speech! That is the very claim I make, 
and I am trying now to warn those who are in the high 
places in business, in finance, in leadership, and in thinking, 
whether they have capital, property, or not, that while we 
who have paid some attention to this thing, they had bet- 
ter be paying much attention to the slippery methods which 
are aimed not at those particular capitalists but at the 
physical overthrow of this great Government of ours. 

I tell you, my colleagues and friends, that before we know it 
we will have five or six countries in middle Europe right over 
in the soviet system. Its the black Danube now. That is 
the danger. Besides we are making near communists 
here right along of our own people on account of the mis- 
haps and misfortunes of our people. We will have to clean 
house or it will be done for us in a mighty rough and danger- 
ous way. 

I will quote here from Alexander Berkman, and I take par- 
ticular pride that these amendments in 1920 to the 1918 
war-time deportation act were in a bill that it was my pleas- 
ure to bring out as the first bill from the committee of which 
I had then become chairman. 

Under that bill we secured the deportation of Alexander 
Berkman and Emma Goldman, two dangerous anarchists 
who should have been deported 10 years before because they 
had committed crimes. Berkman stabbed Frick 29 times 
and called the whole attack an “attendat,” which means 
something startling to attract attention. 

Of course, he wanted to kiil him if he could. He was de- 
portable for that under the laws as they then existed; but 
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after imprisonment and parole, he was allowed to go around 
selling his damnable books and permitted to hold midnight 
meetings with those who then called themselves anarchists. 
Here is a line from him: 


Employ tyranny to secure liberty and you harvest despotism. 


This statement from an anarchist, and there is truth in it. 
Tt is right in line with what the gentleman from Oklahoma 
has said. i 

Now, more than 25 years ago I published a pamphlet 
called the “Anti-Socialist Textbook.” I did not copyright it. 
I did not sell it, but gave quantities away, and I do not now 
have a copy of it. But no matter. A lot of it is out of date. 
The country has advanced and law has advanced. Any 
government that does not progress some is dead. 

[Here the gavel fell.] 

Mr. WASON. Mr. Chairman, I yield the gentleman five 
additional minutes. 

Mr. JOHNSON of Washington. In those days the social- 
ists had 13,000 votes in the district I represent. They had 
50 questions which they claimed could not be answered. 
The answers were in the booklet. In my idle moments here, 
and I do not have many of them, I prepared and had ready 
for printing, three or four years ago, a book on communism. 
You see, most all socialists have now gone into communism. 
The trouble with the old socialists was that they always 
had two wings. 

Certain socialists were considered too polite; they were 
known as polite socialists, as parlor socialists, and yellow 
socialists, while those belonging to the other wing were called 
red socialists. They were for direct action. Poor old Victor 
Berger, twice or three times a Member of this body, was 
finally charged with being a polite and yellow socialist, not 
red enough, and he was discredited by the radical part of 
the Socialist Party. 

But all socialism, all over the world, has, generally speak- 
ing, gone into communism. The book which I prepared 
came about largely from reducing this “religion” of com- 
munism into simple words and small space. I succeeded in 
reducing that into words of one syllable and equivalent to 
about three small chapters—all the stuff in Karl Marx's 
voluminous books. I can not print the book just yet, because 
I want to see, if I live, just how far this communistic notion 
of everybody working for the state will go. We are the 
fourth nation in the world in population. China is first, then 
India, then Russia, and then the United States. Russia 
claims to have no person unemployed. We have millions. 
In which country would you rather live? 

Nobody should attempt any prophecy, but the grips will 
come between that system of all hands working for the 
state or going without a meal ticket as against the system 
in this and other countries. The struggle will go on; the 
battle must be fought. 

Mr. HOGG of Indiana. Will the gentleman yield? 

Mr. JOHNSON of Washington. Yes. 

Mr. HOGG of Indiana. I am interested in the gentle- 
man’s remarks and the study the gentleman has made. I 
would like to ask if he does not think if Congress does not 
materially cut down the appropriations, everybody in America 
will be working for the Government? 

Mr. JOHNSON of Washington. Well, too many; yes. I 
would like to say a word about that. Did you ever stop to 
figure how all of us, in both political parties, high and low, 
just waved along right after the armistice into the high, 
wide, and handsome going up to the fall of 1928? Cities 
put up fine community hotels. Rich men in big cities put 
up office buildings, saying the going was good. The going 
was good here in Congress, too, and you can not blame either 
party for going along in expenditures with the general wave. 

Why, what was the Florida boom? The probabilities are 
that a large number of those who invested in Florida had 
made some easy money, either in Wall Street or in manu- 
facturing or in taking advantage of high prices, and had a 
hazy notion that it was not going to last, but if they could 
just get down in Florida and buy a home and some land 
under the beautiful skies by the blue ocean and the soft sand, 
they would get out of it all and would be able to live happily 
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ever after. Most of them got caught, and were caught 
ahead of those in other parts of the country. We are all 
caught now and the Federal Government is spending about 
$6,000,000 a day more than it is taking. Even Dicken’s 
famous character, Micawber, discovered that if he took in 
20 pounds and spent 20 pounds, 6 pence, the oe was 
trouble and demnition.” 

Mr. HART. Will the gentleman yield? 

Mr. JOHNSON of Washington. Les. 

Mr. HART. What is the difference between the gentle- 
man’s definition of socialism and cooperative marketing as 
fostered under the cooperative marketing act as adminis- 
tered by the Federal Farm Board, which is a Government 
institution? What is the gentleman’s distinction between 
socialism and that form of marketing as directed by the 
Government? 

Mr. JOHNSON of Washington. I think they are akin. 
You can grade it off, and it is just like looking in a diction- 
ary of synonyms, and marking off just the word you want. 
Why, when the United States got out its first bulletin from 
the Department of Agriculture 50 years ago, telling how to 
swat the fly, or telling about almost anything you wanted to 
know, we started paternalism and a little bit of socialism 
right there. 

Mr. HART. We are doing a lot of it now. 

Mr. JOHNSON of Washington. I thank you very much. 
Applause. 

[Here the gavel fell. 

Mr. WASON. Mr. Chairman, I yield five minutes to the 
gentleman from New York, Mr. FIsH. 

Mr. FISH. Mr. Chairman, I have never spoken on the 
question of communism in the House of Representatives 
since I happened to have been selected as chairman of the 
House Committee to Investigate Communist e and 
Propaganda in the United States. 

I rise for the purpose of calling the attention of the 
Members who are here and to put in the Recorp the fact 
that Representative BACHMANN, of West Virginia, a member 
of our committee, has placed on the Clerk’s desk a bill pro- 
viding for the exclusion and deportation of alien commu- 
nists, and I join with him in asking the Members of the 
House to sign this petition to bring it up for a vote of the 
House at the earliest possible moment. 

I do not desire to make any speech on communism until 
legislation comes before the House. It must be self-evident 
to the Members that if these alien communists who come 
here of their own free will and accord to enjoy the equal 
opportunities afforded in the United States under the pro- 
tection of our laws do not like our laws, our ways of doing 
things, our free institutions, and our country, all they have 
got to do is to go back home [applause], where they can 
enjoy the lamentable wage scale and the miserable standards 
of living and the lack of freedom of speech that they have 
been accustomed to in the past. But if they insist on 
remaining here and spreading this doctrine of poison and 
hatred against our free institutions and our Government 
and urging the overthrow of our republican form of govern- 
ment by force and violence, then it is clearly the duty of 
the Congress of the United States to enact laws to deport 
all alien communists, 

They are not afraid of our police, our courts, or our jails, 
The only thing they are afraid of is being deported back 
home. So I hope the Members will take occasion to sign 
the petition on the Clerk’s desk to bring up Representative 
Bacumann’s bill for a vote in the House. 

I do want to take this opportunity to refer to the remarks 
just made by the gentleman from Washington (Mr. JOHN- 
son] because I agree with him thoroughly when he refers 
to a smattering of Protestant ministers in the United States 
who seem to uphold and commend communism, and to con- 
fuse communism of the early Christians, which was a com- 
munism of love, based upon the Kingdom of God, with the 
communism in Soviet Russia, which is a communism of 
hate, based on hatred of all religious beliefs and on hatred 
of God. Yet this smattering of Protestant ministers and 
pink intellectuals go around the country confusing this issue 
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and saying, “Oh, the communists are only against the old 
Greek Orthodox Church, which was filled with abuses and 
evils,” 

But they are not only against that, they are against all 
religions—Protestant, Catholic, Jewish, and every religious 
belief—and I say to you, gentlemen, the most tragic aspect 
of communism to-day is the fact that 12,000,000 helpless 
school children in Russia are being taught—and it has been 
made mandatory there in the last two years—hatred of God 
and of every religious belief, even to the extent that they 
must hold their parents in contempt and disobey their 
parents at home if their parents have the hardihood to 
maintain any religious belief whatever. This is exactly what 
the communists want to do in every country of the world. 
There is an irrepressible conflict between Christianity and 
soviet communism. 

I agree with the gentleman from Washington when he 
denounces and shows up and exposes Protestant ministers 
who compromise with Russian communism that teaches 
hatred of God. I do not claim to be a very religious man, 
and I am frank to say I do not care much about the differ- 
ences between religious creeds, but I do believe that religion 
is the greatest moral force in the world, and if you permit it 
to be wiped out, you go back 2,000 years to barbarism and 
paganism. [Applause.] This is what the communists are 
trying to do. Therefore, for one I have no patience with 
that type of Protestant minister that the gentleman refers 
to, who goes around upholding communism, which is the 
bitterest and most determined foe of all religious denomina- 
tions and of every religious belief. [Applause.] 

Mr. WASON. Mr. Chairman, I yield one minute to the 
gentleman from Washington [Mr. JOHNSON]. 

Mr. JOHNSON of Washington. Mr. Chairman, I had one 
statement that I failed to make in my speech and which I 
wish to make part of my remarks. Perhaps all of you saw a 
week ago to-day the newspaper pictures in connection with 
the communist strike in front of the Japanese Embassy. 
You saw the picture of a young slip of a girl lying face down 
and helpless on the ground and policemen standing about 
looking bold and fierce, with drawn clubs. I immediately 
made inquiry as to why and how such a thing as that could 
happen. Things like that grate on the sensibilities of all of 
us. The whole thing was a communist plot. The girl stood 
on one side, and others of her crowd ran against the police- 
man, tripped him so that he fell against her and knocked 
her down, completely stunned. A trick. Then the photog- 
raphers rushed in, and cried,“ Let us have a picture,” and 
so the police officers posed with the girl lying there, creating 
a picture that will be printed in Buenos Aires, in Lisbon, in 
Berlin, in Moscow, and everywhere in the world where com- 
munism is flourishing. The communists have a name for 
that sort of propaganda. I believe it is called an“ attendat.” 

Mr. WOODRUM. Mr. Chairman, I yield 20 minutes to 
the gentleman from Georgia [Mr. VINSON]. 

Mr. VINSON of Georgia. Mr. Chairman, the agricultural 
marketing act, commonly known as the Federal Farm Board 
act, occupies a unique place in legislative history. There is 
no other measure enacted by Congress within recent years 
that has so completely failed to accomplish the purpose that 
Congress had in mind when it passed the law. 

Not only has it completely failed to achieve the good re- 
sults that Congress intended it should achieve and the entire 
Nation had hoped would be accomplished, but, in my judg- 
ment, it has been a tragic failure. Instead of the Federal 
Farm Board being a “ pillar of cloud by day and a pillar of 
fire by night,” it has blasted the hopes in the breasts of a 
vast majority of those who cultivate the soil. 

Since the enactment of the law creating the Federal Farm 
Board and establishing the marketing act the farmers have 
witnessed the price of wheat fall from $1.35 per bushel to a 
price which was the lowest that has ever been recorded. 
They likewise have witnessed the price of cotton drop from 
18% cents per pound to 5% cents per pound. They have 
seen the damaging effect of the policies of the board and 
at suffered the disastrous consequences wrought by those 
policies. 
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Believing as I do that the Federal Farm Board has been 
weighed in the balance and found wanting, that it has been 
of no appreciable benefit whatsoever to the farmers of the 
Nation, that its policies have been ruinous, and that it con- 
tributed largely to help place agriculture in the deplorable 
condition that it now finds itself, I shall, Mr. Chairman, 
when the section relating to the Federal Farm Board is 
reached in this bill, offer an amendment to abolish it; to 
turn over its entire affairs to the Secretary of Agriculture, 
with directions to liquidate its holdings over a period of time 
so as not to disturb the market condition; and to turn back 
into the Treasury of the United States the unexpended 
balance. 

The only plan that the Federal Farm Board has offered 
to the cotton farmer has been to reduce acreage, and during 
last season it advised him to plow up every third row of 
cotton. 

Now, let me say to you that in my judgment we do not 
need eight high-priced officials drawing salaries amounting 
to $96,000 a year from the Treasury and an attorney draw- 
ing $20,000 a year, and a board whose total pay roll, in- 
cluding those affiliated with it, amounts to $2,759,000 a year, 
to tell the farmers to reduce acreage and to plow up every 
third row of cotton. 

A board that has no more conception of its duty than to 
recommend to plow up every third row of cotton is not 
entitled to be supported by the taxpayers’ money. 

Bear in mind that this recommendation to destroy every 
third row of cotton was issued in late August, after the 
crop had been made, and when a large portion of the cotton 
crop was ready to be picked, and not a man within the 
sound of my voice can justify such an assinine recommen- 
dation. 

Not a single effort has been made on the part of the Farm 
Board to find a greater use or demand for cotton. They 
have contented themselves with these two recommendations. 

On one hand we have the Department of Agriculture 
teaching the farmers how to make larger yields per acre 
than ever before, to “ make two blades of grass grow where 
one grew before,” and on the other hand we have the Farm 
Board telling the farmers to reduce acreage and to destroy 
every third row of cotton. The Department of Agriculture 
and the Federal Farm Board are both financed by the Gov- 
ernment with the taxpayers’ money. 

The Agricultural Department says to the farmers of the 
Nation, Learn better farming and increase your yields,” 
and on the other hand the Federal Farm Board says, “ Cut 
down your yield and destroy every third row of your cotton.” 

There is no use to finance both of these institutions—one 
certainly must be wrong. 

Times are serious, and the people of this Nation are in a 
serious mood. The people in every walk of life are demand- 
ing of Congress that we eliminate useless boards and bureaus 
and abolish for all time these countless commissions that 
have sprung up like mushrooms, for these governmental 
agencies are sapping the stamina of our citizens and endan- 
gering every form of business. 

The expenses of the Government must be reduced; they 
must be cut to the bone. The people of the Nation are 
to-day groaning under a $4,000,000,000 annual. Federal ex- 
penditure. It is destroying business, and the greatest ob- 
stacle to business recovery to-day is taxation and the fear 
of higher taxes. The only way to relieve the people of the 
enormous cost of Government is to abolish bureaus, boards, 
and commissions and reduce governmental expenses. 

There has been ample time for trying out this experiment. 
Experience in the operations of the Farm Board are of such 
distressing moment as to impel action for its abolishment 
without longer permitting it to prey upon the confidence 
and welfare of American agriculture. 

A quarter of a billion dollars admittedly lost, unknown 
millions dissipated or wasted, the generosity of a Nation 
to aid our basic industry poorly administered, mounting dis- 
tress and continued financial difficulty among farmers, leave 
us with only one sensible course to pursue—abolish this in- 
strument of inefficiency and contributory distress. 
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It is amazing and alarming to study the operations of the 
Farm Board and the dire results of these operations. 

I tell you the story is a sordid one. I can see no more 
intelligent course to pursue than dispense with an institu- 
tion which has so perverted the noble purpose for which it 
was created and has proven such an inexcusable failure to 
improve the lot and life of our farmers for whom we all have 
the utmost concern, as on their welfare rests the safety of 
our representative form of government. [Applause.] 

Oh, I know that whenever anyone rises on this floor 
and offers to abolish some bureau, board, or commission, 
some plausible excuse can be offered for its existence; but 
let me drive this point home to you, the breaking point is 
at hand—the Government’s expenses each day are $7,000,000 
more than its income. 

I challenge anyone to go over the records of the board, 
scrutinize its operations, and then not agree, if he would be 
honest with himself, the Government, and the people, that 
not only is this the place to begin abolishing boards, but. 
that a distinct service to the country would be rendered 
by its abolishment. 

The Farm Board is not the only governmental activity 
that this Congress should wipe out of existence before we 
adjourn. There are other bureaus that should be elimi- 
nated. Almost everything from childbearing to military 
operations is to-day sought to be regulated by some bureau, 
board, or commission. The people have grown sick and 
tired of the Government seeking to regulate everything from 
the cradle to the grave. [Applause.] g 

Mr. Chairman, it will be contended by some that they are 
not in favor of the abolishment of the Farm Board and 
turning its activities over to the Department of Agricul- 
ture, but that they desire to amend the marketing act by 
eliminating the stabilization feature. 

Let me say to you that whenever you take from the agri- 

cultural marketing act the stabilization feature, then there 
is nothing left in the act which could not be better admin- 
istered by the Department of Agriculture than by the Farm 
Board. 
- Everyone who is conversant with the stabilization of com- 
modity prices knew that it was doomed to failure when it 
was inaugurated. It has been tried many, many times, and 
has always been a complete failure. For a generation or 
more, private and governmental enterprises the world over 
have sought to advance the price of some particular com- 
modity of which they were the principal source. 

The Japanese Government tried to stabilize the price of 
silk and as a result it drowned the silk producer in a sur- 
plus of silk and the price fell from $16 a pound to $2 a 
pound. The British Government attempted to stabilize the 
price of rubber. Its method was considered almost perfect. 
The price advanced to $1.03 per pound. Within six years 
the price has fallen to 5 cents a pound. 

The Brazilian Government sought to peg the price of 
coffee. Within seven years the price of coffee has dropped 
from 23 cents a pound to 6 cents a pound. The experiment 
of the Canadian wheat pool brought disaster to Canada’s 
greatest industry. 

The recent adventure of the Farm Board with $500,000,000 
of taxpayers’ money embarked upon a program which 
brought the Government into business as a merchant, specu- 
lator, and banker. The price of wheat declined from $1.35 
per bushel down to 30 cents, and the price of cotton went 
from 16 cents down to 5 cents per pound. 

The effort of man to effect stabilization of commodity 
prices, which are both elastic and uncontrollable in produc- 
tion, has always been written in failure. 

All these artificial attempts at price-fixing or stabiliza- 
tion, or pegging the price, are bound to fail, as they are in 
violation of the fundamental economic laws which alone de- 
termine the price of any commodity—the law of supply and 
demand. 

There is no commodity the price of which can be stabi- 
lized by artificial means. The Farm Board, in my judgment, 
has been one of the main causes of bringing on the depres- 
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sion in this country, even more so than the passage of the 
Smoot-Hawley tariff bill, which has practically ruined our 
foreign commerce. 

Unduly rising prices create opportunity for forcing into 
the picture processes for reclamation, substitution, and 
adaptation, and bring into cultivation more marginal lands 
than ever before. And right here let me call your attention 
to the fact that during the past cotton season for the first 
time since the invention of the cotton gin (except for the 
Civil War period) the consumption of foreign cotton has 
exceeded that of American cotton by the substantial total 
of 506,000 bales, 11,134,000 bales of American to 11,700,000 
of foreign, and in spite of the depression the consumption 
of foreign cotton, 11,700,000, was the highest figure ever 
known. 

In 1926-27 the consumption of American cotton exceeded 
that of foreign-grown cotton by 6,000,900 bales. 

In 1927-28 the consumption of American cotton exceeded 
that of foreign-grown cotton by 5,700,000 bales. 

In 1928-29 the consumption of American cotton exceeded 
that of foreign-grown cotton by 4,600,000 bales. 

The world was stimulated to increased production to such 
an extent that the consumption of American cotton in the 
season of 1929-30 declined to 3,200,000 bales, whereas the 
consumption of foreign-grown cotton increased 1,100,000 
bales, and in the season of 1930-31 the consumption of 
American cotton declined 2,000,000 bales and the consump- 
tion of foreign-grown cotton remained stationary. 

The Farm Board should have known that for every 5 
bales of American-grown cotton sold to mills in this coun- 
try 6 to 7 bales must be sold abroad, hence the price of 
cotton depends more upon the foreign than upon the do- 
mestic buying power. 

The defenders of the marketing act maintain that without 
the stabilization effort by governmental purchase of cotton 
and wheat prices would have fallen still further. 

Their arguments are specious and not susceptible of proof. 
On the other hand, it is fair to assume that the purchase 
and accumulation of huge surpluses of both wheat and 
cotton destroyed trade psychology, which had effectively 
accommodated the carry-over in previous years. 

Heretofore the carry-over of cotton has been distributed 
in the hands of the producer, the cotton speculator, the mills, 
and others. Being so widely distributed it could not be such 
a menace to the market, but if you concentrate the surplus 
in the hands of a few, it then becomes a menace. 

David F. Houston, former Secretary of Agriculture, said: 

The Government has undertaken to stabilize agriculture or a 
part of it, especially to stabilize the price of wheat and cotton. 
Anyone familiar with economics or with economic history, or with 
the American farmer, knew from the beginning that the undertak- 
ing was doomed. 

In my opinion, studying the question as I have, I am 
forced to conclude that we shall never again have a healthy 
grain or cotton market until the Government has taken its 
hand out of the business. I want the Government to take 
its hands out of all business. It is not the function of the 
Government to be the merchant, speculator, and the banker. 
The true principle which will help the people out of eco- 
nomic depression and stimulate them to create and main- 
tain a new prosperity is an absolute divorcement of Govern- 
ment from the common, daily business of the people. 
CApplause.] 

Mr. Chairman, I desire to briefly make reference to the 
operations of the Federal Farm Board dealing with cotton. 
There was created what was known as the American Cotton 
Cooperative Association, which is a corporation formed under 
the Capper-Volstead Act, incorporated under the laws of the 
State of Delaware. That corporation had an authorized 
capital stock of $30,000,000, of which approximately $800,000 
has been subscribed by affiliated associations in the 13 cot- 
ton States. Of that $800,000 which has been subscribed, 
only $79,500 was paid in cash. 

The head of that corporation is E. F. Creekmore, who is 
vice president and general manager, and who draws a salary 


of $75,000 a year, and whose maximum salary prior to his 
present employment was about $12,000 a year. 

At this point, let me briefly make reference to the testi- 
mony of Mr. Creekmore when he was appearing in November 
before the Senate Agricultural Committee: 

Senator WHEELER. What is the average income of the farmers 
raising cotton, of these 185,000 farmers? 

Mr. CREEKMORE, Well, that would be rather difficult. I would 
say about $300 a year. 

Senator WHEELER. About $300 a year. As the representative of 
these poor farmers making $300 a year you are drawing down a 
SE of $75,000 a year? 

Mr. Creexmore. That is correct. 

This association is composed of about 185,000 farmers, and 
it handled approximately 2,100,000 bales of cotton during the 
last season. It borrowed from the Federal Farm Board 
$63,000,000, and yet there had only been paid into its treas- 
ury $79,500 in cash from its affiliated associations. 

The Farm Board also established what is known as the 
Cotton Stabilization Corporation, which was created under 
the laws of Delaware. This corporation is financed entirely 
by the Farm Board. Its membership is made up of various 
State cooperative associations, and its policies are directed 
by the board. The Stabilization Corporation handled ap- 
proximately 1,200,000 bales of cotton, and the American Cot- 
ton Cooperative Association, as I have just stated, handled 
approximately 2,100,000 bales, or a total for both corpora- 
tions of 3,400,000 out of a crop of 16,000,000 bales. Instead 
of keeping this cotton off of the market when there existed 
a surplus, the policy of the board was to sell to the mills in 
direct competition with the cotton farmers and then to go 
into the future market and speculate. While the very pur- 
pose and object as set out in the beginning of this law 
creating the Farm Board was to “ minimize speculation,” yet 
under the sanction and with money borrowed from the Fed- 
eral Farm Board, these corporations—creatures of that 
board—engaged in the most gigantic speculation in the his- 
tory of the New York Cotton Exchange. It paid one firm of 
brokers $450,000 in commissions for transactions on the 
exchange. 

Now, Mr. Chairman, I desire to call the House's attention 
to the salaries that are being paid from money borrowed 
from the Federal Farm Board by these organizations which 
are subsidiaries of the Farm Board. 

There is George S. Milnor, president and general manager 
of the Grain Stabilization Corporation and vice president 
and general manager of the Farmers’ National Grain Cor- 
poration, receiving a salary of $50,000 a year; 

J. M. Chilton, vice president and general manager of the 
Farmers’ National Grain Corporation, drawing down $25,000 
a year; 

W. I. Beaman, treasurer of the Farmers’ National Grain 
Corporation, $27,500 a year; 

William Engle, vice president of the Farmers’ National 
Grain Corporation, $27,500 a year; 

W. B. Joyce, district manager of the Farmers’ National 
Grain Corporation, $20,000 a year; 

F. M. Lake, vice president of the Hall-Baker Grain Cor- 
poration, owned and operated by the Farmers’ National 
Grain Corporation, $25,000 a year; 

Henry G. Stafford, general sales manager of the American 
Cotton Cooperative Association, $35,000 a year; and 

Stanley Reed, general counsel of the Federal Farm Board, 
$20,000 a year. 

Mr. BOYLAN. Will the gentleman yield? 

Mr. VINSON of Georgia. I yield. 

Mr. BOYLAN. Is it not a fact that while the Farm Board 
advised the farmers to hold their cotton, the board itself 
was selling cotton? 

Mr. VINSON of Georgia. That is true. 

Mr. MAY. Will the gentleman yield further? 

Mr. VINSON of Georgia. I yield. 

Mr. MAY. By what authority does the Farm Board claim 
the right to organize these independent corporations under 
the laws of Delaware? 
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Mr. VINSON of Georgia. We gave the Farm Board un- 
limited jurisdiction, and it has done everything it could, 
including the ruining of the farmer. 

Here you have 10 employees whose salaries are being 
paid by money from the Federal Farm Board—taxpayers’ 
money—money which was wrung from the pockets of the 
people by the taxgatherers, drawing $340,000 a year, or an 
average of $34,000 each. 

The distinguished Senator from Idaho [Mr. Boran] char- 
acterized these high salaries as “legalized graft.’ These 
men took office to aid a struggling, failing industry; to be 
of some assistance and benefit to the farmers and help to 
rehabilitate agriculture—and to exploit those farmers when 
they were supposed to help amounts almost to a crime. 
These salaries are unconscionable; it is an extravagant waste 
of funds—almost public funds. 

Governmental extravagance is only a short step this side 
of corruption; they are both plants which spring from the 
same putrid soil and thrive in the same infested atmosphere. 

Mr. Chairman, we were told that this act creating the 
Farm Board would strengthen farm organizations. Such an 
end was viewed most commendably, for all people every- 
where recognize the importance and value of effective or- 
ganization among those people in a common industry. 

Not only have farm organizations not been strengthened, 
but there is not a legitimate national farmer organization 


in the United States but what has suffered increased hard- 


ships in sustaining membership since the marketing act en- 
tered the picture. I must confess alarm at the figures these 
various organizations display of jeopardized organization 
ranks. Not one great organization but what has felt the 
distressing and baneful effect on organization morale and 
strength. 

We are compelled to view with grave concern the fact that 
the machinations of the Farm Board have brought dissen- 
sion and split the ranks of some of the most beneficent and 
effective farm organizations of the Nation. Where once 
there was united front, division and dissension have spread. 
Distrust and bitter animosity entered where prior to the 
manipulations of the Farm Board, organization ranks were 
battling wholesomely and unitedly against the common foe. 

Prior to the Farm Board, with its hosts of salaried emis- 
saries, farm meetings and conventions were held, with farm- 
ers convening to study their problems, plan their programs 
of operation, and lay their strategy for the combat they con- 
stantly faced and they did this without interference or med- 
dling by the Government. They enjoyed the privilege and 
rights of running their own affairs in their own way. 

But that suffered a most unfortunate change when the 
Farm Board began functioning. Assuming from its incep- 
tion a dictatorial attitude, the Farm Board set up its pro- 
gram. Unfortunately for the welfare of agriculture and the 
Nation as well, this program was set up by a board of politi- 
cal appointees, some of whom had no experience in coopera- 
tion, and, as results have shown, no adequate conception 
either of the problera confronting them nor of the farmer 
factors with which they had to deal and whom they were 
supposed to serve rather than command. 

We were informed that the marketing act was to develop 
cooperative marketing and the Farm Board as the directing 
agency would soon and efficiently solve the problem of coop- 
eration among American farmers. It is a fact of distressing 
record that there is less cooperation to-day after three years 
of Farm Board operation than there was before it was 
created to blight the progress of sound farmer cooperation 
in this country. 

From time to time when I read statements from members 
of the Farm Board laying farm distress to general economic 
conditions, I writhe under the brazen effrontery of this dicta- 
torial and seemingly conscienceless group which has per- 
mitted the dissipation of funds provided to aid in this very 
emergency, and while commodity prices kept sinking lower 
and lower the Farm Board and its agencies, built up and 
condoned an army of high-salaried satellites whose toll on 
the distressed producer can only be measured by the perfidy 
of the abuses. 
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In view of the pitiful failure of the Farm Board, the 
damaging results of its program, the inexcusable burden 
of an extortionately paid army in the Farm Board set-ups, 
the duty we owe both to the farmers of America and the 
citizenship of the country, I feel it as a serious obligation 
that we remove this travesty on the farm organization and 
farm cooperation, that we lift this burden from the backs 
of American agriculturists, that we take the hand of the 
salaried parasite out of the pocket of the farmer, whose 
6-cent cotton and 40-cent wheat leave nothing to pay just 
obligations, without an overhead not only useless. but. so 
great as to wreck any industry. 

It was Victor Hugo who said: 

There is one thing that is stronger than armies and navies, 
and that is an idea when its hour has come. 

I say to you here to-day that the hour has come when the 
people of this Nation in every walk of life are demanding 
as never before that these useless boards and bureaus be 
abolished, and there is no better place for Congress to start 
than with the Federal Farm Board. [Applause.] 

Mr. WASON. Mr. Chairman, I yield 10 minutes to the 
gentleman from Idaho (Mr FRENCH]. 

THE FEDERAL TRADE COMMISSION 


Mr. FRENCH. Mr. Chairman and gentlemen of the com- 
mittee, within the last several days two communications of 
diametrically opposite tenor have come to my desk bear- 
ing upon the Federal Trade Commission. In one appeal is 
made to abolish the commission, alleging that it is ineffec- 
tive and that its work is useless. In the other appeal is 
made for broadening the scope and powers of the commis- 
sion because of the splendid service it is rendering to the 
people of the United States. 

Both of these representations can not be correct. It is 
criminal for the Congress to appropriate moneys for carry- 
ing on any activity that is useless. It is worse than crimi- 
nal to appropriate moneys for such an institution at a time 
when financial distress is on every hand. 

The Federal Trade Commission is included among the 
independent offices cared for in the pending bill, and it is 
because of the challenge that has been made that I rise to 
make brief inquiry into the worth-while character of this 
institution. 

Going back a little more than 40 years ago, the country 
realized that a very rapid change was occurring in certain 
of the economic factors in America. Instead of the small 
individual produter, manufacturer, and business man of the 
preceding generations, the people had come to realize that 
capital was being massed as never before. Companies and 
corporations were springing up and expanding to carry on 
the activities in all important lines that for centuries had 
been carried on either by individuals or partnerships or by 
companies of small capital. It was a disturbing phe- 
nomenon. 

There were fewer concerns manufacturing farm machin- 
ery in 1890 than there had been in 1870, fewer sawmills, 
fewer factories for the fabrication of cotton and woolen 
goods, boots and shoes, and many of the essential com- 
modities of life. On the other hand, measured in capital, 
there was the reverse. Business was expanding and capital 
was increasing by leaps and bounds. Trade was being stifled, 
competition was being driven out, and a condition was being 
brought about through which a few concerns of great wealth 
and power were threatening domination of what had there- 
tofore been a free market. 

The answer was the Sherman Antitrust Act of July 2, 1890. 
The object of this law was to prevent the control of trade 
through combination. The act provided that— 

Every combination in the form of trust or otherwise or con- 


spiracy in restraint of trade or commerce among the several States 
or with foreign countries is hereby declared to be illegal. 


The law has been amended in some particulars, but what I 
have quoted continues to be the heart of the legislation. 
Other language of the act provides details of administra- 
tion and fixes penalties. But it soon appeared that we were 
going through a change that had not been wholly met by 
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the enactment of this legislation. It was discovered that 
there were some types of combinations that were not inimical 
to the welfare and highest interest of the public. For in- 
stance, no one can contend that if we had six or eight inde- 
pendent, competing telephone companies doing business in 
the city of Washington, or any small city of five or ten thou- 
sand people, we should have the efficiency and service that 
we have to-day. 

Anyone to have the accommodations he now has would 
need to subscribe for the telephone service of each one of 
these separate institutions that might be in his city. It was 
apparent that we could not apply the principle that com- 
bination in itself is wrong and antagonistic to public well- 
being. Indeed, here was a type of combination that was in 
the interest of economy, in the interest of efficiency, provid- 
ed some way could be found by which it could be con- 
trolled. Carrying the principle still farther, it was soon 
apparent that there was a group of public-service activities 
wherein it was felt that, instead of preventing combination 
and amalgamations, the interests and the economies of the 
country could be better served by permitting organization, 
coupled with regulatory control through State or Federal 
Governments. But there were other exceptions. 

It was soon apparent that the farming interests of our 
country, if they were to attempt to meet wealth organized 
for the manufacture of farm machinery or lumber or other 
products, would themselves need to combine. Labor soon 
learned that in order to meet this greater combination of 
wealth and industry it too would need to act in concert, 
with the result that you and I both have had a part in 
placing in the appropriation bills for many years restrictions 
upon the use of moneys for the enforcement of the Sherman 
antitrust law against farmer and labor groups who were 
carrying forward cooperative programs that unquestionably 
were not in the minds of the Members of Congress when 
the Sherman antitrust law was enacted, in 1890. 

If we were not satisfied with the law touching the factors 
to which I have just referred, we were not satisfied with its 
enforcement against the groups to which, by common con- 
sent, it was felt it should apply. We were groping. Just 
when was an agreement in restraint of trade? Lawyers and 
courts were not agreed. Decisions that were rendered 
seemed not always in accord with prior decisions. 

Could we not set up a body that could take leadership, 
that could point the way—a body that, first of all, would 
seek ways by which business could be brought to conform 
itself to the public interest through the observance of the 
law? 

The answer was the act creating the Federal Trade Com- 
mission, September 26, 1914. By this act unfair methods 
of competition in commerce were declared unlawful 

Under this act it is the duty of the Federal Trade Commis- 
sion to prevent persons, partnerships, or corporations (ex- 
cept banks and common carriers, which were under other 
laws) from using unfair methods of competition in com- 
merce. When it believes that such persons are engaged in 
unfair practices, it is the duty of the commission to make 
complaint and to conduct hearings. It may order persons 
found violating the laws to cease and to desist from using 
unfair methods. It may modify its orders up to the time it 
files its transcript of the record with the circuit court of 
appeals. It may apply to the circuit court of appeals for 
enforcement of its orders; and those who are cited by the 
Federal Trade Commission may themselves make their ap- 
Deals to the ciresit court. 

The Federal Trade Commission was given power to gather 
and to compile information touching business excepting as 
to banks and the common carriers; power to require con- 
cerns to file with the commission reports. It has power 
to investigate the violations of the antitrust acts; it has 
power to investigate trade conditions generally; it may 

act as a master in chancery for a court in determining facts 
under the law. 

The prime purpose, in other words, of the Federal Trade 
Commission, is to prevent lawbreaking. It was not given 
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power to punish; it wasynot given the power of a court; 
but it was given authority, rather, to prevent violations of 
law, and to take leadership in finding ways by which the 
institutions of trade and commerce could serve best the 
public dependent upon their services. 

The law was premised upon the theory, that I believe is 
sound, that most people want to do the fair thing and want 
to conform to law; but on the other hand, that even such 
people as those to whom I have referred are constantly 
under the handicap of unfair competition upon the part of 
a limited number who do not have regard for the ethics that 
ought to control in the conduct of business of any kind. 
It is, then, upon that theory that the Federal Trade Com- 
mission has sought to lead the way. 

Let me point out a few illustrations of the activities of the 
Federal Trade Commission, and then we may ask ourselves 
whether or not this institution ought to commend itself to 
the support of Congress and its activities ought to be con- 
tinued. 

I have said that most manufacturers, most merchants, 
most business concerns, of whatever character, desire to do 
the right thing. The concern that has no regard for sound 
business principles is the one that wrongs the public first 
of all by its own practices and makes it difficult for other 
concerns to sustain themselves in business without resorting 
sometimes to practices that can not be defended. 

Two great groups or kinds of cases in the administration 
of the work of the Federal Trade Commission come before 
that body: ; 

First. Those relating to combinations for price fixing and 
the suppression of competition; and 

Second. Those that relate to unfair practices in advertis- 
ing, imitations, and misrepresentation. 

Let us consider the two types for just a moment. Con- 
sider, first, price fixing and the suppression of competition. 
One of the outstanding cases under this head is known as 
the Pittsburgh- plus case where a concern, the United 
States. Steel Corporation, was attempting to establish the 
policy of right to fix a fiat price for its bulky commodities 
that would rest upon the price at Pittsburgh but that would 
include also the freight from Pittsburgh to any place in the 
United States regardless of whether or not any freight had 
been paid or whether or not there was a subsidiary branch 
of the corporation adjacent to the place where the com- 
modity was sold which could supply the commodity with no 
freight whatever. 

Commissioner William E. Humphrey, formerly a member 
of this body, in a recent address pointed out an illustration 
that is so pertinent I am going to use it here. Suppose a 
contractor, or a county, in building a bridge near Gary, Ind., 
bought a ton of steel at that point. The Gary plant would 
produce the steel. The company claimed the right to 
charge the purchaser the price of the steel at Pittsburgh 
plus the freight from Pittsburgh to Gary, although no 
freight had been paid. As a result of the activities of the 
Federal Trade Commission, this practice was overturned. ` 

Here was a decision that affected the entire Middle West. 
It affected agriculture in astounding degree. When the 
practice was definitely abolished, its effect upon agriculture 
was so great that the American Farm Bureau declared that 
this decision alone had saved to the farmers of our country 
not less than $30,000,000 every year. 

Under this heading I cite another case: The manufac- 
turers of range boilers undertook to crowd out competition 
by fixing a flat price and paying the freight upon their 
product from the East to all parts of the United States. 
Under the plan, upon a commodity so heavy as the range 
boiler, the freight to distant points was almost equal to the 
cost of the boiler itself, and yet this concern was proposing 
to sell the boiler on the Pacific coast or in Florida at the 
same price that it would sell the commodity in Ohio or 
West Virginia, near where it was produced. Evidently under 
such a practice the people of the East would be paying too 
much while the people of the West would be paying too 
little upon this particular commodity; that is, the people of 
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the West would be paying too little so long as under the 
practice iron and steel works could be prevented from being 
located upon the Pacific coast. 

Turn the question around; what would the East say of 
a plan by which the great sawmills of the Pacific Northwest 
could sell lumber from the Northwest with freight prepaid 
at the same price that the concerns would sell lumber to the 
local market? Under such a practice the small mills of the 
East or the South would be crowded to the wall until com- 
petition would have been eliminated after which time the 
larger producers that had gained control of the market 
could fix their own price. 

Time will not permit me to give further illustrations under 
this head. 

May I turn to the other division of the work, that under 
the head of unfair practices, advertising, imitations, mis- 
representations? 

[Here the gavel fell.] 

Mr. FRENCH. Will the gentleman yield me a few addi- 
tional minutes? 

Mr. WASON. I yield to the gentleman from Idaho five 
additional minutes. 

Mr. ARENTZ. Will the gentleman yield? 

Mr. FRENCH. Yes. 

Mr. ARENTZ. The Senators from Idaho have been fight- 
ing that practice on the part of the railroads for a great 
number of years, and if the measurement was wrong with 
regard to the case of commodities shipped by a steel com- 
pany, why is it not wrong when transported by railroad? 

Mr. FRENCH. Absolutely. The question that the gentle- 
man refers to has become known as the long and short haul 
question. It touches railways, and it does not come under 
the Federal Trade Commission. It is a question of whether 
or not a railroad should have the right to charge more for 
transporting goods over the same line in the same direction 
for a less distance than for a greater distance. So far as the 
law is concerned, the lines, upon authorization of the Inter- 
state Commerce Commission, may do just that thing. This 
ought not to be. 

A few other illustrations, and then I shall conclude. I was 
referring to unfair practices in advertising imitations and 
misrepresentations. Just a few years ago there were those 
who thought it would be a very excellent thing if they could 
gather up all the old hats in the country, revamp them, 
clean them, put new bands on them, put new linings in 
them, give them new numbers and sell these hats as new 
hats. There is no one who objects to conservation of any 
type of clothing; but the people of the United States have a 
right to resent the renovating of an old hat, the placing of 
a new band and a new number upon it, and the selling of 
that article as a new article, bearing the name, maybe, of the 
original manufacturer, as an original new hat from one of 
the finest manufacturers of hats within the United States. 

Let me cite another case, that involves fake motion-pic- 
ture films. The case referred to in the report of the Federal 
Trade Commission cites a concern that was attempting to 
palm off on the public as a film made in Africa certain fake 
pictures most of which had been made in so-called studios 
or grounds within the United States. In the first place, 
there was no such expedition to Africa as that which was 
claimed. There was no such explorer as that of the name 
of the hero of the film. The pretended films of gorillas 
were faked. In one instance, the audience witnessed the 
spectacle of a man dressed in a gorilla skin, with the pre- 
tense of the concern that the picture of an animal of the 
jungle was being displayed. 

I could cite a multitude of other illustrations wherein the 
Federal Trade Commission has protected the public or is 
now protecting the public from outrages performed by un- 
scrupulous concerns—patent medicines advertised under 
false claims, the employment of workmen to boost the wares, 
paints, varnishes, and so forth, of some concern upon whose 
pay roll they were enrolled, yet all unbeknown to their 
employer. 

The schemes attempted are of wide character. Without 
illustrating them, let me enumerate under a few headings 


CONGRESSIONAL RECORD—HOUSE 


APRIL 6 


some of the different frauds or practices that have been 
perpetrated upon the public and of which the Federal Trade 
Commission is stopping the practice: 

First. The misbranding of fabrics or commodities as to 
their origin, contents, and quality. 

Second. The procuring of business or trade secrets through 
bribery of employees of rivals. 

Third. The making of false statements touching rivals. 

Fourth. The selling of second-hand or rebuilt articles for 
new. 

Fifth. The alleged indorsement of products by the Gov- 
ernment or by nationally known people. 

Sixth. The advertisement of articles under such terms 
as would lead the public to believe that Government tests 
and approval had been made. 

Seventh. The advertisement and sale of foods and drinks 
synthetically flavored so as to mislead the purchaser into 
thinking that an article was being purchased that was made 
in whole or in part of a produce whose flayor had been 
imitated. 

Eighth. The advertising of commodities as though being 
sponsored by eminent doctors or other special authorities. 

There is one other feature of the work of the Federal 
Trade Commission that I shall omit to discuss at length but 
you will find referred to in a very illuminating study in the 
address of Representative Lamnecx that appeared in the 
CONGRESSIONAL RECORD, House of Representatives, March 3, 
last. I refer to the Federal trade-practice conferences. 

Conferences have been held by something like 45 different 
industries, and by that I mean the representatives of prac- 
tically all of the persons or concerns engaged in these indus- 
tries. A moment ago I said that manufacturers or pro- 
ducers or merchants, generally speaking, wanted to do the 
right thing but they were handicapped for two reasons: 
First, in not knowing at all times what the right thing is; 
and second, by being forced to compete with a limited num- 
ber of their rivals who did not have regard for ethical prac- 
tices. A conference is usually held as a result of the wish 
of those engaged in some particular line of activity. 

By way of illustration, let me cite the furniture industry. 
Not long ago a conference was had of 80 per cent of the 
950 concerns represented by this industry. Rules and reg- 
ulations were worked out. A thorough understanding was 
arrived at of practices that were wrong and of practices 
that were sound. The overwhelming body of representa- 
tives of the furniture industry undertook to carry out the 
policies and principles agreed upon, with the result that 
fraud has largely been eliminated, that gumwood is not sold 
for walnut, that birch is not sold for mahogany. It is true 
that the Federal Trade Commission can not control or 
bring action against a concern whose business is entirely 
intrastate. But for the most part the businesses are inter- 
state in character. The furniture business alone repre- 
sents $561,000,000 within the United States. 

There is just one other factor to which I would refer in 
connection with the Federal Trade Commission. Members 
of the House will recognize from the report that the Bureau 
of the Budget reduced the estimates for the Federal Trade 
Commission by $515,266 under the amount carried in the 
current year. It has been the policy of the Committee on 
Appropriations in the present Congress not to recommend 
any increases whatever over Budget items. The policy has 
been adhered to in reporting the present bill. 

Members of the House, however, are confronted with the 
fact that inquiries have been undertaken at the request of 
another body for which special appropriations have not been 
made. Two investigations are under way at this time, the 
inquiry into power and gas utilities and chain stores. Both 
of these investigations are of highest importance and should 
be carried forward. To meet the need the committee has 
recited that $300,000, or so much thereof as may be neces- 
sary, shall be applied particularly for the work under these’ 
two headings, work that is already under way. Unless this 
study may be carried on, there will be rendered useless a 
vast amount of work that is already far advanced and which 
has cost the Government a vast amount of money. 
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In conclusion it is my earnest judgment that an examina- 
tion of the record of the commission during the 18 years of 
its operation will justify many times over the amount of 
money we have been called upon to expend for the carry- 
ing forward of that activity, for the protection of the rights 
and interests and trade conditions of the people of 
America. [Applause.] 

[Here the gavel Zell) 

Mr. WASON. Mr. Chairman, I yield 10 minutes to the 
gentleman from Wisconsin (Mr. Amie]. 

Mr. AMLIE. Mr. Chairman, I ask unanimous consent to 
revise and extend my remarks and to include with my re- 
marks two graphs showing the price trend of electric current 
for the last 10 years. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Wisconsin? 

Mr. MICHENER. Mr. Chairman, reserving the right to 
object, are those graphs the kind that can be printed under 
the rules of the House? 

Mr. AMLIE. They were printed two years ago. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. AMLIE. Mr. Chairman and members of the commit- 
tee, I want to take this opportunity to express my apprecia- 
tion for the very fair manner in which the gentleman from 
Virginia (Mr. Wooprum] presented the case of the Federal 
Trade Commission in his discussion this afternoon. I feel 
that the utility investigation that is going on is by all means 
the most important investigation that has ever been at- 
tempted by the Federal Trade Commission or for that matter 
by any governmental body at any time. 

I was much impressed by the remarks of the SE 
from Idaho, who has just preceded me [Mr. FRENCH]. He 
has discussed with much care the fine work that was done 
by the Federal Trade Commission in securing the abolition 
of the practice known as “ Pittsburgh plus.” By means of 
this practice the steel companies charged millions of dollars 
of fictitious freight upon steel that had never seen Pittsburgh. 
Just why consumers should be compelled to pay this fictitious 
freight on steel produced at Gary, Chicago, Duluth, or even 
in Colorado, was something that they never could under- 
stand. This practice was only stopped after the Federal 
Trade Commission had made an intensive and involved fight 
on this question which served to convince even the United 
States Steel Corporation that its ancient practice was not 
fit to be dragged before the courts of justice. I am quite 
familiar with the fight, because the Federal Trade Commis- 
sion, feeling themselves in need of an economist. of the first 
rank, called in Prof. John R. Commons, of the University of 
Wisconsin, who contributed his services to this fight for 
more than a year. I mention this because of the fact that 
it calls attention to the way in which the Federal Trade 
Commission has gone about some of these matters. They 
have not only depended upon their own staff, but where 
occasion has required it they have called in the ablest 
authorities in the country to aid them. 

According to Mr. Howard, who was then the president of 
the American Farm Bureau Federation, the abolition of this 
practice on the part of the steel companies resulted in a 
saving to the people of the West and the Northwest of more 
than $30,000,000 a year. 

It would perhaps be no exaggeration to say that the 
abolition of Pittsburgh plus alone has meant a saving to the 
people of the West of more than $200,000,000. 

This morning the gentleman from Wisconsin asked why, 
in three years, have they not gotten further in these inves- 
tigations? I may say that, despite the fact that this is a 
congressional investigation, in the case of the Electric Bond 
& Share Co., no sooner was the investigation started than 
they immediately commenced a desperate effort to prevent 
the Federal Trade Commission from having access to their 
operating-expense ledger, and they have kept the Federal 
Trade Commission tied up in court three years now trying 
to preyent them from finding out what is in these records. 

Mr. STAFFORD. Will my colleague yield? 

Mr. AMLIE. Yes, 
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Mr. STAFFORD, Were there any court proceedings that 
prevented them from finishing their job so far as the chain- 
stores investigation is concerned? That has been dangling 
in the air for four or five years. 

Mr. AMLIE. Well, in another year that will be finished. 

Mr. STAFFORD. Oh, another year and then a year 
hence it will be another year, and then another year. 

Mr. AMLIE. We were led to believe when this investiga- 
tion started that everything was public and available and 
that nothing was covered. In 1928 the then Secretary of 
the Department of Commerce, Mr. Herbert Hoover, delivered 
a speech in which he said in part: 

Beyond this, the majority of the men who dominate and control 
the electric utilities themselves belong to a new school of public 
understanding as to the responsibility of big business to the 
people. The industry does not resent constant inquiry and con- 


stant public concern for public interest. Glass pockets are the 
safety of the industry, as well as the public. 


And in his Cooper Institute speech, in his campaign for 
the Presidency, he used the term again that “ glass pockets ” 
were there for the protection of the people, although only 
12 hours before, the Electric Bond & Share Co. had refused 
for the second time to give the Federal Trade Commission 
access to its books. 

If we have glass pockets, all I have to say is that the glass 
is slightly opaque; that if there are glass pockets, here is 
one company that has defied the Federal Trade Commission 
for three years. 

When the Seventieth Congress adopted Senate Resolution 
83, calling for a complete investigation of the public utilities 
of the country, it was in pursuance of the purpose stated by 
Senator Warsa of Montana, namely, first, to protect the 
17,000,000 householders who pay for electric lighting, and, 
second, to protect the great body of our people who are now 
putting their savings into the securities offered to an invest- 
ing public by these utility companies. Everything may be 
perfectly sound,” he stated, “but we owe it to these two 
classes of representative citizens to ascertain the truth about 
these matters.” 

No sooner had this investigation been suggested by Sen- 
ator Wals in 1927 than the organized propaganda agencies 
of the private utilities set in motion all of its machinery to 
head it off. Throughout the length and breadth of the land 
this investigation. was. denounced as un-American—as a 
form of government ownership, socialism, or bolshevism. 
Senator Warsa was termed by one utility spokesman an 
uneducated member of the proletariat.” They said: 

It is like asking the chief vestal virgin in Rome to come out and 
justify her purity before the Senate. 

As a matter of fact, this campaign of abuse that was 
unloosed upon the land has perhaps never been equaled in 
peace times. 

Under the cover of this barrage there moved upon Wash- 
ington what has been characterized by one Senator as the 
most powerful lobby in the history of the Nation. No less 
than 180 law firms appeared before the Senate Interstate 
Commerce Committee in opposition to this fmvestigation. 
This lobby was headed by former Senator Thomas, of Colo- 
rado, a Democrat, and former Senator Irvine L. Lenroot, of 
Wisconsin, a Republican, whose law firm, the record dis- 
closed, received a retainer of $20,000. 

Exhibit No. 756, Federal Trade Commission Reports No. 
3, shows that a few of the great power companies con- 
tributed, beginning June 1, 1927, to the Joint Committee of 
National Utilities Associations, the sum of approximately 
$400,000 to be used in connection with this fight. 

It soon became apparent to these lobbyists, however, that 
such leaders as Senator WatsH and Senator Norris had at 
their command such evidence of stock watering and fraudu- 
lent and unethical practices on the part of the great utility 
companies that it would be impossible to prevent an investi- 
gation of some kind. The lobby therefore centered its 
activity upon preventing this investigation from being con- 
ducted by Senator Wats or by any Senate investigating 
committee, and sought instead to-have it conducted by the 
Federal Trade Commission. In this they were successful. 
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The Senate voted by a narrow margin to have the investi- 
gation conducted by that body. It was generally regarded 
as a Power Trust victory: The reason why the utilities 
preferred to be investigated by the Federal Trade Commis- 
sion was twofold. In the first place the Federal Trade Com- 
mission had just completed an investigation of the so-called 
Power Trust and had disclosed nothing more alarming than 
the possible danger of holding-company control through the 
pyramiding of corporate organizations. The report was gen- 
erally accepted as a clean bill of health for the utilities. 

In the second place, the power companies desired, above 
all things, not to be cross-examined by that relentless in- 
vestigator, Senator WatsH, who conducted the Teapot Dome 
and the Elk Hills oil-lease investigations. 

The sad case of Mr. James O’Neill and Mr. Blackmer, late 
of the Continental Trading Co., was perhaps fresn in their 
minds. The threat of involuntary exile seems to put the 
fear of the Lord into these big business racketeers. From 
this standpoint the sum of $60,750 contributed to the gen- 
eral lobbying fund by the Electric Bond & Share Corpo- 
ration was probably money well spent. 

It is to be noted that the Bureau of the Budget reduced 
the appropriation to the Federal Trade Commission by tne 
amount needed by the commission to complete the utility 
and the chain-store investigation by July 1, 1933. 

In a statement accompanying the President’s message on 
the Budget appears the following: 

Most of the reduction included in the last-mentioned figure 
was made in the belief that in common with other activities of 
the Government, some of the commission’s work could be slowed 
down and some of it postponed without detriment to the public 
interest during the existing depression. 

This highly illuminating comment was still further ex- 
plained this morning when the gentleman from Connecticut 
(Mr. Trtson] interrupted the gentleman from Virginia, who 
was speaking, to state that the only purpose that the Fed- 
eral Trade Commission had ever achieved was to “ bedevil 
honest business,” and that during this period of depression 
business was having a hard enough time without being 
subjected to further “ bedevilment.” 

I am going to take the liberty now of discussing some of 
the facts disclosed by the Federal Trade Commission in- 
vestigation to date, showing just the kind of business that 
is being bedeviled. 

Herewith is a list of some of the companies that have been 
investigated by the Federal Trade Commission, showing the 
amount of fictitious write-ups that have been going on in 
the public-utility field. Please understand that this is not a 
complete list. This phase of the investigation has been only 
half completed, and I do not pretend to have found all of 
the cases of write-ups to date. 

These write-ups are important because they have fur- 
nished the basis for valuation upon which securities have 
been sold to an innocent investing public, and also in the 
main these write-ups have furnished the basis for the fixing 
of utility rates. 

Appreciation (write-ups) developed by Federal Trade Commis- 


sion in its inquiry under Senate Resolution 83, Seventieth Con- 
gress, first session 


American Gas & Electric Co. (Sen- 
ate Document 92, vol. 22, p. 1199): 
Appalachian Electric Power Co- $66, 418, 192. 80 


The Ohio Power Co 2. T75, 371. 77 
Indiana & Michigan Electric 

EE ER 5, 958, 475. 29 
Scranton Electric Co... e 4, 426, 327. 58 
Kentucky-West Virginia Power 

e ET ae ake 3, 300, 000. 00 
Atlantic City Electric Co 2, 212, 774. 86 
Wheeling Electric Co- 901, 513.00 

$85, 992, 660. 30 


Electric Bond & Share Co. Group 
American Power & Light Co. (Sen- 
ate Document 92, vols. 23 and 24, 
p. 1096) : 


Kansas Gas & Electric Co- $2, 547. 542. 24 
Texas Power & Light Co- 8, 160, 000. 00 
Nebraska Power Co 5, 866, 452. 58 
Minnesota Power & Light Co. 

(November, 192052 20, 251, 682. 47 
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American Power & Light Co. (Sen- 
ate Document 92, vols. 23 and 24, 
P. 1096) —Continued. 

Minnesota Power & Light Co. 
(May, 1924) 
Florida Power & Light Co- 


$68, 440, 931. 76 
35, 000, 000. 00 


42,341, 947.02 
30, 816, 770. 00 


6, 974, 253. 00 
41, 575, 771.00 
5, 040, 105. 00 
23, 180, 934. 36 
2, 000, 000. 00 
4. 018, 953. 93 


National Power & Light Co. (S. Doc. 92, vol. 25, p. 
630): Approximate write-up. 
Electric Power & Light Co. (S. Doc. 92, vols. 23 and 
24, p. 1183): Approximate write-up. 
Middle West Utilities Co. (report not yet printed) 
Standard Gas & Electric Co. (report not yet 
BT N ie ara ee 
New England Power Association (S. Doc. 92, vols. 31 
and 32, p. 635) 
The d 5 55 American Co. (S. Doc. 92, vols. 33 and 34, 
P. ————————¹4Aw——— 
North American Light & Power Co. (report not yet 
printed) 
New 717 Power Co. (S. Doc. 92, vols. 31 and 32, 
p. 511) 
W. B. Foshay Co., and subsidiaries (S. Doc. 92, 
vol. 25, pp. 299 and 30022 
Southeastern Power & Light Co. 
(Senate Doc. 92, pt. 27): 
eae Power Co. (pt. 30, p. 


1 

Appalachian Development Co. 
(pt. 28, p. 140 

Mississippi Power Co. (pt. 27, 
p. 215) 

Southern ‘Power Securities Cor- 
poration (pt. 27, p. 215) 

Southern Fuel Co. (pt. 27, p. 
Oral 

Dixie Construction Co. (pt. 27, 
p. 215) 

Southeastern Realty Co. (pt. 27, 
p. 215) 


Louisville Gas & Electric Co. (Byllesby group) (re- 
port not printed) 
Mississippi Valley Gas & Electric Co. (Byllesby 
group) (report not printed) 
Electric Power & Light Co. sub- 
sidiaries (pt. 23-24, p. 1228) (Elec- 
trict bond and share group): 
Arkansas Power & Light Co 
Louisiana Power & Light Co 
Mississippi Power & Light Co 


Washington Water Power Co. (pt. 29, pp. 92, 97) 
National Power & Light Co. (old company) (pt. 
25, p. 629) 
Oklahoma Gas & Electric Co. (Byllesby group) 
(report not printed) 4%„%“ẽ 
Nebraska Power Co., excess of write-ups on operat- 
ing company books over write-ups on holding 
company books (report not printed 
Pacific Power & Light Co. (not printed) .___. 
Northwest Electric Co. (report not printed) 
Idaho Power & Light Co. (report not printed) 
Tide Water Power Co. (Insull group) (report not 
Printed) [on <a ͤ ñðÄ—᷑ß — 
Carolina Power & Light Co. (Electric Bond & Share 
OD (roi 26 p. ee, ae acne can 


86, 832, 650. 67 
2, 013, 500. 00 
373, 500. 00 


$6, 970, 601. 61 

10, 076, 594. 16 

10, 714, 544. 37 

27, 761, 740. 14 
2, 591, 185. 30 


3, 723, 957. 53 
3, 263, 560. 16 


2, 521, 063.35 
5, 679, 427. 66 
5, 000, 000. 00 
9, 692, 314. 99 


2, 714, 987.75 
22, 414, 833. 79 


519, 965, 027. 71 
Electric Bond & Share, on Mar. 13, 1927 write-up, 
American & Foreign Power Co 399, 200, 000. 00 


Total write-ups or watering of stock. 919, 165, 027. 71 


It is to be noted in this connection that after these dis- 
closures had been made by the Federal Trade Commission 
investigations, that the Electric Bond & Share Co., on Feb- 
ruary 25, 1932, wrote down their assets by $441,388,000. 

The Mid-West Utilities Co. has also written down their 
assets by approximately $40,000,000. It should also be 
noted that while the Electric Bond & Share Co. has not 
permitted access to their operating expense ledgers, that 
nevertheless the Federal Trade Commission has been able 
to show that in their service charges to operating compa- 
nies the Electric Bond & Share Co. has been making profits 
of more than 105 per cent, despite the fact that they have 
claimed that these charges were purely on a cost basis. 
Because of this investigation the Electric Bond & Share Co. 
has reduced these service charges by more than a million 
dollars a year. This is a direct saving to the consumer, 
because of the fact that it is an item that is charged back 
to the operating company as an operating expense. 
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This item alone would justify this particular investiga- 
tion being conducted. 

The investigations of the Federal Trade Commission to 
date have covered less than half of the public utility com- 
panies. They have disclosed fictitious write-ups in value, 
or watering of utility stock, to the extent of $915,000,000. It 
is perhaps safe to say that the Senators who caused this in- 
vestigation to be made were conservative in their belief that 
these fictitious write-ups or watering of stock would amount 
to more than $2,000,000,000. 

Upon these fictitious write-ups, stock has been issued and 
sold to an innocent investing public. Among the worst of- 
fenders has been the Insull owned Midwest Utility Co., 
which has unloaded great volumes of worthless securities 
upon the people in my district. 

Even more callous in their disregard of the rights of an 
investing public has been the Electric Bond & Share Co. In 
1929 when the stock of this company was selling as high as 
$148 a share, the officials distributed to a small inner circle 
480,000 shares at $40 a share. And in addition gave away 
outright 55,000 shares for no apparent reason. 

When the crash came, the price went below $40 a share. 
Some of the members of the inner circle had held on too long 
waiting for even bigger profits. To save them from a loss 
the company reimbursed them at the rate of $40 a share plus 
interest at 6 per cent and took off their hands these depre- 
ciated securities. 

These transactions from a moral standpoint are fully as 
unethical as any of the forgeries perpetrated by Ivar 
Krueger, the match king. The only difference lies in the fact 
that the one took a chance by violating the law and paid the 
penalty. While on the other hand, our great utility magnates 
have perpetrated on an investing public fraud and deception 
equally reprehensible though apparently perfectly legal. It 
is a striking illustration of the contention that we have in 
this country three forms of theft; petty larceny, grand 
larceny, and glorious larceny. For the first offense a man 
is sent to the county jail, for the second offense he is sent to 
the State penitentiary, and for the third offense he is ele- 
vated to the highest pinnacles in our social, economic, and 
political life. 

This work should be completed because it is information 
that the people should have, and the Members of this 
Congress should have. It is not a “ bedeviling of honest 
business,” and it is not work that “could be slowed down 
and some of it postponed without detriment to the public 
interest during the existing depression.” 

EXCESSIVE RATES 

It should, also, be noted that these fictitious write-ups in 
value, also form in most instances the basis for rate making. 
At a rate of 8 per cent per annum, a fictitious write-up of 
$2,000,000,000 would form the basis for charging the 
people a hundred and sixty million dollars a year in ex- 
cessive rates. What the facts are in this regard, how- 
ever, can not be stated until the utility investigation has 
been completed. These facts, however, are vital to the 
American people and to the Members of this Congress. 
Investigations conducted for the purpose of furnishing us 
with these facts do not constitute a “ bedevilment of honest 

nor are investigations of this kind work that 
“could be slowed down and some of it postponed without 
detriment to the public interest during the existing de- 
pression.” 

In this connection I want to state that it is quite generally 
the belief of those who were largely instrumental in securing 
this investigation that rates are based upon fictitious valu- 
ations of operating properties; that the economies resulting 
from the transmission of current by high-power lines have 
not been passed on to the consuming public, and that gener- 
ally the consuming public in the United States is forced to 
pay for electric current a total annual sum in excess of a 
reasonable charge for such service; sum of $750,000,000 
a year or more. This is the crux of the whole question; 
this is the issue that must be definitely answered to the 
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work that “could be slowed down and some of it postponed 
without detriment to the public interest during the present 
depression.” 

In 1927 Senator Wal sR said in regard to his resolution: 

I violate no confidence at all when I say that it is the common 
talk on newspaper row that this resolution will not be adopted by 
the Senate, because neither party wants it adopted, because it will 
dry up the source of campaign funds for the next election. 

It would likewise be no breach of confidence at this time 
to say that for the last four months it has been the common 
talk on newspaper row that the power companies have re- 
quested the leaders of both parties to arrange for a mora- 
torium on further investigations until after the November 
election, and that in case of such a moratorium contribu- 
tions will be made to the campaign funds of both parties. 

It is perhaps significant at this time that the Federal 
Trade Commission is just now beginning an investigation of 
the Cities Service Co., the Commonwealth & Southern Co., 
and the Niagara & Hudson Power Co., the latter commonly 
known as the House of Morgan Company. 

From matters already published it would appear that there 
is strong reason to believe that there may be at least $40,- 
000,000 of fictitious write-ups to be found in the last-named 
company. In all probability it will develop that investors 
who bought utility securities from the house of Morgan 
will have been about as well protected as those who bought 
South American bonds from that company. It can be read- 
ily understood why investigations into matters of this kind 
might be regarded in certain circles as work that could be 
“slowed down and some of it postponed without detriment 
to the public interest during the present depression.” 

To make the issue involved more clear I am going to 
insert herewith a chart used by Senator Norris in his speech 
delivered by him in the United States Senate on May 9, 
1930. (See Chart I, p. 7614.) 

The matter contained in this chart is, of course, old; it has 
been discussed for a good many years. 

To meet this argument the utilities have caused a number 
of investigations to be made by, presumably, disinterested 
scholars. 

An “educational foundation” headed by Professor Wyer 
turned out a study, presumably under the auspices of the 
Smithsonian Institution; after a long investigation the 
Federal Trade Commission has been able to demonstrate 
that Professor Wyer has been paid $25,000 by a private 
utility for his work in this connection. In another instance 
an Ontario report was published for which $10,000 was 
paid by private utilities. In another instance the Federal 
Trade Commission’s investigation shows that $59,000 was 
paid to a magazine that hired former utility employees and 
proved thereby that municipal ownership is a failure. In 
1927 it was reported by a special committee that the Puget 
Sound Power & Lighting Co had authorized an expendi- 
ture up to $150,000 for the purpose of disclosing that the 
Seattle municipal lighting plant in its operations was 
unsound. 

In another instance, we find that a sum in excess of 
$500,000 was expended in a single power fight in the State 
of California. I have listed these items because they show 
the manner in which the utilities operate. They try to 
secure some one to do their dirty work in the guise of a 
disinterested scientist—the utilities never show their 
hands. 

A common answer made to the Ontario Power Co. is the 
fact that this company does not pay taxes. Even if allow- 
ance were made for this item, it would not greatly alter 
the claim of those who have been instrumental in causing 
this investigation to be made. The argument has, also, 
been made that while the rate to the consumer is much 
cheaper in Ontario, this is made up at the expense of the 
manufacturer. I am, therefore, taking the liberty of in- 
serting, hereafter, another chart used by Senator Norris, 
May 30, 1930. This chart is self-explanatory and shows the 
comparative rates paid for electricity in the United States 


satisfaction of the American people. The answering of this and in Ontario. (See Chart II, p. 7615.) 


question is not a “ bedevilment of honest business,” nor is it 


[Here the gavel fell. 
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Mr. WASON. Mr. Chairman, I yield the gentleman five 
additional minutes. 

Mr. AMLIE. The investigation of the Federal Trade 
Commission shows that in that lobby not less than $400,000 
was spent to prevent this inquiry. The Electric Bond & 
Share Co. put in over $65,000 to prevent this investigation, 
and all I have to say is it was probably money well spent, 
because had this investigation been conducted by a Senate 
investigating committee, I venture to say that the officials 
of this great company would either have come through with 
this information immediately or they would have gone to 
join Messrs. Blackmer, O’Neal, Grover Cleveland Bergdoll, 
and that other group of notables who belong to the Ameri- 
can foreign legion originally founded by the late Benedict 
Arnold. [Laughter and applause.] 

UTILITY PROPAGANDA 

It is not the fact they have been stealing the American 
people blind, it is not the fact they probably sold to the 
American investing public over $2,000,000,000 of water, it 
is not the fact they are probably charging in excess of 
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On another occasion this same speaker wrote: 

We are disposed to regard work in the high schools as more 
tmportant than the work in the colleges, because you catch the 
high-school student who is later to become the college Student, 
and then you reach 9 out of 10 high-school students who never 
reach college. 

This same gentleman made a survey of all school text- 
books used in Missouri the year before, and in reporting on 
them he stated that 97 per cent of the books used in the 
public schools affecting public utilities were written by so- 
cialists and advocates of public ownership; that they were 
wholly valueless and in many instances poisonous. The rec- 
ords also disclosed that in the State of Iowa a survey was 
made, and that after cooperating with the high-school au- 
thorities, in some cases it being necessary to work with the 
authorities individually for weeks, they were able to elimi- 
nate the obnoxious textbooks in the State of Iowa except in 
about seven or eight towns, most of them towns in which 
they had municipal lighting plants. 

In the State of Illinois, where the idea of utility propa- 
ganda apparently originated with Samuel Insull in 1919, the 
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$750,000,000 a year in excessive rates—that is merely steal- 
ing from the American people their money—there is some- 
thing else far more serious, and it is contained in volumes 1 
to 25, dealing with the question of propaganda. 

To back up this thievery they set out to control public 
opinion, to control the schools, to eliminate every textbook 
they objected to, to eliminate certain professors and to 
subsidize professors who were friendly, and, in short, to pre- 
vent any idea being entertained other than the public-utility 
idea. ‘This is the most dastardly thing that has ever been 
perpetrated upon the American people by any organization. 

I was struck this afternoon by the statement of the gen- 
Deman from New York (Mr FısH] that the tragedy of Rus- 
sia is the fact that 12,000,000 school children are being in- 
doctrinated and being permitted to receive no information 
about anything except the teachings of communism. It is a 
tragedy to indoctrinate the young. I do not care whether 
it is with communism or whether it is with private utility 
propaganda. 

In a meeting of the American Gas Association convention 
the utility publicity director of the State of Missouri quoted 
in 1925— 


Give us the child at 7 years old, and we care not who educates 
him thereafter, he will be ours. 


FROM OFFICIAL BULLETIN OF THE HYDRO-ELECTRIC POWER COMMISSION OF ONTARIO, SEPTEMBER 1929 


work had made such progress by 1921 that a news service 
was going to 900 newspapers, and literature was regularly 
furnished for classroom use in more than 800 Illinois. high 
schools. 

The record further shows that the utilities were able to 
distribute 29,000 textbooks in the State of Georgia, 200,000 
textbooks in the State of Ohio, as well as a catechism on 
utility matters for smaller children. 

In the State of Illinois the purpose of the information 
committee was stated as follows: 

The aim is to fix the truth about the utilities in the young 
person’s mind before incorrect notions become fixed there. 

This statement of purpose in education would probably 
serve just as well in Soviet Russia, if we would strike out 
the word “utilities” and substitute therefor the word 
“ communism.” 

In the State of Iowa, in a publication going to the schools 
and libraries and teachers, it is stated that— 
there is no such thing as watered stock in a utility company. 


It can be readily seen why this idea should be gotten across 
to people while they are young. It paves the way for the 
sale of utility securities later on, and in view of the fact 
that approximately $12,000,000,000 in securities have been 
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sold to an investing public in the last 12 years, the impor- 
tance of this type of education needs no further explanation. 

These incidents could be continued ad nauseam. The first 
25 volumes of utility investigation reports of the Federal 
Trade Commission speak for themselves, 

UTILITY POLITICAL PROPAGANDA 

The disclosures here are by far too numerous to mention. 
They extend into virtually every State in the Union. Itisa 
constant war in so far as the utilities are concerned. Only 
two weeks ago the Federal Trade Commission, in its hear- 
ings, disclosed the fact that the New England Public Service 
Co., an Insull utility, had spent $200,000 in the State of 
Maine in an effort to secure, through referendum, the 
Fernald bill repeal so as to permit the export of power from 
that State. 

In 1926 Samuel Insull contributed $125,000 to the candi- 
dacy of. Frank L. Smith, who was a candidate for United 
States Senator from Illinois against William B. McKinley 
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political machine if he has dared to take any stand on this 
important question in opposition to the private utility view- 
point. A classic example is that of the veteran Senator 
Gerorce W. Norris, who has seen through the years the im- 
portance of this issue to the American people. At his last 
election, a preliminary survey was made in the State to de- 
termine the possibility of defeating Senator Norris. The 
cost of this survey, it has been disclosed, was financed 
through the Electric Bond & Share Co. It finally resulted 
in the entry in the Republican primary of one George W. 
Norris, a grocer of Broken Bow, Nebr. 

Another illustration of the use of information bureaus in 
politics is set forth in the book Power Ethics, by Jack Levin, 
on page 63. This communication taken from the reports of 
the Federal Trade Commission reads as follows: 


(Confidential) 


SANDY, OLE Toprer: Re your wire about the appraisal engineers. 
Our State committee is no longer an information bureau.“ The 
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in the Republican prim At the time of this contribution 
Mr. Smith was also the of the Ilinois Commerce 
Commission, which had general jurisdiction of rates and 
service of public utilities in Illinois. 

It is incredible that the sensibilities of people in public life 
in the United States to-day can have become so obtuse as 
regards the ethics which must govern the conduct of a public 
employee. In this same campaign Mr. Insull contributed 
$15,000 to Mr. George E. Brennan, the Democratic opponent 
of Mr. Smith. This contribution he justified on the ground 
that Mr. Brennan was an old friend of his, 

Another illuminating touch comes from the comment of 
Mr. Rob Roy McGregor, assistant director of the Illinois 
Committee on Public Utility Information. His comment on 
the subject of utility methodology in politics is interesting. 
In case a candidate should come out for public ownership 
his way of meeting it is as follows: 

My idea would be not to try logic or reason, but to try to pin 
the bolshevik idea on my opponent, I do not believe the 
of Fok abate etd ownership would be of much use except before a 

hand-picked audience. 

I venture to say that there is no man in either body of 
Congress who has not had actual experience with the utility 


politicians grabbed it and have been using it for campaign pur- 
poses exclusively in fighting the State ownership bill to be voted 
on next week. I don’t know if the bureau is to die after election 
is over, or what. I am entirely out of it, for the present at least. 


THE UTILITY PUBLICITY DIRECTOR 


It was in 1919 that Samuel Insull called together the 
executives of companies under his direction for the purpose 
of discussing public relations. He told them to get busy and 
do something. The Illinois committee was organized. The 
idea spread quickly throughout the States where Insull com- 
panies operated. In 1924, Mr. P. H. Gadsden, vice president 
of the United Gas Improvement Association, said: 

In 1919, there were 12 of us, now it takes a theater to take care 


of us. From one committee we have progressed to where we now 
have committees operating in 36 States. 


These committee directors in the various States are high- 
Salaried men. Salaries up to $35,000 a year are not unusual. 
These men are in charge of all the ramification of propa- 
ganda in the various States. Naturally, they have to be 
high-pressure, able men. Commenting on what they had 
accomplished, in the annual meeting of 1925, Mr. J. B. Sheri- 
dan, director of the Missouri Public Relations Committee, 
declared: 
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What have the State committees on public utilities information 
done? In four or five short years they have just about changed 
the entire trend of economic and political thought in the United 
States. That's all. 

The next year at the annual convention of this organi- 
zation, Mr. R. H. Ballard, vice president of the Southern 
California Edison Co., and a member of the National Policy 
Committee, declared: 

At the present time the major policy of our industry has to do 
with socialism. Like the single tax, it is a pressing menace to 
our people. So completely has this policy been discredited that 
almost never, nowadays, does the advocate of a socialistic scheme 
admit the name. 

This is a very interesting statement. I have been con- 
vinced for some time that the major part of the business of 
all public-utility officials was concerned not with the running 
of the utility business but in trying to run everything else 
along lines which, in their opinion, is not socialistic. The 
whole organization has become a supergovernment within 
the United States. 

In 1928, Franklin F. Griffith, president of the National 
Electric Lighting Association, declared: 

An attack upon the principles for which we stand is an attack 
upon our Government itself. 

In fact, the whole thing looks like a case of misapprehen- 
sion and confusion. On the one hand, the utilities seem to 
be under the apprehension that they are the Government; 
on the other hand, our national administration seems to be 
laboring under a somewhat similar though obverse delusion. 

It is small wonder, therefore, that further investigation of 
this most confusing situation should be regarded as work that 
could be “ slowed down and some of it postponed without det- 
riment to the public interest during the present depression.” 

CONTROL OF THE PRESS 

The control of the press has, unfortunately, been a rela- 
tively easy matter. This is because of the great amount of 
money made available for advertising purposes. From the 
Public Service Magazine, a utility organ, and from the New 
York information committee we are informed that the utili- 
ties spend approximately $30,000,000 annuaily for advertising. 

This figure may, perhaps, be discounted somewhat, but be- 
yond a doubt tens of millions are spent each year by the 
utilities in advertising to the consumers throughout the land, 
that, through the genius of Thomas Edison, electric current 
is now available and can be bought from the company sery- 
ing the commupity in which the consumer resides. 

That it should be necessary to inform people of the in- 
vention of electricity, seems strange; that a consumer should 
be told from whom he can buy electrical current, as though 
he had any choice in the matter, seems strange. Regarding 
the advertisements to be found in almost every periodical, 
one might imagine that people in the United States are un- 
acquainted with the marvels of the telephone. They are, 
also, informed of the fact that they are served by the Bell 
Telephone Co. as though there could be any supposition in 
the matter. 

The purpose of all this advertising is too obvious to need 
any explanation. The report shows that in some instances, 
the utilities companies have plainly told the newspapers that 
if they expect to get their share of advertising they in re- 
turn expect the paper to carry some pro-utility news items 
and editorials. This, of course, is needlessly crude and has 
not often been resorted to. 

In order to furnish the newspapers with proper utility 
news and editorials, the reports disclose the fact that the 
sum of $84,000 was paid annually by certain utilities to 
E. Hofer & Sons, of Salem, Oreg., who, in return, furnished 
to the newspapers these canned editorials. In one commu- 
nity one utility official states that in checking over a 
10-month period the utilities received 556,000 lines of free 
publicity, worth at least a million dollars. The reports are 
full of various estimates for various States for this free pub- 
licity. What the total may be the records do not disclose, 
because, as one utility man says, “ we discontinued the prac- 
tice of compiling any figures on the amount of newspaper 
space obtained, for the reason that it becomes public, 
We would be misunderstood.” 
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An interesting comment on the opinion on utility men of 
the country press is highly enlightening. The publicity di- 
rector for the State of Missouri in 1925 writes to another 
utility man as follows: 

Gee, Mr. Buck, what the country press is worth to people who 
are honest and use it honestly is beyond calculation: I have spent 
as much as $300 in three years entertaining editors, etc. Some of 
them, too, enjoy a little drink—all of them are God's fools, most 
grateful for the smallest and inconsequential courtesies. 

In the State of Wisconsin it appears that no less than 406 
papers use the canned editorials furnished them by the 
utilities companies. 

The reason for this success is well stated by Mr. Mullaney, 
publicity director for the State of Illinois. In the course 
of an examination he stated: 

If a man is an advertiser, FWG 
publisher on matters of mutual interest 

This same gentleman on another 3 commented on 
the effect of advertising, saying: 

Newspapers that were unfriendly have become friendly: helpful 
editorials have appeared in the State press literally by the hun- 
dreds where formerly there were none. 

The committee and its work have been established as so entirely 
legitimate that its literature is used in the public schools without 
question, 

In the State of Tennessee, where the power issue is more 
real than in the country at large, it becomes necessary to 
fraternize a bit more intimately with the newspaper men. 
Director Newburn informs us— 

The bureau * * œ places first importance on contact with the 


newspaper editors * * that has been our goal, Call the 
country editor by his first name and slap him on his back. 


CONTROL OF HIGHER EDUCATION 

In the whole field of utility propaganda the attempt to 
control higher education in the institutions of higher learn- 
ing has been the most audacious. It is not only a comment 
on the sheer nerve and audacity of the public-utility officials 
that they should have attempted this in the first place, but 
it is indeed a sad commentary on higher learning in the 
United States in the twentieth century that the utilities 
should have succeeded in the manner that they have. 

On the one hand, we find the utilities picking up a likely 
young student and, by paying half of the expense of a fel- 
lowship, succeed in having him installed on the faculty of 
the University of Colorado. It appears that his duties were 
the compilation of 100 lessons for a correspondence course, a 
survey of textbooks used in the Colorado schools for the pur- 
pose of correcting them from a utility viewpoint, and finally 
the preparation of material for lectures to be given by the 
24 utility executives on the University of Colorado faculty. 

The last item has been highly instructive. It is reassuring 
indeed to a mere politician to learn that even those perched 
upon the topmost branches in the groves of academe have 
occasion to resort to the services of ghost writers in com- 
pany with aviators and athletes. 

This young man made good with a bang. Shortly there- 
after he received a letter from the executive manager of the 
Rocky Mountain Committee on Public Utility Information, 
reading as follows: 

My Dran Hus: You will recall that a short time ago I assured 
you that Santa Claus might be prevailed upon to visit your 
squalid hut. That I succeeded in convincing the old boy is evi- 
denced by the check herewith. 

This check is in accordance with the arrangements mentioned 
some time ago for stepping up your income a bit. 

Don't spend it all for liquor or ham and eggs. $ 

In this connection the utilities went out and arranged for 
public-utility conventions to which school-teachers were 
invited. In many instances they were paid as much as $100 
to $150 per day for expenses, with no requirement for 
itemization. It is quite natural that some of these under- 
paid professors should begin to see some good points about 
private utilities. The record also shows that one eminent 
professor was paid $15,000 for his service during a sab- 
batical year. It was his job to line up the heads of economic 
departments in other colleges and universities. 

In the introduction of utility courses in the universities 
they followed a careful course by which they led the 
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heads of the schools to think that the invitation came from 
them. A letter written by the director of the Pennsylvania 
public-service- information committee to the director of the 
United Power & Light Co. of Abilene, Kans., reads: 

My DEAR Mr. BELDEN: I am inclosing outlines of the public- 
utility courses recently run in the University of Pennsylvania and 
Temple University. The plan was put across in the usual way, 
We laid the groundwork e ly and with care so that 
the actual suggestion that such courses be started came from the 
faculties of the institutions themselves. The rest was routine. 


The rest was routine. Any other comment is futile. 

The utilities seem to have spent money by the hundreds 
of thousands of dollars to finance various studies showing 
the failure of public ownership. In one instance over 
$100,000 has been spent on a study of this kind for which 
the utility would not have a single piece of evidence indi- 
cating what the result of this study had been, to whom it 
had been paid, or anything whatsoever. 

In their effort to control higher education the utilities 
realized that it was more important to write the textbooks 
than to control the teachers, With this thought in mind 
the record shows that they even established contact with 
the biggest publishing house in the United States. Arrange- 
ments were made with this publishing company to submit all 
books on utilities to certain utility companies for examina- 
tion before they were published. By buying large numbers 
of books which proved satisfactory, the utilities have been 
largely able to dictate what kind of textbooks are to be 
published for the schools of the United States. 

An examination of the record shows that there are few 
institutions of higher learning in the United States that 
have not been reached by this audacious plah. It has fur- 
nished overwhelming evidence of the sound position taken 
by the regents of the University of Wisconsin, who have 
declared against receiving any money from the great aggre- 
gations of corporate wealth. 

The investigation that has been made shows that the 
hands of the utilities have been laid on intellectual freedom 
in the United States with blighting force. 

THE PUBLIC PLATFORM 

The utilities have realized that in conjunction with the 
school, the press and the higher institutions of learning, it 
has also been essential to reach by word of mouth the great 
mass of the American people. To this end they have laid 
down the rule that it is the duty of every employee to cor- 
rect misapprehensions about utilities wherever they may 
exist. $ 

With more than 585,000 people employed by the utilities 
this gives an excellent working nucleus. The records, how- 
ever, show that they have branched out beyond their own 
ranks. They have hired prominent lawyers to make speeches 
for the utilities for fabulous pay without disclosing the 
source of employment. In three years they paid to the Gen- 
eral Federation of Women’s Clubs in the United States over 
$80,000, with the thought that through this organization 
they could get their propaganda before the women of the 
land. 

In one year the National Electric Light Association spent 
over a million dollars. In one section a million and a half 
dollars was spent for good-will advertising. 

In another instance a prominent labor leader was paid a 
salary by the utilities of $10,000 a year for furthering their 
cause in conjunction with his work as a labor leader. 

In 1927 the records show that the public utilities succeeded 
in having more than 131,000 talks given to various audiences 
in the United States. They have paid for memberships in 
luncheon clubs so that these men could go about making 
speeches to these organizations as fraternal brothers in the 
Mystic Knights of the Sea (in lieu of the real name of the 
service club). 

In fact it is hard to think of a single agency or instru- 
mentality that the utilities have not prostituted for their 
own ends. But as to the thoroughness with which they 
have done their work, I will let them speak for themselves. 

Asked by Judge Healey ef the Federal Trade Commission 
whether there was any form of publicity which had been 


CONGRESSIONAL: RECORD—HOUSE 


7617 


neglected by the National Electric Light Association, its 
director of public information replied: 
Only one, and that is sky writing. 


But about all of these items of expense there is one thing 
that the public must remember. These items are charged 
back to the consumers as an operating expense. If the 
consumers in any locality try to force a downward revision 
of rates by means of legal procedure, they are confronted 
by a battery of lawyers and technical experts on the other 
side costing infinitely more than the citizens could ever 
afford to pay. But the significant fact about this is that 
it costs the utilities nothing to carry on these fights. All 
of these items are merely loaded onto the public in higher 
utility rates. They are operating expenses. 

Here is an interesting statement by Mr. Aylesworth, at 
one time president of the American Light Association and 
now the head of the National Broadcasting Co. At a na- 
tional convention he made this illuminating statement: 

All the money being spent is worth while. And may I leave 
this thought with you executives: Don’t quit now. At the next 
convention have more young ladies here so as to do the job 
right; and let off more men from the departments so they may 


come here. Don't be afraid of the expense. The public pays the 
expense. Let us continue with big meetings. 


It is the inequality of the contest between the people on 
the one hand and the utilities on the other that fills the 
heart with rage. The cost on the side of the utilities is 
nonexistent. Whatever they pay they merely unload on 
the public as an operating charge. 

The situation is intolerable in its tyranny. An analogy 
can be found only in the pages of medieval history. It was 
the Austrian tyrant Gessler who decreed that William Tell, 
in order to save his life, must prove his marksmanship by 
shooting an apple from his son’s head. It was the thought 
of the tyrant that it would be supreme irony if the father 
could be made the means of destroying that which to him 
was most dear. 

It is the supreme irony that in this contest between pri- 
vate monopoly, on the one hand, and free institutions, on the 
other, that it is the people who must pay the cost of de- 
stroying that which is most dear to them. Frankly, I can 
not believe that this thing can go on forever. The utilities 
themselves have thrown down the challenge, namely, that 
private monopoly and free institutions can not continue to 
exist together. In their ruthless disregard of the rights of 
the investor and of the consumer; and in their determination 
to control the thought of the American people, old and young, 
they have merely given evidence of the observation of Julius 
Cesar that was hoary with age 2,000 years ago: 

Quos deus vult perdere, prius dementat. 
They whom the gods would destroy they first make mad. 

There are 25 volumes of this sort of thing. After an- 
other year, all this will be tabulated, and it will be available. 
Now it is there, all contained in 25 volumes, if you take the 
time and care to examine them. 

Mr. LaGUARDIA. Will the gentleman yield? 

Mr. AMLIE. I yield. 

Mr. LaGUARDIA. Is it not true that in spite of all the 
opposition to this investigation, the facts revealed by the 
investigation have stopped the power group from subsidizing 
schools and colleges for the purposes of their own propa- 
ganda? 

Mr. AMLIE. I doubt that, if the utilities spokesmen are 
to be believed, they now control 99 per cent of the papers 
in the land; those that are left are committed to principle; 
they are not for sale; they can not be bought. [Applause.] 

(Here the gavel fell.] 

Mr. WASON. Mr. Chairman, I yield 10 minutes to the 
gentleman from New York (Mr. CLARKE]. 

Mr. CLARKE of New York. Mr. Chairman and my col- 
leagues, in the first place, I want to take off my hat and 
salute the members of the subcommittee, and especially the 
chairman, for the most clean, forceful, patriotic presenta- 
tion of an appropriation bill that it has ever been my privi- 
lege to witness on the floor of this House. [Applause.] 
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For a little time I want to direct attention to probably the 
outstanding American amongst all of the Congressmen and 
Senators in the United States, a distinguished Representa- 
tive from the preceding Speaker's own State. He outranks 
any of the other Representatives in the United States in the 
amount of appropriation bills he has introduced—$5,750,- 
000,000. Talk about taking money out of the taxpayers and 
the general public. 

There are quibblers on both sides of the aisle when this 
country of ours and the taxpayers are suffering intolerable 
burdens of tax bills, and these quibblers, as I call them, 
belong in both parties, 

We quibble when the President of the United States comes 
here with his message, as he did day before yesterday. The 
outstanding astral body, I call it, and it does not make any 
difference how you cut and slice it, it is still baloney. 
[Laughter and applause.] 

Mr. BOYLAN. Will the gentleman yield? 

Mr. CLARKE of New York. Yes. 

Mr. BOYLAN. The gentleman calls it the outstanding 
body. I would not admit that. 

Mr. CLARKE of New York. The people of this country 
are suffering from tax burdens and are looking to us, irre- 
spective of party, to carry out the program that will reduce 
the expenses of the Government all along the line. They 
are looking for policies, not lobbies, results, not excuses, and 
the Congress of the United States can perform no greater, 
no more patriotic service than to join in the constructive 
and patriotic duty of all of us to reduce expenditures. These 
quibblers are all properly. characterized as belonging in Mr. 
HuppLeston’s Demagogue Club; they are in both parties. 

These quibblers started out the first week of the Congress 
of the United States and introduced bills that would call 
for expenditures of $29,000,000,000. 

These quibblers have introduced these bills for home con- 
sumption and for political advantage at a time when the 
taxpayers of the country are finding their backs broken, 
when 39,000 farmers in dear old Mississippi find the tax 
gatherer, as in olden times, rapping at their doors and 
saying, “Come across or your homes will be taken.” You 
want some examples. I shall point them out to you in the 
astral body—not by name, of course. In this astral body 
there is one representative who has introduced appropria- 
tion bills amounting to $5,750,000,000. There is another 
one, whom we will designate Quibbler B, who has bills call- 
ing for an expenditure of $3,500,000,000. Then, there is 
another one, Quibbler C, with bills calling for appropriations 
totaling only $3,126,000,000. To show you that this is a 
nonpartisan proposition, these fellows are what you call 
Volstead Republicans. They bear the Republican label, but 
in party performance they equal the Volstead prescrip- 
tion. They are just about one-half of 1 per cent Republican. 

Then we come into our own beloved body, the House of 
Representatives, and we have an outstanding group around 
here, a wonderful crowd of patriots. These patriots all 
qualify for Representative HuppLeston’s demagogue club. 
There is Representative A, a Democrat from the sunny 
Southland. He wants only $5,500,000,000. Then we have 
Representative B, a Democrat from the Northland. He 
wants $3,600,000,000 from Uncle Sam. Then there is Rep- 
resentative C, a Republican from the Westland, and he 
wants only $5,000,000,000. Then we have Representa- 
tive D, a Democrat from the Southwest, who wants only 
$2,500,000,000. 

What produces these quibblers, and that is all they are in 
this country? I will tell you from whence they spring. 
It is from tinkers tinkering with the Constitution. It is 
the presentation of new-fangled ideas, that a lot of long- 
haired people get to thinking are going to lead us into some 
modern Utopia, when the whole history of the world shows 
that we need more fundamentalists who do not care par- 
ticularly about their ancestors, but who, nevertheless, are 
not looking up into the trees and finding them there hang- 
ing by their tails. These quibblers are being bred under the 
Stars and Stripes—monsters that we have raised in this 
country of ours to destroy us. Who are these patriots? 
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There is a direct primary and the popular election of the 
United’ States Senators, and out of those two has grown 
this great organized group of 57 different varieties of lob- 
byists here in Washington, scattered around Capitol Hill, 
whose mission seems to be to bedevil and beseech us, some- 
times truthfully to represent us when we have bended 
our knee to them, but when we have not, then to misrep- 
resent us. Who supports these lobbyists? They are sup- 
ported by the people back home who are on some sucker 

We are now electing slivers on 1-plank platforms, thou- 
sands of them, to misrepresent us, slivers running on 1-plank 
platforms that a lot of half-baked people support. Who are 
they? The first question for qualification is not, Have you 
character, have you ability, have you integrity?—things that 
stand for something—but no; the question is, Are you a 
“wet,” are you a “dry,” are you for a big Army or little 
Army, are you a pacificist, or what in blank are you? Those 
are the tests our own American people are applying in this 
country. They are on the “sucker list” of some organized 
lobbyist who is sending back untruthful representations 
about us, who are the Representatives of the people. 

The first thing to do, of course, Mr. Chairman, is to elimi- 
nate, if we can, the quibblers; and how are we going to do 
it? By sending word to the people back home—and that is 
my little missionary effort to-day—asking the people back 
home whether they have a quibbler representing them, 
whether it be in the House or the Senate, introducing a lot 
of these bills for appropriations running into billions of 
dollars; and saying to them that if they have, then not to 
complain, because they are helping carry on the very thing 
2 promises the destruction of this country of ours—more 

es. 

Think of the language that was written into the Declara- 
tion of Independence, and it is well that we recur back to 
that. We read there that the king himself has— 

Erected multitudes of new offices and sent hither swarms of 
officers to harrass the people and eat out their substance. 

And that is exactly what the quibblers help to do, along 
with these organized minorities. It seems to me that we 
who represent the people to-day can originate and carry 
through some legislation that will drive every organized 
group off Capitol Hill and leave us free to carry out the will 
of our people, to represent them truthfully, to represent 
them fearlessly, and then go back to our own people and 
give an account of what we have done, of our sins of omis- 
sion and our sins of commission. The truth, the whole 
truth, and nothing but the truth ”—the acid test of our 
records that will let our own people know exactly what we 
have sought to achieve for better government. [Applause.] 

Mr. WASON. Mr. Chairman, I yield 10 minutes to the 
gentleman from New York [Mr. LAGUARDIA]. 

Mr. LAGUARDIA. Mr. Chairman, I intended to call the 
attention of the House to another subject, but the inspira- 
tional talk of my colleague from New York (Mr CLARKE] I 
believe calls for some form of reply. 

My colleague from New York is somewhat shocked at the 
bills that have been introduced by some of our colleagues in 
the House and some of the gentlemen in the other body. 
The gentleman from New York may scoff at some of these 
bills to provide and stimulate employment. He may sneer 
at them to-day; but, gentlemen, just as sure as we are sitting 
here it will be necessary for this Congress to pass many 
hundreds of millions of dollars of appropriations to stimulate 
employment, because industry and the financial interests of 
the country are doing nothing toward that end. Millions 
are unemployed and Congress is doing nothing. I have 
repeatedly urged action on some of the pending bills to stim- 
ulate business and afford employment. 

My friend from New York was not shocked, nor was he 
startled, by the magnitude of the appropriation when this 
Congress passed the Reconstruction Finance Corporation 
bill authorizing two billions of dollars; and to do what, Mr. 
Chairman? It was passed because Congress believed at the 
time, and some of the gullible Members still believe, that that 
was the means and the-agency through which we could 
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rehabilitate industry and commerce. -We thought that we 


were creating there a hospital for the rehabilitation of com- 


merce and industry. Instead Congress has created an 
institution for financial incurables.. It seems the Finance 
Corporation are eager to succor private bankers rather than 
public institutions; they seem to care mcre for railroad 
bondholders than for the railroads. 

Mr. Chairman, up to date this Finance Corporation has 
Landed out—and when I say “ handed out,” I use the words 
advisedly—handed out doles to discredited, incompetent 
management of financial institutions to the tune of $119,- 
167,000; they have handed out to railroads $54,965,000. Oh, 
yes; they have handed out to agricultural credit corpora- 
tions $1,000! They have handed out to joint-stock land 
banks $775,000. 

I will read the whole list: 


Banks and trust companies___ ä 
Building and loan associations 


Insurance companies 6. 635, 920. 00 
Mortgage-loan companles ee 1, 277, 000. 00 
Livestock-credit corporations 470, 990. 00 
Agricultural-credit corporations 1, 000. 00 
Railroads (including receivers) _-_ 56, 113, 757. 00 

ee 192, 346, 308. 01 


It is true that 858 banks and trust companies were aided, 
but it must be remembered that these banks had frozen as- 
sets by reason of having been compelled to buy securities at 
inflated values. These securities have so fallen in value or 
rather have now arrived at something like their normal 
value, and the banks have been compelled to write off the 
difference. This has caused the banks a great deal of em- 
barrassment. So that again we find that, though the banks 
were seemingly relieved again, it is a direct relief to those 
financial institutions which floated the bonds and inflated 
their values. 

From the report it will be seen that the Reconstruction 
Finance Corporation allocated $50,000,000 to the Secretary 
of Agriculture, the Secretary of Agriculture in turn is mak- 
ing direct loans to the farmers. But let me point out that 
this is a direct mandate of the law itself. It is the one di- 
rect-relief provision which Congress was able to write into 
the law. The Finance Reconstruction Corporation can not 
take credit for that. If Congress had not made that pro- 
vision mandatory, there would not be that little direct relief 
for the farmer now. 

Section 2 of the law allocates $50,000,000 to the Secretary 
of Agriculture to be expended by him for the purpose of 
making loans or advances to farmers in the several States 
where he finds that an emergency exists. The Recon- 
struction Finance Corporation can take no credit for this. 

Of the loans made to the railroads to date, the loans 
seemingly were not for the relief of the railroads but for the 
relief of the bondholders, and in many instances for the 
direct relief of private bankers. A loan to a railroad for 
purposes of new constructions or for the acquisition of new 

rolling stock would, of course, serve a useful purpose. 

i If the Finance Corporation continues to make loans as 
it has in the first few months of its existence, the entire 
amount of $2,000,000,000 will be dissipated without bringing 
any new industries into being or stimulating existing 
industries. 

Some of us at the time predicted exactly what would 
happen. The gentleman from New York, my colleague [Mr, 
CLARKE], was most eloquent in his silence at the time we 
were considering that bill and when we pointed out that 
the two billions of dollars was nothing less than a dole for 
these tottering financial manipulators, the very people who 
unloaded billions of dollars of so-called bonds on the Amer- 
ican people. 

The gentleman quotes from the Declaration of Independ- 
ence and he talks about the “ King” having instituted new 
offices. Let me say to this House that the Reconstruction 
Finance Corporation bill had written into it as the maximum 
salary that could be paid $10,000. Every Member of. this 
House remembers that. I think it was the gentleman 
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from Texas Mr. Braxrow] who called the attention of the. 


‘House to the fact that here was a maximum beyond which; 


they could not go; yet we find 11 employees receiving over 
the amount of $10,000. To date nothing that the Recon- 
struction Corporation has done reveals any unusual talent. 
The suggestion of the gentleman from New York (Mr. 
CLARKE] as to unnecessary employees might well be made 
applicable to this latest creation of Congress. 

Mr. Chairman, these men are on the pay roll as counsel, 
and special counsel, assistants to the directors, when every- 
body in the country knows that the direct wire from J. P.. 
Morgan & Co. to the headquarters in Washington dictates’ 
the policy of the Reconstruction Finance Corporation. It 
is no longer a secret that when a certain railroad applied 
for a loan and the loan was considered and the Reconstruc- 
tion Finance Corporation suggested an extension of time for 
one-half of the bonds and a loan from the Government for 


oo | the other half, J. P. Morgan issued the fiat, issued the 


order, and the Government Finance Corporation meekly 
complied. In reply to the suggestion of the Finance Recon- 
struction Corporation the answer was “no,” and the money 
was turned over to the railroad. For the upkeep of the rail- 
road? Not at all; for the purpose of obeying the mandate 
of J. P. Morgan & Co., private bankers in my city. 

I insist that the purpose of the Finance Reconstruction’ 
Corporation is to finance railroads and financial institutions 
for the general welfare and to rehabilitate industry and 
commerce and not to secure usurers and loan sharks and 
speculators. ` 

It little behooves any Member who voted for that bill to 
take the floor to-day and criticize other Members of Con- 
gress who have vision, who can see ahead, who are seeking 
to bring relief to millions of our needy fellow citizens. 

What is going to happen in this country unless we do 
something constructive? What is going to happen to the 
millions of unemployed? That $100,000,000 already handed 
out by the Reconstruction Finance Corporation has not put 
one man to work; and unemployment continues throughout 
the country. We must consider and study the various bills 
introduced by thinking Members of both Houses of Con- 
gress for the purpose of relieving distress and ending un- 
employment. The gentleman from New York Dr CLARKE] 
has no justification to criticize these bills. 

Instead of criticizing attempts to do something, it seems 
to me that perhaps it might be better and more useful 
that we should hear from the gentleman from New York 
[Mr. CLARKE] a suggestion from him as to his idea of pull- 
ing the country out of debt. Mr. Chairman, we talk about 
the deficit; what and who has created the deficit? One bil- 
lion nine hundred million dollars of long-term bonds issued 
in the latter part of last year, 1931, and the early part of 
this year. That adds over $54,000,000 in itself to our annual 
budgetary requirements. 

When Mr. Mellon was issuing $1,900,000,000 of long-terni 
bonds to meet the current expenses of the Government you 
heard no cry from Wall Street then of balancing the 
Budget. Not at all, because they wanted this additional 
issue of $1,900,000,000 of long-term bonds. 

The gentleman from Virginia to-day pointed out our 
commitment to the veterans, amounting to $1,000,000,000. 
It takes $1,000,000,000 to meet the interest requirements on 
our national debt; $750,000,000, plus, for the Army and 
Navy; about $270,000,000, which we do not receive from 
our foreign debtors by reason of the moratorium; $2,500,- 
000,000 for the Reconstruction Finance Corporation. Then 
the floor is taken by gentlemen who are supposed to be 
serious statesmen and who suggest that we should start 
economies. Balance the Budget, they cry, by cutting the 
salaries of letter carriers and charwomen. That has been 
the only suggestion I have heard from the gentlemen who 
sneer at the progressives. 

Mr. CLARKE of New York. The gentleman knows that 
is not so. 

Mr. LaGUARDIA. I have not heard anything else. 
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Mr. CLARKE of New York. That is just a demagogic 
statement. 

Mr. LAGUARDIA. The gentleman’s statement just made 
was constructive, was it not? In the gentleman’s own home 
town of Binghamton men are walking the streets out of em- 
ployment. I receive letters every day from Binghamton say- 
ing, For God's sake, is not Congress going to do anything? 
I will send them a copy of the speech which the gentleman 
made to-day in response to their plea for work and bread. 
I will send them a copy of the first quarterly report of the 
Reconstruction Finance Corporation and see how much 
solace the unemployed of the gentleman’s district can get 
out of these activities, 

I say, Mr. Chairman, it is a wonder the American people 
have the patience they have. These supposedly serious 
statesmen talk about quibblers. You have had'an exhibition 
of quibbling to-day in the statement just made by my col- 
league from New York. Every one of us who voted against 
the Reconstruction Finance Corporation is justified in our 
stand after reading the first quarterly report. I think it 
would be far better if Congress put a halt to this home for 
financial incurables and turn part of the unexpended money 
over to only such industries as would immediately resume 
industrial or commercial activities and put American workers 
back in employment. [Applause.] 

{Here the gavel fell.] 

Mr. WOODRUM. Mr. Chairman, I yield 10 minutes to 
the gentleman from New York (Mr BOYLAN]. 

Mr. BOYLAN. Mr. Chairman, you have heard two 
prophets speak and it is up to you to take your choice. I 
am not going to take sides. [Applause.] 

What I want to speak to you about for a few minutes is 
the work done by our committee. I have the good fortune 
to be a member of this subcommittee, and I join with you 
in commendation of the splendid explanation of the bill 
made by our distinguished chairman. Of course, there were 
other members of the committee who did a little work. 
You know, we have on the subcommittee Hastincs from 
Oklahoma, Wricut from Georgia, Wason from New Hamp- 
shire, Summers from Washington, and myself. We tried to 
do a little of the work, so, of course, we want a little of the 
credit that has been given to the chairman of the subcom- 
mittee to fall on our shoulders, because we, too, did our little 
bit. [Applause.] 

I want to say that the public as a whole does not appre- 
ciate the work that we do in committees. Most of the heavy 
work of the Congress is done in the committees. Promptly 
at 10 o’clock in the morning we are in our seats in our com- 
mittee rooms and we work until the House convenes, and 
frequently we hold sessions after the House adjourns. It is 
in this committee work that you get a knowledge of what 
this Government is doing. You get a knowledge of what is 
going on in the various departments. I will say that in this 
committee on independent offices you particularly get a good 
Knowledge of what the Government is doing because there 
are so many different activities of Government that have 
come to us for their appropriations. 

There is one thing I would like to stress. It was brought 
out this afternoon but I would like to again speak about it, 
and that is that absolutely no coordination exists between 
the Director of the Budget and the Appropriations Commit- 
tee. This is something that should be gone into in order to 
facilitate the better functioning of the Government. 
[Applause.] 

Whatever hearings are held by the Director of the Budget 
are not disclosed to the Committee on Appropriations, and 
the members of the Appropriations Committee are in the 
dark when these same officials come before the subcommit- 
tees to explain their estimates as to what evidence has been 
presented by them to the Director of the Budget in support 
of their estimates. We know nothing about the basis of the 
report that is made to the Congress by the Director of the 
Budget. We know absolutely nothing as to what reasons 
have been presented to the director by the department heads 
in support of their applications for funds to run their de- 
partments. 
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We have to start in as a new proposition and by inter- 
rogating the representatives of the different departments 
try to shed some light or gain some information about the 
problem that confronts us. I believe there should be some 
coordinating medium between the office of the Director of 
the Budget and your Appropriations Committee, and until 
this is done no substantial progress can be made or real 
economies effected. You do not realize the importance of 
this connecting link so much until you are actually engaged 
in this Appropriations Committee work, and then it dawns 
upon you after a while and you realize that you are entirely 
in the dark when the officers come to you in order to justify 
the appropriations they seek. 

Our chairman has given you the high spots in the bill and 
I will take up some of the less-important ones, but at the 
Same time very necessary ones. 

We have, as you know, a Federal Board for Vocational 
Education, which does a vast amount of good in cooperation 
with the States in furthering agricultural and commercial 
training. 

We have the General Accounting Office, which does a 
splendid work, and whose efforts have resulted in the cut- 
ting down of many overlapping appropriations that have 
heretofore been made. 

We have the National Advisory Committee on Aeronautics 
that is doing real substantial work. They are distinguished, 
experienced men of our Nation who are giving their time 
unstintedly in order that developments may be made in this 
important field. 

We have commissions in charge of the Washington Monu- 
ment and the Lincoln Memorial. We have the Public Build- 
ings and Parks Commission, taking care of all the parkings 
around the executive buildings in Washington. 

We have the Arlington Bridge Commission, under whose 
direction that splendid span has been thrown across the 
Potomac, and which has brought forth such wonderful 
favorable comment from visitors from all parts of the world. 

We have the commission that is regulating the Mount 
Vernon Parkway between the city of Washington and the 
home of our first and most illustrious President. 

We have many other departments under our jurisdiction. 
How many of you men know that in this Smithsonian Insti- 
tution we have what is known as the Astrophysical Observa- 
tory? You may ask, “ What does the Astrophysical Obsery- 
atory do?” They are making a special study of the physi- 
cal and chemical constitution of the heavenly bodies. Well, 
you say, why are they making this particular study? They 
are making this study in order to lay the foundation for 
weather predictions. There is not a similar institute in any 
country of the world comparable with this institute that 
you appropriate for year after year under the direction of 
the Smithsonian Institution. Ultimately the work done at 
this observatory will enable the Weather Bureau to predict 
weather as far in adyance as two years. So you will see 
that the particular observatory known as the-Astrophysical 
Observatory, under the direction of the Smithsonian Insti- 
tution, is doing a splendid and a very helpful work. 

Now, we have a little board and I doubt whether many 
of you have ever heard of it, and yet it is doing a wonderful 
work. It is known as the United States Geographic Board. 
You may say, What do these fellows do to justify their 
being on the pay roll? Well, they have a mission in life and 
a mission in our scheme of government. What is it? This 
board passes on the spelling and the pronunciation of names 
throughout the United States. Suppose there is a contro- 
versy between the residents of a certain town in a State and 
the Post Office Department as to how a name should be 
spelled and pronounced. This is referred to the United 
States Geographic Board, and after they make their de- 
cision, that decision is final. Not even the Supreme Court, 
gentlemen, can overrule a decision rendered by the United 
States Geographic Board. 

Mr. JOHNSON of Washington. Will the gentleman yield? 

Mr. BOYLAN. Yes. 

Mr. JOHNSON of Washington. But Congress can. 

[Here the gavel fell.] 
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Mr. WOODRUM. Mr. Chairman, I yield the gentleman 
five additional minutes. 

Mr. JOHNSON of Washington. I desire to ask the gen- 
tleman if, with the influence that I know he must have with 
the Geographic Board, he will not suggest to the members of 
that board that when they try to name an Indian town in 
the third district of Washington, “ Kalaloch,” that they use 
not the Scotch ending but the Indian ending, which is 
“lock "—making the name Kalalock.” 

Mr. BOYLAN. The gentleman overwhelms me in at- 
tributing to me such powers as I may have; but, be that as 
it may, I would assume from the ancestry of the gentleman 
that he would be inclined to the Scotch pronunciation rather 
than the Indian. 

Mr. JOHNSON of Washington. The gentleman pays me 
a compliment. 

Mr. BOYLAN. That would be the gentleman’s native 
pronunciation rather than his adopted one. 

Mr, JOHNSON of Washington. I thank the gentleman 
for his compliment, and he is correct as to the ancestry part 
of it, but I am quite serious in my question. Why not give 
the Indian name, that should end in lock,“ not meaning a 
lake at all, instead of giving it the Scotch ending of loch“ ? 
Why should such a board, with all its study and wisdom, 
come to a wrong conclusion? 

Mr. MILLARD. - Will the gentleman yield? 

Mr. BOYLAN. Wait one minute. I have not answered 
the gentleman yet. 

That may be due, of course, to the studies they have made 
on collateral subjects. They might have considered the 
Indian nomenclature together with that of the Scotch, and, 
perhaps, their final decision might be a compromise between 
both of them. However, I am not familiar enough with this 
particular instance to say that happened in this case. 

Mr. JOHNSON of Washington. You can not compromise 
on names that come down from early tongues. This board 
has had an awful struggle with the names of rivers, such as 
Humptulips, Docewallops, Quinault, and Skokomish, but has 
managed to get along fairly well as regards the correct spell- 
ing of Hellroaring Creek. And we would add the Indian 
name of Kalalock. 

Mr. MILLARD. Does not the gentleman think it is un- 
fair of the gentleman from Washington to ask the gentle- 
man from New York, an Irishman, a Scotch question of that 
sort? 

Mr. BOYLAN. I suppose the gentleman thinks there is 
some of the blood in common to beth races. 

Mr. MICHENER. Will the gentleman yield? 

Mr. BOYLAN. Yes. 

Mr. MICHENER. Getting back to the serious subject 
which the gentleman took the floor to discuss as a member 
of the subcommittee, I have been very much interested in 
his statement in reference to these boards. Does the gen- 
tleman advise the abolition of these boards to which he has 
referred? 

Mr. BOYLAN. I have not advised the abolition of any 
board; I have not gotten to that point yet. 

Mr. MICHENER. Does the gentleman expect to get to 
that stage where he will advise the committee as to whether 
or not the activities he has commented upon should be 
abolished? 

Mr. BOYLAN. The activities I have named should be 
continued, for they are doing a useful and necessary work. 

The gentleman has raised the issue of the abolition of 
some boards. That brings me back to the Federal Farm 
Board. A representative of the Federal Farm Board ap- 
peared before our committee, and judging from the gentle- 
man’s manner it would give one the impression that it was 
temerity on the part of the committee to ask him any 
questions as to the conduct of his board or to explain any of 
his requests for appropriations, 

Then he was followed up by a high-power publicity man, 
whom I questioned as to whether or not he was the chief 
publicity agent, and he said, “No; I am the director of 
education.“ Why, he says it is almost sacrilege for you 
to question anything the Farm Board has done. I must 
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say, however, that looking over the testimony afterwards’ 
I found that he had toned down his statement. I will not 
violate any secret of the committee when I tell you that I) 
was in favor of giving them an appropriation of $80,000 
instead of $1,000,000, for that would be enough to wind 
them up. [Laughter and applause.] 

Of course you will notice that we have made a final ap- 
propriation for the American Monuments Commission that 
will complete the building of the memorials to our boys 
resting in the fields of France, Belgium, and England. We 
have also made a final appropriation for the contracts for 
the United States Supreme Court. This, as you know, will 
be a monumental and a most necessary work. 

It is really regrettable that when a visitor to our Capitol 
comes here and goes to the chamber of the United States 
Supreme Court, to see in what a small, cramped quarters 
we have housed that high court. It is fitting, just, and 
proper that we should erect some building in fittimg dignity 
with the great powers that that court exercises in our 
country. 

Now, I do believe, gentlemen, that we all ought to take 
particular credit and give considerable praise to the reports 
of our various committees. Of course, the committees are 
the mere instruments or servants of the House. Committees 
are designated and delegated by you to take up the special 
work which you are not able to perform collectively. In 
carrying out your instructions the committees act to the best 
of their ability and exercise their very best judgment. 

As one who has had experience in other legislative bodies, 
together with this body, I have always found that the com- 
mittee can prepare a bill better, that it brings you in a fin- 
ished product that has been carefully thought out, and I 
have always regretted, in any legislative body, to see an at- 
tempt made from the floor to write an important bill, espe- 
cially an appropriation bill of a highly technical character. 

Why? Because the committee has had the benefit of 
expert knowledge. They have had the benefit of listening 
to men and women who are experienced in the problems 
that they have under consideration, and the final result 
will be something embodying the knowledge that they have 
acquired through the various persons they have heard as 
they went along. Therefore the committee’s report should, 
in my judgment and opinion, be treated very carefully and 
with the greatest consideration by any legislative body. 

Of course, I know it has been the practice in some legisla- 
tive bodies, if, for instance, you wanted an appropriation of 
$250,000, to make an application for $500,000, or if you 
wanted an appropriation for $500,000, to make an application 
for a million dollars. Such practices as that leave the 
committee entirely at sea as to the proper amount neces- 
sary to be-appropriated. If we get down to rock-bottom 
basis, where the departments will give a fair, clean esti- 
mate of how much money they need, then that will be of 
the utmost value to the committee in deciding on the 
amount of appropriation. Let us see what happened in 
the last year. A year ago the Committee on Appropria- 
tions of this House met, and various amounts were allotted 
to the different departments. Early last fall somebody else- 
where than here got out a big stick and brandished it over 
the heads of these departments and said to them, “ Come 
on, you have to turn something back; how much will you 
turn back?” and nearly every one of them got cold feet 
and turned back something into the Treasury. What is 
the result of that? The Government saves money, but that 
action put the Appropriations Committee in a ridiculous 
light. It put it in the light of having appropriated too 
much money at that time. Yet we proceeded according 
to the light we had, and tried to be as economical as we 
could and to cut the appropriations as much as possible. 

Nevertheless, when the big stick was yielded over these 
fellows they came through with four or five or six hundred 
thousand dollars each less than what we had allotted them 
a year ago. That is not fair. It does not play fair with the 
committee or with the House. If we make an appropriation, 
and the President sees fit to say, Here, fork back some- 
thing; we have to have it,” and they yield, where do we 
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get off? It shows that their original estimates were not fair; 
that they were not fair with themselves or with the commit- 
tee or with the Government. Every one of these depart- 
ments should be told to put in a correct estimate of what 
they actually need; and if they do not do that, they ought 
to be penalized, and the penalty ought to be severe enough 
so as to secure the filing of an approximately correct 
estimate. 

Mr. BACON. I hope the Committee on Appropriations 
have provided themselves with several big sticks of their 
own. and I hope they will wield them mightily. 

Mr. BOYLAN. Yes; but nevertheless, with all the sticks 
that we had, the President was able to get more out of them 
than we were. In all fairness to the Committee on Appro- 
priations, we ought to have honest estimates; and if they are 
not honest, then the responsibility should be placed where 
it belongs. [Applause.] 

Mr. WASON. Mr. Chairman, I yield 10 minutes to the 
gentleman from Wisconsin (Mr Starrorp.] 

Mr. STAFFORD. Mr. Chairman, the gentleman from 
New York [Mr. LaGuarpra], a moment ago, the illustrious 
leader of that group of patriots among the 55 who showed 
such rare courage in voting against the Reconstruction 
Finance Corporation bill, saw fit to utter a diatribe against 
the administration of this most commendable activity that 
sought to suspend the breakdown of the financial institu- 
tions of this country. It was stated on the floor in justi- 
fication of that act that it was for the relief of the dis- 
tressed banks throughout this country—not for the relief 
of Wall Street or J. Pierpont Morgan, or Kuhn, Loeb & Co., 
or of the Chase or National City Banks, and the like, but for 
the relief of small banks throughout the country. The 
directors of this corporation sent a report to Congress under 
date of April 1 which is a confirmation of the fact that this 
Reconstruction Finance Corporation was for the relief pri- 
marily of the small banks of the country. More than 150 
banks that were tottering in the South have been rescued 
by this corporation. Throughout the country distressed 
banks have been rescued by loans secured by good collateral 

ee extent of $119,000,000, including over two millions to 
e in reorganization of banks that were closed. What is 
a fair recital of the work of this great constructive corpora- 
tion that was advocated by the President of the United 
States and supported loyally by the Democrats to rescue 
this country from financial distress? Here we have it. It 
has come to the relief of a total of 858 banks and trust 
companies in 43 States of the Union. There was only one 
in the State of Wisconsin, the banner State of the Union: 

I did not rise at that time and support that bill because 
I knew the conditions were sound in my State, but I had 
been authoritatively informed that institutions in the South 
and West were tottering and needed financial relief. The 
big banks could not come to their rescue. They were sound 
financially, but they had frozen assets, and the facts in their 
report show that the Finance Corporation did come to their 
rescue. Let us see what was done. In Iowa 91 banks were 
rescued. Are there any large Wall Street banks in agricul- 
tural Iowa? Everyone who knows conditions there knows 
that the small banks were in distress. The same is true of 
Illinois. In Georgia there were 26 banks, Arkansas 20, 
Alabama 21, and so on right down through the list. Two 
million four hundred and thirty thousand dollars were ad- 
vanced to building and loan associations. Oh, the gentleman 
emphasized in his cunning way that only $1,000 had been 
advanced to the Agricultural Credit Corporations, but the 
gentleman failed to call attention to the fact that there 
had been advanced to mortgage-loan companies $1,277,000, 
and he failed also to call to the attention of the House the 
fact that there is pending, under consideration, a loan of 
$5,240,000 additional to mortgage-loan companies, $2,449,- 
000 to building and loan associations, and $775,000 to joint- 
stock land companies. It is also disclosed that the bonds 
that have been issued by these joint-stock land banks are 
pens Sere Pe ai Sie ie | earn eee eee 
Corporation. 
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Mr. SIMMONS, I suggest that in addition to that the 
gentleman get the accurate figures and put them in the 
Recorp of the loans made by the Secretary of Agriculture 
in amounts under $400 direct to farmers in order to enable 
them to operate. 

Mr. STAFFORD. Yes; under that bill we advanced $50,- 
000,000 to farmers, and the Secretary of Agriculture on most 
liberal terms is passing out that money throughout the 
country. 

Mr.LaGUARDIA. Mr. Chairman, will the gentleman yield? 

Mr. STAFFORD. Yes. 

Mr. LAGUARDIA. The act provided for the allocation of 
$50,000,000 for the aid of farmers, to be administered by 
the Secretary of Agriculture. 

Mr. STAFFORD. It was provided; yes; and it was pro- 
vided that four times that amount of $50,000,000 also should 
be advanced. 

The talk of the gentleman as to salaries that are being 
paid. ‘There are 33 agencies of this Reconstruction Finance 
Corporation in all throughout the country, located in the 
principal cities, and in these 33 agencies there are managers, 
who pass upon the loans in their respective districts. They 
must necessarily be high-grade financial men. One only of 
those men, and limited to Philadelphia, reeeives a salary at 
the rate of $16,000. There are three receiving compensation 
at the rate of $15,000 and the other six are receiving salaries 
of $12,000 and below. 

The gentleman has the excuse in his defense that he comes 
from a district where they do not have any $10,000, or even 
any $5,000, men employed, when he complains that these 
salaries are too high. I am somewhat acquainted with 
the district around One hundred and third Street and Third 
Avenue, in the heart of the gentleman’s district, where they 
sell their wares out on the streets, along the curb; I am 
somewhat acquainted with the character of that great com- 
mercial mart represented by the gentleman; but it is not 
fair for him to come here and attempt to convey to the 
country, not alone to the House, that such worthy finan- 
ciers and patriots as Charles G. Dawes, who is head of this 
corporation, who are drawing only $10,000 a year as directors 
for full time are guilty of malfeasance or misfeasance in 
office or going beyond the express powers of the act. They 
are men of great financial ability, well able to properly do 
the work of their respective positions. 

Mr. LAGUARDIA. Will the gentleman yield? 

Mr. STAFFORD. Yes; I yield. 

Mr. LAGUARDIA. There is no one who is more of a 
stickler for the clarity of the law than the gentleman from 
Wisconsin, and the gentleman was under the impression 
that we had written a $10,000 maximum in this bill. That 
is what I am calling attention to. 

Mr. STAFFORD. I was not under that impression at all, 
because in the framing of the Muscle Shoals bill we followed 
the identic language; that if we are going to create a 
socialistic corporation under the Government to operate 
Muscle Shoals to manufacture fertilizer if no lease can be 
made it will be necessary to pay more than $10,000, and we 
used the Finance Corporation bill as a guide and placed 
merely the $10,000 limit on the salaries of members of the 
board, and the gentlemen who may be charged with the 
responsibility of performing the duties of these high, respon- 
sible positions of directing the management of this million- 
dollar fertilizer business are not limited to $10,000. 

Here is the report of the directors, and if you would 
scrutinize the records of this Reconstruction Finance Cor- 
poration you would find that they have come to the relief 
of these banks in the hour of their distress. The gentleman 
says, with much gusto: “ What has the administration or 
the Congress done toward bringing relief to the distressed? ” 
Does he not know that in October last, when the President 
summoned the leaders of both parties to the White House, 
the financial fabric was in danger of being torn asunder? 
And even when this Reconstruction Finance act was under 
consideration bank after bank was being threatened with 
closure, to the further utter demoralization of the industrial 
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and mercantile concerns of this country; and if this Re- 
construction Finance Corporation has rescued and steadied 
the thousands of banks, building and loan- associations, 
mortgage-loan companies, and insurance companies through- 
out the country, then, I believe we have done something 
really constructive and helpful in staying and removing the 
destructive arm of fear, want of confidence, and utter ruin. 

{Here the gavel Tell) 

Mr. STAFFORD. I ask for two additional minutes. 

Mr. WASON. I yield the gentleman from Wisconsin two 
additional minutes. 

Mr. STAFFORD. It is generally understood that since 
we passed the Reconstruction Finance Corporation act there 
has been a better spirit in financial circles, in banking 
circles; credit throughout the country has been strength- 
ened. It is generally accepted all over the country that con- 
ditions are much better than they were a month or two 
ago; and yet the gentleman rises here without knowledge of 
the real economic and financial conditions and makes an 
attack upon this high-grade board composed of members 
who are doing loyal work patriotically for the best interests 
of the public, $50,000, $100,000 men—yes; Charles G. Dawes, 
I say, and I think it will be agreed, is a $100,000 man who 
is doing the work at $10,000 a year for the benefit of our 
people. 

The steps that have been and are now being taken under 
the corporation are working for the rehabilitation of the 
financial and industrial structures of our country and the 
saving of the entire fabric from ruin; and in magnifying 
possible small defects you are creating an imaginary situa- 
tion where you can not see the woods because of the trees. 
Applause. 

[Here the gavel fell. 

Mr. WOODRUM. Mr. Chairman, I yield 20 minutes to 
the gentleman from Michigan [Mr. HART]. 

Mr. HART. Mr. Chairman and members of the commit- 
tee, a few weeks ago the Committee on Agriculture reported 
a bill to this House which provided for the distribution of 
40,000,000 bushels of wheat for the benefit of our citizens 
who find themselves unemployed. This was not only a 
humanitarian measure, but at a time when there is so much 
discussion about economy, and at a time when economy 
should be practiced, this was a real measure of conservation. 

The bill disposed of 40,000,000 bushels of wheat which 
would have been eaten up with storage, salaries, and ex- 
travagances of the Farm Board and their allies. 

Mr. Chairman, the subcommittee on independent offices 
will, of course, present to the committee appropriation bills 
covering various bureaus and commissions, but I desire to 
confine my talk to the activities of one of these bureaus, 
namely, the Federal Farm Board. Great crimes have been 
committed in the name of the farmer as in the name of re- 
ligion. I propose to discuss the crime committed in the 
name of the American farmer. 

My reason for giving special consideration to the activi- 
ties of the Federal Farm Board is because of my deep inter- 
est in agriculture; because of the plight in which my fellow 
farmers now find themselves and because there is no shadow 
of doubt in my mind that this Federal Farm Board has 
contributed in a large measure to the demoralization in ag- 
ricultural prices. I have arrived at these conclusions as a 
result of 30 years’ experience in farming and in the distri- 
bution of farm products. These activities have brought me 
into direct contact with the farmers and with people who 
deal with the farmers and with all the various agencies for 
distribution of farm products. I have come in contact with 
the work of the Farm Board, its agencies, and its subsid- 
jaries. 

When the farm marketing act was passed I was asked 
to address a meeting of a local Grange lodge near my home. 
I was specifically requested to discuss the farm marketing 
act and the effect it would have upon farm prices. In that 
address I predicted that the result of this Government en- 
tering into business and the attempt of this law to set up 
an agency which was to obviate the law of supply and de- 
mand would prove a disastrous failure and would not only 
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be a costly experiment for the Government but would prove 
disastrous to American agriculture. I think my prediction 
has come to pass. 

By reading the hearings before the Senate Committee on 
Agriculture and Forestry, held in November, 1931, and from 
press releases from the Farm Board, and from statements 
made by their members before other committees, I have 
come to the conclusion that the Farm Board has given up 
the idea of obviating the law of supply and demand and that 
they now propose to assist the farmer by the elimination of 
the middleman and through some hocus-pocus reduce the 
cost of the distribution of many farm products. Accepting 
this from their own statements as the reason given for their 
existence, let us examine how they are going about eliminat- 
ing the middleman. 

A few days ago the distinguished Member from Indiana 
(Mr. LupLow] called the attention of this House to the enor- 
mous. pay roll and the size of the salaries paid by two of 
the subsidiaries of the Federal Farm Board. I say subsidi- 
aries advisedly, because in a circular letter issued by the 
Federal Farm Board to Members of Congress Mr. Stone, 
who is now head of the Federal Farm Board, insists that 
these farm organizations are farmer owned and farmer con- 
trolled. I will later discuss this angle of the Farmers’ Na- 
tional Grain Corporation and the American Cotton Co- 
operative. 

The monthly salaries paid by the Farmers’ National Grain 
Corporation total $195,789.83. The monthly salaries of the 
American Cotton Cooperative total $92,373.92. This would 
total for the year for the Cotton Cooperative $1,108,479,12. 
To this amount, however, should be added the $50,000 which 
Mr. Creekmore draws as a commission and the $450,000 paid 
out for commissions. The total salaries for a year for the 
Farmers’ National Grain Corporation are $2,349,477.96. This 
does not include other expenses or operations. It does not 
include the salaries of the members of this supercorpora- 
tion, the Farm Board, nor the cost of handling, loading, and 
shipping, which are done by other small operatives in the 
country. The point to which I wish to call your attention 
is, these farm leaders, including Mr. Stone, Mr. Creekmore; 
the American Farm Bureau Federation, that what they de- 
sire to do is to get rid of the middleman. I submit to the 
Members of this House that we have here two pretty good- 
sized middlemen, drawing salaries which would enable them 
to lives of luxurious Eastern- potentates. Their incomes 
come either directly from the farmers’ pocket or the United 
States Treasury. You can satisfy yourselves as to the 
source, but you must agree that these gentlemen who appear 
here and shed crocodile tears for the farmer are amply 
cared for, and considering the plight in which the farmer 
finds himself you must agree that his spokesmen are treating 
themselves liberally enough. 

Another argument of these gentlemen, who are drawing 
enormous salaries, is that the farmer, notwithstanding that 
these corporations have to pay high salaries to obtain what 
they call “talent,” is benefited, even though the cost seems 
high. Now let us examine the record and see whether these 
statements are true or not. On page 267 of the hearings 
before the Senate Committee on Agriculture and Forestry in 
November, 1931, we find Senator WHEELER examining this 
$50,000 executive, Mr. Milnor. He asked the following 
questions: 

Senator WHEELER. Has any profit made by the Farmers’ National 
Grain Corporation ever gone back to the actual farmer rather 
than to the politiclan—I mean the man who may be at the head 
of the organization? 

Mr. Mrtnor. Do you mean in the way of dividends? 


Senator WHEELER, Yes. 
Mr. MILNOR. I do not think so. 


I think that when the history of the Federal Farm Board 
is written not one dollar of the half billion that was 
appropriated by the Congress will ever be left in a farmer's 
hand. True, they held up the price of wheat for a short 
time, and a few farmers may have benefited, but this Farm 
Board caused cooperatives that were getting along all right 
to store and speculate in wheat, the Farm Board advancing 
the money, and these cooperatives are now insolvent. The 
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same is true of the cotton cooperatives. I understand that 
most of them were insolvent to begin with, but if the Farm 
Board should now call their loans and liquidate them, then 
the country would know how much money has been lost by 
the farm cooperatives under the guidance of these execu- 
tives who have been paid these enormous salaries. 

Referring again to Mr. Stone's letter, which I received 
yesterday morning: On page 2 he emphasizes the fact that 
the Congress should not attempt to control the salaries of 
these organizations and says “they are in fact farm owned 
and farm controlled.” This statement is an insult to the 
intelligence of the Members of Congress. These two corpo- 
rations which I have been discussing are children of the 
Farm Board. They are legal fictions. 

I again refer to Mr. Milnor’s testimony before the Senate 
committee to which I referred earlier. This will be found 
on page 276. 

Senator Gorz. But very few private concerns could operate on a 
paid-in capital of $76,000, as your organization did, without vast 
reserves of credit. 

Mr. MILNor. Quite right. 


The total paid-in capital of the Farmers National Grain 
Corporation, although I understand incorporated for $10,- 
000,000, was $76,000. The total amount loaned this corpo- 
ration by the Federal Farm Board or its subsidiary, the 
Stabilization Corporation, was $38,000,000. Which would 
control; the $76,000 or the $38,000,000? Do you believe this 
is a farm-owned and farm-controlled organization with this 
set-up? 

The paid-in capital of the American Cotton Cooperative, 

which was organized for $30,000,000, is only $79,500. The 
Farm Board or its subsidiary, the Stabilization Corporation, 
has loaned this American Cotton Association and its mem- 
bers a total of $198,253,104.27, of which amount has been 
repaid $112,966,748, leaving the cotton cooperatives owing 
the Federal Farm Board $85,286,235.80. Bear in mind that 
the total paid-in capital of this thirty-million organization 
was only $79,500 and that the losses on this cotton will run 
forty or fifty million dollars; probably more. Who is going 
to pay the loss, the taxpayer or the farmer? This operation 
has been conducted by these high-priced gentlemen whose 
salaries Mr. Stone does not want disturbed. 
- After reading the testimony before the Senate Committee 
on Agriculture and Forestry given last November, my pri- 
vate conclusion is as follows: That the Farm Board is now 
in the hands of the so-called farmers’ lobby, the American 
Farm Bureau Federation. Two of its former officers— 
Mr. Sam H. Thompson, president, and Mr. Evans, its former 
secretary—are upon the board. That the Farm Board is 
being used to build up the lobby, and the lobby is being 
used to obtain funds for the Farm Board, a vicious circle, 
to say the least. 

The Farmers’ National Grain Corporation endeavored to 
justify their existence by claiming that they had made a 
profit. But Mr. Milnor has testified that none of the profits 
ever got back to the farmer. However, let us examine the 
opportunity they had to make a profit. Mr. Milnor is the 
head of the Stabilization Corporation. He is also the head 
of the Farmers’ National Grain Corporation. Both are 
speculating in grain. His testimony before the Senate Com- 
mittee on Agriculture and Forestry, to which I have referred, 
shows their dealings in grain in one day ran into millions of 
bushels. The fluctuations in grain during the day are sey- 
eral cents a bushel. When the operations are concluded at 
the close of the day Mr. Milnor can then decide how much 
grain the Stabilization Corporation owns and how much 
grain the Farmers’ National Grain Corporation owns. If 
the market has gone down, it is possible that the Stabiliza- 
tion Corporation owns all the grain that was purchased. If 
the market has gone up, the Farmers’ National probably 
owns a nice portion of the day’s receipts. 

Let me read to you some more testimony from Mr. Milnor. 
Mr. Milnor had been asked by Senator Gore to furnish the 
profits made by the Farmers’ National Grain Corporation, 
and he objected. The chairman of the committee, Senator 
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McNary, had taken time to make a decision, and made the 
statement at the beginning of the day’s hearing as follows: 
Inasmuch as you have stated the salaries of the officials and 
have given a general idea of their transactions, the amounts of 
money they have borrowed from the Federal Farm Board, a purely 
governmental institution, if the Senator from Oklahoma (Mr. 
Gore] desires the information, or any member of the committee 
I think it properly should be held that you should answer the 


question. 
Mr. Minor. All right. The profits of the Farmers’ National 


Grain Corporation, which began doing business in November or 
December, 1929, up to October 31, 1931, amounted to $2,418,300.32. 

Senator Gore. Now, during that time the Grain Stabilization 
Corporation lost $110,000,000. 

Mr. Mrrxon. Quite right. 

De opge Gorr. And these corporations are Siamese twins, aren't 

e 

Mr. Mtr. von. No, sir. 

Senator Gonk. You are president and general manager of the 
Grain Stabilization Corporation, are you not? 

Mr. Mrtwor. That is right. 

Senator Gore. And you are the vice acest ien general man- 
ager of the Farmers’ National Grain Corporation 

Mr. MıLNoR. That is quite right. 

Senator Gore. That is a pretty strong ligament, is it not? 

In this case the Stabilization Corporation furnished the 
money for both its own operations and those of the Farmers’ 
National Grain Corporation. Mr. Milnor was the trader; he 
was the experienced grain man who draws $50,000 a year for 
his knowledge of the handling and speculating in grain. He 
had the sole right to decide whether he was purchasing for 
the Farmers’ National or whether he was purchasing and sell- 
ing for the Stabilization Corporation. I want to ask each 
Member of this House if the funds which this man Milnor 
was using belonged to him, would you allow one man to 
speculate for you and to speculate for himself and decide, 
unknown to you, on whose account he was trading? I claim 
this is nothing short of a national scandal. 

I want to call your attention now to some of the operations 
of the American Cotton Cooperative. On page 306 of the 
hearings before the Senate Committee on Agriculture and 
Forestry, held November, 1931, Mr. Creekmore testified with 
reference to his operations upon the cotton exchange. He 
stated that he had paid brokerage for a turnover of 1,500,000 
bales of cotton. He thought the turnover was twice, but it 
might have been more. The cost of these sales was $15 for 
100 bales. If the turnover were 3,000,000 bales, then he paid 
out over $450,000 in commissions, practically to one concern. 
He had testified earlier in the proceedings that he owns a 
seat on the New York Cotton Exchange, and that the price 
of the seat was $27,000. Senator THomas of Oklahoma, en- 
deavoring to find out why they paid out this enormous 
amount of money when they could purchase a seat for 
$27,000, asked some questions, which I quote: 

Senator Tuomas. Could you have an agent there to represent 

‘ou? ; 
7 Mr. CREEKMORE. We could. 

Senator THomas. Could you not have somebody there at a much 
less figure than $450,000 to do the things that this agent has done 
for you? 

d CrEEEMORE. Well, I don’t know whether they would be done 
as well, Senator. 

Senator WHEELER. A half a million dollars is a lot of money to 
pavo. for them if you could save it, it seems to me. 

. CREEKMORE. It is a great deal of money and we have consid- 
We the possibility, but that will take time. It takes a good deal 
of time to build up an organization such as we have to take care 
of all the various transactions. 

Looking at the payment of this half millionm—and I am 
inclined to believe from the testimony that it ran up to 
$600,000—in a cold-blooded manner, I believe that the 
salaries paid to these executives of these cooperatives is a 
mere bagatelle in this game. The other opportunities to 
profit, whether honestly or dishonestly, appear to me to be 
exceedingly great. I think it is time that this House, before 
it appropriates more money for the conduct of this kind of 
business should investigate the activities, not only of this 
Farm Board but of every local entity that has been set up 
and operated by these gentlemen. Here are $12,000 execu- 
tives managing $50,000 to $75,000 executives. Did you ever 
hear of a comparable situation in private business? In 
other words, do you believe that the tail is wagging the dog? 
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In view of the many questionable acts of the Federal Farm 
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The agricultural marketing act provides that it shall be 


Board and the question of the enormous salaries which are , the policy of our Government to assist in the development 


being paid by its subsidiaries and of the damage which it 
has done to the American farmer, it is imperative that this 
House pass the Fulmer House Concurrent Resolution 16, 
providing for the investigation of the Federal Farm Board. 

That those who passed the farm marketing act never 
intended that their acts should see the light of day is appar- 
ent by reading section 15, subdivisions B and C of the origi- 
nal farm act, which provides a fine of from five to ten 
thousand dollars should an employee disclose any informa- 
tion either in the Government-owned corporation or in those 
owned by the farmer, known as cooperatives. 

History records two great betrayals, and another will be 
added to the record. Joseph was sold into Egypt as a slave 
by his brethren. Pontius Pilate, who presided at the trial 
of Christ and should have rendered substantial justice, 
abandoned Him to the mob. The American farmer has been 
sacrificed upon the altar of a high protective tariff, and his 
remaining carcass has been thrown to these vultures operat- 
ing under the farm marketing act, who have picked his 
bones clean. [Applause.] 

Mr. WASON. Mr. Chairman, I yield 15 minutes to the 
gentleman from Nebraska (Mr. SIMMONS]. 

Mr. SIMMONS. Mr. Chairman, I had not expected to 
speak at length this afternoon. We all wish to concur 
with the desire of the chairman of the subcommittee [Mr. 
Wooprum] to expedite the passage of this bill, so 1 am going 
to venture to speak this afternoon and may ask your con- 
sent to insert in the Recorp certain statements and docu- 
ments, with the hope that that will shorten the debate on 
the subject of the Farm Board appropriation to-morrow. 

It is time the American people and the American farmer 
began to think through some of the propositions that are 
now before the Congress. We are constantly receiving, in 
the parade of letters that go across the desks of Members, 
demands for the abolishment of governmental activities, 
but the strange thing is that those demands come not from 
the beneficiaries of the activities but from those who are 
opposed to the purpose of the activities which it is proposed 
should be abolished. 

A number of matters have been before us where I think 
we should weigh pretty carefully the requests for economy 
through the elimination of certain governmental activities, 
lest it be that activities intended for the protection of the 
great mass of the people be wiped out in an economy drive. 
The American people will not approve the elimination of 
protective activities of the Government. Certain interests 
are trying to do that thing. 

In my judgment, the move to abolish the Farm Board 
comes not because the Farm Board has failed and not be- 
cause the agricultural marketing act has been a failure, but 
the demand in its original inception for the abolishment of 
the Farm Board and the repeal of the agricultural market- 
ing act comes from those who know it has succeeded. They 
started it. Then there are others who along the way have 
given it impetus. 

Let us review briefly something of the history of the act. 
Through all the time of recorded history the farmer has 
been the producer of food, but never the marketer of his 
commodity, The cooperative-marketing movement in the 
United States is only about 50 years old. There are only a 
few cooperatives of that age in existence. Many started 
and failed. The cooperative marketing movement had im- 
petus given to it along about 1918 and again about 1925, 
when cooperative-marketing agencies all over the United 
States began to take on a direct and distinct strength. 
After eight years of discussion of farm legislation in the 
Congress cooperative marketing received the recognition of 
both legislative bodies and the approval of the President 
in what is known as the agricultural marketing act. In 
that act Congress set up not only the legislative machinery 
by which national cooperative marketing organizations 
could be formed but set up a financing system to aid and 
encourage cooperative organizations and directed the Farm 
Board to encourage cooperative marketing organizations. 


of a farmer-owned and farmer-controlled cooperative mar- 
keting system and to give it financial assistance if necessary. | 
The right of the farmer to market his own products has 
never belonged to anyone else, but others long exercised that 
privilege until they assumed it to be a right. 

The agricultural marketing act was the farmer’s guaran- 
tee that this right was his, and since its passage there has 
been increased interest and great development in coopera- 
tive marketing organizations. Bitter attacks and insidious 
propaganda has been experienced, but despite that fact the 
Federal Farm Board has been unswerved in its determina- 
tion to assist those farmers who want to market their 
products cooperatively and develop under their own con- 
trol a national system of marketing and financing their own 
products. A system that they themselves will own and op- 
erate. Bear in mind always that the Farm Board is but the 
administering body of the agricultural marketing act. The 
Farm Board is not the issue—the agricultural marketing 
act is the issue. The agricultural marketing act is a co- 
operative marketing act. The fight against the Farm Board 
is a fight against cooperative marketing. Nothing more— 
nothing less. 

Remember also that cooperative marketing seeks always 
to bring the producer the highest possible price rather than 
the lowest. It is a system with that purpose that is being 
fought in this fight against the Farm Board. 

The enactment of the agricultural marketing act marked 
the acceptance by Congress and the public of the principles 
of cooperative marketing. It was the culmination of the 
efforts of farmers, farm organizations, and agricultural 
economists, through a crusade extending over a generation, 
to convince the Nation that it was to the best interests of 
agriculture to market its products in a manner designed to 
return to the producer the greatest possible share of the con- 
sumer's dollar through collective handling. 

The Farm Board is interested in all the problems of the 
cooperatives, just as any commercial bank would be con- 
cerned with the problems of its borrowers. In addition to 
this, however, the board has a far deeper concern because 
of the duty laid upon it to assist in the development of an 
effective marketing system. Because of its position as a 
lender and because of its duty to assist cooperatives in their 
general marketing problems, the board, of necessity, has made 
a study of the financial structure, not only of cooperatives to 
which it has made loans, but of all organizations which are 
engaged in collectively merchandising the products of their 
members. 

Undoubtedly, interests opposed to cooperative marketing 
will continue their attacks upon the movement and particu- 
larly upon the board, which has come to be the target for 
the opponents of the system. 

Permit me to refer to the results achieved by the coopera- 
tive grain farmers of my own State. The farmer elevator 
associations of my State organized what is known as the 
Farmers West Central Grain Co. to act as a cooperative 
marketing agency in the Omaha market. This cooperative 
agency holds membership on the Omaha Grain Exchange. 
Every dollar of its capital stock was furnished by the coop- 
erative elevators who are its stockholders. This cooperative 
grain agency holds stock in the Farmers National Grain Co. 
It opened its grain office in Omaha about April 1, 1930. It 
borrowed $100,000 through the Farmers National Grain Co. 
from the Farm Board. This money was used as a revolving 
fund for the merchandising of the grain of its members. 
Its business was so successfully managed that when its 
$100,000 note to the Farm Board became due at the end of 
the first year it promptly repaid its loan to the Farm Board 
with interest, and since June 1, 1931, this regional coopera- 
tive has not borrowed a single dollar from the Farm Board. 
They have made substantial profits for their members and 
no complaint has been received from any of its stockholder 
members, either as to the service rendered or the financial 
returns to the members. The only difference between this 
grain corporation operating on the Omaha market and any 
old-line grain company with which it competes on this 
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market is that the stock is owned by organizations of actual 
producers of grain and that the substantial earnings of the 
corporation revert to the producers of grain rather than into 
the pockets of the private grain traders. 

That is why the shoe pinches. That is why Congress and 
the public is being flooded by the organized propaganda of 
the private grain traders and elevator operators in the ter- 
minal markets demanding the repeal of the marketing act 
and the abolishment of the Farm Board, The cooperative 
grain producer is building a marketing agency out of the 
earnings on grain which he never did receive but which 
formerly swelled the profits of the private grain trader and 
out of which great fortunes have been built up. If the inde- 
pendent farm home is to be maintained, the farmer must 
have a greater share of the consumer’s dollar. This the 
farm marketing act is accomplishing. Substantial progress 
is being made in carrying out the instruction of Congress as 
expressed in section 1 of the act, and that is why it is being 
so bitterly condemned by the private dealer in the products 
of the farm. 

One phase of the work of the Farm Board of which little 
is heard is the assistance given to both borrowing and non- 
borrowing cooperatives in improving management, member- 
ship relations, and business policies and given to new asso- 
ciations in the development of the organization plans. The 
latter includes conducting preliminary surveys of the local 
needs, conferring with committees of producers to work out 
articles of incorporation and by-laws, and helping in the 
development of general policies. 

The advisory and investigational services to existing co- 
operatives have included surveys and analyses of particular 
cooperative organizations, followed by recommendations as 
to desirable changes and improvements in financial and 
marketing policies and practices or in the management of 
the business of the association or in its relationship to its 
members. 

The board has made surveys of particular reas in which 
‘an association or several associations operate or plan to 
operate, to provide a complete economic picture of the out- 
‘side factors which would influence the success of the or- 
ganization, the problems involved, the need for an associa- 
tion, the area that should be served, and the business struc- 
ture that would most adequately and successfully meet the 
needs of producers. 

The cooperative project work of the board has been car- 
ried on in every State and with producers of nearly all 
agricultural commodities. 

A major activity of the Farm Board has been to assist 
cooperatives in centralizing or coordinating their sales ac- 
tivities along national, regional, or State lines, depending on 
‘the marketing requirements of the particular commodity. 

During the first year of its operation the board assisted 
producers and their associations in the organization of six 
national cooperative marketing agencies: The Farmers Na- 
tional Grain Corporation, the National Wool Marketing Cor- 
poration, the American Cotton Cooperative Association, the 
National Bean Marketing Association, the National Live 
Stock Marketing Association, and the National Pecan Mar- 
keting Association. During its second year it has assisted 
in setting up two more national agencies—the National Beet 
Growers’ Association and the National Fruit and Vegetable 
Exchange (Inc.). Also, during the year the board has given 
assistance in setting up State or regional associations as 
follows: Seven dairy and poultry or poultry associations; 7 
sugar-beet associations; 3 truck-crop associations; 3 associa- 
‘tions for marketing livestock; 2 for wool, and 1 for potatoes. 

The activities of the board in aiding cooperatives must be 
curtailed if its appropriations are cut. Get this—no farm- 
ers’ organization asked that the funds of the Farm Board 
be reduced, no farmer asked it—but the representatives of a 
group of brokers of farm commodities asked it, frankly as the 
best method to kill the whole thing. The enemies of farm- 
ers’ cooperatives have created the situation presented to-day 
and have persuaded the committee to make these reductions. 
There are no facts in the hearings justifying these cuts. 
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The extent to which aid has been given to cooperatives is 
well evidenced by this set of figures. Just a few minutes 
ago we had on the floor of the House a discussion regarding 
the loans made by the Reconstruction Finance. Corporation 
and the extent to which the Government has aided the in- 
dustries named in that act, some 10 of them. Now, get this 
figure: The United States Government, operating through 
the Farm Board, has loaned farmer cooperative organiza- 
tions in the United States alone, that one line of activity, 
approximately 50 per cent more than the Reconstruction 
Finance Corporation has loaned to all the activities it has 
been aiding up to date. 

Mr. FRENCH. How much in figures? 

Mr. SIMMONS. In figures, the Farm Board has loaned 
cooperative farm organizations in the United States $341,- 
055,949.50. This money has gone to cooperatives—farmer- 
owned and farmer-controlled marketing organizations in 
every State of the Union. 

I can not give you the exact number of them, but thou- 
sands of them have been benefited by the act. So let those 
who would be led to believe that the agricultural marketing 
act has been a failure go to the cooperatives and the farmers 
of the country who have been able to finance the sale of 
their own commodities by governmental aid and find out 
whether or not it has been a failure. 

I have great respect for the gentleman from Michigan 
(Mr. Hart]. The one fine thing about him is he is abso- 
lutely frank in his opposition to the Farm Board and his 
reasons for it. He operates his own farms. In addition to 
this, he operates his own elevators. He raises his commod- 
ity, he sells it on the primary market, and he is able to do 
for himself that which cooperative marketing does for the 
farmer of limited means who is not able to do this on his 
own initiative and on his own finances, and I take it, sir, 
there is no reason why we should not aid a group of farmers 
to do for their benefit what the gentleman, because of his 
extended resources, is able to do for himself. 

Mr. HART. Will the gentleman yield? 

Mr. SIMMONS. Yes, sir. 

Mr. HART. I just want to make this short observation. 

Mr. SIMMONS.. Pardon me; but I yielded for a question 
and not for an observation. ' 

Mr. HART. I just want to say a word. The farm which I 
operate is not in red ink. The marketing end of it has lost 
$10,000 a year for four years. 

Mr. MI Will the gentleman yield there? 

Mr. SIMMONS. Yes, sir. 

Mr. MICHENER. I do not want the gentleman to under- 
estimate my colleague from Michigan. In addition to that, 
the gentleman not only operates one elevator, but he is a 
real elevator man and operates a number of them. He is a 
big bean-elevator man in his community, and if his farm 
does not pay, I am sure that his elevators always do pay. 

Mr. HART, I have just made the statement here, and I 
shall furnish an affidavit if the gentleman wants it, that the 
operating concern which does the primary marketing has 
lost $10,000 a year for four years, and the farm is not in red 
ink. ‘The farm has made a profit. 

Mr. SIMMONS. And because the gentleman has been un- 
able to operate his own sales agency at a profit, he criticizes 
the other groups of men in this country who have been un- 
able to do the same thing. May I suggest to the gentleman 
that while his private marketing organization has been los- 
ing money cooperative marketing organizations, efficiently 
managed, have been making money. 

Now, I repeat that the gentleman has been able to do for 
himself, as a big operator, that which cooperative market- 
ing is able to do for groups of farmers. I see no reason 
why the Government should not aid these farmers in mar- 
keting their own commodities, and if cooperative marketing 
be socialism, then, sir, make the most of it. 

The statement was made here this afternoon that because 
certain commodities with which the Farm Board has had 
something to do through the aid it has given to cooperatives 
handling those commodities have gone down in price, there- 
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fore the Farm Board is to blame for all the evils connected 
with it; but get also this fact. The commodities in the 
United States, the sales of which have had no assistance 
whatever from the agricultural marketing act and where 
the Farm Board has not entered the picture in any way, 
have likewise had a decrease in prices, and, certainly, the 


Farm Board can not be charged with responsibility for the’ 


drop in agricultural commodity prices throughout the na- 
tions of the world. That statement that the agricultural 
marketing act is to blame for the economic situation of the 
world is too absurd to be discussed further. 

So we get back, finally, to the proposition I started out 
with that the opposition to the agricultural marketing act 
comes from those groups who know it has succeeded and not 
from those who think it has failed. 

I have on the charts in the lobby three maps prepared 
not by the Farm Bureau or any of its men but by the 
Grain Futures Administration of the Department of Agri- 
culture. The maps require some study. I at first had con- 
templated discussing them on the floor of the House, but, 
Mr. Chairman, rather than take the time of the committee 
to do that, I ask unanimous consent to extend my remarks, 
as descriptive of the charts and explanatory thereof, a 
letter from the Chief of the Grain Futures Administration of 
the Department of Agriculture with an explanatory state- 
ment, in order that it may be in the Recorp, and then I shall 
place on the charts in the lobby the original statement for 
the benefit of those who desire to read it. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Nebraska? 


There was no objection. 


DEPARTMENT OF AGRICULTURE, 
GRAIN FUTURES ADMINISTRATION, 
Washington, D. C., January 11, 1932. 
Hon, Rosert G. SIMMONS, 
House of Representatives. 

Dear Ma. Stumons: In keeping with your request I am trans- 
mitting herewith three reproductions of the charts presented be- 
fore the Agricultural Appropriation Committee showing the 
price spreads between Chicago and Liverpool wheat futures, as 
affected by the supporting influence of the agricultural market- 
ing act and the price-stabilization operations thereunder. 

Chart No. 1 (GF 514), which is based on the average of the 
prices of all futures combined, shows the average yearly spread 
for the 11 years, 1921 to 1931, inclusive. The Liverpool price 
average is taken as a basis and the Chicago price is shown as 
below or above the average price of the Liverpool futures. Elim- 
inating the years 1921 and 1922, which were years of very high 
ocean freight rates, the average spread for the six years, 1923 to 
1928, was 16 ½ cents, i. e., the Chicago price averaged below the 
Liverpool price by 16% cents per bushel or approximately the 
cost of transportation and other n charges. The average 
spread for the three years, 1929 to 1931, was 3.7 cents per bushel— 
Chicago under Liverpool—thus making the Chicago price around 
11 cents per bushel above a worid parity. You will note that in 
1931 Chicago prices averaged 144 cents per bushel above Liver- 
pool, or approximately 1614 cents above a world parity. 

Chart No. 2 (GF 515) shows the Chicago and Liverpool price 
curves based on an average of all futures combined, together 
with the price spreads for 1926 to 1931, both inclusive. This chart 
also shows how the spread narrowed in 1928 at the time con- 
sideration was being given to the McNary-Haugen relief measures 
and how the spread widened following the veto. Also how the 
spread narrowed in-anticipation of an extra session of Co 
to consider agricultural relief legislation. The infiuence of the 
first stabilization operations in 1930 and of the second stabiliza- 
tion operations from November, 1930, to May, 1931, stand out 
very distinctly. / 

Chart No. 3 (GF 510) shows a more detailed comparison cover- 
ing the second period of stabilization. This covers the markets 
at Chicago, Liverpool, and Winnipeg and is restricted to single 
futures—the May and the December. Buenos Aires prices (not 
shown on the chart) during this period ranged, for the most part, 
from 12 to 15 cents per bushel below Liverpool prices. During 
the main part of the stabilization period the Chicago price aver- 
aged 20% cents over Liverpool. a reasonable allowance 
of 15 cents per bushel for freight and other costs incident to 
transportation, Chicago prices from January to May, inclusive, 
averaged about 35 cents per bushel above a world parity. 

I am also inclosing a more detailed statement supplying the 
important figures in support of these charts in keeping with your 
request. If these figures are not in sufficient detail to meet your 
needs please advise me. 

Very truly yours, 
J. W. Duvet, Chief. 

Inclosures. 


CONGRESSIONAL RECORD HOUSE 


7627 


WHEAT PRICES AS INFLUENCED BY THE AGRICULTURAL MARKETING ACT 


The effect of the agricultural marketing act on domestic wheat 
prices is very well shown by a comparison of the yearly average 
spreads between prices at Chicago and Liverpool. U the 
average of all active futures prices, the average spread for the year 
1921 was 21% cents, 1. e., the average of the prices of the Chicago 
futures was 21% cents below the average price of the Liverpool 
futures, In 1922 the Chicago futures averaged 23% cents under 
Liverpool. These were two years of abnormally high transportation 
costs, especially in the item of ocean freights. During the six 
years 1923 to 1928, both inclusive, all Chicago futures combined 
averaged 1634 cents, 15% cents, 16% cents, 1634 cents, 18 cents, 
and 14½ cents, respectively, below the average prices of all Liver- 
pool futures, or a 6-year average spread of 16% cents. 

Early in 1929 Co: assembled in extraordinary session to 
consider farm-relief legislation. The agricultural marketing act 
Was passed by the House April 25, by the Senate May 14, and 
approved by the President on June 15, 1929. Late in 1928, when it 
was evident that Congress would be called in special session, the 
price spread between Chicago and Liverpool began to narrow. For 
the month of November, 1928, the spread, based on the average 
price of all futures, was 16 cents per bushel, and for December, 
13% cents. The spread for the month of January, 1929, was 11% 
cents; for February, 73% cents; and for June, 6% cents. For the 
week ending June 28 the average price of the Liverpool July future 
was only 4 cents over Chicago, 

The Farm Board was formally constituted July 15, 1929. On 
August 28, 1929, the policy of making loans to cooperative organi- 
zations was inaugurated. The spread between Chicago and Liver- 
pool. based on the average price of all futures combined, was only 
3% cents. For the entire year the average price spread was only 
7 cents per bushel against an average spread of 16% cents for the 
six years 1923 to 1928. At the solicitation of representatives of the 
administration, reduced freight rates were made applicable on 
wheat for export during June, July, August, and September, 1929. 
This, too, undoubtedly supplemented the influence of the agricul- 
tural marketing act in narrowing the price spread between Chi- 
cago and Liverpool. The average Chicago-Liverpool spread for 
these four months was 5.3 cents per bushel against 143 cents for 
the corresponding period in 1928 and 18.3 cents for the correspond- 
ing period in 1927. 

The effect of the agricultural marketing act in keeping wheat 
prices at Chicago above a world parity during 1930 is more pro- 
nounced than during 1929. The average spread between Chicago 
and Liverpool futures prices for the year 1930 was 55, cents, mak- 
ing the average price at Chicago approximately 10 cents per bushel 
above a world parity. In March, 1930, the Stabilization Corpora- 
tion, under the direction of the Federal Farm Board, began opera- 
tions ın support of higher prices through the purchasing of fu- 
tures. This was followed by a very distinct narrowing of the 
spread between Chicago and Liverpool. For the month of Janu- 
ary, based on the combined futures, the spread was 10% cents and 
for March only 2% cents. A comparison of the prices of the May 
futures alone shows a Chicago-Liverpool spread of 11 cents per 
bushel for the week ending January 10, 1930, whereas the average 
for the week ending March 1 shows the price of the Chicago May 
future 1 cent per bushel over the Liverpool May future. 

These stabilization operations were suspended with the expira- 
tion of the May future, with the result that the average all-future 
spread widened to 125, cents per bushel for July. Beginning 
about the middle of August, 1930, support was again given to the 
market and the spread narrowed to an average of 244 cents for 
October, the weekly average spreads between the May futures 
ranging from 1 to 2 cents. The world-wide depression resulted 
in the sinking of prices to lower levels and stabilization opera- 
tions were again put into effect on November 15, 1930, and con- 
tinued through May, 1931, with the result that prices at Chicago 
were maintained well above a world parity. 

As already stated, the average spread for July, 1930, was 125% 
cents, the monthly average price of the Chicago futures being 
below the average price of the Liverpool futures. For December 
the spread was what might be designated as minus 81% cents per 
bushel, I. e., the Chicago price was 8% cents over Liverpool. 
For January, 1931, the average of all Chicago futures was 16 cents 
over the average of the Liverpool futures. Stabilization opera- 
tions, however, were primarily in the May future and the full 
effect of the agricultural marketing act can be shown only by a 
comparison of prices of the May futures at Chicago and at Liver- 
pool. From the ist of January, 1931, until the end of May the 
weekly price differences ranged from 16 to 23 cents in favor of 
Chicago. The average difference for the five months was 20% 
cents per bushel, Chicago over Liverpool. Adding to this a con- 
servative allowance of 15 cents per bushel to cover transportation 
costs makes the Chicago price around 35 cents per bushel above 
a world parity, all of which accrued to the benefit of producers 
who marketed their wheat during that period. 

Following the discontinuance of stabilization prices declined 
further, and by July, 1931, the Chicago-Liverpool spread, based 
on an average price for all futures, had widened, with Chicago 
being 634 cents under Liverpool, as against an average of 16 cents 
over Liverpool for January. Taking the year as a whole, Chicago 
futures averaged 1½ cents per bushel over Liverpool, whereas 
under normal conditions Liverpool prices would have averaged 
about 15 cents per bushel over Chicago, making the Chicago 
price for the year average about 1644 cents per bushel above a 
world parity. 
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Summarizing the wheat price situation during the past three 
years, we find that in 1929 prices of Chicago futures averaged 
7 cents under Liverpool, and in 1930 the Chicago prices averaged 
only 55, cents under Liverpool, while in 1931 Chicago prices 
averaged 1½ cents per bushel over Liverpool. Combining the 
figures for the three years, we haye an average price spread of 
3.7 cents per bushel, i. e., Chicago prices averaged 3.7 cents per 
bushel under Liverpool prices, whereas under normal conditions, 
based on tion and other costs prevailing during that 
period, the spread should have been about 15 cents per bushel. 
In other words, for the past three years prices at Chicago averaged 
little more than 11 cents per bushel above a world parity. 

The wheat crop of the United States in 1929 was 809,000,000 
bushels, in 1930 it was 858,000,000 bushels, and in 1931 it was 
892,000,000 bushels. The total production in the United States 
for these three years was 2,563,000,000 bushels. At 11 cents per 
bushel this figures to a total of $282,930,000. This wheat, of 
course, was not all sold, but after making due allowance for the 
amount used for feed and seed still leaves an amount which 
resulted in increased returns well above $200,000,000. 

The fact that the agricultural marketing act has been the 
major factor in maintaining domestic wheat prices well above a 
world parity with increased returns to our growers completes only 
a part of the picture. The support given to wheat prices in turn 
helped the prices of other grains and livestock, especially hogs. 

A few additional specific comparisons will show even more 
clearly the marked benefits of the agricultural marketing act 
during the period of active stabilization operations the latter part 
of 1930 and the early part of 1931. The Liverpool May wheat fu- 
ture came on the board on September 19, 1930, the closing price 
on that date being 96% cents against a closing price for the Chi- 
cago May of 915% cents, or 5 cents under Liverpool. About three 
months later, or on January 2, 1931, after stabilization operations 
had become fully effective, the May future at Liverpool closed at 
61% cents against 81 cents at Chicago. 

The Chicago price at this time was 1954 cents higher than the 
Liverpool price as compared with 5 cents lower on September 19. 
During this period of approximately three and one-half months 
the Liverpool price declined 3514 cents against a decline of only 
10% cents at Chicago. During the five months immediately fol- 
lowing—January to May, inclusive, 1931—while stabilization op- 
erations under authority of the agricultural marketing act were 
in full effect, the average closing price of the May future at 
Chicago was 8314 cents and at Liverpool 63% cents, or an average 
spread of 20% cents in favor of prices at Chicago, whereas under 
normal conditions in the absence of the influence of the agricul- 
tural marketing act the spread should have been around 15 
cents per bushel in favor of Liverpool, i. e., the Liverpool price 

' would have been 15 cents per bushel higher than the Chicago 
price. Stabilization operations, as previously indicated, resulted 
in the price of wheat at Chicago being maintained at an average 
of 35 cents per bushel above a world parity, and our growers who 
marketed their wheat during that period benefited accordingly. 

Another even more striking comparison covering the four 
important markets of the world—Chicago, Liverpool, Winnipeg, 
and Buenos Aires—might well be made in this connection. On 
April 1, 1931, the May wheat future at Chicago, under support of 
the Federal Farm Board, closed at a price of 844% cents per bushel. 
On the same date Liverpool May wheat closed at 61 ½ cents, or 
22% cents per bushel under the Chicago price. Winnipeg May 
closed at 57% cents, or 27 cents per bushel under Chicago. 
Buenos Aires May closed at 46 ½ cents per bushel, or 15 cents 
under the Liverpool price and 37% cents per bushel under the 
Chicago price. Had the Farm Board not supported the market 
under authority of the Agricultural Marketing Act, it seems cer- 
tain, in view of the then burdensome supplies and the world-wide 
depression, that wheat prices at Chicago would have been de- 
pressed to a world parity and reached approximately the same 
price level as obtained at Buenos Aires. 

Mr. SIMMONS. These charts and the above statement is 
offered to show the benefits to the wheat price by the agri- 
cultural marketing act and the stabilization activities. 

So much has been said about the stabilization activities 
under the act that many have lost sight of the fact that 
stabilization was incidental to the purposes of the act, in- 
tended for emergency situations. The real purpose of the 
act was to build permanently the cooperative marketing of 
agricultural commodities. Those who want cooperative mar- 
keting killed talk loudly about and against stabilization, but 
it is cooperative marketing that they aim to destroy and not 
stabilization work. 

A number of things have been said here to-day also 
to the effect that we ought to get the Government out 
of business. I wonder how many Members are receiv- 
ing the same type of communications that have come 
to me. They are form letters with three propositions in 
them: Government economy first, and I am for it—real 
Government economy. Then they say, let us get the Gov- 
ernment out of business. They say, let us abolish useless 
boards and commissions. They do not mention the Farm 
Board, but every one of them that comes from my district 
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comes from operators of elevators where cooperative mar- 
keting is cutting in on their business. 

Now, where does the demand come that we get the Gov- 
ernment out of business? It comes from those agencies, and 
they are largely impelled by commission men in the ter- 
minal markets who want the aid that the Government has 
been willing to give cooperative marketing organizations 
throughout the United States stopped. 

My district is larger than many of your States. Is it not 
passing strange that the same printed form letters should 
come the same day from points several hundred miles apart 
and always from operators of grain elevators, but never say- 
ing anything directly against the Farm Board or the agri- 
cultural marketing act? 

Let me give you an illustration in an experience I had the 
last few weeks. I received one morning a telegram asking 
me to state my position on the Farm Board. It was sent 
by a so-called group of independent farmers, signed by a 
man in my district as secretary of the committee. N 

The first interesting thing about it was that that telegram, 
so I am advised, was published in a large number of news- 
papers before it was delivered to my office. The Associated 
Press spread it throughout the country that outraged farm- 
ers were demanding that their Congressman state where he 
stood on the marketing act. I told them. Afterwards in- 
vestigation disclosed that, instead of a group of independent 
farmers sending that telegram, it was a group of grain 
brokers who came from a community where the marketing 
act had been eating into the profits of those who heretofore 
had had a monopoly of the wheat-marketing game. 

Now, let us get the facts about the proposition to get the 
Government out of business. I am not going to touch on 
all of the businesses that the Government is directly aid- 
ing. It is aiding the cooperative-marketing movement. We 
also have a similar revolving fund to aid the shipping in- 
dustry, and I, for one Member of the House, have not had 
a letter in all of these months from anybody demanding that 
the Government get out of the business of aiding the ship- 
builders of the country. 

{Here the gavel fell.] 

Mr. WASON. I yield the gentleman 10 minutes more. 

Mr. SIMMONS. There is a $250,000,000 revolying fund 
being used now that belongs to the United States, taxpayers’ 
money, for aiding the shipbuilding industry, and nobody 
wants us to get out of that business—at least no one has 
said so. i 

Last week we had a tax bill—it finally became a Demo- 
cratic tariff bill in part—but a tax bill before Congress. It 
increased the rate of postage on first-class mail matter over 
the protest of some of us. Did anyone, did any big business 
concern, who created the $100,000,000 postal deficit through 
second and third class mail—did they ask the Government 
to get out of the business of subsidizing the transportation 
of their mail? Not at all. 

We are subsidizing the commercial air service of this 
country by air mail contracts and otherwise to the amount 
of over $17,000,000 a year. I have not had one request come 
to my office that we get the Government out of that business. 

This country has given similar subsidies to aid the auto- 
mobile industry in the way of aid to building of roads. No 
one protests against that. 

Go on down through the entire category of the big busi- 
ness activities to the aid given by the Reconstruction 
Finance Corporation activities. Has anyone protested 
against that? I have not had a one. What difference is 
there between the Government setting up an agency to loan 
money to a bank, a railroad, a building and loan association, 
or a Federal land bank, as has been done through the Re- 
construction Finance Corporation, and loaning money to a 
cooperative farm organization through the Farm Board? I 
can see none—yet the one is called constructive statesman- 
ship by the same ones who condemn the other as socialism. 
They center their whole proposition upon the fact that the 
Government ought to get out of business of aiding the 
farmer. When you get down to the bottom of it, it is a 
request that the farmer get out of the business of marketing 
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his own commodities, and let them continue, as they have 
done, to take the profits. 

I submit to the House that if you will study the circulars 
‘that go across your desk, you will find that the whole pur- 
pose of a large part of this propaganda we are receiving 
to get the Government out of business is a movement to 
get the Government out of the business of aiding the farmer 
and to get the farmer out of the business of helping him- 
self in the marketing of his commodities. No one has 
protested against Congress aiding any of these other activi- 
ties I have named, such as contracts for ocean shipping 
of the mails, where admittedly we could hire foreign serv- 
ices to do it more cheaply than we are paying our own 
ships for doing it that carry the American flag. It is a 
sordid story when you come to investigate it, but back of it 
all is the desire upon the part of the commission men and 
brokers in the great terminal markets of the Nation, to 
continue to control the marketing and the handling of agri- 
cultural commodities. Some of them were in my office the 
other day, fine gentlemen, arguing with me that I ought 
to favor the abolishment of the Farm Board, the repeal 
of the marketing act, getting the Government out of busi- 
ness. I said to them, “ Gentlemen, is it not a fact that the 
commission men of Omaha would be entirely willing to have 
every elevator in the State of Nebraska owned and operated 
by a cooperative-marketing organization, provided they could 
handle the grain when it comes to Omaha?” ‘They said, 
“Yes, Mr. Simmons, that is true.“ What is wrong? About 
what do they complain? When the farmers owned these 
little elevators out in the villages and country towns and 
they were not affecting the terminal markets, cooperative 
marketing was a fine thing. 

It is now because under the agricultural marketing act 
that there has been set up a system of nation-wide coopera- 
tive organizations that are handling the farmers’ products 
through the terminal markets, that this demand that we 
abolish the Farm Board has come about. 

Mr. Chairman, yesterday the former chairman of the 
Farm Board, Mr. Alexander Legge, made a statement that 
ras been referred to on the floor of the House several times 
in the debate to-day. I do not like to take time to read it 
all, but I shall ask unanimous consent to insert it in my 
remarks at this point. 

The CHAIRMAN. Is there objection? 

There was no objection. 

The statement is as follows: 

Both the agricultural marketing act and the Farm Board since 
their enactment have been the targets of outrageous misrepre- 
sentation. Some of the misrepresentation has been mere partisan 
politics, but most of it comes from sheer self-interest. Look far 
enough behind any attack on the act or the board and you will 
find the politician or the handler or dealer in farm products or 
the speculator. 

Practically all these attacks are aimed at the stabilization of 
wheat and cotton, but that is a false cry. The real issue is ce- 
operative marketing; the real purpose of the attack is to keep the 
farmer from marketing his own products. Except where he mar- 
kets cooperatively, the farmer has no influence over the sale of 
what he raises. He alone of all producers is at the mercy of the 
middleman. 

Can cooperative marketing of farm products be made to work 
successfully? The answer is an emphatic yes.“ It is working 
successfully to-day. Long before there was a Farm Board the 
California citrus-fruit growers and walnut growers had achieved 
solid success in this field. With the temporary aid of the Farm 
Board thousands of other cooperatives, with millions of farmer 
members, have been soundly established and are working toward 


success. 
ADVERTISING ACTIVITIES CITED 


Last year the California citrus-fruit organization spent $2,000,000 
in advertising to broaden still further the market for its. prod- 
ucts. Could any commission merchant or any individual producer 
have done anything like that? Could any individual grower or 
middleman have set up the by-product plants that have developed 
new uses and outlets for the California citrus-fruit products? 

These two cooperatives have found it comparatively simple to 
regulate production to the potential demand and thereby insure 
their members a living profit. Can the same thing be done with 
wheat, cotton, livestock, dairy products, poultry, and so on? Cer- 
tainly it can, and certainly it will be done. 

Cooperative marketing is already succeeding too well to please 
Mr. Middleman. -You can't blame a man for fighting to protect 
his business; but which would America rather have—a compara- 
tively few very prosperous middlemen and speculators or several 
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millions of farmers earning a fair living and able to buy freely 
the products of other industries? 

If, when commodity prices started down the toboggan in Octo- 
ber, 1929, the Farm Board had failed or refused to the 
emergency and use the power and the money Congress had put 
into its hands, it might well have been blamed for the crash that 
followed, and but for the stabilization of wheat and cotton the 
crash would have been infinitely worse than it was. 

HELPED COTTON MARKET 

Stabilization has at least opened the eyes of our people, includ- 
ing the farmers, to the impossibility of artificially maintaining 
prices, and has made drastic and dangerous legislation for that 
purpose unlikely, if not impossible. Stabilization of wheat has 
enabled America’s farmers to market two crops at considerably 
higher prices than they would otherwise have received. Wheat 
to-day sells in Chicago for as much as in Liverpool, yet transpor- 
ARAR from Chicago to Liverpool costs approximately 16 cents a 

ushel. 

The best-posted men in the cotton. trade, even those bitterly 
hostile to the act and the board, agree that to-day's cotton prices, 
low as they are, are substantially higher than they would be but 
for the large stocks impounded by the Farm Board, the coopera- 
tives, and a large group of southern bankers. 

The real reason for current agitation about the salaries paid to 
a few managers of large cooperative central organizations is not 
the size of the salaries but the success of those vast operations 
under competent leadership. Some of these central cooperatives 
have earned several million dollars’ profit in their brief existence. 
EE leadership would probably have put them deep into 

e x 

I can not believe that the self-seeking enemies of the agricul- 
tural marketing act and the Farm Board will be able to fool Con- 
gress into crippling this great movement, whose p is to put 
agriculture on a plane of equal o ty with other industries. 
ach absolutely certain that they can not fool the farmers of 

ca. 


Mr. SIMMONS. A number of statements have been made 
on the floor that the farmers were against the agricultural 
marketing act and against the Farm Board. I read briefiy 
the statement issued by the three great national farm organ- 
izations, the Grange, the Farmers’ Educational Cooperative 
Union of America, and the Farm Bureau of Federation, fol- 
lowing the meeting in Washington on January 6, 7, and 8, 
1932; 

We insist that the agricultural marketing act shall be continued 
in force as a principal method of stimulating cooperative mar- 
keting and advancing the cause of disposing of surpluses so that 
they will not depress the domestic price. 

The marketing act should be amended immediately by the in- 
clusion of the debenture plan, equalization fee, or any other 
method which will make it effective in controlling surpluses, in 
making tariffs effective on farm crops and in securing for Ameri- 
can farmers cost of production on those portions of their crops 
sold for consumption in our own Nation; nothing less is a remedy 
for the agricultural marketing problem. 


In this connection I read from the statement given out by 
Mr. Taber, master of the Grange, in a national meeting in 
Madison, Wis., in 1931: 

The Federal marketing act was a step in the right direction. 
The personnel of the Farm Board has been of high character. As 
this legislation was experimental, mistakes were inevitable, It is 
too soon to fully appraise the value of this legislation. The efforts 
of the Farm Board to support cooperative marketing and to re- 
duce the spread between the producer and the consumer have been 
commendable. The marketing act will not be repealed without 
further hearing. When amended, it will be amended by the friends 
and not the enemies of agriculture. 


May I state here that I concur fully with those who re- 
quest an investigation of the Farm Board’s administration 
of the agricultural marketing act. That they have made 
mistakes is probably true—it is only human. But if Congress 
is to investigate the Farm Board, then let us get the whole 
picture and investigate the grain exchanges and commission 
men, who heretofore have monopolized the business on the 
terminal markets. They also should have nothing to con- 
ceal. Let us get at all the facts; and when we have those 
facts, then we may decide what should be done. Let us also 
investigate the source of the opposition to the Farm Board, 
the amount of money that has been expended in an effort to 
make it unpopular, the sources from which those moneys 
came, and whether or not the Farm Board has been ham- 
pered materially in its policies by such opposition. 

They do not propose to amend the agricultural marketing 
act, but the proposal now before the committee is that it be 
starved to death. I am ready to meet on the floor of the 
House any time the question of repeal cf the agricultural 


7630 CONGRESSIONAL. RECORD—HOUSE 


marketing act, if the Committee on Agriculture submit such 
a bill, but I think it is neither the proper time nor the place 
for us to come here as the Committee on Appropriations 
does—and Iam a member of it, but I do not approve of that 
which they are doing here—and attempt to reduce the funds 
for the administration of the act by 45 per cent. No other 
agency in all the Government is so treated. One member of 
the committee who voted against the act when it was passed 
commends the country and the committee upon the fact 
that they have given the Smithsonian Institution its appro- 
priation for astrophysical investigations, in order that, for- 
sooth, some time in the future they may be able to prophesy 
two years in advance whether it is going to rain on the 
opening day of the ball season. That is the kind of economy 
that the Tammany Representatives from New York recom- 
mend to the country, but the appropriations to aid the 
farmer cooperative movement must be slashed unmercifully. 

The CHAIRMAN. The time of the gentleman from Ne- 
braska has again expired. 

Mr. SUMMERS of Washington. Mr. Chairman, I yield 
five minutes more to the gentleman from Nebraska. 

Mr. SIMMONS. The legislative program of the National 
Grange for the year 1932 contains this statement: 


The Grange reaffirms its faith in the legislation establishing the 
Federal Farm Board. The cooperative marketing machinery which 
bas been expanded and developed under the agricultural market- 
ing act should be further extended and strengthened and the act 
should be so amended as to make more adequate provisicn for 
controlling and disposing of the farm surplus. The Grange stands 
ready to support all sound and constructive policies the board 
may adopt in carrying out the provisions of the act. 


The National Cooperative Council, made up of cooperative 
organizations throughout the United States, met in Wash- 
ington again in January, 1932. They passed resolutions 
regarding the Farm Board, as follows: 


We are opposed to the repeal of the agricultural marketing act. 
We are opposed to any amendment to such act providing for the 
abolishing of the Federal Farm Board. 

We are opposed to any amendment to such act transferring the 
functions of the Federal Farm Board to any other Government 
official or department, 

We are opposed to repeal of the provisions of such act that 
authorize loans from the revolving fund to cooperative marketing 
associations. 


The other day the statement was made on the floor of the 
House that the cattlemen were against the agricultural 
marketing act and the Farm Board and wanted it repealed. 

The American National Livestock Association met in San 
Antonio, Tex., in January, 1932. President Henry G. Boice, 

of the association, in his annual address, stated: 


Since the organization of the Federal Farm Board about three 
years ago the Government has been legally and financially pro- 
moting the organization of producers into producer-owned asso- 
ciations for the control and marketing of their products. 

As a result of the activities of the Farm Board this western 
territory is now served by both a national association and local 
associations, which are attempting to assist the producer in the 
marketing of his livestock. The accurate and comprehensive in- 
formation which is being made available by these organizations 
is of great value to the livestock industry and will contribute to 
more intelligent handling of our product in the future. The 
teaching of the principles of cooperation, the working together 
one with the other and each for all, is going to be a benefit to all 
producers which will be realized more and more as time goes on. 

This association has been for many years in active support of 
all things which would bring about a more direct method of moy- 
ing livestock from the producer to the feeder. We hope that the 
Federal Farm Board’s program will provide its help in promoting 
the more direct methods of handling our products. This is eco- 
nomically sound and should be the goal toward which all livestock 
organizations should work, to eliminate all economic waste by 
moving our product, which is extremely perishable, in the most 
direct way from the producer to those who process our cattle, and 
on to the consumer's table. F 

The attitude of this association toward the Federal Parm Board 
has been that of support in order that it might have ample op- 
portunity to work out its principles and its program, to see if 
benefit can be derived for the livestock industry. That is still 
the policy of this association, and it is ready now, as it has been 
in the past, to assist the Federal Farm Board to carry out its 
program. 


The association also adopted the following resolution on 
the same subject matter: 


APRIL 6 


FEDERAL FARM BOARD 

Whereas the passage of the agricultural marketing act was the 
most important forward-looking step taken in behalf of agricul- 
ture in many years; and 

Whereas this act has already been of substantial benefit to the 
livestock industry, available, in times of emer- 
gency, broader lines of credit and a comprehensive marketing 
plan: Therefore be it 

Resolved, That we heartily indorse the action of the Federal 
Farm Board in establishing a cooperative marketing system, de- 
signed most fully to protect the agricultural and livestock 
producers. 


May I offer also the following letter from Mr. F. E. Mollin, 
secretary of the American National Live Stock Association: 


Denver, COLO., March 9, 1932. 
Hon. ROBERT G. SIMMONS, 
House of Representatives, Washington, D. C. 


Deak Mr. Simmons: We have noticed reports as to the action 


contemplated in Congress making a very material reduction in the 
appropriation for the Federal Farm Board. While the livestock 
industry of the West has been somewhat disappointed because 
the National Live Stock Marketing Association has so far devoted 
very little time to working out a scheme for the direct marketing 
of feeder animals, nevertheless we feel that the agricultural mar- 
keting act deserves a permanent place on the statutes of our 
country, and that it is up to us to help shape the policies along 
the lines which will do the most good. The question of the direct 
marketing of feeder animals is one of the major ones for discussion 
at the annual meeting of the National Live Stock Marketing Asso- 
ciation in Chicago this month. 

For the immediate future the important thing is the matter of 
finance, and certainly the livestock industry would to-day be in 
a deplorable condition had it not been for the help rendered by 
the credit corporations established under the agricultural market- 
ing act at Salt Lake City, Denver, Fort Worth, St. Louis, and 
San Francisco, In addition, considerable money has been loaned 
direct in other sections of the country, pending the establish- 
ment of credit corporations similar to those now functioning. 
New Mexico took steps for the establishment of such a corporation 
last week, either in conjunction with or independent of a similar 
movement in Oklahoma. 

I hope you will do everything in your power to keep the appro- 
priations for the Federal Farm Board from being reduced to a 
point which will cripple it. 

Yours very truly, F. E. MALLIN, Secretary. 

Further, may it be said of my own State that the Cattle- 
men’s Association in 1930 approved the agricultural market- 
ing act and the Farm Board. 

As a result of a bill that was introduced in the Senate by 
Senator THomas and a bill in the House by Mr. SWANK, of 
Oklahoma, the country has gotten the direct understanding 
that the Farmers’ Union of the United States are against 
the Farm Board. If I understand the position of the Farm- 
ers’ Union as explained by its national president, Mr. Simp- 
son, while there are certain parts of the agricultural 
marketing act that they do not like, the thing the Farmers’ 
Union wants is more governmental regulation and more 
activities, not less. And yet the Farmers’ Union is being 
quoted by those who oppose the agricultural marketing act 
as against the Farm Board. Those opposed fo the agricul- 
tural marketing act want the Government to get out of 
business. Mr. Simpson wants the Congress to set up an 
agency whereby the Government would fix a minimum cost 
of production price on the domestic consumption of wheat, 
cotton, wool, beef, pork, dairy and poultry products, and 
other major agricultural products. 

I think it a fair statement that Mr. Simpson, of the Farm- 
ers’ Union, feels that the agricultural marketing act does 
not go far enough along the line of Government control. 
Would those who are fighting the agricultural marketing 
act be willing to support the bills advocated by Mr. Simp- 
son? Most assuredly they would not. And yet they have 
attempted to put the Farmers’ Union in the position of 
aiding them in this fight. 

Let me now call your attention to the statement of Mr. 
Simpson regarding the Farm Board. You will find it on 
pages 3 and 4 of the hearings before the Committee of Agri- 
culture of the Senate, with reference to that part of the 
Swank-Thomas bill that calls for the abolishment of the 
Farm Board. This colloquy occurred on page 3: 

The CHAIRMAN. Mr. Simpson, will you discuss all three parts of 
the bill as you proceed?. : 

Mr. Snapson. Oh, yes. But I am not going into detail as to the 
other two parts of the bill. 
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The first part of the bill calls for the abolishment of the 
Farm Board and the transfer of its jurisdiction to the Sec- 
retary of Agriculture. Mr. Simpson said: 


Now, the first part of the bill, administration of the marketing 
act, is not a vital part, so far as we are concerned, 


Then, on page 4 there is the following colloquy: 


The CHAmMAN. So you are not affirmatively requesting this com- 
mittee to report on the abolition of the board? 

Mr, Person. No. We are saying that we do not consider that a 
vital proposition to the farmers of this Nation or to a return of 
prosperity in the matter of agriculture. 

The CHAIRMAN. You do not care whether the theory you have be 
enacted into law to be administered by the Federal Farm Board 
or the Secretary of Agriculture; is that it? 

Mr. Simpson. That is our position. 


Mr. Simpson testified before the House Committee on 
Agriculture regarding the same bill, and there, again, as 
shown on page 36 of the House hearings, Serial C, February 
4 and 5, 1932— 

{Here the gavel fell.] E 

Mr. SIMMONS. I ask for five additional minutes. 

Mr. SUMMERS of Washington. I yield the gentleman 
five additional minutes. 

Mr. SIMMONS... On page 36 Mr. Simpson is shown to have 
made this statement: 

The first part of this bill, this feature of it, is unimportant. You 
gentlemen of the committee can change it as you see fit, and it will 
be all right with us, The first part of this bill is the part that 
provides for the Department of Agriculture to administer the pro- 
visions of the law. Now, that is unimportant, and I am going to 
pass over it without discussion. 


And again on pages 45 and 46 is the following: 


The CHAIRMAN. Mr. Doxey. 

Mr. Doxey. I do not quite understand, Mr. Simpson, your posi- 
tion in regard to section 2. Are you in favor of abolishing the 
Farm Board? 

Mr. Suapson. We say that is one of the points that is not vital, 
and one that we passed over. 

Mr. Doxey. I was just asking your opinion. 

Mr. SIMPSON. Yes. The Grange and the Farm Bureau agree that 
the heart of this is in the section that gets the cost of production 
for the farmer. That is the heart of this bill. 

Mr. Doxey. I judge that from your statement, 

Mr. Srumpson, Yes. 

Mr. Doxey. You do not know whether there is division of opinion, 
not in regard to what this committee should do, but in regard to 
the abolishing of the Farm Board? 

Mr. Stursox. Our group, as a group—the Farmers’ Educational 
and Cooperative Union of America—in its last annual convention, 
by a resolution unanimously adopted, says: 

“We do not want the marketing act repealed, but we do want 
you to amend it to get the cost of production.” 

We do not want to say who should administer it, and for that 
reason we who are representing the nine States that are repre- 
sented here to-day from nine Farmers’ Unions States decided in 
our little conference before we came up here that we would say 
to the members of the committee that we did not consider this a 
vital part of the bill. 


Those who have made the statement that the Farmers’ 
Union is demanding the abolishment of the Farm Board 
should take the testimony of their president, Mr. Simpson, in 
that regard. A goodly number of Farmers’ Union coopera- 
tives are affiliated with the farmers’ West-Central Grain Co. 
and are marketing their grain through the Farmers’ National 
Grain Corporation. 

A question has been asked here regarding the matter of 
salaries; and there, again, may I ask this question: Why is 
it that the salaries paid to farmer-owned and farmer-con- 
trolled organizations are the only salaries questioned in this 
House? The salaries paid to the men handling the affairs 
of corporations receiving loans through the Reconstruction 
Finance Corporation are not questioned. Why pick out the 
only organization that directly is aiding a farmer movement 
in this country to limit salaries and reduce appropriations? 
Iam not going to discuss that angle of it. I ask unanimous 
consent to extend in the Recorp a letter addressed to our 


colleague, Mr. Louis LupLow, of Indiana, by Mr. Stone, of 


the Farm Board. 
Mr. STAFFORD. Reserving the right to object, and 1 
shall not object, what is the length of the letter? 


Mr. SIMMONS. Four pages; but it sets out the decision 
of the Farm Board. 
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Mr. WOODRUM. Mr. Luptow is not a member of this 
subcommittee. 

Mr. SIMMONS. He is a member of the Appropriations 
Committee. V 

Mr. STAFFORD. The gentleman’s fine speech is just be- 
ing burdened with these letters. 

Mr. SIMMONS. I think it is perfectly proper that the 
House should have the information that is contained in the 
letter. 

Mr. STAFFORD. Will this be the last offense? 

Mr. SIMMONS. That is the last request for extensions 
that I am going to make this afternoon. Mr. Chairman, 
I ask unanimous consent to extend this letter in my re- 
marks. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. SIMMONS. The gentleman from Indiana (Mr Lup- 
Low! informs me that he will extend his remarks and 
include this letter therein in to-day’s Recorp. Accordingly 
I shall not avail myself of the permission just granted to 
extend it here. It will be found in Mr. Luptow’s remarks 
hereafter. 

Mr. STRONG of Kansas. Will the gentleman yield? 

Mr. SIMMONS. Yes, sir. 

Mr. STRONG of Kansas. I would like to say that I have 
made some investigation regarding the amount of money 
paid by farm cooperative associations in the way of sala- 
ries; and while they seem high, I have been advised that 
in nearly every instance the amount of salary paid is less 
than the amount the men formerly received in other em- 
ployment. 

Mr. SIMMONS. While we are on that subject, may I 
say this, that repeatedly the statement has been made in the 
press that the president of the Farm Board gets $75,000 a 
year? Those who have been instrumental in trying to break 
down this act have attempted to tell the country that the 
Government of the United States is paying these salaries, 
when the truth is that the Government of the United States 
is not paying the salaries, and is paying no salaries except 
those salaries fixed by law, which are $12,000 a year for the 
members of the Farm Board. 

Mr. STRONG of Kansas. And some months ago they all 
voluntarily cut their salaries. 

Mr. STAFFORD. Will the gentleman yield? 

Mr. SIMMONS. The gentleman was gracious to me a 
moment ago and I gladly yield to him. 

Mr. STAFFORD. I was informed very authoritatively 
when I took occasion last year to attack what I regarded as 
the outrageous salaries paid to some of these persons that a 
salary of $25,000 was being paid to a former divine from 
Kansas, who knew nothing at all about business. Is the 
gentleman acquainted with that gentleman of the cloth? 

Mr. SIMMONS. The gentleman probably refers to a 
former national president of the Farmers’ Union, who has 
always been a cooperative friend and whose salary is not 
$25,000 a year but $13,500. Let us keep the record straight. 

Mr. STAFFORD. A minister? It is proverbial that a 
minister is the most gullible of all in any business venture. 

Mr. GOSS. Will the gentleman yield? 

Mr. SIMMONS. Yes, sir. 

Mr. GOSS. Can the gentleman inform us if there is any 
place where we can get accurate information as to the sala- 
ries that are being paid by these cooperatives as well as 
by the board? 

Mr. SIMMONS. I understand those figures have been put 
in the record at different time and in different hearings 
before the Senate Committee on Agriculture. 

[Here the gavel fell.] 

Mr. WASON. Mr. Chairman, I yield the gentleman two 
additional minutes. 

Mr. GOSS. Can the gentleman tell me where I can get 
that information? 

Mr. SIMMONS. I understand that information is set out 
in the hearings before the Senate Agricultural Committee 
held last fall. If we are going to attempt to do that, why 
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not also attempt to control the salaries paid the beneficiaries 
of other loans made by the United States Government? 

Mr. GOSS. That is perfectly agreeable to me. 

Mr/SIMMONS. We are aiding the shipping industry, but 
do we attempt to control their salaries? We are aiding 
ocean mail, but do we attempt to control their salaries? We 
are aiding the railroads, but do we attempt to control their 
salaries? Not at all. So why pick out the farm organi- 
zations? 

Mr. GOSS. Can the gentleman tell me where I can get 
the information I have asked for? 

Mr. SIMMONS. Regarding the cooperatives? 

Mr. GOSS. Yes. 

Mr. SIMMONS. I think the gentleman can get that in- 
formation from the Agricultural Committee of the Senate. 

Mr. LUDLOW. Will the gentleman yield? 

Mr. SIMMONS. Yes, sir. 

Mr. LUDLOW. I may say to the gentleman that I had 
intended to make the same request that the gentleman has 
made in regard to printing the letter from Chairman Stone, 
but I intended to couple with that a request that my letter 
to him be printed and also my reply to his letter. I wonder 
if we could not arrange to have those letters printed to- 
gether? There are only three letters and they are not ex- 
planatory unless they run together. Will the gentleman 
make that request? 

Mr. SIMMONS. I yield to the gentleman to make that 
unanimous-consent request. 

Mr, LUDLOW. Mr. Chairman, I ask unanimous consent 
that the letter which I wrote to Chairman Stone, the reply 
which Chairman Stone sent to me, and my brief reply to his 
letter be printed in the Recorp. This is all very illuminating 
of this subject, and Chairman Stone, I may say, requested 
in his letter to me that I give the same publicity to his letter 
that I have given to my discussion of the matter. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Indiana? 

Mr. STAFFORD. Mr. Chairman, I think that request 
should come in the House. 

The CHAIRMAN. The Chair thinks that request should 
be made in the House. 

Mr. SIMMONS. In the minute or two that are left—and 
I shall not ask for more time—may I suggest this to the 
membership present and to those who may undertake to 
read any part of what I have had to say: 

As I see it, the issue in this matter now is not stabilization 
activities. The charts I have on the boards will show that 
they are not quarreling about stabilization; they are quarrel- 

ing about the fact that the Government of the United States 
is aiding in the cooperative-marketing movement in this 
country, and the purpose of all this fight on the Farm Board 
is to check the growth of cooperative marketing, to kill it, 
and this is the issue that finally will go to the country. 
LApplause.] 

Mr. WOODRUM. Mr. Chairman, I yield 20 minutes to 
the gentleman from Indiana [Mr. Luptow]. 

Mr. LUDLOW. Mr. Chairman, I am going to speak to-day 
as a farmer in behalf of the dirt farmers of America to 
advise the House and the country that while there is much 
to be desired in respect to the dirt-farming situation in this 
year of our Lord 1932 the gentlemen who farm the farmers— 
the high-salaried executives—are doing very well, thank you. 

The gentlemen who belong to the swivel-chair managerial 
branch of our agricultural industry, who have the soft 
snaps in the large cooperatives, as differentiated from the 
great dirt group, are flirting with prosperity. They are in 
a position to acquire all of the automobiles and some of the 
yachts they need. They are on easy street and have no 
kick coming. So I arise to challenge and repel the iniqui- 

- tous error, the monstrous falsehood which we so often hear 
expressed these days both on this floor and elsewhere that all 

farming is flat. The sun shines benignantly on that part 

of the industry which is devoted to farming the farmers. 

Deep and impenetrable gloom fills dirt-farming circles 

in the Hoosier State. One old and respected farmer has 
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sworn to high heaven he will not have his hair trimmed 
until the price of a bushel of wheat will pay for a hair cut, 
and he is beginning to resemble a walking mattress. His 
spirits sink as his hair grows, for there is nothing in the 
market forecasts to indicate that some time he will not 
resemble an entire mattress factory. Another Hoosier 
farmer flatly refused to take his family to the Bartholomew 
County fair last fall when he learned that a bushel of wheat 
would not pay for four bottles of pop. His jaw was set and 
indignation fiashed from his eye when he declared that 
wheat would have to go up or pop would have to come 
down before he would ever attend another county fair. The 
pop market in Indiana is firm and the wheat market is 
weak, and as long as the purchasing power of a bushel of 
wheat is limited to three bottles of pop our farmers are- 
going to stick to well water. Every dirt farmer in Hoosier- 
dom has got the shimmy-shaking blues. [Applause.] 

I am one of the Hoosier farmers whose activities are con- 
fined exclusively to the dubious financial zone known as 
“the red.” I am doing my part to swell the profits of a 
manufacturer I heard about the other day. Jerry Dugan 
was talking to Bill Jones about a manufacturer that Jerry 
knew and Jerry was declaring that the manufacturer was 
making so much money he could not count it. 

“TI can not believe it,” said Bill. Every manufacturer I 
have talked to tells me he has lost his shirt in the last year. 
What does this friend of yours manufacture?” 

“Ah,” said Jerry, smiling sweetly, “if I told you what he 
manufactures you would know why he is getting rich. He 
manufactures red ink.” 

As I said before, I am managing successfully in my farm- 
ing operations to swell the profits of Jerry’s friend, and so 
are my neighbors and fellow farmers in all of the rural dis- 
tricts of Hoosierdom. We are all consumers of red ink. 
We are all working hard for Jerry’s manufacturer. Like 
thousands upon thousands of my friends on the farms, I 
am unable to meet taxes and interest charges from farm 
income, and I fall back heavily on my personal note as my 
means of balancing the budget. 

My farming operations, which are helping to give tone to 
the market for red ink, are carried on in Fayette County, 
Ind., where my two sisters, my brother, and I inherited a 
splendid farm of 240 acres when our beloved parents passed 
on. This farm was hewed by my father out of the wilder- 
ness. As the mists of years clear away I can see myself 
sitting under a shade tree while father did the hewing. We 
thought times were hard then, but I do not remember a 
time in my youth—and that was pretty close to primitive 
days, when the hardships of pioneer life were still more of 
a fact than a memory—when prices for farm produce were as 
low as they are now. Every time I receive a letter from 
home I utter a Methodist prayer before I open it because I 
know it is going to bring some new tale of tough luck. 
When I complete a hog for the market and bid him an 
affectionate farewell as he leaves for the slaughter pen at 
Indianapolis I admire him for his architectural beauty, but 
I weep softly when I think that everything I have put into 
him is a dead loss, except, perhaps, the squeal. I do not 
find any balm in Gilead anywhere. Every time one of my 
hens cackles after conferring an egg on me she seems to 
boast brazenly over adding one more link to my deficit. 
Every evening the bullfrogs in the fishpond just east of the 
barn lot, where as a boy I used to swim in the garb that 
nature gave me, get busy and start up an anvil chorus, and 
for an hour or longer they split the air with their infernal 
din while they broadcast the depressing slogan: 

“Tough luck! Tough luck!“ 

Think how sad it is when even the bullfrogs turn against 
you and you have to go to bed with that dolorous message 
ringing in your ears! The sign manual of my calling—the 


symbol that looms up like a lighthouse in a fog on every page 
of my farming transactions and stands out like a sore thumb 
before every item in my profit account is the minus sign. 
Years ago before our farmers had fallen upon such evil 
days there was a railroad wreck at Monon, in the heart of 
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the Indiana corn belt, and one of our lady farmers was 
caught in the wreckage and severely injured. One cf the 
several hundred thousand Indiana poets, James Buchanan 
Elmore, whose muse works on a hair trigger, happened to be 
at the scene and he immediately arose to the occasion, as he 
always does, by writing a famous poem vividly descriptive of 
the plight of the agonized woman, one stanza of which 
bloodcurdling effusion runs as follows: 


She was heard fer to say, 
Cut, oh, cut, my leg away. 


All of that has changed. There is no longer any likelihood 
that any Indiana lady farmer will have her leg caught in the 
timbers of a wreck. As far as I can give an impression, based 
on cursory observation, the leg that might have been so 
pinioned has been pulled by adversity until it has been pulled 
off. I know positively that as far as our Indiana male farm- 
ers are concerned not one of them has a leg left to stand on. 
[Laughter. ] 

It is very dull on the old home farm these days. My duties 
hold me here, but I can imagine the listlessness, the ennui, 
the sighing of the winds in the few remaining sugar trees, I 
can close my eyes and visualize what is going on down on 
the farm. There is not a great deal to disturb the slumbers 
of the big yellow dog, the inherited family pet, as he lies 
stretched out on the front porch of our ancestral home. The 
droning of the flies does not bother him. He wakes up 
momentarily when a $50,000 a year farm cooperative execu- 
tive whizzes by in his Packard on the way home from his 
winter resort, or perchance he may be disturbed by the 
thrumming of the motor overhead when a $75,000 a year 
farm cooperative executive passes by in his trimotored Fok- 
ker airplane for an outing at the lakes, followed by several 
$30,000 and $35,000 a year farm cooperative executives flying 
in wild-goose formation. But the excitement does not last. 
He takes a savage bite at a flea that is performing on his 
hip and goes easily back to sleep. i 

But while everything is quiet down on the farm the deficit 
continues to work. It is like a popular brand of medicine 
and keeps busy while I sleep. And in that respect I am 
like all other dirt farmers I know. We are all troubled by 
an overdose of active deficit and we would be supremely 
happy if we could just be guaranteed some income above 
outgo—as much, for instance, as a $35,000 a year farm co- 
operative executive pays for gas. We are all suffering from 
a disease called taxitis, an appropriate spelling of which is 
tax-eat-us. 

Agriculture should be the noblest of all callings, but con- 
ditions in that industry are so discouraging and the future 
is so black that it makes no appeal to ambitious youth. The 
other day one of our young Hoosier farmers, sitting on the 
edge of the horse trough and ruminating over the prospect 
while he picked a chunk of liver out of his only bad tooth, 
was temporarily overcome by the muse. This disciple of 
Agricola is a good deal of a philosopher and he got to think- 
ing. It seemed to him there was something lacking in life. 
As he sat there on the horse trough he began to have his 
doubts as to whether he was having a good time. On long 
and mature reflection it seemed to him that he was not. 

Now, every Hoosier is innately endowed as one of two classes. 
He is either a natural-born politician or a natural-born poet. 
This young Hoosier farmer had never suspected that there 
was anything wrong with him until the muse began to work 
in much the same way that a spirit overcomes a medium. 
He rushed into the house, grabbed a discarded paper sack 
and a lead pencil, and wrote on the sack the following de- 
scriptive poem, entitled “ Down on the Farm,” which I think 
is pretty good stuff even if it is homespun: 

Down on the farm, "bout half past 4, 

I slip on my pants and sneak out of the door; 

Out of the yard I run like the dickens 

To milk 10 cows and feed the chickens, 

Clean out the barn, curry Nancy and Jiggs, 

Separate the cream, and slop all the pigs, 

Work two hours, then eat like a Turk, 

And, by heck, I'm ready for a full day's work. 


CONGRESSIONAL RECORD—HOUSE 


7633 


Then I grease the wagon and put on the rack, 
Throw a jug of water in an old grain sack, 
Hitch up the horses, hustle down the lane, 
Must get the hay in, for it looks like rain. 
Look over yonder! Sure as I'm born, 

Cattle on the rampage and cows in the corn! 
Start across the medder, run a mile or two, 
Heaving like I'm wind-broke, get wet clear through. 
Get back to the horses, then for recompense 
Nancy gets straddle the barbed-wire fence. 
Joints all a-aching and muscles in a jerk, 

I'm fit as a fiddle for a full day's work. 


Work all summer till winter is nigh, 

Then figure up the books and heave a big sigh. 
Worked all year, didn't make a thing; 

Got less cash now than I had last spring. 

Now, some people tell us that there ain't no hell, 
But they never farmed, so they can't tell. 

When spring rolis round I take another chance, 
While the fringe grows longer on my old gray pants. 
Give my s'penders a hitch, my belt another jerk, 
And, by heck, I'm ready for a full year’s work. 


{Applause.] 

My faltering tongue gropes in vain for language to depict 
the tragedy and pathos of farm life, and this poem de- 
scribes more graphically than can any feeble words of mine 
the actual conditions on the farms of America. It does not 
apply to the men who farm the farmers—men who, accord- 
ing to testimony brought out by this Congress, receive and 
accept salaries ranging from $20,000 to $75,000 a year from 
cooperative associations and thus add to the distress of 
the farmers who have to bear the load and whose tragic 
plight ought to appeal to the sympathy of every person in 
the world. The best way to help the farmer is to cut the 
cost of government and relieve him of some of his burden. 

A little while ago, when I first attacked these big salaries, 
the editor of the Lafayette Journal and Courier, one of the 
leading Republican newspapers of Indiana, did a little figur- 
ing on his own hook and wrote an editorial entitled Farm- 
ing the Farmer,” in which he said: 

Bring the thing close home to this corn country: With No. 3 
yellow corn sel as it now sells locally for 24 cents a bushel it 
would take 141,667 bushels to pay one of those average salaries. 
Oats sell here at 18 cents per bushel for No. 2 white. So it would 
require 188,889 bushels of oats to pay one of the 10 expensive 
Salaried magicians of farm relief for a year. Those 10 fancy sala- 
ries, totaling $340,000 annually, would consume 1,416,670 bushels 
of corn or 1,888,890 bushels of oats. 

In fixing salaries the rule of reason should prevail. None of 
us should object to reasonable salaries, but all of us should 
feel a burning indignation when we think of the extortion 
that is now practiced on the farmers of America. Such 
extortion, wherever it may be found, is indefensible, and if 
it exists in other activities that are financed by the Gov- 
ernment, it should be stricken down there also. In the name 
of the plain, honest farmers of Indiana, from whom I 
sprang, who strive “to live and let live” and who ask 
nothing more than that others will do unto them as they do 
unto others, I protest against these salaries which, regard- 
less of who may defend them or of what may be said in 
their defense, are grossly unfair and unjust. 

If we really love the farmer, let us enact legislation strik- 
ing down these excessive salaries. Let us do this in the 
name of common decency. I have introduced a bill, H. R. 
10328, now pending before the House Committee on Agri- 
culture, that will do the business. It is short and sweet, 
the full text of it being as follows: 

Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, That the Fed- 
eral Farm Board shall not make any advance or loan (except in 
pursuance of existing contracts) to any stabilization corporation 
or cooperative association, any of whose officers or employees re- 
ceives as compensation or salary an amount in excess of $15,000 
per annum. 

My bill is not intended as a handicap or hindrance in the 
slightest degree to the Federal Farm Board. It will not oper- 
ate in that way, and it should receive the approval of the 
board, as it will strengthen the board’s hand in dealing with 
the cooperatives, giving to the board exactly the congres- 
sional backing that is needed to force down these outrageous 
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salaries. I want to help the board to use its influence, with 
Congress squarely back of it, to wipe out these salary grabs 
which are now gouging the farmers of the country. I appeal 
to every Member of this House to think of conditions down 
on the farm, the insulting bullfrogs, the disconsolate poet 
sitting on the old horse trough, and then show his sympathy 
for the dirt farmers by voting for this bill. [Applause.] 

By unanimous consent of the House I incorporate in my 
speech correspondence between Chairman Stone, of the 
Federal Farm Board, and myself, as follows: 

MY LETTER TO CHAIRMAN STONE 
FEBRUARY 8, 1932. 
Hon. JAMES C. STONE, 
Chairman Federal Farm Board, Washington, D. C. 

Drag CHAIRMAN Srone: I have been greatly surprised, as I 
think others have been, to learn of the enormous salaries paid to 
executives of marketing organizations which, although not 
strictly governmental agencies, nevertheless have a very direct 
relationship to the Federal Farm Board under its sphere of in- 
fluence and which are financed, or in the past have been financed, 
from Federal appropriations through the Federal Farm Board. 

I believe these salaries are ridiculously high; that they are in- 
defensible from the standpoint of public morals; that they are 
a severe and le infliction upon the farmers of the Na- 
tion to the extent the raising of the money to pay them falls 
upon the cooperatives, and a severe and infliction 
upon the general taxpayers, including the farmers, to the extent 
that the money to pay these salaries has come, or is coming, from 
the United States Treasury 

I refer, for illustration, to such salaries as the following: 

E. F. Creekmore, vice president and general manager of the 
American Cotton Cooperative Association, $75,000 a year, 

George S. Milnor, president and general manager of the Grain 
Stabilization Corporation and vice president and general manager 
of the Farmers’ National Grain Corporation, $50,000. . 

J. M. Chilton, vice president and assistant general manager of 
the Farmers' National Grain Corporation, $32,500 a year. 

W. I. Beam, treasurer of the Farmers’ National Grain Corpora- 
tion, $30,000 a year. 

Henry W. Collins, vice president of the Farmers’ National Grain 
Corporation, $25,000 a year. 

William Engel, vice president of the Farmers’ National Crain 
Corporation, $27,500 a year. 

W. B. Joyce, district manager Farmers’ National Grain Corpora- 
tion, Milwaukee office, $20,000 a year. 

F. W. Lake, vice president of Hall-Baker Grain Co., owned and 
operated by the Farmers’ National Grain Corporation, $25,000 a 
year. 

Henry G. Safford, vice president of American Cotton Cooperative 
Association, $35,000 a year. 

Stanley Reed, general counsel of the Federal Farm Beard, $20,000 
a year. 

The 10 employees mentioned above draw $340,000 a year, or an 
average of $34,000 per annum, 
forth the names of all those who are drawing 
$20,000 a year. The annual pay roll of the Grain Stabilization 
Corporation is about $420,000; of the Farmers’ National Grain 
Corporation about $2,242,000, and the American Cotton Coopera- 
tive Association nearly a million dollars a year. The American 
Cotton Cooperative Association has 56 employees to whom it pays 
salaries ranging from $3,000 tc $4,000 per annum, 16 who receive 
from $4,000 to $5,000 per annum, and 23 to whom it pays $5,000 
to $7,500 annum. I can not escape the conclusion that this 
makes it look more like a cooperative for the job holders than 
for the farmers. 

The Farmers! National Grain Corporation had heen financed to 
the extent of $47,000,000 by the Federal Farm d up to June 30 
last year and the American Cotton Cooperative Association to the 
extent of $63,000,000. Altogether $110,000,000 has been drained 
from the Federal Treasury to these activities, and it is to be 
assumed that part of it has gone to maintain these long and 
Tuxurious pay rolls. 

To the extent these salaries paid are excessive this is a shock- 
ing and an indefensible burden on the farmers and taxpayers 
in general, especially in times of acute distress like the present, 
when so many of our farmers are unable to meet their taxes and 
interest charges and are in the depths of despair. It is noted on 
page 289 of the hearings before the Senate Committee on Agri- 
culture and Forestry last November the following dialogue occurred: 

“Senator WHEELER. What is the average income of the 185,000 
farmers comprising the American Cotton Protective Association? 

“Mr. CREERMORE. I would say about $300 a year. 

“Senator WHEELER. About $300 a year. And you as the repre- 
sentative of these poor devils making $300 a year are drawing down 
a salary of $75,000 a year? 

“Mr. CREEKMORE. That is correct.” 

Speaking merely as one Member of Congress, I do not intend 
to sit idly by and permit this sort of thing to continue with my 
sanction. I propose to offer the following with a suggestion that 
it be incorporated in the act which carries the appropriation for 
the Federal Farm Board for the next fiscal year: 
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“No part of the money appropriated by this act shall be paid 
or loaned to any cooperative association that has in its employ 
any person who receives more than $15,000 a year for his or her 
services in connection with the activities of said association.” 

The salary I propose as the limit for an executive of a cooper- 
ative association receiving Federal benefits is the salary paid to 
the Speaker of the House of Representatives and the Vice Presi- 
dent of the United States. It is $5,000 more per annum than the 
salary of a Senator or a Representative. Members of Congress are 
heavily burdened, some dropping in their tracks from overwork, 
but they do not complain of their salaries. Executives of cooper- 
ative associations should be just as patriotic. They should not 
overlook the fact that they are public servants, and should be 
content to accept as part of their reward the consciousness that 
in times of deep trouble like the present they are permitted to 
be of service to their distressed fellow men. Why should a coop- 
erative executive, performing public duties, receive several times 
the salary paid to the Chief Justice of the United States? Please 
understand I am not writing this letter in a spirit of captious 
criticism but because I believe a wrong exists for which a remedy 
should be found. 

For you, Mr. Chairman, I have the highest respect. You were 
not chairman of the Federal Farm Board when these huge salaries 
were fixed, nor can I believe that if you had your way you would 
approve them. 

I am writing to tell you candidly about the legislation I have 
in mind and to ask your opinion in regard to it. If you can 
not speak for the Federal Farm Board in this matter, I would 
be greatly obliged if you would give me your personal opinion, with 
such suggestions and advice as you may be prompted by your 
good judgment to give. 

May I hear from you soon? 

And oblige, very sincerely yours, 


CHAIRMAN STONE'S REPLY 
FEDERAL FARM BOARD, 
Washington, February 29, 1932. 


Lovis Lunr ow. 


Hon. Lours Luptow, 
House of Representatives. 

Dear Mr. LupLow: Due to my absence from Washington and to 
the press of urgent work of the board when here, I have been com- 
pelled to neglect my correspondence to some extent, which explains 
why your letter of February 8 was not answered promptly. I hope 
you will be good enough to accept my apology for the delay. 

You asked my opinion as to whether Congress should take action 
limiting to $15,000 the salaries that may be paid by cooperative 
associations borrowing money from the $500,000,000 revolving fund 
set up by the Agricultural Marketing Act. While I know your pur- 
pose is to do something you believe will be helpful, my best judg- 
ment is that such legislation would work irreparable harm to the 
cooperative movement, and I am therefore against it. 

For cooperative marketing to succeed, the thing most needed is 
competent and honest management, a management equal to or 
better than that of the association’s competitors in the private 
trade. The only way a cooperative can get such management is by 
paying salaries comparable to those offered by private business in- 
stitutions engaged in the same Hine and handling a comparable 
volume of the product. In business, whether cooperative or pri- 
vate, brains and ability are sold to the highest bidder, and in most 
instances, I believe you will agree with me, they command pay in 
proportion to the services rendered. Those who object to farmers 
marketing their products in their own interest because it will inter- 
fere with huge private profits they have made in the past would 
like nothing better than for Congress to place large-scale coopera- 
tives in a position where they can not compete for the caliber of 
men needed to run their business. 

I can not agree with you that cooperative executives should be 
regarded as “public servants,” for the function of cooperatives is 
to merchandise the products of their members and not to perform 
a public service. It is, therefore, hardly fair to compare the sala- 
ries of cooperative employees with those of Government office- 
holders or to try to put the two on the same basis. Honor and 
glory are generally regarded as part of the compensation in Goy- 
ernment service. It is possible to appeal to patriotism when an. 
outstanding individual in his line or profession is asked to accept 
office at only a small part of what he can earn in private life, but 
generally speaking when the directors of a cooperative, especially a 
large-scale organization, try to hire men competent to handle the 
business of their members, it is hard cash, not sentiment, that 


The cooperatives themselves, not the Farm Board, elect their 
Officers, hire their employees and fix the compensation paid them. 
They are in fact farmer owned and farmer controlled. In 
them loans, the board has not felt that it should go beyond the 
requirement that their management be capable, honest, and effi- 
cient, and their business policies sound. 

Ido not want to be construed as approving all of the salaries of 
all employees of the cooperatives that have borrowed money from 
the revolving fund. In the rush of getting started quickly on new 
enterprises, some of which involve yearly turnovers of more than 
$100,000,000, overpayments may have been made in a number of 
instances, but for every man overpaid in cooperative marketing 
it is safe to say a hundred are underpaid. Directors of the co- 
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operatives are giving this matter the serious study it deserves, and 
I feel sure that steps are being taken promptly to correct mis- 
takes where it is discovered they have been made. 

On the subject of cooperative salaries, I would like to bring 
to your attention the views of a prominent Nebraska farmer, a 
man who has been in the cooperative movement for years and 
who is now president of the Farmers Westcentral Grain Corpora- 
tion and also secretary of the Farmers National Grain Corporation, 
Mr. Charles B. Steward. Writing to one of your colleagues in the 
House recently, Mr. Steward, who, I am sure all agree, has the 
interest of the men and women on the farm at heart, told of the 
difficulties confronted by cooperatives in building efficient market- 
ing machinery. Among other things, he said: 

“Tam my share of the responsibility for the salaries 
paid by the Farmers National Grain Corporation to its employees. 
I will state frankly that as I became conversant with this move- 
ment I was somewhat astonished at the salaries paid by compet- 
ing private grain firms. As a business cooperative it was necessary 
that we secure the very highest type of expert grain men to direct 
the marketing and distribution of the grain of our cooperative 
members. I think you will agree that we, as individual farmer pro- 
ducers, are not conversant with the technical details essential to a 
successful marketing program. Naturally we must go to the 
regular grain trade, where men have had a lifetime of experience 
in this business. There are plenty of men who have had this expe- 
rience and who are honest and efficient and who will serve a 
farmers’ organization just as faithfully and loyally as they will 
serve a privately owned corporation, but we found that in our 
effort to secure such men we had to compete with the privately 
owned grain companies, who, because of the profits of their busi- 
ness, had established a high level of salaries to their key men. 

“Permit me to suggest that it would be very unfair to handi- 
cap the business organization of a nationally organized cooperative 
association handling grain, in the salaries which they shall pay to 
their technical men unless there can be found some way of limit- 
ing in an equal manner, the salaries paid by our competitors. 
Unless this can be done, I think you will agree that we might 
have some difficulty in securing the type of men necessary to suc- 
cessfully market the grain of our cooperative members. 

“I am more familiar with conditions on the Omaha market 
and with salaries paid on this market by various members of the 
grain exchange. 

“There has been some criticism, for instance, of the fact that 
we pay Mr. Otis Smith, who is the manager of the Omaha branch 
office of the Farmers National Grain Corporation, a salary of 
$15,000 per year. The facts are that Mr. Smith was getting this 
salary in addition to a bonus from a private grain corporation 
operating on this market before we induced him to take the 
management of our branch office. He has the office and 
merchandised the grain in such an efficient manner that the profits 
of the Omaha branch office have been of a very substantial nature 
after paying all expenses. 

“Now, I happen to be personally acquainted with several other 
grain experts who occupy similar positions upon this market as 
that occupied by Mr. Smith and whose responsibilities are about 
on a par with those of Mr. Smith. While these men did not agree 
with me as to the Federal farm marketing act, still they are 
personal friends of mine, and we have frequently discussed these 
matters. They have told me what their salaries are. I do not 
care to specifically give the mames of the firms which they repre- 
sent, but one of these gentlemen was president and general man- 
eger of the company and receives a salary of $32,000 a year besides 
being a holder of a substantial amount of the company’s stock, 
which has also been a good dividend-paying proposition to him. 

“Another gentleman who is managing one of our competing pri- 
vately cwned grain companies on this market receives a salary 
of $25,000 per year. I have discussed this matter of salaries with 
these men, and both of them have expressed to me their opinion 
that the salaries we pay our expert grain men are not unreason- 
able, considering the yolume of grain and type of service they 
render 


“As an executive officer of the Farmers Westcentral Grain Co., 
of Omaha, Nebr., and of the Farmers National Grain Corporation, 
of Chicago, I would welcome some practical means of keeping 
these salaries within what we consider reasonable bounds. But so 
long as the grain business is conducted as it is, we would be very 
seriously handicapped by any legislation definitely limiting the 
salaries of our employees unless such legislation would cover the en- 
tire field of both cooperative and private grain handling agencies.” 

Without expressing an opinion as to whether the salary is justi- 
fied, I cite to you the fact that one of the outstanding successful 
cooperatives has paid its manager in excess of $50,000 a year 
since the date of its organization in 1921. ‘This association (I 
will be glad to furnish you its name if you desire it) has only 
about 2,700 members and handles only about one-tenth the vol- 
ume of business handied by one of the large cooperatives men- 
tioned in your letter. The directors of this association are actual 
farmers and are as conservative and hard-headed business men 
as any who have come before our board. 

Under the agricultural marketing act farmers have made great 
strides organizing their business on a sound and efficient basis. 
It would be a most serious mistake for Congress to do anything 
that would turn back this progress, Im my opinion, that would 
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be the inevitable result of the legislation you suggest, and that is 
2 what the enemies of cooperative marketing want to see 
ne. 

Certainly such action against agriculture would be thoroughly 
indefensible unless Congress were prepared to impose similar re- 
strictions on all other beneficiaries of Federal aid. This would 
mean putting the same provision in the Reconstruction Finance 
Corporation act, so that banks, railroads, and other borrowers from 
the $2,000,000,000 fund could not pay salaries to officers and em- 
Ployees in excess of $15,000 (a thing which Congress already has 
refused to do); it would mean that shipbuilders borrowing Gov- 
ernment funds for construction purposes could not pay salaries 
to their officers and employees in excess of $15,000; it would 
mean that airplane and shipping companies receiving millions in 
direct Government subsidies through mail contracts could not 
pay salaries to officers and employees in excess of $15,000; it would 
mean that great industrial concerns receiving tariff protection 
could not pay salaries to officers and employees in excess of 
$15,000; and it would mean that newspapers and magazines par- 
ticipating in the ninety-odd million dollar annual subsidy to 
second-class mail users could not pay salaries to officers and 
employees in excess of $15,000. 

Even these measures, however, would not place large-scale coop- 
eratives on a basis of equality with private distributors of farm 
products, with whom they must compete in the employment of 
men qualified to handle their business. Congress might meet this 
situation to some extent if it were to declare that all individual 
incomes, including salaries, commissions, and bonuses, of more 
than $15,000 earned by those privately engaged in the marketing 
of farm products were unwarranted and should be subject to an 
excess-profits tax of at least 80 per cent. 

In closing I wish to emphasize with all the force at my com- 
mand that the proposed discriminatory salary restriction would be 
a most serious blow to the cooperative-marketing program which 
the Farm Board is helping farmers to develop under the provisions 
of the agricultural marketing act, a program that for the first time 
offers agriculture an opportunity to gain economic equality with 
other industries. 

Since you gave wide publicity to your letter addressed to me, 1 
hope you will do me the courtesy of giving equally wide publicity 
to my reply. 

With kind personal regards, I am, very truly yours, 
JAMES C. STONE, Chairman. 


— 


MY REPLY TO CHAIRMAN STONE 
Marca 2, 1932. 
Hon. James C. STONE, 
Chairman Federal Farm Board, Washington, D. C. 
Dear Cuamman STONE: I have received your letter in reply to 
my complaint about the enormous salaries, ranging as 
$75,000 per annum, that are paid to executives of affiliates of 


the Farm Board when it engaged in 
manipulating the wheat market, thus 
setting aside the natural law of 
supply and demand at the expense of multiplied millions of dollars 


salaries my confidence was still more shaken. I have not one word 
to say against you, Mr. Chairman. I know your splendid record 
of service, your sincere devotion to the farmers, and your desire 
to help them, but if all of the enemies of the Farm Board com- 
bined had tried to conjure up a way of injuring the board and 
bringing it into disfavor I doubt whether they could have accom- 
plished as much in that direction as the board itself uninten- 
tionally has done by its defense of these outrageous salaries. I 
submit there is no defense for them. 

I know the intense feeling among the farmers against these 
salaries, as well as the opinion of farm publications in reference 
to them, I have been deluged with letters approving a 


because 
speech I made in the House the other day attacking the salary 
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roll of cooperative executives. The farmers are making themselves 
heard in no uncertain language. If I had space I would like to 
quote to you some of these letters and also an editorial from the 
Breeders Gazette on these big salaries which shows the temper 
of the agricultural press. 

No statement of your letter surprises me more than your asser- 
tion “I can not agree with you that cooperative executives should 
be regarded as public servants” and your further declaration that 
it is not the function of cooperatives “ to perform a public service.” 

In this I believe you are dead wrong. If there was not a public 
interest involved, why, pray tell me, did Congress pass legislation 
making it possible for cooperatives to be created and to function? 
If there is no public interest involved, why did Congress create the 
Federal Farm Board and authorize it to lend millions on millions 
of the people’s money to the cooperatives? The whole system is 
shot through with the public-service idea, The cooperative execu- 
tives, like the Farm Board executives, are men who are serving the 
public in a large way and should be content with emoluments that 
are comparable with the salaries of our best-paid public servants. 
Certainly it is no greater task to run a cooperative association than 
it is to run a great governmental establishment with widespread 
business ramifications like the Treasury Department, the Post Office 
Department, and the Department of Commerce. What possible 
justification is there for paying to a cooperative executive a salary 
equal to the combined salaries paid to the Secretary of the Treas- 
ury, the Postmaster General, the Secretary of Commerce, the Secre- 
tary of War, and the Secretary of the Navy? I do not think you 
can give any justification for this, because, in my opinion, there 
is no justification. In these times of great distress I do not see 
how any man who loves his fellow creatures could bring himself to 
accept one of these enormous salaries, even if it were offered to 
him 


You will pardon me for speaking so earnestly. I know that you 
and I both want to serve the farmers, though we would go about 
it in different ways. I believe I am giving to you good, sensible 
counsel when I say that there is real danger that the Farm Board 
will lose all of its opportunity to be useful and will collapse unless 
it changes its attitude toward these indefensible salaries and re- 
frains in the fu from such unjustifiable und as the 
squandering of ons in futile efforts to manipulate the wheat 
market. 

These salaries can be reduced without in any way impairing or 
handicapping the activities of the Federal Farm Board. Action by 
the board toward reducing them will commend the board to the 
confidence of the people and improve its position before the coun- 
try, and it will be surprised by the favorable reaction. 

With highest personal regards, sincerely yours, 
Lovis LUDLOW. 

Mr. WASON. Mr. Chairman, I yield 5 minutes to the 
gentleman from Kansas [Mr. STRONG]. 

Mr. STRONG of Kansas. Mr. Chairman, I do not wish 
the debate this afternoon to close without putting in the 
Recorp some of the facts regarding the loans made by the 
Reconstruction Finance Corporation. 

I find in the report that was quoted from this afternoon 
to the effect that only $1,000 was loaned to agricultural- 
credit corporations that there has been authorized to agri- 
cultural-credit corporations $21,000, to livestock-credit cor- 
porations $496,000, to joint-stock land banks $775,000, and 
that there has been paid to the Secretary of Agriculture, 
to be loaned to the farmers for crop production this year, 
$50,000,000. 

The loans made by the Reconstruction Finance Corpora- 
tion cover 46 States and comprise 939 loans to 858 banks, 
mostly to small country banks on which farmers and small 
merchants are dependent for loans. The loans have not 
by any means all been made to the big banks of the country. 

I also want to call attention to the fact that this year 
there has been loaned by the Federal Farm Loan Board to 
farmers’ cooperative associations the sum of $341,055,949.50, 
and lest some one should say that these loans are lost, I 
want to call attention to the fact that $183,778,371.74 has 
been repaid by these cooperative farm organizations. 

Mr. KELLER. To whom? 

Mr. STRONG of Kansas. To the Federal Farm Loan 
Board. 

Mr. KELLER. And we have it in the Treasury? 

Mr. STRONG of Kansas. We have it back with the board. 

I now ask unanimous consent to have published in the 
Record at this point page 4 and part of page 3 of the re- 
port referred to, setting forth the loans and the States in 
which they were made by the Reconstruction Finance Cor- 
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E so that the people of the country may know the 
acts. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Kansas? 

There was no objection. 

The matter referred to follows: 


Number of borrowers, by States and classes, February 2 to March 
31, 1932, inclusive ‘ 


loan 


corporations 
companies 
Agricultural-credit 
corporations 


Railroads (includ- 


ing receivers)? 


2 
4 
2 E 
8 
$ 
3 
E 
3 


| Livestock-credit 
Mortgage 


Includes 7 loans to aid in the ization or liquidation of closed banks, as fol- 
8 Kansas, n Nebraska, New Jersey, South Caro- 
? According to location of main offices. 


Statement of condition as of the close of business March 31, 1932 


$116, 278, 163. 72 
50, 000, 000. 00 


Proceeds disbursed (less re- 


payments) — 
Banks and trust com- 
c 8119. 167. 598. 65 
Building and loan asso- 
ciat lions 2, 430, 500. 00 
Insurance companies 6, 561, 520. 00 
Mortgage loan com- 
( 1, 277, 000. 00 
Livestock credit corpo- 
Non. 470, 990. 00 
Agricultural credit cor- 
porations 1. 000. 00 
Railroads (including re- 
A 54, 965, 805. 00 
2 % ——— E EE enh 184, 874, 413. 65 


1 Loans to banks and trust companies include $2,173,000 to aid in 
reorganization or liquidation of closed banks, 


1932 


Aggregate loans to each class of borrower, February 2 to March 31, 
1932, inclusive 


Authorized i Repaid Outstanding 
pe ee eee 158, 182, 242. 008128, 417, 141. 01 $6, 249, 542. 30 8119, 167, 598. 65 
EE 2, 430, 800.00 . . . 2,430, 500. 00 
Insurance companies SEH 74, 400. 6, 561, 520. 00 
mpa- 

deer 1.27, 00 00 1,277, 000.00 
r E Ee Ee 
Goen e re 470, 990.00 470,990, 00 
Agricultural credit cor- somon. 8 


56, 113, 757. 00 1, 147, 952. 54, 965, 805. 00 


1 The corporati agreed to take all or any part of the Feb. 15 and Mar. 15 issues’ 
— 2 credit debentures, aggregating $H 


CH 
i 
g 


specified conditions, as follows: 


Banks and trust companles 8 — $6, 202, 500 
Join "RTE — 615,000 

$ Loans to banks and trust companies include $2,173,000 to aid in reorganization 
or liquidation of closed banks, 


Mr. WOODRUM. Mr. Chairman, I move that the com- 
mittee do now rise. 

The motion was agreed to. 

Accordingly the committee rose; and the Speaker having 
resumed the chair, Mr. Swang, chairman of the committee 
of the Whole House on the state of the Union, reported that 
the committee, having had under consideration the bill H. R. 
10022, the independent offices appropriation bill, had come to 
no resolution thereon. 

Mr. WOODRUM. Mr. Speaker, I ask unanimous consent 
that when the House resumes consideration of the bill to- 
morrow general debate on the bill shall be concluded in 30 
minutes, the time to be equally divided between the gentle- 
man from Tennessee [Mr. Davis] and the gentleman from 
Mississippi [Mr. COLLINS]. 

The SPEAKER. Is there objection to the request of the 
gentleman from Virginia? 

There was no objection. 

LEAVE OF ABSENCE 


By unanimous consent, leave of absence was granted as 
follows: 
To Mr. Beers (at the request of Mr. MICHENER), indefi- 
nitely, on account of sickness. 
To Mr. SanDLIN, for three days, on account of illness in 
his family. - 
PAYMENT OF ADJUSTED-SERVICE CERTIFICATES 


Mr. SIMMONS. Mr. Speaker, some days ago the gentleman 
from South Dakota [Mr. JoHNnson] spoke over the radio 
on the matter of the payment of adjusted-compensation 
certificates. A number of Members have requested copies, 
and I ask unanimous consent to extend my remarks in the 
Record by including that address. 

The SPEAKER. Is there objection to the request of the 
gentleman from Nebraska? 

There was no objection. 

Mr. SIMMONS. Mr. Speaker, under the leave to extend 
my remarks in the Recorp, I include the following address, 
delivered on the evening of April 4 last over the radio, in the 
National Radio Forum of the Washington Star, by the gen- 
tleman from South Dakota [Mr. Jonnson]. I secured the 
leave to extend my remarks at the request of many Senators 
and Members of the House of Representatives. 


ADDRESS OF HON. ROYAL c. JOHNSON, OF SOUTH DAKOTA 
Ladies and gentlemen of the radio audience, because of the 
economic situation in the United States, legislation affecting either 
taxation or appropriations for the expenditure of public funds is 
being carefully considered, not only by the Congress but by econo- 
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mists and citizens. It is for that reason that I have been requested 
to discuss this evening the question of whether or not the Goy- 
ernment shall at once pay in full the amount of the adjusted- 
service certificates now held by service men of the World War. 

Some ill feeling has been engendered, some bitterness has crept 
into the discussion, not only in Congress. but in veterans’ organi- 
zations, some veterans contending that the Government owes the 
money, that it is due, and ought to be paid. Another group be- 
lieves that the balance of the bonus certificates is not due, and 
that the Government is financially unable to pay them at the 
present time without causing another economic crisis, adding to 
the economic difficulties which we now have. Bitter partisans on 
either side will probably not be willing to concede that there is 
any justice whatever in the motives or views of those who disagree 
with them, 

I shall discuss the problem without any personal feeling what- 
ever. I have an adjusted-service certificate, which is about the 
average certificate of men who saw service overseas. I happen 
to be one of the group of men, both Representatives in Congress 
and service men, who, in 1919 and up to the time of the 
of the law in 1924, thought that there should be an adjustment, 
and drafted the three original Republican caucus calls which made 
it possible for the law to be finally passed. Incidentally, I was 
chairman of the subcommittee on the payment of the bonus at the 

convention of the American and was one of 
two of the seven members of the subcommittee who believed the 
law should be enacted. 

Those who formerly believed the bonus ought to be paid now 
are divided in their opinion as to how the money should be 
raised, one group contending that the Government ought to issue 
bonds, The other group believes the Government should start 
the printing presses in the Government Bureau of Engraving and 
issue Government currency. Due to the condition of the bond 
market, it is clearly evident that bonds can not be issued and sold, 
and those who propose to pay the bonus now have settled on the 
latter plan of issuing currency. 

Many other groups of citizens are demanding that currency 
in the amount of billions of dollars be issued to help them. 

If the bonus were paid now, approximately $2,423,000,000 in 
money would have to be issued. If the farmers, under the Frazier 
bill, are to secure the money they deem necessary to take up their 
mortgages, about nine billions in currency must be issued for 
that purpose. 

Although not pertinent, it might be interesting to know that the 
original bonus plan was suggested in December, 1919, by a sergeant 
of the American Army, named Schafer. He noted that Government 
employees had received a bonus of $240 per year, and it was clearly 
evident that many individuals had become immensely rich from 
profits growing out of war activities. I do not think the reasoning 
which led to the passage of the law is faulty, and I still believe 
the certificates or insurance policies should have been issued. 

These insurance policies, averaging $1,000 each, were insurance 
that every veteran would leave some estate for his dependents, 

Personally I should like to see them paid now, if it could be 
done. It would remove from public discussion an element which 
makes some men feel that their Government has not treated them 
fairly. Such a feeling is not good for the Government, and it 
does not make any happier the citizen who must his life 
as a part of the Government. I have no thought in this talk that 
I can change the minds of men who already have their minds 
made up, and have no desire to do so. My intention is simply to 
state the facts and the law, so that every service man holding 
one of these certificates, and the citizens who must pay them if a 
payment law be enacted, will know what the facts and law are. 

I am not making a speech, because this discussion is not a 
flag-raising, hair-turning, gesticulating affair, but rather a de- 
sire on my part to sit down and talk it over with the folks who 
are listening, just as I would if you were sitting in my office 
or I were with you in your home, or wherever you are, Inci- 
dentally, 1 know that a great many of the men who served with 
me in France, both in the line and in hospitals, are now in 
hospitals listening, and would like to secure facts, if they can 
secure them. 

The great majority of service men, excluding the fanatics, do 
not want the Government to pay these certificates, not now 
due, if it would hurt the Government; on the other hand, if the 
Government could issue the money and pay them, most of the 
men and women holding certificates could use the money to 
good advantage. 

The whole question, then, resolves itself Into this: What did 
the Government promise the service men? Is the money due? 
If it is due, could it be paid now by starting the printing 
presses; and if it were paid in that way would it injure the 
Government? 

For a clear understanding of the answers perhaps the best 
method would be to read the law and see what the Govern- 
ment promised. We all concede that the Government ought to 
keep its promise, but nine-tenths of the service men and others 
now demanding payment have not gone back to the original 
promise found in the original law of May 19, 1924. I am going 
to give it to you, and here it is: 

The law provided that every service man who had more than 
$50 coming to him should receive an adjusted-service certificate, 
and here are the exact words of section 201 of the law, which 
states the promise made by the Government to the soldier: 
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“The amount of adjusted-service credit shall be computed by 
allowing the following sums for each day of active service, in 
excess of 60 days, in the mili or naval forces of the United 
States after April 5, 1917, and ‘ore July 1, 1919, as shown by the 
service or other record of the veteran: $1.25 for each day of over- 
sea service and $1 for each day of home service, but the amount of 
the credit of a veteran who performed no oversea service shall 
not exceed $500, and the amount of the credit of a veteran who 
performed any oversea service shall not exceed $625. 

Now, let's get it clear. That law—and I voted for it as a Mem- 
ber of Congress—said and promised only that every man should 
secure a dollar a day for service on this side of the water and 
$1.25 a day for every day overseas; that the soldier who served on 
this side could not secure more than $500 and the one who served 
overseas could not secure over $625. That was the only promise 
ever made by Congress. Moreover, that was what was requested 
by service men. 

That being the case, anyone who asks more than that is doing 
so simply because he happened to have been in the service and 
is hard up to-day and feels that he should be given a gratuity or 
gift or bonus of whatever amount of money he can secure in addi- 
tion to the promise originally made. I think every one of you, 
whether service men or not, will agree with me on that. 

Now, you are going to be surprised to know. that every service 
man who borrowed on his certificate 50 per cent of its face value, 
as provided by the law of February 27, 1931, has already been paid 
his one dollar a day in full for every day he served on this side of 
the water and his one dollar and a quarter a day for every day he 
served on the other side of the water. If he never secures another 
cent from the Government, he has been paid every cent the 
Government promised him. Most service men never thought of 
that because they have been listening to people who have not 
stated facts with reference to the law. 

If any of you service men have a pencil and paper with you, you 
might use it while I give you some figures. 

Take the average case of the average man who served 178 days 
in the United States and 176 days overseas, serving 354 days in all, 
in excess of the 60 days for which a cash bonus of $60 was paid 
at discharge. Had the Government paid him a dollar a day for 
home service and a dollar and a quarter a day overseas service, 
he had due $398. That is all that the man who died in 1923, be- 
fore the certificates were issued, received. Because the Government 
did not have the money at the time, however, and wanted to defer 
payment, it took the $398 due this man and arbitrarily added 
25 per cent to that amount. It then took the total amount and 
added 4 per cent annual interest to it for 20 years, which made 
the face of the policy. In other words, if this soldier who had 
$398 due under the law had been paid in cash right then and 
had deposited that money in a bank at 4 per cent interest from 
the date his certificate was issued until the day he secured the 
50 per cent loan, his certificate of deposit in the bank would be 
approximately 6524. That is all the Government ever promised 
him 


If he borrowed to the full amount, however, he secured $519. 
This apparently leaves this soldier with $5 coming to him under 
the promise made in the bonus act. That is more than offset by 
the fact that he had the insurance for seven years which, bought 
from a private company, would have cost at least 620. Remember, 
my figures are based on an average case, and the amount received 
by a borrowing veteran on an interest basis would depend on the 
date of his certificate. To save interest computations the law 
simply provided that the veteran could borrow 50 per cent of the 
face of the policy. 

Again let me make it clear. Every soldier who borrowed on his 

certificate has secured his dollar a day for home service and his 
dollar and a quarter a day for overseas service and $15. 
. What Congress is asked to do now, however, is to pay a balance 
of interest not now due on an amount of money which the Gov- 
ernment has already paid, plus 25 per cent additional for deferred 
payment. That interest is not earned and not due for 20 years 
from the date of the face of the policy. 

My own judgment is that the law of 1924 was an adjusted-service 
certificate statute. But this proposed plan properly deserves to 
be called a bonus. Notwithstanding, I would like to see it paid if 
the Government could pay it, and I would vote for it if the Gov- 
ernment could pay it. It will not be the law of this country, 
however, because there are too many of us in Congress who feel 
(as much as we would like to help the service men) that we can 
not jeopardize the financial condition of the country to pay a 
promise never made. 

It is easy to talk about running the printing presses and print- 
ing two and a quarter billion dollars. It would immediately take 
the country off the gold basis, which might not be so dangerous 
if we were like foreign countries that can go off the gold basis 
and not be fofced to pay their debts in gold. This country must 
pay in gold. After the campaign of 1896, bonds of the United 
States Government, State, county, city, municipal, and pri- 
vate, were written with a clause stating that the debts were 
to be paid in gold. Other countries can pay in legal tender, and 
even if their money is worth nothing, they can pay their bonds 
with it. This country has billions of dollars of outstanding 
bonds which somebody must pay, and that somebody will be 
Mr. Average Citizen, who, if the House tax bill becomes law, from 
now on pays a tax every time he buys a radio; one extra cent 
every time he sends a letter; 3 per cent every time he buys an 
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automobile, or she buys a lipstick or face powder; pays a tax 
every time a piece of land is sold, and pays and pays and pays. 

If this currency were issued, American money would be like 
Canadian currency—worth about 85 cents on the dollar; so, 
every time Mr. Average Citizen pays a dollar bond due in gold 
he will pay a dollar and fifteen cents. 

This country can not spend money without money coming in, 
any more than the States of South Dakota, Mississippi, Texas, or 
New York can expend money when they do not have it. The cow 
that has no milk can not be milked, and none of us can spend 
a dollar unless we have one. 

The great city of Chicago can not pay its teachers, and it would 
be just as sensible to say that Chicago can issue money, with 
nothing back of it except the city with its property, as to say that 
8 States Government can issue money without the gold 

acking. 

A great many people seem to think the United States is just a 
great big entity that can do anything; but, as a matter of fact, it 
is only a large municipality. If some little town in Texas or in my 
State does not have money in its treasury, it can not pay, and this 
country is not different from the small towns. 

The Census Bureau tells me that since the World War approxi- 
mately 30,000,000 boys and girls have become of age and are now 
voters, and from now on are going to pay the bills, including the 
war debts and this bonus, if it is paid. It has always been appar- 
ent that unborn generations pay the expenses of war, and it is 
just as apparent to me to-day that these 30,000,000 boys and girls 
ought not to be compelled in the years to come to make up this 
deficit of $2,423,000.000 of printing-press money. 

Particularly is this true because the service man has been 
treated decently by this Government, far better than any other 
group of war veterans in history. The Government to-day is 
spending a billion dollars annually for compensations, pensions, 
and hospitals, which means just this, that out of every $100 the 
Government collects in taxes $25 is expended for the service man, 
It means that every boy and girl who buys a radio for $100 will 
pay $1.25; that every person who pays this extra cent postage, 
pays one-quarter of a cent. Every person who buys an automo- 
bile pays one-quarter of 3 per cent of the price of the car—all for 
the service man. 

I am not complaining about this because, with other Members 
of Congress, I drafted nearly every one of the laws that made 
this possible. 

If we are totally disabled, the Government gives us $100 a 
month; if any of our comrades die from a service-connected dis- 
ability, his widow receives a pension of $30 per month. If a World 
War veteran is run over by an automobile or contracts heart dis- 
ease or any other nonservice-connected disability that totally dis- 
ables him, he gets $40 a month from the Government. He secures 
hospitalization, such as has never been given any group. Some- 
how the service men do not seem to realize that these 30,000,000 
boy and girls who did not fight in the war and have grown up 
since the war are not warming up to these expenditures, when 
to-day 25 cents out of every $1 they pay in Federal taxes goes 
to service men. 

Particularly are they not warming up to the proposition for 
the payment of the other half of this bonus, when every man 
who has borrowed on his policy has been paid, and if he has not 
borrowed, he can borrow if his policy has been in effect two years. 
It is said there is a drive on among people of the United States 
to cut compensation, and instead of securing more from the 
Government it seems probable that they may secure less. 

Before closing I want to repeat the law, which is: 

“Sec. 201. The amount of adjusted-service credit shall be com- 
puted by allowing the following sums for each day of active 
service, in excess of 60 days, in the military or naval forces of 
the United States after April 5, 1917, and before July 1, 1919, as 
shown by the service or other record of the veteran: $1.25 for 
each day of oversea service and $1 for each day of home service; 
but the amount of the credit of a veteran who performed no 
oversea service shall not exceed $500, and the amount of the 
credit of a veteran who performed any oversea service shall not 
exceed $625." 

I again want to call attention to the fact that every soldier 
has secured, or can secure, to-morrow if he desires it, provided 
he has had his certificate two years, his dollar a day for every 
day he served on this side of the water and his $1.25 a day 
for every day he served on the other side, and those who want 
money now to be issued to pay the balance of the bonus are 
asking something that was never promised by the Government. 

Again, I suggest that if any of you service men who are listening 
in will take pencil and paper and put down the date you enlisted 
or entered the service, put down the date you were discharged, 
find out how many days you served on this side and overseas, 
you will find that you have been paid or can be paid your $1 a 
day and your $1.25 a day, which was promised you. 

The law being as I have stated, the facts belng what you can 
figure out with pencil and paper in a moment, it is inevitable that 
this money not due will not be paid. I believe it is better to tell 
service men the truth about it than to have them think they are 
going to secure something which they will not secure. 


REDUCTION OF SALARIES AND OTHER LEGISLATION BEFORE CONGRESS 
Mr. KERR. Mr. Speaker, I ask unanimous consent to put 
in the Recorp the extension of remarks of my colleague [Mr. 
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ApernetHy] on reduction of Federal salaries, which were pre- 
pared by him several days before his recent severe attack of 
influenza. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. ABERNETHY. Mr. Speaker, I wish to take this 
opportunity to discuss more fully and in detail certain sub- 
jects discussed by me heretofore on the floor of the House. 

Several days ago I expressed myself on the fioor of the 
House as being opposed to a reduction of Federal salaries. 
I am sorry that the statement I made has been misunder- 
stood by some of the people in my district. The program 
outlined for the House to follow at that time was to reduce 
all Federal salaries, and while I was willing to make any 
personal sacrifice in the interest of economy and to have 
my own salary cut, yet I took this position to fight the entire 
bill, because there are many thousands of Government em- 
ployees who are hardly earning enough to have the bare 
necessities of life. The program of the House at that time 
was not limited to a curtailment of the higher salaries. I 
feel that any Representative who serves his district faithfully 
earns whatever salary is paid him, but there are few, if any, 
Members of Congress who are not willing to make whatever 
personal sacrifice that will best serve the interests of their 
districts. It would not have helped the present depression 
to have reduced the buying power of thousands of small 
wage earners in the District of Columbia and throughout 
the country. 

There was also grave danger in the Government setting 
an example for all other industries throughout the Nation 
to further cut wages. Many of these industries have already 
cut wages to a point where the workers have lost their eco- 
nomic independence. Discouragement and debt staring 
them in the face, they have little inclination to buy, and 
instead of the depression being relieved it is prolonged by 
the curtailment of the buying power of hundreds of thou- 
sands of wage earners throughout the Nation. My speech 
was an effort to defeat the program as then outlined. 

Hon. William Green, president of the American Federation 
of Labor, in a statement of March 22, 1932, said the fol- 
lowing: 

One of the most stabilizing influences in this distressing period 
of our history has been the fact that the Government has stead- 
fastly maintained wage standards whenever possible. 

The special Economy Committee selected from members 
of the Appropriations Committee of the House of Repre- 
sentatives, after a thorough study of this subject will, I 
believe, abandon the idea of general wage cutting and will 
work on a program by which there can be a consolidation of 
the many bureaus and commissions, and an elimination of 
those that render little or no service to the country. The 
past Republican administrations have created a large num- 
ber of these bureaus and commissions which should be abol- 
ished. Mr. Hoover speaks of them as the “less important 
governmental functions.” 

I opposed vigorously the manufacturers’ sales tax, which 
was decisively defeated in the House of Representatives, be- 
cause I felt that that provision in our revenue bill was 
placing the main burden of the upkeep of our Government 
on the backs of the poor. There is too much hoarded 
wealth in this country among the rich, and there is an 
unfair distribution of wealth in this Nation. 

We are bound to suffer in a great depression so long as 
a handful of individuals dominated by Wall Street and other 
big interests control 80 per cent of our Nation’s wealth. 
This group should be heavily taxed so as to relieve the over- 
burdened citizens in our country who live in modest cir- 
cumstances. I shall continue to fight to place the bulk of 
our taxes on the shoulders of those most able to pay them. 
Our present revenue bill, which has not yet passed the 
Senate, reaches this class more than the revenue acts have 
done heretofore. In my many years in Congress I have 
consistently placed human rights above the rights of vested 
interests. 

I have without hesitation voted for every bill during my 
10 years in Congress which co the welfare of our 
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soldier boys who served their country in time of war. I have 
favored every bonus proposal, and I now stand committed 
to the full payment of the present obligation that is due the 
soldiers. I favor an inflation of currency to the amount 
necessary to pay off the bonus. Under the present arrange- 
ment the average veteran loses whatever benefit the bonus 
may have for him in the future, as the principal is con- 
sumed by the interest over the long period for which the 
payment is extended. This payment, now paid in this man- 
ner, will not increaes taxes at all and will, I think, do much 
to encourage the thousands of veterans who are either job- 
less or suffering in this depression. 

President Hoover has very kindly provided a Reconstrue- 
tion Finance Corporation, which will materially aid rail- 
roads, banks, and other large interests, but the assistance 
given the farmers through the seed-loan office, has been 
totally inadequate. Through these long years I have con- 
sistently fought for some definite and tangible relief for the 
farmers of my district. It has taken these 10 years of 
service to acquire sufficient seniority to gain a place on the 
Appropriations Committee of the House of Representatives. 
I consider this the most powerful committee in Congress, 
and should my people sustain me and keep me as their 
Representative in Congress, I shall put my heart and soul in 
an effort to pass some constructive legislation with adequate 
appropriation to properly finance the farmers’ crops. My 
district can not prosper under a banking situation where the 
farmer, entitled to credit, can not secure the financing for 
his crop. During my 10 years of service it has been a pleas- 
ure to serve personally the people of my district. The 
humblest friend could always, and can now, command my 
every energy and consideration. I hold no higher duty or 
interest than the service of my district, State, and Nation. 

I have secured many large appropriations for my district. 
I have tried to answer every call made upon me. I want to 
be sustained on my record of 10 years in Congress. I hope 
to continue in the service of my people. 

ADJOURNMENT 


Mr. WOODRUM. Mr. Speaker, I move that the House 
do now adjourn. 

The motion was agreed to; accordingly (at 5 o’clock and 
48 minutes p. m.) the House adjourned until to-morrow, 
Thursday, April 7, 1932, at 12 o’clock noon. 


COMMITTEE HEARINGS 


Tentative list of committee hearings scheduled for Thurs- 
day, April 7, 1932, as reported to the floor leader by clerks 
of the several committees. 


PUBLIC BUILDINGS AND GROUNDS 
(10 a. m.) 


H. R. 9975, relating to contracts for the erection or altera- 
tion of public buildings. 


EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of Rule XXIV, executive communications 
were taken from the Speaker’s table and referred as follows: 

518. A communication from the President of the United 
States, transmitting a supplemental estimate of appropria- 
tion pertaining to the Legislative Establishment, office of the 
Architect of the Capitol, fiscal year 1933, in the sum of 
$62,000 (H. Doc. No. 292); to the Committee on Appropria- 
tions and ordered to be printed. 

519. A letter from the Chief Scout Executive, transmitting 
a copy of the twenty-second annual report of the Boy Scouts 
of America (H. Doc. No. 38); to the Committee on Educa- 
tion and ordered to be printed. 


REPORTS OF COMMITTEES ON PRIVATE BILLS AND 
RESOLUTIONS 

Under clause 2 of Rule XIII. 

Mrs. KAHN: Committee on Military Affairs. H. R. 995, 
A bill authorizing the President to order William H. Sage, jr., 
before a board for a hearing of his case and upon 
the findings of such board whether or not he be 
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placed on the retired list with the rank and pay held by him 
at the time of his resignation; without amendment (Rept. 
No. 1009). Referred to the Committee of the Whole House. 

Mrs. KAHN: Committee on Military Affairs. H. R. 1536. 
A bill to provide for the appointment of a military store- 
keeper; without amendment (Rept. No. 1010). Referred to 
the Committee of the Whole House. 

Mr. PATMAN: Committee on War Claims. S. 2531. An 
act for the relief of the Union Shipping & Trading Co. 
(Ltd.); without amendment (Rept. No. 1011). Referred to 
the Committee of the Whole House. 


CHANGE OF REFERENCE 

Under clause 2 of Rule XXII, committees were discharged 
from the consideration of the following bills, which were 
referred as follows: 

A bill (H. R. 10959) granting a pension to Mary E. White; 
Committee on Invalid Pensions discharged, and referred to 
the Committee on Pensions. 

A bill (H. R. 10071) granting a pension to Elijah Bolin; 
Committee on Invalid Pensions discharged, and referred to 
the Committee on Pensions. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of Rule XXII, public bills and resolutions 
were introduced and severally referred as follows: 

By Mr. KELLY of Pennsylvania: A bill (H. R. 11152) to 
amend section 293, title 39, of the United States Code, Sup- 
plement V, to promote parcel-post service; to the Committee 
on the Post Office and Post Roads. 

By Mr, DEROUEN: A bill (H. R. 11153) to extend the 
time for commencing and completing the construction of a 
bridge across the Sabine River where Louisiana Highway 
No. 7 meets Texas Highway No. 87; to the Committee on 
Interstate and Foreign Commerce, 

By Mr. FISH: A bill (H. R. 11154) to reduce the rate of 
interest on loans upon adjusted-service certificates; to the 
Committee on Ways and Means, 

By Mr. DAVIS: A bill (H. R. 11155) to amend the radio 
act of February 23, 1927, as amended (U.S. C., Supp. V, title 
47, sec. 85), and for other purposes; to the Committee on 
Merchant Marine, Radio, and Fisheries. 

By Mr. GARBER: A bill (H. R. 11156) to provide emer- 
gency financing facilities to aid in the financing of agricul- 
ture, and for other purposes; to the Committee on Banking 
and Currency: 

By Mr. CHRISTOPHERSON: A bill (H. R. 11157) to pro- 
vide emergency financing facilities to aid in financing agri- 
culture, and for other purposes; to the Committee on Bank- 
ing and Currency. 

By Mr. BLANTON: A joint resolution (H. J. Res. 355) to 
repeal certain and to amend other provisions of the law 
granting retirement privileges to officers in the United 
States Army, and to require the War Department to change 
its regulations governing retirement of officers in the United 
States Army; to repeal and amend similar provisions of law 
relating to retirement age and pay of officers in the United 
States Navy and the United States Marine Corps; and to 
repeal Public, No. 506, Seventieth Congress; to the Commit- 
tee on Military Affairs. 


PRIVATE BILLS AND RESOLUTIONS 

Under clause 1 of Rule XXII, private bills and resolutions 
were introduced and severally referred as follows: 

By Mr. AMLIE: A bill (H. R. 11158) granting an increase 
of pension to Fidelia L. Mitchell; to the Committee on In- 
valid Pensions. 

By Mr. BLAND: A bill (H. R. 11159) for the relief of the 
Newport Contracting & Engineering Co., Lee Hall, Va.; to 
the Committee on Claims. 

By Mr. BOWMAN: A bill (H. R. 11160) for the relief of 
Olive Parsons; to the Committee on Claims. 

By Mr. CRAIL: A bill (H. R. 11161) for the relief of Virgil 
N. Moore; to the Committee on Naval Affairs. 


CONGRESSIONAL RECORD—HOUSE 


APRIL 6 


By Mr. HORNOR: A bill (H. R. 11162) granting an in- 
crease of pension to Keziar Dennison; to the Committee on 
Invalid Pensions. 

By Mr. LAMNECKE: A bill (H. R. 11163) granting an in- 
crease of pension to Sarah J. Blair; to the Committee on 
Invalid Pensions. 

By Mr. McLEOD: A bill (H. R. 11164) granting a pension 
to Matilda Winckler; to the Committee on Pensions. 

By Mr. MCREYNOLDS: A bill (H. R. 11165) for the relief 
of George B. Beaver; to the Committee on Claims. 

By Mrs. NORTON: A bill (H. R. 11166) granting a pen- 
sion to Thomas McLaughlin; to the Committee on Invalid 
Pensions. 

Also, a bill (H. R. 11167) for the relief of Lawrence A. 
Callahan; to the Committee on Naval Affairs. 

By Mr. PARKER of New York: A bill (H. R. 11168) grant- 
ing an increase of pension to Eliza Hoag; to the Committee 
on Pensions. 

By Mr. SMITH of Idaho: A bill (H. R. 11169) authorizing 
the continuance of Francis A. Sebring as clerk of the police 
court of the District of Columbia; to the Committee on the 
Civil Service. 

By Mr: STRONG of Pennsylvania: A bill (H. R. 11170) 
granting a pension to Mazie W. North; to the Committee on 
Invalid Pensions. 

By Mr. SWICE: A bill (H. R. 11171) granting an increase 
of pension to Samantha Rhodes; to the Committee on In- 
valid Pensions. 

By Mr. SWING: A bill (H. R. 11172) for the relief of 
George Hall; to the Committee on Military Affairs. 

By Mr. TIERNEY: A bill (H. R. 11173) granting a pension 
to Louis Zeller; to the Committee on Pensions. 


PETITIONS, ETC. 


Under clause 1 of Rule XXII, petitions and papers were 
laid on the Clerk’s desk and referred as follows: 

5566. By Mr. BACON: Petition of the Merchants’ Associa- 
tion of New York, opposing the immediate payment of ad- 
justed-compensation certificates at face value; to the Com- 
mittee on Ways and Means. 

5567. Also, petition of sundry residents and veterans of 
Glen Cove, Long Island, favoring the immediate payment 
of the adjusted-service compensation certificates; to the 
Committee on Ways and Means. 

5568. By Mr. BOHN: Petition of Michigan State Senate, 
protesting against the proposed excise tax on motor cars; 
to the Committee on Ways and Means. 

5569. By Mr. BURTNESS: Petition of 24 citizens of Rock- 
lake, N. Dak., protesting against the passage of the Sunday 
observance bills, S. 1202 and H. R. 8092; to the Committee on 
the District of Columbia. 

5570. Also, petition of 33 citizens of Steele, Driscoll, Tap- 
pen, Coleharbor, Menoken, and Bismarck, N. Dak., urging 
support of the eighteenth amendment and its enforcement; 
to the Committee on the Judiciary. 

5571. Also, petition of 22 citizens of Mapleton, N. Dak., 
urging support of the eighteenth amendment and its en- 
forcement; to the Committee on the Judiciary. 

5572. By Mr. CAMPBELL of Iowa: Petition of 42 members 
of the Guthrie Post, No. 470, of the American Legion at Mel- 
vin, Iowa, favoring the immediate cash payment at full face 
value of the adjusted-compensation certificates; to the Com- 
mittee on Ways and Means. 

5573. By Mr. COCHRAN of Missouri: Petition signed by 
several hundred citizens of St. Louis, commending Repre- 
sentative J. J. Cocuran for his opposition to the bill to place 
a 1-cent tax on shells to be used for conservation purposes 
and protesting against the enactment of such legislation, 
holding it unfair, discriminatory, and excessive; to the Com- 
mittee on Ways and Means. 

5574. By Mr. CULLEN: Petition of the Great Lakes Re- 
gional Advisory Board, an organization of shippers and com- 
mercial associations, urging the repeal of section 15a of the 
interstate commerce act dealing with the recapture clause; 
to the Committee on Interstate and Foreign Commerce. 
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5575. Also, petition of the Merchants’ Association of New 
York, urging drastic reduction of Federal expenditures, and 
that provision be made at this session of Congress for a 
reduction in Government expenses far more comprehensive 
and far-reaching than at present indicated by the appro- 
priation bills for the fiscal year 1933 or by the Ways and 
Means Committee of the House in introducing the revenue 
bill and more nearly equaling the retrenchment which has 
been forced on commerce and industry; to the Committee on 
Expenditures in the Executive Departments. 

5576. By Mr. JAMES: Petition of L'Union des Sociétés 
Canadienne Francaise des Etats Unis, a fraternal insurance 
society, of Lake Linden, Mich., by its secretary, Emil F. 
Prince, of Branch No. 8, favoring a tariff on copper; to the 
Committee on Ways and Means. 

5577. Also, letter from William Yauch, pastor, First Pres- 
byterian Church, Calumet, Mich., in behalf of the congre- 
gation of the First Presbyterian Church, favoring a tariff 
on copper; to the Committee on Ways and Means. 

5578. Also, telegram from Paul Michetti, president, Chris- 
topher Columbus Society of Calumet, Mich., favoring a tariff 
on copper; to the Committee on Ways and Means. 

5579. Also, resolution from George Miller Auxiliary, No. 
40, United Spanish War Veterans, Houghton, Mich., Mayme 
L. Glanville, president, and Virginia Monroe, secretary; to 
the Committee on Pensions, 

5580. By Mr. JOHNSON of Texas: Petition of Mr. Rufus 
H. Brown, route 1, Buffalo, Tex., favoring immediate cash 
payment of adjusted-service certificates; to the Committee 
on Ways and Means. 

5581. By Mr. KELLER: Petition of the Franklin County 
Council of the American Legion, Christopher, IN., asking 
for the defeat of any and all legislation that is aimed at 
the destruction of the citizens’ military training camps and 
the national defense of our country; to the Committee on 
Appropriations. 

5582. Also, petition of the Trades and Labor Council of 
West Frankfort, Ill., urging defeat of the bill to reduce 
wages of Government employees; to the Committee on Ex- 
penditures in the Executive Departments. 

5583. Also, petition of the American Legion Auxiliary, 
Williamson Post, No. 147, Marion, Ill., asking that a Gov- 
ernment hospital be erected and maintained in the vicinity 
of Marion, II.; to the Committee on Military Affairs. 

5584. Also, petition of Local Union No. 4069, United Mine 
Workers of America, of Zeigler, II., urging defeat of bill to 
reduce wages of Government employees; to the Committee 
on Expenditures in the Executive Departments. 

5585. Also, petition of the Central Labor Union of Benton, 
III., urging defeat of bill to reduce wages of Government 
employees; to the Committee on Expenditures in the Execu- 
tive Departments. 

5586. Also, petition of Branch No. 1197, National Associa- 
tion of Letter Carriers, Carbondale, IN., urging defeat of bill 
to reduce wages of Government employees; to the Commit- 
tee on Expenditures in the Executive Departments, 

5587. By Mr. KLEBERG: Petition of 42 members of the 
American Legion, Nueces County, Corpus Christi, Tex., ask- 
ing for immediate payment of adjusted-compensation cer- 
tificates; to the Committee on Ways and Means. 

5588. Also, petition signed by 39 citizens of the fourteenth 
congressional district, favoring cash payment of face value 
of adjusted-compensation certificates; to the Committee on 
Ways and Means. 

5589. Also, petition of 48 home owners of Corpus Christi, 
Tex., asking for the passage of the Luce home-owners’ bank 
bill; to the Committee on Banking and Currency. 

5590. Also, petition signed by 75 citizens of Corpus Christi, 
Tex., urging passage of the Watson-Luce home owners’ bank 
bill; to the Committee on Banking and Currency. 

5591. By Mr. KVALE: Petition of Malta Local Farmers 
Union, No. 158, Clinton, Minn., urging enactment of Senate 
bill 1197; to the Committee on Banking and Currency, 

5592. Also, petition of the executive board of the System 
Federation, No. 75, Chicago, St. Paul, Minneapolis & Omaha 
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wages in Federal Government; to the Committee on Ex- 
penditures in the Executive Departments. 

5593. Also, petition of Samuelson-Healey Post, No. 1845, 
of the Veterans of Foreign Wars, Minneapolis, favoring the 
Army appropriation bill; to the Committee on Appropria- 
tions. 

5594. Also, petition of Chippewa County division of the 
Farmers Union, Minnesota, urging enactment of Senate 
bill 1197; to the Committee on Banking and Commerce. 

5595. Also, petition of Chippewa County division of the 
Farmers Union, Minnesota, urging enactment of Senate bill 
2487 and House bill 7797; to the Committee on Agriculture. 

5596. Also, petition of Minnesota Egg, Butter, and Poul- 
try Association, favoring abolition of the Farm Board; to 
the Committee on Agriculture. 

5597. Also, petition of 37 members of the American Legion 
of Graceville and Clinton, Minn., urging enactment of 
House bill 1; to the Committee on Ways and Means, 

§598. Also, petition of 20 citizens of Minnesota, urging en- 
actment of House bill 1; to the Committee on Ways and 
Means. 

5599. Also, petition of Post No. 420 of the American Le- 
gion, Raymond, Minn., urging enactment of House bill 1; to 
the Committee on Ways and Means. 

5600. Also, petition of Postal Laborers Union, No. 17924, 
St. Paul, Minn., protesting against cuts in Government sal- 
aries; to the Committee on Expenditures in the Executive 
Departments. 

§601. Also, petition of Post No. 31 of the American Legion, 
Mahnomen, Minn., urging enactment of House bill 1; to the 
Committee on Banking and Currency. 

5602. Also, petition of Post No. 31 of the American Legion. 
Mahnomen, Minn., urging enactment of House bill 8578; to 
the Committee on Pensions. 

5603. Also, petition urging enactment of legislation call- 
ing for higher rate on air mail; to the Committee on the 
Post Office and Post Roads. 

5604. Also, petition of Freeborn County Farm-Labor 
Party, Minnesota, urging enactment of Senate bill 1197; to 
the Committee on Banking and Currency. 

5605. Also, petition of Palmyra local of the Farmers 
Union, Hector, Minn., opposing any retrenchment which 
would invalidate, jeopardize, or destroy the agricultural mar- 


keting act: to the Committee on Agriculture. 


5606. Also, petition of United Union Card and Labor Coun- 
cil of Minneapolis, unanimously indorsing La Follette public 
works bill; to the Committee on Labor. 

5607. Also, petition of St. Paul chapter of Reserve Ofi- 
cers’ Association, Minnesota, opposing any change in the 
national defense act; to the Committee on Appropriations, 

5608. Also, petition of Minnewaska Post, No. 724, Veterans 
of. Foreign Wars, Glenwood, Minn., urging enactment of 
House bill 1; to the Committee on Banking and Currency. 

5609. Also, petition of Malta local of the Farmers Union, 
No. 158, Clinton, Minn., urging enactment of House bill 7797 
and Senate bill 2487; to the Committee on Agriculture. 

5610. By Mr. McREYNOLDS: Petition of 155 citizens of 
Rhea County, Tenn., protesting against House bill 8092, com- 
pulsory Sunday observance; to the Committee on the Dis- 
trict of Columbia. 

5611. By Mr. MEAD: Petition of residents of Buffalo, 
N. L., and vicinity, protesting against the cent-a-shell tax 
proposed in House bill 10604; to the Committee on Ways and 
Means, 

5612. By Mr. MILLARD: Telegram signed by Emmons 
Bryant, commander, and Ralph C. Hawkins, adjutant, Alan 
F. Waite Post, No. 299, American Legion, Yonkers, N. Y., 
stating that on April 5 that post voted unanimous indorse-. 
ment to its national commander in pledging the opposition 
of the American Legion to legislation proposing to pay 
adjusted-service certificates at the present time; to the 
Committee on Ways and Means. 

5613. By Mr. PARKS: Petition of the Senate of the State 
of Arkansas; to the Committee on Ways and Means. 

5614. By Mr. PRATT: Petition of 32 World War veterans 

Sullivan 


Railway, protesting against any reduction of salaries and] of Liberty, Monticello, Parksville, and Roscoe, 
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County, N. Y., praying for immediate cash payment of the 
balance of the face value of adjusted-compensation certifi- 
cates, with a refund of interest charges on pending loans; 
to the Committee on Ways and Means. i 

5615. By Mr. RAINEY: Petition of C. E. Baxter and 80 
other citizens of Roodhouse, Ill., favoring Government econ- 
omies, etc.; to the Committee on Appropriations. 

5616. By Mr. RUDD: Petition of the Merchants Associa- 
tion of New York, favoring reduction of Federal expendi- 
tures; to the Committee on Appropriations. 

5617. By Mr. SELVIG: Petition of Carlson-Hillerud Post, 
No. 402, Halstad, Minn., favoring payment of adjusted- 
compensation certificates in full now; to the Committee on 
Ways and Means. 

5618. Also, petition of St. Paul (Minn.) Chamber of Com- 
merce, urging early enactment of legislation to provide for 
completion of upper Mississippi River 9-foot channel; to 
the Committee on Rivers and Harbors. 

5619. Also, petition of Henry Wichern, Edwin Larson, and 
18 other legionnaires of Twin Valley, Minn., and vicinity, 
urging cash payment of face value of bonus certificates; to 
the Committee on Ways and Means. 

5620. Also, petition of E. C. Karwand, Albert Olson, and 
18 legionnaires of Twin Valley, Minn., and vicinity, urg- 
ing payment of face value of bonus certificates; to the 
Committee on Ways and Means. 

5621. Also, petition of American Legion Post, No. 304, 
Gonvick, Minn., favoring immediate cash payment of ad- 
justed-service certificates; to the Committee on Ways and 
Means. 

5622. Also, petition of Bennett Jorgenson, of Twin Valley, 
Minn., urging full cash payment of the bonus; to the Com- 
mittee on Ways and Means, 

5623. Also, petition of Adams Post, No. 436, Waubun, 
Minn., urging immediate cash payment of bonus certifi- 
cates; to the Committee on Ways and Means. 

5624. Also, petition of Joe Paul Post, American Legion, 
Red Lake, Minn., urging enactment of Rankin bill without 
pauper clause and without dependent-parent clause; to the 
Committee on Ways and Means, 

5625. Also, petition of citizens of Badger, Minn., urging 
enactment of bonus bill; to the Committee on Ways and 
Means, 

5626. Also, petition of Kaleb E. Lindquist Post, No. 24, 
Roseau, Minn., favoring immediate cash payment of ad- 
justed-compensation certificates; to the Committee on Ways 
and Means. i 

5627. Also, petition from New York Mills, Minn., favoring 
cash payment of face value of adjusted-compensation cer- 
tificates; to the Committee on Ways and Means. 

5628. Also, petition of citizens of New York Mills, Minn., 
urging enactment of bonus bill; to the Committee on Ways 
and Means. 

5629. Also, petition of 22 veterans of Fertile, Minn., urging 
enactment of immediate cash payment of bonus certificates; 
to the Committee on Ways and Means. 

5630. Also, petition of C. V. Peterson, of Detroit Lakes, 
Minn., urging enactment of payment of bonus bill; to the 
Committee on Ways and Means. 

5631. By Mr. SHOTT: Petition of Logan County unit of 
the Railway Employees and Taxpayers Association, protest- 
ing against the passage of Senate bill 2935, commonly known 
as the Davis-Kelly coal bill; to the Committee on Interstate 
and Foreign Commerce. 

5632. Also, petition of D. E. Matthews, general manager 
and treasurer Lewis, Hubbard & Co., wholesale grocers, 
Charleston, W. Va., protesting against the passage of the 
Davis-Kelly bill; to the Committee on Interstate and For- 
eign Commerce, 

5633. Also, petition of the employees of the Appalachian 
Electric Power Co. and the Logan-Williamson Bus Co., op- 
posing the passage of the Kelly-Davis bill to control the coal 
industry; to the Committee on Interstate and Foreign Com- 
merce. 

5634. By Mr. SWING: Petition signed by 43 citizens and 
sportsmen of Los Angeles County, Calif., protesting against 
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the cent-a-shell tax as proposed in House Resolution 10604 
to be imposed upon shotgun shells; to the Committee on 
Ways and Means, 

5635. By Mr. TIERNEY: Petition on the eighteenth 
amendment; to the Committee on Ways and Means. 

5636. Also, petition favoring antikidnaping measures; to 
the Committee on Interstate and Foreign Commerce. 

5637. By Mr. WATSON: Resolution passed by the Federa- 
tion of Sportsmen’s Clubs of Northampton County, Pa., op- 
posing the shotgun-shell tax; to the Committee on Ways and 
Means. 

5638. By Mr. WEST: Petition of citizens of Ohio, protest- 
ing against passage of any Sunday observance bills; to the 
Committee on the District of Columbia. 

5639. By Mr. WILLIAMS of Texas: Petition of Texas 
Wholesale Grocers Association at its annual meeting at 
Houston, Tex., March 10, 1932, urging passage of House bill 
9928 and Senate bill 4034; to the Committee on Banking and 
Currency. 
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THURSDAY, APRIL 7, 1932 


The Chaplain, Rev. Z&Barney T. Phillips, D. D., offered the 
following prayer: 


O God, by whose breath the face of the earth is renewed 
in the burgeoning of spring; quicken in us the good that 
lies hidden beneath all the contrary influences of life, 
making us duly alive, and open our minds to the message 
of each passing hour, our hearts to the knowledge which 
passeth knowledge. Quicken us from cold indifference to 
glowing ardour, from smallness of vision to largeness of 
understanding, from faith that is feeble to the faith that 
overcomes, renewing us with confidence and courage that 
we may meet the demands of our high calling, yielding 
always to those nobler and higher impulses through which 
Thou seekest to have Thy way in us, till having finished 
the work Thou hast given us to do we commit our spirit into 
Thy hands, whose offspring we are and in whom is our 
trust. We ask it through Jesus Christ our Lord. Amen. 

THE JOURNAL 


The Chief Clerk proceeded to read the Journal of the 
proceedings of the legislative day of Monday, April 4, 1932, 
when, on request of Mr. Fess and by unanimous consent, 
the further reading was dispensed with and the Journal 
was approved. 

CALL OF THE ROLL 

Mr. FESS. Mr. President, I suggest the absence of a 
quorum, 

The VICE PRESIDENT. The clerk will call the roll. 

The legislative clerk called the roll, and the following 
Senators answered to their names: 


Reed 

Austin Cutting Johnson Robinson. Ark. 
Bailey e ones Schall 

Davis ean Sheppard 
Barbour Dickinson Kendrick Shipstead 
Black Dill Keyes Shortridge 
Blaine Fess King Smoot 
Borah Fletcher Logan Steiwer 
Bratton Frazier Long Thomas, Idaho 
Brookhart George ill Thomas, Okla. 
Broussard Glenn McKellar Trammell 
Bulkley Goldsborough McNary Tydings 
Bulow Gore Metcalf Vandenberg 
Byrnes Hale Morrison Wagner 
Capper Harrison Moses Walcott 
Caraway Hastings Neely Walsh, Mass. 
Carey Hatfield Norbeck Walsh, Mont 
Connally Hawes Norris Wheeler 
Coolidge Hayden Nye White 
Copeland Hebert Oddie 


D 

Mr. FESS. I wish to announce that the senior Senator 
from Indiana [Mr. Watson] and the junior Senator from 
Indiana [Mr. Rosrnson] have not yet returned from attend- 
ing the funeral of the late Representative Vestal. 

I also wish to announce that the Senator from Missouri 
[Mr. PATTERSON] is still detained from the Senate by illness. 

I ask that these announcements may stand for the day. 
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Mr. BYRNES. I desire to announce that my colleague the 
senior Senator from South Carolina (Mr. SMITH] is neces- 
sarily detained by serious illness in his family. 

Mr. LOGAN. I wish to announce that the senior Senator 
from Kentucky [Mr. BARKLEY] is necessarily detained from 
the Senate on official business. 

Mr. GEORGE. My colleague the senior Senator from 
Georgia [Mr. Harris] is still detained from the Senate be- 
cause of illness. I will let this announcement stand for the 
day. 

Mr. SHEPPARD. I wish to announce that the senior 
Senator from Virginia [Mr. Swanson] is absent in attend- 
ance upon the disarmament conference at Geneva. 

The VICE PRESIDENT. Eighty-two Senators have 
answered to their names. A quorum is present. 

REPORT OF THE BOY SCOUTS OF AMERICA 
The VICE PRESIDENT laid before the Senate a letter 
from the chief scout executive of the Boy Scouts of Amer- 
ica, transmitting, pursuant to law, the twenty-second annual 
report of that organization, which, with the accompanying 
report, was referred to the Committee on Education and 
Labor, 


FINANCE COMMITTEE HEARINGS ON REVENUE BILL 


Mr. SMOOT. Mr. President, I ask unanimous consent to 
have printed in the Recorp, for the information of the Sen- 
ate and the public, a notice of hearings on the revenue bill 
to be held before the Finance Committee. 

Mr. McNARY. Mr. President, I suggest to the Senator 
from Utah that the notice should be read at this time for 
the information of the Senate. With his permission I ask 
unanimous consent that that may be done. 

The VICE PRESIDENT. Without objection, the notice 
will be read. 

The Chief Clerk read the notice, as follows: 


NOTICE OF REVENUE HEARINGS 


Untrep STATES SENATE, 
COMMITTEE ON FINANCE. 

In connection with the revenue bill of 1932, which has recently 
passed the House of Representatives and which has for its pur- 
pose the equalization of taxes and the providing of additional 
revenue through increased and additional taxes, the Senate Com- 
mittee on Finance announces to all concerned that it will hold 
public hearings at Washington, D. C., beginning April 6, 1932, at 
10 o'clock a. m. 

A tentative schedule of hearings has been arranged as follows: 

General statements: Wednesday and Thursday, April 6 and 7. 

Income tax rates: Monday, April 11. 

Income tax, general and supplemental provisions: Tuesday, 
April 12, 10 a. m. to 12 noon. 

Estate and gift taxes: Tuesday, April 12, 2 p. m. to 4 p. m. 

Sales tax: Wednesday, April 13. 

Postal rates: Thursday, April 14. 

Miscellaneous taxes: Friday, April 15; Monday, Tuesday, Wednes- 
day, Thursday, April 18 to 21, inclusive. 

Administrative and general provisions: Friday, April 22. 

Hearings will be conducted in the hearing room of the commit- 
tee, room 312, Senate Office Building, Washington, D. C. Sessions 
will begin at 10 o'clock a. m. and 2 o'clock p. m. unless otherwise 
ordered by the committee. 

Persons desiring to be heard should apply to the clerk of the 
committee at least one day prior to the date of the hearings on 
the subject concerned, in order to be assigned time on the calendar 
for that day. In making such application the following informa- 
tion should be given: Name; business address; temporary address 
in Washington; business or occupation; the person, firm, corpora- 
tion, or association represented; subject concerning which testi- 
mony will be given; number of the section of the revenue bill or 
number of the section of the revenue act of 1928 or other act to 
which it relates, if any; and the amount of time desired. 

In order to avoid duplication of arguments or suggestions it is 
requested that persons haying the same problems to present agree 
upon one representative to present their views. So far as practi- 
cable, the committee will seek to recognize witnesses who are qual- 
ified to give first-hand information. 

Briefs may be submitted in lieu of or to augment oral testimony, 
but if such papers are printed on both sides of the sheet, two 
copies must be filed with the clerk for printing in the record. 

Isaac M. Stewart, Clerk. 


PETITIONS AND MEMORIALS 

Mr. ROBINSON of Arkansas presented a letter, in the 
nature of a memorial, from Walter A. Hardy, of New York 
City, N. Y., remonstrating against the imposition of a tax 
on sales of securities, which was referred to the Committee 
on Finance. 
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He also presented a letter from J. Herbert Watson, of 
Brooklyn, N. Y., relative to taxation and related matters, 
which was referred to the Committee on Finance. 

He also presented a letter from William J. Smith, of 
Battle Creek, Mich., in reference to taxation, which was 
referred to the Committee on Finance. 

Mr. WALSH of Massachusetts presented a memorial of 65 
citizens of the State of Massachusetts, remonstrating against 
the imposition of a cent-a-shell tax upon shotgun shells, 
which was referred to the Committee on Finance. 

He also presented letters, in the nature of memorials, from 
270 citizens of the State of Massachusetts, protesting against 
the imposition of a tax on sales of securities, which were 
referred to the Committee on Finance. 

Mr. BARBOUR presented a resolution adopted by Branch 
No. 25, Fleet Reserve Association, of Rahway, N. J., protest- 
ing against the passage of the bill (H. R. 409) to provide 
for the payment of a discharge gratuity to enlisted men of 
the Navy and Marine Corps, which was referred to the 
Committee on Naval Affairs. 

He also presented a resolution adopted by Branch No. 25, 
Fleet Reserve Association, of Rahway, N. J., favoring the 
passage of the so-called Hale bill, being the bill (S. 51) to 
authorize the building up of the United States Navy to the - 
strength permitted by the Washington and London naval 
treaties, which was ordered to lie on the table. ; 

He also presented a resolution adopted by Branch No. 25, 
Fleet Reserve Association, of Rahway, N. J., protesting 
against the passage of legislation to establish a unified air 
force, a consolidated department of national defense, or any 
other proposal that might tend to weaken the national de- 
fense, which was referred to the Committee on Military 
Affairs. 

He also presented a petition of sundry citizens of the 
State of New Jersey, praying for the passage of legislation 
providing for immediate cash payment, at full face value, 
of adjusted-compensation certificates (bonus), which was 
referred to the Committee on Finance. 

He also presented memorials of 124 citizens of the State 
of New Jersey, remonstrating against the imposition of a 
cent-a-shell tax upon shotgun shells, which were referred 
to the Committee on Finance. 


TRANSFER .TAX ON STOCKS 


Mr. COPELAND. Mr. President, I have stated to the 
Senate on several occasions the numbers of letters I have 
received relating to a transfer tax on stocks. I have this 
morning received a letter from a friend of mine, a noted 
writer, which I ask may be included with these remarks in 
the body of the Recorp without reading. 

There being no objection, the letter was referred to the 
Committee on Finance and ordered to be printed in the 
Recorp, as follows: 

APRIL 4, 1932, 

My Dear Senator Cope.anp: I read in the newspapers that you 
have received many protests against the proposed tax on stocks. 
I am sure you will not mind receiving another one. Who knows 
but what it may make an appeal to the legislative mind that other 
protests fail to make? 

First, to make my own toga clean: I own 80 shares of stock, 
divided among 3 companies. Fifty of them I bought years ago on 
the advice of my bank. To-day they are not worth a damn. The 
other 30 shares I bought on my own venture. I assure you that 
their ownership does not concern me to the extent of trying to 
influence national legislation. 

Furthermore, if quite a number of so-called Wall Street brokers 
were sent to jail for their past misdeeds, I would chortle as I lay 
me down to sleep. And when anyone-heaves a brick at a banker 
my sympathy goes with the brick. So you see I'm not plugging 
for Wall Street. 

But during the discussion of the tax measure in the lower House 
there were various utterances, according to newspaper reports, 
that convinced me that there are legislators who have an errone- 
ous idea of the functions and the value and the importance of 
the stock exchange. They seem to believe that the stock exchange 
is an emblem of Wall Street; that it is the meeting place and the 
playground of New York brokers and bankers. That it is a hot- 
bed of juggling and manipulating. That its operations are against 
the interests of the American people. 

Unfortunately, that is not true. I say “ unfortunately” because, 
if it were true, I would join in the delight of the House of Repre- 
sentatives in imposing a tax upon its operations which would 
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have a crippling effect. I am strong for taxing the wicked—which 
is why I would like to see a high tax upon bootlegging. 

But the stock exchange is a mere dot upon the map of the 
United States. Its pulse, its temperature, and its blood pressure 
are regulated entirely by the whole body politic of the country— 
the whole body financial of the country. Crops affect it. Exports 
and haports affect it. Labor conditions affect it. In the face of 
any widespread disturbance all the scheming and planning of 
brokers and bankers are of no avail. They are helpless. As 
witness to-day’s conditions. 

On the other hand, the fluctuations of the stock market consti- 
tute a barometer as valuable to every farmer who is interested in 
the sale of his produce, to every workingman who is interested in 
the sale of his labor, to every widow and orphan who lives upon 
the revenue of property or mortgage or investment, as is the 
barometer which every ship captain keeps constantly before his 
eyes to apprise him of coming changes in the weather. 

That there have been many artificial fluctuations of the stock 
market no sane person can doubt. That the market has been 
“rigged” and even debauched is no secret. Such misdeeds—and 
personally I believe that in the past they amounted to moral 
crimes—are a legitimate field for legislative correction. I can not 
understand why the Congress has not pursued its inquiry into 
short selling. 

But to impose an arbitrary tax upon the legitimate purchase and 
sale of securities either as a punitive measure or in a desperate 
attempt to provide revenue is a grave and sad mistake. A tax on 
stock transactions should not be arbitrary; that is to say, it 
should not be imposed from the standpoint of balancing the 
Budget alone. There should be taken into account beforehand the 
far-reaching effects of whatever tax is imposed. 

If the natural flux and flow of investment securities be crippled 
or even hampered, the disastrous effects will ultimately be felt in 
every State in the Union. Small banks will feel them, and every 
farmer will know it. Corporations and manufacturers who wish to 
raise capital for expansion will feel them, and every workingman 
will know it. 

Regulate the workings of the stock exchange, but do not stop 
them. Tax all transactions in stocks and bonds, but do not put 
an énd to them. Paste stickers on the barometer, if you like, but 
don't smash it. : 

This isn’t a matter for farmers, lawyers, or doctors to settle. As 
you know my admiration for you, I’m sure you will take this in 
good part. If it were a matter of a widespread, pee epidemic 
of measles, they would ficck to you for counsel. 

Commissions a la Wickersham are wearisome, slow, expensive, 
and unsatisfactory. But surely you can get up a committee of 
four Senators and four Congressmen—50-50 on party lines—who 
understand the laws of political economy, the cold and cruel work- 
ings of finance, the good and the bad of the stock market, who 
will know just to what extent the stock market can be taxed with- 
out harmful results to the country’s business, and who will get 
busy and report promptly. If the members of this committee 
really understand the part that the stock market plays in the 
economic life of our country, I should say that four days would be 
enough to give them for their report. 

` Sincerely yours, 
Bruno LESSING. 


WISCONSIN PRIMARIES 


Mr. DILL. Mr. President, the primaries in Wisconsin on 
Tuesday last brought out such an unusual and tremendous 
Democratic vote that I ask to have inserted in the RECORD, 
as a part of my remarks, a portion of an editorial appear- 
ing in the New York Times of to-day entitled “ Wisconsin 
Primaries.” 

There being no objection, the editorial was ordered to be 
printed in the Recor», as follows: 

WISCONSIN PRIMARIES 

Under the hospitable and flexible primary system of Wisconsin 
and the long shadow of La Follettism, the Democrats are apt to 
be submerged. Thus, at the special senatorial election in 1925 the 
Democratic candidate got less than 11,000 votes. In 1926 the 
Democratic candidate for governor got 13 per cent of the total 
vote. In 1924 Mr. John W. Davis got 68,000 votes—about 8 per 
cent of the total vote. But the Democratic wanderers come back 
to the old home when there is some vivid issue, personality, or 
party contest to stir them. When there were two rival primary 
tickets for detegates all pledged to Governor Smith, the vote was 
more than 100,000. That was taken as proof of unexpected Demo- 
cratic strength. At the November election Governor Smith got 
450,000 votes, only some 3,000 less than the elder La Follette had 
received in 1924. 

On the basis of incomplete returns from Tuesday's primary, the 
Democrats cast an extraordinarily large vote, as did the Republi- 
cans. On the Democratic side there was everything to bring it 
out—the competition between Governor Roosevelt and Mr. Smith 
and between the national committeeman and the State organ- 
ization. 


INTERIOR DEPARTMENT APPROPRIATIONS 


Mr. SMOOT. Mr. President, from the Committee on 
Appropriations I report back favorably with amendments 
the bill (H. R. 8397) making appropriations for the Depart- 
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ment of the Interior for the fiscal year ending June 30, 
1933, and for other purposes, and I submit a report (No. 
514) thereon. I want to give notice that I shall ask the 
Senate to take up the bill to-morrow for consideration. 
This is the bill which was recommitted to the committee 
with instructions to reduce the total amount of appropria- 
tions by 10 per cent. 

Mr. McKELLAR. And that has been done? 

Mr. SMOOT. Yes; and a report is filed showing each 
item and just what the 10 per cent reduction has been. 

Mr. McKELLAR, I wish the report of the committee 
could be placed on the desk of each Senator to-day, if pos- 
sible, so they might be apprised of its nature. Of course, 
I know the committee has done everything possible and has 
reported the bill, I believe, in accordance with the views of 
the Senate. 

Mr. SMOOT. I intend to have a copy of the report placed 
upon the desk of each Senator to-day, so that Senators may 
be fully advised before we take up thé bill to-morrow. 

The VICE PRESIDENT. The bill will be placed on the 
calendar. 

Mr. SMOOT. I also ask unanimous consent that a copy 
of the report may be printed in the Recor at this point. 

The VICE PRESIDENT. Without objection, it is so or- 
dered. 

The report is as follows: 

[Senate Report No. 514, Seventy-second Congress, first session] 

INTERIOR DEPARTMENT APPROPRIATION BILL, 1933 


Mr. Smoot, from the Committee on Appropriations, submitted 
the following report (to accompany H. R. 8397): 

The Committee on Appropriations, to which was recommitted 
the bill (H. R. 8397) making appropriations for the Department of 
the Interior for the fiscal year ending June 30, 1933, and for other 
purposes, reports the same to the Senate with various amendments, 
and presents herewith information relative to the changes made: 


Amount of bill as passed House $50, 446, 432. 33 
Amount of reductions by Senate 5, 047, 760. 00 
Amount of bill as reported to Senate 45, 398, 672. 33 
Amount of appropriations, 1932___-.-...-------.. 69, 342, €06: 73 
Amount of regular and supplemental estimates for 
J 56, 895, 854. 35 
The bill as reported to the Senate 
Under the estimates for 1933_..-.-.-_-_______ 11, 497, 182. 02 
Under the appropriations for 1932 23. 943, 934. 40 


In reporting the bill H. R. 8397, making appropriations for the 
Department of the Interior for the fiscal year ending June 30, 1933, 
and for other purposes, your committee will state that their action 
has been strictly in accordance with the motion adopted by the 
Senate March 17, 1932, which reads as follows: 

“That the pending biil be recommitted to the Committee on 
Appropriations with instructions to report the same back to the 
Senate with amendments providing an aggregate reduction of 10 
per cent in the amount of the appropriations contained in the 
bill as received from the House of Representatives.” 

The total of the Interior Department appropriation bill for the 
fiscal year 1933 as passed the House of Representatives on Feb- 
ruary 16, 1932, amounted to $50,446,43233. Ten per cent of 
$50,446,432.33 is $5,044,643.23. 

Your committee has made reductions amount to $5,047,760 in 
the bill as passed by the House of Representatives for the pur- 
poses and in amounts as follows: 


Decrease 
Office of the Secretary: 

EE Eeer Pe $25, 000.00 
Ëtt EE ee rs = 5, 000. 00 
Contingent expenses „ 4. 500. 00 
Feiner xx... 47, 000. 00 

Total, office of the Secretary 81, 500. 00 
General Land Office: 
nnn a 25, 000. 00 


Depredations on public timber 50, 000. 00 
Total, General Land Office 75, 000. 00 
Bureau of Indian Affairs: 
Salaries of Indian Office 72, 900. 09 
Salaries and incidental expenses of fie 
Cc 3, 000. 00 
Pay of Indian judg 3, 000. 00 
Pay of Indian police 13, 000. 00 
Leases, purchase of agency bulldings 80, 000. 00 
Expenses of probate matters 13, 000. 00 
Salaries and expenses of attorneys -----------= 5, 000. 00 
Purchase of lands for Choctaw Indians 6, 500. 00 
Preservation of timber 25, 000. 00 


1932 


Bureau of Indian Affairs—Continued. 


Sale of timber, expenses $15, 000. 00 
Examination of minerals 15, 000. 09 
Encouraging industry among Indians 25, 000. 00 
Errigation det Se 27, 000, 00 
San Carlos drainage system 25, 000. 00 
Colorado River pumping plant 8, 000. 00 
Fort Hall, Idaho, irrigation system 7, 000. 00 
Fort Hall, Idaho, Michaud division. ce 82, 500. 00 
Fort Belknap, irrigation system 2, 500. 00 
Fort Peck, Mont., irrigation system 8, 000. 00 
Flathead irrigation system, Montana 182, 000. 09 
Blackfeet irrigation system %. d 45, 000. 09 
Crow irrigation system, Montana Ke 2, 

Duck Valley, surveys and investigations 5, 

Wind River irrigation system, Wyoming 10, 


School buildings euer des 
Leupp Indian School, flood protection 
Support of schools for Sioux Indlans — 
Insane Indians at Canton, S. Dak KRE 
General support and administration 


Total, Bureau of Indian Affairs X 


en 
S 


888888888 


D 


$5358 
8888888888 
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Bureau of Reclamation: 


Salaries and expenses. _.-.~-.-.i--...-=--... 13, 360. 09 
Yuma project, Arizona-California_.._...._._.-.-. 10, 000. 00 
Orland project, California 4, 000. 00 
Boise pont ses 5. 000. 00 
Mindoka project, Idaho 10, 000. 00 
Carlsbad project, New Mexico —— 5. 000. 00 
Rio Grande project, New Mexico-Texas 65, 000. 09 
Owyhee project, Oregon 590, 000. 00 
Klamath project, Oregon-California..__......- 8. 000. 00 
Yakima project, Washington 60, 000. 00 
Yakima project, Washington (Kittitas division) 5, 000. 00 
Riverton project, Wyoming.. „ 2. 500. 00 
Shoshone project, Wyoming KE 2, 000. 00 
Boulder Canyon project ----- 2,000, 000. 00 
Total, Reclamation Service 2, 674, 860. 00 
——= 
Geological Survey: 
r ðò wenn eg 25, 000. 00 
Geologic % é hr 2 —— 25. 000. 00 
Fundamental research 10, 000. 00 
Volcanologic surveys 6. 000. 00 
Mineral resources in Alaska 7. 500. 00 
Mineral leasing acts enforcement seess 25, 000. 00 
Total, Geological Survey 98, 500. 00 
National Park Service: 

Roads ass S 500, 000. 00 


Office of Education: 
Salaries 


expenses.. 
Qualifications of teachers 
Sources of school revenues 


Total, Office of Education. ess ` 105, 
Alaska Railroad: 
Operation of railroad—— 50, 000. 00 
E 
Howard University: 
Heat, light, and power bullding--------------= 300, 000. 00 
eee — 100. 000. 00 
Total, Howard University 400, 000. 00 


5. 047. 760. 00 
Amount of bill as reported to the Senate. 45, 398, 672. 33 


MOTOR VEHICLES 


Your committee has stricken from the House bill the provision 
contained therein concerning motor vehicles and in lieu thereof 
submit the following: 

“Provided, That no part of any money appropriated by this act 
shall be used for purchasing any motor-propelled passenger- 
carrying vehicle (except busses, ambulances, and station wagons) 
at a cost, completely equipped for operation, in excess of $750, 
except where, in the Judgment of the department, special require- 
ments can not thus be efficiently met, such exceptions, however, to 
be limited to not to exceed 10 per cent of the total expenditures 
for such motor vehicles purchased during the fiscal year, includ- 
ing the value of a vehicle exchanged where exchange is involved; 
nor shall any money appropriated herein be used for maintaining, 
driving, or operating any Goyernment-owned motor-propelled pas- 
senger-carrying vehicle not used exclusively for official purposes; 
and ‘official purposes’ shall not include the transportation of 
officers and employees between their domiciles and places of em- 
ployment except in cases of officers and employees engaged in field 
work the character of whose duties make such transportation 
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necessary and then only when the same is approved by the head 
of the department. The limitations of this proviso shall not 
apply to any motor vehicle for official use of the Secretary of the 
Interior.” 

SECTION 3 


This section, relating to compensation and promotions, etc., 
was eliminated from the bill: 

“ Sec. 3. No appropriation under the Department of the Interior 
available during the fiscal years 1932 and/or 1933 shall be used 
after the date of the approval of this act (1) to increase the 
compensation of any position within the grade to which such 
position has been allocated under the classification act of 1923, as 
amended; (2) to increase the compensation of any position in the 
field service the pay of which is adjustable to correspond, so far as 
may be practicable, to the rates established by such act as amended 
for the departmental service in the District of Columbia; (3) to 
increase the compensation of any position under such act through 
reallocation; (4) to increase the compensation of any person in 
any grade under such act through advancement to another posi- 
tion in the same grade or to a position in a higher grade at a rate 
in excess of the minimum rate of such higher grade unless such 
minimum rate would require an actual reduction in compensa- 
tion; or (5) to increase the compensation of any other position of 
the Federal Government under such department. The appropria- 
tions or portions of appropriations unexpended by the operation 
of this section shall not be used for any other purposes, but shall 
be impounded and returned to the Treasury, and a report of the 
amounts so impounded for the period between the date of the 
approval of this act and October 31, 1932, shall be submitted to 
Congress on the first day of the next regular session.” 


SECTION 4 


Section 4 was stricken from the bill and the following sub- 
mitted in lieu thereof: 

“ Sec. 4. No appropriation under the Department of the Interior 
available during the fiscal years 1932 and/or 1933 shall be used 
after the date of the approval of this act to pay the compensa- 
tion of an incumbent appointed to any position under the Fed- 
eral Government which is vacant on the date of the approval of 
this act or to any such position which may become vacant after 
such date: Provided, That this inhibition shall not apply (a) to 
absolutely essential positions the filling of which may be author- 
ized or approved in writing by the President of the United States, 
either individually or in groups, or (b) to temporary, emergency, 
seasonal, and cooperative positions. The ap or por- 
tions of appropriations unexpended by the operation of this sec- 
tion shall not be used for any other purposes but shall be im- 
pounded and returned to the Treasury, and a report of all such 
vacancies, the number thereof filed, and the amounts unex- 
pended, for the period between the date of the approval of this 
act and October 31, 1932, shall be submitted to Congress on the 
first day of the next regular session: Provided, That such im- 
pounding of funds may be waived in writing by the President of 
the United States in connection with any appropriation or portion 
of appropriation when, in his judgment, such action is necessary 
and in the public interest.” 


Mr. WALSH of Montana. Mr. President, I inquire of the 
Senator from Utah whether a schedule is filed with the 
report of the Committee on the Interior Department appro- 
priation bill showing the nature of the changes made? 

Mr. SMOOT. The report shows each change and the 
amount. 

Mr. WALSH of Montana. I was wondering if it would 


-show the amount given in the Budget, the amount at which 


the appropriation was fixed by the House, the amount at 
which it was fixed by the Senate, and then the amount 
recommended now by the committee. 

Mr. SMOOT. No; when the bill was before the Senate 
on a prior occasion that information was furnished the 
Senate. It is not in the report now made. The report 
merely shows what the committee has done with the bill 
after it was recommitted to the committee with instructions 
to take 10 per cent off of the amount fixed by the House. 

Mr. WALSH of Montana. Giving the specific items as to 
which reductions are made? 

Mr. SMOOT. Yes; giving the specific items as to which 
changes are made. 


REPORTS OF COMMITTEES 


Mr. SHEPPARD, from the Committee on Commerce, to 
which was referred the bill (S. 3830) to remove a cloud on 
the title of certain land in the city of Corpus Christi, Tex., 
reported it without amendment and submitted a report (No. 
515) thereon, 

Mr. AUSTIN, from the Committee on the District of Co- 
lumbia, to which was referred the bill (S. 3400) to amend 
an act of Congress approved June 18, 1898, entitled “An act 
to regulate plumbing and gas fitting in the District of 
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Columbia,” reported it with amendments and submitted a 
report (No. 516) thereon. 

He also, from the same committee, to which was referred 
the bill (S. 3472) to amend the act of Congress approved 
June 26, 1912, entitled “An act making appropriations to 
provide for the expenses of the government cf the District 
of Columbia for the fiscal year ending June 30, 1913, and 
for other purposes,” reported it without amendment and 
submitted a report (No. 517) thereon. 

Mr. BAILEY, from the Committee on Claims, to which 
was referred the bill (S. 1586) for the relief of the estate of 
Robert J. Franzel, reported it with amendments and sub- 
mitted a report (No. 518) thereon. 

Mr. LOGAN, from the Committee on Claims, to which was 
referred the bill (H. R. 1770) for the relief of Senelma Wirk- 
kula, also known as Selma Kirkkula, Alice Marie Wirkkula, 
and Bernice Elaine Wirkkula, reported it with an amend- 
ment and submitted a report (No. 520). 

Mr. CAPPER, from the Committee on Claims, to which 
were referred the following bills, reported them severally 
without amendment and submitted reports thereon: 

H.R. 2594. An act for the relief of the State National 
Bank of Wills Point, Tex. (Rept. No. 519) ; 

H. R. 3373. An act for the relief of Fireman’s Fund Insur- 
ance Co. (Rept. No. 521); 

H. R. 3953. An act for the relief of the First State Bank & 
Trust Co., of Mission, Tex. (Rept. No. 522); 

H. R: 4329. An act for the relief of Alton B. Platner (Rept. 
No. 523); and 

H. R. 5272. An act for the relief of Frank Bayer (Rept. 
No. 524). 

Mr. BROOKHART, from the Committee on Claims, to 
which were referred the following bills, reported them each 
without amendment and submitted reports thereon: 

H. R. 1231. An act for the relief of Grina Bros. (Rept. No. 
525); and 

H. R. 1768. An act for the relief of Alvina Hollis (Rept. No. 
526). 

Mr. FRAZIER, from the Committee on Indian Affairs, to 
which was referred the bill (S. 1523) for the relief of certain 
tribes or bands of Indians in the States of Washington, 
Idaho, and Montana, reported it with an amendment and 
submitted a report (No. 527) thereon. 

Mr. SCHALL, from the Committee on Indian Affairs, to 
which was referred the bill (S. 3879) to amend an act ap- 
proved May 14, 1926 (44 Stat. 555), entitled “An act author- 
izing the Chippewa Indians of Minnesota to submit claims 
to the Court of Claims,” reported it without amendment and 
submitted a report (No. 528) thereon. 

Mr. THOMAS of Oklahoma, from the Committee on In- 
dian Affairs, to which was referred the bill (H. R. 10362) to 


require the approval of the General Council of the Seminole- 


Tribe or Nation in case of the disposal of any tribal land, 
reported it without amendment and submitted a report (No. 
529) thereon. 

ENROLLED BILL AND JOINT RESOLUTION PRESENTED 

Mr. VANDENBERG (for Mr. Waterman), from the Com- 
mittee on Enrolled Bills, reported that on the 6th instant 
that committee presented to the President of the United 
States the following enrolled bill and joint resolution: 

S. 3836. An act to authorize the construction of a tem- 
porary railroad bridge across Pearl River at a point in or 
near the northeast quarter section 11, township 10 north, 
range 8 east, Leake County, Miss.; and 

S. J. Res. 47. Joint resolution for the improvement of 
Chevy Chase Circle with a fountain and appropriate land- 
scape treatment. 

REPORTS OF THE POST OFFICE COMMITTEE 


As in executive session, 

Mr. ODDIE, from the Committee on Post Offices and Post 
Roads, reported favorably sundry nominations of post- 
masters, which were placed on the Executive Calendar. 

BILLS INTRODUCED 

Bills were introduced, read the first time, and, by unani- 

mous consent, the second time, and referred as follows: 
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By Mr. LONG: 

A bill (S. 4331) to protect trade and commerce against 
unlawful restraints and monopolies; to the Committee on 
the Judiciary. 

By Mr. BAILEY: 

A bill (S. 4332) for the relief of Charles L. Kee; to the 
Committee on Claims. 

By Mr. CUTTING: 

A bill (S. 4333) for the relief of Jose Ramon Cordova; to 
the Committee on Claims. 

A bill (S. 4334) granting certain public lands to the State 
of New Mexico for the use and benefit of the Spanish- 
American Normal School, and for other purposes; to the 
Committee on Public Lands and Surveys, 

By Mr. CAPPER: 

A bill (S. 4335) to authorize the Philadelphia, Baltimore 
& Washington Railroad Co. to extend its present track con- 
nection with the United States navy yard so as to provide 
adequate railroad facilities in connection with the develop- 
ment of Buzzards Point in the District of Columbia, as pro- 
posed by the National Capital Park and Planning Commis- 
sion, and for other purposes; to the Committee on the Dis- 
trict of Columbia. 

By Mr. STEIWER: 

A bill (S. 4336) authorizing the Secretary of the Interior 
to enter into cooperative agreements for the joint leasing 
of certain lands in the State of Oregon for grazing and 
range development purposes; to the Committee on Public 
Lands and Surveys. 

By Mr. McKELLAR: 

A bill (S. 4337) authorizing the addition of certain lands 
to the Chickamauga-Chattanooga National Military Park 
(with an accompanying paper); to the Committee on Mili- 
tary Affairs. Š 

By Mr. KING: 

A bill (S. 4338) providing for specific annual appropria- 
tions for expenditures under the Indian Service, requiring 
Budget estimates of sources of funds, providing for a uni- 
form. system of accounts, and for other purposes; to the 
Committee on Indian Affairs. 

By Mr. THOMAS of Oklahoma: 

A bill (S. 4339) repealing certain provisions of the act 
of June 21, 1906, as amended, relating to the sale and 
encumbrance of lands of Kickapoo and affiliated Indians of 
Oklahoma; and 

A bill (S. 4340) authorizing the District Court of the 
United States for the Eastern District of Oklahoma to hear 
and determine certain claims of the Seminole Nation or 
Tribe of Indians; to the Committee on Indian Affairs. 

By Mr. NORBECK: 

A bill (S. 4341) for the relief of Sam H. Allen; to the 
Committee on Claims. 


REVENUE AND TAXATION—AMENDMENTS 


Mr. STEIWER submitted six amendments intended to be 
proposed by him to the bill (H. R. 10236) to provide reve- 
nue, equalize taxation, and for other purposes, which were 
referred to the Committee on Finance and ordered to be 
printed. 


RELIEF OF THE DEPRESSION AND UNEMPLOYMENT 


Mr. THOMAS of Oklahoma. Mr. President, on the 7th 
of March I introduced Senate Resolution 182. If the order 
of resolutions coming over from a previous day has been 
passed, I ask unanimous consent to return to that order so 
that I may ask unanimous consent to call up the resolu- 
tion. It merely asks for information. If there is any 
objection to its consideration, of course, it will go over. 

The VICE PRESIDENT. Let the resolution be reported 
for the information of the Senate. 

Mr. THOMAS of Oklahoma. I ask that the clerk read 
the printed part of the resolution which I send to the desk, 
and then read the part in writing, which, if I obtain con- 
sent for the consideration of the resolution, I shall offer 
as an amendment. 

The VICE PRESIDENT. The Secretary will read, as 
requested. 
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The Chief Clerk read the resolution (S. Res. 182) sub- 
mitted by Mr. THOMAS of Oklahoma March 7, 1932, as 
follows: 

Resolved, That the Federal Reserve Board be directed to advise 
the Senate what steps it has taken, or proposes to take, to meet 
55 existing depression and consequent unemployment and low 

ces. 

The proposed amendment submitted by Mr. Tuomas of 
Oklahoma is as follows: 

Be it further resolved, That said Federal Reserve Board be 
requested to advise the Senate what, if any, additional legisla- 
tion is needed to enable said board to take needed steps in meet- 
ee Begs said depression and consequent unemployment and low 

Mr. THOMAS of Oklahoma. Mr. President, all the reso- 
lution asks is for information from the Federal Reserve 
Board. If, in their judgment, they think something should 
be done, or, if the Federal Board are now doing something, 
we are asking what they are doing and what they propose 
to do. It is wholly a matter of information. 

Mr. SMOOT. Has the resolution been just offered? 

Mr. THOMAS of Oklahoma. No; it was offered on March 
7, more than a month ago. 

Mr. SMOOT. Has the resolution been referred to a com- 
mittee? 

Mr. THOMAS of Oklahoma. No; it is a simple Senate 
resolution and is on the table. 

Mr. SMOOT. Will the Senator allow the resolution to go 
over until to-morrow? I dislike to object to the resolution 
now, but, really, I desire to have an opportunity to ex- 
amine it. 

Mr. THOMAS of Oklahoma. With the understanding 
that I shall call the resolution up to-morrow, and then ask 
for its immediate consideration, I will allow it to go over 
for a day. 

Mr. SMOOT. I merely ask that the resolution may go 
over for one day. 

The VICE PRESIDENT. The Senator from Oklahoma 
withdraws his request for the consideration of the resolu- 
tion, and it goes over without prejudice. 

NATIONAL PROGRAM OF ECONOMY 

The VICE PRESIDENT. The Chair lays before the Senate 
a resolution coming over from a previous day, which will be 
read. 

The Chief Clerk read the resolution (S. Res. 194) sub- 
mitted by Mr. Byrwes on April 4 (calendar day, April 6), 
1932, as follows: 

Resolved, That the President of the United States be, and he is 
hereby, requested to transmit to the Congress his recommenda- 
tions as to— 

(1) What specific items of appropriation heretofore recom- 
E A et Mer gael trees E 

(a) What specific existing laws require the carrying on of func- 
tions not absolutely essential for the present; 

(3) What specific departments, bureaus, or independent estab- 
ee of the Government should be merged or consolidated; 
ani 


(4) What specific legislation should be enacted to establish a 
complete national program of economy. 

Mr. McNARY. Mr. President, on yesterday, this resolution 
was submitted to the Senate. At that time I asked that it 
go over for a day. I have not really had time to examine it, 
and I will ask the Senator if he will permit the resolution 
to go over for another day. 

Mr. BYRNES. I should like to say to the Senator from 
Oregon that I desire to have the resolution acted upon at 
the earliest possible moment. Will the Senator be prepared 
to have the resolution considered to-morrow? 

Mr. McNARY. I shall not ask further delay than for the 


Mr. BYRNES. Then the resolution may go over until 
to-morrow. 

Mr. HARRISON. Mr. President, will not the Senator 
from Oregon agree to unanimous consent that to-morrow, 
immediately after the convening of the Senate, or, if we 
shall adjourn, then immediately after the approval of the 
Journal, the resolution shall be laid before the Senate and 
action be taken on it? 
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Mr. McNARY. That would be difficult, I will say to the 
Senator from Mississippi. I do not know what the order or 
business will be to-morrow, but I am sure I shall not inter- 
fere with the consideration of the resolution on another day. 

The VICE PRESIDENT. Without objection, the resolu- 
tion will go over without prejudice. Morning business is 
closed. : 
CAUSES AND CURE FOR THE DEPRESSION 


Mr. WHEELER. Mr. President, I have in my hand a 
pamphlet by William Randolph Hearst entitled The Pros- 
perity Loan.” 

While I can not say that I subscribe to all the statements 
made by him, I am of the opinion that the Government and 
the people of the country owe it to the citizens to furnish 
work, and it would be much better to do this than to give 


a dole. I ask unanimous consent that the pamphlet may be 


printed in the RECORD. 
There being no objection, the pamphlet was ordered to be 
printed in the Recorp, as follows: 
WILLIAM RANDOLPH HEARST ON THE PROSPERITY LOAN 


[Reprinted from the editorial columns of the New York American 
and other Hearst newspapers] 


(The following signed article appeared in the editorial columns 
of the New York American and other Hearst newspapers on Febru- 
ary 5, 1931.) 

EMPLOYMENT, NOT DOLE, SHOULD BE PROGRAM FOR NEEDY, SAYS W. R. 
HEARST 


The Senators who are advocating direct distribution of funds 
to those who are suffering from financial depression or drought 
disaster are, of course, animated by the best motives, but are 
taking an un-American method and a most dangerous and demor- 
alizing method of relieving distress. 

Nothing that approaches the European dole should ever be 
inaugurated in this free country. 

The last thing an American Government should do is make 
dependents of independent American citizens. 

Distress should be relieved by employment and not by donations. 

In fact, the proper policy of the Government at this time could 
be summarized in a phrase: Millions for employment, but not 
one cent for dole.” 

The experience of European nations with the dole must be 
known to men as intelligent and well informed as members of 
the United States Senate. 

The demoralizing effect of the dole in England, among a people 
similar to our own, must be a matter of knowledge to all Senators. 

But even without that knowledge, every intelligent and reason- 
ing American should realize the unavoidable effect upon the 
morale of a people who become dependent upon Government 
largess and so gradually relinquish their upstanding dependence 
upon their own effort. 

The excuse for the dole in England was even greater than any 
possible excuse or reason or argument for anything approaching 
the dole in America, based on present conditions. 

But there is not a wise statesman in England to-day who does 
not regret the dole and who is not trying to devise means and 
methods to free the Government from this burden and the people 
from its demoralizing effect. 

Moreover, the dole has a degrading effect upon statesmen, as it 
has demoralizing effect upon the recipients; and the Government 
of England, having once begun the dole, is now afraid to stop it. 

The statesmen of England are not more worried about the effect 
of the dole upon the public than they are about the effect of 
stopping the dole upon themselves. 

They all realize that the dole has degenerated into a premium 
upon idleness, a bonus to nonproducers. 

Instead of paying the people to work, the policy Bas been in- 
augurated of paying them not to work. 

And those of the population who work pay taxes to maintain 
a part of the population in idleness. 

So taxes constantly increase in severity, and the number of 
those dependent upon the dole constantly increases, and the 
plight of England constantly increases, and the cowardice of Eng- 
lish statesmen constantly increases. 

Lloyd George's present policy, however, is to substitute for the 
dole a program of employment. 

Such a program will possibly rescue England from the evils of 
the dole. 

Certainly a policy of public employment in this country would 
prevent us from incurring the evils of the dole. 

The policy of employment for the idle and needy on public 
works is Mr, Hoover’s program; and it is a splendidly sound and 
effective program—if he would only put it into operation. 

For, although Mr. Hoover has a world-wide reputation as an 
executive, he seems, since he became President of the United 
States, to have developed a faculty for conversation instead of 
execution. 

E 202010100 

For a year Mr. Hoover been talking not only about the duty 
ee neg eg Zeeche 
private enterprise to furnish employment. 
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PR hae he has done nothing of sufficient consequence to accomplish 
at result. 

Before Mr. Hoover went into the White House, and before the 
Nation became involyed in the present financial depression, Mr. 
Hoover's proclaimed policy was a magnificent series of public 
works, so coordinated that all sections of the country would be 
benefited by the program and all sections would harmoniously 
support the program. 

And many of us were won to Mr. Hoover's support by his dra- 
matic relation of that program and by the benefits to the Nation 
we could foresee as the result of its accomplishment. 

But the plan has never been accomplished. In fact, it has never 
even been proposed in its completeness since Mr. Hoover sat safely 
in the presidential chair, 

The impressive policies which inspired us to become supporters 
of Mr. Hoover have been forgotten or neglected by him, and in- 
stead have been substituted a lot of policies or prejudices of 
narrow scope and trivial importance. 

Perhaps the red tape of Government is responsible for some of 
this lack of accomplishment on Mr. Hoover's part; but surely he 
need not add to the red tape of Government by the appointment 
of so many time-co commissions, who not only accomplish 
nothing of value but report nothing of value. 

If Mr. Hoover would outline in adequate detail a plan of public 
works and public employment of sufficient magnitude to harmo- 
nize with the greatness of the country and the greatness of the 
country’s need, and would give some sufficient evidence of desire 
and intention to put this policy into immediate and effective 
operation, the people would be satisfied and the Senate would be 
satisfied and the crying need of the country would be satified, and 
some definite start would be made toward not only the relief of 
distress but the restoration of prosperity. 

If so many futile and dangerous methods of relieving the acute 
distress are being discussed, it is only because the President has 
not his sound plan of Government employment in suffl- 
cient magnitude or advocated it with sufficient earnestness and 
sincerity or executed any part of it with sufficient promptness and 
effectiveness. 

Millions for employment, but not one cent for dole should be 
the American motto of an American Government. d 

But, Mr. President, if we are not going to have the dole, let us 
have the employment. 


WILLIAM RANDOLPH HEARST. 


(The following signed article appeared in the editorial columns 
of the New York American and other Hearst newspapers on 
October 28, 1931.) 


CREATE WORK FOR AMERICANS, MR. HOOVER; FORGET EUROPE'S TROUBLES, 
SAYS W. R. HEARST 


President Hoover, speaking to the Methodist Ecumenical Con- 
gress at Atlanta, says: 

“Unemployment walks before you as something much more real 
than a specter. It presents not only an economic difficulty but an 
acute problem for human beings.” 

The President urges the Methodists to use their influence in 
overcoming present-day problems in economics. 

Why does not the President use his influence to end unemploy- 
ment and overcome present-day problems in economics? 

It is hardly the business of the Methodist Church to do these 
things. 

It is the business of the Government, 

Why does not the President use his influence in favor of the 
prosperity loan? 

Why does he not urge the United States Congress to make a loan 
of $5,000,000,000, and use the money for public construction, and 
so put the unemployed to work? 

That kind of a practical proposal from the Executive would be 
far better than a lot of sonorous words which mean nothing and 
accomplish nothing. 

Five billion dollars spent over the next three years by the Goy- 
ernment would solve the unemployment situation. 

It would put money into circulation. 

It would make the families of three or four million men com- 
fortable and happy. 

It would revive buying at the stores; and that buying would 
cause millions of dollars’ worth of goods to be ordered from the 
factories. 

The factories would reemploy discharged hands. 

Raw materials would be ordered from the farms and the mines. 

Help would be hired in the busy shops and on the farms and in 
the mines. 

White-collar men would be employed to keep the books in the 
stores and factories and to add up the profits; for there would be 
profits then. 

Engineers would plan the public works and architects would 
design the public buildings. 

Contractors would undertake the jobs, and all of these branches 
of activity would require help and would hire help. 

The help in every department would get money and spend 
money; and prosperity would speedily be with us once again. 

Then with prosperity back, the income of the Government would 
be restored, and there would be no need of additional taxes to be 
piled upon the burdened backs of our already overtaxed people. 

We have a deficit now, but we had a large surplus before the 
depression; and we can have a surplus again to pay off’our bonds 
if Mr. Hoover will only stop talking and do something practical 
to restore prosperity. 


CONGRESSIONAL RECORD—SENATE 


APRIL 7 


Is it not better for our Government to spend a few billions on 
America for the benefit of our own people than it is to institute 
moratoriums for Europe and eventually cancel billions of Euro- 
pean debt payments—payments that we need to relieve the dis- 
tress in our own country? 

Is it not better to remove some of the taxation from our own 
people than to add to their burdens the war debts of other 
nations? 

Can not our own. Government, which is so liberal with the 
American people's money to help foreign nations, spend some 
money to relieve our own unemployment and restore our own 
prosperity? 

The President states the conditions which prevail here in Amer- 
ica without apparently understanding the obligations which the 
situation entails. 

He says to the Methodist Congress: 

“Unemployment walks before you as something much more 
real than a specter.” 

Mr. President, unemployment walks before you as something 
more real than a x 

It is the business of the Government to take cognizance of these 
critical conditions. 

You say, Mr. President, that unemployment “presents not only 
an economic difficulty but an acute problem for human beings.” 

Yes, respected sir, and it is your problem. 

Conditions here at home are your problem; not conditions 
abroad. 

And conditions here at home are a Government problem; not 
merely a problem for churches and private charities. 

The American people do not want charity; they want work. 

The American people do not want a dole, whether it be a Gov- 
ernment dole or a dole collected from and distributed by benevo- 
lent private individuals. 

They do not want the public dole, which you oppose, or 
private dole, which you favor. ` 8 ne 

They do not want alms. 

They want wages. 

They want to be paid for service rendered. 

They want work. 

They want the kind of work you promised to give them when 
you were running for office and which you forgot all about after 
you were elected to office. 

Where are the great projects of Mississippi flood control and 
water storage which you talked about when you were a candidate? 

Give the people this needed work and the country this benefit 
now. 

Where are the Columbia River navigation and irrigation 
projects? 

Where are the east-coast inland-waterways projects and the 
south-coast waterways projects? 

Where are the St. Lawrence River power projects in the North 
and the great dams to be built for water and power projects all 
over the Southwest? 

Where is this construction? 

Where is this employment? 

Gone glimmering like the promises of Herbert Hoover when a 
candidate for the Presidency. 

There is public work which needs to be done in every State of 
the Union, much of it absolutely self-supporting and self-redeem- 
ing, like the Boulder Dam project, and all of it benefiting the 
Nation incalculably, and giving work to millions of independent, 
sturdy Americans who want work and not charity. 

Mr. President, the American people were glad to see you kiss 
Premier Laval good-by and will be still happier to see you bring 
your mind home from European entanglements and attend to 
the problems of the United States of America. 

You know what the problems are, Mr. President. 

You have stated them beautifully and benevolently. 

You have also assured us that we must keep our physical 
achievements from mastering us and our material possessions from 
controlling us,” which is not difficult for us to do, Mr. President, 
considering the reduced amount of our material possessions dur- 
ing the period of the present administration. 

You have assured us, too, that “life does not consist in the 
abundance of things,” which we agree is only too sadly true 
Just now. 

You have taught us that our eternal purpose must be to keep 
the soul of the world alive and pregnant,” which we are pre- 
pared to admit is sweetly so, if anybody knows what it means. 

But, Mr. Hoover, the American people are tired of platitudes 
and beatitudes. 

They want good old-fashioned American action. 

They want intelligent and constructive leadership and help 
from the Government they put in office. 

Stop being an international Pollyanna, Mr. Hoover, and be an 


American President. 
WILLIAM RANDOLPH HEARST. 


Following is the full text of a radio address delivered by 
William Randolph Hearst from New York City on June 2, 1931, 
through station WABC and associated radio stations throughout 
the United States, and reprinted in the New York American and 
other Hearst newspapers, June 7, 1931: 


MRE. HEARST DISCUSSES CAUSES AND CURE FOR THE DEPRESSION 


The basis of prosperity is the ability of the public to buy 
plus, of course, the willingness of the public to buy. 
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In other words, prosperity is.based on the purchasing power 
of the public. When the public buys from the stores, the stores 
buy from the factories, the factories buy the raw materials pro- 
duced by the farms and the mines, 

All these forms of activity employ labor, and the money circu- 
lates with profits to all classes. 

We were in the midst of such a prosperous period. Why-did it 
not continue? 

We do not have to go to the war in China and the silver 
situation in India to find the reason. 

There may be contributing causes in those distant regions, 
but the real reason is right here at home. 

The cause is not lack of money here, either. We have to-day 
all the money we had in the country in times of prosperity. 

We have in addition further debt payments to us by foreign 
nations and we have in addition again all the money that for- 
eign investors from Europe, South America, and elsewhere poured 
into the booming American stock market and left here when the 
stock collapse came and wiped them out. 

What, then, is the cause of the collapse? 

Not merely overspeculation but overcapitalization. 

The people were in a speculative mood. They would buy any- 
thing. They would absorb any issue, without regard to basic 
values and dividends. 

As a consequence, all sorts of cats and dogs were unloaded on 
the market and sold to the public, which bit at them like hungry 
fish at a cotton fiy or a tin spoon. 

Billions of dollars were taken from hard-earned hoardings of lit- 
tle speculators and stored away in the already bulging vaults of 
the big speculators. . 

Not only were com formed of amalgamated cats and dogs 
and sold to the public at a hundred times their value but invest- 
ment trusts were formed, and after the public appetite for cats 
and dogs had waned, the investment trust, guided by the big 
speculators, absorbed the remainder of the issue of amalgamated 
cats and dogs which the public would not knowingly buy. 

In one instance 60,000,000 shares of amalgamated cats and dogs 
were unloaded on the public at $20 a share—$1,200,000,000 worth 
of worthlessness handed to the public in return for good money. 

But all the capitalization that tended to bring about hard 
times was not overcapitalization, and certainly not all of it wild- 
cat capitalization. 

The wildcat capitalization was mainly conducted by the great 
firms in whose honor the public had misplaced confidence. 

Mere overcapitalization, however, was conducted by many insti- 
tutions with less fame and more morality, and finally a certain 
amount of legitimate but unwarranted capitalization was practiced 
by almost every institution. 

The marvelous improvements of modern machinery and the won- 
derful advances in modern methods of mass production have 
caused almost everything to be produced at, to use a round figure, 
half its former cost. 

But the sales price remained the same or was even higher. 

Consequently the profits of industry were greatly increased. 

Who should have had the advantage of this improvement in 
machinery and methods, this enormous increase in products and 
lower cost of production? 

Obviously, some reasonable part of it should have gone to the 
management of industry, but the greater part of it should have 
gone to the working masses. 

In other words, the increased profits should have been dis- 
tributed largely in higher wages and shorter working hours. 

If this had been done the shorter working hours would obviously 
have prevented any Inck of employment, because a greater number 
of men would have been employed to fill out the working week. 

And if wages had increased in proportion to the productivity 
modern machinery and the consequent increase in the profits of 
industry, the purchasing power of the public would have been 
enhanced and the consumption of all kinds of goods and products 
would have been maintained at a high level or raised to a still 
higher level. 

But when profits in industry increased, let us say, from 6 per 
cent to 25 per cent, labor got but a small and greatly grudged 
proportion of that increase, with practically no reduction of work- 
ing hours, and all of the rest of the increased profits were trans- 
formed into increased capitalization. 

If a business which was making 6 per cent had come, through 
the use of modern machinery and modern methods, which de- 
creased the cost of production, to make 25 per cent, the main 
result of that increase of profits was a fourfold issue of stock, or as 
large an issue of stock as would still keep the business on a 6 per 
cent basis. ` 

When the business, despite the Increased profits, had thus been 
reduced to a 6 per cent basis, through a fourfold issue of stock, 
on which the business now had to pay dividends, of course, there 
was no money left to increase wages and shorten the hours of the 
employees. 

In other words, there was no money left to build up the pur- 
chosing power of the masses and maintain the conditions which 
ma or . 

Excess capitalization took money away from the masses when 
money ought to have been given to them in the way of increased 
wages and shorter hours. 

In fact, the supply of money in the hands of the public, which 
creates the purchasing power of the community, was sapped by 
added capitalization and overcapitalization instead of having that 
supply of the public’s money increased by a more liberal distribu- 
tion of profits in wages. 
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If profits had been distributed in wages, prosperity would have 
been maintained and increased. 

We would have had for the masses of the public not only a full 
dinner pail but a full pocketbook. 

But when the money in the hands of the public was not in- 
creased by higher wages but diminished by the sale to the public 
of inflated securities, we created what we have now—an empty 
pocketbook and in many cases an empty dinner pail, and in some 
cases a bread line. 

Gradually, very gradually, conditions such as these mend. 

Eventually panic subsides. Purchasing is necessarily resumed, 
The same clothes, the same gowns, the same shoes, the same auto- 
mobiles, the same furnishings do not last forever. 

Money is gradually withdrawn by those who have it from the 
savings banks to buy first necessities and then luxuries. 

Confidence begins to be restored. Purchases are made at the 
shops, the shops order goods from the factories, the factories buy 
materials from the mines and the farms, labor in all these ac- 
tivities is employed, and the cycle is resumed which gradually 
restores prosperity. 

A dominant question before the country to-day is: Can the 
Government aid in the restoration of this cycle leading to pros- 
perity? Our great Secretary of the Treasury says the Government 
can do little or nothing. Obviously, the Government has done 
little or nothing, but obviously it could be a determining factor 
in the situation. 

Anyone who understands the meaning of prosperity and the 
reason why high wages tend to make prosperity can see at once 
how the Government could act and why the Government should 
act. 
A gigantic appropriation by the Government, not for a dole but 
for the employment of a vast amount of labor at the prevailing 
rate of prosperity wages, would not only stabilize wages but would 
immediately set the machinery in motion for the restoration of 
prosperity; provided, of course, that the Government expended 
the appropriation and did not set on it perpetually like a deluded 
hen on a porcelain doorknob. 

Mr. Hoover realizes how prosperity could be restored. He has 
discussed the situation understandingly. Still neither the proce- 
dure nor the proposais of the administration have been on a scale 
at all commensurate with the magnitude of the problem. 

If at the late session of Congress Mr. Hoover had said not 
merely that Congress should not appropriate money for the dole 
but that it could and should appropriate as many billions as it 
pleased for employment, and if he had taken those billions in suffi- 
cient quantity and had hastened to put them into employing 
labor in sufficient quantity, we would already have prosperity well 
on its way. 

The Government has not been devoid of knowledge. It has 
merely been inadequate in action. 

The whole Nation knows that if sufficient labor were promptly 
employed at good wages, buying at the stores would promptly be 
resumed, the stores would immediately order from the factories, 
the factories would immediately order from the mines and the 
farms, and the great flywheel of prosperity would be set in steady 
and sturdy motion. 

There is only one objection raised against the Government tak- 
ing action to employ labor on a great scale, and that is—where is 
the Government to get the money? 

This, however, is not an actual objection, because the Govern- 
ment has shown how easily it can get money even under present 
conditions, 

Recent Government loans have been more than three times 
oversubscribed. 

A $5,000,000,000 loan would be oversubscribed. 

There is plenty of money in the country, plenty of money in 
the savings banks, and the people have as much confidence in 
Government securities as they have in the savings banks. 

Five billion dollars promptly spent In the employment of labor 
would promptly restore prosperity. 

When Mr. Hoover was a candidate for the Presidency he won 
many to his support by the magnificent program of public im- 
provements which he described as the main feature of his policy. 

This was comprehensive and complete, including high- 
Ways, waterways, flood control, and water and power conservation. 

It covered every part of the country and embraced the inland 
waterways of the East, the Columbia River development of the 
Northwest, the water and power dams of the Southwest, and a 
gigantic pian for both flood control and water and power conser- 
vation on the Mississippi River and its tributaries. 

Mr. Hoover declared that this scheme, benefiting all parts of the 
country, would secure the united support of all parts of the coun- 
try and obtain without difficulty the necessary appropriations. 

What a splendid thought was this plan of national development 
for any time, but what a particularly glorious idea for the present 
moment of depression, when this tremendous scheme of construc- 
tion and this immense employment of labor would not only be- 
stow its boon upon the various sections of the country directly 
affected but would, through the distribution of vast wealth in 
wages, tend promptly to restore prosperity. 

But Mr. Hoover appears since his election to have abandoned to’ 
some degree his own ideas and to have adopted an attitude more 
in conformity with the less liberal ideas of the international 
bankers. 4 

It is perhaps narrowly natural for the international bankers to 
prefer to see American money go into foreign bonds, on which 
these bankers get a heavy commission, than into American bonds, 
on which they do not get such a commission. 
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But Mr. Hoover, as President of the United States, should realize 
end, of course, does patriotically realize, that the money which 
goes into American bonds goes into building up American inter- 
ests and prosperity, while the money which goes into foreign 
bonds goes into building up foreign interests and institutions 
to compete with American interests and diminish American 
prosperity. 

It is perhaps natural, or at least usual, for the international 
bankers to be devoid of sentiment where commissions are con- 
cerned; but it is eminently proper and patriotic for an American 
President to think first of American interests and American 
growth and development and American prosperity, as Mr. Hoover 
thought of these great objectives when he once outlined his 
splendid plan for national public improvements. 

It would be inspiring if Mr. Hoover would think of these pa- 
triotic purposes now, regardless even of Mr. Mellon's ultraconserva- 
tive plans for the conduct of the Treasury Department. 

Mr. Mellon’s ideas of what can not be done by the Government 
to dissipate the depression are not quite as inspiring or convinc- 
ing as his ideas usually are. The distinguished Secretary of the 
Treasury seems to be concerned more about his record in reduc- 
ing the national debt than he is about the far greater question 
of restoring prosperity. 

This is de a time to reduce the national debt through burden- 
some taxation and thereby reduce prosperity. 

It is a time to increase the national debt and increase the 
expenditure of the Government in public works in the employ- 
ment of 9 and thereby Tarres ä 

Then out rosperity to pay o D S 

Prosperity vn increased income for the individual, increased 
value of property, increased taxable national assets. Out of those 
increased incomes and values the Government would eventually 
get, even with moderate taxation, its increased receipts. 

And if the Government desires further to increase its income, 
let it end this folly of prohibition which does not prohibit but 
does corrupt, and substitute Government control of the manufac- 
ture and distribution of alcoholic beverages, and so secure for 
itself, on the basis of the figures of Canada’s excise income, an 
additional income of a billion dollars a year. 

That excise income to the United States Government of a billion 
dollars a year would in itself pay off in five years the $5,000,000,000 
borrowed and spent to restore prosperity. 

Mr. Mellon is wrong when he says the Government can not do 
anything in this emergency. 

The Government could do everything if it had the intelligence 
and the activity and the unselfishness and the patriotism to do 
it—not merely to talk about it, but to do it. 

WILLIAM RANDOLPH HEARST. 


(The following signed article appeared in the editorial columns 
of the New York American and other Hearst newspapers on Febru- 
ary 8, 1932.) 

TO CURE HOARDING REVIVE PROSPERITY, SAYS W. R. HEARST 


Of all the feeble and futile messages which have emanated from 
the White House in regard to the Hoover depression, the recent 
pronouncement against hoarding is undoubtedly the most feeble 
and the most futile. 

Everybody knows that hoarding is due to alarm on the part of 
the public concerning the safety of their jobs or their bank de- 
posits, or their income from investments, or concerning anything 
which constitutes a menace to their means of existence in these 
precarious times. 

But Mr. Hoover, in discussing prevailing conditions, sententiously 
declares that confidence will restore prosperity. : 

Unfortunately, Mr. Hoover has shown the same “abysmal igno- 
rance ” in regard to economics that he has exhibited in regard to 
the Nation’s defense, or any other matter upon which he has 
expressed his prescribed opinion. 

But assuming even that confidence will restore prosperity, nev- 
ertheless, Mr. Hoover must admit that it is dificult for a man 
without a job and with a needy family dependent upon him to be 
exuberantly confident, or for a man whose income has been cut 
to one-fifth or one-tenth of what it was and who has had to sacri- 
fice his home and take his children out of school to be as smil- 
ingly confident as he was before Mr. Hoover became President. 

Over 7,000,000 citizens of this country who are able and willing 
to work are out of employment. 

How can the public exhibit any especial confidence over that? 

Two thousand banks failed in the United States during the past 
year of the Hoover black panic. 

What is there about that to give the public an excess of con- 
fidence? 

Stocks have fallen to little or nothing, dividends have been cut 
or eliminated, wages are being reduced even by the Government, 
and at Mr. Hoover's suggestion. 

More men are being laid off every day; more families are being 
made dependent. s 

Where and from what is the public going to get the sublime 
confidence which Mr. Hoover so optimistically recommends as the 
Solution of all their problems? 

If Mr. Hooyer wants the public to be confident, would it not be 
well for him to give them something concrete to be confident 
about? Es : 

Superheated atmosphere in presidential messages will not make 

“the public confident. 
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Exhausting all the Nation’s resources in. giving first ald to for- 
eign countries, and in financing speculative financiers in our own 
country, will not give the public confidence. 

Continual evidences ot umresourceful apprehension on the part 
of the Chief Executive of our Nation will not stimulate public 
confidence, nor will lack of independence and of intelligent ini- 


tlattve on the part of the Democratic Congress. 


Sieg is needed to restore confidence is not merely words but 
wor! 

What is needed to revive prosperity is thoughtful attention to 
the problems of the people, and particularly patriotic concentra- 
tion on the requirements of our own people. 

What is needed is immediate recommendation on the part of 
the Executive, and prompt action on the part of the Congress, to 
give work to the unemployed, to put money into circulation, to 
stimulate trade and invigorate industry. 

Until such action is taken, there will be no confidence and no 
cause for confidence. 

Mr. Hoover has wasted the three years of his official life in 
empty utterances and meaningless gestures. : 

If Mr. Hoover had advocated the five-billion-dollar bond issue 
for public works even one year ago, he would not now be going 
out of office with a record of unrelieved adversity such as no 
President has ever had. 

He would be remaining in office as the apostle of prosperity re- 
stored through his own constructive policies. 

This is not a visionary statement. It is the consensus of opin- 
ion of all the scientific economists. 

Prosperity must be built from the bottom. 

It must be based upon the welfare of the workers. 

It must be dug out of the ground,-hoed out of the furrows, 
ploughed out of the fields, woven out of the web and woof of the 
loom, hammered out of iron, beaten out of bronze, crushed out of 
the rock. 

It must be hewed in the forest and shaped at the mill. 

It must be melted in the furnace and wrought at the foundry. 

It must be gathered from the farms and the mines and fabri- 
cated in the factories. : 

Prosperity must be painstakingly and painfully constructed by 
those who labor in the sweat of their brows. 

The wealth which our statesmen burned up in war and our 
high financiers so recklessly threw to the four winds of Europe 
must, with bent backs and strained muscles, be laboriously rebuilt 
by the workers. 

The first duty of this Government, the first duty of any gov- 
ernment, is to give the workers work. 

The workers will give trade to the shops and orders to the 
industries. 

The workers will put money into circulation. They have to do 
so to live. 

The workers will pay rents. 

The workers will buy shoes and clothes for their families, 

The expenditure of the workers will supply the basis for the 
whole superstructure of prosperity. 

The welfare of the workers will be the rock on which wise states- 
men will build our house of prosperity; and the winds will blow. 
and the rain will beat upon that house and it will not fall, be- 
cause it is built upon a rock. 

But a house which is built upon the shifting sands of politics, 
of vain words and timid evasions, of wasteful dissipation of na- 
tional resources, in favors to the favored, is built upon the sands, 
and the winds of adversity will blow and the rain will beat upon 
that house, and it will fail, and great will be the fall thereof. 

You gentlemen in public place, whether in the executive or the 
legislative branch of Government, must proceed without further 
unnecessary discussion and postponement to build our economic 
house upon the rock. 

You must lay your foundations strong and straight. 

You must restore prosperity in the only way it can be restored— 
by giving work to the workers. 

Otherwise you are not worthy to hold the positions you occupy, 
and if the people do their duty to themselves and their country 
2 the next election you will not continue to occupy those posi- 

ons. 

WILLIAM RANDOLPH HEARST, 


MESSAGES FROM THE PRESIDENT 
Messages in writing from the President of the United 
States submitting nominations were communicated to the 
Senate by Mr. Latta, one of his secretaries. 
RELIEF OF STORM-STRICKEN AREAS IN THE SOUTH 


Mr. BLACK. Mr. President, I ask unanimous consent 
that the Senate proceed to the consideration of Senate Joint 
Resolution 131. : 

The VICE PRESIDENT. Let the resolution be reported 
by title for the information of the Senate. 

The CHIEF CLERK. A joint resolution (S. J. Res. 131) to 
provide assistance in the rehabilitation of certain storm- 
stricken areas in the United States and in relieving unem- 
ployment in such areas. 


The VICE PRESIDENT. Is there objection to the request 


of the Senator from Alabama? 
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Mr. FESS. Mr. President, unanimous consent is asked for 
the immediate consideration of the joint resolution? 

The VICE PRESIDENT. -Unanimous consent is requested 
by the Senator from Alabama [(Mr. Brack! for the immedi- 
ate consideration of the joint resolution. 

Mr. FESS. I object. 

The VICE PRESIDENT. . The Senator from Ohio objects. 

Mr. BLACK. I move that the Senate proceed to the con- 
sideration of Senate Joint Resolution 131. 

The PRESIDENT pro tempore. The question is on agree- 
ing to the motion of the Senator from Alabama. 

The motion was agreed to; and the Senate proceeded to 
consider the joint resolution, which was read, as follows: 

Whereas the States of Alabama, Mississippi, Georgia, South Car- 
olina, and Kentucky are suffering from the effects of recent storms 
which rendered thousands of people homeless, devastated farms, 
destroyed houses, barns, and other equipment, and increased un- 
employment in the storm-stricken areas in such States; and 

Whereas the damage caused by the storm was so great as to 
make it impossible for the governments of those States to give 
adequate relief in the emergency: Therefore be it 

Resolved, etc., That the Secretary of Agriculture is authorized 
and directed immediately to assist in the rehabilitation of the 
storm-stricken areas in such States. For such purposes the Bec- 
retary of Agriculture shall have power to make loans to persons 
in the storm-stricken areas in such States upon such terms and 
conditions as he shall by regulation prescribe, including an agree- 
ment by the borrowers to use the loans for the p specified 
by him; except that no such loan shall be made for a period of 
more than 10 years or in an amount in excess of $5,000 to any 
one individual. The rate of interest upon each such loan begin- 
ning with the fourth year shall be 5 per cent per annum, but the 
Secretary of Agriculture, in his discretion, may defer the pay- 
ment of interest upon any such loan for such period of time as 
he shall deem necessary. All such loans shall be made by the 
Secretary of Agriculture or through such agencies as he shall de- 
signate. All money received during a period of two years from 
the date of approval of this joint resolution as repayment of prin- 
cipal or interest of any loan made pursuant to this joint resolu- 
tion shall be held by the Secretary of Agriculture as a revolving 
fund, which may be loaned on applications or the p and 
upon the terms and conditions herein provided; and all money 
received thereafter as repayment of principal or interest of any 
such loan shall be covered into the Treasury as us 
receipts. 

Sec, 2. The Secretary of Agriculture shall make an annual re- 
port to Congress at the beginning of each regular session and 
give a complete account of his activities in carrying out the pro- 
visions of this joint resolution. 

Sec, 3. There is hereby authorized to be appropriated, out of 
any money in the Treasury not otherwise appropriated, the sum 
of $5,000,000, for the purposes of carrying out the provisions of 
this joint resolution. 


Mr. BLACK. Mr. President, if the Members of the Senate 
present are not sufficiently familiar with this joint resolution, 
I shall take a very few minutes to explain the purpose and 
the necessity for its passage. 

It will be noted that it provides an appropriation of 
$5,000,000, to be used in the rehabilitation of storm-stricken 
areas of certain States named in the joint resolution. The 
measure is copied, in the main, from a similar joint resolu- 
tion passed for the relief of the storm-stricken area of 
Porto Rico, but certain changes have been made, largely at 
the instance of the Committee on Agriculture and Forestry, 
which committee has unanimously reported this joint 
resolution. 

As I originally drafted the measure, it would have pro- 
vided for the appropriation of $5,000,000 of the sum which 
has previously been appropriated for the Reconstruction 
Finance Corporation. That corporation reported to the 
committee that it objected to the use of the money from 
that source for this purpose. It did not, however, express 
any objection to the purposes and aims of the joint resolu- 
tion itself. The Senate Committee on Agriculture agreed 
that the joint resolution should be changed so as to provide 
for an appropriation out of the Treasury. 

The measure which was passed for the relief of Porto Rico 
provided that the maximum sum loaned should be $25,000 
for a single individual. As originally drafted, the joint 
resolution provided a maximum of $15,000 for individual 
loans. The committee believed that this.amount should be 
reduced, and the joint resolution now provides for a maxi- 
mum loan to an individual of $5,000. These are the main 
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differences between this measure and the one passed for the 
benefit of Porto Rico. ` 

The Porto Rican measure. carried an appropriation of 
$10,000,000, $4,000,000 of which sum was an absolute gift 
to the Government of Porto Rico for the construction of 
highways and schools. This measure provides for loans to 
be made by the Secretary of Agriculture to individuals for 
the rehabilitation of homes and injured property in the 
storm-stricken area. 

In order that the Senate may understand the necessity 
for this legislation I call attention very briefiy to the extent 
of the damage, particularly in the State of Alabama. Ac- 
cording to the best figures computed up to this time there 
were more than 2,500 people injured in Alabama alone; 
there were more than 300 people killed. In the farming 
section of Alabama, according to the latest reports, I find 
that there were more than 1,700 farm houses and buildings 
completely destroyed. These figures, it will be noted, refer 
to the State of Alabama alone, and do not take into con- 
sideration the great havoc and destruction that was wrought 
in other States. 

The property loss and damage in the farming areas of the 
State of Alabama alone were $2,822,000. That figure does 
not touch the great amount of damage that occurred in the 
towns and municipalities. I have in my files reports show- 
ing that the total destruction in Alabama was between 
$4,000,000 and $5,000,000, almost $5,000,000. This is not an 
exaggerated account of damages but a statement of what 
actually occurred. 

Hundreds of people have been rushed from place to place 
seeking medical aid. The hospitals have not been able to 
take care of them. The Red Cross, in its usual humani- 
tarian way, went upon the job immediately after the storm. 
It has done a wonderful piece of assistance in the storm- 
stricken areas of the South. 

This joint resolution is not intended in any way or to the 
slightest extent to conflict with the work which the Red 
Cross has done or will do. The situation is, however, that 
due to the widespread destitution which exists in this 
country at the present time and the collapse of credit the 
stricken areas can not supply the money necessary, and im- 
peratively necessary, to rebuild in this area. 

I have in my hand a message from the Governor of Ala- 
bama. He made a trip of inspection over the entire State 
in order that he might ascertain conditions. We have from 
him this telegram: 

There is enormous property loss in the area of the State of 
Alabama, where the recent tormado did its destructive work. 
Residences, stores, schoolhouses, churches, barns, silos, feedstuffs, 
food, cattle, and timber have been destroyed. The local banks 
and financial institutions are not able to furnish anything like 
the needed financial assistance for restoration and rehabilitation. 
They are helpless to cope with the situation. Any possible plan 
for Federal aid will be appreciated. It will assist in permanent 
restoration, and will enable thousands of good farmers to re- 
main on their land and make crops this year and others to restore 
their property. 

Mr. VANDENBERG. Mr. President, will the Senator 
yield for a question? 

Mr BLACK. I yield to the Senator. 

Mr. VANDENBERG. I have no doubt the situation is pre- 
cisely as the Senator describes it. I am referring now to 
the third “ whereas,” which suggests that the damage is so 
great as to make it impossible for the governments of the 
States affected to give adequate relief in the emergency. 
The governor’s message did not touch the question of 
whether the State of Alabama itself had undertaken relief. 
Will the Senator discuss that phase of the matter? 

Mr. BLACK. I shall be glad to do so. 

The Legislature of Alabama is not in session. There is at 
present a staggering deficit in the State. Many schools have 
been closed by reason of lack of funds. Many school- 
teachers have not been paid over a long period of time. If 
the legislature should be called in session, I think I can safely 
state that it would be practically impossible to begin to meet 
the situation. e 
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The terrible condition which has brought about the closing 
of the schools and the failure to pay the teachers has in 
many instances caused communities to take up public col- 
lections, and they are exerting themselves to the very maxi- 
mum extent of their capacity to continue to run the schools, 
even for a short period of time, 

I might state also to the Senator that several of the 
counties where this storm did the most damage are not the 
rich agricultural counties of the State. They are counties 
where there is no wealth. There is practically no reserve. 
One of them—which happens to be the county in which I 
was born and reared—is a county where the drought has 
come for two successive years. Even before this storm 
struck that county I had received numerous communica- 
tions from the most substantial people in the county urging 
that every possible effort be made to prevent the foreclosure 
of loans made on farms by the Federal land bank. I had 
been urged to endeavor, if possible, to secure additional 
funds to lend to the farmers in order that they might make 
a crop. 

I can state of my own personal knowledge a concrete case 
which will give to the Senator an illustration of the condi- 
tion of affairs in that county. This man has been a farmer 
all his life. He depends almost entirely upon his cotton 
crop. As the Senator knows, cotton sold recently for about 
5 cents a pound. Last year this farmer made three bales of 
cotton in order to take care of himself and his family— 
about $75! 

This is not an isolated case. Thousands of similar in- 
stances can be found to exist in that very county, where the 
storm covered a wide area in its horribly devastating force 
as it swept through that county. 

So far as assistance from the counties is concerned, on 
account of conditions which are well known, it is wholly 
and completely impossible for them to begin to take care of 
the situation. The people in these counties, perhaps to as 
great an extent as any counties in America, are composed 
of a citizenship that has descended from the native in- 
habitants of the State. I do not say this with any idea of 
instituting invidious comparisons with any other people 
anywhere, but simply in order that Senators may under- 
stand something of the type of people to whom I refer. 
They are sturdy and self-reliant, as we find people in the 
hill counties of this country. They are not begging for 
assistance. They do desire some method of help whereby 
they can secure sufficient funds to rebuild their homes 
which have been blown away and in order that they may 
carry on their work on their farms. Hundreds and hun- 
dreds of these homes have been blown away. Thousands 
and thousands of people are homeless and destitute. 

I have in my file a letter, which I am not authorized to 
read to the Senate, nor am I authorized to give the name 
of the writer, but the communication is from a man who 
is intimately familiar with the situation. He is closely 
associated with relief agencies throughout the Nation. He 
states to me that it is impossible for the situation to be met 
in Alabama. I can not, of course, speak with the same 
degree of accurate knowledge as to the situation in the other 
States; but I do know that Porto Rico was no more in need 
of Federal assistance than are the counties in Alabama 
where the people are to-day homeless, living with their 
neighbors, in some instances compelled to go long distances 
from their homes in order to find a shelter over their heads. 

It is not proposed in this measure to attempt to duplicate 
the work of the Red Cross. This is not asked as a gift. It 
is asked, however, that the Federal Government aid in the 
rehabilitation of stricken home owners. 

The Government has seen fit to lend its credit and the 
tax-raised money of the people for the purpose of coming 
to the relief of crippled railroads. Of course, I know that 
this body will not hesitate to come to the relief of people 
who are crippled and in misfortune by reason of a storm 
which has left thousands of people homeless and sent 
thousands into hospitals all over the storm-stricken area. 

Some question has been raised as to the plan proposed in 
the measure. For that reason I desire to advert to it. 
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The suggestion was made that perhaps a loan of $5,000 
to one individual might not be justified. It has been thought: 
that perhaps the homes were so small that it would not 
require that much to rebuild any of the places that have 
been blown away. All of the homes that were blown away 
were not in the remote country districts. Some of them were 
in very good-sized towns or cities. One city was practically 
wiped off the map. 

I have in my file a letter from one of the best and most 
substantial citizens of Alabama, who owns land on which 
were a number of tenant houses. It was not written to me 
with any request that anything be done for him, but was 
simply a statement to me as his friend as to the situation 
in which he found himself. As I recall the facts of his let- 
ter, eight of his tenants were killed. All of the houses on 
his farm were blown away. In the situation in which he 
finds himself, although he is a man who is 100 per cent 
responsible for any promise he makes to any individual, 
the possibility is that by reason of the collapse of credit in 
that section, unless some provision is made, he will not be 
able to secure a loan to rebuild the houses on that farm. 
How much it would take, I do not know. There is no man- 
date to the Secretary of Agriculture to lend as much as 
$5,000 to any one person. 

Perhaps I have gone into the measure at sufficient length 
for the Senate to understand it. If there are any questions 
in connection with the measure, or as to the extent of dam- 
age, or as to the necessity, which any Senator desires to 
ask, I shall, of course, take great pleasure in explaining it. 


ECONOMY IN GOVERNMENT EXPENDITURES 


Mr. CONNALLY. Mr. President, I have no desire to delay 
action on the measure sponsored by the Senator from Ala- 
bama, but I must go to a meeting of the Committee on Fi- 
nance very shortly, and I shall take only 10 or 15 minutes 
of the time of the Senate. 

Considerable time of the Senate and considerable space 
in the newspapers within the past few days has been con- 
sumed in the discussion of measures of governmental econ- 
omy and the reduction of Federal expenditures. I want to. 
speak to the Senate just a few minutes, and I want to 
preface my remarks by saying that I rise to attack nobody, 
and I rise to criticize no one. 

Mr. President and Senators, the newspaper reports on 
yesterday, I believe it was, in rather significant headlines, 
pointed out that. the daily expense of the United States is 
$6,000,000 over the income each day. This is a United 
Press despatch to which I am now referring. I have not 
checked the figures, but I assume they are correct. The 
article states: 

The Federal Government is k spending $6,855,000 a day more than 
it receives, Treasury figures sh 

I ask to have the rest of the statement incorporated in my 
remarks. 

The PRESIDENT pro tempore. Is there objection? 

There being no objection, the article was ordered to be 
printed in the RecorD, as follows: 

DAILY EXPENSE OF UNITED STATES $6,000,000 OVER INCOME 

The Federal Government is spending $6,855,000 a day more 
than it receives, Treasury figures show. 

Revenue for each calendar day of the present fiscal year has 
averaged $5,825,000 as compared with $8,894,000 a year ago. Daily 
expenditures have totaled $12,680,000 as compared with $11,- 
082,000 during the fiscal year 1931. 
ere 1931 the daily excess of expenditures amounted to 

Expenses have increased 14 per cent, while revenue has fallen 
off 34 per cent. This has resulted in a Budget deficit of 
$1,900,370,766.25—the peace-time red-ink total in the 
history of this Government. 

Mr. CONNALLY. Mr. President, I want to point out that 
every dollar appropriated by the Federal Government for 
any character of service or any character of merchandise 
utilized by the departments finally finds its way into some 
individual's pocket. If we are to cut down expenditures 
and are to bring about economy measures, somebody now 
receiving Federal money must have the payments of that 
money either reduced or discontinued. So at the outset we 


1932 


have to make up our minds that if we are to reduce ex- 
penditures, we shall have to hit somebody. 

If we cut off employees, there will be a cry, of course, that 
we are increasing unemployment. If we cut off great proj- 
ects which require merchandise and commodities for their 
prosecution, we shall meet the opposition of somebody, the 
charge being that that is hurting business and increasing 
distress in commerce. 

I introduced a bill some days ago proposing a graduated 
reduction of Federal salaries, beginning at $2,000, assessing 
salaries between that figure and $5,000, 5 per cent; from 
$5,000 to $10,000, 10 per cent; and above $10,000, 15 per 
cent. 

Of course, it is going to be unpleasant to Senators to vote 
a reduction of any governmental employee’s salary, but we 
are living in unusual times. These times call for sacrifices 
by every citizen in this Republic. Under the pressure of 
these times, the Finance Committee of the Senate is now 
engaged in considering a tax bill, which, when enacted, will 
lay upon the people of this country a billion and more dol- 
lars annually in addition to the burdens which they are 
already bearing. While salary reductions alone will not 
bring about large savings in amount, let me suggest to 
Senators that they will have one of the most splendid psy- 
chological effects upon the country. 

There is abroad now in the land a quite widespread view 
that we are indifferent to the distresses of the people. There 
is gaining currency all over the land the idea that we are 
drawing salaries from the Federal Government, and all of 
the thousands of employees in the vast Federal establish- 
ment are drawing salaries, and that the purchasing power 
of those salaries is higher than it was at the time the 


salaries were fixed. We are rousing up over the country,’ 


not because we will it so, but unconsciously, a spirit of hos- 
tility to the Government, a spirit. of unrest, and a feeling 
among the people that we are careless as to their burdens 
so long as we are enjoying the emoluments of office and the 
prerogatives of power. 

The bill I introduced, to which I have referred, has been 
referred to the Committee on Civil Service. I did not ask 
that it be referred to that committee. I requested that the 
bill be referred to the Commitee on Appropriations, because 
that committee is now struggling with matters of economy 
and the reduction of expenses, because it is undertaking, 
under the direction of the Senate, to reduce pending appro- 
priation bills by 10 per cent, and I thought that my bill 
ought to go to that committee in order that it might consider 
it as a part of the program of retrenchment and economy in 
government. 

I apprehend no favorable report from the Committee on 
Civil Service. The senior Senator from Idaho [Mr. Borau] 
has already pending before that committee a serious of bills 
proposing moderate salary reductions. But I suggest to 
the Senate the wisdom and the propriety of beginning its 
economy and beginning its cutting, not only on our own 
salaries, but on salaries within the ranges where moderate 
reductions may be accomplished without hardship or with- 
out suffering upon the part of those who are receiving those 
salaries. 

Mr. BROOKHART. Mr. President, will the Senator from 
Texas yield to me? 

Mr. CONNALLY. I yield. 

Mr. BROOKHART. I want to ask the Senator why, in 
referring to this great agitation about Government expenses, 
he does not mention the comparison of State taxes and State 
expenses? He speaks as though all of this trouble were due 
to Federal expenses. 

Mr. CONNALLY. Oh, no. I am speaking of Federal ex- 
penses, because that is the only thing of which we have 
jurisdiction. We are wasting our time when we discuss 
State taxation. That is not within our jurisdiction. 

Mr. BROOKHART. The Senator is speaking of the gen- 
eral situation and the general agitation, and all that. Let 
us see what the facts are as to the cause of it. 

In the State of Texas the State and local taxes are $193,- 
911,000, and that does not include the special city taxes, 
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which would probably add sixty or seventy million more. 


But in 1928, the year for which I have the figures, Texas 


paid in income taxes only $45,000,000. So that seven- 


eighths, or thereabouts, of the tax trouble in Texas is due 


to the local and State taxation. 


Mr. CONNALLY. Mr. President, of course I do not ques- 


tion the figures of the Senator, but does the Senator think 
the fact that the people are being harassed and burdened 
with heavy State taxes is any reason why we should not 
Save every dollar we may save in the conduct of the affairs 
of the Federal Government, so that we may not place added 


burdens upon the people of any State in the form of taxa- | 


tion? 

Mr. BROOKHART. Not at all; but it is such a small 
fraction, when we get it, that it amounts to little in the 
situation. 

The income tax is what this reduction will affect, and 
nothing else. In the State of Iowa seven-eighths of the 
expenses of the Federal Government which come into the 
State are paid by income-tax payers in New York, where the 
big incomes are. Only one-eighth of that is paid by my 
State, and I think there is about the same proportion in 
Texas. So that when we reduce the Federal employees in 
Texas the State of Texas will lose seven-eighths of the 
benefit it is getting and is entitled to get. 

Mr. CONNALLY. Do I understand the Senator, then, to 
oppose any reduction of Federal taxes because it will not 
amount to anything? 

Mr. BROOKHART. No; but I am not in favor of getting 
up here every day spending the time howling. about it and 
filling the land with a lot of agitation about what we can do, 
when we can do hardly anything. That is the point about it. 

Mr. CONNALLY. The Senator from Iowa complains of 
Senators getting up and howling on the floor. I think that 
comes with rather bad grace from the Senator from Iowa. 
While I would not term any Senator’s remarks in the unkind 
manner in which he describes my feeble effort, at the same 
time I have sat patiently under the rotund and oratorical 
effusions of the Senator from Iowa declaiming against the 
people who live in New York and pay taxes in Iowa, and say- 
ing little against the people of Iowa who reside there and 
pay taxes. I think it is unkind of the Senator to undertake 
to chastise and discipline a comparatively new Senator, and 
complain if he is taking up a little portion of the time of the 
Senate, when he is seeking to restrict expenditures so that 
they will not bear more heavily on the people, represented 
by the Senator, who live out in Iowa. 

Mr. BROOKHART. I would like to ask the Senator what 
the price of cotton is in Texas now? 

Mr, CONNALLY. It is very low, about 5 or 6 cents a 
pound. 

Mr. BROOKHART. It is too low to pay that vast amount 
of taxes levied in Texas by the State. 

Mr. CONNALLY. Certainly. 

Mr. BROOKHART. The Senator voted for $500,000,000 of 
appropriations—— 

Mr. CONNALLY. No; the Senator is just as inaccurate 
about that statement as he is about many others. The Sena- 
tor from Texas did not vote for the Reconstruction Finance 
Corporation, if that is the matter to which the Senator 
refers. d 

Mr. BROOKHART. That is correct. I am glad the 
Senator did not. I did not, either. There were only two or 
three of us who did not. But it was voted by this Congress 
just the same, and increased the appropriations here $500,- 
000,000 for the benefit of New York banks and railroads 
and other corporations. 

Mr. CONNALLY. So the Senator’s idea is that because 
other Senators have been extravagant in voting appropria- 
tions, therefore all the rest of us should assume the same 
right and vote other extravagances, and make no effort 
whatever to reduce Federal expenditures. Is that the Sena- 
tor’s attitude? 

Mr. BROOKHART. No. Yesterday the Senator from 
Mississippi pointed out that we could reduce about $2.10 
apiece if we got all the reductions the Democratic side had 
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figured out of this thing for the people of this country. Mr. CONNALLY. Is $4,000,000 an insignificant sum to 


But that would not enable the people of Texas to pay that 
$193,000,000 of local taxes. 

Mr. CONNALLY. It would allow them each to have $2.10 
more with which to pay it than the Senator from Iowa 
would give them. 

Mr. BROOKHART. Yes; but if we would raise the price 
of cotton to 18 cents, as Mr. McAdoo wanted to, they could 
pay it all. 

Mr. CONNALLY. If the Senator will raise the price of 
cotton, I will help him raise the price of wheat. But I sug- 
gest that neither the price of cotton nor the price of wheat 
can be increased by levying heavy taxes upon the people 
who produce them. 

Mr. BROOKHART. Mr. President, the equalization fee 
was a tax on them, and I preferred the debenture, which 
would have come out of the Treasury of the United States. 

Mr. CONNALLY. Let me say to the Senator that, strange 
to say, I agreed with him again on those propositions. I 
voted for the debenture and against the equalization fee. 

Mr. BROOKHART. Then, let us stop this discussion 
about saying $2.10, or something, for somebody, in Govern- 
ment expenses, and let us see if we can not get some legisla- 
tion which will increase the price of cotton and the price of 
wheat and the price of the other farm products in this coun- 
try, so that we can pay these expenses, These Federal ex- 
penses were not high when the farmer got high prices. They 
are high now because agriculture is put down into a state 
of bankruptcy, and I want to ask the Senator if he does not 
think we had better take the time of the Senate in consider- 
ing that greatest of questions—agriculture depression— 
rather than saving this little amount. 

Mr. CONNALLY. Let me say to the Senator from Iowa 
that there is no difference between the Senator and me with 
reference to the desire that something be done to improve 
the condition of agriculture, that something be done to lift 
the prices of agricultural commodities. Let me further sug- 
gest that if the prices of agricultural products could be 
raised by speech making, the Senator from Iowa would have 
had them at the highest rate known in history. But they 
can not be raised simply by speech making. 

The Senator from Iowa is seeking to interrupt me in my 
very modest discussion of reduction of Federal expenditures 
when that question is now before the Senate and when that 
question is now before the country, but he does so by en- 
deavoring to divert me from that discussion to some plan 
of his own which he has been discussing here ever since he 
has been in the Senate. Usually whenever he discusses that 
question prices go lower. 

Mr. BROOKHART rose. 

Mr. CONNALLY. I yield to the Senator from Iowa. 

Mr. BROOKHART. The reason why prices went lower 
was because the Senator from Texas would not listen to 
me. [Laughter.] 3 

Mr. CONNALLY. The Senator is again inaccurate. The 
Senator from Iowa said he voted for the debenture. , The 
Senator from Texas voted for the debenture and was one 
of the early advocates of the debenture. The Senator from 
Iowa complains that the Senator from Texas has not been 
in accord with him on other matters. I voted against the 
equalization fee, because it was a tax on the farmers and I 
felt it would be harmful to the farmers. What causes the 
difference between the Senator from Iowa and the Senator 
from Texas at the moment? The Senator from Iowa is a 
member of the Committee on Civil Service. He has before 
his committee several bills proposing reduction in Federal 
salaries and the Senator from Iowa is sitting on those bills 
just as hard as he has been speaking on agriculture and 
other matters. Every time he gets an opportunity to do so 
he speaks and no result follows, but when he sits on those 
bills and keeps them in the committee he is having a very 
serious effect on the program of the Government to reduce 
even in a small way Federal expenditures. 

Mr. BROOKHART. I have reported all of those bills out 
but one, and the one would not reduce the expenses of the 
Government by $4,000,000. 
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the Senator from Iowa? The Senator has pointed out that 
the people of his State are so poor that they pay only an 
infinitesimal amount of income taxes, and yet he speaks of 
$4,000,000 as if it were a mere insignificant thing, as if it 
were a mere bagatelle, as if it were something which was 
beneath his notice and his consideration when it comes 
to saving that large amount of money to the taxpayers of 
the Nation. 

Mr. BROOKHART. It would reduce the expenses of in- 
dividuals of the United States some 3 or 4 cents apiece, 
and it would cost my State of Iowa about two-thirds of that 
amount in reduced funds that would come into the State. 

Mr. CONNALLY. The Senator from Iowa said that his 
people pay no income taxes. Let me tell him that when he 
gets through with the tax bill now pending before the 
Finance Committee, they may not pay any income taxes, but 
they are going to be paying a lot of excise taxes. They are 
going to pay taxes on theater admissions. They are going 
to pay taxes on their automobiles and on their trucks en- 
gaged in agriculture. The Senator speaks for agriculture. 
The farmers are going to pay excise taxes on a great multi- 
tude of things necessary to their comfort and their existence, 
and yet the Senator is wholly indifferent when it comes to 
saving, as he says, “only $4,000,000.” 

Mr. BROOKHART. I said it did not save my State any- 
thing worth while. I want to say further to the Senator 
from Texas that there will be no excise taxes in the revenue 
bill with my vote. 

Mr. CONNALLY. Of course that does not necessarily 
mean that they will not be in the bill. 

Mr. BROOKHART. If I could get the Senator from Texas 
to listen to me again, he would vote the same way. 

Mr. CONNALLY. I have listened to the Senator a great 
deal. I always enjoy listening to him. If the Senator would 
only act as he talks, we would have much more concrete 
results. The Senator is always talking about doing some- 
thing for the farmer. I am trying to save the farmer now in 
income taxes, if he pays any. I am trying to save him taxes 
on his truck, if he has one. I am trying to save him paying 
additional taxes on his automobile, if he has one. I am 
trying to save him paying excise taxes on a great variety of 
things, and the Senator from Iowa is now opposing that 
position of mine. 

Mr. BROOKHART. All the Senator from Texas has pro- 
posed would not save the farmers of Iowa. anything in the 
way of reduction of Federal taxes. 

Mr. CONNALLY. Is that the only reason why the Sen- 
ator is against it, because he thinks it will not save the 
farmers of Iowa anything? 

Mr. BROOKHART. No. Iam against it for the reasons 
I have heretofore stated. I want.to ask the Senator if it 
is necessary to balance the Budget with taxes? Every 
commodity price is too low because the money standard is 
too high. I ask him if it is not the sensible and sound 
thing to do to balance the Budget with a money issue that 
will restore that price level to its previous normal condition? 

Mr. CONNALLY. Mr. President, I do not care to be de- 
toured by the Senator from Iowa. Simply because I was 
discussing a tax on automobiles is no reason why I should 
be detoured and gotten off into another field of discussion. 
Regardless of whether we inflate the currency or not, we 
are still going to have to levy these taxes, and the more 
currency we issue the more taxes we will have to levy to 
pay that currency when it matures. I hope the Senator 
will not get off into a side discussion at this time. 

Mr. BROOKHART. Of course, I do not regard it as a 
side discussion because the whole discussion is on a bal- 
ancing of the Budget. There are three ways to do that. 
One way to balance it is by taxes, or we might balance it 
with a bond issue, or we might balance it with a Treasury 
note issue. If we do it with taxes the Senator from Texas 


claims that it will be a burden on somebody. If it is, I 
want to put it on the people that have the money to pay it. 
If we balance it with bonds, that is going to put an interest 
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burden on somebody in addition to the principal of the 
bonds. If we balance it through a Treasury-note issue, that 
is the easiest of all, the easiest to sustain in the taxing 
power of the Government, because we would have no in- 
terest and we would have a legal tender. 

Mr. CONNALLY. I can not follow the tempting oppor- 
tunity which the Senator from Iowa offers me of getting off 
into a discussion of side issues. Whatever we do to balance 
the Budget, after all we have to resort to the taxing power, 
and the taxing power, of course, lays the taxes on the people. 
The more we tax them the more money we are going to 
extract from them, 

What I was undertaking to say is that if we are to have 
any reform in Federal expenditures at all, we have got to 
cut somebody's salary, we have got to cut somebody off the 
pay roll, or we have got to reduce the outlay for goods and 
commodities consumed by the Federal Government. Where 
is there a better place to start than in the reduction of sal- 
aries? It requires no board to deliberate for months to 
determine that question. It will not require a presidential 
commission, which might consume all the time until after 
the next election to decide the question. It is one that is 
easy of solution. It starts here at the top. It will have a 
tremendous appeal to the country and it will produce a psy- 
chological effect which will be most wholesome and most 
stimulating upon the public opinion of the country. Of 
course we do not like to reduce salaries. I can ill afford any 
reduction in mine and I know Government employees in 
many cases are in the same position. But for this emer- 
gency and temporarily we can well afford to reduce salaries 
in order to meet the emergency. 

Mr. President, the President of the United States is filling 
the press with appeals to the Congress to reduce expendi- 
tures. If the President of the United States can point out 
to the Congress where departments can be abolished, I want 
to say without any spirit of partisanship that I stand ready 
to vote for the abolition of those various departments. I 
know how the President is circumstanced. He may be sin- 
cere in wanting to economize, but whenever he proposes 
economy in any particular department a Cabinet. officer 
rushes over to him and says, “O Mr. President, I am for 
economy, I am for reduction of expenditures, but do not 
touch my department. Go out and reduce in the other 
departments.” 

When the President offers to reduce in another depart- 
ment, the Cabinet officer at the head of that department 
rushes over to his chief and says, “Oh, Mr. President, all 
the services that you are undertaking to abolish are so vital 
and so necessary that we can not dispense with them. Oh, 
woodman, spare my tree. Cut off some other bureau or some 
other department, but do not touch mine.” So the result 
is that all the President can do is to give out a general state- 
ment in behalf of economy and retrenchment and do noth- 
ing concrete whatever about it. 

I accept the challenge of the President so far as I am 
concerned. If he will point out through his bureau chiefs 
wherever a department of the Government can be abolished 
or wherever a bureau can be eliminated, I am prepared to 
consider it, and I am prepared to vote to sustain such a 
recommendation. 

Mr. BROOKHART. Mr. President 

The PRESIDING OFFICER (Mr. Hastines in the chair). 
Does the Senator from Texas yicld to the Senator from 
Iowa? 

Mr. CONNALLY. I yield. 

Mr. BROOKHART. Can the Senator point out any such 
bureau? I will vote that way, too, if somebody will point 
out such a bureau or bureaus. 

Mr. CONNALLY. Let me suggest to the Senator from 
Iowa that the House of Representatives has already proposed 
a number of consolidations and eliminations, for all of which 
the Senator from Texas will vote and all of which the 
Senator from Texas will support when they come to the 
Senate. Iam not prepared, and I am sure the Senator from 
Iowa is not prepared, offhand, to give all the information 
about the various bureaus; but the executive department, 
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through the Cabinet, knows more about the departments 
and bureaus than any other arm of the Government. I am 
willing to abide by the statement I made that when the 
President recommends specific eliminations and consolida- 
tions and retrenchments and abolitions, the Senator from 
Texas is prepared to support that view and vote to reduce 
Federal expenditures in that way. 

Mr. President, if the House of Representatives can reduce 
appropriations through its Economy Committee, the Sen- 
ator from Texas is prepared to support that view. The 
Senator from Texas is prepared to support the Appropria- 
tions Committee of this body, which, under the instructions 
of the Senate, is undertaking to cut 10 per cent from pend- 
ing appropriation bills. A dollar has no partisanship. A 
dollar is neither Democratic nor Republican when it is paid 
in the form of taxes. For one, I propose to vote to elimi- 
nate bureaus wherever they ought to be eliminated, regard- 
less of the source from which the proposal comes. 

I accept the challenge of the President, I accept the chal- 
lenge of the House, I accept the challenge of the Senator 
from Tennessee [Mr. MCKELLAR], and of the Appropriations 
Committee of this body that we ought now—not next year, 
not after the election, but now—to consider these reductions 
and eliminations. I have introduced a bill that will save 
not a great many million dollars but it will save several 
million dollars and will indicate to the country that we are 
not simply professing economy, that we are not simply talk- 
ing economy, but that we are practicing it. It will con- 
vince the country that we are not simply giving forth these 
declamations and declarations and statements in the press 
for the purpose of getting votes, but that we really are in 
earnest about the proposition and expect to do something 
rather than merely talk about it all session and do nothing. 

Mr. BROOKHART. Mr. President, in the course of my 
interrogatories submitted to the Senator from Texas I think 
I stated that Iowa paid $12,000,000 in income taxes for 1928. 
I have just now received from the Internal Revenue Bureau 
its statement of the income taxes paid for 1931, and I find 
that the amount paid by Iowa was only $10,395,000 in 1931. 
I also stated that Texas paid $45,000,000 in 1928. This cor- 
rected statement shows that Texas paid $47,000,000 in 1928; 
but in 1931 Texas paid only $32,000,000 of income taxes. 
I think there has been a pretty big reduction of Federal 
taxes in both Iowa and Texas since 1928. The reason for 
that is because cotton prices have gone down and corn 
prices and the prices of other agricultural products have 
gone down. That is why they have reduced our Federal 
taxes and why incomes have been reduced also in the State 
of Texas, 


RELIEF OF STORM-STRICKEN AREAS IN THE SOUTH 


The Senate resumed the consideration of the joint reso- 
lution (S. J. Res. 131) to provide assistance in the rehabilita- 
tion of certain storm-stricken areas in the United States and 
in relieving unemployment in such areas. 

Mr. LOGAN. Mr. President, I desire to make a few re- 
marks relative to the joint resolution now pending. I can 
not support the measure, although my own State is in- 
cluded as one of its beneficiaries. The reason I can not. 
support it is because it is wrong in principle. If it be true 
that Congress appropriated money to Porto Rico under 
similar conditions—and at this time I do not recall whether 
it did or not—that is no justification for the continuation 
throughout the years of a policy which we know to be wrong. 
Rather we ought to go back and correct the mistake or 
cease following the wrong road, and we ought to do it now, 

A severe storm recently broke upon the Southern States. 
It is true that it affected Kentucky somewhat. As a result 
there was considerable damage and some loss of life; but 
when Kentucky desires some one to come to the Federal 
Congress and ask for an appropriation to relieve sufferers 
from storms, when Kentucky can take care of her own citi- 
zens, she will have to secure the services of some other 
United States Senator than myself. Kentucky can take care 
of her own; Alabama can do the same thing; so can Georgia 
and Mississippi, and all the other States that are included 
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in this joint resolution. Ordinarily there is no limit of the 
tax rate which may be levied by a State. All the legislature 
has to do is to impose a tax rate. Conceding everything 
the Senator from Alabama (Mr. Brack! has stated to be 
true and I do concede it; I do not question any of the facts 
he has stated—the loss in Alabama has been less, probably, 
than one-half of 1 per cent of the wealth of the State. 

In Kentucky the people, of course, will gladly take this 
money if it shall be given to them; they will be after it, and 
probably, when they ascertain the fact, they will raise con- 
siderable “cain” with me because I did not help them to 
get it. 

That is one of the reasons why I believe the Senate of 
the United States should have the courage now to say, “ You 
must not come to this body seeking help every time you 
suffer from a storm.” We have a storm every two or three 
years down in southern Kentucky, as the result of which 
there is much loss of property; and it would be very gratify- 
ing if we could come to Congress, or have the Federal Gov- 
ernment loan us money, which we might or might not ever 
repay, in order to rebuild our homes, restock our farms, 
again build our cities, and clean out our streams. That 
would be a fine thing, but that is not the purpose of govern- 
ment. : 

There was a time back in the old days, when I began to 
practice law, when we had in Kentucky what was called a 
“fiscal court” which was made up of the justices of the 
peace. They met about once every three months to consider 
and allow claims. I remember very distinctly that on the 
day of meeting, the halt, the lame, the blind, the common 
beggars, and the dead-beats would all come to the fiscal 
court asking for an allowance, That practice prevailed for 
many years, but I am glad to say that even the plain old 
justices of the peace have learned that they can not support 
the public out of the county treasury, and the States have 
likewise learned it; but now, if they want anything, they 
come to the Congress of the United States. 

It is true, Iam quite sure, as the Senator has stated, that in 
Alabama 2,500 people were injured, probably several million 
dollar’s worth of property was destroyed, and 300 people 
were killed. I am very sympathetic, I am too sympathetic, I 
presume; but if, when that number is injured and killed 
and that much property is damaged, those who may be thus 
afflicted have a right to come to the Congress and obtain an 
appropriation, then would they not have the right to come 
if only half the number of people or half the amount of 
property should be involved; and if half the amount of 
money should be sufficient, then why not one-fourth and on 
down the line, until, finally reaching the ultimate conclusion 
to which this policy will lead, every time an old horse of a 
farmer, or some one else, for that matter, dies he would come 
here, put in a claim, and ask Congress to make an appro- 
priation to pay for his horse; or, if his house should burn 
down and he had no home, he would come and ask the Con- 
gress to make an appropriation in order that he might 
rebuild. ‘That is the logical conclusion. 

If the argument is good when people lose their homes as 
the result of a storm, they are no worse off, are they, than 
the coal miners who, when the coal mines close down, lose 
their homes and have no homes to which to go? Those who 
lose their homes as the result of a storm are no worse off 
than are those who lose them through the sale of their prop- 
erty for taxes. The other day I noticed in the newspapers 
that the great State of Mississippi, one of the States in- 
cluded in this joint resolution, had sold 7,000,000 acres of 
farm land for taxes. That is one-fourth of the entire prop- 
erty of the State. The owners of that land are going to lose 
their homes; so why not make an appropriation to take 
care of them? 

If it be true that we are justified in making an appropria- 
tion to take care of those who have been stricken by 
storms, is it not equally plausible to make an appropriation 
when there is a fire and people have their property de- 
stroyed thereby? We frequently read in the newspapers 
that a fire has occurred in some city involving as great an 
amount of property, and sometimes causing as great loss of 
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life as in the instant case; and therefore if we are going to 
make appropriations for the relief of sufferers by storms 
and floods, why not make appropriations to take care of the 
sufferers by fire? In doing that, however, we will have en- 
tirely departed from the fundamental principles of govern- 
ment. We ought not to do it. 

Mr. President, before the sound of that tornado in the 
Southern States had died away in the distance there was a 
resolution introduced here providing an appropriation for 
the sufferers in the storm-stricken area. I do not blame the 
Senator for taking that action. It is a wonderful thing to 
be looking out for the welfare of one’s State, but I presume 
that in the future, if we are to pursue this policy, we will 
not wait until a storm comes, but some one, having a favor- 
ite Senator, when he sees a black cloud rising will send him a 
telegram and say, “Get your resolution ready; I think we 
are going to have a storm.” [Laughter.] 

Representing the great people of America, acting here in 
a trust capacity, should we not now, with courage, say that 
this thing shall go no farther; that we are not here for that 
purpose? If we are going to allow ourselves to be persuaded, 
because we like a State or we like a Senator, to vote for 
measures like this, it is about as well for us to fold our tents 
and quit attempting to carry on a government. 


between that appropriation and the one now proposed. 
That appropriation may have been wrong; it is no use to 
argue with one who thinks it is; but it is altogether a differ- 
ent matter. The Government can not afford to go into the 
business of hunting out men in the valleys and on the hills 
and up the creeks and making small loans to them out of 
the Treasury of the Government of the United States. 

I, of course, am sorry for the people in my own State who 
are suffering; I am sorry for people everywhere who suffer— 
and there is much of it now—but they will suffer more if we 
destroy this great Government of ours by following such 
policies and principles as will lead to certain destruction. 
It is the little leak in the dam that grows so large eventually 
that the entire dam is washed out. 

It is said that we made an appropriation for Porto Rico, 
and, because of that action, we should make one for the 
Southern States, and then it will be said we should make 
another because some town has lost property as a result of 
a fire or because something else has happened there. There 
will be no end. Such appropriations are unjust; they are 
unequal; they are unfair, because it is only in favored in- 
stances where such appropriations will be made, while at 
other times equally meritorious cases will be entirely over- 
looked or requests for relief refused because, perchance, 
those in distress have no one to voice their claims in this or 
the other body of Congress. 

I presume, Mr. President, the Senate is going to pass 
this joint resolution and that there will be very little objec- 
tion to it. The Committee on Agriculture and Forestry has 
reported it unanimously. That is a great committee, but it 
has made a number of reports which it ought to call back 
and in their place submit others. However, if every mem- 
ber of the Committee on Agriculture thinks this joint 
resolution proposes desirable legislation, if 95 of the United 
States Senators think it is a good thing and vote for it, 
I desire to say here and now that, although my own State 
is involved, there will be one United States Senator who 
desires to be recorded as against this and all other similar 
measures. 

Talk about economy! We have worked here for weeks— 
I do not know how long—and sent back to the Committee 
on Appropriations the Interior Department appropriation 
bill, as well as another appropriation bill, with instructions 
to reduce the amounts carried. We have been boasting 
about it in the newspapers, particularly we Democrats. 
We do right smart talking about such things; in fact, there 
is more talk than anything else. We have been boasting 
about the fact that we are going to cut $5,000,000 from one 
appropriation bill, and then, without asking that it take 
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its regular course, we are called up almost before break- ! State has been accumulating a deficit. The deficit in 


fast, before we have time to consider it or even think about 
it, and the suggestion is made to us, “Let us appropriate 
a little $5,000,000, because we have some good people that 
have been damaged in a storm.” 

I desire to register my protest, not against this particular 
bill alone but against all legislation of this kind. I prob- 
ably stand alone, but I do not care, for I believe my posi- 
tion to be right. 

Mr. GEORGE. Mr. President, of course, legislation of 
this kind, if it is to be of any service at all, necessarily must 
be emergency legislation and has to be considered promptly 
if any benefit is to result from it. 

Legislation of this kind may be subject to more or less 
criticism. The wisdom of it is open to more or less doubt, 
looked at from the standpoint of the General Government. 
Undoubtedly relief measures of this character should always 
be first considered and the responsibility met by the State 
or by the local subdivision in which the catastrophe occurs. 
Nevertheless, Mr. President, we have followed the practice 
since I have been a Member of the Senate of making appro- 
priations, not in the form of loans but in the form of gifts, 
where there have been great catastrophes suffered by a 
single city or by any considerable number of our people. 
We have made appropriations for foreign cities and peoples 
of foreign countries, peoples who have no claim upon us 
except the claim springing out of sympathy for the suffer- 
ing people of another country. We made an appropriation 
for the people of Japan not in the form of a loan, and we 
have authorized numerous loans. 

When I first came to the Senate I myself believed that 
we ought not to make appropriations of this sort. I ques- 
tioned it very seriously; but I have seen appropriations made 
for cities in New England—a single city, as I recall. 
Whether that was a gift or whether it was in the form of a 
loan I do not recall. This, however, is a loan. It is a loan 
of not to exceed $5,000,000 to the people who have suffered 
storm damage and injury in four or five States. 

The chief sufferer is the State of Alabama. Those of us 
who know Alabama, either because we are neighbors to that 
State or because we live in that particular part of the coun- 
try, know very well that the damage of the recent two 
storms in the State of Alabama has indeed been very great. 
- Something more than 300 lives were lost. I dare say some- 
thing considerably in excess of $5,000,000 of property was 
actually destroyed in the State of Alabama alone. In Geor- 
gia some 40 people lost their lives, with a proportionate loss 
of property; not as great, I should say, as occurred in the 
State of Alabama, but a loss somewhat proportionate, con- 
sidering the number of people actually and directly affected 
by the storm. 

Mr. VANDENBERG. Mr. President, will the Senator yield 
for a question? 

The PRESIDING OFFICER. Does the Senator from 
Georgia yield to the Senator from Michigan? 

Mr. GEORGE. I shall be glad to yield. 

Mr. VANDENBERG. Does not the Senator agree that the 
justification for a measure of this character always comes 
down to the question of whether there has been an exhaus- 
tion of local reliance? 

Mr. GEORGE. I do, because I said in the first instance 
that I thought the obligation to furnish relief rested first 
upon the State, and even upon the political subdivision of 
the State. 

Mr. VANDENBERG. This joint resolution sets forth in 
its preamble that the governments of these States find it 
impossible to give adequate relief. Does the Senator say 
that the government of the State of Georgia has found it 
impossible to give adequate relief in Georgia? 

Mr. GEORGE. I would say this, Mr. President: Of course, 
the chief injury and damage have been sustained by the peo- 
ple of the State of Alabama. Georgia is much in the same 
position as the State of Alabama, but perhaps not quite in 
the same position. Under our constitution the power to tax 
is limited. The maximum limitation has long since been 
reached by the State of Georgia, and for some years the 


Georgia is not as great as in the sister State of Alabama, 
as I happen to know; we are reducing it, but the deficit of 
the State of Georgia is by no means negligible. 

The Legislature of Georgia is not in session. The con- 
stitution itself fixes the limit of the tax to be levied by the 
State for State purposes; and while it does not absolutely 
fix the limit of the tax to be levied by a county, it does pre- 
scribe the particular purposes for which the tax may be 
levied by a county, and generally. places a limitation upon 
the tax that may be levied, so that it would be very diffi- 
cult for the State as a political entity to provide necessary 
relief. 

I would not say, of course, that the local communities 
under ordinary conditions would not be amply able to meet 
the burden. I do say, however, that under present condi- 
tions, with credit agencies, if not destroyed, certainly not 
furnishing credit; with banks practically in a state of sus- 
pension so far as credit operations are concerned, it is quite 
a difficult thing to meet all of the needs that have arisen as 
a result of this storm in the State of Georgia, although only 
a limited area of the State suffered storm damage. 

Mr. VANDENBERG. Of course, the Senator realizes that 
in all of our States we are meeting with extreme difficulty 
in raising the essential funds to care for welfare needs and 
to meet the disasters of the moment. 

Mr. GEORGE. I do realize that, especially under pres- 
ent conditions. 

Mr. VANDENBERG. Precisely; and by the same token it 
becomes difficult for us to pay our share of the $5,000,000 
which is to go through this channel. The point I am sub- 
mitting to the Senator is, under the universality of this 
condition: Should we not have a complete demonstration 
of the breakdown of local ability to meet this situation in the 
Senator’s State before the rule of Federal aid should be 
invoked at the present time? 

Mr. GEORGE. Mr. President, it seems to me there is a 
practical demonstration of the inability of the States to meet 
this immediate need in the manner in which it ought to be 
met; and I think it must be assumed that the committee 
gave consideration to that phase of the matter before they 
recommended the joint resolution. 

Mr. DICKINSON. Mr. President, will the Senator yield? 

Mr. GEORGE. I yield. 

Mr. DICKINSON. I should like to inquire whether or 
not there would be any objection to adding the proviso 
that has usually been attached to gratuities of this kind. 
I am now reading from the agricultural bill for the fiscal 
year 1929, wherein the States of Vermont, New Hampshire, 
and Kentucky were favored, which provided as follows: 

Provided further, That the amount herein appropriated for 
each State shall be available when such State shall have or make 
se a like sum from State funds for the purposes contained 

That is a usual condition that is put in what we call 
gratuity loans of this kind. ` 

Mr. GEORGE. Mr. President, I am not able to answer 
the Senator’s question, because the joint resolution was 
not introduced by me but by the senior Senator from Ala- 
bama (Mr Bracx]. 

Mr. BLACK. Mr. President, will the Senator yield? 

Mr. GEORGE. I yield to the Senator from Alabama. 

Mr. BLACK. Would the Senator object to stating what 
bill of this character has ever been passed with a provision 
of this kind? 

Mr. DICKINSON. This was a storm, and it was pro- 
vided for in the agricultural appropriation bill for 1929. 
For the benefit of the State of Vermont there was appro- 
priated $2,654,000; New Hampshire, $653,300; Kentucky, 
$1,889,994. It was an amendment to the agricultural appro- 
priation bill. Part of it was put on in the committee and 
part of it on the floor of the Senate. I remember the provi- 
sion very well, because in the conference this proviso for the 
contribution by the States of a like amount for like purposes 
was included. 

In other words, I do not think the United States Govern- 
ment ought to be put in the position where, if a man's house 
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blows down, and he has no insurance on it, the Government 
is going to rebuild his house for him by means of a loan that 
is very liberal in its terms, with practically no pay day to it. 

Mr. GEORGE. Let me ask the Senator if that was not a 
straight donation by the Congress, and not a loan? 

Mr. DICKINSON. This was a straight donation. 

Mr. GEORGE. That is quite a different case. If this were 
a donation, I should favor a similar provision, although I am 
not the author of the joint resolution. 

Mr. DICKINSON. I want to suggest that this is practi- 
cally a donation, because it has no maturity date. It is a 
revolving fund that extends itself, with no due date on it. 

Mr. GEORGE. Oh, no; the Senator is entirely wrong. It 
is distinctly and definitely provided that the loans shall not 
extend beyond 10 years, in the discretion of the Secretary of 
Agriculture. They are straight loans, with definite maturing 
dates, of course. The maximum amount that may be loaned 
to any one borrower and the maximum life of the loan are 
in the discretion of the Secretary of Agriculture; but, of 
course, it is not a gratuity. It is a loan. 

Mr. President, while I am on my feet, let me say that this 
is a loan that in all probability will be repaid. In 1928 the 
Southeast suffered severe storm damage. The senior Senator 
from South Carolina (Mr. Smrrx], who is absent on account 
of illness, and myself were interested in a bill which finally 
passed the Congress and had the approval of the President, 
authorizing a loan of $6,000,000 to the people in that storm- 
stricken area. That storm was not so severe as the recent 
storms. The loan was made. Nearly 97 per cent, as I 
recall, of every penny loaned was repaid, and repaid by the 
people of these same States. 

So this is not a gratuity. It is not a gift. It is intended 
to be a loan; and if not one dollar of it goes into the State 
of Georgia—and perhaps little of it will go into the State 
of Georgia—it does seem to me that the severity of this 
storm and the extraordinary damage suffered by the people 
of Alabama, would justify Congress in authorizing a loan 
not to exceed $5,000,000, in the discretion of the Secretary 
of Agriculture, for the purposes of general rehabilitation 
within the immediate storm area. 

It may seem easy to deal with a disaster of this kind by 
State action; but it is quite a different problem when a 
State, for instance, has a deficit of some $19,000,000, and 
when its taxing power is limited, as I am advised is the case 
of Alabama. Then, it may look to Senators who come from 
different parts of the country as though local communities 
ought to be able to meet this need. The depression, which 
registered itself on the New York Exchange in October, 1929, 
registered itself with equally destructive force on the farms 
of the southeastern part of the United States in 1921. The 
neighboring State of Mississippi, as the Senator from Ken- 
tucky has reminded you, witnessed the sale of one-fourth 
of its real estate for taxes within the last few days. 

Mr. DICKINSON. Mr. President, will the Senator yield? 

Mr, GEORGE. I yield. 

Mr. DICKINSON. The storm did not have much to do 
with that, though; did it? 

Mr. GEORGE. Oh, no. I did not pretend that it had 
anything at all to do with it. I never suggested that it had 
anything to do with it, and the Senator from Iowa knows 
that I did not suggest that it had anything to do with it. 
I did suggest, however, that since 1921 the farmers of the 
Southeast have faced a continuing condition of bankruptcy. 
Year in and year out their properties have been sold, until 
one State in this immediate section of the country has the 
unprecedented record of witnessing the sale of one-fourth 
of its lands for taxes within the last few days, I should 
not mention the State of Mississippi, but the same general 
condition exists in my own State. 

This is not a plea for a gift or a gratuify. It is a request 
for a loan from the Federal Treasury of not exceeding 
$5,000,000 for the legitimate purpose of rehabilitating the 
homes in a storm-swept area. 

As I recollect, we appropriated some $11,000,000 for the 
rehabilitation of Porto Rico. We have made outright gifts 
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to cities beyond the waters which suffered some great catas- 
trophe. This is a resolution asking for a loan. 

Mr. TRAMMELL. Mr. President, will the Senator yield? 

Mr. GEORGE. I yield; I was about to yield the floor. 

Mr. TRAMMELL. I just wanted to ask the Senator 
whether the appropriations refered to by the Senator from 
Iowa were not appropriations for the restoration of high- 
ways and roads, and as far as the Federal Government is 
concerned, were not donations or gifts? That is altogether 
a different situation from this. In that instance they did 
require the States to match the appropriation. It was a 
gift, not a loan at all. 

Mr. GEORGE. The Senator from Iowa stated it was a 
gift or a donation; but the exact purpose for which the 
money was appropriated I do not know. The Senator, of 
course, did not himself state. 

Mr. President, I have stated the situation, and it seems to 
those of us from the Southeast, who understand the situation 
in the States in that section, that this loan might well be 
authorized. It may not be used to the extent of $5,000,000; 
it probably will not be, because no loan authorized in the 
Southeast, so far as I recall, has reached the amount author- 
ized by the Congress. In the first appropriation made, in 
1929, for much the same purpose, although the direct purpose 
was to enable the farmers to plant and to grow a crop, the 
authorization was for $6,000,000, as I recollect. The entire 
amount loaned was something like $4,000,000. None of the 
appropriations for relief in that part of the country, at least 
for purposes of this character, have been entirely consumed. 

Mr. VANDENBERG. Mr. President, before the Senator 
takes his seat, may I ask him a further question? 

Mr. GEORGE. I am glad to yield to the Senator. 

Mr. VANDENBERG. Does the Senator know whether any 
Red Cross survey, or any kindred type of information from 
an independent source, was laid before the Committee on 
Agriculture as a basis for this showing? 

Mr. GEORGE. Mr. President, I am unable to answer, be- 
cause while I expected to attend the committee meeting 
where this matter was being considered, I was kept in an- 
other committee on the same morning, and when I finally 
reached the Committee on Agriculture, it had passed this 
matter and adjourned. The Senator from Alabama may be 
able to answer the question. 

Mr. VANDENBERG. May I ask the Senator from Ala- - 
bama whether there was any testimony from the Red Cross 
available as to this precise type of need? 

Mr, BLACK. A survey? 

Mr. VANDENBERG. Les; and a recommendation. 

Mr. BLACK. Mr. President, I have talked with the offi- 
cials of the Red Cross, but I am not authorized to quote 
what they said, and I would rather not state the conversa- 
tion I had with them. Of course, if anyone wanted to find 
out, he could do so by talking with those officials, but I 
would prefer not to state what the Red Cross officials said 
to me in a personal conversation. 

Mr. VANDENBERG. There were no witnesses before 
the committee representing the Red Cross? 

Mr. BLACK. Oh, no. As I stated in the beginning, this 
does not conflict with the Red Cross work at all. 

Mr, VANDENBERG. I am not thinking of conflict. The 
Senator understands my position, I would not even argue 
with him for a moment about the necessity of this matter 
in the face of proof, first, that local resources are ex- 
hausted; and, second, that the ordinary channels through 
which we serve these disasters, to wit, the Red Cross and 
kindred organizations, also have exhausted their opportu- 
nity of service. 

Mr. KEAN. Mr. President, I would like to ask the Sena- 
tor from Georgia where this money is to come from? The 
United States at present has an income of $2,000,000,000 
and expenses of $4,000,000,000. Where does the Senator 
expect the $5,000,000 to come from, under those circum- 
stances? 

Mr. GEORGE. Mr. President, when we wanted to take 
care of the bondholders of the Federal land banks and 
appropriated a hundred million dollars and then increased 
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it by $25,000,000, I did not hear my genial friend from 
New Jersey say, “ Where is this money coming from?” 

When we appropriated $500,000,000 to form a revolving 
fund to be advanced to the railroads, the banks, the insur- 
ance companies, the building and loan associations, and to 
other like financial organizations, and then threw behind 
them the credit of the taxpayers to the amount of $1,500,- 
000,000 additional, my genial friend never asked where the 
money was coming from. z 

His question is a legitimate one, however; I must confess 
that. We must, of course, pay cur debts, and we must meet 
these appropriations if we make them. But the Senator 
knows that the House of Representatives has passed a reve- 
nue bill, and the Senate Committee on Finance is now gon- 
sidering the measure. We have done lots of talking on both 
sides of the aisle about economies in government; that is, 
cutting down the ordinary, normal expenses of the Gov- 
ernment. So I think we may be able to find at least so much 
of this very meager appropriation of not exceeding $5,000,000 
as may be actually called for by the Secretary of Agriculture. 

Mr. KEAN. Mr. President, the Senator’s statement as to 
conditions in his own State shows that his State is in rela- 
tively much better condition than the United States is. 
That is the point, that financially they have not anything 
like the deficit to meet which faces the Government of the 
United States. 

In addition to that, I voted for a 10 per cent cut in all the 
appropriations which have come before us, and I think the 
Senator did likewise. We will probably cut $5,000,000 off 
the Interior Department appropriation bill, and now these 
gentlemen come forward and ask us, instead of cutting, to 
appropriate that amount for Alabama and Georgia and these 
other States. 

Mr. DICKINSON. Mr. President, this joint resolution is, 
as far as I recall, a step in advance of anything the Govern- 
ment has heretofore done with reference to loans of this 
type. There have been a great many appropriations for 
seed loans for the drought-stricken areas, and we have 
loaned for seed purposes, with a lien on the crop production. 
Those loans have been carried on for a good many years and 
have been extended to localities where there have been 
droughts, and storm areas, and so forth. But this is the 
first time I know of where we have been asked to extend the 
loan privilege for miscellaneous relief. 

I presume that under this authorization we could help a 
man rebuild his house, could help him dig his well, or re- 
build his windmill, or rebuild his outbuildings, or renew his 
fences, or do anything we wanted to help him do in the 
locality included in the storm area. 

I remember very well the conference report on one of 
the measures formerly passed in which items relating to 
Vermont, New Hampshire, and Kentucky were included. 
It was my impression at that time that the two items for 
New Hampshire and Vermont were inserted in the com- 
mittee, and that the item for the State of Kentucky was put 
in on the floor. 

The idea at the beginning in that case was that the Fed- 
eral highways were to be rebuilt, highways to which Federal 
contributions had been made. Then that was finally 
backed away from, and there was put in simply a general 
provision with reference to roads, bridges, and so forth. 

I want to read from the law, as follows: 

Flood relief—Vermont, New Hampshire, and Kentucky: For the 
relief of the following States as a contribution and aid from the 
United States, induced by the extraordinary conditions of emer- 
gency resulting from the unusually serious financial loss to such 
States from the damages to or destruction of railroads and 
bridges by the floods of 1927, imposing a public charge against 
the property of said States beyond their reasonable capacity to 
bear, and without acknowledgment of any liability on the part of 
the United States in connection with the restoration of such 
improvements, namely—Vermont, New Hampshire, Kentucky—to 
be immediately available and to remain available until expended. 

Then there were the various provisos, to one of which I 
have referred. 

I want to suggest that that has to do with public trans- 
portation, and the Government has gone into the seed loan 
business, but this joint resolution is the first time I have 
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known of the Government being asked to go into a broad 
extension of this type of relief and provide for loans up to 
$5,000 to an individual, to run for 10 years, and, if I remem- 
ber correctly, with practically no interest. How far are we 
going in these matters? 

Mr. FESS. Mr. President, will the Senator yield? 

Mr. DICKINSON. I yield. 

Mr, FESS. I do not think there ever was a time when 
it is so appropriate for us to call attention to this drift we 
are in. This proposal is obvious proof conclusive that we 
are not retracing steps we ought not to have taken in the 
past. but the steps we took in the past are always quoted 
as the reason for actions like this. This is not only a 
continuance of a bad practice but it is an expansion of one, 
including a new field, and there must be a halt somewhere. 
It seems to me this is the time to make a test of whether 
we are going unlimitedly into this sort of thing, the Federal 
Government always to be called upon which some injury 
takes place, instead of the locality looking after it. 

S eer Mr. President, will the Senator yield 
o me 

Mr. DICKINSON.: I yield. 

Mr. BRATTON. Regarding what the Senator from Ohio 
has just said, I take occasion to say that less than 10 days 
ago $12,800,000 of money from the Federal Treasury was 
loaned to pay interest due by a railroad company to the 
Morgan Co, and Kuhn, Loeb & Co., in New York. -The Sen- 
ator from Iowa says that this is a new proposal. - Without 
agreeing or disagreeing with that, I remind him that we are 
doing new things. Never before was such a thing as that 
done. Less than 10 days ago more than twice the sum in- 
volved here went directly to those two tremendous financial 
institutions of Wall Street without an outcry from the 
Senator from Iowa or the Senator from Ohio. 

Mr. DICKINSON. I want to suggest to the Senator from 
New Mexico that I had about as much to do with that as 
he did, that it was one of the loans made in the course of 
the affairs of the Reconstruction Finance Corporation. This 
is our responsibility, and that loan was their responsibility. 
Mr. BRATTON. Will the Senator yield again? 

Mr. DICKINSON. I yield. 

Mr. BRATTON. Certainly the Senator does not take that 
position, when we created the Reconstruction Finance Cor- 
poration and expressly authorized it to make loans of that 
character, and appropriated $500,000,000 for that specific, 
definite purpose. The Senator then knew, as every Mem- 
ber of this body knew, that loans of that character would 
be made to the extent of $500,000,000. It may be recalled 
that I voted against that measure. 

Mr. DICKINSON. The Senator from Iowa is not taking 
part in the dispute between the Reconstruction Finance Cor- 
poration and the Interstate Commerce Commission with ref- 
erence to whether or not that loan was in accord with the 
authorization of the law. It may be that the loan should 
not have been made. But here we are not only continuing 
the policy we have had heretofore of making seed loans and 
repair loans but we are asked to go out far into the field, 
and I do not know what the limit is to be. 

I call the attention of the Senator from New Mexico, if 
he has not noticed it, to the next vicious thing about this 
measure, namely, the fact that it establishes a revolving 
fund in these loans, a practice which I have been fighting 
ever since I have been a Member of either House of Con- 
gress. I maintain that when we establish a revolving fund 
and say that the loans may be reloaned, we might just as 
well say it is a donation, because it is never repaid. 

The PRESIDING OFFICER (Mr. Hastincs in the chair). 
The hour of 2 o’clock having arrived, the Chair lays before 
the Senate the unfinished business, which will be stated. 

The CHIEF CLERK. A resolution (S. Res. 156) to investi- 
gate the effect of the depreciation of foreign-currency values 
upon importations of important commodities into the United 
States, and for other purposes. 

Mr. BLACK. Mr. President, it appears as if there is a 
desire to prevent action on this resolution. I desire to ask 
unanimous consent at this time, therefore, that the un- 
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finished business be laid aside and that we continue the 
consideration of Senate Joint Resolution 131. 

The PRESIDING OFFICER. Is there objection? 

Mr. FESS. I object. 

The PRESIDING OFFICER. Objection is made. 

Mr. BLACK, Then, Mr. President, I move that the Sen- 
ate proceed to the consideration of Senate Joint Resolution 
131, and I desire to say a few words in connection with that 
motion. 

Mr. President, the present solicitude of the chairman of 
the Republican National Committee for the United States 
Treasury is most marvelous. The statement that the time 
has come to cease appropriating public money for the pur- 
pose which we have had under consideration, coming from 
the chairman of the Republican National Committee under 
the present circumstances, is most fascinating and intri- 
guing. The people who are suffering, the homes that have 
been destroyed, are not in the State of Ohio. The people 
who have been injured are not the stockholders of the 
New York Central Railroad Co. The people who have been 
injured are not the stockholders of the tremendously big 
business enterprises which his party has been fostering in 
this Nation. 

Mr. President, it is very simple and very easy to secure 
support for a measure which proposes to dig down into the 
Public Treasury for $500,000,000 to lend to the railroads of 
the Nation. I called attention on the floor of the Senate 
at the time that bill was before us that it was communism 
turned upside down. It is difficult to understand the logic 
which prompts one to support that measure and thereafter 
oppose this one. 

What did that bill provide? It provided that the tax- 
payers of the Nation should dig up $500,000,000 and extend 
total aid of $2,000,000,000 and give it to those who had the 
most. It was communism turned upside down for this rea- 
son: It proposed to tax the products of the toil of millions 
of poor people—men who work in the mines, on the farms, 
and in the factories—and take their money to raise the 
price of railroad stocks and to pay back money that was 
owing to J. P. Morgan & Co., Kuhn, Loeb & Co., and others 
of the centralized banking institutions of the United States. 
It proposed to take from the many to give to the few. The 
only difference between that and communism is that com- 
munism proposes to take from the few and give to the many. 

We heard no cry of economy then from the chairman of 
the Republican National Committee. The able Republican 
Senator from the State of Iowa [Mr. Dicxmyson] did not 
raise his voice to find fault with that legislation. It was in 
line with the old-fashioned policy that “he shall take who 
has the power, and he shall keep who can.“ 

But now, Mr. President, a proposal comes up for appro- 
priating only $5,000,000 for the needy and homeless. We 
see Senators on the other side of the aisle on the alert— 
not many over here, thank goodness. This same alertness 
did not appear at the time it was proposed to stick the hands 
of the Federal Government down into the pockets of the 
millions of taxpayers and take $2,000,000,000 to bolster up 
the railroads and huge business enterprises. 

Since the very beginning of this session of the Congress 
the theory of the administration has been that the way to 
make the people happy is to tax them to the limit to keep 
up the prices of stocks, watered stocks, bonds, many of 
which are fictitious bonds based upon fictitious values. 

The joint resolution provides for $5,000,000 to lend to 
people in distress. It is true that they are not in the State 
of Iowa. It is true they are not in the State of Ohio. They 
may be there the next time such a calamitous event occurs. 
It is true neither the railroads nor the Morgan interests are 
involved. 

Mr. LONG. Mr. President 

The PRESIDING OFFICER. Does the Senator from Ala- 
bama yield to the Senator from Louisiana? 

Mr. BLACK. I yield. 

Mr. LONG. I merely wish to suggest that it might not 
be a bad thing to amend the joint resolution after. looking 
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up the matter to see if we could not find some Morgan loans 
down in Alabama. 

Mr. BLACK. I have not the slightest doubt that if the 
bill had stated on its face that the people who had been 
injured by the storm owed money to J. P. Morgan & Co. 
and it was necessary that the taxpayers go down into their 
pockets in order that J. P. Morgan & Co. might be paid, I 
would have had the stanch support of some of those Sen- 
ators on the other side who are objecting to it. 

Mr. LOGAN. Mr. President 

The PRESIDING OFFICER. Does the Senator from Ala- 
bama yield to the Senator from Kentucky? 

Mr. BLACK. I yield. 

Mr, LOGAN. I would like to know to whom the Senator 
refers when he mentions “those on the other side who are 
objecting.” Does he include me in the list? I am objecting 
to his measure. Does the Senator’s statement include me? 

Mr. BLACK. The Senator was not included in what I 
said. I said “on the other side.” I state this, however, 
that there are those who voted for the $2,000,000,000 meas- 
ure. The $2,000,000,000 provided for loans to the railroads. 
That fact was called to the attention of the Senate by my- 
self and others at the time the bill was pending. 

Mr, LOGAN. Does the Senator recall a bill which pro- 
vided for an appropriation to be intelligently handled for the 
relief of the distressed? I will ask the Senator if it was not 
largely due to his efforts that that bill was defeated? 

Mr. BLACK. I shall be glad to reply to the Senator. 
There was a bill introduced containing a provision for the 
intelligent use of money to relieve the distressed. I helped 
to prepare that bill. That bill was defeated. I voted for it. 
I did not think there was any other bill that offered a proper 
administration of public funds for the relief of distress. I 
stated so then. I state so again now. I do not criticize those 
who believe otherwise. I have never done so. 

Mr. LOGAN. I would like to ask the Senator if he thinks 
that Mr. Hyde, the Secretary of Agriculture, is better quali- 
fied to administer such funds than those named to admin- 
ister the fund provided for in the Costigan-La Follette bill? 

Mr. BLACK. I shall be glad to reply to the Senator. I 
am very sorry the Senator thinks I referred to him. But I 
shall come back now to the proposition about Mr. Hyde. I 
would not vote for a bill which provided that Mr. Hyde 
might go down into Alabama and administer charity and 
pass upon the rules for the administration of charity in 
Alabama. I would fight it to-day just as I fought that one 
then. My joint resolution makes no such provision. It is 
not even indirectly or remotely associated with any such 
idea. The joint resolution provides for a loan to people who 
are in distress. It does not provide for loans to railroads 
that are in distress. Perhaps it might have less opposition 
if I should amend it and ask for $2,000,000,000 and provide 
for it to be loaned to the railroads and to J. P. Morgan 
& Co. 

If my joint resolution is to do any good to the people in 
the storm-stricken areas it should be passed now. If the 
Senate wants to vote it down, it should vote it down now. 
If it wants to vote for it, it should vote for it now. The 
Senator from Ohio [Mr. Fess] has taken the position that 
this is a great and important occasion and a crisis in which 
it shall be determined once and for all whether we stand 
for economy or do not stand for economy. 

I do not yield to the Senator from Ohio on the question 
of economy. It is my recollection that two or three years 
ago when I had up a proposal to reduce an appropriation 
for one of the departments in this city by more than 50 per 
cent, a department which was filled up with Republican 
favorites and unnecessary employees, the Senator from Ohio 
voted against the reduction. I recall that in spite of that 
vote we reduced the appropriation. The item went to con- 
ference and the Republican conferees of the House declined 
to permit the $150,000 reduction to stand, but we finally 
succeeded in reducing it $70,000—$70,000 out of $313,000— 
as I recall the figures. The department continued to oper- 
ate. Its efficiency was not impaired. 
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I stand to-day for the consolidation of -bureaus where it 
can be done and for a lopping off of unnecessary and useless 
employees who have been piled up in the Government service 
until one can scarcely move through the various departments 
and bureaus of the Government. They have been placed 
there under the present Republican administration. This 
administration could have stopped such abnormal and un- 
necessary growth. Now, the chairman of the National Re- 
publican Committee proposes to start his crusade for econ- 
omy, not by lopping off useless Government employees, but 
by fighting an appropriation which will lend $5,000,000 to 
stricken people—although he voted for and spoke for an 
appropriation of $2,000,000,000 for the railroads which is 
being used to relieve J. P. Morgan & Co. Mr. President, 
if that is the policy of this Government, let the public know 
it. I move that the Senate proceed to the consideration of 
Senate Joint Resolution No. 131. 

Mr. McNARY. Mr. President, I very much regret the atti- 
tude of the Senator from Alabama in trying to displace the 
. program which was carefully arranged by the steering com- 
mittee two weeks ago. Last evening purposely, in order that 
the Senator from Alabama might have an opportunity to be 
heard to-day, the Senate took an adjournment. The hour 
of 2 o’clock having arrived, the unfinished business has been 
laid before the Senate. I hope the Senator will withhold his 
motion to displace the unfinished business and await until 
another morning hour is had, which I can assure him will 
be some day during the week, for the further consideration 
of this measure. 

Mr. BLACK. Mr. President, I always like to do anything 
which is suggested by the Senator from Oregon. This, how- 
ever, is a matter of grave importance to the people of my 
State, and unless this joint resolution shall be put in opera- 
tion at once it would be just as well not to pass it at all. I 
have no reason to suspect that the same gentlemen: who 
evidently are determined not to have a vote on this measure 
would not bring about the same delay in the next morning 
hour. Personally I believe that it is far more important to 
continue the consideration of this measure than it is to pro- 
ceed with the resolution which we have under consideration 
as the unfinished business. I do not believe that the Sena- 
tor from Pennsylvania (Mr. Reen] will strenuously object to 
taking up this resolution of mine in place of the other. 

Mr. McNARY. Mr. President—— 

Mr. FESS. Mr. President, will the Senator from Oregon 
yield to me? $ 

Mr. McNARY. I will yield in a moment. I can not speak 
for the Senator from Pennsylvania, but as one who is in- 
terested in the orderly procedure of this body, inasmuch as a 
program has been carefully laid out, and since the Senator 
from Alabama has been accommodated by speedy action by 
the committee and also by an adjournment to meet the 
particular situation, I think he should not at this time insist 
on overturning the plan heretofore agreed upon, but should 
wait until another morning some time later when the matter 
may be considered. 

Mr. ROBINSON of Arkansas.. Mr. President, from the 
very nature of this joint resolution, if it is to be enacted, 
it ought to be disposed of promptly. Much time has been 
exhausted in the discussion of more or less irrelevant mat- 
ter since the Senator from Alabama took the floor. 

Mr. NORRIS. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Oregon 
yield fo the Senator from Nebraska? 

Mr. McNARY. I first yield to the Senator from Ohio 
{Mr. Fess], who first asked me to do so, and then I will 
yield to the Senator from Nebraska. 

Mr. FESS. Mr. President, what I desire to say is that I 
wish to have a little time in order to make a statement as 
to why I think it would be unwise to enact the legislation 
which the Senator from Alabama has espoused. The Sen- 
ator from Alabama has suggested that there was a filibuster, 
but he will recall that he occupied an hour on the joint 
resolution, that the Senator from Kentucky [Mr. Locan] 
occupied some time, and that then the Senator from 
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Georgia [Mr. Georce] held the floor until 10 minutes to 2 
o’clock. I was sitting here desiring to make a statement 
as to why I thought it unwise to go ahead with the measure. 
There was no filibuster. If the joint resolution shall go 
over until to-morrow, I desire a little time in which to make 
my statement. That is all I wish. I intend to make my 
statement on the motion of the Senator from Alabama if 
the motion is going to be. pressed. 

Mr. NORRIS, Mr. President—— 

The VICE PRESIDENT. Does the Senator from Oregon 
yield to the Senator from Nebraska? 

Mr. McNARY. I yield. 

Mr. NORRIS. The parliamentary situation is now such 
that I think to a good many of us here it is rather em- 
barrassing. Personally I have no desire to interfere with 
the program which the so-called steering committee has 
prepared. I think they have been acting in perfect good 
faith, and giving every Senator a fair and honest. oppor- 
tunity. Unless I shall be convinced otherwise from the de- 
bate, I expect to vote for the continuation of the considera- 
tion of the unfinished business, the resolution submitted by 
the Senator from Pennsylvania [Mr. Reen]; I should dislike 
to have it displaced; but I do not think we can close our 
eyes to the condition that has been brought about in Ala- 
bama by the terrible hurricane or tornado which has 
ravaged that State. It is conceded that those people are 
suffering for the necessaries of life; that there has been 
terrible destruction there; and that the local communities 
are unable to take care of the situation. I know to ask the 
Federal Government for assistance ought to be a last resort; 
I realize and appreciate that fact; but everybody knows 
that in the terrible condition in which the country now 
finds itself suffering caused by a catastrophe, such as has 
occurred in States in the South, can not be taken care of 
by the local communities or the States; it is a physical 
impossibility, 

I concede that the Senator from Ohio ought to have the 
right not only to make the statement he desires to make in 
regard to the joint resolution but he ought to have the right 
to oppose it and to object to it. That is true; but the em- 
barrassing situation is that those who do not want to dis- 
place the unfinished business must vote to displace it in 
order to take up the joint resolution of the Senator from 
Alabama or, in effect, delay that joint resolution, which, 
if it is going to be of any avail whatever, must be disposed 
of without delay. I, myself, feel justified in voting for it; 
it seems to me it is of an appealing nature, and, so far as 
the information I have been able to get is concerned, no 
man, in my opinion, can afford to vote against it or to turn 
it down, even though we concede, which I do freely, that the 
Federal Government itself is in a terribly bad way finan- 
cially. However, all that goes beyond the immediate matter 
in hand. 

If we will take up the joint resolution so that it can not 
be displaced, and there is no inclination on the part of any- 
body to delay it, within a few minutes, or a short time, the 
probabilities are we will reach a vote, and I am going to 
submit a request for unanimous consent now that the un~ 
finished business be temporarily laid aside for the purpose 
of considering and disposing of the joint resolution intro- 
duced by the Senator from Alabama. 

The VICE PRESIDENT. Is there objection? 

Mr. McNARY. Mr. President, I undersfand the request 
of the Senator from Nebraska is temporarily to lay aside 
the unfinished business. 

Mr. NORRIS. Yes. 

Mr. McNARY. I should like to inquire of the Senator 
from Pennsylvania having in charge the unfinished business 
if that meets with his approval? 

Mr. REED. I shall not object. 

Mr. McNARY. I had hoped that we might continue the ` 
discussion of the joint resolution to-morrow during the 
morning hour. Of course, if the unfinished business shall 
be temporarily laid aside, upon the objection of anyone, its 
consideration may be resumed, and consequently the Senate 
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does not lose charge of the orderly procedure. So, if there 
is no objection from the Senator from Pennsylvania having 
the unfinished business in charge, I shall withhold mine. 

The VICE PRESIDENT. Is there objection? The Chair 
hears none. 

The Senate resumed the consideration of the joint resolu- 
tion (S. J. Res. 131) to provide assistance in the rehabilita- 
tion of certain storm-stricken areas in the United States 
and in relieving unemployment in such areas. 

Mr. FESS. Mr. President, the argument advanced by the 
Senator from Georgia [Mr. Grorczt] that we ought to do 
what the joint resolution provides because we have taken 
similar action in other cases—and he referred to several 
instances not only where we helped people in distress in our 
own country but also helped people in Porto Rico and for- 
eign countries that have no relationship with us—is not a 
convincing one to me, It shows, however, the drift of our 
practice, and ultimately, just as the Senator from Kentucky 
[Mr. Locan] has stated, if suffering due to a storm in which 
300 people are killed is a basis for granting succor by the 
Federal Government rather than for the State affected to 
take care of the situation, then if a storm occurs which is 
only half so fatal there would be justification for a Federal 
appropriation. It is also true that if we continue to enlarge 
the functions of the Federal Government in assisting locali- 
ties in such matters, we are going to reach the point where 
any injury that is suffered by any locality, no matter how 
inconsequential it may be, will immediately be made the 
basis of an appeal for help from the Federal Government, 

Members of the Senate will recall that only a short time 
ago in a case where it was shown that there was some suffer- 
ing because of drought in two or three counties of a State 
immediately the situation was called to the attention of the 
Government. If we pursue the policy which holds that it 
is a function of the Federal Government to go to the help 
of any locality, whether it be a State, city, or county, why 
should it not become the general rule to regard the Federal 
Government under obligation to extend relief when any 
community whatsoever suffers? 

I can not help but recall the outstanding utterances of the 
great Thomas Jefferson in opposition to the Federal Gov- 
ernment stepping over into the States to perform functions 
of the States; in fact, I think he took an extreme position, 
perhaps, in his statement that is so often quoted, to the 
effect that the function of the Federal Government is to 
look after foreign relations and not to become the business 
employer of the people of the United States. I can not but 
note the attitude of Madison, of Monroe, and, in fact, of all 
the leading lights in the early history of our Government 
who came from the section from which the call for relief 
now comes. 

Prior to a comparatively recent era the theory as to the 
obligation of the States and the powers of the Federal Gov- 
ernment within its sphere, strictly construed, came largely 
from one section of our country until it became almost the 
historical position of that entire section and was as strongly 
presented, it seems to me, as could be by statesmen of that 
section. To-day, however, for reasons which it is difficult 
for me to understand, the position of the people of that same 
locality seems entirely to have shifted, so that reliance is 
placed upon the Federal Government and upon Federal 
support rather than upon local support. 

Senators will recall the Blair educational bill that was 
also advocated by the famous Chandler, of New Hampshire, 
looking to the appropriation of $77,000,000 by the Federal 
Government to be applied to the various States in propor- 
tion to the illiteracy in the States. That bill was bitterly 
and successfully resisted by representatives of the southern 
section of the country, who maintained that education was 
a fundamental matter with the States, and that the Govern- 
ment should not extend its functions in that direction over 
the States along such lines and in such matters. 

Even when the vocational education bill came before the 
Congress as the result of the work of a commission appointed 
by President Wilson, of which commission I happened to be 
@ member, and proposed to apply Federal funds to the 
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States in a certain proportion, such funds to be matched by 
equal amounts appropriated by the States, there was some 
hesitancy on the part of the representatives of certain sec- 
tions to accept it, because it was feared that if the Federal 
Government should appropriate the money the authority of 
the Federal Government must follow the application of the 
money, I thought that point raised a sound question of 
doubt, because all of us want the States to remain as enti- 
ties, uninterfered with by the Federal Government. 

It seems to me we are going wrong in establishing the 
practice that if in a State there is a misfortune, called an 
act of God, where people have suffered, we should step in 
and take the place of the State and do what the State itself 
should do. I may be wrong, but I am of the opinion that 
if we could get the opinion of the people free from political 
party—not partisanship, but free from those who are in 
political life, who naturally are appealing to the people for 
support—we would find a great mass of the thought of the 
section against calling upon the Federal Government for this 
aid. We started in, however—and I think it was a mistake 
when the town of Salem, up in Massachusetts, represented 
to us that it needed assistance because of a disaster by fire. 
Our hearts went beyond our minds; our emotions took con- 
trol against our judgment; and the step was taken. 

The same thing occurred in regard to the roads in Vermont 
and New Hampshire, where it was represented to us that 
floods had torn up the roads; and in view of the fact that 
the roads were federally aided, the building of the roads 
originally was part of a Federal function; and, therefore, we 
ought to respond to the injury and come in with a supply of 
funds to restore what had thereby been destroyed. There 
was some force in that contention, on the ground that those 
were federally aided roads; but I still am wondering whether 
that is a safe course for us to take. 

Mr. NORRIS. Mr. President 

The VICE PRESIDENT. Does the Senator from Ohio 
yield to the Senator from Nebraska? 

Mr. FESS. I yield to the Senator. 

Mr. NORRIS. I want to ask the Senator if he does not 
think there is quite a difference in this case from the Ver- 
mont case, where we voted to build bridges, and so forth. As 
I remember, I voted against that proposal. People can get 
along without. bridges for a while, but they can not get along 
without food. They can not get along without shelter. 

We voted public money, however, to build bridges that had 
been torn out by fidods up in Vermont. If this were a ques- 
tion of building some bridges, taking into consideration the 
terrible financial condition both of the States and of the 
Nation, I do not think I should favor it. At least, I should 
not be anxious to crowd it to a vote and dispose of it quickly; 
but it seems to me that, although we did go that far and 
build bridges up in New Hampshire and Vermont, there is all 
the difference in the world between that case and this. 

Here we are called upon to use Federal funds to assist 
people who are absolutely destitute. I can not compare 
the building of a bridge to the case of a man who has his 
home blown down, some of his family killed, and no resources 
whatever on which to live. 

Mr. FESS. Mr. President, of course there is a difference 
between the two cases. The difference, however, is not con- 
vincing to me that in the one case we might not be justified 
in acting, while in the other case we would be justified. 

In this case I have no doubt whatever that the State of 
Alabama could take care of this situation. We have rather 
a bad situation in Ohio. It is an unemployment situation. 
Our legislature has just adjourned, having been called into 
session by Governor White, a friend of ours, and a former 
Member of the House of Representatives. The legislature 
passed emergent legislation and made an appropriation of 
$25,000,000 for purposes for which ordinarily people would 
be coming to the Federal Government if they operated on 
the same line that this joint resolution represents; but it is 
not the business of the Federal Government. It is a matter 
that belongs to the locality; and certainly nobody is going 
to plead impotence on the part of a great State like Alabama 
and say that it is unable to take care of a situation of this 
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sort. If the State could not do it, and if the localities were 
entirely impotent to do it, then, of course, it would be a 
subject of charity. The Government might exercise that 
charity, or it would appear to me that the charitable forces 
organized throughout the country should do it. 

I call the attention of my friends to the fact that there 
certainly must be an ending to this drift. Every incident 
enlarges it, and in every case we are asked for favor because 
we did it before; and if we did not do just the same thing 
before we did something that was somewhat akin to it. We 
will aid a case that is serious; then later another case that 
is semiserious; then another case that is not quite so se- 
rious; and we are going to be in the position of being con- 
stantly called upon by the localities to do this particular 
relief work. It strikes me that it is the wrong course, that 
it ought to be retarded, and the present case is one that 
does not appeal to me as beyond the power of the local 
people. 

The suggestion that we authorize appropriations in the 
form of loans to industries, the purpose of which is to em- 
ploy labor, is not on a par with this. It does not appeal 
to me, and I do not think it appeals to anyone who will think 
consecutively on what the purpose of that legislation is. 
There is a world of difference between what is proposed here 
and assisting responsible organizations in the form of loans 
with fixed rates of interest and time of maturity for the em- 
ployment of labor to avoid bankruptcy that otherwise would 
further the depression. 

There are two ways in which we proceed here. One is to 
assist positively in relieving unemployment. Another, which 
is much better, is to assist in an indirect way, enabling the 
employment of labor, not directly by the Government. 

Then it strikes me also that it is rather an illustration 
that is not quite up to the level of the Senate to suggest that 
the Reconstruction Finance Corporation, which is operating 
under the authority of Congress, is doing something subject 
to criticism. I do not know just what my friend the Sena- 
tor from Alabama [Mr. Brack! had in mind when he re- 
ferred to the Senator from Ohio as the chairman of the 
National Republican Committee, as if that had anything to 
do with it. If the Senator from Ohio never does anything 
worse than try to influence the Senate not to take this step, 
which I think is unwise, the Senator from Ohio will never 
have very much to account for that will be difficult. 

The Reconstruction Finance Corporation is headed by 
General Dawes, a man who has the confidence of every 
man in the Senate. By his side sits Jesse Jones, My im- 
pression of him is that he is a very high-minded man, of 
great character and integrity. By their side sit two other 
men; and while the corporation does represent both politi- 
cal parties, two of the members of it are members ex officio, 
in that they are members of the Cabinet; and it is certain 
that if a Republican member sought to take any advantage 
by making loans to some corporation, the others would pre- 
vent it. On the other hand, I do not think anybody ought 
to think in terms of that kind. 

I assume that the members of the Reconstruction Finance 
Corporation are carrying out to their best judgment the 
purposes of the legislation, and I am not going to anticipate 
by criticism what they might do that on the face of it I 
might consider of doubtful wisdom. They are on the job. 
They make loans only on the basis of the data presented to 
them. They are men of such high character that I do not 
think they would do anything that is against the welfare 
of the country. So I hardly think that the action of a 
Senator in voting against the performance by the Govern- 
ment of a function that ought to be performed by local 
authority is subject to criticism because he voted for legis- 
lation that was intended to employ the labor of the country 
and to prevent the embarrassment resulting from the bank- 
ruptcy for the time being of great industries. 

However, that is not a feature that appeals to me. I 
want the sympathetic attention of the membership of both 
sides of this body to the question whether we are not going 
too far in this sort of legislation. If we do not close the 
door somewhere, we are going to come to grief, in my judg- 
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ment. For that reason I shall vote against this joint resolu- 
tion, and I am not inconsistent in doing so. 

When the proposal was made to give $20,000,000 to the 
Volga region, I was a Member of the House. I was appealed 
to by the administration to assist. I asked the adminis- 
tration to permit an amendment that would limit the relief 
to the stricken section of the Volga region. They refused 
to do so, and for that reason I voted against the measure. 

I want my friends to know, also, that I voted against 
these loans that my good friend the Senator from Vir- 
ginia [Mr. Guass] said I never had had any chance to vote 
for or against. That was only a lapse of memory. There 
had been commitments made under President Wilson; and 
President Harding, desiring to carry out those commit- 
ments, sent recommendations to the House and Senate 
asking that the commitments be carried out. I did not 
agree with him. I felt that an obligation that was made 
while the war was on did not necessarily compel us, after 
the war was over, to.do what we were asked to do while 
the war was in progress. 

On that basis I voted against the loan to Greece and 
against the loan to Liberia and against the loans to some 
of the other smaller countries. I was perfectly consistent 
in my view. My only concern is that where our sympathies 
are appealed to, where the heart is involved and our emo- 
tions are stirred, we are very apt to do what our brain says 
we should not do; and the main question in my mind is 
whether we should not stop it at this time. 

It is said it is in the form of a loan. It is true; but how 
many Members of this body believe that it will operate 
as a loan when it is in the form of a revolving fund? I 
do not believe that many Members of the Senate believe 
that the fund would be operated or administered as a loan. 

Mr. BLACK. Mr. President, will the Senator yield to me? 

Mr. FESS. I yield. 

Mr. BLACK. I would like to state to the Senator from 
Ohio that, so far as the revolving-fund feature is con- 
cerned, that is practically immaterial to us. The revolving 
fund is provided for the period of two years. If there is 
any serious objection to that feature of the measure, in so 
far as I am concerned, I am perfectly willing to yield to 
the views of those who oppose it. 

Mr. FESS. The Senator knows why I am opposed to it. 
It is because it is a continuous affair. 

Mr. BLACK. I say to the Senator that the joint reso- 
lution provides that it shall be operative for. two years. 
That was put in to provide for a 2-year period, I will say 
to the Senator; and if there is objection, I am not attached 
to it to a serious extent. 

Mr. FESS, The difficulty is that at the end of two years 
if the situation is bad and loans difficult to repay, the Sena- 
tor would almost certainly ask for an extension of the time. 
I think he would feel obligated to do that. 

Mr. BLACK. I may state to the Senator that if he will 
offer an amendment to strike out that feature, or simply 
make it three months, or two months, or any length of time 
so that it would be workable, it will be perfectly satisfac- 
tory to us. That is not an important feature of the joint 
resolution, and we did not consider it so. 

Mr. FESS. If the revolving-fund feature were out, it 
would be considerably improved, in my mind. The re- 
moval of that feature would not take away the fear that 
this would be the wrong course for us to take, but it would 
remove one very serious element that is objectionable to me. 

Mr. BLACK. I understand that, and I would like to state 
to the Senator that, so far as I am concerned, I am not 
finding fault with anyone who has an entirely different 
viewpoint about the principle involved. There is always 
room for difference of opinion on all questions where there 
are principles involved; but in so far as the revolving fund 
is concerned, I simply wanted to call attention to the fact 
that if a motion were made to strike out that feature, it 
would not meet with resistance from us. We do not con- 
sider it at all important. 

Mr. HARRISON. Mr. President, I wanted to ask the Sen- 
ator from Alabama a question. The newspaper reports 
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stated that the storm visited my State, as well as Alabama 
and other States, I may say that it was very gratifying to 
me to learn that the storm did not hit my State except 
possibly right along the boundary line. I have had no com- 
munications with reference to any need there. The storm 
hit the Senator’s State a thousand times worse than it did 
any other section, as I recall, and it was a terrible calamity. 
So I will say to the Senator that before final action is taken, 
he is at liberty to strike Mississippi from the list of States 
where the relief will go. 

Mr. BLACK. I think that is perfectly appropriate. I may 
state to the Senator that in drawing the joint resolution 
we did not want it to be thought that we sought to get 
something for Alabama that was not granted to other 
States, and I simply included all the States which I had 
been informed were injured by the storm. 

Mr, HARRISON. The Senator was perfectly right about 
that. 

Mr. WALSH of Massachusetts. Mr. President, I think the 
Senator has already stated what precedents were followed 
in the drafting of this joint resolution. Will he kindly re- 
peat what they were? i 

Mr. BLACK, In the drafting of this particular joint reso- 
lution, in the form in which it is now, I followed a measure 
which was passed by the Congress and approved December 
21, 1928, Public Resolution No. 74, a joint resolution for the 
relief of Porto Rico. 

Mr. WALSH of Massachusetts. And this joint resolution 
is identical with the language used in that resolution? 

Mr. BLACK. I might state that the language in this 
resolution is less liberal than that in the Porto Rican resolu- 
tion. I have that resolution before me. 

Mr. WALSH of Massachusetts. Who presented the Porto 
Rican resolution? 

Mr. BLACK. The senior Senator from Connecticut [Mr. 
BuycHam] presented it. 

Mr. WALSH of Massachusetts. Was that at the request 
of the administration? 

Mr. BLACK. My understanding is that the Porto Rican 
measure had the approval of the President. I so understood 
it at the time. I do know that the Senator from Connecti- 
cut [Mr. BIN HAU] offered it. 

Mr. WALSH of Massachusetts. What was the nature of 
the damage to property in Porto Rico? 

Mr. BLACK. Exactly the same kind of damage we have 
suffered in Alabama and other States. There was a hurri- 
can which swept over Porto Rico; and the schoolhouses, 
the roads, and other improvements were destroyed. 

Mr. WALSH of Massachusetts. What was the amount of 
the appropriation? 

Mr, BLACK. The appropriation was $10,000,000; $4,000,- 
000 of it was an outright gift to Porto Rico for the purpose 
of rebuilding roads and rebuilding schoolhouses. 

Mr. WALSH of Massachusetts. And what is the amount 
in the Senator’s joint resolution? 

Mr. BLACK. Five million dollars, with no gift for the 
purpose of rebuilding roads and rebuilding schools. 

Mr. WALSH of Massachusetts. So the Senator’s position 
is that he is asking for the residents of the State of Alabama, 
who are citizens of the United States of America, the same 
relief that was accorded residents in Porto Rico visited by 
calamity? 

Mr. BLACK. That is exactly correct. 

The PRESIDING OFFICER (Mr. Date in the chair). 
joint resolution is still open to amendment. 

Mr. McNARY. Mr. President, I suggest the absence of a 
quorum. 

The PRESIDING OFFICER. The clerk will call the roll. 

The Chief Clerk called the roll, and the following Sena- 
tors answered to their names: 


The 


Austin Coolidge 
Bailey Bulkley Copeland Fletcher 
Bankhead Bulow Couzens r 
Barbour Cu rge 
Black Capper Dale Goldsborough 
Blaine Caraway Davis 
Bratton Carey Dickinson 

Co y D Hatfield 
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Hawes King Norris Thomas, Okla, 
Hayden Nye mell 
Hebert Long Oddie Tydings 
Johnson McGill Vandenberg 
Jones McKellar Robinson, Ark. Walsh, Mass. 
Kean McNary Sheppard Walsh, Mont. 
Kendrick Moses Shipstead Wheeler 
Keyes Neely Steiwer 


The VICE PRESIDENT. Sixty-three Senators have an- 
swered to their names. A quorum is present. 

The joint resolution was ordered to be engrossed for a third 
reading, and was read the third time. 

Mr. BLACK. Mr. President, I desire to amend the joint 
resolution by striking out the name of “ Mississippi.” 

The VICE PRESIDENT. That is in the preamble and 
should take place after the vote on the joint resolution. The 
question is on the passage of the joint resolution. [Putting 
the question.] The Chair is in doubt. 

Mr. FESS. Let us have the yeas and nays. 

The yeas and nays were ordered, and the legislative clerk 
proceeded to call the roll. : 

Mr. JONES (when his name was called). I have a gen- 
eral pair with the senior Senator from Virginia [Mr. Swan- 
son], who is necessarily absent. Not knowing how he would 
vote, I withhold my vote. 

Mr. McKELLAR (when his name was called). On this 
vote I have a pair with the junior Senator from Delaware 
(Mr. Townsend]. Not knowing how he would vote, I with- 
hold my vote. 

Mr. TYDINGS (when his name was called). I have a 
general pair with the senior Senator from Rhode Island [Mr. 
Mercatr], who is ill. I understand that if he were present 
he would vote nay.” I transfer that pair to the senior Sen- 
ator from Missouri [Mr. Hawes] and vote “ yea.” 

The roll call was concluded. 

Mr. SHIPSTEAD. On this question I am paired with 
the Senator from Illinois [Mr. Lewis]. I am informed that 
if present the Senator from Illinois would vote as I shall 
vote. I vote yea.“ 

Mr. STEIWER. Has the Senator from Colorado [Mr. 
Cost1can] voted? 

The VICE PRESIDENT. That Senator has not voted. 

Mr. STEIWER. On this vote I have a pair with the 
junior Senator from Colorado [Mr. Costican]. Not know- 
ing how he would vote, I withhold my vote. 

Mr. SHEPPARD. The Senator from Colorado (Nr. Cosri- 
GAN] is unavoidably detained. If he were present, he would 
vote “yea.” He has a pair with the Senator from Oregon 
(Mr. Srerwer]. 

Mr. HATFIELD. Has the senior Senator from North 
Carolina [Mr. Morrison] voted? 

The VICE PRESIDENT. That Senator has not voted. 

Mr. HATFIELD. I have a general pair with that Senator. 
Not knowing how he would vote I withhold my vote. 

Mr. TYDINGS (after having voted in the affirmative). 
The senior Senator from Missouri [Mr. Hawes], to whom I 
transferred my pair a moment ago, having entered the 
Chamber and voted, I transfer my pair with the senior 
Senator from Rhode Island (Mr. Mercatr] to the junior 
Senator from Illinois [Mr. Lewis] and allow my vote to 
stand. 

Mr. WHEELER (after having voted in the affirmative). I 
have a pair on this question with the junior Senator from 
Idaho (Mr. Tuomas]. I transfer that pair to the junior 
Senator from Oklahoma [Mr. Gore] and let my vote stand. 

Mr. SHEPPARD. I wish to announce that the Senator 
from Arizona [Mr. AsHurst], the Senator from North Caro- 
lina [Mr. Morrison], the Senator from Colorado (Mr. 
Costican], the Senator from Oklahoma [Mr. Gore], the 
Senator from Nevada [Mr. Pirrman], and the Senator from 
Tennessee (Mr. Hutt] are detained on official business. 

Mr. FESS. I wish to announce the following general 
pairs: 

The Schator from New Hampshire [Mr. Keyes] with the 
Senator from Arizona [Mr. ASHURST]; 

The Senator from Connecticut [Mr. BrycHam] with the 
Senator from Virginia [Mr. Grass]; 
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The Senator from Illinois [Mr. GLENN]! with the Senator 
from Nevada (Mr. PITTMAN]; 

The Senator from Missouri [Mr. Parrerson] with the 
Senator from New York [Mr. WAGNER]; 

The Senator from Indiana [Mr. Rozryson] with the Sen- 
ator from Mississippi [Mr. STEPHENS]; 

The Senator from California [Mr. SHORTRIDGE] with the 
Senator from Georgia [Mr. Harris]; 

The Senator from Colorado [Mr. Waterman] with the 
Senator from Kentucky [Mr. BARKLEY]; ` 


The Senator from Indiana [Mr. Watson] with the Senator | 


from South Carolina (Mr. SMITH]; 

The Senator from Connecticut [Mr. Watcotr] with the 
Senator from Tennessee [Mr. HULL]; 

The Senator from Utah [Mr. Smoot] with the Senator 
from Mississippi [Mr. Harrison]; and 

The Senator from Maine [Mr. worre) with the Senator 
from Utah (Mr Kine]. 

The result was announced—yeas 40, nays 17, as follows: 


YEAS—40 
Bankhead Connally Hawes Oddie 
Black Coolidge Hayden Robinson, Ark 
Blaine Copeland Johnson Sheppard 
Bratton Couzens Kendrick Shipstead 
Brookhart Cutting Long Thomas, Okla. 
Broussard Davis ` McGill ‘Trammell 
Bulow Dill McNary Tydings 
Byrnes Pletcher Neely Walsh, Mass. 
Capper Frazier Norris Walsh, Mont 
Caraway George Nye Wheeler 

NAYS—17 
Austin Dale Hastings Reed 
Bailey Dickinson Hebert Vandenberg 
Barbour Kean 
Bulkley Goldsborough Logan 
Carey e Moses 

NOT VOTING—29 

Ashurst Hatfield Morrison Stephens 
Barkley Howell Norbeck Swanson 
Bingham Hull Patterson Thomas, Idaho 
Borah Jones Pittman Townsend 
Costigan Keyes Robinson, Ind Wagner 
Glass King Schall Walcott 
Glenn La Follette Shortridge Waterman 
Gore Lewis mith Watson 
Harris McKellar Smoot White 
Harrison Metcalf Steiwer 


So the joint resolution was passed. 

The VICE PRESIDENT. The question is on agreeing to 
the preamble. 

Mr. BLACK. I ask unanimous consent that the pre-mble 
be amended by striking out the name “ Mississippi.” 

The VICE PRESIDENT. Is there objection? The Chair 
hears none, and the preamble is so amended. Without ob- 
jection, the preamble as amended is agreed to. 


DEPRECIATION OF FOREIGN CURRENCY VALUES 


The Senate resumed the consideration of the resolution 
(S. Res. 156) to investigate the effect of the depreciation of 
foreign-currency values upon importations of important 
commodities into the United States, and for other purposes. 

Mr, DILL, Mr. President, since this is a resolution relat- 
ing to the subject of currency, although it relates to currency 
in foreign countries, I think it not inappropriate to say a 
few words about a new kind of currency which has developed 
in this country as a result of the shortage of money. 

In the State of Washington there is a town known as 
Tenino, of about 1,000 or 1,200 people. Some months ago 
the bank there closed; in fact, every bank in the county but 
one closed. The frozen assets made it impossible for the 
people of the community to have money with which to do 
business. They set about creating a medium of exchange. 
As a result they have created wooden money. This is 
literally true. : 

Thold in my hand three different pieces of wooden money, 
one of the value of 25 cents, one of the value of 50 cents, 
and one of the value of $1. They are made out of spruce 
cut from our own forests. They are printed by the local 
newspaper there. They started issuing this money in the 
month of December, 1931. On the face it bears the follow- 
ing explanation: 


This certificate is redeemable by the trustees of the chamber of 
commerce, Tenino, Wash., from dividends assigned to it from the 
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Citizens Bank of Tenino, for the amount of $1 in United States 
currency. This certificate is good only during the process of liqui- 
dation or within six months after the reorganization of the Citi- 
zens Bank of Tenino. Issue of March, 1932. 


It is signed by the three trustees of the chamber of com- 


| merce, F. W. Wickman, D. M. Major, and A. H. Meyer. 


During the three months since the use of this money 
was begun, they have issued, in terms of 25-cent pieces, 
50-cent pieces, and $1 pieces, several thousand dollars of 
this money. They have issued some money in the form of 
a printed scrip, which they have attached to these small 
pieces of spruce, of a little higher denomination. The total 
amount of this kind of money now circulating in the com- 
munity, being used for the purchase and sale of goods, is 
over $5,000. 

The remarkable thing about it is that the people have 
a currency with which to carry on their business. The 
security is in the form of an assignment of 26 per cent 
of the dividends that may be paid by the receivers of the 
Citizens Bank of Tenino when the assets are made liquid. 

I do not care to enlarge upon the subject other than to 
show that the ingenuity of our people has found a method 
of supplying currency when the Government has so com- 
pletely failed them in the matter of providing safe banks 
in which to place their money, I ask unanimous consent 
that a copy of one of these pieces of money may be printed 
in the Recorp at this point as a part of my remarks. 7 

The VICE PRESIDENT. Without objection, it will be so 
ordered. 

The matter referred to is as follows: 

This certificate is redeemable by the trustees of the chamber of 
commerce, Tenino, Wash., from dividends assigned to it from the 
Citizens Bank of Tenino, for the amount of $1 in United States 
currency. This certificate is gocd only during the process ot liqui- 
dation or within six months after the reorganization of Citizens 
Bank of Tenino. 

Issue of March, 1932, 

F. W. WICHMAN, 

D. M. MAJOR, 

A. H. MEYER, 
Trustees. 


Mr. DILL. I wish to say further, Mr. President, that we 
have had many kinds of money in this country that became 
worthless. In the early Revolutionary days we had conti- 
nental currency that was so worthless that even to this 
hour we talk about something not being worth a “ continen- 
tal.“ We had the greenback currency of the Civil War 
period. That also became almost worthless,-and the use of 
this wood for money shows that if there be adequate se- 
curity back of it the medium of exchange makes but little 
difference, and the fact that this character of money cir- 
culates in that community with perfect freedom indicates 
that in this country we are not necessarily confined to gold 
as a basis for a medium of circulation. 

I should like also to have printed in the Recorp a state- 
ment by the Tenino Chamber of Commerce explaining how 
the creation of this money was brought about, the basis of 
it, and the conditions under which it is used. 

The VICE PRESIDENT. Without objection, it is so 
ordered. 

The statement referred to is as follows: 


TENINO'’S WOODEN MONEY 


Wooden money is a circulating medium in Tenino, Wash., as 
a part of the plan of its chamber of commerce to thaw the frozen 
assets held in an insolvent bank. The chamber of commerce is 
accepting assignments up to 25 per cent of the depositor’s ac- 
count in the bank, that being the expected amount of the first 
dividend. In return, scrip is issued for the amount of the assign- 
ment in denominations of $10, $5, $1, 50 cents, and 25 cents. 
Most of the business people have agreed to accept the scrip at 
face value, so it serves as a medium of exchange, doing duty every 
time it turns over, until the time comes for redemption. In order 
to protect the scrip from counterfeiting, the signatures of the 
three trustees are necessary, and the larger denominations are on 
lithographed: forms, while the smaller currency is on 2-ply slice 
wood of Sitka spruce. This unique Washington timber product is 
sliced to a thinness of one-eightieth of an inch and is made 
strong and pliable by a sheet of paper pasted between the two 
surfaces. The scrip is all printed at the office of the Thurston 
County Independent, Tenino’s newspaper. 

The denominations issued on assignments from December 21, 
1931, to March 14, 1932, are: 
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December, 1931, SEN 105 $10, 305 $5, 605 $1, 300 25 cents. Time is short. Valuable rights of all disabled veterans, including 


Wood: 40 25 cents. 

February, 1932, wood: 100 $1, 375 50 cents, 2,600 25 cents. 

March, 1932, wood: 2,500 25 cents, 155 $1. Wood, watermarked: 
1,000 25 cents. 
` Tenino is located in the center of southern Thurston County, 
an area con thousands of acres of timber, valuable coal 
lands, sandstone quarries, dairying, and general farming. Over 
3,000 acres of strawberries and cane berries have also aided in 
ma the county one of the fastest-growing agricultural dis- 
tricts in the Northwest. It is within easy access of the Pacific 
Ocean, Puget Sound, the Columbia River, and Mount Rainier Na- 
tional Park. It is on the Pacific Highway and has three trans- 
continental railroads. 

The Tenino Chamber of Commerce offers its plan to combat 
the depression. It is satisfied that with confidence it can dis- 
prove even the old gag, “ Don’t take any wooden money.” 

TENINO CHAMBER OF COMMERCE, 
Tenino, Wash. 

O. S. Arco, President. 

Don M. Maron, Secretary and Trustee. 

A. H. Meyer, Treasurer and Trustee, 

Dr. F. W. WICHMAN, Trustee. 


RETIREMENT PRIVILEGES OF RESERVE OFFICERS 


Mr. KING. Mr. President, there is pending before the 
Military Affairs Committee of the Senate a bill offered by 
me several weeks ago, which in effect calls for an examina- 
tion of more than 8,000 emergency officers who have ob- 
tained retirement privileges. As I have heretofore stated, 
when the measure giving to them retirement benefits was 
under consideration, it was contended by the proponents of 
the measure that the number of emergency officers who 
would be entitled to benefits under the bill would not exceed 
1,500. As stated by the Senator from Pennsylvania a day 
or two ago, there are more than 8,000 on the list. I believe 
that the law has been misinterpreted, and my information 
is that there are names upon the list that should be elimi- 
nated. 

The bill provides a fair and just plan to determine who 
should remain upon the list, and those who should be 
stricken therefrom. Complaints have come to Senators to 
the effect that there are persons receiving retirement privi- 
leges whose disabilities were not such as to entitle them to 
the same, and who, in addition to their retirement privi- 
leges, are obtaining compensation. It is also asserted that 
many who claim disabilities are in Government service, re- 
ceiving large salaries, and many are engaged in private 
activities with their ability to earn a livelihood unimpaired. 
Obviously these complaints should receive the attention of 
Congress, and the bill which I offered seeks to deal with this 
entire subject in a just and fair way. Unfortunately there 
are some persons determined to misrepresent the provisions 
and object of the bill, and who to that end are carrying on 
untruthful propaganda in order to mobilize ex-service men 
against it. 

I received a letter to-day from an ex-service man, inclos- 
ing a printed form letter received by him, which evidently is 
being sent through the mails by Charles C. Morrison, of 
California. I have the letter before me, and it bears every 
evidence of being a circular letter which is being transmitted 
through the mails to ex-service men throughout the country. 
It contains the names of a number of officers of the organi- 
zation, among them being Charles C. Morrison, the State 
commander, and reads as follows: 


DISABLED AMERICAN VETERANS OF THE WORLD WAR 


STATE DEPARTMENT OF CALIFORNIA (INC.) 
West Los Angeles, Calif., March 30, 1932. 
Mr. WESLEY LAISURE, 
646 North Wer Street, Winchester, Ind. 

Dear Comnape: The King bill, known as S. 3769, introduced in 
the United States Senate by Senator Kine, of Utah, appears to be 
the opening wedge in a drive to take away from disabled veterans— 
whether service connected or not—the compensation, pension, and 
hospital benefits which they are now receiving. 

The zero hour has arrived. 

Your compensation may be cut off or at least reduced, y 
if you “sit tight” and do nothing. If you expect to continue to 
draw your compensation, act now. Spend a few dollars of the 
compensation you are now drawing, if you want to draw it in the 
future. 

Wire or write air mail immediately both your United States 
Senetors and Congressman to defeat this unjust and vicious bill. 


your own, are at stake. Do it now. Do not fail your disabled 
comrades nor your own family. 
Yours in comradeship, 
CHARLES C. MORRISON, 
Calijornia State Commander Disabled American 
Veterans of the World War. 


Mr. President, the bill referred to in the circular letter 
refers only to reserve officers who are receiving retirement 
benefits. It has no reference whatever to the millions of 
ex-service men who are in different categories. There is 
no purpose to deprive them of a single benefit they now 
enjoy under the law. This bill will not affect even a reserve 
officer who is legally entitled to the benefits he is now en- 
joying. Perhaps some reserve officer who is receiving re- 
tirement benefits, and whose claim to the same is question- 
able, is supporting this unfounded propaganda. No ex- 
service man who is entitled to the benefits of existing law 
will, in my opinion, oppose the bill. 

I have received a number of letters from ex-service men 
approving the bill, which I have offered. One of the letters, 
coming from California, dated only a few days ago, is, in 
part, as follows: 

I wish to congratulate you on your admirable bill, and also 
Senator Reep and other members of your committee, on favorable 
action on S. 3769, reference to emergency Officers. 

This is a distinct step in the right direction toward justice and 
sensible economy. It is not understood why anyone who bears 
war disabilities with as low as 30 degrees only should receive up to 
$556 a month for less than five months’ service, which is true in 
the obnoxious act of May 24, 1928. 

Ninety-eight per cent of all the veterans will commend you, 
Senator REED, and the Military Affairs Committee of the Senate 
for this first step to bring equality in the relief to veterans. 

It is a sad state of affairs to see men who lost both legs in 
battle to-day receiving less compensation than the thousands of 
emergency officers who never left their home city in the United 
28 Keep up the good work against the veteran profiteer. 

wishes. 


Mr. President, from another legionnaire I received a letter 
this morning. He refers to the bill in question and to a 
circular letter received by him which criticizes it, and states: 


You can see what they say about it. 

But I take the Stars and Stripes paper, and it reads Retire- 
ment Act on Disabled Emergency Officers’ Act 3769. Now, what 
is right? If your bill is like the one in Stars and Stripes paper, 
I am for you. But if it means veterans with compensation, I 
don't agree with you. 


Of course, it applies only to emergency officers, and if 
they are entitled to disability allowances and retirement 
privileges, they need not fear an examination. 

The writer further says: 


I have drawn compensation since date of February 
22, 1919. Disability, gas, and shell shock, and I get paid only 
for service connected, and we had to have solid proof of disa- 
bility, and every time there is a bill made it favors these 60 
and 90 day boys, and they take away compensation to do it, like 
this last pension. These men worked, made good money since 
the war. 

I don't approve of these emergency officers getting $180 per 
month—three-fourths never saw any war. They are no better 
than enlisted men. * * * I was in veterans’ hospital at 
Indianapolis for examination March 22, 1932. ie ner erch 
I heard, got $10,000 per year and total-disability pay. Doctors 
get $500 per month—all total disability. They BE 0 be cut. 

All men fill up hospital from that company. We go there for 
examination and they take from us service-connected disability 
and put it on themselves to make it good on their part. Now, I 
never worked since discharge. Not able, and get home treatment 
from Government. I am getting $50 per month; was reduced 
from $100 per month to give some one else a pension. * * * 


I have before me, Mr. President, a letter from an ex-sery- 
ice man who is editor of a newspaper published, as I under- 
stand, in the interest of those who had military service. 
The writer is a legionnaire. He approves the bill and states 
that some retired emergency officers are lucratively em- 
ployed and receive gratuities from the Government amount- 
ing to large sums. 

Mr. President, no one wishes to deprive ex-service men 
of any rights or benefits to which they are entitled. It has 
been my pleasure to vote for the various measures enacted 
by Congress to give compensation to the wounded and dis- 
abled, and to provide hospitalization for those who served 
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in the military forces of the United States. I have favored 
a liberal and generous policy by the Government in deal- 
ing with them and with the dependents of those who lost 
their lives in their country’s service. There is no danger 
of Congress failing to deal justly and liberally with all who 
are entitled to consideration. Propaganda such as the cir- 
cular letter above referred to should be condemned. Such 
circular letters, and perhaps others of like nature, account 
in part at least for the telegrams and letters received by 
Senators and Members of the House of Representatives with 
reference to the bill in question. There are many people in 
the United States who believe that legislation is the product 
of propaganda, and not infrequently those engaged in 
various forms of business, who seek favor at the hands of 
the Federal Government, avail themselves of avenues of 
publi¢ity in order to secure the desired results. 


DEPRECIATION OF FOREIGN-CURRENCY VALUES 


The Senate resumed the consideration of the resolution 
(S. Res. 156) to investigate the effect of the depreciation of 
foreign-currency values upon importations of important 
commodities into the United States, and for other purposes. 

Mr. REED. Mr. President, the pending resolution became 
the unfinished business on April 1. To-day is April 7, and 
what I am about to say will constitute the very first mention 
of the unfinished business that has been made since it was 
put on the calendar as the unfinished business. It is rather 
a reflection on the methods adopted by the Senate that 
such a strange result should be possible. 

The resolution, Mr. President, is a matter of comparatively 
slight importance, it seems to me. What we might do if we 
should obtain the information for which it calls would, how- 
ever, be a matter of very great importance. It is not my 
intention to occupy much of the time of the Senate, but I 
should like to explain very briefiy what the resolution con- 
templates and what is the occasion for it. 

Last September, as we all know, Great Britain went off 
the gold standard, and the result was an immediate drop 
of about 30 per cent in the exchange value of the pound. 
That has been partially made up, but at present, according 
to the closing quotations of last night, the depreciation in 
the pound is about 20 per cent. The moment England went 
off the gold standard her action was followed by the Scandi- 
navian countries, and as a practical matter, the only gold- 
standard countries left in Europe to-day, so far as I can 
recall, are France, Italy, Switzerland, Belgium, and Holland, 
all of which had suffered a very serious decline in the pre- 
war value of their currencies before they stabilized them on 
the reduced basis. 

Since Great Britain went off the gold standard there has 
been comparatively little change in the prevailing wage scale 
in that country, and the consequence is that the labor cost 
of production of manufactured articles in Great Britain has 
been diminished, first by 30 per cent, and now by 20 per 
cent under what it was a year ago. With ad valorem duties 
adjusted to meet the difference in cost abroad and here, as 
was our effort in the passage of the tariff act of 1930, obvi- 
ously an ad valorem duty that expressed the difference in 
the cost then fails to express that difference now, because 
the spread between the American cost and the depreciated 
British cost has been increased. As a result, it is my belief 
that we will find that those ad valorem duties in the main 
are inadequate. 

When this resolution was recommitted to the Committee 
on Finance, however, it was suggested by my Democratic 
friends on that committee that probably the converse of the 
situation was true with regard to specific duties because, 
with the general decline in the price level, specific duties 
which were fair in 1930 have probably in many cases now 
become excessive. As I was trying to be perfectly fair, I 
was glad to offer in the committee an amendment which 
Senators will find on the second page of the resolution. It 
does not appear as an amendment, because I reintroduced 
the resolution with the amendment in it, asking the Tariff 
Commission to report to the Senate the present ad valorem 
equivalents of specific duties. 
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That, I think, will probably lead to a conclusion that is 
exactly opposite to our conclusion with regard to ad valorem 
duties. I think, in other words, that when we get this in- 
formation we will discover that our tariff bill at the present 
time is out of line in both ad valorem and specific duties; 
that the former are probably now inadequate, and the latter 
perhaps now excessive. That is my expectation; but, of 
course, we will not know until we do get the information. 

Now just a word as to the practical effect of Great Britain 
and the other countries going off the gold standard. I have 
a few rather inadequate tables which I managed to get 
through the Commissioner of Customs, and he gives only 
a few commodities from these different countries. Let us 
take Denmark first. 

Denmark ships to America a rather considerable quantity 
of dairy products, as our dairy farmers in this country 
know to their regret. In December of 1930, when Den- 
mark was on the gold standard, her imports of butter into 
America for that one month amounted to 12,537 pounds. 
I am not dealing in dollars at all, because obviously, with 
the decline in prices, dollar comparisons are not helpful. 

Mr. KING. Mr. President, will the Senator pardon me? 

The VICE PRESIDENT. Does the Senator from Penn- 
Sylvania yield to the Senator from Utah? 

Yes. 

Was that for a year? 

No; for one month. 

Twelve thousand pounds per month? 

That is all. 

Mr. KING. That would be 144,000 pounds a year, assum- 
ing continuity. 

Mr. REED. I do not know; I am taking the first item 
on the list; that is all. 

I find that in December, 1931, that quantity had increased 
to 18,000 pounds. In spite of the general reduction in busi- 
ness, both in Europe and in America, the lowered costs that 
the producers in Denmark were enjoying had enabled them 
to make a 50 per cent increase in their importations. 

Mr. KING. Mr. President, will the Senator yield again? 

The VICE PRESIDENT. Does the Senator from Penn- 
Sylvania further yield to the Senator from Utah? 

Mr. REED. Yes.. 

Mr. KING. Has the Senator there the corresponding im- 
ports into Denmark from the United States for the same 
period? 

Mr. REED. No; I have not. 

Mr. KING. The Senator knows, if he will pardon me—— 

Mr. REED. If I may answer the question, that is what I 
am trying to get by this resolution. The Commissioner of 
Customs will not know what we exported to Denmark. The 
Tariff Commission will know; and that is part of the infor- 
mation we ought to get from them. It may prove that I am 
all wrong. It may prove that my whole hypothesis is wrong, 
but I am willing to take the chance. 

Mr. KING. The Senator knows that by conferring with 
the Department of Commerce, if they have brought their 
tabulations down to date—and they are nearly current—we 
can ascertain exactly what our exports and our imports 
have been. 

Mr. REED. I dare say we can. 

Mr. KING. I was about to observe, if the Senator will 
pardon me—because I am trespassing upon his time—that 
before the Smoot-Hawley tariff bill went into effect we 
had been exporting to Denmark a very large amount of 
agricultural products. They got from us barley and hay and 
other commodities to feed their cows. They purchased from 
us very much more than we imported from them. Since 
the Smoot-Hawley tariff bill was enacted, since wé put up 
the bars, they have turned to Germany and to Holland, 
and they now buy from those countries much of the agri- 
cultural products they formerly bought from us, and our 
farmers have lost their market in part. . 

"Mr ROBINSON of Arkansas. Mr. President, will the Sen- 
ator yield? 
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The VICE PRESIDENT. Does the Senator from Pennsyl- 
yania yield to the Senator from Arkansas? 

Mr. REED. For a question. 

Mr. ROBINSON of Arkansas. And a brief statement? I 
do not think I can confine myself.to a simple question. 

Mr. REED. I always yield to my friend from Arkansas 
for any purpose. 

Mr. ROBINSON of Arkansas. I thank the Senator from 


Pennsylvania; and I am always glad to accord him similar 


courtesy. 

Mr. REED. I am sure of that. 

Mr. ROBINSON of Arkansas. It is upon the very point 
that is now being discussed by the Senator from Pennsyl- 
vania and that was referred to in his colloquy with the Sen- 
ator from Utah that I wish to make a statement or to ask 
a question, whichever the Senator prefers. 

In illustration of the thought that the present is rather an 
inopportune time to undertake to adjust tariff rates with a 
view to permanence, the Secretary of Commerce informed 
me last evening that since Great Britain and other countries 
in Europe went off the gold standard there has been a de- 
crease in the amount of importations from the various 
European countries, excepting perhaps one or two compara- 
tively small countries, of approximately 20 per cent. It was 
stated that it would be difficult to define all the factors 
which had contributed to that diminution. I thought it 
would be interesting to the Senator to know of that at this 
point. 

Mr. REED. I am interested, and I thank the Senator. It 
is because I was so conscious of my own ignorance, and be- 
cause I felt that perhaps other Senators were equally igno- 
rant with me, that it seemed to me it was highly necessary 
that we get what information we could about it. What 
action that will lead to, I am not going to undertake to 
prophesy; but I may say to the Senator that I agree with 
him that any permanent readjustment of our tariff ought by 
all means not to be made upon the basis of temporary con- 
ditions like this. Whether we want to take some temporary 
expedient, such as lowering the specific duties or raising the 
ad valorem duties temporarily, is a question for the wisdom 
of Congress; but I myself should protest against any per- 
manent change based on the ephemeral conditions of to-day. 

Mr. THOMAS of Oklahoma. Mr. President, will the Sen- 
ator yield? 

Mr. REED. Gladly. 

Mr. THOMAS of Oklahoma. Does the Senator hold that 
the depreciation of the pound has reacted adversely to our 

-exports to Great Britain? 

Mr. REED. Oh, I think so; yes, Mr. President. 

Mr. THOMAS of Oklahoma. Does the Senator further 
hold, then—I think he would—that a further decrease in 
the pound would further react unfavorably? 

Mr. REED. I think so; temporarily, understand. 

Mr. THOMAS of Oklahoma. Then the Senator would 
hold that an increase in the buying power of the American 
dollar would still further react adversely? Would not that 
necessarily follow? 

Mr. REED. An increase in the buying power of the 
American dollar? If the Senator means a lowering in 
American prices 

Mr. THOMAS of Oklahoma. Yes. 

Mr. REED. I think that would have a tendency to en- 
courage exports. 

Mr. THOMAS of Oklahoma. A lowering of the price of 
American products? A 

Mr. REED. Yes. Itis easier to sell a cheap product than 
an expensive one. 

Mr. THOMAS of Oklahoma. What point would the Sena- 
tor suggest our commodities should reach in order to help 
out our export trade? 

Mr. REED. Oh, I am not suggesting that we want prices 
to go down at all. I should like to see prices about double 
what they are; and in some cases—and I am thinking of 
the oil of the Senator’s State—I should like to see prices 
very much higher than they are, 
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Mr. THOMAS of Oklahoma. Does not the Senator know 
of a very simple method of doubling the prices of our com- 
modities in this country? 

Mr. REED. Indeed, I do. If we resort to inflation, and 
debase the dollar, we shall very rapidly get an increase in 
price. 

Mr. THOMAS of Oklahoma. Does the Senator hold that 
putting more money in circulation and bringing down the 
buying power of the dollar like it was during the war would 
be inflation? 

Mr. REED. It is not inflation if the new money that is 
put in circulation is properly secured. What I mean by 
inflation is the issuance of money that is wholly or partly 
unsecured. 

Mr. THOMAS of Oxlahoma. The Senator regards the 
various forms of money that we now have in existence unse- 
cured as being good money, does he not? x 

Mr. REED. Oh, yes. Our greenback issue is partly unse- 
cured. 

Mr. THOMAS of Oklahoma. We have three or four hun- 
dred millions of greenbacks with only one hundred and fifty- 
six millions of gold back of it. That is 50 per cent, There 
is nothing else back of it except our credit. 

Mr. REED. That is true; but the amount is so limited 
by comparison with the size of our reserves in other respects 
that everyone knows that its gold-redemption value remains 
unimpaired. If we were to issue, say, $2,600,000,000 of green- 
backs to pay our deficit, and another $2,000,000,000 to pay 
the soldiers’ bonus, and some more for other purposes, it 
would be perfectly transparent to everybody who had eyes 
to see that that money was not susceptible of redemption in 
gold on presentation at the Treasury. Immediately we 
would have the result that we had in the Civil War, when 
we did issue that kind of money, and issued it to such an 
extent that the gold dollar was quoted at 160, a premium of 
60 points, as expressed in paper money. 

Mr. THOMAS of Oklahoma. I know the Senator remem- 
bers the history of money in the Civil War. When we issued 
the first $60,000,000, and later hundreds of millions of dol- 
lars, we had practically no gold to back any money. Now, 
we have almost one-half the gold of the world; and I remind 
the Senator further that these greenbacks he speaks about, 
although issued back in 1862 and 1863, are still in circula- 
tion. They can not get them out. They are so good that 
nobody wants to get them out. 

Mr. REED. Ah, no! 

Mr. THOMAS of Oklahoma. The Treasury does not want 
to get them out; and there is practically nothing back of 
them except approximately 50 per cent in gold—no commer- 
cial paper; no bonds. Let me remind the Senator further 
that our national bank currency is based upon 5 per cent of 
gold, and the balance is nothing more or less than 2 per cent 
consols, the credit of the Government as exemplified by 
bonds; and those bonds are due. They are callable, and they 
are still out. 

Mr. REED. They are not due until they are called. 

Mr. THOMAS of Oklahoma. The Panamas were due in 
1930. They are not callable; that is true. I simply wanted 
to get in the Recorp the fact that we have various kinds of 
money that there is practically nothing back of except the 
credit of the United States, and it is the best money we 
have, because it is long past due, still in circulation, and 
apparently nobody wants to get it out. 

Mr. REED. Ah; it is secured by the credit of the Gov- 
ernment of the United States, and that credit is good, and 
there is an assurance given by the Government that it is 
instantly exchangeable for gold. If, however, we issue all 
this fiat money, the assurance will cease to have any value, 
because in its amount it will so far exceed the amount of 
applicable gold that obviously it can not be exchanged for 
gold. ; 

Mr. THOMAS of Oklahoma. If the Senator will yield 
further 

Mr. REED. Mr. President, I am covering a fairly wide 
field. 
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Mr. THOMAS of Oklahoma. The Senator has touched 
upon a question that is the most important in the world. 
It is a question that in my judgment could be used to solve 
our present difficulties very largely. I make the assertion 
that there is no other way to do it except to bring down the 
buying power of the dollar; and that can be dene by putting 
money in circulation, not credit, 

To-day the United States is actually deflating the cur- 
rency in circulation: for although the Reconstruction Finance 
Corporation has. put out $300,000,000 in credits in the past 
month or six weeks, at the same time the money in circula- 
tion has decreased $200,000,000; and as money becomes 
scarcer stocks go down, cotton goes. down, wheat goes down, 
and everything goes down. 

Mr. REED. I think the reduction in money in circulation 
is partly due to the disappearance of hoarding—not entirely 
so, but partly, I think. 

Mr. President, to get back to the unfinished business again, 
I think it is a matter which should attract pretty general 
interest in the Senate, because the commodities in every 
section of the country appear to be affected in much the 
same way. Take the imports from England of upper grains 
cattle leather in square feet, still forgetting about dollar 
value. In square feet the importations of that type of 
leather in December, 1930, were 5,186 feet only. In Decem- 
ber, 1931, after Great Britain had gone off the gold standard, 
the imports rose ta 312,979 square feet. Obviously, the 
process of tanning leather, which uses so much labor, was 
very much cheaper for the Britisher in December, 1931, than 
it was in December, 1930. 

Take belting leather: Imports in December, 1930, were 
8.214 pounds; and they rose to something like nine times 
that amount in December, 1931, because then the imports 
were 75.335 pounds. 

The importations of the first kind of leather I mentioned 
rose from. 5,000 square feet up to 312,000: square feet,. of the 
second type from 8,000. square feet up to 75,000 square feet. 
Perhaps that is not due to the fall of the pound; perhaps it 
is nothing against which we should legislate. But at any rate 
it seems to me only reasonable that we should ask for the 
information which will enable us to decide intelligently, 

Take the item of herring: That is very interesting to 
some of our States. I find that in December, 1930, England 
sent us 423,907 pounds of herring. In December, 1931, in 
spite of the slump in business there and here, their exports 
to us of that commodity had risen from 423,000 pounds to 
1,411,924 pounds. 

Mr. KING.. Mr..President, before the Senator leaves the 
leather schedule, may I interrupt him? 

Mr. REED. Certainly. 

Mr. KING.. I do not. want to break into the continuity of 
the Senator's speech, but with his permission I call atten- 
tion to some data prepared by the Tariff Commission when 
we were considering the Hawley tariff bill, which show the 
ratio of imports to consumption of hundreds of commodi- 
ties, Among them are leather products, 

Take upholstery leather, grains and splits; there were no 
imports whatever; but the domestic consumption and, of 
course, the domestic produetion were valued at more than 
$86,200,000. 

The Fordney-McCumber Act constituted an embargo. upon 
these leather commodities. 

The ratio of imports to consumption of bag, case, strap, 
and football leather was 3.7 per cent. 

Glove leather 0.4 per cent only of imports to consumption. 

The ratio of imports to consumption of sole leather was 
but. 3.2 per cent. Harness leather, 5 per cent only. Side 
upper leather—including grains and splits—finished splits, 
2.30 per cent. 

Mr, REED, That is the commodity the imports of which 
rose last December to sixty times the imports in the previous 
December. 

Mr. KING. Our domestic consumption in the year for 
which I have the statistics was more than 167,000, 000 pounds, 
and the imports were; as I stated, 5 per cent only. 
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The ratio of imports to consumption: of men’s and boys’ 
boets and shoes was 0.26 of 1 per cent. Women's, misses’, 
and children’s, 0.56 of 1 per cent. Infants’ and childrens’, 
0.82 of 1 per cent. Slippers, 1.33 of 1 per cent. There were 
no importations of athletic and sporting leather; the tariff 
was a complete embargo. All other footwear, 0.54 of 1 per 
cent. Leather goods, 0.35 of 1 per cent. Harness, saddles, 
1 per cent. Locks and latches, 1 per cent. It appears that 
our imports were inconsequential measured by the domestic 
production: and consumption. 

Mr. REED. Mr. President, let us turn to another com- 
modity. I am sorry my friend the Senator fram California 
is not here. Take dates. In December, 1930, we imported 
from England 893,000 pounds of dates. I am leaving off 
the odd hundreds. In December, 1931, the imports rose to 
3,928,000 pounds, or practically four and a half times what 
they had been the year before.. The imports of pitted dates 
rose from 338,000 pounds to 656,000 pounds.. 

The imports of jellies, jams, and so on, not specially pro- 
vided for, rose from 144,000 pounds in December, 1939,. to 
361,000 pounds in December, 1931. 

Something must have caused all this. If we would con- 
trast the dollar value of these things that might be sus- 
ceptible of different. construction, but these are the actual 
quantities of the articles brought from England to this 
country, in spite of the great slump im business during that 
time over here. 

I find that the imports of fabrics of flax increased. from 
96,000 pounds in December, 1930, to 134.000 pounds in 
December, 1931; that the imports. of fabrics of other vege- 
table fiber increased from 148,000 pounds to 342,000 pounds. 
All these contrasts are between December, 1930, and Decem- 
ber, 1931. 

I find that the imports of table damask and manufactures 
of it rose from 143,000 pounds in December, 1930, to 272,000 
pounds in December, 1931. That the imports of woven 
fabrics of flax rose from 219,000 pounds in December, 1930, 
to 396.000 pounds in December, 1931. d 

We wonder some American mills are not working. Here 
is the answer. Somebody else's: mills: are working. 

Mr. PITTMAN. Mr. President 

The PRESIDING OFFICER. (Mr. Couzens in the chair). 
Does the Senator from Pennsylvania yield to the Senator 
from Nevada? 

Mr. REED. I yield. 

Mr. PITTMAN. The depreciation of the currency has 
something to do with these things. We can go into China 
to-day and exchange one of our gold dollars for four and a 
half silver dollars. 

Mr. REED: Yes. 

Mr. PITTMAN. Whereas. two and a half years ago we 
could exchange one of our gold dollars for only two of them. 
Yet the prices of silk and other products of China have not 
increased in value over there. 

Mr. REED. Ah, but the exports from China to the United 
States. have increased. 

Mr, PITTMAN. Undoubtedly the exports have increased, 
for the reason I have stated, that they can be bought so 
cheaply. 

Mr. REED. Exactly. 

Mr. PITTMAN. On the other hand, our exports ta China 
have decreased. 

Mr. REED. Exactly. 

Mr. PITTMAN. There is no doubt that we should stabi- 
lize the exchanges. 

Mr. REED. I think that it is of the utmost importance 
that we get the exchanges on a stable basis. I share that 
view of the Senator. 

Mr. PTTTMAN. I call attention to the fact that we are 
not doing anything toward that. > 
Mr. REED. I think one of the first things we want to do 
is to get information to enable us to act. intelligently when 

we do act. 

Mr. President, I come now to the items respecting’ cotton, 
whieh will interest our friends from the Southern States. 
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How does this sound to the cotton factories in New England 
and the South? In December, 1930, we imported from Eng- 
land 900,000 sheets, pillow cases, towels, and napkins, and 
in December, 1931, we imported 2,248,000 pieces. The im- 
ports of those items went up from $00,000 to 2,248,000. 
About 1,350,000 of those articles were made in England by 
British workmen, whose pay had been, unconsciously to 
them, decreased about 30 per cent by the depreciation in the 
pound. They got the same number of pounds, but the 
pounds did not buy as much. So they had had a wage 
reduction, and as a result of it they were able to increase 
their exports to us in that single month from 900,000 pieces 
to 2,248,000 pieces. 

Mr. PITTMAN. Mr. President, during the same period 
of time the exports of raw cotton to England fell off 40 
per cent. 

Mr. REED. From America to England? 

Mr. PITTMAN. Yes. e 

Mr. REED. Yes. 

Mr. PITTMAN. By reason of the fact that the exports 
of cotton piece goods from England to China fell off during 
that period of time about 66 per cent. 

Mr. REED. Yes; of course. The same conditions were 
operating in China and India, due to the debasement of 
their money. Due to the fact that the silver to which they 
were accustomed went away down, their purchasing power 
diminished, and, of course, their work people got paid so 
much less. A Chinaman who was paid in Hong Kong or 
Shanghai dollars was getting much less in actual wages, 
although he, poor soul, probably thought he was getting the 
same. 

Mr. PITTMAN. I have no objection to the obtaining of 
this information, because I have been studying the matter 
for a long time, and I have no doubt that it works both 
ways. I think the Senator should add to his resolution 
where he requests that they make specific investigation as 
to “the effect of such depreciation on the general trend 
of international trade in the same period, taking into con- 
sideration in both cases the increase in purchasing power 
of all gold-standard currencies and the general decrease in 
commodity prices in the United States and elsewhere, and 
to report to the Senate as soon as practicable the results 
of such investigation.” 

I think after the words “ gold-standard currencies” the 
Senator should say “the decrease in purchasing power of 
the currency of other countries’ international trade and 
the general decrease in commodity prices.” 

Mr. REED. I thought that was what it meant. If it will 
make it any clearer, of course, I will accept the amendment. 

Mr. KING. Mr. President, will the Senator yield? 

Mr. REED. I yield. 

Mr. KING. The Senator is, of course, aware of the fact 
that the total imports from all those countries that left the 
gold standard have been reduced from 1930 to December, 
1931? 

Mr. REED. No. I am just trying to show that the im- 
ports of many items into this country have been very much 
increased. 

Mr. KING. If the Senator will pardon me, take January, 
1930. Our imports, using the numerals, were 18,161. 

Mr. REED. What is that—dollars? 

Mr. KING. Yes. 

Mr. REED. Of course, the dollar value of the imports 
was reduced. 

Mr. KING. And for 1931 they were 10,812. 

Mr. REED. Of course, and probably just as many ship- 
loads and just as many articles came in. 

Mr. KING. No; the quantity was reduced. 

Mr. REED. I am trying to show the Senator that the 
quantity of imports of many of these articles has very much 
increased. 

Mr KING. With respect to some commodities there may 
have been increases in imports, but the Senator will bear in 
mind also that as to a few commodities our exports may 
have slightly increased; very few, however; a very limited 
number. 
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Mr LONG and Mr. GEORGE addressed the Chair. 

The PRESIDING OFFICER. Does the Senator from 
Pennsylvania yield; and if so, to whom? 

Mr. REED. I am going to yield to myself for just a mo- 
ment, and then I will yield to the Senator from Louisiana. 
I want to answer the question as to the exports. 

My secretary has very kindly gotten some figures from 
the Department of Commerce while we have been talking. 
Our exports to Great Britain in December, 1930, were 
$53,000,000 worth. Our exports in December, 1931, had 
shrunk to $36,000,000 worth, and in February, 1932, had 
shrunk to $33,000,000 worth. So that we have not been 
increasing in our shipments to Great Britain in anything 
like the way she has been increasing in her shipments to us. 
Now I yield to the Senator from Louisiana. 

Mr. LONG. Mr. President, I was possibly confused in 
connection with the question asked the Senator from Penn- 
Sylvania by the Senator from Utah. As I understand it, the 
imports of cotton competitive goods during the last year 
have materially increased? 

Mr. REED. Very much. 

Mr. LONG. And our exports of raw cotton have de- 
creased? 

Mr. REED. Les. 

Mr. LONG. That seems to be an answer within itself, so 
far as the cotton goods are concerned. 

Mr. REED. Yes; it takes so many more shillings to buy 
our cotton than it did before, and it takes so many less dol- 
lars to buy their products, that naturally the same process 
works both ways, and our exports go down and our imports 
go up. 

I have just given the figures for those articles manufac- 
tured of cotton, showing the increase from $00,000 pieces in 
December, 1930, to 2,448,000 pieces in December, 1931. 
While that was happening the unit invoice price, which, of 
course, is based on the exchange value of British currency 
in which those bills are paid, has gone down from 19.2 cents 
to 12.4 cents. How in the world can American cotton mills 
compete with that? There is a diminution in price of that 
manufactured article of 33 per cent or a little more within 
the year. 

Mr. GEORGE. Mr. President—— 

The PRESIDING OFFICER. Does the Senator from 
Pennsylvania yield to the Senator from Georgia? 

Mr. REED. Certainly. 

Mr. GEORGE. I just want to remind the Senator that 
the Department of Commerce has definitely stated that 
while, of course, the great shrinkage in world trade was due 
to depreciation in value, nevertheless our exports have fallen 
off 20 per cent and our imports have fallen off 10 per cent. 
Of course, there has been a disproportionate increase of 
imports over exports. 

Mr. REED. I think that is true. 

Mr. SHIPSTEAD. Mr. President, will the Senator yield? 

Mr. REED. Certainly. 

Mr. SHIPSTEAD. The Senator said actually wages in 
Great Britain had dropped 30 per cent. 

Mr. REED. Yes. 

Mr. SHIPSTEAD. On what does the Senator base that 
calculation? 

Mr. REED. The wage scale in Great Britain has not thus 
far reflected any results of the decline in the gold value of 
their currency; that is to say, the same British workman 
to-day who was receiving such and such a wage a year ago 
gets the same number of pounds to-day as he did then. 
There has been no marked movement either up or down in 
their wages during the past year. But when it comes to 
the expenditure of those wages for what the British work- 
man needs, he finds that most of his essential needs are for 
articles whose value is fixed in a world-wide market. If he 
needs wheat, he has to deal with a price fixed ina world-wide 
market, and the price of wheat at Liverpool reflected over- 
night the depreciation in the gold value of the pound the 
day after Great Britain went off the gold standard. 

If the British workman wants to buy a cotton shirt, he 
has to buy it of cotton that cost him 30 cents more in pence 
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per pound than cotton cost before they went off the gold 
standard. Consequently, the actual purchasing power of 
the British workman’s wages is almost exactly reduced by 
the amount by which the currency went off the gold stand- 
ard. It would not be so, probably, with home-grown vege- 
tables or some articles that do not reflect an imported ma- 
terial or a world-wide market, but those articles are com- 
paratively few. Every bit of meat that he eats costs him 
more in pounds because the importer has to pay more to 
Argentina to gtt it: I suppose most of the British work- 
ing people were unconscious of what had happened to them, 
but they actually suffered a very severe wage reduction 
when that happened. 

If I may go one step farther, I believe we ought to keep in 
mind always that the first and worst sufferer from our 
allowing America to go off the gold standard would be the 
American who works for wages. He would suffer first, and 
he would suffer worst. 

Mr. SHIPSTEAD. Mr. President. 

The PRESIDING OFFICER. Does the Senator from 
Pennsylvania yield to the Senator from Minnesota? 

Mr. REED. I yield, 

Mr. SHIPSTEAD. I think the Senator and I are in 

perfect agreement except as to the amount of the decline. 
According to the Bureau of Labor Statistics the wholesale 
price level has increased just 7 points since England went 
off the gold standard. 
Mr. REED. I do not know, of course, what articles go 
into making that composite figure, but let us remember 
that every particle of meat that is eaten in the British 
Isles—when I say every particle, I mean the bulk of the 
meat consumed in the British Isles—comes to them from 
abroad; all of the cotton they use comes from abroad; 
most of the wheat they use comes from abroad; most of 
the wool they use comes from abroad. I have locked at the 
wholesale prices in Great Britain for such primary articles 
as these, and in every case they refiected instantly the 30 
per cent decline in the purchasing power. It is somewhat 
less than that now because, as the Senator knows, the 
pound has risen from about 3.31 to 3.80, so the present 
decline is about 20 per cent. I think we agree in principle, 
but perhaps not in exact statement of percentage. 

Mr. SHIPSTEAD. With the exception of the 7-point 
rise in the wholesale commodity price level, I really think 
labor was more than compensated for that by being able 
to go back to work. 

Mr. REED. Yes; and going off the gold standard is 
something like a shot of narcotic or stimulant drug. The 
first reaction is an increase in trade for the country that 
does it, but that increase is, I think, much more than paid 
for by the decline in the wages of everybody, the decline 
in the value of savings accounts, the decline in the value 
of insurance policies, and all of those incidental disasters 
that come to people of moderate means, It does not matter 
to me, if I own a big office building, whether we have wooden 
money, such as was shown here to-day by the Senator 
from Washington IMr. Dix], or whether we have gold 
money, because the value of my office building will just 
refiect inversely the value of the money in which we deal. 

Mr. THOMAS of Oklahoma. Mr. President. 

The PRESIDING OFFICER. Does the Senator from 
Pennsylvania yield to the Senator from Oklahoma? 

Mr, REED. I yield. 

Mr. THOMAS of Oklahoma. The Senator made it clear 
that going off the gold standard has hurt the wage earner. 

Mr. REED. I think so. 

Mr. THOMAS of Oklahoma. It has hurt the salaried 
man and woman. It hurts the holder of fixed investments. 
I wonder if he took into consideration and gave any 
thought to the effect of going off the gold standard in Great 
Britain on folks on the other side of the picture who owe 
the fixed investment? In other words, what effect has it had 
upon the debtor? 

Mr. REED.. Pretty generally speaking the debtor is bene- 
fited. I grant that. But for every debtor that is benefited 
some other human being suffers. The question is, Do we 
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want to take the capital of John Doe and give it to Richard 
Roe? That happened in France. They cut their currency 
down to 20 per cent of its previous gold value. Instantly 
the creditor had suffered a tax of 80 per cent for the benefit 
of the debtor. 

Mr. THOMAS of Oklahoma. As a result of that procedure 
in France, France has the power to-day to pile up a bigger 
reserve of gold than has the United States, the richest nation 
on earth. 

Mr. REED. We are covering a lot of ground, Mr. Presi- 
dent, but there are two sides to that story about the gold 
supply of France. 

Mr. THOMAS of Oklahoma. I give as my authority the 
New York Times. If the Senator is inclined to dispute the 
statement, his quarrel is with the New York Times. 

Mr. REED. Ido not dispute it. I explain it. 

Mr. THOMAS of Oklahoma. In this country we have a 
total mass indebtedness in excess of $150,000,000,000. We 
must consider the folks who owe that in addition to the folks 
who collect on coupons from year to year. Would not the 
Senator agree that by reducing the -buying power of the 
dollar to make it cheaper we would thereby help the folks 
who owe the $150,000,000,000? 

Mr. REED. Of course. But what is sauce for the goose is 
sauce for the gander. We did not increase the debt when 
the value of the dollar went down in 1919 and 1920. The 
creditor group suffered mightily when that happened, be- 
cause debts were paid to them in cheapened dollars, but we 


| did not think of increasing the debts to make up for it. 


Mr. THOMAS of Oklahoma. This is all going to be gone 
over later. 

Mr. REED. I hope not much later. 

Mr. THOMAS of Oklahoma. I do not mean to-day. Does 
the Senator agree that France's revision of the franc, reduc- | 
ing her many billions of francs down to comparatively few, 
whereby the value of the franc in gold was reduced from 
about 19 cents to about 3 cents, saved France in the end? 

Mr. REED. Yes. France had a huge internal debt. In 
effect, she repudiated 80 per cent of it when the franc went 
down to 3.9, where she stabilized it. In effect, France bor- 
rowed gold francs from her people and promised to repay 
them. In effect, she broke that promise 80 per cent. I do 
not believe we will erer do that. 

Furthermore, when the Senator talks about relieving peo- 
ple of debts, we have to remember that there is a factor in 
the situation here that does not exist in any other country 
in the world that I know of, and that is that every public bond, 
whether issued by us in Washington or by a State or city or 
county, is payable in gold. Every bond issued by an Amer- 
ican corporation since 1896, I think I could say almost with- 
out a single exception, has been expressed in gold. ‘Payable 
in gold of the present weight and fineness” is the phrase 
with which we are all familiar. Let us go off the gold stand- 
ard, if you please, but we are not going to make it any easier 
to pay those debts by doing it, because the taxpayer of every 
city and county and State is going to produce more of the de- 
based dollar to buy the gold that is necessary in order to pay 
the interest and principal of those public debts. 

The first effect of going off the gold standard in this 
country would be the receivership of every railroad company 
in the United States, unless there be some that I never 
heard of that do not have large bond debts. No railroad 
in the United States could possibly pay its fixed charges on 
its debts in gold when its income was all payable to it in 
depreciated money. 

The VICE PRESIDENT. Does the Senator from Pennsyl- 
vania yield to the Senator from Minnesota? 

Mr. REED. I yield. 

Mr. SHIPSTEAD. I do not like to interfere with the 
Senator’s argument, but I would like to ask one or two 
further questions. 

Mr. REED. I am glad to yield to the Senator. 

Mr. SHIPSTEAD. The Senator wilt agree, will he not, 
that the vaiue of the dollar has greatly appreciated? 
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Mr. REED. Yes; that is the effect of the decline in com- 
modity prices. 

Mr. SHIPSTEAD. Whether it is the effect or the cause 
makes very little difference, but there has been a change in 
the value of the dollar. The unstability of the dollar, the 
Senator will undoubtedly agree, is a very sad thing. 

Mr. REED. It is a very great misfortune. 

Mr. SHIPSTEAD. If we could have a stable dollar, we 
would be very much better off. 

Mr. REED. Of course. I have always a lot of sympathy 
for economists like Irving Fisher, who dream of a trade 
dollar which is made stable by its relationship to the great 
body of commodities. Whether it is a practicable suggestion 
or not I do not know. 

Mr. KING. Mr. President 

The VICE PRESIDENT. Does the Senator from Penn- 
sylvania yield to the Senator from Utah? 

Mr. REED. I yield. 

Mr. KING. Assuming some fortuitous event by which our 
gold supply should be augmented 50 per cent, I think the 
Senator will agree that that would instantaneously increase 
the prices of commodities. 

Mr. REED. I am not so sure that it would. 

Mr. KING. Certainly if it were put into circulation it 
would, or if it became the basis of currency or credit it 
would. 

Mr. REED. Our trouble is not lack of circulation. We 
have ample power to issue additional circulation now under 
the Federal reserve act. The trouble is that there is no 
need for the circulation. 

Mr. KING. The Senator said a moment ago, if I under- 
stood him correctly, that if the United States should go off 
the gold standard all the railroads would go into the hands 
of receivers. 

Mr. REED. I have not any doubt of it. 

Mr. KING. Because, as I understand it—and this must 
be the obvious effect of such a conclusion—the obligations 
of the railroads are payable in gold and we would be upon 
a fiduciary or fiat standard, or, at any rate, off the gold 
standard. Suppose there should be added to the metallic 
base of the United States 40 or 50 per cent in silver and that 
were made by law the same as gold, as primary money for 
the purpose of paying all debts, public and private. Would 
not that increase commodity prices? 

Mr. REED. I do not think it would. Of course, 1f we 
debase the value of our money, commodity prices would 
apparently increase. 

Mr. KING. Would it be a debasement if gold should be 
relegated to the position with relation to commodities that 
it occupied before gold was so terribly appreciated and com- 
modity prices accordingly suffered a decline? I do not 
regard that as a debasement. 

Mr. REED. I did not rise to-day to dictate a book on 
economics. I am not capable of doing so. But it seems to 
me that we often get the cart before the horse in blaming 
on our currency system the decline in prices, which is really 
due to an absence of demand and an oversupply of com- 
modities. I think we blame that pretty often on the cur- 
rency when the poor currency is merely refiecting the result. 

Mr. KING. I do not concede, if the Senator will pardon 
me, that there is overproduction. I think there is an under- 
consumption; and underconsumption results from a lack of 
a sufficient medium of exchange, sufficient units of value, in 
order to carry on the legitimate business of the country. 

Mr. REED. We are in pretty deep water, Mr. President, 
and I hope I may get back to the tariff for a moment. 

Mr. KING. Very well. 

Mr. THOMAS of Oklahoma. Before the Senator returns 
to that point, will he not yield to one other question about 
the joint resolution? 

Mr. REED. Les. 

Mr. THOMAS of Oklahoma. I notice when the resolution 
was introduced on February 1, it fixed January 1, 1932, as 
the date when ad valorem equivalents of specific duties 
should be computed. Was that an error? 
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Mr. REED. No. I fixed the date January 1 when I intro- 
duced the resolution on the Ist of February because of a 
fatuous belief on my part that it would be adopted without 
a word of dissent or criticism. Then when we got it into 
the committee, the date of February 1 had gone by: we 
wanted to get the information as nearly up to date as 
possible, so we made it February 1. If the resolution shall 
be adopted, I will ask that this amendment be disagreed to, 
and that the date be changed to April 1. 

Mr. THOMAS of Oklahoma. Is it not a fact that the 
value of the pound sterling changed between February 1 
and April 7? 

Mr. REED. Oh, yes; it has risen. 

Mr. THOMAS of Oklahoma, Then, if whatever date be 
fixed, the pound sterling will probably change again. 

Mr. REED. Surely. 

Mr. THOMAS of Oklahoma. And probably we shall not 
get a report from the Tariff Commission for several weeks 
after the adoption of the resolution? 

Mr. REED. That is correct. 

Mr. THOMAS of Oklahoma. So that when we get the 
report, it will probably be based upon figures that are in no 
way in line with the value of the pound sterling at that 
time? Is not that true? ‘ 

Mr. REED. We shall have to find somebody who knows 
how to add and subtract; and if the depreciation has in- 
creased, we shall find how much worse it is; and if the de- 
preciation has lessened, then we shall have to do some sub- 
tracting. I think, however, it is purely mathematical. 

Now, Mr. President, let me turn to one or two other places. 
Take Norway. Norway went off the gold standard the same 
day as did Great Britain. The result is that Norwegian 
cheese and codfish and sardines which we buy cost us very 
much less as expressed in our gold-standard money than 
they previously did. We imported from Norway in Decem- 
ber, 1930, 56,000 pounds of miscellaneous cheeses. Such im- 
portations have increased to 83,000 pounds; and remember 
this is not all the cheese we get from Norway, but it is the 
only such item covered by the tariff law as to which I have 
been able to get the figures. The unit value of that type of 
cheese has gone down from 18% cents to 11.1 cents, and 
some farmer up in Wisconsin begins to wonder why he can 
not sell more of his cheeses. 

Mr. KING. Mr. President, will the Senator from Penn- 
sylvania pardon an interruption? 

Mr. REED. Yes. 

Mr. KING. The entire imports from Norway in Decem- 
ber, 1931, were only 803,000 pounds as against nearly 1,100,- 
000 pounds for the same month in 1930. There has been a 
constant diminution in the imports in quantity as well as 
in value. 

Mr. REED. Now, let us see about the quantity. The 
Norwegians send us quantities of codfish. In December, 
1930, they sent us 115,000 pounds, while in December, 1931, 
the imports had increased to 143,000 pounds, though the 
amount of money paid for codfish thus imported had de- 
creased from $14,000 to $12,000, the effect obviously of the 
diminished value there. 

Take sardines. In December, 1930, the Norwegians sent 
us 931,000 pounds of sardines; in December, 1931, although 
there were not so many of our people who were then able 
to buy sardines as there had been a year previously, the 
Norwegians sent us 1,572,000 pounds—a very great increase 
in their importation. 

Mr. KING. Mr. President, does the Senator from Penn- 
sylvania haye the domestic production for the same period? 

Mr, REED. No; I have not, but that is information we 
ought to obtain under this resolution. 

Mr. KING. The Senator does not know, then, whether 
or not the increased importations resulted from diminished 
domestic production? 

Mr. REED. I think they must have, because turning to 
Portugal, which also sells us sardines, I find that Portugal 
sent us 271,000 pounds of sardines in December, 1930, while 
in December, 1931, they sent us 926,000 pounds. Some Sena- 
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tors have sardine fisheries in their States. It is perfectly 
obvious that there is many an American engaged in that 
industry who is sitting idle to-day wondering why he can 
not get something to do, while people in Portugal and Nor- 
way are catching and preparing fish that otherwise Amer- 
icans would catch and prepare. It seems to me that is the 
only lesson that can be drawn from the figures. 

Mr. KING. Mr. President, may I ask the Senator from 
Pennsylvania a question? 

The VICE PRESIDENT. Does the Senator from Pennsyl- 
vania yield to the Senator from Utah? 

Mr. REED. I yield. 

Mr. KING. Notwithstanding our diminished exports and 
diminished imports, it is still the fact that our exports ex- 
ceed our imports; and, therefore, may it not be the case 
that a large number of people in other countries are wonder- 
ing why they do not produce many of the commodities they 
need instead of importing them, fabricated and otherwise, 
from the United States. 

Mr. REED. The excess of our exports over our imports 
has been very much reduced, I am sorry to say, in recent 
months. 

Mr. KING. I concede that to be the case. 

Mr. REED. Mr. President, let us remember always that 
this resolution calls for no change in the law; it calls 
merely for a statement of the information which the Tariff 
Commission can give us, not only as to ad valorem duties 
but also as to specific duties; which latter, for all I know, 
may prove to be too high. It certainly is fair, when we are 
seeking one kind of information, to ask for the other kind; 
though I am not sure whether in asking for it I am playing 
into the hands of our Democratic adversaries or whether I 
am getting ammunition that I myself may shoot on the 
subject of the tariff. 

Mr. HULL. Mr. President 

The VICE PRESIDENT. Does the Senator from Pennsyl- 
vania yield to the Senator from Tennessee? 

Mr. REED. I am glad to yield to the Senator from 
Tennessee. 

Mr. HULL. The Senator could make a very good guess 
on that point, could he not? 

Mr. REED. Oh, yes; and I have already stated my guess 
that we will find that the ad valorem rates are inadequate 
and that the specific duties have become too high. 

Mr. HULL. I regret I was unavoidably detained from the 
Chamber during the fore part of the Senator’s remarks—— 

Mr. REED. The Senator did not miss much. 

Mr. HULL, I am sure I missed a great deal from what 
I have heard since I entered the Chamber; but I notice the 
exports from the United Kingdom for February, 1931, were 
38,000,000 pounds, and for February, 1932, 33,000,000 pounds. 
The last date was five months after the United Kingdom 
went off the gold standard in September. 

Mr. HULL. So, no impetus has been given to her export 
trade and thus far there has occurred no substantial in- 
crease in her exports. 

Mr. REED. I did not claim that going off the gold 
standard had increased British exports all over the world. 
It has only increased British exports to gold-standard coun- 
tries. British exports to India and China have been shot 
to pieces, and that is why the figures reflect the large de- 
cline indicated by the Senator. 

Mr. HULL. Let me ask the Senator, then, about the 
British exports to the United States. In February, 1931, 
they aggregated 11,800,000 pounds, while in February, 1932, 
they totaled 7,727,000 pounds. How does the Senator ac- 
count for that? 

Mr. REED. By the very marked decline in the price list 
throughout the world. Before the Senator came in, I gave 
a long catalogue of specific items that have jumped im- 
mensely in quantity, and yet the increased quantity sells for 
a lower price because of the general decline in the price 
level. 

Mr, HULL. Our exports, I think, have fallen now to 
about $1,800,000,000 worth a year, while our imports have 
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‘fallen down to about one billion and a half dollars worth 


a year. Does the Senator think, with that astonishingly 
low level of foreign trade, we are in any danger of being 
submerged by anybody from anywhere? 

Mr. REED. I just called attention to two or three par- 
ticular industries that have been badly hit. 

Mr. HULL. Did the Senator call attention to our exports 
in those same commodities? 

Mr. REED. In some cases, yes, where I had the infor- 
mation, but this resolution is an effort to secure the in- 
formation that I am unable to give the Senator in reply 
to his questions. 

Mr. HULL. The Tariff Commission, of course, has au- 
thority now to furnish this information. 

Mr. REED. Exactly; and the Senate last January adopted 
a resolution, exactly like the one now pending, calling for 
similar information as to pulpwood imports. In fact, the 
Senate has adopted a number of resolutions of this charac- 
ter. I do not remember ever seeing one of them ever held 
up as this one has been, ? 

Mr. HULL. It is the purpose of the Senator and his asso- 
ciates, as early as possible, to seek increases of tariff rates, 
if there should be some slight fluctuation anywhere of 
foreign commodity prices according to the report which may 
be submitted by the Tariff Commission? 

Mr. REED. Before the Senator came in 

Mr. HULL. I am sorry I was not here. 

Mr. REED. I stated as my personal belief that we would 
be entirely unwarranted in asking for a permanent change 
of any tariff rate based on the temporary dislocation of 
exchange values, because everyone knows that in the long 
Tun the markets readjust themselves to the changes in the 
value of money. France cut her franc down 80 per cent, 
and for a time she received a great commercial benefit from 
it, due to her diminished wage cost; but the franc has long 
since taken account of that, and every commodity price and 
every wage scale in France now refiects that diminished 
value. It is a temporary condition; but if a man is starving 
temporarily, it is a matter of great importance to him to get 
temporary relief, and a good many of our industries are 
starving. 

Mr. LONG. Mr. President. 

The VICE PRESIDENT. Does the Senator from Pennsyl- 
vania yield to the Senator from Louisiana? 

Mr. REED. I yield. 

Mr. LONG. I merely want to suggest to the Senator from 
Tennessee that what impressed me about what the Senator 
from Pennsylvania said was this: We know, for instance, 
that Egypt and India, Russia and Turkey raise, I think, about 
nine and a half million bales of cotton a year. The statis- 
tics which the Senator from Pennsylvania quoted—and I 
presume they are more or less incomplete—show a material 
decline in the exports of cotton. 

Mr: REED. From the United States. 

Mr. LONG. Yes; from the United States, but a material 
increase in the importation of competitive products against 
which cotton has to sell, such as flax and, I presume, jute 
and various other articles, that show an increase which 
is very substantial, indicates very clearly that in America 
to-day we are meeting the competition of the cotton that is 
raised in India, Turkey, and Russia, as the result of its being 
manufactured and sold in this country lower than the Amer- 
ican cotton goods can be made. 

Mr. HULL. To what period does the Senator from Louisi- 
ana refer? 

Mr. LONG. I understand between 1930 and 1931. 

Mr. REED. That is right—December, 1930, and Decem- 
ber, 1931. 

Mr. HULL. That was before England, the Scandinavian, 
and other countries went off the gold standard. 

Mr. REED. They went off the gold standard in Sep- 
tember, 1931. The months I have taken are December, 1930, 
which was before they went off the gold standard, and 
December, 1931, which was after they went off the gold 
standard. 
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Mr. HULL. The Senator is aware, however, is he not, 
that according to the economic authorities over in the de- 
partment, I think, as well as generally, the increase in our 
exports of cotton recently, compared with our exports for 
the year or two during which other countries supplied the 
demand abroad more than we did for the first time, I think, 
was really due to the fact that we had a superior grade of 
cotton which the world wanted and proceeded to purchase? 
Is not that the fact, instead of this other phase of the 
matter? 

Mr. REED. I hope that is so; but it is rather a dis- 
consolate thing when we find things like these: Just to go 
back for a minute and show the Senator from Tennessee how 
this has worked in two specific items, take cattle leather, 
upper grains, and so forth, as the item is called in the tariff 
law. We all know that hides and leather are terribly de- 


pressed in the United States to-day. I see the Senator from | 


Wyoming (Mr KENDRICK] there, and I know he will bear 
me out in the statement that no industry has been hit harder 
than the cattle-raising industry. 

Mr. KENDRICK. Mr. President, as indicating how badly 
the values of cattle have been affected by the depression in 
a general way, the prices received for cattle produced in the 
West in 1929 were the first reasonably satisfactory prices 
that had been paid producers of cattle since the World War. 
In 1930 those prices were reduced to one-half of the 1929 
prices, and in 1931 the prices were one-third those received 
in 1929. 

Mr. REED, I thank the Senator. 
happening 

Mr. HULL. Mr. President 

Mr. REED. Will not the Senator let me finish the 
thought, please? While that is happening Great Britain is 
importing Argentine hides, as we know she does; and she is 
manufacturing leather, as we would like to. I have only 
two items of the long leather schedule. I do not pretend 
that this is comprehensive; but the first of the two leather 
items that I happen to have shows an increase from 5,000 
pounds in December, 1930, to 312,000 pounds in Decem- 
ber, 1931. 

Mr. GEORGE. Mr. President 

The VICE PRESIDENT. -Does the Senator from Penn- 
sylvania yield to the Senator from Georgia? 

Mr. REED. I do. 

Mr. GEORGE. Let me call the Senator’s attention—it is 
a little aside from the point of his argument—to the fact 
that depreciated currency is not alone responsible for this 
fact. In September, after the passage of our tariff act, 
Argentina entered into an agreement with the United King- 
dom by which a reciprocal relation was established for the 
exchange of manufactured articles produced by the United | 
Kingdom for raw materials from Argentina; and while 
Argentina’s general trade has fallen off, like that of every 
other country, our trade with Argentina has declined about 
57 per cent against about 34 per cent with other countries. 

Mr. REED. Why, of course. We have shut out one or 
more of her principal products. 

Mr. GEORGE. Yes. 

Mr. REED. She had to sell them somewhere else. 

Mr. GEORGE. She had to sell them somewhere else. 
That is true. 

Mr. REED. And while I am sorry to see that decline in 
our trade with Argentina, I would a whole lot rather see that 
than to see the American market taken from Americans by 
the Argentines in times like these. 

Mr. HULL. The Senator agrees, does he not, that hides, 
like furs and such other commodities, are bought and sold 
largely in international trade? 

Mr. REED. Certainly. 

Mr. HULL. And still the price of hides in this country 
to-day is not only, as I remember, corresponding to about 
the world level but the price here is lower than it has been 
in the history of the hide industry. 

Mr. REED. Of course. That is due to the lack of con- 
sumptive demand. 

Mr. WHEELER. Mr. President, will the Senator yield? 


Now, while that is 
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The VICE PRESIDENT. Does the Senator from Penn- 
Sylvania yield to the Senator from Montana? 

Mr. REED. I yield. 

Mr. WHEELER. I want to say to the Senator that I very 
much hope this resolution will pass. I think we ought to 
have this information. I think the Senate ought to have 
the information because of the fact that when these other 
countries had depreciated currencies, while we still remained 
upon the gold standard, there is not any question but that 
it is extremely difficult for our people who have to sell their 
products upon the world market to compete with other 
countries. 

I will give the Senator an illustration. For instance, in 
the case of copper I am told that by reason of the difference 
in the rate of exchange to-day, African copper can be laid 
down in the United States for 5 cents a pound. With refer- 
ence to wheat, my information is—I do not know how cor- 
rect it is, but I have been informed of this by people who 
should know—that when American wheat is sold to Liver- 
pool, while we get the same number of pounds sterling that 
the Canadian gets or the Argentine gets or the Australian 
gets, when it comes back to this country it is discounted so 
much more than it is when it goes to these other places that 
it is impossible for the American farmer to pay off as much 
of his indebtedness as does the Canadian farmer and the 
Australian farmer and the Argentine farmer, and conse- 
quently he can not compete. 

Mr. REED. That is exactly the way it works, and that is 
the kind of information that I want to get by this resolution. 

Now let us apply to the industries of the Senator’s own 
State. If we can tell how much this general departure from 
the gold standard in the Eastern Hemisphere has to do with 
the very low cost of production in the Katanga mines and 
in the Rhodesian mines that are sending copper here so 
that it is selling to-day at 534 cents in New York, away 
below any possible cost of production in Montana, I know—— 

Mr. SHIPSTEAD. Mr. President, will the Senator yield 
for just a moment? 

Mr. REED. At the end of the sentence. 

Mr. SHIPSTEAD. I merely desire to say that they did 
that before they went off the gold standard. 

Mr. REED. Ah, but they are doing it so much more 
easily now. The price of copper yesterday in New York was 
the lowest ever known in the history of the world, and they 
are still making money down there in the mines of the Bel- 
gian Congo and in Rhodesia. They pay their labor poor 
enough wages, anyway. When they pay in depreciated 
money nobody can compete with them. 

Mr. HARRISON. Mr. President, will the Senator yield? 
The PRESIDING OFFICER (Mr. Fess in the chair). 
Does the Senator from Penney vata yield to the Senator 

from Mississippi? 

Mr. REED. I yield. 

Mr. HARRISON. Suppose the Senator’s resolution passes 
and we get the information. What does the Senator pro- 
pose to do then? In other words, what is the object of 
passing the resolution and getting the information? 

Mr. REED. I tried to answer that a little while ago. 

Mr. HARRISON. Iam sorry I did not hear it. 

Mr. REED. For myself, I want to disclaim with emphasis 
any desire to make a permanent change in any item of the 
tariff law on the information that this resolution produces. 

Mr. HARRISON. The Senator says permanent change.” 
Does he, then, intend to make a temporary change? 

Mr. REED. It depends entirely upon the gravity of the 
case. 

Mr. HARRISON. Yes. Then if the commission should 
send in an opinion that would justify the Senator tem- 
porarily in asking for a still higher rate of duty on certain 
items, he would feel justified in doing it and feel impelled 
to do it? 

Mr. REED. No; I would not ask for any permanent 
amendment in the tariff act 

Mr. HARRISON. I did not say “permanent”; I said 
“ temporary.” 

Mr. REED, Temporary, yes; and if, on the other hand, 
the information that comes in shows that the specific duties 
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are too high—and it may well show it—then I should expect 
similar action to be taken temporarily in the other direction. 

Mr. HARRISON. I want to express for myself thanks to 
the Senator for his candor. I thought that was what ne 
was after all the time—to change the tariff rates because of 
some information he might get as to a condition which is 
purely temporary or which we hope may be temporary. 

Mr. REED. I hope the Senator will be equally candid 
with me and tell me why he thinks the Congress of the 
United States and the people of the United States ought not 
to be trusted to have this information. 

Mr. HARRISON. I am going to do that when the Sen- 
ator gets through with his speech. 

Mr. REED. All right. I shall listen eagerly. 

Mr. GEORGE. Mr. President, will the Senator yield for 
a question? 

Mr. REED. Gladly. 

Mr. GEORGE. Would not the Senator’s only purpose be, 
in any event—I express the hope that he would not go 
farther than that—to fix the value of foreign currencies as 
of the date of the enactment of our tariff law, or as of some 
date, so far as import duties are concerned? 

Mr. REED. I should think that some temporary measure 
to that effect would be the method of relief, although I am 
aware that it would be very easy to avoid that, if it were 
expressed in that way, by merely making the invoice in 
American dollars. Then there would not be any exchange 
rate to apply. The Britisher would sell us his cotton goods, 
or his leather products, or whatever they were, in terms of 
dollars payable in New York; and then, as the Senator sees, 
that method would not get him. 

Mr. GEORGE. Yes: but if there were an amendment pro- 
viding that all tariff duties should be settled upon a particu- 
lar basis, fixing the basis of all foreign exchanges as of the 
date of the passage of the act, we would have a standard, 
would we not, by which to reach a settlement? 

Mr. REED. Yes; that might work; although I think I can 
see some cases in which it might work an injustice. Never- 
theless, we could consider that when we got the information. 

Mr. VANDENBERG and Mr. WHEELER addressed the 
Chair. 

The PRESIDING OFFICER. Does the Senator from 
Pennsylvania yield; and, if so, to whom? 

Mr. REED. Just one minute more to finish what I started 
te say to the Senator from Montana, and then I will yield. 

We took copper as an illustration. Now, let us take some- 
thing that comes quite as close home to him. Take wool, of 
which his State produces so much. 

I find that in December, 1930, England sent us 172,000 
pounds of that item in the wool schedule known as carpet 
wool in the grease—172,000 pounds. In December, 1931, 
after the pound had gone off the gold standard, they sent 
us 323,000 pounds of that particular type of wool, and there 
is just that much wool that the American producers could 
not sell on that account. 

Mr. HULL, Mr. President, will the Senator yield there? 

Mr. REED. I yield. 

Mr. HULL. It is true that that amount of wool dis- 
placed a similar amount in this country, but we are not 
able so far to produce more than 60 per cent of what we 
consume, and are obliged to import about 40 per cent. 

Mr. REED. I do not believe that is true at the present 
time. 

Mr. HULL. I think the Senator will find it compara- 
tively so. 

Mr. REED. That may have been true in years of great 
prosperity, but I feel very confident that we could produce 
every ounce of wool we need at this time. The Senator 
from Montana can perhaps enlighten us as to that. 

Mr. HULL. I wish the Senator would insert in his re- 
marks the figures on that point. 

Mr. REED. I will if I can get them, but I do not know 
where I can get the figures. : 

Mr. WHEELER. Mr. President, will the Senator yield? 

Mr. REED. I yield. 


Mr. WHEELER. I was going to say to the Senator that I 
can not see how a change in the tariff can remedy the 
matter, assuming that we find out as a matter of fact that 
by reason of depreciated currency in some of these countries 
they have been able to export to this country or, in other 
words, to dump in this country, because if we should raise 
our tariff they could further depreciate their currency over 
there and still get around any tariff barriers that we might 
interpose. Likewise, if the Senator will pardon me, the 
fact that we raised the tariff would not help in the slightest 
degree in a situation where one country is off the gold 
standard and another country is on the gold standard, pro- 
vided we are producing in this country more than we are 
consuming. 

In other words, take wheat as an illustration. The wheat 
farmer is suffering. We have a 42-cent tariff upon wheat; 
but it does not do the wheat farmer any good, excepting 
in certain classes of wheat, because of the fact that we pro- 
duce more wheat than we consume, and the surplus has to 
be sold on the world market. 

Mr. REED. That is true; but just think what would hap- 
pen if we did not have the 42-cent tariff. The Canadian, 
with his money depreciated from 12 to 15 per cent, would be 
yery likely to sell his wheat here instead of trying to sell it 
abroad. 

Mr. WHEELER. Yes; but that would not make a particle 
of difference, for this reason—I happen to know of these 
instances myself: We have a 42-cent tariff upon wheat; and 
the farmers in Montana were taking their wheat acrdss 
and paying a duty in Canada and getting more for their 
wheat in Canada two years ago than they were in Montana. 
They were taking it 150 miles by truck. That was because 
of the fact, however, that they had a cheaper freight rate 
in Canada at the time and because of the fact that there 
was a Canadian pool. So that, as a matter of fact, the tariff 
has never helped the wheat farmer, because when the wheat 
farmer of Canada ships his wheat to Liyerpool, and our 
farmer does likewise, the market is fixed in Liverpool, re- 
gardless of whether the farmer ships a small amount or a 
great amount. 

The point I was trying to get at was this: I agree that 
we might temporarily help some commodities by raising the 
tariff on those commodities. Perhaps we could help copper 
and some other things; yet as to the things which have to be 
sold on the world market, such as cotton and wheat, we 
can not help as long as we stay on the gold standard and 
the other countries go off of the gold standard. It just can 
not be done, The only way to help is by either going off the 
gold standard or adopting some other standard. 

Mr. REED. Oh, no; the difficulty is a temporary one. 
There is a considerable lag between cause and effect. But 
every country that has gone off the gold standard in the past 
has found that prices of everything, including labor, ulti- 
mately adjust themselves to the amount of the depreciation 
in the money. e 

Mr. WHEELER. They have not done that at present in 
England. 

Mr. REED. No; they have not yet, but they are just as 
certain to as the sun is to rise. 

Mr. WHEELER. Possibly eventually they may. But it is 
not simply the labor cost, if I may say so to the Senator, 
that is affected, and the Senator is speaking of it as if it is 
just simply a question of labor cost. When France and 
Germany, for instance, inflated their currency, it was true 
that labor was temporarily reduced, but the big thing that 
was accomplished was that the debtor class were able to pay 
off their indebtedness. The difficulty in this country at the 
present time is that the farmer here who has to sell com- 
modities and raises wheat, cotton, and other things has 
to pay his indebtedness in a dollar that is worth two or three 
times what it was when he borrowed the money. 

Mr. REED. That is true. 

Mr. WHEELER. And it just is not possible for him to 
do it. 
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Mr. REED. But it will not do him any good for us to go 
off the gold standard, because practically all the farm mort- 
gages out West are payable in gold. 

Mr. WHEELER. I beg to differ with the Senator. I say 
that practically all those mortgages are not payable in gold. 

Mr. REED. I was so informed. I am glad to know it if 
they are not. 

Mr. WHEELER. I will say to the Senator that they are 
not all payable in gold, particularly in my section of the 
country, and I do not think they are in the rest of the 
country. So it is an impossibility, if we stay on the gold 
standard, unless these other countries go back on the gold 
standard, for the farmer to pay. off his indebtedness. Let 
me say to the Senator in all seriousness 

Mr. REED. Let me answer some of these questions as the 
Senator goes along. 

Mr. WHEELER. I am not asking questions. 

. Mr. REED. If the Senator will yield to me occasionally 
in the time I have yielded to him, we can somewhat keep 
track of the questions. 

The Senator did not catch my point. I say it does not 
matter in the long run if they do go off the gold standard, 
because when their money strikes its level everything is 
going to be adjusted to that, just as it is in France now, with 
the franc adjusted to 3.93 instead of 19.3. 

Mr. WHEELER. If the Senator will pardon me just 
there—and I do not want to take up too much time—the 
Senator says that it does not make any difference. I say it 
dees make a tremendous difference to the debtor class, and 
it made a tremendous difference to the debtor class in Ger- 
many, because Germany paid off their indebtedness by de- 
preciating their mark or by inflation. Likewise France did 
the same thing with the franc. 

Mr. REED. Certainly. I admit that the debasing of the 
currency helps the debtor class. 

Mr. WHEELER. Iam saying to the Senator that it seems 
to me, if commodity prices remain down where they are in 
this country at the present time and world commodity prices 
remain down, it is an impossibility for us to have prosperity 
return to this country unless we ourselves adopt some 
method of depreciating our dollar, or inflation. I think 
myself that has to come. Otherwise we are not going to 
bring back prosperity, because the farmer will not get more 
than the cost of production. 

Mr. REED. Whaf are we going to do with the $40,000,- 
000,000 of public debts which are all payable in gold? What 
is to happen to them? 

Mr. WHEELER. I answer the Senator and say this to 
him, that there is going to be repudiation if the present 
condition continues. I call the Senator’s attention to what 
happened in Mississippi the other day, when 25 per cent of 
the farmers’ lands were sold for taxes. I have been told 
that in many of the Western States, and I think the same 
is true in the Middle Western States, not only 25 per cent 
of the lands of the farmers of those States are subject to 
be sold for taxes but as high as 50, 60, and, in some in- 
stances, 80 per cent of the remaining lands of the Middle 
West and Northwest are subject to sale for taxes. 

Mr. REED. I know that. 

Mr. WHEELER. I say to the Senator that there will be a 
wholesale repudiation of indebtedness in this country unless 
something is done to bring up the world level of commodity 
prices. The price of wheat must be brought up, the price of 
cotton must be brought up, the prices of other things must 
be brought up, and it can not be done if these other coun- 
tries stay off the gold standard and this country stays on it. 

Mr. THOMAS of Oklahoma. Mr. President, will the Sena- 
tor yield? 

Mr. REED. I yield. 

Mr. THOMAS of Oklahoma. The Senator from Pennsyl- 
vania just asked the question, What are we going to do 
about these mortgages and bonds that are payable in gold? 
Let me remind the Senator that during the World War we 
were still on the gold standard, and we had six and a half 
billions of money in circulation. The money went down in 
value, so that a bushel of wheat would buy two and a half 
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dollars, a barrel of oil would buy three and a half dollars, a 
bushel of corn would buy $1.75, and other things in propor- 
tion. Does the Senator concede that by putting more money 
in circulation we can decrease the value of gold as measured 


by commodities somewhat similar to what was found to be 


true during the World War? 

Mr. REED. If we can increase the demand for commodi- 
ties to the demand that existed during the World War, 
assuming the supply to be the same, the prices will be the 
same. 

Mr. VANDENBERG. Mr. President, will the Senator 
yield? 

Mr. REED. I am still in arrears with one of the ques- 
tions of the Senator from Montana, or perhaps it was the 
Senator from Georgia. 

Mr. VANDENBERG. The Senator was discussing copper 
with the Senator from Montana. I have been looking at 
the able Senator’s amazingly significant charts and fig- 
ures, and I am keenly anxious that the Record shall show at 
this point this comparison in respect to imports of copper 
from Canada. 

The imports of copper concentrates increased from 
287,000 pounds in December, 1930, to 3,400,000 pounds in 
December, 1931. 

The imports of copper, refined, and ingots, plates, or 
bars, increased from 769,000 pounds in December, 1930, to 
30,225,000 pounds in December, 1931. 

I thank the Senator. 

Mr. REED. I am very much obliged to the Senator. I 
had not seen that item. ? 

I think it was the Senator from Georgia who asked me 
what I would do about it. 

Mr. GEORGE. Mr. President, I did not ask the Senator 
that. 

Mr. REED. Then it was the Senator from Montana. 
It was the Senator from Montana, I believe, who suggested 
that a correction we might make to-day might prove to 
be wrong because of a change in the exchange value 
to-morrow. 

It seems to me that the way to correct that would be 
through a provision of temporary duration stating that 
the invoice value, no matter in what currency expressed, 
should be increased by the amount to which the currency 
of the originating country had depreciated at the date of 
the invoice, that rule to apply as the exchange value went 
up or down. 

Let me state what they have done in countries where 
they do not have Democrats to block progress. 

Mr. ROBINSON of Arkansas. I suppose we have Re- 
publicans to make it impossible. 

Mr. WHEELER. I will say to the Senator that if it had 
not been for the Democrats, Mr. Hoover would never have 
gotten most of his program over. He could not get it 
over with the Republicans on the other side. 

Mr. REED. Yes; but I wish the Democrats would con- 
tinue in their good work. 

Last January a German presidential decree, effective im- 
mediately, authorized the Government to establish com- 
pensatory duties to be levied on imports from countries 
with currencies below gold parity, according to a cable- 
gram from our commercial attaché in Berlin. The decree 
also authorized increased duties on imports from countries 
having no commercial treaty, and on those discriminating 
against German exports. 

That was the German reply to the British depreciation 
in their currency and to the French quota system, which 
allowed only a certain quota of imports of different com- 
modities to come from particular countries. 


We, whose President did not have that power, got very 


much the worst of it in the allocation of the French quotas 
as compared with Germany, which had taken this action. 
Mr. HULL. Mr. President, the Senator is reaching the 


point now in which I have been interested from the begin- 


ning; that is, I have been anxious to ascertain what his 
real objective is. 
Mr. REED. What my real objective is? 
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Mr. HULL. Yes. One reason why I was willing to wait 
patiently was the fact that in any event our imports are 
down almost to a nominal level compared with what they 
usually are, and our exports somewhat similar. 

Mr. REED. Does the Senator call it a nominal level to 
have the imports of refined copper increase in the manner 
that was brought out by the Senator from Michigan, to go 
up from a few hundred thousand pounds to 30,000,000 
pounds for one month? Is that nominal? I venture to say 
the miners in Butte do not think so. 

Mr. HULL, The Senator recalls that our foreign trade 
was twelve and a half billions in 1920, and it came on down 
to what seemed to be a normal level, or somewhere near 
seven or eight billions, but now it is running at the rate of 
between three and four billions. I stated that, compared 
to what it had been apparently normally, it is approaching 
a most discouraging level. 

Mr. REED. I agree with the Senator in that. ° 

Mr. HULL. I want to ask the Senator this question. I 
notice that a bill has been introduced at the other end of 
the Capitol to do what the Senator has suggested; that is, 
to correct the exchange situation due to the depreciated 
currency. For illustration, the customs officers would first 
assess the standard duty of $4.85. That was the value of 
the pound last September, before the United Kingdom went 
off the gold standard. To this they would add the difference 
between the standard and exchange values of the pound, 
which, when I made these figures, was a little under 30 per 
cent, amounting to $1.35. That is the addition to the stand- 
ard value, which would make the total duty due $6.20. 
Would that remedy be acceptable to the Senator? 

Mr. REED. I do not know. I would want to study it. I 
would want to know the facts. The trouble is we are very 
largely in the dark at present, and apparently we are not 
to be allowed to get any light because of some apprehension 
that I have a sinister motive in asking for the information. 

Mr. HULL. I have not heard of any definite objection to 
the Tariff Commission doing what they may do anyway, 
but I was interested as to which of all these remedies the 
different countries have prescribed and I thought perhaps 
the Senator had collected statisties. 

Mr. REED. No; and I do not want to collect them until 
I can get information from some one who has investigated 
the situation and has the definite information. I men- 
tioned Germany. I have been told that Canada has taken 
some such action against countries whose currencies have 
depreciated more than hers has. That is another thing 
about which I should like to know. 

Mr. President, may I have the attention of the Senator 
from Oregon [Mr. McNary]? Does the Senator from Ore- 
gon desire to have an executive session at this time? 

Mr. McNARY. No; I merely wish to move a recess until 
- to-morrow noon. - 

Mr. REED. Would it be agreeable to the Senator to do so 
at this time? 

Mr. McNARY. It would. d 

Mr. SHEPPARD. Mr. President, will the Senator yield to 
me a moment before he submits his motion? 

Mr. McNARY. Certainly. 

POSTMASTER AT BROWNFIELD, TEX.—RECONSIDERATION OF 
CONFIRMATION 

Mr. SHEPPARD. Mr. President, as in executive session, 
T ask unanimous consent that the vote on April 4 by which 
Lela T. Toone was confirmed as postmaster at Brownfield, 
Tex., be reconsidered, and the nomination rereferred to the 
Committee on Post Offices and Post Roads. I merely wish 
to secure some additional information. 

The PRESIDING OFFICER. In the absence of objection, 
it is so ordered. 

EXECUTIVE MESSAGES REFERRED 

The PRESIDING OFFICER (Mr. Fess in the chair), as in 
executive session, laid before the Senate messages from the 
President of the United States submitting sundry nomina- 
tions, which were referred to the appropriate committees. 

(For nominations this day received, see the end of Senate 
proceedings.) 
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RECESS 


Mr. MeNARN. I move that the Senate take a recess until 
12 o'clock noon to-morrow. 

The motion was agreed to; and the Senate (at 5 o'clock 
p. m.) took a recess until to-morrow, Friday, April 8, 1932, 
at 12 o’clock meridian. 


NOMINATIONS 
Executive nominations received by the Senate April 7, 1932 
DISTRICT JUDGES 

John Rustgard, of Alaska, to be district judge, district of 
Alaska, division No. 2, to succeed G. J. Lomen, whose term 
expired February 16, 1930, 

E. Coke Hill, of Alaska, to be district judge, district of 
Alaska, division No. 4, to succeed Cecil H. Clegg, whose term 
expired May 18, 1930. 

MEMBERS OF THE BOARD or TAX APPEALS 


The following-named persons to be members of the Board 
of Tax Appeals for terms of 12 years from June 2, 1932 
(reappointments) : 

J. Edgar Murdock, of Pennsylvania. 

William D. Love, of Texas. 

Ernest H. Van Fossan, of Ohio. 

Eugene Black, of Texas. 


HOUSE OF REPRESENTATIVES 


THURSDAY, APRIL 7, 1932 


The House met at 12 o'clock noon. 
The Chaplain, Rev. James Shera Montgomery, D. D., 
offered the following prayer: 


Our Father in Heaven, though we can not perceive all Thy 
ways, and much is hidden because we are so imperfect, yet 
Thy great brooding soul overhangs us still. We rejoice in 
Thy supremacy, though it is too wonderful for our self-closed 
eyes. Hear us, for we approach Thee in the name of Him 
who so marvelously identified Himself with humanity. 
Arouse us all with His passion, which was a passion for 
good upright living; stir us with a holy restlessness with 
things wrong and unjust, and with a sacred determination to 
make our contribution toward a better day and a better 
country. Enable us to so labor and strive for these, that 
luster shall be added to our patriotic citizenship. Keep us 
in harmony with that divine order whose chief concern is 
to save man in a saved world. In the name of Jesus. Amen. 


The Journal of the proceedings of yesterday was read and 
approved. 
LEAVE TO ADDRESS THE HOUSE 


Mr. FISH. Mr. Speaker, I ask unanimous consent to ad- 
dress the House on Tuesday next for 15 minutes immediately 
after the reading of the Journal. 

Mr. BANKHEAD. Mr. Speaker, I hesitate to object to the 
gentleman’s request, but I do not know what the program 
is with reference to next Tuesday. 4 

The SPEAKER. The Chair will say to the gentleman 
from New York that in the beginning of this session an 
agreement was entered into between the gentleman from 
Illinois [Mr. Rarer] and the gentleman from New York 
(Mr. SNELL], and it was tacitly understood that the gentle- 
man from New York would object to Democrats who asked 
for a future date to address the House, and that the gentle- 
man from Illinois would object to Republicans who did so. 
In other words, it was mutually conceded and agreed that 
there should be no fixed date for debate at some future time. 
The Chair thinks the agreement ought to be kept, and the 
Chair himself will take the responsibility of objecting. 
[Applause.] 

ORDER OF BUSINESS 

Mr. WOODRUM. Mr. Speaker, I ask unanimous consent 
to modify the request made yesterday for closing of general 
debate on this bill. In explanation of that I should say that 
I think the House will realize that the committee has tried in 
every possible way to expedite the consideration of the bill. 
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It is a large bill, with a lot of controversial items in it. How- 
ever, two or three gentlemen wanted time yesterday, and we 
were not able to grant it. I ask unanimous. consent that 
general debate close in an hour and 15 minutes to-day, 45 
minutes to be controlled by this side and 30 minutes by the 
gentleman from New Hampshire. 

Mr. SNELL. Why should not we have the same amount 
of time as the gentleman’s side? 

Mr. WOODRUM. There is no reason whatever except 
that the gentleman from New Hampshire did not have any 
requests for time. 

Mr. SNELL. We want the same amount of time over 
here. 

Mr. WOODRUM. That is all the gentleman needed. He 
stated to me that 30 minutes would be sufficient for him. 
I modify my request, Mr. Speaker, to make that time one 
hour and a half, one-half to be controlled by myself and 
one-half by the gentleman from New Hampshire. 

Mr. DICKSTEIN. Mr. Speaker, I want 19 minutes, and 
I made that request to the chairman yesterday. He could 
not give me the time. May I have the 10 minutes, or are 
those 19 minutes included in the time asked for? 

Mr. WOODRUM. Mr. Speaker, I am very sorry, but if 
we are going to finish this bill by Friday night so as to 
adjourn over Saturday, I can not consent to any further 
extension of time. I want to be liberal under the 5-minute 
rule. I hope the gentleman will allow the bill to proceed. 

The SPEAKER. Is there objection? 

Mr. DICKSTEIN. I object. 

Mr. WCODRUM. Mr. Speaker, I move that general de- 
bate upon this bill close in an hour and a half, one-half to 
be controlled by myself and one-half to be controlled by 
the gentleman from New Hampshire. 

The SPEAKER. The question is on the motion of the 
gentleman from Virginia to close general debate in an hour 
and a half. 

The motion was agreed to. 

INDEPENDENT OFFICES APPROPRIATION BILL 


Mr. WOODRUM. Mr, Speaker, I move that the House 
resolve itself into the Committee of the Whole House on the 
state of the Union for the further consideration of the bill 
(H. R. 10022) making appropriations for the Executive 
Office and sundry independent executive bureaus, boards, 
commissions, and offices for the fiscal year ending June 30, 
1933, and for other purposes. 

The motion was agreed to. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the fur- 
ther consideration of the independent offices appropriation 
bill, with Mr. Swanx in the chair. 

The Clerk read the title of the bill. 

Mr. WOODRUM. Mr. Chairman, I yield 10 minutes to 
the gentleman from Mississippi (Mr COLLINS]. 

Mr. COLLINS. Mr. Chairman, during the last few days a 
number of my Army friends have brought to my attention 
two circulars that are being mailed over the country by an 
organization signing itself The Citizens’ National Safety 
Committee.” Both circulars vigorously condemn efforts by 
Congress to reduce governmental expenditures, especially 
those reductions that pertain to the War and Navy Estab- 
lishments. The principal circular begins by saying that the 
alleged members of this committee have the finest brand 
of patriotism. It then names certain organizations, such 
as the American Jewish Congress, American League to 
Abolish Capital Punishment, Church League for Industrial 
Democracy, Federal Council of Churches of Christ in Amer- 
ica, Methodist Federation for Social Service, World Peace 
Commission, and a number of other societies and associa- 
tions, whose chief purpose is the settlement of international 
disputes by peaceful methods, which organizations the circu- 
lar brands as “ pacifists, war resisters, atheists, socialists, 
communists, un-American, and anti-American.” It under- 
takes to impress the reader with the idea that these organi- 
zations have as their prime motive the destruction of the 
Government of the United States, and that the “ Citizens’ 
National Safety Committee ” has caught them in the act. I 
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do not know anything about these organizations and care 
less. Iam, however, naturally suspicious of an organization 
that refuses to argue the merits of its proposals but instead 
calis those who differ with it bad names. 

The real purpose of the circular is to lead its readers to 
believe that these societies have by some mysterious influ- 
ence persuaded Congress that economy in governmental 
expenditures is necessary, and that these economies will even 
reach the War and Navy Departments. This deplored situ- 
ation, including a reduction in Army and Navy salaries—a 
sacrifice to be borne equally by all departments—is, accord- 
ing to the circular, the work of Congress, influenced and led 
by communists, un-American, and anti-American groups. 

It is unnecessary for me to enumerate the membership of 
the Appropriations Committee, of the Speaker’s Policy Com- 
mittee, of the Economy Committee, and of the other com- 
mittees in Congress that have been laboring to find ways to 
reduce Government expenditures. These public servants are 
actuated by the broadest patriotism. They are endeavoring 
to reduce Federal spending so that our working citizens will 
not be financially ruined and public credit destroyed. Their 
work should be encouraged and not condemned. 

Yet how is this honest effort on the part of Congress 
viewed by this self-styled patriotic national safety com- 
mittee? Its pamphlet advises its readers how to prevent 
Government saving; in other words, how to block the will 
of the people. The advice given by this irresponsible com- 
mittee is as follows: 

YOUR FULL AND IMMEDIATE COOPERATION IS IMPERATIVELY NECESSARY 


Induce your friends to join you in the following action: 

(1) Write or wire your State celegation in Congress. 

(2) Write or wire Hon. JoHN N. Garnes, Speaker of the House. 

(3) Write or wire Mr. William Randolph Hearst at once. 

(4) Cause as many local organizations as possible to forward 
suitable resolutions to each of the above and copies to this office. 

45) Give widest possible publicity to the campaign through the 
press, radio, speaker's platform, pulpits, etc. 

(6) Mail out the greatest possible number of this folder, $5 
per 1,000 prepaid, which is the cost to the committee. 

(7) If you have not done so, send a contribution at once to 
enable the committee to push this nation-wide campaign with 
vigor. Only sufficient funds have been received to start the fight. 
Everything received will be used to promote the campaign. 

The campaign’s success is dependent upon the financial sup- 
port given it by those who wish to help make it a success. It is 
not financed by the Citizens’ National Safety Committee, nor any 
other group or special interest. The campaign is carried on in 
the interest of the whole Military Establishment and the cause of 
national security. It is worthy your best support and active in- 
terest. Much literature is immediately necessary, many telegrams, 
large quantities of postage, special stenographic service, etc., are 
vitally necessary. Time is an essential element in the success of 
the campaign, nearly as important as your check; this we should 
have by return mail. 


The circular concludes: 


Make all checks payable to the R. O. T. C. Association of the 
United States, 618 Shoreham Building, Washington, D. C. Orvel 
Johnson, lieutenant colonel, IG-Res., executive secretary, March 
14, 1932. 


This is just another drive inspired by propagandists in 
Washington to milk the unsuspecting people back home and 
to flood Congress with meaningless mail. Members may, 
therefore, expect to get letters hatched by this organization 
and mailed over the country. They may likewise expect to 
continue to read Hearst’s daily blasts. The circular would 
have its readers believe that Mr. Hearst is controlling the 
Speaker and the American Congress. 

This alleged committee of “100 outstanding patriotic 
Americans ”—and I am very much surprised that we have 
only 100 outstanding patriotic Americans—is not content 
with one circular. It sends along another one printed in 
red. It reads as follows: 

AN EMERGENCY MESSAGE—ALL FRIENDS OF THE MILITARY FORCES OF 
THE UNITED STATES MUST ACT AT ONCE 


Unless immediate action is taken by every citizen of the country 
who is interested in the Military Establishment of the Nation, 
nothing less than a catastrophe will result from the present situa- 
tion in Congress, for it appears highly probable that— 

The pay and allowances of all Army officers, along with other 
Government employees, is to be cut 11 per cent above the first 
$1,000; and 

That 10 per cent.is to be deducted from all appropriations passed 
or to be passed at this session of Congress; and 
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on the E EE 
authorized strength of the Regular Arm 

To prevent these things your instant Or is necessary. Read 
the inclosed folder and mail your check at once. 

The legislative situation in Congress is a challenge to your Amer- 
icanism. The subversive forces have combined to tear down our 
Nation's defense forces. Patriotic Americans must stand shoulder 
to shoulder to defeat them. 

The Citizens’ National Safety Committee, composed of 100 of 
the country's leading citizens, appeals to you for aid. 

Will you help? Time ts as essential as your check, 

WASHINGTON, D. C., March 24, 1932. 

Both circulars indicate that these 100 outstanding patri- 
otic Americans ” have their patriotism aimed in the direction 
of checks, which they say are “ imperative.” 

Ladies and gentlemen of the committee, in times like these, 
when millions are without employment and the bare neces- 
sities of life, when others must beg to exist, when everyone is 
wondering whether conditions will really improve or get 
worse, when the Congress of the United States is forced to 
pass a tax bill laying additional tax burdens upon every 
household in America to the extent of nearly $1,200,000,000, 
when everyone is making tremendous sacrifices, I believe the 
time is ripe for the beneficiaries of Federal Budgets to make 
some slight sacrifice for the benefit of the rest of our people 
who are supporting them; and a slanderous campaign to 
prevent it is not patriotism but dangerous selfishness. The 
revenue bill was written with the idea that Federal expendi- 
tures would be reduced $243,000,000. This little crowd who de- 
nominate themselves “ The 100 outstanding patriotic Ameri- 
cans,” would have the country believe that Congress is under 
the influence of Russia when it endeavors to save Federal 
funds. Organizations like this one are the ones that are 
subversive. They are endeavoring by false propaganda to 
prevent Congress from doing its plain duty to overtaxed 
and overburdened American citizens. 

Everyone who has sense enough to sit in this House knows 
that Government expenditures should be reduced. Everyone 
who has sense enough to get out of the rain knows that 
Orvel Johnson and his check-hunting crowd of super- 

paytriots ” do not represent the sentiment of the outstand- 
ing men and women of America. 

In spite of the unrepresentative character of these letters 
we are to be flooded with propaganda—not mere propa- 
ganda—but communications verging on intimidation. Threats 
are openly made that unless we yield to this unofficial group 
seeking to maintain their positions and increase their own 
salaries in the name of patriotism that they will replace us 
by those who will be more obedient. This intimidation will 
reach only weak-minded and unsuspecting public officials. 

Ladies and gentlemen of the committee, conditions in our 
country and throughout the world have never been worse than 
now. Fortunes have dwindled; savings have been destroyed; 
values are nothing; jobs are gone, and hungry men and 
women are everywhere; States are without credit; counties 
and cities are facing bankruptcy. This is just a part of the 
picture we are facing. Is it not time, therefore, for the Gov- 
ernment to lop off useless expenditures, not only because of 
the money that will be saved and reflected savings that will 
come in State, county, and municipal budgets, but because 
appropriations should be reduced at least to the same level 
that commodity prices have been reduced, and more, too. 
Shall Congress treat all alike, go down the line and trim 
appropriations of all departments, or shall we cowardly evade 
our duty as Orvel Johnson and his alleged patriotic propa- 
gandists would haye us do, with their made-to-order senti- 
ment. [{Applause.] 

Mr. WASON. Mr. Chairman, I yield 10 minutes to the 
gentleman from Massachusetts (Mr. Treapway]. 

Mr. TREADWAY. Mr. Chairman, through the courtesy of 
the Commissioner of Customs, Captain Eble, there has re- 
cently come into my possession one of the most graphic 
explanations of the financial eondition of the country that 
I have ever seen. It is so simple and plain that I want to 
call it to the attention of the House. It is the yardstick 
that every storekeeper, every merchant, every student knows 
about. This is the Government yardstick [showing it], 36 
inches long, divided according to the expenditures, and on 
the reverse side according to the receipts, 
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In 1930 at the close of the fiscal year we had a surplus of 
8183.789000. Mr. Chairman, I am going to make use of 
some notes from an address that was made by Captain 
F. X. A. Eble, Commissioner of Customs. I do not want to 
take upon myself any authorship, but wish to give credit 
where credit is due. These are excerpts from an address 
delivered by the Commissioner before the Federal Business 
Association of Maryland, at Baltimore, on March 23, 1932, in 
regard to the present condition of the United States Treas- 
ury. The Commissioner recalled that the ordinary receipts 
of the Government for the fiscal year ended June 30, 1930, 
were $4,177,941,000. The expenditures that year amounted 
to $3,994,152,000, leaving a surplus (that year) of $183,789,000. 

The following year the report was not so satisfactory. 
The receipts shrank to $3,317,233,000, or $860,000,000 less 
than the preceding fiscal year. The expenditures were 
$4,219,950,000, or $275,000,000 more than they were the 
previous year; and a deficit was, therefore, created to the 
extent of $902,716,000. 

We are now reaching the end of the third quarter of this 
fiscal year. Our total receipts to March 18 amounted to 
$1,510,839,000, and our expenditures for which appropria- 
tions have been made are estimated close to $4,482,153,000. 
We have only one and one-half billions collected to date, 
and are within three months of the end of the fiscal year. 
Our total collections will be slightly in excess of $2,000,- 
000,000, with $4,482,000,000 expected expenditures. There- 
fore our deficit up to July 1, 1932, for this current fiscal 
year will be over $2,000,000,000. 

Mr. Chairman, I hope the Members will disassociate in 
their minds the work that we have been trying to do in the 
matter of balanced budgetry. This problem that I am en- 
deavoring to explain a little to you to-day has absolutely 
nothing to do with the balancing of the Budget. We are 
going to be over 82,000, 000,000 in the red the Ist day of July 
for this fiscal year. This situation we can not cure, so far 
as the legislation that we have been considering the past 
few days is concerned. However, I want to show you of 
what that consists. Here is our yardstick. 

Mr. STAFFORD. Will the gentleman yield? 

Mr. TREADWAY. Certainly. 

Mr, STAFFORD. Will the gentleman acquaint the House 
where Members of the House can get those very valuable 
yardsticks? 

Mr. TREADWAY. I am informed that as yet but three 
of the yardsticks have been made. The United States 
Chamber of Commerce has shown a great interest in this 
very clear and easy explanation which I will endeavor to 
show the House and are anticipating a very broad distribu- 
tion of them, but they are not as yet ready. I understand 
that it is expected that the United States Chamber of Com- 
merce will have a very large number made, I can not say 
how large, but enough, though, that they will be in very 
general distribution. 

Mr. CLARKE of New York. And will that include the 
gentlemen of the House and Senate? 

Mr. TREADWAY. I should undoubtedly expect that it 
would. 

Mr. STAFFORD. We will certainly be on the preferred 
list. 

Mr. TREADWAY. I should think you would be, sir. In 
any event, I will see that these two gentlemen, at least, have 
one. 

Mr. WASON. I hope you will see that I have one, too. 

Mr. TREADWAY. I have no doubt we can dispose of 435 
of them. ` 

Mr. Chairman, I will have a photograph of both sides of 
this yardstick, and I ask unanimous consent that the photo- 
graphic copies may be inserted in the Recor at the end of 
my remarks. 

The CHAIRMAN. The request of the gentleman from. 
Massachusetts should be made to the Joint Committee on 
Printing through the chairman of the House committee. 

Mr. TREADWAY. Mr. Chairman, this yardstick is worked 
on both a percentage basis and on a measurement basis 
showing the actual amounts involved. For instance, these 
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are the divisions of expenses, of $4,482,153,400. First, we 
have the interest item. That takes about 13 ½ per cent, 
amounting in actual dollars to $605,000,000, and about 4% 
inches of the total of 36 inches. Next is the debt retirement, 
which is exactly 91⁄4 per cent, or 33% inches, and amounts to 
$411,946,000.. I am not using the odd dollars. Trust funds 
and tax refunds are 534 per cent, or about 2 inches, and in 
money amount to $256,784,000. 

Mr. KETCHAM. Will the gentleman yield? 

Mr. TREADWAY. Yes. 

Mr. KETCHAM. Will the gentleman give just a word of 
explanation as to what he means by trust funds? 

Mr. TREADWAY. I could give all of these details if I 
could secure ample time, but I will be glad to insert them in 
the Record. I have details showing how these are divided, 
but I will be glad to answer the gentleman’s specific question. 

Mrs. KAHN. Will the gentleman yield? 

Mr. TREADWAY. Les. 

Mrs. KAHN. I saw one of those yardsticks in the Treas- 
ury Department, and I think it might help if the gentleman 
from Massachusetts will tell just exactiy how many hun- 
dreds of thousands of dollars there are to the inch. That 
will give the Members some idea just how much is repre- 
sented by an inch. If the gentleman will give us the unit 
of measurement per inch, I think we can understand better. 

Mr. TREADWAY. The scale per inch is $124,504,261.11. 
Answering the question propounded by the gentleman from 
Michigan, the trust funds are divided as follows: Govern- 
ment life insurance, Indian moneys, District of Columbia, 
and miscellaneous. Refunds are customs and internal reve- 
nue refunds. That is the division of the trust funds and 
refunds. I thank the lady from California for her sugges- 
tion, and every time I speak of an inch, bear in mind that 
it represents $124,500,000. Then the next time is veterans 
of wars. ° 

[Here the gavel fell.] 

Mr. WASON. Mr. Chairman, I yield the gentleman five 
additional minutes. 

Mr. TREADWAY. The veterans of wars have 7% inches, 
22 per cent, representing $989,500,000, nearly one-fourth. 
You will see that out of the 36 inches, 7% inches are in 
payments to veterans of wars. For the national defense, 
the Army and the Navy cover 16 per cent, nearly 6 inches, 
$721,438,000. Public works, $528,231,000, 12 per cent, or 
4½ inches. Special aids, $536,896,000, 12 per cent, or 4½ 
inches. 

Mr. KETCHAM. Will the gentleman kindly state what 
special aids represent? 

Mr. TREADWAY. I will answer the gentleman’s direct 
inquiry, but I intend to ask permission to insert all of these 
subdivisions. The special aids consist of aid to agricul- 
ture, industry and trade, the merchant marine, aviation, 
education, public health, and similar items. 

Mr. ARENTZ. Will the gentleman yield? 

Mr. TREADWAY. Yes. 

Mr. ARENTZ. In view of the fact that there is so much 
discussion about cutting wages and salaries 10 or 15 per 
cent, can the gentleman show the actual amount of wages 
and salaries paid by the United States Government, as 
shown on that yardstick? 

Mr. TREADWAY. The next item covers that as closely 
as I have it, but I am afraid it is not directly separated. 
The next and final item of expenditures consists of mis- 
cellaneous, and under miscellaneous is general administra- 
tion, including legislative and judiciary, and foreign relations. 
Of course, a very large portion of that would be salaries. 

Mr. ARENTZ. It is surprising how small that amount 
is when compared with all of the other activities of the 
Government. 

Mr. TREADWAY. I think there are statistics confirming 
the gentleman’s idea that the item of salaries is a compara- 
tively small one in the great big picture we are looking at. 

Mr. COLE of Iowa. Will the gentleman yield? 

Mr. TREADWAY. Yes. 

Mr. COLE of Iowa. Salaries are included all through the 
items? 
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Mr. TREADWAY. Yes; that is correct. I think there are 
statistics showing salaries. This miscellaneous item, which 
consists of general administration, legislative and judiciary, 
and foreign relations, takes 9½ per cent, or 3% inches, 
the amount being $432,355,000. 

During the rest of my time, gentlemen, I would like to 
show you the other side. [Reversing the yardstick.) There 
are the receipts. The income tax pays $1,076,000,000, and is 
nearly 9 inches of the total, or one-fourth. Practically a 
quarter of our income is from the income tax. But I ought 
to say before proceeding to particularize that the estimated 
receipts for 1932 are $2,242,000,000, which, compared to the 
estimated expenditures of $4,482,153,000, shows where we are 
in the red. 

{Here the gavel fell.] 

Mr. WASON. Mr. Chairman, I yield the gentleman three 
additional minutes. 

Mr, TREADWAY. The internal-revenue receipts are 
$526,000,000, 4½ inches. Customs, $375,000,000, 3 inches. 
Miscellaneous, $265,000,000. 

We now come to the red, which is almost 18 inches. 
Almost half of our yardstick is in the red up to July 1, 1932. 

Mr. Chairman, I have indicated-here as briefly as I could 
the picture of the serious financial condition of the country 
as of to-day. I think this yardstick measurement is a most 
vivid expression of this financial condition and the most 
direct picture of it I have ever seen. It gives you, or at 
least it did me, the best impression of to-day’s finances with 
respect to the Government I have been able to get, and for 
that reason I thought it was a matter that should be put 
before the House. 

Mr. KELLER. Will the gentleman yield? 

Mr. TREADWAY. If I have any time remaining, I yield 
to the gentleman. 

Mr. KELLER. I just want to ask the gentleman one 
question. Why the deficit? 

Mr. TREADWAY. Largely because incomes have fallen 
off. That is one of the reasons? 

Mr. KELLER. Again, why? 

Here the gavel fell.] 

Mr. TREADWAY. My time has expired. 

Mr. Chairman, under leave to extend my remarks in the 
Recorp I am inserting the details of the various items on 
both sides of the yardstick, as follows: 


EXPENDITURES 


Interest on the public debt: On bonds, notes, certificates of 
indebtedness, and Treasury bills. 

Retirement of the public debt: Sinking fund. Purchases and 
retirements from franchise-tax receipts (Federal intermediate 
credit banks). (No estimate on account of Federal reserve banks 
for 1932.) Forfeitures, gifts, etc. 

Trust funds, refunds, etc.: Trust funds—Government life insur- 
ance, Indian moneys, District of Columbia, other. Refunds— 
Customs, internal revenue, etc. 

Veterans of former wars: Administration, medical, hospital, and 
domiciliary services; hospital and domiciliary facilities and sery- 
ices; military and naval compensations; military and naval insur- 
ance; Army and Navy pensions, etc. 

National defense: Army, $343,018,200; Navy, $378,420,200. 

Public works: Public buildings, good roads, rivers and harbors, 
reclamation projects, Boulder Canyon project, etc. 

Special aids: Aid to agriculture, industry, and trade; merchant 
marine; aviation; education; public health, etc. 

Miscellaneous: General administration, including legislative and 
judiciary; foreign relations. 


RECEIPTS 


Income tax: Individuals; corporations. 

Internal revenue: Estate tax; alcoholic spirits, etc.; tobacco 
manufactures; admissions and dues; stamp taxes, including play- 
ing cards, etc. 

Customs: Duties. 

Miscellaneous: Sales of Government property; rents and royal- 
ties; mint receipts (profits on coinage, bullion deposits, etc.); 
forest reserve fund; Panama Canal tolls, etc.; fees, fines, and pen- 
alties; franchise tax (Federal reserve and Federal intermediate 
credit banks); assessments and relmbursements; forfeitures; gifts 
and contributions; interest; tax on circulation; permits and privi- 
leges; trust funds; sales of public lands. 


[By direction of the Joint Committee on Printing the 
yardstick referred to is here published in the RECORD, as 
follows:] 
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Mr. WOODRUM. Mr. Chairman, I yield 10 minutes to 
the gentleman from Tennessee [Mr. Davrs ]. 

Mr. DAVIS. Mr. Chairman, I have introduced a bill (H. R. 

10673) to amend section 2 of the Reconstruction Finance 
Corporation act, so as to make it clear that livestock and 
dairy farmers are entitled to obtain loans under the provi- 
sions of that act. 
The title of this act declares that it is “to provide emer- 
gency financing facilities for financial institutions, to aid in 
financing agriculture, commerce, and industry, and for other 
purposes.” The very first class mentioned is agriculture, and 
then section 2 provides that $50,000,000 of the amount, which 
may be expanded to $200,000,000, “shall be allocated and 
made available to the Secretary of Agriculture and shall be 
expended by the Secretary of Agriculture for the purpose of 
making loans or advances to farmers in the several States 
of the United States, in cases where he finds that an emer- 
gency exists as a result of which farmers are unable to ob- 
tain loans for crop production during the year 1932.” 

The bill which I have introduced proposes to amend the 
last phrase just quoted, so that it would read as follows: 

In cases where he finds that an emergency exists as the result 
of which farmers are unable to obtain loans for crop or livestock 
production, or to carry on dairy farming, during the year 1932. 

And my bill expressly authorizes the Secretary of Agricul- 
ture to take a first lien on livestock as well as on growing 
crops to secure loans or advances to farmers. My bill also 
proposes to add language as follows: 

The Secretary of Agriculture is also authorized, in his discretion, 
to take such other or additional security as he may deem proper 
and sufficient for such loan or advance. 

The first amendment suggested is to make it absolutely 
clear that the Secretary of Agriculture is expected to make 
loans to livestock and dairy farmers, and the other amend- 
ments are to likewise make it clear that the Secretary of 
Agriculture could advance such loans, to be secured by a 
lien, in whole or in part, on livestock, or to take other secur- 
ity, in the light of the narrow construction placed upon the 
existing act by the Secretary of Agriculture to the effect that 
he would only make loans for production of growing crops, 
to be secured by liens upon growing crops to be marketed. 

I am sure that a large number of the Members of this 
House were prompted to support the Reconstruction Finance 
Corporation bill because they felt that it held out a real hope 
to the farmers and reasonably expected that the act would 
be administered for the relief of all classes of farmers. 
However, when the Secretary of Agriculture issued his regu- 
lations relating to the administration of the farm section of 
the act, it was quite apparent that he did not contemplate 
making any loans whatever except for the production of 
growing crops, the loan to be secured by a lien on the grow- 
ing crops which were to be marketed. Such an interpreta- 
tion precluded from the benefits of the act that very large 
class of farmers who are engaged wholly or partially in live- 
stock raising and dairy production; it ignored all of those 
farmers who do not market their growing crops but who 
feed their growing crops to livestock and either market the 
livestock or livestock products. 

In my State a large percentage of the farmers carry on 
livestock production either exclusively or in connection with 
their other farm operations; the same is true with respect to 
a large proportion of the farmers in the country as a whole. 

As a matter of fact, a major portion of farm production 
consists of livestock and livestock products. For the year 
1930, the total farm production in the United States 
amounted to $9,347,000,000. Embraced in this amount were 
$2,450,000,000 for cattle and hogs, $1,810,000,000 for dairy 
products, $1,337,000,000 for poultry and eggs, not to speak of 
the amounts received for sheep, horses, mules, and so forth. 

On account of the destructive drought in 1930 and the de- 
creased farm prices, the entire farm production for 1930 was 
nearly $2,500,000,000 less than for previous years. 

Speaking with respect to my own State—Tennessee—the 
importance of the livestock And dairy industry is shown, in 
part, by the following figures for the year 1930: 
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Because of the continued effects of the 1930 drought, the 
forced reduction of breeding stock and the very low prices 


of farm products, the amount received for the 1931 farm” 


production in Tennessee was about one-quarter less than for 
1930. 

Livestock and dairy farmers have suffered as much from 
the drought and economic conditions as any other class of 
farmers. The drought dried up their pastures, and in most 
instances they were unable to grow enough feed to carry 
their livestock through the winter. They were compelled to 
sacrifice their livestock in large numbers, many of them be- 
ing unable to even keep livestock for breeding purposes. 
Many of them were compelled to exhaust all of their avail- 
able resources and credit; and while they grew pretty good 
crops the past year, yet the prices are abnormally low, and 
they do not have the means to purchase livestock to which 
to feed the products they have grown or to graze their pas- 
tures, or to otherwise carry on their farm activities. 

For years the Department of Agriculture and farm ex- 
perts generally have advised the farmers to diversify, to feed 
their growing crops on the farm in so far as possible, and so 
forth. 

Hundreds of thousands of farmers feed their growing 
crops to livestock instead of selling the crops on the market. 
There is a very large number of farmers who maintain dairy 
herds, either in connection with other farm operations or de- 
voting their entire attention to dairying. There are in- 
numerable farmers who, while they market a part of their 
growing crops, yet the greater part of their farm operations 
consist of livestock raising or dairying, or both. The amount 
of a loan which they could procure solely for crop produc- 
tion for the market would be wholly inadequate to meet 
their needs. 

And yet that very large element of our farmers is deprived 
of the benefit of the act under the interpretation of the 
Secretary of Agriculture and the regulations which he has 
issued. The bill which I have introduced is designed to rec- 
tify that very inequitable situation. I am not asking for any 
additional appropriation but am simply asking that the pro- 
visions of the act be extended to all classes of farmers, as 
was contemplated. 

The Secretary of Agriculture has placed Dr. C. W, War- 
burton in charge of the administration of the farm provision 
of the Reconstruction Finance Corporation act. I called 
upon Doctor Warburton and discussed the situation at 
length with him and other officials in the Department of 
Agriculture, and I have had some correspondence with him. 
It is quite apparent that he intends to adhere to the position 
which he has taken in regard to the administration of the 
act. He maintains that the act really does not authorize 
the loans for anything except “crop production,” which he 
construes to have reference solely to growing crops. While 
I do not concur in his restricted interpretation, yet it must 
be conceded that the language of the act is not as clear and 
definite as it should be. Certainly, there should be no ob- 
jection to clarifying the language and the purpose of the act. 
There is no plausible reason whatever why this should not 
be done. 

I prepared and introduced this bill after conferring with 
the officials of leading farm, dairy, and livestock organiza- 
tions, as well as various others interested, and they all ap- 
proved the amendments embraced in my bill. Since the 
introduction of the bill I have received numerous. letters 
from various organizations and other citizens interested in 
livestock and dairy production who recognize the impor- 
tance of the legislation and approve the same. 

I wish to state that the chairman of the Committee on 
Banking and Currency assured me that he would grant a 
hearing on the bill, and I sincertly trust that we may have 
the cooperation of all of you Members of the House who are 
interested in this very important subject. 
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With further reference to the attitude of the Secretary of 
Agriculture, and as evidence of the fact that the enactment’ 
of my bill is necessary in order for farmers engaged in live- 
stock and dairy production to obtain any relief under this 
act, I wish to call attention to a recent statement by the 
Secretary of Agriculture, which shows that he is wholly out 
of sympathy with the agricultural section of the act, not- 
withstanding the fact that the administration thereof is 
placed in his hands. In a recent published interview, in 
explaining that the Department of Agriculture was handling 
agricultural loans under the Reconstruction Finance Cor- 
poration act, the Secretary of Agriculture stated that, as a 
loan agent, the Department of Agriculture was the “ prize 
boob in the history of finance,” and that the department is 
lending “more money on thinner security and sustaining 
more losses than ever before in the history of money lending 
in the world.” e 

I venture the assertion that as large a percentage of the 
farm loans made under the Reconstruction Finance Corpo- 
ration act will be collected as the other loans made under 
the provisions of that act. 

Last year we passed a bill providing $67,000,000 to be 
loaned to farmers to aid them in the purchase of seed, fer- 
tilizer, stock feed, and so forth, for crop production. The 
Department of Agriculture loaned about $48,000,000 of that 
amount. Most of the loans made under that act were due 
last fall. In this interview, the Secretary of -Agriculture 
complains that only 55.4 per cent of those loans have been 
repaid; the remainder of the loans have been extended or re- 
newed, as the Secretary of Agriculture had a perfect right to 
do under the act, as the act we passed last year placed no 
limitation as to when the loans should be repaid. 

In view of the panic and the resultant economic situation 
with which the country is afflicted and the very low price of 
farm products, I think that it was rather remarkable that 
this large percentage of those loans were paid when due, 
and without the necessity of extensions or renewals. I defy 
anybody to point to any other industry in which any larger 
percentage of loans have been promptly paid under the exist- 
ing conditions. I submit that, in view of the most distress- 
ful situation in history, the farmers who received those loans 
in repaying such a large percentage, without asking for ex- 
tensions, have done just about as well as anybody else I 
know of. [Applause.] 

The Secretary of Agriculture further stated that they were 
still receiving collections on the seed loans advanced to 
farmers in 1921, over 10 years ago. It is likewise doubtless 
true that the overwhelming percentage of the loans made to 
farmers last year and those being made to them this year 
will ultimately be repaid. I think that the farmers did 
remarkably well under the circumstances. They doubtless 
had to make great sacrifices to repay their loans or the 
portions thereof which they have repaid, in the face of the 
effects of the drought, of the panic now in its third year, 
and the abnormally low prices of farm products. 

Notwithstanding the unjustifiable criticism of the Secre- 
tary of Agriculture, and his apparent lack of sympathy for 
those engaged in agriculture, I wish to call attention to the 
fact that the farmers have done infinitely better than have 
the foreign nations to which this Government loaned billions 
of dollars. . 

Upon the recommendation of the administration and with 
the support of the party now in power—but I am glad to 
say not by the help of my vote—those loans to foreign coun- 
tries were cut about in half when those debts were refunded 
just a few years ago, and now many people, including high 
officials and the big financial interests, have been advocat- 
ing an absolute cancellation of those foreign debts—an 
absolutely indefensible proposal. Upon the recommendation 
and the insistence of the President, the present Congress 
passed a resolution postponing the collection of $252,000,000 
due the United States as interest from foreign governments 
on said loans. I also voted against this resolution. 

In other words, they are not even concerned about the 
collection of interest on the large debts owing to us from 
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foreigners but insist upon exacting the last pound of flesh 
from the American farmers. 

If none of these farm loans should be repaid, it would not 
be as bad as many other things which have been done; and 
such losses to the Government would be nothing to com- 
pare with many other losses which have been sustained. A 
few years ago an aggregate of about $150,000,000 was ap- 
propriated as absolute donations to various foreign people 
in distress. They were all put through as administration 
measures. I voted against all of them, but the party in 
power put them through. 

Consequently, in the light of all these facts and others 
which might be mentioned, I deny and resent the statement 
given out by the Secretary of Agriculture with regard to 
loans to American farmers. 

However, it is quite evident that it is necessary to enact 
the bill which I have introduced, or some similar bill, so as 
to make the act so clear and specific that it can not be mis- 
construed or ignored, in order for livestock and dairy farm- 
ers to receive any benefits under section 2 of the Recon- 
struction Finance Corporation act. [Applause.] 

Under leave granted to do so, I insert in the Recorp a few 
of the many letters which I have received in regard to the 


bill in question. 
DEPARTMENT OF AGRICULTURE, 
A D. C., March 7, 1932. 
Hon. EWIN L. Davis, 
House oi Representatives. 

Dear Mr. Davis: I have given e to your letters ot 
February 16 and 20 to Hon. Charles G. Dawes, president Recon- 
struction Finance Corporation, which you left with me on Febru- 
ary 27, at which time I talked with you in the office of Dr. A. F. 
Woods. * 

As I GE to you, the loans which the Secretary of Agricul- 
ture is authorized to make are limited to loans for crop production 
and can not be extended to include loans for the purchase of live- 
stock or for the purchase of feed for livestock other than that used 
in crop. production. We can make loans to dairy farmers to aid 
them in planting their crops in the spring of 1932, financing the 
purchase of seed, the purchase of fertilizer, if necessary, and the 
payment of miscellaneous expenses of crop production, such as re- 
pairs on tools, implements, and harness, 

While the security taken by us under the terms of the act is a 
lien on the crops to be grown in 1932, we have not found the 
taking of such security very satisfactory where loans were made to 
dairymen or other livestock farmers, as little money is derived 
from the sale of crops directly. Instead, the crops covered by our 
lien are fed to livestock and we have no direct claim on the pro- 
ceeds of sales of livestock or livestock products. Wherever prac- 
ticable, where we have made loans for crop-production purposes, 
and it has been necessary for the borrower to feed the resulting 
crops to livestock, we have asked him to give us a lien on the live- 
stock or to agree to make monthly payment out of the proceeds 
of sale of livestock products. Even with this precaution, however, 
our repayments on such loans have been far less satisfactory than 
where we were secured directly by liens on cash crops, such as cot- 
ton and tobacco, * * 

Very truly yours, C. W. WARBURTON, 
Director of Extension Work. 


— 


WAsHINGTON, D. C., March 31, 1932. 
Hon. EwWIx L. Davis, 
Member oi Congress, House Office Building, 
Washington, D. C. 

My Dran CONGRESSMAN Davis: Your bill H. R. 10673, about 
which you write me under date of March 25, contains amendments 
to section 2 of the Reconstruction Finance Corporation act which 
are highly desirable. 

When section 2 was drawn, I believe all will agree that it was 
somewhat hastily done, and, accordingly, its language was not as 
clear and exact as could be desired. To omit “livestock. produc- 
Lon" and “dairy farming from such a section in any national 
legislation was surely an oversight—not an intention. 

Difficult as it will be to amend section 2 of the above-mentioned 
act, the need for such amendment is undoubtedly apparent to all 
who understand agricultural situations. 

Very truly yours, 
` AMERICAN FARM BUREAU FEDERATION, 

CHESTER H. Gray, ‘ 
Washington Representative. 


— 


THE NATIONAL DAIRY UNION, 
Washington, D. C., March 29, 1932. 
Hon. Ewrn L. Davis, : 
House Office Building, Washington, D. C. 

My Dear Jupce Davis: I am very glad to get your letter of 
March 25, inclosing copies of H. R. 10673, definitely extending the 
loan provision of the Reconstruction 1 e to in- 
clude loans for livestock purposes. 
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I am sending copies to the president of the National Dairy 
Union and to the manager of the American Association of Cream- 
ery Butter Manufacturers, urging their interest in this proposal. 

Following is a list of names, and I wish that you would send 
to each of them copies of the bill and your statement concerning 
the bill if this is not trespassing too greatly on the time of your 
secretary, The men named are all in very responsible positions 
in the dairy and the dairy-cattle industry. 

I will be glad to do anything that I can in connection with 
this proposal. 

Yours sincerely, 
A. M. Loomis, Secretary. 
COOPERATIVE EXTENSION WoRK IN 
AGRICULTURE AND HOME ECONOMICS, TENNESSEE, 
Knoxville, Tenn., March 24, 1932. 
Hon. Ewin L. Davis, 


United States Congress, Washington, D. C. d 

Dear JupcE Davis: I noted with peculiar interest in the Knox- 
ville Journal under date of March 23 that you had sought to 
amend the Reconstruction Finance Corporation bill with a view 
to making eligible loans to livestock farmers. I want to commend 
you on this movement and let me say that if you can succeed in 
getting this amendment it will prove of material help to the live- 
stock farmers of the State of Tennessee. It is badly needed, as 
livestock has suffered the same depressing condition of markets as 
cash crops and other farm commodities. 

For your information, let me say that livestock production in 
Tennessee is no small part of the Tennessee farmer's dollar, The 
estimated value of livestock produced in Tennessee for the past 
two years was given to me by our crop statistician, Mr. S. T. Marsh, 
which I quote below and which will serve you as a source of in- 
formation: 


Sten tee ebe ee - $11, 209, 000 
Hogs_.._ 18, 991, 000 
EE eg 1, 865, 000 

32, 065, 090 
EE EE Se, 17, 689, 062 


Because of the nature, topography, and climatic conditions of 
Tennessee this State is especially adapted to livestock production, 
and it is the central part of the Tennessee farm program. This 
past fall many farms went without cattle to utilize the roughage 
which the farmers had stocked during the winter because of lack 
of capital with which to buy some livestock to use the feed grown 
during the summer. As you know, we have some five or six mil- 
lions of acres of pasture and thousands of acres will go short of 
cattle to graze this year in view of the fact that capital is not ob- 
tainable to provide livestock through which farmers may market 
their grass. 

I can assure you that any liberty in interpretation which you 
may add through your amendment to make this money available 
for the livestock farmers will be duly appreciated on their part. 

I sincerely hope this may be passed. 

Very truly yours, 
L. A. RICHARDSON, 
Extension Animal Husbandman. 


— 


FARMERS’ EDUCATIONAL AND COOPERATIVE 
UNION OF AMERICA, 
Washington, D. C. 
Hon. Ewin L. Davis, 
House of Representatives, Washington, D. C. 

Dear Mr, Davis: I have no objection to H. R, 10673. Such a bill 
would not be necessary if the Secretary of Agriculture would do 
his duty. I have no faith that he will do any better even if you 
pass H. R. 10673. * * 

Yours truly, 
JoHN A. Stupson, President. 

Mr. WOODRUM. Mr. Chairman, I yield 10 minutes to 
the gentleman from New York [Mr. DICKSTEIN]. 

Mr. DICKSTEIN. Mr. Chairman, I rise here on a matter 
on which I think the House ought to be well informed. I 
do not want politics to be played on something that we all 
might agree on. A petition has been filed by my distin- 
guished colleague, the gentleman from West Virginia [Mr. 
BACHMANN], to discharge the Committee on Immigration 
from the consideration of a bill before the committee which 
is commonly known as H. R. 1967. 

The bill, in substance, proposes to exclude from the 
United States and to deport alien communists. It would 
appear by the filing of this petition that the committee is 
in favor of alien communists, and that it deliberately re- 
fuses to report out a bill that would destroy the nests of 
these alien communists. I assure the gentleman who in- 
troduced the bill and the House that the committee is al- 
most unanimous on this question of deporting alien com- 
munists. The reason that this bill was not reported out 
is because the committee has serious doubt as to whether 
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or not the words alien communists should be left alone 

‘in reporting out the bill. At least I for one feel that the 
words “alien communists ought to be surrounded by more 
language to identify the person sought to be deported or 
excluded. 

Mr. BLANTON. Mr. Chairman, will the gentleman yield? 

Mr. DICKSTEIN. Yes. 

Mr. BLANTON. Instead of saying “alien communists,” 
the bill ought to read “ communists, alien or otherwise.” 

Mr. DICKSTEIN. The committee itself is trying to de- 
termine what is the best language to use for the purpose 
of excluding and deporting alien communists who seek to 
overthrow the Government of the United States. We can 
not, of course, deport native communists. 

I call the attention of the House to a case reported in 
volume 273 of the United States Reports, page 103. The 
court there points out that practically there is enough law 

now to deport any alien who seeks to overthrow the Gov- 
ernment of the United States. 

The court particularly holds in the case cited that where 
an individual believed in and advocated the overthrow of the 
Government of the United States or all forms of law, wrote; 
published, or circulated printed matter advocating opposi- 
tion to all organized government, he was clearly deportable 
under section 2 of the act of October 16, 1918, and that under 
such circumstances an alien can be deported from the United 
States at any time. 

It is not necessary to pass this particular bill with the 
words “ alien communists,” because the fact is, if you are an 
alien and you by some misfortune happen to be at a public 
meeting which happens to be communistic, I can then charge 
you with being an alien communist. You are arrested, and 
the burden under the immigration law is upon you, Mr. 
Alien, to prove that you are not an alien communist. Gen- 
tlemen can see the danger of reporting out a bill with the 
words “alien communists ” without at least some safeguard 
or protection to say who constitutes alien communists and 
what overt act they may have done since their entry into 
the United States to justify arrest. Somebody may charge 
another with being an alien communist. We have had a 
hearing before the committee in which a number of com- 
munists appeared. Some say that they are not seeking to 
overthrow the Government of the United States but they 
are quarreling with the administration of the Government. 
Some have other reasons why they are communists, but be 
that as it may, I want it clearly understood that the House 
Committee on Immigration is not in sympathy with com- 
munism, but is prepared at the proper moment, when a 
proper definition can be obtained, for the purpose indicated 
and in accord with the authority laid down by the United 
States Supreme Court, to vote out a bill to deport all those 
who advocate the overthrow of the Government of the 
United States, and it would be the happiest moment of my 
life to be able to do so. 

In the case I refer to, reported in 273 U. S., page 103, the 
court remarks: 

The following classes are excludable from admission: (a) Aliens 
who are anarchists. (b) Aliens who advise, adyocate, or teach, 
or who are members of or affiliated with any organization, asso- 
ciation, society, er group that advises, advocates, or teaches oppo- 
sition to all forms of government, 

In other words, the Supreme Court does not say that they 
have to be called alien communists. The Supreme Court 
says that if they do the things I have just read to you, they 
may be deported from the United States. 

Mr. CHIPERFIELD. Mr. Chairman, will the gentleman 
yield? 

Mr. DICKSTEIN. Yes. 

Mr. CHIPERFIELD. Why is it not just as fair a descrip- 
tion to say aliens who are communists as it is to say aliens 
who are anarchists? 

Mr. DICKSTEIN. Because the “anarchist” provision 
of the law has been definitely put in there, and it has al- 
ready been construed by the courts of the United States, 
and we know definitely what an anarchist is, but we do not 
know definitely what constitutes a communist. 


CONGRESSIONAL RECORD—HOUSE 


APRIL 7 


‘Therefore the committee desires for the protection of this 
Government to determine just exactly what is an alien com- 
munist. 

Mr. MORTON D HULL. Will the gentleman yield? 

Mr. DICKSTEIN. Yes. 

Mr. MORTON D HULL. What is an alien? 

Mr. DICKSTEIN. What is an alien? 

Mr. MORTON D HULL. Yes. Is a man who is a citi- 
zen here but who was born abroad an alien? 

Mr. DICKSTEIN. No. An alien is a person who comes 
to the United States from another country; and if it can 
be shown that he advocated in any form the overthrow of 
the Government or the publication of any form of litera- 
ture that in any way reflects upon the Government he can 
be excluded, and he can be deported. 

Mr. MORTON D. HULL. I do not agree with that de- 
scription of an alien. 

Mr. BROWNING. You mean an anarchist? 

Mr. DICKSTEIN. An alien who advocates the overthrow 
of the Government, even after he gets into the United 
States, may be deported. 

Mr. COX. He asked you to define the meaning of the 
term alien communist. 

Mr. DICKSTEIN. I understood the gentleman said 
“alien.” I have answered him on that. 

Mr. COX. No. 

Mr. DICKSTEIN. An alien is a person who comes from a 
foreign shore to the United States, whether for permanent 
residence or for temporary residence. 

Mr. COX. That is right. 

Mr, DICKSTEIN, I did not understand the question. I 
took the trouble, gentlemen, to communicate with the At- 
torney General of the United States, and I am happy to say 
that the Attorney General fully agrees with the chairman 
and several members of the committee that it would be a 
dangerous precedent to vote out a bill containing the bare 
words “aliens who are communists” without surrounding 
that phrase with some language that would safeguard the 
word “ communists.” 

The Attorney General’s letter is dated April 2, 1932, and 
is addressed to me as chairman of the House Committee on 
Immigration. Let me read it to you: 

OFFICE OF THE ATTORNEY GENERAL, 
Washington, D. C., April 2, 1932. 
Hon. SAMUEL DICKSTEIN, Chairman, 
Committee on Immigration and Naturalization, 
House of Representatives. 

My Dran Mr. CHatrmMan: I refer further to your letter of the 
24th instant requesting my comments on H. R. 1967 and H. R. 
4579, identical bills, which would amend the immigration laws by 
including alien “communists” among those undesirable to be 
deported under the provisions of those laws. 

As to whether such a law is necessary, I feel that I should 
express no views, since the deportation of undesirable aliens is 
committed to the Secretary of Labor. 

An office memorandum, a copy of which is inclosed herewith, 
contains comments on the definition of the word communists 
which may be of interest to you. 

Respectfully, 
ATTORNEY GENERAL, 


DEPARTMENT OF JUSTICE, 
Washington, D. C., March 29, 1932. 
Memorandum for Assistant Attorney General Sisson. 
Attention: Mr. Caldwell. 

I have your memorandum of the 25th instant, referring for 
recommendation and reasons in support thereof a copy of a letter 
from Hon. SAMUEL DICKSTEIN, chairman of the Committee on Im- 
migration and Naturalization of the House of Representatives, 
relative to H. R. 1967 and H. R. 4579, Seventy-second Congress, 
first session, both of which bills are identical. The bills amend 
subdivision (a) of section 1 of the act of October 16, 1918, as 
amended by the act of June 5, 1920, by adding to the words 
“aliens who are anarchists” the words “or communists.” The 
chairman of the committee suggests that in his opinion it ap- 
pears on the face of the bill that danger might ensue if it is 
reported from the committee as it now stands. If the bill is to 
be reported, the chairman requests the department's definition of 
the word “communists,” and whether the bill is really necessary. 

It seems to me that this t shouid not express an 
opinion as to the necessity of the bill. The deportation of unde- 
Sirable aliens under the tmmigration laws is committed to the 
Secretary of Labor. That official administers the provisions of the 
immigration laws and is in a much better position than this 
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department to express an opinion as to the necessity of legislation 
of this sort. 

With reference to the Inquiry as to the definition of the word 
“communists,” I take it that the purpose of the bill is to reach 
aliens who are members of the Communist Party of America and 
its affiliated organizations. Under the present law it is necessary 
not only to prove that the alien is a member of such party but 
also to show that the party believes in or advecates the overthrow 
by force or violence: of the Government of the United States or 
of all forms of law, or believes in or advocates other doctrines 
mentioned in the act of October 16, 1918, as amended by the act 
of June 5, 1920 (sec. 137, title 8, U. S. C.). The bill, in effect, is a 
legislative recognition of the character of the Communist Party 
and makes it necessary for the immigration authorities to show 
only that an alien is a member of or advocates or believes in the 
principles of such party. 

It is suggested that unless the word “communists” is defined 
with greater particularity the courts may have some difficulty in 
construing the word, 

The New Standard Dictionary defines the word “communism” 
as—- 

“1. A social system in which there is a community of goods. 

“2. A theory of government and social order according to which 
property and instruments of production are held as a common 
trust and the profits arising from all labor devoted to the general 
good; in rare cases involving the abolition of the family, as 
formerly exemplified in the practices of the Wallingford and 
Oneida communities in the United States. 

“Communism: The economic theory which advocates the total or 
partial abolition of the right of private property, actual ownership 
being ascribed to the community as a whole or to the state. 
Says Palgrave: ‘Communism is a theory which teaches 
that the labor and income of society should be distributed equally 
among all its members by some constituted authority.’ 

“3. A doctrine or practice calling for the complete abolition 
of all private property of every description and the absolute control 
by the community of all matters pertaining to labor, religion, 
social relations, etc.; a phase of extreme socialism shading into 
anarchism, exemplified in France after the overthrow of Napo- 
leon III in 1870.” 

It is obvious that the drafter of the bill does not employ the 
word “communists” in its broad or philosophic sense. Undoubt- 
edly it was intended to embrace only those persons advocating or 
believing in the modern theory as exemplified by the Third Inter- 
national, or Communist Party of Russia, and in this country by 
the Communist Party of America, which, it is understood, is afili- 
ated with the international organization. If my assumption in 
this respect is correct, it is suggested that some court might hold 
that the word communists used thus is not sufficiently descrip- 
tive or specific to enable the courts to say just what persons are 
embraced within the class defined. 

In most of the recent cases involving the deportation of so-called 
radical or anarchistic aliens there has been some evidence either 
as to the principles and aims of the organization to which the 
alien is proved to belong or there has been evidence as to the 
alien’s personal belief in the particular doctrine mentioned in the 
present statute. See Murdock v. Clarke, 53 Fed. (2d) 155; Saska- 
gansky v. Weedin, 53 Fed. (2d) 13; Kenmatsu v. Nagle, 44 Fed. (2d) 
953; Ex parte Vilarino, 50 Fed. (2d) 582; and cases cited therein. 

The suggestion is made, therefore, that apt language be em- 
ployed to express the particular organizations which the drafter 
of the bill has in mind, such as, for example, “aliens who are 
anarchists or members of the Communist Party of America, the 
Workers’ Party of America, the National Textile Workers’ Union, 
the Trade-Union Unity League,” etc. Otherwise it may be difi- 
cult to determine just what persons are embraced within the 
purposed amendment. 

NuGENT Dopps. 
Assistant Attorney General. 


The House will therefore observe that the Attorney General 
is not in favor of reporting out a bill which would merely 
make “communists” inadmissible to the United States or 
deportable, and clearly suggests that unless the word com- 
munists is defined in greater particularity the courts may 
have some difficulty in construing the word. Suggestion is 
therefore made by the Attorney General that apt language 
be employed to express particular organizations which the 
drafter of the bill has in mind. Unless such is done, it will 
be useless to pass any legislation, which will only burden 
our courts with the duty of construing something which no 
one is in a position to answer satisfactorily. 

Mr. BRIGGS. Will the gentleman yield? 

Mr. DICKSTEIN. Certainly. 

Mr. BRIGGS. Does the Attorney General there indicate 
such a definition of the word “communists ” that it may be 
used in legislation? 

Mr. DICKSTEIN. Yes; and this committee intends to 
act on that suggestion to bring legislation to the House prop- 
erly documented.and legally sound. 

Mr. JOHNSON of Washington. He hopes it does. 

{Here the gavel Zell) 
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Mr. WOODRUM. Mr. Chairman, I yield 15 minutes to 
the gentleman from Tennessee [Mr. Byrns]. 

Mr. BYRNS. Mr Chairman, I have asked for this brie? 
time for the purpose of discussing in a very general way the 
latest message of the President of the United States to Con- 
gress, which it appears was so indefinite and so incomplete 
that the President the next day found it necessary to issue 
a statement through the public press explaining just what 
he meant in his message. 

I have been a Member of Congress for many years and 
this is the first time within my knowledge that it was ever 
necessary for the President to issue a statement the day 
following his message in order to tell the country what he 
meant by the message which he sent to Congress. 

The President took occasion in his message to charge di- 
rectly, and also in his statement to intimate, that the Com- 
mittee on Appropriations of the House had perpetrated, I 
may say, a fraud upon the Congress and upon the American 
people by recommending reductions in appropriations which 
would inevitably have to be taken care of in a deficiency bill 
at the next December session. I say that it was a distinct 
reflection upon every member of the Appropriations Com- 
mittee. Of course, I know, or at least I suspect, the source 
of his authority, because I am satisfied that it came from 
the only member of that committee who has sought to make 
politics out of appropriations ever since this session started. 
With this exception I want to say to you that every member 
of the Appropriations Committee on the Republican side 
from the ranking member, the gentleman from Indiana, 
down, has stood shoulder to shoulder with the Democrats. 
We have come in here with unanimous reports based upon 
a very thorough and a very earnest investigation of every 
item in the bill pending before the House with the firm belief 
that the reductions which we have made have not only been 
in the interest of economy but with the exercise of ordinary 
business judgment and prudence it will not be necessary to 
pass a deficiency bill at the next session of Congress to take 
care of those reductions. 

If I had the time, I could take them up one by one and 
demonstrate that to the satisfaction of this House and to 
the satisfaction of the country. I want it now perfectly 
understood by these various departments in this Government, 
who may take some encouragement from the declaration of 
the President, that if I am chairman of the committee next 
December, they will not get any deficiencies if they do not 
exercise prudence and economy, the President of the United 
States to the contrary notwithstanding. [Applause.] 

The President takes pride in the fact that he cut the 
departments’ estimates $369,000,000. I want to say here and 
now, and say it upon my own responsibility—you can inves- 
tigate the records if you wish—what I have said heretofore, 
that over $340,000,000 of that $369,000,000 represents non- 
recurring items, such as building projects, construction proj- 
ects, and various other items which are not necessary for the 
year 1933. The only deficiency of which I know now, and 
which will be necessary at the next session, comes from the 
Budget estimate itself, because it failed to make a sufficient 
estimate to take care of tax refunds. The Secretary of the 
Treasury is responsible for the statement that there will be 
at least $62,000,000 or $63,000,000 needed in 1933 for tax 
refunds, and that if a certain lawsuit goes against the Gov- 
ernment $17,000,000 more will be needed. Yet the Budget 
Bureau did not ask for any appropriations. It simply asked 
for the reappropriation of the fund on hand July 1, which it 
is estimated will be $31,000,000, showing upon its face, and 
by the clear and emphatic statement of the Secretary of the 
Treasury, that a deficiency will be necessary next December 
of at least $31,000,000 or $32,000,000. I do not know why 
they did not make the estimate, but I have a suspicion based 
upon no fact. 

I suspect the reason that they did not come forward with 
an estimate of $32,000,000 or $33,000,000 more to take care 
of this necessary obligation was that if they had done so the 
President would have found himself in the attitude of actu- 
ally asking for more money in 1933 to carry on the opera- 
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tions of the Government than was used in 1932 for the 
purposes asked. 

But I rose at this time particularly to discuss the message, 
a rather remarkable message. It would be remarkable if it 
did not follow so closely in language and in failure to make 
specific recommendations to two or three others we have re- 
ceived recently. 

Under the Constitution of the United States it is made 
the duty of the President to advise Congress from time to 
time of the state of the Union and to give Congress the 
benefit of his advice and suggestions upon matters which 
look to the welfare of the people of this country. 

I know of nothing, gentlemen, that is quite so important 
to-day as the question of the reduction of expenditures. 
[Applause.] I know of nothing confronting the Congress 
which is so important as cutting expenditures to the bone 
and saving money, not only by reducing appropriations but 
by consolidating bureaus, when it can be done, and which 
are found to be necessary, and by eliminating useless bu- 
reaus and cutting out duplications and overlapping services. 

The President says that seven years ago, when he was a 
member of the Cabinet, he made a statement to that effect. 
Then he says, “ Five years ago I did it, and three years ago 
I did it.” I take it that was when he assumed the office 
which he now holds. Well, I am sure that as Secretary of 
Commerce—which, by the way, increased its expenditures 
from $21,000,000 to $39,000,000 during his incumbency—he 
gathered some information, particularly with reference to 
his own department. I assume that as a member of the 
Cabinet he gathered considerable information as to the sit- 
uation existing in other departments. When he came in as 
President of the United States—and do not forget this—he 
had all of the machinery of government at his command. 
No man ever had such an opportunity to gather information 
as to where reductions could take place. He had the Budget 
Bureau. I am going to take the privilege of inserting as a 
part of my remarks the part of the statute which makes it 
the duty of the Budget Bureau to investigate and report 
upon such matters. It reads: 

Sec. 209. The Bureau of the Budget, when directed by the Presi- 


dent, shall make a detailed study of the departments and estab- 
lishments for the purpose of enabling the President to determine 


what changes, with a view of securing greater economy and effi-, 


ciency in the conduct of the public service, should be made in 
(1) the existing organization activities and methods of business 
of such department or establishment; (2) the appropriations 
therefor; (3) the assignment of particular activities to particular 
services or the regrouping of services. The results of such study 
shall be embodied in a report or reports to the President, who 
may transmit to Congress such report or reports or any part 
thereof, with his recommendations on the matters covered thereby. 

He had the Bureau of Efficiency and the Comptroller 
General. He was at the head of every department. He 
had the right to send for the heads of those departments 
and bureau chiefs and tell them to cut and to give him in- 
formation as to where cuts could be made. So if he has not 
the information he ought to have it. Why does he not 
send it to Congress? He tells you and he tells me that it is 
necessary to reduce expenditures. Well, there is not a man 
on the floor of this House who did not know that before 
he sent his message. We know that. In a former message 
he said, “ Give me the authority.” He asked the Congress 
to do the unusual thing and the unconstitutional thing, 
that is, delegate legislative authority to him, so that he 
could repeal laws in the course of his consolidations at his 
own will. He asked the Congress to delegate to one man 
the authority to make these consolidations. 

Now, if he has not the information he ought to be frank 
with the country and frank with Congress and say he does 
not have it. 

He knew two years ago we were confronted with an im- 
pending deficit. He knew two years ago Congress was ap- 
propriating money beyond what our revenues would justify. 
Why is it that two years ago he did not come here, not with 
the suggestion that you cut expenditures, but exercising that 
authority, that power, that jurisdiction, and that duty 
which befongs tu him as the head of the Nation, and tell us 
where he thought we could make consolidations and cut 
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out overlappings and duplications? Bear in mind that at 
that time there was a Republican majority in both branches 
of Congress. Why did he wait until Democrats organized 
the House to become so aroused over retrenchment? He 
has been invited to present those facts to Congress, but he 
has not done it. 

Only yesterday the Committee on Economy, failing to get 
any information of value from the heads of the depart- 
ments to whom he refers, addressed a letter to him asking 
that he either send that information to the House or that 
he send a spokesman who could express his views to the 
committee. I want to say this before my time expires. I 
am going to tell the President where he can reduce now 
without any authority from Congress. I am going to tell 
you, gentlemen, that we appropriated $300,000 for the Paris 
Exposition, which closed on November 15, 1931, and there 
is now on the rolls as a commissioner the Republican na- 
tional committeeman from Virginia drawing $12,000 a year, 
There are, in addition to him, a former Republican Con- 
gressman and a former Commissioner of Indian Affairs from 
the State of South Dakota who is drawing compensation at 
the rate of $10,000 a year, and a clerk at $3,000, and yet 
that exposition closed on November 15. Ever since that 
time the people have been paying these expenses at the rate 
of $25,000 a year. Why? I presume if they were asked 
they would say they are preparing their report, something 
that could be done in 24 hours. There is a chance for the 
President to have saved over $10,000 by a mere stroke of 
his pen. I wonder how long these important and influential 
members of his party will be permitted to draw these sala- 
ries for doing nothing at all. 

The President talks about reductions. Let me tell you 
that there is not the slightest reduction in his budget in the 
personnel of the White House or any offer to reduce the 
number of secretaries which he now has, and there are four, 
as compared with only one for his predecessors. [Applause.1 

In his statement the President says: 

Seven departments alone have pointed out over 85 such different 
directions for consideration of those committees and which offer 
a possibility of very large reductions. There are still other areas 
which could no doubt be developed. 

I wonder where he got that information. No such infor- 
mation has been conveyed to the Economy Committee, and if 
you doubt the accuracy of my statement the records are just 
across the hall in the Committee on Appropriations and you 
are privileged to go in there and look them over. He says 
there are “other areas which could be developed.” Why 
is not he willing to tell Congress to what he refers and give 
Congress the benefit of such information as he has. With 
only two or three exceptions, there has not been a head of a 
department or an administrative bureau who has given the 
Committee on Economy any concrete and definite informa- 
tion as to where consolidations can be effected or made a 
helpful recommendation. They have been almost as indefi- 
nite and evasive when asked to point out where such con- 
solidations can be made and eliminations effected as the 
President himself in his message. 

The Director of Veterans’ Affairs made several recom- 
mendations, and in a former statement the President re- 
ferred to them and said that these recommendations would 
result in a saving of sixty millions. By inference he approved, 
but he did not say so, nor did he specify just what they 
were. For the most part they constituted certain reductions 
in compensation now being paid to certain classes of disabled 
veterans. 

The Postmaster General recommended—or rather stated— 
that money could be saved by putting rural routes on a 
contract system. I wonder if the President favors that. 

We had the Secretary of Agriculture before us. His de- 
partment cost the Government over $296,000,000 in 1931, 
as compared with $128,000,000 in 1923. He was asked 
by the committee to make recommendations as to where 
reductions could be made in the department without injury 
to the service. He talked at length and expressed his ap- 
proval of any effort that might be made to bring about econ- 
omy, but I appeal to the record of his testimony as to 
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whether he gave the committee a single recommendation as 
to any consolidation or elimination that could be put into 
effect. 

The Secretary of Commerce appeared before the commit- 
tee, and when asked he admitted that some few minor 
activities might be consolidated, but he did not specifically 
recommend any, and the record of his testimony will so show. 

The Secretary of War, a most delightful gentleman, ap- 
peared a few days ago in opposition to a proposed bill doing 
away with the transport services in the Army and Navy. 
He stated, in response to questions, that there were certain 
activities in his department which could not be considered 
as strictly a part of the war machinery, and if the Congress 
desired to transfer them to another department it would be 
entirely satisfactory. He repeatedly stated, however, to the 
committee that in his opinion any such transfer would not 
result in economies or bring about better administration. 
And he was particular to say that he did not recommend 
any such transfers. He spent several hours with the com- 
mittee, and I am quite sure that other members of the 
Economy Committee who heard him will agree with me 
when I say that he did not give us any helpful recom- 
mendation. 

The Secretary of the Treasury, one of the able members 
of the administration and who is always very frank in his 
discussion of public matters, forwarded a statement in which 
he made certain recommendations for transfers and the con- 
solidations of bureaus in other departments with bureaus 
existing in his own department, but he expressly said that 
he was not in position to say whether or not such transfers 
and consolidations would effect economies, although he be- 
lieved that if these bureaus to which he referred were 
transferred to the department over which he presides it 
would mean greater efficiency and the elimination of certain 
work that is now being duplicated. 

I have no criticism to make of these gentlemen, All of 
them were very emphatic in their statements that they 
were anxious to cooperate in every way possible, but I appeal 
to the records on file with the committee to show that none 
of them gave that information or furnished the valuable 
recommendations which the President’s message will indi- 
cate. I am very sure members of the Economy Committee 
will agree with me as to this, and if anyone doubts the 
accuracy of my statement I again say that the records are 
on file and will sustain me. 7 

Since these gentleman have failed to furnish the informa- 
tion that the President expected they would furnish, is it 
asking too much of him, who is in position to know vastly 
more than any of them about the machinery of government, 
to give to Congress the benefit of the information he has 
or which he can easily get? Why withhold it if he has it? 
I can assure him that it would be promptly considered. If 
he has not got it, why not frankly tell Congress that he does 
not have it? Why not admit that although he has for seven 
years, by his own statement, been aware of duplications 
and overlapping bureaus, he has failed to have the various 
departments make report to him and recommend elimina- 
tions in his Budget messages which he has forwarded annu- 
ally during his term of office. 

In his latest message he asked that a commission con- 
sisting of 6, 2 representing him, 2 representing the Sen- 
ate, and 2 representing the House, get together and propose 
plans for economy. 

I say this with the utmost deference, but, nevertheless, 
I say that this is only another way of shirking the responsi- 
bility which rests upon him as President to give to Congress 
and the country the benefit of his information and state 
his views as to plans which may be put into operation and 
which would promote economy. 

It is time to quit talking and quit trying to play politics 
with this subject, which is so vital to the American people 
at this particular time. It is time to get down to business, 
and the reasons for the failure of the President to send 
his recommendations to Congress in the usual way are too 
obvious to require comment. 


CONGRESSIONAL RECORD—HOUSE 


7687 


Mr. WASON. Mr. Chairman, I yield 10 minutes to the 
gentleman from Nebraska (Mr. Simmons]. 

Mr. SIMMONS. I assume from the remarks just made by 
the gentleman from Tennessee that I am the member of 
the Committee on Appropriations to whom he referred. 

I have charged, and I again charge, that the Committee 
on Appropriations is making cuts and claiming savings to 
the Treasury as a result of bills that have been reported 
to the House that will not be reflected in the saving of one 
cent to the taxpayers of this country. I made that charge 
with regard to the bill affecting the Department of Agri- 
culture. It can be made as to the first deficiency bill that 
the gentleman from Tennessee himself reported. It can be 
made as to this bill, glaringly so. 

Mr. GREEN. Will the gentleman yield? 

Mr. SIMMONS. Not now. 

The thing that the country is interested in is not book- 
keeping, but savings to the taxpayers of this country. 
{Applause.] I am ready to go any proper length with any 
Member of this House when it comes to saving dollars that 
can be reflected in Treasury balances, but I am not going 
to be a party to going along with my committee and claim- 
ing savings to the country in appropriations that have not 
been saved in dollars. 

The gentleman knows to what I refer. Why is it that 
they do not answer the figures that have been repeatedly 
stated on the floor of the House by the Director of the Bud- 
get, and by the President of the United States. They show 
$113,000,000 less in the bills reported than the Budget asked, 
but not to exceed $35,000,000 of the $113,000,000 will be 
savings to the Treasury in actual money left in the Treasury. 
Ten million dollars in the first deficiency bill, $9,000,000 in 
the Department of Agriculture bill for public roads, making 
a total of $19,000,000, and not one penny of that is saved. 
The obligation of the United States to pay that money is 
fixed. Unless you want to take the position that the Gov- 
ernment will default in meeting its payments to the States, 
not one penny of that can be claimed as a saving, and the 
only way that money could be saved would be for Congress 
to repeal the Federal aid to roads law and stop these ex- 
penditures on the part of the States. The President has 
absolutely no control over that expenditure. 

Then in the Interior Department appropriation bill, oh, 
how absurd it is. They cut $1,000,000 out of the appropria- 
tions for building roads in national parks and claimed that 
as a savings, and then the Democratic organization put 
through this House a bill requiring the expenditure of 
$1,500,000 in parks in the $132,000,000 road-building pro+ 
gram. Nineteen million dollars was cut out of two bills for 
public roads and then a bill directing the expenditure of $132,- 
000,000 for public roads was passed by the House. The 
gentleman from Tennessee did not vote on that bill. 

Let us now see about the bill we have before us to-day. 
Fifty million dollars of this $113,000,000 of alleged savings 
has been deducted in this bill from the appropriation to 
make payments of loans on adjusted-service certificates. 
Where is it saved? Every World War man that has a certi- 
ficate and presents it to secure a loan on it entitled to his 
money under the law. 

You have cut the Budget estimate from $150,000,000 to 
$100,000,000 in this bill. Now, who claims it is a saving in 
dollars? The gentleman from Virginia (Mr Wooprum] 
does not. General Hines, the Director of the Veterans’ Ad- 
ministration, does not; the committee itself does not, because 
the committee, in the report on this bill now pending before 
the House, says that “possibly” the money will not be 
needed during this fiscal year. 

Mr. WOODRUM. Will the gentleman yield? 

Mr. SIMMONS. Pardon me; in just a minute. General 
Hines’s testimony before the committee is that they could 
cut this $50,000,000 out and they could come back next 
December for it; and in answer to a question from the gen- 
tleman from Oklahoma [Mr. Has rds], he made the same 
statement, “ We can come back next December.” 
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Coming back next December means coming back for de- 
ficiency appropriations, and the gentleman from Tennessee 
knows it. It also means coming back after the elections. 

The only claim the committee makes is possibly, if the 
financial condition cf the country warrants, they may not 
need more than $100,000,000 during the coming fiscal year, 
but the obligation necessary to meet every dollar that the 
service men of the country ask for is fixed by law. It is mere 
chicanery to claim that the cut of $50,000,000 is a saving 
to the country. 

Mr. WOODRUM. Will the gentleman yield? 

Mr. SIMMONS. Gladly. 

Mr. WOODRUM. The gentleman will admit, will he not, 
that if it is not necessary to have the $50,000,000 during the 
fiscal year of 1933, this $50,000,000 is a reduction from the 
budgetary requirements? 

Mr. SIMMONS. The gentleman talks about Budget bal- 
ances and bookkeeping. I am talking about saving money 
to the taxpayer. There is the greatest difference between 
the two. The gentleman is proving that which I have been 
contending for all the time, and I thank him. He is saying 
that if we do not need this money it is not necessary to 
appropriate it. Very obviously, if it is not appropriated it 
remains in the Treasury. So what the gentleman admits is 
what I have been contending for all the time—whether you 
appropriate it or not, the obligation is fixed; and the drain 
on the Treasury remains the same. 

Mr. WOODRUM. Is the gentleman aware that General 
Hines, in his letter of April 5, says that the money will not 
be needed and therefore will not be required to be appro- 
priated? 

Mr. SIMMONS. The gentleman has completely proven 
what I am contending for—the fact that you are deducting 
$50,000,000 from the Budget estimate does not save one cent 
to the taxpayer. If the service men do not ask for it, if it 
is not needed, it will stay in the Treasury, and the taxpayers 
will have the benefit; but if they do ask for it the Treasury 
is obligated to pay it and the taxpayers will meet the bill. 

Mr. WOODRUM. Will the gentleman allow me to help 
him further? If the taxpayer does not have to pay it, we 
will have that $50,000,000 to help balance the Budget. 
{Applause.] 

Mr. BARBOUR. Will the gentleman yield? 

Mr. SIMMONS. I yield. 

Mr. BARBOUR. It would seem that the saving should go 
to the service men. 

Mr. SIMMONS. Let me repeat again: The gentleman 
talks about Budget balances, I am talking about saving dol- 
lars to the taxpayers. Whether you appropriate the $50,- 
000,000 or not, the statement of the gentleman from Virginia 
is proof that the deduction of $50,000,000 will not save the 
taxpayers of the country one cent. 

Now, let us take another thing. Take one cut here of 
$1,483,321 relating to the Interstate Commerce Commission. 
Get this picture. I am going to read from the report of the 
committee on this bill now before the House. 

The amount included in the bill for the Interstate Commerce 
Commission is $2,184,384 under the current appropriations and 
$1,533,321 less than the Budget estimates. Of the latter reduction, 
$1,483,321 represents the elimination of work occasioned by the 
recapture provisions of the law. This action was taken by the 
committee in view of its belief that recapture will be retroactively 
repealed at this session of the Congress, since the legislation for 
the repeal has the full indorsement of the Interstate Commerce 
Commission and there has not been developed any substantial 
opposition to the repeal. 

That alleged saving initiated by the Committee on Appro- 
priations presupposes that a bill now pending before the 
Interstate and Foreign Commerce Committee will be re- 
ported to the Congress and passed. No one can contend that 
that saving is a saving that is going to be reflected to the 
Treasury until Congress passes the bill to which they refer. 
Yet the committee will take that credit, knowing that before 
Congress adjourns either this money must be appropriated 
or legislation doing away with that activity enacted. It is 
not and can not now be an actual saying of money. 

The CHAIRMAN. The time of the gentleman from Ne- 
braska has expired. 
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Mr. WASON. Mr. Chairman, I yield five minutes more to 
the gentleman from Nebraska. 

Mr. SIMMONS. There is an item of a half million dollars 
in this bill, reducing the appropriation for the Supreme 
Court Building—not a saving to the taxpayers at all. The 
money will be spent upon the Supreme Court Building, but 
it will be appropriated subsequent to the passage of this bill. 

Mr. BOYLAN. Mr. Chairman, will the gentleman yield? 

Mr. SIMMONS. Yes, sir. 

Mr. BOYLAN. I happened to be in charge of the com- 
mittee hearing when the Architect of the Capitol was heard 
on that item. 

Mr. SIMMONS. I have already said that. The Architect 
of the Capitol says that the money is not needed in this bill. 

Mr. BOYLAN. Nothing of the kind. The architect says 
that owing to the changes he will not now need the money 
at all. It is a positive saving. I do not understand the 
gentleman’s attitude. If the gentleman will read the record, 
he will see that. 

Mr. SIMMONS. I shall read the report of the committee 
upon that item. Here is the report of the gentleman’s 
subcommittee: 

The Budget estimate of $2,000,000 for this project has been 
reduced to $1,500,000 upon the assurance of the Architect of the 
Capitol that the amount will be sufficient to carry on the work 
without interruption.” 

I refuse to yield further. 

Mr. BOYLAN. The gentleman does not want the infor- 
mation, and that is why he refuses to yield. We have a sub- 
sequent letter from the architect saying that he would not 
need that. d 

Mr. SIMMONS. Mr. Chairman, there is nothing in the 
letter of the architect in variance to my statement. That is 
merely a postponement of expenditures. A statement has 
been made with reference to a news release made by the 
President. Is it a crime for the President to tell the truth 
to the country? I take it not. I am not in any wise a spokes- 
man for the President, and I am not authorized to speak 
for him, but it is my understanding that the administrative 
officials have come before the Economy Committee, which, 
up until a few days ago, was presided over by our distin- 
guished chairman of the Committee on Appropriations, Mr. 
Byrns, and have made 85 distinct suggestions to that com- 
mittee . 

Mr. BYRNS. Mr. Chairman, will the gentleman yield? 

Mr. SIMMONS. I can not yield. 

Mr. BYRNS. I just want to deny that. 

Mr. SIMMONS. Is it not rather peculiar that the state- 
ment is denied before the gentleman knows what I am going 
to say. 

Mr. BYRNS. The gentleman said that 85 distinct sug- 
gestions have been made. I say that that is not true, and 
I appeal to the record which the gentleman and other 
Members of Congress can see if they care to go across the 
hall.and look at it. 

Mr. SIMMONS. Have the hearings of the gentleman’s 
Economy Committee been published? 

Mr. BYRNS. They have not. They have not been com- 
pleted, but the statements and the suggestions and the 
papers are over there, and the gentleman is at perfect liberty 
to go there and look at them and he will see that I am 
correct. 

Mr. SIMMONS. Mr. Chairman, may I have my own time? 

Mr. MCDUFFIE. Mr. Chairman, will the gentleman yield? 

Mr. SIMMONS. Yes, sir. 

Mr. McDUFFIE. Some suggestions have been made by a 
few members of the President’s Cabinet, but up until this 
good hour no suggestions have been made that mean a great 
saving to the Public Treasury. Many mergers have been 
suggested, many transfers from one department to another 
have been suggested. There is very little saving in a merger. 
It all depends upon the administration, and there is little 
saving in a consolidation. General Hines is the only respon- 
sible head of any department of the Government who has 
made a suggestion that will probably mean a real saving to 
the Government. 
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Mr. WOODRUFF. Mr. Chairman, will the gentleman yield 
so that the gentleman from Alabama may explain what that 
suggestion is? 

Mr. McDUFFIE. I shall be very glad to give the gentle- 
man the information. 

Mr. SIMMONS.. I can not yield. I repeat, it is my infor- 
mation that 85 suggestions that might result in savings if 
accompanied by legislative action that call for action on the 
part of Congress have been made to the Economy Com- 
mittee set up by the House. The places where savings can 
be made have been pointed out. The decision as to whether 
or not they shall be made has been left to the recommenda- 
tion of the Economy Committee. They have refused the 
President. the authority to make the cuts. The responsibility 
is with the Economy Committee. That committee has 
especial authority to report bills of a privileged status to the 
House; and in all of these weeks that they have been calling 
administration heads before them, no one knows what they 
have been doing. 

Mr. PARKS. Mr. Chairman, will the gentleman yield? 

Mr. SIMMONS. Mr. Chairman, may I be protected in 
my rights to speak to the House? 

The CHAIRMAN. The gentleman declines to yield. 

Mr. SIMMONS. I realize full well that what I am saying 
is not pleasing to some of my Democratic friends, but I am 
going to say it. 

Mr. PARKS. 
yield. 

Mr. SNELL. Mr. Chairman, I demand the regular order. 

The CHAIRMAN. The committee will be in order. 

Mr. SIMMONS. I decline to yield. A number of those 
suggestions that have been made, I am told, call for legis- 
lative action, and I refer to these administrative sugges- 
tions. They have not been acted upon. Why is it that the 
Economy Committee does not come in with these recom- 
mendations that they want us to act upon? 

Mr. McDUFFIE. Will the gentleman permit me to an- 
swer that question? 

Mr, SIMMONS. Pardon me. There is pending now 
before the House a number of bills that would set up and 
give to the President the right to carry out suggested 
consolidations and savings that he himself wants to put 
into effect. Those have been cast aside by the Economy 
Committee that has been set up. The President has come 
back, I understand, with the suggestion that if the Congress 
is unwilling to give the administration the right to con- 
solidate, eliminate, and reduce these governmental activi- 
ties at this time, with the responsibility resting upon the 
administration, that the administration is ready to sit down 
with representatives of the two Houses of Congress, work out 
those things, and assume the responsibility with the Con- 
gress and attempt to make the saving; and that is not satis- 
factory to the Democratic leaders of the House and Senate. 

So we have a situation where the President has said to 
the Congress and the country, "Give me the authority to 

make these savings that require legislation, and I will at- 
- tempt it.” The House of Representatives have refused him 
that authority, although a prominent Democratic Senator 
had introduced a bill advocating that policy long before the 
President asked for it. The President then said, “If you 
are not willing to give me the authority and the responsi- 
bility, I am ready to name representatives of the adminis- 
tration to work with the two Houses of Congress to bring 
out a bill upon which we can all be in accord,” and you are 
unwilling to do that. It is up to the Congress to say 
whether or not the country should do away with certain 
functions that might or might not be eliminated. 

Let me say that Iam ready to go along with any program 
of real governmental economy, but I am not going to sit 
silent as a member of the Committee on Appropriations and 
have the claim made to the country that we are effecting 
economies that are not being made. I have repeatedly given 
to the House the figures upon which that statement is made, 
that not to exceed $35,000,000 out of $113,000,000 cut from 
the Budget estimates are actual savings. 

[Here the gavel fell.] 


I asked whether the gentleman would 
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Mr. SIMMONS. May I have two additional minutes? 
Sa WASON. I yield the gentleman two additional min- 
utes. 

Mr. SIMMONS. No one up until this date has taken those 
figures and explained where they are going to result in sav- 
ings to the Treasury. Again I repeat, what the country 
wants is savings that are reflected in money staying in the 
Treasury of the United States. The plan that I suggested on 
the first appropriation bill—that we should squeeze out 5 
per cent of the employees in the departments in Washing- 
ton—was rejected by the chairman of the committee [Mr. 
Byrns] and defeated in the House by his opposition. The 
present outlook is that we are going to go into the next fiscal 
year with all the Government employees in Washington re- 
maining intact in their positions. ‘The responsibility for 
making these reductions can be placed upon the President. 
He has asked for it. The authority has been denied. He 
has asked to join hands with the House and the Senate and 
work out a common bill. Both plans have been rejected. 

Now the House must go ahead with this economy pro- 
gram, having rejected the aid and the assistance that the 
administration has offered to give, accepting responsibility 
for that which it is doing. That is the present situation. 
I have repeatedly stated that permanent economies can only 
be effected by reducing personnel and eliminating activities. 
I have advocated and now advocate those eliminations and 
reductions. The country wants savings in dollars and not 
bookkeeping. [Applause.] 

The CHAIRMAN. All time has expired. 

The Clerk will read the bill for amendment. 

The Clerk read as follows: 

Salaries: For Secretary to the President, $10,000; two additional 
secretaries to the President at $10,000 each; personal services in 
the office of the President, $96,180; in all, $126,180: Provided, That 
employees of the executive departments and other establishments 
of the executive branch of the Government may be detailed from 
time to time to the office of the President of the United States for 
such temporary assistance as may be deemed necessary. 


Mr. STAFFORD. Mr. Chairman, I move to strike out 
the last word. When the proposal was first suggested by 
the President that there should be cooperation between 
the legislative branch, and particularly the appropriating 
committees of both Houses of Congress, and the Executive 
branch, it appealed to me as being the most sensible pro- 
posal for real economy that had been made so far in 
this Congress. [Applause.] The chairman of this sub- 
committee on yesterday in his position toward cutting down 
the appropriation for the Bureau of Mediation in labor 
disputes confirmed that need. There is a bureau with little 
or no work, because in such depressed times organized labor 
is too sensible to invite a strike or walkout. And yet the 
full appropriation is carried, as if it were working at peak 
capacity. 

Ever since this House first launched upon the considera- 
tion of the appropriation bills, I have felt the need of 
further pruning the appropriations recommended by the 
Committee on Appropriations. 

Take, for instance, the agricultural appropriation bill, 
in which $100,000 was appropriated for the printing of 
farmers’ bulletins. Do you say that the President under 
his budgetary power, when that item was reached, should 
strike it out, when it had, because it is political pap, almost 
the unanimous approval of the House, or should he, as sug- 
gested in his message, confer with the heads of the appro- 
priating committees and have a representative of the execu- 
tive department affected scrutinize this and other question- 
able appropriations and try to arrive at a decision to elimi- 
nate some of them? 

Again, when the agricultural appropriation bill was 
under consideration—this appropriation bill that carries 
more fodder and pork than any appropriation bill—a rep- 
resentative of the majority on the subcommittee attempted 
to cut out some political patronage to the extent of 
$4,000,000. ‘Did that meet with any support on the part 
of the majority on either side of the aisle? I joined with 
the gentleman from Michigan (Mr Hart] in attempting 
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to strike out of that appropriation bill political pap to the 
extent of $4,000,000, but we received no support. 

Again, when the bill for the Interior Department was 
under consideration—framed by Members from the Western 
States and containing items involving millions of dollars 
for the development of their country, many of which could 
be deferred in these trying times to make ends meet—and 
an effort was made on this floor to strike out millions of 
dollars in order to curtail the recommendations of the com- 
mittee, did the few of us who desired to further curtail 
expenditures find any support on either side? No; but the 
country has the glaring example that the Senate has become 
the economy body. It referred back to the Committee on 
Appropriations of the Senate the Interior Department bill, 
and that committee cut down that bill, by the mandate of 
the Senate, $5,000,000. In all of these appropriation bills 
there are needless appropriations, and I could go right along 
and name them. 

I say that if Al Smith had been President and the country 
was confronted with this need to-day of curtailing expendi- 
tures, the Economy Committee and the Democrats would 
not be trying to put the President in a hole, but they would 
be working in cooperation with him. [Applause.] Could 
there be a more sensible proposal than that suggested by 
the President? 

Mr. PARKS. Mr. Chairman, I make the point of order 
that the gentleman from Wisconsin is discussing no amend- 
ment whatever but is making a political speech. 

[Here the gavel Tell) 

Mr. STAFFORD. Mr. Chairman, I ask unanimous con- 
sent to proceed for five additional minutes, out of order. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. BANKHEAD. Will the gentleman yield? 

Mr. STAFFORD. Yes. 

Mr. BANKHEAD. The gentleman from Wisconsin has 
just made a statement which would leave the inference that 
the members of this committee are not in good faith cooper- 
ating with the President in an effort to secure economy. 
That is the natural inference that would be left by the 
statement made by the gentleman. Had the gentleman seen 
the letter addressed to the President by the Economy Com- 
mittee? 

Mr. STAFFORD. I have read not only the letter but 
the message of the President and the critical comments of 
Senators and Representatives. I said in my initial remarks 
that the President’s proposal appealed to me. The gentle- 
man from Alabama knows full well that ever since this 
Congress started I have not sought to take any partisan 
position in connection with the curtailment of expenditures. 
I say the position taken by the President is a practical legis- 
lative suggestion. It is the most reasonable position that 
any man could take to secure real economy to the extent of 
millions and millions of dollars. {Applause.] 

I make this assertion, that the agricultural bill, which 
carries $175,000,000, could in these times and without doing 
any harm to the service be cut $25,000,000. 

The gentleman from Indiana [Mr. Hoce] made a sincere 
effort to cut down the appropriations for that service, but 
he réceived no support. It is the policy of this House to 
stand back of the recommendations of the committee. 

When we few, after studying the hearings, seek to cut 
down the appropriations recommended by the committee, 
we do not succeed, because it is customary, it is proverbial, 
that the House should stand back of the committee. 

Mr. HOGG of Indiana. Will the gentleman yield? 

Mr. STAFFORD. Yes. 

Mr. HOGG of Indiana. The gentleman knows that the 
agricultural bill carries in it $4,000,000 for traveling expenses 
alone. 

Mr. STAFFORD. Oh, it is just littered with unnecessary 
appropriations, and the President, before that bill was en- 
acted into law—mind you, before that bill or any general 
appropriation bill was enacted into law—called attention of 
Congress, and properly called attention, to the fact that there 
should be such a committee appointed to scrutinize and 
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reduce the estimates: Oh, so far as I am concerned, that 
committee could be composed of all Democrats as far as the 
House is concerned, and composed entirely of Democrats so 
far as the Senate is concerned, There is no political advan- 
tage that the President wishes to attain. It is economy that 
he desires, and the country is clamoring for economy. 

I want to say that I have always been a supporter, and 
will continue to be a supporter, of that eminent economist, 
Mr. Jor Byrns; but he can not be expected to serve on every 
one of these subcommittees. When the agricultural appro- 
priation bill was first under consideration, they adopted a 
policy, according to the hearings, of going beyond the budget- 
ary estimates; and that consistent economist, your chairman 
of the Appropriations Committee, served notice, and properly 
so, on the members of the Subcommittee on Agriculture that 
they should in no instance go beyond the Budget; and when 
I have been appealed to by these service organizations for 
appropriations for the National Guard and for other military 
activities and asked to go beyond the budgetary estimates, 
I have written to them and said, invariably, that there is no 
hope of balancing the Budget if we are going to depart in 
any instance from the budgetary estimates. 

Mr. McDUFFIE. Will the gentleman yield? 

Mr. STAFFORD. Yes. 

Mr. McDUFFIE. May I say to the gentleman in refer- 
ence to his suggestion that the Economy Committee is play- 
ing politics, the gentleman is incorrect in that statement. 
The gentleman is wrong. This committee has never played 
politics. 

Mr. STAFFORD. Well—— 

Mr, McDUFFIE. Wait a minute; let me make this state- 
ment: This committee has been holding hearings for six 


weeks. It has been open to specific suggestions from every- 


one. It is open now to the suggestions of any Member of 
this House who has considered these matters of economies 
in government or any specific suggestions as to where we 
may cut appropriations, abolish or curtail bureaus and save 
expenses. This committee has a program, and it will pre- 
sent that program. We invited the President to send his 
suggestions, even at this late day, although he might have 
sent them sooner, and he has invited the committee to come 
to his office Saturday morning. We are going there with a 
view of exchanging ideas and with the view of cutting out 
any politics in the matter. [Applause.] Why did not the 
President make some specific suggestions or at an earlier 
date suggest organizing a joint House and Senate Commit- 
tee? Why did not the President 

[Here the gavel fe) 

Mr. McDUFFIE. Mr. Chairman, I ask unanimous consent 
that the gentleman from Wisconsin may have five additional 
minutes. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Alabama? 

There was no objection. 

Mr. McDUFFIE. Let me say to the gentleman that this 
committee has always been perfectly willing, and we will 
to-day welcome any suggestion, not only by the President 
but by any Member of this House as to where economies 
may be effected. It is quite a big job. As the gentleman 
knows—— 

Mr. STAFFORD. It is a monumental job. 

Mr. McDUFFIE. As the gentleman knows, it took two 
years for Mr, Harding’s commission to make its investiga- 
tion. 

Mr. STAFFORD. And the way to handle it is to have a 
committee composed of members of the Appropriations Com- 
mittee like Joe Byrns and representatives of the Senate who 
know the details. [Applause.] 

Mr. McDUFFIE. Let me say to the gentleman that Mr. 
Byrns is on this committee, and the committee is always 
open to any suggestions. We have a program, and we are 
going to present that program; and if the gentleman will 
vote for that program, whether it be the committee’s pro- 
gram, on which there are some Republicans, or the Presi- 
dent’s program, we will save some money for the Public 
Treasury; but the President has not made a definite sug- 
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gestion to the committee as to economies, and there has not 
been a suggestion made by any department head for the 
abolition of a single bureau except the Shipping Board 

Mr. STAFFORD. I decline to yield further. 

Mr. McDUFFIE. And as to the Shipping Board he only 
wants to pick it up and move it to another department. 

Mr. STAFFORD. I wish to say that in advance, without 
knowing what recommendations. the gentlemen intend to 
make for economy, because I have consistently in this Con- 
gress, as the gentleman knows and as every Member knows, 
voted at all times to cut down expenditures, I will support 
the recommendations for curtailment of expenditures; but I 
say, with the little business knowledge I have, with the Presi- 
dent at the head of the executive department—it is different 
from a business corporation, knowing that he has to treat 
with the animals on the hill who want to have certain serv- 
ices continued—that the only practical proposal before any 
appropriation bill was enacted into law was to have the 
leaders on the appropriating committees of the respective 
Houses join with a representative of his to cut out even 
recommendations made by the Budget. There are hundreds 
of millions of dollars I am satisfied that can be cut out, but 
now they have to be continued. The President has no such 
authority, because there are legislative enactments and man- 
dates; and the President can not defy the Congress when it 
appropriates the money, as in the cases I have instanced of 
farmers’ bulletins, Board of Mediation, Reclamation Sery- 
ice—he can not defy the confirmed judgment of the Congress 
and say that these appropriations shall not be complied with. 
He must follow the direction of Congress in the matters 
appropriated for; but with representatives of the Appropria- 
tions Committees of both Houses working in cooperation with 
him, as he has suggested, then the Congress can enact into 
law the recommendations of the joint congressional and 
executive committees; and it is not too late yet, because the 
agricultural appropriation bill has not been enacted into 
law, and no other general appropriation act has passed the 
Senate. It is not too late to bring about real economy to the 
extent of hundreds of millions of dollars and save the tax- 
payers to that extent. [Applause.] 

The gentleman from Alabama asked why has not the 
President made the recommendation earlier. There is no 
financial or governmental wizard living who could have 
forecasted six months ago, even three months ago, that the 
Government’s revenues would fall off more than $2,000,000,- 
900 this fiscal year. The suspension of specie payments late 
in September by Great Britain, the governmental disturb- 
ances the world over, chaos and ruin multiplying faster than 
any imaginative mind could conceive, all climaxed in recent 
weeks to bring to the governmental authorities the dire 
debacle confronting the Government. 

And through all these gloomy days President Hoover has 
kept the helm, making recommendations to Congress to 
steer the craft in these tempestuous seas. And now he is 
making another wise suggestion, only to be received by 
sneers and questionings, when it should be accepted at full 
worth. 

Mr. BUCHANAN, Will the gentleman yield? 

Mr. STAFFORD. I yield. 

Mr. BUCHANAN. In view of the fact that the agri- 
cultural bill was $10,000,000 below what the Budget and the 
President requested, will the gentleman and the President 
get together 

Mr. STAFFORD. Oh, $10,000,000, a paper saving, post- 
poning $10,000,000 of public road appropriation until a de- 
ficiency is brought into the Congress in December. I want 
real savings and not paper savings for campaign purposes. 
What was the gentleman’s position on the $132,000,000 out- 
rage appropriation for roads, mostly in the Southland and 
Westland, and now you are trying to make the burdens of 
the President still heavier in his sincere attempt to meet 
Budget expenses. Let us have more savings and less politics. 
Applause. : 

[Here the gavel fell.) 

Mr. DIES. Mr. Chairman, I move to strike out the last 
two words. 
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The CHAIRMAN. The gentleman from Texas is recog- 
nized for fiye minutes. 

Mr. DIES. Mr. Chairman, ladies and gentlemen of the 
committee, one of the most important questions that con- 
front the people of the United States is the reduction of gov- 
ernmental expenditures, Every city, every county, and every 
State is courageously undertaking to reduce the expendi- 
tures of government and to lighten the burden of taxation. 
It is not a pleasant task to perform; it requires courage to 
incur the bitter opposition of those interested groups who 
resist every effort to place governments upon an economical 
basis. But the time has come when we must either dras- 
tically reduce the expenditures of governments or we must 
impose upon the people oppressive taxation, which will re- 
tard progress, stifle incentive, and produce conditions in 
America similar to those that obtain in European countries. 

It is amazing to contemplate the mounting costs of gov- 
ernment in the United States. In 1913, less than 20 years 
ago, the combined income and earnings of the American 
people were $34,000,000,600, and of this amount govern- 
mental expenditures took Jess than $3,000,000,000, or less 
than 9 per cent. Last year the combined income and earn- 
ings of the American people were $70,000,000,000, of which 
amount governmental expenditures took $14,000,000,000, or 
20 per cent. In other words, during this period of less than 
two decades the cost of government increased, roughly, 450 
per cent, and the earnings of the people who support the 
Government increased less than half that amount. To-day 
out of every $5 the American people earn, $1 goes to pay the 
expenses of government. During the past 20 years there has 
been a sixfold increase in governmental expenditures and 
in public debt. The gross indebtedness of Federal, State, 
and local governments is now around $32,000,000,000, whereas 
in 1912 it was $4,000,500,000. Of this amount the United 
State Government accounts for $16,000,000,000; the remain- 
der being State and local borrowings. 

The expenditures of the Federal Government has increased 
beyond the dream of any man living 25 years ago. When 
Grover Cleveland was President, he mentioned in one of his 
messages that it required $350,000,000 to run the Federal 
Government. On December 7, 1896, President Cleveland re- 
ferred to the fact that it required less than one-half a bil- 
lion dollars to operate the Government during that year. 
When McKinley was President, the total appropriations 
amounted to $454,000,000. By 1903 the expenditures of the 
Government had increased to $506,099,000, and President 
Roosevelt referred to this figure as exorbitant. In 1910 the 
expenditure was $620,494,000, and in the last message de- 
livered by President Taft he referred to the fact that the 
appropriations had reached the figure of $752,000,000. To- 
day the total expenditures of the Federal Government 
amounts to $5,178,524,967.95. Of course, a large part of this 
can be partially accounted for by fixed charges due to the 
World War. For instance, our public debt is about $17,000,- 
000,000 and our annual interest on this debt is $620,000,000. 
This interest charge must be met, and the only way of re- 
ducing it is to reduce the public debt. Instead of reducing 
it we are increasing it by leaps and bounds, and consequently 
increasing the interest charge. We expend for veterans’ 
service over $1,000,000,000 a year. But after deducting these 
fixed charges due to the World War, we still have an ex- 
penditure of over $2,000,000,000 that are not incident to the 
World War. Thisis three times as much as the expenditures 
in 1915, and every effort that is made to reduce the expendi- 
tures, even in the smallest amount, is met with the stubborn 
resistance of interested groups. As an illustration of this, 
the Appropriations Committee undertook to suspend the 
automatic promotion law for a period of one year so that 
there would be no increase in salaries for a period of 12 
months. 

This committee stated that its purpose was to economize 
in this respect so as to render unnecessary a decrease in 
Government salaries. I voted with the committee in every 
instance to prevent the increase in salaries during the com- 
ing year, but when we reached the Post Office Department 
bill Congress refused to sustain the committee and thereby 
nullifled this particular program of economy. Not only was 
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this done but in order to provide a living for the graduates 
of West. Point and Annapolis, Congress, contrary to my vote, 
appropriated nearly $300,000 to take care of these graduates 
out of the public fund. Congress did this in spite of the fact 
that the taxpayers spend between sixteen and seventeen 
thousand dollars to educate each one of these cadets at West 
Point and Annapolis. 

Not only did Congress do this but upon the earnest recom- 
mendation of the President it ratified his moratorium plan, 
which deprived the Treasury of the United States of 
$257,000,000. I voted against this moratorium, because I 
believed then and believe now that it was indefensible to 
permit France, England, Italy, and our other debtor coun- 
tries to relieve their taxpayers and to saddle this heavy 
burden upon the shoulders of the American taxpayers. I 
stated on the floor of the House that this moratorium was 
the opening wedge that would lead to eventual cancellation. 

The President recommended as a part of his program, and 
Congress adopted by an overwhelming vote, the Reconstruc- 
tion Finance Corporation act. This act necessitated the 
appropriation of $500,000,000 in cash out of the United States 
Treasury and pledged the United States to guarantee the 
obligations. contracted by the Finance Corporation to the 
extent of $1,500,000,000. 

Not only did this unprecedented legislation constitute a 
radical departure from the principles of democratic govern- 
ment but it made it necessary for the Government to raise 
immediately an additional $500,000,000 in revenue, and it 
curtailed during -this critical period the borrowing power 
of the Government to the extent of $1,500,000,000. Of 
course, this legislation put the Government directly into 
business and constituted one more step toward socialism. It 
was unprecedented in peace time, because there is no author- 
ity in the Constitution that would justify Congress in creat- 
ing a board and giving the board authority to loan the 
taxpayers’ money to private corporations. I was opposed to 
this measure and cast my vote against it. Subsequent 
events have proven to me the wisdom of my action. I had 
no confidence at the time that the Reconstruction Finance 
Corporation act would be administered wisely in the interest 
of all the people. As an illustration of the manner in which 
the Reconstruction Finance Corporation act is being admin- 
istered, I point to the loan made by the Reconstruction 
Finance Corporation to the Missouri Pacific Railroad to pay 
off one-half of its bank loans which matured last Friday. 
It was the intention of Congress to require that before any 
loans woud be made to railroad companies such loans should 
be approved by the Interstate Commerce Commission before 
being granted by the Reconstruction Finance Corporation. 
In this instance the Reconstruction Finance Corporation 


made the loan and then asked the Interstate Commerce 


Commission to approve it. The Interstate Commerce Com- 
mission was forced to approve this loan on account of the 
pressure exerted by the administration, and in making its 
approval it stated that it was taking the action with some 
reluctance and that it was yielding its views to those of the 
Reconstruction Finance Corporation. 

The total amount of this loan was $12,800,000. Nearly 
one-half of the loan went to three financial institutions—the 
international bankers, in fact—Morgan & Co., Kuhn, Loeb & 
Co., and the Guaranty Trust Co. In making this loan, the 
Reconstruction Finance Corporation took the taxpayers’ 
money and gave these banking firms dollars worth at least 
30 per cent more in purchas power than the dollars they 
had lent the Missouri Pacific in the first place. The market 
value of the securities put up by the Missouri Pacific Rail- 
road Co. for this $12,800,000 loan was only $12,450,000. It is 
unthinkable and indefensible that the taxpayers’ money 
should be loaned upon securities and collateral that is worth 
at their market value $350,000 less than the amount of the 
loan. No bank in this country would make a loan upon this 
basis. Not only is this true but the Government is loaning 
railroads money with which to pay their taxes. Is there any 
wonder that the veterans of the World War are demanding 
payment of their adjusted-service certificates, when they see 
the Government loan one railroad company $12,800,000 upon 
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inadequate securities, and when they see the Government 
extending the moratorium to foreign nations to the extent 
of $257,000,000, when much of the money that we leaned 
them was used to take care of their veterans of the World 
War? 

Mr. Chairman, we are investing millions of dollars of the 
taxpayers’ money in the railroads of this country. Many of 
these railroads have executives that are drawing fabulous 
salaries. It has been said that many of the presidents and 
vice presidents of the railroad companies are drawing more 
than the President of the United States. If this panic con- 
tinues, we will next be presented with the question of either 
cancelling the loans made to the railroads or taking over the 
railroads. We are now in the railroad business, and no man 
can see the consequences of our unprecedented action. 

Mr. Chairman, the President has sent several messages 
to Congress on the question of economy and the elimina- 
tion of useless bureaus. The President has refused to 
specify what bureaus he desires to be eliminated and what 
specific reductions of governmental expenditures he rec- 
ommends. The President speaks in general terms, and not 
a Member of this House knows what particular reductions 
he favors. The President has not said whether or not he 
is in favor of reducing the salaries of the Government em- 
Ployees, and he has not named a single bureau, commission, 
or board that he wants abolished. Anyone can speak in gen- 
eral terms in favor of economy, but such glittering generali- 
ties mean absolutely nothing. They are like the Grecian 
oracles; they can be interpreted in any way that the hearer 
sees fit. Why does not the President tell us in plain, under- 
standable English whether or not he is in favor of salary 
reduction? Why does not the President specify in plain 
language the bureaus, boards, and commissions that he 
wants abolished? Is it possible that at this crucial time 
in the history of our country the President fears to take a 
definite stand on these controversial subjects? Unless the 
administration comes out definitely and specifies the reduc- 
tions that ought to be made, it will convict itself of politi- 
cal cowardice’ on the eve of an election. The President is 
talking in general, vague, and indefinite terms about econ- 
omy; but the Cabinet officers and the bureau heads are 
resisting every effort leading to a material reduction of gov- 
ernmental expenditures. The President talks about econ- 
omy in order to placate the overburdened taxpayers of this 
country, but in the administration of his office we search 
in vain for any material reductions that he has effected. 

This bill appropriates $429,380 for the executive depart- 
ment. This money is to be spent by the President. For 
contingent expenses, including stationery, record books, tele- 
grams, telephones, books for library, furniture and carpets, 
for office, automobiles, expenses of garage, and so forth, this 
bill authorizes the President to expend $43,500. For travel- 
ing and official entertainment expenses of the President we 
authorize him to expend $25,000. For the care and main- 
tenance of the White House we authorize $142,000. In addi- 
tion to these appropriations, we have previously appro- 
priated money to pay the salaries of 48 White House 
policemen. We appropriated $3,600 for the captain; $3,050 
for the lieutenant; 3 sergeants, at $2,750 each; and 43 pri- 
vates at rates of pay provided by law. The basic salary is 
$2,100 per year, with an increase of $100 for each year’s 
service, and after three years’ service they get $2,400 a year, 
with all of their other privileges. We also appropriated 
$3,500 additional for their uniforms for one year. The total 
amount that we appropriate each year for their pay is 
$116,299. For 10 years of Republican rule these 48 police- 
men, who were transferred from the District of Columbia 
pay roll to the Government pay roll, have been doing police 
duty for the White House. If the President is sincere in 
his desire for economy, why does he not set an example and 
eliminate some of these policemen, who are so thick around 
the White House that they get in one another’s way? In 
1921, when President Wilson was in the White House, the 
total expenses for the White House were $293,680 per an- 
num, whereas for the present year under President Hoover 
they were $652,179. The distinguished gentleman from Ten- 
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nessee [Mr. Byrns] pointed out several instances of com- 
mission chiefs whose duties have expired but who continue 
to draw $10,000 a year and have secretaries that are paid 
$3,500 a year. These bureaucrats could be discharged and 
the money could be saved the taxpayers at this crucial time. 
The President professes economy, like every candidate who 
is seeking election to office, but when it comes to questions 
of practice he has been tried and found wanting. 

Mr. Chairman, this bill appropriates money for the Alien 
Property Custodian, although the war has been over 13 
years. This bill authorizes the expenditure of $4,500,000 by 
the American Battle Monuments Commission. The mem- 
bers of this commission are to be reimbursed for actual 
traveling expenses, not to exceed $8 per day for subsistence. 
This bill also authorizes the expenditure by the Arlington 
Memorial Bridge Commission of $840,000. 

Mr. Chairman, this bill appropriates $152,135 for the 
Board of Mediation. There are five members of this board 
who receive $12,000 each. No one can point to any services 
that are being rendered by this board. At the head of this 
board is an ex-Congressman from Massachusetts. Mr. 
Chairman, I submit that it is indefensible to appropriate 
money out of the Public Treasury in order to pay these 
exorbitant salaries to members of a board which has ceased 
to render any real service. There are thousands of men in 
this country who would jump at the chance to serve on this 
board for $5,000 a year, and at a time like this, when people 
are groaning under a burdensome taxation, I can not see 
how any Member can favor this unjustified appropriation. 

Then, Mr, Chairman, this bill proposes to appropriate 
$199,940 for the Bureau of Efficiency. I do not know what 
this bureau is, and I do not presume that the bureau knows 
itself. If the great number of useless offices that now exist 
in the Government is the result of this bureau, then I think 
that we could abolish the bureau and save millions of dol- 
lars. About the only efficiency that we seem to have is 
efficiency in extracting money from the taxpayers of this 
country and then wasting it. I do not think that we need a 
bureau to help us along this line. I understand that one of 
these efficiency experts was recently lost in the woods near a 
large river. He was perishing for water, and finally an old 
farmer happened to pass by and asked him what the trouble 
was. The efficiency expert said, “I am starving for water.” 
The farmer said, “ Well, there is a whole river full; why 
don’t you drink?” The efficiency expert replied, “I would, 
but I have no cup.” 

Mr. Chairman, we are asked to appropriate $9,775 for the 
Commission of Fine Arts. Now, I confess that I do not know 
much about fine arts, but candor compels me to admit that 
this commission is very artistic when it is able to extract 
from the taxpayers’ pockets money from year to year. I 
am sure that the 8,300,000 people who are now unemployed 
will receive great consolation in the knowledge that the 
Government is going to give them “ fine arts.” 

Mr. Chairman, this bill also appropriates $12,500 for the 
Federal Oil Conservation Board. No one knows anything 
about the accomplishments of this board. Certainly, it has 
not been able to conserve either oil or the taxpayers’ money; 
but notwithstanding that, we are told that it may some day, 
perhaps after we are dead and gone, serve some useful 
purpose. 

Then, Mr. Chairman, we are asked to appropriate $431,360 
for the Federal Radio Commission. There are five members 
of this commission who draw a salary of $10,000 each per 
annum, In addition to this, we are asked to take care of 
all their expenses.. I submit, Mr. Chairman, that there are 
hundreds of men who would be only too glad to serve on this 
commission for $5,000 a year; and if we must have this com- 
mission, we could at least make a material reduction in its 
expenditures. 

We are also asked to appropriate money to pay the 11 
members of the Interstate Commerce Commission a salary 
of $12,000 each, and to pay a secretary $9,000. The Con- 
gressmen and Senators of the United States receive $10,000 
a year. Out of this amount they are compelled to pay their 
campaign expenses and to maintain two homes. The ma- 
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jority of Congressmen are willing to reduce their salaries in 
the interest of economy and to lighten the burdens of the 
taxpayers; but it is unthinkable that we should pay these 
11 commissioners who are appoinftd for a long time, and 
do not run for office, a salary of $12,000 a year. I submit 
that there are many competent and able men who would be 
glad to serve for one-half this salary. 

Mr. Chairman, I desire to enumerate some of the other 
commissions for which we are asked to appropriate the tax- 
payers’ money in this bill: 


Mount Rushmore National Memorial Commission $25, 000 
National Advisory Committee for Aeronautics 982, 310 
Personnel Classification Board 145, 116 


e EE E 4, 278, 573 


Public Buildings Commission 125, 000 
Smithsonian Institute eeneg e ee ul 1, 194, 254 
ARE GOT EE 1, 150, 500 
U7 8: Geographic: Board r.. ls 11, 678 
HE Er EE 423, 270 


Although we have gotten rid of all of its vessels, the Ship- 
ping Board and Merchants Fleet Corporation still functions, 
paying salaries regularly and increasing the burdens of the 
taxpayers of this country. We have a Mixed Claims Com- 
mission, which costs $56,606 per year; an International 
Power Commission, which costs $49,790; an International 
Fisheries Commission, which costs $36,500 a year; and a 
Claims Commission, which costs $376,000 a year. We have 
an International Water Commission, which costs $287,000, 
and a Pan American Union, which costs $186,690 a year. 

The wonderful Wickersham Commission wasted over one- 
half a million dollars in an effort to find out whether or not 
the prohibition laws were being enforced. 

Mr. Chairman, it is argued that these commissions serve a 
useful purpose. Some of them may serve a useful purpose, 
but I submit that at a time like this, when the people are 
laboring under the burdens of local, State, and Federal tax- 
ation, when the earnings and incomes of the American peo- 
ple have been reduced more than 50 per cent, when thou- 
sands of homes are being sold under the hammer, and when 
bankruptcy and unemployment are staring millions of people 
in the face, that it is indefensible and unthinkable for this 
Congress to fail to abolish many of these useless commissions 
and save this money to the taxpayers of our country. I feel 
sure that the taxpayers will be willing to get along with 
fewer commissions in order to reduce the amount of taxation 
and lighten the burdens that are now resting upon their 
shoulders. 

Mr. Chairman, real economy can be achieved by the abol- 
ishment of many of these commissions and the consolidation 
of overlapping bureaus and the elimination of useless offices 
and high-salaried bureaucrats. 

Mr. Chairman, we might as well face the facts. No gov- 
ernment can long survive the ravages of time when its citi- 
zenship is oppressively taxed in order to support a pater- 
nalistic and socialistic government. Unless a bona fide 
effort is made to reduce the expenditures of government the 
taxpayers are going to rise up in revolt. They have endured 
the situation with remarkable patience, but their burden has 
become more than they can bear. It is getting to the place 
in this country when a man can hardly afford to own a 
home or a farm on account of the enormous taxes that he is 
required to pay. He is compelled to increase his production 
from year to year in an attempt to pay his taxes, and the 
more he increases his production the less he receives for his 
products. Heretofore the Federal Government has derived 
its revenue from the taxation of incomes, estates, and so 
forth; but unless we succeed in drastically reducing govern- 
mental expenditures, the time is coming when the Federal 
Government will tax everything that a man eats and every- 
thing that he wears and everything that he buys. In fact, 
this attempt was made during the present session of Con- 
gress, but it failed, because the majority of the Members 
revolted against it. It is regrettable and almost tragic that 
during this crucial time, when there is an urgent need for 
courageous, frank, and intelligent leadership in the White 


7694 


House, we have a President who refuses to take a s 
stand on these important questions. 

The President said that he wanted the Budget 3 
but he refused to point out just what taxes he wanted levied. 
No one knew whether he was in favor of the sales tax or 
against it, yet, this was one of the most important issues 
that ever faced the people of this country. Several years 
ago he spoke in favor of rugged individualism and against 
great combines of business and wealth; but in his last mes- 
sage to Congress he advocated that the Sherman antitrust 
law be amended in favor of certain industrial and manufac- 
turing groups in this country. In his message to Congress 
he said, “I recommend that immigration restriction now in 
force under administrative action be placed upon a more 
definite basis by law.“ This meant that he was in favor of 
a 90 per cent cut in our quota laws, and it was so interpreted 
by the membership of the House, but in spite of his recom- 
mendation the Secretary of State and the Secretary of 
Labor by their statements discouraged any attempt to make 
a permanent reduction of immigration to the extent of 90 
per cent. The Secretary of State and the Secretary of Labor 
eppeared before the Senate committee on December 18, 1930, 
and urged that the department be “relieved of the present 
responsibility of cutting immigration to 90 per cent by 
administering the public-charge provisions of the immigra- 
tion act of 1917 by withholding visas, Secretary Stimson 
declaring that his “department was in complete sympathy 
with this legislation,” and so forth, with which Secretary 
Doak said his department agreed; and the Secretary of State 
in his letter to Chairman HATFIELD, dated February 5, 1932, 
said that he still entertains the same opinions he expressed 
te the Senate committee on December 18, 1930. 

But when the Secretary of State appeared through his 
representative before our Committee on Immigration ard 
Naturalization when we were considering a number of bills 
for the purpose of either prohibiting immigration alto- 
gether or reducing the quota to 90 per cent and putting 
Mexico and the Western Hemisphere upon a quota basis, 
the Secretary of State minimized the necessity for the en- 
actment of any legislation, and, in fact, left the definite 
impression that the Secretary of State thought that such 
action was inadvisable. The Department of State made it 
plain that if opposed the placing of a quota on Mexico 
and the countries of the Western Hemisphere, and stated 
that such action would react unfavorably on our interna- 
tional relations and commerce. Mr. Hodgson stated that 
his department did not approve of the suspension of immi- 
gation, and neither he nor any other member of the 
Department of State would recommend the passage of any 
legislation further to restrict immigration. Secretary of 
Labor Doak appeared before the Senate Committee on 
Immigration March 24 and made it clear that he did not 
favor any restriction or stronger naturalization legislation 
“at this time.” 

Of course, this opposition of the Secretary of State and 
Secretary of Labor to immigration-restriction legislation dur- 
ing the present session of Congress is in direct conflict with 
their public and published statements before the committee 
December 18, 1930, and in direct conflict with the President’s 
recommendation to Congress last December, when he urged 
that the administration’s administrative restriction efforts 
be put on a basis of law. 

In conclusion, Mr. Chairman, I challenge the Secretary of 
State and the Secretary of Labor to state in plain, under- 
standable language whether or not they recommend the 
passage of the Moore bill reported favorable by the Committee 
on Immigration and Naturalization, or is the administration 
playing politics with this important question in order to get 
votes from both restrictionists and antirestrictionists. If 
the President really desires to reduce the enormous expendi- 
tures of the Federal Government, let him be specific and 
definite, and stop talking in general and in indefinite terms, 
which mean absolutely nothing. 

The CHAIRMAN. All time for debate on this section has 
expired. The Clerk will read. 
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The Clerk read as follows: 
‘Continge: : For contingent expenses of the Execu- 


nt 
tive Office, including stationery, record books, telegrams, tele- 


phones, books for library, furniture and carpets for offices, auto- 
mobiles, expenses of garage, including labor, special services, and 
miscellaneous items, to be expended in the discretion of the 
President, $43,500. 

Mr. MICHENER. Mr. Chairman, I move to strike out 
the last two words. 

The CHAIRMAN. The gentleman from Michigan is rec- 
ognized for five minutes. 

Mr. MICHENER. Mr. Chairman, we are engaged in the 
discussion of another appropriation bill. I have listened 
with keen interest to the splendid campaign speech made 
by the gentleman from Texas, who just preceded me. 

I rise for the purpose of calling the attention of the House 
to the fact that arguments and debates of that kind are of 
no assistance in arriving at the results which the gentle- 
man evidently hopes to obtain. 

The country is locking to Congress, demanding results 
and not talk. 

I have been really grieved this morning to hear our good 
friend, the gentleman from Tennessee [Mr. Byrwns], the 
erstwhile chairman of the Economy Committee, take the 
fioor of the House and waste the time of the House in quar- 
reling with a message from the President of the United 
States as to whether or not the President or the gentleman 
from Tennessee and his Economy Committee should be 
given credit for economies which we hope are to take place, 
but no evidences of which we have seen thus far, 

Mr. BYRNS. Will the gentleman yield? 

Mr. MICHENER, I prefer not to. My time is limited. 

Mr. BYRNS. I will ask that you be given five additional 
minutes. 

Mr. MICHENER, Yes; I will yield. 

Mr. BYRNS. The gentleman has accused me of wasting 
the time of the House. I want to ask the gentleman two 
questions. One is whether or not the President in his mes- 
sage gave to the House any specific, concrete recommenda- 
tion upon which it could act; and if he did not, if he is not 
then equally culpable with the gentleman from Tennessee 
in wasting the time of the House? [Laughter and applause.] 

Mr. MICHENER. When my Democratic friends get 
through laughing at the ludicrousness of the gentleman’s 
question I shall be pleased to answer him. First, the Presi- 
dent suggested a specific, concrete method whereby there 
would be set up another committee or commission of the 
representatives of the House, of the Senate, and of the 
executive department, to, whom all concrete suggestions 
might be made. The gentleman knows that I am ordinarily 
not in sympathy with additional committees and commis- 
sions.’ However, these economies can only be effected by 
the action of the House, the Senate, and the Executive. 
Time is of the essence of this action, and this study and in- 
vestigation made by a committee so composed would obviate 
the necessity of a special investigation by a House commit- 
tee, a special investigation by a Senate committee, and a 
personal check-up by the Executive, perchance the legisla- 
tion should reach the Executive. 

Second, the gentleman suggests that if the President has 
not given concrete recommendations to the Congress, then 
is he not equally culpable with the gentleman from Ten- 
nessee in wasting the time of the House. In answer, permit 
me to say that the President has in season and out of sea- 
son urged consolidations and coordinations in the depart- 
ments, The Congress has accomplished none of these 
things. The President asks that he be given authority by 
legislation to proceed as the Executive and bring about these 
eliminations and consolidations. In response to this re- 
quest the gentleman from Tennessee [Mr. Byrns] introduced 
his original resolution providing for the creation of the 
Economy Committee, and the press throughout the country 
was replete with statements that a Democratic Economy 
Committee had been set up and that consolidations, elimi- 
nations, and economies would be effected before the 15th 
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of this month. The House joined the gentleman from Ten- 
nessee, gave him the committee and the authority asked for, 
and after due publication the committee commenced its 
labors. April 15 approaches, yet nothing tangible has de- 
veloped, and the committee asked for additional time and 
authority. Although weeks have intervened, yet up to this 
good hour press statements emanating from the gentleman 
from Tennessee, or from the present chairman, the gentle- 
man from Alabama [Mr. McDurrie], are the only evidence 
the country has that the committee is functioning. 

The Economy Committee necessarily impeded the work 
of the Expenditures Committee and other committees which 
were dealing with matters intended to bring about economy. 
Nothing is being done. 

Rome is burning while you are fiddling. You deny the 
President the authority to proceed and make consolidations 
and effect economies. You are apparently unable to accom- 
plish anything under the policy adopted, yet when the 
President speaks in behalf of the taxpayers and has the 
temerity to again urge upon the Congress either that he be 
permitted to bring about this saving of the taxpayers’ money, 
or that the House do something worth while, then you inter- 
rupt the progress of an appropriation bill to make a po- 
litical speech in a vain effort to excuse inactivity and lack 
of accomplishment. The country is not at all interested in 
whether the President of the United States or the Congress 
of the United States is responsible for balancing the Budget, 
but the country does insist upon that Budget being balanced 
and will look with disfavor upon any petty politics injected 
into this great economic question at this particular time. 
There is credit enough for all of us, and I am hopeful that 
in the future the gentleman from Tennessee will proceed 
with his Economy Committee and bring in something worth 
while. It has been suggested on the floor that the President 
has asked the Economy Committee to meet with him at the 
White House on Saturday morning, and I feel sure that the 
President will have some worth-while and concrete sugges- 
tions, and I only hope that the committee will be able to effect 
those suggestions and bring about the proposed changes 
just as the President would do if Congress would grant unto 
him the authority to proceed. 

The gentleman from Tennessee seems to be so much agi- 
tated over the President’s message that I should not be sur- 
prised if the Economy Committee reacted to his recent mes- 
Sage and presented something to the House, even to-morrow, 
and before the committee conferred with the President, in 
an effort to show that the President’s message had no effect 
upon what was being done. I give the Economy Committee 
full credit for long hours and hard work, and I am sure that 
the committee wants to get results, and I shall be one of the 
first to applaud it for any accomplishment worth while, 
and I am just as sure that the country will applaud the 
action of the President in submitting this message, if it has 
no other result than to speed up the Economy Committee. 

It is all right to preserve the leadership and integrity of 
the legislative branch of the Government, but efficient con- 
solidations will not be brought about in that way. We may 
cut off a few minor offices or bureaus, but the thing the 
country is demanding will not be accomplished on the floor. 
It will be more impossible than it was to write a tax bill. 
Somebody with authority must have courage to act. ‘The 
President is ready to assume the responsibility and to act: 
It is beneath the dignity of the Republicans or Democrats 
to quibble in this hour of distress. It is the prescription 
writer we are looking for, and if proper remedies may be ap- 
plied we should not let the patient die while the doctors 
argue as to which one will be entitled to credit when the 
patient recovers. Let us cooperate and work together and 
get rid of the sickness and let the country give credit where 
credit is due. 

[Here the gavel fell.] 

Mr. MICHENER. Mr. Chairman, I ask unanimous consent 
to proceed for five additional minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 


Mr. MAY.. Will the gentleman. yield? 

Mr. MICHENER. Yes. : 

Mr. MAY. Does not the President of the United States 
occupy the position toward the Government of the United 
States and the different departments of Government that 
the president cf a great industrial corporation occupies 
toward his board of directors? 

Mr, MICHENER. Absolutely not, so far as Congress is 
concerned. This might be true so far as the Cabinet is con- 
cerned, but that is not the controversy to-day. The gentle- 
man from Tennessee is apparently unwilling to trust the 
President and his board of directors, who are the heads of- 
the departments, to even attempt to make consolidations. 
It is much different with a board of directors in industry. 

Mr. MAY. When they ask for a recommendation he 
makes a specific recommendation as to what he wants them 
to do. 


Mr. MICHENER. In this case, if we consider the Con- 


gress the board of directors, then the President has a 
hostile board of directors, the majority of whom would 
refuse to do anything which he might suggest to help the 
country because he might get credit for it. That is the 
answer. The best evidence of that is what has taken place 
here this afternoon. [Applause.] If our Democratic friends 
have something definite which they want done, bring it 
before the House and it will have the support of this side 
of the aisle. 

Mr. COCHRAN of Missouri. Will the gentleman yield? 

Mr. MICHENER. Yes. 

Mr. COCHRAN of Missouri. The gentleman has spoken 
about a board of directors. The gentleman knows, as well 
as every Member of this House knows, that the President’s 
board of directors came down to the Capitol and opposed 
the President’s recommendations until some Members made 
their activities public, and then there was a change for the 
better. 

Mr. MICHENER. The gentleman from Michigan knows 
that the gentleman from Missouri is the chairman of the 
Committee on Expenditures. The gentleman’s committee 
was studying these problems and doing good work, and the 
gentleman himself absolutely opposed this Economy Com- 
mittee because he knew the futility of it, he knew the poli- 
tics of it. The first resolution introduced by the gentleman 
from Tennessee (Mr Byrns] was not acted upon because of 
the opposition of the gentleman from Missouri. Then in 
the interest of Democratic harmony they took our good 
friend into the fold. They said, “ We will put you on this 
Economy Committee.” They put the gentleman on the 
committee, and in so doing they put out of commission, for 
all practical purposes, the gentleman’s committee, a com- 
mittee which was functioning and doing that which I think 
would have given results if it had been let alone. 

Mr. COCHRAN of Missouri. The gentleman is a member 
of the Committee on Rules. There are two resolutions pro- 
viding for consideration of two very important bills before 
his committee that the Expenditures Committee reported, 
and I ask the gentleman to please report the resolutions. 
That shows our committee is not out of commission. We 
are working hard, meeting several times a week, the Econ- 
omy Committee notwithstanding. 

Mr. MICHENER. The gentleman says I am on the Com- 
mittee on Rules. That is true; but I am one of the four 
minority members. We have not anything to say about 
what shall be reported. 

If the gentleman wants action on his resolution he should 
go to his Speaker, he should go to his leader, and he should 
go to the chairman of the Rules Committee. If he does that, 
he will find that they control what shall come before the 
House, and when it shall come before the House. [Ap- 
plause.] If they want those bills to come in they will come 
in to-morrow, No legislation, except that which the Demo- 
cratic organization of this House wants brought onto the 
floor, can be brought in, excepting under the discharge rule, 


and any legislation which it wants to have brought in, can. 


be brought in within 24 hours. So, if legislation does not 
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reach the floor of the House from the Rules Committee, it is 
not the fault of the gentleman from Michigan. It is the fault 
of the administration controlling that committee, because 
we might as well be fair and say that which we all know, 
namely, that that is the one political committee in the House. 
It hasa 2 to 1 majority of the party in power. It is the pur- 
pose of that committee to permit the party in power to carry 
out its policies whenever it sees fit. 

Mr. COCHRAN of Missouri: If that is so, why have a 
member of the Republican Party on the committee at all? 

Mr. MICHENER. The Committee on Rules does not act 
in a partisan way on all measures. I think its membership 
fully realizes the responsibility of the committee, yet, as 
stated above, its prime purpose is giving privileged status 
to legislation on the regular calendar, and it is right and 
proper that the responsible leadership should control this 
matter and whenever that power desires it has the votes in 
the committee to carry out its policy. [Applause.] 

Mr. BANKHEAD. Mr. Chairman, I move to strike out the 
last two words. 

Mr. WOODRUM. Mr. Chairman, I ask unanimous con- 
sent that all debate on this paragraph close in 10 minutes. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Virginia? 

There was no objection. 

Mr. BANKHEAD: Mr. Chairman, it had not been my 
purpose to participate in the debate that has come up on the 
floor here this morning, but I have been justifiably pro- 
voked into it, I think, by the remarks of the distinguished 
gentleman from Michigan [Mr. MICHENER], just concluded. 

There has been a good deal of controversy here about 
whether or not the President has been responsible for any 
failure or omission with reference to specific recommenda- 
tions for economy, or whether the Democratic organization 
of this House is responsible for it, and about that there may 
be some honest differences of opinion. But upon one gen- 
eral proposition I do not think there can fairly be any dis- 
pute, and that is that the Democratic Party is in no wise 
responsible for the miserable economic situation in which 
the country is now placed. [Applause.] 

For 10 years the Government of the United States has been 
in the undisputed control of the Republican Party. It has 
had the Presidency since 1921, and it has had both branches 
of Congress since 1921. 

Mr. DYER. The gentleman does not seriously mean that? 

Mr BANKHEAD: I have not yielded to the interrupter 
from St. Louis. [Laughter.} 

If under our theory of party government and party re- 
sponsibility it can be fairly charged that this situation is due 
to a party’s mismanagement of Government affairs, it cer- 
tainly lies legitimately to-day at the door of the Republican 
Party. [Applause.] 

This is not our deficit that we are wrestling here to meet. 
This tremendous debt that is bearing down with such oner- 
ous exactions upon the poor, struggling taxpayers of Amer- 
ica to-day, the rich as well as the poor, is not the result of 
Democratic policies in this Government or of Democratic 
administration, but it is the direct result in large measure 
I will not say entirely—of the incapacity of the Republican 
Party in this country as now organized to safely conduct the 
' fiscal and economic policies of this Government. 

Mr. STRONG of Kansas. Will the gentleman yield? 

Mr. BANKHEAD. No; I do not yield. 

I think the American people have drawn this conclusion, 
and although I am: not posing as a prophet or a forecaster, 
I base this conclusion upon the results of elections, local and 
otherwise, in all parts of this country, and upon public 


opinion expressed in the press of this country, that the. 


people of America have deliberately made up their minds. to 
see to it that we have a change of administration in the 
White House and in both parts of the Congress, because 
they feel, and they may fairly well do so, they certainly 
could not do any worse than has been done for the last 10 
years. [Laughter and applause.) 

Now, the gentleman from Michigan, after these 10: years 


of misrule, after your accumulation of this deficit of some 
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three or four billion dollars, for which your party is respon- 
sible as far as economic policies are concerned 

Mr. STRONG of Kansas. Will the gentleman yield? 

Mr. BANKHEAD. Oh, do not get so tempestuous. No; I 
do not yield. 

éi STRONG of Kansas. I did not think the gentleman 
would. - 

Mr. BANKHEAD. The gentleman from Kansas has such 
towering intellectual. capacity that naturally I shrink from 
yielding. 

Mr. STRONG of Kansas. I can answer the gentleman's 
question if he will let me; anybody could do that. 

Mr. BANKHEAD. After you have accumulated this def- 
icit, then the gentleman from Michigan [Mr. MICHENER] 
gets up here and speaks of the Select Committee on Econ- 
omy, appointed by the Democrats in an earnest and honest 
effort to find some means, as far as we reasonably 
can without injury to the public service, to make am effort 
to reduce these expenses, and bitterly complains that within 
two or three weeks; with all of these complicated and com- 
plex problems which your own President has pointed ou. 

Here the gavel fell.) 

Mr. BANKHEAD. Mr. Chairman, I ask unanimous con- 
sent to proceed for five minutes more. 

The CHAIRMAN. Is there objection to the request of 
the gentleman from Alabama? 

There was no objection. 

Mr. BANKHEAD. Which your own President has pointed 
out in his message of yesterday, and which the gentleman 
from Michigan knows all about, the complexities of meeting 
the statutes that stand in the way of substantial reductions, 
and yet the gentleman from Michigan gets up here and 
wants the country to believe that the Democratic policy of 
economy is absolutely falling down because within a few 
weeks the Economy Committee has not brought in a whole- 
sale program to wipe out entirely the Republican deficit and 
restore the country to a safe balance in the Treasury. Is 
this fair? 

To-night when my friend goes home, in his quiet hour 
of meditation and, I trust, of prayer [laughter], when he 
begins to reflect upon that proposal, I think it will occur 
to him that, certainly, it is a very unfair position to take 
upon the floor of this House. 

And what else does the gentleman say? Oh, he says that 
our President—he is a Republicam President, but he is my 
President as-well—has set up a remedy of his own; that 
the President is asking that a joint commission be set up 
composed of 2 Senators, 2 Congressmen, and 2 representa- 
tives of the Executive te work out this business, the intima- 
tion being that the President has it all in his mind and has 
a fine system of cutting out duplication and overlapping and 
extravagance, and if we will just appoint this committee 
and put two of his representatives on it, they will solve 
this whole problem in two or three weeks, and we can do 
it all before Congress adjourns. 

Has my friend forgotten the miserable debacle that fol- 
lowed that very theory in 1924 under another Republican 
President? Does not my friend well remember, because he 
was here and participated in it, the effort made under the 
administration of Mr. Harding along this very line, this very 
formula, this very scheme which the present President now 
holds out as a solution of this perplexing problem? We 
followed: my friend’s advice at that time, and what hap- 
pened? The gentleman well knows what happened. 

They met and held long and expensive hearings before 
that commission, and there came from the Cabinet and 
others in a large measure such a volume of opposition to 
some of these proposed consolidations that his own party 
had to abandon its own. President, because the whole propo- 
sition proved absolutely futile. 

And yet the gentleman from Michigan, with that dis- 
astrous precedent before: him, gets up here now and under- 


takes to lecture us because: we are not going to pursue the: 


same course. : 
Mr. MICHENER. Will the gentleman yield? 
Mr. BANKHEAD, I yield. 
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Mr. MICHENER. I am not defending that particular 
report. 

Mr. BANKHEAD. Because it is indefensible. [Applause.] 

Mr. MICHENER. The gentleman is correct. Now, the 
President says he will do this thing, and I think we ought 
not to criticize him but permit him to do it. 

Mr. BANKHEAD. We are going to permit him to do 
it on Friday of this week. The Select Economy Committee, 
of which my friend the distinguished gentleman from Ala- 
bama (Mr. McDourrie] is the chairman, is going to let him 
make a statement before the committee for their considera- 
tion of these proposals he has in mind. I want to say that I 
thoroughly approve of that action. 

I want to say to my friend from Michigan, since partisan- 
ship has been injected into the debate, that the Democratic 
Party is cognizant of the great distress which has come 
upon our country and its unfortunate condition, but is 
not to be drawn away from the consideration of ways 
and means to balance the Budget by partisan considerations. 
Applause. ] 

Mr. BYRNS. Will the gentleman yield? 

Mr. BANKHEAD. I yield. j 

Mr. BYRNS. I want to call the gentleman’s attention to 
the fact that there is a difference between these two cases. 
In the case of President Harding he voluntarily submitted 
his recommendations as to the economies he had in mind 
where a saving could be made. 

Mr. BANKHEAD. Yes; they had that advantage. 

{Here the gavel fell.] 

The Clerk read as follows: 

For the care, maintenance, repair and alteration, refurnishing, 

improvement, heating and lighting, including electric power and 
fixtures of the Executive Mansion, the Executive Mansion green- 
houses, including reconstruction, and the Executive Mansion 
grounds, and traveling expenses, to be expended as the Presi- 
dent may determine, notwithstanding the provisions of any other 
act, $142,000. 
. Mr. SUMNERS of Texas. Mr. Chairman, I move to strike 
out the last word. I want to ask the chairman of the com- 
mittee if there was any recommendation before his com- 
mittee as to any expense under this section that could be 
reduced? 

Mr. WOODRUM. It has not been the custom of the 
Budget or of the Committee on Appropriations to undertake 
in any way to regulate or control or circumscribe the ex- 
penses provided for in this section. The President makes his 
request for expenses, and as a matter of courtesy those ex- 
penses are granted by the Congress. No hearings are held 
on this particular item. 

Mr. SUMNERS of Texas. Are there any suggestions as to 
economy in these items? 
` Mr. WOODRUM. No suggestions of any kind as to reduc- 
tions were made and no hearings held, in accordance with 
the custom of the committee. 

Mr. HASTINGS. Mr. Chairman, will the gentleman 
yield? $ 

Mr. SUMNERS of Texas. Yes. 

Mr. HASTINGS. In the gentleman’s time I call attention 
to an omission on this yardstick that has been placed before 
us by the gentleman from Massachusetts [Mr. Treapway]. 
The top line has the total estimated expenditures for 1933 
at $4,482,153,300. I hold in my hand a list of the appro- 
priations made by the clerk of the Committee on Appro- 
priations which I put into the Recorp a few days ago; be- 
ginning in 1887 it was $383,245,913.54 plus. The appropria- 
tions for this year, instead of being $4,482,000,000, are 
$5,178,524,967.95. The discrepancy is because you do not 
add the postal expenditures of approximately $802,000,000 
to this amount. 

Mr. SUMNERS of Texas. I want to know whether the 
President made any suggestion with reference to the reduc- 
tion of the White House personnel. 

Mr. WOODRUM.. I thought I had answered the gen- 
tleman. No such suggestion was made. 

Mr. SUMNERS of Texas. Is this amount the same as last 
year? A 
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Mr. WOODRUM. Yes; it is, as to personnel. 

Mr. BYRNS. It is the same as to personnel. 

Mr. STAFFORD. There is a reduction of $13,000. ~ 

Mr. BYRNS. The gentleman is talking about mainte- 
nance, while I am talking about personnel. 

Mr. SUMNERS of Texas. The personnel is the same? 

Mr. WOODRUM. It is. 

Mr. HOLADAY. Mr. Chairman, I rise in opposition to 
the pro forma amendment. 

Mr. WOODRUM. Mr. Chairman, will the gentleman 
yield? 

Mr. HOLADAY. Yes. 

Mr. WOODRUM. I ask that all debate upon this section 
close in five minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. HOLADAY. Mr. Chairman, in the debate we have 
had during the past few minutes we have wandered rather 
far afield from the bill under consideration. We have had 
bickerings back and forth across the center aisle as to who 
is to blame for the deficit and who is going to reduce and 
correct the situation. There is an opportunity in this bill 
this afternoon to help reduce the deficit and to assist in 
correcting the situation. I call attention to a matter that 
is immediately before us for consideration. The chairman 
of the Committee on Appropriations, or the committee at 
his suggestion, adopted a provision to govern all of the ap- 
propriation subcommittees to the effect that the subcom- 
mittee should not go beyond the Budget estimate with refer- 
ence to any particular item, which was a departure from 
the common practice of the committee. In principle I do 
not agree with that, but under the conditions that our coun- 
try is actually facing I agreed-with the chairman and I 
agree with him now that it was a wise and proper thing to 
do. The committee has placed in all of these appropriation 
bills a provision that vacancies occurring between the date 
of the passage of the bill and July 1, 1933, shall not be filled 
except upon the written authority of the President. The 
committee on this bill and all other bills labored to reduce 
the amount contained in the bill under the Budget estimates, 
with more or less success. I think that the Committee on 
Appropriations, and I pay this public tribute to the chair- 
man of the committee, of opposite political faith, is entitled 
to credit for the work that they have done, but what is the 
situation? We have had speeches here this afternoon deal- 
ing in generalities. I have heard men stand on this floor 
and plead for economy, and it is probable that their speeches 
will be sent back into their districts. If my memory serves 
me correctly, I have seen standing on this floor during the 
last four weeks these same men undertaking to override the 
Committee on Appropriations and increase expenditures by 
millions upon millions of dollars. Yet they stand here and 
say that they are in favor of economy. If the House is really 
in favor of economy, then I appeal to both sides of the aisle 
to stand by the committee on the recommendation that it 
has made with reference to filling vacancies, which will 
reduce the personnel by 5 per cent by the 1st of July, 1933. 
Stand by the committee on the cuts it has made and we will 
help in some degree to reduce the expenditures of the Gov- 
ernment. When we have completed the work that is imme- 
diately before us there will be plenty of time to discuss 
whether or not Congress or the Executive or both combined 
are pursuing a proper policy for future reductions. An op- 
portunity is presented here. Let me say to the Members on 
the Republican side that we can not criticize the chairman 
of the Committee on Appropriations unless we stand with 
him in the recommendations that he and his committee have 
brought to this House for reductions, and I appeal to the 
Republican membership of the House to help reduce ex- 
penditures in this particular bill. [Applause.] 

The Clerk read as follows: 

Funds available to the office of the Alien Property Custodian 
for administrative expenses in the District of Columbia shall not 


be used for the purchase, maintenance, operation, and/or repair 
of any passenger automobile. 
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Mr. LAGUARDIA, Mr. Chairman, I move to strike out the 
last word. When will the office of Alien Property Custodian 
terminate entirely? I note there is no appropriation for it 
in the bill; but, of course, they are going into the estates 
under their control. It seems to me that is one more activity 
that we ought to forget as soon as we can. 

Mr. WOODRUM. No appropriation has been provided for 
this activity for several years. Ostensibly it is closing up the 
business for which the office was created. I can not answer 
the gentleman. We have had no hearings, and there have 
been no requests for appropriations. 

Mr. LAGUARDIA. But they are going into the property 
and estates they have, and I think the Congress ought to 
do something to expedite the termination of the office. 

Mr. GREEN. Mr. Chairman, I move to strike out the last 
two words. About the middle of January, after becoming 
more or less disgusted with highly paid Government employees 
riding around in limousines and other high-powered auto- 
mobiles with chauffeurs at the expense of the Federal Gov- 
ernment, I called upon the Cabinet officers to advise me as to 
the number of automobiles and chauffeurs used by their 
various departments owned by the Government and operated 
at Government expense. These gentlemen, nearly all of 
them, replied courteously and promptly. 

The results were about as alarming as I had anticipated. 
What I am about to say I direct to both sides of the aisle. 
The Republican Party in the last 12, 14, or 16 years has 
. pyramided governmental expenses up to as high, in some 
instances, as 400 or 500 per cent. Even the White House 
expenses grew from some $300,000 when Wilson was Presi- 
dent to more than half a million dollars the first year of 
President Hoover’s administration. Even though the Re- 
publicans are responsible largely, in fact almost entirely, for 
the present deficit in the Treasury and for the reckless 
squandering of Federal funds for the last many years, I 
desire to say that my Democratic colleagues could have 
done more in this bill toward economy, and I hope that they 
will even yet further reduce unnecessary expenditures. They 
have greatly reduced the number of federally owned and 
used automobiles. For this I congratulate them and hope 
for further economies at their hands. 

The President, Cabinet members, and other high govern- 
mental officials may well, in this emergency, emulate the 
example of our Presiding Officer, our own distinguished 
Speaker, and say, “No Government, no individual, shall 
furnish me transportation; I will furnish my own.” 

Why not eliminate all automobiles, except trucks actually 
needed and economically used? Why should the taxpayers 
furnish automobiles and chauffeurs for high-salaried Federal 
employees? Why should they thus flaunt their arrogances 
in the faces of a tax-burdened and unemployed people? 

I see in this bill, for instance, in the Board of Tax Ap- 
peals appropriation, an item for street-car fare. I see an 
item in the Bureau of Efficiency of $150 for street-car fare. 
How many of you gentlemen have your street-car fare paid? 
How many of you gentlemen would even accept a Govern- 
ment automobile with a chauffeur to drive you here and 
there at Government expense? Let them furnish their own 
automobiles and pay their own drivers. 

My friends, our Government is staggering under the orgy 
of unnecessary expenditures invoked by the Republican 
Party. We even find that chauffeurs are employed from 
4 o’clock in the afternoon until 12 o’clock at night. What 
Cabinet official or bureau chief has business with a chauffeur 
to drive him around in his elegance, splendor, and pomp 
during the social hours of the night time? Do they work 
during these hours? 

Would you be surprised to know they are paying chauffeurs 
for working from 12 o'clock midnight until 8 o'clock in the 
morning? I wonder why in the world they need chauffeurs 
during the wee. small hours of the morning? This is not 
out in the field service but it is in the District of Columbia. 
Should it continue? 

[Here the gavel fell.] 

Mr. WOODRUM. Mr. Chairman, if the gentleman has 
read the hearings on these several appropriation bills and 
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has informed himself, as evidently he has not, he would 
know that the Appropriations Committee, all of the com- 
mittee in a nonpartisan way, has eliminated every passenger- 
carrying car out of these departments except in a very 
few instanees where manifestly the duties of the particular 
officer of the Government required him to travel around 
on purely Government business. In such a case the only 
decent thing to do would be to furnish him with trans- 
portation. 

A great many automobiles have been eliminated. Of 
course, the committee has not attempted to take away the 
automobiles of Cabinet officers. The people of America do 
not want their Government officials, the President and his 
Cabinet officers, to travel on street cars. In God's name, 
we have not reached that point in this Government as yet. 
fApplause.] The gentleman from Florida particularly men- 
tioned the Bureau of Efficiency. The Members of the House 
who are familiar with the activities of that bureau know 
that its men are on the go all the time from department 
to department and from bureau to bureau. We did not 
give them an automobile, but we did give them street-car 
tokens. That bureau is now at work making further studies 
for the Appropriations Committee, with the hope that by 
the next Congress there will be further and other economies 
that we can suggest to the House. 

Mr. McCLENTIC of Oklahoma. Will the gentleman yield? 

Mr. WOODRUM. Yes. 

Mr. McCLINTIC of Oklahoma. Can the gentleman tell 
the House what he means when he says we have already 
eliminated automobiles? Does he mean by that that we 
have taken away some that have already been appropriated 
for or that we have not given them new automobiles? 

Mr. WOODRUM. We have provided that no new pas- 
senger-carrying cars can be bought, and we have eliminated 
from the appropriations moneys that have heretofore been 
expended for passenger-carrying cars for secretaries, as- 
sistant secretaries, and bureau chiefs. 

Mr. McCLINTIC of Oklahoma. Then what will become of 
the automobiles that now belong to the Government which 
the gentleman states have been eliminated? 

Mr. WOODRUM. They will go into the surplus property 
of the Government and be sold in due course of time. 

Mr. HOLADAY. Will the gentleman yield? 

Mr. WOODRUM. Yes. 

Mr. HOLADAY. I just want to congratulate the chairman 
of this subcommittee for the assistance promised by the 
gentleman from Florida. I hope the gentleman from Florida 
will continue in that same spirit when we consider appro- 
priations for the Mediterranean fruit fly and the Florida 
Everglades. 

Mr. WOODRUM. I thank the gentleman. I would like 
to say to my good friend that I hope our distinguished friend 
on his side, the gentleman from Nebraska [Mr. SIMMONS], 
will continue to be in an economical mood when we come to 
the Farm Board after a while and the grasshopper appro- 
priation. 

Now, Mr. Chairman, just this other statement. Time goes 
on apace and we still have gotten only to the third page of 
this bill. I hope gentlemen of the committee will cooperate 
with us in trying to dispose of this appropriation bill. I do 
not want to invoke the rules of the House, but it seems to me 
we have had plenty of politics to-day. So let us go to the 
business of the hour and confine ourselves to this appropria- 
tion bill. I do not want to be compelled to object to any 
gentleman speaking, but I hope we may go ahead and read 
this bill until we get to the controversial items. 

The Clerk read as follows: 

AMERICAN BATTLE MONUMENTS COMMISSION 


For every expenditure requisite for or incident to the work of 
the American Battle Monuments Commission authorized by the 
act entitled “An act for the creation of an American Battle Monu- 
ments Commission to erect suitable memorials commemorating 
the services of the American soldier in Europe, and for other pur- 
poses, approved March 4, 1923 (U. S. C., title 36, secs. 121-133), 


including the acquisition of land or interest in land in foreign 
countries for carrying out the purposes of said act without sub- 
mission to the Attorney General of the United States under the 
provisions of section 355 of the Revised Statutes (U. S. C., title 
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34. sec. 620; title 40, sec. 255); the maintenance of memorials 
erected by the commission until the Secretary of War is advised 
of their completion and assumes their maintenance; employment 
of personal services in the District of Columbia and elsewhere; 
the transportation of, mileage of, reimbursement of actual travel 
expenses or per diem in lieu thereof to the personnel engaged upon 
the work of the commission; the reimbursement of actual travel 
expenses (not exceeding an average of ER per day for subsistence) 
or per diem in lieu thereof (not exceeding $7 per day) to, and 
the transportation of the members of the commission, while en- 
gaged upon the work of the commission; the establishment of 
offices and the rent of office space in foreign countries; the main- 
tenance, repair, and operation of motor-propelled passenger-car- 
rying vehicles which may be furnished to the commission by other 
departments of the Government or acquired by purchase; print- 
ing, binding, engraving, lithographing, photographing, and type- 
writing, including the publication of information concerning the 
American activities, battlefields, memorials, and cemeteries in 
Europe; the purchase of maps, textbooks, newspapers, and periodi- 
cals, $400,000, to be immediately available and to remain available 
until expended: Provided, That the commission may incur obliga- 
tions and enter into contracts for building materials and supplies 
and for construction work, which, inclusive of the amounts herein 
and heretofore made available, shali not exceed a total of 
$4,500,000: Provided further, That notwithstanding the require- 
ments of existing laws or regulations and under such terms and 
conditions as the commission may, in its discretion, deem neces- 
sary and proper, the commission may contract for work in Europe, 
and engage, by contract or otherwise, the services of architects, 
firms of architects, and other technical and professional personnel: 
Provided further, That the commission may purchase materials 
and supplies without regard to section 3709 of the Revised Stat- 
utes (U. S. C., title 41, sec. 5) when the aggregate amount involved 
does not exceed 8500: Provided further, That when traveling on 
business of the commission officers of the Army serving as mem- 
bers or as secretary of the commission may be reimbursed for ex- 
penses as provided for other members of the commission. 


Mr. KETCHAM. Mr. Chairman, I move to strike out the 
last word for the purpose of asking the chairman of the 
subcommittee a question or two. I direct his attention par- 
ticularly to line 7, on page 5, where there is mentioned a 
limitation of $4,500,000, which it is designed, I take it, to 
cover the total amount of the expenses. Will the chairman 
please advise us how that total of $4,500,000 was arrived at? 
Is that a matter of statutory regulation? 

Mr. WOODRUM. Yes. That is the original authorization 
for the project, not including the administrative expenses, 
We are told that the projects will be completed in some 
amount less than the original authorization. Of course, the 
total amount appropriated has been more than that because 
the $4,500,000 does not include the administrative expenses. 

Mr, KETCHAM. This has all been very carefully consid- 
ered and is deemed to be an adequate sum of money to 
complete the work contemplated. 

Mr. WOODRUM. I think the gentleman will be satisfied 
when I inform him of the fact that General Pershing is the 
chairman of the commission and that he is giving it his 
personal attention. 

Mr. KETCHAM. And $4,500,000 is the amount deter- 
mined to be needed? 

Mr. WOODRUM. Yes. 

Mr. McCLINTIC of Oklahoma. Will the gentleman yield 
to me in order that I may ask a question of the chairman 
of the subcommittee? b 

Mr. KETCHAM. Yes. 

Mr. McCLINTIC of Oklahoma. Is the work now being 
carried on by this commission such that it has to be carried 
right along, or is the work of such a character that it could 
be postponed for a year or two until the financial condition 
of the country becomes somewhat better? 

Mr. WOODRUM. It is not thought that this class of 
work could be postponed. It is the building of monuments 
that are partly constructed—in fact, nearly completed—and 
it would be dangerous to undertake to. postpone any part 
of it. 

The Clerk read as follows: 


ARLINGTON MEMORIAL BRIDGE COMMISSION 


For continuing the construction of the Arlington Memorial 
Bridge across the Potomac River at Washington, authorized in an 
act entitled “An act to provide for the construction of a memorial 
bridge across the Potomac River from a point near the Lincoln 
Memorial in the city of Washington to an appropriate point in the 
State of Virginia, and for other purposes.“ approved February 24, 
1925 (43 Stat., p. 974), to be expended in accordance with the 
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provisions and conditions of the said act, $840,000, including all 
necessary incidental and contingent expenses, printing and bind- 
ing, and traveling expenses, to remain available until expended: 
Provided, That the commission may procure supplies and services 
without regard to section 3709 of the Revised Statutes (U. S. C., 
title 41, sec. 5) when the aggregate amount involved does not 
exceed $50: Provided further, That no part of this appropriation 
shall be used to pay for the cost of reconstructing and paving 
Constitution Avenue east of Virginia Avenue, as provided in the 
approved project, except for such portions as may abut upon Gov- 
ernment-owned property, and not in excess of 40 per cent of the 
cost of such reconstructing and paving of that portion of the said 
street which so abuts. 

Mr. TABER. Mr. Chairman, I offer an amendment to 
strike out the paragraph. 

The Clerk read as follows: 

Amendment offered by Mr. TABER: Page 5, line 22, down to and 
including line 19, on page 6, strike out the paragraph. 

Mr. TABER. Mr. Chairman, this is not politics, This is 
the business of the hour. We have gone ahead until now we 
have spent approximately $12,000,000 upon this project—the 
Arlington Memorial Bridge. It is in a state of practical 
completion. With the money which they have now they are 
able to go ahead and make practically a complete. job, so 
that the whole thing will be presentable. 

Is it not time now, if we are ever going to save money in 
these appropriation bills, to take the things that are not 
absolutely necessary and stop them? 

Mr. YON. Will the gentleman yield? 

Mr. TABER. Yes. 

Mr. YON. Does not the gentleman think this bridge is in 
a state of completion so that it will not deteriorate any 
without the expenditure of another $1,000,000? 

Mr. TABER. It will not deteriorate a bit. If we stop 
expenditures with the 1932 appropriation they can finish 
everything, I believe, it is necessary to finish. They can 
properly decorate the grounds and ornament them and they 
can build enough approaches. It is simply a question, gen- 
tlemen, whether or not we want to stop expenditures where 
we can stop them. We have a lot of money to save if we 
are going to balance the Budget, and let us begin now. 

Mr. YON. Has the gentleman offered such an amend- 
ment? j 

Mr. TABER. Yes; to strike out the paragraph. 

Mr. COOPER of Tennessee. Will the gentleman yield? 

Mr. TABER. Yes. , 

Mr. COOPER of Tennessee. How much of this work that 
is to be completed is already under contract? Is the Gov- 
ernment already obligated for any of this work? à 

Mr. TABER. Let me read: 

Mr. Wooprum. Are all of these projects let to contract now for 
which you are asking appropriations for 1933? 

Colonel Grant. For next year? 

Mr. Wooprum. Yes. 

Colonel Grant. No, sir; they are not let to contract. 

Mr. WOODRUFF. Will the gentleman yield there? 

Mr. TABER. Yes. 

Mr. WOODRUFF. The gentleman believes, then, that if 
it is not possible with the elimination of the appropriation 
as he proposes to completely finish this bridge this year 
or during the coming year, it can well wait until some time 
when national finances are in better shape than at present? 

Mr. TABER. I feel this way about it. The bridge itself 
has been completed. The only thing that it is proposed to- 
do is work of expansion of parkways and ornamental things 
that can wait, if they are necessary at all, and I really 
believe we have gone far enough so that it is going to be 
practically a completed job and that we ought to stop and 
save this $840,000, and save it now, and unless the country 
is so flush it does not know what to do with its money, save 
it for good and stop further work on this project. 
{Applause.] 

I believe that the Arlington Bridge is a beautiful thing 
and is an ornament to the city of Washington, but I believe 
we can now stop work upon it without the least bit of 
damage and with a saving of almost $1,000,000 to the Treas- 
ury of the United States in 1933. 
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Mr. WOODRUFF. Will the gentleman yield further? 

Mr. TABER. Yes, 

Mr. WOODRUFF. And if it should so happen that the 
gentleman and the committee and the Congress feel later 
that it has not been properly finished, it will be time enough 
then to finish it? 

Mr. TABER. In fiush times; yes. 

Mr. WOODRUFF. And then complete it as originally 
‘contemplated? 

Mr. TABER. 

Mr. BYRNS. Will the gentleman yield? 

Mr. TABER. Yes. 

Mr. BYRNS. I doubtless ought to know, but I have not 
the information, and the gentleman has investigated the 
matter. I do know that the bridge is opened and that people 
and vehicles are passing over it constantly, or at least the 
bridge is in such condition that that can be done, and the 
approaches are all made, as I understand. 

Mr. TABER. That is correct. 

Mr. BYRNS. What is the work that is expected to be 
done with this $840,000? 

{Here the gavel fell.] 

Mr..BYRNS. Mr. Chairman, I ask unanimous consent 
that the gentleman may have five additional minutes. 

The CHAIRMAN. Is there objection to the request of 
the gentleman from Tennessee? 

There was no objection. 

Mr. TABER. May I read from the record, so that I shall 
not be telling my story, but the witness’s story?— 

Mr. Hastines. What is it contemplated that this F 
shall be used for? The bridge is completed, is it not? 

Colonel GRANT. Yes, sir; but the plaza on Columbia Island and 
the filling, grading, and landscape work on Columbia Island are not 
done; the widening and carrying through of Constitution Avenue 
and the widening of Twenty-third Street; then the decorative stat- 
uary work on Columbia Island and the memorial avenue into Ar- 
lington Cemetery, the memorial or monumental entrance into 
Arlington Cemetery—that is work that is still to be done. 

Mr. BYRNS. What are they going to do with Columbia 
Island in 1933? 

Mr. TABER. I think I have read practically everything 
they say they are going to do to it. 

Mr. BYRNS. My query is, What use would Columbia 
Island be to the people of the United States during the year 
1933? 

Mr. TABER. Not a bit. It is absolutely unnecessary to 
go on with this expenditure at this time. 

Mr. STAFFORD. Will the gentleman yield? 

Mr. TABER. Yes. 

Mr, STAFFORD. The gentleman must not forget that 
Colonel Grant said that this is to be used for decorative 
statuary work. 

Mr. TABER. I understand that; but that is something 
that can wait. We ought to stop work on this project now, 
and until the Congress feels they have money enough to go 
ahead and they can afford to do it. I do not think we can 
afford to do it now. 

Mr. MONTAGUE. Will the gentleman yield? 

Mr. TABER. I yield. 

Mr. MONTAGUE. Can the gentleman state whether or 
not the lights on the bridge have been installed; they are 
rather essential? 

Mr. TABER. I think they are; they were installed under 
‘the 1932 appropriation. 

Mr. MONTAGUE, I am much in sympathy with the gen- 
tleman’s proposition, but I wish to know if the lights upon 
the bridge were now installed? 

Mr. TABER. I-think the lights are all there. 

Mr. LAGUARDIA. Will the gentleman yield? 

Mr. TABER. I yield. 

Mr. LAGUARDIA. Does the gentleman know if any of 
this work covered by this appropriation is now under 
contract? 

Mr. TABER. None of it. 

Mr. McCLINTIC of Oklahoma. Will the gentleman yield? 

Mr. TABER. I yield to the gentleman from Oklahoma. 


Yes. 
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Mr. McCLINTIC of Oklahoma. If my memory serves me 
correctly, Virginia was going to pay a portion of the cost of 
this bridge. I would like to ask the gentleman if Virginia 
EE anything toward the construction of the 

e? 

Mr. TABER. I do not understand that it has. It was 
contemplated that Virginia should pay a portion of the cost 
of the Lee Highway, but they are not ready to do it now. 
The committee has cut out $160,000 of the estimate that was 
to be spent for that proposition. The State of Virginia was 
2 contribute toward the highway, but that is not involved 

ere. 

Mr. McCLINTIC of Oklahoma. Is it not true that they 
were to pay a portion of the cost of the bridge? 

Mr. WOODRUM. The gentleman from Oklahoma is mis- 
taken. The law makes no provision of that kind. 

Mr. TABER. As I said, there was some provision as to 
the Lee Highway. 

Mr. THATCHER. Will the gentleman yield? 

Mr. TABER. I yield to the gentleman from Kentucky. 

Mr, THATCHER. Can the gentleman state the amount 
that has been expended on the bridge up to this time? 

Mr. TABER. Up to 1932 the expenditure has been about 
$12,000,000. They will have spent that much out of a total 
authorization of $14,000,000. It seems to me, if we are going 
to begin to save money, we ought to begin now. 

Mr. WOODRUM. Mr. Chairman, I am sure the commit- 
tee will cooperate with the Committee of the Whole in mak- 
ing any cuts they desire. So far as I am concerned, I have 
no objection to the elimination of this paragraph. [Ap- 
plause.] However, I think we should proceed advisedly. I 
call attention to the fact that Colonel Grant, at the hearing 
on this bill, stated that the work on Constitution Avenue 
was involved as well as further work on the bridge, and 
whether it is advisable to strike the whole paragraph out or 
leave enough money to carry on this work is a question. 

Mr. HOLADAY. If the gentleman will yield, I want to 
say that the work on Constitution Avenue is carried in the 
District bill, and I have a suspicion that it will be cut out 
of that bill this year. 

Mr. TABER. The language of the bill is that none of this 
money shall be used toward the Constitution Avenue propo- 
sition. 

Mr, WOODRUM. East of Virginia Avenue. 

Mr. WOODRUFF. Will the gentleman yield? 

Mr. WOODRUM. I yield. 

Mr. WOODRUFF. If it should develop that any money 
is needed for work that can not be postponed, the committee 
will be here and can bring in a deficiency bill. 

Mr. BLAND. Will the gentleman yield? 

Mr. WOODRUM. I yield. 

Mr. BLAND. I would like to ask if this avenue is neces- 
sary to the completion of the bridge. 

Mr. WOODRUM. It is necessary to the completion of the 
bridge. 

Mr, BLAND. Then why strike it out? 

Mr. WOODRUM. The question is whether it is necessary 
to complete it now or whether we can postpone it. 

Mr. BLAND. What is it necessary to do to complete it? 

Mr. WOODRUM. Merely decorations. 

Mr. SMITH of Virginia. Will the gentleman yield? 

Mr. WOODRUM. I yield. 

Mr. SMITH of Virginia. Is not a part of this appropria- 
tion for completing the approaches to the bridge, to make 
it available for public use? 

Mr. WOODRUM. I do not so understand it. Coloneg 
Grant said that the approaches were completed, and this 
was to be used for decorative purposes on the bridge, as well 
as Columbia Island. 

Mr. SMITH of Virginia. Is it not a fact that part of 
this money is to be used to connect up with Arlington itself, 
where it will connect with the road which gives the only 
access to Virginia and the South, other than the Mount 
Vernon road itself? 

Mr. WOODRUM. I do not so understand it. 
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Mr. SMITH of Virginia. I am quite certain that the 
commission is now building, or is about to let a contract 
to build, a temporary highway from Columbia Island over 
` to the Virginia road. 

Mr. WOODRUM. The gentleman is correct about that. 

Mr. SMITH of Virginia. The only outlet from that bridge 
now, as I understand it, is the Mount Vernon Boulevard, 
which gives access to the South. 

Mr. WOODRUM. Colonel Grant, speaking of the bridge, 
on page 17 of the hearings, says: 

The bridge goes across to Columbia Istand and there is a 
terminal plaza which is to be treated monumentally on the is- 
land, There will be statuary and various things of that kind. 
That is really the main memorial park and from there it connects 
with the Mount Vernon Memorial Highway to the South. 

I believe the gentleman from Virginia is correct in saying 
that part of this money is to be used for a bridge across 
the Columbia Island, which is really the only southern 
outlet. 

Mr. TABER. I think the understanding is that that 
bridge is not to be built until they are ready to do the 
Lee Highway. 

Mr. WOODRUM. That is a different bridge of which 
the gentleman speaks. That bridge is above the Memorial 
Bridge. The bridge that Colonel Grant speaks of is the 
bridge that goes across to Arlington—Columbia Island to 
Arlington. 

Mr. SMITH of Virginia. That is correct. 

Mr. TABER. Can not we get along without that until 
conditions are different? 

Mr. WOODRUM. There is no outlet: to the South if 
you do that. 

Mr. BLAND. Is this a part of the George Washington 
Boulevard running from Washington down to Mount 
Vernon? 

Mr. WOODRUM. Yes. 

Mr. BLAND. A necessary part of it? 

Mr. WOODRUM. Yes. 

Mr. BLAND. Contemplated to be finished as a part of the 
celebration of the bicentennial of George EE in 
1932? 

Mr. WOODRUM. Yes. 

Mr. BLAND. And if not finished now, it may be pre- 
sumed that it will be finished in time for the three hundredth 
anniversary in 2032. It is a part of that system that ought 
to be finished now. 

Mr. STAFFORD. The gentleman is aware of the fact that 
this appropriation does not date until July 1, and the cele- 
bration will be pretty well over by that time. This provides 
for nothing except decorative work on this mud island known 
as Columbia Island. 

Mr. BLAND. July 1, 1932. 

Mr, STAFFORD. I am not indulging in Utopias that far 
in advance. 

Mr. OLIVER of Alabama. The chairman of the commit- 
tee states that if this appropriation is not required he would 
be very glad to see the House strike it out. Would it not 
be well to pass it over with the understanding that we return 
to it to-morrow or next day, when the chairman can make 
a statement to the House as to what part, if any, of the 
appropriation is necessary? 

Mr. REED of New York. Mr. Chairman, will the gen- 
tleman yield? 

Mr. WOODRUM. Yes. 

Mr. REED of New York. I am heartily in favor of this 
attempt to save some money. Is everything in such con- 
dition that it will be safe to pass this amendment? I 
notice there is a great deal of filling work along the edge 
of the river, and I am wondering if the matter were left in 
that condition and high water came it might not destroy 
some of the work already done. I do not know that that 
is the case, but I am inquiring about it. 

Mr. WOODRUM. I can not answer the gentleman, be- 
cause no hearings were had in contemplation of stopping 
work on the bridge or the Mount Vernon Highway. 


Mr. TABER. I think we can say this: That there is 
nothing among the things that Colonel Grant said are nec- 
essary to be done in 1933 that involves any shoring up 
of the shores along the river. I think that answers the 
question. 

Mr. REED of New York. I have been along the river 
and have noticed that they have dredges at work there. 
A great deal of work has been moved and piled up. The 
Potomac River floods at times. I am wondering whether 
we will destroy a lot of that work by neglecting to protect 
it in the meantime. I am for the amendment. 

The CHAIRMAN. The question is on the amendment to 
strike out the section. 

The amendment was agreed to. 

The Clerk read as follows: 

For five members of the board, at $12,000 each, and for other 
authorized expenditures of the Board of Mediation in performing 
the duties imposed by law, including personal services; contract 
stenographie reporting services without reference to section 3709 
of the Revised Statutes (U. S. C., title 41, sec. 5); supplies and 
equipment; law books and books of reference; not to exceed $200 
for newspapers; periodicals; traveling expenses; rent of quarters 
in the District of Columbia, if space is not provided by the Pub- 
lic Buildings Commission, and rent of quarters outside the Dis- 
trict of Columbia, $151,135, of which amount not to exceed 
$117,000 may be expended for personal services in the District of 
Columbia. 


Mr. SUMNERS of Texas. I offer the following amend- 
ment. 

The Clerk read as follows: 

Amendment offered by Mr. Sumners of Texas: Page 6, line 21, 
strike out $12,000 and insert in lieu thereof $10,000. 

Mr. SUMNERS of Texas. Mr. Chairman, I appreciate the 
fact that these commissioners are rendering a very valuable 
service, but it seems to me that $10,000, the salary paid to 
Members of the Senate and the House, is as much com- 
pensation for this service as any patriotic man would expect 


to come from the Treasury of his country at this time. For- 


that reason I offer the amendment. 

Mr. LAGUARDIA. Mr, Chairman, I rise in opposition to 
the amendment. 

Mr. Chairman, it is with a great deal of reluctance and 
hesitancy that I would oppose anything suggested by the 
distinguished gentleman from Texas, my own chairman and 
one of the greatest chairmen of the great Committee on the 
Judiciary in the history of this country. The gentleman 
from Texas never comes on the floor of this House unless 
he has given the subject matter a great deal of thought and 
study; but in this instance I want to point out that this is 
a board about which there was a great deal of comment 
the other day. If the Members of the House would only 
stop to consider that this entire Board of Mediation costs 
but $152,000 a year and looks after the welfare of over 
350,000 workers in this country and the entire transporta- 
tion system of the country, it would realize the importance 
of its purpose and the real public service it is rendering. 

It was said that their activities were not very great. That 
is the very purpose; not what they do, but what they pre- 
vent others from doing. Since the enactment of the Howell- 
Barkley Railroad Labor Act we have had absolutely no 
labor disturbance in the railroad industry. There are many 
crafts in railroading, and this board is in constant touch with 
them all of the time. Hundreds and hundreds of little dis- 
putes are settled, and we hear nothing whatever about 
them, yet many of these small disputes could have developed 
into a general strike. One of the greatest strikes we ever 
had in this country, known as the Pullman strike, in which 
Federal troops were called out, started, I believe, in the 
linen shop of the Pullman Co. It developed into a nation- 
wide strike on all of the railroads. 

I submit that the salary having been fixed by law if would 
be hardly fair at this time to single out this commission for 
salary reduction. I am sure the gentleman from Virginia 
is not in favor of the amendment. 

Mr. REED of New York. Will ‘the gentleman yield? 

Mr. LaGUARDIA. Certainly. 
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Mr. REED of New York, Is the jurisdiction of this board 
limited to railroad disputes? 

Mr. LaGUARDIA. Yes; that is my understanding. The 
board was created by the railroad labor act. 

Mr. REED of New York. In 1926. 

Mr. LaGUARDIA. And it has served a very useful pur- 
pose. Recently a question was settled between the railroad 
workers and the railroad companies which I think would 
have been impossible of settlement otherwise without a great 
deal of disturbance, had it not been for the splendid work 
of this board. 

Mr. COLE of Iowa. Have we any assurance that any of 
these members will resign if the salary is reduced? 

Mr. LAGUARDIA. I do not think that is the test. They 
will not, in all likelihood; but I will not be a party to vote 
them a loss in confidence by reducing their salaries. 

Mr. COLE of Iowa. They will serve just as well as they 
are serving now. 

Mr. LaGUARDIA. I do not think that is the test. Every 
time one of those members comes in contact with a railroad 
official, he comes in contact with a man who receives three, 
four, or five times the salary we are paying these media- 
tors. They have and must continue to have the full confi- 
dence and support of Congress. 

Mr. ARENTZ. I think the remark the gentleman made 
about many of these labor difficulties being settled without 
the public knowing anything about it is in itself sufficient 
reason to retain this Mediation Board in its present form. 
The good it is doing throughout the country is beyond 
comprehension. 

Mr. LaGUARDIA. Certainly; and it is in keeping with 
the trend of the times in the settlement of labor disputes. 
It is one of the most useful boards that has been created by 
Congress in a long time. 

Mr. MAPES. Will the gentleman yield? 

Mr. LAGUARDIA. Certainly. 

Mr. MAPES. The gentleman will remember that when the 
legislation creating this board was passed there was a very 
acute situation between railroad labor and the railroads. 

Mr. LaGUARDIA. A very critical situation. 

Mr. MAPES. Yes; Congress had been through the contest 
over the so-called Howell-Barkley bill in the session before. 
The railroad executives and the railroad labor men got to- 
gether and compromised on this particular legislation, and 
since the creation of this board there have been no critical 
disputes between railroad labor and the railroads. 

{Here the gavel fell.] 

Mr. LaGUARDIA. Mr. Chairman, I ask unanimous con- 
sent that I may have two additional minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. MAPES. It may be that the situation now is such 
that the board is not overworked, but it would seem to me 
that this is a poor time on an appropriation bill to go into 
the question of abolishing this board, as suggested yesterday 
by the gentleman from Virginia, or to do anything that will 
cripple its usefulness. 

The gentleman from Virginia [Mr. Wooprum] yesterday 
suggested the abolition of it. I think that would be a dan- 
gerous proceeding without a full hearing. 

Mr. LaGUARDIA, I will say to the gentleman that the 
entire cost of this board is not one-twentieth of 1 per cent 
of the pay roll over which they have jurisdiction, and the 
$10,000 which we would save would be so infinitesimally 
small as to make it not even comparable. 

Mr. SMITH of Idaho. Will the gentleman yield? 

Mr. LaGUARDIA. Yes. 

Mr. SMITH of Idaho. If we should cut off $2,000 a year, 
in view of the fact that the salary was fixed by law, would 
not these men have a right of action against the Government 
for the difference in salary? 

Mr. LaGUARDIA. When I argued that in connection 
with another bill everybody howled me down. I still think 
80. 
Mr. EVANS of California. Will the gentleman yield? 
Mr. LAGUARDIA, Yes. 
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Mr. EVANS of California. I would like to say that at this 
very time one of the members of this important board is on 
the Pacific coast on an important mission involving the 
duties of that board. 

Mr. LaGUARDIA. And that is going on all the time. I 
want to add that I have introduced a bill bringing interstate 
pilots in aviation under the jurisdiction of this board by 
reason of the very splendid and constructive work this board 
has been rendering since the.enactment of the law. [Ap- 
plause.] 

Mr. SUMNERS of Texas. Mr. Chairman, I ask unani- 
mous consent to proceed for five minutes, 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. WOODRUM. Mr. Chairman, I ask unanimous con- 
sent that all debate on this amendment close in 20 minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. SUMNERS of Texas. Mr. Chairman and gentlemen 
of the committee, I hope that what I have said in connec- 
tion with the amendment I have offered indicates no lack 
of appreciation of the character of service being rendered 
by this board. I understood we were trying to reduce ex- 
penses. The difficulty about it is that every time an amend- 
ment or a proposal is offered to reduce any expenditures, 
naturally that group or that organization affected has some 
special friends here who get busy to prevent the reduction. 

I do not share any of the statements made in criticism 
of this board. I do not care at all what this committee does 
about the amendment I have suggested, but I can not see 
how the fact that these men are doing their work properly 
has anything to do with whether or not the people of the. 
country should pay $12,000 a year instead of $10,000 per 
year as I have proposed for the work they are doing. 

I know a lot of farmers in this country who did not make 
$1,000 last year. They did not make a cent. They lost 
money. I know a lot of good carpenters in this country 
who are walking the streets looking for a job. They may 
not pay directly, but indirectly they bear a part of the burden 
of Federal taxes. It is proposed to put a sales tax on what 
they buy. I know of a Federal Treasury in this country 
that has a deficit of 82,000,000, 000, with constantly dimin- 
ishing ability of the people to pay. A man who is fit to 
hold his job in an hour like this ought to be willing to serve 
for $10,000. {Applause.] I do not care who he is. 

Mr. GASQUE. Will the gentleman yield? 

Mr. SUMNERS of Texas. Yes. 

Mr. GASQUE. If we cut $2,000 from the salaries of these 
men, and then should pass a salary reduction bill, what 
would the effect be on them? 

Mr. SUMNERS of Texas. I do not know. Let us get by 
this thing first. 

Mr. CROSSER. Will the gentleman yield? 

Mr. SUMNERS of Texas. Yes. 

Mr. CROSSER. Would the gentleman be in favor of re- 
ducing the salaries of the members of the Supreme Court? 

Mr. SUMNERS of Texas. Of course; but we could not 
do that, I will say to my friend, because of a constitutional 
prohibition; but I would be in favor of reducing their sala- 
ries more if I could. You bet your life. [Applause.] I am 
willing to reduce the salary of anybody who is in a bracket 
as high as $10,000. I am willing to reduce my own salary 
more than $2,000, and I am just as good as any man on 
that board. [Applause.] 

We talk about economy; but every time we come right 
up to it, we back off. Everybody is willing to cut something 
until you suggest cutting something in which he is inter- 
ested. If we are going to begin to reduce salaries and ex- 
penditures, we have got to begin when the thing is in 
front of us. [Applause.] 


These are fine men. They have rendered efficient sery- 
ice, and I dare say they are patriotic enough, in the hour 
of their Nation’s need, to be willing to take a cut of $2,000 
and still serve their country. If I did not believe they 
were that kind of men, I would have no respect for them. 
C[Applause.] 
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Talk about war. This is war time. We are at war with 
a great economic crisis. We have jazzed into the jungles, 
and we are looking for a boulevard to go out on. We are 
going to have to cut down the trees and go out over the 
stumps. There is no use of anybody fooling himself about 
it either. We have had these big boys, these captains of 
industry, these politicians in high office come out one 
after another and tell us that everything is going to be all 
right around the corner, just around the corner. That is 
not so, and there is no use of anybody fooling himself about 
it. I am not trying to scare the American people. They 
are able to face the truth. The people of America must 
face the facts in this crisis. If they are not willing or able 
to face this situation, they are not going to be saved any- 
how. I am not afraid of scaring the people. I am not 
afraid of the people if they are told the truth. We have 
been fooling the people during all of these years this crisis 
has been coming on the country. The time has come to 
tell the truth, As a part of the price we public officers, who 
are drawing our salaries from a tax-burdened people, many 
of whom have no salary and no income, must show our 
sympathy not by mere words of sympathy but by cutting 
our salaries. This attitude assumed that any suggestion 
that a salary be cut is a reflection on the officer is to my 
mind absurd. Things are not going to be all right until 
the American people are willing to pay the price. [Ap- 
plause. ] 

Mr. WOODRUM. Mr. Chairman, I have listened with in- 
terest to impassioned remarks of my colleague, and I would 
like to call the gentleman’s attention to the fact that the 
Recorp shows that more than a month ago on the floor of 
this House I advocated a reduction in Federal salaries. I 
am now ready to vote for an orderly and sensible and logical 
reduction in the Federal pay roll. 

Gentlemen, in these days when we are talking so much 
about balancing the Budget, there is another kind of balance 
I would like to suggest to the Members of the House, and 
that is a balanced reasoning. If the gentleman was here 
yesterday, he heard me advocate the abolishment of this 
board because, at that time, I did not know of any particular 
reason why it should not be abolished. I am frank enough 
to say that since that time I have been hearing things, and 
I am told by many men whose opinion I value very highly 
that I was wrong, and possibly I was wrong; but whether 
right or wrong, this is not the way to practice economy. We 
have passed appropriation bill after appropriation bill in 
this House 

Mr. SUMNERS of Texas. If the gentleman will yield to 
me, I will withdraw the motion and stop any further talk. 

Mr. WOODRUM. I will be pleased to yield. 

Mr. SUMNERS of Texas. Mr. Chairman, I ask unanimous 
consent to withdraw the amendment just offered. 

The CHAIRMAN (Mr. Disney). Without objection, it is 
so ordered. 

There was no objection. 

The Clerk read as follows: 


Total, Board of Mediation, $152,135. 


Mr. RAYBURN. Mr. Chairman, I move to strike out the 
last word and intend to take just a minute or two upon the 
specific appropriation for this board. 

For years and years in this country we had railroad 
labor and railroad capital at each other’s throats. Strikes 
here, strikes there, and strikes everywhere that were tying 
up commerce and shocking the whole economic system of 
the country. The railroad employees and the railroad 
managements came before the Committee on Interstate and 
Foreign Commerce and said that if we would repeal the 
labor provisions of the transportation act of 1920 and give 
them a law such as we now have and as is administered by 
the Board of Mediation, they could bring about peace in the 
railroad industry. 

A great many of us were very doubtful about this, and on 
the floor of the House, after having voted to report the bill 
out of committee, I mage the statement that I doubted 
whether they could bring about peace in this great indus- 
try; but since they had said they could that I, for one, 
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accepted their challenge and was willing to vote for the 
passage of the bill and make it the law. 

If there is a board in this Government that by its 
actions and by the results of its actions has justified its 
creation and its existence, it is the Mediation Board. Since 
it has been operating we have not had a serious shake-up 
between the railroad managements and the 2,000,000 men 
who work for them, and I trust that this board will be 
maintained and sustained by this Congress, not only as 
the Appropriations Committee has rather generously taken 
care of it in this bill but that it will in the future. 

There has been some talk that this board has nothing 
to do and that, therefore, it should be abolished. Let me 
say that the board is very busy with minor disputes now, 
but the very reason it does not have before it any major 
disputes at this time is one of the very best arguments that 
could be made in defense of the legislation that brought 
the board into existence. I think there are some boards 
and some commissions in the Government that might very 
well be abolished, but certainly this is one that by its 
acts and by the peace in this great industry that it has 
brought about deserves the thanks and not the condemna- 
tion of the Congress of the United States and the American 
people. 

Mr. SUMMERS of Washington. Mr. Chairman, I hesitate 
to take the time of the committee, but I do want to approve 
every word the gentleman from Texas [Mr. RAYBURN] has 
uttered. 

I have followed the destinies of the Mediation Board as a 
member of this Appropriations Committee for several years. 
I confess I voted for the bill in the first place with some mis- 
givings. I doubted whether they could accomplish real re- 
sults, but I want to tell you that this is the miracle board in 
all of the Government activities. There is no other activity 
with which I am acquainted that has accomplished so much 
with such a small expenditure as the Board of Mediation. 

I am sure that my good chairman spoke without the facts 
before him when he told us yesterday that the board did not 
have much to do at this time. The figures furnished me are 
that since last July 1, 271 new cases have come to the board. 
They have concluded 261 and there were pending on April 1, 
307, about the largest number of unconcluded cases they have 
had at any time since the board has been in existence. 

When the board prevents one railroad strike of importance 
they save the people, the commerce, and the working people 
of this country more in one day than the entire organization 
costs for 12 months. 

I shall not take further time, but I ask the privilege of in- 
serting a statement of their activities in the Recor in the 
form of a letter from the chairman of the board. 

The CHAIRMAN (Mr. Swang). Is there objection to the 
request of the gentleman from Washington? 

There was no objection. 

Mr. WHITE. Will the gentleman yield? 

Mr. SUMMERS of Washington. Yes. 

Mr. WHITE. Did this board take part in the recent 
negotiations by which the railroad workers accepted a 10 per 
cent decrease in wages? 

Mr. SUMMERS of Washington. No. That agreement 
was reached without calling on the board. 

UNITED STATES Boarp or MEDIATION, 
Washington, April 7, 1932. 

DEAR MR. REPRESENTATIVE: In reply to your request we are send- 
ing you a few of many important facts bearing on the work of our 
board as of this time. Details in support of the general figures em- 
bodied herein can be furnished very promptly, if desired. 


The following is a statement showing summaries of cases re- 
ceived and handled as of the end of fiscal years indicated: 


1927-28 


1 Apr. 1, 1932. 
You will observe from this that since June 30, 1930, as up to 
April 1, 1932, the cases open and to receive the attention of our 
board have increased 216 to 307 net, even though in the 


7704 CONGRESSIONAL RECORD—HOUSE 


intermediate year ending June 30, 1931, we had concluded 302 
cases and up to April 1, 1932, we had concluded 261 cases. Never- 
theless the cases are increasing. 

Our board, by virtue of the provisions of the railway labor act, 
under which we operate, not only has to give attention to what 
would be commonly known by the initiated as cases of great and 
urgent importance, but it also has to take care of so-called griev- 
ance cases, which mean as much in their way to the railroad labor 
industry and to the persons engaged therein and to the carriers as 
do cases of any other kind, even though such grievance cases may 
not involve as much in each case as cases which bear directly upon 
wages, etc. 

Out of a grievance case may come an unhappy interruption of 
commerce through the processes of railway industry quite as well 
as from a direct question involving wages, etc. Because of these 
grievance cases the work of our board at this date is greater in 
point of cases to be handled than it has been at any one time in 
its history. 

It is rather difficult to- explain in a brief space the ramifications 
of the cases which come before us and to which we must give at- 
tention in accordance with law. As I remember it, you made some 
reference to the average wage of our staff outside the amount paid 
to board members as fixed by law. We have but few clerical and 
other routine low-salaried positions. 

On the contrary, we have high-grade experienced persons who 
act as heads of our departments and whose presence is necessary 
just as much as it would be if we had many hundreds on our staff. 
Because of the classification and ability of most of these people, 
we have had to pay salaries higher than would average out in a 
department where numerically the lower-paid persons would 
predominate. 

As a summary of results of the administration of the railway 
labor act the following may be interesting: 

During the life of the board (534 years approximately) there has 
been no railroad strike which has interrupted interstate commerce 
in any respect. Under normal conditions there are about 1,700,000 
railroad employees in the various classifications. 

So far as we can remember there has never been a complaint as 
such registered with us nor a criticism other than in the form of 
comment made by anybody in respect of the administration of the 
law, nor has there been, so far as we know, any proposal of change 
in the law by the Congress in the form of bills or otherwise. 

The work in its nature is oftentimes that of the character of 
emergency and such cases have invariably been promptly and sat- 
isfactorily concluded. Arbitrations and emergency board work, 
which are outside of the duties of the Board of Mediation, have 
been accomplished with gratifying success. The Board of Media- 
tion has as much to do in the consideration of cases prior to their 
going to arbitration or before an emergency board as in cases 
which the board itself has been able to bring about voluntary 
adjustments between employees and employers. 

Very truly yours, 
SAMUEL E WINSLOW, 
Chairman Board of Mediation. 
The Hon. JOHN W. SUMMERS, 
House of Representatives, Washington, D. C. 


Mr. LANKFORD of Virginia. A parliamentary inquiry, 


The CHAIRMAN. The gentleman will state it. 

Mr. LANKFORD of Virginia. Would it be open to me at 
this time to offer the same amendment that was offered by 
the gentleman from Texas [Mr. Sumners], to reduce the 
salary from $12,000 to $10,000? This is the end of the para- 
graph, and it seems to me that this is the proper time to 
offer it. 

The CHAIRMAN. We have passed that paragraph, and it 
is too late. 

Mr. ARENTZ. A parliamentary inquiry, Mr. Chairman. 
Is it not necessary for the Chairman to put the question 
when a Member asks permission to withdraw his amend- 
ment? 

The CHAIRMAN. The amendment of the gentleman 
from Texas was withdrawn by unanimous consent. The 
Chair put the question. The Clerk will read. 

The Clerk read as follows: 

For chief of bureau and other personal services in the District 
of Columbia; contract stenographic reporting services; contingent 
expenses, including traveling expenses; supplics, stationery; pur- 
chase and exchange of equipment; not to exceed $100 for law 
books, books of reference, newspapers, and periodicals; and not to 
exceed $150 for street-car fare; in all, $199,440, of which amount 
not to exceed $193,720 may be expended for personal services in 
the District of Columbia. 

Mr. STAFFORD. Mr. Chairman, I move to strike out the 
last word. I wish to compliment not only the distinguished 
committee for the great economy that has been achieved 
in this Bureau of Efficiency but also the Bureau of Eff- 
ciency in recommending a 5-cent cut from a $200,000 ap- 
propriation—as the Woolworth bargain stores do with 
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leaders. Last year this bill carried an appropriation of 
$200,270. And now, the great Herbert Brown, head of this 
unique bureau, has recommended that there be cut from 
that appropriation of last year $330, which the committee 
has agreed to. You notice that it just comes under the wire 
of $200,000, so that the total is $199,940, certainly a bargain- 
day proposition. [Laughter.] 

I was taught in my early days that a $10 contribution 
looked far more than twice $5, and $20 was too measly, and 
you had better give 25 if you were going beyond 15. 

I think the Bureau of Efficiency deserves commendation in 
these hard times for this great cut of $300, so that the 
appropriation does not look so large—$199,940. [Laughter.] 

Mr. BOYLAN. Will the gentleman yield? 

Mr. STAFFORD. Yes. 

Mr. BOYLAN. It would not be a bureau of efficiency if 
it were not efficient. It shows great efficiency in keeping it 
exactly within bounds. 

Mr. STAFFORD. Just under the wire. [Laughter.] I 
believe this is one of the bureaus that is being considered 
very seriously for being eliminated from the Government 
service. 

Since its organization, way back when the present head 
of the bureau was willing to perform the duties for $4,500 
a year, backed by his own commission, his salary was in- 
creased to $6,000 without the approval of the Committee on 
Appropriations. Since that time the appropriations have 
been increased, until to-day we have the stupendous 
amount of a few dollars less than $200,000. 

This Bureau of Efficiency, it was understood, was consti- 
tuted to save money to the Government. I say that it has 
cost the Government millions in increasing salaries of de- 
partment clerks. 

Back 18 years ago, we appropriated under the executive, 
legislative, and judicial appropriation bill salaries for every 
department clerk in the Government, in classes 1, 2, 3, 
and 4, $1,200, $1,600, and $1,800, and upon the suggestion 
of this great Herbert Brown, instead of appropriating by 
classes, we started appropriating by a lump-sum appropria- 
tion for department clerks and leave it to him, under the 
Classification Bureau, by his fine legerdemain, to determine 
the salaries. 

When I put the question some weeks ago, when the last 
appropriation bill was under consideration, as to how much 
the average salary of these department clerks in Washing- 
ton has been increased under the reform Brown plan, no 
member of the committee could furnish that information. 
They could give only the average salary. More than $2,000 
is the average salary paid to the department clerk. This 
Bureau of Efficiency is no such bureau as the term implies. 
It is a bureau of deficiency. The chairman is perennially 
running around looking for jobs so that he can keep 
employed. 

Mr. SIMMONS. Mr. Chairman, will the gentleman yicld? 

Mr. STAFFORD. Yes. 

Mr. SIMMONS. The gentleman will admit that they 
have been very efficient in protecting their own appropria- 
tions. 

Mr. STAFFORD. Except to the extent of $330. They 
have not been efficient to that extent. Mr. Chairman, I 
move to strike out the entire paragraph. 

The Clerk read as follows: 

Amendment offered by Mr. Srarronp: Page 9, beginning in line 
7 and ending in line 16, strike out the entire paragraph. 

Mr. WOODRUM. Mr. Chairman, I ask unanimous con- 
sent that debate upon this close in 10 minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. LaGUARDIA. Mr. Chairman, I rise in opposition to 
the amendment offered by the gentleman from Wisconsin. 
The gentleman from Wisconsin (Mr. Srarrorp] is a student 
of our Government machinery and its various establish- 
ments. I wonder if he stopped to consider that a govern- 
ment of several thousand employees could not possibly func- 
tion without some office for coo tion, for checking up, 
for the avoidance of duplication and standardization of 
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work as well as salaries. Before we had the Bureau of Effi- 
ciency and the Classification Board, we had various appro- 
priation bills, and at that time the older Members will re- 
member each legislative committee brought in its own ap- 
propriation bill. We then had not only duplication of effort 
and work, but we found absolute disparity of places and 
salaries, and of duties. 

Mr. BYRNS. Mr. Chairman, will the gentleman yield? 

Mr. LAGUARDIA. Yes. 

Mr. BYRNS. I would like to have had a little time myself, 
but I happened to come into fhe Chamber after the time 
for debate was fixed. Is not this the only agency that Con- 
gress has the right to call on for independent information 
when it wishes? 

Mr. LAGUARDIA. This and the General Accounting Of- 
fice. Does the gentleman from Tennessee want my time? 
I should be very glad to yield it to him. 

Mr. BYRNS. No. I think the gentleman can make a 
better speech than I can. 

Mr. LAGUARDIA. The gentleman from Wisconsin ridi- 
cules a small reduction in the appropriation. The Bureau 
of Efficiency is now furnishing the Committee on Appropria- 
tions and the Committee on Economy with data, statistics, 
and information that they require. I submit that there is 
not a factory or a shop in the country employing a large 
number of people but has some one to look after coordina- 
tion and efficiency methods in the factory. Our Govern- 
ment is the greatest establishment in the whole world, and 
the gentleman from Wisconsin, a student of our budgetary 
affairs, attempts to ridicule this one branch of the service, 
which the gentleman from Tennessee [Mr. Byrns] who has 
forgotten more about budgetary requirements than I will 
ever know, stands up and affirms the necessity for this 
bureau. I am sure of my stand with such authoritative 
support. I submit that if this House is serious in coordinat- 
ing offices and systematizing departmental work at this 
time, and maintaining some degree of efficiency and order 
among the departments, we should not disturb this appro- 
priation. 

Prior to the fiscal year 1910 no establishment of the Fed- 
eral Government was charged with the duty of studying the 
methods of business in the various Government establish- 
ments with a view to effecting improvements. Notwith- 
standing the fact that in many cases substantially the same 
problems confronted the different establishments, each was 
left to develop its own methods of handling the work. The 
methods in vogue were usually adopted at the suggestion of 
the person in immediate charge of the work. In a few cases 
Officials of an establishment were assigned to serve as a 
special board for that purpose. They were required to carry 
on their own administrative duties while studying business 
methods and the adaptability of new and improved office 
machinery and equipment to the problems assigned to them. 

Obviously, under this plan, different branches of the Gov- 
ernment adopted decidedly different methods to meet sub- 
stantially similar problems. These unsatisfactory results 
were attributable largely, if not almost entirely, to the ab- 
sence of an organization that could devote its entire time 
and energy to the development of the best and most eco- 
nomical methods. 

In 1910 the Commission on Economy and Efficiency was 
created by President Taft to operate as an independent es- 
tablishment under his direction. The purpose of this com- 
mission was to inquire into the methods of transacting the 
public business with a view to inaugurating new or changing 
old methods to obtain greater economy and efficiency. This 
commission continued until the close of the fiscal year 1913, 
when Congress failed to grant an appropriation for the 
fiscal year 1914. It followed the policy of making general 
surveys of all the executive establishments and the substance 
of its printed reports related, for the most part, to discus- 
sions of general principles. As this plan did not concentrate 
upon accomplishments, Congress could not be persuaded to 
continue the expense. 

However, many of the leaders in Congress who had long 
legislative experience and were thoroughly familiar with the 
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variety and magnitude of the matters administered by the 
various establishments of the executive branch, believed that 
the proper way to effect improvements was through an 
organization that would specialize in this work with a view 
to presenting constructive recommendations of such a prac- 
tical nature that their final adoption by the various admin- 
istrative heads would follow as a matter of course. 

To test the practicability of this plan Congress, in 1913, 
created the division of ‘efficiency of the Civil Service Com- 
mission. From the beginning the work done by the divi- 
sion of efficiency fulfilled the expectations of the leaders of 
Congress, and, measured in the terms of the saving to the 
Government resulting from its work, the division more than 
justified its cost. 

The only defect in the original plan was demonstrated 
quickly during the first few years. -The members of the 
Civil Service Commission were not themselves qualified in 
the specialized field of the work of the division. The com- 
mission devoted nearly all of its time and attention to what 
it conceived to be its paramount duty, namely, the enforce- 
ment of the civil service act and rules. The division was 
thus handicapped in planning its work and the policies of 
the commission made it difficult to draft and present its 
reports to advantage. 

This defect was remedied by the act of February 28, 1916, 
which made the division of efficiency an independent estab- 
lishment, to be known as the Bureau of Efficiency. 

One of the first assignments of the division of efficiency 
was the duty of establishing a system of efficiency ratings 
for the classified service in the District of Columbia, in ac- 
cordance with the provisions of the act of August 23, 1912. 
This law required that such a uniform system should be- 
come effective only with the approval of the President. 

From 1914 to 1920 the problems preceding and incident 
to our participation in the World War were of such great 
importance that the bureau’s efforts to interest the various 
establishments in a standard efficiency rating system were 
unsuccessful. The President’s approval of a standard sys- 
tem obviously could not be obtained unless the adminis- 
trative establishments first considered the system and ex- 
pressed their views. Also the great expansion of the 
Government activities during the latter part of this period 
brought so many demands upon the staff of the bureau, 
both from Congress and the heads of the establishments 
whose work was essential to the successful prosecution of 
the war, that it was necessary for the bureau to abandon 
temporarily its efforts to obtain the approval of a standard 
efficiency rating system. However, the President's approval 
of a standard system was given by Executive Order 3567 
of October 24, 1921. 

Since the installation of this system the bureau’s duty 
in the matter has been to assist the various establishments 
in the District of Columbia in following the prescribed pro- 
cedure and in considering the need for improvements. 
Under the classification act of 1923 any improvements or 
modifications in the system must be approved by the Per- 
sonnel Classification Board before they become effective. 

I will not bore the House with figures at this time, but 
I will say that I have figures showing that in 1929 this 
bureau caused a saving of over $600,000 in the various de- 
partments beside a saving of $1,719,160 in the Bureau of 
Engraving. In 1930, the savings to the Government as a 
direct result of this bureau amounted to over $599,000. These 
Savings are all in addition to constructive recommendations 
made for greater efficiency after careful, thorough, and 
scientific investigation and study. Gentlemen, this is one 
place where Congress dare not economize. Economy here 
means waste elsewhere. We must vote down the amend- 
ment. [Applause.] 

Mr. WOODRUM. Mr. Chairman, in reply to the criticism 
of the gentleman from Wisconsin [Mr. Srarrorp] the sub- 
committee had contemplated a rather substantial cut in 
the appropriation for the Bureau of Efficiency, but during 
our deliberations the Economy Committee of the House 
was constituted, and not only was the Bureau of Efficiency 
being called on for information and reports and studies 
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and investigations by that committee but by the various 
individual Members of the House and the Senate. I can 
not subscribe to the gentleman’s criticism of the Bureau 
of Efficiency. I do not always agree with the conclusions 
or methods of that bureau, but I do believe it is a bureau 
which can be called on for reliable information by the 
Congress. I call attention to the fact that in the hearings 
on pages 78, 79, 80, and 81 will be found a statement fur- 
nished to the Committee on Appropriations by the Bureau 
of the Budget in compliance with the law. The law.re- 
quires the Bureau of Efficiency to certify to the Budget 
each year the recommendations for economy that it has 
made to the several departments, and further that the 
Bureau of the Budget shall certify to the Committee on 
Appropriations what budgetary reductions they have made 
because of those studies and suggestions of the Bureau of 
Efficiency. You will find when you study this report that 
the Bureau of the Budget has made to the Committee on 
Appropriations, setting out reductions they have made be- 
cause of the studies of this bureau, that they run to some 
$457,897.50 in direct savings, which you can put your finger 
on and attribute to this bureau, aside from all of the other 
information and studies they have furnished to the Con- 
gress. 

Mr. SUMMERS of Washington. Mr. Chairman, if the 
gentleman will turn to page 83 he will find the grand total of 
$744,795.46 that the Budget says was saved directly as the 
result of the Bureau of Efficiency in one year. 

Mr. BYRNS. Mr. Chairman, will the gentleman yield? 

Mr. WOODRUM. Yes. 

Mr. BYRNS. Of course, as the gentleman knows, the 
committee has recommended and the House has adopted a 
provision in these appropriation bills cutting out these auto- 
mobiles of which we heard this morning. It is impossible 
for the Committee on Appropriations to consider the ques- 
tion of eliminating more automobiles in the field, and the 
Bureau of Efficiency has been given authority to make an 
investigation and report to the committee next December. 
If there were not an agency of this sort, where would Con- 
gress go in order to get that necessary information in an 
independent way? 

[Here the gavel fell.] 

The CHAIRMAN. The question is on the amendment of 
the gentleman from Wisconsin. 

The question was taken; and on a division (demanded by 
Mr. STAFFORD) there were—ayes 18, noes 55. 

So the amendment was rejected. 

Mr. STAFFORD. Mr. Chairman—— 

The CHAIRMAN. For what purpose does the gentleman 
from Wisconsin rise? 

Mr. STAFFORD. To offer an amendment. 

The CHAIRMAN. The gentleman from Wisconsin offers 
an amendment, which the Clerk will report. 

The Clerk read as follows: 

Amendment by Mr. STAFFORD: Page 9, line 14, strike out 
“ $199,440” and insert $99,440,” and in line 15 strike out " $193,- 
720 and insert "“ $93,720.” 

The CHAIRMAN. The question is on the amendment 
offered by Mr. STAFFORD. 

The question was taken; and on a division (demanded by 
Mr. Starrorp) there were—ayes 34, noes 41, 

So the amendment was rejected. 

The Clerk read as follows: 

CIVIL SERVICE COMMISSION 

Salaries: For three commissioners and other personal services 

in the District of Columbia, $772,080. 


Mr. BURTNESS. Mr. Chairman, I move to strike out the 
last word. 

I take this occasion to ascertain, if I may, the sentiment 
of the committee and the House with reference to the elimi- 
nation, if I understand the committee’s report correctly, of 
the small sum of $7,200, which would prohibit holding in the 
future the civil-service examinations or tests to assist Mem- 
bers of Congress to determine the fitness of candidates for 
midshipmen to the Naval Academy and for cadets to the 
Military Academy. 
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I do not know what the membership generally does with 
reference to their appointments, but I do know my own 
experience; and I did not know until to-day that those ex- 
aminations have ever cost the Government anything, for 
those who have availed ourselves of the privilege have paid 
for the printing of the papers; but apparently there is some 
additional expense in personnel. ` 

Here is the way I look at it: It costs something like 
$12,000 or $14,000 to educate one of the midshipmen or 
one of the cadets. In the first place, it is of the greatest 
importance that we obtain the best material. When I first 
came to Congress and had an appointment to make, I relied 
upon the recommendations made to me by some educators 
and the friends of a certain young man who I thought, 
from reading the recommendations, would simply go over 
to the academy and be the world’s greatest wonder. He 
soon proved the recommendations could not be relied on, 
failed in his work, was not a good student, and soon he 
was eliminated. Of course, I later appointed some one else, 
but the Government lost what it had invested in the first 
appointee. 

Because of that experience I adopted the method of 
using these tests, and I have since had wonderful success. 
In that way I find which one of the applicants is best 
fitted to take up the very difficult educational work that 
is being done at these two academies. We all realize that 
unless a boy goes there with more than average ability, 
particularly along mathematical lines, he is not going to be 
able to keep up with the work. 

As I estimate it, there are about 850 vacancies to be 
filled each year at the two academies. Even if it cost the 
Government $7,200 to maintain these examinations, that 
would mean an average of less than $9 additional for each 
vacancy that is filled. Of course, a great many more boys 
than that take the examinations, but surely the additional 
cost of some $8 or $9 for the education of one of these 
young men means little or nothing. In fact, if you save one 
year for one boy you will much more than save the amount 
that is involved in this particular appropriation. 

I do not like to offer an amendment. I am one of those 
voting pretty regularly for economy measures. I am voting 
to cut down every appropriation where I see it is reasonably 
possible to do so. But I want to test the sentiment of the 
House and see whether it really does not want to continue 
such tests, so as to assure us and those who will come 
after us of this facility in making these important appoint- 
ments. By doing so I feel we will be having the best in- 
terest of the military and naval defense of the United 
States in mind, for, of course, it is of the utmost importance 
that the very best material that can be obtained in our 
districts be selected. I for one do not know of any way 
in which I can determine who are best fitted for these 
appointments as well as through these competitive ex- 
aminations. 

Mr. Chairman, I offer an amendment. 

The CHAIRMAN. The gentleman from North Dakota 
offers an amendment, which the Clerk will report. 

The Clerk read as follows: 

Amendment offered by Mr. Burtness: Page 9, line 22, after 
the word “Columbia,” strike out “ $772,080" and insert in lieu 
thereof “ $779,280.” 

Mr. WOODRUM. Mr. Chairman, I make a point of order 
against the amendment. I will say to the gentleman that 
there is no authority in law for the Civil Service Commis- 
sion to do this work. There is no authorization for it at 
all, It is legislation on an appropriation bill. 

Mr. BURTNESS. If the Chair has any doubt about it, I 
desire to be heard on the point of order. 

The CHAIRMAN (Mr. Swank). The point of order is 
overruled. 

Mr, WOODRUM. Mr. Chairman, I desire to be heard on 
the amendment. The gentleman will know, if he has exam- 
ined the hearings and the report, that this deduction was 
not made by the Appropriations Committee but was made 
by the Bureau of the Budget. I will say I am quite in sym- 
pathy with the gentleman’s position. I wish we could have 
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the benefit of these examinations. I have used them my- 
self, and I think they furnish splendid facilities for Mem- 
bers of Congress in making these appointments. These 
examinations are held under an Executive order entered 
in 1907, providing as follows: 

Upon the request of any Member of Congress, the United 

tes Civil Service Commission shall aid in testing the quali- 
Satins of applicants for designation for appointment in the 
United States Military or Naval Academies, so far as this may be 
done without thereby adding to the expenses of the commission. 

The commission said that the practice had become so 
universal among Members of Congress that it had gotten 
to a point where it reached the amount of $7,200, and, 
therefore, they felt that they could not longer continue to 
pay for the cost of those examinations out of their own 
funds. So it was a deduction made by the Bureau of the 
Budget and not a deduction made by the committee. 

Mr. STAFFORD. Will the gentleman yield? 

Mr. WOODRUM. Yes. 

Mr. STAFFORD. In the State of Wisconsin we have a 
State civil service commission, and, upon the request of 
Members of Congress, they are willing to examine candi- 
dates for the Military and Naval Academies. I would like 
to know whether in the Dakotas they have a similar agency 
to determine the qualifications of respective candidates. 

Mr. BURTNESS. If the gentleman. will permit, I will 
suggest that there is only one State as progressive as the 
State of Wisconsin, which has all of these new-fangled ideas. 
I regret to say we have no such facilities in my State, and I 
do not. know that any other State has. 

Mr. SNELL. Will the gentleman yield? 

Mr. WOODRUM. Yes. 

Mr. SNELL. Do I understand that we can not have those 
examinations held by paying for them as we have in the 


past? 

Mr. WOODRUM. That is my understanding, that the 
commission is discontinuing the practice of holding these 
examinations, 

Mr. SNELL. I have always conducted my examinations 
through the commission and have paid from $5, $6, to $7 for 
each one, and, as I understand, from this on we can not 
even do that. 

Mr. WOODRUM. That is my understanding of it. 

Mr. BURTNESS. If the gentleman will yield, as I under- 
stand it, that has been to cover the cost of the printing of 
the examination and the incidental expense involved. The 
commission takes the position that they have had to have 
some extra help, and for that reason the matter comes up in 
this way; but, of course, unless some item is included in the 
bill this method of testing the qualifications of applicants 
will be entirely eliminated and we will simply have to fall 
back, individually, upon political influences or upon other 
influences that affect us individually. 

Mr. SUMNERS of Texas. Will the gentleman yield? 

Mr. WOODRUM. I yield. 

Mr. SUMNERS of Texas. I want to ask the gentleman 
from Virginia, who is a member of the Appropriations Com- 
mittee, if there is not some way that this very valuable serv- 
ice can be saved? I used to appoint otherwise, and fre- 
quently my appointees would bust out,” as they call it; 
but since the commission has been conducting these exam- 
inations not a man has had to come back. Is there no way 
to continue this service? 

Mr. WOODRUM. There is no way I know of unless the 
Congress provides funds for it, and I may call the attention 
of the gentleman to the fact that there are not very bright 
prospects that we are going to have very many appointments 
to either one of these institutions in the next year or two. 

Mr. BARTON. If the gentleman will permit, I have an 
examination which is to take place on the 20th of this month. 
So it has not been altogether abolished. 

Mr. WOODRUM. It will be after this fiscal year, of 
course. 

Mr. STAFFORD. The gentleman refers to the regular 
examination. 

The Clerk again reported the Burtness amendment, 
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The question was taken; and on a division (demanded by 
Mr. Wooprum) there were—ayes 46, noes 52. 

So the amendment was rejected. 

The Clerk read as follows: 

For examination of presidential postmasters, including travel, 
stationery, contingent expenses, additional examiners, and investi- 
gators, and other necessary expenses of examinations, $39,370, of 
which amount not to exceed $34,420 Ge be expended for personal 
services in the District of Columbia 

Mr. SMITH of Idaho. Mr. Chairman, I move to strike 
out lines 15 to 19, on page 10, and pending that, make the 
point of order that the expenditure is not authorized by law. 

The CHAIRMAN. E IBA CREED EA OR 
his point of order. 

Mr. SMITH of Idaho. Mr. Chairman, there is no law 
providing for the examination by the Civil Service Commis- 
sion of aspirants for the position of presidential postmasters. 
This appropriation is based on an Executive order issued 
about 10 years ago and the practice results in many appli- 
cants and a great deal of confusion when a vacancy occurs in 
a postmastership, especially at this time when there is so 
much unemployment. In one place in my district where an 
examination was held two weeks ago there were 13 compet- 
ing for the position, and it stirred up much ill feeling and 
contention among the people of the community and served 
no good purpose. 

Mr. BANKHEAD. Was it nonpartisan competition? 

Mr. SMITH of Idaho. Yes. 

Mr. WOODRUM. Mr. Chairman, I have no objection to 
the amendment. 

Mr. BANKHEAD. Mr. Chairman, the point of order is 
made and the burden is on the committee to show authori- 
zation for the item in the bill, and if they are not able to do 
that, it seems to me the point of order is well taken. 

Mr. WOODRUM. Mr. Chairman, these examinations are 
held by virtue of an Executive order, and the gentleman is 
correct, so far as my information goes. 

The CHAIRMAN. The Chair is ready to rule. 

On January 21, 1922, when the independent offices appro- 
priation bill was under consideration in the Committee of 
the Whole House on the state of the Union, the same ques- 
tion was raised, and the Chairman of the committee at that 
time, the gentleman from Iowa, Mr. Towner, held that the 
appropriation was authorized by law. That decision may be 
found in Cannon’s Precedents, section 8297. 

The Chair, therefore, overrules the point of order. 

Mr. STAFFORD. Mr. Chairman, may I inquire whether 
there was any citation to the law in that decision of the 
learned gentleman from Iowa who was afterwards Governor 
of Porto Rico? 

Mr. SMITH of Idaho. Mr. Chairman, I offer an amend- 
ment to strike out lines 15 to 19, inclusive, on page 10. 

Mr. BANKHEAD. Mr. Chairman, before that is done, may 
I suggest that the Chair has already made his ruling on 
the point of order, but the gentleman from Wisconsin [Mr. 
StarrorD] made the inquiry whether or not the law author- 
izing this was cited in the decision of the gentleman from 
Iowa in 1922, and I think it is proper to have that answered, 
if the Chair feels so inclined. 

The CHAIRMAN. Yes; in that decision the law was cited. 

Mr. BANKHEAD. Is it cited in the opinion to which the 
Chair is now referring? 

The CHAIRMAN. Yes. 

Mr. STAFFORD. May we have the benefit of that cita- 
tion, Mr. Chairman? 

The CHAIRMAN. Without objection, the Clerk will read 
the citation. 

The Clerk read as follows: 

The provision referred to as existing law is in the book known 


as Barnes Federal Code, page 621, and is a part of section 2859: 
“It shall be the duty of said commissioners, first, to aid the Presi- 


D 
2 it shall be the duty of all officers of the United States in 
the departments and offices to which any such rules may relate to 
aid in all proper ways in carrying said rules and any modification 
thereof into effect.” 
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The CHAIRMAN. The Clerk will report the amendment 
offered by the gentleman from Idaho. 

The Clerk read as follows: 

Amendment offered by Mr. Sr of Idaho: Page 10, lines 15 
to 19, strike out the paragraph. 

The question was taken; and on a division (demanded by 
Mr. Smrru of Idaho) there were—ayes 61, noes 26. 

So the amendment was agreed to. 

The Clerk read as follows: 

For contingent and miscellaneous expenses of the Civil Service 
Commission, including furniture and other equipment and repairs 
thereto; supplies; advertising; telegraph, telephone, and laundry 
service; freight and express charges; street-car fares not to exceed 
$300; stationery; purchase and exchange of law books, books of 
reference, directories, subscriptions to newspapers and periodicals, 
not to exceed $1,000; charts; purchase, exchange, maintenance, and 
repair of motor trucks, motor cycles, and bicycles; garage rent; 
postage stamps to prepay postage on matter addressed to Postal 
Union countries; special-delivery stamps; and other like miscel- 
laneous necessary expenses not hereinbefore provided for, $35,000. 

Mr. GOSS. Mr. Chairman, I offer the following amend- 
ment, 

The Clerk read as follows: 


Page 11, line 15, strike out $35,000" and insert $42,700.” 


Mr. GOSS. Mr. Chairman and members of the commit- 
tee, a few moments ago, under another title in this bill, 
allowing for services in the District of Columbia, an amend- 
ment was voted down to include the civil-service examina- 
tion for applicants to West Point and Annapolis. If this 
amendment I have offered is adopted it will carry that 
provision. 

I want to state to the committee in a few words, as a 
member of the Military Affairs Committee and the Board of 
Visitors to the Military Academy, that I have found this a 
most valuable service in trying to select good candidates for 
our academy. Personally, I do not confine the selection of 
candidates to the civil-service examination alone. I have 
them take a mental examination, and that I count 60 out 
of the 100. I have them take a regular physical examina- 
tion, and an aeronautic physical examination, because I 
find so many boys at Annapolis and West Point interested in 
aviation, and many are excluded because they are not found 
fit for that service. 

Then I have a board of five Army officers pass on the rest 
of the qualifications, which I count another 20 per cent. 

If my amendment is not adopted, it is not possible to use 
the mental examination. I want to call the attention of the 
committee that any Member can go to a military post in 
his district and have some examination, such as a physical 
examination, an examination by a board of officers, to help 
him select the future officers of the Army and Navy, but 
there will be no way left to get at the mental conditions of 
the applicant. 

Mr. BLACK. I know that the gentleman has investigated 
the matter fully. Can he tell us how many Members of the 
House have taken advantage of this service? 

Mr. GOSS. I can not tell the gentleman from New York 
how many use this service. 

Mr. WOODRUM. It has been stated that under the law 
they have not the authority to make these examinations. 

Mr. GOSS. They are operating under an Executive order. 
Now, it costs the Federal Government from twelve to fifteen 
thousand dollars a year to educate these boys at Annapolis 
and the same amount to educate them at West Point. It is 
a 4-year course, and it seems to me that $7,200 is little 
enough to help select the candidates for the physical and 
mental condition of boys who will take up this burden. 

Mr. McCLINTIC of Oklahoma. Will the gentleman yield? 

Mr. GOSS. I yield. 

Mr. McCLINTIC of Oklahoma. It has been stated here 
that probably there would not be many candidates for these 
institutions selected for the next two years. I take it that 
the gentleman meant that the number of officers is limited 
by law. 

Mr. GOSS. That is all right; if we do not use the appro- 
priation, it remains in the Treasury. 
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Mr. BURTNESS. If there are fewer officers, then it is of 
greater importance that they be of the right stuff to be a 
credit to the service. 

Mr. GOSS. Absolutely; the gentleman is correct. 

Mr. STEWART. Would not the gentleman like to cor- 
rect his statement that it cost $14,000 a year? 

Mr. GOSS. Yes. I thank the gentleman for his obser- 
vation. 

Mr. STAFFORD. Oh, that is altogether out of propor- 
tion. 

Mr. GOSS. It is $14,000 each or thereabouts for four 
years. I make that correction. 

Mr. STAFFORD. Mr. Chairman, I rise in opposition to 
the amendment. 

Mr. BYRNS. Mr. Chairman, will the gentleman yield? 

Mr. STAFFORD. Yes. 

Mr. BYRNS. For the first time since I have been in Con- 
gress I took advantage of the opportunity of asking the 
Civil Service Commission to hold an examination for about 
25 applicants for West Point. They sent me a bill for that 
service and I had to pay it. I do not understand why it is 
necessary to make an appropriation here. I understand 
they assess Members of Congress for the expenses involved. 

Mr. GOSS. That is to cover the cost of the printing of 
the examination. 

Mr. BYRNS. Why do we need an appropriation if Mem- 
bers pay for the printing? 

Mr. BURTNESS. They need more help in order to con- 
duct the examinations. 

Mr. STAFFORD. Mr. Chairman, the chairman of the 
subcommittee states positively, regardless of whether you 
increase the appropriation or not, that it can not be used, 
because the Comptroller General has said that it is not 
authorized by law. Years back, when I selected my candi- 
dates based on efficiency tests, I selected my own board. I 
selected the head of the high schools to determine their 
qualifications. What prevents the gentleman from Con- 
necticut [Mr. Goss] and the gentleman from South Dakota 
(Mr. Burtness] from selecting some high-grade men and 
having them determine the mental fitness on examinations 
prepared by them? It will inspire more confidence locally, 
and you can readily find eminent educators in the respective 
districts who are willing to undertake this work. At least 
when I followed that method I had no difficulty. I sur- 
rendered the entire determination to this board of three 
educators, and they made the selection. 

Mr. BURTNESS. I will answer the gentleman’s question 
if he will permit. 

Mr. STAFFORD. There are two objections that militate 
against the amendment. One is that it is useless, because 
no law authorizes the work. It may be an accommodation 
to the gentleman from South Dakota [Mr. Burrtness], who 
represents a large expanse of territory very thinly settled; 
but in the other districts I can not see any objection to 
having this eliminated and having the members themselves 
select their own board to determine the mental qualification 
of candidates. As far as physical qualifications are con- 
cerned, I rely upon my own estimates of the men. I have 
them down to my office and determine whether they have 
the fighting qualities to make them worthy of appointment, 

The CHAIRMAN, The question is on the amendment 
offered by the gentleman from Connecticut. 

The question was taken; and on a division (demanded by 
Mr. Goss) there were—ayes 23, noes 51. 

So the amendment was rejected. 

Mr. SNELL. Mr. Chairman, I move to strike out the 
last two words to ask the chairman of the committee a 
question or two. We struck out, on page 10, lines 15 to 19, 
inclusive, without very much consideration in my judgment. 
In what situation does that leave us? As I understand, you 
can not appoint a postmaster for presidential appointment 
except from an eligible list. Is not that the law at the 
present time? 

Mr. WOODRUM. I do not understand that it is neces- 
sary to have the civil-service examination for presidential 
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appointment of postmasters. I understand with reference 
to the appointment of postmasters that it is the same kind 
of service rendered to the President as that rendered to 
Members of Congress about which we have just been talk- 
ing. I do not think it is necessary. 

Mr. SNELL. It is not necessary to have any civil-service 
examination? 

Mr. WOODRUM. No. 

Mr. SNELL. That is satisfactory to me. What I wanted 
to find out was if it is so, 

Mr. BURTNESS. There is an Executive order requiring 
such examination except on reappointment. 

Mr. SNELL. If there is an Executive order, how are you 
going to carry it out if you take away the appropriation? 

Mr. STAFFORD. The gentleman will remember years 
back when the fourth-class postmasterships were regarded 
as spoils. e 

Mr. SNELL. Les. 

Mr. STAFFORD. Then by Executive order President 
Roosevelt brought the fourth-class postmasters under the 
civil service. Unless we have examinations, of course, the 
law can not be carried out. 

Mr. SNELL. That is what I am trying to find out. Then 
we can make appointments wherever we want to? That is 
satisfactory to me. 

The Clerk read as follows: 

For all printing and binding for the Civil Service Commission, 
incl all of its bureaus, offices, institutions, and services 
located in Washington, D. C., and elsewhere, $54,000. 

Mr. McKEOWN. Mr. Chairman, I offer the following 
amendment, which I send to the desk and ask to have read. 

The Clerk read as follows: 

Amendment offered by Mr. McKeown: Page 11, after the fig- 
ures 54,000.“ in line 19, insert a new paragraph, as follows: 

No paxt of this appropriation shall be available unless the Civil 
Service Commission shall enforce the law of apportioning the 
positions in the District of Columbia to the several States as 
by law required.” 

Mr. STAFFORD. Mr. Chairman, I reserve a point of 
order on the amendment. 

Mr. McKEOWN. Mr. Chairman, for over 12 years we 
have been trying to get a distribution of the positions in 
Washington to the people of our several States. Every time 
we ask for this distribution we always are met by the 
Civil Service Commission saying, We can't do it; we can’t 
do it. We are trying to do the best we can.” 

You can have a civil-service examination for a position in 
Washington; you can have your constituent make applica- 
tion from Kentucky, Ohio, Oklahoma, or farther out West, 
but he never gets a look-in; he can not get it; he has never 
a chance; the position is filled from States that already have 
more than four or five times their quota in this city. This 
Capital is honeycombed with people from near-by States, 
and the man from Oklahoma, or farther-distant points, has 
not a chance. 

When we had good times and plenty of prosperity there 
was not such an urge for positions in Washington; the fellows 
had plenty of jobs out home; they were willing to let it go 
along. But in these days when times have gotten tight the 
fellows out in Oklahoma are willing to come to Washington 
and serve their Government and their country for the 
salaries that are paid in these civil-service positions, but 
they can not get a single opportunity, not one, because every 
time there is a vacancy the man farthest away from Wash- 
ington is let out, notwithstanding the fact that each State 
is entitled to its proportionate part of the positions under 
civil service. 

If we put this amendment into this bill, those of us who 
have been neglected in the past will begin to get a chance. 

Mr. SPARKS. Will the gentleman yield? 

Mr. McKEOWN. Yes. 

Mr. SPARKS. I am very glad the gentleman has offered 
this amendment, for the reason that I think it would be 
only fair and just that each State in this Union have its 
fair and just proportion of employees in the Federal Gov- 
ernment. 
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Mr. MONTAGUE. Will the gentleman permit a question? 

Mr. McKEOWN. Les. 

Mr. MONTAGUE. Would you add an additional amend- 
ment to the effect that when each State has its proportion- 
ate number they shall not be permitted thereafter to reside 
in the District of Columbia and be credited to that State? 

Mr. McKEOWN. I would be very glad to do so. 

Mr. MONTAGUE. If the gentleman will proceed farther 
into the matter he will find that the bulk of these offices that 
are credited to Maryland, the District of Columbia, and 
Virginia are from other States. 

Mr. McKEOWN. The District of Columbia has a quota 
of 154 positions and they have about 12,000 more than the 
quota, as matters stand now. 

Mr. SMITH of Idaho. I do not think the amendment the 
gentleman offers will accomplish what he desires. I think 
there is no doubt but that the law of apportionment is 
observed when appointments are made, but I think the 
records will disclose that when discharges are made the 
employees from States farthest away from Washington are 
discriminated against and preference given to employees in 
the District of Columbia and the States surrounding Wash- 
ington. 


Mr. McKEOWN. That may be true, but they are not en- 
forcing the law. The great difficulty is that while they may 
be trying to enforce the letter of the law they are not en- 
forcing the spirit of the law. 

Mr. FULBRIGHT. Will the gentleman yield? 

Mr. McKEOWN. I yield. 

Mr. FULBRIGHT. Is it not a fact that last year many 
people appointed from the District of Columbia gave their 
residences in various States before they took the examina- 
tions, and came in representing that State? 

Mr. McKEOWN. That certainly is the situation. Some 
state they came from Oklahoma when they had never been 
there longer than to arrive on one train and leave on the 
next; yet they claim to be from Oklahoma, and they could 
not even tell the name of a single citizen who lived in the 
town they claimed to come from. They claim to be from 
the district of my colleague [Mr. Hastrncs], from Muskogee, 
and yet they could not tell which side of the railroad the 
hotel was on. [Laughter and applause.] 

Mr, WOODRUM. I make a point of order against the 
amendment offered by the gentleman from Oklahoma. 

The CHAIRMAN. Does the gentleman from Oklahoma 
wish to be heard. 

Mr. McKEOWN. Yes. This is clearly within the Hol- 
man rule, clearly within the rule. 

Mr. HASTINGS. Mr. Chairman, I ask unanimous con- 
sent that the amendment may be again reported. 

The CHAIRMAN. Without objection, the Clerk will again 
report the amendment. 

There was no objection. 

The Clerk again read the amendment. 

Mr. JOHNSON of Oklahoma. Mr. Chairman, I make the 
point of order that the point of order made by the gentle- 
man from Virginia comes too late. 

Mr. WOODRUM. The gentleman from Wisconsin [Mr. 
STAFFORD] reserved a point of order. 

The CHAIRMAN, The Chair will state that the gentle- 
man from Wisconsin reserved a point of order. 

Mr. BANKHEAD. And the chairman of the subcommittee 
has made the point of order. 

Mr. McKEOWN. Mr. Chairman, this is a limitation on 
this commission to carry out the law and the will of Con- 
gress. It is nothing but a limitation requiring them to 
carry out the law. I am not writing some new law. 

DYER. Will the gentleman yield? 

McKEOWN. Yes. 

DYER. Is not that the law now? 

McKEOWN. It is, but they will not carry it out. 
BURTNESS. Will the gentleman yield? 

McKEOWN. Yes. 

BURTNESS. In other words, if I understand the 
eman’s amendment correctly, it is purely a limitation 
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on this appropriation and that limitation does not in any 
way consist of new legislation? 

Mr. McKEOWN. Not ai all. 

Mr. BURTNESS. But it is simply a mandate that legis- 
lation now on the statute books be carried out? } 

Mr. McKEOWN. Absolutely. 

Mr. BURTNESS. Therefore it is the gentleman’s con- 
tention that the amendment comes within the Holman rule? 

Mr. McKEOWN. That is it. 

Mr. MONTAGUE. If the gentleman will permit, the 
gentleman states this is a limitation upon the appropriation. 
Wherein is it a limitation upon the appropriation? Under 
the Holman rule it must be a limitation on the appropria- 
tion; in other words, a limitation upon the expenditure. 
This does not affect a cent of expenditure. 

Mr. McKEOWN. I submit to the Chair that this amend- 
ment is in order. It is a limitation as to the use of this 
money unless they comply with the law. 

Mr. WOODRUM. Mr. Chairman, if this amendment is in 
order, it would be in order to put an amendment on the 
judiciary appropriation bill providing that no Federal judge 
should draw his salary unless he enforced the law. It would 
also be in order to put an amendment on the bill providing 
the presidential salary proposing that the President should 
not draw his salary unless he enforced the prohibition law. 
It would also be in order to put an amendment on any ap- 
propriation carrying a salary. As my colleague from Virginia 
has very pertinently and appropriately pointed out, this 
amendment in no way affects the amount of money involved, 
but it seeks to compel the exercise of a function by the com- 
mission affected by saying that the commission shall have 
none of this money unless it does a certain thing. Clearly, 
Mr. Chairman, it does not come within the provisions of the 
Holman rule, which authorizes a limitation on an appro- 
priation. 

The CHAIRMAN. The Chair is ready to rule. The 
amendment of the gentleman from Oklahoma provides that 
no part of the appropriation provided in this paragraph 
shall be used unless the Civil Service Commission enforces 
the law in certain particulars. The Chair is of the opinion 
that the clause beginning with the word “unless” amounts 
to an affirmative declaration of law. The Chair does not 
think this amendment comes within the rule, and, therefore, 
the Chair sustains the point of order. 

Mr. SMITH of Idaho. Mr. Chairman, I offer an amend- 
ment. 

The CHAIRMAN. The gentleman from Idaho offers an 
amendment, which the Clerk will report. 

The Clerk read as follows: 

Amendment offered by Mr. Sars of Idaho: Page 11, line 19, 
after the sum “ $54,000," insert the following: 

“ Provided, That no part of this appropriation shall be expended 
for issuing circulars to postmasters, warning against being con- 
cerned in politics, or wearing insignia of party.” 

Mr. SMITH of Idaho. Mr. Chairman, there has grown up 
in the Civil Service Commission a custom, which has been 
followed for the last 10 years, to send, a few months before 
election, circulars to be posted in the post offices and other 
Federal offices, not on the inside but in the corridors, warn- 
ing the employees they must not be concerned with politics. 
The circulars contain at the top, generally in red letters, in 
bold type, the word “ Warning.” Those visiting these offices 
get the impression that some crime has been committed and 
that the authorities are trying to apprehend the violators 
of the law, when, as a matter of fact, on perusing the circu- 
lar it is found that it is simply a warning notice to every- 
body connected with the Government service that they must 
not in any way indicate their party preference, on or off 
duty, by badge or button or other insignia, to take part in 
political discussions. In other words, the Civil Service Com- 
mission is attempting to make political nonentities of every 
man and woman who is employed in the Government service. 
I have visited many of the post offices in my State and have 
seen this circular posted in the corridors.and heard people 
making inquiries as to what it really means, and why it is 
necessary to spend public funds to print and distribute such 
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nonsensical and un-American instructions to patriotic and 
loyal citizens who are in Government employment. 

Under our form of government every person is entitled to 
all the rights of citizenship and should be encouraged to par- 
ticipate in governmental affairs and to belong to and sup- 
port that party which best represents his views and prin- 
cipies. This privilege should not be denied him because he 
is a Government employee. 

If this amendment is adopted, the tongues of the em- 
ployees in the classified service will be unloosed and they 
will be enabled to walk the streets as independent American 
citizens instead of as cringing Government slaves and with- 
out being branded as persons who have been denied the 
privilege of actively expressing their pride in their country 
and their belief in the principles of their party. 

There is no more justification for distributing this warn- 
ing circular than for a judge or prosecuting officer to be 
warning the people against violations of the law. 

The members of the Cabinet and heads of bureaus are 
active in the campaigns in urging the voters to support 
one or the other of the political parties because they believe 
in the principles and policies of their party; but if the classi- 
fied employees should undertake to do so, they are threatened 
with dismissal. Why should it be dishonorable or criminal 
for them to express their opinion concerning their Govern- 
ment’s policies in a great political campaign? What has 
occurred to justify a great bureau of the Government to 
point the finger of suspicion at such a worthy class of people 
as the Government employees? 

As an indication of how the employees feel in regard to 
this matter I submit a letter addressed to me when this 
subject was under consideration during the last presidential 
campaign. Similar to many I have received, it will be 
observed that the writer was apparently afraid to, sign his 
name: 


EL Paso, TEX., November 29, 1928. 
Hon. Appison T. SMITH, 
House of Representatives, Washington, D. C. 

My Dear Ma. Gr: As per inclosed clipping from the El Paso 
Herald, I am glad you have made a demand for the removal of 
the political gag affecting 100,000 classified civil-service employees 
of the Federal Government, who are denied the privilege that 
every free American citizen enjoys. I believe in free speech and 
free press as long as it is used legitimately, and our American 
Constitution is based and built up on that great principle. 

As the ruling of the Civil Service Commission now stands, if one 
hears a political friend being abused and slandered, he can not 
refute the argument or correct a mistake or error, whether it be 
benign or malicious, without violating civil-service rules or take 
a chance of losing his position, being thrown out of the service, 
with no hope of return. The principle is not American and is not 
in accord with our American ideals but is drifting fast toward 
imperialism. 

I trust you will keep up the good work, and I feel sure that not 
only the civil-service employees but the whole American people 
are with you and for you. 

AN AMERICAN CITIZEN AND VOTER. 


The distribution of this circular should be abandoned and 
public money not expended for printing and delivering it to 
the postmasters and other Government officials, of which 
there are about 40,000 throughout the United States. If the 
law against pernicious political activity by Government em- 
ployees is violated, the offenders should be punished, but all 
of the employees should not be insulted and humiliated by 
being pointed out as possible offenders. 

Mr. BLAND. Will the gentleman yield? 

Mr: SMITH of Idaho. Yes. 

Mr. BLAND. Is the amendment based upon the assump- 
tion that the activity of these gentlemen will be needed in 
the next election? [Laughter.] 

Mr. SMITH of Idaho. No; not at all. This is purely a 
nonpartisan matter. I think it is an outrage when a clerk 
in a post office is not permitted to walk the street just as 
any other American citizen and say I am a Democrat or I 
am a Republican; and yet if he does this, some partisan is 
liable to report him to the department as if he were per- 
niciously active in politics. 

Mr. LAGUARDIA. The gentleman’s amendment may come 
back to haunt him next year. [Laughter.] 
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Mr. SMITH of Idaho. I am perfectly willing to take 
chances on that. 

Mr. HASTINGS. I can assure the gentleman that if they 
are reported, nothing ever comes of it during the present 
administration. 

Mr. SMITH of Idaho. -I do not know about that. 

Mr. HASTINGS. There have been any number of them 
reported out in my country and nothing has ever been done 
about it. 

Mr. SMITH of Idaho. It is a refiection on the patriotism 
and citizenship of the splendid men and women who are 


employed in the Government departments, custom and rev- | 


enue bureaus, and the post offices throughout the country 
to be held up as being unworthy of taking an interest in the 
making of our laws and the affairs of our Government. 

Mr. CHRISTGAU. Mr. Chairman, I ask recognition in 
opposition to the amendment. 

Mr. WOODRUM. Mr. Chairman, I ask unanimous con- 
sent that debate on this paragraph close in five minutes. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Virginia? 

There was no objection. 

Mr. CHRISTGAU. Mr. Chairman, I introduced a bill 
placing the postmasters under the classified civil service, so 
they would be taken out of politics completely. 

I hold in my hand President Taft’s Report on Economy 
and Efficiency in the Government Service, which was sub- 
mitted to Congress in 1912. In the report Peresident Taft 
recommends such action, and states that if first and second 
class postmasters were placed under the classified civil serv- 
ice it would save $4,500,000. 

I think now is the time to effect an economy in the Postal 
Service, and that is one way of doing it. 

Mr. FULBRIGHT. If the gentleman’s bill should pass, 
would all postmasters in office retain their positions? 

Mr. CHRISTGAU. No. It provides that no person shall 
acquire a competitive classified status unless appointed as 
a result of a competitive examination under the civil service 
act. 

Mr. Chairman, my bill takes the spoils system out of one 
of the most important departments of our Government. In 
times like these the country can not afford to have one of 
its largest departments, which involves the expenditure. of 
millions of dollars, administered under a spoils system. 
When millions of people are looking for jobs the spoils sys- 
tem is a most serious threat to the stability of our Gov- 
ernment, and Congress should take immediate action to 
stop it. 

President Roosevelt was an ardent advocate of the merit 
system in the Postal Service. He insisted upon that policy 
in connection with the appointment of rural carriers when 
the service was first inaugurated. 

Before President Taft retired he came out strongly against 
the spoils system in the Postal Service. Referring to the 
work of his Economy and Efficiency Commission in his mes- 
sage to Congress on April 4, 1912, he stated: 

It appears that a very substantial economy would result from 
putting experienced and trained officers in charge of the first and 
second class post offices instead of selecting the asters in 
accordance with the present practice. As the annual operating 
expenses of all first and second class offices aggregate the enor- 
mous sum of more than $80,000,000, undoubtedly if the post- 
masters of these offices were embraced in the classified service 
and required to devote all their time to the public service the 
annual saving would eventually represent many millions of 
dollars. 

If such a saving could be effected in 1912, the possibilities 
are even greater at the present time. In his message to 
Congress on December 19 of that same year, he again asked 
Congress for such action. He stated: 

I have several times requested Congress to give me authority 
to put first, second, and third class postmasters and all other 
local officers, including internal revenue officers, customs officers, 
United States marshals, and the local agents of the other depart- 
ments, under the classification of the civil service law by 


away the necessity for confirming such appointments by the 
Senate. I deeply regret the failure of Congress to follow these 
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recommendations. The change would have taken out of politics 
practically every local officer and would have entirely cured the 
evils growing out of what, under the present law, must always 
remain a remnant of the spoils system. 

On March 31, 1917, President Wilson took the matter -in 
his own hands and issued an Executive order providing for 
the appointment of the man standing highest in the exami- 
nation in connection with all postmaster examinations unless 
it was established that the character and residence of the 
applicant disqualified him. The policy adopted by President 
Wilson was not followed by the administration of President 
Harding. During the brief period in which he was Presi- 
dent he made 10,072 nominations for postmasters, an 
average of 14 per day, all of which had to be considered by 
the Senate. The Senate in recent sessions has confirmed an 
average of 25 nominations per day. 

In his annual message to Congress in 1923 President 
Coolidge stated: 

The Civil Service Commission has recommended that post- 
masters at first, second, and third class offices be classified. Such 
action accompanied by a repeal of the 4-year term of office would 


undoubtedly be an improvement. The best method for selecting 
public servants is the merit system. 


The bill I have introduced is as follows: 


H. R. 10561, Seventy-second Congress, first session] 
A bill placing certain positions in the Postal Service in the com- 
petitive classified service 


Be it enacted, etc., That the Postmaster General shall, on direc- 
tion of the President, and for facilitating the execution of the 
civil service act of January 16, 1883, revise the existing classifica- 
tion or arrangement of officers and employees in the Postal Service 
thereunder to include in such classes, so far as practicable, post- 
masters of the first, second, and third classes. Upon such direc- 
tion of the President the advice and consent of the Senate shall 
be unnecessary to the appointment or removal of the 
thus classified; and thereafter they shall be appointed and may be 
removed by the Postmaster General in accordance with the provi- 
sions of said act and the rules promulgated thereunder, and shall 
hold their offices without term; but no person occupying any of 
said positions shall acquire a competitive classified status unless 
he has been appointed as the result of competitive examination 
under said act. 


Sro. 2. That all laws and parts of laws inconsistent with this 
act are hereby repealed. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Idaho. 

The question was taken; and on a division (demanded by 
Mr. Starrorp) there were 31 ayes and 33 noes. 

So the amendment was rejected. 

Mr. WOODRUM. Mr. Chairman, I offer the following 
amendment. 

The Clerk read as follows: 

Page 11, line 20, strike out the figures “ $1,460, ei insert 
in lieu thereof $1,421,350.” E 

Mr. SIMMONS. Mr. Chairman, I offer a substitute. 

The Clerk read as follows: 

Amendment by Mr, Simmons as a substitute: Strike out, in 
line 20, the figures “$1,460,720” and insert in lieu thereof 
“ $1,499,090." 

Mr. BANKHEAD. Mr. Chairman, I make a point of order 
against the substitute amendment. I am at a loss to under- 
stand what the gentleman from Nebraska is driving at. 
This amendment of the gentleman from Virginia is merely 
te change the totals. 

Mr. SIMMONS. If the gentleman will permit me, I will 
say that I want to discuss the civil service—this is merely 
a pro forma amendment. 

Mr. WOODRUM. Will the gentleman from Nebraska 
yield to me for half a minute? 

Mr. SIMMONS. I will. 

Mr. WOODRUM. Mr. Chairman, several Members have 
asked me at what hour we propose to rise. I would like to 
read the bill as far as the Farm Board provision, and then 
I will move that the committee rise. 

Mr. VINSON of Georgia. Will the gentleman yield to me 
for a unanimous-consent request? 

Mr. SIMMONS. I yield. 

Mr. VINSON of Georgia. Mr. Chairman, I ask unanimous 
consent to have printed in the Recor for the information 
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of Members an amendment that I propose to offer to the 
Farm Board section. 

The CHAIRMAN. Is there objection? 

There was no objection. 

The amendment is as follows: 

Page 17, strike out lines 12 to 25, inclusive; strike out all of 
page 18; and on page 19 strike out lines 1 to 7, inclusive, and 
insert in lieu thereof the following: 

“For salaries and expenses necessary to enable the Secretary of 
Agriculture to close up the affairs of the Federal Farm Board, 
including personal service in the District of Columbia and else- 
where, printing and binding, rental of quarters outside of the 
District of Columbia, stationery, office supplies and equlpment, 
traveling expenses, and other necessary miscellaneous items, 
$600,000: Provided, That no salary shall be paid hereunder at a 
rate exceeding $8,000 a year: Provided further, That the Federal 
Farm Board created by the agricultural marketing act of June 15, 
1929 (U. S. C., Supp. V, title 7, ch. 22), including the offices of 
eight members of the board at $12,000 each and the respective 
positions of general counsel at $20,000 and secretary at $8,500, 
10 in all, with annual salaries aggregating $124,500, is hereby 
abolished, effective at the close of business on June 30, 1932. The 
authority, powers, and duties vested in such board by law and 
the obligations and rights of such board are hereby transferred 
to imposed upon, and vested in the Secretary of Agriculture, who, 
in the performance of the duties placed upon him by this para- 
graph, is directed to make no further loans under the authority 
of such act from the agricultural marketing fund except in pur- 
suance of contracts entered into prior to the date of the enact- 
ment of this act, and to accompany the transfer of duties pro- 
vided hereby there shall be transferred to the Secretary of Agri- 
culture the property and records of the board.” 


Mr. SIMMONS. Mr. Chairman, I have asked for these 
five minutes that I might discuss something the committee 
has just done. I was called from the floor for a few minutes. 
It is my understanding that on the motion of the gentleman 
from Idaho (Mr Surry] the committee cut out of this ap- 
propriation for the Civil Service Commission an item of 
$39,370 for examination of postmasters for presidential ap- 
pointments. This came on the House without much notice. 
Many Members present did not understand what it was. I 
doubt if any Member on the floor knows in what shape this 
leaves the matter of appropriations or the law requiring the 
appointment of postmasters in their selection; but I venture 
the suggestion that it is a distinct and positive step back- 
wards. We will have a situation where there will be any- 
where from 200 to 400 different standards for postmasters 
in the presidential offices. 

Mr. LANKFORD of Virginia. Mr. Chairman, will the 
gentleman yield? 

Mr. SIMMONS. Yes, sir. 

Mr. LANKFORD of Virginia. The gentleman brought out 
a point this afternoon with which I am in accord. It ap- 
pears somewhat in this. Does the gentleman notice that 
$34,000 of the $37,000 of the appropriation is to be expended 
in the District of Columbia? 

Mr. SIMMONS. I understand that; but I do not want to 
go into that now, Through the action of the Civil Service 
Commission in examining candidates for postmasters we 
have been able to remove, in part, the evils that go with 
purely patronage appointments. We have set up a certain 
fixed standard throughout the United States for postmasters. 

We have been able to secure a better class of appointees 
for post offices. This effort to cut out the appropriation for the 
examination of candidates and the selection of those on the 
eligible lists will create a situation where one Congressman 
may have high standards in making the recommendation 
and another Congressman may have no standards at all for 
those whom he wants appointed. One may try to find a 
high class of public official while the other may try to find a 
man who can deliver the most votes, without regard to 
whether he serves the post office properly or not. I think 
the House ought not to take a step backward and do things 
that are going to radically affect adversely the official per- 
sonnel of the Government of the United States. My present 
thought is that we should have a separate vote on this matter 
when we go back into the House to find out whether or not 
we want to go backward. The danger of this economy situ- 
-ation is not that we will not save but that we may eliminate 
things that have been beneficial, and I think this is one of 
them. i f 
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Mr. LANKFORD of Virginia. I agree with the gentleman 
thoroughly, but I can not understand why $34,000 out of the 
$37,000 should be spent in the District of Columbia. Most 
of the expense is in sending an investigator out to inquire 
into the selection. 

Mr. SIMMONS. The great bulk of the examinations con- 
ducted in my district are conducted through the mail. The 
papers are graded here, and we get an unbiased and un- 
prejudiced set of eligibles for postmasters. 

Mr. CHRISTGAU. Would the gentleman favor the taking 
of postmasters completely out of politics? 

Mr, SIMMONS. I would if it could be done; yes; but this 
tends to put the postmasters out on the pie counter. 

Mr. CHRISTGAU. Does the gentleman know that Pres- 
Serie Wilson, Roosevelt, Coolidge, and Taft favored that 
policy 

The CHAIRMAN. The time of the gentleman from Ne- 
braska has expired. 

Mr. SIMMONS. I withdraw the pro forma amendment. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Virginia. 

The amendment was agreed to. 

The Clerk read as follows: 

Employees’ compensation fund: For the payment of compensa- 
tion provided by “An act to proyide compensation for employees 
of the United States suffering injuries while in the performance 
of their duties, and for other purposes,” approved September 7, 
1916 (U. 8. C., title 5, sec. 785), including medical examinations, 
traveling and other expenses, and loss of wages payable to em- 
ployees under sections 21 and 22; all services, appliances, and 
supplies provided by section 9 as amended, including payments to 
Army and Navy hospitals; the transportation and burial expenses 
provided by sections 9 and 11; and advancement of costs for the 
enforcement of recoveries provided in sections 26 and 27 where 
necessary, accruing during the fiscal year 1933 or in prior fiscal 
years, $4,450,000. 

Mr. STAFFORD. Mr. Chairman, I move to strike out the 
last word to inquire whether the hearings disclose any in- 
formation as to the increase of appropriations required in 
the administration of the employees’ compensation act. The 
report shows that this appropriation is a quarter of a million 
dollars larger than it was last year, occasioned, of course, by 
the increased numbers who were entitled to the benefits of 
the compensation act. My inquiry is whether the gentleman 
has any information as to the number of deaths of benefi- 
ciaries or whether this entire additional amount and more is 
due to additional cases? 

Mr. WOODRUM. Additional cases, I would say to the 
gentleman. I refer the gentleman to page 140 of the hear- 
ings where the following examination of Mr. McCauley, the 
secretary of the commission, took place. 

Mr. Wooprum. What is your estimate as to the amount this 
compensation is going finally to reach before we pass over the 
peak? We have $4,450,000 for it now. 

Mr. McCauizy. It would be pretty much of a guess as to the 
amount it might ultimately reach. I would not be surprised if it 
did eventually reach around $10,000,000. Take the case of a widow. 
She may remain on your roll for 30 years, or a young employee 
may remain on there for quite a long time, if he is seriously and 
permanently disabled. 

That is what has happened. 

Mr. STAFFORD. And we have not reached the peak? 

Mr. WOODRUM. No. 

Mr. STAFFORD. It is mounting regularly each year? 

Mr. WOODRUM. Yes. 

Mr. STAFFORD. I withdraw the pro forma amendment. 

The Clerk read as follows: 


Total, Employees’ Compensation Commission, $4,924,026. 


Mr. KETCHAM. Mr, Chairman, I move to strike out the 
last word for the purpose of asking a question of the chair- 
man of the subcommittee. 

I am wondering if the chairman would give us a little 
information concerning the various items for printing and 
binding that appear in connection with several of the inde- 
pendent offices that we have been considering this afternoon. 
For instance, I note that the Board of Tax Appeals has a 
printing bill that runs to $35,000, and here is another one 
that runs to $54,000. Does that have to do merely with the 
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printing of forms that are required, or does it have to do 
with reports, questionnaires, and various things of that sort? 
I would like some information on that point. 

Mr. WOODRUM. The Board of Tax Appeals, I will say 
to the gentleman, have not only a great many forms to be 
printed, but their decisions have to be printed and published. 
They are of no value unless they are published and made 
available. That is the reason for the large amount of the 
printing bill. The board this year voluntarily took a cut in 
its printing bill. 

The appropriation for printing for the Employees’ Com- 
pensation Commission, $8,000, is necessary because they use 
so many different forms, questionnaires, and reports that 
have to go out to the beneficiaries. 

Mr. KETCHAM. I will say to the gentleman that the 
particular reason I make the inquiry is that the main thought 
in the vast amount of correspondence that comes to my 
desk suggesting where economies might be accomplished 
places emphasis upon the item of unnecessary printing, and 
continual reference is made to questionnaires and circulars 
that are continually coming to the desks of business men. 
They do not come altogether from one department; they 
come from all the departments. 

Mr. WOODRUM. I will say to the gentleman that he 
might be interested in the testimony before our committee, 
which is rather illuminating. -The departments say they 
could save money on their printing if they could get it 
done on the outside and did not have to pay for it at the 
Government Printing Office. 

Mr. KETCHAM. Do I understand that it is the policy 
of every subcommittee of the Appropriations Committee to 
make specific inquiry into that point? It seems to me as 
though that is a very fruitful source of economy, because 
I think we all realize the ambition of every bureau chief 
to magnify when possible the work being done by his de- 
partment; and if he can have reports of that “heroic” 
work done by that department spread over the country 
at Government expense, naturally he thinks that is a very 
fine accomplishment. 

Does every subcommittee make a careful examination 
into that particular thing to see that every possible economy 
is made? 

Mr. WOODRUM. I think they do; but I know that as 
far as this subcommittee is concerned it has gone into this 
item very carefully. 

Mr. EATON of Colorado. Will the gentleman yield? 

Mr. KETCHAM. Yes. 

Mr. EATON of Colorado. Can the gentleman tell me 
why the Employees’ Compensation Commission does not 
publish reports of some of the decisions it makes in con- 
tested cases on applications for employees’ compensation? 

Mr. KETCHAM. I am sorry to say I do not have the 
information at hand. 

Mr. EATON of Colorado. will the chairman of the sub- 
committee tell me why reports of the decisions of the Em- 
ployees’ Compensation Commission are not published, the 
reports being of very great interest to all people who have 
anything to do with the Employees’ Compensation Com- 
mission? 

Mr. WOODRUM. I will say to the gentleman that they 
publish a list of their decisions as they are made, but I do 
not think they publish their reports in the sense that a 
judicial or semijudicial body would publish decisions, be- 
cause I can not see any reason why that should be done. 
Their decisions are decisions like those made by the Vet- 
erans’ Bureau; they are on mixed questions of law and fact 
and medicine, dependent upon a particular set of facts pre- 
sented in each case. 

Mr. EATON of Colorado. Practically every commission in 
the country publishes certain decisions, either on points of 
law or adjudications of fact in connection with a point of 
law, that are very valuable to those interested. I would like 
to know why this commission does not do it? 

Mr. WOODRUM. It does not. I can not tell the gentle- 
man why. 

[Here the gavel fell.] 
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The Clerk read as follows: 


Cooperative vocational education in agriculture and home eco- 
nomics: For carrying out the provisions of section 1 of the act 
entitled “An act to provide for the further development of voca- 
tional education in the several States and Territories,” approved 
February 5, 1929 (U. S. C., Supp. V, title 20, secs. 15a, 15c), 
$1,500,000: Provided, That the apportionment to the States shall 
be computed on the basis of not to exceed $1,500,000 for the fiscal 


year 1933, as authorized by the act approved February 5, 1929, 


Mr. KETCHAM. Mr. Chairman, I move to strike out the 
last word for the purpose of directing a question to the 
chairman of the subcommittee. Do I understand that the 
$1,500,000 provided here is another step-up in the appropria- 
tion that was authorized a number of years ago in connec- 
tion with vocational education, or is this simply to carry on 
at the same level the work done by that board? 

Mr. WOODRUM, The basic law provides for a step-up 
this year. This amount should have been $2,000,000, but 
the Bureau of the Budget, in view of the financial condition 
of the country, decided that it would not recommend the 
step-up this year, but would recommend the same appro- 
priation that was carried last year for this activity, namely, 
$1,500,000. 

Mr. KETCHAM. If I understand it clearly, this does not 
require any additional expenditure on the part of the Gov- 
ernment than that made last year, and consequently would 
place no additional burden upon the States to match the 
appropriation herein provided. 

Mr. WOODRUM. The gentleman is correct. 

Mr. STAFFORD. Will the genheman yield to me? 

Mr. KETCHAM. Yes. 

Mr. STAFFORD. If the ERR officer could reduce 
the total authorization from $2,000,000 to $1,500,000, why 
could he not reduce the amount still more? Is it not 
mandatory upon the Government under the law to appro~ 
priate the entire amount authorized? 

Mr. WOODRUM. Well, it is mandatory; but if the Gov- 
ernment does not do it what are you going to do? It is like 
the case of the darky being in jail; he said they could not 
send him to jail, but he was there. There is substantive 
law providing that this amount of money shall be appro- 
priated, but, if it is not appropriated, it is not appropriated: 
That is all there is to it. 

Mr STAFFORD. What is the real purpose of this 
appropriation? : 

Mr. WOODRUM. This is the cooperative vocational edu- 
cation that the States and Territories, together with the 
Government, carry on in the agricultural high schools and 
high schools in the several States on a cooperative basis. 
The States put up a certain amount and the Government 
puts up a certain amount. 

Mr. THATCHER. Is that on a 50-50 basis? 

Mr. WOODRUM. It is about 3 to 1 on the part of the 
States. A State contributed about 3 to 1 to the Federal 
Government’s appropriation. 

Mr. THATCHER. It is work that is of a very satisfactory 
character. 

Mr. WOODRUM. It is represented to us as being very 
important and very vital. The States have their machinery 
set up. 

Mr. STAFFORD. Then, after all, it is an exclusive State 
function where the National Government is contributing its 
bit? 

Mr. WOODRUM. Exactly. 

Mr. KETCHAM. May I say in conclusion that it seems to 
me this is altogether to be desired at this time, when back 
in the States practically every one of our school districts 
is having a very dreadful time in connection with meeting 
its budget in connection with education. While I would 
not favor any increase in the amount of this appropriation, 
I think the amount that has been provided in the bill is very 
desirable at this time. 

Mr. PATTERSON. If the gentleman will permit, I will 
say that of all the money the Government appropriates for 
agricultural purposes I believe this is the best and does the 
most good in reaching the individual farmer. 
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Mr. KETCHAM. That is the experience in my State. 

The pro forma amendment was withdrawn. 

The Clerk read as follows: 

Salaries and expenses: For making studies, investigations, and 
reports regarding the vocational rehabilitation of disabled persons 
and their placements in suitable or gainful occupations, and for 
the administrative expenses of said board incident to performing 
the duties imposed by the act of June 2, 1920 (U. S. C., title 29, 
sec. 35), as amended by the act of June 5, 1924 (U. S. C., title 
29, sec. 31), and the act of June 9, 1930 (U. S. C., Supp. V, title 
29, secs. 31, 40), including salames of such assistants, experts, 
clerks, and other employees, in the District of Columbia or else- 
where, as the board may deem necessary, actual traveling and 
other necessary expenses incurred by the members of the board 
end by its employees, under its orders; including attendance at 
meetings of educational associations and other organizations, rent 
and equipment of offices in the District of Columbia and else- 
where, purchase of books of reference, law books, and periodicals, 
newspapers not to exceed $50, stationery, typewriters and exchange 
thereof, miscellaneous supplies, postage on foreign mail, printing 
and binding, and all other necessary expenses, $77,860, of which 
amount not to exceed $56,880 may be expended for personal sery- 
ices in the District of Columbia, 

Mr. STAFFORD. Mr. Chairman, I move to strike out the 
last word. Will the chairman of the committee inform the 
House of the total amount we are appropriating for educa- 
tional facilities in which the States match to some extent 
the national appropriations? 

Mr. WOODRUM. I will have to insert that in the Recorp 
for the gentleman. I can not give it offhand. 

Mr. STAFFORD. Has the gentleman’s committee, in any 
instance, curtailed the amount authorized by law, other 
than the one instance a moment ago with respect to coop- 
erative vocational education? 

Mr. WOODRUM. The committee made no change in 
these items, because they are provided for in the basic law. 

Mr. STAFFORD. But the gentleman’s committee did 
make a change in following the budgetary estimate so far 
as cooperative vocational education is concerned. 

Mr. WOODRUM. We followed the Budget, but we made 
no change in these items below what the Budget recom- 
mended. 

Mr. STAFFORD. According to these items, the amount 
runs into the millions of dollars that the National Govern- 
ment is spending for purely a State function. In years back 
I took occasion to criticize the appropriations for the agri- 
cultural colleges because it was called to my attention that 
in many instances the money was being wasted. I have 
not made a special examination of conditions of late years, 
but in many of these cases the money is just thrown away. 

The pro forma amendment was withdrawn. 

The Clerk read down to and including line 10, on page 17. 

Mr. WOODRUM. Mr. Chairman, I move that the com- 
mittee do now rise. 

The motion was agreed to. 

Accordingly the committee rose and the Speaker having 
resumed the chair, Mr. Swank, Chairman of the Committee 
of the Whole House on the state of the Union, reported 
that that committee, having had under consideration the 
bill H. R. 10022, the independent offices appropriation bill, 
had come to no resolution thereon. 


LEAVE OF ABSENCE 


By unanimous consent, leave of absence was granted as 
follows: 
To Mr. Cuavez, for April 8 and April 9, 1932, on account 
of business. 
To Mr. Weaver, indefinitely, on account of serious illness 
in family. 
RECOMMITMENT OF A HOUSE BILL 


Mr. STEWART. Mr. Speaker, I ask unanimous consent 
to recommit the bill H. R. 5444 to the Committee on Claims. 

The SPEAKER. Is there objection to the request of the 
gentleman from New Jersey? 

There was no objection. 


SPEAKER JOHN N. GARNER 
Mr. MILLIGAN. Mr. Speaker, I ask unanimous consent 
to extend my remarks in the Recorp by incorporating 


therein an editorial, the title of which is “Speaker Garner 
Showing Leadership of the True American.” 
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The SPEAKER. Is there objection to the request of the 
gentleman from Missouri? 

There was no objection. 

Mr. MILLIGAN. Mr. Speaker, under permission to extend 
my remarks in the Recor», I desire to incorporate an edi- 
torial written by Robert S. Lyone, a very able writer, the 
owner and publisher of the Richmond Conservator, a news- 
paper of the city of Richmond, Mo., and appearing in the 
issue of March 31, 1932: 


The patriotism and leadership of Jonn N. GARNER, Speaker of 
the House of Representatives, was never shown to better advan- 
tage than just a few days ago when he came down from the 
Speaker’s rostrum and, standing in the well of the House, stated 
the time had come for united action to frame a tax bill that would 
balance the Budget. He declared he was a patriot above all else; 
that he had rather see this deficit in the Government's finances 
taken care of than for any other action of Congress. He further 
said that if Congress adjourned without providing this revenue 
there would not be a bank in the United States within 60 days 
that could pay its depositors in full. He pointed out that already 
European countries were selling the American doilar, and if Con- 
gress did not meet the crisis our financial system would be ruined. 
These were strong words. They hit like cannon balls. They came 
from a man who has done his best to guide legislation in the 
proper channels. He stated he had always opposed the sales tax, 
but it was taken by the Ways and Means Committee as the most 
feasible proposition. Now that the House had rejected that plan, 
he pleaded with them to suggest, at least, some plan that could 
be accepted. 

Speaker GARNER never had risen to greater heights than he did 
on this occasion. Here he was not Speaker of the House but 
Representative GARNER, of Texas, a patriot asking that his country 
be saved from ruin and that her financial credit be kept at par 
throughout the world. Space writers have been sending out dis- 
patches from Washington telling of his decline, that his leadership 
had failed, and that his presidential boom had been flattened out. 
We do not believe Mr. Garner has ever wanted a presidential 
boom. He has been too much engrossed in handling legislation 
and serving as Speaker to play politics. He has repeatedly refused 
to let his name be used in the various States. We do not believe 
he has any other object in view but to serve his people as Speaker. 
If the call should come to him to serve as President, he would 
accept, the same as any ambitious citizen would feel duty bound 
to go where his fellow citizens sent him. 

When he concluded his remarks to the House he asked every 
Member present who would serve their country with him in pro- 
viding for balancing the Budget to stand. Everyone arose. Not 
a single one kept his seat. He then declared his intention of 
remaining on the floor during the sessions until the tax measure 
was passed. This he does not have to do by virtue of being 
Speaker. He can do this if he desires, and he means to exercise 
his leadership and do all that is possible to maintain the credit of 
his country. We do not see how any man’s power has waned who 
serves as Speaker Garner is serving. We do not see the need of 
sending out dispatches about his failure as a great Speaker. 

The only excuse for this is that certain interests fear he will 
be recognized by his party in its national convention and made 
the nominee, He has always opposed the special interests and 
his service in Congress has shown him to be for the little 
fellow. He opposed during the Coolidge régime the lowering 
of the income rates, but forced the ones more able to pay to 
contribute. 

No man who serves as Mr. Garner is serving can fail. This 
simple, friendly man, who punched cattle on the Texan range 
and studied law at night, is a self-made fellow, He has seen 
the seamy side of life, and he can not be coerced into betray- 
ing his countrymen. Because he has reached a position of 
power and affluence does not mean he has forgotten those less 
fortunate who are still working and striving to make ends 
meet. We do not know whether Mr. Garner had a boom or 
not. We do not care. But to us he has not lost his power 
and our admiration for him continues. We believe him sincere 
and are positive in our convictions that he has never let the 
glamor of the Presidency sway him one particle in his patriotic 
endeavor to serve either as a Member or Speaker of the House. 
So often men are misjudged and their judges pass opinions 
upon them wherein their own prejudices and dislikes warp their 
thoughts. Garner is above all else a patriotic American 
citizen, and his leadership will continue to be of the highest 
type. He is serving the American people without regard to 
party affiliations. 


FLOOD CONTROL IN THE LOWER MISSISSIPPI VALLEY 

Mr. WILSON. Mr. Speaker, I ask unanimous consent to 
extend my remarks by printing my own remarks made over 
the radio on flood control in the lower Mississippi Valley. 

The SPEAKER. Is there objection to the request of the 
gentleman from Louisiana? 

There was no objection. 

The address is as follows: 


First, I desire to express to the Columbia Broadcasting System 
my thanks and appreciation for this opportunity to discuss briefly 
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some phases of outstanding, present, and immediate interest 
relating to the greatest internal project ever undertaken by the 
United States—that is, flood control in the alluvial valley of the 
Mississippi River and its improvement from Cape Girardeau, Mo., 
to the Head of the Passes, where the river enters the Gulf of 
Mexico. 

This has been recognized as a national project, and its ulti- 
es elas assumed and undertaken as a national responsi- 
bility. 2 

Radio time will not permit a full statement of the facts and 
history leading to the action of the Congress in providing for a 
solution of this great problem by the Federal Government; how- 
ever, the fact that the 30,000 square miles of territory comprising 
the alluvial valley, densely populated, rich in soil, and highly 
developed for agriculture, with thriving towns and cities, growing 
and expanding industries, traversed by railways and highways for 
interstate traffic, must also be used for the passage of drainage 
and floodwaters of 31 States or 41 per cent of the area of the 
United States is sufficient to impose the national obligation for 
flood control. 

The additional fact that the lower Mississippi River from Cairo, 
Ill., to the city of New Orleans and on to the Gulf of Mexico (a 
distance of 1,064 miles) must provide an outlet to the markets of 
the world for the water-borne tonnage from the upper Mississippi 
River, the Missouri River, the Ohio River, and their. tributaries, 
upon which the Federal Government will have spent $1,000,000,000 
for improvement, will, I am sure, justify the national obligation for 
complete improvement and maintenance for navigation. 

As stated, the watershed of the Mississippi River comprises 41 
per cent of the total area of the United States, and the main 
trunk thereof in the alluvial valley south of the Ohio River is 
designed by nature to carry to the sea the accumulated rainfall 
and drainage of 31 States. 

The development and improvement for all purposes in the 
States comprising this watershed has hastened the accumulation 
and discharge of drainage into the alluvial valle} and progres- 
sively increased flood heights to such an extent that safety can 
result only from a national comprehensive policy for flood con- 
trol. This is essential for the preservation of life and property, 
the normal continuance of interstate commerce, the United 
States mall, and every interest affecting the Federal Government. 

It may be difficult to comprehend the full meaning of the 
phrase “30,000 square miles of territory constituting the allu- 
vial valley” without some relative statement or reference. That 
is about the combined area of Delaware, Maryland, Connecticut, 
Rhode Island, and Massachusetts. If you imagine these States 
entirely covered by water and devastated by a flood lasting from 
60 to 90 days, you have a picture of the alluvial valley of the 
Mississippi without adequate protection. 

The disastrous flood of 1927 brought the attention of the entire 
country directly to every phase of this great problem. Upon the 
recommendation of the President, and with practically the unani- 
mous approval of the Congress, the flood control act of 1928 was 
passed and approved. 

By the provisions of this act the United States has recognized 
the obligation and assumed the task of completing this work. 
All admit that this should be done as speedily as possible and 
in the manner intended by the Congress. 

As nearly four years have passed since its enactment it will be 
of especial interest to refer to the present status of the work 
under the law. 

We may assume that it is generally known that river and har- 
bor and flood-control projects are adopted as a result of engi- 
neering examinations made and reported to the Congress. Such 
examinations and reports are in almost all cases made by the 
Corps of Engineers of the United States Army. 

Following the flood of 1927 President Coolidge ordered a survey 
to be made under the direction of the Secretary of War and the 
supervision of the Chief of Engineers, and a report to Congress 
for plans for flood control of the Mississippi River in its alluvial 
valley. 

It was then known and recognized that the examinations were 
made in a time of great emergency and that differences of opinion 
existed as to certain features of the projects recommended. This 
was true in Congress, both as to engineering features and as to 
the amount necessary to be expended in the ultimate completion 
of the project. 

With these well-known conditions. existing the report of the 
Chief of Engineers of the Army, Gen. Edgar Jadwin, was adopted. 
In so far as the project reiates to work on the main channel by 
increased levee heights, grade-and section, bank revetments, the 
spillway at Birds Point in southeast Missouri, and the spillway at 
Bonnet Carre just aboye New Orleans, there has been common 
accord and approval. According to the testimony of the present 
Chief of Engineers, Gen. Lytle Brown, recently given before the 
Committee on Flood Control, these features of the work have been 
progressing with unusual speed; that the Bonnet Carre spillway 
is ready for use in an emergency and that the city of New Orleans 
is safe and protected against extreme floods. Also, that the non- 
controverted features of the project may be completed by 1935. 
The question of vital interest at the present time is the status 
of the controverted features of the adopted project—those that 
were not satisfactory when the act was passed and which are 
still in controversy. 

This situation applies especially to the flood ways in the Boeuf 
and Atchafalaya Basins in southeast Arkansas and Louisiana. The 
opposition in southeast Arkansas and Louisiana is directed chiefly 
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against the engineering features of the project. The project pro- 
vides for a diversion by the operation of what is termed a fuse- 
plug levee some 20 miles in length at Cypress Creek, just south of 
the Arkansas River, by which it is proposed in extreme floods to 
divert from the main channel from 900,000 to 1,260,000 second-feet 
of water. This, under the plan, would be an uncontrolled diver- 
sion both at the intake and practically throughout the entire basin 
from the Arkansas River to Red River. The same applies to a large 
extent to the diversion through the Atchafalaya Basin by use of a 
fuse-plug levee by which 1,500,000 second-feet would be diverted 
and the passage of which would be without definite control on its 
way to the Guif. 

There is a general feeling, justified by the facts, that to carry 
the flood waters of the Mississippi River to certain points controlled 
and confined, and then to divert a large volume of water, uncon- 
troiled and unregulated, is really not flood control. 

The operation of these fuse-plug levees is not under any condi- 
tions justified, and I believe this contention is supported by out- 
standing engineers of ability. 

Another question in controversy is that which relates to com- 
pensation to owners of property taken and used in the execution 
of the project. It was the intention of Congress when it passed 
the flood control act that flowage rights should be provided by 
the Government over lands and used for the passage of 
flood waters. That would mean to acquire the ownership of the 
land with compensation for the improvements thereon or the 
perpetual use thereof for the purposes of the act. This provision 
of the law has not been accepted and complied with in the execu- 
tion of the project. In respect to these features there must be 
changes in the project and amendments to the act by which it 
was adopted. 

As stated before, projects are adopted for flood control and navi- 
gation as a result of an engineering examination and report. 
After these projects are once adopted, changes therein must come 
as the result of an engineering review. 

To accomplish this purpose the Committee on Flood Control, 
soon after the Congress was organized, adopted a resolution re- 
questing a complete review of the engineering features of the 
flood-control plan. This action had the approval of the Secretary 
of War and the Chief of Engineers. The resolution of the com- 
mittee is as follows: 

“ Resolved by the Committee on Flood Control of the House of 
Representatives, That the Chief of Engineers of the United States 
Army is hereby requested to examine and review the present 
status and conditions of the work now in progress as authorized 
by the flood control act of May 15, 1928, the provisions of the said 
act and the engineering features of the project therein adopted, 
with a view of determining if changes or modifications should be 
made in relation to the project and its final execution.” 

This review is now in progress under two outstanding engineers 
of the United States Army and one eminent civilian engineer. It 
is believed possible and practical to eliminate the diversion at 
Cypress Creek and avoid the Boeuf Basin flood way. I feel assured 
that this examination will result in more definite control and 
greater protection in the Atchafalaya Basin and by additional 
flood-control works and dredging provide a more rapid discharge 
into the Gulf; also a substantial increase in the discharge capacity 
of the main channel of the Mississippi River. 

Finally, a definite policy should be established to the effect that 
diversions and flood ways wherever absolutely essential should be 
based upon definite and scientific plans, The volume of water 
diverted should be controlled, regulated, and confined. Further, 
it should be made definite and certain that full compensation 
shall be paid for flowage rights over lands and damages to im- 
provements thereon when and wherever such lands are used or 
designed for use in the passage or storage of flood waters in the 
execution of the flood control act and amendments thereto. 

By engineering skill, congressional action, and cooperation by 
the public, a fair, just, and complete solution of this great prob- 
lem is assured. 


THE UNITED STATES AND THE PHILIPPINES 


Mr. BACON. Mr. Speaker, I ask unanimous consent to 
extend my remarks in the Record by printing in the RECORD 
a short letter from the Secretary of State. 

The SPEAKER. Is there objection to the request of the 
gentleman from New York? 

There was no objection. 

Mr. BACON. Mr. Speaker, under the leave to extend my 
remarks in the Recorp, I include the following letter from 
the Secretary of State: 


FEBRUARY 15, 1932, 
The Hon. HRA BINGHAM, | 
United States Senate, 

Dear SENATOR BINGHAM: I have received your letter of February 
9 inviting me to appear before an executive session of the Com- 
mittee on Territories and Insular Affairs in order to give my views 
on the subject of the bills now pending before your committee 
relating to Philippine independence, 

The Secretary of War, whose department exercises jurisdiction 
over the affairs of the Philippine Islands, has already laid his views 
before your committee and it is unnecessary for me to add to what 
he has said in many particulars. 
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I can, however, give you my views on the effect which the | will. For as Governor General, during my residence in the islands,’ 


present movement for immediate independence in the Philippines, 
both in and out of Congress, is having upon our foreign relations. 
That is a matter within my jurisdiction, and as the stress of my 
other duties makes it very difficult for me to a before you 
in person, I will take the Uberty of submitting them in this 
letter. 

Undoubtedly the outstanding development, for good or ill, in 
the foreign relations of the United States during the remainder 
of this century will be that of our relations with the countries on 
the western side of the Pacific Ocean. The opening of the Panama 
Canal revolutionized the conditions of our trade with them, and 
during the 10 years succeeding the Great War that trade more 
than quadrupled—greatly exceeding the rate of the growth of our 
trade in any other quarter of the world. Whether we yet realize 
it or not, we are already a great Pacific power, and as such will 
sustain a constantly increasing interest In the affairs of the 
Pacific. 

By a fortunate coincidence with this development the United 
States had on the opening of the century responded to an oppor- 
tunity and assumed a responsibility in the Far East by our entry 
into the Philippine Islands. Under enlightened leadership we 
framed our policy along no selfish lines of colonial domination, 
but from the beginning undertook the courageous experiment of 
trying to establish among an oriental people the practices of 
western economic and social development and the principles of 
political democracy. Thirty years ago the experiment was scoffed 
at as chimerical by the colonial powers of Europe. 

To-day its success meets with their profound surprise and re- 
spect. Under American guidance the Malay population of the 
archipelago have in 30 years made a progress in achieving a uni- 
form language, a western system of education, a hitherto un- 
known national feeling, and American methods of government 
which is extremely satisfactory. The Philippines to-day repre- 
sent an islet of growing western development and thought sur- 
rounded by an ocean of orientalism. They are the interpreters 
of American idealism to the Far East. They are on the way to 
become the base of our economic civilization in that hemisphere. 

The Philippine Islands have thus become a physical base for 
American influence—political, economic, and social—in the Far 
East. There we demonstrate before the eyes of all Far Eastern 
peoples and of all governments which exercise authority or in- 
fluence in the Far East, American ideas, ideals, and methods. 
We show, and they see, how we organize, and maintain, and ad- 
minister agencies of government, agencies for establishing and 
preserving order, agencies for the peaceful solution of the prob- 
lems of human contact, agencies for regulating, for adjusting, 
for safeguarding, and for promoting the interests and welfare 
of the individuals, the groups, and the whole people who make 
up a Commonwealth. 

This progress, however, has depended upon two things: First, 
the American leadership and guidance which has been constantly 
and intelligently exercised and. without which this progress would 
have been impossible; and second, the material assistance of a 
free market with the United States. If these two agencies should 
be at present withdrawn, it is the practically unanimous consen- 
sus of all responsible observers that economic chaos and political 
and social anarchy would result, followed ultimately by domina- 
tion of the Philippines by some foreign power, probably either 
China or Japan. 

It needs no imagination to grasp the effect which such a result 
would haye upon the moral prestige and material influence of the 
United States in the Far East. To every foreign eye it would be a 
demonstration of selfish cowardice and futility on our part. No 
matter under what verbal professions the act of withdrawal were 
clothed, to the realist observers of that part of the world it would 
inevitably assume the aspect of abandonment of the wards we had 
undertaken to protect. In the Orient, far more even than in the 
Occident, prestige is the measuring rod of success. Such a change 
would be an irreparable blow to American influence. 

Again, our presence in the Philippine Islands has already con- 
tributed to the development of a new base of political equilibrium 
throughout the area of the western Pacific and eastern Asia. At 
present, or within any definite future, withdrawal of American 
sovereignty from the Philippines and the termination of American 
responsibility in and for the islands would profoundly disturb that 
equilibrium. It would inevitably have an unsettling effect in the 
relations to political thought of the various races or nations in 
the Far East, and in relation to the contacts of those races or 
nations among themselves and with the rest of the world. It 
would not be in the Interest of world peace, but to the contrary. 
It would not be to the political, economic, social, or moral advan- 
tage of the United States or to that of the people of the Philip- 
pine Islands or to that of any other country or people. It would 

' throw additional burdens upon the stability of practically all other 
governments in that vicinity, and it would render more difficult 
the safeguarding of our own interests both in the Far East and 

| throughout the world. 

Every consideration which I haye enumerated in this letter ap- 
plies with tenfold force at the present moment when the state 
of affairs in the Far East is chaotic, when every element of stabil- 
ity is threatened, and when out of the Orient may again come one 
of those historic movements which will disturb the whole earth. 
| Agitation of a change in the status of the Philippine Islands at 
this moment can only inflame most possibilities, 


Finally, it is proper to say that I am not advocating a repudia- 
| tion of any pledges which may have been given to the Filipinos 
jas to their ultimate status being dependent on their own free 


I formed the sincere conviction that given the requisite patient, 
disinterested, and intelligent effort by the representatives of this 
country, a solution of the Philippine problem could ultimately be 
achieved with the full consent of the Filipino people, which would 
not only satisfy their aspirations for self-government, but honor- 
ably and justly safeguard the interests of the United States both 
at home and in the Far East. 
Very sincerely yours, 
Henry L. STIMSON. 


ADJOURNMENT 


Mr. WOODRUM. Mr. Speaker, I move that the House 
do now adjourn. 

The motion was agreed to; accordingly (at 5 o'clock and 
25 minutes p. m.) the House adjourned until to-morrow, 
Friday, April 8, 1932, at 12 o’clock noon. 


COMMITTEE HEARINGS 
Tentative list of committee hearings scheduled for Fri- 
day, April 8, 1932, as reported to the floor leader by clerks 
of the several committees: 
LIBRARY 
(10.30 a. m.) 


Relative to establishment of memorial to Theodore Roose- 
velt (H. R. 5862). 
JUDICIARY 


(10 a. m.) 


Consenting that certain States may sue the United States, 
and providing for trial on the merits in any suit brought 
hereunder by a State to recover direct taxes alleged to have 
been illegally collected by the United States during the 
years 1866, 1867, and 1868, and vesting the right in each 
State to sue in its own name (H. J. Res. 276). i 


PUBLIC BUILDINGS AND GROUNDS 
(10 a. m.) 


Relating to contracts for the erection and alteration of 
public buildings (H. R. 9975). 


EXECUTIVE COMMUNICATIONS, ETC. 


520. Under clause 2 of Rule XXIV, a letter from the Sec- 
retary of War, transmitting a report dated April 4, 1932. 
from the Chief of Engineers, United States Army, on pre- 
liminary examination and survey of Knapps Narrows, Talbot 
County, Md., was taken from the Speaker’s table, referred 
to the Committee on Rivers and Harbors, and ordered to 
be printed, with illustrations, 


REPORTS OF COMMITTEES ON PUBLIC BILLS AND 
RESOLUTIONS 

Under clause 2 of Rule XIII, 

Mr. MONTAGUE: Committee on the Judiciary. H. R. 
7238. A bill to amend section 5 of the suits in admiralty 
act, approved March 9, 1920; with amendment (Rept. No. 
1012). Referred to the Committee of the Whole House on 
the state of the. Union. f 

Mr. CONNERY: Committee on Indian Affairs. H. R. 8750. 
A bill relative to restrictions applicable to Indians of the 
Five Civilized Tribes in Oklahoma; with amendment (Rept. 
No. 1015). Referred to the Committee of the Whole. House 
on the state of the Union. 

Mr. MOORE: Committee on Immigration and Naturaliza- 
tion. H. R. 10602. A bill to further restrict immigration 
into the United States; with amendment (Rept. No. 1016). 
Referred to the Committee of the Whole House on the state 
of the Union. 


REPORTS OF COMMITTEES ON PRIVATE BILLS AND 
RESOLUTIONS 


Under clause 2 of Rule XIII, 

Mr. KVALE: Committee on Military Affairs. H. R. 928. 
A bill for the relief of Howard P. Milligan; without amend- 
ment (Rept. No. 1013). Referred to the Committee of the 
Whole House. 

Mr. CHAVEZ: Committee on Indian Affairs. H. R. 2319. 
A bill to investigate the claims of and to enroll certain per- 
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sons, if entitled, with the Omaha Tribe of Indians; with 


amendment (Rept. No. 1014). Referred to the Committee 


of the Whole House. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of Rule XXII, public bills and resolutions 
were introduced and severally referred as follows: 

By Mr. KLEBERG: A bill (H. R. 11174) to restore to their 
former retired status in the Regular Army of the United 
States persons who resigned such status to accept the bene- 
fits of the act of May 24, 1928 (45 Stat. 735), and for other 
purposes; to the Committee on Military Affairs. 

By Mr. KNUTSON: A bill (H. R. 11175) authorizing the 
Red Lake Band of Chippewa Indians in the State of Minne- 
sota to file suit in the Court of Claims, and for other pur- 
poses; to the Committee on Indian Affairs. 

By Mr. CURRY: A bill (H. R. 11176) for the relief of 
the State of California; to the Committee on the Judiciary. 

By Mr. CRUMP: A bill (H. R. 11177) to authorize an 
emergency corporation for special study of and demonstra- 
tion work in rural sanitation; to the Committee on Inter- 
state and Foreign Commerce. 

By Mr. MANSFIELD: A bill (H. R. 11178) to provide for 
a more effective coordination and correlation of the public- 
works functions and engineering activities of the Govern- 
ment, and for other purposes; to the Committee on Expendi- 
tures in the Executive Departments. 

By Mrs. NORTON: A bill (H. R. 11179) to authorize the 
Philadelphia, Baltimore & Washington Railroad Co. to ex- 
tend its present track connection with the United States 
navy yard so as to provide adequate railroad facilities in 
connection with the development of Buzzards Point, in the 
District of Columbia, as proposed by the National Capital 
Park and Planning Commission, and for other purposes; 
to the Committee on the District of Columbia. 

By Mr. McLEOD: A bill (H. R. 11180) to provide for the 
appointment of Army field clerks and field clerks, Quarter- 
master Corps, as warrant officers, United States Army; to 
the Committee on Military Affairs. 

By Mr. MEAD: A bill (H. R. 11181) relative to assumption 
of risks of employment; to the Committee on the Judiciary. 

Also, a bill (H. R. 11182) to amend the act relating to the 
liability of common carriers by railroad to their employees 
in certain cases; to the Committee on the Judiciary. 

By Mr. SWING: A bill (H. R. 11183) for emergency relief 
of Palo Verde Valley, Calif.; to the Committee on Flood 
Control. 

By Mr. WOLCOTT: A bill (H. R. 11184) to amend the act 
approved March 3, 1927, entitled “An act to permit the 
granting of Federal aid in respect of certain roads and 
bridges; to the Committee on Interstate and Foreign Com- 
merce. 

By Mr. KNUTSON: Joint resolution (H. J. Res. 356) au- 
. thorizing the issuance of a special postage stamp to com- 
memorate the one hundredth anniversary of the discovery 
of the source of the Mississippi River by Henry R. School- 
craft; to the Committee on the Post Office and Post Roads. 

By Mr. BOYLAN; Joint resolution (H. J. Res. 357) au- 
thorizing the erection in Washington, D. C., of a monument 
to the memory of Crispus Attucks; to the Committee on the 
Library. 

By Mr. COLLIER: Joint resolution (H. J. Res. 358) con- 
senting that certain States may sue the United States, and 
providing for trial on the merits in any suit brought here- 
under by a State to recover direct taxes alleged to have 
been illegally collected by the United States during the 
fiscal years ending June 30, 1866, 1867, 1868, and vesting 
the right in each State to sue in its own name; to the Com- 
mittee on the Judiciary. 


PRIVATE BILLS AND ‘RESOLUTIONS 
Under clause 1 of Rule XXII, private bills and resolutions 
were introduced and severally referred as follows: 
By Mr. ALGOOD: A bill (H. R. 11185) for the relief of 
Dr. John W. Boggess, sr.; to the Committee on Claims. 
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By Mr. BARTON: A bill (H. R. 11186) granting a pension 
to James Bragan; to the Committee on Pensions. 

By Mr. BUTLER: A bill (H. R. 11187) granting a pension 
to Martin Peterson Gerking; to the Committee on Pensions. 

By Mr. CANFIELD: A bill (H. R. 11188) granting a pen- 
sion to Clara Abell; to the Committee on Pensions. 

By Mr. CARTER of Wyoming: A bill (H. R. 11189) to 
authorize the award of a decoration for distinguished service 
to Harry H. Horton, formerly private, first class, Medical 
Detachment, One hundred and forty-eighth Field Artillery, 
American Expeditionary Forces, in the World War; to the 
Committee on Military Affairs. 

By Mr. CRUMP: A bill (H. R. 11190) for the relief of 
W. C. Redman; to the Committee on Military Affairs. 

By Mr. DOUGLAS of Arizona: A bill (H. R. 11191) for 
the relief of P. H. Palmer; to the Committee on Indian 
Affairs. 

By Mr. DYER: A bill (H. R. 11192) for the relief of Roth- 
schild Bros. Hat Co., of St. Louis; to the Committee on 
Claims. 

By Mr. FINLEY: A bill (H. R. 11193) granting a pension 
to James E. Petrey; to the Committee on Pensions. 

By Mr. HILL of Alabama: A bill (H. R. 11194) for the 
relief of Lizzie Pittman; to the Committee on Claims, 

By Mr. PARKER of Georgia: A bill (H. R. 11195) grant- 
ing a pension to Brady H. Watts; to the Committee on 
Pensions. 

By Mr. STRONG of Kansas: A bill (H. R. 11196) grant- 
ing a pension to Alice L. Calderhead; to the Committee on 
Invalid Pensions. 

By Mr. SWING: A bill (H. R. 11197) granting a pension 
to Robert Fuller; to the Committee on Pensions. 

Also, a bill (H. R. 11198) for the relief of Milton Augustus 
Roberson; to the Committee on Naval Affairs. 


PETITIONS, ETC. 

Under clause 1 of Rule XXII, petitions and papers were 
laid on the Clerk’s desk and referred as follows: 

5640. By Mr. CLARKE of New York: Petition of Mrs. 
John W. Chase and 32 other citizens of Schenevus, N. Y. 
urging support of the prohibition law and its enforcement, 
and against any measure looking toward its modification, 
resubmission to the States, or repeal; to the Committee on 
the Judiciary. 

5641. By Mr. COCHRAN of Pennsylvania: Petition of 
Homer B. Baker and other residents of Franklin, Pa., sup- 
porting House bill 1; to the Committee on Ways and Means. 

5642. Also, petition of C. L. Main and other residents of 
Rouseville, Pa., supporting House bill 1; to the Committee 
on Ways and Means. 

5643. Also, petition of R. L. Yeager and other residents of 
Franklin, Venango County, Pa., supporting House bill 1; 
to the Committee on Ways and Means. 

5644. Also, petition of J. H. Guyton and other residents of 
Franklin, Venango County, Pa., supporting House bill 1; to 
the Committee on Ways and Means. 

5645. By Mr. DARROW: Memorial of the Philadelphia 
Board of Trade, protesting against enactment of Senate 
bill 720, authorizing the Secretary of War to extend the 
services and operation of the Inland Waterways Corpora- 
tion to certain inland waterways and water routes, etc.; to 
the Committee on Interstate and Foreign Commerce. 

5646. By Mr. GLOVER: Petition from the Arkansas Sen- 
ate; to the Committee on Ways and Means. 

5647. Also, petition of Finis Gallion Post, No. 30, of Sheri- 
dan, Ark.; to the Committee on Ways and Means. 

5648. By Mr..JAMES: Resolution from American Legion 
Auxiliary, Bert Carpenter Unit, No. 363, Kingsford, Iron 
Mountain, Mich., by Amelia Kjell, secretary, demanding 
action on the widows and orphans bill, also appointment of 
a veterans’ committee; to the Committee on World War Vet- 
erans’ Legislation. 

5649. Also, letter of Rev. Walter Firth, pastor First Meth- 
odist Episcopal’ Church, Calumet, Mich., favoring a tariff 
on copper; to the Committee on Ways and Means, 
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5650. Also, telegram from Michael L. Smith, chairman 
of Disabled American Veterans of the World War, regarding 
veterans’ legislation; to the Committee on World War Vet- 
erans’ Legislation. 

5651, Also, resolution from the executive committee of the 
Upper Peninsula Development Bureau, of Marquette, Mich., 
favoring protection of forest industries from foreign com- 
petition due to depreciated currency of foreign countries; to 
the Committee on Ways and Means. 

5652. Also, telegram from St. Joseph’s Society, Joe Drag- 
man, president, Calumet, Mich., favoring a tariff on copper; 
to the Committee on Ways and Means, 

5653. By Mr. KINZER: Petition of citizens of Lancaster 
County, Pa., protesting against the cent-a-shell tax pro- 
posed in House bill 10604; to the Committee on Ways and 
Means. 

5654. Also, resolution of the Manheim Woman's Christian 
Temperance Union, Manheim, Pa., representing 100 people, 
opposing any measure for modification, resubmission to the 
States, or repeal of the prohibition law; to the Committee 
on the Judiciary. 

5655. By Mr. KVALE: Petition of Argonne Post, No. 278, 
of the American Legion, Brandon, Minn., favoring policy of 
hospitalization whereby veterans can receive emergency hos- 
pitalization and medical care at any hospital in his county 
or State at Government expense; to the Committee on World 
War Veterans’ Legislation. 

5658. Also, petition of board of directors of the St. Paul 
Association of Commerce, protesting against the repeal of 
the recapture clause of the transportation act; to the Com- 
mittee on Interstate and Foreign Commerce. 

5657. Also, petition of Argonne Forest Post, No. 278, of the 
American Legion, Brandon, Minn., urging enactment of 
House bill 1; to the Committee on Ways and Means. 

5658. Also, petition of Argonne Forest Post, No. 278, of the 
American Legion, Brandon, Minn., urging enactment of 
House bill 8578; to the Committee on World War Veterans’ 
Legislation. 

5659. Also, petition of Ortonville Live Stock Shipping As- 
sociation of Minnesota, urging enactment of House bill 7797 
and Senate bill 2487; to the Committee on Agriculture. 

5660. Also, petition of Ortonville Co-op. Live Stock Ship- 
ping Association of Minnesota, urging enactment of Senate 
bill 1197; to the Committee on Banking and Currency. 

5661. Also, petition of taxpayers’ meeting in Raymond, 
Minn., urging reduction of Federal salaries; to the Commit- 
tee on Expenditures in the Executive Departments. 

5662. Also, petition of Post No. 441 of the American Legion 
of Bellingham, Minn., favoring insurance plan of benefits 
sponsored by American Medical Association; to the Commit- 
tee on World War Veterans’ Legislation. 

5663. Also, petition of taxpayers’ meeting in Raymond, 
Minn., favoring cutting of expenses in the Federal Govern- 
ment; to the Committee on Expenditures in the Executive 
Departments. 

5664. Also, petition of Heating and Ventilating Material 
Association of St. Paul, Minn., favoring installation of indi- 
vidual power plants in public buildings; to the Committee 
on Public Buildings and Grounds, 

5665. By Mr. LEA: Petition of various organizations in 
Sonoma County, Calif., favoring a protective tariff on dried 
eggs and egg products; to the Committee on Ways and 
Means. 

5666. By Mr. LINDSAY: Petition of the Merchants Asso- 
ciation of New York, favoring the balancing of the Budget; 
to the Committee on Appropriations. 

5667. Also, petition of New York Automobile Club, oppos- 
ing motor excise tax and tax on gasoline; to the Committee 
on Ways and Means, 

5668. Also, petition of New York Typographical Union, 
No. 6, opposing any salary reduction in the salaries of the 
Federal employees; to the Committee on Expenditures in 
the Executive Departments. 

5669. Also, petition of Quick Service Box Co. (Inc.), New 
York City, opposing the passage of House bills 8688 and 
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8679, with reference to a duty on wood pulp; to the Com- 
mittee on Ways and Means. 

5670, By Mr. MAPES: Petition of Charles C. Borst and 19 
others, of Cedar Springs, Mich., opposing the enactment by 
Congress of the so-called Sunday observance bill, S. 1202, 
or any other compulsory religious measures that have been 
or shall be introduced; to the Committee on the District of 
Columbia. 

5671. By Mr. PERSON: Resolution of the Michigan Engi- 
neering Society, Detroit, Mich., relative to consolidation of 
construction activities of the Government under an Ad- 
ministrator of Public Works; to the Committee on Expendi- 
tures in the Executive Departments. 

5672. Also, resolution of the Detroit Engineering Society, 
Detroit, Mich., relative to the consolidation of construction 
activities of the Government under an Administrator of 
Public Works; to the Committee on Expenditures in the 
Executive Departments. 

5673. Also, resolution of Federal Post, No. 373, American 
Legion, Detroit, Mich., protesting against Federal salary 
reductions; to the Committee on Expenditures in the Execu- 
tive Departments. 

5674. Also, petition of 953 residents of Detroit, Mich., and 
vicinity, favoring the enactment of legislation to curb the 
activities of the chain-store system; to the Committee on the 
Judiciary. 

5675. Also, resolution of the board of directors, Livingston 
County National Farm Loan Association, Howell, Mich., 
favoring a moratorium for two years on the payment of 
interest and installments on Federal farm-loan mortgages; 
to the Committee on Banking and Currency. 

5676. Also, petition of 40 residents of Lansing, Mich., and 
vicinity, asking immediate payment of the adjusted-com- 
pensation certificates, refunding interest charges for pend- 
ing loans; to the Committee on Ways and Means. 

5677. Also, resolution of the Hazen S. Pingree Camp, No 
5, United Spanish War Veterans, Detroit, Mich., favoring 
the passage of the Gasque bill, H. R. 7230; to the Committee 
on Pensions, 

5678. Also, resolution of Group 1758 of the Polish Na- 
tional Alliance of the United States of North America, favor- 
ing the enactment of House Joint Resolution 144; to the 
Committee on the Judiciary. 

5679. Also, resolution of Group 2545, of the Polish Na- 
tional Alliance of the United States of North America, favor- 
ing the enactment of House Joint Resolution 144; to the 
Committee on the Judiciary. 

5680. By Mr. RUDD: Petition of Quick Service Box Co. 
(Inc.), New York City, opposing the passage of House bills 
8688 and 8679; to the Committee on Ways and Means. 

5681. Also, petition of William E. Henry, Brooklyn, N. Y., 
opposing any additional taxes on domestic gasoline and 
lubricating oils; to the Committee on Ways and Means. 

5682. Also, petition of William R. Warner & Co. (Inc.), 
New York City, favoring Columbia Basin irrigation project; 
to the Committee on Irrigation and Reclamation. 

5683. By Mr. SHOTT: Resolution adopted by the Winding 
Gulf Operators Association, of Beckley, W. Va., opposing the 
passage of the Davis-Kelly coal control bill; to the Commit- 
tee on Interstate and Foreign Commerce. 

5684. Also, telegram signed by J. W. Overstreet, general 
manager National Armature & Electric Works, Bluefield, 
W. Va., protesting against passage of Davis-Kelly coal bill; 
to the Committee on Interstate and Foreign Commerce. 

5685. Also, resolution of the executive committee of the 
Operators Association of Williamson field, Williamson, W. 
Va., protesting the passage by Congress of the Davis-Kelly 
coal bill; to the Committee on Interstate and Foreign Com- 
merce. 

5686. Also, petition of the Kiwanis Club of Logan, and 
signed by R. R. Erland, president, and R. M. Angrist, secre- 
tary, protesting against the passage of the Davis-Kelly coal 
bill; to the Committee on Interstate and Foreign Commerce. 

5687. Also, letter of Gwinn Bros. & Co., signed by H. W. 
Fish, secretary, Huntington, W. Va., filing objections against 
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passage of United States Senate bill 2935; to the Committee 
on Interstate and Foreign Commerce. 

5688. Also, letter of the Acme Limestone Co. of Alderson, 
W. Va., protesting against the passage of legislation known as 
the Davis-Kelly coal bill; to the Committee on Interstate and 
Foreign Commerce. 

5689. By Mr. SINCLAIR: Petition of 200 residents of 
Crosby, N. Dak., and vicinity, urging cancellation of pay- 
ment of the 1931 Federal seed loans because of total crop 
failure; to the Committee on Agriculture. 

5690. By Mr. SMITH of West Virginia: Petition of J. S. 
Huffman and other citizens of Oak Hill, W. Va., protesting 
against nonemployment by corporations of men on account 
of age; to the Committee on Labor. 

5691. By Mr. WATSON: Resolution passed by the Beth- 
lehem Game, Fish, and Forestry Association, Bethlehem, Pa., 
opposing the shotgun shell tax; to the Committee on Ways 
and Means. 

5692@By Mr. WEST: Petition of 28 members of Ohio 
Railroad Employees and Citizens’ League, protesting against 
the unjust, unreasonable, and discriminatory operation of 
inadequately regulated and taxed busses and trucks engaged 
in transportation, and against the subsidizing with public 
funds of water and other forms of transportation competi- 
tive with railroads; to the Committee on Ways and Means. 

5693. Also, petition of 15 citizens of Mansfield, Ohio, favor- 
ing reduction of governmental expenditures; to the Com- 
mittee on Expenditures in the Executive Departments. 

5694. The SPEAKER: Petition of the House of Repre- 
sentatives of Porto Rico, requesting Congress to approve the 
bill for full payment of certificates of soldiers who served 
in the World War; to the Committee on Ways and Means. 

5695. Also, petition of Teressa A. Wurtsbaugh, requesting 
Congress to investigate the conduct in office of Luther Way, 
Federal judge of the United States District Court for the 
Eastern District of Virginia; to the Committee on the 
Judiciary. 

5696. Also, petition of Jack Scott, requesting Congress to 
grant citation, citing the defendant judges of the State of 
Missouri mentioned in the petition for impeachment filed 
with the Clerk of the House of Representatives, March 21, 
1932; to the Committee on the Judiciary. 


SENATE 
FRIDAY, APRIL 8, 1932 
(Legislative day of Thursday, April 7, 1932) 


The Senate met at 12 o’clock meridian, on the expiration 
of the recess. 

Mr. FESS. Mr. President, I suggest the absence of a 
quorum. 

The VICE PRESIDENT.. The clerk will call the roll. 

The legislative clerk called the roll, and the following 
Senators answered to their names: 


Austin Couzens Johnson Robinson, Ark. 
Bailey Cutting Jones n 
Bankhead Dale Kean Sheppard 
Barbour Davis Kendrick Shipstead 
Bingham Dickinson Keyes Shortridge 
Black Dill King Smoot, 
Blaine Fess Logan Steiwer 
Borah Fletcher Long Thomas, Idaho 
Bratton Frazier McGill Thomas, Okla. 
Brookhart George McKellar Townsend 
Broussard Glenn McNary ‘Trammell 
Bulkley Goldsborough Metcalf Tydings 
Bulow Gore Morrison Vandenberg 
Byrnes Hale Moses Wagner 
Capper Neely Walcott 
Caraway Hatfield Norbeck Walsh, Mass 
Carey Hawes Norris Walsh, Mont, 
Connally Hayden Nye Wheeler 
Coolidge Hebert Oddie White 
Copeland Howell Pittman 


Mr. FESS. I wish to announce that the senior Senator 
from Indiana [Mr. Watson] and the junior Senator from 
Indiana (Mr Rosrnson] have not yet returned from attend- 
ing the funeral of the late Representative Vestal. 
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I also wish to announce that the Senator from Missouri 

(Mr. PATTERSON] is still detained from the Senate by illness. 
-I ask that these announcements may stand for the day. 

Mr. BYRNES. I desire to announce that my colleague the 
senior Senator from South Carolina [Mr. Smrrx] is neces- 
sarily detained by serious illness in his family. 

Mr. GEORGE. My colleague the senior Senator from 
Georgia [Mr. Harrts] is still detained from the Senate be- 
cause of illness. I will let this announcement stand for the 
day. 

Mr. SHEPPARD, I wish to announce that the senior 
Senator from Virginia [Mr. Swanson] is absent in attend- 
ance upon the disarmament conference at Geneva. 

Mr. TOWNSEND. My colleague the senior Senator from 
Delaware (Mr Hastrncs] is unavoidably detained from the 
Senate. I ask that this announcement may stand for the 
day. 

The VICE PRESIDENT. Eighty-three Senators have an- 
swered to their names. A quorum is present. 


PETITIONS AND MEMORIALS 


Mr. WALSH of Massachusetts presented letters, in the 
nature of memorials, from 134 citizens of the State of 
Massachusetts, remonstrating against the imposition of a 
tax upon sales of securities, which were referred to the 
Committee on Finance. 

Mr. SHEPPARD presented a petition of 500 citizens, being 
members and friends of the University Place Christian 
Sunday school, of Enid, Okla., praying for a favorable re- 
port from the Judiciary Committee on measures proposed 
by Mr. SHEPPARD to amend the Volstead Act, which was re- 
ferred to the Committee on the Judiciary. 

Mr. BARBOUR. presented a resolution adopted by the 
Rotary Club of Flemington, N. J., favoring the prompt rati- 
fication of the World Court protocols, which was referred 
to the Committee on Foreign Relations. 

He also presented a resolution adopted by Lawrenceville 
Grange, No. 170, Patrons of Husbandry, of Lawrenceville,. 
N. J., opposing in the interest of economy and retrenchment 
the placing of the names of full-time public employees on 
more than one municipal, county, State, or Federal pay roll,- 
which was referred to the Committee on Civil Service. 

Mr. TYDINGS presented a petition of sundry citizens, 
being disabled veterans, of the State of Maryland, praying 
for the prompt passage of legislation providing full cash 
payment of World War adjusted-compensation certificates 
(bonus), which was referred to the Committee on Finance. 

He also presented a petition of sundry citizens of Balti- 
more, Md., favoring retrenchment in governmental expendi- 
tures and the imposition of a general sales tax rather than 
special levies in the pending tax bill, which was referred to 
the Committee on Finance. 

He also presented a memorial of sundry citizens of Balti- 
more, Md., remonstrating against the imposition of a cent- 
a-shell tax upon shotgun shelis, which was referred to the 
Committee on Finance. 

He also presented a letter, in the nature of a memorial, 
from Mackubin, Goodrich & Co., and signed by members 
and employees of that company, of Baltimore, Md., re- 
monstrating against the imposition of a tax on sales of 
securities, which was referred to the Committee on Finance. 

Mr. ASHURST presented a telegram, in the nature of a 
petition, from Federal Employees Local, No. 255, of Tuba City, 
Ariz., protesting against the proposed reduction in salaries 
of Federal employees, which was referred to the Committee 
on Civil Service. 

He also presented a telegram, in the nature of a petition, 
from Rutherford Muse and other citizens of Chandler, 
Ariz., praying for the passage of legislation providing fuit- 
cash payment of soldiers’ adjusted-compensation certificates 
(bonus), which was referred to the Committee on Finance. 

He also presented a telegram, in the nature of a memorial, 
from Overlock Stevens & Co., of Bisbee, Ariz., remonstrating 
against the imposition of a tax on sales of securities, which 
was referred to the Committee on Finance. 
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He also presented telegram, in the nature of a petition, 
from the Ray (Ariz.) Chamber of Commerce, favoring 
amendment of House bill 10236, the revenue and taxation 
bill, so as to include the general sales tax rather than special 
levies, which was referred to the Committee on Finance. 

He also presented a telegram, in the nature of a memorial, 
from S. M. McElroy, of Phoenix, Ariz., remonstrating against 
the proposed increase in letter postage contained in the 
pending tax bill, which was referred to the Committee on 
Finance. 

Mr. COPELAND presented a resolution of Metropolitan 
Chapter, Disabled Emergency Officers of the World War, of 
New York, N. Y., favoring the recommittal to the Committee 
on Military Affairs of Senate bill 3769, relating to disabled 
emergency officers of the World War, which was referred to 
the Committee on Military Affairs. 

He also presented a resolution adopted at Toledo, Ohio, 
at the annual meeting of the Great Lakes Regional Advi- 
sory Board, favoring the repeal of the so-called recapture 
clause of the interstate commerce act, which was referred 
to the Committee on Interstate Commerce. 

He also presented a resolution of Stewart Manor Post, No. 
172, the American Legion, of Stewart Manor, Long Island, 
N. Y., favoring the elimination from the Rankin bill of the 
so-called pauper clauses, which was referred to the Com- 
mittee on Pensions. 

He also presented memorials of sundry citizens of the 
United States remonstrating against the proposed tax on 
the sale of securities, which were referred to the Committee 
on Finance. 

He also presented a memorial of sundry citizens of Ogdens- 
burg, N. Y.. remonstrating against the enactment of legis- 
lation proposing to curtail benefits awarded to disabled war 
veterans, which was referred to the Committee on Finance. 

He also presented memorials of sundry citizens of Elmira 
and Middletown, N. Y., remonstrating against imposition 
of a cent-a-shell tax on shotgun shells, which were referred 
to the Committee on Finance. 

He also presented a petition of sundry citizens of the 
State of New York, praying for the adoption of the so-called 
manufacturers’ sales tax in lieu of taxes as proposed to be 
imposed by the House of Representatives, which was re- 
ferred to the Committee on Finance. 

He also presented a telegram, in the nature of a memorial, 
from the Electrical Association of New York (Inc.), of New 
York, N. Y., remonstrating against the proposed taxes on 
electric refrigerators and radios, which was referred to the 
Committee on Finance. 

He also presented a memorial of the Association of Mail 
Advertising Agencies and Letter Shops in Passaic County, 
N. J., remonstrating against the proposed 3-cent first-class 
postage rate, which was referred to the Committee on 
Finance. 

He also presented two petitions of citizens of the State 
of New York, praying for the enactment of legislation 
providing for the cash payment of World War adjusted- 
compensation certificates (bonus), which were referred to 
the Committee on Finance. 

He also presented a memorial of members of the grand 
jury of Sullivan County, N. Y., remonstrating against pro- 
hibitive restrictions on the possession and legitimate use of 
firearms by reputable citizens, which was referred to the 
Committee on the Judiciary. 

He also presented a petition of sundry citizens of White- 
stone, Long Island, N. Y., praying for the repeal of the 
national prohibition laws, which was referred to the Com- 
mittee on the Judiciary. : 

He also presented a memorial of the Woman’s Christian 
Temperance Union of Amsterdam, N. Y. remonstrating 
against the resubmission of the eighteenth amendment of 
the Constitution to the States, which was referred to the 
Committee on the Judiciary. 

He also presented resolutions adopted by two groups of 
the Polish National Alliance of North America in the State 
of New York, favoring the designation of October 11 in 
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each year as General Pulaski’s Memorial Day, which were 
referred to the Committee on the Judiciary. 

He also presented several memorials of citizens and or- 
ganizations of the State of New York, remonstrating against 
the enactment of legislation reducing the compensation of 
Government employees, which were referred to the Com- 
mittee on Civil Service. 

He also presented a memorial of sundry citizens of Buf- 
falo, N. Y., remonstrating against the policy of the Post 
Office Department in its dealings with substitute employees, 
which was referred to the Committee on Post Offices and 
Post Roads, 


FARM RELIEF 


Mr. SCHALL. Mr. President, I ask unanimous consent 
that a petition of sundry citizens of Hawley, in my State, 
may be published in the Recoxp, without the signatures, and 
referred to the Committee on Agriculture and Forestry. 

There being no objection, the petition was referred to the 
Committee on Agriculture and Forestry and ordere@ to be 
printed in the Recorp, without the signatures, as follows: 


Hawley, MINN., March 26, 1932. 
To the Hon. Henrik Shipstead, United States Senator; the Hon. 
Thomas D. Schall, United States Senator; and the Hon. C. G. 
Selvig, Member of Congress: 


We, the undersigned, do respectfully petition you as United 
States Senators and Member of Congress to use your every effort 
and best ability to secure the favorable consideration and the 
enactment into law of the farmers’ farm relief bill, also known as 
the Frazier bill. This bill, we believe, is fundamentally sound, and 
is the only legislation that will relieve the farmers of the United 
States of the tremendous interest burden and burden of debt 
under which they are now suffering and struggling. We have been 
authoritatively informed that this bill has been favorably reported 
from the Senate committee, and that its chances for are 
better than ever before. We believe that with your active sup- 
port the bill can be passed in both Houses, and hence urge you 
to use every effort possibte to that end. A strong, energetic, and 
masterful fight for this bill is a strong, energetic, and masterful 
fight for the farmers of Minnesota and the country. Fight for 
this bill and you fight for us. Free the farmer from the interest 
burden and the farmer is saved. 

Respectfully submitted. 


— 


INTERIOR DEPARTMENT APPROPRIATIONS—APPROPRIATION FOR 
INDIAN SERVICE 


Mr. HAYDEN. Mr. President, I ask unanimous consent 
to have printed in the ConcRESsIONAL Record a statement of 
the effect of the various reductions of the appropriations for 
the Bureau of Indian Affairs as shown by the bill reported 
to the Senate. This statement was prepared by the Indian 
Bureau at my request. 

The VICE PRESIDENT. Without objection, it is so 
ordered. 

The matter referred to is as follows: 


The riations for the Indian Service for 1932 are $24,- 
989,496.73. The Budget estimates submitted to Congress aggregate 
$22,162,839.33, or $2,826,657.40 under the current appropriations. 
The bill as passed by the House carried a total of $21,773,339.33 
for the Indian Service, or $389,500 less than the Budget estimates. 
The action of the Senate committee in further reducing the 
Budget estimates by $1,062,900 makes a gross reduction under the 
Budget estimates of $1,452,400, thereby reducing the total appro- 
priation for 1933 to $20,710,439.33, which is in round figures 
$4,279,000 less than the aggregate of appropriations for 1932. The 
foregoing amounts are exclusive of any tribal funds. 

The major portion of the expenditures for the Indian Service 
are set charges made necessary by the tremendous amount of in- 
stitutional care for a dependent race of people and reduction in 
the ordinary operating expenses required will necessitate many 
adjustments which will be to the disadvantage of the Indians. 

SALARIES, BUREAU OF INDIAN AFFAIRS (P. 10, LINES 3-5) 
Budget nn Se a 
Allowed Hon E 
Reported to Senate 
GEAR Co sa ane eh 

If this reduction stands, five mew positions authorized by the 
Budget and allowed by the House to relieve in part the present 
shortage of clerical help in the Indian Office will be eliminated, 
and in addition thereto 34 employees, ranging in salary from $1,320 
to $5,600, will have to be stricken from the rolls of the Washing- 
ton office. The number of employees allowed for 1933 in the 
Budget was 207. In the fiscal years 1923 and 1924 a total num- 
ber of 234 was employed. During the intervening years the work 
of the office has increased due to expansion in the medical, indus- 
trial, and educational programs, The reduction, as the bill now 
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stands, will result in crippling the Washington office to such an 
extent that the effect will be felt throughout the entire Indian 
Service through an absolute insufficient organization to carry on 
the work. One activity to be laid down completely would be the 
statistical section, important to the work of the Indian Service 
in compiling accurate statistics for presentation to the committees 
of Congress and to the public at large. Other activities are bound 
to suffer through this reduction. 


PURCHASE AND TRANSFORTATION OF INDIAN SUPPLIES (P, 10, LINES 


_ 17-24) 
Budget estimate-------_---_----.-----------------+--+-- $700, 000 
Allowed by House 650, 000 
Reported to Senate 650, 000 


This will not result in any reduction in personnel. Almost all 
of this appropriation 1s used for reimbursing common carriers for 
freight charges on goods and supplies shipped to the various In- 
dian jurisdictions throughout the United States. Supplies are 
purchased from other appropriations throughout the bill and must 
be transported to points of use. A deficiency appropriation will 
necessarily be required to meet such charges if the amount al- 
lowed proves to be insufficient. Congress 80 understands this 


situation.and has made deficiency appropriations for many years 
past. 
FIELD REPRESENTATIVES, INDIAN SERVICE (P, 11, LINES 1-3) 


This reduction will require the elimination of one field repre- 
sentative of the Commissioner of Indian Affairs at a salary of 
$4,000. Because of the many complicated problems arising in 
connection with Indian administration it is necessary that the 
commissioner have representatives in the field who can investi- 
gate charges against employees and assist in adjusting other con- 
troverted questions of a miscellaneous nature. These employees 
likewise bring about a better understanding between office and 
field of the many complications arising in Indian administration. 


PAY OF JUDGES OF INDIAN COURTS (P. 11, LINES 4-6) 


Budget estimate — „ 
Allowed by House 
Reported to Senate 
Total reduction 
This entire appropriation is used for paying the salaries of 
judges of Indian courts set up on numerous Indian reservations. 
These judges are outstanding members of the particular tribe in- 
volved, and their influence has an important bearing on general 
tribal conditions. These judges are paid a nominal compensation. 
There are 32 receiving $360 a year, 34 receiving $180 a year, and 
3 receiving $120 a year. The $3,000 reduction will require us to 
abolish 6 of the $360 positions and 5 of the $180 positions. 


PAY OF INDIAN FOLICE (P. 11, LINES 7-11) 


~ 


This fund is used to employ approximately 265 Indian police 


drawing salaries ranging from $420 to a year. All of these 
employees are Indians and they are performing a valuable service 
on the reservations in maintaining order among the members of 
the tribes. The reduction will necessitate the abolishment of 10 
positions of chief of police and 10 positions of private. The pres- 
ent law-enforcement organization on Indian reservations is in- 
sufficient to meet the needs, and a reduction in the present per- 
sonnel will add to the difficulties of maintaining proper conditions. 


INDIAN AGENCY BUILDINGS (P. 11, LINES 15-23) 


Budget estimate. ene earn aes ae 
Allowed by House 
Reported to Senate 
kt bs tt Unies mes eee EE 

This reduction will make necessary the abolishment of one 
position of assistant construction foreman. It will also result in 
neglecting urgent repairs and maintenance to existing Govern- 
ment-owned buildings on the various reservations. Our appropri- 
ation for maintaining these buildings has always been extremely 
limited, and the reduction in the repair item of $60,000 will result 
in failure to make needed repairs, not only to buildings but to 
heating, lighting, sewer, and water systems. Such failure to 
make these needed repairs and maintain buildings and other facili- 
ties in a fair state will not result in economy in the Jong run, 
but will rather necessitate heavier appropriations in the future. 
The reduction of $20,000 in the item for physical improvements 
under this head will make necessary a continuation of present 
unsatisfactory housing conditions on several of the reservations 
where employees are herded together in a most unsatisfactory 
manner. Because of poor housing conditions on some of our 
reservations we are not able to maintain suitable personnel. 

Aside from the one permanent position which will be abolished, 
the furnishing of irregular labor, principally to local Indians, will 
be materially reduced. 

VEHICLES, INDIAN SERVICE (P. 11, LINES 24-25; P. 12, LINES 1—10) 

This item authorizes the use of funds appropriated throughout 
the bill for the maintenance and repair of passenger-carrying ve- 
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hicles and the purchase of new vehicles to replace those worn out 
in service. The House approved the text of this item as submitted - 
by the Budget. The action of the Senate committee reduces the 
amount for maintenance by $25,000 and the amount to be ex- 
pended in purchase of new cars by a similar amount. Many field 
positions require travel over the various reservations. Many of 
the roads are exceedingly rough and cars suffer through hard usage. 
If the field forces are to perform the jobs assigned to them in a 
proper manner, transportation facilities in a fair state of repair 
are most urgent. We buy light-weight cars (Fords and Chevrolets . 
almost exclusively), and no car is replaced until it has seen at 
least three years’ service. At the end of that period many cars 
have traveled from 75,000 to 100,000 miles. The cost of upkeep 
then becomes so heavy that it is an actual economy to replace 
the car rather than to expend sums for temporary and useless 
repairs. 
REPLACEMENT OF PROPERTY DESTROYED BY FIRE, FLOOD, OR STORM 
(P. 11, LINES 11-25) 


This is not an appropriation but an authorization to expend a 
certain sum for replacement of property destroyed or rendered un- 
serviceable by fire, flood, or storm. It has been carried in the bill 
for several years and is most helpful in replacing needed struc- 
tures that are so destroyed or rendered unserviceable. The money 
is diverted from general appropriations in accordance with the 
text of the item. Diversions in any one year have not exceeded 
the amount carried in the bill as reported to the Senate. No 
objection is made to this reduction in the limitation of the amount 
that can be used for these replacements. 


AUTHORIZATION FOR ATTENDING HEALTH, EDUCATIONAL, OR OTHER 
MEETINGS (P. 13, LINES 1-7) 


This is not an appropriation but an authorization to use cer- ` 
tain sums from general appropriations for expenses of Indian 
Service employees in attending meetings of certain associations in 
the interest of work among the Indians, The authorization has 
been in effect for several years but no large amount has been 
expended for attendance at these meetings. In 1931 approximately 
$4,000 was used. The action of the Senate committee in reducing 
the limit that can be expended in this manner to $10,000 is not 
objected to. 


DETERMINING HEIRS OF DECEASED INDIAN ALLOTTEES (P. 13, LINES 9-17) 


ST Vag. on at | 7 $73,000 - 
z,, . . — 73,000 
r 60, 000 
RS oe RS a EE EE 13, C00 


This reduction will require the abolishment of one position in 
the Washington office at a salary of $2,600 and the abolishment of 
two positions of examiner of inheritance and three positions of 
assistant clerk on duty in the field. These field employees are 
assigned to certain territories and travel from one agency to an- 
other conducting hearings for the purpose of determining the heirs 
of deceased Indian allottees as directed by the act of June 25, 
1910. This work is already in arrears and a reduction in this . 
force of employees will delay indefinitely the settlement of many 
of these heirship cases. It is desirable that the heirs be deter- 
mined as promptly as possible in order that sottlement of the 
cases may be disposed of. Delays now resulting from 
our present insufficient force of employees assigned to this work 
cause constant complaints from interested Indians throughout the 
country. 


PROBATE ATTORNEYS, FIVE CIVILIZED TRIBES (P, 13, LINES 8-25; P. 14, 


LINES 1-4) 

Hungen —0—̃—•—d3?—)ẽV 840. 000 
Allowed by House „«6! — — an 35. 000 
Re II 8 30, 000 
Eet eege 10, 000 


This reduction will necessitate the abolishment of two positions 
of probate attorney at $2,900 and two positions of assistant clerk 
at $1,620. These employees are attached to the Five Civilized 
Tribes Agency with headquarters at Muskogee, Okla. This juris- 
diction covers 40 counties in eastern Oklahoma and handles the 
affairs of approximately 12,000 restricted Indians. A reorganiza- 
tion has taken place in the probate work within the last year in 
order that more effective results can be accomplished. Probate 
attorneys are already burdened with unusually large territories 
and this reduction will result in further reo tion, 
ment of existing territories, and absolute inability to effectively 
perform the requirements coming under this head. There is 
urgent need for the type of assistance rendered by these em- 
ployees among the restricted Indians of eastern Oklahoma. 


SURVEYING AND ALLOTTING INDIAN RESERVATIONS (P, 14, LINES 6-17) 


EE 
Adden EE 
Reported to Senate. 
T6tah SOGUCMONG Co ek E 


The larger part of this work is done under the jurisdiction of 
the General Land Office and while it is desirable that some sur- 
veys be completed with as little delay as possible, no great harm 
will come from the reduction made in the Budget estimate. 


PURCHASE OF LAND FOR CHOCTAWS IN MISSISSIPPI (P. 15, LINES 8-14) 


Budget estimate „„ 
Allowed. hy- House: =~ - 920 235 Ss eee 
Reported to Senate 
TOSSI TEAC HON: oo EE 


7722 


The first appropriation for this purpose was in 1919. Annual 
appropriations haye been made since 1927 and beginning with 
1929 the amount provided annually has been $6,500. Expendi- 
tures from this appropriation are reimbursable by the individual 
Indians benefited. 


Total expended to June 30, 1931_-__....-_-------------- $57, 932 
Area purchased. ATT acres.. 2,356 
Families furnished Jeng. 442 77 
Families yet to be furnished land__--.-....---.--------. 95 
Additional expenditure of-Federal funds required $77, 000 


The Government has assumed responsibility for approximately 
1,668 Choctaw Indians in Mississippi and has been endeavoring 
to provide lands upon which they may be located and engage in 
farming activities. A number of schools have been constructed 
for the benefit of this group of Indians and it is desirable that 
land be provided as rapidly as possible. Practically no repayments 
have been made of the money heretofore advanced and while it is 
desirable that this activity be continued, less harm will result by 
this item being stricken from the bill than adherence to some of 
the other suggested reductions. 

No employees are paid from this appropriation, 


COMPENSATION TO PUEBLO INDIANS OF NEW MEXICO (P. 15, LINES 
15—25; P. 16, LINES 1-4) 
Original Budget estimate $112, 435. 33 
Allowed by House = 112,435.33 
Supplemental Budget estimate 55, 502. 02 
Total Budget estimate (original and supplemental}... 167, 937.35 
Reported: to Senate ae ee dee 112, 435. 33 
// 55, 502. 02 


This reduction covers supplemental or origmal amounts found 
due the following pueblos of New Mexico: 


le EN Oa EE $1.40 
Ben dg Geschenk eg 13.27 

bed BEL Aͥũ •—U... RETR EN 33, 566. 47 
EC ENT TEE E Sy eee 21, 860. 88 


These amounts have been found due by the Pueblo Lands Board 
created under the act of June 7, 1924 (43 Stat. 636). The amount 
should be added to the appropriation item contained in the In- 
terior Department bill in order that the awards found due the 
Indians can be paid, In the case of Laguna, officials of the pueblo 
have executed an option looking to the purchase of certain areas 
which they desire to obtain and the money should be made avail- 
able as early as possible. 

No employees are paid from this appropriation. 


ADMINISTRATION OF INDIAN FORESTS (P, 17, LINES 22-24; P. 18, LINES 


1-9) 

SIC e e $225, 000 
ADO WOR DY FOU AA E EN SSR AS neem S 225, 000 
PIDO VO Ee ee Eege one 200, 000 
DO WME SON Te Git ee ee eee oe eee 25, 000 


This fund is used on 38 reservations. The total area included 
in Indian forest lands is 42,845,477 acres. Grazing on the reserva- 
tions is also under the jurisdiction of the forestry branch of the 
service. The reduction in this item will involve the abolishment 
of eight positions with salaries aggregating $19,300, abandonment 
of contemplated improvements considered necessary for a- 
tion and care of timbered areas, the continued use of worn-out 
equipment, including trucks and automobiles, and the postpone- 
ment of purchase of much-needed new equipment. 


EXPENSES, SALE OF TIMBER, REIMBURSABLE (P. 18, LINES 10-19) 


Budget estimate. r $150, 000 
Atlowetl ty Sota. o22 5220S e - 140,000 
Re TEE eege newman 125, 000 
Teal reduetinn 2. —: a poai m aaa. -- 25,000 


This appropriation is used on reservations where timber-sale 
contracts are in effect. Many areas under contract are inactive 
at the present time, but if contractors resume operations in the 
near future it will be necessary that a supplemental appropria- 
tion be provided in order that adequate personnel may be em- 
ployed to supervise these timber operations. 

The reduction in this item will result in the abolishment of 10 
positions, with salaries aggregating $21,500, The remainder of 
the cut will be absorbed in postponement of repairs to equipment 
and the acquiring of new equipment. 

SUPERVISING MINING OPERATIONS ON LEASED INDIAN LAND (P; 19, 
LINES 12-20) 


Budget: eatim ates. ssn i os ee bs nas $95, 000 
Allowed. by) Ho eoů.d 75, 000 
Reported, enn EE 60, 000 
eee 35, 000 


This appropriation is used to employ technically trained per- 
sons qualified to supervise mining operations on leased Indian 
lands under the provisions of the acts of Congress specified in the 
text of the item. The reduction in the item will mean the abol- 
ishment of eight professional and four clerical positions. The 
withdrawal of these employees wili result in tremendous loss in 
revenue to the Indians and in waste of natural fuel resources 
from this reduction valued at hundreds of thousands of dollars. 


INDUSTRY AMONG INDIANS, REIMBURSABLE (P. 20, LINES 18-25; P. 21, 
LINES 1-17) 
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No employees are affected by this reduction. The appropriation 
is used principally in financing Indians in the purchase of farm 
equipment, livestock, and other articles required by them in the 
development of their individual allotments. A reduction in this 
item will directly affect the aid given to individual Indians in their 
own development. 


WATER SUPPLY FOR INDIAN USE (P, 23, LINES 12-21) 


OBOE A A N 2 on eeh e $141, 000 
Bowed: dg leier — a 100, 000 
PEDOT EE EE a ee 100, 000 


Total reduction... ool eebe 41, 000 


Two full-time employees with salaries aggregating $3,700 and 
several part-time employees engaged in supervisory work would 
be stricken from the pay roll under the reduction, and Indians 
engaged in water-development work will be without employment. 
This appropriation provides for the development of water for 
domestic and stock purposes, principally on the Navajo Reserva- 
tion in Arizona and New Mexico. These Indians are engaged 
mainly in raising sheep and goats, and water is an essential 
feature if they are to be successful in their endeavors. The pres- 
ent water supply is woefully inadequate, and until additional 
supplies are developed overgrazing will continue on numerous 
sections of this vast domain. 


IRRIGATION, INDIAN RESERVATIONS, REIMBURSABLE—ADMINISTRATIVE 
EXPENSES (P. 25, LINES 6-9) 


Paget eh $102, 000 
MUGEN: DEE oem ne Cae eee Ee eae ees 102, 000 
pre O6. 75, 000 
Fear. ð 27, 000 


This appropriation supports the general administrative expenses 
in connection with the Indian irrigation service. The reduction 
will necessitate the abolishment of six full-time positions and two 
part-time positions with salaries aggregating $21,160. The re- 
mainder of the reduction weuld be absorbed in curtailment of 
travel, purchase of equipment and supplies, and other miscella- 
neous expenses. The amount of the Budget estimate is a low 
minimum required for general supervisory p when it is 
considered that there are 45 projects subdivided into 168 units on 
the various Indian reservations. Regardless of what may be said 
with reference to the Indian irrigation service, as long as the 
projects are in existence and general maintenance and betterment 
is to be carried on and the project operated, an adequate amount 
of supervision must be provided. 


IRRIGATION, INDIAN RESERVATIONS, REIMBURSABLE, TOTAL (P. 25, LINES 


10-11) 
UL ale EE EE $202, 000 
Atert DY HOOS aaiae a ese ee seams A aa 190, 000 
Reported to: dee c 163, 000 
neee. x tone saree 39, 000 


The total of the items listed under this heading as submitted 
by the Budget was $207,300. The actual Budget estimate was 
$5,300 less than the total of these several items involved, With- 
out reducing a single one of these specific items, the House reduced 
the actual appropriation by $12,000, thus giving a differential of 
$17,300. The action of the Senate committee confirms that of the 
House and takes into consideration the reduction of $27,000 in the 
item for general administrative expenses. Such a differential on 
this appropriation is beyond all reason, and if the Budget allow- 
ance is not restored needed improvements must be deferred and 
necessary operation costs cut down to such an extent that the 
projects will suffer. All projects under this appropriation are of 
particular benefit to individual Indians, there being very few 
white persons either owners or lessees on these miscellaneous 
small projects, 


IRRIGATION PROJECT, GILA RIVER RESERVATION, ARIZ. (P, 26, LINES 9-23) 


SEUSS EEN Eeer eebe $100, 000 
irn U 100, 000 

86611 ̃ geheegt neti 75. 000 
Th Ue 25, 000 


This reduction will necessitate the discard of six employees now 
engaged full time in construction work with wages aggregating 
$13,780. The remainder of the reduction will be absorbed in the 
amount required for purchase of supplies and general repairs 
throughout the project. The amount now allowed will permit no 
money whatever for continuation of construction. Pursuant to 
the act of June 7, 1924, and other acts relating to this project, a 
repayment contract was approved by the Secretary of the Interior 
on April 27, 1931, and confirmed by the superior court of Pinal 
County, Ariz., on September 23, 1931. Additional construction and 
necessary operation and maintenance are imperative if the Indian 
Service is to live up to the requirements of the repayment con- 
tract. This project will be used almost to full capacity when all 
lands are subjugated and necessary ditches constructed to supply 
water to the lands. 


IMPROVEMENT, ETC., COLORADO RIVER IRRIGATION SYSTEM (P, 27, 


LINES 1-5) 

Butiget estimate _. ~~ „«4„4ͤ44444„4c“4„%7n $28, 000 
Ee KEE , 000 
Renorted: ta) Fenol ae 20, 900 
TOGA TOLOA ad oy ee pare ae er haan eatin 8, 000 


The amount allowed by the Budget and the House contemplated 
an expenditure of $20,000 for replacement of a worn-out pumping 
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plant with a new Diesel plant. The boilers in the present plant 
are beyond repair and must be replaced. If this improvement is 
not provided, delivery. of water will be impossible, either to Indian 
farmers or lessees on the reservation. Good use is made of this 
project, and collections from water users are well above the aver- 
age., The contemplated reduction will void the possibility of the 
new plant, and if this improvement is to be denied, the appro- 
priation may as well be reduced to the amount allowed for i932, 
namely, 88.000. It is sincerely hoped that the full Budget esti- 
mate may be approved. 

The reduction in this item will not involve any decrease in 
personnel, 
IMPROVEMENT, MAINTENANCE, AND OPERATION, FORT HALL IRRIGATION 

SYSTEM, IDAHO . 27, LINES 17-18) 


This reduction will make necessary the abolishment of two posi- 
tions of ditchrider at $1,740 a year. It will also be necessary to 
defer replacement of structures, cleaning of canals, and other 
urgent maintenance operations. During 1930 the area of irrigable 
land actually irrigated was 30,152 acres, of which 10,283 was used 
by Indians. Collections on this project are above the average, 
but if delivery of water fails, and structures are not kept in fair 
repair, nonuse of land may well be expected to follow. The 
amount allowed by the Budget and House is $3,000 less than is 
available for 1932. 


CONSTRUCTION OF MICHAUD UNIT, FORT HALL PROJECT, IDAHO (P. 27 
LINES 19-24; P. 28, LINES 1-5) 


Budget estimate dE $332, 500 
Allowed by House -- 332,500 
EL tere 250, 009 
err, ede... 82, 500 


Work on the Michaud division of the Fort Hall project, includ- 
ing certain improvements of general benefit to the entire Fort Hall 
system, was authorized by the act of February 4, 1931 (46 Stat. 
1061). The amount contained in the Budget estimate contem- 
plated only such expenditures as would be of benefit to the entire 
system. The items involved in the estimate are as follows: 


Final surveys and preparation of plans $20, 000 
Grays Lake north embankment and outlet structure 10, 000 
Grays Lake-Blackfoot Reservoir diversion channel: 
IGE « OF TATA eege 5, 000 
Construction and Meadow Creek channel improve- 
TEE EE 0, 500 
Blackfoot Reservoir: Right of way, purchase of additional 
necessary right of way not heretofore acquired 37, 000 
Blackfoot River and regulating reservoir: 
Right of way and damages 15, 000 
River-channel improvement, levees, and drains 74, 500 
Regulating reservoir and diversion works —— 85,500 
Idaho or Reservation Canal: 
Right of way and damages 5, 009 
Replacement of diversion structure and lowering head 
AS) RN a Bee PR eet yy E se ae 5, 000 
Rehabilitation Tyhee siphon ae FE A ere , 000 
— rea oat eS SE 332, 500 


It is not known which of these items the Senate committee 
struck out. With the reduced appropriation, the program of 
expenditure will have to be rearranged after consultation with the 
engineers. The entire item could be stricken from the bill with 
less harm than some of the other proposed reductions. 

The proposed reduction will result in eliminating not less than 
four of the positions contemplated. 


MAINTENANCE AND OPERATION, IRRIGATION SYSTEMS, FORT BELKNAP 
RESERVATION, MONT. (P. 28, LINES 14~18) 


EST TTT $20, 000 
ALOWA DI- POOLENI e eee ae teens 20, 000 
padde -b ̃᷑ . ee 17. 500 
ROU ROQUCEION ggg . 2. 500 


This reduction will make necessary the postponement of replac- 
ing old timber structures. In their present condition satisfactory 
delivery of water is well-nigh impossible. Should it be possible 


to go through the year without purchasing stored water, a saving 
might be accomplished in the amount set aside for such purpose, 
thus permitting the replacement and repair work to go forward. 
Maximum use is not obtained from the project at this time. 
MAINTENANCE AND OPERATION, FORT PECK IRRIGATION SYSTEMS, 
MONTANA (P. 28, LINES 19-23) 


Improvements on certain units of this project were completed 
during the fiscal year 1931 through an appropriation provided by 
Congress after an investigation as to the feasibility of such im- 
provements looking to a better utilization of those units. The 
amount contained in the Budget estimate and allowed by the 
House represents minimum operation and maintenance require- 
ments for next year. If these funds are not provided, advanta- 
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geous use of the project can not be expected and efforts to en- 
courage larger use of the irrigable areas in the future will be in 
vain. 


IRRIGATION SYSTEMS, FLATHEAD RESERVATION, MONT. (P. 28, LINES 
24-25; P. 29, LINES 1-20) 


Budget estimate. eres ate aaas $400, DOT 
Allowed by House 436, 000 
Re $0 Sr eege 254, 000 
eee, dee 182, 000 


Expenditures on this project are fully justified in the House 
hearings (pp. 373-386). The amount contained in the Budget was 
below the original expenditure contemplated in our program for 


1933. 
Pablo Reservoir enlargement, $5,000 


The total estimated expenditure for this construction is $250,000. 
The amount carried in the bill is the second installment on a 
3-year program, and this reduction would result in no special 
harm, since the amount contemplated for completion in 1934 
would be increased by $5,000. 


Power distribution system, $55,000 


Electric transmission line construction was begun in 1931, during 
which a distribution system was provided for the Camas area and 
work was begun in the Mission Valley division. 

Lines of the local power company on Hellroaring Creek have been 
purchased and it is desirable to continue construction so that all 
farmers in project towns can be supplied with power. It is desir- 
able to complete the principal distribution lines by the fall of 
1933. Not only will power be available for the various communi- 
ties but it will also be available for pumping and other project 
Purposes. A considerable revenue will be derived from power sold. 
The elimination of this item will postpone the furnishing of power 
to farmers on the project, deprive the Government of revenues 
from the sale of such power, and the project will be without power 
needed for pumping and other utility purposes. 


Pumping plant, $100,000 


This item is for a pumping plant to lift water from Flathead 
Lake 300 feet to the Pablo Reservoir. This source of supply is 
inexhaustible and the construction of the pumping plant will’ 
insure the dependability of a water supply for 40,000 acres of the 
project. The construction of this plant will involve a total outlay 
of $250,000. The elimination of this item will result in increased 
costs, since the foundations for the plant and other preliminary 
work can be done before the reservoir area is flooded as a result of 
construction now under way. 


Enlargement Tabor Feed Canal 


Enlargement of this canal will permit the carrying of more water 
from Jocko River to Tabor Reservoir during the high-water season. 
By this work it is estimated that from 6.000 to 10,000 acre-feet of 
water can be added to the water supply of the Mission Valley 
division. ; 

In connection with these items for Flathead, a repayment con- 
tract has been executed and public notice was issued by the Sec- 
retary of the Interior, pursuant to existing law, on November 1, 
1930. 


IMPROVEMENT, ETC., IRRIGATION SYSTEM, BLACKFEET RESERVATION, 


MONT. (P. 29, LINES 21-24; P. 30, LINES 1, 2) 
Budget estimate EE ETEA A E ree $86, 000 
E e 86, 000 
Beported:to: Sense can 41, 000 
TONI TOO ey eh AA eR RS E 45, 000 


Based upon definite fecommendations of engineers who made a 
thorough study of the project and with the view of better utili- 
zation of certain units of the project, a 3-year construction pro- 
gram was initiated on the Blackfeet Reservation in the fiscal year 
1931. 


This program contemplated expenditures as follows: 


155, 250 

Appropriations have been made in fulfillment of this program 
and the work contemplated carried to or in process of completion 
at this time. Elimination of the amount required for the third 
year of the program will not only postpone final completion and 
use of the project but will result in voiding some of the work 
already done. Since it was decided by Congress several years ago 
to proceed with construction looking to effective use of a portion 
of this project, it is poor economy to withdraw at this time, leaving 
works already constructed inoperative. 

At the conclusion of this 3-year program no further develop- 
ment is contemplated, all future expenditures to be confined to 
operation and maintenance work. 

No decrease in ent personnel will result from this pro- 


perman 
posed reduction, but much local day labor will be affected. 


MAINTENANCE AND OPERATION, IRRIGATION SYSTEMS, CROW RESERVATION, 
MONT. (P. 30, LINES 3—11) 


Budget estimate. 


Reported to Senate 
r e aa ae OOO 
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Of the total reduction, $5,000 cut off by the House represented 
the amount allowed by the Budget for drainage work on certain 
areas. A small appropriation is available the current year for 
beginning that work and until such time as the effectiveness 
thereof can be determined, with the consent of the Bureau of the 
Budget, the House committee was requested by the Indian Service 
to transfer that $5,000 to land designation work. The House com- 
mittee denied our request. One of the largest sources of complaint 
on this project is and has been the payment of charges on land 
which owners claim should not be assessed. Some land is covered 
with brush, other tracts are slightly seeped, while other areas are 
in need of leveling. It was the hope of the office that studies could 
be made through the use of this $5,000 to the end that project 
lands irrigable and assessable could be determined. 

Ordinary operation and maintenance costs haye been met in the 
past largely through accumulated collections from water users. 
These surplus collections have been depleted to such an extent 
that Federal appropriations are necessary if further use of the 
project is to be permitted. Expenditures in 1931 from collections 
were $47,581; estimated expenditures from such funds in 1932, 
$35,616; and in 1933, $20,000. The total estimated expenditures 
on this project for 1933, exclusive of the $5,000 referred to in the 
preceding paragraph, are $40,000, or $23,616 less than for the 
current year. 

The further reduction proposed by the Senate committee will 
mean postponement of canal cleaning, and other necessary project 
expenses incidental to delivery of water. 

The contemplated reduction will not affect the status of any 
regular employees. 


INVESTIGATIONS, ETC., DAM CONSTRUCTION, DUCK VALLEY RESERVATION, 


NEV. (P. 31, LINES 1-6) 
e eee — $15, 000 
ALIOWSG lege — 15,000 
e e eee eco a a tine bate 10, 000 
TOLSE TOLOHUN Saa aaas Cro SA mbios PAEA E: — 5,000 


This expenditure is authorized by the act of February 28, 1931 
(46 Stat. 1458.) The very nature of the work makes it impossible 
to definitely determine the exact amount that will be required to 
complete it. Since Congress has directed that the surveys be 
made and authorized a specific sum therefor, it would seem appro- 
priate to set aside the entire amount of the authorization. If not 
used in this work, it can be used for nothing else and will revert 
to the Federal Treasury. 

A full discussion of this item appears on pages 411-424 of the 
House hearings, 

IRRIGATION SYSTEMS, WIND RIVER DIMINISHED RESERVATION, WYO. 

(P. 34, LINES 8-19) 


Budget: ode... T. —r 855, 000 
rt Al EE 55, 000 
Reported o Sars. ð 45, 000 
TOt SUE EE eet 10, 000 


For the last two or three years increases have been allowed for 
the replacement of old wood structures with concrete and steel. 
These replacements have proceeded satisfactorily and have resulted 
in greater use of the project. During the irrigation season of 1931 
about 200 Indian families irrigated 10,263 acres. An agricultural 
extension agent is assigned to this reservation and encouragement 
is being given the Indians to use their own lands for raising sub- 
sistence and commercial crops. 

Approval of the contemplated reduction will make necessary con- 
tinued use of worthless structures, with resultant ineficient de- 
livery of water. It will also mean postponement of studies look- 
ing to the designation of those areas properly assessable under the 

roject. ~ 
5 Surplus collections are used upon this project, and it is neces- 
sary to have adequate Federal funds for operation and main- 
tenance costs. 

No permanent employees will be affected by the proposed reduc- 
tion. 

INDIAN SCHOOL BUILDINGS (P. 37, LINES 4-28; P. 38, LINES 1-5) 


Budget ege eer —— 8507. 000 


Allowed by House 497, 000 
Reported to Senate. — 442,000 
Total GEIER ee 65, 000 


Repairs and improvements 

A total reduction of $25,000 is carried for general repair and 
maintenance of reservation boarding and day schools, including 
sewer, water, heating, and lighting systems. Present funds permit 
only minimum expenditures on the upkeep of plants, and this 
reduction will force postponement of many needed maintenance 
jobs. 

One permanent position at $2,600 will no doubt have to be 
abolished. 

Physical improvements (Tongue River, Mont.) 

The amount allowed by the House contemplated an expenditure 
of $50,000 for a new building to provide classroom facilities now 
housed in the dormitory of this reservation school. The 
present structure is in a most dilapidated condition, is insanitary, 
and unfit for occupancy. A new building is highly desirable and 


should be provided. However, if that can not be, it is believed 
that an expenditure of $10,000 will permit the making of certain 
alterations and repairs which will in part overcome existing unsat- 
isfactory conditions. 
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FLOOD CONTROL, LEUPP SCHOOL AND ‘AGENCY (P. 38, LINES 6-12) 
P enti ate. EE re EE $40, 000 
Aenne 24 40, 000 
Reported “Yo Senate och ?éũTů— 10, 000 
BPi ð e oll ean iter 30, 000 


The bill as passed by the House authorizes the expenditure of 
$40,000 for the construction of a dike around the Leupp School 
and Agency plant. The estimate was submitted pursuant to a 
report made by a board of engineers appointed by the Secretary 
to consider the feasibility of protecting this plant from flood. 
Since the submission of the estimate a severe flood occurred, 
breaking the main dikes surrounding this school in several places, 
and for the safety of the pupils, hospital patients, and employees 
the school was temporarily abandoned. The Government has ex- 
pended more than $80,000 in the last three years in attempting to 
protect this property from destruction by flood. The school has a 
capacity of 400 pupils and the hospital a capacity of 60 beds. 
Upon the abandonment of the institution about half of the pupils 
were taken care of in near-by reservation or nonreservation board- 
ing schools and the remainder are being accommodated in tem- 
porary quarters in the town of Winslow. Some few pupils are 
attending Government day or State public schools. 

A reduction of $30,000 in this item will definitely eliminate the 
possibility of further expenditure of Government funds in build- 
ing dikes in an attempt to save this property from destruction by 
flood. The $10,000 allowed by the Senate will be used to make 
investigations as to the availability of water supplies preparatory 
to relocating the facilities abandoned at Leupp. 

No permanent employees are affected by this reduction, but a 
large portion of the original $40,000 would be paid to Indians 
engaged in dike construction. 


EDUCATION, SIOUX NATION (P. 46, LINES 12-17) 


Bug ne —U—. 8406, 500 
ATWO EP EE 406, 500 
ner ..... 350, 000 
nene EE eens 56, 500 


This appropriation is used to maintain about 30 day schools 
with an average attendance in excess of 500, and 3 reservation 
boarding schools with a combined capacity of 800, all for the bene- 
fit of the Sioux Indians. The amount required for ordinary sup- 
port purposes, exclusive of repairs to buildings, is $331,500. The 
fund is also used for general supervisory purposes in the Sioux 
8 tuition of Indian pupils in mission schools, and repairs 

plants. 

The reduction will require the abolishment of 10 or more teach- 
ing positions, possibly 5 housekeeper position at the day schools, 
and other much needed positions, principally at the boarding 
schools. The Budget estimate has already taken into considera- ` 
tion savings of $10 per pupil based on present market prices of 
commodities, and the reduction here proposed will mean the clos- 
ing of day schools and the denial of educational facilities to some 
of the Sioux children. 

Public-school facilities are not convenient to this Indian popu- 
lation, and consequently the Government has got to provide its 
own facilities. The schools ted under this appropriation 
should be accorded the same treatment as those maintained from 
the general educational appropriation and the appropriations for 
the nonreservation boarding schools. 


EDUCATION OF NATIVES IN ALASKA (P. 47, LINES 3-24; P. 48, LINES 1-9) 


Budget estimate TT $726, 400 
Allowed by House zH — 690,000 
Reported to Senate - 650,000 
Total, une 76, 400 


The amount allowed for salaries under this appropriation’ is 
$8,100 less than the appropriation for 1932, and will necessitate 
elimination of the 25 additional employees approved by the Bu- 
reau of the Budget and the House for duty at established stations; 
prohibit extension of the school term at 31 schools; deny the 
teacher at Gulkana, where 20 children of school age are available 
but have no teacher; and prohibit the establishment of 8 posi- 
tions necessary for opening the Shoemaker Day School, now being 
completed. In addition to the positions named it will be neces- 
sary to reduce the present staff to come within the amount 
allowed. 

The reduction of $2,000 in the travel-expense item was appar- 
ently made because of the reduction in personnel. If the 
appropriation is allowed, the Budget estimate for travel should be 
restored. 

The Budget allowance for equipment, supplies, fuel, etc., was 
$219,000. This amount was reduced by the House to $192,600, and 
is now reduced further by the Senate to $182,600, or only $12,600 
above the amount allowed for 1932, and a total reduction in the 
Budget estimate of $36,400. Proceeding on the theory that the 
Shoemaker Day School is not to be opened, since no employees 
have been allowed therefor, this reduction ts accounted for. It is 
inconceivable that after providing this plant it is the wish of 
Congress that it remain vacant for one full school term. 

The cut of $2,000 in the repair item will force postponement 
of needed repairs on station buildings, many of which are of 
crude construction and are constantly in need of attention. 

ae the reductions below the Budget estimates are 
as follows: 


1932 


Budget estimates 


Budget | House 


8888888882 


! Error of $1,000 in total of allowances by Senate. 


Attention is invited to the amendments on page 47, lines 13 and 
14, and lines 21 and 22, striking out the text with reference to 
the Borer and substituting the word “vessels.” Unless the 
amount of $35,000 “for operation of vessels” is increased by at 
least $10,000, funds will not be avallable for continued operation 
of the Bozer in the Alaskan service. 

All phases of the situation considered, the total reduction in 
this appropriation is most severe, and this work will go backward 
instead of forward. 

CONSERVATION OF HEALTH (TRIBAL FUNDS) (P. 52, LINES 20-24; P, 53, 
LINES 1-2) 

This is not an appropriation but merely a limitation, appearing 
on the face of the bill, as to the amount of tribal funds that may 
be expended for health work among Indians. If the decrease 
pro in tribal-fund expenditures should stand, this reduction 
in the authorization for health work would be entirely consistent. 


ASYLUM FOR INSANE INDIANS, CANTON, 5. DAK. (P. 53, LINES 3-8) 


Budget estinate EE $50, 000 
Allowed e ee 50, 000 
Reported’ to: ent Sao eee as Eni mi 40, 000 
en deere 10, 000 


This institution for insane persons, while not requiring a larger 
number of employees than does an ordinary hospital, has always 
been operated with a small complement of personnel. The present 
staff is considered as a minimum. The proposed reduction will 
make necessary the abolishment of not less than four positions, 
and further savings will have to be effected through a lesser ex- 
penditure for food and other supplies. Not only does this appro- 
priation provide for care of patients but for maintenance and 
upkeep of buildings, including all heating and plumbing, water, 
light, and sewer systems. This asylum can not be maintained in 
accordance with even minimum standards if this reduction stands. 


SUPPORT OF INDIANS AND ADMINISTRATION OF INDIAN PROPERTY (TRIBAL 
FUNDS) 


General statement 


The total reduction in tribal funds authorized for expenditure 
for general support and administration purposes, including au- 
thorizations from Chippewa funds for general agency purposes 
and indigent relief, authorizations from Osage funds for agency 
support and expenses in connection with oil and gas production, 
and expenditures from the principal funds to the credit of Con- 
Iederated Bands of Utes under Ute Mountain and Uintah Reserva- 
tions, is $278,600. The purposes for which these authorizations 
are expended correspond very closely to those for which the gra- 
tuity appropriation for general support and administration of In- 
dian property is utilized. This cut will necessitate a serious 
reduction in the personnel on the reservations involved; reduction 
in expenditures for relief of needy Indians, which have been so 
heavy during the past year and will continue to be heavy until a 
return of normal conditions and opportunity for employment of 
the Indians; reduction in expenditures calculated to advance the 
industrial welfare of the Indians, such as !ncreased farming activi- 
ties, development of their livestock, 4-H club work, chapter organi- 
zations among the adults; and a general decrease in the amount 
of supervision which can be given the affairs of the Indians in 
general, 

SUPPORT OF INDIANS AND ADMINISTRATION OF INDIAN PROPERTY 

(P. 53, LINES 21-24; P. 54, LINES 1-14) 
Bunt mm .. xx... ee, 
Budget estimate, Quapaw item 


208, 000 


If this decrease stands not less than 50 positions ranging in 
salaries from $1,080 to $6,500 will be abolished, salaries of positions 
so abolished aggregating $90,480. Jurisdictions are constantly com- 
plaining under present conditions of the tremendous burden now 
being carried by the clerical forces at the agencies. Office hours 
in the field are from 8 to 5, and practically all agency employees 
are forced to perform many hours of overtime labor in order to 
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keep the work current. Through lack of funds we are constantly 
denying appeals for temporary clerical assistance or for full-time 
positions. The elimination of positions now authorized will seri- 
ously handicap the local agencies in handling the mass of detail 
work requiring dally attention. 

In addition to the above, it will be necessary to reduce expendi- 
tures for the following purposes: 


Supplies (food, clothing, etc., for direct issue to Indians) - $55, 000 


Travel expense of employees 6, 000 
Repairs to office equipment, agency, machinery, eto ~ 15,000 
Seed for issue to Indians. - 5,000 
Burial expense of Indians 4, 000 
Office equipment, agency machinery, etc., including re- 
placement of automobiles 20, 000 
Improving home conditions of Indians 15, 000 
Other miscellaneous purposes 3, 920 


A total of 63 agencies are supported in whole or in part from 
this appropriation. These agencies are handling the affairs of 
more than 90 per cent of the Indians under the jurisdiction of the 
office, and a reduction in this appropriation is striking at one of 
the most essential of all appropriations of the Indian Service, 
since it is used for direct benefit for the Indians on the reserva- 
tions. 


SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS (ARIZONA) 
(P. 55, LINES 12-15) 


Fort Apache 
Budget estimate „“ PET eee $25, 000 
Allowed PY EELER 25, 000 
Ft to dũͥUVv . ene D AES cess 20, 000 
ar Eeer 5, 000 


Reduction of $5,000 will necessitate the abolishment of one posi- 
tion of farmer or stockman at $1,500 and a decrease of $3,500 in 
expenditures for relief of Indians, operation of the tribal sawmill, 
and the construction of Indian homes. This agency has heretofore 
been supported from tribal funds, but by reason of decreasing 
revenues the larger part of the general administrative overhead 
will be borne from gratuity appropriations in 1933. 


San Carlos 


If this reduction is made, $7,000 must be absorbed through a cut 
in personnel, probably eliminating 2 laborers, 2 line riders, and 


1 deputy special officer. Our industrial program for 1933 con- 
templated the expenditure of $35,000 in the purchase of bulls and 
heifers for the tribal herd. This will necessarily be reduced to 
$22,000, accounting for the remaining $13,000 of the $20,000 de- 
crease, This reservation has an area of 1,610,000 acres and a popu- 
lation of 2,670 Indians. The Indians have been especially inter- 
ested in livestock activities, and a number of the employees paid 
from this appropriation are engaged in work directly connected 
with the livestock industry. 


Truzton Canyon 


Budget estimate eege, $20, 000 
Allowed: dy House nn sean sense 88 000 
Reported: to: n.. ð 16, 000 
Total anette —T “ 4. 000 


A reduction of 84.000 means the abolishment of one position of 
farmer at $1,620 and a reduction of $2,380 in proposed expendi- 
tures for relief of Indians, and advancement of their livestock 
interests by cutting expenses in connection with the running of 
the tribal herd, round-up expenses, water development, etc. This, 
reservation contains 973,000 acres and has a population of 460. 
Stock activities constitute the main industry of the reservation 
and are the principal sources of support for the Indians. 


SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS (COLORADO) (P. 55, 
LINES 18-20) 


Southern Uie 
Hulgetr m Pa anne eee oe $20, 000 
Allowed Dy Ee EE 20, 000 
Rteported to neee 15, 090 
een . — 5, 000 


None of this authorization is expended for salaries of regular 
employees. This reduction will result in less employment for 
Indians in road and bridge construction and repair work on the 
reservation and a decrease in the purchase of subsistence supplies 
for issue to old and indigent Indians. 


Ute Mountain 


Budget estimate „„ 
Allowed by House 


Wel dnnn... E éier 


A cut of $5,000 will necessitate abandonment of our plan to 
construct a community house at Towaoc for the use of the Ute 
Mountain Indians. Experience at other jurisdictions, especially ' 
in the Navajo country, has demonstrated the value of community 
houses. A similar building for the Indians of this reservation | 
would be of value to them in providing a place where they may 
meet to discuss subjects relating to home and farm improvement) 
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SUPPORT AND ADMINISTEATION FROM TRIBAL FUNDS (IDAHO) 
LINES 21-24, AND P, 56, LINES 1-2) 


Fort Halt 


Budget estimate 2: 
Allowed by House 
Reported to Senate 

E EE EE 


A reduction of $5,000 will necessitate abolishment of a position 
of deputy special officer at $1,920, a financial clerk at $1,740, and 
curtailment of industrial activities, relief of Indians, and general 
administrative expenses to the extent of $1,340. The amount of 
the Budget estimate was $17,500 less than the appropriation for 
1932, or eliminating the $10,000 for weed control, $7,500 less than 
the ordinary annual authorization for this jurisdiction. Any 
further reduction without a corresponding increase of the gra- 
tuity appropriation will handicap the administration of the affairs 
of this jurisdiction. 


IS, 


s Fort Lapwai 
Budget estimate. tere eg —— $10,000 
Allowed by House =- 10,000 
Reported to Senate. 7, 500 
POUR) GEELEN Ee 2, 500 


A reduction of $2,500 will necessitate abolishment of one posi- 
tion, probably that of assistant clerk, at $1,740. The remainder 
of the decrease will necessitate a smaller expenditure for relief of 
indigent Indians and purchase of farm and garden seeds for issue 
to them and other activities relating to industrial development. 


SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS (IOWA) (P. 56, 
LINE 3) 
Sac and For 
Budget mee eiert Sege $2,000 
Allowed by House plated Ske FAA arat aia — 2,000 
Reported-to d nnteee a cei 1, 000 
esd. Se ee eee oe 1,000 


This money ts not used to pay salaries of any regular employees. 
Approximately $1,500 will be required to pay State and county 
taxes on tribal lands. If only $1,000 is allowed, full tax payment 
can not be made, and the penalty will accrue on any amount that 
goes delinquent. 


SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS (KANSAS) (P. 56, 


LINE 4) ; 

_  Pottawatomie - 
Budget estimate e PIE $2, 000 
Ate NY- Eege - 2,000 
Mëtteg, TO Senkte e n R 1, 000 


anal 8 


Reduction to $1,000 means that one position of clerk at $1,920 
now charged to this authorization will have to be dropped en- 
tirely, or the balance required for his salary provided from some 
other fund. This employee is on duty at the Pottawatomie sub- 
agency located at Mayetta, Kans. There are 891 Indians on the 
Pottawatomie Reservation and the present clerical force necessary 
to carry on the required work is extremely limited. 


SUPPORT AND APMINISTRATION FROM TRIBAL FUNDS (MINNESOTA) (P. 


56, LINE 6) 
Red Lake 

EE is hel | Yate gS at Cee att ee Ae eee $53, 000 

d DY E - 53,000 

Reported to Senate. 45, 000 

fo et hae hip te tie Oe ante Weta tt a eS 8, 000 


* Practically all of the reduction of $8,000 will have to absorbed 
in the abolishment of seven existing positions or the transfer of 
salaries of these positions to Red Lake tribal funds made avail- 
able elsewhere in the bill for the operation of the Red Lake and 
Cross Lake boarding schools. Practically the entire expense of 
maintaining this agency is borne from this appropriation, There 
are about 1,800 Indians on the Red Lake Reservation, which con- 
tains approximately 407,000 acres, all of which is in a tribal status. 
The Indians support themselves largely through lumbering and 
. activities, and some of them engage in farming and chicken 


SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS (MONTANA) 
(P. 56, LINES 7-10) 


Blackfeet 
e eee -=-= $7,500 
Ac / EE — . COU 
Beeren to S —T— 5, 000 
eee bw re Nae EDN O SOT - 2,500 
No ar salaries are charged to this fund. Reduction of $2,500 


would be reflected in a decrease to that extent in our program for 
the relief of needy Indians. Almost the entire amount requested 
from Blackfeet funds for 1933 is justified as being needed for 
‘relief of needy Indians on this reservation, which has a population 
of approximately 3,550. In addition to expenditures from tribal 
funds, a large amount of gratuity appropriations is expended each 
year in providing subsistence supplies and clothing for this group 
of Indians. If the Indians have funds to their credit, such funds 
should be used for the relief of indigent members of the tribe, 


Budget estimate 
Allowed by House 
Reported to Senate 

Total eln — 


This reduction will probably necessitate abolishment of 1 
position of special officer, 1 clerk, 1 laborer, 2 farmers, and 1 
physician; also decreased expenditures for- other purposes, includ- 
ing the hospitalization of Indians in the Holy Family Mission 
Hospital at St. Ignatius. There are 3,000 Indians on this reserva- 
tion. The Budget estimate was $10,400 less than the amount 
appropriated for 1932, which amount will of necessity be provided 
at least in part from gratuity appropriations. Funds will not 
be sufficient in general appropriations to permit employment 
in the above positions, the abolishment of which would be most 
unfortunate. 


Fort Peck 
Budget estimate Retina E Seis ieee Ue EE, $10, 000 
BTC WORN DY Rs —x 10, 000 
weported> id ernste [ 5, 000 
KE — 5, 000 


We do not contemplate the use of any part of this money in 
payment of the salaries of regular positions. The farm-agent 
position no doubt will be abolished. The remainder of the reduc- 
tion will necessitate a corresponding decrease in our general 
agency and reservation activities, particularly in the amount avail- 
able for relief of needy Indians. During the present year we have 
expended large sums both from Red Cross money and gratuity 
appropriations for the relief of needy Indians on this reservation. 
Expenditures for education, medical work, and other purposes are 
borne from general gratuity appropriations. 


Tongue River 
Budget: ir enee dees Ot eek: $15, 100 
Allowed by House Ee 15, 100 
Reported to Senate ET LL 
Mota EE 5. 100 


The proposed reduction of $5,100 will involve abolishment of 
one position of farmer at $1,380 and decreased expenditures for 
Indian labor, relief of needy members of the tribe, oper- 
ation of the tribal sawmill, purchase and issue of garden seed, 
and encouragement of Indian livestock activities. There are 1,450 
Indians on this reservation and the Government is expending 
from gratuity appropriations large sums for educational, health, 
and other purposes, Indian labor is hired under this appropria- 
tion for road work, fence repair and upkeep, cutting of ice, and 
other agency and reservation activities, and any compensation 
received contributes to the support of the individuals employed 
and their families. 


Rocky Boy 
SITIOS — — nani weed wohl eerie $2, 000 
PCO Bil deu EE e 2,000 
Reported to Senate c eens Dead 1, 000 
PT OURY TON UC EON E eege a 1, 000 


The salary of a position of general mechanic, at $1,500, has 
heretofore been paid from this fund. A cut to $1,000 will require 
the abolishment of this tion. School, health, industrial, and 
other activities for the benefit of this group of Indians, number- 
ing about 550, are supported from gratuity appropriations. The 
amount allowed by the Budget represents small annual revenues 
from rental of surplus grazing land. Expenditures from this fund 
are of direct benefit to the Indians, 


SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS (NEBRASKA) 


Omaha 
Budget satiate ann ee eer cee tee Sees $2, 000 
ABOGAN HOUR sanna i e aE ASAA 2, 000 
EE ka Eege Ee 1, 000 
yan EA 1, 009 


This authorization does not bear the salaries of any regular 
positions. Reduction to $1,000 means a proportionate decrease 
in employment of irregular Indian labor, relief of needy Indians, 
and development of industrial activities among the Indians, 
SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS (NEVADA) 

LINES 12-14) 

Pyramid Lake 
Bucht nne . 
Allowed by Hoe. 
Reported to Senate 
Totál reduction- uesia a nies 

The proposed reduction of $2,500 will necessitate the abolish- 
ment of one position of farmer, at $1,880, and the expenditure 
of 6820 less for direct ald to Indians through the issuance of 
subsistence supplies, clothing, hospitalization, and other ex- 
penses. The use of $5,000 of Indian moneys ts small compared 
to the expenditure of Federal funds for the benefit of this group 


(P. 56, 


of 550 Indians. 

Western Shoshone 
Budget estimate „„. $10,000 
Allowed by House— imm — 10,000 
Reported to Senate «„ 00 
Total  TOAUCUON cece ss ees eatin — 5,000 


The proposed cut of $5,000, representing half of the estimate, 
all of which was considered necessary, will necessitate the abolish-. 


1932 


ment of one position of laborer, at $1,260, and decreased expendi- 
tures for supplies, materials, equipment, for relief of Indians and 
care of their livestock. The Budget estimate was $5,200 less than 
the amount authorized for use in 1932. The decrease is made 
necessary by reason of diminished income to the tribe from rental 
of surplus grazing lands. There are approximately 700 Indians 
on this reservation, and a considerable sum is annually expended 
from gratuity appropriations for the support of Federal activities 
for their benefit. 


SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS (NEW MEXICO) 
P. 56, LINES 15-16) 


Jicarilla 
Budget estimate. m i ~~ $30,090 
Allowed by House „4„„ 30. 000 
Reported to Senate H 
Total reduction 4444„4c4„ͤ„ä% — 5,000 


A cut ot $5,000 will involve curtailment to that extent of our 
program of industrial development on the reservation, including 
such items as operation of the tribal sawmill, water development, 
fence construction and repair, rodent control, and care of the 
tribal sheep herd. The greater part of this money is expended in 
the employment of irregular Indian labor, lessening the opportunity 
for which would be particularly unfortunate at this time in view of 
the needy condition of the Indians and their extremely heavy stock 
losses during the past winter. It is anticipated that only two regu- 
lar employees will be paid from this fund in 1933. During the 
past year 16 employees at this jurisdiction are chargeable to the 
tribal fund authorization, The Budget estimate for 1933 was 
$30,000 less than the authorization for the present year. A fur- 
ther reduction without compensating increase in gratuity appro- 
priations will result in severely crippling the activities of the 
agency and greatly curtailing the income of individual Indians 
through lack of employment heretofore provided. 


Mescalero 
Budget estimate. 44„4„„ $40, 000 
Allowed by House „444 40, 000 
Reported to Senate_......-----------_------------.----- 25, 000 
Feed.... 15, 000 


The prcposed reduction of $15,000 will necessitate the abolish- 
ment of one position of farmer at 61.740 and a sharp decrease in 
the amount expended in the employment of irregular Indian labor 
in connection with such projects as the operation of saw mill, 
water development, construction and repair of fences, and care of 
the tribal sheep herd. Our plans for the expenditure of the orig- 
inal $40,000 estimate contemplated the expenditure of almost none 
of it for general administrative purposes and any cut in this 
authorization can not help but he reflected in projects of direct 
benefit to the Indians, It is especially desirable to purchase new 
animals for addition to the cattle and sheep herds and expendi- 
tures are necessary for the purchase of supplies and equipment, 
oil cake, and other feed, repairs to camp buildings, and other pur- 
poses necessary to proper handling of the tribal herds, Funds 
are not provided elsewhere to supplement the loss through this 
reduction. Since these expenditures are made for the direct bene- 
fit of the Indians their funds should stand a major portion of the 
costs. The Budget estimate for 1933 was $15,000 less than the 
amount authorized for use in the present fiscal year, As a result 
of such reduction seven positions have been transferred to the 
gratuity support appropriation, and under the amount now allowed 
it is possible that some of these positions will have to be abolished. 


SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS (OKLAHOMA) (P. 56, 
LINES 16-22) 


Otoe 
Budget estimate ͤ44„444ͤ4«4c4!%ĩõ? 44 $1, 500 
Allowed by Houses „ 1, 500 
Reported to Senate__.----------~_-=+-------------------- 1, 000 


Total ;reduction 2225 loo eS a a - 

The proposed cut of $500 will necessitate a proportionate re- 
duction in miscellaneous agency and reservation expenditures, 
such as traveling expense, operation and upkeep of automobiles, 
relief of needy Indians, etc. The Otoe Indians are under the 
jurisdiction of the Pawnee Agency, which is supported largely 
from gratuity appropriations. 


Reported to Senate 
Total reduction 

The proposed cut of $1,000 will mean the abolishment of one 
position of junior clerk. These Indians are also under the juris- 
diction of the Pawnee Agency and share in the benefits derived 
from expenditures of Federal funds for educational, medical, in- 
dustrial, and other purposes. The amount contributed from In- 
dian funds is small compared to the expenditure of Federal funds. 


Sac and For 
E te. x E $3, 100 
‘Allowed... by. -House. e ener testadasah 3, 100 
ege, EE 000 
TINEA POR EE 1. 100 


The pi reduction of $1,200 means that one position of 
assistant clerk at $1,800 now paid from this authorization must 
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be abolished. The Sac and Fox Reservation, inhabited by about 
700 Indians, is under the administrative jurisdiction of the Shaw- 
nee Agency. They receive about $3,000 annually from the rental 
of surplus grazing lands. They share in the benefits derived from 
the expenditure of Federal funds for educational, medical, indus- 
trial, and other purposes. Children attend the public schools, for 
which tuition is paid, and a sanatorium is located at Shawnee, 
Okla. The amount contributed from Indian funds for admin- 
istrative p is small compared to the contribution made 
by the Federal Government. 


Cheyenne and Arapaho 


DONEO MERI ROR ace renee eebe $3, 009 
WO e EE ee er Oe 3, 000 
Reported DO- Erde ees 2. 000 
KAES et BEE e 1. 000 


This item was inserted at the request of the Indians to provide 
money for expenses of the tribal business committee and tribal 
delegates to Washington. The proposed reduction simply means 
that there will be $1,000 less available for such purposes. No part 
of this fund is to be used for administrative purposes by the 
Indian Service, . 


SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS (OREGON) (P, 56, 


LINES 23-24) 
Klamath 
Lut E E et eg eege 
Ar Ee d 
Reported to Senate r 22 
aan rr — 


The Budget estimate of $110,000 represented what we considered 
at the time of submission the lowest possible amount that would 
be required for the maintenance of this agency during the next 
fiscal year. Over a period of four years there has been a cut of 
approximately 34 per cent in the appropriation of tribal funds 
for this jurisdiction. During the present year there has been ex- 
pended on this reservation $25,000 of the gratuity road appropria- 
tion. Following a hearing before the House committee on the 
question of expenditures at this jurisdiction, during which repre- 
sentatives of the Klamath Indians were present and testified, that 
committee recommended a reduction of $35,000 in this appropria- 
tion, Following this action, the superintendent was directed to 
make a minute study of his needs and to indicate the lowest pos- 
sible minimum required for operations during the next year. This 
study revealed that in round figures approximately $100,000 would 
be required for the agency, including $10,000 for reimbursable 
loans to Indians and about $4,000 for expenses of the tribal 
business committee. 

There are 23 authorized positions at Klamath at the present 
time; and if the reduction of $60,000 under the Budget estimate 
stands, we will be required to abolish positions which we now 
consider necessary for general reseryation work, and in addition 
thereto the 25-bed hospital will be closed. The money carried in 
the bill as reported to the Senate will not permit the maintenance 
of the hospital and the employment of a sufficient clerical force at 
the agency to handle the routine business connected with per 
capita payments and numerous miscellaneous matters daily being 
brought to the agency office for consideration and action. It 
will also be necessary to deny any applications for reimbursable 
loans, and there will be no money for expenses of the tribal busi- 
ness committee, either for activities on the reservation or for the 
expenses of its delegates when visiting Washington. The Indian 
Service has a responsibility delegated to it by law in the adminis- 
tration of the vast estate of this group of one thousand two hun- 
dred and seventy and odd Indians, Necessary administrative ex- 
pense money must be provided or curtailments of the activities 
will take place which are bound to create most unfavorable criti- 
cism of the Federal Government. If Congress refuses to provide 
necessary funds to properly maintain this agency, then it should 
be willing to share the criticism which is bound to result from 
that action. 5 


Umatilla 
ET $9, 109 
AliCWwEO. DY ee EE 9,100 
Reported EE 5, 000 
Total reduction E aun wan e 4,100 


Reduction to $5,000 means that we would probably have to dis- 
pense with two positions of clerk at $1,560 and $1,260 and reduce 
other administrative expenses to the extent of $1,280. The au- 
thorization for 1932 is $15,000. The Budget estimate is 86,000 
under that amount. A further reduction of $4,100, with no sup- 
plemental gratuity appropriation, will seriously impair the effec- 
tiveness of work done in the past and retard the future progress 
of this group of 1,100 Indians. 


SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS (SOUTH DAKOTA) 
(P..57, LINES 1-2) k 


Cheyenne River 


Pagat ORTAR se ac mantis $90, 300 
Allowed: by eus ....d —ö 90, 300 
Reported: dent eee ee 75, 000 
otal tenen 15, 300 


A reduction of $15,300 means the elimination of 1 clerk, 1 car- 
penter, 1 line rider, 1 hospital attendant, reduction in the amount 
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of irregular labor (almost entirely Indian), smaller quantities of 
supplies and materials for the agency, the hospital, and needy 
Indians. There are 3,164 Indians on the Cheyenne River Reserva- 
tion, which covers an area of approximately 1,330,000 acres. The 
administrative expenses of this agency are borne almost entirely 
from tribal funds, and our present force of employees paid from 
this appropriation is 23, which number includes employees of the 
hospital maintained for the benefit of these Indians. It is esti- 
mated that approximately $15,000 will be required during 1933 for 
the relief of needy Indians through the issue of subsistence, cloth- 
ing, and fuel, the f of medical and other supplies, and 
payment of hospitalization and burial expenses. We believe that 
this agency is maintained at an extremely low cost, and the reduc- 
tion of $15,300 will greatly impair the value of the services rendered 
the Indians. 


The entire amount of this authorization is set up for miscel- 
laneous agency and reservation purposes, travel expenses, relief of 
Indians, etc. The proposed cut of $3,000 will restrict our activi- 
ties accordingly. The original Budget estimate contemplated the 
expenditure of approximately $3,000 for relief of needy Indians 
and $4,000 for payment of general administrative expenses, includ- 
ing the hauling of supplies from the railroad to the point of use. 
There are 8,000 Sioux Indians on this reservation, which contains 
approximately 2,569,000 acres of land. This amount of money is 
derived mainly from the rental of surplus grazing lands. Expendi- 
tures for educational, health, industrial, and other purposes on 
this reservation come from gratuity appropriations. During the 
fiscal year 1931 more than $560,000 was so expended. It will be 
seen that the amount requested from tribal funds is exceedingly 
small compared to the expenditures from Federal appropriations. 
SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS (UTAH) (P. 57, 

LINES 3-7) 


Uintah and Ouray 


BOWER, DEER ⁰ Ay HERE 
en H 
Siet d E 000 


The greater part of this annual authorization is expended in the 
purchase of supplies for the agency, the hospital, and for issue to 
old and indigent Indians. The proposed reduction of $5,000 will 
necessitate proportionately decreased expenditures for these needs. 
No regular employees are paid from this appropriation, and ex- 
penditures therefrom are largely for direct benefit to Indians, 
either through employment or the issuance of supplies. 

SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS (WASHINGTON) 
(P. 57, LINES 8-15) 


Colville 
Budget; mate r. 500 
Allowed: by House. a 40, 500 
Reported to Senate PRAE — 30,000 
nn anne ðͤv E OO 


A reduction of $10,500 will necessitate abolishment of 1 posi- 
tion of forest ranger, 1 junior clerk, 2 laborers, and 1 general 
mechanic, involving approximately $7,000, and a reduction of 
63.500 in the amounts expended for miscellaneous purposes, such 
as irregular labor, principally Indian, purchase of supplies and 
materials, and relief of indigent Indians. The administrative 
expenses of this agency are largely borne from tribal funds. 
There are about 3,000 Indians on the reservation, which contains 
more than 378,000 acres of allotted lands and 824,000 acres of 
tribal lands. They have valuable timber resources, and a large 
area of their reservation lands are leased for grazing purposes. 
This is a very active agency, and present employees are unable to 
keep their work current without much overtime. 


f Neah Bay 
Auger mt 07, 800 
ANNO DY- HOUNA eee 7. 500 
reported to. enn ¼ö;˖T⁰ꝓ 8000 
een . eee 2, 500 


The proposed cut of $2,500 will necessitate abolishment of one 
laborer position at $1,200 and a decrease of $1,300 in the amount 
expended for relief of indigent Indians, repairs to machinery and 
equipment, and the purchase of new equipment. There are 660 
Indians under this jurisdiction, and a considerable sum is ex- 
pended each year from general gratuity appropriations for pur- 
poses of general benefit to them. 


Puyallup 
Budget estimate $4, 000 
PST UY top er E ee ey 4, 000 
meported to see . . 2. 000 
Total reduction T 000 


One thousand dollars of this appropriation is required for 
upkeep and maintenance of the Puyallup Indian cemetery. This 
money represents interest at 4 per cent per annum on a trust 
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fund of $25,000 definitely set aside for the purpose. It will be 
necessary to abolish a position of clerk at $1,680, and the re- 
maining amount of this reduction will necessarily be absorbed 
through curtailment in other administrative expenditures. This 
reservation is under administrative control of the Tulalip Agency, 
which is largely supported from gratuity appropriations. 


Spokane 
SURO GREEN — $10, 000 
AHOWOd DHOO ̃ — eae - 10,000 
e eee er ee À 
S/ T 2. 500 


The reduction of $2,500 will necessitate the abolishment of a 
position of farmer at $1,560 and a reduction in the amount to be 
expended for relief of needy Indians, including hospitalization 
and burial expense. There are 774 Indians on this reservation, 
which contains more than 150,000 acres of land. The reservation 
is under the administrative control of the Colville Agency. 


Taholah (Quinaielt) 


Under the wording of the item, $25,000 of this authorization 18 
available only for a sewer and water system for the Indian village 
at Taholah. This improvement has been requested by the In- 
dans One thousand dollars of the remaining amount was defi- 
nitely set aside for expenditure in such manner as the tribal 
council might determine. This leaves only $4,000 for general 
purposes, as against $10,000 allowed by the Budget and the 
House. One position of practical nurse at $1,560 must be abol- 
ished. The remainder of the reduction must be absorbed through 
other reductions in expenses of administration and care of In- 
sien particularly decreased purchase of supplies for indigent 

ans. 


The proposed reduction of $10,000 in this authorization means 
that we must abolish positions of physician, 1 farmer, 1 clerk, 
1 laborer, employ less irregular labor and expend less for neces- 
sary supplies and materials. This reservation is inhabited by 
2,916 Indians and has an area of over 1,000,000 acres of land. 
There is a vast amount of work involved on this reservation in 
connection with the leasing of lands, the collection of rentals 
therefrom, and other miscellaneous activities in handling the af- 
fairs of this group of Indians. The Budget estimate for 
1933 was decreased by $8,300 under the amount of the appropria- 
tion for 1932. Withdrawal of the employees named would work 
a hardship not only upon the remaining employees but upon the 
Indians of the reservation. 


SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS 
(P. 57, LINES 16-22) 


Keshena 


(WISCONSIN) 


Allowed by House 
Reported to Senate 


The proposed reduction of $25,000, one-third of the amount 
allowed by the House and the Budget, will seriously cripple our 
activities at Keshena. Positions which must necessarily be abol- 
ished. will probably include 1 electrician, 1 clerk, 1 forest 
guard, 1 blacksmith, 1 laborer, and 1 hospital attendant. The 
balance will have to be met through reduced expenditures 
for irregular labor, supplies, materials, equipment, and other nec- 
essary expenses incident to agency and reservation activities. 
The Budget estimate contemplated an expenditure of $10,000 for 
direct benefit to Indigent members of the tribe, $5,000 of which 
was set aside for maintaining the old folks’ home for indigent 
members of this group and $5,000 for advances to families taking 
care of indigent members of the tribe. A hospital of 60-bed 
capacity is maintained for the benefit of this group of Indians and 
the entire cost of maintenance is borne from tribal funds. The 
Budget allowed an increase of $4,200 over the 1932 authorization,’ 
practically all of which was considered necessary in connection 
with the operating expenses of the hospital. There are on the 
Keshena pay roll 25 employees paid from this appropriation, at 
least 10 of whom are assigned to the hospital. The contemplated 
reduction will of necessity force curtailment of hospital and med- 
ical service to the Indians as well as relief for the indigent mem- 
bers of the tribe. 


SUPPORT AND 


ADMINISTRATION FROM TRIBAL FUNDS 
(P. 57, LINE 23) 


Shoshone 


(WYOMING) 


Allowed by House 


1932 


The proposed reduction of $10,000 involves the abolishment of 
forest guard, clerk, and assistant engineer positions; also reduced 
expenditures for other administrative, agency, and reservation 
purposes. There are 2,000 Indians under this jurisdiction. The 
hospital and boarding school have been transferred to gratuity 
support funds and other activities under this jurisdiction are 
also being supported from gratuity funds. The Budget estimate 
as submitted was $24,100 below the amount authorized for 1932, 
a portion of which was transferred to the gratuity item for gen- 
eral support purposes. 


SUPPORT OF CHIPPEWA INDIANS IN MINNESOTA (TRIBAL FUNDS) 
(P. 58, LINES 1-19) 


Budit ess ʃÄʃͤ?“9Lʃ“ʃ 8 $100, 000 
Allowed: by Hoses aon Soe ee eee ees 100, 000 
Reported’ to: s 75, 000 
eee, we eke a n eee ten er 25, 000 


The original estimate proposed $100,000, of which $60,000 was 
set up for agency and general support purposes, and $40,000 for 
relief of indigent Indians; $15,000 has been cut from the former 
item and $10,000 from the latter. The $15,000 cut will involve 
the abolishment of one position of physician, two clerks, one 
forest guard, and one laborer. 

The Consolidated Chippewa Agency has jurisdiction over ap- 
proximately 13,400 Indians, residing on nine different reservations. 
It is necessary to maintain subagencies for the benefit of several 
of the separate groups. Some years ago the numerous Chippewa 
agencies, except Red Lake, were consolidated, resulting in consid- 
erable savings. Further savings at this time will work a hardship 
upon these Indians and will delay the handling of details of ad- 
ministration to a marked degree. For the Red Lake and Consoli- 
dated Chippewa jurisdictions only 24 employees are paid from this 
appropriation and we consider each of them necessary. 

With regard to the proposed $10,000 reduction in expenditures 
for the relief of needy members of the tribe, we can only say that 
we know of no better use to which this money can be put and 
earnestly request that the amount of the reduction be restored. 
It is sorely needed. 


SUPPORT OF OSAGE AGENCY, OKLAHOMA (TRIBAL FUNDS) (P. 59, LINES 
10-19) 


UCPC) COURT EE 
Alto He House e 
EE 40) EAR, ce cas ee cae emer Eeer 
Terlan... ead 


This reduction will mean a very drastic cut in personnel, as 
well as a reduction in other e in connection with the 
administration of Osage affairs, both individual and tribal. It 
will be necessary to abolish at least 17 positions, preservation of 
law and order will be disrupted, the field offices or subagencies 
at Hominy, Fairfax, and Foraker will be closed, and other econ- 
omies will necessarily be effected. Notwithstanding the dimin- 
ishing income to this tribe of Indians, there is a vast amount of 
routine work that must be handled, such as the many individual 
Indian accounts, supervision of oil and gas mining activities, 
including receipt and disbursement of funds accruing -from royal- 
ties, execution of leases and assignment of leases, and aiding 
Indians in the construction or repair of homes. Because of past 
history in connection with this reservation, with its large income 
from natural resources, a complex administrative problem exists. 
The relinquishment of supervision or withdrawal of clerical as- 
sistance will undoubtedly result in many ‘cases of undue advan- 
tage being taken of the individual Indians. The Indian Service 
is charged by law with certain detailed duties, the performance 
of which require adequate personnel, The Budget estimate was 
$49,000 less than the amount provided for the current year and 
$54,000 less than the amount authorized for 1931. While the 
necessity for curtailment of expenditures is recognized, a too rapid 
change will be to the actual disadvantage of the Indians, It is 
believed that $175,000 is the lowest possible minimum that should 
be provided. As a matter of fact, we feel that the minimum 
requirement in this transition period is $200,000. 


CONFEDERATED BANDS OF UTES, UTAH (TRIBAL FUNDS) 
1-21) 


Ute Mountain 


(P. 60, LINES 


Sag Ae EE 8 $48, 000 
BUGWOO DY; EE ASON A LARS 48, 000 
Reported to getest 42, 500 


Tera Gëtt 5, 500 


The proposed decrease of $5,500 will involye the abolishment of 
two positions of laborer and decreases in the amounts expended 
for miscellaneous purposes, such as supplies for issue to Indians, 
purchase of equipment, industrial assistance, and repair of reser- 
vation roads, bridges, and fences, Nearly half of this appropria- 
tion is paid out per capita to the Indians. 


Uintah 
Sante $20, 000 
Lee 20. 000 
Reported. to ente 8 17. 500 
SOA, "EE et GE 2. 500 
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This proposed reduction will probably involve the abolishment 
of one position of clerk at the agency and decreases in the amount 


expended for irregular labor, mining expenses, road and bridge’ 
work, etc, 


ADDRESS BY GOVERNOR ROOSEVELT ON POLITICAL AND ECONOMIC 
CONDITION 


Mr. DILL. Mr. President, last night over the radio chain 
Gov. Franklin D. Roosevelt made an address on the political 
and economic conditions of the country. It is such a fine 
discussion of Democratic philosophy and stands out in such 
striking contrast to the philosophy of Mr. Mills before the 
Finance Committee that I should like to have it inserted in 
the Recorp at this point in my remarks, 

The VICE PRESIDENT. Without objection, it is so 
ordered. 

The address is as follows: 


Although I understand that I am talking under the auspices of 
the Democratic National Committee, I do not want to limit myself 
to politics. I do not want to feel that I am addressing an audience - 
of Democrats nor that I speak merely as a Democrat myself. The 
present condition of our national affairs is too serious to be viewed 
through partisan eyes for partisan purposes, 

Fifteen years ago my public duty called me to an active part in 
a great national emergency—the World War. Success then was 
due to a leadership. whose vision carried beyond the timerous and 
futile gesture of sending a tiny army of 150,000 trained soldiers 
and the regular Navy to the aid of our allies. The generalship 
of that moment conceived of a whole nation mobilized for war— 
economic, industrial, social, and military resources gathered into a 
vast unit capable of any actuality in the process of throwing into 
the scales 10,000,000 men equipped with physical needs and sus- 
tained by the realization that behind them were the united efforts 
of 110,000,000 human beings. It was a great plan, because it was 
built trom bottom to top and not from top to bottom, 


SEES CRISIS GREATER THAN WAR 


In my calm judgment, the Nation faces to-day a more grave 
emergency than in 1917. 

It is said that Napoleon lost the Battle of Waterloo because he 
forgot his infantry—he staked too much upon the more spec- 
tacular but less substantial cavalry. The present administration 
in Washington provides a close parallel. It has either forgotten 
or it does not want to remember the infantry of our economic 
army. 

These unhappy times call for the building of plans that rest 
upon the forgotten, the unorganized but the indispensable units 
of economic power, for plans like those of 1917 that build from 
the bottom up and not from the top down, that put their faith 
once more in the forgotten man at the bottom of the economic 
pyramid, 

Obviously, these few minutes to-night permit no opportunity to 
lay down the ten or a dozen closely related objectives of a plan 
to meet our present emergency; but I can draw a few essentials— 
a beginning, in fact—of a planned program. 

It is the habit of the unthinking to turn in times like this to 
the illusions of economic magic. People suggest that a huge 
expenditure of public funds by the Federal Government and by 
State and local governments will completely solve the unemploy- 
ment problem, But it is clear that even if we could raise many 
billions of dollars and find definitely useful public works to spend 
these billions on, even all that money would not give employment 
to the seven or ten million persons who are out of work. Let us 
admit frankly that it would be only a stop-gap. A real economic 
cure must go to the killing of the bacteria in the system rather 
than to the treatment of external symptoms. 

How much do the shallow thinkers realize, for example, that 
approximately one-half of our whole population—fifty. or sixty, 
million people—earn their living by farming or in small towns 
whose existence immediately depends on farms. They have to-day 
lost their purchasing power. Why? They are receiving for farm 
products less than the cost to them of growing these farm prod- 
ucts. The result of this loss of purchasing power is that many 
other millions of people engaged in industry in the cities can not 
sell industrial products to the farming half of the Nation. This 
brings home to every city worker that his own employment is 
directly tied up with the farmer's dollar. No nation can long 
endure half bankrupt. Main Street, Broadway, the mills, the 
mines, will close if half of the buyers are broke. 

I can not escape the conclusion that one of the essential parts 
of a national program of restoration must be to restore purchasing 
power to the farming half of the country. Without this the 
wheels of railroads and of factories will not turn. 

Closely associated with this first objective is the problem of 
keeping the home owner and the farmer owner where he is with- 
out being dispossessed through the foreclosure of his mortgage, 
His relationship to the great banks of Chicago and New York is 
pretty remote. The 52,000,000, 000 fund which President Hoover 
and the Congress have put at the disposal of the big banks, the 
railroads, and the corporations of the Nation is not for him, 

His is a relationship to his little local bank or local loan com- 
pany. It is a sad fact that even though the local lender in many 


7730 


cases does not want to evict the farmer or home owner by fore- 
closure proceedings he is forced to do so in order to keep his bank 
or company solvent. Here should be an objective of government 
itself, to provide at least as much assistance to the little fellow 
as it is now giving to the large banks and corporations. That is 
another example of building from the bottom up. 

One other objective closely related to the problem of selling 
American products is to provide a tariff policy based upon eco- 
nomic common sense rather than upon politics, hot air, and pull. 
This country during the last few years, culminating with the 
Hawley-Smoot tariff of 1929, has compelled the world to build 
tariff fences so high that world trade is decreasing to the vanish- 
ing point. The value of goods internationally exchanged is to-day 
less than half of what it was three or four years ago. 

Every man and women who gives any thought to the subject 
knows that if our factories run even 80 per cent of capacity they 
will turn out more products than we as a nation can possibly use 
ourselves. The answer is that if they are to run on 80 per cent of 
capacity we must sell some goods abroad. How can we do that if 
the outside nations can not pay us in cash? And we know by sad 
experience they can not do that. The only way they can pay us is 
in their own goods or raw materials, but this foolish tariff of ours 
makes that impossible. 

What we must do is this—to revise our tariff on the basis of a 
reciprocal exchange of goods, allowing other nations to buy and to 
pay for our goods by sending us such of their goods as will not 
seriously throw any of our industries out of balance, and inciden- 
tally making impossible in this country the continuance of pure 
monopolies which cause us to pay excessive prices for many of the 
necessities of life. 

Such objectives as these three—restoring farmers’ buying power, 
relief to the small banks and home owners, and a reconstructed 
tariff ese are only a part of ten or a dozen vital factors. 
But they seem to be beyond the concern of a national administra- 
tion which can think in terms only of the top of the social and 
economic structure. They have sought temporary relief from the 
top down rather than permanent relief from the bottom up. They 
have totally failed to plan ahead in a comprehensive way. ‘They 
have waited until something has cracked and then, at the last 
moment, have sought to prevent total collapse. It is high time 
to get back to fundamentals. It is high time to admit with cour- 
age that we are in the midst of an emergency at least equal to that 
of war, Let us mobilize to meet it. 


REPORTS OF COMMITTEES 


Mr. NORRIS, from the Committee on the Judiciary, to 
which was referred the bill (S. 939) to limit the jurisdiction 
of district courts of the United States, reported it without 
amendment and submitted a report (No. 530) thereon. 

Mr. TOWNSEND, from the Committee on Claims, to which 
was referred the bill (S. 3386) for the relief of Nellie Francis, 
reported it with amendments and submitted a report (No. 
531) thereon. 

He also, from the same committee, to which were referred 
the following bills, reported them severally without amend- 
ment and submitted reports thereon: 

S. 903. An act for the relief of John J. Corcoran (Rept. 
No. 532); 

H. R. 882. An act for the relief of G. W. Wall (Rept. 
No. 533); 

H. R. 1202. An act for the relief of Lehde & Schoenhut 
(Rept. No. 534); and 

H. R. 2086. An act for the relief of Francis Engler (Rept. 

No. 535). 
Mr. WHEELER, from the Committee on Indian Affairs, to 
which was referred the bill (S. 277) defining and regulating 
power sites upon the Blackfeet Indian Reservation, in the 
State of Montana, reported it with an amendment and sub- 
mitted a report (No. 536) thereon. 

He also, from the same committee, to which was referred 
the bill (S. 2393) to provide for the addition of the names 
of certain persons to the final roll of the Indians of the 
Flathead Indian Reservation, Mont., and for other pur- 
poses, reported it without amendment and submitted a re- 
port (No. 537) thereon. 

Mr. ASHURST, from the Committee on Indian Affairs, to 
which was referred the bill (S. 3864) authorizing expendi- 
tures from Colorado River tribal funds for reimbursable 
loans, reported it with amendments and submitted a report 
(No, 538) thereon. 

Mr. HALE, from the Committee on Naval Affairs, to which 
was referred the bill (H. R. 8083) providing for the appoint- 
ment as ensigns in the line of the Navy of all midshipmen 
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who graduate from the Naval Academy in 1932, reported it 
with amendments and submitted a report (No. 539) thereon. 

Mr. REED, from the Committee on Military Affairs, to 
which were referred the following bills and joint resolution, 
reported them severally without amendment and submitted 
reports thereon: 

H. R. 5848. An act authorizing and directing the Secretary 
of War to lend to the entertainment committee of the United 
Confederate Veterans 250 pyramidal tents, complete; fifteen 
16 by 80 by 40 foot assembly tents; thirty 11 by 50 by 15 
foot hospital-ward tents; 10,000 blankets, olive drab, No. 4; 
5,000 pillowcases; 5,000 canvas cots; 5,000 cotton pillows; 
5,000 bed sacks; 10,000 bed sheets; 20 field ranges, No. 1; 
10 field bake ovens; 50 water bags (for ice water); to be 
used at the encampment of the United Confederate Veterans, 
to be held at Richmond, Va., in June, 1932 (Rept. No. 540); 

H. R. 7788. An act authorizing the granting by the Secre- 
tary of War of a right of way to the Georgia Highway De- 
partment (Rept. No. 541); and 

S. J. Res. 134. Joint resolution authorizing the Secretary 
of War to receive for instruction at the United States Mili- 
tary Academy, at West Point, Manob Suriya, a citizen of 
Siam (Rept. No. 542). 

Mr. FLETCHER, from the Committee on Military Affairs, 
to which was referred the bill (S. 3334) for the relief of 
William M. Sherman, reported it with an amendment and 
submitted a report (No. 543) thereon. : 

Mr. CUTTING, from the Committee on Military Affairs, 
to which was referred the bill (S. 3179) for the relief of 
Charles E. Bourke, reported it with an amendment and sub- 
mitted a report (No. 544) thereon. 

He also, from the same committee, to which was referred 
the bill (S. 1385) for the relief of Dan Davis, reported it 
Kiesch amendment and submitted a report (No. 545) 

ereon. 


EXECUTIVE REPORTS OF COMMITTEES 


As in executive session, 

Mr. DILL, from the Committee on the Judiciary, reported 
favorably the nomination of Charles D. Jones, of Alaska, to 
be United States marshal, division No. 2, district of Alaska. 

Mr. ODDIE, from the Committee on Post Offices and Post 
Roads, reported favorably sundry nominations of post- 
masters, 


Mr. REED, from the Committee on Military Affairs, re- 
ported favorably several nominations of officers in the 
Regular Army. 

The VICE PRESIDENT. The reports will be placed on 
the Executive Calendar. r 


BILLS INTRODUCED 


Bills were introduced, read the first time, and, by unani- 
mous consent, the second time, and referred as follows: 

By Mr. BARBOUR: 

A bill (S. 4342) relating to contracts for the erection or 
alteration of public buildings; to the Committee on Public 
Buildings and Grounds. 

By Mr. STEIWER: 

A bill (S. 4343) relating to loans by the Reconstruction 
Finance Corporation to farmers for summer following dur- 
ing the year 1932; to the Committee on Banking and 
Currency. 

By Mr. SCHALL: 

A bill (S. 4344) granting an increase of pension to Anna S. 
Christopherson; to the Committee on Pensions. 

By Mr. TYDINGS: 

A bill (S. 4345) to correct the military record of Frank M. 
Soop, deceased (with accompanying papers); to the Com- 
mittee on Military Affairs. 

By Mr. BULKLEY: 

A bill (S. 4346) for the relief of Primo Tiburzio; to the 
Committee on Claims. 

A bill (S. 4347) granting an increase of pension to 
Georgette M. Perkins; and 
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A bill (S. 4348) granting an increase of pension to Anna vanced to the Colorado River Dam fund, which amount shall be 


Robinson; to the Committee on Pensions. 

By Mr. BROUSSARD: 

A bill (S. 4349) authorizing the President of the United 
States to present a navy cross to Carlos V. Cusachs, late 
lieutenant commander, United States Navy; to the Commit- 
tee on Naval Affairs. 


REVENUE AND TAXATION—-AMENDMENTS 


Mr. STEIWER, Mr. TRAMMELL, and Mr. THOMAS of 
Idaho each submitted an amendment intended to be pro- 
posed by them, respectively, to the bill (H. R. 10236) to 
provide revenue, equalize taxation, and for other purposes, 
which were severally referred to the Committee on Finance 
and ordered to be printed. 

Mr. BROUSSARD submitted an amendment intended to 
be proposed by him to the bill (H. R. 10236) to provide 
revenue, equalize taxation, and for other purposes, which 
was referred to the Committee on Finance and ordered to 
be printed and to be printed in the Recorp, as follows: 


On page 69, line 8, after “corporation,” insert “accumulated 
after February 28, 1913.” 

On page 85, line 7, after the word profits,“ insert “ accumu- 
lated after February 28, 1913.” 

On page 85, line 11, after the period insert the following: “Any 
earnings or profits accumulated, or increase in value of property 
accrued, before March 1, 1913, may be distributed exempt from 
tax, after the earnings and profits accumulated after Fe 
28, 1913, have been distributed, but any such tax-free distribution 
shall be applied against and reduce the basis of the stock provided 
in section 113.” 

On page 86, line 7, after “shareholders,” insert “is not out of 
increase in value of property accrued before March 1, 1913, and.” 

On page 87, line 4, after the word “ profits,” insert “ accumulated 
after February 28, 1913.” 


AMENDMENT TO PHILIPPINE INDEPENDENCE BILL—DUTIES ON 
SUGARS 


Mr. BROUSSARD also submitted an amendment intended 
to be proposed by him to the bill (H. R. 7233) to enable the 
people of the Philippine Islands to adopt a constitution and 
form a government for the Philippine Islands, to provide 
for the independence of the same, and for other purposes, 
which was referred to the Committee on Territories and In- 
sular Affairs and ordered to be printed and to be printed 
in the Recorp, as follows: 


On page 8, strike out lines 16 to 23, inclusive, and insert in lieu 
thereof the following: 

There shall be levied, collected, and paid on refined and unre- 
fined sugars coming from the Philippine Islands in any calendar 
year the same rates of duty which are required by the laws of 
the United States to be levied, collected, and paid upon like 
articles imported from foreign countries: Provided, That for the 
first year of the existence of the Government of the Common- 
wealth of the Philippine Islands 50,000 long tons of refined sugar 
and 800,000 long tons of unrefined sugar shall be exempt from 
the payment of said duty, and that for the second year the 
amounts of refined and unrefined sugars herein provided to be 
admitted free of duty shall be reduced by 5 per cent; for the third 
year by 10 per cent; for the fourth year by 15 per cent; for the 
fifth year by 25 per cent; for the sixth year by 40 per cent; for 
the seventh year by 60 per cent; for the eighth year by 85 per cent, 
and thereafter, and until final independence is granted, full duties 
shall be paid.” 

AMENDMENT TO INTERIOR DEPARTMENT APPROPRIATION BILL 


Mr. ODDIE submitted an amendment intended to be pro- 
posed by him to House bill 8397, the Interior Department 
appropriation bill, which was ordered to lie on the table and 
to be printed, as follows: 


On page 76, line 1, strike out “$6,000,000” and insert in lieu 
thereof “ $10,000,000," so as to read: 

“ Boulder Canyon project: For the continuation of construction 
of the Hoover Dam and incidental works in the main stream of the 
Colorado River at Black Canyon, to create a storage reservoir, and 
of a complete plant and incidental structures suitable for the 
fullest economic development of electrical energy from the water 
discharged from such reservoir; to acquire by proceedings in 
eminent domain or otherwise, all lands, rights of way, and other 
property necessary for such purposes; and for incidental opera- 
tions, as authorized by the Boulder Canyon project act, approved 
December 21, 1928 (U. S. C., Supp. V, title 43, ch. 12a); $10,000,000, 
to be immediately available and to remain available until ad- 
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available for personal services in the District of Columbia and for 
all other objects of expenditure that are specified for projects in- 
cluded in this act under the caption Bureau of Reclamation’ 
without regard to the limitations of amounts therein set forth: 
Provided, That of this fund not to exceed $70,000 shall be available 
for the erection, operation, and maintenance of necessary school 
buildings and appurtenances on the Boulder Canyon project Fed- 
eral reservation, and for the purchase and repair of required desks, 
furnishings, and other suitable facilities; for payment of com- 
pensation to teachers and other employees necessary for the effi- 
cient conduct and operation of schools on said reservation.” 


WAR DEBTS AND REPARATIONS 


Mr. BORAH. Mr. President, one of the subjects about 
which everybody is thinking and about which there is much 
discussion is war debts and reparations. I ask unanimous 
consent to have inserted in the Recorp an article by S. O. 
Levinson, a distinguished lawyer of Chicago, Ill., upon that 
subject. It approaches the subject from a wholly new and 
original viewpoint. I believe it is a distinct contribution. 

There being no objection, the article was ordered to be 
printed in the Recorp, as follows: 


[From the New York Times, April 7, 1932] 
WAR DEBTS AND REPARATIONS—A PLAN FOR REORGANIZATION AND READ- 
JUSTMENT LEADING TO A FINAL SETTLEMENT 


To the EDITOR oF THE New York TIMES: 

It seems timely to reconsider the acute international questions 
in which the United States is heavily interested. Financial com- 
eege? resulting from our entry into the war, our governmental 
oans and credits to the Allies during and immediately after the 
war, and the efforts of American and European bankers to aid in 
postwar European recovery have, together with the b ques- 
tion of German reparations, produced perhaps the greatest and 
most vexing economic problem of all time. Should we not, in our 
own, as well as in world interest, complete the work of economic 
recovery by promoting an equitable liquidation of the war inher- 
itances now plaguing mankind? 

The proposed plan is based on the assumption that sound 
American public opinion will support the consummation of a 
just plan, to which all interested nations and parties are required 
to make substantial contributions—a plan that will equitably 
lighten the afterburdens of the war, reconcile the nations of 
Europe, drastically reduce the staggering costs of armaments, 
revive for our farmers and manufacturers a normal foreign market, 
and make possible a return of prosperity and an era of genuine 
peace 


The proposed plan, following the analogy of a business reorgani- 
gation, seeks to take account of the most acute international 


factors and to do substantial justice to all interested nations. 


A business reorganization is occasioned by an excess of debts. No 
sound reo tion can take unless there is an adequate 
reduction of indebtedness—the crux of the situation. 

Certainly reparations and debts had a common origin—both 
arose from the caldron of the World War. The real question is, 
What is the best solution of this perplexing problem? 

The proposed plan is as follows: 

1, Procure for the United States, in final readjustment of the 
allied debts owing us, a total aggregate cash settlement amounting 
to a little over $4,000,000,000, as follows: Cash already received 
from the Allies up to the moratorium of June 20, 1931 (report of 
our of the Treasury for 1931, p. 551), $2,615,000,000; 
additional cash to be received from the Allies under proposed plan 
($1,400,000,000 at the flat rate of $100,000,000 a year for 14 years, 
commencing December 15, 1932). $1,400,000,000; total cash payment 
of Allies to United States, $4,015,000,000. As the original principal 
of these debts was about $10,000,000,000, the United States would 
thus receive 40 per cent thereof, or, if 8 on the Lee et 
as reduced in our 1923-1928 debt settlements, we would be Ve 
ing about 60 per cent thereof. 

2. In addition the United States to receive $70,000,000 in cash, 
payable $5,000,000 a year for 14 years, commencing December 15, 
1932, in full settlement of the unpaid balance owing on our Army 
of Occupation costs and the mixed claims governmental award of 
$42,000,000 (both these are direct German obligations), $70,000,000. 
This makes a grand total in cash to the United States of 
$4,085,000,000. 

3. All old disputed and vexatious claims in foreign nations 
against the United States, or its constituent States, especially 
those asserted by British subjects against some of our Southern 
States, to be abandoned and canceled. 

4. All interallied European debts, the original principal of which 
was about $7,000,000,000 (mostly owing to Great Britain, by her 
European allies), to be canceled and released. Among these 
debtors to Great Britain are France, Italy, Belgium, Rumania, 
Czechoslovakia, Yugoslavia, Poland, Greece, Lithuania, Finland, 
Estonia, and Latvia. 

5. German reparation payments to the Allies to be reduced from 
their present annual level of $413,000,000 (including both condi- 
tional and unconditional payments) to $150,000,000 annually, 
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payable unconditionally in gold. The period of reparation pay- 
ments to be limited to 14 annual fiat Installments of $150,000,000 
each, commencing December 15, 1932, making a total additional 
reparation. payment by Germany of $2,100,000,000. This would 
yield the Allies, after paying the United States $100,000,000 annu- 
ally, a balance of $50,000,000 a year in reparations for 14 years for 
distribution among themselyes, or a total of $700,000,000. 

6. In addition Germany to pay principal, interest, and sinking 
funds on her outstanding Dawes and Young bond issues, origi- 
nally $210,000,000 and $300,000,000, respectively, subject to interest 
and sinking fund modifications in sections 7 and 8. 

7. Reduction in the annual rate of interest by the holders of all 
Germany's external commercial bonds and notes (including bank- 
ere and investors’ loans, governmental, municipal, and industrial 
loans and also the Dawes and Young plan bonds) from their pre- 
moratorium general average of about 8 per cent per annum to 
BL per cent. As Germany at 8 per cent has been paying a total 
of $460,000,000 interest annually on the foregoing external debts, 
a reduction to 5½ per cent would mean a saving to her in goid 
payments of about $145,000,000 a year. British, French, American, 
Dutch, and Swiss banks and bankers handled these external Ger- 
man loans, and they and their respective nationals are now the 
holders of these bonds and notes. 

8. Defer and omit sinking-fund or amortization payments on all 
the above external German loans, including the Dawes and Young 
bonds, for a period of three years, same to be resumed thereafter. 
This will furnish a much-needed breathing spell, and should make 
unnecessary any further moratorium for that purpose. 

9. A general plan of equitable, progressive but drastic disarma- 
ment to be evolved and accepted by the nations at the present 
Geneva disarmament conference. The world has been spending 
$10,000,000 a day (84,000. 000.000 a year) the past few years for 
peace-time armaments. If the nations now meeting at Geneva 
would agree to a progressive pro rata cut of 50 per cent of their 
armaments, the world would save from economic waste $2,000,- 
000,000 a year, or $5,000,000 a day. The United States would 
thereby save $350,000,000 a year indefinitely and Europe the sum 
of $1,200,000,000 a year indefinitely. 

10. The treaty of Versailles to be reasonably revised to conform 
to the spirit and purpose of the proposed readjustment in order to 
bring about political appeasement and amity among European 
peoples. This work is strictly European and mainly Franco- 
German. 

11. In view of the great relief from present conditions afforded 
Germany under this plan, and doubly to insure her permanent 
acceptance thereof, a plebiscite to be held in Germany ratifying 
the entire program of readjustment, thereby binding the present 
and future German Governments in its validity and permanence, 
regardless of political changes hereafter in the Reich. 

If the foregoing plan did not furnish relief to Germany, it 
should adorn the waste basket. The theory has been to make Ger- 
many pay not “the most she can” but “the least she must”. to 
accomplish an equitable liquidation of the war mess. The plan 
attempts to disentangle and simplify the snarl of international 
war debts and to reduce them all to a point of moderation and 
assured payment. The plan requires American and foreign bank- 
ers and their clients to contribute $145,000,000 a year by a reduc- 
tion of the interest rate on German bonds and notes to 5½ per 
cent. A sound 5% per cent German bond will command a ma- 
terially higher price in the financial markets of the world than a 
precarious 8 per cent German bond now does. 

The United States is apparently making the greatest sacrifice in 
the proposed program. But in reality the sacrifice was largely 
made years ago and with our eyes, open. We voluntarily entered 
the war with great enthusiasm, shared by the writer and his two 
soldier sons. Our Government spent $38,000,000,000 in the 19 
months we were in the war. We asked nothing and took nothing 
from the peace table in 1919. We made investments in the form 
of war loans and credits to the Allies aggregating $10,000,000,000. 
Here is a staggering total governmental war investment of $48,- 
000,000,000. When did we really lose this money; was it when we 
expended and loaned it; was it when we refused to share in the 
spoils of war; or would it be now when we are trying to set the 
broken world on its feet by accepting 40 cents on the dollar of the 
original loans from nations whose “capacity to pay,” in common 
with our own, has enormously declined? It is clear that we are 
making no attempt to get back any of our other $38,000,000,000, 
which is 80 per cent of it all. It is now only a question of how 
much we can save out of the rem: 20 per cent of our war 
investment. The proposed plan would yield us a total of 40 per 
cent thereof, or $4,000,000,000. 

The United States long ago renounced the spoils of war. It was 
President McKinley who first announced that thereafter the United 
States would not partake of the fruits of conquest or war victory. 
President Wilson made a similar pronouncement when we entered 
the World War. We have not based our action on technical or 
legal grounds, and it would be in keeping with our record of 
restraint and unselfishness to promote and help carry out a general 
settlement. Have the statesmen of Europe the courage and vision 
not only to join in this movement, but themselves to lead it? If 
they have, then the recent words of Senator Boran may become 
historically prophetic: “I predict that if such a program were in- 
augurated in Europe, it would strike an immediate response in the 
hearts of our people.” 
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As has been truly said, the allied and associated powers won the 
war but lcst the peace. It is poor consolation to say that the 
Central Powers lost both. 

How long is the penal servitude of the war to last? And who 
are really paying its crushing penalties? The innocent common 
People of every nation of the earth. I appeal from the conduct 
of war-mad nations to their sober sense of forgivencss, justice, and 
peace. I appeal to Great Britain, France, Italy, Belgium, Poland, 
and the other Allies to put an end to the economic and political 
chaos resulting from the war and to form a solid European phalanx 
for that purpose. I make especial appeal to the spiritual quality 
of the great French people whose name is imperishably attached to 
the creation and life of democracy, to apply their noble emblem 
of “liberty, equality, and fraternity“ to all their international 
Telationships. Europe thinks America is the stumbling-block, 
America thinks France is. As the treaty renouncing war bears at 
its head the names of a French and an American statesman, I 
fervently hope both our peoples will join in leading the world out 
of the morass of international 111 will, injustice, and oppression, 
into the fertile fields of “equality and fraternity,” where God 
reigns and the blessings of peace may triumph. 

S. O. LEVINSON, 

Curicaco, ILL., April 4, 1932. : 


HISTORY OF THE DEMONETIZATION OF SILVER 


Mr. WHEELER. Mr. President, I ask unanimous consent 
to have inserted in the Recorp a history of the demonetiza- 
tion of silver, taken from the Pittsburgh Post of August 22, 
1896. This is an old story, but at the same time it is very 
pertinent to the discussion that is going on at this time. 

There being no objection, the article was ordered to be 
printed in the Recorp, as follows: 


[From the Pittsburgh Post, August 22, 1896] 
THE GREAT CRIME OF 1373 THAT THE PEOPLE MUST RIGHT 
I. THE WORLD'S MONEY PRIOR TO DEMONETIZATION 


Up to the demonetization of silver by the United States by the 
act of February 12, 1873, which President Grant signed unconscious 
of what he did, Great Britain, Turkey, and Portugal were the only 
European countries on an exclusively gold standard. Turkey, with 
a basis of inconvertible paper money, made little demand for gold. 
It was under the influence of Great Britain and the British bond- 
holders, and Portugal was in the same condition, growing out of 
her rescue from Napoleon by Wellington. The gold standard was 
part of the price paid by Portugal. At the same time on a single 
silver standard were Germany, Austria, Russia, Sweden, Norway, 
Denmark, and Holland. On a bimetallic basis, using silver and 
gold at a fixed ratio, were the United States and the Latin Union, 
composed of France, Belgium, Italy, Switzerland, and’ Greece. 
England had demonetized silver in 1816 at the close of the Na- 
poleonic wars, when she had an immense bonded debt. The 
population of the countries demanding a gold basis, excluding 
Turkey as of no account, was 38,000,000—6,000,000 in Portugal and 
the remainder in Great Britain. The population of the countries 
on a bimetallic or silver basis was 250,000,000. The destruction 
of silver as a or redemption money for this vast number 
of people, with their natural expansion in business and popula- 
tion, caused the demand for gold to increase largely in excess of 
the supply, thus causing a relative contraction in the amount of 
primary money and the resulting phenomenon of a continual fall 
in prices of products of labor and the fastening of debts redeem- 
able in gold upon the world. In 1873 the public debts of the world 
were about $25,000,000,000, on which the annual interest was not 
less than the inconceivable amount of $1,000,000,000. The annual 
interest charge on the public debt of the United States was at 
that time $98,050,000 on a debt of $2,105,462,000, and of the States 
and municipalities the debt was $868,000,000, with an interest 
charge of not less than $45,000,000. 

What efforts could not the holders of this vast aggregation of 
international debt, comparatively few in numbers, make to have 
it doubled and made perpetual? If silver could be demonetized 
in the United States, the work would practically be done. Here 
we have the animating motive of a conspiracy invented in London 
and executed in Washington. 

In 1873 Germany and the United States demonetized silver, and 
demonetization by the United States was vastly the more impor- 
tant, as it was the largest silver-producing country. This threw 
the burden of maintaining the existing ratio, with free coinage, 
upon other and smaller countries, and the task became too diffi- 
cuit. So long as the demand for silver as money was general, the 
accepted legal ratio with gold was maintained without difficulty; 
but when it was demonetized by Germany and the United States, 
the two largest nations of the world, a large source of the demand 
was cut off and the price fell. The powerful Latin Union, includ- 
ing France, Italy, and other nations, was compelled in the latter 
part of 1874, to limit the coinage of the 5-frang silver piece, its 
only silver coin of full debt-paying power. In 1874 Norway and 
Sweden adopted the gold standard; in 1875 Holland closed its 
mints to the coinage of silver; in 1876 Russia did the same, except 
such coins as were struck for the Chinese trade; in 1878 the Latin 
Union closed its mints to full legal tender silver coin; in 1879 
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Austria-Hungary and in 1890 Rumania adopted the single gold 
standard. 


Before 1873 only 38,000,000 of the population of Europe and 
America were on the gold standard. Starting with demonetiza- 
tion by America and Germany in that year, when the “ round-up” 
in the gold interest was accomplished, there were nearly 300,- 
000,000 of the population of the great civilized nations of the 
world doing most of its business, transferred to the sovereignty 
of King Gold, with an indebtedness of $25,000,000,000 and an 
annual interest charge of $1,000,000,000. A great English publicist, 
Sir Moreton Frewen, declared in the Fortnightly Review for 1893 
that this change in the primary money of the world, in the oppres- 
sion of the people and the enhancement of the gains of bonded 
capital, has probaby cost the world of human industry more than 
all the wars of the century.” 


D. THE GREAT LEGISLATIVE CRIME OF AMERICAN HISTORY 


We come now to the part of the United States in promoting and 
making successful the gold conspiracy. It was done secretly and 
surreptitiously, precisely as if those engaged in it realized that 
publicity would damn their infamous plot. History seems to show 
that John Sherman, always the tool and servitor of the money 

, was the most potent individual instrument in lish- 
ing the work. In 1867 he attended the first monetary conference 
in Paris, not as a member, but as a spectator. He was converted“ 
to the single gold standard and returned to the United States an 
advocate of the policy that this country, with its enormous and 
recently created war debt, should abandon the bimetallic standard 
and without delay go upon the single gold standard. It is not 
worth while to discuss his motives—whether it was pride of opin- 
fons or the possibility of the profits that made him a millionaire 
on a moderate salary. In 1868 he made his first move in intro- 
ducing in the Senate a bill with an uncertain title, but short and 
plain, stopping the coinage of the silver dollar and the 
standard exclusively of gold. It attracted no attention from the 
public and was opposed with such effect by Senator Morgan, of 
New York—not the syndicate man—that Sherman discovered it 
was useless to attempt to pass the bill. In 1870 Mr. Sherman 
made another attempt in the same direction in connection with 
Secretary of the Treasury Boutwell and Comptroller John Jay Knox. 
This bill was substantially the same as the one that became a law 
in 1873. It was of a deceptive character, and in the debates on it 
there was no indication it demonetized silver, or that anyone un- 
Gerstood that it did. This bill passed the Senate, Sherman him- 
self voting against it as a bulwark against the odium of later 
years. It went to the House, was amended, came back to the 
Senate, and was passed by that body January 17, 1873, by a trick 
which prevented debate upon the section demonetizing silver. It 
is a mystery the way it was done. The evidence has been presented 
that the demonetizing section was not printed in the proof bill, 
which was before the Senate the day of debate and passage. But 
it succeeded, and the game was so skillfully played that Senator 
Wiliam M. Stewart, the great silver advocate, himself voted for 
the demonetizing bill, He declared he would never have voted 
for the bill, under any circumstances, had he known of its charac- 
ter. President Grant signed the bill February 12, 1873, without 
knowledge of what it contained. Sherman, who engineered the 
scheme, had been previously, in 1868, balked in his efforts to 
openly demonetize silver, so in this instance he fell back on secret 
and deceptive ways. The proof is irresistible. © 

In condensed form, Mr. Bronson C. Keeler in his valuable mono- 
graph on the demonetization of silver says: “ The bill came from 
the Treasury with a mendacious letter from Secretary Boutwell; 
it was put through the Senate by treachery, through the House by 
falsehood (that it did not affect silver), through the Senate again 
by a criminal trick, and was signed by a revered President unin- 
formed as to its contents. It was Mr. Sherman's second attempt 
to demonetize silver.” 

There is evidence, although we admit it is not conclusive, that 
at the time of the passage of the demonetizing act, and for some 
time before, there was a wealthy ring of European speculators in 
Washington busy with the mysteries of legislation in the quiet 
way known to the experienced traffickers in finance and law. 
Another thing is to be considered, that at the time the bill passed 
the fever of the war and reconstruction period had not passed, 
Men gave ‘little attention to political economy, and the measure 
of values was not generally understood. There was no coin in 
circulation, and had been none for years. But the British gold 
speculators and security holders were able to read the future. No 
question of their acuteness. British domination of the finances 
of the world is proof of it. 


III. HOW THE GREAT CRIME WAS FIRST DISCOVERED IN ENGLAND 


It was not for a year after the act was accomplished that this 
great crime was discovered. And then, strange to say, it was dis- 
covered in England. The British financiers were better posted on 
the subject than the American people. How this came about was 
retold by Gen. A. J. Warner, of Ohio, at the great Bryan meeting 
held in Pittsburgh on Monday evening, August 10. He said: 

“T learned of the demonetization in London in 1874, a year after 
the crime of 1873. In conversation with a number of men, one of 
whom was afterwards a member of Gladstone's cabinet, the sub- 
ject of American finances was broached, and I said: ‘We will get 
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over our troubles and resume specie payment easier than did 
England after her Napoleonic wars.’ 

They said, ‘How soi" 

“TI replied,“ Our silver mines will help us.’ 

“Their reply astonished me. It was: Tou have demonetized 
silver.’ 

“I smiled at that and said, ‘We would not be fools enough to 
do that’; but one of them said, ‘There is no mistake about it. 
Your last Congress demonetized silver. I wonder if your people 
understand that act. It was something wonderful to demonetize ' 
silver, of which your country is a great producer, before your war 
debt was paid.’ 

“When I came back to New York I could find no one who knew 
anything about it but a few bankers. I had to send to Washing- 
ton to get the bills before I could understand it. 

“We then began to pay our debts by destroying ‘half the money 
in which it was payable. Ex-Speaker Reed in a speech a few days 
ago said that the bill was passed after a discussion, but I know, 
and all know who remember those times, that the bill was passed 
without a discussion, under a suspension of the rules, There was 
discussion of immaterial matters connected with the working of 
the mints, but nothing said in debate of the demonetization of 
silver.” 

Even the newspaper press of the United States was In ignorance 
of the demonetization of silver for nearly a year after the passage 
of the bill, when the fact was discovered and public agitation com- 
menced to grow for the righting of the wrong to the people. 

On January 18, 1873, the day after the demonetization of silver 
by Congress, probably the most important legislative act since the 
Civil War ended, the Associated Press sent out to the country 
this brief dispatch relating to the demonetizing bill, which was all 
the knowledge the correspondents had of the crime: 


which was amended and passed. 

That was all. There are no on the 
globe keener on the hunt of news and more quick mae 
hidden springs and results of legislative acts than t 
Washington correspondents, representing all parties and all sec- 
tions of the Union. Yet they knew nothing of it. They were kept 
in the dark as to this momentous law, which is now engaging the 
earnest attention of 70,000,000 people on this continent and ab- 
sorbs the interest of the rulers and economists of Europe. 

The way the bill was framed was well calculated to preserve the 

of its true intent and main purpose. We have a copy 
before us. It bears the title: “An act revising and amending the 
laws relative to the mints, the assay offices, and coinage of the 
United States.“ No suggestion in the title that it was to wipe out 
one of the standard moneys of the world—the money, 
the money of final redemption, the legal tender, which, 
given in payment of debt, extinguishes the obligation. And yet at 
this time we had outstanding of Federal, State, and municipal 
debts the enormous aggregate of nearly three thousand millions 
of dollars (as given in the census and debt statement, the exact 
amount was §2,974,138,818), and the direct and indirect effect of 
this legislative act snaked through Congress by secret or corrupt 
methods was to double the burden of this debt on the productive 
energies of the American people.. Where has there been in history 
a crime equal in magnitude to this? There was repudiation for 
you, But to get back to the demonetizing bill. It covers 17. 
closely printed pages and has 67 sections. We defy anyone not 
acquainted with its purpose or informed of its dodges to go over 
this bill to-day and locate by line or section the great crime cf 
demonetization. 

Embedded around sections laying down the technical details of 
coinage, the duties of mint officers, their salaries, and the regula- 
tion of assay offices are the 59 mischievous words, out of a total of 
over 9,000 in the bill, which did the work of demonetization. 
Section 14 makes the gold dollar the unit of value. The de- 
monetizing clause is in the last 23 words of section 15. Then we 
skip to section 17 for the clause forbidding the further coinage 
of the 412%-grain silver dollar. There is evidence of an intent 
to accomplish the perfidy by secret methods everywhere. John 
Sherman’s bill of 1868 to accomplish the same purpose openly had 
only 800 words, but John grew wiser, and when he made his second 
attempt his bill was expanded to 9,000 words and its real meaning 
hidden under a mass of legal verbiage. James G. Blaine signed 
the bill as Speaker of the House not knowing what its provisions 
were; President Grant approved the bill unconscious that his sig- 
nature demonetized silver in the United States, and the argus- 
eyed press, with its army of alert Washington correspondents, was 
as ignorant of the intent of the bill as if it had established the 
Mohammedan faith as the national religion of America. 

The reason is evident. An examination of the Congressional 
Globe shows that not one word was uttered by Mr. Sherman, as 
chairman of the Finance Committee, or by any member of that 
committee or by any Senator intimating in the remotest degree 
that the bill demonetized silver, dropped the silver dollar from our 
coinage, and placed us on a gold standard. 


IV, THE PEOPLE AROUSED AND THEIR DEMAND FOR REDRESS 


It was more than a year after the bill became a law that the 
23 of this country had intimations of its effect and purpose. 
t was well known in England among British financiers what its 
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intent was, but not in America. General Warner, as we have 
shown, heard of it first in England, did not believe it, and was not 
able to verify the facts until he returned to America and had ac- 
cess to the official documents: In time the people became fully 
aroused to the enormity and consequences of the act. Conven- 
tions of all parties denounced the demonetizing law, Co: en 
were elected pledged to repeal it, and it is a fact that both the 
Senate and the House of Representatives have at different times 
passed bills righting the crime of 1873 by authorizing the free 
coinage of silver. But, unfortunately, they never did so at one 
Congress. 

The national conventions of both the great parties declared 
their faith, time and again, in the bimetallic standard as the set- 
tled policy of this country. William McKinley, in the Republican 
National Convention of 1888, was the author of the platform 
censuring the Cleveland administration for “its efforts to de- 
monetize silver.” In 1878 the House passed a free coinage bill, 
but the Senate did not concur, and the compromise Bland bill 
was passed over the Hayes-Sherman veto by a two-thirds majority 
of both Houses of Congress. Under it nearly 500,000,000 silver 
dollars have been coined with full legal-tender quality, except as 
against the British bondholder. He must have his gold, and it 
has been saved to him by repudiation of an act of Congress. Not 
until this year, 1896, has any national convention of any party 
declared for the single gold standard and the perpetuation of the 
crime of 1873. The St. Louis convention that nominated McKin- 
ley shouldered the fraud, and, putting a man with a free-coinage 
record on a gold platform, declared that “the existing gold stand- 
ard must be maintained —at least until Great Britain gives its 
gracious permission for Americans to rule America. On the cther 
hand, William J. Bryan stands for full reparation and the righting 
of the tricky crime of 1873, with an American financial system, by 
Americans and for Americans. 


V. THE EVIDENCE OF PRESIDENT, SENATORS, AND CONGRESSMEN THEY 
WERE DECEIVED 


It only remains in completing this history to present the proof 
that the President of the United States, the Speaker of the House, 
and Senators and Representatives were cheated by John Sher- 
man's tricky legislation of 1873. Only a few days ago he de- 
clared the Congress voted it after “exhaustive debate,” and 

Members in a flippant way with “ pleading the baby act.” 
in confessing they were “tricked.” Eight months after the pas- 
sage of the bill President Grant wrote a letter to his friend, Mr. 
Cowdrey, every sentence of which shows he was ignorant of the 
character of the law he signed in February. 1873. The letter 
appears in McPherson's Handbook of Politics for 1874, pages 134 
and 135, and is as follows: 

“The panic has brought greenbacks about to a par with silver. 
I wonder that silver is not already coming into the market to 
supply the deficiency in the circulating medium. When it does 
come, and I predict that it will soon, we will have made a rapid 
stride toward: specie payments. Currency will never go below 
silver after that. The circulation of silver will have other bene- 
ficial effects. Experience has proved that it takes about forty 
millions of fractional currency to make small change necessary 
for the transaction of the business of the country. Silver will 
gradually take the place of this currency and, further, will become 
the standard of values; which will be hoarded in a small way. 
I estimate that this will consume from two or three hundred 
millions, in time, of this species of our circulating medium. 

“It will leave the paper currency free to perform the legitimate 
functions of trade, and will tend to bring us back where we must 
come at last, to a specie basis. I confess to a desire to see a limited 
hoarding of money. It insures a firm foundation in time of need. 
But I want to see the hoarding of something that has a standard 
of value the world over. Silver has this, and if we once get back 
to that our strides toward a higher appreciation of our currency 
will be rapid. Our mines are now prcducing almost unlimited 
amounts of silver, and it is becoming a question, ‘What shall we 
do with it?’ I suggest here a solution that will answer for some 
years, and suggest to you bankers whether you may not imitate it: 
To put it in circulation now; to keep it there until it is fixed, and 
then we will find other markets.” 

Evidently General Grant, when he wrote this letter, did not 
realize the fact that silver was no longer a legal tender, and that 
it had been demonetized, deprived of its legal tender quality, and 
remained so until the Bland Act of 1878. i 

James G. Blaine was Speaker of the House when the demone- 
tizing act of 1873 passed, and as Speaker signed the bill. In the 
Senate, on February 15, 1878, during the consideration of the 
Bland silver dollar bill, the following colloquy took place between 
Senators Voorhees and Blaine: 

“Mr. VoorHegs. I want to ask my friend from Maine, whom I 
am glad to designate in that way, whether I may call him as one 
more witness to the fact that it was not generally known whether 
silver was demonetized. Did he know, as Speaker of the House, 
presiding at that time, that the silver dollar was demonetized in 
the bill to which he alludes? 

“Mr. BLAINE. I did not know anything that was in the bill at 
all. As I have before said, little was known or cared on the sub- 
ject. [Laughter.] And now I should like to exchange questions 


with the Senator from Indiana, who was then on the floor, and 
whose business it was, far more than mine, to know, because by 
the designation of the House I was to put questions; the Senator 
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from Indiana, then on the floor of the House, with his power as 
a debater, was to unfold them to the House. Did he know? 

Mr. VOORHEES. I very frankly say that I did not.“ 

No man in the country had the confidence of the people of all 
parties to a greater extent than the late Senator Thurman, of 
Ohio. He was in the Senate when the bill of 1873 was passed, and 
in the same debate, when all Senators were on the confessional 
that they had no knowledge of John Sherman's trick, Mr. Thur- 
man said: 

“When the bill was pending in the Senate, we thought it was 
simply a bill to reform the mint, regulate coinage, and fix up one 
thing and another, and there is not a single man in the Senate, 
I think, unless a member of the committee from which the bill 
came, who had the slightest idea that it was even a squint to- 
ward demonetization.”—ConcressionaL Recorp, volume 7, part 2, 
Forty-fifth Congress, second session, page 1064. 

Senator Conkling, in the Senate, on March 30, 1876, during the 
remarks of Senator Bogy on the bill (S. 263) to amend the laws 
relating to legal tender of silver coin, in surprise inquired: 

“Will the Senator allow me to ask him or some other Senator 
a question? Is it true that there is now by law no American 
dollar? And if so, is it true that the effect of this bill is to make 
half dollars and quarter dollars the only silver coin which can be 
used as a legal tender?” 

Senator Allison, on February 15, 1878, when the bill (H. R. 1093) 
to authorize the free coinage of the standard silver dollar and to 
restore its legal-tender character was under consideration, observed: 

“But when the secret history of this bill of 1873 comes to be 
told, it will disclose the fact that the House of Representatives 
intended to coin both gold and silver and intended to place both 
metals upon the French relation instead of on our own, which 
was the true scientific position with reference to this subject in 
1873, but that the bill afterward was doctored.” 

Mr. William D. Kelley, of Pennsylvania, a recognized leader of 
the Republican Party, who had charge of the bill, in a speech 
made in the House of Representatives on March 9, 1878, said: 

“In connection with the charge that I advocated the bill which 
demonetized the standard silver dollar, I say that, though the 
chairman of the Committee of Coinage, I was ignorant of the 
fact that it would demonetize the silver doilar or of its dropping 
the silver dollar from our system of coins, as were those distin- 
guished Senators, Messrs. Blaine and Voorhecs, who were then 
Members of the House, and each of whom a few days since inter- 
passed?" ‘No,’ said Mr. Blaine; did you?" No, said Mr. Voor- 
hees. I do not think that there were three Members in the House 
that knew it.” 

Again, on May 10, 1879, Mr. Kelley said: 

“All I can say is that the Committee on Coinage, Weights, and 
Measures, who reported the original bill, were faithful and able 
and scanned its provisions closely; that, as their organ, I reported 
it; that it contained provision for both the standard silver dollar 
and the trade dollar. Never having heard until a long time after 
its enactment into law of the substitution in the Senate of the 
section which dropped the standard dollar, I profess to know 
nothing of its history; but I am prepared to say that in all the 
legislation of this country there is no mystery equal to the 
demonetization of the standard silver dollar of the United States. 
I See never found a man who could tell just how it came about 
or why.” 

Dee Beck, in a speech made in the Senate January 10, 1878, 

“It [the bill demonetizing silver] never was understood by 
either House of Congress. I say that with full knowledge of the 
facts. No newspaper reporter—and they are the most vigilant 
men I ever saw in obtaining information—discovered that it had 
been done.” 

We could quote columns of testimony by Members of Congress 
in line with what is given above. Republicans and Democrats all 
came forward in 1878, when the weight of public censure was 
heaviest, to declare they had no knowledge of the character of the 
law—that they. were deceived into voting for this. Such Republic- 
ans as General Garfield, of Ohio, and Mr. Cannon and Mr. Bur- 
chard, of Illinois, declared to the same effect, while the veteran 
watchdog of legislation, Mr. Holman, of Indiana, declared its 
“passage by the House was a colossal swindle.” We close our 
extracts with this cutting statement by Mr. Bright, a prominent 
Member at that time from Tennessee, who said: 

“It passed by fraud in the House, never having been printed in 
advance, being a substitute for the printed bill; never having 
been read at the Clerk’s desk, the reading having been dispensed 
with by an impression that the bill made no material alteration in 
the coinage laws; it was passed without discussion, debate being 
cut off by operation of the previous question.. It was passed, to 
my certain information, under such circumstances that the fraud 
escaped the attention of some of the most watchful as well as the 
ablest statesmen in Congress at that time. * * * Aye, sir, it 
was a fraud that smells to heaven. It was a fraud that will stink 
in the nose of ty, and for which some persons must give 
account in the day of retribution.” 


MESSAGES FROM THE PRESIDENT 


Messages in writing from the President of the United 
States submitting nominations were communicated to the 
Senate by Mr. Latta, one of his secretaries. 


1932 


DEPRECIATION OF FOREIGN CURRENCY VALUES 


The Senate resumed the consideration of the resolution 
(S. Res. 156) to investigate the effect of the depreciation of 
foreign currency values upon importations of important 
commodities into the United States, and for other purposes. 

Mr. REED. Mr. President, I bore pretty heavily yesterday 
upon the patience of the Senate, speaking for about two 
hours on the pending resolution. I have thought it over 
and, unless there are some questions some Senator cares to 
ask, I believe that I do not care to take any more of the 
time of the Senate. I tried yesterday to explain, I might 
say, that this is a mere request for information; that it 
covers not only the ad valorem duties but also the specific 
duties 

Mr. BYRNES rose. š 

Mr. REED. Does the Senator from South Carolina desire 
me to yield? 

Mr. BYRNES. Will the Senator from Pennsylvania yield 
to me for the purpose of asking unanimous consent for the 
consideration of Senate Resolution 194, which was called up 
yesterday morning and to the consideration of which the 
Senator from Oregon (Mr McNary]. said he would not 
object this morning? 

Mr. REED. How long would it take? 

Mr. BYRNES. I think it will lead to no debate and will 
take practically no time. 

Mr. REED. May it be reported? 

The VICE PRESIDENT. Let the resolution be reported 
for the information of the Senate. 

The Cuter CLERK. Senate Resolution 194 

Mr. FESS. Mr. President, will not the Senator from 
South Carolina, in view of what is taking place in the 
morning in the nature of a conference between Members of 
the House and the President on the same subject, defer 
action upon the resolution until at least Monday? I would 
like to have him do so if he will. 

Mr. BYRNES. I will state to the Senator from Ohio that 
the resolution merely asks for information which would be 
of great value to the Appropriations Committee of the Sen- 
ate, which is working to-day on appropriation bills. I feel 
sure that no Senator would object merely to the request 
that the President furnish to the Senate and the House the 
information asked for in the resolution. 

Mr. FESS, While I know nothing about it except what I 
saw in the papers, I would think that the same thing the 
Senator is asking for is likely to come through the confer- 
ence to-morrow morning. 

Mr. BYRNES. Then may I say to the Senator that no 
harm can be done by adopting the resolution, because the in- 
formation which is sent to the House and given to the House 
could then be given to the Senate in response to its request. 
- Myr. REED. Mr. President, I know now to which resolu- 

tion the Senator from South Carolina is referring. The 
resolution which is the unfinished business of the Senate 
can be disposed of, I hope, within an hour, and I would 
rather not have other business interfere with it now. 

The VICE PRESIDENT. The Senator from Pennsylvania 
has the floor. 

Mr. REED. As I started to say, I did my best to explain 
yesterday that the resolution before the Senate calls for 
information as to the effect of the depreciation of British 
and other currencies from imports of those articles upon 
which we have both ad valorem and specific duties. I think, 
although I do not. know, that the information will show 
that temporarily our ad valorem duties furnish an insuffi- 
cient protection against imports from countries whose cur- 
rencies are depreciated. I believe, on the other hand, it 
will show that our specific duties are perhaps temporarily 
too high in regard to articles coming from those same coun- 
tries. In any event, it is information by which every Mem- 
ber of the Senate would be aided and which every one of us 
ought to have in legislating intelligently upon these emer- 
gency questions. : 
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I shall content myself with that explanation and with the. 
statement that there is no good in my again going over the 
long list of commodities which show very great increases as 
between 1930, before those countries went off the gold stand- 
ard, and 1931, after they went off the gold standard. I 
would like, for the benefit of those Senators who were not 
here yestérday, to go over that list again, but I shall not 
presume to take the time of the Senate to do it. 

Mr. COSTIGAN. Mr. President, will the Senator yield? 

The VICE PRESIDENT. Does the Senator from Penn- 
sylvania yield to the Senator from Colorado? 

Mr. REED. Certainly. 

Mr. COSTIGAN. Not having heard the full discussion of 
the Senator from Pennsylvania, I may be inadvertenly ask- 
ing a question he has already answered. Is the Senator 
aware that the Tariff Commission in 1922 made a report 
with reference to exchange conditions existing at that time 
similar to the report he now seeks on present conditions? 

Mr. REED. Yes. 

Mr. COSTIGAN. Is the Senator also aware that the Tariff 
Commission under its general powers is authorized to make 
a report without an invitation from this body? 

Mr, REED. I am aware of that, but I am also aware 
that it has been the custom of this body to ask for such re- 
ports as it desires. 

Mr. COSTIGAN. It has been a source of surprise to me 
that it has been deemed necessary to use the time of the 
Senate over such a resolution, in view of the existing powers 
of the Tariff Commission. 

Mr. REED. I share in that surprise, because the resolu- 
tion once passed without any apparent dissent, and then was 
recalled on a motion to reconsider the vote by which it 
was passed. I, too, was surprised. 


PROPOSED ELIMINATION OF TARIFF ITEMS FROM TAX BILL 


Mr. TYDINGS. Mr. President, I shall interrupt for only 
a few moments the discussion of the resolution which is the 
unfinished business of the Senate and which is now pending. 
The purpose of the revenue bill now before the Finance 
Committee is to raise sufficient money, and to raise it 
quickly, so that the deficit may be eliminated and the 
Budget balanced. There are, however, in the revenue bill 
provisions dealing with two commodities upon which it is 
proposed that tariff duties shall be imposed—oil and coal. 
An observer on the floor here knows that many other items 
are under consideration by Members, and attempts will be 
made to offer amendments to the bill, either before the 
committee or on the floor, to insert other tariff legislation 
in that measure. f 

There is just one thought in connection with tariff pro- 
visions in the revenue bill which I think has escaped most 
of us and which may be worthy of consideration. The bill 
proposes to raise in excise taxes about $90,000,000 per month 
from the day it goes into effect. It is perfectly apparent that 
by the consideration of tariff questions, bringing on months 
of debate and interminable delay, the final passage of the 
revenue bill will be considerably postponed into the future, 
and every month it is postponed means a loss to the Fed- 
eral Treasury of about $90,000,000. Therefore, if the pas- 
sage of the bill shall be postponed for six months, it will 
mean that $500,000,000 of contemplated revenue will not find 
its way into the Treasury because of such delay, and there- 
fore we shall have a deficit, due to that delay, of $500,000,000 
which the revenue bill as projected will not cover. 

If the tariff debate should take on a wider range and we 
should not be able to terminate our consideration of the 
tax bill for a year, of course a billion dollars of contemplated 
revenue would likewise be lost. It strikes me, therefore, in 
view of the great importance of balancing the Budget, that 
we should keep in mind that every month the passage of 
the revenue bill shall be delayed will mean that $100,000,000 
of contemplated revenue will be lost to the Treasury. d 

Senators who may contemplate offering amendments pro- 
viding tariff duties on various products, no matter how great 
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the merit of their cause, must also bear in mind that this 
loss in revenue wiil of itself cause new taxes to be laid, be- 
cause the delay will make the deficit even larger than that 
which we now contemplate wiping out. 

I therefore offer a resolution, which I will not discuss 
further, but which I ask may now be read and lie on the 
table, to be taken up at some early date. y 

The VICE PRESIDENT. Without objection, the resolu- 
tion will be read. 

The Chief Clerk read the resolution (S. Res. 196), as 
follows: 

Whereas the prime purpose of the revenue bill now pending 
before the Senate Finance Committee is to raise quickly sufficient 
revenue to take care of governmental expenditures and to offset 
the impending deficit; and 

Whereas the inclusion of tariff rates and embargoes in said reve- 
nue bill will mean, from past history, many months of interminable 
debate and delay of the final passage of said revenue bill; and 

Whereas, as projected, the revenue bill is calculated to raise 
$90,000,000 per month in excise and similar taxes and the delay in 
the passage of said bill will prevent the Government each month 
from obtaining said needed revenue to the extent of $90,000,000; and 

Whereas tariff rates and embargoes have no place in a purely 
reyenue-raising bill of internal import: Now, therefore, be it 

Resolved, That the Finance Committee is hereby instructed and 
directed to strike from said revenue bill all tariff matters included 
therein and to report the bill to the Senate with no tariff rates or 
embargoes included therein whatsoever. 


The VICE PRESIDENT. The resolution will be printed 
and lie on the table. 


DEPRECIATION OF FOREIGN-CURRENCY VALUES 


The Senate resumed the consideration of the resolution 
(S. Res. 156) to investigate the effect of the depreciation of 
foreign-currency values upon importations of important 
commodities into the United States, and for other purposes. 

The VICE PRESIDENT. The question is on the amend- 
ment reported by the committee to the pending resolution. 

Mr. REED. I move to amend the committee amendment 
by substituting the word “April” for the word “ February,” 
in line 5, page 2. 

Mr. HARRISON. I have no objection to substituting 
“April” for “ February.” 

The VICE PRESIDENT. Without objection, the amend- 
ment to the amendment is agreed to, and the amendment, 
as amended, is agreed to. 

Mr. WALSH of Massachusetts. Mr, President, a commit- 
tee whose work is sponsored by the majority of the paper. 
mills of the United States has prepared a statement and 
other information on the effect of depreciation in the value 
of foreign currencies upon our imports of wood pulp. 

This committee was organized to oppose a tariff on wood 
pulp, and it claims that the result of its study indicates that 
commodity prices in the countries which have left the gold 
standard have risen in a direct relationship with the decrease 
in foreign exchange rates. 

I ask to have printed in the Recorp, in connection with 
the debate on the pending resolution, the information and 
data prepared by this committee, sponsored by the paper 
manufacturers of the United States. 

There being no objection, the memorandum and data were 
ordered to be printed in the Recorp, as follows: 

DEPRECIATED EXCHANGE 

The general thought behind the pending (Senator REED’S) reso- 

lution and the various bills which have been introduced in Con- 

with reference to the effect of the depreciation in the value 
of foreign currencies upon our imports, is that as the currency of 
a foreign country depreciates its cost of production of manufac- 
tured articles depreciates accordingly, thereby giving the foreign 
country a material advantage in ifs competition with the indus- 
tries of the United States. At first thought such an assumption 
might seem reasonable, but on an analysis of the facts it is found 
that as the currency of the country depreciates, the items which 
enter into the cost of production of the article increase; and while 
there is a slight lag, the increase in commodities, labor, etc., offsets 
the advantage that would otherwise be gained through the depre- 
ciation. About. the only advantage gained through depreciated 
currency is in the matter of debts which have been incurred in the 
past and which can be paid in the depreciated currency. Current 
items and obligations incurred after the currency has depreciated 
adjust themselyes to the new level. 
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This situation is illustrated very clearly in a folder entitled 
“Depreciated exchange and the tariff.” which was prepared and 
distributed by the temporary committee opposing the tariff on 
wood pulp. This committee, whose work is sponsored by a major- 
ity of the paper mills of the United States, has made an exhaustive 
study of the subject and presented the matter in the form of two 
charts and a small amount of descriptive matter. These charts, 
which are prepared from United States Government figures, show 
definitely and conclusively that commodity prices in the countries 
which haye left the gold standard have risen in a direct relation- 
ship with the decrease in foreign exchange rates. 

The purpose of the bills which have been introduced in Co 
is to equalize for the amount the currency has depreciated, by 
taking the value of the article, computed on the par value of the 
currency of the country of exportation, and deducting the value of 
the article computed on the exchange rate of the currency of the 
country of exportation, and levying a duty equal to the difference. 

In other words if the currency of the country has depreciated 
from a mint par of $1 to an exchange rate of 75 cents there has 
been a depreciation of 25 cents. Under the plan outlined in the 
bills, this depreciation would be offset by a duty, in addition to 
any existing duties, on all imports of products of the country 
whose currency has depreciated this amount of 25 cents, for each 
$1 of the value computed in terms of the par value of the currency 
of the exporting country. This would result in an ad valorem 
duty on the imported value of 33144 per cent, which is the amount 
necessary to be added to the exchange value of 75 cents in order 
to offset the depreciation of 25 cents. 

That such a duty has just the opposite effect from the avowed 
purpose of equalizing prices and competition is shown by a folder 
prepared by the same committee entitled Depreciated Currency 
and Wood-Pulp Prices.” This folder has been prepared from sta- 
tistics compiled by the Bureau of Foreign and Domestic Commerce, 
and contains a series of charts showing the average value by 
months of imports into the United States of various types of 
wood pulp from the five principal countries exporting wood pulp 
to the United States. Of these five countries, Germany alone has 
remained on the gold standard; the other four, Canada, Sweden, 
Norway, and Finland, departed from the gold standard during Sep- 
tember and October, 1931. 

These charts and the accompanying data, which are based on 
imports for the 14 months January 1, 1931, and ending 
February 29, 1932, cover a period of eight months when all of the 
countries were on the gold standard and approximately six months 
when four of them have been on a depreciated-currency basis. 
From an examination of the charts it is impossible to tell at what 
date the countries left the gold standard, for there is no break in 
the prices when the countries left the gold standard, and, in fact, 
since that time the trend in most of the countries has been 
slightly upward in contrast with the declining prices which were 
in evidence before the countries departed from the gold standard. 

This folder also contains a most interesting table based on im- 
ports of unbleached sulphite wood pulp and exchange rates during 
February, 1932. The table shows that during this month the 
imports of unbleached sulphite wood pulp from Germany aver- 
aged $30.61 per short ton, from Canada $32.49, from Sweden $33.21, 
and from Finland $37.19. During the same month, February, 
1932, the exchange in the countries which had left the gold stand- 
ard had depreciated, and to equalize in accordance with the bills 
now pending would have required an equivalent ad valorem duty 
of 14.56 per cent on imports from Canada, 38.93 per cent on imports 
from Sweden, and 68.01 per cent on imports from Finland; Germany, 
remaining on the gold standard, would not have been affected. 
Applying this ad valorem duty, the value of the imports would 
have been as follows: $30.61 per ton from Germany, $37.22 from 
Canada, $46.14 from Sweden, $62.48 from Finland. In other words, 
the spread in price between Germany and Finland, the high and 
low value countries for this particular grade of wood pulp during 
February, would have increased from $6.58 per ton to $31.87 per ton. 

It is interesting to note that in this particular case Finland, 
whose currency had depreciated the largest amount, had the 
highest average cost per ton; which in itself would entirely dis- 
prove the argument that an equalizing duty is necessary on wood 
pulp from countries on a depreciated exchange basis. 


DEPRECIATED EXCHANGE AND THE TARIFF 


Bills have been introduced in Congress which if passed would 
place a tariff duty on wood pulp in order to offset the so-called 
advantage of foreign producing countries which have departed 
from the gold standard. Such action is proposed in more than a 
dozen similar bills and is headed up in House bill 8688, which 
proposes to place, on all items imported into the United States 
from countries which have departed from the gold standard, an 
additional tariff duty equivalent to the depreciation from the 
standard value of currency of the country as of October 1, 1931. 

For example, if on March 21, 1932, an article which had a value 
of 100 krona was imported from Sweden, the additional duty under 
the proposed bill would be equal to the standard value of 100 
krona on October 1, 1931 ($26.80) less the value of 100 krona on 
March 21, 1932 ($19.92), which would be $6.88 in addition to the 
existing duty, if any, under the tariff act of 1930. The result 
would be an additional ad valorem tariff duty of nearly 35 per 
cent. 

In so far as wood pulp, which is on the free list, is concerned, 
this proposal has two basic economic defects: 
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1. It assumes that the cost of production is evenly balanced 
between the United States and the principal foreign countries 
exporting to the United States, based on the standard value of the 
currencies of the countries as of October 1, 1931. 

2. It assumes that the cost of all items entering into the pro- 
duction of wood pulp, such as labor, wood, chemicals, power, taxes, 
etc., have decreased, in terms of gold, proportionately to the 
decrease in the foreign-exchange rate. 

The first assumption is immediately disproved by the well- 
known fact that foreign pulps have consistently been sold in the 
United States at higher prices than domestic pulps. 

The second assumption is entirely disproved by the economic 
fact that the cost of domestic materials, labor, etc., in a country 
which has departed from the gold standard tends to increase and 
in due time adjust itself to the new values, and that other mate- 
rials must be purchased in the world market in terms of gold. 

The charts on the following pages show that the present situa- 
tion is no exception and that an additional tariff duty, as provided 
in House bill 8688, would be unjust and unsound. 


FOREIGN EXCHANGE RATES 


The chart shown below is based on monthly averages of daily 
quotations of foreign exchange rates as published by the Federal 
Reserve Board. In order to make the rates directly comparable 
they have been reduced to the percentage that the published rate 
bears to the par of exchange. (For example, the par of exchange 
of the Swedish krona is 26.8 cents. The monthly average of the 
daily quotations for January, 1932, was 19.19 cents. Therefore the 
percentage is the percentage that 19.19 is of 26.8, which is 71.6.) 

Of the six countries shown, the United States and Germany are 
still on the gold standard. Gold payments were suspended by 
Norway and Sweden on September 29, 1931, and by Finland on 
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October 12, 1931. On October 19, 1931, Canada prohibited the ex- 
port of gold. The chart indicates that the drop in exchange rates 
has been arrested and that the present tendency is upward. 

A comparison of this chart with the chart of Wholesale Com- 
modity Price Indexes shows that in countries where the drop in 
exchange has been the greatest the increase in wholesale com- 
modity prices has been the greatest. Thus the increase in whole- 
sale commodity prices tends to offset the apparent advantage 
created by the drop in exchange. 


WHOLESALE COMMODITY PRICE INDEXES 


The chart reproduced on the following page is based on the whole- 
sale commodity price indexes of the five principal countries ex- 
porting wood pulp to the United States and the United States in- 
dex. Indexes were taken from the United States Department of 
Commerce compilation and reduced to a common base (August, 
1931) in order to make them directly comparable. 

The chart shows that prior to September, when all the countries 
were on the gold standard, wholesale prices were declining at 
approximately the same rate in all six countries. Since that time 
four of the countries (Finland, Norway, Sweden, and Canada) have 
left the gold standard. The effect of this change is shown clearly 
as wholesale prices have continued downward in the United States 
and Germany, which remained on the gold standard, and have 
remained approximately the same or have increased materially in 
the other four countries. The increase is directly proportionate to 
the amount the currency has depreciated, showing conclusively that 
increasing prices tend to offset any depreciation in currency. Asa 
result, the cost of materials, labor, etc., tends to increase to a 
point which offsets the fall in exchange and completely wipes out 
what might on the face of it appear to be an advantage. 

This relationship shows conclusively the injustice of any legisla- 
tion which would levy duties based on depreciated currencies. 
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Wholesale commodity price Indexes 
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Wholesale Commodity Price Index (August 1931 = 100 


Norway EF 


Finland 


1931 1932 


Foreign exchange rate+— Monthly averages 
[Source: Federal Reserve Board] 


Canada Finland Germany | Norway Sweden 
To oa ia oh EE EE EE Dollar Reichsmark Krons 
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| 
Exchange Exchange Per cent Exchange Per cent | xchange) 


Per cent Exchange} Per cent 
rate! rate of par rate of par | rate of par rate of par 

ELE ON IER LIER PL ILL PRY LOLI EL POE SAPO AER 99.79 2.52 100. 00 3.77 99. 79 | 26.73 99. 74 26.76 99. 85 
99, 98 2.52 100. 00 23.77 99.79 26. 75 99, 81 26.77 99. 89 
— — 99, 98 2. 52 100. 00 . 81 99. 96 26.75 99. 81 26.78 99. 93 
99. 95 2.52 100. 00 23.81 99. 96 26. 75 99. 81 26. 78 99. 93 
99, 94 2.52 100, 00 23. 80 99.92 25.77 99. 89 26. 81 100. 04 
— — 99, 72 2. 52 100. 00 23.73 99.62 26. 73 99. 93 26. 80 100. 00 
ZE 99, 65 2.52 100. 00 23. 28 97. 73 26. 73 99.74 26. 76 99. 85 
a LA 99, 69 2.51 99. 60 23. 66 99. 33 26, 73 99. 74 20. 75 99. 81 
96, 25 2.51 99. 60 23.42 98, 32 25. 40 94.78 26.09 97. 35 
89. 10 2.31 91.67 2.24 N. 57 22. 07 82. 35 3. 11 85. 23 
88. 99 1,93 78.57 23.68 99. 41 20. 52 76. 57 20.74 77. 30 
82 71 1.69 67.06 23, 62 99. 16 18. 48 68, 96 18.71 69. 81 
85. 13 1.50 59. 52 23. 65 99. 29 18. 70 69. 78 19.19 71. 69 
Poe ee EE c N. 1.50 59. 52 23.74 99. 67 18.77 70, 04 19. 29 71, 98 


Since the mint par is 100 cents, the per cent of par is the same as the exchange rate. 


1932 CONGRESSIONAL RECORD—SENATE 7739 
Wholesale commodity price indezes 
[Source: Bureau of Foreign and Domestic Commerce} 
Finland 
Number of commodlties 139 
E eg RET EE SE ee eee 1931+ 1925 19311 
78.2 7 
27 ist E a Si i 
76.0 105. 4 103. 3 78.1 80 103 
74.8 103.7 108.2 74.5 B5 105 
73.2 101.5 102. 8 78.0 84 104 
72.1 100.0 101.9 72.2 83 102 
July. 72.0 90. 9 101.3 71.7 82 101 
Au 72.1 100.0 100.0 70.9 81 100 
71.2 98.8 98. 70.0 79 93 
Oe 70.3 97,5 97. 70.4 82 101 
70.2 97,4 96. 70 6 87 107 
Decem 68.6 95.1 D. 70.3 92 4 
Ge TAE E EER ESEE €7.3 3 90.7 R 
4 Si 8 | us 


-August 1931 =100, 


DEPRECIATED CURRENCY AND WOOD-PULP PRICES 


More than a dozen bills (headed up by H. R. 8688) have been 
Introduced in Congress in an effort to place an additional tariff 
duty on articles imported from countries which have departed 
from the gold standard, It is frankly stated by those sponsoring 
the bills that the primary purpose is to place a tarif duty on 
wood pulp, which has been on the free list for many years. 

On first thought it might seem reasonable that the selling price 
of articies from a country would drop as the currency of 
the country depreciated. However, it is a well-known economic 
fact that prices rise in a country which departs from the gold 
standard, which tends to offset the drop in exchange. 

That wood pulp is no exception to this economic fact is illus- 
trated by the chart below and the charts on the following pages. 

The chart below presents in United States currency, by months, 
the average foreign value or export value, whichever is higher, per 
short ton of wood pulp imported into the United States from 


Germany, Canada, Sweden, Norway, and Finland. During 1931 
these five countries furnished 97.6 per cent of the total tonnage 
of wood pulp imported into the United States. Of the five coun- 

tries, Germany is still on the gold standard and has been shown 
Separately. The other four departed from the gold standard dur- 
ing September and October, 1931, 

The chart shows that the value per ton of the of wood 
pulp from the countries which left the gold „ show 
any greater fluctuation after the currency depreciated than before. 
In fact, the fluctuation in these four countries was less than that 
in Germany, which remained on the gold standard. When it is 
considered that the currency of Finland has depreciated as much 
as 40 per cent; Norway, 30 per cent; Sweden, 30 per cent; and 
Canada, 17 per cent; and that H. R. 8688 and the other bills pro- 
pose to place a tariff duty which will offset this GE on 
all wood pulp imported from the respective countries, the injus- 
tice of such a duty becomes very apparent. 


Average value per short ton of general imports of wood pulp 
(Values per short ton are the foreign value or export value, whichever is higher) 
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An example of the way in which H. R. 8688 would operate to | on imports of unbleached sulphite wood pulp and exchange rates 
disrupt wood-pulp prices is shown in the following table based | during February 1932. 


Country from which imported 


No duty, as H. R. 8688 provides that duty shall be levied only in case depreciation is 5 per cent or more below standard value as of October 1, 1081. 
In other words, instead of equalizing the $5.58 per ton spread in value the bill, if enacted into law, would increase the spread to $31.87. 


Average values per shori ton of general imports into the United States of wood pu / p, by countries of origin 
(Source: Bureau of Foreign and Domestic Commerce] 


he following values are the foreign value or ex valve, whichever is higher. The values do not include ocean freight and insurance. In general, they are the values 
Ai 57 15 Per 0. b. the foreign plant 2 which the wood pulp was manufactured) e E 


Unbleached sulphite Bleached sulphite Soda 


Germany| Canada | Sweden | Finland | Germany| Cara la | Norway | Sweden | Canada 
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40. 61 39.94 43.19 3R. 91 56. 36 50.88 54.32 53.85 45.89 
37.87 37. 48 44.22 31.45 55. 52 59. 53 45.01 53. 90 48.05 
39.12 8.84 30. 76 34.52 52. 70 59; 25 57. 58 48.73 48.51 
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Bleached 


$53. 23 $33. 33 $35. 61 $80. 74 0} $23.78 $22. 62 
60. 99 33. 59 26. 96 78.15 41,33 24.44 21.70 
56. 57 82, 82 29. 36 82. 34 45, 81 20.74 20. 82 
56.79 31.42 26. 13 81.73 40. 10 21.35 21. 04 
51. 59 29. 35 23. 98 85.15 47.97 24. 07 19. 67 
47.25 29. 20 29. 96 84.22 40. 73 23. 08 23. 30 
54.54 26, 89 27.95 85. 29 45, 82 24. 67 21.97 
52. 86 2B. 40 £7.48 79. 97 35.82 21.38 21, 64 
56. 82 26.85 83. 60 83. 96 43. 98 20. 05 21, 84 
42. 57 27. 66 28. 09 80.15 41. 56 19. 37 22,36 
55. 22 26. 82 30. 59 84. 12 50. 53 17.48 19.71 
5L 53 27.49 29.72 83. 00 83.2¹ 19. 80 19. 92 
38. 48 £7.32 28.85 81.71 50. 28 20, 87 

A ETERA IREE REIN E NASA 41.19 26. 50 29. 21 42.12 17.73 


AVERAGES OF ALL KINDS 
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40. 30 23. 09 
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1 inary; subject to correction. 
Ne nyo or 3 pulp from countries which have remained on gold standard. 


Prepared and distributed by Temporary Committee Opposing Tariff on Wood Pulp, Graybar Building, New York City. 


Mr. HULL. Mr. President, the resolution offered by the less justify that innocent objective which on its face the 
Senator from Pennsylvania (Mr. REED] is entirely innocent | resolution has. 
on its face; and the utterances and demeanor of the able No one would object to the fullest development of every 
Senator from Pennsylvania in discussing it, while not in | fact and circumstance pertaining to all phases of depreci- 
any way intended to conceal or cover up, I think more or | ated currencies and of our international trade and general 
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economic affairs. We know, of course, that during recent 
years there has been going on, and at this time there is 
going on, a wild movement among most of the nations to 
erect every conceivable kind of barrier and obstruction to 
the transfer of capital and goods and services across inter- 
national boundaries. That almost half-insane disposition 
prevails in most countries at this time, and to-day in the 
United States we see a general effort, which soon will de- 
velop into a scramble, for higher and still higher tariff and 
other obstructions to every kind and character of interna- 
tional finance, trade, and commerce. 

Our Tariff Commission, composed of excellent gentlemen, 
is, I think, so far as the majority is concerned, deeply im- 
bued with this narrow spirit of what can best be described 
as economic nationalism. With that slant of mind and that 
bias, I am not at all certain, Mr. President, how many of 
the full and comprehensive facts of this situation the com- 
mission would, even with the best of purposes, develop and 
send to the Senate, nor how many facts or partial facts 
might unconsciously be omitted from the report. I much 
prefer that we have absolutely impartial facts from abso- 
lutely impartial sources at this stage in so far as they relate 
to this far-reaching purpose, which no one need conceal, 
to put on a new and additional drive for another layer of 
tariffs, or their equivalent, upon the already skyscraping 
structure which we have. Since this is really the avowed 
object of this movement, we should not deceive ourselves 
as the resolution makes its way through this body. 

What have we to-day, Mr. President, in the way of indus- 
trial and commercial and general economic conditions? 
There is raging at the present time the most far-reaching 
and destructive panic in this country and in most other 
countries that the world has ever seen. 

Mr. LONG: Mr. President, will the Senator yield? 

The VICE PRESIDENT. Does the Senator from Tennes- 
see yield to the Senator from Louisiana? 

Mr. HULL. I yield. 

Mr. LONG. Do I understand that the Senator is opposing 
the retention of the oil, coal, and other tariff items in the 
revenue bill? 

Mr. HULL. If the Senator will restrain himself for a few 
minutes, with all due respect, he will discover that I am not 
speaking of that at all. 

Mr. LONG. I beg the Senator’s pardon. 

Mr. HULL. Mr. President, there is something far more 
serious than individual interests and individual policies in 
this country at this time. As I was about to say, since Oc- 
tober, 1929, the most destructive panic in all history has 
been raging in this and other nations. We find almost a 
total collapse of domestic and international credit, of inter- 
national price levels, of the international financial and ex- 
change structure, and a collapse of most all budgets, with 
the result that they are hopelessly out of balance, We have 
depreciated, diseased, and disordered currencies in most of 
the nations of the world. We have an all-time low price 
level of virtually every staple commodity that is in use, 
especially in international commerce; and yet, Mr. President, 
few of our statesmen anywhere thus far have undertaken 
to grapple with the almost unfathomable causes of this 
awful cataclysm which is sending to their graves from star- 
vation millions of people on this planet, which is depriving 
of employment tens of millions of wage earners, which has 
prostrated the great agricultural industry everywhere, which 
has prostrated most of the mineral industries of the differ- 
ent nations of the world, which has reduced not only do- 
mestic production and business to a minimum everywhere 
but which has reduced international trade almost to a frag- 
mentary condition. These conditions and these causes, in- 
volving the most unimaginable distress, financial, commer- 
cial, economical, and human, pervade every part of this and 
other countries of the world; and yet, Mr. President, the 
highest level that some of us to-day are able to ascend is 
to get hold of a microscope and ascertain whether, per- 
chance, as I said some weeks ago, a few more pounds of 
wool are coming in here to supplement the 60 or 70 per cent 
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we produce in order to keep us from freezing, whether a 
pair of shoes of a new fashion is coming in here, perchance, 
to supplement other fashions we already have, or whether 
in some wholly minor phase some other minor industry in 
this country is being affected. 

Mr. President, in the face of these huge fundamental 
domestic and world problems relating to the checking of this 
raging panic, to the restoration of confidence that will permit 
credit to come out from its hiding places, and encourage 
business to avail itself of it again and start up industry and 
increase once more the price of staple commodities, which 
are now hopelessly below the cost of production, and let this 
country and the world again head back in a direction of 
sound, stable business recovery, I regret that as we go 
through this critical period we see nothing except local, 
selfish, individual interests projected. In considering the 
great problem, for instance, which the Senator from Mary- 
land has mentioned, of speedily relieving the credit of the 
Government by enacting a tax measure, we must see if we 
can not lay the foundation for an entirely new and addi- 
tional levy of tariffs or similar obstructions around this 
Nation against any possibility of slight or trivial imports 
from elsewhere. 

I was impressed, as I came through Pittsburgh a couple of 
days ago, with an editorial of that great midwestern paper, 
the Pittsburgh Post; and this illustrates again, with all due 
respect, the heights to which we have failed to rise in dealing 
with these emergency conditions. 

This editorial is headed “ Jobs for 1,000.” The distinguished 
junior Senator from Pennsylvania (Mr. Davis] is quoted as 
giving out a statement—I am not arguing the merits of this, 
but I merely call attention to it to show the state of some 
of our minds as we face these great mountainous problems— 
to the effect that the imports of coal amounted to two and a 
half million dollars, and that that would furnish work for a 
thousand Pennsylvania miners. That is in the face of the 
fact that we are exporting about sixteen times that amount 
of bituminous coal and furnishing work for sixteen times 
that number of American miners, and selling it to Canada 
and other foreign sections. Yet that is seriously urged here 
as a reason why we should abandon these real problems. 

I do not stop to discuss the merits of this matter, but 
merely refer to the fact that we are called upon to halt our 
proceedings and turn away from consideration of the funda- 
mental causes of our economic ills and broad fundamental 
remedies for them and devote a large part of the efforts of 
this great deliberative body during coming months to these 
small and individual phases of our economic situation. - 

Mr. President, I think we will search history in vain to 
discover another such condition of obstructions, the most - 
amazing network of every conceivable kind of artificial ob- 
structions to movements of capital and goods and services, 
as I said, across international boundaries and across differ- 
ent sections of our country. 

Let me read here from the resolutions of the National 
Apple Growers’ Association, which is descriptive. We have, 
I think, a duty of 25 cents a bushel on apples, and yet the 
whole salvation of the apple industry depends on export- 
ing somewhere around $30,000,000 worth of their products; 
and here is a description which these gentlemen give. They 
are not interested primarily in tariffs, either pro or con; but 
here is their description of what they have come in contact 
with in their efforts to export their apples: 

Various governments and political agencies have so injected 
themselves into private industry and have so violated funda- 
mental economic law that unwieldy surpluses have been built up, 
overproduction stimulated, confidence weakened, stability dis- 
rupted, and fears and antagonisms aroused to the point where 
the world has entered upon another war—international economic 
warfare—evidenced by mounting tariffs, total and partial em- 


bargoes— 

I do not make reference merely to tariffs, Mr. President, 
but to this long list of other vicious trade obstructions that 
accompany them— 

Embargoes, drastic restrictions, and the stagnation of com- 


merce. Governmental participation in business and commodity 
controis by various countries in recent years in rubber, sugar, 
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coffee, silk, nitrates, and sulphur needs no comment as to the 
disastrous results, and apparently the same record is now being 
written again as to wheat and cotton, No matter how well in- 
e such acts may be, they are doomed from the begin- 

I am reading this without reference to their views or 
mine— 

No matter how well intentioned such acts may be, they are 
doomed from the beginning and carry with them ever-mounting 
consequences of evil. 

Among those consequences are the paralysis of initiative and 
the destruction of confidence and stability. Other fatal conse- 
quences are the artificial stimulation of production by nations 
through fear that another may take them by the throat and at- 
tempt to force them to pay beyond the normal price justified by 
the free play of economic law; and on the other hand is the fear 
of the possible dumping of surpluses in unknown quantities at 
unknown times. This results in the erection of trade barriers 
by abnormal tariffs, embargoes, quarantines, and restrictions to 
the disruption of long-established areas of production and the 
creation of commercial stagnation. These artificial barriers beget 
still other and higher barriers, and thus the vicious circle con- 
stantly enlarges. 

I could read another page descriptive of these concrete 
conditions with which this one group of our industrial peo- 
ple have come in contact. 

The situation seems to be, Mr. President, that some 10 
years of feverish effort on the part of every important coun- 
try to make itself self-contained, each attempting to export 
its surpluses but shutting itself off from any imports, has 
of course resulted in a stalemate. When every nation not 
only proposes to sell, but to construct one layer of obstruc- 
tion after another so that it can not possibly buy, then we 
have every nation going forward without any rhyme or 
reason to secure the maximum of production in every line 
that it is capable of developing, with no plans to dispose of 
its surplus. 

Mr. KING. Mr. President, will the Senator yield? 

The VICE PRESIDENT. Does the Senator from Tennes- 
see yield to the Senator from Utah? 

Mr. HULL. Yes. 

Mr. KING. The Senator referred to the feverish activi- 
ties upon the part of countries to increase their tariff duties, 
and thus to effectuate the object of being self-contained. 
The Senator will recall that perhaps only Russia and Spain 
had higher tariffs than the United States. We really set 
the pace; and many of the higher tariffs since the Fordney 
Act of 1922 have been brought about by way of retaliation 
or supposed protection against the products of the United 
States. 

Mr. HULL. The Senator is quite right. 

called attention to that fact at this time. 
` Mr. President, I desire to emphasize the fact that every 
nation to-day is glutted with surpluses of one or more, and 
often, many products, the production of which has been 
feverishly carried forward during recent years with no 
thought as to what would become of the surplus. With 
every nation in that condition, and with every nation un- 
willing to make even the most profitable exchange of sur- 
plus commodities, we have indeed reached a stalemate. Yet 
the dominant leaders here of the other political party, and 
many in the other important countries of the world, are 
still blindly going forward upon the absurd theory that they 
can continue to produce at the maximum with no thought, 
I repeat, as to how they will dispose of the surplus. 

Mr. President, we are now approaching a culmination of 
this impossible situation. I want to assert, with all the em- 
phasis I can command, that the already 20,000,000 of unem- 
ployed everywhere will find their forces augmented in the 
future instead of decreased; the prostrate farmers of this 
and other countries will find their condition fundamentally 
growing worse; and production of every kind, business of 
every kind, will find itself walking on wholly unstable ground 
until some sort of sound basic economic policies that are 
applicable to great creditor nations and great surplus-pro- 
ducing nations such as ours have been adopted and put into 
operation in this country. 


I am glad he 
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When the able Senator from Pennsylvania [Mr. REED] 
came in here with this resolution, I was about to suspect that 
it was intended more as propaganda than anything else; 
but the thing that almost startled me was the fact that our 
trade with other countries had gone down, as I have said, 
almost to nothing. Our imports for January of this year 
were only $136,000,000 compared with $183,000,000 in 1931, 
$310,000,000 in 1930, $368,000,000 in 1929, $337,000,000 in 
1928, and $356,000,000 in 1927; while our exports had gone 
down in January of this year to $150,000,000, compared with 
$249,000,000 in January, 1931, $410,000,000 in January, 1930, 
$488,000,000 in January, 1929, $410,000,000 in 1928, and $419,- 
000,000 in 1927. Yet, Mr. President, here is apparently a 
deliberate movement to freeze out and choke off the miser- 
able fragmentary remnant that we have left here in the 
way of international trade! 

When our wheat growers and our cotton growers are bank- 
rupt for the lack of a market, I am really astonished that 
we are seriously asked to embark upon a policy here that 
would choke off still further the extremely limited markets 
that are now open abroad for our surplus. 

Mr. President, I have here some illustrations of what is 
really going on. 

If our international trade had proceeded with the annual 
ratio of gain that existed before the war, we would have 
had $245,000,000 more during the intervening years than 
we have enjoyed. If our trade had progressed as it should, 
the world would have had to-day an international trade of 
$48,000,000,000 for the past calendar year, instead of less 
than $20,000,000,000. The 15 per cent share of what 
would go to the United States would amount to between 
three and four billion dollars of additional trade, which 
would furnish a wonderful outlet for our cotton and copper 
and automobiles and wheat and machinery and a long list 
of other products that we can turn out in large surplus 
quantities and compete easily with the world. Instead of 
that, this trade is constantly growing less; and, as I say, we 
are face to face with the alternative of either deciding 
that we will arouse ourselves and become a forward-looking, 
resolute, trade-seeking country, and secure an outlet for 
these surpluses, or we are going to face back in the opposite 
direction, as we have been, and undertake to confine our 
production practically to what we can consume alone. That 
means to cut down our cotton production, our wheat pro- 
duction, our automobile production, and production in all 
these other great surplus-producing lines to practically what 
we consume here at home. 

Mr. President, to my mind that is an utterly puny and 
pusillanimous course for a great, resourceful, and proud 
nation like America even to contemplate for a moment. 

When I look back and see what has been done by those 
nations which did have enough initiative, enough energy, 
enough creative mind, and enough broad-gauged assertive- 
ness, to become trading nations, it gives me all the more 
interest and stimulation to advocate the economic policies 
which I am undertaking to advocate. 

Mr. COSTIGAN. Mr. President, will the Senator yield? 

Mr. HULL. I yield. 

Mr. COSTIGAN. About 1921 the able Senator from Ten- 
nessee was a member of the Ways and Means Committee of 
the House of Representatives. At that time I was a member 
of the United States Tariff Commission. Doubtless the Sena- 
tor recalls that one of the strongest reasons then urged for 
the adoption of the flexible tariff provisions was the promise 
that those provisions would safeguard the United States 
against a predicted flood of imports then prophesied as a 
result of foreign exchange conditions. We were then, ac- 
cording to leading spokesmen on the other side of the Cham- 
ber, supposed to be menaced particularly by reason of the 
extraordinary depreciation of the German mark. At that 
time the present President of the United States, then Secre- 
tary of Commerce, was among those called into conference 
by President Harding with a view to the adoption of the 
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flexible-tariff provisions to offset the assumed threat of de- 
preciated foreign exchange to our domestic business. 

Under the Smoot-Hawley Act that threat did not ma- 
terialize. I therefore venture to inquire whether the Senator 
from Tennessee is not inclined to conclude that there is no 
immediate danger from foreign imports to the almost for- 
gotten prosperity of the United States? 

Mr. HULL. I thank the Senator. I would not say pros- 
perity, however; I would say to the recovery of prosperity as 
rapidly as we may get back to it. The truth is that the 
state of mind was about as wild and unreasonable then in 
this respect as it is to-day. A great cry went out that this 
country was about to be flooded with goods from abroad, 
when, in fact, during the years which immediately followed 
the war, 1920, 1921, and 1922, we exported $9,600,000,000 
more of cotton and wheat and copper and automobiles and 
all the surpluses we were turning out than we imported. 

Mr. REED. Mr. President, will the Senator yield? 

Mr. HULL. I yield. 

Mr. REED. Would the Senator make that answer to the 
cotton grower and the cotton textile plants, after it had been 
brought out that the monthly importations of cotton fab- 
rics had nearly trebled as the result of Great Britain going 
off the gold standard, and that importations of the single 
item of sheets, pillowcases, towels; and napkins have gone 
up from 900,000 pieces a month to 2,248,000 pieces a month, 
articles made of Egyptian cotton by cheap English labor, 
whose wages have been invisibly reduced by England going 
off the gold standard? 

Would the Senator say to the idle operatives of the cotton 
textile plants and to the cotton growers, who can not sell 
their products, that this was a trifle, that it was weak and 
pusillanimous for us even to ask information about it? 

Mr. HULL. Mr. President, I have noticed the Senator 
confuse terms, but I had not observed him confuse words 
before until this question was asked. I was referring to an 
international policy when I used the word “ pusillanimous.” 

Mr. REED. The Senator said that the policy which 
underlay the pending resolution was a weak and pusillani- 
mous policy. 

Mr. HULL. If the Senator insists on taking that to him- 
self, I can not protest any further. 

Mr. REED. The Senator ascribes a particular intention 
to me in offering the resolution, and then he says that the 
policy which he ascribes to me is weak and pusillanimous. 
I wonder whether he will say that to the idle American 
workmen who make these articles which are being replaced 
by these increased imports? 

Mr. HULL. That is somewhat like the coal proposition I 
have discussed, a proposition which is held up to the miner 
in Pennsylvania, to the effect that coal imports would fur- 
nish employment to a thousand miners, but the fact that 
there were 16,000,000 tons of exports, that would furnish 
employment to sixteen times a thousand miners, was con- 
cealed. 

We have a similar situation in the cotton matter. If the 
Senator will look and see what the export side of our books 
shows, he will find that we are exporting all kinds and quali- 
ties of cotton textiles, made out of forties and forty-fives and 
under, to 55 nations of the world, and that they constitute 
one of the largest favorable items in our international trade 
balance. So that if 1 man is cut out because some sort of 
specialty happens to drift in here, we will find work here 
for 10 in his place to turn out export products in the cotton 
and other textile industries. 

Mr. REED. Mr. President, if the Senator will yield again, 
it is just such facts as that that I am trying to get by this 
resolution, and it is just that kind of information which the 
Senator would deny us, because he says some sinister policy 
inspires this innocent request for the facts. 

Mr. HULL. Mr, President, when I was a young lawyer, 
just to the bar, I went in to listen to the trial of a very big 
lawsuit. A most able attorney represented one side, and it 
was really a desperate case for him to win. When court 
conyened he had a little, insignificant associate attorney to 


offer a motion to dismiss the case, setting forth certain 
grounds. The real lawyer seemed to be entirely indifferent 
to what was going on. He was looking in other directions 
a part of the time. He planned for the court to overrule 
the motion and then reverse him in the higher court, which 
he did. 

With all due respect, I am trying to emphasize the serious 
and the ultimate purpose which in all probability would 
characterize the further course of gentlemen who are press- 
ing this resolution. I have not seen in the Senate in years 
an abler gentleman than the senior Senator from Pennsyl- 
vania. I always pay tribute to his great ability. For that 
reason, when he is dealing with a strictly partisan and selfish 
problem, I hope that he will give those of us who are about 
him the privilege of scrutinizing both his utterances and his 
actions. 

Mr. President, I was about to say, when interrupted—and 
I shall come to this depreciated-exchange matter in a few 
moments—that this Nation, and other creditor and surplus- 
producing nations, have reached a stage where they must 
decide either to go forward or continue to go backward 
financially, industrially, and economically generally. A 

I sat down one day in an effort to see what international 
trade really meant and signified to important countries, and 
to civilization itself. I saw, first, that the ancient city of 
Tyre was originally founded out on a barren piece of ground 
projecting from the little country of Phenicia, just a few 
miles wide and a few miles long, lying there between the 
mountains of Lebanon and the sea. There was not a vestige 
of natural resources there. But they proceeded to erect a 
trading point, and in the course of years, Tyre became a great 
outstanding nation of the world. It had assembled from 
all parts of the then known world, and from all races, every- 
thing they could contribute in the way of money, and learn- 
ing, and culture, and civilization. 

Then Sidon came along, then Palmyra, exclusively trad- 
ing nations. Then came Carthage and Rome and Venice, 
and later came Amsterdam, and the nation of Spain, and 
finally London, and then, as the result of the Great War, 
we literally had dropped into our lap as a ripe plum the 
great position which we to-day occupy in the world financial 
and economic situation. 

Mr. President, when I listened to the Senator from Penn- 
Sylvania, who was not urging a constructive idea—and no 
one possesses more of them than he does—when I listened 
to him in his efforts to distract this great young country 
away from its true course under the law of manifest destiny, 
I immediately thought about the amazing contrast between 
our forbears and our civilization, people who would stand 
for and tolerate this proposal. 

-There were our British ancestors, comprising a hardy race, 
who settled on those cold, barren islands which we recognize 
to-day as the United Kingdom, with no natural resources 
except a little coal and a few other minor minerals, Yet 
they went out resolutely to every part of the world, estab- 
lished new markets, and proceeded to make themselves a 
manufacturing and trading nation. 

The result is that in the course of generations on those 
barren isles by world trading and with labor paid higher 
then in any other nation in history except our own and one 
or two other new North American countries they forged 
along until when the World War overtook us that nation 
had become the center of world finance, the world’s banker, 
the world’s chief exporter, and with $20,000,000,000 loaned 
securely abroad, with which she was able to bear the lion's 
share of all that vast financing which the World War im- 
posed upon the Allies. Yet in the face of these plain but 
mighty lessons of history we find the old, fossilized, narrow, 
selfish, reactionary state of mind among the dominant 
forces which are leading and governing the American people 
at this critical time. 

Every little, insignificant thing which selfishness could 
conceive is to-day projected at every step, when the Ameri- 
can people should have the privilege of sitting down and 
diagnosing and analyzing these unprecedented panic condi- 
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tions and in the most nonpartisan manner deciding whether 
our new and transformed economic situation as a result of 
the war does not call for new economic policies to some 
extent and then proceed with resoluteness and patriotism 
to carry them out. 

Out of a large list of accounts of reprisals and embargoes 
and retaliations on the part of other nations I shall just 
read one line about Japan. She yesterday decided to in- 
crease her specific rates and her ad valorem rates, and 
here is one of the reasons: 

Raising the duties on imports from certain countries in pro- 
portion to recent tariff increases in those countries. 

There is the entire story. There is the moving influence 
that is behind this wild and panic-stricken world movement 
in support of extreme economic nationalism. 

The question of debased currencies due to nations going 
off the gold standard was mentioned yesterday. In the first 
place no one living can single and sort out all the different 
factors and conditions that have a bearing upon fluctuating 
prices and changing price levels in this and other countries 
to-day. The world is in a strait-jacket, as I have tried to 
say. Every sort of restrictions of exchanges largely prevents 
the transfer of either money or goods. Every kind of ob- 
struction interferes with price levels, with the result that 
the most artificial price conditions exist everywhere. I 
picked up at random some figures as to England since the 
Senator from Pennsylvania [Mr. Been) had called especial 
attention to England. I pointed out on yesterday that Brit- 
ish exports to this country were steadily growing less instead 
of greater since England went off the gold standard; so why 
should we be alarmed? Why should we allow a spirit of 
unreasoning fear to grip our imagination and send us rush- 
ing into this body to make preparations against possibilities 
that are so remote that they are not even speculative? 

Mr. KING. Mr. President. 

The PRESIDING OFFICER (Mr. Fess in the chair). 
Does the Senator from Tennessee yield to the Senator from 
Utah? 

Mr. HULL. Certainly. . 

Mr. KING. Perhaps the Senator has alluded to it, and if 
so I ask his pardon, but the Balkan States—four of them 
now and a fifth will be drawn into the periphery of their 
activities—are trying to make plans with the aid of Mac- 
Donald, of Great Britain, and Tardieu, of France, for the 
purpose of breaking down tariff barriers in order to save 
their countries from complete economic destruction. 
Whereas those states away off in the southeastern part of 
Europe perceive the importance of trade and commerce and 
more cooperation among the nations, we, the United States, 
who ought to take the lead in all great moral as well as 
financial measures for the advancement of the world, are 
setting just the reverse example, are leading the battalions 
in the direction of economic disequilibrium and destruction 
rather than toward the heights of prosperity. 

Mr. HULL, The Senator is correct. We are headed along 
precisely the course pursued by Spain as she became stag- 
nant, economically and became a primitive country. The 
same identical course was, some thousands of years ago, pur- 
sued by China. It is, of course, economic suicide; and I am 
appealing to this Chamber and appealing to the country, in 
so far as I can, to halt and reexamine these new and wholly 
changed postwar conditions. with a view to ascertaining 
whether we should not, as quickly as possible, give the Amer- 
ican people and the world a leadership along sound, basic, 
and constructive economic lines that will be calculated grad- 
ually to bring this and other countries out of the awful 
morass into which they have stumbled under blind, incompe- 
tent, and narrow leadership. 

Mr. President, here is the situation: In the complete topsy- 
turvy state of economic affairs everywhere it is not at all 
significant to single out the effect of the depreciated cur- 
rency- alone in examining the movement of international 
trade and price fluctuations. For instance, in the case of 
England, the first condition that confronted her when she 
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went off the gold standard in September last was the fact 
that several other countries were off and several others pro- 
ceeded immediately to follow. The result was that most of 
her markets were related to countries that were off the gold 
standard, while as to this country she is buying from us just 
twice what we buy from her, paying for raw materials and 
foodstuffs at our gold prices. So that, instead of prices in 
England permitting increased exports to this country, thus 
far there has really been no appreciable change as a whole. 
Instead of prices in that country going up in a ratio corre- 
sponding to the decline of the pound sterling in terms of 
gold, prices have only risen to a very scant extent. 

That has been true in Japan, which later went off the 
gold standard. There was a fluctuation upward in their 
prices, but soon they reacted back to a level not so much 
above the level that existed when they went off the gold 
standard. In the face of that one single factor, we are 
called upon to turn away from the other factors that vitally 
or materially affect price levels or price fluctuations and 
trade everywhere, whether nations are on or off the gold 
standard, and enter upon what I predict will be another 
wild tariff movement or, as I said, a drive for another layer 
of obstruction on our already skyscraping structure that we 
have, because, forsooth, a few hundred thousand dollars of 
sporadic imports are filtering in here. 

Will we never learn what trade means? Can we not 
realize that if a well-to-do American, for example, wants a 
Scotch-tweed suit and brings it in here and pays more for it 
than he would pay for similar goods in this country, we would 
be able to exchange for such cloth a bale or two of cotton, to 
exchange a few dozen bushels of wheat or other extremely 
burdensome surplus commodities that we have on hand? In 
the first place, a trading nation will go out and hunt new 
markets and develop them. There never was a greater op- 
portunity, except within recent years, than there is to-day 
for this Nation, with all of its financial equipment, its over- 
productive capacity, its transportation facilities, and its loans 
abroad, to go forward in such a manner as would put to 
shame even the wonderful achievements of England and 
other great trading nations that have gone before us. 

I insist, Mr. President, that we should take one side or the 
other of the issue of excessive tariffs and economic national- 
ism, and not keep the American people suffering longer with- 
out some effort at basic remedy. Here is the consensus of 
opinion, if I may revert just a moment to the price situation. 
This is from the Agricultural Economic Bureau of March 15: 

The commodity price level in England has remained practically 
unchanged during January and February at a slightly higher level 


than that which prevailed just before the value of British exchange 
was lowered in September. 


There is the whole story. Mr. President, I could read for 
an hour similar statements: I have here from the Bureau of 
Foreign and Domestic Commerce a rather elaborate state- 
ment on this question, which I ask permission to insert in 
the Record without reading and without regard to any views 
therein. 

The PRESIDING OFFICER. Without objection, it is so 
ordered. 

The statement is as follows: 


RESPONSE OF PRICES TO CURRENCY DEPRECIATION 


According to official index numbers of wholesale prices of various 
countries, assembled in the Monthly Bulletin of Statistics of the 
League of Nations, those countries whose currencies depreciated 
radically in the fall of 1931, owing to the abandonment of the gold 
standard, experienced a counterbalancing rise in wholesale prices 
toward the close of the year. This price advance, however, lagged 
behind the depreciation of the currency in each case, and, more- 
over, was less pronounced than such depreciation. English prices, 
for example, reached their lowest level in September—although the 
pound depreciated rapidly in the last 10 days of that month—and 


advanced only a little over 7 per cent between September and 


November, 1931—as against a further decline of slightly over 2 per 
cent in United States prices—although the pound depreciated by 
over 23 per cent in the same period. 

The following table gives a comparison of wholesale-price de- 
velopments in leading countries, whose currencies remained vir- 
tually at par and those whose currencies depreciated to a consid- 
erable degree during September and October, 1931: 


1932 


Development of wholesale price indexes in certain goild-standard 
countries and countries which have lately gone off gold 


1913=100 | 123.6 | 100.6 99.0 98.0 $97.9 

1913=100 | 108.4 89. 8 86.0 85,2 84.2 

1913 = 100 108. 7 90.5 86.9 84. 1 82.9 

1913=100 | 1246 | 110.2 108.6 | 107. 1 106.3 

1913=100 | 111.6 89. 8 88. 9 88.9 88. 5 

1913-100 | 117.0 | 94.0] 91.0 89.0 89.0 

1914=100 | 126.5 | 108.1 | 106.3) 106.4 106. 2 

Crechoslovak ia 1914=100 | 117.9 105.1] 104.6 104.3 108.8 

Non-gold-standard countries; 

nited Kingdom 1913=100 | 119.5 99. 5 99.2 104.4 106.4 
1913100 135.3 | 110.8 | 109.4 | 110.0 110.3 

1913=100 | 130.0 | 109.0 | 109.0 113.0 117.0 

1913=100 | 122.0] 109.0 | 107.0] 108.0 110.0 

1913=100 | 137.0 120.0 117.0 119.0 119.0 

1911=100 } 150.6 | 139.9 1301] 140.22 

Finland 1926=100 | 90.0 81.0 79.0 2201 — 
British India 1914-100 118. 0 92.0 91.0 96. 0 97.0 


COMPARISON BETWEEN THE UNITED STATES AND THE UNITED KINGDOM 


It is difficult to obtain comparable data as to actual prices of 
individual commodities in various countries to determine the effect 
of exchange developments, owing to the difference in grade or 
character of the products on which statistics are obtainable. Con- 
siderable material is compiled, however, by the Annalist (New 
York) and the Board of Trade Journal (London), which gives a 
fair basis for comparison between the United States and Great 
Britain. On the basis of these data the attached tables, Exhibit A 
and Exhibit B, have been prepared. As even in these periodicals 
the commodities are only partially comparable, the percentage of 
change rather than the actual change in gold prices has been 
stressed in Exhibit B, while in Exhibit A (index numbers of com- 
modities groups) the groupings constitute merely a rough approxi- 
mation in the various commodities covered. 

In view of the material at hand, a comparison between the 
United States as representative of gold-standard countries and the 
United Kingdom as representative of non-gold-standard countries 
seems to be of greater value than any other method of bringing 
out the facts of the case. 


PRICE TRENDS IN THE UNITED STATES AND THE UNITED KINGDOM AS 
SHOWN BY COMMODITY INDEX FIGURES 


As between the United States and Great Britain the influence of 
exchange depreciation has tended to be offset, so far as wholesale 
prices of primary commodities are concerned, by advances in 
prices, Between January and August, 1931, indexes of all groups 
of commodities, as shown in the accompanying table (Exhibit A), 
declined in both countries. The pound sterling went off gold in 
September, 1931, and indexes of all commodities groups, as well as 
the general index, advanced in Great Britain, while in the United 
States the individual indexes continued to decline, except fuels, 
and the general index also declined. Between January, 1931, and 
August, 1931, the United States wholesale index for all commodi- 
ties declined 11.4 per cent, while the United Kingdom index 
declined 6.8 per cent; between August, 1931, and December, 1931, 
however, while the United States index showed a further decline 
of 4 per cent, the United Kingdom index recovered by 6.3 per cent. 
There was a depreciation of 29.5 per cent in the British pound 
between August 31 and December 31. Apparently British prices, 
on the average, are in the neighborhood of 10 per cent higher than 
would have been the case had the pound sterling remained at par; 
evidently the increase in prices was an offset, though only partial, 
to the currency depreciation. 


Exuisir A 
Wholesale price variations in United States and United Kingdom 


[Indexes—Sources: For United Kingdom, Board of Trade Journal, 
January 7, 1982; for United States, the Annalist, January 29, 
1932] 


Jan., Aug., Dec., 
1931 | 1931 


44.0) 37. Textile products. . 105.2} 91.5} 81.3 
45.30 43. Farm products 107. 7 87.7] 83.7 
50.4 45, 
54.80 53. 
68. 4 67. 
70.9 88. 7 74. 126.9 
ES Shot 75. 71. 72.7 98.7 
Minerals and metals | 68,5) 60.5) 71.5 
(other than coal, iron, 
and steel). 
— 1 643) 50. 
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PRICE DEVELOPMENTS IN INDIVIDUAL COMMODITIES DURING 1931 IN THE 
UNITED STATES AND THE UNITED KINGDOM, AS INDICATED BY ANNALIST 
AND BOARD OF TRADE STATISTICS 


Continuing the comparison of price developments in the United 
States (as representative of countries remaining on the gold stand- 
ard) and the United Kingdom (as representative of countries 
which went off gold during 1931), the attached table (Exhibit B) 
gives the situation as concerns 13 commodities for which more or 
less comparable data are obtainable. This table brings out the 
following points: (a) The decline in prices (on the basis of quo- 
tations in gold values) was greater in the United om than 
in the United States, but evidently not to the extent of the de- 
preciation of the pound sterling (the gold value of the pound in 
December, 1931, was nearly 31 per cent lower than in December, 
1930); (b) the discrepancy between the decline in gold prices in 
the United Kingdom and the United States was most pronounced in 
those commodities which are obtained locally in the United King- 
dom, or the supplies of which are derived from countries which 
have likewise gone off gold—e. g., fresh beef, bricks, and lumber; 
(c) the discrepancy is least in those commodities which are de- 
rived from the United States or other high-exchange countries, or 
which are such staples in world trade as to be influenced more 
by world developments than by currency fluctuations e. g., cotton, 
copper, gasoline, and wheat (in the case of cotton and copper it 
will be noted that the decline in gold prices in the United King- 
dom was actually smaller than in the United States); (d) the 
United Kingdom has obtained an advantage where local labor is a 
notable factor in the cost of commodity (such as pig iron, wool 
yarns, etc.), as there has been little advance in wages in England 
to compensate for the decline in the exchange value of the 
pound, hence manufactured products, especially those in which 
at labor element is predominant, have received the greatest 
vantage. 

It may also be observed that the benefits derived from exchange 
developments will tend to be eliminated as adjustments are made 
to the new exchange value in the way of wages, costs of living, etc., 
provided there is no renewed depreciation of the pound sterling. 
it was pointed out in connection with earlier currency deprecia- 
tions ( „France, Italy, Belgium, etc.) that the internal 
value of the currency was temporarily greater than its external 
purchasing power, but that this advan disa uali 
when the depreciation was halted. sik EE 

ExRHTITT B 
Wholesale prices (gold) of primary commodities in the United 
States and England 
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EXCHANGE NOT THE ONLY FACTOR IN PRICE DISCREPANCIES 


From statistics available regarding the change in actual prices 
of primary commodities over a period of years it appears that other 
factors in certain cases have exerted an even greater influence 
than have the variations in exchange. Among these may be men- 
tioned price fixing to protect domestic agriculture or industry. 
For example, the price of wheat in France and Germany is at 
present practically as high as in 1925 and 1926, owing to Govern- 
ment regulation, while in Canada, the United States, and Great 
Britain the price has declined over 50 per cent. The statistics 
given in Exhibit B show a heavy decline in the price of pig iron 
in the United Kingdom as against only a slight decline in the 
United States; that this is not attributable wholly to the exchange 
factor, however, is proved by the fact that in France, a high- 
exchange country, the decline has been even sharper than in 
England, where the exchange has weakened. The international 
data on commodity prices are rather incomplete and the countries 
for which statistics are available vary considerably for the differ- 
ent commodities; no tabular statement is therefore appended, but 
the material available can be compiled if the Senator desires, 
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Mr. HULL. This confirms what I have been undertaking 
to say to the Senate as to the effect of currency deprecia- 
tion thus far on price levels. I, of course, agree that when 
any country goes off the gold standard there is in a local 
sense a percentage of decline in its unit of currency, such as 
the pound sterling, and a corresponding rise of prices; but 
while on one occasion in the past there was somewhat of a 
corresponding .increase in domestic price levels, that has 
not been true except during certain portions of the World 
War in certain countries. The point I am making is that 
there are four or five material factors beyond the control of 
any one nation that are apparent in all the changing and 
fluctuating price levels which we observe, both in a domestic 
and an international way. 

Mr. President, almost every utterance on the economic 
situation relates to labor. I think I have been as sympa- 
thetic with labor in my votes and in my utterances and 
actions as any person on this floor during my twenty-odd 
years of service in the Congress; but I have often wondered 
how long it will be possible for these special pleaders to 
mislead 80 to 85 per cent of the wage earners in industry in 
the United States. We have about 28,000,000 wage earners, 
all told, leaving out some twelve or fifteen million salaried 
earners; but of that number only about 8,500,000 are em- 
ployed in what we call the manufacturing industry. There 
is such a vast portion of manufacturing industry that either 
has no tariffs at all or tariffs that confer no benefits whatever, 
as in the case of the automobile industry; that scarcely more 
than 15 or 20 per cent of that 8,500,000 wage earners 
employed in the manufacturing industry are in businesses 
that pretend to derive any shelter from it whatsoever. There 
has not been one dollar of wage increase in this country 
during the past 15 years, with rare exceptions, on account 
of tariff shelter. 

Wage increases have come from the increased productivity 
of our American industrial system, greater horsepower, up- 
to-date plants, efficient management, vast materials very 
handy, highly skilled and intelligent labor. There is the 
whole story. Some of these days, Mr. President—and it is 
tragic even to contemplate it—when enough millions of 
American wage earners are kept out of employment long 
enough, they will finally demand a showdown, just as Presi- 
dent Roosevelt in 1912 demanded a showdown for them as to 
what amount was in the pay envelope. 

Here is a most astonishing situation. A comparatively few 
dollars’ worth of imports come in here, and instead of letting 
us exchange them for a few thousand bushels of wheat or 
cotton or automobiles or machinery or cotton textiles or any 
of the scores of other surpluses of the great industries in 
this country, we must stop and undertake to find ways to 
shut them out, while we proceed to harbor the vast surpluses 
which glut our markets and dislocate and destroy our prices 
and consign to indefinite unemployment from eight to ten 
million of our patriotic wage earners. 

Mr. President, this question will not down, and I con- 
fidently hope soon to see the day when we shall have a 
line-up between some two political organizations on the 
question of whether we are going to shrivel and scrooch up 
and sit down here and undertake merely to live off ourselves 
or whether we are going to broaden out like the great, far- 
seeing, forward-looking American people we are and take 
our rightful place as the leader in the trade affairs of the 
world. It will be the issue of economic nationalism versus 
moderation of existing extreme tariff and like obstructions 
and liberalization of trade policies. 

Mr. LONG. Mr. President 

The PRESIDING OFFICER. Does the Senator from Ten- 
nessee yield to the Senator from Louisiana? 

Mr. HULL. Yes. 

Mr. LONG. A great deal of that shriveling up has been 
due not only to the loss of our foreign trade but I will 
ask the Senator if he does not think that the concentration 
of wealth within the country has had a great deal to do 
with the shriveling-up-process? 

Mr. HULL. I never previously mentioned this, Mr. Presi- 
dent, but I will now state that, with the great help of others, 
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I struggled for seven years to get an estate and an income 
tax system drafted, and finally it was enacted by Congress. 
From such taxes we collected $15,000,000,000 off the war 
profits to pay that much of the expenses of the war, instead 
of issuing bonds. Since then we have assessed over $18,000,- 
000,000 of the wealth of the country, exempting all farmers 
and all wage earners, and until the present panic we were 
getting about 62 per cent of our tax revenue from income 
and inheritance taxes. 

Mr. LONG. I will say to the Senator that that does not 
alter the fact that the wealth of the country, regardless of 
the income tax—and I think that tax is a wonderful thing, 
and that the services of the Senator in that regard have been 
of great benefit to the Nation—since 1916 has become doubly 
concentrated. In 1916, 2 per cent of the people owned 
60 per cent of the wealth, while to-day 1 per cent of the 
people own 60 per cent of the wealth. 

I agree with the Senator that the stifling of our exports 
is largely the cause of our trouble; but the point I am mak- 
ing is, Are we not shriveling up within by letting large for- 
tunes continue to be accumulated in this country and the 
masses to become paupers? 

Mr. HULL. Frankly, I had in mind to discuss that ques- 
tion when we reach the tax bill provided we can identify it 
from the tariff bill; but I think the Senator from Louisiana 
has a great many strong facts to support the idea that he 
suggests. I have discussed that more or less in the past. 

Mr. President, I wish to refer to just another phase of the 
labor situation. We have been led to believe that the 
little driblets of imports of commodities which we produce 
to some trivial or minor extent, together with many that 
we do not produce at all, should pay a tax at the custom- 
house, because they displace American labor and do it a 
positive injury. 

Mr. President, there never was such an outrageous fraud 
perpetrated upon American labor. The fact is, for instance, 
that in 1930 we exported $3,781,000,000 worth of goods which 
American labor produced at a good price and with a high 
living standard. At the same time we imported only $398,- 
000,000 worth of finished dutiable manufactures, and that 
included from $70,000,000 to $80,000,000 worth of burlaps or 
other commodities that are not competitive in this country. 

The balance of our imports, outside sugar and wool and a 
number of other products which we do not produce in suffi- 
cient. quantities, were made up largely of such raw materials 
as silk and rubber and tin, and a long list of other commod- 
ities that we must have in the United States in carrying on 
our domestic production. Yet, Mr. President, American 
labor is taught that it is being crucified every time some 
commodity filters in here even though we make the most 
profitable exchange of some of our surpluses which labor has 
produced. 

Mr President, I suggest to the Senator from Pennsylvania, 
if he is searching for items in the tariff law that need a lit- 
tle attention, he will find, I think in the basket clause in 
paragraph 372—I know that was the number of the para- 
graph in the Fordney-McCumber Act—the item of promiscu- 
ous machinery of which we imported $10,000,000 worth and 
exported $250,000,000 worth; while the domestic production 
of such machinery is $1,400,000,000 worth. The duty is 
27½ per cent. The tariff law is filled with that kind of 
provisions affecting commodities of which there are small 
importations or none at all, and from two to five or ten or 
twenty times that amount of exportations, the benefit of 
which goes not only to American capital but to American 
labor, and to the American producer. 

One other result of this narrow policy of economic inter- 
nationalism which I desire to emphasize before closing is 
that we have to-day more than 2,000 either branch or other 
plants that American capital has been literally or almost 
forced to establish and construct abroad in order to make 
itself a profitable part of the economic system of the world. 
Just a few weeks ago I observed that within one week prac- 
tically 10 such plants had gone into Canada. A stream of 
American capital is going abroad in order to get behind the 
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impregnable tariff walls which have been constructed under 
our leadership, to a large extent, seeking refuge there in 
order to find a place for its utilization. If that condition 
shall be allowed to continue, this Nation, in my judgment, 
will within a very few years reach a humiliating position 
besides prolonging and protracting the unsound and uncer- 
tain economic conditions which underly the present panic 
situaticn. 

Mr. HARRISON. Mr. President, I suggest the absence of 
a quorum. 

The PRESIDING OFFICER. The clerk will call the roll. 

The legislative clerk called the roll, and the following 
Senators answered to their names: 


Ashurst Costigan Hull Reed 

Austin Couzens Johnson Robinson, Ark. 
Bailey Cutting Jones Schall 
Bankhead Dale Kean Sheppard 
Barbour Davis Kendrick Shipstead 

B Dickinson Keyes Shortridge 
Black iu King Smoot 

Blaine Fess Logan Steiwer 
Borah Fletcher Long Thomas, Idaho 
Bratton Frazier McGill Thomas, Okla. 
Brookhart George McKellar Townsend 
Brussard Glenn McNary Trammell 
Bulkley Goldsborough Metcalf Tydings 
Bulow Gore Morrison Vandenberg 
Byrnes Hale Moses Wagner 
Capper Harrison Neely Walcott 
Caraway Hatfield Norbeck Walsh, Mont 
Carey Hewes Norris Wheeler 
Connally Hayden Nye White 
Coolidge Hebert Oddie 

Copeland Howell Pittman 


The VICE PRESIDENT. Eighty-two Senators have an- 
swered to their names. A quorum is present. 

Mr. HARRISON. Mr. President, I understood that the 
amendment had been agreed to changing the date from 
February, I believe, to the 1st of April; has it not? 

Mr. REED. Yes; the amendment to the committee amend- 
ment has been agreed to, and the amendment itself has 
been agreed to as amended. 

Mr. BAILEY. Mr. President, I do not intend to detain the 
Senate save for a moment. 

I shall vote for the resolution. I wish to read a letter 
from a manufacturer in North Carolina, addressed to myself, 
under date of March 24 of the present year, as follows: 


I am engaged in the manufacture of rayon goods. The rayon 
industry has in the past occupied a field which, in the price range, 
is located between cotton and cotton fabrics in the cheaper field 
and silk and silk fabrics in the more expensive trade. There has 
always been ample territory between the price range of cotton 
and silk in which the rayon industry has properly developed. 

On account of the wide fluctuation in exchange, silk, when 
priced in American money, has declined to the point where it now 
occupies the field heretofore occupied by rayon. To illustrate: 
When the war started between Japan and China, and before the 
principal foreign countries went off the gold standard, Japanese 
silk was selling at 4 yens per pound, and the yen was worth 50 
cents of American money, which made the price of silk in America 
$2 per pound. At present silk has advanced to 5 yens per pound, 
but in American money the yen is only worth 32 cents, and there- 
fore silk at 5 yens per pound is costing only $1.60 in American 
money. 

After the passage of our last tariff act many foreign countries set 
up tariff schedules against articles manufactured in the United 
States. To nullify this many of our big corporations established 
branches in foreign countries, while small companies like ours 
have necessarily gone out of the export business. The condition 
of the exchange is now destroying the American market for the 
American manufacturer in a manner similar to the way our export 
business was destroyed more than a year ago. We are not going 
to be able to pay for our raw products and pay our labor in Ameri- 
can money and compete with the foreign manufacturer who can 
sell his goods to our people for American money and get the 
enormous advantage that comes when he ex American 
money for the money of his government. I write mainly to inquire 
if anything can be done to remedy the situation; and if so, what? 


I take it that the first step in answering an inguiry like 
this, or finding a remedy for a situation like this, is to ascer- 
tain the facts. Whatever they may predicate, I do not 
know; but, regardless of any suspicion of motives—and I 
have none whatever—I wish to face the realities of a very 
grave situation, and then find my way according to the 
facts as they may be developed. 
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For that reason I shall vote for the resolution. 

Mr. WALSH of Montana. Mr. President, on yesterday, in 
connection with the debate on the pending resolution, refer- 
ence was made to importations of copper and the declining 
price of that product. 

Inasmuch as the matter is of very grave importance to 
the people of my State, I ask that there may be incorporated 
in the Record figures with relation to that industry con- 
tained in the compilation which I send to the. desk, entitled 
Copper Tariff Statistics.” 

Inasmuch as the compilation of the pamphlet extends 
only to and including the year 1930, I offer from the last 
monthly Summary of Foreign Commerce of the- United 
States the statistics of exportations and importations of 
copper for the six months ending December, 1930, and De- 
cember, 1931, and similar statistics for January, 1931, and 
January, 1932. I ask that these likewise be incorporated in 
the RECORD. 

The VICE PRESIDENT. Without objection, the compila- 
tions referred to will be printed in the RECORD. 

The matter referred to is as follows: 

Corrra TARIFF STATISTICS 
MEMORANDUM TO ACCOMPANY COPPER TARIFF STATISTICS 


Analytical study of these statistics and charts (omitted) points 
to the following general conclusions: 

1, Exhibits A-1 and A-2 show that there has existed an export- 
able surplus of copper in the United States for over 30 years. 
That just as long as this condition of exportable surplus exists, 
& copper tariff would not be effective in permanently increasing 
el domestic as compared to the foreign price of copper is proved 


y. 

2. Exhibits B-1 and B-2, which show that during the last four 
years of the former copper tariff, 1891 to 1894, inclusive, when 
there was an export surplus of the metal, the difference between 
the New York and London prices of copper was negligible, so that 
in 1894 the duty, universally recognized to be useless, was removed 
without a protest. 

8. Exhibit C, showing foreign and domestic prices of wheat with 
a 42-cent duty during recent years, offers further proof of the 
futility of a tariff where an export commodity is concerned. 

4. Exhibits D-1; D-2, and D-3, showing in detail the present 
productive capacity of the United States copper mines and sta- 
tistics of past United States consumption, indicate that with a 
normal annual increase in the latter, our domestic mines as now 
equipped can and probably will produce more copper than the 
country can consume until at least 1943. It therefore follows that 
a tariff can not. be made effective for over 10 years. 

5. Exhibits E-1, E-2, E-3, E-4, and E-5 include a highly optimistic, 
detailed estimate of the world’s productive capacity and indicate 
that world copper consumption is very likely to overtake this 
developed productive capacity of the world’s copper mines within 
a much shorter length of time, which will soon place the industry 
once more on a Sound basis. 

6. Exhibit F shows the important part which foreign copper 
plays in the refining industry of the United States and suggests 
the serious injury which exclusion of foreign copper would cause 
to this important industry. 


LIST OF EXHIBITS 


A-1: Copper statistics showing United States production, con- 
sumption, stocks, and exportable surplus annually from 1902 to 
1930, inclusive, considering Cuban production as domestic. 

A-2: Chart showing graphically United States production, con- 
sumption, and exportable surplus from 1902 to 1930, inclusive, 
based on the statistics of Exhibit A-1. (Omitted.) 

B-1: Copper imports, exports, and excess exports, 1889 to 1895, 
inclusive. : 

B-2: Copper prices in New York and London by months, 1890 
to 1899, inclusive. 

B-3: Chart showing graphically comparative London and New 
York copper prices for the years 1890 to 1899, inclusive, based on 
the statistics of Exhibit B-2. (Omitted.) 

C: Wheat prices, comparison of foreign and domestic, 1926- 
1930, inclusive. 

D-1: Potential copper production of the United States mines 
as now equipped, 

D-2: United States copper consumption, 1890 to 1930, inclusive. 

D-3: Chart showing United States consumption and potential 
production, 1890 to 1930, inclusive. (Omitted.) 

E-1: Potential copper production of the world as now equipped. 

E-2: World copper consumption, 1890 to 1930, inclusive. 

E-3: Possible world copper situation in 1941. 

E-4: Chart showing world consumption, 1890 to 1930, inclusive, 
and potential production. (Omitted.) 

E-5: Chart showing both United States and world consumption, 
108595 SECH and United States and world potential production. 

F: United States and foreign copper production and refinery 
capacities compared, 
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2 Copper statistics— United States—Continued 


RECONCILIATION 
ee excluding Cuba) 


1 These figures do not include manufactures for export. 


Exnrerr A-2 Copper prices—Continued 
Chart omitted. 
EXPORTS 


Exports do not include a considerable quantity of copper in 
fabricated and manufactured form, as electrical manufactures, 
automobiles, freight cars. and locomotives, in brass ingots, plates, 
bars, pipes, tubes, brass or bronze wire, builders’ hardware, other 
brass and bronze manufactures, nickel—silver and copper sul- 
phate. Copper exported in these forms would be included in the 
totals for exports if authentic Government figures were available, 
and the exportable surplus totals for each year, shown above, 
would be augmented by this very considerable amount. 
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Copper prices—Continued YEARBOOK OF AGRICULTURE, 1931—continued 
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ExRHTRTT D-2 EUROPE 
United States copper consumption : Short tons 
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Chart omitted. 
ExHTRTr E-1 
Potential world copper production 
SUMMARY 
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Norz.— World figures from 1890-1912, inclusive, as reported by 
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reported by the American Bureau of Metal Statistics. 
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Mr. HARRISON. Mr. President, it can not be forgotten 
that in the tariff bills heretofore proposed by our friends 
on the opposite side, the excuse was advanced, generally 
speaking, that currencies had depreciated in foreign coun- 
tries, or that exchange was out of gear, causing the neces- 
sity for tariff revision. So we have the matter up this 
time, coming right after the consideration of a tariff bill, 
but the purposes of which have been very clearly stated by 
the Senator from Pennsylvania [Mr. REED]. He was very 
candid; he was very frank; and I desire to serve notice 
on the Senate of what the Senator from Pennsylvania on 
yesterday said in the discussion, so that the objects of this 
proposal can not be misunderstood. 

I read from the RECORD. 

Mr. REED. What page? 

Mr. HARRISON. Page 7674: 

Mr. Harrison. Suppose the Senator’s resolution passes and we 
get the information. What does the Senator propose to do then? 
In other words, what is the object of passing the resolution and 
getting the information? 

Mr. Reen I tried to answer that a little while ago. 

Mr. Harrzison. I am sorry I did not hear it. 

Mr. Reen For myself, I want to disclaim with emphasis any 
desire to make a permanent change in any item of the tariff law 
on the information that this resolution produces. 

Mr. Hanson, The Senator says “permanent change.” Does 
he, then, intend to make a temporary change? 

Mr. Reen That depends entirely upon the gravity of the case. 

Mr. Harrison. Yes. Then if the commission should send in an 
opinion that would justify the Senator temporarily in asking for 
a still higher rate of duty on certain items, he would feel justified 
in doing it and feel impelled to-do it? 

Mr. Reen No; I would not ask for any permanent amendment 
in the tariff act 

He was fencing a little bit then. He was not as direct 
in his answer as later. 

Mr. Harrison. I did not say permanent; I said temporary.“ 

Mr. Reen, Temporary, yes; and if, on the other hand, the infor- 
mation that comes in shows that the specific duties are too high— 
and it may well show it—then I should expect similar action to 
be taken temporarily in the other direction. 


So there is no difference of opinion on this score, that if 
the information which is sought to be obtained shows that 
there ought to be a temporary increase in tariff rates, the 
Senator from Pennsylvania, powerful member of the Finance 
Committee, expects to sponsor it, and the object of getting 
this information is to write still higher tariff rates into the 
law; temporarily, he says; but sometimes when we put them 
in temporarily it is hard to get them out. So I say to Sena- 
tors not to be deceived into thinking that this is not a moye- 
ment to get increased tariff duties. Notice has been served 
by no less a distinguished figure in this body than the dis- 
tinguished Senator from Pennsylvania. 

Now, let me refer to what was said in 1921. Our friends 
on the other side tried to write an emergency tariff bill. It 
originated in the House and was known as the Young bill. 
Exchange difference at that time was pronounced. There 
were depreciated currencies in foreign countries, and the 
Republicans wanted to do what they seem to want to do 
now. 

There was written into that emergency tariff law at that 
time, which was supposed to afford some relief to farmers, a 
provision which dealt with depreciated currencies. ‘That 
was the act of 1921. The provision to which I refer was not 
enacted. The bill went to the House, it was passed by the 
House, it came to the Senate, but that provision did not get 
anywhere. The Senator from Utah, Mr. Smoot, and the 
Senator from North Dakota, Mr. McCumber, who at that 
time was chairman of the Committee on Finance, struck it 
from the bill. 

The distinguished leader on the Democratic side in the 
House at that time, Mr. Kitchin, one of the ablest men who 
ever graced the House of Representatives, and certainly one 
who was an expert in tariff matters, as ranking minority 
member of the Ways and Means Committee at that time, 
made this observation in his report on the Fordney bill, 
which came a year later. Mr. Kitchin said: 


In the emergency tariff, as reported to the House, the majority 
of the Ways and Means Committee inserted a provision regarding 
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the depreciation of foreign money and attempted to justify it by 
the fall which had taken place in foreign currency. 

The exact situation we haye now. Already in the House 
at least 20 bills have been introduced seeking what was 
sought at that time. My friend from Pennsylvania, smart, 
astute, and able, tries to take another tack and is now at- 
tempting to lay the foundation for it, because he knew that 
at this particular time, with the atmosphere charged against 
increasing tariff rates, he could not get the other thing done, 
but thought, perhaps, he might squeeze this innocent-looking 
little proposition through the Senate, and that some would 
fall for it. 

Mr. Kitchin in this report further said: 


This is the same reason, in other words, for the present propo- 


In other words, in 1921, when the Fordney bill was re- 
ported to the House, and Mr. Fordney presented his reasons, 
in a report, for the high tariff rates sought to be imposed in 
that proposal, he coupled with it, too, the so-called American 
valuation scheme, which my friend the Senator from Utah 
remembers so well, and which was repudiated by him and his 
colleagues on the Finance Committee. The object in 1921, 
when Mr. Fordney was in charge of that proposal, was to 
put the American valuation proposition in the law in order 
to take care of .the depreciated currency situation in the 
world at that time and to lift rates higher. It was that phase 
of the bill to which Mr. Kitchin, in the report on the Fordney 
bill in 1921, was alluding. He said: 

This is the same reason, in other words, for the present propo- 
sition. In the debate in the House, and in the uent con- 
sideration in the Senate, the falsity of this nt was 80 


argume 
conclusively shown that the proposition of the majority of the 
Ways and Means Committee was absolutely excised from the bill. 


That is, the depreciated currency provision of the Young 
bill in 1921, which was the forerunner of the Fordney bill, 
was stricken out by the Finance Committee over here, and 
it did not get a chance; and there was never a word said 
about it on the floor of the Senate in the discussion of the 
emergency tariff. 

Mr. Kitchin said: 


We do not recall an instance in legislation where the Senate so 
completely extirpated a provision insisted on by the House major- 
ity, where the leaders of that majority came back to the House 
and never in the slightest degree explained how thoroughly they 
had been emasculated, how completely their proposition had been 
repudiated. Their proposal was so conclusively shown to be a 
preposterous blunder that they never mentioned it when they came 
back with their conference report and let their humiliation go by 
in silence. Although we can assure them that while not men- 
tioned upon the floor of the House, their discredit was an object 
of amusement. 


He cited the case of Germany and quoted this statement 
of the majority of the Ways and Means Committee: 

That equal quantities of bread in the city of Berlin cost in 
September, 1913, 2.83 marks; and in September, 1920, 22.5 marks; 
res a September, 1918, 0.30 mark; and in September, 1920, 

marks. 


Exchanges were fluctuating, prices were changing in those 
days, just the same as they are now, and, as I have shown, 
in 1921, when the emergency tariff bill was proposed by the 
Republicans of the House, they tried to do what is being 
attempted to be followed here after this is done in the Sen- 
ate, take care of depreciated currencies. 

Let us see how different the situation was in 1921 from 
the situation now. Mr. Fordney said in his report to the 
House, in substantiation of his American valuation scheme, 
which was supposed to take care of the depreciated currency 
and difference in exchanges: 

The necessity for this remedial legislation is accentuated by 
after-war conditions which have resulted in the depreciation in 
the value of the currency of the nations of Europe in general. 
The effect of depreciated currency has been to reduce production 
costs in many countries with whose products American goods must 
compete. It is against these countries that protection is most 
needed. 

Several proposals have been submitted to the committee to over- 
come adverse conditions resulting from the depreciation of foreign 
exchange. After much careful consideration of the question in 
general, the committee has come to the conclusion that the assess- 


1932 


ment of ad valorem duties on the values of comparable articles 
in the principal markets of the United States will have a beneficial 
result, and in a large degree overcome the difficulties occasioned 
by the rapid decline in the value of the currency of some of the 
principal competing nations. 

So that was the scheme at that time, for the American 
valuation, which was proposed to take care of that situation, 
quite similar to the situation to-day. When his scheme got 
over to the Senate, the distinguished Senator from Utah 
(Mr. Smoot] and the chairman of the committee, Mr. Me- 
Cumber, and the Republican leadership here would not 
stand for the American valuation scheme as an attempt to 
take care of the depreciated currency. So they temporarily 
suggested the flexible provision. 

I read, during the discussion of the recent tariff bill, the 
views expressed by Mr. McCumber, the chairman of the Fi- 
nance Committee when the McCumber bill was being con- 
sidered, and by other distinguished Republican leaders, to 
show that at that time the flexible provision was a temporary 
proposal, and intended merely to meet the fluctuating 
changes in commodity prices and depreciated currencies in 
the world—the difference in exchanges. 

The object of those who sought the high protective duties 
was to find some reason upon which they might reach the 
higher rates. So they made the rates in the Fordney bill 
tremendously high, because of world conditions and depre- 
ciated currencies and difference in exchanges. 

Mr. President, I was not surprised when the very able 
Senator from Pennsylvania, just on the eve of our passing 
tariff legislation at this session, should conceive an idea quite 
similar to what his predecessors of the Republican Party 
had conceived in 1921 in the writing of the emergency tariff 
bill and in 1921, also, when they put through the Fordney- 
McCumber measure. One day, out of a clear sky—innocent 
little proposition as it was—my friend offered this little 
resolution. It was not as broad in those days as it is now. 
He just called on the Tariff Commission for their opinion, 
and so it was passed here, and no questions were asked 
about it; it just went through. 

That was before we took up in the Senate for considera- 
tion the last tariff bill. The Senator was trying to lay his 
foundations for a fight against that bill. I was not in the 
Senate at the particular time the resolution came up, or I 
certainly would have opposed it. Next morning, looking 
over the CONGRESSIONAL RecorD, I saw that it had passed, 
and I came upon the floor of the Senate at 12 o’clock and 
moved to reconsider the vote by which it had been agreed 
to, and the Senate is aware of what happened. By a very 
large vote, over the objection of the Senator from Penn- 
sylvania, the vote was reconsidered, the resolution was sent 
to the Committee on Finance, and the committee broadened 
it and changed it in a great many respects. 

I think it is a better resolution now than it was in its 
original form, because it does ask the commission to in- 
vestigate the increases of commodity prices resulting from 
the depreciated currencies, as well as the difference in 
exchange features. 

After the committee reported the resolution and it was 
placed upon the Senate calendar, it will be recalled that 
the Senator from Pennsylvania was able to get a place for 
his resolution on the program promulgated by the majority 
party. So it was placed on the calendar, to be taken up at 
a certain time for consideration. One day the Senator, not 
being willing to take his chance of the resolution being 
reached on the calendar, because it would come then after 
the passage of the tariff bill, made a motion to bring his 
resolution up, trying all the time to shoot it ahead of the 
tariff controversy and the tariff bill. He wanted to get the 
information, perhaps, which the Tariff Commission already 
had, that he might buttress his arguments for higher tariff 
duties and higher tariff arguments. 

Oh, yes, the Tariff Commission is supposed to be not very 
partisan, but we know what the Tariff Commission has 
done. We know the influences that are at work upon cer- 
tain members of the Tariff Commission. Their opinion is 
sought. Mere facts are not sought. The tariff is a fact-find- 
ing commission and not a commission to give opinions. The 
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Senator tried to force his measure before we considered the 
tariff bill, but the sense of the Senate. was too fair for that 
and would not stand for it, so he was repulsed in that 
movement, and he had to await his time with patience until 
after the tariff bill was passed. Now it has been passed. 
That is the reason why I asked the Senator yesterday what 
was his object in passing the resolution, and if he got 
the information what he was going to do with it. He told us 
candidly and frankly that temporarily he intended, where 
the facts warranted, to try to increase the rates. 

Mr. President, the situation to-day is bad, of course. 
There are differences in exchanges throughout the world. 
Depreciated currencies in many of the European and other 
countries have, of course, affected world trade. They have 
made it difficult in some instances for us to sell to them; and, 
as stated by the Senator from Pennsylvania, it has. caused 
them perhaps to increase their export trade. But this is 
nothing new. We have had fluctuations in commodity 
prices at times. We have had differences in exchange values. 
Currencies of various kinds are not maintained at the 
same stable price always. We have had it through the 
years, and we are going to continue to have it. We can not 
sit in judgment upon the constant changes of price levels 
and price commodities and currencies. They are changing 
all the time. The Senator stated yesterday, I think, that in 
those countries where they have gone off the gold standard 
and the currency has been depreciated, the community 
prices have increased. That is exactly what I have found 
from my investigation of the subject matter. Indeed, they 
have increased almost proportionately upward as the cur- 
rency has depreciated downward; and in the end, so far as 
see ONEN, is concerned, the effect would be not very 
grea 

The Senator from Pennsylvania is Ain a very unusual 
thing here. We heard him yesterday defend the gold stand- 
ard and decry any attempt to go off the gold standard. I 
take it that thọse are his views. But the Senator knows 
that the impression has gone upon the winds at times here, 
based upon rumors, that this. country was about to go off 
the gold standard, and it has had its effect. Its repercus- 
sions have been felt not only here but throughout the world. 
Men high up in the affairs of the Nation have had to send 
out their notices of warning that it was not true. And yet, 
Mr. President, the Senator’s speech on yesterday shows, if 
it shows anything, that in those countries which were on 
the gold standard and which have suspended it and de- 
preciated their currency, the commodity prices have in- 
creased and their exports have increased and perhaps their 
imports have fallen off. 

The Senator cited Great Britain as a case. I compliment 
the statesmanship of England. Too much praise can not 
be showered upon her statesmanship in this tragic time, 
when they are burdened with heavy debts and have tre- 
mendous unemployment; and when her currency was going 
down and down as well as her commodity prices, her states- 
manship had wisdom enough and courage enough to adopt 
a plan that lifted commodity prices, that lessened and re- 
duced unemployment and balanced the budget in a very 
short time. But the statesmanship of this country has in a 
spineless way witnessed day after day a decline of com- 
modity prices, refusing to do anything that might cure the 
situation, but just letting it shift and drift along. 

Mr. REED rose. 

Mr. HARRISON. From the arguments made by the Sen- 
ator from Pennsylvania it would seem very possible for a 
lot of people throughout the world to gather the impression 
that going off the gold standard might increase commodity 
prices and help the ‘economic condition of the country. 
They may think that the Senator, being so close to the ad- 
ministration as he is, is intimating that this is the first 
step toward this Government going off the gold standard 
or at least suspending it for a time. That it is gathering 
information for that purpose. 

I yield to the Senator from Pennsylvania. 

Mr. REED. It would still be easier for the people to think, 
from what the Senator has just said, that the statesmen of 
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England, whom he praises so highly, purposely and inten- 
tionally went off the gold standard. The Senator must know 
that they did not want to abandon the gold standard but 
were driven from it. 

Mr. HARRISON, I think it is quite true that they were 
driven from it; but the Senator’s argument yesterday was 
that after they were driven from it and the gold standard 
was suspended, commodity prices went up, unemployment 
was lessened, and that the budget has been balanced in that 
country, and the situation has been greatly helped. 

Mr. REED. Of course, there was a temporary benefit, but 
they will pay for it in the future many times over. 

Mr. HARRISON. Iam not here to-day criticizing English 
statesmanship for what they have done when it is shown that 
her situation is very much improved. I hope the ill effects 
which the Senator prophesies will not come true. 

Mr. THOMAS of Oklahoma. Mr. President. 

The VICE PRESIDENT. Does the Senator from Mis- 
sissippi yield to the Senator from Oklahoma? 

Mr. HARRISON. I yield. 

Mr. THOMAS of Oklahoma. If I may suggest it to the 
Senator, conditions are much better in Great Britain. The 
pound went so low and gave such satisfactory results that 
when the pound started to go up again the statesmen of 
Great Britain proposed to put into circulation £100,000,000 
to keep it from going up. They wanted it kept down. That 
is the deliberate judgment of the English statesmen at this 
hour. 

Mr, SHIPSTEAD. Mr. President—— 

The VICE. PRESIDENT. Does the Senator from Mis- 
sissippi yield to the Senator from Minnesota? 

Mr. HARRISON. I yield. 

Mr. SHIPSTEAD. The majority of the committee which 
made the report stated in the report that they considered 
they had made a mistake when they went off the gold 
standard in 1925. They had the experience of being on the 
gold standard until September, 1931. That report came out 
last June. In that report several members of that commit- 
tee, including Reginald McKenna, manager of the biggest 
bank in England with the exception of the Bank of England, 
made that statement. 

Mr. HARRISON. I thank the Senator. I do not want 
anyone to misconstrue what I am saying. I say that the 
argument of the Senator from Pennsylvania presents that 
situation. I am not advocating that this country should go 
off the gold standard or suspend it. I do think, however, 
that something ought to be done by those who direct the 
Federal reserve system or the fiscal policies of the country, 
if it be possible, to put a stop to further decline of commod- 
ity prices. What we need now is—I will not say inflation, 
but, as Irving Fisher said reflation—or something so that 
prices can at least go up to some measure of what they 
should be. 

The Senator from Pennsylvania cites these depreciated 
currencies; and I am saying that the argument he has made 
is liable to give the impression to the world that this is the 
first step in this country toward taking a different position 
with reference to the gold standard. 

Mr. FESS, Mr. President 

The VICE PRESIDENT. Does the Senator from Missis- 
sippi yield to the Senator from Ohio? 

Mr. HARRISON. I yield. 

Mr. FESS. I am glad to hear the Senator say that his 
words are not to be interpreted as a recommendation that 
we leave the gold standard. 

Mr. HARRISON. The Senator from Ohio was not here 
when I made my statement. I was answering the argument 
of the Senator from Pennsylvania [Mr. REED] and stating 
that his argument would give the impression to the world 
that this was the first step that might be taken in that 
direction. 

Mr. FESS. The statement I heard the Senator make 
seemed to compliment Great Britain for what she did. 

Mr. HARRISON. That is true. Does not the Senator 
compliment Great Britain for what she did? 

Mr. FESS. No. 
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Mr. HARRISON. If the Senator had been there, he would 
have acted differently and probably would then have had 
more unemployment and a more greatly unbalanced budget 
than now. 

Mr. FESS. The question was what a public man might 
do in the face of a mutiny in the British fleet if he were a 
member of Parliament of England. The Senator knows the 
gold standard was recommended to be preserved and steps 
were taken to do it. They had two ways to do it, one being 
to deflate the cost of government and the other to inflate 
the purchasing power. They decided to adopt the former 
plan, to deflate the cost of government which meant a re- 
duction of wages and unemployment allowances. Im- 
mediately it was followed in five days by a mutiny in the 
British fleet, The day after that they recommended going 
off the gold standard. I do not know what a man might do 
in the face of a situation like that, but certainly no one is 
going to say that Great Britain voluntarily went off the gold 


Standard. 


Mr. HARRISON. I do not say that Great Britain went 
voluntarily off the gold standard, but I do say that I admire 
the statesmanship of Great Britain that they had the cour- 
age and forethought to do something, whether it was balanc- 
ing the budget, or whether it was deflation of government 
expenditures, or going off the gold standard and suspending 
it temporarily in order to inflate commodity prices, or what- 
not. The proof of the pudding is the eating thereof. They 
have made pretty much of a success of the situation. They 
have relieved unemployment largely. They have caused 
EE prices to be lifted. They have balanced their 

judge 

Mr. FESS. That is true, but the Senator recognizes that 
Great Britain has become a debtor country, and a debtor 
country as a rule agrees to cheapen the money and repudiate 
a part of her obligations. Great Britain never did it until 
she came to that stage. France will probably do it if she 
gets to that stage, but I doubt it very much. What I am 
concerned about is whether the words of the Senator—and 
I say this because it is true—which are read and considered 
with considerable conviction throughout the country, are to 
be interpreted as meaning that he is commending what has 
been done in Great Britain as being an example that we 
should follow. I assume that such a statement would have a 
tremendously injurious effect in the country to-morrow if 
that were his meaning. 

Mr. HARRISON. Now that the Senator has finished lec- 
turing me [laughter]—— 

Mr. FESS. I withdraw my statement if the Senator takes 
it that way. 

Mr. HARRISON. That is all right. I like to be lectured 
by the Senator from Ohio, because he is a very good school- 
teacher, but a very poor Senator. [Laughter.] I may say, 
of course, that the situation in England is such that they 
have been confronted with many problems different from 
our own. I haye voted for some legislation here that I did 
not like, because I thought it might tend to inflate a little 
bit. I think we have deflated too greatly, too precipitously, 
and now we have to inflate back a little bit. I do not think 
we are going to have a normal return to economic conditions 
until commodity prices have gone up somewhat. So, having 
that very largely in view, I voted for the Reconstruction 
Finance Corporation act, which I hoped might stop the clos- 
ing of so many banks by affording them some credit, in order 
that they might in turn extend credit to their customers, 
thereby putting more money in circulation and tending 
slightly to inflate the currency and start the prices of com- 
modities upward. 

I then voted for the so-called Glass-Steagall bill as a tem- 
porary measure. I hoped that the Federal Reserve Board 
would heed the admonition, because it appeared at that time 
that the administration was strongly in favor of such legis- 
lation and that it was going to use it as a means of putting 
more money into circulation and causing some inflation. 
I do not mean radical inflation; I do not mean skyrocketing 
inflation; but I mean reasonable, rational inflation; for I 
realize, as every Senator and every American citizen must 
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realize, that no one who incurred indebtedness in the flush 
times of four or five years ago and who to-day is in debt, the 
value of his property, whatever it may be, whether stock or 
land or commodities, or whatnot, having declined to the 
present figures under the enormous deflation which has 
occurred, can ever expect to see the light of day so far as 
being removed from under the burden of debt is concerned. 
So we have got to infiate in some rational way in order to 
increase the prices of commodities in this country. 

Therefore I find no fault, may I say, with the statesman- 
ship of England because of what that Government did when 
it temporarily went off the gold standard, if that was the 

-only resource left to them in order to increase the price of 
commodities and balance their budget. 

I stated that I voted for these other pieces of legislation, 
the Reconstruction Finance Corporation bill, the bill to in- 
crease the capital stock of the Federal land banks, and the 
Glass-Steagall bill, in the hope that it would not be neces- 
sary for us to be compelled to suspend the gold standard in 
this country even temporarily. I believe yet that those who 
direct the fiscal policies of this Nation can work out some 
policy through the Glass-Steagall law which may give us a 
little inflation; at least, I hope so. 

Mr. REED. Mr. President, will the Senator from Missis- 
sippi yield to me? 

The VICE PRESIDENT. Does the Senator from Missis- 
sippi yield to the Senator from Pennsylvania? 

Mr, HARRISON. I yield to the Senator. 

Mr. REED. While the Senator from Mississippi is prais- 
ing British statesmen so highly for their conduct last Sep- 
tember, does he include in that praise their action in 
establishing a protective tariff? 

Mr. HARRISON. The Senator from Pennsylvania has 
heard me speak about that four hundred and ninety-nine 
times, or a little more, I think. 

Mr REED. A few more times, I think. 

Mr. HARRISON. Yet, may I say, I can not blame Eng- 
land, I can not blame France, nor Germany, nor Spain, nor 
Canada, nor any of the other nations of the world. When 
this great giant Nation here, that had a trade with them, 
took the first step in imposing enormous tariff rates, against 
their protest and over their admonitions, building tariff walls 
here so high that their goods could not come here and help to 
pay, to the slightest extent, even, the debts they owed us, 
what was left for them to do? Was it not perfectly natural 
that they should retaliate? Was it not perfectly natural that 
they should establish boycotts and cartels? We led them into 
the war of tariff reprisals and retaliation, and until we do 
something to inflate the prices of commodities somewhat and 
remove tariff barriers to some extent, and build up a little 
exchange of trade and commerce, we are going to continue 
to walk in the mud and to bog down as we have been during 
the last three years. 

I yet hope that my friends who smilingly sit here with me 
now will change their policy and will bring their influence 
on those at the other end of the Avenue to admit that they 
have been wrong, and will say, “Let us change our policy 
now a little bit; we haye been narrow; we have been too 
selfish; we have been looking out for the steel interests; we 
have been looking out for the sugar interests and this inter- 
est and that interest; now let us look at this thing in a broad 
way and try to help restore world economic conditions.” 

Mr. President, this is about all I have to say. I think it 
is unfortunate that the pending proposition is before us. 
I do not think we ought to reconstitute the Tariff Commis- 
sion and make of it a body to report its opinions about eco- 
nomic questions; but if the Senator from Pennsylvania in- 
sists upon the adoption of his resolution, I expect to offer a 
substitute for it, providing that the President of the Senate 
shall appoint a committee to investigate this subject, using 
the exact words of the Senator’s resolution. Then the com- 
mittee may draw to itself all the agencies of the Govern- 
ment from the Tariff Commission, the Treasury Depart- 
ment, the Department of Commerce, and everywhere else, 
and may submit their opinions to the Senate as to all.the 
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facts but not alone the opinions of the Tariff Commission, 
about which in some aspects I care very little. 

Mr. SHIPSTEAD. Mr. President, a great deal has been 
said about British statesmanship incidental to Great Brit- 
ain going off the gold standard. It is true that many of 
the business men and statesmen of Great Britain were op- 
posed to Great Britain going off the gold standard. Ever 
since they returned to the gold standard in 1925 great con- 
troversy has taken place there between, on the one hand, 
shippers and men of commerce and men of industry and, 
on the other hand, men connected with the banking busi- 
ness. It is true they were forced off the gold standard in a 
sense because the descending price level, the deflation that 
was going on there, as it is going on here, brought on a situ- 
ation that made economic conditions so bad that the safety 
of the government was threatened. The process of deflating 
price levels could not go on any further without danger of a 
revolution. We may have to go that far here; we are mov- 
ing in that direction. Some one asked the other day what 
we would do in case we were forced off the gold standard. 

In reference to what the Senator from Mississippi (Mr. 
Harrison] said regarding inflation under the Glass-Steagall 
bill, I wish to say that I do not think it can be brought 
about, because that bill is based upon inflating through the 
banks, and the banking system is based upon credit, and 
credit again is based upon confidence, and, when confidence 
is gone, the credit structure can not be inflated, as it was in 
1924, 1925, 1926, 1927, 1928, and 1929, because borrowers can 
not be found with collateral. When we talk about inflation 
and the cheap dollar, that is what we did during the period 
of those years by inflating the credit structure. The bank- 
ing system inflated credits for the financing of $70,000,- 
000,000 in new stocks and bonds. 

If the credit structure can not be inflated because con- 
fidence, which is the foundation of the credit structure and 
the banking system, has gone, is there another way by 
which inflation can be brought about by inflating the cur- 
rency? I know that the term inflation is an obnoxious one; 
it is offensive; it used to be called expansion of the cur- 
rency; but the only difference between inflation of the 
Credit system and inflation of the currency is, that when 
credit is inflated, as it was during the war and as it was 
after the deflation of 1920, which was another artificial de- 
flation, debts were increased, and to that extent the dollar 
was cheapened. Inflating credits increases debts. Inflat- 
ing currency makes it possible to pay debts. -Either method 
carried to the extreme is dangerous. 

As we have created the enormous amount of debts now 
outstanding, the production of gold with which to pay them 
has not kept pace. I am not advocating now that we should 
go off the gold standard; I do not think that is necessary 
as yet; but every responsible economist in the world will 
say that 40 per cent gold coverage for currency is not neces- 
sary. We have, now, enough gold to cover an additional 
$2,000,000,000 in currency. If it is necessary further to in- 
flate the currency and do it on the gold standard, the gold 
coverage can be cut to 30 or 20 per cent and we would still be 
on a safe basis. 

In regard to what has been said about the British impos- 
ing tariff duties, a British statesman told me in June that 
for the last fiscal year, the year ending on June 30, 1931, the 
British Government found that they had a surplus of im- 
ports over exports of $1,500,000,000. He said, “Since you 
raised your tariff other countries have raised their tariff 
against our goods, and we bought a billion and a half dol- 
lars’ worth more than we have been able to sell, and,” he 
said, “that policy continued would bankrupt any nation. 
We will have to do something to shut you out.” He said 
further, “ We may have to eat less, but we can not afford 
to permit to come in every year a billion and a half dollars’ 
worth of goods more than we are able to sell.” 

In Germany I asked a German statesman why, in view 
of the fact that Germany had on the average imported an- 
nually $800,000,000 of agricultural products, she had put a, 
tariff on food products, increasing the cost of food to her 
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people? ‘ Well,” he said, you know we have not the gold 
with which to pay for imports of agricultural products. 
Your people will not take our goods in payment for agricul- 
tural products we buy from you, and so,” he said, “ we have 
nothing with which to pay. We can not afford to let your 
agricultural products come in here, because we have nothing 
with which to pay for them, and so we had to levy a high 
tariff in order to shut you out and to stimulate agricultural 
production at home,” 

Mr. President, much has been said about the butter mar- 
ket going to smash in the United States because of the flood 
of imports from Canada following the depreciation of the 
Canadian currency in comparison with our gold dollar. For 
the purpose of the Recorp, I want to insert the figures which 
I have of butter imports from Canada, the figures having 
been furnished me by the Department of Commerce. They 
show that instead of there having been an increased flood 
of butter from Canada since last September there has been, 
in fact, a great decrease of such importations. In October, 
just after Canada, at least for practical purposes but not 
theoretical, went off the gold standard, butter imported into 
the United States from Canada in terms of Canadian dol- 
lars was valued at $53,895; in November the imports in- 
creased to $73,142 worth; but in December they dropped 
to $6,668, and in January this year the importations of but- 
ter from Canada amounted only to $1,999. 

While we are discussing the question of international 
exchange I should like to have read at the desk an edi- 
torial from a very conservative Republican newspaper, the 
St. Paul Pioneer Press. 

The PRESIDING OFFICER (Mr. Fess in the chair). 
Without objection, the clerk will read as requested. 

The Chief Clerk read as follows: 


[From the St. Paul Pioneer Press, Monday, March 14, 1932] 
A WORLD MONEY CONFERENCE 

At a meeting of the House Committee on Coinage, Weights, 
and Measures last week the members were advised by several 
distinguished economists of the desirability of a world confer- 
ence on monetary problems. James Heckscher, vice president 
of the Irving Trust Co., of New York, told the committee that 
monetary dislocation undoubtedly has played an important 
rôle in the depression. Winston Churchill, distinguished British 
statesman, has recently spoken to the same purpose. 

The last Congress appointed a committee for study of one 
aspect of the monetary question—the silver problem. As the 
purchasing medium of half the people of the world, the sta- 
bilization of silver is an important part of the question. An 
international conference on silver was also authorized but 
never summoned. ‘ : 

Since the silver situation could hardly be divorced from the 
monetary question as a whole, a conference devoted to the 
broader program would seem more practical, There are few 
subjects more closely related to the economic well-being of 
the world. An international study might clarify many aspects 
of the problem about which there now is only confusion or dis- 
agreement. The findings of such a conference would be of the 
greatest value to every civilized nation. 


Mr. SHIPSTEAD. Mr. President, I believe it is proper 
in discussing this resolution to call the attention of the 
Senate to the fact that the Senate has requested the 
President to call an international conference on the sta- 
bilization of exchange and international currencies. The 
President has not done so. The reasons for not doing so 
I think we ought to know, ; 

The question of international exchange is undoubtedly 
as important in connection with international trade as the 
question of tariffs. We can not solve this problem by dis- 
cussing tariffs alone. We must probe and discuss every 
part of the picture, and the question of international ex- 
change, the export of capital, the segregation of gold, and 
the lack of a medium of exchange upon which to make set- 
tlement, certainly must be faced by this Congress and by the 
parliament of every government in the world. Unless this 
Congress and this Government will get down to rock-bottom 
matters. and do something to relieve the situation, instead 
of enacting legislation consisting merely of palliatives, this 
Congress had better not go home. The attack upon the 
Parliament of Newfoundland the other day should be a 
lesson to every government in the world, 
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In one of the concluding paragraphs of the McMillan 
report, which I quote because it was a report made by some 
of the most distinguished statesmen and economists of Eng- 
land, they said that it was evident that the monetary system 
had failed to solve the problems presented te them by non- 
monetary problems. They also said that one of the great 
difficulties in making a report was that the question of 
money, even to intelligent people, was a mystery. It was a 
closed book. Therefore, I believe the Senator from Missis- 
sippi is justified in emphasizing the study that ought to be 
made of the monetary question mentioned in this resolution 
in connection with the effect of tariffs upon international 
trade; that not only must the depreciation of foreign cur- 
rency be studied, but whether or not it is a fact that the 
appreciation of the American gold dollar has had as much 
effect upon stopping our foreign commerce as has the depre- 
ciation of foreign currency in comparison to the dollar. 

I should like to have printed in the Record at this point 
as a part of my remarks—and with this statement I will 
conclude—an editorial from the Daily News of New York, 
a Republican newspaper, a newspaper that I understand 
has the largest circulation of any newspaper in the city of 
New York. This editorial asks for a study of this problem, 
We must do away with our prejudices, we must search for 
the facts that we may find a decision based upon the facts of 
the situation as it is presented to us in relation to our 
international trade, in relation to the descending price level, 
in connection with the wiping out of all values. 

It is said that we must let the depression take its natural 


course. There is no natural course in questions of finance. 


It is all artificial manipulation. If we say, “Let matters 
take their natural course,” the bottom is zero. Who will say 
that it is 5 or 10 or 15 degrees above zero? 

If I may be permitted to do so, I want to remind the 
Senate that a year ago, when the Federal Reserve Board cut 
the rediscount rate to 1% per cent, the newspapers quite 
generally said this meant another inflation of the credit 
system, such as we had in 1924, I took occasion at that 
time to say: 


This time you can not do it, This time you can not inflate the 
credit system, because that system is based on confidence, and 
confidence is gone. Therefore you have a paralysis of the credit 
system, and this time it can not be done. 


Now a year has gone by, and instead of stopping the de- 
flation, deflation has continued and values have been wiped 
out and they are disappearing; and still statesmen sit ex- 
pecting the old tricks and the old art of credit jugglery to 
perform miracles when it can not be done. 

Mr. President, I send to the desk this editorial and ask 
that it be printed in the Record as a part of my remarks. 

The PRESIDING OFFICER. Without objection, it is so 
ordered. 

The matter referred to is as follows: 


[From the New York Daily News of Wednesday, March 30, 1932 
SHOULD WE INFLATE? 


Wheat made a net gain of 1% cents on the Chicago Board of 
Trade one day this week, and all the traders felt encouraged. The 
high reached that day was 5754 for September wheat. This was 
encouraging only if you concentrated on the present time. When 
you looked back at the $3.50 wheat of 1919, you didn’t feel so rosy. 

The wheat-price curyes shown here make us wonder whether 
gold after all is the commodity to use as a standard of value. 
Everything seems to march up and down with the price of wheat 
business activity, other grain prices, the prices of manufactured 
goods, and, needless to say, the farmer's prosperity. And the 
farmer, whatever you may think of him personally, comes pretty 
close to being the foundation man of the country. Our farm 
population is 43 per cent of the total. When the farmer suffers all 
of us suffer. Is it possible, as some unorthodox economic thinkers 
say, that we should base our business system on the price of 
wheat rather than gold? 

We don't know. It is a fact, though, that most other nations 
since the war have found gold too expensive (because it takes so 
much goods or labor to buy gold nowadays) to be used as their 
standard of value. Great Britain has quit the gold standard; 
France has telescoped the franc 80 per cent; Germany has leaped 
from the mark to the rentenmark; Russia has repudiated every 
pre-Bolshevik public debt, domestic as well as foreign. 

Almost alone among nations we struggle on to pay in more and 
more expensive gold-standard money the public debts we piled up 
in the war and the boom days. 


1932 


The Federal Government's total debt is sixteen billions. States, 
cities, counties are in debt for roads, bridges, public improvements 
of every kind, bought in the days when there seemed no limit to 
presperity. Farmers are mortgaged for land bought in the $3 and 
$2.50 wheat days and priced accordingly. But the bottom has 
dropped out of wheat prices, and incidentally out of farm-land 
prices. Staggering under these old debts the farmers gan not buy 
new shoes, radios, cars; and so business st tes. 

Yet we go on trying to pay these debts in gold-standard money 
which grows dearer and dearer. 

Is there anything left to do except to inflate the currency, 
meaning to cheapen our money? Currency inflation is an eco- 
nomic heresy, we know. But economic orthcdoxy—gold-standard 
orthodoxy—seems to be pushing us deeper into the swamp of 
business stagnation and bankruptcy. 

We have never before been left high and dry on the gold stand- 
ard, almost alone among nations. It may be just possible—we 
don't say it is, but we do say there should be more frank argu- 
ment and less horrified refusing to think about the proposition— 
that this new situation of ours calls for the adoption of new 
economic principles. 

Memo: Whatever we do, let’s not cut the national defense 
expenses below the $700,000,000 which President Hoover has called 
the irreducible minimum, The Shanghai and Manchuria episodes 
indicate that such a saving of $700,000,000 now night cost us 
seven billions, or seventeen or even seventy billions a few years 
hence: 

Mr. GEORGE. Mr. President, when this resolution was 
presented to the Finance Committee I voted against it. I 
voted against it for two reasons. 

In the first place, the Tariff Commission itself is author- 
ized to increase rates on dutiable merchandise to a maximum 
of 50 per cent to meet exactly the situation presented by 
depreciated currencies. It is true that within the limitation 
of 50 per cent the Tariff Commission may not be able to 
make the duty imposed in our tariff act fully effective in 
every instance. Nevertheless, that was the purpose; that, 
at least, was the avowed reason upon which the flexible pro- 
vision was inserted in the tariff act of 1922. 

Again I felt that we were depending too much upon the 
recommendations of departments and commissions in writ- 
ing and enacting laws general in character. 

It is of the essence of bureaucracy that it tends to shape 
the policies and control the action of government; the legis- 
lative branch of government depends more and more upon 
the recommendations of boards, bureaus, and commissions. 

On the question of depreciated currencies, it seemed to me 
that if the Tariff Commission had any function to perform, 
it might well perform that function by recommending to 
the President increases in the duties imposed in the act. 
If an increase of 50 per cent of a duty fixed in the act will 
not provide adequate relief, then the matter is clearly one 

. for Congress; and the opinion and judgment of the Tariff 
Commission on the question should have but little weight 
with the Congress. 

Mr. President, I do not go as far as some have gone in 
suggesting that the purpose of the Senator from Pennsyl- 
vania [Mr. Regn] is to bring about a marked increase in 
tariff duties, but I am compelled to make this statement: 
The passage of this resolution at this time will be inter- 
preted by most of the nations of the world as a move on the 
part of the United States again to raise its tariff duties. It 
is true that the purpose of the resolution may be to obtain 
information upon which to base legislation to meet a pass- 
ing difficulty or condition, but it is hardly probable that 
other nations will so regard it. € 

In 1922, when the flexible provision became law, it was 
said again and again in the Congress that the necessity for 
it arose out of the chaotic condition of European exchanges 


and currencies, and therefore that the flexible provision | 


should be inserted for the express purpose, as declared by 
responsible spokesmen on the other side of the aisle, of en- 
abling the President, with the aid of the commission, to 
adjust the duties fixed in that act when conditions in Europe 
had become normal. 

The effect of depreciated currencies upon our tariffs is 
appreciated. Whether we have suffered generally from such 
cause is questionable. In the case of certain articles of 
commerce and trade our industries have unquestionably felt 
the effect of depreciated currencies. The point I make, 
however, is that the passage of this resolution at this time 
will be interpreted by the industrial nations as the first step 


CONGRESSIONAL RECORD—SENATE 


7759 


toward a further increase in tariff duties by the United 
States. Indeed, during the last week, when we were discuss- 
ing the bill dealing with the tariff, more than one responsi- 
ble spokesman on the Republican side expressed the view 
that our tariff rates were too low, rather than too high. 

I believe that the distinguished Senator from Utah, the 
chairman of the Finance Committee, emphasized the 
thought that we needed to increase rather than decrease 
many of our tariff duties. This resolution, if it is passed 
in its present form, will be interpreted, I think, as a definite 
step in the direction of higher duties. 

What is the situation? ‘Without discussing the merits or 
demerits of the tariff act, without regard to particular duties 
in the act, the fact is that it has long since gone around 
the world and is believed by most of the nations of the 
earth that we have established here in the United States a 
virtual embargo, so far as dutiable merchandise is con- 
cerned. That has led to competition in tariff making, to 
intense competition in the writing of tariff schedules by 
other nations, and that competition undoubtedly has con- 
tributed to general business conditions in the United States 
and outside the United States. I do not say that it is the 
primary cause; I do not say that it is the chief cause, but 
unquestionably it is a contributing cause. : 

Mr. President, I want to put into the Record at this point 
some statistics which I believe to be iliuminating. In 1925 
and 1926 there were 16 upward revisions of tariffs in Euro- 
pean countries. In 1927 there was upward revision in 10 
European countries. It was in 1926 and 1927 that many 
of the world’s leading industrialists and financiers pointed 
out that this competition in tariff making was undermin- 
ing the prosperity of the world. The then Secretary of the 
Treasury, Mr. Mellon, joined in that declaration. He stated 
that the competition in tariff making, especially in Euro- 
pean countries, containing but small populations and cover- 
ing but relatively small areas, was adversely affecting the 
commerce and trade and therefore the prosperity of the 
world. 

Following the declaration of the industrialists and finan- 
ciers in 1928 there was an upward revision of tariffs in only 
five European countries. In 1929 probably only two Euro- 
pean countries revised their tariffs upward. 

In 1929 we entered upon the consideration of what we now 
know as the Smoot-Hawley bill. Even before we had passed 
that bill Canada had raised against us countervailing duties. 
Immediately after its passage Mexico placed a high tariff 
against our wheat and against our flour, and within six 
months important groups in Argentina were advocating a 
boycott of American goods. 

The boycott failed, but Argentina and the United King- 
dom negotiated reciprocal treaty arrangements under which 
Great Britain’s finished or manufactured articles could go 
into Argentina and Argentina’s raw products would be 
favored in British markets. 

What has been the result? Argentina’s commerce during 
the first six months of 1931 decreased only 24 per cent; her 
commerce with the United States decreased 57 per cent dur- 
ing the same period. Yet we are dumb enough to wonder 
whether our tariff policy has affected the prosperity of 
producers in the United States. 

Mr. President, I desire to put into the Recorp some addi- 
tional figures which I have collected. I claim no credit for 
the compilation of the figures, but I have collected them and 
attempted to verify them. ‘These figures respect the loss in 
foreign trade in 1930 in 10 important countries of the world, 
both in the Eastern and in the Western Hemispheres. This 
loss is expressed in percentages. 

The United Kingdom during 1930 lost 17.3 per cent of its 
foreign trade, Germany lost 16.6 per cent, France 12.2 per 
cent, Canada 23.6 per cent, British India 23.7 per cent, 
Japan 26 per cent, Holland 12.7 per cent, Belgium 14.9 per 
cent, Argentina 34 and a fraction per cent, the United States 
28.4 per cent. 

Of the 10 important commercial nations, the loss in per- 
centage in foreign trade by the United States was greater 
than that in any one of the countries in the Eastern Hemi- 
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sphere, more than that of any country of the Western Hemi- 
sphere save Argentina alone. 

In 1931 the foreign commerce of four important or leading 
industrial and commercial nations discloses losses in 1930 and 
1931 as follows: The United Kingdom, 36.2 per cent; Ger- 
many, 39.9 per cent; France, 33 per cent; the United States, 
53.2 per cent. 

The loss, expressed in percentages, of the four leading 
industrial countries during 1930 and 1931 amounted to an 
average of 41.9 per cent, while the loss of the United States 
in foreign commerce was 53.2 per cent. 

Mr, President, I have already drawn attention to the facts 
with reference to the loss of trade by Argentina and the 
loss of business with Argentina by the United States follow- 
ing the tariff agreement between the United Kingdom and 
Argentina after the passage of the Smoot-Hawley Act. 

Our foreign trade during January and February, 1932, 
dropped more than one-third below the figures for 1931, and 
about two-thirds below the figures for 1929. The value of 
our foreign trade was not only out, according to the figures 
of the Department of Commerce, but the volume of our for- 
eign trade has been reduced; that is, between 1930 and 1931 
exports were reduced 20 per cent, imports 10 per cent. 

I gave these figures yesterday, and as given at the point 
in the address of the Senator from Pennsylvania it might 
be inferred that the figures represented the status of com- 
merce between the United States and Great Britain, in 
part, at least, since Great Britain went off the gold standard. 
The figures were not intended to apply to that situation 
at all. 

Mr. President, I wish to put into the Recorp the follow- 
ing figures: During the first six months of 1930 exports 
of all the industrial and commercial nations fell off, but it 
is a notable fact that the exports of the United States 
during that period, when we had, of course, virtually agreed 
upon the Smoot-Hawley tariff rates, declined 21 per cent. 
Great Britain’s exports declined 15 per cent, Italy’s 11 
per cent, France’s 5.5 per cent, Germany’s 5 per cent. 

The Department of Commerce has furnished figures show- 
ing that since the passage of the Smoot-Hawley Act, and 
during 1930 alone, there were six general revisions, upward, 
of course, of tariffs in European countries; there were 19 
limited revisions of tariffs upward in European countries; 
there were 5 general revisions upward in Latin-American 
countries. 

In 1931 this process went on, this tariff war continued, 

until at this time nearly all of the important nations have 
revised their tariffs upward or have imposed quota, license, 
or currency control measures. 
Mr. President, the question is not whether a particular 
rate is wise or unwise, not whether a particular duty is 
proper or improper, but whether any move by the United 
States which unquestionably may be and will be interpreted 
as the first step toward another revision upward of tariff 
duties will contribute to the return of normal business or 
whether it. will retard the return of normal intercourse be- 
tween the trading nations of the world. 

Following the passage of the Fordney-McCumber Act 
we witnessed the upward revision of tariff duties in most 
important countries. This tendency had been checked 
when we entered upon the consideration of the tariff which 
ended in the Smoot-Hawley Act. Immediately after the 
passage of that act, indeed before it was passed, we again 
witnessed rising tariff walls in Europe and Latin America. 

Whether duties were or should have been raised in retalia- 
tion is not the question. The fact is that duties were raised 
in Europe and in the Western Hemisphere. The fact is 
that the Smoot-Hawley Tariff Act operated as a fire alarm 
in the night. It excited the other nations of the world 
and, whether from necessity or fear, they raised their tariff 
duties. Duties were generally increased everywhere. 

Mr. SMOOT. Mr. President. 

The PRESIDING OFFICER. Does the Senator from 
Georgia yield to the Senator from Utah? 

Mr, GEORGE. I yield. 
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Mr. SMOOT. Am I to understand the Senator to say that 
he would like the rates in the present tariff act decreased? 

Mr, GEORGE, I said I would not discuss the merits or 
demerits of our rates for the time being. 

Mr. SMOOT. Does the Senator prefer not to express an 
opinion as to what rates in the present act he would like to 
have decreased? 

Mr. GEORGE. I am not discussing that question now. 
I unhesitatingly say many of them are too high, but I am 
not discussing that question. I am discussing a broader 
question. 

Mr. SMOOT. I will undertake to show, as to almost any 
rate the Senator would cite as being too high, that we have 
petitions for an advance in the rates. 

Mr GEORGE. Yes; I know. I know the Senator has 
petitions for increases in rates. I recall that last week he 
Stated many of the rates were too low and ought to be 
raised rather than decreased. It is exactly that state of 
mind, that policy, about which I am talking. The passage 
of the pending resolution is serving notice again on the world 
that the Republican Party proposes to increase rates. No 
more economically insane policy could possibly be adopted 
by any commercial and industrial country at this time. As 
a matter of fact, the tariff does not operate under present 
conditions. As a matter of fact, the tariff can not effec- 
tively operate under present conditions. 

Mr. SMOOT. Even under the conditions existing to-day, 
the Senator must admit that importations are not falling 
off very much in the United States. So far as yards and 
pounds are concerned, the importations under the existing 
tariff law are almost equal to what they were before the 
extreme depression came upon the United States. 

Mr. GEORGE. I have put the figures in the Record, and 
I have quoted the Department of Commerce. The Depart- 
ment of Commerce has made the estimate, based upon a 
large number of articles considered by the department, that 
between 1930 and 1931 there was a decline in our exports 
of 20 per cent in volume and 10 per cent in imports. 

But, Mr. President, I wish to come back to a further dis- 
cussion of the pending resolution and the results of the 
passage of the resolution, About 1886 American factories 
began to move into other countries. It is true that migra- 
tion of American manufacturing plants and American capi- 
tal for the construction of new plants abroad was in prog- 
ress many years before the passage of the Fordney-Mc- 
Cumber or the Smoot-Hawley Acts. But it is also true that 
the tendency to remove manufacturing plants from the 
United States, the tendency of American capital to migrate 
into other countries for the purpose of constructing Ameri- 
can-owned manufacturing plants or factories received a 
notable check by the events of the World War. Seizure of 
alien property by nearly every country involved in the war, 
indeed, as I recollect it, by all the countries involved in the 
war, served definitely to check the tendency upon the part 
of American manufacturers to extend their plants into other 
countries. 

The Smoot-Hawley Tariff Act, beyond question of doubt, 
supplementing the Fordney-McCumber Act, again set in mo- 
tion the migration of American manufacturing plants abroad. 

Mr. LONG. Mr. President—— 

The PRESIDING OFFICER. Does the Senator from 
Georgia yield to the Senator from Louisiana? 

Mr. GEORGE. I yield. 

Mr. LONG. With all that the Senator has said I agree 
very much, but what about the copper mines in this country 
which are closed down because we have no tariff on copper? 

Mr. GEORGE. I do not want to enter into a discussion 
of yal copper question at this time, nor the oil question, but 
I will say to the Senator, and I invite him to examine the 
statement; Wherever any American product must meet the 
competition of the world, either in this market or abroad, 
the tariff is not going to be of very much service. 

The migration of American capital, the migration of 
American plants, has gone on at an accelerated pace since 
the passage of the Smoot-Hawley Act. Let me invite the 
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attention of Senators to the fact that it is mainly American 
factories which are standing idle even in Canada; it is 
mainly American machinery that is not turning in Canada. 
The biggest thing we have exported since 1922, when the 
Fordney-McCumber Act was passed, has been capital, has 
been money. We have displaced Great Britain as the 
creditor and banker nation of the world. 

We loudly profess that we do not intend to give up our 
debts against foreign governments. We loudly proclaim 
that we intend to insist upon payment of our debts, and yet 
it is obvious that we can not have our principal back or 
even the interest on it if we will not take merchandise. 
We have already taken the gold. We have already drawn 
the gold from other great industrial countries of the globe. 
It has been brought here and put down 85 feet beneath the 
surface of Wall Street, where it has lain almost as useless 
during many of the distressing months just passed as if it 
had never been mined out of the bowels of the earth. We 
can not have our payment in gold because we have the 
gold. We have assisted in forcing other nations off the gold 
standard. They have exhausted their supplies of gold. 

Mr. SMOOT. Mr. President—— 

The PRESIDING OFFICER. Does the Senator from 
Georgia yield to the Senator from Utah? 

Mr. GEORGE. Certainly. 

Mr. SMOOT. The Senator must admit that France to- 
day has as much gold as we have. 

Mr. GEORGE. I am coming to that. 

Mr. SMOOT. The United States had about $5,000,- 
000,000 of gold, and it went down to about $2,500,000,000, 
and the other day France had more gold than the United 
States had. 

Mr. GEORGE. I am coming to that matter. 

Mr. THOMAS of Oklahoma. Mr. President 

The PRESIDING OFFICER. Does the Senator from 
Georgia yield to the Senator from Oklahoma? 

Mr. GEORGE. I yield. 

Mr, THOMAS of Oklahoma. I do not want the state- 
ment to go in the Recorp unchallenged that the United 
States has only $2,000,000,000 of gold. That is about 50 per 
cent correct. The Federal Reserve Bank of New York City 
has $3,000,000,000 of gold, where the Senator from Georgia 
just stated it is. According to a statement of a few days ago 
from the Treasury, we have $4,388,000,000 of gold. 

Mr. GEORGE. I thank the Senator from Oklahoma. I do 
not think the Senator from Utah wants to lead me from my 
line of argument. 

Mr. SMOOT. Nor do I want the statement of the Senator 
from Oklahoma to go unchallenged. I was speaking of one 
time and he referred to another entirely. 

Mr. GEORGE. Very well. 

Mr. President, for a long time Great Britain was the 
creditor nation of the world. Great Britain was the banking 
nation of the world. Great Britain was on a free-trade 
basis. .Great Britain not only did accept but she gladly 
accepted the merchandise sent her by all of her debtor 
nations, sent to her, indeed, by any nation whether debtor 
or not. What now has happened? 

The creditor nations of the world have become the United 
States and France. They have the gold. Both are protec- 
tionists. Both France and the United States believe in pro- 
tection. Both France and the United States have carried 
the protective theory to the extreme. How, then, are these 
creditor nations of this New World and this new era to be 
satisfied? We will not accept the goods of our debtors. We 
will not accept the commerce of our debtors, but we insist 
upon the payment of our debts. 

Mr. President, if the United States sincerely insists upon 
the payment of the debts due by other governments, by other 
peoples, we have followed an inconsistent course in so ar- 
ranging our tariff walls as to make the payment of those 
debts impossible except in gold. Our trade and commerce, 
it has been pointed out many times, following the Fordney- 
McCumber Act of 1922, was sustained in large part by the 
great volume of capital, money which the United States 
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placed abroad either in the form of investment or in the 
form of loans. We reached the limit, of course. We can 
not continue to place gold abroad. We therefore can not 
continue by that means to sustain our foreign commerce. 
Every dependable figure that has a bearing upon the subject 
indicates beyond a question of doubt that exports from the 
United States have declined more rapidly than the exports 
from any other commercial nation. 

We have suffered a greater loss in percentage of our for- 
eign commerce than any European country, greater than 
any single country in the Western Hemisphere, Argentina 
alone excepted, at the time the figures which I have placed 
in the RecorD were compiled. Now, we are invited to pass 
the pending resolution, a resolution which can but be inter- 
preted by other nations as a necessary step in the further 
upward revision of our tariff duties. 

Mr. President; when a nation has perfected its machinery, 
when it has perfected its manufacturing, when it has de- 
veloped mass production, is it not sensible that attention be 
given to the expansion of the foreign market? Is it not time 
that we were giving more thought to the development of 
our international trade and commerce? I think we have 
made the most remarkable progress in the. development of 
our machinery here and in the development of production 
here. In the state of our development we can not hope to 
continue the rate of expansion and growth and progress 
heretofore enjoyed unless we do give attention to our for- 
eign markets. 

The progress of the United States does not call for drastic 
reduction and removal of all tariff duties, but for more 
liberal trade policies, for greater concern for our position in 
foreign trade. It must depend more and more upon the 
development and expansion of trade and commerce wherever 
it is possible to expand trade and commerce without injury 
to our industry at home. 

So I think, Mr. President, the adoption of this resolution, 
while unobjectionable as making effective the rates as ac- 
tually written in our tariff act, will be interpreted as pre- 
paratory to another general upward revision of our tariff— 
not a limited revision, I will say to the Senators who be- 
lieve that the time has come when there should be a duty 
placed upon copper or oil or on any particular projuct, but 
another general upward revision of the tariff which will in- 
tensify and prolong the tariff competition among the na- 
tions of Europe and of this hemisphere, and which must 
necessarily prolong the period of stagnation in commerce 
and business from which the world is now suffering. 

Before I take my seat, Mr. President, I desire to call at- 
tention to another fact, and it is a fact that no sophistry 
can explain away: From 1922 to 1929 industry in the United 
States was at the peak. We experienced the high tide of 
our industrial expansion. Yet, with the home market in 
this condition, American agriculture lost ground from 1922 
to 1929 and on until this day. 

How did agriculture share in this prosperity? If there 
were no other reason why we should give more attention to 
foreign markets, if there were no other reason why we should 
be more considerate of those who now wish to trafle with us, 
and who are yet willing to trade with us, certainly a reason 
can be found in the condition of American agriculture. We 
have lost ground in our international trade and commerce 
until to-day we are back where we were in the closing 
months of 1910, both with respect to exports and imports; 
and when we find ourselves back in our old position of No- 
vember and December of 1910, we find our commodity prices 
low; there are new lows for wheat and cotton and all other 
raw products which must meet the competition of the world, 
either in the United States or in the foreign market. 

It is true that commodity prices are low elsewhere; it is 
true that commodity prices have everywhere broken down; 
it is also true that the prices of protected articles have 
broken down, because the tariff can not be made to effec- 
tively function in the face of world conditions as they exist 
to-day. However, whenever conditions begin to move back 
toward normal the tariff, of course, will function so far as 
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industry is concerned and so far even as raw products are 
concerned which do not have to meet world competition 
either at home or abroad. 

Mr. President, I have finished what I desire to say, but I 
wish again to emphasize the thought that if we are sincere 
in our statement that we wish to collect our foreign debts, 
if we are to take at least a consistent and understandable 
position as the creditor nation of the world, as the banking 
nation of the world, we must be willing to accept something 
other than gold not only for the debts now due but for debts 
that will be or may be hereafter created in our favor. 

It is no answer, Mr. President, to say that rather than 
reduce our duties in any degree it would be better for Ameri- 
can industry to forego the collection of every dollar due us 
by European governments. That is only a partial answer to 
the universal question: What is the creditor nation of the 
world to do? The United States and France have become 
the creditor nations of the world. Are they to maintain pro- 
tection, insisting upon higher and higher duties, upon higher 
and yet higher tariff rates, and yet perform the functions 
of creditor to the remainder of the world? I dare say, Mr. 
President, that the shifting of position of the free-trade 
United Kingdom, the United States, and France, with their 
contrary, hostile tariff policies, has raised an important eco- 
nomic question the answer to which is not in sight. 

Mr. SMOOT obtained the floor. 

Mr. HARRISON. Mr. President, will the Senator permit 
me at this time to offer a substitute for the pending resolu- 
tion? 

Mr. SMOOT. I have no objection. 

Mr. HARRISON. I offer a substitute for the pending res- 
olution and the Senator from Nevada [Mr. Prrrman] has 
suggested an amendment to it, which I shall accept and 
perfect the substitute in that way. 

I may say in explanation, so that the time of the Senate 
may not be unduly taken up, that the substitute which I 
propose is in the exact language of the resolution of the 
Senator from Pennsylvania [Mr. REED]. It provides, how- 
ever, for the appointment by the Presiding Officer of the 
Senate of a special committee of five Senators to make the 
investigation, using the agencies of the Tariff Commission, 
the Treasury Department, or what not, as the committee may 
see fit. 

The amendment of Mr. Harrison, as modified, in the 
nature of a substitute, is as follows: 


Strike out all after the word “ Resolved” and in lieu thereof 
insert: 


“That a special select committee of seven Senators, to be ap- 
pointed by the President of the Senate, is authorized and 
directed (1) to make a thorough investigation of the effect of the 
depreciation in value of foreign currencies since the enactment of 
the tariff act of 1930 upon the importation into and exportation 
from the United States of all the more important commodities, 
and the effect of such depreciation on the general trend of inter- 
national trade in the same period, taking into consideration in 
both cases the increase in purchasing power of all gold-standard 
currencies, the decrease in exchange value and the purchasing 
power of the currency of other countries in international trade, 
and particularly as affecting the export trade of the United States 
and the general decrease in commodity prices in the United 
States and elsewhere, and to report to the Senate as soon as prac- 
ticable the results of such investigation, together with all statis- 
tics and facts used in determining such results; and (2) to com- 
pute and report to the Senate as soon as practicable the ad 
valorem equivalents of specific duties imposed by said tariff 
act as of the date of passage of said act and as of April 1, 1932. 

For the purposes of this resolution the committee, or any duly 
authorized subcommittee thereof, is authorized to hold such hear- 
ings and to sit and act at such times and places during the 
Seventy-second Congress as it deems until the final 
report is submitted, and to employ such clerical and other assist- 
ants, to require by subpena or otherwise the attendance of such 
witnesses and the production of such books, papers, and docu- 
ments, and to administer such oaths and to take such testimony, 
and to make such expenditures as it deems advisable. The cost 
of stenographic services to report such hearings shall not be in 
excess of 25 cents per hundred words. The expenses of the com- 
mittee, which shall not exceed ¢———, shall be paid from the 
contingent fund of the Senate upon vouchers approved by the 
chairman. 

“In carrying out the provisions of this resolution the commit- 
tee, or any duly authorized subcommittee thereof, is authorized 
to consult with the several departments, independent establish- 
ments, and other agencies of the Government, and such depart- 
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ments, establishments, and agenci furnish 
the committee or subcommittee Gan Seaton tee data i 
their possession as may be deemed of assistance.” 

The VICE PRESIDENT. The question is on agreeing to 
the amendment in the nature of a substitute offered by the 
Senator from Mississippi, as modified. 

Mr. SMOOT. Mr. President, I intend to take but little 
of the time of the Senate. Those who are opposing the 
pending resolution in all the speeches that have been made 
have pointed to the fact that the rates in the existing tariff 
law were responsible for the decline of our exports as well 
as the decline of our imports, It is true, however, that in 
the case of many commodities our exports in 1931 increased 
over those of 1930. 

To-day I received from the Commerce Department a re- 
port to which I am going to call attention, for the reason 
that I doubt very much whether Senators have read it. 
I quote from the report as follows: 


Patent side upper leather 
Sole leather 


Electrical refrigerators, commercial, up to 1 ton 12 
El ⁰ꝛ EE EE ANEN 92 
Diesel engines over 10 horsepower 9 

r.. ee 00d VE ee BI ̃ 8 
Hydroxide caustic odd 4 
Carbon black. 15 
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There was, however, a much larger number of leading com- 
modities that were exported in much smaller quantities than in 
1930 or in other recent years. 

I will call the attention of the Senate to what they are—— 

Mr. HULL. Mr. President. 

The VICE PRESIDENT. Does the Senator from Utah 
yield to the Senator from Tennessee? 

Mr. SMOOT. I yield. 

Mr. HULL. The Senator, of course, is aware that the 
total exports of this country declined in dollars—and the 
monetary value is what the people are interested in more 
than anything else—from $3,843,181,282 in 1930 to $2,423,- 
759,239 in 1931? 

Mr. SMOOT. That has nothing to do with what I am 
speaking about, Mr. President. 

Mr. HULL. I may have misunderstood the Senator; I 
thought he was referring to certain commodities which 
we exported in larger value in 1931 than in 1930. 

Mr. SMOOT. I did read a list of them, and I say again 
that they represented a value of $597,000,000, which is 25 
per cent of the total value of our exports. 

Mr. HULL. I merely called attention to the huge loss in 
our total foreign trade rather than singling out some few 
items which might be an exception within themselves. 

Mr. SMOOT. There is no need of saying anything about 
that, because I stated to the Senate that the commodities, 
the exports of which have increased, represent 25 per cent 
of our total exports, and I was about to say that there are a 
larger number of leading commodities which were exported 
in much smaller quantity than in 1930 or in any other recent 
year. I want to mention the principal ones: 


Among those which declined in quantity between 1930 and 1931 
were heavy iron and steel (51 per cent), passenger automobiles 
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(46 per cent}, motor trucks and busses (43 per cent); wheel trac- 
tors (39 per cent), and copper, gasoline, lumber, and meat prod- 
ucts with quantity declines ranging from 26 to 33 per cent. 
Mr. HULL. At the present rate of decline in those 
exports, how long, in the Senator’s opinion, will it take for 
them to disappear entirely? 
Mr. SMOOT. Let me take, for instance, automobiles. 
The tariff duty on automobiles was reduced from 25 per 
cent to 10 per cent. 
Mr. GEORGE. Mr. President, will the Senator yield to 
me for just a moment on that point? 
The VICE PRESIDENT. Does the Senator from Utah 
yield to the Senator from Georgia? 
Mr. SMOOT. I yield. 
Mr. GEORGE. Following the enactment of our tariff act, 
Canada and Australia negotiated a reciprocal trade arrange- 
ment by the terms of which American automobiles and auto- 
mobile chassis and parts made in Canadian factories by 
Canadian workmen could be admitted into Australia on the 
payment of a duty of 15 per cent; but the chassis and parts 
of an American automobile, made in an American factory by 
an American workman, had to pay a duty, and to-day have 
to pay a duty of about 32 per cent to get into Australia. 
Does the Senator wonder why our exports of automobiles 
and automobile chassis and parts have therefore declined? 
Mr. SMOOT. I would rather take a different illustration 
than Australia, where very, very few American automobiles 
have ever been sent. 
Mr. GEORGE. O Mr. President, the last year before the 
passage of the Smoot-Hawley Act we sold to Australia 
$16,500,000 worth of chassis and parts, and last year we 
sold to Australia $3,000,000 worth. The export is not big but 
it is material. 
Mr. SMOOT. Then I will say to the Senator, as far as 
the percentage is concerned, that it is greater in the case 
of the other powers of the world than in the case of Aus- 
tralia. There has been a reduction in the automobiles 
exported from the United States of 46 per cent. The few 
that went to Australia make no difference, or little differ- 
ence, as affecting the 46 per cent; and the Senator knows it. 
Mr. GEORGE. Mr. President, the same trade relation- 
ships have been created between all members of the British 
Empire. 
Mr. SMOOT. I want to say, and the Senator knows it, 
that American automobile manufacturers have made auto- 
mobiles in nearly all countries. 
Mr. GEORGE. Exactly. ; 
Mr. SMOOT. That was not on account of the tariff. 
The Senator knows, I think, that when the tariff bill was 
up the question arose, and the automobile people told us 
they did not care whether there was any tariff on automo- 
biles or not, 
Mr. GEORGE. I know that; and Mr. Ford came down 
here— 
Mr. SMOOT. It was not Mr. Ford. 
Mr. GEORGE. His representatives came down and said 

that they not only did not want a tariff on automobiles, 
but that it would be against their interest to have it, and 
asked that it be not put on. 

Mr. SMOOT. I am speaking of Mr. Ford. He did not 
come to me s 

Mr. GEORGE. No; but his representative came before 
the committee. 

Mr. SMOOT. I am speaking, however, of the officials of 
other automobile manufacturing concerns in the United 
States. Does the Senator think the 10 per cent duty that 
we get at least a little revenue out of made any differ- 
ence whatever as to the exportation of our automobiles? 

Mr. GEORGE. The 10 per cent duty that we imposed 
on their automobiles? 

Mr. SMOOT. Yes. 

Mr. GEORGE. No; but when we shut out the wheat of 
Argentina, and when we shut out other things produced 
in Argentina, and Argentina made trade arrangements with 
Great Britain by which she got all of her finished goods 
from Great Britain or the United Kingdom, and none of 
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them or virtually none of them from us, that affected auto- 


mobiles. 


Mr. SMOOT. The importations from all South American 
countries fell off. Why? Because the farmers of our coun- 
try demanded certain protection on the products of the farm 
and all that was made from the products of the farm; and 
we complied with the wishes of the representatives of the 
farm organizations, and the rates of duty on farm products 
in the present tariff were raised higher than any other 
duties in the bill. There is where the great increases in the 
Smoot-Hawley tariff bill are found. 

Mr. GEORGE. What good has it done the farmer? 

Mr. SMOOT. Just let the Senator try to take the duty 
off butter, and see whether the farmers will not think it 
did them any good. Take the duty off milk, take it off other 
farm products, and see whether it does not do them any 
good. The Senator will see. 

Mr. GEORGE. Is it doing wheat much good? 

Mr. SMOOT. I knew the Senator would say “ wheat.” 

Mr. GEORGE. It is not doing cotton any good. It is not 
doing any good to any product that we have to export, 

Mr. SMOOF. Why did the Senator vote, then, for a duty 
of 7 cents a pound on cotton? 

Mr. GEORGE. I said at the time that it would not do 
any good. 

Mr. SMOOT. Ah, but the Senator from Mississippi [Mr. 
Harrison] does not say so. 

Mr. GEORGE. I do not know about the Senator from 
Mississippi. 

p éi SMOOT. No; nor the other Senators. 
or it. 

Mr. GEORGE. I say, and the Recorp will bear. me out, 
that it was utterly worthless. 

Mr. SMOOT. I say right now that if we put the matter 
to a vote here in the Senate, and had it in such shape that 
the Senators could vote for it, they would vote for 7 cents 
a pound on long-staple cotton, just the same as they did 
before. Does the Senator say that the duty on sand pro- 
duced in Georgia has not done his State any good? Does 
he say that the duty upon pitch has done Georgia no good? 

Mr. GEORGE. Mr. President, the waves of the ocean 
bring in the sand, and the tariff is not effective against it. 
There is not any tariff on sand. 

Mr. SMOOT. The Senator knows what sand I meant, 
and he knows that it is produced in Georgia. 

Mr. ROBINSON of Arkansas. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Utah 
yield to the Senator from Arkansas? 

Mr. SMOOT. Certainly. 

Mr. ROBINSON of Arkansas. It would be interesting to 
know what sand the Senator means. 

Mr. SMOOT. It is the white sand produced in Georgia. 

Mr. ROBINSON of Arkansas. Why does the Senator 
think the Senator from Georgia needs sand especially? 
{Laughter.] 7 

Mr. SMOOT. Wel, we all have a little sand in us—some- 
times not enough. 

Mr. President, there is no need of talking any further in 
relation to the details. We could go right along down the 
road here. I do not know whether the Senator from Geor- 
gia is going to vote for a duty on copper or not. I judge he 
is not, from what he said to-day. There are a lot of Sena- 
tors who are going to vote for a duty on copper. I know 
the Senator from Oklahoma (Mr. THomas] is going to vote 
for a duty on oil, and I want the Senator to know that I 
am not complaining of it. 

Mr. THOMAS of Oklahoma. Mr. President, I am going 
to vote for a tax on oil, not a duty. 

Mr. SMOOT. Oh, yes. 

I think we ought to vote upon this resolution, because I 
should like to get the Interior Department appropriation 
bill through before we adjourn this afternoon; so I will say 
no more, Mr. President. 

Mr. ROBINSON of Arkansas. Mr. President, under- 
standing that the Senate wishes to vote on this resolution, 


They all voted 
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I shall not attempt to enter upon a complete discussion of 
the issues that have been raised here. 

Mr. HARRISON. Mr. President 

Mr. ROBINSON of Arkansas. I yield to the Senator from 
Mississippi. 

Mr. HARRISON. I suggest the absence of a quorum. 

The VICE PRESIDENT. Does the Senator yield for that 
purpose? 

Mr. ROBINSON of Arkansas. I do. 

The VICE PRESIDENT. The clerk will call the roll. 

The legislative clerk called the roll, and the following 
Senators answered to their names: 


Ashurst Hull Reed 

Austin Couzens Johnson Robinson, Ark. 
Balley Cutting Jones Schall 
Bankhead Dale Kean Sheppard 
Barbour Davis Kendrick pstead 
Bingham Dickinson Keyes Shortridge 
Black King Smoat 

Blaine Steiwer 
Borah Fletcher Long Thomas, Idaho 
Bratton Frazier McGill Thomas, Okla. 
Brookhart George McKellar Townsend 
Broussard Glenn McNary Trammell 
Bulkley Goldsborough Metcalf Tydings 
Bulow Gore Vandenberg 
Byrnes Hale Moses Wagner 
Capper Neely Walcott 
Caraway Hatfield Norbeck Walsh, Mass. 
Carey Hawes Norris Walsh, Mont 
Connally Hayden Nye Wheeler 
Coolidge Hebert Oddie te 
Copeland Howell Pittman 


The PRESIDENT pro tempore. Eighty-three Senators 
having answered to their names, there is a quorum present. 

Mr. ROBINSON of Arkansas. Mr. President, there is no 
intention of prolonging this discussion indefinitely. The 
Senate is about ready to vote. The debate has taken a very 
wide range and has comprehended subjects which are re- 
lated but are somewhat remote from the resolution and the 
purposes underlying it. 

Through the confusion and dispute which usually envelop 
tariff debates, one fact stands out indisputably. That fact 
is that in spite of the high tariff rates imposed under what 
we know as the Smoot-Hawley Tariff Act, commercial and 
business conditions in the United States are worse than at 
any time in the memory of the oldest Senator. The decla- 
ration that is often made, here and in political campaigns, 
that high tariffs certainly bring prosperity to American in- 
terests, has been shown to be untrue, has been proved to 
be unfounded. 

When the present tariff law was under consideration in 
the Senate in 1930, the leader of the majority, the senior 
Senator from Indiana [Mr. Watson], expressed the opinion 
that within 30 days after the enactment of the law there 
would be such a marked change in business conditions as 
to give assurance of the early, if not the immediate, return 
of prosperity. With the rates carried in the Smoot-Hawley 
Act in force, business has been constantly declining, and 
many doubt whether the decline has reached the bottom. 
So that those who have heretofore regarded high protective 
tariffs as guarantees of prosperity in this country, must now 
recognize the unwisdom of their attitude and look to some 
other means and measures of restoring prosperity which has 
disappeared or vanished in spite of high import duties. 

The second thought I wish to emphasize is that the effect, 
if not the purpose, of this resolution of the Senator from 
Pennsylvania will be to give notice to mankind of a move- 
ment in the Congress to increase existing rates, which, on 
the whole, are so high as to have provoked retaliatory tariff 
measures on the part of our foreign competitors. 

If the resolution, in my judgment, were calculated to 
obtain for the Senate information not readily procurable 
from existing sources, information of real value in the deter- 
mination of such issues as are now or soon will be con- 
fronting us, I should make no objection to its passage. But 
to me it is doubtful policy to pass a resolution which must 
prove futile, which in large measure, I believe, is unneces- 
sary, at the risk of stimulating those antagonisms, rivalries, 
and jealousies which have already gathered such momentum 


CONGRESSIONAL RECORD—SENATE 


APRIL 8 


and volume as to threaten the expansion of our foreign 
Commercial interests. 

The resolution imposes five obligations on the Tariff Com- 
mission, all related but differing in important features from 
one another. The first is “to make a thorough investiga- 
tion of the effect of the depreciation in value of foreign 
currencies since the enactment of the tariff act of 1930 upon 
the importation into, and exportation from, the United 
States of all of the more important commodities.” 

That task, if it is to be done in a scientific and reliable 
way, can not be quickly performed. It will require a con- 
Siderable period. There is now in the Department of Com- 
mere nearly all the information which could be obtained. 
through this resolution. It is true that the opinion of the 
Tariff Commission called for by the resolution is not com- 
prehended in the records of the Department of Commerce. 

The finding of the effect on importations and exportations 
of the depreciation in currencies of foreign countries in- 
volves not alone the discovery and disclosure of the facts, 
but also conclusions from those facts. 

The second feature of the resolution relates to “ the effect 
of such depreciation on the general trend of international 
trade in the same period,” not so much calling for facts or 
records as for findings or conclusions on the part of the 
Tariff Commission. Whatever may be its value, the point I 
am making is that if these investigations are made by the 
commission in the usual way and under the usual circum- 
stances, months will be required before they can report. 

The third subject matter of investigation is “ the increase 
in purchasing power of all gold-standard currencies.” ` 

One can readily see from the mere expression that this 
feature of the examination is almost world-wide; it-extends 
to every country which remains on the gold standard. 

The fourth is “the general decrease in commodity prices 
in the United States and elsewhere.” 

How long do Senators think it would take the Tariff Com- 
mission to reach a conclusion as to the effect on our com- 
merce of the decline of commodity prices in this country and 
in all the other countries of the world? We know that com- 
modity prices are not stable, they vary from day to day, from 
week to week, and from month to month, and that process of 
variation still continues. The standard of conclusion or 
finding required of the commission under this feature would 
require an indefinite period. 

Before the work of the commission contemplated by the 
resolution could be completed, the conditions would have so 
materially changed as to make the findings and conclusions 
inapplicable. 

In illustration of what I am saying, just a few months 
ago we read in the press that the value of the pound sterling 
was $3.16. Now it is said to be something like $3.84. Yester- 
day it was something slightly different from that, I believe. 
The point I am making is that this currency or exchange is 
not maintained on a fixed basis. It is constantly varying so 
that at last we come as an important matter to one general 
question, What is the effect upon American commerce of the 
constantly fluctuating standards of exchange in countries 
with which we are competitor for trade or commerce? That 
question can be answered upon the facts which are easily 
obtainable from the Department of Commerce. That ques- 
tion can be answered in so far as it is possible to answer it 
from facts that are already available to the Congress. 

The fifth feature of the resolution that calls for action by 
the commission will require a great amount of work: 

The said commission is directed to compute and report to the 
Senate as soon as practicable the ad valorem equivalent of spe- 
cific duties imposed by said tariff act as of the date of the pas- 
sage of said act and as of February 1, 1932. 

Everyone knows now that as commodity prices decline 
the measure of protection afforded by specific duties is in- 
creased. It does not require an investigation by the Tariff 
Commission to reach that conclusion. If the Tariff Com- 
mission is required to make all five of these investigations 
as one, and the commission performs its duties in the man- 
ner and through the agencies to which it usually resorts, it 
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will probably be a year or more before the report can be 
available. We hope that within the next year conditions 
will have changed so notably as to make conclusions appli- 
cable to the Ist of February, 1932, useless in the considera- 
tion of measures relating to the tariff. 

It is for these reasons that I do not give my approval to 
the resolution of the Senator from Pennsylvania. 

Mr. PITTMAN. Mr. President, the Senator from Missis- 
sippi [Mr. Harrison], who has offered a substitute, has 
accepted an amendment which I have proposed as a part of 
his substitute. I wish to explain that amendment. 

I think the question that is aroused by the original reso- 
lution, or the most important question so aroused, is the 
effect of the depreciation in the exchange value of the for- 
eign currencies upon our export trade, not upon our import 
trade. Since 1929 our export trade has decreased over 53 
per cent. The total consumption in the United States has 
decreased 52 per cent. Of the total consumption in the 
United States, not to exceed 3 per cent comes from abroad. 
If none of that 3 per cent came from abroad, if there was 
an entire embargo upon it, we would still have a decreased 
consumption in this country of 49 per cent. 

A report made by the Foreign Relations Committee over 
a year ago disclosed very clearly what had happened to our 
exports to China and to all silver-using countries. The 
matter is well known to the Senator from Pennsylvania [Mr. 
Been), as disclosed by our colloquy yesterday. China uses 
silyer as money. In the interior and all through China it 
passes at par just as our silver dollar does here. One can go 
into China and buy silk very cheaply and bring it over here 
because he can exchange one of our dollars for four and one- 
half of theirs with which to buy their silk. As far as they 
are concerned, they are getting the same amount of dollars 
for their labor and the same amount for their silk as ever. 
But when we reverse the situation, see what the result is. 

We sold a great many automobiles in China prior to 1929 
or prior to the sudden drop in the price of silver. The low- 
est-priced automobile was $600 in Shanghai. That is $600 
in our money, gold. When silver was around 60 cents an 
ounce we valued their silver dollar at 50 cents, because 
there is seventy-eight one-hundredths of an ounce of silver 
in a dollar, and at 60 cents an ounce that meant the silver 
in a dollar was worth about 50 cents. When the buyer of 
an automobile in China went to pay $600 in gold, he paid 
for the gold with silver at 50 cents on the dollar, and so it 
cost him $1,200 in his money for an automobile. The same 
conditions exist in China to-day except that to-day he has 
to pay $2,700 for the same automobile in his money, because 
he has to pay four and one-half dollars of his money for 
one dollar of our gold, as silver is-now below 30 cents an 
ounce, thus making the cost of the automobile $2,700. 

That is not all. How does it affect the tariff? We have 
given them tariff autonomy with the understanding that 
the revenues collected shall go to pay the foreign debts. 
Let us say that there is a 10 per cent ad valorem duty on 
an automobile. That is $60 in gold, but when they pay that 
duty in silver, as it is based on the gold unit, $270 in their 
money or four and one-half times $60. That means $2,700 
plus $270 tariff, and as they earn no more than they have 
ever earned, they have ceased to buy automobiles. They 
have ceased to buy lumber from the Pacific coast, and, 
therefore, three of the big banks in Tacoma have failed since 
the passage of the Reconstruction Finance Corporation act 
and the Glass-Steagall bill. The banks were carrying lum- 
ber paper. Our exports to China have dropped off over 65 
per cent in the chief commodity. 

But it is said it has dropped off almost as much to Eng- 
land. It may be true, but exchange is triangular. Accord- 
ing to British reports from 1929 to 1930 their exports of 
cotton piece goods to China dropped off from 210,000,000 
linear yards to 64,000,000 linear years; and when it did that, 
Great Britain ceased to buy cotton, with the result that the 
exports of our raw cotton to England dropped off 40 per 
cent. That is the triangular effect of exchange fluctuation. 

It is a fine thing to try to investigate the effect of ex- 
change upon trade and commerce, but I contend that its 
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effects on increased importations to this country are in- 
finitesimal as compared with the effect on exports to this 
country. 

Mr. REED. Mr. President 

The PRESIDENT pro tempore. Does the Senator from 
Nevada yield to the Senator from Pennsylvania? 

Mr. REED. The resolution calls for information on both 
phases, imports and exports. 

Mr. PITTMAN. In my opinion the Senator emphasizes 
the value of one phase of it, and I sought by amendment to 
emphasize the phase with regard to export for fear that it 
might be overlooked. I believe that the Senator would ac- 
cept my proposal if he understood its purpose. I have of- 
fered it to the amendment of the Senator from Mississippi, 
and if it is adopted, all right; if not, I shall ask the Senate 
to accept it as an amendment to the original resolution. 

I wish to say, as everyone knows, except possibly the 
Treasury Department—and I do not wish to misquote any 
member of the department—that over half the people of the 
world use silver as money just as we use gold as money. 
We can not shut our eyes to that fact in dealing with them. 
The exchange value of that money has its effect on how 
much they buy from us. We all know, as the Senator from 
Pennsylvania knows and said yesterday, that no matter what 
par value they place on their money, we give it only the 
intrinsic value of the silver in it based on the world market 
price. Consequently, we have no power to aid in the raising 
of the purchasing power of silver money throughout the 
world or its exchange value with our gold money except 
by aiding in increasing the price of that silver. 

We have been shown time and time again that it has 
been artificially beaten down by an oversupply from India 
from the melting of silver coins. We can not stop that. We 
could stop it by an international conference, and that, too, 
whether Great Britain was in the conference or not and 
whether France was in the conference or not. It could be 
stopped easily; but we can not get the conference, so we 
have quit trying to do that thing. 

But we offer another measure which will not cost the 
United States Government a cent, but by which they may 
take off the supply of American production for about a 
year or two and offset the oversupply from these melted-up 
coins. We are told by our Treasury Department that silver 
is nothing but a commodity, like potatoes or anything else, 
and that we can not treat it in any other way. 

Mr. NORRIS. Mr. President—— 

The PRESIDENT pro tempore. Does the Senator from 
Nevada yield to the Senator from Nebraska? 

Mr. PITTMAN. I yield. 

Mr. NORRIS. I am very much interested in the illustra- 
tion the Senator gave about the actual operations that 
would occur in the exporting of an automobile to China, 
where she is on one monetary basis and we on another. I 
am curious to have the Senator express his opinion as to 
what would be the result in that particular illustration if we 
were on the same silver basis as China. 

Mr. PITTMAN, We were once on the same basis in this 
way, by comparison: In 1920 silver was $1.38 an ounce, 
which was higher than our parity price of silver, with the 
result that one silver dollar in China bought one gold dollar 
of the United States, and we had the highest exportation 
trade to China that we ever had. It in no way whatever 
affected our economic system. 

Mr. NORRIS. I agree to all that; I think that is perfectly 
correct; but right at the present time, when the question is 
about remaining on or going off the gold standard, suppose 
we went off the gold standard, what would be the practical 
application of the situation to a sale of that same automo- 
bile? What if any difficulty would arise? 

Mr. PITTMAN. Take the situation of China to-day, 
They have to exchange four and one-half of their silver dol- 
lars for one of our gold dollars to pay for the automobile. 
In England to-day, assuming the exchange has gone down 25 
per cent, they have to pay one-fourth less of the amount 
of silver for a gold unit in England that they have to pay 
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here. In other words, England has 25 per cent the best of 
it in selling to China to-day, because Chinese can buy British 
money for 25 per cent less than they can buy ours, with 
the result that the British factories are increasing in pro- 
duction and unemployment is decreasing. The exchange 
value of the pound sterling is going up all the time as meas- 
ured by our gold. If their trade continues sufficiently, which 
I hope it will, they will be back on the gold standard in a 
short time. The whole discrimination between the United 
States and Great Britain then will be wiped out. 

But it is inevitable that we have the worst of it in every 
market of the world when we hold our money at a higher 
value than that of the exchange value of the currencies 
of the other countries of the world. 

As was stated by the Senator from Pennsylvania [Mr. 
Reep] yesterday, there are practically only two countries 
left on the gold basis, namely, the United States and France. 
There are some that may be said to be on the gold basis, 
such as Belgium and Switzerland, Norway and Sweden; 
they are nominally on the gold basis; and if conditions 
should not change, they may remain there. 

However, all admit that we have the worst of it, because 
of the high value at which we hold our money by compari- 
son with the value we place on the currency of other coun- 
tries of the world. We lose by it; it reduces our tariff wall 
to that extent, I will admit, of course, and that can not be 
helped. 

A man who can go to England and buy first the pound 
sterling with gold for 25 per cent less than he could buy it 
a year ago, and with the pound sterling buy goods in Eng- 
land, in reality gets those goods 25 per cent cheaper than he 
used to be able to get them; there is no question about that; 
we do not deny it. That is the import side of it. The export 
side of it, however, is exactly the opposite, because when 
they come over here with their money they have got to pay 
25 per cent more with the pound sterling for our gold with 
which to buy our goods than they used to have to pay; and 
the Chinese have to pay two and a half times more than 
they had to pay two years ago for our gold with which to 
buy our goods. So they have stopped buying them. There 
is not any doubt in my mind that until we can reopen the 
natural markets for our surplus products in the channels of 
trade which that surplus was originated for the purpose of 
filling, there can never be prosperity in this country or any 
other country that has such surpluses. 

Oh, it is said, the surplus is only about 10 per cent of our 
production; but when that 10 per cent, with nowhere else 
to go, is dumped upon the domestic market it is bidding for 
gold with which to pay debts and is beating prices down to 
the point where we find them to-day, and that surplus 
which labor and machinery have cooperated to create never 
can be gotten rid of until those markets shall be opened up 
again. 

Those markets are closed by two causes. One of them is 
tariff walls and the other, which, in my opinion, is far more 
effective, because it is four or five times as high as the tariff 
wall, is the fact that their money, which at home is good 
and which passes at par, when they try to exchange it for 
our gold they have got to exchange too much of it to enable 
them to deal with us profitably. 

Nothing can be done to increase the purchasing power in 
exchange value of the pound sterling except to-aid in opening 
up the markets of the world; and they are being opened up 
and England’s pound sterling is going back to the gold ex- 
change value; but her markets in China and in India were 
destroyed because of decrease in the value of exchange of 
her customers. It is true that it was the British Govern- 
ment from India that destroyed it, because after the other 
countries quit debasing their silver coinage and dumping 
silver on the markets of the world, India, with over a bil- 
lion ounces of silver coin subject to being melted, started to 
melt it, and throw the silver on the markets of the world as 
bullion. They did not have sense eneugh to know the 
history of the production and consumption of silver for 
money. That is the trouble. They did not know that the 

production of silver has never increased more than about 
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3 per cent annually from the beginning of time, just suffi- 
cient to meet the increased demands of population and 
business, and when they started to dump an extra supply 
over the mine supply they broke the price down from 60 
cents an ounce, where it had remained for 20 years, to 25 * 
cents an ounce, and with it they broke the purchasing power 
of India, the purchasing power of China, and Mexico and 
South America. When they did so, England lost a market in 
China and India and those other countries for her cotton 
goods, and we lost our market for our raw cotton. That is 
the triangular effect of variations in exchange. 

All I see that we can do is to use every power at our com- 
mand to remove or offset the unnatural dumping of silver 
by India, so long as we can not stop it. We could stop it 
by a conference, but we can not get a conference because 
the President will not call one. Not being able to get a 
conference, all that we can possibly do is to buy with silver 
certificates, which cost the Government nothing, the Ameri- 
can supply at the world’s market price and store it here in 
the vaults, redeeming the silver certificates if presented with 
silver dollars. That will take off the market 31,000,000 
ounces a year, the American production, which is not much, 
but it will offset the 35,000,000 ounces a year India is dump- 
ing. That will bring about the status quo that existed 
before the dumping commenced and silver should go to what 
is regarded as its normal price where it remained for 20 
years, namely, around 60 cents an ounce, in which case the 
Chinese can start up buying from us as they bought up to 
that time. 

Therefore I am interested in this resolution. I have 
studied it; I have read the reports from the various de- 
partments. I think that the Tariff Commission knows less 
about this subject than does the Department of Commerce; 
I think it knows less about it than does the Bureau of the 
Mint; but I think we could secure valuable information if a 
committee, headed by the Senator from Pennsylvania, would 
call the Tariff Commission before it and tell them what they 
wanted, and when the Tariff Commission supplied the in- 
formation, if it was not sufficient, have them go back and 
get more, and tell the Department of Commerce to do the 
Same thing and the Treasury Department to do the same 
thing; that is, if we could get it into the heads.of the mem- 
bers of the Treasury Department that silver is money. 

When the silver aspect of the situation was brought to the 
attention of the Treasury Department, the answer we got 
back from that department was, “ Why should we think 
about silver; it is a commodity? ” Do they not realize that 
since the beginning of time up to now four-fifths of the 
Silver ever produced was and is used for monetary purposes, 
while on the other hand only half the gold of the world now 
being produced by the mines and only half of that which has 
ever been produced has been used for monetary purposes 
and the other half has gone into the arts and sciences? 
Until they realize, no matter how we treat silver in this 
country, that other countries treat it as money and until 
they are willing to consider it in that light in dealing with 
the exchange question we will get nowhere. 

We have passed the Reconstruction Finance Corporation 
act. It has probably prevented the failing of some banks; I 
think it has reduced the number of failures, and it may have 
prevented some railroads from going into the hands of re- 
ceivers; but ever since its passage the prices of stocks on the 
New York Stock Exchange have steadily gone down; the 
prices of commodities have steadily fallen; unemployment 
has steadily increased. What is the answer? Was that the 
remedy we ought to have had? If not, what is the remedy? 
We passed the Steagall-Glass banking bill, making possible 
an increase of a billion dollars or two in the currency. That 
bill has been a law for some time; and yet since the addi- 
tional currency was available under that act the prices of 
stocks in this country have continued to go down, commodity 
prices have continued to fall, and the number of bank fail- 
ures, although reduced, is still appreciable. 

Mr. LONG. Mr. President 

The PRESIDENT pro tempore. Does the Senator from 
Nevada yield to the Senator from Louisiana? 
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Mr. PITTMAN. I will yield in a few moments. Will not 

the Treasury Department ever understand that people can 
not buy unless commodity prices are such that there is a 
profit in them after paying their debts and expenses of 
operation? Do they not understand that the reason the 
Steel Corporation to-day is running on 25 per cent capacity 
is because the automobile factories and other factories are 
working on 30 or 40 per cent capacity? Why are the auto- 
mobile factories working on such a low capacity? Because 
the people who used to buy automobiles can not now buy 
them. How can we expect the people of the cotton sections, 
numbering over 10,000,000, whose cotton is selling for 5% 
cents a pound, to buy automobiles, when, after their crop 
is sold, they have not sufficient money left with which to 
buy anything, and not even sufficient to save their property 
from sale on account of unpaid taxes? Nor can we expect 
the wheat producer, at the price he obtains for his wheat 
after paying his debts, to have anything with which to 
buy manufactures. Is it not fundamental? 
However, that is not all, Take the vicious circle and see 
what happens. When the Steel Corporation dropped its 
capacity 25 per cent, it followed that 75 per cent of its 
employees were discharged; and when the automobile fac- 
tories reduced their capacity by 30 per cent, then 70 per 
cent of their employees were discharged. What happened? 
Before their discharge those men and their families were 
purchasers; but when the employees were discharged and 
placed among the idle of the country, they ceased to be pur- 
chasers, and when they ceased to be purchasers there could 
not be a demand for the products of increased capacity 
production, It is perfectly evident that we have got to open 
the markets of trade in the world by so far, as it lies in our 
power, removing the artificial barriers that are responsible 
for the obstruction of the movement of trade in its natural 
channels. 

Iam dealing principally not with the tariff question, be- 
cause I am not an expert upon it, but I am dealing with 
and have been studying for months the money question, 
particularly as affected by silver. A committee of which I 
am a member has been studying that question for months, 
and the fact stands undenied that so long as the price of 
silver is beaten down unnaturally by the melting up of large 
amounts of silver coin in India and dumping it, the price 
of silver can never rise; and so long as it can never rise, 
the countries using silver can not afford to exchange four 
and one-half of their dollars for one of our dollars with 
which to buy our goods. They can not afford to do it. 
England can not afford to do so, even with a 25 per cent 
reduction in the value of her money, and when England can 
not sell her cotton goods to China or India, she is in the 
same position as our own people who can not sell our goods 
there, and she will not buy our raw cotton. It is a circle 
that must be broken, and yet we have tried for over a year, 
in fact, for nearly two years, after a unanimous report 
from the Foreign Relations Committee going fully into this 
subject and furnishing the evidence—proof—to get some 
action, and we can hardly. get consideration from any source 
whatsoever. 

Great bankers, who think they know when a bank is 
sound, great bankers who think they know what money is, 
great bankers who have not the slightest knowledge of inter- 
national trade and who have never cared anything about it, 
come to us with the sole remedy, “ Sustain our banks; sus- 
tain our railroads; sustain our bonds, and this country will 
flourish and prosper.” We have done that and the country 
is sinking faster and faster every day. 

It is said that the great emergency measure is to balance 
the Budget; that the great emergency is to assure the people 
that the bonds and securities of this Government will be 
paid. Suppose we do tell them that; suppose we prove to 
them that they will be paid, then what will happen? Will 
conditions ease? Suppose a man has a million dollars in 
a bank, what will he buy with it to-day—farm products, land, 
manufactures? He will buy nothing, for nothing will pay. 
Will the banks lend on farms, manufacturing plants, rail- 
roads, or anything else? No, because they will not pay them 


CONGRESSIONAL RECORD—SENATE 


7767 


to do so. The foundation of all prosperity goes back to the 
proposition of disposing of the surplus of this country and the 
surpluses of every other country, and it can not be done until 
we remove the pressure on the exchange of other countries. 
Now I yield to the Senator from Louisiana. 

Mr. LONG. I notice that the Senator states that reliev- 
ing the inequality that exists in the relative exchanges be- 
tween China and England and America would naturally 
afford a market for our goods and take up the surplus; and 
the Senator naturally concludes from that that that would 
relieve the existing distress, dispose of the surplus, create 
a market, and probably bring up purchasing power. Does 
he think, even though that were done, that in a country 
with 1 per cent of the people owning 60 per cent of the 
wealth there could be any respectable market for the class 
of people, practically 90 per cent of the whole, who own 
none of the property, regardless of credit? 

Mr. PITTMAN. Of course we would enrich them as we 
enriched the masses of the people. I mean, it would not 
change the relative wealth of different people. 

Mr. LONG. No; but I conclude from what the Senator 
said that it would naturally provide credit and furnish a 
better market: Regardless of the currency, however, and 
regardless of the credit, and regardless of the gold, and re- 
gardless of the silver, and regardless of the medium of ex- 
change, how are we going to restore prosperity in a country 
when 90° per cent of the people are practically pauperized 
and penniless and have no property, regardless of what 
the currency is? 

Mr. PITTMAN. If we could put raw cotton back to 23 
cents a pound, where it was in 1929, when they sold prac- 
tically all of their 13,000,000 bales, we would have three 
billions in gold coming into the South when only one billion 
is coming into the South now. That two billions coming into 
the South would be as much as the Reconstruction Finance 
Corporation can distribute. There is no doubt that 23-cent 
cotton would make the South prosperous, and the South 
would start buying new automobiles and radios and clothing, 
and when they did, the factories would start employing men, 
and the employees of those factories would start buying 
things to eat and live on. I can not help but say that when 
we got rid of the surplus by sending it into the channels 
that it was created to fill, the competition of commodities 
within a country to buy gold to pay debts would be less. 

Mr. REED. Mr. President, I am not going to delay the 
vote more than five minutes; but I want to say, in reply to 
what our Democratic friends have been telling us all day 
long, that the contrast we make with the Governments of 
Great Britain and France and Germany in this time of 
crisis is not at all to our credit. 

Great Britain last September, in 48 hours, put on a protec- 
tive tariff, because she had come to the conclusion that it 
was necessary to her people's welfare that she do so. She 
went off the gold standard. She was forced off it. Almost 
instantly, by presidential decree, Germany put up compen- 
satory duties against those British products to protect Ger- 
man work people against sudden gushes of imports from 
countries that had gone off the gold standard. With similar 
promptness, France did the same thing. By executive de- 
cree she put on more than a tariff; she put on an absolute 
embargo of the importation of goods from those countries 
beyond specified quotas, which were purposely held down 
very low. 

Contrast that with what we are doing. Here is a resolu- 
tion merely asking for facts, and it is being fought as if it 
were a comprehensive change of our tariff system. None of 
us knows what the facts are that would be given in response 
to this resolution, and none of us can know what action 
would be indicated by those facts when we get them. But 
what impression must it create on our people who are walk- 
ing the streets because British factories are doing their 
work, because the output of British workmen comes in to 
take the place of that of American workmen? What im- 
pression must we give to those Americans who are unem- 
ployed when we say to them, “No; we are so afraid of what 
the facts may be that we will not even let the American peo- 
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ple know the facts. We are going to beat this resolution, so 
that the facts will never come to the knowledge of the Con- 
gress or the knowledge of the Americans who are suffering 
from this upset in normal trade ”? 

What a picture we paint when we take that position! What 
can there be so delicate or fragile about the tariff policy 
of my friend from Mississippi that he can not face the 
facts with it, that he can not expose it to the people in 
company with a knowledge of the existing situation? 

It must be a fine theory of government, Mr. President, 
that can not bear the scrutiny of people who know what the 
facts are. The Senator puts himself in the position of a 
fugitive from truth when he refuses to let us know just what 
is happening to American industry as the result of this 
financial catastrophe abroad. 

Mr. NORRIS. Mr. President, the immediate question 
before the Senate is whether we will substitute the amend- 
ment offered by the Senator from Mississippi for the pend- 
ing resolution, 

I may not be able to fathom this proposal; I may not 
understand it; I admit I am not an expert on it; and, after 
listening to Senators making very interesting addresses, I 
conclude that I am not the only Senator who is not an 
expert on the subject; yet I have been greatly impressed 
with many things that have been said. I can not lead 
myself to the theory that we ought to reject this resolu- 
tion, which, in the main, calls for information that would 
be, I think, very interesting and instructive, if we could 
get it. 

I am not sure that we are going to be able to get it. I 
am not at all convinced that the Tariff Commission is the 
proper tribunal through which we ought to seek it. I am 
not at all fearful that a committee of the Senate could not 
get this information, as provided for by the substitute; but 
I am utterly unconvinced on the proposition that we ought 
to defeat the resolution itself. 

Whatever good there is in the replies that may come, we 
will be able to get out and analyze, it seems to me. If 
something comes that is not founded upon fact, we ought 
to be able to find that out upon an analysis of it. If it is 
of value in legislation that we are trying to enact or to 
study, certainly we shall be able to ascertain that fact when 
we get an opportunity to look into it. 

If the Senator from Mississippi will offer his substitute 
as an amendment, I shall be very glad to support it. I 
believe, too, that if the Senator from Mississippi had 
offered his resolution first, and the resolution of the Sena- 
tor from Pennsylvania had been offered as a substitute for 
it, I should have voted against the substitute. I think it 
would be of great value to the Senate to pass the substitute 
that has been offered as an independent proposition, or 
as an amendment to this resolution; and then we would be 
able to compare the results that we get from the Tariff 
Commission and from the investigation of the committee. 

Mr. HARRISON. Mr. President—— 

Mr. NORRIS. I yield to the Senator from Mississippi. 

Mr. HARRISON. Under the substitute proposition, if 
some other plan could be offered that would accomplish the 
same result, of course that would be all right. I think it is 
broadened by the appointment of a committee—not just the 
Finance Committee, but a select committee. All the infor- 
mation that is requested in the resolution of the Senator 
from Pennsylvania can be obtained through that committee. 
They can go farther and get it from the Treasury Depart- 
ment or from the Commerce Department or anywhere else 
if they want to. 

If the Senator and the Senate suggest that we create, for 
instance, a select committee, with specific instructions by 
the Senate that the Tariff Commission send this report to 
the special committee, I have no objection in the world. 
That gets it just the same; but let them go farther if they 
want to. I want to get the opinion of a select committee 
that might study the proposition rather than just the opinion 
of the Tariff Commission, which may already have an opin- 
ion on the subject. I am willing to get that, and go farther 
and get more. 
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Mr. NORRIS. Mr. President, I am not one who believes 
that the opinion of the Tariff Commission as now consti- 
tuted is anything sacred. I would not agree in advance to 
accept their conclusions; but if any reasonable number of 
Members of the Senate feel that they can get valuable 
information from the Tariff Commission, I am perfectly 
willing that they should get it. I would not stand in the 
way of their getting it, even though I had no faith in it. 

Mr. HARRISON. Mr. President, will the Senator yield? 

Mr. NORRIS. Just a moment further. 

The Senator’s substitute may be a better way to get this 
information. I am not denying that; but as long as there 
is doubt as to which is the better way—and, in my judg- 
ment, it will be an inexpensive thing, although it will entail 
considerable labor—I am perfectly willing that we should 
adopt both methods. If it were known in advance that we 
had done so, I think it would have a tendency to induce 
both the Tariff Commission and the committee to be more 
careful, more cautious, more judicial, more earnest in their 
efforts to get the real facts, than though only one of them 
were studying the subject. 

Mr. REED. Mr. President, will the Senator yield? 

Mr. NORRIS. In just a moment I will yield to the Sen- 
ator from Pennsylvania. I promised to yield to the Senator 
from Mississippi. i 

Mr. HARRISON. Mr. President, the Senator has sug- 
gested that if my amendment had been offered as an amend- 
ment to this resolution, rather than as a substitute for it, 
it would have been more to his liking, as I understood, be- 
cause he does not want to be put in the attitude of denying 
information. Of course we go on the theory that this is 
not denying it but it is getting it, but getting it through 
a committee, and broadening the matter so that they can 
get it in another way. 

Mr. NORRIS. Yes. 

Mr. HARRISION. In the time of the Senator from 
Nebraska, would the Senator from Pennsylvania have any 
objection to my offering this as an amendment to the Sena- 
tor’s proposition, so that we can go at it in both ways? 

Mr. REED. The Senator means as an addition to the 
original resolution? I should be very glad indeed to accept 
that suggestion. 

Bas NORRIS. All right, if that is agreeable to the Sen- 
ator. 

Mr. HARRISON. Then, of course, the report of the com- 
mission, while coming to the Senate, would naturally be re- 
ferred to the select committee; and if they wanted to go 
farther, they might be able to do so. 

Mr. REED. The Senate could determine what it wanted to 
do with the information when it got it, but I should think 
it probably would be treated as a public document and 
referred to that committee. 

Mr. HARRISON. I think, then, that that might be a 
solution of the problem. 

Mr. SHIPSTEAD. Mr. President, will the Senator yield? 

Mr. NORRIS, I yield. 

Mr. SHIPSTEAD. I do not want anything I have said 
to be construed as an attack upon the resolution of the 
Senator from Pennsylvania. I think he has rendered a 
great service by bringing it here. I believe, also, that the 
Senator from Mississippi has rendered a service by broaden- 
ing, in my opinion, the scope of the investigation. 

I do not like to have this question, or the many questions 
involved in this problem, passed upon solely by the Tariff 
Commission. Certainly the Tariff Commission can give us 
a great deal of information, so far as that part of the pic- 
ture affected by the tariff is concerned, but I believe that 
if the two ideas can be combined so that a committee of the 
Senate can have control of the investigation and get infor- 
mation wherever they may find it available and find it 
reliable, and then base an opinion or a report to the Senate 
on that, we would get a better report than by getting a 
report from the Tariff Commission alone. 

I do not want the opinion of the Tariff Commission. I 
am perfectly willing that they shall send a report of the 
facts. I want to form my own opinion. 
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Mr. NORRIS. Mr. President, I think that what the Sen- 
ator from Minnesota has said only adds to the force of my 
argument, and he has done it in a much better and more 
concise way. We ought to respect each other’s judgment. 
There are some Senators who would like to have the Tariff 
Commission do it; other Senators say, “ Let us haye a com- 
mittee do it.” 

Any reasonable number of Senators, in my judgment, 
seeking for information on an important subject like this, 
ought to be enabled to get the information from the source 
they pick and in the way in which they want it, because 
there may be dispute when it comes here, if we get it from 
one source only, as to whether it is reliable or otherwise. 

The solution I have suggested, it seems to me, will not 
only bring information which will be more thorough and 
which will be more carefully prepared for us when it comes, 
but it will satisfy all Senators I should think, and when the 
information came we would be better enabled to use it 
profitably if some one criticized it and said it was not 
reliable. 

Mr. HARRISON. Mr. President, will the Senator yield? 

Mr. NORRIS. I yield. 

Mr. HARRISON. Carrying out that suggestion—and there 
seems to be no opposition to it—I offer the amendment 
which I send to the clerk’s desk, not in the form of a sub- 
stitute but to be written in following the resolution of the 
Senator from Pennsylvania, at the end of his resolution. 

Mr. REED. As a second paragraph? 

Mr. HARRISON. As a second paragraph to it. 

The PRESIDENT pro tempore. The Chair understands 
the question to be in this form: The Senator from Missis- 
sippi offers an amendment which, on page 2 of the printed 
resolution, will be added with the words “and be it further 
resolved.” 

Mr. REED. That is exactly right. 

Mr. SMOOT. I would like to have it read. 

Mr. HARRISON. I would like to state that the Senator 
from Nevada suggested an amendment which I have given 
to the clerk and explained. I think the amendment sug- 
gested by the Senator from Nevada, which broadens the res- 
olution, should be incorporated not only in the resolution of 
the Senator from Pennsylvania, but also in the other resolu- 
tion. 

Mr. REED. I think that on further reading of the origi- 
nal resolution the Senator has found that it covers exports 
just as much as imports. I must have misled him in my 
discussion yesterday about imports. It does cover exports, 
just in the same way. 

Mr. PITTMAN. The Senator makes particular reference 
to the increased purchasing power of gold-standard cur- 
rencies, and I added after that, “and depreciation of the 
currencies of other countries as affecting the export trade 
of the United States.” 

Mr, REED. That is all right. 

Mr. HARRISON. The Senator has no objection to having 
his resolution amended at the same place, because what I 
have offered is a reproduction of what the Senator has said. 

Mr. REED. That is all right. 

The PRESIDENT pro tempore. The Chair understands 
the Senator from Pennsylvania to have accepted the 
language suggested by the Senator from Nevada as a portion 
of his resolution. 

Mr. REED. That is correct. 

The PRESIDENT pro tempore. The Senator from Penn- 
sylvania is in control of his own resolution, and may modify 
it, and does modify it to that extent. 

The Senator from Mississippi offers an amendment in the 
way of a further resolution, which the Senator from Utah 
wishes to have read. The clerk will read. 

The LEGISLATIVE CLERK, The Senator from Mississippi 
(Mr. Harrison] moves to add, at the end of the resolution of 
the Senator from Pennsylvania [Mr. REED], the following: 

Resolved further, That a special select committee of seven Sen- 
ators, to be appointed by the President of the Senate, is authorized 
and directed (1) to make a thorough investigation of the effect of 


the depreciation in value of foreign currencies since the enact- 
ment of the tariff act of 1930 upon the importation into, and ex- 
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portation from, the United States of all the more important com- 
modities, and the effect of such depreciation on the general trend 
of international trade in the same period, taking into considera- 
tion in both cases the increase in purchasing power of all gold- 
standard currencies, the decrease in exchange value and the pur- 
chasing power of the currency of other countries in international 
trade, and particularly as affecting the export trade of the United 
States, and the general decrease in commodity prices in the United 
States and elsewhere, and to report to the Senate as soon as prac- 
ticable the results of such investigation, together with all statistics 
and facts used in determining such results; and (2) to compute 
and report to the Senate as soon as practicable the ad valorem 
equivalents of specific duties imposed by said tariff act as of the 
date of passage of said act and as of Februry 1, 1932. 

For the purposes of this resolution the committee, or any duly 
authorized subcommittee thereof, is authorized to hold such hear- 
ings and to sit and act at such times and places d the Sev- 
enty-second Congress as it deems necessary until the final report 
is submitted, and to employ such clerical and other assistants, to 
require by subpena or otherwise the attendance of such witnesses 
and the production of such books, papers, and documents, and to 
administer such oaths and to take such testimony, and to make 
such expenditures, as it deems advisable. The cost of stenographic 
services to report such hearings shall not be in excess of 25 cents 
per hundred words. The expenses of the committee, which shall 
not exceed ¢———, shall be paid from the contingent fund of the 
Senate upon vouchers approved by the chairman, í 

In carrying out the provisions of this resolution the committee, 
or any duly authorized subcommittee thereof, is authorized to con- 
sult with the several departments, independent establishments, 
and other agencies of the Government, and such departments, 
establishments, and agencies are requested to furnish to the com- 
mittee or subcommitee such information and data in their posses- 
sion as may be deemed of assistance. 

The PRESIDENT pro tempore. The question is on agree- 
ing to the amendment proposed by the Senator from Mis- 
sissippi. 

Mr. SMOOT. Mr. President, I do not want to delay the 
passage of the resolution, because I agree with both of the 
suggestions, but if I am correct, there is an expense at- 
tached to the resolution just read, and under the law it will 
have to go to the Committee to Audit and Control the Con- 
tingent Expenses of the Senate. 

The PRESIDENT pro tempore. That is correct. 

Mr. FESS. I think that is not quite accurate. It is only 
when the expenses are to be paid out of the contingent 
fund of the Senate that a resolution has to go to the Com- 
mittee to Audit and Control the Contingent Expenses. I 
do not think this would come under that heading. 

Mr. HARRISON. Mr. President, I left the amount blank, 
expecting that when the resolution was passed, I would ask 
that it go to the Committee to Audit and Control the Con- 
tingent Expenses of the Senate. 

The PRESIDENT pro tempore. If the amendment is 
agreed to in the form in which it is proposed, the Chair will 
hold that under the law the resolution must go to the Com- 
mittee to Audit and Control the Contingent Expenses of 
the Senate. The question is on agreeing to the amendment 
proposed by the Senator from Mississippi. 

The amendment was agreed to. 

The PRESIDENT pro tempore. The resolution as amend- 
ed is referred, under the law, to the Committee to Audit and 
Control the Contingent Expenses of the Senate. 

The resolution as amended was referred as follows: 

Resolved, That the United States Tariff Commission is directed 
to make a thorough investigation of the effect of the depreciation 
in value of foreign currencies since the enactment of the tariff 
act of 1930 upon the importation into, and exportation from, the 
United States of all of the more important commodities, and the 
effect of such depreciation on the general trend of international 
trade in the same period, taking into consideration in both cases 
the increase in purchasing power of all gold-standard currencies, 
the decreases in exchange value and the purchasing power of 
the currency of other countries in international trade, and par- 
ticularly as affecting the export trade of the United States, and 
the general decrease in commodity prices in the United States 
and elsewhere, and to report to the Senate as soon as practicable 
the results of such investigation, together with all statistics and 
facts used in determining such results; and be it further 

Resolved, That said commission be directed to compute and 
report to the Senate as soon as practicable the ad valorem equiva- 
lents of specific duties imposed by said tariff act as of the date of 
passage of said act and as of April 1, 1932. 

Resolved further, That a special select committee of seven Sena- 
tors, to be appointed by the President of the Senate, is authorized 
and directed (1) to make a thorough investigation of the effect 


of the depreciation in value of foreign currencies since the enact- 
ment of the tariff act of 1930 upon the importation into, and 
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exportation from, the United States of all the more important 
commodities, and the effect of such depreciation on the general 
trend of international trade in the same period, taking into con- 
sideration in both cases the increase in purchasing power of all 
gold-standard currencies, the decrease in exchange value and the 
purchasing power of the currency of other countries in interna- 
tional trade, and particularly as affecting the export trade of the 
United States and the general decrease in commodity prices in 
the United States and elsewhere, and to report to the Senate as 
soon as practicable the results of such investigation, together with 
all statistics and facts used in determining such results; and (2) 
to compute and report to the Senate as soon as practicable the 
ad valorem equivalents of specific duties imposed by said tariff 
act as of the date of passage of said act and as of February 1. 
1932. 

For the purposes of this resolution, the committee, or any duly 
authorized subcommittee thereof, is authorized to ħold such hear- 
ings and to sit and act at such times and places during the 
Seventy-second Congress as it deems nec until the final 
report is submitted, and to employ such clerical and other assist- 
ants, to require by subpena or otherwise the attendance of such 
witnesses and the production of such books, papers, and docu- 
ments, and to administer such oaths and to take such testimony, 
and to make such expenditures, as it deems advisable. The cost 
of stenographic services to report such hearings shall not be in 
excess of 25 cents per hundred words. The expenses of the com- 
mittee, which shall not exceed $———, shall be paid from the 
contingent fund of the Senate upon vouchers approved by the 
chairma’ 


n. 

In carrying out the provisions of this resolution the committee, 
or any duly authorized subcommittee thereof, is authorized to 
consult with the several departments, independent establishments, 
and other agencies of the Government, and such departments, 
establishments, and agencies are requested to furnish to the com- 
mittee or subcommittee such information and data in their pos- 
session as may be deemed of assistance. 


EXPENDITURES OF THE UNITED STATES DEPARTMENT OF 
AGRICULTURE 


Mr. DICKINSON. Mr. President, I ask unanimous con- 
sent to have printed in the Recorp a letter from Secretary 
Hyde in reply to a chart published with reference to ex- 
penditures in the Department of Agriculture, the letter 
appearing in the Chicago Tribune. 

There being no objection, the letter was ordered to be 
printed in the Recorp, as follows: 


WASHINGTON, D. C., April 2, 1932. 

On March 13 the Tribune printed a chart which purported to 
show that the expenditures of the United States Department of 
Agriculture had increased from $30,000,000 in 1917 to nearly 
$300,000,000 in 1931. 

No explanation, no statement of items accompanied the chart. 
It created the impression that this increase was for agricultural 
purposes. 

Because this impression is wholly false, and because it does an 
injustice to the cause of the American farmer, I am asking you to 
give equal publicity to the following facts: 

One hundred seventy-four million dollars of the 1931 expendi- 
tures went to the States as Federal aid in highway construction. 
This money served the general welfare and relieved unemploy- 
ment. 

Fifty million dollars went to farmers in drought areas as 
emergency-relief loans. The Department of Agriculture did not 
ask for the money. It was no part of our regular program. 

Fourteen million dollars went to the States for experiment 
stations, extension services, and forest-fire prevention. The De- 
partment of Agriculture did not spend it. We were merely the 
channel through which the money passed. 

Deducting these sums leaves $58,000,000 spent by the depart- 
ment. This contrasts with the $30,000,000 spent in 1917. (All 
other moneys were either pald to the States direct or were emer- 
gency funds for which this department made no request.) 

But even this $58,000,000 is not a fair statement of the expendi- 
tures for agricultural purposes. 

Four million dollars, in 1931, went to the Weather Bureau, 
including $1,200,000 for commercial aviation—only $50,000 of the 
entire appropriation being directly for agriculture. 

Six million dollars went for eradication of bovine tuberculosis— 
a public-health service fully as much as an agricultural service. 

Five million dollars went for meat inspection—another service 
primarily for public health. 

One million six hundred thousand dollars was expended for 
enforcement of the food and drugs laws—another health service. 

Fifteen million dollars, in addition to payments to States for 
forests roads already counted, went to the Forest Service to con- 
serve our national resources for all the people. 

Two million dollars went to Biological Survey, principally for 
wild-life conservation. 

These items add up to $33,600,000. Minor nonagricultural items 
bring the total well above $35,000,000. That leaves, of the 
$58,000,000, only $23,000,000 that can properly be charged against 
the Department of Agriculture for strictly agricultural expendi- 
tures. Of the $30,000,000 expended in 1917 about $11,000,000 was 
for strictly agricultural purposes. 
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The increase in expenditures by the Department. of Agriculture 
for agricultural purposes from 1917 to 1931 was, . — about 
812,000,000. Any other statement is unjust to agriculture. 

Since 1917 Congress has enacted 24 laws to be administered by 
the Department of Agriculture. Here are 24 reasons why it costs 
more to run the department now than in 1917. In Spending money 


to enforce these laws the department merely obeys a mandate 
from Co 


Is the department justified, is it intelligent in spending 817. 
000,000 for agricultural research as it did in 1931? ER has 


long thought so. Business and the general public must think so, 
too, if they will recall items like these: 

Research on the southern cattle tick not only showed us how to 
control that disease-carrying insect, but demonstrated how yellow 
fever, malaria, typhus fever, African sleeping sickness, Rocky Moun- 
tain fever, and other maladies are transmitted. 

Hog cholera losses have been reduced because the Department 
of Agriculture developed a preventive serum. That is of impor- 
tance to one of Chicago's largest industries. 

A calcium salt, once so rare it cost $150 a pound, now may be 


had for 50 cents a pound because of work by the department's 
chemists. 7; p 


New vat dyes, which permit the dye industry to meet competi- 
tion from abroad; and to use cotton and artificial silk to better 
advantage, are in wide use because the department some years 
ago synthesized an entire new series of vat-dye intermediates. 

Cheap nitrogen from the air, of importance to our national 
defense as well as to agriculture, is in large part a reality because 
of research in this department, 

Instances might be multiplied which would convince you that 
our expenditures for agricultural purposes are thoroughly justified. 
This does not minimize the need for economy and for reduction 
of expenditures at this time. We have reduced our expenditures 
so far as it lies in our power to do so. Our 1933 budget estimates 
for general bureau expenditures are $7,457,714 less than the 1932 
appropriations provided. The total budget estimate for 1933, in- 
cluding payments to States, road funds, is $49,500,000 less than the 
1932 appropriations. The Senate has added $1,000,000 for Govern- 
ment participation in the Century of Progress at Chicago, which 
is only incidentally agricultural. 

We shall continue to cooperate in every possible way to reduce 
expenditures. The amount of savings which it is possible to make 
must depend upon Congress. We shall interpose no objection to 
any economy the Congress may make; we ask only that Congress 
and the public be truthfully informed. 


ARTHUR M. HYDE, 
Secretary of Agriculture. 
INTERIOR DEPARTMENT APPROPRIATIONS 


Mr. SMOOT. Mr. President, I move that the Senate pro- 
ceed to the consideration of House bill 8397, making appro- 
priations for the Department of the Interior for the fiscal 
year ending June 30, 1933, and for other purposes. 

The motion was agreed to; and the Senate proceeded to 
consider the bill, which had been reported from the Com- 
mittee on Appropriations with amendments, 

Mr. SMOOT. I ask unanimous consent that the formal 
reading of the bill be dispensed with and that the bill be 
read for action on the committee amendments. 

The PRESIDENT pro tempore. Is there objection? The 
Chair hears none, and that order will be entered. 


EXECUTIVE MESSAGES REFERRED 

The PRESIDENT pro tempore, as in executive session, laid 
before the Senate messages from the President of the United 
States submitting several nominations, which were referred 
to the appropriate committees. 

{For nominations this day received see the end of Senate 
proceedings.] 

MERGER OF DISTRICT STREET RAILWAYS 


Mr. NORRIS. Mr. President, with the hope that Senators 
may read what will possibly come before us later for action, 
I ask unanimous consent to have printed in the RECORD an 
editorial quoting from and commenting on a report made by 
the Senator from Kansas [Mr. Capper] and the Senator from 
Wisconsin (Nr. BLAINE], from the Committee on the District 
of Columbia, on the merger of the street railways in the 
District. 

The PRESIDENT pro tempore. 
so ordered. 

The matter referred to is as follows: 

[From the Washington Herald of Friday, April 8, 1932] 
MERGER COST TOO HIGH 


Senators Carrer and BLAINE, leading members of the Senate 
District Committee, have performed an admirable public service 
for the people of Washington, street-car riders and nonpatrons as 


Without objection, it is 
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well, by filing a minority report setting forth their objections to 
the pending traction merger resolution and offering vital amend- 
ments. 

The essence of the brief report is that 

“The public is, in principle, in favor of a merger of the local 
street railways, but the price exacted by the resolution is too great. 

“No direct benefits flow to the public by this legislation. The 
companies are relieved of substantial burdens at the expense of 
the general public. 

“The form of the legislation is contrary to public policy in that 
certain inviolable rights are created which are immune from regu- 
lation, even by the supreme legislative body, the Congress of the 
United States. 

“Extraordinary powers are conferred on the public utilities in- 
volved, The merger resolution goes far beyond the scope of the 
act of March 4, 1925, which authorized the merger of the local 
street-railway companies, subject to the approval by a joint reso- 
lution of Congress.” 

Careful analysis of the merger resolution, which the Public 
Utilities Commission drafted, without reflecting any credit on it- 
self, reveals that issuance of universal transfers was the only 
direct benefit the public could hope to derive from the legislation. 
Yet, strangely enough, the resolution made no provision for the 
compulsory issuance of such transfers. Unless the Capper-Blaine 
amendments are adopted, every taxpayer in the District will have 
to bear his share of the financial burden for paving and police 
of which the companies would be relieved. 


ADJOURNMENT TO MONDAY 
Mr. McNARY. I move that the Senate adjourn until 
Monday at 12 o’clock. 
The motion was agreed to; and the Senate (at 4 o’clock 
and 55 minutes p. m.) adjourned until Monday, April 11, 
1932, at 12 o’clock meridian. 


NOMINATIONS 
Executive nominations received by the Senate April 8 (legis- 
lative day of April 7), 1932 
FOREIGN SERVICE OFFICER (CLASS 5), CONSUL, AND SECRETARY 
IN THE DIPLOMATIC SERVICE 

Paul Trauger Culbertson, of Kansas, to be a Foreign 
Service officer of class 5, a consul, and a secretary in the 
Diplomatic Service of the United States of America. 

UNITED STATES ATTORNEYS 

Lewis L. Drill, of Minnesota, to be United States attorney, 
district of Minnesota. He is now serving in this position 
under an appointment which expires May 23, 1932. 

Robert W. Colflesh, of Iowa, to be United States attorney, 
southern district of Iowa, to succeed Ross R. Mowry, whose 
term will expire May 26, 1932. 

UNITED STATES MARSHALS 

R. John Allen, of Wyoming, to be United States marshal, 
district of Wyoming, to succeed Hugh L. Patton, deceased. 

Rolla Duncan, of Montana, to be United States marshal, 
district of Montana, to succeed Thomas Bolton, whose term 
will expire May 2, 1932. 

PUBLIC HEALTH SERVICE 

Dr. Estella Ford Warner to be a surgeon in the Public 

Health Service, to take effect from date of oath. 
APPOINTMENT, BY TRANSFER, IN THE REGULAR ARMY 
TO INFANTRY 

Lieut. Col. Edwin Gunner, Quartermaster Corps (detailed 
in General Staff Corps), with rank from November 6, 1927, 
effective July 1, 1932. 

PROMOTIONS IN THE REGULAR ARMY 
To be colonels 


Lieut. Col. John Henry Read, jr., Ordnance Department, 
from April 1, 1932. 

Lieut, Col. Robert John Binford, Infantry, from April 1, 
1932. 

Lieut. Col. John Augustus Brockman, Infantry, from April 
1, 1932. 

To be lieutenant colonels 

Maj. James Hutchings Cunningham, Coast Artillery Corps, 
from April 1, 1932. 

Maj. Simon Bolivar Buckner, jr., Infantry, from April 1, 
1932. 

Maj. John Kimball Brown, Cavalry, from April 1; 1932. 
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To be majors 
Capt. William Henry Halstead, Infantry, from April 1, 
1932. 
Capt. Randolph Gordon, Infantry, from April 1, 1932. 
Capt. Charles McDonald Parkin, Infantry, from April 1, 
1932. 
To be captains 


First Lieut. Oakley George Kelly, Air Corps, from April 1, 
1932. 

First Lieut. Bernard Tobias Castor, Air Corps, from April 
1, 1932. 

„First Lieut. James Alexander Mollison, Air Corps, from 
April 1, 1932. 

First Lieut. Harold Webster Beaton, Air Corps, from April 
1, 1932. 

First Lieut. Lawrence Brownlee Savage, Quartermaster 
Corps, from April 1, 1932. 

First Lieut. Richard Clark Jacobs, jr., Infantry, from April 
1, 1932. 

First Lieut. Richard Earl Moore, Infantry, from April 1, 
1932. 

First Lieut. Charles Stricklen Shadle, Chemical Warfare 
Service, from April 1, 1932. 


To be first lieutenants 


Second Lieut. Roy Jacob Herte, Infantry, from April 1, 
1932. 

Second Lieut. Arthur Edwin Watson, jr., Coast Artillery 
Corps, from April 1, 1932. 

Second Lieut. James Oka Wade, Infantry, from April 1, 
1932. 

Second Lieut. Brookner West Brady, Infantry, from April 
1, 1932. 

Second Lieut. Harry McNeill Grizzard, Infantry, from 
April 1, 1932. 

Second Lieut. Charles Herman Deerwester, Air Corps, from 
April 1, 1932. 

Secdhad Lieut. Charles Winslow O’Connor, Air Corps, from 
April 1, 1932. 

Second Lieut. Bernard Alexander Bridget, Air Corps, from 
April 1, 1932. 

Second Lieut. Josiah Ross, Infantry, from April 1, 1932. 

Second Lieut. Charles Arthur Bassett, Air Corps, from 
April 1, 1932. 

Second Lieut. Grant Albert Williams, Cavalry, from April 
1, 1932. 

VETERINARY CORPS 
To be major 

Capt. Herbert Kelly Moore, Veterinary Corps, from April 

2, 1932. 
CHAPLAIN 


To be chaplain with the rank of major 


Chaplain Harry Dubois Southard (captain), United States 
Army, from April 4, 1932. 


HOUSE OF REPRESENTATIVES 
FRIDAY, APRIL 8, 1932 


The House met at 12 o’clock noon. 
The Chaplain, Rev. James Shera Montgomery, D. D., 
offered the following prayer: 


Again our Lord and our God, Thou hast manifested Thy- 
self as our merciful Heavenly Father. We thank Thee for 
all the days of strength we have had in the midst of weak- 
ness and for the comforts we have had in the midst of sor- 
rows. To-day may we stand with open vision and with 
grateful hearts toward Thy throne of confession and thanks- 
giving. May we understand more perfectly how great is 
the goodness of the Lord toward us. Send forth Thy light 
upon our great nation. Grant that ignorance may flee away 
and that knowledge may prevail. Thou art calling us these 
days by unnumbered blessings. Bring all our fellow citizens 
together at our country’s altar in praise and gratitude for 
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all Thy wondrous works, and may we cheerfully accept 
sacrificial duty and not fail in our patriotic devotion at 
such a time as this. Inspire our people everywhere with 
confidence and faith in our Government, which secures our 
safety, our happiness, and our liberties. In the adorable 
name of Jesus. Amen. 


The Journal of the proceedings of yesterday was read and 
approved. 
MESSAGE FROM THE SENATE 


A message from the Senate by Mr. Craven, its principal 
clerk, announced that the Senate had passed a joint reso- 
lution of the following title, in which the concurrence of the 
House is requested: 

S. J. Res. 131. Joint resolution to provide assistance in the 
rehabilitation of certain storm-stricken areas in the United 
States and in relieving unemployment in such areas. 


RESIGNATION 


The SPEAKER laid before the House the following com- 

munication: 
WASHINGTON, D. C., April 7, 1932. 
Hon. JoHN N. GARNER, 
Speaker of the House of Representatives, 
Washington, D. C. 

Dran Mr. SPEAKER: Since my appointment by you upon the 
Board of Regents of the Smithsonian Institution I learn that 
Senator Swanson and the Hon. R. Walton Moore are already 
members of this board, and I think that the selection of another 
member from Virginia at this time would be rather detrimental 
to the influence and interests of the institution, and, therefore, I 
respectfully tender my resignation as a member of the board to 
which you were so generous as to appoint me. 

With high appreciation of your consideration of myself in the 
matter, I am, dear Mr. Speaker, 

Yours most respectfully, 
A. J. MONTAGUE. 

The SPEAKER appointed Mr. E. H. Crump, of Tennessee, as 
a member of the Board of Regents of the Smithsonian In- 
stitution. 


CLERK OF THE HOUSE ~ 


The SPEAKER also laid before the House the following 
communication, which was ordered spread upon the 
Journal: 

Wasuincton, D. C., April 7, 1932. 
Hon. JOHN N. GARNER, 


Speaker of the House of Representatives, 


Washington, D. C. 
Dear Sm: Desiring to be temporarily absent from my office, I 


hereby designate Mr. H. Newlin Megill, an official in my office, to 
sign any and all papers for me which he would be authorized to 
sign by virtue of this designation and of clause 4, Rule III, of the 
House. 
Yours respectfully, 
SOUTH TRIMBLE, 
Clerk of the House of Representatives. 


PHILIPPINE INDEPENDENCE 


Mr. WELCH of California. Mr. Speaker, I ask unanimous 
consent to extend my remarks in the Recorp on the Philip- 
pine independence. 

The SPEAKER. Is there objection. 

There was no objection. 

Mr. WELCH of California. Mr. Speaker, H. R. 7233, a 
bill granting independence to the people of the Philippine 
Islands, which passed the House under suspension of rules 
by a vote of 306 to 47, was not surprise legislation. 

When Admiral Dewey destroyed the Spanish fleet in 
Manila Bay on May 1, 1898, he immediately withdrew his 
fleet from Manila, which was the first indication that it was 
not the intention of the people of the United States in the 
War with Spain to make it a war of conquest. 

The treaty of Paris between the United States and Spain, 
signed December 10, 1898, gave further evidence of this fact. 
Under that treaty citizens of the Philippine Islands were 
denied citizenship of the United States. They were given 
the status of an insular possession and not that of a Terri- 
tory. The act of 1916, known as the Jones Act, which pro- 
vided for their present form of government, clearly indi- 
cated in the preamble of the act the position of the people 
of the United States in reference to sovereignty over the 
Philippine Islands, as follows: 
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Whereas it was never the intention of the people of the United 
States in the incipiency of the war with Spain to make it a war 
of conquest or for territorial aggrandizement; and 

Whereas it is, as it has always been, the purpose of the United 
States to withdraw their sovereignty over the Philippine Islands 
and to recognize their independence as soon as a stable govern- 
ment can be established therein; and 

Whereas for the speedy accomplishment of such purpose it is 
desirable to place in the hands of the people of the Philippines 
as large a control of their domestic affairs as can be given them 
without, in the meantime, impairing the exercise of the rights of 
sovereignty by the people of the United States, in order that, by 
the use and exercise of popular franchise and governmental 
powers, they may be the better prepared to fully assume the re- 
sponsibilities and enjoy the privileges of complete independence. 


Mr. Speaker, this is a solemn promise, a contract written 
into the statutes of the United States. Who will say that 
the people of the Philippine Islands have not fulfilled their 
part of this contract? The people of the United States, 
through the Congress, are called upon to-day to fulfill our 
part of the contract. It is up to you, my Republican col- 
leagues, to keep the promise of the immortal McKinley and 
vote to fulfill our obligation to the people of the Philippine 
Islands. 

The people of the Philippine Islands have demonstrated 
their ability to govern themselves, and that right should be 
granted them at this time. 

If independence is granted to the people of the Philippine 
Islands, they should be given sufficient time, as provided for 
in the bill, to adjust their foreign trade to our tariffs before 
taking the reins of their own government. 

Their trade interests deserve that consideration and it 
should be given them. But human interests should come 
before trade interests. The present migration of Filipino 
laborers in unlimited numbers to the United States is a 
problem that should be terminated at the earliest moment, 
as provided for in the bill. This bill, if passed by the Sen- 
ate, will stop this flow 60 days after approval by the Presi- 
dent of the United States. 

For the sake of our social and economic welfare, we 
should release the Philippines and give them complete. in- 
dependence. The right of self-determination or independ- 
ence at some time has been directly or indirectly promised 
by every President, commencing with President McKinley 
down to the present time. Both our great national parties 
have repeatedly declared in favor of it. Congress should 
now authorize it. 

There is one fact that seems to clearly indicate self- 
government for the Philippines was sincerely intended. 
When the islands were acquired by the United States the 
Congress did not make the inhabitants citizens of the United 
States. That was undoubtedly because Congress did not in- 
tend that the Filipinos were to merge with our population 
and remain under the same Government permanently. 

To those who object to Filipino exclusion on ethical 
grounds I can say there was far more justification for deny- 
ing the Filipinos the privilege of free entry to the States 
than there was for withholding from them the privilege of 
United States citizenship. I believe that if Congress could 
have foreseen at that time the present serious difficulties that 
have arisen from their unrestricted migration to America, 
it would have withheld that privilege of unrestricted entry 
into the United States. 

Filipino laborers, many of whom were first lured to the 
Hawaiian Islands by American proprietors of the extensive 
sugarcane fields and sugar mills, have recently been coming 
to the Pacific coast in large numbers. During 1929, 11,360; 
during 1930, 8,173; and during 1931, 4,606 entered. These 
figures were taken from the United States Department of 
Labor, Bureau of Immigration, Washington, D. C., on Janu- 
ary 28, 1932. 

It will be seen that a number in excess of one-half of the 
total number as shown by the United States census of 1930 
arrived in continental United States during the last three 
fiscal years. This is conclusive proof that while the 1930 
census shows a Filipino population of only 45,208, the actual 
Filipino population is far greater than the official figures 
indicate. 8 
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Their presence in competition with the white workingman 
has so roused the latter that he has resorted to unlawful 
violence and bloodshed. We of California deeply deplore 
such occurrences, but we must admit that we foresaw them 
as inevitable. We are now doing and will continue to do our 
utmost to insure protection for the thousands of Filipinos 
now residing in our State, but the real solution of this prob- 
lem, my friends, can be made only here in Congress. 

I have no racial prejudices. Every man and woman in 
this country are descendants of foreigners, no matter 
whether our ancestors landed on Plymouth Rock or Castle 
Garden. We have reached the saturation point with 
8,000,000 idle men in this country at the present time. It 
is unjust alike to American and foreign laborers to add more 
to this deplorable list of unemployed. God gave the non- 
assimilable Asiatics a place in the sun, and that place is the 
Orient, 

I introduced, at the beginning of this session of Congress 
and during the two preceding sessions, bills providing for 
Filipino exclusion, 'The Committee on Insular Affairs, of 
which I am a member, on my motion, by unanimous vote, 
incorporated the substance of my bill in section 8 of the 
Philippine independence bill. 

I advocate the passage of this measure because it will not 
only give independence to the Philippine people but also 
because it will give protection to the American workingman. 
I do not judge the Filipinos by the undesirable types of labor 
that have come to our country, but Filipino exclusion is 
necessary because those types will inevitably ruin the stand- 
ards of labor that have been so laboriously achieved by our 
American men and women. 

The entire California delegation is in fayor of excluding 
Filipino immigration from entering the United States. The 
American Federation of Labor has indorsed this measure. 
The American Farm Bureau Federation has indorsed it. 
The American Legion, Department of California, and many 
veteran organizations throughout the entire country have 
gone on record in favor of Filipino independence and ex- 
clusion. In justice to the people of this country and in 
justice to the people of the Philippine Islands this bill 
should be speedily enacted into law. 

PENSIONS 


Mr. LOZIER. Mr. Speaker, by direction of the Commit- 
tee on Invalid Pensions, I call up the bill (H. R. 10486) 
granting pensions and increase of pensions to certain sol- 
diers, sailors, and marines of the Civil War, and certain 
widows and dependent children of soldiers, sailors, and ma- 
rines of said war, and pending that I ask unanimous con- 
sent that the bill may be considered in the House as in 
Committee of the Whole. 

The SPEAKER. Is there objection to the request of the 
gentleman from Missouri? 

Mr. SNELL. Is this the regular pension bill? 

Mr. LOZIER. It is. 

Mr. STAFFORD. Reserving the right to object, we have 
been passing a number of invalid pensions bills at this ses- 
sion. I would like to ask the gentleman what additional 
expense to the Treasury this will entail if the bill is enacted 
into law? 

Mr, LOZIER. The bill carries 824 different items, with an 
appropriation of $151,276. 

Mr. STAFFORD. That is for the fiscal year? 

Mr. LOZIER. Yes. It calls for a maximum annual ex- 
penditure of $151,276, but these pensioners are dying rap- 
idly, which means that this expenditure will be substantially 
reduced each year. May I say to the gentleman that this 
bill deals very largely with widows from 75 to 90 years of 
age, nearly all invalids, and all in indigent circumstances. 
Most of these items are only increases of $10 a month. May 
I also say that every item in this omnibus bill complies with 
the rules of both the House and the Senate. Every item 
in this bill has been checked not only by Mr. Mathias, the 
clerk of the Invalid Pensions Committee, a very efficient and 
conscientious officer, but also by the clerk of the Senate 
Committee on Pensions. 
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Mr. STAFFORD. In how many instances do you depart 
from the established law with relation to widows married 
after a certain date? 

Mr. LOZIER. I can not answer the gentleman in detail, 
but no bill is included in this omnibus bill which shows a 
marriage after June 27, 1915, the date fixed by the rules 
of both House and Senate. 

The SPEAKER. Is there objection to the request of the 
gentleman from Missouri? 

There was no objection, 

The Clerk read the bill at length: 


This bill is a substitute for the following House bills referred 
to this committee: 


H. R. 507. Margaret Price. H. R. 1013. Benjamin F. Mathers. 
H. R. 508. Adelia A. Masters. H. R. 1014. iker 
H. R. 509. Sophia Snuffin. H. R. 1017. Marian Lawson. 
H. R. 510. Maria J. Harner. H. R. 1022. Frank T. Mason. 
H. R. 511. Ava Denton. H. R. 1024. Clara V. Crossland. 
H. R. 512. Sarah Raney. H. R. 1025. Edgar F. Heidler. 
H. R. 513. Eliza LP ri H. R. 1050. Sarah Farmer, 
H.R, 514. Laura cks. H. R. 1051. Sarah L. Hadley. 
H. R. 515. Delliah Rice. H. R. 1075. Cynthia E. Roberta. 
H. R. 516. Elvert Mouser. H. R. 1076. Lucy I. Brake. 
H. R. 526. Mary E. Turbe ville H. R. 1081. John C. Camden. 
H. R. 529. John T. Garrison. H. R. 1083. Hector O. Downey. 
H. R. 535. Eliza A. Buzzard. H. R. 1085. Rachel Gibson. 
H. R. 539. J. Hall. H. R. 1096. Mary C. Davis. 
SE E e ant CEEE H. R. 1112. Ruth E. Simpson. 
R. ` e E. an. H.R.1118. Amanda Jarvis, 
H. R. 560. Blanche Bradbury H. R. 1141. Lettie J. M. Craig. 
Littlefield. H. R. 1145. Mary J. Gwinn. 
E B: ee Cem? eg ER H. R. 1146. Judy Stume. 
R. 596. ane er. H. R. 1148. Mary Evilsizer. 
H. R. 597. Martha Litsey. H. R. 1151. Harriet Snowberger. 
H. R. 661. Clara Carnahan. H. R. 1154. Milton Warner. 
H. R. 696. Safrona Elliott. H. R. 1155. Sarah Miller. 
H. R. 702. Esther J. Smith. H. R. 1157. Eliza J. Weimer.“ 
H. R. 709. Mariah A. Morris. H. R. 1158. Martha Gorsuch, 
GEN = 1 H. R. 1159. Mary E. Gary. 
R. „Sarah A. Hya H. R. 1160, Lois E. McLain. 
H. R. 721. Sarah E. Huffman. H. R. 1162. Barbara E. Roley. 
H. R. 722. Sarah Harrold H. R. 1164. Mary Wilson. v 
SC a ée? 2 SE H. R. 1165. Margaret C. Mills, 
R. a e . H. R. 1166. Harriet Niederhiser. 
H. R. 727. Cynthia Davis H. R. 1191. 
E R. 729. Matilda Vanniman. . R. 1198. Casele E. Ilchane 
H. R. 731. Catherine Keyser. P 
H. R. 1199. Alice D Smith, 
H. R. 736. Josephine E. Sears. H. R. 1211. Martha L. Ferbrache. 
H. R. 742. Edith A. Miller, H. R. 1212. Maria J, McNurland. 
H. R. 751. Margaret A. Oliver. H. R. 1214. Mary E. McCoy. 
H. R. 752. Allie B. Tuttle. H. R. 1215. Nancy E. Allen, 
H. R. 768. Helen Burchett. 
H. R. 1216. Adline Dillehay. 
H. R. 766. Sarah Jane Wiegel y 
H. R. 468. Peter Cuddy Bel I. R.1224. Maretta A. Booher. 
E Steil Coma H. R. 1227. Lucy T. Burns. 
1 ` H. R.1235. Sarah J. Wishart, 
gene 2 ed ards, H B. 1243. Mabel L. F. Schultz, 
H. R. TIT niet teen, H. R. 1245. Julietta R. Moody. 
H. R. 787. Mary Quirk. EE eet er? 
H.R.820. Hannah O. A. Hoke. E. E. 1254. Mary M. Phom inoar 
H. R. 823. Martha E. Joslin, Ro x 7 
H. R. 1266. Cora W. Merryman. 
H. R. 824. Rachel Reeter. 
H.R. 825. Elizabeth Harn. . . 1428. Ma opeth Ellen Barker. 
3 E. R. 1328. Anna Barfield. 
H. R. 828, Julia A. Fuson. H. R. 1359. Nancy Shawhan 
FFC H. R. 1360. Hannah P. Walling. 
7 ` H. R. 1361. Martha A. McDole. 
H. R. 831. Analiza Robb. H. R. 1362. Emily A. Smith 
H. R. 832. Martha E. Humphreys. H. R. 1363. 2 S 
R. . Annie B. Chedester. 
H. R. 833. Mary F. Hudgens. 
H. R. 1368. Elizabeth Campbell. 
H. R. 836. Eliza J. Kennedy. H. R. 1370. Catherin 
H. R. 838. Kisiah J. Hunefeit. ff. R. 1370. S; Gunderman 
H. R. 844. Sarah A. Peters. : R: 1871. Sophia Rademaker, 
H. R. 845. Eliza A. Johnson H. R. 1374. Mary Glascock, 
H. R. 848. Mary E. Henley H. R. 1395. Moses Ç. Rogers, alias 
H.R. 849. Martha Ann Parsley, kee ERIP, 
H. R. 853. Margaret Schofield. H. R. 1899. Jennie Van Renssalear. 
H. R. 855. Josephine Minter. H. R. 1400. Mary B. Ray. 
H. R. 891. Barbara Horine. H. R. 1401. Emma Buchanan. 
H. R. 892. Mary A. Templeton. H. R. 1426. Susan E. Boswell, 
H. R. 893. Ella F. Webster. H. R. 1427. Theodosia A. Isbell. 
H. R. ee Tabitha Bundy. E 1445, Laura J. Pedrick. 
H. R. 907. Walter O'Connor. R. 1467. Lusina Morris. 
H. R. 917. Minnie Betz. H. R. 1468. Martha A. Tiffany. 
H. R. 976. Jennie S. Bogardus, H. R. 1469. Elizabeth Anderton. 
H. R. 981. Mariah C. Kent. H. R. 1470. Virginia Canon. 
H. R. 988. Clarice Radcliff. H. R. 1471. Samantha M. Stiles. 
H. R. 1004. Minnie Harrington. H. R. 1473. Mattie B. Lawrence. 
H. R. 1006. Louise Grasshoff H. R. 1474. Eliza W. Horton, 
H. R. 1007. Rachel A. Jackson. H. R. 1477. Nancy J. Ashley. 
H. R. 1009. Elizabeth Connor. H. R. 1480. Hannah L. B. Quinn. 
H. R. 1010. Edna Elliott H. R. 1482. Martha E. Horn. 
H. R. 1011. Harriet A. Irvin. H. R. 1483. Lucy J. Lyon. 
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Clara B. Teegarden. H. R. 2007. George Meredith. H. R. 2719. Lucinda Cable. H. R. 3817. Emma R. Pettie. 
. Sarah M. Sloan. H. R. 2014. Mary E. Sutherland. H. R. 2720. Mary Welever. H. R. 3820. Grace A. Walker. 
Mary E. Galbreath. H. R. 2024. Mary E. Cannon. H. R. 2721. Susan Taylor. H. R. 3828. Rozillah Walters. 
. Alice Green. H. R. 2031. Harry Dubs H. R. 2725. Arlotha M. Perkins. H. R. 3882. Catharine Grunert. 
Sophia Pinger. H. R. 2068. Catharine Long H. R. 2750. Julia A. Fowler. H. R. 3886. Frances M. Hayden. 
. Eliza J. Gates. H. R.2072. Melissa Fitch, H. R. 2782. Sarah A. Jones, H. R. 3889. Frances 8. O'Connor. 
. Carrie Jones. H. R. 2081. Augusta J. Barnes. H. R. 2783, Mary Emerick. H. R. 3891. Sophia M. A. Canfield. 
Folk Stewart. H. R. 2099. Frances A, Shaklee, H. R. 2784. Mary L. Curtiss. H.R. 3892. Miranda L. Aldous. 
. Harriet Bryner. H. R. 2100. Lucinda King. H. R. 2789. Abbie Collins. H. R.3893. Lottie E. Benson. 
. Susan Hoover. H.R. 2101. Narcissa Walter. H. R. 2790. Lucinda Lehman. H. R. 3901. Lura. P. Markley. 
. Martha Buffington. H. R. 2102. Martha J. Marlott. H. R. 2798. Rebecca Shiffler. H. R. 3932. Sophia Springer. 
. Nancy L. Corwin. H. R. 2104. Mollie E. Shrier. H. R. 2799, Mary Ann Wright. H. R. 3934. Mary E. Mitchell. 
„Ella F. Lane. H. R. 2106. Effie Sullivan. H. R. 2801. Addie Ellis. H. R. 3935. Stillman Garrett. 
. Emma A. McDuffie. H. R. 2108. Polley Ann Moore. H. R. 2822, Edith M. Cruise. H. R. 3936. Isaac W. Bilyeu, alias 
Catherine Stout. 5 eo at ee pam i H. R. 2825. Mary C. Paulhanus. ce W. 8 
. Walter Clice. R. . Hanie Mars $ R. 2850. as Isaac Bilyeu. 
` Georgana Layman. H. R. 2123. Mary J. Edwards. . * H. R. 3042. Gabriel Patrick. 
. Mazie Layman. H. R. 2124, Josephine B. Bills. H. R. 2876. Sarah R. Cole. H. R. 3943. Gemima Reeves. 
Huffman. H. R. 2132. Fannie Stults. H. R. 2888. Caroline Engeihart H. R. 3944. Lou Jones. 
Sarah M. Flowers. H. R. 2134. Grover Peoples. H. R. 2891, Kate Rogers. HF. R. 3945. Lillie Siemiller, 
Margaret A. Hansen. H. R. 2137. Edith Stickels. H. R. 2894. Jane A. Taylor H. R. 3965. Nancy E. Bucher. 
Elizabeth Jane Bern- = E panas 80 Bailey, H. R. 2895. Julia A. Love > 1155 = — — 8 nn E. Cooper. 
hart. R. $ anda Sumner. H 3 8 R. 3968. e Armel, 
Emma Wiley. H. R. 2181. William W. Holmes. ff. R. 287. 3 H. R. 3970. Elizabeth J. Cun- 
. Lucy K. Lambright. H. R. 2222. Mary E. Whitlock. H. R. 2898. Martha R. Bebb ningham. 
. Adaline Lowry. H. R. 2223. Laura A. Stuffel. H. R. 2900. Mary Prugh fi H. R. 3974 Sierra Garrison. 
Thomas M. Teeters. H. R. 2227. Hattie eier H. R. 2902. Mary Schutte H. R. 3975. Clarissa J. Golds- 
J 
. Jennie Shearer, SE H. R. 2905. Emeline B. Gilpin, H. 8.3976. Cynthia Jones. 
. William Barkman. H. R. 2323. Melissa Jones: H. R. 2936. Mary E. Field. H. R.3980. Nettie B. Protzman. 
Edgar R. Wheeler. H. R. 2325. Mary A. Snyder. H. R. 2937. Emma S. Pakestraw, H. R. 3981. Tenie Ross. 
. Electa O. Hancock. H.R.2328. Lucy A. Whittemore. H. R. 2939. Mary C McKarnin. H. R. 3982. Almira West. 
. Martha Wyatt. 755 = ——— E 22 SE H. R. 2940. Bibs AL Cole. H. R. 4005. Martha E Jennings, 
‘Mary E. Norris. n n. den Leslie D. Hood, | H-R-2042. Mariah E. Groom. H f. 4020. Joanna Weckiy” 
. Mary A. Phillips. 85 Se 50 e Tupa; H. R. 2945. Susan Harder = = — 55 Mary A. J. Wilson. 
; Melissa P. Seneker, H. R.2340. Eva Barlow, | H- R.2954. Sarah Ann B. Emry. H.R,4093. Maggie A. Tonder- 
. Freely M. Seward. H. R. 2341. Mary C. Arthur. H.R 2066. Rot bough. 
Robert Templeton, 
. Ellen Theurer. H.R. 2342. Elizabeth Board. ali Ri H. R. 4035. Ella Slaughter. 
Mary E. Bonebrake. H. R. 2343. Eliza A, Black. 25 chard H. R. 4041. Elizabeth C. Clark. 
Frank A. Boster H. R. 2344. Adabelle Brown Taylor. H. R. 4042. Catherine Walters 
d S ` A ` H. R. 2973. Polly Tippetts. 7 z y 
„Anna Callahan H. R. 2351. Mary S. Carsey. E E. 2800 an d = R.4043. Jennie Paniska. 
ee Pippa SC H. R. 2984. Nellie J. Grim. E RAMO dane Fine aE 
` Missouri E. Grifith, H. R. 2358. California Farmer HB: S008: Henrietta Zenko, H. R. 4050. Hattie A. Newcomer 
8 ? p "o z H. R. 3005, Friederika Bartels. 5 h 
. Caroline Hall. H. R. 2359. Melissa Endicott. H. R. 3006. Alice E. Leeson a = — 3 Stimlee. 
. Angeline Hart. H. R.2360. Mary E. Gramm. tats 5 ` K. 4083. Ethel S. Ferguson. 
H. R. 3027. Sarah E. Hoffner. H. R. 4082. 
Maia au” EEAS ersten | ECR Se Emma Si SR 
x S y a D d . D 4 8 09 H d S 
e Sat H R. 2369. Catherine Bibel H.R. 3235. Kate Thompson. H. R. 4130. Catherine E. Elliott. 
. Virginia Lee. H. R. 2375. Caroline Webb. 15 R. 3409. Katie Carpenter. H. R. 4137. Matilda P. Dawson. 
Amanda Napier. H. R. 2388, Belle M. Hailey. 8 Leg aere H. R. 4168. Mary E. Oliver. 
Sarah A. Coonradt. H. R. 2392. Elizabeth Russell. : R.3443. Cornelia J. Osborn. H. R.4180. Mary Agnes Barnes. 
Marg Maley. H. R. 2402, Ella Carl. H. R. 3482. Christena Gibson. H. R.4186. Sally J. Hendrix. 
. Mary A. W. Barr. H. R. 2403. Nola S. Butcher. H. R. 3486. Mary McKee. H. R. 4188. Martha E. McLellen. 
Nellie Jennings. H. R. 2415. Emilie Feuerstake H.R. 3487. Mariah Mock. H. R. 4213. Augusta M. Stratford. 
. Leona J. Strickland. H. R. 2495. Katherine Baxter. Kl. R. 3489. Martha M. Poffen- H.R. 4221. Margaret Carroll. 
. Sarah A. Turner. H. R. 2426, Maggie H. Collins. berger. H. R. 4240. Frances A. Stringham. 
Eva G. Brown H. R. 3542. Christiana Fishley. H. R. 4258. Elizabeth Corkery 
V S S H.R. 2427, Josephine Gabriel. 1 = 
Birdie L. Santee. R. 2 H. R. 3554. Frank B. Oatman. H. R. 4263. Elizabeth H. Camp. 
Norma a H. R. 2428. George N. Groff. H. R. 3555. Susan M. Brennan. HH. R. 4267. Mary E. Stewart. 
Stell Littlejohn: |. . Sarah J: Laferty: H. R.3556. Sarah J. Clifton. H. R.4288. Helen R. Pitney. 
| Mary A. Little. H. R. 2430. Annie Metzger. H. R.3562. Maria B. Thompson. H. R. 4303. Susan B. Mitchell. 
. Nettie Huffman. H. R.2431. Anna B. Miller. H. R. 3563. Margret Martin. H. R. 4304. Bessie Hall. 
Caroline Hogan. H. R. 2482. Emma J. Miller. H. R. 3574. Adeline Boldus. H. R. 4320. Lydia Springster. 
Mary Briggs. H. R. 2484. Sarah E. O'Bryan. H. R. 3583. Belle Hill. H. R. 4321. Catharine E. DeWolf. 
Mary G. Settle. H. R. 2436. Lydia A. Stuard. H. R. 3593. Mary Rollman. H. R. 4325. Mary J. Roush. 
San ‘Cask: ere 23 85 pe het ae 3 H. R. 3597. Euphina Nevenhul- H. R. 4356. Ann E. Rickards. 
. Mary H. Roberts. A. „Anna M. Shumaker, sen. H. R. 4357. Mary L. Bruner. 
H. R. 2451. Anna Ross. H. R. 3616. Sarah E. Youn H. R. 4 
. Adelaide Manington. . oung R. 4365. Elizabeth Myers. 
H. R. 2452. Lydia J. Barton. H. R. 3619. Mary J. Hobgood. H. R. 4366. Isabell 
K ` lly. e B f . Isa ie M. Lusk. 
ell rg 8 H. R. 2474. Gracie Marie Kent. H R. 3620. Nola Forrester. H. R. 4898. William B. Mullins. 
. William Bills. H. R. 2483. Abbie Stuck. H. R. 3642. Jennie Hoffman. H. R. 4399. Nancy Rollyson. 
. Mariah Dry. Gë 4555 pont z : 1 H. R. 3643. Catharine L. Jessop. H. R. 4417. Elmira E. Daugherty. 
Margaret E. Wright. K. R a E. Alcorn, H. R.3695. Mary E. Fenicle. H. R. 4432. Ned Johnston. 
0. Catharine 1 8 E 1 og Maria SE H. R. 3707. Jane Wiley. H. R. 4434. Thomas. Johnston, 
Harriet E. Tally. K. Emma 0. H. R. 3708. Julia E. Clark. H. R. 4435. Dora McCallister. 
. Viola A. Shaw. H. R. 2578. Lulu M. Williams. H. R. 3713. Anne Harris. H. R. 4438. Mina Turner, 
Martha M. Founds, H. R. 2580. Elizabeth L. Crist. H. R. 3714. Mollie R. Crane. H. R. 4459. Alice E. Lisk. 
Emma E. Clouser. H. R. 2581. Kate L. Rodimer. H. R. 3715. Elizabeth Gordon. H. R. 4461. Fidelia Yerden. 
. Catharine Kern. es 5 1 a dad H.R.3716. Rebecca E. Sanders, H. R. 4402. Elizabeth F. Taylor. 
. Martha J. Miller. KR. Mary Fogle, H. R. 3758. Effie Dean. H. R. 4463. Elizabeth Prior. 

. Mary A, Schindle- ae ae 8 Ware H. R. 3759. Maria Bigham. H. R. 4465, Marilla Hutchinson, 
decker. R. Catherine ner. H. R. 3760. Sarah J. Weaver. H. R. 4467. Jennie F. Seavey. 
Anna E. Ripple. H. R. 2669. Nancy J. Critchlow. H. R. 3761. Crescence Streib. H. R. 4766. Matilda J. Henderson. 
Margaret Martin. H. R. 2671. Fiorence E. Moody. H. R. 3762. Esther D. Lynch. H. R. 4768. Hanna H. Maddux, 

Emma Kerns. H. R. 2672. Rebecca Lewis. H. R. 3704. Malinda M. Kistler, H. R. 4769. Jeritha Love Claxton. 
Annie E. Harri H. R. 2673. Kezla H. Mill H 69. Ma t Solmir H. R. 4776. G Lankeste 
Annie E. Harris. R. . Kezia H. er. R. 3769. rgare e. R. Grace ester. 
Margaret E. Snyder. H. R. 2674. Samantha M. Simpson. H. R. 3778. Amanda E Hummel. H. R. 4791. Louisa F. Byrd. 
Barbara A. Bryson. H. R. 2676. Hannah M. Wilson. H. R. 3777. Hattie B. Roberts. H. R. 4792. Melissa McCaulla. 
Susannah Long. H. R. 2679. Teresa V. Millward. H. R. 3780. Maria A. Vance H. R. 4793. Elizabeth Raymond. 
. Mary A. Showers. H. R. 2680. Anna M. Stockburger. H. R. 3781. Sarah M. Brown. H. R. 4794. Lavina Haines. 
. Harriet Reichenbach. H. R. 2681. Mary M. Ralston. H. R. 3804. Johannah Sweet. H. R. 4795. Anna B. Moore. 
. Isabel Wilson. H.R. 2682, Matilda Tarno. H. R. 3806. Elizabeth Frances H. R. 4796. Louisa D. Crawford, 
. Mary J. Kime. H. R. 2683. Minerva Griffiths. Baker. H. R. 4797. Sabrina J. Acord. 
. Jim Meredith, H. R. 2712. Ellen L. Andrews. H. R. 3809. Laura E. McLaughlin. H. R. 4798. Susan J. Bradford. 
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H. R. 4799. Anna Van Camp. H. R. 5924. Flerria Messick. H. R. 7143. Emma Roberts. H. R. 7872. Ella J. Vermillion. 
H. R. 4800. Elizabeth Pidgeon. H. R. 5936. Sophie M. Swigert. H. R. 7158. Miranda C. Thompson. H. R. 7874. Susannah Duvall. 
H. R. 4805. Ella Hatfleld. H. R. 593 7. Mary Baker. H. R. 7180. Kizy A. Butler. H. R. 7875. Rosanna Bell. 
H. R. 4855. Elizabeth Miller. H. R. 5943. Sarah I. Tomlin. H. R. 7193. Susan Brown. H. R. 7870. Mary S. Fankhouser. 
H. R. 4856. Matilda A. Button. H. R. 5944. Sophia Huber. H. R. 7204. Catharine Brown. H. R. 7878. Sadie Ward. 
H. R. 4857. Malinda Staring. H. R. 5945. Flora V. Reid. H. R. 7268. Jennie S. Bruce. H. R. 7879. Malinda Gillaspie. 
H. R. 4861. Sarah E. Pile. H. R. 5948. Emily F. Allshie. H. R. 7209. Mary A. Brownell. H. R. 7880. Callie A. Gibson. 
H. R. 4873. Eulie Beedle. H. R. 5953. Louisa Wainscott. H. R. 7270. Mary T. A H. R.7882. Margaret Lloyd. 
H. R.4875. Rhoda H. Lozier. H. R. 5964. Bertha T. Hastings. H. R. 7283. Agnes Crawford. H. R. 7932. Mathilda Dantelson. 
H. R. 4877. Jennie M. Sheard. H. R. 5966. Susan F. Coats. H. R. 7290. Gertrude Kaup. H. R. 7952. Elizabeth M. Harrah. 
H. R. 4890. Mary L. Chrisope. H. R. 5973. Harriet McEntire. H. R. 7294. Mary E. Cole. H. R. 7976. Mary F. Ackley. 
H. R. 4891. Drusa Trullinger. H. R. 5977. Mary F. Elam. H. R. 7319. Nellie Marshall. H. R. 7978. Almeda Burkholder, 
H. R. 4894. Florence Kemp. H. R. 5992. Mary H. Auch. H. R. 7332. Treca Honey. H. R. 8034, Hannah M. Acheson. 
H. R.4896. Lucina A. Hulbert. H. R. 6004. Caroline Winfield. H. R. 7338. Sarah E. Adair. H. R. 8035. Lucy S. Tolles. 
H. R. 4897. Sarah J. Collins. H. R.6064, Mary N, Stanley, H. R. 7346. Sarah A. Swick. H. R. 8106. Cynthia F. Chiles and 
H. R. 4901. Catharine H. Best. H. R. 6082. Mary E. Taylor. H. R. 7384. Drusilla Barnhart. Effie P. Chiles. 
H. R. 4902. Cynthia A. Mitchell. H. R. 6004. Catharine March. H. R. 7390. Mary A. Thackara. H. R. 8107. Artalissa Meklhaney 
H. R. 4904. Alice Jordan. H. R. 6109. Cora B. Gardner. H. R. 7401. Mary C. Hunter. H. R. 8145. Margaret Farley 
H. R. 4905. Jennie Beadle. H. R. 6130. Caroline Collier. H. R. 7402. Mary Gibson. H.R. 8146. Rebecca Teed. 
H. R. 4952. Sarah E. Crooks. H. R. 6205. Jemima H. Conner. H. R. 7404. Rebecca L. Beach. H.R.8149. Emma Boys. 
H. R. 4954. Isabell Cory. H. R. 6213. Fronia L. B. Norwood | H. R. 7429. Margaret R. Sapp. H. R. 8158. Nancy Jane Branham. 
H. R. 4955. Cora L. Cole. H. R. 6220. Catharine J. Paul. H. R. 7463. Lavina E. Toby. H. R. 8181. Sarah A. Hunt. 
H. R. 4958. Mary J. Lett. H. R. 6224. Emma M. Carrow. H. R. 7466. Mary E. Grace. H. R. 8191. Mary E. Curd Wright. 
H. R. 4962. Mary A. Oswald. H. R. 6225. Mary A. Quillen. H. R. 7467. Nannie Blades. H. R. 8208. Indamora Francis. 
H. R. 4966.: Sarah M. Wade. H. R. 6229. Belle Hockensmith. H. R. 7483. Charlotte A. Oasti-H. R. 8272. Mary A. McCullough. 
H. R. 4978. Cuma Young. H. R. 6230. Rebecca J. Gaddie. more. H. R. 8298. Mary E. Blair. 
H. R. 4980. Chester D. Green. H. R. 6237. Eva J. Tucker. H. R. 7546, Mary Roby. H. R, 8294. Mary Lacy. 
H. R. 4981. Lydia M. Sisk. H. R. 6243. Mary E. Bunnell. H. R. 7565. Miram Colby, H. R. 8346. Phebe Thompson 
H. R.4982. Flossie M. Ramsey, H. R. 6261. Elizabeth Detwiler. H. R. 7571. Lottie Hoxie. H. R. 8347. Laura Slotterbeck. 
H. R. 4993. Mary L. Cole. H. R. 6263. Georgia Brown. H. R. 7580. Emily J. Morning H. R. 8426. Delia Porter. 
H. R. 4994. Ellen E, Miller. H. R. 6271. Clara H. Miller. H. R. 7581. Emma J. McBride: H. R. 8434. Alverda J. Elmore. 
H. R. 4996. Emma L, Long. H. R. 6338. Emeline Kinnaman. H. R. 7582. Amanda C. Reed. H. R. 8480. Mary Melissa Ross. 
H. R. 4997. Sarah Roberts. H. R. 6340. Sarah Finton. H. R. 7584. Mary A. Fellows. H. R. 8483. Mary J. Babcock, 
H. R. 5017. Mary E. Whiting. H. R. 6369. Mary Baker. H. R. 7595. Syntha A. Stewart. H. R. 8644. George H. Miller, alias 
H. R. 5018. Lydia E. Perkins. H. R. 6872. Mary D. Maloney. H. R. 7601. Sarah Shultsman. G. H. Miller. 
H. R. 5020. Addie Allen. H. R. 6407. Sarah J. Crichfield. H. R. 7646, Ellen C. Clum. H. R. 8660. Elizabeth 
H. R. 5021. Margaret A. Huff. H. R. 6411. Elizabeth M. Patton. | H. R. 7647. Minnie G. Jones. H. R. 8875. Serena E. Rayhill. 
H. R. 5022. Hattie B. Wade. H. R. 6412. Sarah A. Miller. H. R. 7643. Emily Mepherran. H. R. 8794. Catherine Burkholder. 
H. R. 5023. Ellen M. Field. H. R. 6413. Isadora S. Crane. H. R. 7669. Minnie Phelps, H. R. 8868. Alta Manypenny. 
H. R. 5024. Mary J. A. White. H. R. 6459. Hannah Johnston. H. R. 7695. Sarah L. Kooken. H. R. 8891. Martha J. Crets. 
H. R. 5025. Eliza J. Hagan. H. R. 6464. Frederick Boller. H. R. 7737. Jane Kiel. H. R. 8955. John Westerkamp. 
H. R. 5026. Ellanor Green. H. R. 6471. Welch. H. R. 7768. Emma S. Richards. H. R. 9044. Amelia J. Wharram. 
H. R. 5029. Mary E. Proper. H. R. 6502. Edna P. Welsh. H. R. 7768. Lily V. Durham H. R. 9052. Esther S. Bingham. 
H. R. 503 1. Mary E. Tucker. H. R. 6504. Eunice Reed. H. R. 7771. Cella Piper. H. R. 9100. Sarah A. Burd. 
H. R. 5050. Sarah E. Pruner. H. R. 6516. Josephine Hale. H. R. 7812. John Henry. H. R. 9130. Eliza Noble. 
H. R. 5051. Margaret E. Pryce.. FH. R. 658 77. Anna Shannessay. H. R. 7852. Minnſe B. Leonard. H. R. 9132. Flora Smith. 
H. R. 5055. Rachel A. McGee. H. R. 6557. Adelia Kent. H. R. 7854. Mary A. Bayles. H. R. 9135. Ellen J. Vince. 
H. R. 5139. Sarah Ayres, N. R. 6558. Dora B. Reynolds. H. R. 7861. Kate Potter. H. R. 9238. Susan C. Stanley. 
H. R. 5161. Henrietta Dewey. H. R. 6559. Mary Henning H. R. 7867. Mary F. Barton. H. R. 9247. Jane S. Hickman, 
H. R. 5168. Mary Gruman. H. R.6576. Martha J. Woods. H. R. 7669. Hattie A, Adams. F. R. 9276. Mary F. Culbertson. 
H. R. 5192. Annie E. Zeie? pE a GO — F H. R. 7871. Mary E. Fish H. R. 9289. Menerva E. Herren. 
H. R. 5239. Chloe E. Blankens. R. = anna Green, 
H. R. 5257. Susan Van Pelt. H. R. 6617. Henrietta B. Banks. Mr. LOZIER. Mr. Speaker, I offer the following amend- 
H. R. 5280. Susan A. Miller. 5 R. 6625. Elizabeth Hahn. ments. 
H. R. 5298. Hattie B. Golden. R. 6627. Phebe A. Fife. The : 
H. R. 5300. Leah Buren H. R. 6628. Elizabeth Snyder. P. Be read as follows: 
H. R. 6389. Mary J. Brown. H.R. 6633. Sarah W. McPherson. | ae ee out lines 1 to 4, inclusive, the proposed bene- 
H. R. 5386. Mary L. Parker. H. R. 6635. Kate Walker. lary, Julietta R. Moody, having died. 
H. R. 5387. Hannah S. Ro n. H. R. 6652, Margaret V. Myers. Page 81, strike out lines 15 to 18, inclusive, the proposed bene- 
H. R. 5408. Flora Coulter. H. R. 6760. Mary E. Eberly. ficiary, Mollie R. Crane, having died. 
H. R.5405. Margaret J. McClure, H. R.6787. Margaret Holden. Page 84, strike out lines 6 to 9, inclusive, the proposed bene- 
H. R. 5408. Mary M. Gibbs. H. R. 6823, Lizzie Gasaway ficiary, Maria A. Vance, having died. 
H. R. 5409. Eliza A. Britton: H. R. 6830. Alice Payton. Page 118, strike out lines 17 to 20, inclusive, the proposed bene- 
H. R. 5419. Elisabeth C. Warren. H. R. 6833. Marion M. Jones. ficiary, Anna Agnew, having died, 
H. R. 5439. Ella Orr. H. R. 6868. Catherine J. Cupp. Page 132, strike out lines 3 to 6 inclusive, the proposed bene- 
H. R. 5520. Lizzie Robinson. H. R. 6871. Hattie G. Kennedy. ficiary, Lena Many, having died. 
H. R. 5524. Fannie Flansburg. Ss 6875. es A. Kitchen. The amendments were agreed to. 
See Mage! ee C The bill was ordered to be engrossed and read a third 
H. R. 5540. Irenie Thompson. H. R. 6898. Henry Brown. time, was read the third time, and passed. 
H. R. 5545. Catharine 8 E = Ge ei 3 A motion by Mr. Loes to reconsider the vote whereby the 
H. R. 5546. Mary M. er. 5 . Abigail J. 
R EE H. R. 6903. Laura A. Smith bill was passed was laid on the table. 
H. R. Elizabeth ds Simpson. — = se had tins PUBLIC BUILDINGS AND GROUNDS 
H.R. Annie E. bier, R. . oltz. 
H.R. Lena Margraffe. H. R. 6942. Elizabeth Guy. Mr. SNELL. Mr. Speaker, I submit the following privi- 
H. R. 5 Margaret Michaels. HR — 5 Mary ie leged resolution. 

R. „Benner. E. 4 atha neau, D 
— ; Zell M. Kirby. H. R. 6947. Allie M. Walker. The Clerk read as follows: 
H. R. 5705. Ellen V. Gillson. H. R. 6954. Zubie Owens. House Resolution 187 
H. R. 5719. Catharine Myers. H. R. 6958. John J. Rosier. Resolved, That JoHN C. ALLEN, of Illinois, be, and he is hereby. 
H. R. 5724. Lina Buckley. H. R. 6970. Lewis Stamper. elected a member of the standing Committee on Public Buildings 
H. R. 5730. Sarah C. Friend. = 5 etl Der Terry. and Grounds. 
H. R. 5732. Martha C. Howe. R. le . Stough. 
H. R. 5744. Mary A. Layne. H. R. 6981. Isabel Warner. The resolution was agreed to. 
H.R. 5747. reeds SOPP: SE cre Ma 0 Zeg lett. LEAVE TO ADDRESS THE HOUSE 
H.R. 5748. ce M. tes. K K perry. 
H. R. 5755. Nancy Young. H. R. 7058. Joanna E. Vickers. Mr. LINTHICUM. Mr. Speaker, I ask unanimous consent 
2 R. 5761. Louisa Mitchell. H. R. 7054. Lucy A. Vandiver. that on Thursday next, immediately after the reading of the 
H. R. 5762. Hanah C, Johnson. H. R. 7060. Annie I. McCoy. Journal and the disposal of business on the Speaket’s table 
H. R. 5781. Wealtha V. Waite. H. R. 7068. Mary E. Van Freese 2 
H. R. 5788. Sarah J. P. Youngker.H. R.7075. Sofrona P. Wolf I be allowed to address the House for 15 minutes on the 
H. R. 5802. Anna Agnew. H. R. 7078. Isabella B. McCand- | Pan-American day. i 
K. R. DRO. Emai Sperry, AR, less. rie The SPEAKER. Permit the Chair to say to the gentle- 

R. 5814. a Pitts. Martha Jane S i 
R 1 Battin Wook: H. R. 2103. Mary T. Calef er man from Maryland, as he said to the gentleman from New 
H. R. 5899. Emma Springer. H. R. 7130. Caroline Risk. York yesterday, that the policy was entered into at the 
H. R. 5919. Edeluvina G. Romero. H. R. 7141, Ada A. Bevers. beginning of this Congress not to permit unanimous consent 
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for speeches to be made on a future day. The Chair 
yesterday took the responsibility of objecting. 

Mr. LINTHICUM. May I make a statement to the Chair? 

The 14th of this month is set aside by all the States in 
South America and the United States as Pan-American day. 

It is desired to make just a short address upon that day, 
as that day will be celebrated in all the schools in all of 
those countries. 

The SPEAKER. The gentleman can make his request on 
that day as well as to-day. 

Mr. SNELL. Mr. Speaker, for the present I object. 


PHILIPPINE INDEPENDENCE 


Mr. GRIFFIN. Mr. Speaker, I ask unanimous consent to 
extend my remarks by printing my answer to a criticism of 
my vote on Philippine independence. 

The SPEAKER. Is there objection? 

There was no objection. 


Mr. GRIFFIN. Mr. Speaker, I was one of the 306 Mem- 
bers of this House who voted for the Hare bill (H. R. 7233) 
granting independence to the Philippines. 

The bill provides that the Filipino people are authorized 
to adopt a constitution and institute the government of the 
Commonwealth of the Philippine Islands, and that on the 
4th of July immediately following the expiration of a period 
of eight years from the inauguration of said Commonwealth 
American sovereignty shall be withdrawn and the complete 
independence of the Philippines formally recognized. 

My vote on this bill has been generally approved. The 
only dissenting note in the chorus of approbation has been 
this telegram: 


I was amazed at your action in voting in favor of the Philippine 
bill. For the House to rush through a bill of such importance to 
the Nation in 40 minutes is outrageous and unpardonable. 

H. V. W. H. 


; APRIL 5, 1932. 

My Dear Miss H.: You must certainly have been indignant when 
you took the trouble to send me a telegram protesting against my 
vote in favor of Philippine independence, and I judge from its 
context that the major part of your dissatisfaction is directed at 
what you conceive to be the haste with which the bill was con- 
sidered and passed. 

Let me assure you that the 40-minute limitation on debate 
was brought about by the opponents of the bill in the hope that 
it might be killed. The chairman of the committee, through an 
understanding with the Speaker, designed to consider the bill 
under the rules, which would give two hours’ debate. Under 
that method of consideration the bill only required a majority 
vote to secure passage. Realizing this, an opponent of the bill 
objected, so that it was incumbent upon the chairman of the com- 
mittee to ask for consideration of the bill under unanimous con- 
sent. Under that parliamentary procedure only 40 minutes’ debate 
is permissible, and it requires a two-thirds vote to pass the bill. 

Notwithstanding that the limitation of debate was brought 
about by their own actions, the opponents of the bill Jaid much 
stress during the debate on the brief time which was allowed for 
consideration; and I notice that the newspapers which opposed 
Philippine independence also emphasized the shortness of the 
debate and maliciously tried to color public opinion and stir up 
sentiment at a situation which was brought about designedly 
and inexcusably by those who form their opinions on newspaper 
editorials rather than on their own convictions. 

For my part I want to tell you that I am glad I have lived to 
see the day when the United States has been able to keep its 
pledged word through the courageous and conscientious action 
of its Representatives in Congress. From the time that the 
Philippine Islands passed into our custody no President or Con- 
gress has ever dared to assert that our possession of the islands 
was any more than a sacred trust. President after President has 
declared that it was the purpose of this Government to hold 
the islands only for the benefit of the people and prepare them 
for ultimate independence. Furthermore, Congress in 1916 spe- 
cifically declared: “It has always been the purpose of the people 
of the United States to withdraw their sovereignty over the 
Philippine Islands and to recognize their independence as soon 
as a stable government can be established.” 

The Hare bill, just passed by the House, provides for the estab- 
lishment of such a stable government—allows eight years to do so, 
and then concedes to the Philippines what every nation in the world 
is entitled to, namely, an opportunity to control its own destinies. 

When President McKinley, President Roosevelt, and President 
Wilson gave their assurances of ultimate independence and even 
when the Jones Act was passed in 1916, skeptics among foreign 
nations doubted our sincerity, because they could not understand 
how any nation could ever deny itself the opportunity to 
more territory and put more people under the domination of its 
fiag. By the act of yesterday we set an example to the world of 
national integrity and instead of jeopardizing our prestige abroad, 
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as Secretary of State Stimson says in his published letter, we 
inspired the admiration and respect of all the world. The act was 
most timely because it comes at a time when Europe is expressing 
its lack of faith in our sincerity and charging us with the worship 
of the almighty dollar. In answer to this the American Congress 
has registered, by one of the greatest majorities in parliamentary 
annals, its devotion to democratic ideals and to the sacred prin- 
ciple of morality among nations. 


ANTHONY J. GRIFFIN, 


Mr. HARE. Mr. Speaker, I ask unanimous consent to 
extend my remarks on the Philippine independence bill. 

The SPEAKER. Is there objection? 

There was no objection. 


Mr. HARE. Mr. Speaker, upward of 30 years ago the 
United States went into the Philippine Islands—not as a 
conquering but as a liberating Nation. “Forcible annexa- 
tion,” said President McKinley at the time, “can not be 
thought of; that, according to the American code of morals, 
is criminal aggression.” In his first message to Congress 
after the Philippine Islands were acquired President McKin- 
ley declared, “We shall continue as we have begun—to 
make these people feel that it is their liberty and not our 
power we are seeking to advance.” The only condition 
precedent to granting independence following the acquisi- 
tion of the islands as expressed by the President was “ the 
establishment of a stable government.” 


President Roosevelt in 1915 stated: 


Personally I think it is a fine, a high thing for a nation to have 

done such a deed (our work in the Philippines) with such a pur- 

But we can not taint it with bad faith. If we act so that 

the natives understand us to have made a definite promise, then 
we should live up to that promise. 


President Taft, while Secretary of War, in 1908 said: 


If the American Government can only remain in the islands 
long enough to educate the entire people, to give them a language 
which enables them to come into contact with modern civiliza- 
tion, and to extend to them from time to time additional political 
rights so that by the exercise of them they shall learn the use and 
responsibilities necessary to their proper exercise, Independence 
can be granted with entire safety to the people. I have an abid- 
ing conviction that the Philippine people are capable of being 
taught self-government in the process of their self-development. 


President Wilson, in his message to Congress in 1920, 
stated: 


Allow me to call your attention to the fact that the people of 
the Philippine Islands have succeeded in maintaining a stable 
government since the last action of the Congress in their behalf, 
and have thus fulfilled the condition precedent set by the Con- 
gress as precedent to a consideration of granting independence to 
the islands, I respectfully submit that this condition precedent 
having been fulfilled it is now our liberty and our duty to keep 
our promise to the people of those islands by granting them the 
independence they so honorably covet. 


President Coolidge, in a letter to the Speaker of the 
Philippine House of Representatives in 1924, said: 

It is not possible to believe that the American people would 
wish to continue their responsibility in regard to the sovereignty 
and administration of the islands. It is not conceivable that they 
would desire, merely because they possessed the power, to con- 
tinue exercising any measure of authority over a people who 


could better govern themselves on a basis of complete inde- 
pendence. 


If the time comes when it is apparent that independence would 
be better for the people of the Philippines from the point cf view 
of both their domestic concerns and their status in the world, 
and if when that time comes the Filipino people desire complete 
independence, it is not possible to doubt that the American Gov- 
ernment and people will gladly accord it. 

It is clear, therefore, that the United States assumed an 
obligation toward the Philippine Islands when we took pos- 
session in 1899. The obligation has been recognized time 
and time again, both by the representatives of our country 
and Congress as-well. As we have already stated, the only 
condition precedent was the establishment of a stable gov- 
ernment, 

Therefore, as chairman of the Committee on Insular Af- 
fairs, my purpose in conducting hearings several weeks ago 
was to ascertain whether or not the condition precedent to 
granting independence had been met or fulfilled. In my 
judgment, the factors to be considered in determining 
whether the Filipinos are capable of establishing a stable 
government may be classified under three headings—educa- 
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tion, politics, and economics. That is, before definite action 
is taken it should first be determined whether they are in- 
tellectually qualified, politically capable, and financially able 

to establish a stable government. If it is found from a 
review of the facts that such inquiries are without doubt 
answered in the affirmative, there is but one course to 
follow. 

We can best reach a definite conclusion by reviewing the 
progress and history made since we took charge of the is- 
lands in 1899, the data being found in the hearings before 
our committee and in my report. 

PROGRESS IN EDUCATION 


Popular education is everywhere and always a stimulus 
and assistance to popular interest and participation in gov- 
ernment. The Filipino people, as evidence submitted to the 
committee attested, are eager for education and willing to 
expend large sums on their schools of every level. In Sep- 
tember, 1929, there were 9,063 schools in the islands, an 
increase of approximately 7,000 since we obtained possession 
of the islands. Of these, 8,442 were public schools. En- 
rolled in these schools, public and private, were 1,316,126 
students. The public schools are staffed by 28,519 super- 
visors, principals, and teachers, all but about 300 of whom 
are Filipinos. The annual expenditure for public education 
in the Philippines for 1932 will represent almost 30 per cent 
of the government's income, the whole cost of which is 
paid by the people of the islands. 

Included in this great educational establishment, public 
and private, are four universities of high academic standard. 
One of these, that of Santo Thomas, in Manila, was founded 
in 1611, or 25 years before Harvard University. Some 19,500 
young men and young women are preparing themselves at 
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these universities for the professions; Many others are. 


attending the normal schools for the teaching profession. 
Many Filipinos are also attending colleges and universities 
in America and other countries. In all the schools of the 
islands—primary, secondary, and higher—the language of 
instruction is English. 

In the legislative, executive, and judicial departments of 
the insular establishment proper, in the provincial and 
municipal offices, including Manila and Baguio, there were 
on December 31, 1930, some 21,700 civil-service employees. 
All but 461 of these were Filipinos. Of the Americans 
remaining in the service, nearly all are teachers. In the 
office of the Governor General there are 35 Filipino civil 
employees. 

PROGRESS IN SELF-GOVERNMENT 

In 1901 the Filipinos were given control of municipal gov- 
ernments. Beginning in 1903 the people of the Provinces 
were permitted to elect the provincial governors. At first 
the two members who, with the governor, constituted the 
provincial board were appointive officials; but they, too, 
were soon made elective. In 1907, under the provisions of 
the Cooper Act, the first elective assembly was inaugurated. 
The legislature was then composed of this elective assem- 
bly as its lower house and a commission appointed by the 
President of the United States as the upper house, whose 
presiding officer was the Governor General. The share of 
the Filipino people in the government was still further 
enlarged in 1913, when a majority of Filipinos was ap- 
pointed to the commission. This, for practical purposes, 
gave the Filipinos control of the legislature. 

Under the Jones law, passed in 1916, the Filipino people 
were given a very large and important participation in 
their government. To a great measure the government of 
the islands was placed in their hands. This active, respon- 
sible part in making and administering their laws and in 
conducting their other public affairs has been for them a 
practical apprenticeship in self-government. 

The Jones Act provided for an elective senate and house 
of representatives as the legislative department of the in- 
sular government. ‘The Governor General ceased to be the 
presiding officer of the upper house, but continued as the 
chief executive official. Though the Governor General is 
the chief executive official, the executive departments per- 
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form all executive functions. The secretaries of these de- 
partments are all, with the exception of the vice governor, 
Filipinos, appointed by the Governor General upon the rec- 
ommendation of the party in power in the legislature, and 
confirmed by the Philippine Senate. The vice governor is 
secretary of the department of public instruction. 

A notably useful institution is the council of state, cre- 
ated some 14 years ago. Members of the council are chosen 
by the Governor General. Thus far the secretaries of the 
various departments and the presiding officers and the ma- 
jority leaders of the two houses of the legislature have con- 
stituted its membership, under the chairmanship of the 
Governor General. The council acts in an advisory capac- 
ity, and has served to reconcile divergent views of the execu- 
tive and the legislature with reference to fundamental 
questions of policy. Governors General have recorded their 
indebtedness to the council of state for its helpful cooper- 
ation. 

ADMINISTRATION OF JUSTICE 

Interesting and significant facts regarding the adminis- 
tration of justice in the islands were presented in oral testi- 
mony and in official statistics received by the committee. 
The judicial system of the islands includes a supreme court, 
28 courts of first instance in as many different districts, 
and 865 justices of the peace. There are one or more judges 
for each of the 28 district courts. Thirty-one auxiliary 
judges assist these district judges. AN the justices of the 
peace and all the district judges save two are Filipinos. 
Until 1913 the judges of the supreme court numbered 9—5 
Americans and 4 Filipinos. 

It would seem to be conclusive, therefore, from the stand- 
point of training, experience, and demonstrated ability there 
is no room for doubt but what the Filipino people are capa- 
ble of establishing a stable form of government. However, 
it has been suggested by some that they are not financially 
and economically able to maintain and perpetuate such a 
government. In reply to this suggestion it may be said that 
our Government at no time assumed the obligation fo see 
to it that the Filipino people would be able indefinitely to 
maintain a government from a financial standpoint before 
granting them independence. Nevertheless, we are thor- 
oughly convinced that they are as able to maintain and 
govern in their way as we are to maintain a stable govern- 
ment in our way. 

However, it may be of interest to review the financial 
situation in the islands as shown from the hearings and 
our report, and in doing this it should be observed that the 
financial administration of the Philippines is directed by 
Filipinos and not by Americans, as is thought by some. 

ECONOMIC STATUS AS REFLECTED BY MONETARY SYSTEM, NATIONAL 

WEALTH, AND TRADE 
Insular currency 

The soundness of Philippine currency was persuasively 
demonstrated at the hearings, it being stated that on 
December 31, 1930, the total net circulation of insular cur- 
rency was 108,000,000 pesos. The several forms of this 
currency and the amount of each were: Treasury certifi- 
cates, 71,000,000 pesos; Philippine silver coin, 20,000,000 
pesos; bank notes, 16,000,000 pesos. By way of guaranty 
for this circulation there was, as of October 31, 1931, a gold- 
standard fund of a little over 38,000,000 pesos, divided thus: 
10,755,000 pesos in Philippine currency and 7,000,000 pesos in 
United States currency deposited in the Philippine Treasury, 
and 20,343,000 pesos in gold currency in several Federal 
reserve banks in the United States. 

The law of 1903 requires that the gold-standard fund 
shall be at all times not less than 15 per cent nor more than 
25 per cent of the total or available circulation of Philippine 
currency. The 38,000,000 pesos gold-standard reserve is 
therefore 16,000,000 pesos in excess of the legal requirement 
on the basis of actual circulation. 

The treasury certificates in circulation on December 31, 
1930, were backed more than dollar for dollar by a reserve 
taking the form of American currency and held in Federal 
reserve banks in the United States. On the date given this 
reserve was 81,000,000 pesos—that is, 10,000,000 pesos larger 
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than the aggregate of treasury certificates. In addition to 
this reserve there are 13,000,000 pesos in the treasury of the 
Philippine Islands behind these certificates, Of this sum, 
3,700,000 pesos is in American currency, the remainder being 
in Philippine silver coins. 

It was pointed out that the cperation of the act of 1903 
requiring these protective reserves behind the Philippine 
currency makes it one of the most dependable currencies in 
the world to-day. While there is no provision for gold re- 
serves in the islands, an equivalent is supplied by the back- 
ing of gold currency in the United States. The stability of 
the Philippine currency is thus made as safe and stable as 
American currency. The fact that, despite the present de- 
pression, Philippine currency remains at par with the Ameri- 
can gold dollar is evidence of its soundness. 

NATIONAL WEALTH AND TRADE 

The Secretary of War reports that in 1930 the trade of 
the Philippines with the United States and foreign countries 
aggregated 512,520,162, a decrease of about 17.8 per cent 
from that of 1929. The insular collector of customs, in his 
report, gives the value of imports as 266,334,255. The bal- 
ance of trade in favor of the islands was 20,148,348. The 
bulk of the overseas trade was with the United States. The 
total of this was 367,050,179, and its proportion of the 
entire foreign commerce of the islands 72 per cent. Of 
the whole volume of trade with the United States P156,- 
366,057 represents imports and 210,684,122 exports. The 
balance in favor of the islands, accordingly, was 554,318,065. 

Since 1909, when free trade with the United States was 
established, the insular trade with the United States has 
risen from #10,576,682, equal to 16 per cent of their entire 
foreign commerce, to 367,050,179, or 72 per cent, in 1930. 

Sugar, coconut oil, cordage, and tobacco are the principal 
exports to the United States and these have been growing 
steadily in volume. They come to the United States duty 
Tree. 

It is natural that the domestic industries and foreign com- 
merce of the islands should enlarge in keeping with the in- 
crease in population. There were only 4,500,000 Filipinos in 
1866 and about 7,500,000 in 1898. The Philippines are rich 
in many products which the world needs. The national 
wealth is estimated at #5,905,085,000—1927—or 5478 per 
capita. If independence be bestowed on them, the Filipino 
people will begin their separate existence with a greater 
patrimony than was possessed by many of the peoples who 
recently have joined the ranks of sovereign nations. 

INSULAR BUDGET 

At a time of universal depression, when most nations, 
large and small, are beset with fiscal difficulties, the govern- 
ment of the Philippines is in a sound financial condition. 
This statement is corroborated by the report of the insular 
auditor. From the exhibits left with the committee it ap- 
pears that the Philippines not only have succeeded in bal- 
ancing their budget but have in fact accumulated a surplus. 
Even in 1932, and in the face of curtailment of revenues, 
the Philippine budget will be balanced without increased 
taxation or abandonment of essential government services. 
The budgetary system was adopted in the Philippine Islands 
before it became operative here. 

It was urged by the proponents of independence in the 
presentation of their views to the committee that this wise 
stewardship of the insular revenues evidences the ability of 
the Filipinos to manage one of the most difficult depart- 
ments of government in one of the worst financial disloca- 
tions of recent years. 

THE NATIONAL DEBT 

The present outstanding bonded indebtedness of the Phil- 
ippine Islands is #170,000,000, as against which there has 
already been built up a sinking fund of 50,000, 000, now on 
deposit in American banks. This leaves a net outstanding 
indebtedness of 120,000,000. The present national debt is 
but 48 per cent of the bonded-debt limit fixed by the Con- 
gress of the United States, and the evidence submitted at 
the hearings showed that the Philippine government is reg- 
ularly meeting both interest and the required amortization 
of said bonds. 
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In his annual report for 1930 the Secretary of War said: 


The total amount of outstanding indebtedness is well within 


the limits provided by law, and sinking funds are fully maintained 
ko cover all outstanding bonds. 


THE RIGHT TO WITHDRAW SOVEREIGNTY 

There was one witness before the committee, but there 
may be others, who take the position that the United States 
does not have the right to withdraw sovereignty from the 
Philippine Islands. They insist that we should hold the 
islands indefinitely. Due consideration was given to this 
thought, but it is generally agreed that if a country or 
government has the right to acquire territory it has a 
right to dispose of it. This seems to be elementary and well 
settled by those who have given the matter serious and 
studied consideration. It is sufficient to say in passing 
that the right to relinquish sovereignty was not denied in 
1899, when the United States renounced her rights and 
claims in favor of Germany to certain islands of the Samoan 
group. It will be recalled that the United States relin- 
quished sovereignty over a group of these islands to Ger- 
many and Great Britain upon the consideration that they 
release their sovereignty over certain other islands in the 
group to the United States. It would seem further that 
our action with regard to Cuba well illustrates the right 
to alienate sovereignty. 

In response to a request from the chairman of the Com- 
mittee on Insular Affairs in 1924 the Attorney General of 
the United States rendered the following formal opinion: 

Under the Constitution of the United States, Congress has 
complete control over Territories. It likewise has such control 
over insular possession, and may do with such possession as it 
may see fit. If Congress deems it expedient to grant complete 
independence to the people of the Philippine Islands, or a limited 
independence, it may, in my Judgment, do so. 

Furthermore, it was understood and agreed when the 
United States took possession of the Philippine Islands that 
sovereignty would be withdrawn at some future date. With 
that definite, certain understanding and agreement, I am 
quite sure the right to withdraw sovereignty under the cir- 
cumstances can not be seriously questioned. 

CONCLUSION 


The representations made by the proponents of the bill, 
coupled with additional corroborative evidence from the 
opponents of the proposed legislation, force me to the con- 
clusion that the Filipino people have a social, political, and 
economic life much higher than that for which they are 
generally credited. If we admit the representations to be 
true, and no one has dared to appear and say they are not 
absolutely correct, I am unable to conceive how it can be 
argued by anyone that the Philippine people are not able to 
establish a stable government. With this situation before 
us there is but one course to pursue, and that is to provide 
for independence and do it just as soon as circumstances 
will permit. There may be some objection to the transition 
period of eight years following the establishment of the Com- 
monwealth of the Philippine Islands. Personally, I favored 
a shorter period, but we all know that customs, manners, 
habits, and business activities of a people can not be changed 
and successfully adjusted to new methods and new conditions 
within a year or so. 

With this in mind the committee felt that a period of 
eight years in which the people of the islands, as well as 
American interests, should have to adjust and readjust 
production, markets, trade agreements, and so forth, would 
probably be required. I am convinced, however, that a 
long period would only operate in uncertainty, doubt, and 
business confusion in the readjustment. 

The salient provisions of the bill may be summarized as 
follows: 

First. Provision is made for the adoption of a constitu- 
tion and the establishment of the government of the Com- 
monwealth of the Philippine Islands, all to exist pending 
complete independence. From the date the new govern- 
ment is. established and eight years following the people 
of the islands will enjoy complete autonomy as to the 
domestic affairs, subject only to certain reservations in- 
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tended to safeguard the sovereignty and responsibility of 
the United States. 

Second. Following the establishment of the new gov- 
ernment, provision is made for the transfer of property 
rights to the Philippine Commonwealth, In the transfer 
of such rights we have provided for certain reservations to 
the United States for military and commercial purposes. 

Third. Pending final withdrawal of American sovereignty 
the bill provides specifically for trade relations between the 
islands and the United States. It was thought by some that 
during the transition period a graduated tariff should be 
placed on products shipped from the Philippine Islands to 
the United States. Others felt that such a policy would be 
inconsistent with that heretofore adhered to by our Gov- 
ernment. That is, it would, in effect, be equivalent to levy- 
ing an import duty on crops or products shipped from one 
possession of the United States to another, which would 
violate the spirit of our Constitution. The committee felt 
that the purpose contemplated by the graduated tariff pro- 
posed could be accomplished by placing a limit on the lead- 
ing imports from the Philippine Islands during the transi- 
tion period. The idea of limiting their exports to the United 
States under the free-trade arrangements that have existed 
for 30 years or more was that in the meantime the Filipino 
people would be forced, as a business necessity, to look for 
new and additional markets for their exports. In fixing 
the limitation of imports the committee endeavored to arrive 
at figures that would represent about the average annual 
shipment to this country. Any additional productions, there- 
fore, would be subject to the same tariff as applied to other 
nations. Of course, following the withdrawal of sovereignty 
the islands will be considered as any other foreign nation, 
and therefore subject to the same or similar tariff laws and 
trade arrangements. 

As we have already stated, the primary reason for grant- 
ing independence to the Philippine Islands is that our Gov- 
ernment promised it when certain conditions were fulfilled. 
It is true there are secondary reasons in the minds of.many, 
because they believe that with continued growth and de- 
velopment, Philippine products will come more and more 
into competition with American products. This was em- 
phasized by the beet-sugar growers and the cane-sugar 
growers, saying that both raw and refined sugar from the 
Philippine Islands are seriously competing with the growth 
and development of sugar production in the United States. 
Cotton producers and cottonseed-oil crushers insist that the 
increased importation of coconut oil comes more and more 
into competition with cottonseed oil and they feel that inde- 
pendence should be granted in order that legislation may 
be enacted to eliminate such competition. The dairying in- 
terests take the same position with reference to dairy 
products. There can be no doubt but what this phase of 
the problem would have to be met in some other way unless 
independence is granted. 

Under existing law there is no restriction as to immigra- 
tion from the Philippine Islands. As a consequence the 
number of Filipinos coming into the United States has in- 
creased from year to year, it being stated to the committee 
that within recent years the influx of Filipinos has become 
so great in sections that they are taking the place of Ameri- 
can labor in many occupations. This is particularly true of 
the west coast, it being stated to the committee that there 
now are between 35,000 and 60,000 Filipinos in the State of 
California alone, where the large number, as compared with 
other nationalities, presents a rather serious social problem. 
Representative WELCH, a member of the committee from 
California, supplied us with very valuable information, and, 
I might say, it was upon his suggestion that the bill carries 
a provision fixing the quota not exceeding 50 to come in from 
the Philippine Islands annually during the transition period. 
This provision will become effective 60 days after the act is 
approved. 

I believe that the bill recently presented and passed by the 
House of Representatives fulfills our obligations to the Fili- 
pino people, protects the honor and dignity of the American 
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Government, and takes care of the rights and interests of all 
concerned as fully and completely as it is possible to do so. 

Mr, CHAT Mr. Speaker, I renew my request for unahi- 
mous consent to extend my remarks on the Philippine inde- 
pendence bill. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. CRAIL. Mr. Speaker and my colleagues, I am for 
full, g and immediate independence for the Filipino 
people. ` 

As a member of the Committee-on Foreign Affairs of the 
House of Representatives of the Congress of the United 
States I have given this problem much study. As a result, 
I haye a deep and earnest conviction. I wish I could say to 
every American citizen in a sincere and convincing way, 
“The Philippine Islands should be free. Their national 
independence should be recognized at the earliest possible 
moment.” 

The longer Philippine independence is put off, the more 
difficult it will become from every angle. 

The Congress of the United States is definitely committed 
to Philippine independence. It passed a bill in 1916 that 
the Philippine Islands should be granted their independence 
“after” the Filipinos had demonstrated a capacity for self- 
government. 

Mark that word “after.” It has been given an indefinite 
and an uncertain meaning. The Filipinos long since demon- 
strated their capacity for self-government, but there are 
imperialists in America who claim that the word “after” 
means 25 years after, some who would make it mean 50 
years after, and others who declare it should be more than 
200 years after. How easy it is to find an excuse to justify 
wrongdoing. 

Love of country is natural to every human being. It was 
Commodore Stephen Decatur who, in a burst of patriotic 
fervor, exclaimed, “ Our country! In her intercourse with 
foreign nations, may she always be in the right; but our 
country right or wrong.” It is but natural, then, for the 
Filipino people to love their country and to wish for it a 
rightful place among the nations of the world. 

Patriots of the Philippine Islands, I salute you. 

We know that our Revolutionary forefathers did not have 
30 years in which to get ready for the problems of their 
self-government. They first declared their independence, 
then fought for it, and then worked up their Constitution 
and their Government afterwards. And these Filipino peo- 
ple, with the aid and the tutelage of the American people 
who have had the experience of upwards of a century and 
a half in self-government, will be in better position even 
than they were. The Filipino people are prepared now to 
take on the responsibilities of self-government, and surely 
they can be prepared by July 4, 1933, which is an appro- 
priate time for them to take up their independence. 

A very important part of this bill for Philippine inde- 
pendence is the provision that Filipinos shall be excluded 
from immigration to the United States. 

I am not for Philippine independence merely for the pur- 
pose of excluding immigrants from the Philippine Islands, 
but I do believe that exclusion is vitally important to our 
welfare in the United States. 

The Filipinos take no offense at independence coupled with 
exclusion, because they are fair-minded enough to concede 
that after they are liberated they should have no prefer- 
ences over the Japanese, the Chinese, and other Asiatic 
peoples, who, under our laws, are ineligible for American 
citizenship, and who for that reason are excluded from 
immigration to the United States. 

Why should we not give independence to the Philippine 
Islands? When our country took them over in 1898 it was 
with the express understanding that we were doing so for 
the good of the Filipinos themselves, and in order to help 
them and tutor them in a freedom and a self-government 
which we had successfully maintained but which they were 
not yet fully qualified to enjoy. It was expressly declared 
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also that we were not taking them over for selfish aggran- 
dizement or profit. 

That was more than a generation ago. 3 

Thanks largely to the United States, the new generation 
of Filipinos are educated, liberty-loving, and law-abiding. 
They have made good. They have demonstrated a capacity 
for self-government far above and beyond the people of 
many other nations which are freely accorded the right of 
self-government in spite of their woeful ignorance, their 
deadly superstitions, and their effervescent temperaments. 
Some free peoples lack stability of character, lack a sense 
of justice, lack a comprehension of the rights of individuals, 
lack an understanding of the meaning of freedom and de- 
mocracy. But not the Filipinos, They are prepared and 
ready and eagerly awaiting independence. 

If America stays in the Philippine Islands any longer we 
will be fairly open to the charge of aggression and selfish 
interest. 

America is not an imperialistic nation. There is no 
justifiable reason why we permanently should have depend- 
ent colonies, subject peoples, enslaved states, insular posses- 
sions, or whatever name you may use to designate or to try 
to excuse the holding of other peoples in subjugation against 
their will. 

The United States of America was organized by subject 
peoples who had been ruled by an imperialistic nation across 
the seas, a nation in whose government they had no part, a 
nation which taxed them without representation. Their 
Declaration of Independence proclaimed the sovereignty of 
the people, the political equality of all men, and the right of 
nations to govern themselves. 

What a strange anomaly, then, to see America, which is 
the beacon of liberty to the world, acting as the overlord 
and master to a nation whose people are of a different race 
than our own, a people which are twice as many in numbers 
as were the American colonists, and a people which are just 
as liberty loving and just as eager for self-expression and for 
self-government and for national independence as were our 
own American revolutionists. 

Aside from the brutal declaration that America now is and 
should be an imperialistic Nation, a declaration so unjust 
and so unworthy as not to need a reply, I have heard only 
three arguments for further denying the Filipinos their in- 
dependence. All three of these arguments were made more 
justly by England when the American Colonies declared their 
independence. 

The first is that American capital has been invested in 
the Philippine Islands and needs American protection. 

The complete answer to this is that not one dollar has 
been invested in these islands by an American without full 
knowledge on his part that America had promised the 
Filipinos their independence. If this were an argument, 
then the longer we hold the Philippines as a subject nation 
the stronger the argument would become, and Philippine 
independence would be put off longer and longer and 
forever. 

The second argument is that the Philippine Islands are 
necessary to our national defense. This argument presumes 
upon our gullibility. The Philippine Islands are 10,000 miles 
from the Pacific coast of America. For military and naval 
purposes the islands are a liability rather than an asset. In 
the event of war they could be taken from us as easily as 
we took them from Spain.. And they are now a constant 
menace to friendly relations with foreign nations. 

The third argument is that the Philippine Islands are 
necessary to our business and commercial expansion. The 
fact is that the retention of the Philippine Islands in sub- 
jection against their will is the worst thing we could do to 
limit the expansion of our commerce and business. 

There are in Asia 600,000,000 people who believe in the 
altruism and fairness of America, who trust America above 
all other nations. They are watching with confidence but 
with earnestness America’s promise to help the Philippine 
people and to grant independence to the Philippine Islands. 
There is nothing so vital to success in business as a reputa- 
tion for fair dealing. 
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The Chinese people have boycotted Japanese business men 
and Japanese-made goods because of Japanese aggressions 
and Japanese selfishness. 

The American colonists fought for their independence and 
for 150 years thereafter English business men and English- 
made goods were boycotted and proscribed in America. 
American business and commerce were built up and fostered 
in the ill will and dislike of Americans for the people 
against whom it had been necessary to go to war for freedom 
and national independence. 

And so I say, if we want to expand our business and our 
commerce in the Philippine Islands and in the Orient, let 
us be honest and just with the Philippine people and let us 
keep faith in our promise to grant them their national inde- 
pendence. g 

True to its traditions, but to the amazement of imperial- 
istic nations, America stood firm at the close of the World 
War and refused to accept any of the German colonies as 
reparations for losses during that war. 

Let us with equal firmness withdraw from the Philippine 
Islands now. 

For more than 150 years the oppressed and downtrodden 
of every race and of every clime have looked to America 
as the friend of man and the unselfish champion of the 
people's rights. 

To the wide world, America has symbolized freedom, 
justice, democracy, peace, and good will to all. 

In giving the Philippine Islands their independence, 
America will be making good on its mission. ; 

Let us then be just and generous, and maintain our good 
standing before the world by granting the Philippine 
Islands their full and unconditional independence now. 

Righteousness exalteth a nation. 


INDEPENDENT OFFICES APPROPRIATION BILL 


Mr, WOODRUM. Mr. Speaker, I move that the House 
resolve itself into the Committee of the Whole House on the 
state of the Union for the further consideration of the bill 
H. R. 10022, making appropriations for the Executive Office 
and sundry independent executive bureaus, boards, commis- 
sions, and offices for the fiscal year ending June 30, 1933, 
and for other purposes. 

The motion was agreed to. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the fur- 
ther consideration of the independent offices appropriation 
bill, with Mr. Swanx in the chair. 

The Clerk read the title of the bill. 

The Clerk read as follows: 


FEDERAL FARM BOARD 


For salaries and expenses in accordance with the provisions of 
the agricultural marketing act approved June 15, 1929, and the 
act creating a Division of Cooperative Marketing in the Depart- 
ment of Agriculture, approved July 2, 1926, including stenographic 
reporting services to be obtained by the board through the civil 
service, by contract, or otherwise; not to exceed $750 for news- 
papers and clippings; membership fees or dues in organizations 
which issue publications to members only or to members at a 
lower price than to others, payment for which may be made in 
advance; manuscripts, data, and special reports by purchase or by 
personal services without regard to the provisions of any other 
act; to procure supplies and services without regard to section 
3709 of the Revised Statutes (U. S. C., title 41, sec. 5) when the 
aggregate amount involved does not exceed $50; purchase and ex- 
change, maintenance, repair, and operation of motor-propelled, 
passenger-catrying vehicles and motor trucks to be used only for 
official purposes; typewriters, adding machines, and other labor- 
saving devices, including their repair and exchange; garage rental 
in the District of Columbia and elsewhere; traveling expenses, in- 
cluding attendance at meetings concerned with the work of the 
Federal Farm Board; payment of actual transportation expenses 
and not to exceed $10 per diem to cover subsistence and other 
expenses while in conference and en route from and to his home 
to any person other than an employee or a member of an advisory 
commodity committee whom the board may from time to time 
inyite to the city of Washington and elsewhere for conference and 
advisory purposes in furthering the work of the board; the em- 
ployment of persons, firms, and others for the performance of 
special services, including legal services, and other miscellaneous 
expenses, $1,000,000: Provided, That during the fiscal year 1933, 
when the Federal Farm Board requires cooperative work by any 
department or independent establishment of the Government 
within the scope of the functions of such department or establish- 
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ment, and which such department or establishment is unable to 
perform within the limits of its appropriations, the Federal Farm 
Board may transfer from this appropriation to such department 
or establishment, with the approval of the head thereof, such sum 
or sums for direct expenditure as may be necessary for the per- 
formance of such additional work: Provided further, That no part 
of this appropriation shall be used to pay any salary in excess of 
$12,000 per annum, or any salary in excess of $8,500 per annum 
except to members of the board and the general counsel. 

Mr. BUCHANAN. Mr. Chairman, I offer the following 
amendment, 

The Clerk read as follows: 

Amendment offered by Mr. BucHaNaN: Page 18, line 19, strike 
out the figures “$1,000,000” and insert in lieu thereof the figures 
“ $1,380,000." 

Mr. BUCHANAN. Mr. Chairman, I ask unanimous con- 
sent to proceed for 25 minutes. 

The CHAIRMAN. Is there objection? 

Mr. WOODRUM. Mr. Chairman, I reserve the right to 
object. This bill will have to be completed to-day under 
arrangements of the House. There are other controversial 
items in the bill after this. I hope the gentleman will not 
force me into the position of invoking the rules of the House. 
It occurred to me there might be liberal debate upon this 
item, and I had in mind after one or two speeches had been 
made to see if we could not agree upon an hour or an hour 
anda half to discuss this matter. I wish the gentleman from 
Texas would modify his request and make it 10 or 15 min- 
utes, and perhaps some more later. 

Mr. BUCHANAN. I suggest to the gentleman that Mem- 
bers on the other side had at least an hour, and this side 
has not had anything. I thought 25 minutes a moderate 
amount to cover a subject as broad as the United States. 

Mr. WOODRUM. The gentleman made no request for 
time in general debate. 

Mr. BUCHANAN. I would have, but some of the gentle- 
man’s colleagues told me that the gentleman had promised 
them time and had then come to them and told them that 
his time was taken up and could not give them any. I did 
not want to put the gentleman in the attitude of refusing a 
colleague on his committee, neither did I want to put myself 
in the attitude of having it refused to me. 

Mr. GREENWOOD. Mr. Chairman, I suggest to the gen- 
tleman from Virginia that perhaps we might save time on 
this controversial issue by allowing the gentleman to discuss 
it fully. That may save several 5-minute speeches. 


Mr. WOODRUM. Does the gentleman expect to complete | 


his remarks in the time asked? 

Mr. BUCHANAN. Ido. 

The CHAIRMAN.. The gentleman from Texas asks unani- 
mous consent to proceed for 25 minutes. Is there objection? 

There was no objection. 

Mr. VINSON of Georgia. Mr. Chairman, I ask unanimous 
consent that I may have an amendment, which I propose to 
offer, read at this time for the information of the committee, 
It might influence the remarks of the gentleman from Texas, 

The CHAIRMAN. Is there objection? 

There was no objection. 

The Clerk read the amendment, as follows: 


Page 17, strike out lines 12 to 25, inclusive; strike out all of 
page 18; and on page 19 strike out lines 1 to 7, inclusive, and 
insert in lieu thereof the following: 

“For salaries and expenses necessary to enable the Secretary of 
Agriculture to close up the affairs of the Federal Farm Board, 
including personal services in the District of Columbia and else- 
where, printing and binding, rental of quarters outside of the 
District of Columbia, stationery, office supplies and equipment, 
traveling expenses, and other necessary miscellaneous items, 
. $600,000: Provided, That no salary shall be paid hereunder at a 
rate exceeding $8,000 a year: Provided further, That the Federal 
Farm Board created by the agricultural marketing act of June 15, 
1929 (U. S. C., Supp. V, title 7, ch. 22), including the offices of 
eight members of the board at $12,000 each and the respective 
positions of general counsel at $20,000 and secretary at $8,500, 
10 in all, with annual salaries aggregating $124,500, is hereby 
abolished, effective at the close of business on June 30, 1932. The 
authority, powers, and duties vested in such board by law and 
the obligations and rights of such board are hereby transferred 
to, imposed upon, and vested in the Secretary of Agriculture.” 


Mr. LAGUARDIA. Mr. Chairman, I reserve half a dozen 
points of order on the amendment. 
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Mr. SIMMONS. I reserve the other 25 points of order. 

Mr. BUCHANAN. Mr. Chairman, no doubt gentlemen 
here realize with what reluctance I take the floor and offer 
an amendment during this period of financial distress to 
increase an item in an appropriation bill that comes from 
my own committee. Nothing except the consciousness of 
a firm conviction that it is my duty would compel me 
to do it. 

Realizing and believing it is my duty, I am going to per- 
form that duty and leave it to the Members of this House 
to discharge their duty as they see it. I have offered this 
amendment increasing this appropriation $380,000. 

The President recommended and the Budget recommended 
for the Farm Board $1,880,000 for the next fiscal year. The 
Farm Board this year has spent or will spend $1,483,000. So 
if my amendment is adopted, it will be in round numbers 
$500,000 less than the amount requested by the President 
and his Budget and $100,000 less than the Farm Board is 
actually expending this year. This means that it will be 
incumbent upon the Farm Board to discharge a considerable 
number of its trained personnel. It will be a backward 
step. In my personal opinion the Farm Board should have 
$1,500,000 for the next fiscal year. 

Mr. JOHNSON of Texas. How much less is the gentle- 
man’s recommendation under that of the President? 

Mr. BUCHANAN. Five hundred thousand dollars. My 
amendment provides $1,380,000 for the next year. I do 
not think even my amendment gives them enough to op- 
erate efficiently, but it does give them enough to look after 
the collection of the $400,000,000 that has been loaned out, 
and enough, and only enough, to attend to their duties un- 
der the farm relief act of organizing and promoting cooper- 
ative associations among the farmers of the United States. 

I do not understand—I can not understand—the peculiar 
mentality of the gentlemen who composed this subcommit- 
tee. They must have had 20 or 30 independent establish- 
ments of the Government before their committee for which 
they made appropriations, and the Farm Board was the only 
one that they decreased such an enormous amount, The 
decrease amounts to 47 per cent of the President’s estimates. 

Why is that? There is but one explanation, and that is 
the subcommittee is dominated by men who are opposed to 
the farm relief act and opposed to the Farm Board. One 
member of that committee took the floor of the House the 
other day and stated he would have been glad to make that 
appropriation $80,000, thereby reducing the President and 
Budget’s estimate $1,800,000. 

Gentlemen, this is not only a question of what is necessary 
for the Farm Board, but it is a fight for the existence of the 
Farm Board and the existence of the farm relief act. 

If we do not want cooperative marketing among farmers 
in this country, why not say so in terms which will deceive 
nobody and will be immediately effective? Why waste an- 
other million dollars, if in the wasting of it we accomplish 
the end of the destruction of the Government policy of aid 
to farmers in the marketing of their products? That is all 
this is; that is all it was intended to be; this is the desire of 
the enemies of cooperative marketing, and they are rich, 
organized, and powerful. Their propaganda, insidious, mis- 
representative, spreads from coast to coast and loads our 
daily mail. 

Congress committed this country, by the passage of the 
agricultural marketing act, to the policy of Government aid 
to cooperative-marketing associations owned, controlled, and 
managed by farmers. That was three years ago. The ac- 
tion of this subcommittee reverses the policy of Congress, 
nullifies the agricultural marketing act, and brings joy and 
gladness of heart to every cotton and grain gambler in New 
York and Chicago. 

The Budget estimate for the work of the Federal Farm 
Board, carrying out the mandate of Congress under the 
marketing act, was $1,880,000. This subcommittee has cut 
that estimate $880,000, or approximately 47 per cent, while 
there is no other item in the independent offices bill, cover- 
ing 56 measures and dozens of items, where the cut has been 
above 20 per cent. 
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` Mr. RAL BURN. I am not interested in the abolishment 
of the Farm Board, but what is in my mind is the desire to 
know why it is necessary to appropriate this $380,000 addi- 
tional contained in my colleague’s amendment; whether or 
not the Farm Board can get along with $1,000,000, or 
whether it must have the $380,000 additional. That is the 
point I would like to hear the gentleman upon, because he 
has given this question great consideration. It is not a 
question of whether somebody is opposed to the Farm Board 
or whether somebody is in favor of the Farm Board. 

Mr. BUCHANAN. It can not get along with $1,000,000. 

Mr. RAYBURN. Why? 

Mr. BUCHANAN, I will tell you why. 

Mr. RAY BURN. Specifically. 

Mr. BUCHANAN. I will state to my colleague from Texas 
that it can not get along and perform the functions imposed 
upon it by the farm relief act with $1,000,000. 

Why? In the first place, $1,000,000 is barely sufficient 
to enable them to attend to the collections and the loans 
they have outstanding. Let me call your attention to the 
fact that in the Department of Agriculture last year and 
years before loans were made and $35,000,000 are now out- 
standing. That money must be collected, or they must try 
to collect it. How much was appropriated for collection 
purposes alone in the agricultural bill? Five hundred 
thousand dollars. Five hundred thousand dollars was ap- 
propriated to collect $35,000,000, and the department 
claimed that that would not be nearly enough to complete 
the job. Yet, having $400,000,000 loaned by the Farm 
Board, you have but $1,000,000 for collection and all other 
„purposes. 

The Farm Board has eleven times more money loaned out 
than the Department of Agriculture and is given only twice 
as much to collect it. We will lose money by not providing 
sufficiently therefor. 

It is true that in the Agricultural Department the loans 
are small. On the other hand, many of the loans made by 
the Farm Board are in small amounts, with security on 
perishable products, that must be constantly looked after 
and sold before they decay and rot. 

Now, gentlemen, I want to call your attention to a few 
comments which my colleague, Mr. Woonprum, made in his 
address. You know, I was never more surprised in my life 
than I was in my colleague, Mr. Wooprum. Judging from 
his ministerial face and affidavit voice, I was surprised at 
the violent language used by him and his misrepresenta- 
tions of the facts. Listen, will you, to what he said: 

I think he (the farmer) is the most tragic figure, the most God- 
forsaken figure, the most pitiable figure in American life to-day; 
and he is in that position because Congress, in its generosity, 
trying to relieve him, has in truth and in fact relieved him of 
everything on the face of God's green earth that he has. 

Congress has relieved the farmer of everything he has on 
the face of the earth—so admits Mr. Wooprum. If I had to 
make that admission, I would quit Congress to-morrow. 
[Applause.] 

Let us see what else he says. He tells you that the Farm 
Board does not disapprove the high salaries of the coopera- 
tives, when his own hearings show, according to questions 
propounded by him in the committee, that Mr. Stone told 
him he did not approve of them and is in constant commu- 
nication with them to try to get those salaries adjusted. 

Let me discuss those salaries just a little bit. Now, gen- 
tlemen, I am not one who claims the Farm Board has not 
made any mistakes. We placed it out to navigate an un- 
charted sea. We expected it to make mistakes. It has 
made mistakes. It would not be human but divine if it had 
not made mistakes. But those mistakes furnish valuable 
lessons for the future guidance of that board and of farm 
relief. 

The gentleman from Virginia [Mr. Wooprum] said that 
these farmers were being robbed of everything they had by 
high-salaried employees. Listen, will you? The cost of the 
American Cotton Cooperative Association—the money they 
spend on administration—is $70,000 a month. Multiply that 
by 12 and you have $840,000. Add to that $75,000 for the 
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salary of Mr. Creekmore and you have $915,000. It has 577 
employees. Divide the total expenditure by the total num- 
ber of employees and you have an average salary of $1,588. 
Yet the average salary in the Department of Justice is 
$2,399. The average salary in the State Department is 
$2,379. The average salary in the Department of Commerce 
is $2,338, and in the Department of Agriculture, $2,335. Tho 
kettle should not call the pot black. 

Why this discrimination against agriculture? And that, 
too, is the very point where agriculture converts its yearly 
labor into cash through marketing. I challenge you to read 
line by line the statement of the chairman of the subcom- 
mittee, the gentleman from Virginia, and find one solitary 
statement therein in which this cut of 47 per cent is justi- 
fied on the grounds of economy. His able and broad state- 
ment was filled with criticism of the activities of the Fed- 
eral Farm Board and of cooperative-marketing associations 
in the country. There is not a word said about economy in 
that remarkable presentation. It is a criticism of these 
farmers’ cooperatives which are exercising their right—the 
right inherent in any business organization—to go into the 
brain market and buy the best type of brain. I hold in my 
hand a statement appearing in the Washington Post of yes- 
terday, April 7, the headline of which reads, “American 
Tobacco Head Paid $1,000,000 in 1931 as Salary and Bonus.” 
The tobacco farmers of Virginia might well inquire of the 
gentleman of Virginia, who is so unconsciously rendering 
aid to their enemies, why he does not take some steps to 
rectify this situation. 

Why give the enemies of cooperative marketing the free 
and unlimited right to go into the brain market and buy 
the best, and then put the ball and chain around the ankles 
of cooperative-marketing associations in their efforts to buy 
brains in order to compete with private marketing agencies? 
It can not be done. For Congress to take the attitude of 
trying to limit the ability of cooperative-marketing asso- 
ciations to pay for brains in competition with private bar- 
gaining agencies is tantamount to a destruction of cooper- 
ative marketing. The enemies of cooperative marketing 
know this, and I venture the belief that if a poll were taken 
of the heads of the various private marketing agencies, you 
would find them unanimously in favor of congressional ac- 
tion which would limit the salaries that cooperative farmers’ 
marketing associations might pay to their officials and em- 
ployees. No better way, they know, can be found to kill 
cooperative marketing than this. 

You may wonder at my interest in this situation. Maybe 
I am unique in looking beyond my nose and unrolling the 
curtain of the future and seeing out yonder in the dis- 
tance the coming of the day when organized consumers’in 
great centers like New York and Chicago will be grasping 
the hands of organized producers throughout the land and 
wiping out thereby the greatest burden that rests upon the 
backs of both—the burden of distribution. That accounts 
for my interest in this matter; I am talking for these people 
as well as for farmers. The consumer has a vital and direct 
interest in agriculture; agriculture has a direct and vital 
interest in the consumer. They are just as interdependent 
as any two forces in our economic system can be interde- 
pendent. That representative of the consumer in this body 
who fails to recognize this fact is failing te measure to the 
high standards of statesmanship which the country demands 
so much in these distressing times. 

But if I had no interest in these matters, if I were thor- 
oughly indifferent to the interests of my own constituents 
in this item, there is another reason why I would support a 
decent portion of the amount which this subcommittee has 
indecently cut from the estimates of the Budget. I agree 
with Elbert Hubbard, who says “I judge the character of 
an institution by the enemies it makes.” Who are the ene- 
mies of cooperative marketing among farmers in this coun- 
try? Every farm organization is supporting the efforts of 
the Federal Farm Board. The American Farm Bureau Fed- 
eration, the Farmers Union, the National Grange, the Na- 
tional Committee of Farm Organizations, and all cooperative 
associations, whether or not they have been aided by the 
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Farm Board, are unanimous in their support of my amend- 
ment to the Appropriation Committee report, 

Mr. PARKS. Will the gentleman yield for a simple qués- 
tion? 

Mr. BUCHANAN. Yes. 

Mr. PARKS. Does the gentleman approve of a salary of 
$75,000 for Creekmore as cotton adviser? 

Mr. BUCHANAN. I do not. 

Mr. VINSON of Georgia. Mr. Stone approves of it. 

Mr. BUCHANAN, Mr. Stone does not approve of it, 

Mr. VINSON of Georgia. Read the letter that Mr. Stone 
wrote to the gentleman from Indiana [Mr. LUDLOW]. 

Mr. BUCHANAN, I am not going to get into any con- 
troversy with my colleague, but I ask you to read the hear- 
ings before this subcommittee. I will say to my colleague 
from Arkansas that when they employed Mr. Creekmore 
they employed him for a term of two years. The two years 
will not be up until some time this year, and then there will 
be a sincere and earnest effort made to reduce the salary, 
and the salary will be reduced: [Applause.] 

Mr. SIMMONS. Will the gentleman yield? 

Mr. BUCHANAN. If it is a short question. 

Mr. SIMMONS. Not one penny involved in this appropri- 
ation goes to pay the salary of any of the men they are 
talking about. That is all beside the question that is pre- 
sented here to-day, and the membership knows it. 

Mr. BUCHANAN. Not one cent of this appropriation can 
be expended to pay salaries in cooperative associations. Not 
one cent of the interest on the revolving fund can be ex- 
pended for administration, and not one cent of the revolving 
fund can be expended for administration. This is merely 
an appropriation for the administration of the Farm Board 
at Washington and the payment of the salaries of its em- 
ployees here and in the field. That is all. Not one cent of 
this appropriation can be loaned to cooperative associations. 
All loans must come out of the revolving fund heretofore 
appropriated. 

Mr. THATCHER. Will the gentleman yield? 

Mr. BUCHANAN. Yes; for a short question. 

Mr, THATCHER. How is the salary of Mr. Creekmore 
fixed? What has the Farm Board to do with that and who 
does fix the salary? 

Mr. BUCHANAN, The directors of the American Cotton 
Association fix the salaries; but whenever an association 
owes the Farm Board, the Farm Board has the right to veto 
the salaries. 

In other words, it is in the agreement of the American 
Cotton Cooperative Association that whenever it owes the 
Farm Board, the board has the right to pass upon salaries 
and approve or disapprove them, and this exists in every co- 
operative in the United States. 

Mr. BLANTON. Will the gentleman yield for a question? 

Mr BUCHANAN, For a short question; yes. 

Mr. BLANTON. It is admitted that the salaries of these 
high-salaried men in the cooperatives come out of the 
farmer, and inasmuch as they do come out of the farmer, 
why can not we force them to reduce these salaries to some- 
thing that is reasonable? 

Mr. BUCHANAN. Oh, what we need is a legislative 
amendment of the farm act to control and fix that situation. 

Mr. BLANTON. Let us put it on this bill. 

Mr. BUCHANAN. When you have a farm relief act which 
has such great potentialities in it for the benefit of the 
farmers and our country, do not try to destroy it because 
of a little carbuncle on its neck. Cut out the carbuncle by 
amending the act. 

I say without hesitation or fear of contradiction—the pri- 
vate marketing agencies—the American Cotton Shippers 
Association, with a membership of only 800, and their allied 
interests, who have sucked the blood of southern farmers 
ever since Eli Whitney invented the cotton gin on the back 
porch of the widow of Gen. Nathanael Greene; the grain 
trade, the speculator and gambler in foods and clothing; the 
New York and New Orleans Cotton Exchanges; the Chicago 
Grain Exchange—are the forces who are fighting this 
act and who are in favor of allowing the work of the sub- 
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committee to stand unamended, because they know that it 
injures cooperative marketing in-this country. To destroy 
the Farm Board would set the wheels of agricultural 
progress back a half century. 

To substantiate the relentless warfare made upon the 
farm relief act, the Farm Board, and agricultural coopera- 
tive-marketing associations, I submit the following state- 
ments taken from confidential communications of the 
American Cotton Shippers Association and other allied in- 
terests: 

First. Letter 42, sent out from the headquarters of the 
American Cotton Shippers Association to its members, urg- 
ing them to get busy with Senators and Representatives. 
This letter is as follows: 


JANUARY 13, 1932. 
To the members, American Cotton Shippers Association, 

GENTLEMEN: I wonder how many of you have talked to or writ- 
ten your respective Senators or Representatives. Some of the 
members have sent us copies of the exchange of correspondence 
and it is inspiring to your committee to see the interest evidenced 
in the replies received. 

Congress, after our request for an inquiry, and in the face of 
all the discussion, editorial and otherwise, in the press and maga- 
zines, can not afford not to be interested, and your letters or 
words will have many times more weight than would have been 
the case a month or so ago. 

If you haven't done this before, please do it now; if you have, a 
follow-up would be most effective. 


Second. Excerpts from a letter marked “ Confidential,” 
addressed to members of the New York Cotton Exchange, 
appealing for contribution toward a $100,000 slush fund to 
influence Congress to repeal the farm relief act, 


CONFIDENTIAL 


New Tonk, December 8, 1930. 

GENTLEMEN: At the request of Mr. Chauncey W. Butler, chair- 
man finance committee of the American Cotton Shippers’ Asso- 
ciation, the undersigned have consented to act as a committee to 
receive subscriptions from cotton merchants and others in New 
York who would like to contribute to a fund of $100,000 being 
raised by the American Cotton Shippers’ Association in further- 
ance of two major activities: (a) To endeavor to secure amend- 
ment or repeal of the agricultural marketing act through Con- 
gress and (b) a country-wide publicity campaign to enlighten 
the public as to the activities of the Federal Farm Board as at 
present conducted, and to promulgate the policy of the American 
Cotton Shippers’ Association as declared in the following reso- 
lution: * * #¢ 

Those subscribing to this fund are at liberty to designate 
the purpose for which the subscription shall be used, i. e., 
whether for the publicity campaign or for legislative action in an 
attempt to secure amendment or repeal of the agricultural mar- 
keting act, or both. A subscription card is inclosed which may 
be used; but in the event that you do not care to have your name 
disclosed check may be sent to Gardiner H. Miller, 60 Beaver 
Street, New York City, who will collect the funds and forward 
one check for the entire amount collected to the American Cotton 
Shippers’ Association at Memphis, Tenn. 


Third. The following telegram was sent out by D. T. 
Manget, cotton merchant of Newnan, Ga., to cotton shippers 
in Savannah: 


You gentlemen are requested to act as a committee to solicit 
contributions from cotton factors and dealers at Savannah to 
support a movement fostered by the American Cotton Shippers’ 
Association to raise funds to either amend or repeal the agri- 
cultural marketing act, with special reference to functions of the 
Farm Board. The amount to be raised from the Georgia shippers 
and factors is $4,000. In addition to this amount the firm of 
Clayton & McFadden will be solicited direct. The quota assessed 
on Dallas was $10,000, and they raised the amount in 30 minutes. 
Houston quota was $10,000, all of which has been pledged. Dam- 
eron Williams wires that the interest in the Memphis meeting is 
spreading, and other States are reporting excellent progress. 
Please be good enough to phone or wire the result of your efforts 
as early is possible, as I am obliged to make a report of the State 
to Dameron Williams this afternoon. We feel that our existence 
is at stake and that something must be done immediately, and 
will be done if we have the moral and financial support of the 
cotton trade. Terms of subscription: Fourth cash, balance as 
and if needed. 


Fourth. An excerpt from an editorial of a newspaper 
known as the Cotton Trade Journal, as follows: 


The world's largest cotton merchant told us recently: “In a 
democratic country such as ours the only way for the people to 
control the acts of their Government is to have the spotlight 
turned on its activities.” 

After careful consideration and consulting with the best legal - 
and cotton-wise minds in the country we agree with this eminent 
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gentleman quoted above—and we have so formulated the policy 
of our paper in regard to the Farm Board act and the American 
Cotton Cooperative Association. 

The Cotton Trade Journal is crystallizing the sentiment of the 
whole trade. We are going to be the spearhead in the voice of 
protest of the cotton trade against that part of the Farm Board 
act which places the Government in business. 


And the sky is the limit. I protest against any such cold, 
crude, bold attempt to influence me and my brethren on 
the ficor. In my experience of 20 years on the floor of the 
House this is the boldest attempt which paid propaganda 
has even undertaken to influence congressional action. As 
far as I am concerned, if there were no other reasons to 
move me, I would find myself fighting under the flag of 
the organized cooperative farmers of America rather than 
under the black fiag of the slushers whose well-marked trail 
I have pointed out to you in this speech. Under whose flag 
are you going to stand? The issue is clear-cut and unmis- 
takable. 

Why are they fighting this act? They say that coopera- 
tive marketing has not succeeded. They convict themselves 
of misrepresentation in their own testimony. They know 
cooperative marketing is succeeding and that is why they 
want to beat it, strangle it, hamstring it. Am I justified 
in making this statement? Let me read from the telegram: 

We feel that our existence is at stake and that something must 


be done immediately, and will be if we have the moral [God 
forbid—“ moral!”}] and financial support of the cotton trade. 


Why are they trying to beat this act, to hamstring it? 
There is the answer to it: “Our existence is at stake.” 
Why is it at stake? Because cooperative marketing has 
made more progress since the agricultural marketing act 
was passed in 1929 and the Government put its seal upon 
it than it had made in 50 years previously. If cooperative 
marketing under the agricultural marketing act were not 
succeeding, the Macedonian cry of one cotton gambler to 
another would not sound up to heaven Help me, Cassius, 
or I sink!” And who is “me”? The net fellow who has 
ridden the bent backs of cotton farmers of the South until 
his income for over 75 years of such riding has been less 
than $300 a year for each family. Let us get right on this 
thing, my colleagues. I stand for the rights of free-born 
American citizens to protect themselves against organized 
greed, and have always stood for it. By the same token I 
stand for the right of agriculture to organize. The right 
to organize, to exercise the inalienable right to market its 
own products for its own benefit in its own God-given way! 

Mr. HART. Will the gentleman yield? 

Mr. BUCHANAN. No. 

Gentlemen, this is a fight for the existence of the Farm 
Board and the farm relief act. This is the first step to- 
ward its destruction by strangulation and by starvation. 

Who brought on this fight? What sort of fight are they 
waging? Listen! I am going to comment on the quoted 
letters, and first the letter from the State of Georgia which 
is from the American Cotton Shippers Association: 

You gentlemen are requested to act as a committee to solicit 
contributions from cotton factors and dealers at Savannah to 
support the movement fostered by the American Cotton Ship. 
pers’ Association to raise funds to either amend or repeal the 
agricultural marketing act with special reference to functions 
of the Farm Board. The amount to be raised from the Georgia 


shippers and factors is $4,000. In addition to this amount the 
firm of Clayton & McFadden will be solicited direct. 


The sky is the limit for this slush fund, this corruption 
fund or this education fund that these men who have been 
preying upon the cotton industry are seeking to raise. 

The amount to. be, raised from the Georgia shippers and fac- 
tors is, $4,000. The quota assessed on Dallas was 
$10,000, and GE Was the amount in 30 minutes. Houston 
quota was $10,000, all of which has been pledged. Dameron 
Williams wires that the interest in the Memphis meeting is 
spreading, and other States are reporting excellent progress. 

Now, along the same line they send a letter marked “ Con- 
fidential ” to the New York exchange and here is what they 
say. Listen to this. I want to show you where the fight 
is. I want to show you that the insidious interests, the 
moneyed men of the country, are seeking to undermine the 
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farm act and destroy it in order that they may continue 
to prey upon the hard earnings of the tillers of the soil. 

I will not again read all the letter because I have not the 
time. It is a letter to the New York Cotton Exchange solicit- 
ing subscriptions, and states, among other things: 

Those subscribing to this fund are at liberty to designate the 
p for which the subscriptions shall be used; that is, 
whether for the publicity campaign or for legislative action in an 
attempt to secure amendment or repeal of the agricultural market- 
ing act, or both. 

Legislative action! In the name of God and common 
sense, these cotton shippers believe that money talks and 
votes in this House. It has not talked and voted in this 
House since I haye been a Member. I do not believe it is 
going to talk and vote to-day, and I trust to God it will 
never talk and vote in this House. [Applause.] 

How were they going to influence Congress? What are 
their methods? What was the language just read by me? 
Is there anything written between the lines that we can 
see? Are there hidden, devious ways of obtaining congres- 
sional or legislative action? If so, I would like to drag them 
out, let the rays of a noonday sun shine upon them that 
we might see them and honest men in every calling pass 
judgment thereon. 

I want to call your attention to the language in the tele- 
gram which I have just read. “In addition to this amount, 
$100,000, the firms of Clayton and McFadden will be solicited 
direct.” Who are the firms of Clayton and McFadden? 
They are the two biggest cotton firms in the world. Mr. 
Clayton is regarded as the greatest cotton man in the world. 
And why did not they allot him a certain amount of this 
fund as his contribution to this assessment of $100,000, as. 
they allotted $10,000 to Dallas, $10,000 to Houston, $10,000 
to Memphis? There is a nigger in the woodpile here, and 
I want to see it. This telegram means this: That you little 
pikers in Memphis and Houston and Dallas and Savannah 
have got to raise a minimum of $100,000, and if that does not 
do the job of repealing this act, then Clayton and McFadden 
will put up the difference. Listen again to a quotation from 
their letter: 

A subscription card is inclosed which may be used, but in the 
event that you do not care to have your name disclosed, check 
may be sent to Gardiner H Miller, 60 Beaver Street, New York 
City, who will collect the funds and forward one check for the 
entire amount collected. 

Oh, these cotton shippers and kindred interests, to which 
they refer, are treading the dark and forbidden path of in- 
fernal chicanery to undermine the farm relief act and 
destroy the only hope that the farmers have of relief from 
the intolerable condition they are in now. 

Listen to one more thing. Here is another letter which 
I have not time to again read, but I will tell you the state- 
ments in it. The American Cotton Shippers Association has 
asked their members and kindred interests to go and talk 
to their newspaper editors, and state that there may be a 
change of editorial policy because, “ This writer knows of 
several that have changed their policy after being talked 
to,” and after this slush fund has been raised. 

Every means, is being resorted to by the vested interests 
to destroy the only constructive piece of legislation this 
Congress has ever passed for the relief and benefit of the 
farmers. 

Mr. THATCHER. Will the gentleman yield for a brief 
question? 

Mr. BUCHANAN. For a brief question; yes. 

Mr. THATCHER. Before the gentleman closes, will he 
state to the committee to what extent, and in what manner, 
will the activities of the Farm Board be crippled if the 
appropriation is limited to $1,000,000? 

Mr. BUCHANAN. Because it will not give them a sufficient 
amount of money. They have so stated to me, and I have 
letters here that they will be compelled to refuse serving 
many associations already organized and others that will 
want to be organized on the same sensible businesslike basis. 
Let me tell you something. The subcommittee did not de- 
velop in its hearings—— 

Here the gavel fell.] 
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Mr. WOODRUM. Mr. Chairman, I would like to see if it 
is not possible by unanimous consent to limit debate on this 
section: I ask unanimous consent that all debate on the 
Farm Board item and all amendments thereto close at 2 
o'clock. The time will be in the control of the chairman, 
and I am sure he will be fair. 

Mr. McCLINTIC of Oklahoma. I hope the gentleman will 
not insist upon that. 

Mr. LaGUARDIA. Is the gentleman going to seriously 
urge his amendment? 

Mr. McCLINTIC of Oklahoma. I am. 

Mr. WCODRUM. Mr. Chairman, I will modify my re- 
quest, and ask unanimous consent that all debate close at 
2.15 o’clock. That will give an additional hour and a half. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Virginia? 

Mr. SNELL. Reserving the right to object, I think for the 
present we had better let it run along. 

The CHAIRMAN. Objection is heard. 

Mr. WRIGHT. Mr. Chairman, I rise in opposition to this 
amendment, and in discussing it I wish to confine the dis- 
cussion to the naked question of whether the appropriaticn 
recommended by the committee is sufficient for the operation 
of the Farm Board for the coming fiscal year. 

I do that because there is a law on the statute books 
creating the Farm Board, which is now in existence, and 
therefore the only question to be determined here is whether 
the amount recommended by the committee is sufficient. I 
contend that the committee has been most liberal in recom- 
mending $1,000,000 for the fiscal year of 1933. 

Now, gentlemen, the estimate was made for $1,800,000 and 
the committee reduced it to $1,000,000. I want to say, with 
all deference to the Farm Board, that that is one department 
of the Government which comes before the committee of 
which I am a member and submits its estimates in less 
detail than any other department of the Government. They 
deal in glittering generalities and you can not get them to 
the point. 

Now, I want to call your attention to some of the items 
that go to make up estimates of the Farm Board. I am 
going to submit some items for illustration of the way the 
Farm Board spends the people’s money. 

They have a personnel divided into grades. I take up 
grade 9, and under that grade they have eight members of 
the board drawing a salary of $12, 000 and one general 
counsel drawing $20,000. 

Grade 8, they have a secretary who draws $8,500. 

Grade 7, they have one head agricultural economist draw- 
ing $6,500, two head agricultural economists drawing $6,500, 
and one attorney drawing $6,500. 

Grade 6, chief of section $6,000, nine agricultural econ- 
omists drawing $5,644 each. 

They have one principal examiner on a salary of $6,500, 
then two principal attorneys drawing $5,600. In grade 5 
they have six senior agricultural economists on salaries of 
$4,733 each and six senior agricultural economists at $4,700 
each. They have a legal representative at $5,000 and a 
senior attorney at $4,600. In grade 4 they have six agricul- 
tural economists drawing $3,900, and a legal assistant, $4,000. 
In grade 3 they have seven agricultural economists drawing 
salaries of $3,314 each and three associate economists at 
$3,200 each. In grade 2 they have three assistant agricul- 
tural economists at $2,600 each, four assistant economists 
at $2,600 each, and four assistant economists at $2,600 each, 
and two assistant attorneys at $2,700 each, and one legal 
assistant at $2,700. I don’t know just what he does, whether 
he is a lawyer or some kind of an expert. 

Mr. SNELL. Mr. Chairman, will the gentleman yield? 

Mr. WRIGHT. Yes. 

Mr. SNELL. When the original act was passed we fixed 
the salaries of the commissioners. 

Mr. WRIGHT. Yes. 

Mr. SNELL. I thought we had some limits on the salaries 
to be paid in the bill at that time. 

Mr. WRIGHT. I do not think so, but we have put a 
limitation in this bill. 


Mr. SNELL. Then, up to the present time they are not 
to blame for the salaries. 

The CHAIRMAN. The time of the gentleman from Geor- 
gia has expired. 

Mr. VINSON of Georgia. Mr. Chairman, I ask unanimous 
consent that the gentleman’s time be extended for 10 addi- 
tional minutes. 

The CHAIRMAN. Is there objection? 

Mr. SNELL. The real matter of importance is not what 
the salaries are, but the kind and character of men occupy- 
ing the positions and what they are doing. 

Mr. WRIGHT. I call attention to this list of economists. 

Mr. SNELL. What do they do? 

Mr. WRIGHT. They do nothing but the work that is 
duplicated in the Department of Agriculture. 

Mr. SIMMONS. Mr. Chairman, will the gentleman yield? 

Mr. WRIGHT. Yes. 

Mr. SIMMONS. The work the gentleman is talking about 
was transferred from the Department of Agriculture to the 
Farm Board by Executive order, and it is not duplicated. 

Mr. WRIGHT. If that be true, why did this Congress 
carry in the agricultural appropriation bill nearly $6,700,000 
to carry on the Bureau of Agricultural Economics in the 
Department of Agriculture? 

Mr. SIMMONS. The Bureau of Cooperating Marketing 
was transferred from the Agricultural Department to the 
Farm Board and this work is being done by former members 
of that bureau. It is not duplicated. 

Mr. HART. Mr. Chairman, will the gentleman yield? 

Mr. WRIGHT. Yes. 

Mr. HART. Can the gentleman tell the House what an 
agricultural economist is? I have been farming and mar- 
keting for 30 years, and I really do not know. Does he tell 
us when wheat goes up and when it goes down? 

Mr. WRIGHT. They are supposed to investigate condi- 
tions generally all over the world and to know the quantity 
of crops produced and the prevailing prices, and judging 
from the number of economists that are employed down 
there at the Farm Board, they have enough of them there 
to solve every question in connection with the matter. 

Mr. BURTNESS. Mr. Chairman, will the gentleman 
yield? 

Mr. WRIGHT. Yes. 

Mr. BURTNESS. Getting back to the question of salaries, 
does the gentleman contend that any of these salaries with 
the exception of that of the general counsel are really 
higher than the standard paid usually? 

Mr. WRIGHT. I insist that the salaries are excessive and 
that there are too many of these economists employed. 

Mr. BURTNESS. Does the gentleman claim that the sal- 
aries paid to the economists are too high, assuming they do 
not have any more than they need? 

Mr. WRIGHT. From the results obtained I would say 
that they are all overpaid. 

Mr. BURTNESS. What about the general counsel? He 
receives $20,000, but the next highest salary in the legal 
division is $6,500. 

Mr. WRIGHT. I do not think that the $20,000 man is 
worth it. 

Mr. BURTNESS. So you are recommending 812 0002 

Mr. WRIGHT. Yes; for the general attorney. 

Mr. BURTNESS. Does the gentleman claim that the 
other men are being overpaid? 

Mr. WRIGHT. I say they are all overpaid. I think the 
Farm Board is being overpaid. 

Mr. BURTNESS. But Congress fixed the salary of the 
members of the Farm Board. I favored cutting it to 
$10,000 when we passed the bill. 

Mr. WRIGHT. I would be in favor of reducing it to 
$10,000. I do not think they are worth any more than we 
are. As an illustration of what these gentlemen are worth 
in the way of salaries, last fall, after the people in the Cotton 
Belt had delved and striven and perspired to produce a cot- 
ton crop, and, when the crop had practically matured, the 
best advice the board offered was that these farmers delib- 
erately go to the expense of plowing up every third row. 
This was after the crop had already been produced. 
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My friend, the gentleman from Texas [Mr. BUCHANAN] 
was talking about propaganda being used against the Farm 
Board. It may be. But propaganda is not confined to op- 
position to the Farm Board. The Farm Board have their 
propaganda, and we had before our committee a man named 
Moser. He is drawing $15,000 from this American Cotton 
Cooperative Association. I tried to ascertain from him 
what his duties were, and what he is doing here in Wash- 
ington. He said, in short, that he was engaged in educational 
work. I asked him how he conducted it, whether through 
the press, magazines, or how, and he said that one way he 
was carrying it on was right there before the committee. 

Mr. FULBRIGHT. I have just been thinking about these 
economists operating under the Farm Board and I am won- 
dering if the information upon which the President based his 
suggestion to plow out every third row of cotton a few 
months ago was based on the information gathered from 
these economists? 

Mr. WRIGHT. It must have come from that source. I 
can not imagine where they conceived the idea unless the 
economists told them. 

Mr. EATON of Colorado. What did you say about the 
President making any such statement as that? 

Mr. WRIGHT. I said the Farm Board. I hope the Presi- 
dent had more sense. 

Mr. EATON of Colorado. I am sure he had more sense; 
but I would like to know whether the gentleman referred 
to the President of the United States when he said 
“ President.” 

Mr. FULBRIGHT. The gentleman referred to the chair- 
man of the Farm Board. I think the President of the United 
States indorsed what the Farm Board suggested. 

Mr. WRIGHT. I decline to yield further. 

Mr. FULBRIGHT. The Secretary of Agriculture said it. 

Mr. WRIGHT. Going back now to Mr. Moser, this man 
drawing $15,000 a year from the American Cotton Coopera- 
tive Association; I asked him where he had been the last 
30 days. He said he had been here in Washington. I said, 
“Just preceding that date where were you?” It turned 
out that with the exception of 2, 3, or 4 days, an interim, 
I suppose, during which time he went out somewhere in 
the country, he was here around Washington. I said, 
“Mr, Moser, for the 30 days preceding that period, where 
were you?” With an interim of 3, 4, or 5 days he was 
here in Washington. I did not carry him back any farther 
than that, but for the past three months he had spent 
practically all of his time in Washington working at his 
so-called educational work. 

Mr. SMITH of Idaho. Will the gentleman yield? 

Mr. WRIGHT. Yes; for a very brief question only. 

Mr. SMITH of Idaho. Who employed Mr. Moser? 

Mr. WRIGHT. The American Cotton Cooperative Asso- 
ciation. 

Mr. SMITH of Idaho. Who pays him? 

Mr. WRIGHT. And I want to say here and now that the 
Farm Board absolutely dictates the policy cf the American 
Cotton Growers’ Association. 

Mr. SMITH of Idaho. Mr. Moser is paid by the associa- 
tion that employed him, is he not? 

Mr. WRIGHT. Oh, yes; they pay him, but it comes out of 
the farmers’ pockets, and it is sanctioned by this Farm 
Board. 

Mr. SMITH of Idaho. The Farm Board is not responsi- 
ble for the salaries paid by the cooperatives. 

Mr. WRIGHT. I maintain the board could absolutely 
control them, and they do control the American Cotton 
Cooperative Association; they control its policy. Mr. Stone 
admits in his testimony that they have a right to look into 
the efficiency, and so forth, of their employees, and all 
those things; and, of course, a mere suggestion from the 
Farm Board would control the policy of this association. 

Why? Because this association is practically financed by 
the Farm Board. The Farm Board holds the purse strings. 

Whether the Farm Board is a success or failure is one 
question, but the important question here before us is 
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whether or not $1,000,000 is not enough money for this board 
to spend in the fiscal year 1933. 

I want to call the attention of the House to another thing 
so far as the looseness of their estimates are concerned: 
They admitted before our committee that during the past 
fiscal year they lacked $300,000 of spending what was ap- 
propriated. 

Mr. SMITH of Idaho, Will the gentleman yield further? 

Mr. WRIGHT. Yes; but make your question brief. 

Mr. SMITH of Idaho. Has the gentleman any informa- 
tion that the American Cotton Cooperative Association is 
not satisfied with the services rendered by Mr. Moser? 

Mr. WRIGHT. I do not know. The farmers, however, 
pay the bill. 

Mr. SIMMONS. Will the gentleman yield? 

Mr. WRIGHT. I yield. 

Mr. SIMMONS. In order that we may have it clear, is it 
your position that the cooperatives exploit the farmers? 

Mr. WRIGHT. I did not say anything about cooperatives. 

Mr. SIMMONS. You are talking about one of the big- 
gest cooperatives; you are talking about the American Cot- 
ton Cooperative Association. 

Mr. WRIGHT. That is what I am talking about. 

Mr. SIMMONS. Do they or do they not? That is the 
question. 

Mr. WRIGHT. I have never seen any farm organization 
that existed very long into which did not enter a lot of 
broken-down politicians and men with smooth tongues, but 
who were business failures and who would exploit the farm- 
ers, and finally bring failure to the organization. 

Mr. BURTNESS. Will the gentleman yield? 

Mr. WRIGHT. Yes. - 

Mr. BURTNESS. The gentleman calls attention to the 
looseness of the estimates, and calls attention also to the fact 
that the Farm Board this year is not spending as much as 
they were granted under the last appropriation. 

Mr. WPIGHT. By $300,000. . 

Mr. BURTNESS. It will be at least $400,000, will it not? 

Mr. WRIGHT. It may be. 

Mr. BURTNESS. Surely the gentleman does not condemn 
the Farm Board for not spending what was appropriated, 
does he? 

Mr. WRIGHT. For the five or six months preceding Feb- 
ruary, 1932, they increased the personnel of the board very 
materially. 

Mr. BURTNESS. If the gentleman will yield, is it not a 
fact that the number of its personnel at the time the hear- 
ings were held was considerably less than it had been 30 or 
60 days before? 

Mr. WRIGHT. Yes. Gentlemen, economy has been loudly 
urged here on the floor. Let me say, the only way to reduce 
expenditures is to reduce. There is a way to “ balance the 
Budget” other than by levying additional and onerous tax 
burdens on an already overtaxed and suffering people, and 
that way is to actually cut expenditures. Here is one oppor- 
tunity. Let us embrace it by voting down this amendment. 
One million dollars is ample for the legitimate expenses of 
the operations of the Farm Board for the coming fiscal year. 

{Here the gavel fell.] 

Mr. SUMMERS of Washington. Mr. Chairman, the last 
statement of my colleague on the committee, the gentleman 
from Georgia, Judge WricHt, might be grossly misunder- 
stood. 

Mr. WRIGHT. Will the gentleman yield? 

Mr. SUMMERS of Washington. Yes. 

Mr. WRIGHT. But the gentleman does not deny that 
four or five months before the close of last year they did 
increase the personnel? 

Mr. of Washington. It is a new organization 
and they are building it up as they have demands from 
cooperatives. 

Mr. BURTNESS. Will the gentleman yield on that point? 

Mr. SUMMERS of Washington. Yes. 

Mr. BURTNESS. The hearings show that 43 employees 
who had drawn compensation during the period from July 
1, 1931, to January 31, 1932, were not on the pay roll when 
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the hearings were held, so that instead of increasing the 
personnel the fact is that the personnel had been decreased 
to that extent at the time the hearings were held. 

Mr. SUMMERS of Washington. As a matter of fact, they 
are having requests to extend their work. They are organ- 
izing these cooperatives, one of the very purposes for which 
the board was created, and necessarily they will have to 
increase their personnel. Permit me to say these prelimi- 
nary words: As a rather extensive wheat grower and 
engaged in farming all of my life, and knowing the needs of 
agriculture, I have supported previous legislation very 
strongly, the previous farm legislation for which we fought 
for many years. But I did not conceive this particular legis- 
lation. I had nothing to do with writing this bill, but I 
voted for the bill, as the rest of you did. It came in with a 
unanimous report of the Committee on Agriculture, after 
long hearings. We had confidence in that committee and 
it was passed by Congress almost unanimously. I want us 
to be reasonable in our acts here to-day. 

We directed the Farm Board to do certain things, and 
among other things, in cases of great depression in farm- 
commodity prices, they were to set up a stabilization board 
and handie those commodities. The board, when those con- 
ditions arose, did that thing, but Mr. Stone, the chairman 
of the board, says he does not regard stabilization as one 
of the proper and normal functions of the board, and they 
only engaged in it because they were directed by the law 
to do so. The great criticism that has been made of the 
board has been because of its stabilization work. It is stated 
that great pressure was brought to bear by southern Con- 
gressmen that they stabilize cotton, and no doubt other 
Congressman asked for it in regard to wheat. I personally 
did not. 

Mr. VINSON of Georgia. Will the gentleman yield? 

Mr. SUMMERS of Washingten. Yes. 

Mr. VINSON of Georgia. The gentleman just said that 
the stabilization operations of the board had been a failure. 

Mr. SUMMERS of Washington. No; I did not say that. 

Mr. VINSON of Georgia. It is recognized throughout the 
country that they have been a failure. Now, let me ask the 
gentleman if you take the stabilization feature out, what is 
there left in the law that can not be better administered by 
the Department of Agriculture than the Farm Board? I 
would like the gentleman to explain to the committe about 
that. 

Mr. SUMMERS of Washington. That is a legislative mat- 
ter. If the Agricultural Committee wants to bring in legis- 
lation along that line it can do so and we will consider it on 
its merits. This is an appropriation bill only. 

(Here the gavel fell.] i 

Mr. SUMMERS of Washington. Mr. Chairman, I ask 
unanimous consent to proceed for five additional minutes: 

The CHAIRMAN, Is there objection? 

There was no objection. 

Mr. VINSON of Georgia. Does not the gentleman know 
that when you take the stabilization feature out of the 
marketing act you have nothing in the law that the Agri- 
cultural Department can not administer better than the 
Farm Board? 

Mr. SUMMERS of Washington. That is the gentleman's 
statement but not mine. However, the board controls large 
quantities of stabilization wheat and cotton. If the board 
was to go out of existence June 30, they would of necessity 
have to dispose of these commodities immediately and at 
any price. Result: Present prices and for the 1932 crop 
would crash to new lows, banks would fail as never before, 
and a depression would promptly change to a nation-wide 
panic. 

Mr. VINSON cf Georgia. What else is left in the law? 

Mr. SUMMERS of Washington. Here is Chairman Stones 
statement on stabilization: 


STABILIZATION 


The principal thing we have been judged on has been our 
stabilization efforts of wheat and cotton, and yet here is what we 
were up against November 15 a year ago: There were sixty-odd 
bank failures in Arkansas the day before. The National Bank of 
Kentucky, 


in Louisville, failed with $60,000,000 of resources, 
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There were 12 bank failures in North Carolina, 6 or 7 in Iowa, and 
4 or 5 in Illinois. There was an undercurrent of uneasiness and 
rumors came to us in relation to two of the largest banking insti- 
tutions of the country to the effect that they were not in very 
good shape. Nobody knew just exactly what was going to happen. 
The price of wheat had gradually gone down from around 90 
cents a bushel to 69 cents a bushel, due to the methods followed 
by Russia in selling its wheat; not because of the amounts of 
wheat so much as the methods used in shipping it out and 
selling it. 

We also knew at that time that there was something like thirty 
or forty million bushels of wheat on which loans had been made 
by banks, and we were told that if the price dropped 2 cents a 
bushel lower, this wheat would be thrown on the market in order 
to protect the loans t it. If that had been done, the price 
of wheat in November, 1930, would have dropped below 50 cents 
a bushel, in my opinion. 

There we sat, with the authority of Congress, with the funds 
given us for that purpose, and we did act. We got back into the 
wheat market and we maintained the price for wheat at least 25 
to 35 cents a bushel from that time on until the 5th of the follow- 
ing June. 

Mr. Summers. You mean above what it would haye been? 

Mr. Stone. Yes; above the world price. I think that was a very 
healthy thing and a very correct thing to have done. Suppose we 
had sat there and refrained from acting and any of these intan- 
gible things which I have related to you had happened. It may 
have cost the business structure of our country billions of dollars. 
And as to the criticism which has been heaped on the Farm 
Board, if we had not acted and any of those things had happened, 
it would have been tenfold more than it is to-day. 

There are some rather interesting figures that I have been get- 
ting up recently. For instance: Prior to 1929 we all had confi- 
dence in the financial structure of this country; our banking 
institutions, our industrial structure, and retail and wholesale 
structure, and yet since 1929 we have had thousands of them fail, 
and yet I can not point to-day to a single failure of a cooperating 
marketing organization in America since 1929, 

Mr. BorLAx. None at all? 

Mr. Srone. Not a single one that I know of which we have had 
any dealings with. 

Mr. Borlax. Either wheat or cotton? 

Mr. Stone. None; and if it had not been for the agricultural 
marketing act and the Farm Board's activity, many of the cooper- 
ative associations would have failed. I think this has been bene- 
ficial to the farmers of the country. 


WHEAT SITUATION AND PROBLEMS 

There is another interesting thing. Take the price of wheat 
to-day. You have heard much sald by the grain trade about the 
depressing effect this wheat belonging to the Stabilization Corpo- 
ration would have on the market, and yet the Liverpool price 
to-day is 2 cents a bushel less than the Chicago price, which 
means that everyone who sold a bushel of wheat in America to-day 
got 17 cents a bushel above the world price. 

I do not think that indicates a very great depressing effect. 

I am sure that every member of my subcommittee with 
whom I have labored for years will say that I am very atten- 
tive to the hearings. I tell you now, gentlemen, that on the 
showing made before our committee, judged as we judged 
every other board or commission that came before us, in my 
opinion, they were entitled to $1,442,000. They did not make 
a showing—unless it be allowed for expansion—for the total 
amount of $1,880,000, but they did make a showing that 
justifies well over $1,000,000. In my opinion, they justified 
$1,442,000, which is $62,000 more than the amendment calls 
for. I am not defending anybody. I am giving you the 
facts and pleading for fair play. 

Mr. THATCHER. Will the gentleman yield? 

Mr. SUMMERS of Washington. Yes. 

Mr. THATCHER. What will be the effect on the work of 
the board if the appropriation is limited to $1,000,000? 

Mr. SUMMERS of Washington. It will cripple the work 
of the board. There has been more misrepresentation about 
this board than any other Federal agency to my knowledge. 
I have had my differences with them and have criticized 
them very severely. I do not agree with all they do. But, 
gentlemen, I am only pleading for fair play for one of the 
activities of the Federal Government that was created by 
act of Congress and that has a group of the hardest working 
men that I have ever seen in any activity of the Govern- 
ment, working day and night and Sundays, conscientiously 
trying to carry out the law as we handed it to them. 

Statements have been made about $500,000,000 being lost; 
that it was a revolving fund but it did not revolve. The first 
thing the board did was to make loans for beans, cotton, 
dairy products, citrus fruits, grapes and raisins, other de- 
ciduous fruits, miscellaneous fruits and vegetables, grain, 
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honey, livestock, nuts, potatoes, poultry and eggs, rice, seeds, 
tobacco, wool, and mohair. Their total advances have been 
$895,000,000, and there has been repaid $457,000,000. They 
have also collected $8,000,000 in interest. So let us be reason- 
able in what we do here. They are assisting many organi- 
zations, grain organizations, cotton organizations, and all 
these other organizations in establishing their cooperatives. 
There are hundreds of thousands of farmers who belong to 
these cooperatives who are being assisted. The chairman of 
the board, Mr. Stone, emphasizes the cooperative and educa- 
tional work. 

Mr. PARSONS. Will the gentleman yield? 

Mr, SUMMERS of Washington. Yes. 

Mr. PARSONS. What is the rate of interest charged the 
cooperatives? 

Mr. SUMMERS of Washington. I do not have that in 
mind. I do not know exactly what it is. 

Mr. BARBOUR. Will the gentleman yield? 

Mr. SUMMERS of Washington. Yes. 

Mr. BARBOUR. Do I understand the gentleman to say 
that the Farm Board hearings justified an appropriation of 
$62,000 more than the $380,000 provided in this amendment? 

Mr. SUMMERS of Washington. I said that they justified 
$62,000 more than the Buchanan amendment would provide. 

Mr. BARBOUR. Is an amendment to be offered to add 
$62,000 to the Buchanan amendment? 

Mr. SUMMERS of Washington. The friends of the Farm 
Board have decided that $1,380,000 is the amount that we 
should try for here. 

Mr. BARBOUR. Is that the amount provided in the 
Buchanan amendment? 

Mr. SUMMERS of Washington. That is the Buchanan 
amendment, and I am supporting the Buchanan amendment. 

Mr. BARBOUR. Let me ask the gentleman another ques- 
tion. Is that agreeable to the people who are supporting 
the Farm Board here? 

Mr. SUMMERS of Washington. As far as I know, it is; 
although it will mean a curtailment in their work. 

In regard to salaries, I want to say that I have con- 
sistently opposed large salaries, and I do not approve of such 
salaries as are being paid by the cotton cooperatives or the 
grain cooperatives, but that does not come out of this fund 
nor out of the Federal Treasury, and the Farm Board is not 
responsible for them. Those salaries are fixed by the coop- 
eratives or their chosen officers. I think the cooperatives 
should reduce them. I think the Farm Board should insist 
that they be reduced. 

But it may be of interest to know a successful cotton co- 
operative was paying its manager $54,000 a year, and very 
successful California citrus and nut cooperatives are paying 
their managers $30,000 or $40,000 a year. These salaries 
were established before the marketing act or Farm Board 
came into existence. They never have been and are not 
now dependent on the Farm Board. They have not secured 
loans. 

Mr. HASTINGS. Mr. Chairman, I appear before you as 
one having sympathy for the farmers. I was born on a 
farm, reared on a farm, and I own much farm land now. 
My district is supported by agriculture, which is its principal 
industry, and therefore no one could be more deeply inter- 
ested in the welfare of the farmer. or more in sympathy 
with legislation that would assist the farmer than myself. 

I am a member of the subcommittee that prepared this 
bill. In the limited time I have—and I do not want to tres- 
pass upon your time further—I want to emphasize, if I may, 
two things: d 

First, no speaker in support of the amendment puts his 
finger upon any items that he says in the aggregate are 
necessary that are not included in this bill. 

We listened to the gentleman from Texas [Mr. BUCHANAN] 
speak for 25 or 30 minutes, and I challenge any one of you 
to read his speech and see where he pointed out that the 
$1,000,000 appropriated for the Farm Board would not be 
adequate. He read both from the hearings and from letters 
received, but the gentleman does not specify any items added 
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together to show that $1,000,000 is not adequate for the 

Farm Board. Now, that is the information we need. The 

burden is upon those who attack the adequacy of the amount 

appropriated. 

= 225 SUMMERS of Washington. Will the gentleman 
2 

Mr. HASTINGS. I was just going to get to my good 
friend the gentleman from Washington [Mr. Summers], who 
has risen, and I make the same statement with reference to 
him. The gentleman from Washington [Mr. Summers] 
states the board requires $442,000 additional, but he does 
not give any details or specify items, but just makes a state- 
ment to that effect. 

Now, we are not going to appropriate $442,000 simply 
upon the estimate of some one Member of Congress. You 
have to have the facts to justify so large an appropriation 
or increase, 

y 435 SUMMERS of Washington. Will the gentleman 
9 

Mr. HASTINGS. I yield. 

Mr. SUMMERS of Washington. Is it not a positive fact 
that the subcommittee did not arrive at $1,000,000 by de- 
ducting or eliminating any particular items, but just in a 
lump-sum sort of way said, let us cut $100,000 here or $10,000 
there, and in that way just hit upon $1,000,000, without 
discussing the individual items? 

Mr. HASTINGS. The subcommittee thoroughly consid- 
ered the entire testimony given by Mr. Stone and others 
before the committee. Mr. Stone indicated that he did not 
believe that the stabilization feature was effective, and indi- 
cated that it was not the purpose of the board to further 
expend money in an effort to stabilize prices through such 
corporations. He indicated also that the principal function, 
of the board in the future would be to assist cooperatives. 
I am in sympathy with the cooperative movement. Money 
is loaned in bulk to them, or in large sums, and not to indi- 


viduals, and is easily supervised at but little expense. 


There are nine members of the board, and they get a 
Salary of $12,000 a year, which is a total of $108,000. This 
leaves, in round numbers, $900,000 for a clerical force and 
other expenses to supervise collections and to make re- 
newal loans to cooperatives out of the money in the revolv- 
ing fund, There is not a Member of the House who has yet 
spoken who has attempted to show that this amount is not 
sufficient to do that work. 

Cooperative marketing is being emphasized. Do you know 
how many cotton farmers there are estimated to be in the 
South? According to the testimony of Mr. Stone, there are 
about 2,000,000 cotton farmers and only 185,000 of them be- 
long to cooperatives. Now, we are not guessing at these 
figures. The record shows them as stated. This means that 
only 9% per cent of the cotton farmers belong to coopera- 
tives. This is not a sufficient number to influence the price 
of cotton. ; 

Mr. VINSON of Georgia. Will the gentleman yield? 

Mr. HASTINGS. Yes. 

Mr. VINSON of Georgia, In view of the statement Mr. 
Stone made before the committee that the stabilization fea- 
ture is out of the activities of the Farm Board, and in view 
of Congress having passed previous legislation establishing 
cooperative activities in the Department of Agriculture, can 
not that work be carried on under the Department of Agri- 
culture as well as or better than by the Farm Board? 

Mr. HASTINGS. In answer to the question of the gentle- 
man from Georgia, I do not believe in legislating in that 
way. [Applause.] I believe it ought to be done in a sys- 
tematic way. I believe such a radical change in existing 
law ought to go to the legislative Committee on Agriculture 
and hearings ought to be held and a well thought out bill 
should be prepared and reported to the House for its con- 
sideration. This is my judgment in the matter. Such im- 
portant legislation should not be enacted by an amendment 
on an appropriation bill. 

[Here the gavel fell. ] 

Mr. HASTINGS. Mr. Chairman, I ask unanimous consent 
to proceed for three minutes more. 
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The CHAIRMAN. Is there objection to the request of the 
gentleman from Oklahoma? 

There was no objection. 

Mr. VINSON of Georgia. Will the gentleman yield? 

Mr. HASTINGS. Yes. 

Mr. VINSON of Georgia. Then the only activity, as I 
understand the gentleman from Oklahoma, that the Farm 
Board is going to engage in is cooperative-marketing work? 

Mr. HASTINGS. I would say for the most part, yes; and 
the collection of the amounts that have been previously 
loaned to cooperatives. 

The Committee on Appropriations ought not to trespass 
upon and take away the powers of the legislative commit- 
tees and insert amendments in appropriation bills which 
make fundamental changes in legislation that has been en- 
acted by the Congress of the United States. As one per- 
sonally interested in farming, one that is not antagonistic 
to the Farm Board, that in these days when we are trying 
to economize in every possible way, it is my judgment that 
a million dollars is adequate for the Farm Board for the 
next fiscal year. [Applause.] I do not believe we are justi- 
fied in adopting the amendment of the gentleman from 
Texas, because it has not been shown that such additional 
amount is necessary. The committee believes that the 
amount in the bill will be sufficient to pay for all the neces- 
sary expenses of the Farm Board during the coming year. 

The Farm Board has been functioning for almost three 
years. During that time there have been many bitter dis- 
appointments. We had hoped for better prices for farm 
products. We had hoped that the revolving fund would be 
more sympathetically expended. We were pleaded with while 
the Farm Board bill was pending in the House not to restrict 
it but to give it broad powers. We did this after we had 
tried to enact other legislation for the benefit of the farm- 
ers, but which had failed. 

For myself, I had urged legislation embodying the equal- 
ization-fee principle. Legislatively speaking, this would 
have made all farmers cooperatives. This would have in- 
sured effective marketing. Then I cooperated in every way 
to secure the enactment of the debenture plan, which would 
have made the tariff effective as to farm products exported, 
and which, of course, would have brought the domestic 
price up to the export price of farm products. This was 
vetoed. 

Not being able to secure the enactment of other more 
favorable legislation, Congress then passed the bill to estab- 
lish the Farm Board and to give the board broad powers. 
Large salaries were voted in order to secure the services 
of the best-equipped men. 

Notwithstanding this, wheat, at harvest time in the sum- 
mer of 1931, fell as low as 25 cents per bushel to the wheat 
growers; corn at gathering time was around 18 cents per 
bushel, cotton brought around 1½ cents per pound, oats 
12 to 15 cents per bushel, and other farm products brought 
far below the cost of production. 

Hence, I reassert that the farmers have been bitterly dis- 
appointed at the low prices received since the establish- 
ment of the Farm Board. 

Now, I am not going to vote, as an amendment to an 
appropriation bill, to change the entire policy with reference 
to the Farm Board. I do not want the cooperative feature 
destroyed. The board must have money with which to 
protect farm products purchased and with which to super- 
vise the collection of approximately $450,000,000 loaned from 
the revolving fund. 

However, I am in favor of the most rigid economy. I am 
not going to vote for any increase in this or any other 
appropriation bill that is not shown beyond any question to 
be thoroughly justified. The people are demanding economy. 
We should not vote a single dollar more than is absolutely 
necessary to defray the expenses of this Government, let me 
say, with the most brutal economy. 

With this situation before us I think it is obvious to every- 
one who wants to guard the Treasury against extravagance 
that we should look carefully into the amounts that we 
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appropriate, and, as one Member, I believe that a million 
dollars is amply sufficient for this board for the coming 
year. [Applause.] 

Mr. REED of New York. Mr. Chairman and ladies and 
gentlemen of the committee, these are times when men can 
sometimes be hysterical when it comes to dealing with mat- 
ters essential to the success of some great business enter- 
prise. I think the time has come for us to stop and think 
for a minute what it is going to mean to one of the largest 
industries in this country if we start in to strangle an 
agency set up to afford some measure of relief at a time 
when the world is probably in a greater state of dislocation 
and depression than we have known in a century. It is not 
a small business we are attempting to assist. 

It may be pertinent to remark that, measured by dollars, 
farm wealth produced each year is six times as great as the 
annual production of steel. 

It is fifteen times greater than that of crude oil. 

It is over two hundred times the value of all the gold 
produced annually in the United States. 

Now, let us be fair to the Farm Board. In the first place, 
this bill was carried in this body by a vote of 366 to 35. 
It was almost a unanimous sentiment of the House that this 
particular machinery ought to be set up for the relief of the 
farmers. 

When we set up this machinery, what did we do? We 
laid down the policy for the operation of the Farm Board, 
and this is no time to pass the buck and blame them for 
all the mistakes that have been made. If mistakes were 
made in the policy with relation to the cooperatives for the 
orderly marketing, we are to blame; we delivered a mandate 
in the bill and they were to carry out the policy. 

Now, this Federal Farm Board has been in operation less 
than three years. It went into operation during world-wide 
depression and calamity. It went into operation at that 
time when there was terrific deflation. 

Do the farmers need any assistance at this time? I know 
of no group in this country who were more patriotic during 
the war than the farmers. We went out into the byways, 
all through the different States, and urged the farmers to 
increase their crops and produce more wheat, more corn, 
more hogs, more dairy products. The farmers responded. 
The boys had gone to war, but the farmers and the women 
went to work. 

I was in England during the war. I saw them breaking 
up those great estates, millions of acres, with our farm 
tractors. And who were running those tractors? British 
girls, trained in camps, The land is still in production. 
New buildings were built, new machinery was required. 
France did the same thing; the women did the work. I was 
on the French farms, and I know that the Government gave 
the women certificates in recognition of their patriotism in 
keeping the production of the farms up to pre-war level. 
They built up a large acreage in all of those countries. 
When the war ceased, those countries put up tariff barriers 
to try to protect their farmers. Take the tariffs in Ger- 
many and France and Italy against our wheat, -They run 
all the way from $1.42 and $2 a bushel to practically an 
embargo in Spain. 

The farmers can not adjust themselves as quickly as in- 
dustry can. The question came up of orderly marketing, 
and just the minute we talked about orderly marketing for 
the farmers, then the propaganda started to throttle the 
movement. The farmers have been producing at farm val- 
ues about $10,000,000,000 worth of products yearly, and the 
consumer has been paying from $20,000,000,000 to $22,000,- 
000,000, a greater spread than you will find in any other 
industry. One of the purposes of this act was to build up 
national sales organizations and cooperatives all over the 
country to reduce the spread in price. The result is now 
that we have cooperatives established everywhere for this 
purpose, and they are establishing more of them all the 
time. In my district, for instance, loans have been made to 
farm organizations. Large loans have been made in New 
York State. 
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Statement showing advances, repayments, and balances outstand- 
ing in connection with loans made by the board to cooperative 
associations located in the State of New York, as shown by 
records of the treasurer’s office, Federal Farm Board, as of March 
31, 1932 (entry date) 


Name and address of association 


Chautauqua & Erie Grape Growers Cooper- 
ative Association (Ine.), Westfield, N. V. 

* Fruit Growers Cooperative 
Inc.), Clintondale, N. Y 

Cooperative Grange League Federation 
Ine), Ithaca, N, ..... 

Dalrymen' s League Coo} 
(Inc.), New York, N. 

gad, Cooperative Grape Juice Co., West- 


N., Kabine ane eee 
Wayne Cooperati ze Cherry Growers Asso- 
ciation, Sodus, N. Y. 


2, 291, 499.78 | 155, 000, 00 2, 136, 499. 78 


Had it not been for those loans they would have had to 
throw their crops on the market and take what they could 
get or let the things spoil in the fields. As a result of those 
loans, and they were large loans, they were able to market 
their products at a great advance in price, but at no higher 
prices to the consumer, but higher to the agencies to whom 
they sold, They have paid back thousands and thousands 
of dollars to the Federal Farm Board on the loans. The 
cooperatives without these loans would have been bankrupt. 
They could not get credit from the banks. Why did they 
build up this Federal Farm Board and enable it to loan 
money in this way? This Business Men's Commission on 
Agriculture was appointed and organized in 1926 by joint 
action of the National Industrial Conference Board (Inc.) 
and the Chamber of Commerce of the United States to in- 
quire into the condition of agriculture in the United States 
and measures for its improvement. 

The report of this commission was made and published in 
1927. The report disclosed that hearings were held in New 
York, Chicago, Minneapolis, Des Moines, Memphis, Kansas 
City, Dallas, Atlanta, Greenville, and Washington, D. C. 
Witnesses were heard from the following States: Alabama, 
Arkansas, California, Connecticut, Delaware, Georgia, Idaho, 
Illinois, Indiana, Iowa, Kansas, Kentucky, Louisiana, Massa- 
chusetts, Michigan, Minnesota, Mississippi, Missouri, Mon- 
tana, Nebraska, New Jersey, New York, North Carolina, 
North Dakota, Ohio, Oklahoma, Pennsylvania, South Caro- 
lina, South Dakota, Tennessee, Texas, Vermont, Virginia, 
Wisconsin, and Washington, D. C. The commission, in its 
report, states that 170 witnesses were heard. 

After careful and intensive study of the facts presented 
at the hearings, information obtained through governmental 
agencies and educational institutions, the commission came 
to the conclusion that— 


For a situation at once so comprehensive and complicated there 
is no one panacea. 


The investigation, however, brought out some facts with 
reference to the plight of the farmers so far as interest rates 
are concerned, 


A study made by the ee States Department of Agriculture, 
Bulletin No. 1048, Bank Loans to Farmers on Personal and Col- 
lateral Security (1923), showed prevailing average interest rates to 
farmers on short-time loans of over $100 to be, in North Dakota, 
9.82 per cent; in South Dakota, 9.59 per cent; and in Montana, 
9.90 per cent. [t is common practice in the rural dis- 
tricts to add to the interest of a bank loan certain other items. 
Often a “commission” or “bonus.” is charged and in many cases 
the borrower must leave permanently on deposit with the bank a 
certain portion of the loan. * 

Even to-day in rural districts of the West and South interest 
rates on bank loans to farmers (all additional charges included) 
often amount to 12 and even 15 per cent. * * 

Interest are still higher where credit s obtained not 
from banks but from merchants and landlords. 

1921 the average cost of merchant creat in selected 
areas of North Carolina was 22.3 per cent, as compared with 24.3 
per cent in Georgia (in 1923) and 11.6 per cent in Tennessee. 


How can you expect him to succeed? He could not get 
accommodations at the banks, but now he can get relief 
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through the cooperatives in marketing his crops and get 
money at a much lower rate of interest, and thus protect 
his crops until marketed in an orderly manner. 

If I had time, I would like to discuss another burden that 
the farmer is bearing, and that is the matter of high State 
and local taxes. Propaganda is appearing here all the time 
on the amount of taxes paid to the Federal Government by 
the farmer. It is not Federal taxes that trouble the farmer. 
That is not the burden that the farmer is facing. He is 
facing the heavy State and local taxes. 

All taxes, direct and indirect, paid by the farmers in 1913 
amounted to $624,000,000; in 1922, to $1,436,000,000, an in- 
crease of 130.1 per cent. 

Considered on a per acre basis, the increase between 1914 
and 1922 was 31 cents per acre in 1914 and 71 cents per 
acre in 1922; that is an increase of 125 per cent. 

The general property tax levied by State and local gov- 
ernments took $308,000,000 from the farmer in 1913, but 
$787,000,000 in 1922, an increase of 155.5 per cent. 

Less than $10,000,000 of the total of something like 
$1,500,000,000 of taxes paid by farmers in 1924-25 represented 
Federal income-tax payments. The State tax runs from 
21 per cent to 22 per cent of the total State and local taxes. 
The farmers’ tax burden takes the form, then, chiefly of 
general property tax payments, more than 90 per cent of 
these being for local purposes. State and local taxes are 
now 267 per cent above pre-war level. 

There is but one fair, honest, statesmanlike thing to do, 
so far as this bill is concerned. Either destroy it body, 
soul, and breeches, or give it enough money to function 
properly and to aid these cooperatives that have been built up 
to render the service for which they were organized. There 
is no economy in strangulation. If you start to strangle 
this organization, you still have the organization with its 
hands tied, spending money but unable to do anything at 
all for the farmer, They have loaned out millions of dol- 
lars to farm cooperatives. They have sent their men into 
the field, and they have rendered remarkable service in 
helping the farmer to build up a businesslike, orderly co- 
operative association to market farm products. I hope that 
the amendment will prevail and that enough money will be 
given to this board so that it may continue to function 
during these depressed times. [Applause.] 

Mr. WHITTINGTON. Mr. Chairman, with due deference 
to the committee, I ask unanimous consent to proceed for 
an additional five minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. WHITTINGTON. Mr. Chairman, the Federal Farm 
Board, as the result of the efforts of years, was established 
by the agricultural marketing act approved June 15, 1929, 
to place agriculture on an equality with industry. 

The Committee on Appropriations has reduced the Budget 
estimate for the administrative expenses of the board for 
1933, 47 per cent, or from $1,880,000 to $1,000,000. I favor 
the amendment to increase the appropriation as proposed 
by the gentleman from Texas (Mr. BUCHANAN]. 

At the most critical period of its history, agriculture is in 
danger of being sacrificed on the altar of false economy. 
[Applause.] 

If the Federal Farm Board is to function, it should be 
adequately maintained. Its enemies, unable to secure the 
repeal of the agricultural marketing act, have undertaken 
to destroy the board by opposing funds for its proper sup- 
port. In reducing the Budget estimate by 47 per cent, the 
Committee on Appropriations is, unintentionally, of course, 
crippling the board. 

The board has been operating for three years. In 1930, 
with an appropriation of $1,500,000, administrative expenses 
were $772,432. In 1931, with an appropriation of $1,900,000, 
its expenses were $1,407,253. The appropriation for 1932 was 
$1,900,000 and the estimated expenses are $1,484,411. The 
board by thus conserving expenditures has promoted econ- 
omy. The expenses have increased as the operations of the 
board have enlarged. A revolving fund of $500;000,000 was 
provided in the agricultural marketing act, and Congress 
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has appropriated the entire amount. The board has made 
loans aggregating $440,000,000 and the remaining $60,000,000 
has been diminished by at least $15,000,000 by recent act of 
Congress providing for the donation of not exceeding 40,- 
000,000 bushels of wheat to be disbursed by the American 
Red Cross, 

THREE THOUSAND SEVEN HUNDRED COOPERATIVES BENEFIT FROM THE 

REVOLVING FUND 

The Farm Board has extended aid to approximately 3,700 
cooperative associations, with an estimated membership of 
1,160,000. 

The total advances to cooperatives to March 1, 1932, ag- 
gregated $338,710,591.06, of which $182,010,349.44 had been 
repaid. There was a balance outstanding of $156,700,241.62. 
These figures do not include loans made to grain and cotton 
stabilization corporations. 

COTTON 

I shall speak of the Farm Board operations, particularly 
with respect to cotton. The outstanding loans to cotton co- 
operatives, of which there are 14 in number, are $84,799,- 
076.87. 

As provided by the agricultural marketing act, the board 
made loans to the Grain Stabilization Corporation in the 
sum of $186,856,320.43 and to the Cotton Stabilization Cor- 
poration amounting to $95,423,230.99, making a total of 
$282,279,551.42. 

The Staple Cotton Cooperative Association in Mississippi, 
handling long-staple cotton, has been one of the most suc- 
cessful of all cotton cooperatives and is now and has been 
from the beginning the beneficiary of the operations of the 
Federal Farm Board, It has borrowed millions of dollars 
from the board. The cotton growers in the district that I 
represent are profoundly interested in the continued opera- 
tions of the board. It is essential that the board continue to 
function if the members of the Staple Cotton Cooperative 
Association, who received 90 per cent advances from the crop 
of 1930, ever receive the amount to which they will be en- 
titled if the operations are successful. 

The members relied upon the protection of the Federal 
Farm Board in accepting the advances. The integrity of 
the board is involved. If the board is crippled, it means the 
loss of hundreds of thousands of dollars to the cotton grow- 
ers of Mississippi. 

ECONOMY 

I believe in retrenchment and economy. Waste must be 
eliminated and overlapping must be abolished. Reduction 
in public expenditures is imperative. There should be re- 
trenchment in all departments and establishments. It is 
universally recognized, however, that the existing world- 
wide depression will never end until commodity prices have 
increased. Agriculture is facing the most serious crisis in 
the history of the United States. Aid is more imperative 
than ever before. To handioap the Federal Farm Board in 
its legitimate functions will retard economic recovery. It is 
unfair and unjust to single out the Federal Farm Board and 
reduce its appropriations substantially 50 per cent, while 
other departments are reduced 5 and 10 per cent. The wel- 
fare of 6,000,000 farmers is nvolved, and the fate of agri- 
cultural products of the normal value of $15,000,000,000 is at 
stake. 

The board is entitled to the same treatment that has been 
accorded to the Department of Agriculture. Reductions 
should be uniform. Thus far the appropriations in behalf 
of the Department of Agriculture have been reduced approx- 
imately 10 per cent. Discrimination against the Farm Board 
is unjust. But it is said that appropriations in behalf of 
other independent establishments have been reduced. It is 
argued that there has been a reduction of approximately 
$500,000 for the Federal Trade Commission. 

The answer is that the Committee on Appropriations has 
not reduced the Budget estimate for the Federal Trade Com- 
mission one cent. The Budget estimate was approved: In- 
vestigations requiring prior appropriations have been elimin- 
ated in the Federal Trade Commission. The commission is 
not a new establishment. It has been in existence for years. 
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The Federal Farm Board has been in existence only three 
years, but the welfare of 3,700 cooperatives is involved in its 
integrity, and they exist in practically every State in the 
Union. I favor equal treatment for the Federal Farm 
Board. I oppose discrimination. With all deference, the 
Committee on Appropriations by reducing the Budget $880,- 
000 at one swoop would handicap the beard and cripple agri- 
culture in the hour of its direst need. I therefore trust that 
the amendment will be adopted to provide for $1,380,000. If 
Congress is justified in passing the agricultural bill, carrying 
as it does, with the approval of the Budget, an item of 
$1,450,000 for grasshopper control, surely Congress is justi- 
fied in providing an equal amount for the support of the 
Federal Farm Board, involving directly and indirectly the 
welfare of one-third of the population of the United States. 

It may be remarked in passing that the total administra- 
tive expenses for the year 1931 amounted to only 0.34 of the 
interest collected by the board, to say nothing at all of the 
millions of dollars handled by this institution. In the past 
fiscal year its interest collections were three times its admin- 
istrative expenses. 

COOPERATIVE MARKETING 

This division, formerly in the Bureau of Agricultural Eco- 
nomics of the Department of Agriculture, was transferred by 
Executive order to the Federal Farm Board on October 1, 
1929, It then carried an annual appropriation of $290,000. 
The amount expended during the current year, under the 
supervision of the Farm Board, notwithstanding the in- 
creasing activities, is $299,791. 

The Farm Board has 365 employees. Eighty-one are in 
the division of cooperative marketing, and this division ex- 
isted some years prior to the establishment of the Federal 
Farm Board. The appropriations in behalf of the board 
thus provide for this division that would otherwise be pro- 
vided for in the general agricultural appropriation bill. 

Those who oppose the Federal Farm Board insist that 
they are not opposed to cooperatives. They can, therefore, 
not object to the continuance of this item. The field repre- 
sentatives engaged in promoting cooperative marketing are 
from this division. ‘There is no duplication with other 
activities of the board or the Department of Agriculture, 
for this division was transferred, as I have stated, from the 
Department of Agriculture. 

It is sometimes asserted that cooperatives have not in- 
creased in numbers during the operations of the board. 
Such is not the case. The number has been increased by 
approximately 500, and the volume of business has greatly 
increased. ‘There were approximately 11,950 cooperatives 
that operated during the years 1930, 1931, with a total mem- 
bership of 3,000,000. 

Again, it is said that cooperatives are handling less cotton 
than prior to the establishment of the board. The fact is 
otherwise. In 1927-28, the cotton cooperatives handled 
825,786 bales. In 1930-31, the cotton cooperatives handled 
2,442,001 bales of cotton. It has been urged by my friend 
from Oklahoma (Mr Hastrncs] that those who are in favor 
of the amendment by the gentleman from Texas (Mr Bu- 
CHANAN] increasing the support fund $380,000shave presented 
no facts to justify the increase. Such a statement comes 
with poor grace from a member of the Committee on Appro- 
priations. The committee appropriated $1,900,000 for 1932, 
and without any explanation as to what expenditures are to 
be eliminated, the committee submits an appropriation of 
$1,000,000. Cooperative marketing in 1932 cost approxi- 
mately one-third of the total appropriation of $1,000,000 
recommended by the committee. Does the gentleman adyo- 
cate the elimination of this item? 

What are the chief items of expenditure? They consist of 
travel, administrative salaries, loans, cooperative marketing, 
and economists. The travel item is expended very largely by 
the division of cooperative marketing, yet the opponents say 
they believe in cooperative marketing. The amendment pro- 
posed by the gentleman from Texas, if adopted, will consti- 
tute a much greater reduction in the support fund for the 
board than in the general support fund for agriculture. 
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Personally, I believe that there should be further reductions. 
They should apply to the Farm Board and to other depart- 
ments. All should receive equal treatment. 

Much has been said about experts and economists. If 
the total salaries paid to them were eliminated, it would 
mean a reduction of approximately $143,000. Complaint 
was made of the salary paid the general counsel, Provision 
is made for the reduction of this salary in the bill. With 
the provisions for the reduction of other salaries, the com- 
mittee has provided for reductions of about $25,000. While 
only criticizing the employment of economists and the salary 
of the general counsel, which aggregate about $165,000, the 
committee reduces the last annual appropriation by $900,000. 
The result is to cripple the Farm Board. It is a left-handed 
blow. 

I do not undertake to justify the high salaries heretofore 
paid by cooperatives. The contracts, however, were made 
when cotton was selling at 18 cents a pound. Now that 
cotton and all commodities have declined the salaries of 
cooperatives should be reduced in line with the reduction in 
the price of cotton. Moreover, the Federal Farm Board 
should insist upon such reduction. -While the salaries are 
fixed by the cooperatives, over whose management the Farm 
Board has no jurisdiction, yet the Farm Board has a right 
to demand economy and reduction in salaries wherever Fed- 
eral funds are utilized. Men of executive ability are en- 
titled to reasonable salaries. The Farm Board is no small 
affair. The American Cotton Cooperative Association is not 
a 10-cent store. It is entitled to the services of the most 
capable executives in the cotton business. Its general man- 
ager must compete with cotton men like Clayton and Mc- 
Fadden. The board is a $500,000,000 institution. The inter- 
est of both the grower and the Government requires that 
only capable executives be employed. 

I challenge the committee to point out in the hearings or 
on the floor any justification for the huge reduction in the 
support fund. The gentleman from Georgia (Mr. Vinson] 
urges that inasmuch as the board has announced that it 
will engage in no further stabilization operations its func- 
tions can be performed by the Secretary of Agriculture. 
He wholly misinterprets the powers vested in the board. 
Cooperative marketing implies cooperative merchandising. 
There must be organized selling to compete with organized 
buying. All methods and all matters that affect agriculture 
are to be investigated by the board. Cotton and wheat are 
world products. The board advises domestic growers as to 
world conditions, world markets, and world supplies. Loans 
are essential to cooperative marketing. I know of no greater 
service that the board could render than to provide loans 
that will enable cotton growers to obtain cheaper warehous- 
ing facilities. Adequate loans and cheaper warehouse facili- 
ties would greatly aid cotton growers. 

The aim of the agricultural marketing act is to decrease 
the costs of distribution and to enable the farmer to get 
more nearly the costs paid by the consumer for his product. 
There is a place for the cotton factor and cotton merchant. 
They are entitled to consideration. 

The gentleman from Georgia (Mr Vrxson] has proposed 
an amendment to abolish the board by June 30, 1932, and to 
transfer its powers to the Secretary of Agriculture. It ap- 
pears on page 7712 of the Record of Thursday, April 7, 1932. 
His amendment directs the Secretary of Agriculture to make 
no further loans. The opponents of cooperative marketing 
could ask nothing better. If they had written the amend- 
ment, they could not have improved the language. I do not 
believe the gentleman from Georgia will stand for denying 
loans to farmers while providing such loans for banks, in- 
surance companies, and railroads. On reflection, he can 
not do otherwise than withdraw at least that part of his 
amendment. 

The gentleman will doubtless remind the committee that 
it takes many bales of cotton raised by the farmers, whose 
friend he is, to pay the salary of Mr. Creekmore and other 
managers of cooperatives; but his amendment makes no 
effort to eliminate or restrict or prohibit excessive salaries. 
He is accomplished in both arithmetic and naval affairs. 


CONGRESSIONAL RECORD—HOUSE 


APRIL 8 


While the gentleman is speaking of salaries and comparing 
incomes, it might be helpful if he would calculate the num- 
ber of bales of cotton it takes to pay the salary of a Member 
of Congress. Would he reduce his salary so that it would 
not exceed the income of the farmers who raise six and 
seven bales of cotton, worth $150? Would the gentleman 
be so kind in pursuing his arithmetic as to tell us how many 
bales of cotton, or rather how many million bales of cotton, 
it would take to pay annually for the hundreds of millions 
of dollars for naval armaments he, as chairman of the Com- 
mittee on Naval Affairs, is urging Congress and the country 
to authorize? “Consistency, thou art a jewel.” 
SALARIES 

Much has been said about salaries in connection with the 
Federal Farm Board. Practically the only salary paid by 
this $500,000,000 institution of which complaint has been 
made is the salary of $20,009 to the general counsel. I repeat 
that all salaries should be materially reduced in the Federal 
Farm Board and elsewhere. In all fairness, why criticize a 
$15,000 or $20,000 salary to the chief legal adviser of a board 
that has a revolving fund of $500,000,000, whose transactions 
already aggregate almost a billion dollars? The board 
should have the best legal talent that it can obtain. 

Many cooperatives paid their executives large salaries 
before the Farm Board was organized. Yet it is said that 
Mr. E. F. Creekmore, general manager of the American Cot- 
ton Cooperative Association, handling more than 2,000,000,000 
bales of cotton of the value of $60,000,000 to $100,000,000 
annually, has received a salary of $75,000. Neither this 
salary nor any part of it is paid by the Federal Farm Board. 
The fact is that before cotton declined the American Cotton 
Cooperative Association employed Mr. Creekmore at a guar- 
anteed salary of $25,000 and agreed to pay him 5 cents a 
bale additonal for every bale of cotton handled, the total 
not to exceed $75,000. I think in the economic crisis La 
salary, and all other salaries, should be materially reduced. 
When farmers are in distress, the salaries are too high. The 
representatives of the growers who are directors of the asso- 
ciation should immediately provide for a reduction in sal- 
aries. However, it must be said that, with Creekmore's large 
salary, it cost the members of the association about 20 cents 
per bale to sell his cotton, while cotton factors in Mississippi 
charged $1 per bale to nonmembers. 

It is said that the manager of the National Grain Cor- 
poration receives a salary of $50,000 annually. I think it is 
too much, but it is not paid by the Farm Board. It is paid 
by the wheat cooperatives and should be reduced. 

Similar salaries have been paid to the managers of private 
grain corporations. Why condemn cooperatives for paying 
substantially the same salaries that private institutions have 
been paying for similar services? It is more a question of 
ability than a question of salary. The cotton cooperatives 
should be able to command the services of the ablest men 
in cotton marketing. They must compete with executives 
who have made millions in buying cotton. I am just won- 
dering if Mr. W. L. Clayton, or any of the other large private 
operators, would work for a salary of $50,000 or $75,000 per 
year, even in the depression. I submit that cooperatives are 
entitled to executives who are as good as the best. But why 
select for criticism the salaries of the executives of coopera- 
tive associations? Newspapers and magazines which par- 
ticipate in the $96,000,000 deficit in the Postal Department 
have editors who receive salaries in excess of $75,000. The 
chief executives of many industrial concerns which profit by 
tariff protection receive salaries in excess of $50,000. The 
presidents of many banks, railroads, and insurance com- 
panies, who are the beneficiaries of loans from the Govern- 
ment by the Reconstruction Finance Corporation, receive 
salaries in excess of $75,000.. Why impose restrictions on 
the beneficiaries of agricultural aid, without imposing simi- 
lar restrictions on other beneficiaries of Federal assistance? 
LApplause.] 

The enemies of cooperative marketing would want noth- 
ing better than restrictions that would prevent these insti- 
tutions from obtaining men of ability to manage coopera- 
tives to compete with similar executives in private 
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enterprises. The criticism of salaries is camouflage; the 
real objection is the success of the cooperatives. Under 
competent leadership, manipulators and speculators are los- 
ing and farmers are gaining. 
> PURPOSE 

The Federal Farm Board has made mistakes. It is impos- 
sible to revolutionize in three years the marketing system that 
has obtained in agriculture in the United States for 125 years. 
Its purpose, however, was to help the grower. It was to 
eliminate some of the costs of distribution. It must be ad- 
mitted that while the board has made mistakes, its opera- 
tions have been to help and not to hinder farmers. Of 
course, there have been declines in agricultural products, 
but an investigation will disclose that the declines of cotton 
in 1929, 1930, and 1931 were less than the declines of stocks 
and bonds. Agricultural incomes have declined in the past 
three years. The net earnings of 14 companies engaged in 
the manufacture of automobiles and trucks declined from 
$393,000,000 in 1928 to $98,000,000 in 1931, and in 1932 they 
were lower and no income whatever. The decline in net 
income from iron and steel was much greater. The agri- 
cultural gross income declined from $12,000,000,000 in 1928 
to $7,000,000,000 in 1931. Neither has the tariff been effec- 
tive during the depression. Things are out of joint in both 
agriculture and industry. We must think in terms of nor- 
mal conditions. All commodities and all products have de- 
clined, but the depression, and not the board, is to blame. 


CRITICISMS 


As I have stated, my observations are confined almost ex- 
clusively to the cotton operations of the board. The board 
has been criticized for pegging- the price of cotton at 16 
cents a pound in October, 1929, and its stabilization opera- 
tions thereafter in the spring of 1930, and for its 90 per 
cent loan to cotton cooperatives during the season of 
1930-31. S 

In all plans for agricultural relief, the aim is to secure 
a better price to the grower. The opponents of the Federal 
Farm Board seem willing for the board to engage in any 
activity except a plan that will bring to the grower a better 
price. Those who have heretofore profited from marketing 
agricultural products complain because they are deprived 
of the profits that now go to the grower. The opposition 
is selfish. 

To place agriculture on a parity with industry, a higher 
domestic price has been urged for agricultural products. 
The board was criticized because the operations of 1929 
resulted in the falling off of foreign consumption of Ameri- 
can cotton. It was believed that the loan of 16 cents in 1929 
was justified. Following the crash in the stock market, there 
was a threatened demoralization of the cotton market. The 
policy was commended by many cotton merchants. Mr. 
W. L. Clayton of Texas, one of the biggest cotton merchants 
in the country, indorsed the efforts as soon as the policy 
was announced, in the following telegram: 

Congratulations, excellent handling cotton problem. We try, 
always, to be very conservative in making any predictions about 
cotton prices and in giving advice to our spinner clients, but are 
to-day cabling all our sales offices as follows: “Believe Federal 
Farm Board statement they will advance about 16 quarter cents 
against middling seven-eighths at southern ports, which is about 
90 per cent of present values, makes any further substantial de- 
cline very unlikely.” 

In the depression that followed, now in its third year, it 
was inevitable that there would be a decline, but it was 
slower in the case of cotton. The price did not fall below 
16 cents until after January, 1930, when nearly 90 per cent 
of the crop had left the growers’ hands. The 16-cent loan 
undoubtedly stabilized the price of cotton, while the growers 
were marketing their crop. During the same period, the 
prices of industrial stocks declined more than 35 per cent 
in less than 30 days. There is none to criticize the New 
York bankers for forming a pool to protect themselves from 
too drastic liquidation of securities. The board should not 
be too severely condemned for thus trying to help the 
farmer. 

Again, the margins between the price of American and 
foreign cotton were actually widened during the year 
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1929-30 beyond the normal limits. The domestic grower 
thus received a better domestic price. It is impossible to 
raise the domestic price to American cotton growers without 
widening the spread between domestic and foreign cotton. 
Foreign consumption of American cotton is thus reduced. 
It is estimated that the consumption of American cotton 
abroad in 1929-30 was only a few hundred thousand bales 
below what it would have been but for the Farm Board 
operations. The growers gained more by the pegging of the 
price than they lost in foreign consumption. 

The loan of 90 per cent to cotton cooperatives in 1930-31 
encouraged cooperative marketing and increased the mem- 
bership of the cooperatives. As a result the cooperatives 
acquired more than 2,000,000 bales of cotton during the 
period of heaviest marketing. The weight of this cotton 
was taken off the market. It is believed that if these 2,000,- 
000 bales of cotton had been marketed instead of being 
acquired by the cooperatives there would have been an addi- 
tional price-depressing factor. 

I believed at the time and I still believe that the future 
operations by the cooperatives in the spring of 1930 were 
unjustified. The Farm Board has emphatically stated that 
the practice will not be repeated. 

It is fair to say that the stabilization operations resulting 
from the pegging of the price in 1929, under which the 
Stabilization Corporation acquired 1,300,000 bales of cotton, 
and the loans of 90 per cent in 1930, under which the co- 
operatives acquired 2,200,000 additional bales, kept the prices 
above what they would have been had the cotton growers 
been forced to dump their cotton on an unwilling market. 

BENEFITS 


The cotton growers who are not members of cooperatives 
were benefited by the stabilization operations and by the 90 
per cent loans. The growers got from 2 to 3 cents per pound 
more for their cotton than would have otherwise been the 
case. All growers, whether members of cooperatives or not, 
shared in the benefits. Those who were not members really 
received more benefits, for the members of cooperatives only 
obtained 90 per cent of the value of their cotton, whereas 
others who sold their cotton profited by the cooperatives 
withholding from the market the cotton on which advances 
were made. Members of cooperatives are depending upon 
the continuance of the board to protect them in the remain- 
ing 10 per cent. 

It is my thought that the Farm Board promoted cotton 
prices during the season 1931-32. The bankers of the South 
cooperated. They agreed not to call loans on 3,000,000 bales 
of cotton, while the Federal Farm Board agreed to hold off 
of the market until July, 1932, the 1,300,000 bales of stabili- 
zation cotton and the 2,200,000 bales of the American Cotton 
Cooperative 1930 cotton. 

Mr. Nathan Adams, president of the First National Bank 
of Dallas, Tex., took a leading part in securing the coopera- 
tion of bankers to finance 3,000,000 bales during the season 
of 1931-32. He said, on October 12, 1931, at the New Orleans 
conference: 

I have been one of the severest critics in the Southwest of the 
Farm Board activities, but from the information that I have been 
able to get by personal investigation in Washington and elsewhere, 
I have come to the conclusion that I have been wrong, and from 
now on I am going to be as ardent a supporter of the Parm Board 
as I have been a critic. 

Mr. WHITTINGTON. Whatever may be said of the 
future operations by the cooperatives in 1930 and the 
stabilization operations of the board, we are now assured 
that there will be no further future operations. The board 
said so in their second annual report. I quote therefrom: 

The results were unsatisfactory, * * This experience dem- 
onstrated to the cooperatives and the board that this was an 
undesirable way of acquiring large volumes of spot cotton for 
stabilization purposes. i 

The board has the experience of the past three years by 
which to profit. The leading cotton merchants of the coun- 
try approved the stabilization operations. The board was 
evidently trying to help the farmer. It is now apparent that 
stabilization and future operations have been tried in the 
balance and found wanting. 
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But there is work for the Farm Board. Cooperative mar- 
keting and legitimate merchandising should characterize the 
future efforts of the board. 

ECONOMICS DIVISION 

Criticism has been made of the economics division. The 
Federal Farm Board was given a large task. It was de- 
signed to assist 6,000,000 farmers, producing over 100 differ- 
ent commercial products, the value of which, as I have 
stated, exceeds normally $15,000,000,000 annually. 

Banking institutions and other large enterprises utilize 
the services of experts, Agriculture is certainly entitled to 
the best-trained economic minds. The Department of Agri- 
culture furnishes basic statistics, but it is not equipped to 
recommend specific action in individual cases. The board 
must be advised as to economic conditions that prevail 
and as to the economic questions involved in the momentous 
questions brought constantly before them. The Ways and 
Means Committee of the House is provided with financial 
experts. The Treasury Department is furnished with such 
experts. It is equally essential that the 6,000,000 farmers 
of the United States have the benefit of all economic and 
statistical information available. Why deny experts and 
economists to the cotton growers of the country? [Ap- 
plause.] $ 

LOANS 

An adequate staff to handle loans to the 3,700 cocperatives 
is essential. Accounting methods must be investigated. 
Loans must be renewed. Securities must be examined. The 
revolving fund must be maintained. A drastic reduction in 
the support fund of the Farm Board would undoubtedly 
result in delay in making or renewing loans to cooperative 
associations. 

CALAMITY 
The gentleman from Georgia [Mr. Vinson], as I have 
stated, has proposed an amendment to provide for the 
abolition of the Federal Farm Board by June 30, 1932. 

{Here the gavel fell.] 

Mr. WHITTINGTON. Mr. Chairman, I ask unanimous 
consent to proceed for three additional minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. WHITTINGTON. Mr. Chairman, the amendment 
transfers to the Secretary of Agriculture the powers, duties, 
and authorities vested in the board. It distinctly states 
that no further loans shall be made under the authority 
of the act. 

I am sure that the gentleman favors cooperative market- 
ing. His amendment denies financial aid to these institu- 
tions. The Reconstruction Finance Corporation placed 
$2,000,000,000 at the command of the bankers, railroads, and 
life-insurance companies, and yet the gentleman from 
Georgia would deny the further loan of a single dollar to 
the cotton growers of the South. Why should Congress dis- 
criminate against agriculture? The voice of the amend- 
ment may be the voice of Esau, but the hand of Jacob is 
easily seen. 

No reasonable opponent of the Federal Farm Board can 
consistently advocate its immediate elimination or its elimi- 
nation in the existing world-wide economic crisis. Its bit- 
terest enemy must admit that it must be maintained to 
preserve the revolving fund and to handle the wheat and 
stabilization operations. I am not prepared to say that the 
3,500,000 bales of cotton under the control and direction 
of the Farm Board, with a carry-over in excess of 12,000,000 
bales, should be disposed of by June 30, 1932. The loans to 
the stabilization corporations are maturing. The amend- 
ment provides that no further loans shall be made. Inas- 
much as the amendment abolishes the. board, this would be 
construed to mean that loans must be paid af their, maturity. 
There would be no renewals. 

I believe all, whether for or against the board, will agree 
with me when I say that I can think of no greater calamity 
that could befall the cotton growers of the South than to 
have the Farm Board immediately abolished, as provided by 
the terms of the amendment of the gentleman from Georgia, 
and thus throw upon the weight of an already depressed 
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market the 3,500,000 bales of cotton under the control of the 
Federal Farm Board. As a matter of self-preservation, the 
cotton growers of the South are interested in the proper 
functioning of the board. It has made mistakes, It should 
profit by these mistakes. Their mistakes were the mistakes 
of friends and not of enemies. 

I protest against singling out the Farm Board by the 
enormous reduction of its support fund. If the Board is 
hindering and not helping agriculture, it should be abol- 
ished, but I submit that without any hearings by amend- 
ment on the floor of the House, the board should not be 
destroyed. Markets would be disrupted, cooperatives would 
be bankrupted, and agriculture, already prostrate, would be 
paralyzed. [Applause.] If the board is to be abolished there 
should be legislative action. Agriculture should be safe- 
guarded; direct action should be taken. There should not be 
a stab in the back. It should not be crippled; it should not 
be handicapped. I ask that the board be given a square 
deal. [Applause.] 

I now yield, and first to my friend from Georgia, although 
he has declined to yield to others or to me. 

Mr. VINSON of Georgia. The gentleman from Washing- 
tion (Mr. Summers] has stated 

Mr. WHITTINGTON. I yield for a question, and I do not 
care about any repetition of statements. State the question, 
please. 

Mr. VINSON of Georgia. If the gentleman will just be 
courteous, I will state the question. Of course, I know the 
gentleman does not want to get down to the facts, but wants 
to discuss generalities, 

Mr. WHITTINGTON. With deference, I am as courteous 
as the gentleman, and I am just as anxious as the gentleman 
is to state the facts. Give me the question, please. 

Mr. VINSON of Georgia. The gentleman from Oklahoma 
(Mr. Hastrncs] and the gentleman from Washington stated 
that Mr. Stone in testifying before the committee stated 
that the stabilization feature would go out of the operations 
of the Farm Board, and I ask the gentleman what is there 
left for the Farm Board to do? 

Mr. WHITTINGTON, Reduction in the costs of distribu- 
tion, organized selling to compete with organized buying, 
cooperative marketing and cooperative merchandising of 
agricultural commodities. [Applause.] 

{Here the gavel fell.) 

Mr. BYRNS. Mr. Chairman, I only want to take a few 
moments of the time of the committee. I regret very much 
I must differ with my personal and distinguished friend 
from Texas (Mr. Bucuanan], the ranking majority member 
of the Committee on Appropriations, with reference to this 
amendment. There is no more able or conscientious member 
of the committee than the gentleman from Texas [Mr. 
BucuHanan], and it is very seldom that he and I differ upon 
any proposition. 

I also want to say that I have great admiration for the 
chairman of the Federal Farm Board, Mr. Stone, who 
comes from my neighboring State. He is an exceedingly 
able and conscientious man, and I am very sure is endeav- 
oring to render the best service possible to the farmers and 
to the country. 

We have just listened to a very eloquent speech about 
farmers and farming operations; but I submit, with all due 
respect, that the gentleman did not point out one real, solid, 
substantial reason why you should tax the American people 
with an additional $380,000 for this Farm Board. The 
gentleman never gave you a single fact. He never referred 
to a single necessary employee, and his whole speech was 
devoted to a eulogy upon farmers and farming operations. 
I yield to him or to no one else in my respect and admiration 
and recognition of the farmers, because they constitute the 
foundation of the prosperity of this country. 

I am a member of the farm board of Tennessee, and I 
want to tell you that I do not wish to cripple, and I do not 
intend, so far as my vote is concerned, knowingly to inter- 
fere with the operations of this Farm Board in its work. 

This question does not mean the existence of the Farm 
Board; not at all. Let us stop, gentlemen, and look at this 
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matter in a calm way. There was much said the other day 
about the necessity of- balancing the Budget, and a great 
many on both sides haye recognized and admitted the 
necessity of balancing the Budget. You were told when you 
passed the tax bill that if you did not reduce appropriations 
at least $200,000,000, or possibly $240,000,000, you would not 
have balanced it. If you are going to take every appropria- 
tion and add $300,000 here and $500,000 yonder, you are not 
going to do much toward bringing about this very happy 
result. 

I want to ask you, in all fairness: Do you not think 
$1,000,000 for one year for the employment of personnel is a 
pretty good sum for any bureau? Just think of it! This is 
nearly all for personnel. Very little of it is for any other 
purpose, yet you are asked to vote $1,380,000 for one bureau. 
In the name of high Heaven, you who want to reduce 
expenditures, how are you going to reduce them if you pro- 
ceed on the idea that bureaus are entitled to an amount of 
this sort for personnel? 

Mr. BANKHEAD. Will the gentleman tell us how many 
men are employed by the Federal Farm Board? 

Mr. BYRNS. I will ask my friend from Virginia to an- 
swer that question. 

Mr. WOODRUM. They had actually on their roll for the 
fiscal year 1932, 365 employees, and the Budget estimated for 
1933 an increase of some one hundred and sixty-odd em- 
ployees, which the committee did not allow. 

Mr. BYRNS. I now have the information here. Mr. 
Stone, in response to a question from Mr. Wooprum, stated 
there were 365 employees at the time he gave his testimony, 
and, as the gentleman from Virginia has said, this proposi- 
tion means an increase of 165 over those now employed. 

[Here the gavel fell.] 

Mr. BYRNS. Mr. Chairman, I ask unanimous consent to 
proceed for five additional minutes. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Tennessee? 

There was no objection. 

Mr. BYRNS. Now, gentlemen, what are you and I going 
to do? Everybody in your district and mine is crying for 
relief. Relief from what? Relief from these great bur- 
dens of Government expense, which are depressing business 
and oppressing the farmers all over this country. Are you 
going to get rid of them by employing 165 more men down 
here in the Farm Board? 

Mr. BUCHANAN. Will the gentleman yield? 

Mr. BYRNS. If it is a very brief question; yes. 

Mr. BUCHANAN. It is a brief question. I never take 
advantage of my colleagues. This appropriation does not 
contemplate additional men in the Farm Board but con- 
templates discharging men. 

Mr. BYRNS. The amendment would authorize the em- 
ployment of additional employees here and throughout the 
country over and above those allowed by the bill as reported 
by the committee. You just heard the gentleman from 
Virginia make his statement as the request for additional 
employees. 

Mr. SIMMONS. Will the gentleman yield there? 

Mr. BYRNS. Well, what do they need this money for? 

Mr. SIMMONS. The gentleman has asked for an answer 
to his question 

Mr. BYRNS. I am not asking the gentleman any ques- 
tion. 

Mr. SIMMONS. The gentleman has asked a question and 
then does not want us to tell him what are the facts. 

Mr. BERNS. What do they need this money for, if it is 
not for salaries? 

Mr. SIMMONS. In five minutes I shall try to tell the 
House that in my own time. I simply wanted to answer the 
gentleman’s question. 

Mr. BYRNS. Then I do not yield further. 

Mr. BUCHANAN. I just want to get this straight. If my 
amendment is adopted, it will cause the discharge of some 
men. 

Mr. BYRNS. Then why do they need this $380,000 addi- 
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Mr. BUCHANAN. To attend to the revolving fund and to 
make loans and to collect loans and to encourage the organ- 
ization of cooperatives—— 

Mr. BYRNS. Does not that involve the employment of 
additional men? 

Mr. BUCHANAN. No. 

Mr. BYRNS. It certainly does. It is not to lend any more 
money, and the appropriation could not be used for any 
other purposes. It will add to the number, which can be 
appointed under the appropriation carried in this bill. 

Mr. HART. If the gentleman will yield for a short ob- 
servation, I can tell what they want it for. They want it for 
further propaganda to build up the bureau. 

Mr. BYRNS. Well, I do not know about that. I am not 
opposed to the Farm Bureau, but, gentlemen, I rose for 
simply one purpose, and that is to make an appeal to you, as 
the representatives of the taxpayers who have just passed a 
tax bill which is going to tax and burden your people and 
mine to a point almost beyond endurance, not to add $380,000 
to this appropriation of $1,000,000 for one bureau. 

Gentlemen, there ought to be a limit to appropriations. 
There must be a limit if your country and my country is to 
prosper and the people be given a chance. This can not be 
brought about by taking money out of the Federal Treasury 
for every purpose. 

When you undertake to put it on the ground that it re- 
lieves the farmer, I am willing to leave it to the farmers 
themselves who are suffering, those who are unable to pay 
their taxes out of the proceeds of their work, if they do not 
think that $1,000,000 for current administration of a bureau 
in Washington or elsewhere is a sufficient sum. 

You can talk about the revolving fund, about collecting 
money, but I want to tell you that $380,000 shown by this 
record will be used for employees in this bureau, whether in 
Washington or elsewhere. I for one am opposed to increas- 
ing the greatly enlarged force of Federal employees, as I am 
opposed to increasing salaries. 

I rose simply to make an appeal to you not to be carried 
away by appeals that have been made to increase this ap- 
propriation of $380,000 over and above the amount that the 
committee has allowed. [Applause.] 

Mr. WOODRUM. Mr. Chairman, I ask unanimous con- 
sent that all debate on this amendment close in 20 minutes. 

Mr. BARBOUR. I object. 

Mr. WOODRUM. Mr. Chairman, I move that all debate 
on this amendment close at 20 minutes after 2 o’clock. 

The question was taken; and on a division (demanded by 
Mr. Wooprum) there were 73 ayes and 52 noes. 

So the motion was agreed to. 

Mr. LAGUARDIA. Mr. Chairman, I realize that it is diffi- 
cult to take issue with the distinguished chairman of the 
Committee on Appropriations. But I can not agree with him 
when he says that this appropriation is purely a farmer’s 
proposition. I believe that the marketing act which we 
passed and the purposes of the Farm Board are for the 
benefit of the whole country and not only the farmers. 

I am not interested in the personnel of the Farm Board, 
and I am not personally acquainted with any person on the 
board. I am interested particularly in establishing an eco- 
nomical system of marketing for the benefit of the farmer 
which means also the benefit of the consumer. We have 
written into the law an orderly cooperative marketing act. 
I consider that one of the important factors in an economic 
readjustment that is going on in this country at this time. 

I take my cue from the opposition to the Farm Board. I 
know we in our city are going to get no comfort from 
McFadden and the rest of the speculators who are opposed 
to the Farm Board. [Applause.] 

I want to say here to some gentlemen who are opposed 
to the Buchanan amendment, that this opposition is due to 
the vicious slush fund which was produced before the Senate 
committee. A slush fund, brazen in its attempt to raise 
money for what? To defeat the very purpose of the market- 
ing act. They made no bones about it—M,000 from Sa- 
vannah, $10,000 from Memphis, $10,000 from Dallas, and 
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& McFadden.” If the Buchanan amendment is defeated, 
every stock-ticker farmer, every speculator, every tin-horn 
gambler, every factor that has been sucking the lifeblood of 
the farmer for the last generation will rejoice to-night. It 
is not necessary for me to describe these parasites. Let me 
quote an authority which answers the description of Clayton 
and McFadden, which answers the description of these 
parasites who are living off the farmer. 

Mr. HART. Mr. Chairman, I rise to a question of per- 
sonal privilege. I am engaged in farming and marketing, 
and I object to the gentleman calling me a parasite. The 
gentleman is out of order. 

Mr. CLARKE of New York. I move that the gentleman 
from Michigan be permitted to define what he is. 

Mr. HART. I am perfectly willing to define what I am. 
I object to the language used by the gentleman from New 
York and ask for an apology. 

Mr. DYER. Mr. Chairman, the gentleman from New York 
has the floor and is entitled to the floor. 

Mr. LaGUARDIA. If we do not want cooperative mar- 
keting among farmers in this country, why not say so in 
terms which will deceive nobody and will be immediately 
effective? Why spend another million dollars if it is de- 
sirable to end the Government policy of aid to farmers in 
the marketing of their products? That is what the com- 
mittee’s action does; that is all it was intended to do; this 
is the desire of the enemies of cooperative marketing, and 
they are prosperous, organized, and powerful. Their prop- 
aganda, insidious, misrepresentative, spreads from coast to 
coast. 

This country is committed, by the passage of the agri- 
cultural marketing act, to the policy of Government aid to 
cooperative marketing associations owned, controlled, and 
managed by farmers. That passed three years ago. The ac- 
tion of this subcommittee reverses the policy of Congress, 
nullifies the agricultural marketing act, and brings joy and 
gladness of heart to every cotton and grain gambler in New 
York, Chicago, Dallas, New Orleans, and elsewhere. 

The Budget estimate for the work of the Federal Farm 
Board, carrying out the mandate of Congress under the 
marketing act, was $1,880,000. This subcommittee has cut 
that estimate $880,000, or approximately 47 per cent, while 
there is no other item in the independent office bill, covering 
56 pages and dozens of items, where the cut has been above 
5 or 6 per cent. 

Why this discrimination against agriculture in favor of 
the stock-ticker boys? And that, too, at the very point where 
agriculture converts its yearly labor into cash through mar- 
keting. I challenge a reading, line by line, of the statement 
of the chairman of the subcommittee, the gentleman from 
Virginia, to find one solitary statement therein in which 
this cut of 47 per cent is justified on the grounds of economy. 
His able and broad statement was filled with criticism of the 
activities of the Federal Farm Board and of cooperative- 
marketing associations in the country. There is not a word 
said about economy in that remarkable presentation. 

You may wonder at my interest in this situation. Maybe 
I am unique in looking beyond my nose and unrolling the 
curtain of the future and seeing out yonder in the not-dis- 
tant future to the day when organized consumers in great 
centers like New York and Chicago will be grasping the 
hands of organized producers throughout the land and wip- 
ing out thereby the greatest burden that rests upon the backs 
of both—the burden of distribution and the cost of the 
manipulation of gamblers. That accounts for my interest in 
this matter; I am talking for these people. The consumer 
has a vital and direct interest in agriculture; agriculture has 
a direct and vital interest in the consumer. They are just 


as interdependent as any two forces in our economic system 
can be interdependent. That representative of the consumer 
in this body who fails to recognize this fact is failing to 
measure to the high standards of statesmanship which the 
country demands so much in these distressing times. 

But if I had no interest in these matters, if I were thor- 
oughly indifferent to the interests of my own constituents 
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in this item, there is another reason why I would support 
the efforts of the gentleman from Texas (Mr BUCHANAN] to 
restore a decent portion of the amount which this subcom- 
mittee has indecently cut from the estimates of the Budget. 
I agree with Elbert Hubbard, who says, “I judge the char- 
acter of an institution by the enemies it makes.” Who are . 
the enemies of cooperative marketing among farmers in this 
country? Every farm organization is supporting the efforts 
of the gentleman from Texas to treat the Federal Farm 
Board and its activities decently. The American Farm Bu- 
reau Federation, the Farmers’ Union, the National Grange, 
the National Committee of Farm Organizations, and all co- 
operative associations, whether or not they have been aided 
by the Farm Board, are unanimous in their support of the 
efforts of the gentleman from Texas. Who is against them? 
I say without hesitation or fear of contradiction—the private 
marketing agencies. 

The American Cotton Shippers’ Association, with a mem- 
bership of 800 only, who have sucked the blood of southern 
farmers ever since Eli Whitney invented the cotton gin on 
the back porch of the widow of Gen. Nathanael Greene; the 
grain trade; the speculator and gambler in foods and cloth- 
ing; the New York and New Orleans Cotton Exchanges; the 
Chicago Grain Exchange—these are the forces who are 
fighting this act and who are in favor of allowing the work 
of the subcommittee to stand unamended, because they know 
that it kills cooperative marketing in this country. It sets 
the wheels of agricultural progress back a half century. 
And what are their methods? That is what gets me. I 
invite your attention to pages 393 and 394 of the hearings 
before the Committee on Agriculture and Forestry, United 
States Senate, this Congress, on November 24, 25, 27, and 28. 
1931. 

You will notice that a committee was appointed at the 
request of Chauncey W. Butler, chairman of the finance 
committee of the American Cotton Shippers Association, to 
raise a fund of $100,000 as a minimum to do what? Let us 
see. First. To conduct a publicity campaign against the 
agricultural marketing act, and, second, “file legislative 
action in an attempt to secure an amendment or repeal of the 
agricultural marketing act, or both.” How were they going 
to influence Congress? What are their methods? What was 
the language just read by me? Is there anything written 
between the lines? Are there hidden, devious ways of ob- 
taining congressional or legislative action? If so, I would 
like to drag them out, let the sun shine upon them that they 
might see them in their filth and sliminess. 

I want to call your attention to the language in the tele- 
gram which I have just read: 


In addition to this amount the firm of Clayton & McFadden will 
be solicited direct. 


Who is the firm of Clayton & McFadden? It is the biggest 
cotton firm in the world. The head of it, Mr. Clayton, is 
regarded as the greatest cotton man in the world. And why 
did not they allot him a certain amount of this fund as his 
contribution to this assessment of $100,000 as they allotted 
$10,000 to Dallas, $10,000 to Houston, $10,000 to Memphis? 
There is a joker somewhere, and I want to find it. This 
telegram means this: That the little pikers in Memphis and 
Houston and Dallas and Savannah have got to raise a mini- 
mum of $100,000, and if that does not do the job of repealing 
this act, then Clayton & McFadden Co. will put up the dif- 
ference, and the sky is the limit. I protest against any such 
cold, crude, bold attempt to influence legislation. 

In my experience of 14 years on the floor of the House, 
this is the boldest attempt which paid propaganda has ever 
undertaken to influence congressional action. As far as I 
am concerned, if there were no other reasons to move me, I 
would find myself fighting under the flag of the organized 
cooperative farmers of America rather than under the black 
flag of the slushers whose well-marked trail I have pointed 
out to you in this public document. Under whose fiag are 
you going to stand? The issue is clear-cut and unmistakable. 

Why are they fighting this act? They say that cooperative 
marketing has not succeeded, They convict themselves of 
lying in their own testimony. They know cooperative mar- 
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keting is succeeding and that is why they want to beat it, 
strangle it, hamstring it. Am I justified in making this 
statement? Let me read from the telegram: 


We feel that our existence is at stake and that something must 
be done immediately, and will be if we have the moral— 


God forbid moral 
and financial support of the cotton trade. 


Why are they trying to beat this act, to hamstring it? 
There is the answer to it: 
Our existence is at stake. 


Why is it at stake? Because cooperative marketing has 
made more progress since the agricultural marketing act was 
passed in 1929 and the Government put its seal upon it than 
it had made in 50 years previously. ; 

If cooperative marketing under the agricultural marketing 
act were not succeeding, the Macedonian cry of one cotton 
gambler to another would not sound up to heaven, “ Help 
me, Cassius, or I sink!” And who is “me”? The fellow 
who has ridden the bent backs of cotton farmers of the 
South and wheat growers of the North and West until the 
income for over 75 years of such riding has been less than 
$300 a year for each family. Let us get right on this thing, 
my colleagues. I stand for the rights of organized labor and 
have always stood for them. By the same token I stand for 
the right of agriculture to organize. The right to organize, 
to exercise the inalienable right to market its own products 
in its own way in keeping with the intent of the marketing 
act which Congress passed two years ago. 

I know of no better description of the parasites now living 
off the farmers than a short quotation from a great Ameri- 
can. These words of wisdom, prophetic wisdom, fit to a T 
the condition of the farmers and the stock-ticker manipu- 
lators who have exploited them and now seek to destroy 
the only legislative act passed for the protection of the 
farmers. Listen to this: 

In the early days of our race the Almighty said to the first of 
our race, “In the sweat of thy face shalt thou eat bread”; and 
since then, if we except the light and the air of heaven, no good 
thing has been or can be enjoyed by us without having first 
cost labor. And inasmuch as most good things are produced by 
labor, it follows that all such things of right belong to those 
whose labor produced them. But it has so happened, in all ages 
of the world. that some have labored, and others have without 
labor enjoyed a large proportion of the fruits. This is wrong 
and should not continue. To secure to each laborer the whole 
product of his labor, or as nearly as possible, is a worthy object 
of any good government: 

That was stated in the city of Washington on December 
1, 1847, by Abraham Lincoln. That is exactly what we 
were doing when we enacted the farm relief bill. It was 
to prepare a system of orderly distribution and marketing, 
and every economist will concede that our present system 
is wasteful and makes possible the exploitation that is going 
on at the expense of the consumer and the farmer, and I, 
coming from a city, am going to support the Buchanan 
amendment. [Applause.] 

Mr. MILLER. Mr. Chairman, it is apparent that the act 
of Congress creating the Farm Board was one of the most 
constructive pieces of legislation ever enacted by any law- 
making body. The policy of Congress was declared in the 
act, and I call attention to the provisions of the marketing 
act. The policy of our Government is laid down there in 
no uncertain terms. We are confronted to-day. with a subtle 
move to destroy that policy which was deliberately adopted 
by the Congress—a policy against the wisdom of which no 
one can argue. We are confronted here to-day with an 
amendment to be offered by the gentleman from Georgia 
(Mr. Vinson] seeking to destroy that policy entirely and 
return the farmers of the country and the producers back to 
the old system of marketing. The declaration of policy 
states that the act was put into effect to place agriculture 
on a basis of economic equality with other industries, and it 
points out how it shall be done by minimizing speculation 
and by preventing inefficient and wasteful methods of dis- 
tribution and encouraging the organization of producers 
into effective cooperative associations, and so forth, and by 
aiding in preventing and controlling surpluses of agricultural 
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products. It is argued that the stabilization operations of 
the Farm Board will be abandoned, and that because of the 
abandonment of that operation the Vinson amendment 
ought to prevail, because the marketing act may be admin- 
istered by the Department of Agriculture. I know of no 
way of judging the future except by the past. The market- 
ing act has been on the statute books since 1926. 

The old act was administered by the Department of Agri- 
culture. That was a breakdown, a failure, and the situa- 
tion became so acute that the public demanded that the 
marketing act be revamped and placed under the control of 
a board charged with its administration; and whenever you 
destroy the Farm Board by the adoption of such an amend- 
ment as that proposed by the gentleman from Georgia, you 
sound the death knell of cooperative marketing in this 
country [applause], and you do much to send agriculture 
into a state of serfdom. That is whither we are drifting. 

Mr. VINSON of Georgia. Will the gentleman yield? 

Mr. MILLER. Les. 

Mr. VINSON of Georgia. If the gentleman is familiar 
with my amendment from a reading of it, he will ascertain 
that it does not interfere with cooperative marketing at 
all. 

Mr. SIMMONS. It starves it to death. ` 

Mr. MILLER. The statement of the gentleman from 
Georgia is true, but it restores it to the Department of Agri- 
culture. I say to you, Mr. Chairman, that the place for it 
to stay is just where it is placed under this act, and that 
administration should continue. 

The only argument is that the cooperatives are paying 
too high salaries: Under the marketing act those salaries 
are paid by the owners of the associations. Who owns the 
cooperative marketing associations? The producers them- 
selves own them. Let them make the complaint; they are 
the ones who own those organizations; let the complaint 
come from them. 

The thing that I am interested in, and I represent an 
agricultural district, is that this Congress shall not remove 
the supervision provided by the Farm Board act and thus 
destroy cooperative marketing. 

Mr. WOODRUM. Mr. Chairman, I rise in opposition to 
the amendment. 

Mr. KELLER. Will the gentleman yield to me for a 
question? 

Mr. WOODRUM. Certainly. ; 

Mr. KELLER. I listened to the chairman's. statement 
yesterday for two hours and a half and enjoyed every minute 
of it. I have been asking him ever since to listen to me for 
five minutes, and I shall be very greatly disappointed if he 
does not. : 

Mr. WOCDRUM. Mr. Chairman, I will be glad to yield 
five minutes right now if I have the right to. 

Mr. BARBOUR. Mr. Chairman, I desire to be recognized 
for five minutes in favor of the amendment. 

The CHAIRMAN. The gentleman from Virginia, a mem- 
ber of the subcommittee, has been recognized. 

Mr. WOODRUM. Mr. Chairman, I am in a rather pecul- 
iar position on these two amendments. I do not favor 
either one of them. 

I would like, if I might have your attention for these five 
minutes, to speak in behalf of the committee of this House. 

I might say that I entertained the hope that the commit- 
tee would allow me to utilize 10 minutes to justify the action 
of the Appropriations Committee. I think we have been lib- 
eral in the debate on this amendment, and I would like to 
have that much time to justify the action of the committee. 
My distinguished colleague had 25 minutes, and other gen- 
tlemen have had pienty of time. If the idea prevails in the 
minds of the Members of the House at this time that this 
action is aimed at a scuttling or dismantling of the Fed- 
eral Farm Board, I want to disabuse them of it. When I 


presented this matter in general debate, I said that we ap- 
plied to the Federal Farm Board the same yardstick and the 
same rule that we applied to every other governmental de- 
partment that came before our committee. We asked them 
to justify, if they could, the estimates that the Bureau of 
the Budget had sent down. 
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We found an amazing condition, however. We found 
that apparently the Budget had O. K. d their request for 
appropriations, making no effort whatever to scrutinize them. 
Whereas the present personnel is 365 the Bureau of the 
Budget had estimated for a personnel of 487 for 1933. We 
found item after item in that estimate that went beyond 
the actual needs of the board. Members of this House have 
asked why we have reduced the appropriation. I can give an 
itemized statement if it is desired. 

Mr. Chairman, the question that I am addressing myself 
to is a question of adequacy of appropriation, not a question 
of justification of the Farm Board. I do not believe that 
this is the tribunal to pass on whether or not there should 
or should not be a Farm Board or a marketing act, and I 
will not be a party to adopting this means of scuttling or dis- 
mantling the Farm Board. I have said nothing derogatory 
of the members of the Farm Board. I do say that there is a 
crowd of racketeers in this country that are bleeding white 
the real farmers of this country; and I do say that it is 
within the power of this Farm Board we have created to 
largely alleviate that condition, but they do not seem to be 
doing it. 

To get back to the items, they had $250,000 for transpor- 
tation, of which they used only $100,000 in the first half 
year. We took $50,000 from that item. 

They had $50,000 for printing and binding. They used but 
$12,000 during the first half of the year, and we took $15,000 
from that item. 

They had $8,000 for rent in the field for 1933, and they 
used none in 1932. We disallowed that. 

They had $5,000 for extensions and used only $1,200 the 
first half of 1932. We took $3,750 from that item. 

For furniture, fixtures, and other items a similar situation 
existed. 

They had $85,000 for advisory committees and used but 
$15,000 in 1932. We reduced that item by $70,000. 

These figures add up to make a total of $155,750. 

We eliminated the economics division, at a cost of some 
$144,000, which is duplicated in the Department of Agri- 
culture appropriation bill. 

BUREAU OF AGRICULTURAL ECONOMICS 

I do not know the difference between an agricultural 
economist and a Farm Board economist. If there is a dif- 
ference, nobody has pointed it out. 

Mr. SIMMONS. It is clear they do not do the same work. 

[Here the gavel Tell) 

Mr. BANKHEAD. Mr. Chairman, I ask unanimous con- 
sent that the gentleman may proceed for five additional 
minutes. 

The CHAIRMAN. Is there objection? 

Mr. BARBOUR. Mr. Chairman, reserving the right to 
object, would that end all debate? 

The CHAIRMAN. At 2.20; yes. 

Mr. BARBOUR. Then I shall have to object. 

The CHAIRMAN. The Chair recognizes the gentleman 
from California. 

Mr. BARBOUR. Mr. Chairman, I do not make the ac- 
cusation nor would I even intimate that this subcommittee 
is in any way trying to hamper deliberately the operations 
of the Farm Board, but that is what it amounts to when you 
cut their appropriation from $1,880,000 this year to $1,000,- 
000 for the coming fiscal year. Nobody who is interested in 
agriculture and in the success and well-being of the farmers 
of this country wants to destroy the Farm Board. Yet we 
all know there is a determined effort in this country to-day 
on the part of a large number of people, who are not farm- 
ers but are of that class that are sometimes spoken of as 
those who farm the farmers, to destroy the Farm Board. 
They would get a great amount of satisfaction out of the 
defeat of the Buchanan amendment. 

We are asked to defeat this amendment in the name of 
economy. Almost every proposal that comes up in the House 
of Representatives nowadays is claimed to be in the interest 
of economy. I want to say that I am in favor of economy 
in governmental expenditures. Those who have been here 
during the past few years know that I have stood up and 
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battled for reasonable economy when some of the gentle- 
men who are now making the most noise about it were ready 
to raid an appropriation bill and vote for any kind of an 
amendment increasing appropriations, and thereby helped 
to bring about the economic situation that now confronts 
us. [Applause.] 

Mr. JONES. Will the gentleman yield? 

Mr. BARBOUR. Yes. 

Mr. JONES. I would like to call the gentleman’s atten- 
tion to the fact that the Interstate Commerce Commission 
is given $7,000,000; and it handles just one phase, trans- 
portation, while these cooperatives handle 128 different com- 
modities. There are 60 different varieties of wheat, and 
there are 3,700 cooperatives. If we are going to permit the 
board to stay in existence it ought not to be hampered in 
carrying out its program. 

Mr. BARBOUR. The gentleman is right. The Farm 
Board has been doing excellent work for the farmers. We 
passed the act three years ago creating this board, and we 
gave it almost unlimited power. We placed in their laps 
the most difficult problem the human mind has ever been 
called upon to solve, and that is to try to nullify or control 
the law of supply and demand. That is the problem the 
board has been working on. I want to say that so far as 
I am concerned I think they have made an unusual degree 
of success in attempting to solve this problem. 

Mr. WHITTINGTON. Will the gentleman yield? 

Mr. BARBOUR. Yes. 

Mr. WHITTINGTON. Is it not true that if we adopt the 
Buchana amendment we will reduce this appropriation far 
more than we have reduced the appropriations contained in 
the general agricultural bill? 

Mr. BARBOUR. That is absolutely true. 

Mr. HART. Will the gentleman yield? 

Mr, BARBOUR. Yes. 1 

Mr. HART. Does the gentleman know what the price of 
wheat is in Europe? 

Mr. BARBOUR. No; and I do not care. But I do know 
what the Farm Board is doing in this country, and that is 
enough for me. 

The CHAIRMAN. All time has expired. The question is 
on the amendment offered by the gentleman from Texas. 

Mr. WHITTINGTON. Mr. Chairman, I ask unanimous 
consent that the Clerk may again report the amendment. 

The CHAIRMAN. Without objection, the Clerk will again 
report the amendment. 

There was no objection. 

The Clerk again read the amendment. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Texas. 

The question was taken; and on a division (demanded by 
Mr. Wooprum) there were—ayes 99, noes 116. 

Mr. BUCHANAN. Mr. Chairman, I demand tellers. 

Tellers were ordered, and the Chair appointed as tellers 
Mr. Wooprum and Mr. BUCHANAN. 

The committee again divided, and the tellers reported 
that there were—ayes 120, noes 123. 

So the amendment was rejected. 

Mr. VINSON of Georgia. Mr. Chairman, I have an 
amendment at the clerk’s desk, which I will offer at this 
time. 

The clerk read, as follows: 

Amendment offered by Mr. Vinson of Georgia: Page 17, strike 
out lines 12 to 25, inclusive: strike out all of page 18; and on paze 
19 strike out lines 1 to 7, inclusive, and insert in lieu thereof the 
following: 

“Por salaries and expenses necessary to enable the Secretary of 
Agriculture to close up the affairs of the Federal Farm Board, 
including personal services in the District. of Columbia and else- 
where, printing and binding, rental of quarters outside of the 
District of Columbia, stationery, office supplies and equipment, 
traveling expenses, and other necessary miscellaneous items, 
$600,000: Provided, That no salary shail be paid hereunder at a 
rate exceeding $8,000 a year: Provided further, That the Federal 
Farm Board created by the agricultural marketing act of June 15, 
1929 (U. S. C., Supp. V, title 7, ch. 22), including the offices of 
eight members of the board at $12,000 each and the respective 
positions of general counsel at $20,000 and secretary at 88.500. 


10 in all, with annual salaries aggregating $124,500, is hereby 
abolished, effective at the close of business op June 30, 1932. The 
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authority, powers, and duties vested in such board by law and 
the obligations and rights of such board are hereby transferred 
to, imposed upon, and vested in the Secretary of Agriculture.” 

Mr. LAGUARDIA. Mr. Chairman, I make the point of 
order that the amendment is not germane, that it is legisla- 
tion on an appropriation bill, and that it goes beyond the 
scope of the Holman rule. 

The CHAIRMAN. The Chair will hear the gentleman on 
his point of order. 

Mr. LAGUARDIA. A casual reading of the amendment 
will disclose that its real purpose is the repeal of the agri- 
cultural marketing act, the abolition of the Farm Board, 
and the establishment of a new division in the Department 
of Agriculture. 

Mr. VINSON of Georgia. Will the gentleman yield? 

Mr. LAGUARDIA, In a moment. 

It is quite true that under the Holman rule an amend- 
ment is germane to an appropriation bill, which retrenches 
expenditures by the reduction of the number and salary of 
officers of the United States, by the reduction of the com- 
pensation of any person paid out of the Treasury of the 
United States, or by the reduction of the amount of money 
covered by the bill; but the Holman rule, Mr. Chairman, is 
very careful in its language when it permits an amendment 
which would retrench expenditures, although that amend- 
ment may do what? “Change existing law,” and that 
phrase was chosen no doubt purposely and advisedly to put 
a limit on what an amendment, under the guise of a re- 
trenchment, could do. 

For instance, if the amendment of the gentleman from 
Georgia had reduced salaries by eliminating entirely salaries 
of existing officers under the act, then he would come under 
the Holman rule, but the amendment goes further, Mr. 
Chairman. It takes the functions, the powers, and the 
duties of the Farm Board and transfers them to the De- 
partment of Agriculture. It creates new powers, new du- 
ties, new functions in the Department of Agriculture. The 
amendment not only changes law, repeals law, and makes 
new substantive law, but surely it goes way beyond the lati- 
tude permitted under the Holman rule. 

Mr. Chairman, to come under the provisions of the Hol- 
man rule, which must be strictly construed, the amendment 
must come within all four provisions of the rule and its limi- 
tations but can not go beyond them. It may, as I have said, 
and as the rule plainly states, change existing law, but can 
not enact new law. By transferring the activities and the 
functions and the powers of the Farm Board to the Depart- 
ment of Agriculture, in this amendment there is written a 
new statute entirely, and while offices may be eliminated the 
duties imposed by the amendment in another department of 
government destroys even the technical feature of retrench- 
ment and discloses a clumsy attempt to repeal existing law 
and enact a new statute by the subterfuge of a retrenching 
amendment. 

I now yield to the gentleman from Georgia. 

Mr. VINSON of Georgia. Mr. Chairman, I am apprehen- 
sive that the distinguished gentleman from New York has 
not studied the amendment with the care that he usually 
studies amendments when he argues points of order. Let 
me call the gentleman’s attention to the fact that all this 
amendment does is to abolish the Farm Board, the salaries 
of the members of the Farm Board, the secretary, and the 
general counsel. Then it transfers all the power invested in 
the board under the marketing act to the Secretary of Agri- 
culture. 

Mr. LAGUARDIA. That is all. 

Mr. VINSON of Georgia. There is no repeal of anything 
and this is clearly within the Holman rule. 

Mr. LAGUARDIA. The gentleman is unable to find any- 
thing in the Holman rule which permits the writing of 
entirely new legislation. The Holman rule is limited to a 
change of existing law. 

Mr. VINSON of Georgia. Let me call the attention of the 
gentleman and the Chair also to the standards of the Hol- 
man rule. : 

There are five things that must necessarily occur before 
an amendment is germane, and the Chair has repeatedly 


CONGRESSIONAL RECORD—HOUSE 


7799 


held this, and has so held as recently as February 29. First, 
is it germane? Of course it is germane, because it is deal- 
ing with the Federal Farm Board. Second, it reduces the 
number and salary of officers of the United States. Here 
are 10 offices that are abolished. Third, it retrenches ex- 
penditures by a saving of $124,000. The retrenchment is 
not susceptible of argument but is specific. Here is a definite 
amount of retrenchment, the amount of expenditure paid 
to the Federal Farm Board, its secretary, and its attorney. 
Every part of the legislation is essential. 

These are the only standards we can go by to say whether 
or not the amendment falls within the Holman rule,.and I 
am merely putting this amendment on all five of these prop- 
ositions which are the standards to govern the germaneness 
of an amendment. 

Mr. LAGUARDIA., But the gentleman fails to point out 
that he goes farther and provides new powers and new duties 
and new functions in the Department of Agriculture. 

Mr. VINSON of Georgia. Not at all; what other power 
the Federal Farm Board to-day has is vested in the Secre- 
tary of Agriculture. 

Mr. LaGUARDIA. Would the gentleman say that an 
amendment offered to the naval appropriation bill abolishing 
the Chief of Aeronautics and transferring all aviation activ- 
ities to the Army would be germane? 

Mr. VINSON of Georgia. I am not engaged in naval ac- 
tivities to-day. I am trying to do something for the down- 
tredden farmers of this country. - 

Mr. BANKHEAD and Mr. BURTNESS rose. 

Mr, BURTNESS. Mr. Chairman, I would like to be heard 
in support of the point of order, unless the Chair is ready 
to rule. 

Mr. BANKHEAD. Mr. Chairman, while I may state I am 
not in sympathy with the amendment proposed by the gen- 
tleman from Georgia and shall not support it, in order to 
preserve the integrity of the precedents and to call the 
Chair’s attention to the proposition that this is a germane 
amendment within the Holman rule, I desire to make a very 
brief statement to the Chair of my views upon the propo- 
sition. > 

The Chair, of course, is familiar with the exceptions set 
out in section 2 of Rule XXI, and I shall not repeat them, 
because the Chair undoubtedly has the manual before him. 

The question for the Chair to determine primarily is 
whether the amendment is germane to the section of the 
bill to which it is offered. A casual inspection, not an 
analytical inspection, relating to the Federal Farm Board 
salaries clearly indicates that the amendment of the gen- 
tleman from Georgia is along identical lines and to set up 
a different system for the administrative features of the 
Farm Board. If it is germane, then, of course, the goy- 
erning consideration in this case is whether it reduces ex- 
penditures. In other words, whether or not it comes within 
the exception set out. The gentleman from New York asked 
the gentleman from Georgia whether under certain hypo- 
theses the amendment would be germane. I call the Chair’s 
attention to the decision in the fourth volume of Hinds’ 
Precedents, section 3887: 

On February 10, 1893, the House resolved itself into Committee 
of the Whole House on the state of the Union for the considera- 
tion of the bill making appropriations for the payment of invalid 
and other pensions. The bill having been read, Mr. William 
Mutchler, of Pennsylvania, from the Committee on Appropria- 
tions, offered a series of amendments to the bill, providing (1) 
for the transfer of the Bureau of Pensions from the Interior to 
the War Department, abolishing the offices of Commissioner and 
Deputy Commissioner of Pensions, and designating Army officers 
to perform these duties without additional pay; (2) to substitute 
for the examining surgeons of pensions medical examiners in the 
Record and Pension Office of the War Department and a limited 
number of special medical examiners, such examiners and 
examiners to be assigned to various suitable localities in the United 
States; and (3) for regulating the rating of pensioners, limiting 
the construction of the law of 1890 to persons incapable of manual 
labor and having an annual Income of less than $600, and defin- 
ing the status of certain soldiers' widows with the effect of limit- 
ing the pensionable class. 

I may state that the point of order was interposed on the 
same ground suggested by the gentleman from New York, 
and the Chairman, William L. Wilson, of West Virginia, a 


7800 


distinguished parliamentarian, overruled the point of order, 
and held that the amendment was germane under the Hol- 
3 rule, and that it was not in violation of the Holman 

e. 

Mr. LAGUARDIA. Will the gentleman yield? 

Mr. BANKHEAD. I yield. 

Mr. LAGUARDIA. Can the gentleman tell us whether the 
activities of the Department of the Interior at that time 
were carried on by mandate of law? 

Mr. BANKHEAD. Absolutely under the mandate of law. 
and they were seeking to abolish the statutory officials under 
the general law pertaining to the Bureau of Pensions. 

Now, Mr. Chairman, I want to cite another precedent, one 
by Chairman Catsp, a distinguished parliamentarian, which 
will be found in Cannon's Precedents, page 1147. 

The Chair is aware that under the current law in the office of 
the Solicitor of the Treasury there is a chief clerk receiving a 
salary of $2,000. The language to which the point of order is 
made, the Chair thinks, clearly does away with the office of the 
chief clerk, thereby reducing by one the number of salaries paid 
out of the Treasury of the United States and places those duties 
upon the Solicitor of the Treasury. For these reasons the Chair 
overrules the point of order. 

There are subsequent precedents which might be cited, if 
I did not want to conserve the time of the committee. The 
essential thing in the construction of the Holman rule is 
not to speculate on what might be the effect of a proposed 
amendment, as to whether it reduces expenditures, but the 
Chair is charged with the responsibility of reading into the 
section itself a mandate of a reduction of expenditures, and 
certainly there can be no question here about the effect 
of the amendment of the gentleman from Georgia, because 
it clearly in terms very greatly reduces the expenditures 
out of the Federal Treasury. For these reasons I have no 
hesitancy in coming to the conclusion that the amendment 
is germane. 

Mr. WHITTINGTON. Mr. Chairman, I submit that this 
amendment is not within the Holman rule, because it not 
only imposes new duties but it likewise gives affirmative di- 
rections to the Secretary of Agriculture, and on those two 
points I call the attention of the Chair to the language of 
the amendment in respect to vesting new duties in the Sec- 
retary of Agriculture. The amendment provides: 

The authorities, powers, and duties vested in such board by law 
and the obligations and rights of such board are hereby trans- 
ferred to, imposed upon, and vested in the Secretary of Agriculture. 

It is not merely the case of a transfer of power, but it is 
vesting new power and new authority in the Secretary of 
Agriculture, and in addition to giving him new duties, it 
likewise gives the Secretary of Agriculture specific directions 
in that which is fundamental to the existence of agricultural 
marketing, because the amendment provides and the Secre- 
tary— 

Is directed to make no further loans under the authority of such 
act from the agricultural marketing fund, 

Mr. VINSON of Georgia. But that is not the amendment 
that I have offered. 

Mr. WHITTINGTON. Did I understand the gentleman to 
say that he has amended his amendment by striking out 
that provision in it? 

Mr. VINSON of Georgia. Yes. 

Mr. WHITTINGTON. I congratulate the gentleman, and 
if given further time, I believe he would withdraw his entire 
amendment. 

The CHAIRMAN. The gentleman from Georgia [Mr. 
Vinson] proposes an amendment to the Federal Farm Board 
paragraph of the bill. The amendment in substance abol- 
ishes the Farm Board and transfers the duties and activities 
of that board to the Secretary of Agriculture. The question 
before the Chair, raised by the point of order, is as to 
whether or not the gentleman’s amendment is in order under 
the Holman rule. The Holman rule provides that an amend- 
ment to be in order, carrying legislation on an appropria- 
tion bill, must be germane; that is, it must, under former 
holdings of Chairmen of this committee, be appropriate, 
pertinent, and must have a close relationship to the section 
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to which the amendment is directed. In addition to that, it 
must retrench expenditures by the reduction of the number 
and salary of the officers of the United States, by the re- 
duction of the compensation of any person paid out of the 
Treasury of the United States, or by the reduction of 
amounts covered by the bill. 

The Chair has read the opinion that the gentleman from 
Alabama (Nr. Banxueap] cited, decided by Mr. Crisp, who 
was acting as Chairman of the committee at that time. 

When the naval appropriation bill was before the Com- 
mittee of the Whole House on the state of the Union, Mr. 
Towner, Chairman of that committee, rendered an opinion, 
along the lines of this amendment, on April 18, 1922. The 
syllabus of the opinion, which may be found in Cannon’s 
Precedents, section 8581, is as follows: 

A proposition to repeal law authorizing employment of officers 


was held to effect a reduction of the number and salary of officers 
of the United States and to be in order on an appropriation bill. 


The Chair is of opinion, after reading those decisions 


and studying the Holman rule, that the amendment is in 


order, and, therefore, the Chair overrules the point of order. 

Mr. VINSON of Georgia. Mr. Chairman, I rise in support 
of the amendment and ask unanimous consent to address 
the committee for 10 minutes. 

The CHAIRMAN. Is there objection? 

Mr. WOODRUM. Mr. Chairman, I reserve the right to 
object. I wonder if we can not have some agreement to close 
debate upon this amendment? 

Mr. VINSON of Georgia. I am very anxious to aid the 
committee in expediting the consideration of the bill. As 
far as I am personally concerned, I shall not consume more 
than 10 minutes. I think a discussion of 30 minutes on the 
amendment should be sufficient, as probably no views will be 
changed by any argument that is made. 


Mr. WOODRUM. I ask unanimous consent that debate 


upon this amendment and all amendments to this section 
conclude in 30 minutes. 

The CHAIRMAN. Is there objection? 

Mr. RAYBURN. Mr. Chairman, I reserve the right to 
object. 

Mr. WOODRUM. Then I ask unanimous consent that 
debate upon this amendment and all amendments to this 
paragraph conclude at 3 o'clock and 30 minutes p. m. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. VINSON of Georgia. Mr. Chairman, the committee 
the other day indulged me 30 minutes while I discussed the 
various phases of the operation of the Farm Board. I shall 
not consume any extra amount of time in presenting this 
amendment. I preface my remarks with the statement that 
I yield to no one in my desire to aid agriculture. I happen 
to be a bona fide dirt farmer. During the 18 years that I 
have been in Congress I have aided to place on the statute 
books legislation to help agriculture. I remember appearing 
before the Agriculture Committee in 1916 and aiding in the 
enactment of the law dealing with exchange. 

I appeared when we passed a law establishing the Federal 
farm land banks. Time after time I have appeared before 
the Agriculture Committee asking that some regulatory law 
be enacted dealing with the operation of the exchange. I 
heartily supported, the bill to appropriate $500,000,000 and 
establish the marketing act and create the Federal Farm 
Board; but, Mr. Chairman, mark my words when I say that 
no man in this committee has been more disappointed with 
the results of the Federal Farm Board than I have. 

When we passed this bill in 1929 cotton was bringing 1844 
cents a pound. After three years of operation under the 
policies of the Farm Board cotton to-day is bringing 514 
cents a pound. Wheat at that time was bringing $1.39 a 
bushel. After three years of operation under this same 
Farm Board it is bringing from 35 cents to 40 cents a bushel. 

I challenge any advocate of the Farm Board to get upon 
this floor and show wherein the Federal Farm Board has 
been of any direct aid and benefit to farmers, either in the 
South or in the West, those who raise cotton or those who 
raise wheat, 
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What does this amendment propose to do? It does not 
propose to change one line in the marketing act. It pro- 
poses that the marketing act stand just as it is; but by this 
amendment I do propose that some one who is familiar with 
cooperative marketing, some one who is familiar with agri- 
culture, have the administration of the marketing law. I 
propose to turn all the activities of the Farm Board over to 
the Agriculture Department. 

The only thing left in the Farm Board’s operation is 
what? Cooperative marketing. In 1926 this House passed 
a law establishing what is known as the Division of Coopera- 
tive Marketing. Where did we place it? We placed it in 
the Department of Agriculture. The Agriculture Depart- 
ment was administering that law until the establishment of 
the Federal Farm Board, and then by Executive order it was 
transferred to the Federal Farm Board. 

I propose that the Federal Farm Board shall have the 
right to carry out all the provisions of the marketing act 
and of the Division of Cooperative Marketing. What harm 
can be done by placing this activity of agriculture under 
the Agriculture Department? ‘There will be a saving of 
$124,000 if it is done. 

Members of this House have spoken day after day in the 
interest of economy. Is that lip service? Are the Mem- 
bers willing to hear talk about the abolishment of boards, 
bureaus, and commissions, yet when the time comes that no 
harm can be done to agriculture hesitate to eliminate a 
board that has been tried and found wanting? 

The gentleman from Mississippi talked about the justifica- 
tion of the salary of Mr. Creekmore. Let me tell the gentle- 
man from Mississippi that it takes 250 farmers in his dis- 
trict working from January to December to pay the salary 
of Mr. Creekmore. Let me further tell the gentleman from 
Mississippi that it takes 1,250 people toiling in the fields of 
cotton in the Delta to pay this salary of $75,000 to Creek- 
more; that it takes 2,500 bales of cotton to pay Mr. Creek- 
more’s salary; and that is a salary that the Farm Board 
condoned and indorsed. 

Mr. Buchanan said that Mr. Stone did not approve of 
these salaries. Here is his letter to Mr. Lupiow, dated Feb- 
ruary 29. Let me read a portion of it: 

You asked my opinion as to whether Congress should take 
action limiting to $15,000 the salaries which may be paid by 
cooperative associations borrowing money from the 3500, 000, 000 
fund. While I know your purpose is to do something you be- 
lieve to be helpful, my best judgment is that such legislation 
would work irreparable harm to the cooperative movement, and 
I am, therefore, against it. 

This board has 10 officials drawing $340,000 a year. Who 
pays these salaries? Either they are paid by the taxpayers 
of this country or they are paid by Mr. WHITTINGTON’S 
farmers. If Mr. Wutrrtncton wants his farmers in Missis- 
sippi, whose homes are being sold and whose lands are being 
confiscated for taxes, to pay these salaries, then let him vote 
to pay Mr. Creekmore’s salary of $75,000. 

Mr. WHITTINGTON. Is it not true that the gentleman 
in his amendment makes no provision at all for reducing 
those salaries? 

Mr. VINSON of Georgia. Of course I do; because Mr. 
Hyde, being a public official, responsive to the Government, 
would not have the nerve or the temerity to run this Farm 
Board and these farm set-ups like this board has done. 

The very purpose of this law was to minimize speculation. 
That is written in the very first line of it. What happened? 
This Farm Board engaged in the most gigantic speculation 
in the history of the cotton exchange or the wheat ex- 
change. Mr. Creekmore owned a seat on the exchange. He 
went to New York and he paid one firm $450,000 to engage 
in speculation, when the very purpose of Congress was to 
limit speculation on the cotton exchange and on the wheat 
exchange. [Applause.] r 

If you take out of this law the stabilization feature, what 
is left in it? Nothing except cooperative marketing, and I 
give the Secretary of Agriculture the right to carry on co- 
operative marketing. He is given the right to loan money 
to these various cooperative associations. 
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Let me call your attention to this: Since the Federal Farm 
Board started there are fewer farmers in America to-day 
joining the farm organizations than at the time of the en- 
actment of the law. There are fewer cooperative-marketing 
associations to-day than there were when the Farm Board 
was established. 

Tell me what benefit the Farm Board has been. What 
benefit has it been to the man and his family who toil? 
They sat here in Washington City and permitted the wasting 
of $225,000,000 of the taxpayers’ money. They have a loss 
to-day in that amount, and if the market continues to go 
down, God knows where the loss will be. Who pays it? 
The taxpayers of America pay it. 

I say, gentlemen, in the interest of agriculture, place this 
marketing law in the hands of the Secretary of Agriculture. 
Let the Secretary administer it, and if the Secretary of Agri- 
culture can not do any better than the Farm Board has 
done, then I have no doubt the Congress will wipe off of the 
statute books the agricultural marketing act. [Applause.] 

{Here the gavel fell.] 

Mr. JONES. Mr. Chairman, ladies and gentlemen of the 
committee, I hope no one will take this motion seriously 
just at this time. As a matter of fact, the Farm Board has 
148,000,000 bushels of wheat in the Stabilization Corpora- 
tion; it has 1,300,000 bales of cotton and the cooperatives 
have 1,800,000 bales of cotton on hand. If you abolish this 
Farm Board and let that wheat and that cotton fall on the 
market, you will produce wreckage not only in agriculture 
but in industry. LApplause.] You would break banks all 
over this country, for this thing is threaded through the 
financial structure of America. That being so, who will 
get up and say he wants to abolish something without mak- 
ing some other intelligent provision for it? 

I think experience has shown that the stabilization fea- 
ture of the marketing act and the stabilization activities 
of the Farm Board should be ended. But, as a matter of 
fact, that which they have on hand must be wound up in 
an orderly way. Would you gain anything by turning this 
over to a group of new men who with their inexperience 
would probably make some mistakes that these men with 
their experience might be able to avoid? 

Mr. REED of New York. Will the gentleman yield? 

Mr. JONES. For a short question; yes. 

Mr. REED of New York. It is more than a question. 
Who is responsible for these stabilization activities? Did 
they not come and crowd them to doit? I was opposed to it. 

Mr. JONES. I think the board itself had considerable 
pressure brought upon it before it entered that particular 
field. 

Mr. VINSON of Georgia. Will the gentleman yield? 

Mr. JONES. I can not yield, as my time is limited, and 
the gentleman has already had his say. A whole lot has 
been said about salaries. I do not believe in these salaries; 
and if the Farm Board does not see that they are reduced, I 
will join you next year in abolishing the whole business. I 
am sure that when the present contracts are out there will 
be a vast reduction. 

Mr. VINSON of Georgia. Will the gentleman yield? 

Mr. JONES. I can not yield. 

Mr. MAY. Will the gentleman yield to me? 

Mr. JONES. No; I will not yield, and I ask the gentlemen 
not to take up my time by asking me to yield, I tried to get 
time on the other amendment but could not get recognition. 

Mr. MAY. So did I. 

Mr. JONES. I do not think anybody would attempt to 
justify these high salaries. But, listen: When they made 
these salaries times were different. Since conditions have 
changed Congress has created the Reconstruction Finance 
Corporation. I asked the Interstate Commerce Commission, 
for which we appropriate more than is involved here, how 
much the railway presidents draw. They did not know, but 
they referred me to some hearings in 1921. In those hear- 
ings it is shown that the presidents of a number of leading 
railways range from $75,000 to $100,000 per year. In addi- 
tion, many of the presidents of the banks, insurance com- 
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panies, and other corporations of this country which are 
borrowing money through the Reconstruction Finance Cor- 
poration are drawing high salaries. I am going to offer an 
amendment—it may not be germane, but no one need make 
a point of order against it—that no further loans shall be 
made by the Reconstruction Finance Corporation nor the 
Farm Board to any organization or person that is paying 
more than $20,000 a year in salaries. [Applause.] 

I do not want to dictate their plans, but before they come 
to the United States Government for funds for the banks, 
insurance companies, and other organizations of America, 
let them get their salary lists on a right basis. At least 
let them be subject to the same limitations that are to be 
placed on the farm groups. 

I do not justify these cooperatives paying these high sal- 
aries, but, listen. They have to compete with concerns that 
do pay them. Would you send a I-legged man out to 
teach a Nurmi how to run? Would you select a jay bird to 
teach an eagle how to fly? You do not want to employ a 
failure when you are employing a marketing man. You have 
got to employ a man who has made a success, and you can 
rot get one for $1,200 a year. It is idle, it is foolish, it is 
silly to talk about trying to dictate the terms down to noth- 
ing. If they are going to compete with the great marketing 
firms of this country, referred to a while ago, they are not 
going to get a man who can compete with a $50,000 man for 
$2,500. 

This agricultural problem dates back to long before the 
enactment of the Farm Board. It is written in the struc- 
ture of the tariff and in preferential freight rates, and it will 
be with us long after this vote is taken. The march toward 
equality for agriculture is a long one. It may be necessary 
to change. It may be necessary to shift. It may be neces- 
sary to take a new hitch in our belts. But the fight is on. 
Applause] 

Mr. SIMMONS. Mr. Chairman, a number of gentlemen 
have stood before the House during this debate and told the 
country how much they love the farmer. They love the 
farmer just about as much as that father did who gave his 
child a nickel to go to bed hungry and stole the nickel while 
the child was asleep, and then made him go without his 
breakfast for losing the nickel, and then said, “I am sorry, 
my child, but you must be disciplined.” These men in the 
House to-day who say they love the farmer but are against 
these things that have been set up by the Congress to aid 
agriculture are in just about the same state of friendliness 
to the best interests of the farmer as was the parent to 
whom I have referred to his child. 

Now, what do we have? An effort on the part of the 
Congress to save money; but before we are through the 
record will show that a lot of false economists in this House 
are attempting to make savings on those things that benefit 
agriculture and agriculture alone. Why pick on agricultural 
activities alone as the basis of making savings? 

Why is it that in an item where the Congress has set up a 
great piece of machinery to aid cooperative marketing the 
Committee on Appropriations makes a cut of 45 per cent? 
There is no other item cut like that in all the machinery 
of the Government. My good friend, Mr. Boyan, of New 
York, yesterday, or day before yesterday, bragged about the 
fact they had taken care of the Astrophysical Observatory 
so they could prophesy what the weather will be two years 
from now, but that they were going to cut these appro- 
priations that were made for the benefit of cooperative 
marketing. 

It is not the Farm Board that is the issue here this after- 
noon. It is not those who want to make political gain out of 
what they think is a popular trend in the United States now. 
This issue is an issue as to whether or not, finally, coopera- 
tive marketing that aims to give to the producer of food- 
stuffs the best possible price for his product, is going to pre- 
vail, or whether you are going to say to the farmers of this 
country that you believe the broker and the speculator and 
the man who has always made a profit out of their products 
shall continue to make these profits and the farmer not 
receive the best that can be gotten for him. This is the 


CONGRESSIONAL RECORD—HOUSE 


APRIL 8 


issue. Those of you who feel you are going to explain it on 
any other basis will be mistaken before the controversy is 
through. 

Now, look at the absurd situation in which these men 
would put the House. A speech made by the mover of the 
motion condemns the Farm Board, praises the Secretary of 
Agriculture, and asks that this work be turned over to the 
Secretary of Agriculture, who himself is a member of the 
Farm Board. : 

Mr. VINSON of Georgia. A member ex officio. 

Mr. SIMMONS. So vou have gone around the bush and 
come back again. You have paid lip service to the farmer, 
you have stuck him in the back with your amendment, and 
the farmers of this country will know it. 

Mr. BOYLAN. Will the gentleman yield for a question? 

a SIMMONS. Having referred to the gentleman, 
yield. 1 

Mr. BOYLAN. I would like to ask the gentleman if he 
knows one dirt farmer in the entire United States that the 
Farm Board has helped? 

Mr. SIMMONS. Yes; and you show me, sir, one dirt 
farmer that came before your committee and asked for a 
reduction in these funds; not one. You had a cotton broker 
who came in at the close of the hearings and asked that the 
appropriations be cut in order that they might kill the Farm 
Board, and that this was an effective way to do it. 

Mr. BOYLAN. The hearings were open to anyone who 
desired to come and they would have been heard if they had 
appeared. 

Mr. SIMMONS. But not one farmer came before your 
committee, and not one farmer to-day i 

Mr. BOYLAN. They were open for him to come. Nota 
dirt farmer has gotten a nickel through this Farm Board, 
and the gentleman knows it. 

Mr. SIMMONS. Those of us who know something about 
farming and who know there is a part of the United States 
west of the Hudson River, know far too much to take the 
statement of the gentleman from New York seriously. 

Mr. BOYLAN. I have been a friend of the farmer during 
a legislative career of 23 years, but I do not believe in giving 
salaries to members of a board to mulct the farmer. 

Mr. SIMMONS. That is not the issue and the gentleman 
knows it. Let me repeat that the hearings show this attack 
that the committee is making to-day upon the Farm Board 
and the agricultural marketing act was initiated by a group 
of cotton brokers and speculators, and not one farmer, or 
representative of a farmer, appeared before the committee 
against the Farm Board and asked for this reduction. 

{Here the gavel fell.] 

Mr. MAY. Mr. Chairman 

Mr. JONES. Will the gentleman yield in order that I 
may ask unanimous consent to have an amendment read 
for information? 

Mr. MAY. I yield. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Texas? 

There was no objection. 

The Clerk read as follows: : 

Proposed amendment by Mr. Jones: Page 19, line 7, after the 
word “counsel,” insert “ Provided, That neither the Farm Board 
nor the Reconstruction Finance Corporation shall hereafter make 
any loan to any organization, institution, or firm which pays a 
salary in excess of $20,000, including any bonus, to any officer of 
such organization, institution, or firm.” 

The CHAIRMAN. This amendment has been read for 
the information of the committee. 

Mr, MAY. Mr. Chairman, and ladies and gentlemen of 
the committee. Irise in support of the Vinson amendment. 
I want to begin my remarks with the statement that it is 
my judgment, and I think that this House will agree with me 
in that matter, that about the best way to relieve the farmer 
of his distress is to begin to relieve him of the burdens of 
taxation. [Applause.] The surest way to relieve the farmer 
of some of the most distressing burdens of taxation is to 
relieve him of contributing to the maintenance of some of 
the unnecessary boards and bureaus of the Federal Govern- 
ment. 
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Mr. SUMMERS of Washington. 

Mr. MAY. Yes. 

Mr. SUMMERS of Washington. Can the gentleman name 
any farmers who are paying any income tax to the Federal 
Government? 

Mr. MAY. I haven't time to go into the question of what 
farmers pay an income tax, but I imagine that if I did I 
would find that under the present circumstances very few 
pay an income tax. Those are the fellows I am interested 
in. I am a farmer in a small way myself, a very small 
farmer, but I want to say to the Democrats on this side and 
the Republicans on that side of the House that one of the 
most interesting things I have heard during the present ses- 
sion of Congress was the clash between the two sides of the 
House in the accusation and defense of the President on the 
question of practicing economy in the administration of the 
affairs of the Government. 

If I am not mistaken, the President of the United States 
recommended to this Congress that it ought to abolish cer- 
tain boards and departments in the interest of economy. 
If I am not mistaken, the Democratic leadership on this 
side of the House has appointed an Economy Committee 
and they are to confer with the President of the United 
States to formulate a plan of economy. 

Now, when the gentleman from Georgia presents to the 
House of Representatives an amendment to this bill that 
proposes to abolish the Farm Board that has destroyed the 
farmers, and place it under the department created for 
looking after agricultural interests in this country, we hear 
a protest from both sides of the House. It is my view that 
the Secretary of Agriculture, who is a member of the Cabi- 
net, who has been O. K.'d by the President of the United 
States and O. K.’d by the Senate when they confirmed his 
appointment, ought at least be, and doubtless is, competent 
to administer the affairs of the Farm Board. 

I am persuaded that the Senate of the United States, 
when they voted to confirm a man, believed that he was 
capable of looking after the agricultural interests of the 
country, and of looking after the stabilization of farm prices 
and farm products. 

Mr. HARE. Will the gentleman yield? 

Mr. MAY. I yield. 

Mr. HARE. Does not the Senate have to confirm the 
members of the Farm Board? 

Mr. MAY. Certainly they do, but they did not determine 
whether they were essential or necessary to the farming 
interests. 

Mr. HARE. Would not the same rule apply to members 
of the Cabinet? 

Mr. MAY. Who believes that in this day any President of 
the United States would nominate a man for Secretary: of 
Agriculture or any Cabinet position who was not qualified 
and capable of holding the office? 

Now, I want to say in conclusion—for I realize that my 
time is rapidly passing—to the this House, that we are going 
to balance the Budget. You want to go home and tell your 
constituents that you practiced economy. You do not want 
to tell them that you defeated the very first proposal pre- 
sented for economy by abolishing a board, because this is 
the first thing that proposes to carry out any plan along that 
line for economy. [Applause.] 

We are all preaching economy and I say now is the time 
to begin to practice what you preach, [Applause.] 

Mr. BURTNESS, Mr. Chairman and members of the 
committee, regardless of how any of you may have voted on 
the Buzhanan amendment which I supported, it occurs to 
me that this is not the proper time or place to consider the 
fundamentals and far-reaching consequences involved in 
the amendment of the gentleman from Georgia [Mr. VIN- 
son]. Whether you approve or disapprove of the agricul- 
tural marketing act, common decency should prevent its 
emasculation in this manner. 

Some 10 years ago a demand arose throughout the country, 
due to the exigencies of the situation, for permanent legis- 
lation to help solve the difficult farm problem. People and 
students all over this Nation gave careful consideration to 


Will the gentleman yield? 
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the factors involved. In the Northwest and the Middle West 
we proposed legislation that we believed in then and that we 
still believe in. I happened to be one of those not particu- 
larly enamored of the agricultural marketing act, and I am 
not so to-day. On the very day it passed this House I 
pointed out some of its weaknesses, but I recognized the 
practical situation then and I do likewise to-day. I know 
that little less than three years ago this Congress, by an 
almost unprecedented vote in both Houses, approved the 
agricultural marketing act. Every fair and unprejudiced 
person must concede the fact that no board was ever given 
a greater and more difficult task and responsibility nor under 
more difficult existing conditions and future tendencies than 
was the Federal Farm Board—conditions not only local or 
country-wide but world-wide in character. 

The gentleman from Georgia [Mr. Vinson] tells you about 
the price of cotton and corn and wheat now and then and 
forthwith blames the Farm Board for the low prices to-day. 
How ridiculous! He could as well argue that the same 
reduction in price on every item, every commodity, on min- 
erals and manufactured goods, on every piece of real estate 
in a city, and every stock and bond all over the country has 
also resulted from the act. Surely the gentleman from 
Georgia does not hold the Federal Farm Board responsible 
for all the evils that have come about during this world 
depression, which came upon us just as the act was passed. 

Mr. VINSON of Georgia, Mr. Chairman, will the gentle- 
man yield? 

Mr. BURTNESS. No; I have not sufficient time to do so. 
The gentleman also says that by this amendment he does 
not change a word of the present marketing act but merely 
turns its administration over to the Secretary of Agriculture, 
who happens to be one of the members of that board. His 
statement may be correct with reference to the amendment 
that we heard read to-day, but it is not correct with refer- 
ence to the amendment that the gentleman announced on 
yesterday he would offer and which he inserted in the 
Recorp last evening, and if you will read that amendment 
as printed in the Recor», you will find out the exact purpose 
in the minds of those who are behind the amendment offered 
to-day. The amendment is to be found on page 7946 of 
yesterday’s Recor, and it specifically provides that the Sec- 
retary of Agriculture is directed to make no more loans out 
of the revolving fund provided by the marketing act except 
such for which commitments have already been made. It 
seems obvious that this provision was omitted to-day solely 
so as not to make the amendment subject to a point of order. 

You are therefore confronted with the proposition that 
if you support the theory of those behind this amendment 
you are going to entirely eliminate the authority given to 
the Federal Farm Board in the present act—to make loans 
to cooperative-marketing associations either for facilities or 
on commodities. That means, in substance, total repeal. 
I am not here to say whether or not the Farm Board should 
remain as one of the permanent agencies of our Govern- 
ment. I have serious doubts about its practicability with- 
out further powers, but I do say that no person who is 
intelligent can take the position that it is either fair or 
proper to wipe out the entire act by attaching a rider to an 
appropriation bill and passing it in a hurry on the floor of 
the House without thorough consideration. If the Federal 
Farm Board or the act itself is to be abolished, let it be 
done in an orderly way. Let the legislation proposing such 
a thing be brought before the Committee on Agriculture 
where hearings may be held and where all factors involved 
will receive the serious attention of those men who have that 
particular responsibility, and if that committee reports legis- 
lation for modification, repeal, or amendment of the act, let 
us then vote on each question as it comes before us in a 
regular way. 

Let us not be guilty of stabbing the board in the back, 
as this amendment would be. So long as the law is on 
the statute books, give the men responsible for its ad- 
ministration a square deal. Cutting their appropriation 
below reasonable needs is a species of snipe shooting below 
the dignity of Congress. To suggest that the Secretary of 
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Agriculture, one of the busiest men in Washington, could 
administer the act in addition to his other duties is prepos- 
terous and merely a subterfuge. The amendment should 
be defeated. [Applause.] 

The CHAIRMAN. All time has expired. The question 
is on the amendment offered by the gentleman from Georgia 
(Mr. VINSON]. : 

The question was taken; and on a division (demanded by 
Mr. Vinson of Georgia) there were—ayes 23, noes 152. 

So the amendment was rejected. 

Mr. JONES. Mr. Chairman, I ask that my amendment be 
reported. 

The Clerk read as follows: 

Amendment offered by Mr. Jones: On page 19, line 7, after the 
word “counsel,” insert the following: Provided, That neither 
the Farm Board nor the Reconstruction Finance Corporation 
shall hereafter make any loan to any organization, institution, or 
firm which pays a salary in excess of $20,000 (including any bonus) 
to any officer of such organization, institution, or firm.” 

Mr, LAGUARDIA. Mr. Chairman, I reserve a point of 
order on the amendment. 

Mr. JONES. Mr. Chairman, I ask unanimous consent to 
proceed for two minutes. I hope the gentleman will reserve 
his point of order. 

Mr. WOODRUM. A parliamentary inquiry, Mr. Chair- 
man, 

The CHAIRMAN. The gentleman will state it. 

Mr. WOODRUM. Has not all time for debate on this 
section and amendments thereto expired? 

The CHAIRMAN. The time expired at 3.30. 

Mr. WCODRUM. All time has expired, has it not? 

The CHAIRMAN. That is correct. 

Mr. LAGUARDIA. Mr. Chairman, I insist on my point of 
order. 

Mr. JONES. I hope the gentleman will not insist on it. 
Mr, Chairman, I want to be heard on the point of order. 

Mr. Chairman, this amendment is offered as a limitation 
on one of the most important features of this bill dealing 
with one of the organizations of the Government which 
engages in the lending of money. 

The amendment names not only the Federal Farm Board 
but several other subsidiary organizations which engage in 
lending money. I have sought to cover the Federal Farm 
Board and these organizations, and also still another organ- 
ization, the Reconstruction Finance Corporation. If we 
limit one why not the other? Why make discriminations? 

By my amendment I simply put a limitation to the effect 
that none of these organizations named in the amendment 
shall be permitted to make a loan to any firm, corporation, 
or organization which pays any of its officials more than 
$20,000 a year, including bonus. Ordinarily I do not think 
it would be proper for the Government to in any way limit 
the salary lists of private institutions, but when those private 
institutions come to the Government and say they are in 
such desperate plight that they must have financial aid 
from a Government corporation then the United States Gov- 
ernment has a perfect right to say that they must put their 
salary lists on a proper basis. At least they have as much 
right to say that to one as to the other. 

Mr. STAFFORD. Mr. Chairman, I make the point of 
order that the gentleman is not addressing himself to the 
point of order. 

Mr. JONES. Mr. Chairman, I will discuss the point of 
order. 

I hold in my hand a statement from yesterday morning’s 
Post to the effect that the head of the American Tobacco 
Co. was paid $1,018,000 in salary and bonus for this past 
year, when the tobacco growers, who are involved, were 
furnishing the raw tobacco at less than the cost of produc- 
tion. This is a simple proposition, and I hoped no one would 
make a point of order, but if anybody makes the point of 
order and insists upon it the amendment would be subject 
to that point or order. However, since so much has been 
said here on the proposition of salaries I hoped we might be 
permitted to vote on it. 
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The CHAIRMAN (Mr. Swank). The Chair sustains the 
point of order. 

Mr. SUMMERS of Washington. Mr. Chairman, I offer 
an amendment, 

The CHAIRMAN.: The gentleman from Washington 
offers an amendment, which the Clerk will report. 

The Clerk read as follows: 

Amendment offered by Mr. Summers of Washington: Page 19, 
line 5, after the words “per annum,” strike out the comma and 
insert a period. Strike out the remainder of the paragraph. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Washington. 

The amendment was rejected. 

Mr. BALDRIGE. Mr. Chairman, I offer an amendment. 

The CHAIRMAN. The gentleman from Nebraska offers 
an amendment, which the Clerk will report. 

The Clerk read as follows: 

Amendment offered by Mr. Bumper: On page 19, line 7, after 
the word “counsel,” strike out the period, insert a colon and the 
following: “ Provided further, That no part of the funds of the 
Federal Farm Board shall be available during the fiscal year 1933 
for the purchase of any wheat to be sold within the limits of the 
United States,” 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Nebraska. 

The amendment was rejected. 

The Clerk read as follows: 

FEDERAL TRADE COMMISSION 

For five commissioners, at $10,000 each per annum, and for all 
other authorized expenditures of the Federal Trade Commission in 
performing the duties imposed by law or in pursuance of law, 
including secretary to the commission and other personal services, 
contract stenographic reporting services without reference to sec- 
tion 3709 of the Revised Statutes (U. S. C., title 41, sec. 5); sup- 
plies and equipment, law books, books of reference, periodicals, 
garage rental, traveling expenses, including not to exceed $900 for 
expenses of attendance, when specifically authorized by the com- 
mission, at meetings concerned with the work of the Federal Trade 
Commission, not to exceed $300 for newspapers, not to exceed $200 
for newspaper clippings, foreign postage, and witness fees, and 
mileage in accordance with section 9 of the Federal Trade Com- 
mission act, $1,236,500, of which amount $300,000, or so much 
thereof as may be necessary, shall be for the power and gas utili- 
ties and chain-stores investigations, and not to exceed $970,500 
may be expended for personal services in the District of Columbia, 
including witness fees. 

Mr. PATMAN. Mr. Chairman, I move to strike out the 
last word. 

The CHAIRMAN. The gentleman from Texas offers an 
amendment, which the Clerk will report. 

The Clerk read as follows: 

Amendment offered by Mr. Parman: Page 24, beginning with 
line 1, strike out the paragraph. 


Mr. PATMAN. Mr. Chairman, I have asked for this time 
for the purpose of inviting the attention of the Economy 
Committee to the work of the Federal Trade Commission. 
The Federal Trade Commission was organized for one pur- 
pose, but it is now engaged in a separate and different pur- 
pose. It is not carrying out the object of its creation. I 


‘have before me the law creating the Federal Trade Com- 


mission. As to whether or not the commission should engage 
in Federal trade practice conferences there is much dis- 
pute. I am not talking about whether it is a good thing 
or whether it is a bad thing, but the point I desire to make 
is that the work is illegal and that it is unauthorized. If it 
is good work, it should be authorized by a law passed for 
that purpose. The commission should not engage in work 
if it is in violation of the law. : 

I respectfully submit to you that the law creating the 
Federal Trade Commission contemplated that in the event 
there were certain unfair practices growing out of any in- 
dustry that a complaint should be filed, and that when a 
complaint was filed the commission was charged with the 
mandatory duty of doing certain things which the law pre- 
scribed must be done. Certainly it has no right to get these 
people who are accused of violating the law together for 
the purpose of asking them not to do it any more and ex- 
cusing them for violating the law in the past. 
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I want to tell you about one specific instance where a 
Federal trade-practice conference was held that cost the 
farmers of the South at least $50,000,000 in one year, and, 
remember, when the farmers lose $50,000,000 that means 
$50,000,000 of purchasing power, and the manufacturers of 
the North and East are deprived of that much purchasing 


power. 

At Memphis, Tenn., they held what was known as the 
cottonseed conference. All the oil mills of the South were 
invited into that conference for the purpose of deciding 
what should be done about unfair practices that had grown 
up in the industry. There were no unfair practices in the 
industry, and as evidence of that fact I have a letter from 
the Federal Trade Commission to the effect that no com- 
plaint had been filed within two years before that con- 
ference was held. Notwithstanding the fact that there 
were no unfair practices in the industry, the members of 
that industry were assembled and they were allowed to 
make rules and regulations governing their affairs. These 
rules and regulations resulted in setting the price of cotton- 
seed, which caused the farmers, of the South to lose $59,- 
000,000 in one year on the price of those seed. 

That is not right, and that was not within the contem- 
plation of the lawmakers when they enacted this law. 

I want to remind you further that they have held dozens 
and dozens of those conferences. I can take the proceedings 
and point them out to you. Practically every one of those 
conferences adopted rules and regulations which are in open 
and plain violation of the laws of the United States. 

If the Economy Committee wants to do some good work, 
I would suggest that it should certainly consider abolishing 
the Federal Trade Commission. 

Of course, you would say: What about the Power Trust 
investigation and the chain-store investigation? Let them 
go ahead and finish them if they want to, but those investi- 
gations are going to be worthless when they are completed, 
because the statute of limitations will have run against 
them. 

Here the gavel Tell 1 

Mr, PATMAN. Mr. Chairman, I ask unanimous consent 
to proceed for five additional minutes. 

The CHAIRMAN. Is there objection? 

Mr. FREE. Mr. Chairman, I object. 

Mr. WOODRUM. Mr. Chairman, I offer a committee 
amendment. 

The CHAIRMAN. The gentleman from Virginia offers a 
committee amendment, which the Clerk will report. 

The Clerk read as follows: 

Committee amendment offered by Mr. Wooprum: 

On page 21, in line 16, strike out the sum “$1,236,500” and in- 
sert in lieu thereof “ $1,296,500.” 

In line 19, strike out the sum “ $970,500" and insert in lieu 
thereof “ $1,030,500.” 

In line 21, after the word fees and before the period, insert: 
“ Provided, That $60.000 of the amount appropriated shall be 
immediately available.” 

line 24, strike out the sum “ $1,266,500” and insert in lieu 
thereof “ $1,326,500.” 

Mr. WOODRUM. Mr. Chairman, the effect of this 
amendment, I will say to the committee, is to increase the 
appropriation of the Federal Trade Commission in the sum 
of $60,000 and make it immediately available to take care 
of a deficiency in this fiscal year. The committee has gone 
into the matter very carefully, and we believe the Federal 
Trade Commission ought to have this amount of money. 

Mr. PATMAN. Mr. Chairman, I rise in opposition to the 
amendment. 

Mr. WOODRUM. Mr. Chairman, I ask unanimous con- 
sent that all debate on this paragraph and all amendments 
thereto close in five minutes. 

The CHAIRMAN. Is there objection to the request of 
the gentleman from Virginia? 

There was no objection. 

Mr. PATMAN. Mr. Chairman, there was a Federal trade- 
practice conference of the petroleum industry in St. Louis, 
and at this conference the members of the industry repre- 
senting the large oil companies assembled. They passed 
rules and regulations that showed on their face to have 
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for their purpose the destruction of the independent oil 
dealers of the United States; and if you do not believe this, 
get the proceedings and read them for yourself. There was 
not a single retailer at this meeting, and yet the Federal 
Trade Commission member was presiding there and per- 
mitted this industry to pass rules and regulations that had 
for their object and intention the destruction of the inde- 
pendent oil dealers of the United States. 

The American Automobile Association suggested to the 
Federal Trade Commission that in the event certain rules 
were promulgated, the commission should consider having 
some rule that would protect the public against short 
measure at gasoline stations; that something should be done 
to assure the public they were getting a good quality of 
gasoline. Of course, these were good suggestions, but they 
did not receive any consideration from this conference. 
Nothing was done to protect the public. was 
done to protect the large oil companies, and had it not been 
for the depression and the East Texas oil field, you would 
be paying 25 or 30 cents a gallon for gasoline to-day, be- 
cause they organized a trust and they did it under the super- 
vision of a member of the Federal Trade Commission. 

There is a lawsuit pending in Texas to-day, brought by 
the Hon. James V. Allred, attorney general of that State, 
for the purpose of breaking up a conspiracy in restraint of 
the laws of the State of Texas, and this conspiracy is repre- 
sented in the Federal trade-practice rules and the Federal 
trade-practice conference that was held under the super- 
vision of the Federal Trade Commission. 

Now, you may talk about the Power Trust investigation or 
the chain-stores investigation, and of course there were a 
lot of things disclosed there that we did not know. I am 
mighty glad the investigations have been made. I feel they 
will be worth something, but nothing will come out of them. 
Nothing will be accomplished. The statutes of limitations 
will run against every criminal act that they disclose before 
they disclose it. How many people will be prosecuted for 
committing a violation of the criminal laws, as disclosed by 
the Federal Trade Commission? Not one, because the lim- 
itation laws will run against them before they are disclosed. 

Take the chain-stores investigation; they are getting up a 
lot of facts and figures that will absolutely be obsolete by 
the time they are published. They will be so old before they 
are made public that they will be of no use. 

I think if Congress wants an investigation made of any 
industry or an investigation made for any purpose, a Member 
of Congress should be on the investigating board. I feel that 
ten times as much can be accomplished in one-tenth of the 
time that has been consumed by working through the Federal 
Trade Commission, and I again suggest that the Economy 
Committee, instead of endeavoring to increase the appro- 
priations for this commission that is going absolutely con- 
trary to the law of its creation, should consider cutting down 
or abolishing the commission entirely. This Congress must 
abolish every unnecessary board and commission. We must 
reduce expenses where possible. 

Mr. GARBER. Will the gentleman yield? 

Mr. PATMAN. Yes. 

Mr. GARBER. Inasmuch as the gentleman has investi- 
gated the subject, may I inquire if the Federal Trade Com- 
mission is not used as an agency in numerous instances to 
avoid the antitrust laws? 

Mr. PATMAN. There is no question on earth about that. 
The industries think that a cloak of legality is thrown about 
them when the Federal Trade Commission authorizes them 
to do certain things. Of course, this is not true, but at the 
same time they do receive a certain amount of protection, 
probably by reason of such action. 

[Here the gavel fell.] 

The CHAIRMAN. The question is on agreeing to the 
committee amendment. 

The committee amendment was agreed to. 

The Clerk read as follows: 


Total, General Accounting Office, $4,290,820. 


Mr. FRENCH. Mr. Chairman, I move to strike out the 
last word. The remarks I had in mind had more relation to 
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the Federal Trade Commission than to the General Account- 
ing Office, and perhaps would not be in order here except 
on the assumption. that the General Accounting Office has 
jurisdiction in a way over the legality of expenditures of 
the Federal Trade Commission. 

The gentleman from Texas, who has just spoken in de- 
rogatory terms of the Federal Trade Commission, and who 
has indulged in a very severe tirade against the commission, 
I am sure can not be backed by the facts in the case. The 
Federal Trade Commission is not charged with the power 
of making rules and regulations that set aside the laws of 
the country, the Sherman Antitrust Act, and amendments 
thereto. The Federal Trade Commission is charged with 
definite responsibility. to aid in the enforcement of those 
laws, in bringing violators to bar, and in pointing out the 
ways in which correct practices may be followed by the 
trade of the country. In this work it has performed a most 
important and significant service. In a long line of cases 
where concerns were competing with each other to the ex- 
tent of engaging in contemptible trade practices inimical to 
the best interests of the country, ways have been found in 
trade conferences, not for perpetrating but for eliminating 
the wrong and the establishment of decency in business. 
Most business men want to do the square thing. 

The commission has no power to set up any rules or regu- 
lations that are derogatory of the laws that we have created, 
and I challenge the gentleman who has spoken, or anyone 
else, to point to a single instance where that has been done, 
or where the court has set aside or declared illegal any one 
of these agreements to which he has referred as being a 
violation of the laws that have been enacted by the Con- 
gress, and which the Federal Trade Commission itself is 
called upon to enforce. 

Mr. PATMAN. Will the gentleman yield? 

Mr. FRENCH. Yes. 

Mr. PATMAN. The gentleman will find that rules have 
been formulated in violation of law. 

Mr. FRENCH. If any rule has been formulated in viola- 
tion of the law of the United States, the gentleman has his 
remedy. I challenge the gentleman to point out an instance 
where this has occurred. Replying to statements similar to 
the ones the gentleman has made, the Attorney General of 
the United States, Attorney General Mitchell, within the 
year declared: 


If we have assailed any trade association operating under rules 
approved by the Federal Trade Commission, it has been because 
the association has been distorting its rules or going beyond them 
and doing acts which the Federal Trade Commission never 
approved or considered. 


{Here the gavel Tell) 

Mr. WOODRUM. Mr. Chairman, I ask unanimous con- 
sent that all debate on this section and amendments thereto 
close in five minutes. 

The CHAIRMAN. The gentleman from Virginia asks 
unanimous consent that all debate on this paragraph and 
amendments thereto close in five minutes, Is there ob- 
jection? 

There was no objection. 

Mr. TILSON. Mr. Chairman, in my interrogatory to the 
gentleman from Virginia the other day I made certain com- 
ment on the activities of the Federal Trade Commission. I 
do not wish to leave what I then said unqualified, because 
it is capable of too broad a construction. I had no inten- 
tion of attacking the Federal Trade Commission as a body 
or criticizing its personnel. Its membership includes some 
high-grade men. One of them, Mr. Humphrey, was for a 
long time an honored Member of this House. He is doing 
some excellent work on this commission. Colonel March is 
also a valuable member of the commission, and I do not 
mention the others by name because I am not sufficiently 
acquainted with them personally and know too little of their 
work individually to undertake to characterize them. It is 
but a portion of their work as a commission concerning 
which I desire now to make what I regard as well-deserved 
strictures. Section 7 of the Clayton Act provides, in effect, 
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that no corporation may acquire the stock of another cor- 
poration in restraint of commerce to lessen competition or 
create monopoly. Under this section a number of cases 
have been brought by the Federal Trade Commission—54 in 
all, so far as my investigation has disclosed. Out of the 54 
cases the commission has brought under this section—I am 
not referring to investigations now; I am simply referring 
to cases under section 7 of the Clayton Act—there is not one 
single case from which any positive benefit to the public 
can be shown as the result of hundreds of thousands of dol- 
lars spent by the commission and probably much more neces- 
sarily expended by the corporations attacked. 

Of the 54 cases brought under section 7 of the Clayton 
Act, so far as I have been able to ascertain from my in- 
vestigation, 9 cases, after having been acted upon by the 
commission, have been carried to the courts. In 7 of 
the 9 the order of the commission was directly overruled. 
In the other 2 of the 9 cases, by the simple process of 
purchasing the assets of the other companies with the full 
approval of the court, the order of the commission was 
nullified. The commission’s proceedings, therefore, in every 
case that became the subject of court action, were entirely 
fruitless. Of the other 45 cases, 41 have been dismissed 
by the commission itself without any result whatsoever. 
Four cases are still pending, upon which some of the appro- 
priation carried will be wasted in futile action, while the 
corporations prosecuted, I might say persecuted, will have 
to expend equally large sums in defense of their rights, in 
addition to the incalculable injury done to their legitimate 
business, It is to this kind of work that I am objecting. I 
have not opposed the enlargement of the appropriation to 
be used for legitimate and beneficial purposes, but, so far 
as work under section 7 of the Clayton Act is concerned— 
and the commission has used a very large amount of 
money in this work—the money is worse than wasted. 
There have simply been no practical, beneficial results. 

One truth that has been revealed by these so-called 
investigations is that the business of this country, large and 
small, tries to be honest and to conduct itself along honest 
lines, and simply because it is successful or is large is no 
reason why we should infer that there is something cor- 
rupt about it. 

The results in these cases prove that simply because con- 
cerns are large and successful it can not be safely assumed 
that they have resorted to methods that are illegal. It can 
be safely left to the Department of Justice to handle any 
such cases in violation of the law, and there is no justifiable 
excuse for the Federal Trade Commission using large sums 
of money for such unnecessary and fruitless investigations. 

Mr. GOSS. Mr. Chairman, will the gentleman yield? 

Mr. TILSON. Yes. 

Mr. GOSS. And, of course, it has cost the companies that 
the Federal Trade Commission has attacked millions of 
dollars, which they will never get back. 

Mr. TILSON. It has cost the Government many hun- 
dreds of thousands of dollars to make these fruitless investi- 
gations, and doubtless it has cost legitimate business large 
sums to resist these unjustifiable attacks, besides the far 
greater sums, incalculable in amount, of damages to the 
business of these corporations. It is of this misapplication 
of the commission’s energies and of the public funds that I 
complain. [Applause.] 

The Clerk read as follows: 

For carrying into effect the provisions of the joint resolution 
entitled “ Joint resolution providing for the participation of the 
United States in the celebration in 1929 and 1930 of the one 
nundred and fiftieth anniversary of the conquest of the Northwest 
Territory by Gen. George Rogers Clark and his army, and author- 
izing an appropriation for the construction of a permanent memo- 
rial of the Revolutionary War in the West, and of the accession 
of the old Northwest to the United States on the site of Fort 
Sackville, which was captured by George Rogers Clark and his 
men February 25, 1779,” approved May 23, 1928 (45 Stat. 723, 724), 
as amended by the act of February 28, 1931 (46 Stat. 1459-1460), 
$500,000. 

Mr. BALDRIGE. Mr. Chairman, I move to strike out the 
paragraph. 


272 ĩxVĩ! EE 


1932 


Mr. WOODRUM. Mr. Chairman, will the gentleman yield 
to me to make a unanimous-consent request? 

Mr. BALDRIGE. Yes; certainly. 

Mr. WOODRUM. Mr, Chairman, I ask unanimous con- 
sent that debate upon this paragraph and all amendments 
thereto close in 10 minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. BALDRIGE. Mr. Chairman, I move to strike out the 
entire paragraph. I know nothing about the merits of this 
particular appropriation. I see, in the first place, that it 
provides for the participation of the United States in the 
celebration in 1929 and 1930 of the one hundred and fiftieth 
anniversary of the conquest of the Northwest Territory by 
Gen. George Rogers Clark. And then it goes on and pro- 
vides for the acquisition of a permanent memorial. I know 
nothing about the merits of this, but at this time I can not 
for the life of me understand how anybody can come in and 
request half a million dollars for a memorial in the present 
state of the Treasury. Surely we can wait for a year or 
two or even four or five years. This is not the proper time 
to spend half a million dollars for this purpose. 

Mr. GREENWOOD. Mr. Chairman, in order to enlighten 
the gentleman who has offered the motion to strike out the 
paragraph, as he is entirely unfamiliar with the project, I 
might say that the original authorization for the project 
was made before the one hundred and fiftieth anniversary 
of the capture of Fort Sackville, at Vincennes, and it was 
contemplated to have a celebration. In the course of the 
legislation, however, that was eliminated. Not one dollar of 
this appropriation was ever used for a celebration; but, on 
the strength of the authorization, the Clark Sesquicenten- 
nial Commission was authorized under the original act, and 
they have let the contracts for a memorial that, with the 
embellishment of the memorial and the grounds, will con- 
sume the authorization already made. This has had a long 
history in the House. Perhaps the gentleman who offers 
the motion is not familiar with it. They are attempting to 
build a memorial that will be second only to the memorial to 
Abraham Lincoln in this city. This was a great event in the 
Revolutionary War, when the great Northwest Territory was 
taken from the British, out of which five States have been 
carved. Much of the public domain of the United States 
that was ceded by the State of Virginia to the United States 
Government had been sold and the money received helped 
to pay the Revolutionary debt. All of this was gone into in 
elaborate joint hearings before the Committee on the 
Library of the House and the Committee on the Library of 
the Senate, and the authorization was made and the con- 
tracts have been let. The structure is now probably half 
completed, so far as the exterior is concerned. There has 
yet to be let contracts for the interior decorations, for the 
mural paintings and statuary, and we hope to have the 
entire project completed before the Congress will meet again. 

The subcommittee has gone into this matter in a detailed 
way and has made this appropriation following the authori- 
zation in order to take care of the project as it has been 
planned by the commission. 

Mr. MORTON D. HULL. Has there been a prior appro- 
priation for this purpose? 

Mr. GREENWOOD. Yes; $1,000,000 has been appropriated 
out of the authorization of $1,500,000, and this is the last 
half million dollars that will be used to finish up the project. 

Mr. EATON of Colorado. Is this memorial built of 
Indiana limestone or Colorado white marble? 

Mr. GREENWOOD. It is built of Vermont granite, but 
there is no-use of going into that again. 

Mr. BALDRIGE. Does not the gentleman think that a 
million dollars already spent is enough for a thing like this? 

Mr. GREENWOOD: It will not finish the project on the 
basis of a million and a half, when contracts have been let 
upon the theory that the Congress intended what it said 
when it authorized a million and a half dollars. 

Mr. BALDRIGE. Would it do any harm to wait for a 
couple of years? 
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Mr. GREENWOOD... It would leave the structure where it 
is—unfinished, exposed to the weather. 

Mr. BALDRIGE. What harm would that be? 

Mr. WOOD. Also, the contractor would have the right to 
go into the Court of Claims and sue for damages. 

Mr. GREENWOOD, If the Congress wants to go through 
with the project as it is proposed, and which the commission 
which it created supposed it did, then it should make this 
appropriation following the authorization, so that we can do 
the thing in a regular way. 

Mr. HOLADAY. Has the contract already been let in- 
volving the $500,000 proposed to be appropriated here? 

Mr. GREENWOOD: Yes; portions of it have been let 
for the decorations of the interior and the embellishments, 
and those things, 

Mr. HOLADAY. Let me ask for information: Under the 
original contract was authority given to bind the United 
States by this commission to the extent of $1,500,000? 

Mr. GREENWOOD. Yes. 

Mr. HOLADAY. And the contract has been entered into? 

Mr. GREENWOOD. Several of the contracts have, and 
some for finishing up various little. details that will follow 
in regular order. I can not tell you just what all of those 
little contracts are, but the main project, the interior deco- 
ration and the mural painting, and the embellishment of 
the grounds have already been let. 

Mr. HOLADAY. Do you know how much of this $500,000 
has already been contracted for? 

Mr. GREENWOOD. It is all contemplated. I can not tell 
you how far it has gone, or whether it has reached the stage 
of actual contracts being let, but it has all been contem- 
plated. 

Mr. MILLARD. Is it contracted for? 

Mr. GREENWOOD. No. 

[Here the gavel fell.) 

The CHAIRMAN. All time has expired. The question is 
on the amendment offered by the gentleman from Deag 
[Mr. BALDRIGE]. 

The question was taken; and on & division LEE by 
Mr. BALDRIGE), there were—ayes 23, noes 33. 

So the amendment was rejected. 

The Clerk read as follows: 

For 11 commissioners, at $12,000 each; secretary, $9,000, and for 
all other authorized expenditures necessary in the execution of 
laws to regulate commerce, including 1 chief counsel, 1 direc- 
tor of finance, and 1 director of traffic at $10,000 each per an- 
num, traveling expenses, and stenographic reporting services to be 
obtained on and after the approval of this act by the commission, 
in its discretion, through the civil service or by contract or re- 
newal of existing contract, or otherwise, $2,875,354, of which 
amount not to exceed $2,502,530 may be expended for personal 
services in the District of Columbia, exclusive of special counsel, 
for which the expenditure shall not exceed $50,000; not exceeding 
$3,000 for purchase and exchange of necessary books, reports, and 
periodicals; mot exceeding $100 in the open market for the pur- 
chase of office furniture similar in class or kind to that listed in 
the general supply schedule: Provided, That this appropriation 
shall not be available for rent of buildings in the District of 
Columbia if suitable space is provided by the Public Bulldings 
Commission. 

Mr. GOSS. Mr. Chairman, I move to strike out the last 
word for the purpose of asking a question of the chairman 
of the subcommittee. What will happen if this reduction 
goes through and then the House repeals section 15 (a) of 
the interstate commerce act? 

Mr. WOODRUM. It will simply delay the work that they 
are doing on recapture. I will say to the gentleman that 
work is already four or five years behind, and I will say 
further to the gentleman that the Committee on Interstate 
and Foreign Commerce has ordered reported a bill which 
will repeal the recapture law. 

Mr. GOSS. I hope that bill passes and then, of course, 
this would not be needed, but I wondered what would happen 
if the bill failed of passage. 

Mr. WOODRUM. It would merely delay the accounting 
work, which would not hurt anybody. 

The pro forma amendment was withdrawn. 

Mr. LANKFORD of Georgia. Mr. Chairman, long before 
the Farm Board act was passed I urged the utter futility 
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of all such schemes and pointed out that only a program 
of price elevation and stabilization through a proper con- 
trol of production and marketing, by mutual contracts, 
would bring satisfactory and permanent farm relief. The 
Farm Board has made mistakes. It is a failure because 
Congress brought it into being by a law with failure written 
on its every page. Congress was and is to blame for not 
passing a better farm relief act. 

To kill the Farm Board is to admit that no real marketing 
relief can be given to the farmer. It would be better, 
though, to kill the Farm Board outright than bury it alive 
by turning its activities over to the Department of Agricul- 
ture. Let us save the Farm Board and by proper amend- 
ments to its basic act make it a blessing instead of a curse. 

Mr. Chairman, I see no hope of getting any real relief for 
the common people until there is put over a program stop- 
ping mortgage foreclosures instead of increasing them; 
making the tax burden lighter instead of heavier; cutting 
down the expenses of Government rather than extending 
them; eliminating and controlling bureaus and boards in- 
stead of creating them and increasing their powers; put- 
ting the official affairs af the country in the hands of people 
selected at the ballot box instead of in the control of ap- 
pointees and bureau chiefs; letting the people run their 
Government instead of their Government running them; re- 
turning the individual citizen and man of small means to 
his place in the economic scheme of our Nation instead of 
letting monopolies and great wealth dominate all political, 
social, and financial affairs; recognizing the farmer, the 
laborer, and the individual citizen as the foundation of our 
prosperity and national greatness rather than fall down and 
abjectly worship and serve heartless, soulless, conscienceless, 
great wealth and powerful predatory interest; and forever 
enthroning as the supreme dominating force of our people, 
the love of their homes, loved ones, and sacred rights instead 
of the sordid greed for unlimited political and financial 
power and fiendish domination and destruction of others. 

Ah, Mr. Chairman, our Nation needs a new baptism of 
patriotism. And by patriotism I mean love of folks—fathers 
and mothers and their boys and girls. We need a patriotism 
as wide and as great as our beloved Nation and extending 
through all eternity. The patriotism of too many people is 
limited only to the time and space in which they selfishly 
move and have their being. 

The portion of our country which many men love is 
bounded on all sides by their deposit box or their bank 
vault. The patriotism of others is bounded on all sides by 
the edge of a crooked, narrow street in New York City. 

No nation was ever founded or maintained by patriotism 
so limited. Our forefathers fought not for themselves but 
for others, not for their own lives but for all generations and 
for all eternity, and not for their own community only but 
for the whole Nation. 

Let us strip all legislation of selfishness and enact laws 
to usher in more home owners and a happy, contented 
people, not only for the present but forever, and the de- 
pression will vanish like a lost and discordant note in the 
night and never return. 

The leading Democratic candidate for President, Gov. 
Franklin D. Roosevelt, on last night during a radio address 
hit the keynote when he said: 

How much do the shallow thinkers realize, for example, that 
approximately one-half of our whole population—fifty or sixty 
million people—earn their living by farming or in small towns 
whose existence immediately depends on farms. They have to-day 
lost their purchasing power. Why? They are receiving for farm 
products less than the cost to them of growing these farm prod- 
ucts. The result of this loss of purchasing power is that many 
other millions of people engaged in industry in the cities can not 
sell industrial products to the farming half of the Nation. This 
brings home to every city worker that his own employment is 
directly tied up with the farmer’s dollar. No nation can long 
endure half bankrupt. Main Street, Broadway, the mills, the 
mines will close if half of the buyers are broke. 

I can not escape the conclusion that one of the essential parts 


of a national program of restoration must be to restore purchasing 
power to the farming half of the country. Without this the 


wheels of railroads and of factories will not turn. 
Closely associated with this first objective is the problem of 
keeping the home owner and the farmer owner where he is with- 
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out being dispossessed through the foreclosure of his mortgage. 
His relationship to the great banks of Chicago and New York is 
pretty remote, The $2,000,000,000 fund which President Hoover 
and the Congress have put at the disposal of the big banks, the 
railroads, and the corporations of the Nation is not for him. 

He is a relationship to his little local bank or local loan com-. 
pany. It is a sad fact that even though the local lender in many 
cases does not want to evict the farmer or home owner by fore- 
closure proceedings he is forced to do so in order to keep his bank 
or company solyent. Here should be an objective of government 
itself—to provide at least as much assistance to the little fellow 
as it is now giving to the large banks and corporations, That is 
another example of building from the bottom up, 

Mr, Chairman, the farmers and the country need officials 
all the way from the most humble to the Presidency who 
are sincere friends of the farmers and are willing to fight 
for them like Gov. Franklin D. Roosevelt, 

The Clerk read as follows: 

Regulating commerce: To enable the Interstate Commerce Com- 
mission to enferce compliance with section 20 and other sections 
of the act to regulate commerce as amended by the act approved 
June 29, 1906 (U. S. C., title 49, sec. 20), and as amended by the 
transportation act, 1920 (U. 8. C., title 49, sec. 20), including the 
employment of necessary special accounting agents or examiners, 
and traveling expenses, $383,560, of which amount not to exceed 
$56,800 may be expended for personal services in the District of 
Columbia. 

Mr. CROSSER. Mr. Chairman, I offer an amendment. 

The CHAIRMAN. The gentleman from Ohio offers an 
amendment, which the Clerk will report. 

The Clerk read as follows: 

Amendment offered by Mr. Crosser: On page 25, in line 17, after 
the word “ expenses,” strike out the sign and figures “ $383,560,” 
and insert in lieu thereof the sign and figures $1,383,560." 


Mr. WOODRUM. Mr. Chairman, I ask unanimous con- 
sent that all debate on this section and all amendments 
thereto close in 20 minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. CROSSER. Mr. Chairman and members of the com- 
mittee, the amendment which I have just offered proposes 
to provide for the bureau of accounts of the Interstate 
Commerce Commission $1,383,560, which was the amount 
recommended by the Budget Bureau and which should have 
been recommended by the House committee. Even the 
amount recommended by the Budget Bureau was $120,000 
less than the bureau was given for last year. 

The reason given for the action of the committee is that 
the recapture clause of the commerce act will undoubtedly 
be repealed. I think that the recapture clause of the trans- 
portation act will be repealed, but that will not make less 
necessary the continuance of the bureau of accounts, for the 
simple reason that the general examinations which must be 
made to enable the Interstate Commerce Commission to 
really regulate rates could not be made if the bureau of 
accounts is deprived of the help necessary in order to enable 
it to determine whether or not the rates charged or allowed 
to the railroad companies are.too high or too low. 

Before we had the recapture examinations, which, after 
all, are more or less perfunctory when compared with the 
old general examinations which were made before the trans- 
portation act was passed, the bureau of accounts went in 
great detail into the examination of the accounts of the 
railway companies: It would be perfectly useless to pre- 
scribe uniform forms of accounting if the commission were 
to be compelled to take without question the accounts which 
the railroad companies might see fit to turn in. That is 
what they will do if we do not continue this bureau of ac- 
counts, and the failure to continue the bureau would permit 
a great many very vicious practices. 

Mr. GOLDSBOROUGH. Will the gentleman yield? 

Mr. CROSSER. Yes. 

Mr. GOLDSBOROUGH. Are the railroads in favor of 
this reduction? ) 

Mr. CROSSER. They certainly do not make any objec- 
tion to the reduction. If they were to be asked about it, I 
think they would say, “Fine, go ahead and reduce it.” 
But the fact is that there are practices already indulged in 
because the bureau of accounts has not had sufficient help 
to check them. 
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For example, at New York Harbor at the present time 
certain railroad companies have been conducting a refrig- 
erating business at less than cost in order to induce ship- 
pers to use their particular railroad. The result has been 
that the railroads have lost money in this refrigerating 
business. In fact, it amounts to a rebate and has destroyed 
the business of private refrigerating companies. 

Such violations will continue, even to a greater extent, if 
we strike from the Interstate Commerce Commission’s hands 
the power to make investigations and inquiries. 

[Here the gavel fell.] 

Mr. CROSSER. Mr. Chairman, I ask unanimous consent 
to proceed for five additional minutes, because this is a very 
important matter. 

The CHAIRMAN. Is there objection to the request of 
the gentleman from Ohio? 

There was no objection. 

Mr. GOSS. Will the gentleman yield? 

Mr. CROSSER. Very briefly; yes. 

Mr.GOSS. I want to call the gentleman’s attention to the 
proposed amendment in the so-called Rayburn bill and to 
the effect that rates are going to have on the movement of 
traffic, and also in reference to the sufficiency of the revenue 
to enable the carriers, under efficient management, to pro- 
vide service. Would not that all come under the bureau of 
accounts? 

Mr. CROSSER. The gentleman is absolutely right about 
that, and we might just as well throw into the wastebasket 
the bills which the Interstate Commerce Committee has been 
considering if we destroy this bureau of accounts, which is 
necessary te police ES accounts which the railroads must 
furnish. 

The Interstate Commerce Commission, through its bureau 
of accounts, must constantly be on the watch for such evil 
practices as the giving of free passes.. Simply because the 
Interstate Commerce Commission has not had a sufficient 
number of qualified accountants to uncover such cases the 
free-pass evil has been increasing very rapidly. Then there 
are advances and contributions by railroads to private con- 
cerns like lumber companies, coal companies, and eyen to 
orchard companies. They even make them loans, absolutely 
contrary to the law, but the violations can not be checked 
up ‘because they have not even now sufficient help in the 
way of qualified accountants. 

The bureau of accounts is made up of men of a high de- 
gree of efficiency. Mr. Eastman, a very capable man, stated 
to us not long ago that it had required a long time to pro- 
cure the personnel of the bureau of accounts. They are 
carefully selected for the work of the commission. 

There are 332 of these men, and if we accept the reduction 
which this committee recommends, we shall practically wipe 
out the whole force. These men, as Mr. Wylie, the director 
of the bureau, told me very recently, are better qualified than 
those qualified only as public accountants. He says that the 
ordinary public accountant could not do the work that is 
required of the bureau of accounts. They must be special- 
ists and must be men who have spent much of their time 
in checking railroad accounts, and it has required many years 
to gather together this very valuable force of public-spirited, 
active, and efficient men. 

Are we willing to paralyze the work of the commission by 
taking away from it the very agency needed to determine 
whether or not rates are fair and whether or not there have 
been rebates granted, and so with other violations of law? 

If you deprive the commission of the $1,000,000 necessary 
to maintain the bureau of accounts, you might just as well 
tell the commission that you do not expect it to regulate 
railroad rates. 

How can the commission determine whether or not to 
change rates if it has no means of ascertaining whether 
or not the railroads are violating the law? 

How can the commission assure shippers fair rates if it 
can not sustain its orders by investigation through its 
bureau of accounts? 
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Anyone who will examine the evidence and will study this 
question will agree that the $1,000,000 appropriation for the 
bureau of accounts should be continued. [Applause.] 

Mr. PARKER of New York. Mr. Chairman, if you strike 
from the bill this $1,000,000, as has been so well stated by 
the gentleman from Ohio [Mr. Crosser], you might just as 
well repeal your interstate commerce act. 

This $1,000,000 was stricken out under the theory that we 
were going to repeal the recapture clause and make its 
repeal retroactive. 

You will find in the first section of the bill that they took 
out $483,000 below the estimate of the Budget in the valua- 
tion bureau. 

There are two different bureaus, the valuation bureau and 
the bureau of accounts. The accounting bureau is the 
bureau that must police the accounts of the railroads. 

To illustrate, there is quite frequently trouble in checking 
up the accounts of railroads as to what is chargeable to 
operation and what is chargeable to capital account. A 
prosperous railroad will naturally charge everything it possi- 
bly can to operation. A weak road, on the other hand, will 
charge everything it possibly can to capital account. Why? 
Your strong road wants to keep down its showing of earn- 
ings, while your weak road wants to make the best showing 
it can. 

Now, I do not accuse them of being dishonest; but, never- 
theless, it is a matter of wide discretion whether the rail- 
roads shall charge different items to operation or to capital, 
and it makes a tremendous difference in the final result as 
to what rates are going to be made. The Interstate Com- 
merce Commission set up a standard which must be followed 
by the various railroads’ accounting systems. Even if the 
million dollars is granted, it does not mean a theck-up every 
year—the best they can do is to have a check-up once 
in three years—but it would be a check-up exactly as a 
bank is examined. 

Mr. CROSSER. Will the gentleman yield? 

Mr. PARKER of New York. I yield. 

Mr. CROSSER. As a matter of fact, it has not touched 
the telegraph or telephone system. 

Mr. PARKER of New York. No. Your accounting force 
was established in 1908. 

Mr. GARBER. Will the gentleman yield? 

Mr. PARKER of New York. I yield. 

Mr. GARBER. Is it not a fact that the present bureau of 
accounting was transferred from the valuation bureau for 
the purpose of facilitating the valuation for recapture pur- 
poses? 

Mr. CROSSER. The bureau of accounts was never part 
of the bureau of valuation. The bureau of accounts was 

after the passage of the Hepburn amendment in 
1906 to enable the commission to perform its duties under 
section 20 of the interstate commerce act as amended. 
The bureau of valuation came into existence after the enact- 
ment of section 19a in 1913. Its work, which is confined 
to the valuation. of railroad property used in transportation 
service, is entirely distinct from that of the bureau of ac- 
counts which functions under section 20 of the act. 

Mr. GARBER. And since the recapture clause is about to 
be repealed, could it not be transferred back to the valua- 
tion division? 

Mr. PARKER of New York. The gentleman is correct. 
The accounting bureau has been doing, as the gentleman 
said, a great deal of work, and practically has done the work 
that was done in the valuation on recapture. But the ac- 
counts of the various railroads in the country have to be 
checked up as they have been in the last 10 years. The 
testimony of the commissioner before us was that they did 
not have the time, they were engaged in the recapture 
proposition, and did not have the time to check up the rail- 
roads as they should. 

Now, gentlemen, it would be a grave mistake, in my judg- 
ment, not to adopt this amendment. As I have said, you 
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being repealed. [Applause.] 

[Here the gavel fell.) 

Mr. WOODRUM. Mr. Chairman, of my time, I yield two 
and a half minutes to the gentleman from Texas [Mr. 
RAYBURN]. 

Mr. RAYBURN. Mr. Chairman, I am as loath as anybody 
in this House to advocate an increase on an appropriation 
bill. But I say to you in all seriousness, following up the 
remarks of the gentleman from Ohio [Mr. Crosser] and the 
gentleman from New York [Mr. Parker], that if we stand 
on the proposition carried out in this bill, which decreases 
the estimate of the bureau $1,430,000, this essential arm of 
the Government is going to be crippled in a way that I do 
not believe it could serve the public. 

The Interstate Commerce Commission is charged with 
policing the accounts of the railroads. These accounts 
have to be examined in order to know what the railroads 
are doing. 

The Interstate Commerce Commission is charged with 
the duty of supervising the telegraph and telephone com- 
panies, but they have never done it to a satisfactory ex- 
tent for the reason that they have never had sufficient 
force with which to do the work. As loath as I am to ask 
for an increase in any appropriation that comes to this 
House, I do think that it is vitally necessary in the inter- 
est of the 100,000,000 people who ship products on the rail- 
roads and who deal with them that this amendment be 
added to this bill, so that this commission may have the op- 
portunity to serve the people by knowing what the railroads 
are doing in their accounting. I trust, in this instance, the 
committee will adopt the amendment of the gentleman 
from Ohio, and allow this commission to go on and know 
what it is doing in the railroad field. {Applause.] 

Mr. WOODRUM. Mr. Chairman, this is a challenge to the 
gentlemen here who have been talking about Budget balanc- 
ing. It is a challenge made to real economy. It may put 
some people out of work, but how in God’s name are you 
going to dismantle a useless activity without decreasing per- 
sonnel? Last year the Interstate Commerce Commission per- 
suaded us to give them a million extra dollars for their work, 
and they turned up at the end of the year with half of it 
saved to hand back to the Treasury. I commend them for 
that, but if this accounting work is so important, why did 
they not attend to it when they had the money? We give 
the Interstate Commerce Commission in this bill seven and a 
quarter million dollars. They are not being starved. Mr. 
Eastman said that if the recapture clause is repealed retro- 
actively it would release from that work personnel repre- 
senting $1,000,000 in the accounting division, and Commis- 
sioner Lewis said that $483,000 of his personnel was devoted 
to that. The Interstate and Foreign Commerce Committee, 
of which these gentlemen who have spoken are members, 
have reported out a bill retroactively repealing the recapture 
clause, and we ask you to put your hands on this million and 
a half dollars for the purpose of helping the taxpayers of 
the country. [Applause.] 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Ohio. 

The question was taken; and on a division (demanded by 
Mr. Crosser) there were—ayes 17, noes 51. 

So the amendment was rejected. 

The Clerk read as follows: 

NATIONAL ADVISORY COMMITTEE FOR AERONAUTICS 

For scientific research, technical investigations, and special re- 
ports in the field of aeronautics, including the necessary laboratory 
and technical assistants; contracts for personal services in the 
making of special investigations and in the preparation of special 
reports; traveling expenses of members and employees, includ- 
ing not to exceed $500 for expenses, except membership fees, of 
attendance upon meetings of technical and professional societies; 
office supplies and other miscellaneous expenses, including techni- 
cal periodicals and books of reference; equipment, maintenance, 
and operation of the Langley Memorial Aeronautical Laboratory; 
purchase, maintenance, operation, and exchange of motor-pro- 
pelled passenger-carrying vehicles, including not more than one 


for general administrative use in the District of Columbia; per- 
sonal services in the field and the District of Columbia; in all, 
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$958,310, of which amount not to exceed $2,000 may be expended 
for allowances for li quarters, including heat, fuel, and light, 
as authorized by the act approved June 26, 1930 (46 Stat. 818), 
and not to exceed $107,500 for personal services in the District of 
Columbia. 

Mr. CABLE. Mr. Chairman, I move to strike out the 
paragraph. 

rs WOODRUM. Mr. Chairman, will the gentleman 
vie 

Mr. CABLE. Les. 

Mr. WOODRUM. I ask unanimous consent that all de- 
bate upon this paragraph and all amendments thereto close 
in 10 minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. CALLE. Mr. Chairman, Col. Clarence M. Young, As- 
sistant Secretary of Commerce for Aeronautics, told the 
Aeronautical Chamber of Commerce and the Society of Au- 
tomotive Engineers in Detroit yesterday that the best way 
to help the aviation industry is “ to let it alone.” 

While Colonel Young has made an enviable record as 
head of the Bureau of Aeronautics, I can not agree with 
his conclusion. In 1926, when Congress passed the air com- 
merce act, the industry may have been in its infancy. Great 
progress has been made in the last six years. In 1931, for 
example, airplanes flew in regularly scheduled service over 
47,000,000 miles, transporting 522,000 passengers and 
10,000,000 pounds of mail. The Federal Government is 
appropriating annually $10,000,000 alone for airway con- 
struction and maintenance and for regulating and develop- 
ing the industry. 

The industry itself has expended large sums of money in 
laying out routes and establishing schedules for the trans- 
portation of passengers and express. Present conditions 
have affected the airplane industry probably more than 
any other. To protect the present investments and assure 
the use of safe equipment every interstate air carrier should 
be required by law to obtain a certificate of public con- 
venience and necessity. 

This plan would prevent unfair competition, as well as 
give complete Federal jurisdiction of interstate air com- 
merce. It would guarantee the use of the best type of 
planes and equipment. The present law does not even 
compel air carriers to give bonds to insure their passengers 
against injury and wrongful death. The Bureau of Aero- 
nautics now is without jurisdiction to require this form of 
protection. Some companies do carry liability insurance, 
others do not. Consequently, the traveling public is not 
given the protection to which it is entitled. 

I feel that the Bureau of Aeronautics might well be vested 
with the additional authority not only to require liability 
bonds but to issue certificates of convenience and necessity. 
However, since Colonel Young is opposed to further legis- 
lation and such regulation at this time, the only alternative 
is to vest the necessary authority and jurisdiction in the 
Interstate Commerce Commission, and I am introducing a 
bill this afternoon, House bill 11201, to that effect. That 
commission ultimately not only will supervise railroads but 
also will have jurisdiction of interurban railways, busses, 
trucks, and air carriers doing an interstate business, 

Certificates of convenience and necessity were unknown at 
common law. They are purely a statutory creation. Most 
States already have vested in their public utilities commis- 
sions authority to issue certificates of public convenience and 
necessity to various utilities. Such a certificate is an order 
permitting the construction, operation, or discontinuance of 
a public utility. Originally competition was looked upon as 
a regulator of service and rates for the protection of the 
public. Competition resulted in rate wars, in which the 
utilities destroyed each other, to the detriment of the serv- 
ice, and ultimately imposed higher rates to make up for the 
loss suffered during years of litigation, 

Now jurisdiction is vested by the State legislatures in 
various commissions to supervise, control, and regulate pub- 
lic utilities, with the right to enforce the best of service 
through certificates of public convenience and necessity, A 
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common form of certificate is that issued to motor transpor- 
tation companies carrying on State business. This certifi- 
cate preserves the investment, prevents the overcrowding of 
highways, requires scheduled operation, all to the benefit of 
the public. The commission reserves the right to cancel the 
certificate for violation of its rules or regulations or for 
failure to provide adequate service. 

The air commerce act of 1926 requires no certificate of 
convenience and necessity for operation over a Federal 
airway. On the other hand, the law specifically provides: 

The Secretary of Commerce shall grant no-exclusive right for the 
use of any civil airway, airport, emergency landing field, or other 
air navigation facility under his jurisdiction. 

The policy expressed by this act has been changed, in my 
opinion. A poll of the industry was taken by the editors 
of the magazine Aeronautics in the summer of 1929, with a 
result that 46 per cent of the replies favored Federal cer- 
tificates of convenience and necessity, 49 per cent were 
opposed to them, and 5 per cent were undecided, 

I am advised that some of those who opposed the proposi- 
tion that time now favor it as a measure to protect invest- 
ments in the industry. Certainly those who have pioneered, 
laid out courses, maintained schedules, continued to im- 
prove the service by the purchase of highly developed ma- 
chines, are now entitled to every protection possible. Pro- 
tection against fly-by-night companies which may later 
come along to destroy those companies now carrying on 
despite the depression is not possible without a certificate 
of convenience and necessity law. 

In 1925 the Supreme Court of the United States decided 
in the Duke case that the States had no authority or juris- 
diction to prohibit motor bus or truck the transportation 
of freight from one State to another. In that and other 
decisions it is held that the power and authority to regulate 
and control commerce among the States vests exclusively in 
the Federal Government. Any carrier by motor bus or 
truck now has the right to obtain a certificate from a State 
utilities commission to carry on interstate business. The 
failure of Congress to pass a law regulating interstate bus 
and truck operations has had a disastrous effect. Interstate 
business is carried on without let or hindrance. Many rail- 
roads and interurbans have been destroyed, and with their 
abandonment many counties now are deprived of large 
amounts of taxes formerly paid by these companies. 

The same result, I feel, will follow if we do not now pass 
an act providing for the issuance of certificates of public 
convenience and necessity to interstate air carriers. Other- 
wise, when better times return, the Federal Government will 
find itself relative to this industry in the same position it now 
is with interstate motor bus and truck transportation. 

Mr. STAFFORD. Mr. Chairman, I offer the following 
amendment. 

The CHAIRMAN. The gentleman from Wisconsin offers 
an amendment, which the Clerk will report. 

The Clerk read as follows: 

Amendment offered by Mr. Starrorp: On page 30 at the end of 
line 12, after the word “ Columbia,” insert the following: 

“ Provided, That no part of the appropriation for said com- 
mittee shall be used for the maintenance of any intelligence office 
located abroad and not more than $25,000 for any such service in 
this country.” : 

Mr. STAFFORD. Mr. Chairman, the hearings show that 
this service is expending $12,510 for an intelligence office at 
Paris and $55,420 for the same service in Washington. That 
service consists merely of collecting data, magazine mate- 
rial; and in these times I can not see the need of main- 
taining any office abroad. If one is maintained at Paris, 
why not at London, why not at Berlin, or some other place? 

Mr. WOODRUM. Will the gentleman yield? 

Mr. STAFFORD. I yield to the gentleman because my 
amendment is offered after a reading of the entire testi- 
mony taken before the committee. 

Mr. WOODRUM. The purpose of the office at Paris, par- 
ticularly, I will say to the gentleman, is that the National 
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Advisory Committee on Aeronautics may have the benefit 
of some personal representative to contact the European 
nations, give them information, and in turn receive infor- 
mation. That is transmitted to the American Government 
and to the committee. It is used for scientific purposes. 

Mr. STAFFORD. There is no question as to that. Only 
this service abroad is not essential; it merely provides an 
accommodating berth for some underling. These hearings 
disclose a situation where I see there could have been a 
substantial cut in the recommendations of the committee. 
The committee only made a reduction of $30,000. A read- 
ing of the hearings show the carrying on of various activi- 
ties for the benefit of private industry, and one is forced 
to the conclusion that they are merely spending money need- 
lessly. In the last year the Congress voted them so much 
money that they could not conscientiously expend it. 

Last year we voted for the service $1,000,028.70, and they 
only expended $980,000, yet notwithstanding that, in your 
report you are asking for $958,310. I know the situation 
with which members of the committee are confronted. They 
naturally become imbued with the importance of these vari- 
ous activities and naturally incline to their continuance; 
they incline to regard the work as of great importance. For 
instance, the Bureau of Standards comes before the com- 
mittee and says that this work is of great importance, that 
it will be disorganizing to the service unless this work is 
continued. However, this seems to me to be an excellent 
chance to make a real substantial saving; and if my amend- 
ment carries or even if it fails I am inclined to offer an 
amendment that will cut these expenditures 20 per cent. 
Here is work that is duplicated by the work done by the 
Army and Navy. 

You may say “no”; ch, yes, it is, theoretical! There were 
some 163 private emissaries who came here at the expense 
of the Government; 163 emissaries from private establish- 
ments. 

Mr. WOODRUM. Oh, no, no. 

Mr. STAFFORD. Yes. 

Mr. WOODRUM. Will the gentleman refer to the portion 
of the hearings that justifies that statement? 

Mr. STAFFORD, I can not do it on the spur of the 
moment. I am referring to these hearings where reference 
was made to the fact that 163 representatives of private 
establishments came down here with their expenses paid 
by the Government. 

Mr. WOODRUM. 

Mr. STAFFORD. 

Mr. WOODRUM. 

Mr. STAFFORD. 

Mr. WOODRUM. Where? 

Mr. STAFFORD, I read it only this morning. The mem- 
bers of the general committee meet but twice a year; they 
are eminent scientists. 

Mr. WOODRUM. There are only 15 members of the 
committee. 

Mr. STAFFORD. I say they meet twice a year. 

Mr. WOODRUM. There are only 15 members of the 
committee. 

Mr. STAFFORD. I know that; and they only meet here 
twice a year; they get no salary. But, as to the outsiders, 
mostly from private industry, their travel and other ex- 
penses are paid. 

I have the place in the hearings now. I admit I am in 
error. It is worse than I thought. Instead of being 163 
it is 200. I refer the gentleman to page 313 of the hear- 
ings. The beginning of my reference is at the end of 
page 312: 

Doctor Aus. No. Every now and then some representative of 
& foreign country or a foreign manufacturer asks permission to 
come down, but we do not grant it. It is supposed to be defi- 
nitely for American aircraft manufacturers. 


Mr. Summers. And about 250, probably, gather at these con- 
ferences? 


Doctor Ames. Two hundred, I think, is about the maximum. 
Here the gavel fell.] 


Came where? 

Came to Washington. 

There is absolutely no such thing. 
The hearings confirm that. 
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Mr. STAFFORD. Mr. Chairman, I ask unanimous con- 
sent to proceed for three additional minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. STAFFORD. The hearings show that their expenses 
are paid. This is supplementary work to that carried on 
by the Army and Navy. If there is any place in this bill 
where the committee could consistently and without doing 
violence to the service cut down the Budget estimate much 
more than $30,000, this is the place. The men at the head of 
the committee are eminent in science, but this bureau is go- 
ing ahead with all these various experimental services. The 
gentleman will admit that much of this same character of 
work is being performed at our military airplane factory at 
Dayton and at the naval airplane factory at Philadelphia, 
as well as at the other respective branches of the Air Service 
throughout the country. If the gentleman wants real econ- 
omy here is a chance to have it. I will offer an amendment 
presently unless the gentleman advances some good reason 
why I should not do so. 

I have found the statement in the hearings to which I 
referred. It appears on page 310 of the hearings. The 
heading is “ Work of the Subcommittees,” and these were 
the questions and answers: 

Mr. went, How are these subcommittees created and how many 
of them have you and where are they located? 

Doctor Ames. They are here in Washington, They meet with 
us once a month on the average. 

Mr. Wricut. Who appoints them? 

Doctor Ames. They are appointed by the executive committee. 
The total membership of the subcommittee is 134. 

I said 163. I knew I had read somewhere that the number 
was in the hundreds. 

They consist of people who are experts in their particular fields, 
regardless of whether they are Government employees, or in the 
services, or whether they are connected with universities, or con- 
nected with manufacturing concerns. 

Mr. Wricut. Do they receive compensation? 

Doctor Ames. None; they receive traveling expenses. There is 
no compensation paid except to the regular employees. 

That justifies my position. We ought to economize, and 
we would not be doing any violence even if we would sus- 
pend the work which is performed by this activity. This is 
merely experimental work, where these high scientists are 
going up in the air in their experimental work. 

Mr. BOYLAN. May I ask the distinguished gentleman 
from Milwaukee whether or not he has ever traveled in an 
airplane? 

Mr. STAFFORD. I have had many opportunities, but I 
have declined. Last summer I had an opportunity to go 
with the Army air fleet that assembled at Akron, but I feel 
safer on the ground. 

Mr. COCHRAN of Missouri. The gentleman is too val- 
uable a Member to go up in the air. 

Mr. BOYLAN. Then the gentleman does not want to 
give protection and safety to those who travel by airplane? 

Mr. STAFFORD. Yes, I do; but I can not see any reason 
for maintaining a bureau in Paris, which is merely a clipping 
bureau, and the work of which could be carried on here. It 
is an extravagant agency, as the gentleman knows. 

Mr. WOODRUM. Mr. Chairman, I ask unanimous con- 
sent that all debate on this amendment close in five 
minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. WOODRUM. Mr. Chairman, this is one of the most 
useful and indispensable independent establishments car- 
ried in this bill. The United States Government is expend- 
ing every year for aviation $647,545,778, more than a half 
billion dollars that this Government itself is spending for 
aviation, not taking into account the vast sum of money 
that has been invested by private industry. The gua 
spends $300,000,000 and the Navy $250,000,000. 

Mr. FRENCH. Will the gentleman yield? 

Mr. WOODRUM. Les. 

Mr. FRENCH. I am sure the gentleman’s figures are 
inaccurate. The Navy has been spending approximately 
$31,000,000, and the Army something more than that. The 
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Post Office Department also makes certain expenditures, and 
the grand total is around $163,000,000. 

Mr. LAGUARDIA, That is for actual equipment? 

Mr. WOODRUM. My friend is correct. The figures I 
quoted: are for the 5-year period ending 1931. I will say 
to the gentleman that these figures were furnished to me 
by the department, and I believe they are accurate. 

Mr, STAFFORD. By this bureau? 

Mr. WOODRUM. Les; by this bureau, and it is a reli- 
able bureau. The chairman of this bureau is Doctor Ames, 
president of Johns Hopkins University. He serves the Gov- 
ernment without one red penny of compensation and gives 
his time to come to Washington to attend these meetings. 

Mr. STAFFORD. Twice a month? 

Mr. WOODRUM. Twice a week. He is here at his own 
expense. Now, gentlemen, this commission has physical 
property running into the hundreds of millions of dollars 
for which Congress has paid. They do research work for the 
Army, the Navy, the Department of Commerce, and for pri- 
vate industry. They are trying to solve the problems of 
safety, the problems of economy, and the problems of speed 
for this great new industry that has grown up and that 
means so much in American life to-day. I want to say to 
you that this Congress will make the greatest mistake it 
ever made in its history if it does anything to cripple this 
great activity. 

Mr. LAGUARDIA. If the gentleman will permit, it main- 
tains a laboratory at Langley Field, which is at the disposal 
of the entire industry, and the largest wind tunnel has been 
constructed by this bureau. 

Mr. WOODRUM. Yes, 

Mr, COCHRAN of Missouri. Will the gentleman yield? 

Mr. WOODRUM. Yes. 

Mr. COCHRAN of Missouri. Is it not a fact that this is 
the only scientific research body of its kind in this country? 

Mr. WOODRUM. It is. 

Mr. COCHRAN of Missouri. And the industry has no one 
else to go to. 

Mr. WOODRUM. The gentleman is correct. I would like 
to ask my genial friend from Indiana to say what he knows 
about this commission. 

Mr. WOOD of Indiana. I wish to say that I think it is the 
most economical activity the Government has, and the Gov- 
ernment is getting more for its money by this investment 
than it is getting from any other activity that I know of 
in the whole Government service. 

Mr. LANKFORD of Virginia. Will the gentleman yield? 

Mr. WOODRUM. I yield. 

Mr. LANKFORD of Virginia. I would like to say that the 
gentleman was present, I believe, last year at the conven- 
tion when there were present perhaps a thousand manu- 
facturers from all over the United States, who showed a 
tremendous interest in the work of this bureau. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Wisconsin, 

The amendment was rejected. 

The Clerk read as follows: 

PERSONNEL CLASSIFICATION BOARD 

For every expenditure requisite for and incident to the work of 
the Personnel Classification Board, as authorized by the classifica- 
tion act of 1923, as amended, including personal services in the 
District of Columbia and elsewhere, traveling expenses, telegrams, 
telephone service, printing and binding, law books, books of refer- 
ence, periodicals, stationery, furniture, office equipment, other 
supplies, street-car fares (not exceeding $100), purchase and ex- 
change of typewriters and labor-saving devices, $145,116, 


Mr. BLANTON. Mr. Chairman, I move to strike out the 
paragraph. 

My motion is pro forma, because, probably, this is not the 
time to attend to this classification service, but I have a 
measure before the proper committee—for which I hope to 
get the support of our friend from Indiana and others—that 
will repeal the classification act. There are more waste and 
more extravagance and more unmerited promotions for 
special pets to the higher units and salaries than any Mem- 
ber ever dreamed would occur, and we must take some 
decisive action to stop it. 
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We also are going to have to repeal the disabled emer- 
gency officers’ retirement act, and in this connection I have 
a resolution that I have introduced, and which has been 
referred to the Committee on Military Affairs, to get rid of 
the retirement parasites that are on the Government pay 
roll; and, Mr. Chairman, I ask unanimous consent in this 
connection to extend my remarks and to include therein my 
resolution, which is House Joint Resolution 355. 

The CHAIRMAN. Without objection, it is so ordered. 

There was no objection. 

The resolution referred to is as follows: 


House Joint Resolution 355, in the House of Representatives, April 
6, 1932, Seventy-second Congress, first session 


Mr. BLANTON introduced the following joint resolution, which 
wes referred to the Committee on Military Affairs and ordered to 
be printed: 

Joint Resolution 


To re certain, and to amend other, provisions of the law 
granting retirement privileges to officers in the United States Army, 
and to require the War Department to change its regulations gov- 
erning retirement of officers in the United States Army; to repeal 
and amend similar provisions of law relating to retirement age 
and pay of officers in the United States Navy and the United States 
Marine Corps; and to repeal Public, No. 506, Seventieth Congress. 

Whereas it costs the United States approximately $13,000, not 
considering any capital charge, to graduate a second lieutenant 
from the Military Academy at West Point, and upon whom during 
his subsequent 20 years of service the Government expends thou- 
sands of dollars additional upon his intensive technical education 
and training, and under laws which the War Department has 
induced Congress to pass, authorizing retirement in certain cases 
at the age of 45 years, certain officers sound in mind and body 
have been retired in the very prime of life, who have immediately 
commercialized their qualifications acquired from Government 
training by seeking employment from corporations at big salaries, 
at the same time drawing their retirement pay for life from the 
Government, certain retired generals having received salaries of 
$50,000 per year from corporations while at the same time drawing 
a general's retired pay for life from the Government, General James 
G. Harbord having been employed for years by the Radio Corpora- 
tion of America while at the same time drawing his retired gen- 
eral's pay from the Government for life; and 

Whereas Gen. Herbert B. Crosby is drawing his retired Army 
pay of $6,000 per annum and is also drawing a salary of $9,000 as a 
Commissioner of the District of Columbia; and Gen. Mason M. 
Patrick is drawing his retired Army pay of $6,000 per annum and 
is also drawing a salary of $7,500 as public-utility commissioner; 
and Gen. Pelham D. Glassford is drawing his retired Army pay of 
$4,312.44 per annum and is also drawing a salary of $8,000 as 
major of Metropolitan police, they all three being active, hale, 
and hearty, and being furnished each with an automobile, its 
annual upkeep, and a chauffeur to drive it, and all having the 
privilege of buying all of their household supplies from the United 
States Army store at Government cost; and Gen, John C. Gotwals 
is drawing $9,000 as engineer commissioner without rendering 
any service therefor, and as assistants to him Maj. Donald A. 
Davison is drawing $5,748, Maj. Holland L. Robb Ia drawing $5,748, 
and Capt. Hugh P. Oram until recently drew $4,272, they also 
having the additional perquisites above mentioned, notwithstand- 
ing that the United States is making an annual contribution of 
$9,500,000 to the expenses of the District of Columbia, all of such 
officers receiving free from the Government for themselves and 
families medical and dental treatments, medicines, and hospital 
and nursing service; and k 

Whereas it costs the United States approximately $13,000, not 
considering any capital charge, to graduate an ensign from the 
Naval Academy at Annapolis, and upon whom during his subse- 
quent 20 years of service the Government expends thousands of 
dollars additional upon his intensive technical education and 
training, and under laws which the Navy Department has in- 
duced Congress to pass authorizing early retirement, certain high 
Naval and Marine Corps officers, sound in mind and body, have 
been retired in the very prime of life, who have immediately com- 
mercialized their qualifications acquired from Government train- 
ing by seeking employment from corporations at big salaries, at 
the same time drawing their retirement pay for life from the 
Government; a certain admiral having received a salary as high as 
$50,000 per year from a corporation while at the same time draw- 
ing the retired pay of an admiral from the Government, such 
officers also receiving all of the perquisites above mentioned; and 

Whereas such premature retirements from the Army, Navy, and 
Marine Corps are costing the Government a tremendous sum 
each year and must be discontinued, the many thousands of such 
able-bodied officers thus retired on Government pay for life are 
taking jobs from civillan heads of families, who starve while such 
Officers draw double pay; and 

Whereas the act passed May 24, 1928, known as the disabled 
emergency Officers’ retirement act, was inadvertently passed by 
Congress, over the veto of the President of the United States, 
under a misapprehension of facts, Congress being misled by mis- 
information from William Wolff Smith, general counsel of the 
United States Veterans“ Bureau, as to its force and effect and as 
to the number of emergency officers involved who could be retired 
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thereunder, and under its provisions and through the fraud and 
malfeasance of said William Wolff Smith, general counsel, the 
Veterans’ Administration has up to January 23, 1932, retired with 
pay, averaging $140 per month each, 6,935 emergency officers of 
the World War, many of whom entered the service just before 
the armistice, saw no combat service, but held swivel-chair jobs, 
and who in addition to their retired pay of substantial sums each 
month based upon presumptive disabilities, also hold important 
positions with and draw fat monthly salaries from the Govern- 
ment and thus reflect upon the standing of meritorious emergency 
officers who were permanently injured in combat service; and 

Whereas during the World War our Government established the 
wise and just policy of valuing without distinction the life of a 
private on an equal footing with and the same as that of an 
officer, granting on the life of each of them an identical policy 
of $10,000 war-risk insurance; and 

Whereas in all of its other wars our Government has made no 
distinction between officer and private in granting compensation, 
the pension drawn by a private being identical with that drawn 
by an officer; and 

Whereas veterans of the Spanish-American War, whether private 
or high officer, draw alike a pension of $35 per month for 50 per 
cent disability and $60 per month for total disability; and 

Whereas a private in the World War receives 850 per month for 
a 50 per cent permanent disability and $100 per month for total 
permanent disability, while a retired emergency officer who had 
the grade of lieutenant colonel receives a larger sum from the 
Government each month for a presumptive disability than a 
private receives who has had both arms and both legs shot off 
in front-line combat, which situation is inequitable, unjust, and 
intolerable, and such discriminations must be stopped and ad- 
justed: and 

Whereas William Wolff Smith has at all times been wholly unfit 
and unqualified to fill said position of general counsel, and he 
has been-responsible for most of the miscarriages of justice in the 
Veterans’ Administration; and 

Whereas Representative BLanron’s report to Congress on the 
malfeasances of William Wolff Smith covering pages 3311 to 3320 
of the CONGRESSIONAL RECORD for February 4, 1926, cited some of 
Smith's erroneous opinions, one being the Fenlaw case wherein, 
through stubborn stupidity, said Smith, without any basis there- 
for, wrongfully accused Roger Fenlaw's widow of forgery and dis- 
allowed her insurance, while on appeal and exhaustive hearing 
General Hines, director, ordered Smith to allow such insurance, 
which Smith refused to obey, defying his superior, and upon fur- 
ther appeal Comptroller General McCarl held that Smith's posi- 
tion was without merit and forced Smith to approve said claim, 
and after years’ delay Widow Fenlaw received her deceased 
husband’s $10,000 war-risk insurance; and in the hearing before 
General Hines on November 11, 1925, sald Branton forced William 
Wolff Smith, in the presence of Senator SHEPPARD, to admit that, 
in company with 177 other applicants, said Smith had been 
granted a license to practice law in 1916 and never to the date of 
said hearing had he eyer tried a case in court; and 

Whereas in said report to Congress, Blanton showed that said 
Smith had no standing as a lawyer, but was a broken-down, dis- 
reputable third-class newspaper man, yet had the final legal say 
on the rights of 4,000,000 veterans of the World War, their 
widows, orphan children, and dependent parents; and that, in 
cause No. 50264, at law, in the Supreme Court of the District of 
Columbia, said Smith sued Collier's Weekly for libel, alleging 
it had charged that his employer, the National Wholesale Liquor 
Dealers’ Association, employed a sort of journalistic lobbyist 
named William Wolff Smith to mold public opinion against pure- 
food measures and opposing legislation to prevent fraud, charg- 
ing that Smith could be hired on either side of a controversy, 
that he was a press agent for the highest bidder, that he was not 
an honest press agent, and that Smith maintained a bureau in 
Washington to taint the news and to corrupt public opinion, 
and that when Smith attacked Dr. Harvey W. Wiley, pure food 
administrator, he was paid by interests opposed to the pure food 
bill, and that self-respecting newspapers will no longer publish . 
his articles”; that Collier pleaded the truth as a defense, admit- 
ting that it had published such charges against Smith, but 
claimed that each and every one of such charges were true, and 
Collier established by proof the truth of said charges before a 
jury, and the court rendered its judgment against Smith; and 

Whereas in the Boyd case, Eighth Federal, second series, 
779, the only one ever conducted by said William Wolff Smith, he 
had refused to pay insurance to a widow, claiming that she was 
merely the paramour of the deceased, thus forcing her to sue 
the Government, and after he had introduced his evidence the 
court held that Smith had proved clearly and conclusively a 
common-law marriage and gave the widow judgment for her in- 
surance; and 

Whereas William Wolff Smith entered the service of the United 
States Army as a captain in the Sanitary Corps on October 29, 
1918, just 13 days before the armistice; that when he was ex- 
amined for said swivel-chair commission on October 28, 1918, it 
was then noted that he possessed the following existing defects, 
to wit: Defective vision in right eye, defective vision in left eye, 
three missing teeth, and complete reducible indirect left inguinal 
hernia, and he was rejected for general military service but 
accepted for special and limited service, and the next day, October 
29, 1918, was granted his swivel-chair commission as captain in 
the Sanitary Corps; that in 1920 said Smith applied for appoint- 
ment, his first choice being lieutenant colonel in the Quarter- 
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master Corps and his second choice being major in the Finance 
artment; he was examined at the Army Medical School on 

July 12, 1920, the board finding that William Wolff Smith by 
reason of his defective vision was physically disqualified and 
incapacitated for active military service, and that he also lacked 
knowledge and experience in the duties of either the Quarter- 
master Corps or the Finance Department; that on August 23, 
1920, his defects were waived and he was appointed a captain in 
the Quartermaster Corps on September 23, 1920; that his physical 
examination at the Army Medical School on January 16, 1922, 
showed defective vision in right eye, defective vision in left eye, 
and same hernia condition, all of which defects he had when he 
entered the service October 29, 1918, 13 days before the armistice; 
that when he was discharged from the Army November 
25, 1922, said Smith swore: I certify that at the present time 
I have no wound, injury, or disease, whether incurred in the 
military service of the United States or otherwise”; that said 
Smith got the Army to appoint him major, Quartermaster Re- 
serve Corps, on January 24, 1923; and 

Whereas said William Wolff Smith secured a position with the 
United States Veterans’ Bureau on January 17, 1923, as a special 
expert at a salary of $4,000 per annum, and on February 1, 1923, 
he was promoted to the position of general counsel of said bureau 
at a salary of $7,500 per annum, and on February 13, 1923, Miss 
Annabel Hinderliter was transferred from the Quartermaster Corps 
to the Veterans Bureau as a clerk-stenographer at a salary of 
$1,440 per annum, and was assigned to said Smith’s office, and 
under Smith she has received the following rapid promotions: 
On May 1, 1924, her salary was raised to $1,860; on July 1, 1924, 
her salary was raised to $2,100; on October 12, 1925, her salary 
was raised to $2,400; on October 31, 1925, her salary was raised to 
$2,500; on February 12, 1926, her salary was raised to $2,600; on 
June 29, 1926, her salary was raised to $3,000; on September 7, 
1927, her salary was raised to $3,100; on December 27, 1927, her 
salary was raised to $3,800; on June 30, 1928, her salary was raised 
to $4,000; on July 12, 1928, her salary was raised to $4,600, and on 
December 28, 1929, her salary was raised to $4,800, she having 
secured a license to practice law, and rated a lawyer in Smith’s 
office, with 64 other lawyers under him, few being qualified to 
try an important case in a courthouse; that misconstruing the 
purposes and terms of the Welch Act, Smith had his own salary 
increased July 1, 1928, from $7,500 to $9,000 per annum, which 
$9,000 he has drawn ever since; and 

Whereas after succeeding in railroading through Congress the 
disabled emergency officers’ retirement act, authorizing them to 
draw retired pay, which Congress passed over the Presidente veto 
on May 24, 1928, said William Wolff Smith promptly the next 
day, May 25, 1928, filed his application with the Veterans’ Bureau, 
he being its general counsel, for his retired pay thereunder, it 
being the first such application filed, and filed before the bureau 
had even formulated or printed forms for such applications; and 

Whereas to maintain his reserve-officer status sald Smith ap- 
plied to the Army on October 27, 1927, for reappointment as 
major in the Reserve Corps, his physical examination then dis- 
closing the same defective vision in his right and left eyes, but 
no hernia, merely a scar being left from an operation he had 
secured gratis from Government doctors and surgeons, with free 
Government medicines, hospital, and nurses, during the 62 days 
he was in hospital for operation, drawing all the while his Gov- 
ernment salary, and mild throat trouble from tonsils was noted; 
and 

Whereas his application for retired pay filed May 25, 1928, hav- 
ing met 4 5 cool reception, said William Wolff Smith on Novem- 
ber 27, 1928, as general counsel, filed with the bureau in a similar 
case a legal opinion holding that a permanent disability rating of 
30 per cent or more is authorized for hernia, which ruling said 
Smith in December, 1928, got approved; and 

Whereas on March 18, 1929, said William Wolff Smith, general 
counsel, filed with his bureau his amended application for dis- 
abled emergency officers’ retired pay, witnessed by Annabel Hinder- 
liter, giving his business as the “private practice of law, address 
400 Commercial National Bank Building,” not disclosing he was 
general counsel, and had been since February 1, 1923, and his 
application not being favorably considered following his bureau 
examination on April 9, 1929, which disclosed that he had no 
service disabilities, Smith had his case heard before the Emergency 
Officers’ Retirement Board, which, after careful consideration, 
found against him, such board on May 23, 1929, holding: There 
was no aggravation of the hernia condition, that the degree of 
aggravation for defective vision was negligible, and that there 
was no evidence to show service connection for his pharynx, 
heaves, or tonsil affections, and that Smith was not entitled to 
any retirement benefits under said act,“ which decision against 
Smith. was signed by Dr. B. A. Cockrell, Dr, O. J. Harris, Judge 
D. E. Smith, Hon. George B. Kolk, and Chairman J. D. Hayes, 
said William Wolff Smith being notified of said adverse decision 
on June 25, 1929, but on July 6, 1929, he notified Director Hines 
that he intended to file additional evidence, and if turned down 
he would appeal, and on July 13, 1929, he asked the director to 
have him examined again for hernia, stating that he was endeay- 
oring to find some record of treatment in the service for pharynx 
and bronchial affection; and 

Whereas on September 5, 1929, the chief of awards in the 
bureau with Smith requested the regional manager to examine 
Smith to determine whether his hernia condition required a truss, 
and the examination on September 23, 1929, indicated a truss; and 

Whereas to obtain hospitalization and further examination said 
Smith on October 10, 1929, filed affidavits, one being sworn to on 
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that date by Annabel Hinderliter, stating that since May 7, 1921, 
Smith had been her immediate superior, that he had suffered 
with a cough’ and “since I have known Major Smith he has always 
carried more than the usual number of handkerchiefs,” and on 
October 25, 1929, Smith was ordered hospitalized at the diagnostic 
center to determine whether his hernia condition required a truss, 
and the severity of his alleged throat condition, and from October 
31 to November 12, 1929, Smith was under observation and exami- 
nation at the diagnostic center, from which it was determined 
that no truss was necessary, that his tonsils Were affected, and 
that his larynx condition was mild; and 

Whereas said Smith succeeded in having his case heard before 
another retirement board composed of N. E. Bateman, acting 
chairman, Dr. C. G. Collins, Dr. D. A. McDermott, and C. M. 
Taylor, which found no hernia disability, but that the tonsil, 
pharynx, and larynx affections existed prior to May 24, 1929; and 

Whereas said case went to the division of appeals, whose chief 
on January 25, 1930, requested the adjudication service to report 
on the hernia status, and to the rating for larynx and pharynx 
affections, and it reported on March 24, 1930, that the hernia con- 
dition did not warrant rating, and that severe rating should not 
apply to any of the three throat conditions where of mild degree; 
an 


Whereas on April 22, 1930, section A of the central board of 
appeals, haying such case on appeal, filed its adverse decision 
against Smith, holding that the surgical E. E. N. T. and respira- 
tory disability were not incurred in or aggravated by service, and 
that the tonsil, larynx, and pharynx conditions were mild to a no 
per cent degree, which adverse decision against Smith was signed 
by Chairman Charles O. Shaw, Dr. Garrett V. Johnson, Dr. E. L. 
Robertson, Dr. J. M. Ladd, Dr. F. Manning, and Judge W. L. Piper. 
Only one member of that board, Jesse L. Hall, dissented, and it so 
happens that he (Hall) had recently been retired, and was draw- 
ing $150 per month retirement pay, and at the same time was 
also drawing a salary of $5,400 per year as a bureau employee; 
and on May 14, 1930, the case was forwarded to the chief, divi- 
sion of appeals, for recommendation; and 

Whereas under date May 29, 1930, said William Wolff Smith 
requested said chief, division of appeals, to grant him a personal 
hearing and to allow him to be represented by Capt. Watson B. 
Miller, national chairman of the rehabilitation committee of the 
American Legion, which hearing was granted before a hearing 
group of the division of appeals composed of Dr. F. H. Clark, Dr, 
H. W. Tobias, Dr. D. W. Tastet, and J. Q. Buzbee, on August 1, 
1930, when Smith appeared in person, and also by Captain Miller, 
Dr. H. D. Shapiro, and J. H. Sheehan, of the American Legion, 
said Captain Miller testifying that since 1923 (when Smith became 
general counsel) he and Smith “ have traveled extensively together 
from one end of the country to another, many times sleeping in 
the same room in hotels and on trains; scores of times during 
that period we have played golf together; frequently when playing 
golf together I have noticed that he held his hand in this posi- 
tion, I have also seen him walk a long distance over the holes 
with golf club in one hand and his other hand pressed on his 
lower left side; * * * Major Smith and I are about the same 
age and weight; on 25 or 30 occasions when we have been doing 
similar things he has had to quit before I did; on one occasion, 
when we were playing golf, he got as far as the seventh hole of a 
certain course we were on and quit, and didn't say why he quit, 
but he had some reason for doing it; it may have been associated 
with his service-connected disability"; and on August 5, 1930, 
Captain Miller wrote that Doctor Shapiro, of his office, had ascer- 
tained at Walter Reed Hospital that in 1920, when Smith was 
operated on there to correct his hernia, he had taken codeine and 
Brown's mixture for cough; and on October 14, 1930, the council 
on appeals, following recommendations of the hearing group, 
ordered that Smith be sent again to a hospital for observation and 
examination, and upon order of director dated October 17, 1930, 
said Smith remained at the diagnostic center under observation 
and examination from Noyember 18 to November 28, 1930, and 
report was made on his tonsil, larynx, and pharynx condition and 
recommending operative procedure for hernia condition; and 

Whereas on December 20, 1939, said council on appeals finally 
rendered Smith a fayorable decision, holding that he had chronic 
bronchitis (an inflammation of the bronchial tubes, which many 
people have) with emphysema (commonly known as heaves, which 
many people have), said council being Acting Chairman J. R. Gal- 
braith, who himself had been granted retirement pay of $106.25 
per month, and in addition was drawing a salary from the bureau 
of $5,600 per annum, and George H. Lynch, who draws a salary 
of $6,000, and Dr. T. B. Cracroft, who draws a salary of $6,200 per 
annum from the bureau; and said William Wolff Smith was 
granted his retirement pay on January 6, 1931, of $187.50 per 
month, and notwithstanding that he had drawn his $9,000 salary 
during such time for practically no service of any value rendered, 
he received his back retirement pay of $5,843.75, covering $187.50 
per month from the date he filed his application to said date of 
award, and he is now drawing $187.50 per month retired pay, and 
in addition is drawing an annual salary of $9,000, rendering no 
service of any value to the Government therefor, while a private 
who is totally and permanently disabled from wounds and hard- 
ships suffered in the trenches of France is paid only $100 per 
month; and 

Whereas immediately after being discharged from his swivel- 
chair service, only nine. days of which preceded the armistice, 
said William Wolff Smith filed his claim (No. C-1379239), at- 
tempting to have his missing teeth charged to service origin, but 
the hospital examination disclosed that there was no service con- 
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nection whatever, and his nine teeth now missing are not the 
result of any service; and 

Whereas General Hines has repealed and set aside Smith's deci- 
sion on hernia, holding that it should not be rated as a perma- 
nent disability, Director Hines asserting, “I can not agree that 
it was ever intended that permanent ratings should be assigned 
where, by so doing, the action taken would be unfounded in 
medical science,” and after full hospital observation, examination, 
and hearing it was the unanimous conclusion of the hearing group 
that Smith's hernia condition existed prior to his entering the 
service, and was in no way aggravated by such service; and 

Whereas in reporting the matter to Congress on February 4, 
1931, page 4075, Recorp, Representative BLANTON showed that be- 
cause of his wild drinking and gambling parties and his playing 
poker and carousing, said William Wolff Smith was known all 
over Washington as Poker Bill” Smith; that an influential 
politician secured his position for him, and kept him in it, and 
said Smith has used the Veterans’ Bureau for his own selfish pur- 
poses, aided and abetted by certain officials connected with the 
American Legion, like Capt. Watson B. Miller, who travels all over 
the United States with Smith and plays golf with Smith, and 
furnishes him with affidavits of no probative force and effect, to 
help him draw retired pay of $187.50 per month from May 25, 
1928, while at the same time drawing a salary of $9,000 additional 
per annum, and having the Government furnish his entertain- 
ment, fun, and frolics for him at public cost, constitutes a scan- 
dal and disgrace, and an outrage and injustice upon every brave 
ex-service man who won victory in France and helped to save the 
civilization of the world; and 

Whereas following a recent investigation of Smith's office, Direc- 
tor Hines has taken about 60 attorneys away from Smith and 
placed them under the control of Judge J. C. O'C. Roberts, and 
allows Smith now to pass only upon insurance claims, he is still 
allowed to draw his $9.000 salary, and his retired pay of $187.50 
per month, which should be stopped, and he should be removed 
from office, for his Army examination showed that he was physi- 
cally ane ean disqualified and lacked knowledge and experi- 
ence; an 

Whereas by unanimous consent granted him by the House of 
Representatives on March 3, 1931, Representative BLANTON caused 
to be printed the names, addresses, and retired pay drawn by all 
emergency officers who by the Veterans’ Administration have been 
allowed retired pay, same being House Document No. 802, Seventy- 
first Congress, third session, embracing 157 pages, which list con- 
tains some officers who did valiant service and who were perma- 
nently disabled in brave combat, but such list also contains an 
army of doctors, lawyers, dentists, and other swivel-chair officers 
who are holding fat positions with the Veterans’ Administration 
on big salaries and who are also drawing additional retirement 
pay each month as disabled emergency officers, there being on 
such list of Veterans’ Administration employees the following: 
Dr. Winthrop C. Adams, salary $7,500, retired pay $150 per month; 
Dr. Wilfred E. Chambers, salary $6,500, retired pay $206.25 per 
month; Dr. William C. Gibson, salary $6,500, retired pay $125 per 
month; Dr. Ignatz D. Loewy, salary $6,000, retired pay $206.25 per 
month; Dr. George C. Skinner, salary $6,500, retired pay $150 per 
month; Dallas B. Smith, salary $6,500, retired pay $262.50 per 
month; Dr. Howard C. Von Dahn, salary $6,500, retired pay $150 
per month; Dr. Herbert E. Whitledge, salary $6,500, retired pay 
$150 per month; Dr, John R. McDill, salary $6,500, retired pay 
$187.50 per month; Dr. Julius C. Arntzer, salary $5,400, retired pay 
$150 per month; Dr. Jesse J. Beatty, salary $5,600, retired pay $125 
per month; William J. Blake, salary $5,600, retired pay $125 per 
month; Dr. John C. Carling, salary $5,200, retired pay $150 per 
month; Dr. Booten S. Compton, salary $5,800, retired pay $125 
per month; Dr. Eugene C. Davis, salary $5,500, retired pay $187.50 
per month; Dr. William T. Doherty, salary $5,200, retired pay $125 
per month; Dr. James G. Donneily, salary $5,600, retired pay $125 
per month; Frank T. Duffy, salary $5,600, retired pay $125 per 
month; Dr. M. J. Duncan, salary $5,200, retired pay 
$150 per month; Dr. Thomson C. Edwards, $5,600, 
retired pay $150 per month; Dr, Jose M. Ferguson, salary 
$6,500, retired pay $150 per month; Thomas Foster, sal 
$5,400, retired pay $150 per month; John R. Galbraith, 
salary $5,600, retired pay $106.25 per month; Dr. Michael L. Gal- 
lagher, salary $5,400, retired pay $150 per month; Dr. Jesse L. 
Hall, salary $5,400, retired pay $150 per month; Dr. William A. 
Jolley, salary $5,000, retired pay $262.50 per month; Dr. Claude C. 
Keeler, salary $5,400, retired pay $150 per month; William E. 
Kendall, salary $5,600, retired pay $187.50 per month; Dr. Isham 
Kimball, salary $5,000, retired pay $187.50 per month; Dr. John C. 
Ladd, salary $5,000, retired pay $150 per month; Dr. Homer G. 
Lightner, salary $5,400, retired pay $150 per month; Dr. Bernard 
C. MacNeil, salary $5,200, retired pay $125 per month; Dr. Bernard 
A. McDermott, salary $5,000, retired pay $125 per month; Dr, 
Samuel B. McFarland, salary $5,000, retired pay $150 per month; 
Dr. Edward M. Parker, salary $5,000, retired pay $187.50 per month; 
Dr. Clayton A. Patterson, salary $5,200, retired pay $165 per month; 
Dr. George E, Pfeiffer, salary $5,600, retired pay $125 per month; 
Dr. Edd L. Robertson, salary 85,400, retired pay $187.50 per 
month; Dr. Frank R. Sedgley, salary $5,600, retired pay $150 
per month; Dr. Hargus G. Shelly, salary $4,800, retired pay $150 
per month; Dr. Moses E. Sherer, salary $5,400, retired pay $150 per 
month; Dr. Robert P. Smith, salary $5,000, retired pay $187.50 
per month; Dr. Alien H. Walker, salary $5,600, retired pay $180 per 
month; Dr. Justus M. Wheate, salary $5,400, retired pay $240.62 
per month; Dr. Otis B. Mallow, salary $5,579, retired pay $150 per 
month; Dr. Roscoe C. Adams, salary $4,000, retired pay $262.50 
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per month; John H. Ale, salary $4,600, retired pay $125 per month; 
Dr. Albert A. Ankenbrandt, salary $4,600, retired pay $150 per 
month; Dr. David E. Arnold, salary $4,600, retired pay $187.50 per 
month; Dr. James T. Arwine, salary $4,400, retired pay $187.50 
per month; Dr. Harry P. Bacon, salary $4,600, retired pay $150 per 
month; Dr. Frank J. Bailey, salary $4,200, retired pay $165 per 
month; Dr. Erasmus S. Baker, salary $4,600, retired pay $125 
per month; Dr. James L. Ballou, salary $4,600, retired pay $150 
per month; Dr. Clinton G. Beckett, salary $4,600, retired pay 
$187.50 per month; Dr. Laurence J. Bernard, salary $4,600, retired 
pay 8125 per month; Dr. George I. Birchfield, salary $4,000, 
retired pay $150 per month; Dr. Dennis L. Black, salary $4,600, 
retired pay $125 per month; Dr. Alpheus J. Bondurant, salary 
$4,600, retired pay $125 per month; Archibald D. Borden, salary 
$4,800, retired pay $225 per month; Dr. Benjamin Brod, salary 
$4,200, retired pay $125 per month; Dr. John R. Brown, salary 
$4,600, retired pay $125 per month; Dr. Samuel C. Buck, salary 
$4,200, retired pay $150 per month; Dr. Louis L. Burnstein, 
salary $4,000, retired pay $125 per month; Joseph V. Byrne, 
salary $4,800, retired pay $150 per month; Dr. Alfred A. Calda- 
rone, salary $4,000, retired pay $150 per month; Dr. Franklin C. 
Cassidy, salary 84,600, retired pay $125 per month; Dr. Jenner P. 
Chance, salary $4,600, retired pay $206.25 per month; Dr. Alpha M. 
Chase, salary $4,600, retired pay $195 per month; Dr. James C. 
Christiansen, salary $4,600, retired pay $165 per month; Dr. 
Benjamin A. Cochrell, salary $4,400, retired pay $150 per month; 
Dr. Beamon S. Cooley, salary $4,200, retired pay $125 per 
month; Dr. Paul R. Copeland, salary $4,800, retired 
pay $125 per month; Dr. Harry 8. Crawford, salary 
$4, retired pay $150 per month; Dr. Wendell P. Dally, salary 
retired pay $150 per month; Dr. Clark B. Devine, salary 
retired pay $150 per month; Dr. Vincent M. Diodsti, salary 
retired pay $150 per month; Dr. Thomas F. Dodd, salary 
retired pay $187.50 per month; Dr. John L. Donahue, 
salary $4,600, retired pay 6150 per month; Dr. Timothy S. Donovan, 
salary $4,000, retired pay $125 per month; Dr. John M. Ehlert, 
$4,400, retired pay $125 per month; Luther E. Ellis, salary 
$4,800, retired pay $150 per month; Dr. Joseph C. Endler, salary 
84.000, retired pay $150 per month; Dr. F. J. M. Ernest, salary $4,600, 
retired pay $206.25 per month; Dr. Oscar S. Essenson, salary 
$4,600, retired pay $150 per month; Dr. Tema L. Eyerly, salary 
$4,200, retired pay $150 per month; Dr. Frank A. Fannin, salary 
$4,600, retired pay $150 per month; Glenn C. Fauret, salary $4,200, 
retired pay $165 per month; Percy M. Feltham, salary $4,800, retired 
pay $150 per month; Dr. Albert Field, salary $4,200, retired pay $150 
per month; William T. Fitzgerald, salary $4,800, retired pay $131.25 
per month; John H. Fraine, attorney, salary $4,600, retired pay 
$312.50 per month; Dr. John C. George, salary $4,600, retired pay 
$187.50 per month; Dr. John L. Gill, salary 84,600, retired pay $150 
per month; Harry B. Gilstrap, salary $4,800, retired pay $206.25 
per month; Dr. Benjamin W. Gleason, salary $4,600, retired pay 
$150 per month; Dr. Henry V. Hanson, salary $4,600, retired pay 
$150 per month; Dr. Edwin M. Hasbrouck, salary $4,000, retired 
pay $150 per month; Dr. Samuel C. Hindman, salary $4,600, retired 
pay $150 per month; Dr. Edwain E. Hobby, salary $4,600, retired pay 
$206.25 per month; Hilary G. Hooks, salary $4,400, retired pay $150 
per month; Dr. John F. Howard, salary $4,600, retired pay $150 per 
month; Dr. John B. Howe, salary $4,200, retired pay $150 per 
month; Dr. Theodore G. Howe, salary $4,400, retired pay $150 per 
month; Dr. Scott M. Huff, salary $4,000, retired pay $180 per month; 
Dr. Edwin M. Johnson, salary $4,600, retired pay $150 per month; 
Dr. William E. Joiner, salary $4,600, retired pay $150 per month; Dr. 
Edward B. Jones, salary $4,600, retired pay $150 per month; Dr. 
Ralph P. Jones, salary $4,800, retired pay $125 per month; Dr. 
Charles A. Kearney, salary $4,600, retired pay $150 per month; 
Dr. Ernest R. Latham, salary $4,600, retired pay $150 per month; Dr. 
William R. Leahy, salary $4,600, retired pay $150 per month; 
Dr. Henry C. Lochte, salary $4,400, retired pay $125 per month; Dr. 
Marion B. MacMilan, salary $4,600, retired pay $187.50 per month; 
Dr. Will H. Malone, jr., salary $4,400, retired pay $125 per month; 
Dr. James H. Malonson, salary $4,200, retired pay $180 per month; 
Dr. William O. Manion, salary $4,800, retired pay 8150 per 
month; Dr. Marius B. Marcellus, salary $4,600, retired pay $243.75 
per month; Dr. Albert C. Martin, salary $4,600, retired pay $150 per 
month; Dr. John F. Martin, salary $4,200, retired pay $125 per 
month; Dr. Walter M. Matthews, salary $4,600, retired pay 
$125 per month; Dr. David C. McCulloch, salary $4,400, re- 
tired pay $150 per month; Dr. John T. McDonald, sal 
$4,400, retired pay $125 per month; Dr. James L. McKnight, 
salary $4,600, retired pay $125 per month; Dr. Charles H. 
salary $4,600, retired pa $150 per month; Dr. 
salary $4,600, retired pay $150 per month; Dr. 
Harry S. Monroe, salary $4,600, retired pay $125 per month; Dr. 
Roy D. Moore, salary $4,400, retired pay $150 per month; Dr. John 
E. Neilon, salary $4,200, retired pay $125 per month; Dr. Edwin 
G. Nelson, salary $4,000, retired pay $125 per month; Dr. Philip 
H. Nevitt, salary $4,400, retired pay $125 per month; Dr. George A. 
Nieweg, salary $4,600, retired pay $125 per month; Dr. William H: 
Owens, salary $4,400, retired pay $125 per month; Dr. William E. 
Park, salary $4,600, retired pay $150 per month; Dr. Cyrus B. 
Partington, salary $4,500, retired pay $125 per month; Dr. John R. 
Patton, salary $4,200, retired pay $150 per month; Dr. Charles E. 
Ralph, salary $4,400, retired pay $187.50 per month; Dr. Carl O. 
Reed, salary $4,400, retired pay $150 per month; Dr. Richard A. 
Roach, salary $4,200, retired pay $150 per month; Dr. Frederick C. 
Robbins, salary $4,600, retired pay 8187.50 per month; Dr. William 
J. Roberts, salary $4,200, retired pay $150 per month; Dr. Guy F. 
Robinson, salary $4,800, retired pay $150 per month; Dr. Claude N. 
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Rucker, salary $4,200, retired pay $150 per month; Dr. Walter J. 
Saubert, salary $4,000, retired pay 8125 per month; Dr. Wilburn 
E. Saye, salary 84.600, retired pay $125 per month; Dr. Harry A. 
Scott, salary $4,600, retired pay $125 per month; Dr. Alexander W. 
Seibert, salary $4,200, retired pay $125 per month; Dr. David A. 
Seibert, salary $4,000, retired pay $125 per month; Dr. Henry D. 
Shankle, salary $3,800, retired pay $150 per month; Dr. Oscar F. 
Shewmaker, salary $4,000, retired pay $125 per month; Dr. Willis 
N. Simons, salary $4,200, retired pay $125 per month; Dr. Frederick 
J. Smith, salary $4,600, retired pay $187.50. per month; William 
Wolff Smith, salary $9,000, retired pay $187.50 per month; Dr. 
John E. Soper, salary $4,200, retired pay $150 per month; Dr. 
Charles E. Starnes, salary $4,600, retired pay $125 per month; Dr. 
Leo F. Steindier, salary 84.200, retired pay $150 per month; Dr. 
William O. Stephenson, salary $4,600, retired pay $150 per month; 
Dr. Harry J. Thompson, salary $4,000, retired pay $150 per month; 
Dr. James W. Thornton, salary $4,800, retired pay $187.50 per 
month; Dr. John D. Wakefield, salary 64.200, retired pay $150 per 
month; Dr, Bacil A. Warren, salary 84.200, retired pay $150 per 
month; Dr. Robert F. Wells, salary $4,000, retired pay $125 per 
month; Dr. Lee W. Whitaker, salary $4,200, retired pay $125 per 
month; Dr. Phillips H. Woods, salary $4,600, retired pay $150 per 
; Dr, Roy B; Woodward, salary $4,600, retired pay $125 per 
Dr. Hamlette G. Wyatt, salary 84.200, retired pay $125 per 
month; Dr. Ellis P. Burns, salary $4,400, retired pay $150 per 
month; Ernest L. Shubert, salary $4,600, retired pay $150 per 
month; Walter B. Rile, salary $4,600, retired pay $187.50 per month: 
Dr, William H. Hatcher, salary $4,400, retired pay $150 per month; 
Dr. Thomas S. Carrington, salary $4,800, retired pay $150 per 
month; Dr. David A. Baker, salary $3,800, retired pay $150 
per month; Attorney Alfred M. Barlow, salary $3,800, retired pay 
$125 per month; Harry H. Barnhart, salary $3,300, retired pay 
$210 per month; Dr Howard J. Barry, salary $3,800, retired pay 
$125 per month; Attorney John R. Bays, salary $3,200, retired pay 
$106.25 per month; Levi A. Beem, salary $3,300, retired pay 
$165 per month; George A. Blair, salary $3,300, retired pay 
$165 per month; Charles R. Bohn, salary $3,300, retired pay $195 
per month; Dr. Benjamin D. Boyd, salary $3.800, retired pay 
$162.50 per month; Dr. Henry A. Brady, salary $3,800, retired pay 
$150 per month; Byron B. Daggett, salary $3,300, retired pay $165 
per month; Dr. Homer C. Darrah, $3,800, retired pay $165 
per month; Attorney Ernest R. Decker, salary $3,800, retired pay 
$165 per month; Dr. Joseph P. Delaney. salary $3,800, retired pay 
$125 per month; Dr. Louis B. Derdiger, salary $3,800, retired pay 
$150 per month; Stanton C. Dorsey, salary $3,300, retired pay $125 
per month; Harrie A. Douglas, salary $3,300, retired pay $150 per 
month; R. D. Engel, salary $3,300, retired pay $106.25 per month; 
Dr. James S. Fouche, $3,800, retired pay $150 per month; Dr. Ellis 
E. Givin, salary $3,000, retired pay $218.75 per month; Dr. John E. 
Graf, salary $3,800, retired pay $125 per month; Dr. Adolph E. 
Grau, salary $3,700, retired pay $125 per month; Norman B. Grid- 
ley, salary $3,300, retired pay 8150 per month; Dr. Samuel R. 
Hopkins, salary $3,800, retired pay $187.50 per month; Attorney 
Edwin C, Irion, salary $3,300, retired pay $125 per month; Benja- 
min P. Johnson, salary $3,200, retired pay $106.25 per month; 
Francis L. Kane, salary $3,300, retired pay $150 per month; Dr. 
Herbert C. Kincaid, salary $3,800, retired pay 8150 per month; Dr. 
Earl K. Lazenby, salary $3,800, retired pay $150 per month; Dr. 
Benjamin J. Lewis, salary $3,800, retired pay $125 per month; 
Cyril A. Liberty, salary $3,800, retired pay $106.25 per month; Dr. 
Dick R. Longino, salary $3,800, retired pay $125 per month; Harry 
E. Maher, salary $3,300, retired pay $125 per month; Dr. James E. 
Maloney, salary $3,800, retired pay $206.25 per month; Dr. William 
W. McCrillis, salary $3,700, retired pay $150 per month; Dr. Oral 
H. McDonald, salary $3,800, retired pay $125 per month; Herbert 
L. McNulty, salary $3,200, retired pay $125 per month; Arthur B. 
Metcalf, salary $3,200, retired pay $106.25 per month; Dr. Paul D. 
Moore, salary $3,800, retired pay $125 per month: Dr. Erle T. New- 
som, salary $3,800, retired pay $150 per month; Dr. Leon M. Ochs, 
salary $3,800, retired pay $125 per month; Charles H. Patterson, 
salary $3,800, retired pay $125 per month; Dr. Edward L. Patterson, 
salary 83.800, retired pay $150 per month; Dr. Thomas W. Penrose, 
salary $3,800, retired pay $243.75 per month; Dr. John H. Prill. 
salary $3,800, retired pay $150 per month; Austin B. Richeson, 
salary $3,300, retired pay $225 per month; Milton S. Rosenfield, 
salary $3,300, retired pay $106.25 per month; Dr. Horace E. Ruff, 
salary $3.800, retired pay $243.75 per month; Charles E Schaeffer, 
salary $3,700, retired pay $150 per month; Cameron B. Sherry, 
salary $3.300, retired pay $106.25 per month; Howard R. Sisson, 
salary $3,600, retired pay $125 per month; Dr. John J. Small, salary 
$3,800, retired pay $150 per month; Dr. Sneed Strong, salary 
$3,800, retired pay $150 per month; Dr. John D. Thomas, salary 
$3,800, retired pay $125 per month; Emil Walter, salary $3,300, 
retired pay $250 per month; Dr. Charles W. Wang, salary $3,800, 
retired pay $125 per month; Nathaniel E. Whiting, salary $3,800, 
retired pay $137.50 per month; Mortimer Woodson, salary $3,300, 
retired pay $125 per month; Dr. Jesse M. Worthen, salary $3,800, 
retired pay $150 per month; Frederick L. Wyatt, salary $3,400, 
retired pay $165 per month; Dr. William D. McFaul, salary $3,800, 
retired pay $165 per month; Albert E. McCabe, salary $3,300, re- 
tired pay $150 per month; and 56 other employees of the Veterans’ 
Administration, 25 being doctors, and all drawing good salaries, 
with additional monthly retirement pay ranging from $106.25 to 
$240.62 per month, one being a chaplain drawing retirement pay 
of $195 per month in addition to his salary; and 

Whereas among said 6,935 emergency officers who have suc- 
ceeded in having William Wolff Smith, general counsel, and the 
Veterans’ Administration retire them on hig monthly pay for life, 
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many upon presumptive disability of 33 per cent, hundreds are 
holding jobs at fat salaries with the different departments of 
Goveftnment; and 

Whereas among those emergency officers retired as disabled 
who hold positions with the Department of State are: Prentiss B. 
Gilbert, salary $7.000, retired pay $150 per month; Peter H. A. 
Flood, salary $4,000, retired pay $150 per month; Harvey E. Tram- 
meil, salary $3,000, retired pay $137.50 per month; William C. 
Burdett, salary $6,000, retired pay $165 per month; William W. 
Corcoran, salary $4,000, retired pay $125 per month; Leonard G. 
Bradford, salary $2,750, retired pay $116.87 per month; James O. 
Murdock, salary $5,000, retired pay $150 per month; B. L. Vipond, 
salary $3,400, retired pay $125 per month; and 

Whereas among those emergency officers retired as disabled who 
hold civilian position with the War Department are: Raymond E. 
Adams, salary $3,400, retired pay 8150 per month; Harrison 8. 
Brink, salary $3,200, retired pay $150 per month; John E. Brooks, 
salary $2,400, retired pay $210 per month; Leonard S. Chadwell, 
salary $2,300, retired pay $116.87 per month; Richard J. Donnelly, 
salary $3,200, retired pay $206.25 per month; Walter Ferrol, salary 
$1,800, retired pay $165 per month; George R. Grau, salary $3,000, 
retired pay $165 per month; J. B. L. Hickerson, salary $3,500, re- 
tired pay $187.50 per month; Wesley C. Hoover, salary $2,400, 
retired pay $195 per month; Frank J. Jervey, salary $3,200, retired 
pay $150 per month; Stephen E. Karigan, salary $2,600, retired 
pay $111.25 per month; William A. King, salary $2,600, retired pay 
$150 per month; James Z. Linville, $2,700, retired pay 
$180 per month; James G. McGrath, salary $2,160, retired pay $150 
per month; Charles H. Mann, salary $2,800, retired pay $187.50 
per month; Louis L. Millar, salary 83.200, retired pay $125. per 
month; Frederick M. Rademacher, salary $3,000, retired pay $150 
per month; Francis J. Reuter, salary $3,600, retired pay $125 per 
month; Elmer H. Rogers, salary $2,500, retired pay $187.50 per 
month; John Q. Sheehy, salary $2,900, retired pay $150 per month; 
Ropers M. Turner, salary $2,500, retired pay $106.25 per month; 
ani 

Whereas among those emergency officers retired as disabled who 
hold civilian positions with the Department of Agriculture are: 
Alfred M. Brolling, salary $2,800, retired pay $106.25 per month; 
Coleman D. Burns, salary $1,800, retired pay $180 per month; 
Arthur W. Coleman, salary $1,800, retired pay $165 per month; 
Frederick J. Cullen, salary $5,600, retired pay $187.50 per month; 
Albert M. Dickson, salary $3,300, retired pay $106.25 per month; 
John P. Divine, salary $2,000, retired pay $165 per month; George 
$3,800, retired pay $125 per month; Frederick 
$3,400, retired pay $137.50 per month; George 
W. Hamilton, salary $2,800, retired pay $125 per month; Ralph C. 
Jones, salary $3,300, retired pay $106.25 per month; Grady Lan- 
caster, salary $1,620, retired pay $106.25 per month; Willard G. 
selary $2,400, retired pay $125 per month; John N. 


Thomas W. Rikeman, salary $2,000, retired pay $137.50 per month; 
Charles E. Seymour, salary $2,400, retired pay $137.50 per month; 
Raymond G. Smith, salary $2,800, retired pay $106.25 per month; 
Glenn R. Stevens, salary $2,000, retired pay $106.25 per month; and 

Whereas among those emergency officers retired as disabled who 


M. Herbert, salary $2,120 plus $180 allowance, retired pay $106.25 
per month; Robert S. Krause, salary $3,800, retired pay $125 per 
month; John E. Wright, salary $4,600, retired pay $106.25 per 
month; James M. Halley, salary $3,200, retired pay $106.25 
per month; Leland G. Evans, salary $1,800; retired pay $127.50 
per month; Charles S. Trump, salary $3,200, retired pay $116.87 
per month; Harry F. Richardson, salary $3,300, retired pay $180 per 
month; John W. Loveland, salary $5,600, retired pay $250 per 
month; William D. Smith, salary $5,400, retired pay $165 per 
month; Norman L. Botsford, salary $1,680, retired pay $125 
per month; Theodore L. Cogswell, salary $6,400, retired pay $125 
per month; and 

Whereas among those emergency Officers retired as disabled who 
hold civilian positions with the Department of Labor are: William 
R. Scott, salary 82.500, retired pay $150 per month; Frank E. 
Bachelder, salary $2,500, retired pay $125 per month; Harry G, 
Yeager, salary $2,500, retired pay $125 per month; George E. 
Childers, salary $2,600, retired pay $106.05 per month; Burton E. 
Whittaker, salary $1,440, retired pay $106.25 per month; Michael 
J. Costello, salary $2,300, retired pay $150 per month; Roscoe S, 
Virgin, salary $2,500, retired pay $180 per month; Frank E Hill, 
salary $2,700, retired pay $106.25 per month; Richard C. Stillwell, 
salary $2,400, retired pay $116.87 per month; and 

Whereas among those emergency officers retired as disabled who 
hold civilian positions with the Treasury Department are: Robert 
Adams, salary $4,800, retired pay $206.25 per month; Monroe H. 
Blake, salary $3,800, retired pay $125 per month; Joseph L. Brown- 
low, salary $2,600, retired pay $106.25 per month; Harry A. Cooper, 
$3,200, retired pay $137.50 per month; James L. Dougherty, 
salary $7,000, retired pay $125 per month; Arthur W. Furbershaw, 
salary $8.80 per day, retired pay $125 per month; Edgar Graham, 
83.500, retired. pay $106.25 per month; William T. Howley, 
$3,800, retired pay $131.25 per month; James C. Powell, 
$1,680, retired pay $125 per month; Herbert F. Riley, salary 
, retired pay $106.25 per month; Otis J. Tall, jr., salary 
retired pay $106.25; John B. Whitman, salary $1,440, retired 
pay $106.25 per month; Alexander D. Bell, salary $4,800, retired 
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pay $180 per month; John M. Burns, salary $2,800, retired pay $150 
per month; Charles F. Cook, salary $3,600, retired pay $106.25 per 
month; Joseph P. Murphy, salary $4,200, retired pay $137.50 per 
; William M. Norton, salary $2,400, retired pay $106.25 per 

Harry H. Pyles, salary $3,300, retired pay $116.87 per 
; Ben B. Taylor, salary $2,500, retired pay $116.87 per 
; William R. Walls, salary $1,930, retired pay $106.25 per 
; Henry C. Glover, salary $2,500, retired pay $187.59 per 
; George T. Bailey, salary $2,100, retired pay $106.25 per 
month; William H. Boullee, salary $2,100, retired pay $116.87 
per month; William J. Donahey, salary $2,100, retired pay $210 per 
month; Adam Fisher, retired pay over three times as much as his 
salary; Gross, salary $2,100, retired pay $227.50 per month; 
Jack D Kendrick, salary $2,600, retired pay $106.25 per month; 
James B. McBraun, salary $1,860, retired pay $106.25 per month; 
Magnus M. Moody, salary $1,700, retired pay $106.25 per month; 
Charles L. Sheridan, salary $5,400, retired pay $225 per month; 
William T. King, salary $2,100, retired pay $71.25 per month; 
Frank A. Wedderburn, salary 82.700, retired pay $180 per month; 
Roy H. Adams, salary $2,300, retired pay $125 per month; Irving 
D. Porter, salary $5,600, retired pay $150 per month; Fred A. 
Roemer, salary $3,700, retired pay $125 per month; Dr. Benjamin F, 
Bond, salary $2,000, retired pay $125 per month; Robert H. Fitts, 
jr.. salary $1,800, retired pay $116.87 per month; Lewis S. John- 
ston, salary $4.17 per day, retired pay $150 per month; Robert D, 
Jones, salary $1,200, retired pay $243.75 per month; Lewis G. Mc- 
Guigan, salary $2,200, retired. pay $150 per month; Edison K. 
Westhafer, salary $2,320, retired pay $225 per month; and 

Whereas among those emergency officers retired as disabled who 
hold civilian positions with the Department of the Interior are: 
Daniel R, Campbell, salary $1,800, retired pay $125 per month; 
John R. White, salary #4,600, retired pay $218.75 per month; Wal- 
ter C. Cochrane, salary $3,200, retired pay $125 per month; Ford 
E. Spigelmyre, salary $2,200, retired pay $165 per month; Dr. Clar- 
ence D. Fulkerson, salary $3,200, retired pay $150 per month; 
Kostka Mudd, salary 83.300, retired pay $125 per month; James 
H. Finley, salary $3,000, retired pay $206.25 per month; Leonard 
B. Radtke, salary $2,600, retired pay $116.87 per month; Guy Hob- 
good, salary $3,000, retired pay $106.25 per month; William P. 
Rice, salary $2,900, retired pay $150 per month; Dr. August F. 
Hunte, salary $2,900, retired pay $125 per month; and 

Whereas among those emergency officers retired as disabled who 
hold civilian positions with the Department of Commerce are: 
Nils Nillson, salary 62.400, retired pay $206.25 per month; Frank 
M. Owens, salary $2,100, retired pay $116.87 per month; Alfred J. 
Bartram, salary $2,500, retired pay $137.50 per month; Ralph M. 
DeRose, salary 62.300, retired pay $125 per month; Robert P. 
Donogh, salary $2,300, retired pay $125 per month; Jasper N. Stan- 
cil, salary $2,040, retired pay $116.87 per month; Walter J. Edding- 
ton, jr., salary $1,500, retired pay $165 per month; Harold S. 
Kennedy, salary $4,200, retired pay $125 per month; Charles L, 
McLain, salary 64.200, retired pay $180 per month; Dr. Arthur L. 
Murray, salary $4,600, retired pay $150 per month; Charles F. 
Fornason, salary #3.000, retired pay $187.50 per month; George 
Wythe, salary $6,000, retired pay $187.50 per month; Irving D. 
Marshall, salary $4,200, retired pay $106.25 per month; and 

Whereas among those emergency officers retired as disabled who 
hold civilian positions with the Navy Department are: Lester B. 
Hutchinson, salary $3,200, retired pay $150 per month; and Alex- 
ander W. Yowell, salary $1,680, retired pay $106.25 per month, 
which being illustrative of other positions, the numerous em- 
ployees in the field service of the Navy Department are omitted; 
and the foregoing illustrating the salaries and retired pay of 
emergency officers in all departments, none are specifically named 
for the other departments of Government; and 

Whereas there are 275 officials and employees of the District 
of Columbia government, to the expenses of which the United 
States contributes $9,500,000 annually, who, besides their annual 
salaries, also draw retirement pay or pensions; and 

Whereas such parasites as the said William Wolff Smith could 
not continue holding his position at $9,000 salary, and in addi- 
tion thereto drawing retirement pay of $187.50 per month, were 
it not for the fact that he has been aided and abetted by such 
high officers in the American Legion as Capt. Watson B. Miller, 
who entered the service in Florida as a second lieutenant on April 
18, 1918, over a year after the war had started, and who saw no 
foreign service, and who is drawing a salary of $7,500 from the 
American Legion, but who, according to his own affidavit, he made 
to help William Wolff Smith draw $5,843.75 back retired pay, and 
also draw $187.50 retired pay per month for life, spent much of 
his time on the golf links all over the United States with William 
Wolff Smith, when thousands of disabled ex-service men all over 
the United States are bedridden, unable to work, with wives, chil- 
dren, and dependent parents starving to death, and their claims 
for just compensation are daily turned down by these high-salaried 
doctors, who draw their own big salaries, and in addition thereto 
draw their big retired pay; and 

Whereas said disabled emergency officers’ retirement act should 
be repealed, and thereafter no such retirement pay should be paid, 
and the said William Wolff Smith should be removed from the 
pay roll of the Government, and the Administrator of Veterans’ 
Affairs should be directed to dismiss said high-salaried doctors 
and lawyers from the service of the administration: Therefore 
be it 

Resolved, etc., That hereafter no officer of the United States 
Army shall be retired who is under the age of 65 years, unless he 
is mentally or physically incapacitated to perform his duties, and 
the existing rates of retired pay be, and they are hereby, reduced 
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one-half, so that after the passage of this act the retired pay 
shall be one-half of that now allowed for the different ranks and 
service, and no retired officer of the United States Army shall 
receive any retired pay during any period that he receives a 
salary or salaries of as much as $2,500 per annum from private 
employment, and no officers of the United States Army in active 
service shall hereafter accept employment and fees from news- 
papers, magazines, or radio services, and all existing laws relating 
to retirement or retired pay inconsistent with these provisions be, 
and the same are hereby, repealed. 

Sec. 2. That hereafter no officer of the United States Navy nor of 
the United States Marine Corps shall be retired who is under the 
age of 65 years, unless he is mentally or physically incapacitated 
to perform his duties, and the existing rates of retired pay for 
such officers be, and they are hereby, reduced one-half, so that 
after the passage of this act the retired pay shall be one-half of 
that now allowed for the different ranks and service, and no 
retired officer of the United States Navy or the United States 
Marine Corps shall receive any retired pay during any period that 
he receives a salary or salaries of as much as $2,500 per annum 
from private employment, and prior to retirement no such officer 
in active service shall hereafter accept employment and fees from 
newspapers, magazines, or radio services, and all existing laws 
relating to retirement or retired pay inconsistent with these pro- 
visions be, and the same are hereby, repealed. 

Sec. 3. That Public, No. 506, Seventieth Congress, known as the 
disabled emergency officers’ retirement act, be, and the same is 
hereby, in all things repealed. 

Src. 4, That hereafter no retired pay be made to any emergency 
officers, and the acts of the Veterans’ Administration in retiring 
such officers prior to the passage of this act be, and the same are 
hereby, declared unwarranted and void, and concerning any dis- 
abilities such emergency officers are possessed of, they shall be 
accorded the same treatment and the same compensation that 
would be accorded to a private under like or similar circumstances. 

Src. 5. That it is hereby declared to be the policy of the United 
States Government that no distinction is made between an officer 
and a private with respect to the value of his life, or compensa- 
tion that is paid for disabilities incurred in line of duty. 

Sec. 6. That the Administrator of Veterans’ Affairs be, and he 
is hereby, directed to discharge and dismiss forthwith the said 
William Wolff Smith from employment with the Veterans' Ad- 
ministration. 

Sec. 7. That with the exception of a general counsel and three 
assistants hereby authorized to be retained by the administration, 
all of whom shall be outstanding attorneys of profound legal 
knowledge, experience, ability, and attainment, said Administrator 
of Veterans’ Affairs be, and he is hereby, directed to discharge and 
dismiss forthwith all other lawyers now employed by the adminis- 
tration, and hereafter bureau litigation is to be handled by the 
Department of Justice through the Federal district attorneys now 
in each judicial district of the United States. 

Src. 8. That hereafter no lawyer, doctor, or dentist who is em- 
ployed by the War Department, the Navy Department, the United 
States Marine Corps, or the Veterans’ Administration on an annual 
salary shall engage in private practice, but shall give his full time 
to the Government. 

Sec. 9. This act shall be known as the declaration of war against 
Government parasites act. 

Sec, 10. This act shall take effect on the first day of the month 
succeeding its final passage. 

Sec. 11. Provisions or parts of provisions of and all laws incon- 
sistent with the provisions of this act are hereby expressly repealed. 


Mr. BLANTON. Mr. Chairman, I wanted this printed in 
the Recorn for general information to the people of the 
United States. I have had extra copies of this resolution 
printed at my own expense. I have paid for this extra 
printing at the Government Printing Office in order to be 
able to send a copy of this Resolution 355 to every Member 
of the House and also to every United States Senator. It 
is the result of several years of investigation, and of three 
months’ hard work recently, getting the facts stated in 
the resolution before. I have had it sent to every Member 
through the post office to-day; and when you get it, please 
do not throw it into the wastebasket. Please read it all 
carefully. 

I want you to see just how William Wolff Smith, general 
counsel, down here has been handling these retirements, 
and just how extravagant he has been with public money. 
Just to give you one item, I want to show you how he took 
with him as his secretary a clerk from the Quartermaster 
Corps in the War Department back in 1923 at a salary of 
$1,440; and since she has been with him in the bureau, I 
want you to notice just how many promotions he has gotten 
for her. This will give you an idea of what has been going 
on in this bureau. This lady, Miss Annabelle Hinderliter, 
was transferred from the Quartermaster Corps to the Vet- 
erans’ Bureau as a clerk-stenographer under him at a salary 
of $1,440. She was assigned to his office, and she has re- 
ceived the following rapid promotions since 1923: 
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On May 1, 1924, her salary was raised to $1,860; on July 
1, 1924, her salary was raised to $2,100; on October 12, 1925, 
her salary was raised to $2,400; on October 31, 1925, her 
salary was raised to $2,500; on February 12, 1926, her salary 
was raised to $2,600; on June 29, 1926, her salary was raised 
to $3,000; on September 7, 1927, her salary was raised to 
$3,100; on December 27, 1927, her salary was raised to 
$3,800; on June 30, 1928, her salary was raised to $4,000; 
on July 12, 1928, her salary was raised to $4,600; and on 
December 28, 1929, her salary was raised to $4,800. 

This is the same William Wolff Smith who, just 13 days 
before the armistice, entered the service in a swivel-chair 
job. He had just 13 days of service before the war closed, 
and yet he had himself retired as a major and, immediately 
upon being retired, got a position in the Veterans’ Bureau 
at $4,000 a year. 

[Here the gavel fell.] 

Mr. BLANTON. Mr. Chairman, I ask unanimous consent 
to proceed for two minutes more. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Texas? 

There was no objection. 

Mr. BLANTON, He entered at $4,000 and 17 days after- 
wards he had his salary raised to $7,500. 

Mr. LAGUARDIA. Who is this? 

Mr. BLANTON. William Wolff Smith—‘ Poker Bill” 
Smith he is called by reason of the many poker parties he 
has pulled off in Washington. 

Mr. LaGUARDIA. How many days of service? 

Mr. BLANTON. He was in the swivel-chair service here 
in Washington, in the Sanitary Corps, just 13 days before 
the armistice. 

Mr. LAGUARDIA. And how does he get $187.50 a month 
compensation? 

Mr. BLANTON. There were five boards that turned him 
down. In two years five different boards turned him down, 
and finally he got the matter referred to the diagnostic 
center here of outside doctors and had himself retired at 
$187.50 a month and had them pay him $5,860 back retire- 
ment pay. 

Are you going to stand for this? I am going to offer an 
amendment to the yeterans’ provision when we get to it, 
providing that no part of this appropriation of about 
$900,000,000 that goes to the Veterans’ Bureau shall be paid 
to “Poker Bill” Smith, and I hope you will help me to 
put that in the bill. We ought to stop that parasite. He 
spent his time drawing big traveling expenses in going all 
over the United States, in addition to his $9,000 salary and 
in addition to his extra $187.50 a month retired pay, and 
doing mostly nothing but playing golf and playing poker 
and attending drinking parties, and having the Government 
pay for his good times. 

Mr. FULMER. Mr. Chairman, the Congress from time to 
time has been passing various bills creating new bureaus or 
adding new activities to the major departments. These 
bureaus and activities have so increased appropriations until 
at this time the taxpayers of the country and the Treasury 
find it mighty hard to carry on. 

This type of legislation is usually brought about to create 
some major jobs, in a great many instances to take care of 
some “lame-duck ” Congressman. A great many of these bu- 
reaus and commissions come into existence on the grounds 
that they are needed to be of service to labor, agriculture, 
industry, and the public. In the passage of the transporta- 
tion act, creating the Interstate Commerce Commission, the 
main arguments were that it was necessary for the welfare 
of the railroads, labor, and the public. What has hap- 
pened? Congress bas delegated its power to the Interstate 
Commerce Commission and, under and by this commission, 
freight rates are fixed to bring in a net profit for the rail- 
road interests without regards to labor and the public. Why, 
recently in the midst of this serious depression, when we 
have millions of unemployed, business and agriculture going 
through bankruptcy, freight rates were increased. We 
passed the marketing act creating the Federal Farm Board, 
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with $500,000,000 to save agriculture, and all you get is the 
creating of hundreds of positions, with salaries ranging as 
high as $75,000 per annum, and as far as the cotton farmer 
is concerned, he was advised to plow up every third row of 
his cotton. 

I especially want to talk to you about the Federal Trade 
Commission, which operates under the Department of Jus- 
tice. This commission was created about 18 years ago—and 
for what? Listen to a statement made by Mr. McCullough, 
member of this commission: 


The commission is not especially interested in the welfare of 
industry. 

It is my understanding that this commission was created 
for the purpose of protecting the interest of the public and 
to keep alive competition in industry. Congress did not 
write into the law just how that commission should do this; 
therefore the commission, in interpreting the law, proceeded 
to set up trade-practice conferences for the various indus- 
tries of the country. Perhaps some member of the Appro- 
priations Committee will be able to tell you about the annual 
increases of the appropriations for the commission, until 
now it is requesting around one and three-quarters million 
dollars. 

Mr. Humphrey, in appearing before the Appropriations 
Committee, stated that unless the commission can get an 
additional appropriation of $390,000 above the amount car- 
ried in the appropriation bill the commission would have 
to cut off a number of employees. He also stated that 
the commission would have to cut out the investigating of 
various industries and the holding of trade-practice con- 
ferences. 

When did these investigations become so necessary and 
so numerous? Before the holding of these trade-practice 
conferences, wherein the commission gives its indorsement 
to industry, the average industry operated with fear of the 
antitrust laws. I understand the Federal Trade Commission 
has been doing quite a lot of investigating, but I ask you 
seriously, have you heard of any prosecution or conviction 
by the Department of Justice as the result of these investi- 
gations? 

I call your attention to the investigation of the Aluminum 
Trust. The commission spent thousands of dollars in mak- 
ing this investigation. The report was very damaging and 
should have brought conviction but you have not heard of 
any suit being entered against the Aluminum Trust. I want 
to charge here and now that these trade-practice confer- 
ences have done more to help industry monopolize control, 
fix prices, and defeat the antitrust laws than anything that 
has happened since the passage of the antitrust act. What 
is a trade-practice conference? I am going to give you a 
concrete example by using the cottonseed-oil mills industry 
conference held at Memphis, Tenn., in 1928. This industry 
is composed of three very large cottonseed oil mill owners, 
Swift & Co., meat packers and cottonseed-oil refiners, who 
own the Swift Cotton Seed Oil Mills, Procter & Gamble, 
large manufacturers of soap and cottonseed oil refiners, who 
own the Buckeye Cotton Seed Oil Mills, the Southern Cotton 
Seed Oil Co., and numerous independent cottonseed crushing 
mills scattered all over the cotton South. 

To call a conference, complaints from the industry must 
be placed with the Federal Trade Commission. This was 
done in this instance by the attorney representing this in- 
dustry and the conference was ordered. Now, what hap- 
pened? This attorney, and especially all the representa- 
tives of these large mill owners, met with a representative 
of the Federal Trade Commission in a preliminary con- 
ference the day or night before the regular conference. 
There all of these matters pertaining to the formulating of 
trade-practice rules which would enable the industry to get 
together in a solemn agreement were thrashed out. The 
next day in the regular conference Mr. McCullough, member 
of the commission, acted as chairman. He called the con- 
ference to order and stated the purpose of the conference. 
Mr. Christie Bennett, who lives in my district and who is 
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one of the best lawyers in South Carolina, representing the 
industry, stated in his opening remarks: 

It is not necessary at this time to go into a detailed statement 
of the competitive set-up in the industry. We have known about 
this competitive set-up for years but did not see our way out. 

I charge that this was largely the basis of the complaint 
and the reason for the call of the conference. In due course 
the trade-practice rules were adopted, indorsed by the Fed- 
eral Trade Commission, and each representative of the in- 
dustry signed on the dotted line, agreeing thereto. Now, 
ladies and gentlemen, let us see what happened. 

These representatives returned home and proceeded to 
put into practice these rules and the code of ethics, and in 
so doing they were able to bring about a hog-tied monopoly. 
In less than two years this industry, operating under the 
indorsement of the Federal Trade Commission, was so com- 
pletely able to monopolize, fix, and control prices that every 
agricultural commissioner in the South—merchants, bank- 
ers, cottonseed buyers, and farmers—commenced a bitter 
protest. On the strength of this protest a resolution was 
passed by the Senate authorizing an investigation of this 
industry. For the past 12 months the Federal Trade Com- 
mission has been holding hearings in Washington and prac- 
tically every cotton State in the South, investigating the 
cottonseed-oil mills industry. In the meantime I am in a 
position to prove that many of the independent mills have 
been bought up or put out of commission, independent 
cottonseed buyers forced out cf the market, and farmers 
have been robbed out of millions of dollars. I have attended 
some of these hearings and have read the reports of the 
various hearings, and can state without a doubt that if the 
report is properly written and submitted, based on the facts 
contained in these hearings, it will prove every charge that 
I have made. 

I want to tell you gentlemen the merging, combining, and 
price fixing on the part of industry and the international 
banking business for the past 10 years has done more to 
paralyze the purchasing power of the people than anything 
else. Why, there is a bill now pending in the Senate to make 
these trade-practice conferences legal. If you will read the 
hearings on this Senate bill, you will find that it is indorsed 
by the representatives of industry. 

I am not especially kicking about these trade-practice 
rules, although I feel sure many of them are illegal, but 
what I am trying to call to your attention is how these in- 
dustries take advantage of these rules and especially the 
indorsement of the Federal Trade Commission to defeat 
the antitrust laws and rob the public. Here is what Mr. 
Humphreys said about the cottonseed-oil mill rules that 
were indorsed by the commission. I quote from a state- 
ment made by Mr. Humphreys before the Interstate Com- 
merce Committee of the Senate some time in February: 

I was not present when the cottonseed rules were adopted; I 


have never favored the cottonseed rules; I do not favor them 
now; I do not think that part of them are legal. 


Certainly, you would not want any better evidence than 
is contained in a statement made by the Attorney General 
of the Department of Justice some time ago, as follows: 

The trouble about industry coming and requesting that they be 
allowed to put into execution certain trade-practice rules is 
when they go back and put them into practice they nudge a 
little here and they nudge a little there and then when we call 
their hand they come back with the statement: “ We have your 
indorsement.” 

My charges are further borne out by a recent unanimous 
opinion of the Supreme Court of the State of Alabama in 
the case of the Dothan Oil Mill Co. et al. v. Espy et al. 
(127 S. Rept. 179). In that case Mr. Espy and others ob- 
tained an injunction against the Dothan Oil Mill Co. and 
other oil mills in Alabama from putting into effect the 
agreements entered into at Memphis, Tenn., which had for 
their purpose the setting of prices of cottonseed and de- 
stroying competition in the purchase and sale of cottonseed. 
I quote from their decision: 


We have no difficulty in reaching the conclusion that the de- 
fendants have entered into a combine, pool, trust, or confedera- 
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tion to regulate or fix prices of cottonseed in this State and are 
attempting to destroy 9 in the sale thereof in violation 
of the State antitrust la 

In conclusion I want to state that it is my contention that 
the commission is spending thousands of the taxpayers’ 
money in holding these conferences, which have absolutely 
proven to be against the interest of the public. I further 
contend that if industry was left alone to operate its own 
business without any indorsement on the part of the Federal 
Government, in the fear of the antitrust laws, industry 
would so operate that we would not be called upon to spend 
additional thousands for investigations. I hope, therefore, 
that not only will the committee not allow any increase in 
the appropriation as carried in this bill but will vote for 
an amendment that I propose to offer to reduce further the 
appropriation. 

The Clerk read as follows: 

Mount Vernon highway police: For pay and allowances and for 
uniforming and equipping, in accordance with the provisions of 
the act of May 27, 1924, as amended, the police force to be en- 
gaged in patrolling the Mount Vernon Memorial Highway in the 
State of Virginia, and other Federal lands, as authorized by the 
act approved May 29, 1930 (46 Stat. 483), including the pur- 
chase, issue, operation, maintenance, repair, exchange, and stor- 
age of revolvers, bicycles, motor-propelled passenger-carrying ve- 
hicles, and ammunition, $27,075. 

Mr. HOLADAY. Mr. Chairman, I offer the following 
amendment. 

The Clerk read as follows: 


Page 33, line 4, strike out “ $27,075" and insert “ $12,000.” 


Mr. HOLADAY. Mr. Chairman, I move to strike out the 
last word. This is a small item, but it illustrates how all 
these expenses are growing. The Mount Vernon Highway 
extends 15 miles from-the District Line and is now open 
to traffic. For the first time we are proposing to furnish 
police for that highway. The estimate here is that it will 
cost $27,075. I submit to the members of this committee 
that a half a dozen policemen on motor cycles will be suffi- 
cient to patrol that 15 miles. In a great many of these 
States two men patrol 50 or 7@ miles. I will admit that 
there may be more traffic than on ordinary highways, but 
$12,000 will permit the employment of six patrolmen, pro- 
vide them with motor cycles and uniforms, and I submit 
that that is a sufficient number and all that is necessary 
to patrol 15 miles. This is only one of the small things, 
but it indicates what we are meeting with day by day and 
year by year. 

Mr. COCHRAN of Missouri. Will the gentleman yield? 

Mr. HOLADAY. I yield. 

Mr. COCHRAN of Missouri. I want to say that I am in 
sympathy with the gentleman, and I will vote for his amend- 
ment. Who paid for the construction of this highway? 

Mr. HOLADAY. The Government. 

Mr. COCHRAN of Missouri. Who constructed it? 

Mr. HOLADAY. It was done under contract. 

Mr. COCHRAN of Missouri. I drove down there last 
Sunday and the Sunday before, and I noticed lying along 
the highway probably two or three hundred bales of fertilizer, 
and on each one of the bales was stamped “ Made in Ger- 
many.” Is the Government of the United States buying 
fertilizer in Germany to put on this highway? 

Mr. HOLADAY. I do not know where the soil was pur- 
chased, but it seems that it is necessary, if you want shrub- 
bery along the highway, to import the dirt. 

Mr. COCHRAN of Missouri. I do not know why we 
should go to Germany to get dirt or fertilizer. We can fur- 
nish good dirt here. 

Mr. HOLADAY. The dirt is there baled up. I do not 
know where it was purchased. 

Mr. WOODRUM. Mr. Chairman, I ask unanimous con- 
sent that all debate on this section and amendments thereto 
close in five minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. WOODRUM. Mr. Chairman, this appropriation of 
$27,000 contemplates a force of three sergeants and nine men - 
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to patrol this new highway of 15 miles. You can not work 
police officers or anyone else 24 hours a day. Colonel Grant, 
in our hearings, page 354, stated to us, as he stated to the 
Bureau of the Budget, that he did not think this force would 
be adequate to properly police that highway which, during 
this next fiscal year, is going to be so much used. It is now 
open to traffic. 

Mr. HOLADAY. Does the chairman think it necessary to 
have a commanding officer for every two privates? 

Mr. WOODRUM. Somebody has to be in charge. I do not 
think three men over that long highway, traveled as much 
as it is, are going to be too many. Not only that, but you 
must remember that not only have they to take care of the 
regular daily policing of the highway, but out of this fund 
they have to take care of special occasions, and there will 
be a great many of them this year. I do not think this ap- 
propriation ought to be reduced. 

Mr. HOLADAY. Mr. Chairman, my amendment will pro- 
vide for six patrolmen. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Illinois. 

The amendment was agreed to. 

The Clerk read as follows: 

Astrophysical Observatory: For maintenance of the Astrophysi- 
cal Observatory, under the direction of the Smithsonian Institu- 
tion, including assistants, purchase of books, periodicals, and ap- 
paratus, making necessary observations in high altitudes, repairs 
and alterations of bulldings, preparation of manuscripts, draw- 
ings and illustrations, traveling expenses, and miscellaneous ex- 
penses, $35,660. 


Mr. LAGUARDIA. Mr. Chairman, I move to strike out the 
last word for the purpose of asking the Chairman what are 
the plans for the afternoon? 

Mr. WOODRUM. Mr. Chairman, I think we have passed 
over the controversial items, except, perhaps, a little one 
that the gentleman and I have agreed to take three minutes 
on a side on. 

Mr. LAGUARDIA. How about the Veterans’ Bureau? 

Mr. WOODRUM. I do not know of any controversy in 
that. I thought that we could read along and get through 
with the bill and have a holiday to-morrow. 

Mr. LAGUARDIA. Very well. 

The Clerk read as follows: 

UNITED STATES SHIPPING BOARD 


For seven commissioners at $12,000 each per annum and for all 
other expenditures authorized by law, including the compensation 
of a secretary to the board, attorneys, officers, naval architects, 
special experts, examiners, and clerks, including one admiralty 
counsel at not to exceed $10,000 per annum, one technical expert 
in connection with construction loan fund, at not to exceed 
$10,000 per annum, and other employees in the District of Co- 
lumbia and elsewhere; and for all other expenses of the board, 
including the rental of quarters outside the District of Columbia, 
law books, books of reference, periodicals, and not exceeding $600 
for newspapers, and traveling expenses of members of the board, 
its special experts, and other employees, while upon official busi- 
ness away from their designated posts of duty, including attend- 
ance at meetings or conventions of members of any society or 
association, the purpose of which the board may consider of 
interest to the development and maintenance of an American 
merchant marine, when incurred on the written authority of the 
chairman of the board, and for the employment by contract or 
otherwise of expert stenographic reporters for its official reporting 
work including the investigation of foreign discrimination against 
vessels and shippers of the United States and for the investigation 
of transportation of immigrants in vessels of the United States 
Shipping Board, $409,270, of which amount not to exceed $373,298 
may be expended for personal services in the District of Columbia: 
Provided, That the annual estimates of the Shipping Board for the 
fiscal year 1934 shall be accompanied by a statement showing the 
number and compensation of employees of the Fleet Corporation 
assigned to the Shipping Board: Provided further, That employees 
of the Merchant Fleet Corporation assigned to and serving with 
the Shipping Board whose compensation is within the range of 
salary prescribed for the appropriate grade to which the position 
has been allocated under the classification act of 1923, as amended, 
shall not be subject to reduction in salary by reason of their 


transfer during the fiscal year 1933 to the pay roll of the Shipping 
Board. 

Mr. LaGUARDIA. Mr. Chairman, I offer the following 
amendment, which I send to the desk, 
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Page 40, line 2, strike out “$409,270” and insert in leu thereof 
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Mr. LaGUARDIA. Mr. Chairman, this is a saving of 
$98,120. If this amendment is approved, I shall offer an 
amendment which prohibits the expenditure of any of the 
money for the maintenance of the so-called sea service 
bureau. There is no authority in law for the maintenance 
of the sea service bureau. It is a holdover from the war 
days. It has been kept from year to year until they have 
built up this bureau to the cost of $98,120. If gentlemen 
will read the hearings, they will find that the law vests the 
duties now performed by the sea service bureau in the 
shipping commissioners, under the Department of Com- 
merce. This is not the first time that I have called the 
attention of the House to this matter. This serves no 
useful purpose. It is a sort of employment service. By law 
we have established an employment bureau in the Depart- 
ment of Labor, and between the Department of Labor em- 
ployment service and the United States shipping commis- 
sioners the work can be carried on. 

Mr. LANKFORD of Virginia. What is the purpose of the 
gentleman's amendment? 

Mr. LAGUARDIA. To abolish the sea service bureau. It 
was originally used to train seamen during the war when 
we had so much shipping and did not have the available 
personnel. It seryes no useful purpose now, and it has 
been made a sort of bureau of oppression, It maintains at 
the request of shippers a so-called blacklist. A great deal 
of propaganda has been sent around about Americaniza- 
tion, and yet I have shown not once, but time and time 
again, that steamship companies receiving subsidies from 
the United States Government, like the Dollar Line and 
other lines, millions of dollars of subsidy, are having the 
limit that the law permits of aliens in their crews. Yet 
this bureau has the audacity to come out and say that 
their main function is to Americanize seamen. The way 
to Americanize seamen is to compel American steamship 
companies receiving subsidies out of public funds to carry 
100 per cent American crews. I submit the bureau serves 
no useful purpose, and, so far as economy is concerned, here 
is a chance to save $98,120. 

Mr. LANKFORD of Virginia. Mr. Chairman, I rise in 
opposition to the amendment. I dislike very much to take 
five minutes at this hour of the day. I do want to correct 
one or two statements made by the gentleman from New 
York (Mr. LaGuarpral]. If I did not believe this sea service 
bureau assisted in employing American seamen, and if it did 
the thing he says it does, I would be as much in favor of 
abolishing it as he is. I call attention to the figures here of 
the proportion of American seamen last year that this 
bureau got into American shipping. Out of 39,407 men, 
37,439 were American-born seamen and only 1,422 were 
aliens with their first papers and only 549 were alien sea- 
men, and these latter were pick-ups from time to time. 

Mr. LAGUARDIA. Will the gentleman yield? 

Mr. LANKFORD of Virginia. Certainly. 

Mr. LaGUARDIA. The gentleman knows that in the 
steward's department of the Leviathan and in the steward’s 
department of every Dollar Line ship the large percentage of 
the crew are aliens. 

Mr. LANKFORD of Virginia. I am just as much opposed 
to that as is the gentleman from New York; and I think this 
sea service should be continued, that we may get as many 
American seamen as possible on these ships. This bureau is 
doing a great deal of good in helping American seamen to 
enter the service. It brings the American seaman and the 
American ship together. One of the greatest arguments in 
favor of its continuance is the fact that you have but 1,400 
who are not American seamen. 

Mr. LAGUARDIA, If it can not keep foreigners out, then 
it better be cut out entirely. 
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Mr. LANKFORD of Virginia. That is the very thing it 
is doing, and one of the encouraging improvements that 
has taken place under the sea service. 

I would like to read a few letters and telegrams from ship- 
owners. 

Mr. STAFFORD. Mr. Chairman, I object to having them 
read here. 

Mr. LANKFORD of Virginia. I ask unanimous consent to 
insert these messages in my remarks. 

Mr. STAFFORD. I have no objection to their being in- 
corporated in the RECORD. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. LANKFORD of Virginia. I will not take the time 
to read them, but these are wires from practically every 
ship line that comes into Hampton Roads. 

Mr. LAGUARDIA. The ship lines want the service; they 
use it as a standard agency. 

Mr. LANKFORD of Virginia. Let me make this perfectly 
plain, Mr. Chairman. I have had some contact with this 
sea service. This sea service is helping to get Americans 
who are out of work into ships. I know that is the way it 
is worked in Norfolk and it must have worked likewise in 
New York and other seaports of the country. There is a 
great place in shipping for Americans out of work; and if 
the sea service helps to place them, manifestly it is a useful 
and worth-while service to carry on. 

[Here the gavel fell.] 

The matter referred to follows: 


Number of seamen shipped by sea service offices, separated as to 
Americans, first-paper men, and aliens, for the year 1931 


Boston 444„„„„%—“ 4 1,174 
EE ege 5 12,811 
Philadelphia. 21 2, 950 
Baltimore. 127 4,3% 
Norfolk... 2 1,704 
Savannah 0 1,371 
8 FEN SEA 15 L pir 
alveston ` 
New Or 4, 854 
Houston 1,429 
Seattle- ... 1,685 
Emtee eege geet egg) 4,213 


c 


Total number of Americans, 37,439 
Total number of first-paper men and aliens rj—ßꝛ—7—— 1, 968 


39, 407 

Of this total, 147 were licensed officers who have to be citizens. 

Nonrolk, VA., March 7, 1932. 
Hon. Menatcus LANKFORD, 
House Office Building: 

We fully share consensus maritime opinion here that it would 
be highly detrimental to American merchant marine interests, 
both from standpoint policy and practical results, if appropriation 
withdrawn from sea service bureau in independent offices appro- 
propriation bill 10022. Earnestly hope you will oppose such action, 
since the economy is trifling compared to benefits derived from 
service being maintained. 

AMERICAN HAMPTON ROADS LINE. 


NORFOLK, VA., March 4, 1932. 
Hon. Menatcus Lanxrorp, M. C., 
House Office Building, Washington, D. C.: 

We consider any legislation abolishing or curtailing activities of 
sea service bureau, Shipping Board, as suggested in amendment 
to be offered to H, R. 10022, independent offices appropriation bill, 
will have a detrimental effect on shipping operating through 
Hampton Roads, and trust you will oppose and vote to defeat any 
such amendment, 

Mystic STEAMSHIP Co. 


Norroix, Va., March 4, 1932. 
Hon. Menatcus LANKFORD, M. C., 
House Office Building, Washington, D. C.: 

Strongly opposed to any amendment to H. R. 10022, independent 
offices appropriation bill, abolishing sea service bureau, Shipping 
Board. Will appreciate any effort on your part to defeat amend- 
ment if offered. 


H. M. WHITE, 
Pocahontas Steamship Corporation., 
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Nonrol x, Va., March 4, 1932. 
Hon. MENALCUS LANKFORD, 


House Office Building, Washington, D. C.: 

Urgently request you actively oppose any amendment to H. R. 
10022, independent offices appropriation bill, which would abolish 
sea service bureau, Shipping Board. Success of such amendment 
means greater e to shipowners through delays, inefficiency 
of crews, and cost of employing them. Will appreciate any effort 
on your part to defeat such amendment if offered. 

CONSOLIDATED NAVIGATION Co. 


NozFoLK, VA., March 4, 1932. 
Eon, MENALCUS LANKFORD, 
House Office Building, Washington, D. C.: 

Emphatically in favor continuance of good work sea service 
bureau, Shipping Board; therefore deeply opposed to any amend- 
ment to H. R. 10022, independent offices appropriation bill, abolish- 
ing same and request your best efforts to defeat such amendment 
if offered. 

DICHMANN WRIGHT & PUGH, 
Steamship Agents. 


Nonrorx k, VA., March 4, 1932. 
Hon. Menatcus LANKFORD, 
House Office Building, Washington, D. C.: 

We are unalterably opposed to any amendment which might be 
offered to H. R. 10022, independent offices appropriation bill, which 
would abolish sea service bureau, Shipping Board. ‘ully 
request your earnest support in defeating such amendment if 


offered. 
Haster & Co, Steamship Agents. 
DUPLICATING WORK OF SHIPPING COMMISSIONERS 

Mr. LANKFORD of Virginia. The sea service section does 
not infringe upon nor duplicate in any way the duties of the 
United States shipping commissioners. It is true that the 
Revised Statute 4508 states, under the duties of the shipping 
commissioners, “to afford facilities for engaging seamen,” 
but the shipping commissioners have no waiting room, and 
never have had, to accommodate the hundreds of seamen 
who apply for positions. The sea service bureau since its 
establishment has always provided a waiting room to accom- 
modate seamen who apply for or await assignment to a ship. 
If the shipping commissioner did maintain such a waiting 
room, we could then be accused of duplicating the work of 
the shipping commissioners on this one point, but only on 
this one point. It is the specialized duty of the sea service 
bureau to supply competent American seamen who are physi- 
cally fit to man our ships. In the various sea service offices 
maintained at the principal American ports the men do not 
register nor are they shipped in turn, but rather the Ameri- 
can seamen holding the best discharges from previous ships 
and physically qualified are given preference. Physical 
qualifications are determined by medical examinations prior 
to being placed aboard ship. 

United States shipping commissioners are appointed by 


- an act of Congress to supervise the engagement and proper 


treatment of seamen in the merchant service and to enforce 
laws for the seamen’s protection. They attend to the sign- 
ing of the ship’s articles,“ which is a legal instrument in 
writing specifying the terms of the contract between owners 
and seamen. They also attend to the discharge of the sea- 
men and the payment of their wages when the contract has 
been fulfilled. 

Abolishing the sea service bureau would in no way effect 
a saving in our appropriation, as the work would have to 
be carried on by another Government department, and such 
department as it may be assigned to would have to be given 
an increased appropriation to carry on the work of the sea 
service bureau. 

Mr. BLAND. Mr. Chairman, I rise in opposition to the 
amendment. 

Mr. WOODRUM. Would the gentleman yield that I may 
make a unanimous request? 

Mr. BLAND. Certainly. 

Mr. WOODRUM. I ask unanimous consent that all de- 
bate on this amendment close in five minutes. 

The CHAIRMAN. The gentleman from Virginia [Mr. 
Wooprum] asks unanimous consent that all debate on this 
amendment close in five minutes. Is there objection? 

There was no objection. 

Mr. BLAND. I hope that the amendment offered by the 
gentleman from New York will not prevail. This is the 
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annual fight brought on very largely by the International 
Seamen's Union against the sea service bureau. 

It is said that there is no authority in law for the sea 
service bureau. As a matter of fact, the organic law au- 
thorizing the creation of the mercantile marine authorized 
the Shipping Board to do those things that will promote the 
American merchant marine so that it may be manned by 
Americans, and this sea service bureau is doing just that 
work. There is authority in law for the sea service bureau. 

The sea service bureau is attempting to Americanize sea- 
men. The gentleman from Virginia has already shown that 
of the number of men who have been placed through the 
sea service bureau there have only been about a thousand 
alien seamen placed. 

The sea service bureau has done away with the shipping 
agent, the hotel man, these fellows who prey upon the ship- 
ping people. It has done more than that. All of the work 
can not be done by the shipping commissioners. I talked 
to Mr. Tyrer, Commissioner of Navigation, within the last 
few days to find out if there was authority in law for the 
sea-service activities and ascertained that these services are 
not a duplication of work done by other agencies of the 
Government. 

Among the services rendered by the sea service bureau 
is a physical examination of the men who go upon these 
ships. The result of this has been a marked decrease in 
venereal diseases amongst the seamen. 

Mr. LaGUARDIA. Is not that a function of the Public 
Health Service? 

Mr. BLAND. Not at all; they have no duty of examining 
these men. 

Mr. BANKHEAD. Will the gentleman yield? 

Mr. BLAND. Yes. 

Mr. BANKHEAD. Is there not, as a matter of fact, a 
duplication of work between the seamen’s bureau and the 
shipping commissioners? 

Mr. BLAND. No, 

{Here the gavel fell.) 

Mr. WOODRUM, Mr. Chairman, there is no duplication 
between the work that the sea service is now doing and 
the work that the shipping commissioners are doing. I am 
frank to say to you that the shipping commissioners are 
charged by law with doing the work that the sea service 
bureau is doing; but they are not doing it, and there would 
be no economy in cutting out the small amount of money 
devoted to this service, because you would immediately have 
to set up the organization in the shipping commissioner’s 
office to take over this work. 

I hold in my hand petitions from crews of American sea- 
men on various ships asking Congress not to abolish this 
service. This is the only service in America in this day of 
unemployment. that is interested in trying to help the 
American seaman get a job on ships and protect him in 
his person and property. 

There is less than $100,000 involved, and I hope the com- 
mittee will not cut out this very valuable service. This 
fight comes up every year. The gentleman from New York 
makes his motion, and Congress overrules him; and I hope 
this year the Congress will not yield to false economy and 
cut out this valuable service to the seamen of America. 

The CHAIRMAN. All time has expired. The question is 
on the amendment of the gentleman from New York. 

The question was taken; and on a division (demanded by 
Mr. LAGUARDIA) there were—ayes 29, noes 53. 

So the amendment was rejected. 

The Clerk read as follows: 


Not more than one passenger-carrying motor vehicle may be 
maintained and/or operated in the District of Columbia from the 
appropriations in this act for the United States Shipping Board 
and the United States Shipping Board Fleet Corporation. Such 
vehicles shall be for the use of the officers and employees of the 
Shipping Board and the Fleet Corporation, under the direction of 
the chairman of the Shipping Board. 


Mr. WOOD of Indiana. Mr. Chairman, I offer an amend- 
ment. 

The CHAIRMAN. The gentleman from Indiana offers an 
amendment, which the Clerk will report. 
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The Clerk read as follows: 


Amendment offered by Mr. Woop of Indiana: Page 43, line 12, 
strike out the word “one” and insert in lieu thereof the word 
“two,” and add the letter “s” after the word “ vehicle.” In line 
19, after the word “ Board,” strike out the period and add “and 
the president of the Merchant Fleet Corporation.” 


Mr. WOODRUM. Mr. Chairman, I have no objection to 
the amendment, 

The amendment was agreed to. 

The Clerk read as follows: 

That in the expenditure of appropriations in this act the United 
States Shipping Board Merchant Fleet Corporation shall, except 
as provided in the preceding paragraph, unless, in its discretion, 
the interest of the Government will not permit, purchase for use, 
or contract for the use of, within the limits of the United States 
only articles of the growth, production, or manufacture of the 
United States, notwithstanding that such articles of the growth, 
production, or manufacture of the United States may cost more 
if such excess of cost be not unreasonable. 


Mr. GOSS. Mr. Chairman, I offer an amendment. 
The CHAIRMAN. The gentleman from Connecticut offers 
an amendment which the Clerk will report. 
The Clerk read as follows: 
Amendment offered by Mr. Goss: Page 44, line 20, strike out all 
4, 


of lines 20 to 25, inclusive, and on page 45, all of lines 1 to 
inclusive. 


Mr. GOSS. Mr. Chairman, my purpose in offering the 
amendment is that this particular langauge applies only to 
the United States Shipping Board fleet. If this is stricken 
out, I propose to offer another amendment at the end of the 
bill as a new section. 

Mr. WOODRUM. Mr. Chairman, the amendment is ac- 
ceptable to the committee. 

Mr. HOCH. Will the gentleman yield? 

Mr. GOSS. Yes. 

Mr. HOCH. Would the gentleman’s amendment affect in 
any way the preceding paragraph? 

Mr. GOSS. No; it will not, because I expect to offer an- 
other amendment in this form, “except as hereinbefore 
provided,” which would take care of the oil amendment 
which the gentleman has in mind. 

The CHAIRMAN. The question is on agreeing to the 
amendment offered by the gentleman from Connecticut. 

The amendment was agreed to. 

The Clerk read as follows: 

The authority granted to the United States Shipping Board by 
the independent offices appropriation act, 1932, to enter into con- 
tracts to make loans from the construction loan fund, is hereby 
increased from $185,000,000 to $250,000,000. 

Mr. LAGUARDIA. Mr. Chairman, I offer an amendment. 

The CHAIRMAN. The gentleman from New York offers 
an amendment, which the Clerk will report. 

The Clerk read as follows: 

Amendment offered by Mr. LaGuarpra: Page 45, line 15, strike 
out the period and insert the following: 

“ Provided, That none of the money herein appropriated shall 
be used to make loans to any corporation with which the Post- 
master General has made a contract for the carrying of mail 
under the provisions of the merchant marine act of 1928, which 
contract has not been approved by the Comptroller General.” 

Mr. LAGUARDIA. Mr. Chairman, I took this matter up 
with the distinguished chairman of the subcommittee. It 
simply provides that if a contract is not approved by the 
Comptroller General, a postal contract which forms the basis 
of the loan, then no loan shall be made. 

Mr. WOODRUM. Mr. Chairman, I have no objection to 
the amendment. 

Mr. BLAND. Will the gentleman yield? 

Mr. LAGUARDIA. Yes. 

Mr. BLAND. Are there any specific contracts to which 
that applies? 

Mr. LAGUARDIA. Yes. I can give one specific contract. 
The Sea Train Co. received a contract from the Postmaster 
General and the Comptroller General informed the Post- 
master General that he would not approve the vouchers. 
In the meantime they applied for a loan from the Shipping 
Board, the basis for the loan being the postal contract. 
All this provides is that the Comptroller General approve 
that contract before the loan is made. 
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Mr. BLAND. Mr. Chairman, I rise in opposition to the 
amendment. I am not sure whether the amendment is a 
wise one or not; but it seems to me it involves questions 
that ought not to be passed on by this committee in hurried 
debate at this hour. It may vitally strike at the construc- 
tion of the merchant marine under the Jones-White Act, 
and I do think there ought to be more consideration given to 
the facts which are behind this amendment before the 
amendment is adopted: 

Mr. LAGUARDIA. All I am providing is that the contract 
be approved by an agency of the Congress—the Comptroller 
General—before the Government loans $2,000,000. 

Mr. BLAND. I am wondering whether past contracts 
have been approved and whether this is writing an addi- 
tional provision in the law which does not now exist. 

Mr. LAGUARDIA. Not at all. I am only preventing the 
Shipping Board from slipping—and I use the word advis- 
edly—that $2,000,000 before the Comptroller General 
approves that contract. 

Mr. BLAND. I have no more sympathy than the gentle- 
man from New York has with that, but I think there is 
danger in the amendment. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from New York (Mr LAGUARDIA]. 

The amendment was agreed to. 

Mr. WOODRUM. Mr. Chairman, I ask unanimous con- 
sent to proceed for five minutes. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Virginia? 

There was no objection. 

Mr. WOODRUM. Mr. Chairman, on yesterday the com- 
mittee struck out of the bill the appropriation for the Arling- 
ton Memorial Bridge of $840,000. The appropriations sub- 
committee made no serious objection to it, but I have gotten 
in touch with Colonel Grant and I find a situation that I 
think I ought to call to the attention of the committee, and 
a situation which I have discussed with the gentleman from 
New York (Mr. Taser], who offered the amendment. 

This $840,000 that was provided in this paragraph was for 
the purpose of paving Constitution Avenue from Virginia 
Avenue to the bridge, for building the Memorial Avenue on 
the other side of the bridge into Arlington Cemetery, and 
for constructing the memorial in Arlington Cemetery. 

Some of this work, undoubtedly, can be postponed without 
serious inconvenience and without any loss, but Colonel 
Grant has now over in Arlington Cemetery $500,000 worth of 
very fine granite, carved and on the ground ready to go into 
the memorial, and he states it will be disastrous to let that 
stone lie there for a year. Not only this, but he has certain 
commitments. The gentleman from New York and myself 
have examined the hearings and we find it was stated before 
the committee that some of this work had been contracted 
for. The Director of Public Buildings and Parks has au- 
thority to make contracts, because the original authorization 
provided that the money should be appropriated, and the 
director has entered into contracts amounting to $150,000. 
If the money is not appropriated, these men will have claims 
against the Government, and there is no economy in that. 

So I ask unanimous consent that we return to that para- 
graph of the bill and reinstate the paragraph with the sum 
of $340,000. 

This provides a postponement of one-half million dollars 
and at the same time allows the Government to protect its 
investment and go ahead and carry on to some extent with 
this work. 

Mr. TABER. Mr. Chairman, reserving the right to object, 
it does appear in the hearings, as I read yesterday, that this 
1933 money is not for contracts although there is one place 
where the hearings state that such contracts will not be 
completed until 1933. 

There is one other thing that I think we ought to do. I 
think we ought to attach a limitation so that they can not 
spend such a large sum of money on clerical and accounting 
work as the director had laid out. I think he had $80,000 
laid out for this work. I think it would be a mistake if we 
did not limit this to $20,000. I do not think they should be 
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allowed to spend any large amount for this purpose and I do 
not think they should have been allowed to spend such a 
large amount if they had the $840,000. I think we ought to 
put on a limitation of $20,000 for the clerical and accounting 
work, and with that limitation I think it might be all right. 

Mr. WOODRUM. If the gentleman will permit, the pro- 
ject of the memorial bridge and highway was a big project 
with more than $14,000,000 involved. The total overhead or 
administrative cost has been less than 5 per cent, and I think 
the gentleman will find this is a creditable showing; although 
I have no objection if the gentleman wants to put on that 
limitation. 

Mr. TABER. I think we ought to do that. 

Mr. WOODRUM. Then I modify my request and ask that 
we return to that paragraph of the bill and provide the sum 
of $340,000 with a limitation of $20,000 for clerical and 
accounting assistance. 

Mr. REED of New York. Will the gentleman yield? 

Mr. WOODRUM. Yes. 

Mr. REED of New York. The reason I asked the question 
yesterday as to whether there were commitments or not was 
because I thought there might be damage to property if the 
work was not carried on. Did the gentleman inquire 
whether any other damage might result from such a post- 
ponement? 

Mr. WOODRUM. Some of this money is to be used for 
drainage work in protecting the highway from water. 

The CHAIRMAN. Is there objection to the request of 
the gentleman from Virginia? 

There was no objection. 

The CHAIRMAN. The Clerk will report the amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Wooprum: Page 5, line 23, insert the 
following after line 22: 

“ARLINGTON MEMORIAL BRIDGE COMMISSION 


“For continuing the construction of the Arlington Memorial 
Bridge across the Potomac River at Washington, authorized in an 
act entitled ‘An act to provide for the construction of a memo- 
rial bridge across the Potomac River from a point near the Lin- 
coln Memorial in the city of Washington to an appropriate point 
in the State of Virginia, and for other purposes, approved Feb- 
ruary 24, 1925 (43 Stat., p. 974), to be expended in accordance 
with the provisions and conditions of the said act, $340,000, in- 
cluding all necessary incidental and contingent expenses, printing 
and binding, and traveling expenses, to remain available until ex- 
pended: Provided, That the commission may procure supplies and 
services without regard to section 3709 of the Revised Statutes 
(U. S. C., title 41, sec. 5) when the aggregate amount involved 
does not exceed 850: Provided further, That no part of this ap- 
propriation shall be used to pay for the cost of reconstructing and 
paving Constitution Avenue east of Virginia Avenue, as provided 
in the approved project, except for such portions as may abut 
upon Government-owned and not in excess of 40 per 
cent of the cost of such reconstructing and paving of that portion 
of the said street which so abuts.” 


Mr. TABER. Mr. Chairman, I offer the following amend- 
ment to the amendment. 

The Clerk read as follows: 

Page 6, line 6, after the “$340,000,” insert the following: “of 
which not exceeding $20,000 shall be available for accounting and 
clerical services.” 

The amendment to the amendment was agreed to. 

The amendment as amended was agreed to. 

Mr. WOODRUM. Mr. Chairman, it appears that we can 
not finish the bill this afternoon. It would be very agree- 
able to me to finish it, but it appears that there are several 
controversial items still to be considered and many Members 
are not here. I move that the committee do now rise. 

The motion was agreed to. 

Accordingly the committee rose; and the Speaker having 
resumed the chair, Mr. Swanx, Chairman of the Committee 
of the Whole House on the state of the Union, reported that 
that committee had had under consideration the bill H. R. 
10022 and had come to no resolution thereon. 


LEAVE OF ABSENCE 


By unanimous consent, the following leave of absence was 
granted: 

To Mr. Patrerson, for three days, on account of important 
business; and 
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To Mr. Joxnson of Washington, for two days, on account 

of official business. 
REPORT FROM THE ECONOMY COMMITTEE 

Mr. McDUFFIE. Mr. Speaker, by direction of the Econ- 
omy Committee of the House, I present four bills. 

The SPEAKER, The Clerk will report the titles. 

The Clerk read as follows: 

H. R. 11205 


To reduce expenses during the fiscal year 1933 by reducing the 
sums available for printing and binding and stationery and for 
other purposes. 


Referred to the Union Calendar and ordered printed. 


H.R. 11207 

To consolidate the Steamboat Inspection Service in the Bureau 
of Navigation. 

Referred to the Union Calendar and ordered printed. 

H: R. 11208 

To suspend operations in connection with the construction of 
the heating plant in West Potomac Park, 

Referred to the Union Calendar and ordered printed. 

H. R. 11206 

To abolish the Internaticnal Water Commission and transfer its 
functions to the International Boundary Commission, 

Referred to the Union Calendar and ordered printed. 

Mr. McDUFFIE. Mr. Speaker, the reports for these bills 
have not been filed. May I ask unanimous consent that the 
committee have until Monday to file the reports? 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. McDUFFIE. Mr. Speaker, may I say to the House 
that the Economy Committee has an extensive program 
under consideration involving 55 or 60 items, upon which we 
have had hearings for the past six weeks, meeting prac- 
tically every day. The bills I have just presented, if enacted 
into law, will save approximately five and one-half to six 
millions of dollars. There are other bills ready to report 
next week. If our program be adopted by Congress it will 
save to the Public Treasury approximately $200,000,000. 
This program to-morrow will be submitted to the President 
of the United States item by item. We will meet with him 
with a view and the hope of eliminating all politics, and this 
should be done when it comes to the consideration of ques- 
tions so vital to the American people as that of economy in 
government. We are glad to have the cooperation of the 
Executive of the Nation in this very important program. 

ECONOMY 

Mr. SHALLENBERGER. Mr. Speaker, I ask unanimous 
consent to extend my remarks in the Record on the subject 
of economy. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. SHALLENBERGER. Mr. Speaker, the country is a 
unit in a demand for tax reduction. In every State in the 
Union taxpayers’ leagues are being formed and meetings 
are held to protest against Government expenses. 

The cost of government is becoming intolerable. It is 
crushing agriculture; it is throttling industry. It obstructs 
business; it oppresses labor with the high cost of living. 

The total of taxes is greater than the cost of living. Men 
used to worry about feeding their families; now the problem 
is to pay your taxes. 

More than 20 nations in the world are confronted with the 
problem of national bankruptcy. Every South American 
country except Argentina is in default on its bonds; treas- 
uries ate empty; revolutions are everywhere. Last fall Great 
Britain was forced to abandon the gold standard. Other 
nations of Europe are trembling before the specter of 
national bankruptcy. 

Our own country lost seven hundred millions of gold to 
foreign creditors in 60 days last fail, That drain, continued 
for a year, would have exhausted our gold supply, depreciated 
our money, and discredited our national-bond issues. 

I voted against the new tax bill after the tax increase on 
big incomes—over $100,000—was voted out and a tariff tax 
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to increase the price of oil and coal was voted in. I voted 
“no” on the bill as a protest against the tremendous in- 
crease in taxes without a sincere attempt upon the part of 
Congress to cut governmental costs. 

Several of our greatest cities have been forced from a 
cash to a paper basis. Thousands of taxpayers are on a tax 


Strike, hundreds of millions of taxes are unpaid, and tax 


collectors are defied. 

We must look the facts squarely in the face. Our Gov- 
ernment, powerful and rich as it is, must recognize the irre- 
sistible force of economic law. Nations as well as indi- 
viduals must live within their incomes and not feed upon a 
deluge of bonds. Excessive taxation breeds economic dis- 
aster and political revolution. 

There are two roads to travel in order to balance our 
national Budget. One is to increase taxes, and the other to 
decrease Government expense. 

I am against increase of taxes. No nation ever can or 
did make itself prosperous by taxation. Taxes prey upon 
national wealth and industry. Governments do not produce 
wealth. They consume it. ~ 

The mounting cost of governments and the consequent 
increases in taxes are astounding. Everyone talks about it, 
but no one in authority does anything to stop it. 

The President points out our desperate situation and 
then sends in a Budget that piles the mountain of Govern- 
ment costs higher than before. The economies claimed by 
Congress are trifling when compared with the amounts ap- 
propriated for 1933. 

The Budget now before Congress carries over $4,000,- 
000,000 for the coming fiscal year. When I first came to 
Congress 30 years ago, $500,000,000 paid the entire annual 
expense bill of the Nation. To-day eight times as much is 
asked for 1933. : 

The President has recommended a revision and reorgani- 
zation of Government departments as a remedy. Many 
Presidents have made the same recommendations. If we 
may judge the future by the past, it will result in little 
saving to the taxpayer. 

Early in this Congress I introduced a bill to reduce Fed- 
eral salaries, Its adoption would result in immediate reduc- 
tion in governmental costs. The purchasing power of the 
salaries affected would still be greater than before 1929. 
If some say it is a sad experience to be faced with a salary 
cut, let us not forget that millions and millions of worthy 
citizens have no salary at all. 

Federal employees oppose any attempt to reduce Govern- 
ment costs by cutting Federal pay. Everyone not in Federal 
pay has had to suffer far greater reductions and sacrifices 
in earnings than were proposed in my bill. In fact, the 
increase in the buying power of the Government employee in 
the last three years has added at least 25 per cent to the 
actual worth of the salary he receives. 

The farmer has had to stand a reduction of, at least, 50 
per cent in the value of the return for his labor. The manu- 
facturer has suffered a loss of income that equals that of 
the farmer. Seven million men and women are receiving no 
salary at all and suffer for the necessities of life. 

If the national ceficit continues to grow by billions a 
year, it is only a question of time until every Government 
employee will have to stand a severe reduction in the value 
of his pay, as in Great Britain, Canada, and other nations 
because of abandonment of the gold standard. 

Men and women in all walks of life are voluntarily ac- 
cepting wage reductions as a means of restoring prosperity 
to the Nation’s business and commerce. 

Repeated bond sales have been necessary to keep the Na- 
tional Treasury from being emptied. The bonds that were 
sold at par a few months ago to the public to save the credit 
of the country have already declined materially and are still 
falling. New issues in billions are inevitable and higher 
rates must be paid or the Government may suffer the dis- 
grace of its notes being sold at a discount in world markets. 
If new issues bear a higher rate, the old issues will suffer 
still greater declines. 
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So it comes to this, that the citizens not in Federal em- 
ployment have been forced to suffer their share of the 
Nation’s disaster. ‘They also furnish the money for the 
Government pay roll. Only by going deeper and deeper in 
debt has the Nation been able to pay its bills. Debt is at 
the bottom of the world's economic troubles. Only those 
who are out of debt are free. Banks fail because they can 
not pay their debts. Railroads are bankrupt because of 
debt. Increasing debts are weakening our national credit. 
Inability to pay debts of every kind is shaking the founda- 
tions of public confidence. 

The greatest step toward business prosperity would be a 
sincere effort to stop Government extravagance of every de- 
scription. Congress should make the first move in tax 
reduction and sound public finance by putting Federal sal- 
aries and expenditures where they were before war-time 
inflation and a deluge of speculation started the Nation on 
the road to endless bond issues. Our present serious situa- 
tion demands courageous and sound economical action upon 
the part of Congress. 

Congress should at once inaugurate a policy of abolishing 
useless departments, bureaus, and commissions. A bureau 
once established becomes an eating ulcer upon the body 
politic of the Nation. Every bureau chief is ambitious to 
swell his powers and expand his activities by increasing the 
number of employees in his department. 

There are more than 70 Federal departments and com- 
missions functioning in Washington. These are split up 
into multiplied bureaus and divisions. Many of these agen- 
cies of the Federal Government are useless or so expanded in 
size as to be extravagant in cost and inefficient in results. 
The Departments of Agriculture, Commerce, Interior, and 
Labor could each be reduced to one-third of their present 
cost and numbers and render every useful service they now 
perform for the people. ; 

Where would sensible business men begin in an effort to 
balance the National Budget? At South Bend, Ind., the 
other day the chamber of commerce voted to ask President 
Hoover to abolish the Department of Commerce. This, of 
course, is the President's pet department. He was its for- 
mer chief. They further petitioned the President to do 
away with the Federal Trade Commission and the Interstate 
Commerce Commission. 

Neither of these departments or bureaus can show results 
that warrant-their cost to the country. At the South Bend 
meeting Mr. Erskine, president of the great Studebaker Co., 
asked anyone who had received any useful service from the 
Department of Commerce to raise his hand. With 150 lead- 
ing business men present, one hand went up. 

A similar meeting of railroad managers, manufacturers, 
and business men in Chicago a short time ago demanded 
elimination of all commissions and bureaus that are not 
absolutely essential to the public interest. This sentiment 
is universal throughout the country to-day. 

The practice of ordinary business economy would bring 
about an immediate saving of at least five hundred millions 
in the cost of operation of our Government. Such a reduc- 
tion in Government expenditures would remove the neces- 
sity for general sales taxes, special excise and nuisance 
taxes, or postage increases. 

The very size of many Federal departments has become 
a nuisance. The Department of Commerce has grown so 
great it requires the largest building of its kind in the world 
to house it. The $17,000,000 palace built to accommodate 
its multiplied thousands of useless statisticians and Hoover 
happiness chorus boys has halls extending more than 8 miles 
throughout its various floors. Its bronze gates, its rotundas, 
aquariums, its pleasure and recreation rooms for its fortu- 
nate employees are marvelous to behold. A Congressman 
seeking information travels through this great building like 
moving through a mystic maze. You can find everything 
there except business prosperity; all is well in the Depart- 
ment of Commerce except with the Nation’s commerce. I 
walked around its outer walls once. Had I tried to encircle 
it nine times, as Homer’s Hector did the Walls of Troy when 
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chased by the hero Achilles, I would have been as dead as 
“Heck” himself, 

The Kansas City Star has made a survey of the mushroom 
growth of bureaucracy in the Department of Agriculture. 
There are more than 1,000 separate Government activities, 
staffs, and headquarters spending public money in that de- 
partment, with little benefit to the farmers. 

Mr. Hyde, the Secretary of Agriculture, said to the public 
press only the other day that the Department of Agriculture 
is the prize boob in the history of finance when it loans 
money to help impoverished farmers. Poor, foolish farmers, 
to hope for help from Secretary Hyde. I read in the same 
newspaper where 60,000 farmers in one State saw their 
farms sold for taxes on a single day. The real boobs are 
the taxpayers who provide the money for useless depart- 
ments and a Secretary of Agriculture who spends millions 
in boundless extravagance in Washington. Let me tell you 
of the marble palace being built as a home for the Depart- 
ment of Agriculture in Washington. 

The Treasury Department has just advertised for bids for 
five additional wings for the great marble building now 
occupied by Secretary Hyde and his agricultural army. 
When finished it will cover more acres and blocks than even 
the palace of the Department of Commerce. It will cost 
more than twelve millions of tax dollars to complete it. 

The luxuries of summer heat in winter and ice-cooled air 
in summer, electric power, light, music, and entertainment 
will always be available for the fortunate farmer who farms 
in the splendid Federal temple to agriculture. The Secre- 
tary will have many things to show a farmer who might 
wander through its marble halls. He will have everything 
to exhibit that the farmer needs, except agricultural pros- 
perity. 

The only hope of the Nation for relief from excessive taxes 
is in an aroused public opinion. The demand for economy 
in government must become so militant as to command 
action. No Government authority seems willing to reduce 
Federal expenses. 

Our Government is just as honest and efficient as the 
public opinion behind it. The safety of the republic and its 
institutions is in the watchfulness of the citizen. The Ameri- 
can people can not avoid their responsibility for the tragic 
situation that the Nation faces. But neither can we excuse 
those who control and manage the affairs of Government for 
their lack of intelligent leadership during the crisis that con- 
fronts the country. Election day is steadily drawing nearer. 
The Nation will pass judgment upon its servants at that 
time. One hundred per cent Americanism can best be shown 
by the voters of the Nation going 100 per cent to the poll 
booth on election day. 

THE KIDNAPING BILL 


Mr. COCHRAN of Missouri. Mr. Speaker, I ask unani- 
mous consent to extend my remarks in the Recorp on a bill 
which I have introduced, including a short article by the 
district attorney of St. Louis. 

The SPEAKER. Is there objection? 

There was no objection. S 

Mr. COCHRAN of Missouri. Mr. Speaker, before this 
session of Congress terminates I am sure a law will be en- 
acted making the nefarious crime of kidnaping a Federal 
offense. The necessity for such action has been demon- 
strated. Iam in full agreement with the committees of both 
the House and Senate which have wisely deferred action on 
the bills, one of which Iam the author. It is conceded by all 
who have given any thought to the subject that this policy is 
a wise policy, the reasons for which it is unnecessary to 
explain. 

Much as I dislike to admit, my section of the country has 
been the scene of many kidnapings where the persons, men, 
women, and children, have been taken from their homes, or 
even on the public highway, and held for ransom. Those 
responsible for this dastardly crime have in numerous in- 
stances been apprehended and received long sentences in the 
penitentiary. It is in cases where the victim is removed 
from the State, where the police of the city where the indi- 
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vidual was kidnaped are deprived of jurisdiction, that the 
kidnapers have escaped the law. It is to correct this situa- 
tion that we ask for assistance of the Federal Government. 
We do not seek to unload the responsibility upon the Federal 
Government; all we ask is that the Federal Government, 
one man, assume command where the victim has been moved 
from one State to another. That one representative of the 
Government will receive all the assistance he needs, because 
there will be cooperation from the local authorities where 
the person was kidnaped and as many men as are needed 
will be assigned to the case with instructions to report to, 
obey, and cooperate with the Federal agent who will assume 
charge of the case. 

Hon. Franklin Miller, the circuit attorney of St. Louis, has 
had a great deal of experience in cases of this character. 
He has just prepared an article entitled. The Kidnaping 
Racket,” published in the March issue of the Missouri 
Alumnus, a publication of the University of Missouri, of 
which he is a graduate. The article was republished in the 
St. Louis Post-Dispatch, and under leave to print, I include 
that article. which follows: 


Some two years ago a gangster with a long record of crimes and 
convictions, whose testimony the State was obliged to use as a wit- 
ness in a St. Louis murder case, told me that “ the coming racket 
of the underworld will be kidnaping for ransom"; candidly point- 
ing out the greater advantages and profits to be expected by or- 
ganized gangs of determined enemies of society who would adopt 
this form of crime instead of the more dangerous and usually less 
profitable crimes of and b that have heretofore 
furnished the bulk of our major crimes of violence committed to 
obtain money. The recent steady increase in number and atrocity 
of kidnapings all over the country strongly supports the prophecy 
expressed by this ex-convict—an expert in his own line. In kid- 
naping for ransom the criminal world has undoubtedly adopted, 
as a “racket,” the lowest and most despicable of all crimes de- 
nounced by the law. Let me briefly point out some of its princi- 


characteristics. 

It is born of cupidity for large sums of “ easy money” to be pro- 
cured by desperate men, without taking the necessary risks of ordi- 
nary robbers and burglars of encountering immediate and effective 
personal resistance by the victim who, if armed, may—and often 
does—kill or seriously wound the robber or burglar, or at least 
frustrates the crime, and who may be able later to identify the 
criminal and procure his conviction. So that kidnaping for ran- 
som may be considered as a comparatively “safe crime,” as in- 
volving the minimum of personal risk and the maximum of pros- 
pective gain to the perpetrators. If carefully planned by a well- 
organized gang, and especially if the victim is a baby or small 
child, the element of personal risk in seizing the victim is almost 
entirely eliminated. In the case of the baby or small child, there 
can be no identification by the victim, even if the kidnapers are 
later arrested after the victim’s release; so that there is every 
incentive for the captors, when hard pressed by the police, to do 
away with the child and thus avoid capture with the victim on 
hand as evidence of the crime. 


POSSIBILITY OF BRUTALITY 


The crime is invariably accompanied by circumstances of bru- 
tality to the victim, varying only with his or her age and condi- 
tion. If the victim be an adult, he is terrorized by threats and 
fear of death or serious injury, if not actually abused or mal- 
treated. The victim can never know when it may become neces- 
sary (in the opinion of his captors) to furnish evidence of his 
continued captivity or to emphasize their demands for the ran- 
som by sending to his family (for example) one of his fingers or 
toes. He can never know when the exigencies of hasty flight to 


without a warning or chance of resistance, he is 
knows not where and kept in hiding under armed guard, with no 
chance of direct communication with his family, often in a most 
forbidding and insanitary “hide out” with insufficient or im- 
proper food and bedding, enduring for days or weeks well-nigh 
insupportable mental anguish and distress, both for himself and 
for those whom he holds most dear. 

The anguish of the victim’s family is, if possible, even more 
poignant and distressing. Every consideration of normal human 
conduct. impels them to make superhuman efforts to secure his 
release at any and every cost. If the victim is a child, the added 
fear and distress for the health or even the life of the helpless 
little chap is well-nigh overwhelming. If the ransom demand is 
paid, the money loss alone to the family and friends who meet 
the extortionate demand is often so great as to be ruinous. And 
even if release is secured by payment of the ransom, the deal 
must usually be made by the family through some agent or attor- 
ney of the kidnapers acting (for a share of the booty) as “ go- 
between.” Thus the innocent are forced, through no fault of 


their own, into a most damnable and revolting partnership in 
the very business of the crime itself. 

The risk of making a false step in the negotiations for the vic- 
tim's release is so great as often to deter or unnerve the most 
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hardy rescuers. If they promptly notify and cooperate with the 
police and prosecuting authorities, they may defeat their own 
purpose and insure (through fear or revenge of the captors) the 
death or grave injury of the victim they are trying to help. I. 
on the other hand, they attempt to keep the crime a secret and 
to handle the negotiations without the help of the authorities, 
then they are almost invariably frustrated by the activities (how- 
ever necessary or well meant) of the authorities themselves and 
the daily press, who give the case wide publicity for their own 
proper purposes. And even if they should succeed in their attempt 
and negotiate the release without police or press interference, they 
thereby insure the escape scot-free of the kidnapers, with the 
result that justice is defeated and the commission of more crimes 
of the same character is directly encouraged. It is indeed a hard 
choice to make. 
WHAT CITIZENS CAN DO 


Now, in the face of this grave and growing peril what can prop- 
erly be done by citizens vitally concerned in stopping or checking 
this racket? 

It seems reasonably certain (as this is written) that the two 
bills now pending in Congress, to make kidnaping and transport- 
ing the victim from State to State and the use of mails to demand 
ransom crimes against the Federal Government, will in the near 
future become laws, carrying severe punishment for their viola- 
tion. To insure this result every voter should at once write to 
his or her Congressman and Senator at Washington, urging the 

of these most salutary bills without delay. 

The laws of Missouri on this subject are already sufficiently clear 
and severe and need no amendment, Kidnaping for ransom, under 
section 4020 of the revised statutes is punishable on conviction 
by death or by imprisonment in the penitentiary from five years 
upward, at the option of the jury; and the offense is complete 
when the victim is seized and held with the intent to demand 
Tansom, whether or not the ransom be actually demanded or 
paid. The police officials and prosecuting officers of the State are 
ready and eager to detect, arrest, and prosecute to the limit of 
their powers all offenders under this law. 

The courts of the State are open and ready to afford prompt 
trials in all such cases brought before them. It remains for 
every citizen when called as a juror in a case arising under this 
law to render full and ungrudging service, without fear or favor, 
to the State and to his community by voting for convictions 
when justified by the evidence and for the imposition of the 
most severe penalties upon the guilty. Without such righteous 
service by the jurors no effective headway can be made against this 
growing peril to every home and family. 

ADVICE TO PARENTS 

As a sound precaution parents should instruct each 
small child (old enough to learn and remember) the correct 
answers to questions as to his own and his father’s names, where 
he lives (by street number, town, and State), and his home tele- 
phone number, and the child should also be taught how to use the 
telephone. All this should be rehearsed at intervals until in- 
delibly impressed upon the child’s memory, Taking the child’s 
fingerprints would insure its absolute identification if stolen, no 
matter when recovered. Every such child should further be 
cautioned never to walk or ride with any person. without first 
getting the mother’s ion, especially if candy, money, or 
other gift is offered. Attention to this may save untold anguish 
and the possible loss of the child. 

But if such a calamity should visit a family, they should not 
hesitate to take the police and prosecuting officials at once into 
their full confidence and cooperation in all steps and negotia- 
tions looking to the victim's release, to the ends that first the 
victim's safe release be assured and accomplished, at whatever 
cost, may be inevitable, and that then the full force of a re- 
lentless prosecution, and on conviction the extreme penalty of the 
law be poured upon the heartless and degenerate perpetrators of 
this most atrocious of crimes, 


THE FEDERAL FARM BOARD 


Mr. HAINES. Mr. Speaker, I ask unanimous consent to 
extend my own remarks in the RECORD. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HAINES. Mr. Speaker, I rise in opposition to the 
amendment offered by the gentleman from Texas [Mr. 
Bucuanan], which would appropriate $380,000 additional 
money from the Treasury of the United States to the Fed- 
eral Farm Board. The Appropriations Committee in its wis- 
dom and after a most exhaustive study of the needs for the 
Farm Board recommends an appropriation of $1,000,000, or 
a reduction of $880 from that of the Budget asked by the 
President. I should like to see this appropriation cut to 
about $60,000, just enough money for the board to terminate 
its activities and do away entirely with just another “ noble 
experiment” that has cost the American taxpayers several 
hundred millions of dollars. 

I yield to no man in this House a greater interest in be- 
half of the farmer, but I am convinced that the Federal 
Farm Board has been of no advantage to the farmer above. 
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that which he can now receive at the hands of the Depart- 
ment of Agriculture, headed by a member of the Cabinet and 
an able gentleman qualified to render all the assistance the 
farmer is in need of at this time. 

In our recent enactments of law we have provided amply 
for the farmer in that we are giving him the privilege to 
borrow money on his crops, up to $400, sufficient for those 
who are in need of aid, to purchase seed and fertilizer. I 
represent what I believe to be one of the finest farm com- 
munities of the entire Nation, and the sentiment that comes 
to me from my constituents convinces me that the great 
host of farmers of our Nation are opposed to this Farm 
Board, which has been of little value to them. I do not 
question the integrity of the men composing our Farm 
Board and its large force of clerks and office forces, 365 of 
whom live here in Washington and only 44 scattered 
throughout the rest of the United States. When I learn 
that salaries are being paid to executives running from 
$25,000 to $75,000, whether paid by the Federal Government 
or whether coming from the farmers themselves, the fact 
remains that this money comes from the farmers themselves, 
who are already overburdened and many of them faced with 
the loss of the farms by being sold for taxes. 

The tragedy, if you please, Mr. Chairman, of more than 
60,000 farmers in one State alone being forced from their 
farms because they can not pay their State and local taxes, 
it is time that those of us who represent our people in 
Congress awaken to the real need back home and set the 
example of economy in government. This $1,000,000 recom- 
mended by the committee could be that much more money 
saved, especially when one realizes the utter futility on the 
part of this Farm Board to render any real service or solu- 
tion for the farmer in his present difficulty. 

The farmers I represent, Mr. Speaker, are opposed, I 
say, to this expenditure of money under the guise of helping 
them, and I shall vote against the amendment of my col- 
league, and for whom I have the very highest regard, because 
in doing so I feel that I am serving the people best who have 
reposed their confidence in me to represent them in this 
House. I say, Mr. Speaker, let us abolish this Farm 
Board and start right now. The $60,000 I suggest to appro- 
priate to this board will permit them to wind up their 
affairs and get rid of the large group of clerks and others 
who I believe are not rendering any service commensurate 
with the amount of money we spend. My farmers have not 
had any need for this Farm Board and have operated their 
farms without their expert advice or help, and as a result, I 
believe you will learn, upon making investigation, that they 
are much better off than those who have been guided by the 
Farm Board and the other corporations affiliated. The 
time has arrived when our countrymen look to us to econo- 
mize in every branch of the Federal Government, and 
expenditures like this should be eliminated and done right 
now. 

Our great chairman of the Appropriations Committee, 
Mr. Byrns, asks us and pleads with us to save, and here is 
our opportunity to save money; and I trust, Mr. Chairman, 
that every Member on both sides of the aisle will stand loy- 
ally by his leadership in an honest effort to economize in 
the affairs of the Nation. If the farmers want their co- 
operatives, there is nothing in the world to prevent them 
from keeping their organizations; and if they want to 
continue paying salaries of $75,000 a year to executives, let 
them do it; but I for one want the country to know that I 
am opposed to the Government having anything further to 
do with this board. It seems most reasonable to me that the 
Department of Agriculture, with its great machinery set-up 
can handle all the work necessary that is left undone by the 
Farm Board, and it is my sincere wish and hope that here 
to-day we will go on record as meaning that we really do 
want to economize, and start reducing on every appropria- 
tion bill that comes to us, when it is so clearly shown that 
by doing so we will not injure anyone. I want to combli- 
ment the subcommittee that brings this bill in here showing 
Savings of more than $54,000,000 to the United States 
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Treasury; and it reflects to our own credit to the people 
back home that we are really trying to save money. Our 
people are now taxed to the very limit, and it is time that 
each one of us awakens to the fact that our people are in 
earnest. 


Mr. Speaker, these are my sentiments and, I believe, are 
the sentiments of the people I represent. It is a fine farming 
community. The farmers are thrifty and manage their 
affairs well. They prefer to run their own business without 
so much governmental interference; and the best thing we 
can do at this time is to abolish immediately this Farm 
Bureau, and that, I am sure, will be a step in the right 
direction and be well pleasing to the great host of American 
taxpayers. I thank you. 

PHILIPPINE INDEPENDENCE 

Mr. HALL of Mississippi. Mr. Speaker, I ask unanimous 
consent to extend my remarks in the Recorp upon the sub- 
ject of Philippine independence. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HALL of Mississippi. Mr. Speaker, in approving the 
Hare bill, granting independence to the people of the Philip- 
pine Islands, the House has placed the stamp of approval 
on a measure that continually has been before the Congress 
for more than 30 years—virtually ever since Spain ceded the 
islands to this country in 1898. After all these many years 
it now seems that belated justice is about to prevail, and 
that 13,000,000 people are about to be granted the inde- 
pendence that should have been theirs since 1916. 

As a member of the Insular Affairs Committee which re- 
ported this bill to the House, I am happy that I was in a 
position to expedite the consideration and approval of this 
important matter. The chairman of this committee and 
author of this measure [Mr. Hare] has manifested the fair- 
est consideration of every individual interest which might be 
affected by granting independence to the Filipinos. This 
was evidenced by the extensive hearings conducted. 

From the outset it has been the understanding that sooner 
or later the Filipinos would be permitted to set up an inde- 
pendent republic of their own. In the meanwhile virtually 
every President from McKinley to Hoover has promised the 
Filipinos their freedom, but approval of the Hare bill in the 
House marked the first definite step in that direction. The 
initial promise of independence was contingent upon the 
ability of the islanders to establish and maintain a stable 
government. Consequently each succeeding administration 
except that of Woodrow Wilson has deferred fulfillment of 
the compact on the ground that stability of government 
still was lacking. President Wilson 16 years ago informed 
the Congress that it had obtained. 

Surely the present administration does not concede that 
the Filipinos since have been retrograding under Repub- 
lican dominance. Nevertheless it contends that they are not 
only now incapable of governing themselves but will not 
have attained that stage eight years hence. This contention 
does not at all jibe with the facts in the case. In truth, the 
government largely has been in control of the natives since 
1916. Admittedly, an American Governor General has been 
and still is serving as the chief executive officer; but Fili- 
pinos have been almost wholly operating the executive 
branch of the government, which compares favorably with 
that of the United States. Therefore it is absurd to argue 
that stable government is not obtaining in the Philippine 
Islands. 

Moreover, the Hare bill does not become effective until 
eight years after the establishment of the Commonwealth of 
the Philippine Islands under a constitution to be drafted at 
a constitutional convention and approved by the President 
of the United States. It is obvious that the existing order 
immediately could not be terminated without working a 
hardship on both the Filipinos and Americans with consid- 
erable investments in the islands. The existing free-trade 
agreement between the two countries must be adjusted in 
such a way as will be just and equitable to all concerned. 
To this end the Congress is proceeding in an orderly manner. 
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Undoubtedly the free-trade agreement between America 
and the islands has seriously affected the economic status of 
the United States, particularly that of agriculture and in- 
dustrial labor. With vast surpluses of practically every 
major American industry depressing not only our domestic 
markets but the world market, unlimited quantities of sugar, 
coconut oil, rope, twine, and so forth, are permitted to enter 
this country duty free. 

If there is virtue in any tariff duty exceeding the differ- 
ence in the cost of production at home and abroad, Ameri- 
can farmers are entitled to have it invoked against importa- 
tions from the Philippine Islands. 

It stands to reason that American farmers can not com- 
pete with the Filipinos, even though the added cost of trans- 
portation be considered. Labor in the islands is dirt cheap 
and, besides, the per acre yield greatly exceeds that of this 
country. And future development of the sugar industry is 
practically unlimited. Really it seems somewhat extraordi- 
nary that the Congress should have voted this reciprocal 
free-trade agreement when it was contrary to the wishes of 
the Filipinos. 

Last year there were imported into the United States about 
315,000 tons of coconut oil in competition with our dairy 
products and vegetable oils, particularly cottonseed oil. Dur- 
ing the same period more than one and a half billion pounds 
of sugar was brought in, and that was nearly five times as 
much sugar as the State of Louisiana produced in 1931. 

Philippine imports to this country exceed our exports to 
the islands by nearly 50 per cent. This means that the 
American taxpayers must make up, annually, for about fifty 
millions of revenue lost thereby. This revenue, plus the cost 
of military protection and other incidentals, requires an an- 
nual appropriation out of the United States Treasury, ap- 
proximating $75,000,000. On the other hand, American in- 
vestments in the Philippines aggregate less than $100,000,000. 
Certainly there is no justification for holding the islands 
for the benefit of the favored few. Nor is there any good 
reason for holding them, otherwise, when it is apparent 
that their retention would profit only a few Americans— 
mainly capitalists and financiers—while, at the same time, 
it would be detrimental to the interests of American farmers, 
particularly dairymen, sugar and cotton producers. 

Furthermore, immigrants flocking to this country from the 
Philippines constitute a serious menace to American labor. 
There can be no justification for leaving the bars down 
when nearly 10,000,000 of American workmen are out of 
work. Consequently, freeing the Philippines would not only 
enhance the welfare of the 13,000,000 inhabitants thereof 
but greatly enhance the economic status of our farmers and 
industrial workers. 

The War Department is objecting strenuously to liberating 
the Filipinos on the ground that the maintenance there of a 
military base is important in protecting the interests of 
this country in the Far East. However, that argument is 
fallacious, for the proposed legislation provides for the re- 
tention and maintenance of a military base in the archi- 
pelago. 

It also seems inconsistent, to say the least, that Secretary 
of State Stimson should oppose granting the Filipinos their 
independence. From time to time, recently, he has severely 
excoriated Japan for renouncing her pledges with regard 
to the 9-power treaty and the Kellogg-Briand pact. Surely 
it is inconsistent for the United States to demand of other 
countries what it is unwilling to do itself. Uncle Sam has 
promised the Filipinos their independence. They have dem- 
onstrated their capability of self-government. Then why 
procrastinate longer? 


PROPOSED AMENDMENT 


Mr. EATON of Colorado. Mr. Speaker, I ask unanimous 
consent to have printed in the Recorp an amendment which 
I am going to offer to the bill under consideration, at page 51, 
Une 6. 

The SPEAKER. Is there objection? 
There was no objection. 
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The proposed amendment is as follows: 


Page 51, line 6, after the word “ expended,” strike out the 
period, insert a semicolon, and add: “ Provided, That in the pur- 
chase of supplies of every nature, the prices therefor shall be 
required for delivery free on board cars at the freight depot 
ararat int the hospital or domiciliary facility to be furnished 

ere f 


SENATE JOINT RESOLUTION REFERRED 


A joint resolution of the Senate of the following title 
was taken from the Speaker’s table and under the rule 
referred as follows: 

S. J. Res. 131. Joint resolution to provide assistance in the 
rehabilitation of certain storm-stricken areas in the United 
States and in relieving unemployment in such areas. 

ADJOURNMENT 

Mr. WOODRUM. Mr. Speaker, I move that the House 
do now adjourn. 

The motion was agreed to; and accordingly (at 6 o'clock 
D m.) the House adjourned until to-morrow, Saturday, 
April 9, 1932, at 12 o’clock noon. 


EXECUTIVE COMMUNICATIONS, ETC. 


Under clause 2 of Rule XXIV, executive communications 
were taken from the Speaker’s table and referred as follows: 

521. A letter from the Secretary of War, transmitting a 
report dated April 5, 1932, from the Chief of Engineers, 
United States Army, on preliminary examination and survey 
of Hudson River Channel, N. Y. and N. J. (H. Doc. No. 309); 
to the Committee on Rivers and Harbors and ordered to 
be printed, with illustrations. 

522. A letter from the Secretary of War, transmitting a 
report dated April 5, 1932, from the Chief of Engineers, 
United States Army, on preliminary examination and survey 
of Criehaven Harbor, Me.; to the Committee on Rivers and 
Harbors and ordered to be printed, with illustrations. 

523. A letter from the Secretary of War, transmitting a 
report dated April 6, 1932, from the Chief of Engineers, 
United States Army, on preliminary examinatioh of Upper 
Sampit River, S. C., and waterway from the Upper Sampit 
River to a point opposite Wambaw Creek on the North 
Santee River (H. Doc. No. 310); to the Committee on Rivers 
and Harbors. 

524. A communication from the President of the United 
States, transmitting a supplemental estimate of appropria- 
tion pertaining to the Legislative Establishment, House of 
Representatives, for the fiscal year 1932 in the sum of 
$10,000 (H. Doc, No. 311); to the Committee on Appropria- 
tions and ordered to be printed. 


REPORTS OF COMMITTEES ON PUBLIC BILLS AND 
RESOLUTIONS 


Under clause 2 of Rule XII, 

Mr. SMITH of Virginia: Committee on the District of 
Columbia. H. R. 10488. A bill to appoint a commission to 
establish the boundary line between the District of Colum- 
bia and the State of Virginia; without amendment (Rept. 
No. 1017). Referred to the Committee of the Whole House 
on the state of the Union. 

Mr. PATMAN: Committee on the District of Columbia. 
H. R. 10489. A bill to provide for the extension and widen- 
ing of Michigan Avenue in the District of Columbia, and for 
other purposes; without amendment (Rept. No. 1018). Re- 
ferred to the Committee of the Whole House on the state of 
the Union. 

Mr. PALMISANO: Committee on the District of Columbia. 
H. R. 461. A bill to amend section 18 of the act entitled “An 
act to establish standard weights and measures for the Dis- 
trict of Columbia; to define the duties of the Superintendent 
of Weights, Measures, and Markets of the District of Colum- 
bia; and for other purposes,” approved March 3, 1921; with 
amendment (Rept. No. 1023). Referred to the House Cal- 
endar. 

Mr. McDUFFIE: Committee on Economy. H. R. 11205. 
A bill to reduce expenditures during the fiscal year 1933 by 
reducing the sums available for printing and binding and 
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stationery, and for other purposes; without amendment 
(Rept. No. 1024). Referred to the Committee of the Whole 
House on the state of the Union. 

Mr. McDUFFIE: Committee on Economy. H. R. 11206. 
A bill to abolish the International Water Commission and to 
transfer its functions to the International Boundary Com- 
mission; without amendment (Rept. No. 1025). Referred 
to the Committee of the Whole House on the state of the 
Union. 

Mr. McDUFFIE: Committee on Economy. H. R. 11207. 
A bill to consolidate and coordinate the Steamboat Inspec- 
tion Service and the Bureau of Navigation; without amend- 
ment (Rept. 1026). Referred to the Committee of the Whole 
House on the state of the Union. 

Mr. McDUFFIE: Committee on Economy. H. R. 11208. 
A bill to suspend further operations in connection with the 
construction of a heating plant in West Potomac Park; 
without amendment (Rept. No. 1027). Referred to the Com- 
mittee of the Whole House on the state of the Union. 


REPORTS OF COMMITTEES ON PRIVATE BILLS AND 
RESOLUTIONS 

Under clause 2 of Rule XIII. 

Mr. BLACK: Committee on Claims. H. R. 2872. A bill 
for the relief of Dongji Investment Co. (Ltd.); without 
amendment (Rept. No. 1019). Referred to the Committee 
of the Whole House. 

Mr. BLACK: Committee on Claims. H. R. 5444. A bill 
to provide an additional appropriation as the result of a re- 
investigation, pursuant to the act of February 2, 1929 (45 
Stat. 2047, pt. 2), for the payment of claims of persons 
who suffered property damage, death, or personal injury due 
to the explosions at the naval ammunition depot, Lake Den- 
mark, N. J., July 10, 1926; without amendment (Rept. No. 
1020). Referred to the Committee of the Whole House. 

Mr. SCHAFER: Committee on Claims. H. R. 7038. A 
bill for the relief of Frances Southard; with amendment 
(Rept. No. 1021). Referred to the Committee of the Whole 
House. 

Mr. BLACK: Committee on Claims, H. R. 657. A bill 
for the relief of Peter Bess; without amendment (Rept. No. 
1022). Referred to the Committee of the Whole House. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of Rule XXII, public bills and resolutions 
were introduced and severally referred as follows: 

By Mr. STAFFORD: A bill (H. R. 11199) to amend the 
national prohibition act so as to provide for increasing the 
permissible alcoholic content of beer, ale, or porter to 2.75 
per cent by weight; to the Committee on the Judiciary. 

By Mr. CONNERY: A bill (H. R. 11200) to provide that 
the prevailing rate of wages shall be paid to laborers and 
mechanics employed on certain public works of the United 
States, the District of Columbia, the Territories, and the 
Panama Canal, and for other purposes; to the Committee on 
Labor. R 

By Mr. CABLE: A bill (H. R. 11201) to regulate interstate 
commerce by air carriers operating as common carriers of 
persons and property; to the Committee on Interstate and 
Foreign Commerce. 

By Mr. BUTLER: A bill (H. R. 11202) authorizing the 
Secretary of the Interior to enter into cooperative agree- 
ments for the joint leasing of certain lands in the State of 
Oregon for grazing and range development. purposes; to the 
Committee on the Public Lands. 

By Mr. MEAD: A bill (H. R. 11203) to enable the collection 
of import duties on foreign-made goods entering the Virgin 
Islands through parcel-post mail; to the Committee on Ways 
and Means. 

By Mr. DOXEY: A bill (H. R. 11204) to authorize the 
Department of Agriculture to issue a duplicate check in 
favor of the Mississippi State treasurer, the original check 
having been lost; to the Committee on Claims. 

By Mr. McDUFFIE: A bill (H. R. 11205) to reduce ex- 
penditures during the fiscal year 1933 by reducing the sums 
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available for printing and binding and stationery, and for 
other purposes; committed to the Committee of the Whole 
House on the state of the Union. 

Also, a bill (H. R. 11206) to abolish the International 
Water Commission and to transfer its functions to the In- 
ternational Boundary Commission; committed to the Com- 
mittee of the Whole House on the state of the Union. 

Also, a bill (H. R. 11207) to consolidate and coordinate the 
Steamboat Inspection Service and the Bureau of Navigation; 
committed to the Committee of the Whole House on the 
state of the Union. 

Also, a bill (H. R. 11208) to suspend further operations in 
connection with the construction of a heating plant in West 
Potomac Park; committed to the Committee of the Whole 
House on the state of the Union. 

By Mr. TINKHAM: Joint resolution (H. J. Res. 359) au- 
thorizing the erection in Washington, D. C., of a monument 
eg memory of Crispus Attucks; to the Committee on the 
Library. 

By Mr. DISNEY: Joint resolution (H. J. Res. 360) to 
repeal all acts pertaining to the construction and remodel- 
ing of certain Government buildings; to the Committee on 
Public Buildings and Grounds. 

By Mr. PARSONS: Joint resolution (H. J. Res. 361) to 
authorize the Surgeon General of the United States Public 
Health Service to make a survey as to the existing facilities 
for the protection of the public health in the care and treat- 
ment of leprous persons in the Territory of Hawaii, and for 
other purposes; to the Committee on Interstate and Foreign 
Commerce. 

By Mr. McSWAIN: Joint resolution (H. J. Res. 362) au- 
thorizing the Secretary of War to receive for instruction at 
the United States Military Academy at West Point, Manob 
Suriya, a citizen of Siam; to the Committee on Military Af- 
fairs. 


MEMORIALS 

Under clause 3 of Rule XXII, memorials were presented 
and referred as follows: 

Memorial of the Legislature of the State of New York, 
memorializing Congress to enact such legislation as may be 
necessary to provide suitable and adequate regulation of the 
transportation of persons and property in interstate and 
foreign commerce by motor carriers operating motor ve- 
hicles for compensation; to the Committee on Interstate and 
Foreign Commerce. 


PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of Rule XXII, private bills and resolutions 
were introduced and severally referred as follows: 

By Mr. BOWMAN: A bill (H. R. 11209) granting a pen- 
sion to Ella Smith; to the Committee on Invalid Pensions. 

By Mr. BRAND of Ohio: A bill (H. R. 11210) granting an 
increase of pension to Maud Hanna; to the Committee o 
Invalid Pensions. : 

Also, a bill (H. R. 11211) granting an increase of pension 
to Sarah Orahood; to the Committee on Invalid Pensions. 

By Mr. BULWINKLE: A bill (H. R. 11212) granting an 
increase of pension to Mrs. Olympia T. Meena; to the Com- 
mittee on Pensions. 

By Mr. COLLIER: A bill (H. R. 11213) for the relief of 
V. P. Johnson; to the Committee on Claims. s 

By Mr. CRAIL: A bill (H. R. 11214) granting an increase 
of pension to John G. Brickel; to the Committee on Pensions. 

By Mr. DAVENPORT: A bill (H. R. 11215) for the relief 
of Francis T. Golden; to the Committee on Military Affairs. 

By Mr. DICKINSON: A bill (H. R. 11216) granting an 
increase of pension to Martha A. Newcomb; to the Com- 
mittee on Invalid Pensions. 

By Mr. DISNEY: A bill (H. R. 11217) for the relief of 
Frank S. Nipper; to the Committee on Claims. 

By Mr. FINLEY: A bill (H. R. 11218) granting a pension 
to Garfield Hignite; to the Committee on Pensions. 

By Mr. HARLAN: A bill (H. R. 11219) granting an in- 
crease of pension to Caroline Humbaugh; to the Committee 
on Inyalid Pensions. 
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Also, a bill (H. R. 11220) for the relief of Joseph Shacket; 
to the Committee on Military Affairs. 

By Mr. IGOE: A bill (H. R. 11221) granting an increase 
of pension to Arthur H. Egleston; to the Committee on 
Pensions. 

By Mr. KOPP: A bill (H. R. 11222) for the relief of Helen 
Liebelt; to the Committee on Claims. 

By Mr. LAGUARDIA: A bill (H. R. 11223) for the relief of 
Nicola Valerio; to the Committee on Claims. 

By Mr. LAMBERTSON: A bill (H. R. 11224) granting an 
increase of pension to Viola R. Crouch; to the Committee 
on Invalid Pensions. 

By Mr. LAMNECK: A bill (H. R. 11225) granting an 
increase of pension to Sarah C. Lines; to the Committee on 
Invalid Pensions. 

By Mr. LEA: A bill (H. R. 11226) for the relief of Henry 
Dinucci; to the Committee on Claims. 

By Mr. LEAVITT: A bill (H. R. 11227) for the relief of 
Leola Snyder; to the Committee on Claims. 

By Mr. LOVETTE: A bill (H. R. 11228) granting a pen- 
sion to Cordia Sims; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 11229) granting a pension to Marjorie 
Snapp Birdwell; to the Committee on Pensions. 

Also, a bill (H. R. 11230) granting a pension to Nora 
Martin; to the Committee on Pensions. 

Also, a bill (H. R. 11231) granting a pension to Lonnie 
Davis; to the Committee on Pensions. 

Also, a bill (H. R. 11232) granting a pension to Laura 
Alice Donnelly; to the Committee on Pensions. 

Also, a bill (H. R. 11233) granting a pension to Mattie 
Webb; to the Committee on Pensions. 

Also, a bill (H. R. 11234) granting a pension to Will White; 
to the Committee on Pensions. 

Also, a bill (H. R. 11235) granting a pension to Cyrus Poe; 
to the Committee on Pensions. 

Also, a bill (H. R. 11236) granting a pension to Fannie 
Drain; to the Committee on Pensions. 

Also, a bill (H. R. 11237) granting a pension to Katherine 
Smith; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 11238) granting a pension to James 
Oscar Donnelly; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 11239) granting a pension to William H. 
McCravey; to the Committee on Pensions. 


By Mr. McCORMACE: A bill (H. R. 11240) for the relief 


of Dennis F. Spillane; to the Committee on Military Affairs. 

By Mr. MARTIN of Oregon: A bill (H. R. 11241) to ex- 
tend the term of patents Nos. 980356, 980357, 980358, and 
980359; to the Committee on Patents. 

By Mr. OVERTON: A bill (H. R. 11242) to relinquish the 
title of the United States in and to land in Rapides Parish, 
State of Louisiana; to the Committee on the Public Lands. ` 

By Mr. POLE: A bill (H. R. 11243) granting a pension to 
Henrietta Kessinger; to the Committee on Invalid Pensions. 

By Mr. WOLCOTT: A bill (H. R. 11244) granting an in- 
crease of pension to Joseph Tritschler; to the Committee on 
Invalid Pensions. 


PETITIONS, ETC. 


Under clause 1 of Rule XXII, petitions and papers were 
laid on the Clerk’s desk and referred as follows: 

5697. By Mr. ALLGOOD: Petition of E. D. Westcott, of 
Valley Head, Ala., advocating equalization of pay of veterans 
who performed civilian work at Army pay; to the Committee 
on World War Veterans’ Legislation. ` 

5698. By Mr. BLANTON: Petition of World War veterans 
and citizens of Marble Falls and Burnet County, Tex., pre- 
sented by William B. Ramsdell, urging Congress to provide 
immediate payment of adjusted-compensation certificates to 
ex-service men; to the Committee on Ways and Means, 

5699. Also, petition in the nature of a resolution of Par- 
ramore Post, No. 57, the American Legion, of Abilene, Tex., 
voted unanimously by 177 ex-service men signing said reso- 
lution, presented by J. L. Warren, post commander, request- 
ing Congress to authorize immediate payment of adjusted- 
compensation certificates to veterans of the World War; to 
the Committee on Ways and Means. 
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5700. Also, petition of members of the American Legion 
and veterans of the World War in mass meeting at Stam- 
ford, Tex., presented by C. G. Inglish, urging Congress to 
pass legislation requiring immediate payment of adjusted- 
service certificates; to the Committee on Ways and Means. 

5701. Also, petition of 148 farmers assembled in mass 
meeting at Brownwood, on April 2, 1932, presented by Louis 
Garms, of Bangs, and H. J. Guyer, chairman of Brown- 
wood, Tex., protesting against governmental extravagance, 
asking that labor values be stabilized, and indorsing the 
Patman bill, H. R. 1; to the Committee on Ways and Means. 

5702. By Mr. BLOOM; Petition of Yorkville Chamber of 
Commerce in the city of New York, urging Congress to pro- 
vide the necessary appropriations to support its Army, Navy, 
and training of reserve officers, etc., and that the future 
welfare of our country be not sacrificed by a false economy 
in reducing necessary appropriations to uphold a proper 
peace-time military, naval, and reserve strength to command 
the respect of foreign peoples and foreign nations; to the 
Committee on Appropriations. 

5703. Also, petition of 293 residents of the State of New 
York, protesting against the passage of House bill 8759 or 
any other compulsory Sunday observance bill; to the Com- 
mittee on the District of Columbia. 

5704. Also, petition of Yorkville Chamber of Commerce, 
urging the passage of the proposed 4 per cent beer bill now 
before Congress, for the reasons that it will be to the eco- 
nomic advantage of our country and will help to relieve the 
need for extra taxation and in a great measure also relieve 
the present unemployment situation; to the Committee on 
the Judiciary. 

5705. By Mr. BRUNNER: Petition of the Jamaica Cham- 
ber of Commerce, Jamaica, New York City, N. Y., urging 
Congress for a modification of the eighteenth amendment 
so as to permit the manufacture of wines and beer, etc.; to 
the Committee on the Judiciary. 

5706. Also, petition of the National Bonus Committee of 
New York, urging Congress to provide for immediate cash 
payment at full face value of the adjusted-compensation 
(bonus) certificates, etc.; to the Committee on Ways and 
Means, 

5707. By Mr. BUCKBEE: Petition of Frank E. Johnson, 
1319 Twelfth Street, Rockford, Ill, and 77 other residents 
of Rockford, asking Congress to pass House bill 9891, to 
provide for certain railroad pensions, without amendment; 
to the Committee on Interstate and Foreign Commerce. 

5708. By Mr. COCHRAN of Missouri: Memorial of the St. 
Louis Council of Catholic Women, representing 100,000 
women of eastern Missouri, submitted by Mrs. Edward J. 
Walsh, president, 4349 Westminster Place, St. Louis, Mo., 
strongly protesting against the enactment of Senate bill 
3907; to the Committee on the Judiciary. 

5709. By Mr. CULKIN: Petition of Mr. and Mrs. William 
Dailey and 98 other citizens of Sterlingville and Carthage, 
N. Y., protesting against the enactment of House bill 8992, 
providing for compulsory closing of barber shops in the 
District of Columbia on Sunday; to the Committee on the 
District of Columbia. 

5710. Also, petition of George M. White and 18 other 
ex-service men of the city of Oneida, N. Y., favoring enact- 
ment of legislation providing for immediate cash payment 
of the balance of the adjusted-compensation certificates; to 
the Committee on Ways and Means. 

5711. By Mr. CULLEN: Petition of the Kiwanis Club of 
Newark, N. J., urging the Congress to enactment of bill H. R. 
10492, which provides for restriction of the sale, purchase, 
and transportation of guns, pistols, and other destructive 
instruments; to the Committee on Interstate and Foreign 
Commerce. 

5712. By Mr. HALL of North Dakota: Resolution of Com- 
mercial Club of Wahpeton, N. Dak., asking the Government 
to reduce expenditures to a lower level, etc.; to the Com- 
mittee on Expenditures in the Executive Departments. 

5713. Also, resolution of stockholders of the National Farm 
Loan Association, Bottineau, N. Dak., asking for a mora- 
torium for two years on all payments of interest and install- 
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ments on Federal farm-loan mortgages; to the Committee 
on Agriculture. 

5714. Also, resolution of 200 people of Divide County, 
N. Dak., asking for support of the Frazier farm relief bill, 
S. 1197; to the Committee on Agriculture. 

5715. By Mr. HOGG of West Virginia: Petition of Charles- 
ton Chamber of Commerce, urging the enactment of laws 
that will result in placing interstate motor-truck transpor- 
tation under the jurisdiction of the Interstate Commerce 
Commission, and the regulation thereof by said commission; 
to the Committee on Interstate and Foreign Commerce. 

5716. By Mr. JAMES: Letter of Ancient Order of Hiber- 
nians in America, through Gervase T. Murphy, of Calumet, 
Mich., favoring a tariff on copper; to the Committee on 
Ways and Means. 

5717. Also, letter from Rev. Jesse Eugene Sarles, pastor of 
the First Congregational Church of Calumet, Mich., favor- 
ing a tariff on copper; to the Committee on Ways and 
Means. 


5718. Also, resolution from Mistletoe Lodge, No. 274, 
American Order of Sons of St. George, of Hancock, Mich., 
favoring a tariff on copper; to the Committee on Ways and 
Means. 

5719. Also, petition of the Society Figli D'Italia, of South 
Range, Mich., through Ametigo Santori, Victor Giacoletto, 
Petare Cappo, Louis Basso, and Joseph Basso, favoring a 
tariff on copper; to the Committee on Ways and Means. 

5720. Also, petition of the German Workingmen’s Aid 
Society Concordia, of Lake Linden, Mich., favoring a tariff 
on copper; to the Committee on Ways and Means. 

5721. Also, resolution of Copper Country Odd Fellows’ 
Association, of Calumet, Mich., through Charles Schwenn, 
president, and Elizabeth Grathwohl, secretary, favoring a 
tariff on copper; to the Committee on Ways and Means. 

5722. Also, petition of Local 955 of the Journeyman 
Barbers’ International Union of America, of Hancock, Mich., 
through Ralph Ziegenbein, secretary-treasurer, fayoring a 
tariff on copper; to the Committee on Ways and Means. 

5723. By Mr. JOHNSON of Texas: Telegrams of W. T. 
Dillard, Harrison Whitehead, Al Lajoie, and C. K. Blanken- 
ship, favoring immediate cash payment of adjusted-service 
certificates; to the Committee on Ways and Means. 

5724. Also, petition of Dr. I. R. McCollough, Hillsboro, 
Tex., opposing Senate bill 3769; to the Committee on World 
War Veterans’ Legislation. 

5725. By Mr. KEMP: Petition of many citizens of Kent- 
wood, La., favoring the immediate cash payment in full of 
the soldiers’ adjusted-compensation certificates; to the Com- 
mittee on Ways and Means. 

5726. Also, petition of hundreds of citizens of Washington 
Parish, La., favoring the immediate cash payment in full 
of the soldiers’ adjusted-compensation certificates; to the 
Committee on Ways and Means. 

5727. By Mr. KINZER: Telegram of Lancaster County 
Fish and Game Protective Association, of Lancaster, Pa., 
representing 1,200 members, opposing the 1-cent tax on 
shotgun shells; to the Committee on Ways and Means. 

5728. Also, communication of Schuylkill Valley Fish and 
Game Protective Association of Phoenixville, Pa., represent- 
ing several hundred members, opposing the 1-cent tax on 
shotgun shells; to the Committee on Ways and Means. 

5729. By Mr. LEA: Petition signed by Lydia Spurlock and 
other citizens of Glenn, Calif., favoring the maintenance 
and enforcement of the prohibition laws; to the Committee 
on the Judiciary. 

5730. Also, petition of citizens of Colusa, Calif., favoring 
the immediate cash payment, at full face value, of the ad- 
justed-compensation certificates; to the Committee on Ways 
and Means. 

5731. By Mr. LINDSAY: Petition of James Stewart & Co., 
230 Park Avenue, New York City, opposing the payment of 
the soldiers’ bonus; to the Committee on Ways and Means. 

5732. Also, petition of the First Avenue Association (Inc.), 
New York City, opposing the Patman bill, H. R. 1; to the 
Committee on Ways and Means. 
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5733. By Mr. McFADDEN: Petition of National Associa- 
tion of Power Engineers of Pittsburgh, No. 18, favoring the 
installation of power plants in public buildings; to the Com- 
mittee on Public Buildings and Grounds. 

5734. Also, petition of Wisconsin Association, No. 1, Na- 
tional Association of Power Engineers, Milwaukee, Wis., 
favoring the installation of power plants in public buildings; 
to the Committee on Public Buildings and Grounds. 

5735. Also, petition of Heating and Piping Contractors 
Association of St. Paul, Minn., favoring the installation of 
power plants in public buildings; to the Committee on Public 
Buildings and Grounds. 

5736. Also, petition of National Association of Power En- 
gineers, No. 14, St. Paul, Minn., favoring the installation of 
power plants in public buildings; to the Committee on Public 
Buildings and Grounds. 

5737. Also, petition of Heating and Ventilating Association 
of St. Paul, Minn., favoring the installation of power plants 
in public buildings; to the Committee on Public Buildings 
and Grounds. 

5738. Also, petition of National Association of Power En- 
gineers of Boston, Mass., favoring the installation of power 
plants in public buildings; to the Committee on Public Build- 
ings and Grounds. 

5739. Also, petition of International Union of Operating 
Engineers, Local No. 36, St. Paul, Minn., favoring the in- 
stallation of power plants in public buildings; 0 the Com- 
mittee on Public Buildings and Grounds. 

5740. Also, petition of National Association of Dome Engi- 
neers of St. Paul, No. 7, favoring the installation of power 
plants in public buildings; to the Committee on Public 
Buildings and Grounds. 

5741. Also, petition of National Association of Power Engi- 
neers of Missouri, No. 2, St. Louis, Mo., favoring the installa- 
tion of power plants in public buildings; to the Committee 
on Public Buildings and Grounds. 

5742. By Mr. MILLARD: Petition signed by residents of 
Rockland County, urging cash payment of the adjusted-com- 
pensation certificates held by veterans of the World War; 
to the Committee on Ways and Means, 

5743. By Mr. PARKER of Georgia: Petition of Max Mo- 
vosovitz and the White Hardware Co., of Savannah, Ga., 
urging the enactment of legislation regulating busses and 
trucks carrying passengers and freight; to the Committee 
on Interstate and Foreign Commerce. 

5744. By Mr, PATTERSON: Petition of several thousand 
citizens and service men of the State of Alabama which was 
delivered on the steps of the Capitol to the Congress of the 
United States; to the Committee on Ways and Means. 

5745. By Mr. RANKIN: Petition of certain World War 
veterans of the State of Mississippi, urging the passage of 
House bill 1, providing for the immediate payment of the 
face value of their adjusted-service certificates; to the Com- 
mittee on Ways and Means. 

5746. By Mr. ROMJUE: Petition of St. Louis Chapter of 
the Izaak Walton League of America, opposing the proposed 
1-cenf tax on each shotgun shell; to the Committee on Ways 
and Means. 

5747. By Mr. RUDD: Petition of the First Avenue Asso- 
ciation (Inc.), New York City, opposing the passage of the 
soldiers bonus bill; to the Committee on Ways and Means. 

5748. Also, petition of James Stewart & Co., New York 
City, opposing the passage of the cash payment of the 
soldiers bonus bill; to the Committee on Ways and Means. 

5749. By Mr. SANDERS of Texas: Petitions of 34 citizens 
of the third congressional district of Texas, protesting 
against destroying the effectiveness of the agricultural mar- 
keting act; to the Committee on Agriculture. 

5750. By Mr. SELVIG: Petition of ninth district post- 
office employees, favoring reduction of Government costs 
by reducing appropriations for bureaus and commissions 
before reducing salaries; to the Committee on Appropri- 
ations. 

5751. Also, petition of 142 citizens of Hawley, Minn., and 
vicinity, strongly urging enactment by the Congress of the 
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Frazier bill, S. 1197, the purpose of which is to relieve the 
farmer from his interest burden; to the Committee on Agri- 
culture. 

5752. Also, petition of American Legion Members of Hal- 
stad (Minn. Post, favoring cash payment of bonus certif- 
cates; to the Committee on Ways and Means. 

5753. Also, petition of citizens and legionnaires of Halstad, 
Minn., urging cash payment of bonus certificates; to the 
Committee on Ways and Means. 

5754. Also, petition of 19 citizens of Halstad, Minn., urg- 
ing cash payment of face value of adjusted-compensation 
certificates; to the Committee on Ways and Means. 

5755. By Mr. SHOTT: Letter from P. C. Minotti Con- 
struction Co., of Logan, W. Va., protesting against the pas- 
sage of Davis-Kelly coal control bill; to the Committee on 
Interstate and Foreign Commerce. 

5756. Also, letter from the Baldwin Supply Co., of Charles- 
ton, W. Va., mine and mill supply house, protesting against 
the passage of the Davis-Kelly coal control bill; to the Com- 
mittee on Interstate and Foreign Commerce. 

5757. Also, resolution of the Brotherhood of Locomotive 
Firemen and Enginemen, Big Sandy Lodge, No. 393, Lexing- 
ton, Ky., opposing, as detrimental to employees of coal- 
carrying railroads, the passage of the Davis-Kelly bill, which 
is designed to control the bituminous-coal industry; to the 
Committee on Interstate and Foreign Commerce. 

5758. Also, resolution of Brotherhood of Locomotive Fire- 
men and Enginemen, Sandy Valley Lodge, No. 718, Ashland, 
Ky., opposing, as detrimental to employees of coal-carrying 
railroads, the passage of the Davis-Kelly bill, which is de- 
signed to control the bituminous-coal industry; to the Com- 
mittee on Interstate and Foreign Commerce. 

5759. Also, resolution of the Brotherhood of Locomotive 
Engineers, Ashland, Ky., Division No. 698, opposing, as detri- 
mental to employees of coal-carrying railroads, the passage 
of the Davis-Kelly bill, which is designed to control the 
bituminous-coal industry; to the Committee on Interstate 
and Foreign Commerce. 

5760. Also, petition of the Charleston Chamber of Com- 
merce, transportation committee, requesting that immediate 
steps be taken by Federal Government to enact laws result- 
ing in placing of interstate motor-truck transportation under 
jurisdiction of Interstate Commerce Commission; to the 
Committee on Interstate and Foreign Commerce. 

5761. Also, memorial approved by the R. M. Lambie Coal 
Mining Institute of Wyoming County, calling attention to 
Senate bill 2935 and House bill 7536, urging disapproval and 
defeat of these bills, and setting forth in detail reasons for 
such opinion; to the Committee on Interstate and Foreign 
Commerce. 

5762. By Mr. SINCLAIR: Petition of H. T. Peterson and 
36 other residents of Plaza, N. Dak., and vicinity, recom- 
mending the enactment of several measures to cure mone- 
tary evils and raise the price levels of commodities; to the 
Committee on Banking and Currency. 

5763. By Mr. TEMPLE: Petition of Doyle W. Sickles and 
a number of other ex-service men of Washington County, 
Pa., supporting legislation for full payment of adjusted- 
service certificates in this session of Congress; to the Com- 
mittee on Ways and Means. 

5764. Also, petition of Steve Surba, of Slovan, and a num- 
ber of other ex-service men in Washington County, Pa., 
supporting legislation providing for full payment of ad- 
justed-service certificates; to the Committee on Ways and 
Means. 

5765. Also, petition of Francis J. Bezy, 81744 Washington 
Avenue, Charleroi, Pa., supporting legislation providing full 
payment of adjusted-service certificates; to the Committee 
on Ways and Means. 

5766. By Mr. THOMASON: Petition of the Kiwanis Club, 
Ei Paso, Tex., urging tariff on copper; to the Committee on 
Ways and Means. 

5767. Also, petition of George Bruce and other railroad 
employees of El Paso, Tex., urging the passage of House bill 
10023, known as the railway pension bill; to the Committee 
on Interstate and Foreign Commerce. 
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SATURDAY, APRIL 9, 1932 


The House met at 12 o’clock noon. 
The Chaplain, Rev. James Shera Montgomery, D. D., 
offered the following prayer: 


Thou who art the God of the whole earth, Thou wilt be 
glorified. Help us to have more faith in its final redemption 
and that all things will work together for good to them that 
love Thee. As Thy children Thou dost give joy to life, eleva- 
tion to aims, sweetness to experience, and peace to our souls. 
We thank Thee for this divine oversight which keeps the 
gates of mercy open day and night. O God, shape, direct, 
and control all the uplifting agencies of our national life. 
As they echo throughout the land, may they work heroically 
at the core of its very existence. Wilt Thou bind all citi- 
zens together by the high excellence of cooperation. Do 
Thou harken, Lord: Wilt Thou bring forth light into the 
home that is darkened by death and give peace and resigna- 
tion to those who are bowed down by the great affliction. 
Through Christ our Saviour. Amen. 


The Journal of the proceedings of yesterday was read and 
approved, 


PAYMENT OF ADJUSTED-SERVICE CERTIFICATES 


Mr. BACON. Mr. Speaker, I ask unanimous consent to 
speak for one minute. 

The SPEAKER. The gentleman from New York [Mr. 
Bacon] asks unanimous consent to address the House for 
one minute. Is there objection? 

There was no objection. 

Mr. BACON. Mr. Speaker, in this one minute I want to 
read a telegram signed by the New York State commander 
of the American Legion, as follows: 


New ons, N. Y., April 8, 1932. 
Hon. Rosert L. BACON, 
Washington, D. C.: : 
The American Legion, Department of New York, and the vast 
majority of its 85,000 members and 800 posts, refuse to adopt 
any selfish attitude inimical to best interests of fellow citizens 
as whole or to approve any demands or drain upon Treasury, 
aggravating gravity of present industrial, financial, and economic 
crisis confronting our country. We thcrefore firmly oppose pay- 
ment of adjusted-service certificates at this time and urge that 
you support our stand. 
Moses G. HUBBARD, Jr., 
New York State Commander American Legion. 


I have replied congratulating the American Legion, De- 
partment of the State of New York, on their patriotic atti- 
tude. [Applause.] 


PHILIPPINE INDEPENDENCE 


Mr. GARBER. Mr. Speaker, I ask unanimous consent to 
revise and extend my remarks in the RECORD, 

The SPEAKER. The gentleman from Oklahoma asks 
unanimous consent to revise and extend his remarks. Is 
there objection? 

There was no objection. 

Mr. GARBER. Mr. Speaker, by a vote of 306 to 47 the 
House passed the bill granting independence to the Philip- 
pines eight years after they have set up a commonwealth 
government of their own. 

When we took over the Philippines in 1900 it was with 
the express pledge that we would grant them independence 
as soon as they established a stable government and demon- 
strated their qualifications for self-government. The prog- 
ress they have made under our supervision and direction is 
much greater and more substantial than that which is 
generally known. 

Their qualifications for self-government are based upon 
evidence of their progress in education which far exceeds 
the general impression regarding the education of the Fili- 
pinos. They now have 9,063 schools in the islands, an in- 
crease of approximately 7,000 schools since we obtained 
possession. Of these, 8,442 are public schools in which are 
enrolled 1,316,126 students with 28,519 professors, principals, 
and teachers, all but 300 of whom are Filipinos. 
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The annual expenditure for public education in 1932 
amounted to 30 per cent of the government’s income, all of 
which is paid by the people of those islands. 

Included in their educational system are four universities 
of high academic standard in which 19,500 young men and 
young women are preparing themselves for the professions. 
Many others are attending the normal schools for the teach- 
ing profession. : 

In all the schools of the islands, the English language is 
being taught. 

Since 1916 the Filipinos have, for all practical purposes, 
been governing themselves. They have an elective senate 
and house of representatives, an excellent judicial system, a 
constabulary of 7,000 for police purposes. Law and order has 
prevailed throughout without serious disturbances. 

Their interest and participation in their general elections 
evidence their qualifications for self-government. In 1931 
there were 1,009,125 voters registered. Of these, 983,406 
cast their ballots, or about 90 per cent of the registration. 
At no election has a lesser number than 80 or 85 per cent 
cast their ballots at the general elections. This is a much 
higher percentage than in the elections held in the United 
States. 

In the various departments of their government they 
have 21,700 civil-service employees, all of whom are Filipinos 
except 461. 

Their currency is sound and recognized as such through- 
out the world. Their indebtedness does not exceed 
$60,000,000 and is less than 48 per cent of the limit permit- 
ted by their organic act. They have a balanced budget. 
Their financial capacity to support the government is be- 
yond question. They not only have a balanced budget, a 
stable currency, a sound and efficient administration of 
justice, but a progressive and ever-expanding system of 
public instruction. Their educational and economic stand- 
ards are higher than those of other countries in that part 
of the world. 

We have done for the Filipinos all that we have promised 
them, except to grant them independence. The act just 
passed by the House, if passed by the Senate and signed by 
the President, will be a fulfillment of our pledge. 

During the eight years intervening when ultimately they 
will secure their independence, various progressive steps 
are required to be taken. The first will be the adoption of 
a a constitution at an election and then its submission to 
the President. During this period they will be permitted 
free importations of their products up to a certain amount, 
For instance, 50,000 long tons of refined sugar and 800,000 
Iong tons of unrefined sugars. In excess of those amounts, 
the regular tariff duties paid by other countries will be 
levied. Two hundred thousand long tons of coconut oil 
may be imported free of duty, and in excess of that amount 
the regular tariff duties will be levied. And so on, with 
their various other products, including yarns, twines, cords, 
cordage, rope, and so forth. 

The immigration laws will apply with a limit of 50 entries 
during any one year. 

During such period of eight years the United States is to 
be represented in the islands by a United States high com- 
missioner, and reserves the right of intervention for the 
protection of life, property, and individual liberty, and the 
right to maintain naval bases in the islands. 

The question as to whether or not the islands will be able 
to defend themselves against the aggression of other nations 
is one that does not enter into the consideration of our 
obligations, The stable government which they were re- 
quired to establish to secure their independence was within 
and not without. If the latter, then independence would not 
be granted ‘until their armaments for self-defense would be 
sufficient to protect against the aggressions of Japan or 
other nations ranking among the world’s great powers. 
Such requirement would preclude independence at any time. 

The fulfillment of our pledge is the first and prior con- 
sideration. Benefits to the Filipinos is the second, and 
agriculture and labor in this country, burdened with the 
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competition of their free importations, is the final considera- 
tion. In conclusion— 

First. When the United States assumed sovereignty over 
the Philippines it disclaimed any intention to colonize or 
exploit them. 

Second. The United States, through Executive pronounce- 
ments and a formal declaration made by Congress in 1916, 
has pledged itself to grant independence to the Philippines 
when a stable government is assured. 

Third. It is believed that a stable government now exists 
in the Philippines. 

Fourth. Every step taken by the United States since the 
inception of American sovereignty over the Philippines has 
been to prepare the Filipino people for independence. As a 
result, they are now ready for independence politically, 
socially, and economically. 

Fifth. The American farmer is urging protection from the 
unrestricted free entry of competitive Philippine products. 

Sixth. American labor is seeking protection from unre- 
stricted immigration of Filipino laborers, especially at this 
time of widespread unemployment. 

Eighth. The present free-trade reciprocity between the 
United States and the Philippines is the basis for the major 
industries of the islands and can not be terminated abruptly 
without injuring both American and Philippine economic 
interests. 

PROVISIONS OF THE MEASURES 


The salient provisions of the bill are: 

First. The Filipino people are authorized to adopt a con- 
stitution and institute the government of the Commonwealth 
of the Philippine Islands, which will exist pending complete 
independence. Under such government they will enjoy com- 
plete autonomy as to domestic affairs, subject only to cer- 
tain reservations to safeguard both the sovereignty and the 
responsibilities of the United States. 

Second. Pending final relinquishment of American sover- 
eignty, the free importation of certain Philippine products 
into the United States shall not exceed specified limits based 
upon the status quo as represented by estimated importa- 
tions from existing investments. 

Third. Pending independence, Philippine immigration to 
sg United States is limited to a maximum annual quota 
of 50. 

Fourth. On the 4th of July immediately following the 
expiration of a period of eight years from the date of the 
inauguration of the government of the Philippine Common- 
wealth complete independence of the Philippine Islands will 
be formally recognized. 

Fifth. The United States reserves the right to maintain 
military and naval bases and other reservations in the 
Philippine Islands. 


INDEPENDENT OFFICES APPROPRIATION BILL 


Mr. WOODRUM. Mr. Speaker, I move that the House 
resolve itself into the Committee of the Whole House on 
the state of the Union for the further consideration of the 
bill (H. R. 10022) making appropriations for the Executive 
Office and sundry independent executive bureaus, boards, 
commissions, and offices for the fiscal year ending June 30, 
1933, and for other purposes. 

The motion was agreed to. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the further 
consideration of the independent offices appropriation bill, 
with Mr. Swank in the chair. 

The Clerk read the title of the bill. 

The Clerk read as follows: j 

VETERANS’ ADMINISTRATION 
MILITARY SERVICES 


Administration, medical, hospital, and domiciliary services: 
For all salaries and expenses of the Veterans! Administration, in- 
cluding the nses of maintenance and operation of medical, 


expe: 
hospital, and domiciliary services of the Veterans’ Administration, 
in carrying out the duties, powers, and functions devolving upon 
it pursuant to the authority contained in the act entitled “An 
act to authorize the President to consolidate and coordinate gov- 
ernmental activities affecting war veterans,” approved July 3, 
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1930 (U. 8. C., Supp. IV, title 38, secs, 11-11f), and any and all 
laws for which the Veterans’ Administration is now or may here- 
after be charged with administering, $115,528,795: Provided, That 
not to exceed $3,500 of this amount shall be available for ex- 
penses, except membership fees, of employees detailed by the Ad- 
ministrator of Veterans’ Affairs to attend meetings of associations 
for the promction of medical science and annual national conven- 
tions of organized war veterans: Provided further, That this ap- 
propriation shall be available also for personal services and rentals 
in the District of Columbia and elsewhere, including traveling 
expenses; examination of estimates of appropriations in the field 
including actual expenses of subsistence or per diem allowance in 
lieu thereof; for expenses incurred in packing, crating, drayage, 
and transportation of household effects and other property, not 
exceeding in any one case 5,000 pounds, of employees when trans- 
ferred from one official station to another for permanent duty 
and when specifically authorized by the administrator; furnishing 
and laundering of such wearing apparel as may be prescribed for 
employees in the performance of their official duties; purchase and 
exchange of law books, books of reference, periodicals, and news- 
papers; for passenger-carrying and other motor vehicles, including 
purchase, maintenance, repair, and operation of same, including 
not more than two passenger automobiles for general administra- 
tive use of the bureau in the District of Columbia and three for 
the Washington, D. C., regional office; for operating expenses of 
the Arlington Building and annex, including repairs and mechanl- 
cal equipment, fuel, electric current, ice, ash removal, and mis- 
cellaneous items; for allotment and transfer to the Public Health 
-Service, the War, Navy, and Interior Departments, for disburse- 
ment by them under the various headings of their applicable ap- 
propriations, of such amounts as are necessary for the care and 
treatment of beneficiaries of the Veterans’ Administration, includ- 
ing minor repairs and improvements of existing facilities under 
their jurisdiction necessary to such care and treatment; for ex- 
penses incidental to the maintenance and operation of farms; for 
recreational articles and facilities at institutions maintained by 
the Veterans’ Administration; for administrative expenses inci- 
dental to securing employment for war veterans; -for funeral, 


burial, and other expenses incidental thereto for beneficiaries of 


the Veterans’ Administration accruing during the fiscal year 1933 
or prior fiscal years: Provided further, That the appropriations 
herein made for the care and maintenance of veterans in hospitals 
or homes under the jurisdiction of the Veterans’ Administration 
shall be available for the purchase of tobacco to be furnished, 
subject to such regulations as the Administrator of Veterans’ Af- 
fairs shall prescribe, to veterans receiving hospital treatment or 
domiciliary care in Veterans’ Administration hospitals or homes: 
Provided further, That the appropriations herein made for medical 
and hospital services under the jurisdiction of the Veterans’ Ad- 
ministration shall be available, not to exceed $15,000, for experi- 
mental purposes to determine the value of certain types of 
treatment. 

Mr. BULWINKLE. Mr. Chairman, I move to strike out 
the last word, and I ask unanimous consent to revise and 
extend my remarks, and also to insert some statistics in the 
RECORD. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from North Carolina to revise and extend his re- 
marks, and insert certain statistics in the RECORD? 

There was no objection. 

Mr. BULWINKLE. Mr. Chairman, frequently I have 
heard it said by many of my former comrades of the World 
War that the United States Government did nothing for the 
service men of the World War. Those who made such a 
statement as this had evidently not given any thought to 
the benefits that the service men derived from the Federal 
Government, on account of their participation as soldiers, 
sailors, or marines during the greatest war in all history. 
And it is to correct that idea that Iam speaking to the Com- 
mittee of the Whole House on H. R. 10022, the appropria- 
tion bill for the independent bureaus of the Government, 
and in which bill all appropriations for the veterans are 
carried for the ensuing year, amounting to approximately 
$1,000,000,000. 

Speaking from my own personal knowledge, I entered 
Congress for the first time shortly after the conclusion of 
hostilities, which was the Sixty-seventh Congress. Since 
that time and before, the United States Government, by 
laws enacted by the various Congresses, has given compensa- 
tion for the disabilities incurred by every member of its 
armed forces during the war; has given hospitalization, not 
only to those who were disabled on account of their service 
in.the World War, but to all veterans as well; has allowed 
compensation benefits to the dependent relatives of those 
who were disabled in the war; has given disability allowance 
or pensions to many of those who could not connect their 
disability with the service, and who suffered from disabilities 
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not caused by their service; permitted each and every man 
who desired to do so to take war-risk insurance up to the 
sum of $10,000 at a reasonable price; provided a number of 
national soldiers’ homes for those veterans who desire to 
spend the remainder of their days in a well-equipped, well- 
managed home, surrounded by their comrades; and granted 
at the request of the service men themselves certificates 
known as adjusted-service certificates in the form of an in- 
surance policy, which in 1922 and 1923 every veterans’ 
organization in the United States requested, without a single 
exception. The amount that the service men asked was $1 
per day for domestic service and $1.25 per day for foreign 
service. All veterans’ organizations at the time of the pas- 
sage of the adjusted-service certificate law said that they did 
not want the bonus in cash, but they wanted it in the form 
of an insurance certificate, payable 20 years after date, and 
approximately two and one-half times greater than the 
amount of the service paid, if it had been paid in cash. 
And notwithstanding the agreement that was made by the 
veterans’ organizations with the Government of the United 
States, asking that this bonus be paid 20 years after date in 
the form of an insurance policy for the protection of their 
families, Congress at the request of the service men has &l- 
ready permitted loans up to 50 per cent of the full value of 
the certificate, the value of which would have been the 
amount due in the year 1945 and later. 

No country on the face of the earth, in all history, has ever 
given as much in compensations, pensions, disability allow- 
ance, hospital treatment, and other benefits as has our 
Republic, the United States Government, to its former 
soldiers. I think it entirely proper to give this House the 
statistics showing the amount that has been expended by 
the United States Government for compensation to the 
disabled veteran and his dependents for disability allowance, 
for Spanish-American War pensions, for hospitalization and 
medical services, and for other benefits that the veterans 
have received. 

Mr. SNELL. Mr. Chairman, will the gentleman yield? 

Mr. BULWINKLE. I yield. 

Mr. SNELL. Is it not also the fact that we have done 
more than all of the other nations combined have done? 

Mr. BULWINKELE. May I not tell the gentleman from 
New York that I will come to that just a little later? 

[Here the gavel fell.] 

Mr. BULWINKLE. Mr. Chairman, I ask unanimous con- 
sent to be given five additional minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. BULWINKLE. The English Government, with all of 
its men, in the four years of service, with all the death and 
destruction which followed in the wake of it, has paid in 
cash only three-quarters of the amount paid by the United 
States Government to this day. 

Mr. KETCHAM. Will the gentleman yield? 

Mr. BULWINKLE. Certainly. 

Mr. KETCHAM. How does the number of men enlisted 
compare? 

Mr. BULWINKLE. The English Government had a far 
greater number of men. 

Mr- DYER. Will the gentleman yield? 

Mr. BULWINKLE. I would be glad to. 

Mr. DYER. In view of what the gentleman has said and 
what I know he is going to say, speaking as a Member of 
Congress and also as a World War veteran, is there any 
justification for the demand upon Congress at this time 
for the cashing or paying of the adjusted-service certificates? 

Mr. BULWINKLE. May I say in reply to the gentleman 
from Missouri that I do not at this time care to enter into 
a discussion of the bonus question one way or the other. 
I only intended to bring to the attention of this House and 
to the former service men the amount which I shall show 
has been expended by the Government for all compensation, 
allowances, hospitalization and medical service, administra- 
tion costs, and all other expenditures. 

From the year 1918 to the 1st day of January, 1932, the 
United States Government has expended for compensation, 


1932 


which is a pension granted to the veteran or his dependents 
for disabilities or death incurred in the service by the vet- 
eran, the sum of $1,940,252,074.14. And for each year from 
1918 te 1932 there was expended by years the following 
amounts: 


$282, 367. 21 

9, 360, 278. 69 
100, 347, 443. 45 
118, 612, 780. 87 
120, 663, 462.30 
125, 275, 404. 76 
115, 418, 883. 09 
129, 474, 616. 81 
164, 380, 505. 88 
173, 475, 773, 57 
181, 799, 665. 82 
184, 215, 946. 87 
188, 030, 643. 61 
213. 423, 164. 91 
115, 491, 136. 30 


1, 940, 252, 074. 14 


The payment to a soldier of an allowance for a disability 
not incurred in or aggravated by his service in the World 
War was authorized by Congress by act of July 3, 1930. 
During the time that this law has been in force, up to the 
31st day of December, 1931, the Government has expended 
approximately $65,000,000 for this disability allowance or 
pension purpose. 

While I have not the figures to show what was expended 
by the Government for medical and hospital services from 
the armistice to the 1st day of July, 1920, the amount ex- 
pended for all medical services and for all hospitalization of 
veterans to the Ist day of last July amounted to $420,011,- 
705.26, and to this amount can well be added an additional 
$45,000,000, making a total of over $465,000,000 up to the 
Ist day of last July. For each year, from 1921 up to and 


1931 —— 
1982: ( won 


$45, 277, 884. 62 
68, 970, 568. 42 
51, 447, 864. 63 
29, 618, 747. 28 
33, 033, 371. 64 
31, 197, 947, 20 
$1, 554, 979. 20 
30, 166, 865. 68 


{Here the gavel fell. ! 

Mr. DOUGHTON. Mr. Chairman, I ask unanimous con- 
sent that my colleague may proceed for 10 additional 
minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. BULWINKLE. The Members of the House may be 
interested in knowing the number of cases that have been in 
the hospitals from 1920 to 1931, as well as the number of 
service-connected cases, and also the number of non-service- 
connected cases and the total of both. 

Admissions 
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of time has been to the hospital for treatment as patients. 
The Administrator of Veterans’ Affairs, at my request, has 
given me the estimated hospital and domiciliary loads for the 
future, which are the number of beds estimated for the 
future. 


The total amount expended by the United States Gov- 
ernment for all these purposes, including all administrative 
expenses, salaries, and wages, since the fiscal year 1920, will 
be approximately $7,500,000,000. And this does not include 
some of the expenditures made prior to 1920 for vocational 
training, for hospitalization, and for other benefits, which 
the veterans receive; and while I have not the complete 
figures at this time, yet I might safely say that the entire 
benefits for all purposes, which the veterans of the World 
War have received, would amount to close to $8,000,000,000. 

From the time of the passage of the adjusted service cer- 
tificate law or the bonus, up to January 31, 1932, the sum 
of $122,899,674.70 was disbursed by the Government on 
those adjusted-service certificates, which matured by rea- 
son of the death of the veteran. And the amount to be ex- 
pended in payment of the remaining certificates in force 
on January 4, 1932, is $3,513,175,863.30, Under the provi- 
sions of the act of Congress, loans were made by the Vet- 
erans’ Administration to the veterans on their certificates, 
amounting to $1,233,859,223.36. This, of course, is up until 
the Ist day of February. 

During the fiscal year 1931, $102,256,497.96 was disbursed 
for pensions to veterans and dependents of veterans of the 
war with Spain. The total amount disbursed to December 
31, 1931, for the above purposes was $628,987,326.63. The 
future expenditures for pensions to veterans of the war 
with Spain has not been estimated. 

Several bills haye been introduced in Congress, and I 
myself introduced one for the dependent widows and orphans 
of deceased veterans. This is part of the American Legion 
program, and the Congress should at this session give serious 
consideration to the passage of a widows and orphans bill. 
As I have stated, this is one of the major objectives of the 
American Legion on its legislative program. And may I not 
say here that during the past few months the American 
Legion, under the leadership of Henry L. Stevens, of North 
Carolina, has performed a most remarkable service for the 
country. Since the 15th day of February the American 
Legion, through its organization for employment service 
under the direction of Mark McKee, of Michigan, has placed 
approximately 400,000 unemployed in positions. [Applause.] 
This, of itself, speaks well for the Legion and its program, 
and the gratitude of the Nation will eventually be given to 
Henry Stevens and his coworkers, who have so unselfishly 
given of their time to relieve the unemployment situation in 
America. 

I have brought these matters to the attention of the House 
for its consideration, and also to the attention of the coun- 
try, that the people of this Nation may know that the United 
States Government, through its Congress, has never been 
niggardly or miserly in its expenditures for the benefit of 


9925 the veterans of the various wars. And 1 believe that it has 


been said that all pensions from the time of the Revolu- 


053 tion in 1776, and all benefits which the veterans of all wars 


The membership in the House will realize from these 
figures that a total of 992,336 service men during this period 


have received, would amount to well over $15,000,000,000. 
This figure may not be accurate, but I venture to say that 
it is fairly so, and reiterating what I have just said, espe- 
cially do I want those men who were patriotic in the days of 
1917 and 1918 to realize that this Government has been 
extremely liberal, and that each and every one of us has a 
duty to perform to this Nation as great, if not greater, in 
time of peace than that which we performed during the war. 
[Applause.] 
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Mr, DYER. Mr. Chairman, what the gentleman from 
North Carolina has stated is one evidence of the fact that 
this country has been most generous to those who served in 
the World War and to their dependents, similar in many 
ways to what we have done for the veterans of other wars. 

But, Mr. Chairman, this is only one evidence of what the 
World War has cost this country. The greatest loss was in 
the deaths of those valiant young men who were killed on 
the field of battle or who were disabled for the rest of their 
days. 

Mr. Chairman, in addition to that this country is suffering 
from the fact that we have loaned immense sums of money 
to foreign countries, billions of dollars, which we are not 
collecting and probably will never be able to collect. It 
opens up that aspect of that war and brings to us the ques- 
tion of whether or not we made a great mistake in entering 
it. In my judgment, we did make a mistake, and I accept 
my part of that mistake, if the blame is upon this country 
for entering it, because I voted to enter that war. I am 
sorry to-day I voted for this country to enter into that war. 
We did it on one phase, and that was to help the people in 
Europe, and especially the people of France, to save the 
Republic of France and to save its people from destruction. 
To-day France is not the friend of America. She is to-day 
trying to undermine and destroy the American dollar. So 
instead of France and Europe paying to us a debt of grati- 
tude for all we did in that war, we are receiving nothing but 
criticism and condemnation. 

Mr. Chairman, in my judgment, we made a mistake, but 
we entered into that war and it is our duty now to do justice 
to the veterans who served in that war and to their de- 
pendents. 

I sought to obtain from the distinguished gentleman from 

North Carolina, a World War veteran of renown and of great 
heroism, an answer to my question as to whether or not he 
thought the Congress at this time should cash the adjusted- 
service certificates which these boys hold and which are not 
due for years, but his reply was quite proper in that he did 
not wish to enter upon that subject in connection with his 
present speech, 
This country is on the brink of a panic and, my colleagues, 
it is our duty to do at the earliest possible moment that 
which we should do and say to the world and to America 
that we are not going to further harass the financial condi- 
tion of this country by voting to pay these adjusted-service 
certificates at this time. 

The revenue bill is unfinished and in many respects it is 
unsatisfactory to the people of this country. Until that bill 
is finished so that it will bring relief to the Treasury of this 
country and until we know what we are going to do here 
as to the financial condition of the country we should hasten 
to bring this momentous question to an end. [Applause.] 

Mr. RANKIN, Mr. Chairman, I have listened with a great 
deal of interest to what the gentleman from Missouri [Mr. 
Dyer] had to say in opposition to the bill now pending be- 
fore the Ways and Means Committee to expand the cur- 
rency and pay off the veterans’ adjusted-service certificates. 

I heard what the gentleman from Missouri said about 
the financial condition of the country. The financial con- 
dition of the country is not going to get any better until 
there is an inflation or an expansion of the circulating 
medium of this country. [Applause.] The bill we have be- 
fore the Ways and Means Committee provides for that 
expansion, for the setting aside of a sufficient amount of 
the free gold now in the Treasury and the issuance of 
$2,009,000,000 or $2,200,000,000 of United States notes, and 
the paying off of these certificates. Nothing that could be 
done at this time would do more to revive commodity values, 
and we are not going to have any return of anything that 
looks like prosperity until we revive commodity prices. 

I know that those people who grew rich out of this war 
and who have placed their wealth in tax-exempt securities 
are opposing any expansion of the currency, because their 
dollars will buy three or four or five times as much as when 
the bonds they now hold were issued. They do not want 
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commodity values to rise and they are to-day resisting any 
expansion under the Glass-Steagall bill, which was passed 
so enthusiastically by Congress a few days ago. 

I assert that if this bill to inflate the currency and pay 
off these certificates is passed and this extra currency is put 
into circulation, it will break this panic overnight. I know 
that some of you gentlemen who are suffering from a gold 
complex are going to say that will endanger the goid 
standard, and I notice that the administration papers quoted 
me as saying the other day that I was in favor of abandon- 
ing the gold standard and “the sooner the better.” I did 
not make that statement. We do not have to abandon the 
gold standard. We have a sufficient amount of free gold in 
the Treasury to set aside $800,000,000 and on a 40 per cent 
reserve we can issue $2,000,000,000 in currency against it. 
You Republicans ought not to kick on that. Abraham Lin- 
coln did exactly the same thing during the Civil War. There 
are $346,000,000 of those notes outstanding to-day and they 
are worth one hundred cents on the dollar. The Democrats 
ought not to kick on that. We inflated the currency more 
than that during the World War through the Federal re- 
serve system, under a law that requires a gold reserve of 
only 40 per cent. But some of you say, “ There are other 
securities to make up the other 60 per cent.” That is true, 
but I want to know what security in America is worth more 
than the credit of the United States. 

The only other gold-standard country on earth is France. 
France does not retain a 100 per cent gold reserve against 
any of her currency. Great Britain recently abandoned, for 
all legal purposes, the gold standard, but before Great 
Britain abandoned the gold standard, or went off the gold 
standard, as they say, she had less than a 40 per cent gold 
reserve against any of her currency. 

It is not necessary, I repeat, to have a dollar in gold as a 
reserve against every dollar of currency. We have a sufi- 
cient amount of gold to back up this $2,000,000,000 or $2,200,- 
000,000 of United States notes and pay these veterans now, 
without levying an additional dollar of taxes on the Ameri- 
can people. 

What would be the effect of this? You would take these 
veterans out of the bread lines that are now crowding the 
streets of your cities. You would feed their hungry children 
and clothe their families; and in addition to that, you would 
see the price of wheat and corn and cotton and dairy prod- 
ucts and every other commodity rise overnight. You would 
see our transportation system relieved from its deadlock and 
traffic would begin to move. You would see our factories 
begin to run and unemployment would begin to disappear. 
You would break this panic that is now gripping and de- 
stroying America, if you would join with us and put this bill 
through to expand the currency and pay off these certificates 
and get that debt off of the statute books of the Republic. 

Mr. MORTON D. HULL. Will the gentleman yield? 

Mr. RANKIN. I yield to the gentleman, if I have time. 

Mr. MORTON D. HULL. Does the gentleman see any re- 
sults from the partial payment of the certificates already 
made? 

Mr. RANKIN. Last year? 

Mr. MORTON D. HULL. Yes. 

Mr. RANKIN. Why, certainly; but that did not increase 
the currency of the country. Yes; it relieved many a hungry 
one. 

Mr. MORTON D. HULL. The same argument the gentle- 
man is making now was made at that time. 

Mr. RANKIN. Yes; but you did not pay it in that way. 
You went out and borrowed the money instead of inflating 
the currency and increasing the circulating medium of this 
country. 

Now, gentlemen, I am not in favor of going off the gold 
standard—it is not necessary—but if it ever becomes neces- 
sary to go off the gold standard to save the American people 
from the horrible condition they are in to-day; if it comes to 
a question between my country, the American people, and 
the gold standard, then I shall be ready and willing to sus- 
pend or abandon the gold standard. [Applause.] 
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Mr. BLANTON. Mr. Chairman, I offer a preferential mo- 
tion to strike out the enacting clause, which is merely pro 
forma in order to get the floor. 

Mr. Chairman, the speech of the gentleman from Mis- 
souri [Mr. Dyer] does him no honor. Before this Govern- 
ment entered into war the Imperial German Government 
had broken every solemn treaty that guaranteed the peace 
of the world. The infamous, death-dealing submarines had 
appeared everywhere on the high seas, sinking passenger 
ships without warning, and on one occasion a German sub- 
marine bobbed up overnight in the harbor of New York, 
crossing the seas, demonstrating to America the potentialities 
of Germany in her attempt to dominate the world, 

Ship after ship had been sunk with American lives on 
board in the face of warning from our Government and our 
flag that such attacks must not recur. The aggressions of 
the German Kaiser threatened the entire civilization of the 
world. Russia had gone to pieces, Italy had succumbed, 
France had her back to the wall, and Great Britain was upon 
her knees. 

I ask the gentleman from Missouri, who voted with me 
one night for war, what has come over him since then that 
has convinced him he made a mistake? When this Govern- 
ment tells another government that she must not sink our 
ships on the high seas, I am in favor of our Government 
making its warning good. [Applause.] 

Oh, the gentleman says we have lent money to foreign 
countries and he says that, “ Of course, we do not expect 
them to pay it, and we know they are not going to pay it.” 
I want to say to the gentleman from Missouri if I owed him 
$1,000 and he needed the money he would not be coming to 
me and saying, “I know you are not going to pay it, Tom.” 
He would be saying, I know you can pay it, and I want my 
money.” 

I want to ask the gentleman if he, with the various other 
interests of this country that do not want these debts paid, 
is furthering the interests of our Government by stating 
here on this floor that We do not expect these debts to be 
paid”? The gentleman, by so stating, is standing in the way 
of the best interests of this Nation. He is encouraging those 
countries not to pay. 

Does the gentleman believe that the great Government of 
France is not going to pay what she owes? Was not the 
gentleman here when the French High Commission stood 
here upon this rostrum and with the weepings of their great 
Viviani told this country, in speaking to the House, We 
shall never forget what America is doing for France”? I 
am one of those who believe that France, after making these 
speeches during the war, is not going to hesitate one minute 
when the time comes to pay what she owes our Treasury. 

Does the gentleman from Missouri believe that Great 
Britain, the great Government of England, is going to hesi- 
tate about paying its debt to this country? Why, it is fol- 
derol, it is bosh to even assert such a proposition. 

I am one of those who every time he gets on this floor to 
discuss the subject is going to assert that the governments 
that owe us, if they are honest, are going to pay, and they 
can not remain honest whenever they repudiate their debt 
of honor that they owe this Government. For what Amer- 
ica did for the countries abroad during the war she did to 
save the civilization of the world, and she saved their civili- 
zation and if they do not appreciate it, there is something 
wrong with them. [Applause.] 

Mr. FULMER. Will the gentleman yield? 

Mr. BLANTON. Yes. 

Mr. FULMER. I would like to know whether the gentle- 
man thinks it would be a more creditable record for this 
House to pass the moratorium than to recognize the moral 
and honest debts we owe to the ex-service men of the 
country? 

Mr. BLANTON. I voted against the moratorium for 
foreign countries. But I will vote to pay the moral and hon- 
est debt we owe our ex-service men. I believe it is a debt 
of honor we owe these veterans of the World War. I have 
been in favor of paying it, and I am ready to vote to pay it 
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no matter what personal sacrifice it places upon our pocket- 
books. [Applause.] 

Mr. SNELL. Mr. Chairman, I would like to ask the gen- 
tleman from Virginią a question. Is it his intention to let 
this debate run on all the afternoon, or are we going to quit 
and get through with the bill? A great many Members are 
anxious to get out early. 

Mr. WOODRUM. This is a matter of great importance, 
and I am disposed to let the debate run along. 

Mr. SNELL. For how long? 

Mr. WOODRUM. A reasonable time. 

Mr. SNELL. I wish the gentleman would tell us what is 
a reasonable time. [Laughter.] 

Mr. LaGUARDIA. Mr. Chairman, I ask unanimous con- 
sent to speak out of order for 10 minutes, on a matter that 
is of great interest to Congress. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from New York? 

Mr. WOODRUM. Reserving the right to object, and I 
shall not object, I hope there will be no further request to 
speak out of order, because we want to get along with this 
bill, 

Mr. LAGUARDIA. Mr. Chairman, I was in New York a 
week ago to-day, and it was generally stated that there 
would be a decline in security prices the coming week, and 
there was such a decline. 

I want to charge now that the assertion that has been 
sent through the country that the decline in prices is due to 
the tax bill is absolutely false, and the people who are 
making that misleading statement know that it is false 
when they are making it. 

First of all, I want to put in the Record for the informa- 
tion, not of the House but particularly for the other body, a 
carbon copy of instructions that are being sent out by large 
stock brokers and financial institutions to their customers, 
giving instructions as to what kind of letters to write to 
Senators against the tax bill. I will put that in now. 

VERY IMPORTANT NOTICE 


We are informed by a friend of ours in Washington that the 
situation in the Senate is very serious in regard to the provision 
of the tax law taxing transactions in securities and that this pro- 
vision has a very good chance of being passed by the Senate unless 
pressure is brought to bear on individual Senators. The following 
procedure has been suggested: 

First, That each member firm urge its employees to write to his 
or her Senator protesting against this provision of the tax law in 
simple language, and using no set form, stating in his or her own 
way that if this tax provision goes through it may result in the 
loss of position and means of livelihood. Especially is it impor- 
tant for the employee living out of New York City to write such 
letters at once. 

Second. That the members of the firms write to their Senators, 
and they are also urged to write to their friends who live out of 
town suggesting that they write to their Senators protesting 
against the security tax provision of the new tax law now before 
the Senate. 

Very important. 
should be sent. 

Refrain from all sarcastic or caustic remarks or comments. 

APRIL 4, 1932. 


I will put in another circular letter which is being sent by 
stockbrokers to customers telling them what to write to 
Members of Congress. 


No “rubber stamp or set form of letter 


New York, April 7, 1932. 
To Our Customers: 


May we take the liberty of suggesting that you write imme- 
diately to your Senators and Representative in Congress point- 
ing out to them the drastic results that would ensue should some 
of the proposed legislation be enacted? We have in mind par- 
ticularly the tax of one-fourth of 1 per cent on security trans- 
actions, 

During the past three years the security business has suffered as 
much as, if not more than, any other business in the country, 
and in times like these, when practically all security dealers are 
operating in the red, a further tax would be prohibitive and 
would not only add thousands of their employees to the ranks of 
the unemployed but would deprive investors of the free and open 
market to which they are entitled. The New York Stock Ex- 
change is now the premier security market of the world. This tax 
threatens that prestige, and it is feared that should it become a 
law the bulk of security trading would be transferred to some 
foreign city. We also feel that so severe a tax would defeat its 
own purpose, causing such a drying up of security trading in this 
country that the revenue derived therefrom would be negligible, 
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Although the LaGuardia amendment has passed the House, we 
nevertheless feel that it is important to register a protest, as it 
has still to pass the Senate and conference committee. Other 
points that may be mentioned are: 

1. Opposition to a soldier’s bonus, particularly when it involves 
the overworking of the printing presses, which would be ruinous 
to the credit of this country. 

2. Opposition to the Glass bill, which, if enacted, would cause 
a serious deflation and would greatly retard the return of normal 
times. 

3. Opposition to extravagant increases in the higher income-tax 
brackets, which tax would defeat its own purpose by causing 
wealthy investors to shift their holdings to tax-exempt securities. 

4. Advocation of repeal of prohibition, or, at any rate, modifica- 
tion which would legalize the sale and taxation of light wines 
and beer, 

5. Advocation of every form of economy in Government expen- 
diture, particularly the reduction in salary of Members of Con- 
gress and all other Government employees. 

We sincerely hope that you will urge upon your Senators and 
Representative the importance of the above points. We feel sure 
that the adoption of these suggestions will be of material assist- 
ance in restoring normal times. 

AUERBACH, POLLAK & RICHARDSON. 


Now, this decline in prices is nothing new. On February 
19, 1932, the President of the United States issued this state- 
ment to the country: 


The President said: 

“T have a question from the press as to conferences held with 
officials of the New York Stock Exchange. There have been dis- 
cussions, as is reported, between myself and other officials of the 
administration with officials of the New York Stock Exchange on 
the question of bear raids. Stock exchange officials have, during 
the past eight months, from time to time taken steps to restrain 
bear raiding with a degree of success, but during the latter part 
of January, despite these steps, there was a large increase in the 
short account, which unquestionably affected the price of securi- 
ties and brought discouragement to the country as a whole. I 
and other administration officials again expressed our views to 
the managers of the exchange that they should take adequate 
measures to protect investors from artificial depression of the 
price of securities for speculative profit. Individuals who use the 
facilities of the exchange for such purposes are not contributing 
to recovery of the United States.” 


That is what the President of the United States said on 
February 19, 1932. It was necessary for the President to 
plead with officials of the stock exchange to prevent bear 
raids. These raids and decline in prices were all before 
the tax bill had even been written. So it will be seen 
that the tax bill is now being used as an alibi by some, 
as a pretext by the bears, and as a weapon by others en- 
deavoring to intimidate the Senate. 

Let me give you another instance—I will not give the 
name of the brokerage firm, because I do not want to adver- 
tise them; I do not want to put any more suckers on their 
list—on March 1, 1932, this firm sent out this circular letter: 


URGE IMMEDIATE BUYING OF STOCKS—PROMINENT COMMISSION HOUSE 
LIQUIDATION ENDED AND SEASONAL IMPROVEMENT IN BUSINESS 
VOLUME JUST AHEAD 
In a special memorandum beginning “We would buy stocks,” 

say in part: 

“We anticipate a period of accumulation incident to the 
beginning of a bull market. 

“Indeed, we may be said to be already in the early stages of a 
bull market. For instance, bond prices have advanced steadily 
since December 17, 1931. During January the value of bonds 
listed on the New York Stock Exchange increased $523,431,813, 
and during February we estimate an additional appreciation of 
$260,000,000—a total of over $780,000,000 since January 1. 

“ Brokers’ loans, representing public holdings of securities, 
which in 1929 exceeded $8,500,000,000, to-day total about one- 
sixteenth of that amount. Five large wire houses had total loans 
exceeding $1,000,000,000 at the top of the market in 1929. To-day 
the aggregate borrowings of these houses are less ee $35,000,000. 
Two of these houses are lending money. 

“ Thus, liquidation seems definitely ended. 

“Meanwhile we are on the threshhold of spring, when, regard- 
less of major trends, the business of the country usually enjoys a 
seasonal improvement in volume, starting with crop preparation 
and outdoor activities. 

“The risk of purchasing securities under existing circumstances 
seems minimum, and we therefore urge some immediate purchases 
of sound securities and additional purchases during any periods of 
irregularity of recession in coming weeks.” 


Please note that this circular was sent out around the 
first of March, 1932. The clipping I have is dated March 3, 
1932; in all likelihood the broker’s letter was March 1 or 


March 2. Now, in spite of this very bright outlook, so 
prettily detailed by the brokers in order to make the suckers 
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buy, there was an almost immediate decline of prices, and 
the decline continued all through the month. All this de- 
cline took place before the tax bill was completed, before the 
tax bill was reported by the committee, all during the time 
the brokers and bankers believed the sales-tax provision 
was safe, and the decline continued before it was known 
that the stock-transfer tax of one-fourth of 1 per cent would 
be offered and before it was accepted by the House. Now, 
seemingly to square themselves with their customers, to alibi 
themselves in order to again cajole their customers with 
some other yarn, this same firm sent out this circular two 
days ago. 


SECURITIES DECLINE $3,500,000 ON TAX BILL— WHAT MR. LAGUARDIA HAS 
ACCOMPLISHED TO DATE 


Mr. Blank, of Blank & Blank, says: 

“On last Thursday, March 31 (five days ago), the LaGuardia 
resolution for taxing stock transactions was passed by the House 
of Representatives. The day following the security markets be- 
gan to decline, and they have been declining ever since. Since 
the passage of this resolution the value of bonds listed on the 
New York Stock Exchange has declined $1,097,047,618 and the 
value of stocks has declined $2,418,969,603. In other words, bonds 
and stocks listed on the New York Stock Exchange and owned by 
life-insurance companies, savings banks, fire-insurance companies, 
banks and individual investors have been deflated in value to the 
extent of more than $3,500,000,000 as a direct result of the 
LaGuardia tax clause of the revenue bill. 

“It is perhaps fair to say in behalf of Mr. LaGuarpia that had 
he realized his tax proposal would have deflated the value of 
securities to this extent, he probably would not have introduced 
the resolution. This sum is greater by one and one-half the 
national deficit which the present revenue tax is trying to correct. 
It is three times greater than the total amount to be provided by 
the revenue bill. 

“Since the LaGuardia tax provision was passed, the stock of the 
American Telephone & Telegraph Co. has been deflated by 
$180,000,000. 

“ Of the 644,783 stockholders, over 600,000 of them own less than 
100 shares apiece. These stockholders each o less than 
$10,000 worth of stock are being terribly penalized by the 
LaGuardia tax bill. 

“Perhaps it is all right to soak them on the theory that they 
are rich, but I doubt if they think so,” 


And this was in the face of a decline which was daily and 
constant, long before the tax bill was reported. A promi- 
nent and honest and patriotic financier writes me in refer- 
ence to these two circulars: 


I am inclosing two clippings from the Boston News Bureau, 
one from the issue of March 3 and the other from the issue of 
April 4. Each is interesting in the light of the other and both 
are interesting in the light of interim events. 

When the first one was issued the Dow-Jones Industrial aver- 
age stood at 86.28. By the end of the month it had declined to 
73.28 and by the 5th of April to 68.07. Anyone who purchased at 
the higher level would, if he had maintained his commitments, 
have suffered a loss by the end of the month of 11 points, as 
measured by the Dow-Jones average of 16 points by April 5. 
Messrs, & do not concern themselves with the first 
part of the loss but only with the second, for which they try 
to hold you responsible. 

The deciine in April was merely an extension of the decline 
which began in the first part of March. This decline, with the 
exception of two or three minor reactions, has been continuous. 
It has been due to generally unsatisfactory business conditions; 
recessions in car loadings, in electrical output, in steel-ingot out- 
put, and uncertainty regarding the maintenance of dividends in 
the case of the American Telephone & Telegraph Co., the dead 
certainty that they would not be maintained. All this was well 
known to Messrs. & It only shows to what 
lengths such forces will go to confuse and to humbug the public 
mind. 

Some modification may have to be made to fit the 5 and 
10 cent stocks, but otherwise I regard the stock-transfer tax 
measure accredited to you as wholly admirable. It will have no 
harmful effect upon the workings of stock exchanges as true and 
free market places. It will work no material hardship to the 
true investor nor to the investor trader. The only element that 
would be handicapped and impeded by it is the professional ele- 
ment; and their operations, in the main, are of such a nature that 
workings of the stock exchanges as true and free markets are 
interfered with. 


And in the face of all that this propaganda is going out. 
They have come before us with a threat of a panic every 
time we were on the eve of voting for any measure. They— 
and when I say they I mean these same stock-exchange offi- 
cials, stock brokers, and the dole beneficiaries of the Finance 
Reconstruction Corporation—even threatened the Senate 
that if they proceeded with the short-sale investigation they 
would bring about another panic. Every time that we are 
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considering legislation we have these same threats of panic, 
and then we have this propaganda going out which in turn 
shocks confidence, The Street will cry wolf, wolf” just 
once too often some day. 

Mr. BALDRIGE. Mr. Chairman, will the gentleman yield? 

Mr. LaGUARDIA. Yes. 

Mr. BALDRIGE. I do not see why the gentleman con- 
tinually talks about the New York Stock Exchange, when 
out in Nebraska where I live the business firms, the news- 
papers, are criticizing us just as severely on this sales-tax 
matter, and they are not in New York. 

Mr. LAGUARDIA. Certainly. It is inspired. There small 
banks are at the mercy of the New York institutions, and the 
merchants are misled. But I doubt if the gentleman’s state- 
ment reflects the real sentiment of his State. 

Mr. BALDRIGE. We should not concentrate on the New 
York stock market, because business concerns and news- 
papers in my country think we made just as great a mistake 
on this tax matter as they do in New York. 

Mr. LaGUARDIA. I doubt that. Many business concerns 
and many small banks are absolutely at the mercy of the 
people I refer to. The circular instructions I have just read 
indicate the source of this propaganda. Nothing has hap- 
pened in the last few days to decrease the value of any 
American industry. The decline has been going on long 
before our tax bill. In many instances the decline has been 
purposely and wickedly artificially created, as stated by 
President Hoover last February. 

Mr. BLANTON. They may just as well prepare for a new 
panic, because I now predict that when the Senate gets 
through with the tax on stock transfers on Wall Street 
they will raise it, because no other tax in the revenue bill 
is more just or more warranted. 

Mr. LAGUARDIA. There is a movement throughout the 
country which affects the State of Nebraska and every other 
State, which is absolutely inspired, selfish, sordid, dishonest, 
and the same people who talk about balancing the Budget 
are shaking the confidence of the American people. Why, 
these brokers are fouling their own nest. The American 
people are getting a liberal, though costly, education on 
stock exchanges, and soon, tax or no tax, business will be 
limited’ to the professional traders. They made this same 
threat of a panic when we were considering the mora- 
torium, when we were considering the Reconstruction 
Finance Corporation bill, when we were considering the 
Steagall-Glass finance bill, and when we were considering 
the tax bill. Let me again read what President Wilson told 
these gentlemen of panic tendencies on December 17, 1912: 

I know that certain men make artificial panic in order to im- 
press the country that something about to happen is going to 
happen wrongly. I don’t fear such men. I don’t believe any 
man alive dares to start the machinery of such a panic, but if 
any man does, I promise him I will build a gibbet for him as 
high as Haman. 

That ought to be repeated to the country every day. I 
am going to read that statement every time a threat comes 
of a panic from New York, from Nebraska, or from any 
place else; and let me say to my colleague from Nebraska, 
that a man who purposely and maliciously creates a panic 
is a crook, and a crook is a crook whether he lives in Ne- 
braska or lives in my city. [Applause.] 

The CHAIRMAN. The time of the gentleman from New 
York has expired. 

Mr. BALDRIGE. Mr. Chairman, I ask unanimous con- 
sent that the gentleman’s time be extended for one minute 
in order that I may ask him a question. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. BALDRIGE. Mr. Chairman, will the gentleman 
yield? 

Mr. LaGUARDIA. Yes. 

Mr. BALDRIGE. It may be that the best people in 
Nebraska really and sincerely think that we made a mis- 
take in not putting through the sales tax, and maybe they 
are not influenced by this propaganda from New York as 
the gentleman says. ` : 
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Mr. LAGUARDIA. If that is true, then I am sure that 
their beliefs are based on proper grounds and that they 
are proceeding with proper motives and without a threat 
of destroying the country by creating a panic. 

Mr. GILCHRIST. Mr. Chairman, the sentiment ex- 
pressed by the gentleman from Nebraska [Mr. BALDRIGE] 
is not true across the river on the Iowa side, with the ex- 
ception of one newspaper that is published within 3 or 4 
miles of where the gentleman lives. 

Mr. BLANTON. Mr. Chairman, I ask unanimous consent 
to withdraw my amendment to strike out the enacting 
clause, which was pro forma. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. WOODRUM. Mr. Chairman, I ask unanimous con- 
sent that debate upon this paragraph close in 15 minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. KELLER. Mr. Chairman, I only want to take one- 
half minute of time to serve notice that I shall at a future 
time hope to impose on your good nature by answering that 
part of the statement of the gentleman from St. Louis that 
had to do with flag furling and making excuses for the men 
who have served their country. I shall at a future time take 
this opportunity because I do not believe that America has 
ever entered into a war for which any man ought to be 
permitted to apologize at all on the floor of this House. 
{Applause.] 

The Clerk read as follows: 

No part of this appropriation shall be expended for the 
of any site for or toward the construction of any new hospital 
or home, or for the purchase of any hospital or home; and not 
more than $5,030,023 of this appropriation may be used to repair, 
alter, improve, or provide facilities in the several hospitals and 
homes under the jurisdiction of the Veterans’ Administration 
either by contract or by the hire of temporary employees and the 
purchase of materials. 

Mr. PATMAN. Mr. Chairman, I move to strike out the 
last word. 

Mr. Chairman, I will admit that the Government of the 
United States has been very liberal and generous in dealing 
with veterans of the World War, their widows and orphans, 
but I do not believe it is right to charge all expenditures 
of public funds that are being used for veterans and their 
dependents to the World War veterans. The World War 
veterans have not received all the rights and benefits that 
were given to veterans of other wars, and I do not believe all 
such benefits will be asked for. 

It is often said that the World War veterans are now cost- 
ing the Government a billion dollars annually. Of course, 
people who really have the correct information do not make 
this statement. It is not a correct statement. The cost 
of the veterans of the World War, their widows and orphans, 
including charges against the Government for compensation, 
service-connected disabilities, disability allowances, hos- 
pitalization, administration, and other expenses, I suspect, 
would run around one-half that sum, but I doubt that it 
would exceed one-half of a billion dollars annually unless 
you charged against the veterans the amount that the Gov- 
ernment is expending for insurance, which the veterans 
themselves paid for when they were in the service and 
which they have been paying for since the war. 

I want to talk to you about what the gentleman from Mis- 
souri [Mr. Dyer] said, that the veterans should not say any- 
thing more about payment of the adjusted-service certifi- 
cates at this session of the Congress. 

I want to tell you that I honestly believe the Congress of 
the United States will pass this bill; and if the President 
vetoes it, it will be passed over his veto, not for the only 
purpose of helping the veterans of the United States but in 
order to help the country, and when the committee meets 
next Monday morning to consider the proposal, if I am per- 
mitted to make a statement before the committee at that 
time, the first statement I expect to make is that unless we 
can show that the payment of the adjusted-service certifi- 
cates will promote the general welfare we are not entitled to 
win, we are not entitled to ask the Congress to pass the bill. 
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Mr. MORTON D. HULL. Will the gentleman yield? 

Mr. PATMAN. If I have the time; and, Mr. Chairman, I 
ask unanimous consent to proceed for five additional min- 
utes. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Texas? 

There was no objection. 

Mr. MORTON D. HULL, Will the gentleman yield? 

Mr. PATMAN. Just briefly; yes. 

Mr. MORTON D. HULL. Did not the gentleman make 
that same statement before with reference to the effect upon 
business conditions? 

Mr. PATMAN. No; not as to the 50 per cent loan. I 
know what the gentleman is going to ask. I said that about 
paying it all, but you did not pay it all. Furthermore, it did 
help a great deal in my section of the country and all over 
this Nation, and this is what an economist, who is one of 
the best in the country, safd to me a few days ago. Just 
about that time we had the collapse in Europe, and had it 
not been for the paying out of this large sum of money in 
the United States we would have felt the hard times over 
here much earlier than we did. It was very helpful in my 
section of the country and I know sections of the Nation 
where this was the only new money that entered that par- 
ticular section. 

You will ask how will this money be paid. I say it can be 
paid by the issuance of currency, legal tender. I make this 
statement after a thorough investigation of many years; I 
make this statement after talking with the leading econo- 
mists of this Nation; I make this statement after reading 
practically every book that has been written by any famous 
economist of the world. I believe it is absolutely sound. 

They say it is printing-press money. Why, yes; like all 
currency. We have five kinds of currency to-day, and paper 
money is preferred to coin. You never use gold in your 
local relationships or transactions. Gold is not used here. 
We only use gold when dealing with foreign countries, and 
if you refer to the proposal I suggest as printing-press 
money, the paper money of to-day is printing-press money. 
Let us see what is behind that money. 

Mr. PERKINS. Will the gentleman yield for a brief ques- 
tion? 

Mr. PATMAN. Les. 

Mr. PERKINS. Does the gentleman seriously state to this 
House we are now off the gold standard? 

Mr. PATMAN. I say that we do not use gold; we use 
paper currency. No one ever demands gold. 

Mr. PERKINS. Off the gold standard“ is what the gen- 
tleman said. 

Mr. PATMAN. No; not off the gold standard; but we do 
not use gold here. 

Mr. PERKINS. That is a vastly different thing. 

Mr. PATMAN. I said we do not use gold here. 

We do not want to go off the gold standard; it is not 
necessary to do it. Some one suggests that my proposal 
would put us off the gold standard. We have a double gold 
standard; we have 80 per cent gold back of the currency 
instead of 40 per cent. Forty per cent is the gold standard. 
We can pay the adjusted-service certificates in full in cash, 
and still have more than 40 per cent gold remain. Oh, we 
will be on the gold standard, and the gentleman will agree 
with me that as long as we have 40 per cent gold we will be 
on the gold standard. 

Let me suggest that the testimony before the Banking and 
Currency Committee recently disclosed that England stayed 
on the gold standard 100 years, and all during the World 
War, and did not have over 10 per cent in gold. If Eng- 
land can do that, we ought to stay on the gold standard 
with 40 per cent gold. 

Let me further state that one of the most important bills 
pending before Congress now is a bill to stabilize the pur- 
chasing power of money and to regulate the prices of com- 
modities. 

Go and get the hearings recently conducted by the gen- 
tleman from Maryland [Mr. GotpssorovcH], who is chair- 
man of that subcommittee. They have heard some of the 
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best economists in the Nation. They had Dr. Irving Fisher, 
of Yale University, before them. He recommended putting 
money into circulation to raise commodity prices to the 1926 
level and stabilize them there. He was asked how he would 
go about it, and he said that you can issue currency in 
exchange for United States bonds. Another way, he said, 
is to pay Federal employees with currency. He said you 
could do it, that way. 

Now, Dr. Irving Fisher is a great economist. The gentle- 
man from Mississippi [Mr. Bussy] has given this subject 
much thought. Every Member of the House should read his 
speeches on the subject, if they have not already done so. 

Dr. Willoughby I. King, who is considered one of the 
greatest economists, from Yale University, testified before 
the subcommittee. He says what the country needs is to 
put new money in circulation, so that economic conditions 
will respond. He was asked how he was going to do it, 
and he said you can issue currency in return for United 
States obligations. Then he was asked, How much money 
would you put in circulation? Doctor King replied, “ Well, 
I will answer it in this way: If my automobile is at the foot 
of the hill and has no gasoline, and I want to get to the top, 
if I should try to figure out just how much gas it would 
take to put my machine to the top, I could figure from now 
until doomsday and never arrive at the exact amount; but 
the answer is, put in enough gas to go to the top.” He said, 
“I would put in enough money to restore commodity prices 
to the level where they should be, where people can pay 
their debts, and have sufficient money in circulation.” 

Now, I want to refer to the money you were talking about. 
I have some of it here. Here is a national-currency $5 
bill. What is behind that money? A banker goes to the 
Treasury with $100,000 in Government bonds. The Treas- 
ury keeps the bonds as collateral, calls up the Bureau of 
Engraving and Printing, and has that bank engraved and 
printed $100,000 in new money. The banker uses the 
money; he gets the use of the money and the interest on 
the bonds which he has put up as colldteral. There are 
$700,000,000 of that money outstanding. 

That is the printing-press money that you are talking 
about, and there is not a penny of gold behind it. Why do 
you not call that rag money? Why do you not call that 
fiat money? You would accept one of them to-day just as 
quickly as you would accept a gold certificate for the same 
amount. Here is a United States note. Three hundred and 
forty-six million dollars of these are outstanding. They are 
the Civil War greenbacks that you have heard so much 
about. They went down to 35 cents on the dollar when they 
had nothing behind them but the credit of the Government. 
During the Civil War when General Early, of the Southern 
Confederacy, was about to take the Capital at Washington, 
the credit of the Government went down and the green- 
backs went down to 35 cents on the dollar. I heard the 
distinguished chairman of the committee [Mr. Crisp] say 
here the other day that they were backed by 40 per cent 
gold. With all due respect to that gentleman, and I admire . 
him for his courage and ability, he is absolutely mistaken. 
That money had not a penny of gold behind it until 1900, 
when a reserve of $156,000,000 was set aside to secure $346,- 
000,000 of currency. That is 40 per cent gold reserve. 

Mr. PERKINS. Mr. Chairman, will the gentleman yield? 

Mr. PATMAN. Yes. 

Mr. PERKINS. There is gold behind all of the money 
that you have of the United States, because you can go to 
the Treasury and get gold for it. 

Mr. PATMAN. Certainly; and take this silver certificate. 
There is no reserve for that. What is behind this silver cer- 
tificate? One silver dollar. 

Mr. PERKINS. You can go down and get a gold dollar 
for it. 

Mr. PATMAN. Certainly; you can with this national 
currency also, because the credit of the Nation is behind 
it, not because there is any reserve. Take this dollar cer- 
tificate, $1 in silver. One dollar in silver is behind that. 
Do you ever refuse to take one of those? 

No; they are good. You would give a dollar in gold for 
it, because the credit of the Nation is behind it, but, in fact, 
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there is only 25 cents in silver behind that dollar. It is 
good because the Government is guaranteeing it. 

Mr, RANKIN, Mr. Chairman, will the gentleman yield? 

Mr. PATMAN. Yes. 

Mr. RANKIN. I suggest, in answer to the gentleman from 
New Jersey [Mr. PERKINS], the fact that nobody has ever 
called for a dollar of that $156,000,000 in gold shows that it 
is not necessary. 

Mr. PATMAN. We have a Federal reserve note here, and 
we have $2,800,000,000 of those outstanding. Do you ever 
refuse them? No. They are good. The law authorizes the 
issuance of these notes as long as there is 40 per cent gold 
reserve to back them up. The remainder can be Govern- 
ment obligations, but the credit of the Nation is behind 
them. That is the reason they are worth 100 cents on the 
dollar, and they will always be worth 100 cents on the dollar. 

My plan is to issue currency, because we have sufficient 
gold to back it up. It is not the gold standard that is hurt- 
ing us so much; it is the double gold standard that we are 
living under that is deflating this country. It is the stand- 
ard that requires 80 per cent of gold instead of 40 per cent 
of gold that is causing this country so much trouble to-day. 
In 1920 we had $55 per capita in circulation. We had 
$2,800,000,000 in gold. You would think as your gold supply 
increased and population increased that the circulating 
medium would increase, but it has not done so. Instead 
to-day we have $44 per capita in circulation and we have 
more than $4,000,000,000 in gold. On a 40 per cent gold 
reserve it is sufficient gold to authorize the issuance of 
$10,000,000,000 in currency, and if we were just following the 
gold standard, if we were just saying that 40 per cent gold 
was sufficient—and it is sufficient and in some cases four 
times as much as is necessary—we would be all right 
to-day, there would be plenty of money in the country, and 
the people would do business and would not be reduced to 
bartering. No economist in this Nation who is informed 
about the financial conditions to-day will tell you that there 
is a possible chance of our getting out of this depression 
until we put more money in circulation in order that com- 
modity prices may rise. 

Mr. YON. Mr. Chairman, will the gentleman yield? 

Mr. PATMAN. Yes. 

Mr. YON. Take debts that were incurred prior to 1929, 
when there was a lower purchasing power on the part of the 
dollar 

Mr. PATMAN. I anticipate the gentleman's question. 
Many debts contracted in 1919, and lots of them were con- 
tracted then, have not been paid until this time. The farm- 
ers in the South had been renewing their debts. How much 
do they have to pay for the dollar in commodities? Three 
dollars and sixty-six cents. Take a debt contracted in 
1926, and they have to pay $2.48 back in commodities that 
they grow to pay that off to-day. How can you expect 
people to pay their debts? Schoolhouses were built, high- 
ways were constructed, public improvements were made. 
Bond salesmen were out encouraging people to float bonds 
in order that they might sell those bonds to New York and 
Chicago houses and make a commission on them, when com- 
modities were worth something, on a 1926 level. But now 
they have gone down, and people will never be able to pay 
those debts unless commodity prices rise in some way. AS 
it is now, they are paying two or three times as much as they 
would have to pay on the level when those debts were con- 
tracted. 

Mr. MAY. And is it not a fact that these agents sent out 
to float these bonds throughout the country came out of 
the Federal reserve system? 

Mr. PATMAN. I do not know. I am not informed on 
that. Think about paying these adjusted-service certifi- 
cates, think what effect upon the Nation and commodity 
prices it will have. Let us give consideration to the Golds- 
borough bill that is being considered by the Banking and 
Currency Committee to-day.- That is a bill that will do 
more good for the American people than any other piece of 
legislation pending before this Congress. The bill to pay 


CONGRESSIONAL RECORD—HOUSE 


7841 


the certificates, if passed, will increase commodity prices. 
The Goldsborough bill will stabilize them. 

The CHAIRMAN. The time of the gentleman from Texas 
has again expired. 

Mr. WOODRUM. Mr. Chairman, I ask unanimous con- 
sent that all debate on this paragraph and amendments 
thereto close in five minutes, 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. STRONG of Kansas. Mr. Chairman, the reason we 
can take any $5 bill, go down to the Treasury and get 
$5 in gold, is because we are upon a gold basis. That is 
what a gold basis means; that every dollar of silver and 
paper money can be exchanged for gold; and whenever the 
oe comes that we can not do that we will not be ona gold 

is. 

Mr. KELLER. Will the gentleman yield? 

Mr. STRONG of Kansas. I can not yield now. 

I would like to pay these service men the balance of their 
compensation. If I could find any way to do it safely, I 
would be glad to do it. It is true that we can issue paper 
money to a certain amount and maintain that money at 
par, but the question is, How far can we go? The hearings 
held by our committee this year, and for the last few years 
on this money question, have made it very plain that we can 
not issue an unlimited amount of paper money. That is 
the statement of all economists. 

Suppose we should issue $2,000,000,000 in paper money for 
the service men. Some farm organizations now are advocat- 
ing that the farmers be refinanced at 144 per cent. Why not, 
they say, issue $9,000,000,000 of paper money to do it with? 
If we can issue it for the service men, why not issue it for 
the farmers? And if we can issue it for the service men and 
the farmers, why not issue it for reclamation projects? We 
can not do that because of the political features of this 
Government; different groups will ask that money be issued 
for this, that, and the other thing. 

Mr. PATMAN. Will the gentleman yield? 

Mr. STRONG of Kansas. Yes. 

Mr. PATMAN. The gentleman opposes that because he 
says it will be a bad precedent, and not because it would 
be bad money. 

Mr. STRONG of Kansas. When you ask me a question, 
ask me a question; do not ask yourself a question. [Laugh- 
ter.] I say I am in favor of any safe proposition that will 
provide for paying service men now the certificates due in 
1945, and we could issue a limited amount of paper money, 
but I do not think we should start upon the dangerous plan 
of issuing paper money to pay the different expenses or 
debts of the Government at the political demand of any 
group of our citizens. If we could do that, we would not 
need to increase the taxes. If we could do that, why spend 
three weeks passing a tax bill? Why not just start the 
printing presses and pay these debts of ours with paper 
money? 

We should not do that because it is the experience of the 
nations of the world that it can not be done with safety to 
the Nation. That has been made very plain. Germany 
tried it, and Germany destroyed her middle class of people. 
We do not want to destroy the middle class of people in this 
country, but you will not protect the middle class of people 
or the service men by issuing paper money time after time 
to pay this, that, and the other debt, for that is nothing 
but the pledge of paper money, which is not money but a 
pledge to pay money; and if you will read the hearings that 
my friend quoted, you will see where I asked Professor 
Fisher how far we could go in issuing paper money. He 
said, “ You must limit your issue.” In this form of govern- 
ment, a political government, faced with demands of. differ- 
ent groups to have this paper money, it is a dangerous course 
to embark upon. 

Mr, PATMAN. Will the gentleman yield? 

Mr. STRONG of Kansas. Les. 

Mr. PATMAN. The proposal is that no money will be 
issued unless we have 40 per cent gold behind it. Would 
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not the gentleman think that would be a sufficient basis for 
the issuance of money? 

Mr. STRONG of Kansas. Yes; but you are not going to 
put any gold behind this money. 

Mr. PATMAN. Oh, yes; we will put 40 per cent behind it. 

Mr. STRONG of Kansas. Where are you going to get it? 

Mr. PATMAN. We have it right in the Treasury. 

Mr. STRONG of Kansas. No; we do not have it in the 
Treasury; if we had, then the Ways and Means Committee 
should not have recommended a bill to raise taxes to meet 
our Government expenses. 

Mr. PATMAN, We have here, for instance, the statement 
of the Treasury on gold certificates outstanding, $1,607,- 
000,000. Those are gold certificates, backed by 100 per cent 
gold. 

Mr. STRONG of Kansas. Yes; but pledged to the re- 
demption of such gold certificates. 

Mr. PATMAN. Six hundred million dollars would be 
ample security back of them. 

Mr. STRONG of Kansas. No. 

Mr. PATMAN. So, with the billion and six hundred mil- 
lions of gold you have enough to support an issue of two and 
one-half billions of additional currency. 

Mr. STRONG of Kansas. No; we have not. To be safe, 
we should follow the policy of the Federal reserve system. 
We should put up 60 per cent eligible paper and 40 per cent 
gold. In the Federal reserve, because of the failure to offer 
eligible paper during the last year, the situation arose where 
we had 20 per cent eligible paper and 80 per cent gold, and 
that is one reason why we passed the Glass-Steagall bill, 
so we might broaden the basis of eligible paper and get back 
again to 60 per cent eligible paper and 40 per cent gold. 

[Here the gavel fell.] 

The Clerk read as follows: 

Compensation: For the payment of military and naval compen- 
sation, emergency officers’ retirement pay, and disability allow- 
ances, accruing during the fiscal year 1933 or in prior fiscal years, 
for death or disability, provided by the act approved October 6, 
1917, as amended, and the World War veterans’ act, 1924, approved 
June 7, 1924, as amended (U. S. C., title 38, secs. 421-576; U. S. C. 
Supp. V, title 38, secs. 422-537), and the act entitled “An act 
making eligible for retirement, under certain conditions, officers 
and former officers of the Army, Navy, and Marine Corps of the 
United States, other than officers of the Army, Navy, or 
Marine Corps, who incurred physical disability in line of duty 
while in the service of the United States during the World War,” 
of May 24, 1928 (U. S. O., Supp. V. title 38, secs. 581-582), and for 
the payment of annuities authorized by the acts approved May 23, 
1908 (35 Stat., p. 1325), and February 28, 1929 (45 Stat., p. 1409), 
to the persons named therein, including James L. Hanberry in lieu 
of James F. Hanberry, and John H. Andrus in lieu of James A. 
Andrus, $356,250,000: Provided, That the act approved May 23, 

. 1908 (35 Stat., p. 1325), is hereby amended by striking therefrom 
the name James F. Hanberry” and inserting in lieu thereof the 
name James L. Hanberry”: Provided further, That the act ap- 
proved February 28, 1929 (45 Stat., p. 1409), is hereby amended by 
striking therefrom the name “ James A. Andrus” and inserting in 
lieu thereof the name John H. Andrus.” 

Mr. WOODRUM. Mr. Chairman, I offer a committee 
amendment. 

The CHAIRMAN. The gentleman from Virginia offers 
an amendment, which the Clerk will report. 

The Clerk read as follows: 

Committee amendment offered by Mr. Wooprum: Page 49, line 
18, before the figures “ $358,250,000 “ insert and by the act ap- 
proved January 31, 1931 (46 Stat. 1974).” 

The committee amendment was agreed to. 

Mr. SUMMERS of Washington. Mr. Chairman, I move 
to strike out the last word for the purpose of making com- 
ment on the provision which I have asked be carried in this 
veterans’ bill, which permits the use of $15,000 for treating 
a certain class of cases. I call your attention to this so 
that you who know of such cases may bring this to their 
attention. The disease I refer to is known as thrombo- 
angiitis obliterans, or Buergers disease. It usually ends 
in gangrene. The lower extremities are most frequently 
involved, but sometimes the hands. Treatment is unsatis- 
factory. The treatment finally administered in most cases 

is repeated amputations. It may be the amputation of a 

toe, then another tce, and another; then a part of the foot, 
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then the foot; and then a part of the leg. So in these cases 
we usually have multiple amputations, There are many 
unfortunate veterans scattered over the country in the dif- 
ferent hospitals who have had from 1 to 26 amputations. 
I have seen a poor victim of thrombo-angiitis obliterans 
who had 26 amputations. A pitiable sight; a pitiable plight. 
Yet the poor fellow was cheerful. 

As a physician, I know that what is effective in the treat- 
ment of one case is not necessarily effective in the treat- 
ment of another, but baths in Soap Lake, near Ephrata, 
Wash., are apparently giving very satisfactory results in a 
number of cases. and covering a period of as much as 10 
years. Cases where amputations have been made, and the 
stump has not healed, and only the promise of future am- 
putations was given the patient, have received satisfactory 
treatment at Soap Lake. By the use of baths in that water 
the wounds have healed, so that later amputations have 
not been necessary. 

When first brought to my attention I.confess I was skep- 
tical, but after investigating several cases I became con- 
vinced that good results in a number of cases have resulted 
from these baths in these chemically charged waters. 

After numerous attempts, covering several years, to in- 
terest the Veterans’ Bureau and have them place a few cases 
at the Soap Lake health resort for treatment and observa- 
tion, I took the matter up with all of the 32 Government 
hospitals and homes of all kinds west of the Mississippi 
River last summer and asked them to report to me the 
number of cases they had treated during the past two years, 
also their treatment and results. I had detailed replies 
from all of these 32 hospitals. At no place were the results 
equal to those achieved at Soap Lake, Wash., the lake 
to which I have referred. So without any additional appro- 
priation or without any additional expense we have provided 
that the Veterans’ Administrator may, in his discretion, send 
selected cases there for treatment and observation, to see if 
they may receive better results than they have been getting 
at other places. It was thought that Hot Springs, Ark., was 
probably the best place to send these cases, but correspond- 
ence with the officer in charge of the hospital there reveals 
that they do not get results from Hot Springs baths, and 
that they must resort to amputations or to other forms of 
treatment, and that they do not recommend that any of 
these cases be sent there for treatment. y 

Mr. SMITH of Idaho. Will the gentleman yield? 

Mr. SUMMERS of Washington. Yes. 

Mr. SMITH of Idaho. I would like to ask the gentleman 
from Washington if General Hines, the Administrator of 
Veterans’ Affairs, is advised as to the wonderful curative 
properties of the water in Soap Lake. 

Mr. SUMMERS of Washington. General Hines is advised. 
I talked it over with his medical officers repeatedly, and 
General Hines has agreed to and suggested the wording of 
the language in the bill which permits a total of $15,000 to 
be expended for that purpose. 

Mr. SMITH of Idaho. Why is it necessary to incorporate 
in legislation a provision that the Administrator of Vet- 
erans’ Affairs should be limited to any particular amount 
in making the study provided for? 

Mr. SUMMERS of Washington. The purpose of my 
amendment is to give the administrator authority to send 
nonservice cases and also service-connected cases to Soap 
Lake for observation and treatment. 

Mr. Earl McKay, an ex-service man, suffered one amputa- 
tion before coming to Soap Lake 10 years ago. He was told 
that other amputations would follow. He has lived at Soap 
Lake 10 years in comfort and good health, but has re- 
peatedly told me that absence from the baths for a few days 
always results in deep dark discoloration of his foot and leg 
(as precedes the gangrene in these cases), but that the dis- 
coloration promptly clears up when the baths are resumed. 

I have labored several years to secure a careful test of the 
treatment of thrombo-angiitis obliterans at Soap Lake with 
the sincere hope that service men from any part of the 
country may find relief from threatened gangrene of toes, 
feet, legs, fingers, and hands, and that they may be spared 
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‘the horrors of multiple amputations. I sincerely hope that 
the same good results may come to other veterans that 
-have already been noted in a number of cases treated by 
-these baths. 

Mr. PATMAN. Mr. Chairman, I move to strike out the 
last two words, and would like to have the attention of the 
gentleman from Kansas [Mr. Stronc]. 

I know the gentleman is a distinguished member of the 
Banking and Currency Committee, and I know the gentle- 
man is informed on financial matters, and I wish to apolo- 
gize to him for even suggesting that he was mistaken a few 
minutes ago; but I do believe the gentleman is mistaken. 

Mr. WOODRUM. Will the gentleman yield to me to sub- 
mit a unanimous-consent request? 

Mr. PATMAN. I yield. 

- Mr, WOODRUM. Mr. Chairman, I ask unanimous con- 
sent that all debate on this paragraph close in five minutes. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Virginia? 

There was no cbjection. 

Mr. PATMAN. The gentleman stated, if I understood 
him correctly, that a gold certificate had 100 per cent gold 
behind it, but that all other paper money that is issued by 
the Treasury Department had 40 per cent gold and 60 per 
cent eligible paper. 

Mr. STRONG of Kansas. No; I did not say anything of 
the kind. 

Mr. PATMAN. Then I misunderstood the gentleman 
and I am glad I did misunderstand him, because the gen- 
tleman would have been clearly wrong. The United States 
note has 40 per cent gold and nothing else on earth 
behind it. 

Mr. STRONG of Kansas. I said that it is redeemable in 
gold. I said every dollar of cur money is redeemable in 
gold, whether it is paper money or silver money; you can 
always get gold for every dollar of United States. currency. 

Mr. PATMAN. That is because, of course, the credit of 
the Nation is behind it, and we have plenty of gold; but, 
as a matter of fact, there is a 40 per cent gold reserve set 

, aside for taking care of this money, and there is no eligible 
paper behind it. 

Mr. STRONG of Kansas. Of course, we have a reserve of 
40 per cent of gold required behind our currency, because 
we have found from experience that 40 per cent of gold will 
handle the currency and cause its redemption in gold. 

Mr. PATMAN. I am very glad I misunderstood the 
gentleman. 

Mr. STRONG of Kansas. There will never be a time that 
100 per cent of the money outstanding will be offered for 
redemption, but any time you take silver or currency to the 
United States Treasury you can get gold for it. 

Mr, PATMAN. Certainly, because the credit of the Nation 
is behind it and we have plenty of gold. And we will always 
have plenty with a 40 per cent gold reserve. 

Mr. STRONG of Kansas. But you could not do that if 
we were off the gold standard. 

Mr. PATMAN. But I want to suggest to the gentleman 
that the plan I shall advance to pay the adjusted-service 
certificates is just that plan—back it with 40 per cent gold 
and 60 per cent obligations of the United States, and if that 
is fiat money, all the currency we have outstanding, except 
gold certificates, is fiat money. 

I yield back the remainder of my time. 

The Clerk read as follows: 

Hospital and domiciliary facilities and services: For carrying out 
the provisions of the acts entitled “An act to authorize an appro- 
“priation to provide additional hospital, domiciliary, and out-patient 
! dispensary facilities for persons entitled to hospitalization under 
the World War veterans’ act, 1924, as amended, and for other pur- 
poses es," approved March 4, 1931 (46 Stat. 1550), $10,877,000; “An 
| act to establish a branch home of the National Home for Disabled 
Volunteer Soldiers in one of the Northwest Pacific States,“ ap- 
proved July 3,1930 (46 Stat. 852), $1,000,000; “An act to pro- 
į vide for the establishment of a branch home of a National Home 
‘for Disabled Volunteer Soldiers in one of the Southern States.“ 

approved June 21, 1930 (46 Stat. 792-793), $1,000,000; in all, 


! $12,877,000, to be made immediately available and to remain 
| available until expended. 
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Mr. EATON of Colorado. Mr. Chairman, I offer an 
amendment, 

The Clerk read as follows: 

Amendment offered by Mr. Eaton of Colorado: On page 51, 
line 6, after the word “extended,” strike out the period, insert a 
semicolon, and add “ Provided, That in the purchase of supplies of 
every nature the prices therefor shall be required for delivery 
free on board cars at the freight depot nearest to the hospital or 
domiciliary facility to be furnished therewith.” 

Mr. WOODRUM. Mr. Chairman, I reserve a point of 
order on the amendment. 

Mr. EATON of Colorado. Mr. Chairman, I wish to be 
heard on the point of order. 

This amendment is directed to an opportunity to save at 
least 5 to 15 per cent on all supplies that are purchased by 
the Veterans’ Administration. In the operation of the hos- 
pitals themselves I am told that the expenditure is about 
$17,000,000. This is included in another total figure on 
page 46. 

The amount of expenditure here in connection with new 
construction is $12,000,000. 

Under the present system of purchasing, the deliveries are 
required to be made at four central points, Chicago, Perry 
Point, New Orleans, and San Francisco. 

As a matter of fact, in the Rocky Mountain region there 
are eight hospitals, and each one of them is tributary to 
three or four distributing points. For example, Fort Lyon, 
in Colorado, is tributary to Kansas City, Omaha, and Denver; 
Tucson, Ariz. is tributary to Kansas City, Denver, Los 
Angeles, and San Francisco; Boise, Idaho, is tributary to 
Salt Lake City and Denver; and so it goes all the way around 
the circle for an expenditure of $17,000,000 in all their sup- 
plies. 

The purpose of the amendment is to direct the Veterans’ 
Administration to get its bid price for the goods purchased 
at the point where delivery is to be made and not at the 
four central stations to which the freight is included in the 
figures and then the freight is paid out to the distributive 
point. 

Mr. BACON. Will the gentleman yield? 

Mr. EATON of Colorado. Certainly. 

Mr. BACON. Has the gentleman’s amendment the ap- 
proval of the Veterans’ Administration? 

Mr. EATON of Colorado. It has not the approval of the 
Veterans’ Administration. I have had more or less of a 
discussion with the Veterans’ Administration in trying to 
get them to place a distributing station, such as they have 
in Chicago and San Francisco, some place between Chicago 
and San Francisco, and out of the material furnished by 
them to show reasons why they should not have a distribut- 
ing station in that district, it has been shown that for all 
the business there, amounting to three or four million dollars, 
they are paying anywhere from 5 to 15 per cent more for 
transportation on everything they get in that district than 
they would have to pay if they had prices on bids f. o. b. 
the hospital. So my suggestion in this amendment is to 
have the bid price given by the furnishers on all contracts 
to be delivered at the particular hospital instead of at the 
central stations in Chicago, San Francisco, Perry Point, and 
New Orleans. 

Mr. BACON. Will the gentleman yield further? 

Mr. EATON of Colorado. Yes. 

Mr. BACON. It is my impression that the Veterans’ Ad- 
ministration handles the purchase of its supplies in a more 
efficient and economical way, perhaps, than any other de- 
partment of the Government, and I am sure that General 
Hines is going to get his supplies to the different points 
where they are destined as cheaply as possible, and unless 
he approves this amendment I believe it would be unwise 
for this committee to adopt it. 

Mr. EATON of Colorado. I think that General Hines has 
not paid much attention to it, but Major Cutter has paid a 
great deal of attention to it, and the correspondence has 
demonstrated the difference in the prices. 

Mr. WOODRUM. Mr. Chairman, I renew the point of 
order. e 
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The CHAIRMAN. The point of order is sustained. 

Mr. WOODRUM. Mr. Chairman, the Veterans’ Admin- 
istration has developed, over a period of several years, a 
system of centralized purchasing highly efficient and eco- 
nomical. Purchases of staple articles of foodstuff and 
standardized supplies are made by bulk contract and in 
such manner that the Government obtains the maximum 
advantage of competition and the resulting saving in cost. 
The effect of this amendment would be to destroy this sys- 
tem of centralized purchasing. One of the economical ad- 
vantages of such centralized purchasing results from 
accepting bids and awarding contracts, if desirable, for the 
commodities in question f. o. b. at the factory or point of 
distribution, Throughout the western part of the United 
' States, primarily, the railroads afford the Government what 
is known as land-gant rates, which are considerably smaller 
than regular commercial rates. Consequently in making 
these centralized purchases, if a saving can be made on 
: these purchases on a Government bill of lading, the Govern- 
ment may take advantage of these land-grant rates. 

The experience of the Veterans’ Administration as shown 
by their records of these savings is that approximately 
$60,000 a year is saved in this manner. The centralized 
purchasing of the Veterans’ Administration involves an ex- 
penditure of approximately $10,000,000 a year for all classes 
of supplies and commodities. Here again, by reference to 
the records, it is found that this represents a saving of ap- 
proximately 10 per cent, or $1,000,000 annually. In other 
words, if this amendment is passed, it would mean that 
the Veterans’ Administration would have to abandon its 
centralized purchasing procedure at an increased cost to 
the Government of approximately $1,060,000 a year. 

There are other advantages to the scheme of centralized 
purchases other than the mere question of economy. 
Through centralized purchasing, the Veterans’ Administra- 
tion obtains a standardization of commodities so that the 
same food and the same supplies are utilized in every one of 
their hospitals and homes. The veteran hospitalized in 
California receives the same grade of food as the veteran 
hospitalized in Maine. Centralized purchasing also makes 
possible the inspection of all commodities so purchased, and 
insures the Government of obtaining the exact thing con- 
tracted for, properly tested, and accepted. In accomplish- 
ing this inspection, the Veterans’ Administration utilizes the 
services of other Government activities which are competent 
and qualified through their governmental activities to de- 
termine that the specifications have been fully and com- 
pletely complied with. This system of centralized purchases 
has been passed upon by the Economy Committee, and hav- 
ing received their indorsement as an economical measure, 
the Chief Coordinator, in appearing before the Economy 
Committee, has had suggested to him the possible extension 
of this system to other governmental activities. 

I desire to call attention to the fact that the subcommittee 
has eliminated from this item an amount of $1,161,732 by 
taking advantage of the decrease in the cost of supplies. If 
this amendment is adopted at an increased annual cost of 
approximately $1,060,000, the entire effect of this saving 
would be lost, and we will have to increase this appropria- 
tion item to the approximate amount originally recom- 
mended in the Budget. 

Mr. EATON of Colorado. Answering the statement of 
the distinguished chairman of the subcommittee, I submit 
that when a system of centralized purchasing causes goods 
to cost more money, then those who operate the system 
ought not to close their eyes to lower prices which may be 
obtained, not by decentralization but by availing themselves 
of the ordinary details incident to calculating the prices on 
goods. If a land-grant railroad rate is available to one hos- 
pital for supplies from one source, my understanding is that 
it is also available for supplies from any source. The re- 
quirement is only that the shipment be upon the land-grant 
railroad for rates applicable thereon. For other roads, the 
rates are alike to all shippers. Many of the hospitals are 

| not located on land-grant railroads. This amendment 
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would not disturb the savings of $60,000 said to be made 
annually, 

In the Rocky Mountain region, the rates to Albuquerque, 
N. Mex., Fort Lyon, Colo., Sheridan, Wyo., and Hot Springs, 
S. Dak., are lower from Denyer than from any other point. 
The land-grant rates from Denver are the same as commer- 
cial rates. Pueblo jobbers have the same common point 
rates as Denver. I think the same statement is true as to 
rates from Salt Lake City to Boise, Idaho. 

A comparison of land-grant rates to several hospitals in 
the Rocky Mountain region is contained in the following 
statement from a freight tariff expert: 

In order to make the present situation clear to you, I have 
rechecked all of the rates involved and made up-to-date tabula- 
tions of the current rates, including also the land-grant rates as 
quoted by Major Cutter. 

An analysis of the current situation discloses the following: 
Prescott, Ariz.: Land-grant rates from San Francisco are lowest; 
canned-goods rate of 81 cents from Denver is lowest. Tucson, 
Ariz.: Land-grant rates from San Francisco are lowest; canned- 
goods rate of 81 cents from Denver is lowest. Bayard: Land-grant 
rates and canned-goods rate from San Francisco are lowest. 
Albuquerque: Commercial rates and canned-goods rate of 69 cents 
from Denver are lowest. Fort Lyon: Commercial rates and canned- 
goods rate from Denver are lowest. Sheridan, Wyo.: Commercial 
rates and canned-goods rate from Denver are lowest. Hot Springs, 
S. Dak.: Commercial rates and canned-goods rate from Denver 
are lowest. Helena: Land-grant rates and canned-goods rate from 
San Francisco are lowest. Boise: Land-grant rates and canned- 
goods rate are lowest from San Francisco. 


Under date of January 15, 1932, Major Cutter, director of 
supplies of the Veterans’ Administration, stated: 

At the present time canned fruits and vegetables and certain 
other items of subsistence supplies are purchased centrally and 
distributed from San Francisco, Calif., to the following field 
stations of the Veterans’ Administration: 

Whipple (Prescott), Ariz.; Sheridan, Wyo.; Fort Bayard, N. Mes: 
Tucson, Ariz.; Fort Harrison (Helena), Mont: Boise, Idaho. 

The Veterans’ Administration hospital at Fort Lyon, Colo., is 
furnished the items in question from our supply depot at Chicago, 
III. When the new hospital now being constructed at Albu- 
querque, N. Mex., has been completed, distribution to that station 
will be made from San Francisco. The Veterans’ Administration 
home at Hot Springs, S. Dak., is now purchasing locally its re- 
quirements for subsistence supplies, but when this station is 
included in the centralized plan of procurement, distribution will 
be made from the supply depot in Chicago, II. 

The gentleman from Virginia [Mr. Wooprum] also says 
that a million dollars is saved annually by centralized pur- 
chasing. I say that if the centralized purchasing bureau 
would take its bids for supplies f. o. b. the separate hospitals 
instead of f. o. b. the four central distributing warehouses, 
there would be an added saving of up to 5 per cent on a 
large part of the purchases. On some individual items, I 
am told, the amount would be 15 per cent. If you do not 
care to take my word for it, pass the word along to the 
Veterans’ Administration and have it request the next bids 
to be made in the alternative for each hospital bids at the 
central distributing warehouse from which it is furnished its 
needs and bids at the hospital station. If traffic experts’ 
figures may be relied upon, the latter will show a favor- 
able differential. 

My amendment is not proposed with any intention of dis- 
turbing the centralization of the purchasing procedure. 
What I propose will not decrease the $1,060,000 said to be 
saved by the present system, but ought to add from $50,000 
to $100,000 thereto. It is idle to assert that all or any part 
of the $1,060,000 would be lost if bids are taken for delivery 
at the hospital station, 

Mr. GOSS. Mr. Chairman, I move to strike out the last 
word. I want to inquire of the chairman of the subcom- 
mittee about two items of the new homes, one in the 
Pacific States and one in the Southern States. Has any 
definite location for these homes been made? 

Mr. WOODRUM. Les; the one in the Northwest has been 
authorized and is under contract. That is at Roseburg, 
Oreg., and the one in the South is at St. Petersburg, Fla. 

Mr. HOGG of Indiana. Mr. Chairman, I move to strike 
out the paragraph. 

Mr. Chairman, I compliment the chairman of the subcom- 
mittee on his reasonable attitude toward the items of this 
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appropriation bill. Briefly I shall discuss some important 
aspects of the present situation. 

The economic catastrophe in 1929 did not just happen. 
It was the result of the uncontrolled greed of selfish interests 
which occupied strategic places in our economic life. They 
collected too large a part of the earnings of the enlighten- 
ment and energy of this generation. 

` AMERICA, A. D. 1929 


In 1929, 500 individuals had an income of $1,185,000,000. 
Seven hundred had an income equivalent to that of 2,000,000 
farmers. Eighty-five had a million dollar greater income 
than the total income of the 420,000 men engaged in cloth- 
ing-manufacturing industry. 

Four per cent of the population of America owned 85 per 
cent of all the wealth of the Nation. Sixty million citi- 
zens had practically nothing. Two groups alone held 341 
directorships in 112 banks, railroad, insurance, and other 
corporations. One man of this group made the boast that 
12 men in the United States controlled the business of the 
Nation. 

During the period of the World War to the depression 
beginning in 1929, wages and prices, both retail and whole- 
sale, remained practically the same. The average productive 
capacity of all individuals in industry during that time in- 
creased 55 per cent. The groups controlling our industrial 
life could have lowered prices materially and thus produced 
an increased demand for goods that would have enabled the 
farmer who had only a small income to buy. But industries 
kept the profits, which had increased on an average of 72 per 
cent. Then having secured the profits and not seeing the 
handwriting on the wall, they overexpanded their business. 

Within this time total national income increased less than 
10 per cent. The number of men with incomes of over a 
million dollars increased over 1,400 per cent, or one hundred 
and forty times as fast. And the amount of money these 
men made in one year increased 1,300 per cent, or one hun- 
dred and thirty times as fast as the total amount of money 
made by everybody in the whole United States. 


INSTALLMENT BUYING 


Farm implements were so high that the farmer could not 
buy without going heavily into debt. Nor could he buy the 
other products of American factories because of high prices 
and his own low purchasing power. 

To stimulate the dwindling market, installment buying was 
urged and cajoled on the public far beyond reason. It was 
usually financed by a heavy overcharge. By this method the 
worker in the city kept up the market for an additional 
time. With the farmer practically bankrupt, the city worker 
overburdened with debt, and markets gone, a great scheme 
was hit upon by speculators. 


THE DELUGE 


International Telephone & Telegraph stock was put to 
the public at 194. It shrunk to 26. The investors lost 
$820,000,000, Montgomery Ward & Co. was sold at 156. It 
shrunk to 18. The investors’ loss was only $640,000,000. 
General Electric went to the public at 110. It shrunk to 45. 
The investors loss $1,580,000,000. General Motors sold at 92. 
It shrunk to 32. The investors lost $2,610,000,000. 

A survey of 25 of leading stocks and securities shows a loss 
to investors of $16,000,000,000. 

Meanwhile the international bankers bought outright or 
panned off on the public $12,000,000,000 of foreign securities. 
Only those who heard the testimony as brought out by 
Senator Hmam Jounson in the Senate investigation com- 
mittee, or who have read the hearings, can realize how 
reckless and irresponsible was this action of the interna- 
tional bankers. It was the Son of Man who drove the money 
changers from the temple, 

The record shows that in many instances these loans were 
urged on foreign states to make improvements which were 
not needed. No other country except our own could have 
withstood the shock. No wonder, then, these international 
bankers want the foreign loans of the Government canceled 
that they may first collect their own. 
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I have no quarrel with wealth, but I am opposed, as I 
think every good citizen should be opposed, to the vicious 
and dangerous methods which have too often been pursued 
by certain organizations of capital to squeeze from the 
American workingman and the American farmer unjust 
profits for their own greedy gratification. We can not side- 
step these questions. They involve the physical and the 
moral well-being of 120,000,000 people. It is the business 
of government to deal with them and we must face the facts 
squarely. 

THE SUPREME QUESTION 

To attack the rich because they are rich and to assail 
capital because it is capital is one thing, but to insist that 
those who are in a position to influence the entire trend 
of social affairs shall operate in accordance with just means 
and honest principles is the supreme question before the 
American people to-day. 

The man of vast wealth is not in possession of it to deal 
with it as he chooses, regardless of benefit or the welfare 
of society. 

The god of gold is enthroned on too many hilltops in 
America. Clean living, virtue, and excellence in achieve- 
ments are far secondary in the minds of too many lovers 
of luxury. The individual is rapidly becoming the hired 
man of big corporations. The golden rule is becoming 
the “ gold in” rule. 

FUNCTION OF GOVERNMENT 

The first and primary function of our Government is to 
protect America and the American people from foreign 
aggression and to preserve and maintain justice and order 
at home. America is at peace with the world. Everyone 
knows that an adequate military and naval defense is our 
cheapest, best, and necessary means of maintaining that 
peace. 

I do not mean to be critical of our Government. It is 
the best government in all history. It is my duty to point 
out the disastrous trends.in it. Aside from maintaining 
peace with foreign nations, our Government is more officious . 
than official. To-day our Government is engaged in a count- 
less duplication of things which can and are being done 
by individuals and groups of individuals not in Government 
service. 

The Government is giving vastly more attention to these 
secondary things than to the primary functions of gov- 
ernment. The Government of the United States should 
not be engaged in any kind of business, study, investigation, 
or activity that is being substantially done or can be done 
by individuals or group of individuals not in the Govern- 
ment service. Our Government has gotten too far away 
from its real functions. Its feverish and expensive activities 
are too often neither usefud nor necessary. Educational, 
medical, scientific, engineering, and other research organiza- 
tions have facilities and experience for investigation that the 
Government need not duplicate. 

LIFE AND PROPERTY UNSAFE 

Twelve witnesses in a Federal criminal case were recently 
assassinated and no one was punished therefor. Crime and 
criminals abound. The Government must withdraw from 
its officious activities and concentrate its attention on officia) 
duties. Business men grow weary opening questionnaires 
from the Department of Commerce while they must send an 
armed guard to protect their messenger boy when he goes 
around the corner to deposit a small sum of money. 

REDUCTION IMPERATIVE 

With two exceptions, there is not a department in our 
National Government in which the activities could not be 
reduced by a large per cent with no harm whatever done to 
real governmental activities. There are many able men in 
Government service, but there are many experts who do 
not expert. The American people can not afford, and they 
do not want, a $4,000,000,000 National Government. 

The Government Printing Office is the model of efficiency, 
The Nation would get along just as well, and I believe en- 
dure as long, with one-third the printing that is done there. 
This is only an example. There are 800,000 employed in 
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the executive departments throughout the Nation. I have 

repeatedly urged lessening of appropriations and have in- 

troduced many amendments to that effect. A radical cur- 

tailment of hundreds of millions must and will be effected 

before adjournment. All higher salaries must be reduced. 
STOCK-EXCHANGE TAX 

There are 44 different stock exchanges in the United 
States. Taxes placed on their transactions by the House of 
Representatives will amount to $50,000,000 a years. The 
abuses of the market and of selling short are recognized 
everywhere. Too many transactions are by folks who are 
seeking profits they do not earn. Gambling is encouraged 
and individual industry discouraged. 

NO SALES TAX 

To meet the deficit certain interests proposed a sales tax. 
They proposed thereby that a man rearing his children and 
endeavoring to support his family as best he can should 
pay a tax on every purchase that the tax on million dollar 
a year incomes and inheritance taxes should be less. The 
sales tax was defeated. It was the most unjust tax that 
could affect the poor and needy. A sales tax could not reach 
hoarded millions. 

INHERITANCE TAX 

I was one of those who advocated and voted for a 65 per 
cent inheritance tax on estates consisting of huge fortunes. 
It is the only method of safeguarding the future of the 
Republic. This inheritance tax on large estates is the most 
just and necessary tax. I will give a few of the large estates 
which have been left within the past two years: Thomas B. 
Slick, $75,000,000; Colonel Friedsan, $50,000,000; Payne 
Whitney, $239,000,000; J. T. Dorrance, $200,000,000; William 
P. Foss, $30,000,000; Ella von E. Wendel, $100,000,000; George 
F. Baker, $75,000,000; R. Wanamaker, $42,000,000; W. M. 
Wright, $60,000,000; Samuel Hather, $50,000,000; Abraham 
Erlanger, $75,000,000; Edmond Bok, $24,000,000. 

In the American Economic Review of recent date it is 
shown that two groups of wealth at the present rate of 
increase will in 40 years own half of the United States. 

Under the law as enacted by the House the maximum, 65 
per cent, begins at $10,000,000. That rate is not as high as 
the British rate. Strong influences are at work to weaken 
the national inheritance tax law. Unless there is a certain 
limit on the vast accumulation of wealth the future of our 
Nation is not safe. 

INCOME TAX 

When a mother works at a factory long hours for $8 a 
week, and on this must support two or three children, it is 
difficult to understand the logic of those vast incomes which 
object to an income tax. They prefer a sales tax on what 
the mother buys with the $8. I voted to materially increase 
the tax on high incomes. Lincoln and Edison earned a 
million a year, but did not collect it. Many are the doctors, 
the teachers, the ministers, and the scientists who earn great 
sums. They do not collect it. 

TAX-EXEMPT BOND EVIL 

To escape the payment of any tax, great fortunes buy tax- 
exempt bonds. According to a recent estimate, there are 
to-day outstanding more than twenty-five billions of tax- 
exempt securities. Nearly one billion is being issued by 
States and their subdivisions each year. 

Tax-exempt bonds evade payment of taxes. They encour- 
age the issue of the securities by States and subdivisions. 
They divert funds from the development of productive enter- 
prises into nonproductive, wasteful, extravagant State and 
municipal expenditures. They are a safe haven for those 
who pay no tax. 

No principle of taxation is more generally accepted or 
more just than that taxes should be levied in accordance 
with ability to pay. There should be no privileged class 
under our Government. A special privilege is granted to 
those who hold tax-exempt securities. It furnishes a con- 
venient and constitutional means to escape taxation and 
thereby causes a great loss of revenue. It is in effect a sub- 
sidy to certain individuals and interests. Many fortunes 
use it to escape their just part of the public burden. The 
weak should not be forced to bear the burden of the strong. 
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I have placed on the House Clerk’s desk a petition to dis- 
charge the Ways and Means Committee from the considera- 
tion of H. J, Res. 112, which I introduced, proposing a con- 
stitutional amendment to remedy the evil of tax-exempt 
securities. It should have the immediate and favorable 
attention of Congress. 

RECONSTRUCTION CORPORATION 

For some time it has been impossible for farmers, labor- 
ers, and business men to secure loans at banks which were 
members of the Federal reserve system. Regardless of the 
individual merit of the applicant, loans were not available. 
A national bank has many advantages given it by the Fed- 
eral Government. Many of these banks even now are the 
biggest hoarders of money in America. 

Last summer so many complaints were made concerning 
the failure of the Federal reserve system to function that I 
wired President Hoover, as many doubtless did, and sug- 
gested an enlargement of rediscount privileges in order 
that the public might be accommodated. The Reconstruc- 
tion Finance Corporation was set up by Congress and au- 
thorized to rediscount on good security, It is prohibited 
from taking foreign securities. It is a part of the United 
States Government and has an authorization of $2,000,000,- 
000 capital for the service of American citizens. 


NATIONAL BANKS 


To-day a bank can rediscount good loans with the Recon- 
struction Finance Corporation without delay if it chooses to 
do so. Last week a small bank in a town of 400 people in my 
district rediscounted $60,000 worth of notes for the farmers 
in that community. 

Contrary to what we usually see in advertisements, the 
First National Bank of Fremont, Ind., a town of 800 people, 
advertised in the county seat paper at Angola, the Steuben 
Republican, that it is in position to rediscount paper in 
order to help agriculture and business. While many small 
banks are rendering this service, the vaults of many of the 
larger ones are overflowing with money, and few loans are 
available. These big banks have taken care of themselves 
and stopped there. 

INTEREST RATES 

There is no justification for the high rates of interest 
which most people must pay on loans. Bank failures have 
occurred with increasing rapidity. A bank guarantee law 
must protect the depositor, and a lower rate of interest 
must prevail. 

DIGNITY OF LABOR 

The greatest Man of all history worked at the carpenter's 
trade until He was 30 years old. At 33 He was put away by 
false leaders who cared more for self-gratification and 
power than for humanity. Who is there who can even cal- 
culate the value to the human race of the life of that 
Carpenter? No dignity excels the dignity of honest toil. 

A few years ago a man who accumulated vast millions 
while most of his employees lived in huts too vile for de- 
scription, said that a man is worth a dollar a day from his 
shoulders down, but from his shoulders up he is worth as 
much as he can collect. In that he did not regard labor as 
human. Of course, he gave away large sums. It is easier 
to be generous than just. 

Labor knows better than anyone the misery and wretch- 
edness which despotic corporations have in the past visited 
upon it. I am proud to have had a part in putting more 
humane provisions into the labor injunction law of Amer- 
ica. Too long it had been denied the toiling masses of our 
land. 

No workingman wants that which does not belong to him. 
Too often he has run an uneven race with the powers of 
great wealth. After a life of toil and economy he should not 
be forced to turn to charity in his last days. 

“RED HERRING” ` 

Dr. Charles Beard is America’s outstanding living his- 
Lorian, He is learned and fearless. His books are under- 
standable. Every thoughtful person should read his 800-page 
work on the Rise of American Civilization. It enables one 
to grasp more clearly the true proportion and significance 
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of events. The student of economic affairs will then see Therefore it is not a question as to whether or not the bonus 


the significance of Doctor Beard’s statement that some 
issues before the American voter are “red herring to drive 
the American people off the real trail.” 


ECONOMIC BALANCE 


The foundation of social life is the home. The family is 
the basis of civilization. The test which I apply to all legis- 
lation is how its provisions will affect the welfare and the 
happiness of the American home, Unrestricted monopoly 
and concentrated wealth do not make for better homes. 
Watered stock and inflated salaries are a plague to America. 
If greed and selfishness in high places would for a season 
practice the teachings of the lowly Nazarene what a trans- 
formation there would be. 

An economic balance must be established and maintained. 
Currency must be stabilized and the circulating medium in- 
creased. Families must be helped to purchase homes, The 
independent business man must be protected. Buying power 
must be restored to the farmer and to labor. Immigration 
must be further restricted. A definitely higher value must be 
placed on human life and on human welfare. [Applause.] 

The Clerk read as follows: 


State and Territorial homes for disabled soldiers and sailors: 
For continuing aid to State or Territorial homes for the support 
of disabled volunteer soldiers, in conformity with the act ap- 
proved August 27, 1888 (U. S. C., title 24, sec. 134), as amended, 
including all classes of soldiers admissible to the National Home 
for Disabled Volunteer Soldiers, $722,000: Provided, That for any 
sum or sums collected in any manner from inmates of such State 
or Territorial homes to be used for the support of said homes a 
like amount shall be deducted from the aid herein provided for, 
but this proviso shall not apply to any State or Territorial home 
into which the wives or widows of soldiers are admitted and 
maintained. 


Mr. McGUGIN. Mr. Chairman, I move to strike out the 
last word. No one can gainsay but that the hue and cry of 
the Nation and the need of the Nation are a reduction in pub- 
lic expenditures. We have reached that point where we can 
not pay the expenses without further increasing the tax 
burdens of the people. 

Mr. WOODRUM. Mr. Chairman, I make the point of 


order that the gentleman is not addressing himself to the 
amendment under consideration. 
The CHAIRMAN. The gentleman will proceed in order. 
Mr. McGUGIN. Mr. Chairman, I sincerely trust that at 
some time I may be able to discuss this matter as some 
others have done, but if it is the view of the chairman that 
I can not, I bow to his wishes. 


Mr. HOPKINS. Mr. Chairman, I ask unanimous consent 
to extend my remarks in the Recorp and include therein a 
letter I have written to the State commander of Veterans of 
Foreign Wars. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. HOPKINS. Mr. Speaker, under the leave to extend 
my remarks in the Record, I include the following letter 
written to the State commander of Missouri, Veterans of 
Foreign Wars: 


APRIL 8, 1932, 
Mr. FRED WINDSOR, 
State Commander Veterans of Foreign Wars, 
St. Joseph, Mo. 

Mr Dear Fren: I have your letter recommending the immediate 
cash payment of the adjusted-service insurance certificates. 

Some time ago I was asked by your organization to make a 
thorough study of this proposition and inform them of my defi- 
nite stand, either for or against the bonus. I have made this 
study as thoroughly as I know how, and have come to a decision. 

To cash these insurance certificates at this time would require 
twenty-four hundred million dollars, The Government does not 
have this money and can not borrow it with safety to itself or 
fairness to the American people. The total income of the Gov- 
ernment this year will be about $2,300,000,000, or $100,000,000 less 
than the cost of the bonus. Out of this we must pay $640,000,000 
interest (not on principal) on our war debt and 8700, 000, 000 for 
national defense (the Army and Navy). Over $1,000,000,000 will 
be paid to veterans this year through disability compensation and 
hospital benefits. All other governmental costs are being met this 
year by money borrowed at higher than customary interest rates, 
because many United States bonds are selling below par, 


should be paid, but rather, can it be paid. Already our country 
së burdened with taxes and could not safely bear this additional 


I shall yote against the immediate cashing of these certificates 
with the firm conviction that by so doing I am being a better 
friend of the veteran than I would be if I voted for it. I believe 
that if the bonus is paid at this time by any of the means sug- 
gested by its proponents, the country will be definitely hurt, 
hg betes prolonged and aggravated, and more men thrown out 

obs. 

Various plans have been suggested as a means of finding the 
$2,400,000,000 which would be needed to cash these bonus cer- 
tificates, and most of them are as unsound as the latest proposal 
to start the printing presses and print fiat money, which if fol- 
lowed would send our currency along the same road as that trav- 
eled by the German mark after the World War and bring an 
economic chaos, which would most certainly directly affect every 
veteran who must work for a living and penalize every disabled 
veteran of much of his compensation. 

I know many of the veterans feel that Congress made a mis- 
take in creating the Reconstruction Finance tion, for which 
$500,000,000 was appropriated (by borrowing) and authorization 
given to sell $1,500,000,000 additional debentures, if needed, in 
the operation of making loans to banks, railroads, insurance com- 
panies, farm cooperatives, etc., which due to the depression were 
on the verge of collapse. However, the fact should not be over- 
looked that these loans are only made on security and must be 
repaid with interest. Under this plan the taxpayers are not 
expected to lose one dollar. The War Finance tion, a 
similar organization that functioned from 1918 to 1924, not only 
returned to the Treasury all money borrowed but made a profit 
of $65,000,000. The Reconstruction Corporation is designed to 
do as well. 

I want to emphasize that the Reconstruction Finance Corpora- 
tion makes gifts to no one. Every disabled veteran who has his 
savings in a bank account should know that the Reconstruc- 
tion Finance Corporation is in truth an agency for his protection 
as well as that of other depositors. Since its organization many 
banks in Missouri have been saved from failure, and the savings of 
many workingmen have been thereby protected. 

For example, the Treasury Department informs me that in 
January, 1932, there were 334 bank failures, but in February 
this number was reduced to 115 and in March to about 30. It 
is felt that the Reconstruction Finance tion, which was 
set up and organized January 22, 1932, was the saving factor in 
these cases. 

In voting for the Reconstruction Finance Corporation I did 
not have in mind big banks or big interests, but I was thinking 
of the 25,000,000 workingmen who have savings accounts or who 
are paying on homes, and I voted to save these savings accounts 
and to try to keep them from losing their homes as well as their 
jobs. 

The veterans of this country who during the period of war 
offered to make the supreme sacrifice in its defense make up 
the most wholesome and patriotic group of citizens. This country 
is now facing a crisis that I sincerely believe is of greater magni- 
tude than that faced in 1917. I am convinced that when the vet- 
erans of this country analyze both sides of the bonus question 
they will feel, as I do, that for the time being the demands for 
the bonus should be withdrawn until our country is again on its 
feet. I have confidence in their judgment and the fairness of 
the ex-service men, and feel they will approve of my decision in 
this matter, particularly when they know that I believe that to 
ask this measure at this time would have a disastrous effect on 
our beloved country. I feel certain that if your own organization, 
the Veterans of Foreign Wars, were again in session, and knowing 
the conditions as they now exist, they would yote to postpone 
their demands for the bonus until a later date. 

I hope that you wili agree with me in this matter; but regard- 
less of whether you do or not, I want you to know that I expect 
to continue to make my office available for service to the dis- 
abled veterans, their widows, and orphans just as I have in the 
past. 

Of course, you know that hearings on this matter begin April 
11. Should evidence develop there that would justify me in 
changing my mind, I want you to know that I shall certainly give 
it fair and impartial consideration. I should have preferred not 
to have made my decision until after the hearings, but your 
letter as well as a letter from your national commander requested 
that the decision be made at once; therefore I am writing you 
this letter. 

With kind regards, I am cordially yours, 
Davin HOPKINS. 


Mr. McGUGIN. Mr. Chairman, will the gentleman from 
Virginia yield? : 

Mr. WOODRUM. Yes. 

Mr. McGUGIN. I want to keep within the rules. I would 
like to have an expression from the chairman whether it is 
his view, after the gentleman from Texas and half a dozen 
more on his side of the House this afternoon spoke outside 
of the bill that no one else shall be allowed to do so? 

Mr. WOODRUM. . Not at all. 
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Mr. BLANTON. Mr. Chairman, I ask unanimous consent 
that the gentleman from Kansas may proceed for five min- 
utes out of order. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. McGUGIN,. Mr. Chairman, I respectfully decline to 
speak under circumstances different from those under which 
anyone else has spoken. 

The Clerk read as follows: 

Total, Veterans’ Administration, $949,237,795: Provided, That no 


part of this appropriation shall be expended for the purchase of 
oleomargarine or butter substitutes except for cooking purposes. 


Mr. BLANTON. Mr. Chairman, I offer the following 
amendment, which I send to the desk. 

The Clerk read as follows: 

Amendment by Mr. BLANTON: Page 52, line 17, after the word 

“purposes,” strike out the period, insert a colon, and add the 
following additional proviso, to wit: 

“ Provided further, That no part of this appropriation shall be 
expended to pay any salary or retired pay to one William Wolf 
Smith.” 


Mr. SWING. Mr. Chairman, I make the point of order 
that the amendment is not germane. 

The CHAIRMAN. The Chair overrules the point of 
order. 

Mr. WOODRUM. Mr. Chairman, will the gentleman 
from Texas yield to me to make a request? 

Mr. BLANTON. Les. 

Mr. WOODRUM. I ask unanimous consent that debate 
upon this amendment conclude in 15 minutes. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. BLANTON. Mr. Chairman, I realize full well that it 
will be impossible to pass this amendment to stop the $9,000 
salary and additional retired pay of $187.50 per month that 
is being drawn by William Wolff Smith. 

One excuse after another will be offered for not cutting 
him off. It will be said that this is not the proper time. 
There will be another excuse that there ought to be a special 
bill and that it ought to come from a legislative committee. 
Some one will contend that there must be a hearing. And 
my amendment will be defeated, and “ Poker Bill” will con- 
tinue to draw his $9,000 salary and his $187.50 per month 
additional as retired pay, while veterans who saw actual 
service abroad and who are totally and permanently dis- 
abled are on their backs, turned down by Smith’s legal de- 
partment, are drawing nothing, with their wives and little 
children starving to death. 

But it will not be my fault. It will be the fault of those 
who hunt up excuses not to cut him off. He could be cut off 
now. If Members here would pass my amendment in this 
bill as law he could not thereafter draw his $9,000 salary and 
his $187.50 per month retirement pay. They would stop 
him. They could thus cut him off. Then he could be given 
a hearing, while his pay was suspended. Then a bill could 
be considered before a legislative committee. Then the 
committee could vote out the bill. Then, after months, 
the committee could get its day to call its bill up. Then the 
committee could pass its bill, but during all of these months 
that it takes such a legislative bill to be passed here by a 
committee William Wolff Smith would not be drawing his 
$9,000 salary and his retired pay of $187.50 per month addi- 
tional from a depleted Treasury. 

I have done my duty. I have made the investigations 
and gathered the facts and have placed same before the 
Congress. I have offered an amendment, now before the 
House, which, if passed, would cut off this salary and re- 
tired pay Smith has never earned and to which he is not 
entitled. I have shifted the burden of cutting Smith off 
from my shoulders to the shoulders of my colleagues in the 
House and in the Senate. If they permit it by their votes, 
they will be responsible. 

Every statement of fact asserted in my House Joint Reso- 
lution 355, which appears on pages 7813 to 7817 of the 
CONGRESSIONAL Recorp for yesterday, April 8, 1932, is abso- 
lutely true and can be established by abundant, convincing, 
and overwhelming proof. 
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It is true that this Resolution 355 has been referred to the 
Committee on Military Affairs and that such committee has 
granted me a hearing, to begin next Wednesday morning at 
10 o'clock. But this resolution affects all retirements and 
all retirement pay in the Army, Navy, Marine Corps, and for 
emergency officers, and it may be some time before such 
hearings close, and it will be some time before this commit- 
tee can report a measure to correct the present abuses, dis- 
criminations, and injustices; and after favorably reporting 
such a measure it will be months before such committee can 
get its day to pass it. 

Realizing that these months of delay must occur, I have 
offered this amendment, to stop right now this unearned 
salary of $9,000 and this unmeritorious retired pay of 
$187.50 per month additional that William Wolff Smith is 
unjustly drawing from the Government. Now is the time 
and the place and the means to stop it. When you colleagues 
of mine who find some excuse to keep you from voting now 
to stop it go back to your homes this summer, and veterans 
who were totally and permanently disabled in France who 
are drawing only a hundred dollars per month ask you 
why you did not vote to stop William Wolff Smith from 
drawing retired pay of $187.50 per month in addition to 
his $9,000 salary, do not tell them that you could not have 
it stopped, because you can by passing my amendment into 
law, but state your excuse for not stopping it and let them 
pass on whether or not they consider your excuse good and 
reasonable. 

I have shown you heretofore, and it is clearly and suc- 
cinctly stated in my Resolution No. 355, and it can not be 
truthfully denied, that in a libel suit brought by Smith, 
Collier’s Weekly defeated him by establishing before a court 
and jury the truth of its publication charging that said Wil- 
liam Wolff Smith was “a sort of a journalistic lobbyist; 
that the National Wholesale Liquor Dealers’ Association em- 
ployed Smith to mold public opinion against pure-food 
measures and to oppose legislation sought to prevent fraud; 
that Smith could be hired on either side of a controversy; 
that he was a press agent for the highest bidder; and that 
Smith maintained a bureau in Washington to taint the news 
and to corrupt public opinion; and that when Smith at- 
tacked Dr. Harvey W. Wiley, he was paid by interests 
opposed to the pure food bill; and that self-respecting news- 
papers will no longer publish his articles.” Smith will not 
deny the above. 

It is shown in the official court records of cause No. 50264, 
at law, in the Supreme Court of the District of Columbia. 
Smith claimed that the above statements Collier’s Weekly 
published about him damaged him, and he tried to make 
this magazine pay him a big sum of money. Collier’s Weekly 
admitted that it published the statements, but it pleaded that 
all of such statements were true. And after hearing the 
evidence the jury found that such statements were true, and 
gave their verdict to Collier’s Weekly against Smith, and 
gave him no damages. 

This “sort of journalistic lobbyist,” whom Collier said 
could be hired on either side of a controversy, and was a 
press agent for the highest bidder, and whose articles self- 
respecting newspapers would no longer publish, decided that 
a license to practice law might be worth something to him, 
and after attending some lectures, succeeded with 177 appli- 
cants in being licensed. He got a license, but that was 
about all he did. 

I have shown that on October 29, 1918, just 13 days before 
the armistice, William Wolff Smith entered the service. He 
was then a broken down, disreputable third-class news- 
paper man—sort of a journalistic lobbyist who could be 
hired on either side of a controversy, and whose articles 
self-respecting newspapers would no longer publish—and in 
his examination the day before, on October 28, 1918, he was 
turned down physically, the vision in both eyes being de- 
clared defective, with three teeth missing and afflicted with 
hernia, but be got them to accept him for special and limited 
service, and got his swivel-chair commission as captain in 
the Sanitary Corps, and this was on October 29, 1918, just 
13 days before the war closed. I challenge any Member 
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here to show that William Wolff Smith rendered any service 
whatever of any value to this Government during that 13 
days of limited service in a swivel-chair job before the 
armistice. 

Then on July 12, 1920, when he had the audacity to try to 
be commissioned as a lieutenant colonel in the Quartermas- 
ter Corps, the examining board certified that he was still 
defected just as he was when he entered the service 13 days 
before the armistice, and they certified that Smith was 
“ physically disqualified and incapacitated for active mili- 
tary service, and that he lacked knowledge and experience.” 

I have shown that William Wolff Smith secured a position 
with the United States Veterans’ Bureau on January 17, 
1923, as a special expert at a salary of $4,000, and within 15 
days thereafter, through political influence, he secured pro- 
motion to the position of general counsel of said bureau at 
a salary of $7,500 per annum, and when the Welch Act was 
passed he had it censtrued so that automatically his salary 
was raised to $9,000. Up to the time he was made general 
counsel, Smith had never tried a case in his whole life. Yet 
he was to have charge of the legal department that handled 
claims for 4,000,000 World War veterans, their widows, 
children, and dependent parents. 

He was put in charge of 65 lawyers, when he knew no 
law, when he was wholly unfamiliar with court practice, and 
when he was wholly unfit to try an important case. And 
he has never conducted but one case, and he lost that. 

Illustrating just how little regard Smith has for the Pub- 
lic Treasury, I have shown that following his transfer from 
the Quartermaster Corps on January 17, 1923, to the Vet- 
erans’ Bureau, he helped Miss Annabel Hinderliter to be 
transferred also from the Quartermaster Corps as a clerk- 
stenographer to the Veterans’ Bureau at a salary of $1,440 
per year on February 1, 1923, and she was assigned to 
Smith’s office, and under Smith she has received the follow- 
ing rapid promotions, to wit: 

On May 1, 1924, her salary was raised to $1,860; on July 
1, 1924, her salary was raised to $2,100; on October 12, 1925, 
her salary was raised to $2,400; on October 31, 1925, her 
salary was raised to $2,500; on February 12, 1926, her salary 
was raised to $2,600; on June 29, 1926, her salary was raised 
to $3,000; on September 7, 1927, her salary was raised to 
$3,100; on December 27, 1927, her salary was raised to $3,800; 
on June 30, 1928, her salary was raised to $4,000; on July 12, 
1928, her salary was raised to $4,600; and on December 28, 
1929, her salary was raised to $4,800, she having secured a 
license to practice law, and rated a lawyer in Smith’s office, 
with 64 other lawyers under him, few being qualified to try 
an important case in a courthouse. I challenge any Mem- 
ber here to show that any other employee of this Govern- 
ment, among the hundreds of thousands of them, have ever 
received as many promotions and as many big raises in 
salary as were granted to this lady in Smith’s office. There 
are many high-class employees, able, efficient, faithful, and 
most valuable to the Government, who are now getting under 
$2,200, and who have not had a raise in salary for the past 
10 years. Is it fair to them? 

I have already shown that in order to maintain his 
reserve-officer status said Smith applied to the Army on 
October 27, 1927, for reappointment as major in the Reserve 
Corps, and his physical examination then disclosed the same 
defective vision in both his right and left eyes, but no 
hernia, merely a scar being left from an operation he had 
secured gratis from Government doctors and surgeons, with 
free Government medicines, hospital, and nurses, all fur- 
nished during the 62 days he was in the hospital to have his 
hernia condition corrected, and mild throat trouble from 
tonsils was also noted. 

I have shown that after succeeding in railroading through 
Congress the disabled emergency officers’ retirement act, 
authorizing them to draw retired pay, which Congress passed 
over the President’s veto on May 24, 1928, said William 
Wolff Smith promptly the next day, May 25, 1928, filed his 
application with the Veterans’ Bureau, he being its general 
counsel, for his retired pay thereunder, it being the first 


such application filed, and filed before the bureau had even 
formulated or printed forms for such applications. 

I have shown that his application for retired pay filed 
May 25, 1928, having met with cool reception, said William 
Wolff Smith on November 27, 1928, as general counsel, filed 
with the bureau in a similar case, that of George E. Vantress, 
a legal opinion holding that a permanent disability rating 
of 30 per cent or more is authorized for hernia, which ruling 
said Smith in December, 1928, got approved. 

I have shown that on March 18, 1929, said William Wolff 
Smith, general counsel, filed with his bureau his amended 
application for disabled emergency officers’ retired pay, wit- 
nessed by Annabel Hinderliter, giving his business as the 
“private practice of law; address 400 Commercial National 
Bank Building,” not disclosing he was general counsel, and 
had been since February 1, 1923; and his application not 
being favorably considered following his bureau examination 
on April 9, 1929, which disclosed that he had no service dis- 
abilities, Smith had his case heard before the Emergency 
Officers’ Retirement Board, which after careful consideration 
found against him, such board on May 23, 1929, holding: 

There was no aggravation of the hernia condition, that 
the degree of aggravation for defective vision was negligible, 
and that there was no evidence to show service connection 
for his pharynx, heaves, or tonsil affections, and that Smith 
was not entitled to any retirement benefits under said act, 
which decision against Smith was signed by Dr. B. A. Cock- 
rell, Dr. C. J. Harris, Judge D. E. Smith, Hon. George B. 
Kolk, and Chairman J. D. Hayes, said William Wolff Smith 
being notified of said adverse decision on June 25, 1929; but 
on July 6, 1929, he notified Director Hines that he intended 
to file additional evidence, and if turned down he would 
appeal, and on July 13, 1929, he asked the director to have 
him examined again for hernia, stating that he was endeav- 
oring to find some record of treatment in the service for 
pharynx and bronchial affection. 

I have shown that on September 5, 1929, the chief of 
awards in the bureau with Smith requested the regional 
manager to examine Smith to determine whether his hernia 
condition required a truss, and the examination on Septem- 
ber 23, 1929, indicated a truss. 

I have shown that to obtain hospitalization and further 
examination said Smith on October 10, 1929, filed affidavits, 
one being sworn to on that date by Annabel Hinderliter, 
stating that since May 7, 1921, Smith had been her imme- 
diate superior, that he had suffered with a cough and 
since I have known Major Smith he has always carried 
more than the usual number of hankerchiefs,” and on 
October 25, 1929, Smith was ordered hospitalized at the 
diagnostic center to determine whether his hernia condi- 
tion required a truss, and the severity of his alleged throat 
condition, and from October 31 to November 12, 1929, Smith 
was under observation and examination at the diagnostic 
center, from which it was determined that no truss was 
necessary, that his tonsils were affected, and that his 
larynx condition was mild. 

I have shown that said Smith succeeded in having his 
case heard before another retirement board composed of 
N. E. Bateman, acting chairman; Dr. C. G. Collins; Dr. D. A. 
McDermott; and C. M. Taylor, which found no hernia dis- 
ability, but that the tonsil, pharynx, and larynx affections 
existed prior to May 24, 1929. 

I have shown that said case went to the division of ap- 
peals, whose chief on January 25, 1930, requested the adju- 
dication service to report on the hernia status, and to the 
rating for larynx and pharynx affections, and it reported on 
March 24, 1930, that the hernia condition did not warrant 
rating, and that severe rating should not apply to any of 
the three throat conditions where of mild degree. 

I have shown that on April 22, 1930, section A of the cen- 
tral board of appeals, having such case on appeal, filed its 
adverse decision against Smith, holding that the surgical 
E. E. N. T. and respiratory disability were not incurred in 
or aggravated by service, and that the tonsil, larynx, and 
pharynx conditions were mild to a no per centum degree, 
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which adverse decision against Smith was signed by Chair- 
man Charles O. Shaw, Dr. Garrett V. Johnson, Dr. E. L. 
Robertson, Dr. J. M. Ladd, Dr. F. Manning, and Judge W. L. 
Piper. Only one member of that board, Jesse L. Hall, dis- 
sented; and it so happens that he (Hall) had recently been 
retired, and was drawing $150 per month retirement pay, 
and at the same time was also drawing a salary of $5,400 
per year as a bureau employee; and on May 14, 1930, the 
case was forwarded to the chief, division of appeals, for 
recommendation. 

I have shown that under date May 29, 1930, said William 
Wolff Smith requested said chief, division of appeals, to 
grant him a personal hearing and to allow him to be repre- 
sented by Capt. Watson B. Miller, national chairman of the 
rehabilitation committee of the American Legion, which 
hearing was granted before a hearing group of the division 
of appeals composed of Dr. F. H. Clark, Dr. H. W. Tobias, 
Dr. D. W. Tastet, and J. Q. Buzbee, on August 1, 1930, when 
Smith appeared in person, and also by Captain Miller, Dr. 
H. D. Shapiro, and J. H. Sheehan, of the American Legion, 
said Captain Miller testifying that since 1923 (when Smith 
became general counsel) he and Smith “ have traveled ex- 
tensively together from one end of the country to another, 
many times sleeping in the same room in hotels and on 
trains; scores of times during that period we have played 
golf together; frequently when playing golf together I have 
noticed that he held his hand in that position. 

“T have also seen him walk a long distance over the holes 
with golf club in one hand and his other hand pressed on 
his lower left side; * * * Major Smith and I are about 
the same age and weight; on 25 or 30 occasions, when we 
have been doing similar things, he has had to quit before I 
did; on one occasion, when we were playing golf, he got as 
far as the seventh hole of a certain course we were on and 
quit, and didn’t say why he quit, but he had some reason 
for doing it; it may have been associated with his service- 
connected disability; "and on August 5, 1930, Captain Miller 
wrote that Doctor Shapiro, of his office, had ascertained at 
Walter Reed Hospital that in 1920, when Smith was operated 
on there to correct his hernia, he had taken codeine and 
Brown’s mixture for cough; and on October 14, 1930, the 
council on appeals, following recommendations of the hear- 
ing group, ordered that Smith be sent again to a hospital 
for observation and examination, and upon order of director 
dated October 17, 1930, said Smith remained at the diag- 
nostic center under observation and examination from No- 
vember 18 to November 28, 1930, and report was made on 
his tonsil, larynx, and pharynx condition and recommend- 
ing operative procedure for hernia condition. 

I haye shown that on December 20, 1930, said council on 
appeals finally rendered Smith a favorable decision, holding 
that he had chronic bronchitis (an inflammation of the 
bronchial tubes, which many people have) with emphysema 
(commonly known as heaves, which many people have), said 
council being Acting Chairman J. R. Galbraith, who him- 
self had been granted retirement pay of $106.25 per month, 
and in addition was drawing a salary from the bureau of 
$5,600 per annum, and George H. Lynch, who draws a salary 
of $6,000, and Dr. T. B. Cracroft, who draws a salary of 
$6,200 per annum from the bureau; and said William Wolff 
Smith was granted his retirement pay on January 5, 1931, 
of $187.50 per month, and notwithstanding that he had 
drawn his $9,000 salary during such time for practically 
no service of any value rendered, he received his back re- 
tirement pay of $5,843.75, covering $187.50 per month from 
the date he filed his application to said date of award, and 
he is now drawing $187.50 per month retired pay and in 
addition is drawing an annual salary of $9,000, rendering 
no service of any value to the Government therefor, while 
a private who is totally and permanently disabled from 
wounds and hardships suffered in the trenches of France is 
paid only $100 per month. 

Immediately after being discharged from his swivel-chair 
service, only 13 days of which preceded the armistice, said 
William Wolff Smith filed his claim (No. C—1379239), at- 
tempting to have his missing teeth charged to service origin, 
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but the hospital examination disclosed that there was no 
service connection whatever, and his nine teeth now miss- 
ing are not the result of any service. 

I have shown that General Hines has repealed and set 
aside Smith’s decision on hernia, holding that it should not 
be rated as a permanent disability, Director Hines assert- 
ing, “I can not agree that it was ever intended that per- 
manent ratings should be assigned where, by so doing, the 
action taken would be unfounded in medical science,” and 
after full hospital observation, examination, and hearing 
it was the unanimous conclusion of the hearing group that 
Smith's hernia condition existed prior to his entering the 
service and was in no way aggravated by such service. 

I have shown that in reporting the matter to Congress on 
February 4, 1931, page 4075, Recorp, I showed that because 
of his wild drinking and gambling parties and his playing 
poker and carousing, said William Wolff Smith was known 
all over Washington as “ Poker Bill” Smith, that an influ- 
ential politician secured his position for him and kept him 
in it, and said Smith has used the Veterans’ Bureau for his 
own selfish purposes, aided and abetted by certain officials 
connected with the American Legion, like Capt. Watson B. 
Miller, who travels all over the United States with Smith 
and plays golf with Smith, and furnishes him with affidavits 
of no probative force and effect, to help him draw retired 
pay of $187.50 per month from May 25, 1928, while at the 
same time drawing a salary of $9,000 additional per annum, 
and having the Government furnish his entertainment, fun, 
and frolics for him at public cost, constitutes a scandal and 
disgrace, and an outrage and injustice upon every brave ex- 
service man who won victory in France and helped to save 
the civilization of the world. 

I have shown that, following a recent investigation of 
Smith’s office, Director Hines has taken about 60 attorneys 
away from Smith and placed them under the control of 
Judge J. C. O’C. Roberts, and allows Smith now to pass 
only upon insurance claims; he is still allowed to draw his 
$9,000 salary and his retired pay of $187.50 per month, 
which should be stopped; and he should be removed from 
office, for his Army examination showed that he was phys- 
ically and mentally disqualified and lacked knowledge 
and experience. 

I have shown that, by unanimous consent granted me by 
the House of Representatives on March 3, 1931, I caused 
to be printed the names, addresses, and retired pay drawn 
by all emergency officers who by the Veterans’ Administration 
have been allowed retired pay, same being House Document 
No. 802, Seventy-first Congress, third session, embracing 157 
pages, which list contains some officers who did valiant serv- 
ice and who were permanently disabled in brave combat, but 
such list also contains an army of doctors, lawyers, dentists, 
and other swivel-chair officers who are holding fat positions 
with the Veterans’ Administration on big salaries and who 
are also drawing additional retirement pay each month as 
disabled emergency officers; and in my Resolution No. 355 I 
have printed 15 pages embracing the names of doctors, law- 
yers, dentists, and other employees who are drawing annual 
Salaries as high as $7,500 and, in addition, are drawing 
retired pay as high as $250 per month. 

I have shown that it costs the United States approxi- 
mately $13,000, not considering any capital charge, to gradu- 
ate a second lieutenant from the Military Academy at West 
Point, and upon whom during his subsequent 20 years of 
service the Government expends thousands of dollars addi- 
tional upon his intensive technical education and training; 
and under laws which the War Department has induced 
Congress to pass, authorizing retirement in certain cases at 
the age of 45 years, certain officers sound in mind and body 
have been retired in the very prime of life, who have imme- 
diately commercialized their qualifications acquired from 
Government training by seeking employment from corpora- 
tions at big salaries, at the same time drawing their retire- 
ment pay for life from the Government, certain retired 
generals having received salaries of $50,000 per year from 
corporations while at the same time drawing a general’s 
retired pay for life from the Government; Gen. James G. 
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Harbord having been employed for years by the Radio Cor- 
poration of America while at the same time drawing his 
retired general’s pay from the Government for life. ; 

I have shown that Gen. Herbert B. Crosby is drawing 
his retired Army pay of $6,000 per annum, and is also 
drawing a salary of $9,000 as a Commissioner of the Dis- 
trict of Columbia; and Gen. Mason M. Patrick is drawing 
his retired Army pay of $6,000 per annum, and is also 
drawing a salary of $7,500 as public-utility commissioner; 
and Gen. Pelham D. Glassford is drawing his retired Army 
pay of $4,312.44 per annum, and is also drawing a salary 
of $3,000 as major of Metropolitan police, they all three 
being active, hale, and hearty, and being furnished each 
with an automobile, its annual upkeep, and a chauffeur to 
drive it, and all having the privilege of buying all of their 
household supplies from the United States Army store at 
Government cost; and Gen. John C. Gotwals is drawing 
$9,000 as engineer commissioner without rendering any 
service therefor, and as assistants to him Maj. Donald A. 
Davison is drawing $5,748, Maj. Holland L. Robb is draw- 
ing $5,748, and Capt. Hugh P. Oram until recently drew 
$4,272, they also having the additional perquisites above 
mentioned, notwithstanding that the United States is 
making an annual contribution of $9,500,000 to the ex- 
penses of the District of Columbia, all of such officers receiv- 
ing free from the Government for themselves and families 
medical and dental treatment, medicines, and hospital and 
nursing service. 

I have shown that it costs the United States approximately 
$13,000, not considering any capital charge, to graduate an 
ensign from the Naval Academy at Annapolis, and upon 
whom during his subsequent 20 years of service the Gov- 
ernment expends thousands of dollars additional upon his 
intensive technical education and training, and under laws 
which the Navy Department has induced Congress to pass 
authorizing early retirement, certain high Naval and Marine 
Corps officers sound in mind and body have been retired in 
the very prime of life, who have immediately commercialized 
their qualifications acquired from Government training by 
seeking employment from corporations at big salaries, at the 
same time drawing their retirement pay for life from the 
Government; a certain admiral having received a salary as 
high as $50,000 per year from a corporation while at the 
same time drawing the retired pay of an admiral from 
the Government, such officers also receiving all of the per- 
quisites above mentioned. 

I have shown that such premature retirements from the 
Army, Navy, and Marine Corps are costing the Government 
a tremendous sum each year, and must be discontinued, the 
many thousands of such able-bodied officers thus retired 
on Government pay for life are taking jobs from civilian 
heads of families, who starve while such officers draw 
double pay. 

I have shown that the act passed May 24, 1928, known as 
the “disabled emergency officers’ retirement act” was in- 
advertently passed by Congress, over the veto of the Presi- 
dent of the United States, under a misapprehension of facts, 
Congress being misled by misinformation from William 
Wolff Smith, general counsel of the United States Veterans’ 
Bureau, as to its force and effect and as to the number of 
emergency officers involved who could be retired thereunder; 
and under its provisions and through the fraud and mal- 
feasance of said William Wolff Smith, general counsel, the 
Veterans’ Administration has up to January 23, 1932, retired 
with pay, averaging $140 per month each, 6,935 emergency 
officers of the World War, many of whom entered the service 
just before the armistice, saw no combat service, but held 
swivel-chair jobs, and who in addition to their retired pay 
of substantial sums each month based upon presumptive 
disabilities, also hold important positions with and draw fat 
monthly salaries from the Government and thus reflect upon 
the standing of meritorious emergency officers who were 
permanently injured in combat service. 

I have shown that during the World War our Government 
established the wise and just policy of valuing without dis- 
tinction the life of a private on an equal footing with and 
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the same as that of an officer, granting on the life of each 
of them an identical policy of $10,000 war-risk insurance. 

I have shown that in all of its other wars our Government 
has made no distinction between officer and private in grant- 
ing compensation, the pension drawn by a private being 
identical with that drawn by an officer. 

I have shown that veterans of the Spanish-American War, 
whether private or high officer, draw alike a pension of $35 
per month for 50 per cent disability and $60 per month 
for total disability. 

I have shown that a private in the World War receives $50 
per month for a 50 per cent permanent disability and $100 
per month for total permanent disability, while a retired 
emergency officer who had the grade of lieutenant colonel 
receives a larger sum from the Government each month for 
a presumptive disability than a private receives who has had 
both arms and both legs shot off in front-line conibat, which 
situation is inequitable, unjust, and intolerable, and such 
discriminations must be stopped and adjusted. 

I have shown that William Wolff Smith has at all times 
been wholly unfit and unqualified to fill said position of 
general counsel, and he has been responsible for most of 
the miscarriages of justice in the Veterans’ Administration; 
and I have shown that my report to Congress on the mal- 
feasances of William Wolff Smith covering pages 3311 to 
3320 of the ConaresstonaL Recorp for February 4, 1926, 
cited some of Smith’s erroneous opinions, one being the 
Fenlaw case wherein, through stubborn stupidity, said 
Smith, without any basis therefor, wrongfully accused Roger 
Fenlaw’s widow of forgery and disallowed her insurance, 
while on appeal and exhaustive hearing General Hines, 
director, ordered Smith to allow such insurance, which 
Smith refused to obey, defying his superior, and upon 
further appeal, Comptroller General McCarl held that 
Smith’s position was without merit, and forced Smith to 
approve said claim, and after years’ delay Widow Fenlaw 
received her deceased husband’s $10,000 war-risk insurance; 
and in the hearing before General Hines on November 11, 
1925, I forced William Wolff Smith, in the presence of Sen- 
ator SHEPPARD, to admit that in company with 177 other 
applicants said Smith had been granted a license to practice 
law in 1916 and never to the date of said hearing had he 
tried a case in court. 

Mr. Chairman, I want every new Member in Congress 
to read my report on the Frederick A. Fenning case, covering 
pages 3723 to 3810, inclusive, in the CONGRESSIONAL RECORD 
for February 14, 1927. They will see that the perfidy of 
Fenning was interwoven with the perfidy of Dr. William 
A. White, of St. Elizabeth’s Hospital, and of William Wolff 
Smith, general counsel of the bureau, that permitted hun- 
dreds of our afflicted ex-service men to be robbed. Read 
about the congressional hearing, resulting in the condem- 
nation of Dr. William A. White that occurred in 1906, fully 
reported on page 3729 et seq. of the Recorp for February 
14, 1927, and on page 3731 see where said Fenning had re- 
ceived from the Veterans’ Bureau during William Wolff 
Smith’s incumbency the enormous sum of $733,855.87, money 
due veterans mentally afflicted, and see how Fenning robbed 
them, which caused me to impeach him and forced his re- 
moval from office. 

Read on page 3766 of said Recor for February 14, 1927, 
where Doctor White admitted that he and Fenning were 
partners, and carried a joint partnership account in the 
bank. Read the unanimous finding of the committee, of 
which our colleague from Vermont, Judge Ernest W. GIB- 
son, was chairman, where after careful hearing they found 
Fenning guilty, and recommended his removal, and they 
were all convinced that Dr. William A. White was equally 
guilty. Read on pages 3798, 3799, and 3800 of said Recorp 
for February 14, 1927, the separate decisions of the mem- 
bers of the Judiciary Committee who conducted my hearing 
against Frederick A. Fenning, who had for his attorneys 
such lawyers as Frank J. Hogan, Levi Cooke, and Thomas 
B. Littlepage, and you will see that said members of said 
committee—Sam C. Major, A. J. Montague, H. St. George 
Tucker, Fred H. Dominick, Zebulon Weaver, Hatton W. 
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Sumners, and W. B. Bowling all condemned Fenning and 
said that he was unfit for offize. 

And you will see that Dr. William A. White was shown to 
be a confederate of Fenning, and most of said committeemen 
condemned him. See on page 3800 of said Recorp that Con- 
gressman RANKIN said: 

There can be no question in the mind of a reasonable man who 
has heard or read the testimony but that there is a collusive ar- 
rangement amounting to a conspiracy between Commissioner Fen- 
ning and Dr. William A. White relative to these guardianship 
matters, and that that arrangement has existed for many years. 

Dr. William A. White should have been discharged years 
ago, He has been protected by a distinguished official from 
California, and when we Democrats get back in power next 
year I promise that I will help run him out of office. Doctor 
White is the one who sold his services to such criminal law- 
yers as Clarence Darrow in several cases; and to help Dar- 
row save the necks of the murderers Leopold and Loeb Doc- 
tor White received $250 per day for the two weeks he at- 
tended this trial in Chicago, while at the same time he was 
getting $7,500 salary, his home, food, servants, heat, lights, 
gas, water, medical attention, and fuel, for himself and fam- 
ily, from the Government, all free. 

Note in to-day’s paper that Darrow wanted Doctor White 
to testify for him in the case now being tried far away. The 
only reason that Doctor White is not accepting a fee in this 
case is that he knows the public is watching him now, and 

that I would get after him for it. He was glad to testify in 
the Thaw case. He was glad to make $250 a day for two 
weeks in the Leopold and Loeb case. 

I have done my duty. I have brought these facts to your 
attention. The responsibility of letting William Wolff Smith 

- continue to draw this $9,000 salary and this extra retirement 
pay of $187.50 per month no longer rests upon my shoulders. 
I have shifted it to yours. 

Are you going to permit this to go on? Why not stop it 
now? 

Mr. RICH. Stop them all. 

Mr. BLANTON. We are going to stop them all by an 
appropriate bill, but we ought to stop this parasite right 
now in this bill. (CApplause.] 

Mr. SWING. Mr. Chairman, I rise in opposition to the 
amendment. 

The gentleman from Texas, one of the hard-working Mem- 
bers of the House, performs many valuable services, for 
which he is really appreciated, although the appreciation 
may not always be expressed. Occasionally, however, my 
good friend from Texas gets started on something near to an 
obsession, and when he does he throws all of his tireless 
energy of mind and body into such combats, going sometimes 
to extremes in results. 

The older Members. will recall that a couple of years ago 
the gentleman from Texas got an obsession about a Doctor 
White, superintendent of St. Elizabeths, and week after week 
and month after month he was denouncing Doctor White in 
unlimited terms and demanding that he be run out of the 
public service. Doctor White happens to be probably the 
most eminent alienist in America to-day, at least one of the 
most distinguished men of his profession, in his particular 
line; but he incurred, in some way, the opposition of the 
gentleman from Texas, and the Nation had an exhibition 
similar to the one he is making now, in which he is attack- 
ing Maj. William Wolff Smith, of the Veterans’ Bureau. 

I was surprised as I read my CONGRESSIONAL RECORD this 
morning to find the gentleman’s purported resolution, which 
is obviously a display of his personal feelings, which destroys 
whatever there might have been of merit in all of the work 
he did in getting up that document. 

Calling men names and showing personal feeling is pro- 
ductive of no particular good result. In the gentleman’s 
resolution it is revealed that he and the chief counsel, Wil- 
liam Wolff Smith, crossed legal swords in front of the 
director over some case in which Mr. BLANTON was interested; 
and apparently Mr. BLANTON’S opinion of the chief counsel 
grows out of the fact that the chief counsel did not see a 
question of administrative law in the way in which the 
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gentleman from Texas saw it. Hence we have tirade after 
tirade against this man who volunteered to serve his coun- 
try at a time when the war clouds looked dark and victory 
looked distant, at a time when an urgent appeal had been 
sent out that there was need in the Army for older men as 
officers. Smith was entitled to be exempt from military 
service, but he waived all of that and went in to help. No 
one then knew that the war was going to end in 13 days; 
and it is no reflection upon him or his patriotism that, past 
the age at which most men were going into the Army, he 
offered his life and his services to his country in its hour of 
greatest need. Remember, it was then being said by General 
Pershing, “ Give me men and give me guns, and I will win 
this war in 1919,” and many a man seriously, solemnly, and 
patriotically offered himself to his country at that time, not 
knowing when the war would end or where his offer would 
take him or what sacrifices it would entail. 

Of course, this House is not going to take up out of order 
and undertake to pass upon the merits of a retired officer’s 
case just because some Member has an enmity to satisfy or 
some man has a personal feeling to express. This is neither 
the time nor the place for that kind of a matter to be 
decided. 

Mr. BLANTON. Will the gentleman yield for a question? 

Mr. SWING. No. 

Mr. BLANTON. I did not think he would. 

{Here the gavel fell.] 

Mr. WOODRUM. Mr. Chairman, how much time re- 
mains? 

The CHAIRMAN. Five minutes. 

Mr. WOODRUM. And that concludes all debate on this 
Paragraph and amendments thereto? 

The CHAIRMAN. It does. 

Mr. ARENTZ. Mr. Chairman, the gentleman from North 
Dakota [Mr. Burtness] offered an amendment. The Chair 
recognized him and then the time was limited to 15 minutes. 
The gentleman from California stepped into the picture after 
the gentleman from North Dakota had offered his amend- 
sac so where does the gentleman from North Dakota 
stand? 

The CHAIRMAN. The chairman of the subcommittee is 
recognized. 

Mr. WOODRUM. I will be glad to yield to the gentleman 
to offer his amendment. 

Mr. BURTNESS. I can offer my amendment, anyway, 
but I would like five minutes in which to discuss it. I under- 
stood that time was allotted to me when I was ready to 
object to the 10 minutes’ limitation. 

Mr. SIMMONS. Mr. Chairman, a parliamentary inquiry. 

The CHAIRMAN. The gentleman will state it. 

Mr. SIMMONS. It is my understanding that the 15 
minutes’ limitation of debate was upon the Blanton amend- 
ment and not upon other amendments to this paragraph. 

The CHAIRMAN. It was on the paragraph and all 
amendments thereto. N 

Mr. SIMMONS. May I suggest to the gentleman from 
ee that he set that aside and allow us to discuss this 
matter. 

Mr. WOODRUM. I will be glad to yield to the gentleman 
from North Dakota to offer his amendment, without taking 
me off the floor. 

Mr. BURTNESS. If I should offer my amendment, that 
would not take the gentleman off the floor and would not 
take up any of his time. Mr. Chairman, I offer an amend- 
ment. 

The CHAIRMAN. The gentleman from North Dakota 
offers an amendment, which the Clerk will report. 

The Clerk read as follows: 

Amendment offered by Mr. Burtness: To the Blanton amend- 
ment add the following: “Or any retired pay to any regular 
employee of the Veterans’ Administration.” 

Mr. WOODRUM. Mr. Chairman, with reference to the 
amendment offered by the gentleman from Texas, I have 
never had the pleasure of meeting the general counsel of 
the Veterans’ Bureau. I would not know him if he walked 
into this Chamber. I know nothing whatever about his 


1932 


` ability. I have heard the gentleman from Texas speak of 
him several times, and I know he does occupy the high and 
honored position of general counsel for the Veterans’ Bu- 
reau. But entirely aside from the controversy between the 
gentleman from Texas and the general counsel of the Vet- 
erans’ Bureau, this is no time or place to be settling that 
quarrel. If that man is unfit to be general counsel for the 
Veterans’ Bureau, then certainly, if facts worthy of public 
notice are brought forward to show that he is unfit to occupy 
that office, public opinion will whip him out of office like it 
has other men. However, I do not want this committee, on 
this appropriation bill, to set a precedent of this kind. 

With reference to the amendment offered by the gentle- 
man from North Dakota, I am entirely in sympathy with an 
orderly consideration of the emergency officers’ retirement 
law, which will take off of the rolls the men who were put 
there for presumptive disabilities. But I do not believe it is 
fair to say to an emergency officer serving in the Veterans’ 
Bureau, who has been retired because of battle disability, 
that he shall not draw his pay. I happen to know of one 
man who has a tube in his side which must be dressed every 
day, and that is the result of an injury received in battle. 
It is not right to say that such a man can not have his 
retired pay and then say to a Member of Congress who is a 
retired emergency officer or a regular officer that he can 
draw his pay. That is rank discrimination, and I do not 
believe it is the fair or the logical method of approaching it. 

I want to repeat what I said a year ago when we were 
considering this bill: This is a matter which should have 
careful, deliberate, and studied attention on the part of the 
legislative committee of this House, and after such attention 
that committee should bring in legislation that will cure 
this situation. 

Mr. JOHNSON of South Dakota. Will the gentleman 
yield? 

Mr. WOODRUM. I yield. 

Mr. JOHNSON of South Dakota. Mr. Chairman, the gen- 
tleman from Texas and myself opposed this disabled emer- 
gency officers’ bill. I am still opposed to very much of it. 
I think there should be a revision of it. A bill has been re- 
ported to the Senate which will cure many of its defects. I 
think that bill ought to be considered by a committee. I 
do not believe any man ought to be declared guilty by an ex 
parte hearing on the floor of the House. 

I know nothing particularly about Mr. Smith. I have 
read many of his opinions, which have uniformly held in 
favor of the service men. Some of his opinions I do not 
happen to concur in. I would be glad to join with the gen- 
tleman from Texas before a committee in an effort to secure 
a proper revision of that statute, yet I do not think we 
should try the man here. Such action would result in tak- 
ing men off of the roll who are working in the Veterans’ 
Bureau, but men working for the War Department or for 
any other branch of the Government or private business 
would continue to draw their pay, yet because some man 
worked for the Veterans’ Bureau he would be discriminated 
against, and for that reason I think we ought to kill both 
of these amendments. 

Mr. BLANTON. Does the gentleman object to suspend- 
ing the payment to him until we can investigate the matter? 

Mr. JOHNSON of South Dakota. I do not think it ought 
to be suspended for any of them without a hearing. 

Mr. BLANTON. The amendment merely provides for a 
suspension until we can have a hearing. 

Mr. JOHNSON of South Dakota. I will say to the gentle- 
man that the bill I would support would take 50 per cent 
of them off of the roll. 

Mr. SIMMONS. Why not let us repeal the law and take 
all of them off the roll? 

Mr. JOHNSON of South Dakota. With certain reserva- 
tions I would be in favor of that, and I do not think there 
would be much opposition to it. 

Mr. CONNERY. I will say to the gentleman that he will 
find plenty of opposition to taking this action with respect 
to the men who brought us over the top in France while the 
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Regular Army, Marine, and Navy officers, who never saw 
France, are getting retired pay. 

Mr. JOHNSON of South Dakota. I will say to the 8 
man that we can agree about that with respect to some 
of the combat- unit men, with whom we were quite familiar, 
and that is why I would want the matter to come up in the 
regular way. 

Mr. WOODRUM. The gentlemen are not talking about 
the men who were over in France, but are talking about the 
men who had their feet up on a desk here in Washington. 

Mr, CONNERY. The gentlemen suggested that all be 
taken off of the list. 

Mr. SIMMONS. Mr. Chairman, may I make this sugges- 
tion to the gentleman from Virginia? We are discussing 
something which I think is very vital and I think it would 
be very advantageous if the gentleman would ask unani- 
mous consent to extend the time so that we could discuss 
this for 10 or 15 minutes. 

Mr. WOODRUM. No; I can not do that. 

Mr. SIMMONS. Then I will say to the gentleman that 
while I am still opposed to the emergency officers bill in 
principle I think the fair way of doing it would be to limit 
this to those who have battle disabilities. 

[Here the gavel fell.] 

Mr. BURTNESS. Mr. Chairman, I desire to submit a 
request and to state my reasons for it. 

In view of the parliamentary situation which has arisen, 
although I am opposed to the so-called general emergency 
officers’ retirement pay, I offered this amendment largely 
for the purpose of discussing that question, so as to bring 
it to the attention of the House in the hope we might get 
some constructive legislation with reference to it. That 
being the purpose of offering my amendment, I now ask 
unanimous consent to withdraw it. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from North Dakota? 

There was no objection. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Texas (Mr BLANTON]. 

The question was taken; and on a division (demanded by 
Mr. BLANTON) there were—ayes 6, noes 70. 

So the amendment was rejected. 

The Clerk read as follows: 

Sec. 2. In expending appropriations or portions of appropriations 
contained in this act for the payment for personal services in the 
District of Columbia in accordance with the classification act of 
1923, as amended, the average of the salaries of the total number 
of persons under any grade in any bureau, office, or other appro- 
priation. unit shall not at any time exceed the average of the 
compensation rates specified for the grade by such act, as 
amended: Provided further, That this restriction shall not apply 
(1) to grades 1, 2, 3, and 4 of the clerical-mechanical service; or 
(2) to require the reduction in salary of any person whose com- 
pensation was fixed, as of July 1, 1924, in accordance with the 
rules of section 6 of such act; (3) to require the reduction in 
salary of any person who is transferred from one position to an- 
other position in the same or different grade, in the same or dif- 
ferent bureau, office, or other appropriation unit; (4) to prevent 
the payment of a under any grade at a rate higher than 
the maximum rate of the grade when such higher rate is per- 
mitted by the classification act of 1923, as amended, and is 
specifically authorized by other law; or (5) to reduce the com- 
pensation of any person in a grade in which only one position is 
allocated. 

Mr. LaGUARDIA. Mr. Chairman, I move to strike out 
the last word. 

We haye here in sections 2, 3, and 4 the usual sections 
that have been added to the appropriation bills. Section 3 
was stricken from the Post Office and Treasury Department 
bill. The House is familiar with the subject matter, and I 
want to ask the gentleman from Virginia, in the event dis- 
position is made of the similar provision in the Department 
of Agriculture appropriation bill, or any other appropria- 
tion bill, it will be treated in the same manner in this bill, 
so we will not have to go through the performance of 
opposing it at this time. 

Mr. WOODRUM. That is satisfactory, I will say to the, 
gentleman. 
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Mr. LAGUARDIA. It is the understanding, then, it will 
be treated the same as the other appropriation bills? 

Mr. WOODRUM. Yes. 

The Clerk read as follows: 


Sec. 6. No part of any money appropriated by this act shall be 
used for purchasing any motor-propelled passenger-carrying 
vehicle (except busses, station wagons, and ambulances) at a cost, 
delivered and completely equipped for operation, in excess of $750, 
including the value of vehicle exchanged where exchange is in- 
volved; nor shall any money appropriated herein be used for 
maintaining, driving, or operating any Government-owned motor- 
propelled passenger-carrying vehicle not used exclusively for 
official purposes; and “ official purposes” shall not include the 
transportation of officers and employees between their domiciles 
and places of employment except in cases of officers and employees 
engaged in field work the character of whose duties makes such 
transportation necessary and then only when the same is ap- 
proved by the head of the department. This section shall not 
apply to any motor vehicles for official use of the Executive Office. 

Mr. BACON. Mr. Chairman, I offer an amendment. 

The Clerk read as follows: 

Amendment offered by Mr. Bacon: Page 56, line 7, after the 
word “ Office,” insert a new section, as follows: 

“That except as hereinbefore provided, in the expenditure of 
appropriations in this act, the head of every bureau, agency, or 
independent establishment shall, unless in his discretion the in- 
terest of the Government will not permit, purchase or contract 
for, within the limits of the United States, only articles of the 
growth, production, or manufacture of the United States, not- 
withstanding that such articles of the growth, production, or 
manufacture of the United States may cost more, if such excess 
of cost be not unreasonable.” 

Mr. BACON. Mr. Chairman, this Riot an is identical 
with the amendment adopted on the War Department. ap- 
propriation bill. It is identical with the amendment that 
was placed in the Navy Department appropriation bill last 
year. It provides simply that these independent offices must 
purchase their supplies in the United States. : 

Mr. WOODRUM. Mr. Chairman, the amendment is 
acceptable. 

The amendment was agreed to. 

Mr. LAGUARDIA. Mr. Chairman, I ask unanimous con- 
sent that an amendment which was approved by the House 


yesterday and which I offered may be slightly corrected. It 


will appear on page 8040 of the Recorp. It is an amendment 


offered at page 45, line 15, and I ask unanimous consent 


that in the first line of the amendment, after the word 
“appropriated,” there may be inserted or authorized.” - 

Mr. WOODRUM. Mr. Chairman, I have no objection to 
the request. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from New York? 

There was no objection. 

Mr. SIMMONS. Mr. Chairman, I move to strike out the 
last word. Day before yesterday in the committee the gen- 
tleman from Idaho (Mr. Surru] offered an amendment which 
struck out $40,000 for civil-service examinations of post- 


masters in the presidential class. When we get back into 


the House I am going to ask for a separate vote on that 
amendment with the hope that the House will see fit to 
restore that appropriation to the bill. The defeat of the 
Smith amendment will restore that provision. 

Mr. GREEN. Does the gentleman think a civil-service 


examination is necessary for the first-class postmasters? 
i They are not in my State. 


Mr. MAPES. I hope the Smith amendment will be voted 


down and the item be restored. 


Mr. SIMMONS. A civil-service examination for the eli- 
gible list of postmasters gives us a uniform standard of 
appointment for postmasters throughout the country. 

Mr. GOSS. The other item of $7,200 should be reinstated 


for the civil-service examination for the candidates for the 


Naval Academy and West Point. 
Mr. SIMMONS. I think so. I think you should have 


: those examinations for Annapolis and West Point. 


Mr. BURTNESS. But the parliamentary situation is 


such that you can not have a vote on that. The only way 


you can get a vote on that is a motion to recommit. The 
gentleman can ask for a separate vote on the Smith amend- 


ment and get a direct vote. 


Mr. GOSS. They are in a different paragraph. 
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Mr, FULBRIGHT. I want to call the gentleman’s atten- ` 
tion to a situation in my State, where there were three 
separate examinations given to secure appointments on 
the eligible list for postmaster. There were three on the 
eligible list all the time, but they did not happen to be the 
one that they wanted to appoint, and so they had three 
different examinations, until they got this man they wanted 
onto the list who had failed in the first two examinations. 
I would like to know what examinations haye to do with 
appointments when you have that kind of politics resorted 
to? 

Mr. SIMMONS. If the gentleman would ask the Civil 
Service Commission, it would be the proper place to get the 
information. 

Mr. FULBRIGHT. I took it up with the Civil Service 
Commission, and they said they had nothing to do with it; 
it was the Post Office Department. 

Mr. SIMMONS. Iam going to ask for a separate vote on 
the Smith amendment, and that will give the gentleman an 
opportunity to vote for the restoration of the provision or 
to prevent the restoration of the item and put all post- 
masters on the pie counter. 

Mr. WOODRUM. Mr. Chairman and gentlemen of the 
committee, we have about completed the bill, and I want 
to thank members of the committee for their indulgence and 
ask them if they will assist me in relieving an embarrassing 
situation. On yesterday, under the item of the Federal 
Trade Commission, I offered an amendment increasing the 
total amount of that appropriation by $60,000, and making 
the $60,000 immediately available. The purpose of that 
was to relieve a situation that would compel them to dis- 
charge 100 employees on the first of April, which they would 
have to do if they were not assured that there would be 
allowed them $60,000 during the remainder of the fiscal year 
1932. 

The question has been raised whether or not in doing that 
the Appropriations Committee has not departed from the 
precedents the House set of not raising the budgetary esti- 
mates. I ask unanimous consent that we return to that 
item and that the amendment be corrected so as not to show 
an increase in the total amount of the appropriation, but 
simply to make $60,000 of the amount we appropriate imme- 
diately available. The effect of that will be that it will 
allow the Federal Trade Commission to go ahead the same 
as if my amendment of yesterday had been adopted; and if 
at the end of the fiscal year they are short $60,000, I am 
sure that Congress will take care of that as a matter of 
deficiency, and in that way we will be able to preserve the 
integrity of the rules of the Committee on Appropriations 
of not increasing the budgetary estimates. 

Mr. PARKS. Is it not a fact that if this is done that they 
will necessarily be compelled to discharge some of the 
regular employees? 

Mr. WOODRUM. Not any of them. 

Mr. PARKS. Will it interfere with the power investiga- 
tion? 

Mr. WOODRUM. Not a particle. The only effect it 
would have would be to make them $60,000 short in the 1933 
appropriations, and the Congress and the committee can act 
on that and will act on it at that time. 

Mr. SWING. Mr. Chairman, I reserve the right to object. 
The Federal Trade Commission has been cut more than any 
department or any independent establishment in the entire 
Government, having its appropriation cut 28 per cent. 7 
appreciate the attitude of the chairman of the subcommittee, 
which, I am sure, is sympathetic with the splendid work 
which the Federal Trade Commission has done, particularly 
with reference to its investigations of the public utilities and 
the chain stores. If the public utilities—and I refer espe- 
cially to the power companies—continue the present tend- 
ency toward pyramiding, with newly organized holding com- 
panies requiring the local operating company to earn 
dividends not only for the operating company but also for 
the holding company, then these corporations will take out 
of the pockets of the American people every year a hundred 
times what the total appropriation in this bill amounts to. 
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The inquiry in respect to public utilities ought to be pressed 
forward to a speedy conclusion, in order that this Congress 
may have a proper basis for legislating to protect the Ameri- 
can people against this fast-growing monopoly. In this bill 
$300,000 has been earmarked for the completion of the 
power investigation and the chain-store investigation, but 
the committee has assumed in doing that that it is possible 
to take off from the unfair trade practice investigations per- 
sonnel and put them onto the power and chain stores work. 
This, however, is not possible, because the unfair trade 
practices are being investigated primarily by lawyers, 
whereas the chain store and the power matters are being 
investigated primarily by auditors. Iam sorry the chairman 
is presenting this request. I think the total should be in- 
creased. I shall not object, however, when he says that it 
will be taken care of in the deficiency bill. 

Mr. WOODRUM. I am thoroughly sympathetic with the 
work that the Federal Trade Commission is doing, and I 
believe that Congress is sympathetic with it. 

Mr. SIMMONS. Mr. Chairman, will the gentleman yield? 

Mr. WOODRUM. Yes. 

Mr. SIMMONS. As I get the situation, the gentleman 
offered an increase of $60,000 for the Federal Trade Com- 
mission, to be immediately available, believing that they 
needed the money, and now the gentleman proposes to 
withdraw that $60,000 merely because the Budget had not 
estimated for it? 

Mr. WOODRUM. No; to withdraw it as a direct appro- 
priation, and instead to make $60,000 of the remaining ap- 
propriation immediately available. The gentleman knows 
that there will be hearings in another body on this matter. 

Mr. SIMMONS. In other words, the House is to sur- 
render partly to the Budget and partly to the Senate? 

Mr. WOODRUM. The gentleman knows that as chair- 
man and as a member of the conference committee I can 
assure him that the Federal Trade Commission will be 
given careful consideration. 

The CHAIRMAN. Is there objection to the request of 
the gentleman from Virginia? 

Mr. KVALE. Mr. Chairman, I reserve the right to ob- 
ject. The gentleman is aware of the fact that this $60,000 
is for services previously set forth up to the end of the 
present fiscal year, and that after July 1 more money will 
be needed to keep up the work. 

Mr. WOODRUM. Yes, 

The CHAIRMAN, Is there objection? 

There was no objection. 

The Clerk concluded the reading of the bill. 

Mr. WOODRUM. Mr. Chairman, I ask unanimous con- 
sent that the Clerk of the House be given authority ta 
correct the totals in the bill. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. WOODRUM. Mr. Chairman, I move that the com- 
mittee do now rise and report the bill to the House with 
sundry amendments, with the recommendation that the 
amendments be agreed to and that the bill as amended 
do pass. 

Mr. SNELL. Mr. Chairman, before that motion is put, will 
the gentleman yield for a moment? 

Mr. WOODRUM. Yes. 

Mr. SNELL. Mr. Chairman, I take this opportunity to 
call the attention of the Members of the House and the 
country to the fact that to-day is the first anniversary of 
the death of our late lamented Speaker, the Hon, Nicholas 
Longworth, of Ohio. Considering the love and affection 
and esteem in which he was held by the Members of the 
House on both sides of the aisle, I think it would be very 
appropriate, when we adjourn to-night, to adjourn out of 
respect to his memory. 

The CHAIRMAN. The question is on the motion of the 
gentleman from Virginia. 

The motion was agreed to. 

Accordingly the committee rose; and the Speaker having 
resumed the Chair, Mr. Swanx, Chairman of the Committee 
of the Whole House on the state of the Union, reported that 
that committee had had under consideration the bill H. R. 
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10022, the independent offices appropriation bill, and had di- | 
rected him to report the same back to the House with sundry ` 
amendments, with the recommendation that the amend- 
ments be agreed to and that the bill as amended do pass. 

Mr. WOODRUM. Mr. Speaker, I move the previous ques- 
tion on the bill and all amendments thereto to final passage. 

The previous question was ordered. 

The SPEAKER. Is a separate vote demanded on any 
amendment? 

Mr. SIMMONS. Mr. Speaker, I demand a separate vote 
on the Smith amendment striking out the appropriation for 
examination of presidential postmasters by the Civil Service 
Commission. 

The SPEAKER. Is a separate vote demanded on any 
other amendment? If not, the Chair will put them en 
grosse. The question is on agreeing to the other amend- 
ments. 

Tre amendments were agreed to. 

The SPEAKER. The Clerk will now report the Smith 
amendment. 

The Clerk read as follows: 

Amendment By Mr. Sr of Idaho: On page 10, lines 15 to 19, 
inclusive, strike out the paragraph. A 

The SPEAKER. The question is on agreeing to the Smith 
amendment. 

The question was taken, and the amendment was rejected. 

The SPEAKER. The question is on the engrossment and 
third reading of the bill. 

The bill was ordered to be engrossed and read a third 
time. 

Mr. GOSS. Mr. Speaker, I demand a reading of the 
engrossed bill. 

Mr. TILSON. I have a motion to recommit which I wish 
to submit, and I wish the gentleman from Connecticut would 
withdraw his demand for the reading of the engrossed bill. 

Mr. GOSS. Mr. Speaker, I withdraw my demand for the 
reading of the engrossed bill. 

The bill was read the third time. 

Mr. TILSON. Mr. Speaker, I offer the following motion to 
recommit, which I have sent to the desk. 

The SPEAKER. Is the gentleman from Connecticut op- 
posed to the bill? 

Mr. TILSON. I expect to vote for the bill, but I shall 
vote for it more readily if this motion to recommit is 
agreed to. 

The SPEAKER. Is any member of the committee op- 
posed to the bill? [After a pause.] If not, the Chair will 
recognize the gentleman from Connecticut. The Clerk will 
report the motion to recommit. 

The Clerk read as follows: 

Mr. Tison moves to recommit the bill to the Committee on 
Appropriations, with instructions to that committee to report the 
same back forthwith with the following amendment: Page 9, line 
22, after the word “ Columbia,” strike out “ $772,080 ” and insert in 
lieu thereof “ $779,280.” 

Mr. TILSON. If the amendment proposed in my motion 
to recommit is adopted, it will simply add $7,200 to the 
appropriation for the Civil Service Commission in order to 
permit the commission to continue holding, as it has been 
doing in the past, the examinations for selecting candidates 
for appointment to West Point and Annapolis, thus enabling 
Members of Congress to make their appointments to these 
institutions on a basis of merit instead of making them upon 
political grounds. This is the only purpose to be served by 
my amendment. 

Mr. WOODRUM. Just half a minute, Mr. Speaker, to 
reply to the gentleman from Connecticut. There is no law 
authorizing the Civil Service Commission to hold these 
examinations. They are held by virtue of an Executive 
order; and in this day and time I believe every Member of 
Congress ought to have the backbone and courage to help 
economize and to make their appointments without such 
examinations. 

The SPEAKER. The question is on the motion to re- 
commit. 

The motion to recommit was rejected. 
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The SPEAKER. The question is on the passage of the 
bill. 

The question was taken, and the bill was passed. 

On motion of Mr. Wooprum, a motion to reconsider the 
vote by which the bill was passed, was laid on the table. 

LEAVE OF ABSENCE 

By unanimous consent, leaves of absence were granted to— 

Mr. Kurtz, indefinitely, on account of death in family. 

Mr. Overton, indefinitely, on account of illness. 

THE FEDERAL FARM BOARD 

Mr. COCHRAN of Missouri. Mr. Speaker, I ask unani- 
mous consent to extend my remarks in the RECORD. 

The SPEAKER. Is there objection to the request of the 
gentleman from Missouri? 

There was no objection. 

Mr. COCHRAN of Missouri. Mr. Speaker, the Federal 
Farm Board is an unwise experiment. More than that, it is 
a most expensive experiment. A wise business man, when he 
finds he has made a mistake in the management of his cor- 
poration, will immediately seek to correct that mistake, 
charge off the loss, and in the end benefits by the unwise 
experiment, although it might have been costly. That is 
just what the Congress should do with the Farm Board. I 
know that there are Members who fully agree with me, but 
at the same time they fear if the Farm Board is abolished 
or the law repealed they will have lost valuable legislation 
as to cooperative marketing. 

The Farm Board is so imbedded in the agricultural mar- 
keting act that I am unable to see how it is possible to 
amend it so those features to which I refer can be saved. 
I do not speak of the merits of the act as a whole or in part, 
but I confine myself to the one big question which con- 
fronts us, which is: Shall we permit the Federal Farm 
Board to continue to squander the public funds or shall 
we provide for its liquidation? No matter how it is brought 
about, or what sacrifice is made, the Federal Farm Board 
should be dissolved and let the law that brought it into 
being rest forevermore in the archives of the Government. 

Mr. Speaker, it is my thought that even those who rep- 
resent the farmers have failed to realize that they have in a 
way taken care of a privileged class rather than the farm- 
ers as a whole. Those that really need assistance and who 
should receive help are the former owners of small farms. 
I say former owners, for they have lost their farms and are 
now tenant farmers. They have never been protected. 
True, financial institutions and the Government have 
loaned them money to put in their crop, but what happens 
when the crop is ready? The call is made for the borrower 
to repay the loan. Regardless of what the price of wheat, 
corn, or any other commodity is, as they have mortgaged 
their crop for the loan, a call loan, they must respond to 
the call—sell and pay. The result is they have nothing left 
for themselves. A few months after, possibly a few weeks 
after, or it might be a few days, the market advances. The 
financier who made the loan has the crop in the elevator. 
He not only was paid interest on the loan, but he also 
realizes the profit which should have accrued to the poor 
farmer. When you devise a way to help the millions in this 
class, then I say you will have done something for the farmer. 

I am not thinking of the farmer that owns thousands of 
acres, but my thought is for the little fellow. 

If ever, and I think the time is coming shortly, that pro- 
visions are made for a thorough investigation of the Federal 
Farm Board, as well as the various corporations handling 
the several commodities that the board has been dealing in, 
the facts disclosed will be astonishing, to say the least. 

The Farm Board and the Stabilization Corporation was 
organized to help the farmers. The various corporations 
with whom the Farm Board is dealing are made up of co- 
operatives, their member farmers, or landowners. These 


various corporations, grain, wool, tobacco, cotton, and so 
forth, have made money while the Farm Board has lost, or 
will lose hundreds of millions. Salaries in excess of 875,000 
a year are being paid those in charge of the corporations. 
Some say that is their business, not the Government’s. 
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Congress passed a law which provided that the Farm Board 
could not do business with any corporation where the sal- 
aries paid any individual was over $12,000 a year, then the 
corporations would quickly reduce the salaries they are now 
paying. ‘The corporations have made money because the 
Farm Board in purchasing grain and other commodities has 
dealt through the corporations. The board or the Stabili- 
zation Corporation has had the corporations buy the com- 
modities purchased to stabilize the market. This was done 
to assist the producer, to stimulate the price; but despite the 
fact that the Government through this agency was buying 
in the open market to assist agriculture, the Farm Board 
paid a commission to the corporations, composed of men 
the Government was trying to help, for making the pur- 
chases, and it likewise paid a commission to the corporation 
to sell the holdings of the Stabilization Corporation when 
any sales were ordered. Just think of it, the Government 
paying to do something with the public money, the purpose 
of which was to assist those it was paying. 

Mr. Speaker, I hope that this board will be put out of 
commission, and in its place let us have some legislation 
that will put the farmer on a sound footing. 


ORDER OF BUSINESS 


Mr. SNELL. Mr. Speaker, may I ask what will be the 
program for Monday and Tuesday of next week? 

The SPEAKER. The understanding of the Chair is that 
Monday is District day, and that the District Committee 
will have business before the House. The Chair is of the 
impression that the legislative bill will be ready for con- 
sideration on Tuesday. 

Mr, SNELL. That was my understanding, but I wanted 
to be sure about the program. 

Mr. BYRNS. Mr. Speaker, may I say that the gentleman 
from Louisiana [Mr. Saxntix ] was called away a day or two 
ago on account of the illness of his brother. He expects 
to be back Monday when the committee will be in session 
to consider the legislative bill. If the gentleman does nov 
get back, since he is in charge of that bill, it is hoped the 
committee will proceed to consider the District bill. So, 
either the District bill or the legislative bill, it is hoped, will 
be ready for Tuesday. 


FILING OF MINORITY VIEWS 


Mr. CARTWRIGHT. Mr. Speaker, I ask unanimous con- 
sent to submit minority views on the bill (H. R. 8750). 

The SPEAKER. Is there objection to the request of the 
gentleman from Oklahoma? 

There was no objection. 


PHILIPPINE INDEPENDENCE 


Mr. SNELL. Mr. Speaker, I ask unanimous consent that 
the Commissioner from the Philippines [Mr. Guevara] may 
have the right to revise and extend his remarks in the 
RECORD. 

The SPEAKER. Is there objection to the request of the 
gentleman from New York? 

There was no objection. 

Mr. GUEVARA. Mr. Speaker, the final decision of the 
Philippine question will be rendered by this House in to- 
day’s meeting. This is a very important moment for the 
Filipino people, who are filled with joy because of the inter- 
est that this House is taking in their behalf. Permit me 
to transmit to you their heartfelt gratitude for this sym- 
pathetic and friendly attitude. 

Thirty-three years ago a group of islands known as the 
Philippines was placed under the American flag and sov- 
ereignty. The destiny of its inhabitants was intrusted, by 
Providential design, to the hands of the American people, 
with no other guaranty than their honor, history, and 
traditions. Time has proven beyond doubt that the faith of 
the Filipino people in the United States was not in vain 
and that the trusteeship was honorably and loyally dis- 
charged. Now the end of that trusteeship is almost in sight, 
and the world will witness once more the birth of a new 
nation, ever ready to participate in the common effort to 
make it a better and a safer place in which to live. 
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It would not be amiss to state briefly the history of Ameri- 
can-Filipino relationship. Its narration will undoubtedly 
help clear the issues before the House, thus facilitating their 
solution. 

Legally the American sovereignty over the Philippines was 
established with the ratification of the treaty of Paris be- 
tween Spain and the United States on February 6, 1899. 
It is now unnecessary for me to analyze that treaty in its 
formulation and adoption. Suffice it to say that the Fili- 
pino people did not participate either in its negotiation or 
in its final adoption. Whatever mistake was made or what- 
ever injustice done, it should be considered as a thing of 
the past in view of the fact that the bill under considera- 
tion fully restores American justice and squarely solves all 
the pending issues in accordance with the wishes and long- 
ings of the Filipino people. 

When the establishment of the American sovereignty over 
the Philippines was consummated and the inhabitants there- 
in submitted themselves to the situation newly created, a 
civil government was organized—throughout the islands— 
and the military régime ended. 

On July 1, 1902, Congress passed the commonly known 
Cooper bill, which represents the Magna Charta for the 
Filipino people. In that law the bill of rights of the Fili- 
pino people was solemnly promulgated and proclaimed, 
placing them in the position of free men notwithstanding 
the fact that they were a vanquished people. This act of 
justice, humanity, and of high political wisdom undoubtedly 
will be written in the history of mankind to guide future 
generations of the world in their conduct of human affairs. 
This American policy served to awaken the subject peoples 
of the world to the realization that they are endowed with 
certain inalienable rights, among them the right to pursue 
happiness, prosperity, and liberty. 

To carry out this humanitarian policy of the United States 
the Filipino people were enfranchised to the extent of par- 
ticipation in the legislative branch of their government, thus 
creating the Philippine Assembly, whose membership was to 
be elected by the people. The Philippine Assembly was the 
lower house of the legislature, the civil commission whose 
members were appointed by the President with the consent 
of the Senate of the United States being the upper house. 
The test of the political capacity of the Filipino people was 
highly satisfactory to the United States. Consequently 
Congress in the year 1916 passed the act known as the 
Jones law, by virtue of which the legislative branch of the 
government was entirely entrusted to the Filipino people. 

All instrumentalities of the government were also in- 
trusted to the Filipino people with the exception of the 
Governor General, Vice Governor General, and auditor of 
the Philippine Islands. Four of the nine members of the 
Supreme Court of the Philippine Islands, though appointed 
by the President with the advice and consent of the Senate 
of the United States, are invariably Filipinos. 

These, Mr. Speaker, were the steps taken by the United 
States in the excution of her announced policy in the 
Philippines. 

What should be the next step? This question is answered 
by the bill under consideration. 

At this point, Mr. Speaker, permit me to say that the 
bill now under consideration is but the epitome and synthesis 
of America’s aims and purposes in the Philippines. It is 
the glorious crowning of her humanitarian task. It is the 
fulfillment of the pledge made by a Nation whose honor 
has never been questioned. 

In turn, I pledge myself and the people of the Philip- 
pines to live up to the responsibilities that the new situation 
will cast upon us. We will strive to honor the humanitarian 
and generous grant of the United States; and I am sure 
that we will not hesitate to place at the disposal of this 
Nation our lives and our fortunes in time of need. 

The arrangement proposed in the bill under consideration 
will place the Filipino people in a position of more responsi- 
bility, and it places not only within their reach but in their 
own hands the instrumentalities of their salvation. The 
Filipino people accept them without hesitation. They will 
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work out their destiny in accordance with their own genius 
and traditions, and there is no doubt that they are deter- 
mined not only to preserve what America has done in the 
last 33 years but also to develop and love it as the precious 
heritage to future generations. 

The bill under consideration has a far-reaching impor- 
tance. It proves that the sanctity of pledges is a proposition 
that the nations of the world can no longer ignore. It isa 
warning that pledges made in treaties or in solemn docu- 
ments should be fulfilled in accordance with their terms and 
spirit, and can not safely be violated if the might of right, 
and not the right of might, is the principle guiding the ac- 
tions of civilized nations. The United States is setting the 
example. She is laying the foundation upon which to build 
the structure of a new world. She is constructing the bea- 
con of hopes for the subject peoples and illuminating the 
path on which great nations should tread on their endless 
journey. 

Domestic as is the question dealt with in the bill under 
consideration, nevertheless it formulates the fundamental 
principles of national life. Geographical division is pro- 
claimed in the bill as a solemn sanction of the principle of 
self-determination without, however, meaning isolation. It 
is because political and economic intercourse is considered 
essential to human safety, prosperity, and happiness. The 
limitations provided in the bill do not trespass the bound- 
aries of present needs. They are necessary for the effective 
application of its principles in harmony with American re- 
sponsibilities. The limitations contained in the bill are the 
expression of the unselfish nature of the American sover- 
eignty in the Philippines, and will prove that the establish- 
ment of this sovereignty was based purely upon altruistic 
motives. 

One of the most important features of the bill under 
consideration is the settlement of our economic and racial 
problems. It follows faithfully the vision of those great 
Americans who launched this Nation into war with Spain. 
It was a war of liberation. It was a war waged in behalf of 
justice and liberty. It was in no sense a war of conquest or 
subjugation. It was a war for the sake of racial justice 
and identity. These are the reasons why the United States 
never thought of entertaining any plan to bring the Philip- 
pines into the great American Union and never attempted to 
assimilate the Filipino people. President McKinley, in de- 
fining the occupation of the Philippines by the United States, 
said: 

Our concern was not for territory or trade or empire, but for 
the people whose interests and destiny, without our willing it, 
had been put in our hands. 

The President continued, saying: 

No imperial designs lurk in the American mind. They are alien 
to American sentiment, thought, and purpose, 

Under the guidance of this policy set forth by President 
McKinley the government established in the Philippines 
under the American flag was but temporary or provisional. 
No permanent situation has ever been formulated nor any 
proposition advanced to incorporate the Philippines as an 
integral part of the United States. It would have been 
unwise for the United States to conceive the plan of annex- 
ing the islands without endangering the geographical integ- 
rity and racial solidarity thereof. Recent events have con- 
firmed the wisdom and foresightedness of this policy. The 
present political arrangement brought freely to this conti- 
nent a considerable number of Filipinos which caused a deep 
and patriotic alarm on the Pacific coast. The Filipino peo- 
pie, moved by the same motive, were likewise concerned on 
account of the loss they were suffering in their man power. 
However, the principle involved in this question of right is a 
proposition that can not be ignored or fairly evaded. As to 
the Filipino people, the question of right is higher than any 
other consideration. They can not conscientiously accept a 
situation which will place them in the position of inequality 
and humiliation. I know that the American people feel the 
same way. In justice, it is well to assume that they will 
never tolerate such an outrage under the American flag. It 
has not been committed, and never will be. However, we 
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can not ignore the fact that we are confronted with a situa- 
tion requiring a solution, and your Committee on Insular 
Affairs courageously faced the problem and reported the bill 
under consideration, with the recommendation that it be 
passed by the House. 

Now, Mr. Speaker, no matter how high we may place the 
principles under which we live, it is certain that economic 
reasons almost invariably rule human actions. They con- 
stitute the sinews of the lives of individuals as well as of 
nations. We may accept sacrifice for the sake of others 
some of the time, but we can not in good human principle 
accept such a sacrifice all of the time. This is the position 
that the American farmers and sugar interests have been 
forced to face. With the economic growth of the Philip- 
pines, they saw the probable danger it may inflict upon 
American agriculture and industry. They foresaw in days 
to come the terrible spectacle of peoples living under the 
shadow of the same flag and owing allegiance to the same 
government being stirred by economic jealousies and dis- 
criminations. They know that your land and my land can 
never be one. Having this in mind, they sought to advocate 
the independence of the Philippines as the only feasible way 
from an American standpoint to prevent an economic tragedy 
between our two countries. Such a solution will serve the 
best interests of the American people and at the same time 
satisfy the age-old aspirations of the Filipinos. 

At this juncture, Mr. Speaker, permit me to say that with 
proper safeguard and convenient limitations we can be use- 
ful and of service to each other. Our political separation 
will only indicate the identification of our respective geo- 
graphical positions, but the spiritual bond that has linked 
our two countries in the last 33 years will be strengthened 
by the gratitude of the Filipino people and by the natural 
satisfaction of your Nation in having attained the greatest 
and most unparalleled achievement in the history of 
civilization. 

Under present political arrangement no practical or pa- 
triotic purpose can be served either by the United States 
or by the Filipino people. No one can foretell what the 
future has in store for the Far East. If the United States 
is to hold her present commanding position in the world 
affairs, she can not help reasserting her leadership in both 
hemispheres. America’s leadership means at present just 
what it meant in the World War—the sanctity of treaties 
and the principle of self-determination. To uphold these 
high principles not only determination but also organiza- 
tion is necessary. The Philippines are now in a state of 
unpreparedness. The uncertainty which has characterized 
the political status of the Philippines can not produce any 
result but the stagnation of its economic development. For 
the same reason the United States has neglected Philip- 
pine military preparedness. Filipinos are not given military 
training. The citizens’ military training camp system is not 
applied in the Philippine Islands. In a word, the national 
defense act of the United States is not enforced in the 
islands, and her inhabitants are not given the opportunity 
to train themselves in the naval service. 

On the other hand, the Filipino people are not in a posi- 
tion to undertake the task of planning their own prepared- 
ness on account of their peculiar political status. Not only 
are they not authorized to undertake the necessary meas- 
ures for preparedness, but even if they were, to undertake 
them under the present political arrangement might be 
construed as a defiance to the United States. At least, it 
would necessarily create a conflict of jurisdiction between 
two organized armies stationed in the same place and under 
the same flag and government. 

A survey of the geographical position of the Philippine 
Islands in the Far East will bring home to every student of 
international affairs how important the preparedness of 
the Philippines would be to the very existence of that 
country and other parties connected with it. If it would 
not be an indiscretion I venture to say that the present 
circumstances fully justify my assertion. In order that the 
military preparedness of the Philippine Islands should be 
effective, it is not enough that the United States should 
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merely increase her Army and Naval Establishments in 
that country, but it is absolutely essential that the Filipinos 
participate actively and prominently. This is not the time 
to discuss the economic aspect of this question. 

Suffice it to say that were the Filipino people authorized 
to undertake the task of the preparedness of their own coun- 
try, there is little doubt in my mind that they would find 
some method appropriate to their own resources and stand- 
ard of living to meet the economic angle of the task. The 
Philippine Islands is about 7,000 miles away from the nearest 
port of the United States. This circumstance makes it 
necessary that the Filipino people be given an active and 
prominent participation in the military establishment of the 
Philippines. 

What is now the value of the Philippine Islands in a mili- 
tary sense? There is nothing to be found which will enable 
the Philippines even to repel a coastal invasion by well- 
organized bands of pirates. 

The bill under consideration settles this anomalous politi- 
cal situation of the Philippines. It places upon the Filipino 
people the responsibility of conducting their own national 
affairs, which, it is my sincere conviction, will prove of sery- 
ice to the United States as well as to the Filipinos them- 
selves. 

Mr. Speaker, it would be presumptuous for me to say that 
the cooperation of the Philippines would ever be needed by 
the United States in her international affairs. However, the 
bill under consideration assures the loyalty, friendship, and 
undying gratitude of the Filipino people to the United States. 
We will be attached to this Nation by spiritual bonds which 
are stronger than any political and physical ties. There is 
nothing in existence in the Philippines and owned by the 
Filipino people that they will refuse to offer to the service of 
the American people. 

Americans and Filipinos, whether in continental United 
States or in the Philippines, will find it more beneficial to 
their best interests to live under the situation to be created 
by the bill under consideration than under the present ar- 
rangement. Americans residing in the Philippines will bo 
assured of the diplomatic protection of the United States 
and the loyal friendship and cooperation of the Filipino peo- 
ple. At this juncture, I shall not hesitate to say that, as far 
as the Filipino people is concerned, the diplomatic protec- 
tion of the United States for the American citizens in the 
islands will not be needed. The cordial friendship of the 
Filipinos will make Americans feel at home and realize that 
together they should work out their common destiny. 

From now on they will have only one aim, one purpose— 
to strive that the Philippines may be a happy and prosper- 
ous country and be useful to the best interests of the 
United States. From now on all controversial questions 
which caused ill feeling between Americans and Filipinos in 
the Philippines will be removed, and both peoples will re- 
gard themselves bound to the proposition of mutual help. 
Mutual cooperation and sympathetic understanding in their 
common problems will be restored. Their relations from 
now on will be founded on sympathy and love, and these will 
hasten the political and economic development of the 
Philippines. 

The part of the bill under consideration which recognizes 
the right of the Filipino people to formulate and adopt their 
own constitution should be regarded as the romantic phase 
of the American sovereignty in the Philippines. The grant 
of this fundamental right in itself constitutes an event 
never heretofore recorded in the history of colonization. It 
is the consecration of those lofty principles for which the 
American people have fought in the past. It is the im- 
perishable monument to be erected upon the graves of those 
brave American soldiers who fought and died for their flag 
in the Philippines—not in the name of conquest and oppres- 
sion but for the sake of justice and liberty. Blessed are the 
mothers who begot such patriotic sons. Blessed is the 
nation who inspired her citizens in the practice of such 
heroic deeds. 

While this humanitarian spirit guides the minds of the 
American people, we can say that the world is safe from 
tyranny. The small and weak nations can turn their eyes 
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to the United States for relief and inspiration with full con- 
fidence that the call to duty will not fail to find response. 

The acknowledgment of the right of the people of the 
Philippines to formulate their constitution is the glorious 
culmination of American effort to build a new nation in the 
Far East. 

The theory of “no responsibility without authority,” 
which is the foundation of all responsible and orderly gov- 
ernment is maintained in the bill under consideration. It 
sets forth and upholds the necessity of constructive author- 
ity and courageously sets aside the existence of any sem- 
blance of authority, the exercise of which may result in 
usurpation or absorption. In a word, the bill under con- 
sideration lays down the principle upon which the new 
conception of authority ought to rest. It requires moral 
courage and unselfish leadership to proclaim a rule of con- 
duct which will diminish the opportunity for an oppressive 
and tyrannical deed. No authority is surrendered by the 
United States. On the contrary, her leadership in the 
Philippine affairs will be strengthened, for it will have the 
full moral support of the Filipino people, who can then 
freely face the world and say with pride that America’s 
interests are their interests, her safety their safety. 

As to the time when independence shall be granted it is 
a question which is absolutely within the wisdom and sense 
of justice of the American people. It is to be reminded that 
the aims and purposes of the United States in the Philip- 
pine Islands were and are to assist the inhabitants therein, 
first to prepare them for self-government; and secondly, 
for their independent life. The fulfillment of this task, as 
announced by the United States, necessarily requires a 
friendly and sympathetic spirit in the final solution of the 
question. 

Not only do the Filipino people need a reasonable period 
of economic readjustment like that granted by the United 
States in the treaty of Paris, but American investments in 
the Philippines made under the auspices of American sovy- 
ereignty should be given, in fairness and justice, ample op- 
portunity either to liquidate or to continue if the new situa- 
tion to be created by the bill under consideration proves to 
be satisfactory and advantageous. 

A policy of this nature not only will not cause any detri- 
ment to the best interest of the United States but it will 
without any question place her in the position to say that 
she has completed her mission in the Philippines with honor 
to herself and with justice to the Filipinos. While I am 
aware that this statement might be misrepresented or mis- 
interpreted not only in the United States but also in the 
Philippines, I am prepared to say that in the discussion of 
this important problem principles should not be infiuenced 
by popular passions. 

To the American people I beg to say that it is my sincere 
and profound conviction that in the solution of the Philip- 
pine question they will not tolerate that righteousness and 
justice be set aside and selfish interests be of paramount 
consideration. The history of the American people is full 
of examples of altruism and unselfishness in their dealings 
with other nations. The whole world is indebted to the 
United States. She has helped many suffering nations. She 
has helped many critical situations and the Philippine 
Islands, which is, after all her creation, will certainly not be 
denied such help. To my own people I wish to say that 
they can not help but recognize the necessity of a period of 
transition which will enable them to profit from the gener- 
ous actions of the United States. Politics should not be 
played in the Philippines by anyone in this crucial period 
of the emancipatory struggle of the Filipino people: and if 
£0 played, I am confident that their responsible leaders will 
have enough courage to fulfill their patriotic duty as they 
see it and as God made them understand it. Once their 
patriotic duty is discharged, they can accept gracefully any 
sacrifice of political or personal nature. Sacrifices are neces- 
sary in all battles for life. 

When the heat of passion which naturally follows the so- 
lution of a great controversial national question has died 
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away, it is my expectation that the parties concerned will 
find nothing but reasons for joy in the passage of the bill 
under consideration. It is a matter of congratulation for 
the people of the Philippine Islands and a matter of pride 
for the United States that in the consideration of this bill 
the best interests of the Philippines constitute the funda- 
mental aim of those who were for or against it. The bill 
was reported to the House by your Committee on Insular 
Affairs without party consideration. 

This encourages the Filipinos to look to the future with 
confidence. The United States has helped the Filipino 
people to solidify the cultural and political foundation of 
self-government. That mission would not be complete if 
that help is not extended also to strengthen the structure 
upon which the independent government of the Philippines 
is to be built. This bill under consideration covers this 
American aim and purpose. It translates into reality what 
America announced to the world in the inception of her 
occupation of the Philippines. 

In this connection I wish to quote President Roosevelt 
in his message to Congress in December, 1904: 

We are constantly increasing the measure of liberty accorded the 
islanders; and next spring * * * we shall take a great stride 
forward in testing their capacity for self-government by summon- 
ing the first Filipino legislative assembly; and the way in which 
they stand this test will largely determine whether the self-gov- 
ernment thus granted will be increased or decreased. 

— s * D $ $ L 

I hope and believe that these steps—setting up the Philippine 

legislative assembly—mark the of a course which will 


continue till the Filipinos become fit to decide for themselves 
whether they desire to be an independent nation. 


Again, President Roosevelt in a newspaper article said: 


In order to use the Nary effectively we should clearly define to 
ourselves the policy we intend to follow and the limits over which 
we expect our power to extend. Our own coasts, Alaska, Hawaii, 
and the Panama Canal and its approaches represent the sphere in 
which we should expect to be able, single handed, to meet and 
Master any opponent from overseas. 

I exclude the Philippines. This is because I feel that the pres- 
ent administration has definitely committed us to a course of 
action which will make the early and complete severance of the 
Philippines from us not merely desirable but necessary. I have 
never felt that the Philippines were of any special use to us, 
but have felt that we had a task to perform there and that a 
great nation is benefited by doing a great task. It was our 
bounden duty to work primarily for the Interet of the Filipinos; 
but it was also our bounden duty, inasmuch as the entire respon- 
sibility lay upon us, to consult our own judgment and not theirs 
in finally deciding what was to be done. 


President McKinley, in his message to Congress in Decem- 
ber, 1899, said: 


We shall continue as we have begun * * * 
people H * * 


* * $ 


to make these 
feel that it is their liberty and not our power 
we are seeking to enhance. 

President Taft, while Secretary of War of the Govern- 
ment of the United States, said the following in his special 
report of January, 1908: 

It [the United States policy toward the Philippines] necessarily 
involves in its ultimate conclusion, as the steps toward self- 
government become greater and greater, the ultimate independ- 
ence of the islands, although, of course, if both the United States 
and the islands were to conclude after complete self-government 
were possible that it would be mutually beneficial to continue a 
governmental relation between them like that between England 
and Australia, there would be nothing inconsistent with the pres- 
ent policy in such result. 

These official pronouncements of the constitutional lead- 
ers of the American people prove conclusively that the mis- 
sion of the United States in the Philippine Islands was and 
is to prepare the inhabitants therein not only for self-gov- 
ernment but also for their independent life. 

It has been asserted—fortunately by only a few thinking 
leaders of the American people—that the United States 
should immediately grant independence to the people of the 
Philippines, ending suddenly all political and economic rela- 
tions between the two countries. While the execution of 
such a policy is an exclusive privilege of the United States, 
yet it is not in harmony with her avowed purpose when she 
established her sovereignty over the Philippines. Of course, 
the Filipino people have no alternative or choice but to 
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accept whatever decision the Congress of the United States 
may see fit to render in this case. It would not be amiss, 
however, to remind those who advocate such a harsh policy 
that Congress can not afford to be too unfeeling with the 
Filipino people who, after all, are America’s wards, in con- 
trast to the benign and altruistic policy she accorded Spain, 
her declared enemy, after the war with that nation. 

Will the United States be loyal to herself if she accords 
the Filipino people less considerate treatment than that 
accorded Spain? 

I am happy to say that the bill under consideration an- 
swers this question. In this bill provisions are inserted which 
not only confirm America’s announced policy in the Philip- 
pines but also uphold her glorious traditions and history. 

On this momentous occasion, when the final solution of 
our common problem is about to be reached, it is indeed in- 
spiring to see that both parties have completely surrendered 
selfish interests and have endeavored to inject nothing but 
friendly spirit into the bill, which is a document expressing 
the wishes and longing of both the United States and the 
Philippine Islands. The United States in the exercise of 
her authority and possessing the power that she does could 
have settled the Philippine question in a way most profit- 
able and advantageous to her own interests. It has not been 
done in that way, however. Your Committee on Insular 
Affairs, with full knowledge of the authority and power of 
the United States, has completely avoided sanctioning any 
bill which only will serve the interests of the United States 
without at the same time protecting those of the Philippine 
Islands. 

Your Committee on Insular Affairs has in no sense ignored 
the great responsibility of the United States in planning to 
create a new nation in the Far East and to assure her of the 
place she has under the sun. In the discharge of this re- 
sponsibility, your Committee on Insular Affairs has not neg- 
lected to establish the essential requirements for an inde- 
pendent Philippine government, thus giving the Filipino peo- 
ple a period in which they can adjust their economic system, 
which for almost 25 years has been interwoven with that of 
the United States. To deny the Filipino people a reasonable 
period of time to adjust their economic system previous to 
the grant of their independence would be equivalent to 
launching them on an adventure, the result of which is im- 
possible to forecast. Independence for the Philippine Islands 
is to be granted by the United States on the basis that it will 
be beneficial to both countries. It is not supposed to be 
granted only for the reason that it will serve the best inter- 
ests of the United States. This aim could be accomplished 
without unnecessarily dislocating the economic condition of 
either country. It has been attained by your Committee on 
Insular Affairs by reporting to this House the bill under con- 
sideration. 

On behalf of the Filipino people I solemnly declare that 
we accept and consequently indorse the bill reported by your 
Committee on Insular Affairs. 

THE LATE SPEAKER LONGWORTH 

Mr. WOODRUM. Mr. Speaker, in accordance with the 
suggestion of the gentleman from New York (Mr. SNELL], 
because this is the anniversary of the death of the late 
Speaker Nicholas Longworth, I move, as a mark of respect 
to his memory, that the House do now adjourn. 

ADJOURNMENT 

The motion was agreed to; accordingly (at 2 o’clock and 55 
minutes p. m.) the House adjourned until Monday, April 11, 
1932, at 12 o’clock noon. 


COMMITTEE HEARINGS 
Tentative list of committee hearings scheduled for Mon- 
day, April 11, 1932, as reported to the floor leader by clerks 
of the several committees. 


WAYS AND MEANS 
(10 a. m.) 


On bills providing for immediate cash payment of ad- 
justed-compensation certificates. 


CONGRESSIONAL RECORD—HOUSE 


APRII 9 


REPORTS OF COMMITTEES ON PUBLIC BILLS AND 
RESOLUTIONS 

Under clause 2 of Rule XIII, 

Mr. CONNERY: Committee on Labor. H. R. 11200. A 
bill to provide that the prevailing rate of wages shall be paid 
to laborers and mechanics employed on certain public works 
of the United States, the District of Columbia, the Terri- 
tories, and the Panama Canal, and for other purposes; with- 
out amendment (Rept. No. 1028). Referred to the Commit- 
tee of the Whole House on the state of the Union. 

Mr. GILBERT: Committee on the Library. H. J. Res. 305. 
A joint resolution for the improvement of Meridian Hill 
Park; without amendment (Rept. No. 1029). Referred to 
the House Calendar. 

Mr. BLACK: Committee on the District of Columbia: 
H. J. Res. 154. A joint resolution to authorize the merger 
of street-railway corporations operating in the District of 
Columbia, and for other purposes; with amendment (Rept. 
No. 1030). Referred to the Committee of the Whole House 
on the state of the Union. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of Rule XXII, public bills and resolutions 
were introduced and severally referred as follows: 

By Mr. VINSON of Georgia: A bill (H. R. 11245) to pro- 
hibit loans under the agricultural marketing act to coopera- 
tive associations or stabilization corporations paying com- 
pensation in excess of $20,000 per annum; to the Committee 
on Agriculture. 

By Mr. RAYBURN: A bill (H. R. 11246) authorizing the 
Boca Chica Bridge Co., its successors and assigns, to con- 
struct, maintain, and operate a bridge across the Rio Grande 
at Boca Chica, Tex.; to the Committee on Interstate and 
Foreign Commerce. 

Also, a bill (H. R. 11247) to amend the act to regulate 
commerce, approved February 4, 1887, as amended (U. S. C., 
title 49, ch. 1); to the Committee on Interstate and Foreign 
Commerce. 

By Mr. BULWINELE: A bill (H. R. 11248) to relieve ex- 
service men from the payment of interest on adjusted- 
service certificate loans made by the Administrator of Vet- 
erans’ Affairs on or after February 27, 1931; to the Com- 
mittee on Ways and Means. 

By Mr. DAVIS: A bill (H. R. 11249) to amend the act 
entitled “An act to adopt regulations for preventing colli- 
sions upon certain harbors, rivers, and inland waters of the 
United States,” approved June 7, 1897; to the Committee on 
the Merchant Marine, Radio, and Fisheries. 

By Mr. MANSFIELD: A bill (H. R. 11250) making it un- 
lawful to transmit through the mail, free of postage, any 
speeches, reports, or other matter extracted from the Con- 
GRESSIONAL RECORD; to the Committee on the Post Office and 
Post Roads. 

By Mr. McCLINTIC of Oklahoma: A bill (H. R. 11251) 
providing for an emergency circulation fund, and for other 
purposes; to the Committee on Banking and Currency. 

By Mr. MANSFIELD: A bill (H. R. 11252) to amend sec- 
tion 4 of the legislative, executive, and judicial appropriation 
act, approved February 26, 1907, as amended; to the Com- 
mittee on Expenditures in the Executive Departments. 


PRIVATE BILLS AND RESOLUTIONS 

Under clause 1 of Rule XXII, private bills and resolutions 
were introduced and severally referred as follows: 

By Mr. BACHMANN: A bill (H. R. 11253) granting a pen- 
sion to Josephine Mitchell; to the Committee on Pensions. 

By Mr. FINLEY: A bill (H. R. 11254) granting an increase 
of pension to Mary A. Deaton; to the Committee on Invalid 
Pensions. 

By Mr. FOSS: A bill (H. R. 11255) for the relief of Bar- 
tholomew Moynahan; to the Committee on the Civil Service. 

By Mr. FULMER: A bill (H. R. 11256) for the relief of 


Dr. P. V. Mikell; to the Committee on Claims. 
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By Mr. GREENWOOD: A bill (H. R. 11257) granting a 
pension to Lome I. Sherwood; to the Committee on Pensions. 

By Mr. HOLLISTER: A bill (H. R. 11258) for the relief 
of Sevellon Smith; to the Committee on Military Affairs. 

By Mr. HOWARD: A bill (H. R. 11259) for the relief of 
John E. Click; to the Committee on Indian Affairs. 

By Mr. JENKINS: A bill (H. R. 11260) granting a pen- 
sion to Thomas A. O'Leary; to the Committee on Pensions. 

Also, a bill (H. R. 11261) granting a pension to Augusta 
Ruble; to the Committee on Pensions. 

By Mr. KNIFFIN: A bill (H. R. 11262) for the relief of 
Dee Erick Treat; to the Committee on Foreign Affairs. 

By Mr. LAMNECK: A bill (H. R. 11263) for the relief of 
Joseph Maier; to the Committee on Claims, 

By Mr. McLEOD: A bill (H. R. 11264) for the relief of 
Krikor Haroutunian; to the Committee on Claims. 

Also, a bill (H. R. 11265) for the relief of Purse Bros.; 
to the Committee on Claims. 


PETITIONS, ETC. 


Under clause 1 of Rule XXII, petitions and papers were 
laid on the Clerk’s desk and referred as follows: 

5768. By Mr. ARNOLD: Petition of World War veterans 
of Lawrenceville, II., favoring cash payment of adjusted- 
compensation certificates; to the Committee on Ways and 
Means. 

5769. By Mr. BACON: Petition of sundry citizens of New 
York State, favoring the enactment of the naval construc- 
tion bill and bill to amend the naval reserve act of 1925; to 
the Committee on Naval Affairs. 

5770. Also, petition of sundry residents of Long Beach, 
N. Y., favoring the immediate payment of the adjusted- 
Service compensation certificates; to the Committee on 
Ways and Means. 

5771. By Mr. BRUNNER: Petition of Joseph L. Cassidy, 
of 66-42 Booth Street, Forest Hills, Long Island, N. Y., and 
approximately 90 citizens of New York City, urging Con- 
gress to pass favorably upon the Hale bill, S. 51; Vinson 
bill, H. R. 8230 (naval construction bill); and House bill 
8678, to amend the naval reserve act of 1925; to the Com- 
mittee on Naval Affairs. 

5772. By Mr. CLAGUE: Petition of Louis Cierpiszeski, of 
Arco, and 80 others, urging passage of Frazier bill, S. 1197, 
and Swank-Thomas bill, S. 3133; to the Committee on Agri- 
culture. 

5773. Also, petition of Albert Odegard American Legion 
Post, No. 401, Jeffers, Minn., asking for full payment of the 
adjusted-compensation certificates; to the Committee on 
Ways and Means. 

5774. Also, petition of Edward C. P. Vogt, president of 
South Branch Local, No. 271, Farmers’ Educational and Co- 
operative Union of America, St. James, Minn., urging pas- 
sage of Frazier bill, S. 1197; to the Committee on Agriculture. 

5775. Also, petition of J. H. Nelson, organized union rail- 
way employees, of Adrian, Minn., and others, urging pas- 
sage of pension bill, H. R. 9891, and in opposition to pension 
bill, H. R. 10023; to the Committee on Interstate and Foreign 
Commerce. 

5776. By Mr. CULLEN: Petition of the Community Coun- 
cils of the city of New York, requesting action by Congress 
to take whatever steps may be deemed proper to safeguard 
the sugar-refining industry of New York City in respect to 
an apparently improper adjustment of rates of duty as be- 
tween refined sugar and raw sugar; to the Committee on 
Ways and Means. 

5777. By Mr. ENGLEBRIGHT: Petition of Los Angeles 
Chamber of Commerce, referring to the President’s Public 
Lands Committee report; to the Committee on the Public 
Lands. 

5778. Also, petition of Harry W. Muller, post commander, 
Veterans of Foreign Wars, Los Angeles, Calif., re Fort Mac- 
Arthur; to the Committee on Military Affairs. 

5779. By Mr. GLOVER: Petition of veterans of Grant 
County; to the Committee on Ways and Means. 

5780. By Mr. HALL of Mississippi: Petition of 112 veterans 
and residents of Jones County, Miss., asking for the imme- 
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diate payment of the balance of the adjusted-service cer- 
tificates; to the Committee on Ways and Means. 

5781. By Mr. JAMES: Letter from the teachers of Huron 
School, Portage Township, Houghton, Mich., favoring a tariff 
on copper; to the Committee on Ways and Means. 

5782, Also, telegram from St.. Ann’s Society, No. 218, 
K. S. K. J., through Mary Kiobuehar,. president, of Calumet, 
Mich., favoring a tariff on copper; to the Committee on 
Ways and Means. 

5783. By Mr. JOHNSON of Texas: Telegram from the ex- 
service men of Milam County, Tex., favoring Parman’s bill 
for cash payment of adjusted-service certificates; to the 
Committee on Ways and Means. 

5784. Also, petition of William Lancaster and nine other 
World War veterans of Mount Calm, Tex., protesting against 
Senate bill 3769; to the Committee on Military Affairs. 

5785. By Mr. LAMNECK: Petition of E. Craig, Mrs. Mar- 
cella Craig, Dr. J. H. Farrand, and other citizens of the city 
of Columbus, Ohio, petitioning against compulsory Sunday 
observance; to the Committee on the District of Columbia. 

5786. By Mr. LEA: Petition of 56 residents of Lake County, 
Calif., protesting against compulsory Sunday observance 
legislation in the District of Columbia; to the Committee on 
the District of Columbia. 

5787. By Mr. LENDSAY: Petition of the Community 
Councils of the City of New York (Inc.), referring to raw 
and refined sugar; to the Committee on Ways and Means. 

5788. Also, petition of Kiwanis Club of Newark, N. J., 
favoring the passage of House bill 10402; to the Committee 
on the Judiciary. 

5789. By Mr. NIEDRINGHAUS: Petition of 98 voters and 
residents of St. Louis, Mo., asking that the tax on security 
transfers be removed; that no further soldiers’ bonus be paid 
at this time; and that positive steps be made to reduce the 
high cost of government; to the Committee on Ways and 
Means. 

5790. By Mr. PATMAN: Petition of Daniel J. C. O'Donnell, 
of Pennsylvania, and 281,757 other World War veterans 
from every State in the Union and foreign countries, with 
ballots showing 281,162 in favor of full and immediate pay- 
ment of the adjusted-service certificates and 595 opposing, 
asking Congress to pass legislation providing for the full 
and immediate payment of the adjusted-service certificates; 
to the Committee on Ways and Means. 

5791. By Mr. RUDD: Petition of Kiwanis Club of Newark, 
N. J., favoring the passage of House bill 10492, restricting 
the sale, purchase, and transportation of death-dealing in- 
struments; to the Committee on Interstate and Foreign 
Commerce. 

5792. Also, petition of H E. Dodds, of the Metropolitan 
Chapter, Disabled Emergency Officers, Long Island, N. Y., 
opposing any amendment or rider to the independent offices 
appropriation bill that would curtail benefits derived under 
the Tyson-Fitzgerald Act; to the Committee on Appropria- 
tions. 

5793. Also, petition of Moses G. Hubbard, jr., New York 
State commander American Legion, the American Legion, 
Department of New York, and vast majority of its 85,000 
members and 800 posts, opposing payment of adjusted- 
service certificates at this time; to the Committee on Ways 
and Means. 

5794. Also, petition of the Peoples National Bank, Brook- 
lyn, N. Y., opposing the establishing of a guaranty of bank 
deposits; to the Committee on Banking and Currency. 

5795. Also, petition of the community councils of the 
City of New York, referring to rates on raw and refined 
sugar; to the Committee on Ways and Means. 

5796. Also, petition of Bricklayers Union, Local No. 9, of 
Brooklyn, N. Y., favoring the appropriation of $155,000,000 
for the construction of public buildings; to the Committee 
on Appropriations. 

5797. By Mr. SMITH of West Virginia: Resolutions of the 
Winding Gulf Operators Association, opposing the passage 
of the Davis-Kelly coal control bills; to the Committee on 
Interstate and Foreign Commerce. 
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5798. Also, resolution of the Beckley Chapter, No. 9, Dis- 
abled American Veterans of the World War, opposing the 
reduction of compensation of disabled veterans and favoring 
House bill 1; to the Committee on Ways and Means. 

5799. Also, resolution of the Charleston Chamber of Com- 
merce, Charleston, W. Va., favoring legislation that will re- 
sult in placing interstate motor truck transportation under 
the jurisdiction of the Interstate Commerce Commission; to 
the Committee on Interstate and Foreign Commerce. 

5800. By Mr. SWING: Petition of W. J. Mossholder and 
14 other residents of San Diego, Calif., protesting against 
compulsory Sunday observance; to the Committee on the 
District of Columbia. 

5801. By Mr. TAYLOR of Colorado: Petition of citizens 
of Salida, Colo., protesting against passage of House bill 
8092, providing for compulsory Sunday observance in the 
District of Columbia; to the Committee on the District of 
Columbia. 

5802. By Mr. WILLIAMS of Texas: Petition of citizens of 
the counties of Clay, Denton, Wilbarger, and Wise, asking 
that Congress enact no legislation which will tend to de- 
stroy the effectiveness of the agricultural marketing act and 
asking that said act be retained without impairments; to the 
Committee on Agriculture. 


SENATE 
MONDAY, APRIL 11, 1932 


The Chaplain, Rev. Ze Barney T. Phillips, D. D., offered the 
following prayer: 


Bless us, our Heavenly Father, with a sense of Thy pres- 
ence, and be Thou the fountain light of all our day, the 
master light of all our seeing. Give us glad hearts, without 
reproach or blot, inspire us with true valiancy when empty 
terrors overawe, free us from all vain temptations and let 
our weakness have an end, that we, Thy people, being guided 
by the unerring light of love, may find our own security in 
the joy of serving Thee, who alone canst still the strife of 
frail humanity. So, in the undertakings of this day, be near 
us to direct us, within us to refresh us, around us to pro- 
tect us, above us to bless us, and beneath us to uphold us in 
Thine everlasting arms. We ask it in the name of Jesus 
Christ, Thy Son, our Lord. Amen. 

THE JOURNAL 

The legislative clerk proceeded to read the Journal of the 
proceedings of the legislative day of Thursday last, when, 
on request of Mr. Fess, and by unanimous consent, the fur- 
ther reading was dispensed with and the Journal was 
approved. 

MESSAGE FROM THE HOUSE 

A message from the House of Representatives by Mr. 
Haltigan, one of its clerks, announced that the House had 
passed the following bills, in which it requested the concur- 
rence of the Senate: 

H. R. 10022. An act making appropriations for the Execu- 
tive Office and sundry independent executive bureaus, boards, 
commissions, and offices for the fiscal year ending June 30, 
1933, and for other purposes; and 

H. R. 10486. An act granting pensions and increase of pen- 
sions to certain soldiers, sailors, and marines of the Civil 
War and certain widows and dependent children of soldiers, 
sailors, and marines of said war. 

CALL OF THE ROLL 


Mr. FESS. Mr. President, I suggest the absence of a 


quorum. 
The VICE PRESIDENT. The clerk will call the roll. 
The legislative clerk called the roll, and the following Sen- 


ators answered to their names: 


Ashurst Bingham Brookhart Caraway 
Austin Black Bulkley Carey 
Bailey Blaine Bulow Connally 
Bankh Borah Byrnes Coolidge 
Barbour Bratton _ Capper Copeland 
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Costigan Hatfield Metcalf Steiwer 
Couzens Heyden Morrison Thomas, Idaho 
Cutting Hebert Neely Thomas, Okla. 
Dale Howell Norbeck Townsend 
Dickinson Hull Norris Trammell 

Joħnson Nye Tydings 
Fess Jones Oddie Vandenberg 
Fletcher Kean Pittman Wagner 
Frazier Kendrick Reed Walcott 
George Keyes Robinson, Ark, Walsh, Mont. 
Glass Robinson.Ind. Watson 
Glenn Lewis Schall Wheeler 
Goldsborough Long Sheppard White 
Gore McGill Shipstead 
Hale McKellar Shortridge 
Harrison McNary Smoot 


Mr. FESS. I wish to announce that the Senator from 
Missouri [Mr. Patterson] is still detained from the Senate 
by illness. I will let this announcement stand for the day. 

Mr. BYRNES. I desire to announce that my colleague the 
senior Senator from South Carolina [Mr. SMITH] is neces- 
sarily detained by serious illness in his family. 

Mr. GEORGE. My colleague the senior Senator from 
Georgia [Mr. Harris] is still detained from the Senate be- 
cause of illness. I will let this announcement stand for the 
day. 

Mr. SHEPPARD. I wish to announce that the senior 
Senator from Virginia [Mr. Swanson] is absent in attend- 
ance upon the disarmament conference at Geneva. 

I also wish to announce that the senior Senator from Mis- 
souri [Mr. Hawes] is necessarily detained from the Senate by 
illness. 

Mr. TOWNSEND. My colleague the senior Senator from 
Delaware [Mr. Hastrnas] is unavoidably detained from the 
Senate. I ask that this announcement may stand for the 
day. 

The VICE PRESIDENT. Eighty-one Senators have an- 
swered to their names. A quorum is present. 


INTERNATIONAL RADIO BROADCASTING 


The VICE PRESIDENT laid before the Senate a telegram 
from Dr. J. R. Brinkley, of Milford, Kans., relative to inter- 
national radio broadcasting, which was referred to the Com- 
mittee on Interstate Commerce and ordered to be printed in 
the Recorp, as follows: 

MILFORD, Kans., April 9, 1932. 
Hon. CHARLES CURTIS, 
The Vice President: 

I ask you have stricken an amendment empowering the Radio 
Commission to prohibit the maintenance of studios and equip- 
ment in United States for sending programs to foreign countries 
for rebroadcasting in this country. This was added by Senate 
group. Chairman Couzens said it was not aimed at any one per- 
son. This would destroy our studios in Del Rio and is an attempt 
by the Radio Commission to stop my broadcasts. Please wire me 
your action on this matter. 

Dr. J. R. BRINKLEY. 


HOUSE BILLS REFERRED 


The following bills were each read twice by their titles 
and referred as indicated below: 

H. R. 10022. An act making appropriations for the Execu- 
tive office and sundry independent executive bureaus, boards, 
commissions, and offices for the fiscal year ending June 30, 
1933, and for other purposes; to the Committee on Appro- 
priations. 

H. R. 10486. An act granting pensions and increase of pen- 
sions to certain soldiers, sailors, and marines of the Civil 
War and certain widows and dependent children of soldiers, 
sailors, and marines of said war; to the Committee on Pen- 
sions. 

COMMITTEE SERVICE 


Mr. McNARY. Mr. President, there is a vacancy in the 
Republican membership of the Manufactures Committee. 
As chairman of the committee on committees, having the 
authority of the whole membership, I ask that the Senator 
from New Jersey [Mr. Barsour] be assigned to the Commit- 
tee on Manufactures. 

The VICE PRESIDENT. Without objection, that order 
will be made. 
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PETITIONS AND MEMORIALS 


Mr. FESS presented several memorials, numerously signed, 
by sundry citizens of Cleveland, Ohio, remonstrating against 
the imposition of a tax on sales of securities, which were 
referred to the Committee on Finance. 

Mr. TYDINGS presented a resolution adopted by West- 
port Post, No. 33, the American Legion, of Westport, Md., 
favoring the full cash payment of World War adjusted-com- 
pensation certificates (bonus), which was referred to the 
Committee on Finance. 

Mr. DICKINSON presented a petition of sundry citizens 
of the State of Iowa, praying for international disarmament 
and world peace, which was referred to the Committee on 
Foreign Relations. 

Mr. COSTIGAN presented petitions of members of the 
Boone (Colo.) Woman’s Christian Temperance Union, and 
sundry citizens of Boone, Colo., praying for the maintenance 
of the eighteenth amendment of the Constitution and its 
enforcement, and protesting against the adoption of any 
measure looking toward its modification, resubmission to 
the States, or repeal, which were referred to the Committee 
on the Judiciary. 

Mr. ASHURST presented a telegram in the nature of a 
memorial from Federal Employees Local, No. 255, of Tuba 
City, Ariz, remonstrating against the passage of legisla- 
tion providing for the removal of any Indian Service officer 
or employee by a majority vote of a tribal council, which 
was referred to the Committee on Indian Affairs. 

He also presented a telegram in the nature of a petition 
from Charles A. Mitten, president Arizona Newspapers As- 
sociation, Mesa, Ariz., praying for the passage of legislation 
providing for the printing by private publishers of business 
envelopes and cards used in the mails, which was referred to 
the Committee on Post Offices and Post Roads. 

He also presented a resolution adopted by the Arizona 
Cattle Growers Association, relative to proposed changes in 
the public land laws, which was referred to the Committee 
on Public Lands and Surveys. 

He also presented a telegram, in the nature of a memorial, 
from F. H. Crist, of Phoenix, Ariz., remonstrating against 
the proposed increase in postal rates in the pending tax bill, 
which was referred to the Committee on Finance. 

He also presented a telegram signed by Emery Johnson, 
secretary Arizona Democratic Association, Phoenix, Ariz., 
indorsing on behalf of the association full payment of the 
soldiers’ bonus and opposing any reduction in the rate of 
compensation to veterans, which was referred to the Com- 
mittee on Finance. 

Mr. SHORTRIDGE presented a petition of sundry citizens 
of Glendale, Calif., praying for the maintenance of the pro- 
hibition law and its enforcement, which was referred to the 
Committee on the Judiciary. 

He also presented a resolution adopted by the city council 
of San Luis Obispo, Calif., favoring the passage of the bill 
(H. R. 9891) to provide for the establishment of a system 
of pensions for railroad and transportation employees and 
for a railroad pension board, and for other purposes, which 
was referred to the Committee on Interstate Commerce. 

He also presented a memorial of sundry citizens of San 
Diego, Calif., remonstrating against the passage of the bill 
(S. 51) to authorize the building up of the United States 
Navy to a strength permitted by the Washington and Lon- 
don naval treaties, which was ordered to lie on the table. 

He also presented a resolution adopted by the North 
Beach Evening High School Alumni Association, of San 
Francisco, Calif., favoring the cooperation of the United 
States with the League of Nations and the World Court in 
the interest of world peace, which was referred to the Com- 
mittee on Foreign Relations. 

He also presented memorials and letters, in the form of 
memorials, from 36 parlors of the Native Sons and Native 
Daughters of the Golden West, all in the State of California, 
remonstrating against any modification in the provisions of 
the immigration act of 1924, and also any attempt to nullify 
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or modify the present law exchiding aliens ineligible to citi- 
zenship, which were referred to the Committee on Immigra- 
tion. 

Mr. WALCOTT presented memorials of Branch No. 60, 
of Stamford; West Hartford Branch, No. 86, of West Hart- 
ford; Capitol City Branch, No. 86, of Hartford; Branch No, 
168, of Waterbury; and Branch No. 589, of Rockyille, all of 
the National Association of Letter Carriers; Local No. 240, 
National Federation of Post Office Clerks, of Stamford; the 
Connecticut Association of Postmasters, of Torrington; and 
sundry post-office employees of Hartford and Weathersfield, 
all in the State of Connecticut, remonstrating against pro- 
posed reductions in salaries of Federal employees, which 
were referred to the Committee on Civil Service. 

He also presented a memorial of employees of the E. T. 
Andrews & Co., of Hartford, Conn., remonstrating against 
the imposition of a tax on security sales and further pay- 
ment on World War adjusted-compensation certificates 
(bonus) at this time, which was referred to the Committee 
on Finance. 

He also presented resolutions adopted at the Third Bien- 
nial Conference of the American Unitarian Association, and 
the Bozrahville Section, National Council of Jewish Women, 
of Bozrahville, both in the State of Connecticut, favoring 
the prompt ratification of the World Court protocols, which 
were referred to the Committee on Foreign Relations. 

He also presented petitions of sundry citizens of New 
Haven, West Haven, Guilford, Bridgeport, Hamden, New 
Hartford, East Hartford, Ansonia, Winsted, and Saybrook, 
all in the State of Connecticut, praying for the passage of 
the bill (H. R. 9891) to provide for the establishment of a 
system of pensions for railroad and transportation em- 
ployees and for a railroad pension board, and for other pur- 
poses, which were referred to the Committee on Interstate 
Commerce. 

He also presented petitions of sundry citizens of Hart- 
ford, Meriden, Waterbury, New Haven, Danbury, Portland, 
Stamford, and Thomaston, all in the State of Connecticut, 
praying for the modification of the Volstead Act and for the 
repeal of the eighteenth amendment of the Constitution, 
which were referred to the Committee on the Judiciary. 

He also presented a paper, in the nature of a petition, 
from the Willimantic (Conn.) Daily Chronicle, praying for 
the repeal of the eighteenth amendment of the Constitution, 
which was referred to the Committee on the Judiciary. 

He also presented the memorial of R. Corley, of New 
Haven, Conn., remonstrating against the repeal of the eight- 
eenth amendment of the Constitution or modification of the 
Volstead Act, which was referred to the Committee on the 
Judiciary. 

He also presented the petition of Lyman B. Gregory, of 
Milford, Conn., praying for modification of the Volstead Act 
and protesting against the repeal of the eighteenth amend- 
ment of the Constitution, which was referred to the Com- 
mittee on the Judiciary. 

He also presented a letter, in the nature of a petition, 
from the Norwalk (Conn.) Chamber of Commerce, praying 
for the passage of the bill (S. 1663) to prohibit the sending 
of unsolicifed merchandise through the mails, which was 
ordered to lie on the table. 

He also presented a letter in the nature of a petition, from 
the Department of Connecticut, Ladies’ Auxiliary, Veterans 
of Foreign Wars of the United States, of Bristol, Conn., 
praying for the payment in full of adjusted-compensation 
certificates of World War veterans (bonus), which was re- 
ferred to the Committee on Finance. 

He also presented a letter, in the nature of a memorial, 
from the Department of Connecticut, Ladies’ Auxiliary, Vet- 
erans of Foreign Wars of the United States, of Bristol, 
Conn., remonstrating against proposed reductions in appro- 
priations affecting the Army, Navy, Marine Corps, National 
Guard, the Reserve Officers’ Training Corps, and the citi- 
zens’ military training camps, which was referred to the 
Committee on Appropriations. 
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Mr. VANDENBERG presented resolutions adopted by the 
Mount Pleasant (Mich.) Rotary Club, favoring the ratifica- 
tion of the World Court protocols, which were referred to 
the Committee on Foreign Relations. 

He also presented the following resolution of the Senate 
of the State of Michigan, which was referred to the Com- 
mittee on Finance: ; 

Michigan State Senate Resolution No. 16 


Whereas the world-wide business readjustments following the 
World War have cost our American agriculture some of our best 
farm-expert markets, while increased efficiency has annually added 
to the amount of products of our farms, despite the drift ot our 
population from the country to the industrial centers; and 

Whereas these adverse farm-market conditions have brought 
about an increasing surplus annually of wheat, corn, cotton, pota- 
toes, beans, and the like staple farm crops, with a resultant low 
price level, taking the American farmer out of the buying market 
for the products of American industry; and 

Whereas America is annually sending hundreds of millions of 
dollars abroad for our sugar supply, when we have every facility 
for raising enough cane and beet sugar to supply our American 
market, thus taking hundreds of thousands of acres out of crop 
production now adding to our surplus in wheat, corn, cotton, 
beans, potatoes, and the like staple farm crops, while keeping the 
American dollar busy at home instead of sending it abroad: 
Therefore be it 

Resolved, That we petition the President of the United States, 
the President of the Senate, the Speaker of the House of Repre- 
sentatives, the chairman of the Senate Committee on Appropri- 
ations, the chairman of the House Committee on Ways and Means, 
and the Members of the United States Senate and the House of 
Representatives from Michigan, to use the emergency powers of 
tariff adjustment in favor of American-grown cane and beet 
sugar, for immediate restoration of farm and factory business by 
giving them the American home sugar market and keeping the 
American dollar busy at home where lies 90 per cent of all of our 
American business. 


REGULATION OF MOTOR-VEHICLE TRANSPORTATION 


Mr. GEORGE. Mr. President, I ask unanimous consent 
to have printed in the Recorp and appropriately referred, a 
letter from the .Georgia Public Service Commission with 
reference to the regulation of motor-vehicle transportation 
of persons and property for hire over the highways in inter- 
state commerce. 

There being no objection, the communication was referred 
to the Committee on Interstate Commerce and ordered to 
be printed in the Rrcorp, as follows: 

ATLANTA, March 18, 1932. 


Senator Wru114m J. Harris, Senator WALTER F. GEORGE, Congress- 
man Homer C. PARKER, Congressman Epwarp E. Cox, Congressman 
CHARLES R. Crisp, Congressman WILLIAM C. WRIGHT, Congress- 
man Rosrar RAMSPECK, Congressman W. CARLTON MOBLEY, Con- 

MaLrcoLM C. Tarver, Congressman CHARLES HILLYER 
Branp, Congressman JOHN STEPHENS Woop, Congressman OARL 
Vinson, Congressman WILLIAM CHESTER LANKFORD, Congressman 
WILLIAM WASHINGTON LARSEN, 


GENTLEMEN: Our commission has been looking forward, with 
considerable interest, in the hope that Congress will, at the 
present session, enact proper legislation regulating motor-vehicle 

rtation of persons and property, for hire, over the highways 
in interstate commerce. 

The Georgia commission was given jurisdiction of this subject 
within the State of Georgia effective October 1, 1929. One of our 
chief difficulties in enforcing the law applicable to intrastate com- 
merce lies in the fact that there is no regulation, as such, affecting 
interstate commerce. Obviously the controlling factor in regula- 
tion of utility service lies in the power to fix rates. We are given 
this power as to movements between points in Georgia, but there 
is no effective way to support conclusions reached in this respect 
if those engaged in interstate commerce are permitted, at will, to 
cripple regulation by cutting rates which have been found to be 
reasonable for movements between points in Georgia. We take 
it that it is needless to impress upon you the great handicap 
against a local business in Georgia when unregulated interstate 
transportation gives a marked advantage to a competitor whose 
business is confined, in the main, to interstate commerce, due to 
the fact that his plant is located at some point without the State 
of Georgia. There is no answer to be found in the fact that we 
are requiring, under the Georgia motor vehicle laws, a license 
fee for the purpose of maintaining the highways, in part, because 
the real trouble lies in the lack of power to fix rates for interstate 
commerce. 

It is our best judgment that the public interest in this State 
demands legislation along this line at the earliest date possible, 

Having watched this unfortunate situation, and unless corrected 
will seriously cripple the efforts of State regulation to control this 
new and pronounced competitive common-carrier system, we feel 
constrained to bring this matter to your attention with the ob- 
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servations noted in the foregoing, for such consideration as you 
may see fit to give it. 
Very truly yours, 
GEORGIA PUBLIC SERVICE COMMISSION, 
Jas. A. Perry, Chairman. 


COPPER TARIFF 


Mr. SHORTRIDGE. Mr. President, I hold in my hand an 
editorial appearing in the Los Angeles Times of April 4, 1932, 
with reference to the suggested tariff on imported copper. 
I think it a very thoughtful and persuasive editorial. I ask 
that it be printed in the Recorp. 

There being no objection, the editorial was referred to 
the Committee on Finance and ordered to be printed in the 
Recorp, as follows: 


[Editorial from the Los Angeles Times of April 4, 1932] 
A COPPER TARIFF 


The same considerations which, in the view of the Times, 
make a tariff on imported oil both necessary and desirable apply 
to copper. The oll and copper industries, If not in the same, are 
in very similar boats. Both have suddenly been confronted with 
the discoveries of new supplies in foreign countries at a time 
when the domestic demand is at a low ebb and there is a large 
surplus on hand. Both industries are capable of supplying all 
the existing and potential domestic market at reasonable prices 
from domestic production. In the case of oll it is mainly Vene- 
zuela that furnishes the competition, though even the Rumanian 
fields have been pouring their products into American fuel 
tanks. In the case of copper the new ‘producer is Africa, where 
very rich ore bodies, combined with extremely cheap labor, will 
with practical certainty capture the world market. 

Under the circumstances copper can be mined in Africa and 
sold here at a price well below the cost of American production, 
which averages close to 13 cents a pound. Several of the Nation's 
leading mining engineers, including F. E. Calkins, one of the 
West’s authorities on the subject, say this is a fact and support 
their declaration with facts and figures which can only be in- 
terpreted in one way. They indicate that at least until 1945 the 
United States can not hope again to be an exporter of unmanu- 
factured copper; but that its domestic mining and refining ca- 
pacity is more than adequate to supply domestic needs and dur- 
ing that period can hope to operate at about 75 per cent 
capacity, paying good wages and reasonable profits, if a tariff is 
imposed; but that if not imposed these mines and smelters must 
stay shut down. 

The condition that the domestic copper producers thus face 
is desperate. Efforts to restrict world copper production have 
been broken down, and no future effort in this direction can hope 
to be successful, The African mines are so rich and African 
labor so cheap that this production can make money at a price 
which would bankrupt American producers, and the owners of 
these mines will not shut them down or restrict their output. 

Bills in Congress for a copper tarif carry a rate of 4 to 5 
cents, which is probably not enough, if Mr. Calkins is correct in 
saying that foreign by-product copper can be sold at a profit 
at a price of about 2½ cents. He believes the world market for 
some years will hover in the vicinity of 10 cents a pound. 

This differential of 3 cents a pound between the American and 
the world price would be, it is true, a handicap to American 
manufacturers of copper products but is probably not enough 
to do them serious damage in the export market and would not 
affect them at all in the domestic market. 

The figures of Mr. Calkins show that in the 2-year period, 
1929, 1930, surplus copper in the hands of American producers 
increased 264,000 tons, of which 174,000 tons, or 66 per cent, was 
imported. Despite drastic curtailment in 1930, there was an 
increase in stocks of 129,500 tons, of which 107,700 tons, or 83 
per cent, was imported. 

Consumption of primary copper in the United States, 950,000 
tons in 1929, dropped in 1931 to about half that figure, though 
figures for the year are incomplete. The potential economic 
capacity of American mines and smelters was 1,100,000 tons, so 
that there is ample margin in domestic production to take care 
of an increase beyond the 1929 figures, for some years to come, 
without imports. 

Copper mines of the world were equipped in 1928 to produce 
750,000 tons in excess of consumption, and additions have been 
made to equipment since that time. 

Plainly this is a situation that justifies at least moderate pro- 
tection. Other metals are protected against foreign competition; 
to be consistent we can not refuse the same aid to so important 
a raw material as copper. 


LITERARY DIGEST PROHIBITION POLL 

Mr. BINGHAM. Mr. President, I ask unanimous consent 

to have printed in the Recorp an article from the Literary 

Digest entitled “ Women in the Poll—A Triumphant Test,” 

which gives the result of ballots received from more than 

4,000,000 persons in the United States with regard to repeal 
of the eighteenth amendment. 
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The VICE PRESIDENT. Without objection, it is so 
ordered. 
The article is as follows: 


From the Literary Digest, April 9, 1932] 
WOMEN IN THE POLL—A TRIUMPHANT TEST 


It is solemnly charged against the Literary Digest that it does 
not send ballots in the prohibition poll to women. 

It is solemnly charged, especially in regions remote from the 
larger centers of population, that the ballots are sent “only to 
known wets.” 

It is solemnly charged that they are not sent to clergymen or 
church members. 

It is solemnly charged on the one hand that our ballots do not 
penetrate the rural regions, and on the other that they do not 
reach the industrial workers or laboring classes of the great cities. 

Exhorters and professional reformers hint to their audiences— 
choosing their words carefully—that this news-weekly of 40 years’ 
background, with innumerable friendships and a rare record of 
public service, has sold itself to the rum interests”! 

That is at once the most solemn and the most comic of the 
labored calumnies launched at the Digest in these whispering 
and, perhaps, we might say, blathering campaigns. 

But it is not the one that riles us most, The one that riles us 
most is the one about the women—that we don’t send them bal- 
lots, don’t allow them to have a voice in this poll on the one issue 
of all others that they have the most right to be heard upon! 

In effect, that we stifle the voices of all women in the country 
on this tremendous question. 

The Digest’s women friends are legion. Many of our loyalest 
subscribers and most interesting correspondents on all sorts of 
subjects are women. Without the warm will and coopera- 
tion of our women readers we should feel, editorially, all at sea. 

We know what the passing of the eighteenth amendment meant 
to women. We know how they worked for it, prayed for it, fought 
for it. We were with them when they hailed its arrival with joy 
and gratitude, with hymns of triumph. believing sincerely that 
the evils of liquor had at last been banished. 

They write us letters by the hundreds and thousands. Some of 
the writers still cling to that flashing faith of 12 years ago. They 
reproach us in vibrant terms for taking this poll. Others have 
changed with the times. They write as members of women's wet 
organizations, upholding the poll and asking for ballots to vote for 
repeal of the eighteenth amendment. 

It appears that the women of the country are no longer a unit 
on this question. 

The Digest's nonpartisan policy requires that the voices of both 
sides, of both sexes, should be heard in the poll. We are going 
to produce rather striking evidence that they are. 

First let us introduce the quaint historic photographs that we 
reproduce on this . They represent a famous whisky burning 
by militant women temperance crusaders in Hillsboro, Ohio, almost 
60 years ago. 

The pictures “ were made by the old wet-plate process,” writes 
Mr. Philip Weyrich, of Hillsboro, “and any old-time photographer 
will tell you they were not easy to make, especially outdoors.” 

In his letter Mr. Weyrich explains the pictures. We learn that 
the first one (on the reader’s left) shows the rolling of whisky 
barrels on the public square. “Crowd standing around watching 
it burn. Before the saloon keeper and drug stores turned over 
the whisky, they took half of the barrel and filled it with water. 
Of course, we all know water won't burn, but I guess some of the 
whisky did.” 

The second picture shows where the crusaders prayed.” The 
liquor dealer is in his doorway, but “of course he closed his door, 
going out the back way, and these women kneeled down in front 
and prayed. This was in December, 1875.” 

In the third picture women are actually on their knees outside 
another saloon. 

All of which stirs up a deep reminder of the part women have 
played in the long war against John Barleycorn and their para- 
mount right to be heard. In passing let it be recorded that 
crusading Hillsboro is still dry. Im the Digest poll it scores 576 
votes for continuance against 420 for repeal. 

Coming back to the regimented chorus that in our distribution 
of ballots we discriminate against women, we have a remarkable 
test to disclose. 


Eighth report of the Literary Digest prohibition poll—Classified 
geographically 
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All along we had been convinced to our own satisfaction, in the 
conduct of our business, that the women of the country were 
getting their share of ballots. It was important to us in mang 
wavs that they should. 

But, of course, we hadn't sorted out the sexes in our mailing 
list of more than 20,000.000 names and addresses. That would 
be almost as hard as selecting all the “known wets” in the 
country or all those likely to subscribe for the Literary Digest, or 
all those with blue eyes. However, we wished we could find some 
way to demonstrate practically, without blue prints, that the pro- 
hibition poll was giving the women a square deal. 

And we found a way which seems to us absolutely convincing 
and uncommonly inte 5 

We decided to poll all the registered voters, men and women— 
the women separately from the men—in one representative city. 

We selected one of the oldest prohibition centers in the whole 
country and one of the most downright American “from ‘way 
back "—Portland, Me. 

The canvass was so arranged that we could distinguish the 
women's ballots from the men’s, while still the secrecy 
of the ballots. Another important part of the program was that 
we were polling the rest of the State of Maine (minus Portland) 
with our own regular mailing list. 

The results of this double operation were most revealing and 


decisive. 
the city as a whole, without distinction of sex, we find 
that out of 6,909 of Portland's registered voters who have sent in 
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ballots at this writing 2,096 vote for continuance of the eighteenth 
amendment, 4,813 for its repeal. 

Now, separating the men and women we get these figures: 

Men: 14,598 mailed, 3,981 replies - 27.3 per cent; continue, 970 
24.36 per cent; repeal, 3,011—75.64 per cent. 

Women: 11,958 mailed, 2.928 replies - 24.48 per cent; continue. 
1.126 - 88.45 per cent; repeal, 1.802 - 61.55 per cent. 

The first thing to strike us is that the women dont vote so very 
differently from the men. Their majority is on the same side as 
the men's majority. They're not so emphatically wet as their hus- 
bands, fathers, and brothers, but their wetness is decisive. 

Their response in the way of voting is a trifle less than that of 
the men, but surprisingly high. 

Turning now to the State of Maine, without Portland and with- 
out sex distinction, we find that out of 25,689 ballots returned to 
date, 7,826 are for continuance, 17,863 for repeal—a wet percentage 
of 69.54. 

Finally, taking Maine as a whole, Portland included, we find 
that in a total vote to this writing of 32,598, the figures are 9,922 
for continuance, 22,876 for repeal—a wet percentage of 69.57. 

Note, if you please, the virtually exact correspondence in dry- 
wet proportions between the total vote of Maine (outside of 
Portland) and the total vote of Portland, where women voted on 
an equality with men. The percentages work out as fcllows: 

State of Maine, for repeal, 69.54. 

City of Portland, for repeal, 69.67. 

One more amazing corroboration of Digest poll accuracy. 

The most important effect of this extraordinary test should be, 
it seems to us, to convince every reasonable person in America 
not only that the poll gives full expression to the will of the 
women of America as a whole, but also that it embodies the au- 
thentic voice of the whoie people. 

Purther, that every one of the other current carpings at the 
poll by professional carpers amounts to so much blah and weari- 
ness of the eardrums. 

And this, even when the carpings seem on the surface to be 
borne out by faults in the functioning of the poll’s colossal 
mechanism, 

Rough spots here and there—that’s what we remarked last 
week when we likened the poll to a tree. How many complaints 
there would be against an elm or oak if a crew of carpers cata- 
logued the defects of every leaf! 

The Digest does all that it possibly can, with constant expendi- 
ture of time, labor, and money to guard against defects creeping 
into the poll. With zealous care it keeps on revising its list of 
20,000,000 men and women. But in such a human roster—a 
nation in itself - could there be such a thing as 100 per cent 
accuracy? 

Our results in the presidential poll of 1928 exceeded 99 per cent 
accuracy in forecasting the actual election in November. 

But there'll always be rough spots. Such a list undergoes 
thousands of changes during the very time when it is in use for 
the addressing of ballots. 

People moved away. Ballots undelivered. Scandal in the village. 
Letters to the Digest, some abusive and anonymous. Postmaster 
destroys the undelivered ballots. Big story in some local paper. 
Nobody seems to know that it is the postmaster’s bounden duty to 
destroy undelivered ballots. 

Local suspicions that the postmaster didn’t destroy them all, but 
marked some with wet crosses or dry crosses—whichever may be 
the locally unpopular kind of crosses—and secretly sent them to 
the Digest. Some keyhole work, cracker-barrel debates, and more 
anonymous letters. The story grows. Six ballots become 60 over- 
night. And all the time these annoyances are only hairy cater- 
pillars on a few leaves of that fine tree! 

The gossips apparently have no idea that returned ballots reach- 
ing the Digest are examined by vigilant inspectors, quick to detect 
multiple ballots from the same post office, with the name of the 
State in the same handwriting, and that all fraudulent ones 
detected are thrown out of the count. 

One lifts the eyebrows on reading of a professional exhorter, 
chairman or something of the Kentucky branch of the anti- 
something league, denouncing The Literary Digest poll as “a poll 
of the wets, by the wets, for the wets, believed by many to be 
financed by the wet interests.” 

“ Believed by many — note the unctuous caution. 

Well, that’s the good man's job, and he naturally doesn't want 
to lose it. We receive some inquiries from startled hearers of 
poisonous trash like that, so we take occasion to say here: 

The Digest finances its own polls. Yes; the outlay is very large, 
indeed. But we have always found that the stimulating effect on 
circulation plus the stimulating experience of doing a big public 
service in a big way more than compensates us. 


Mr. SHEPPARD. Mr. President, I want to say with refer- 
ence to the matter submitted by the Senator from Connecti- 
cut [Mr. BINGHAM] that the Literary Digest made a similar 
poll of the country in 1930, two years ago, which showed a 
majority against prohibition, and that in the national elec- 
tion the following fall an unquestioned majority for prohi- 
bition was returned both to the Senate and to the House. 

Mr. BINGHAM subsequently said: Mr. President, this 
morning I received unanimous consent to insert in the 
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Record an article appearing in the Literary Digest with 
reference to its prohibition poll, following which a remark 
was made by the Senator from Texas [Mr. SHEPPARD] call- 
ing attention to the fact that in 1930 there were certain 
Tesults achieved by this poll which he believed were not 
borne out by ‘the ensuing national election. I ask unani- 
mous consent to have printed immediately following those 
remarks of this morning, and as a part thereof, an analysis 
of the two previous Literary Digest polls made in 1922 and 
in 1930. They show only 20 per cent were for repeal in 
1922, only 40 per cent in 1930, while now it runs to more 
than 70 per cent. 


The VICE PRESIDENT. Without objection, it is so 
ordered. ji 
The analysis is as follows: 


ANALYSIS OF THE LITERARY DIGEST POLLS oF 1922 AND 1930 
GENERAL CONCLUSIONS 


aan the following the District of Columbia is considered as a 
e. 

The return from the 1922 poll was less than 10 per cent. From 
the 1930 poll, 24.03 per cent. This indicates a great increase in 
public interest. 

About 61 per cent of the replies to the 1922 poll indicated a 
desire for a change in the prohibition law. In the 1930 poll this 
had increased to 69.54 per cent. 

The most interesting change shown in the 1930 poll is the swing 
from modification to repeal and the increase of the repeal vote. 

In the 1922 poll only two States—Kansas and-Oklahoma—showed 
a majority for enforcement. In 1930 this number had increased to 
five States, viz., Kansas, Arkansas, Oklahoma, North Carolina, and 
Tennessee, 

The enforcement vote shows increases in the 1930 poll in nine 
States—Alabama, Arizona, Arkansas, Mississippi, North Carolina, 
Oklahoma, Tennessee, Utah, and Virginia. The greatest increase 
shown is in North Carolina, 4.06 per cent. In Oklahoma and Utah 
the increase is less than 1 per cent. 

In the 1922 poll 23 States showed a plurality for enforcement. 
These States were Alabama, Arkansas, Colorado, Georgia, Indiana, 
Iowa, Kentucky, Maine, Michigan, Mississippi, Missouri, Nebraska, 
New Mexico, North Carolina, Ohio, Pennsylvania, South Carolina, 
South Dakota, Tennessee, Texas, Vermont, Washington, and West 
Virginia. In 1930 only 17 States showed a plurality for enforce- 
ment. Kentucky had changed to a plurality for repeal, as had 
Michigan, Missourl, New Mexico, Ohio, and Pennsylvania. Wash- 
ington had changed to a plurality for miodification. States show- 
ing a plurality for enforcement for the first time in 1930 were 
Arizona, New Hampshire, Oregon, and Utah. 

In 1922 two States—Nevada and North Dakota—showed a major- 
ity for modification. In 1930 there were none. 

In 1922, 21 States showed a plurality for modification—Arizona, 
California, Connecticut, Delaware, District of Columbia, Florida, 
Idaho, Illinois, Louisiana, Massachusetts, Minnesota, Montana, New 
Hampshire, New Jersey, New York, Oregon, Rhode Island, Utah, 
Virginia, Wisconsin, and Wyoming. In 1930 only one State— 
Washington—showed a plurality for modification, and this was not 
in the 1922 list. Of the 1922 group four States—Arizona, New 
Hampshire, Oregon, and Utah—had swung to the enforcement 
plurality column and the other 17 had changed to the repeal 
column. 

In 1922 there were no States showing a majority for repeal. In 
1930 there were five—Nevada, Louisiana, Connecticut, New Jersey, 
and Rhode Island. 

In 1922 only 1 state—-Maryland—showed a plurality for repeal. 
In 1930 21 States showed a plurality for repeal—California, Dela- 
ware, District of Columbia, Florida, Idaho, Illinois, Kentucky, 
Maryland, Massachusetts, Michigan, Minnesota, Missouri, Mon- 
tana, New Mexico, New York, North Dakota, Ohio, Pennsylvania, 
Virginia, Wisconsin, and Wyoming. 

A glance at the attached statistical exhibition will show the 
very large percentage swing to repeal in 1930. 

In 1922 the 12 driest States, in order, were Kansas, Oklahoma, 
Arkansas, Indiana, Tennessee, Texas, North Carolina, Mississippi, 
Washington, Colorado, Nebraska, and Alabama. 

In 1930 the 12 driest States were Kansas, Arkansas, Oklahoma, 
North Carolina, Tennessee, Mississippi, Alabama, Texas, Colorado, 
Nebraska, Iowa, and South Carolina. 

In 1930 Indiana and Washington had vanished from the list of 
the driest States, their places having been taken by Iowa and 
South Carolina. 

In 1930 in only 12 States is the repeal vote smaller than either 
of the other two votes—Arizona, Colorado, Kansas, Nebraska, New 
Hampshire, North Carolina, Oklahoma, Oregon, South Carolina, 
Texas, W. n, and West Virginia. All these are classed as 
dry States except Washington, which shows a plurality for modi- 
fication. 

In 1930 every State shows an increase in the repeal vote, and 
in only seven States is that increase less than 10 per cent. The 
increase in the repeal vote for the entire country is 19.76 per cent. 
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Mr. SHEPPARD. Mr. President, the Literary Digest poll 
in 1930 was not borne out by the ensuing congressional elec- 
tion. The Literary Digest poll in 1930 showed a majority 
against prohibition. In the congressional election in the 
following fall the result was a Congress with a decided 
majority for prohibition in Senate and House. That elec- 
tion was a repudiation of the Literary Digest poll, and the 
same result will occur this year. 


WOODEN MONEY 


Mr. JONES. Mr. President, I hold in my hand a piece of 
money that is made out of wood in a small city in the west- 
ern part of the State of Washington. The banks there failed 
and they have been using this money. I understand this 
has already been called to the attention of the Senate by 
my colleague, and I shall therefore say nothing further 
about it. 

IMPORTATIONS OF FCREIGN OIL 


Mr. THOMAS of Oklahoma. Mr. President, this morning 
I received a telegram of some three or four pages from a 
gentleman by the name of Bernard Frankel, No. 2 Park 
Avenue, New York City. He represents himself to be an 
importer of large quantities of foreign oil. A telegram of 
this kind is so unusual that I think it should have place in 
the CoNnGREsSIONAL Record. I shall not ask that the tele- 
gram be read, but merely that it may appear at this point 
in the Recon as a part of my remarks. 

There being no objection, the telegram was referred to 
the Committee on Finance and ordered to be printed in the 
Recorp, as follows: 


New Tonk, N. L., April 10, 1932. 
Senator ELMER THOMAS, 
Washington; D. C.: 

Herewith is copy of a telegram this day directed to Senator 
Reep Smoor which speaks for itself: 

“This morning’s New York Times carries an article which credits 
you with the opinion that the import duties on coal and oil will 
be eliminated from the tax bill, To kill these tariffs would be a 
Gistinct misfortune. I sincerely believe that any vote against 
these duties is attributable to a lamentable ignorance of the facts 
or may be inspired by one or more of the following reasons which 
constitute the most effective arguments for ratification. Trinidad, 
Venezuelan, and Columbian oil is easily transportable to our At- 
lantic seaboard. Cargoes of foreign crude oil and refined gasolines 
pour in daily to such cities as Philadelphia, New York, Baltimore, 
and Boston, This influx blankets the scene of our greatest indus- 
trial activity and is readily available to the largest users of coal 
and oil in this country, since 4 barrels of fuel oil are equivalent 
to 1 ton of bituminous coal in heating value. And since the 
current cost of fuel oil on the Atlantic seaboard is about 60 
cents per barrel it naturally follows that 1 ton of coal must com- 
pete with the equivalent heating value of oil at $2.40 per ton. 
The railroad freight alone from the mines to this same market 
far exceeds $2.40 per ton for coal. 

“South American oil, and more particularly Venezuelan oil, first 
became a factor in this market in 1926. In that year Venezuela 
produced 37,000,000 barrels of oil. In the same year bituminous 
coal production in the United States amounted to 516,000,000 
tons. In 1930 Venezuela produced more than 137,000,000 barrels 
of oil, most of which was dumped on our Atlantic seaboard, while 
our bituminous coal output slumped to approximately 412,000,000 
tons. Other South American producers also reported increases 
ranging from 50 to 300 per cent over a similar period. Our east- 
ern railroads hauled 104,000,000 tons of coal less in 1930 than in 
1926. Thus, foreign oil inflicted a loss of well over $300,000,000 
in gross income. 

“The Royal Dutch and the Standard Oil of Indiana, through 
its subsidiary the Pan American Oil Co., maintain refineries in 
Venezuela with a rated output in excess of 172,000,000 barrels 
per annum, The bulk of this oil produced and refined as it is 
by cheap labor paid in depreciated currency, converges on the At- 
lantic seaboard, where it competes with American oil produced 
and refined within our borders by American labor receiving a 
living wage and paid for in currency backed by gold. 

“One company, with headquarters in Baltimore, Md., affiliated 
with the Standard Oil of Indiana, imported over 100,000,000 gal- 
lons of this foreign product during 1931. Possibly your confrére, 
Senator Trios, is acquainted with this situation, 

“Cheap South American oil shipped here by a handful of com- 
panies has so demoralized the American product that fuel oil has 
dropped from $1.65 per barrel to 60 cents per barrel, while gasoline 
in tank cars has been pounded down from 14 cents a gallon to 
approximately 5 cents per gallon, which is materially below the 
actual cost of refining these products under American methods 
and American standards. 

“The oil industry can probably work out ways and means to 
meet this ruinous competition by forcing wege scales down to the 
starvation levels of foreign countries, but I believe such a pro- 
cedure is repugnant to every right-thinking American citizen. Oil 
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is to-day an even greater factor in cur national prosperity than 
wheat and through its manifold ramifications affects the lives and 
fortunes of millions of workers, farmers, and business men. Ap- 
proval of the proposed tariff will have a nation-wide beneficial 
influence and do much toward putting this country back on the 
road to real recovery. 

“ Russian anthracite coal to the extent of 200,000 tons came into 
the New England market alone in 1931. Here again the railroads 
were deprived of important revenues which they so urgently 
require, 

“If you vote against the enactment of these modest duties, you 
vote for continued stagnation of two great key industries and at 
the same time you act to withhold from the railroads more than 
$300,000,000 per annum, which constitutes all the difference 
between failure and success, 

“Finally I may mention that I am the general manager of a 
company that annually imports over 50,000,000 gallons of refined 
gasoline from Trinidad and more than 2,000,000 barrels of crude 
oil from Mexico and Venezuela, Therefore my arguments are 
clearly not inspired by selfish motives, but spring from an honest 
and deep-rooted conviction that the welfare of the Nation merits 
our first allegiance. 

“Surely oil means enough to this country to rate equal consid- 
eration with beet sugar or woolens or any other product now 
receiving the benefits of our protective tariff.” 

My knowledge of the oil industry and careful analysis of the 
present situation convince me that a tariff of $1 per barrel 
would be easily justifiable. Certainly the modest tariff already 
approved by the House represents the minimum of protection 
that this great key industry is entitled to. I will be happy to 
appear in person before your committee at my own expense if 
you feel that I can be of any assistance. 

With assurances of my high esteem for your able and conscien- 
tious efforts in behalf of our cause and the Nation’s cause, I am, 

Sincerely yours, 
BERNARD FRANKEL, 
2 Park Avenue, New York, N. Y. 


PROPOSED IMPORT DUTY ON COPPER 


Mr. HAYDEN. Mr, President, this morning at the White 
House there was submitted to the President a petition signed 
by the Governors of Arizona, Nevada, New Mexico, Califor- 
nia, Washington, Oregon, Utah, Tennessee, Michigan, Idaho, 
Wyoming, and Montana. 

I ask that the petition be printed in the CONGRESSIONAL 
Record and referred to the Committee on Finance. 

I also ask that there be printed in the Recorp and re- 
ferred to the Committee on Finance a petition signed by 
H. W. Hill and 489 other citizens of Arizona. 

The VICE PRESIDENT. Without objection, it is so or- 
dered. 

The petitions referred to are as follows: 


Executive OFFICE, STATE HOUSE, 
Phoenix, Ariz., April 1, 1932. 


To His Excellency HERBERT Hoover, 
President of the United States, Washington, D. C. 

Dear Ma. Presipent: We, the governors of copper-mining States 
of the Union, respectfully submit the following general facts con- 
cerning the copper-mining industry of the Nation for your consid- 
eration as some of the many reasons justifying that immediate 
procedure be made for the protection of this basic industry of our 
country. 

Copper mining in the United States is in extreme distress. 
Billions of dollars invested in copper mining and dependent activi- 
ties are threatened with total loss. Thousands of mine workers 
have lost their means of making a living. They and their depend- 
ents lack even the common comforts of life. Public health, safety, 
and welfare are menaced. Depression in the copper-mining sec- 
tions of this country is far lower than that generally resulting 
from the current world-wide economic unbalance. An impending 
calamity is upon one of the Nation's basic industries. 

Competition of foreign copper is the cause of this distress. The 
industry in the United States has already lost domination of the 
world's copper trade and now home markets are jeopardized. 

It is impossible for American mine workers to compete with 
low-wage foreign labor. Living conditions in the United States 
can not be on the same level with those of the primitive peoples of 
central Africa and the west coast of South America. 

Copper ore deposits in the United States are comparatively low 
grade, and American mine owners and operators are confronted 
with greater mining difficulties than those encountered by their 
foreign competitors. Transportation rates, materials, supplies, ma- 
chinery, and other equipment are far costlier in this country than 
abroad. Producers of copper in foreign lands have every advantage. 
They can sell their copper at half the price of domestic copper and 
realize a greater profit. 

Our copper-mining industry now presents a dismal picture. 
Shafts are closed, smelters are cold, mills are dormant. Towns 
and cities are being depopulated. Idle mine workers are swelling 
the ranks of the unemployed. Business establishments are clos- 
ing their doors. Public-welfare institutions are helpless. Condi- 
tions in many places are desperate, and the stagnation is spreading. 

For years copper-mining activities in the United States have 
provided large markets for agricultural products, raw materials, 
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and manufactures of the Nation. They have created millions of 
tons of freight traffic for railroads and other transportation sys- 
tems. They have been outlets for billions of board feet of timber 
and lumber, enormous volumes of fuel oil, great quantities of 
machinery, tools, equipment, other materials and supplies, home 
and office furnishings, wearing apparel, foodstuffs, automobiles, 
and other products. 

Curtailment of copper mining has brought about the wiping out 
of copper stocks dividends, has seriously reduced the profits in 
related and dependent industries, and seriously reduced the in- 
comes of not only mine workers but of thousands of workers in 
other industries. 

Taxes for towns, cities, counties, and States and revenue for the 
Federal Government have been largely diminished by the inactive 
condition of copper mining in the United States. 

Copper is an essential part of almost all war machinery and 
munitions. With the disappearance of copper mining in the 
United States, the defense of the Nation would be materially 
weakened. Once the copper mines of the country are closed, our 
Army, Navy, and air forces would be placed at the mercy of foreign 
copper producers. 

Enemy blockades could hamper or cut off these sources of copper 
supplies. Copper mines in the United States would then have to 
be reopened. Mining machinery, mills, smelters, and refineries 
would have to be rehabilitated, and vast numbers of engineers 
and miners organized. Months would pass before production 
would result. Until that time, national defense would be greatly 
weakened. 

History shows that lasting prosperity in the copper-mining in- 
dustry in the United States occurs together with adequate tariff 
protection, whether or not this country small or large 
amounts of the metal. Tariffs which prevented excessive copper 
imports have benefited domestic copper mining. Low prices for 
domestic copper have always followed increased importations of 
the metal. 

In consideration of the foregoing facts, we respectfully urge 
that you apprise Congress of the plight of our copper-mining 
industry and recommend the immediate levying of such imposts 
as shall prevent excessive importations of foreign copper. 

Very respectfully, 

Geo. W. P. Hunt, Governor of Arizona; F. B. Balzar, Gover- 
nor of Nevada; Arthur Seligman, Governor of New 
Mexico; James Rolph, jr., Governor of California; Roland 
H. Hartley, Governor of Washington; Julius L. Meyer, 
Governor of Oregon; Geo. H. Dern, Governor of Utah; 
Henry H, Horton, Governor of Tennessee; Wilbur M. 
Brucker, Governor of Michigan; C. Ben Ross, Governor 
of Idaho; A. M. Clark, Governor of Wyoming; J. E 
Erickson, Governor of Montana. 


Hon. Cart Haypen, United States Senator, 

Hon. Henry F. AsHurst, United States Senator, 

Hon. Lewts DoucLas, United States Representative, 
Washington, D.C. 

HonorasB_eE Sms: Announcement has been made this past week 
by the Phelps Dodge Corporation that operations in the Clifton- 
Morenci copper-mining district would cease about July 1. 

It is difficult to picture the situation to you and your colleagues. 
For some months past operations have been on a curtailed basis 
of two to three days per week, which means that most families 
with small savings have been compelled to use a part of these 
savings to live on while working only part time. Now that they 
will be deprived altogether of any income puts these families on 
charity immediately. 

A great many of these people have lived here from 10 to 30 
years, have raised families here, have a small home; but as noth- 
ing can be raised in a rough mountainous district such as this, 
they are compelled to buy everything which they eat, and, with 
no income and practically no savings, you can no doubt realize 
the condition. 

It is nothing short of criminal that a condition can come about 
whereby a community of some 8,000 or 10,000 people can be closed 
down to the point where an actual exodus must take place and our 
population scattered to the four winds and thrown on an already 
serious unemployment condition throughout the country. 

The conditions here are no different from those in copper camps 
all over the country, but as copper has been the chief 
industry of our State the condition here is acute. While people 
living in the agricultural sections of the State have their homes 
and can raise a part of their living, they are dependent to a great 
extent on the mining camps for a market for their products, and 
you can no doubt realize the conditions in our farming districts, 
which are almost as serious as in the mining camps. 

If this session of Congress will put a tariff of 5 cents per pound 
on copper imported into this country, it will make it possible for 
the mining camps in this State to keep operating and give em- 
ployment to the thousands that are now without a means of liveli- 
hood. It will also alleviate the suffering of the families who must 
now depend on the charity of the world at large. 

We would urge with all the force at cur command that you get 
the picture of conditions in this State, as well as other copper- 
mining States, before your honorable colleagues in Congress and 
ask them, for humanity's sake, to consider most seriously and 
immediately the imposition of a tariff on copper imports. 

Yours most sincerely, 


Harry W. HL 
(and 489 other citizens of Greenlee County, Ariz.). 
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Mr. ASHURST. Mr. President, in connection with the 
petitions just presented by my colleague [Mr. HAYDEN], I 
submit a letter from Hon. Harry W. Hill, of Morenci, Ariz., 
which I ask may be printed in the Recorp and referred to the 
Committee on Finance. 

There being no objection, the letter was referred to the 
Committee on Finance and ordered to be printed in the 
Recorp, as follows: : 


Morencr, ARIZ., April 5, 1932. 
Hon. HENRY F. ASHURST, 
United States Senate, Washington, D. C. 

My Dear SENATOR: I am inclosing a letter which I have been 
asked to write by a number of people here who will be affected by 
the closing down of this community, and it has been signed by a 
large number of our citizens. 

We realize that Senator HAYDEN, Representative Doucias, and 
yourself have made a most valiant fight in behalf of the copper 
industry, and these two letters are not meant as a criticism but 
rather an attempt to encourage each of you to greater effort and 
assure you that we do appreciate what you have done, as well as 
to place in your hands a plain statement of facts which you may 
lay before your colleagues. 

Conditions are serious here now and will be much worse when 
the camps close down. The Red Cross is doing admirabie work, 
but their funds are about exhausted. The State and county can 
only raise funds through taxes, and a great number of home owners 
and small businesses will be unable to pay their taxes this year; 
and in our immediate locality those who have acquired a small 
home, which represents most of their savings while living here, 
will have to walk out and leave it when the district is closed down. 

As you know, this district has approximately 15,000 residents in 
normal times, and while there are not over 10,000 at present, these 
people, some of whom have lived here for years, must sacrifice 
e that means home to them and go out and face a condi- 
tion which is discouraging and dismal to say the least. It is just 
such conditions which breed banditry and revolution. A man can 
not be a good citizen and see his family hungry when he knows 
that this is a country of plenty. 

It seems so useless and senseless to throw thousands of men out 
of work when Congress could, by an act, protect an industry of this 
country which is in all truth a basic industry. The United States 
can not afford to let the copper industry die, as it is one of our 
greatest assets in case of war, and let no one think for a moment 
that the time will not come when we will be called to defend 
ourselves or protect a weaker nation. 

The closing down of our copper camps in this country has a far- 
reaching effect. This industry uses great quantities of lumber, fuel 
oil, powder, fuse and caps, drill steel, various mining machines, 
electric locomotives, steel cars, steel rails, flotation reagents, steel 
balls for grinding, motors, and steam locomotives, to mention only 
a few of the largest items. One can see at a glance that a great 
many industries are affected. 

While volumes could be written on this subject, I feel sure that 
you realize the condition of this industry. I would urge you men 
who represent this State to make every effort and leave nothing 
undone to get a tariff placed on copper at the earliest possible date, 
as this seems the only possible means of saving this industry and 
preventing the suffering of thousands of our citizens. 

I am inclosing copies of this letter for Senator Haypen and Rep- 
resentative Dovcras and would ask that you be kind enough to 
hand it to them. 

With kindest regards, I am, sincerely, 


Harry W. HILL. 
REDUCTION IN GOVERNMENT EXPENDITURES 


Mr. FLETCHER. Mr. President, I ask to have inserted in 
the Recorp and referred to the Committee on Appropriations 
a resolution adopted by the Orange County Chamber of 
Commerce, Florida. The resolution is very brief. 

There being no objection, the resolution was referred to 
the Committee on Appropriations and ordered to be printed 
in the Recorp, as follows: 


Whereas under existing methods of operating all forms of gov- 
ernment, from the national down to the county and city, deficits 
are facing the American people; and 

Whereas these deficits will increase unless there is a retrench- 
ment in all branches of the Government; and 

Whereas we believe that the only possible remedy is through 
reductions in public expenditures: Therefore, we, 

The directors of the Orange County Chamber of Commerce, ask 
and beg our governing bodies, our Representatives, our Senators, 
and Congressmen, to vote and work for drastic reductions, beliey- 
ing business can only succeed if no more burdens are saddled upon 
it at the present time. 

ORANGE County CHAMBER OF COMMERCE, 
CRAWFORD T. BICKFORD, Secretary. 


The above resolution was unanimously adopted at a regular 
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REMONETIZATION OF SILVER 


Mr. FLETCHER. Mr. President, on Friday the Senate 
indulged in a very interesting discussion of various subjects, 
and particularly financial problems and the currency and 
monetary question. I wish to ask, particularly with refer- 
ence to the discussion on silver, to have inserted in the 
Record an article, all the statements therein with which I 
do not agree, but which is a very enlightening article on the 
silver question by Mr. S. A. Knapp, of Berkeley, Calif. I 
ask that it may be referred to the Committee on Finance, 
and be inserted in the RECORD. : 

There being no objection, the article was referred to the 
Committee on Finance and ordered to be printed in the 
Recorp, as follows: 

AN INTERNATIONAL CONFERENCE 


Senator H, D. FLETCHER, 
United States Senate, Washington, D. C. 

My Dear Senator: I note that the House committee has sent 
out inquiries relative to the advisability of calling an interna- 
tional conference relative to silver. 

International agreement is an old delusion and has done impor- 
tant duty on many previous occasions, It has been used to pre- 
vent independent action by our own country and to delay any 
concerted action for the restoration of silver as money. 

The United States has the right and the ability to legislate for 
its own people on every subject regardless of the wishes or threats 
of foreign powers or their satellites, the predatory rich banking 
element in this country. 

MONEY OF THE CONSTITUTION OF THE UNITED STATES 


The Constitution of the United States provides that it is the 
duty of the Government “To coin money, regulate the value 
thereof, and of foreign coin, and fix the standard of weights and 
measures.” 

“Sec. 10. No State * * shall coin money, emit bills of 
credit, make anything but gold and silver coin a tender in pay- 
ment of debts. zg *” 

It will be noted that under the Constitution the Government 
has the right to regulate the value of its money. It will also be 
noticed that money is defined as metallic money, gold and silver 
coin (all paper money is a promise to pay metallic money). 

Gold and silver must remain component parts of the metallic 
money of the world. That must be accepted as an indisputable 
Tact. 

“The whole paper money of every kind which can easily (safely) 
circulate in any country can never exceed the value of the gold 
and silver of which it supplies the place.” (Debasing gold or 
silver coin lowers the value of the paper based on same.)—Adam 
Smith. 

“The commerce and industry of the country can not be alto- 
gether so secure when suspended upon the wings of paper money 
as when they travel about upon the solid ground of gold and 
silver.”"—Adam Smith. 

History shows that any large growth in world wealth through 
an increase in the production of the commodities must also be 
accompanied by a similar growth in the production of the precious 
metals to maintain the necessary ratio, otherwise the value of 
money increases and the price of commodities declines. 

It has been found that an average increase in the world’s 
metallic monetary stocks of 244 per cent per annum has been con- 
sidered necessary to correspond with a normal increase in trade. 
If the stock of money remains constant while the volume of trade 
increases, prices fall; that is to say, the value of money raises. 

During the last two years the world has been suffering and 
groaning under a speculative debauch on gold and its ever- 
mounting value. On a commodity which has been effectively 
cornered, 70 per cent of which is held by two nations and the bal- 
ance by a group of individual hoarders, holding it in current ac- 
count where its value in a command over commodities increases 
daily from sunrise to sunset. 

The banking fraternity of England and its satellites, the preda- 
tory rich banking element of New York, have taken a prominent 
part in this speculation; meanwhile the world-over debtors have 
been scrambling to obtain what little remains of the metal while 
the hoarders sit back and watch the mounting premiums on the 
cash, being able to-day to cash in at the rate of 150 per cent for 
that which they have left idle for two years. 

In a pericd of inflation it is industry that makes profits, while 
in a period of deflation banks score heavily, their capital being 
pure money and the money they lend being repayable at ever- 
increasing premiums. 

Because of the insufficiency of currency the greater the produc- 
tion of real wealth the greater is the pandemonium on the ex- 
changes. Millions walk the streets half-starving because the 
wheat crop is a couple of millions of bushels larger. 

Nearly a century ago shrewd British financiers saw that since 
they were not an agricultural people their interests would be 
favored by depressing the prices of products which they were 
obliged to purchase from outside nations. They saw also that 
silver was the money of the world and had been so from the 
earliest dawn of history; therefore, if they could effect a change 
in their standard of money so that they would do business on 
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the gold basis while the remainder of the world used silver, they 
might be able to change the relative values of the two metals in 
their favor. 

English financiers know very well why the farmers of the world, 
and especially the farmers of the United States and Canada, who 
export wheat are suffering, and they sometimes confess that it is 
their own selfishness. 

We know that English monetary policy is controlled by purely 
selfish considerations—so purely selfish that they do not mind 
Se India suffering from English action more than America 

oes. 

We believe that, failing such restoration (of silver to money 
privileges), the gold premium throughout all Asia and South 
America will continue to rob the farmer (of America and Europe) 
of all rewards for his toil. 

The impossibility of the European competing with the oriental 
in the open field has been proved in America. The Chinese there, 
by their low wages, so monopolized labor that they had to be 
excluded from the country or the American would have starved or 
been driven out. 

It is the money lender who is interested in having a legal-tender 
money scarce, so that he may always have a good demand for it 
and be able to lend it at a good rate of interest and demand 
double security. 

The creditor who can by legislation make a debtor pay a dollar 
twice as large as he borrowed is lauded as the friend of a sound 
currency. The poor man is called a socialist if he believes that 
the wealth of the rich should be divided among the poor, but the 
rich man is called a financier if he devises a plan by which the 
pittance of the poor can be converted to his use. 

While the production relationship between the two metals had 
for years been about 14% parts of silver to 1 of gold in value, 
the tendency rather was for silver to appreciate and gold to de- 
preciate relatively, because silver was the money of the world 
chiefly in use and favored above gold by the people except in 
Great Britain. The large banking interests in Great Britain, to- 
gether with their branches and satellites, the predatory rich bank- 
ing element of New York, understanding this, would permit so- 
ciety to go into convulsions of panic or revolution rather than 
lose this grip upon the financial life-blood of humanity, and for 
this reason are opposed to the restoration of silver as money. 

All the gold and silver of the world, if coined as money, would 
be quite insufficient for the world’s business. 

The demonetization of silver is of advantage to certain classes, 
the creditors, and of disadvantage to other certain classes, the 
debtors. 

In 1873, before silver was demonetized, a silver dollar was worth 
2. cents more than a gold dollar; while to-day, in consequence 
of that legislation, it requires three silver dollars to equal a gold 
dollar, in international exchange. 

Russia had been trying for years before 1873 to return from a 
debased paper money to a silver standard, and as she could not 
get silver enough she is still on a paper basis. We mention these 
matters to show that the fall of silver was premeditated; that is 
was caused, not by the law of supply and demand (it was more 
in demand than gold in 1872, and brought a premium over gold), 
but by legislation. 

Thus, “by fraud” the thin wedge of legislation was inserted 
between the two halves of the world’s money with the effect of 
depreciating silver and doubling the value of gold, 

But how did the demonetization of silver come about? Who 
could be interested in having such a catastrophe befall the world? 
We answer: English financiers took the lead, aided and abetted 
by the predatory rich banking element of New York City. It is 
“their business ” so to manage and work money as a farmer works 
his farm—to bring to themselves or their syndicates and institu- 
tions, the largest possible increment. As an evidence of the con- 
tinuation of fraudulent practices in order to depress silver by 
England, the following extract from a letter is submitted. 

Under date of January 21, 1932, the manager of the silver de- 
partment of a brokerage office in New York advises: 

“I am afraid you are misinformed with regard to the 400,000,000 
or 500,000,000 ounces of Indian silver hanging over the market. 
For political reasons Great Britain wanted to depress the price of 
silver and has given figures of her surplus which are far from 
correct. In the beginning of 1932 they had less than 200,000,000 
ounces surplus, even the silver that they sold in November to 
depress the price has been bought back by them. The present 
ciyil-disobedience movement in India, continued for a period of 
three months at the most, will leave them no surplus. The people 
in India are already beginning to refuse to take paper currency. 
Therefore, the Indian surplus problem is being solved. Reliable 
information from China shows that the Chinese stocks are not 
too heavy for the prevailing conditions.” 

It is admitted on all hands that this fraud“ is not only crush- 
ing and discouraging the farmers but also it is angering and em- 
bittering this hitherto greatest conservative element of society. 

The demonetization of silver was a master stroke of selfish policy 
on the part of money lenders to decrease the volume of standard 
money, and thus to Increase the value of their loans; to permit 
the maintenance of high rates of interest on such debts, because 
of the curtailment of the legal money, while all other business 
investments, as well as labor, are suffering constant depreciation 
as the results of increasing supply and competition. 

The producers of wheat and cotton have a special grievance, for 
the prices of those articles are governed by the prices in Liverpool, 
and as silver goes down our prices fall, 
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Under that single gold standard the option remains with the 
creditor, for he would demand the dearer metal, gold, and thus in- 
crease any fluctuation in bullion values, while the option in the 
hands of the debtor reduces the fluctuation to a minimum. 

That the unit under the double standard is more stable in its 
relation to all other things is admitted. 

The gold standard, supported by silver at a fixed ratio, will 
restore prosperity throughout the world. In fixing the ratio we 
should select that one which will secure the greatest advantage 
to the public and cause the least injustice. The ratio of 16 to 1 
accomplishes this result. It is our coinage ratio which does no 
injustice to anyone and restores silver to its proper place as money, 
as it existed prior to 1873. 

Mr. Murat Halstead, editor Cincinnati Gazette, October 24, 1877. 
The following from his pen under date of October 23, 1877: 

“This [the British gold policy] was the work of experts only. 
Evasion was essential to success in it, and possibly because coin 
was not in circulation, and being out of public view it could be 
tampered with without attracting attention. The nonmetallic 
system of the great creditor nation was thus imposed upon the 
great debtor nation without debate.” 

Senator Beck, in a speech before the Senate, January 10, 1883, 
said: 

“It [the bill remonetizing silver] never was understood by 
either House of Congress. I say that with full knowledge of facts.” 

Col. R. G. Ingersoll: 

“I do ask for the remonetization of silver. Silver was de- 
monetized by fraud. It was an imposition upon every solvent man, 
a fraud upon every honest debtor in the United States. It assassi- 
nates labor. It was done in the interest of avarice and greed and 
should be undone by honest men.” 

The late Senator Vance said: 

The power of money and its allies throughout the world have 
entered into this conspiracy to perpetrate the greatest crime of 
this or any other age, to overthrow one-half of the world’s money 
and thereby double their own wealth by enhancing the value of 
the other half which is in their hands.” 

The present extreme depression of silver, and of all commodi- 
ties sold on a silver basis, came very gradually. 

It required time and manipulation to depress silver, a com- 
modity.still in great demand by more than one-half of the world's 
population. 

Statesmen who foresaw the coming evil pressed their argu- 
ments so forcibly in the United States Congress that expedients 
were resorted to, such as the remonetization act of 1873 and 
the silver purchasing act of 1890. But expedients were found im- 
practicable. Silver must either be a money with full, equal power 
with gold as legal tender, or else it must be considered a mer- 
chantable commodity. 

And when in 1893 the last of these expedients was repealed 
silver at once dropped to one-half the price of gold, and all the 
evils of its demonetization were felt to their full in 1895, except 
as the consequent panic may be far-reaching, progressive, and 
enduring as at present. 

In a letter to the National Republican League (June 11, 1891) 
Senator J. D. Cameron said: 

“The single gold standard seems to us to be working ruin with 
a violence that nothing can stand. If this influence is to con- 
tinue for the future at the rate of Its action during the 20 years 
since the gold standard took possession of the world, some gen- 
eration not very remote will see in the broad continent of 
America only a half dozen overgrown cities keeping guard over 
a mass of capital and lending it out to a population of depend- 
ent laborers on the mortgage of their growing crops and un- 
finished handiwork.” 

The principles which have governed the English bankers and 
their satellites in New York may be described as follows: 

Let us bankers and money lenders look out for our own in- 
terests and let the farmers, less shrewd, look out for themselves. 
Let us delude the poorer and less shrewd by calling gold “ honest 
money and silver “ dishonest money.” 

Under the Constitution of the United States money is a metal- 
lic coin, gold or silver, and any paper issue made by the Govern- 
ment is redeemable in coin. Nearly one-quarter of the money 
in the country is silver money or its representative certificates, 
which are legal tender and pass current in the country, while 
the intrinsic value of the silver in these coins is not equal to 
their face value. It is simply due to the fact that the price of 
bar silver has been artifically reduced and the people who ad- 
vocate the restoration of silver to its proper place as money are 
simply asking the Government to restore silver to its proper 
Place as money, in which case the intrinsic value of the silver 
in a dollar would be equal to that amount. 

The farmer and the employer can not give work to men unless 
he can carry on the business at a profit, and he is hampered 
and embarrassed by a currency which appreciates because of its 
insufficiency. 

The farmer labors under a double disadvantage. He not only 
suffers as a producer from all those causes which reduce the 
price of property but he is thrown into competition with the 
cheaper products of the silver-using countries. 

The textile industry in the United States and in European coun- 
tries is threatened with serious loss and destruction of practically 
all oriental trade by reason of the establishment in China, India, 
and Japan of factories operated by coolie labor (at the cost of 
subsistence). Two cotton mills in China paid 36 per cent divi- 
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dends in 1931 on a capital stock valuation of $76 per share. Dur- 
ing this period they took from the United States four times as 
many bales of cotton as they had in previous years. 

The situation can be stated in a few words. Money can not be 
secured to carry on business because the banks have no money to 
loan. Banks have no money to loan because the depositors have 
withdrawn their money because they fear the solvency of the 
banks (see the numerous bank failures); enterprises are stagnant 
because money is not in circulation. 

The restoration of silver to its proper place as money and the 
coinage of the United States output of silver coin will put more 
money in circulation, employ a large number of men, and increase 
the business of the railroads and all manufacturing enterprises 
without cost to our Government. 

Shall we complain if the use of gold and silver as money gives 
employment to men, builds up cities, and fills our mountains with 
life and industry? Shall we oppress all debtors and derange all 
business agreements in order to give the predatory rich banking 
element in England and New York and the hoarders of gold an 
increase in their unearned increment? 

The call for a conference at this time, in view of what has trans- 
pired heretofore in the same connection, must be considered as an 
attempt to delay independent action by this Government, un- 
doubtedly sponsored by the predatory rich banking element in 
England and the United States for the purpose of preventing 
action being taken. 

Should a conference be called before our people legislate for 
themselves, the conference will certainly be dominated by those 
opposed to the restoration of silver. The Wall Street predatory 
rich and foreign bankers will combine to prevent the restoration 
of silver as money throughout the world. The passage of the act 
outlined by this Congress will result in an immediate and favor- 
able response from all nations and people in the world. As only 
silver produced from our own mines is admitted to our mints 
under the proposed law, foreign silver can not be dumped here. 

Let us legislate for ourselves without interference from foreign 
nations and bankers or the predatory rich in this country under 
their control. 

The following cablegram received under date of March 10, 1932, 
from Mr. R. N. Joseph, a prominent merchant of Shanghal and 
London, shows the belief that the oriental people have in the 
beneficial effect to all countries that will be brought about by the 
commencement of the coinage of the silver product of the United 


States. 
S. A. Knapp. 
SUGGESTIONS FOR THE PRESIDENCY 


Mr. SHIPSTEAD. Mr. President, I present a telegram 
giving a copy of an editorial which appeared in the St. Paul 
(Minn.) Pioneer Press this morning, and, by request, I ask 
unanimous consent that the telegram may be printed in the 
Record and that it be referred to the Committee on Privi- 
leges and Elections. 

The VICE PRESIDENT. Without objection, it is so 
ordered. 

The telegram is as follows: 

Sr. PAUL, MINN. April 11, 1932, 

Under the heading “Coolidge and Smith—A Patriotic Ticket,” 
the Pioneer Press in an editorial to-day said: 

“ For the past three months it has been evident that the United 

States is in the most critical period of its history. During this 
period a degree of cooperation has prevailed by tacit agreement 
among leaders of the Republican and Democratic Parties in Con- 
gress. Now this era of harmony, such as it has been, is to end. 
The country is about to plunge into the chaos of a presidential 
campaign. 
“ Because it believes partisan conflict at this time a catastrophe 
which must be avoided at all costs, the Pioneer Press suggests a 
coalition of Democrats and Republicans in a genuine national 
administration, with former President Calvin Coolidge as President 
and former Gov. Alfred E. Smith as Vice President. 

“The Pioneer Press is able to announce that Mr. Coolidge and 
Mr. Smith are available for this patriotic service if the Nation as 
a whole calls upon them. There are grave difficulties in the way of 
such an innovation, but patriotism is capable of overcoming them 
all. It remains for the Nation to make its desire known. 

“Contrary to hopes and expectations and despite the most 
gigantic reconstruction program ever instituted by a President or 
Government, the business depression continues. Commerce, indus- 
try, transportation, and agriculture are laboring under most try- 
ing conditions. Material stimulants have been ineffective. A 
mental stimulant is needed. It is a time that demands unity and 
firmness of national will. The country must have a leadership in 
Washington that represents truly every section and every class. 
It must be a leadership behind which East and West, North and 
South, those of high position and those of low, can unite in 
complete confidence. 

“ From an economic and psychological viewpoint America needs 
a revolutionary awakening; an tion which is neither 


administra’ 
Republican nor Democratic but American; not of the majority but 
national; not partisan but patriotic. 
“The Pioneer Press admires President Hoover as a man and ad- 
It can not question his sincerity 


ministrator. and honesty of 
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purpose. But he is struggling against a maelstrom of broken 
morale and pessimism which can only be stemmed by a new and 
inspiring confidence. 

“A national presidential campaign is about to open. The pros- 
pect of fierce political strife is a matter for profound disquiet and 
alarm. Calm and sane counsel will be thrown to the winds. In 
its place will rule party dissensions, passions, and prejudices. 
Until next November at the earliest, probably much longer, the 
Federal Government will be practically paralyzed so far as con- 
structive thought and action are concerned. Everything import- 
ant will be adjourned in the interests of partisan advantage. 
America will be a nation divided, torn by conflict, and exposed to 
the malevolent forces of the world. The kind of leadership this 
country needs can not come out of such din and conflict. 

Other nations, which have patriotically triumphed in similar 
crises, point the way. England met the danger, in an astonishing 
expression of patriotic unity, by putting into power a government 
of labor, conservatives, and liberals. France united under Poin- 
care to stabilize the franc. Germany stands stanchly with Von 
Hindenburg. 

“The answer for America lies in a National Government of 
both major parties under Calvin Coolidge and Al Smith, a 
cabinet of all the talents, a Congress divided only by sincere 
differences and not partisan lines. No man in America commands 
the respect and confidence of people in all callings and positions 
as does Calvin Coolidge. The prospect of his return to the White 
House, at the head of such a National Government, would clectrify 
the country, dispel the psychology of depression, and revive con- 
fidence, 

“America has at Northampton, in Massachusetts, a sage, auiet, 
shrewd Yankee of 59 who could lead the country into better times. 
Not to draft him for this patriotic duty but to allow him to con- 
tinue to live in retirement, taking walks, reading, and philoso- 
phizing would be a tragedy and a stupidity. So, too, with Al 
Smith. In 1928 he was the choice for President of 15,000,000 
voters, the largest popular vote ever given a Democratic candidate 
for the Presidency. Yet, no place is made for him in the conduct 
of his country’s Government. Both of these statesmen are strong 
party men. Neither would willingly nor voluntarily injure the 
organizations of which they have been a part, but both are pa- 
triots of the highest worth, and the Nation can call upon them for 
national service in a national emergency and be sure that their 
own personal wishes will be submerged in the common good. 

Under coalition government the American Vice Presidency can 
assume its proper importance, with larger responsibilities and 
coequal authority over policies. The policies of such an admin- 
istration would not be those of Calvin Coolidge alone, but of 
Coolidge and Smith. So, too, with the Cabinet officers. Just as 
England has found room for leaders of all the parties within its 
cabinet, America can call upon the best minds of Republican and 
Democratic leadership, Over these Coolidge and Smith should 
have coequal chieftainship. There has long been need in the 
American Cabinet for a powerful personality such as Al Smith’s, 
free of departmental assignment. His outstanding abilities should 
be drafted at this time to help guide the great policies of govern- 
ment. He can and would distinguish himself and the office. 

“America must have a President behind whom it can follow 
with the same unanimity and confidence it did at the outset of 
the Union under Washington. The red-haired sage of Northamp- 
ton, who believes in thrift, hard work, and keeping out of debt, 
who represents the best that is in all Americans, and who has 
the faith and respect of everyone, of the high and the low, and 
of all the sections, is the man.” b 


CONTROL OF ALCOHOLIC-BEVERAGE TRAFFIC BY THE STATES 


Mr. BARBOUR presented a letter from D. Lane Powers, 
of Trenton, N. J., which, with the accompanying paper, was 
referred to the Committee on the Judiciary and ordered to 
be printed in the Recorp, as follows: 


TRENTON, N. J., April 9, 1932. 
Hon. W. WARREN BARBOUR, 
United States Senator, Washington, D. C. 

My Dran SENATOR BARBOUR: I heartily wish to indorse the 
CO eous and common-sense plan you are espousing to permit 
the citizens of the several States to control the manufacture, sale, 
and transportation of alcoholic beverages in conformity with the 
collective needs and desire of the majority. Furthermore, in ex- 
tending to you my congratulations on the obvious efficacy and 
practicability of your proposed amendment to the Federal Con- 
stitution, I likewise pledge you my fullest measure of support in 
every way it is within my province to render. 

Without impugning the well-intentioned motives of those who 
misguidedly sought to strengthen the moral fiber of American life, 
it is now apparent to all unbiased observers that prohibition, as 
practiced in this country, is objectively a failure. But of still 
more serious consequence is the long list of disastrous resultants 
that have followed the attempt to enforce this imprudent and 
undesirable mandate. 

General disregard of orderly procedure, a common spirit of 
brazen lawlessness, widespread corruption in governmental service, 
weakening, ff not an actual breakdown, of our national tranquility 
end social ideals, as well as unprecedented impairment of eco- 
nomic stability, may be cited indisputably as unpleasant after- 
maths, directly attributable to prohibition. J 
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Clear thinkers haye come to realize that prohibition is unfeasi- 
ble because it represents a form of bureaucratic tyranny that is 
repugnant to the American people and countermands the cardinal 
principles upon which the Nation is founded. Continued denial 
of the relief for which a majority of our people is clamoring from 
this oppressive injunction against their personal rights can not 
fail to ultimately foment a serious crisis. 

Your proposal, to my way of thinking, is the logical, upright, 
and unassailable solution of this perplexing problem. The amend- 
ment to the Constitution you are sponsoring would repeal the 
obnoxious eighteenth amendment, but as an alternative would 
enable each State to decide for itself the policy best representative 
of the wishes of its electorate. Its actual accomplishment would 
be to expunge prohibition from the laws of those States whose 
citizens are irrevocably opposed to the present order of things 
while perpetuating legal aridity in the so-called dry States. No 
instrument of legislation could be fairer. 

Your and I both realize what this liberalization of the prohi- 
bition principle would mean to our home State of New Jersey. It 
would happily release our people from the despotic yoke saddled 
upon them more than a decade ago, and which during the inter- 
vening years has caused an ever-increasing spirit of unrest and 
discontent to surge throughout the State. 

The efforts you are putting forth to remedy this abominable 
condition are most commendable and rightfully have earned the 
approbation of your constituents. 

Sincerely yours, 
D. LANE POWERS. 
5. J. RES. 114 
Joint resolution proposing an amendment to the Constitution 
relating to intoxicating liquors 


Resolved by the Senate and House of Representatives of the 
United States of America assembled (two-thirds of each House 
concurring therein), That the following article is proposed as an 
amendment to the Constitution, which shall be valid as a part of 
the Constitution, in lieu of the eighteenth amendment thereof, 
when ratified by the several States as provided by the Consti- 


tution: 
“ARTICLE —. 


“Srcrron 1. The manufacture, sale, or transportation of intoxi- 
cating liquor within, the importation thereof into. or the exporta- 
tion thereof from the United States and all territory subject to 
the jurisdiction thereof for beverage purposes is hereby prohibited, 
The Congress and the several States, Territories, and ions 
shall have concurrent power to enforce this article by appropriate 
legislation. © 

“Sec. 2. The provisions of section 1 of this article shall not 
apply with respect to the manufacture, sale, or transportation of 
any kind of intoxicating liquor within any State, Territory, or 
possession, or within the District of Columbia for any period dur- 
ing which the law of the State, Territory, or possession or of the 
District of Columbia permits the manufacture, sale, and trans- 
portation of such kind of intoxicating liqucr within its territorial 
limits.” 

REPORTS OF COMMITTEES 


Mr. JONES, from the Committee on Appropriations, to 
which was recommitted the bill (H. R. 9349) making appro- 
priations for the Departments of State and Justice and for 
the judiciary, and for the Departments of Commerce and 
Labor, for the fiscal year ending June 30, 1933, and for other 
purposes, reported it with amendments and submitted a re- 
port (No. 547) thereon. 

Mr. KENDRICK, from the Committee on Irrigation and 
Reclamation, to which was referred the bill (S. 2842) to 
authorize construction of the Casper-Alcova division, North 
Platte project, Nebraska-Wyoming, reported it with amend- 
ments and submitted a report (No. 546) thereon. 

Mr. KEYES, from the Committee on Public Buildings and 
Grounds, to which was referred the bill (H. R. 8779) grant- 
ing certain lands to the board of commissioners of the 
Orleans levee district in the city of New Orleans, State of 
Louisiana, for levee and street purposes, reported it with- 
out amendment and submitted a report (No. 548) thereon. 

Mr. JOHNSON, from the Committee on Commerce, to 
which was referred the bill (H. R. 8084) for the protection of 
the northern Pacific halibut fishery, reported it without 
amendment and submitted a report (No. 549) thereon. 

Mr. VANDENBERG, from the Committee on Commerce, to 
which was referred the bill (H. R. 9066) to extend the times 
for commencing and completing the construction of a bridge 
across the Mississippi River at or near Tenth Street in Bet- 
tendorf, Iowa, reported it without amendment and sub- 
mitted a report (No. 550) thereon. 

Mr. ROBINSON of Indiana, from the Committee on Pen- 
sions, to which was referred the bill (S. 4235) to aid the 
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Grand Army of the Republic in its Memorial Day services, 
May 30, 1932, reported it without amendment and submitted 
a report (No. 551) thereon. 


EXECUTIVE REPORTS OF COMMITTEES 


As in executive session, 

Mr. WALSH of Montana, from the Committee on the 
Judiciary, reported favorably the nomination of Rolla Dun- 
can, of Montana, to be United States marshal, district of 
Montana, to succeed Thomas Bolton, whose term will expire 
May 2, 1932. 

Mr. NORRIS, from the Committee on the Judiciary, re- 
ported favorably the nomination of Valentine J. Peter, of 
Nebraska, to be United States marshal, district of Nebraska, 
to succeed Dennis H, Cronin, whose term expired December 
15, 1929. 

Mr. ODDIE, from the Committee on Post Offices and Post 
Roads, reported favorably sundry nominations of post- 
masters. 

The VICE PRESIDENT. The reports. will be placed on 
the Executive Calendar, 


BILLS INTRODUCED 


Bills were introduced, read the first time, and, by unani- 
mous consent, the second time, and referred as follows: 

By Mr. THOMAS of Oklahoma: 

A bill (S. 4350) to provide for the immediate payment of 
World War adjusted-service certificates, and for other pur- 
poses; to the Committee on Finance. 

By Mr. JOHNSON: 

A bill (S. 4351) to create a small holdings fund for the 
further development of agriculture and industry in the 
Virgin Islands of the United States; to the Committee on 
Territories and Insular Affairs. 

By Mr. McNARY: 

A bill (S. 4352) to amend an act (ch. 300) entitled “An 
act authorizing the Coos (Kowes) Bay, Lower Umpqua 
(Kalawatset), and Siuslaw Tribes of Indians of the State of 
Oregon to present their claims to the Court of Claims,” 
approved February 23, 1929 (45 Stat. 1256); to the Com- 
mittee on Indian Affairs. 

By Mr. TYDINGS: 

A bill (S. 4353) for the relief of certain persons formerly 
having interests in Baltimore and Harford Counties, Md.; 
to the Committee on Claims. 

By Mr. STEIWER: 

A bill (S. 4354) to prohibit the importation of articles 
from certain countries, and for other purposes; to the Com- 
mittee on Finance. 

A bill (S. 4355) granting a pension to Nancy Holt (with 
accompanying papers); to the Committee on Pensions. 

By Mr. JONES: 

A bill (S. 4356) granting an increase of pension to Amy 
McEnany (with accompanying papers); to the Committee 
on Pensions. 

By Mr. NORBECK: 

A bill (S. 4357) to authorize the Director of Public Build- 
ings and Public Parks to employ landscape architects, archi- 
tects, engineers, artists, or other expert consultants; to the 
Committee on the Library. 

By Mr. NEELY: d 

A bill (S. 4358) to amend the military record of William E. 
Bennett, jr.; to the Committee on Military Affairs. 

By Mr. WATSON: A bill (S. 4359) granting a pension to 
Levi M. Stanfield (with accompanying papers); to the Com- 
mittee on Pensions. 

By Mr. ROBINSON of Indiana: 

A bill (S. 4360) granting an increase of pension to Rhoda 
A. Atkinson (with accompanying papers); 

A bill (4361) granting an increase of pension to Samuel 
W. Holland (with accompanying papers); and 

A bill (S. 4362) granting a pension to Harry Ross Foley; 
to the Committee on Pensions. 

By Mr. SHEPPARD: 

A bill (S. 4363) to amend Title II of the national prohi- 
bition act, as amended and supplemented, so as to exempt 
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persons acting under official authority and approval for 
the purpose of obtaining evidence from penalties of the 
national prohibition act, as amended and supplemented; 

A bill (S. 4364) to amend section 3, Title II, of the na- 
tional prohibition act, as amended and supplemented, by 
including purchase of intoxicating liquor among the offenses 
specified in said section; and 

A bill (S. 4365) to amend an act entitled “An act to amend 
the national prohibition act, as amended and supplemented,” 
approved March 2, 1929, by including purchase of intoxi- 
cating liquor among the acts penalized by said measure; to 
the Committee on the Judiciary. 

By Mr. NEELY: 

A bill (S. 4366) for the relief of Emma Susan McMurdo; 
to the Committee on Finance. 

SUSPENSION OF GOVERNMENT CONSTRUCTION WORK IN THE 

DISTRICT 

Mr. THOMAS of Oklahoma. Mr. President, I desire to 
introduce a joint resolution, and in connection with its 
introduction I ask to have printed in the CONGRESSIONAL 
Recorp a short news story appearing in the Washington 
News of March 25, this year; also a short news story appear- 
ing in the Evening Star of March 25, 1932; likewise a short 
news story appearing in the Washington News on March 28. 
The news stories give notice to the country that the Govern- 
ment is proposing to open bids for the erection of a $12,- 
000,000 extension to the agricultural group of buildings in 
the District of Columbia. 

Mr. President, I should like to see the building in question 
constructed, of course, and no doubt we need it, but here is 
a chance to save, for the time being, $12,000,000. 

I introduce the joint resolution and ask that it may be 
printed at length in the Record. I should like to have the 
attention of the chairman of the Committee on Public 
Buildings and Grounds, but I see he is not now present, and 
I shall take the matter up with him personally later. 

The VICE PRESIDENT. The joint resolution will be re- 
ceived, and, without objection, will, with the accompanying 
articles, be printed in the RECORD. 

The joint resolution (S. J. Res. 141) suspending certain 
Government construction work in the District of Columbia 
was read twice by its title, referred to the Committee on 
Public Buildings and Grounds, and ordered to be printed in 
the Recorp, as follows: 

Whereas the present abnormal unemployment and the resulting 
suffering and economic loss, though universal throughout the 
United States, are less pronounced in the District of Columbia 
than elsewhere; and 

Whereas in those parts of the country where unemployment is 
more pronounced, the need for such public works as new and 
improved highways, reforestation, flood-control projects, river and 
harbor improvements, and public buildings is at least as great as 
is the need for certain proposed public works in the District of 
Columbia; and i 

Whereas the present condition of the Treasury makes it impos- 
sible for the Federal Government to finance public works and 
other relief measures in every place where abnormal unemploy- 
ment exists, and makes it advisable to limit such operations to 
those parts of the country where such unemployment is more pro- 
nounced: Therefore be it 

Resolved, etc., That until otherwise provided by law, no contract 
shall be made on behalf of the United States for the construction 
in the District of Columbia of the proposed extensible building, 
or of any other similar building, for the Department of Agricul- 
ture, or for the demolition of the Post Office Department Build- 
ing, the Southern Railway Building, or the District of Columbia 
Building. 

The newspaper articles ordered printed in the Recorp are 
as follows: 

[From the Washington News, March 25, 1932) 
AGRICULTURE BUILDING TO BE WORLD'S LARGEST STRUCTURE 

Completed plans for the Department of Agriculture's extensible 
building, made public to-day, revealed that the structure prob- 
ably will rank as the largest building in the world. 

Only one possible superior in total floor area—the Tuilleries 
Palace, in Paris, is known to Treasury architects. 

The administration building on the Mall and two wings in its 
rear, running from B to C Streets SW., already have been built. 
The final stages of the job offered to-day for competitive bidding 
comprise five additional wings, with “head buildings” along B 
and C Streets SW. Bids will be opened May 6. Of the original 
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appropriation of about $12,000,000 about $7,800,000 is yet avail- 
able for expenditures. 

The seven wings alone, with dimensions of 1,000 by 480 feet, 
will provide more floor space than the new Commerce Building. - 

Parking for employees will be provided in the subbasement of 
the five wings and in several of the courts between them, making 
the first Government building here to include this facility. 

The wing along Twelfth Street will be built first, and the next 
will be along Fourteenth Street. Completion of the entire build- 
ing is expected by 1935. 


[From the Evening Star, March 26, 1932] 


AGRICULTURE WING BIDS ARE SOUGHT—FIRST OF FIVE EXTENSIONS IN 
$12,800,000 BUILDING PROGRAM TO START 

The Treasury Department has advertised for bids to be opened 
on May 6 for construction of five more wings of the great ex- 
tensible building of the Department of- Agriculture, which will 
complete this enormous building, three blocks long, from Twelfth 
to Fourteenth Streets, between B and C Streets SW. 

Congress has authorized this completed building to cost $12,- 
800,000. Two of the wings have virtually been completed. There 
remain in the appropriations for the rest of the building about 
$7,000,000. Competition is expected to be keen in the bidding. 

The two wings already built are between Thirteenth and Thir- 
teen-and-a-half Streets. The other five wings will be constructed 
on either side, going a block east and a block west. 

The five new wings, however, will not be constructed all at one 
time. The first one to go up will be the easternmost one, along 
Twelfth Street, and other wings will follow in order later. 

Department of Agriculture activities now are located in old 
buildings on the site of some of these new wings and in some in- 
stances these old buildings will be left standing until space is 
afforded in a new wing. 

Some of the old structures on the area next to be built upon 
have already been torn down, but the general contract which will 
be awarded on bids opened May 6 will include nearly all the rest 
of the demolition. 

[From the Washington Daily News, Monday, March 28, 1932] 

AGRICULTURE BUILDING TO BE WORLD'S LARGEST 

Treasury Department architects see only one possible competitor 
in the world to the new Agricultural Department Building in the 
matter of size. The Tuilleries Palace, in Paris; may exceed it 
slightly in total floor space, but its superiority is not certain. 

The administration building, fronting on the Mall, and the 
wings lettered C and D are now completed. Bids are to be opened 
soon by the Treasury for construction of the five additional wings, 
to cover two full blocks between Twelfth and Fourteenth Streets 
and B and C Streets SW. The seven wings alone will provide more 
floor space than is found in the new Commerce Department 
Building. 

Completion is expected early in 1935. 


Mr. TRAMMELL. Mr. President, will the Senator from 
Oklahoma yield for a question? : 

The VICE PRESIDENT. Does the Senator from Okla- 
homa yield to the Senator from Florida? 

Mr. THOMAS of Oklahoma. I yield. 

Mr. TRAMMELL. I should like to ask the Senator if he 
has also noticed in the press that there is in contemplation 
the letting of a contract involving about $4,000,000 for the 
erection of an addition to the post-office building in Wash- 
ington? I think such a building would be desirable in 
normal times, but the Government is now withholding funds 
from the States throughout the country and saying that 
they can not have buildings erected which have already been 
authorized, and yet here at this time the Government is 
contemplating letting a contract for a building to cost some 
three or four million dollars to provide an addition to the 
city post office near the Union Station. Has the Senator 
from Oklahoma observed that item in considering the general 
subject? 

Mr. THOMAS of Oklahoma. There is so much building 
going on in this city that I am unable to keep up with it. 
I should, however, be glad to have an amendment added to 
my joint resolution, in the event it ever comes up for con- 
sideration, covering the suggestion made by the Senator 
from Florida. 


IMPRISONMENT AND TRIALS IN CUBA 


Mr. BORAH. Mr. President, I have received a letter from 
a society entitled The Cuban Patriotic League.” In this 


letter is contained a statement to which I venture to call 
attention. I do not know, of course, the facts except as they 
are given in the statement, and from certain representations 


made to me personally, 
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The VICE PRESIDENT. Is there objection? The Chair 
hears none. i 

Mr. BORAH. The statement is as follows: 

Three university students, Ruben Leon, Ramiro Valdes Daussa, 
and Rafael Escalona, were arrested over two months ago and 
charged with complicity in the case of the “Automovil-Boma”—an 


automobile charged with explosives which was discovered by the 
secret police. 


During the entire length of their incarceration they have been 
held incommiunicado and denied legal advice by the Cuban mili- 
tary authorities. Such procedure is illegal pursuantly with legis- 
lation in force and it has so been confirmed by a finding of the 
supreme court. 

On the 15th of this month they will be tried or court-martialed 
by a military tribunal, and the lawyers retained by their families 
for their defense have been giyen 24 hours for the examination of 
the proceedings and constitution of their case. The proceedings 
are spread over a stack formed by over 1,000 pages of foolscap 
paper. 

Aside from this statement, I am informed that these young 
men have been in prison —rather a dungeon without per- 
mission to see either their attorneys or their friends or to 
communicate with anyone during this entire time; and 
that their case is likely to proceed to trial before a military 
tribunal without any opportunity to prepare for trial. In 
other words, they are being denied the simplest rights—sup- 
posed in this age to belong to everyone charged with crime. 

If this be true, Mr. President, I think it is a matter to 
which we can not, under the circumstances, owing to our 
connection with Cuba, be indifferent. We have passed the 
time when that kind of proceeding ought to be countenanced 
or recognized by civilized society. I shall not pursue the 
matter further at this time, but I shall watch the procedure 
with interest, to see whether in this enlightened age the old 
practices of five centuries ago are to be revived. 

REVENUE AND TAXATION—AMENDMENT RELATIVE TO METALLIC 
MANGANESE 

Mr. ODDIE submitted an amendment intended to be pro- 
posed by him to the bill (H. R. 10236) to provide revenue, 
equalize taxation, and for other purposes, which was re- 
ferred to the Committee on Finance and ordered to be 
printed. 


AMENDMENTS TO INTERIOR DEPARTMENT APPROPRIATION BILL 


Mr. COSTIGAN submitted amendments intended to be 
proposed by him to House bill 8397, the Interior Department 
appropriation bill, which were ordered to lie on the table 
and to be printed, as follows: l 

In the items for Howard University— 


On page 111, line 5, strike out “$450,000™" and insert 
* $475,000 ; 

On 111, line 11, strike out “$225,000” and insert 
“ $275,000"; and 


On page 111, lines 12 to 14, both inclusive, insert: “For con- 
struction and completion of a heat, light, and power plant at 
Howard University, $460,000, to be immediately available.” 

Mr. HAYDEN submitted an amendment intended to be 
proposed by him to House bill 8397, the Interior Department 
appropriation bill, which was ordered to lie on the table and 
to be printed, as follows: 

On page 54, after line 14; insert the following as a new para- 


aph: 

Kor an additional amount for support ot Indians and admin- 
istration of Indian property, including pay of employees, $135,000, 
to be immediately available and to remain available until June 30, 
1932: Provided, That the limitation of $160,000 for relief con- 
tained in the Interior Department appropriation act for the fiscal 
year 1932 is hereby increased to $570,000: Provided further, That 
this appropriation shall be available for the employment of Indian 
labor on any necessary project or activity.” 


THE WORLD WAR—ADDRESS BY GENERAL HARBORD 


Mr. TYDINGS. Mr. President, this morning General 
Harbord delivered before the War College a very interesting 
address on certain historical phases of the World War. I 
believe it is of such unusual interest that it is worthy of 
being printed in the CONGRESSIONAL Recorp, and I ask that 
that may be done. 

The VICE PRESIDENT. Without objection it is so 
ordered. 
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The address is as follows: 
THE PRESERVATION OF AMERICAN IDENTITY IN THE WORLD WAR 


Whether history is better written by a participant, or by a con- 
temporary of the actors in a great historic drama, or by those 
working within the carefully grooved methods of historical re- 
search, when time has lent distance, and prejudice no longer 
obscures the viston, must be decided by each student for himself. 
Much that can be said by the participant of great events which 
he saw and of which he was, perchance, a part—the personal 
bearing of individuals, the vivid impressions that come only to 
the eyewitness, the psychology of the times and peoples, the fer- 
vor of patriotic emotion, and that intangible enveloping medium 
which we call atmosphere—may be missed by the scholar writ- 
ing ever so carefully after the ultimate survivor has told his tale 
for the last time. Nor can the final historlan find his facts if 
every writer with first-hand knowledge delays his record for time’s 
kindly perspective and the cooling of passion. Some contempo- 
rary record must constitute the sources from which the future 
historian may draw his materials. The generations between the 
events and the leisurely written study of the scholar are them- 
gelves entitled to some well-considered presentation of the history 
their fathers made. 

The ranks of the high personal witnesses to our effort in the 
World War are already much broken. Certain statements of the 
great military chieftains, for better or worse, have already been 
placed in evidence. Others will probably never be recorded. The 
gallant and courtly Haig sealed his papers to the British Museum 
to be published long after his death. Von Hindenburg and Von 
Ludendorf have written from the enemy side accounts which, 
however accurate, are in the nature of self-vindication. Diaz and 
Badoglio, if they have written, used a tongue to which our mili- 
tary public is generally a stranger. Foch and Joffre left only the 
rather unsatisfying memoirs of the former. Marshal Petain still 
survives to enjoy the prestige and reputation which are so justly 
his but, except for a small volume on Verdun and his official re- 
ports, has contributed to history only the glory of his deeds. The 
lamented Maj. Gen. James W. McAndrew, Chief of Staff of the 
American Expeditionary Forces during its major operations in 
France, died here in 1922, without committing his observations to 
writing. Sir William Robertson, embittered by politics, told his 
story well and now decries war from the ranks of those who be- 
lieve that wars will come no more. General Pershing, with 
memory and mind happily still untouched by time, has within the 
year given us the soldierly classic of his commanding experiences, 
Frederick Palmer has written from the correspondence of Secre- 
tary Baker an authoritative and convincing account of our par- 
ticipation in the World War from the standpoint of the War 
Department; and the expected book of the war-time Chief of 
Staff, General March, will doubtless round out that story. Cle- 
menceau, Woodrow Wilson, and General Bliss have gone. 

The last survivor of our delegates to the peace conference, 
Colonel House, has given, through his published papers, a remark- 
able account of his relations with his great chief, perhaps irritat- 
ingly convincing to the surviving friends of Mr. Wilson. Lloyd 
George, in his old age, is still feebly battling in the political arena 
and will probably never write his story. In the field of political 
relations between the allied governments, which so powerfully 
influenced military events, the records are still largely confidential 
and not yet accessible to the historical student. 

It is particularly important to the American participation in the 
World War that such contemporaneous accounts as faithfully 
recite its story be tagged, as it were, by those with first-hand 
knowledge as reliable sources for the future historian. It is no 
secret that our principal allies opposed the formation of an Amer- 
ican army as such, their efforts obstructing while their lips gave 
service to the plan. One of the accomplishments for which his 
country owes him most is the firmness with which General Persh- 
ing withstood the insistence of the allied chieftains, civil and 
military, and at no small risk to his own military fortunes, when 
he took issue with policies to which the great allied Prime Min- 
isters were committed. 

As late as September, 1918, just after his success at St. Mihiel, 
Pershing had to resist pressure from General Foch to break up his 
American army and disperse its divisions to various allied com- 
mands. On November 5, less than a week before the armistice, 
he was asked to distribute six of his victorious divisions to the 
French in Lorraine. A man less steadfast in his convictions and 
less capable in presenting them to his home government would 
have been more acceptable than Pershing to the venerable 
Clemenceau, who, behind a French commander in chief, was the 
most powerful and remorseless influence on the allied side in the 
autumn of 1918. Marshal Foch, great soldier though he was, sur- 
rounded himself with only a French staff and unquestionably 
obeyed Clemenceau as a minister on whose pleasure his own tenure 
of command depended. The policies of France, as we view them 
at the distance of 14 years, never suffered, to say the least, by 
virtue of an allied supreme command exercised by a Frenchman. 

A French writer, before the death of Marshal Foch or Clemenceau, 
but uncontradicted by either, in discussing the reasons why the 
armistice was concluded at a time when many military men, and 
among them Pershing, thought it premature, no doubt reflects to 
some degree French opinion of the time, when he says that the 
Americans were coming to France at the rate of 300,000 per month, 
in such numbers as “to threaten the unity of command.” We 
now know that though the allied chieftains were consulted as to 
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the terms of an armistice, they were not asked as to whether there 
should be one at that time—the statesmen reserving that de- 
cision to themselves, Such facts may color the official reports or 
the later memoirs of the time and they certainly point to the 
importance of keeping the record straight. In these circumstances 
must be found the. justification for my acceptance of General 
Connor's invitation to address you on the policy of an American 
army under its own commander as opposed to the doctrine of 
amalgamation of American men and units in the armies of our 
associates in the Great War. 

On his departure for France on May 28, 1917, General Pershing 
carried with him two letters of instructions. One was prepared 
by himself with some assistance from his Chief of Staff, and 
signed by Gen. Tasker H. Bliss as Acting Chief of Staff of the 
Army in the absence of Gen. Hugh L. Scott; the other was signed 
by Secretary of War Baker and, according to his statement, was 
drawn by Gen. Francis J. Kernan, then Assistant to the Chief 
of Staff. It was handed to General Pershing when we said good- 
by to Secretary Baker before leaving for New York to embark. 
It is a curious commentary on War Department relationships of 
the time that the Assistant to the Chief of Staff should have pre- 
pared such an important document for the signature of the Secre- 
tary of War without the knowledge of his chief, as shown by the 
readiness of the latter to sign the letter presented to him by 
General Pershing. i 

Of these two letters the one prepared by General Pershing and 
his Chief of Staff does not order the creation and maintenance of 
an integral American army. To me that idea was then, and still 
is, inherent in the appointment of a commander in chief; other- 
wise, of what was he to be the commander in chief? No other 
thought than that he was to command an American army or 
armies occurred to the authors of that letter. The letter pre- 
pared by General Kernan, himself a lawyer, writing for another 
lawyer, the Secretary of War, directs cooperation with the forces 
of other countries employed against our enemy but adds that in 
so doing “the underlying idea must be kept in view that the 
forces of the United States are a separate and distinct component 
of the combined forces, the identity of which must be preserved.” 
Secretary Baker remarks of this that “it imposes almost the only 
limitation upon the complete authority given to General Pershing, 
although it was a limitation with which he himself was in entire 
accord.” There is in my mind no doubt that this direction was 
crystallized in the Secretary's letter as a result of discussions be- 
tween him and General Pershing, in which one or both, besides 
the inherent correctness of the principle, saw the protection 
which such a definite order would be to General Pershing, when 
he should have reached the field of war. This letter also con- 
tained the sentence: But, until the forces of the United States 
are, in your judgment, sufficiently strong to warrant operations 
as an independent command, it is understood that you will co- 
operate as a component of whatever army you may be assigned to 
by the French Government,“ which statement follows this one: 
“The decision as to when your command, or any of its parts, is 
ready for action, is confided to you, and you will exercise full dis- 
cretion in determining the manner of cooperation.” 

These instructions are notably similar to those given by King 
Louis XVI to Rochambeau upon his departure for America to aid 
the Colonies in their struggle for independence, in which: “ His 
Majesty desires and orders the Sieur Comte de Rochambeau to 
hold, so far as circumstances permit, the corps of French troops, 
of which His Majesty has confided the command to him, assem- 
bled in one corps, and upon occasion to represent to General 
Washington, generalissimo of the troops of Congress, and under 
whose orders the troops must serve, that the King’s wishes are 
that there shall be no dispersion of the French troops and that 
they shall always serve as an army corps and under French gen- 
erals, except in the case of temporary detachments, which should 
rejoin in a few days the principal corps.“ This was an idea, says 
Colonel Palmer, “as natural as self-preservation to any man who 
was responsible for his country’s army in a foreign land.” 

In those April days of 1917, when Congress was debating the 
draft and the British and French missions headed, respectively, 
by General Bridges and Marshal Joffre, had descended upon us, 
we heard much of the desirability of sending to Europe thousands 
of laborers, railroad and otherwise, carpenters, miners, chauffeurs, 
foresters, and little about fighting troops. Such of the latter as 
might be sent in support of our conceit that we were really in the 
war in a way worthy of our past, should be sent to be fed into 
depleted battalions of the French and British. Nurses and doc- 
tors were especially desired. General Bridges deplored the pros- 
pect of an American army in France, as making one more weaken- 
ing joint in the allied line. But if troops were to come, the con- 
sideration of language demanded that they be used with the 
British rather than the French. The French general staff, as 
quoted from France, were not particularly interested in having 
American troops in France," and Colonel Fabry, that gallant 
chasseur who was chief of Joffre’s personal staff, thought it would 
be better if we gave money instead of men. Marshal Joffre and 
General Bridges were a unit in believing that we could not raise, 
train, and transport an army of sufficient size to have any effect 
in the European theater of war.” But Joffre asked for the im- 
mediate dispatch of a division to show the flag and It will cheer 
our people if you will send over some of your troops.” 

Such was the atmosphere in which the instructions to General 
Pershing were prepared. Already, though Marshal Joffre does not 
appear to have thought it safe to mention in America, General 
Nivelle’s offensive had failed. He turned over to his successor a 
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discouraged army, 16 army corps of which were disaffected, and a 
few regiments of which were inclined to depose their officers and 
march on Paris. Such, too, was the atmosphere in which President 
Wilson took his definite decision to bring “the financial, the in- 
dustrial, and the military strength of the United States into coop- 
eration with that of Great Britain and France in the most 
immediate and effective way.” 

As we look back after 14 years, we recall that the modification 
of General Pershing’s instructions, so explicit in requiring the 
preservation of American identity as a separate and distinct com- 
ponent of the combined allied forces, was for the whole period of 
our active participation in the war, the object of constant and 
forceful appeals to the President and Secretary of War. The 
courtly and polished Balfour opposed such a policy in its incep- 
tion; the energetic Tardieu, and the highly intelligent Colonel 
Requin, reinforced by the popular and trusted Jusserand, and in 
time driven by wonderful old Clemenceau, all opposed General 
Pershing in Washington. The learned and clever former Lord 
Chief Justice of England, Lord Reading, carried direct to the Presi- 
dent the appeal of Lloyd George, voicing that of Haig and Rob- 
ertson, for American soldiers in British units. Even General 
Bliss, patriotic and able as he was, caught a little of the infec- 
tion as he passed through England en route to join the supreme 
war council at the end of 1917. To the everlasting credit of the 
President he sustained General Pershing, as did the Secretary of 
War, in carrying out the orders he had received from their hands. 

The definite instructions to maintain American identity consti- 
tuted the wall against which General Pershing braced his back 
for the long months of struggle to keep his men under their own 
fiag. His unwavering stand, so much in accord with his own 
patriotic beliefs, so consistent with his professional training and 
his reading of history, and in keeping with the confidence he 
enjoyed from President Wilson and Secretary of War Baker, may 
have kept the policy of an integral American Army from going 
overboard under the combined efforts of Clemenceau, Lloyd George, 
Reading, and Jusserand. To General Pershing himself the most 
forcible representations were made of the urgent need for our men 
in the allied ranks. Their statesmen and soldiers united in the 
threat that the war might be lost if our men were not forthcom- 
ing. Perhaps no greater responsibility has ever been placed on a 
commander in the field. He took the chance of being cursed to 
the latest generation if for want of his cooperation the war was 
lost. For the sake of history, and as the responsible man on the 
ground, he had to justify his refusal by something more than a 
mere gesture toward written orders. He found that justification 
in both political and military considerations. 

To understand the political aims of our associates in the World 
War at the time General Pershing arrived in France would have 
required not only the political judgment of a Machiavelli but the 
gift of knowing the unknowable. It was no secret that Italy had 
entered the war on the Allied side because the territorial, pecu- 
niary, and political inducements offered her by the Allies outbid 
the price offered by her old friends of the Triple Alliance. This 
was the secret treaty of London, signed in 1915 by Italy, France, 
Russia, and Great Britain. She received a loan of £50,000,000 
sterling, a promise of the Trentino, southern Tyrol, Trieste, Dal- 
matia, and most of the Adriatic Islands and the Gulf of Valona. 
In the Agean she was to receive the Dodecanese; a share in the 
partition of Turkey, if that should occur, equal to that of any 
other Mediterranean power; compensation in Africa for any en- 
largement of French or British colonies at the expense of Ger- 
many; and a share in the war indemnity corresponding to the 
magnitude of her efforts and sacrifices in the war. The Allies 
were dividing the skin of the bear before it was killed and throw- 
ing overboard not a few sound principles of European policy. The 
secret Sykes-Picot Treaty, signed by Great Britain, France, Italy, 
and Russia in 1916, under which Rumania entered the war, fur- 
ther divided territory in anticipation, awarding certain portions 
of the Near East among the signatories, Armenia going to France 
and Russia. Secret agreements of 1916 and 1917 committed Great 
Britain, France, Russia, and Italy to support Japan's claims re- 
garding the Shantung leased territory and the German islands of 
the Pacific. 

It is not perhaps too much to say that every major military 
operation undertaken by our Allies after the signature of the 
treaties mentioned was decided after deliberation as to its effect 
on the p ve interest each had in carrying out those treaties. 
In addition to which each was committed to wide-flung interests 
in other parts of the world and was concerned in their military 
protection. France in Syria, Africa, and the Indian Ocean, as far 
as Indo-China; Italy in the Balkans, northern and eastern Africa; 
Great Britain in Africa, the eastern Mediterranean, Cyprus, Egypt, 
India, China, and Malaya. Allied troops were operating in Meso- 
potamia, the Balkans, Africa, and Siberia. All of these operations 
were remote from the western front where American soldiers be- 
lieved the war was to be won. To some extent every one of them 
lessened Allied efficiency on the western front. The United States 
had no political interest in any of the lands or treaties mentioned 
nor in military operations contingent upon such interest, Yet the 
command of every Allied soldier, his discipline, his supply, and 
every maneuver in which he might be used was inseparably bound 
up with such interests. 

France had had six tions of government between the 
beginning of the war and the time America entered ft. In 1917 
Briand was succeeded as Prime Minister by Ribot, who gave way 
to Painlevé, and he to Clemenceau before the end of the year. 
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With each change of government there was some change of policy, 
some change in aim or in method of prosecuting the war. In 
every military crisis there had to be considered the possibility of 
a change of government, with a corresponding change of strategy, 
either through replacement of commanders and staffs or by com- 
pulsory acquiescence from those not remoyed from office. Rumors 
were rife that civilian members of the French Government, on the 
field as visitors, had meddled with Nivelle’s command during the 
actual offensive, moved thereto by the sight of dead and wounded 
to which they were unaccustomed. Every long war, with heavy 
losses and infrequent victories, sees quarrels between statesmen 
and soldiers, and the attempt of the former to exercise actual 
command. In 1917 the underground warfare made by Lloyd 
George on the British high command had already begun, and was 
to carry down Sir William Robertson, and reach for Douglas Haig 
in the coming winter. 

Theoretically any American soldier amalgamated in French, 
British, or Italian units was at once liable for service in further- 
ance of any of their widely diverging policies. Practically the 
effect of such an amalgamation, even if no American soldier ever 
left the western front, was to involve our country in the prosecu- 
tion of aims bound up in treaties of which no American was yet 
fully aware. To insure our man power being used solely for the 
purpose of beating the Germans, with whom we were at war on 
our own account, it was absolutely necessary that it be kept under 
the control of an American commander, available when an allied 
commander in chief should be appointed, divorced from the politi- 
cal aims of any one country, and ready to concentrate on the 
single purpose of beating the Central Powers. 

Ours is a population not yet perfectly welded together by the 
operation of that melting pot, so often a figure in Fourth of July 
eloquence. The Northwest is largely Scandinavian and German; 
Missouri, Wisconsin, and Ohio have large German populations; 
New York is the largest Jewish city in the world, and there are in 
it colonies of other immigrants in the second and third generation 
to whom English is an unknown tongue. The Irish are a major 
fraction in the voting population of Boston and New York and 
are a strong political element in every large city. Buffalo has 
a large Polish colony; Massachusetts has Greeks and Portuguese, 
and certain industries of the Pacific coast are in the hands of 
Italians and Portuguese. With what loud cheers would the Irish 
officeholders of New York City have seen their Seventy-seventh 
Division split up to serve under the British flag as units or as indi- 
viduals. How the American soldiers would have welcomed that 
service was shown by the reception they gave to some British uni- 
forms with the crown on the buttons, which, due to nonarrival of 
clothing from America, had to be issued to certain organizations. 
How would General Pershing have explained unusually heavy Irish- 
American losses if incurred under the Union Jack? What would 
that stormy old pacifist, the elder La Follette, have said on the 
annihilation of a Wisconsin regiment of the Thirty-second Division 
serving under French officers? 

There were other political considerations involved in such amal- 
gamation. A British soldier, who lay badly wounded in the hos- 
pital, answered a tender-hearted visitor who asked what was the 
most horrible sight he had seen in the war, by saying: “ The ser- 
geant's face when I stumbled over his rum ration.” Rum was a 
part of the British ration; red wine was a component of the 
French ration. The French ration was little more than brown 
bread, petite marmite, and pinard. The British are strong for 
tea, but as a captain I recall that Troop M, Eleventh Cavalry, 
thought one evening a week was enough for tea. Our men are 
coffee drinkers. 

The difference in language could not be ignored. It would 
have been an absolute bar with the French until French could 
have been learned. It was not easy with our British friends. 
They rode in lorries instead of trucks; their supplies traveled in 
goods instead of freight cars; words that to an American are 
harmless carry the most deadly insult to them. As Sir Arthur 
Currie said to General Pershing when we visited Canadian head- 
quarters, “ These people have no idea what you mean when you 
say that Ty Cobb’s batting average was 300 last season.” The 
British never dared to merge Australian and Canadian troops, nor 
either of them with troops from the British Isles. The Scotch, 
Irish, and Welsh Guards have kept their individuality since the 
time of the Stuarts. The French never venture to amalgamate 
the native Frenchmen and the colonials. Why then would it 
have worked with Americans, a less-disciplined race, a younger 
and more diversified people from beyond the seas? 

A determining factor for the creation of an integral American 
Army was the matter of training. There is no European less trav- 
eled and less familiar with the Western Hemisphere than the 
cultured and keenly intelligent Frenchman. Excluding former 
colonials, the French high command were singularly provincial 
and untraveled. I recall that after the armistice General Petain 
wen on board an Army transport at St. Nazaire and told me it 
was the first time he had ever been on board an ocean-going 
vessel. He was born at Calais in sight of the cliffs of perfidious 
Albion. French officers, generally unfamiliar with our country 
and with its Regular Army, considered that we were unequal to 
furnishing the staff officers, not to mention the commanders, for 
an integral American Army. Our British friends, not so unin- 
formed, reached about the same conclusion for another reason. 
They generally felt that way about all armies not British. 

At the outbreak of war there were only 3,885 officers of our 
Regular Army with more than one year’s service, exclusive o? 
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medical officers, chaplains, and professors at the Military Academy. 
The professional level in this small pre-war Army was high, ex- 
cept in the one matter of experience in handling large bodies of 
troops. Our service schools at Fort Leavenworth, originally started 
as schools of rather elementary application, had been reformed 
at the beginning of the century and had sent back to the line 
over 200 extremely well-instructed officers. In addition, there were 
343 graduates of the school of the line only, including graduates 
of the older Infantry and Cavalry school, and the corresponding 
school for Engineer officers. There were about 200 graduates of 
the Army War College in service when our country entered the 
war. In 1914 there were in operation 52 white and 16 colored 
schools and colleges organized under the Morrill land grant act 
of 1862, and 46 other military schools not endowed by land grant. 
In the 10 years from 1905 to 1915, 44,529 men were graduated 
from these institutions, of which there were probably several 
thousand well instructed for the grade of company officer, and as 
college graduates fitted for lower staff grades. Such institutions 
as the Virginia Military Institute, Culver, South Carolina Mili- 
tary Academy, Pennsylvania Military Academy, and others had 
been turning out their entire graduating classes with more than 
fair military training, some of them since before the Civil War. 
Nor are the college-bred graduates of the training camps to be 
forgotten. Meantime, the professional soldiers of the Allies 
and of the Central Powers, largely killed off in the first years of 
the war, were now replaced in the company and field grades by 
officers who had entered the war fresh from civil life. True, they 
were now advanced students in that best of all schools, actual war, 
but only in the stalemate of trench warfare. In my opinion, the 
professional level of such officers was by no means as high as 
ours in other respects. A 

Under the instructions of the President to cooperate with the 
French Army until the forces of the United States “are in your 
judgment sufficiently strong to warrant operations as an inde- 
pendent command,” General Pershing had accepted the training 
areas suggested by the French in the foothills of the Vosges 
Mountains in Lorraine, and our first divisions had trained side 
by side with the French. There was no feature of their training 
that contemplated any other than trench warfare, enlivened by 
an occasional raid across no man’s land. Preparation of trenches, 
throwing of hand grenades, some bayonet drill, and rehearsal 
of raids in advance, and the routine of duties appropriate to. 
trench warfare comprised the program of instruction. The use 
of the rifle was traditional among our men—even the second 
generation of city-bred immigrants believed in the rifle. Our 
regular troops were among the best marksmen in the world. We 
found practically no training among the French as to the use of 
the rifle. Cases were known where soldiers with a rife strapped 
to the back had run after an enemy trying to get close enough 
to throw a hand grenade. 

The principles of minor tactics, which since the days of Arthur 
L. Wagner had formed the groundwork of our army training, 
seemed to have little use in the armies of our new friends. Gen- 
eral Pershing visualized a day when, if the war was ever to end, 
one side or the other must climb out of its trench and move 
forward, and that when it did the elementary principles of minor 
tactics, suitable to open warfare would at once come into essential 
use. When one soldier climbs out and starts forward, it is open 
warfare for him. Our men must, therefore, be trained for open 
warfare and emancipated from the habits of trench warfare. 
That could not be done unless they served in their own units 
and under their own commanders. 

With victory, such as it was, in 1918, instead of 1919 or later, 
those who opposed the American integral army can not quarrel. 
Nor is it possible now to see how it could have been hurried 
even with the most liberal distribution of Amsrican soldiers to 
alien flags. There were but four American divisions in Prance 
when the Germans drove through the British Fifth Army toward 
Amiens. Nor is it to be forgotten that with cur divisions placed 
where they were by French direction, Pershing made to Petain 
and Foch the brave gesture of offering everything we had in 
France. March 25 found him at Compiegne to “offer such of 
our troops as could be used” to General Petain, whom he found 
at 10 p. m., with his chief of staff, just leaving for his new head- 
quarters at Chantilly, Compiegne having been endangered by the 
German advance. 

The two commanders studied the map together, and the 
American formally waived his idea of forming the American 
First Corps and placed all his divisions at Petain’s t 
though looking forward to their eventual assembly under their 
own commander. Petain hesitated to use them on fronts that 
might become active, preferring to have them sent to quiet sec- 
tors to release French divisions, which amounted to the same 
thing as far as numbers were concerned. He contemplated cer- 
tain emergency maneuvers which he thought should be in- 
trusted only to experienced staffs. Pershing left him with the 
understanding that American units would be used as circum- 
stances might demand and gave orders at once that they be 
held in readiness for “any eventuality.” 

Sir Douglas Haig meanwhile had asked for engineers and 
heavy artillery, of which three regiments of the former were 
placed at his disposal at once, and the personnel of two heavy 
artillery regiments about to arrive were offered. On the 26th 
General Pershing visited Versailles, where he was met by an 
impassioned appeal from the Italian military adviser to the 
Supreme War Council to send troops to Italy. He argued that 
their presence would be tangible proof of American cooperation, 
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and increase Italian confidence besides which, he said, they 
needed help. To Pershing, slightly exalté from his offer to 
Petain, Italy looked a long distance from Amiens, and he came 
away with the idea that each of the Allies was thinking in 
terms of his own army, rather than of benefit to the Allied 
cause as a whole. 

Meantime, on the request of Petain, the First Division was 
ordered to the battle line on March 28, which date found Persh- 
ing motoring to see Foch who, not yet in full power as allied 
commander in chief, was “coordinating allied troops in action 
in front of Amiens” from headquarters at Clermont-sur-Oise 
He found General Foch that afternoon, studying a map and 
discussing the situation with Clemenceau, Petain, and Loucher, 
the Minister of Munitions. They gave General Pershing the 
latest developments, whereupon he intimated that his business 
was with Foch and the others withdrew and left them alone. 
Pershing told Foch that the Americans were ready and anxious 
to do their part in the crisis, and that he was willing to send 
any troops he had—at the same time asking Foch for sugges- 
tions as to how he might help. Foch was much touched, and 
taking General Pershing by the arm rushed him across the 
lawn. to where the others stood, and asked him to repeat to 
them what he had just said to him. 

Without reflecting on the French of the American commander 
in chief, but distrusting my own, it seems to me that General 
Pershing's offer is worth repeating in English as one of the great 
inspirations of history, which will live long after all of us have 
been gathered to our fathers. He said: 

1 have come to tell you that the American people would con- 
sider it a great honor for our troops to be engaged in the present 
battle; I ask you for this in their name and in my own. At this 
moment there are no other questions but of fighting. Infantry, 
Artillery, Aviation, all that we have is yours; use them as you 
will. More will come in numbers equal to requirements. I have 
come especially to tell you that the American people will be proud 
to take part in the greatest battle of history.” 

Americans have not yet forgotten that offer, though it may 
have been crowded out of French and British memories by things 
they regard as more worth while. It was given wide publicity 
throughout France, but actually it was of greater moral t 
material value, for American troops were not immediately thrown 
into the battle. It amounted to an offer of the equiva‘ent of 10 
French or British divisions. Says Pershing: “If the responsibility 
had been mine, I would not have hesitated a moment to put 
into battle any or all of our five divisions then in France.” Foch 
says of his failure to use the American divisions that “to replace 
their very heavy losses in Infantry the French and British Armies 
could not count on the immediate or early help of more than 
70,000 American Infantry. The evident feebleness of this result 
demanded that the mistakes which up to the present had been 
made in the matter of transporting the American army to France 
be corrected. What was needed above all was that during several 
months the United States should send only Infantry, to the 
exclusion of all other arms. * * * It remained to convince 
General Pershing, who was full of the idea of commanding a great 


American army as soon as possible, although he was not, it is 


true, fully aware of the urgency of our present necessities.” Thus 
the generous and appreciative Foch was writing in later life of 
General Pershing’s dramatic offer made to Foch himself, in the 
presence of Clemenceau, Petain, and Loucheur, with the latest map 
before them and the best evidence available as to the urgency of 
their necessities. 

In the busy month which followed Pershing's offer to Foch, the 
general went to England, stopping on the way to visit British 
general headquarters, where he met Lord Derby en route to Paris 
as British ambassador, who had also stopped to see Haig, of whom 
as War Secretary he had been a stanch supporter. While at 
British general headquarters General Pershing and Sir Douglas 
reached an agreement as to the training and. administration of 
American troops that were to be temporarily with the British, in- 
cluding some discussion as to pooling and coordination of allied 
supply on the western front. In England there were present at 
a War Office conference, besides General P and myself, the 
new Secretary of War, Lord Milner, who had just relieved the 
Earl of Derby and the volatile Sir Henry Wilson, who had replaced 
Sir Wiliam Robertson as the British Chief of Staff. During the 
conversation a telegram from Lord Reading, then special ambas- 
sador in W: m, was produced, which rather cut the ground 
from under the feet of the American Commander in Chief, indi- 
cating that, notwi the definite orders for an integral 
American Army which Pe had brought to France, the Presi- 
dent had now given Reading the distinct impression of his ap- 
proval of a four months’ program of shipping infantry and ma- 
chine guns to France at the rate of 120,000 men per month. The 
British have never had a more skilled advocate at the American 
capital than Lord Reading. 

This London conference, in which General Pershing denied the 
full implications of the telegram, concluded with a com- 
mitment for an exclusive shipment of infantry and machine guns 
during the month of May. This concession to the British was a 
radical departure from the wiser policy of bringing over balanced 
forces in complete organizations. It refiected a belief that the 
Washington administration had wavered from its attitude so 
bravely expressed in the signed letter of instructions to General 
Pershing, and had transferred to his shoulders the practical strug- 
gle for the independent identity of the American Army in France. 
Re from London, a message summoned General Pershing 
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to the headquarters of General Foch, where there followed a 
stormy interview which, no doubt, resulted in the Abbeville con- 
ference four days later. 

The supreme war council met at Abbeville on May Day, 1918. 
This was a council of prime ministers organized the previous 
autumn just following the Caporetto disaster and designed to 
give the allied statesmen a more direct control over military 
operations. Each member had a smali bureau of military ad- 
visers, which in such atmosphere seemed to me likely to promote 
military programs in rivalry with those adopted by the several 
commanders in chief. I thought then and still believe that the 
supreme war council was of questionable value as far as winning 
the war was concerned. Having no prime minister, the United 
States was represented by General Bliss, lately retired for age 
from the position of Chief of Staff. In the civil and military 
rank of its participants, and in the importance of the subjects 
discussed, the Abbeville conference was one of the great historic 
conferences of the World War. I have always regretted that 
preparations for my imminent relief as Chief of Staff for General 
Pershing prevented me from being present on that great occasion. 
Around the table that May morning in northern France were 
gathered the venerable but still flery Clemenceau, the oracular 
Foch, now allied commander in chief, and Petain, the greatest 
French general the war produced; the energetic and unstable 
Lloyd George, Lord Milner, whose fame had been won as an ad- 
ministrator in Egypt and South Africa, the reserved and soldierly 
Douglas Haig with Lawrence his chief of staff, an educated soldier 
who returned to the colors from civil life when the war began; 
Prime Minister Orlando and his military adviser General di Robi- 
lant; while Generals Pershing and Bliss were present for the 
United States. A few staff officers accompanied each group. I 
have always wondered at the absence of Weygand and Sir Henry 
Wilson, respectively chief of staff for Foch and for Lloyd George, 
but they do not appear as among those present, 

The agreement concluded with the British for May shipments 
of infantry and machine guns the supreme war council now 
sought to have extended through June. General Pershing had 
hoped to bring over in June the artillery and auxiliary arms 
needed to correspond to the shipments of infantry in May. The 
Abbeville conference opened by a dispute between the French 
and British over the division of the shipments to arrive in May. 
From that it went to the purpose of the meeting, the extension 
of the May p General Pershing did not agree to that 
but finally advanced a proposal that the May program of 120,000 
infantry and machine gunners be extended into June, provided 
the British Government would furnish transportation for 130,000 
men during May and 150,000 in June. To this the British prime 
minister agreed. 

With oral expression favorable to the ultimate creation of an 
American army, the allied chiefs showed themselves ready to go to 
almost any length on policy which they must have known would 
prevent it. Foch, arrogating to himself authority not inherent in 
or conferred by the creation of his position as commander in 
chief, brought to his aid the presumption that the supreme war 
council might dictate the program for the American Expeditionary 
Forces. General Pershing was confronted by Foch with the ques- 
tion if he was willing to take the risk of the Allies being driven 
back to the line of the Loire River. His firmness was not to be 
shaken by this “third-degree” method of approach, and he ad- 
hered to his decision, stating categorically that he was willing to 
take the risk. He added that the time might come when the 
American Army would have to stand the brunt of the war, and 
that he did not deem it wise to fritter away its resources in the 
manner proposed. : 9 

The discussion was extended and acrimonious and marked the 
high tide of the allied effort to prevent the formation of an inte- 
gral American army. General Pershing summed up in part by 
saying on the afternoon of the second day: 

“JT am entirely in agreement with General Foch as to the grav- 
ity of the present situation. In fact, we are all agreed on that 
point. 

“ Speaking in the name of the American Army and in the name 
of the American people, I wish to express their earnest desire to 
take their full part in this battle and to share the burden of the 
war to the fullest extent. We all desire the same thing, but our 
means of attaining it are different from yours. 

“America declared war independently of the Allies, and she must 
tace it as soon as possible with a powerful army. There is one 
important point upon which I wish to lay stress, and that is that 
the morale of our soldiers depends upon their fighting under 
their own flag. I understand that in Mr. Lloyd George's 
proposal we shall have to examine the situation again in June 
before deciding for July.” 

Notwithstanding an honest effort to Keep these official discus- 
sions from descending to a personal plane, General Pershing found 
kis path a more difficult one from that time on. The manly and 
straightforward Haig cherished no resentment. 

In the recent visit of Marshal Petain to America General Per- 
shing bore testimony in a public address to the fact that he had 
had the support of Petain in his efforts for an American Army. 
Joffre, already passed off the stage before our arrival in France, 
had counseled General Pershing against amalgamation. Clemen- 


ceau apparently never forgave Pershing and, as late as the Ar- 
gonne days, sought to have him relieved from command. There 
is no documentary evidence available, and possibly none exists, 
but military gossip of the time named the French general with 
whom it was expected to replace him in his command. The ac- 
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tion of Marshal Foch in stating to Secretary of War Baker in 
October that he needed but 40 American divisions for his 1919 
program, though he had repeatedly and recently insisted on the 
hundred division program, was calculated to embarrass Pershing 
with the Secretary and can hardly haye been an honest expres- 
sion of opinion, as made without qualification. Though the 
Clemenceau suggestion for the relief of Pershing from command 
was made to Marshal Foch, he either had too much sense to try 
it or felt that it was not justified. Though the matter of the 
American Army still came up for discussion from time to time, 
and Marshal Foch, vainly trying to scatter American divisions 
after St. Mihiel, was still adhering to his opposition within a week 
of the armistice, the Abbeville conference ended doubt as to its 
ultimate creation. The logical French mind of the marshal saw 
only that the Allies had the trained personnel of command and 
lacked men. We had the men and, no doubt in his mind, lacked 
the staff and commanders. He comprehended none of the diffi- 
culties from our standpoint and adhered to his fixed idea until 
the very end. With circumstances reversed we would no doubt 
have seen the situation the same way. 

Though it was current belief around various American head- 
quarters, it is perhaps venturing into the feld of imagination to 
say that a final reason why the Allies opposed the formation of 
an integral American Army was because that except as an inde- 
pendent entity under arms our country would have no seat at 
the peace table. They knew our country so little as to credit us 
with the same predatory ambitions they cherished. They feared 
our appearance at the peace table would mean a further division 
of the victory pot. When they look back at the mess which 
the conference created, somewhat through the pernicious 
activity of the American delegation, that particular reason for not 
desiring an independent American Army must burn brightly in 
retrospect, though time in all the other circumstances has vin- 
dicated General Pershing. 

The way was cleared for his American army; and the army itself 
actually brought into being under an American commander, did it 
justify itself? The First American Army, which was announced 
on July 24, 1918, and made its debut at St. Mihiel on September 
12, had in it many units who had before its birth earned the title 
of veteran troops. America had been represented in the front 
lines since March 28. The First, Second, Third, Fourth, Twenty- 
sixth, Twenty-eighth, Thirty-second, Thirty-third, Forty-second, 
and Seventy-seventh Divisions had already been in action. Can- 
tigny, Belleau Wood, Vaux, Chateau-Thierry, and Soissons were 
names already on regimental colors. The turn of the tide is now 
generally admitted to date from the battle of July 18 and 19, 
which raged from Soissons clear down to Chateau-Thierry and 
back to the vicinity of Rheims, in which over 300,000 American 
soldiers fought under French command in divisions named above. 

The reduction of the St. Mihiel salient had been on the cards 
for the Americans, unmistakably ear-marked for their first inde- 
pendent effort, since the earliest strategical studies made at Chau- 
mont in September, 1917. With the units designated and the 
orders in mimeograph for the battle, it narrowly escaped postpone- 
ment by the desire of Marshal Foch to limit it to a local operation, 
followed by a French attack between the Meuse and the Argonne 
and a combined Franco-American offensive from the Argonne to 
the Champagne country. Pershing declined to have his Army 
again scattered out under French command. Four days after a 
bitter meeting between them, another was held and the differ- 
ences somewhat harmonized. The St. Mihiel operation would be 
with limited objectives, and the Argonne-Meuse offensive would 
be carried out by an American army, leaving the Champagne 
attack to the French. Foch, himself, in his memoirs bears testi- 
mony to the efficiency of the First Army in its initial major opera- 
tion. “On September 12, after an artillery preparation by nearly 
3,000 guns during four hours, the principal attack was launched. 
This attack was so violent and was carried out with such resolu- 
tion that the enemy succeeded nowhere in stopping it. A few 
hours had sufficed for disengaging this St. Mihiel salient where 
during four years the enemy had been established: The Germans 
did not have time to evacuate the pocket completely, and 13,250 
prisoners and 460 guns were taken. It was a splendid success, and 
I hastened to send my congratulations to General Pershing.” Nine 
divisions fought in the attack with 5 in reserve, and of the 14 
4 were in offensive action for the first time at St. Mihilel. Ap- 
proximately 550,000 men were engaged. The St. Mihiel victory 
probably did more than any other single operation of the war to 
encourage the war-worn Allies. = 

Thirteen days later the Americans launched their Meuse- 
Argonne attack. They had had 11 days after the agreement with 
Foch in which to prepare for the St. Mihiel drive. Twenty-four 
days for the same Army to undertake two great attacks on battle- 
fields 60 miles apart. General Pershing, very proudly says: 
“When viewed as a whole, it is believed that history gives no 
parallel of such an undertaking with so large an Army.” The 
attack started on September 26 and lasted practically continuously 
for 47 days. It began on a front of 24 miles, which gradually 
extended until the enemy was being assailed from the Argonne 
Forest to the Moselle River, a front of 90 miles. In all more than 
1,200,000 men were employed, and the attack was driven 32 miles 
to the north, and 14 miles to the northeast, before the armistice 
terminated hostilities on November 11. 

A study of the allied line at short intervals, as shown by the 
allied maps, shows what the American First Army accomplished. 
We can but regret that this colossal drive was made toward 
Mezieres-Sedan instead of in continuation of the St. Mihiel offen- 
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sive toward Metz. This had been General s plan until 
he was overruled by Marshal Foch and the limited objective im- 
posed. It promised more decisive results with probably less 
difficuity; and an equal success, which we may reasonably feel was 
to have been expected, would have made the Rhine and not the 
Meuse the first line of defense available to the enemy. But all's 
well that ends well. The offensive ordered for November 14 inter- 
rupted by the armistice was a return by Foch to the Pershing 
plan. Twenty-two American and six French divisions in the 
Argonne, with an approximate fighting strength of 500,000 men, 
had engaged and beaten 43 different German divisions with an 
estimated fighting strength of 470,000 men. Of the 22 American 
divisions, 4 had for a part of this period been in action on fronts 
other than our own. The spoils were 26,000 prisoners, 874 cannon, 
3,000 machine guns, and large quantities of other material. The 
Meuse-Argonne stands out as one of the greatest achievements 
in the whole history of American arms. 

The armistice thus ended two wars for us—the one with our 
friends, the other with our enemies. The winning of the first was 
necessary to the winning of the second. Ending as they did, 
Americans may look back upon the one and the other without 
rancor or resentment. We may admit that the meed of the Allies 
in early 1918 was so desperate as to blind them to the long view 
taken by Pershing. Millions had died for the allied cause. It 
seemed to them, no doubt, that other millions were yet to die if 
the enemy was not stopped. 

Their ways were not cur ways. Their diplomacy was Old World 
diplomacy. Their frankness lacked certain quality possessed by 
ours. To a certain extent theirs was the doctrine that the end 
justifies the means. The force and frankness of Pershing did 
not appeal to them at its face value. They had been long in 
coming to the unity of command, whereas Americans believed in 
it from the beginning. It was the advantage which Napoleon had 
over his adversaries during the rise of the First Empire. It was 
an advantage which almost won the World War for the Central 
Powers. ‘The lessons for those who come after us are in the 
emphasis against entangling alliances; in the elimination of 
politics from the conduct of such wars as we may fight; and in 
the splendid way in which President Wilson and Secretary Baker 
sustained the leader of their choice. 

Let us hope that other generations will have a Pershing to lead 
their armies. The commander in chief of the American Expedi- 
tionary Forces was a model to his 2,000,000 men in his dignified 
and soldierly deportment. In every situation he bore himself 
in the most distinguished way. With great personal charm when 
he chose to exert it, he was thoroughly impersonal in his official 
relations. With strength of purpose as firm and unswerving as 
a rock, he stood his ground with a smile, that thin-lipped smile 
which haunted the memory of Clemenceau to his last moments 
of life. The product of his own use of his opportunities, in 
the fine professional equipment he brought to his high office, for 
he was a graduate of no Army school but West Point, his great 
strength was that he knew exactly what he wanted and why. 
His force of character, pertinacity, and persistence would have 
won success for him in any walk in life. An organizer and a 
leader, a negotiator and a diplomat of sorts, his country owes him 
as much for building an integral American Army as it does for 
the high quality of leadership he gave it after it was created. 
Among the many considerations that enter into any attempt to 
fix a great commander's place in history are such factors as the 
particular difficulties of his mission, the magnitude of his opera- 
tions, the contributory diplomacy and supporting statesmanship, 
the administrative problems inseparable from those of strategy 
and tactics, and the extent to which character and personality 
affected the successful combination of the various factors. After 
150 years students are still discovering new facts in the life and 
character of Washington. The verdict of history can not 
be hurried in its award of place. No man writing of his con- 
temporaries can divest himself of sentiment. Prophecy like 
almost everything else is quoted at low values in these modern 
days. Yet, I doubt if anyone writing now of the six greatest 
military figures of our first 150 years of national life would deny 
that General Pershing easily belongs in a select group with 
Sherman, Jackson, Grant, Lee, and Washington. If such a group 
be narrowed to three, your present speaker can conceive of no 
such combination that would omit the name of John J. Pershing. 


THE TARIFF 


Mr. GEORGE. Mr. President, I ask unanimous consent 
to have printed in the Recorp a brief editorial appearing in 
the New York Times of Sunday, April 10, 1932, entitled “ One 
Week’s Tariffs.” The editorial is along the line of remarks 
made by me in the Senate on Friday last. 

The VICE PRESIDENT. Without objection, it is so 
ordered. 

The editorial is as follows: 


ONE WEEK’S TARIFFS 


A bulletin published by the Department of Commerce lists each 
week the tariff changes by its agents in foreign coun- 
tries. The latest report shows no let-up in the race to erect new 
barriers to trade. The Union of South Africa has imposed a gen- 
eral surtax of 7% cent ad valorem on all imports except goods 
used predominantly by agricultural producers. Belgium has set 
a quota for imports of leather shoes. Holland has established a 
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quota for ceramics. Cuba has increased duties on automobiles 
and trucks, lard and oil. France has established quotas for glass- 
ware, storage batteries, electric insulators, and various other 
products. Sweden has increased excise taxes on imported tobacco 
products. A new general tariff, raising many rates, is expected to 
become effective in Poland at the end of the present month. 
Estonia has added a variety of products to the list of those for 
which import licenses are required. Not even the South Seas are 
exempt from the struggle for “protection.” In Western Samoa, 
duties have been increased and the customs service tax on all 
imports has been doubled. 

Such a list as this, noting changes reported in a single week, 
offers impressive evidence of the rapidity with which a network 
of new tariffs and “controls” is being thrown around the world, 
At a time when business everywhere is waiting for the consumer 
to return to the market, all nations are making it increasingly 
difficult to purchase one another's goods. The result is evident 
in the figures of their export trade. ‘Tariffs raised the 
foreigner are an important factor in England's loss of 36 cent 
in the value of her export trade since 1929, a French loss of 33 
per cent, and our loss of 53. The figures recently reported by the 
Department of Commerce show that during February of this year 
the value of American goods sold in foreign markets reached the 
lowest level for any corresponding month since 1910. 

If a truce is to be called in the present tariff war, it must be 
on the initiative of the world's creditors. The debtor nations 
have no alternative at this stage in a prolonged depression except 
to curtail their imports of foreign goods in order to balance their 
international payments. But the creditors are in a position to 
lower their tariffs and to accept part payment of their loans in 
terms of goods. Specifically, this means action on the part of the 
United States, France, England, and a small number of other 
nations which appear as creditors on the world’s ledger of inter- 
national accounts. They have little to lose, and much to gain, by 
cooperative action to reopen the channels of trade. 


FEDERAL INHERITANCE TAX 


Mr. CAPPER. Mr. President, I ask to have printed in the 
Record an able editorial written by William Allen White 
and appearing in the Emporia Gazette on the subject of the 
Federal inheritance tax. 

The VICE PRESIDENT. Without objection, it is so 
ordered. 

The editorial is as follows: 


THE TAX BILL 


The new tax bill goes to the Senate. As it stands it seems to be 
adequate to balance the Budget, though Secretary Mills says it 
still lacks a little, Probably the Senate will add the necessary 
fringe to splice the bill to the Budget. 

The thing that seems to have been slighted by the House is 
inheritance tax. There is the fairest tax that a nation can assess, 
It leaves men free during their lives and takes youth back to the 
toe mark when they start. An inheritance tax gives man his 
liberty and preserves to society the sense of opportunity and 
equality for all its members. 

There is no great reason why any man should inherit more than 
ten or fifteen million dollars. Everything above that should be 
taken. The shock to the economic and industrial organization 
would be no greater if the surplus beyond any reasonable amount 
like this should be taken at death—no greater than the shock that 
follows when fool sons-in-law and dilettante sons get into great 
business organizations and wreck them. If a man has a wise son 
or son-in-law, he will make him full partner, and so more or less 
escape the inheritance tax. If he has a fool son, he can not do it. 
If a father can not trust his son, why should society trust him 
with the father’s money? Let the Budget be balanced by a stiff 
inheritance tax and America will be a better and fairer country. 


HENRY GEORGE’S LAND QUESTION 


Mr, WHEELER. Mr. President, I ask leave to have 
printed in the Recorp Henry George's Land Question in His 
Own Eloquent Words, abridged by Will Atkinson. 

There being no objection, the matter referred to was or- 
dered to be printed in the Recorp, as follows: 


Henry GEORGE'S LAND QUESTIONS IN His Own ELOQUENT Worps 
(Abridged by Will Atkinson) 
NOTHING PECULIAR IN IRISH DISTRESS 


When there is famine among savages it is because food enough 
is not to be had. But in any part of Ireland during the height 
of what was called the famine there was food enough for who- 
ever had the means to pay for it. The trouble was not in the 
searcity of food. There was no real scarcity of food, and the proof 
of it is that food did not command scarcity prices. During all 
the so-called famine food was constantly exported from Ireland 
to England, which shows there was no true famine. During all 
the so-called famine American meat and grain could have been 
poured into Ireland so quickly that the relief would have been felt 
instantaneously. The reason that so many of the Irish people 
were starving was not that the food was not to be had but that 
they had not the means to buy it. Had the Irish people had 


money or its equivalent, the bad seasons might have come and 
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gone without stinting anyone of a full meal. Their effect would 
merely have been to determine toward Ireland the flow of more 
abundant harvests. 

The Irish famine was not a true famine arising from the 
scarcity of food. It was like the Indian famine—a “financial 
famine,” arising not from scarcity of food but from the poverty 
of the people. 

Are not all countries subject to just such famines as this Irish 
famine? 

* Inthe very centers of civilization, where the machinery of pro- 
duction and exchange is at the highest point of eficiency—where 
bank vaults hold millions and show windows fiash with more than 
a prince's ransom, where elevators and warehouses are gorged 
with grain and markets are piled with all things succulent and 
toothsome, where the dinners of Lucullus are eaten every day, 
and if it be but cool the very little greyhounds wear dainty little 
blankets—in these centers of wealth and power and reñnement 
there are always hungry men and women and little children. 
Never the sun goes down but on human beings prowling like 
wolves for food or huddling together like vermin for shelter and 
warmth. 

This is “the home of freedom” and the “asylum of the op- 
pressed”; our population is yet sparse, our public domain yet 
wide; we are the greatest of food producers, yet even here there are 
beggars, tramps, paupers, men torn by anxiety for the support 
of their families, women who know not which way to turn, little 
children growing up in such poverty and squalor that only a 
miracle can keep them pure. “Always with you,” even here. 
What is the week or the day of the week that our papers do not 
tell of man or woman who, to escape the tortures of want, has 
stepped out of life unbidden? What is this but famine? 


MORE THAN AN IRISH LAND QUESTION 


When the agent of the Irish landlord takes from the Irish cotter 
for rent his pigs, his poultry, or his potatoes, or the money that 
he gains by the sale of these things, it is clear enough that this 
rent comes from the earnings of labor and diminishes what the 
laborer gets. But is not this in reality just as clear when a dozen 
middlemen stand between laborer and landlord? Is it not just as 
clear when, instead of being paid monthly or quarterly or yearly, 
rent is paid in a lumped sum called purchase money? Whence 
come the incomes which the owners of land in mining districts, in 
manufacturing districts, or in commercial districts receive for the 
use of their land? Manifestly they must have come from the earn- 
ings of labor—there is no other source from which they can come. 
From what are the revenues of Trinity Church corporation drawn 
if not from the earnings of labor? What is the source of the in- 
come of the Astors if it is not the labor of laboring men, women, 
and children? When a man makes a fortune by the rise of real 
estate it means that he may haye fine clothes, costly food, a grand 
house, etc. Now, these things are not the spontaneous fruits of 
the soil; neither do they fall from heaven, nor are they cast up by 
the sea. They are products of labor—can only be produced by 
labor. And hence, if men who do not labor get them, it must 
necessarily be at the expense of those who do labor. 

Simple as this truth is, it is persistently ignored. 

Miserable as is the condition of the Irish try, sickening as 
are the stories of their suffering, for the worst instances of human 
degradation one must go to the reports that describe the condition 
of the laboring poor of England rather than to the literature of 
Irish misery. For there are three things for which, in spite of their 
poverty and wretchedness and occasional famine, the very poorest 
of Irish peasants are by all accounts remarkable—the physical vigor 
of their men, the purity of their women, and the strength of the 
family affections. This, to put it mildly, can not be said of large 
classes of the laboring populations of England and Scotland. In 
those rich manufacturing districts are classes stunted and deterio- 
rated physically by want and unwholesome employments; classes in 
which the idea of female virtue is all but lost and the family 
affections all but trodden out. 

But it is needless to compare sufferings and measure miseries. 
Land is necessary to all production, no matter what be its kind 
or form; land is the standing place, the workshop, the storehouse 
of labor; it is to the human being the only means by which he can 
obtain access to the material universe or utilize its powers. With- 
out land man can not exist. To whom the ownership of land is 
given, to him is given the virtual ownership of the men who must 
live upon it. When this necessity is absolute, then does he neces- 
sarily become their absolute master. And just as this point is 
neared—that is to say, just as competition increases the demand 
for land—just in that degree does the power of taking a larger 
and larger share of the earnings of labor increase. It is this power 
that gives land its value; this is the power that enables the owner 
of valuable land to reap where he has not sown—to appropriate to 
himself wealth which he has had no share in producing. Rent is 
always the devourer of wages. The owner of city land takes in the 
rents he receives for his land the earnings of labor just as clearly 
as does the owner of f land, And whether he be working 
in a garret 10 stories above the street or in a mining drift thou- 
sands of feet below the earth's surface, it is the competition for 
the use of land that ultimately determines what proportion of 
the produce of his labor the laborer will get for himself. This is 


the reason why modern progress does not tend to extirpate poverty; 
this is the reason why, with all the inventions and improvements 
and economies which so enormously increase productive power, 
wages everywhere tend to the minimum of a bare living. The cause 
that in Ireland produces poverty and distress—the ownership by 
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some of the people of the land on which and from which the 
whole people must live—everywhere else produces the same results. 
It is this that produces the hideous squalor of London and Glasgow 
slums; it is this that makes want jostle luxury in the streets of 
rich New York, that forces little children to monotonous and 
stunting toil in Massachusetts mills, and that fills the highways of 
our newest States with tramps. 


WHOSE LAND IS IT? 


What, then, is the true solution of the land problem? 

The first question that naturally arises is that of right. Among 
whatever kind of people such a matter as this is discussed, the 
question of right is sure to be raised, This, to me, seems a very 
significant thing; for I believe it to spring from nothing less than 
a universal perception of the human mind—a perception often dim 
and vague, yet still a universal perception—that justice is the 
supreme law of the universe, so that, as a short road to what is 
best, we instinctively ask what is right? 

Now, what are the rights of this case? To whom rightfully does 
the soil of Ireland belong? Who are justly entitled to its use and 
to all the benefits that flow from its use? 

Let me go to the heart of this question by asking another ques- 
tion: Has or has not the child born in Ireland a right to live? 
There can be but one answer, for no one would contend that it was 
right to drown Irish babies or that any human law could make it 
right. Well, then, if every human being born in Ireland has a 
right to live in Ireland, these rights must be equal. If each one 
has a right to live, then no one can have any better right to live 
than any other one. There can be no dispute about this. No one 
will contend that it would be any less a crime to drown the baby of 
an Irish peasant woman than it would be to drown the baby of the 
proudest duchess, or that a law commanding the one would be any 
more justifiable than a law commanding the other. 

Since, then, all the Irish people have the same equal right to 
life, it follows that they must all have the same equal right to the 
land of Ireland. If they are all in Ireland by the same equal per- 
mission of nature, so that no one of them can justly set up a 
superior claim to life than any other one of them; so that all the 
rest of them could not justly say to any one of them, “ You have 
not the same right to live as we have; therefore we pitch you out 
of Ireland into the sea!” then they must all have the same equal 
rights to the elements which nature has provided for the sustain- 
ing of life—to air, to water, and to land. For to deny the equal 
right to the elements necessary to the maintaining of life is to 
deny the equal right to life. Any law that said, “ Certain babies 
have no right to the soil of Ireland; therefore they shall be thrown 
off the soil of Ireland,” would be precisely equivalent to a law 
that said, “ Certain babies have no right to live; therefore they 
shall be thrown into the sea.” And as no law or custom or agree- 
ment can justify the denial of the equal right to life, so no law or 
= m or agreement can justify the denial of the equal right to 
and. 

It therefore follows, from the very fact of their existence, that 
the right of each one of the people of Ireland to an equal share in 
the land of Ireland is equal and inalienable; that is to say, that 
the use and benefit of the land of Ireland belongs rightfully to the 
whole people of Ireland, to each one as much as to every other; to 
no one more than to any other—not to some individuals, to the 
exclusion of other individuals; oct to one class, to the exclusion of 
other classes; not to landlords, not to tenants, not to cultivators, 
but to the whole people. 

The right is irrefutable and indefeasible. It pertains to and 
springs from the fact of existence, the right to live. No law, no 
covenant, no agreement, can bar it. One generation can not u- 
late away the rights of another generation. If the whole people of 
Ireland were to unite in bargaining away their rights in the land, 
how could they justly bargain away the right of the child who 
the next moment is born? No one can bargain away what is not 
his; no one can stipulate away the rights of another. And if the 
newborn infant has an equal right to life, then has it an equal 
right to land. Its warrant, which comes direct from nature, and 
which sets aside all human laws or title deeds, is the fact that it is 
born. 

Here we have a firm, self-apparent principle from which we may 
safely proceed. The land of Ireland does not belong to one indi- 
vidual more than to another individual, to one class more than to 
another class, to one generation more than to the generations that 
come after. It belongs to the whole people who at the time exist 
upon it. 

If the land of Ireland belongs of natural right to the Irish peo- 
ple, what valid claim for payment can be set up by the Irish land- 
lords? No one will contend that the land is theirs of natural right, 
for the day has gone by when men could be told that the Creator 
of the universe intended his bounty for the exclusive use and 
benefit of a privileged class of his creatures—that he intended a 
few to roll in luxury while their fellows toiled and starved for 
them. The claim of the landlords to the land rests not on natural 
right but merely on municipal law—on municipal law which con- 
travenes natural right. And, whenever the sovereign power 
changes municipal law so as to conform to natural right, what 
claim can they assert to compensation? Some of them bought 
their lands, it is true; but they get no better title than the seller 
had to give. And what are these titles? Titles based on murder 
and robbery, on blood and rapine—titles which rest on the most 
atrocious and wholesale crimes. Created by force and maintained 
by force, they have not behind them the first shadow of right. 
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THE GREAT-GREAT-GRANDSON OF CAPTAIN KIDD 


The galleys that carried Cæsar to Britain, the accoutrements of 
his legionaries, the baggage that they carried, the arms that they 
bore, the buildings that they erected; the scythed chariots of the 
ancient Britons, the horses that drew them, their wicker boats and 
wattled houses—where are they now? But the land for which 
Roman and Briton fought, there it is still. The British soil is yet 
as fresh and as new as it was in the days of the Romans. Genera- 
tion after generation has lived on it since, and generation after 
generation will live on it yet. Now, here is a very great difference. 
The right to pessess and to pass on the ownership of things that 
in their nature decay and soon cease to be is a very different 
thing from the right to possess and to pass on the ownership of 
that which does not decay, but from which each successive gen- 
eration must live. 

Captain Kidd was a pirate. He made a business of sailing the 
seas, capturing merchantmen, making their crews walk the plank, 
and appropriating their cargoes. Let us suppose that he did not 
bury his wealth, but left it to his legal heirs, and they to their 
heirs, until a part of it has come to a great-great-grandson of 
Captain Kidd. And a great-great-grandson of one whom Captain 
Kidd plundered makes complaint and says: This man’s great- 
great-grandfather robbed my great-great-grandfather of things 
which have been transmitted to him, whereas but for this wrong- 
ful act they would have been transmitted to me; therefore I 
demand that he be made to restore them.” 

Society would say, “We can not entertain such a demand. If 
we go righting the wrongs and reopening the controversies of our 
great-great-grandfathers, there would be no end to disputes and 
pretexts for disputes. We must make continued peaceful pos- 
session as absolute evidence of just title.” 

This common-sense principle is expressed in the statute of 
limitations—in the doctrine of vested rights. 

But let us suppose that Captain Kidd, having established a 

_ profitable piratical business, left it to his son, and he to his son, 
and so on, until his great-great-grandson, who now pursues it, 
has come to consider it the most natural thing in the world that 
his ships should roam the sea, capturing peaceful merchantmen, 
making their crews walk the plank, and bringing home to him 
much plunder, whereby he is enabled, though he does no work 
at all, to live in very great luxury and look down with contempt 
upon people who have to work. But at last, the merchants get 
tired of having their ships sunk and their goods taken, and sailors 
get tired of trembling for their lives every time a sail lifts above 
the horizon, and they demand of society that piracy be stopped. 

Now, what should society say if Mr. Kidd got indignant, appealed 
to the doctrine of vested rights, and asserted that society was 
bound to prevent any interference with the business that he had 
inherited, and that, if it wanted him to stop, it must buy him out, 
paying him all that his business was worth—so that if he stopped 

- pirating, he could still live in luxury off the merchants and the 
sailors? 

Society should tell Mr. Kidd that his was a business to which 
the statute of limitations and the doctrine of vested rights did not 
apply; that because his father, and his great and great-great- 
grandfather captured ships and made their crews walk the plank, 
was no reason why he should be permitted to do it. 

Or suppose Mr. Kidd had sold aut his piratical business to 
Smith, Jones, or Robinson, society ought to say that their pur- 
chase of the business gave them no greater right than Mr. Kidd 
had. 

We will all agree that that is what society ought to say. Ob- 

serve, I do not ask what society would say. 

For, ridiculous and preposterous as it may appear, under these 
circumstances society would not for a long time say what we have 
agreed it ought to say. All the Kidds would claim that to make 
them give up their business without full recompense would be a 
wicked interference with vested rights, and the justice of this 
claim would at first be assumed as a matter of course by all or 
nearly all the influential classes—the great lawyers, the able 
journalists, the writers for the magazines, the eloquent clergy- 
men, and the principal professors in the principal universities. 
Even the merchants and sailors would be so tyrannized and brow- 
beaten by this public opinion that they would hardly think of 
more than of buying out the Kidds, and wherever here and there 
anyone dared to raise his voice in favor of stopping piracy at 
once and without compensation, he would only do so under pen- 
alty of being stigmatized as a reckless disturber and wicked foe of 
social order. 

I appeal to universal history to bear me witness and to the 
facts of to-day. 5 

Show me a wrong, no matter how monstrous, that ever yet 
became ingrafted in the social system and I will prove to you the 
truth of what I say. 

The majority of men do not think; the majority of men have to 
expend so much energy in the struggle to make a living that they 
do not have time to think. The majority of men accept as a 
matter of course whatever is. This is what makes the task of the 
social reformer so difficult, his path so hard. This is what brings 
to those who first raise their voices in behalf of a great truth the 
sneers of the powerful and the curses of the rabble, ostracism and 
martyrdom, the robe of derision, and the crown of thorns. 

Have there not been states of society in which piracy has been 
considered most respectable and honorable? Are there not states 
of society in which, in spite of the natural proportions of the 
sexes, polygamy is considered a matter of course? Are there not 
states of society in which it would be considered disreputable for 
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a man to carry a burden while a woman who could stagger under 
it was around? States of society in which the husband who did 
not occasionally beat his wife would be deemed by both sexes a 
weak-minded, low-spirited fellow? How long has it been since 
the monstrous doctrine of the divine right of kings was taught 
through all Christiandom? 

What is the slave trade but piracy of the worst kind? Yet it is 
not long since the slave trade was looked upon as a perfectly 
respectable business. The proposition to prohibit it was first 
looked upon as ridiculous, then as fanatical, then as wicked. 

Is it not but yesterday that in the freest and greatest republic 
on earth, among the people who boast that they lead the very van 
of civilization, this doctrine of vested rights was deemed a suffl- 
cient Justification for all the cruel wrongs of human slavery? Is 
it not but yesterday, when whoever dared to say that the rights of 
property did not justly attach to human beings; when whoever 
dared to deny that human beings could be rightfully bought 
and sold like cattle—the husband torn from the wife and the 
child from the mother; when whoever denied the right of one who 
had paid his money for him to werk or whip his own was 
looked upon as a wicked assailant of the rights of property? 
Look over American literature previous to the war and say 
whether, if the business of piracy had been a flourishing business, 
it would have lacked defenders? Say whether any proposal to 
stop the business of piracy without compensating the pirates 
would not have been denounced at first as a proposal to set aside 
vested rights? 

I appeal to other states of society and to times that are past 
merely to get my readers out of their accustomed ruts of thought. 
The proof of what I assert about the Kidds and their business 
is in the thought and speech of to-day. 

Here is a system which robs the producers of wealth, as remorse- 
lessly and far more regularly and systematically than the pirate 
robs the merchantmen. Here is a system that steadily Se 
thousands to far more lingering and horrible deaths than walking 
the plank—to death of the mind and death of the soul, as well aa 
death of the body. These things are undisputed. No one who 
will examine the subject will deny that the chronic pa 
and chronic famine which everywhere mark our civilization are 
the results of this system. Yet we are told that this system can 
not be abolished without buying off those who profit by it. Was 
there ever more degrading abasement of the human mind before 
a fetish? Can we wonder, as we see it, at any perversion of ideas? 

In what does the claim of the Irish landholders differ from that 
of the hereditary pirate or the man who has bought up a piratical 
business? “ Because I have inherited or purchased the business of 
robbing merchantmen,” says the pirate, therefore respect for the 
rights of property must compel you to let me go on robbing ships 
and making sailors walk the plank until you buy me out.“ Be- 
cause we have inherited or purchased the privilege of appropriat- 
ing to ourselves the lion’s share of the produce of labor,” says the 
landiord. therefore you must continue to let us do it, even 
though poor wretches shiver with cold and faint with hunger; 
even though, in their poverty and misery, they are reduced to 
wallow with the pigs.” What is the difference? 

This shows a distinction that in current thought is overlooked. 
Property in land, like property in slaves, is essentially different 
from property in things that are the result of labor. Rob a man 
or a people of money, or goods, or cattle, and the robbery is 
finished there and then. The lapse of time does not, indeed, 
change wrong into right but it obliterates the effects of the deed: 

We can neither punish nor recompense the dead. But rob a 
people of the land on which they must live and the robbery is 
continuous. It is a fresh robbery of every succeeding generation— 
a new robbery every year and every day; it is like the robbery 
which condemns to slavery the children of the slave. To apply 
to it the statute of limitations, to acknowledge for it the title of 
prescription, is not to condone the past; it is to legalize robbery 
in the present. The indictment which really lies against the Irish 
landlords is not that their ancestors robbed the ancestors of the 
Irish people. The indictment that truly lies is that here, now this 
year, they rob the Irish people. And shall we be told that there 
can be a vested right to continue such robbery? 

This question of compensating landowners is not merely of 
great practical importance but its discussion brings clearly into 
view the principles upon which the land question in Ireland, or 
in any other country, can alone be justly and finally settled. 
Landowners have no rightful claim either to the land or to com- 
pensation for its resumption by the people, and no such rightful 
claim can ever be created. It would be wrong to pay the present 
landowners for “their” land at the expense of the people; it 
would likewise be wrong to sell it again to smaller holders. It 
would be wrong to abolish the payment of rent and to give the 
land to its present cultivators. In the very nature of things land 
can not rightfully be made individual property. The principle is 
absolute. The title of a peasant proprietor deserves no more 
respect than the title cf a great territorial noble. Neither the 
sovereign power of Great Britain, nor the whole people of Ireland, 
nor the whole population of the globe, can give to an individual 
a valid title to a square inch of Irish soil or any other soil. The 
earth is an entailed estate—entailed upon all the generations of 
the children of men, by a deed written in the constitution of 
nature, a deed that no human proceedings can bar, and no 
prescription determine. Each succeeding generation has but a 
tenancy for life. Admitting that any set of men may barter away 
their own natural rights (and this logically involves an admis- 
sion of the right of suicide), they can no more barter-away the 
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rights of their successors than they can barter away the rights 
of the inhabitants of other worlds. 

The only true and just solution of the problem—the only end 
worth aiming at—is to make all the land the common property 
of all the people. 

To do this it is merely necessary to divert the rent which now 
flows to landlords into the common treasury of the whole people. 
It is not possible to divide up the land of Ireland so as to 
give each family, still less each individual, an equal share. And 
even if that were possible, tt would not be possible to maintain 
equality, for old people are constantly dying and new people con- 
stantly being born. But it is possible to equally divide the rent, 
or what amounts to the same thing, to apply it to purposes of 
common benefit. This is the way, and this is the only way, in 
which absolute justice can be done. This is the way, and this Is 
the only way, in which the equal right of every man, woman, and 
child can be acknowledged and secured. As Herbert Spencer says 
of it (in Social Statics, Ch. IX, sec. 8): 

“Such a doctrine is consistent with the highest state of civiliza- 
tion; may be carried out without involving a community of goods, 
and need cause no very serious revolution in existing arrangements. 
The change required would simply be a change of landlords. Sep- 
arate ownership would merge into the joint-stock ownership of the 
public. Instead of being in the possession of individuals, the 
country would be held by the great corporate body—society. In- 
stead of leasing his acres from an isolated proprietor, the farmer 
would lease them from the nation. Instead of paying his rent to 
the agent of Sir John or His Grace, he would pay it to an agent or 
deputy agent of the community. Stewards would be public officials 
instead of private ones, and tenancy the only land tenure. A state 
of things so ordered would be in perfect harmony with the moral 
law. Under it, all men would be equally landlords; all men would 
be alike free to become tenants. * * * Clearly, therefore, on 
such a system the earth might be inclosed, occupied, and cultiva- 
ted, in entire subordination to the law of equal freedom.” 

Now, it is a very easy thing to thus sweep away all private 
ownership of land, and convert all occupiers into tenants of the 
state, by appropriating rent. No complicated laws or cumbersome 
machinery is necessary. It is only necessary to tax land up to its 
full value. Do that, without any infringement of the just rights 
of property, and the land would become virtually the people’s. 

How beautifully this simple method would satisfy every economic 
requirement; how, freeing labor and capital from the fetters that 
now oppress them (for all other taxes could be easily remitted), tt 
would enormously increase the production of wealth; how it would 
make distribution conform to the law of justice, dry up the springs 
of want and misery, elevate society from its lowest stratum, and 
give all their fair share in the blessing of advancing civilization, 
can perhaps only be fully shown by such a detailed examination of 
the whole social problem as I haye made in Progress and Poverty 
which I hope will be read by all the readers of this paper, since 
in it I go over much ground and treat many subjects which can not 
be even touched upon here. Nevertheless, anyone can see that 
to tax land up to its full rental value would amount to precisely 
the same thing as to formally take possession of it, and then let 
it out to the highest bidders. 

The youngest child of the poorest peasant has as good a right 
to tread the soil and breathe the air of Ireland as the eldest son 
of the proudest duke. Private property in land never rises from 
the natural perceptions of men, but springs 


barrier to the most profitable use of natural opportuni 
thoroughly opposed to all sound maxims of public policy, so 
glaringly in the way of further progress, that it is only tolerated 
because the majority of men never think about it or hear it 
tioned. Once fairly arraign it, and it must be condemned; 
call upon its advocates to exhibit its claims, and their cause is lost. 
The greatest enemy of the people’s cause is he who 
national passion and excites old hatreds. He is its best friend who 
does his utmost to bury them out of sight. For that action 
reaction are equal and uniform is the law of the moral as of the 
physical world. Herein lies the far-reaching sweep of those sub- 
lime teachings that, after centuries of nominal acce 
called Christian world yet ignores, and which call on us to answer 
not revilings with revilings, but to meet hatred with love. 


hatred at any time; hatred ceases by love; that is 
It is not with the English people that the Irish people have cause 


of quarrel. It is with the system that oppresses both. That is the 
thing to denounce; that is the thing to fight. And it is to be 
fought most effectually by uniting the masses it. Pro- 


against 
claim the universal truth that land is of natural right co 
property; abandon all timid and half-way schemes which attempt 
to compromise between justice and injustice, and demand nothing 
more nor less than a full recognition of this natural right. 

If the land is rightfully the landlords’, then is any compulsion as 
to how they shall let it, or on what terms they shall part with it, 
a bad and dangerous ent which naturally alarms capital and 
excites the solicitude of those who are concerned for good morals 
and social order. For, if a man may be made to part with one 
species of property by boycotting or agitation, why not with an- 
other? If a man's title to land is as rightful as his title to his 
watch, what is the difference between agitation by land league 
meetings and parliamentary filibustering to make him give up 
the one and agitation with a cocked pistol to make him give up 
the other. 
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But if it be denied that land justly is, or can be, private property, 
if the equal rights of the whole people to the use of the elements 
gratuitously furnished by nature be asserted without drawback or 
compromise, then the essential difference between property in land 
and property in things of human production is at once brought 
out. Then will tt clearly appear not only that the denial of the 
right of individual property in land does not involve any menace 
to legitimate property rights, but that the maintenance of private 
property in land necessarily involves a denial of the right to all 
other property, and that the recognition of the claims of the land- 
lord means a continuous robbery of capital as well as of labor. 

The way to make land common property is simply to take rent 
for the common benefit. And to do this the easy way is to abolish 
one tax after another until the whole weight of taxation falls 
upon the value of land. When that point is reached the battle is 
won. 

The tax upon land values or rent is in all economic 


cost; that, unlike taxes upon capital or exchange, or improvement, 
it does not check production or enhance prices or fall ultimately 
upon the consumer. And, in proposing to abolish all other taxes in 
favor of this perfect tax, the land reformers will have on their 
side the advantages of ideas already current. 

Landowners are in numbers but an insignificant minority. And 
the more they protested the injustice of having to pay all 


tion in which they are now plunged, there are 
who would join heartily and unreservedly in the effort to bring 
this change about, There is that in a great truth 
a human soul above mists of selfishness. 


A LITTLE ISLAND OR A LITTLE WORLD 


Imagine an island girt with ocean; imagine a little world swim- 
ming in space. Put on it, in imagination, human beings. Let 
them divide the land, share and share alike, as individual property. 
At first, while population is sparse and industrial processes rude 
and primitive, this will work well enough. 

Turn away the eyes of the mind for a moment, let time pass, 
and look Some families will have died out, some have 
greatly multiplied; on the whole population will have largely in- 
creased, and even supposing there have been no important inven- 
tions or improvements in the productive arts, the increase in pop- 
ulation, by causing the division of labor, will have made industry 
more complex. During this time some of these people will have 
been careless, generous, improvident; some will have been thrifty 
and grasping. Some of them will have devoted much of their 
powers to thinking of how they themselves and the things they 
see around them came to be, to inquiries and speculations as to 
what there is in the universe beyond their little island or theit 
little world, to making poems, painting pictures, or writing books; 
to noting the differences in the rocks and trees, and shrubs and 
grasses; to classifying beasts and birds and fishes and insects—to 
the doing, in short, of all the many things which add so largely 
to the sum of human knowledge and human happiness, without 
much or any gain of wealth to the doer. Others, again, will have 
devoted all their energies to the extending of their possessions. 
What, then, shall we see, land having been all this time treated as 
private property? Clearly, we shall see that the primitive equality 
has given way to inequality. Some will have very much more 
than one of the original shares into which the land was divided; 
very many will have mo land at all. Suppose that, in all things 
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save this, our little island or our little world is Utopia, yet in- 
equality in the ownership of land will have produced poverty and 
virtual slavery. 

For the people we have supposed are human beings—that is to 
say, in their physical natures at least they are animals who can 
only live on land and by aid of the products of land. They 
may make machines which will enable them to float on the sea 
or perhaps to fly in the air, but to build up end equip these ma- 
chines they must have land and the products of land and must 
constantly come back to land. Therefore, those who own the 
land must be the masters of the rest. Thus, if one man has come 
to own all the land, he is their absolute master, even to life or 
death. If they can only live on the land on his terms, then they 
can only live on his terms, for without land they can not live. 
They are his absolute slaves, and so long as his ownership is 
acknowledged, if they want to live, they must do in everything 
as he wills, 

If, however, the concentration of landownership has not gone 
so far as to make one or a very few men the owners of all the 
land—if there are still so many landowners that there is compe- 
tition between them as well as between those who have only their 
labor—then the terms on which these nonlandowners can live 
will seem more like a free contract. But it will not be free con- 
tract. Land can yield no wealth without the application of labor; 
labor can produce no wealth without land. These are the two 
equally necessary factors of production. Yet, to say that they nre 
equally necessary factors of production is not to say that, in the 
making of contracts as to how the results of production are 
divided, the possessors of these two meet on equal terms. For the 
nature of these two factors is very different. Land is a natural 
element; the human being must Dave his stomach filled every few 
hours. Land can exist without labor, but labor can not exist 
without land. If I own a piece of land, I can let it lie idle for a 
year or for years, and it will eat nothing. But the laborer must 
eat every day, and his family must eat. And so, in the making 
of terms between them, the landowner has an immense advantage 
over the laborer. It is on the side of the laborer that the intense 
pressure of competition comes, for in his case it is competition 
urged by hunger. And further than this: As population increases, 
as the competition for the use of the land becomes more and 
more intense, so are the owners of land enabled to get for the use 
of their land a larger and larger part of the wealth which labor 
exerted upon it produces. That is to say, the value of land 
steadily rises. Now, this steady rise In the value of land brings 
about a confident expectation of future increase of value, which 

roduces among landowners all the effects of a combination to 
hold for higher prices. Thus there is a constant tendency to 
force mere laborers to take less and less or to give more and 
more (put it which way you please, it amounts to the same thing) 
of the products of their work for the opportunity to work. And 
thus in the very nature of things, we should see on our little 
island or our little world that after a time had passed, some of 
the people would be able to take and enjoy a superabundance of 
all the fruits of labor without doing any labor at all, while others 
would be forced to work the livelong day, for a pitiful living. 

But let us introduce another element into the supposition. Let 
us suppose great discoveries and inventions—such as the steam 
engine, the power loom, the Bessemer process, the reaping ma- 
chine, and the thousand and one labor-saving devices that are 
such a marked feature of our era. What would be the result? 

Manifestly, the effect of all such discoveries and inventions is to 
increase the power of labor in producing wealth, to enable the 
same amount of wealth to be produced by less labor, or a greater 
amount with the same labor. But none of them lessen or can 
lessen the necessity for land. Until we can discover some way of 
making something out of nothing—and that is so far beyond our 
powers as to be absolutely unthinkable—there is no possible dis- 
covery or invention which can lessen the dependence of labor 
upon land. And, this being the case, the effect of these labor- 
saving devices, land being the private property of some, would 
simply be to increase the proportion of the wealth produced that 
landowners could demand for the use of their land. The ulti- 
mate effect of these discoveries and inventions would be not to 
benefit the laborer, but to make him more dependent. 

And since we are imagining conditions, imagine labor-saving 
inventions to go to the farthest imaginable point, that is to say 
to perfection. What then? Why then the necessity for labor 
being done away with, all the wealth that the land could produce 
would go entirely to the landowners. None of it whatever could 
be claimed by anyone else. For the laborers there would be no 
use at all, If they continued to exist, it would be merely as 
paupers on the bounty of the landowners. 


THE CIVILIZATION THAT IS POSSIBLE 


In the effects upon the distribution of wealth, of making land 
private property, we may thus see an explanation of that paradox 
presented by modern progress. The perplexing phenomena of 
deepening want with increasing wealth, of labor rendered more 
dependent and helpless by the very introduction of labor-saving 
machinery, are the inevitable result of natural laws as fixed and 
certain as the law of gravitation. Private property in land is the 
primary cause of the monstrous inequalities which are developing 
in modern society. It is this, and not any miscalculation of 
nature in bringing into the world more mouths than she can feed, 
that gives rise to that tendency of wages to a minimum—that 
“tron law of wages" as the Germans call it—that, in spite of all 
advances in productive power, compels the laboring classes to the 
least return on which they will consent to live. It is this that 
produces all those phenomena that are so often attributed to the 
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conflict of labor and capital. It is this that condemns Irish 
peasants to rags and hunger, that produces the pauperism of Eng- 
land, and the tramps of America. It is this that makes the alms- 
house and penitentiary the marks of what we call high civiliza- 
tion; that in the midst of schools and churches degrades and 
brutalizes men, crushes the sweetness out of womanhood, and the 
joy out of childhood. It is this that makes lives that might be a 
blessing a pain and a curse, and every year drives more and more 
do seek unbidden refuge in the gates of death. For, a permanent 
tendency to inequality once set up, all the forces of progress tend 
to greater and greater inequality. 

All this is contrary to nature. The poverty and misery, the vice 
and degradation that spring from the unequal distribution of 
wealth, are not the results of natural law; they spring from our 
defiance of natural law. They are the fruits of our refusal to obey 
the supreme law of justice. It is because we rob the child of his 
birthright, because we make the bounty which the Creator intended 
for all the exclusive property of some, that these things come upon 
us, and, though advancing and advancing, we chase but the 
Inirage. d 

When, lit by lightning flash or friction amid dry grasses, the 
consuming flames of fire first flung their lurid glow into the face 
of man, how must he have started back in affright? When he first 
stood by the shores of the sea, how must its waves have said to 
him, “Thus far shalt thou go, but no farther!” Yet, as he learned 
to use them, fire became his most useful servant, the sea his easiest 
highway. The most destructive element of which we know—that 
which for ages and ages seemed the very thunderbolt of the angry 
gods—is, as we are now beginning to learn, fraught for us with 
untold powers of usefulness, Already it enables us to annihilate 
space in our messages, to illuminate the night with new suns; and 
its uses are only beginning. And throughout all nature, as far 
as we can see, whatever is potent for evil is potent for good. 
“Dirt,” said Lord Brougham, “is matter in the wrong place.” 
And so the squalor and vice and misery that abound in the very 
heart of our civilization are but results of the misapplication of 
forces in their nature most elevating. 

I doubt not that, whichever way a man may turn to inquire of 
nature, he will come upon adjustments which will arouse not 
merely his wonder but his gratitude: Yet what has most im- 
pressed me with the feeling that the laws of nature are the laws of 
beneficient intelligence is what I see of the social possibilities in- 
volved in the law of rent. Rent (I, of course, use the word rent“ 
in its economic, not in its common sense, meaning by it what is 
commonly called ground rent) springs from natural causes. It 
arises, as society develops, from the differences in natural oppor- 
tunities and the differences in the distribution of population. It 
increases with the division of labor, with the advance of the arts, 
with the progress of invention. And thus, by virtue of a law 
impressed upon the very nature of things, has the Creator pro- 
vided that the natural advance of mankind shall be an advance 
toward equality, an advance toward cooperation, an advance 
toward a social state in which not eyen the weakest need be 
crowded to the wall, in which even for the unfortunate and the 
cripple there may be ample provision. For this revenue, which 
arises from the common property, which represents not the crea- 
tion of value by the individual but the creation by the community 
as a whole, which incréases just as society develops, affords a 
common fund, which, properly used, tends constantly to equalize 
conditions, to open the largest opportunities for all, and to utterly 
banish want or the foar of want. 

The squalid poverty that festers in the heart of our civilization, 
the vice and crime and degradation and ravening greed that flow 
from it, are the results of a treatment of land that ignores the 
simple law of justice, a law so clear and plain that it is universally 
recognized by the veriest savages. What is by nature the common 
birthright of all, we have made the exclusive property of indi- 
viduals; what is by natural law the common fund, from which 
common wants should be met, we give to a few that they may lord 
it over their fellows. And so some are gorged while some go 
hungry and more is wasted than would suffice to keep all in luxury. 

In this nineteenth century, among any people who have 
to utilize the forces and methods of modern production, there is no 
necessity for want. There is no good reason why even the poorest 
should not have all the comforts, all the luxuries, all the oppor- 
tunities for culture, all the gratifications of refined taste that only 
the richest now enjoy. There is no reason why anyone should be 
compelled to long and monotonous labor. Did invention and dis- 
covery stop to-day, the forces of production are ample for this: 
What hampers production is the unnatural inequality in distribu- 
tion. And, with just distribution, invention and discovery would 
only have begun. 

Appropriate rent in the way I propose and speculative rent 
would be at once destroyed. The dogs in the manger who are now 
holding so much land they have no use for, in order to extract a 
high price from those who do want to use it, would be at once 
choked off, and land from which labor and capital are now de- 
barred under penalty of a heavy fine would be thrown open to 
improvement and use, The incentive to land monopoly would be 
gone. Population would spread where it is now too dense, and 
become denser where it is now too sparse. 

Appropriate rent in this way, and not only would natural op- 
portunities be thus opened to labor and capital, but all the taxes 
which now weight upon production and rest upon the consumer 
could be abolished. The demand for labor would increase, wages 
would rise, every wheel of production would be set in motion. 

Appropriate rent in this way, and the present expenses of gov- 
ernment would be at once very much reduced—reduced directly 
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by the saving in the present cumbrous and expensive schemes of 
taxation, reduced indirectly by the diminution in pauperism and 
crime. This simplification in governmental machinery, this eleva- 
tion of moral tone which would result, would make it possible for 
government to assume the running of railroads, telegraphs, and 
other businesses which, being in their nature monopolies, can not, 
as experience is showing, be safely left in the hands of private 
individuals and corporations. In short, losing its character as a 
repressive agency, government could thus gradually pass into an 
administrative agency of the great cooperative association—society. 

Think of the enormous wastes that now go on: The waste of 
false revenue systems, which hamper production and bar exchange, 
which fine a man for erecting a building where none stood before, 
or for making two blades of grass grow where there was but one. 
The waste of unemployed labor, of idle machinery, of those period- 
ical depressions of industry, almost as destructive as war. The 
waste entailed by poverty, and the vice and crime and thriftless- 
ness and drunkenness that spring from it; the waste entailed by 
that greed of gain that is its shadow and which makes business in 
a large part but a masked war; the waste entailed by the fret and 
worry about the mere physical necessities of existence, to which 
so many of us are condemned; the waste entailed by ignorance, by 
cramped and undeveloped faculties, by the turning of human 
beings into mere machines! 

Think of these enormous wastes and of the others which, like 
these, are due to the fundamental wrong which produces an unjust 
distribution of wealth and distorts the natural development of 
society, and you will begin to see what a higher, purer, richer 
civilization would be made possible by the simple measure that 
will assert natural rights. You will begin to see how, even if no 
one but the present landholders were to be considered, this would 
be the greatest boon that could be vouchsafed them by society, 
and that, for them to fight it, would be as if the dog with a tin 
kettle tied to his tail should snap at the hand that offered to free 
him. Even the greatest landlord! As for such landlords as our 
working farmers and homestead owners, the slightest discussion 
would show them that they had everything to gain by the change. 
But. even such landholders as the Duke of Westminster and the 
Astors would be gainers. For it is of the very nature of injustice 
that it really profits no one. 

This we may know certainly, this we may hold to confidently— 
that which is injust can really profit no one; that which is just 
can really harm no one. Though all other lights move and circle, 
this is the pole star by which we may safely steer. 


THE CIVILIZATION THAT IS 


This is a most highly civilized community, yet every lower win- 
dow has to be barred, every door locked and bolted; even door- 
mats, not worth 25 cents, you will see chained to the steps. Stop 
for a moment in a crowd and your watch is gone as if by magic; 
shirt studs are taken from their owner’s bosoms and earrings cut 
from ladies’ ears, Even a standing army of policemen do not pre- 
vent highway robbery; there are populous districts that to walk 
through after nightfall is a risk and where you have far more need 
to go armed and to be wary than in the backwoods. There are 
dens into which men are lured only to be drugged. and robbed, 
sometimes to be murdered. All the resources of science and inven- 
tive genius are exhausted in making burglar-proof strong rooms 
and safes, yet, as the steel plate becomes thicker and harder, so 
does the burglar’s tool become keener. What sort of a civilization 
is this? In what does civilization essentially consist if not in civil- 
ity—that is to say, in respect for the rights of person and property? 

Yet this is not all nor the worst. These are but the grosser 
forms of that spirit that in the midst of civilization compels every- 
one to stand on guard. What is the maxim of business intercourse 
among the most highly respectable classes? That if you are swin- 
dled it will be your own fault; that you must treat every man you 
have dealings with as though he but wanted the chance to cheat 
and rob you. Caveat emptor! Let the buyer beware.“ If a man 
steal a few dollars, he may stand a chance of going to the peni- 
tentiary. I read the other day of a man who was sent to the peni- 
tentiary for stealing 4 cents from a horse-car company. But if he 
steal a million by business methods, he is courted and flattered, 
even though he steal the poor little savings which washerwomen 
and sewing girls have brought to him in trust, even though he rob 
widows and orphans of the security which dead men have struggled 
and stinted to provide. 

This is a most Christian city. There are churches and churches. 
All sorts of churches, where are preached all sorts of religions, 
save that which in Galilee taught the arrant socialistic doctrine 
that it is easier for a camel to pass through the eye of a needle 
than for a rich man to enter the kingdom of God; all save that 
which in Jerusalem drove the money changers from the temple. 
Churches restful to the very eye, in which the weary and heavy 
laden can join in the worship of their Creator for no larger admis- 
sion fee than it costs on the Bowery to see the bearded lady or the 
Zulu giant eight feet high. And then there are mission churches, 
run expressly for poor people, where it does not cost a cent. There 
are, in fact, more churches than there are people who care to 
attend them. And there are likewise Sunday schools and big reli- 
gious “ book concerns,” and tract societies, and societies for spread- 
ing the light of the Gospel among the heathen in foreign parts. 

Yet, land a heathen on the Battery with money in his pocket, 
and he will be robbed of the last cent of it before he is a day 
older. “ By their fruits shall ye know them.” I wonder whether 
they who send missionaries to the heathen ever read the daily 
papers. I think I could take a file of these newspapers, and from 


their daily chroniclings match anything that could be told in the 
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same period of any heathen community—at least, of any heathen 
community in a like state of peace and prosperity. 

I do not say that such things are because of civilization, or 
because of Christianity. On the contrary, I point to them as in- 
consistent with civilization, as incompatible with Christianity. 
They show that our civilization is one-sided and can not last as at 
present based; they show that our so-called Christian communities 
are not Christian at all. I believe a civilization is possible in 
which all could be civilized—in which such things would be im- 
possible. But it must be a civilization based on justice and 
acknowledging the equal rights of all to natural opportunities. 
l believe that there is in true Christianity a power to regenerate 
the world. But it must be a Christianity that attacks vested 
wrongs, not that spurious thing that defends them. The religion 
which allies itself with injustice to preach down the natural 
aspirations of the masses is worse than atheism. 


TRUE CONSERVATISM 


I do not appeal to prejudice and passion; I appeal to intelli- 
gence. I do not incite to strife; I seek to prevent strife. 

That the civilized world is on the verge of the most tremendous 
struggle, which, according to the frankness and sagacity with 
which it is met, will be a struggle of ideas or a struggle of actual 
physical force, calling upon all the potent agencies of destruction 
which modern invention has discovered, every sign of the times 
portends. The voices that proclaim the eve of revolution are in 
the air. Steam and electricity are not merely transporting goods 
and carrying messages. They are everywhere changing social and 
industrial organization; they are everywhere stimulating thought, 
and arousing new hopes and fears and desires and passions; they 
are everywhere breaking down the barriers that have separated 
men, and integrating nations into one vast organism, through 
which the same pulses throb and the same nerves tingle. 

It is not true conservation -which cries " Peace! peace!” when 
there is no peace, which, like the ostrich, sticks his head in the 
sand and fancies himself secure; which would compromise mat- 
ters by putting more coal in the furnace and hanging heavier 
weights on the safety valves. That alone is true conservatism 
which would look facts in the face, which would reconcile op- 

ng forces on the only basis on which reconciliation is possi- 
ble—that of justice. 

In any matter in which they are interested, the little finger of 
the great corporations is thicker than the loins of the people. Is 
it sovereign States or is it railroad corporations that are really 
represented in the elective Senate which we have substituted for 
a hereditary House of Lords? Where is the count or marquis or 
duke in Europe who wields such power as is wielded by such 
simple citizens as our Stanfords, Goulds, and Vanderbilts? What 
does legal equality amount to, when the fortunes of some citizens 
can only be estimated in hundreds of millions and other citizens 
have nothing? What does the suffrage amount to when, under 
threat of discharge from employment, citizens can be forced to 
vote as their employers dictate, when votes can be bought on 
election day for a few dollars apiece? If there are citizens so 
dependent that they must vote as their employers wish, so poor 
that a few dollars on election day seem to them more than any 
higher consideration, then giving them votes simply adds to the 
political power of wealth and universal suffrage becomes the 
surest basis for the establishment of y. 

. Even if universal history did not teach the lesson, it is in the 
United States already becoming very evident that political equal- 
ity can only continue to exist upon a basis of social equality; 
that where the disparity in the distribution of wealth increases, 
political democracy only makes easier the concentration of power 
and must inevitably lead to tyranny and anarchy. And it is 
already evident that there is nothing in political democracy, 
nothing in popular education, nothing in any of our American 
institutions, to prevent the most enormous disparity in the dis- 
tribution of wealth. Nowhere in the world are such great for- 
tunes growing up as in the United States. Considering that the 
average income of the working masses of our people is only a few 
hundred dollars a year, a fortune of a million dollars is a mon- 
strous thing—a more monstrous and dangerous thing under a 
democratic government than anywhere else. 

Social development is in accordance with certain immutable 
laws. And the law of development, whether it be the development 
of a solar system, of the tiniest organism, or of a human society, 
is the law of integration. It is in obedience to this law—a law 
evidently as all-compelling as the law of gravitation—that these 
new agencies, which so powerfully stimulate social growth, tend 
to the specialization and interdependence of industry. It is in 
obedience to this law that the factory is superseding the inde- 
pendent mechanic, the large farm is swallowing up the little one, 
the big store shutting up the small one, that corporations are 
arising that dwarf the State, and that population tends more and 
more to concentrate in cities. Men must work together in larger 
and in more closely related groups. Production must be on a 
greater scale. The only question is, whether the relation in which 
men are thus drawn together and compelled to act together shall 
be the natural relation of interdependence in equality, or in the 
unnatural relation of dependence upon a master. If the one, then 
may civilization advance in what is evidently the natural order, 
each step leading to a higher step. If the other, then what nature 
has intended as a bl becomes a curse, and a condition of 
inequality is produced which will inevitably destroy civilization. 
Every new invention but hastens the catastrophe. 

Now, all this we may deduce from natural laws as fixed and 
certain as the law of gravitation. And all this we may see going 


1932 


on to-day. This is the reason why modern progress, great as it has 
been, fails to relieve poverty; this is the secret of the increasing 
discontent which pervades every civilized country. Under present 
conditions, with land treated as private property, material prog- 
ress is developing two diverse tendencies, two opposing currents. 
On the one side the tendency of increasing population and of all 
improvement in the arts of production is to build up enormous 
fortunes, to wipe out the intermediate classes, and to crowd down 
the masses to a level of lower wages and greater dependence. On 
the other hand, by bringing men closer together, by stimulating 
thought, by creating new wants, by arousing new ambitions, the 
tendency of modern p is to make the masses discontented 
with their condition, to feel bitterly its Injustice. The result can 
be predicted just as certainly as the result can be predicted when 
two trains are rushing toward each other on the same track. 

This thing is absolutely certain. Private property in land blocks 
the way of advancing civilization. The two can not long co-exist. 
Either private property in land must be abolished or, as has hap- 
pened again and again in the history of mankind, civilization 
must again turn back in anarchy and bloodshed. It is not con- 
servatism which would ignore such a tremendous fact. It is the 
blindness that invites destruction. He that is truly conservative 
let him look the facts in the face; let him speak frankly and dis- 
passionately. This is the duty of the hour. For when a great 
social question presses for settlement it is only for a little while 
that the voice of reason can be heard. The masses of men hardly 
think at any time. It is difficult even in sober moments to get 
them to calmly reason. But when passion is roused then they are 
like a herd of stampeded bulls. I do not fear that present social 
adjustments can continue. That is impossible. What I fear is 
that the dams may hold till the flood rises to fury. What I fear 
is that dogged resistance on the one side may kindle a passionate 
sense of wrong on the other. What I fear are the demagogues and 
the accidents. 

The present condition of all civilized countries is that of in- 
creasingly unstable equilibrium. In steam and electricity, and all 
the countless investigations which they typify, mighty forces have 
entered the world. If rightly used, they are our servants, more 
potent to do our bidding than the genii of Arabian story. D 
wrongly used. they, too, must turn to monsters of destruction. 
They require, and will compel, great social changes. That we may 
already see. Operating under social institutions which are based 
on natural justice, which acknowledge the equal rights of all to 
the material opportunities of nature, their elevating power will be 
equally exerted and industrial organization will pass naturally 
into that of vast cooperative society. Operating under social in- 
stitutions which deny natural justice by treating land as private 
property their power is unequally exerted, and tends, by pro- 
ducing inequality, to engender forces that will tear and rend and 
shatter. The old bottles can not hold the new wine. This is the 
ferment which throughout the civilized world is everywhere 
beginning. 

“IN HOC SIGNO YINCES” 

The Irish land question is not a mere local question; it is a 
universal question. It involves the great problem of the distribu- 
tion of wealth which is everywhere forcing itself upon ettention. 

It can not be settled by measures which in their nature can have 
but local application. It can only be settled by measures which 
in their nature will apply everywhere as readily as in Ireland. 

What I urge the men of Ireland to do is to proclaim, without 
limitation or evasion, that the land, of natural right, is the com- 
mon property of the whole people and to propose practical meas- 
ures which will recognize this right everywhere. 

Ask not for Ireland mere charity or sympathy. Let her call 
be the call of fraternity: For yourselves, O brothers, as well as 
for us!“ Let her rallying cry awake ail who slumber, and rouse 
to a common struggle all who are oppressed. Let it breathe not 
old hates; let it ring and echo with the new hope! 

In many lands her sons are true to her; under many skies her 
daughters burn with love of her. Lo! The ages bring their oppor- 
tunity. Let those who would honor her carry her banner to the 
front! K 

The harp and the shamrock, the golden sunburst on the field 
of living green; emblems of a country without nationality; stan- 
dard of a people down-trodden and oppressed! The hour has 
come when they may lead the van of the great world struggle. 
Types of harmony and of ever-springing hope, of light and of life! 
The hour has come when they may stand for something far higher 
than local patriotism; something grander than national inde- 
pendence. The hour has come when they may stand forth to 
speak the world’s hope to lead the world’s advance. 

Torn away by pirates, tending in a strange land a heathen 
master’s swine, the slave boy with the spirit of Christ in his heart, 
praying in the snow for those who had enslaved him, and return- 
ing to bring to his oppressors the message of the Gospel, re- 
turning with good to give where evil had been received, to kindle 
in the darkness a great light—this is Ireland’s patron saint. In 
his spirit let Ireland’s struggles be. Not merely through Irish 
vales and hamlets, but into England, into Scotland, into Wales, 
wherever the English tongue is spoken, let the torch be carried 
and the word be preached. And beyond! The brotherhood of man 
stops not with differences of speech any more than with sea or 
mountain chains. A century ago it was ours to speak the ring- 
ing word. Then it was France's. Now it may be Ireland's, if her 
sens be true. And the agitation must spread to this side of the 
Atlantic. The republic, the true republic is not yet here. But 
her birth struggle must soon begin. Already with the hope of 
her, men's thoughts are stirring. 
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Not a republic of landlords and ts; not a republic of | 
millionaires and tramps; not a republic in which some are masters 
and some serve. But a republic of equal citizens, where competi- 
tion becomes cooperation, and the interdependence of all gives 
true independence to each; where moral progress goes hand-in- 
hand with intellectual progress, and material progress elevates 
and enfranchises eyen the poorest and weakest and lowliest. 

And the gospel of deliverance, let us not forget it; it is the 
gospel of love, not of hate. He whom it emancipates will know 
neither Jew nor Gentiie, nor Irishman nor Englishman, nor Ger- 
man nor Frenchman, nor European nor American, nor difference of 
color nor of race, nor animosities of class nor condition. Let us 
set our feet on old prejudices, let us bury the old hates. There 
have been “holy alliances” of kings. Let us strive for the 
Holy Alliance of the people. 

Liberty, equality, fraternity! Write them on the banners. Let 
them be for sign and countersign. Without equality, liberty 
ean not be; without fraternity, neither equality nor liberty can 
be achieved. 

Liberty—the full freedom of each bounded only by the equal 
freedom of every other. > 

Equality—the equal right of each to the use and enjoyment of 
all natural opportunities; to all the esentials of happy, healthful, 
human life! 

Fraternity—that sympathy which links together these who 
struggle in a noble cause; that would live and let live; that 
would help as well as be helped; that, in seeking the good of all, 
finds the highest good of each! 

“ By this sign shall ye conquer!” 

“We hold these truths to be self-evident: That all men are 
created. equal; that they are endowed by the Creator with certain 
unalienable rights; that among these are life, liberty, and the 
pursuit of happiness!“ 

It is over a century since these words rang out. It is time 
to give them their full, true meaning. Let the standard be 
lifted that all may see it; let the advance be sounded that all 
may hear it. Let those who would fall back, fall back. Let those 
who would cppose, oppose. Everywhere are those who will rally. 
The stars in their courses fight against Sisera! 

Henry GEORGE. 


VETERANS’ ADMINISTRATION 


Mr. GORE. Mr. President, I ask leave to have printed in 
the Recorp a letter relative to the Veterans’ Administration, 
by J. H. Stolpher, general counsel and chairman of the na- 
tional executive committee, American Veterans of All Wars, 
of Muskogee, Okla. 

There being no objection, the letter was ordered to be 
printed in the Recorp, as follows: 


MUSKOGEE, OKLA., April 4, 1932. 
Hon. THOMAS PRYOR GORE, 
United States Senate, Washington, D. C. 

My Dear Senaron: I have your valued letter of March 30, 1932, 
requesting my views concerning your bill S. 3062. I am glad to 
get your letter and beg to reply to the same as follows: 

Your bill S. 3062 should be passed. It should have been law 
long ago. It is imperatively needed, will correct a great injustice 
to the totally and permanently disabled veterans, and will elimi- 
nate inefficiency in the Veterans’ Administration, central and 
regional offices. My reasons for the above statement are as 
follows: 

I. Your bill S. 3062 provides the correction of only one abuse of ` 
the many existing in the Veterans Admimistration; it provides that 
where a veteran or his attorney has filed a claim for insurance that 
the Veterans’ Administration should act with some speed, with some 
concern for the welfare of the disabled veteran, and if it has 
neglected its action, if it has delayed beyond six months, that the 
delay should be taken as a denial for that what it is and the 
courts should have a right to pass judgment on the case. Please 
ask the Senate Finance Committee to tell the country what is 
wrong with such a proposition. 

Hon. Dan Nelson, of Oklahoma City, Okla., sends me a list of 
49 veterans in whose cases the Veterans’ Administration has kept 
their claims for over a year and no action has been taken. Some 
of these veterans have already passed beyond, where the Senate 
Finance Committee has no jurisdiction and where the Veterans’ 
Administration can no longer reach them, to stand before the 
throne of the Almighty and pray that the surviving veterans get 
a fair, square deal—and your bill S. 3052 merely stops inefficiency 
and carelessness and gives the disabled veterans a square deal. 

You state in the above-cited letter of yours that there seems 
to be a feeling in the Senate Finance Committee that if a pre- 
sumptive disagreement should be created that the veteran would 
delay giving the Veterans’ Administration his evidence and the 
six months would pass away before the Veterans’ Administration 
would get the proof of his claim and the veteran would then go 
to court. Senator, the Senate Finance Committee has some real, 
real lawyers on its membership and a good many very wise men who 
are well acquainted with the functions of the Veterans’ Administra- 
tion, and such do know that the Veterans’ Administration has a 
complete file of everything pertaining to the life history, disa- 
bilities, and treatment of every disabled veteran from the time he 
was from military service to the present moment, 
Every disabled veteran—and please bear in mind that your bill 
concerns only disabled veterans; more than that, your bill con- 
cerns only such veterans who are permanently and totally dis- 
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abled, for to recover his insurance a veteran must first be a totally 
and also a permanently disabled person. Such veterans have died 
by the thousands, and the Veterans’ Administration has the record 
of their whole life, and it is complete, including burial certificate. 
What other evidence do they need? 

Senator, when the Veterans’ Administration says they would not 
be able to get the evidence from the veteran, it is merely throwing 
dust in the record. They have all the evidence they need; and 
they have had for 14 years; it has been in their custody, kept away 
from the veteran; it is complete, what more do they want or what 
more can they need? 

If you will allow me, I desire to quote you from the highest 
authority of the Veterans’ Administration, the man to whom we 
veterans will finally check up all responsibility, Herbert Hoover, 
President of the United States. He said, “In this problem we are 
dealing with sick and disabled veternns, except for some marginal 
cases, the Government has long since generously provided for the 
men whose disabilities arise from the war itself.” Senator, is it 
generously providing, when it refuses and tries to get a generous 
Congress to deny the disabled veteran his right to be heard in 
court? 

Now, suppose, for the sake of argument, I will adopt the plea of 
the Veterans’ Administration and say that, very well, the veteran 
has neglected to furnish evidence, although the evidence is in the 
possession of the Veterans’ Administration and has been there for 
14 years, and has filed his case in court, what harm is there done? 
None if the administration decides it wishes to pay off, the case 
can always be dismissed. No harm is done. Senator, the Veterans’ 
Administration has stated its views on this matter in a letter by 
General Hines to Senator Smoot, dated February 27, 1932, in 
reporting against a similar proposition to McGriu’s S. 2440. What 
do they say? What is General Hines's argument? Absolutely 
irrelevant and immaterial. He says, “It is the opinion of the 
Administrator of Veterans’ Affairs that the Veterans’ Administra- 
tion should be given the opportunity to complete the adjudica- 
tion of claims before the claimant is permitted to file suit.“ Very 
well, give them the opportunity, but does this opportunity mean a 
license for endless neglect? What your bill does is given them, who 
have in their files all and every particle of evidence needed, six 
months. They only need about 24 hours. How long should you 
give them? General Hines's letter is a plea for inefficiency, a plea 
for cruelty, for men die before the Veterans’ Administration acts. 
You are a lawyer. What would you say if somebody would come 
to you with a proposition that the code of civil procedure of the 
United States should be amended so as to give a defendant the 
right to decide for himself whether to plead or not to plead to the 
plaintiff's complaint or petition, and when to do so, in the courts 
of the United States? And that is exactly what the Veterans’ 
Administration is asking when it says to the Senate, Do not put 
a time limit upon cur duty to disabled veterans, do not make us 
work, do not expect any efficiency from us. There can be no other 
meaning to General Hine’s opposition to giving the veteran his 
right to be heard in court without delay or neglect. 

Senator, in the words of a great American judge, Robert L. 
Williams, United States district judge for the eastern district of 
Oklahoma, The Veterans' Administration is a public agency, it 
is a public servant, it should help the veteran and not quibble 
on every little thing.” 

See the attitude of another great American, a Senator—Senator 
Curtine, of New Mexico—God bless him; what does he say? 

“For the last 11 years I have been spending most of my time 
fighting the battles of the disabled veterans of the late war. I 
believe that I owe them a duty more sacred than that concerned 
* with any personal affection or political loyalty.” 

Now, Senator, does not the Veterans“ Administration owe a duty 
to the veteran? Why are they placing every obstruction in his 
way? Your bill, S. 3062; the McGill bill, S. 3591; the Shortridge 
bill, S. 2185 are just bills and should be passed as a just act to 
the veterans. Why does the Veterans’ Administration obstruct 
all these bills? Why is the Veterans’ Administration against every 
legislative act that is in the interest of the veteran? 

I can take issue with them when they at least stand by the 
truth; but when they depart from the truth I am merely hoping 
that a change in the White House will bring a change and relief 
in the Veterans’ Administration. Just listen to this: 

We had on March 16, 1932, a hearing before the Senate finance 
subcommittee on the identical question of your bill, by McGILL; 
also whether the courts should be reopened for veterans who 
have not filed their claims, either with the Veterans’ Administra- 
tion or the courts; and, what do you think I found?—That General 
Hines cites the Senate the provision in the act approved July 3, 
1930, which provides that cases can be brought within six years 
after the date on which the claim upon which the case is based 
accrued. General Hines: “It would not appear that any undue 
hardship would result in the enforcement of the uniform period 
of six years,” letter to Senator Smoot, February 8, 1932. 

From the above you would think that we still have six years 
in which to bring suit; but General Hines is silent and does not 
say that all of these cases have accrued mostly in 1918 and 1919, 
and six years from 1918 end in 1924, and from 1919 in 1925, So 


the six years are dead and gone, General Hines's letter is so 


misleading that it has misled such a good friend to the veterans, 
Senator Warsa of Massachusetts; he actually believed that the 
6-year limit is still in force, 

Senator, read the hearing before Senate Finance Committee on 
McGtu's bills, S. 2324, S. 2440, and S. 3591, and you will get an 
idea how much the veteran needs relief. We trust the veterans’ 
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friends in will be alert and will not allow themselves to 
be misled by any source, no matter how high it may be. 


Thanking you for giving us the opportunity of acquaint: d 
with our views and giving you the Ee E 


Very respectfully, 
J. H. STOLPER, 


General Counsel and Chairman National Executive 
Committee, American Veterans of All Wars. 


NATIONAL PROGRAM OF ECONOMY 


The VICE PRESIDENT. The Chair lays before the Sen- 
ate a resolution coming over from a previous day, which will 
be read. 

The Chief Clerk read the resolution (S. Res. 194) sub- 
mitted by Mr. BYRNES on April 6, 1932, as follows: 

Resolved, That the President of the United States be, and he is 
hereby, requested to transmit to the Congress his recommenda- 
tions as to— 

(1) What specific items of appropriation heretofore recom- 
mended by him for the fiscal year 1933 can be reduced by the 
Congress; 2 

(2) What specific existing laws require the 1 on of 
functions not absolutely essential for the present; stdin 

(3) What specific departments, bureaus, or independent estab- 
8 of the Government should be merged or consolidated; 


(4) What specific legislation should be enacted to establish a 
complete national program of economy. j 

Mr. BYRNES. I do not ask at this time for the present 
consideration of the resolution, but I request that it remain 
on the table. 

The VICE PRESIDENT. In the absence of objection, it 
will be so ordered. 

STOCK SALES TAX PROTESTS 


Mr. FESS. Mr. President, out of order, I wish to make 
a statement. 

The VICE PRESIDENT. Is there objection? The Chair 
hears none, and the Senator will proceed. 

Mr. FESS. Our mails are filled this morning with pro- 
tests of various kinds and especially with reference to one 
provision which is contained in the House tax bill. 

These letters protesting against the stock sales tax come 
from thoughtful people in my State, and are of a type that 
really ought to have personal attention. I have increased 
my office force in the effort to take care of the additional 
mail, but this morning I think about 500 letters came in pro- 
testing against the proposed tax on stock sales. While the 
letters do not all run in the same vein, they make specific 
objection to it, stating why the writers can not afford to 
accept this additional burden. ; 

I answer such of these letters as I can get to to the effect 
that no tax legislation will be pleasing to the taxpayer and 
no reduction of any expenditure of the Government will be 
pleasing to the ones who are affected. Our problem, how- 
ever, is to balance the Budget, and to this end we must pro- 
ceed in both directions, reducing the expenditures of the 
Government on the one band and adding additional taxes 
on the other. The very best we can do is to meet the re- 
quirements of the situation without much regard as to 
whether or not the action taken will be pleasing to the 
individual. 

It is simply a physical impossibility for my office to an- 
swer all these letters; and, as I have said, most of them de- 
serve answers; so I have taken this occasion to make this 
statement in order that my friends in Ohio will understand 
why they do not receive personal answers when they may 
expect to get them. 

Mr. JOHNSON. Mr. President, will the Senator yield? 

The PRESIDING OFFICER (Mr. BINHAN in the chair). 
Does the Senator from Ohio yield to the Senator from Cali- 
fornia? 

Mr. FESS. I yield. 

Mr. JOHNSON. We are all in a similar situation to that 
which has been suggested by the Senator from Ohio. I was 
going to put to him a query as to whether we could not en 
masse answer all the telegrams and letters which have come 
to us in such plentitude by adopting a resolution in which 
we declare unanimously that we are going to pass a tax 
bill that will be just and equitable to everybody. [Laughter.] 

Mr. FESS. To the best of our ability. 
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PERSONAL EXPLANATION 


Mr. FLETCHER. Mr. President, I should like to make a 
brief statement. 

On January 25, while calling attention of the Senate to 
the necessity for monetary reform, I had inserted in the 
Record certain letters received that apparently dealt with 
the main subject then under discussion. 

One of these letters, while partially dealing with the sub- 
ject in which I am interested, was largely made up of al- 
leged charges against better-business bureaus. These 
charges and the controversies behind and growing out of 
them are entirely apart from the subject of monetary re- 
form, and had not been investigated by me nor am I par- 
ticularly interested, one way or another, in them. 

It has, however, been called to my attention that repro- 
ductions have been made of an excerpt from the CONGRES- 
SIONAL REcoRD of January 25, which is in fact only part of 
the particular letter I had inserted. These reproductions 
do not indicate that it was an excerpt from the letter ad- 
dressed to me, but rather tend to create the impression 
that the charges were made by me. 

My purpose in making these remarks is to clarify and, I 
hope, conclude the controversy in so far as I am concerned. 


PROPOSED ELIMINATION OF TARIFF ITEMS FROM TAX BILL 


Mr. TYDINGS. Mr. President, a number of Senators have 
asked me if I intended to press the resolution which is upon 
the table directing the Finance Committee to strike from 
the pending tax bill all tariff matters. It is not my inten- 
tion to ask for the consideration of the resolution to-day. 

Mr. ASHURST. Mr. President, Iam pleased that the Sen- 
ator from Maryland is withholding action, if only tempo- 
rarily, on his resolution, which would ask the Senate Com- 
mittee on Finance to evade instead of performing a plain 
duty. 

I have a vast deal of respect for the opinions of the Sena- 
tor from Maryland, and I particularly respect his opinions 
on questions of law. I assume that, as a lawyer, he is of the 
opinion that the Senate has no authority under the Consti- 
tution to add a tariff item to a tax bill. I assume that that 
is the purpose of the Senator's resolution, because I need not 
resort to the unseemly procedure of saying that we are try- 
ing to raise money by way of taxes, and, inasmuch as the 
purpose of the pending tax bill is to raise revenue, I am sure 
the Senator would not willfully and willingly resist and re- 
ject the opportunity to collect some fifteen million to twenty 
million dollars annually from a tariff on copper. Lest, how- 
ever, the Senator has omitted to read the case, I desire to 
qucte from Two hundred and twentieth United States Re- 
ports, Flint against Stone Tracy Co., where the converse 
of this very proposition was considered by the Supreme 
Court. Mr. Justice Day delivered the opinion of the court: 


These cases involve the constitutionality, section 38 of the act of 
Congress approved August 5, 1909, known as the corporation tax 
law. 


I may say that one of the principal grounds upon which 
the act was assailed was that it contained a tax as distin- 
guished from a tariff. The Supreme Court said: 


It is contended, in the first place, that this section of the act is 
unconstitutional, because it is a revenue measure, and originated 
in the Senate in violation of section 7 of Article I of the Constitu- 
tion, providing that “ all bills for the raising of revenue shall origi- 
nate in the House of Representatives, but the Senate may propose 
or concur with amendments as on other bills.” The history of the 
act is contained in the Government's brief, and is accepted as cor- 
rect, no objection being made to its accuracy. 

This statement shows that the tariff bill, of which the section 
under consideration is a part, originated in the House of Represent- 
atives and was there a general bill for the collection of revenue. 
As originally introduced, it contained a plan of inheritance taxa- 
tion. In the Senate the proposed tax was removed from the bill 
and the corporation tax, in a measure, substituted therefor. The 
bill having properly originated in the House, we perceive no 
reason in the constitutional provision relied upon why it may not 
be amended in the Senate in the manner it was in this case. 


I read no farther. 
Mr. President, the tax bill contains tariff items. The tax 


bill contains the item of a tariff upon oil and the item of a 
tariff upon coal. Whatever other provisions it may con- 
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tain, it contains a tariff, sent to us under the Constitution 
by the House of Representatives; and to my mind it is 
shocking to think that the able Senator and lawyer from 
Maryland would therefore ask the Senate to instruct the 
Committee on Finance to refuse to consider tariff items. 

Mr, TYDINGS. Mr. President, will the Senator yield? 

Mr. ASHURST. I yield. 

Mr. TYDINGS. I had not in mind the point which the 
Senator has brought out. My idea in introducing the reso- 
lution was that the country wants the Budget balanced 
quickly so that confidence in government will be restored, 
and the sooner the tax bill is passed the more quickly the 
Tevenue will come into the Treasury with which to pay the 
appropriations made and to care for the pending deficit. 

Assuming that the tax bill raises $1,200,000,000 a year, 
and that of that amount about $300,000,000 is in the form 
of additional income and corporation taxes, the other $900,- 
000,000 is raised largely through excise taxes. Each day 
that we postpone the passage of the tax bill means a loss of 
approximately $3,000,000 of income to the Government. My 
idea, therefore, in offering the resolution was to get the 
money to meet the appropriations which we have made; 
and it was with the fear that the tariff provisions now in 
the bill and other tariff amendments likely to be offered 
will cause long delays. Each day of delay would cost the 
Treasury nearly $3,000,000 in anticipated revenue. If the 
delay extended to six months, we would lose roughly a 
half billion dollars. Of course, then, the tax bill would be 
inadequate to make up the deficit. 

It was not to pass upon the merits of the Senator's claim 
for a tariff on copper, but to have those things considered 
separately, that nothing be allowed to interfere with bal- 
ancing the Budget at this critical time. 

The PRESIDING OFFICER. May the Chair call the at- 
tention of the Senator from Arizona to the fact that the 
resolution to which he refers having gone over, this debate 
is out of order. The morning business is closed. The cal- 
endar under Rule VIII is in order. 

Mr, ASHURST. I thank the Chair. 


THE CALENDAR 


Mr. McNARY. Mr. President, there has not been a call 
of the calendar for a month. I ask unanimous consent that 
we proceed with the consideration of the calendar of unob- 
jected bills under Rule VIII. 

The PRESIDING OFFICER. Is there objection? 

Mr. FLETCHER. I do not see why we should not proceed 
under Rule VIII. Is there any reason why we should not? 
It practically amounts to the same thing. 

Mr. McNARY. Rule VIII limits speeches to only five 
minutes. 

Mr. FLETCHER. Yes. 

Mr. McNARY. The calendar is a long one, and we have 
only a short time. It will be conducive to progress to con- 
sider only unobjected bills. 

Mr. FLETCHER. I do not see why we should not pro- 
ceed under Rule VIII. 

Mr. McNARY. Let me state to the Senator that I asked 
unanimous consent to proceed with the consideration of 
unobjected bills under Rule VIII. 

Mr. FLETCHER. Unobjected bills; yes. That is the 
thing I object to. That leaves it in the power of any Senator 
to have a bill passed over. 

Mr. McNARY. Otherwise, we would not proceed far on 
the calendar before some Senator would move to take up a 
bill, and its consideration would last until 2 o’clock. This 
is only to expedite matters, and to consider as many as pos- 
sible of the measures on the calendar. 

Mr. FLETCHER. I shall not object; but I want to get to 
the calendar sometime when we can make motions to take 
up bills. It is all right to limit debate to five minutes. 

The PRESIDING OFFICER. Without objection, the Sen- 
ate will proceed to consider unobjected bills on the calendar 
only, debate being limited to five minutes. 

The bill (S. 88) to authorize the Postmaster General to 
investigate the conditions of the lease of the post-office 
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garage in Boston, Mass., and to readjust the terms thereof, 
was announced as next in order. 

Mr. BLAINE. Let that go over. 

The PRESIDING OFFICER. The bill will be passed over. 

The bill (S. 268) to amend subdivision (c) of section 4 of 
the immigration act of 1924, as amended, was announced 
as next in order. 

Mr. JOHNSON. Let that go over. 

The PRESIDING OFFICER. The bill will be passed over. 

MAILING OF UNSOLICITED MERCHANDISE 


The Senate proceeded to consider the bill (S. 1663) to pro- 
hibit the sending of unsolicited merchandise through the 
mails. 

The PRESIDING OFFICER. There is pending an amend- 
ment offered by the Senator from Maryland (Mr. GOLDS- 
BOROUGH], which will be stated. 

The CHIEF CLERK. On page 1, line 7, it is proposed to 
insert: 

Except any religious, charitable, or eleem society or in- 
stitution: Provided, That the Postmaster General may provide by 
suitable regulations for the submission of applications by any 
such religious, charitable, or eleemosynary society or institution, 
accompanied with satisfactory evidence of its bona fides, for the 
privilege of sending through the mails unsolicited merchandise 
bearing the pledge of the sender to pay the return postage if 
undeliverable or refused. 

Mr. HAYDEN. Mr. President, I have conferred with the 
Senator from Maryland on this matter, and I am very glad 
to accept the amendment. 

The PRESIDING OFFICER. Without objection, the 
amendment will be agreed to. 

Mr. WAGNER. I ask that the bill may go over. 

The PRESIDING OFFICER. The bill will be passed over, 
as amended. 

MARY WILLOUGHBY OSTERHAUS 


The Senate proceeded to consider the bill (S. 209) grant- 
ing an increase of pension to Mary Willoughby Osterhaus, 
which had been reported from the Committee on Pensions 
with an amendment, on page 1, line 8, after the words 
“rate of,” to strike out “$100” and insert “$75,” so as to 
make the bill read: 


Be it enacted, etc., That the Administrator of Veterans’ Affairs 
be, and he is hereby, authorized and directed to place on the 
pension roll, subject to the provisions and limitations of the pen- 
sion laws, the name of Mary Willoughby Osterhaus, widow of Rear 
Admiral Hugo Osterhaus, late of the United States Navy, and pay 
her a pension at the rate of $75 per month in lieu of that she is 
now receiving. 


The amendment was agreed to. 
The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 


CALL OF THE ROLL 


Mr. FLETCHER. Mr. President, I suggest the absence of 
a quorum. I am afraid there are Senators interested in the 
calendar who are not here. 

The PRESIDING OFFICER. The clerk will call the roll. 

The Chief Clerk called the roll, and the following Sen- 
ators answered to their names: 


Ashurst Couzens Jones Schall 
Austin Cutting ean Sheppard 
Bailey Dale Kendrick Shi; 
Bankhead Dickinson Keyes Shortridge 
Barbour Dill Smoot 
Bingham Fess Lewis Steiwer 
Black Fletcher Long Thomas, Idaho 
Blaine McGill Thomas, Okla. 
Borah George McKellar Townsend 
Bratton Glass McNary Trammell 
Brookhart Glenn Tydings 
Bulkley Goldsborough ` Morrison Vandenberg 
Bulow Gore Neely Wagner 
Byrnes Hale Norbeck Walcott 
Capper Harrison Norris Walsh, Mont. 
Caraway Hatfield Nye Watson 
Carey Hayden Oddie 

Connally Hebert Pittman White 
Coolidge Howell 

Copeland Hull Robinson, Ark. 

Costigan Johnson Robinson, Ind 


The PRESIDING OFFICER. Eighty-one Senators hav- 
ing answered to their names, a quorum is present. The 
clerk will-state the next bill on the calendar, 
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BILLS, ETC., PASSED OVER 

The bill (S. 2642) to establish a commission to be known 
as a Commission on a National Museum of Engineering and 
Industry was announced as next in order. 

Mr. COPELAND. I ask that the bill may go over with- 
out prejudice. 

The PRESIDING OFFICER. The bill will be passed over. 

The joint resolution (S. J. Res. 76) authorizing the Presi- 
dent to reorganize the executive agencies of the Govern- 
ment was announced as next in order. 

Mr. JOHNSON. Let that go over. 

The PRESIDING OFFICER. The joint resolution will be 
passed over. E 

The bill (S. 1856) to provide for the relief of farmers in 
any State by the making of loans to drainage districts, 
levee districts, levee and drainage districts, irrigation, 
and/or similar districts other than Federal reclamation 
projects, or to counties, boards of supervisors, and/or other 
political subdivisions and legal entities, and for other pur- 
poses, was announced as next in order. 

SEVERAL SENATORS. Let that go over. 

The PRESIDING OFFICER. The bill will be passed over. 

The joint resolution (S. J. Res. 36) to change the name 
of the island of “Porto Rico” to “Puerto Rico” was an- 
nounced as next in order. 

Mr. TRAMMELL. Let that go over. 

The PRESIDING OFFICER. The joint resolution will be 
passed over. 

OTTO SCHLUTER 


The bill (S. 2060) for the relief of Otto Schluter was con- 
sidered, ordered to be engrossed for a third reading, read 
the third time, and passed, as follows: 

Be it enacted, etc., That in the administration of the pension laws 
or any laws conferring rights, privileges, or benefits upon per- 
sons honorably discharged from the United States Navy Otto 
Schluter shall be heid and considered to have been honorably 
di as a quartermaster, first class, United States Navy, 
on February 15, 1930: Provided, That no pension, pay, or bounty 
shall be held to have accrued by reason of this act prior to its 
passage. 

ROSCOE MEADOWS 

The bill (S. 2375) for the relief of Roscoe Meadows was 
announced as next in order, 

Mr. REED. Mr. President, we have had a number of 
those cases in the Military Affairs Committee, coming up 
from the Army, in which Army officers who were in the 
Regular Establishment find that they can get more money 
by having a special act passed to put them in the tempo- 
rary forces retroactively; that is to say, an act of Congress 
which declares something to be a fact which was not a fact. 
We have set our faces against any such legislation, or 
against efforts to switch men from the temporary forces 
to the regular forces. It seems to me that the Naval 
Affairs Committee ought to follow the same policy: and in 
the absence of the chairman of the committee I shall have 
to object. 

The PRESIDING OFFICER. Objection being made, the 
bill will be passed over. 


BILL PASSED OVER 


The bill (S. 2914) to authorize appropriations to pay in 
part the liability of the United States to the Indian pueblos 
herein named, under the terms of the act of June 7, 1924, 
and for other purposes, was announced as next in order. 

SEVERAL Senators. Let that go over. 

The PRESIDING OFFICER. The bill will be passed over. 


CREDIT UNIONS IN THE DISTRICT 


The Senate proceeded to consider the bill (S. 1153) to 
provide for the incorporation of credit unions within the 
District of Columbia, which had been reported from the 
Committee on the District of Columbia with amendments. 

Mr. DICKINSON. Mr. President, I have been objecting 
to the consideration of this bill on the theory that there 
ought to be some amendments. I have reached an arrange- 
ment with the chairman of the committee (Nr. CAPPER] 
and with the junior Senator from Wisconsin IMr. BLAINE] 
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with reference to the proposed amendments which I now 
send to the desk. 

The PRESIDING OFFICER. The amendments of the 
committee will be stated. 

Mr. DICKINSON. Mr. President, all of these amendments 
have reference to the same subject, which is a matter of 
procedure. I ask that they be submitted in gross. 

The PRESIDING OFFICER. Is there objection? : 

Mr. JOHNSON. Mr. President, that is a procedure that 
I can not concede. 

The PRESIDING OFFICER. Objection is made. 
amendments will be stated separately. 

Mr. JOHNSON. I have no objection to the bill, nor to the 
amendments; but the procedure is one that I can not adopt. 

The first amendment was to strike out section 4 and in 
lieu thereof to insert: ; 

` SEC. 4, The organization certificate shall be presented to the 
Commissioners-of the District of Columbia, who may, in their dis- 
cretion, approve the certificate. The said commissioners are 
hereby authorized to refer any such proposed certificate to the 
Comptroller of the Currency, who shall, within a reasonable time, 
submit a report to the said commissioners with respect (1) to the 
conformity of the certificate to the provisions of this act (2) the 
general character and fitness of the subscribers, and (3) the ad- 


visability of establishing a credit union in the proposed field of 
membership. 


The amendment was agreed to. 

The next amendment was, on page 4, line 13, after the 
word “unions,” to insert “Provided, however, That the 
publication of reports named in section 713 shall not be re- 
quired of credit unions having assets of less than $100,000 
and fees incident to making the examination specified in 
section 714 shall not exceed a basic fee of $5 and 3 cents 
per $1,000 of assets per annum,” and in line 22, after the 
words “tax of,” to strike out “$50” and insert $15,” so as 
to read: 


The 


RECORDING CERTIFICATE 


Sec. 5, The certificate. if approved by the Commissioners of the 
District of Columbia, shall be filed for record in the office of the 
recorder of deeds for the District of Columbia, and shall be re- 
corded by him. At such time as the approved certificate is so 
filed, the subscribers and their successors shall thereupon become 
& body co and as such shall, subject to the limitations of 
section 8 (relating to approval of by-laws), be vested with all the 
powers and charged with all the liabilities conferred and imposed 
by this act upon corporations organized thereunder as credit 
unions: Provided, That the last paragraph of section 552 of the 
Code of Law for the District of Columbia shall have no applica- 
tion to credit unions, 

SUPERVISION BY COMPTROLLER OF THE CURRENCY 


Sec. 6. The provisions of sections 713 and 714 of the Code of 
Law for the District of Columbia, as now or hereafter amended 
(relating to supervision by the Comptroller of the Currency of 
banking institutions in the District of Columbia), shall apply to 
credit unions, except that the Comptroller of the Currency may 
relieve credit unions from compliance with any such requirements 
to such extent and in such manner as he deems will not preju- 
dice the proper conduct of the affairs of such credit unions: 
Provided, however, That the publication of reports named in sec- 
tion 713 shall not be required of credit unions having assets of 
less than $100,000 and fees incident to making the examinations 
specified in section 714 shall not exceed a basic fee of $5 and 3 
cents per $1,000 of assets per annum: Provided, however, That it 
shall be unlawful for any such credit union to transact business 
in the District of Columbia without procuring a license from 
the District of Columbia; and all such credit unions shall pay a 
license tax of $15 per annum to the District of Columbia. No 
license shall be granted for a period longer than one year: Pro- 
vided, however, That the Commissioners of the District of Co- 
lumbia may suspend or revoke a license upon proof of the bank- 
ruptcy or insolvency of any such credit union or upon conviction 
of a violation of any provision of this act or of any law or regula- 
tion of the District of Columbia or the United States, 


The amendment was agreed to. 

The CHIEF CLERK. On page 5, line 23, after the word 
„shares,“ the Senator from Iowa [Mr. Dickinson] proposes 
to strike out the words “ and deposits,” so as to read: 


POWERS 


Sec. 7. A credit union shall have succession in its corporate 
name during its existence and shall have power— 

First. To make contracts, 

Second. To sue and be sued in its corporate name. 

Third. To adopt and use a common seal and alter the same at 
pleasure. 
Fourth. To purchase, hold, and dispose of property necessary to 
enable the corporation to carry on its operations, 


CONGRESSIONAL RECORD—SENATE 


7889 


Fifth. To make loans to its members for provident purposes 
upon such terms and conditions as the by-laws provide and as the 
credit committee may approve at rates of interest not exceeding 
1 per cent per month on unpaid balances, inclusive of all charges 
incident to the making of the loan: Provided, That no loan to a 
director, officer, or member of a committee shall exceed the amount 
of his holdings in the company in shares, nor shall any such di- 
rector, officer, or member indorse for borrowers. 


The amendment was agreed to. 

The next amendment was, on page 6, line 2, to strike out 
“busines and to insert in lieu thereof business,” so as to 
read: 

A borrower may prior to maturity repay his loan in whole or in 
part on any business day. 


The amendment was agreed to. ? 

The CHIEF CLERK. On page 6, line 3, the Senator from 
Iowa (Mr Dickrnson] moves to strike out the words the 
savings and the words “ either as.” 

The amendment was agreed to. 

The CHIEF CLERK. On page 6, line 4, after the word 
“ shares,” the Senator from Iowa moves to insert a period 
and to strike out the words “or as deposits (including the 
power to conduct Christmas clubs, vacation clubs, and other 
such thrift organizations within the membership) .“ 

The amendment was agreed to. 

The next amendment of the committee was, on page 6, 
line 12, where the committee proposed to strike out the 
words “national banks” and to insert in lieu thereof the 
words “ banks in the District of Columbia under the super- 
vision of the Comptroller of the Currency,” so as to read: 

Seventh. To invest in the paid-up shares of building and loan 
associations and of other credit unions to an extent not to exceed 
25 per cent of its capital, and in any investment legal for savings 
banks or for trust funds in the District of Columbia. 


Eighth. To make deposits in banks in the District of Columbia 
under the supervision of the Comptroller of the Currency. 


The CHIEF CLERK. The Senator from Iowa [Mr. DICKIN- 
son] offers an amendment to the committee amendment, on 
line 12, after the word “ banks,” to insert the words “and 
trust companies,” 

The amendment to the amendment was agreed to. 

The amendment as amended was agreed to. 

The next amendment of the committee was, on page 6, 
line 16, to strike out “50” and insert in lieu thereof 40”; 
on page 7, line 2, to strike out the words “deposits or”; 
on page 10, line 8, to strike out the words “and deposits“: 
on page 10, lines 20 and 21, to strike out the words “or 
deposits ”; on page 11, line 22, after the word “ qualified,” 
to insert a colon and a new proviso, as follows, “Provided, 
however, That before the treasurer shall enter upon his 
duties he shall give bond, with good and sufficient security, 
in an amount to be determined by the board of directors, 
conditioned upon the faithful performance of his trust”; 
on page 12, line 23, after the word “shares,” to strike out 
the words “ and 30 days’ notice of intention to withdraw de- 
posits.”; and on page 14, after line 6, to insert a new section, 
as follows: s 

Src. 18. Congress reserves the right to alter, amend, or repeal 


this act, or any part thereof, or any charter or certificate of in- 
corporation issued pursuant to the provisions of this act, 


So as to read: ` 


Ninth. To borrow in an aggregate outstanding amount not ex- 
ceeding 40 per cent of its paid-in and unimpaired capital. 

Tenth. To fine members for failure to meet promptly thelr obli- 
gations to such corporation. 

Eleventh. To impress a lien upon the shares and dividends of 
any member to the extent of any loan made to him and any 
dues or fines payable to him. 

BY-LAWS 

Sec. 8 (a) The incorporators shall subscribe, acknowledge, and 
submit to the Commissioners of the District of Columbia proposed 
by-laws, and no credit union shall receive payments on account 
of shares or make any loans until such proposed by-laws have 
been approved by the commissioners as being in conformity with 
the provisions of this act. 

(b) The by-laws shall prescribe the purposes for which the cor- 
poration is formed, the qualifications for membership, the date 
of the annual meeting, the manner of conducting meetings, the 
methods by which members shall be notified of meetings and the 
number of members which shall constitute a quorum, the number 
of directors and the compensation and duties of officers, the num- 
ber of members of the credit committee, the fines, if any, to be 
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charged for failure of members to meet promptly obligations to 
the corporation, the amount of the entrance fee, if any, to be paid, 
and such other regulations as are deemed necessary. 

(c) Amendments of the by-laws may be adopted by a three- 
fourths vote of the members present at any members’ meeting, but 
the amendments shall not take effect until approved by the Com- 
missioners of the District of Columbia as being duly adopted and 
in conformity with the provisions of this act. The meeting shall 
be duly called for the purpose and the proposed amendments shall 
be set forth in the call. 

MEMBERSHIP 


Src. 9. Credit-union membership shall consist of the incor- 
porators and such other persons or organizations as may be elected 
to membership and subscribe to at least one share, pay the initial 
installment thereon, and the entrance fee, if any; except that 
credit-union membership shall be limited to groups the members 
of which are actual residents of or do business or are employed 
within the District of Columbia and either have a common bond 
of occupation or association or reside within a well-defined neigh- 
borhood or community. 

MEMBERS’ MEETINGS 

Sec. 10. The fiscal year of all credit unions shall end December 
31. The annual meeting of the corporation shall be held at such 
time during the month of January and at such place as the 
by-laws shall prescribe. Special meetings may be held in the 
manner indicated in the by-laws. No member shall be entitled 
to vote by proxy, but a member other than a natural person may 
vote through an agent delegated for the purpose. No member 
shall, irrespective of the number of shares held by him, have more 
than one vote, and after a credit union has been incorporated 
one year no member thereof shall be entitled to vote until he has 
been a member for more than three months, All offices of a credit 
union shall be in the District of Columbia. 


MANAGEMENT 


Sec. 11 (a) General: The business affairs of a credit union shall 
be managed by a board of not less than five directors, a credit 
committee of not less than three members, and a supervisory 
committee of three members, to be elected at the annual meeting, 
and to hold office for such terms, respectively, as the by-laws 
may provide and until successors qualify; except that prior to the 
first annual meeting all the business affairs of a credit union 
shall be managed by the subscribers to the certificate of incor- 
poration. A record of the names and addresses of the members 
of the board and committees and the officers shall be filed with 
the Commissioners of the District of Columbia within 10 days of 
their election. No member of the board or of either committee 
shall, as such, be com ted: Provided, That no person shall be 
elected to the board or to either committee unless he be duly 
elected to membership as provided in section 9 of this act, 

(b) Officers: At their first meeting after the annual meeting 
the directors shall elect from their own number a president, a 
vice president, a clerk, and a treasurer, who shall be the executive 
Officers of the corporation. The offices of clerk and treasurer may 
be held by the same person. The duties of the officers shall be as 
determined in the by-laws, except that the treasurer shall be the 
general manager of the corporation. 

(c) Directors: The board of directors shall have the general 
direction of the affairs of the corporation. They shall act upon 
application for membership; fix the amount of the surety bond 
required of any officer having custody of funds; recommend dec- 
laration of dividends; determine interest rates on loans: Provided, 
however, That the interest rate on loans shall not be in excess of 
the maximum amount fixed by the provisions of this act; fill 
vacancies in the board and in the credit committee until suc- 
cessors to be elected at the next annual meeting have qualified; 
have charge of investments other than loans to members; deter- 
mine the maximum loans other than loans to members; determine 
the maximum individual share holdings and the maximum in- 
dividual loan which can be made with and without security, 
except that no loan in excess of $50 shall be made without 
adequate security; and transmit to the members recommended 
amendments to the by-laws. For the purposes of this subdivision 
an assignment of shares or the indorsement of a note shall be 
deemed security. 

(d) Credit committee: The credit committee shall hold meet- 
ings, of which due notice shall be given to its members, to consider 
applications for loans to members of the corporation, and no loan 
shall be made unless all members of the committee who are 
present when the application is considered and a majority of all 
the committee approve the loan. Applications for loans shall be 
on forms prepared by such committee, which shall set forth the 
D for which the loan is desired, the security, if any, and 
such other data as may be required. 

(e) Supervisory committee: The supervisory committee shall 
make an examination of the affairs of the credit union at least 
quarterly, including an audit of its books; shall make an annual 
audit and report to be submitted at the annual meeting of the 
corporation: by a unanimous vote may suspend any officer of the 
corporation, or any member of the credit committee or of the 
board of directors until the next members’ meeting, at which time 
the suspension shall be acted on by the members; and, by a 
majority vote, may call a meeting of the shareholders to consider 
any violation of this subchapter or of the by-laws, or any practice 
of the corporation deemed by the committee to be unsafe or 
unauthorized, The said committee shall fill vacancies in its 
membership until successors to be elected at the next annual 
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meeting have qualified: Provided, however, That before the treas- 
urer shall enter upon his duties he shall give bond with good and 
sufficient security, in an amount to be determined by the board 
of 3 conditioned upon the faithful performance of his 
: RESERVES 
Sec. 12. All entrance fees and fines provided by the by-laws and, 
before the declaration of any dividend therefrom, 20 per cent of 
the net earnings of each year shall be set aside as a reserve fund 
against bad loans, which fund shall be kept liquid and intact and 
not distributed except in case of liquidation. 
DIVIDENDS 
Sec. 13. At the annual meeting a dividend may be declared 
from net earnings on recommendation of the board, which divi- 
dend shall be paid on all paid-up shares outstanding at the end 
of the preceding fiscal year. Shares which become fully paid up 
during such year shall be entitled to a proportional part of said 
dividend calculated from the first day of the month following such 


payment in full. 
EXPULSION AND WITHDRAWAL 

Src. 14. A member may be expelled by a two-thirds vote of the 
members of the corporation present at a special meeting called 
for such purpose, but only after an opportunity has been given 
him to be heard. The credit union may require 60 days’ notice 
of intention to withdraw shares. Expulsion or withdrawal shall 
not operate to relieve a member from any remaining liability to 
the credit union. All amounts paid in on shares or deposited by 
expelled or withdrawing members prior to their expulsion or 
withdrawal shall be paid to them in the order of their withdrawal 
or expulsion, but only as funds become available and after deduct- 
ing any amounts due from such members to the credit union. 

MINORS 

Sec. 15. Shares may be issued and deposits received in the name 
of a minor or in trust in such manner as the by-laws may provide. 
The name of the beneficiary shall be disclosed to the credit union. 

: TAXATION 

Src. 16. Credit unions, but not the members thereof, shall be 
exempt from Federal and District of Columbia taxation, except 
taxes upon real property. 

RESTRICTION ON USE OF WORDS “ CREDIT UNION” 

Sec. 17. It shall be unlawful for any individual, partnership, 
association, or corporation, except corporations organized in ac- 
cordance with this act, to transact business in the District of 
Columbia under any name or title containing the words “ credit 
union,” or to transact business at any place in the United States 
under any name or title containing the words “credit union " and 
“District of Columbia "or Federal or “ United States or other 
words indicating that the business is transacted pursuant to au- 
thority of any act of Congress. Any individual, partnership, asso- 
ciation, or corporation violating this section shall upon conviction 
thereof be subject to a fine not in excess of $100 for each day 
during which the violation continues. 

Sec. 18. Congress reserves the right to alter, amend, or repeal 
this act or any part thereof, or any charter or certificate of in- 
corporation issued pursuant to the provisions of this act. 


The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 


GEORGE EDWIN GODWIN 


The bill (S. 1009) for the relief of George Edwin Godwin 
was considered, ordered to be engrossed for a third reading, 
read the third time, and passed, as follows: 

Be it enacted, etc., That in the administration of the pension 
laws or of any laws conferring rights, privileges, or benefits upon 
honorably discharged soldiers and sailors George Edwin Godwin 
shall hereafter be held and considered to have been honorably dis- 
charged from the Navy of the United States: Provided, That no 
pension shall accrue prior to the passage of this act. 


FOREIGN DECORATIONS TO NAVY AND MARINE CORPS OFFICERS 

The Senate proceeded to consider the bill (S. 1469) to 
authorize certain officers of the United States Navy and 
Marine Corps to accept such decorations, orders, and medals 
as have been tendered them by foreign governments in 
appreciation of services rendered, which had been reported 
from the Committee on Naval Affairs, with amendments, on 
page 1, line 7, following the colon after the word “ Navy,” 
to insert Admiral William V. Pratt”; line 8, after the semi- 
colon following the bracket, insert “ Vice Admiral Arthur L. 
Willard“; on page 2, line 2, following the semicolon after 
the name “ Sellers,” insert “ Rear Admiral Henry V, Butler; 
Rear Admiral Walter S. Crosley; Rear Admiral Frank B, 
Upham”; line 7, following the semicolon after the word 
“junior,” insert“ Capt. George Washington Steele ”; line 14, 
following the semicolon after the name “ Waddell,” insert 
“Commander Willis W. Bradley, jr.“; line 19, following the 
semicolon after the name “O'Leary,” insert Lieut. Com- 
mander Francis C. Denebrink ”; line 21 and line 22, strike 
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out “Lieut. John B. O'Neill, Medical Corps” and insert m 
lieu thereof “Lieut. Ralph A. Ofstie”; on page 3, line 2, 
change the period to a semicolon and add Ensign Howard 
F. Hozey, D-M, United States Naval Reserve,” so as to make 
the bill read: ; 

Be it enacted, etc., That the following-named officers of. the 
United States Navy and Marine Corps are hereby authorized to 
accept such decorations, orders, and medals as have been tendered 
them by foreign governments in appreciation of services ren- 
dered: United States Navy: Admiral William V. Pratt; Admiral 
William B. Caperton (retired); Vice Admiral Arthur L. Willard; 
Rear Admiral John R. Y. Blakely; Rear Admiral Edward H. Camp- 
bell; Rear Admiral Harley H, Christy; Rear Admiral Sumner E. 
W. Kittelle; Rear Admiral David F. Sellers; Rear Admiral Henry 
V. Butler; Rear Admiral Walter S. Crosley; Rear Admiral Frank 
B. Upham; Rear Admiral Herbert O. Dunn (retired); Rear Admiral 
William C. Braisted, Medical Corps (retired); Capt. William H. 
Allen; Capt. Gordon W. Haines; Capt. Alfred G. Howe; Capt. 
Victor A. Kimberly; Capt. David M. LeBreton; Capt. Benyaurd 
B. Wygant; Capt. Rufus F. Zogbaum, jr. Capt. George Washing- 
ton Steele; Capt. John R. Edie (retired); Capt. Charles C. Marsh 
(retired); Capt. Edward T. Hoopes, Supply Corps; Capt. Norman 
T. McLean, Medical Corps; Commander Augustin T. Beauregard; 
Commander Harold M. Bemis; Commander Alfred W. Brown; Com- 
mander Milo F. Draemel; Commander Douglas W. Fuller; Com- 
mander Harold C. Train; Commander Ward W. Waddell; Com- 
mander Willis W. Bradley. jr.; Commander Harry H, Lane, Medical 
Corps; Commander Joseph J. A. McMullin, Medical Corps; Lieut. 
Commander Bernhard H. Bieri; Lieut. Commander Dallas D. 
Dupre; Lieut. Commander Henry J. Shields; Lieut. Commander 
Ralph F. Wood; Lieut. Commander Charles R. O'Leary; Lieut. 
Commander Francis C. Denebrink; Lieut. Harvey R. Bowes; Lieut. 
George H. DeBaum; Lieut. Curry E. Eason; Lieut. Ralph A. Ofstie; 
Lieut. Commander Schuyler F. Cumings, United States Naval 
Reserve; Lieut. Commander Harold B. Grow, United States Naval 
Reserve; Lieut. Commander Edward O. McDonnell, United States 
Naval Reserve; Lieut. (Junior Grade) Frank E. La Cauza, United 
States Naval Reserve; Ensign Howard F. Hozey, D-M, United States 
Naval Reserve. 

United States Marine Corps: Col. George C. Thorpe (retired). 


The amendments were agreed to. 


The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 


MOONEY-BILLINGS REPORT 


The resolution (S. Res. 166) fo print the pamphiets en- 
titled “ Draft of Mooney-Billings Report” and “Appendix 
Containing Official Documents,” was announced as next in 
order. 

Mr. McNARY. In the absence of the Senator from Dela- 
ware [Mr. Has rms] I ask that the resolution may go over. 

The PRESIDING OFFICER. The resolution will be passed 
over. 

BILLS PASSED OVER 


The bill (S. 2494) to amend section 4 of the legislative, 
executive, and judicial appropriation act, passed and ap- 
proved March 4, 1925, relating to the compensation of Mem- 
bers of and Delegates to Congress, which had been reported 
adversely from the Committee on Civil Service, was an- 
nounced as next in order. 

Mr. JOHNSON. Let that go over. 

Mr. BORAH. Mr. President, I ask that Senate bill 2494 
and Senate bill 2495, dealing with practically the same sub- 
ject, a controversial matter, may go over. 

The PRESIDING OFFICER. They will be passed over. 

The bill (S. 3051) to reinstate Lawrence L. Myatt and 
Miller S. Burgin as midshipmen in the United States Naval 
Academy was announced as next in order. S 

Mr. REED. Let that go over. 

The PRESIDING OFFICER, The bill will be passed over. 

The bill (S. 276) for the construction and equipment of a 
hospital on Crow Indian Reservation, was announced as next 
in order. 

Mr. VANDENBERG. Let that go over. 

The PRESIDING OFFICER. The bill will be passed over. 

The bill (S. 2987) providing for the construction and 
equipment of a hospital upon the Blackfeet Indian Reserva- 
tion in the State of Montana was announced as next in 
order. 

Mr. VANDENBERG. Let that go over. 

The PRESIDING OFFICER. The bill will be passed over. 
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The bill (S. 51) to authorize the building up of the United 
States Navy to the strength permitted by the Washington 
and London naval treaties was announced as next in order. 

Mr. BLAINE. Let that go over. 

The PRESIDING OFFICER. The bill will be passed over. 

The bill (S. 1835) granting disability allowance to Harvey 
Wilson, which had been reported adversely from the Com- 
mittee on Finance, was announced as next in order. 

Mr. JOHNSON. I ask that that, and the subsequent bills 
on the same page introduced by my colleague [Mr. SHORT- 
RIDGE], may go over. My colleague is unavoidably absent. 

The PRESIDING OFFICER. Senate bill 1835 will be 
passed over. 

LANDING OF PONCE DE LEON 


The bill (S. 3014) to provide for commemoration of the 
landing of Ponce de Leon in the State of Florida was con- 
sidered, ordered to be engrossed for a third reading, read 
the third time, and passed, as follows: 

Be it enacted, etc., That for the purpose of commemorating the 
military historic events in connection with the landing of Ponce 
de Leon in the State of Florida the Secretary of War is author- 
ized and directed to erect a tablet, either on ground owned or to 
be acquired by a municipality in the State of Florida or on ap- 
proximately 1 acre of land to which the Secretary of War is 
authorized to accept title without cost to the United States. He 
is further authorized to do all matters incident to procurement and 
erection provided for herein, by contract or otherwise, with or 
without advertising, including also the engagement by contract 
or otherwise, without regard to section 3709, Revised Statutes 
(U. S. C., title 41, sec. 5), and at such rates of compensation as 
he may determine, of the services of architects, sculptors, artists, 
and other technical and professional personnel as may be neces- 
sary, or of firms, partnerships, or corporations thereof. 

Sec. 2. There is hereby authorized to be appropriated the sum 
of $1,000, or so much thereof as may be necessary, to carry out 
the provisions of this act. 

Sec. 3. If land is acquired by the United States under the pro- 
visions of this act, it shall be under the jurisdiction and control 
of the Secretary of War, and in such case he shall provide for the 
care and maintenance of said tablet and its site, and for this 
purpose shall submit an estimate with his annual estimates to 
Congress. 

PUBLIC-SCHOOL BUILDING, COLVILLE INDIAN RESERVATION 


The bill (S. 3323) to provide funds for cooperation with 
the school district at Nespelem, Wash., in the construction 
of a public-school building to be available to Indian children 
of the Colville Indian Reservation was announced as next 
in order. 

Mr. VANDENBERG. Let that go over. 

The PRESIDING OFFICER. The bill will be pased over. 


BILLS PASSED OVER 


The bill (S. 1836) for the relief of William D. Barbee was 
announced as next in order. 

Mr. JOHNSON, Mr. President, I ask that this bill and 
Senate bill 1879, Senate bill 1881, Senate bill 1884, and Sen- 
ate bill 1886, the next bills on the calendar, be passed over. 
They are bills which were introduced by my colleague [Mr. 
SHORTRIDGE], who is unavoidably absent. 

The PRESIDING OFFICER. Without objection, the bills 
referred to will be passed over. 

The bill (S. 3696) to provide for cooperation by the Fed- 
eral Government with the several States in relieving the 
hardship and suffering caused by unemployment, and for 
other purposes, was anounced as next in order. 

Mr. REED. Let that go over. 

The PRESIDING OFFICER. The bill will be passed over. 

The bill (S. 3377) to enable the people of the Philippine 
Islands to adopt a constitution and form a government for 
the Philippine Islands, to provide for the independence of 
the same, and for other purposes, was announced as next 
in order. 

Mr. VANDENBERG. Let that go over. 

The PRESIDING OFFICER. The bill will be passed over. 

The bill (H. R. 9642) to authorize supplemental appro- 
priations for emergency highway construction with a view 
to increasing employment was announced as next in order. 

Mr. REED. Let that go over. 

The PRESIDING OFFICER. The bill will be passed over. 
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A. C. MESSLER CO. 


The Senate proceeded to consider the bill S. 439, for the 
relief of A. C. Messler Co., which had been reported from 
the Committee on Claims with an amendment, on page 1, 
line 6, to strike out 816,378.88 and to insert in lieu thereof 
“ $12,000,” so as to make the bill read: 

Be it enacted, etc., That the Secretary of the Treasury be, and he 
is hereby, authorized and directed to pay, out of any money in the 
Treasury not otherwise appropriated, to A. C. Messler Co., of 
Providence, R. I., the sum of $12,000 in full compensation for 
material furnished the Government during the late war by said 
company under contract dated April 17, 1918. 


The amendment was agreed to. 
The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 


BILL AND JOINT RESOLUTION PASSED OVER 


The bill (S. 2190) to amend section 300 of the World War 
veterans’ act, 1924, as amended, reported adversely by the 
Committee on Finance, was announced as next in order. 

Mr. JOHNSON, Let that go over. 

The PRESIDING OFFICER. The bill will be passed over. 

The joint resolution (S. J. Res. 15) to provide for the na- 
tional defense by the creation of a corporation for the oper- 
ation of the Government properties at and near Muscle 
Shoals, in the State of Alabama, to authorize the letting of 
the Muscle Shoals properties under certain conditions, and 
for other purposes, was announced as next in order. 

Mr. REED. Let that go over. 

The PRESIDING OFFICER, The joint resolution will be 
passed over. 

NICK WAGNER 


The Senate proceeded to consider the bill (S. 3440) for 
the relief of Nick Wagner, which had been reported from 
the Committee on Claims with an amendment, on page 1, 
line 6, to strike out “$3,000” and to insert in licu thereof 
* $1,500,” so as to make the bill read: 

Be it enacted, etc., That the Secretary of the Treasury is author- 
ized and directed to pay, out of any money in the Treasury 
not otherwise appropriated, to Nick Wagner, of Wibaux, Mont., the 
sum of $1,500 in full satisfaction of his claim against the United 
States for damages on account of injuries sustained in a fall 
caused by a protruding mat on the steps leading into the post- 
Office building at Miles City, Mont. 

The amendment was agreed to. 

The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 


SCHUTTE & KOERTING CO. 


The bill (S. 215) authorizing adjustment of the claim of 
Schutte & Koerting Co. was considered, ordered to be en- 
grossed for a third reading, read the third time, and passed, 
as follows: 

Be it enacted, etc., That the Comptroller General of the United 
States be, and he is hereby, authorized and directed to adjust and 
settle the claim of Schutte & Koerting Co., under contract 
NOs-2018, dated December 27, 1926, for certain experimental work 
in the manufacture of vaives for submarines, and to allow not 
to exceed $7,337.10 in full and final settlement of said claim. 
There is hereby appropriated, out of any money in the Treasury 
not otherwise appropriated, the sum of 87,337.10, or so much 
thereof as may be necessary, for payment of said claim. 


LITTLE ROCK COLLEGE, LITTLE ROCK, ARK. 


The bill (S. 1421) for the relief of Little Rock College, 
Little Rock, Ark., was considered, ordered to be engrossed 
for a third reading, read the third time, and passed, as 
follows: 

Be it enacted, etc., That the Secretary of War be, and he is 
hereby, authorized and directed to reopen and allow credit in the 
property accounts of the Little Rock College, Little Rock, Ark., 
in the sum of $1,451.41, representing certain articles of ordnance, 
quartermaster, and engineer property for which the said Little 
Rock College is held liable on reports or surveys, as follows: Nos. 
7, 8, 11, 12, approved January 13, 1926, and No. 10, approved 
January 5, 1926. 


REVIEW OF UNITED STATES DISTRICT COURT CASES 
The Senate proceeded to consider the bill (S. 941) relat- 
ing to the review of cases tried in the district courts of the 
United States without a jury, which had been reported by 
the Committee on the Judiciary with an amendment, on 
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page 1, to strike out all after the enacting clause and in- 
sert the following: 

That section 700 of the Revised Statutes (U. S. C., title 28, sec. 
875) is amended to read as follows: 

“Sec. 700. When an issue of fact in any civil cause in a dis- 
trict court is triod and determined by the court without the in- 
tervention of a jury, according to section 649, the rulings of the 
court in the progress of the trial of the cause, if excepted to at 
the time, and duly presented by a bill of exceptions, may be 
reviewed upon appeal; and in any case, whether the finding be 
general or special, the review may extend to the determination 
of the sufficiency of the evidence to sustain the judgment.” 

The amendment was agreed to. 

The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 


PROMOTING HEALTH OF RURAL POPULATION 


The bill (S. 572) to provide that the United States shall 
cooperate with the States in promoting the general health 
of the rural population of the United States and the welfare 
and hygiene of mothers and children was announced as next 
in order. 

Mr. REED. Let that go over. 

Mr. JONES. Mr. President, this is a very important bill. 
A similar bill passed the Senate during the last Congress, 
and this bill has been reported favorably and placed on the 
calendar. I did not object to the unanimous-consent request 
to-day, but I give notice that I expect to offer objection to a 
unanimous-consent request for a call of the calendar for the 
consideration of unobjected bills until some arrangement is 
made by which this bill may be acted upon. I am satisfied 
that the great majority of the Senate are in favor of it, and 
I think it is proper that this notice should be given, so as to 
look eut for the future. 

The PRESIDING OFFICER. On objection, the bill will be 
passed over. 

HOSPITALIZATION AND OTHER BENEFITS TO CERTAIN VETERANS 


The bill (S. 1328) to confer to certain persons who served 
in the Quartermaster Corps or under the jurisdiction of the 
Quartermaster General during the war with Spain, the 
Philippine insurrection, or the China relief expedition the 
benefits of hospitalization and the privileges of the soldiers’ 
homes was announced as next in order. 

Mr. JOHNSON. Mr. President, I ask leave to substitute 
for this bill Calendar No. 530, House bill 4724, to confer to 
certain persons who served in the Quartermaster Corps or 
under the jurisdiction of the Quartermaster General during 
the war with Spain, the Philippine insurrection, or the China 
relief expedition the benefits of hospitalization and the 
privileges of the soldiers’ homes. 

The bill which I ask to have substituted is a House bill in 
exactly the same form as the Senate bill. It passed the 
House, and I seek to substitute the House bill for the Senate 
bill. 

The PRESIDING OFFICER. Is there objection? ; 

Mr. REED. Mr. President, can the Senator tell us why 
the Senate bill was not referred to the Committee on Mili- 
tary Affairs? 

Mr. JOHNSON, I have not the slightest idea. 

Mr. REED. It seems to have been reported by the Com- 
mittee on Pensions, which certainly has no jurisdiction in a 
matter of that sort. The bill has nothing to do with 
pensions. 

Mr. JOHNSON. If I had been making a reference of the 
bill, I would have referred it to the Committee on Com- 
merce, but it was referred to the Committee on Pensions 
instead. 

Mr. REED. I ask that it go over for the present. 

Mr. JOHNSON. The Senator does not object to my 
request for substitution? 

Mr. REED. Not at all. 

The PRESIDING OFFICER. House bill 4724 will be sub- 
stituted for Senate bill 1328, and under objection by the 
Senator from Pennsylvania, the bill will be passed over. 

Mr. FLETCHER. Mr. President, I suppose that Senate 
bill 1328, to complete the action, should be indefinitely post- 
poned, since the House bill has been substituted for it. 
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The PRESIDING OFFICER. The Chair will ask the 
Senator from California whether ‘he now asks that his bill, 
Senate bill 1328, be indefinitely postponed? 

Mr. JOHNSON. Yes; after the substitution has been 
made. 

The PRESIDING OFFICER. The substitution has been 
made, and the Senate bill will be indefinitely postponed. 

Mr. REED stibsequently said: Mr. President, if I may have 
the attention of the Senator from California, I notice that 
accompanying Order of Business 449, Senate bill 1328, there 
is a report from the Committee on Pensions which states 
that persons who served under the Quartermaster General 
in the Spanish-American War or the Philippine insurrection 
shall have the benefit of hospitalization and rights of 
Soldiers’ Home, and I notice that the bill itself gives them 
rights under section 202 of the World War veterans’ act. 
Surely a civilian employee in the war with Spain ought not 
to be given such rights when there is a long waiting list of 
actual veterans of the military service in the last war. 

Mr. JOHNSON. Is the Senator speaking of the House 
bill or the Senate bill? 

Mr. REED. I am asserting that the report does not give 
us a fair picture of the contents of the bill. 

Mr. JOHNSON. The bill has gone over; and we will take 
that matter up and argue it at a subsequent time. 

Mr. REED. Would the Senator be willing to have the bill 
referred to the Committee on Military Affairs? 

Mr. JOHNSON. No. 


INVESTIGATION OF FEDERAL FARM BOARD 


The Senate proceeded to consider the resolution (S. Res. 
42) directing the Committee on Agriculture and Forestry to 
make an investigation of the activities and operations of the 
Federal Farm Board, which had been reported from the 
Committee to Audit and Control the Contingent Expenses 
of the Senate with amendments, on page 2, after line 3, to 
insert a new paragraph, as follows: 


The committee shall likewise make a complete investigation of 
the interstate and foreign marketing of such agricultural com- 
modities, whether by individuals, firms, or corporations, doing 
business for private profit, or by WE ee associations, which 
have borrowed from the Federal Farm Board. The committee shall 
further investigate and report as to the earnings, bonuses, salaries, 
and commissions paid by any or all of such private and coopera- 
tive organizations as may be investigated. 


On line 15, after the word “organization,” to insert the 
words “ and operations; on line 16, after the word organi- 
zations,” to insert the words “and operations; on page 3, 
line 14, after the word “losses,” to insert the words “or 
benefits; on page 4, line 25, to strike out 550,000 and 
insert in lieu thereof “ $25,000,” so as to read: 


Resolved, That the Committee on Agriculture and Forestry be, 
and it is hereby, authorized and directed to make a thorough and 
complete investigation of the activities and operations of the Fed- 
eral Farm Board created by the agricultural marketing act ap- 
proved June 15, 1929. 

In connection with such investigation and as a part thereof, said 
committee shall likewise make a complete investigation of all ex- 
changes in the continental United States dealing in any of the 
commodities over which the Federal Farm Board, by said act, is 
given any jurisdiction or control. The said committee shall ascer- 
tain the relationship between such exchanges and the operations 
of said board. 

The committee shall likewise make a complete investigation of 
the interstate and foreign marketing of such agricultural com- 
modities whether by individuals, firms, or corporations, doing busi- 
ness for private profit, or by cooperative associations, which have 
borrowed from the Federal Farm Board. The committee shall 
further investigate and report as to the earnings, bonuses, salaries, 
and commissions paid by any or all of such private and cooperative 
organizations as may be inv ted. 

The said committee shall likewise, in addition to the general 
investigation, specifically inquire into the organization and oper- 
ations of any stabilization corporations and the organization and 
operations of any other corporations or subsidiaries organized by 
said board. It shall ascertain whether, in the organization of any 
corporation by said board, such corporation was advisable or nec- 
essary, and whether the operation of said Federal Farm Board 
under said act could or could not have been better performed if, 
instead of organizing an independent corporation to act as sale 
or purchasing agent or in any other capacity, the services of exist- 
3 cooperative organizations could not have been more properly 
utilized. 

The committee shall likewise ascertain whether the said Federal 
Farm Board in its activities under said act has Deen, within the 
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meaning and intent of said act, unjust to any existing cooperative 
organization and whether said board has been guilty of any prac- 
tices which tend to injure the operation or the activities of any 
existing cooperative organization. 

The committee shall also ascertain whether, in the buying and 
selling of any of the products dealt in by said board by virtue of 
said act, its activities were advisable or necessary; or whether the 
trading in the buying, selling, and storing of grain, cotton, and 
other products was carried on in accordance with the intent of 
said act. The committee shall also ascertain what, if any, losses 
or benefits have been or will probably be sustained by any of the 
activities of said board or any other corporation organized by said 
board under said act. 

The committee shall likewise ascertain whether any of the ex- 
changes or boards of trade or other organizations privately owned 
and privately controlled, dealing in any of the products men- 
tioned in said act, have in any way interfered with or hampered, 
wrongfully or unjustly, the activities of said board in carrying 
out the provisions of said act. 

The said committee, after making such investigation, shall re- 
port to the Senate what legislation, if any, should be passed by 
Congress in the premises. 

Said committee is hereby authorized, in the performance of its 
duties, to sit at such times and places, either in the District of 
Columbia or elsewhere. as it deems necessary or proper. It is 
specifically authorized to require the attendance of witnesses by 
subpœna or otherwise; to require the production of books, papers, 
and documents; and to employ counsel, experts, clerical, and other 
assistants; and to employ stenographers at a cost not exceeding 
25 cents per 100 words. 

Said committee is hereby specifically authorized to act through 
any subcommittee authorized to be appointed by said committee 
or by the chairman thereof. The chairman of said committee or 
the chairman or any member of any subcommittee appointed 
hereunder may administer oaths to witnesses and sign subpœnas 
for witnesses; and every person duly summoned before said com- 
mittee, or any subcommittee thereof, who refuses or fails to obey 
the process of said committee or who appears and refuses to 
answer questions pertinent to said investigation shall be punished 
as prescribed by law. 

The expenses of said investigation, not exceeding in the aggre- 
gate $25,000, shall be paid from the contingent fund of the Senate 
on vouchers signed by the chairman of the committee or the 
chairman of any subcommittee. 


The amendments were agreed to. 
The resolution as amended was agreed to. 


CLAIMS OF INDIANS IN OREGON 


The bill (S. 824) conferring jurisdiction upon the Court 
of Claims to hear and determine claims of certain bands, 
nations, or tribes of Indians residing in the State of Oregon 
was considered, ordered to be engrossed for a third reading, 
read the third time, and passed, as follows: 


Be it enacted, etc., That jurisdiction is hereby conferred upon 
the Court of Claims to hear and determine any claims, whether 
legal or equitable, which may be had against the United States 
by the following Indian tribes, namely: The ‘To-to-tin Nation of 
Indian tribes, composed of the following: Na-so-mah, Choc-re- 
le-aton, Qua-to-mah, Cosutt-Hentens, Eu-qua-chees, Yah-shules, 
Chat-less-entens, Wish-te-na-tans, Chet-co, To-to-tin, Mack-an- 
tin, Shas-te-koostees, and other tribes who have or do reside 
principally in Curry County, in western Oregon, and west of the 
Cascade Mountains. 

Description of property involved, to wit, bounded as follows: 
Beginning at a point half a mile south of the mouth of the Wind- 
chuck River, on the California and Oregon line at the ocean 
beach, in Curry County, Oreg.; thence running east along the said 
line to the summit headwaters to the southeast corner to town- 
ship 41 south, range 10 west, Willamette meridian; thence in a 
northerly direction along divide to Canyon Peak; thence along the 
divide north to Onion Camp Butt, near the southwest corner of 
township 38 south, range 9 west; thence in a northeasterly direc- 
tion across the Diinois River, at the mouth of Six Mile Creek; 
thence in a northeasterly direction up said creek to the summit; 
thence along a divide north to Onion Mountain, township 36 
south, range 8 west, Willamette meridian; thence in a north- 
westerly direction along divide to Bear Camp, township 34 south, 
Tange 10 west, Willamette meridian; thence in a northeasterly 
direction, crossing the Rogue River, near the mouth of Kelly 
Creek, section 16, township 33, range 9 west, Willamette me- 
ridian; thence in a northeasterly direction following divide to 
Nine Mile Mountain on the north and south line between town- 
ships 32, ranges 8 and 9 west, Willamette meridian; thence north 
across Cow Creek; thence northerly to the summit; thence along 
the divide north to south boundary of the Coos, Umpquah. and 
Siuslaw Indian claim, in township 27 south, range 8 west, Willam- 
ette meridian; thence west to the ocean beach, and following 
said beach to the point of beginning, containing approximately 
83 townships, or an area of about 3,000 square miles, and takes in 
part of the following counties: All of Curry, part of Josephine, 
part of Douglas, and part of Coos, in 

If it is found that y sum of money is rightfully owing from 
the United States and in favor of the proper Indian tribe, nation, 
or tribes, and either party shall have the right of appeal to the 
Supreme Court of the United States in the manner provided in 
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sections 242 and 243 of the Judicial Code, official letters, papers, 
documents, maps, and records, or certified copies thereof, may be 
used in evidence, and the departments of the Government shall 
give to the attorney or attorneys so employed access to such 
treaties, papers, maps, correspondence, and reports as they may 
require in the preparation or prosecution of any suit or suits 
instituted hereunder. 

The Court of Claims shall advance the cause or causes upon its 
docket for hearing, and shall have jurisdiction, notwithstanding 
lapse of time or statute of limitations. The suit or suits insti- 
tuted hereunder shall be presented by petition of any such Indian 
tribe, nation, or tribes as plaintiff against the United States as 
defendant, and the petition may be verified by the attorney or 
attorneys employed by such Indian tribe or tribes upon informa- 
tion and belief as to the facts therein alleged, and no other 
verification shall be necessary. 

The attorney or attorneys for such Indian tribe or tribes shall 
be paid such fee as the Court of Claims may find reasonable, 
the same to be approved by the Secretary of the Interior, but in 
no case shall the fee decreed by the Court of Claims be in excess 
of the amount stipulated in the contract of employment, nor 
amount to more than 10 per cent of the recovery, if any, to which 
any such Indian tribe, nation, or tribes shall be entitled. The 
sum or sums recovered for such Indian tribe, nation, or tribes 
shall be disbursed under the supervision of the Secretary of the 
Interior to the parties entitled thereto in the manner prescribed 
by the Court of Claims, : 


The Senate proceeded to consider the bill (S. 826) con- 
ferring jurisdiction upon the Court of Claims to hear and 
determine claims of certain bands or tribes of Indians re- 
siding in the State of Oregon, which had been reported from 
the Committee on Indian Affairs with an amendment, on 
page 2, line 16, to strike out the word “on” and to insert 
the words “ Coast Range and,” so as to make the bill read: 


Be it enacted, etc., That jurisdiction is hereby conferred on the 
Court of Claims, with the right of appeal to the Supreme Court 
of the United States by either party, as in other cases, to hear, 
examine, adjudicate, and render final judgment in any and all 
legal and equitable claims arising under or growing out of any 
treaty, agreement, act of Congress, Executive order, or otherwise, 
which certain Indian tribes or bands, or portions thereof, and 
their descendants, may have against the United States, namely, 
the Indians described in the ratified treaties of September 10, 1853 
(10 Stat. 1018), September 19, 1853 (10 Stat. 1027), November 18, 
1854 (10 Stat. 1122), November 25, 1854 (10 Stat. 1125), January 
22, 1855 (10 Stat. 1143), and December 21, 1855 (12 Stat. 981); 
together with those described in the unratified treaties published 
in Senate Executive Document No. 25, Fifty-third Congress, first 
session (pp. 8 to 15), except the Coos Bay, Lower Umpqua, and 
Siuslaw Tribes, it being the intention of this act to include all 
the Indian tribes or bands residing in the State of Oregon, west 
of the Cascade Range at the dates of the said treaties, respectively, 
and their descendants, some of whom, in 1855 or later, were 
removed by the military authorities of the United States to the 
Siletz Coast Range and the Grande Ronde Reservation, in the 
said States, except the three tribes last named. 

Sec. 2. That if any claim or claims be submitted to said courts 
hereunder they shall settle the rights therein, both legal and 
equitable, of each and all the parties thereto, notwithstanding 
the lapse of time or the statutes of limitation; and any payment 
which may have been made upon any such claim shall not operate 
as an estoppel but may be pleaded as a set-off, and the United 
States shall be allowed to plead and shall receive credit for all 
sums, including gratuities if properly chargeable, paid to or ex- 
pended for the benefit of any of said nations, tribes, or bands of 
Indians. The claim or claims of each nation, tribe, or band may 
be presented separately or jointly by petition, subject, however, 
to amendment and consolidation in proper cases. Such action 
shall make the petitioner or petitioners party plaintiff or plaintiffs 
and the United States party defendant; and any nation, tribe, or 
band the court may deem necessary to a final determination of 
such suit or suits may be joined therein by order of the court. 

The petition shall set forth all the facts upon which the claims 
are based and the laws, treaties, agreements, Executive orders, or 
wrongful actions of the Government under and upon which recov- 
ery is sought, and shall be signed and verified by the attorney or 
attorneys employed to prosecute such claim or claims and who 
are under contract with said Indlans approved in accordance with 
existing law. A copy of the petition in such suit shall be served 
upon the Attorney General of the United States, and he, or some 
attorney from the Department of Justice designated by him, shall 
appear and defend the interests of the United States: Provided, 
That any and all claims against the United States within the pur- 
view of this act shall be forever barred unless suit be instituted 
or petition filed as herein provided in the Court of Claims within 
10 years from the date of the approval of this act. 

Official letters, papers, documents, and public records, or cer- 
tified copies thereof, may be used in evidence, and the departments 
of the Government shall allow the attorney or attorneys access to 
such treaties, papers, correspondence, or records as may be proper. 

Sec. 3. Upon final determination of such suit or suits the Court 
of Claims shall have jurisdiction to fix and determine a reasonable 
fee, not to exceed 10 per cent of the recovery, based upon actual 
services rendered, together with all necessary and proper expenses 
incurred in the preparation and prosecution of the suit or suits, 
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to be paid to the attorney or attorneys employed by said nations, 
tribes, or bands of Indians; and if not otherwise paid, the same 
shall be included in the decree and shall be paid out of any sum 
or sums found to be due said Indians. 

Sec. 4. The proceeds of all amounts, if any, recovered for said 
Indians, less attorneys’ fees and expenses, shall be deposited in the 
Treasury of the United States to the credit of the Indians decreed 
by said court to be entitled thereto, and shall draw interest at the 
rate of 4 per cent per annum from the date of the original judg- 
ment or decree, and thereafter shall be subject to appropriation 
by Congress for educational, health, industrial, and other pur- 
poses for the benefit of said Indians, including the purchase of 
lands and building of homes, 


The amendment was agreed to. 
The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 


REGULATIONS FOR PREVENTING COLLISIONS ON CERTAIN HARBORS, 
ETC. 


The bill (S. 4008) to amend article 5 of the act of Con- 
gress approved June 7, 1897, relating to the approval of 
regulations for preventing collisions upon certain harbors, 
rivers, and inland waters of the United States was consid- 
ered, ordered to be engrossed for a third reading, read the 
third time, and passed, as follows: 


Be it enacted, etc., That article 5 of the act of Congress ap- 
proved June 7, 1897, be amended by striking out the word “or” 
after the word “way” and preceding the word “being” in the 
first line thereof, and adding the words “and any vessel” after 
the word “way” and before the word being hereinabove re- 
ferred to; and that the article be further amended by inserting a 
comma and the words “except barges and canal boats when in 
tow of steam vessels,” between the words “towed” and “shall,” 
so that the article as amended shall read as follows: 

“Art. 5. A sailing vessel under way and any vessel being towed, 
except barges and canal boats when in tow of steam vessels, shall 
carry the same lights as are prescribed by article 2 for a steam 
vessel under way, with the exception of the white lights men- 
tioned therein, which they shall never carry.” 


BILLS PASSED OVER 


The bill (S. 4050) to provide a preliminary examination 
of Cataco Creek and its branches in Morgan County, Ala., 
with a view to the control of its floods, was announced as 
next in order. 

Mr. BLACK. Mr. President, I desire to substitute for this 
bill the bill (H. R. 9453) bearing the same title, which has 
passed the House and is now on the calendar, providing for 
the same survey. 

Mr. WALSH of Montana. I ask that the bill go over. 

Mr. BLACK. Mr. President, may I ask the Senator to 
withhold his objection just a moment? 

Mr. WALSH of Montana. Very well. 

Mr. BLACK. The bill is simply to provide a preliminary 
survey, and it carries no appropriation. 

Mr. WALSH of Montana. I have observed that. I think 
we ought not to institute any proceedings now that would 
increase eventually the appropriation for rivers and harbors. 
I think the bill ought to go over. 

The PRESIDING OFFICER. The bill will be passed over. 

The bill (S. 4051) to provide a preliminary examination of 
Flint Creek and its branches in Morgan County, Ala., with a 
view to the control of its floods, was announced as next in 
order. 

Mr BLACK. I desire to ask to have substituted for this 
bill the House bill (H. R. 9452) bearing the same title and 
providing for the same thing. 

The VICE PRESIDENT. Is there objection? 

Mr. WALSH of Montana. I ask that the bill go over. 

The VICE PRESIDENT. The bill will be passed over. 

The bill (S. 4052) to provide a preliminary examination of 
Flint River, Ala., and Tenn., with a view to the control of its 
floods, was announced as next in order. 

Mr, BLACK. I desire to ask that the House bill (H. R. 
9451) bearing the same title and having in view the same 
object may be substituted for the Senate bill. 

The VICE PRESIDENT. Is there objection? 

Mr. WALSH of Montana. I ask that the bill go over. 

The VICE PRESIDENT. The bill will be passed over. 


MARKER FOR CONFEDERATE GRAVES AT LA FAYETTE, GA. 


The bill (H. R. 132) to authorize the Secretary of War to 
erect one marker for the graves of 15 Confederate soldiers 
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killed in action and buried in the La Fayette Cemetery at La 
Fayette, Ga., in lieu of separate markers as now authorized 
by law, was considered, ordered to a third reading, read the 
third time, and passed, as follows: 

Be it enacted, etc., That the Secretary of War be, and he is 
hereby, authorized to erect one single marker at the grave in the 
La Fayette Cemetery at La Fayette, Ga. in which are buried 15 
unknown Confederate soldiers killed in action in 1864, at a cost 
not exceeding the cost to be represented by 15 separate markers as 
now authorized by law. 


PENSIONS AND INCREASE OF PENSIONS 


The bill (H. R.9575) granting pensions and increase of 
pensions to certain soldiers and sailors of the Regular Army 
and Navy, etc., and certain soldiers and sailors of wars other 
than the Civil War, and to widows of such soldiers and 
sailors, which had been reported from the Committee on 
Pensions with amendments, was considered. 

The first amendment of the Committee on Pensions was, 
on page 7, line 10, after the words “rate of,” to strike out 
“$30” and insert “$20,” so as to read: 

The name of Mary J. Glace, widow of David L. Glace, late of 


the United States Marine Corps, war with Spain, and pay her a 
pension at the rate of $20 per month. 


The amendment was agreed to. 

The next amendment was, on page 12, line 20, after the 
words “rate of,” to strike out “$50” and insert “$30,” 
so as to read: 

The name of George W. Baker, late of Company D, Second Regi- 


ment Nebraska Volunteer Infantry, war with Spain, and pay him 
a pension at the rate of $30 per month. 


The amendment was agreed to. 

The next amendment was, on page 12, after line 21, to 
strike out: 

The name of Lucille E. K. Hanigan, widow of Henry A. Hanigan, 
late colonel, United States Army, Regular Establishment, and pay 


her a pension at the rate of $40 per month in lieu of that she 
is now receiving. 


The amendment was agreed to. 

The next amendment was, on page 16, line 2, after the 
words “rate of,” strike out “$30” and insert “ $20,’ so as 
to read: 

The name of Mary J. Stearns, remarried widow of Charles M. 
Grogan, late of Company A, Seventeenth Regiment United States 
Infantry, Indian wars, and pay her a pension at the rate of 620 
per month. 

The amendment was agreed to. 

The next amendment was, on page 16, after line 12, to 
strike out: 

The name of Ella E. Ayers, dependent mother of Henry O. 
Ayers, late of Company M, Third Regiment United States Volun- 
teer Engineers, Regular Establishment, and pay her a pension 
at the rate of $12 per month. 

The amendment was agreed to. 

The next amendment was, on page 18, line 17, after the 

word “receiving,” to insert a comma and “from February 
17, 1931,” so as to read: 
- The name of Thomas E. Cruess, late of the United States Navy, 
Regular Establishment, and pay him a pension at the rate of 
$24 per month in leu of that he is now receiving, from Febru- 
ary 17, 1931. 

The amendment was agreed to. 

The next amendment was, on page 23, after line 15, to 
strike out: 

The name of Henry W. Baylor, late of Captain Wilkerson's 
Company G, First Regiment Texas Volunteer Cavalry (Montell 
Guards), Indian war,.and pay him a pension at the rate of $20 
per month in lieu of that he is now receiving. 

The amendment was agreed to. 

The next amendment was, on page 23, after line 20, to 
strike out: a 

The name of James Whitecotton, late of Captain Wilkerson’s 
Company G, First Regiment Texas Volunteer Cavalry (Montell 
Guards), Indian war, and pay him a pension at the rate of $20 per 
month in lieu of that he is now receiving. 

The amendment was agreed to. 

The next amendment was, at the top of page 24, to strike 
out: 
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The name of Wyatt E. Heard, late of Company G, Texas Volun- 
teer Cavalry, Montell Guards (Captain Wilkerson’s company), 
Indian war, and pay him a pension at the rate of $20 per month 
in lieu of that he is now receiving. 


The amendment was agreed to. 
The next amendment was, on page 24, after line 4, to 
strike out: 


The name of George W. Baylor, late lieutenant, Company G, 
First Regiment Texas Volunteer Cavalry (Montell Guards), and 
private, Company A, Texas Frontier Battalion, Indian war, and pay 
him a pension at the rate of $20 per month in lieu of that he 18 
now receiving. 


The amendment was agreed to. 

The next amendment was, on page 24, after line 9, to 
strike out: 

The name of Sidney J. Baylor, late of Companies A and D, Texas 
Frontier Battalion, Indian war, and pay him a pension at the rate 
of $20 per month in lieu of that he is now receiving. 

The amendment was agreed to. 

The next amendment was, on page 25, line 10, after the 
words “rate of,” to strike out “$20” and insert “$12,” so 
as to read: 


The name of Theodore V. Cowart, late of Troop A, Sixth Regi- 
ment United States Cavalry, Regular Establishment, and pay him 


‘a pension at the rate of $12 per month, said pension to be paid to 


a duly appointed guardian. 


The amendment was agreed to. 

The next amendment was, on page 26, after line 21, to 
strike out: 

The name of Ida L. Von Harten, widow of Wiliam H. E. Yon 
Harten, late of the United States Navy, war with Spain, and pay 


her a pension at the rate of 830 per month in lieu of that she is 
now receiving. 


The amendment was agreed to. 

The next amendment was, at the top of page 29, to strike 
out: 

The name of Julia May Townsend, widow of Engen de Kay 
Townsend, late captain Company A, Seventy-first Regiment New 
York Volunteer Infantry, war with Spain, and pay her a pension 
at the rate of $40 per month in lieu of that she is now receiving. 

The amendment was agreed to. 

The next amendment was, on page 29, after line 5, to 
strike out: 

The name of Julius Hanson, late signal quartermaster, United 
States Navy, war with Spain, and pay him a pension at the rate 
of $18 per month. 

The amendment was agreed to. 

The next amendment was, on page 30, line 22, after the 
words “rate of,” to strike out “$30” and insert “$20,” so 
as to read: 

The name of Alexander Kalish, late of Company C, Sixth Regi- 


ment United States Infantry, war with Spain, and pay him a pen- 
sion at the rate of $20 per month. 


The amendment was agreed to. 

The next amendment was, on page 31, line 9, after the 
words “rate of,” to strike out “$50” and insert “$30,” so 
as to read: 

The name of Margaret E. Cantrell, widow of William Cantrell, 
late of Company B, Battalion a Mounted Volunteers, Mexi- 
can War, and pay her a pension at the rate of $30 per month. 

The amendment was agreed to. 

The next amendment was, on page 31, line 13, before the 
words per month,” to strike out 86 and insert “$2,” so 
as to read: 

The name of Alma D. DeCoen, widow of Emile G. DeCoen, late 
major, United States Field Artillery, Regular Establishment, and 
pay her a pension at the rate of $20 per month, with $2 per month 


additional for the minor children until they shall attain the age of 
16 years, respectively. 


The amendment was agreed to. 

The next amendment was, on page 31, after line 15, to 
strike out: 

The name of Ida A. Davis, wie of Hardin W. Davis, late of the 


Fifth Regiment Illinois Volunteer Infantry, war with Spain, and 
pay her a pension at the rate of $20 per month. 


The amendment was agreed to. 
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The next amendment was, on page 32, after line 17, to 
insert: 


The name of Lillian M. Johnson, mother of Kenneth G. W. John- 
son, late of the United States Naval Air Service, and pay her a 
pension at the rate of $12 per month. 

The name of Nellie B. Leighton, helpless child of James G. 
Leighton, late of Company D, Fourth Regiment United States In- 
fantry, and pay her a pension at the rate of $20 per month. 

The name of Hannah Collins, dependent mother of Daniel D. 
Collins, late of Company E, First Regiment Maine Volunteer Infan- 
try, and pay her a pension at the rate of $20 per month. 

The name of Roy M. Osborne, late of Troop G, Fifth Regiment 
United States Cavalry, and pay him a pension at the rate of $17 
per month. 

The name of Adele Y. Taylor, widow of Gen. Harry Taylor, late 
chief of engineers, United States Army, and pay her a pension at 
the rate of 850 per month in lieu of that she is now receiving. 

The name of Orpha Blanche Thompson, widow of Robert M. 
Thompson, late of the United States Navy, and pay her a pension 
at the rate of $12 per month, and $2 per month additional for 
any minor child under 16 years of age. 

The name of Lewis Plumeley, late of the Twenty-third Company, 
United States Coast Artillery Corps, and pay him a pension at 
the rate of $12 per month. 

The name of James W. Ashby, late of Troop I, Twelfth Regiment 
United States Cavalry, and pay him a pension at the rate of 812 
per month in lieu of that he is now receiving. 

The name of James Frances Feeley, late of Company M, First 
Regiment Rhode Island Volunteer Infantry, and pay him a pension 
at the rate of $12 per month. 

The name of Lawrence M. Norton, late of Headquarters Company, 
First Battalion, Twenty-ninth Regiment United States Infantry, 
and pay him a pension at the rate of ¢8 per month. 

The name of Ronald P. Hartfield, late of the One hundred and 
sixtieth Company, United States Coast Artillery Corps, and pay 
him a pension at the rate of $10 per month. 

The name of Andrew J. Lowe, late of Company F, Thirteenth 
Regiment United States Infantry, and pay him a pension at the 
rate of $12 per month. 

The name of Chester Shartzer, late of the Medical Department, 
United States Army, and pay him a pension at the rate of $12 
per month. 

The name of Edward Brennenstuhl, late of Company F, Thir- 
teenth Regiment United States Infantry, and pay him a pension at 
the rate of $12 per month. 

The name of Eugene T. Wooldridge, late of Company A, Fifty- 
fourth Regiment United States Coast Artillery Corps, and pay him 
a pension at the rate of $12 per month. 

The name of Charles E. Ballard, helpless child of Charles A. 
Ballard, late of Company M, Second Regiment United States Infan- 
try, and pay him a pension at the rate of $20 per month. 

Willard W. Mims, late of the Ninety-fifth Company, United 
States Coast Artillery Corps, and pay him a pension at the rate 

month. 
KÉN e of Agnes M. Sexton, widow of Walter Sexton, late of 
the Twenty-fifth Company, United States Coast Artillery Corps, 
and pay her a pension at the rate of $12 per month, and $2 per 
month additional for each minor child under 16 years of age. 

The name of Bert Hillis, late of the Medical Department, United 
States Army, and pay him a pension at the rate of $12 per month. 

The name of Thomas W. Wright, late of Company D, Fortieth 
Regiment United States Volunteer Infantry, and pay him a pen- 
sion at the rate of $12 per month. 

The name of Charles Dierson, late of Troop K, Eighth Regiment 
United States Cavalry, and pay him a pension at the rate of $17 
per month in lieu of that he is now receiving. 

The name of David C. McDonald, late of Company F, Twentieth 
Regiment United States Infantry, and pay him a pension at the 
rate of $20 per month in lieu of that he is now receiving. 

The name of Thomas W. Johnston, late of Troop K, Thirteenth 
Regiment United States Cavalry, and pay him a pension at the 


rate of $8 per month. 
The Mame af Florence E. Moseley, widow of Gen. Edward Buck- 


land Moseley, late assistant surgeon general, United States Army, 
and pay her a pension at the rate of $50 per month in lieu of 
that she is now receiving. e 

The name of William Johnson, late of Company C, First Regi- 
ment West Virginia Volunteer Infantry, and pay him a pension at 
the rate of $12 per month. 

The name of George N. Butler, late of Company I, Fourth Regl- 
ment United States Volunteer Infantry, and pay him a pension at 
the rate of $20 per month. 

The name of Benjamin F. Howett, late of Battery D, Third Regi- 
ment United States Artillery, and pay him a pension at the rate 
of 88 per month. 

The name of John S. Monahan, late of the United States Navy, 
and pay him a pension at the rate of $10 per month. 

The name of Elizabeth P. Menoher, widow of Gen. Charles T. 
Menoher, late Chief of Air Service, and pay her a pension at the 
rate of $50 per month in lieu of that she is now receiving. 

The name of Henry G. Brockus, late of Company A, Ninth 
Regiment United States Infantry, and pay him a pension at the 
rate of $8 per month. 

The name of John W. Riley, late of Company H, First Regiment 
Arkansas National Guard Infantry, and pay him a pension at the 
rate of $10 per month, 
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The name of Sarah E. Draper, widow of Amburs E. Draper, late 
of Capt. Franklin P. Whitemore’s Company A, Second Regi- 
anced Utah Militia, and pay her a pension at the rate of $12 per 
month. 

The name of Charles P. Hagely, late of Company F, First Regi- 
ment United States Infantry, and pay him a pension at the rate 
of $12 per month. 

The name of Mary C. Daly, late contract nurse, Medical De- 
partment, United States Army, and pay her a pension at the rate 
of $20 per month. 

The name of Beatrice E. Duke, helpless child of Frank W. F. 
Duke, late of Company F, Third Regiment Connecticut Volun- 
Se 5 and pay her a pension at the rate of $20 per 

The name of Herbert W. Leach, who served on the ill-fated 
Jeanette Arctic expedition, and pay him a pension at the rate of 
$20 per month in lieu of that he is now receiving. 

The name of Leo P. Thomas, late of the Quartermaster Corps, 
United States Army, and pay him a pension at the rate of $12 
per month, 

The name of Frank Swartz, late of the United States Navy, and 
pay him a pension at the rate of $10 per month. 

The name of Charles R. Bailey, late of the United States Navy, 
and pay him a pension at the rate of $8 per month. 

The name of John E. Hamilton, late of the United States Navy, 
and pay him a pension at the rate of $8 per month. 

The name of Myrtle J. Buzan, helpless child of George Buzan, 
late of Company B, Second Regiment Oregon State Militia, and 
pay her a pension at the rate of $12 per month. 

The name of William H. Owens, late of Company F, Sixth 
Regiment United States Infantry, and pay him a pension at the 
rate of $10 per month. - 

The name of Spencer Graham, late of the Hospital Corps, 
United States Army, and pay him a pension at the rate of $10 
per month. 

The name of Otis H. Dorsett, late of Company A, Signal Corps, 
Kansas National Guard, and pay him a pension at the rate of 
$12 per month. 

The name of Charles Lee, late of United States Military Detach- 
mone of Cavalry, and pay him a pension at the rate of $12 per 
month. 

The name of E. Pratt, widow of Frank E. Pratt, late of 
Troop A, Fifth Regiment United States Cavalry, and pay her a 
pension at the rate of $12 per month. 

The name of Frank R. Spradling, late of the United States 
Marine Corps, and pay him a pension at the rate of $10 per 
month in lieu of that he is now receiving. 

The name of Cale Stinnett, late of Troop F, Tenth Regiment 
United States Cavalry, and pay him a pension at the rate of $10 
per month. 

The name of William J, Smith, late of Company B, Second Regi- 
ment United States Infantry, and pay him a pension at the rate 
of $12 per month. 

The name of Roy Wilcox, late of Company H, Second Regiment 
West Virginia National Guard Infantry, and pay him a pension at 
the rate of $10 per month. 

The name of Allie Selick, widow of August A. Selick, late of 
the United States Navy, and pay her a pension at the rate of $12 
per month. 

The name of Joseph J. McNeal, late of Company M, Second 
Regiment West Virginia National Guard Infantry, and pay him a 
pension at the rate of $8 per month. 

The name of Margaret Kingery, dependent mother of Cager 
Kingery, late of the Twenty-third Company, United States Coast 
Arney Corps, and pay her a pension at the rate of $12 per 
month. 

The name of Mathias Kennedy, late of Company K, Tenth 
Regiment, United States Infantry, and pay him a pension at the 
rate of $17 per month in lieu of that he is now receiving. 

The name of Archie Flynn, late of Battery B, United States 
Field Artillery, and pay him a pension at the rate of $10 per 
month. 

The name of Frank Deloe, late of Troop C, Regiment 
United States Cavalry, and pay him a pension at the rate of $17 
per month in lieu of that he is now receiving. 

The name of George W. Chris, late of the Medical ent, 
United States Army, and pay him a pension at the rate of $10 
per month, 

The name of George G. Gribben, late recruit, unassigned, 
United States Cavalry, and pay him a pension at the rate of $12 
per month. 

The name of William H. Rader, late of the military organiza- 
tion, Yakima, Wash., Indian campaign, 1878, and pay him a 
pension at the rate of $6 per month. 

The name of Lee A. Smith, late of Troop F, Fifteenth Regiment 
United States Cavalry, and pay him a pension at the rate of $10 
per month. 

The name of Lillie Randall, widow of Charles H. Randall, late of 
Company K, Second Regiment United States Infantry, and pay her 
a pension at the rate of $12 per month. 

The name of Bessie G. Radliff, widow of Frank T, Radliff, late of 
Company ©, First Regiment New York National Guard Field 
Artillery, and pay her a pension at the rate of $12 per month. 

The name of Carl M. Toepper, late of Company E, Third Regi- 
ment United States Engineers, and pay him a pension at the rate 
of $10 per month. 
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The name of Joseph F. Sourek, late of the Quartermaster Corps, 
United States Army, and pay him a pension at the rate of $12 
per month. 

The name of Vinson San Filipo, late of Company I, Twelfth 
Regiment United States Infantry, and pay him a pension at the 
rate of $8 per month. 

The name of Anna McNamara, widow of Joseph McNamara, late 
of the United States Navy, and pay her a pension at the rate of 
$12 per month. 

The name of Carl H. DeMunbrun, late of Company B, Second 
Regiment United States Infantry, and pay him a pension at the 
rate of $12 per month. 

The name of Helma Alfred, widow of Henry W. Alfred, late of 
Company D, Eleventh Regiment United States Infantry, and pay 
her a pension at the rate of $12 per month. 

.The name of Daniel Doran, late of the United States Navy, and 
pay him a pension at the rate of $12 per month. 

The name of William H. Idle, late of Company G, Ninth Regi- 
ment United States Infantry, and pay him a pension at the rate 
of $8 per month. 

The name of Anna White, widow of Calvin R. White, late guide 
under Major Collins, Boise Nez Perce Indian expedition, and pay 
her a pension at the rate of $12 per month. 

The name of Charles N. Cannon, late of Company E, Third Regi- 
ment United States Infantry, and pay him a pension at the rate 
of $17 per month in Heu of that he is now receiving. 

The name of Thomas E. Morrison, late of the One hundred and 
sixth Company, United States Coast Artillery Corps, and pay him 
a pension at the rate of $10 per month. 

The name of John R. Sparks, late of the One hundred and eighth 
Company, United States Coast Artillery Corps, and pay him a 
pension at the rate of $10 per month. 
` The name of Frank House, late of the One hundred and twenty- 
seventh Company, United States Coast Artillery Corps, and pay 
him a pension at the rate of $10 per month. 

The name of Allen Nantz, late of Company H, First ent 
United States Infantry, and pay him a pension at the rate of $10 
per month. 

The name of Herman Martin, late of the Fifteenth Recruit Com- 
pany and Nineteenth Company, United States Coast Artillery Corps, 
and pay him a pension at the rate of $17 per month in lieu of 
that he is now receiving. 

The name of Edwin L. Smith, late of the Cavalry detachment, 
United States Military Academy, and pay him a pension at the 
rate of $12 per month in lieu of that he is now receiving. 

The name of Connell Perkins, late of the Nineteenth United 
States Airship Company, and pay him a pension at the rate of 
$10 per month. 

The name of Joseph G. Scheier, late of the One hundred and 
eighth Company, United States Coast Artillery Corps, and pay him 
a pension at the rate of $12 per month. 

The name of Sue Bradley, widow of Arthur Bradley, late of 
Company H, Thirty-second Regiment United States Infantry, and 
pay her a pension at the rate of $12 per month. 

The name of John P. Jensen, late of Capt. J. D. Pearce’s detach- 
ment of Cavalry, Second and Third Iron Mountain District, and 
pay him a pension at the rate of 820 per month. 

The name of Daniel S. J. Leif, late of Company K, Seventeenth 
Regiment United States Infantry, and pay him a pension at the 
rate of $10 per month. 

The name of Leonard C. Huntington, late of the United States 
Navy, and pay him a pension at the rate of $12 per month. 

The name of Elizabeth R. Barnes, widow of Alpheus A. Barnes, 
late of Troop E, Eighth Regiment United States Cavalry, and pay 
her a pension at the rate of $12 per month. 

The name of Virgil Simpson, late of Company L, Eighteenth 
Regiment United States Infantry, and pay him a persion at the 
rate of $12 per month. 

The name of Mary T, Lunsford, widow of John W. Lunsford, 
late of General Service, United States Army, and pay her a pen- 
sion at the rate of $12 per month. 

The name of Beatrice Sedgwick, widow of Weller G. Sedgwick, 
late of the Sixty-fifth Company, United States Coast Artillery 
Corps, and pay her a pension at the rate of $12 per month and 
82 per month additional for each minor child under 16 years of 


age. 

The name of Jim Bailey, helpless child of Alonzo A. Bailey, late 
of Battery A, Regiment Wyoming Voluriteer Light Artillery, 
and pay him a pension at the rate of $20 per month. 

The name of Boyd E. Scott, late of the Keren States Navy, and 
pay him a pension at the rate of $12 per month. 

The name of George P. Silvey, late of Company K, Second Regi- 
ment North Carolina Volunteer Infantry, and pay him a pension 
at the rate of $12 per month. 

The name of Emory M. Farrer, late of Company C, Ninth Regi- 
ment United States Infantry, and pay him a pension at the rate of 
$12 per month. 

The name of Edward W. Jones, late of Pendleton (Oreg.) Vol- 
unteer Militia, and pay him a pension at the rate of $12 per month. 

The name of Herbert Hale, late of Company F, Thirty-eighth 
Regiment United States Volunteer Infantry, and pay him a pension 
at the rate of $12 per month. 

The name of Philip T. West, late of Company E, Sixteenth Regi- 
ment United States Infantry, and pay him a pension at the rate of 
$6 per month. 

The name of Howard J. Sheehan, late of Headquarters Company, 
Third Regiment United States Infantry, and pay him a pension at 
the rate of $12 per month, 
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The name of Amos O, Cox, late of Company E, Nineteenth Regl- 
ment United States Infantry, and pay him a pension at the rate 
of $10 per month. 

The name of Daniel R. McKay, late of Troop K, Eighth Regiment 
United States Cavairy, and pay him a pension at the rate of $10 
per month. 

The name of Ove Hansom Gram, late of Troop M, Third Regi- 
ment United States Cavalry, and pay him a pension at the rate of 
$10 per month, 

The name of Rosa Helms, dependent mother of Leonard G. 
Helms, late unassigned recruit, Fourteenth Regiment United States 
Infantry, and pay her a pension at the rate of $20 per month. 

The name of Ethel V. Walker, widow of Henry L. Walker, late of 
Company M, Eighth Regiment California Volunteer Infantry, and 
pay her a pension at the rate of $12 per month. 

The name of George Thornes, late of the United States Navy, and 
pay him a pension at the rate of $6 per month. 

The name of Cohen R. Thomason, late of Troop F, Second Regl- 
ment United States Cavalry, and pay him a pension at the rate of 
$8 per month. 

The name of John O. Pelto, late of Company H, Twenty-seventh 
Regiment United States Infantry, and pay him a pension at the 
rate of $8 per month. 

The name of Arthur Hunt, late of the Hospital Corps, United 
States Army, and pay him a pension at the rate of $8 per month. 

The name of Harold G. Bates, late of Balloon Company No. 1, 
as of Detachment United States Quartermaster Corps, and pay him 
a pension at the rate of $10 per month. 

The name of Emma H. Hughes, widow of Edward H. Hughes, 
late of Troop K, Fifth Regiment United States Cavairy, and pay 
her a pension at the rate of $12 per month. 

The name of Mark Baldwin, late of Company A, First Provisional 
Battalion United States Infantry, and pay him a pension at the 
rate of $12 per month. > 

The name of Roy E. Donnelly, late of Company K, Fifth Regi- 
ment Nebraska Volunteer Infantry, and pay him a pension at the 
rate of $12 per month, 

The name of Ann E. Thomas, widow of Richard W. Thomas, late 
of Captain Flandran’s company, Minnesota State Militia Frontier 
Guards, and pay her a pension at the rate of $20 per month. 

The name of James E. Rush, late of Company K, Thirteenth 
Regiment United States Infantry, and pay him a pension at the 
rate of $12 per month. 

The name of Richard Payne, late assigned to the Thirty-fourth 
Ordnance Company, United States Army, and pay him a pension 
at the rate of $12 per month. 

The name of Anthony Penson, late of Company H, Twenty-fifth 
Regiment United States Infantry, and pay him a pension at the 
rate of $8 per month. 

The name of Henry A. Pennington, late of Company B, Thirty- 
sixth Regiment United States Volunteer Infantry, and pay him a 
pension at the rate of $12 per month. 

The name of Charles F, Williams, late of Troop D, Fifth — 
ment Untted States Cavalry, and pay him a pension at the rate ot 
$12 per month. 

The name of John A. Davis, late of the One huncred and forty- 
eighth Company, United States Coast Artillery Corps, and pay him 
a pension at the rate of $12 per month. 

The name of Lora A. Lemons, widow of Henry M. Lemons, late 
of Company F, Sixth Regiment United States Infantry, and pay 
her a pension at the rate of $12 per month and $2 per month 
additional for each minor child under 16 years of age. 

The name of Michael Kanyuch, late of the United States Marine 
Corps, and pay him a pension at the rate of $12 per month. 

The name of William A. Luttrell, late of the Seventy-fourth 
Company, United States Coast Corps, and pay him a 
pension at the rate of $10 per month. - 

The name of Nathan Ain, late of Troop C, First Machine Gun 
Squadron, United States Army, and pay him a pension at the rate 
of $12 per month in lieu of that he is now receiving. 

The name of Stephen Sowinskl, late of Battery D. Second Regi- 
ment United States Field Artillery, and pay him a pension at the 
rate of $12 per month. 

The name of Charles Parker, late of Battery A, Sixty-first Regi- 
ment United States Artillery; Battalion of Searchlight Battery, 
SE EE 
month. 

The name of Dawson W. Fawbush, late of Company M, Sixth 
Regiment United States Infantry, and pay him a pension at the 
rate of $8 per month. 

The name of Daniel L. Myers, late of Battery M, Fourth Regi- 
ment United States Artillery, and pay him a pension at the rate 
of $12 per month. 

The name of Maud Melville, widow of Ora E. Melville, late of 
Troop H, Second Regiment United States Cavalry, and pay her a 
pension at the rate of $12 per month, and $2 per month additional 
for each minor child under 16 years of age. 

The name of William H. Revelle, late of the United States Navy, 
and pay him a pension at the rate of $20 per month in lieu of 
that he is now receiving. 

The name of Charles E. Gulledge, late of Company B, Twenty- 
ninth Regiment United States Engineers, and pay him a pension 
at the rate of $12 per month. 

The name of James H. Allred, late of Captain Winn’s company, 
Utah Militia Cavalry, and pay him a pension at the rate of $12 
per month. 
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The name of Hosea F. Dearth, late of Troop A, Fourteenth Regi- 
ment United States Cavalry, and pay him a pension at the rate 
of $10 per month. 

The name of Alice May Marshall, minor child of Robert A. 
Marshall, late of Company E, First Regiment New Hampshire Vol- 
unteer Infantry, and pay her a pension at the rate of $12 per 
month, and 82 per month additional for the minor child under 
16 years of age. 

The name of Eliza J. Logan, dependent mother of Lewis W. 
Brown, late of Company D, First Regiment District of Columbia 
Volunteer Infantry, and pay her a pension at the rate of 820 per 
month. - 

The name of Edward L. Hayes, late of Company I, First Regi- 
ment Maine Volunteer Infantry, and pay him a pension at the 
rate of 20 per month in lieu of that he is now receiving. 

The name of Isabel Galanes Calvert de Bohun, widow of John 
Calvert de Bohun, late of Troop F, First Regiment Unitéd States 
Volunteer Cavalry, and pay her a pension at the rate of $12 per 
month, : 

The name of Robert Muir, late of the Ordnance Department, 
United States Army, and pay him a pension at the rate of $8 per 
month, 

The name of Martin Erikson, late of the Twenty-eighth Battery, 
United States Field Artillery, and pay him a pension at the rate 
of $12 per month. ‘ 

The name of Mack G. Ragsdale, late of the Fourth Instruction 
Company, United States Army, and pay him a pension at the rate 
of $8 per month. 8 

The name of Frank L. Wilkinson, late of the United States Navy, 
and pay him a pension at the rate of $10 per month. 

The name of Herbert L. Sanders, late of the United States Navy, 
and pay him a pension at the rate of $12 per month. 

The name of Arthur W. Mace, late of the United States Navy, 
and pay him a pension at the rate of $12 per month. 

The name of Morris Glickstone, late of Company B, Eighteenth 
Regiment United States Infantry, and pay him a pension at the 
rate of $6 per month. 

The name of Nancy C. Williams, widow of Walter Williams, late 
of the Sixty-fifth Company, United States Coast Artillery Corps, 
and pay her a pension at the rate of $12 per month, and $2 per 
month additional for each minor child under 16 years of age. 

The name of Charles O. Puckett, late of the United States Navy, 
and pay him a pension at the rate of $12 per month. 

The name of Mary Alice Maum, helpless child of James W. 
Maum, late of Company E, Battalion Mississippi Volunteer 
Infantry, and pay her a pension at the rate of $20 per month. 

The name of Edward A. McGuire, late of the United States Navy, 
and pay him a pension at the rate of $17 per month. 

The name of Charles E. Conner, late of Company L. Nineteenth 
Regiment United States Infantry, and pay him a pension at the 
rate of $8 per month. 

The name of John T. Wilson, late of the United States Navy, and 
pay him a pension at the rate of $17 per month. 

The name of Samuel Herkowitz, late of Company E, Eighth 
Regiment United States Infantry, and pay him a pension at the 
rate of $8 per month. 

The name of John E. Cutlip, iate of the One hundred and 
fourteenth Company, United States Coast Artillery Corps, and pay 
him a pension at the rate of $10 per month. 

The name of Robert Blake, late of Company G, Twenty-fifth 
Regiment United States Infantry, and pay him a pension at the 
rate of $15 per month in lieu of that he is now receiving. 

The name of John H. Jackson, late of Company B, Second Regl- 
ment West Virginia Volunteer Infantry, and pay him a pension 
at the rate of $17 per month in lieu of that he is now receiving. 

The name of Harry Oaks, late of Company L, Fourteenth Regi- 
ment United States Infantry, and pay him a pension at the rate 
of $6 per month. 

The name of David Fatty, late of Company I, Twelfth Regiment 
United States Infantry, and pay him a pension at the rate of $10 
per month. 

The name of Edith Ross, widow of Charles A. Ross, late of the 
United States Army, and pay her a pension at the rate of $20 per 
month in lieu of that she is now receiving. 

The name of Reuben Samson, late of Company K, Fourth 
Regiment United States Infantry, and pay him a pension at the 
rate of $30 per month in lieu of that he is now receiving. 

The name of Thomas Miller, alias James W. Huston, late of 
the United States Navy, and pay him a pension at the rate of $17 
per month in lieu of that he is now receiving. 

The name of Charlie A. Stacks, late of the United States Navy, 
and pay him a pension at the rate of $12 per month. 

The name of John H. Crawley, late of Company L, Ninth Regi- 
ment United States Infantry, and pay him a pension at the rate 
of $6 per month. 

The name of Howard E. Tolson, late of Company E, Seventeenth 
Regiment United States Infantry, and pay him a pension at the 
rate of $17 per month. 

The name of Joe W. George, late of the One hundred and thirty- 
fifth Observation Squadron, Air Service, United States Army, and 
pay him a pension at the rate of 812 per month. 

The name of Janet Powell Staud, widow of Benamin F. Staud, 
late of the United States Navy, and pay her a pension at the rate 
ef $12 per month, and $2 per month additional for each minor 
child under 16 years of age. 

The name of guardian of minor children of Joseph A. Ryan, late 
of the Eighteenth Company, Second United States Coast Artillery 
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Corps, and pay them a pension at the rate of $12 per month and 
$2 per month additional for each minor child under 16 years of 
age. 

The name of Joseph B. King, late of the Ninety-fifth Company, 
United States Coast Artillery Corps, and pay him a pension at the 
rate of $10 per month. 

The name of Albert R. Meeker, late of the Fifty-fourth Com- 
pany, United States Coast Artillery Corps, and pay him a pension 
at the rate of $8 per month. 

The name of Cad W. Savage, late of the United States Navy, 
and pay him a pension at the rate of $20 per month in lieu of that 
he is now receiving. 

The name of James B. Stanfield, late of Company C, First Regi- 
ment Third Brigade, Pendleton Volunteers of Oregon, and pay 
him a pension at the rate of $20 per month. 

The name of Arminta Sullivan, widow of Andrew J. Sullivan, 
late of Capt. J. L. Sperry's company, Umatilla Guards, Oregon 
Militia, and pay her a pension at the rate of $20 per month, 

The name of Blaine E. Davis, late of Company B, Twenty-sev- 
enth Regiment United States Infantry, and pay him a pension at’ 
the rate of $24 per month in lieu of that he is now receiving. 

The name of Josephine Johnson, widow of Frederick H. John- 
son, late of Company B, Twentieth Regiment United States In- 
fantry, and pay her a pension at the rate of $12 per month. 

The name of Alice Neelley, widow of Jesse D. Neelley, late of 
Company I, First Regiment Tennessee Volunteer Infantry, and 
pay her a pension at the rate of $12 per month. 

The name of Lee Street, late of Battery C, Fifteenth Regiment 
United States Coast Artillery Corps, and pay him a pension at 
the rate of $10 per month in lieu of that he is now receiving. 

The name of William J. Chepan, late of Company I, Twenty- 
third Regiment United States Infantry, and pay him a pension at 
the rate of $10 per month. 

The name of Emma Jarvis McLean, widow of Admiral Walter 
McLean, late of the United States Navy, and pay her a pension at 
the rate of $75 per month in lieu of that she is now receiving. 

The name of William L. Seaman, late of Company M, Four- 
teenth Regiment United States Infantry, and pay him a pension 
at the rate of $10 per month. 

The name of Peter Beades, late of Company A, Fourth Regiment 
United States Infantry, and pay him a pension at the rate of 
$12 per month. 

The name of Paul A. Randall, late of Company G, Tenth Regi- 
ment United States Infantry, and pay him a pension at the rate 
of $20 per month. 

The name of David Franklin, late of Battery A, Fifth Regiment 
United States Artillery, and pay him a pension at the rate of $8 
per month. 

\ The name of John Winn, late of the Hospital Corps, United 
States Army, and pay him a pension at the rate of $6 per month. 

The name of Daniel J. McGrath, late of the United States Navy, 
and pay him a pension at the rate of $10 per month. 

The name of Ardella Melco, widow of John Melco, alias Mealco, 
late of Battery B, Third Regiment United States Artillery, and 
pay her a pension at the rate of $12 per month. 

The name of Wilbur J. Patterson, late of the Twelfth Company, 
United States Coast Artillery Corps, and pay him a pension at the 
rate of $10 per month. 

The name of Matilda Jane Hart, widow of Edmond A. Hart, late 
of Capt. A. C. Smith's company, Oregon Militia, and pay her a 
pension at the rate of $12 per month. 

The name of Alonzo Borden, late of the Sixteenth Company, 
United States Coast Artillery Corps, and pay him a pension at 
the rate of $8 per month. 

The name of Liewellyn J. S. Judice, late of Battery i 
Second Regiment United States- Field Artillery, and pay bim a 
pension at the rate of $12 per month. 

The namevof Richard H. Wraase, late of the Eleventh Signal 
Company, Signal Corps, United States Army, and pay him a pen- 
sion at the rate of $8 per month. 

The name of Frank E. Reasoner, late of the United States Navy, 
and pay him a pension at the rate of $10 per month. 

The name of Frederick E. Ruffner, late of the Hospital Corps, 
United States Army, and pay him a pension at the rate of $10 
per month, ` 

The name of Lightning, widow of Dog Shield, late of Company I, 
Sixteenth Regiment United States Infantry, and pay her a pension 
at the rate of $12 per month. 

The name of Charlie Kills-in-Sight, late of Company I, Sixteenth 
Regiment United States Infantry, and pay him a pension at the 
rate of $12 per month. 

The name of Jennie Claymore, widow of Antonie Claymore, late 
Indian scout, United States Army, and pay her a pension at the 
rate of $12 per month. 

The name of Hugh M. Jones, late of Company I, Twenty-first 
Regiment United States Infantry, and pay him a pension at the 
rate of $17 per month in lieu of that he is now receiving. 

The name of John E. Fitzgerald, late of the One hundred and 
forty-seventh Company, United States Coast Artillery Corps, and 
pay him a pension at the rate of $20 per month in lieu of that 
he is now receiving. 


The amendment was agreed to. 

Mr. REED. Mr. President, what was done with the 
amendment on page 29, line 16? 

The VICE PRESIDENT. The clerk informs the Chair he 
overlooked it. It will be stated. 
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The CHIEF CLERK. On page 29, line 16, strike out “$200” 
and insert “$100,” and in line 17 after the word “ month,” 
insert in lieu of what she is now receiving,” so as to read: 

The name of Eleanora Emma Bliss, widow of Tasker H. Bliss, 
late general, United States Army, Regular Establishment, and pay 
her a pension at the rate of 6100 per month in lieu of what she is 
now receiving. 


Mr. REED. Mr. President, I hope the Senate will not 
agree to that amendment. This is a provision for the relief 
of the widow of Gen. Tasker H. Bliss, with whose distin- 
guished service every Member of the Senate is thoroughly 
familiar. The House passed the bill providing a pension of 
$200 a month. Mrs. Bliss needs this and needs it desper- 
ately. I trust, in view of the long and very distinguished 
service of General Bliss, the Senate will not feel that that 
amendment ought to be agreed to. 

Mr. McKELLAR. Is Mrs. Bliss in needy circumstances? 

Mr. REED. She is. 

The VICE PRESIDENT. The question is on agreeing to 
the amendment. 

The amendment was rejected. 

The amendments were ordered to be engrossed and the 
bill to be read a third time. 

The bill was read the third time and passed. 


LAWRENCE DOWLING 


The bill (S. 2246) for the relief of Lawrence Dowling was 
considered, ordered to be engrossed for a third reading, read 
the third time, and passed, as follows: 

Be it enacted, etc., That in the administration of any laws con- 
ferring rights, privileges, and benefits upon honorably discharged 
soldiers Lawrence Dowling, otherwise known as Patrick Dowling, 
who was a member of Company I, Ninth Regiment United States 
Infantry, shall hereafter be held and considered to have been hon- 
orably discharged from the military service of the United States 
as a private of that organization on April 18, 1890: Provided, That 
no bounty, back pay, pension, or allowance shall be held to have 
accrued prior to the passage of this act. 


DOCK LEACH 


The bill (H. R. 2285) for the relief of Dock Leach was con- 
sidered, ordered to a third reading, read the third time, and 
passed, as follows: 

Be it enacted, etc., That in the administration of any laws con- 
ferring rights, privileges, and benefits upon honorably ed 
soldiers Dock Leach, who was a member of Company H, Twenty- 
seventh Regiment United States Colored Infantry, shall hereafter 
be held and considered to have been honorably discharged from 
the military service of the United States as a member of that 
organization on the 2ist day of September, 1865: Provided, That 
no bounty, back pay, pension, or allowance shall be held to have 
accrued prior to the passage of this act. 


BILLS PASSED OVER 

The bill (S. 3477) for the relief of the Playa de Flor Land 
& Improvement Co. was announced as next in order. 

Mr. McKELLAR. May we have an explanation of the 
bill? 

Mr. BRATTON. Let the bill go over. 

The VICE PRESIDENT. The bill will be passed over. 

The bill (S. 1058) repealing various provisions of the act 
of June 15, 1917, entitled “An act to punish acts of inter- 
ference with the foreign relations, the neutrality, and the 
foreign commerce of the United States, to punish espionage, 
and better to enforce the criminal laws of the United States, 
and for other purposes (40 Stat. L. 217), was announced as 
next in order. 

Mr. JONES. Mr. President, I have been requested by 
some parties who desire to speak to the Senator from Mon- 
tana [Mr. WatsH] with reference to the bill to ask that it 
go over. Therefore, I ask that it be passed over. 

The VICE PRESIDENT. The bill will be passed over. 

The bill (S. 97) to protect trade-mark owners, dis- 
tributors, and the public against injurious and uneconomic 
practices in the distribution of articles of standard quality 
under a distinguishing trade-mark, brand, or name was 
announced as next in order. 

Mr. McKELLAR. May we have an explanation of the bill? 

Mr. CAPPER. Mr. President, a number of Senators who 
are interested in the bill have requested me to ask that it 
be passed over. 
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Mr. McKELLAR, I think it ought to go over. 
The VICE PRESIDENT. The bill will be passed over. 


PRELIMINARY EXAMINATION OF CATACO CREEK, ALA. 


Mr. BLACK. Mr. President, a few moments ago Calendars 
454, 455, and 456 were called and objection was made by 
the Senator from Montana [Mr. WatsH]. I have explained 
to the Senator that these bills provide merely for. a first 
preliminary survey and involve no expenditure of money. 
I would like to ask to recur to those orders of business on 
the calendar. 

The VICE PRESIDENT. Is there objection? The Chair 
hears none. Let the first one be reported. 

Mr. BLACK. I have asked that Calendar 533, the bill 
(H. R. 9453) to provide a preliminary examination of 
Cataco Creek and its branches in Morgan County, Ala., with 
a view to the control of its floods, be substituted for the 
Senate bill. 

The VICE PRESIDENT. Is there objection? 

There being no objection, the House bill (H. R. 9453) was 
considered, ordered to a third reading, read the third Gier 
and passed, as follows: 

Be it enacted, etc., That the Secretary of War be, and he 15 
hereby, authorized and directed to cause a preliminary examina- 
tion to be made of Cataco Creek and its branches in Morgan 
County, Ala., with a view to control of its floods in accordance 
with the provisions of section 3 of an act entitled “An act to 
provide for control of the floods of the Mississippi River and of 


the Sacramento River, Calif., and for other purposes,“ approved 
March 1, 1917. 


The VICE PRESIDENT. Senate bill ng will be indefi- 
nitely postponed. 


PRELIMINARY EXAMINATION OF FLINT CREEK, ALA. 


The bill (S. 4051) to provide a preliminary examination 
of Flint Creek and its branches in Morgan County, Ala., with 
a view to the control of its floods, was considered. 

Mr. BLACK. I have asked that Calendar 532, the bill 
(H. R. 9452) to provide a preliminary examination of Flint 
Creek and its branches in Morgan County, Ala., with a view 
to the control of its floods, be substituted for the Senate bill. 

The VICE PRESIDENT. Is there objection? 

There being no objection, the House bill, H. R. 9452, was 
substituted, was considered, ordered to a third reading, read 
the third time, and passed, as follows: 

Be it enacted, ere, That the Secretary of War be, and he is 
hereby, authorized and directed to cause a preliminary examina- 
tion to be made of Flint Creek and its branches in Morgan County, 
Ala., with a view to control of its floods in accordance with the 
provisions of section 3 of an act entitled “An act to provide for 
control of the floods of the Mississippi River, and of the Sacramento 
River, Calif., and for other purposes,” approved March 1, 1917. 

The VICE PRESIDENT. Senate bill 4051 will be indefi- 
nitely postponed. 


PRELIMINARY EXAMINATION OF FLINT RIVER, ALA. AND TENN, 


The bill (S. 4052) to provide a preliminary examination 
of Flint River, Ala. and Tenn., with a view to control of its 
floods, was announced as next in order. 

Mr. BLACK. I ask that the House bill (H. R. 9451) to 
provide a preliminary examination of Flint River, Ala. and 
Tenn., with a view to the control of its floods, be substituted 
for the Senate bill. 

There being no objection, the House bill, H. R. 9451, was 
considered, ordered to a third reading, read the third time, 
and passed, as follows: 

Be it enacted, etc., That the Secretary of War be, and he is 
hereby, authorized and directed to cause a preliminary examina- 
tion to be made of the Flint River, Ala.-Tenn., with a view to 
control of its floods in accordance with the provisions of section 3 
of an act entitled “An act to provide for control of the floods of 
the Mississippi River, and of the Sacramento River, Calif., and for 
other purposes,” approved March 1, 1917. 

The VICE PRESIDENT. Senate bill 4052 of the same 
title will be indefinitely postponed. 


JOINT RESOLUTION PASSED OVER 


The joint resolution (S. J. Res. 80) authorizing the Secre- 
tary of War to furnish equipment, goods, and supplies to 
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governors and acting governors for use in aid of distressed 
citizens was announced as next in order. 

Mr. REED. Over. 

The VICE PRESIDENT. The joint resolution will be 
passed over. 

BRIDGE BILLS 

The bill (H. R, 8379) to extend the times for commencing 
and completihg the construction of a bridge across the Mis- 
souri River at or near Arrow Rock, Mo., was announced as 
next in order. : 

Mr. VANDENBERG. Mr. President, this bill and the sub- 
sequent bills on the calendar down to and including Order 
of Business 471 are bridge permit extension bills which 
passed the House of Representatives, and which have the 
unanimous approval of the department and of the commit- 
tee. I ask for their passage en bloc. 

The VICE PRESIDENT. Is there objection? 

There being no objection, the following bridge bills were 
considered, ordered to a third reading, read the third time, 
and passed: 

A bill (H. R. 8379) to extend the times for commencing 
and completing the construction of a bridge across the Mis- 
souri River at or near Arrow Rock, Mo.; 

A bill (H. R. 8394) to extend the times for commencing 
and completing the construction of a bridge across the 
Missouri River at or near St. Charles, Mo.; 

A bill (H. R. 8396) to extend the times for commencing 
and completing the construction of a bridge across the Rock 
River at or near Prophetstown, III.: 

A bill (H. R. 8506) to extend the times for commencing 
and completing the construction of a bridge across the 
Mahoning River at New Castle, Lawrence County, Pa.; 

A bill (H. R. 8696) to extend the times for commencing 
and completing the construction of a bridge across the St. 
Lawrence River near Alexandria Bay, N. Y.; 

A bill (H. R. 9264) to extend the times for commencing 
and completing the construction of a free highway bridge 
across the St. Francis River at or near Madison, Ark., on 
State Highway No. 70; and $ 

A bill (H. R. 9266) to extend the times for commencing 
and completing the construction of a bridge across the St. 
Francis River at or near Lake City, Ark. 


BILL PASSED OVER 


The bill (S. 1155) to establish a board of indeterminate 
sentence and parole for the District of Columbia and to 
determine its functions, and for other purposes, was an- 
nounced as next in order. 

Mr. McKELLAR. Mr. President, will the chairman of the 
Committee on the District of Columbia tell us whether this 
was the unanimous report of the committee? 

Mr. CAPPER. It was a unanimous report. 

Mr. McKELLAR. Will the Senator explain what the 
bill is? 

Mr. CAPPER. It is to establish in the District of Co- 
lumbia, as the title of the bill indicates, a board of indeter- 
minate sentence and parole. Under the existing law the 
Federal Parole Board has jurisdiction in cases involving Dis- 
trict of Columbia prisoners. Both the Federal and District 
authorities are in agreement on the bill. 

Mr. WALSH of Montana. Mr. President, as the bill is of 
some importance, I ask that it may go over. 

The VICE PRESIDENT. The bill will be passed over. 


MONONGAHELA RIVER BRIDGE, FAYETTE CITY, PA. 


The bill (S. 4040) granting the consent of Congress to the 
counties of Fayette and Washington, Pa., either jointly or 
severally, to construct, maintain, and operate a toll bridge 
across the Monongahela River at or near Fayette City, Pa., 
was announced as next in order. 

Mr. REED. Mr. President, I ask that Order of Business 
534, the bill H. R. 10365, bearing the same title, be substi- 
tuted for the Senate bill. 

Mr, McKELLAR. Will the Senator from Pennsylvania 
explain the bill? 

Mr. REED. It is just the usual bridge bill. 
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9 57 0 PRESIDENT. Is there objection to the substi- 
on 7 

There being no objection, the bill (H. R. 10365) granting 
the consent of Congress to the counties of Fayette and 
Washington, Pa., either jointly or severally to construct, 
maintain, and operate a toll bridge across the Monongahela 
River at or near Fayette City, Pa., was considered, ordered 
ae third reading, read the third time, and passed, as 
ollows: 


Be it enacted, etc., That the consent of Congress is hereby 
granted to the county of Fayette, Pa., or its board of county com- 
missioners, their successors or assigns, and/or to the county of 
Washington, Pa., or its board of county commissioners, their suc- 
cessors or assigns, to construct, maintain, and operate a bridge 
and approaches thereto across the Monongahela River, at a point 
suitable to the interests of navigation, at or near Fayette City, 
Pa., in accordance with the provisions of an act entitled “An act 
to regulate the construction of bridges over navigable waters,” 
approved March 23, 1906, and subject to the conditions and limi- 
tations contained in this act, 

Sec, 2. If tolls are charged for the use of such bridge, the rates 


‘of toll shall be so adjusted as to provide a fund sufficient to pay 


the reasonable cost of maintaining, repairing, and operating the 
bridge and its approaches under economical management, and to 
provide a sinking fund sufficient to amortize the cost of the bridge 
and its approaches, including reasonable interest and financing 
cost, as soon as possible under reasonable charges, but within a 
period of not to exceed 20 years from the completion thereof. 
After a sinking fund sufficient for such amortization shall have 
been so provided, such bridge shall thereafter be maintained and 
operated free of tolls, or the rates of toll shall thereafter be so 
adjusted as to provide a fund of not to exceed the amount neces- 
sary for the proper maintenance, repair, and operation of the 
bridge and its approaches under economical management. An 
accurate record of the costs of the bridge and its approaches, the 
expenditures for maintaining, repairing, and operating the same, 
and of the daily tolls collected, shall be kept and shall be avail- 
able for the information of all persons interested. 

Sec. 3. The right to sell, assign, transfer, and mortgage all the 
rights, powers, and privileges conferred by this act, is hereby 
granted to the county of Fayette, Pa., or its board of county com- 
missioners, their successors and assigns, and/or the county of 
Washington, Pa., or its board of county commissioners, their suc- 
cessors and assigns, and any public agency or corporation to which 
or any person to whom such rights, powers, and privileges may be 
sold, assigned, or transferred, or who shall acquire the same by 
mortgage foreclosure or otherwise, is hereby authorized and em- 
powered to exercise the same as fully as though conferred herein 
directly upon such corporation or person. 

Sec. 4. The rights, powers, and privileges conferred by this act 
upon the county of Fayette, Pa., or its board of county commis- 
stoners, their successors or assigns, and/or upon the county of 
Washington, Pa., or its board of county commissioners, their suc- 
cessors or assigns, are hereby declared to be conferred upon the 
two counties, or their boards of county commissioners, their heirs, 
successors, or assigns, either jointly or severally. 

Sec. 5. The right to alter, amend, or repeal this act is hereby 
expressly reserved. 


The VICE PRESIDENT. Senate bill 4040 will be indefi- 

nitely postponed. 
WILLIE B. CLEVERLY 

The bill (S. 902) for the relief of Willie B. Cleverly was 
considered. The bill had been reported from the Committee 
on Claims with an amendment on page 1, line 6, to strike 
out “$160” and insert “$124.23,” so as to make the bill 
read: 


Be it enacted, etc., That the Secretary of the Treasury be, and 
he is hereby, authorized and directed to pay, out of any money 
in the Treasury not otherwise appropriated, to Willie B. Cleverly 
the sum of $124.23 in full compensation for money expended by 
him in doctor’s and hospital bilis growing out of an injury which 
he received while in the performance of his duties as temporary 
surfman at the Point Allerton Station of the United States Coast 
Guard on January 13, 1924, at which time the said Cleverly was 
filling a vacancy in the personnel at that station. 


The amendment was agreed to. 
The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 
HARRIETTE OLSEN 
The bill (S. 1858) for the relief of Harriette Olsen was 
considered. The bill had been reported from the Committee 
on Claims with an amendment in line 3, to strike out “ Post- 


master General” and insert “Comptroller General of the 
United States,” so as to make the bill read: 


Be it enacted, etc., That the Comptroller General of the United 
States be, and is hereby, authorized and directed to credit the 
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account of Harriette Olsen. at Armstrong, Iowa, in 
the sum of $42.91, due the United States on account of the loss 
resulting from the closing of the First National Bank of Arm- 
strong, Iowa. 


The amendment was agreed to. 
The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 
LYMAN L, MILLER 


The bill (S. 3504) for the relief of Lyman L. Miller was 
considered, ordered to be engrossed for a third reading, read 
the third time, and passed, as follows: 


Be it enacted, etc., That the Secretary of the Treasury be, and 
he is hereby, authorized to pay, out of any money not otherwise 
appropriated, to Lyman L. Miller, the sum of $400 as reimburse- 
ment for the amount paid by said Lyman L, Miller to the Depart- 
ment of the Interior as advance royalty accompanying application 
for proposed coal-mining leases, which said application was re- 
jected on March 6, 1926. Under regulations governing the dis- 
position by fiscal officers of payments under the mineral lease act, 
advanced royalty of $400 was covered into the United States 
Treasury and that no request for refund was filed within two years 
from the date of rejection of application and that the same 1s 
now barred by statute, act of December 11, 1919 (41 Stat. 366). 


MAGGIE KIRKLAND 


The bill (S. 3344) for the relief of Maggie Kirkland was 
considered. The bill had been reported from the Committee 
on Claims with an amendment in line 3, to strike out Post- 
master General” and insert “Comptroller General of the 
United States,” so as to make the bill read: 


Be it enacted, etc., That the Comptroller General of the United 
States be, and he is hereby, authorized and directed to credit the 
account of Maggie Kirkland, former postmaster at Chicago, Ky., 
with the sum of $93.50, covering a shortage in her accounts be- 
lieved to be due to the destruction of paid money orders in a fire 
in the post office on March 25, 1924. 


The amendment was agreed to. 
The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 
VAN CAMP SEA FOOD CO. INC.) 


The bill (S. 220) authorizing adjustment of the claim of 
the Van Camp Sea Food Co. (Inc.) was considered, ordered 
to be engrossed for a third reading, read the third time, and 
passed, as follows: 

Be it enacted, etc., That the Comptroller General of the United 
States is hereby authorized and directed to adjust and settle the 
claim of the Van Camp Sea Food Co. (Inc.), Terminal Isiand, 
Calif., for reimbursement of the cost of repairing damages sus- 
tained by the fishing boat Costa Rica No, 1, while attempting to 
rescue the crew and salvage Navy seaplane No. A-7807 attached to 
the United States steamship Idaho, which crashed in the Los 
Angeles Harbor October 27, 1930, and for demurrage while the 

were being made, and to allow not exceeding the sum of 
$1,718.06 in full and final settlement of said claim. There is 
hereby appropriated, out of any money in the Treasury not other- 
wise appropriated, a sum not to exceed $1,718.06, or so much 
thereof as may be necessary, for payment of said claim. 


B. F. HART 


The bill (S. 222) authorizing adjustment of the claim of 
B. F. Hart was considered, ordered to be engrossed for a 
third reading, read the third time, and passed, as follows: 

Be it enacted, etc., That the Comptroller General of the United 
States is hereby authorized and directed to adjust and settle the 
claim of B. F. Hart in the sum of $65 as the bona fide holder of 
check No. 4957, dated May 15, 1925, issued by C. C. Collins, special 
disbursing agent, United States Veterans’ Bureau, to the order of 
Theodore John Gustavus in payment under a vocational rehabili- 
tation award, which payment was later determined to be un- 
authorized, and to allow in full and final settlement of said claim 
an amount not exceeding $65. There is hereby appropriated, out 
of any moneys in the Treasury not otherwise appropriated, the 
sum of $65, or so much thereof as may be necessary, for payment 
of said claim. 

WILLIAM L. GILBERT CLOCK CO, 

The bill (S. 2236) to reimburse the William L. Gilbert 
Clock Co. for revenue erroneously paid was considered, 
ordered to be engrossed for a third reading, read the third 
time, and passed, as follows: 

Be it enacted, ete, That the Secretary of the Treasury be, and 
he is hereby, authorized and directed to pay, out of any money 

William L. 


in the Treasury not otherwise appropriated, to the 
Gilbert Clock Co., af Winsted, the sum of $416.92 to reim- 


burse the company for money expended by it in an overpayment 


CONGRESSIONAL RECORD—SENATE 


7901 


of customs duties to the collector of customs at New York, N. Y., 
on parts used in making clocks which were imported and entered 
at the port of New York, N. Y., under entry No. 888945 of March, 
1928, and entry.No. 901780 of April, 1928. 


CLAIMS OF TLINGIT AND HAIDA INDIANS OF ALASKA 


The bill (S. 1196) authorizing the Tlingit and Haida In- 
dians of Alaska to bring suit in the United States Court of 
Claims, and conferring jurisdiction upon said court to hear, 
examine, adjudicate, and enter judgment upon any and all 
claims which said Indians may have, or claim to have, 
against the United States, and for other purposes, was an- 
nounced as next in order. 

Mr. REED. Mr. President, I notice there is an adverse 
report by the Indian Commissioner on this bill. I think I 
should like to have it passed over. 

Mr. FRAZIER. Mr. President, will the Senator withhold 
his request for the moment? 

Mr. REED. I will. 

Mr. FRAZIER. A hearing was held on this bill and the 
Delegate from Alaska, Judge WickersHAM, came before the 
committee and made an extended explanation of the situa- 
tion. It is simply a jurisdictional bill giving the Indians 
the right to go to the Court of Claims to establish what 
they believe and what Judge WickersHam is very positive 
in his statement that the Indians are entitled to, and that is 
to collect some damages from the Government. 

When the Territory of Alaska was purchased these In- 
dians, of course, had their land there. It has always been 
customary, where land is taken either by purchase or in any 
other way, to give the Indians title to the land and let them 
live there and enjoy the privileges of the land. In many in- 
stances they have been crowded off their lands and their 
fishing rights taken away from them. Those of the com- 
mittee who were present were unanimous in their expres- 
sion of opinion that the bill should be passed and the 
Indians authorized to go before the Court of Claims. 

I will say that the department reports unfavorably any 
bill of that kind, on general principles, I think, but we 
have passed such bills time after time here, and I believe, 
Mr. President, that this bill also should be passed. I hope 
the Senator will not object. 

Mr. REED. Mr. President, I notice that this bill pro- 
poses to give these Indians money judgments for lands 
which they do not occupy, which they were not occupying, 
and which were taken over by the United States back at the 
time of the Civil War or immediately thereafter, when we 
bought Alaska from the Emperor of Russia. I am not sure, 
of course, that the bill is wrong, but I do think that it 
ought to go over until we may have a little further explana- 
tion of it. 

Mr. WALSH of Montana. Mr. President. 

The VICE PRESIDENT. Does the Senator from Penn- 
sylvania yield to the Senator from Montana? 

Mr. REED, I yield. 

Mr. WALSH of Montana. I know nothing about this par- 
ticular bill, but I am able to confirm the view expressed by 
the Senator from North Dakota [Mr. Frazrer] that the de- 
partment uniformly reports against such bills as this. The 
department enters into consideration of the question as to, 
whether the Indians are entitled to anything or not, and, of 
course, if the department decides in their favor nothing 
more is heard of it; but if the department decides against 
the measure, the Indians ought to have an opportunity to go 
somewhere to litigate the question as to whether or not they 
are entitled to have anything. Such bills grant nothing to 
the Indians except the opportunity to go into court to have 
their rights adjudicated; and I myself can find no objection 
to the enactment of any of these proposed laws giving the 
Indians opportunity to sue when they claim that their treaty 
rights have been violated and disregarded. 

The VICE PRESIDENT. The Senator from Pennsylvania 
objects to the consideration of the bill. 

Mr. FRAZIER. Mr. President, I just want to say a word. 
further. If this measure shall pass, the cases will be 
taken on a contingent basis by attorneys, and unless they ` 
think there are grounds for collecting something from the 
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Government they are not going to take cases of this kind. 
There will be no expense to the Government unless the 
Court of Claims holds that the Indians are entitled to 
damages. 

Mr. REED. I am wondering at the task that confronts 
the Government when an Indian of one of these tribes is 
‘defined as one of mixed blood or whole blood, a descendant 
of any such Indian who was living in Alaska on March 30, 
1867. How, in the name of all that is sacred, can the 
United States investigate the pedigree of the Indians since 
1867 and tell what lands their ancestors were occupying 75 
years ago? 

Mr. FRAZIER. Mr. President, there are court decisions 
that hold that the natives of Alaska are included as In- 
dians, and, of course, the natives date back to the time when 
the Alaskan Territory was purchased by the United States 
Government. In every bill it is provided that the Indians 
always have to establish their right, both by blood and their 
previous residence. 

Mr. REED. I should like to look into the bill further, Mr. 
President, and I am sorry to have to object. 

The VICE PRESIDENT. The Senator from Pennsylvania 
objects, and the bill will go over. 


ENROLLMENT OF INDIANS OF KLAMATH RESERVATION, OREG. 


The Senate proceeded to consider the bill (S. 2671) pro- 
viding for the final enrollment of the Indians of the Klamath 
Indian Reservation in the State of Oregon, which had been 
reported from the Committee on Indian Affairs with amend- 
ments. The first amendment was, in section 1, page 2, after 
the word act,“ in line 3, to insert Nothing contained in 
this act shall be construed to affect such cases adversely,” 
so as to make the section read: 


That the Secretary of the Interior is hereby authorized and 
directed to prepare, within one year after date of the approval of 
this act, a complete roll of the members of the Klamath and 
Modoc Tribes and the Yahooskin Band of Snake Indians belong- 
ing to the Klamath Indian Reservation in the State of Oregon 
who were living January 1, 1932: Provided, That as to all cases 
pending, whether on appeal or otherwise, the Secretary of the 
Interior may determine the status of the Indians involved after 
the expiration of one year from the effective date of this act. 
Nothing contained in this act shall be construed to affect such 
cases adversely. Upon the completion of such roll it shall con- 
stitute the final roll of the members of the Klamath and Modoc 
Tribes and the Yahooskin Band of Snake Indians belonging to 
the Klamath Indian Reservation in the State of Oregon for all 
purposes, including the distribution of tribal lands, funds, or 
other property now existing or which may hereafter accrue. In 
the event of the death of any person whose name appears on the 
roll herein provided for, his interest in any allotment and in the 
tribal lands, funds, or other property of such Indians shall de- 
scend in accordance with the laws of descent and distribution of 
the State of Oregon; except that if any such person dies without 
heirs his interest shall revert to and become a part of the common 
tribal property. The Secretary of the Interior may remove from 
such roll any names which are found to have been placed thereon 
through fraud or error, and he shall cancel the allotment and 
trust patent of any person whose name is so removed, whereupon 
the land covered by such allotment and trust patent shall, after 
due notice and hearing, become a part of the common tribal 


property. 

The amendment was agreed to. 

The next amendment was, on page 4, to insert a new 
section, as follows: 

Src, 4. That hereafter the final degree of Klamath, Modoc, and 
Yahooskin Band of Snake Indian blood, for enrollment with the 
Indians of the Klamath Reservation in Oregon shall be established 


at one-sixteenth degree Indian blood for any of the three above- 
mentioned tribes, signers to the treaty of 1864. 


The amendment was agreed to. 

The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 

HOMESTEADERS ON DIMINISHED COLVILLE INDIAN RESERVATION, 
WASH. 

The Senate proceeded to consider the bill (S. 2983) for the 
relief of homesteaders on the Diminished Colville Indian 
Reservation, Wash., which had been reported from the Com- 
mittee on Public Lands and Surveys with an amendment, 
on page 2, line 13, after the word “shall,” to strike out 
“upon the filing of a statement to that effect by the Secre- 
tary,” so as to make the bill read: 
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Be it enacted, etc., That the Secretary of the Interior is hereby 
authorized, in his discretion, to extend for a period of not to 
exceed two years the time for the payment of any installment or 
installments due, or hereafter to become due, of the purchase 
price for lands sold under the act of Congress approved March 22, 
1906 (34 Stat. 80): Provided, That the payments extended under 
the provisions of Public Resolution No. 33, approved March 19, 
1920 (41 Stat. 535), may be extended hereunder: Provided further, 
That any and all payments must be made when due unless the 
entryman applies for an extension and pays interest for one year 
in advance at 5 per cent per annum upon the amount due, and 
patent shall be withheld until full and final payment of the pur- 
chase price is made in accordance with the provisions hereof: 
Provided further, That where payments are extended hereunder 
for more than one year the same rate of interest shall be paid in 
advance for the second year: And provided further, That failure 
to make any payment that may be due, unless the same be 
extended, or to make any extended payment at or before the time 
to which such payment has been extended as herein provided, 
shall forfeit the entry, and the same shall thereupon be canceled, 
and any and all payments theretofore made shall be forfeited. 


The amendment was agreed to. 


The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 


BILL PASSED OVER 


The bill (S. 3371) authorizing the Secretary of the Interior 
to vacate withdrawals of public lands under the reclamation 
law, with reservation of rights, ways, and easements, was 
announced as next in order. 

Mr. McKELLAR. I think we should have an explanation 
of that bill. 

Mr. VANDENBERG. I ask that the bill go over. 

Mr. McKELLAR, Let the bill go over, Mr. President. 

The VICE PRESIDENT. The bill will be passed over. 


FRANCIS R. SANCHEZ 


The bill (S. 3592) confirming the claim of Francis R. 
Sanchez, and for other purposes, was read, considered, or- 
dered to be engrossed for a third reading, read the third 
time, and passed, as follows: 

Be it enacted, etc., That the claim of Francis R. Sanchez for 
lands described as sections 33 and 34, township 6 south, range 18 
east, and as section 5, township 7 south, range 18 east, Talla- 
hassee meridian, Florida, embracing 4,000 acres as shown on plats 
of survey approved May 27, 1841, contained in report No. 2 
as claim No. 25, of the commissioners of the district of east Flor- 
ida (American State Papers, Duff Green edition, vol. 3, p. 643), 
communicated to Congress by the Treasury Department, May 20, 
1824, be, and the same is hereby, approved and confirmed to the 
equitable owners of the equitable title thereto and to their respec- 
tive heirs and assigns forever: Provided, That this act shall amount 
only to a relinquishment of any title that the United States has, 
or is supposed to have, or is supposed to have had, in and to any 
of said lands, and shall not be construed to abridge, impair, 
injure, prejudice, divert, or affect in any manner whatsoever any 
valid right, title, or interest of any person or body corporate what- 
ret . acquired based on a patent issued by the United 

tates. 


COUER D'ALENE AND ST. JOE NATIONAL FORESTS, IDAHO 


The bill (S. 3639) for the inclusion of certain lands in the 
Couer d'Alene and St. Joe National Forests, State of Idaho, 
and for other purposes, was announced as next in order. 

Mr. McKELLAR. Mr. President, I think we ought to have 
an explanation of the bill if the Senator from Idaho [Mr. 
Tuomas] will give it to us. 

Mr. THOMAS of Idaho. Mr. President, this bill simply 
provides for the adjustment of some public timberlands in 
order that exchanges may be made. It involves an area that 
is not now in the forest reserve and provides for the inclu- 
sion of certain lands within the forest reserve. The bill has 
the recommendation of the department, and I know of no 
objection to its passage. 

The VICE PRESIDENT. Is there objection to the present 
consideration of the bill? 

There being no objection, the bill was read, considered, 
ordered to be engrossed for a third reading, read the third 
time, and passed, as follows: 


Be it enacted, etc., That the provisions of the act of March 20, 
1922 (U. S. C., title 16, sec. 485), be, and the same are hereby, 
extended and made applicable to the following-described lands, 
and such of said lands as are now owned by the United States, 
subject to existing valid claims, are hereby given a national-forest 
status and shall hereafter be administered as parts of the adjacent 
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national forest and subject to all laws and regulations relating 
thereto: 

All of township 42 north, ranges 1 and 2 east. 

All of township 43 north, ranges 1, 2, 3, and 4 east. 

All of township 44 north, ranges 1 and 2 east. 

Sections 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11, and 12, township 44 north, 
range 3 east. 

All of township 44 north, range 1 west. 

Sections 1, 2, 3, 4, 5, 6, 7, 8, 9, 10, 11, 12, 18, 14, 15, 16, 17, 18, 21, 
22, 23, 24, 25, 26, 27, 28, 33, 34, 35, and 36, township 44 north, 
range 2 west. 

Sections 1, 11, 12, 13, 14, and 15, township 44 north, range 3 


west. 

All of township 45 north, ranges 1, 2, and 3 east. 

Sections 2, 3, 4, 5, 6, 7, 8, 9, 10, 11, 14, 15, 16, 17, 18, 19, 20, 21, 
22, 23, 26, 27, 28, 29, 30, 31, 32, 33, 34, and 35, township 45 north, 
range 4 east. 

All of township 45 north, range 1 west. 

All that portion east of the east boundary of the former Coeur 
d'Alene Indian Reservation, township 45 north, range 2 west. 

All that portion east of the east boundary of the former Coeur 
d'Alene Indian Reservation, township 45 north, range 3 west. 

All of township 46 north, ranges 1 and 2 east and range 1 west. 

Sections 13, 24, 25, 34, 35, and 36, and that portion of sections 
1. 11, 12, and south half of section 27, and all of sections 28 and 
$3 east of the east boundary of the former Coeur d'Alene Indian 
Reservation, township 46 north, range 2 west. 

All of township 47 north, range 1 east. 

All that portion of township 47 north, range 1 west, not in- 
cluded in the former Coeur d'Alene Indian Reservation. 

Sections 5, 6, 7, 8, 9, 10, 15, 16, 17, 18, 19, 20, 21, 22, 23, 24, 25, 
26, 27, 28, 29, 30, 31, 32, 33, 34, 35, and 26, township 47 north, range 
2 east. 

Lot 2, section 36, township 47 north, range 2 west. 

Sections 12, 13, 14, 15, 16, 17, 19, 20, 21, 22, 23, 24, 25, 26, 27, 28, 
29, 30, 31, 32, 33, 34, 35, and 36, township 48 north, range 1 west. 

Sections 25 and 36, township 48 north, 2 west. 

Sections 7, 8, 9, 10, 11, 14, 15, 16, 17, 18, 19, 20, 21, 22, 23, 24, 25, 
26, 27, 28, 29, 30, 31, $2, 33, 34, 35, and 36, township 48 north, range 
1 east. 

All the foregoing descriptions relate to the Boise base and 
meridian. $ 

IDAHO NATIONAL FOREST 

The bill (S. 3784) to add certain lands to the Idaho 
National Forest, Idaho, was considered, ordered to be en- 
grossed for a third reading, read the third time, and passed, 
as follows: 

Be it enacted, etc., That the following-described areas be, and 
the same are hereby, included in and made a part of the Idaho 
National Forest, subject to all prior adverse rights, and that said 
lands shall hereafter be subject to all laws affecting national for- 
ests: All township 23 north, ranges 2 and 3 east, and that part of 
the west half of township 24 north, range 4 east, which is not 
already included in the Nez Perce National Forest; all Boise 
meridian. 

BILL PASSED OVER 

The bill (H. R. 231) to grant certain lands to the State 
of Colorado for the benefit of the Colorado School of Mines 
was announced as next in order. 

Mr. WALSH of Montana. Let that bill go over. 

The VICE PRESIDENT. The bill will be passed over. 

MELISSA ISABEL FAIRCHILD 


The bill (H. R. 4390) for the relief of Melissa Isabel Fair- 
child was read, considered, ordered to a third reading, read 
the third time, and passed, as follows: 

Be it enacted, etc., That the Secretary of the Interior be, and he 


is hereby, authorized and directed to issue patent to Melissa Isabel 
Fairchild, widow of Seymour Fairchild, deceased, on desert entry, 


Blackfoot, Idaho, No. 037882, entered by him on November 8, 1917,. 


for the northeast quarter of the southwest quarter, and southeast 
quarter of section 8; east half of the northeast quarter and north- 
east quarter of the southeast quarter of section 17, all in township 
9 south, range 14 east, Boise (Idaho) meridian. 


WESLEY A. HOWARD 


The Senate proceeded to consider the bill (S. 1044) author- 
izing the issuance to Wesley A. Howard of a patent for cer- 
tain lands, which had been reported from the Committee on 
Public Lands and Surveys with amendments, on page 1, line 4, 
after the words issue to,” to strike out Wesley A. How- 
ard” and to insert “Cassie E. Howard,” and in line 7, 
after the word “such,” to strike out Wesley A. Howard” 
and to insert “ Cassie E. Howard,” so as to make the bill 
read: 


Be it enacted, etc., That the Secretary of the Interior is author- 
ized and directed to issue to Cassie E. Howard, as transferee of 
Frank Bastien, patent for the lands covered by homestead entry 
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No. Great Falis 054646, upon payment by such Cassie E Howard, 
within 60 days from the date of the approval of this act, of the 
balance due upon such lands. 

The amendment was agreed to. 

The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 

The title was amended so as to read: “A bill authorizing 
the issuance to Cassie E. Howard of a patent for certain 
lands.“ 

CONVEYANCE OF LAND TO SCHOOL DISTRICT NO. 15, MONTANA 


The Senate proceeded to consider the bill (S. 2395) author- 
izing the conveyance of certain land to school district No. 15, 
Lincoln County, Mont., which had been reported from the 
Committee on Public Lands and Surveys with amendments, 
on page 1, line 5, after the word “quarter,” to insert “of 
the”; in line 6, after the word “ northwest,” to strike out 
“quarter” and insert quarter of the”; and in the same 
line, after the word “ quarter,” where it occurs the second 
time, to insert “ of the,” so as to make the bill read: 7 

Be it enacted, etc., That the Secretary of the Interior is author- 
ized and directed to convey by quitclaim deed to school district 
No. 15, Lincoln County, Mont., the southwest quarter of the 
northwest quarter of the southwest quarter of the northwest 
quarter, section 16, township 33 north, range 34 west, Montana 
principal meridian. : 

The amendments were agreed to. 

The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 

BILL PASSED OVER 

The bill (S. 1039) establishing additional land offices in 
the States of Montana, Oregon, South Dakota, Idaho, New 
Mexico, Colorado, and Nevada was announced as next in 
order. 

Mr. McKELLAR. I call the attention of the Senator from 
Montana to the fact that there was recently a recommenda- 
tion from the executive department to abolish all land 
offices, but I see this bill proposes to establish additional land 
offices in various States. 

Mr. WALSH of Montana. The bill may go over. 

Mr. McKELLAR. I ask that the bill go over. 

The VICE PRESIDENT. The bill will be passed over. 


MATHIE BELSVIG 


The bill (S. 2259) for the relief of Mathie Belsvig was 
read, considered, ordered to be engrossed for a third read- 
ing, read the third time, and passed, as follows: 

Be it enacted, etc., That the Secretary of the Interior is au- 
thorized and directed to issue to Mathie Belsvig, of Ossette, Mont., 
a patent to 80 acres of land upon which said Mathie Belsvig made 
homestead entry in 1917, and submitted final proof in 1921 (home- 
stead entry No. Great Falls 054858, containing 319.50 acres): Pro- 
vided, That within 60 days from approval of that act said Mathie 
Belsvig shall specify the 80 acres in the entry for which patent 
is desired and shall make complete payment for the balance due 
thereon. : 


WATERTON-GLACIER INTERNATIONAL PEACE PARK 


The bill (H. R. 4752) for the establishment of the Water- 
ton-Glacier International Peace Park was announced as next 
in order. 

Mr. McKELLAR. Mr. President, will the Senator from 
Montana explain this bill? 

Mr. WALSH of Montana. Mr. President, the Waterton 
Lake National Park is a Canadian park immediately adja- 
cent to the Glacier National Park in the State of Montana. 
This bill is just a nice gesture toward our neighboring coun- 
try of Canada. They are very eager there to have these two 
parks created as a kind of international peace park, and the 
Rotarians of this country are interested in the project, and 
propose to make a pilgrimage there during the coming sum- 
mer when they hold their national convention at Seattle. 
They want at that time to dedicate this park. The bill pro- 
vides that the administration of the Waterton Park shall 
remain in Canada and the administration of the Glacier 
Park shall remain in the United States, but they are both 
to be designated as the international peace park. That is 
all there is in the bill. K 

Mr. McKELLAR. Will it call for appropriations? 
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Mr. WALSH of Montana. It involves no appropriations. 

Mr. FRAZIER. Mr. President, there is now pending a 
similar measure to this, a bill, I understand, having been 
introduced in the House to establish an international peace 
park on the northern border of North Dakota at a point 
practically half way from coast to coast on the Canadian 
and United States border. The organization that is back- 
ing that measure has asked me to request that this bill 
be temporarily held up, at least until a little further action 
is developed on the other measure, as they are afraid that 
action on this bill will affect detrimentally the proposal to 
establish a peace park or garden in North Dakota. So I ask 
that the bill go over. 

The VICE PRESIDENT. On objection of the Senator 
from North Dakota, the bill will be passed over. 


PURCHASE OF TOBACCO FOR VETERANS’ HOSPITALS 


The Senate proceeded to consider the bill (S. 3886) to 
authorize the purchase of tobacco from funds heretofore or 
` hereafter appropriated for the Veterans’ Administration, 
which was read, as follows: 


Be it enacted, etc., That appropriations heretofore or hereafter 
made for hospital and domiciliary services under the jurisdiction 
of the Veterans’ Administration shall be available for the pur- 
chase of tobacco to be furnished, subject to such regulations as 
the Administrator of Veterans’ Affairs shall prescribe, to patients 
received hospital treatment in Veterans’ Administration hospitals 
and members cared for in Veterans' Administration homes: Pro- 
vided, That tobacco shall not be furnished those in receipt of 
monetary benefits. 


Mr. McKELLAR. Mr. President, I should like to have an 
explanation of this bil. 

Mr. SMOOT. Mr. President, this bill was introduced by 
the Senator from Georgia [Mr. Grorce] and referred to 
the Committee on Finance. The Chief of the Veterans’ Ad- 
ministration, Gen. Frank T, Hines, wrote a letter to me 
in answer to one addressed by me to him inquiring whether, 
in the opinion of the Veterans’ Administration, the bill 
should be enacted into law or not. In his letter General 
Hines says: 

There is inclosed a draft of a proposed bill to authorize the pur- 
chase of tobacco from funds heretofore or hereafter appropriated 
for the Veterans’ Administration. 

The furnishing of tobacco to the inmates of Veterans’ Admin- 
istration homes is authorized under existing appropriations. 
However, upon the consolidation of the Bureau of Pensions, the 
National Home for Disabled Volunteer Soldiers, and the United 
States Veterans’ Bureau, authorized by the act of July 3, 1930, the 
National Home for Disabled Volunteer Soldiers at Marion, Ind., for 
example, became a Veterans’ Administration hospital in view of 
the fact that that home had been used primarily for the care and 
treatment of neuropsychiatric cases. Under existing appropriation 
laws there is no authority for the furnishing of tobacco in Vet- 
erans’ Administration hospitals. 

In order that there may be a uniform provision the proposed 
bill is forwarded for introduction in such manner as you may 
deem appropriate. 


The purpose of the bill is to provide tobacco for veterans 
who are in hospitals under the jurisdiction of the Veterans’ 


Administration. 
Mr. McKELLAR. I have no objection to the bill. 


The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 
JAMES M. GRIFFIN 


The bill (S. 4166) for the relief of James M. Griffin, dis- 
bursing agent, United States Coast and Geodetic Survey, 
and for other purposes, was read, considered, ordered to be 
engrossed for a third reading, read the third time, and 
passed, as follows: 


Be it enacted, etc., That the General Accounting Office is hereby 
authorized and directed to credit the accounts of James M. Griffin, 
disbursing agent, United States Coast and Geodetic Survey, in the 
amount of $360.27, which sum represents the aggregate of pay- 
ments made during the fiscal year 1930 by said disbursing officer 
on account of travel performed by civillan officers and employees 
of the Coast and Geodetic Survey and which sum has been dis- 
allowed by the Comptroller General as follows: On voucher No. 
96675, to Deck Officer John C. Ellerbe, jr., $7.65; on voucher No. 
96713, to Deck Officer J. S. Morton, $7.35; on voucher No. 96771, to 
Mate F. E Okeson, $14.37; on voucher No. 96818, to Deck Officer 
I. R. Rubottom, $4.10; on voucher No. 96412, to Deck Officer J. C. 
Tison, $4.20; on voucher No. 96626, to Deck Officer J. C. Tribble, 
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! $7.45; on voucher No, 96649, to Deck Officer K. S. Ulm, $14.40; on 
voucher No. 95340, to Deck Officer K. S. Ulm, $4.65; on voucher No. 
96241, to Deck Officer H. C. Walker, $6.55; on voucher No. 97132, to 
Deck Officer E. B. Brown, $4.65; on voucher No. 97150, to Chief 
Engineer H. Ely, $42.35; on voucher No. 97151, to Chief Engineer H. 
Ely, $12.30; on voucher No. 98186, to Deck Officer E. L. Jones, $2.64; 
on voucher No. 97492, to Deck Officer R. A. Marshall, $3.25; on 
voucher No. 97019, to Deck Officer J. S. Morton, $3.94; on voucher 
No. 97642, to Associate Geodetic Engineer W. Mussetter, 89.75; on 
voucher No. 97175, to Deck Officer F. Natella, $11.55; on voucher 
No. 98184, to Deck Officer C. R. Reed, $2; voucher No. 97020, to 
Deck Officer M. G. Ricketts, $3; on voucher No. 98183, to Deck 
Officer W. C. Russell, 82.10; on voucher No. 98313, subvoucher No. 
250, to C. Sylar, hand, $33.54; on voucher No. 96989, to Deck Officer 
J. C. Tribble, $5.35; on voucher No. 99316, subvoucher No. 16, to 
Deck Officer M. A. Hecht, $10.42; on voucher No. 99684, to Assistant 
Marine Engineer W. R. McLaughlin, $4; on voucher No. 98585, to 
Junior Engineer E. R. Martin, $3.70; on voucher No. 99157, to Deck 
Officer J. S. Morton, $14.21; on voucher No. 99933, to Associate 
Geodetic Engineer W. Mussetter, $3.25; on voucher No. 98776, sub- 
voucher No. 240, to Seaman W. R. Norton, $10.20; on voucher No. 
99414, to Mate F. E. Okeson, $9.86; on voucher No. 99261, to Deck 
Officer F. Natella, $16.16; on voucher No. 101243, to Surgeon F. J. 
Soule, $50.75; on voucher No. 101138, to Junior Engineer E. R. Mar- 
tin, $7; and on voucher No. 101084, to Seaman J. M. Narrow, $18.58: 
Provided, That the civilian officers and employees named herein 
shall not be required to make any refunds to the Government on 
account of payments made to carriers for travel furnished by the 
Government on transportation requests in connection with the 
vouchers listed herein as follows: Deck Officer John C. Ellerbe, jr., 

| transportation requests Nos. C-71170, 71211, 71219, 71220, in the 

total amount of $138.82; Mate F. E. Okeson, transportation requests 
No, C—71233, 71234, in the total amount of $49.42; Deck Officer I. R. 
Rubottom, transportation requests Nos. C-71017, 71018, 71055, 
71057, 71058, 71059, 71060, in the total amount of $175.93; Deck 
Officer J. C. Tison, transportation request No. C-71214 in the 
amount of $11.85; Deck Officer K. S. Ulm, transportation requests 
Nos. C-71212, 71213, 71216, 71217, in the total amount of $168.11; 
Deck Officer K. S. Ulm, rtation request No. C~70768 in the 
amount of $6.05; Deck Officer H. C. Walker, transportation request 
No. C-71215 in the amount of $6.05; Deck Officer E. B. Brown, 
transportation requests Nos. C—70720, 71226, in the total amount 
of $11.89; Chief Engineer H. Ely, transportation requests Nos. 
C~70638, 70639, 70688, in the total amount of $509.49; Deck Officer 
R. A. Marshall, transportation request No. C-71133 in the amount 
of $6.05; Deck Officer J. S. Morton, transportation requests Nos. 
C~-70990, 71199, 71226, 71231, in the total amount of $52.01; Associ- 
ate Geodetic Engineer W. Mussetter, transportation requests Nos. 
C—70724, 70725, 70726, in the total amount of $41.43; Deck Officer 
F. Natella, transportation requests Nos. C-71230, 71271, in the total 
amount of $56.73; Deck Officer C. R. Reed, transportation request 
No. C-71369 in the amount of $6.05; Deck Officer M. G. Ricketts, 
transportation request No. C-70929, in the amount of $6.05; Deck 
Officer W. C. Russell, transportation request No. C~-71369 in the 
amount of $6.05; Deck Officer J. C. Tribble, transportation requests 
Nos. C-70927, 70928, in the total amount of $15.75; Deck Officer 
M. A. Hecht, transportation request No. C-71275 in the amount of 
$28.41; Assistant Marine Engineer W. R. McLaughlin, transportation 
requests Nos. C—70865, 70866, in the total amount of $43.49; Junior 
Engineer E. R. Martin, transportation requests Nos. C—79828, 79829, 
in the total amount of $37.04; Deck Officer J. S. Morton, transpor- 
tation requests Nos. C-71332, 71333, in the total amount of $100.84; 
Associate Geodetic Engineer W. Mussetter, transportation requests 
Nos. C—71421, 71422, in the total amount of $41.63; Mate F. E. 
Okeson, transportation requests Nos. C-71431, 71432, in the total 
amount of $17.67; Deck Officer F. Natella, transportation requests 
Nos. C-71434, 71435, 71436, in the total amount of $57.21; and 
Surgeon F. J. Soule, transportation requests Nos. C-71022, 71023, in 
the total amount of $41.64. 


JOINT RESOLUTION AND BILL PASSED OVER 


The joint resolution (S. J. Res. 13) to authorize the 
merger of street-railway corporations in the District of Co- 
lumbia, and for other purposes, was announced as next in 
order. 

Mr, McKELLAR and Mr. HOWELL asked that the joint 
resolution go over. 

The PRESIDING OFFICER. The joint resolution will be 
passed over. 

The bill (S. 929) relating to the taking of depositions in 
cases arising under section 19 of the World War veterans’ 
act, 1924, as amended, was announced as next in order. 

Mr. REED. In the absence of the Senator from Nebraska 
(Mr. Norris] that bill ought to go over. 

The VICE PRESIDENT. The bill will be passed over. 

SAMSON DAVIS 

The Senate proceeded to consider the bill (S. 332) to 
correct the military record of Samson Davis, which had been 
reported from the Committee on Military Affairs with 
amendments. 
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The first amendment was, on page 1, line 5, after the words 
“member of,” to strike out “Company A, Ninth Regiment 
United States Infantry” and insert “the Hospital Corps, 
United States Army.” 

The amendment was agreed to. 

Mr. SMOOT, I ask that the bill go over. 

The VICE PRESIDENT. The bill will be passed over. 


WAR DEPARTMENT EQUIPMENT FOR AMERICAN LEGION CONVENTION 


The bill (S. 3765) to aüthorize the Secretary of War to 
lend War Department equipment for use at the Fourteenth 
National Conyention of the American Legion at Portland, 
Oreg., during the month of September, 1932, was read, con- 
sidered, ordered to be engrossed for a third reading, read 
the third time, and passed, as follows: 

Be it enacted, etc., That the Secretary of War is authorized to 
lend at his discretion, to the Oregon National Convention Com- 
mission of the American Legion, for use at the fourteenth na- 
tional convention of the American Legion to be held at Port- 
land, Oreg, in the month of September, 1932, 20,000 cots 
40,000 blankets, 40,000 bed sheets, 20,000 pillows, 20,000 pillow- 
cases, and 20,000 mattresses or bed sacks: Provided, That no 
expense shall be caused the United States Government by the 
delivery and return of said property, the same to be delivered at 
such time prior to the holding of the said convention as may be 
agreed upon by the Secretary of War and the Oregon National 
Convention Commission of the American Legion, through the 
executive vice president of the Oregon National Convention Com- 
mission of the American Legion, Ben F. Dorris: Provided further, 
That the Secretary of War, before delivering said property, shall 
take from the said Oregon National Convention Commission of 
the American Legion a good and sufficient bond for the safe 
return of said property in good order and condition, and the 
whole without expense to the United States. 

EMPLOYMENT IN PUBLIC SCHOOLS OF THE DISTRICT 

The bill (S. 3707) to authorize appointment of public- 
school employees between meetings of the Board of Educa- 
tion of the District of Columbia, and for other purposes, was 
announced as next in order. 

Mr. McKELLAR. Mr. President, I shall have to ask the 
Senator from Kansas (Mr Capper] to explain the purpose cf 
this bill. It looks to me as if it grants a great deal of 
authority. 

Mr. CAPPER. Mr. President, the bill merely authorizes 
appointments to be made during recess or vacation times of 
the Board of Education of the District. The bill was pre- 
pared by the committee on legislation of the Board of Educa- 
tion, went to the board, to the District Commissioners, was 
approved by the corporation counsel, and came to the Senate 
committee with the request that we secure its passage. No 
one is objecting to it. We had representatives of the differ- 
ent departments before us, and all of them concurred in the 
advisability of the passage of the bill. 

Mr. McKELLAR, It will mean a very large additional 
expenditure for school employees in the city, will it not? 

Mr. CAPPER. It will mean no additional expenditure. 

Mr. McKELLAR. If they appoint additional people to 
the places? - 

Mr. CAPPER. The superintendent of schools already has 
the authority contained in this proposed legislation. 

Mr. McKELLAR. This bill takes it away from him and 
gives it to another board, I understand. 

I will ask that this bill go over, and I will look into it by 
the next time the calendar is called. 

The VICE PRESIDENT. The bill will be passed over. 

LANDS IN NEW MEXICO 


The bill (S. 1624) providing for the issuance of patents 
upon certain conditions to lands and accretions thereto 
determined to be within the State of New Mexico in accord- 
ance with the decree of the Supreme Court of the United 
States entered April 9, 1928, was considered by the Senate, 
and was read, as follows: 


Be it enacted, etc., That the Secretary of the Interior is author- 
ized and directed to issue patents for the lands and accretions 
thereto determined to be within the State of New Mexico in ac- 
cordance with the decree of the Supreme Court of the United 
States entered April 9, 1928 (New Mexico v. Texas, 276 U. S. 558), 
to the persons in actual and bona fide possession of and claiming 
title under patent from the State of Texas to such lands and/or 
the accretions thereto: Provided, That if the right, title, and 
interest of any claimant to any such lands or accretions shall be 
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to that of a patentee under this act, the patent issued under this 
act shall be held and considered to have been issued to such 
claimant: Provided further, That this act shall not become effec- 
tive and no such patent shall be issued until the Legislature of 
the State of Texas shall have enacted an act providing for the 
issuance of patents or other appropriate conveyances for the 
lands and accretions thereto determined to be within the State 
of Texas in accordance with such decree of the supreme court to 
the persons in actual and bona fide possession of and claiming title 
under patent from the United States to such lands and/or the 
accretions thereto. 

Src. 2. As used in this act, the term person includes an indi- 
vidual, corporation, partnership, or association. 

Mr. BRATTON. Mr. President, I desire to offer two 
amendments, 

On page 2, line 1, after the word “ title,” insert “on April 
9, 1928.” : 

The amendment was agreed to. 

Mr. BRATTON. Then I send forward a second amend- 
ment, which I ask to have stated. 

The VICE PRESIDENT. The amendment will be stated. 

The CHIEF CLERK. On page 2, line 7, after the colon, it 
is proposed to insert: 

Provided jurther, That any land acquired by patent issued under 
this act shall be subject to the same liens, other than liens for 
taxes and water and like quasi-public charges, that would have 
been against such land had it been in Texas. 

Mr. WALSH of Montana. Mr. President, I will ask the 
Senator from New Mexico to explain that amendment. 

Mr. BRATTON. I shall be glad to do so. 

By decree entered April 9, 1928, in the case of New Mexico 
v. Texas (276 U. S. 558), the Supreme Court fixed the true 
boundary line in a disputed strip as the center of the Rio 
Grande on September 9, 1850. Resulting from that decree, 
certain land theretofore thought to be in Texas, held under 
title emanating from the State of Texas, was shifted into 
New Mexico; and, conversely, certain lands thought to be 
in New Mexico, and held under title emanating from the 
United States, were determined to be in Texas. Thus, some 
people occupying lands, believing they had title from the 
State of Texas, found themselves in New Mexico with no 
title; and, conversely, people occupying lands, believing they 
held title from the Federal Government, found themselves 
in Texas with no title. 

This bill authorizes the Secretary of the Interior to issue 
a patent to any such land, provided the State of Texas will 
enact a reciprocal statute, so that parties will not be dis- 
turbed in their lands when they are relying upon title 
emanating from a sovereignty which believed it had a right 
to convey. The amendment I have just offered provides 
that in the case of any land conveyed under this act, mean- 
ing land shifted into New Mexico, the occupant gets a patent 
to the land; and that a lien holder, mortgagee, or trustee 
has the same right that he would have had, had the land 
actually been in Texas. 

Mr. ROBINSON of Arkansas. What is the total area 
affected by the bill? 

Mr. BRATTON. My recollection is that there are prob- 
ably eight or nine thousand acres in all, including that in 
Texas and that in New Mexico. I am not certain about it, 
but that is my memory. 

Mr. CONNALLY. Mr. President, let me ask the Senator 
from New Mexico if it is not a fact that the State of Texas 
has already passed a reciprocal statute? 

Mr. BRATTON. It has passed a statute dealing with the 
subject matter: There is some doubt as to whether it is 
truly reciprocal; but this bill expressly provides that no 
patent shall issue until the State of Texas enacts a recipro- 
cal statute according holders of land in Texas the same 
grace that this measure gives to them in New Mexico. 

The VICE PRESIDENT. The question is on agreeing to 
the amendment offered by the Senator from New Mexico. 

The amendment was agreed to. 

The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 


NATURALIZATION OF ALIEN VETERANS OF WORLD WAR 
The Senate proceeded to consider the bill (H. R. 6477) to 


hereafter held by a court of competent jurisdiction to be superior | further extend naturalization privileges to alien veterans of 
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the World War residing in the United States, which had been 
reported from the Committee on Immigration, with amend- 
ments. 

Mr. BLAINE. Mr. President 

Mr. ROBINSON of Arkansas. Mr. President, when the 
Senator from Wisconsin rose, I was just about to ask for an 
explanation of the amendments to the bill. It appears that 
a large number of amendments have been incorporated in 
the bill by the committee. I should also like to be informed 
as to the number of persons affected by the proposed 
legislation. 

Mr. BLAINE. Mr. President, I desire to offer an amend- 
ment to the bill and to make just a brief explanation. 
After my explanation it may be that some Senators will de- 
sire to have the bill go over. 

During the punitive expedition into Mexico in 1916, or 
possibly the early part of 1917, the National Guard consti- 
tuted the greater portion of the Army. They were called 
into the service of the United States as National Guards- 
men; and I find that some of them—-I do not know how 
many—were aliens who had been exercising all rights of 
citizenship. I find that the bill does not relieve that group. 

The commonly known misinformation statute, which pro- 
vides that an alien who has exercised all the rights of a 
citizen may be admitted as a citizen without going through 
all the forms ordinarily required, applies only to those who 
had exercised -those rights of citizenship five years prior to 
July 1, 1914. Therefore, the National Guardsmen who were 
called into the service in the Mexican border affair can not 
take advantage of that statute. 

I therefore propose to amend the so-called misinforma- 
tion statute so as to place the time as five years next pre- 
ceding July 1, 1920; and I offer that amendment. 

The VICE PRESIDENT. The amendment will be stated. 

The CHIEF CLERK. The Senator from Wisconsin offers the 
following amendment: After line 10, on page 6, insert the 
following: 


Sec. 10. The tenth subdivision of section 4 of the act of June 
29, 1906 (ch. 3592, 34 Stat. 598), as amended by the act of May 9, 
1918 (ch. 69, 40 Stat. 545; U. S, Code, t. 8, sec. 377) is hereby 
amended to read as follows: 

“Tenth. That any person not an alien enemy, who resided un- 
interruptedly within the United States during the period of five 
years next preceding July 1, 1920, and was on that date otherwise 
qualified to become a citizen of the United States, except that he 
had not made the declaration of intention required by law and who 
during or prior to that time, because of misinformation regarding 
his citizenship status, erroneously exercised the rights and per- 
formed the duties of a citizen of the United States in good faith, 
may file the petition for naturalization prescribed by law without 
making the preliminary declaration of intention required of other 
aliens, and upon satisfactory proof to the court that he has so 
acted may be admitted as a citizen of the United States upon 
complying in all respects with the other requirements of the nat- 
uralization law.” i 

The VICE PRESIDENT. The question is on agreeing to 
the amendment offered by the Senator from Wisconsin. 

Mr. REED. Mr. President, the Senator from West Vir- 
ginia [Mr. HATFIELD], the chairman of the committee, and 
the Senator from Utah [Mr. Kine] are not here; but I think 
I can safely say for them that they would have no objection 
to the inclusion of this amendment. 

The VICE PRESIDENT. The question is on agreeing to 
the amendment offered by the Senator from Wisconsin. 

The amendment was agreed to. 

The VICE PRESIDENT. The amendments of the com- 
mittee will be stated. 2 

The first amendment was, on page 2, after line 18, to 
insert: 


(b) All petitions for citizenship made outside the United States 
in accordance with the seventh subdivision of section 4 of the 
naturalization act of June 29, 1906, as amended, upon which 
naturalization has not been heretofore granted, are hereby de- 
clared to be invalid for all purposes. 


The amendment was agreed to. 
The next amendment was, on page 2, after line 23, to 
insert: 


Sec. 2. (a) The seventh subdivision of section 4 of the natu- 
ralization act of June 29, 1906, as amended, is amended by strik- 
ing out “the National Guard or Naval Militia of any State, Terri- 
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2 or the District of Columbia, or the State militia in Federal 
service.” 

(b) This section shall not be applied in the case of any indi- 
vidual whose petition for naturalization has been filed before the 
enactment of this act. 


Mr. BINGHAM. Mr. President, I should like to ask the 
Senator from Pennsylvania just what that means. 

Mr. REED. During war time any member of the National 
Guard or Naval Militia might apply for citizenship without 
waiting the full five years. It has been found that that pro- 
vision, being still in effect, is being taken advantage of im- 
properly now, and we thought the provision ought to be 
terminated. 

The VICE PRESIDENT. The question is on agreeing to 
the amendment. ; 

The amendment was agreed to. 

The next amendment was, on page 3, after line 6, to 
insert: 

Sec. 3. The last proviso in the first paragraph of the seventh 
subdivision of section 4 of such act of June 29, 1906, as amended, 
is amended by striking out the period at the end thereof and in- 
serting in lieu thereof a semicolon and the following: “ except 
that this proviso shall not apply in the case of service on American- 


owned vessels by an alien who has been lawfully admitted to the 
United States for permanent residence.” i 


Mr. REED. Mr. President, to explain that in a word, there 
are a number of people, and some of them very good people, 
who have been lawfully admitted to the United States but 
who are engaged in ocean commerce as officers or crew of 
ocean-going vessels. The Immigration and Naturalization 
Bureau has been forced to hold that every time they go out- 
side the 3-mile limit, their continuous residence is inter- 
rupted. As a matter of fact, they are under the American 
flag all the time, or on American-owned vessels, and it ought 
to be construed as continuous residence in the United States. 

The VICE PRESIDENT. The question is on agreeing to 
the amendment. 

The amendment was agreed to. 

The next amendment was, on page 3, after line 14, to 
insert: 

Src. 4. Section 32 of such act of June 29, 1906, as amended, is 
amended by adding at the end thereof the following new sub- 
divisions: 

“(c) If the name of any naturalized citizen has, subsequent to 
naturalization, been changed by order of a court of competent 
jurisdiction, or by marriage, the citizen may, upon the payment 
to the commissioner of a fee of $10, make application (accom- 
panied by two photographs of the applicant) for a new certificate 
of citizenship in the new name of such citizen. If the commis- 
sioner finds the name of the applicant to have been changed as 
claimed, he shall issue to the applicant a new certificate with 
one of such photographs of the applicant affixed thereto. 

“(d) The Commissioner of Naturalization is authorized to make 
and issue, without fee, certifications of any part of the naturaliza- 
tion records of any court, or of any certificate of citizenship, for 
use in complying with any statute, State or Federal, or in any 
judicial proceeding. Any such certification shall be admitted in 
evidence equally with the original from which such certification 
was made in any case in which the original thereof might be 
admissible as evidence. No such certification shall be made by 
any clerk of court except upon order of the court.” 


The amendment was agreed to. 
The next amendment was, on page 4, after line 12, to 
insert: 


Sec. 5. So much of subdivision (a) of section 33 of such act of 
June 29, 1906, as amended, as reads, Upon obtaining a certificate 
from the Secretary of Labor showing the date, place, and man- 
ner of arrival In the United States,” is hereby repealed. 


Mr. ROBINSON of Arkansas. What is the object of that? 

Mr. REED. That only takes care of the cases of citizens 
who derived their citizenship through other citizens; that 
is, minor children who come in, and those who acquire citi- 
zenship by marriage. 

The VICE PRESIDENT. The question is on agreeing to 
the amendment. 

The amendment was agreed to. 

The next amendment was, on page 4, after line 17, to 
insert: 

Sec. 6. Section 4 of the act entitled “An act to supplement the 
naturalization laws, and for other purposes,” approved March 2, 


1929, is amended by striking out the period at the end thereof 
and inserting in lieu & semicolon and the following: 
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“except that no such certificate shall be required if the entry 
was on or before June 29, 1906.” 

Mr. REED. Mr. President, it is impossible to get a cer- 
tificate of arrival for an immigrant who came before 1906, 
because there were no records kept. Naturalization can not 
require that in all conscience, because the immigration 
people have no records of arrivals before that date. 

Mr. ROBINSON of Arkansas. The present law does re- 
quire such certificate? 

Mr, REED. The present law has no exception in it. 

Mr. ROBINSON of Arkansas. Even though there is no 
record available? 

Mr. REED. That is so. That has prevented naturaliza- 
tion in some cases. i 

Mr. FLETCHER. Mr. President, does that conflict with 
the amendment of the Senator from Wisconsin [Mr. 
BLAINE]? 

Mr. REED. Not at all. S 

The VICE PRESIDENT. The question is on agreeing to 
the amendment. 

The amendment was agreed to. f 

The hext amendment was, on page 4, after line 23, to 
insert: 

Src. 7. Despite the provisions of subdivision (a) of section 1 
of the act entitled An act making it a felony with penalty for 
certain aliens to enter the United States of America under certain 
conditions in violation of law,” approved March 4, 1929, as 
amended, an alien, if otherwise admissible, shall not be excluded 
from admission to the United States under the provisions of such 
subdivision after the expiration of one year after the date of de- 

tion if, prior to his reembarkation at a place outside of the 
United States, or prior to his application in foreign contiguous 
territory for admission to the United States, the Secretary of 
Labor, in his discretion, shall have granted such alien permission 
to reapply for admission. 

Mr. REED. That would take care of the cases of young 
children who have been wrongfully brought here without 
their parents, without any guilt on their own part. There 
are a number of other cases of entirely innocent young 
people who have been deported without any guilt or moral 
culpability. 

The amendment was agreed to. S 

The next amendment was, on page 8, after line 11, to 
insert new sections, as follows: 

Sec. 8. The compilation of the statistics to show races, nation- 
alities, and other information, authorized and directed to be 
prepared by the Commissioner of Naturalization, shall be com- 
pleted and published at the same time, as near as practicable, 
as the publication of the statistics of the 1930 census; except that 
reports covering the census of 1910 shall be completed and sub- 
mitted not later than January 31, 1933, and reports covering 
the census of 1920 not later than December 31, 1933. Such 
statistics shall show the records of registry made under the pro- 
visions of the act entitled “An act to supplement the naturaliza- 
tion laws, and for other purposes,” approved March 2, 1929. Pay- 
ment for the equipment used in preparing such compilation shail 
be made from appropriations for miscellaneous expenses of the 
Bureau of Naturalization. 

Sec. 9. The Secretary of the Treasury, upon the recommenda- 
tion of the Secretary of Labor, is authorized to provide quarters, 
without payment of rent, in the building occupied by the 
Naturalization Service in New York City, for a photographic 
studio operated by welfare organizations without profit and solely 
for the benefit of aliens seeking naturalization. Such studio 
shall be under the supervision of the Commissioner of 
Naturalization, 

Mr. MeKELLAR. Mr. President, I was out of the Cham- 
ber for a moment, and I would like to ask how much 
additional cost this would provide for. 

Mr. REED. Not anything; in fact, it provides for a 
small revenue in the way of some fees which are required 
for issuing duplicate certificates. 

Mr. McKELLAR. The Senator does not believe it will 
bring about a charge on the Government? 

Mr. REED. I do not think it will cost the Government 
a cent. 

The VICE PRESIDENT. The question is on agreeing to 
the amendments. 

The amendments were agreed to. 

The amendments were ordered to be engrossed and the 
bill to be read a third time. 

The bill was read the third time and passed. 
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The title was amended so as to read: “A bill to further 
amend the naturalization laws, and for other purposes.” 


CHESTER J. DICK 


The Senate proceeded to consider the bill (S. 669) for 
the relief of Chester J. Dick, which had been reported from 
the Committee on Claims with amendments, on page 1, line 
5, to strike out 5245.24 and to insert the words “an 
amount not to exceed $662.77.” 

Mr. ROBINSON of Arkansas. Mr. President, I should 
like to have an explanation of that bill. It appears that 
very much larger sums were involved than that carried in 
the bill. 

Mr. CAPPER. Mr. President, I would rather have the 
author of the bill, the senior Senator from Utah [Mr. 
Smoot], explain it. 

Mr. McKELLAR. Let it go over. 

The VICE PRESIDENT. The bill will be passed over. 


RALPH E. WILLIAMSON 


The Senate proceeded to consider the bill (S. 2458) for 
the relief of Ralph E. Williamson for loss suffered on ac- 
count of the Lawton (Okla.) fire, 1917, which had been re- 
ported from the Committee on Claims with an amendment, 
on page 2, line 9, after the word “ the,” to insert the words 
“difference between insurance paid, if any, and the,” so as 
to read: 

Be it enacted, etc., That the Secretary of the Treasury be, and 
he is hereby, authorized and directed to pay, out of any money in 
the Treasury not otherwise appropriated, the sum of $565 to Ralph 
E. Williamson as compensation in full for loss of property de- 
stroyed by the fire on September 24; 1917, in the city of Lawton, 
Okla., such loss having been the result of the inability of the fire 
department of the city of Lawton to control said fire because of 
lack of water, all available water for fire-fighting purposes having 
been appropriated and being used by the War Department in 
connection with the training ot soldiers at Fort Sul and Camp 
Doniphan: Provided, That before said claim is allowed and paid 
the Comptroller General of the United States shall make an in- 
vestigation of said claim to determine the extent and amount of 
such loss and damage, and such claim shall be adjusted in amount 
not in excess of the difference between insurance paid, if any, and 
the amount set out herein and upon certificates issued to said 
claimant by the said Comptroller General of the United States. 

The amendment was agreed to. 

Mr. REED. Mr. President, I think that bill ought to go 
over for an explanation. 

The VICE PRESIDENT. The bill will be passed over. 


MONTANA, IDAHO, AND WASHINGTON INDIANS 


The Senate proceeded to consider the bill (S. 2986) to 
supplement the act entitled “An act for the relief of certain 
nations or tribes of Indians in Montana, Idaho, and Wash- 
ington,” approved March 13, 1924 (re Stat. 21), which had 
been reported from the Committee on Indian Affairs with an 
amendment to strike out all after the enacting clause and 
to insert the following: 

That the Flathead, Kootenai, and Upper Pend d’Oreille Tribes 
or Nations of Indians of Montana shall be granted a further period 
of two years from the date of this act within which to file suit 
in the Court of Claims under the act of March 13, 1924 (43 Stat. 
L. 21): Provided, That the limitation of attorneys’ fees to $25,000 
contained therein shall not apply to the Indians of the Flathead 
Reservation, Mont. 

Mr, McKELLAR. Mr. President, will not the Senator 
from North Dakota explain that bill? It is a very long 
bill. 

Mr. FRAZIER. Mr. President, under an act passed some 
years ago these Indians were given the right to go into the 
Court of Claims, Certain tribes in these three States, three 
tribes, I think, neglected, for some reason or other, to take 
advantage of that act until the time expired. Now, they 
simply ask for an extension of two years from the date of 
the passage of this measure to take their cases into the 
Court of Claims. This amendment to the act was recom- 
mended by the department, and I think it should be passed 
as amended. 

The VICE PRESIDENT. The question is on agreeing to 
the amendment. 

The amendment was agreed to. 
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The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 

The title was amended so as to read: “A bill to amend the 
act of March 13, 1924 (43 Stat. L. 21), so as to permit the 
Flathead, Kootenai, and Upper Pend d'Oreille Tribes or 
Nations of Indians to file suit thereunder.” L 

ALBERT A. MARQUARDT 


The Senate proceeded to consider the bill (S. 848) for the 
relief of Albert A. Marquardt, which had been reported from 
the Committee on Military Affairs with an amendment, on 
page 2, line 1, to strike out “bounty, back pay, pension, or 
allowance,” and to insert the words “ compensation, retire- 
ment pay, back pay, pension, or other benefit,” so as to 
read: 

Be it enacted, eto., That in the administration of any laws con- 
ferring rights, privileges, and benefits upon honorably. disc 


soldiers Albert A. Marquardt, who was a member of Company F, 
Three hundred and tenth Regiment United States Infantry, Sev- 


` enty-eighth Division, shall hereafter be held and considered to 


have been honorably discharged. from the military service of the 
United States as a member of that organization on the 4th day 
of November, 1918: Provided, That no compensation, retirement 
pay, back pay, pension, or other benefit shall be held to have 
accrued prior to the passage of this act. 

The amendment was agreed to. 

The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 

PARRAMORE POST, NO. 57, AMERICAN LEGION 

The Senate proceeded to consider the bill (H. R. 4515) 
extending the limit of time within which Parramore Post, 
No. 57, American Legion, may construct its memorial build- 
ing and correcting street location. 

The bill was ordered to a third reading, read the third 
time, and passed. 

LOANS TO VETERANS ON ADJUSTED-SERVICE CERTIFICATES 

The bill (S. 1251) relating to the making of loans to vet- 
erans upon their adjusted-service certificates was announced 
as next in order. 

Mr. McNARY. Let that go over. 

Mr. BINGHAM. Mr. President, I should like to call at- 
tention to the report, which contains a letter from General 
Hines, of the Veterans’ Bureau, in which he says: 

Since the amount due on a 50 per cent loan, with interest com- 
pounded, would amount at the end of 20 years to more than the 
face value of a certificate, it is not believed that favorable con- 
sideration should be given to this proposed amendment. 

Further on, he says: 

It is estimated that if this bill becomes a law there will be an 
additional cost of approximately $70,000,000. 

In view of those statements, I ask that the bill go over. 

The VICE PRESIDENT. The bill will be passed over. 


HUDSON RIVER BRIDGE, NEW YORK 


The bill (S. 4122) granting the consent of Congress to the 
State of New York to construct, maintain, and operate a 
highway bridge across the Hudson River at or near Catskill, 
Greene County, N. Y., was announced as next in order. 

Mr. VANDENBERG. Mr. President, I ask that Calendar 
No. 535, House bill No. 10775, to extend the times for com- 
mencing and completing the construction of a bridge across 
the Hudson River at or near Catskill, Greene County, N. Y., 
be substituted for the bill just called and that that bill be 
indefinitely postponed. 

The VICE PRESIDENT. Are the bills similar? 

Mr. VANDENBERG. They are identical. 

There being no objection, the Senate proceeded to con- 
sider the bill (H. R. 10775) to extend the time for com- 
mencing and completing the construction of a bridge across 
the Hudson River at or near Catskill, Greene County, N. V., 
which was ordered to a third reading, read the third time, 
and passed. 

The VICE PRESIDENT. Without objection, Senate bill 
4122 will be indefinitely postponed. 


INTERNATIONAL GEOLOGICAL CONGRESS 


The joint resolution (S. J. Res. 82) authorizing an appro- 
priation for the expenses of the Sixteenth 
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International Geological Congress, to be held in the United 
States in 1933, was announced as next in order. 

Mr. McKELLAR. Mr. President, I would like to have 
some one who is interested in this measure tell us how much 
it is to cost the Government. 

The VICE PRESIDENT. The senior Senator from Cali- 
fornia [Mr. Jonnson] reported the joint resolution. ` 

Mr. McNARY. In the absence of that Senator, I ask that 
it go over. 

The VICE PRESIDENT. The joint resolution will. be 
passed over. 


THE AMERICAN MERCHANT MARINE 


The bill (S. 3950) to amend section 21 of the act ap- 
proved June 5, 1920, entitled “An act to provide for the 
promotion and maintenance of the American merchant 
marine, to repeal certain emergency legislation, and provide 
for the disposition, regulation, and use of property acquired 
thereunder, and for other purposes,” as applied to the Virgin 
Islands of the United States was announced as next in order. 

Mr. McKELLAR. Let that go over. 

Mr. BINGHAM. Mr. President, will the Senator yield to 
me to explain the bill? 

Mr. McKELLAR. I withhold the objection for the pres- 
ent so that the Senator may explain it. 

Mr. BINGHAM. Mr. President, normally the coastwise 
navigation laws of the United States would apply to the 
Virgin Islands, but each year their application is exempted 
by Executive decree, so that the coastwise laws do not 
apply to the Virgin Islands. 

I will say to the Senator from Tennessee that most of 
the lines going to the Virgin Islands are foreign lines. 
There is very limited accommodation on American lines, 
and it would work a very great hardship on the already 
overburdened port of St. Thomas if the coastwise laws were 
made to apply. This bill makes an exemption until such 
time as there are American ships which can take care of 
the trade. I trust the Senator will not object. 

Mr. McKELLAR. Mr. President, I had had in mind the 
matter of the subsidy given one line already in the coast- 
wise business running from New York by way of Balboa, 
which is in the Canal Zone, which is a patent subterfuge. 
This line, although in the coastwise trade, has been given 
this very large subsidy contrary to law, in my judgment, 
I was just wondering whether it is proposed in any way, 
through a measure of this kind, to permit any such opera- 
tion of an American ship. 

Mr. BINGHAM. No, Mr. President. 

Mr. McKELLAR. If so, I want to object to it, because I 
do not think it ought to be done. 

Mr. BINGHAM. Under existing law, without presidential 
exemption, no person could go from here or from Porto 
Rico to the Virgin Islands except in an American ship, but 
each year the President, under the provisions of the law, 
exempts the Virgin Islands from the provisions of the coast- 
wise shipping law. This makes it unnecessary for him to 
exempt Virgin Islands each year, but gives him the power 
to apply the coastwise shipping laws as long as he thinks 
there are American ships sufficient to take care of the trade 
needed in the Virgin Islands. , 

Mr. McKELLAR. Mr. President, I am going to object to 
its consideration, so that I can look into it and see just 
exactly what it is. If I find it all right, I will not object the 
next time the calendar is called, I will say to the Senator 
from Connecticut. 

Mr. JOHNSON subsequently said: Mr. President, before 
I came into the Chamber the Senator from Tennessee ob- 
jected to the consideration of Senate bill 3950. That bill 
was carefully gone over by the Shipping Board, and an 
amendment was prepared and made to the bill in accordance 
with the desire of those who wanted to preserve exactly what 
the Senator from Tennessee wants to preserve. 

Mr. McKELLAR. I call the Senator’s attention to the 
fact that the provision is that the coastwise laws of the 
United States shall not extend to the Virgin Islands of the 
United States until the President,” and so forth. 


Session of the| Mr. JOHNSON. Exactly. 
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Mr. McKELLAR. In other words, a line could be fixed 


by the Shipping Board by way of the Virgin Islands and a. 


mail subsidy contract could be given to it. As I think it is 
too important a matter to be considered just now, I ask 
that it go over. 

The VICE PRESIDENT. The bill will go over. 


PUBLIC HEALTH SERVICE TELEPHONE STATIONS 


The Senate proceeded to consider the bill (S. 4252) to 
authorize telephone service in Government-controlled build- 
ings on Public Health Service stations, which was read, as 
follows: 


Be it enacted, etc., That the provisions of section 7 of the act of 
August 23, 1912 (U. S. C., title 31, sec. 679), or any other law 
prohibiting the expenditure of public money for telephone services 
installed in private residences shall not be construed to apply to 
such telephones in Government-controlled buildings as the Sur- 
geon General of the Public Health Service may certify to be neces- 
sary for the prosecution of Government business and as the Secre- 
tary of the Treasury may authorize in connection with the opera- 
tion of Public Health Service stations. 


Mr. McKELLAR. Mr. President, I would like to have an 
explanation of that. 

Mr. JOHNSON. Mr. President, that bill was presented at 
the instance of the Treasury Department, merely that the 
Public Health Service might answer emergency calls on the 
telephone, an exemption that is accorded now in some other 
directions as well. 

The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 


AMELIA ISLAND LIGHTHOUSE RESERVATION 


The bill (S. 4195) to authorize the city of Fernandina, 
Fla., under certain conditions to dispose of a portion of the 
Amelia Island Lighthouse Reservation was considered, 
ordered to be engrossed for a third reading, read the third 
time, and passed, as follows: 


Be it enacted, ete., That upon the payment of $1,000 by the city 
of Fernandina, Fla., to the Secretary of Commerce, such city is 
euthorized to convey, without regard to the conditions and limita- 
tions of paragraph (6) of section 1 and of section 2 of the act 
entitled “An act to authorize the Secretary of Commerce to dis- 
pose of certain lighthouse reservations, and to increase the effi- 
ciency of the Lighthouse Service, and for other purposes,” approved 
May 22, 1926, and without regard to the conditions and limitations 
of the act entitled “An act to authorize the city of Fernandina, 
Fla., under certain conditions, to dispose of a portion of the Amelia 
Island Lighthouse Reservation,” approved March 3, 1931, the land 
conveyed to such city pursuant to paragraph (6) of section 1 of 
the act approved May 22, 1926, a tract bounded on the south by so 
much of the shell road as crosses section 12, on the east by the 
eastern boundary of section 12 with a water front 960 feet more or 
less on the north by a straight line extending from such eastern 
boundary for 1,000 feet more or less to the western boundary of 
section 12, and on the west by the western boundary of section 12 
extending 1,000 feet more or less to the shell road, containing 20 
acres more or less. Any conveyance made by such city shall con- 
tain express conditions reserving to the United States (1) a per- 
petual easement for beams of light from the Amelia Island Light- 
house, and (2) the right to trim any trees and to limit the height 
of any structures erected on such property that may obstruct the 
beams of such light. 


ELIZABETH MONCRAVIE 


The bill (H. R. 3559) for the relief of Elizabeth Mon- 
cravie was considered, ordered to a third reading, read the 
third time, and passed, as follows: 


Be it enacted, etc., That in the administration of any laws con- 
ferring rights, privileges, and benefits upon honorably discharged 
soldiers John W. Moncravie, alias John Wisner, deceased, who 
was a member of Company G, One hundred and seventeenth 
Regiment Hlinois Volunteer Infantry, shall hereafter be held and 
considered to have been honorably discharged from the military 
service of the United States as a member of that organization on 
the ist day of November, 1862: Provided, That no bounty, back 
pay, pension, or allowance shall be held to have accrued prior to 
the passage of this act. 


RIFLE RANGE, NATIONAL GUARD OF SOUTH DAKOTA 


The Senate proceeded to consider the bill (S. 1752) to 
authorize an appropriation for the purchase of land in South 
Dakota for use at camp sites or rifle ranges for the National 
Guard of said State, which had been reported from the 
Committee on Military Affairs with an amendment, on page 
1, line 10, to strike out “ War Department” and to insert 
in lieu thereof “ National Guard,” so as to read: 
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Be it enacted, etc., That a sum not to exceed $14,000 is hereby 
authorized to be appropriated, out of any money in the Treasury 
not otherwise appropriated, for the purchase of camp sites or rifle 
ranges in the State of South Dakota, for the use of the National 
Guard of sald State. All purchase of land under this act shall be 
made by the Secretary of War pursuant to law governing the 
acquisition of land for the use of the National Guard. 

The amendment was agreed to. 

The bill was ordered to be engrossed for a third reading, 
read the third time, and passed. 

Mr. McKELLAR. Mr. President, what bill was that? My 
attention was temporarily diverted. 

The PRESIDING OFFICER (Mr. Fess in the chair). 
Senate bill 1752. 

Mr. McKELLAR. I want to ask if that does not provide 
for an appropriation? 

Mr. SHEPPARD. The bill does not involve a new charge 
upon the Treasury. It calls for an appropriation of the 
proceeds of a sale by the Government of a rifle range for- 
merly used by the National Guard of South Dakota. The 
guard is now in need of another range. The money de- 
rived from the former sale was turned into the Treasury. 
The National Guard of the State of South Dakota is en- 
titled to have this money used for another range to take 
the place of the range which the Federal Government sold. 

Mr. McKELLAR. What is the amount? 

Mr. SHEPPARD. About $13,000. 

Mr. McKELLAR. Mr. President, I just want to call the 
Senator’s attention, and the attention of other Senators, 
too, to the fact that possibly hundreds of these bills are 
passed authorizing appropriations, and in a few days the 
Officials of the department affected, very properly, because it 
is their duty to do it, send down a special Budget estimate, 
asking that the money be appropriated, and the Committee 
on Appropriations has to do it. I think we ought to watch 
these authorizations all along the line. 

The PRESIDING OFFICER. The hour of 2 o'clock hav- 
ing arrived, the Chair lays before the Senate the unfinished 
business which will be stated. 

The LEGISLATIVE CLERK. A bill (H. R. 8397) making 
appropriations for the Department of the Interior for the 
fiscal year ending June 30, 1933, and for other purposes. 


ST. LAWRENCE RIVER BRIDGE 


Mr. COPELAND. Mr. President, the next bill on the 
calendar is a bridge bill relating to my State. We are very 
anxious to have it passed because. the work should begin. 
I refer to the bill (H, R. 483) to amend the act of March 2, 
1897, authorizing the construction and maintenance of a 
bridge across the St. Lawrence River. I ask unanimous con- 
sent that it may be taken up for consideration at this time. 

Mr. SMOOT. If it leads to no discussion, I am willing. 

The PRESIDING OFFICER. Is there objection to the 
request of the Senator from New York? 

There being no objection, the bill was considered, ordered 
to a third reading, read the third time, and passed,.as fol- 
lows: 


Be it enacted, etc., That the first section of the act of March 2, 
1897 (29 Stat. L. 603, ch. 357), entitled “An act to authorize the 
construction and maintenance of a bridge across the St. Lawrence 
River, be, and is hereby, amended to read as follows: 

“The Northern New York Railroad Co., a corporation organized 
and created under and by virtue of the laws of the State of New 
York, or such railway or bridge company now or hereafter incor- 
porated under the laws of said State or of the Dominion of Canada 
as the said Northern New York Railroad Co. or its assigns may 
unite with, be, and it hereby is, authorized and empowered to 
construct, own, maintain, and operate a bridge and approaches 
thereto across the St. Lawrence River from a point on the right 
or southerly bank thereof at or near the village of Hogansburg, 
in the county of Franklin, in the State of New York, to a point on 
the island of Cornwall near the town of Cornwall, in the county of 
Cornwall, and Stormont, Province of Ontario, Dominion of Canada, 
at such point as may be most convenient to said corporation to 
unite and connect the railroad built or to be built by it in the 
said State of New York with any railroad or bridge that may be 
constructed by any person or corporation in the said Dominion 
of Canada. Said bridge shall be constructed to provide for the 
passage of railway trains and, at the option of the said corpora- 
tion, may be used for the passage of vehicles, animals, and foot 
Passengers upon such reasonable rates of toll as may be fixed and 
from time to time revised by the Secretary of War of the United 
States; the bridge may be equipped for use for the passage of 
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vehicles, animals, and foot passengers by the lessee under a lease 
made by the corporation, and the tolls for such passage, as fixed 
and revised by the Secretary of War as aforesaid, may be collected 
by the lessee under such lease. Said bridge when completed shall 
be deemed and taken to be a lawful structure, and shall be recog- 
nized and known as a post route for the United States mails: 
Provided, That before the construction of the said bridge shall be 
begun all proper and requisite authority therefor shall be obtained 
from the Government of the Dominion of Canada.” 


BILL RECOMMITTED 


Mr. VANDENBERG. Mr. President, in the call of the 
calendar we did not reach Order of Business No. 541, a 
bridge bill which it is desired to have recommitted to the 
Committee on Commerce. I ask unanimous consent that the 
bill (H. R. 10159) to extend the times for commencing and 
completing the construction of a bridge across the Missouri 
River at or near O'Hern Street, South Omaha, Nebr., may 
be so recommitted. 

The PRESIDING OFFICER. Without objection, the re- 
quest will be granted and the bill is recommitted to the 
Committee on Commerce. 


INTERIOR DEPARTMENT APPROPRIATIONS 


The Senate resumed the consideration of the bill (H. R. 
8397) making appropriations for the Department of the In- 
terior for the fiscal year ending June 30, 1933, and for other 
purposes, which had been reported from the Committee on 
Appropriations with amendments. 

The Chief Clerk proceeded to read the bill. 

The first amendment of the Committee on Appropriations 
was, under the heading Office of the Secretary, salaries,” 
on page 2, line 1, after the name “ District of Columbia,” to 
strike out “ $363,580; in all, $378,580 ” and insert “ $338,580; 
in all, $353,580,” so as to read: 

Secretary of the Interior, $15,000; First Assistant Secretary, As- 
sistant Secretary, and other personal services in the District of 
Columbia, $338,580; in all, $353,580. 

Mr. SMOOT. Mr. President, perhaps I had better make 
a brief statement about the Interior Department appropria- 
tion bill, because the amendments to which we now ask the 
Senate to agree are the amendments carrying out the in- 
structions of the Senate. 

Briefly stated, the amount of the bill as it passed the 
House was $50,446,432. The amount of the bill as reported 
by the Senate is $45,398,000. In other words, we have taken 
the House provisions and deducted 10 per cent from them, 
for all the Senate amendments were disagreed to. I think 
that tells the whole story unless some Senator wants some 
particular item explained. If the clerk will read the bill 
for amendments and if there is any amendment about which 
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any Senator desires to ask any question, I shall be glad to 
answer him if I can. 

Mr. ROBINSON of Arkansas. Mr. President, when the 
Senator said all Senate amendments were disagreed to, he 
meant specific amendments? 

Mr. SMOOT. Yes; all the amendments that were made 
by the Senate upon the bill were, of course, rejected. 

Mr. McKELLAR. That is in regard to amount but not 
in regard to specific amendments as to appropriations. 

Mr. SMOOT. I thought I said that. If not, that is what 
I meant. 

Mr. McKELLAR. I am sure that is what the Senator 
meant. 

Mr. JOHNSON. Mr. President, I assume the purpose of 
the committee was to make the 10 per cent reduction that 
was passed upon by the Senate. Very well. Does that mean 
a horizontal reduction in the various items presented? 

Mr. SMOOT. No; it does not. 

Mr. JOHNSON. It is a 10 per cent gross reduction that 
was made? 

Mr. SMOOT. Yes. I do not know whether I should have 
it printed now, but I am in receipt of a statement from the 
Department of the Interior showing the effect of the reduc- 
tions proposed to be made in the Interior Department appro- 
priation bill. Of course, they are very, very much opposed 
to the 10 per cent reduction. 

Mr. JOHNSON. I hope, if the Senator will pardon me, 
that he will print the document. 

Mr. SMOOT. Very well. At this particular time I ask 
that the document may be printed in the RECORD. 

The PRESIDING OFFICER (Mr. McNary in the chair). 
Is there objection to the request of the Senator from Utah? 
The Chair hears none and it is so ordered. 

The document is as follows: 


DEPARTMENT OF THE INTERIOR, 
OFFICE OF THE SECRETARY, 
April 8, 1932. 


EFFECT OF THE REDUCTION IN THE INTERIOR DEPARTMENT 
APPROPRIATION BILL FOR 1933 


Forty per cent decrease under 1932 appropriations 
Appropriations for 1932, exclusive of permanent and 


nr! EA Me ES Erie Pee a al $75, 680, 598 
Budget estimates for 1933___....-___--_-_---____-__. 56, 705, 352 
Beduction. by Bugge ~<a ne 18, 975, 246 
House appropriation bill for 1933-__-__---_-_----.._. 50, 446, 432 
Reduction: by Bouse... —:õ 6, 258, 920 
10 per cent cut by Senate 5, 047, 760 
Total decrease under 1932 appropriations 30, 281, 926 


Ray LYMAN WILBUR, Secretary, 


Interior Department appropriation bill, 1933—Comparative statement of the amounts appropriated for the fiscal year 1982, the Budget estimates for the fiscal year 1933, and the amounts 
recommended in the accompanying bill for 1933 


{Note.—Appropriations for 1932 include amounts in regular annual and deficiency acts. Amounts taken from tribal funds are indicated by italics] 


Appropria- 


Object tions for 1932 


SECRETARY'S OFFICE 


—— —— — . 6 


Contingent expenses „ß 
SEN — e ee a Departm. 

an or en 
Beast ot of Indian Commissioners. 


Total, Secretary’s office. ..-....-......------------! 


GENERAL LAND OFFICE 


Maps, U 
SE public lands 
89 of land offices... 
Protecting public lands, timber, ete. - 
Opening Indian reservations (reimbursable) 


Footnotes at end of table, 


Increase (+) or 


Increase (+) or] decrease EA 
eecht bill compared | 10 per cent cat | Total decreass 
with 185 with 1933 by Senate under Budget 
appropriation 3 
+$5, 580.00 | 185, 580.00 000. 00 DÉI 
—3, 800. 00 80 8 „ 
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Interior Department appropriation bill, 1033 Comparatire state ment of the amounts appropriated for the fiscal year 1932, the Budget estimates for thz fiscal year 1933, and the amount: 
recommended in the accompanying bill for 1955- Continued 


e (+) or 
Increase (+) or dësch 


Amount recom- decrease ( ~ Th 
Appropria- | Estimates for | endod in bill | bill compared | Pill comvared 
tions for 1932 1933 for 1933 with 1932 1 
estimates 


Object af cent cut | Total decrease 


appropriation 


BUREAU OF INDIAN AFFAIRS 


$465, 000. 00 
20, 000. 00 
700, 000. 00 
1 21. 000. 00 
18, 000. 00 
163, 000. 00 
100, 000. 00 
288, 000. 00 
23, 000. 00 


9 8 55 
Probate EE 
Total, general items 1, 909, 000. 00 


Indian lands: 
Surve SS SS allotting reservations (reimbursable) _ 
= 2 Pueblo Indian land grants 
N E lands (reimbursable) 
Attorney for Pueblos 
aoe for Choctaw Indians of Mississippi (reimburs- 
Compensation for land and water rights losses 
dians of certain pueblos in New Mexico 
Purchase of land and water rights, etc., Cochiti pueblo 
(tribat eee r SEE 
Santa pueblo, reimbursing appropriation for 
ing industry eg nds) 


—5, 000. 00 
—65, 100. 00 


117, 000. 00 


ico (tribal funde) „e 1,00. „«„„ 
Purchase of land and water rights, Navajo Tribe (tribal 
ee —125, 000.00 
Purchase of land and installation of water system, 
Indian erg te Ee er RR EE EE —1, 600. 00 
Purchase of land for C indian Reservation, 
Le, ES +2, 560. 00 
— tand, Fort Apache Reservation. Ariz. 
667. EN TN pe AS Pace es See 00 À +1, 300.00 
Purchase of land and water rights, Navajo Triba 
(reimbursable) ege x •—u⁰ 


Payment to Joyal Shawnee Indians, Oklahoma 
Kiowa, Comanche, and Apache Indians of Oklahoma, 
payments to (tribal funds) 


Total, Indian lands, exclusive of tribal fonds 


Industrial assistance: 
Administration of Indian forests_......-..---.--.--- 248, 000. 00 225, 000. 00 
Expenses incidental to sale of timber he Fay herve dg 250, 000. 00 150, 009. 00 
Forest insect control work, Klamath Indian Reserca- 
tion, Oreg. (tribal fun £0, 000.09 20, 000. 00 
Forest fires, suppression of (triba! funds) 25,000.00 25, 000.09 
Forest-fire suppression 50, 000. 00 50, 000. 00 
8u ision mining operations by 8 
TFT. ne it hon LE EE noes 95, 000.00 95, 000. 00 
Expenses of obtaining employment for Indians. 60. 000. 00 70, 000. 00 
Development of a and stock raising. 382, 000. 00 407, 000. 00 
Industry amon: 575, 000, 00 500, 000. 00 
Leveling land, es ké Ka e EE 
General assistance for 5 (tribal Junda) 100, 000. 00 (9) 
Reimbursing Indians for livestock destroyed by R 
GITT ENEE E a eg 10, 000. 00 10, 000. 00 9. 000. 00 —1, 000. 00 a No ee Ma 1, 000. 00 
Eradication of scabies in sheep and goats 60, 060. 00 50, 000. 00 50, 000. 00 SR ODO EE hee ere eae eae 
Reconstruction, international boundary line 
fence, Papago Reservation, N. Mer. en! ees ee Pee ae e Leien Oe ERE FBO KARE SUEDE) PERKS SE) 
Total, industrial assistance 1, 752, 500.00} I. 557,000.00) 1. 481, 000. 00 —271, 500. 00 —76, 000. 00 80, 000. 00 156, 000, 00 
Total, industrial assistance (tribal funds)---~------| 145,000.09 100,020. 00 
Water ly: 
Dara g water sup 100, 000. 00 —41, 000. 00 
eveloping seater tare 1 55 Gi +18, 609.00 
Total, water Sapply----------+ 11 DE 
Tetal, water supply (tribal funds) -.........----.- 41,00) .00 2.60% 25,400 18605 00 —— PaaS — 
Irrigation and drainage: 
. projects (reimbursable)— 224, 000. 00 202, 000. 00 190, 000, 00 —34, 000. 00 —12, 000. 00 27, 000, 00 39, 000. 00 
E ehre Gila River Reservation (re- pee ame — 
... Seren prea amor 600, 000. 1 100, 000. 500, 000. 00 —— 25, 000. 00 25, 000. 00 
Colorado River Reserv tion (reimbursable) 8, 000. 00 28, 000, 00 000. 00 D.O). 
Ganado (reimbursable). _. 22.2222. 3, 000. 00 3, 000. 00 KE 3 — —— * — e ee 
E Carlos ation (tridal ſunda) 5,000.00 6. 000.00 A R EE [RADE ete SORE FEE EE TE Ma en een 
Fort Hall Reservation maintenance (gratuity) _- 000. 00 = 
5 tion 5 Mich GR 5 45, az 8 42, 000. 00 0000500: a 7, 000. 00 7, 000, 00 
en pee EE EE Eege 
k 55 25 S 8 332, 332, 500. 00 +332, 500. 00 82, 500 82, 500 
LEE 0 0 . S 


Footnotes at end of table. 
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Interior Department appropriation bill 1933—Comparative statement of the amounts appropriated or the fiscal year 1932, the Budget estimates the fiscal 
5 recommended in the phe dno 2075 for 1938—Continved = i 8 the emounis 


Increase (+) or 
Inerease SC DÉI decrease (, 


Appropria- | Estimates for | Amount recom bill 
Object tions for 1932 1933 ä bill compared vieh aa bs 7 fone A tee abated 
ae ZS 


BUREAU OF INDIAN Arrams - continued 


Irrigation and drainage—Continued. 
eer wong 


Fort Peck Reserv: 

Flathead Reservation (reimbursable). 

Blackfeet Reservation (reimbursable) _ 
(reimbursable) 


E 


888 8 88 88888 


Nevada— 
Pyramid Lake Reservation (re’m Sursable)___._. 
Newlands pene Os (reimbursable)... sen 
Investigation of dam construction, 


ES 88888 
SS 88888 
S 

S SS 88888 


New Mexico— 
Laguna and Acoma (reimbursable) 
Hogback project (reimbursable)... 
Flood blo lands... 


bz F 
. 888 


H 


Payment to Middle Rio Grande Conservancy 
District, New Mexico, (reimbursable) ._____ 

and expenses, engineer and assistants, 

pn aaa ata a project, New 
CO e Shy SSS ee 
Klamath Reservation, and miseelianeous proj- 
ects (tribal we a es EP SER ESS 

viel, Uintah, and White River Ules 
(tribal funds) SES, Mesa NRE So Ds ters) Pe 
Washington— 


3 
3 
I 
8 
8 
8 


Water payments, Yakims Reservation 
Ww project, Satus unit (reimbursable) 
= Reclamation of land, Lummi Reservation 5 
vom 
Tint River Reservation (reimbursable) - ~..._._| 


Education: — 
Support of Indian 8, 528, 500. 00 


schools. R 
Su of Indian schools (tribal funds) 887, 000. 00 
Su of pupils, summer classes 105, 000. 00 
School Bees 8 100. 000. 00 
School bulldings en 815, 000. 00 
Okla. EE buildings 85, 000. 00 
Buildings for children of employees in Arizo’ 6, 500. 00 


teary ine Indian ie Arizona, lood protection 
Bayport Lë PH schools, | À Afinnesota (treaty) SS TEN 

Schools, Five Civilized Tribes 
Education of Sioux Indians, Sout 5 Dakota (treaty) 


Education of natives in Alaska 
Industrial boarding school, Shoemaker Bay, Alsska 
Total for education, exclusive of tribal funds II. 843, 000.00 | 10, 649,400.00 | 10,578, 000. 00 —1, 265, 000. 00 | —71, 400, 00 181, 500. 00 252, 900. 09 
Total for education, tribal und 881,000.00 E BORO Ree e 
Conservation of health: 
General relief and hospitalization... ._...-..-.--.-- = 000. 00 
Clinical survey of tuberculosis, trachoma, eto. 000. 00 
Hospitals for Chippewas o ‘Minnesota (tribal funds) . L i 000.00 
Canton Insane Asylum, South Dakota ah L i 000. 
Medical relief in Alaska . ` 800. 
Total for conservation of health, exclusive of 
(GR ere ( eens -| 4,494, 000. 00 L 
Total for comsereation of health (tribal undd. 100,000.00 | 126,000.00 | 185,000.00 | +25, 000.00 | scene: 
General support and administration: 
E various agencies and reservations, including 
of treaty stoi pie. oes 
re GR Cheyennes and Arapahocs, Montana 


(trea 
SÉ treaties with Pawnees, Oklahoma (tresty). al 
Support of Sioux Tribes, South Dakota (treaty). 
Administration, Quapaw Agency (reimbursable) 


Total, general support and administration. 106, 000, 00 208, 000. 00 
[G 

Sapro eni e eenig from tribal funds: 
TT 233, 8 268, 100, 09 


Sw Geet. , Minnesota 
SE Nation.. 
Attorneys for 


Seminole Nation 
for Osage Agency, 2 5 S : J 
Osage Tribal Council "ëlo . 0 00 000.00 |..... Le 


Confederated Bands of Utes, Uh. 
Total support and administration, tribal funds- 


Footnotes at end of table, 
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Interior ment 1933—Com: statement of the amounts the 1982, the 
Depart appropriation bill, eee eae of C Budget estimates for the fiscal year 1933, and the amounts 


Increase (+) or 


bill compared | 10 per cent cut | Total decrease 

with 1933 by Senate | under Budget 
Budget 
estimates 


Increase (+) or 
Amountrecom-| decrease (—), 
mended in bill | bill compared 
for 1933 with 1932 
appropriation 


A 
Object 87 or 158 


BUREAU OF INDIAN Arrairs- continued 


Roads and bridges: 
On Red Lake Reservation, Minn. (tribat funds) 
Koad construction, ete., reservations excluded from 
aid under Federal highway act EE 
Gallup Shiprock Highway, 5 
ener 


Total roads and bridges, exclusive of tribal funds 
Total, roads and bridges, ‘ribal und 


Monuments, erection of: 
Site of battle between Nez Perces and command of 


Total, erection of monuments... 


Annuities and capita payments: 

Treaties 8 aA i SA TORENS EN 

Treaties with Six Nations, New Vork 

Treaties with Choctaws, Oklahoma 

Treaty with Chippewas Ze e 
Total, annuitics and per capita payments 
Total, Bureau of Indian Affairs. ` 
Total, gratuity appropriations 20, 828. 415. 73 18,895, 875.33 | 18, 563,375.33 | —2, 263, 040, 40 | —$332, 500. 00 $552, 900. 00 $885, 400. 09 

KSE A WEG Fes SGP —ͤ—ͤ—1— — 

Total, reimbursable appropriations 2, 169,624.00 | 2, 097,624.00 | —970,617.00| —72 000.00 453, 500.00 510, 500 09 
Total, treaty appropriations ] 1,094,840 00} 1, 097,340.00 | 1,097, 340. 00 e | 56, 500. 00 56, 500. 09 


Total, Bureau of Indian Affairs, exclusive of tribal 
und... § 24, 989, 496. 73 22, 162, $30. 33 


2, 546,780.00 


21, 758, 339. 33 | —3, 231, 157. 40 —404, 509.00 | 1. 062, 900. 00 1, 452, 400. 09 


—70,000 00 291, 100.00 361, 100. 00 


Total, Bureau of Indian Affairs, from tribal funds.| 8, 275, 963. 98 


BUREAU OF RECLAMATION 
Washi iets Wists OE fee ees EE 178, 000, 00 73, 
Examination and inspection of projects VM IW 
Operstion and maintenance of reserved works. NI DI 
uma pro zone-California_ es — 285, 000. 00 80, 000. 00 

Orland goos Lee if 38, 000. 00 39, 000. 00 
Grand Valley project, Colorado DY i (i ee eee ee 
Boise project, Idaho $ 65, 000, 00 40, 000, 00 
Minidoka project, Idaho 329, 000. 00 165, 000, 00 
Bitter Root project, Montana ei 550, 000. 00 100, 000. 00 
Milk River pro. Montana > 24, 000. 00 31, 000. 00 
Sun River project, Montana. een De See dese 
North Platte project, Nebraska- Wyoming. (5 (Q) WI 

EE Ee 70, 000. 00 50, 000, 00 30, 000. 00 
Rio Grande project, New Mexico-Texas_. 475, 000. 00 411, 000. 00 411, 000. 00 
Owyhee pro Oregon 3, 000, 000. 00 1. 000, 000. 00 1, 000, 000. 00 
Baker project, Oregon W IW D 
Vale project, Dragon 165, 090. 00 694, 000. 00 £0, 000, 00 
Klamath project, Oregon-California 262, 000. 00 123, 000. 00 123, 000. 00 
Belle Fourche project, South Dakota 150, 000. 00 8 H 
Salt Lake Basin project, 09 3) 3) 
Yakima project, Washington 325,000.00 | 1,200, 000. 00 800, 000, 00 00 550, 000. 09 
Yakima project, Washington (Kittitas division) 831, 000. 00 45, 000. 00 45, 000. 00 00 5, 000, 00 
Riverton project, Wyoming @) 30, 000. 00 20, 000, 00 0⁰ 12, 500.00 
Shoshone project, Wyoming = 33, 000. 00 12, 090. 00 12, 000. 00 0⁰ 2. 000. 00 
Secondary eet E E E 8 1 VM 
Economic investigations, reclamation projects d 50, 000. 00 r EE) Ee eS 
Secondary and economic investigations d EELER Ett . acne! 

Giving information to settlers 25, 000, 00 a te rr . 

Total, Bureau of Reclamation, from reclamation 
GINS atic E AE ERNAS SN E EEEE 6, 971, 000. 00 —1, 279, 000. 00 

Colorado River front work and levee system 100, 000. 00 (9) ® ENT eg e ar WEE e 
Boulder Canyon project___._...-_.--------.-.-.-----.---| 15, 000, 000. 00 | 10,600, 000. 00 | 8,000, 000. 00 | —7, 000, 000. 00 | —2, 000, 000.00 | 2, 000, 000. 00 


Grand total, Reclamation Service...-------------- 14, 368, 360. 00 


GEOLOGICAL SURVEY 
Palaries „ — . 


11, 089, 360. 00 — 10, 981, 640.00 | —3, 279, 000. 00 2. 674, 880. 00 


DOE sutvevs lee a ee R 
Fundamental research, geologic science 
Volcanologic surveys 
Investigation of mineral resources of Alaska. > 
G $ 
Classification of lands 
Printing, binding, Illustrating, and engraving of 


geologie maps, e 
Verb on public lands and naval petroleum 


NATIONAL PARE SERVICE 


Director's office salaries. .----_. 
General expenses. 


Footnotes at end of table, 
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Interior n bill. E EE 1982, the esti 
Department eppropriatio SCH ti for year Budget estimates for the fiscal year 1933, and the amounts 


| 10 per cent cnt | Total decreass 
by Senate under Budget 


NATIONAL PARK SERVICE—continued 
National parks 


Acadia National . $61, 609, 00 $59, 400. 00 990, 400500). nr eee Fie 8 
Bryce Canyon National Park, Utah 20. 000. 00 14, 800. 00 14,800.00} 8. 200 00 =!) coc sds. 2 
Carlsbad Caverns National Park, N. Mex- 150, 100. 00 141, $00. 00 128, £00.00 | 21. 300. 00 — 813. 000. 00 $13, 000. 09 
Crater Lake National Park, Org 106, 800. 00 89, 200. 00 88, 000. 00 1,200. 09 
General Grant Nationa! Park, "Calif. 21, 900. 00 21, 900. 00 Ar BEES he ae POAT We 
Glacier National Park, Mont 256, 500. 00 239, 100. 00 224, 200. 00 4,900.00 
Grand Canyon National Park, Ariz__ 172, 200. 00 162, 800. 00 150, 000, 00 , 800. 00 
Grand Teton National Pur 76, 750. 00 29, 900. 00 EE Re Y g AY . 
Proposed Great Smoky Mountains Park 30, 000. 00 30, 000 00 30, 000. 00 UE owt & 
Hawaii National Pur 54, 600. 00 54, 600. 00 49, 100. 00 5, £00.00 
Hot Springs National Park. - 80, 300. 00 92, 200. 00 87, 700. 00 4, 500. 00 
Lassen Voleanic Dhyne Park, Calif__ 50, 300. 00 50, 300. 00 43, 100. 00 7, 200. 00 
Mesa Verde National Park, Calif. 57, 300. 00 70, 900. 00 er ee 
Mount McKinley National Park, Alaska. 31, 100. 00 35, 600. 00 35, 600. 00 E Daer 
Mount Rainier National Park, Wash 195, 000. 00 227, 100. 00 225, 100. 00 2, 000. 00 
Platt National Park, Okla. 35, 900. 00 34. 600. 00 21.600. 00 A 000 00 
Rocky Mountain National Park. 118, 800. 00 117, 100. 00 112, 300, 00 4,800. 00 
Beck National Park, Cali. 156, 900. 00 134, £00. 00 129, £00. 00 4, 700.00 
Wind Cave National Park, S. Dak 25, 200. 00 20, 600. 00 , a 
Yellowstone National Park, Wyo-_...-........-.-... 560, 800. 00 535, 800. 00 528, 800. 00 7, 000. 00 
Yosemite Netional Park, Calif 558, 600. 00 412, 200. 00 399, 200. 09 13, 000. 00 
Zion National Park, Utah 54, 100. 00 51, 400. 00 46, 600. 00 — 4, 800. 00 
National monuments .----- 165, 400. 00 93, 800, 00 98, 890.00 ee SN EE 
National — il Va EE „„ 78, 000, 00 72, 000. 00 6, 600, 09 
George Washington's birthplace, Wakefield, Va., 
Of SPEEA ie Se Re E A 26, 500. 00 27, 800. 00 25,800.00; 700.00 2,000 00 
Emergency repair and fire-fighting fund 50, 000. 00 50, 000. 00 50, 000. 00 
Insect control and fire prevention 170, 000. 00 170, 090. 00 140, 009, 00 
Salaries, Na Park Commissioners * 20, 000. 00 000. 00 We 
Purchase of privately owned land 3,000,000, 00 . IE ESIE Saat a I EE, EE EE DEE 
Construction, etc., roads and trails 5, 000, 000. 00 5, 000, 000. 00 I, 000, 000.00 | $500, 000, 00. . 
Total, National Park Servies i 8, 140,620.00 | —1, 377, 630.00 | —1, 139, 400.00 | 


Salaries. Ee 

r AAA —2— 
Investigation of secondary education 
Investigation of teacher training 
Investigation of school finance 


Total, Office of Education 
GOVERNMENT IN THE TERRITORIES 


Alaska: 3 

E ae es R EE EE EE 7, 000, 00 10, 000. 09 10, 000, 00 

— 3, 800. 00 5, 00. 00 5, 600. 00 

t 14, 300. 00 17, 590. 00 17, 500. 00 

Legislative expenses (4) 46, 000, 00 46, 000. 00 

Reindeer for Alaska. 26, 900. 00 34, 300. 00 34, 300. 00 

SE ee of Heroo] sc 12 00000 
ntoxicat e, sup 

Six The A 1, 000. 000. 00 500, 000. 00 500, 000. 00 

GONDE as A See ——— 10, 000. 00 10, 000. 00 10, 000, 00 

EE 5, 800. 00 5, 800. 00 5, £00. 00 

Contingent expenses 6, 100. 00 6, 100. 00 6, 100, 00 

Legislative expenses OEE: 47, 000. 00 47, 000. 00 


1, 242, 100.00 | 1, 262,300.00} 1, 


ST. ELIZABETHS HOSPITAL 
Support, clothing, et 1. 204. 020. 00 
lege 


SEET male 2 building 750, 000. 00 
t buildings and accessories $25, 000. 00 |... 
Total, St. Elizabeths Hospital... 2, 779, 020. 00 
COLUMBIA INSTITUTION FOR THE DEAF 
Salaries and general expenses 


Total, Columbia Institution for the Deal 125, 000. al ms 
HOWARD UNIVERSITY 


e Ree 
Educational classroom building A 


Heat, light, and power system 225, 000. 00 
Construction of library building ` 400 000. 00 
—485, 000. 00 | 


Total, Howard University 1,560, 000,00 | 1,610, 000.00 | 1. 075, 000. 00 | 


Footnotes at end of table. 
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Interior Department Appropriation Bill, 1933—Comparative statement of the amounts appropriated for the fizcat = the Budget estimates for the fiscal year 1933, and the amounts 
ue! > 


recommended in the accompanying bill for 1 


FREEDMEN’S HOSPITAL 

Salaries, professional services, etc. ....-.------..--------- 
Subsistence, fuel, medicine, et- 
New construction 
Total, Freedmen's Hospital 


Grand total, Department of the Interior 


Total decrease 
under Budget 


10 per cent cut 


mended in bill | bill compared 
for 1933 by Senate 


with 1932 
appropriation 


eege EE Ee eech 
This apparent increase over 2 estimates is dus to transfer of 4 positions an 1 $5,530 estimated under “ Salaries, Commissioner of Indian Affairs," by the Budget. 


‘Unexpended balance also availa’ 
Reappropriation. 

‘And reappropriation. 

‘And $25,000 unexpended balance. 
‘Includes $75,000 in second deficiency, 1931. 
“This apparent increase over Budge 
1$70,000 from power revenues. 

1 §£0,000 from power revenues. 

x Consolidated into paragraph “Secondary and economic investigations.” 
D And unexpended balance of $150,000. 


t estimates is due to consolidation of item for Administration, Quapaw Agency” with this appropriation. 


x This appropriation was carried in Department of Justice appropriation act for 1932, 


x Includes $20,000 carried in Department of Justice appropriation act for 1932. 
And unexpended balance. 

HA ppropriation made biennially. 

% And contract authorization for $400,000 additional. 


17 Contains $20,000 for salaries, national park commissioners, carried in Department of Justice appropriation act. 
priation of $20,000,000 for drought relief carried in the 1932 law has been transferred to the Department of Agriculture for expenditure and is contained in the 


The 
1032 total for that department. 
Permanent and indefinite appropriations 


Object 


Repaymonts for lands erroneously sold.. 
5, 3, and 2 per cent funds to States 
Deposits by individuals for surveying public lands. 
Payments to States under oil leasing act. 
Coos Bay wagon road grant fund. 
Payments to certain counties of Oregon and Washington 
Payments to Oklahoma, royalties oil and gas, south half of 
ROM RIGO pti Ee 
Outstanding liabilities, lands 
Interest on Indian trust ſunds. 
Civilization of the Stou en 
Annette Islands Reserve, Alaska fond 
Miscellaneous trust funds of Indian tribes. 
Indian moneys, proceeds of labor 
Donations to National Park Service 
Coli for agriculture and mechanic arts 
Public schools, Alaska fund 
Alaska Railroad ſund 
Persion money, St. Elizabeths Hospital 
Personal funds of patients, St. Elizabeths Hospital 


D? 
PP 


B a Safe 
82823233333823 3338838 


si ESS BB » 
Si 28233288888 


» 


— 
SS 


Total 
Reclamation (to be put on part-time basis) 


Contract. 


The reductions by the Senate and House in the Interior Depart- 
ment appropriation bill for 1933 will result in the discharge of 
approximately 723 permanent civil-service employees—185 in Wash- 
ington and 583 in the field. Furthermore, it will be impossible to 
employ or continue approximately 3,225 temporary employees and 


employees working for contractors during the coming field season. 
Of this number about 1,609 are now employed. 
The above tabulation distributes the decrease in force by 
bureaus. 
SECRETARY'S OFFICE, SALARIES (PP. 1-3) 


To take care of the cut of $25,000 made in the item for sal- 
aries, Office of the Secretary, 1933, by the Senate Appropriations 
Committee, it is estimated it will be necessary to drop 12 or 13 
employees. s 

For the last several years the number of positions appropriated 
for in the office of the Secretary has been gradually reduced. To 
illustrate: The appropriation for 1928 covered 196 positions, while 
the appropriation for 1932 covered 170, which, exclusive of the 18 
employees involved in the transfer of the Pension Bureau, shows 
a reduction of eight. In addition, we have made two additional 
details to other Government agencies, taken over three of the 
employees who were detailed from bureaus in connection with 
the operation of the tabulating unit, and more recently, to relieve 
the Indian Bureau and in anticipation of an appropriation for 
1933 to cover them, have taken over four other detailed operators. 
The administrative duties of the Secretary’s office, however, have 
steadily increased. Our policy of strong centralization has added 
to the administrative duties, and additional supervisory attention 
has been necessary in such highly important matters as improv- 
ing conditions in Alaska, furthering the oil-conservation policy, 
construction of Hoover Dam, the Secretary’s Indian Service pro- 
gram, and the administration of the Virgin Islands which has 
been placed under this department. Other duties of the office 
have also been increased, and functions broadened. For example: 
A central tabulating unit hes been installed in the consolidated 
duplicating section to compile promptly and accurately necessary 
statistical data in connection with the work of all the bureaus 
and offices; additional requirements in personnel administration, 
including civil-service matters, installation of a new retirement 
record s preparation of acturial data, etc. have added 
considerably to the duties of those immediately engaged upon it. 


_ Office of the Secretary 
PRINTING AND BINDING (P. 5, LINES 17-24) 


National Park Service 
iginal estimates of the service for printing and binding, 
1933, were $67,930. This figure covered the minimum Increased 
requirements of the National Park Service for the issuance of 
printed information circulars, forms, and popular scientific pub- 
lications needed in the furtherance of the important work of the 
new educational unit. 

The estimate of $50,000 approved by the Budget and the House 
of Representatives, and originally by the Senate, will enable us 
to mark time, keeping up the most important printing but not 
enabling us fully to meet the present demands upon us or to ex- 
pand as the travel to the parks, operations therein, and educa- 
tional developments demand. 

Never in the past have we been able to meet the public demands 
upon us for information circulars r the national parks. 


The or 


The editions of these circulars possible with the limited printing 
and binding funds, have always been too small. Now we are 
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faced with the problem of meeting increased demands caused by 
increased travel to the parks and increased knowledge of these 
areas brought about by the extension of our educational work 
with 30 per cent less funds than during the current year. Inci- 
dentally two new information circulars, covering the last two 
national parks established, should be prepared and printed. 

In the field operation of 22 national parks and 36 national 
monuments, from the standpoint of operation, construction, 
maintenance, and handling visitors, it is necessary to use large 
supplies of printed forms. The funds in the past have been 
barely enough to provide the necessary forms and our field 
operations will be seriously affected if this 30 per cent decrease is 
made. One item of our paper work greatly increased by depressed 
economic conditions is the issuing of automobile permits, as many 
more people are coming to the parks in their own cars, and using 
the public camp grounds, than in the past. 

The cut of 30 per cent in the printing funds will have a serious 
effect on the work of the branch of education and research, since 
it takes away practically all the increase allowed for that divi- 
sion. The committee on educational problems in the national 
parks, upon whose recommendation the educational branch was 
established with congressional approval nearly two years ago, 
strongly advocated the publication of leaflets giving authentic 
informaticn on the scientific features of the parks for free distri- 
bution to visitors and the public in general. Some manuscripts 
are already in hand, and others are now in course of preparation, 
to be finished shortly. It would be a serious setback to the edu- 
cational program to curtail these much-needed publications or to 
delay their issuance indefinitely. Other scientific publications 
should be prepared for sale by the Superintendent of Documents, 
but in such cases all costs of plating and composition must be 
borne by Park Service printing funds. No publications of this 
type can be issued if the proposed cut is made in the appro- 
priations. 

In closing, I want to emphasize the fact that the appropria- 
tion of $50,000 made for printing and binding in 1932, and ap- 
proved for 1933, is absurdly small when one considers the function 
of the National Park Service to bring the national parks to the 


attention of the public. 
ARNO B, CAmMERER, Acting Director. 
Office of Education 


The reduction of the amount available for printing for the 
office of education from $65,000 to $40,000 will cripple very se- 
riously the work of the office. The office is now a fact-finding 
and information-giving office, and unless the results of its work 
can be made available to school officers and the public generally 
in printed form, the value of much of its work is lost. 

WILLIAM JOHN Coorer, Commissioner. 


General Land Office 
SALARIES, GENERAL LAND OFFICE (P. 6, LINES 8-12) 


Budget allowance „4 qꝑꝗ4 $725, 000 
Bill as reported by Senate committee 700, 000 
ehre oe ns te ee — 25,000 
The personnel of the General Land Office is at present 317, 
with a normal pay-roll burden of $721,540. A reduction of $25,000 
would require the separation from the service of approximately 
12 employees, taking $2,200 as our present average pay-roll bur- 
den. Since our estimates were prepared, the Secretary on April 
4, 1932, provided for the filing of oll and gas applications for 
D permits, and it is anticipated that thousands of ap- 
plications will be filed in consequence thereof, which will cast 
an unexpected burden upon the office. If adequate service is to 
be rendered the public in this, as well as our regular run of work, 
it will be necessary not only to maintain our present number of 
employees but to augment the force. 


SURVEYING THE PUBLIC LANDS (P. 7, BEGINNING LINE 3) 


Budget allowance. 22. a Eg $700, 000 
Bill as reported by Senate Committee 500, 000 
e E 200, 000 


As indicated by the Secretary’s statement of February 17, 
1932, on the effect of reductions in the Interior appropriations, 


service will be necessary. 
by legitimate applicants can not be undertaken and some of those 
in process will be discontinued. At least 5 of the 14 public 
survey offices in the West will be abandoned and 24 field engi- 
neers and 10 draftsmen, computers, and other technical office 
employees, all of whom have been trained from youth in this 
highly specialized work, will be dropped from the service. 
PROTECTING PUBLIC LANDS, ETC. (P. 9, BEGINNING LINE 1) 


Budget allowance . $475, 000 
Bill as reported by Senate Committee 400, 000 


Reduction 75. 000 


this appropriation has been reduced by $75,000, the 


Though 
allotment of $60,000 included therein for exclusive use in fire 
prevention and suppression remains the same, leaving but $340,- 
000 available for the ordinary functions of the Field Service as 
compared with $415,000 available under the Budget for the same 
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purpose. It will be necessary, therefore, to take care of this cut 
by reducing personnel by approximately 17 field men, with an 
average salary and operating expense of $4,000 per man, and ap- 
proximately 5 office employees, with an average salary of $1,600 
each. This may require a reorganization of the entire field sery- 
ice, resulting in the abolishing of at least two field divisions and 
the transfer of their work to the remaining divisions. 


Bureau of Indian Affairs 


The appropriations for the Indian Service for 1932 are $24,- 
989,496.73. The Budget estimates submitted to Congress aggre- 
gate $22.162,839.33, or $2,826,657.40 under the current appropria- 
tions. The bill as passed by the House carried a total of $21,773,- 
339.33 for the Indian Service or $389,500 less than the Budget 
estimates. The action of the Senate Committee in further reduc- 
ing the Budget estimates by $1,062,900 makes a gross reduction 
under the Budget estimates of $1,452,400, thereby reducing the 
total appropriation for 1933 to $20,710,439.33, which is in round 

$4,279,000 less than the aggregate of appropriations for 
1932. The foregoing amounts are exclusive of any tribal funds. 

The major portion of the expenditures for the Indian Service 
are set charges made necessary by the tremendous amount of 
institutional care for a dependent race of people and reduction 
in the ordinary operating expenses required will necessitate many 
adjustments which will be to the disadvantage of the Indians. 


SALARIES, BUREAU OF INDIAN AFFAIRS (P. 10, LINES 3-5) 


If this reduction stands, 5 new positions authorized by the 


Budget and allowed by the House to relieve in part the present 
shortage of clerical help in the Indian Office will be eliminated, 
and in addition thereto 34 employees ranging in salary from 
$1,320 to $5,600 will have to be stricken from the rolls of the 
Washington office. The number of employees allowed for 1933 
in the Budget was 207. In the fiscal years 1923 and 1924 a 
total number of 234 was employed. During the intervening years 
the work of the office has increased due to expansion in the 
medical, industrial, and educational p . The reduction, as 
the bill now stands, will result in crippling the Washington 
Office to such an extent that the effect will be felt throughout 
the entire Indian Service through an absolutely insufficient organi- 
zation to carry on the work. One activity to be laid down com- 
pletely would be the statistical section, important to the work 
of the. Indian Service in compiling accurate statistics for presen- 
tation to the committees of Congress and to the public at large. 
Other activities are bound to suffer through this reduction. 


PURCHASE AND TRANSPORTATION OF INDIAN SUPPLIES (P. 
LINES 17-24) 


10, 


Butiset nm V $700, 000 
Dc ~- 650,000 
Re Sc ei 650, 000 
Wallner E eb 50, 000 

This will not result in any reduction in personnel. Almost all 


of this appropriation is used for reimbursing common carriers for 
freight charges on goods and supplies shipped to the various 
Indian jurisdictions throughout the United States. Supplies are 
purchased from other appropriations throughout the bill and 
must be transported to points of use. A deficiency appropriation 
will necessarily be required to meet such charges if the amount 
allowed proves to be insufficient. Congress so understands this 
situation and has made deficiency approprjations for many years 


past. 


FIELD REPRESENTATIVES, INDIAN SERVICE (P. 11, LINES 1-3) 


Peridot Eeer deeg $23, 000 
TE ep OUR eT ee E eens 23, 000 
Reported to. Menates Reeg eee 20, 000 
Gëtt: | TAGUCHI ONS eege erase 3, 000 


This reduction will require the elimination of one field repre- 
sentative of the Commissioner of Indian Affairs at a salary of 
$4,000. Because of the many complicated problems arising in 
connection with Indian administration, it is necessary that the 
commissioner have representatives in the field who can investi- 
gate against employees and assist in adjusting other con- 
troverted questions of a miscellaneous nature. These employees 
likewise bring about a better understanding between office and 
field of the many complications arising in Indian administration. 


PAY OF JUDGES OF INDIAN COURTS (P. 11, LINES 4-6) 
Budget estimate —L! 818,000 


„ . aa raea aoaia 18, 000 
Re 1 — N O 
Nee 3, 000 


This entire appropriation is used for paying the salaries of 
Judges of Indian courts set up on numerous Indian reservations. 
These judges are outstanding members of the particular tribe in- 
volved, and their influence has an important bearing on general 
tribal conditions. These judges are paid a nominal compensation. 
There are 32 receiving $360 a year, 34 receiving $180 a year, and 3 
receiving $120 a year. The $3,000 reduction will require us to 
abolish 6 of the $360 positions and 5 of the $180 positions. 


1932 

PAY OF INDIAN POLICE (r. 11, LINES 7-11) 
Budget estimate...._.__._..--_--.---------------=---- $163, 000 
Allowed by Hope „„ 163, 000 


Reported to Senate 
Total TOGUCHON 4 canoe EE EE 


This fund is used to employ approximately 265 Indian police 
drawing salaries ranging from $420 to $840 a year. All of these 
employees are Indians, and they are performing a valuable service 
on the reservations in maintaining order among the members of 
the tribe. The reduction will necessitate the abolishment of 10 
positions of chief of police and 10 positions of private. The 
present law-enforcement. organization on Indian reservations is 
insufficient to meet the needs, and a reduction in the present 
personnel will add to the difficulties of maintaining proper 
conditions. : 


INDIAN AGENCY BUILDINGS (P. 11, LINES 15-23) 


This reduction will make necessary the abolishment of one posl- 
tion of assistant construction foreman. It will also result in 
neglecting urgent repairs and maintenance to existing Govern- 
ment-owned buildings on the various reservations. Our appropria- 
tion for maintaining these buildings has always been extremely 
limited, and the reduction in the repair item of $60,000 will result 
in failure to make needed repairs not only to buildings but to 
heating, lighting, sewer, and water systems. Such failure to make 
these needed repairs and maintain buildings and other facilities 
in a fair state will not result in economy in the long run but will 
rather necessitate heavier appropriations in the future, The re- 
duction of $20,000 in the item for physical improvements under 
this head will make a continuation of present unsatis- 
factory housing conditions on several of the reservations where 
employees are herded together in a most unsatisfactory manner. 
Because of poor housing conditions on some of our reservations we 
are not able to maintain suitable personnel. 

Aside from the one permanent position which will be abolished, 
the furnishing of irregular labor principally to local Indians will 
be materially reduced. 


VEHICLES, INDIAN SERVICE (P. 11, LINES 24-25; P. 12, LINES 1—10) 


This item authorizes the use of funds appropriated throughout 
the bill for the maintenance and repair of passenger-carrying ve- 
hicles and the purchase of new vehicles to replace those worn out 
in service. The House approved the text of this item as submitted 
by the Budget. The action of the Senate committee reduces the 
amount for maintenance by $25,000 and the amount to be ex- 
pended in purchase of new cars by a similar amount. Many field 
positions require travel over the various reservations. Many of 
the roads are exceedingly rough and cars suffer through hard 
usage. If the field forces are to perform the jobs assigned to them 
in a proper manner, transportation facilities in a fair state of 
repair are most urgent. We buy lightweight cars (Fords and 
Chevrolets almost exclusively), and no car is replaced until it has 
seen at least three years“ service. At the end of that period many 
cars have traveled from 75,000 to 100,000 miles. The cost of up- 
keep then becomes so heavy that it is an actual economy to replace 
the car rather than to expend sums for temporary and useless 
repairs. 
REPLACEMENT OF PROPERTY DESTROYED BY FIRE, FLOOD, OR STORM 
(P. 11, LINES 11-25) 


This is not an appropriation but an authorization to expend a 
certain sum for replacement of property destroyed or rendered 
unserviceable by fire, flood, or storm. It has been carried in the 
bill for several years and is most helpful in replacing needed struc- 
tures that are so destroyed or rendered unserviceable. The money 
is diverted from general appropriations in accordance with the text 
of the item. Diversions in any one year have not exceeded the 
amount carried in the bill as reported to the Senate. No objection 
is made to this reduction in the limitation of the amount that can 
be used for these replacements. 


. AUTHORIZATION FOR ATTENDING HEALTH, EDUCATIONAL, OR OTHER 
MEETINGS (P, 13, LINES 1-7) 


This is not an appropriation but an authorization to use certain 
sums from general appropriations for expenses of Indian Service 
employees in attending meetings of certain associations in the 
interest of work among the Indians. The authorization has been 
in effect for several years but no large amount has been expended 
for attendance at these meetings. In 1931 approximately $4,000 
was used. The action of the Senate committee in reducing the 
limit that can be expended in this manner to $10,000 is not 
objected to. 


DETERMINING HEIRS OF DECEASED INDIAN ALLOTTEES (P. 13, LINES 9-17) 


This reduction will require the abolishment of one position in 
the Washington office at a salary of $2,600, and the abolishment of 
two positions of examiner of inheritance and three positions of as- 
‘sistant clerk on duty in the field... These field employees are assigned 
to certain territories and travel from one agency to another con- 
ducting hearings for the purpose of determining the heirs of de- 


CONGRESSIONAL RECORD—SENATE 


7917 


ceased Indian allottees as directed by the act of June 25, 1910. 
This work is already in arrears and a reduction in this force of 
employees will delay indefinitely the settlement of many of these 
heirship cases. It is desirable that the heirs be determined as 
promptly as possible in order that settlement of the cases may be 

of. Delays now occurring resulting from our present 
insufficient force of employees assigned to this work cause con- 
stant complaints from interested Indians throughout the country. 


PROBATE ATTORNEYS, FIVE CIVILIZED TRIBES (P; 13, LINES 8-25; P. 14, 


LINES 1-4) 
BRO ne. — EE $40, 000 
BUS WO: WF OBC . eee 35, 000 
Fveported! to- e wee ee 30, 000 
Total rents —: 10, 000 


This reduction will necessitate the abolishment of two positions 
of probate attorney at $2,900 and two positions of assistant clerk 
at $1,620. These employees are attached to the Five Civilized 
Tribes Agency, with headquarters at Muskozee, Okla. This juris- 
diction covers 40 counties in eastern Oklahoma and handles the 
affairs of approximately 12,000 restricted Indians. A reorganiza- 
tion has taken place in the probate work within the last year in 
order that more effective results can be accomplished. Probate 
attorneys are already burdened with unusually large territories 
and this reduction will result in further reorganization, enlarge- 
ment of existing territories, and absolute inability to effectively 
perform the requirements coming under this head. There is 
urgent need for the type of assistance rendered by these employees 
among the restricted Indians of eastern Oklahoma. 


SURVEYING AND ALLOTTING INDIAN RESERVATIONS (P, 14, LINES 6-17) 


Ee Pelinste conn EE 
Allowed by House. 


The larger part of this work is done under the jurisdiction 
of the General Land Office; and while it is desirable that some sur- 
veys be completed with as little delay as possible, no great harm 
will come from the reduction made in the Budget estimate. 


PURCHASE OF LAND FOR CHOCTAWS IN MISSISSIPPI (P. 15, LINES 8-14) 


The first appropriation for this p 


urpose was in 1919. Annual 
appropriations have been made since 1927 and beginning with 
1929 the amount provided annually has been 86,500. Expendi- 
tures from this appropriation are rcimbursable by the individual 
Indians benefited. 


Total expended to June 30, 1931 $57, 932 
Area purchased ~acres__ 2, 353 
Families Turnished land.. 

Families yet to be furnished land 95 
Additional expenditure of Federal funds required $77,090 


The Government has assumed responsibility for approximately 
1,668 Choctaw Indians in Mississippi and has been endeavoring 
to provide iands upon which they may be located and engage in 
farming activities. A number of schools have been constructed 
for the benefit of this group of Indians and it is desirable that 
land be provided as rapidly as possible. Practically no repayments 
have been made of the money heretofore advanced and while it is 
desirable that this activity be continued, less harm will result by 
this item being stricken from the bill than adherence to some of 
the other suggested reductions. 

No employees are paid from this appropriation. 


COMPENSATION TO PUEBLO INDIANS OF NEW MEXICO (P. 15, LINES 
15-25; P. 16, LINES 1-4) 


Original Budget estimate $112, 435.33 
ee . 112, 435. 33 
Supplemental Budget estimate 55. 502. 02 
Total Budget estimate (original and supplemental)_. 167, 937. 35 
Reported \to-Senate coos 22 so os ee ae 112, 435. 33 
Total metteg 55, 502. 02 


This reduction covers supplemental or original amounts found 
due the following pueblos of New Mexico: : 


r E EE $1.49 
R ( eS E A N 73.27 

ee ——ů1b' 33, 566. 47 
SE gc Reka a ae eee aes ee 21, 860. 88 


These amounts have been found due by the Pueblo Lands Board, 
created under the act of June 7, 1924 (43 Stat. 636). The amount 
should be added to the appropriation item contained in the 
Interior Department bill in order that the awards found due the 
Indians can be paid. In the case of Laguna officials of the pueblo 
have executed an option looking to the purchase of certain areas 
which they desire to obtain and the money should be made avail- 
able as early as possible. 

No employees are paid from this appropriation. 


ADMINISTRATION OF INDIAN FORESTS (P. 17, LINES 22-24; P. 18, 
LINES 1-9) 
Sagt nn . — 8 8225. 000 
Allowed by House a a 225. 000 
747J7ͤĩ?!ſ ð y e 
Total reduction I ˙ ete LR O 
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This fund is used on 38 reservations. The total area included 
in Indian forest lands is 42,845,477 acres. Grazing on the reser- 
vations is also under the jurisdiction of the forestry branch of the 
service. The reduction in this item will involve the abolishment 
of eight positions with salaries aggregating $19,300, abandonment 
of contemplated improvements considered necessary for preserva- 
tion and care of timbered areas, the continued use of worn-out 
equipment, including trucks and automobiles, and the postpone- 
ment of purchase of much-needed new equipment. 


EXPENSES, SALE OF TIMBER, REIMBURSABLE (P, 18, LINES 10-19) 


NEE tees papa Oe ap eee tli af ere SPN = eas $150, 000 
Allowed RY Hoe EE 140, 009 

eelere 125, 000 
Motel KLEER ee E E amen AE 25, 000 


This appropriation is used on reservations where timber-sale 
contracts are in effect. Many areas under contract are inactive at 
the present time, but if contractors resume operations in the near 
future it will be n that a supplemental appropriation be 
provided in order that adequate personnel may be employed to 
supervise these timber operations. 

The reduction in this item will result in the abolishment of 
10 positions with salaries aggregating $21,500. The remainder of 
the cut will be absorbed in postponement of repairs to equipment 
and the acquiring of new equipment. 

SUPERVISING MINING OPERATIONS OF LEASED INDIAN LAND (P. 19, 
LINES 12-20) 


Budget estimate 


Reported to Senate 
KU er ar tee Ee RISE ees 

This appropriation is used to employ technically trained persons 
qualified to supervise mining operations on leased Indian lands 
under the provisions of the acts of Congress specified in the text 
of the item. The reduction in the item will mean the abolishment 
of eight professional and four clerical positions. The withdrawal 
of these employees will result in tremendous loss in revenue to 
the Indians and in waste of natural fuel resources from this reduc- 
tion valued at hundreds of thousands of dollars. 


INDUSTRY AMONG INDIANS, REIMBURSABLE (P. 20, LINES 18-25; P. 21, 
LINES 1-17) 


Budget estimate 


No employees are affected by this reduction. The appropriation 
is used principally in financing Indians in the purchase of farm 
equipment, livestock, and other articles required by them in the 
development of their individual allotments. A reduction in this 
item will directly affect the aid given te individual Indians in 
their own development. e 


WATER SUPPLY FOR INDIAN USE (P. 23, LINES 12-21) 


Budget estimate 2 oes as poe E $141, 000 
Adlowed Hy- e og a 10990 
leported to dente 100,900 
TOL TOUCH se a ee ee 41, 000 


Two full-time employees, with salaries aggregating $3,700, and 
several part-time employees engaged in supervisory work would be 
stricken from the pay roll under the reduction, and Indians en- 
gaged in water-development work would be without employment. 
This appropriation provides for the development of water for 
domestic and stock purposes principally on the Navajo Reserva- 
tion in Arizona and New Mexico. These Indians are engaged 
mainly in raising sheep and goats and water is an essential fea- 
ture if they are to be successful in their endeavors. The present 
water supply is woefully inadequate and until additional supplies 
are developed overgrazing will continue on numerous sections of 
this vast domain. 


IRRIGATION, INDIAN RESERVATIONS, REIMBURSABLE, 
EXPENSES (P. 25, LINES 6-9) 
LTE c aaa heen ee --. $102,000 
Allowed by- Hens... 102.000 
Reported: to) n — 75,000 
Total reduetion— — 27,000 
This appropriation supports the general administrative expenses 
in connection with the Indian irrigation service. The reduction 
will necessitate the abolishment of six full-time positions and two 
part-time positions with salaries $21,160. The re- 
mainder of the reduction would be absorbed in curtailment of 
travel, purchase of equipment and supplies, and other miscella- 
neous expenses. The amount of the Budget estimate is a low 
minimum required for general supervisory purposes when it is 
considered that there are 45 projects subdivided into 168 units on 
the various Indian reservations. Regardless of what may be said 
with reference to the Indian irrigation service, as long as the 
projects are in existence and general maintenance and betterment 
are to be carried on and the projects operated, an adequate amount 
of supervision must be provided. 
IRRIGATION, INDIAN RESERVATIONS, REIMBURSABLE, TOTAL (P. 25, LINES 
10-11) 


ADMINISTRATIVE 
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The total of the items listed under this heading as submitted 
by the Budget was $207,300. The actual Budget estimate was 
$5,300 less than the total of the several items Involved. Without 
reducing a single one of these specific items, the House reduced 


the actual appropriation by $12,000, thus giving a differential of 


$17,300. The action of the Senate comimittee confirms that of the 
House and takes into consideration the reduction of $27,000 in 
the item for general administrative expenses. Such a differential 
on this appropriation is beyond all reason, and if the Budget 
allowance is not restored, needed improvements must be deferred 
and necessary cperation costs cut down to such an extent that 
the projects will suffer. All projects under this appropriation are 
of particular benefit to individual Indians, there being very few 
white persons either owners or lessees on these miscellaneous small 
projects. 

IRRIGATION PROJECT, GILA RIVER RESERVATION, ARIZ. (P. 26, LINES 9—24) 


Budget CSUR ee $100, 000 
Allowed Dye ee 100, 090 
Reported to e nme — 75, 000 
Toral TN CR ee 25, 000 


This reduction will necessitate the discard of six employees now 
engaged full time in construction work with wages aggregating 
$13,780. The remainder of the reduction will be absorbed in the 
amount required for purchase of supplies and general repairs 
throughout the project. The amount now allowed will permit no 
money whatever for continuation of construction. Pursuant to 
the act of June 7, 1924, and other acts relating to this project, a 
repayment contract was approved by the Secretary of the Interior 
on April 27, 1931, and confirmed by the Superior Court of Pinal 
County, Ariz., on September 23, 1931. Additional construction and 
necessary operation and maintenance are imperative if the Indian 
Service is to live up to the requirements of the repayment con- 
tract. This project will be used almost to full capacity when all 
lands are subjugated and necessary ditches constructed to supply 
water to the lands. 


IMPROVEMENT, ETC., COLORADO RIVER IRRIGATION SYSTEM (P. 27, LINES 


1-5) 
Bud ee $28, 000 
Allowed by . . 88 000 
Reported’ e eebe —?¾qbũ 20, 000 
KAN ele de CESS SEES EATER Ee ------- 8,000 


The amount allowed by the Budget and the House contemplated 
an expenditure of $20,000 for replacement of a worn-out pumping 
Plant with a new Diesel plant. The boilers in the present plant 
are beyond repair and must be replaced. If this improvement is 
not provided, delivery of water will be impossible, either to Indian 
farmers or lessees on the reservation. Good use is made of this 
project and collections from water users are well above the aver- 
age. The contemplated reduction will void the possibility of the 
new plant, and if this improvement is to be denied the appro- 
priation may well be reduced to the amount allowed for 1932— 
namely, $8,000. It is sincerely hoped that the full Budget esti- 
mate may be approved. 

The reduction in this item will not involve any decrease in 
personnel. 


IMPROVEMENT, MAINTENANCE, AND OPERATION, FORT HALL IRRIGATION 
SYSTEM, IDAHO F. 27, LINES 17-18) 


Budget: estimate. 000 


PTE Taya neha Bee eee 000 
Reported d n...... 9!!! — 35, 000 
r dee Seed 7, 000 


This reduction will make necessary the abolishment of two posi- 
tions of ditch rider at $1,740 a year. It will also be necessary to 
defer replacement of structures, cleaning of canals, and other 
urgent maintenance operations. During 1930 the area’ of irriga- 
ble land actually irrigated was 30,152 acres, of which 10,283 was 
used by Indians. Collections on this project are above the aver- 
age, but if delivery of water fails and structures are not kept in 
fair repair nonuse of land may well be expected to follow. The 
amount allowed by the Budget and House is $3,000 less than is 
available for 1932. 


CONSTRUCTION OF MICHAUD UNIT, FORT HALL PROJECT, IDAHO (P. 27, 
LINES 19-24; P. 28, LINES 1-5) 


Budget estimate. = — ä —— 2 500 
Allowed by House. E E AA 
Reported to Sense. 250, 000 
Total reduction. sc ie nanos TANTSIS FM AS 82, 500 


Work on the Michaud division of the Fort Hall project, including 
certain improvements of general benefit to the entire Fort Hall 
system, was authorized by the act of February 4, 1931 (46 Stat., 
p. 1061). The amount contained in the Budget estimate con- 
templated only such expenditures as would be of benefit to the 
entire system. The items invoived in the estimate are as follows: 


Final surveys and preparation of plans $20, 000 
Grays Lake north embankment and outlet structure 10, 
Grays Lake-Blackfoot Reservoir diversion channel: 
Right Of Way. <n ðͤ — ek 900 
Construction and Meadow Creek channel improve- 
W S323CC!ͤͥͥ (AA AA 
Blackfoot Reservoir: Right of way, purchase of additional 
necessary right of way not heretofore acquired 87. 000 


1932 


Blackfoot River and regulating reservoir: 


Right of way and . 815, 000 
River channel improvement, levees, and drains 74, 500 
Regulating reservoir and diversion works 25, 500 
Idaho or Reservation Canal: 
Right of way and damages.__...-_--.._.-.-.--_..... 5, 009 
Replacement of diversion structure and lowering head 
r e Ee 15, 000 
Rehabilitation Tyhee siphon c RER 
a ES 332, 500 


It is not known which of these items the Senate committee 
struck out. With the reduced appropriation the program of ex- 
penditure will have to be rearranged after consultation with the 
engineers. The entire item could be stricken from the bill with 
less harm than some of the other proposed reductions. 

The proposed reduction will result in eliminating not less than 
four of the positions contemplated. 

‘MAINTENANCE AND OPERATION, IRRIGATION SYSTEMS, 
RESERVATION, MONT. (P. 28, LINES 14-18) 


pele Fc ae” ER Spon et ere nena ree A EE 
Aead.. — A 
Reported to Senate 
Notlage. 

This reduction will make “necessary the postponement of re- 
placing old timber structures. In their present condition satis- 
factory delivery of water is well-nigh impossible. Should it be 
possible to go through the year without purchasing stored water, 
a saving might be accomplished in the amount set aside for such 

purpose, thus permitting the replacement and repair work to go 
forward. Maximum use is not obtained from the project at this 
time. 


MAINTENANCE AND OPERATION, FORT PECK IRRIGATION SYSTEMS, 
MONTANA (P, 28, LINES 19-23) 


ll E 
Allowed TEE Set 
Reported to Senate. 
rr eerie iE 

Improvements on certain units of this project were completed 
during the fiscal year 1931, through an appropriation provided by 
Congress after an investigation as to the feasibility of such im- 
provements looking to a better utilization of those units. The 
amount contained in the Budget estimate and allowed by the 
House represents minimum operation and maintenance require- 
ments for next year. If these funds are not provided, advan- 
tageous use of the project can not be expected, and efforts to 
encourage larger use of the irrigable areas in the future will be in 
vain. 


FORT BELKNAP 


IRRIGATION SYSTEMS, FLATHEAD RESERVATION, MONTANA (P. 28, LINES 
24-25; P. 29, LINES 1-20) 


Expenditures on this project are fully justified in the House 
hearings (pp. 373-386). The amount contained in the Budget 
bog below the original expenditure contemplated in our program 
or 1933. 

Pablo Reservoir enlargement, $5,000 

The total estimated expenditure for this construction is $250,000. 
The amount carried in the bill is the second installment on a 
3-year program, and this reduction would result in no special 
harm, since the amount contemplated for completion in 1934 
would be increased by $5,000. 


Power distribution system, $55,000 


Electric transmission line construction was begun in 1931, dur- 
ing which a distribution system was provided for the Camas area 
and work was begun in the Mission Valley division. 

Lines of the local power company on Hellroaring Creek have 
been purchased and it is desirable to continue construction so 
that all farmers in project towns can be supplied with power. 
It is desirable to complete the principal distribution lines by the 
fall of 1933. Not only will power be available for the various 
communities but it will also be available for pumping and other 
project purposes. A considerable revenue will be derived from 
power sold. The elimination of this item will postpone the fur- 
nishing of power to farmers on the project, deprive the Govern- 
ment of revenues from the sale of such power, and the project will 
be without power needed for pumping and other utility purposes. 

Pumping plant, $100,000 

This item is for a pumping plant to lift water from Flathead 
Lake 300 feet to the Pablo Reservoir. This source of supply is 
inexhaustible and the construction of the pumping plant will 
insure the dependability of a water supply for 40,000 acres of the 
project. The construction of this plant will involve a total outlay 
of $250,000. The elimination of this item will result in increased 
costs, since the foundations for the plant and other pri 
work can be done before the reservoir area is flooded as a result 
of construction now under way. 


Enlargement Tabor Feed Canal 


Enlargement of this canal will permit the carrying of more water 
from Jocke River to Tabor Reservoir during the high-water season. 
By this work it is estimated that from 6,000 to 10,000 acre-feet of 
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ARa CAE DE EE EE 
n. 

In connection with these items for Flathead, a repayment con- 
tract has been executed and public notice was issued by the Sec- 
ered of the Interior, pursuant to existing law, on November 1, 
IMPROVEMENT, ETC., IRRIGATION SYSTEM, BLACKFEET RESERVATION, 

MONT. (P. 29, LINES 21-24; P. 30, LINES 1-2) 


A EE EE $86, 000 
e e 86, 000 
ba 41, 009 
TOUR eee e 45. 000 


Based upon definite recommendations of engineers who made 
a thorough study of the project, and with the view of better 
utilization of certain units of the project, a 3-year construction 
program was initiated on the Blackfeet Reservation in the fiscal 


year 1931. This program contemplated expenditures as follows: 
EE $64, 250 
PTT. EE DE ae ep at GN Se E 46, 090 
O Ee Re Se AE EN C 45, 000 
EE 155, 250 


Appropriations have been made in fulfillment of this program 
and the work contemplated carried to, or in process of, comple- 
tion at this time. Elimination of the amount required for the 
third year of the program will not only one final completion 
and use of the project, but will result in voiding some of the 
work already done. Since it was decided by Congress several 
years ago to proceed with construction looking to effective 
use of a portion of this project, it is poor economy to withdraw 
at this time, leaving works already constructed inoperative. 

At the conclusion of this 3-year program no further develop- 
ment is contemplated, all future expenditures to be confined to 
operation and maintenance work. 

No decrease in permanent personnel will result from this pro- 
posed reduction, but much local day labor will be affected. 


MAINTENANCE AND OPERATION, IRRIGATION SYSTEMS, CROW RESERVA- 
TION, MONT. (P. 30, LINES 3-11) 


Puch E $25, 000 
Attert EE EE EE 20, 000 
RRODOTEOR ii 18. 000 
LEE SAE A E E AL ae 7,000 


Of the total reduction, $5,000 cut off by the House represented 
the amount allowed by the Budget for drainage work on certain 
areas. A small appropriation is available the current year for 
beginning that work and until such time as the effectiveness 
thereof can be determined, with the consent of the Bureau of 
the Budget, the House committee was requested by the Indian 
Service to transfer that $5,000 to land-designation work. The 
House committee denied our request. One of the largest sources 
of complaint on this project is and has been the payment of 
charges on land which owners claim should not be assessed. 
Some land is covered with brush, other tracts are slightly seeped, 
while other areas are in need of leveling. It was the hope of 
the office that studies could be made, through the use of this 
$5,000, to the end that project lands irrigable and assessable could 
be determined. 

Ordinary operaticn and maintenance costs have been met in the 
past largely through accumulated collections from water users. 
These surplus collections have been depleted to such an extent 
that Federal appropriations are necessary if further use of the 
project is to be permitted. Expenditures in 1931 from collections 
were $47,581; estimated expenditures from such funds in 1932, 
$35,616; and in 1933, $20,000. The total estimated expenditures 
on this project for 1933, exclusive of the $5,000 referred to in the 
preceding paragraph, are $40,000, or $23,616 less than for the 
current year. 

The further reduction proposed by the Senate committee will 
mean postponement of canal cleaning and other necessary project 
expenses incidental to delivery of water. 

The contemplated reduction will not affect the status of any 
regular employees. 

INVESTIGATIONS, ETC., DAM CONSTRUCTION, DUCK VALLEY RESERVATION, 
NEV. (P. 31, LINES 1-6) 


Budget estimate EE $15, 069 
Allowed by House 15, 000 
Reported to Senate - 10,000 
ole red. 5. 000 


This expenditure is authorized by the act of February 28. 1931 
(46 Stat. 1458). The very nature of the work makes it impos- 
sible to definitely determine the exact amount that will be re- 
quired to complete it. Since Congress has directed that the sur- 
veys be made and authorized a specific sum therefor, it would 
seem appropriate to set aside the entire amount of the authoriza- 
tion. If not used in this work it can be used for nothing else, 
and will revert to the Federal 

A full discussion of this item appears on pages 411-424 of the 
House hearings. 


IRRIGATION SYSTEMS, WIND RIVER DIMINISHED RESERVATION, WYO. 
34, LINES 8-19) 


(P. 
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For the last two or three years increases have been allowed for 
the replacement of old wood structures with concrete and steel. 
These replacements have proceeded satisfactorily and have re- 
sulted in greater use of the project. During the irrigation season 
of 1931 about 200 Indian families 10,263 acres, An agri- 
cultural extension agent is assigned to this reservation and en- 
couragement is being given the Indians to use their own lands for 
raising subsistence and co: crops. 

Approval of the contemplated reduction will make necessary 
continued use of worthless structures with resultant inefficient 
delivery of water. It will also mean postponement of studies look- 
ing to the designation of those areas properly assessable under the 

ject. 
9 collections are used up on this project, and it is neces- 
sary to have adequate Federal funds for operation and mainte- 
nance costs. 

No permanent employees will be affected by the proposed re- 
duction. 


INDIAN SCHOOL BUILDINGS (P. 37, LINES 4-25; P. 38, LINES 1-5) 
Budget estimate. 


Aliowed. by: Honse 2-220 3 uss Eeer 
TTT 


eee teste 65, 000 
Repairs and improvements 
A total reduction of $25,000 is carried for general and 


maintenance of reservation boarding and day schools, including 
sewer, water, heating, and lighting systems. Present funds per- 
mit only minimum expenditures on the upkeep of plants, and this 
reduction will force postponement of many needed maintenance 
jobs. 

One permanent position at $2,600 will no doubt have to be 
abolished. 

Physical improvements (Tongue River, Mont.) 

‘The amount allowed by the House contemplated an expenditure 
of $50,000 for a new building to provide classroom facilities now 
housed in the dormitory of this reservation boarding school. The 
present structure is in a most dilapidated condition, is instanitary, 
and unfit for occupancy. A new building is highly desirable and 
should be provided. However, if that can not be, it is believed 
that an expenditure of $10,000 will permit the making of certain 
alterations and repairs which will in part overcome existing unsat- 
isfactory conditions. 


FLOOD CONTROL, LEUPP SCHOOL AND AGENCY (P. 38, LINES 6-12) 


The bill as passed by the House authorizes the expenditure of 
$40,000 for the construction of a dike around the Leupp School 
and agency plant. The estimate was submitted pursuant to a 
report made by a board of engineers appointed by the Secretary 
to consider the feasibility of protecting this plant from flood. 
Since the submission of the estimate a severe flood occurred, 
breaking the main dikes surrounding this school in several places, 
and for the safety of the pupils, hospital patients, and employees 
the school was temporarily abandoned. The Government has 
expended more than $80,000. in the last three years in attempting 
to protect this property from destruction by flood. The school 
has a capacity of 400 pupils and the hospital a capacity of 60 
beds. Upon the abandonment of the institution about half of 
the pupils were taken care of in near-by reservation or nonreserva- 
tion boarding schools, and the remainder are being accommodated 
in temporary quarters in the town of Winslow. Some few pupils 
are attending Government day or State public schools. 

A reduction of $30,000 in this item will definitely eliminate the 
possibility of further expenditure of Government funds in build- 
ing dikes in an attempt to save this property from destruction by 
flood. The $10,000 allowed by the Senate will be used to make 
investigations as to the availability of water supplies preparatory 
to relocating the facilities abandoned at Leupp. 

No permanent employees are affected by this reduction, but a 
large portion of the original $40,000 would be paid to Indians 
engaged in dike construction. 


EDUCATION, SIOUX NATION (r. 46, LINES 12-17) 
Budget estimate «f ꝗqꝗ!]— $406, 500 


Kr EE EE? 406, 500 
EE EE 350, 000 
Total SE EE | KEREN 


This appropriation is used to maintain about 30 day schools, 
with an average attendance in excess of 500, and 3 reservation 
boarding schools, with a combined capacity of 800, all for the 
benefit of the Sioux Indians. The amount required for ordinary 
support purposes, exclusive of repairs to buildings, is $331,500. 
The fund is also used for general su purposes in the 
Sioux country, tuition of Indian pupils in mission schools, and 
repairs to plants. 

The reduction will require the abolishment of 10 or more 
teaching positions; possibly 5 housekeeper positions at the day 
schools; and other much-needed positions, principally at the 

schools. The Budget estimate has already taken into 
consideration savings of $10 per pupil based on present market 
prices of commodities, and the reduction here proposed will mean 
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the closing of day schools and the denial of educational facilities 
to some of the Sioux children. 

Public-school facilities are not convenient to this Indian popu- 
lation, and consequently the Government has got to provide its 
own facilities. The schools operated under this appropriation 
should be accorded the same treatment as those maintained from 
the general educational spp ciate and the appropriations for 


the nonreseryation boarding schools. 

EDUCATION OF NATIVES IN ALASKA (PAGE 47, LINES 3-24; P. 48, 
LINES 1-9) 

Sager mn ]?ĩ«“n?“ę ũ DP 199800 

Allowed by House ee — 690,000 

Reported to Senate Det EE UR 

NA ie Ee E — 76,400 


The amount allowed for salaries under this appropriation is 
$8,100 less than the appropriation for 1932, and will necessitate 
elimination of the 25 additional employees approved by the Bu- 
reau of the Budget and the House for duty at established sta- 
tions; prohibit extension of the school term at 31 schools; deny 
the teacher at Gulkana, where 20 children of school age are 
available but have no teacher; and ee the establishment 
of eight positions necessary for opening the Shoemaker Ba: 
now being completed. In addition to the positions named it 
will be necessary to reduce the present staff to come within the 
amount allowed. 

The reduction of $2,000 in the travel expense item was ap- 
parently made because of the reduction in personnel. If the 
Salary 883 is allowed, the Budget estimate for travel 
should be restored. 

The Budget allowance for equipment, supplies, fuel, and so 
forth, was $219,000. This amount was reduced by the House to 
$192,600 and is now reduced further by the Senate to $182,600, 
or only $12,600 above the amount allowed for 1932, and a total 
reduction in the Budget estimate of $36,400. Proceeding on the 
theory that the Shoemaker Bay School is not to be opened, since 
no employees have been allowed therefor, this reduction is ac- 
counted for. It is inconceivable that after providing this plant 
it ts the wish of Congress that it remain vacant for one full 
school term. 


The cut of $2,000 in the repair item will force ment 


of needed repairs on station buildings, many of which are of 
crude construction and are constantly in need of attention. 

Summarizing, the reductions below the Budget estimates are 
as follows: 


pied 


888383388 


Aer ER 


Total 


‘Error of $1,000 in total of allowances by Senate. 


Attention is invited to the amendments on page 47, lines 13 and 
14, and lines 21 and 22, striking out the text with reference to the 
Borer, and substituting the word “vessels.” Unless the amount 
of $35,000 “for operation of vessels” is imcreased by at least 
$10,000, funds will not be available for continued operation of the 
Bozer in the Alaskan service. 

All phases of the situation considered, the total reduction in this 
appropriation is most severe, and this work will go backward 
instead of forward. 


CONSERVATION OF HEALTH (TRIBAL FUNDS) (P, 52, eben 20-24; P. 53, 
LINES 1-2) 


This is not an appropriation but merely a limitation, appearing 
on the face of the bill, as to the amount of tribal funds that may 
be expended for health work among Indians. If the decrease 
proposed in tribal-fund expenditures should stand, this reduction 
in the authorization for health work wouid be entirely consistent. 


ASYLUM FOR INSANE INDIANS, CANTON, S. DAK. (P. 53, LINES 3-8) 


Budget estimate. 850, 000 
Allowed by House Eegeregie 50, 000 
LD eee — 40,000 
TOL TOE CLO eect ege - 10,000 


This institution, for insane persons, while not requiring a larger 
number of employees than docs an ordinary hospital, has always 
been operated with a small complement of personnel, The present 
staff is considered as a minimum. The proposed reduction will 
make necessary the abolishment of not less than four positions, 
and further savings will have to be effected through a lesser ex- 
penditure for food and other supplies. Not only does this appro- 
priation provide for care of patients, but for maintenance and 
upkeep of buildings, including all heating and 8 water, 
light, and sewer systems. This asylum can not be maintained in 
accordance with even minimum standards if this reduction stands. 
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SUPPORT OF INDIANS AND ADMINISTRATION OF INDIAN PROPERTY (P. 53, 
LINES 21—24; P. 54, LINES 1-14) 


Budget estimate. $1, 588, 000 
Budget estimate, Quapaw item — 20, 000 

Total Budget estimate 1, 608, 000 
Allowed by House, combined 1, 596, 000 


Reported: to Sens —’“ꝗůq 1, 400, 000 


208, 000 

If this decrease stands, not less than 50 positions, ranging in 
salaries from $1,080 to $6,500, will be abolished, salaries of posi- 
tions so abolished aggregating $90,480. Jurisdictions are con- 
stantly complaining under present conditions of the tremendous 
burden now being carried by the clerical forces at the agencies. 
Office hours in the field are from 8 to 5, and practically all agency 
employees are forced to perform many hours of overtime labor in 
order to keep the work current. Through lack of funds we are 
constantly denying appeals for temporary clerical assistance or for 
full-time positions. The elimination of positions now authorized 
will seriously handicap the local agencies in handling the mass of 
detail work requiring daily attention. 

In addition to the above, it will be necessary to reduce expendi- 
tures for the following purposes; 
Supplies (food, clothing, ete., for direct issue to Indians) 855, 000 
Travel expenses of employees____—----.---.-------- =e 6 
Repairs to office equipment, agency machinery, etc 
Seed for issue to Indlan 
Burial expense of Indians 
Office equipment, agency machinery, etc., including re- 


placement of automobiles , 000 
Improving home conditions of Indlans_.._.-._.-..-.__._. 15, 000 
Other miscellaneous purposes 3, 920 


A total of 63 agencies are supported in whole or in part from this 
appropriation. These agencies are handling the affairs of more 
than 99 per cent of the Indians under the jurisdiction of the office, 
and a reduction in this appropriation is striking at one of the most 
essential of all appropriations of the Indian Service, since it is used 
for direct benefit for the Indians on the reservations. 


SUPPORT OF INDIANS AND ADMINISTRATION OF INDIAN PROPERTY (TRIBAL 
FUNDS) 


General statement 


The total reduction in tribal funds authorized for expenditure 
for general support and administration purposes, including au- 
thorizations from Chippewa funds for general agency purposes and 
indigent relief, authorizations from Osage funds for agency sup- 
port and expenses in connection with oil and gas production, and 
expenditures from the principal funds to the credit of Confed- 
erated Bands of Utes under Ute Mountain and Uintah Reserva- 
tions is $278,600. The purposes for which these authorizations are 
expended correspond very closely to those for which the gratuity 
appropriation for general support and administration of Indian 
property is utilized. This cut will necessitate a serious reduction 
in the mnel on the reservations involved; reduction in ex- 
penditures for relief of needy Indians, which have been so heavy 
during the past year and will continue to be heavy until a return 
of normal conditions and opportunity for employment of the In- 
dians; reduction in expenditures calculated to advance the indus- 
trial welfare of the Indians, such as increased farming activities, 
development of their livestock, 4-H-club work, chapter organiza- 
tions among the adults; and a general decrease in the amount of 
supervision which can be given the affairs of the Indians in 
general. 


SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS (ARIZONA) (P. 55 


LINES 12-15) 
Fort Apache: 
Budget estimate 
AlloWed by. Houses ...... 
Reported to Senate. 
ert. 


Reduction of $5,000 will necessitate the abolishment of one posi- 
tion of farmer or stockman at $1,500 and a decrease of $3,500 in 
expenditures for relief of Indians, operation of the tribal sawmill, 
and the construction of Indian homes. This agency has hereto- 
fore been supported from tribal funds, but by reason of decreas- 
ing revenues the larger part of the general administrative overhead 
will be borne from gratuity appropriations in 1933. 


San Carlos: 


Budget: eatinete EE $120, 000 
deed" Er JEM geet 120, 000 
EE e BONE. non ree ee heen 100, 000 
tea eS hee oe On te tp eee SORE EE EE 20, 000 


If this reduction is made, $7,000 must be absorbed through a cut 
in personnel, probably eliminating two laborers, two line riders, 
and one deputy special officer. Our industrial program for 1933 
contemplated the expenditure of $35,000 in the purchase of bulls 
and heifers for the tribal herd. This will necessarily be reduced 
to $22,000, accounting for the remaining $13,000 of the $20,000 
decrease. This reservation has an area of 1,610,000 acres and a 
population of 2,670 Indians, The Indians have been especially 


interested in livestock activities, and a number of the employees 
paid from this appropriation are engaged in work directly con- 
nected with the livestock industry. 
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Truxton Canyon: 
EEGEN EE TTT $20, 000 
ANG WOd | DY TE 20, 000 
Reported: Enge a oe 16, 000 
err Add —— 4,000 


A reduction of $4,000 means the abolishment of one position of 
farmer at $1,620 and a reduction of $2,380 in proposed expenditures 
for relief of Indians and advancement of their livestock interest 
by cutting expenses in connection with the running of the tribal 
herd, round-up expenses, water development, etc. This reservation 
contains 973,000 acres and has a population of 460. Stock activi- 
ties constitute the main industry of the reservation and are the 
principal sources of support for the Indians. 


SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS (COLORADO) (P. 55, 
LINES 18-20) 


Southern Ute: 
Budget estimate. os Sos a ec $20, 000 
AUGWOd DY: HONIG: ooo se a a a N 20, 000 
Reported to Senats «„ 15. 000 
Total Teduction = oo ene cea eewone = , 000 


None of this authorization is expended for salaries of regular 
employees. This reduction will result in less employent for In- 
dians in road and bridge construction and repair work on the 
reservation and a decrease in the purchase of subsistence sup- 
plies for issue to old and indigent Indians. 


Ute Mountain: 


„ ee - $20,000 
BOW ede ly, Eege a , 000 
Reported o tt —T— 15. 000 
Total nennen.... — . 5. 000 


A cut of $5,000 will necessitate abandonment of our plan to 
construct a community house at Towaoc for the use of the Ute 
Mountain Indians. Experience at other jurisdictions, especially in 
the Navajo country, has demonstrated the value of community 
houses. A similar building for the Indians of this reservation 
would be of value to them in providing a place where they may 
meet to discuss subjects relating to home and farm improvement. 


SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS (IDAHO) (P. 55, 
LINES 21-24 AND P. 56, LINES 1-2) 
Fort Hall: 


A reduction of $5,000 will necessitate abolishment of a position 
of deputy special officer at $1,920, a financial clerk at $1,740, and 
curtailment of industrial activities, relief of Indians, and 
administrative expenses to the extent of $1,340. The amount of 
the Budget estimate was 817.500 less than the appropriation for 
1932, or eliminating the $10,000 for weed control, $7,500 less than 
the ordinary annual authorization for this jurisdiction. Any fur- 
ther reduction without a corresponding increase of the gratuity 
appropriation will handicap the administration of the affairs of 
this jurisdiction. 


Fort Lapwal: 
E ae A ee ee SS E 
Allowed by House 


A reduction of $2,500 will necessitate abolishment of one posi- 
tion, probably that of assistant clerk at $1,740. The remainder 
of the decrease will necessitate a smaller expenditure for relief 
of indigent Indians and purchase of farm and garden seeds for issue 
to them and other activities relating to industrial development. 


SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS (IOWA) 
(P. 56, LINE 3) 
Sac and Fox: 
Budget estimate 


Reported to Senate 


This money is not used to pay salaries of any regular employees. 
Approximately $1,500 will be required to pay State and county 
taxes on tribal lands. If only $1,000 is allowed, full tax payment 
can not be made, and the penalty will accrue on any amount that 
goes delinquent. 


SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS (KANSAS) 
(P. 56, LINE 4) 


Pottawatomie: 
Bun i, — — $2, 000 
Allowed. DY Oe — 2,000 
Reported’to Seng ð ͤ 1, 000 
e nace eine eciane 1, 000 


Reduction to $1,000 means that one position of clerk at $1,920, 
now charged to this authorization, will have to be dropped en- 
tirely or the balance required for his salary provided from some 
other fund. This employee is on duty at the Pottawatomie sub- 
agency located at Mayetta, Kans. There are 891 Indians on the 
Pottawatomie Reservation, and the present clerical force neces- 
sary to carry on the required work is extremely limited. 
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SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS 
(P. 56, LINE 6) 


Red Lake: 
Budget estimate —— $53, 000 
Allowed by House — 53,000 


Reported to Senate „%ͤ -— — 45,000 
8. 000 

Practically all of the reduction of $8,000 will have to be absorbed 
m the abolishment of seven existing positions or the transfer of 
salaries of these positions to Red Lake tribal funds made avall- 
able elsewhere in the bill for the operation of the Red Lake and 
Cross Lake boarding schools. Practically the entire expense of 
maintaining this agency is borne from this appropriation. There 
are about 1,800 Indians on the Red Lake Reservation, which con- 
tains approximately 407,000 acres, all of which is in a tribal status. 
The Indians support themselves largely through lumbering and 
fishing activities, and some of them engage in farming and 
chicken raising. 

SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS (MONTANA) 
(P, 56, LINES 7—10) 


Blackfeet: 
Budget estimate $7,500 
Allowed by House. 500 
Reported to Senate 5, 000 
Total reduction 2, 500 


No regular salaries are charged to this fund. Reduction of 
$2,500 would be reflected in a decrease to that extent in our pro- 
gram for the relief of needy Indians. Almost the entire amount 
requested from Blackfeet funds for 1933 is justified as being 
needed for relief of needy Indians on this reservation, which has 
a population of approximately 3,559. In addition to expenditures 
from tribal funds, a large amount of gratuity appropriations is 
expended each year in providing subsistence supplies and cloth- 
ing for this group of Indians. If the Indians have funds to their 
credit, such funds should be used for the relief of indigent mem- 
bers of the tribe. 


Flathead: 

F sn ates E $40, 000 
r sacs A E oan 40, 000 
Reported to Senate „ 80, 000 
eie — ene ae ia 10, 000 


This reduction will probably necessitate abolishment of 1 po- 
sition of special officer, 1 clerk, 1 laborer, 2 farmers, and 1 
physician; also decreased expenditures for other purposes, in- 
cluding the hospitalization of Indians in the Holy Family Mis- 
sion Hospital at St. Ignatius. There are 3,000 Indians on this 
reservation. The Budget estimate was $10,400 less than the 
amount appropriated for 1932, which amount will of necessity be 
provided at least in part from gratuity appropriations. Funds 
will not be sufficient in general appropriations to permit employ- 
ment in the above positions, the abolishment of which would be 
most unfortunate. 


Port Peck: 
Zääebeek ege EE $10, 000 
allowed: by. Howse r E dans 10, 000 
r . 000 
Tal raunettons a 5. 000 


We do not contemplate the use of any part of this money in 
payment of the salaries of regular positions. The farm- agent 
position no doubt will be abolished. The remainder of the re- 
duction will necessitate a corresponding decrease in our general 
agency and reservation activities, particularly in the amount avall- 
able for relief of needy Indians. During the present year we have 
expended large sums both from Red Cross money and gratuity ap- 
propriations for the relief of needy Indians on this reservation. 
Expenditures for education, medical work, and other purposes are 
borne from general gratuity appropriations. 


Tongue River: 
pee seg el eee Re AE a et Doe a se eee $15, 100 
Allowed Dy- House sak —ñ4. — 15,100 
Reported to n —T— . a 10. 000 
% —T—T—T—T—T—T—T—T—V—V—T—T——. ̃ E 5. 100 


The proposed reduction of $5,100 will involve abolishment of one 
position of farmer at $1,380, and decreased expenditures for ir- 
regular Indian labor, relief of needy members of the tribe, opera- 
tion of the tribal sawmill, purchase and issue of garden seed, and 
encouragement of Indian livestock activities. There are 1,460 In- 
dians on this reservation, and the Government is expending from 
gratuity appropriations large sums for educational, health, and 
other purposes. Indian labor is hired under this appropriation for 
road work, fence repair and upkeep, cutting of ice, and other 
agency and reservation activities, and any compensation received 
contributes to the support of the individuals employed and their 
families, g 
Rocky Boy: 

Budget estimate... ~~. 55. ae a a S S — $2,000 


Reported to Senate 
Total redaction. TTT 


The salary of a position of general mechanic at $1,500 has here- 
tofore been paid from this fund. A cut to $1,000 will require the 
abolishment of this position. School, health, industrial, and other 


activities for the benefit of this group of Indians numbering about 
550 are supported from gratuity appropriations. 


The amount 
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allowed by the Budget represents small annual revenues from 
rental of surplus land... Expenditures from this fund are 
of direct benefit to the Indians, 


SUPPORT AND 


This authorization does not bear the salaries of any regular 
positions. Reduction to $1,000 means a proportionate decrease in 
employment of Indian labor, relief of needy Indians, and 
development of industrial activities among the Indians. 


SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS, NEVADA (P. 56, 


LINES 12-14) 
Lake: 
EIER ae Se ee Oe et ee ee $5, 000 
Age OF FURR ne een oe at dinineay 5, 000 
EAR ESS —— » ————— AE 2. 500 
„ eo i ard eet meee ne E , 500 


The reduction of $2,500 will necessitate the abolish- 
ment of one position of farmer at $1,680 and the expenditure of 
$820 less for direct aid to Indians through the issuance of sub- 
sistence supplies, clothing, hospitalization, and other expenses. 
The use of $5,000 of Indian moneys is small compared to the ex- 
penditure of Federal funds for the benefit of this group of 550 
Indians. 


Western Shoshone: 


Budget estimate . 810000 
Allowed d . :! 10 000 
Reported to Senate r.. 11990 
nne, e NEE — 5. 000 


The proposed cut of 65,000, representing half of the estimate, 
all of which was considered necessary, will necessitate the abolish- 
ment of one position of laborer at $1,260 and decreased expendi- 
tures for supplies, materials, t, for relief of Indians, and 
care of their livestock. The Budget estimate was $5,200 less than 
the amount authorized for use in 1932. The decrease is made 
necessary by reason of diminished income to the tribe from rental 
of surplus grazing lands. There are approximately 700 Indians 
on this reservation and a considerable sum is annually expended 
from gratuity appropriations for the support of Federal activities 
for their benefit. 


SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS, NEW MEXICO 
(P. 56, LINES 15-16) 
Jicarilla: 
Budget amt = =- $30, 000 
Allowed by House 0900 
Se En 25, 000 
Ee FOG TIL T a 5, 000 


A cut of $5,000 will involve curtailment to that extent of our 
program of industrial development on the reservation, including 
such items as operation of the tribal sawmill, water development, 
fence construction and repair, rodent control, and care of the 
tribal sheep herd. The greater part of this money is expended 
in the employment of irregular Indian labor, lessening the op- 
portunity for which would be particularly unfortunate at this 
time in view of the needy condition of the Indians and their ex- 
tremely heavy stock losses during the past winter. It is antici- 
pated that only two regular employees will be paid from this 
fund in 1933. During the past year 16 employees at this juris- 
diction are ble to the tribal fund authorization. The 


Budget estimate for 1933 was $30,000 less than the authorization 
for the present year. A further reduction without compensating 
increase in gratuity appropriations will result in severely crippling 
the activities of the agency and greatly curtailing the income of 
through 


individual Indians 
provided. 
Mescalero: 


Budget estimate_ ee ISR a) 
Allowed Dy. Ho .. e— T—: 


lack of employment heretofore 


The proposed reduction of $15,000 will necessitate the abolish- 
ment of one position of farmer at $1,740 and a sharp decrease 
in the amount expended in the employment of irregular Indian 
labor in connection with such projects as the operation of the 
sawmill, water development, construction and repair of fences, 
and care of the tribal sheep herd. Our plans for the expenditure 
of the original $40,000 estimate contemplated the expenditure of 
almost none of it for general administrative purposes and any 
cut in this authorization can not help but be reflected in projects 
of direct benefit to the Indians. It is especially desirable to pur- 
chase new animals for addition to the cattle and sheep herds, and 
expenditures are necessary for the purchase of supplies and equip- 
ment, oil cake and other feed, repairs to camp buildings and other 
purposes necessary to proper handling of the tribal herds. Funds 
are not provided elsewhere to supplement the loss through this 
reduction. Since these itures are made for the direct 
benefit of the Indians their funds should stand a major portion 
of the costs. The Budget estimate for 1933 was $15,000 less than 
the amount authorized for use in the present fiscal year. As a 
result of such reduction, seven positions have been transferred 
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to the gratuity support appropriation, and under the amount now 

allowed it is possible that some of these positions will have to be 

abolished. 1 

SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS (OKLAHOMA) (P. 
56, LINES 18-22) 


Otoe: 
e e etic een ntes $1, 500 
Allowed. by House: ZE on gege = 1,500 
Renorted.to: t 11900 
S fey fein Fe re Pee ei ROUT see RT, eae Tae oe CR 500 


The proposed cut of $500 will necessitate a proportionate reduc- 
tion in miscellaneous agency and reservation expenditures, such 
as traveling expense, operation and upkeep of automobiles, relief 
of needy Indians, etc. The Otoe Indians are under the jurisdic- 
tion of the Pawnee Agency, which is supported largely from gra- 
tuity appropriations. 


De CLR tO! |e Eee te eee SL a Se eS $3, 000 
Allowed Dy eme eege — 3,000 
Re to Senate ss 2, 000 
ve, a 000 


The proposed cut of $1,000 will mean the abolishment of one 
position of junior clerk. These Indians are also under the juris- 
diction of the Pawnee Agency and share in the benefits derived 
from expenditure of Federal funds for educational, medical, indus- 
trial, and other purposes. The amount contributed from Indian 
funds is small compared to the expenditure of Federal funds. 


Sac and Fox: 


The proposed reduction of $1,100 means that one position of 
assistant clerk at $1,800 now paid from this authorization must 
be abolished. The Sac and Fox Reservation, inhabited by about 
700 Indians, is under the administrative jurisdiction of the Shaw- 
nee Agency. They receive about $3,000 annually from the rental 
of surplus grazing lands. They share in the benefits derived from 
the expenditure of Federal funds for educational, medical, indus- 
trial, and other purposes. Children attend the public schools, for 
which tuition is paid, and a sanatorium is located at Shawnee, 
Okla. The amount contributed from Indian funds for adminis- 
trative purposes is small compared to the contribution made by 
the Federal Government. 


Cheyenne and Arapaho: 


Budget, estimate’... = 0. 000 
Allowed by House BASU - 8,000 
Reported to Senate. c ͤw K 0 
Wand ann [2ñ— - 1,000 


This item was inserted at the request of the Indians to provide 
money for expenses of the tribal business committee and tribal 
delegates to Wi m. The proposed reduction simply means 
that there will be $1,000 less available for such purposes. No part 
of this fund is to be used for administrative purposes by the 
Indian Service. 


SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS, OREGON (P. 56, 
LINES 23-24) 
Elamath: 


rte ols eege 
Allowed by House- 


The Budget estimate of $110,000 represented what we considered 
at the time of submission the lowest possible amount that would 
be required for the maintenance of this agency during the next 
fiscal year. Over a period of four years there has been a cut of 
tely 34 per cent in the appropriation of tribal funds 
for this jurisdiction. the present year there has been 
expended on this reservation $25,000 of the gratuity road appro- 
priation. Following a hearing before the House committee on the 
question of expenditures at this jurisdiction, during which repre- 
sentatives of the Klamath Indians were present and testified, that 
committee recommended a reduction of $35,000 in this appropria- 
tion, Following this action the superintendent was directed to 
make a minute study of his needs and to indicate the lowest 

minimum required for operations during the next year. 
This study revealed that in round figures approximately $100,000 
would be required for the agency, including $10,000 for reimburs- 
able loans to Indians and about $4,000 for expenses of the tribal 
business committee. 

There are 23 authorized positions at Klamath at the present 
time, and if the reduction of $60,000 under the Budget estimate 
stands, we will be required to abolish positions which we now 
consider necessary for general reservation work and in addition 
thereto the 25-bed hospital will be closed. The money carried 
In the bill as reported to the Senate will not permit the mainte- 
nance of the hospital and the employment of a sufficient clerical 
force at the agency to handle the routine business connected with 
per capita payments and numerous miscellaneous matters daily 
being brought to the agency office for consideration and action. 
It will also be necessary to deny any applications for reimbursable 
loans and there will be no money for expenses of the tribal busi- 
ness committee, elther for activities on the reservation or for 
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the expenses of its delegates when visiting Washington. The 
Indian Service has a responsibility delegated to it by law in the 
administration of the vast estate of this group of one thousand 
two hundred and seventy and odd Indians. Necessary adminis- 
trative expense money must be provided or curtailments of the 
activities will take place which are bound to create most unfavor- 
able criticism of the Federal Government. If Congress refuses 
to provide necessary funds to properly maintain this agency then 
it should be willing to share the criticism which is bound to result 
from that action. 
Umatilla: 
Bug eege 
TTT — 9. 100 
Reported to Senate 4 ꝗ½.— 58, 000 
r.. A debate ew Seo rary Re I ONS ELEY — 4. 200 
Reduction to 85.000 means that we would probably have to dis- 
pense with two positions of clerk at $1,560 and $1,260 and reduce 
other administrative to the extent of $1,280. The author- 
ization for 1932 is $15,000. The Budget estimate is $6,000 under 
that amount. A further reduction of $4,100 with no supple- 
mental gratuity appropriation will seriously impair the effective- 
ness of work done in the past and retard the future progress of 
this group of 1,100 Indians. 
SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS (SOUTH DAKOTA) 
. 57, LINES 1-2) 


Cheyenne River: 


Budget stunt 5 ete wenn $90, 300 
Allowed by House___....---._-_----__.-_--....-.... 90, 300 
Reported to Senate 75, 000 
TOG heater 15, 300 


A reduction of $15,300 means the elimination of one clerk, one 
ter, one line rider, one hospital attendant, reduction in the 
amount of irregular labor (almost entirely Indian), smaller quanti- 
ties of supplies and materials for the agency, the hospital and 
needy Indians. There are 3,164 Indians on the Cheyenne River 
Reservation which covers an area of approximately 1,330,000 acres. 
The administrative expenses of this agency are borne almost en- 
tirely from tribal funds, and our present force of employees paid 
from this appropriation is 23, which number includes employees 
of the hospital maintained for the benefit of these Indians. It is 
estimated that approximately $15,000 will be required during 1933 
for the relief of needy Indians through the issue of subsistence, 
clothing, and fuel and the furnishing of medical and other sup- 
plies and payment of hospitalization and burial expenses. We be- 
Heve that this agency is maintained at an extremely low cost, and 
the reduction of $15,300 will greatly impair the value of the 
services rendered the Indians. 


Pine Ridge: 
Budget estimate EE EE — $7, 000 
Allowed by House „2 000 
Reported to Senate. 4, 000 
retteten — — 3,000 


The entire amount of this authorization is set up for miscellan- 
eous agency end reservation purposes, travel expenses, relief of 
Indians, etc. The proposed cut of $3,000 will restrict our ac- 
tivities accordingly. The original t estimate contemplated 
the expenditure of approximately $3,000 for relief of needy Indians 
and $4,000 for payment of general administrative expenses, in- 
cluding the hauling of supplies from the railroad to the point of 
use. There are 8,000 Sioux Indians on this reservation, which con- 
tains approximately 2,569,000 acres of land. This amount of money 
is derived mainly from the rental of surplus grazing lands. Ex- 
penditures for educational, health, industrial, and other purposes 
on this reservation come from gratuity appropriations. During 
the fiscal year 1931 more than $560,000 was so expended. It will 
be seen that the amount requested from tribal funds is exceedingly 
small compared to the expenditures from Federal appropriations. 


SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS (UTAH) (P. 57, 
LINES 3-7) 
Uintah and Ouray: 
Budget estimate. ͥꝗk?t:᷑ $15, 000 
Allowed by House aa RES — 15,000 
Reported to Senate — — 10,000 
‘Petal rennen 090 


The greater part of this annual authorization is expended in 
the purchase of supplies for the agency, the hospital, and for issue 
to old and indigent Indians, The proposed reduction of $5,000 will 
necessitate proportionately decreased expenditures for these needs. 
No regular employees are paid from this appropriation, and expend- 
itures therefrom are largely for direct benefit to Indians either 
through employment or the issuance of supplies. 

SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS (WASHINGTON) 
(P. 57, LINES 8-15) 


Colville: 
Frudget estimate eg nk ge, $40, 500 
Meere d E | SA OOO 
Sf TATA eigene — 80,000 
TTT ean 10, 500 


A reduction of $10,500 will necessitate abolishment of 1 posi- 
tion of forest ranger, 1 junior clerk, 2 laborers, and 1 general 
mechanic, involving approximately $7,000, and a reduction of 
83,500 in the amounts expended for miscellaneous purposes, such 
as irregular labor, principally Indian; purchase of supplies and 
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materials; and relief of indigent Indians. The administrative ex- 
penses of this agency are largely borne from tribal funds. There 
are about 3,000 Indians on the reservation, which contains more 
than 378,000 acres of allotted lands and 824,000 acres of tribal 
lands. They have valuable timber resources and a large area of 
their reservation lands is leased for grazing purposes. This is a 
very active agency, and present employees are unable to keep 
their work current without much overtime. 


Neah Bay: 
GAA m ²˙ AAA 7˙ . . vX—— E 
Allowed by House 
Re 
giel E EE El ECH 


The proposed cut of $2,500 will necessitate abolishment of one 
laborer position, at $1,200, and a decrease of $1,300 in the amount 
expended for relief of indigent Indians, repairs to machinery and 
equipment, and the purchase of new equipment. There are 660 
Indians under this jurisdiction, and a considerabl sum is expended 
each year from general gratuity appropriations for purposes of 
general benefit to them. 

Puyallup: 
LA ISU EE 
Allowed by; Houer 
Reported to Senate 
anner ð ᷣͤ x s a a e 


One thousand dollars of this appropriation is required for upkeep 
and maintenance of the Puyallup Indian cemetery. This money 
represents interest at 4 per cent per annum on a trust fund of 
$25,000 definitely set aside for the purpose. It will be necessary to 
abolish a position of clerk, at $1,680, and the remaining amount 
of this reduction will necessarily be absorbed through curtail- 
ment in other administrative expenditures. This reservation is 
under administrative control of the Tulalip Agency, which 18 
largely supported from gratuity appropriations. 

Spokane: 
Budget: estimate = ns anne 
Allowed DY Oe 
Reported to Senate. 


The reduction of $2,500 will necessitate the abolishment of a 
Position of farmer, at $1,560, and a reduction in the amount to 
be expended for relief of needy Indians, including hospitalization 
and burial expense. There are 774 Indians on this reservation, 
which contains more than 150,000 acres of land. The reservation 
is under the administrative control of the Colville Agency. 


Taholah (Quinaielt) : 


Budget ere $36, 000 
Allowed. by Boegen 36, 000 
Renorted 46 ‘Sarinte sta eee 30, 000 
Total -paduction EE 6, 000 


Under the wording of the item, $25,000 of this authorization is 
available only for a sewer and water system for the Indian village 
at Taholah. This improvement has been requested by the Indians. 
One thousand dollars of the remaining amount was definitely set 
aside for expenditure in such manner as the tribal council might 
determine. This leaves only $4,000 for general purposes, as against 
$10,000 allowed by the Budget and the House. One position of 
practical nurse at $1,560 must be abolished. The remainder of the 
reduction must be absorbed through other reductions in expenses 
of administration and care of Indians, particularly decreased 
purchase of supplies for indigent Indians. 


Yakima: 
Budget REI $30, 000 
Allowed: by: House 3520) ee 30, 000 
Reported. to Senate... 22 =~ - 2-22 ens eee 20, 000 
Total nde... ee eee aes 10, 000 


The proposed reduction of $10,000 in this authorization means 
that we must abolish positions of physician, 1 farmer, 1 clerk, 
1 laborer, employ less irregular labor, and expend less for neces- 
sary supplies and materials. This reservation is inhabited by 2,916 
Indians and has an area of over 1,000,000 acres of land. There is 
a vast amount of work involved on this reservation in connection 
with the leasing of lands, the collection of rentals therefrom, and 
other miscellaneous activities in handling the affairs of this group 
of Indians. The original Budget estimate for 1933 was decreased 
by $8,300 under the amount of the appropriation for 1932. With- 
drawal of the employees named would work a hardship not only 
upon the remaining employees but upon the Indians of the 
reservation. 


SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS, WISCONSIN (P, 57, 
LINES 16-22) 


Keshena: 
OT OSGeo eee ser salen eda eee $75, 000 
FO DY Oi” ER SS Se Ss SS PP — 75. 000 
Reported to Senate „ — 50. 000 
Total dauere? ena ose a E eras 25, 000 


The proposed reduction of $25,000, one-third of the amount 
allowed by the House and the Budget, will seriously cripple our 
activities at Keshena. Positions which must necessarily be abol- 
ished will probably include 1 electrician, 1 clerk, 1 forest 
guard, 1 blacksmith, laborer, and 1 hospital attendant. 


The balance will have to be met through reduced expenditures for 
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irregular labor, supplies, materials, equipment, and other neces- 
sary expenses incident to agency and reservation activities. The 
Budget estimate contemplated an expenditure of $10,000 for 
direct benefit to indigent members of the tribe, 85,000 of which 
was set aside for maintaining the old folks’ home for indigent 
members of this group and $5,000 for advances to families taking 
care of indigent members of the tribe. A hospital of 60-bed 
capacity is maintained for the benefit of this group of Indians 
and the entire cost of maintenance is borne from tribal funds. 
The Budget allowed an increase of $4,200 over the 1932 authoriza- 
tion, practically all of which was considered necessary in connec- 
tion with the operating expenses of the hospital. There are on 
the Keshena pay roll 25 employees paid from this appropriation, 
at least 10 of whom are assigned to the hospital. The contem- 
plated reduction will of necessity force curtailment of hospital and 
medical service to the Indians as well as relief for the indigent 
members of the tribe. 


SUPPORT AND ADMINISTRATION FROM TRIBAL FUNDS (WYOMING) (P. 57, 
e LINE 23) 
Shoshone: 
BUAST estimates eS 
Allowed by House_ 
Re to Senate 


ported 
r e Ee 

The proposed reduction of $10,000 involves the abolishment of 
forest guard, clerk, and assistant engineer positions; also reduced 
expenditures for other administrative, agency, and reservation 
purposes. There are 2,000 Indians under this jurisdiction. The 
hospital and boarding school have been transferred to gratuity 
support funds and other activities under this jurisdiction are also 
being supported from gratuity funds. The Budget estimate as 
submitted was $24,100 below the amount authorized for 1932, a 
portion of which was transferred to the gratuity item for general 
support purposes. 
SUPPORT OF CHIPPEWA INDIANS IN MINNESOTA (TRIBAL FUNDS) (P. 58, 


LINE3 1-19) 
Budget estimate 
Allowed by House d 
Reported to n ee xx deen 
ele... T 
The estimate proposed $100,000, of which $60,000 was 


set up for agency and general support purposes, and $40,000 for 
relief of indigent Indians; $15,000 has been cut from the former 
item and $10,000 from the latter. The $15,000 cut will involve the 
abolishment of one position of physician, 2 clerks, 1 forest guard, 
and 1 laborer. 

The Consolidated Chippewa Agency has jurisdiction over ap- 
PDA 13,400 Indians, residing on nine different reservations. 
t is necessary to maintain subagencies for the benefit of several 
of the separate groups. Some years ago the numerous Chippewa 
agencies, except Red Lake, were consolidated, resulting in consid- 
erable savings. Further savings at this time will work a hardship 
upon these Indians and will delay the handling of details of 
administration to a marked degree. For the Red Lake and Con- 
solidated Chippewa jurisdictions only 24 employees are paid from 
this appropriation and we consider each of them necessary. 

With regard to the proposed $10,000 reduction in expenditures 
for the relief of needy members of the tribe, we can only say that 
we know of no better use to which this money can be put and 
earnestly request that the amount of the reduction be restored. 
It is sorely needed. 


SUPPORT OF OSAGE AGENCY, OKLAHOMA (TRIBAL FUNDS) (P. 59, LINES 


10-19) 
El AER E $210, 000 
e EE e 175, 000 
F E ee eebe ee — 150,000 
GE EEN en A OAE e enia e ae , 000 


This reduction will mean a very drastic cut in personnel, as 
well as a reduction in other expenses in connection with the ad- 
ministration of affairs, both individual and tribal. It will 
be necessary to abolish at least 17 positions, preservation of law 
and order will be disrupted, the field offices or subagencies at 
Hominy, Fairfax, and Foraker will be closed and other economies 
will necessarily be effected. Notwithstanding the diminishing in- 
come to this tribe of Indians, there is a vast amount of routine 
work that must be handled, such as the many individual Indian 
accounts, supervision of oil and gas mining activities, including 
receipt and disbursement of funds accruing from royalties, execu- 
tion of leases and assignment of leases, and aiding Indians in the 
construction or repair of homes. Because of past history in con- 
nection with this reservation, with its large income from natural 
resources, a complex administrative problem exists. The relin- 
quishment of supervision or withdrawal of clerical assistance will 
undoubtedly result in many cases of undue advantage being taken 
of the individual Indians. The Indian Service is charged by law 
with certain detailed duties the performance of which require 
adequate personnel. The Budget estimate was 849,000 less than 
the amount provided for the current year and $54,000 less than 
the amount authorized for 1931. While the necessity for curtail- 
ment of expenditures is recognized, a too rapid change will be to 
the actual disadvantage of the Indians. It is believed that 
$175,000 is the lowest possible minimum that should be provided. 
As a matter of fact, we feel that the minimum requirement in 
this transition period is $200,000. 
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CONFEDERATED BANDS OF UTES, UTAH (TRIBAL FUNDS) (P. 60, LINES 1—21) 

Ute Mountain: 
Ae N - ook . . $48, 000 
Ailowed by HOUS nn (48000 
Reported to Senat „] . 500 
Total reduction — 5500 


The proposed decrease of $5,500 will involve the abolishment of 
two positions of laborer and decreases in the amounts expended 
for miscellaneous purposes, such as supplies for issue to Indians, 
purchase of equipment, industrial assistance, and of reser- 
vation roads, bridges, and fences. Nearly half of this appropriation 
is paid out per capita to the Indians. 


Uintah: 


reet eth ee eee ea ope eee $20, 000 
AUG WOR; DY ege o Ses nn EE EE 20, 000 
eer Eer Sel ee ene a 17, 500 
ZE, EE 2,500 


This proposed reduction will probably involve the abolishment of 
one position of clerk at the agency and decreases in the amount 
expended for irregular labor, mining expenses, road and bridge 


work, etc. 
- Bureau of Reclamation 
DISTRICT OF COLUMBIA (P. 64, LINES 17 AND 19) ` 


Personal services, reduction, $10,360. 

Other expenses, reduction, $3,000. 

Reduction in personal services will require an adjustment in 
the present organization by three or four employees. It will neces- 
sarily affect work now done with dispatch. 

Reduction of $3,000 in other expenses can be absorbed by strict 
economy in the purchase of office supplies, in wer and in other 
items of expense. 

LIMITATIONS FOR FIELD OFFICES AND OTHER ITEMS (PP. 64-65, BEGIN- 
NING LINE 20) 


Chief engineer's office: Personal services, reduction, $8,000. 

This reduction will require adjustment in the present organiza- 
tion by two or more employees. Due to probable transfers of proj- 
ects to water users and reduction in construction expenditures as 
contained in the bill as reported by the Senate committee, this 
reduction. is logical. 

TELEPHONE AND OTHER COMMUNICATION SERVICE (P. 65, LINE 1) 

Reduction, $5,000. 

This reduction will require consideration of important matters 
by correspondence instead of telephone and telegraph and will 
affect consideration of important matters with dispatch. The re- 
duction is not a serious one. 


FIELD LEGAL OFFICES (P. 65, LINE 4) 


Personal services, reduction, $9,000. 

Other expenses, reduction, $2,000. 

The reduction for personal services will require a reduction in 
force of at least three employees, which will seriously affect the 
expeditious handling of important legal matters. The reduction in 
other expenses will require the consideration of important legal 
matters by correspondence, which could be more satisfactorily con- 
sidered by conference, e 


PHOTOGRAPHING AND MAKING PHOTOGRAPHIC PRINTS (P. 65, LINE 3) 


Reduction, $2,000. 

This reduction will make it necessary to curtail the policy of 
the bureau of recording progress of construction, settlement, ete., 
by photography. Photographic history of the progress of con- 
struction and settlement is of much value to the future work. 
LITHOGRAPHING, ENGRAVING, ytd a AND BINDING (P. 65, LINE 8) 


Reduction, $5,000. 

The major part of construction work now being performed by 
the bureau is being done by contract. This policy requires ex- 
tensive printing of advertisements, specifications, etc. Work 
already authorized and for which appropriations are now avail- 
able and are continued available during 1933, will require issuance 
of advertisements and specifications. In order that construction 
work may continue under contract, it will be necessary to call 
for a deficiency appropriation. 

Many engineering and other reports are published as House 
documents, the cost of which is charged to the printing fund 
for the bureau. Congress must use discretion when ordering the 
printing and binding of such reports if the bureau’s limitation is 
not to be exceeded. 

YUMA PROJECT, ARIZONA-CALIFORNIA (P. 68, LINE 4) 


The $60,000 requested for operation and maintenance of the 
Bard division of this project is considered the minimum necessary 
to properly operate and maintain the irrigation and drainage 
works. The consequences would be less serious if the amount of 
$20,000 for drainage was reduced by $10,000. Expensive irriga- 
tion works must be properly maintained and if sufficient money 
is not available, loss of property will result. 


RIVERTON PROJECT, WYOMING (P, 72, LINE 14) 


Expenditures for operation and maintenance have averaged 
between $25,000 and $30,000. The amount considered necessary 
is $30,000. The House reduced the estimate to $20,000. Addi- 
tional reduction of $2,500 results in a 42 per cent reduction in 
the amount estimated as necessary. It is Stater to propeny 
operate and maintain the irrigation works with $17,500. 
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number of employees will have to be reduced 50 per cent. Neces- 
sary maintenance must be neglected and proper delivery of water 
can not be made to the settlers now on the project. 


ORLAND PROJECT, CALIFORNIA (P. 68, LINE 10) 


Reduction, $4,000. 

By limiting operation and maintenance expenditures to abso- 
lute necessities, resorting to part-time labor, and delaying some 
maintenance work, it is believed that this reduction will cause no 
serious disturbance in the operation and maintenance of this 
project. : 

BOISE PROJECT, IDAHO (P. 68, LINE 13) 

Reduction, $5,000. 

By limiting operation and maintenance expenditures to abso- 
part-time labor, and delaying some 
maintenance work, it is believed that this reduction wili cause no 
serious disturbance in the operation and maintenance of this 
project. 

MINIDOKA PROJECT, IDAHO (P, 68, LINE 16) 


Reduction, $10,000. 

By limiting operation and maintenance expenditures to abso- 
lute necessities, resorting to part-time labor, and delaying some 
maintenance work, it is believed that this reduction will cause no 
bere disturbance in the operation and maintenance of this 
project. 

CARLSBAD PROJECT, NEW MEXICO (P. 69, LINE 23) 


RIO GRANDE PROJECT, NEW MEXICO-TEXAS (P, 70, LINE 4) 


Operation and maintenance: Reduction, $65,000. 

This project involves the delivery of water to 4,800 farms, em- 
bracing 155,000 acres of land. It extends more than 100 miles 
along the Rio Grande. Necessary operation and maintenance has 
required annually $375,000, and in addition the water users have 
advanced additional money in order that necessary maintenance 
work could be performed. 

The reduction of $65,000 will require reduction in forces and 
resort to part-time labor of operating employees. Necessary main- 
tenance work must be neglected in order that money will be 
available as long as possible for proper operation. Neglect of 
necessary maintenance work is expensive in the end. It will be 
necessary to call upon the water users to advance additional 
money. If money can not be advanced it will be necessary to 
request a deficiency appropriation, and if this is not provided 
operations must be discontinued when the amount provided is 
exhausted. Irrigation works costing $15,000,000 would be without 
proper protection, Large losses will be sustained by the settlers 
if proper delivery of water can not be made. If it becomes 
necessary to nd operation, 200 employees will be affected. 

The reduction would be less serious if applied to the item for 
construction work contemplated by the appropriation for 1933. 


OWYHEE PROJECT, OREGON (P. 70, LINE 11) 


Construction: Reduction, $500,000. i 

An appropriation of $500,000 for this project for 1933 will be 
insufficient to meet contractor's earnings under existing contracts 
for. tunnels and canal work. This work is being done to supply 
highly cultivated lands under existing irrigation districts with 
additional water. At the present time these districts have to’ 
resort to pumping, which is expensive and proving burdensome to 
the point of bankruptcy. 

The $1,000,000 requested is primarily for tunnel work, involving 
the inlet structure to the tunnel. Unless this structure is com- 
pleted, serious damage would occur should the river reach flood 
stage. 
It will be necessary to order the contractors to suspend opera- 
tions. About 325 men now employed will be discharged. 


VALE PROJECT, OREGON (P, 70, LINE 20) 


This project was commenced five years ago. At present we 
have invested $3,500,000. The State of Oregon and local organ- 
izations took an active interest in its settlement. In 1932 the 
canal and lateral system will be completed for 17,000 acres. No 
further extension of the irrigable area is contemplated. Storage 
water was purchased from an existing reservoir, but this has 
proven inadequate. An appropriation of $674,000 was requested 
to provide additional storage. This item has been eliminated by 
the House committee. The immediate construction of this reser- 
voir is urgently needed for lands under the Vale-Oregon irrigation 
district, which district is under contract to repay the cost. If we 

now, we will have an incompleted project of 17,000 acres 
with only a partial water supply. The interests of the people 
on the project, who settled in good faith, will be jeopardized. 
It will be impossible for us to collect from the water users. 


KLAMATH PROJECT, OREGON-CALIFORNIA (P. 70, LINE 22) 


Reduction, $3,000. 
By limiting operation and aisha berets expenditures to abso- 
lute necessities, to part-time labor, and delaying some 


maintenance work, it is believed that this reduction will cause 
no serious disturbance in the 
project, 


operation and maintenance of this 
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YAKIMA PROJECT, WASHINGTON (P. 72, LINE 5) 


Operation and maintenance—reduction, $50,000. 

Annual expenditures average $325,000. With strictest economy 
the project can not be operated and maintained with $250,000. 
Necessary maintenance work must be neglected in order that 
money may be available as long as possible to operate the reser- 
voirs, canals, etc. Neglect of necessary maintenance work is ex- 
pensive in the end.. The canals are threatened with serious breaks, 
which, when they occur, cause considerable damage to property. 
It will be necessary to call upon the water users to advance addi- 
tional money. If this can not be advanced, it will be necessary to 
request a deficiency appropriation. If this is not provided, opera- 
tions must be suspended when the money is exhausted. Should 
this become necessary, suspension will come in the early part of 
the irrigation season and will result in large losses of crops; 200 
employees will be without work, and an investment of $15,000,000 
in irrigation works will be without protection. 


CONTINUATION OF CONSTRUCTION (P. 72, LINE 6) 


The Cle Elum Reservoir is the last of a system of reservoirs to 
supply storage water for lands in the Yakima Valley, the major 
part of which has been under cultivation for many years. There 
has been great pressure for many years. The project lands suf- 
fered materially from a water shortage during 1931. A 20 per 
cent crop loss resulted. Lands in the Kittitas division are en- 
tirely dependent upon storage. The Indian lands need additional 
sto $ 

Saache have been awarded for the construction of the dam 
and for clearing the reservoir. While the contract for the dam 
calls for completion about February 1, 1934, the contractor is 
ahead of his progress schedule. The peak of construction will 
come during the fiscal year 1933. The work, estimated to cost 
$3,000,000, should be 85 per cent completed at the end of 1933. 
This will provide storage of approximately 100,000 acre-feet. 

At the time of appearing before the Budget we estimated 
$1,300,000. necessary to meet the progress planned. This was re- 
duced to $1,000,000. The House committee has reduced this item 
another $500,000. The amount allowed will permit only 50 per 
cent completion. We will be required to give notice to the con- 
tractor to retard construction. No storage can be made available 
for 1933. Delayed construction will result in irreparable loss. 

YAKIMA-KITTITAS PROJECT, WASHINGTON (P. 72, LINE 9) 

Reduction, $5,000. 

By limiting operation and maintenance expenditures to abso- 
lute necessities, resorting to part-time labor, and delaying some 
maintenance work, it is believed that this reduction will cause no 
8 disturbance in the operation and maintenance of this 
project. ` 

BOULDER CANYON PROJECT (r. 75, LINE 25; P. 76, LINE 1) 


Construction: Reduction, $2,000,000. 

The effect of this reduction is fully set forth in the following 

joint tel from the Government engineer and the superin- 
ee) of construction for the contractor—the Six Companies 
(Inc.): 
Retel fifth appropriations. Our best estimate funds required 
to February 1. 1933, for program now in progress, $8,000,000. Re- 
duction below this will probably require lay off 900 men during 
winter 1932-33, and, moreover, might jeopardize diversion river, 
which, if not done, would necessitate closing down work for six 
months to end of 1933 flood season. Insufficient funds also would 
prevent orderly deliveries of Government materials required by 
Program, resulting in delay to contractor and extra expense to 
Government through extension contract and loss of power. Pres- 
ent force employees, 3,400, probably reduced to 2,000 during sum- 
mer; reemployment during winter, estimates 3,200 if no shortage 
funds reduction appropriation cause estimated loss of wages to 
employees one-half to three-quarter million dollars.” 

A deficiency estimate of $5,000,000 to $7,000,000 will be necessary 
to continue construction at economical progress. For this project 
speed means economy. The use of the facilities one year in 
advance will mean a saving of $3,000,000. It would be an economic 
blunder not to provide sufficient money to meet the contractor's 


progress. : 
Geological Survey 
Memorandum for the : 

I attach brief comments, item by item, on the efect on the 
personnel and the work of the Geological Survey of the appro- 
priations proposed in the report of the Senate Committee on 
Appropriations dated April 6, 1932. 

In this report total survey appropriations are reduced 25.8 per 
cent below the figures for 1932 and 19.7 per cent below the Budget 
estimates for 1933. Each item in support of survey work is re- 
duced. The reductions from the Budget estimates vary from 12 
per cent for classification of lands to 62 per cent for volcanological 
surveys and 60 per cent for geologic research. 

The estimated contribution that the survey must make to 
unemployment on this basis is about 250 persons. This includes 
a large proportion of scientists and technical men who on entering 
the survey deliberately selected scientific instead of business ca- 
reers, knowing that they were thus abandoning hope of financial 
independence but with the expectation that they were entering 
upon reasonably stable scientific careers whose chief reward would 
be the satisfaction of useful public service and the opportunity to 
make contributions to human knowledge and to the Nation’s wel- 


fare and advancement. 
W. C. MEnDENHALL, Director. 
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SALARIES (P. 76, LINE 18) 

1932: RDPTODT AC EH — $150, 000 

1933: : 
r eae 150, 090 
— ee ew sae OR tty Sa enh CL Decne sts eel oy Makai 150, 000 
Senate nns. oa ae N 125, 000 
125, 000 


The reduction of the appropriation for the general administra- 
tive group of the survey from $150,000 to $125,000 will apparently 
require the separation of about 17 employees from a present staf 
of 73. 

Needless to say, such a reduction will very seriously affect the 


-@fficiency of the central office administration and of the service 


rendered through it to the public. Even the present staff is in- 

adequate for its tasks, yet emergency arrangements of a more or 

less lasting character must be made to meet the situation. 
TOPOGRAPHIC SURVEYS (P. 77, LINE 16) 


nne x $780, 000 
(Limited to cooperation only, $543,000.) 


(Limited to cooperation only, $256,000.) 


* 100, 000 

Personnel: It will be necessary to reduce the number of civil- 
service employees in all grades in the Washington office and field 
classification from 246 employees now on the rolls to 152. (There 
were 278 such employees on the rolls in 1931.) 

Output: Reduced funds for expenses and salaries and insuffi- 
cient funds to accept and meet the full anticipated State offerings 
of at least $289,000 for cooperation will, of course, mean a corre- 
sponding decrease in the areas surveyed and the maps prepared 
or issue. 


GEOLOGIC SURVEYS RESEARCH IN GEOLOGY VOLCANOLOGIC SURVEYS 
(P. 78, lines 7-16) 
Effect of reduced appropriations on work of the geologic branch: 


Figures for 1933 


Geologic surveys 
Research in geology... ..--.---. 
Volcanologic surveys 


Personnel: As in scientific work, the larger part of available 
funds must necessarily be invested in salaries; the first effect of 
the proposed reduction will be a very large decrease in the profes- 
sional and technical personnel of the survey. 

The proposed reduction of $135,000 in the appropriations for 
geologic surveys and research in geology will mean a reduction of 
at least $100,000 in the amount available for salaries of scientists 
and laboratory assistants and the separation of 35 or 40 persons 
from the scientific and technical staff. 

The reduction of volcanologic survey funds from $35,000 to 
8 Will cut the present personnel of seven to three or possibly 
our. 

Accomplishments: A concomitant effect of the reduction will, 
of course, be a severe curtailment of fleld work. This means both 
a direct and an indirect reduction in the aid that the survey is 
rendering to the development of the mineral wealth of the coun- 
try. Research is undertaken in large part because of its known 
or expected application to industry and education. The mining 
industry is in particular need of increased aid, and now that aid 
must be reduced. 


ALASKAN MINERAL RESOURCES (P, 78, LINE 17) 


nr $84, 500 
Budget -eatimate esse ed 84, 500 
TT ee ER ‚ S e Heard ee 67, 500 
RET REO— CORTE Cee on ee eat ae 60, 000 

124, 500 


The proposed cut reported by the Senate committee in the item 
for investigation on the Alaskan mineral resources will seriously 
cripple the work. 

The cut can be met only by dispensing with personnel and by 
greatly reducing funds allotted for technical investigations and 
restricting the choice of projects to be undertaken to those that 
can be done cheaply rather than those that fit into a well-coordi- 


Reduction below Budget estimate, or 16.7 per cent. 
Including $150,000 of 1932 funds reappropriated. 
*Reduction below Budget estimate, or 16.2 per cent. 
Reduction below Budget estimate, or 29 per cent. 


1932 


nated program. It is impracticable to state at this time the pre- 
cise number of individuals that will have to be released to meet 
this reduction. Tentative plans provide for the certain elimina- 
tion of two positions, and probably it will be necessary to release 
two others before the end of the fiscal year—a cut of approxi- 
mately 25 per cent of the present force. 


GAGING STREAMS (P. 78, LINE 22) 


Dt dd 8720, 000 

1933; 
Dh — SE EE ee Lae Oats 719, 500 
EEN, A Ee Fe nne 600, 000 
ehrt sole oe ns 600, 000 
7119, 500 


The proposal to reduce the gaging streams appropriation for 
1933 to a total of $600,000, of which $450,000 would be available 
only for cooperation with States and municipalities and 840,000 
would be available for base stations in Colorado River, has the 
following significance with respect to work and personnel: 

It will not be possible to meet the cooperation which it is ex- 
pected will be offered by States and municipalities by at least 
$70,000. The reduction in the item for cooperation from $552,000 
in 1932 to $450,000, when combined with the related reductions 
in State and municipal cooperative funds (largely brought about 
because we will be unable to meet tendered cooperation) will 
result in a reduction of the cooperative work of about 20 per cent 
as compared with the current fiscal year. 

The Colorado River base stations must be reduced by the elimi- 
nation of at least one of the principal stations on Colorado River 
and of several of the minor stations. 

It is estimated that the total available funds will be decreased 
by about $250,000 below 1932. Of this amount $120,000 repre- 
sents the reduction in Federal funds and $130,000 the accom- 
panying reduction in State and municipal cooperative funds. On 
this basis the personnel must be reduced by from 40 to 50 
persons. 

CLASSIFICATION OF LANDS AND MINERAL LEASING (P. 79, LINE 16) 


Reductions below Budget estimates 
7 ̃ Te OE SARE IY 


These decreases will necessitate reduction in pay roll to the 
extent of dropping about 20 professional and 10 clerical employees. 
They will necessitate completely eliminating supervision of oil 
and gas and mining operations in certain geographical districts, 
thereby decreasng the revenue from such operations and increas- 
ing the waste of the Nation’s mineral resources. They will necessi- 
tate almost complete elimination of progress in areal classification 


of the public lands. 
PRINTING AND BINDING (P, 80, LINE 1) 
19623 Appropriation. oss. cpa Re eee $190, 000 
1933: 
Budget) estimate oa E EE 160, 000 
PIQUE Sule Ebene 120, 000 
Senate committees eege ee geg 120, 000 
1 40, 000 


Output: A reduction of 25 per cent will mean falling again into 
serious arrears and delays in publishing the reports which make 
available to the public the results of investigations and surveys 
already paid for and completed. The similar arrears in the years 
following the war brought many.complaints from the public who 
badly needed the information and help that the reports would 
give. 

PREPARATION OF ILLUSTRATIONS (P. 80, LINES 1, 2) 


19082: “Appropriation. enn ceca cence A ESANA $23, 240 
1933: 

Budget estimate__ 23, 500 

House. 20, 000 

e deeg 20, 000 

3, 500 


Personnel: Dismissal of 1 illustrator and furlough half time of 
1 illustrator out of staff of 7 highly skilled artist-illustrators. 

Expenses: Insufficient funds for purchases of necessary supplies, 
photographic work, etc. 

Work: Arrears will again accumulate in the work, though re- 
ports have been or soon will be submitted by geologists and engi- 
neers and will await illustrations; delay in publication will prevent 
public receiving benefits from the investigations and surveys 
already made. 


*Reduction below Budget estimate, or 16.6 per cent. 
Reduction below Budget estimate, or 25 per cent. 
3 Reduction below Budget estimate, or 14.9 per cent. 
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ENGRAVING AND PRINTING MAPS (P. 80, LINES 2, 3) 
pti AER AO Ee $190, 000 
1933: j 
Budget estimate. „4. LS 150. 000 
eh EE EE De Dye Ty 110, 000 
Senate committee ĩð 110, 000 
3 40, 000 


Personnel: Dismissal of about 12 copperplate engravers, litho- 
graphic artists, transferrers, and other specialized craftsmen in 
map reproduction. 

Output: Preparation and printing of new maps and reprinting 
of older maps now out of stock, already in arrears, will fall still 
farther behind. For example, issue of new topographic sheets will 
fall to about 80, or 25 less than received annually for reproduc- 
tion; other kinds of work abandoned or indefinitely delayed, with 
much loss to the public who need the maps in development work, 
engineering, etc. Delays will bring renewed complaints from co- 
operating States, which have paid at least half the cost of the 

with the understanding that the resulting maps would be 
issued promptly. We shall fail to keep our obligations. 
National Park Service 
ROADS AND TRAILS (PP, 97-99, BEGINNING LINE 19) 


A reduction of $1,500,000 from the appropriation for the con- 
struction of roads means that the program for this work will be 
prolonged. As it is generally accepted that 75 to 85 cents of every 
dollar spent for road construction goes directly to labor and sal- 
aries, this reduction will result in withholding $1,125,000 to 
$1,275,000 from circulation for the employment of labor. The 
average number of men who will be affected by these reduced 
expenditures is estimated at 1,000 during the peak months of 
construction. 


Statement showing decreases in the 1933 Budget estimates com- 
ia fos the amounts contained in the revised bill reported to the 
ena 


37,000 
50, 400 
14, 800 
141, 800 
89, 200 
21, 900 
239, 100 224, 200 
162, 800 150, 000 
— LS 29, 900 29, 900 
30, 000 30, 000 
8 54. 600 40. 100 
Hot Springs — 92. 200 87, 700 
AY e Ä 50, 300 43, 100 
ie Mët SEES 70, 900 70, 900 
Mount Menue 2 35, 600 35, 600 
Mount Rainier 227, 100 225, 100 2, 000 
ER 34, 600 31, 600 3.000 
Rocky Mountain 117. 100 112, 300 4,800 
Sequoia 134, 500 129, 800 4,700 
Wind Cave. 20, 600 D Ree 
Yellowstone 535, 800 528, 800 7, 000 
ts 412, 200 309,200! 13, 000 
— 51, 400 46, 600 4,800 
— 93, 800 93, 800 |.--.-2-... 
EE D 78, 000 72, 000 6,000 
Ee 27, 800 25, 800 2,000 
PAL SOG hee 50, 000 50, 000 
Forest protection and fire prevention 170, 000 140, 000 30, 000 
Salaries, panna park commissioners 20, 000 5 000 TL ees 
Road d i EN 6, 000, 000 | 4. 500,000 | 1, 500,000 
Total annual appropriation 277,020 | 7, 640,620 | 1,636, 400 


Office of Education 
SALARIES (P. 99) 

The reduction from $285,600 to $250,000 will mean the elimina- 
tion of at least 11 specialists in important fields of education and 
the reduction in salaries or furlough of a considerable additional 
number of employees. 

GENERAL EXPENSES (P. 99) 
The office will absorb this reduction of $5,000. 
INVESTIGATION OF TEACHER TRAINING (P. 100) 

The reduction from $70,000 to $50,000 will render impossible the 
printing of a considerable portion of the results of the study, thus 
making such results unavailable to school officers throughout 
the country. 

INVESTIGATION OF SCHOOL FINANCE (P. 101) 

The elimination of this item will result In the dropping on June 
30 next of 23 employees and render useless practically all of the 
work that has been done during the present fiscal year on that 
study under the $50,000 appropriation for 1932. 


* Reduction below Budget estimate, or 26.7 per cent. 
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Mr. JOHNSON. Mr. President, if the Senator from Utah 
will permit me, I should like to pursue my inquiry just a bit 
farther. A 10 per cent reduction was made in the gross, as 
I understand it. 

Mr. SMOOT. Ten per cent from the gross amount of the 
bill as it passed the House. That was the order of the 
Senate. 

Mr. JOHNSON. Now, necessarily in making that 10 per 
cent reduction, not having made it in respect to specific 
items but in gross, some items get the worst of it and some 
items get the best of it. 

Mr. SMOOT. That is true, and we could not do it in any 
other way. There were some items that must be provided 
for under the law; that is, the law requires it and we had 
to make the appropriation. Therefore the only way to do 
it was to use the best judgment of the committee and cut 
where the committee thought it would be the least harmful 
to the department. 

Mr. JOHNSON. I probably have an utter misconception 
of what was done by the Senate. I was laboring under the 
delusion, when the Senate suggested a 10 per cent cut and 
passed its resolution to that effect, that the 10 per cent 
would apply with impartiality and equality to every item in 
the bill. 

Mr. SMOOT. No; that was not the resolution. 

Mr, JOHNSON. I do not say that it was the resolution. 
I am not asserting that it was the resolution. But to make 
a horizontal reduction of 10 per cent would be one thing. 
To take selected items and reduce so that the 10 per cent 
would in the aggregate ultimately be made is a very different 
thing. For instance, in the Boulder Dam item the com- 
mittee has reduced what the Senate provided from $10,000,- 
000 to $6,000,000, and from what the House bill provided 
there has been a reduction from $8,000,000 to $6,000,000. 
That is correct, is it not? 

Mr. SMOOT. That is correct. 8 

Mr. JOHNSON. So that we have the appropriation as 
made by the House of $8,000,000 and a reduction by this 10 
per cent process of $2,000,000 made in one appropriation, 
which is 25 per cent. Of course there is no use in befooling 
ourselves. It is a mere paper reduction, in any event, be- 
cause it will have to be absolutely made up in a deficiency 
bill at the end of the year. There is no escape from it 
because of the obligations that have been incurred. Am I 
not correct? 

Mr. SMOOT. Absolutely. 

Mr. JOHNSON. Then, let me suggest that the process in 
which we have been engaged is not one that commends 
itself. 

Mr. SMOOT. It is the best we could do under the cir- 
cumstances. There is no other way under the instructions 
we received from the Senate. The Senator knows and I 
know that the Congress of the United States is not going 
to stop the work on the Boulder Dam project. 

Mr. JOHNSON. Of course we are not. 

Mr. SMOOT. It would cost $2,000,000 to do it. 

Mr. JOHNSON. Of course that is true. 

Mr. SMOOT. Not only that, but I want to say further 
that if we had left the $8,000,000 in the bill and if we had 
left the $10,000,000 in the bill, even then before the end of 
the Congress we would have to make an appropriation for 
the Boulder Dam. 

Mr. McKELLAR. Mr. President, will the Senator yield? 

Mr. JOHNSON. I will yield in just a moment. That is 
exactly what I object to when I say that we are pretending 
we are making a 10 per cent reduction in the appropriation 
bill. In reality, in this item in which the committee has 
made a reduction of 25 per cent and that looms large now 
in the new bill which is thus reported, we are making abso- 
lutely no reduction and we are simply making a pretense to 
our people about the reduction. 

Mr. McKELLAR. Oh, no! 

Mr. SMOOT. No; I do not agree to that. 

Mr. McKELLAR. Mr. President 

The PRESIDING OFFICER. Does the Senator from 
California yield to the Senator from Tennessee? 
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Mr. JOHNSON. I yield. 

Mr, McKELLAR. The Senator from California is mis- 
taken about that. The work on the Boulder Dam, as our 
committee is informed, is progressing six months ahead of 
time now. The contractors are ahead of their work that 
much. That is to say, they are ahead of the time limit given 
them under the contract. Under those circumstances it was 
thought that this great work, for which I voted and which 
the Senator from California was instrumental in carrying 
through the Congress, should proceed and that there is no 
reason at this time, when we have a $3,000,000,000 deficit in 
our Treasury, to crowd that work ahead of everything else, 
to force it ahead. For that reason these deductions were 
made by the committee. I want to say that the committee 
has treated the whole bill in as fair and just and straight- 
forward way as I have ever known the committee to act in 
my life. É 

Mr. JOHNSON. I am not reflecting upon the committee 
nor upon any individual in relation to the matter. I am 
questioning the mode of dealing with appropriations upon 
the theory that reductions are being made when in reality 
there is no such thing as a reduction in the mode that has 
been adopted. 

Mr. McKELLAR. The Senator is mistaken about that. 

Mr. JOHNSON. It is true the contractors are ahead with 
their work upon Boulder Dam. It is quite true that more 
than $6,000,000 will be required there during the ensuing 
year in the work upon Boulder Dam. It is equally true that 
an amount over the $6,000,000 will be provided ultimately 
this year by a deficiency bill. Am I not correct in that? 

Mr. McKELLAR. That is the Senator’s opinion. I differ. 
I do not think it will. I think if we appropriate this year 
$6,000,000 for the Boulder Dam, Congress has been under 
the circumstances unusually generous to the Boulder Dam 
project. 

Mr. JOHNSON. That is not the point. The Senator mis- 
understands what I am speaking about. 

Mr. McKELLAR. I think I understand the Senator. 

Mr. JOHNSON. I will grant the generosity. I will con- 
cede anything the Senator says in that regard, but the fact 
is that the so-called reduction is a sham. 

Mr. McKELLAR. I do not not believe that at all. The 
trouble about it is that reduction is a real and genuine 
reduction, and that is why objection is being made to it. 

Mr. SMOOT. Mr. President, I want to say that if we 
stop the work on Boulder Dam with our diversion channels 
in the shape in which they will be in six months, no one 
knows what might happen to them. If there is an ordinary 
flow of water there that is one thing, but if they should 
have more water on account of the deep snows which have 
taken place there, I believe they would be destroyed. The 
Congress is not going to let them be destroyed. 

Mr. JOHNSON. Of course not. It is not that point to 
which I have been addressing myself. 

Mr. SMOOT. The Senator and I agree. 

Mr, JOHNSON. I think the Senator agrees with me. 

Mr. LONG. Mr. President—— 

The PRESIDING OFFICER. Does the Senator from Utah 
yield to the Senator from Louisiana? 

Mr. SMOOT. I yield. 

Mr. LONG. The Senator means the Hoover Dam? 

Mr. SMOOT. The Boulder Dam. 

Mr. JOHNSON. A rose by any other name! 

Mr. LONG. I was wondering why the Republicans were 
changing the name of the Hoover Dam at this particular 
time. 

Mr. SMOOT. The Boulder Dam is what the law calls it. 

Mr. LONG. I wondered why the Senator from Utah was 
not calling it the Hoover Dam at this particular stage of 
events. . 

Mr. SMOOT. It makes no difference what we call it, we 
are referring to the same project. 

Mr. ODDIE. Mr. President, I want no misgivings as to 
my attitude in this matter. I protested vehemently in the 
committee against the reduction. The cut was suggested 
by the Senator from Washington [Mr. Jones]. He drew 
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up the series of cuts to be made in the bill. I protested. I 
said I did not think it was fair. I gave some facts and 
figures which showed that many hundreds of men would be 
thrown out of employment if the cut were made. I stated 
that the Yakima project in Washington was not any more 
important or not as important as Boulder Dam. Yet the 
Senator from Washington saw fit to keep in the bill the 
figure that the House placed there with reference to the 
Yakima project, and at the same time to cut the Boulder 
Dam estimate 25 per cent below the House figure. I did not 
feel that it was fair, and I protested strongly. 

Mr. McKELLAR. Mr. President—— 

The PRESIDING OFFICER. Does the Senator from Ne- 
vada yield to the Senator from Tennessee? 

Mr. ODDIE. I yield. 

Mr. McKELLAR. It is true the Senator from Nevada 
worked faithfully and hard, and very properly and very 
fairly and squarely, and I have no criticism of his being 
opposed to this cut, but if I remember rightly—and the 
Senator will correct me if I am wrong—the Senator from 
Nevada voted alone in the committee. The committee 
thought unanimously, with the exception of the Senator 
from Nevada, that this was one of the cuts that should be 
made. Is not that true? 

Mr. ODDIE. I think that is substantially true, Mr. Presi- 
dent; I stood practically alone, but I think when the matter 
is explained to the Senate the very Members who have 
advocated this reduction will see it differently. 

Mr. President, some days ago, when this matter was 
under discussion on the floor of the Senate, I put a state- 
ment into the Record showing the number of men from each 
State employed on that dam. The Government held out an 
inducement to men seeking employment throughout the 
entire United States, and they flocked there by the hundreds 
and by the thousands. 

Mr. McKELLAR. How many, all told, are working on 
that dam? 

Mr, ODDIE. There are over 3,000 now. 

Mr. McKELLAR. Just now there are about that number, 
but ordinarily there are about 3,500 men. 

Mr. ODDIE. No; the number has been increasing. 

Mr. McKELLAR. Does the Senator think that we ought 
to increase such an appropriation as this, affecting so small 
a number, when there are probably 8,000,000 people out of 
employment in this country? 

Mr. ODDIE. Mr. President, I should like to read a tele- 
gram that came from Boulder City on April 5, signed by 
Mr. Young, who is engineer in charge of the contract for the 
Reclamation Bureau, and by Mr. Crowe, who is the engineer 
in charge of the project for the contractor, The telegram 


states: 
Bons Crry, Nev., April 5, 1932. 
RECLAMATION, ` 
Washington: 

Retel fifth appropriations. Our best estimate funds required to 
February 1, 1933, for program now in progress, eight million. Re- 
duction below this will probably require lay-off 900 men during 
winter of 1932-33 and moreover might jeopardize diversion of 
river, which, if not done, would necessitate closing down work for 
six months to end of 1933 flood season. Insufficient funds also 
would prevent orderly deliveries of Government materials required 
by program resulting in delay to contractor and extra expense to 
Government through extension contract and loss of power. Pres- 
ent force of employees 3,400, probably reduce to 2,000 during sum- 
mer; reemployment during winter estimates 3,200 if no 
of funds. Reduction appropriation cause estimated loss of wages 
to employees of one-half to three-quarters of a million dollars. 

YOUNG AND CROWE. 


On this question I have a number of facts which I should 
like to place before the Senate. The funds appropriated for 
the Boulder Canyon project are not a public expenditure. 
The act requires that every dollar advanced by the Govern- 
ment for the construction of this project be returned from 
the revenue derived from it. It is only a temporary use of 
Government credit because of the fact that all of the money 
is to be returned. However, revenue can not be expected to 
come from the project before the same is completed, and the 
cut which is now proposed, of $4,000,000, in this appropria- 
tion is liable to delay the completion of the Boulder Canyon 
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project for probably a year, deferring for a year the income 
from the sale of power to the Government by way of liqui- 
dating the investment already made and which is to be made 
in the construction of the project. Furthermore, the year’s 
delay will involve a loss in interest on the cash advanced by 
the Government of $5,000,000, the loss being greater by 
$1,000,000 than the cut in the present appropriation. To 
delay this project is a public waste of the grossest character. 
The greatest economy can be effected through expediting 
rather than by retarding the construction of this dam. I 
refer to my previous statement in the CONGRESSIONAL RECORD 
on March 10, 1932, on pages 5664 to 5670, in which I dis- 
cussed in detail the necessity for carrying $10,000,000 for 
the Boulder Canyon project in this bill. 

Mr. President, I hope the Senate will reconsider the action 
of the committee on this item. I will have something 
further to say regarding it when it is reached in the bill. 

Mr. ROBINSON of Arkansas. Mr. President, the Senate 
has now reached a point when it will decide whether the 
results of prolonged consideration of this body of proposals 
for reductions in the cost of administering the Interior De- 
partment shall be maintained or whether all efforts to that 
end so far made shall be nullified. 

Mr. President, anyone who voted for the motion of the 
Senator from Tennessee [Mr. McKettar] to recommit the 
bill with instructions to the committee to reduce the aggre- 
gate amount carried by the bill must have known that 
issues like that now before the Senate were bound to arise. 
It was not to be expected that reductions could be made 
without causing reaction and opposition. I said when the 
motion to recommit was presented that it was not a scien- 
tific way of reducing expenditures, but that it was about the 
only way in which the Senate could act promptly under the 
circumstances. 

If the heads of the departments in the beginning had 
exercised the authority which they possess and had made 
reductions in these bills, in accordance with their best judg- 
ment, to an aggregate amount substantially below that car- 
ried in the House bill, there is little doubt in my mind but 
that better administrative results would have been obtained; 
but they did not do that. x 

Mr. SMOOT. In order to be fair, I want to say that the 
Secretary of the Interior did submit a list covering the 10 
per cent reductions, but to that list the committee did not 
agree, and, therefore, they did the best they could. 

Mr. ROBINSON of Arkansas. The Senator from Utah is 
speaking of one thing and I am speaking of the other. I 
was referring to the failure to reduce more notably the esti- 
mates in the first instance. 

Mr. SMOOT. Oh, well, that is a different thing. 

Mr. ROBINSON of Arkansas. There is not anyone here 
who has studied these bills who does not realize, as I be- 
lieve, that the mistake originally was made when the Budget 
was first sent to the Senate. In view of the known condi- 
tion of the Treasury the amounts ought to have been re- 
duced far below the sums that were actually recommended. 
The Secretary of the Interior, as stated by the Senator from 
Utah, presented his recommendations after the bill had been 
recommitted. I am not familiar with the details of those 
recommendations, but it is fair to assume that the commit- 
tee considered them and would have adopted them if the 
committee had found that they were better and fairer than 
the reductions which the committee itself finally made. 

Mr. McKELLAR. Mr. President, will the Senator yield? 

The PRESIDING OFFICER. Does the Senator from Ar- 
kansas yield to the Senator from Tennessee? 

Mr. ROBINSON of Arkansas. I yield. 

Mr. McKELLAR. Just as an illustration of how the com- 
mittee acted and in justice to the committee’s sense of fair- 
ness, I will state to the Senator and to the Senate that two 
of the recommendations of the Secretary of the Interior 
were that we should abolish all Indian schools and all In- 
dian hospitals. That was unthinkable to the committee, and 
I do not believe that that plan had a single, solitary up- 
holder in the Appropriations Committee. That is the reason 
why that recommendation was not followed. 
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Mr ROBINSON of Arkansas. I thank the Senator for 
that information. Assuming the Senator’s statement to be 
correct, I have-not the slightest hesitation in approving the 
conclusion of the committee that it was better to reduce a 
number of other items, including the appropriation for the 
Hoover Dam, than to abolish all Indian hospitals and 
schools. 

Mr. KENDRICK. Mr. President—— 

The PRESIDING OFFICER. Does the Senator from 
Arkansas yield to the Senator from Wyoming? 

Mr. ROBINSON of Arkansas. I yield. 

Mr KENDRICK. I think perhaps the Senator from 
Tennessee should correct his statement as to the recom- 
mendation of the Secretary of the Interior in reference to 
Indian schools and hospitals. The fact was developed by 
the committee when the Secretary was present that he only 
recommended the abandonment of Indian schools where 
there were other opportunities in the same neighborhood or 
community in the way of school facilities for the Indians. 

Mr. McKELLAR. Mr. President—— 

The PRESIDING OFFICER. Does the Senator from 
Arkansas yield to the Senator from Tennessee? : 

Mr. ROBINSON of Arkansas. I yield. 

Mr. McKELLAR. In answer to the Senator from Wyo- 
ming, my recollection is that the Secretary recommended a 
reduction in the appropriations for Indian schools and hos- 
pitals generally, but when he came before the committee it 
may be possible that he modified his recommendation to 
some extent, after very vigorous cross-examination by many 
members of the committee. 

Mr. SMOOT. Mr. President, if the Senator from Arkan- 

sas will permit me, I will say that there were 10 Indian 
schools recommended to be discontinued. 
_ Mr. ROBINSON of Arkansas. Mr. President, for the pur- 
poses of my statement it is sufficient to know that the 
Secretary of the Interior had the opportunity to present his 
suggestions for reductions; that the committee considered 
them and then made reductions in the items they found 
could best bear reduction. 

The question before us now is not whether deficiency ap- 
propriations may become necessary. We have deficiency 
appropriations every year. I point out to the Senator from 
California that, during the present session of Congress, we 
have passed a deficiency appropriation bill carrying more 
than $100,000,000. The value of these reductions now, in 
spite of the fact that some deficiency appropriations may 
hereafter be made to cover them or parts of them, lies in the 
fact that the Congress retains control; that, if conditions 
make it imperative, Congress can fail to make appropria- 
tions that may be asked, or we can make them as the neces- 
sity rises and is made to appear. There is no escaping the 
fact that somewhere substantial reductions must be made; 
there is no escaping the fact that someone must take re- 
sponsibility for advancing them. We can not forever go on 
saying that it is the business of the Executive to do it and 
to make recommendations, and have him say it is the busi- 
ness of a joint commission or a mixed commission to perform 
that duty. All the while the difficulties of the situation are 
increasing and gathering volume; and we are now at the 
point where we must determine whether we are going to 
make effective the resolution of the Senate, seriously taken 
after prolonged debate, that,-in spite of the inconvenience 
that is inevitable, in spite of the embarrassment that may 
come to the administrative heads of the departments, the 
Government expenses must be reduced. 

Mr. BORAH. Mr. President, if I may have the attention 
of the Senator from Utah. I am seeking information. 

On page 68, line 11, the bill says: 

Boise project, Idaho: For continuation of construction, Arrow- 
rock division, $15,000. 


There is no reduction in that. 

For operation and maintenance, Payette division— 

A reduction of $25,000 to $20,000; and in the following 
project— 

Minidoka project, Idaho: For operation and maintenance, re- 
served works— 
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The appropriation is reduced from $65,000 to $55,000. 
Mr. ROBINSON of Arkansas. Mr. President, may I ask 

from what document the Senator is reading? 

Mr. BORAH. Iam reading from the bill, page 68. What 
I was about to say is, that does not seem to me to relieve 
the taxpayers of the country at all, nor to meet the situation 
which we are undertaking to meet, because operation and 
maintenance are paid by the settlers. That does not come 
out of the Treasury of the United States. 

Mr. SMOOT. It comes out of the reclamation fund. 

Mr, BORAH. Yes; it comes out of the reclamation fund, 
and it is supplied to the reclamation fund by the settlers 
themselves. They pay it, and they desire this amount. 

Mr. SMOOT. But we have to appropriate every year for 
the reclamation fund, and there is carried in this bill the 
total amount of the appropriation for the reclamation fund; 
and we were instructed to take off 10 per cent, not as a 
whole, but where we thought it was of the least inconven- 
ience to the administration of the department. 

Mr. BORAH. If this decrease were within the spirit and 
purpose of the resolution of the Senate, I should not say a 
word in opposition to it; but the operation and maintenance 
which the committee have reduced are paid by the settlers 
themselves. ` 

Mr. SMOOT. That is, over a number of years. 

Mr. BORAH. Yes; over a number of years. ` It is essen- 
tial to their welfare that they have it, however; and as they 
are paying it back to the Treasury of the United States, 
and the taxpayers are paying no part of it, I do not see why 
they should not have it. 

Mr. SMOOT. The Senator will notice that we have made 
just about the same cut through the other projects. The 
committee thought, at least, that they could get along, un- 
der the conditions existing to-day, with this cut without in 
any way, shape, or form hurting the project. 

Mr. McKELLAR. Mr. President, if the Senator will yield, 
that project was gone over with all these projects by the 
committee. We had proof as to it in the House hearings, 
and it was believed by the committee that that project could 
be operated and maintained for $35,000 virtually as well as 
for $40,000; and that is why that item was reduced $5,000. 

While, of course, it is technically true that it is intended 
at some time that this shall be paid out of the Indian fund, 
actually that is not the case, because the money is appro- 
priated out of the Treasury, and the Treasury is simply 
hopeful of getting it back hereafter. Some of it we will get 
back, and some of it we will not get back. 

Mr. BORAH. If this reduction took place in the interest 
of economy in the operation of the project, I could under- 
stand the wisdom of making the reduction. 

Mr. McKELLAR. That was what was thought by the 
committee. 

Mr. BORAH. But certainly it is not a relief to the tax- 
payers of the United States generally to reduce the amount 
of the appropriation when the amount is to be paid alto- 
gether by the settlers. 

Mr. McKELLAR. I have not the testimony before me. 
That runs over a period of 20 years; but if the Senator 
will get the House hearings, he will find it stated that it can 
be operated for the $35,000. 

The PRESIDING OFFICER. The question is upon agree- 
ing to the amendment. 

The amendment was agreed to. 

Mr. JOHNSON. Mr. President, what amendment were we 

on? 

The PRESIDING OFFICER. That was the first amend- 
ment of the committee. The clerk will state the second 
amendment. 

The next amendment was, under the heading “ Office of 
solicitor,” on page 3, line 5, to strike out “$116,200” and 
insert $111,200”; so as to read: 

For personal services in the District of Columbia, $111,200. 


Mr. KING gained the floor. 

Mr. LONG. Mr. President—— 

Mr. KING. I yield to the Senator from Louisiana. 
Mr LONG. I suggest the absence of a quorum. 
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The PRESIDING OFFICER. The clerk will call the roll. 
The legislative clerk called the roll, and. the following 
Senators answered to their names: 


Ashurst Couzens Jones Schall 

Austin Cutting Kean Sheppard 
Bailey Dale Kendrick Shipstead 
Bankhead Dickinson Keyes Shortridge’ 
Barbour Dil Smoot 
Bingham Fess Lewis Steiwer 

Black Fletcher Long Thomas, Idaho 
Blaine Frazier McGill Thomas, Okla. 
Borah Geo! McKellar Townsend 
Bratton Glass McNary Trammell 
Brookhart Glenn Metcalf Tydings 
Bulkley Goldsborough Morrison Vandenberg 
Bulow Gore Neely Wagner 
Byrnes Hale Norbeck Walcott 
Capper Harrison Norris Walsh. Mont. 
Caraway Hatfield Nye Watson 

Carey Hayden Oddie Wheeler 
Connally Hebert Pittman White 
Coolidge Howell Reed 

Copeland Hull Robinson, Ark. 


tigan Johnson Robinson, Ind. 

The PRESIDING OFFICER. Eighty-one Senators hav- 
ing answered to their names, a quorum is present. 

Mr. KING. Mr. President, I have heretofore discussed 
various items in the pending bill, particularly those relating 
to the Indian Bureau. Because I am profoundly interested 
in the welfare of the Indians and am convinced that their 
interests have not been properly guarded by the Govern- 
ment or the Indian Bureau and because I believe the 
pending measure fails to meet the present situation in so 
far as it deals with the Indians, I feel constrained to again 
challenge attention to some phases of the Indian problem 
and to some of the defects of the bill before us. 

After the bill was recommitted to the Senate Appropria- 
tion Committee changes were made which undoubtedly im- 
proved it; but, in my opinion, further changes and modifi- 
cations should have been made—not only in the interest 
of economy but in the interest of the Indians. Before 
proceeding to a discussion of the provisions directly and 
indirectly relating to the Indians I desire to submit a few 
observations concerning the attitude of the President and 
the so-called Economy Committee, as reported in the morn- 
ing’s press, toward suggested plans for the reduction of 
governmental expenditures. 

Mr. McKELLAR, Mr. President, I hope the Senator’s 
censure does not apply to the Appropriations Committee of 
the Senate, because I want to say to the Senator that, irre- 
spective of politics or anything else, I believe that the 
committee has striven faithfully and well to carry out the 
resolution of the Senate. 

Mr. KING. The committee, I have no doubt, endeavored 
to carry out the instructions of the Senate when it recom- 
mitted the bill with instructions to reduce the total appro- 
priation 10 per cent; but after a careful examination of the 
bill as reported back to the Senate I can not help but believe 
that further reductions should have been made. I might 
add that the committee was not limited to a 10 per cent 
reduction in the total amount carried by the bill; and 
although the bill now reaches that level, there are still many 
items which, in my opinion, could have, with propriety and 
in the interest of proper economy, been eliminated or mate- 
rially reduced. 

(At this point Mr. Ep yielded to Mr. Lonc, who sug- 
gested the absence of a quorum, and the roll was called.) 

Mr. SMOOT. Mr, President, will the Senator yield? 

Mr. KING. I yield to my colleague. 

Mr. SMOOT. So that the Senate may know just what 
recommendations the Secretary did make about the Indian 
schools, I want to read the names of the six schools that 
he recommended to be discontinued: 

Mount Pleasant, Mich.; Bismarck, N. Dak; Fort Totten, 
N. Dak.; Tahlequah, Okla.; Rapid City, S. Dak.; and Hay- 
ward, Wis. 

Mr. KENDRICK, Mr. President—— 

The PRESIDING OFFICER (Mr. Fess in the chair). Does 
the Senator from Utah yield to the Senator from Wyoming? 

Mr. KING. I yield. 
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Mr. KENDRICK. The Senator from Utah recalls the fact 
that the Secretary said that in those cases the Indian chil- 
dren could attend other schools. 

Mr. SMOOT. In other words, school facilities better than 
they have had were provided in these particular districts. 

Mr. KENDRICK. And at more economical cost, 

Mr. SMOOT. Yes. 

Mr. KING. Mr. President, I shall discuss that matter 
later; but in the light of the statement just made by the 
Senator from Wyoming and in the light of the recommenda- 
tion of Secretary Wilbur, I can not understand why the 
committee did not follow that recommendation and close 
those schools, thus contributing something to the cause of 
economy to which we profess so much devotion, 

Mr. KENDRICK. Mr. President, will the Senator yield 
further for a statement? 

The PRESIDING OFFICER. Does the Senator from Utah 
yield further to the Senator from Wyoming? 

Mr. KING. I yield. 

Mr. KENDRICK, I think it ought to be said, in the 
interest of fairness, that the Secretary recommended the 
elimination of another million and a half of items in the 
bill for park roads and trails. He indicated that in his 
opinion construction might be delayed without serious in- 
convenience as well as not; and yet we, as members of the 
committee, failed to eliminate that million and a half also. 

Mr. KING. Perhaps we should again return the bill to 
the committee, in order that further items might be elim- 
inated, particularly some recommended by the Secretary of 
the Interior. 

I was about to observe, when interrupted by the quorum 
call, that I was disappointed at the reported action of the 
Economy Committee and the President, if we are to accept 
the published reports of the meeting recently held at the 
White House. These reports indicate that the President and 
the Economy Committee estimated that the total reductions 
in the appropriation bills were less than $220,000,000. I 
sincerely hope that upon further consideration an agree- 
ment will be reached by the President and the Economy 
Committee that there should be reductions of at least $500,- 
000,000 in the Budget recommendations submitted by the 
President to Congress. I have repeatedly stated that in my 
opinion the President’s recommendations exceeded by at 
least $500,000,000 the appropriations which should be made 
for the next fiscal year. When we recall that the entire 
expenses of the Government in 1916 were approximately 
$1,000,000,000, we can not, in my judgment, defend the 
enormous appropriations recommended by the various exec- 
utive departments and also by the President of the United 
States. 

I have heretofore called the attention of the Senate to 
the fact that the National Government and the executive 
departments have created scores of commissions, bureaus, 
and Federal agencies, which are manned by more than a 
million employees; that many of these organizations are 
wholly unnecessary; that some are engaged in activities be- 
yond the authority of the Federal Government, and still 
others are engaged in parallel and duplicating activities; 
that the number of Federal employees is greatly in excess 
of any legitimate need; and that inefficiency, waste, and 
extravagant, reactionary, and archaic methods all have 
contributed to swell the mounting costs of the Government. 
There should be a thorough reorganization of all executive 
departments and administrative agencies, and proper busi- 
ness methods should be introduced into the administra- 
tion of governmental affairs, and economies not now known 
and not heretofore supported by executive organizations 
should be compelled, in order that Government budgets 
shall be brought within reasonable bounds and the burdens 
upon the taxpayers materially lightened. 

I repeat that if executive agencies were reorganized and 
consolidated and business methods employed, the expendi- 
tures of the Government would be reduced hundreds of 
millions of dollars; several hundred thousand employees 
would be separated from the public service, and scores of 
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Federal bureaus and agencies would be abolished. It is 
time that the Federal Government was checked in its mad 
career of waste and extravagance and that Federal agen- 
cies and executive departments are brought within con- 
stitutional limits, and the activities of the Government 
limited to those for which warrant is found in the funda- 
mental law of the land. Of course, if the Federal Govern- 
ment is to engage in socialistic experiments; if it is to 
assume the réle of business manager of the industries of 
the country and regard itself as the director of the activities 
of individuals; in other words, if the people and the sover- 
eign States, voluntarily or otherwise, are to surrender to the 
Federal Government authority and liberty and rights which 
belong to them respectively, then the ‘lives of all will be 
merged into a despotic paternalism in association with a 
pervasive bureaucracy. 

Mr. President, I have no doubt that the appropriation 
bills could be reduced $500,000,000 without abridging the 
legitimate activities of the Government or interfering with 
a proper discharge of the obligations resting upon it. How- 
ever, the moment it is suggested that some Federal agency 
or bureau be abolished or its functions limited or that 
executive agencies be consolidated or that duplication of 
work shall cease, a storm of opposition is aroused and a 
flood of propaganda in opposition sweeps over the land. 
Chambers of commerce and local organizations of various 
kinds and description are mobilized by interested parties 
and those who are drawing Federal salaries and whose 
positions might be jeopardized, and every effort is made to 
convince the public and Congress that such recommended 
changes would work irreparable harm if it did not shake 
the foundations of the Government. Congress is daily 
brought face to face with organized efforts directed against 
economies, consolidations, and changes in administrative 
methods and reforms imperatively required in the interest 
of the Government and all the people. It has become a 
part of the political thought of the people that all Gov- 
ernment positions are permanent and that a person once 
lodged in Federal office can not be dislodged. 

In my opinion the demanded appropriations for the 
Army and Navy for the next fiscal year could be reduced 
at least from $150,000,000 to $200,000,000. The Budget rec- 
ommendation calls for approximately $740,000,000 to meet 
the ordinary exenses of the Army and Navy for the coming 
year. The legitimate needs of the Army and Navy do not 
require the appropriation of a sum so stupendous. We are 
spending more for military purposes than any country in 
the world and yet we are at peace with all nations and 
occupy a strategic military and naval position which makes 
our country invulnerable to attack from any power or com- 
bination of powers. It is difficult to understand how a 
sum so large is required to meet the ordinary expenses of 
the Army and Navy. In my opinion the overhead in each 
of these departments is entirely too great. There are more 
than 60,000 civilian employees, as I recall, in these two de- 
partments. Economies should be compelled in both the 
Army and the Navy and the appropriations should be mate- 
rially reduced. If all our military establishments were 
united under one department, there would be economical 
gains and at the same time the protection of our country 
would be better assured. 

Several years ago I offered a bill to unite the two depart- 
ments and to organize a Department of National Defense. 
This measure has been opposed, and similar measures now 
pending are opposed by naval and military officers. Not- 
withstanding such opposition, I believe that Congress should 
promptly enact a measure creating a Department of National 
Defense within which would be placed all activities relating 
to our military and naval concerns. In addition to the 
more than $700,000,000 demanded by the executive depart- 
ment for the Army and Navy for the next fiscal year, bills 
are pending approved by the President and the Budgct 
Bureau calling for tens of millions of dollars for new naval 
construction. 

The Senator from Maine [Mr. Hate] has for days been 
anxiously awaiting an opportunity to secure action by the 
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Senate upon a measure which contemplates an expenditure 
of over $800,000,000 for new naval construction. It is true 
that this enormous sum is not to be expended during the 
next fiscal year, but is to cover the cost of certain war ves- 
sels that are to be built between now and 1936. While we 
are demanding hundreds of millions of dollars for war pur- 
poses our representatives are at Geneva participating in a 
disarmament conference. It seems to me that we would 
evince greater sincerity in our expressed desire for world 
peace and world disarmament if we would more sympa- 
thetically and constructively approach the problems before 
the Geneva conference and moderate our violent demands 
for authorized appropriations of hundreds of millions of 
dollars for new construction of war vessels and for mili- 
tary establishments. We loudly proclaim our desire for 
world unity, but by example encourage the development of 
a militaristic spirit and arouse the suspicions, if not the 
fears, of other nations. 

The Post Office Department presents an enormous deficit, 
which, I believe, is not warranted, and which could be 
avoided by proper economies, reforms, and administrative 
methods. It is conceded that between $30,000,000 and $40,- 
000,000 could be saved in abolishing the present rural carrier 
system and adopting a just and fair contract system. 
Millions of dollars could be saved by abolishing useless 
boards, bureaus, and agencies. The Shipping Board and 
the Merchant Fleet Corporation should be abolished; the 
so-called Efficiency Bureau is a wholly unnecessary organi- 
zation. 

There are bureaus in the Agricultural Department which 
should be abolished and a number consolidated. The num- 
ber of employees in the department is entirely too large and 
the overhead expenses can not be justified. The expenses 
of the Agricultural Department should be cut ‘between 
$25,000,000 and $40,000,000. 

The Department of Commerce has expanded beyond all 
reason. It has become top-heavy and thoroughly bureau- 
cratic. The compensation paid to many employees is ex- 
cessive and the number of employees should be reduced by 
at least 25 per cent. 

The Bureau of Standards is engaged in activities that are 
not justified and its administrative force is greatly in excess 
of any legitimate requirements. 

The Department of the Interior has exhibited an ambition 
for power that should be curbed and its demands for appro- 
priations should be materially reduced. 

A wise and economical administration of the Department 
of Labor would result in saving several million dollars. 

The Treasury Department—particularly the internal reve- 
nue branch of the same—needs important changes and 
administrative reforms and a reduction in the number of 
employees. The cost of the Treasury Department is entirely 
too great. Proper economies and improved business meth- 
ods would, in my opinion, result in a saving of many millions 
of dollars. There are other branches of the Government, 
Mr. President, where reforms are necessary and where mate- 
rial reductions in administration expenses should be com- 
pelled. It would be no difficult task to reduce the Presi- 
dent’s recommendations $500,000,000. 

THE INDIAN BUREAU APPROPRIATIONS 


I come now, Mr, President, to a consideration of the va- 
rious items in the pending bill relating to the Indian Bureau. 
May I say to the Senator from Tennessee, whose efforts to 
reduce the expenses of the Government should receive the 
commendation of all, that while I congratulate the commit- 
tee upon the reductions made in the pending bill I am con- 
vinced that they did not reach bedrock. Certainly in deal- 
ing with the salaries of the Indian Bureau employees the 
committee failed to make reductions that justice requires. 
For instance—and I shall refer to the matter later—more 
than 50 per cent of the total appropriations is to pay the 
salaries of more than 8,000 employees in the Indian Bureau. 

Mr, McKELLAR. Mr. President, will the Senator yield 
to me? 

Mr. KING. I yield. 
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Mr. McKELLAR. When the Senator said a moment ago 
that he approved my action, as far as I went, but that I 
did not go far enough, he reminded me of one of my 
constituents from my home city of Memphis writing me a 
few days ago, and speaking of the 10 per cent reduction. 
He said, “ That is immaterial; it is insignificant; it ought 
not to be thought of: You ought to go a great deal farther 
than that.” 

I do not know whether he realized, and I do not know 
whether the Senator realizes, that if this plan of reduction 
of 10 per cent is carried out throughout the appropriation 
bills—as I have no doubt now that it will be carried out 
there will be realized a saving—not a paper saving, but an 
actual saving—of something like $250,000,000. So I wrote to 
my friend that that might be a small matter with him, 
but even with the United States Government, as rich as it is 
supposed to be, $250,000,000 is really an important item of 
saving. 

Mr. KING. Mr. President, the question arises as to what 
is meant by “saving when the term is used in connection 
with Federal Budgets and executive departmental demands. 
The Senator knows that it has been the habit of all ex- 
ecutive departments, bureaus, Federal commissions, and so 
forth, in preparing their data to submit to Congress to de- 
mand appropriations greatly in excess of what they be- 
lieved the Budget would approve or for which Congress 
would appropriate. It was common knowledge before the 
Budget law was passed that all executive organizations sub- 
mitted to the various Appropriations Committees demands 
which in the aggregate were several hundred million dol- 
lars in excess of what Congress appropriated. In the true 
sense of the word, there was no saving to the Government, 
because Congress refused to appropriate to meet executive 
demands. It is also true that the executive agencies in 
preparing their demands to be presented to the Bureau of 
the Budget since its organization have uniformly asked for 
larger sums than the Budget recommended. Certainly it 
can not be said that there was a “saving” because the 
Budget failed to recommend as much as departments de- 
manded. 

Mr. McKELLAR. Mr. President, if the Senator will yield 
right there 

Mr. KING. I yield. 

Mr. McKELLAR. I want to say to the Senator that the 
record shows that since the Budget law was passed, now a 
good many years ago, Congress has uniformly appropriated 
much less than the Budget has recommended, and just to 
show the Senator what the figures are, last year Congress 
appropriated $28,000,000 less than the Budget and the Presi- 
dent recommended. 

Mr. KING. My recoliection is that since the passage of 
the Budget law the appropriations made by Congress, ex- 
travagant and unnecessary as many of them have been, 
aggregated some $440,000,000 less than the recommendations 
of Presidents Harding, Coolidge, and Hoover. I am making 
no criticism of these distinguished Executives; they relied, 
as they had a right to, upon the representations made to 
them by their cabinets and by the various executive agen- 
cies; but Congress, wasteful and extravagant as it has been 
and is, and yielding, as it does, too much to the importuni- 
ties of constituents throughout the United States, has been 
unwilling, during the period to which I have just referred, 
to appropriate by more than $400,000,000 the amounts rec- 
ommended in executive Budgets transmitted for the consid- 
eration and the guidance of the legislative branch of the 
Government. 

Mr. SMOOT. Mr. President, if the Senator will yield, I 
‘think it is only fair to say that hundreds and thousands and 
millions of dollars have been added, either in the House or in 
the Senate, which never were estimated for by the Budget 
Bureau. Particularly that was the case when we were col- 
lecting so much money that the people thought we did not 
know what to do with it, and I admit that appropriations 
were not scanned as they might have been. That goes a 
long way to prove just exactly what my colleague has said 


as to the amount of appropriations over and above what the 
Budget has estimated for. 

Mr. KING. Mr. President, I compliment my colleague 
when I say that he has uniformly stood for economy, but I 
regret that Congress has been too ready to accept appro- 
priation bills as reported without carefully considering the 
items therein contained. Not infrequently appropriation 
bills carrying hundreds of millions of dollars have been 
passed through the Senate within a few hours and often- 
times without discussion. Not infrequently I have protested 
against the celerity with which appropriation bills were con- 
sidered and the unnecessarily large amounts which they 
carried. I have voted for but few of the general appropria- 
tion bills because I felt that most of them carried appropria- 
tions that were not justified. It was my opinion that the 
condition of the Treasury and the tremendous increase in 
Federal appropriations justified the charge that executive 
departments have been wasteful and extravagant and that 
Congress, though uniformly reducing the demands of execu- 
tive agencies, nevertheless gave its support to appropriation 
bills that carried in the aggregate amounts in excess of what 
a wise and economical administration required. 

When I have criticized Congress because of its support of 
policies that I deemed unsound or unwise and appropriations 
not required, I included, of course, Members of my own 
party as well as those upon the other side of the aisle. I 
have often criticized my colleagues because of their support 
of what I believed to be excessive appropriations. I have 
insisted that the Democratic Party was a party of economy; 
that it demanded that not a dollar should be taken from the 
pockets of the people under the guise of taxation except it 
was imperatively needed in the administration of the Gov- 
ernment. 

I think Democrats have yielded, as have Republicans, to 
the demands of the people for improper and unwarranted 
appropriations. This has contributed to the building up of 
a powerful bureaucracy which to-day exercises a dominat- 
ing influence in the affairs of our country and dictates 
policies and appropriations, the extension of Federal au- 
thority, the creation of additional commissions and bureaus, 
and the enlargement of the Federal personnel. It is time 
that executive agencies be restrained and compelled to limit 
their activities exclusively to the duties imposed upon them 
by law; it is time that representatives of bureaus and de- 
partments should be required to attend to the duties of their 
respective offices instead of spending a portion of their time 
in propaganda, in traveling throughout the country ad- 
dressing civic clubs and chambers of commerce and urging 
them to exert their influence to promote Federal activities, 
to increase the jurisdiction and authority of the Federal 
Government, and to demand larger Federal appropriations 
for executive agencies. Whenever any item of appropria- 
tion is under consideration which touches some bureau or 
some employee of the Government, immediately contacts 
are formed with other bureaus and with Federal employees, 
as well as with local and civic organizations throughout 
the country, and a flood of telegrams and letters follows for 
the purpose of influencing Congress and defeating measures 
not approved by executive agencies and their personnel. 
Too much of the legislation of Congress is inspired- by 
executive agencies, by employees of the Government, and by 
those who would be beneficiaries of Federal appropriations. 

Unfortunately both political parties have responded to 
this propaganda and to pressure from the sources men- 
tioned, and the result has been that efforts to enforce econ- 
omies have been nullified and plans and policies to effectuate 
reforms have been brought to naught. An army of a mil- 
lion employees is a powerful force and influence which is 
bound to have its effect. Senators have experienced the ob- 
stacles which have been interposed by Federal organizations 
and Federal bureaus when demands have been made to abol- 
ish boards and bureaus or to separate from the service any 
considerable number of Federal employees. 

I repeat, Mr. President, that the time has come for a re- 
organization of the Federal departments and bureaus of the 
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Government and for the introduction of business methods 
and imperatively needed economies that will tend to lighten 
the intolerable burdens that now weigh down the taxpayers 
of the United States. There should be a demand from every 
part of the country for reforms in all branches of our Goy- 
ernment, State and National. When it is brought to our 
attention that the appropriations of the Federal and State 
Governments, together with the political subdivisions of the 
latter, for the present fiscal year will aggregate over $14,- 
000,000,000, it should be not only an admonition but an im- 
perative command that the Federal Government must mend 
its ways, reduce its expenditures, and confine its activities to 
functions that are exclusively within its jurisdiction. 

The entire earnings of all the people of the United States 
for the last calendar year will be less than $60,000,000,000. 
With at least 20 per cent of the earnings of all the people 
eaten up in the administration of Federal and State Gov- 
ernments, it is obvious that the return of prosperity will 
be indefinitely postponed. If the burdens of taxation are 
reduced to proper levels, if opportunities are afforded to 
develop our foreign trade and commerce, and if our credit 
structure is wisely devised and properly administered and 
adjusted to meet the needs of the people, then we may look 
with confidence to a revival of business and to a renais- 
sance in our industrial development. 

THE INDIAN SITUATION 

Mr. President, I apologize to the Senate for further dis- 
cussing the Indian question. Before the present bill was 
recommitted I discussed at some length various phases of 
this important subject and pointed out what I conceived 
to be the unjust treatment to which the Indians had been 
subjected not only by the Government and the Indian Bu- 
reau but by many of the American people. I am not a 
member of the Committee on Indian Affairs, though I was 
for a short time soon after coming to the Senate; but I 
have for years been deeply interested in the welfare of the 
Indians and have done what little I could to protect them 
from the effects of policies which I believed were unjust 
and calculated to despoil them of their property rights and 
to retard, if not prevent, their advancement along the high- 
way of education and moral and spiritual development. 

In my opinion all fair-minded men who will acquaint 
themselves with the history of the Indians and the conduct 
of our Government toward them, will reach the conclusion 
that the Government has been an unfaithful guardian; 
that many of the Indian tribes have been robbed of lands 
and possessions, and not a few have been blotted out. They 
have been driven by the Government and by invading white 
forces from their homes; and where attempts have been 
made to provide lands upon which they might reside, their 
reservations, as a rule, consisted of waste and desert and 
mountainous lands which in the main were regarded as of 
but little value, and which white settlers at the time did 
not covet. Solemn treaties were entered into between In- 
dian tribes and the Government, only to be broken by the 
latter, and sacred promises upon which the Indians relied 
were ignored, not only by Congress but by the executive 
department of the Government. I shall not take the time of 
the Senate to further discuss the cruel, if not brutal, treat- 
ment to which the Indians have been subjected; the broken 
treaties and violated agreements and the miseries and sor- 
rows that have overwhelmed the Indians. 

Mr. President, the laws which have been enacted by Con- 
gress relating to the Indians are almost without number and 
are so intricate and complicated, and, indeed, so contra- 
dictory that it is difficult to determine just what their 
effects are and what existing statutes are in force. More- 
over, the situation is rendered still more uncertain by reason 
of various treaties with their indefinite provisions and 
conflicting statutes and changed conditions. The laws and 
treaties relating to and dealing with the Indians need over- 
hauling. Many of them should be repealed, many modified, 
and a comprehensive measure in the nature of an Indian 
code should be énacted. 

The policies of the Indian Bureau should be changed. 
They are archaic, reactionary, and saturated with that smug 
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complacency that is satisfied with the status quo. There is 
too much concern about the machinery of the bureau and 
the perpetuation of an expensive bureaucratic organization 
with augmented autocratic powers. The number of em- 
ployees should be materially reduced, the bureau reorgan- 
ized, and vital and drastic changes made in every branch 
and agency of the bureau and in all of its administrative 
methods. Being archaic and reactionary, it fails to respond 
to the needs of the Indians and to the responsibilities placed 
upon it by treaties, statutes, and by Congress. There must 
be a change in the mental attitude of the Indian Bureau 
toward the Indians and toward the Indian problem and the 
responsibilities resting upon the bureau. The psychology 
of the bureau is wrong. Some of its employees are more 
concerned in holding their positions than they are in pro- 
moting the social and moral advancement of the Indians 
and preparing them for citizenship. There seems to be a 
lack of proper appreciation of the Indian problem and a 
predetermined view not to depart from old methods and 
frem the paths that have led into the wilderness of inaction. 
The Indian Bureau should be shaken from top to bottom; 
some employees should be separated from the service; new 
policies and new methods should be adopted. 

Upon a former occasion I called attention to the 
methods adopted in Canada in dealing with the Indians in 
that country. It is too much to expect the Indian Bureau 
to adopt any of the sound and progressive policies there 
prevailing, or some of the recent policies adopted by the 
Mexican Government in its efforts to educate and improve 
many of the Indian tribes in that country. For years, when 
I have appealed to the Indian Bureau for reforms and for 
policies that would improve the condition of the Indians 
and prepare them for citizenship, the only response made 
was that there must be more employees—more bureaucratic 
authority and higher salaries. 

A few days ago I placed in the Recorp a statement signed 
by representatives of several score of Indian tribes and by 
a number of white persons more or less in the public eye— 
persons of character and ability—who are deeply concerned 
in the welfare and civilization of the Indians. The state- 
ment was a challenge to the bureau and a condemnation 
of its policies and of the treatment accorded by it to the 
Indians. The Secretary of the Interior attempted to reply 
to the statement but in my opinion utterly failed to traverse 
the material allegations contained therein or to meet the 
criticisms submitted. One would suppose that in the face 
of such an indictment the officials of the bureau would be 
glad to reexamine their policies and undertake reforms that 
would remove all ground for criticism; but from all that I 
can learn, the result has been a stronger determination by 
the bureau to persist in condemned policies and to ignore 
the complaints made by the Indians. 

THE BUREAU’S INCORRIGIBLE POSITION 

As evidence of the incorrigible attitude of the bureau to- 
ward reforms and proposed economies, I call attention to 
the fact that a few days ago, when the pending bill was 
under consideration by the Senate committee, I appeared 
before it and submitted incontrovertible facts showing that 
the bureau was adhering to unjust and unsound policies 
and was increasing the number of bureau employees and 
absorbing for their salaries more than 50 per cent of the 
very large appropriation carried in the bill to be expended 
by the bureau for the coming fiscal year. I pointed out the 
waste and extravagance of the bureau upon irrigation 
projects; the wrongs which were being done to the Indians 
by absorbing tribal funds (which were designed for per 
capita payments) in the construction of projects of no 
benefit to the Indians but largely for the benefit of the 
whites and in meeting the increased salary and administra- 
tion expenses. I showed that competent engineers appointed 
by Secretary Work had condemned various irrigation 
projects superimposed upon the Indians against their will, 
and had recommended their abandonment. I showed that 
the expenses for the operation and maintenance of other 
irrigation projects were inordinately large and constituted 
an unjust drain and burden upon the Indians. I showed 
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that the Indian appropriation bill could be reduced several 
million dollars and that such reduction would not be injuri- 
ous to the Indians but, upon the contrary, would be bene- 
ficial. The committee adopted some of the recommendations 
which I made but rejected some of the more important ones. 
The committee did report, however, a total reduction of 
$1,452,000 in the appropriation for the Indian Bureau. 

Instead of the bureau cooperating with the committee or 
accepting the recommendations of the committee, it sub- 
mitted a lengthy, labored, and unfair statement which dem- 
onstrated its reactionary policies and its determination not 
to effect economies or promote needed reforms. I think the 
statement referred to is one of the most defiant and unre- 
pentant documents that has been brought to the attention 
of the Senate within my recollection. 

A most extraordinary situation, however, developed in con- 
nection with this statement. The Secretary of the Interior 
had submitted a statement to the committee—which appears 
on page 122 of the Senate hearings—containing a number of 
recommendations. This statement was submitted in re- 
sponse to a request by the committee for suggestions as to 
reductions in the appropriation bill pursuant to the order 
of the Senate directing a cut of 10 per cent in the total of 
the bill. One of the recommendations was that six boarding 
schools should be closed. The total reductions in the Indian 
appropriation bill, as suggested by the Secretary, amounted 
to about $1,750,000. However, after this statement had been 
made by the Secretary, the Indian Bureau prepared the re- 
actionary and rather defiant statement to which I have re- 
ferred in which they refused to assent to any reduction and 
declared in effect that calamitous results would follow if 
Congress failed to appropriate the amounts which the bu- 
reau had demanded. It is remarkable that the Secretary of 
the Interior, in the face of his statement to the committee, 
should now join, as he has done, in promulgating this pug- 
nacious and rather peremptory statement. 

Mr. President, in my opinion $3,750,000 could be eliminated 
from the Indian appropriation bill without any injury what- 
ever to the Indians; indeed, the result would be beneficial in 
some respects, because.it would reduce their burdens and 
leave more of their tribal funds for per capita distribution 
or for use for new capital investment instead of for bureau 
salaries; it would mean perhaps that a number of the 1,000 
additional regular employees recently added to the bureau 
would be separated from the service; it would mean that the 
recommendation closing a number of boarding schools could 
be carried into effect and day schools established in their 
stead; it would mean that several hundred thousand dollars 
wasted upon so-called irrigation projects would be saved. 
But the Indian Bureau is deaf to these suggestions and re- 
sistant toward the economies which should be carried into 
effect; and I regret to say that the committee failed to make 
the reductions which the situation calls for and which would 
best serve the interest of the Indians. In the appropriations 
for Indian schools there can be made a cumulative cut for 
the fiscal years 1933 and 1934 between three and five mil- 
lions with benefit to the Indians. 

I submit, however, there are other and more convincing 
justifications for attention by the Senate to the Indian ap- 
propriation bill at this time. 

The Indian Bureau is not only extravagant in its use of 
appropriations but its methods are predicated upon a policy 
toward the use of Indian money which, unless changed, 
will result in the total bankruptcy of all Indian tribes. Per- 
haps it is futile to make this appeal in behalf of the 
Indians—a plea for the protection of their tribal funds and 
for a proper utilization of the same—for a policy that will 
put hooks into jaws of the Indian Bureau and prevent it 
from squandering Indian funds as well as moneys taken 
from the Treasury of the United States upon condemned 
irrigation projects and upon policies and programs wholly 
lacking in merit and of no advantage to the Indians. Many 
appeals have been made to Congress by Senators, as well as 
by able Representatives at the other end of the Capitol, in 
behalf of policies that would preserve the tribal funds of 
the Indians, protect their lands from being alienated and 
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acquired by whites, and contribute to their material and 
moral advancement. But, in the face of these appeals, Con- 
gress has denied appropriate legislation and the Indian 
Bureau has pursued unhampered its archaic and unpro- 
gressive policies. 

I think, Mr. President, that the bill before us is based 
on a policy which tolerates a defiance by the Executive 
of congressional enactments as expressed in the appro- 
priation acts of preceding years. The future of the Indians 
is inextricably involved with the financial operations of 
the Government through the Indian Bureau, and the 
measure before us has an important bearing greater than 
the total amount of the money appropriated or the saving 
of the $1,400,000 or even $3,750,000. 

It is my purpose to submit a few facts relevant to this 
matter, and which will incidentally throw into perspective 
some of the provisions of this bill. For more than a hun- 
dred years the United States has had the Indians under 
its tutelage. I should add, however, that while this is true 
in theory, there have been many Indians who have been 
deprived of their lands and have been cast out as vagabonds 
and wanderers, without supervision or aid or guardianship 
at the hands of the Federal Government. But, generally 
speaking, the majority of the Indians have been under the 
authority, supervision, and control of the Federal Govern- 
ment. It has expended more than $750,000,000 in carrying 
out its obligations and in attempting to discharge its 
duties as guardian of the Indians. The presumption 
through this long period has been that the Government 
was protecting the Indians against private exploitation 
and against their own lack of industry and lack of worldly 
wisdom until such time as the Indians would no longer 
require the guardianship of the Government. Such to-day 
is the presumption. 

The fact, however, of which many are not aware, is that 
the Government has not been a faithful and benignant 
guardian of the Indians, but, as I stated in discussing the 
Indian question a year ago, it has often been a cruel and 
pitiless master. The results, when viewed in an historical 
perspective, are startling and, to many, shocking. Perhaps 
to those who will not accept this view they appear humiliat- 
ing. Certainly it is demonstrated that unless fundamental 
changes are instituted at once, the Indians are a doomed 
race—doomed by their powerful guardian and by the poli- 
cies enforced by the Indian Bureau. 

FORTY-FIVE YEARS AGO AND NOW 


I have examined reports of Commissioners of Indian Af- 
fairs covering many years and they bring convincing evi- 
dence that the policies of the Government and the Indian 
Bureau have been injurious rather than beneficial to the 
Indians under the control of the Government. I have taken 
at random the reports of J. G. C. Atkins, who was Commis- 
sioner of Indian Affairs in 1887. I wish Senators could find 
the time to read one of his reports—the one which I now 
hold in my hand. They would perceive that the Indians 
were better off in that year than they are to-day, notwith- 
standing the hundreds of millions of dollars expended al- 
legedly in their behalf since then. This report could well 
serve as a model as well as a reproach to the present Com- 
missioner of Indian Affairs and to the present Secretary of 
the Interior, as well as to Congress. 

It is a careful, blunt, honest statement, and its narrative 
sections are supported by a mass of interesting statistics, 
tabulations, and comparative statements. The commis- 
sioner states that the total Indian lands in 1887 were 133,- 
694,985 acres. I mention this because we are regaled by 
statements emanating from the Indian Bureau of the won- 
derful agricultural development of Indian lands and the 
excellent irrigation systems provided the Indians and the 
success achieved in teaching the Indians agricultural pur- 
suits. The facts will show that their condition as agricul- 
turists is worse than it was in 1887, before the Government 
had expended tens of millions of dollars for alleged agricul- 
tural development—expenditures which are to be continued 
in the present appropriation bill. 
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My information is that in 1931 the total area owned by 
the Indians was 72,000,000 acres. In other words, within a 
limited period their holdings have been reduced 47 per cent. 
Can it be contended that their interests were properly 
guarded when they suffered a loss so stupendous? 

SHRINKAGE OF LANDS FROM 1887 TO 1932 


However, the reduction in land yalues had been much 
greater in fact. The Indian landholdings outside the 
southwestern semidesert area in 1887 were approximately 
116,000,000 acres; now, exclusive of the southwestern semi- 
desert lands, their holdings have been reduced 64 per cent, 
or to a total of approximately 42,000,000 acres. 

Since 1887 the landholding of the Indians in the fertile 
or arable regions have been enormously reduced, while 
new reservations totaling nearly 15,000,000 acres have been 
created within the semidesert areas. One who is familiar 
with Indian reservations will learn of the barren, arid, and 
desert quality of the greater part of the Indian lands, and 
of the limited area susceptible of reclamation. As I have 
heretofore stated, the total area irrigated by the Indians 
to-day is approximately 124,000 acres, and this notwith- 
standing the enormous sums expended by the Indian Bureau 
_ ostensibly to aid the Indians in reclaiming and cultivating 
lands owned and occupied by them. As shown by the 
Preston-Engle report, the Indian Bureau has wasted tribal 
funds aggregating millions of dollars and reimbursables 
paid from the Federal Treasury aggregating scores of mil- 
lions in feeble and futile efforts to aid the Indians in im- 
proving and reclaiming portions of their reservations. 

Senators may be interested in knowing why there has 
been so large a reduction in Indian landholdings. It has 
been supposed by some that this has solely resulted from 
the Indians having been given patents in fee from the 
Government, and that by reason of their thriftlessness title 
to the same has been lost. I think that view has been 
sedulously disseminated by the Bureau of Indian Affairs. 
The facts, however, as they are known to the bureau, are 
quite different. 

The reduction of Indian landholdings has been due in 
part to acts of depredation, violations: of treaties by the 
Government, and in part to the sales of Indian-allotted lands 
carried on by the Government itself as trustee without the 
consent of the Indians, and in part to the sale of fee- 
patented lands by Indians whose patents were forced upon 
them with the official knowledge that they would be unable 
because of their poverty, inexperience, lack of agricultural 
training and organization, and tools and capital to main- 
tain themselves against the aggressive forces by which they 
were surrounded. Senators are familiar with the vicissi- 
tudes through which white settlers passed in their efforts to 
reclaim public lands of the West. The reclamation projects 
projected by the Government, and upon which white set- 
tlers were invited, show a record of failures and tragedies. 
Thousands of setilers seeking homes went upon these Gov- 
ernment projects, and, notwithstanding the generous treat- 
ment accorded them by the Government, thousands of fam- 
ilies passed through years of suffering and privation and 
were finally by a combination of circumstances forced from 
the lands which they had attempted to reclaim. It is known 
that upon many reclamation projects, in the language com- 
monly employed, “ several crops” of settlers came and went 
before the lands were reclaimed and the “ final crop” was 
- able to surmount the difficulties encountered; and yet it was 
expected that the Indians with their lack of training and 
without capital or credit could achieve success where white 
settlers had failed. Obviously, without proper training, 
without capital and tools and humane treatment, the efforts 
of many Indians to redeem the desert wastes and to con- 
vert rebellious soil into producing farms, were foredoomed 
to failure. 


THE YUMA RESERVATION—AN EXAMPLE 
I have referred to the loss of Indian lands by reason of 
the predatory course of the Government. One example is 
recorded in volume 21 of the hearings of the Frazier investi- 
gating committee at page 11459; it relates to the Yuma Res- 
ervation in California. I mention this case because it is a 
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type of others, not identical in details but possessing the 
Same general character so far as governmental action and 
consequences to the Indians are concerned. The Yuma In- 
dians were ignorant of their rights under the allotment 
laws, and the Indian Bureau in 1893 informed them that if 
they would surrender to the Government approximately 50 
per cent of their reservation the privilege would be granted 
them of having their lands allotted. They were entitled, as 
a matter of right, under the allotment act of 1887, to have 
their lands allotted, so that the statement of the bureau to 
the Indians to induce them to consent to the bureau’s plan 
was deceptive and in a sense fraudulent. The Indians were 
also informed that they would receive in exchange for a 
surrender of their lands free water in perpetuity for all allot- 
ments. The Indians parted with their lands without com- 
pensation and because of their ignorance of their rights 
under the law. The Government, however, having secured 
the portion of their lands referred to, has failed to furnish 
them the promised free water for their remaining lands. 
This plan initiated by the bureau was later confirmed by 
Congress. The situation of the Yumas is at present a tragic 
situation, but I mention their case simply as an example. 
DISINHERITANCE OF ALLOTTED INDIANS 

Far more extensive in its effects has been the sale of In- 
dian-allotted lands by the Government during the trust 
period and after the death of the trust-allotted Indians. 
Complete figures are not available; for the years 1925, 1929, 
and 1930 no published data exist; but it is known that be- 
tween the years 1911 and 1926 the Government sold to the 
whites 2,000,000 acres of Indian-inherited land and 3,000,000 
acres of trust-patented land for an average sales price of 
$16.66 an acre. This fact is shown by the Preston-Engle 
Report at page 2236. It is also known that between 1903 
and 1911 the Government sold 1,166,245 acres of trust- 
patented land for an average of $14.50 an acre. (Report of 
Indian Commissioner for the fiscal year 1913.) On the 
Rosebud Reservation in South Dakota, during the years 
1921, 1926, and 1931, the Government sold 52,040 acres in 
288 allotments. In these three years 133,302 acres were sold 
on the Fort Peck, Kiowa, Rosebud, and Cheyenne Reserva- 
tions—four of the approximately 100 allotted reservations. 
The Fort Peck Indians received for their allotted land so dis- 
posed of $11.44 an acre in 1921, $8.89 an acre in 1926, and 
$7.14 an acre in 1931. These facts are given on page 26 of 
the hearings before the Senate Appropriations Committee 
on the 4th of this month. 

From the examination which I have been permitted to 
make, I believe that the landholdings of the Indians are 
being dissipated at an increasingly rapid rate. They cer- 
tainly are passing at an increasing rate into the heirship 
class, where they await disposal by sale to whites. Perhaps 
the reason is found in the general allotment act and in the 
amendments to that law enacted in 1910 (title 25, p. 10, secs. 
371-379, U. S. C., 1926). These statutes, I submit, automati- 
cally will result in the holders of allotted lands being dis- 
inherited through the sale of the same held under trust, at 
auction by the Government, as the allotted Indian dies. 

It is contended by the bureau that the land of a deceased 
allottee must be sold unless it is found practical to parti- 
tion it equally among all the heirs. Moreover, it must be 
sold if there is a competent heir, under the construction and 
operation and application of the law. This is the position 
of the bureau and the construction given to the acts and 
amendments referred to. 

So important, in my judgment, is the subject of the pa- 
ralysis of Indian energies through the allotment system, and 
their disinheritance under the system, that at the expense 
of repetition I give some exact details of the operation of 
the system. Amendatory legislation is clearly called for. 

ALLOTMENT DOES NOT HAVE TO BE DESTRUCTIVE 

First, a word as to the peculiarity of the allotment system 
under our own laws affecting Indians. Allotment of lands 
is a measure of common sense and can be entirely benefi- 
cent. The pueblo tribal governments in New Mexico allot 
the communal lands to individuals and families as a matter 
of routine. Tenure is secure, and allotments may be sold 
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back and forth within the tribe or passed along through 
inheritance to offspring. When the allottee ceases to use 
his land it reverts to the common tribal estate for redistri- 
bution by the governor and his council. 

The Canadian system in substance is identical with that 
of the pueblos of New Mexico, and it has resulted in a per- 
fect balance between individual motivation and ambition on 
the one hand and a conservation of Indian landed areas on 
the other. 

The Mexican system, through which lands are distributed 
by the Government to the communes of Indians, is again a 
system of allotment, with full emphasis on individual tenure 
but with an entailing of the land and with a reserve power 
vested in the Government, or in the communes which are its 
instrumentalities, to redistribute the land as changed cir- 
cumstances may dictate. 

The Indian allotment system in the United States, aside 
from the purely Indian-controlled allotment arrangements 
in the pueblos of New Mexico, is a different and opposite 
proposition. 

The allotment system in the United States contemplates 
and requires, as a beginning, an equal distribution of land 
to every man, woman, and child, regardless of capacity or 
disposition to make use of the land. 

It creates in the allottee a vested interest which is, in 
effect, inalienable, thus petrifying, so to say, the allotments 
which are made in the wholesale and blindfold fashion 
requisite under the law. 

The Indian himself is given no option. If he does not 
consent. to be allotted, the allotment act authorizes and 
directs the Secretary of the Interior to proceed with com- 
pulsory allotment. 

The allotment system was made a wholesale system in 
1887, although the process of alloting some areas not yet 
allotted is still going forward. 

When the original allottee dies, his allotment passes into 
the heirship land class, and is governed by provisions of 
sections 371-379 of title 25 of the United States General Code. 

The impracticable situation created by the general allot- 
ment act is made indefinitely worse by the heirship amend- 
ments, which I have just referred to, and particularly by 
sections 372 and 373. Section 373 permits the Indian to 
make a will disposing of his estate, but declares that wills 
by Indians shall have no force or effect unless specifically 
approved by the Secretary of the Interior. Furthermore, 
this section empowers the Secretary of the Interior to set 
aside and nullify, entirely in his discretion, the Indian’s will 
either before or after his death, and either with or without 
stated cause. The status of the Indians, as a race held in 
practical serfdom, is illustrated by this feature of the heir- 
ship laws. 

THE HEIRSHIP AMENDMENT OF THE ALLOTMENT LAW 

Section 372 insures the disinheritance of the allotted 
Indians. This section was adopted in 1910 and bore the 
name of Mr. Burke,-who was subsequently to become the 
Commissioner of Indian Affairs. Its language is so flexibly 
and resourcefully calculated to insure the alienation of 
Indian allotted lands to the whites, that I quote in full its 
relevant portions, as an example of the Indian property 
laws which would appear to have been deliberately framed 
with a view to the transfer of Indian land holdings to white 
ownership. 

Title 25, section 372: 

When any Indian to whom an allotment of land has been made, 
dies before the expiration of the trust period and before the 
issuance of a fee simple patent, without haying made a will 
disposing of said allotment as hereinafter provided, the Secre- 
tary of the Interior, upon notice and hearing, under such rules 
‘as he may prescribe, shall ascertain the legal heirs of such de- 
cedent, and his decision thereon shall be final and conclusive. 
If the Secretary of the Interior decides the heir or heirs of such 
decedent competent to manage their own affairs, he shall issue 
to such helr or heirs a patent in fee for the allotment of such 
decedent; if he shall decide one or more of the heirs to be in- 
competent he may, in his discretion, cause such lands to be sold: 
Provided, That if the Secretary of the Interior shall find that 
the lands of the decedent are capable of partition to the advan- 
tage of the heirs, he may cause the shares of such as are com- 


petent, upon their petition, to be aes ‘asido and patents in fee to 
be issued to them therefor. * „ That the pro- 
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ceeds of the sale of inherited lands shall he paid to such heir or 
heirs as may be competent and held in trust subject to use and 
expenditure during the trust period for such heir or heirs as 
may be incompetent, as their respective interests shall 
appear, * 

Under this section 372, title 25, of the Code, the Secre- 
tary of the Interior, in dealing with heirship lands (and of 
necessity all allotted lands are, or will become, heirship 
lands) has the discretion to sell them under rules and regu- 
lations of his own making or to hold them in trust. He is 
free to sell the lands if even a single one of the Indian heirs 
is deemed by him to be noncompetent. If he finds that an 
allotment can be partitioned among the heirs to their ad- 
vantage, he may—but he is not required to—permit those 
heirs who are competent to inherit their fragment of the 
allotment. 

The act is so worded that it can be, as practically it has 
been, construed into a mandatory requirement that substan- 
tially all of Indian heirship land shall be sold. The situa- 
tion was bluntly stated in 1929 by the superintendent 5 the 
Blackfeet Reservation of Montana, as follows: 

We must sell from 35,000 to 50,000 acres a year (of Indian heir- 
ship land) for the next 10 years if we expect to absorb the acreage 
we now have on hand and keep.up with the new lands that are 
constantly running into estates. The situation is further compli- 
cated by the fact that all of the heirs do not inherit equally. We 
have where one Indian wiil inherit units of one fiye- 
hundredth of an allotment (including one five-hundredth of the 
rental or sales proceeds of the allotment). We are getting nowhere. 
I do not know how we can ever expect to continue as we have in 
the past, 

The system, as will be apparent from the reading of the 
act which I have quoted, and still more apparent from a 
reading of the Indian Bureau’s regulations, has the net 
effect that after an allottee dies his own children can not 
even continue to inhabit or to cultivate the parental allot- 
ment except as tenants paying rent to the Government, 
whereas if they desire to enter into possession of the 
parental homestead they must buy it at auction in competi- 
tion with white purchasers. I shall later in these remarks 
explain the helplessness of the Indians in this particular, 
due to their status as wards which shuts them out from the 
ordinary sources of credit while the Government extends 
them no credit. 

In 1929 the Blackfeet superintendent, whom I have quoted, 
stated: 

We are getting nowhere. I do not know how we can ever expect 
to continue as we have in the past. 


Nevertheless, the laws stand unchanged, and Superintend- 
ent Stone’s superior officers have made no proposals to Con- 
gress looking to the amendment of the allotment or heir- 
ship laws, and the stripping of the Indians of their property 
goes forward at a speed necessarily increasing with each 
year as increasing numbers of Indian allottees die. 

In my opinion, the Government has failed to properly 
guard the rights of the Indians and to protect their prop- 
erty for the benefit of individual Indians and of members of 
the tribe. Under the policy of our Government and the 
Indian Bureau a hundred thousand Indians have Deen com- 
pletely disinherited, and they are now landless and property- 
less. The rest, in all the allotted areas, are doomed to the 
same end if the present policy is not changed. If it had been 
planned to dispossess them of their lands it would seem that 
no more effective scheme could have been devised than that 
which obtains in the United States. Instead of legislation 
to protect the land owned by the Indians, the Government 
has adopted a policy which inevitably results in the Indian 
lands soon falling into the hands of the whites. 

The future of the Indians, Mr. President, under this 
policy, as well as other unwise policies, carried into effect by 
the Indian Bureau, is that of a race disinherited of its lands 
and of all its other property while left untrained for the 
struggles of the present day. It is not difficult to visualize 
the pitiful condition in which they find themselves. We 
know that many thousands of Indians who formerly pos- 
sessed valuable lands in Oklahoma and in other States, by 
reason of the unwise, not to say cruel, policy pursued by the 
Government are now without property and without means of 
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support. Legislation and bureau policies and court decrees 
have resulted in their being disinherited and in bringing 
them to a condition of poverty and want. 

I wish Congress could be convinced of the justice of im- 
mediately modifying and repealing many existing laws deal- 
ing with the Indians and their property, and of enacting 
just and humane legislation that would protect the Indians 
and save to them the remnants of the properties not yet 
passed beyond their control and the control of the Govern- 
ment. Reports have been made from time to time by con- 
gressional committees and by officials of the Government, 
challenging attention to the calamitous results to the In- 
dians that inevitably will follow if no changes are made in 
the policies of the Government and the Indian Bureau in 
dealing with these helpless wards of the United States; but 
apparently these admonitions and warnings have been ig- 
nored and Congress and the bureau follow along in the old 
ruts and continue the injurious and destructive policies 
against which the Indians and those interested in their 
welfare are protesting. 

REMEDIES FOR ALLOTMENT EVILS 

Mr. President, I repeat that there is justification for the 
claim that no system could be more cynically devised to 
strip the helpless wards of the Government of their prop- 
erty under the shadowy form of law than the allotment 
system which Congress and the executive agencies have con- 
tinued to maintain and enforce through successive decades. 
Earlier in the discussion of the pending measures I referred 
to the desire of many of the Indians to form tribal corpo- 
rations. 

There is a pending bill—S. 3558—offered by the senior 
Senator from Oregon, to accomplish that result. It has 
been pending for more than two years. As I am advised, 
the present Secretary of the Interior indorsed the tribal 
corporation plan at the beginning of his term of office, and 
the commissioner and his assistant also indorsed the same, 
as shown by letters to Congress in December, 1929. Not- 
withstanding these indorsements, neither the Interior De- 
partment nor the Indian Bureau has submitted to Congress 
any definite approval of the bill. In my opinion, Congress 
should no longer delay acting upon this bill, regardless of 
the equivocal position of the Indian Bureau and the Secre- 
tary of the Interior. I might say that this measure applies 
to one tribe only, namely the Klamath Tribe of Oregon. 
However, a coordinate bill applying to all Indian tribes 
has been introduced by the chairman of the Indian Affairs 
Committee (Mr Frazier]. It authorizes the creation of 
Indian tribal councils and grants to the Indian tribes rights 
similar to but considerably less than those which have been 
long enjoyed by the Indian tribes of Canada and which are 
possessed by the freed Indian peons in Mexico with the 
aid of the Government of Mexico, who have organized 
themselves into ejidas. These tribal incorporation measures 
give expression to the policies necessary if we intend the 
Indians to have any future as Indians or as citizens of the 
United States. The Indians, as well as white citizens, can 
not effectively function except there be placed in their hands 
the instrumentalities of our industrial and economic life as 
well as the right to cooperate, to organize, to associate, and 
to make and enforce contracts. 

It is obvious that the Indians, to succeed and to meet 
modern industrial and economic conditions, must have op- 
portunity for self-development and to take upon themselves 
responsibilities which are involved in the evolutionary de- 
velopment of society. The bills referred to are pre 
steps toward establishing for the Indian an American policy, 
and yet they are conservative and maintain intact the guard- 
ianship authority and the obligation resting upon the 
United States. ` 
APPROPRIATIONS IN 1887 

Mr. President, I now return to the report for 1887 sub- 
mitted by Indian Commissioner Atkins. He states that the 
estimates of appropriations required for the Indian Service 
had been made on a descending scale for the preceding 
years, and adds that the total reduction in the estimates 
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from 1886 to 1889 had been $1,839,250, and the estimated 
5 for 1889 were $5,448,899. He then adds 
p. 16): 

It is gratifying to note that the cost of the Indian Service is 
diminishing, notwithstanding the fact that a larger number cf 
children are being cared for than ever before and the expenses ot 
the allotment act (passed in 1887) are necessarily heavy. 

It is refreshing to read a report so much at variance with 
the reports recently submitted by the present Indian Com- 
missioner and his predecessor. Although the number of 
Indians under the protection of the Government when Com- 
missioner Atkins was in charge exceeded by more than 25 
per cent those in charge of the Federal Government at 
this time, nevertheless the Indians were making progress, 
and satisfactory. conditions, generally speaking, existed. 
With an appropriation of something over $5,000,000, it is 
apparent that greater progress was being made among the 
Indians toward the goal of civilization and the standard of 
American citizenship than has been achieved under present 
and more recent bureau administrations. The Indian Bu- 
reau last year expended more than $30,000,000, though the 
number of Indians under the control of the Government 
was less than 194,000. 

Commissioner Atkins in his report referred to the fact 
that the Government boarding schools were very much 
more expensive than the day schools, his facts indicating 
that the latter should be increased and the former dimin- 
ished. Notwithstanding the superiority of the day-school 
system over the boarding-school system, the present admin- 
istration has refused to change its policy, and maintains a 
large number of costly and highly expensive boarding 
schools, I have invited attention to the fact that Secretary 
Wilbur recommended that a number of the boarding schools 
should be closed, but Commissioner Rhoads and Mr. Scatter- 
good refused to carry out the recommendation, and appar- 
ently the Secretary is accepting their view and abandoning 
his recommendation. 

BOARDING SCHOOLS COSTLY AND UNSATISFACTORY 

I presented to the Appropriations Committee a few days 
ago a statement showing that the costs of boarding schools 
had risen from $170 per child, as reported by Commissioner 
Atkins in his time, to more than $429 under the present 
commissioner. Commissioner Atkins reported that the day- 
school costs were but $53 for each child in attendance. 
Under the present Indian Commissioner the bureau salary 
cost in the case of boarding schools amounts to $194 for 
every child in attendance, and there is one full-time em- 
ployee for every 8.2 children. The bureau is most prodigal 
in salaries for its employees and it reaches extravagant 
heights in the operation of boarding schools. In the non- 
reservation boarding schools, where 11,100 children are in 
attendance, there are employed 552 teachers, 48 doctors and 
nurses, and 980 full-time functionaries, not teachers or 
doctors or nurses. 

POPULATION THEN AND NOW 

Commissioner Atkins reports that the Indian population 
under Federal jurisdiction in 1887 was 243,229. To-day the 
Indian population under Federal jurisdiction is but 193,213. 
I emphasize what I have heretofore stated, that the Indian 
Bureau under Commissioner Atkins expended but a little 
more than $5,000,000 annually in caring for 243,229 Indians, 
while the present administration will expend approximately 
$34,000,000 for the fiscal year ending June 30, 1932, and for 
the next fiscal year the bureau will expend approximately 
$25,000,000, the sum carried in the present bill, together 
with tribal funds which will doubtless exceed $3,000,000. 
Moreover, the bureau will undoubtedly create a deficit, as it 
has done for a number of years last past which Congress. 
will be called upon to meet. 

As shown by Commissioner Atkins, the acreage actually 
cultivated by the Indians in 1887 was 237,265 acres, but as I 
have indicated, notwithstanding the millions expended by 
the bureau allegedly for irrigation projects and in behalf of 
the Indians, they are now cultivating but approximately 
124,000 acres under all the projects. The irrigation projects 
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initiated and carried forward by the bureau have cost more 
than $52,000,000 gross, and will require more than $30,000,000 
for their completion. Later I shall discuss somewhat in de- 
tail the costs of these irrigation projects and the unsound 
and extravagant methods employed by the bureau in initi- 
ating, constructing, and maintaining the same. ; 
Again referring to Commissioner Atkins’s report, the ex- 
cess of Indian births over deaths in 1887, as reported by the 
agency physicians, was 1.116 per cent. In the year 1926 
the Indian deaths in the total registration area exceeded 
births by 200, an excess of deaths over births in the amount 
of six-tenths of 1 per cent. The Indian death rate is higher 
than the death rate of the general population at the present 
time in the amount of 10 to 20 per thousand of population, 
varying by reservations, which means that it is twice as large 
as the general death rate. The continuing death and dis- 
ability rates among the Indians are fully discussed in the 
printed hearings held on Senate Resolution 341 on February 
25, 1927, and in the chapter on health found in the report on 
Indian administration by the Institute for Government Re- 
search. This report, as Senators know, was made at the 
request of Secretary Work, by Mr. Meriam; Doctor Ryan, 
Doctor Edwards, and other persons of ability chosen because 
of their special qualifications. It was intended that the 
survey should deal particularly with the general conditions 
of the Indians, especially the conditions of their health, 
schools, and so forth. This report, which I haye before me, 
consists of a large volume containing hundreds of printed 
pages and is a mine of information concerning the conditions 
of the Indians. 
THE TRIBAL FUNDS CONSUMED SINCE 1887 


Commissioner Atkins reports that in 1887 the tribal funds 
and Government cash liabilities to the Indians totaled $28,- 
778,931. At that time the Indians were entirely free from 
debt to the Government or to any organization or individual. 

Now, though the tribal funds in the intervening years have 
been replenished in the amount of at least $400,000,000, pur- 
suant to treaties with the Government and through the lease 
and sale of tribal assets, the total amount of tribal funds to 
their credit is less than it was in 1887 and the Indians are 
owing, as claimed by the Indian Bureau, more than $35,- 
000,000 to the Government. As I have just stated, during 
the intervening years there have been large accretions to the 
tribal funds which have gone into the general reservoir from 
which the bureau has annually drawn varying amounts, from 
five to ten million dollars, and, as I have stated, millions of 
dollars in addition have been appropriated each year from 
the Treasury of the United States, which the taxpayers were 
compelled to meet. The appropriations from the Treasury, 
together with tribal funds belonging to the Indians, have 
been expended by the Indian Bureau to an amount of more 
than $600,000,000 during the past 45 years. How little there 
is to show for this stupendous appropriation is manifest to 
those who have given even a superficial study to the condi- 
tion of the Indians, over whom the Government is presumed 
to exercise a benign guardianship. I can only say that no 
inconsiderable part has been wasted and profligately ex- 
pended. The results, to those who are interested in the 
Indians and in the good name of the Government and who 
desire to see it discharge its moral and legal obligations, 
must be exceedingly disappointing. 

How different are the courses pursued by our Government 
and the Canadian Government in dealing with their re- 
spective wards. This difference I pointed out several weeks 
ago and showed that in Canada, where the Indians are 
permitted practically to incorporate and to develop their 
initiative, they are adjusting themselves to their environ- 
ment and are making satisfactory progress along the lines 
of industrial development. There the tribes control their 
funds and income; their funds are not absorbed in the 
maintenance of thousands of white employees and an ex- 
pensive and bureaucratic system. ‘They are thrifty with 
their property; their capital and their cash assets increase 
with each year, as shown by the annual reports of the 
Canadian Indian bureau. Here, the tribal funds are con- 
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trolled. by Congress and by the Secretary of the Interior 
through the Bureau of Indian Affairs. In no case do the 
Indians control their own funds or their own incomes. Some 
part of the funds, such as per capita payments, are dis- 
tributed to the Indians, but, as I have indicated, Indians 
under Federal jurisdiction are not permitted to enter into 
contracts or to employ proper or modern instrumentalities 
of business. They are so circumscribed by bureaucratic 
control that no matter how competent they may be to ad- 
vance industrially or otherwise, they find it difficult, if not 
impossible. Where they have been released from govern- 
mental control they have been cast out unprepared to meet 
the economic and industrial conditions surrounding them. 
I challenged attention to the fact that, particularly during 
the past 20 years, the Government has diverted no incon- 
siderable part of the Indian tribal income and capital to 
meet increasing bureau costs, including salaries and the 
compensation of additional employees. 

The accounting and bookkeeping system of the bureau 
is such as to make difficult of ascertainment the total 
amount of Indian tribal funds expended during the past 20 
years for salaries and the expenses of the bureau. Only by 
a most searching investigation through the records of the 
bureau and the comptroller and the reports of the Budget 
can approximately correct results be ascertained. The total 
of the Indian tribal funds so diverted and expended, so far 
as I can discover, is nowhere available in print. 

The total of tribal funds used for administration support 
in the fiscal year 1929 (exclusive of per capita payments to 
the Indians) was, so far as I can ascertain, $5,110,263, and 
that was a typical year. The policy of the bureau for 1933 
is no different except in its demands for more employees and 
additional amounts for salaries; but because many of the 
tribal funds haye become exhausted, the bureau will be 
restricted in the amount which it can divert from tribal 
funds to meet bureau expenses. The total of tribal funds 
used by the Indian Bureau for purposes other than per 
capita payments in the three fiscal years 1930-1932 was 
more than $12,750,000 according to the Budget and the 
tabulations of expenditures in the yearly appropriation hear- 
ings. Since Commissioner Atkins wrote the report to which 
I referred, not less than $400,000,000 of Indian tribal funds 
have passed through the Goyernment’s hands. It is my 
view that much of the capital of the Indians has been 
wasted and millions have been improperly employed in meet- 
ing improvident expenditures made by an inefficient bureau. 
As indicated, these tribal funds constitute Indian capital, 
but, as stated, they have been diverted to meet administrative 
expenditures. This is proven by the report of the Budget 
under the heading “ Indefinite provisions to pay principal of 
moneys belonging to various tribes of Indians.” 

I may comment upon this matter later, but for the mo- 
ment I continue the historical comparison with which I 
have been dealing. The total of Indian appropriations for 
1900 were $8,413,641. In 1909 the total expenditures in 
connection with the Indian Service was $13,581,332. Of 
this amount $5,388,832 were expended for schools; $5,244,210 
for agencies; $1,997,871 for irrigation, and for miscella- 
neous expenditures $1,618,000 were reported. The total of 
Indian Service expenditures in 1931 (which is the last year 
showing a completed record) was $25,123,946—exclusive 
of per capita payments. The total of Indian Service appro- 
priations for 1932 (not including per capita payments) was, 
as stated in the 1933 Budget, $29,127,496. There is no cer- 
tainty as to what the bureau will expend for the fiscal year 
1933: Undoubtedly it will follow its former practice and 
expend more than appropriated and then ask Congress to 
meet deficiencies created. In addition it will expend a por- 
tion of the tribal funds derived from treaties, royalties, and 
other sources, to meet the increasing and unnecessarily 
large expenses of administration. The appropriations car- 
ried in the bill now before us will not cover the total ex- 
penditures of the bureau for the coming fiscal year, and 


-there is no way of determining, under.the budget system 


of the bureau and the general practice which it has fol- 
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lowed, the total amount which it will expend for salaries, 
administration costs, and other purposes. 

HOW MANY INDIANS IN INDIAN BUREAU EMPLOY? 


In the light of these increasing expenditures the ques- 
tion may properly be propounded, What benefits have 
the Indians derived therefrom? An excellent yardstick 
for determining at least some of the benefits is the number 
of Indian employees in the Indian Service. The present 
administration has loudly proclaimed that it has given em- 
ployment to a large number of Indians and has increased 
the number of permanent Indian employees. The facts, 
all of which are of record, show that this propaganda is 
utterly without foundation. 

During the hearings before the Appropriations Committee 
a few days ago, while I was submitting a statement as to 
the number of whole-time Indian employees, Mr. Scatter- 
good, the Assistant Commissioner of Indian Affairs, insisted 
that 40 per cent of the employees of the bureau were 
Indians. I dissented from his statement. Since then I 
have made a further examination in order to determine 
whether I had been mistaken in the position which I then 
took. 

As stated, the present bureau officials are boasting of a 
new policy in increasing the number of Indian employees; 
but, as stated, back in 1900 Indians regularly employed 
in the service numbered 2,094, practically one-half of the 
entire personnel of the bureau. In addition to the regular 
Indian employees there were a large number of Indians 
employed in irregular and part-time service. -The number 
of regular, whole-time employees in the bureau in 1912 
was 2,516. In 1919 the number had dropped to 2,263, (The 
facts just stated are set forth in the House investigation 
hearings, 1919, vol. 1, at p. 764.) 

The number of regular employees in the Indian Bureau 
number at the present time 6,582. Forty per cent of that 
number is 2,773. On the same day that Mr. Scattergood 
made his claim before the Senate committee that 40 per 
cent of the regular employees of the bureau were Indians, 
a list of all its regular Indian employees was submitted to 
the committee. This can be found in the hearings just now 

printed. I have examined these hearings as well as the 
Budget for the purpose of ascertaining the facts. On page 
33 of the printed hearings’ of the committee are found 
the names of all Indians presently employed, and they 
number but 2,084. Mr. Scattergood's claim of 40 per cent 
appears to be 32 per cent wrong. In this list submitted 
by the Indian Bureau I discover that 37 of the Indians 
are listed as receiving $140 a year or less; 225 of the Indians 
named in the statement receive $600 a year or less. I as- 
sume that common labor would be paid more than $600 
a year. The number of Indians employed by the bureau 
receiving $600 or upward is only 1,759. Of course, now as 
in the past there are both Indians and whites irregularly 
and for but brief periods employed on roads or for other 
purposes. 

Disregarding the question of rates of payment to Indians, 
and accepting the bureau’s list, including its statement of 
employees receiving less than $140 a year and 434 listed 
employed as “ laborers,” it remains of record that the num- 
ber of Indians employed in the Indian Service to-day is 
25 per cent lower than the number of regular Indian em- 
ployees in the Indian Service in 1912. 

THE CONTRAST WITH THE PHILIPPINES 


Being somewhat familiar with the conditions in the Philip- 
pine Islands, I could not refrain from contrasting our rec- 
ord in dealing with the Filipinos and our treatment, so far as 
unemployment is concerned, of Indians who are the wards 
of the Government. The Indian Bureau’s list for the Kla- 
math Reservation shows three Indians employed on that 
reservation with its large timber holdings, and two of these 
are assistant clerks and one performs the duties of a police 
private with a salary of $540 per year. On the Menominee 


Reservation the bureau conducts important timber opera- 
tions, but the bureau’s list shows only three Indians employed 
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in the reservation mills—two scalers and one cost keeper. 
In the Philippines, with a forestry service larger than that 
of the Indian Bureau forestry service, and with technical 
operations dealing with tropical lumber equally or more 
difficult, the number of white Americans employed is less 
than 1 per cent of the total employed force. These facts 
are not stated as any reflection on the Indians. Col. 
George P. Ahern, who organized the Philippine Forestry 
Service and who also spent many years of his life among the 
American Indians, testified before Senator Frazrer’s com- 
mittee that the American Indian is by mentality and experi- 
ence better qualified for forestry work, including its tech- 
nical aspects, than is the Filipino. The difference in re- 
sults is wholly due to a difference in policy. 

In the Philippines we encouraged what was our duty to 
do—the employment of Filipinos for the development of 
their own country and its resources. There the Filipinos 
were afforded an opportunity to become technically familiar 
with forestry, but upon the Indian reservations and in deal- 
ing with their property, policy has been to control the 
Indians and their property by bureaucratic methods and to 
employ white persons to the exclusion of the Indians. The 
Philippine Forestry Service was organized for the Filipinos. 
The Indian Forestry Service was organized for and is main- 
tained by whites, and the Indian is considered to be an un- 
desirable factor in such service. 

If time permitted I should be glad to present to the Senate 
facts showing how the timber properties of the Indians have 
been wasted and contracts entered into with the whites, 
which do not guard and protect the Indians. The fact is 
that the bureau has been more interested in white contrac- 
tors and in furnishing employment to an army of white em- 
ployees than in cofserving the interests of the Indians in 
their timberlands. 

Mr. President, in my opinion, the Indian Bureau has been 
unfaithful to the Indians in protecting their timber and 
grazing lands. The interests of the Indians would be better 
protected if their forests and forestry service were placed 
under the control of the Forestry Service of the Department 
of Agriculture. One of the most autocratic and inefficient 
agencies in the Indian Bureau is that which controls the 
Indian timberlands and has charge of the timber operations 
thereon. 

I have stated that since 1887 the lands owned by the In- 
dians haye diminished in the amount of 47 per cent, while the 
area of their lands outside the semiarid region has shrunken 
64 per cent. Ihave also pointed out the dissipation by Gov- 
ernment action of tribal capital in the aggregate of more 
than $400,000,000 between 1887 and 1932. The whole story 
of the impoverishment of the Indians under the control and 
by the action of the Government as guardian has not yet 
been told. 


INDIAN DEBTS FAITHLESSLY IMPOSED 


In 1887 the Indians held their lands free from lien or 
encumbrance; there was not a dollar of indebtedness upon 
their property. In 1932 the reimbursable debt on Indian 
lands exceeds $37,000,000, while on June 30, 1928, totaled 
$34,310,037. These figures are based upon tabulations sub- 
mitted by Mr. Rhoads in 1930, as shown in part 6 of the 
hearings before the Frazier committee. As to the amounts 
to which the Indians have been forced to repay, the records 
are somewhat conflicting, and silent where they should 
speak. Commissioner Rhoads reported to the Frazier com- 
mittee on January 21, 1930, that the total repayments made 
by the Indians were only $1,445,214, but the total repayment 
prior to 1919 had been $8,234,000, according to the testi- 
mony of Mr. Frank Govern, assistant chief of the finance 
division of the Indian Bureau, given before the House In- 
dian Investigation Committee in 1919 (p. 819). 

Thus we have, under the Indian Bureau’s management, a 
steady and progressive shrinkage of the Indian landed area, 
a disappearance of a half billion dollars of tribal capital, 
and the piling up of debt against the Indians in the amount 
of approximately $37,000,000. And it must not be over- 
looked that according to the testimony of Mr. Govern they 
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had already, before 1920, been required to pay back more 
than $8,000,000. 

There has been a destruction of intangible assets no less 
striking. Most important among these has been the dis- 
couraging, indeed, the systematic repression and destruction, 
of tribal organization and tribal ambition. Individual initia- 
tive has been discouraging if not prohibited. The bureau 
has proceeded on the principle that the Indian should do 
nothing for himself which a paid employee of the Govern- 
ment conceivably might do for him. The Indian, though 
struggling to farm under irrigation projects, has been denied 
access to credit under conditions which would make success 
in agriculture impossible to any white man. This fact was 
recognized and clearly stated by Secretary Work in his an- 
nual report for 1927, but to the present date nothing has 
been done to remedy the situation. Neither the present Sec- 
retary of the Interior nor the Commissioner of Indian Af- 
fairs has suggested any plan to meet this situation. The 
Indian has been trained to expect to fail; a sense of in- 
feriority has been forced on him by the multiform tutelage 
in which he has been held, by the failures due to artificial 
restrictions and handicaps to which he has been fore- 
doomed. A sense of hopelessness has been created by the 
spectacle of the steady melting away of all his material 
wealth through actions by a guardian from whom he, an 
Indian ward, could not even take refuge in the courts. 

THE INDIAN TRIBAL PROTEST JUSTIFIED 


I referred in this discussion to the recent statement or 
declaration submitted signed by a number of Indian tribes. 
This declaration recited that the Secretary of the Interior 
and the commissioner had entered office with many prom- 
ises of reforms and with declarations which showed that they 
appreciated what the defects were in the Indian Service and 
the changes imperatively required. 

The declaration further asserted that notwithstanding the 
promises of reforms no effort had been made to carry them 
into effect. One of the statements submitted by the tribes 
related to the appropriation bill now before us and called 
attention to the bill introduced by Senator Frazrer, which 
provided a simplified accounting system dealing with Indian 
funds in which would be shown the sources and-uses of 
moneys expended by the Indian Bureau, including expendi- 
tures for the various activities and functions of the tribes, 
as well as the amount expended in connection with each 
reservation. It was asserted in the statement that the In- 
terior Department and the Indian Bureau had opposed this 
bill, and in my opinion the statement is supported by the 
departmental report dealing with this bill which is in the 
files of the Committee on Indian Affairs of the Senate. 

A BILL PROVIDING FOR AN ACCOUNTING SYSTEM 


Mr. President, appreciating the importance of legislation 
dealing with the question of accounting, I offered a bill on 
the 7th instant which provides for specific annual appro- 
priations for expenditures under the Indian Service, and re- 
quiring Budget estimates of sources of funds, and a uniform 
system of accounts, and deals with other pertinent and cog- 
nate purposes. If this bill is enacted into law it will, I 
believe, cure some of the evils of which I have spoken. 
Without reading, I ask that the bill which I offered may be 
inserted in the Recorp as a part of my remarks, 

There being no objection, the bill was ordered to be 
printed, as follows: 

S. 4338 
A bill providing for specific annual appropriations for expendi- 
tures under the Indian Service requiring Budget estimates of 
sources of funds, providing for a uniform system of accounts, 
and for other purposes 

Be it enacted, ee, That beginning with the fiscal year 1934 
all expenditures under the Indian Service, including expenditures 
of tribal funds of all classes and payments under treaties and 
continuing authorizations, shall be specifically appropriated in 
the appropriation acts for the fiscal year during which said ex- 
penditures shall be made. 

Sec. 2. That beginning with the fiscal year 1934, the Budget 
when presented to Congress shall exhibit, in addition to all esti- 
mates for expenditures under authority of acts of Congress and 
treaties, the sources of all funds estimated to be expended and 
the distribution of estimated expenditures stated by functions and 
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by Indian reservations and jurisdictions. The estimate of ex- 
penditures by functions and by Indian reservations and juris- 
dictions shall clearly exhibit the estimated expenditures for the 
ensuing fiscal year in the District of Columbia and in each reser- 
vation or jurisdiction for Indian education, health, agricultural 
service, industrial advancement, irrigation and reclamation, care 
and sale of timber, and other reservation properties, reimbursable 
loans, relief of distress, and care of the aged and infirm, preser- 
vation of law and order, and other activities; and construction and 
maintenance of buildings, roads, bridges, and other structures; 
and shall exhibit payments for personal services at each reserva- 
tion and jurisdiction. 

Sec. 3. That the General Accounting Office is authorized and 
directed, by regulations, to prescribe a uniform system of accounts 
for all matters pertaining to Indian affairs and to prescribe the 
manner in which such accounts shall be kept, and the forms of 
accounts, records, and memoranda to be ke ept by the Bureau of 
Indian Affairs and by all officers and employees of the United 
States concerned in any manner with the administration of 
Indian affairs. The uniform system of accounts so prescribed 
shall be designed to show, among other things, the amounts re- 
ceived from every source from time to time by the United States 
for the benefit of Indian tribes or individual Indians, all sums due 
from the United States to each Indian tribe and to each indi- 
vidual Indian, the amounts expended for the benefit of Indian 
tribes or individual Indians from tribal or individual funds, re- 
spectively, and from appropriations made by Congress, the purpose 
and amount of each such expenditure and the time it was made, 
and the per capita cost of expenses for the administration of 
Indian affairs in each Indian reservation, itemized in such detail 
as the General Accounting Office may deem necessary. 

Sec. 4. It shall be the duty of the Bureau of Indian Affairs and 
all officers and employees of the United States concerned in any 
manner with the administration of Indian affairs to comply with 
the regulations of the General Accounting Office made pursuant to 
this act. 

Sec. 5. That the Secretary of the Interior, on or before October 
1 of each year beginning with the calendar year 1932, shall report 
to the President of the Senate and to the Speaker of the House of 
Representatives the receipts of Indian tribal funds of all classes 
for the preceding fiscal year, along with the total of Indian tribal 
funds of all classes on deposit in the Treasury of the United 
States on June 30 of the preceding fiscal year, together with the 
expenditures made from all classes of Indian tribal funds during 
the preceding fiscal year, said expenditures to be exhibited by 
functions and reservations as prescribed with respect to the 
Budget estimates in section 2 of this act. 


Mr. KING. Mr. President, repeating, this measure is de- 
signed to force an annual accounting of tribal funds, to 
bring all Indian Service expenditures under the direct con- 
trol of Congress, and to compel the Interior Department to 
make its estimates in a form to indicate the actual uses to 
which appropriations are to be applied. 

INDISCRIMINATE USE OF TRUST FUNDS 

First, with respect to tribal funds, especially those amount- 
ing to millions of dollars annually, called “ Indian moneys, 
proceeds of labor,” and which are derived from leases and 
sales of tribal lands, sales of timber, and other sources. The 
Comptroller General has referred to these matters in a re- 
port dated February 25, 1929, in the following language: 

The absolute control and almost indiscriminate use of the tribal 
funds through authority delegated to the several Indian agents 
by the Commissioner of Indian Affairs is causing complaint on 
the part of the Indians. 

The comptroller in substance states that Indian agents 
have been constituted by the Commissioner of Indian Affairs 
to be “appropriating agents“ and that the Commissioner of 


Indian Affairs has likewise constituted himself an appro- 


priating agent. Congress has authorized, or at least toler- 
ated, the practice, and the sums of money involved amount 
to more than $1,000,000 annually. Until 1928 the Interior 
Department was required by law to report— 

* * * estimates of the amounts of the receipts to tribal funds 
and expenditures which the Secretary of the Interior recognized to 
be made for the benefit of the Indians from all tribal funds of 
Indians for the ensuing year. 

This requirement appears in title 25, section 142, of the 
United States Code, adopted in 1918. On May 29, 1928, 
an omnibus act was passed by Congress repealing various 
statutes which required reports of such matters as the ex- 
change of typewriters and adding machines in the District 
of Columbia, publications received and distributed, names 
of consular officers, cost price of certain surplus war ma- 
chine tools, and so forth. Among the acts so repealed, num- 
bering 130, was included the above act requiring reports of 
Indian tribal funds. So far as I can ascertain, since 1928 


7942 


the Interior Department has not submitted reports of In- 
dian tribal funds in any publication, except the inadequate 
report incorporated in the hearing of the Senate Committee 
on Appropriations April 4 of this year. Whether intentional 
or otherwise, I submit that if there has not been a conceal- 
ment there has been at least an evasion by the Indian Bu- 
reau of that publicity as to uses of the moneys to which the 
Indian tribes were entitled. 


THE YEAR 1929 AS AN EXAMPLE 


As a concrete example I refer to the fiscal year 1929. 

The Budget estimates as submitted each year contain at 
the end of what is called the Indian Bureau section a cover- 
ing total which is the entire amount of all Treasury appro- 

priations and tribal funds, estimated to be spent in the en- 
suing fiscal year, including per capita payments to Indians. 
This total in the Budget estimates of 1929 was $35,614,009. 

The Budget submits estimated expenditures from the 
Treasury as distinct from expenditures from tribal funds of 
all classes. The total estimated expenditures from the 
Treasury in the form of gratuities, reimbursables, and pay- 
ment of treaty obligations, was stated in the Budget for the 
year just mentioned as $13,754,009. 

In addition the bureau estimated an expenditure of tribal 
funds to be transferred to specific appropriation items, total 
amounting to $2,384,900. This transferred expenditure taken 
from tribal funds appeared in the appropriation bill for 
1929 along with an increased transferred amount of $58,000, 
or a total of $2,442,900. 

Each annual Budget contains information relating to 
tribal-fund expenditures under the head of “ Indefinite ap- 
propriations.” These so-called indefinite appropriations 
are considered to be authorized under continuing acts of 
Congress and are not contained in or referred to by any 
appropriation bill, with the exception, as I have stated 
above, that the amount transferred from the “ indefinite 
appropriations” to the special appropriation items is con- 
tained in the appropriation bills. For the year 1929 the 
Budget estimated an expenditure of $1,654,100 under the 
head of Indefinite appropriations,” for purposes other than 
per capita payments to Indians. 

Thus the total Budget estimate for 1929, for objects other 
than per capita payments authorized under indefinite appro- 
priations, was $17,851,009. 

In the regular appropriation bill for that year there were 
carried additional gratuities in the sum of $270,000, thus 
bringing the total specific and indefinite appropriations, 
always exclusive of per capita payments, to $18,121,009. 

But that does not tell the whole story, as Congress was 
asked to and did pass two deficiency bills carrying a total 
increase for the Indian Bureau of $1,781,122, of which 
$1,476,684 was a Treasury appropriation and $304,438 was 
from tribal funds. This brought the total appropriation, in- 
cluding all gratuity reimbursable, and treaty appropriations, 
and all tribal funds for uses other than per capita payments, 
to a grand total of $19,901,231. 

As I have stated, this amount of $19,901,231 did not ap- 
pear in the appropriation bills, even when the deficiency 
appropriations were added to the regular bill. Of the total 
which I have given, an amount of $1,654,100 was shown in 
no appropriation bill but was estimated by the Budget to be 
drawn from tribal funds under continuing authorizations. 

I now invite Senators’ attention to the actual expenditures 

made by the bureau for the fiscal year 1929. They are sub- 
divided into States and jurisdictions and their totals appear 
in the hearings of the House subcommittee on the Interior 
. Appropriations for 1931, at pages 134 to 142, inclusive. 
The totals, however, appear at page 138. The bureau in that 
year expended $21,635,478, which was $1,734,247 in excess 
of the entire appropriation, regular and deficiency, for that 
year, including these indefinite appropriations for objects 
other than per capita payments, which are listed in the 
Budget for 1929, but which are not contained in the appro- 
priation acts for that year. A summary of these items in 
tabular form is as follows: 


CONGRESSIONAL RECORD—SENATE 


APRIL 11 
Fiscal year 1929 
Total appropriation in regular bill for 
1929: 
Parr oso omen eae $14, 024, 009 
From tribal funds 2. 442, 900 
dal EE en $16, 466, 009 
Total deficiency appropriation for 1929: 
From Treasur xf 1, 476, 684 
From tribal funds 304, 438 
PEO cn ae nee aan en A eee 1, 781, 122 


Total “indefinite appropriations,” for purposes other 
than per capita payments, appropriated under con- 


tinuing authorizations 1, 654, 100 
Grand total of 2 for other than per 

capita payments. . E aa 19, 901, 231 
Actual expenditure (other than per capita payments) 

in 1929, as reported by the Indian Bureau in the 

House hearings for 181 „„ͤͤ 21, 635, 478 
Expenditure in excess of total of special and indefinite 

ropa ?•˙ 1. 734. 247 
Total tribal funds appropriated (special and indefi- 

nite) for other than per capita payments 4. 401, 438 
Total actual expenditure of tribal funds (other than 

c TTT 5. 110, 263 
Tribal funds expenditure (other than per capita pay- 

ments) in excess of all appropriations_..__..______ 708, 825 
Per my 5 payments estimated for 1929, in the Budget 

LEE EE 17, 681, 000 
Per capita payments actually made in 1929, as stated 

i the Gadget for t —;: 10, 952, 626 
Per capita payments were en than estimated per 

capita payments in amount o 6, 728, 374 


Summary: For p other than per capita payments the 
bureau spent $1,734,247 more than the total of all appropriations. 

It spent from tribal funds $708,823 more than all tribal-fund 
appropriations. 

It paid in per capitas to the Indians $6,728,374 less than the 
Budget estimates of such payments. 

Tribal revenue fell below estimates during the year. Hence per 
capitas were sharply reduced. But the amount spent for other 
than per capita payments was increased. 


RECENT INCREASE IN BUREAU SALARIES 


Mr. President, I now invite attention to the large increase 
in Indian Bureau salaries during the past few years. After 
the advent of the present administration there was an 
increase of 17.87 per cent in the salaries of the Indian 
Bureau for the fiscal year following 1930. There was an 
increase of 24.8 per cent from the fiscal year 1930 to the 
Budget estimates for the fiscal year 1933, and I have already 
shown that the Budget estimates are substantially less than 
the actual expenditures year by year. In 1930 the total of 
all salaries paid was $9,944,812; in 1931, $11,664,057. The 
Budget estimates for personal services transmitted by the 
President for the fiscal year 1933 total 812,417,317. This 
is a corrected total, $78,843 larger than the total given in a 
tabulation which I later shall offer for the Recorp. When 
I appeared before the Senate Appropriations Committee a 
few days ago I challenged attention to this enormous in- 
crease to meet Indian Bureau salaries and insisted that an 
expenditure of more than 50 per cent of all appropriations 
for the Indians, to pay the salaries of bureau employees, 
could not be justified and was manifestly unfair to the 
Indians; and I also referred to the fact that the personnel 
had been materially increased under the present administra- 
tion, as well as the salaries of employees. As I have stated, 
notwithstanding the professions of economy and reform 
made by responsible officials of the Government under the 
present administration, salaries were increased 17.87 per 
cent in the first fiscal year and 24.8 per cent in the Budget 
estimates for 1933, with a certainty that the estimates will 
be exceeded and appeals will be made for deficiency appro- 
priations and resort had to tribal funds to aid in meeting 
deficits. 

The expenses and transportation costs for Indian Bureau 
employees increased 33.7 per cent in one year—that is, from 
1930 to 1931—and 46.9 per cent of the total expenditures for 
that. year was consumed in the payment of salaries and 
wages of bureau employees. Of the total appropriations asked 
for the year 1933, based upon the Budget estimates.and the 
data available, 52.4 per cent of all expenditures will be re- 
quired to meet the salaries and wages and personal expenses 
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of Indian Bureau employees. The increase from 1930 to the 
estimates for 1933 represents an increase in bureau salaries 
and wages, exclusive of personal expenses, of $2,472,505. 
This amount, in large part, is transferred from other uses, 
principally from per capita payments. While the salaries of 
the employees of the Indian Bureau are being augmented 
and the list of employees increased, many of the Indians are 
starving and thousands are suffering for lack of food and 
shelter. The tragic condition of some of the Indian tribes 
has been dramatically brought to the attention of the Senate 
during the past few weeks by Senators from a number of 
States in which Indian tribes are located. The senior Sen- 
ator from Arizona (Mr AsHuRST] upon several occasions 
has, in striking language, portrayed the serious situation of 
the Indians and established beyond dispute that unless im- 
mediate relief is granted thousands will die of starvation 
and a considerable percentage of their cattle and sheep will 
be entirely lost. Congress appears to be willing to increase 
the salaries of bureau employees, many of whom are wholly 
unnecessary, 25 per cent above the inflated salary total of 
1930, and for that purpose under the pending bill appears 
to be willing to absorb more than one-half of all appropria- 
tions for the Indians to meet the demands of its large army 
of bureau employees. The Indians may starve; their cattle 
and sheep may be destroyed by the cruel blasts of winter and 
for want of food, but the number of Indian employees must 
be increased and their salaries materially augmented. 

Mr. President, I protest against this course and denounce 
a policy that is deaf to the piteous appeals of the Indians 
but quickly responsive to the demands of bureau chiefs for 
larger sums and more white employees. It seems to me a 
shocking proposition to appropriate millions of tribal funds 
belonging to the Indians, capital held in trust, and mil- 
lions from the Treasury of the United States, to create a 
large fund of nearly $25,000,000 in order that more than 50 
per cent of the same may be eaten up by an increasing army 
of bureau employees. No wonder the Indians feel aggrieved 
when they perceive their diminishing tribal funds and their 
increased indebtedness to the Government, resulting from 
the enormous sums taken from the Treasury and from their 
tribal funds in order that thousands of employees of an in- 
efficient bureau may have increased salaries and the total 
number of employees may be increased. KR 


BUREAU SALARIES RISE WHILE TRUST FUNDS SHRINK 


I emphasize the fact that the income from tribal funds 
and property has been shrinking while salaries and bureau 
expenses have been increasing. For the fiscal year 1930 the 
per capita payments to the Indians from income or principal 
of their estate amounted to $8,801,332. I should add, how- 
ever, that a considerable part of that amount was due to the 
sale of oil found upon the Osage Reservation. In 1931 the 
amount of per capita payments to the Indians from the 
sources just indicated was $6,834,335, and the estimated 
amount that will be paid in 1933 is $5,828,466. In other 
words, in three years the per capita payments to the Indians 
have diminished more than one-third, but the salaries of 
the Indian Bureau have increased 24.8 per cent. 


FACTS AS TO THE 1933 ESTIMATES 


Mr. President, tribal funds will be used and deficiences 
created by the bureau unless specific provisions are inserted 
in the bill, limiting the number of employees and the amount 
to be paid for salaries and the purposes for which appro- 
priations may be used. The Indian Bureau, with its more 
than 8,200 employees, consuming more than 50 per cent of 
the total Indian appropriation, will, without positive restric- 
tions in the bill, pursue unchallenged and unafraid the 
course which in the past has been adopted by it. 

Mr. President, I ask to have inserted in the Recorp with- 
out reading a tabulation showing the actual proposed reduc- 
tions in salary totals made by the House and by the Senate 
Committee. 

The VICE PRESIDENT. Without objection, it is so 
ordered. 
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BUDGET ESTIMATE FOR 1932. TOTAL ESTIMATES FOR INDIAN SERVICE 
USE, OTHER THAN PER CAPITA PAYMENTS TO INDIANS. TOTAL ESTI- 
MATES FOR PERSONAL SERVICES AND RATIO BETWEEN PERSONAL SERV- 
ICES TOTAL AND GRAND TOTAL 


8 appropriations (Budget for 1933, p. 336, col- 
1) 


es E einne $22, 162, 839 
Samah Alaskan appropriation__-._------.-._----..-<. 1, 008, 200 
Treasury appropriations, Indian service, in the 
United. DRE etal ai el re oe dip ae nk Se 21, 171, 039 
Transferred to specific appropriations from interest 
on Indian trust unos 2 380, 000 
Transferred to specific appropriations from miscella- 
neous trust funds (p. 336, column 2222 825, 500 
Transferred to specific appropriations from Indian 
moneys, proceeds of labor (p. 337, column 11... 1, 154, 280 
Budgeted under interest on Indian trust funds, for 
personal services and miscellaneous, other than per 
Capit. nt e ee 9, 000 


Budgeted under miscellaneous trust funds, for per- 

sonal services and miscellaneous, other than per 

CADIGE: eee 825, 800 
Budgeted under Indian moneys, proceeds of labor, 

for personal services and miscellaneous, other than 

per capita payments „4 145, 720 


Grand tetal, Treasury and tribal appropriations, 
special and indefinite, for purposes other 
than per capita payments to Indians 24, 504, 439 


The total for personal services estimated in the 
Budget for 1933 (after deducting repayments to the 


Government on the irrigation projects) 1s $12, 472. 317 
Personal services are the following percentage of total 

TTTTTTTThTſTCT—TTVWTTTTT Se 50.9 
Personal expenses, estimated in the 1933 Budget $273, 094 
Total, personal services plus personal expenses $12, 745, 094 
Personal services plus expenses are the following per- 

centage of total appropriationss 52.4 
Number of Indians under jurisdiction of the United [l 

EE EE 193, 213 
Number of regular employees of the Indian Bureau 6, 586 
Number of irregular employees if calculated on a 

whole-time: pos —— 1. 630 
Total employees of Indian Bureau on whole-time 

E E E Ed 8, 216 


2. TOTAL REDUCTIONS AND SALARY REDUCTIONS FOR 1933 WHICH HAVE 
BEEN MADE TO DATE BY THE HOUSE AND BY THE SENATE COMMITTEE 


L entgeet, $389, 500 
(Reference: Cong. Rec., p. 8167.) 

The Senate Appropriations Committee has cut out... $1, 452, 400 
(Reference: Cong Rec., p. 8167.) 


Total reduction to date_........--....----..-. $1, 841, 900 

The balance left for all Indian Service uses, including 

per ie payments but exclusive of Alaskan Serv- 

The 5 9 left (for uses other than per capita pay- 

ments to Indians) for the Indian Service in the 

Le e ae eee SS eae Pere $22, 662, 535 
The total salary cut made by the House, assuming that 
the cut be applied to personal services in the. same 
ratio as that between personal services and all other 
po eieiei (except per capitas) in the Budget 


EST bo cia ey oR e $198, 255 
rhe 1 e employees who must be dropped, ac- 
cording to the Indian Bureau's statement (Cong. 
ROG; Pp BlS7-OL IG) 5 ies FS ee ee i eee 260 
If the above 260 employees receive on the average 
$1,800 a year pay, the salary saving will De $468, 000 
The total of salary cuts to date (House and Senate) 
. y $666, 255 
Kee balance remaining for personal services therefore 
LE E a ae ccs nad a EE $11, 806, 062 
The total paid for personal services in the fiscal year 
RRO EE $9, 944, 812 
The amount remaining for personal services for 1933 
therefore exceeds the total actual expenditure for 
personal services in 1930 by $1, 861, 250 


PROPOSED REDUCTIONS IN THE PENDING BILL 

Mr. KING. The Indian Bureau has indulged in bitter crit- 
icism of the suggested modest cuts in the Budget made by the 
House and Senate Appropriations Committee and has loudly 
declared that if approved, disaster will overtake the bureau 
and prevent it from efficiently operating. In my opinion, 
the claim of the bureau is untrue and highly improper; that 
instead of clamoring for larger appropriations, it ought to 
support Congress in its efforts to balance the Budget. The 
employed forces in the bureau, as I have shown, as esti- 
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mated in the 1933 Budget, number 6,322 whole-time regular 
employees, while a large force of irregular employees are 
paid from an appropriation of $1,956,000.46.. This sum for 
irregular employees would hire on a whole-time basis 1,630 
employees at $1,200 per year. Accordingly the total num- 
ber of employees for 1933, as estimated in the Budget, would 
be 8,216, or 1 employee for every 23.5 Indians under the 
jurisdiction of the United States. But as I have already 
illustrated by the analysis of the appropriation for the 
fiscal year 1929, all Budget estimates are uniformly ma- 
terially below actual expenditures. Large sums are taken 
from tribal funds in excess of the Budget estimates, and 
deficiency appropriations totaling millions are obtained 
from Congress to meet expenditures in excess of regular 
appropriations. Such is the practice of the Indian Bureau 
and of Congress. The pay roll for the bureau in the fiscal 
year 1931 exceeded the budget estimate for that year in 
an amount of nearly $270,000. 

After all the reductions made by the House and proposed 
by the Senate committee are subtracted from the appropria- 
tion bill as introduced, the balance remaining designated 
for personal services, in accordance with Budget estimates, 
is $11,806,062, or $142,005 in excess of the actual expendi- 
tures for bureau salaries for the fiscal year 1931, and $1,861,- 
250 in excess of the bureau's actual expenditures for salaries 
in the fiscal year 1930. 

Mr. President, I assert that the experience in successive 
years in the Budget estimates as submitted by the Director 
of the Budget, and as incorporated in the regular appro- 
priation bills, as formulated, are invariably below the sum 
actually expended and are necessarily framed with the 
knowledge upon the part of the executive departments that 
the expenditures in fact will largely exceed the estimates as 
well as the amounts carried in the regular appropriation 
bills. 

NEEDED PROVISO FOR SALARY REDUCTION 


The bureau, as I understand, is now asserting that it will 
be required to discharge 260 employees by reason of the 
proposed reductions made by the Senate committee. The 
bureau has during the past two years without reason added 
many hundreds of employees to its already unnecessary 
large roster. However, the evidence of past years contro- 
verts the announcement made by the bureau. One may 
wish that it were true or that so modest a reduction as 
3 per cent in the army of bureau employees was to be 
secured through cuts recommended by the committee. But 
all the facts and experience deciare that such a wish would 
be in vain. Congress will be able to reduce the more than 50 
per cent of the enormous sum carried in the appropriation 
bill for salaries in the Indian Bureau only by expressly 
declaring in the appropriation bill that a specified percentage 
of reduction be made in the total of moneys to be paid to 
employees, a specified reduction below the actual total ex- 
penditures for salaries in the last completed fiscal year, 
namely, 1931. In other words, following the practice of 
securing deficiency appropriations and using tribal funds 
for administration expenses, including the payment of 
bureau employees, it is reasonably certain that the army of 
bureau employees, which as I have indicated has been in- 
creased by more than a thousand during the past two years, 
will not be reduced by any action taken by the House or the 
Senate in dealing with the pending bill. A proviso in the 
bill such as suggested, if the percentage of reduction was 
fixed at 7 per cent, would provide a total salary of $10,847,- 
574, or $902,762 above the actual salary total for the fiscal 
year 1930. Without further limitations in the bill, I think 
I can safely predict that there will be no salary reductions 
and no diminution in the number of employees, other per- 
haps than Mr. Hagerman, whose position is abolished by 
provisions in the bill over the violent protest and long- 
continued fight upon the part of the Indian Bureau. 


SUMMARY OF ECONOMIES IMMEDIATELY PRACTICABLE 


I have pointed out that between 1930 and 1931 the total 
of Indian Bureau salaries and wages increased 17.8 per 
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cent an dthat from 1930 to the present Budget they have 
increased 24.8 per cent, or $2,525,505. The travel expenses 
of employees increased from $273,094 in 1930 to $364,844 in 
1931. The President’s Budget for 1933 calls for an appro- 
priation of $12,472,317 for personal services alone. It pro- 
vides for a minimum of 8,216 employees on a whole-time 
basis though there are but 193,213 Indians under Federal 
jurisdiction and many of them obtain but little service from 
the bureau and its employees. The Indians have cause for 
complaint when more than 52 per cent of appropriations 
are eaten up by an army of Federal employees. 

The facts which I have submitted show that between 
two and three million dollars could be saved through a 
change from boarding schools to day schools; and even if a T 
per cent deduction in the salary total of more than the 1931 
total were made, or an equivalent saving by reducing the 
unnecessary large army of employees, the pay roll would still 
be higher than it was in 1930 in an amount of $902,762, or 
9.3 per. cent. The total of savings just indicated, together 
with others which I have suggested, with respect to board- 
ing schools, irrigation and reclamation and tribal funds, 
would amount to several million dollars. 

There is no reason why the interest of the Indians should 
be subordinated to the demands of the bureau and that 
tribal funds should be wasted and the taxpayers of the 
United States be further burdened in order that the follies 
of the Indian Bureau should be continued and its unwise 
and injurious policies should be indefinitely perpetuated. 

THE HUGE COSTS OF BOARDING SCHOOLS 

The school system maintained by the Indian Bureau has 
proven unsatisfactory and unnecessarily expensive. I pre- 
sented facts to the Appropriations Committee, which have 
not been disputed, showing that the ratio of employees in 
the Indian schools to the number of children in the schools 
is 1 to 8.2; that is, for every eight children there is one 
Government employee on ‘whole-time salary and a large 
number of persons not continuously in service. The per 
capita cost of the Government boarding school, as estimated 
by the bureau for 1933, is $429, and the per capita cost 
of salaries alone amounts to $194. The increase in salaries 
of those employed in-the bureau schools has been 27.2 per 
cent since 1930, although the number of Indian children in 
the schools has continued substantially the same. The In- 
dian Bureau boarding-school costs, on a per capita basis, 
are five times the public-school costs of the State of Utah, 
and I may add in passing that there are no better public 
schools anywhere than those in that State. The Indian 
Bureau costs on a per capita basis are nine times the public 
school costs in the State of Oklahoma and three times those 
in the State of California. I should add that these figures 
for the States include the capital investment for the schools 
in these States. Figured on a per capita basis of children 
in attendance, the bureau’s expenditures for salaries alone 
in those schools is four times the per capita cost in the ele- 
mentary and high schools of Oklahoma, including salary, 
current expenses, transportation of children, building main- 
tenance, and capital outlay, and 2.3 times greater than the 
expenditures in Utah, including salaries, building mainte- 
nance, current expenses, transportation of pupils, and cap- 
ital outlay. 

On the 17th of last month, when addressing the Senate, 
I referred to the indefensibly enormous educational costs 
of the bureau and pointed to the fact that they were largely 
due to the boarding-school system and the inefficiency and 
the wasteful and extravagant administration of the same. 
I repeat that Commissioner Atkins pointed out the excessive 
costs of the boarding-school system, while Doctor Ryan, in 
the Meriam report, condemned the educational results of 
that system. Secretary Wilbur himself has stated that the 
Indian boarding-school system was unsatisfactory. Com- 
missioner Rhoads has failed to approve of this system, as 
indicated in his annual report for 1931. The educational 
results of the Indian boarding schools are far inferior to 
the results obtained where Indian children are placed in 
day schools. 
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Mr. President, in my opinion, economies of from $3,000,- 
000 to $5,000,000 are easily to be obtained if the boarding- 
school system be changed to the day-school system. Of 
course that can not be accomplished in a day or in a year, 
but the superior results that flow from the day-school sys- 
tem ought to compel the adoption of that policy at the 
earliest practicable date. 

The Senate has amended the present bill by providing 
that $500,000 carried in the bill for schools be transferred 
from the bearding-school category for use in Indian day 
schools. This amendment did not change the total amount 
provided in the bill for schools. I shall suggest an amend- 
ment reducing the total amount for schools $500,000. 

If this amendment be adopted it would not mean that 
fewer children would be afforded school facilities, but it con- 
templates that a number of the boarding schools, with their 
waste, extravagance, and unsatisfactory results, be closed, 
and the Indian pupils transferred to day schools. This pro- 
posal, I am advised, was not objectionable to Doctor Ryan 
and the educational staff of the Indian Bureau, when they 
were considering the estimates for the bureau for the com- 
ing fiscal year. Indeed, I am advised that they were pre- 
pared to recommend it. For some reason, however, the pro- 
posal was not transmitted to Congress. 


THE EOARDING SCHOOLS CONDEMNED AS EDUCATIONAL INSTITUTIONS 


I referred a few minutes ago to the report known as the 
Meriam report, prepared by Doctor Meriam, Doctor Ryan, 
and other eminent specialists at the request of Doctor Work 
when Secretary of the Interior. Doctor Ryan, as I under- 
stand, wrote the section of the book dealing with educa- 
tion. I might add that there were eight members of the 
survey staff and all concurred in the report. In the report 
Doctor Ryan discusses the undesirable effects of “ routiniza- 
tion,” and states that— 


the whole machinery of the school and agency life 
works against the kind of initiative and independence the de- 
velopment of which should be the chief concern of Indian educa- 
tion in and out of school. 


The report, I submit, is a criticism of the boarding-school 
system. 

Mr. President, I shall not take the time to read from the 
report, but ask that a number of excerpts from pages 351, 
403, and 407 be inserted in the Recorp without reading. 

The VICE PRESIDENT. Without objection, it is so 
ordered. 


Undesirable effects of routinization: The whole machinery of 
routinized boarding-school and agency life works against the 
kind of initiative and independence the development of which 
should be the chief concern of Indian education in and out of 
school. What all wish for is’ Indians who can take their place 
as independent citizens. The routinization characteristic of the 
boarding schools, with everything scheduled, no time left to pe 
used at one’s own initiative, every movement determined by a 
signal or an order, leads just the other way. It symbolizes a 
manner of treating Indians which will have to be abandoned if 
Indians, children and adults alike, are ever to become self-reli- 
ant members of the American community. (Page 351.) 

Place of the non-reservation school: Whatever the necessity 
may once have been, the philosophy underlying the establish- 
ment of Indian boarding schools, that the way to “civilize” the 
Indian is to take Indian children, even very young children, es 
completely as possible away from their home and family life, is 
at variance with modern views of education and social work. 
which regard home and family as essential social institutions 
from which it is generally undesirable to uproot children. “ One 
who has observed the deyasting effect of the large congregate 
institution or of the crowded classroom upon the personality of 
children,” says a leading authority on social case work, begins 
to understand somewhat better the relation of natural ties, of 
affection and undivided attention to the normal development of 
the human being.” This is particularly true of the nonreserva- 
tion boarding school. (Page 403.) 

Reservation boarding schools: Many of the statements just made 
with regard to the nonreservation boarding schools apply to the 
boarding schools on the reservation, except that not quite such 
large numbers are involved, and the schools are somewhat nearer 
to the homes of the Indians. Both of these advantages are off- 
set, however, by the fact that recently the reservation boarding 
schools have become in some cases as large and unwieldy as many 
of the nonreservation schools, with even greater lacks in trained 
teachers and other workers, especially because of their isolation, 
and the children are often so far away from their homes that there 
is almost as little opportunity for maintaining family life as in 
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the nonreservation school. A Navajo pupil at Keams Canyon or 
Tuba City, for example, is, for all practical purposes if not actually, 
farther away from his home than if he were a Chippewa or a 
Sioux Indian at Pipestone, Flandreau, or any one of the smaller 
nonreservation schools in Minnesota or the Dakotas. (P. 407.) 

Mr. KING. Mr. President, I desire to read a few lines 
from Commissioner Rhoads’s annual report for the last fiscal 
year: 

The basic Indian Service educational problem is to work over 
from a more or less conventional institutional conception of edu- 
cation to one that is local and individual. It means abandoning 
boarding schools wherever possible, eliminating small children 
from the larger boarding schools, setting up day schools, or making 
arrangements with local public schools to receive these children, 
providing the necessary family follow-up for such children. 

Mr. President, the views expressed by Commissioner 
Rhoads are critical of the boarding-school system and sup- 
port Doctor Ryan’s position. The Indian boarding-school 
system has largely failed in its object. It has not educated 
the Indians or prepared them for the responsibilities of life 
or equipped them for citizenship. It has atrophied rather 
than developed initiative, and has left the Indian children 
undeveloped, unschooled, unprepared for life, and filled with 
apprehensions and uncertainties. The day schools have 
proven more satisfactory, and in many places where Indian 
children have attended public schocls controlled by the 
whites my information is that they made excellent progress 
and demonstrated capacity to adapt themselves to their 
environment and also showed qualities for development and 
for the assumption of the duties and responsibilities of our 
industrial life. Commissioner Rhoads further states that: 

The same sum of money that is required for 100 children of 
elementary-school age in a boarding school will provide an ade- 
quate educational program, including necessary food, clothing, 
and follow-up service, for at least half as many more if expended 
in the local community, and with better ultimate results 
It is both better economy and better education to leave the chil- 
dren in their own homes. 

Mr. President, in the light of these statements by Doctor 
Ryan and Commissioner Rhoads, I insist that the Indian 
Bureau is not discharging its duty to the Indians when it 
demands the continuation of all boarding schools and re- 
fuses to adopt a policy which it is conceded will secure the 
best results to the Indians. 

Mr. NORRIS. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Utah 
yield to the Senator from Nebraska? 

Mr. KING. I yield. 

Mr. NORRIS. Can the Senator give us any information 
about the number of boarding schools, the number of 
attendants, where the schools are located, and what they 
cost? 

Mr. KING. The bill carries appropriations in excess of 
$10,000,000 for boarding schools, 75 per cent of which are 
Government boarding schools and the remainder private 
boarding schools subsidized by the bureau. There are 6,268 
Indian children in boarding schools operated by missionary 
societies and 21,258 in the Indian boarding schools oper- 
ated by the bureau. Accepting the statement of Commis- 
sioner Rhoads, if the boarding schools were abolished, all 
Indian children could be cared for and better results ob- 
tained, and there would be a saving of at least $3,000,000 a 
year. Secretary Wilbur suggested to the Senate committee, 
as I have before stated, that six boarding schools be elimi- 
nated and the 1,355 children placed in day schools. ‘This 
would result in a gross saving of at least $551,730 per annum, 
and a net saving of $348,480 would be effected, allowing 
$150 per capita to meet the costs in the day schools. On 
examining the Budget for 1933 I find that in the 29 non- 
reservation boarding schools as distinct from more than 40 
boarding schools on reservations, there is an attendance of 
11,100 children. These 29 nonreservation boarding schools 
have, or will have in 1933, according to the bureau’s plans 
as revealed in the Budget, 552 teachers, 48 doctors and 
nurses, and 887 other full-time employees who are not 
teachers, doctors, or nurses. The Budget also indicates that 
$115,732 is required for temporary employees, which would 
represent the whole-time employment of 100 noneducational 
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employees. This means that the total of noneducational 
employees in the 29 boarding schools would be 987. 
COMPARISON WITH PUBLIG-SCHOOL COSTS ` 

I presented to the Appropriations Committee a statement 
of the educational costs in three States—Oklahoma, Utah, 
and California—the data being supplied by the United 
States Bureau of Education. I ask consent to insert in the 
Recorp a portion of the statement which I made before 
the committee. 

The VICE PRESIDENT. Without objection, it is so or- 
dered. 

The matter referred to is as follows: 

PER CAPITA COSTS OF PUBLIC SCHOOLS IN CERTAIN STATES 

The next is per capita costs of public schools in certain States 

as furnished by the United States Bureau of Education. The 


expenditures include all public, elementary, and high schools, 
current investment and capital outlay for the fiscal year 1929-30. 


OKLAHOMA ` 
GEO EE? $32, 802, 115 
Wumber. of children: 22a ss ——U ) è 682, 650 
Per capita expenditure $48. 05 
UTAH 
nne y ege $11, 606, 332 
Number. Gelder a eh eee ee ee 138, 046 
Per capita expenditure 44% $84. 08 
CALIFORNIA 
Total: ans. a a A pee $146, 942, 836 
Number of ln 1, 068, 583 
Per capita’ expenditure: co. oo. so $137. 49 


The Indian Bureau boarding-school costs are nine times the 
public-school cost of Oklahoma, five times the public-school costs 
of Utah, and three times the public-school costs of California. 

The Indian Bureau salary costs tn the Government schools 
apart from food, clothing, heat, light, transportation of children, 
maintenance of structures, and capital outlay, are, on a per 
capita basis, four times the total costs In Oklahoma for salaries, 
transportation, current expenses, and capital outlay of all ele- 
mentary and high schools, and are 2.3 times greater than the 
expenditures of Utah, including building maintenance, transpor- 
tation, and capital outlay; and are 9 per cent greater than the 
expenditures of California for salaries, capital outlay, etc. 


Mr. KING. I ask permission to insert in the Recorp at 
this point a tabulation of costs and personnel in the Indian 
Bureau schools. 

The VICE PRESIDENT. Without objection, that order 
is made. 

The table referred to is as follows: 

Indian Bureau schools—Statistics of costs and of employed forces— 
Comparison of Indian Bureau school costs with public-school 
costs in Oklahoma, Utah, and California 

I 

Total Indian Bureau school costs on a per capita basis 
of Indian children in the schools (exclusive of tui- 
tion paid to public schools and mission schools); 
salary costs on per capita basis of school attend- 
ance; ratio of Government employees to children 
in schools: 

Average per capita cost of boarding schools as per 


the 1933 Budget estimates $429 
Total salaries, fiscal year 1930. — $3, 983, 688 
Total salaries, fiscal year 1931 — $4,328, 852 
Salary estimates, fiscal year 1933 $4, 838, 178 
School employees in 1930——- 2, 600 
School employees provided for in estimate for 1933_ 3, 033 
Number of children in Government boarding and 
day schools (1931 report of commissioner) ______ 24,981 
costs, 1933 estimates, on per capita basis 
of school attendance „„ $194 
Ratio of Government employees to children in 
BOD EE eee eee Nas ha in cee nom 1 to 8. 2 
(1 Government employee for every 8.2 children.) 
Percentage of salary increase, flscal year 1930 to 
the estimates for fiscal year 19388 21.23 
Percentage increase in the number of school em- 
ployees, fiscal year 1931, to the estimates for 
Wacal e EE 16.6 


Mr. KING. Mr. President, as shown by the foregoing, the 
total average per capita cost of the boarding schools for 
1933, according to the Budget estimates, is $429; and the 
total salaries in 1930 for the bureau’s school employees was 
$3,983,688. With substantially the same number of, pupils, 
the salaries for the year 1933 are raised to $4,838,178, or 
nearly $1,000,000. The number of school employees in the 
same schools in 1930 was 2,600, but for the coming fiscal 
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year there will be 3,033, an increase of more than 400. 
Further replying to the Senator from Nebraska, for I have 
not fully answered his question, the number of Indian chil- 
dren in the Government boarding schools and day schools, 
according to the Indian Commissioner's report for 1931, was 
24,981. According to the estimates for 1933, the salary cost 
will amount to $194 for each Indian pupil. As heretofore 
Stated, the ratio of Government employees to the children 
in these schools is 1 to 8.2; that is, 1 employee to every 
8 children. The percentage of salary increase in connec- 
tion with the boarding schools, from 1930 to 1931, is 21.23 
per cent and the percentage of increase in the number of 
school employees during the same period is 16.6 per cent. 

It now becomes apparent what disposition is made of the 
greater part of the appropriations made ostensibly for the 
benefit of the Indians. I want to emphasize the fact—at 
the expense of being charged with repetition—that the bu- 
reau seems to be more concerned in finding jobs for its 
army of employees and increasing their salaries than in 
wisely and economically expending the huge sums appro- 
priated by Congress in the interest of and for the advance- 
ment of the wards of the Government. 

KIDNAPING FOR BOARDING SCHOOLS CONTINUES 

While on the subject of Indian boarding schools I invite 
attention to the continued coercive methods, including the 
kidnaping of children, employed to fill the boarding schools. 
In discussing the Indian appropriation bill a year ago I 
denounced the cruel, not to say wicked, course pursued by 
bureau officials in seizing and carrying away by force In- 
dian children pupils in boarding schools hundreds of miles 
distant from the homes of their parents. The kidnaping 
of Indian children in order to place them in boarding 
schools, and the use of other illegal and inhuman methods 
of coercion to crowd these schools beyond their physical 
capacity, was established by incontrovertible evidence and 
detailed by Dane Coolidge, the author, and placed in the 
record of the Senate Indian investigating committee on 
January 30, 1931, during the investigation of Herbert J. 
Hagerman. I also placed some of these facts and the state- 
ment of Mr. Coolidge in the Recorp during the course of my 
remarks on the Indian appropriation bill a year ago. 

Accompanying Mr. Coolidge’s affidavit was a memorandum 
by Chauncey S. Goodrich, of San Francisco, an authority 
on Indian law, citing the act of Congress and the opinion 
of the United States court construing it, the act and the 
court’s decision constituting a direct and sweeping pro- 
hibition against the use of coercion in order to place Indian 
children in boarding schools away from their reservations. 
So far as I can learn, there has been no denial of the state- 
ment of Mr. Coolidge or the statement which I made in the 
Senate by Mr. Hagerman or Commissioner Rhoads or any 
other person. After the exposures before the Frazier com- 
mittee Commissioner Rhoads notified the Indian Bureau 
Officials that they were to refrain from kidnaping Indian 
children, His communication was dated February 7, 1931. 
The general public and those interested in the Indians were 
reassured by this very proper position taken by the com- 
missioner. I regret to state, however, that the commis- 
sioner’s direction has not been followed. Mr. Roy Nash, 
field representative of the Commissioner of Indian Affairs, 
submitted a report dated February 27 of this year which 
states that at a meeting at the Leupp School in Arizona on 
February 20 last a Navajo woman appeared and declared 
that she had been two weeks or more on the trail coming 
from her home. I might add that this was in the midst of 
the series of blizzards which visited the Navajo Reservation 
during the past winter. She stated to Mr. Nash that she 
had sought her daughter—7 years of age—who had been 
kidnaped and taken to some boarding school. In the report 
made by Mr. Nash he states: 


+ è she had been struck on the head by a gun or a re- 


volver of a stockman of Tuba City * * 


I have a copy of the report of Mr. Nash but do not ask 
to have it inserted in the Recorp. The report, however, in 
substance states that Mr. Nash found through investigation 
that this Indian woman is the mother of four children and 


1932 


the owner of 2,000 sheep and goats; that she resisted the 
taking of her children to Government boarding schools, 
whereupon Superintendent Chester L. Walker, of the West- 
ern Navajo Agency, sent an Indian assistant farmer, a dele- 
gate to the Navajo Tribal Council, to secure two of the 
children. ‘The mother refused to surrender them, and there- 
upon Superintendent Walker directed a white stockman 
named Church, employed on the reservation, to go with 
Begay, an Indian, to secure the children and take them to 
the place ordered. These Government officials went to the 
home of the mother and found the children hiding out. 
However, an aged aunt was caught and placed in an auto- 
mobile by force. ‘The children’s grandmother was then 
forcibly placed in the automobile and the mother of the 
children secured by force and also taken to the automobile. 
The mother struggled and cried out, asking why they did 
not shoot her at once. These women were then taken to the 
headquarters of Superintendent Walker at Tuba City and 
locked up. The following day Mr. Church returned to the 
mother’s home, where the children were then found. He 
seized one of the children, aged 7, and carried her to Tuba 
City. Superintendent Walker then shipped the child to the 
Fort Apache Boarding School, 250 miles away—a school, 
using the language of Mr. Nash— 
+ + > which seems to be cordially hated by most Navajos. 


The mother and grandmother were kept in jail a week, 
then released and driven part way home by the stockman, 
and dumped out into the snow. Quoting from Mr. Nash’s 
report, I read as follows: 


Having successfully captured the baby, Superintendent Walker 
renewed his efforts to bring in the (older) boy. Somewhere about 
February 1, the boy being in hiding and the mother having gone 
south to find her (younger) child, the stockman ordered the 
grandmother and the mother’s brother to report at the agency. 
They came in and were arrested as hostages until such time as 
the boy should be delivered up. The old woman was confined in 
the hospital and the man put at compulsory labor. They were 
under arrest when I arrived at Tuba City. 


Mr. Nash summarizes: 


There never was a clearer issue. The 7-year-old kidnaped and 
sent to the Fort Apache school against her mother’s consent and 
while her mother was in jail. 

In order to compel the surrender of her son, an uncle and grand- 
mother were placed under arrest. Do not forget that these old 
people were taken from their hogan in the middle of the worst 
winter in the history of the Navajo country, leaving their 2,000 
head of sheep and goats to be cared for by two girls and a decrepit 
aunt, aged 67. 

The actions of his stockman and policeman are defended, justi- 
fied, and were ordered by Superintendent Walker. 


Such was Inspector Nash’s report forwarded to Commis- 
sioner Rhoads February 27. 


THE ACTION BY COMMISSIONER RHOADS 


On March 1 Commissioner Rhoads took action. What 
action did he take? 


I submit a copy of the commissioner’s telegram in order 
that Senators may be apprised of the course which he 
pursued. Instead of reprimanding and then discharging 
Mr. Walker for his cruel and inhuman course, the com- 
missioner, it would seem, condoned the same. His telegram 
is as follows: 


-WASHINGTON, D. C., March 1, 1932. 
WALKER; 
Superintendent, Tuba City, Ariz.: 

Re Nash report and your letter 23d, you know our wish to leave 
responsibility in hands local superintendent wherever possible. 
In this instance, however, you have apparently overlooked present 
policy as represented letter of February 7, 1931, and page 11, 
commissioner's 1931 report, which is specifically opposed to 
dragging-in method of enrollment. Recent interest of Navajos 
themselves in education of their children seems to indicate best 
results can be obtained without undue compulsion. We wish 
Navajos to think of schooling as opportunity rather than pun- 
ishment. You are, therefore, instructed to free adults held as 
hostages in this case, return them safely to their homes, and to 
return the girl Guy from Fort Apache to her mother. If you 
wish to announce this as your own decision following new in- 
structions on policy from the office rather than as Washington’s 
decision, you are at liberty to do so. Take action immediately. 

RHOADS. 
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Senators will observe that there is no reprimand, no 
condemnation, no disciplinary action. The -commissioner 
used this gentle language: 

In this instance, however, you have apparently over- 
looked present policy. * * * 

And the superintendent was given full authority to con- 
ceal the commissioner’s telegram and to declare to the 
world that he, the superintendent, in the plenitude of his 
own mercy, released from jail two helpless women and 
returned the girl who had been kidnaped from Fort 
Apache. Boarding School, 250 miles away, to her mother’s 
home. , 

OTHER FORMS OF COERCION USED 

The record discloses that there are other methods aside 
from kidnaping employed to force Indian children into 
boarding schools—methods which have been forbidden by 
Congress and condemned by courts. An affidavit by one 
of the Paiute Indians of Oregon, made on October 20 last, 
refers to the withholding of rations due sick and crippled 
parents as a means of forcing their children into boarding 
schools. This affidavit was transmitted by Rev. Peter 
Hemel, of Burns, Oreg., to the Frazier Committee. It states 
that the superintendent of a certain reservation, as well as 
the local teacher, promised rations to an Indian and his 
family if their children were sent to the Warm Springs 
School, 200 miles away. The affidavit further states that 
rations were refused to a certain Indian and his family, 
and he was told that they might starve unless his children 
were sent to a boarding school. The affidavit further states 
that “ we are forced to send our children away from home,” 
and then the affiant asks, “Are we treated like free citizens 
of this country? 

PROPOSED CUTS IN TRIBAL FUND APPROPRIATIONS 

Mr. President, I call attention to the proposed cuts in 
the tribal fund appropriations. By way of introduction in 
this matter I refer to the report submitted by the Frazier 
investigating committee dated December 21, 1931, which 
deals with the Mescalero-Apache Reservation, and particu- 
larly to the tabulation on page 5 showing per capita costs 
at reservations where tribal funds were used for agency 
maintenance, which includes, of course, the payment of 
salaries of bureau employees. This report refers to reser- 
vations where the per capita expenditure is more than $300 
a year as at the Mescalero-Apache Reservation and also 
shows what gratuities were expended in addition to tribal 
funds. It proves that on those reservations where tribal 
funds were paid, the per capita cost was greatly in excess 
of the per capita costs upon reservations where the Indian 
agency received no tribal funds but obtained gratuities 
alone. 

As stated, the tribal appropriations might be eliminated 
from the bill or greatly reduced and still the reservations 
in question would receive gratuitous service on a per capita 
basis in excess of the average for the reservations as a 
whole. This report, as well as other available facts, demon- 
strates that tribal funds are absorbed by the bureau in 
meeting its expenses, and, in addition, it obtains gratuities 
from the Treasury of the United States, and the record thus 
shows that where there are large tribal funds the expenses 
of the bureau, with respect to some reservations, are many 
times greater than the expenses at reservations having no 
tribal funds and depending entirely upon gratuities. An 
analysis of the expenditures of the bureau for the fiscal 
year 1931, which is one year later than the analysis pub- 
lished by the Frazier investigating committee in the report 
just mentioned, shows large and, indeed, extravagant ex- 
penditures upon those reservations where not only tribal 
funds but gratuity appropriations are utilized. These data 
are found in a tabulation appearing in the House hearings 
on the Interior Department appropriation bill for 1933, 
showing the total expenditures of the bureau for the fiscal 
year 1931. 

In making a comparison between bureau costs at various 
reservations it is necessary to deduct the overhead cost 
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which is service in behalf of all reservations. Allowing for 
this deduction, the total expenditures, gratuities plus reim- 
bursables but exclusive of tribal funds, for 1931, amounted 
to $18,385,675, which on a basis of 193,213 Indians under 
Federal jurisdiction gives a per capita expenditure of $95. 

In determining the per capita expenditures of the reserva- 
tions whose names I shall give, and where tribal funds are 
used in addition to gratuities, I have taken the financial 
figures from the department’s tabulation for the fiscal year 
ending June 30, 1931. The population totals are those given 
in the annual report of the Commissioner of Indian Affairs. 
It states the total number of Indians residing upon the 
various reservations in 1931. V 


BUREAU EXTRAVAGANCES WITH TRIBAL FUNDS 


Fort Apache, Ariz., total expenditure was $375,875, of 
which $141,636 were from the tribal funds; the per capita 
total therefore was $141. 

The total expenditure for the San Carlos, Ariz., reserva- 
tion was $276,701, of which $111,787 were obtained from 
tribal funds. The total per capita was $113. 

On the Mescalero Apache Reservation the total expendi- 
ture was $206,596, of which $63,813 was, taken from the 
tribal funds. Here the per capita expenditure was $304. 

Jicarilla Apache, N. Mex.: Total expenditure, $212,040; 
taken from tribal fund, $113,895; total per capita, $329. 

Fort Hall, Idaho: Total expenditure, $246,106; taken from 
tribal fund, $62,688; total per capita, $154. 

Flathead, Mont.: Total expenditure, $521,741; taken from 
tribal fund, $103,362; total per capita, $145. 

Osage, Okla.: Total expenditure, $342,970; taken from 
tribal fund, $342,723; total per capita, $192. 

Klamath, Oreg.: Total expenditure, $268,337; taken from 
tribal fund, $261,750; total per capita, $254. 

Cheyenne River, S. Dak.: Total expenditure, $295,202; 
taken from tribal fund, $188,792, and expended under treaty, 
$52,702; total per capita, $111. 

Yakima, Wash.: Total expenditure, $500,682; taken from 
tribal fund, $291,738; total per capita, $214. 

To show the contrast where tribal funds are used, I call 
attention to the per capita expenditures at some reservations 
where only gratuities are available. The figures relate to 
the fiscal year 1930 and are taken from the Frazier report on 
the Mescalero Reservation and on tribal funds. The New 
Mexico pueblo per capita total is $37.40, and the total for 
California Indians, outside of Yuma, amounts to $24.55. 
Upon the Pima Reservation, Ariz. (exclusive of the costs 
of the San Carlos irrigation system), the per capita expendi- 
tures amount to $42.50. The per capita expenditures for the 
Papagoes of Arizona are but $16.21. These and other figures 
which might be submitted conclusively establish the inequal- 
ities and the extravagances resulting from the use of tribal 
funds for agency support at various reservations; they show 
that upon those reservations where there are large tribal 
funds the per capita expenditures in connection with bureau 
administration are very much greater than the expenditures 
upon those reservations where the bureau costs are met out 
of the Treasury of the United States. It appears that the 
per capita expenditures at reservations where large tribal 
funds are used are in every case much higher than the average 
expenditures for the service as a whole, and in some cases 
more than three times as high. As a matter of fact, com- 
paring the expenditures upon the Jicarilla Reservation with 
those upon the Papago Reservation, the expenditures are 
twenty times as great. On certain of the reservations where 
large timber sales were being conducted a per capita some- 
what higher than the average was justified in 1931; but this 
factor did not even contribute to the excessive cost at the 
San Carlos, Port Hall, and Osage Reservations, or, indeed, 
in any substantial measure except at Klamath, although 
even at the latter reservation timber sales have now prac- 
tically ceased. 

From these facts if is clear that large reductions are not 
only possible but should be made at these reservations. 
Unless the Budget estimates and the bill before us are to be 
reconstructed in their entirety, it will be impossible to pro- 
vide in the bill before us the specific economies in gratuity 
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items, owing to the fact that the gratuities are not segre- 
gated by reservations. Hence, I suggest that economies 
would be achieved by amending the bill in the following 
particulars: Reduce the appropriations of tribal funds to 
agencies 25 per cent; the dmendments to be made beginning 
at page 55, line 12, through page 57, line 23; likewise 25 per 
cent of the $75,000 item appearing on page 58, line 3, with 
a coordinate reduction of the $45,000 reduction on page 58, 
line 9, thus reducing the item to $33,000. Also deduct 
$25,000 from the item of $150,000 appropriated for the Osage 
Agency, page 59, line 18. 
IRRIGATION AND RECLAMATION 

Mr. President, it would consume too much time of the 
Senate to properly present the facts relating to the irriga- 
tion and reclamation projects controlled by the Indian Bu- 
reau. Perhaps the most glaring and inexcusable wastes in 
the Indian Bureau are those in its irrigation and reclamation 
divisions, and the Indians are compelled to bear the burden 
resulting from the bureau’s maladministration and ineffi- 
ciency. I presented to the Appropriation Committee a few 
days ago some facts relating to this subject, and I am glad 
to know that the committee accepted in part at least some 
amendments suggested by me and reduced the total appro- 
priations carried for irrigation and reclamation approxi- 
mately $425,000. My recommended reductions totaled $926,- 
323. A year ago when the Indian appropriation bill was 
under consideration I discussed at some length this question 
and quoted from the Preston-Engle report in support of 
the criticisms which I made of the inexcusable waste and the 
unsound policies of the bureau. 

Senators will recall that when Doctor Work was Secre- 
tary of the Intericr he appointed a commission, consisting 
of Porter J. Preston, engineer of the Bureau of Reclama- 
tion; C. A. Engle, supervising engineer of the Bureau of 
Indian Affairs; and Mr. Ray P. Teele, economist of the 
Department of Agriculture, to make a survey of the irriga- 
tion projects on Indian reservations. The commission was 
deprived of the services of Mr. Teele on account of his 
death. The commission was required to study and report 
upon construction costs, operation and maintenance cost, 
and returns, failure to make repayments to the Govern- 
ment of invested capital, the utilization being made of 
lands by the Indians and purchases of Indian allotments, 
and receipts of money from the sale of Indian allotments, 
the water supply, soil fertility, and all other questions in- 
volving the feasibility of reclaiming lands on Indian proj- 
ects. The instructions given the commission will be found 
in part 6 of the hearings of the Frazier committee, begin- 
ning at page 2241. 

The two engineers made an exhaustive study of all the 
matters referred to them by Doctor Work and submitted 
a voluminous report, consisting of more than 500 pages of 
closely printed matter. No one has questioned the fairness 
or accuracy of the report; and, so far as I can learn, the 
engineers were temperate in their criticisms of the bureau’s 
activities in connection with these projects. They made 
many recommendations which should have been promptly 
followed, condemning various projects as wholly unfeasible 
and urging their abandonment, and recommending with re- 
spect to a number of the projects that they should be trans- 
ferred to the control of the Reclamation Bureau of the In- 
terior Department. 

It is not creditable to the Department of the Interior and 
the Indian Bureau that this report was locked up and was 
not brought to the light of day until the Frazier commit- 
tee secured possession of the same. It was then published 
as a part of the hearings of the Indian investigating com- 
mittee, volume 6. This report, of course, should have been 
promptly submitted to Congress to aid it in dealing with 
the matters to which it referred, but as stated, it was with- 
held from Congress until the Frazier committee published 
it; but in the meantime the Indian Bureau continued to 
request and obtain large appropriations which it expended 
upon projects which should have been abandoned, and 
upon other irrigation and reclamation schemes that were 
unsound and that should have been reorganized and brought 
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within proper limits. The Indian Bureau ignored the re- 
port and continued its wasteful and unsound policy which 
resulted in the expenditure of millions of dollars upon irri- 
gation schemes many of which were of no value to the In- 
dians, and others which, if they possessed any merit, were 
of but little or no value to the Indians but were rather 
for the benefit of white settlers. 

It is unfortunate that the Preston-Engle report has re- 
ceived so little attention at the hands of Congress; and the 
conduct, of the Indian Bureau in withholding the report 
and practically ignoring its recommendations can not be 
approved. If time permitted I should be glad to examine 
in some detail this report and the recommendations made 
and the criticisms offered concerning the irrigation projects 
to which it is directed. I shall, however, submit some facts 
as shown by the report, and also elaborated and brought 
up to date as a result of the hearings before the Appropria- 
tions Committees of Congress and the Annual Reports of 
the Commissioner of Indian Affairs, as well as the printed 
hearings of the Frazier investigation committee. I shall 
not attempt to deal with all of the projects for which ap- 
propriations are carried in this bill, but with a limited num- 
ber of those which are typical of other projects and reveal 
the policies and operations of the Indian Bureau, and for 
that purpose. 

I shall trespass upon the time of the Senate to present 
some facts appearing in the report as well as in the hearings 
before the House andi Senate committees. The House 
hearings on the entire bill for 1933 (pp. 321-333) con- 
tain tables of costs and other data relating to this matter. 
I have summarized these tabulations and prefaced the sum- 
mary with a statement that the Indian Bureau, by omitting 
costs of leveling and preparing the land, greatly understates 
the total of the gross and of the net cost of the irrigation 
projects; further, that the bureau, in its statement of the 
values of land not irrigated, has continued to inflate its 
figures regardless of the errors and exaggerations pointed 
out by the Preston-Engle Commission. These tables also 
show that the bureau claims credit for anciently built irriga- 
tion systems of the Pueblos which the Indians themselves 
not only constructed but continue to operate and maintain, 
and which are shown to be the most successful of the Indian 
irrigation systems. I submit the following tabulation: 


Total result of Indian Bureau reclamation 


1. Total cost of the bureau's irrigation. projects, 

exclusive of overhead, to June 30, 1931. $49, 793, 954. 00 
2. Administrative overhead, computed at 5.3 per 

cent of the total of costs other than over- 

head, in accordance with the actual percent- 

age in the fiscal year 1931, as stated on page 


22 of the commissioner’s report for 1931_____ $2, 639, 079. 00 
Grand total, irrigation costs $52, 434, 033. 00 
3. Total repayments on construction and on oper- 
ation and maintenance $5, 774, 282. 00 
4. Net cost to the United States $46, 689, 751. 00 
5. Total of above net cost charged 


against the land under the 
co ( (( $44, 944, 753. 00 

Less the remission of debt 

on the Gila River lands 

in Arizona, under act of 
Mar. 4, 1931 1. 370, 000. 00 


Total outstanding charge $43, 574, 753. 00 
6. Total repayment on construc- 
TTC TT 81, 556, 524. 00 
Total repayment on operation 
and maintenance 4, 187. 558. 00 


Total of all repayments to the Government. 85, 744, 262. 00 
7. Net Government investment remaining above 
all. repayment- a Laii sis ke $46, 687, 751.00 


%%Fͤom xx. Ee 4 
9. Percentage of operation and maintenance cost 
which has been repaid__...--..------.--... 86 
10. Percentage total investment which has been 
E e, 11.5 
11. Gross increase in investment, 
o $2, 577, 419. 00 
Collections (from construction 
and O. & M.) in 1931 574, 000 


Net Increase of investment in 1931 — 82, 003, 419. 00 


12. Total acreage irrigated in 1931 421, 528 
Net cost to the Government for 
each irrigated aecre $110. 70 
Private cost for clearing, level- 
ing, etc., for each irrigated 


OOO se goa eG 30. 00 
Total cost for each irrigated acre________ $140. 70 
13. Average value of each acre when irrigated_____ $75. 00 


(This value is speculative. The bureau 
claims a value for the Flathead irrigated land, 
$30; for Crow irrigated land, $50; for Uintah 
irrigated land, $55; for Shoshone irrigated land, 
$50. Higher values are claimed for the irri- 
gated land in the southwestern projects. For 
example, Pueblo irrigated land is stated to be 
worth $114 on the average, a figure much 
higher than the appraised value as found by 
the board of appraisers of the Pueblo Lands 
Board, The estimate of $75 as the average 
be of irrigated acres in all projects is gener- 
ous. 

14. Value created by the Government's investment 

(as distinct from private investment in level- 


Ine Clearing: EE $18, 968, 760. 00 
15. Cost to the Government above the value cre- 
ated by the Government Investment $27, 720, 991. 00 


THE BLACKFEET PROJECT, MONTANA 

I call the Senate’s attention to the Blackfeet project not 
because it is the worst example among the bureau’s projects 
but because it exemplifies, from the year 1907, when it was 
fully launched, to the present year, the determination of 
the bureau to ignore the wishes of the Indians and to 
persuade Congress to support the bureau’s schemes. This 
project has already cost the Government more than one 
and one-half million dollars. The net construction costs 
to June 30, 1931, aggregated $1,131,661. Construction was 
commenced in 1908, but to date only $28,103 of the construc- 
tion cost has been repaid to the Government. Net opera- 
tion and maintenance costs on the date just mentioned 
totaled $305,422, which represented delinquent operation and 
maintenance charges. In 20 years only $94,698 were repaid 
the Government on account of operation and maintenance. 
The net cost therefore of the project was $1,437,083, which 
was increased during the fiscal year 1932 by more than 
$78,000, making the net cost to June 30, 1932, $1,515,083. 
On June 30, 1931, the estimated cost for the completion 
of the project was $1,566,226, and the bureau proposed to 
expend that huge sum for the completion of the project. 
The total irrigated acreage for the fiscal year 1931 was but 
6,694 acres, and of this total the Indians irrigated but 35 
acres. The net cost to the Government for each irrigated 
acre amounted to $215 in 1931, and the value of each acre, 
when irrigated, as stated by the Indian Bureau, was $60. 
In other words, each irrigated acre represented an irriga- 
tion cost three and six-tenths times greater than the total 
value of such acre. The bureau reported for the fiscal year 
1925 an irrigated acreage upon this project of 6,019 acres, 
which was 89 per cent of the entire acreage irrigated in 
1931. (House appropriation hearings, Interior Department, 
1927, p. 138.) 

The net cost to the Government in 1925 stood at $1,294,912 
as shown on page 133 of the hearings just mentioned. The 
bureau had increased the irrigated acreage by a total of 229 
acres by spending an additional sum of $142,173, at a cost 
of $621 for each new acre brought under irrigation. The 
acreage cultivated by the Indians was reduced from 226 
acres in 1925 to 35 acres in 1931, as stated. 

I should add that dry farming under the project increased 
upon this as well as other Indian projects. Mr. Dodd, the 
Budget officer of the bureau, stated to the House Committee 
on Appropriations, December 21, 1931 (p. 386): 

% * Considerable difficulty has been encountered in getting 


the landowners to operate their farms, as cumulative charges 
made the financing an impossible burden in many cases. * * 


As I have pointed out, the total collections for construc- 
tion amounted to but $94,698 during the entire life of the 
project down to 1931, and the entire collections for operation 
and maintenance were only $28,103. In other words, col- 
lections on account of construction plus operation and main- 
tenance for 23 years totaled but 7.9 per cent of the invest- 
ment. This indicates that the $122,801, being the amount 
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actually paid by the water users and landowners, was so 
great a burden as to materially reduce the area irrigated. 
Such is the statement of the bureau through Mr. Dodds. 

Notwithstanding these incontestible facts as to the 
failure of this project, and the burdens placed upon the In- 
dians and the taxpayers of the United States, the bureau 
still stubbornly persists in its injurious and foolish course. 
The bureau officials now ask Congress for $86,000 to be ex- 
pended upon this project for the year 1933. Unfortunately 
the House has acceded to the bureau’s demands. I am glad 
to note that the Senate committee has reduced this amount 
to $41,000, but the bureau has protested violently against 
the reduction, claiming that it will not only pastpone the 
final completion and use of the project but will result in 
voiding some of the work already done.” 

Mr. President, I protest against the course of the bureau 
in dealing with this project. It is unfair to the Indians and 
unjust to the taxpayers of the United States. Congress is, 
in my opinion, being imposed upon by the bureau. Yet in 

‘the face of the Preston-Engle report and the obvious facts 
showing the project to have been unsound, the bureau still 
persists in squandering money which the Indians, the tax- 
payers, or both, will be compelled to meet. 

The facts which I have presented have assumed more 
important significance in the light of the history of this 
project. The main Blackfeet project, as stated, was launched 
by the bureau in 1907, and it secured in the act of March 1 
of that year an appropriation of $300,000, $100,000 of which 
was made immediately available for the beginning of the 
construction work. y 

The bureau had urged this project for a number of years 
prior to 1907, but Congress declined to yield to its impor- 
tunities until it spoke in the act of March 1, 1907. The 
record in regard to this project is shown in the Preston- 
Engle report at page 2323. The bureau through its chief 
engineer informed the Indians that the irrigation system 
could be constructed and completed “ at the modest expendi- 
ture of approximately $4 per irrigated acre.” By 1931 the 
irrigation structures had cost $170 per irrigated acre (omit- 
ting operation and maintenance costs), or forty-two times 
the amount which the bureau told the Indians would be the 
actual cost. The Indians, however, were not convinced by 
the bureau’s representatives. They insisted that their ter- 
ritory, including that which was within the proposed irriga- 
tion project, was a cattle country and not a farming country. 

Mr. Cody, the bureau engineer, admitted that the physical 
conditions were “unfavorable,” and be, reported that the 
“sentiment was strongly against the proposed canal sys- 
tem.” He further stated in his report that— 

There were some 17 speeches made (at the tribal gatherings), 
out of which there were only 4 favoring the project, the great 
majority being adverse to having tribal funds so invested. In this 
council the Indians contended that the Blackfeet Reservation was 
simply a grass country and sufficient wild hay could be put up 
each year for winter fceding. > 

In order to abate the opposition of the Indians to the 
project, representatives of the bureau stated that if the 
project were built, they could obtain work in its construc- 
tion for which they would be paid. These inducements se- 
cured the assent of some of the Indians, but the record 
does not show that the tribe, as an organization, ever with- 
drew its protest, and from that time up to the present the 
tribe has continued its protest and is now protesting against 
the further squandering of money upon this project. 

The protest made by the Indians, and the manifest un- 
soundness of the project resulted in an investigation by 
a commission appointed by the Commissioner of Indian Af- 
fairs in 1914. Mr. W. S. Hanna, who was then and is now a 
supervising engineer of the bureau, was a member of the 
commission, but it was a bureau commission investigating 
the bureau. The zenith of enthusiasm which the commission 
was able to work up to secure an indorsement of a scheme 
to continue the enlargement of the project was stated in 
the following words: 

It is our opinion that in any ordinary season a fairly good 
crop of hay may be grown on the irrigated land covered by the 

and projected irrigation work. 
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Nevertheless the bureau plunged on in the Blackfeet ad- 
venture. In 1927; owing to the protests of the Indians as 
well as others against the irrigation policy of the Indian 
Bureau, Secretary Work appointed, as I have stated, the 
Preston-Engle Commission to make a searching investiga- 
tion of the Indian irrigation projects and of the bureau’s 
general system of reclamation. As above stated, the report 
was not only critical of the bureau but was a general con- 
demnation of its policy and a specific condemnation of a 
number of projects upon which it had expended millions of 
dollars and upon which it was determined to expend tens 
of millions of dollars more. This report has not only been 
ignored but treated with contempt by the bureau. 

With respect to the Blackfeet project, this commission, as 
shown on page 2317 of their report, stated: 

In view of the conditions deseribed in our report on this project, 
particularly in sections 2 and 18 thereof, wherein it is shown, in 
the judgment of the advisers, that this project presents a hopeless 
situation for which there is no feasible remedy, and since the con- 
tinuance of the project can serve only to increase the large loss 
that eventually will have to be met, it is recommended: 

1. That this project be abandoned at the close of this irrigation 
season (1928), making such arrangements with lessees and white 
landowners now on the project as may be equitable. 

2. That in view of the above recommendation none of the money 
available, or made available for the coming fiscal year, be ex- 
pended in making permanent improvements until this project 
shall have received further study by Congress, 

Notwithstanding that the project was condemned as hope- 
less, the present commissioner and his assistant, so far as the 
record shows, refused to follow the findings. In addition to 
the Preston-Engle report, the commissioner and his assist- 
ant when they took office had before them a report of Mr. 
John R. Reeves, solicitor of the Indian Bureau, as well as a 
report by Mr. M. D. Reed, supervising engineer at large of 
the bureau. These reports are quoted in the House appro- 
priation hearings for 1931 at page 362, and are also given in 
full in the House appropriation hearings for 1930, pages 
1910 to 1916. Mr. Reeves recommended that existing condi- 
tions be laid frankly before Congress with a statement to 
the effect that under present conditions further appropria- 
tions for these projects could not be fully justified from an 
economic standpoint: Mr. Reed, the supervising engineer, 
stated: - : 

I believe there is a possibility of rescuing this project from the 
list of complete failures. 


Senators will keep in mind the fact that both Mr. Reed 
and Mr Reeves were members of the bureau staff, as well as 
Mr. Engle, who at the time of making the investigation and 
in preparing the Preston-Engle report was supervising engi- 
neer of the Bureau of Indian Affairs. The report of Mr. 
Reed in substance stated this possibility had nothing to 
do with engineering, but with the ownership of land. He 
stated further: 

If the land is to remain in its present ownership, I can see noth- 
ing but failure—the loss of the money already expended and the 
loss of more that would be appropriated to settle claims. 

In other words, his position was that the Indians and 
whites then owning the land must be removed from the 
land and a new population placed therein, or otherwise 
the project must continue to be a failure. 

Thus the judgments submitted by the bureau and Interior 
Department officials who investigated the project are prac- 
tically unanimous in condemning it and urging its aban- 
donment. It seems incredible in the face of these reports 
that the present commissioner and his assistant could have 
demanded of Congress appropriations for additional con- 
struction at a cost of approximately $225,000,000. Yet 
such a proposal was submitted, and Congress, relying upon 
their statements, adopted it. The only technical support, 
if any, of this unsound, unfair proposition was supplied by 
the same Mr. W. H. Hanna, a bureau official who examined 
the project in 1914 and stated that in his opinion “ wild 
hay in favorable seasons might be successfully raised on 
the Blackfeet project.” But Mr. Hanna made no recom- 
mendations that additional money be appropriated or spent. 
His position is stated on page 364 of the House hearings 
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for 1931, and in order that there may be no misunderstand- 
ing as to his position I quote: 

Mr. Cramton. As I understand it zg Mr. Hanna was not 
passing on the question as to the wisdom of continuing the proj- 
etc but was making a recommendation as to the best course to 
follow if we were to continue it. 

Mr. Hanna. That was my object. 

The Indian Commissioner has continued to ask for ap- 
propriations for this project, and, as stated, the Senate 
Appropriations Committee has now recommended that the 
$45,000 item for new construction be eliminated from the 
bill. This action of the committee has incurred the dis- 
approval of the Indian Bureau and apparently is condemned 
by the Interior Department. Secretary Wilbur had recom- 
mended that no cut be made in the Blackfeet appropria- 
tion. On the 8th instant he transmitted to Congress the 
bureau statement to which I have referred, predicting dire 
results if the new construction at the Blackfeet Reservation 
should be interrupted. The bureau statement of that date 
is found at page 7919 of the CONGRESSIONAL Recorp of the 
llth instant, and in it these words appear: 

Based upon definite recommendations of engineers who made 
a thorough study of the project * a 3-year construction 
cote gird initiated on the Blackfeet Reservation in the fiscal 
year 1 e 


Mr. President, this statement, I submit, is not supported 
by the facts, which show that the bureau is reactionary 
and is not protecting the Indians and conserving their 
rights. This seems to indicate that the bureau is chiefiy 
concerned in strengthening and extending its authority and 
in increasing the number of its employees and adding to 
their salaries. The so-called new construction program was 
adopted in 1929, five months after Commissioner Rhoads 
took office, not on the basis of “ definite ” recommendations 
of engineers who made a thorough study of the project but 
against the recommendations of the engineers. Thus the 
bureau, which began this project in 1907 by making mis- 
leading promises to the Indians and to Congress as to what 
the Blackfeet project would cost—that is, $4 per acre—now 
shows a $170 per acre fulfillment; it also continues the im- 
proper course in 1932 by making unwarranted statements 
as to the nature of the engineer’s reports, on the basis of 
which the latest plunge into extravagance and waste on the 
Blackfeet project was undertaken by the present commis- 
sioner. 

THE FORT PECK PROJECT, MONTANA 

I have given the record and present facts with regard to 
the Blackfeet project. I now direct attention to the Fort 
Peck project, which was condemned by the Preston-Engle 
committee, by the solicitor of the Indian Office and its chief 
engineer, and by former Assistant Commissioner Merritt, 
and which was ordered abandoned by Secretary Work and 
Commissioner Burke in their last year of office. 

Commissioner Rhoads and his assistant disregarded these 
unanimous verdicts of the engineers, reversed the decision 
of Commissioner Burke and Assistant Commissioner Mer- 
ritt, and launched into a new construction program on the 
Fort Peck Reservation during their first year of office. 

By way of introduction to this project I quote from the 
Preston-Engle report, page 2528: 

It would be difficult to conceive a more hopeless situation than 
that presented by the Fort Peck Reservation project. It is the 
opinion of the advisers that the only possible function this project 
can serve is that of a monument to the futility of attempting to 
build an irrigation project without a water supply, and in a 
country where the necessity for irrigation at all is questionable. 
The inconsequential results attained as compared with the large 
expenditures, nearly $1,000,000, present a spectacle that is re: 
appalling and humiliating. The most that can be said in pallia- 
tion of the mistake of those responsible for this scheme is that 
this project had its Inception in the boom days of western land 
reclamation, when every tract of desert land was considered a 
potential Garden of Eden by the land-hungering tide of immigra- 
tion, and when sound, sober sense and business judgment were 
temporarily swept aside by unreasoning optimism and enthusiasm. 

Notwithstanding the expenditure of nearly $1,000,000 (8941. 
029.17 to June 30, 1927), there was utilized during the last irri- 
gation season (1927) only 2,730 acres of land, and it is complained 
that the water supply was insufficient for even this small area, 
although 1927 is rated as a wet year. 
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This project, like the Blackfeet project, was bitterly re- 
sisted by the Indians, and, as in the case of the Blackfeet 
Reservation, the Indian Bureau ignored the tribe and treated 
it with contumely. 

The first appropriation for irrigation at Fort Peck was 
made May 30, 1908. In 1914 the evidence of failure had 
become so impressive that the Indian Bureau appointed a 
commission of its own subordinates to investigate. This 
commission consisted of three reservation superintendents 
and three Indian Bureau irrigation engineers. It met with 
30 Fort Peck Indians, whom it thus characterized: 


They can hardly be considered fair representatives of the tribe. 


Why the commission did not meet with the whole tribe, 
which has long been accustomed to gather in regular assem- 
blies, the report does not explain. 

The commission proceeds—page 2519: 

Some of these Indians objected to initiating construction on 
new units until it has been demonstrated that those constructed 
or in course of construction are successful. 

Their principal objection to the present policy was that it 
hypothecated the proceeds from the sale of surplus lands in the 
construction of irrigation units and leaves no funds with which to 
meet the n expenses incidental to beginning farm opera- 
tions on a self-supporting basis. 


This commission evidently had the same general point of 
view as that which was voiced by Mr. Code, chief engineer 
of the Indian Bureau, on October 30, 1909. Mr. Code stated 
page 2729: 

Justification for expending so large a sum in reclaiming their 
(Fort Peck Indians) lands could only be on the grounds that it 
was much better for the Indians and the country at large that 
their (the Indians’) money should be spent in reclaiming the 
deserts of the West rather. than that it should be subse- 
quently doled out to them in cash payment. This, in my opinion, 
is a strong argument. 


At this point I pause to dispose of a favorite Indian 
Bureau alibi with respect to the Fort Peck and some other 
projects. This alibi, often quoted in reports and hearings, 
is to the effect that the Reclamation Service of the Interior 
Department, not the Indian Office, has been to blame for 
indefensible extravagances on these Indian projects. 

The alibi is destroyed by the report of the Preston-Engle 
committee, which recites the exact history of the Fort Peck 
project. In a few words I summarize the facts of record 
as there exhibited: 

(1) The Indian Office, not the Reclamation Service, conceived 
the project, sponsored it, and got Congress to authorize it. 

(2) The Reclamation Service, in this as in a number of projects, 
acted (until 1924) as construction agent for the Indian Office. 
Commissioner Burke stated as follows to the House Appropria- 
tions Committee (appropriations hearings for 1923, p. 167): “We 
have our own irrigation service headed by a chief engineer on irri- 


- gation, and the only instance in which the Reclamation Service 


is doing any work on Indian reservations is in the nature of 
contractors,” 


Even the presentation to Congress of the Budget requests 
and Budget justifications was a task of the Indian Bureau, 
not of the Reclamation Service. 

I now pass to the conclusions and recommendations of 
the Preston-Engle committee, transmitted to the Secretary 
of the Interior June 8, 1928 (p. 2511): 


It is the conclusion of the advisers that the Fort Peck Reserva- 
tion project presents a hopeless situation because of the inade- 
quacy of the water supply. The streams supplying the various 
units of the project are small and occasionally are dry at times 
during the irrigation season. There are no feasible storage sites. 
The storage already provided is inadequate, unsafe, and excessive 
in cost. 

Although this project represents an expenditure to June 30, 
1927, of $941,029.17, there was irrigated during the season of 1927 
only 2,730 acres, and it is complained that the water supply was 
inadequate even for this small acreage, and the Government is 
confronted by a claim alleging damage to crops as the result of 
insufficient water. 

For the period 1921 to 1927, inclusive, it cost the Government 
$91,711.71 to operate and maintain this project, and of this amount 
only $6,775.85, or about 7 per cent, was repaid by water users. 

We are firmly convinced that there is no hope for the recovery 
of any part of the Government's investment in this project, and 
that any further expenditures will simply be adding to the loss 
that eventually must be sustained. 
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It is recommended 

1. That the project be abandoned at the earliest opportunity, 
and that no further Government funds be expended either in 
construction or operation and maintenance. 

2. That whatever adjustments are equitably required by the 
terms of existing contracts with lessees and purchasers of Indian 
lands, and with homesteaders, be made. 

3. That all construction repayments heretofore collected from 
individuals be credited to accrued operation and maintenance 

due from such individuals, or in the event no such opera- 
tion and maintenance charges are due, that amounts collected 
on construction assessments be refunded. 

4. That, if they desire to do so, the farmers on each of the vari- 
ous units be allowed to operate and maintain the units for their 
own use and at their own expense. 

5. That all equipment and material now carried on the irrigation 
project inventory, including building and telephone line, be turned 
over to the superintendent of the reservation for such use as he 
may have for it. 

Following the Preston-Engle findings came two reports 
in 1928, one by Mr. John R. T. Reeves, solicitor of the In- 
dian Office, and the other by Mr. W. M. Reed, supervising 
engineer at large of the Indian Office. They are found in 
the House hearings on the Interior appropriation bill for 
1930 (pp. 910-916). Both reports condemn the Fort Peck 
project without measure and call for its abandonment. 
The psychology of the whites in the local community is 
thus characterized by Mr. Reeves: 

Apparently they proceed on the theory that the more money 
spent by the Government the better it will be for the merchants, 
traders, etc. 

Mr. Reeves states in his report that the rainfall at Fort 
Peck is ample to mature grain under dry-farming methods. 
Mr. Reeves found that less than 2,000 acres of the project 
were being irrigated, 1,220 by white owners and 630 by 
Indian owners. The project to that date had cost the 
Government and the Indians $954,132. 

Mr. Reeves expressly condemned any future construction 
expenditure. “A million-dollar plant, operated at less than 
10 per cent capacity,” he stated, “is practically idle.” 

Chief Engineer Reed was equally decisive in his recom- 
mendations. He stated, after a detailed description of the 
situation at Fort Peck: 

My conclusions are that the money already spent by the Gov- 
ernment can not be reimbursed and that any more that is spent 
will also not be reimbursed. * * he land ownership (at 
Fort Peck) is 95 per cent against (hostile to) the irrigation 
project. * * Congress ought to be informed of the true 
condition of affairs, that it may take such action as it sees fit. 

Thereafter Assistant Commissioner Meritt appeared be- 
fore the House Subcommittee on Interior Appropriations 
to make a “ definite recommendation.” He stated, Novem- 
ber 19, 1928: 

It has been my view for some years that the Fort Peck irri- 
gation project was not a success and that it never would be a 
success. * I believe that project should be abandoned 
by the Government, and I have so recommended * * after 
that the landowners under the project could * * * form a 
water-users’ association and operate the project as best they can 
under the circumstances. (House hearings, appropriation bill for 
1930, p. 917.) 

As I have stated, the new commissioner, faking office in 
1929, ignored all of the technical advisers and reversed the 
policy which his predecessors in office had tardily adopted. 
He did not even wait to get an appropriation for renewed 
construction into the regular appropriation bill for the 
fiscal year 1931 but rushed it into the deficiency bill of 
March 26, 1930. The appropriation which was secured was 
$63,000, which included $55,000 for new construction, 

Nothing which I might add could have any strengthening 
effect upon the statements which I have quoted, from the 
technical committees and from Assistant Commissioner 
Meritt. I need only add that on June 30, 1931, the net cost 
of the Fort Peck project stood at $1,006,065. The total re- 
payments on construction, plus operation and maintenance, 
in 21 years since the project was commenced, had been 
$34,834. The total irrigated acreage was 3,434, and the net 
cost to the Government for each irrigated acre amounted 
to $296. 

There is much evidence before the Frazier committee, as 
well as before other committees of the House and Senate, 
that appropriations have often been recommended by the 
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bureau and made by Congress, at the request of white com- 
munities, when it was clear that the appropriations were not 
in the interest of the Indians but were in part designed to 
furnish employment to white communities. A number of 
schools have been maintained because of the pressure of ` 
commercial and other organizations, based upon the view 
that spending large sums of money by the Government for 
boarding schools and for Indian activities would be bene- 
ficial to white communities upon or near Indian reserva- 
tions or Indian boarding schools. The statement concerning 
the Fort Peck irrigation project made by Mr. Reeves, so- 
licitor of the Indian Office, conclusively supports this view. 
Let me repeat his statement, because it throws light upon 
the propaganda and pressure in behalf of appropriations 
for the alleged benefit of the Indians: 

Apparently they (the white local communities) proceed on the 


theory that the more money spent by the Government the better 
it will be for the merchants. 


THE CROW PROJECT, MONTANA 


Mr. President, I shall briefly refer to the Crow irrigation 
project. I have selected this project because it is one of the 
projects where the costs have been chiefly met from Indian 
tribal funds, not from the Treasury of the United States. 
There are other examples such as the Uintah Reservation, 
the Klamath, the Shoshone, and the San Carlos Apache 
projects. The net cost of the Crow project down to and 
including the year 1931 amounted to $2,826,218. At that 
date the irrigated acreage had been reduced from 35,298 
acres in 1928 to 20,602 acres, though the net cost in these 
three years had increased $62,221. The cost of each irri- 
gated acre owned by an Indian, whether farmed by the 
Indian himself or leased to white persons, amounted to 
$220. These figures are exclusive of private investment in 
clearing and leveling lands. All moneys expended for this 
project, both for construction and for operation and main- 
tenance, prior to June 30, 1923, were taken from the Crow 
tribal fund. This project has been described as one which 
was tantamount to a raid upon the tribal funds of the Crow 
Indians. The Preston-Engle committee, at page 2381 of 
their report, states that the greater part of the money taken 
from the tribal fund is not even theoretically collectible. In 
other words, the Crow Tribe has been deprived of consider- 
ably more than one and one-half million dollars. 

It is conceded by all that white landowners upon the 
Crow project, as well as other Indian irrigation projects, 
have been beneficiaries of tribal-fund expenditures as well 
as gratuities paid from the Treasury of the United States. 
As evidence of the indifference if not carelessness of Con- 
gress, as well as of the Indian Bureau, in dealing with tribal 
funds and protecting the rights of the Indians, I call atten- 
tion to the act of Congress of May 26, 1926, which canceled 
the indebtedness of land owners under this project, to the 
Crow tribe, amounting to $1,978,934. As I have indicated, 
the Crow irrigation system was built from moneys taken 
from the Crow tribal fund. There was waste and extrava- 
gance in connection with this project. As a basis for action 
by the Indian Bureau a form of consent had been obtained 
from the tribe, through an agreement between it and the 
Government, which received congressional approval by law 
enacted March 3, 1891. (26 Stat. 104.) This agreement, 
dealing with the cession of the Crow lands to the United 
States, provided that $200,000 of the purchase price paid 
to the Government was to be used for irrigation. There- 
after, Crow tribal funds were taken in connection with this 
project until nearly $2,000,000 had been expended on 
construction and more than $600,000 for operation and 
maintenance. Congress in appropriating Crow funds prior 
to 1918 made no provision for reimbursement to the tribe, 
but the appropriations subsequent to May 28, 1918, were 
made reimbursable to it. 

Mr. President, in my opinion the Crow Indians were not 
fairly dealt with in this transaction, and I do not under- 
stand the representations made by the Government or the 
consequences of the agreement to which I have referred. 
In 1926 a delegation from the Crow tribe visited Washington, 
and through some influence it was persuaded to accept and 
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support a bill the language of which was obscure and pe- 
culiar, but whose effects, as subsequently construed by the 
Interior Department, resulted in the cancellation of the 
debt to the tribe in the amount stated by $1,978,934. How- 
ever the Government did not make provision for reimburse- 
ment and assumed no liability to repay the tribe for money 
which had been taken from their funds. 

My information is that recently a measure has been pre- 
pared by the Interior Department and is now being con- 
sidered, calling for an indorsement by the Crow tribe of 
the transactions referred to, which, if enacted into law, 
would cancel all operation and maintenance charges which 
have been paid from tribal funds, amounting to more than 
$600,000. This proposition, Mr. President, I consider unjust 
to the Indians. These cancellations would be justifiable only 
if the Indians were to receive reimbursements from the 
United States or from cther sources, on account of the large 
sums of which they have been deprived. It is claimed, how- 
ever, that the act of May 26, 1926, was an unconditional 
cancellation, and that tke proposed bill affecting operation 
and maintenance is an unconditional cancellation. As a 
result, the Crow Indians, believing that they have been 
unjustly treated, are seeking redress from the United States 
and, as I am informed, are preparing to enter suit in the 
Court of Claims to recover approximately $2,000,000, the 
amount taken from their tribal fund for irrigation construc- 
tion. It is to be expected that these Indians whose lands 
are thus oppressed with debt, which they allege was without 
their consent and in violation of trust patents, should desire 
relief from the burden imposed upon them. In my opinion 
the United States should not insist upon a course which has 
proven so injurious and has deprived them of more than 
$2,000,000 of their tribal funds. 

I should add that the total reimbursements on account of 
construction, from the beginning of the project through 
1931, is only $10,026. The Preston-Engle report states that 
the crop yield when irrigation is employed does not average 
in excess of $2 an acre more than when the lands are not 
irrigated. This fact shows the unsoundness of this project 
and the unjustifiable burden placed upon the Indian tribe. 
This same report describes the waste and extravagance of 
the Indian Bureau in the construction, operation, and main- 
tenance of Indian projects, and the use of padded statistics 
by the bureau to bolster up its claims and fortify its de- 
mands for continued expenditures. Without reading I ask 
permission to insert in the Recorp as part of my remarks a 
few paragraphs from the Preston-Engle report. 

The VICE PRESIDENT. Without objection, it is so 
ordered. 

Wasteful construction: Money for the construction and for the 
operation and maintenance of the irrigation works on the Crow 
Indian Reservation has been taken almost entirely from the Crow 
tribal fund, the appropriation from the fund being authorized by 
Congress. It seems apparent that whoever is responsible for the 
construction and maintenance of this project must have consid- 
ered that the Crow tribal fund is inexhaustible, as money has 
been spent with a lavish hand, and seemingly with no thought as 
to whether the investment in irrigation works can ever be repaid 
by the lands included in the project. The most noticeable and 
regrettable feature of this project is the large number and great 
variety of unnecessarily complicated and excessively expensive 
concrete structures, many of which in our judgment are unneces- 
sary and only add to the difficulties and expense of operating and 
maintaining the project. The cost of some of these structures, as 
given by the project engineer, is so appalling and amazing as to be 
almost unbelievable. In certain instances it is inconceivable, even 
after making every possible allowance for complicated designs in- 
volving intricate and difficult form work, long haul of materials, 
high-priced labor, and unsatisfactory weather conditions, how so 
much money could have been spent on some of these canal struc- 
tures. As indicating the excessive cost of some of these structures, 
attention might be called to those on the Lodge Grass Canals. 
The cost of several concrete drops that were examined on this 
canal, as given us by the project engineer, much to our surprise, is 
slightly over $1,100 each. Ordinarily such structures are built for 
$150 to $300 each. 

In many instances, in our judgment. as on the Lodge Grass and 
other small canals, many massive concrete structures have been 
built where there is no need for them, particularly if the canals 
and laterals had been properly located and the work adapted to 
local topographic and geologic conditions. 

In many instances, the design of concrete structures is unneces- 
sarily complicated, involving much difficult and expensive form 
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work. Simple and approved styles and types have, in many cases, 
been discarded for the complicated and unusual, regardless of cost. 
As an example, the ordinary foot plank has in some cases been 
displaced by the more artistic and much more expensive reinforced 
concrete archtype footbridge. 

Several water users charge there has been criminally 
Vatter expenditure of funds in building many useless and un- 
necessary structures. 


FORT BELKNAP PROJECT; MONTANA 


Mr. KING. Mr. President, I shall briefly refer to another 
Indian irrigation project, known as the Fort Belknap proj- 
ect, The Preston-Engle committee condemned in vigorous 
language the extravagant operation and maintenance costs 
of this project; yet the bureau demands further appropria- 
tions for operation and maintenance. The Preston-Engle 
committee charged on page 37 of its report that in order to 
justify appropriations, the statistics for the project had been 
grossly padded by the Indian Bureau. On page 2315 of the 
report the committee states: 

The value of the principal crop (at Fort eats acd BR hay— 
is but litte more than the actual cost of harvesting and stacking. 
Not only on this reservation but on most of the reservations con- 
sidered in this study, it was noted that there was an almost 
universal tendency on the part of employees, in the compilation 


and preparation of reports and justifications, to be extremely 
optimistic. x 
. 


The Fort Belknap project is burdened with an over- 
head charge for regular employees out of all proportions to the 
results attained. Four regular employees—a chief foreman, 
foreman, and two ditch riders—are ali on the pay roll for the 
entire year. Their salaries aggregate over $6,500 and, added to 
this, the value of perquisites, house rents, fuel, lights, etc., 
supplied by the Government. 

The committee then adds: 

The Indians complain that in the winter these ditch riders 
“loaf” and draw their pay. 

The committee then submits its opinion, that such em- 
ployment of useless employees, if not an oversight, amounts 
to “criminal negligence on the part of whoever is 
responsible.“ 

Notwithstanding this report and other facts brought to 
the attention of the Indian Bureau, condemning the policy 
of the bureau with respect to the project, the bureau now 
demands appropriations and submits budget estimates for 
additional employees for the coming year. The conditions 
on the Fort Belknap project are similar to conditions exist- 
ing on many other Indian Bureau reclamation projects. 
A reading of the Preston-Engle report in parallel column 
with the Budget estimates for 1933 will, I believe, convince 
fair-minded persons that economies demanded by common 
sense and by a proper regard for the rights of the Indians 
have been entirely ignored by the bureau and that its 
demands for appropriations are unfair and unjust to the 
Indians. 

THE MODOC POINT PROJECT, OREGON 

Mr. President, this project at the Klamath Reservation is 
one of the crowning absurdities of the Indian Bureau’s rec- 
lamation service. The facts relating to this project are 
found on page 2730, part 6, of the Senate Indian investiga- 
tion hearings and are more fully presented in the Preston- 
Engle report, beginning at page 2497. The Preston-Engle 
committee recommended that all appropriations for opera- 
tion and maintenance of this project should cease, beginning 
with the calendar year 1929. The Klamath Tribe have con- 
sistently opposed the continued use of their tribal funds for 
the operation and maintenance of this defunct project. The 
committee, at page 2293, stated: 

On the Klamath Reservation the area reported as being farmed 
by Indians is many times the area they are actually farming. 

The fact is that the Indian Bureau has adopted policies 
with respect to the Klamath Re ervation injurious to the 
Indians. In dealing with the timber upon this reservation 
I submit that the rights of the Indians have not always been 
guarded and that the demands of white contractors have 
been too readily acceded to. Indeed, grazing lands on the 
reservation have been the prize of.the white sheep and 
cattle men to the great disadvantage of the Indians, and 
with respect to the irrigation prolec, the interests of the 
Indians have been ignored. 
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SHOSHONE OR WIND RIVER PROJECT, WYOMING 


The Preston-Engle Committee severely condemned what 
it considered to be the continued waste of money upon the 
Shoshone project. At page 2552 the committee said: “ Only 
one-third of the land said to be irrigable on this project is 
being utilized.” 

Notwithstanding the limited area irrigated and the large 
unused area already available for irrigation, the Indian 
Bureau has demanded continued appropriations for con- 
struction. On page 2553, the Preston-Engle committee 
strongly condemned the determination of the Indian Bu- 
reau to enlarge the construction, a determination, I might 
add, which is now being translated into action. The com- 
mittee said: 

The advisers [meaning the Preston-Engle committee] are unable 
to understand why—when with less than one-third of the land 
now under the irrigation system being utilized there is an occa- 
sional water shortage, and when it seems certain that when 
greater areas are put in cultivation it will become necessary to 
construct storage in reservoirs at numerous points, and when ap- 
parently it is not known whether suitable sites can be found—this 
project has been extended to its present limits, and why it is pro- 
posed to extend tt still further to take in an additional area of 
over 22,000 acres. 

In view of the conditions it would seem to be an inexcusable 
blunder to make any further extensions to this project until 
there has been made the most searching study and investigation 
of the water supply. 

Mr. President, here is an illustration of the folly, ex- 
travagance, and gross incompetency of the Indian Bureau. 
It takes enormous sums taken from the Indian Tribes, or 
in part from the Treasury of the United States, and enters 
upon the construction of irrigation projects which in many 
instances are not feasible and are not desired by the Indians 
and which are doomed to failure. The record in this project, 
as well as others, conclusively shows waste and extravagance, 
unwise expenditures, incompetent employees, and a most 
inefficient bureaucratic system. And the Indians are the vic- 
tims. The policies of the bureau have made heavy inroads 
upon tribal funds and have imposed upon the Indians enor- 
mous burdens, too heavy for them to bear. 

Continuing, the Preston-Engle committee after denouncing 
inefficient and wasteful methods of operation and mainte- 
nance state: 

As on other projects in the Northwest, where the growing sea- 
sons are short and the winters correspondingly long and severe, 
it is the judgment of the advisers that the employment of ditch 
riders during the entire year is not justified and should be 
discontinued. 


In spite of these findings by these competent engineers, 
the bureau has continued its wasteful and foolish policy, 
and the construction and maintenance costs have increased 
and new construction has been launched under the present 
administration. The Indians, as stated in the Preston- 
Engle report (p. 2554) have accumulative grievance against 
this irrigation system. They not only complain that $800,- 
000 of their tribal funds were poured into it; but they 
point out that before the bureau started the project, the 
Indians already were irrigating their land “in a manner 
perfectly satisfactory to them,” and that their own irriga- 
tion system was in part destroyed and in part incorporated 
into the bureau project for which they were compelled to 
pay. They were forced to pay first out of tribal funds and 
now out of their individual moneys. Their statement con- 
cerning this matter is found on page 2554 of part 6 of the 
Senate subcommittee’s hearings. It is evident from the 
hearings and from the known facts that the bureau de- 
scended upon the Shoshone Indians as a sort of a plague, 
consumed their tribal funds, destroyed their irrigation sys- 
tem, loaded them with individual debt, and still continues 
an extravagant operation and maintenance expenditure, 
and prosecutes new construction wholly unnecessary and 
condemned by the officials assigned to investigate the 
matter. I might add that the area of constructed canals in 
1931, was 57,442 acres, or two and one-half times the irri- 
gated area farmed by the white owners, white lessees and 
by the Indians themselves. 
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THE FLATHEAD IRRIGATION PROJECT 

Mr. President, I regret that the unsound and injurious 
Policy of the Indian Bureau in projecting Indian irrigation 
projects and squandering money upon the same is not more 
fully understood by the Senate as well as by the public. I 
have consumed perhaps too much time in discussing a num- 
ber of these projects (but all deserve consideration), and I 
shall further trespass upon the time of the Senate in pre- 
ri some facts connected with the Flathead irrigation 
project. 

This project represented a net cost to the Government of 
$6,426,819 in 1931. The net cost to the Government had 
increased between 1925 and 1931 in the amount of $1,422,623, 
though the acreage under the project susceptible of irriga- 
tion had remained stationary. The acreage susceptible of 
irrigation in 1925 was 113,000 acres, but in 1931 only 112,000 
acres. The area of lands irrigated under the project has 
been practically stationary during these and many preceding 
years, and only upon about one-third of the irrigable lands 
was water for irrigation purposes applied. During these 
same years, however, dry farming within the project steadily 
increased, the area in 1925 being nearly double the irrigated 
acreage. The Indian Bureau, for reasons best known to its 
officials, has not in recent years furnished statistics of the 
acreage dry farmed, but witnesses who testified before the 
Frazier investigating committee in 1930 were in agreement 
that the acreage devoted to dry farming had steadily in- 
creased, whereas the irrigated area was practically sta- 
tionary. 

In spite of these facts the bureau in 1931 estimated a 
further expenditure of $2,619,000 for new construction, and 
now, notwithstanding the facts stated, it insists upon an 
expenditure of $422,000 for new construction in the fiscal 
year 1933. I regret to state that the House of Representa- 
tives yielded to this demand. 

When this bill was before the Senate Appropriations Com- 
mittee, I presented to the committee facts showing that no 
part of the money for new construction was needed or 
should be appropriated. I regret that the committee did 
not accept my views, although it did reduce the item 
$155,000, leaving $262,000 for new construction in the pend- 
ing measure. 

Mr. President, I think that the entire amount should be 
stricken from the bill. To impose upon the Indians this 
additional burden seems to me unjust, and in view of the 
established facts new construction should be halted. Much 
of the land under existing ditches is not farmed, and it is 
manifest that for an indefinite period the surplus and un- 
used water in canals and laterals already built will suffice 
to meet all irrigation requirements. The amount of $155,- 
000, stricken from the bill by the Senate committee, included 
an item of $100,000 for a pumping system for irrigation, 
and another item of $55,000 for continuing the construc- 
tion of a power-distribution system. The insistence by the 
Indian Bureau for an appropriation covering these two 
items is illustrative of its stubborn determination to con- 
tinue the wasting of Government money, reimbursably 
charged to the Indians and to the whites, under the several 
irrigation projects, for useless and wholly impracticable 
enlargements of irrigation projects already overexpanded 
and more or less, and in some instances entirely, bankrupt. 
The absurdity of constructing a pumping system for irriga- 
tion when lands already under gravity ditches lie fallow 
must be apparent to all. The junior Senator from Montana 
stated when the Frazier investigating committee was con- 
ducting hearings at the Flathead Reservation on July 29, 
1930, that— 

* > che records show that but 33,000 acres are irrigated. 
They (the Indian Bureau officials) admit that they have a gravity 
supply for 80,000 acres, or twice the acreage now in irrigation, yet 
for the past 15 years they have advocated a large addition to the 
system . They propose to pump water to an elevation of 
325 feet for irrigation "SS, 

(See pt. 10, committee hearings, p. 3268.) 

The Preston-Engle committee reported unreservedly 
against the expenditure of money for this pumping scheme, 
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not only when the report was submitted, but at any probable 
future date. (See page 2401, part 6, of the Frazier commit- 
tee hearings.) The Montana State Public Service Commis- 
sion joined in the protest against expenditures for the 
bureau's foolish and impracticable pumping project. The 
commission wired to the President of the United States, 
and to the Secretary of the Interior on April 7, 1927— 


the pumping project would entail a load on the tribe and the 
white owners beyond hope of discharge in a reasonable time. 


Apparently these protests from Indians and from others 
had no effect upon the Indian Bureau officials. They have 
stubbornly persisted in their purpose to carry into effect a 
plan unsound and impracticable. The furnishing of jobs toa 
swollen bureaucratic organization apparently was of higher 
importance, May I add that the facts show that the irri- 
gable area of this project is 112,000 acres, according to 
bureau statistics, and the acreage now capable of being 
served by gravity flow is in excess of 80,000 acres, though 
the total irrigated acreage does not exceed 40,000 acres, and 
the increase of irrigated acreage has been inconsequential 
during the past 10 years. At the present rate of increase 
an irrigated acreage of 80,000 acres would not be reached 
for at least 50 years. 

As stated, $55,000 is demanded by the bureau for a power- 
distribution system.” The sole argument in favor of this 
system, to be built by the Government on the Flathead 
Reservation, rests on a contract between the United States 
and the Rocky Mountain Power Co. which provides that 
when the Flathead power site is constructed and put into 
service, 15,000 horsepower will be sold to the Government at 
a low rate representing approximately the cost of production 
at the switchboard. But the Flathead power site has not 
been constructed and the power company is now petitioning 
the Federal Power Commission for authority to postpone 
construction, which means that in any event the cheap 
power which was to be furnished will not be available for 
many years to come, In the meantime the electric energy 
which the company has contracted to furnish the Govern- 
ment is 500 horsepower—a negligible supply not justifying an 
expenditure of $55,000, or even $10,000, for a power-distri- 
bution system. 

At this time, when there is a conceded deficit for this 
fiscal year of two and one-half billion dollars and a cer- 
tain deficit for the next fiscal year of a stupendous sum, 
unless important economies are effected and increased taxes 
are imposed upon the people, the Indian Bureau demands 
enormous appropriations to pay increased salaries to thou- 
sands of employees, many of whom have been added to 
the pay roll under the present administration and within 
two years. Many of its demands show lack of appreciation 
of the needs of the Government and of the responsibilities 
resting upon executive agencies. They are sheer, unmiti- 
gated extravagances, and if granted will only add to the 
waste which has characterized too often the administrative 
activities of the Indian Bureau. It is my deliberate judg- 
ment that the expenditure of $262,000 for new construction 
which is carried in this bill is scarcely more defensible than 
the two items for a pumping plant and power-distribution 
system—items which the committee has stricken from the 
bill. 

Mr. President, if time permitted I should be glad to read 
from the hearings, a copy of which I have before me, con- 
ducted by the Frazier committee at Polson, Mont., on the 
Flathead Reservation, Tuesday, July 30, 1929. These hear- 
ings appear in part 10 of the printed testimony, beginning 
at page 3267, and confirm all that I have stated; indeed 
they reveal a shocking situation of waste, extravagance, and 
incompetency upon the part of the Indian Bureau and its 
Officials. They furnish incontestable evidence that the In- 
dians have been unjustly treated, and that the white settlers 
also have been unfairly dealt with, and that if this project 
is to attain any possible measure of success it must be 
taken out of the hands of the Indian Bureau and placed in 
the hands of competent engineers who would materially 
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modify existing plans and reduce the limits of the project 
to reasonable proportions. ` 

Representatives of the tribe testified at the hearings 
referred to and asserted that they possessed a satisfactory 
irrigation system before the Indian Bureau launched this 
unwise scheme, which has cost to date more than $6,000,000. 
The representatives of the bureau did not controvert, but 
indeed corroborated, the testimony showing the unsatisfac- 
tory condition of the project. The assistant commissioner 
was present but did not controvert the facts presented. 
Notwithstanding the conclusive evidence of the failure of this 
project, or at least of the extravagant and inefficient meth- 
ods which have obtained, the bureau officials are demanding 
larger appropriations for construction work, and offer no 
suggestions whatever, so far as the records show, of changes 
or modifications or reforms. Of course I can not expect 
Senators to read this testimony and the volumes of hearings 
submitted by the Frazier committee, but I commend the 
same to their attention as well as to the attention of those 
who desire the welfare of the Indians. 

DENIAL OF CREDIT TO INDIANS ON IRRIGATION PROJECTS 

Mr. President, it is recognized that agriculturists must 
have financial credit. This has been particularly true dur- 
ing the past decade. It becomes imperative where farming 
operations are conducted under irrigation projects. This 
fact is evident to all who are familiar with the arid and 
semiarid regions of the United States. Often dams and 
canals are built, after which the lands must be cleared and 
leveled at no small cost; and to bring the raw rebellious 
soil to a productive stage several years of work are neces- 
sary. One of the causes contributing to the failure of many 
Indians as agriculturists is the denial to them of financial 
credit. This fact has been officially known through all the 
years since the allotted Indians have been undergoing dis- 
inheritance. In 1914 Frederick H. Abbott was the Acting 
Commissioner of Indian Affairs. He had previously investi- 
gated the Canadian system of dealing with the Indians. In 
the discussion, since this bill has been before the Senate, 
I have referred to Mr. Abbott’s findings, and I now quote 
from his testimony given before the Senate Appropriations 
Committee on May 8, 1913 (hearings on the Indian appro- 
priation bill for 1913, p. 136): 

You can appropriate money enough to build in one year all 
of the ditches that are needed, and you can hire all of the 
efficient farmers we need, and still if the individual Indian has 
not got to his credit enough funds to buy equipment and to level 
his land and get it ready for cultivation we do not get anywhere 
so far as the Indian is concerned. So I want to impress upon 
this committee the very great im from the standpoint 
of the Indian, of providing a reimbursable sum in connection 
with every one of these items for irrigation that is to go to the 
Indian himself. 

Beginning in 1914 the Government made small loans to 
the Indians, but failed to develop an adequate credit system. 
It should be said to the credit of the Indians that the loans 
made were promptly paid. The record was phenomenal. 
From 1909 to 1931, as shown at page 295 of the House 
hearings on the Interior Department appropriation bill for 
1933, reimbursable loans totaling $6,068,804 were made. This 
represented a per capita loan of substantially $1.50 per 
year, or about five or six dollars per family. By June 30, 
1931, the Indians had repaid $4,437,265, a record which I 
submit will favorably compare with the record of repay- 
ments made by white agriculturists to whom credits have 
been extended by the Government. The delinquencies to- 
taled $442,471, and the balance of loans not yet due on June 
30, 1931, was $1,278,974. The Indian delinquencies totaled 
only 9 per cent of the loans made. I should add, however, 
that the loans made to the Indians for 1909 to 1931 were 
not of the character urged by Commissioner Abbott. These 
loans were for various purposes, including the support of 
the aged and infirm, and generally they were advanced to 
the Indians not in cash but in goods, although the Indians 
made their repayments in cash. Commissioner Abbott’s 
statement made in 1914, to which I have referred, was not 
heeded, and Secretary Work’s statement of 1927, to which 
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I shall later refer, was ignored, with the result that in the 
fiscal year 1931 the total of all reimbursable credit for all 
the Indians of the United States, excluding the Pimas of 
Arizona, was only $458,388, and of this amount only $142,- 
670 was applied to the reservations having irrigation sys- 
tems. In the case of the Pimas, as the result of the vigorous 
efforts of the two able Senators from Arizona, the necessity 
of credit for allotted Indians farming under irrigation 
projects was recognized, and in 1931 these Indians were 
loaned $175,000. 

But the advances to other tribes struggling to make good 
as irrigation farmers were pitifully meager. For example, 
the total loaned to the Fort Peck Indians was $2,002, en- 
tirely from their own tribal funds. The total loaned to the 
Indians of my own State was $2,170, but the entire amount 
was likewise taken from their tribal funds. The Yakimas 
were loaned $3,500, which was a reimbursable loan from the 
Treasury. The Yumas received a total loan of $8,000, and 
the Flatheads $5,000. The totals just presented represent 
the entire credit extended to the large tribes during the fiscal 
year 1931, including loans for the building of homes, for the 
care of the aged and infirm, and for the schooling of boys 
and girls in professional schools. The amount actually 
loaned for the development of irrigation allotments in the 
fiscal year 1931 was $5,950 and $22,448 of reimbursable 
money from the Treasury, or a total of $28,398. The number 
of Indian irrigationists benefiting was only 57. 

The figures just given appear in the hearings of the House 
Appropriations Committee on the Interior Department ap- 
propriation bill for 1932, pages 824-846, and in the Senate 
hearings on the Interior Department appropriation bill on 
pages 291-301. 

The official statistics demonstrate that the credit system 
-for the Indians under the present régime is more niggardly 
than it was when Secretary Work called attention to this 
important subject in 1927. In 1926, according to Secretary 
Work, 6,000 Indians who were living on irrigated lands 
received an average assistance cf $30, but in 1931, as shown 
in the hearings of the Interior Department appropriation 
bill for 1933, to which I have just referred, the Indian farm- 
ers, numbering 5,930, who used water for irrigation, re- 
ceived a total credit of approximately $142,670, or $24.40 for 
each farmer, 

Mr. President, this subject of financial credit is im- 
portant because it will be recognized that the failure to 
provide an adequate system is equivalent to a continued 
policy which dooms the Indians to failure as agriculturists, 
and, certainly in the case of Indians under irrigation projects, 
it is an insuperable obstacle to success. So far as I can 
learn from the records, the responsible officials in charge of 
the Indian Bureau have paid but little attention to the sub- 
ject of Indian credits, except in the case of the Pima Indians, 
and it is believed that in this instance the Senators from 
Arizona should receive the credit for the loans extended. 

The bill before us provides a total of $475,000 of credit 
to all the Indians. When the bill was recommitted to the 
appropriations committee it carried $560,000, but the com- 
mittee has reduced it by $25,000. 

ILLEGAL AND UNCOLLECTIBLE REIMBURSABLE DEBTS ON INDIAN 
IRRIGATION LANDS 

Mr. President, I shall briefly discuss one phase of the irri- 

gation system which I regard as not creditable to the Indian 


Bureau or to Congress. A general allotment act was passed | 


in 1887, and thereafter numerous special allotment acts were 
passed, all of them containing the guarantee that the lands 
allotted should be, at the end of the trust period, discharged 
to the allottee free from lien or incumbrance. The same 
language transposed from the acts was written into the trust 
patents of all Indians allotted lands. In 1867 money was 
first appropriated for the irrigation of Indian lands. There- 
after until 1914 irrigation appropriations were made as 
gratuities. Congress recognized the covenants in the act 


referred to, that the Indians were to receive their allotments 
free frem liens or incumbrances at the end of the trust 
period. These moneys, I repeat, were appropriated as gra- 
tuities; that is, they were drafts upon the Treasury of the 
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United States and not upon tribal funds, and were not obli- 
gations to be met in the future by the Indians. By indirec- 
tion, however, in some instances, Congress circumvented the 
guarantees of these allotment acts by paying for the irriga- 
as projects from the proceeds of the sales of Indian tribal 


In 1909 Congress reaffirmed its policy in definite language. 
The construction work on various Indian Service projects 
was in that year transferred to the Bureau of Reclamation, 
the transfer being continued for a term of years. The act 
of March 3, 1909, authorizing these transfers carried a pro- 
viso “that no lien or charge for construction, operation, or 
maintenance shall thereby be created against any such (In- 
dian) lands.” 

In 1914 the total of gratuities for irrigation (in excess 
of tribal funds used by or repaid to the Government for 
irrigation) was $3,048,855 (House Indian Investigating Com- 
mittee, 1919, Vol. I, p. 800). 

On February 9, 1914, the Board of Indian Commissioners 
transmitted to Congress a proposal that in those cases where 
tribal funds had been used for irrigation, and the land had 
been subsequently allotted, the allotted land should be 
charged with the pro rata share of the expense and the 
allottee would thus become a debtor to the tribe (Preston- 
Engle report, p. 2264). 

On March 12, 1914, the Indian Bureau proposed an 
amendment to the appropriation bill, making all moneys, 
“heretofore or hereafter expended for Indian irrigation, re- 
imbursable.” (Senate appropriation hearings, Interior De- 
partment bill for 1915.) , 

This language was adopted by Congress (act of Augus 
1, 1914, 38 Stat. 583), and thus, through a retrospective act, 
the $3,048,855 of expenditure on allotted lands to that date 
was transformed into a liability on the Indians. Not only 
was the act retrospective, but, as I have explained, it was in 
violation of the allotment act and of the guarantees of the 
trust patents. 

From 1914 until now all irrigation expenditures have 
been made reimbursable except in those cases where they 
were taken immediately from tribal funds. 

It is worthy of note that the liability for these reimburs- 
able loans, in the case of allotted lands, is a personal lia- 
bility of the Indian allottee in addition to being a lien on 
his land. Senator WHEELER, during the hearings at the 
Yuma Reservation, April 16, 1931, when reference was made 
to evidence that the trust funds of Indian orphans were 
being used to pay irrigation charges which rested on the 
allotted land of the Indians, protested against the course of 
the bureau upon the ground that it was a violation of the 
guarantees and covenants made by the Government as to the 
character of the title which the Indians received to their 
allotted lands. It appears, however, that the Attorney Gen- 
eral, in an opinion given September 2, 1921, had taken the 
position that— 

The proviso in question (the reimbursable debt, August 1, 1914) 
is to be construed as substantive and effective legislation impos- 
ing an individual liability on Indians for irrigable allotments. 

Thus the Government loan is not only secured by the land 
but is secured by any funds in the possession of the Indians. 
Per capita shares of tribal funds are subject to seizure for 
payments of a reimbursable debt on allotted land. Income 
from allotments leased for grazing purposes is subject to 
| seizure to pay the reimbursable debt on any allotted land 

which the Indian may at the same time possess. 
WHAT IS THE DEBT TOTAL? 


I am unable to state the exact amount of the present 
reimbursable debt, but Commissioner Rhoads stated to the 
Senate Indian Investigating Committee on June 30, 1928, 
that it was $34,310,037. Since then, several millions have 
been added to this amount. There are conflicts in state- 
ments emanating from the bureau as to the amount which 
has been repaid, which of course would affect the amount 
yet outstanding. As I have pointed out earlier in my re- 
marks, Commissioner Rhoads in his tabulation to the Frazier 
investigating committee on January 21, 1930, gave the total 
of the repayments as $1,445,214. The earliest of these re- 
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payments, as shown in his tabulation, was dated 1911; how- 
ever, in 1919 the financial officer of the bureau, Mr. Frank 
McGovern, testified that $8,234,000 had prior to 1919 been 
collected from the Indians on their debts. (Hearings House 
Indian Investigating Committee, vol. 1, p. 819.) 

Mr. Homer P. Snyder, chairman of the House Indian In- 
vestigating Committee in 1919, stated that the books of the 
bureau “have never been in shape so that any correct 
information could be obtained from them.” From my inves- 
tigations I am inclined to believe that the situation then 
described by him has undergone no material improvement. 
Although more than $8,000,000 had been repaid by the 
Indians before 1919, the present commissioner in 1930 re- 
ported that the payment to 1928 had been but $1,445,214. 

The reimbursable loans, as I have indicated, are collected 
under the claim that the reimbursable lien on allotted lands 
is in addition a personal liability against the Indian, so 
that the bureau attempts collection either under the lien 
or by requiring the Indian to pay the same from his per 
capita allotments of money or other sources of income. 
Congressman Snyder contended that a remission should be 
made of these obligations, much of which he considered 
illegal, and in 1920 he insisted that the debt was being paid 
and would be paid by the Indians through deductions made 
by the Government from the purchase price of their lands 
when sold to the whites. 


FORCIBLE COLLECTIONS FROM THE INDIANS 


Mr. W. S. Hanna, who testified before the House Appro- 
priations Committee on the 1933 bill, stated: 

The (white) purchaser (of Indian allottee land) must either pay 
the department the delinquent water charges or it (the indebted- 
ness) must be held out of the price received for the land before 
we are free to give water. 


And on page 391 of the same hearings the assistant 
commissioner states that— 

The chances are that all these accumulated charges will be 
taken out of the Indian money, and he (the Indian) gets 
nothing. 

Earlier in this discussion I stated that millions of acres of 
Indian allotted land had been sold by the bureau during the 
trust period, and that the sales are proceeding automatically 
and with increasing speed under the allotment act, the only 
check being due to the absence of purchasers. It is claimed 
that a part of the land is sold during the lifetime of the 
allottees in order that the aged and infirm allottees may be 
cared for. But after the death of the allottees, pursuant to 
the harsh features of the law, disposition is made of the 
Indian lands. The bureau at various times has stated the 
amount of money received from white purchasers of allotted 
lands, It has not, in any publication that I have been able 
to find, stated what part of this money received from the 
purchaser of the land was retained by the Government and 
applied to the reimbursable lien on the land, what part was 
retained by the Indian Bureau and administered for the 
supposed benefit of the allotted Indian, and what part 
actually found its way to the Indian. Information so ele- 
mentary and so important ought to be given by the Indian 
Bureau in its annual reports and in its testimony before the 
Appropriations Committee; but so far as I can discover, it 
has failed to do so. 

There is now considerable discussion with regard to the 
reimbursable debts arising by reason of the irrigation proj- 
ects. It is admitted that these debts are in a large part 
uncollectible, and, as I believe, no successful attempt has 
been made to prove that in the case of allotted lands these 
debts are a legal charge against the Indians. The bureau, 
I think, confesses this to be true because it has, as I am 
advised, asked authority by legislation “to adjust reimburs- 
able charges of the Government existing as debts against 
Indians * * * in such a way as to him (the Secretary 
of the Interior) seem equitable and just in consideration of 
all the circumstances under which such charges were made.” 

Undoubtedly this question should be settled once and for 
all; but with my present views I am unwilling to confer 
upon the Secretary such unrestricted power. It is urged 
that if the Indians are not legally or morally responsible 
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for these obligations they should promptly, by appropriate 
legislation if necessary, be relieved. It would seem that 
retrospective effort to impose debts upon allotted lands is 
unconstitutional, and therefore the Indians should be free 
from any obligation to meet these charges. As I have stated, 
a part of this indebtedness has already been paid by the 
allotted Indians; and if the debts were illegally imposed. 
it is manifest. these Indians are entitled to restitution by 
the Government. Some part of the construction indebted- 
ness on allotted land has been passed, as a lien on the land, 
to white purchasers, and there are portions of the total 
reimbursable obligation to the Government which have from 
the beginning been liens on land owned by whites at the 
time when the irrigation construction was carried out or 
when the unpaid operation and maintenance charges 
accumulated. S 

Mr. President, this situation is pregnant with difficul- 
ties, and results in distrust and fears so far as the Indians 
are concerned and is provocative of controversies and pro- 
longed litigation. It is a disturbing factor in the relations 
between the Government and the Indians and also between 
the Indians and the whites. It seems to me, Mr. President, 
that a full and complete report dealing with the reim- 
bursable debts of Indian tribes and allotted Indians should 
be made by the proper committee charged to investigate 
Indian matters. 

_ HOW THE PRESENT SITUATION CAME ABOUT 

Mr. President, the contention is made that some of 
the irrigation projects originated as enterprises for the 
whites, including land speculators. When the Government 
entered upon these irrigation projects, it had before it the 
example of many Indian tribes in New Mexico who had 
employed irrigation for hundreds of years in their farming 
operations. They were self-supporting through their irriga- 
tion farming and were meeting the cost of new construction 
as well as the operation and maintenance costs. Many 
Indian tribes had been moved from their original habitats 
to regions in the West where farming on any considerable 
scale required irrigation. Various tribes had also been con- 
centrated on reservations limited in extent, whereas pre- 
viously they had, upon lands in their undisputed posses- 
sion, lived by hunting, fruit, roots, and so forth, and profited 
by the sale of hides and furs. When the Government 
moved them to different lands or limited the lands which 
they were permitted to occupy, the changed condition called 
for new policies, 

The allotment act, it would seem, rested upon erroneous 
assumptions and a disregard of practical considerations. 
There was an assumption that all Indians would promptly 
become agriculturists and successful farmers merely by 
virtue of having individual titles thrust upon them. The 
exact reverse proved to be the fact. 

Prior to and immediately following 1900 there was great 
enthusiasm for the construction of large irrigation and 
reclamation projects in the public-lands States. The Gov- 
ernment under the so-called Newlands Act gave support to 
some of these projects. Without due consideration, as I 
have heretofore stated, and without appreciating the condi- 
tion of the Indians, their needs, their capacity, plans were 
devised to spend millions of dollars in the construction of 
irrigation works, ostensibly for their benefit. 

Information was lacking as to the sources of water 
supply; data were not available to determine the feasibility of 
projects which were initiated and upon which work was 
commenced. It was inevitable that failure would attend 
some of these ventures and that the Indians would be the 
sufferers. It was unfortunate and indeed unjust to impose 
many of these irrigation projects upon the Indians and to 
take from their tribal funds millions of dollars for that 
purpose. At that early period there were large tribal funds 
in the Treasury, and it is quite likely they constituted a 
temptation to the Indian Office to embark upon unwise and 
unnecessary irrigation experiments. It was also known 


that the workings of the allotment law tended to a trans- 
fer of Indian lands to whites at low prices. This was 
understood by many speculators prior to 1900. There was 
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evidence at that time to show that the allotment act, 
whatever it was intended to achieve, actually was an instru- 
ment for dispossessing the Indians of valuable lands. 

Conceding the highest motives and purposes in the projec- 
tion of these schemes and in the adoption of the land 
allotment policy, it must have been evident, to those who 
were deeply concerned in the welfare of the Indians and 
who sought their protection, that the Indians would be the 
victims of these policies, and that sooner or later they would 
be disinherited and without means of support or training 
to meet the conditions of our industrial life. 

After these projects were devised, demands were made for 
their completion at as early a date as possible. It is a just 
criticism against the Indian Bureau, not that as a result 
of these influences and factors it found itself after a stock- 
taking investigation in 1914 far advanced in scores of irri- 
gation projects which had cost approximately $10,000,000 
and most of which were demonstrated failures, but that after 
1914 it pushed forward with blind zeal the completion of 
projects entered upon, and inaugurated others. Instead of 
correcting manifest evils and modifying plans which were 
proven to be defective, the bureau closed its eyes to the 
ruinous course which it was pursuing and pushed violently 
forward new projects as well as work upon existing ones. 
The records present incontestable evidence that the facts were 
known to the Indian Bureau through the years from 1914 
forward. 

I have referred to the House Indian Investigating Commit- 
tee hearings for 1919, printed in two large volumes, and 
whose results were summarized in a powerful speech in the 
House by Congressman Snyder, chairman of the House In- 
dian Affairs Committee in 1921. That committee had before 
it the results of an earlier investigation, by the so-called 
Lane Investigating Committee of the Senate in 1912. Con- 
gressman Snyder gave voice to the unanimous opinions of 
the committee and expressed the general knowledge of the 
committee when he declared in his speech of January 6, 
1920, that the Indian irrigation projects represented a gigan- 
tic waste and had entailed an unfair and in part a de- 
monstrably illegal charge and overcharge of debt against 
the Indians. He also condemned the Indian Bureau’s sys- 
tem of bookkeeping and its statistical record in language of 
of unmeasured emphasis. 

-An examination of the appropriation acts through the 
years established that there hardly has been a year since 
1914 when members of congressional committees were not 
endeavoring to check the flood of reclamation extravagance 
and endeavoring to force the Indian Office to an intelligible 
accounting of costs and of results. Though the Indian 
Office knew of the unwise schemes upon which it had 
entered, instead of advising Congress and rectifying its own 
course it went forward in the execution of plans which 
have resulted in injuries and indeed in calamities to the 
Indians. The bureau continued to take from tribes and 
from the Government an ever-increasing sum for the ex- 
penses of projects known to be defective or having exceeded 
all reasonable limits. To fortify its attempts against the 
Federal Treasury, the bureau proposed and Congress affirm- 
atively enacted the provisions in the act of August, 1914, 
making all expenditures reimbursable against the allotted 
lands of the Indians, even though the expenditures had been 
originally regarded as gratuities and even though in prac- 
tically all cases the imposition of the liens violated the 
guaranties of the trust patents and of the allotment acts 
and invaded a vested right of the allotted Indians. 

Mr. President, Congress should compel the Indian Bureau 
to change its policies with respect to these irrigation projects. 
The irrigation-project reductions reported in the pending 
bill are inadequate, and it seems to me that a failure to 
make further reductions will be regarded by the bureau as a 
condonation of its unjust and unsound policies. 

SUGGESTIONS CONCERNING IRRIGATION REORGANIZATION 


Mr. President, it is manifest to those who are acquainted 
with the Indian Bureau’s irrigation projects and policies, 
that radical and immediate changes must be made if further 
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squandering of money is to be avoided and further injuries 
to the Indians as well as to the whites are to be prevented. 

I have pointed out in this discussion through repeated ex- 
amples that the Indian Bureau between 1900 and 1915 
initiated several score of irrigation projects and planned 
them in many instances without proper investigation as to 
water supply, without soil surveys, without reference to the 
economic practicability of the same, and without consulting 
the wishes of the Indians and often against their protests. 
Projects were hastily determined upon without considering 
the needs of or benefits to the Indians. Projects were 
mapped out on a gigantic and grandiose scale, and extensive 
maps and department plans became the Government’s an- 
nouncement and undertaking with respect to the ultimate 
development of the projects. 

On the basis of these official plans thus recklessly pro- 
mulgated, white settlers in large numbers were notified by 
the Government and by the promoters who based their 
promises on the bureau’s official plans and representations 
to come and settle within the outside boundaries of these 
projects. Settlers purchased land from the Indians and 
from other whites and from the Government. The bureau’s 
plans which rested upon unsound and unjust foundations 
required the Indians and the white settlers alike to pay for 
construction costs and for the costs of operation and main- 
tenance not on a basis of benefits, and without regard to 
the superior and primary rights of the Indians. The plan 
called for charges by an arithmetical division; that is, each 
acre within a given irrigation unit was charged with its 
mathematical proportion of the total construction, operation, 
and maintenance indebtedness. > 

The principle of taxation in accordance with the benefits 
was wholly ignored. Some of these projects called for the 
construction of costly irrigation works; many miles of lat- 
erals and canals when a study of the situation and an ade- 
quate survey of all the factors involved would have demon- 
strated that the water supply in many cases was insufficient, 
that climatic conditions were adverse to the success of the 
project; and that the costs of the projects would be so 
excessive as to bring bankruptcy to the Indians as well as 
to the settlers who sought to acquire lands and water rights 
thereunder. In some instances white settlers were induced 
to enter upon the lands under the promise that within a 
limited period canals and laterals would be constructed and 
water for irrigation would be available. 

As I have indicated the record shows that in some cases 
an adequate water supply was not possible, and in other 
instances years went by while the settlers waited in vain 
for the promised construction of canals and laterals, and for 
water for the lands for which they had contracted. Many 
of these projects present most serious problems and the 
attempts te develop them are replete with tragedies. The 
bureau insists that to fulfill contracts with white settlers 
$30,000,000 or more must still be expended, notwithstand- 
ing that less than one-half of the acreage within existing 
irrigable areas is using water for irrigation. To carry out 
the buręau's program will result in further squandering of 
money and increasing the burdens and debts of the Indians 
as well as of many white settlers. It likewise means the waste 
of tens of millions of dollars taken from the Government or 
from tribal funds or both. The recommendations of the Pres- 
ton-Engle report which have been ignored should be given 
consideration, as well as the data which have accumulated 
since such report was made. Some of the projects should be 
abandoned, others modified, and in every case plans should 
be made to conform to economic needs. Due consideration 
should be given as to the water supply, soil conditions, 
climatological conditions, and present economic factors. 

The settlers who have been misled by the bureau may not 
be ignored, and they should receive such compensation as 
equitably may be due them, or they should be enabled and 
assisted to transfer their holdings from outlying areas of 
the project to lands within the reduced limits of the projects. 

Indian Bureau statistics and available records show that 
a large part of the acreage within the completed-portions of 
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these projects is now being dry farmed or grazed, or is 
uncultivated or not used, so that there would be but little, 
if any difficulty, except the financial one, in relocating settlers 
who have not received the lands and waters promised them 
by the Government on equally suitable lands within the re- 
duced project limitations. The scaling down of the irrigation 
debts to collectible amounts and the charging off of illegal 
indebtedness, which I have already discussed, would ma- 
terially aid in accomplishing what I have suggested and in 
easing the situation. It would seem that there can be no 
advantage to anyone in holding over the heads of white 
settlers a debt larger than the total value of their lands, 
and obviously uncollectible. Certainly there is no ultimate 
advantage to the Government in forcing payment of con- 
fiscatory liens against the allotted Indians, thus depriving 
the Government wards of their lands and of the cash 
derived from the sale of the same. 

It would seem that the situation demands the application 
of a differential in the matter of payments. The question 
of benefits should be considered in fixing payments. My 
information is that the bureau does not approve of such a 
measurement of indebtedness, contending that this plan is 
impracticable. I think that it is generally recognized that 
the rule of benefits applies in private irrigation districts, and 
also in municipalities and taxing agencies of the Govern- 
ment, in levying taxes on real property. 

I regret that the present administration, with its three 
years of experience, and with the record left by its predeces- 
sors, has inaugurated no changes nor proposed any remedial 
measures but seems determined to plunge forward along 
the same path that can only end in further calamities. 

THE PENDING BILL DOES NOT MEET THE SITUATION 


Mr. President, the importance of the Indian problem is my 
apology for having devoted so much time to the discussion 
of this bill. As Senators know, for years I had before the 
Senate resolutions calling for a thorough study of the In- 
dian situation and an examination of existing treaties and 
laws affecting the Indians, I believed that such investigation 
was necessary in order that legislation might be enacted 
that would bring about reforms in the Indian service and 
afford greater protection to the Indians. The Indian Bureau 
opposed such an investigation, but finally a resolution which 
I offered was passed and the Frazier committee for several 
years has been engaged in a study of the Indian problem 
with a view to making recommendations for legislation and 
changes in the plans and policies of the Indian Bureau, I 
hope that the committee will submit in due season its final 
report with such recommendations for legislation and „for 
administrative reforms as will contribute to the advance- 
ment and protection of the Indians. 

The bill before us in my opinion does not meet the situa- 
tion. It carries appropriations unwise and in my opinion 
unjust—appropriations which will be an additional burden 
upon the Indians and contribute to the further depletion 
of their funds. It does not sufficiently strike at the evils 
existing in the Indian Bureau. It condones its maladminis- 
tration by making appropriations to enable it to continue 
activities injurious to the Indians and condemned by the 
Preston-Engle committee as well as by testimony taken at 
the various hearings before committees as well as before 
the Frazier committee. I appreciate, however, that the ap- 
propriation committees are subject to limitations; they may 
not originate legislation or incorporate within bills which 
they submit provisions repealing existing laws or changing 
policies based upon existing statutes. The bill, however, 
should be further amended and a number of appropriations 
carried in the bill should be materially reduced along the 
lines hereinbefore indicated, 

I sincerely hope that appropriate committees will report 
legislation so imperatively required to preserve and protect 
the Indians and to abrogate policies now being carried into 
execution by the Indian Bureau—policies injurious to the 
Indians and which if persisted in will culminate in the 
destruction of their tribal funds, the alienation of their 
property, and their reduction to a condition of penury and 
want. í 
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The VICE PRESIDENT. The question is on agreeing to 
the amendment of the committee on page 3, line 5. 

The amendment was agreed to. 

The next amendment was, under the heading “ Contin- 
gent expenses, Department of the Interior,” on page 4, line 
2, after the word “of,” to strike out “one” and insert 
“two”; in line 3, before the word “and,” where it occurs 
the first time, to strike out vehicle and insert vehicles; 
in line 16, after the word “for,” to strike out “$94,500” 
and insert “ $90,000 ”; and on page 5, line 2, before the word 
“the,” to strike out 894,500 and insert “$90,000,” so as 
to make the paragraph read: 


For contingent expenses of the office of the Secretary and the 
bureaus and offices of the department; furniture, carpets, ice, 
lumber, hardware, dry goods, advertising, telegraphing, telephone 
service, including personal services of temporary or emergency 
telephone operators; street-car fares for use of messengers not 
exceeding $150; expressage, diagrams, awnings, filing devices, type- 
writers, adding and addressing machines and other labor-saving ` 
devices, including the repair, exchange, and maintenance thereof; 
constructing model and other cases and furniture; postage stamps 
to prepay postage on foreign mail and for special delivery and 
air mail stamps for use in the United States; traveling expenses, 
including necessary expenses of inspectors; fuel and light; exami- 
nation of estimates for appropriations in the field for any bureau, 
office, or service of the department; not ex $500 shall be 
available for the payment of damages caused to private property 
by department motor vehicles; purchase and exchange of motor 
trucks, motor cycles, and bicycles, maintenance, repair, and opera- 
tion of two motor-propelled passenger-carrying vehicles and motor 
trucks, motor cycles, and bicycles to be used only for official 
purposes; rent of department garage; expense of taking testimony 
and preparing the same in connection with disbarment proceed- 
ings instituted against persons charged with improper practices 
before the department, its bureaus and offices; expense of transla- 
tions, and not exceeding $1,000 for contract stenographic reporting 
services; not exceeding $700 for newspapers; stationery, including 
tags, labels, index cards, cloth-lined wrappers, and en bags, 
printed in the course of manufacture, and such printed envelopes 
as are not supplied under contracts made by the Postmaster 
General, for the department and its several bureaus and offices, 
and other absolutely necessary expenses not hereinbefore pro- 
vided for, $90,000; and, in addition thereto, sums amounting to 
$34,600 for stationery supplies shall be deducted from other ap- 
propriations made for the fiscal year 1933, as follows: General 
Land Office, $5,500; Geological Survey, $6,000; Freedmen's Hospital, 
$1,000; St. Elizabeths Hospital, $2,800; National Park Service, 
$7,500; Bureau of Reclamation, $12,000, any unexpended portion 
of which shall revert and be credited to the reclamation fund; and 
said sums so deducted shall be credited to and constitute, together 
with the first-named sum of $90,000, the total appropriation for 
contingent expenses for the department end its several bureaus 
and offices for the fiscal year 1933. 


The amendment was agreed to. 

The next amendment was, on page 5, line 12, after the 
designation “ Office of Education,” to strike out “$2,000” 
and insert “ $1,800,” and in line 13, after the name “ Bureau 
of Reclamation,” to strike out $2,000 ” and insert $1,800,” 
so as to read: 

For the purchase or exchange of professional and scientific 
books, law and medical books, and books to complete broken sets, 
periodicals, directories, and other books of reference relating to 
the business of the department, $500, and in addition there is 
hereby made available from any appropriations made for any 
bureau or office of the department not to exceed the following 
respective sums: Indian Service, $500; Office of Education, $1,800; 
Bureau of Reclamation, $1,800; Geological Survey, $3,000; Na- 
tional Park Service, $1,000; General Land .Office, $500. 


The amendment was agreed to. 

The next amendment was under the subhead “ Printing 
and binding,” on page 5, line 20, after the designation “ Bu- 
reau of Reclamation,” to strike out “$172,000” and insert 
“$125,000,” in the same line, after the word “which,” to 
strike out “$50,000” and insert 835,000,“ and in line 21, 
after the word “and,” to strike out “$62,000” and insert 
“ $40,000,” so as to read: 

For printing and binding for the Department of the Interior, 
including all of its bureaus, offices, institutions, and services in the 
District of Columbia and elsewhere, except the Alaska Railroad, 
the Geological Survey, and the Bureau of Reclamation, $125,000, 
of which $35,000 shall be for the National Park Service and 
$40,000 for the Office of Education, no part of which shall be 
available for correspondence instruction. 


The amendment was agreed to. ` 
The next amendment was under the heading “ General 
Land Office, salaries,” on page 6, line 8, after the designation 


7960 


“ District of Columbia,” to strike out “ $725,000 ” and insert 
“ $700,090,” so as to read: 

For Commissioner of the General Land Office and other personal 
services in the District of Columbia, $700,000, including one clerk 
of grade 1, clerical, administrative, and fiscal service, who shall be 
designated by the President, to sign land patents. 

The amendment was agreed to. 

The next amendment was, on page 9, line 8, after the word 
“hereunder,” to strike out “ $450,000 ” and insert “ $400,000,” 
so as to read: 

Depredations on public timber, protecting public lands, and set- 
tlement of claims for swamp land and swamp-land indemnity: 
For protecting timber on the public lands, and for the more effi- 
cient execution of the law and rules relating to the cutting 
thereof; protecting public lands from legal and fraudulent entry 
or appropriation, adjusting claims for swamp lands and indemnity 
for swamp lands; and traveling expenses of agents and others em- 
ployed hereunder, $400,000, including not exceeding $35,000 for 
the purchase, exchange, operation, and maintenance of motor- 
propelled, passenger vehicles and motor boats for the use 
of agents and others employed in the field service, and including 
$60,000 for prevention and fighting of forest and other fires on the 
public lands, to be available for this and no other purpose, and 
to be expended under the direction of the commissioner. 


The amendment was agreed to. 

The next amendment was, under the heading “ Bureau of 
Indian Affairs, salaries,” on page 10, line 4, after the name 
“District of Columbia,” to strike out $472,900 ” and insert 
$400,000,” so as to read: 

For the Commissioner of Indian Affairs and other personal sery- 
ices in the District of Columbia, $400,000. 

The amendment was agreed to. 

The next amendment was, under the heading “ Bureau of 
Indian Affairs, general expenses,” on page 11, line 3, to 
strike out $23,000” and insert $20,000,” so as to read: 

For salaries, traveling, and incidental expenses of field repre- 
sentatives of the Commissioner of Indian Affairs, $20,000. 

The amendment was agreed to. 

Mr. KING. Mr, President, does the Senator intend to try 
to conclude the bill to-night? 

Mr. SMOOT. I should like to conclude the consideration 
of the bill, Mr. President. To-morrow I shall be at the hear- 
ing before the Finance Committee. In fact, I ought to be 
there this afternoon. 

Mr. KING. I know that both of us should be in the 
Finance Committee. 

Mr. SMOOT. These amendments are all reductions, and 
conform to the directions of the Senate. 

Mr KING. May I say to my colleague that I desire to 
offer several amendments—one to the Fort Hall appropria- 
tion item? 

Mr. SMOOT. Will the Senator allow us to proceed with 
the items? If there is any objection to any one of them, I 
will ask that it go over. 

Mr. KING. Very well. 

The VICE PRESIDENT. The clerk will continue the read- 
ing of the bill. ; 

The reading of the bill was resumed. 

The next amendment was, on page 11, line 6, after the 
designation “ Commissioner of Indian Affairs,” to strike out 
“ $18,000 ” and insert $15,000,” so as to read: 

For pay of judges of Indian courts where tribal relations now 
exist, at rates to be fixed by the Commissioner of Indian Affairs, 
$15,000. 3 

The amendment was agreed to. 

The next amendment was, on page 11, line 11, to strike 
out “ $163,000 ” and insert “ $150,000,” so as-to read: 

For pay of Indian police, including chiefs of police at not to 
exceed $70 per month each and privates at not to exceed $50 per 


month each, to be employed in maintaining order, and for pur- 
chase of equipments and supplies, $150,000. 


The amendment was agreed to. 

The next amendment was, on page 11, line 19, after the 
word “therewith,” to strike out “$225,000” and insert 
“$165,000,” and in line 21, after the word “hospitals,” to 
strike out $50,000; in all $275,000,” and insert “$30,000; in 
all, $195,C00,” so as to read: 
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For lease, purchase, repair, and improvement of agency build- 
ings, exclusive of hospital buildings, including the purchase of 
necessary lands and the installation, repair, and improvement of 
heating, lighting, power, and sewerage and water systems in con- 
nection therewith, $165,000; for construction of physical improve- 
ments, exclusive of hospitals, $30,000; in all, $195,000. 


Mr. COPELAND. Mr. President, later in the bill comes 
the appropriation for education. I have always opposed the 
creation of a department of education, but the activities 
that have been carried on under the item involved here are 


.| regarded by many of my constituents as of very vital im- 


portance. f 

I was not aware in the committee of just exactly what 
cut had been made in these figures, but I find it is a very 
considerable amount, found on page 100. The expense ac- 
count was cut $20,000, which, of course, was very much in 
excess of the required 10 per cent cut. Then there is a study 
going on in the Interior Department relative to school 
finance which was entirely omitted. An effort is being 
made to find out how the schools of the country might re- 
duce costs of operation. 


I have no disposition to follow this matter, because, as a 
member of the committee, I recognize how necessary it is 
to make radical reductions; but I do want to call attention 
to a letter I have from the director of the Teachers College 
in New York, Doctor Mort. It refers to the item on page 
101 of the bill. Beginning with line 4, it will be observed 
that all that paragraph has been cut out. 

Doctor Mort came to see me the other day. He was very 
much distressed over what has happened in this appropria- 
tion. Likewise the professor of education at Cornell Uni- 
versity, Dr, R. H. Jordan, has written me, and I have tele- 
grams from the superintendent of schools at Ithaca, Mr. 
Kulp, and an educator, John Robert Gregg, of New York 
City. I ask that these letters and telegrams be printed in 
connection with my remarks. 

The VICE PRESIDENT. Without objection, that order 
will be made. 

The matter referred to is as follows: 


TEACHERS COLLEGE, COLUMBIA UNIVERSITY, 
New York, April 9, 1932. 
Hon. RoYaL S. COPELAND, 


United States Senate, Washington, D. C. 

My DEAR SENATOR COPELAND: I am writing in response to your 
suggestion in our conversation last evening that I indicate some 
of the points which might be dealt with in an appeal to re- 
store the budget of the Office of Education when the Interior 
Department bill comes to the floor of the Senate. 

According to our present understanding, the responsibility for 
the control of a large degree of the financing of education is 
left with the individual States. It is, however, a matter of 
grave national concern. It is becoming more so as distances 
are eliminated by rapid communication and interchange of pop- 
ulation and as the necessity for harmoniously working together 
is forced upon us by the disappearance of the frontier and by 
the domination of the industrial revolution. Those who have 
been denied education are unhappily not kept to the areas which 
denied it. They become a part of the cultural pattern of com- 
munities which are utilizing the best educational efforts and 
which can not protect themselves against the influx of the 
products of inferior communities. Regardless of their place of 
living, they affect the growth and development of the country 
as a whole, both economically and spiritually. The present de- 
pression has shown already most serious reductions in educa- 
tional offerings, and these more often than not are in the com- 
munities and States which had failed to attain a satisfactory 
level under the best of conditions. 

Through some strange chance the time when wise guidance 
and expert assistance is most needed by the communities and 
States in facing a serious financial problem, we have in the 
United States Office of Education a commissioner to whose leader- 
ship the educational forces of the country have responded. Uni- 
versities, State departments of education, and State and county 
school systems have responded with complete cooperation in the 
carrying out of major surveys designed to provide guidance for 
the communities and States in the adaptation of their educa- 
tional programs to present-day demands. He has been able to 
obtain part-time directors for these surveys in return for re- 
munerations which are considerably lower than these men are 
accustomed to receive for expert service. The secondary survey 
is being completed this year. The survey of the education of 
our million of teachers is to be completed next year, but in 
the recent cut $20,000 was eliminated from the $70,000 which 
they were to have for the completion of this study and the 
publication of results. 
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The National Finance Survey, an investigation of the economical 
ways of expending funds in operating the schools, of the reorgani- 
zation of rural area into more economical and effective units of 
control, the highly technical work involved in the study of sources 
and distribution of revenues for schools, can be of incalculable 
service to the communities and States at this time. This survey 
got under way on July 1, 1931, on a program planned for four 
years and with a budget of $350,000. The necessary basic work 
has been done in this period: Detailed plans for the 4-year 
period haye been laid out and problems are being attacked at 
this time which will be of great help to the legislatures and com- 
munities next year. In the laying out of the program for this 
study, the finest cooperation has been received from an incom- 
parable board of consultants, from the State departments of 
education, and from communities. To keep the survey staff in 
direct contact with the problems of the individual States, a com- 
sort of educators and laymen has been appointed for each 

In spite of the fact that we have the most promising set-up for 
a fundamental survey into what education should cost, what we 
can afford to spend, how we should spend it, that we have ever 
had, this survey was first cut from the original $100,000 to $50,000, 
and then entirely eliminated from the work of the Office of Edu- 
cation. In addition to these major projects; more than 10 per cent 
is cut from the all too meager regular budget of the office. 

The results of this series of cuts from the original budget of the 
Office of Education was first a 10 per cent cut and then a 25 per 
cent cut. It means the crippling of the Office of Education at a 
time when the services it can perform are of the utmost value. 
It means tying the hands of the Office of Education at a time 
when it has at its head a man with ideas and with the confidence 
and respect of the educational profession. It means untold harm 
to public education, for {t sets a pace for less-favored bodies than 
the Senate of the United States to likewise blindly cut at a vital 
spot in the life of our Government. 

In addition to the positive harm that can be measured only in 
terms of many times the $105,000. which this cut for the Office 
of Education will mean, the fact of having the most highly se- 
lected body of public officials in the United States—the United 
States Senate—fail to recognize the place of education in American 
democracy in times like these is one which will set the pace for 
less-favored bodies and will seriously affect the morale of the 
educational group. 

In the State of Pennsylvania in 1833 Thaddeus Stevens, in a 
speech before the hostile legislature, changed the whole tenor of 
that legislature in favor of free public education. In spite of the 
positions which he took later in life that made him detested by a 
large percentage of our population, Thaddeus Stevens is remem- 
bered to-day in the State of Pennsylvania for the incalculable 
good which he brought about by his brave stand for the funda- 
mental place which education should take in our democracy. In 
that period a century ago we experienced the leadership of Horace 
Mann in Massachusetts, Caleb Mills in Indiana, Thaddeus Stevens 
in Pennsylvania, Samuel Lewis in Ohio, David Pierce in Michigan, 
and Gideon Hawley in New York. The advantages of the work of 
these men were reaped by the gentlemen sitting in the Senate of 
the United States to-day. The educational systems developed in 
New York, Massachusetts, Connecticut, Pennsylvania, Michigan, 
Indiana, and Ohio became the patterns for the newer States. 
Many of the men sitting in the Senate to-day would never have 
emerged from their own communities had it not been for the stand 
taken by these men in a critical time a century ago. 

We are to-day faced with no less a serious time. Where it 
stretched the imagination to see the problems of education as 
State or even community problems a century ago, a man who took 
the position of the State's place in aiding and assisting the com- 
munities was going against the tradition, but was determining the 
course of the time. These men set the pace. To-day, with all our 
erudition, with all our wisdom, must we admit that in the United 
States Senate there is not a David Pierce or a Horace Mann or a 
Gideon Hawley or a Caleb Mills? Must we say that the task has 
become so complex that we have lost track of the fact that educa- 
tion in a democracy must be classed along with food, clothing, and 
shelter? 

Since the beginning of this century education has been moving 
away from a traditional, somewhat ineffective position toward one 
that promises more and more to approximate what the founders 
of our Government expected. Many of the present-day older gen- 
eration do not understand this coming of age of education. But 
if democracy is to prevail, this new education must not be hin- 
dered. I am persuaded that statesmen must even take a hand. 
I can not describe this new education better than it is truly de- 
scribed by the writings of our post-Revolutionary thinkers. The 
quotations I left with you last night sound its very keynote, 

This is the appeal which I am making to you, Senator COPELAND, 
the appeal for a champion of education in this critical time. The 
restoration of the budgeted amount for the Office of Education is 
far more important than I am able to say in words. But the need 
of a champion of education at this time is absolutely vital to the 
health and safety of American democracy. 

Sincerely yours, PauL R. Morr, Director. 


(Memorandum) 


: NATIONAL SCHOOL FINANCE SURVEY 
(A 4-year study authorized by the "ist Cong. to cost not to 
exceed $350,000.) 
Reasons for restoring the $50,000 appropriation for the study of 
(H. R. 8397, p. 100, lines 4-16.) 


school finances, 
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1. This investigation will point the way to the introduction 
of economies and to the increase of returns for money spent in 
State and local school administration. 

NOP year the subjects for special study and recommendation 

(a) Places where, and where not, to reduce costs. 

(b) How to obtain better equalization of costs among various 
districts in the States so as to reduce taxes on unfairly burdened 
taxpayers, 

(e) How to modify school districts as to size, type, and organi- 
zation so as to improve schools and reduce costs. 

(d) Accounting and budgeting methods to promote better 
financial administration. 

2. School boards and school officers are looking to this study for 
needed guidance in the present emergency. 

It was urged by their national organizations (including the 
organization of State superintendents). A number of State schdol 
financial surveys were not ordered by the State legislatures last 
year, largely because Congress had approved this 4-year study, to 
which they are now looking for help in the highly technical job 
of improving the State-aid systems. 

3. An exceptional group of men have made an excellent be- 
ginning. Members of State tax commissions, in taxa- 
tion and government, and business men of national prominence 
are on the advisory board. School men are in the minority. This 
is not a paid board. 

4. Provision has been made for continuous cooperation with 
key people in each State. A State advisory committee of from 
20 to 40 members has been appointed for each State. These 
committees consist of State financial officers, members of the 
legislature, educators, and other prominent citizens. Members 
are not paid and are not reimbursed for expenses. 

5. If the work is abandoned now it will make valueless much 
of the work which has been done to date. If at all possible, the 
amount allowed for the next fiscal year should be restored to the 
$100,000 originally provided in the Budget. On no account should 
it be reduced below the $50,000 originally approved by the 
House and Senate Appropriation Committees. Abandonment of 
this investigation would destroy the value of the greater part of 
the work that has been done to date. 


CORNELL UNIVERSITY, 
Ithaca, N. F., April 9, 1932. 
Hon. ROYAL S. COPELAND, 


Senate Office Building, Washington, D, C. 

Dear Sm: With no personal interest at stake but in the interest 
of the Nation at large, I wish to protest most vehemently against 
the proposed cuts in the budget of the United States office of edu- 
cation, In a time of national crisis there is one field of public 
effort which should have added support, and that is the work 
of public education. In times of depression it is the rule that 
enrollment in schools is tremendously increased and that the 
most difficult and perplexing problems are met. The Nation is 
now facing just such a condition. Added support is imperative 
rather than decreased support. The poorest economy is that 
which starves the educational forces at the very time when the 
demands for instruction are most urgent. 

The office of education has, with the generous support of Con- 
gress, inaugurated in the last two years the most important series 
of educational studies undertaken in its history. School and 
college administrators and instructors all over the United States 
are anxiously awaiting especially the reports on the study of 
finance, particularly important just at this time, and if this 
important work be interrupted it is fair to say that our whole 
school program will be set back at least a decade. It is the belief 
of many of us that the President and the legislators will not fail 
to recognize this critical situation and will exempt the office of 
education from the Budget cuts, which seem so imperative in 
all directions. The proposed cut of some one hundred and eighty 
thousands is a mere trifle in the light of the amounts which should 
be properly cut from many relatively nonproductive budgets, and 
yet this cut amounts to about one-third of the already inadequate 
budget of the office and will have the most far-reaching and dis- 
astrous consequences. May we look for your support in exempting 
this office from the general decrease? 

Yours very cordially, 
R. H. JORDAN, 
Director of Summer Session and 
Professor of Education. 


IrRACA, N. Y., April 9, 1932. 
The Hon. ROYAL S. COPELAND, 
United States Senate, Washington: 

Greatly disturbed over threatened cut in office of eđucation 
appropriation. If indicated reduction is made, present program 
of public-school education will be seriously handicapped. To 
insure adequate educational leadership original amount provided 
should be appropriated. Anything you can do to maintain ap- 
propriation will be appreciated. 4 

C. L. KULP, 
Superintendent of Schools. 
New York, N. Y., April 11, 1932. 
Hon. ROYAL S. COPELAND, 
United States Senate, Washington: 

May I respectfully call your attention to the extraordinary dis- 
crimination against education proposed in the House bill. In the 
schedule of suggested reductions the appropriations for Bureau 
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of Education have been reduced in extremely drastic manner as 
compared with other departments. This is discouraging to all 
interested in the continuance of the great work done by the 
bureau on behalf of national education. I earnestly hope you will 
use your influence to limit reductions for education to an amount 
equal to reductions in other departments. By so doing you will 
earn the gratitude of countless thousands of those engaged in 
educational work and at the same time render a great service 
to the youth of the Nation. 
JOHN ROBERT GREGG. 

Mr. COPELAND. I am impressed with the thought that 
undoubtedly, before we finish our activities in this session, 
there will be passed a general joint resolution permitting the 
head of each one of the executive departments to take the 
total amount of money appropriated for his department and 
distribute it in the way to make the best possible use of it. 
I have expressed the hope that that probably will be done. 
It would seem a reasonable thing to do, and I observe that 
the committee which met the President the other day appar- 
ently adopted some such plan. So it is my hope that ulti- 
mately, whatever the total sum is that is appropriated for 
the Interior Department, it may be used in such a manner 
as to preserve activities which are really useful. 

On that account, therefore, I shall not press the matter at 
this moment. 

Mr. KING. Mr. President, will the Senator yield? 

The VICE PRESIDENT. Does the Senator from New 
York yield to the Senator from Utah? 

Mr. COPELAND. I yield. 

Mr. KING. When the bill was before the Senate I moved 
to strike out, on page 101 of the original bill, this provision: 

To make a study of the sources and apportionment of school 
revenues and their expenditure. 

They had obtained an authorization of $350,000, and this 
was a $50,000 appropriation pursuant to that authorization. 
It seemed to me, I will say very frankly and with all due 
respect to my friend, most absurd; and I stated on the 
floor of the Senate, as I have stated to a number of edu- 
cators who have been to see me, that if they would give 
me a stenographer, so that I could write to the superintend- 
ents of education of all the States of the Union, I could 
furnish them all of the information called for by this 
$350,000 appropriation in a month at virtually no cost. 

They were to find out the sources and apportionment of 
school revenues and their expenditure. Everybody knows 
the sources of school revenues. The Senator and I are 
members of the District Committee. We know the sources 
of revenues, not only for the schools but for the District. 
In every State there is a superintendent of education. He 
collates the information. He knows exactly what is col- 
lected in every precinct, every school district, and every 
city in the entire State; and in 20 minutes every superin- 
tendent of education in the United States could wire to the 
Government or to the Senator the amount received last 
year by the schools, and the sources from which that money 
came. 

This was merely a scheme to furnish employment to a 
number of alleged experts in the Bureau of Education. I 
am very much opposed to it, and the Senate, I am gratified 
to know, struck out the provision, and I am very glad that 
my dear friend from New York is not going to challenge 
the action of the Senate in that course. 

Mr. COPELAND. Mr. President, I agree with everything 
else in the world the Senator from Utah believes, except this. 
I served 25 years as a college teacher. I taught in a district 
school. I was president of a board of education. With this 
experience I realize, as everyone else who is interested in the 
subject of education does, that in cost of operation our edu- 
cational systems are becoming very top-heavy. There is no 
question at all but that in every institution of learning, 
whether it is a university, a college, a high school, or a 
secondary school, there must be a revision of the curriculum. 

In our country we have chosen to make education the very 
corner stone of our public institutions. But the system has 
grown and developed until now it has become tremendously 
expensive. Every school system in America is suffering from 
need of funds to carry on the old-time activities. 
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I approve thoroughly of any activity which will point out 
to educational authorities, whoever they may be, the neces- 
sity of coordination, adaptation, abbreviation, perhaps, and 
improvement of the teaching methods. 

As to this particular matter referred to by my friend from 
Utah, of course, we know where the money comes from—the 
taxpayer furnishes the money. But the activity involves 
more than that, more than simply trying to find out where 
the money comes from. It was intended that the places 
where and where not to reduce costs should be considered; 
how to obtain better equalization of costs among various dis- 
tricts in a State so as to reduce taxes on unfairly burdened 
taxpayers. It was proposed to find out how to modify school 
districts, study the size and type of organization so as to 
reduce costs. It was proposed to study the accounting 
methods and the budget to promote better financial ad- 
ministration. Somebody must do that, otherwise the edu- 
cational system of America will break down. That would be 
a dire calamity because no one can doubt that from the very 
organization of our country to the present moment the 
public school has been the corner stone of the Republic. 
It is necessary that these activities should go on and that 
these surveys should be made and the school systems pre- 
served. So it is my thought that we ought, in every way 
possible, to encourage it. 

Now, however, we are at a time when the Federal Govern- 
ment must consider its costs. So I shall not press the mat- 
ter, because I know what a difficult task was faced by the 
committee. I know how the chairman of the committee 
sweat blood over the problems presented, and, therefore, I 
am not going to urge this matter. Nevertheless, I want the 
Record to show that the educational forces of the country 
are aroused to the importance of these activities, and per- 
haps when they find that we can not give the money under 
these conditions there will be found other ways to make the 
studies. But I do wish the Record to show exactly how 
these thinking men are feeling regarding this necessary 
economy. 

Mr. KING. Mr. President, I call the Senator’s attention 
to the fact that on page 100 of the bill there is an item of 
$200,000 which I did not attack, and that money would be 
available for some of the purposes which the Senator stated. 
The language of the bill which was stricken out did not 
permit the investigations which the Senator is arguing now 
are so important. 

Mr, COPELAND. Mr. President, my only thought about 
it—and this thought was presented by these correspondents 
of mine—is the fact that a greater proportion than 10 per 
cent was stricken from these particular items. But, as I 
said, sometimes we have to cut our coats according to our 
cloth, and that is the occasion now. So it is necessary that 
we should exercise these economies, dreadful as they may be. 

The VICE PRESIDENT. The question is on agreeing to 
the amendment on page 11, lines 19 and 21. 

The amendment was agreed to. 

The next amendment was, on page 11, line 24, after the 
word “exceed,” to strike out “$225,000” and insert 
“ $200,000,” so as to read: 

Not to exceed $200,000 of applicable appropriations made herein 
for the Bureau of Indian Affairs shall be available for the main- 
tenance, repair, and operation of motor-propelled and horse-drawn 
passenger-carrying vehicles for the use of superintendents, farm- 
ers, physicians, field matrons, allotting, irrigation, and other em- 
ployees in the Indian field service: 

The amendment was agreed to. 

The next amendment was, on page 12, line 7, after the 
word “ exceed,” to strike out “$125,000” and insert $100,- 
000,” so as to make the proviso read: 

Provided, That not to exceed $1,000 may be used in the pur- 
chase of horse-drawn passenger-carrying vehicles, and not exceed 
$100,000 for the purchase and exchange of motor-propelled pas- 
senger-carrying vehicles, and that such vehicles shall be used only 
for official service. 

The amendment was agreed to. 

The next amendment was, on page 12, line 12, after the 
word “exceeding,” to strike out “$100,000” and insert 
“ $75,000,” so as to read: 
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That to meet possible emergencies not exceeding 675,000 of 
the appropriations made by this act for support of reservation and 
nonreservation schools, for school and agency buildings, and for 
conservation of health among Indians shall be available, upon 
approval of the Secretary of the Interior, for replacing any build- 
ings, equipment, supplies, livestock, or other property of those 
activities of the Indian Service above referred to which may be 
destroyed or rendered unserviceable by fire, fiood, or storm: Pro- 
vided, That the limitations for new construction contained in the 
appropriations for Indian school, agency, and hospital buildings 
shall not apply to such emergency expenditures: Provided further, 
That any diversions of appropriations made hereunder shall be 
reported to Congress in the annual Budget. 


The amendment was agreed to. 

The next amendment was, on page 13, line 1, after the 
word “ exceed,” to strike out “ $12,000 ” and insert “ $10,000,” 
so as to read: 

Not to exceed $10,000 shall be available from applicable funds 
for expenses (not membership fees) of employees of the Indian 
Service when authorized by the Secretary of the Interior to at- 
tend meetings of medical, health, educational, agricultural, for- 
estry, engineering, and industrial associations in the interest of 
work among the Indians. 


The amendment was agreed to. 

The next amendment was, under the subhead “ Expenses 
in probate matters, on page 13, line 12, after the designa- 
tion “ Secretary of the Interior,” to strike out “ $73,000 ” and 
insert “$60,000,” and in line 13, before the word “shall,” 
to strike out “ $16,000 ” and insert “ $13,250,” so as to read: 

For the purpose of determining the heirs of deceased Indian 
allottees having right, title, or interest in any trust or restricted 
property, under regulations prescribed by the Secretary of the 
Interior, $60,000, reimbursable as provided by existing law, of 
which $13,250 shall be available for personal services in the Dis- 
trict of Columbia: Provided, That the provisions of this paragraph 
shall not apply to the Osage Indians nor to the Five Civilized 
Tribes of Oklahoma. : 


The amendment was agreed to. 

The next amendment was, on page 13, line 24, after the 
word “ attorneys,” to strike out “$35,000” and insert $30,- 
000,” so as to read: 

For salaries and expenses of such attorneys and other employees 
as the Secretary of the Interior may, in his discretion, deem neces- 
sary in probate matters affecting restricted allottees or their heirs 
in the Five Civilized Tribes and in the several tribes of the 
Quapaw Agency, and for the costs and other necessary expenses 
incident to suits instituted or conducted by such attorneys, 
$30,000. 


The amendment was agreed to. 

The next amendment was, under the subhead Indian 
lands,” on page 15, after line 7, to strike out: 

For the purchase of lands, including improvements thereon, not 
exceeding 80 acres for any one family, for the use and occupancy 
of the full-blood Choctaw Indians of Mississippi, to be expended 
under conditions to be prescribed by the Secretary of the Interior 
for its repayment to the United States under such rules and 
regulations as he may direct, $6,500. 


The amendment was agreed to. 

The next amendment was, under the subhead “ Industrial 
assistance and advancement,” on page 18, line 5, after the 
words lands,“ to strike out “$225,000” and insert $200,- 
000,” so as to read: 

For the preservation of timber on Indian reservations and al- 
lotments other than the Menominee Indian Reservation in Wis- 
consin, the education of Indians in the proper care of forests, and 
the general administration of forestry and grazing work, including 
fire prevention and payment of reasonable rewards for informa- 


tion leading to arrest and conviction of a person or ms set- 
ting forest fires in contravention of law on Indian lands, $200,000. 


The amendment was agreed to. 

The next amendment was, on page 18, line 14, after the 
word “purpose,” to strike out “$140,000” and insert 
“$125,000,” so as to read: 

For expenses incidental to the sale of timber, and for the ex- 
penses of administration, including fire prevention, of Indian 
forest lands from which such timber is sold to the extent that 
the proceeds of such sales are sufficient for that purpose, $125,000, 
reimbursable to the United States as provided in the act of Febru- 
ary 14, 1920 (U. S: O., title 25, sec. 413). 

The amendment was agreed to. 

The next amendment was, on page 19, line 20, after the 
word “purposes,” to strike out “$75,000” and insert 
“ $60,000,” so as to read: 
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For transfer to the Geological Survey for expenditures to be 


made in inspecting mines and examining mineral deposits on 
Indian lands and in supervising mining operations on restricted, 


tribal, and allotted Indian lands leased under the provisions of 
the acts of Feb. 28, 1891 (26 Stat. 795), May 27, 1908 (35 Stat. 
812), March 3, 1909 (U. 8. C., title 25, sec. 396), and other asts 
Saran te the leasing of such lands for mining purposes, 

The amendment was agreed to. 

The next amendment was, on page 20, line 10, after the 
word “crops,” to strike out “$500,000” and insert 
“$475,000,” so as to read: 

For the purpose of encouraging industry and self-support among 
the Indians and to aid them in the culture of fruits, grains, and 
other crops, $475,000, which sum may be used for the purchase of 
seeds, animals, machinery, tools, implements, and other equipment 
necessary, and for advances to Indians having irrigable allotments 
to assist them in the development ‘and cultivation thereof, in the 


discretion of the Secretary of the Interior, to enable Indians to 
become self-supporting. 


The amendment was agreed to. 

The next amendment was, on page 25, line 9, after the 
word “expenses,” to strike out “$102,000” and insert 
“$75,000,” so as to read: 
miscellaneous expenses incident to the general 


For necessary 
administration of Indian irrigation projects, including pay of 
employees and their traveling and incidental expenses, 875,000. 


The amendment was agreed to. 

The next amendment was, on page 25, line 11, after 
the word “exceed,” to strike out “$190,000” and insert 
“ $163,000,” so as to read: 

In all, for irrigation on Indian reservations, not to exceed 
$163,000, together with the unexpended balance of the appropria- 
tion for this p for the fiscal year 1932, which is hereby 


urpose 
continued available until June 30, 1933, reimbursable as provided 
in the act of August 1, 1914 (U. S. C., title 25, sec. 385). 


The amendment was agreed to. 

The next amendment was, on page 26, line 19, after the 
word “ way,” to strike out “$100,000 ” and insert $75,000,” 
so as to read: 


For all purposes necessary to provide an adequate distributing, 
pumping, and drainage system for the San Carlos project, author- 
ized by the act of June 7, 1924 (43 Stat. 475), and to continue 
construction of and to maintain and operate works of that project 
and of the Florence-Casa Grande project; and to maintain, oper- 
ate, and extend works to deliver water to lands in the Gila River 
Indian Reservation which may be included in the San Carlos proj- 
ect, including not more than $5,000 for crop and improvement 
damages and not more than $5,000 for purchases of rights of way, 
$75,000, together with the unexpended balance of the appropria- 
tion for this purpose for the fiscal year 1932, which is hereby 
continued available until June 30, 1933, reimbursable as required 
by said act of June 7, 1924, as amended, and subject to the 
conditions and provisions imposed by said act as amended. 


The amendment was. agreed to. 

The next amendment was, on page 27, line 4, before 
the word“ reimbursable,” to strike out $28,000” and insert 
“ $20,000,” so as to read: 

For improvement, operation, and maintenance of the pumping 
plants and irrigation system on the Colorado River Indian Reser- 
vation, Ariz., as provided in the act of April 4, 1910 (36 Stat. 
273), $20,000, reimbursable as provided in the foresaid act. 


The amendment was agreed to. 

The next amendment was, on page 27, line 18, after the 
name Idaho,“ to strike out $42,000 and insert $35,000,” 
so as to read: 

For improvements, maintenance, and operation of the Fort Hall 
irrigation systèm, Idaho, $35,000. 

The amendment was agreed to. 

The next amendment was, on page 27, line 23, before the 
word “reimbursable,” to strike out “$332,500” and insert 
“ $250,000,” so as to read: 

For improvements to the Fort Hall irrigation project, Idaho, 
including payment of damage claims and purchase of rights of 
way, as authorized by and in acordance with the provisions of the 
act of February 4, 1931 (46 Stat. 1061), $250,000, reimbursable 
as provided in said act. 

The amendment was agreed to. 

The next amendment was, on page 28, line 3, after the 
word “Act” to insert a colon and the following additional 
proviso: : 
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Provided further, That no part of this appropriation shall be 
available for the extension of canals or ditches in connection with 
the Michaud Division, 

Mr. KING. Mr. President, I want to offer an amendment 
to this item. 

Mr. SMOOT. That was an amendment offered by the 
Senator from North Dakota [Mr. Frazier], my colleague will 
remember. 

Mr. KING. I want to propose an amendment to the 
amendment. I want to oppose the appropriation made for 
the Fort Hall item. : 

Mr. SMOOT. This is the Fort Hall irrigation project we 
are on now. 

Mr. KING. I want to move to amend that and reduce it 
to a very small amount. 

Mr. SMOOT. Does the Senator desire that this amend- 
ment be passed over? 

Mr. KING. If my colleague will permit, I would like to 
have it passed over. i 

Mr. SMOOT. Then it may be passed over. 

The VICE PRESIDENT. The amendment will be passed 
over. 

The next amendment was, on page 28, line 17, before the 
word “reimbursable,” to strike out “$20,000” and insert 
* $17,000 “; so as to read: 

For maintenance and operation, repairs, purchase of stored 
waters, and continuation of construction of the irrigation sys. 
tems on the Fort Belknap Reservation, ın Montana, $17,500, reim- 


bursable in accordance with the provisions of the act of April 4, 
1910 (36 Stat., p. 270). 


The amendment was agreed to. . 

The next amendment was, on page 28, line 23, before the 
word “reimbursable,” to strike out “$8,000” and insert 
“ $5,000 “; so as to read: 

For maintenance and operation of the Little Porcupine Division, 
the Big Porcupine Division, and not exceeding 4,000 acres under 


the West Side Canal of the Poplar River Division, Fort Peck proj- 
ect, Montana, $5,000, reimbursable, 


The amendment was agreed to. 

The next amendment was, on page 29, line 7, after the 
word “enlargement,” to strike out “$85,000” and insert 
“ $80,000 “; in line 9, after the figures “$5,000,” to strike 
out “ for continuing the construction of a power-distributing 

system, $55,000; enlargement of Tabor Feed Canal, $22,000; 
beginning construction of pumping plant, $100,000; in all, 
$436,000 ” and insert “in all, $254,000,” so as to read: 

For operation and maintenance of the irrigation systems on the 
Flathead Indian Reservation, Mont., $12,000; for continuation 
of construction Camas A betterment, $2,000; completing construc- 
tion of Lower Crow Reservoir, $135,000, together with the unex- 
pended balance of the appropriations for continuing construction 
of the Flathead irrigation system contained in the Interlor De- 

artment appropriation act for the fiscal year 1932; continuing 
Pablo Reservoir enlargement, $80,000; lateral systems betterment, 
$20,000; miscellaneous engineering, surveys, and examinations, 
$5,000; in all, $254,000. 


The amendment was agreed to. 

The next amendment was, on page 29, line 22, after the 
figures “ $41,000,” to strike out the semicolon and “and for 
completion of the 3-year construction program of the Two 
Medicine and Badger Fisher divisions of the irrigation sys- 
tems on the Blackfeet Indian Reservation in Montana, in- 
cluding the purchase of any necessary rights or property, 
$45,000; in all, $86,000,” so as to read: 

For improvement, maintenance, and operation, $41,000 (reim- 
bursable). 

The amendment was agreed to. 

The next amendment was, on page 30, line 8, after the 
word “thereunder,” to strike out “$20,000” and insert 
“ $18,000,” so as to read: 


For improvement, maintenance, and operation of the irrigation 
systems on the Crow Reservation, Mont., including maintenance 
assessments payable to the Two Leggins Water Users’ Association 
and Bozeman Trail Ditch Co., Montana, property assessable against 
lands allotted to the Indians irrigable thereunder, $18,000, to be 
reimbursed under such rules and regulations as may be pre- 
scribed by the Secretary of the Interior in accordance with the 
act of May 26, 1926 (44 Stat. 658-680). 


The amendment was agreed to. 
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The next amendment was, on page 31, line 6, before the 
Meg “to,” to strike out $15,000 ” and insert $10,000,” so as 
read: 


For surveys and investigations for the construction of a dam or 
dams across the Owyhee River, or other streams within or ad- 
jacent to the Duck Valley Indian Reservation, Idaho and Nev., 
as authorized by and in accordance with the act of February 28, 
1931 (46 Stat., p. 1458), $10,000, to be made immediately available. 


The amendment was agreed to. 

The next amendment was, on page 34, line 18, after the 
word “ canals,” to strike out “ $55,000 ” and insert “ $45,000,” 
so as to read: 


For the extension of canals and laterals on the ceded portion of 
the Wind River Reservation, Wyo., to provide for the irriga- 
tion of additional Indian lands, and for the Indians’ pro rata share 
of the cost of the operation and maintenance of canals and laterals 
and for the Indians’ pro rata share of the cost of the Big Bend 
drainage project on the ceded portion of that reservation, and for 
continuing the work of constructing an irrigation system within 
the diminished reservation, including the Big Wind River and 
Dry Creek Canals, and including the maintenance and operation of 
oma canals, $45,000, reimbursable as provided by existing 


The amendment was agreed to. 

The next amendment was, under the subhead “ Educa- 
tion,” on page 37, line 9, before the word “ for,” to strike out 
“$290,000 ” and insert $275,000,” and in line 10, after the 
word “improvements,” to strike out “$207,000; in all, $497,- 
000” and insert “$167,000; in all, $442,000,” so as to read: 

For lease, purchase, repair, and improvement of buildings at 
Indian schools not otherwise provided for, including the purchase 
of necessary lands and the installation, repair, and improvement 
of heating, lighting, power, and sewerage and water systems in 


connection therewith, $275,000; for construction of physical im- 
provements, $167,000; in all, $442,000, 


The amendment was agreed to. 

The next amendment was, on page 37, line 23, after the 
name “ Montana,” to strike out “ new school buildings, audi- 
torium, and gymnasium, including equipment, $50,000 ” and 
insert “for remodeling and repairing school building, 
$10,000,” so as to make the proviso read: 

Provided, That not more than $7,500 out of this appropriation 
shall be expended for new construction at any one school or insti- 
tution except for new construction authorized as follows: Chey- 
enne and Arapahoe, Okla., repairs and extension of heating system, 
$20,000; Hopi, Ariz., employee's cottage, $3,000; improvement of 
water system, $10,000; new day school plant, $7,500; in all $20,500; 
Northern Navajo, N. Mex., water development, $35,000; Santa Fe, 
N. Mex., Nambe day school plant, $10,000; Shoshone, Wyo., em- 
ployee’s cottage, $4,500; dining room, kitchen, and bakery, includ- 
ing equipment, $22,000; in all, $26,500; Tongue River, Mont., for 
remodeling and repairing school building, $10,000; Western Navajo, 
Ariz., improvements at Moencopi day school plant, $10,000. 


The amendment was agreed to. 

The next amendment was, on page 38, line 1, after the 
figures “ $10,000,” to insert a colon and the following addi- 
tional proviso: 

Provided further, That the unexpended balance of the appro- 


priation for employees’ building, San Carlos, Ariz., fiscal year 
1932, is hereby continued available until June 30, 1933. 


The amendment was agreed to. 

The next amendment was, on page 38, line 7, after the 
name “Arizona,” to strike out 540, 000“ and insert $10,000,” 
so as to read: 

For flood protection’ and drainage, Leupp Indian School and 
Agency, Ariz., $10,000, to be immediately available. 

The amendment was agreed to. 

The next amendment was, on page 38, line 8, after the 
word “available,” to insert a colon and the following 
proviso: 

Provided, That in the discretion of the Secretary so much of 
this amount as may be necessary may be used for preliminary 
investigations cf sites for relocation or replacement of present 


facilities, including tests for the purpose of determining adequacy 
of water supplies. ` 


Mr. KING. Mr. President, I want to ask my colleague, in 
view of the fact that a site for the Leupp School was se- 
lected some time ago, and the school building erected, that 
we spent a million dollars in building structures right on 
the banks of the river which were largely washed away, and 
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in view of the fact that the Government has had to aban- 
don the school, is it the purpose to build another school 
there? 

Mr. HAYDEN, Mr. President, that is not the object of 
this provision. The proviso refers to an investigation to 
determine where a school can be located to take care of 
these children, inasmuch as the Leupp School must be 
abandoned. 

Mr. KING. Where do the Indians reside who are to fur- 
nish children for the Leupp school? 

Mr. HAYDEN. On the Navajo Reservation. 

Mr. KING. If we build a schoolhouse near where the one 
was that has been destroyed, the children would have to be 
taken a considerable distance away from their homes, would 
they not? 

Mr. HAYDEN. It is possible to find locations even nearer 
their homes. I have no idea where they intend to locate 
the school. I do not think that is as important as to find 
a suitable place for a school, where they can obtain water 
and other conveniences necessary to maintain the school. 
So long as it is in the neighborhood, one place is as good as 
another. They had to bring the children a considerable 
distance even to the Leupp School. 

Mr. KING. Is it the purpose to build another boarding 
school? If so, I shall oppose this $10,000 appropriation. If 
it is for the purpose of providing school facilities for them 
outside of a boarding school, I have no objection. 

Mr. HAYDEN. It is utterly impossible to provide school 
facilities for the Navajo Indians except in Indian boarding 
schools. The Navajos, as the Senator knows, are a nomadic 
people; they have to follow their sheep about to places 
where they can get grass. The schools must be established 
somewhere in the neighborhood where adequate water sup- 
plies can be found, and that is what we are trying to do. 

Mr. KING. I am not sure that I am in agreement with 
the Senator. However, I shall not object to the appropria- 
tion. 

The VICE PRESIDENT. Without objection, the amend- 
ment is agreed to. 

Mr. HAYDEN. Mr. President, a number of these amend- 
ments which are being read and adopted have heretofore 
been adopted by the Senate. Is it necessary for the Senate 
to vote again on them? 

The VICE PRESIDENT. The action of the Senate in 
adopting those amendments was nullified by recommitting 
the bill. The clerk will state the next amendment. 

The nexf amendment of the Committee on Appropriations 
was, in the item for the Haskell Institute, Lawrence, Kans., 
on page 40, line 4, after the figures 1933,“ to insert a colon 
and the following additional proviso: 

Provided further, That the unexpended balance of the appro- 
priation for employees’ building, including equipment, fiscal year 
1932, is hereby made available until June 30, 1933, for the con- 
struction of cottages for employees. 

The amendment was agreed to. 

The next amendment was, on page 41, line 7, before the 
word “ boilers,” to strike out the-word “ two,” so as to read: 

Albuquerque, N. Mex.: For 850 pupils, $286,500; for pay of 
superintendent, drayage, and general repairs and improvements, 
$25,000; for repairs to heating system, replacement of boilers, 
rehabilitation and extension of steam mains, $12,000; for deep well 
and equipment, $5,000; for hog and poultry houses, $3,000; in all, 
$331,500. 

The amendment was agreed to. 

The next amendment was, on page 46, at the end of line 
17, to strike out $406,500 ” and insert $350,000,” so as to 
read: A 

For support and maintenance of day and industrial schools 
among the Sioux Indians, including the erection and repairs of 
school buildings, in accordance with the provisions of article 5 of 
the agreement made and entered into September 26, 1876, and 
ratified February 28, 1877 (19 Stat., p. 254), $350,000. 

The amendment was agreed to. 

The next amendment was, on page 46, after line 17, to 
insert: 


Not to exceed $500,000 of the appropriations herein specified for 
Indian educational purposes shall be expended, in the discretion 
of the Secretary of the Interior, for the construction of new day 


schools, the enlargement of existing day schools, the provision of 
transportation facilities between Indian homes ‘and day schools, 
and for other purposes necessary to a substitution of day school 
for boarding school facilities, wherever in the discretion of the 
Secretary of the Interior it is practicable. 

The amendment was agreed to. 

The next amendment was, on page 47, line 13, after the 
words “operation of, to strike out “new vessel to take 
the place of the U. S. S. Borer” and insert “vessels”; 
in line 16, before the word for,“ to strike out “ $366,900 ” 
and insert $341,900”; in line 17, before the word for.“ 
to strike out “$24,000” and insert “$22,000”; in line 18, 
before the word “for,” to strike out “$192,600 ” and insert 
“ $182,600 “; in line 19, before the word for,“ to strike out 
“$25,000 ” and insert “$23,000”; in line 21, after the word 
“ of,” where it occurs the first time, to strike out “ new vessel 
to take the place of the U. S. S. Borer and insert vessels ”; 
and in line 23, after the word “total,” to strike out 
“ $690,000 ” and insert “ $650,000,” so as to read: 

Natives in Alaska: To enable the Secretary of the Interior, In 
his discretion and under his direction, to provide for support and 
education of the Eskimos, Aleuts, Indians, and other natives of 
Alaska, including necessary traveling expenses of pupils to and 
from industrial boarding schools in Alaska; erection, purchase, 
repair, and rental of school buildings, including purchase of neces- 
sary lands; textbooks and industrial apparatus; pay and necessary 


traveling expenses of superintendents, teachers, physicians, and 


other employees; repair, equipment, maintenance, and operation of 
vessels; and ail other necessary miscellaneous expenses which are 
not included under the above special heads, including $341,900 for 
Salaries in the District of Columbia and elsewhere, $22,000 for 
traveling expenses, $162,600 for equipment, supplies, fuel, and 
light, $23,000 for repairs of bu , $13,000 for purchase or 
erection of buildings, $30,000 for freight, $35,000 for operation of 
vessels, $1,500 for rentals, and $2,000 for telephone and telegraph; 
total, $650,000, to be immediately available. 


Mr. SMOOT, Mr. President, in lieu of the committee 
amendment just stated, on page 47, line 19, I move to strike 
out “$25,000” and insert in lieu thereof “ $22,000,” so as to 
read, “$22,000 for repairs of buildings.” 

The VICE PRESIDENT. Without objection, the amend- 
ment offered by the Senator from Utah is agreed to, and, 
without objection, the other amendments, as stated, are 
agreed to. 

The next amendment was, under the subhead “ Conserva- 
tion of Health,” on page 51, line 23, before the word “ the,” 
to insert “ or continued available by,” and on page 52, line 2, 
after the word “hospitals,” to strike out “and sanatoria ” 
and insert “sanatoria, and other physical improvements 
under this heading,” so as to make the further proviso read: 

Provided further, That appropriations contained in or continued 
available by the Interior Department appropriation act, fiscal year 
1932, and the second deficiency act, fiscal year 1931, for construc- 
tion and equipment of hospitals, sanatoria, and other physical 
improvements under this heading are continued available until 
June 30, 1933. 

The amendment was agreed to. 

The next amendment was, on page 52, line 21, after the 
word “exceeding,” to strike out “$225,000” and insert 
“ $200,000,” so as to read: 

There shall be available for health work among the several 
tribes of Indians not exceeding $200,000 of the tribal trust funds 
authorized elsewhere in this act for support of Indians and 
administration of Indian property. 

The amendment was agreed to. 

The next amendment was, on page 53, line 8, after the 
word “asylum,” to strike out “$50,000” and insert 
“ $40,000,” so as to read: 

For the equipment and maintenance of the asylum for insane 
Indians at Canton, S. Dak., for incidental and all other expenses 
necessary for its proper conduct and management, including pay 
of employees, repairs, improvements, and for necessary expense 
of transporting insane Indians to and from said asylum, $40,000, 


The amendment was agreed to. 

The next amendment was, under the subhead “ General 
support and administration,” on page 53, line 22, after the 
word “employees,” to strike out “$1,596,000, including not 
exceeding $175,000 for relief; and including not exceeding 
$88,520 for the purpose of discharging obligations of the 
United States under treaties and agreements with various 
tribes and bands of Indians as follows: Coeur d’Alenes, 
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Idaho (art. 11, agreement of March 3, 1891), $3,960; Ban- 
nocks, Idaho (art. 10, treaty of July 3, 1868), $7,700; Crows, 
Montana (arts. 8 and 10, treaty of May 7, 1868), $7,660; 
Quapaws, Oklahoma (art. 2, treaty of May 13, 1833), $2,280; 
Confederated Bands of Utes (arts. 9, 12, and 15, treaty of 
March 2, 1868), $57,480; Spokanes, Washington (art. 6, 
agreement of March 18, 1887), $1,320; Shoshones, Wyoming 
(arts. 8 and 10, treaty of July 3, 1868), $8,120” and insert 
“ $1,400,000,” so as to read: 

For general support of Indians and administration of Indian 
property, including pay of employees, $1,400,000. 

The amendment was agreed to. 

Mr. HAYDEN. Mr. President, I note that in the reprint 
of the bill there has been omitted an emergency appropria- 
tion of $135,000 for support of Indians and administration of 
Indian property which appeared at this point. The Chair- 
man of the Senate Committee on Indian Affairs [Mr. 
Frazier] advised me that he intends offering the amendment 
to the bill at this point to restore that item. Would it be in 
order now? 

Mr. SMOOT. Committee amendments are to be disposed 
of first. 

Mr. HAYDEN. In any event I should like to offer the 
amendment and have it printed and pending. 


The VICE PRESIDENT. Without objection the amend- 


ment will be received and printed. The clerk will state the 
next amendment. 

The next amendment of the Committee on Appropriations 
was, on page 54, after line 11, to insert a colon and the fol- 
lowing proviso: 

Provided, That no part of the money appropriated in this act 
shall be used for the payment of the salary or expenses of a special 
commissioner to negotiate with Indians. 

The amendment was agreed to. 

The next amendment was, on page 55, line 13, after the 
name “Fort Apache,” to strike out “$25,000” and insert 
“$20,000”; in line 14, after the name “San Carlos,” to 
strike out “ $120,000 ” and insert “$100,000 ”; and in line 15, 
after the name “ Truxton Canyon,” to strike out $20,000; 
in all, $170,000” and insert “$16,000; in all, oie 000,” so 
as to read: 

Arizona: Colorado River, $3,500; Fort Apache, $20,000; Leupp, 
$2,000; Paiute, $7,500; Pima, $1,000; San Carlos, $100,000; Truxton 
Canyon, $16,000; in all, $150,000. 

The amendment was agreed to. 

The next amendment was, on page 55, line 18, after the 
name “Southern Ute,” to strike out “$20,000” and insert 
“ $15,000”; in line 19, after the name Ute Mountain,” to 
strike out ` $20,000 ” and insert $15,000 ”; and in the same 
line, after the words “in all,” to strike out “ $40,000 ” and 
insert “ $30,000,” so as to read: 

Colorado: Consolidated Ute (Southern Ute, $15,000; Ute Moun- 
tain, $15,000); in all, $30,000. 


The amendment was agreed to. 

The next amendment was, on page 55, line 21, after the 
name “Fort Hall,” to strike out “ $20,000” and insert 
“$15,000: Provided, That the unexpended balance of the 
appropriation for eradication of noxious weeds, fiscal year 
1932, is hereby continued available for the same purposes 
until June 30, 1933”; on page 56, line 1, after the name 
“ Fort Lapwai,” to strike out “ $10,000 ” and insert “ $7,500 ”; 
and in line 2, after the words “in all,” to strike out 
“ $31,980 ” and insert $24,480,” so as to read: 

Idaho: Fort Hall, $15,000: Provided, That the unexpended bal- 
ance of the appropriation for eradication of noxious weeds, fiscal 


year 1932, is hereby continued available for the same purposes 
until June 30, 1933; Fort Lapwai, $7,500; Coeur d’Alene (Kalispel), 


$1,980; in all, $24,480. 


The amendment was agreed to. 

The next amendment was, on page 56, line 3, after the 
names “Sac and Fox,” to strike out “$2,000” and insert 
“ $1,000,” so as to read: 

Iowa: Sac and Fox, $1,000. 


The amendment was agreed to. 
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The next amendment was, on page 56, line 4, after the 
name “Pottawatomie,” to strike out “$2,000” and insert 
“$1,000,” so as to read: 

Kansas: Pottawatomie, $1,000. 


The amendment was agreed to. 

The next amendment was, on page 56, line 6, after the 
name “Red Lake,” to strike out “$53,000” and insert 
“ $45,000,” so as to read: 

Minnesota: Red Lake, $45,000. 


The amendment was agreed to. 

The next amendment was, on page 56, line 7, after the 
name “Blackfeet,” to strike out “$7,500” and insert 
85.000 “; in the same line, after the name “ Flathead,” to 
strike out “ $40,000 ” and insert “ $30,000 ”; in line 8, after 
the name Fort Peck,” to strike out “$10, 000 ” and insert 
85.000 “ in line 9, after the name Tongue River,” to 
strike out “$15,100” and insert “$10,000”; in the same 
line, after the name “ Rocky Boy,” to Strike out “$2,000” 
and insert $1,000”; and in line 10, to strike out $74,600 ” 
and insert “ $51,000,” so as to read: 

Montana: Blackfeet, $5,000; Flathead, $30,000; Fort Peck, $5,000; 
Tongue River, $10,000; Rocky Boy, $1,000; in all, $51,000. 

The amendment was agreed to. 

The next amendment was, on page 56, line 11, after the 
name “ Omaha,” to strike out “ $2,000 ” and insert “ $1,000,” 
SO as to read: 

Nebraska: Omaha, $1,000; 


The amendment was agreed to. 

The next amendment was, on page 56, line 13, after the 
name Pyramid Lake,” to strike out “$5,000” and insert 
82,500 “; in line 14, after the name Western Shoshone,” 
to strike out “$10,000” and insert “$5,000”; and in the 
same line, after the words “in all,” to strike out “$16,400” 
and insert “ $8,900,” so as to read: 

Nevada: Carson (Summit Lake), $1,000; Pyramid Lake, $2,500; 
Walker River, $400; Western Shoshone, $5,000; in all, $8,900. 

The amendment was agreed to. 

The next amendment was, on page 56, line 15, after the 
name “Jicarilla,” to strike out “$30,000” and insert 
“$25,000 “; in line 16, after the name Mescalero,” to strike 
out $40,000 ” and insert 825,000“; and in the same line, 
after the words “in all,” to strike out “$70,000” and insert 
“ $50,000,” so as to read: 

New ,Mexico: Jicarilla, $25,000; 
$50,000. 

The amendment was agreed to. 

The next amendment was, on page 56, line 18, after the 
name “ Otoe,” to strike out “$1,500” and insert “ $1,000”; 
in line 19, after the name Ponca,” to strike out 33,000 
and insert “$2,000”; in the same line, before the name 
“Sac,” to strike out “ $4,500” and insert “ $3,000 ”; in the 
same line, after the name Fox,“ to strike out 83. 100” 
and insert “$2,000”; in line 20, after the name “ Arapa- 
hoes,” to strike out ` $3,000 ” and insert $2,000"; and in 
line 22, after the words “in all,” to strike out “$10,600” 
and insert “ $7,000,” so as to read: 

Oklahoma: Pawnee (Otoe, $1,000; Ponca, $2,000), $3,000; Sac 
and Fox, $2,000; Cheyennes and Arapahoes, $2,000, which shall 
be available for expenses of the tribal business committee; in all, 
$7,000. 

The amendment was agreed to. 

The next amendment was, on page 56, line 23, after the 
name “Klamath,” to strike out “$75,000” and insert 
“$50,000 *; in the same line, after the name Umatilla,” to 
strike out “$9,100” and insert 385,000“; and in line 24, 
after the words “in all,” to strike out “ $84,100” and insert 
“$55,000,” so as to read: 

Oregon: Klamath, $50,000; Umatilla, $5,000; in all, $55,000. 

The amendment was agreed to. 

The next amendment was, on page 57, line 1, after the 
name Cheyenne River,” to strike out $90,300 ” and insert 
“$75,000 ”; in line 2, after the name Pine Ridge,” to strike 
out “$7,000” and insert “$4,000”; and in the same line, 


Mescalero, $25,000; in all, 
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after the words “in all,” to strike out “$97,300 ” and insert 
“ $79,000,” so as to read: 


South Dakota: Cheyenne River, $75,000; Pine Ridge, $4,000; in 
all, $79,000. 


The amendment was agreed to. 

The next amendment was, on page 57, line 3, after the 
name “ Ouray,” to strike out $15,000 “ and insert $10,000,” 
so as to read: 

Utah: Uintah and Ouray, $10,000: Provided, That not to exceed 
$500 of this amount may be used to pay part of the expenses of 
the State experimental farm, located near Fort Duchesne, Utah, 
within the Uintah and Ouray Indian Reservation. 

The amendment was agreed to. 

The next amendment was, on page 57, line 8, after the 
name “ Colville,” to strike out “$40,500 ” and insert “ $30,- 
000”; in line 9, after the name “Neah Bay,” to strike out 
“ $7, 500 and insert “$5,000”; in the same line, after the 
name “ Puyallup,” to strike out “$4,000” and insert.“ $2,- 
000 ”; in line 11, after the name “Spokane,” to strike out 
“$10, 000 and insert “$7,500”; in line 12, before the word 
“ of,” to strike out $36,000” and insert $30,000 “ and in 
eg 14, after the name “ Yakima,” to strike out “ $30, 000; in 

all, $128,000 ” and insert “ $20,000; in all, $94,500,” so as 0 
read: 

Washington: Colville, $30,000; Neah Bay, $5,000; Puyallup, $2,- 
000, of which $1,000 shall be available for the upkeep of the 
Puyallup Indian cemetery; Spokane, $7,500; Taholah (Quinaielt), 
$30,000, of which not to exceed $25,000 shall be available only for 


a sewer and water system for the Indian village; Yakima, $20,000; 
in all, $94,500. 


The amendment was agreed to. 

The next amendment was, on page 57, line 17, after the 
name Keshena,” to strike out 875,000 and insert $50,- 
000,” and in line 22, after the words in all,” to strike out 
“ $77,000 “ and insert $52,000,” so as to read: 

Wisconsin: Lac du Flambeau, $2,000; Keshena, $50,000, includ- 
ing $5,000 for monthly allowances, under such rules and regula- 
tions as the Secretary of the Interior may prescribe, to such old 
ad indigent members of the Menominee Tribe as it is imprac- 


ticable to place in the home for old and indigent Menominee 
Indians, and who reside with relatives or friends; in all, $52,000; 


The amendment was agreed to. 

The next amendment was, on page 57, line 23, after the 
name “ Shoshone,” to strike out $50,000 ” and insert $40,- 
000,” so as to read: 

Wyoming: Shoshone, $40,000. 


The amendment was agreed to. 

The next amendment was, on page 57, line 24, after the 
word “exceed,” to strike out “$945,480” and insert 
“ $712,380,” so as to read: 

In all, not to exceed $712,380. 


The amendment was agreed to. 

The next amendment was, on page 58, line 3, after the 
name Minnesota,“ to strike out “$100,000” and insert 
* $75,000 “; in line 9, after the word“ exceeding,” to strike out 
“$60,000” and insert “$45,000,” and in line 11, after the 
word “exceeding,” to strike out “$40,000” and insert 
“ $30,000,” so as to read: 


For general support, administration of property and promo- 
tion of self-support among the Chippewa Indians in the State of 
Minnesota, $75,000, to be paid from the principal sum on de- 
posit to the credit of said Indians, arising under section 7 of 
the act entitled “An act for the relief and civilization of the 
Chippewa Indians in the State of Minnesota,” approved. Janu- 
ary 14, 1889 (25 Stat., p. 645), to be used exclusively for the 
p following: Not exceeding $45,000 of this amount may 
be expended for general agency purposes; not exceeding $30,000 
may be expended in the discretion of the Secretary of the In- 
terior in aiding indigent Chippewa Indians upon the condition 
that any funds used in support of a member of the tribe shall 
be reimbursed out of and become a lien against any individual 
property of which such member may now or hereafter become 
seized or possessed, the two preceding requirements not to 1 
ply to any old, infirm, or indigent Indian, in the discretion 
the Secretary of the Interior, 


The amendment was agreed to. 
The next amendment was, on page 59, line 18, after the 


word “automobiles,” to strike out “$175,000” and insert 
“ $150,000,” so as to read: 


For the support of the Osage Agency, and for necessary ex- 
penses in connection with oil and gas production on the Osage 
Reservation, Okla. including pay of necessary employees, the tribal 
attorney and his stenographer, one special attorney in tax and 
other matters, and pay of tribal officers; repairs to buildings, rent 
of quarters for employees, traveling expenses, printing, telegraph- 
ing and telephoning, and purchase, repair, and operation of auto- 
mobiles, $150,000, payable from funds held by the United States 
in trust for the Osage Tribe of Indians in Oklahoma. 


The amendment was agreed to. 

The next amendment was, on page 60, line 1, after the 
word “of,” to strike out “$68,000” and insert “$60,000”; 
in line 3, after the words sum of,” to strike out $48,000” 
and insert $42,500 ”; and in line 6, after the words “sum 
of,” to strike out “$20,000” and insert “$17,500,” so as to 
read: 


The sum of $60,000 is hereby appropriated out of the principal 
funds to the credit of the Confederated Bands of Ute Indians, the 
sum of $42,500 of said amount for the benefit of the Ute Moun- 
tain (formerly Navajo Springs) Band of said Indians in Colo- 
rado, and the sum of $17,500 of said amount for the Uintah, 
White River and Uncompahgre Bands of Ute Indians in Utah, 
which sums shall be charged to said bands, and the Secretary of 
the Interior is also authorized to withdraw from the Treasury the 
accrued interest to and including June 30, 1932, on the funds 
of the said Confederated Bands of Ute Indians appropriated under 
the act of March 4, 1913 (37 Stat. 934), and to expend or dis- 
tribute the same for the purpose of administering the property 
of and promoting self-support among the said Indians, under 
such regulations as the Secretary of the Interior may prescribe. 


The amendment was agreed to. 

The next amendment was, under the subhead “ Roads and 
bridges,” on page 61, line 13, after the word “ construction,” 
to strike out the colon and the following additional pro- 
viso: 


Provided further, That not more than 20 per cent of the amount 
expended on any project under this sg het shall be expended 
for any purposes other than Indian labor. 


The amendment was agreed to. 
ECONOMIC CONDITIONS IN THE UNITED STATES 


Mr. SHEPPARD. Mr. President, I present for publica- 
tion in the ConcressronaL Recorp a letter from Mr. Gibbons 
Poteet, of Roxton, Tex., to Mr. John A. Simpson, president 
of the Farmers’ Educational and Cooperative Union of 
America. 

There being no objection, the letter was ordered to be 
printed in the Recorp, as follows: 


Boxton, TEX., March 30, 1932. 
Mr. JOHN A. SIMPSON, 


President Farmers’ Educational 
and Cooperative Union of America, 
Washington, D. C. 

Dear Mr. Simpson: I have your recent letter. Thanks. I know 
you are too busy to write much so do not pay any attention to 
me at all if you can do more good somewhere else. - 

Yes; I noticed McAdoo’s talk. That was fine. I believe your 
work will eventually win—if the people have not lost all hope. I 
was at Dallas this week and found several men who favor the 
price fixing; even two bankers. You know bankers as a rule 
read nothing but the propagandized press and believe the stuff 
is so. “As a man thinketh in his heart so is he.” And a man’s 
reading determines his thinking. That old guy that said years 
ago “The pen is mightier than the sword” told a great truth. 
Now that the Gutenberg boys and Mergenthaler’s have multiplied 
the pens by the billion the press is a power indeed. In fact most 
of our woes are attributable to the press. The Constitution guar- 
antees freedom of the press but, like everything else that has 
to eat. it is not free. The fact is that the press is a slave. No 
man can run an independent newspaper unless he has 
of money; and if he has money, he will not work himself to death 
running a paper for an unapprectative public. He would simply 

become disgusted and quit. Our people can not buy anything. 
we ase are still trying to grubstake our people here who are 
to make a crop. The best we can do is to promise a family of 
elght—most all working like thunder—$60 to $75 to run them till 

“ cotton-picking time.“ That gets just a little grub—nothing to 
buy even work clothes with. No wonder business is dead. We 
had an energetic and intelligent man with a family of eight 
last year who could not pay back 8100 —well, he did pay the $100, 
but could not pay the interest. He had good land—made 17 or 
18 bales and paid it all in N 
about $5 or 66 a bale). He bought 67.25 worth of 
his gang last year, Here was his bill: 5 duckings for 6 boys, 855 
socks for the gang, $1; canton flannel, $1; and 2 yards of domestic, 
25 cents. His case is typical. We have men who own good farms 
and used to be prosperous that could not buy a pair of shoes 
and pay for them, could not even pay their tax, though we had 
a bumper crop. 
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Since the “change of trumps” back 12 years ago most all pur- 
chasing and consuming power has gone into increased debts and 
increased taxes. No wonder prices have dropped and business is 
dead—and that stocks and bonds are dying. No wonder the boys 
can not “balance the Budget.” They never will be able to bal- 
ance it and keep it balanced till they fix a way for the new 
wealth (the crops) produced each year to have a money value 
that will stack up enough to meet all the budgets. If they keep 
up their present racket, the whole shooting match is going 
busted. They are sure to bust or get bolsheviked,“ or both. 
Our so-called leaders do not know what risk they are running. 
The people are quiescent now but they are “hurting inside.” 
They are not complaining or yelling like they used to do because 
they have been hammered senseless by the press—most of them 
have been made to believe this thing had to be, but they do not 
like it. Some of them know they have been wronged but do not 
know how nor by whom. When a radical leader comes along and 
they break loose they are just as apt to jump on the wrong man 
or the wrong class—really will be sure to do so because they will 
have no way of discovering or getting at the guilty. 

The people know that nothing has been done so far except to 
apply a little first aid to the injured—just a temporary palliative, 
like giving a man a hypodermic who has had his legs broken and 
three cogs knocked out of his spine and his diaphragm busted, 
and putting him on a stretcher and sending him to the hospital. 
And they know that the “hospital” has not set his limbs nor 
fixed his spine nor sewed his diaphragm. They know the patient 
will die just as hundreds of thousands of other good men have 
done if something is not done to give him real relief—if his parts 
are not mended. You have suggested the correct remedies. 
Either the dollar must be cut down or we must have prices of 
the agricultural staples fixed at about three times the present 
scale. As long as the mountain of debt remains on the world 
we can not have a revival of business, for business can not move 
without consumption and, as it is, the debts and the taxes are 
absorbing all consuming power. It is so plain that it is a wonder 
all do not see it. But they do not—even our wise guys” who 
put on the squeeze and who are now losing millions do not see 
it. If the present policy is persisted in the worst has not even 
started—everything on earth will be reduced to monetary zero. 

Yours with just a little hope, 
GIBBONS POTEET. 


NOMINATION OF MAGGIE THOMAS 


Mr. SHEPPARD. Mr. President, as in executive session, 
I enter a motion that the vote by which Mrs. Maggie Thomas 
was confirmed as postmaster at Petersburg, Tex., on the 
4th instant, be reconsidered, and that the nomination be 
recommitted to the Committee on Post Offices and Post 
Roads. I desire to make some inquiries of the department 
regarding this nomination. 

The VICE PRESIDENT. As in executive session, the mo- 
tion to reconsider will be entered. 


RECESS 


Mr. McNARY. I move that the Senate take a recess until 
12 o’clock noon to-morrow. 

The motion was agreed to; and the Senate (at 5 o'clock 
and 10 minutes p. m.) took a recess until to-morrow, Tues- 
day, April 12, 1932, at 12 o’clock meridian. 


HOUSE OF REPRESENTATIVES 
MONDAY, APRIL 11, 1932 


The House met at 12 o’clock noon. 
The Chaplain, Rev. James Shera Montgomery, D. D., 
offered the following prayer: 


Almighty God, in the name of Him who knew poverty, 
who knew want, who knew isolation, and who knew the 
agony of death we pray. May His disinterested love and 
His unfailing obedience to the everlasting Father inspire 
our devotion to our fellow men. They were so deep, so real, 
that He gave no thought of self. O God, in whose hand is 
the destiny of our Nation, come to us. Put a check to all 
forms of greed, put a mighty restraint on all lawlessness, 
and give discouragement to social excess. May all these 
channels be cleansed, that henceforth there may spring the 
fairest things of our national life. Amid all questions, O 
give us power to adjust ourselves according to our ability 
and to Thy holy will, and unto Thy name be eternal praises. 
Amen. 


The Journal of the proceedings of Saturday was read and 
approved. 
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PERMISSION TO ADDRESS THE HOUSE 


Mr. PARKER of Georgia. Mr. Speaker, I ask unanimous 
consent to proceed for 10 minutes. 

The SPEAKER. Is there objection to the request of the 
gentleman from Georgia? 

There was no objection. 

CALL OF THE HOUSE 

Mr. COLLINS. Mr. Speaker, I suggest the absence of a 
quorum. 

The SPEAKER. Evidently, there is not a quorum present. 

Mr. BYRNS. Mr. Speaker, I move a call of the House. 

A call of the House was ordered. 


The Clerk called the roll, when the following Members 
failed to answer to their names: 


[Roll No. 48] 

Abernethy Disney Karch Rogers, Mass. 
Adkins Doughton Kelly, M. Rudd 
Aldrich Douglas, Ariz. Kelly, Pa. Sabath 
Andresen Doutrich Kennedy Sanders, N. Y. 
Barton Drewry Knutson Schuetz 
Beam Dyer Kunz Selvig 
Beedy Ellzey Kurtz Shott 
Beers Erk Lambertson Shreve 
Black Estep Lambeth Simmons 
Boylan Foss Larrabee Somers, N. Y, 
Britten Freeman Lewis Spence 
Brumm Fuller Lichtenwalner Stewart 
Brunner Gavagan Loofbourow Stokes 
Burtness Gifford Lovette Strong, Pa 
Carden Gilbert Lozier Sullivan, N. Y, 
Carley Golder McFadden Sullivan, Pa 
Cary Goldsborough Magrady Sumners, Tex. 
Chapman Greenwood Montague Sweeney 

Gregory Montet Timberlake 
Chindblom Griffin Moore, Ky. Treadway 
Clague Griswold Moore, Ohio Tucker 
Clark, N.C Hall, Miss. Murphy Turpin 
Cochran, Pa Hall, N. Dak Nelson, Wis. Underwood 
Collier Hancock, N.C Nolan Vinson, Ky. 
Condon Hare O'Connor Watson 
Connery Oliver, N. Y Weaver 
Cooper, Ohio Holmes Overton Welsh, Pa. 
Corning Hornor Parker, N. Y West 
Crowther Houston, Del. Patman White 
Cullen Hull, William E. Patterson Wigglesworth 
Curry Igoe Peavey Williamson 
Dallinger Jeffers Pettengill Wolfenden 
Davenport Jenkins Purnell Wood, Ind. 
Da vis Johnson, III Ragon Woodrum 
De Priest Johnson, S. Dak. Ramspeck Yates 
Dieterich Johnson, Wash, Reid, II. 


The SPEAKER. Two hundred and eighty-eight Members 
have answered to their names. A quorum is present. 

Mr. EVANS of Montana. Mr. Speaker, I move to dispense 
with further proceedings under the call. 

The motion was agreed to. 


PAYMENT OF SOLDIERS’ ADJUSTED-SERVICE CERTIFICATES 


Mr. RANKIN. Mr. Speaker, I ask unanimous consent to 
extend my remarks and to include therein an address made 
by myself over the radio last Saturday night. 

Mr. MICHENER. Mr. Speaker, reserving the right to ob- 
ject, I ask that there be included the other part of the pro- 
gram, the address made by the gentleman from South 
Dakota (Mr. JOHNSON]. 

Mr. RANKIN. Yes. I will be glad to have everybody in 
America read the two speeches, 

Mr. STEVENSON. Mr. Speaker, reserving the right to 
object, I am not going to object to this request, but, consid- 
ering the strenuous motions for economy, some of them 
directed at the printing of this Congress, I serve notice now 
that I am going to ask that the gentlemen deliver their 
speeches that go into the Recorp here, and I am going to 
do some objecting to this everlasting radio propaganda. 

The SPEAKER. Is there objection to the request of the 
gentleman from Mississippi? 

There was no objection. 

Mr. Mr. Speaker, so many requests are coming 
to me from every section of the country for copies of my 
address delivered over the radio on last Saturday night on the 
subject of Paying Off the Soldiers’ Adjusted-Compensation 
Certificates that I am taking this advantage of the privilege 
given to extend my remarks in the Recorp to insert that 
speech in full. 


1932 

I am glad to do this for the reason that there is so much 
misrepresentation being spread through the press and over 
the radio with reference to this proposition, and especially 
with reference to my attitude on it. 

If the bill now before the Ways and Means Committee is 
passed, it will not add one dollar to the taxes of the Ameri- 
can people nor will it flood the country with fiat money as 
the enemies of this legislation contend. On the other hand, 
it will start prices of commodities upward and will really 
bring more relief to the rest of the American people than the 
small amount paid to the ex-service men. 

The gentleman from Michigan [Mr. MICHENER] asked 
unanimous consent that I also insert the address of Hon. 
Roya, C. Jounson, who followed me last Saturday night. 
I take pleasure in doing so. I hope every Member of Con- 
gress will read both of these speeches and get an idea of how 
flagrantly my attitude and my statements on the subject are 
misrepresented. 


ADDRESS OF HON, JOHN E. RANKIN 


tative RANKIN. Ladies and gentlemen of the radio 
audience, it is a to haye this opportunity of coming be- 
fore you to-night to discuss the all-important subject of inflating 
mes currency and paying off the veterans’ adjusted-service certifi- 
cates. 

Permit me to say at the outset that this is not a partisan issue. 
It is one that rises high above the scramble for party vantage or 
the noisy clamor of men for place and power, upon a proper solu- 
tion of which may depend the peace, the happiness, and the pros- 
perity of the American people for generations yet to come. 

It is by far the most important question now before Congress. 
If it involved only the veterans of the World War, if it really 
meant wringing from the overburdened taxpayers of these United 
States $2,000,000,000 with which to pay off these adjusted-service 
certificates, I would certainly oppose its passage. But that is not 
the case. It is by far the most effective piece of relief legislation 
that has been proposed at this session of Congress—relief for the 
entire people of our country from the grip of the most terrible 
panic America has ever known. 

Let no man deceive himself. This country is at war! 

We are at war with depression, we are at war with poverty, we 
are at war with unemployment, we are at war with hunger, we 
are at war with privation, with human misery, and with all the 
kindred evils this unprecedented panic has produced. 

Our farmers are destitute, their crops are selling far below the 
cost of production and their homes are being swept away for debts 
or sold to pay their taxes. Our transportation system is paralized, 
our factories are closed, and their once happy and contented work- 
men are crowded into the lengthening bread lines that stream 
down the streets of our cities, Failures, foreclosures, and bank- 
ruptcies continue to multiply, while the crimson wave of suicide 
sweeps over the land. 

What is the cause of all this? Why this condition in a land 
teeming with abundance, where we have more food than we know 
what to do with and where our factories and their warehouses are 
filled to overflowing? 

In tell you why. We are in a money panic. The lifeblood 
of the Nation has dried up. The currency has been deflated to 
where there is not a sufficient amount of the circulating medium 
to properly tranact the business of the country. The buying 
power of the people is gone, and the value of their property has 
shrunk to the vanishing point. And, until we expand the cur- 
rency, put more money into circulation, and raise the price levels 
of commodities, there can be no hope for relief. 

Up to the present moment the legislation that has been passed 
by Congress has proved futile. Money was provided for the Fed- 
eral land banks to enable them to renew the notes on the farmers’ 
lands, but as soon as they were thus made secure from failure 
themselves they proceeded to foreclose the very farmers Congress 
was trying to assist. r 

Five hundred millions of dollars has been supplied by Congress 
to organize a $2,000,000,000 finance corporation supposedly for the 
relief of our struggling business enterprises in order to enable 
them to resume operations and put their laborers back to work. 
We now find that this fund is being dissipated in the payment of 
unreasonably high salaries to political appointees or paid into the 
coffers of Wall Street bankers in settlement of prepanic obliga- 
tions that were based on the inflated values of watered stocks. 

We attempted to bring about a reasonable inflation of the cur- 
rency through the Federal reserve system by the passage of the 
Glass-Steagall bill, setting aside a sufficient amount of free gold 
to constitute a 40 per cent reserve against every extra dollar they 
put into circulation. We are now told that this law has been in- 
effective for various and sundry reasons, one of which is the dif- 
ficulty of getting the money into circulation, owing to the lack of 
security on the part of those who apply. Instead of an inflation, 
we are told that there has been further deflation, with the result 
that conditions have grown worse. 

It is contended that one of the ‘great problems connected with 
an inflation is that of getting the money into circulation. Well, 
we at least have that problem solved so far as the proceeds of this 
bill are concerned, When we pay this money out to our ex-service 
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men in exchange for their adjusted-service certificates, they will 
put it into circulation at once, not by wasting it, as some of the 
opponents of this measure contend, but by paying their debts and 
1 for themselves and their families the necessities of 

e. 

My primary object in supporting this legislation is to inflate or 
expand the currency, end this terrible panic, and bring back 
prosperity to the American people. Paying our ex-soldiers what 
the Government owes them is merely incidental to the main issue. 
I would be willing to support a bill to pay off any other indebted- 
ness of the Government through a reasonable, controlled inflation 
of the currency such as this bill provides. But this is the easiest 
and quickest way to put this money into circulation and to make 
it reach every section of the country. 

Besides, let me say in defense of the veterans who are asking 
for this payment, that our Government owes them this moncy, a3 
evidenced by the certificates they now hold. They are asking us 
to pay them what we owe them. A majority of the veterans, a 
majority of the legionnaires favor this measure, and the Disabled 
American Veterans and the Veterans of Foreign Wars are on 
record for it. We are going to have to pay these certificates off 
sooner or later. 

The enemies of this legislation tell you that these certificates 
are not due until 1945. If we had paid these boys the same inter- 
est rate on what the Government owed them for their services 
during the war that we paid to the war contractors who profiteered 
on the Government while these boys were in the service, these 
certificates would have matured more than a year ago and the 
entire face value of them would have been duc. Then, too, it is 
generally conceded that Congress will sooner or later relieve these 
veterans of the payment of the interest they are being charged 
on the money borrowed on these certificates. That being the case, 
we had as well pay them what the Government owes them now. 
By doing so under the provisions of this bill we will not only 
render them a great service but we will be rendering equally as 
great a service to all the American people. 

This terrible panic had a parallel in the centuries past and gone. 
What is usually referred to in history as the Dark Ages was a 
money panic also, an economic depression such as we are in now. 
It lasted over a lapse of centuries—as this one may do if we con- 
tinue to supinely fold our hands and permit this country to be 
dominated by those Wall Street influences that are now profiting 
at the expense of human misery. 

For hundreds of years after the fall of the Roman Empire gold 
was the money of Europe. The amount in existence was insuffi- 
cient to meet the requirements of the world at that time and 
the supply was gradually diminishing. As a result values fell, 
trade became stagnant, commerce was paralyzed, and the world 
lapsed into an economic coma that lasted for a thousand years. 
With the discovery of the New World there was also discovered 
new, and what appeared to be unlimited, supplies of gold, Im- 
mediately values began to rise, trade was revived, commerce in- 
creased, the world awoke from its lethargy of centuries, and 
stepped forward into a new era of prosperity. Then came the 
dawning of what we call the Golden Age, the most glorious 
period in all the history of mankind. 

We have to-day again reached the point when our gold supply 
is insufficient to meet the monetary demands of this complex 
age, and the amount is again diminishing. I wonder if we are 
entering upon another period of economic stagnation equal to 
that of the Dark Ages of the past. That depends upon the action 
of those charged with the responsibility of government in this 
dark hour of trial. There is no hope for the discovery of any 
appreciable additional supply of gold for the reason that all the 
territories of the world have been prospected and all the known 
fields have been exploited. We must find some other method 
of increasing our circulating medium if we expect to recover 
from this panic and bring back prosperity. 

Statements in the public press have quoted me as saying that 
I was in favor of abandoning the gold standard. That state- 
ment {s incorrect, It is not necessary to abandon the gold 
standard. I am in favor, however, of increasing our circulating 
medium so as to bring back commodity prices and restore normal 
conditions throughout the country. 

This can be done without suspending the gold standard, by 
inflating or expanding, or as some economists prefer to call it, 
“refiating,” the currency as provided in this bill, setting aside 
a sufficient amount of the free gold now in the Treasury to 
constitute a 40 per cent reserve and issuing United States notes 
against it. We can set aside the $800,000,000 of free gold held 
by the Treasury and issue $2,000,000,000 without impairing the 
gold reserve or levying additional taxes. 

I know that some people who are suffering from a gold com- 
plex will throw up their hands in horror and scream Fiat 
money.” This is not fiat money, nor is this a new procedure. 
Abraham. Lincoln did the same thing during the Civil War. 

Under the Federal reserve law we only require 40 cents in 
gold reserve against every dollar issued. It is true the other 
60 cents reserve is supposed to be composed of other securities. 
But I submit that no security in this country is more valuable 
than the credit of the United States Government which would 
be behind every dollar of this money in addition to the 40 per 
cent gold reserve. 

France, the only other gold-standard country on earth, does not 
require 100 per cent of gold reserve behind her currency, and even 
before England expanded to the point of suspending the gold 
standard, that country did mot require as much as 40 per cent 
reserve. 
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The enemies of this legislation point to the unlimited inflation 
of South American and European countries in order to try to 
frighten us into suffering uncomplainingly the ills we now have. 
The difference is that we are proposing a limited, controlled infla- 
tion—controlled by the United States Government and not by a 
few Wall Street bankers. This will guarantee us against the 
dangers of flooding the country with what they call fiat” money. 
We expanded our currency more than this through the Federal 
reserve system during the World War and restored the people's 
purchasing power. No one called it fiat money then. 

The main opposition to this measure is coming from those 
people who made or increased their fortunes during the war and 
during the inflation subsequent to the war. They, as a rule, have 
placed their earnings in tax-exempt securities, which, when meas- 
ured in commodity values now, have four or five times the pur- 
chasing power they had when the war closed. They prefer to 

“wring the lifeblood from the American people, to exact the last 

of flesh, and that at the expense of perpetuating this hor- 
rible depression, with all its human misery and all its provoking 
dangers to American institutions. If their policy is carried out, 
in my humble opinion it will bring to this Nation consequences 
infinitely more direful than even an unlimited inflation would 
produce. We are trying to save the American people from the 
very calamities which the policies of the opposition to this measure 
would bring. 

Let us pass this bill; provide for a reasonable, limited, controlled 
inflation of our currency; pay these adjusted-service certificates 
off; and put this money in circulation at once. If that is done, 
you will see the prices of farm commodities rise; you will see in- 
dustrial values increase; our transportation systems will renew 
their normal activities; our bread lines will melt away; our people 
will be inspired with a new hope; our institutions will take on new 
life; and from the Lakes to the Gulf and from ocean to ocean 
there will break over this distressed land of ours the dawning of a 
new day of happiness and prosperity. 


ADDRESS OF HON. ROYAL C. JOHNSON 


Representative JoHnson of South Dakota. Ladies and gentle- 
men of the radio audience, of course I have listened with great 
interest to the argument advanced by the gentleman from Missis- 
sippi, Mr. Rankin, who has very plausibly stated the case for the 
full payment of the bonus. He neither dented the microphone, 
pounded the table, nor waved the American flag as much as I had 

ted. He realizes, as we all do, that this is an economic ques- 
tion affecting the welfare of all peoplé of the United States rather 
than an occasion for oratorical effort. 

Personally he could not desire to see the bonus paid as much 
gs I do, because I have a substantial bonus certificate, on which, 
at a time of economic pressure, I have borrowed to the limit. The 
law provided that I could borrow on it, which I did after a tough 
campaign, when I needed the money. Most of the infantry sol- 
diers I served with, as a private, sergeant, and second lieutenant, 
have borrowed on their certificates, and they needed the money. 
There is not a Member of Congress who would not be happy to 
give it to them now not only to help them out but to stop the 
agitation, because it certainly does not popularize a Member of 
Congress to keep anyone from securing what he wants. 

The easy way would be to surrender to the popular clamor and 
vote for it. It is a case of history repeating itself, because in 1917, 
when I voted against the war, there was the same popular clamor 
from people who became so temporarily patriotic, but many of 
whom did not intend to enlist. 

It is equally true to-day that those who would receive the 
money but would not pay the bill must advocate the legislation. 

I would support the bill to-morrow if I did not think it would 
mean more financial disaster for the United States, and I do not 
know where the money can be raised unless currency is issued 
and the printing presses commence to run. I watched the printing 
presses run in Germany and saw what happened there. 

The full payment now would take $2,423,000,000. If this cur- 
rency is issued to help one group, this Government must imme- 
diately issue currency to help other groups in distress. It must 
issue $9,000,000,000 of currency to the farmer and an equal 
emount for the wage earner, and within two weeks after that is 
done the American dollar would dive as did the German mark. 

Mr. RANKIN has argued that a country can issue currency with- 
out a gold basis. If his theory is sound, that the Government 
can issue two and a quarter billions in United States currency to 
immediately pay the adjusted-compensation certificates, and if it 
has any economic. basis whatever, then we should stop govern- 
mental taxation now and issue $4,000,000,000 of currency now to 
pay the running expenses of the Government this year and two 
billions additional to take up the deficit. In other words, if his 
theory is sound, we should not levy these taxes on radios, land 
deals, postage, stock-exchange and grain-exchange transactions, 
automobiles, and all the other drastic taxes contained in the bill 
passed by the House of Representatives. If his theory is sound, 
the Government should stop taxation and start the printing 
presses. If his theory is sound, there should be no more failures 
of banks belonging to the Federal reserve system. Simply allow the 
banks to issue Federal reserve notes. In other words, if the Gov- 
ernment can do business on hor as so can every State, every 
county, ev city, and every bank. 

Tier aroutet economists in the United States testified before 
a congressional committee, on March 25, last. 

One of them, Dr. Edwin W. Kemmerer, professor of interna- 
tional finance of Princeton University, is the financial adviser to 
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nearly every country. He said if this inflation program is passed 
by Congress: ee 8 

“Tt would be a case of inflation of the worst kind. It would 
give a blow to the confidence of the people. Your currency 
would be inflated, and you would pump more gold out of the 
country, If you want to break up all the confidence on the 
part of the people on whose initiative the return of confidence 
is based, that would do it.” 

Even the talk of paying this bonus has commenced to take 
the gold out of the United States held here by foreign countries. 
There are nearly $2,000,000,000 of that gold. 

Another great expert, Jacob A. Hollander, of Johns Hopkins 
University, said: 

“I think it would drive us off the gold standard.” 

I do not trust every expert, but when I have a lawsuit, I go to 
a lawyer, and when I am ill I go to a doctor, and I trust honest 
economists when they have no personal interest and know the 
history of economic transactions throughout all history. In other 
words, no one can convince me that these two gentlemen, to- 
gether with every other man in the United States who knows 
finance, are wrong, and Mr. RANKIN, of Mississippi, is right. I do 
not concede that he knows more than every economist in the 
United States, and right down deep in your hearts, I do not be- 
lieve there is a person listening to me who believes it. 

Of course, many people who have these certificates want and 
need that money, but I do not believe they want and need it 
enough to force the greatest panic in the history of the world on 
top of the one we have. 

Especially is this true when every soldier knows that the Gov- 
ernment never promised him payment until 20 years after the cer- 
tificates were issued, and just to make certain that everyone knows 
that I am going to give you the law. 

“The amount of adjusted-service credit shall be computed by 
allowing the following sums for each day of active service in 
excess of 60 days in the military or naval forces of the United 
States after April 5, 1917, and before July 1, 1919, as shown by the 
service or other record of the veteran: $1.25 for each day of oversea 
service and $1 for each day of home service, but the amount of the 
credit of a veteran who performed no oversea service shall not 
exceed $500 and the amount of the credit of a veteran who per- 
formed any oversea service shall not exceed $625." 

That law—and I voted for it as a Member of Congress—said and 
promised only that every man should secure a dollar a day for 
service on this side of the water and $1.25 a day for every day over- 
seas; that the soldier who served on this side could not secure more 
than $500 and the one who served overseas could not secure over 
8625. That was the only promise ever made by Congress. More- 
over, that was what was requested by service men. 

That being the case, anyone who asks more than that is doing 
so simply because he happened to have been in the service and 
is hard up to-day and feels that he should be given a gratuity or 
gift or bonus of whatever amount of money he can secure in addi- 
tion to the promise originally made. I think every one of you, 
whether service men or not, will agree with me on that. : 

Every service man who borrowed on his certificate 50 per cent 
of its face value, as provided by the law of February 27, 1931, 
has already been paid his one dollar a day in full for every day 
he served on this side of the water and his one dollar and a 
quarter a day for every day he served on the other side of the 
water. If he never secures another cent from the Government. he 
has been paid every cent the Government promised him. Most 
service men never thought of that because they have been listen- 
— to people who have not stated facts with reference to the 

W. 


If any of you service men have a pencil and paper with you, you 
might use it while I give you some figures. 

Take the average case of the average man who served 178 days 
in the United States and 176 days overseas, serving 354 days in all, 
in excess of the 60 days for which a cash bonus of $60 was paid at 
discharge. Had the Government paid him a dollar a day for home 
Service and a dollar and a quarter a day overseas service, he had 
due #398. That is all that the man who died in 1923, before the 
certificates were issued, received. Because the Government did 
not have the money at the time, however, and wanted to defer 
payment, it took the $398 due this man and arbitrarily added 25 
per cent to that amount. It then took the total amount and 
added to it 4 per cent interest, compounded annually, for 20 years, 
which made the face of the policy. In other words, if this soldier 
who had $398 due under the law had been paid in cash right then 
and had deposited that money in a bank at 4 per cent interest 
from the date his certificate was issued until the day he secured 
the 50 per cent loan, his certificate of deposit in the bank would 
be approximately $524. That is all the Government ever promised 
him 


If he borrowed to the full amount, however, he secured $519. 
This apparently leaves this soldier with $5 coming to him under 
the promise made in the bonus act. That is more than offset 
by the fact that he had the insurance for seven years, which, if 
bought from a private company, would have cost at least $20. 
Remember my figures are based on an average case, and the 
amount received by a borrowing veteran on an interest basis 
would depend on the date of his certificate. To save interest 
computations the law simply provided that the veteran could 
borrow 50 per cent of the face of the policy. 

Again let me make it clear. Every soldier who borrowed on 
his certificate has secured his dollar a day for home service and 
his dollar and a quarter a day for overseas service, and $15. 
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What Congress is asked to do now, however, is to pay a balance 
of interest not now due on an amount of money which the Gov- 
ernment has already paid, plus 25 per cent additional for de- 
ferred payment. That interest is not earned and not due for 20 
years from the date of the face of the policy. 

My own judgment is that the law of 1924 was an adjusted- 
service certificate statute. But this proposed plan properly de- 
serves to be called a bonus, 

Some of my listeners may not realize what it would cost to pay 
this bonus. To do so would cost every family about $100. 

If it were due, I would say that every family ought to pay the 
$100, but it is not due, and the payment was not promised at 
this time. 

When the country becomes in financial condition to pay it, 
without causing a panic, I will be one of the first advocates of 
payment, because I know there are so many honest men who feel 
that it ought to be paid. There are many, however, who are 
simply blinding their eyes to the fact that the promise to pay 
it now was not made, and that it will throw us off the gold stand- 
ard and cause a panic if Congress should pass the bill. 

Some of these men who are going to vote against its payment 
now may possibly be defeated for the House or Senate, but da 
not think they do not know it, because Congressmen are neither 
smarter nor dumber than soldiers, The best soldiers I ever served 
with in the Infantry knew how to duck into a shell hole when a 
barrage cut loose, but sometimes they walked through it becausa 
they thought they should. Congressmen and Senators who are 
opposing this bill at the present time, and who are candidates 
for reelection, are just as smart as soldiers, and when they are 
walking through the bonus barrage they know what they are 
doing. 

These are the same Senators and Congressmen who have passed 
the laws that gave the service men of this country the most 
liberal benefits ever given in the history of the world; gave them 
hospitals where 30,000 of them are receiving treatment; who 
are spending 25 cents out of every dollar the Government collects 
in taxes to take care of service men, and who do not begrudge 
them a cent of it. 

Now I do not believe in bunking service men, They listened 
to enough of that when they were in the Army. 

The promise not having been made, and the country not having 
the money, the bill is not going to be a law, and I think it is 
unfair to hot-air” men who are broke and discouraged, by promis- 
ing them something they can not possibly get. 

No one can be called a friend who tells us what is not true 
particularly when it is something that is vital to ourselves, our 
families, or our pocketbooks, 


STATE AND FEDERAL TAXES 


Mr. EVANS of Montana. Mr. Speaker, I ask unanimous 
consent to extend my remarks in the Recorp by printing a 
letter written by myself to one of my constituents on the 
cost of Federal and State Government. 

The SPEAKER. Is there objection to the request of the 
gentleman from Montana? 

There was no objection. 

Mr. EVANS of Montana. Mr. Speaker, in pursuance with 
permission heretofore granted me I submit for the RECORD a 
copy of a letter written to a constituent in Montana on the 
question of State and Federal taxes. For obvious reasons 
the name of the person to whom the letter was written is 
deleted. The letter follows: 

CONGRESS OF THE UNITED STATES, 


HOUSE oF REPRESENTATIVES, 
Washington, D. C., April 11, 1932. 


My Dear Sm: This will acknowledge receipt of your favor of 
April 5 commenting on our former correspondence. 

It seems we are not so far apart in our views on the tax and 
economy question. We are, perhaps, looking at it from different 
angles, and yours may be the broader and better view. Mine may 
even be a provincial view, but we are all by nature inherently 
selfish, and I have felt it my first duty to protect and save the 
people of my State and county just as I believe we should save 
the people of the United States before we attempt to save the 
people of Europe. 

I am by no means opposed to economy, and when this Congress 
adjourns it will be found we have reduced appropriations four or 
five hundred million below the Budget estimate and the recom- 
mendation of the President. 

I am perfectly willing to vote to cut my salary or the salary 
of anyone else drawing more than two or three thousand dollars 
but I am not willing to cut the salaries of people drawing a 
thousand to fifteen hundred a year, 

Congress and the Government have been extravagant, of course, 
and I make no excuses for their wastefulness; however, if any 
substantial relief comes to the people of Montana from the tax 
burden it must come from a reduction in local taxes and not 
Federal taxes. 

In 1929 the people of Montana paid for the support of the 
Federal Government $4.78 per capita, but they paid toward the 
support of their local government, State, county, city, and schooi, 
$45 per capita which you'll observe is almost ten times as much. 
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In 1930 the people of Montana paid toward the support of the 
Federal Government a little less than $3.50 per capita, but they 
paid toward the support of their local government $45 per capita. 
You'll therefore observe that for every 81 paid toward the support 
of the Federal Government they paid $13 to the support of their 
local government. S 

In the year 1930 the people of the State of Montana paid for 
the support of the Federal Government in round figures, $1,750,000 
but they paid for the support of their local government $25,330,000. 
The county of Silver Bow alone paid almost 50 per cent more in 
local taxes than the whole State of Montana paid in Federal taxes. 
In the same year 866 individuals, corporations, and partnerships 
paid Federal taxes in Missoula County while 6,500 taxpayers were 
on the local tax rolls. ; 

The expenses of running the Federal Government last year 
amounted to approximately $4,500,000,000. I am confident we 
will reduce that expenditure during this session at least 10 per 
cent and I commend such a reduction to the people of Montana. 
If they can reduce their tax bill 10 per cent they will save ap- 
proximately $2,500,000. 

Last year the people of Missoula County paid toward the sup- 
port of the Federal Government less than $75,000, but they were 
called upon to pay toward the support of their local government, 
including special improvement taxes, more than $1,100,000. I de- 
voted all my time last summer making speeches on this tax ques- 
tion, and spent several hundred dollars in printing, hiring halls, 
postage, etc., trying to arouse the people on the subject. To my 
chagrin, not a banker, business man, newspaper, lawyer, doctor, or 
educator would openly join with us in our efforts to save the 
people of Missoula County from utter financial destruction; while 
with some minor exceptions the officers from school trustee to 
district judge, yes; even the State board of equalization, stood in 
solid phalanx against us. 

The local daily papers print long editorials about the burden 
of Federal taxes (which is $75,000), but never a word of protest 
or condemnation about the $1,100,000 local tax burden. They 
seem to have entered into a conspiracy of silence and deception 
on this important matter. If the people could get the facts they 
would remedy the situation, and there is a growing resentment 
against news being suppressed or colored by the press. 

In one mass meeting last summer the people there passed a 
resolution asking for a 10 per cent reduction in their taxes, which 
was denied by the board of county commissioners with the arro- 
gant boast that “the rabble asked for a reduction and we gave 
them a raise.” e 

At another mass meeting the following resolution was unani- 
mously passed: 

Be it resolved by the tarpayers of Missoula County, in mass 
meeting assembled at the Liberty Theater, August 17, 1931, to the 
number of 500: 

“First: That we view with utter disapproval the action of the 
high-school board and others in increasing the levy 214 mills, ad- 
ding approximately $50,000 to the burden of this tax-ridden people. 

“Second: We earnestly but firmly request that the proper 
Officers rescind such actions. 

“Third: We gravely remind the officers and any others inter- 
ested that to pursue the course now outlined by the school and 
other authorities can have but one result, to wit, disaster for the 
taxpayers and destruction for the high schools of this county.” 

This resolution received no more consideration than the one 
above mentioned, and another year will complete the havoc. 

The law provides that property shall be assessed at its cash 
value—that means what the property would sell for in the open 
market—but it is notorious that in your county real estate is 
assessed from two to ten times what it would sell for in the open 
market, and often one year’s taxes is more than the property will 
bring at the time of assessment. When appeal is made to the 
assessor or the board of equalization the taxpayer is told, “We 
have got to have the money to run this county.” If the officers 
will not heed the law and listen to the protests of the taxpayers, 
then you must get new officers. 

Property in Montana is now being confiscated for local taxes, 
and if the people save themselves from utter bankruptcy they 
must reduce the cost of their local government. 

Very respectfully, 
Jong M. Evans. 


PAY BONUS BY INCREASING MONEY IN CIRCULATION 


Mr. McSWAIN. Mr. Speaker, I ask unanimous consent 
to extend my own remarks on the adjusted-compensation 
proposition. 

The SPEAKER. Is there objection to the request of the 
gentleman from South Carolina? 

There was no objection. 

Mr. McSWAIN. Mr. Speaker, the question of paying the 
balance of the adjusted-service bonds to the World War 
soldiers of this country is upon us and must be decided 
somehow. We all know that the Government has not the 
money in the Treasury to pay it. We also know that the 
balance of this debt, which has been formally acknowledged 
by the Congress, will not be due, according to the letter of 
the law, until 1945. We also know that it is not advisable 
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at this time to try to borrow more than $2,000,000,000 of 
money for the Government. We are already having to bor- 
row money to meet current expenses. Therefore, shall we 
sit down and do nothing about it? 

Mr. Speaker, I merely repeat what everybody in this 
country knows, that we are in the midst of a crisis. It is 
more than a mere depression; it is a testing time for the 
courage and the wisdom of the leaders of American thought 
and the responsible officers of the Government, and espe- 
cially for the Congress and the President. Our people have 
been caught in the blasts of a terrible economic storm. Our 
people, as a whole, are not to blame for this condition in 
which they find themselves. The masses of our people were 
working happily, spending freely, and innocently enjoying 
life, confident in the belief that their jobs would continue 
and that their wages would be sufficient to meet their needs. 

Suddenly, as from out of a clear sky, a blighting frost falls 
upon our prosperity. The speculators and gamblers of Wall 
Street had concentrated nearly $7,000,000,000 into New York 
City for the purpose of gambling on margin contracts in 
stocks. The international investment bankers, who had been 
regarded for generations as very wise men, loaded down our 
credulous and trusting public with three and a half billion 
dollars of practically worthless foreign bonds. These same 
Wall Street bankers continued to encourage the wild and 
delirious speculation in stocks up to the fatal day of October 
29, 1929. Money had been drawn out of the communities 
to which it belonged. Speculators in New York on margin 
could pay 12, 15, 20 per cent for money on call so long as 
stocks continued to rise. Bankers in all of our cities and 
towns throughout the country refused to make loans on a 
good security because limited by State laws to 6, 7, and 8 
per cent, and sent the money belonging to the entire people 
of the whole country to New York to feed that great gam- 
bling game, 

When finally the bubble burst and the stock market col- 
lapsed, paralysis seemed to have set in upon the business of 
the whole country. Commodity prices began to drop and 
have continued to drop until this very day. The farmer's 
dollar to-day is worth only about 63 cents, whereas farm 
machinery and other things which he must buy are worth, 
in terms of his commodity, 127 cents. It is evident that the 
farmer can not survive this unequal struggle. No wonder 
that one-fourth of all the farm lands in the State of Missis- 
sippi have been sold for taxes. No wonder that this same 
state of affairs prevails in all the agricultural sections of the 
country, and especially in the cotton-growing States of the 
South. 

So again, Mr. Speaker and my colleagues, I ask the ques- 
tion, what are we going to do about it? Shall we continue 
to sit with folded hands and let our people suffer and some 
of them starve and lose their homes and become tenants 
and peasants? 

Now, Mr. Speaker, what one class of our people loses by 
this critical depression another class gains. The rise in 
the value of a dollar makes the man who has the dollar 
richer, and makes the man who has the crop and the manu- 
factured product to sell, poorer. The bond clippers, the in- 
vestment bankers, the trust companies, and all that group 
of people who have got a mortgage on America are the bene- 
ficiaries of this rise in the value of a dollar and of this 
shrinkage in commodity prices. Their dollar will buy 
nearly three times as much as it would buy 10 years ago. 
Therefore, they are nearly three times as rich as they were, 
though their books may show the same number of dollars. 
If they have been trebled in riches, the producing classes 
of the people such as the farmers and the manufacturers 
and the miners, have been cut to one-third of their produc- 
ing power. What one class loses, the other class gains, 

Again I ask, what shall we do about it? From my study 
of economics generally, and of this particular crisis, I have 
come to the firm conclusion that the only way to stop this 
downward trend in commodity prices and this shrinking in 
the value of a man’s labor and this increase in the buying 
power of the bond-clipper’s dollar is to increase quickly and 
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by a substantial volune the currency, the volume of money, 
the circulating medium of this Nation. If we do this, we can 
use the money to pay off the bonds which we owe to the 
World War soldiers, and it will result in a nation-wide and 
equal distribution of this $2,200,000,000. If we did not owe 
the soldiers these bonus bonds, if conditions were as they 
are, it would still be our duty to increase the volume of cur- 
rency. In such case we would have the choice of increasing 
it in one of two ways. We could either pay the salaries and 
other Government expenses for a year, amounting to about 
$2,000,000,000, less fixed charges and other obligations call- 
ing for payment in gold, and thus put the money in circu- 
lation. Or we could select the holders of about $2,000,000,000 
worth of our bonds or our short-term obligations and pay 
them off with currency. 

Of these two, the better would be to pay Government 
employees, including the Army and the Navy, because it 
would result in a more widespread distribution of the money. 

But in the present case the best way to distribute the 
money and to put it at the very bottom of the economic 
Structure is to put it in the hands of these World War sol- 
diers whom we owe. We owe them just as certainly as we 
owe the holder of any bond. The bondholder furnished 
money, but these boys furnished their services and offered 
their lives. Let no man mistake the fact that this obligation 
to the World War soldiers is just as solemn and just as high 
as that to the holder of any bond of this Government. We 
will repudiate neither, and we can pay either class in ad- 
vance if it suits our convenience. 

It happens to suit our economic needs now to pay the 
World War soldiers. It will be distributed among over 
4,000,000 men. It will be paid out by them almost imme- 
diately in discharge of debts, in payment of taxes, in pay- 
ment of rents, to the grocer, to the druggist, and finally, 
in a few weeks and certainly in a few months, this money 
will be in the vaults of the banks of the country represent- 
ing the deposits of their customers. Every dollar paid out 
to these boys will in a few months pay more than $10 in 
debts. It will be circulated through the entire community, 
and the merchant will feel the first impulse of returning 
prosperity. Then the banker will find his assets more liquid 
and his bills more promptly paid. It means that from one 
ocean to the other, and from Canada to Mexico, distributed 
according to population, this new money will be like new 
blood in the veins of an anemic person. It means that 
farm prices will rise, and that the merchant’s goods will 
move from his shelves, and that the manufacturer’s wheels 
will begin to turn, and that the railroads will have more 
abundant freight to-haul, and people will ride on the trains, 
and they will be able to pay their insurance premiums, and 
the interest on the mortgages on their homes, and thus every 
institution of the land will receive new life from this addi- 
tional volume of circulating currency, which is the lifeblood 
of our civilization. 

Mr. Speaker, we all know that the Washington Post is 
editorially one of the most conservative papers in the whole 
Nation. It is acknowledged to be the voice of the vested 
interests, and yet the leading editorial in to-day’s paper, 
April 11, 1932, is really an argument in favor of the very 
proposition I advance. I quote these four brief paragraphs 
from that editcrial: 

Value in the United States is being slowly concentrated into 
money. The dollar increases in value every day, while everything 
else loses some of its relative worth. In spite of the antihoarding 
campaign and the liberalizing of credit, this situation encourages 
the liquidation of all other forms of wealth. The value of the 
dollar has reached such a high point that the people are tempted 
to convert all their h into dollars to avert further shrinkage. 

Unless this vicious movement is checked, it will result in panic. 
The extension of credit will not be sufficient. Heroic emergency 
measures that will arrest the fall of prices scem to be in order. 
How that can be done without unwarranted inflation of the cur- 
rency is not clear, but every fresh wave of deflation makes more 
urgent the necessity of restoring some measure of balance between 
money and commodity prices. 

The best brains of the country ought to be concentrated on this 
problem. This economic malady has reached a point where it 


can not be expected to cure itself without leaving horrible scars, 


Palliatives well not yield the desired effect. Business can not turn 
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toward stability unless the whole tendency toward lower price 
levels is reversed. Some powerful agency must be thrown into 
the breach to restore the value of goods and services against the 
exaggerated value of money. 

The people would not countenance the manufacture of fiat 
money to make prices rise. But some method of currency expan- 
sion on a sound gold basis might be necessary. Emergencies of 
this kind call for drastic action which goes to the heart of the 
problem. All the benefits which have accrued through bank 
stabilization will be lost unless the forces of deflation are arrested. 
It is time for the leaders in Government and financial circles to 
focus their minds upon a realignment of values. 

The writer of this editorial is eminently correct. We are 
not only in a terrible emergency, but we are at the cross- 
roads. Our condition is worse than any war since our 
Government was established. The writer of this editorial 
says that the people will not countenance the manufacture 
of fiat money to make the prices rise. Nobody is suggest- 
ing the manufacture of fiat money. We have nearly half 
the gold of the world. We have enough gold to support a 
paper currency two or even three times as much as we have. 

The English Government never expects to have more than 
a 10 per cent gold reserve. The French Government has 
less than a 20 per cent gold reserve. We have at present 
nearly a 60 per cent gold reserve. We are only asking to 
increase the volume of currency about 50 per cent. That 
will still leave us a gold reserve of nearly 40 per cent. I 
remember that W. P. G. Harding, our former chairman 
of the Federal Reserve Board, told me on the train in 1922 
that under normal conditions it would never be necessary 
to have more than a 20 per cent gold reserve, and if in 
an emergency or a crisis we should put an embargo upon 
the export of gold, 20 per cent reserve ought to pull us 
through any crisis. Now, with nearly 40 per cent as it 
would be if we issued $2,200,000,000, of Federal Reserve 
notes or Treasury notes, as either plan may be selected 
by the Ways and Means Committee, we would still be far 
within the limits of safety. We are safe, if we prevent the 
selfish speculator from shipping our gold out of the country. 

Now, Mr. Speaker, let us have a little lesson in simple, 
common-sense economics. My grandfather, a farmer who 
never read a book on political economy, taught me, when I 
was a boy in my teens, truths that every sound economist 
acknowledges, that the prices of commodities such as crops 
and goods and services depend upon, first, supply and de- 
mand of money; second, supply and demand of credit; and 
third, supply and demand of the commodities themselves. 

Now, everybody knows that there has been a terrific 

shrinkage in the volume of money per capita in this Nation. 
It has shrunk in the last 12 years from $55 per capita to $44 
per capita. Furthermore, what money is left is out of sight 
by the hoarding of individuals and the hoarding of banks. 
Nobody blames either the banks or the individuals for hoard- 
ing. Any normal person will hoard money unless he has 
absolute confidence in the banks, and any normal bank offi- 
cer will hoard his cash unless he has absolute confidence in 
the economic structure surrounding him. 
- Our banks that are still in existence are in a very liquid 
condition. They do not let their money out under present 
circumstances. Furthermore, credit which the bank repre- 
sents is paralyzed. Ordinarily we have about $30,000,000,000 
of credit in this Nation. This credit flows back and forth 
in the banks in the form of checks, and under normal condi- 
tions each year pays about $900,000,000,000 of debts. But at 
present the banks will not lend money, and nobody can 
blame them. They are afraid that their depositors will call 
for the cash. So the second item in prescribing the price of 
commodities is frozen stiff. 

The third factor is the supply and demand for commodi- 
ties. We all know of the enormous surplus of crops bursting 
the barns and warehouses of the Nation, while hungry men 
and women and children crowd the sidewalks for blocks 
formed in bread lines begging for charity. We all know 
that the factories are overstocked. On the other hand the 
demand for goods has been practically destroyed, due to the 
lack of buying power in the masses of the people. If the 
people could not find work and if they could not collect 
wages and if they could not borrow money from the banks 
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and if the farmers could not sell their commidities for a 
price above the cost of production, then how can they buy? 
Of course they can not buy, and therefore demand is dead. 

No wonder, Mr. Speaker, that the writer of the editorial 
in the Washington Post of to-day is forced to concede that 
the dollar is daily increasing in value, while the farmer’s 
crop and manufacturer’s commodity are shrinking in value. 
No wonder that this editorial writer says that this vicious 
downward movement in commodity prices, and this wicked 
upward movement in the value of the dollar must be 
checked, or it will result in panic. I remind him that it 
has already caused a panic; and unless it is stopped, it will 
cause disaster. Something more is necessary than bank 
credit. The editorial is correct in saying that heroic meas- 
ures must be resorted to to meet this emergency in falling 
prices. This deflation must stop. The only way to stop a 
defiation is to produce an inflation. The only way to pro- 
duce an inflation now is by governmental power. Pay off 
these bonus bonds by distributing $2,200,000,000 among the 
former soldiers and sailors, and let them distribute it among 
their neighbors and friends, and it will finally touch the 
pocket of every man, woman, and child in the Nation, and 
life will return, strength will come back, and that oft- 
repeated coming of prosperity around the corner” will be 
realized. 

The editor of the Washington Post says that the best 
brains of the country must be concentrated on this problem. 
This economic sickness will not cure itself. Little palliative 
plasters will not heal the soul. Even the $2,000,000,000 plas- 
ter put upon the top of the economic structure in the form 
of loans by the Reconstruction Finance’ Corporation to rail- . 
roads, banks, and insurance companies has produced little, 
if any, noticeable result. Perhaps it has saved greater dis- 
aster, but it certainly has not turned the tide toward pros- 
perity. The editorial writer referred to says that some 
method of currency expansion on a sound gold basis may 
be necessary. His ultraconservative state of mind prevents 
him from declaring the truth. He knows that such expan- 
sion is necessary, and he knows that this emergency, this 
crisis can be safely passed only by means of such currency 
expansion. He knows that that expansion must first touch 
the bottom of the social structure and not the top. If he 
will face this problem honestly, free from prejudice, like a 
patriot who thinks more of all the people than he does of a 
few bond clippers, then he will see and will declare that the 
increase in currency volume must be made now, before it is 
everlastingly too late. 

Every factor in fixing the prices of commodities is driving 
with full force toward the minimum price. The whole 
momentum of a hoarded currency, of a paralyzed bank 
credit, and of an absence of demand for enormous supplies 
of goods, is daily driving the prices of cotton and wheat and 
corn and meat and manufactured goods downward and 
downward. 

The only way to offset this downward drive is to use 
artificial man- created methods. We can not by legislative 
act diminish the volume of goods, nor increase the buying 
power for those who need goods. We can not by legislative 
act compel the banks to give credit when they are afraid 
of their securities. But we can increase the volume of cur- - 
rency, pay a debt that we owe, distribute this currency 
through more than 4,000,000 families, and in a few weeks 
it will be distributed through every family in the Nation. 
Undoubtedly confidence will be restored, commodity prices 
will begin to rise, confidence will return to the banks, they 
will begin to extend credit to business, business will revive 
in the city, and the factory laborer will return to his job; 
the business of the merchant will multiply, his money will 
be deposited in the bank, and in a few weeks the forces 
will be pulling and driving toward rising prices. When 
money increases, and credits increase, and the demand for 
commodities increases, then these three forces will be push- 
ing prices upward, and all economists acknowledge that 
prosperity returns with a revival of rising prices. 

So, Mr. Speaker, in this emergency, an unusual thing must 
be done. Something must be done that was not done since 


7974 


the Civil War. But the crisis is the greatest that there has 
been since the Civil War. Fortunately, we have the Federal 
reserve system which we did not have during the Civil War. 
We can use the Federal reserve system as the agency 
through which to issue this new currency. We have got the 
gold to guarantee it. 

- Nobody but an international banker ever takes his money 
to the Treasury and asks for gold. And the international 
banker never wants the gold for his money unless he wants 
to ship the gold abroad. The 120,000,000 people all over the 
Nation never read the words on the paper money they 
handle. They do not know the difference between national 
bank notes, Federal reserve notes, gold certificates, silver 
certificates, Treasury notes, or any other kind of paper 
money. They never think of taking their money to the 
Treasury and asking for gold. They are only too glad to get 
any kind of money, and I repeat that the international 
banker never wants to exchange his paper money for gold 
except for the purpose of embarrassing his Government to 
his own profit. 

When he thinks that he can make a few millions, as they 
did in 1894, by cornering the gold of the country and by 
compelling his Government to stand and deliver, then he 
will do it. But we can put a crimp in the horn of this 
selfish international banker, Along with this legislation we 
can tell him that he shall not export gold. The only gold 
that may be exported shall be by the direct order of the 
Federal Reserve Board, in order to maintain our credit bal- 
ances in the clearing houses of the world. The international 
banker shall not speculate upon the lifeblood of the Ameri- 
can people. The international banker shall not corner the 
gold of this country again. If he should attempt it, then 
we can say, as Woodrow Wilson said in 1912, that if this 
international banker thinks more of his own profits than he 
does of his fellow countryman and if he seeks to get rich 
at his country’s expense, then we will build a gibbet for him 
as high as Haman’s, and hang him there, as the righteous 
revenge of the struggling and suffering people of this Nation. 


PAYMENT OF ADJUSTED-SERVICE CERTIFICATES 


The SPEAKER. By order of the House made this morn- 
ing before the roll call, the gentleman from Georgia (Mr. 
Parker] is recognized to address the House for 10 minutes. 

Mr. PARKER of Georgia. Mr. Speaker, very soon an ef- 
fort will be made to pass the bill, H. R. 1, which has for its 
purpose the payment to former service mén the remaining 
50 per cent due them on their adjusted-service certificates 
(the bonus). 

In the very beginning I wish to say that I served in the 
Army continuously from May, 1917, to December, 1922. I 
had 5 years and 7 months continuous service. I spent 14 
months with the American Expeditionary Forces overseas, 
and I have three stars on my victory medal. If I did not 
courageously serve my country in this, its financial crisis, I 
would not consider myself worthy of wearing this medal. 
[Applause.] In addition to the service just referred to, I 
held a commission in the Officers’ Reserve Corps for 5 years, 
and I was a member of the Georgia National Guard for 4 
years. In all I have had more than 13 years’ service in the 
various components of the Army of the United States. No 
other Member of Congress has had anything like the service 
that I have had, with the exception of Representative Mar- 
TIN of Oregon, who is a retired major general of the Regu- 
lar Army. I have an adjusted-service certificate myself in 
the sum of $1,548. 

I had pneumonia and “ flu” while in the service. I lay in 


a hospital at Houston, Tex., from January 17 to March 19, 


1918. I was delirious for 11 consecutive days, and no one 
expected me to recover. I had phlebitis following the pneu- 
monia, and, besides losing my hearing, I was barely able to 
walk for many months. I have never recovered entirely 


from that illness, and I am told that I never will. I have 
never drawn a pension or compensation in any other form. 
{Applause.] 

In explaining my position with reference to the bonus 
legislation that is pending before Congress at this time I 
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shall state what my feelings are now and what they have 
been all along. I believe the bonus should have been paid 
to the ex-service men in 1919 in cash, At that time the 
men needed the money and the country could have paid 
it to them by adding the extra amount necessary to pay 
them to the war chest. In 1924, when the bonus legislation 
was enacted into law, I did not favor it. I expressly stated 
then that since the ex-service men of the country had re- 
established themselves and since they had been rehabilitated, 
I did not believe it to be necessary at that late date to 
give them additional pay for having served their country 
in time of war. However, the act was passed, and it became 
the law of the land. Now the Government owes this money 
to the ex-soldiers, and it must be paid. The question that 
confronts us to-day is, When should this debt be paid? I 
do not believe our Treasury, which is already depleted, can 
stand this additional strain upon it during this or the next 
fiscal year. z 

Since one-half of the value of the adjusted-service certifi- 
cates has already been made available to the ex-service men 
throughout the country, although the money was not due 
and payable until 1945, I think all the patriotic ex-soldiers 
should be satisfied to wait a-while longer for the balance that 
will be due them in 1945. 

I believe the interest charges on the loans that have been 
made to holders of adjusted-service certificates should be 
written off and I shall offer such a proposal to the Congress. 
If my suggestion is adopted, the 50 per cent of the face value 
of the certificates that has already been loaned to veterans 
ing then be considered as a partial payment rather than a 
oan. 

When the certificates were issued it was the intention of 
Congress to give to each ex-service man $1 for each day 
that he served in this country and a dollar and a quarter for 
each day that he served overseas, with the distinct under- 
standing that he was not to be paid for more than 500 days. 
The largest amount due any one ex-soldier was $625. When 
it was decided to defer payment for 20 years the amount 
due each ex-service man was invested in endowment in- 
surance, and the amount due him 20 years from January 1, 
1925, was to be approximately two and one-half times the 
amount of his adjusted-service pay. The man who was to be 
given $400 received a certificate in the sum of $1,000. When 
he received $500 on this certificate last year he got his $400 
and $100 in interest for the six years he had waited for it. 
Those who have borrowed 50 per cent of the face value of 
their certificates have already received the amount of their 
adjusted-service pay with 4 per cent interest added. When 
additional amounts are paid on these certificates, the Gov- 
ernment will at that time, whether it be in 1945 or earlier, 
have paid twice the amount believed to be just and equitable 
in 1924, together with a small rate of interest, to each ex- 
service man. 

Mr. RANKIN. Will the gentleman yield? 

Mr. PARKER of Georgia. For a question only. 

Mr. RANKIN. The gentleman said this was due the vet- 
eran in 1919. 

Mr. PARKER of Georgia. I did not say that. I said in 
1924. 

Mr. RANKIN. I understood the gentleman to say that 
it should have been paid in 1919 when the war closed. 

Mr. PARKER of Georgia. Yes. 

Mr. RANKIN. If it were due then and there had been 
paid the same rate of interest that was paid to everybody 
else that the Government owed, all of it would have matured 
in 1931. 

Mr. PARKER of Georgia. In taking this position and in 
making this public declaration of my intentions in the 
premises, I am not unmindful of the fact that I have prom- 
ised a number of ex-service men that I would vote for this 
legislation. While I regret my inability to carry out these 
promises, I hope my final decision is the correct one. When 
I told certain ex-service men that I would support the bill, 
I did not dream that our National Treasury was so sorely 


‘depleted and that it would require the raising of everybody's 


taxes to pay off the bonus. 
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It is estimated that it will take $2,400,000,000 to pay this 
debt. This means it would cost every man, woman, and 
child in America approximately $20 in additional taxes. As- 
suming that the average family in America consists of five 
persons, to pay the bonus in cash at this time would cost 
each family in America approximately $100. 

Since I came to Washington last December I have tried 
to be consistent. I have vigorously opposed every effort to 
increase the tax burdens of the people and I can not con- 
sistently do an "about face” on this particular piece of leg- 
islation, even though I am a veteran myself and would 
profit by its enactment into law. [Applause.] 

(Here the gavel fell.] 

Mr. COX. Mr. Speaker, I ask unanimous consent that 
the gentleman from Georgia be given five additional min- 
utes. 

The SPEAKER. Is there objection to the gentleman from 
Georgia? 

There was no objection. f 

Mr. PARKER of Georgia. It is needless for me to say 
that I am in sympathy with my former comrades and that 
nothing would give me more pleasure than to see them ob- 
tain the balance due them on their adjusted-service cer- 
tificates. However, since the Congress has been struggling 
for several months to raise sufficient revenue to balance the 
Federal Budget and since I have recently been forced to vote 
for a special tax bill by which it is hoped to raise more 
than a billion dollars to balance the Budget, I can not at 
this time vote for an appropriation of $2,400,000,000 from 
our Treasury for any purpose whatsoever. It seems to me 
it would be a great mistake for the Congress to spend so 
much of its time in an effort at balancing the Budget and 
then immediately make an appropriation larger in amount 
than any nation has ever appropriated for a single purpose 
in times of peace. To make an appropriation of this kind 
from the Federal Treasury now would be foolhardy. If the 
plans of ex-service men are to appropriate this huge amount 
from the Federal Treasury in cash, I can not lend my sup- 
port to them. 

There is a movement on foot to find some way whereby 
these certificates can be retired without a direct appropria- 
tion. If some plan can be worked out whereby the cer- 
tificates can be paid in some other way and if it will 
not wreck the financial structure of the Government to 
pay them, I, of course, would be glad to vote for such a 
measure. 

I sincerely hope the ex-service men of the country will not 
demand more of the Federal Government at this time than 
it can reasonably do for them. No man has a higher regard 
for his comrades in arms than I have. I love every one of 
them. I am especially interested in those who were un- 
fortunate and are now disabled on account of their war 
service. I am deeply concerned about the widows and or- 
phans of the veterans of all our wars. I have an abiding 
faith in the patriotism of those who served their country in 
1917 and 1918, and I believe they will be as loyal in 1932 as 
they were 15 years ago, It would be suicidal for us to de- 
mand more from our Government now than it can pay with- 
out wrecking the Treasury. If we are not to be reasonable 
ourselves at this time, we can not expect the taxpayers of 
the country to be reasonable with us when, in the future, 
we call upon them to remember and to care for our disabled 
and the loved ones left behind by our dead. 

The Federal Government is now spending approximately 
$4,000,000,000 annually. Of this amount approximately one- 
fourth is paid on the national debt. Another one-fourth is 
spent for national defense. The veterans at this time are 
drawing approximately $1,000,000,000 from the Federal 
Treasury, which amounts to another 25 per cent of our 
expenditures. Only the remaining 25 per cent is left for 
administrative purposes. The people of the country are de- 
manding a reduction in Federal expenditures. When we take 
into consideration that only one-fourth of the expenditures 
are for administration, you can readily see that even though 
it costs nothing to administer the various departments of 
the Federal Government and to pay the salaries of its of- 
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ficials and employees, we would still be called upon to raise 
$3,000,000,000 for other purposes. 

I am inclined to believe that a quarter of a billion dol- 
lars could be saved by a policy of retrenchment and economy, 
but this amount of money, in my opinion, is about all that 
we can hope to save if the Government is to continue to 
function efficiently. I wish, also, to point out to you that 
the amount paid to ex-service men increases as the years 
go by. The law authorizing the payment of disability allow- 
ance to ex-service men makes it possible for those who be- 
come disabled from time to time to have their names placed 
on the pension rolls, and, naturally, as time goes by, the 
number of pensioners becomes greater and the amount re- 
quired to pay them increases accordingly. 

As I have previously stated, it would take from the Federal! 
Treasury $2,400,000,000 to pay the balance due on the bonus 
at this time. If such legislation should be enacted into law 
and if it should become necessary to raise this amount of 
money from the taxpayers of the country in these critical 
times, I am of the opinion that the people who would be re- 
quired to make this additional sacrifice would not be able to 
restrain themselves and that a rebellion would be the 
inevitable result. [Applause.] 


HEARINGS ON STABILIZATION OF COMMODITY PRICES 


Mr. STEVENSON. Mr. Speaker, from the Committee on 
Printing I report the following privileged resolution and ask 
unanimous consent for its immediate consideration. 

The Clerk read as follows: 

House Resolution 188 


Resolved, That, in accordance with paragraph 3 of section 2 of 
the printing act approved March 1, 1907, the Committee on Bank- 
ing and Currency of the House of Representatives, be, and is 
hereby, empowered to have printed 1,000 additional copies of the 
hearings held before said committee during the current session 
on the bill (H. R. 10517) entitled: For increasing and stabilizing 
the price level of commodities, and for other purposes.” 


The resolution was agreed to. 
PERMISSION TO ADDRESS THE HOUSE 


Mr. PATMAN. Mr. Speaker, I ask unanimous consent to 
proceed for 10 minutes. 

The SPEAKER. The gentleman from Texas asks unani- 
mous consent to proceed for 10 minutes. Is there objection? 

Mr. BACON. I object. 


APPOINTMENT OF PUBLIC-SCHOOL EMPLOYEES 


Mrs. NORTON. Mr. Speaker, I call up the bill (H. R. 
9974) to authorize appointment of public-school employees 
between meetings of the Board of Education. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That the superintendent of schools of the 
District of Columbia be, and he is hereby, authorizod to accept 
the resignation or the application for retirement of any employee, 
to grant leave of absence to any employee, to extend or terminate 
any temporary appointment, and to make all changes in personnel 
and appointments growing out of such resignation, retirement, 
leave of absence, termination of temporary appointment, or caused 
by the decease or suspension of any employee, or the organization 
of a new class or classes, and to perform such other duties neces- 
sary for the operation of the public-school system as may be 
authorized by the Board of Education, provisionally and until the 
next regular meeting of the Board of Education. 

Sec. 2. That the authority conferred on the superintendent of 
schools by this act shall, during his authorized absence, devolve on 
the person desigrrated as acting superintendent of schools. 

Src. 8. All laws or parts of laws inconsistent with the provisions 
of this act be, and the same are hereby, repealed. 


Mrs. NORTON. Mr. Speaker, the purpose of this bill is 
to delegate to the superintendent of schools the power to 
make provisional appointment between meetings of the 
Board of Education. As it is now they must be appointed 
from a list of eligibles of civil-service employees. This bill 
is merely to provide against any interruption of the school 
system by unfilled vacancies. If there is no opposition to 
the bill, I move the previous question. 

The previous question was ordered. 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed. 

On motion of Mrs. Norton, a motion to reconsider the 
vote whereby the bill was passed, was laid on the table. 
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Mrs. NORTON. Mr. Speaker, I call up the bill (S. 3634) 
to amend section 600 of the act of March 3, 1901 (31 Stat. 
1284; D. C. Code, title 5, sec. 122). 

The Clerk read the bill as follows: 

Be it enacted, etc., That section 600 of the act of March 3, 
1901 (31 Stat. 1284; D. C. Code, title 5, sec. 122), be, and the same 
is hereby, amended by striking out the words “clear annual in- 
come from which shall not exceed in value $25,000," and insert- 
ing in lieu thereof the following: “income from which shall be 
applied to the purposes of such society.” 


The bill was ordered to be read a third time, was read the 
third time, and passed. 

On motion of Mrs. Norron, a motion to reconsider the vote 
whereby the bill was passed was laid on the table. 


NAMING OF MONTGOMERY BLAIR PORTAL 


Mrs. NORTON. Mr. Speaker, I call up joint resolution 
(S. J. Res. 4) to provide for the naming of Montgomery Blair 
Portal. 

The Clerk read the joint resolution, as follows: 


Resolved, etċ, That the portion of Sixteenth Street and the 
adjacent park reservation lying within the District of Columbia at 
the intersection of Sixteenth Street, North Portal Drive, Eastern 
Avenue, and the District line, shall be known as Montgomery Blair 
Portal, in commemoration of the public service of the late Mont- 
gomery Blair, Postmaster General in the Cabinet of President 
Lincoln. 


The joint resolution was ordered to be read a third time, 
was read the third time, and passed. 

On motion of Mrs. Norton, a motion to reconsider the vote 
whereby the joint resolution was passed was laid on the table. 


OFFICERS OF INSURANCE CORPORATIONS 


Mrs. NORTON. Mr. Speaker, I call up the bill (H. R. 8991) 
to require all insurance corporations formed under the pro- 
visions of Chapter XVIII of the Code of Laws of the District 

. of Columbia to maintain their principal offices and places of 
business within the District of Columbia, and for other pur- 
poses, which I send to the desk and ask to have read. 

Mr. STAFFORD. Mr. Speaker, I ask unanimous consent 
that the committee amendment be read in place of the bill. 

The SPEAKER, Is there objection? 

There was no objection. 

The Clerk read as follows: 


Be it enacted, etc., That XVIII ot the Code of Laws for 
the District of Columbia be, and the same is hereby, amended by 
adding thereto a new section, which shall provide— 

“That any corporation now or hereafter formed or organized 
under any provision of law in force and effect in the District of 
Columbia to engage in an insurance business shall maintain its 
principal office within said District and shall keep its books, rec- 
ords, and files therein, and shall not remove from said District 
either its principal office or its books, records, or files without the 

rmission of the Commissioners of the District of Columbia first 
Bad and obtained: Provided, however, That nothing herein con- 
tained shall be construed to apply to the books, records, and files 
of any such corporation which books, records, and files relate 
solely to the business transacted by the said branch-office agency. 

“Any tion violating any of the provisions hereof shall 
forthwith forfeit its charter, which forfeiture shall operate as a 
revocation of its license to do business within said District. 

“Any oficer, agent, or employee of any such corporation who 
shall violate any of the provisions hereof shall be guilty of a mis- 
demeanor and upon conviction shall pay a fine of not less than 
$300 or be imprisoned for not more than 90 days, or by both such 
fine and imprisonment. All prosecutions hereunder shall be upon 
information filed in the police court of the District of Columbia 
in the name of the District of Columbia by the corporation counsel 
thereof or any of his assistants.” 


The SPEAKER. A similar Senate bill, S. 3584, is on the 
Speaker’s table. 

Mrs. NORTON, Mr. Speaker, I ask unanimous consent 
that the Senate bill be substituted for the House bill. 

The SPEAKER. Is there objection to the Senate bill 
being considered with the House amendment pending? 

There was no objection... 

The Senate bill is as follows: 

Be it enacted, etc., That Chapter XVIII of the Code of Law for 
the District of Columbia be, and the same hereby is, amended by 


adding thereto a new section, which shall provide— 


“That hereafter any corporation formed or o under the 


rganized 
provisions of Chapter XVIII of the Code of Law for the District of 
umbia to engage in an insurance business, either under the 
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provisions of Subchapter V or Subchapter XII thereof, shall main- 
tain its principal office and place of business within said District 
and shall keep its books, records, and files therein and shall not 
remove from said District elther its principal office and place of 
business or its books, records, or files without the permission of 
the Commissioners of the District of Columbia first had and 
obtained: Provided, however, That nothing herein contained shall 
be construed to apply to the books, records, and files of any such 
corporation kept in a branch-office agency of such corporation 
which books, records, and files relate solely to the business trans- 
acted by said branch-office agency. 

“Any corporation violating any of the provisions hereof shall 
forthwith forfeit its charter, which forfeiture shall operate as a 
revocation of its license to do business within said District. 

“Any officer, agent, or employee of any such corporation who 
shall violate any of the provisions hereof shall be guilty of a mis- 
demeanor and, upon conviction, shall pay a fine of not less than 
$300 or be imprisoned for not more than 90 days, or both such 
fine and imprisonment. All prosecutions hereunder shall be upon 
information filed tn the police court of the District of Columbia 
in the name of the District of Columbia by the corporation 
counsel thereof or any of his assistants 

The SPEAKER. The question E on agreeing to the 
amendment on the Senate bill. 

The amendment was agreed to; and the Senate bill as 
amended was ordered to be read a third time, was read the 
third time, and passed. 

A similar House bill (H. R. 8991) was laid on the table. 

On motion of Mrs. Norton, a motion to reconsider the 
vote by which the Senate bill was passed was laid on the 
table. 

FALSE SWEARING BEFORE TRIAL BOARDS, METROPOLITAN POLICE 
FORCE, ETC. 

Mrs. NORTON. Mr. Speaker, I call up the bill (H. R. 5321) 
to amend an act approved February 20, 1896, entitled “An 
act to amend an act entitled ‘An act to punish false swear- 
ing before trial boards of the Metropolitan Police Force and 
Fire Department of the District of Columbia, and for other 
purposes,’ approved May 11, 1892,” which I send to the desk 
and ask to have read. 

The SPEAKER. An identical Senate bill, S. 2078, is on 
the Speaker’s table. Does the gentlewoman from New 
Jersey desire to consider the Senate bill? 

Mr. STAFFORD. Mr. Speaker, before that is taken up, 
will the gentlewoman from New Jersey yield? 

Mrs, NORTON. Yes. 

Mr. STAFFORD. I direct the attention of the House 
to the fact, and inquire of the gentlewoman from New 
Jersey, or of the gentleman who reported the bill, as to the 
change of law in not requiring witness fees to be tendered 
in advance. The existing law provides that the witness fee 
shall be tendered in advance. The last clause of section 1 
of the bill excepts that requirement. What is the reason 
for excepting the present provision of law requiring payment 
of witness fees in advance? 

Mr. PALMISANO. The gentleman will note that this is 
in reference to witnesses testifying before a board of the 
police department and a board of the fire department. 

Mr. STAFFORD. I am very well acquainted with the 
purpose of the bill. I studied it before it was presented 
for consideration on the floor of the House. The bill 
changes existing law in not requiring witness fees to be 
paid in advance, and I would jike to know the reason for 
making that change. 

Mr. PALMISANO. No tat ever arose as to fees. 

Mr, STAFFORD. Here you are compelling a witness to 
leave his business, possibly, upon the subpena of the 
Supreme Court of the District, without payment of fees in 
advance. What is the reason for changing that law? 

Mr. PALMISANO. As I understand it, the bill gives the 
right to the police board and to the fire board to summon 
witnesses and to produce papers. If they testify falsely or 
refuse, they are subject to punishment. 

Mr, STAFFORD. Mr. Speaker, with the illuminating 
information that does not answer my question, I shall not 
pursue gaining information further. 

Mrs. NORTON. Mr. Speaker, I ask unanimous consent 
that a similar Senate bill (S. 2078) be substituted for the 
House bill. 

The SPEAKER. Is there objection? 

There was no objection. 
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The Clerk read the Senate bill, as follows: 


Be it enacted, etc, That the act approved February 20, 1896, 
entitled “An act to amend an act entitled ‘An act to punish 
false swearing before the trial board of the Metropolitan Police 
Force and Fire Department of the District of Columbia, and for 
other purposes,’ approved May 11, 1892,” is hereby amended to 
read as follows: : 

“Section 1. That hereafter any trial board of the Metropolitan 
Police Force or the Fire Department of the District of Columbia 
shall have the power to issue subpœnas in the name of the chief 
justice of the Supreme Court of the District of Columbia to 
compel witnesses to appear and testify and/or to produce all 
books, records, papers, or documents before said trial board: 
Provided, That witnesses other than those employed by the Dis- 
trict of Columbia subpœnaed to appear before said trial board 
shall be entitled to the same fees as are paid witnesses for at- 
tendance before the Supreme Court of the District of Columbia, 
but said fees need not be tendered said witnesses in advance of 
their appearing and testifying and/or producing books, records, 
papers, or documents before said trial board. 

“Sec. 2. That if any witness having been personally summoned 
shall neglect or refuse to obey the subpœna issued as herein 
provided, then and in that event the chairman of the trial board 
may report that fact to the Supreme Court of the District of 
Columbia or one of the justices thereof, and said court, or any 
justice thereof, hereby is empowered to compel obedience to said 
subpena to the same extent as witnesses may be compelled to 
obey the subpœnas of that court. 

“Sec. 3. That any willful false swearing on the part of any 
witness before any trial board mentioned in the preceding sec- 
tions as to any material fact shall be deemed perjury and shall 
be punished in the manner prescribed by law for such offense. 

“Sec. 4. On and after the passage of this act each member of 
existing trial boards, and members hereafter appointed shall take 
an oath to be administered by the chief clerk of the police de- 
partment for the faithful and impartial performance of the duties 
of the office.” 


The bill was ordered to be read a third time, was read 
the third time, and passed; and a motion to reconsider laid 
on the table. 

STANDARD WEIGHTS AND MEASURES IN THE DISTRICT OF COLUMBIA 

Mrs. NORTON. Mr. Speaker, I call up the bill (H. R. 
461) to amend section 18 of the act entitled “An act to 
establish weights and measures in the District of Columbia; 
to define the duties of the superintendent of weights, meas- 
ures, and markets for the District of Columbia; and for 
other purposes, which I send to the desk and ask to have 
read. 

The Clerk read as follows: 


Be it enacted, etc., That section 18 of the act entitled “An act 
to establish standard weights and measures for the District of 
Columbia; to define the duties of the superintendent of weights, 
measures, and markets of the District of Columbia; and for other 
purposes,” approved March 3, 1921, be, and the same hereby is, 
amended by changing the period at the end of said section 18 
to a colon, and adding thereto the following: 

“ Provided, however, That ice cream, sherberts, water ices, and 
similar frozen foods may be sold in 2½-gallon measures of 577.5 
cubic inches.” 

With the following committee amendment: 

Page 2, line 4, strike out “seventy-five” and insert “ seventy- 
geven.” 

Mr. BUSBY. Mr. Speaker, I make the point of order 
that there is no quorum present. 

The SPEAKER. The gentleman from Mississippi makes 
the point of order that there is no quorum present. Evi- 
dentiy there is not. 

Mrs. NORTON. Mr. Speaker, I move a call of the House. 

The motion was agreed to. 

The doors were closed. 

The Clerk called the roll, and the folowing Members 
failed to answer to their names: 


[Roll No. 49] 
Abernethy Carden Corning Eaton, N.J. 
Bachmann Carley Crowe Elizey 
Barton Cary Dallinger Erk 
Beam Chapman Davenport Estep 
Beck Chase Dayis Evans, Mont, 
Beedy Chindblom De Priest Fiesinger 
Beers Christcpherson Dickstein Fish 
Black Clark, N.C, Dieterich Free 
Bland Cochran, Pa. Disney Freeman 
Boylan Cole, lowa Doughton French 
Britten Collier Douglas, Ariz, Fuller 
Brumm Connery Dougiass, Mass. Fulmer 
Brunner Connolly Doutrich Gavagan 
Burtness Cooke Drewry Gilbert 
Canfield Cooper, Ohio Dyer Golder 
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Goldsborough Kelly, M. Peavey Sullivan, Pa. 
Gregory Kennedy Purnell Sweeney 
Grifin Knutson k Taylor, Colo. 
Griswold Kunz Reid, III Tierney 
Guyer Kurtz Reilly Treadway 
Hall, Miss, Lichtenwalner Rogers, Mass, Tucker 
Hancock, N.C Lovette Sabath Turpin 
Hare Lozter Sanders, N. Y. Underwood 
Hart McFadden Schuetz Vinson, Ky. 
Hastings McLeod Selvig Watson 
Holaday Mansfield Shott Weaver 
Holmes Mead Shreve Welsh, Pa. 
Hornor Montague Simmons White 
Houston, Del Montet Somers, N. T Whittington 
Howard Moore, Ky. Sparks Wigglesworth 
Hull, William E. Moore, Ohio Spence Williamson 
Murphy Stevenson Wuson 
Jeffers Nelson, Wis. Stewart Wolfenden 
Jenkins Oliver, N. Y. Stokes Wood, Ind. 
Johnson, Il. Overton Strong, Kans Woodrum 
Johnson, S. Dak. Parker, N. Y. Strong, Pa. Wyant 
Johnson, Wash. Patterson Sullivan, N. Y, Yates 


The SPEAKER. Two hundred and eighty-three Mem- 
bers have answered to their names; a quorum is present. 

Mr. RAINEY. Mr. Speaker, I move to dispense with fur- 
ther proceedings under the call. 

The motion was agreed to. 

The doors were opened. 

The amendment was agreed to. 

The bill as amended was ordered to be engrossed and read 
a third time, was read the third time, and passed. 

On motion of Mrs. Norton a motion to reconsider the vote 
by which the bill was passed was laid on the table. 

Mrs. NORTON. Mr. Speaker, I would like to make an 
announcement at this time. There seems to have developed 
considerable opposition to House bill 9144. It is the so- 
called amendment of the act regulating employment of 
minors in the District. I would suggest removing this bill 
from the calendar to-day and passing it over without 
prejudice. 

Mr. STAFFORD. Will the lady from New Jersey yield 
for a question? 

Mrs. NORTON. I will be glad to yield. 

Mr. STAFFORD. I have been told that House bill 10488 
is not going to be called up to-day. 

Mrs. NORTON. And I would be very glad to pass that 
over to-day. I understand there are several gentlemen here 
who are in opposition to both of these bills and who would 
like to have them passed over for the day. 

Mr. BANKHEAD. As I understand, Mr. Speaker, it is not 
necessary to have a formal order. The lady from New = 
sey has the privilege of calling up any bill reported by her 
committee that she desires. 

The SPEAKER. The gentlewoman from New Jersey has 
the privilege of calling up any bill she desires that has been 
reported by her committee. 

Mrs. NORTON. I simply wanted to make the announce- 
ment for the benefit of those Members who would like to 
leave this afternoon and possibly go to the ball game. 

SALE OF WATER TO SUBURBAN COMMUNITIES BY THE DISTRICT OF 
COLUMBIA 

Mrs. NORTON. Mr. Speaker, I call up the bill (S. 3222) 
to amend an act approved March 3, 1917, known as the Dis- 
trict of Columbia appropriation act for the year ending June 
30, 1918. 

The SPEAKER. The gentlewoman from New Jersey calls 
up a bill, which the Clerk will report. 

The Clerk read the title of the bill. 8 

Mrs. NORTON. Mr. Speaker, I move that the House re- 
solve itself into the Committee of the Whole House on the 
state of the Union for the consideration of the bill (S. 
3222). 

The motion was agreed to. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the con- 
sideration of the bill S. 3222, Mr. Parxs in the chair. 

The CHAIRMAN. The House is in Committee of the 
Whole House on the state of the Union for the consideration 
of the bill S. 3222, which the Clerk will report. 

The Clerk read the title of the bill. 

Mrs. NORTON. Mr. Chairman, I ask unanimous consent 
that the first reading of the bill be dispensed with. 
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The CHAIRMAN. Is there objection to the request of the | ment, and to lift the maximum limit that may be supplied 


lady from New Jersey? 

There was no objection. 

Mrs. NORTON. Mr. Chairman, this measure simply seeks 
to amend the provision of the appropriation act above re- 
ferred to and authorize the Commissioners of the District of 
Columbia to supply water to the Washington Suburban San- 
itary Commission to a maximum of 3,000,000 gallons daily at 
four designated points. 

I do not anticipate any opposition to the bill. It has the 
indorsement of the Commissioners of the District; and the 
bill, I think, explains itself. 

Mr. STAFFORD. Mr. Chairman, will the lady yield? 

Mrs. NORTON. Gladly. 

Mr. STAFFORD. While this bill is an amendment of the 
act we passed 15 years ago, I wonder whether the rates that 
are prescribed in the organic act of cost plus 4 per cent with 
an allowance for depreciation really is compensatory to the 
District? ) 

Mrs. NORTON. I will say to the gentleman that it has 
been approved by the Commissioners of the District. 

Mr. STAFFORD. Iam quite well aware. that the report 
shows that the commissioners approved it, but I am seeking 
information additional to the bare approval by the Commis- 
sioners as shown in the report. 

May I inquire if the lady knows whether the suburban 
communities adjoining the District have any water systems 
of their own, or are they dependent entirely upon the water 
system of the District for their supply? 

Mrs. NORTON. Yes; they have water systems of their 
own but not sufficient to at all times take care of their needs. 
They are perfectly satisfied with this rate. 

Mr. STAFFORD. There is no question of their satisfac- 
tion, because the charge is cost plus 4 per cent on the invest- 
ment. There is no question but they would be satisfied; they 
are more than satisfied. 

They are not only satisfied with the water rates that we 
charge but they are satisfied with the free instruction in 
the schools of the District. Naturally they are satisfied 
with receiving something for nothing. 

Mrs. NORTON. If they are satisfied, if the District Com- 
missioners are satisfied, and if there has been no opposition 
to the bill, why should we consider that it is not perfectly 
satisfactory to pass the bill? 

. STAFFORD. For the reason that the rates are not 
compensatory. The residents of the District are complain- 
ing all the while at the growing expenditures of the Dis- 
trict without any voice to protest against them. You can 
not borrow money at 4 per cent, and we are charging these 
people, who live adjoining the District and who have no 
obligations in support of the District, 4 per cent, and money 
can not be borrowed by the District of Columbia at that 
rate to-day. 

Mr. GAMBRILL. Will the gentleman yield? 

Mr, STAFFORD. Yes. 

Mr. GAMBRILL. The rates established are the same to- 
day as fixed in 1915, but the gentleman from Wisconsin will 
recognize the fact that the water is supplied at actual cost 
at the point of connection in the mains, so that the cost 
is the same to the District of Columbia as it was in 1915. 
It is the actual cost of furnishing the water, plus 4 per cent 
interest, together with a certain amount for depreciation. 
The Washington Suburban Sanitary Commission has a 
water supply of its own, with a capacity of about 5,000,000 
gallons a day, but that is not sufficient at the present time, 
so that it is necessary to make water connections at these 
outlying suburban sections where it is desirable to furnish 
water at the present time. É 

Mr. STAFFORD. As I understand, the main purpose of 
this bill is to supply water to little communities where there 
are 10 or 12 houses. Under the existing law there is pro- 
vision to supply water at four designated points, and this 
is to lift that limitation and to enable the District Commis- 


in times of need. 

Mr. GAMBRILL. That is a correct statement of the case. 

Mr, STAFFORD. The thought occurred to me that 4 per 
cent was not compensatory to the District for the service it 
is rendering. 

Mr. GAMBRILL. That is 4 per cent interest. 

Mr. STAFFORD. I realize that. Mr. Chairman, I will 
not pursue the inquiry any further. However, I did think 
we ought to receive, in these times when the cost of money 
is much higher than it was when the law was passed in 
1917, a higher rate of interest than the bill provides: 

The Clerk read the bill for amendment as follows: 


Be it enacted, etc., That the provisions of the District of Co- 
lumbia appropriation act for the year ending June 30, 1918, relat- 
ing to the supply of water for the Washington Suburban Sanitary 
Commission by the Commissioners of the District of Columbia, 
is hereby repealed and reenacted so as to read as follows: 

“For the protection of the health of the residents of the Dis- 
trict of Columbia and the employees of the United States Gov- 
ernment residing in Maryland near the District of Columbia 
boundary, the Commissioners of the District of Columbia, upon 
the request of the Washington Suburban Sanitary Commission, 
a body corporate, established by chapter 313 of the acts of 1916 
of the State of Maryland, or upon the request of its legally 
appointed successor, are hereby authorized to deliver water from 
the water-supply~ system of the District of Columbia to said 
Washington Suburban Sanitary Commission or its successor for 
distribution to territory in Maryland within the Washington Sub- 
urban Sanitary District as designated in the aforesaid act, or 
any amendment thereto, and to connect District of Columbia 
water mains with water mains in the State of Maryland at such 
points at or near the District of Columbia line as may be agreed 
upon from time to time by the Commissioners of the District 
of Columbia and the W. ton Suburban Sanitary Commission, 
under the conditions hereinafter named, namely: 

“That before such connections shall be made the said Wash- 
ington Suburban Sanitary Commission or its legally appointed 
successor shall secure authority from the Legislature of the State 
of Maryland to enter into an agreement with the said Commis- 
sioners of the District of Columbia outlining the conditions under 
which the service is to be rendered. 

“The agreement between the Commissioners of the District of 
Columbia and the said Washington Suburban Sanitary Commis- 
sion or its legally appointed successor shall provide, among other 
things— 

“First. That the meters on each of said connections shall be 
located within the District of Columbia and shall remain under 
the jurisdiction of the Commissioners of the District of Columbia. 

“Second. The rates at which water will be furnished, said rates 
to be based on the actual cost to the United States and the Dis- 
trict of Columbia of delivering water to the points designated 
above, including an interest charge at 4 per cent per annum and 
a suitable allowance for depreciation. 

“Third. That payments for water so furnished shall be made 
through the collector of taxes of the District of Columbia at such 
times as the Commissioners of the District of Columbia may 
direct, said payments to be deposited in the Treasury of the 
United States as other water rents now collected in the District 
of Columbia are deposited. 

“Fourth. That at no time shall the amount of water furnished 
the said Washington Suburban Sanitary Commission or its suc- 
cessor exceed the amount that can be spared without jeopardizing 
the interests of the United States or of the District of Columbia. 

“Fifth. That the Commissioners of the District of Columbia 
shall have at all times the right to investigate the distribution 
system in Maryland, and if, in their opinon, there is a wastage 
of water they shall have the right to curtail the supply to said ` 
sanitary district to the amount of such wastage.” 


Mr. BLANTON. Mr. Chairman, a parliamentary inquiry. 

The CHAIRMAN. The gentleman will state it. 

Mr. BLANTON. When the occupant of the chair, who 
usually insists on having a quorum present, finds himself 
proceeding with business without a quorum does he himself 
have the right to require a quorum to be present? 

The CHAIRMAN. I assume the Chair could do it, but 
as long as nobody raises any objection we will proceed with- 
out it. 

Mrs. NORTON. Mr. Chairman, I move that the commit- 
tee do now rise and report the bill back to the House with 
the recommendation that the bill do pass. 

The motion was agreed to. 

Accordingly the committee rose, and the Speaker having 
resumed the chair, Mr. Parks, Chairman of the Committee 


sioners to supply water to these small communities which ; of the Whole House on the state of the Union, reported that 
have not reached the proportions of a community settle- 


that committee had had under consideration the bill 
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(S. 3222) to amend an act approved March 3, 1917, known 
as the District of Columbia appropriation act for the year 
ending June 30, 1918, and had directed him to report the 
same back to the House with the recommendation that the 
bill do pass. 

Mrs. NORTON. Mr. Speaker, I move the previous ques- 
tion on the bill to final passage. 

The previous question was ordered. 

The bill was ordered to be read a third time, was read 
the third time, and passed. 

On motion of Mrs. Norton a motion to reconsider the vote 
by which the bill was passed was laid on the table. 


USE OF PISTOLS AND OTHER DANGEROUS WEAPONS IN THE DISTRICT 
OF COLUMBIA 


Mrs. NORTON. Mr. Speaker, I call up the bill (H. R. 
8754) to control the possession, sale, transfer, and use of 
pistols and other dangerous weapons in the District of 
Columbia, and to provide penalties, to prescribe rules of evi- 
dence, and for other purposes. 

The SPEAKER. The lady from New Jersey calls up a bill 
which the Clerk will report. 

The Clerk read the bill as follows: 


Be it enacted, etc. 

DEFINITIONS 

SECTION 1. Pistol,” as used in this act, means any firearm with 
a barrel less than 12 inches in length. 

“Machine gun,” as used in this act, means any firearm which 
shoots automatically or semlautomatically more than 12 shots 
without reloading. 

“ Person,” as used in this act, includes, individual, firm, associa- 
tion or corporation. 

“Sell” and “purchase” and the various derivatives of such 
words, as used in this act, shall be construed to include letting on 
hire, giving, lending, borrowing, and otherwise transferring. 

“Crime of violence” as used in this act, means any of the fol- 
lowing crimes, or an attempt to commit any of the same, namely: 
Murder, manslaughter, rape, mayhem, maliciously disfiguring an- 
other, abduction, kidnaping, burglary, housebreaking, larceny, any 
assault with intent to kill, commit rape, or robbery, assault with a 
dangerous weapon, or assault with intent to commit any offense 
punishable by imprisonment in the penitentiary. 


COMMITTING CRIME WHEN ARMED 


Sec. 2. If any person shall commit a crime of violence when 
armed with or having readily available any pistol or other fire- 
arm, he may, in addition to the punishment provided for the 
crime, be punished by imprisonment for a term of not more than 
five years; upon a second conviction for a crime of violence so 
committed he may, in addition to the punishment provided for 
the crime, be punished by imprisonment for a term of not more 
than 10 years; upon a third conviction for a crime of violence so 
committed he may, in addition to the punishment provided for 
the crime, be punished by imprisonment for a term of not more 
than 15 years; upon a fourth or subsequent conviction for a crime 
of violence so committed he may, in addition to the punishment 
provided for the crime be punished by imprisonment for an 
additional period of not more than 30 years. 


PERSONS FORBIDDEN TO POSSESS CERTAIN FIREARMS 


Src. 3. No person who has been convicted in the District of 
Columbia or elsewhere of a crime of violence shall own or have in 
his possession a pistol. 

CARRYING PISTOL 

Sec. 4. No person shall carry a pistol in any vehicle, or concealed 
on or about his person, except in his dwelling house or place of 
business or on other land possessed by him, without a license 
therefore issued as hereinafter provided. 


EXCEPTIONS 


Src. 5. The provisions of the preceding section shall not apply 
to marshals, sheriffs, prison or jail wardens, or their deputies, 
policemen or other duly appointed law-enforcement officers, or to 
members of the Army, Navy, or Marine Corps of the United States 
or of the National Guard or Organized Reserves when on duty, or 
to the regularly enrolled members of any organization duly au- 
thorized to purchase or receive such weapons from the United 
States, provided such members are at or are going to or from 
their places of assembly or target practice, or to officers or em- 
ployees of the United States duly authorized to carry a concealed 
pistol, or to any person engaged in the business of manufacturing, 
repairing, or dealing in firearms, or the agent or representative of 
any such person having in his possession, using, or carrying a 
pistol in the usual or ordinary course of such business or to any 
person while carrying a pistol unloaded and in a secure wrapper 
from the place of purchase to his home or place of business or 
to a place of repair or back to his home or place of business or 
in moving goods from one place of abode or business to another. 

ISSUE OF LICENSES TO CARRY 

Sec, 6. The superintendent of police of the District of Columbia 
may, upon the application of any person having a bona fide resi- 
dence or place of business within the District of Columbia or of 


any person having a bona fide residence or place of business within 
the United States and a license to carry a pistol concealed upon 
his person issued by the lawful authorities of any State or sub- 
division of the United States, issue a license to such person to 
carry a pistol within the District of Columbia for not more than 
one year from date of issue, if it appears that the applicant has 
good reason to fear injury to his person or property or has any 
other proper reason for carrying a pistol and that he is a suitable 
person to be so licensed. The license shall be in duplicate, in 
form to be prescribed by the Commissioners of the District of 
Columbia, and shall bear the name, address, description, photo- 
graph, and signature of the licensee and the reason given for 
desiring a license. The original thereof shall be delivered to the 
licensee, and the duplicate shall be retained by the superintendent 
of police of the District of Columbia and preserved in his office 
for six years. 
SELLING TO MINORS AND OTHERS 


Src. 7. No person shall sell any pistol to a person who he has 
reasonable cause to believe is not of sound mind, or is a drug 
addict, or is a person who has been convicted in the District of 
Columbia or elsewhere of a crime of violence or, except when the 
relation of parent and child or guardian and ward exists, is under 
the age of 18 years. 

TRANSFERS REGULATED 

Src. 8 No seller shall deliver a pistol to the purchaser thereof 
until 48 hours shall have elapsed from the time of the application 
for the purchase thereof, and, when delivered, said pistol shall be 
securely wrapped and shall be unloaded. At the time of apply- 
ing for the purchase of a pistol the purchaser shall sign in dupli- 
cate and deliver to the seller a statement containing his full name, 
address, occupation, color, fingerprints, place of birth, the date 
and hour of application, the caliber, make, model, and manufac- 
turer's number of the pistol to be purchased, and a statement 
that he has never been convicted in the District of Columbia or 
elsewhere of a crime of violence. The seller shall, within six hours 
after such application, sign and attach his address and deliver, 
one copy to such person or persons as the superintendent of police 
of the District of Columbia may designate, and shall retain the 
other copy for six years. This section shall not apply to sales at 
wholesale to licensed dealers. 


DEALERS TO BE LICENSED 


Sec. 9. No retail dealer shall sell or expose for sale or have in his 
possession with intent to sell, any pistol, without being licensed 
as hereinafter provided. 


DEALERS’ LICENSES, BY WHOM GRANTED AND CONDITIONS THEREOF 


Sec. 10. The Commissioners of the District of Columbia may 
grant licenses and may prescribe the form thereof, effective for 
not more than one year from date of issue, permitting the licensee 
to sell pistols at retail within the District of Columbia subject to 
the following conditions in addition to those specified in section 
9 hereof, for breach of any of which the license shall be subject 
to forfeiture and the licensee subject to punishment as provided 
in this act. 

1, The business shall be carried on only in the building desig- 
nated in the license. 

2. The license or a copy thereof, certified by the issuing author- 
ity, shall be displayed on the premises where it can be easily read. 

3. No pistol shall be sold (a) if the seller has reasonable cause 
to believe that the purchaser is not of sound mind or is a drug 
addict or has been convicted in the District of Columbia or else- 
where of a crime of violence or is under the age of 18 years, and 
(b) unless the purchaser is personally known to the seller or 
shall present clear evidence of his identity. 

4. A true record in duplicate shall be made of every pistol sold, 
said record to be made in a book kept for the purpose, the form 
of which may be prescribed by the Commissioners of the District 
of Columbia, and shall be personally signed by the purchaser and 
by the person effecting the sale, each in the presence of the other, 
and shall contain the date of sale, the caliber, make, model, and 
manufacturer’s number of the weapon, the name, address, occupa- 
tion, color, and place of birth of the purchaser, and a statement 
signed by the purchaser that he has never been convicted in the 
District of Columbia or elsewhere of a crime of violence. One copy 
of said record shall, within seven days, be forwarded by mail to 
the superintendent of police of the District of Columbia and the 
other copy retained by the seller for six years, 


5. No pistol or imitation thereof or placard advertising the sale 


thereof shall be displayed in any part of said premises where it 
can readily be seem from the outside. No license to sell at retail 
shall be granted to anyone except as provided in this section. 


FALSE INFORMATION FORBIDDEN 


Sec. 11. No person shall, in purchasing a pistol or in applying for 
a license to carry the same, give false information or offer false 
evidence of his identity. 


ALTERATION OF IDENTIFYING MARKS PROHIBITED 


Sec. 12. No person shall change, alter, remove, or obliterate the 
name of the maker, model, manufacturer's number, or other mark 
or identification on any pistol. Possession of any pistol upon 
which any such mark shall have been changed, altered, removed, 
or obliterated shall be prima facie evidence that the possessor has 
changed, altered, removed, or obliterated the same: Provided, 
however, That nothing contained in this section shall apply to 
any officer or agent of any of the departments of the United States 
or the District of Columbia engaged in experimental work. 
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EXCEPTIONS 


Sec. 13. This act shall not apply to toy or antique pistols 
unsuitable for use as firearms. 


POSSESSION OF CERTAIN DANGEROUS WEAPONS 


Sec. 14. No person shall within the District of Columbia possess 
any machine gun, tear-gas gun, or tear-gas bomb, or any instru- 
ment or weapon of the kind commonly known as a blackjack, 
slung shot, billy, sand club, sandbag, or metal knuckles, nor any 
instrument, attachment, or appliance for causing the firing of any 
firearm to be silent or intended to lessen or muffle the noise of the 
firing of any firearms: Provided, however, That machine guns, 
tear-gas guns, tear-gas bombs, blackjacks, and billies may be 
3 by any foreign government, the members of the Army. 

avy, or Marine Corps of the United States, the National Guard, or 
Organized Reserves when on duty, the Post Office Department or 
its employees when on duty, marshals, sheriffs, prison or jail 
wardens, or other deputies, policemen, or other duly appointed 
law-enforcement officers, officers or employees of the United States 
duly authorized to carry such weapons, banking institutions, and 
public carriers who are in the business of transporting 
mail, money, securities, or other valuable. 


PENALTIES 


Src. 15. Any violation of any provision of this act for which no 
penalty is specifically provided shall be punished by a fine of not 
more than $1,000 or imprisonment for not more than one year, or 
both. 

CONSTITUTIONALITY 


Sec. 16. If any part of this act is for any reason declared void, 
such invalidity shall not affect the validity of the remaining 
portions of this act. 

CERTAIN ACTS REPEALED 

Sec. 17. The following sections of the Code of Law for the Dis- 
trict of Columbia, 1919, namely, sections 855, 856, and 857, and all 
other acts or parts of acts inconsistent herewith, are hereby 
repealed. 

With the following committee amendment: 

Page 2, line 17, after the word “ violence,” insert the words in 
the District of Columbia.” 

The committee amendment was agreed to. 

Page 3, line 10, after the word“ pistol,” insert the words within 
the District of Columbia.” 

Mr. STAFFORD. Will the lady from New Jersey yield? 

Mrs. NORTON. Gladly. 

Mr. STAFFORD. I am making a general inquiry about 
the provisions of the bill. Under existing law, as shown by 
the report, the penalties for carrying concealed weapons are 
very minor, a fine of not less than $50 or more than $500, or 
imprisonment not exceeding one year, or both. In the pro- 
posed bill you seek to put in some very drastic penalties for 
persons who offend in the carrying of concealed weapons, 
5 years upon conviction for the first offense, 10 years for the 
second, 15 years for the third, and 30 years for the fourth. 
Did the committee, in recommending these drastic penalties, 
follow any other State law, or was it merely the recommenda- 
tion of some law-enforcement society that favored these 
ultrapunitory provisions? 

Mrs. NORTON. I may say to the gentleman that this 
follows the law of several of the States, and the gentleman 
from Maryland (Mr. Patwisano] desires to be heard on that 
point. 

Mr. PALMISANO. Mr. Speaker, the object of the law is to 
punish those who have a weapon and commit a felony. It 
does not apply to a person carrying a concealed weapon as it 
does to one who commits a felony with the concealed weapon. 

Mr. STAFFORD. Yes; I agree with the gentleman that 
that is the provision. 

Mr. PALMISANO. In Maryland we recently enacted a 
law and raised the time of imprisonment from 10 years to 
20 years, not for the third or fourth offense but the first 
offense. 

Mr. STAFFORD. As I understand, that is the maximum 
penalty. 

Mr. PALMISANO. Yes. Here there is a series of crimes, 
and I do not think anyone would ever obtain 20 years for a 
fourth offense, because he would be imprisoned the best part 
of the time and would have no chance, after he served 5, 10, 
and 15 years, to commit the fourth offense. 

Mr. STAFFORD. The gentleman thinks he will be buried 
from the penitentiary before he will be given an opportunity 
to commit the crime of assault with the intent of doing 


CONGRESSIONAL RECORD—HOUSE 


APRIL 11 


great bodily harm and found to be carrying a concealed 
weapon also, 

Mr. PALMISANO. The gentleman from Wisconsin will 
realize that in the last 10 years we have had a considerable 
number of holdups of banks with machine guns, and so 
forth, and the object of this bill, as I understand, is to have 
a uniform pistol law throughout the country. 

Mr. STAFFORD, The purpose of my inquiry is to find 
out whether this is to be a model law for other jurisdictions 
to follow. ; 

Mr. PALMISANO. Yes; that is the case. 

Mr. STAFFORD. And may I inquire whether other juris- 
dictions have enacted similar legislation to the provisions 
embodied in this bill? 

Mr. PALMISANO. I am unable to answer that question, 
but, as I have stated, Maryland has a much more stringent 
law than the pending bill. 

Mr. BANKHEAD. If the gentleman will permit, I am 
wondering if a machine gun could be concealed about the 
person. 

Mr. SMITH of Virginia. The bill makes the possession of 
the machine gun unlawful. 

Mr. BANKHEAD. The possession rather than the con- 
cealment of the machine gun? 

Mr. STAFFORD. Yes; even in the case of a person com- 
mitting such a crime with the aid of an automobile; in the 
automobile there might be a machine gun or a sawed-off 
gun, and the bill would extend to that character of crime. 

Mr. GOSS. Wherein would this bill apply to a sawed-off 
shotgun? I do not see that it applies to that at all. 

Mr, PALMISANO. I think it does. 

Mr. GOSS. In the first section, on the first page, you 
define “pistol” and in the next paragraph you define 
“machine gun,” but not a sawed-off shotgun. 

Mr. PALMISANO. I think that would be included in the 
term “ pistol.” 

Mr. GOSS. I think it would be well if the committee 
offered amendments so as to include the sawed-off shotgun. 

Mr. PALMISANO. I think that is included in the defini- 
tions in the first section. 

Mr. STAFFORD. The gentleman is referring to the fact 
that “ pistol ” is defined in that section as meaning any fire- 
arm with a barrel less than 12 inches in length. 

Mr. GOSS. You might have a sawed-off shotgun 14 
inches long, and that would get by under this bill. 

Mr. PALMISANO. I may state to the gentleman that I 
am not familiar with firearms, but the people interested in 
this bill are supposed to be experts along this line. 

Mr. GOSS. I am suggesting to the gentleman that he 
offer a committee amendment to include sawed-off guns. 

Mr. PALMISANO. We have no objection to that. 

Mr. GOSS. Now, may I ask another question of the gen- 
tleman? Is there anything in the bill to prohibit the sale 
of ammunition of any kind? 

Mr. PALMISANO. I think not. 

Mr. GOSS. Will the gentleman offer the suggested 
amendment as a committee amendment? 

Mr. STAFFORD. May we proceed with the reading of 
the other committee amendments, so that we may have time 
to prepare the amendment? 

Mr. GOSS. Yes. 

The committee amendment was agreed to. 

LEGISLATIVE APPROPRIATION BILL 


Mr. SANDLIN. Mr. Speaker, by direction of the Com- 
mittee on Appropriations, I submit a privileged report on 
the bill (H. R. 11267, Rept. No. 1036) making appropria- 
tions for the legislative branch of the Government for the 
fiscal year ending June 30, 1933, and for other purposes. 

Mr. MAPES. Mr. Speaker, I reserve all points of order on 


the bill. 
The SPEAKER. Referred to the Union Calendar and 


ordered printed. 
VETERANS’ LEGISLATION 
Mr. GREEN. Mr. Speaker, I ask unanimous consent to 
extend my remarks in the Recorp, and to include therein a 
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resolution by the Democratic committee of my State for 
additional beds in hospitals. 

The SPEAKER pro temporé (Mr. Parks). Is there objec- 
tion to the request of the gentleman from Florida? 

There was no objection. 

Mr. GREEN. Mr. Speaker, in my opinion it is highly 
important that additional beds be provided at this session 
of Congress for United States Veterans’ Hospital No. 63, 
at Lake City, Fla. Il veterans are now having to wait, in 
some cases many weeks and even months, in order to obtain 
admission to this hospital. The facilities are entirely too 
limited to enable the hospital and bureau officials to provide 
care for all cases. 

I have introduced H. R. 9969, which provides for appro- 
priation to add 200 additional beds to this institution. It 
is in the hands of the House Committee on World War Vet- 
erans’ Legislation. I urge all Members who are interested in 
the welfare of the veterans to cooperate in the report and 
passage of the bill. My colleagues are all interested in 
needed legislation for our veterans, and this is a most worthy 
bill. Veterans from all States will receive benefits from this 
appropriation, because so many Floridians are natives of 
other States. Hundreds of veterans, born in other States, 
now reside in Florida and are urging this legislation. The 
need is acute. I include herewith resolutions recently 
adopted by the Democratic committee of my State urging 
passage of the bill. 

Resolution 

Whereas it has become a matter of common knowledge that the 
demands for hospitalization on the part of disabled former service 
men in the United States Veterans’ Bureau Hospital No. 63, lo- 
cated in Lake City, Fla., far exceed the capacity of the splendid 
institution; and 

Whereas the American Legion, Department of Florida, at its 
last State convention, did go on record unanimously in requesting 
the tip tioned Bureau to enlarge Hospital No. 63 by at least 200 
beds; an : ; 

Whereas it has been publicly announced on various occasions 
that it was the intention of the Veterans’ Bureau to enlarge and 
otherwise improve the physical plant of aforesaid hospital: It is 

Resolved, That the Chamber of Commerce of Lake City, Fla., 
does hereby join with the Columbia County Post, American 
Legion, the Commission of the City of Lake City, and other civic 
organizations of this community and of the State in urging the 
immediate enlargement of the United States Veterans’ Bureau 
Hospital No. 63 in Lake City, Pia: and it is further 

Resolved, That copy of this resolution be furnished the heads 
of the United States Veterans’ Bureau, the Florida delegation in 
` Congress, as well as others interested in providing needed benefits 
for former service men. 


Directors. 

Be it resolved by the State Democratic Executive Committee of 

| the State of Florida, That we indorse the above resolution and 

request our Senators and Representatives in Congress to use their 

best efforts to secure the improvements to the veterans’ hos- 
pital at Lake City as sought by above resolution. 

CERTIFICATE 

We, the chairman and secretary, respectively, of the State 

Democratic executive committee, do hereby certify that the above 

is a true and correct copy of a resolution properly introduced and 


passed at the recent meeting of said committee held in Jackson- 
ville, Fla., on February 19, 1932. 


Attest: 


J. B. Honors, Chairman. 


GEORGE WHITFIELD MeRonr, Secretary. 


USE OF PISTOLS AND OTHER DANGEROUS WEAPONS IN THE 
DISTRICT OF COLUMBIA 


The Clerk, proceeding with the reading of the committee 
amendments, read as follows: 


Page 3, beginning on line 12, strike out lines 12, 13, 14, 15, and 
16 and insert: 

“Sec. 4. No person shall within the District of Columbia carry 
concealed on or about his person, except in his dwelling house or 
place of business or on other land possessed by him, a pistol, with- 
out a license therefor issued as hereinafter provided, or any deadly 
or dangerous weapon.” 


The committee amendment was agreed to. 
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The Clerk read the following committee amendment: 

Page 5, line 16, after the word “shall,” insert “within the 
District of Columbia.” 

The committee amendment was agreed to. 

The Clerk read the following committee amendment: 

Page 5, line 24, after the word “shall,” insert “within the 
District of Columbia.” 

The committee amendment was agreed to. 

The Clerk read the following committee amendment: 

Page 6, line 2, after the word “thereof,” insert “except in the 


case of sales to marshals, sheriffs, prison or jail wardens or their 
deputies, policemen, or other duly appointed law-enforcement 
officers.” 


The committee amendment was agreed to. 

The Clerk read the following committee amendment: 

Page 6, line 9, after the word “color,” strike out the word 
“ fingerprints.” 

The committee amendment was agreed to. 

The Clerk read the following committee amendment: 

Page 6, line 18, after the word “years,” insert “no machine 
gun or black-jack shall be sold to any person other than the per- 
son designated in section 14 hereof as entitled to possess the 
same, and then only after permission to make such sale has been 
obtained from the Superintendent of Police of the District of 
Columbia.” i 

Mr. STAFFORD. Mr. Speaker, I understand it is agree- 
able to the committee to broaden the law, so as not only. to 
include pistols but any weapon which is commonly desig- 
nated as a sawed-off shotgun. 

Mrs. NORTON. That is true. 

Mr. STAFFORD. If such is the fact, I think it would be 
advisable, before we proceed with the consideration of the 
present amendment, to offer an amendment to section 1, 
first paragraph, describing what is meant by pistol. I be- 
lieve the gentleman from Virginia [Mr. SmrrH] has prepared 
an amendment inserting the words “or any weapon com- 
monly designated as a sawed-off shotgun regardless of 
length.” Would that amendment be agreeable to the lady 
from New Jersey? 

Mrs. NORTON. It would. 

Mr. STAFFORD. Mr. Speaker, I ask unanimous consent 
for the time being to withdraw consideration of the pending 
amendment and offer the following. 

The Clerk read as follows: 

Page 1, line 5, after the word “length,” insert “or any weapon 
commonly designated as sawed-off shotgun regardless of length.” 

The amendment was agreed to. d 

The pending committee amendment was agreed to. 

The Clerk read the following committee amendment: 

Page 7, line 2, after the word “shall,” insert the words “ within 
the District of Columbia.” 

The committee amendment was agreed to. 

The Clerk read the following committee amendment: 

Page 7, line 4, after the word “ pistol,” insert “ machine gun or 
black-jack.” 

The committee amendment was agreed to. 

The Clerk read as follows: 

Page 7, line 12, after the word “may,” insert “in their dis- 
cretion.” 

The amendment was agreed to. 

The Clerk read as follows: 

Page 7, line 14, after the word “ pistols,” insert “ machine guns, 
and black-jacks.” 

The amendment was agreed to. 

The Clerk read as follows: 

Page 8, line 7, after the word “identity,” Insert: “No machine 
gun or black-jack shall be sold to any person other than the per- 
sons designated in section 14 hereof as entitled to possess the 
same, and then only after permission to make such sale has been 
AO the superintendent of police of the District of 
Col 

“4. A true record shall be made in a book kept for the purpose, 


the form of which may be prescribed by the commissioners, of all 
pistols and machine guns in the possession of the licensee, which 
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said record shall contain the date of purchase, the caliber, make, 
model, and manufacturer’s number of the weapon, to which shall 
be added, when sold, the date of sale.” 

The amendment was agreed to. 

The Clerk read as follows: 

Page 8, line 19, strike out the figure “4” and insert the fig- 
ure “5.” 


The amendment was agreed to. 

The Clerk read as follows: 

8, line 20, after the word “ pistol,” insert “machine gun, 
and black-jack.” 

Mr. GOSS. Mr. Speaker, will the gentlewoman yield? 

Mrs. NORTON. Yes. 

Mr. GOSS. In that paragraph would it not be well to 
include sawed-off shotguns? 

Mr. STAFFORD. No; for this reason. As pointed out by 
the gentleman from Virginia [Mr. SmirH], we describe what 
a pistol is in the descriptive clause, and say that it shall 
include any weapon known as a sawed-off shotgun, and it is 
not necessary to amplify it. 

Mrs. NORTON. I think that takes care of it. 

The amendment was agreed to. 

The Clerk read as follows: 

Page 8, line 25, after the word “sale,” insert “the name, ad- 
dress, occupation, color, and place of birth of the purchaser, and, 
so far as applicable.“ 


The amendment was agreed to. 

The Clerk read as follows: 

Page 9, line 3, after the word “ weapon,” strike out “the name, 
address, occupation, color, and place of birth of the purchaser.” 

The amendment was agreed to. 

The Clerk read as follows: 

Page 9, line 11, strike out the figure “5” and insert “6.” 


The amendment was agreed to. 

The Clerk read as follows: 

Page 9, line 18, after the word “same,” insert “or in pur- 
chasing a machine gun or black-jack within the District of 
Columbia.” 

The amendment was agreed to. 

The Clerk read as follows: 

9, line 22, after the word “shall,” insert “within the 
District of Columbia.” 

The amendment was agreed to. 

The Clerk read as follows: 

Page 10, line 1, after the word “pistol,” insert “or machine 

The amendment was agreed to. 

The Clerk read as follows: 

Page 10, line 2, after the word “ pistol,” 

The amendment was agreed to. 

The Clerk read as follows: 

Page 10, line 5, after the word “same,” 
District of Columbia.” 

The amendment was agreed to. 

The Clerk read as follows: 

Page 10, line 15, after the word “gun,” strike out tear-gas 
gun or tear-gas bomb.” 

The amendment was agreed to. 

The Clerk read as follows: 

Page 10, line 17, after the word “shot,” strike out the word 
“billy.” 

The amendment was agreed to. 

The Clerk read as follows: 

Page 10, line 21, after the word “guns,” strike out “ tear-gas 
guns, tear-gas bombs,” and insert the word “and,” and after 
the word “ black-jacks,” in line 22, strike out the words and 
billies.” 

The amendment was agreed to. 

The Clerk read as follows: 

Page 11, line 2, after the word 
their.“ 


insert or machine 


insert within the 


“other,” insert the word 


The amendment was agreed to. 


CONGRESSIONAL RECORD—HOUSE 


APRIL 11 


The Clerk read as follows: 

Page 11, line 5, after the word “ banking,” strike out “insti- 
tutions and,” and insert “ institutions.” 

The amendment was agreed to. 

The Clerk read as follows: 

Page 11, line 7, after the word “valuable,” insert “ wholesale 
dealers and retail dealers licensed under section 10 of this act.” 

The amendment was agreed to. 

Seit STAFFORD. Mr. Speaker, will the gentlewoman 
eld? 

Mrs. NORTON. Yes. 

Mr. STAFFORD. I call attention to section 14, which 
relates to the possession of certain dangerous weapons. I 
think it might be advisable there to ban the possession of a 
sawed-off shotgun and I suggest the insertion on page 10, 
line 15, after the word “gun” of the words “sawed-off 
shotgun.” 

Mrs. NORTON. The committee will accept that. 

Mr. STAFFORD. Mr. Speaker, I offer the following 
amendment, which I send to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. Starrorp: Page 10, line 15, after the 
word “gun,” insert “ sawed-off shotgun.” 

Mr. PALMISANO. Mr. Speaker, may I call attention to 
the fact that this refers to possession? 

Mr. STAFFORD. Yes. 

Mr. PALMISANO. A man may have possession of a 
sawed-off shotgun, he may have one at his home, and he 
may be indicted. 

Mr. STAFFORD. The purpose of the amendment is to 
forbid any person having a sawed-off shotgun. I can not 
conceive of any person to-day at his home having a sawed- 
off shotgun unless it is for an unlawful purpose. I can 
conceive of their having in their possession shotguns, but 
not sawed-off shotguns. 

Mr. PALMISANO. I am not familiar with the law, but 
it seems to me we may be going a little too far. 

Mr. STAFFORD. In the homes I have visited I have 
often seen shotguns, but I have never seen sawed-off shot- 
guns, They are the weapons of highwaymen. 

Mr. BLANTON. Do they use sawed-off shotguns politi- 
cally in the city of Milwaukee? 

Mr. STAFFORD. No; the people there are peaceful and 
law-abiding. 

Mr. BLANTON. The gentleman has been after them so 
much this afternoon that I thought possibly they might be 
used there. 

Mr. STAFFORD. Oh, no; our electorate have no trouble 
at the polls. The conditions in Milwaukee are somewhat 
different from conditions in other parts of the country, 
without designating them particularly. 

Mr. BLANTON. I doubt if there is one in Texas. 

Mr. STAFFORD. I am glad to have the gentleman make 
that confession and avoidance. 

Mr. BLANTON. But there are shotguns used by some 
boys that are short-barreled guns, and they are used for 
bird shooting and rabbit shooting. 

Mr. STAFFORD. But they are not sawed-off shotguns. 

Mr. BLANTON. They are short-barreled guns; and with- 
out an explanation of it somebody might say they were 
sawed-off shotguns; and then, too, there are guns that they 
cut the ends of the barrels off, used by farmer boys every- 
where. Such guns scatter the shot more,-and that is the 
reason they saw them off. In your effort to reach the thugs 
you are liable to reach innocent and honest boys who hunt 
in Maryland, Virginia, Pennsylvania, and elsewhere in the 
United States. 

Mr. STAFFORD. Let me say to the gentleman from 
Texas that this law is limited in its application to the Dis- 
trict of Columbia. We have no such farmer boys located 
here who would use this character of implement. Otherwise 
I would accept the criticism of the gentleman from Texas 
as a proper one, but this law does not extend to a farming 
community. 
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Mr. PALMISANO. Coming back to my question, I had in 
mind taking care of people who might innocently have a 
sawed-off shotgun. That is the reason I raised the point. 

The SPEAKER pro tempore. The question is on the 
amendment of the gentleman from Wisconsin. 

The amendment was agreed to. 

The bill, as amended, was ordered to be engrossed and 
read a third time, was read the third time, and passed. 

On motion of Mrs. Norton, a motion to reconsider the 
vote by which the bill was passed, was laid on the table. 
REGULATION OF BANKS AND BUILDING AND LOAN ASSOCIATIONS IN 

THE DISTRICT OF COLUMBIA 

Mrs. NORTON. Mr. Speaker, I call up H. R. 6402, to 
further regulate banking, banks, trust companies, and build- 
ing and loan associations in the District of Columbia, and 
for other purposes. 

The SPEAKER pro tempore. The gentlewoman from 
New Jersey calls up a bill which the Clerk will report. 

The Clerk read the title of the bill. 

Mrs. NORTON. Mr. Speaker, I move that the House re- 
solve itself into the Committee of the Whole House on the 
state of the Union for the consideration of H. R. 6402, a 
bill to further regulate banking, banks, trust companies, and 
building and loan associations in the District of Columbia, 
and for other purposes. 

The motion was agreed to. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the con- 
sideration of the bill H. R. 6402, with Mr. Branton in the 
chair. 

Mrs. NORTON. Mr. Chairman, I ask unanimous consent 
that the first reading of the bill be dispensed with. 

The CHAIRMAN. Is there objection? 

There was no objection. S 

The CHAIRMAN. The lady from New Jersey is recog- 
nized for one hour. 

Mrs. NORTON. Mr. Chairman, I yield five minutes to 
the gentleman from Ohio [Mr. HARLAN]. 

Mr. HARLAN. Mr. Chairman, this is a bill to provide 
that savings banks and building associations, hereafter or- 
ganized, as well as banks, State banks, organized out of the 
District of Columbia and doing business in the District of 
Columbia be required to come under more strict control, 
surveillance, I may say, of the Comptroller of the Currency; 
also that the savings banks and other banks doing business 
in the District of Columbia, organized out of the District of 
Columbia, be required to accept double liability on the part 
of their stockholders for all indebtedness incurred after the 
passage of this act. 

That is the purpose ‘of the bill. It has been drawn with 
the advice and counsel of the attorney for the building asso- 
ciations, also with the advice of the local bar association, and 
a representative of the Office of the Comptroller of the 
Currency. 

There seems to be very great need for this kind of leg- 
islation in the District. There are 12 national banks, 22 
savings banks, 5 trust companies, and 24 building and loan 
associations in the District of Columbia at the present 
time. These savings banks, trust companies, and national 
banks are still operating under single liability, which is not 
deemed conservative, safe banking from the depositors’ 
standpoint. 

Mr. RAMSPECK, Will the gentleman yield? 

Mr. HARLAN. I yield. 

Mr. RAMSPECK. Did I understand the gentleman to say 
that the building and loan associations were agreeable to 
this legislation? 

Mr, HARLAN. Yes. Mr. James, representing all the 
building associations of the District, was in conference with 
us in connection with this bill. 

Mr. STAFFORD. Will the gentleman yield? 

Mr. HARLAN. Certainly. 

Mr. STAFFORD. Is it the purpose of the committee to 
provide for an examination of building and loan associa- 
tions after they receive the official license from the Comp- 
troller of the Currency? 
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Mr. HARLAN. There is no provision in this bill for the 
specific examination of building and loan associations ex- 
cept that the Comptroller of the Currency issues a license. 
However, I understand that the building and loan associa- 
tions of the District have annual inspections and always 
have had. However, that is not touched in this bill at all. 

Mr. STAFFORD. Under what provision of law? 

Mr. HARLAN. It is under the law as it existed before 
this bill was passed, but that is not touched in this bill. 

Mr. STAFFORD. Then the gentleman does not believe 
that the provision of law to which I have referred requires 
further strengthening so as to provide for adequate ex- 
aminations of the investments of building and loan associa- 
tions in the interest of the stockholders? 

Mr. HARLAN. That was the opinion of Mr. Ewald, of the 
comptroller’s office. Of course, the attorney for the building 
associations agreed to it. 

Mr. STAFFORD. I am not concerned with the attitude 
of the attorney for the building and loan associations, but I 
am concerned about whether depositors and the owners of 
stock in the building and loan associations have their in- 
vestments properly safeguarded by periodic examinations of 
the books of the building and loan associations. : 

Mr. HARLAN. All I can say on that subject is that it was 
deemed by those preparing this bill that there was no need 
of changing the present law. on that subject, and it is not 
touched in this bill. If that is necessary, it ought to be 
provided in another bill. 

Mr, TAFFORD. Then the only provision which affects 
the building and loan associations, so far as this bill is con- 
cerned, is that you require that they shall receive the official 
visa of the Comptroller of the Currency before they are 
permitted to do business. 3 

Mr. HARLAN. That is the provision in this bill. 

Mr. ALDRICH. Will the gentleman yield? 

Mr. HARLAN. Yes. 

Mr. ALDRICH. Was there any opposition to this bill? 

Mr. HARLAN. There was no opposition to the bill. How- 
ever, I will say that since the first of the year there have 
been two additional associations incorporated in the District 
of Columbia. 

[Here the gavel fell.] 

Mrs. NORTON. Mr. Chairman, I yield the gentleman five 
additional minutes. z 

Mr. HARLAN. It was felt by Mr. Ewald that probably 
there ought to be an amendment added to this bill stating 
that it should only apply to building associations organized 
before January 1, 1931, but I was not sufficiently persuaded 
on that proposition and did not include that amendment. 
I understand that is to be included in the Senate draft of 
the bill, and I think further hearings ought to be held on 
that particular point; that is, if there is to be a classification 
made between the building associations. I was not sufi- 
ciently informed on it to pass on that particular point, and 
I felt it ought to be taken care of in conference. 

Mr, ALDRICH. None of the banks in the District have 
opposed it? 

Mr. HARLAN. They have all been with us, and we have 
had attorneys for the banks attend our hearings. 

Mr. ALDRICH. That was my understanding. 

Mr. HARLAN. There has been no opposition to this bill 
except this suggested amendment to which I have referred. 
However, I am not convinced about the necessity of it at all. 

Mrs. NORTON. Mr. Chairman, I yield 10 minutes to the 
gentleman from Texas (Mr BLANTON]. 

Mr. BLANTON. Mr. Chairman, in the last Congress, the 
Seventy-first, upon resolution passed there was appointed 
a committee known as the Mapes Committee, to investigate 
carefully and report on the fiscal relations between the 
Government and the District of Columbia, and upon what 
would be a proper contribution of money to be paid by the 
Federal Government to the District expenses. 

Our friend from Michigan [Mr. Mares] was appointed the 
chairman of that committee. He has done splendid work. 
He and his committee made the first scientific and careful 
investigation of that subject that has been made for years. 
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He and every member of his committee worked hard and 
faithfully. As a Member of Congress who knows something 
about the hard work they did and some of the circumstances 
surrounding it that would ordinarily deter them from doing 
their duty, I want to commend them for it. 

At the beginning of this Congress the distinguished gen- 
tleman from Michigan [Mr. Mares] brought in the report 
of that committee. 

As a result of the work of this committee they offered 
four different bills here and every one of them was passed 
by unanimous vote, There was not any opposition raised 
by anyone, showing that their work had been carefully 
done and performed in a manner that was not in any way 
partisan or unsympathetic toward the District. 

What has become of these bills? What has stopped them? 
What has covered them up, as it were, and buried them and 
kept them from being enacted into law? I would like to 
know. I do know that from the very day that the gentleman 
from Michigan passed these bills here last December there 
has been in the Washington newspapers daily attack after 
attack upon them. A great deal of space has been devoted 
to this subject by the great Washington Star, which, in my 
judgment, is one of the greatest newspapers in the United 
States. In my judgment, it is ordinarily, outside of this one 
subject, one of the fairest newspapers in the United States. 
Outside of this one question it is one of the most reliable 
newspapers in the United States, and if all the space that 
has been devoted to the attack on these Mapes bills in the 
Washington Star since the bills were passed here last De- 
cember had.been paid for at the usual advertising rates, 
the Star would have taken in an enormous sum of money. 
They have devoted this space gratis, but it has had some 
effect somewhere along the line, because we all know that 
these bills have been held up. These are all good, just bills. 

For instance, let us take the gasoline bill. It proposes to 
raise the gasoline tax in the District from 2 cents to 4 cents. 
Where is there a just argument against that bill? When the 
Federal Government is contributing $9,500,000 toward the 
expenses of the District, and the District needs revenue, 
where is there any argument against such a bill? 

Why, over here in Tennessee—and you can drive from 
Bristol, Tenn., to Washington in a day—you have to pay 7 
cents a gallon tax on gasoline, and also in Florida; and 
right here in Virginia, within 10 minutes’ ride, the tax is 5 
cents, and in Maryland it is 4 cents per gallon, and in 
other States look at what you pay as a gasoline tax. Why 
should they not pay 4 cents here in Washington as a gasoline 
tax? There is not a just argument you can make against it, 
and yet these bills are held up. 

I want to say that the time has come for the people of 
the United States to find out what holds up bills of this 
kind. The time has come for the people of the United 
States to find out exactly what kind of influence these 
Washington newspapers have, together with other influ- 
ences, upon bills of this character that keep them from 
passing and becoming laws. 

Mr. COLE of Iowa. Will the gentleman yield? 

Mr. BLANTON. I yield to the gentleman. 

Mr. COLE of Iowa. Speaking of newspapers, as an ex- 
perienced newspaperman I would like to put in the RECORD 
the statement that no reputable newspaper such as the Star, 
published in Washington, ever accepts payment for read- 
ing matter without designating it as advertising matter. 

Mr. BLANTON. I was sure of that, because even though 
the Star makes this fight, I am not refiecting upon any 
person connected with the Star. I believe every person 
connected with it from the very head of it to the very foot 
of it is a first-class newspaperman and that they are 
gentlemen. 

Mr. COLE of Iowa. I was sure of that. 

Mr. BLANTON. It produces a splendid paper, but it has 
been making this fight a long time, and it means a whole 
lot to the paper and its management and its interests to 
keep the taxes low and to keep the Government paying as 
it has been in the past a good part of the expense here. It 
is selfishness on its part, but after all it is a big newspaper, 
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and I do not fall out with it when it jumps on me and I 
do not fall out with the other newspapers when the boys 
of the Post, Times, News, and Herald; print one thing 
about me one day and play it up, and I know every word 


‘of it is false, and then they come out the next. day and 


say what they printed was untrue and they change that 
on their own motion, and then print something else that is 
equally false. {Laughter.] I do not fall out with them, 
because they must have news. They have to print some- 
thing to make news, and if they can commercialize on me, it 
is all right. 

Mr. COLE of Iowa. That ought not to be their business. 

Mr, GOSS. Will the gentleman yield? 

Mr. BLANTON. Yes. 

Mr. GOSS. The gentleman is not contending that the 
statement is false when they quote him as the great dry 
leader of the House? 

Mr. BLANTON. I am a dry, and I fight for the things 
I believe are right. When I vote here on the floor of the 
House, I do not vote because somebody has offered a certain 
bill or amendment. I vote because the amendment is either 
right or wrong or because the bill is either right or wrong. 
The amendment could be offered by anyone on the floor, no 
matter who it was, and if it were a good amendment I would 
vote for it. I do not look to the author of an amendment 
or of a bill; I look to the bill or the amendment itself, and 
if it is a good measure I vote for it, and whoever proposes 
it has nothing in the world to do with controlling my vote 
on it. 

Now, with regard to these four Mapes bills, the country 
must know something about them, and if these bills are 
killed I am one of those who is going to help to let the 
country know something about it. If these bills are killed, 
the people of the United States ought to know who killed 
them and just why they were killed, and know exactly what 
is involved and what influence it is that is stopping the pas- 
sage of such good legislation. People can not stop good 
legislation that vitally affects the entire United States and 
get away with it. 

[Here the gavel fell.] 

Mrs. NORTON. Mr. Chairman, I yield the gentleman 
from Texas two minutes more. 

Mr. MAPES. Will the gentleman yield? 

Mr. BLANTON. I yield. 

Mr. MAPES. I want to say that for one I have assumed 
that the merits of the bills are such, as the gentleman has 
pointed out, that the body in the other end of the Capitol 
must eventually pass them. It does seem to me that they 
have now had all the time they needed to investigate and 
study the bills, and that we may rightly look for action on 
them in the near future. I think that the opposition to 
them, according to the articles in the same newspapers to 
which the gentleman has referred, has pretty much flat- 
tened out. 

Mr. BLANTON. But the opposition is still here in Wash- 
ington. It is the opposition that caused the Bureau of 
Efficiency to pass on the bills. That is the last place I 
would send good legislation of that kind to. 

Mr. MAPES. We have a right to assume that that oppo- 
sition will not have any undue influence on the Members 
of the other body. $ 

Mr. BLANTON. I want to say that the work that the 
gentleman and his committee did was a splendid piece of 
work, the best piece of work I have seen for a long time. I 
want to say that if the gentleman from Michigan IMr. 
Mapes] never does anything else, it ought to be sufficient to 
bring him back here as long as he wants to come to Con- 
gress. {Applause.] 

Mrs. NORTON. Mr. Chairman, I ask that the bill be 
read for amendment. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That the act of April 26, 1922 (42 Stat. L., 
pt. 1. p. 500; D. C. Code, title 5, sec. 300), be amended to read as 
59 (0 ‘That after the enactment of this act no banking business 
shall be done in the District of Columbia except by corporations 


organized in accordance with the provisions of the act of March 3, 
1901, entitled ‘An act to establish a code of law for the District 
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of Columbia,” as amended, or by national-banking associations 

organized in accordance with the laws of the United States, ex- 

cept that this paragraph shall not apply to corporations engaged 

in and doing a banking business on the date of the passage of 
act 


this e 

“(b) That no individual, partnership, association, or corpora- 
tion shall engage in or do the business of banking or a fiduciary 
business in the District of Columbia, nor shall any branch be 
established to carry on any phase of banking or fiduciary business 
iu the District of Columbia until the approval and consent of the 
Comptroller of the Currency is secured. The term ‘branch’ as 
used in this act shall be held to include any branch bank, branch 
office, branch agency, additional office, or any place of business 
located in the District of Columbia, at which deposits are received, 
or checks paid, or money lent, or at which the public is served 
or any phase of business conducted by the parent institution. 

“(c) That after the passage of this act no building association, 
incorporated or unincorporated, shall do a building-association 
business or maintain any office in the District of Columbia until 
it shall have secured the approval and consent of the Comptroller 
of the Currency; and the Comptroller of the Currency shall not 
give consent or approval to any building association to maintain 
any office or place of business in the District of Columbia where 
such association is not incorporated under the laws of the District 
of Columbia in accordance with the act of March 4, 1909 (35 Stat. 
L., pt. 1, p. 1058; D. C. Code, title 5, ch. 3, secs. 41-54). 

“(d) Any solvent financial institution in the District of Colum- 
bia under the supervision of the Comptroller of the Currency 
may go into liquidation and be closed by the vota of its share- 
holders owning two-thirds of its stock. Whenever a vote is taken 
to go into liquidation it shall be the duty of the board of direc- 
tors to cause notice of this fact to be certified, under the seal of 
the institution by its president, secretary, or cashier, to the 
Comptroller of the Currency, and publication thereof to be made 
for a period of two weeks in a newspaper published in the District 
of Columbia, that the institution is closing its.affairs, and notify- 
ing its creditors to present claims against the institution for pay- 
ment, The shareholders shall at the time of going into liquida- 
tion elect a committee or liquidating agent who shall liquidate 
the institution. No institution which has gone into voluntary 
liquidation shall be permitted to resume business but until its 
liquidation is complete shall remain a legal corporation or asso- 
clation for the purpose of suing or being sued. The liquidating 
agent shall give satisfac surety bond to the board of directors 
of the institution and shall annually, on request of the Comp- 
troller of the Currency, render such reports to the comptroller as 
he shall require. Any such institution in liquidation may be 
examined by the Comptroller of the Currency who if he finds such 
institution insolvent may appoint a receiver and wind up its 
affairs in the same manner as provided by law for national- 
banking institutions, 

“(e) If any financial institution under the supervision of the 
Comptroller of the Currency, which has not gone into liquidation 
and for which a receiver has not already been appointed for other 
lawful cause, shall discontinue its operations for a period of 60 
days, the Comptroller of the Currency may, if he deems it advis- 
able, appoint a receiver for such institution. 

“(f) Any financial institution over which the Comptroller of 
the Currency has or had supervision which prior to the passage 
of this act has in any manner ceased to do a banking business 
£hall not resume such banking business and shall advise the 
Comptroller of the Currency when its business has been fully 
liquidated, whereupon by operation of this act its charter is ter- 
minated. Such financial institution may, in the discretion of the 
Comptroller of the Currency, be subject to all the provisions of 
paragraph (d) of section 1 of this act. 

“(g) Each person, copartnership, any director, liquidating com- 
mittee or liquidating agent, and each one of the officers and em- 
ployees of an association or corporation violating any of the pro- 
visions of this section shall be punished by a fine not exceeding 
$1,000 or imprisonment not exceeding one year, or by both fine 
end imprisonment, in the discretion of the court,” 

Sec. 2. That section 714 of the act of March 3, 1901, entitled 
“An act to establish a code of law for the District of Columbia” 
(D. C. Code, title 5, sec. 299), as amended, be amended to read 
as follows: 

“Sec. 714. (a) The Comptroller of the Currency, in addition to 
the powers now conferred upon him by law for the examination 
of national banks, is hereby further authorized, whenever he may 

_ deem it advisable, to cause examination to be made into the 
condition of any bank mentioned in the preceding section. The 
expense of such examination shall be paid in the manner pro- 

~ vided by section 5240 of the Revised Statutes relating to the ex- 
amination of national banks. 

“(b) The Comptroller of the Currency shall by regulation pre- 
scribe from time to time the extent to which the laws applicable 
to national banks shall be applicable to banks and trust com- 
panies, other than national banks, in the District of Columbia, or 
to individuals, partnerships, associations, or corporations carrying 
on the business of banking in the District of Columbia." 

Szc, 3. (a) The shareholders of every savings bank or savings 
company now or hereafter organized under authority of any act of 
Congress to do business in the District of Columbia and of every 
banking institution organized by virtue of the laws of any of 
the States of the Union to do or doing a banking business in the 
District of Columbia, who acquire in any manner the shares of 
any such savings bank or savings company after the enactment 
of this act, shall be held individually responsible equally and 
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ratably, and not one for another, for all contracts, debts, and 
engagements of such bank or company, to the extent of the 
amount of their stock so acquired therein, at the par value thereof, 
in addition to the amount invested in such shares. 

(Di The shareholders, at the date of the enactment of this 
act, of every savings bank or savings company organized under 
authority of any act of Congress to do business in the District of 
Columbia, and of every banking institution by virtue 
of the laws of any of the States of this Union to do or doing a 
banking business in the District of Columbia, shall be held indi- 
vidually responsible, equally and ratably, and not one for another, 
for all contracts, debts, and engagements of such bank or company 
entered into or incurred subsequent to the date of the enactment 
of this act to the extent of the amount of their stock therein at 
the par value thereof, in addition to the amount invested in such 
shares. The words “entered into or incurred” as used in this 
section shall be held to include any extension or renewal of any 
contracts, debt, and engagement renewed or extended after the 
enactment of this act. 

(c) The provisions of section 5205 of the Revised Statutes of 
the United States as amended (U. S. C., title 12, ch. 2, sec. 55); 
sections 5234, 5235, and 5236 of the Revised Statutes of the 
United States as amended (U. S. C., title 12, ch. 2, secs. 192, 193, 
and 194); the act. of March 29, 1886 (ch. 28, secs. 1, 2, and 3; 
24 Stat. 8; U. S. C., title 12, ch. 2, secs. 198, 199, and 200); the 
act of February 25, 1930 (ch. 58, 46 Stat. 74; U. S. C., title 12, 
ch, 2, sec. 67); the act of June 30, 1876 (ch. 156, secs. 1, 2, and 3; 
19 Stat. 63; U. S. C., title 12, ch. 2, secs. 191, 65, and 197); and 
section 5210 of the Revised Statutes of the United States (U. S. C., 
title 12, ch. 2, sec. 62) are extended to apply to any bank, savings 
bank, or trust company organized, hereafter crganized, or doing 
a banking business in the District of Columbia and to the share- 
holders of such institutions, except as limited by the provisions 
of paragraph (b) of this section: Provided, however, That the pro- 
visions of section 713 of the act of March 3, 1901, entitled “An 
act to establish a code of law for the District of Columbia” 
(D. C. Code, title 5, sec. 298), as amended, shall not be construed 
to be repealed by this act but shall have application to the banks,’ 
savings banks, savings companies, and trust companies embraced 
within this act. 

(d) That portion of section 24 of the Judicial Code, as amended, 
applying to suits against naticnal-banking associations (U. S. C., 
title 28, ch. 2, sec. 41, par. 16) shall be extended and shall apply 
to all actions arising under the provisions of this act. 

Sec. 4. Section 747 of the act of March 3, 1901, entitied “An 
act to establish a code of law for the District of Columbia” (D. C. 
Code, title 5, sec. 374), as amended, is amended to read as follows: 

“Sec. 747. No corporation or company organized by virtue of 
the laws of any of the States of this Union shall carry on in the 
District of Columbia any of the kinds of business named in this 
subchapter without strict compliance in all particulars with the 
provisions of this subchapter for the government of such cor- 
porations formed under it, and each one of the officers of the 
corporation or company so offending shall be punished by a fine 
not exceeding $1,000 or imprisonment not exceeding one year, or 
by both fine and imprisonment, in the discretion of the court.” 

Szc. 5. No corporation, association, partnership, or individual 
shall carry on any business in the District of Columbia under any 
name or title containing the word “bank” or the words “ trust 
company" unless (1) the business is being carried on under the 
name or title at the time of the approval of this act, or (2) the 
business is carried on under the supervision of the Comptroller 
of the Currency and the name or title is approved by the Comp- 
troller of the Currency. Any individual who, or corporation, asso- 
ciation, or partnership which, violates any of the provisions of 
this section, and any officer of any such corporation or association 
and any officer or member of any such partnership, who assents to 
any such violation, shall, upon conviction thereof, be fined not 
more than $5,000, 

Sec. 6. Any person who maliciously makes or repeats to, or in 
the hearing of, or under such circumstances that it becomes 
known to, any other person any false statement imputing insol- 
vency or unsound financial condition to any bank, trust company, 
or building and loan association in the District of Columbia, or 
tending to cause a general withdrawal of deposits from any 
such institution, shall, upon conviction thereof, be fined not 
more than $5,000 or imprisoned not more than five years, or both: 
Provided, That the truth of said statement, established by the 
maker thereof, shall be a complete defense in any prosecution 
under the provisions of this act.- d 

Src. 7. All acts prohibited by the provisions of sections 5208 and 
5209 of the Revised Statutes, as amended, and section 22 of the 
Federal reserve act, as amended, in the case of Federal reserve 
banks or member banks thereof. or of directors, officers, or em- 
ployees of such banks, are likewise prohibited, respectively, in the 
case of banks in the District of Columbia which are not members 
of a Federal reserve bank, or of directors, officers, or employees cf 
such banks, and shall be punishable by the respective penalties 
provided in such section. 


The Clerk read the following committee amendments: 


On page 2, line 2, after the word “ to,” strike out the rest of the 
sentence and insert the following: 

“(1) Corporations engaged in and doing a banking business on 
the date of the enactment of this act, (2) individuals, partner- 
ships, associations, or corporations primarily engaged as brokers in 
buying, selling, exchanging, and/or otherwise dealing in stocks, 
bonds, and/or securities, for the account of others, and ‘inciden- 
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tally thereto conducts transactions, (3) individuals, part- 
nerships, associations, or corporations not doing a bank of deposit 
business.” 

Page 2, paragraph (b), line 4, strike out the words “ individual, 
partnership, association” and the word “or.” 

Line 5, after the words “business of” strike out the word 
“banking and insert in lieu thereof “a bank of deposit.” 

Line 7, after words “phase of” insert before the word “ bank- 
ing” the word “ such.” 

At the end of line 3 of page 3, strike out the period and insert a 
comma, with the following words, “except that this paragraph 
shall not apply to associations, incorporated or ated, 
engaged in and doing a building association business on the date 
of the passage of this act.” 

On line 6 of page 3, strike out the words “be closed and insert 
in lieu thereof the words “discontinue business.” 

On line 14 of page 3, strike out the words “is closing” and 
insert in lieu thereof has discontinued business and is winding 


p. 
On line 23 of page 4, strike out any and insert each.“ 
Between lines 4 and 6 on page 5, insert the following paragraph: 

“Sec. 2. That the last proviso of section 713 of the act of March 
8, 1901, entitled “An act to establish a code of law for the District 
of Columbia” (D. C. Code, title 5, sec. 298), as amended, be 
amended to read as follows: 

And provided further, That all publications authorized or re- 
quired by section 5211, Revised Statutes, and all other publications 
authorized or required by existing law to be made in the District 
of Columbia, shall be printed in one or more daily newspapers of 
general circulation published in the city of Washington.“ 

At the beginning of line 5, page 5, strike out the words Sec. 2” 
and insert Sec. 3.” 

Strike out all of paragraph (b) on page 5, including lines 18 to 
24, inclusive, and insert the following: 

“(b) The provisions of section 5200 of the Revised Statutes as 
amended (12 U. S. O. 84) are hereby extended to apply to all 
banks and trust companies doing business in the District of 
Columbia. 

“(c) Each bank and trust company doing business in the Dis- 
trict of Columbia and not a member of the Federal reserve sys- 
tem shall within six months from the enactment of this section 
establish and maintain reserves on the same basis and subject to 
the same conditions as may by law now or hereafter be prescribed 
for national banks located in the District of Columbia, except that 
such reserves shall be established and maintained at such agency 
or agencies which shall have the approval of the Comptroller of 
the Currency: Provided, however, (1) That the required reserves 
carried by such bank or trust company with an agency or agencies 
may, under the regulations and subject to such penalties as may 
be prescribed by the Comptroller of the Currency, be checked 
against and withdrawn by such bank or trust company for the 
purpose of meeting existing liabilities, and (2) that no such bank 
or trust company shall at any time make new loans or shall pay 
any dividends unless and until the total reserves required by law 
shall be fully restored.” 

In line 1 of page 6, strike out the words “Sec. 3“ and insert 
Sec. 4." i 

On line 2 of page 6, between the words “ company" and “ now” 
insert “other than building associations.” 

In line 8, between the words “company” and “after” insert 
“or such banking institutions other than building associations.” 

On line 15, between the words “company” and “ organized,” 
insert “other than building associations.” 

Strike out all of line 22, page 6, and insert in lieu thereof the 
following: “engagements of such savings bank, savings company, 
or banking institution, entered into or.” 

On line 1 of page 8, between the word “companies” and the 
comma, insert “other than building associations.” 

On line 8 of page 8, strike out Sec. 4” and insert Sec. 5.” 

On line 17 of page 9, between the words “deposits” and 
“from,” insert the words “or funds.” 

On line 11 of page 9, strike out “Sec. 6” and insert “Sec. 7.” 

On line 23, page 9, strike out the words “ Sec. 7” and insert the 
words “Sec. 8.” 

Foll line 7 on page 10 insert the following paragraph: 

“Sec. 9. The right to alter, amend, or repeal this act is hereby 
expressly reserved. If any clause, sentence, paragraph, or part of 
this act shall for any reason be adjudged by any court of com- 
petent jurisdiction to be invalid, such judgment shall not affect, 
impair, or invalidate the remainder of this act, but shall be con- 
fined in its operation to the clause, sentence, paragraph, or part 
thereof directly involved in the controversy in which such judg- 
ment shall have been rendered.” 


The committee amendments were agreed to. 

Mrs. NORTON. Mr. Chairman, I move that the commit- 
tee do now rise and report the bill with amendments to the 
House, with the recommendation that the amendments be 
agreed to and that the bill as amended do pass. 

The motion was agreed to. Accordingly the committee 
rose, and, Mr. Parxs having assumed the chair as Speaker 
pro tempore, Mr. BLANTON, chairman of the Committee of 
the Whole House on the state of the Union, reported that 
that committee had had under consideration the bill 
H. R. 6402 and had directed him to report the same back to 
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the House with sundry amendments, with the recommenda- 
tion that the amendments be agreed to and that the bill as 
amended do pass. 

The SPEAKER pro tempore. Is a separate vote de- 
manded upon any amendment? [After a pause.] If not, 
the chair will put them en gros. The question is on agree- 
ing to the amendments. 

The amendments were agreed to, and the bill as amended 
was ordered to be engrossed and read a third time, was 
read the third time; and passed. 

On motion of Mrs. Norron, a motion to reconsider the 
vote by which the bill was passed, was laid on the table. 

ACACIA MUTUAL LIFE INSURANCE CO. 


Mrs. NORTON. Mr. Speaker, I call up the bill (H. R. 
7375) to amend an act entitled “An act to incorporate the 
Masonic Mutual Relief Association of the District of Co- 
lumbia,” approved March 3, 1869, as amended. 

The SPEAKER pro tempore. The gentlewoman from 
New Jersey calls up a bill, which the Clerk will report. 

The Clerk read the title of the bill. 

Mrs. NORTON. Mr. Speaker, I ask unanimous consent to 
take from the Speaker’s table the bill S. 2775, identical with 
the House bill, substitute it for the House bill, and pass 
the same. 

The SPEAKER pro tempore. The gentlewoman from New 
Jersey asks unanimous consent to substitute S. 2775 for the 
House bill 7375. Is there objection? 

Mr. BLANTON. Mr. Speaker, I reserve the right to ob- 
ject in order to get some information. I call the attention 
of the gentlewoman from New Jersey to the fact that a 
number of years ago upon objection made by the distin- 
guished gentleman from Illinois, Mr. Mann, also by the 
distinguished gentleman from Illinois, Mr. Cannon, who 
was Speaker of this House at one time, and by a number of 
others, the Congress for a while stopped passing bills in- 
corporating organizations with Federal charters. 

Mrs. NORTON. This is not an incorporation. 

Mr. BLANTON. But it is a change of incorporation. 
Exactly. 

It is an enlargement of the incorpora- 


No. 

. Oh, it is an enlargement of the business 
scope and privileges. Here is what the bill does. The 
present corporation has authority to grant insurance to 
Masons. I am a Mason, and a thirty-second degree Scot- 
tish Rite Mason, and have been one for 30 years. I am 
a Knight Templar Mason in the York Rite and I am 
sympathetic with Masons and Masonic matters, but this 
incorporation permitted this company to grant insurance 
to Masons. It now comes in and ceases to be a fraternal 
organization and wants the authority to write insurance for 
everybody, whether Masons or not. Can you not see the 
change? 

Mr. LINTHICUM. Is this the Acacia Insurance Co.? 

Mr. BLANTON. Yes. It never would have gotten its 
Federal charter if it had had that proposition in it at first. 
It never would have been incorporated by the Congress. The 
only reason on earth that Congress incorporated it was that 
it was a fraternal matter dealing only with certain persons 
in the fraternal order. It now wants to enlarge and become 
a regular insurance company, with an advantage over every 
other insurance company in the United States, and I am 
not in favor of that. 

Mr. BOWMAN. Mr. Speaker, will the gentleman yield? 

Mr. BLANTON. Yes. 

Mr. BOWMAN. The gentleman understands that in 1869 
when a charter was granted to the Acacia Mutual Relief 
Association there were no incorporation laws in the District 
of Columbia. It was necessary for Congress to grant that 
certificate of incorporation. It was a mutual association 
and it is still a mutual association. 

Mr, BLANTON, Mr. Speaker, I ask the gentlewoman 
from New Jersey to withdraw this, because this is a very 
controversial matter. I am sympathetic with every purpose 
of the organization up to this time, but I am not sympa- 
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thetic with its having an advantage over other business con- 
cerns in the country, even though I am a Mason and have 
been one probably as long as any man here in the House. 
I hope the gentlewoman will withdraw this bill, because I 
shall be forced to resort to parliamentary tactics and make 
the point of order that there is no quorum present, and I 
do not want to interfere with other business the gentle- 
woman desires to pass. 
Mr. LINTHICUM. How long did the gentleman say that 
he had been a Mason—longer than any other man? I have 
been a Mason for over 32 years. 
Mr. BARTON. And I have been one for over 40 years. 
Mr. SMITH of Virginia. Mr. Speaker, will the gentleman 
Meld? 
Mr. BLANTON. Les. 
. Mr. SMITH of Virginia. The gentleman made the state- 

ment that he was not in favor of giving this company-rights 
over and above the rights of others; in other words, dis- 
criminating in its favor. Why? 

Mr. BLANTON. Because other companies can not come 
here and get a Federal charter to write insurance to every- 
one. - 

Mr. BOWMAN. This company wants only the same rights 
that any other company has that is operating in the District. 

Mr, BLANTON. Then let it take out its charter as the 
others have had to do under the general law. 

Mr. BOWMAN. This charter was granted in 1869, and 
they can not go to the incorporation laws of the District of 
Columbia and amend a charter granted in 1869. 

Mr. BLANTON. Then let them take out a new charter 
the same as any other insurance company must do under the 
Iaw. I hope the lady will withdraw this bill. 

Mrs. NORTON. Mr. Speaker, I withdraw the bill tempo- 
rarily. d 
TO REQUIRE CONTRACTORS ON PUBLIC BUILDINGS OR OTHER PUBLIC 

WORKS TO GIVE BONDS FOR FAITHFUL PERFORMANCE OF CONTRACT 

Mrs. NORTON. Mr. Speaker, I call up the bill H. R. 437, 
a bill to require a contractor to whom is awarded any con- 
tract for public buildings or other public works or for re- 
pairs of improvements thereon in the District of Columbia 
to give bond for the faithful performance of the contract, 
for the protection of persons furnishing labor and materials, 
and for other purposes. 

The Clerk read the title of the bill. 

Mrs. NORTON. Mr. Speaker, I move that the House re- 
solve itself into the Committee of the Whole House on the 
state of the Union for the eonsideration of the bill H. R. 437. 

The motion was agreed to. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the con- 
sideration of the bill H. R. 437, with Mr. BLANTON in the 
chair. 

Mrs. NORTON. Mr. Chairman, I ask-unanimous consent 
that the first reading of the bill be dispensed with. 

The CHAIRMAN. Is there objection? 

There was no objection. 

The Clerk read the title of the bill. 

The CHAIRMAN. If there is no debate on the bill, the 
Clerk will read the bill for amendment. 

The Clerk read as follows: 

Be it enacted, etc., That any person or persons entering into a 
formal contract with the District of Cotumbia for the construc- 
tion of any public building, or the prosecution and completion of 
any public work, or for repairs, upon any public building or pub- 
lic work, shall be required, before commencing such work, to 
execute the usual penai bond in an amount not less than the 
contract price, with good and sufficient sureties, with the addi- 
tional obligation that such contractor or contractors shall 
promptly make payments to all persons supplying him or them 
with labor and materials in the prosecution of the work provided 
for in such contract; and any person, company, or corporation 
who has furnished labor or materials used in the construction or 
repair of any public building or public work, and payment for 
which has not been made, shall have the right to intervene and 
be made a party to any action instituted by the District of Co- 
lumbia on the bond of the contractor, and to have their rights 
and claims adjudicated in such action and judgment rendered 


thereon, subject, however, to the priority of the claim and judg- 
ment of the District of Columbia. 
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If the full amount of the liability of the surety on said bond 
1s insufficient to pay the full amount of said claims and de- 
mands, then, after paying the full amount due the District of 
Columbia, the remainder shall be distributed pro rata among 
said interveners. If no sult should he brought by the District of 
Columbia within six months {rom the completion and final set- 
tlement of said contract, then the person or persons supplying 
the contractor with labor and materials shall, upon application 
therefor, and furnishing affidavit to the department under the 
direction of which said work has been prosecuted that labor or 
materials for the prosecution of such work has been supplied by 
him or them, and payment for which has not been made, be fur- 
nished with a certified copy of said contract and bond, upon which 
he or they shall have a right of action, and shall be, and are 
hereby, authorized to bring suit in the name of the District of 
Columbia in the Supreme Court in the District of Columbia, ir- 
Tespective of the amount in controversy in such suit, and not 
elsewhere for his or their use and benefit, against such contractor 
and his sureties, and to the same to final judgment 
and execution: Provided, That where sult is instituted by any of 
such creditors on the bond of the contractor if shall not be com- 
menced until after the complete performance of said contract and 
final settlement thereof, and shall be commenced within one year 
after the performance and final settlement of said contract, and 
not later: Provided further, That where suit is so instituted by a 
creditor or by creditors, only one action shall be brought, and any 
creditor may file his claim in such action and be made party 
thereto within one year from the completion of the work under 
said contract, and not later. If the recovery on the bond should 
be inadequate to pay the amounts found due to all of said credi- 
tors, judgment shall be given to each creditor pro rata of the 
amount of the recovery. The surety on said bond may pay 
into court, for distribution among said claimants and creditors, 
the full amount of the sureties’ liability, to wit, the penalty 
named in the bond, less any amount which said surety may have 
had to pay to the District of Columbia by reason of the execu- 
tion of said bond, and upon so doing the surety will be relieved 
from further lability: And further, That in all suits 
instituted under the provisions of this section such personal no- 
tice of the pendency of such suits, informing them of their right 
to intervene as the court may order, shall be given to all known 
creditors, and in addition thereto notice of publication in some 
newspaper of general circulation, published in the District of Co- 
lumbia, for at least three successive weeks, the last publication to 
be at least three months before the time limited therefor. 


The Clerk read as follows: y 

With the following committee amendment: 

Page 1, line 6, after the word “for,” insert the words " alteration 
and/or"; after the word “repairs,” insert the words “ including 
painting and decorating.” 

The committee amendment was agreed to. 4 

The Clerk reported the next committee amendment as 
follows: 

Page 2, line 4, after the word “contractor,” insert the word 
“ subcontractor.” 

Mr. STAFFORD. Mr. KEE 
opposition to the amendment. 

I wish to inquire of the gentlewoman from New Jersey, or 
the author of the bill, whether the proposed amendment ex- 
tending the requirements to subcontractors should be car- 
ried also in other provisions of the bill; for instance, on 
page 2, line 24? Is it the purpose of the enactment to re- 
quire subcontractors to give bonds as well as the principal 
contractor? 

Mr, PALMISANO. As I understand it, the word “ sub- 
contractor” was inserted at the request of the Federation 
of Labor, because under the bill passed in the last Congress 
some question arose on a piece of Government work in re- 
gard to compelling payment of the prevailing wage. There 
seemed to have been some question as to whether or not it 
applied to a subcontractor. 

The same statement applies to the amendment consisting 
of the words “including painting and decorating.” I think 
those amendments were inserted at the request of the Fed- 
eration of Labor. 

Mr. STAFFORD. I am calling the attention of the com- 
mittee to the fact that the amendment under consideration 
applies to subcontractors only in this instance. If you are 
going to adopt this amendment, then I think it should be 
included in other parts of the bill. On line 24, page 2, and 
throughout, you have a provision requiring a contractor to 
give a bond, but in those provisions you do not refer to a 
subcontractor, as, for example, where he has defaulted after 
a bond has been given. 
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The bill without the amendment is consistent; but the 
committee has introduced an amendment requiring a sub- 
contractor in certain cases to give bond. If this amendment 
is to be adopted it is my opinion that the bill should be 
amended to conform to the amendment that is about to be 
adopted. 

Mr. MAPES. I will say to the gentleman from Wisconsin 
that I have not given that part of it any special thought. 

I have hastily glanced at this provision of the bill and I 
wonder if the one does not apply te the contract which the 
main contractor has to give to the District of Columbia in 
getting his contract approved and if the other does not relate 
to the payment of wages and material which are to be made 
by the contractor and the subcontractor, in order to cover 
such a case as was referred to by the gentleman from Mary- 
land, and if that is not the reason for including the sub- 
contractor in one place and not in the other. 

Mr. STAFFORD. Has the gentleman from Maryland 
given any consideration to the thought which I have just 
advanced? 

Mr. PALMISANO. No; I have not. 

Mr. STAFFORD. Then I will not press the matter any 
further, but if the subcontractor is incorporated in this part 
of the bill, I will leave it to the Senate to make the bill 
harmonize by including the subcontractor in other parts of 
the bill, if that is found to be necessary. 

Mr. GOSS. Will the gentleman yield? 

Mr. STAFFORD. Yes. 

Mr. GOSS. I would like to ask the gentleman from Mary- 
land if this in any way affects the so-called Davis-Bacon 

t? 

7 5 PALMISANO. Not that I know of. 

Mr. GOSS. I would like to direct that question to the 
gentleman from Michigan. Outside of the work “subcon- 
tractor” the so-called Davis-Bacon provision is in no way 
affected in this bill? 

Mr. MAPES. Not at all, as I understand it. 

{Here the gavel fell.] 

The committee amendment was agreed to. 

Mrs. NORTON. Mr. Chairman, I move that the commit- 
tee do now rise and report the bill back to the House with 
sundry amendments, with. the recommendation that the 
amendments be agreed to and that the bill as amended do 
pass. 

The motion was agreed to. 

Accordingly the committee rose; and Mr. Parxs having 
assumed the chair as Speaker pro tempore, Mr. BLANTON, 
Chairman of the Committee of the Whole House on the 
state of the Union, reported that that committee had had 
under consideration the bill (H. R, 437) to require a con- 
tractor to whom is awarded any contract for public build- 
ings or other public works or for repairs or improvements 
thereon in the District of Columbia to give bond for the 
faithful performance of the contract, for the protection of 
persons furnishing labor and materials, and for other pur- 
poses, and had directed him to report the same back to the 
House with sundry ‘amendments, with the recommendation 
that the amendments be agreed to and that the bill as 
amended do pass. 

The SPEAKER pro tempore. Is a separate vote de- 
manded on any amendment? If not, the Chair will put 
them en gros. 

The amendments were agreed to. 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed. 

On motion of Mrs. Norton, a motion to reconsider the 
vote by which the bill was passed was laid on the table. 

ADJUSTED-SERVICE CERTIFICATES 

Mr. PATMAN. Mr. Speaker, I ask unanimous consent to 
extend my remarks by inserting a radio speech I made Sat- 
urday night. 

The SPEAKER pro tempore. Is there objection? 

There was no objection. 

Mr. PATMAN. Mr. Speaker, under the leave to extend 
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made over the National Broadcasting Co.’s radio hook-up 
Saturday evening, April 9, 1932, at 6.30 to 6.45 p. m. eastern 
standard time: 


There is much misleading and false propaganda being circulated 
over the country at this time relating to the payment of the ad- 
justed-service certificates. Many of the ones who are circulating 
these false reports are uninformed; they are not in possession of 
the facts. The question receiving the most consideration at this 
time is, “Can the payment to the veterans on a debt that must 
be paid anyway be used as a vehicle to carry our country back to 
prosperity? " 

House bill No. 1 provides for the full and immediate cash pay- 
ment of the adjusted-service certificates. The bill is now pend- 
ing before the Committee on Ways and Means of the House. 
Hearings on the proposal will commence Monday, April 11. 

The adjusted-service certificates issued to veterans of the 
World War are not bonus certificates; they represent the Gov- 
ernment's confession of a debt for services rendered. 

In order to persuade the Congress of the United States to enact ` 
& law providing for the full cash payment of the adjusted-service 
certificates, the burden is upon us to show: 

(1) That each holder of a certificate is entitled to receive an 
amount from the Government equal to the face or maturity value 
thereof. 

(2) That the Government can pay the debt at this time without 
detriment to the general welfare. ` 

No bond issue is being advocated. The public welfare must 
receive first consideration: 3,539,507 veterans of the World war are 
holders of adjusted-service certificates, amounting to $3,513,- 
692,937; they reside in every community in the United States. 
About 3 per cent of the population in any community are holders 
of certificates. They range in value from $126 to $1,590 each, with 
the average value of $1,000, Two million six hundred and 
seventy-nine thousand seven hundred and forty-four veterans 
have borrowed the limit allowed by law—50 per cent—on their cer- 
tificates. Only 859,763 have not borrowed, and 200,000 of them 
can not receive loans because their certificates are less than 2 years 
old. After deducting prior loans, there is a remainder due to all 
holders of certificates of $2,126,864,316. If this money is paid now, 
> will be equal to a distribution of $18 per capita over the entire 

ation. 

After thorough and deliberate consideration, Congress declared 
that the lowest paid civilian laborer during the war receive be- 
tween $1 and $1.25 more per day for his services than the veterans 
received, and decided this amount of extra pay should be given 
the veterans. A law was enacted in 1924 confessing this debt; 
but instead of making the payment in cash, an adjusted-service 
certificate, payable in 20 years, was given to the veteran. 

In this bill, H. R. 1, we are merely asking for the payment of the 
$1 a day for home service and $1.25 a day for service overseas, the 
amount Congress said was due as of the time the services were 
rendered. The Government for many years required the veterans 
to pay 6, 7, and 8 per cent interest compounded annually for their 
own money. The Government should be willing to pay the veteran 
the minimum rate of interest that he was charged; that is being 
asked. We are not asking for the 25 per cent increase for waiting, 
which Congress said was reasonable; that part is eliminated. If a 
veteran is given the $1 and $1.25 a day as of the time the services 
were rendered, with a reasonable rate of interest from that time, 
he was entitled to an amount equal to the face or maturity value 
of his adjusted-service certificate, October 1, 1931. Therefore the 
certificates were really due October 1, 1931, although made pay- 
able in 1945. 

Many would accuse the veterans of being unpatriotic for seeking 
full payment at this time. If full payment is not made, what will 
the average veteran, who has borrowed the limit—50 per cent—re- 
ceive on his certificate in subsequent years? Sixeen dollars and 
fifty-five cents in 1944 and $66.25 in 1945. Interest on the 50 per 
cent already borrowed will have consumed the remainder. A recent 
ruling compels many veterans to pay 6 per cent interest com- 
pounded annually on their loans. In such a case the average vet- 
eran will actually owe the Government $112.18 in 1945, The 
veterans are now 3944 years of age. They need the money worse 
than the Government or banks need it in compound interest. 
The veterans who have borrowed on their certificates are paying 
$166,000 a day interest. : 


WHERE WILL THE MONEY COME FROM? 


One who voted for the $2,000,000,000 Reconstruction Finance 
Corporation bill is not in a position to ask that question. 

We need more money in circulation. This debt should be paid 
in United States notes, which will circulate as money the same as 
notes of the Federal reserve banks. They should be good for the 
payment of all debts, public and private, and should be full legal 
tender. Such payment of $2,126,000,000 will cause moderate in- 
fiation of the currency, which is very much needed at this time, 
and which is being advocated by the President of the United 
States, bankers, economists, financiers, and others, and will in no 
war endanger the gold standard. We are now on the double gold 
standard, having twice as much gold as the 40 per cent gold stand- 
ard requires. This plan can become effective at once and the 
money distributed in payment of the debt to the veterans in 
every nook and corner of America; purchasing power will be placed 
into the hands of consumers; commodity prices will rise; wheels 
of industry will commence to turn to supply demands from con- 
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valuable and the general welfare will be . The payment 
can be made in this way without a bond issue, without additional 
taxes, without paying interest, and without unbalancing the 
Budget. 

The people do not have sufficient money to do business. They 
are reduced to barter. The following advertisement appeared re- 
cently in a daily paper: 

Mr. Farmer! You have no money! Neither have we! You 
have chickens—we have gas and oil—bring your chickens—we 
will trade you.” 

It will be said immediately this is a fiat-money proposal. Such 
a charge is not justified. In 1920 we had $55 per capita of 
money in circulation, At that time the Treasury and the Fed- 
eral reserve banks possessed $2,865,000,000 of gold coin and bul- 
lion. At this time we have 844 per capita in circulation and 
the Treasury and the Federal reserve banks hold more than 
$4,000,000,000 of gold coin and bullion. This information may 
be substantiated from reports of the Secretary of the Treasury and 
the Federal Reserve Board. Four billion dollars is enough goid 
to justify the circulation of $10,000,000,000 in currency. We only 
have about $5,500,000,000 in currency in circulation. No econo- 
mist or any informed person will say that we should maintain 
more than 40 per cent gold base for our paper money. The 
double-gold standard is causing us trouble. 

THE PAPER MONEY 


There are two kinds of money—paper currency and coins; paper 
money is preferred; it is made at the Bureau of Engraving and 
Printing at. Washington. The Government first issued paper 
money in the early days of the Civil War in the form of United 
States notes: they were known as greenbacks.“ These notes had 
no gold behind them; they were backed solely by the credit of the 
Nation. 

To-day five kinds of paper money are in use—United States 
notes, gold certificates, silver certificates, Federal reserve notes, 
and national-bank notes. 

My proposal to issue $2,200,000,000 in currency is sound. It will 
be backed by 40 per cent gold, a sinking fund for its retirement, 
and the credit of the Nation. No one can call it fiat money. It 
is no more “ printing-press” money than any other paper cur- 
rency. One may ask, “Why not issue all the money you want 
that way?” The answer is, “We do not have suficient gold to 
issue an unlimited amount. The 40 per cent gold reserve require- 
ment limits the amount that may be issued.” One may ask, 
“Why not pay off part of the deficit in that way?” Part of the 
deficit can be taken care of by paying Federal employees in cur- 
rency as long as we have a sufficient gold base. That is one of the 
reasons I voted against the pending tax bill. 

I invite your attention to the Federal Reserve Bulletin for 
March, 1932, issued by the Federal Reserve Board at Washington. 
It shows where we can get billions of additional money, Page 
ee column, under the heading “Excess Reserves,” it is 
stated: 

“On the basis of these excess reserves, the Federal reserve banks 
could issue $3,500,000,000 of credit if the demand were for cur- 
rency, and $4,000,000,000 if it were for deposits at the reserve 
banks.” 


Something must be done to put money into circulation among 
the masses of the people. If another method can be discovered 
that will more equally distribute money without the payment 
of a dole, it should be considered. The commodity price level 
must be raised. People are now required to pay debts with com- 
modities that are selling for 25 and 80 per cent of what they were 
when the debts were created. Our problem is debts. Anything 
that will increase the commodity price level will help both debtors 
and creditors. The proposal to pay the certificates, if enacted, 
will be equal to converting a noncirculating obligation or credit 
of the Government into United States notes, a circulating obli- 
gation. Government bonds do not circulate and do not affect 
the price level, but paper currency does circulate and does affect 
the price level. Anything that is done to enable the people to 
pay their debts on the same basis on which they were contracted 
will be very helpful. 

All economists agree that the first thing to be done to restore 
conditions is to put more money into circulation in sufficient 
quantity to cause prices to rise. If something is not done at a 
very early date our whole individualistic, capitalistic system is in 
danger, Prof. Irving Fisher, of Yale, testified before the Banking 
and Currency Committee of the House, March 28, 1932. He ad- 
vocated increasing the circulating medium. In answer to a quss- 
tion of how the circulating medium may be increased, he stated 
that one way would be for the United States to issue new United 
States notes in purchase of United States bonds or in the pur- 
chase of anything else, or by paying its employees. Professor 
Fischer's proposal is no different from my own. Prof. Williford I. 
King, an economist of New York University, testified before the 
same committee on the same proposition and suggested that, in 
order to raise the price level, money must be put into circulation 
and that this may be done by the being authorized to 
issue money in the form of United States notes in return for a 
certain amount of Government obligations. 

How much additional money should be placed in circulation? 
Professor King answered that question in this way. It is like the 
problem of getting up a hill in your automobile, when you are 
down at the bottom out of gasoline and want to get to the top. 
If you tried to figure out just exactly the amount of gasoline 
that would be necessary for you to put into the ‘tank to drive 
your machine to the top of the hill, you could spend the remain- 
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der of your life and never find out the exact amount. The answer 
is, put in enough gasoline to get to the top. On the question of 
putting more money into circulation, the answer is to put in 
enough to start commodity prices to rise. Business will recover 
when the price level is restored. 

How much 18 $2,000,000,000? The same amount provided by 
the Government for the Reconstruction Finance Corporation; 
nothing was said about impairing the Nation’s credit or unbal- 
ancing the Budget until that bill was passed. Our Nation gave 
foreign countries five times two billion dollars. 

Although it should not encourage extravagance and our Govern- 
ment should be economically administered, it is ridiculous to talk 
about our Nation's credit being impaired. A 8400,000,000,000 Na- 
tion that owes $18,000,000,000, or about 4 per cent, is comparable 
to a business concern with assets of $22,500 owing $1,000. After 
the Civil War we owed 10.5 per cent of our national wealth. Eng- 
land owes 40 per cent of her national wealth. France owes 20 per 
cent of her national wealth. We owe much less in proportion 
to wealth than any nation on earth. 

Deflation is the cause of our troubles; too much inflation will 
cause us trouble, but reflation will effect a cure. The best start on 
the road to recovery will be to pay the -€2,000,000,000 to this large 
group of citizens, who have consuming power but who do not have 
the purchasing power. 

If the people get the truth and they communicate their wishes 
to Congress, H. R. 1, as amended, will become a law in 30 days. 

THE RESIGNATION OF COMMISSIONER DAVILA 


Mr. OSIAS. Mr. Speaker, I ask unanimous consent to 
extend my own remarks in the Recorp on the resignation of 
Commissioner DAvILA, of Porto Rico. 

The SPEAKER pro tempore. Is there objection? 

There was no objection. 

Mr. OSIAS. Mr. Speaker, the resignation of Hon. FELIX 
Cornova Davia, Resident Commissioner of Porto Rico to 
the United States for the last 15 or 16 years, is due to take 
effect this day. After rendering uninterrupted service in this 
Chamber beginning with the Sixty-fifth Congress, the Presi- 
dent of the United States, with the consent of the Senate, 
elevated him to a seat in the supreme bench of the land 
that gave him birth. 

While with us Mr. Davita endeared himself by his genial 
nature and gentlemanly qualities. He served his people 
efficiently and faithfully. His broad culture and legislative 
experience will undoubtedly be great assets in the impor- 
tant post to which he has been appointed: I feel that I 
bespeak the sentiments of his colleagues in the hope that 
our loss will be Porto Rico’s gain and in the wish that he 
may prove equally successful and serviceable in the high 
office for which he is eminently qualified by character and 
temperament. 

CONSTRUCTION AND USE OF CERTAIN PIPE LINES IN THE DISTRICT 
OF COLUMBIA 

Mrs. NORTON. Mr. Speaker, I move that the House re- 
solve itself into the Committee of the Whole House on the 
state of the Union for the consideration of the bill S. 2496, 
to permit construction, maintenance, and use of certain 
pipe lines for petroleum and petroleum products in the Dis- 
trict of Columbia. 

The motion was agreed to. 7 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the con- 
sideration of the bill S. 2496, with Mr. BLANTON in the chair. 

The Clerk read the title of the bill. 

Mrs. NORTON. Mr. Chairman, I ask unanimous consent 
that the first reading of the. bill be dispensed with. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mrs. NORTON. Mr. Chairman, this bill would authorize 
the District Commissioners to grant permission to the 
Griffith-Consumers Co. to lay down and use not more than 
10 oil pipe lines in southeast Washington, running under 
property owned by the company and under adjacent public 
streets and other public lands to the pierhead line of Ana- 
costia River. The interests of the District of Columbia and 
of the United States are fully safeguarded by the bill, which 
is similar in most respects to the pipe line bills enacted in 
the Fifty-fourth and Sixty-ninth Congresses. 

Mr. GOSS. Will the lady yield? 

Mrs, NORTON. Yes. 

Mr. GOSS. Are there any other companies that have this 
same privilege? 
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Mr. SMITH of Virginia. I understand that any company 
similarly situated has this privilege. 

Mr. GOSS. This privilege will not interfere with any other 
privileges granted by the District? 

Mrs. NORTON. Absolutely not. 

Mr. GOSS. To other companies? 

Mrs. NORTON. Not at all. 

Mr. BUSBY. Mr. Chairman, I claim time in opposition to 
the bill. 

The CHAIRMAN. Is any member of the committee op- 
posed to the bill? 

Mr. STAFFORD. Mr. Chairman, that is not necessary. 
This is not Calendar Wednesday. ` 

The CHAIRMAN. If there is no member of the commit- 
tee opposed to the bill, the Chair will recognize the gentle- 
man from Mississippi for one hour. 

Mr. STAFFORD. Mr. Chairman, a parliamentary 
inquiry. 

The CHAIRMAN. The gentleman will state it. 

Mr. STAFFORD. Mr. Chairman, when the Committee on 
the District of Columbia has the call and the Committee of 
the Whole House on the state of the Union is considering 
legislation, is it necessary, in gaining recognition, that a 
Member has to be in opposition to the bill or is any Member 
whatsoever entitled to one hour’s time for general debate? 

The CHAIRMAN. From the Chair’s experience, gained 
through having been a member of this committee 
for over 10 years, he will state that where a bill is 
called up for general debate on District day in the Com- 
mittee of the Whole House on the state of the Union, and 
the chairman of the committee has yielded the floor, a 
member of the committee opposed to the bill is entitled to 
recognition over any other member opposed to the bill, and 
it was the duty of the Chair to ascertain whether there were 
any members of the committee opposed to the bill who would 
be entitled to prior recognition: The Chair having ascer- 
tained there were no members of the committee opposed 
to the bill, took pleasure, under the direction of the gentle- 
man from Wisconsin, in recognizing the gentleman from 
Mississippi. 

Mr. STAFFORD. Will the Chair permit the further par- 
liamentary inquiry whether under the rules it is necessary 
for a gentleman gaining recognition in general debate to 
confine his remarks to the bill? 

The CHAIRMAN. Not on District day. The general de- 
bate on District day is the same as general debate on any 
supply measure. 

Mr. BUSBY. Mr. Chairman, I have sought to obtain the 
floor for an exceedingly worthy purpose. Up to this time, 
3.25 in the afternoon, I have not been able to secure recogni- 
tion for the purpose of calling to the attention of the House, 
and I am sure to the country, a thing that is far more neces- 
sary even than passing new tax measures to extract addi- 
tional funds from the people of the country to meet ever- 
growing deficits, or of appropriating those funds out among 
the several contending interests of the country that are 
quarreling among themselves as to who will get the appro- 
priations, or more important than these bills that we are 
now considering for the District of Columbia. 

In this morning’s Post, as conservative as it is, as partisan 
as it is in a political way, it made a pronouncement in an 
editorial that is more than a column in length that ought to 
attract the ear not only of the President and the adminis- 
tration and the leaders of the majority party in this House 
and the leaders in the other body but the entire country. I 
mean to refer to that editorial and to preface the remarks 
I shall make by reading all or portions of it. 

This is from the Washington Post, dated Monday, April 
11, 1932, and the editorial is headed “The Underlying 
Problem.” 

The editorial states: 


A fresh wave of deflation swept over the country last week, 
leaving the people in a confused and uneasy state of mind. For 
a time the forces of depression were checked by the new blood 
poured into the veins of commerce by the Reconstruction Finance 
Corporation and other constructive measures. But these factors 
were not sufficient to turn the forces of deflation into a positive 
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movement toward recovery. It is well for the public to face the 
fact that heroic measures are necessary to turn the tide of 
depression. 

A few weeks ago attention was concentrated on the extension of 
credit. The banks were the center of the crisis. Banks were fail- 
ing at the rate of about 400 per month. Emergency measures 
initiated at the White House mobilized the resources of the Nation 
behind bank credit. The epidemic of failures was quickly cured, 
and the banks are in a much stronger position than before. Now 
they have ample money and credit reserve, but the benefits of 
that improved position are not flowing out to the people. 


The editorial continues: 


There are two chief reasons for this condition. First, the banks 
are reluctant to lend money because of fear that their own safety 
may be jeopardized. Second, even if the people can borrow, they 
hesitate to do so because of the uncertainty of business and be- 
cause falling prices and security values make the repayment of 
loans an extreme hardship. 

The banks are not taking full advantage of the liberal credit 
allowances given them in the Glass-Steagall Act. Additional credit 
can be used only when other resources have been exhausted, and 
no bank wishes to admit that it is farced to resort to extraor- 
dinary measures. To this extent the working of the new regu- 
lations, which were expected to be a potent force in the restora- 
tion of normal conditions, are a disappointment. Congress did 
not reckon with the selfishness of some bankers who are concerned 
oniy with stabilizing their own establishments. 

No elasticity of credit, however, could overcome the tendency 
of business to lie dormant while there is no hope of operation 
without fresh losses, All chance of recovery seems to hinge upon 
a turn in commodity prices. 

This is the proposition I want to call your attention to. 
Commodity prices must come up if we are ever going to have 
any kind of relief that is efficient. 

We passed the Reconstruction Finance Corporation act, 
and we made available a possible $2,000,000,000 through that 
act. We passed the Glass-Steagall bill, and since we have 
passed that bill bank credits have shrunk, currency per cap- 
ita has shrunk, and the total is almost $200,000,000 of 
shrinkage in currency since the passage of the Glass-Stea- 
gall bill. A like shrinkage is also shown by the figures and 
facts with regard to bank credits. 

Not only this but commodity prices have continually gone 
downhill, and before I finish reading the editorial I want to 
give you this picture. 

The best economists in the country hold that the debts, 
private and public, in this Nation amounted to $203,000,- 
000,000 in 1929; that the total wealth of this Nation at that 
time was not more than $362,000,000,000. 

The debts were 56 per cent of the national wealth. Since 
that time Professor Pearson, of Cornell, says the national 
wealth has shrunk 30 per cent, while commodity prices have 
gone down, making debts harder to pay—so much so that at 
the present time the debts of the Nation, public and private, 
are more than 80 per cent of the national wealth. 

Mr. EATON of Colorado. Will the gentleman yield? 

Mr. BUSBY. Yes. 

Mr. EATON of Colorado. Has the gentleman any infor- 
mation whether the Federal reserve banks have tried to con- 
trol operations; have they issued any part of the currency 
authorized which would augment the currency? ` 

Mr. BUSBY. I have that information. At the end of 
December or at the beginning of this year, the currency of 
this country amounted to $4,460,000,000, or $45.34 per capita. 
To-day it has shrunk to $5,389,000,000, or $43.75 per capita, 
a shrinkage amounting to almost $200,000,000. So in regard 
to the bank credits, they have shrunk about $2,000,000,000 
in the last couple of months. As far as business is con- 
cerned, it is in a worse condition than before we passed the 
Glass-Steagall bill. 

Mr. EATON of Colorado. Can the gentleman tell whether 
the banks have made any attempt to get the Federal re- 
serve banks to issue any part of the billion dollars of cur- 
rency? 

Mr. BUSBY. I can not answer positively as to what they 
have done. I take the Associated Press article of last week, 
and it says: 


FUNDS ARE NOW MOVING TO BIG MONEY CENTERS 
Recent statements of Federal reserve member banks Indicate a 
flow of funds from exterior banks to institutions in the large 
money centers of the country. 
The latest statement of the board, covering the week ended 
March 30, showed that during the week a total of $25,000,000 was 
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added to the “due to banks” account in the cities of New York 
and Chicago alone, compared with a net gain of but $24,000,000 in 
this ttem in all member institutions. 

This increase, $17,000,000 for New York City and $8,000,000 for 
Chicago, which is reflected in greater deposits, investments, and 
balances with Federal reserve banks, is held to portray remittances 
of funds loaned by the Reconstruction Finance Corporation to 
small exterior banks. Its flight to the larger cities, incidentally, is 
evidence of business stagnation through the rural communities, 
Treasury officials say. 

In other words, the figures show that the bank credits in 
outlying districts are drying up and are getting worse and 
worse, while they grow in the money centers. 

Mr. EATON of Colorado. And no effort is being made to 
give them an increase in sound money? 

Mr. BUSBY. Under the Glass-Steagall Act nothing has 
been done to effectively help business, the currency situa- 
tion, or bank credits. 

Mr. STRONG of Kansas. Is not this the situation? That 
the banks having eligible paper are refusing to rediscount 
the paper with the Federal reserve system? 

Mr. BUSBY. That is the situation, because the banks, 
like individuals, are justly afraid of present leadership, 

This editorial goes on to state: 

On April 1 a group of 110 representative commodities were sell- 
ing for 17½ per cent less than they brought a year ago. This 
is superimposed upon a decline of 20 per cent in the previous year. 
So long as this condition remains ed business will be par- 
alyzed. All the credit in the world can not induce business to go 
deeper into the red. 

Value in the United States is being slowly concentrated into 
money. The dollar increases in value every day, while e 
else loses some of its relative worth, In spite of the antihoard- 
ing campaign and the liberalizing of credit, this situation encour- 
ages the liquidation of all other forms of wealth. The value of the 
dollar has reached such a high point that the people are tempted 
to convert all their holdings into dollars to avert further shrinkage. 

Unless this viclous movement is checked it will result in panic. 
The extension of credit will not be sufficient. Heroic emergency 
measures that will arrest the fall of prices seem to be in order. 
How that can be done without unwarranted inflation of the cur- 
rency is not clear, but every fresh wave of deflation makes more 
urgent the necessity of restoring some measure of balance between 
money and commodity prices. 

Mr. JONES, Will the gentleman yield? 

Mr. BUSBY. I yield. 

Mr. JONES. The gentleman's position is that the patient 
needs a further blood transfusion? 

Mr. BUSBY. You might put it that way, since money 
and bank credits are the lifeblood of business.. The edi- 
torial goes on to state: 

The best brains of the country ought to be concentrated on this 
problem, This economic malady has reached a point where it can 
not be expected to cure itself without leaving horrible scars. Pal- 
liatives will not yield the desired effect. Business can not turn 
toward stability unless the whole tendency toward lower price 
levels is reversed. 


I want to comment on that. Money that is based on true 
value related to commodities, their utility, supply, and 
demand, is not fiat money. Many years ago it was believed 
that only gold and silver were a proper base for currency. 
Some 50 years ago silver began to be left out of the picture, 
and then most nations decided to use gold largely because 
gold is a commodity of limited amount, and if used for a 
money base and paper money related to it on a proper per- 
centage we would not have too much money, we would not 
have money that we could call fiat money, because it would 
all be backed by gold. Time went on until 1890, when this 
country was in a very distressed condition from a money 
standpoint. The Aldrich committee directed one department 
of the Government to investigate back over a period of 
50 years in order to get a check on commodity prices. Going 
over that period of 50 years a very tangible amount of reli- 
able information was gathered, and from that has come the 
Bureau of Labor Statistics, headed by Mr. Ethelbert Stewart. 
It is a corps of many persons, scientifically working to deter- 
mine commodity prices and the relation of these to each 
other and to the commodities in trade. On the Bureau of 
Labor Statistics financial or statistical organizations base 
their information for their clients. The point is that the 
Bureau of Labor Statistics. takes 784 commodities every day 
and determines in a very tangible way the value of those 
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commodities. That finding of many commodity prices is more 
dependable than the one commodity “ gold,” because gold is 
nothing more than a cpmmodity and can be manipulated 
or maldistributed or dealt with by bankers in such a way 
that we are thrown into a period of financial independability 
that we find ourselves in to-day. In 1913 the Federal reserve 
act was passed—and this may be news to you—but only 
40 per cent of the money issued as Federal reserve notes has 
to be based on gold and 60 per cent may be based on com- 
modities. You asked how that happens. Certain paper 
secured by commodities is made eligible for discount through 
the Federal reserve banks. That paper may be put up to 
60 per cent and gold to the extent of 40 per cent, and out of 
that combination comes the perfectly good Federal reserve 
note, good legal tender for all purposes for which money 
could be used, I call attention to the fact that the commodi- 
ties back of the 60 per cent of Federal reserve notes are what 
makes it possible for us to have anything like a sufficient 
amount of currency to-day. 

Mr. CAMPBELL of Iowa. Mr. Chairman, will the gentle- 
man yield? 

Mr. BUSBY. Yes. 

Mr. CAMPBELL of Iowa. Having that same thought, I 
want to bring to you this illustration. In my county in 1922 
there were 13 banks. Those 13 banks had placed a redis- 
count of $2,000,000 and naturally the supply of money, ac- 
tual currency, that came into my county would be around 
a little over $1,000,000. That was new currency that came 
by virtue of the rediscount in the Federal reserve bank. 
To-day all of those original banks have gone, and are in 
process of liquidation. A few of them have already been 
liquidated. „ 

Mr. BUSBY. The gentleman means that they are broke. 

Mr. CAMPBELL of Iowa. Busted. There are two left. 
They have organized 3 new banks, making a total now 
of 5 banks, and taking the statements of those 5 banks, 
on January last, there was not one cent of rediscount. In 
other words, you have taken out of circulation in my county, 
a small country county, over a million dollars of actual 
currency. 

Mr. BUSBY. I am sure that is the picture you will find 
all over the country and I thank the gentleman for the 
illustration. To proceed with the editorial: 

Some powerful agency must be thrown into the breach to 
restore the value of goods and services against the exaggerated 
value of money. 

The people would not countenance the manufacture of flat 
money to make prices rise. But some method of currency ex- 
pansion on a sound gold basis might be necessary, 

The man who wrote this editorial is like a great many 
other people who discuss the money question, He does not 
know anything about the economics involved in the money 
set-up and does not want to appear radical.“ but he 
knows that something must be done quickly, and he admits 
it. He does know, however, that some remedy must be 
had besides waiting for the people in the money marts of 
the world to get into a good humor and bring prosperity 
back to us. He is calling the attention of the Congress to 
the fact that you as a responsible agent, a representative 
of your constituents, ought to wake up, just as I ought to 
wake up, and quit fooling with this situation, and go to 
work on it and solve it in a scientific, sensible manner, in 
order to save not only the people of the country but the 
Government itself. [Applause.] 

My persistence in seeking the floor to make this speech 
was not out of any wrong spirit, but I am impressed with 
the need of this country for legislation and I do not care to 
what extent I have to go to get the floor to speak for that 
on this or other occasions until the question is settled. I 
have borne the brunt of this thankless position of forcing 
myself before the House on other occasions to call attention 
to this condition which you know about as well as I do. I 
hope you will not hold this against me personally or offi- 
cially because I persisted on this occasion and have taken 
this time regardless. 

Mrs. NORTON. Mr. Chairman, will the gentleman yield? 

Mr. BUSBY. Yes. 
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Mrs. NORTON.. I think the gentleman is quite wrong 
about having forced himself in. The only suggestion I 
made was that he would allow me to get through with this 
District business, which, of course, is of great importance to 
the District Committee, even though, as the gentleman said 
in the beginning of his remarks, he did not consider the 
bills of any great importance; but. when we have gone over 
these bills as carefully as we have, we consider they are of 
some importance. Certainly they are of a great deal of im- 
portance to the District of Columbia and I hope the gentle- 
man will not hold any hard feelings against me on that 
account. 

Mr. BUSBY. I am just trying to get any bad feelings 
removed against me for persisting in presenting this appeal 
to Congress for what I believe to be the imperative need of 
the people of the Nation. 

Mrs. NORTON. I can assure the gentleman I have none. 

Mr. BUSBY. I was explaining the editorial, 

The CHAIRMAN. The Chair will state that while the 
gentleman from Mississippi has the right to proceed in 
general debate, he is reading editorials by unanimous 
consent. 

Mr. BUSBY. That is right. I am about through, and if 
they do not want me to finish reading it I will not lose much. 
. Emergencies of this kind call for drastic action which goes to 

the heart of the problem. All the benefits which have accrued 
through bank stabilization will be lost unless the forces of defla- 


tion are arrested. It is time for the leaders in Government and 
financial circles to focus their minds upon a realignment of values. 


That editorial comes from the conservative Washington 
Post, which always speaks for the present administration. 

We have had experts dealing with this subject. The 
Governor of the Federal Reserve Board, Mr. Eugene Meyer, 
a well-known and much-liked gentleman in financial circles, 
and other prominent gentlemen who have been dealing with 
the subject for several months have been provided with all 
the machinery they have asked Congress for. What is the 
result? Conditions have grown worse and worse, as you 
know. They have not tackled the primary and essential 
problem, that of restoring commodity values to a point 
where the people can pay their debts with what they have 
to sell. {Applause.] 

The Président has had the benefit of the wonderful 
wisdom of these well-trained gentlemen from financial quar- 
ters, but I will suggest to him a list of gentlemen from whom, 
if he would confer with them for an hour or two, he would 
get a different slant on the picture. He would realize that 
he could not restore conditions by beginning to work at the 
top, but that the efforts must be made with the laborer, the 
farmer, and the man who works with his hands and pro- 
duces things, to bring about a situation that will put value 
into the things such people produce. 

I would suggest as the first man Senator Owen, for 12 years 
chairman of the Senate Banking and Currency Committee. 

I would suggest as the second man General Dawes, Vice 
President of the United States for four years, and now chair- 
man of the Reconstruction Finance Corporation. 

As the third man I would suggest Dr. Irving Fisher. A 
better authority on the question does not live, perhaps, in 
this country or the world to-day. 

I would suggest as the fourth man Doctor King, of the 
University of New York. 

As the fifth man I would suggest Mr. Harrison, president 
of the Federal Reserve Bank, of New York City. 

As the sixth man I would suggest T. ALLAN GoLDsBoROUGH, 
a Representative from the State of Maryland, who under- 
stands the trouble. 

Mr. BANKHEAD. And the editor of the Washington Post. 

Mr. BUSBY. I do not know what everyone in authority 
in our administration thinks, but we are reaping an awful 
reward just now. The stock market broke again to-day. 
It will continue to go down under present leadership. Of 
all the shares listed on the market at tremendous values in 
1929, they are $24,000,000,000 less to-day; and stocks are 
going down hill as fast as they can be marshaled together 
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and thrown on the board and sold through the forced 
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method that is at present going on. Why? Because people 
have not confidence in the situation. That is what inspired 
similar. outrages in the past. 

So, if our President would take unto himself a different 
corps of advisers and earnestly listen to them, confer with 
them in regard to the problem that is pressing the life out 
of the people, take the advice of those gentlemen who are 
experts—who know the problem—he would not have any 
trouble in being reelected President of the United States. 
I do not believe that any well-organized party which would 
shoulder this problem and champion this cause would have 
any difficulty in electing a President, because it is the very 
life of the people. [Applause.] 

What we need is somebody like Theodore Roosevelt. 
Formerly I was not a great admirer of Roosevelt, but when 
there comes a time like the present I almost feel like throw- 
ing up my hands and crying out for Theodore Roosevelt to 
come back and take charge of the situation. 

I am not overestimating matters. I read last week where 
in the State of Mississippi 60,000 people lost their homes 
because they could not raise the money to pay the taxes 
assessed against those homes. Seven million acres of land, 
one-quarter of all the land value in that State, were sold 
out from under the people. What are they going to do? 
Are they to be turned out to become recruits to the already 
large army of unemployed that is wandering on the face 
of the earth seeking some means of livelihood? Inevitably 
that is the case, unless we have a reversal of this thing; and 
the reversal must come in the commodity prices; it can not 
come anywhere else. 

Mr, BANKHEAD. Will the gentleman yield? 

Mr. BUSBY. Certainly. 

Mr. BANKHEAD. I think the gentleman from Missis- 
sippi knows what my personal attitude has been on the 
question he is now discussing since the very beginning of 
this session of Congress. From such superficial investiga- 
tion as I have been able to give it, I agree fully with the 
gentleman from Mississippi. I believe he has pointed out 
the absolutely basic and fundamental essential that we will 
have to meet before we will have any real restoration of 
prosperity. I am glad that the gentleman from Mississippi 
and other gentlemen on the floor of the House, Democrats 
and Republicans, particularly those on the Banking and 
Currency Committee, have gone into such a full examina- 
tion of this question. I indulge the hope that the gentle- 
man’s committee at an early date will report the Goldsbor- 
ough bill and give the House an opportunity to consider 
this question. 

Mr. BUSBY. ‘That is what I was coming to—a discus- 
sion of the Goldsborough bill which we will soon report to 
the House. 

Mr. CAMPBELL of Iowa. Will the gentleman yield? 

Mr. BUSBY. Yes. 

Mr. CAMPBELL of Iowa. I have heard a great many 
speeches on this subject and I have taken great interest in 
it for this reason: That I believe it is the only method by 
which this Congress can do anything for this country. If 
the gentleman does not have the time now, I hope he will 
at an early date address the House and explain, as I know 
the gentleman can, the method by which we can keep from 
that overinflation. As I have said in this House and in 
the cloakroom, the matter which bothers most of us is that 
we always refer back to German currency, 

I have followed your hearings very closely, and I have 
been convinced by your testimony and the testimony of 
others that under this Goldsborough bill we can absolutely 
take care of the question of excessive inflation. 

Mr. BUSBY. I have refrained to-day from discussing that 
question, because we hope to get that bill before the House 
in a short time. I will come to that in a moment. 

Mr. STRONG of Kansas. Will the gentleman yield? 

Mr. BUSBY. Yes. 

Mr. STRONG of Kansas. I hope the gentleman will con- 
tinue his very splendid address. 
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Mr. BUSBY. It is somewhat unpleasant, I will assure you, 
to be begging for time in the House to speak on this ques- 
tion, but I feel forced to discuss the question of applying 
some method of saving the Nation’s financial house from 
burning down. 

Mr. STRONG of Kansas. I appreciate that. I hope the 
gentleman will not stop his address until he has given the 
membership the remedy for inflation and the prevention of 
overinflation, because the gentleman can do it: 

Mr. BUSBY. I dislike to take that much time now, yet 
I want to say this: Doctor Fisher was before our committee 
a few days ago. He has recently written a very valuable 
book called “The Money Illusion.” We asked him if he 
would send that book at his own expense to the membership 
of Congress. He said, If they will read it, I will be glad to 
send it to every Member of the House.” We said, “ What 
would it cost?” He said, “Around $500, but I will be glad to 
do it. I have no interest in this subject, except the general 
interest of stabilizing conditions for the American people.” 
So I understand he has mailed a letter to each Member of 
Congress asking the Members if they will read the book; 
and if they say they will, he will be glad to send a copy of 
the book, and I commend it to you. If you gentlemen do 
not read your Bible for a week, read that book in the mean- 
time; read it at all hazards, because it is the first requisite 
for the Members of this House and those who have studied 
the currency question to begin to think on in the attempt 
to solve the question. 

Now, the Goldsborough subcommittee is made up of Mr. 
GoLDSBOROUGH, Mr. Pratt, and myself on the majority side, 
and Mr. STRONG of Kansas and Mr. Beeny on the minority 
side. We have been holding hearings. Those hearings will 
be available to-morrow afternoon at the Banking and Cur- 
rency Committee of the House. We want you to get them 
and read them. 

People are so afraid to question our present monetary set- 
up. Arthur Brisbane said not long ago that nobody could 
understand the money question. I concede that proposition. 
I said so in a speech recently, because it is not founded on 
reason or common honesty. It is a set-up that has come 
down to us through the ages. It is not a scientific set-up, 
and it is one that will eternally involve us in the problem 
that is facing us to-day. 

Oh, it is a fallacy, yet we support it with all the deter- 
mination we can command. It is a fallacy that has done 
harm to the people of this country and the peoples of the 
world. I do not say this disparagingly, but credit sellers 
and big bankers are in the business for the profit they can 
get out of it. 

As a result, they manipulate the gold standard, the gold 
exchange, and the currency, and the international exchange 
arrangements for their own purposes, and you can not blame 
them. But if you would take values attached to commodi- 
ties and make the currency set-up and its value relate to 
commodity values, it would be different. I do not believe 
I shall have time to go into that now, but that is what the 
Goldsborough bill will do. It is a short bill, of three pages; 
and when it comes in here, study it and we will discuss the 
plan further. 

This is what currencies are when based on gold, on one 
commodity which is as treacherous as can be. Gold is no 
more dependable than any other commodity, such as wheat, 
where you may have a short crop or a long crop; but if you 
could have 784 commodities scientifically dealt with and the 
commodity price of them ascertained with regard to 1926 
prices, which was a fair standard of living, and prices were 
level practically from 1921 to 1929—because Mr. Strong, of the 
Federal reserve bank in New York City, did the thing we 
are trying to get the Federal Reserve Board to do to-day to 
stabilize prices. When currency and bank credits became 
too scarce he injected them into the field of trade. When 
inflation was apparent he withdrew them from the field. 

Statistics show that every time you put more money into 
the pockets of the people and more credit into the banks, 
prices of commodities will rise. It is natural if we have 


CONGRESSIONAL RECORD—HOUSE 


7993 


if we do not have money at all, It is natural if the banks 
have credit they will lend it to the people, but we have 
reached a condition where there is no faith in anything 
just now. 

When this bill comes up, the gentleman from Maryland 
(Mr. Gotpsgoroven], and the gentleman from Kansas [Mr. 
Strone] and other Members, will have an opportunity to dis- 
cuss in detail with you the provisions of the bill and will show 
you exactly how, if enacted into law and applied in good 
faith by the Federal Reserve Board, it will bring back a 
degree of dependability. 

I am not going to take more time this afternoon, but do not 
think tco hard of me if at some other time I inject myself 
into debate and inflict myself upon you for a while in order 
to call your attention to the fact that we ought to do some- 
thing to escape from the calamity that is impending and 
that must fall upon us and our people unless we take the 
course that is pointed out in the very able editorial I have 
read to you. [Applause.] 

Mr. ALLGOOD. Mr. Chairman, will the gentleman yield? 

Mr. BUSBY. I yield. 

Mr. ALLGOOD. I do not blame the gentleman for taking 
time, if he can get it, with 60,000 farm homes being sold in 
his State. I think the House can well take time to listen 
to addresses on the monetary system, and I think we need 
more addresses from members of the committee who have 
made a specific study of the question. 

Mr. BUSBY. I would like to ask the Members who have 
not had an opportunity to study the question, Will you not 
depend somewhat on the Members that have made such 
Studies? If you are on the west side of the aisle, will you 
not listen to those gentlemen who are aligned with that 
Side of the aisle, and will you not have confidence in them? 
I hope those on this side will give some attention to the 
very splendid gentleman who is the chairman of the sub- 
committee, and to some of the others who are on this 
Side, because I think we understand it. You know we are 
not inherently dishonest and we are not deceived about the 
situation, and all you have to do to convince yourselves is 
to look back home at your own affairs—wrecked. 

Mr. EATON of Colorado. Will the gentleman yield? 

Mr. BUSBY. Yes. 

Mr, EATON of Colorado. I have been very much inter- 
ested in the gentleman’s outline of the situation, but it 
seemed to me that there are two or three other topics that 
the gentleman might have mentioned, and one in particular. 
I would like to hear the gentleman’s statement in regard to 
the use of silver in our money situation, its relation to gold, 
and the relation that the present scheme of using a com- 
modity price level has with our money structure, based, in 
part, on silver and in part on gold. Will the gentleman tell 
us about that? 

Mr. BUSBY. The shortest cut to an answer to that ques- 
tion would be for the gentleman to read the book that 
Doctor Fisher is going to send him, because it is so well 
thought out there. 

Mr. EATON of Colorado. I would like for the gentleman 
to state it so that it will be in the Recor here. 

Mr. BUSBY. I will say that gold and silver together 
would be more dependable than gold alone, but any metal- 
lic base for currency that is not related to true values or 
commodity values, as determined by a scientific method, 
will swing away; and while both of them together will not 
be as tricky as one alone, still they will not be entirely 
dependable. 

Mr. EATON of Colorado. In the gentleman’s study has 
he not found a direct relationship between the price of sil- 
yer, day after day and year after year, with the price ot 
commodities, going up or going down? 

Mr. BUSBY. That is true, but that is largely because sil- 
ver is nothing but a commodity in the scheme of things and 
has not been anything else for a good many years. It 
swings in price with other commodities; but you do not find 
gold doing that, because the statute says that the standard 
of value shall be a gold dollar consisting of 25.8 grains of 
gold nine-tenths fine, and all other currency issued or 
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and this shall be the duty of the Secretary of the Treasury. 
This is why. gold in price stands still, apparently. It does 
not stand still, as a matter of fact, because it has gone sky 
high and left everything at a very low level, and we can not 
sell enough commodities now to buy gold or to buy money, 
which is the equivalent of gold. 

Mr. BANKHEAD. Will the gentleman yield for a sug- 
gestion? 

Mr. BUSBY. Yes. 

Mr. BANKHEAD. The distinguished gentleman from Col- 
orado has injected some inquiries with reference to the 
status of silver as related to this economic problem. A few 
moments ago the gentleman from Mississippi asked all 
Members to read the hearings before his committee on the 
commodity-price situation. I will say to the gentleman from 
Colorado, if he has not already done so, if he will secure a 
copy of the hearings now being conducted by the Commit- 
tee on Coinage, Weights, and Megsures under the direction of 
the gentleman from New York (Mr. Somers], he will find 
some very illuminating and some very valuable suggestions 
there on this question of silver coinage, and I want to make 
this further statement in connection with the Goldsborough 
bill, which I hope will soon be passed not only by this House 
but by the Senate and receive the approval of the President, 
that they ought to take up the recommendations made by 
the Committee on Coinage, Weights, and Measures with ref- 
erence to the immediate calling of an international confer- 
ence to restabilize the value of silver. 

Mr. EATON of Colorado. Absolutely; and may I say in 
reply to the gentleman’s comment that I have attended 
practically all the hearings of the Committee on Coinage, 
Weights, and Measures and many of the hearings before 
the Committee on Banking and Currency. I am trying to 
keep up with the work of both of those committees. 

Mr. McCLINTIC of Oklahoma. Can the gentleman give 
the House any idea when the legislation will be reported? 

Mr. BUSBY. Yes; we hoped to have Eugene Meyer be- 
fore us last Friday; but he said he was not prepared to 
come, because he had not read what had been said by other 
witnesses, and he wanted time to study the bill. Out of 
deference to him—and we wished to have his statement and 
approval, if possible—we deferred the matter until Thurs- 
day of this week. But Wednesday of this week Mr. Har- 
rison, of the Federal Reserve Bank of New York, is to be 
before us. 

However, we are determined to report the bill out before 
the end of this week, regardless of whether they come or not, 
(Applause.] 

In justice to myself and to the gentlemen, I am taking time 
to call to your attention to the valuable information that 
may be had: One has been referred to, the hearings before 
the Somers committee, to investigate silver and its relation 
to the monetary question; and the other, the hearings be- 
fore the Goldsborough subcommittee, being conducted by the 
Banking and Currency Committee of the House. 

Read those, because I can not tell you all of the wonderful 
presentation that they gave us by men who know and who 
have studied the question for years and years. 

I would not undertake on the floor of the House, even in 
the brief time of an hour, to analyze those things. But my 
object to-day—and this is the kind of meeting that I wanted 
to have, and I am sorry that the whole House was not here 
this afternoon—I want this House to decide the question 
that will come up, each Member on his own responsibility— 
and I have no fear for the legislation that we are going to 
propose. 

Mr. FIESINGER. Will the gentleman yield? 

Mr. BUSBY. I yield. 

Mr. FIESINGER. The gentleman knows that I have been 
much interested in the Goldsborough bill, and I commend 
the gentleman for his fine statement. There is a mind that 
thinks that if the Federal Reserve Board did expand the 
currency, that would force us off the gold standard; and with 
the securities that are payable in gold, Liberty bonds, that 
would precipitate a tremendous panic in this country. 
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Mr. BUSBY. Let the gentleman get the Federal Reserve 
Bulletin for March, 1932, and they will show you that with 
the present amount of gold they could issue an additional 
three and a half billion dollars Federal bank notes and 
not endanger the gold standard. 

Now, the peak of Federal reserve notes outstanding was, 
on the 23d of December, 1920, when there was $3,404,000,000 
in Federal reserve notes, when the gold in this country 
amounted to $2,926,000,000. We have outstanding now Fed- 
eral reserve notes in circulation or held by issuing banks 
to the amount of $2,794,000,000. Our gold holdings are 
$4,389,000,000. 

It is not endangering the gold standard. We have 30 per 
cent of all the monetary gold in the world, and France has 
about 33 per cent of the gold; so that France and this coun- 
try have practically 69 to 70 per cent of all the monetary 
gold in the world, and the other, 45 countries of the world 
tres along without any except the remaining 30 per 
cent. 

Käch FIESINGER. Mr. Chairman, will the gentleman 
eld? 

Mr. BUSBY. Yes. 

Mr. FIESINGER. Does this statement of the Federal 
reserve bank give any assurance that the issuance of 
$3,500,000,000 of currency would not force us off the gold 
standard? 

Mr. BUSBY. Yes. The gentleman should read it. 

Mr. FIESINGER. I think that would help the country a 
good deal when the people of the country know that. 

Mr. BUSBY. Yes. 

Mrs. NORTON. Mr. Chairman, will the gentleman yield? 

Mr. BUSBY. Yes. 

Mrs. NORTON. I have followed what the gentleman has 
said with a great deal of interest. If all that is true, what is 
the justification for the tax bill that we recently passed? 

Mr. BUSBY. The tax bill is an emergency proposition and 
must be passed to provide new means and methods of going 
down deeper into the pockets of the people, because under 
the former revenue raising law the springs of revenue had 
dried up to where we were not getting over 50 per cent of 
the amount we needed. Of course we understand that the 
springs of revenue to the private individual have also dried 
up, but that does not make so much difference so long as we 
balance the Budget and the financiers of the world are sat- 
isfied that they can depend upon us. 

I am not criticizing the balancing of the Budget or com- 
menting upon it. To defer a portion of our national pay- 
ments ought not to hurt the credit of a nation any more 
than if I should defer a part of the payments that I am 
expected to make this year should hurt my credit. But it 
is the demand of the financial centers of the country that 
we balance the Budget; and whenever we do not do every- 
thing that they suggest through their chambers of com- 
merce and their meetings of financial barons, they threaten 
a panic and throw these stock exchange fits, and down the 
hill we go, down, down, down. Let me say in closing that 
there is not a thing to keep us from getting back to a de- 
pendable basis under our present law, with the Glass- 
Steagall bill in force. There is nothing to prevent us from 
using that and getting back on a sound financial basis and 
getting on the upgrade except that the Federal Reserve 
Board is not doing anything to take advantage of the legis- 
lation that we have enacted here in Congress at their re- 
quest. [(Applause.] 

The CHAIRMAN. The Clerk will read the bill for 
amendment. 

The Clerk read the bill as follows: 

Be it enacted, ete, That the Commissioners of the District of 
Columbia be, and they are hereby, authorized and empowered 
to grant permission to the Griffith-Consumers Co., a Corpo- 
ration organized and existing under the laws of the State of 
Delaware, the owner of square 661 in the city of Washington 
in the District of Columbia, said square being bounded on the 
north by R Street, on the south by S Street, on the east by 
Half Street, and on the west by First Strect, its successors and 
assigns, to lay down, construct, maintain, and use not more than 
10 pipe lines for the carriage of petroleum and petroleum prod- 
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ucts from a point or points within said square 661, in and through 
R Street, due east to Half Street, east, and thence north on 
Half Street, east, to a point opposite lots 12 or 13 in square east 
of square 708 (through which said lots the said Griffith-Consumers 
Co. now has an easement to run said pipe lines), thence through 
said lots or any other lots in said square east of square 708 which 
may hereafter be acquired by the said Griffith-Consumers Co, or 
through which it may secure an easement, and to the pierhead 
line of the Anacostia River. 

Sec, 2. That all the construction and use provided for herein 
shall be under such regulations and rentals as the Commissioners 
of the District of Columbia may make and establish in con- 
nection therewith, 

Src. 3. That no permission granted or enjoyed hereunder shall 
vest any title or interest in or to the land within the above- 
mentioned streets or affect any right, title, or interest of the 
United States in or to land within.square east of square 708. 

Sec. 4. That the Congress reserves the right to amend, alter, or 
repeal this act at any time. 

Mr. GOSS. Mr. Chairman, I offer the following amend- 
ment, which I send to the desk. 

The Clerk read as follows: 

Amendment offered by Mr. Goss: Page 2, line 21, after the 
figure 708, insert a new section as follows: 

“That said Griffith-Consumers Co., its successors and assigns, 
shall be and remain liable to all persons, firms, and corporations 
for all damages to person or property which may result at any 
time or from any cause from the construction, maintenance, 
and/or operation of said pipe lines, or additions thereto.” That 
in the event the Government of the United States or the District 
of Columbia desire the removal of any of said pipe Hnes, said 
company shall remove the same without claim for damages from 
‘said Governments.” 


Mr. GOSS. Mr. Chairman and members of the commit- 
tee, Ihave talked this amendment over with the committee, 
and I understand it is agreeable to them to accept it. It is 
offered for the purpose of safeguarding the public in the use 
of the pipe lines, which are sometimes quite risky. Some- 
times leaks occur, and oil seeps up and it catches fire. 
Great restrictions are placed on the storage of oil and also 
on the use of pipe lines as a carrier, This I offer to safe- 
guard the public interest. In the last portion of the amend- 
ment it will be noted that if for any reason the Government, 
Federal or district, should want to remove any of the pipe 
lines, they could do that, and the Griffith Co. could not sue 
for damages. I trust that the committee will accept the 
amendment. 

Mr. SMITH of Virginia. Mr. Chairman, will the gentle- 
man yield? 

Mr. GOSS. Yes. 

Mr. SMITH of Virginia. The only objection is that it car- 
ries the bill back to the Senate and delays the letting of the 
contracts. Is not the amendment merely declaratory of 
what is already in the law, namely, that they are liable for 
any damage that might happen? 

Mr. GOSS. I notice that section 3 takes care of the 
United States; and I assume if any loss should occur, the 
United States would be protected; but inasmuch as the rights 
of citizens, firms, and corporations were not mentioned, 
there was a question in my mind as to whether they would 
be protected. 

Mr. SMITH of Virginia. Does not the gentleman think 
they are responsible, anyway? 

Mr. GOSS. I do not think the Senate would hold the 
matter up, and I am not offering this to delay the matter 
at all. 


Mr. STAFFORD. Has any member of the committee in- 
formation as to the extent to which these pipe lines go? 

As I understand, it grants the privilege over certain prop- 
erty of the United States. 

Mr. SMITH of Virginia. And the right to go under certain 
streets. 

Mr. STAFFORD. And the right to go under certain 
streets which abut property of the United States. I did 
not have time sufficient to examine the plats to see just 
where the property is located, but I think it is tributary to 
the Anacostia Branch. 

Mr. PATMAN. That is right. 

Mr. GOSS. They own one lot. 
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Mr. STAFFORD. This company owns a number of lots, 
and the United States is now engaged in litigation to settle 
the title to square 703. 

Mr. GOSS. Yes. 

Mr. STAFFORD. If the United States is the only party 
directly interested, I would like to inquire the purpose of the 
amendment. 

Mr. GOSS. The purpose is to provide the right of redress 
in case of damage. We are all familiar with the sight of 
the large gasoline trucks driving around the city with chains 
dragging in order to ground them in case they ‘should be 
struck by lightning; and we are all familiar with the fact 
that in pipe lines there is the danger of leaks and the dan- 
ger that oil will seep up through the ground and catch fire. 
It is easily conceivable that some such thing might occur 
and numbers of persons and vehicles be injured. 

Mr. STAFFORD. The gentleman, with his vast business 
knowledge and understanding of matters in general, knows 
that often gas is emitted from gas-pipe lines; and the gas 
companies having the special privilege to lay them, imme- 
diately send a crew to detect and try to locate the place 
where the gas is escaping, but no great damage ever ensues. 

In this instance we have a localized pipe line for a com- 
pany which owns property near the Anacostia Branch to be 
granted the privilege of laying pipe lines over streets adja- 
cent to or adjoining property owned by the United States. 
I question whether there is need of having the precaution- 
ary amendment that the gentleman suggests. I am in ac- 
cord with the gentleman from Virginia [Mr. Surg! that it 
would only delay consideration and is not really necessary. 

The question was taken; and on a division (demanded by 
Mr. STAFFORD) there were—ayes 5, noes 7. 

So the amendment was rejected. 

Mrs. NORTON. Mr. Chairman, I move that the com- 
mittee do now rise and report the bill back to the House 
with the recommendation that the bill do pass. 

The motion was agreed to. 

Accordingly the committee rose; and the Speaker having 
resumed the chair, Mr. Branton, Chairman of the Com- 
mittee of the Whole House on the state of the Union, re- 
ported that that commitee had had under consideration the 
bill S. 2496, and had instructed him to report the same back 
with the recommendation that it do pass. 

The bili was ordered to be read a third time, was read the 
third time, and passed. 

On motion of Mrs. Norton, a motion to reconsider the 
vote by which the bill was passed was laid on the table. 
ADMISSION OF PAY PATIENTS TO CONTAGIOUS-DISEASE WARD OF 

GALLINGER MUNICIPAL HOSPITAL 

Mrs. NORTON. Mr. Speaker, I call up the bill (S. 1769) 
to authorize pay patients to be admitted to the contagious- 
disease ward of the Gallinger Municipal Hospital. 

The Clerk read the title of the bill. g 

Mrs. NORTON. Mr. Speaker, I move that the House re- 
solve itself into the Committee of the Whole House on the 
state of the Union for the consideration of the bill S. 1769. 

The motion was agreed to. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the con- 
sideration of the bill S. 1769, with Mr. Braxrox in the chair. 

Mrs, NORTON. Mr. Chairman, I ask unanimous consent 
that the first reading of the bill be dispensed with. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mrs. NORTON. This is a permissive bill. The legisla- 
tion is necessary to permit pay patients to be admitted to 
the contagious ward of the Gallinger Municipal Hospital. 
There is increasing reluctance on the part of Washington 
hospitals to care for people having contagious diseases, be- 
cause they present a varying degree of peril to other pa- 
tients in the hospital. I may say that at the present time 
there is no place in the District where people of moderate 
means with contagious diseases may go. This bill is de- 
signed to assist such people. 
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Mr. STAFFORD. Will the gentlewoman yield? 

Mrs. NORTON. Gladly. 

Mr. STAFFORD. There is a letter incorporated in the 
report, addressed to Senator Capper by the director of 
public welfare. I was led to the conclusion that patients 
with contagious diseases are now taken care of at Garfield 
Memorial Hospital. Is that the fact? 

Mrs. NORTON. I think those are only indigent patients. 

Mr. STAFFORD. I was wondering why we should give 
preference to pay patients as distinguished from indigent 
patients in the matter of hospitalization at Gallinger Munic- 
wal Hospital? What is the need of granting special con- 
sideration to pay patients? Why should they not go to 
establishments like Garfield Hospital where they can re- 
ceive consideration? 

Mrs. NORTON. My answer to that is that the hospitals 
do not want contagious-disease patients. There is protec- 
tion necessary in contagious diseases, not only for those 
absolutely destitute, but for those who can not stand the 
extremely high charges in private hospitals in such cases. 

Mr. STAFFORD. If I may be permitted to refresh the 
memory of the lady from New Jersey, the letter states that 
the Providence Hospital—— 

Mrs. NORTON. To which letter does the gentleman 
refer, may I ask? 

Mr. STAFFORD. I refer to the letter from the director 
of public welfare, at the bottom of page 2 of the report, 
in which it is stated that the Providence Hospital manage- 
ment does not care to have these patients, does not care 
to continue the service of looking after indigent patients 
who have contagious diseases; but it makes no reference to 
Garfield Memorial Hospital having adopted the same policy. 

My inquiry is directed to the need of authorizing pay 
patients to be housed in a public institution like Gallinger 
Municipal Hospital. Indigent patients are privileged to 
go there. 

My inquiry is prompted by the experience of the city of 
Detroit, where the Ford Hospital was established through 
the munificence of Henry Ford, which hospital permits pay 
patients to receive the benefit of that institution. There is 
criticism on the part of the medical fraternity that it is 
unfair to the profession to allow that institution to grant 
its privileges to anyone who may see fit to go there. I am 
wondering what is the need of granting the privilege to pay 
patients as distinguished from indigent patients. 

Mrs. NORTON. My understanding has been that it is 
necessary to get this permission before these patients may 
go there. This bill has been indorsed by the Commissioners 
of the District of Columbia. 

Mr. STAFFORD. Are not pay patients privileged to go 
to Providence Hospital or to avail themselves of the facili- 
ties of Garfield Hospital? 

Mrs. NORTON. But there is a growing disinclination 
on the part of those hospitals to take such cases. 

Mr. STAFFORD. Do the pay patients want to avail 
themselves of the privilege of a Government hospital at a 
lower rate? 

Mrs. NORTON. This is merely a permissive use. 

Mr. STAFFORD. If there are facilities at private hos- 
pitals, why should we permit pay patients to be privileged 
to avail themselves of the facilities of Gallinger Hospital? 

Mrs. NORTON. Why should they not have the privilege? 

Mr. STAFFORD. Because they can obtain those privileges 
at a private institution. The public institutions are for the 
benefit of indigent patients, not for pay patients in com- 
petition with private hospitals. 

Mrs. NORTON. But they expect to pay what they can 
afford when they go to Gallinger Hospital. 

Mr. STAFFORD. What rate will they pay? Will the 
rate be the same as that charged in private hospitals? 

If private hospitals are able to take care of these pay 
patients, then I can not see any reason why we should open 
a public hospital and use that as a latch for the building 
of a more commodious hospital at public charge. 

Mrs. NORTON. The gentleman knows that is done in 
other cities. 
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Mr. STAFFORD. It is not done in the city which I have, 
in part, the pleasure of representing. We have private 
institutions and we have public institutions. The public 
institutions are for the benefit of the indigent and not for 
the benefit of those who are capable of paying. Those who 
are capable of paying naturally seek treatment in private 
hospitals, and properly so. It is stated in this report that 
there is a program on foot to increase the size of the Gal- 
linger Municipal Hospital. We are continually hearing the 
cry that the burdens of the District are being increased 
and increased, and that the people of the District are 
obliged to pay for those privileges. I want to grant plenty 
of hospitalization to the indigent, those who can not pay; 
but I do not want to grant hospitalization in public institu- 
tions to those who are able to pay. 

Mrs. NORTON. The Commissioners of the District are 
responsible to the District. They haye asked me to intro- 
duce this bill, and they tell me it is absolutely necessary for 
the safe conduct of the District. Therefore I can not do 
anything more than take the word of the commissioners. 

Mr. STAFFORD. The president of the Board of Commis- 
sioners of the District of Columbia in his letter states: 

The Budget estimates of the District of Columbia for the fiscal 
year beginning July 1, 1933, just submitted to Congress, contain 
an appropriation estimate of $250,000 for the construction of an 


additional ward building for contagious diseases at Gallinger 
Municipal Hospital, with a contract authorization of $600,000. 


So this is nothing more than a means for adding further 
additional burdens on the District of Columbia when, from 
the little knowledge I have of it, there is no real need for it. 

Mrs. NORTON. I may say to the gentleman that if I 
thought that was the purpose of the bill I would be the first 
one to oppose it. 

Mr. STAFFORD. I know the fundamental position of the 
gentlewoman from New Jersey in favor of economy, and that 
is why I am making these inguiries. I am trying to protect 
her in the position she has taken for so many years back. 

Mr. GOSS. Will the lady from New Jersey yield? 

Mrs, NORTON. Yes. t 

Mr. GOSS. I want to ask if any of these recommenda- 
tions have anything to do with the so-called down-town 
clinic? Í 

Mrs. NORTON. That I can not answer. 

Mr. GOSS, Is there any legislation coming out on the 
subject of the down-town clinic? 

Mrs. NORTON. We have nothing before us at the present 
time. 

The Clerk read the bill for amendment. 

Mrs. NORTON. Mr. Chairman, I move that the commit- 
tee do now rise and report the bill back to the House with 
the recommendation that the bill do pass. 

The motion was agreed to. 

Accordingly the committee rose; and the Speaker having 
resumed the chair, Mr. Branton, Chairman of the Com- 
mittee of the Whole House on the state of the Union, re- 
ported that that committee had had under consideration 
the bill (S. 1769) to authorize pay patients to be admitted to 
the contagious-disease ward of the Gallinger Municipal 
Hospital, and had directed him to report the same back to 
the House with the recommendation that the bill do pass. 

The bill was ordered to be read a third time, was read the 
third time, and passed. 

On motion of Mrs. Norton, a motion to reconsider the vote 
by which the bilt was passed was laid on the table. 


EXTENSION AND WIDENING OF MICHIGAN AVENUE 


Mrs. NORTON. Mr. Speaker, I move that the House 
resolve itself into the Committee of the Whole House on the 
state of the Union for the consideration of the bill (H. R. 
10489) to provide for the extension and widening of Michi- 
gan Avenue in the District of Columbia, and for other 
purposes. : 

The motion was agreed to. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the con- 
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sideration of the bill H. R. 10489, with Mr. BLANTON in the 
chair. 

The Clerk read the title-of the bill. 

Mrs. NORTON. Mr. Chairman, I ask unanimous consent 
to dispense with the first reading of the bill. 

The CHAIRMAN, Is there objection? 

There was no objection. 

Mrs. NORTON. Mr, Chairman, this bill simply author- 
izes the Commissioners of the District of Columbia to use for 
street purposes a portion of the land lying within McMillan 
Park and in the United States Soldiers’ Home grounds, 
together with any additional lands that may be necessary 
for slopes in the proper construction of highways and side- 
walks. It has been indorsed by the commissioners and there 
has been no opposition to the bill. 

The Clerk read the bill for amendment, as follows: 


Be it enacted, etc., That in order to extend and widen Michigan 
Avenue between First Street and Park Place NW., and to improve 
traffic conditions, the Commissioners of the District of Columbia 
be, and they are hereby, authorized to use for street p all 
of the land lying within the McMillan Park and the United States 
Soldiers’ Home grounds which is comprised within the parcels 
designated A and B as shown on map filed in the office of the 
surveyor of the District of Columbia and numbered as map 1650, 
together with any and all additional land that may be necessary 
for slopes in the proper construction of roadway and sidewalks. 

Sec. 2. The Chief of Engineers, United States Army, is hereby 
authorized and directed to transfer to the Commissioners of the 
District of Columbia for street purposes all of the land comprised 
within the parcels designated A, as shown on niap filed in the 
Office of the surveyor of the District of Columbia and numbered 
as map 1650; and the board of commissioners of the United States 
Soldiers’ Home is hereby authorized and directed to transfer to 
said Commissioners of the District of Columbia for street pur- 
poses all of the land comprised within the parcels designated B, 
as shown on said map filed in the office of the surveyor of the 
District of Cotumbia and numbered as map 1650. 

Sto. 3. That the board of commissioners of the United States 
Soldiers’ Home shall transfer to the Chief of Engineers, United 
States Army, all of the land comprised within the parcels desig- 
nated C, as shown on map filed in the office of the surveyor of 
the District of Columbia and numbered as map 1650, to be used 
as part of the McMillan Park; and the Chief of Engineers, United 
States Army, shall transfer to the board of commissioners of the 
United States Soldiers’ Home all of the land comprised within the 
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parcels designated D, as shown on said map filed in the office of 
the surveyor of the District of Columbia and numbered as map 
1650, to be used as part of the United States Soldiers’ Home 
grounds, 

Sec. 4. That the surveyor of the District of Columbia is hereby 
authorized to prepare the mecessary plat or plats showing all 
parcels of land to be transferred in accordance with the provisions 
of this act, with a-certificate affixed thereon to be signed by the 
parties in interest making the necessary transfers, which plat and 
certificate, after being signed by the various interested officials 
and approved by the Commissioners of the District of Columbia, 
shall be recorded upon order of said commissioners in the office 
of the surveyor of the District of Columbia; and said.plat or plats, 
when duly recorded in said office of the surveyor of the District of 
Columbia, shail constitute a legal transfer for the purposes desig- 
nated according to the provisions of this act. 

Sec. 5. The District of Columbia shall perform the necessary 


work and shall pay any and all expenses for removing and replac- 


ing water mains, removing, reconstructing, and repainting the 
boundary fence of the United States Soldiers’ Home and bringing 
the surface of the areas reconstructed to proper grade with loose 
earth suitable for growing vegetation and otherwise replacing the 
property of the United States Soldiers’ Home in the same condi- 
tion as it was before construction was undertaken; any trees re- 
quired to be cut along the proposed route and on the areas 
authorized to be transferred by the United States Soldiers’ Home 
to remain the property of the United States Soldiers’ Home and to 
be cut into such lengths as may be suitable for cordwood or lum- 
ber, and to be split and stacked by sald District of Columbia as 
directed by the governor of said home. 


Mr. LONERGAN. Mr. Chairman, I move to strike out 
the last word for the purpose of asking unanimous consent 
to insert in the Recorp a report of the traffic situation in 
the District of Columbia. 

The CHAIRMAN. The gentleman from Connecticut asks 
unanimous consent to extend his remarks in the Recorp by 
3 8 
Columbia. Is there objection? 

There was no objection. 

Mr, LONERGAN. Mr. Chairman, on February 19, 1932, I 
had inserted in the CONGRESSIONAL Recorp (p. 4345) a report 
from the Director of Vehicles and Traffic of the District of 
Columbia on the traffic situation in the District of Columbia. 
To-day I received from Director W. A. Van Duzer-another 
report on the traffic situation in the District, as follows: 


Department of vehicles and traffic, Washington, D. C.—Intersection counts and studies, July to December, 1931 


Counts 


APPROVED FOR NEW SIGNALS OR 
CHANGE IN SYSTEM 


Penn ..... GE D 

Pennsylvania Avenue and Seventh 
Street NW 

Pennsylvania Avenue and Ninth 


Casen mii H Avenue and Tenth 
Street NW. 


5 Avenne and Twelfth 

Pennsylvania Avenue and Thir- 
teenth Street NW. 

9 Avenue and L Street 


9 Avenue and Macomb 


Twelfth and H Streets 


Fors Avenue and First Street 
3 and Fourteenth 
ie York Avenue and First Street 


Indicates installations already provided for. 


Average-hour Peak-hour 


count count Accidents 
trians, | Recommen 
„ 
Hour Main Side Main Side Non- 
Street | Street | Street | Street fatal 
Cla alee f Reg: Ces 12 149 | Flex. Prog. 

622 | 2,451 602 . —. 32 1, Do. 
313| 3,005 01 31 1,7% Do. 
275| 3,280 872 1 1 3, 056 Do. 
480 | 3,262 Lë 31 2, 772 Do. 
625 | 3,379 Na 2,251 Do. 
520 | 2, 464 W 1,149 Do. 
1 1, 402 8 ESIA 159 Demand. 

368 Ind. 
1.017 Do. 
1,333 Do. 
287 Do; 
74 Do. 
685 Do, 
1. 203 Do, 
777 Do. 
1,320 Do. 
346 Do. 
141 Do. 
691 Do. 
HU Do. 
68 Do. 
224 Do. 
368 Do. 
170 Do. 
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Department of vehicles and traffic, Washington, D. C.—Intersection counts and studies, July to December, 1931—Continued 


APPROVED FOR NEW SIGNALS OR 
CHANGE IN s¥STEM—continued 


New York Avenue, L and Fifth 
Streets NW. 

Rhode Island Avenue and Twelfth 
Street NE. 

Rhode Island Avenue and Twenti- 

oth Street NE. 

Khode Island Avenue and Twenty- 
Second Street NE. 

Se Island and Mills Avenue 

‘Rhode’ Island and South Dakota 
Avenues NE. 

Sherman Avenue and Columbia 

North Capitol Wk ͤ K SE 

Connecticut Avenue and Porter 
Street, NW. 
RECOMMEND SIGNALS BE REMOVED 

K and First Streets NP... 


K and Third Streets NE. 
K and Fourth Streets NE. 


K and Ninth Streets NE. 

K and Tenth Streets NR. 

Florida Avenue and Thirteenth 
Street NE. 

Florida Avenue and Fourteenth 
Street NE, 


Peak-hour 
count 


Accidents 


Recommen- 
dations 


DI 


Change to 
demand, 


Flex. prog. 
Demand. 


Të Oe Om mond 


1 Indicates installations already provided for. 


The pro forma amendment was withdrawn. 

Mr. GOSS. Mr. Chairman, I move to strike out the last 
two words for the purpose of calling the attention of the 
committee to section 5. In the last bill we passed I en- 
deavored to have an amendment included whereby the Goy- 
ernment would not be put to any cost at any time for the 
removal of any water mains, oil pipes, or anything else. 
The committee turned that down. I do not know whether 
any oil lines or any other kind of obstructions are involved 
in this matter. Are there any other obstructions such as I 
have mentioned which are not covered by the bill? 

Mrs. NORTON. I do not think I quite understand the 
gentleman’s question. 

Mr. GOSS. Section 5 provides that: 

The District of Columbia shall perform the necessary work and 
shall pay any and all expenses for removing and replacing water 
mains. 

And so forth. Is there any other matter left out? 

Mrs. NORTON. No; nothing else. 

The pro forma amendment was withdrawn. 

Mrs. NORTON. Mr. Chairman, I move that the commit- 
tee do now rise and report the bill back to the House with 
the recommendation that the bill do pass. 

The motion was agreed to. 

Accordingly the committee rose, and the Speaker having 
resumed the chair, Mr. BLANTON, Chairman of the Com- 
mittee of the Whole House on the state of the Union, re- 
ported that that committee had had under consideration the 
bill (H. R. 10489) to provide for the extension and widening 
of Michigan Avenue in the District of Columbia and for 
other purposes, and had directed him to report the same 
back to the House with the recommendation that the bill do 


The bill was ordered to be engrossed and read a third time, 
and was read the third time and passed. 
On motion of Mrs. Norton, a motion to reconsider the 
vote by which the bill was passed was laid on the table. 
CONDEMNATION OF LAND IN THE DISTRICT OF COLUMBIA 


Mrs. NORTON. Mr. Speaker, I call up the bill (H. R. 
5651) to amend chapter 15 of the Code of Law for the Dis- 
trict of Columbia relating to the condemnation of land for 


public use, and ask unanimous consent that the bill be 
considered in the House as in Committee of the Whole. 

P 9 4 being no objection, the Clerk read the bill as 
ollows: 


Be it enacted, ete., That chapter 15 of the Code of Law for the 
District of Columbia is amended by adding after section 485 the 
following new section: 

Sec. 485a. Vesting of title pursuant to a declaration of taking: 
The petitioners may file in the cause, with the petition or at 
any time before judgment, a declaration of taking, signed by the 
commissioners, declaring that said lands are thereby taken for use 
of the District of Columbia. Said declaration of taking shall 
contain or have annexed thereto— 

(1) A statement of the authority under which, and the public 
use for which, the said lands are taken; 

(2) A description of the lands taken sufficient for the iden- 
tification thereof; 

(3) A statement of the estate or interest in said lands taken 
for said public use; 

(4) A plan showing the lands taken; 

(5) A statement of the sum of money estimated by the com- 
missioners to be just compensation for the land taken. 

Notwithstanding the provisions of section 488, upon the filing 
of said declaration of taking and the deposit in the registry of 
the court, for the use of the persons entitled thereto, of the 
amount of the estimated compensation stated in the declaration, 
title to the said lands in fee simply absolute, or such less estate 
or interest therein as is specified in the declaration, shall vest 
in the District of Columbia, and the lands shall be deemed to be 
condemned and taken for the use of the District, and the right 
to just compensation for the same shall vest in the persons en- 
titled thereto. Said compensation shall be ascertained and 
awarded in said proceedings and established by judgment therein, 
and the judgment shall include, as part of the just compensa- 
tion awarded, interest at the rate of 6 per cent per annum on 
the amount finally awarded as the value of the property as of 
the date of taking, from said date to the date of payment; but 
interest shall not be allowed on so much thereof as shall have 
been paid into the registry. No sum so paid into the registry 
shall be charged with commissions or poundage. 

Upon the application of the parties in interest, the court may 
order that the money deposited in the registry of the court, or 
any part thereof, be paid forthwith fo® or on account of the just 
compensation to be awarded in said proceeding. If the compen- 
sation finally awarded in respect of said lands, or any parcel 
thereof, shall exceed the amount of the money so received by any 
person entitled thereto, the court shall enter judgment against 
the District for the amount of the deficiency. 

Upon the filing of the declaration of taking, the court shall 
have power to fix the time within which and the terms upon 
which the parties in possession shall be required to surrender 
possession to the petitioners. The court shall have power to make 
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such orders in respect of incum 
ments, insurance, and other charges, if any, 
equitable, 

With the following committee amendments: 


Page 3, line 13, strike out “exceed” and insert in lieu thereof 
“increase or reduce.” 

In line 16, strike out “the deficiency” and insert such award.” 

The committee amendments were agreed to. 

The bill, as amended, was ordered to be engrossed and 
read a third time, was read the third time, and passed. 

On motion of Mrs. Norron, a motion to reconsider the 
vote by which the bill was passed was laid on the table. 
BOARD OF INDETERMINATE SENTENCE AND PAROLE FOR THE DIS- 

TRICT OF COLUMBIA 

Mrs. NORTON. Mr. Speaker, I call up the bill (H. R. 
10273) to establish a board of indeterminate sentence and 
parole for the District of Columbia, and to determine its 
functions, and for other purposes, and ask unanimous con- 
sent that this bill be considered in the House as in Com- 
mittee of the Whole. 

The SPEAKER. Is there objection to the request of the 
gentlewoman from New Jersey? 

There was no objection. 

The Clerk began the reading of the bill. 

Mr. BLANTON (interrupting the reading of the bill. 
Mr. Speaker, this is a very important measure. It creates a 
new board and takes away from the courts the usual func- 
tion of granting paroles and puts this duty in the hands of 
three parties who are to draw new salaries. We do not 
know where it is going to lead. 

I hope the lady from New Jersey will not try to pass the 
bill at this late hour, but will withdraw it. This is too im- 
portant a measure to be considered at this time. It inter- 
feres with the usual parole prerogative of the courts and 
puts this duty in entirely different hands. The members 
of this board will know nothing about the cases except what 
they get secondhand. 

Mr. Speaker, I make the point of order there is not a 
quorum present. We have worked now until nearly 5 
o'clock. 

The SPEAKER. Will the gentleman withhold the point 
until the Chair lays before the House some personal re- 
quests? 

Mr. BLANTON. I withhold it, Mr. Speaker. 


LEAVE OF ABSENCE 


By unanimous consent, leave of absence was granted as 
follows: 
To Mr. Kurtz (at the request of Mr. Darrow), on account 
of death in family. 
To Mr. Stewart, on account of illness. 
ADJOURNMENT 


Mrs. NORTON. Mr. Speaker, I move that the House do 
now adjourn. 

The motion was agreed to; accordingly (at 4 o'clock and 
50 minutes p. m.) the House adjourned until to-morrow, 
Tuesday, April 12, 1932, at 12 o’clock noon. 


brances, liens, rents, taxes, assess- 
as shall be just and 


COMMITTEE HEARINGS 


Tentative list of committee hearings scheduled for Tues- 
day, April 12, 1932, as reported to the floor leader by clerks 
of the several committees: 


MILITARY AFFAIRS 


(10 a. m.) 
Private bills. 


INVALID PENSIONS 

(10 a. m.) 

Private bills; third omnibus bill. 
WAYS AND MEANS 

(10 a. m.) 


Continue hearings on bills for cash payment of adjusted- 
compensation certificates. 


CONGRESSIONAL RECORD—HOUSE 


7999 


AGRICULTURE 
(10 a. m.) 
Storm relief for Southern States. 
PUBLIC LANDS 
(10.30 a. m.) 
Hearings—Members of the House on public domain. 
RULES 
(10.30 a. m.) 
Hearing—Copyright bill (H. R. 10976). 
COINAGE, WEIGHTS, AND MEASURES 
Hearing—Silver investigation. 


REPORTS OF 9 — ON enee BILLS AND 

Under clause 2 of 8 cin 

Mr. SANDLIN: Committee on Appropriations. H. R. 
11267. A bill making appropriations for the legislative 
branch of the Government for the fiscal year ending June 
30, 1933, and for other purposes; without amendment (Rept. 
No. 1036). Referred to the Committee of the Whole House 
on the State of the Union. 

Mr. STEVENSON: Committee on Printing. H. Res. 188. 
A resolution to provide for printing of 1,000 additional copies 
of the hearings held before the Committee on Banking and 
Currency of the House on the bill, H. R. 10517, entitled 
“For increasing and stabilizing the price level of com- 
modities, and for other purposes” (Rept. No. 1035). Or- 
dered to be printed. 


REPORTS OF COMMITTEES ON PRIVATE BILLS AND 
RESOLUTIONS 


Under clause 2 of Rule XIII, 

Mr. PITTENGER: Committee on Claims. H. R. 1842. A 
bill for the relief of William H. Ames; with amendment 
(Rept. No. 1031). Referred to the Committee of the Whole 
House. 

Mr. PITTENGER: Committee on Claims. H. R. 2217. A 
bill for the relief of the Bethel Cemetery Co., the Pres- 
byterian Church, Harold S. Stubbs, George Morgan, Ed- 
ward Stapp, William J. Howard, David J. Seacord, Mary L. 
McIntire, Emma E. Foard, Herbert C. Hannigan, Sisters of 
St. Baisl, Edward Bedwell, and Rachel A. Loveless; with- 
out amendment (Rept. No. 1032). Referred to the Com- 
mittee of the Whole House. 

Mr. PITTENGER: Committee on Claims. H. R. 6275. A 
bill for the relief of Howard McKee; with amendment (Rept. 
No. 1033). Referred to the Committee of the Whole House. 

Mr. PITTENGER: Committee on Claims. H. R. 10732. A 
bill to adjudicate the claim of Alfred Sollum, a homestead 
settler on the drained Mud Lake bottom, in the State of 
Minnesota; with amendment (Rept. No. 1034). Referred 
to the Committee of the Whole House. - 

Mr. HILL of Alabama: Committee on Military Affairs. 
H. R. 5704. A bill authorizing the Secretary of War, under 
the direction of the President, to order Joseph- E. Myers, 
major, United States Army, retired, before a retiring board 
for a rehearing of his case, and upon the findings of such 
board, either confirm his retirement under the provisions of 
section 24-b, act of Congress of June 4, 1920, or place him 
on the retired list, as provided by section 1251, of the Re- 
vised Statutes, for disability incurred in line of duty; with- 
out amendment (Rept. No. 1037). Referred to the Com- 
mittee of the Whole House. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of Rule XXII, public bills and resolutions 
were introduced and severally referred as follows: 

By Mr. BALDRIGE: A bill (H. R. 11266) to regulate the 
sale of wheat owned or controlled through the Grain Stabili- 
zation Corporation by the Federal Farm Board, and for 
other purposes; to the Committee on Agriculture. 
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By Mr. SANDLIN: A bill (H. R. 11267) making appro- 
priations for the legislative branch of the Government for 
the fiscal year ending June 30, 1933, and for other purposes; 
committed to the Committee of the Whole House on the 
state of the Union. 

By Mr. HARE: A bill (H. R. 11268) to create a small- 
holdings fund for the further development of agriculture 
and industry in the Virgin Islands of the United States; to 
the Committee on Insular Affairs, 

By Mr. WICKERSHAM: A bill (H. R. 11269) to establish 
a supreme court in and for the Territory of Alaska, to con- 
fer judicial power thereon, and for other purposes; to the 
Committee on the Judiciary. 

By Mr. MANSFIELD: A bill (H. R. 11270) to amend sec- 
tion 2 of the act entitled “An act making appropriations for 
the service of the Post Office Department for the fiscal year 
ending June 30, 1913, and for other purposes”; to the Com- 
mittee on the Post Office and Post Roads. 

By Mr. KELLY of Pennsylvania: A bill (H. R. 11271) to 
authorize the issuing of emergency credit bonds and their 
use by depository banks for the purpose of making loans in 
order to revive and encourage trade, to increase employment, 
to prevent the foreclosure of mortgages, to stimulate in- 
dustry, to aid agriculture, to prohibit the use of such credits 
for speculating in stocks, and for other purposes; to the 
Committee on Ways and Means. 

By Mr. CRISP: A bill (H. R. 11272) to reduce the rate of 
interest on loans upon adjusted-service certificates; to the 
Committee on Ways and Means. 

By Mr. PETTENGILL: Resolution (H. Res. 189) relating 
to the services, functions, and bureaus of the Department of 
Commerce; to the Committee on Expenditures in the Execu- 
tive Departments. 


PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of Rule XXII, private bills and resolutions 
were introduced and severally referred as follows: 

By Mr. BACON: A bill (H. R. 11273) for the relief of Maj. 
Clarence H. Greene, United States Army, retired; to the 
Committee on Claims. 

By Mr. COCHRAN of Missouri: A bill (H. R. 11274) grant- 
ing an increase of pension to Albert Link Lee; to the Com- 
mittee on Pensions. 

By Mr. COLLIER: A bill (H. R. 11275) for the relief of 
Ninian Edward Kline, deceased; to the Committee on Naval 
Affairs. 

By Mr. COLE of Maryland: A bill (H. R. 11276) granting 
a pension to Laura C. Hobbs; to the Committee on Invalid 
Pensions. 

By Mr. CURRY: A bill (H. R. 11277) for the relief of the 
Shipowners & Merchants’ Tugboat Co., of San Francisco, 
Calif.; to the Committee on Claims. 

By Mr. GILCHRIST: A bill (H. R. 11278) granting an in- 
crease of pension to Mary M. Nutt; to the Committee on 
Invalid Pensions. 

By Mr. HESS: A bill (H. R. 11279) granting a pension to 
Peter Paul Koch; to the Committee on Pensions. 

By Mr. JAMES: A bill (H. R. 11280) to authorize an ap- 
propriation for the completion of the heating plant at 
Carlisle Barracks; to the Committee on Military Affairs. 

By Mr. JENKINS: A bill (H.R.11281) granting an in- 
crease of pension to Mary A. Rawlings; to the Committee on 
Invalid Pensions. 

Also, a bill (H. R. 11282) granting an increase of pension 
to Nancy J. Edler; to the Committee on Invalid Pensions. 

By Mr. KELLY of Pennsylvania: A bill (H. R. 11283) to 
correct the military record of Bernard Laird; to the Com- 
mittee on Military Affairs. 

By Mr. STEVENSON: A bill (H. R. 11284) for the relief of 
John H. Cathcart; to the Committee on Claims. 

By Mr. TINKHAM: A bill (H. R. 11285) for the relief of 
Mucia Alger; to the Committee on Foreign Affairs. 

By Mr. WEAVER: A bill (H. R. 11286) authorizing the 
United States Employees’ Compensation Commission to con- 
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sider the claim of Martin Luther Mauney; to the Committee 
on Claims. 3 
Also, a bill (H. R. 11287) for the relief of John C. Gibbs: 
to the Committee on War Claims. 

Also, a bill (H. R. 11288) granting a pension to Flora 
Duckett; to the Committee on Invalid Pensions. 

By Mr. WYANT: A bill (H. R. 11289) granting an in- 
crease of pension to Mary E. Strawn; to the Committee on 
Inyalid Pensions. 


PETITIONS, ETC. 

Under clause 1 of Rule XII, petitions and papers were 
laid on the Clerk’s desk and referred as follows: 

8803. By Mr. ARNOLD: Petition of citizens of Allendale, 
III., favoring legislation providing for the regulation of 
motor truck and bus traffic on public highways; to the 
Committee on Interstate and Foreign Commerce. 

5804. By Mr. BOLAND: Petition of J. C. Rath, of Scran- 
ton, Pa., and 100 other citizens of Lackawanna County, Pa., 
opposing the 1-cent shell tax as proposed in House bill 
10604; to the Committee on Ways and Means. 

5805. By Mr. BOYLAN: Letter-from the Merchants’ As- 
sociation of New York, opposing House bill 10241, to provide 
a guarantee fund for depositors in member banks of the 
Federal reserve system; to the Committee on Banking and 
Currency. 

5806, Also, resolution adopted by the officers and members 
of Branch 36 of the National Association of Letter Carriers, 
New York Letter Carriers’ Association, opposing Senate bill 
3878 and House bill 9644; to the Committee on the Post 
Office and Post Roads. 

5807. Also, resolution adopted by the Railroad Employees’ 
National Pension Association (Inc.), New York, N. Y., favor- 
ing House bill 9891; to the Committee on Interstate and 
Foreign Commerce. 

5808. By Mr. COYLE: Petition of 125 citizens of Easton, 
Northampton County, Pa., favoring the bill (H. R. 1) to pro- 
vide for immediate cash payment of the adjusted-service 
certificates; to the Committee on Ways and Means. 

5809. Also, petition of 81 citizens of Northampton County, 
Pa., protesting against the cent-a-shell tax, as proposed in 
House bill 10604, to be imposed upon shotgun shells; to the 
Committee on Ways and Means. 

5810. By Mr. DAVENPORT: Petition of 54 citizens of 
Utica, N. Y., headed by Mrs. A. Gulian, protesting against 
compulsory Sunday observance; to the Committee on the 
District of Columbia. 

5811. Also, petition of Chauncey E. Frye and others of 
New Hartford, N. Y., protesting against compulsory Sun- 
day observance; to the Committee on the District of Colum- 
bia. 

5812. By Mr. EVANS of California: Petition signed by ap- 
proximately 150 citizens, urging the maintenance of the 
prohibition law and its enforcement; to the Committee on 
the Judiciary. 

5813. By Mr. GARBER: Petition of certain citizens of the 
eighth congressional district of Oklahoma, urging enactment 
of legislation providing for payment of the adjusted- 
compensation certificates; to the Committee on Ways and 
Means. 

5814. Also, petition of various posts of the American 
Legion, the Disabled American Veterans, the Veterans of 
Foreign Wars, and the United States war veterans, urging 
enactment of legislation providing for payment of the ad- 
justed-compensation certificates; to the Committee on Ways 
and Means. 

5815. Also, petition of the Blackwell (Okla.) Lions and 
Kiwanis Clubs, urging enactment of legislation providing for 


-payment of the adjusted-compensation certificates; to the 


Committee on Ways and Means. 

5816. By Mr. HORR: Petition of S. B. Russell, J. E. Mar- 
kow, and 26 other citizens of Seattle, protesting against 
Senate bill 695 and all other measures which propose to 
curtail any of the benefits which war veterans have been 
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awarded; to the Committee on World War Veterans’ 
Legislation. 

5817. Also, petition of E. F. Shelton, Charles C. Murphy, 
and 50 other citizens of Seattle, Wash., protesting against 
Senate bill 695 and all other measures which propose to 
curtail any of the benefits which war veterans have been 
awarded; to the Committee on World War Veterans’ 
Legislation. 

5818. By Mr. JAMES: Resolution of the Sunday school 
board of Grace Methodist Episcopal Church, Houghton, 
- Mich., favoring a tariff on copper; to the Committee on 
Ways and Means. 

5819. Also, resolution of the board of directors, Escanaba 
Chamber of Commerce, Escanaba, Mich., by William Warm- 
ington, president, and H. P. Lindsay, secretary, favoring a 
tariff on copper; to the Committee on Ways and Means. 

5820. Also, resolution of St. John Baptist Lodge, No. 8, of 
the Slovenic Croatian Union of America, Calumet, Mich., 
favoring a tariff on copper; to the Committee on Ways and 
Means. 

5821. Also, petition from teachers of the Isle Royale School, 
Houghton, Mich., soliciting a tax on copper; to the Commit - 
tee on Ways and Means. 

5822. Also, petition of the teachers of the Douglass Hough- 
ton School, Houghton, Mich., through Ann Abramson, Irene 
M. Prisk, Geraldine Hassett, and Marion L. Noetzel, favoring 
a tariff on copper; to the Committee on Ways and Means. 

5823. Also, petition of the teachers of the J. A. Hubbell 
School of Houghton, Mich., through its teachers, Agnes 
Looney, Gertrude Matson, Margaret E. Dillon, Blanche 
Keough, and Esther A. Michels, favoring a tariff on copper; 
to the Committee on Ways and Means. 

5824. Also, resolution of Local 955 of the Journeymen 
Bargers International Union of America, through Ralph 
Ziegenbein, secretary-treasurer, Houghton, Mich., opposing 
reduction of Federal employees’ salaries; to the Committee 
on Expenditures in the Executive Departments. 

5825.’ Also, petition of farmers, business men, and unem- 
ployed laborers, through Charles H. Brown, chairman, and 
William Johnson, secretary, Mass, Mich., favoring a tariff 
on copper; to the Committee on Ways and Means, 

5826. Also, telegram of the members of the Ontonagon 
Rotary Club, Ontonagon, Mich., requesting a tariff on 
copper; to the Committee on Ways and Means. 

5827. Also, letter from the German Workingmen’s Aid 
Society Concordia of Lake Linden, Mich., asking for a tariff 
on copper; to the Committee on Ways and Means. 

5828. By Mr. KEMP: Petition of 114 citizens of Donald- 
sonville, La., favoring immediate cash payment of the sol- 
diers’ adjusted compensation; to the Committee on Ways 
and Means, 

5829. By Mr. KINZER: Communication of Chester County 
Rod and Gun Club, of Coatesville, Pa., opposing the 1-cent 
tax on shotgun shells; to the Committee on Ways and 
Means. 

5830. By Mr. LINDSAY: Petition of Allied Veterans of 
National Homes and Hospitals, Johnson City, Tenn., favor- 
ing the passage of the Patman bill, H. R. 1, and the cash 
payment of the adjusted-service certificates; to the Com- 
mittee on Ways and Means. i 

5831. Also, petition of Chamber of Commerce of the State 
of New York, opposing any change in the status of the Army 
engineers; to the Committee on Rivers and Harbors. 

5832. Also, petition of Chamber of Commerce of the State 
of New York, opposing increases in income and surtaxes; to 
the Committee on Ways and Means. 

5833. Also, petition of Chamber of Commerce of the State 
of New York, opposing the Glass bill, S. 4115, amending the 
Federal banking law; to the Committee on Banking and 
Currency. 

5834. Also, petition of Chamber of Commerce of the State 
of New York, opposing the proposed high transfer tax on 
securities; to the Committee on Ways and Means, 
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5835. Also, petition of Chamber of Commerce of the State 
of New York, favoring the repeal of the eighteenth amend- 
ment to the Constitution; to the Committee on the Judiciary. 

5836. By Mr. McLAUGHLIN: Petition of S. J. Linck and 
49 other residents of Muskegon and Ottawa Counties, Mich., 
protesting against compulsory Sunday observance legislation 
in the District of Columbia; to the Committee on the District 
of Columbia. 

5837. By Mr. McMILLAN: Petition of citizens of Charles- 
ton, S. C., favoring immediate payment of the soldiers’ ad- 
justed-service certificates; to the Committee on Ways and 
Means. S 

5838. By Mr. MALONEY: Petition of 130 citizens of New 
Orleans, La., protesting against the adoption of Senate bill 
1202 or House bill 8092, providing for the closing of barber 
shops on Sunday in the District of Columbia; to the Com- 
mittee on the District of Columbia. 

5839. By Mr. MILLARD: Petition signed by citizens of 
Westchester County, N. Y., favoring cash payment of face 
value of the adjusted-compensation certificates; to the Com- 
mittee on Ways and Means. 

5840. By Mr. NELSON of Maine: Memorial of the Eighty- 
fifth Legislature of the State of Maine, urging a tax upon 
imported pulpwood, baled pulp, paper, and lumber suf- 
ficient to offset the depreciation in foreign currencies, and 
for other purposes; to the Committee on Ways and Means. 

5841. By Mrs. NORTON: Resolution of Court No. 533, 
Catholic Daughters of America, protesting against House 
bills 4739 and 4757; to the Committee on the Judiciary. 

5842. By Mr. PARKER of Georgia: Petition of J. H. Os- 
borne, A. G. Bernstein, and J. M. Gibson, of Savannah, Ga., 
urging the enactment of legislation regulating busses and 
trucks engaged in hauling passengers and freight; to the 
Committee on Interstate and Foreign Commerce. 

5843. By Mr. PETTENGILL: Petition of M. D. McFarland 
and 400 others, of Plymouth, Ind., protesting against House 
bill 8092; to the Committee on the District of Columbia. 

5844. Also, petition of Brotherhood of Railway and Steam- 
ship Clerks, urging proper legislation to regulate transpor- 
tation in interstate commerce by motor trucks and busses; 
to the Committee on Interstate and Foreign Commerce. 

5845. By Mr. ROMJUE: Petition of St. Louis Chapter, No. 
22, National Sojourners, favoring ample appropriations for 
the maintenance of all departments of the Army, Navy, 
marines, National Guard, and reserve forces, and citizens’ 
military training camps; to the Committee on Appropria- 
tions. 

5846. Also, petition of Patterson-Souder Post, No. 139, 
American Legion, Republic, Mo., favoring legislation pro- 
viding pensions for widows and orphans of veterans of the 
World War; to the Committee on Pensions. 

5847. By Mr. RUDD: Petition of Chamber of Commerce, 
El Paso, Tex., favoring the passage of House Joint Resolu- 
tion 319, providing for a 5-cent tariff on raw copper; to the 
Committee on Ways and Means. 

5848. Also, petition of Defender Manufacturing Co. (Inc.), 
Long Island City, favoring balancing of the Budget; to the 
Committee on Appropriations. 

5849. Also, petition of Railroad Employees’ National Pen- 
sion Association (Inc.), Chapter No. 77, New York, N. Y., 
favoring the passage of the Keller bill, H, R. 9891; to the 
Committee on Interstate and Foreign Commerce. 

5850. Also, petition of Chamber of Commerce of the State 
of New York, favoring repeal of the eighteenth amendment; 
to the Committee on the Judiciary. 

5851. Also, petition of Chamber of Commerce of the State 
of New York, opposing high transfer tax on securities; to 
the Committee on Ways and Means. 

5852. Also, petition of Chamber of Commerce of the State 
of New York, opposing the Glass bill, S. 4115, amending Fed- 
eral banking laws; to the Committee on Banking and Cur- 
rency. 

5853. Also, petition of Chamber of Commerce of the State 
of New York, opposing any change in the status of Army 
engineers; to the Committee on Rivers and Harbors. 
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5854. Also, petition of Chamber of Commerce of the State 
of New York, opposing increases in income and surtaxes; 
to the Committee on Ways and Means. 

5855. By Mr. SELVIG: Petition of American Legion Post, 
No, 258, Clearbrook, Minn., urging immediate full cash pay- 
ment of the bonus and enactment of Rankin pension bill; 
to the Committee on Ways and Means. 

5358. Also, petition of Village Council of Hibbing, Minn., 
favoring enactment of cash payment of adjusted-service 
certificates; to the Committee on Ways and Means. 

5857. Also, petition of Olai Sovde, Frank Hoffman, and 10 
other citizens of Holt, Minn., and vicinity, favoring imme- 
diate cash payment of the bonus; to the Committee on 
Ways and Means. 

5858. Also, petition of Theodore Ostius, Herbert E. Rob- 
ley, and 18 other legionnaires of Pelican Rapids, Minn., 
urging enactment of cash payment of full face value of 
adjusted-compensation certificates; to the Committee on 
Ways and Means. 

5859. Also, petition of Roy Hanson, Leonard Lee, and 18 

other Legionnaires of Pelican Rapids, Minn., urging cash 
payment of bonus certificates; to the Committee on Ways 
and Means. 
- 5880. Also, petition of J. M. Linder, J. A. McArthur, and 
19 Legionnaires of Pelican Rapids, Minn., urging cash pay- 
ment of adjusted-compensation certificates; to the Commit- 
tee on Ways and Means. 

5861. By Mr. SMITH of West Virginia: Resolution of the 
Beckley Chamber of Commerce, of Beckley, W. Va., pro- 
testing against the passage of the Davis-Kelly bills, S. 2935 
and H. R. 7536; to the Committee on Interstate and Foreign 
Commerce. 

5862. By Mr. STALKER: Petition of members of the 
American Legion, Tioga Post, No. 401, Owego, N. Y., favor- 
ing cash payment of face value of adjusted-compensation 
(bonus) certificates; to the Committee on Ways and 
Means. 

5863. Also, petition of residents of Elmira, N. Y., protest- 
ing against compulsory Sunday observance; to the Commit- 
tee on the District of Columbia. 

5864, Also, petition of residents of Corning and Painted 
Post, N. Y. and vicinity, protesting against compulsory 
Sunday observance; to the Committee on the District of 
Columbia. 

5865. By Mr. SWANSON: Petition of Emil W. Stuhr and 
others, favoring enactment of Senate bills 2133, 2487, and 
1197; to the Committee on Agriculture. 

5866. Also, petition of Fay Carlson and others, favoring 
full payment of the adjusted-service certificates; to the 
Committee on Ways and Means. 

5867. Also, petition of John Jensen and others, favoring 
full payment of the adjusted-service certificates; to the 
Committee on Ways and Means. 

5868. By Mr. TARVER: Petition of Robert L. Chambers 
and other ex-service men of Chattooga County, Ga., urg- 
ing the immediate cash payment in full of the remainder of 
the adjusted-service certificates; to the Committee on Ways 
and Means. 

5869. By Mr. TEMPLE: Petition of Theodore C. J. Bezy, 
of Charleroi, Pa., and other members of his family, support- 
ing the immediate payment of the soldiers’ bonus; to the 
Committee on Ways and Means. 

5870. By Mr. TILSON: Petition of William J. Burke and 
others, favoring the payment of bonus certificates; to the 
Committee on Ways and Means. 

5871. Also, petition of citizens of Connecticut, opposing 
House bill 10604; to the Committee on Ways and Means. 

5872. By Mr. WYANT: Petition of 250 members of South- 
west Lodge, No. 63, Brotherhood of Railway Trainmen, urg- 
ing opposition of Congress to any salary reduction of Gov- 
ernment employees; to the Committee on Expenditures in 
the Executive Departments. 

5873. By the SPEAKER: Petition of citizens of the State 
of Wisconsin, urging Congress to pass the farmers’ relief 
bill; to the Committee on Agriculture. 
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SENATE 
TUESDAY, APRIL 12, 1932 
(Legislative day of Monday, April 11, 1932) 


The Senate met at 12 o’clock meridian, on the expiration 
of the recess. 

Mr, FESS. Mr. President, I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk will call the roll. 

The legislative clerk called the roll, and the following 
Senators answered to their names: 


Ashurst Costigan Howell Pittman 
Austin Couzens Hull Reed 

Bailey Cutting Johnson Robinson, Ark. 
Bankhead Dale Jones Robinson, Ind. 
Barbour Dickinson Kean Schall 
Bingham Dill Kendrick Sheppard 
Black Fess Keyes Shipstead 
Blaine Fletcher King Smoot 

Borah Frazier La Follette Steiwer 
Bratton George Long Thomas, Idaho 
Brookhart Glass McGill Thomas, Okla. 
Bulkley Glenn McKellar Townsend 
Bulow Goldsborough McNary Trammell 
Byrnes Gore Metcalf Vandenberg 
Capper Hale Morrison Wagner 
Caraway Harrison Neely Walcott 

Carey Hast Norbeck Walsh, Mont. 
Connally Hatfield Norris Watson 
Coolidge Hayden Nye White 
Copeland Hebert Oddie 


Mr. SHEPPARD. I wish to announce that the senior 
Senator from Louisiana (Mr Broussarp] is necessarily de- 
tained from the Senate. 

I also wish to announce further that the senior Senator 
from Maryland [Mr. Typrncs] is detained from the Senate 
in attendance upon the funeral of a friend. 

I further desire to announce that the senior Senator from 
Virginia [Mr. Swanson] is absent in attendance upon the 
disarmament conference at Geneva. 

I also wish to announce that the senior Senator from Mis- 
souri [Mr. Hawes] is necessarily detained from the Senate 
by illness. 

Mr. BYRNES. I desire to announce that my colleague the 
senior Senator from South Carolina (Mr. SMITH] is neces- 
sarily detained by serious illness in his family. 

Mr. GEORGE. My colleague the senior Senator from 
Georgia (Mr. Harris] is still detained from the Senate be- 
cause of illness, I will let this announcement stand for the 
day. 

The VICE PRESIDENT. Seventy-nine Senators have an- 
swered to their names. A quorum is present. 

MESSAGE FROM THE HOUSE 


A message from the House of Representatives by Mr. 
Chaffee, one of its clerks, announced that the House had 
passed without amendment the following bills and joint 
resolution of the Senate: 

S. 1769. An act to authorize pay patients to be admitted 
to the contagious-disease ward of the Gallinger Municipal 
Hospital; a 

S. 2078. An act to amend an act approved February 20, 
1896, entitled “An act to amend an act entitled ‘An act to 
punish false swearing before trial boards of the Metropoli- 
tan Police Force and Fire Department of the District of 
Columbia, and for other purposes,’ approved May 11, 1892; 

S. 2496. An act to permit construction, maintenance, and 
use of certain pipe lines for petroleum and petroleum prod- 
ucts in the District of Columbia; 

S. 3222. An act to amend an act approved March 3, 1917, 
known as the District of Columbia appropriation act for the 
year ending June 30, 1918; ; 

S. 3634. An act to amend section 600 of the act of March 
3, 1901 (31 Stat. 1284; D. C. Code, title 5, sec. 122); and 

S. J. Res. 4. Joint resolution to provide for the naming of 
Montgomery Blair Portal. : 

The message also announced that the House had passed 
the bill (S. 3584) to require all insurance corporations 
formed under the provisions of Chapter XVIII of the Code 
of Law of the District of Columbia to maintain their prin- 
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cipal offices and places of business within the District of 
Columbia, and for other purposes, with an amendment, in 
which it requested the concurrence of the Senate. 

The message further announced that the House had 
passed bills of the following titles, in which it requested the 
concurrence of the Senate: 

H. R. 437. An act to require a contractor to whom is 
awarded any contract for public buildings or other public 
works or for repairs or improvements thereon in the District 
of Columbia to give bond for the faithful performance of 
the contract, for the protection of persons furnishing labor 

‘and materials, and for other purposes; 

H. R. 461. An act to amend section 18 of the act entitled 
“An act to establish standard weights and measures for the 
District. of Columbia, to define the duties of the Superin- 
tendent of Weights, Measures, and Markets of the District 
of Columbia, and for other purposes,” approved March 3, 
1921; 

H. R.5651. An act to amend chapter 15 of the Code of 
Law for the District of Columbia relating to the condemna- 
tion of land for public use; 

H. R. 6402. An act to further regulate banking, banks, 
trust companies, and building and loan associations in the 
District of Columbia, and for other purposes; 

H. R. 8754. An act to control the possession, sale, transfer, 
and use of pistols and other dangerous weapons in the Dis- 
trict of Columbia, to provide penalties, to prescribe rules of 
evidence, and for other purposes; 

H.R.9974. An act to authorize appointment of public- 
school employees between meetings of the Board of Educa- 
tion; and 

H. R. 10489. An act to provide for the extension and wid- 
ening of Michigan Avenue in the District of Columbia, and 
for other purposes. 

PETITIONS AND MEMORIALS 

Mr. ROBINSON of Arkansas presented a telegram, in the 
nature of a memorial, from Dubois Young, president of the 
Hupp Motor Car Corporation, of Detroit, Mich., remonstrat- 
ing against the placing of discriminatory taxes upon the 
motor industry in the pending tax bill, which was referred 
to the Committee on Finance. 

He also presented a copy of a letter from Mr. Charles G. 
Henry, of Memphis, Tenn., general manager of the Mid- 
South Cotton Growers’ Association, addressed to the branch 
managers thereof, relative to their acceptance of cotton 
from merchants and buyers, together with copies of state- 
ments from Walter Gould and others concerning sales of 
cotton to cooperatives, which was referred to the Committee 
on Agriculture and Forestry. 

Mr. SHIPSTEAD presented a petition of sundry citizens 
of Arco, Minn., praying for the passage of Senate bill 1197, 
known as the Frazier farm relief bill, which was referred to 
the Committee on Agriculture and Forestry. 

Mr. COOLIDGE presented the petitions of 206 citizens of 
the State of Massachusetts, praying for the passage of the 
bill (H. R. 9891) to provide for the establishment of a sys- 
tem of pensions for railroad and transportation employees 
and for a railroad pensions board, and for other purposes, 
which were referred to the Committee on Interstate Com- 
merce. 

Mr. CAPPER presented a resolution adopted by the Ladies’ 
Aid Society of the Methodist Church of Randolph, Kans., 
protesting against the proposed resubmission of the eight- 
eenth amendment of the Constitution to the States, and 
favoring the making of adequate appropriations for law 
enforcement and education in law observance, which was 
referred to the Committee on the Judiciary. 

Mr. SHEPPARD presented a resolution adopted at a mass 
meeting of about 150 citizens of Brown County, Tex., favor- 
ing the passage of legislation to provide a medium of ex- 
change that will place business and affairs on a cash basis, 
which was referred to the Committee on Banking and Cur- 
rency. 

Mr. BLAINE presented memorials of 41 citizens of Green- 
wood, 106 citizens of Owen, and 70 citizens of Taylor and 
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Park Counties, all in the State of Wisconsin, remonstrating | 
against the passage of legislation providing for the closing 
of barber shops on Sunday in the District of Columbia or 
other restrictive religious measures, which were referred to 
the Committee on the District of Columbia. 

Mr. FRAZIER presented a telegram, in the nature of a 
petition, from Post No. 753, Veterans of Foreign Wars, of 
Minot, N. Dak., signed by 476 members, praying for the 
prompt passage of the bill (H. R. 1) to provide for the im- 
mediate payment to veterans of the face value of their ad- 
justed-service certificates, which was referred to the Com- | 
mittee on Finance. 

He ‘also presented a resolution adopted by the Woman’s 
Christian Temperance Union of Bismarck, N. Dak., protest- 
ing against the proposed resubmission of the eighteenth 
amendment of the Constitution to the States, and favoring 
the making of adequate appropriations for law enforcement 
and education in law observance, which was referred to the 
Committee on the Judiciary. 

Mr. ASHURST presented a telegram, in the nature of a 
memorial, from John I. Reilly, of Tucson, Ariz., remonstrat- 
ing against the imposition of a tax on sales of securities, 
which was referred to the Committee on Finance. 

He also presented a telegram, in the nature of a memorial, 
from Sacaton Local, No. 232, Federal Employees’ Union, 
Charles Laughlin, president, Casa Grande, Ariz.; vigorously 
remonstrating against the proposed reduction in salaries of 
Federal employees, which was referred to the Committee on 
Civil Service. 

He also presented resolutions adopted by the Business and 
Professional Women’s Club of Ajo, Ariz., favoring the impo- 
sition of an import duty on copper, which were referred to 
the Committee on Finance. 

He also presented a resolution adopted by Globe (Ariz.) 
Chamber of Commerce, favoring the imposition of an import 
duty on copper, which was referred to the Committee on 
Finance. 

Mr. JONES presented a petition of sundry citizens of 
Bellingham and vicinity, in the State of Washington, pray- 
ing for the passage of legislation providing for Federal home- 
loan discount banks; which was referred to the Committee 
on Banking and Currency. 

He also presented a resolution adopted by Aerie No. 2078, 
Fraternal Order of Eagles, of Shelton, Wash., favoring 
amendment of the so-called Bacon-Davis bill so as to pro- 
vide that the provisions contained therein shall apply to all 
public works, Federal aid or emergency aid road construction, 
which was referred to the Committee on Education and 
Labor. 

He also presented a petition of sundry citizens of Seattle, 
Wash., praying for the maintenance of the prohibition law 
and its enforcement, and protesting against any measure 
looking toward its modification, resubmission to the States, 
or repeal, which was referred to the Committee on the 
Judiciary. 

He also presented a resolution adopted by the Capitol 
Hill Woman’s Christian Temperance Union, of Seattle, 
Wash., protesting against the proposed resubmission of the 
eighteenth amendment of the Constitution to the States, 
and favoring the making of adequate appropriations for 
law enforcement and education in law observance, which 
was referred to the Committee on the Judiciary. 

He also presented memorials of sundry citizens of Seattle 
and Tacoma, Wash., remonstrating against the imposition 
of a tax on sales of securities, which were referred to the 
Committee on Finance. ; 

He also presented several memorials of sundry citizens of 
Seattle, Wash., remonstrating against the passage of the 
bill (S. 695) authorizing additional hospital and domiciliary 
facilities for veterans of all wars, and also all other meas- 
ures which propose to curtail any of the benefits that dis- 
abled war veterans have been awarded, which were referred 
to the Committee on Finance. 

Mr. COPELAND presented a petition of the Gloversville 
Credit Bureau, of Gloversville, N. Y., praying for the pas- 
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sage of legislation to amend the national bankruptcy laws, 
which was referred to the Committee on the Judiciary. 

He also presented a resolution adopted by Manhattan 
Council, No. 15, Junior Order United American Mechanics 
of the State of New York, of New York City, favoring the 
enactment of legislation providing for the deportation of 
undesirable aliens and for more effective Federal investiga- 
tion of immigration-law violations, which was referred to 
the Committee on Immigration. 

He also presented a memorial of rural letter carriers of 
the thirty-seventh congressional district of the State of 
New York, remonstrating against the enactment of legisla- 
tion placing the Rural Delivery Service on a contract basis, 
and remonstrating against the passage of the so-called ex- 
tra duty bill, which was referred to the Committee on Post 
Offices and Post Roads. 

He also presented a memorial of citizens of the State of 
New York, remonstrating against the ratification of the 
World Court protocols, which was referred to the Commit- 
tee on Foreign Relations. 

He also presented a resolution of the New York Letter 
Carriers Association, Empire Branch, No. 36, of New York, 
N. Y., remonstrating against the enactment of legislation 
proposing to include special-delivery messengers employed 
in the Postal Service as a part of the classified civil service, 
which was referred to the Committee on Civil Service. 

He also presented several memorials of sundry citizens of 
the State of New York, remonstrating against the enact- 
ment of legislation reducing the compensation of Federal 
employees, which were referred to the Committee on Civil 
Service. 


He also presented a resolution adopted by the Erie County 
committee of the American Legion, of Buffalo, N. Y., favor- 
ing the prompt erection of the proposed general hospital 
for western New York in the city of Batavia, which was 
referred to the Committee on Finance. 

He also presented the petition of the Community Councils 
of the City of New York (Inc.), praying for an increase in 
the duty on importations of sugar from Cuba, which was 
referred to the Committee on Finance. g 

He also presented a memorial of sundry citizens of the 
State of New York, remonstrating against the imposition of 
a tax on telegrams, which was referred to the Committee on 
Finance. - 

He also presented a resolution of the board of directors 
of the Mail Advertising Service Association, of New York 
City, protesting against the proposed increase in first-class 
postage rates, which was referred to the Committee on 
Finance. 

He also presented the memorial of the board of governors 
of the Electrical Association of New York (Inc.), of Brook- 
lyn, N. Y. remonstrating against the proposed 5 per cent 
tax on electrical refrigerator and radio sales, which was 
referred to the Committee on Finance. 

He also presented two memorials of sundry citizens of 
Ogdensburg, N. Y:, remonstrating against the enactment 
of legislation proposing to curtail any of the benefits awarded 
to disabled war veterans, which were referred to the Com- 
mittee on Finance. 

He also presented a memorial of the Beauty Industry 
Manufacturers’ Association (Inc.), of New York City, remon- 
strating against the proposed 10 per cent tax on sales of cos- 
metics and other toilet preparations, which was referred to 
the Committee on Finance. 

He also presented several petitions of sundry citizens 
and organizations of the State of New York, praying for 
the passage of legislation providing for the cash payment 
of World War adjusted-service certificates. (bonus), which 
were referred to the Committee on Finance. 

He also presented several memorials of sundry citizens 
of the State of New York, remonstrating against the passage 
of legislation providing for the cash payment of World War 
adjusted-service certificates (bonus), which were referred 
to the Committee on Finance. 

He also presented a petition of sundry citizens of the 

| State of New York, praying for the passage of the so-called 
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naval construction bill to build the Navy up to the strength 
permitted by the Washington and London treaties, which 
was ordered to lie on the table. 


PULP, PAPER, AND LUMBER INDUSTRIES 


Mr. HALE presented the following memorial of the Legis- 
lature of the State of Maine, which was referred to the Com- 
mittee on Finance: 

STATE OF Marne, 1932. 


Memorial to the Congress of the United States, urging them to 
assist in excluding certain products from this country 

Whereas the Eighty-fifth Legislature of the State of Maine, ap- 
preciating the importance of the pulp, paper, lumber, farm wood 
lot. and timberland industry to the State of Maine; desiring to 
preserve said industry for the State; the serious condition 
which has arisen in this industry as a result of large importations 
of pulpwood, pulp, paper, and lumber from countries of depre- 
ciated currencies and lower labor and production costs; and wish- 
ing to restore value to our forests, profit to our mills, work for 
our laborers, income for our farmers, freight for our railoads, and 
prosperity to our citizens, makes the following recommendations: 

Resolved by the Senate and House of Representatives of the 
State of Maine in legislature assembled, That we urge the Senators 
and Representatives of the Congress of the United States, for the 
protection of this and all other American industries, to impose a 
further tax upon all imported products equal to the difference 
between par of exchange and current quotations of exchange of 
those countries which, by going off the gold basis, have depre- 
ciated their currencies, and to impose specific duties upon all 
imported pulpwood, baled pulp, paper, and lumber sufficient to 
Offset the difference of labor and production costs; and be it 

Resolved, That copies of this resolution, duly certified by the 
secretary of state, be forwarded to the President of the Senate and 
to the Speaker of the House of Representatives at Washington 
and to the several Senators and Representatives from the State of 
Maine in the Congress of the United States. 

In senate chamber, April 1, 1932. Read and adopted. Sent down 
for concurrence. 

ROYDEN V. Brown, Secretary. 

House of representatives. Read and adopted in concurrence 
April 1, 1932. 

CLYDE R. CHAPMAN, Clerk. 
STATE oF MAINE, 
Orrice oF SECRETARY oF STATE. 

I, Edgar C. Smith, secretary of state of the State of Maine and 
custodian of the seal of said State, do hereby certify that I have 
carefully compared the annexed copy of the memorial to the Con- 
gress of the United States of the Senate and House of Repre- 
sentatives of the State of Maine in legislature assembled, with the 
original thereof, and that it is a full, true, and complete transcript 
therefrom and of the whole thereof. 

In testimony whereof I have caused the seal of the State to be 
hereunto affixed.. Given under my hand at Augusta this Ist day 
of April, A. D, 1932, and in the one hundred and fifty-sixth year of 
the independence of the United States of America. 

ISxAL. Enaan C. SMITH, 

Secretary of State. 
FARM RELIEF 


Mr. JONES. Mr. President, I present a telegram from 
E. O. Holland, president of the Association of Land Grant 
Colleges and Universities, and president of the State College 
of Washington, which I ask may be printed in the RECORD 
and referred to the Committee on Agriculture and Forestry. 

There being no objection, the telegram was referred to 
the Committee on Agriculture and Forestry and ordered 
to be printed in the Recorp, as follows: 


PULLMAN, WASH., April 11, 1932. 
Senator WESLEY L. JONES, 


Chairman Appropriations Committee, 
United States Senate, Washington, D. C.: 
Alarming press reports seem to threaten serious injury, if not 
destruction, of established instrumentalities for benefit of agri- 
culture. Never before have farmers been more in need of help, 
or sought it more eagerly, than now because of economic adjust- 
ments farmers are compelled to make. Not question of increased 
production but of economic adjustments in which guidance and 
help of extension service and research service are absolutely 
essential. These services have become more and more deeply 
rooted for period of from 25 to 50 years, and their overthrow at 
the present juncture would be national disaster. Economies are, 
of course, essential, but this fact should not throw us into panic 
and lead us to destroy what has cost so much effort and money 
to bring to its present state of efficiency. 
E. O. HOLLAND, 
President Association Land Grant Colleges and 
Universities and President State Coliege of Washington. 


PROPOSED BANKING LEGISLATION 


Mr. JONES. Mr. President, I also present a communica- 
tion from the Washington Bankers’ Association of the State 
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of Washington with reference to the Glass banking bill, 
being Senate bill No. 4115. I ask that it may be printed in 
the Recorp and referred to the Committee on Banking and 
Currency. ` 
here being no objection, the communication with its ac- 
companying memorandum was referred to the Committee on 
Banking and Currency and ordered to be printed in the 
Recorp, as follows: 


WASHINGTON BANKERS’ ASSOCIATION, 
Seattle, Wash., April 8, 1932. 
Subject: Glass bill (S. 4115). 


Hon. WESLEY L. JONES, 
United States Senate, Washington, D: C. 

My Dear SENATOR JoNES: As stated in my letter of April 6, I 
am presenting to you herewith a memorandum relative to certain 
provisions of the Glass bill which are of particular concern to 
the banks, and of still greater concern, I believe, to the industrial 
and commercial life of this State, which the commercial banks 
alone can serve. 

At the beginning of the fifth paragraph on page 1 of my letter 
of April 6 addressed to you, the words “refers to” should be sub- 
stituted for provides for,” so that the first line of that paragraph 
will read: “Section 5 of the bill refers to the creation of 
tie? 9" 

Newspaper reports from Washington, D. C., indicate that the 
Glass bill will be calendared on next Monday, April 11. If the 
provisions to which we make specific objections are still included 
in the bill as they were when it was returned to the committee 
for further consideration, and since which timg hearings have been 
held by the committee, we trust that in behalf of the interests 
of the banks and of business generally, in your own State, you will 
seek to have these provisions either stricken or modified. 

Very truly yours, 
J. W. Bristawn, Secretary. 


MEMORANDUM RE GLASS BILL (S, 4115) 


This memorandum deals with three provisions of the Glass bill 
(S. 4115) which would interfere seriously with the operation of 
banks in this State, as follows: (1) The Federal liquidating cor- 
poration; (2) increase in reserves of member banks; (3) segrega- 
tion of deposits. 

The first of these provisions is contained in section 10 of the 
pill, which provides for the creation of a Federal liquidating 
corporation: 

„d) Every member bank shall subscribe to the class A capital 
stock of the corporation in an amount equal to one-half of 1 per 
cent of its total net outstanding time and demand deposits on the 
last call date in the year 1931.” s 

This provision would require, in the aggregate, a very large 
amount of money to be contributed by the commercial banks of 
this State to this corporation, Such funds would be directly 
withdrawn from the purposes for which commercial-bank funds 
are designed to be used and further augment the unproductive 
balances which the commercial banks must maintain permanently 
on deposit with a governmental agency. 

The total net time and demand deposits in commercial banks 
in the State of Washington is approximately $425,000,000. One- 
half of 1 per cent of this sum would equal $2,125,000. One 
bank in the city of Tacoma would be required to subscribe $65,000 
to the Federal liquidating corporation. The increase in reserves 
required from this bank, provided for in section 13 of the Glass 
bill, would be $250,000. Segregation of deposits, as provided in 
section 14 of the Glass bill, would require this bank to call 
$2,500,000 of commercial loans and invest the funds in real- 
estate mortgages and eligible bonds. This bank would be forced 
to withdraw from commercial loans over two and one-half million 
dollars. In that community the banks will be required to call 
$6,000,000 of commercial loans in order to subscribe to the Fed- 
eral liquidating corporation, provide the additional reserves re- 
quired, and comply with the investment requirements of section 
14. This statement is confirmed by the officers of the Tacoma 
banks with whom the question was discussed, There is no agency 
that could step in and take the place of these commercial banks 
in furnishing this amount of money for the necessities of trade, 
industry, and commerce in that city. 

Creation of the Federal Liquidating Corporation savors of the 
plan of State guaranty of bank deposits, which has been tried in 
many States, including Washington, and which has failed abso- 
lutely in every one of them. The guaranty of bank deposits law 
was passed in this State in 1917 and repealed in 1929. 

‘The provisions of section 14 of the Glass bill, relating to segre- 
gation of deposits, is a proposal that has been considered many 
times by the Washington Bankers’ Association for the reason that 
it has been proposed to the legislature of this State on numerous 
occasions. Thorough study of the proposal has convinced the 
members of this association and our State legtslature repeatedly 
that the proposal is unsound and that it would impair the use- 
fulness of commercial banks and render many of them incapable 
of serving the credit needs of their communities. Fully 50 per cent 
of the total deposits in commercial banks in this State are time 
deposits. Such deposits receive interest at an agreed-upon rate 
and are subject to not less than 30 days’ withdrawal notice. These 
deposits, like demand deposits, are the only source of funds to 
serve the of borrowing customers of commercial banks, and 
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commercial gei ez 7 only source from which commercial 
borrowers can o n to on the n 1 ons 
vei carry ecessary functi 
Section 14 of the Glass bill provides that the banks may pur- 
chase real-estate mortgages equal to 15 per cent of their subscribed 
and paid-in capital and 15 per cent of their unimpaired surplus, 
or in an amount not to exceed 50 per cent of their time deposits. 
The remainder of such time deposits may be invested in securities 
eligible for investment of savings-bank funds according to the law 
of the State in which the bank is operating, or, in the absence of 
such a law, in such securities as the Comptroller of the Currency 
may prescribe. The effect of this would be to require that not 
less than 50 per cent of the deposits in the commercial banks in 
this State be withdrawn from financing agriculture, trade, busi- 
ness, and commerce, and invested in part in real-estate mortgages 
and the remainder in so-called “legal” bonds, 

The first objection to segregation is the withdrawal of this large 
proportion of the commercial-bank deposits of the State from the 
purposes which such deposits now serve. It would result, as soon 
as the law became operative, in calling a very large volume of 
commercial loans, further adding to the credit stringency. 

Second, it would result in throwing a large additional amount 
of money into the mortgage-money market, which in normal times 
is oversupplied with funds. 

Third, it would require that a very large portion of these time 
deposits be invested in so-called legal bonds, which have many 
markets outside of commercial banks, and the supply of which, 
originating in this State, would be altogether inadequate to the 
demand, thus forcing the investment of a large part of our com- 
mercial-bank funds in enterprises and activities originating out- 
side of the State of W n. Where will the conimercial-bank 
customer turn for 30, 60, and 90 day loans if half of the commer- 
cial-bank funds in this State are no longer available to him? 
Many of our independent commercial banks would be absolutely 
incapable of supplying the credit needs of their communities. 

In this State there is pledged with the State treasurer $11,000,000 
in bonds, for the most part eligible for savings-bank investment. 
These bonds are pledged by commercial banks to secure deposits 
of public funds. In addition to that, there are large amounte of 
similar bonds pledged with city and county treasurers to secure 
deposits of public funds in commercial banks. Under segregation 
provided for in the Glass bill whatever portion of these bonds was 
purchased with time deposits would not be available to pledge 
with State, county, and city treasurers to secure deposits of public 
funds. This provision of the Glass bill would be a tremendous 
handicap upon the public treasurers in securing depositaries which 
could furnish the required security for deposits of public funds. 
These public funds, when deposited in commercial banks, perform 
an important and necessary part in the business life of our State, 

The theory of segregation of deposits is based on the desire to 
give one class of depositors in commercial banks a preference over 
other depositors. It is an attempt to place the time depositors 
in a preferred tion at all times, particularly in case of insol- 
vency of a bank. This desire to establish a preference in favor of 
the savings depositor is based on the theory that the rules under 
which savings deposits are accepted by commercial banks, allowing 
the bank to demand notice before withdrawal of such deposits is 
permitted, places the sayings depositor at a disadvantage as com- 
pared with the demand depositor in the event that the bank is in 
a weakened or insolvent condition. This is more ary than 
real. Experience has not demonstrated that there is any justifica- 
tion for placing one class of depositors in a favored position as 
compared with other depositors. If there is a possibility of sav- 
ings depositors suffering a disadvantage in the event of insolvency ` 
through operation of the rule requiring notice of withdrawal, the 
remedy for it is obvious, namely, that as soon as a commercial 
bank elects to demand notice of withdrawal of deposits it shall 
immediately notify the proper supervising authority so that, if 
necessary, steps may be taken to protect all depositors. 

In considering the question of segregation it becomes important 
to consider the background of the proposal. Segregation of de- 
posits in commercial banks has been advocated recently in New 
York and in the New England States, where savings banks have 
long occupied almost exclusively the savings field, and where only 
recently have commercial banks been permitted to accept savings 
accounts. In those States the savings banks have resented the 
advent of the commercial banks into the savings field as an en- 
croachment upon the special preserves of the savings banking 
institutions. The amount of time deposits in commercial banks 
in those States is relatively small as compared with their total 
deposits and almost negligible as compared with the total amount 
of deposits in strictly savings banks. The reverse of all of these 
conditions is true in the State of Washington. Commercial banks 
have from their very accepted time deposits (savings 
accounts). The total amount of time deposits in commercial 
banks in this State is several times greater than the total amount 
of deposits in strictly savings banks. There is no question of 
encroachment involved here. In many communities the com- 
mercial bank is the only banking institution offering facilities 
for demand and savings deposits and in all communities is the 
only bank that can supply the credit needs of commercial 
borrowers. 

During the past two and a half years real-estate mortgages 
have not proved happy investments for commercial banks. The 
principal shrinkage in bank assets has occurred in the bond ac-« 
count of the banks. Reflection on these two statements will be 
convincing that the supposed liquidity and greater safety pro- 
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vided by real-estate mortgages and so-called “legal” bonds has 
not been borne out by experience. 

The segregation proposal is an attempt to provide by legislative 
edict a substitute for sound management. Good, well-chosen 
commercial loans have been among the best assets of commercial 
banks throughout the Nation during the troublous times through 
which we are passing, and will continue to be; and unless com- 
mercial banks are permitted to serve the needs of their communi- 
ties according to the best judgment of their managing officers, 
commercial banks in this State will be seriously handicapped in 
supplying funds and the business of the communities will suffer 
to a like extent. Segregation means cutting off fully 50 per cent 
of the funds now available to agriculture, industry, and commerce 
in this State at a time when credit is already restricted. 


OPERATION OF SHIPPING BOARD LINES— THE MERCHANT MARINE 


Mr. FLETCHER presented two letters from Hardin B. 
Arledge, of Washington, D. C., which were referred to the 
Committee on Commerce and ordered to be printed in the 


Recorp, as follows: 
WASHINGTON, D. C., April 11, 1932. 
Hon, Duncan U. 


FLETCHER, 
Senate Office Building, Washington, D. C. 

My DEAR SENATOR FLETCHER: I assume you noticed in the White 
House economy statement of Saturday a proposal to suspend for 
one year the operation of all Shipping Board lines, at an estimated 
saving of $7,500,000, which, incidentally, is an excessiye estimate. 

This idea unquestionably originated in the Commerce Depart- 
ment and, of course, contemplates the actual scrapping of the 
lines. How could anyone suspend a transportation service for one 
year and successfully reestablish: it after the foreign lines had 
intrenched themselves in the trade? It would be little short of 
a crime to scrap any service after the Government has spent 
millions to develop it. 

We all believe in rigid curtailment in these times, but we surely 
can not call it economic or sound to spend a lot of money building 
up our services and then suddenly discontinue them. 

We have four Shipping Board lines in the Gulf and we are work- 
ing on a plan to immediately consolidate these into one combina- 
tion at a most substantial saving to the Government. The Fleet 
Corporation has just recently made a large consolidation in the 
North Atlantic and is working out other economies. 

I can not believe you will favor the plan to scrap these most 
essential steamship services and hope you will take the position 
that curtailment—not scrapping—is the solution. 


Sincerely yours, 
HARDIN B. ARLEDGE, 


WASHINGTON, D. C., April 4, 1932. 
Hon. DUNCAN U. FLETCHER, 


Senate Office Building, Washington, D. C. 

My Dran SENATOR FLETCHER: As one who has for many years 
been closely associated with southern and middle western shipping 
and foreign-trade interests, I desire to submit for your considera- 
tion some pertinent comments on the President's statement of 
April 1 respecting the Shipping Board. For ready reference I at- 
tach copy of the President's statement as published by the Wash- 
ington Post. 

1. The President says: We now expend in aid and loans to the 
merchant-marine service, directly and indirectly, about $100,000,- 
000 per annum. We can not remedy the situation without legis- 
lation.” 

Comment; I do not know where the President gets these figures. 
Ocean mail contracts are estimated to cost for the next fiscal year 
$28,000,000, a large part of which amount is really a subsidy to 
American shipping and commerce and the Government's contribu- 
tion toward the development of our essential merchant-marine 
services. The Shipping Board is still operating four lines in the 
Gulf and three or four in the North Atlantic, at an estimated cost 
for the next fiscal year of less than 25,000,000. The construction- 
loan fund is a revolving fund and loans made are repaid in annual 
installments and are not expenditures. 

2. The President says the present Shipping Board should be 
abolished; that its administrative functions should be transferred 
to the departments; that it is an impossible and expensive form 
of organization and divided responsibility; that with regional and 
bipartisan bases of selection it has had extreme difficulty in func- 
tioning cohesively. 

Comment: The President apparently means that the Shipping 
Board should be relieved only of its administrative duties, because 
later in his statement he says the regulation of shipping rates 
should be extended and administered by “a new organism com- 
prised of the present members of the Shipping Board, for their 
experience is most valuable.“ Apparently the President has in 
mind transferring the administrative duties to the Department of 
Commerce, where he would set up a new organization under an 
assistant secretary for merchant marine. It is difficult to see how 
the new organization would be less costly or less cumbersome than 
the present tem organization under the Shipping Board, 


which is rapidly diminishing as services are sold. Under the new 
organization in formulating policies the Assistant Secretary would 
consult the Secretary, the Secretary would consult the President, 
and the President would consult the members of his Cabinet, 
‘involving more officials than the seven members of the Shipping 
Board 


The regional and bipartisan character of the Shipping 
has worked well and brought support for the merchant 


Board 
marine 
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which could not have been secured in any other way. It has kept 
the merchant marine out of politics, It has given the South and 
Pacific coast steamship services to the great benefit of the entire 
country and prevented the domination of shipping previously 
exercised by the North Atlantic. This concentration of -shipping 
in the North Atlantic almost lost the World War and practically 
closed factories through inability to ship through the congested 
North Atlantic and with no other outlets avatiable. It took a 
regional shipping board to remedy this condition. One-man con- 
trol of our shipping following the World War would have meant 
no development of any section except the North Atlantic, and 
very little American-flag development there. 

3. The President says the board’s authority in certain matters 
is divided with the Postmaster General; that we are giving sub- 
sidies as mail contracts; that the Postmaster General looks at 
them as a matter of mail, the Shipping Board as matters of trade 
routes and selling ships with mail-subsidy attachments. 

Comment: On the contrary, the law specifically defines and co- 
ordinates the duties of the Postmaster General and Shipping 
Board, and the President could easily secure any further coordi- 
nation desired. The Postmaster General has repeatedly, before 
congressional committees and in public statements, rec: the. 
law as primarily an aid for the development of our merchant 
marine, for the carriage of our commerce and mail, and to serve 
us in times of national emergency. If the law contemplated only 
the of mail, it would not have carried the rates per mile 
provided in the law, These rates are to enable American services 
to overcome the operating and capital differentials in favor of 
foreign ships and to insure the replacement of ships in our 
essential services, to be built in American yards with American 
labor and material. The Postmaster General's interpretation of 
the purpose of the law is the same as that of the Shipping Board, 
the merchant-marine leaders in Congress of both parties, and all 
others who supported the law. 

The Postmaster General naturally does not like to have this 
entire fund charged to his operating costs and the subsidy part 
of it is now ted from his regular postal expenses. It is 
difficult to understand where the President got the idea the Post- 
master General disagreed with the general interpretation of the 
purpose of the law. Congress has emphatically declared we shall 
have a merchant marine and has wisely decided to aid private 
ownership and operation of the services through mail contracts, 
the least objectionable form of subsidy. Such aid should be ad- 
ministered by the Postmaster General in cooperation with the 
Shipping Board. 

Final comment: The President in the concluding part of his 
Statement advocates additional regulation of shipping, such as 
intercoastal lines and inland waterways, and it is doubtful if 
majority sentiment favors this additional regulation at this time. 

In order to effect some reorganization and economy speedily 
and constructively the President should advocate the sale of the 
remaining seven or eight Shipping Board lines, which are essen- 
tial, with matl contracts. This would result in an actual saving 
of. money to the Government, place the lines on a sound and 
permanent basis, and leave the Shipping Board only its regulatory 
duties and the administration of the construction loan fund. The 
Interstate Commerce Commission is the proper agency to pass 
upon loans to railroads and the Shipping Board the proper agency 
to pass upon loans to steamship companies. 

The President's proposal regarding the Shipping Board would 
result in no economy or improvement in administration. The 
sale of the remaining steamship lines would do both. 

The President should have, and probably does have, authority 
to rearrange bureaus and departments now under control of the 
President. He should not have this authority respecting bureaus 
and commissions directly under the Congress, and it is incon- 
ceivable Congress would delegate such authority to the President. 


Sincerely yours, 
HARDIN B. ARLEDGE, 


REPORT OF THE INDIAN AFFAIRS COMMITTEE 


Mr. KENDRICK, from the Committee on Indian Affairs, 
to which was referred the bill (S. 3675) relating to the defer- 
ment and adjustment of construction charges for the years 
1931 and 1932 on Indian irrigation projects, reported it with 
an amendment and submitted a report (No. 552) thereon. 

DEPRECIATION OF FOREIGN-CURRENCY VALUES 


Mr. TOWNSEND, from the Committee to Audit and Con- 
trol the Contingent Expenses of the Senate, to which was 
referred the resolution (S. Res. 156) to investigate the effect 
of the depreciation of foreign-currency values upon impor- 
tations of important commodities into the United States, 
and for other purposes, reported it with an additional 
amendment. 

Mr. REED subsequently said: Mr. President, a few mo- 
ments ago there was reported from the Committee to Audit 
and Control the Contingent Expenses of the Senate the reso- 
lution (S. Res. 156) calling for an expression from the Tariff 
Commission with regard to depreciated currencies and also 
creating a special Senate committee to investigate the same 
subject. The resolution is in form satisfactory to the Sena- 
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tor from Mississippi [Mr. Harrison], the Senator from 
Nebraska [Mr. Norris], and myself when we were discussing 
the matter recently in the Senate. I ask unanimous consent 
for the immediate consideration of the resolution. I have 
spoken to the Senator from Mississippi about it. 

The VICE PRESIDENT. Let it be reported. 

The resolution (S. Res. 156) had been reported from the 
Committee to Audit and Control the Contingent Expenses of 
the Senate with a further amendment, on page 3, line 19, to 
insert the numerals “ $5,000,” so as to read: 

Resolved, That the United States Tariff Commission is directed 
to make a thorough investigation of the effect of the depreciation 
in value of foreign currencies since the enactment of the tariff 
act of 1930 upon the importation into, and exportation from, the 


United States of all of the more important commodities, and the 
effect of such depreciation on the general trend of international 


trade in the same period, taking into consideration in both cases 


the increase in purchasing power of all gold-standard currencies, 
the decrease in exchange value, and the purchasing power of the 
currency of other countries in international trade, and particu- 
larly as affecting the export trade of the United States, and the 
general decrease in commodity prices in the United States and 
elsewhere, and to report to the Senate as soon as practicable the 
results of such investigation together with all statistics and facts 
used in de such results; be it further 

Resolved, That said commission be directed to compute and 
report to the Senate as soon as practicable the ad valorem equiva- 
lents of specific duties imposed by said tariff act as of the date of 
passage of said act and as of April 1, 1932; and be it further 

Resolved, That a special select committee of seven Senators, to 
be appointed by the President of the Senate, is authorized and 
directed (1) to make a thorough investigation of the effect of the 
depreciation in value of foreign currencies since the enactment of 
the tariff act of 1930 upon the importation into, and exportation 
from, the United States of all the more important commodities, 
and the effect of such depreciation on the general trend of inter- 
national trade in the same period, taking into consideration in 
both cases the increase in purchasing power of all gold-standard 
currencies, the decrease in exchange value and the purchasing 
power of the currency of other countries in international trade, 
and particularly as affecting the export trade of the United States 
and the general decrease in commodity prices in the United States 
and elsewhere, and to report to the Senate as soon as practicable 
the results of such investigation, together with all statistics and 
facts used in determining such results; and (2) to compute and 
report to the Senate as soon as practicable the ad valorem equiva- 
lents of specific duties imposed by said tariff act as of the date of 
passage of said act and as of February 1, 1932. 

For the purposes of this resolution the committee, or any duly 
authorized subcommittee thereof, is authorized to hold such hear- 
ings and to sit and act at such times and places during the 
Seventy-second Congress as it deems necessary until the final re- 
port is submitted, and to employ such clerical and other assistants, 
to require by subpœna or otherwise the attendance of such wit- 
nesses and the production of such books, papers, and documents, 
and to administer such oaths and to take such testimony and to 
make such expenditures as it deems advisable. The cost of steno- 
graphic services to report such hearings shall not be in excess of 
25 cents per hundred words. The expenses of the committee, 
` which shall not exceed $5,000, shall be paid from the contingent 
fund of the Senate upon vouchers approved by the chairman. 

In carrying out the provisions of this resolution the committee, 
or any duly authorized subcommittee thereof, is authorized to con- 
sult with the several departments, independent establishments, 
end other agencies of the Government, and such departments, 
establishments, and agencies are requested to furnish to the com- 
mittee or subcommittee such information and data in their pos- 
session as may be deemed of assistance. 


The VICE PRESIDENT. Without objection, the amend- 
ment is agreed to. Is there objection to the consideration 
of the resolution as amended? 

Mr. NORRIS. Mr President, I have no objection to the 
consideration of the resolution. 

The VICE PRESIDENT. The question is on the passage 
of the resolution. 

Mr. NORRIS. I want to offer an amendment. I have 
been talking with two or three Senators in regard to the 
committee. I understand those interested have agreed on 
the membership of the committee. I have no objection to 
any of those who have been agreed upon. They are per- 
fectly satisfactory to me. 

Mr. President, I do not know how other Senators are im- 
pressed, but from my knowledge of the Senator and the 
tudy he has made of the particular question and kindred 
questions I have a feeling that the Senator from Minnesota 
[Mr. Sgirsrrap]! ought to be on the committee. I do not 
want to displace any of those who have been agreed upon, 
but all of us I think know that the Senator from Minnesota 
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is a student of the subject and does not belong to either of 
the main political parties. I suggest that the membership 
of the committee be increased by one in order that he may 
be placed upon it. Is that satisfactory to the Senator from 
Pennsylvania? 

Mr. REED. That is perfectly satisfactory to me and I 
8 75 would be to the Senator from Mississippi [Mr. Han- 
RISON]. 

Mr. ROBINSON of Arkansas. That is satisfactory to me. 

Mr. NORRIS. I ask unanimous consent to amend the 
resolution by increasing the membership by one. 

The VICE PRESIDENT. Let the amendment be stated. 

The Curer CLERK. On page 2, line 11, strike out “seven” 
and insert “ eight.” X 

Mr. REED. Mr President, I think the resolution provides 
for a membership of five. 

Mr. NORRIS. I understood it was five. 

Mr, ROBINSON of Arkansas. The resolution did provide 
for five members. 

Mr. NORRIS. I only ask that it be increased to six. 

Mr. REED. It reduces the membership as it reads from 
pie to six. We all thought it provided for a membership 
of five. 

Mr. ROBINSON of Arkansas. I move to strike out 
“seven” and insert “six,” so as to provide a membership of 
six. 

The VICE PRESIDENT. The question is on agreeing to 
the amendment. 

The amendment was agreed to. 

The resolution as amended was agreed to. 

The VICE PRESIDENT appointed under Senate Resolu- 
tion 156 as the special select committee of six members the 
Senator from Pennsylvania [Mr. REED], the Senator from 
Iowa [Mr. Dicxrnson], the Senator from Vermont (Mr. 
Austin], the Senator from Nevada (Mr. Pirrman], the Sen- 
ator from Colorado (Mr. Costican], dnd the Senator from 
Minnesota [Mr. SHIPSTEAD]. : 


BILLS AND JOINT RESOLUTION INTRODUCED 


Bills and a joint resolution wére introduced, read the first 
time, and, by unanimous consent, the second time, and re- 
ferred as follows: 

By Mr. ODDIE: 

A bill (S. 4367) to enable the collection of import duties 
on foreign-made goods entering the Virgin Islands through 
parcel-post mail; to the Committee on Finance. F 

By Mr. McNARY: 

A bill (S. 4368) granting a pension to Georgina Edmonds 
Ge accompanying papers); to the Committee on Pen- 

ons. 

By Mr. CAPPER: 

A bill (S. 4369) granting an increase of pension to Dru- 
Silla Wright (with accompanying papers); to the Committee 
on Pensions. 

By Mr. COPELAND: 

A bill (S. 4370) to amend sections 6 and 8 of the act en- 
titled “An act for preventing the manufacture, sale, or trans- 
portation of adulterated or misbranded Paris greens, lead 
arsenates, and other insecticides, and also fungicides, and 
for regulating traffic therein, and for other purposes,” ap- 
proved April 26, 1910; to the Committee on Agriculture and 
Forestry. 

By Mr. JOHNSON: 

A bill (S. 4371) granting a pension to Jessie F. Langridge 
(with accompanying papers) ; to the Committee on Pensions. 

By Mr. FRAZIER (by request): : 

A bill (S. 4372) for the relief of John E. Click; to the 
Committee on Indian Affairs. 

By Mr. SHIPSTEAD: 

A bill (S. 4373) to adjudicate the claim of Alfred Sollum, 
a homestead settler on the drained Mud Lake bottom, in the 
State of Minnesota; to the Committee on Claims. 

By Mr. BINGHAM: 

A bill (S. 4374) to empower the superintendent of the 
Hawaii National Park to perform the functions now per- 
formed by the United States commissioner for the said 
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national park, and for other purposes; to the Committee on 
Agriculture and Forestry. 

(By request.) A bill (S. 4375) to remove residence and 
citizenship qualifications to appointment to office in the 
Territory of Hawaii; to the Committee on Territories and 
Insular Affairs. 

By Mr. JONES: 

A joint resolution (S. J. Res. 142) authorizing the Secre- 
tary of War to cause a survey to be made of a military road 
between the mainland and Fort Casey, on Whidby Island, 
in the State of Washington; to the Committee on Military 
Affairs. 

CHANGE OF REFERENCE 


On motion of Mr. Kean, the Committee on Claims was 


discharged from the further consideration of the bill (S. 


2169) authorizing certain importers of sugar into the United 
States from the Argentine Republic during the year 1920 to 
submit claims to the Court of Claims, and it was referred to 
the Committee on Agriculture and Forestry. 
REVENUE AND TAXATION—AMENDMENTS RELATIVE TO THE SURTAX 
ON INDIVIDUALS AND ADDITIONAL ESTATE TAX 

Mr. LONG submitted two amendments intended to be 
proposed by him to the bill (H. R. 10236) to provide revenue, 
equalize taxation, and for other purposes, which were re- 
ferred to the Committee on Finance and ordered to be 
printed. 


MESSAGES FROM THE PRESIDENT—APPROVAL OF A BILL AND JOINT 
RESOLUTION 


Messages in writing from the President of the United 
States were communicated to the Senate by Mr. Latta, one 
of his secretaries, who also announced that on April 8, 1932, 
the President approved and signed the following act and 
joint resolution: 

S. 3836. An act to authorize the construction of a tem- 
porary railroad bridge across Pearl River at a point in or 
near the northeast quarter section 11, township 10 north, 
range 8 east, Leake County, Miss.; and 

S. J. Res. 47. Joint resolution for the improvement of 
Chevy Chase Circle with a fountain and appropriate land- 
scape treatment. 

HOUSE BILLS REFERRED 


The following bills were severally read twice by their titles 
and referred or ordered to be placed on the calendar as 
indicated below: 

H. R. 437. An act to require a contractor to whom is 

awarded any contract for public buildings or other public 
works or for repairs or improvements thereon in the Dis- 
trict of Columbia to give bond for the faithful performance 
of the contract, for the protection of persons furnishing 
labor and materials, and for other purposes; 

H. R. 461. An act to amend section 18 of the act entitled 
“An act to establish standard weights and measures for 
the District of Columbia; to define the duties of the Super- 
intendent of Weights, Measures, and Markets of the District 
of Columbia; and for other purposes,” approved March 3, 
1921; 

H.R.5651. An act to amend chapter 15 of the Code of 
Law for the District of Columbia relating to the condemna- 
tion of land for public use; 

H. R. 6402. An act to further regulate banking, banks, 
trust companies, and building and loan associations in the 
District of Columbia, and for other purposes; and 

H. R. 8754. An act to control the possession, sale, transfer, 
and use of pistols and other dangerous weapons in the 
District of Columbia, to provide penalties, to prescribe rules 
of evidence, and for other purposes; to the Committee on 
the District of Columbia. 

H. R. 9974. An act to authorize appointment of public- 
school employees between meetings of the Board of Educa- 
tion; and s i 

H. R. 10489. An act to provide for the extension and wid- 
ening of Michigan Avenue in the District of Columbia, and 
for other purposes; to the calendar. 
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NINTH PAN AMERICAN SANITARY CONFERENCE AT BUENOS AIRES, 
ARGENTINA (S. DOC. NO. 80) 


The VICE PRESIDENT laid before the Senate a message 
from the President of the United States, which was read, 
and, with the accompanying papers, referred to the Com- 
pretis on Foreign Relations and ordered to be printed, as 
ollows: 


To the Congress of the United States: 

I commend to the favorable consideration of the Con- 
gress the inclosed report from the Secretary of State, to the 
end that legislation may be enacted authorizing an appro- 
priation of $3,500 for participation by the United States 
Government in the Ninth Pan American Sanitary Confer- 
ence to be held in Buenos Aires, Argentina, in 1932. 

HERBERT HOOVER. 

THE Warre House, April 12, 1932. 


SCIENTIFIC STUDY OF MAN 


Mr, FRAZIER. Mr. President, I ask unanimous consent 
to have printed in the Recorp an article by Dr. Arthur Mac- 
donald, of Washington, D. C., entitled “Brain Weight and 
Legislative Ability in Congress.” 

The VICE PRESIDENT. Without objection, it is so 
ordered. 

The article is as follows: 


BRAIN WEIGHT AND LEGISLATIVE ABILITY IN CONGRESS 
By Dr. Arthur Macdonald, Washington, D. C. 

The scientific study of man as he is to-day is in its infancy, 
though the investigation of savage, dead, and prehistoric man has 
been pursued for a long time. It is due time, therefore, that mod- 
ern civilized man receives scientific attention. The author has 
spent much time in the study of the abnormal, most of whom are 
failures. Such inquiry is important, but it is still more important 
to study successful persons, to consider optimistic rather than 
pessimistic phenomena. But in all investigation of man, whether 
genius or insane, talented or imbecile, virtuous or criminal, defec- 
tive or degenerate, in short, whether normal or abnormal, the 
scientific methods are the same, otherwise it would be impossible 
to adequately distinguish between them. 


UNJUST CRITICISM OF CONGRESS 


More than 30,000 bills are introduced in each Congress, two to 
three thousand pass, 27,000 fail (say). There are probably 100 
persons interested in each bill, on the average, which means sey- 
eral millions of more or less dissatisfied or disgruntled citizens for 
every Congress, and this has been going on for many years. Such 
dissatisfaction is cumulative, making persons anticongressional. 
In addition to all this, the faults and mistakes of Members of 
Congress are published (usually exaggerated) as often as they 
come up for election. This is a general test much more severo 
than any mental or other kind of test. As in business, so in 
political life, it is the delivery of the goods that is the real test, 
If the lawyer's errors, the doctor’s mistakes, and the er's 
faults were published from time to time, how would these gentle- 
men compare with Members of Congress? S 

THIS STUDY NOT A TEST OF CONGRESS 


The Members of Congress have been tested by the people already, 
and though occasionally the people may make a mistake in their 
choice, as a rule, they do not; and if they do, they usually retire 
the Member later. The plan of this study is not to compare Con- 
gress with people outside, but as Indicated, the main purpose is to 
compare various groups of Members of Congress among themselves 
as to legislative ability and weight of brain (estimated) and to 
calculate the relations between these. 

If Congress will set the example, it will help other countries, as 
well as our States, to begin similar studies of their legislatives, 
until eventually there may be established a comparison between 
legislatures of different nations. 

As all legislative bodies are competitive in their activities, suc- 
cess is necessarily connected with merit. Also most legislative 
activities are not arbitrary, but all have certain courses and may 
follow a law yet unknown which future scientific research may 
discover, and thus lead to changes in rules of legislative procedure. 


ESTIMATION OF LEGISLATIVE ABILITY 


Legislative ability is based upon the number of bills, resolutions, 
and amendments introduced, reported, passed either House, or 
enacted into law; also upon the frequency of remarks and number 
of subjects discussed upon the floor. The estimate is based upon 
the difficulty of getting bills, resolutions, etc., through the neces- 
sary legislative stages up to and including enactment into law. 
The details of making this estimate will be treated in another ` 


study. 
METHOD OF ESTIMATING BRAIN WEIGHT 
In estimating the brain weight of the 89 Members of Congress, 
from outside measurements of the head, the following equation 
was used, called the “Lee formula,” which gives the cranial 
capacity and is written: $ 
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(Head length—11) X (head breadth—11) X (head height—11x 
000337] ＋ 406.01. In order to get the weight of brain from the 
cranial capacity, we use Welcker’s formula thus: 

WHEN CRANIAL CAPACITY RUNS— 


From 1,200 to 1,300 cubic centimeters (cubic inches), 
GI a AT ra AS D tee se EE EE eee 
From 1,300 to 1.400 cubic centimeters (cubic inches), 
EE te S en alt eer erage ewer 


From 1,400 to 1,500. cubic centimeters (cubic inches), Sec 15 
EIERE ee ee e 


From 1,500 to 1,600 cubic centimeters (cubic inches), 
peri bree Qos ky Sir Ret CONS oe ee CAA . 
From 1,600 to 1,700 cubic centimeters (cubic inches), 
multiply d Ee 

To illustrate, let us figure out the brain weight of Congressmen. 
As, for instance, his length of head is 201 millimeters (8 inches), 
width of head 152 millimeters (5 inches), and height of head 146 
millimeters (5 inches). Applying the equation given above, we 
have: 

[(201—11) X (152 —11) X (146—11) X .000337] +406.01 =1,625 cubic 
centimeters (98 cubic inches), which is the cranial capacity of the 
Congressmen. Looking at Welcker's table above, we find that to 
obtain the brain weight of one with a cranial capacity of 1,625 
cubic centimeters, we must multiply this by .95, which gives 1,543 
grams (54 ounces) as the estimated weight of this Congressman's 
brain. The results for each Member are given in Table 1. 


Taste 1.—Estimated legislative ability and brain weight of 89 
Members of Congress 


Estimated brain 
weight in '— 
Rank of standing in legislative ability 


Grams | Ounces 


1,414 50 

1,753 62 

1,602 56 

40 1,382 49 
1,445 61 

1, 234 43 

1, 422 50 

1,663 59 

1.350 48 

1,629 54 

1,454 51 

1,379 49 

1. 448 51 

1,486 52 

1,655 58 

1, 480 52 

1,430 50 

1,423 50 

1,435 SL 

1,499 53 

1,497 53 

1, 566 55 

1,450 5¹ 

1.427 50 

1,495 53 

1,435 51 

1,332 47 

1,481 52 

163 1, 566 55 
1,573 55 

1,454 51 

1,437 51 

1, 591 56 

1.421 50 

17 1,495 53 
205| * 1,306 46 
220 1.543 5⁴ 
222 1,473 52 
222 1,432 50 
228 1, 371 48 
239 1,378 49 
239 1, 574 55 
245 1,332 47 
269 1,560 55 
273 1, 250 44 
274 1. 501 56 
282 1, 367 48 
202 1.522 53 
205 1,678 59 
295 1,495 53 
299 1,469 52 
201 1. 801 63 
302 1,492 53 
310 1,372 48 
332 1, 564 55 
357 1.482 52 
360 1, 523 54 
367 1,443 DI 
370 1, 462 52 
374 1, 581 56 
877 1.545 5⁴ 
300 1, 764 62 
405 1,543 54 
412 1, 605 57 
450 1,499 53 
458 1,350 48 
530 1, 432 50 
EM 1,471 52 
EA 1,377 48 
596 1,473 52 
598 1. 501 56 


In changing grams to ounces fractions are omitted, 
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Taste 1.—£stimated. legislative. ability and brain weight of 89 
Members of Congress—Continued 


o Estimated brain 
Ruber of weight in 


value or 
credits 


Rank of standing in legislative ability 


1, 384 49 
1, 687 59 
1,482 52 
1,452 St 
1,587 56 
1, 608 57 
1.407 52 
1, 639 58 
1,418 50 
1,420 50 
1,434 ; 

1,486 

1,418 

1,258 


There is, then, a distinct substantial relationship (48) between 
brain weight and legislative ability in the case of these 89 Mem- 
bers, as a group, and a distinct and high relationship (61) in the 
case of the 18 Senators, a5 a group, The 71 Representatives taken 
as a group might be regarded as a random sample of the 435 
Members of the House, and’ the 18 Senators, as a random sample 
of the 96 Members of the Senate the proportions of those studied 
being about the same for each House, one-fifth for the Senate 
and one-sixth for the House. Taking them as random samples, 
they might be considered as representing the House and Senate 
as a whole, and the conclusions applied to the whole of Congress. 
But, as already indicated, the numbers studied are far too small 
to be used in this way, from the mathematical or statistical 
point of view. 

In Table 2 is presented the general averages of credit marks_ 
for legislative ability, and also for brain weights (in grams and 
ounces) of all the Members studied, and also of the 18 Senators 
and 71 Representatives, by themselves, as will be seen from the 
table. 

TaBLe 2.—Comparisons 


Senators average the highest both in legislative ability (921 
credits) and brain weight (1,476 grams, or 52 ounces). The 71 
Representatives, as a group, stand lowest, both in credit marks 
(258) and brain weight (1,444 grams, or 50 ounces). All the 89 
Members together average 392 credits for legislative ability and 
51 ounces for brain weight. 

Applying the* Pearson correlation coefficient: to Table 1, we 
obtain the results given in the table (Table 3) which follows: 


TaBLE 3.—Correlation between legislative ability and brain weight 
of 89 Members of Congress 


89 | Legislative ability in credits. 
89 | Brain weight in grams 


Senators only: 
18 Legislative ability in 
Si 92¹ 
18 Brain weight in grams_..| 1,476 
Representatives only: 


71 ees ability in 


credi 
Brain weight in grams_..| 1, 444 


In Table 2 above (last column) is given the correlation between 
the legislative ability and estimated brain weight of all the 89 
Members of Congress; also of the 18 Senators by themselves and 
the 71 Representatives. 

From the last column in the first part of Table 2 it will be seen 
that for all the 89 Members the relationship between their legis- 
lative ability and brain weight is 48, with a probable error of 18, 


1 Explanation of this correlation coefficient will be found in most 
3 oe modern works on statistical methods, to which the reader 


which. on the scale of 100, shows a substantial relationship of 
nearly half. - 

If we take the 18 Senatores by themselves, as indicated in the 
second part-of the table, the relationship shown by the correlation 
coeficient (last column) 18 61, with a probable error of 0.15, which 
is distinctly high on a scale of 100, approaching two-thirds, If, as 
indicated in the third part of the table, the 71 Representatives by 
themselves are considered, the relationship between their brain 
weight and legislative ability, as indicated by the correlation coefii- 
cient (last column) is 50, with a probable error of 0.17, which 18 a 
little more than when all the 89 Members sre considered. The 
reader, however, is warned to make no positive conclusions from 
these figures, as the number studied is small. Yet they may indi- 
cate a probable approximate truth. In case larger numbers had 
been measured and it had been possible to have measured all the 
96 Senators and 435 Representatives, we would have been prac- 
tically certain of our results. 


FEDERAL EXPENDITURES AND TAXATION 


Mr. GLENN. Mr. President, I ask unanimous consent to 
have printed in the Recorp an article appearing in the 
Chicago Tribune of Thursday, April 7, 1932, relating to 
Federal expenditures and taxation. 

The VICE PRESIDENT. Without objection, it is so 
ordered. 

The article is as follows: 


Tax PARASITES RUIN UNITED STATES, Warns COLONEL McCormick— 
RALLIES BUSINESS TO COMBAT WASTE 


Ten years of excessive taxation have brought the Nation to the 
verge of ruin, and its recovery hinges wholly upon a drastic cur- 
tailment of public spending and a consequent easing of the tax 
load. That was the warning given yesterday by Col. Robert R. 
McCormick, editor and publisher of the Chicago Tribune, in an 
address at the Chicago Association of Commerce luncheon at the 
Hotel La Salle. 

Vanished incomes, closed factories, and idle men have made no 
impression on those who hold the public purse, he pointed out. 
Instead of reducing expenditures they have increased them and 
concentrated their efforts on seeking new sources of revenue when 
the old ones fail. ; 

i A TIME FOR ACTION 


“If you are to exist,” Colonel McCormick said, “ you must tear 
these weasels from the throat of the Nation. To attend meetings 
like this is not enough; to pass resolutions is not enough. You 
will have to go into every detail of political organization and 
activity. If you do less you will be destroyed.” 

He commended the association on the campaign that it has 
originated to force curtailment of Government expenditures, a 

which has already extended to 700 cities. 

“It’s a proud thing that the movement for national economy 
starts in Chicago,” he said, in closing. There are serious times 
ahead, but I am confident that your leadership will save our 
country.” 

TELLS CONDITIONS IN CITIES 


Colonel McCormick began by outlining the condition of munici- 
pal finance in the Nation's leading cities, 

“Our States, counties, and cities,” he said; “divide into two 
Classes, the bankrupt and the about-to-become bankrupt. Chi- 
cago, Detroit, and Philadelphia are the best known of the former 
class; of the latter, New York City is utterly insolvent. With a 
debt approaching $2,000,000,000, an outgo far exceeding income, 
she is increasing her expenditures constantly. 

“One wonders how much longer the banks and the insurance 
companies of New York will dare to loan money to finance waste- 
ful public business. Her budget for 1932 was §631,000,000. Since 
1920 our largest city has much more than doubled its budget. This 
year’s deficit will reach $100,000,000 by June. 


CLEVELAND'S CREDIT SOUR 


“Cleveland has a deficit of $2,000,000 in her general fund and 
$2,000,000 in her educational fund, and her credit has gone sour. 

“Boston is so much older than our midwestern cities that she 
ought to know better. However, last year she permitted her city 
officers to spend $10,000,000 more than they had ever spent before. 
And thus she has a deficit of at least $5,000,000 for this year. 
Soon Boston will join the ranks of the other bankrupts. 

“Such is the plight of the larger cities, but the smaller ones 
have not done better. In 28 States there are known to be defaults. 
In the others it is just a question of time, Defaults and repudia- 
tions are the order of the day in government as a result of sub- 
mersion in debts beyond ability to pay. 


VAST UNITED STATES DEFICIT 


. “National expenditures are exceeding income by 100 per cent, 
or $2,000,000,000. 

“The United States Senate sits snugly on the horns of the 
dilemma—whether to fail to meet its obligations or to levy taxes 
which will destroy the entire economic structure of the country 
as the House has done. 

“No serious thought of retrenchment appears to have entered 
the heads of our officeholding tyrants. Not since the States rati- 
fied the Federal Constitution has there been so dark an outlook 
in all the history of our people. 


CONGRESSIONAL RECORD—SENATE 


APRIL 12 


“If we are to save ourselves from the threatened cataclysm, we 
must find by what steps we were led into this morass that we 
may learn how to retrace them. 


THE RISE OF BUREAUCRACY 


In a recent address before the Chicago Better Business Bureau 
I traced the rise of bureaucracy in this country, which, hardly no- 
ticeable for the first century of our existence, may have found its 
germ in the vast activities of government in the Civil War, because 
d was in the following generation that government expansion got 

“Before Europe went to war there had been added to the con- 
stitutional offices a Department of Justice, a Civil Service Com- 
mission, an Interstate Commerce , & Department of 
Agriculture, a Department of Commerce, a Bureau of Forestry, 
a Department of Labor, the Federal Reserve Board, and the Fed- 
eral Trade Commission. Between them and our declaration of 
war arrived the National Advisory Commission for Aeronautics, 
the Employees’ Compensation Commission, the Tariff Commission, 
and the Federal Board for Vocational Education. 

INNOCENT IN APPEARANCE 


“The act creating the last-named béard was innocent enough 
in appearance. It provided for Federal assistamce on a 50-50 
basis to States which would match the Federal Government. gift 
to them in expenditures for teaching in the schools boys to be- 
come machinists and carpenters, and girls to do fancy work. But 
that entering wedge opened the way for the shiftiess States to 
spend money like thrifty ones, with the National Government 
providing half the funds. 

“That was the means by which Illinois money came to be 
taken to build roads in Utah. That is the means through which 
citizens of Chicago who can’t pay their teachers contribute to the 
culinary education of Alabama farmer ladies. 

“But we're getting ahead of our story. Federal Government 
expenditures, which increased quite steadily prior to the war, did 
so at arate that might cause the Democrats and Progressive Party 
of 1912 to view with alarm, but they were still very moderate. 
Less than a billion dollars paid for everything the Congressmen 
could get each other to vote for, Less than a billion took care of 
the Army and the Navy, the postal deficit, the Panama Canal, and 
all the waste. 

A billion in 1914 


“Nineteen-fourteen was the first year that Federal Government 
expenditures went over a billion dollars, and by 1916, a year 
before we declared war, the total was only a billion and forty-two 
million. But at that time there were fewer than 40,000 Federal 
employees in Washington and slightly more than 400,000 outside 
of Washington. . 

It was, however, the Great War that changed the entire scale 
of national income and national expenditure. 

“ First, the prices of agricultural products soared. Cotton 
mounted from 7 cents to 43 cents a pound, and wheat from 80 
cents to $3.50. Although the value of cotton was due entirely 
to the temporary demand for explosives, and the demand for 
wheat was caused by the drafting of European farm workers into 
armies and the shortage of shipping which prevented South 
American and Australian competition, farm lands advanced in 
price as though farm incomes would be permanently stabilized on 
a war basis. 

BOOM IN MANUFACTURING 


Next, factories making war material boomed, and factories 
which could be turned to war manufactures zoomed after them. 
In consequence, factories unadaptable for war manufactures be- 
came insufficient to supply the civilian needs of the country, and 
the demand exceeding supply brought the inevitable high prices 
of nearly all commodities, while so-called ty und the 
high cost of living brought about increase of wages on an average 
of 172 per cent. 

Neither financiers nor soldiers had thought that armies of the 
size prepared in Europe could be supported for more than a few 
weeks, and the various war plans of staffs all aimed at a 
decision to be reached shortly after the declaration of war. The 
Schlieffen plan of Germany, plan 17 of France, the Conrad plan of 
Austria, and the Russian plan all aimed at this result, and all 
failed because the book-trained staffs had no conception of mod- 
ern combat. 

EXPANSION OF CREDIT 


“It was only when the war settled into a siege that the world 
perceived for the first time to what extent credit could be extended 
and to what taxes men and industries would submit under the 
impulse of patriotism. 

“ During three years Europe pinched and fought, while we merely 
increased our production, our cost of production, and our cost of 
living. When finally we declared war, we felt rich; some felt a 
sense of moral delinquency because we had not entered the war 
earlier, and all realized that we had Incurred a national peril. 

“We found it necessary to raise our soldiers by conscription, 
and this led to the moral consequence that the unconscrip 
could deny them nothing. : . 

"I have detailed upon another occasion the expanstveness which 
spread through the country. A willingness for personal sacrifice 
was spread far and wide but, unfortunately, in step with it 
marched a scheming demand for public plunder. Side by side 
with necessary war activities were perpetrated the grossest frauds 
in the history of the world up to that time. 
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„Armies were raised, supported, and transported with no more 
idea of defeating the enemy in the field than with that of private 
profiteering at national expense. To embattle an average of 
1,000,000 men for 20 days, an outside estimate cost of $32,- 
000,000,000. 

TAXATION IS EXPANDED 

“In consequence of this we established enormous organizations 
for the collection and expenditure of taxes and for the creation 
and enlargement of public debt. 

“Naturally, with the end of the war the job holders and the 
industries which had been created from war conditions wished to 
continue; the honest as well as the dishonest, and the dishonest 
as well as the honest. 

Those that could not remain in the Federal service flowed over 
into the States, the counties, and the cities. The propagandists 
found new euphemisms for public expenditures in civil life to take 
the place of patriotism and self-sacrifice for unnecessary wasteful- 
ness in war time. 

-“ The greatest postwar thefts of public funds have been camou- 
flaged as desirable projects or indispensable services. 

Injury to industry 

“One weapon of the peace-time. propagandists has been to 
direct the public attitude toward war-time profiteering, which 
they were largely responsible for, against necessary peace-time 
industries. There was a natural antipathy toward the men who 
got rich from war necessities. Progressive taxation was imposed 
no more to provide revenue than to punish the profiteers. 

“Tax thieves have perpetuated this attitude and have ham- 
strung essential industries and forced millions of workingmen out 
of employment on the generalization that private profit, however 
honestly gained and however indispensable to the common wel- 
tere, should be penalized. 

Before the war our public expenditures were $3,000,000,000. per 
year, including State and local governments, Five years after the 
war they were $10,263,000,000. Before the war our national in- 
debtedness, including States and counties, was $4,850,000,000, 
while five years after the war it had risen to $31,000,000,000. 

“These costs seemed bearable because of the steep, if tem- 
porary, increase in values of all kinds. 


INFLATION IN FARM VALUES 


“The inflations of values began with farm lend during war time 
and then like a wave passed through all other land—Florida land, 
subdivision land, and even conservative business property. 

“One citizen, the speaker, invested the bulk of his savings 
of the prosperous years in Chicago real estate and farm lands, 
upon which he is assessed an annual tax of almost $40,000, Infla- 
tion went through the securities listed on the exchanges, and the 
owners of property not on the market felt a glow of wealth which 
they could not realize upon, to be sure, but upon which they 
were not loath to pay increasing taxation. 

How to account for this phenomenon Iam not sure. Increased 
income from property was responsible for but a small part. The 
effect of spending borrowed money had some share. The energy 
created by war enthusiasm and the natural optimism following 
victory all contributed. 

“The consequence has been that property of every kind was 
raised, as a ship on a wave, and left by the receding wave high 
and dry on the jagged rocks of ruinous taxation. 


TAXES OVERLOAD EARNINGS 


Earnings never were high enough to support the levels of tax- 
ation which were imposed. The unbearable load was concealed, 
like the face of Mephistopheles, behind a mask of plenty. Now, 
under the grinding load of taxation, industry is everywhere slow- 
ing up. Incomes are falling and disappearing. 

“ Industries, contracting or closing down altogether, are unable 
to furnish employment to workmen. Everywhere we find econ- 
emies and hardship excepting on the part of those people who have 
their hands, under color of law, in the pockets of others, and eyen 
these are suffering as the pockets become empty. 

“They are like the wolves of Anticosti. At one time the Island 
of Anticosti was populated by limitless droves of caribou. One 
year some Labrador wolves were carried to the island on the ice. 
The island was favorable to the pursuit of wolves, and its shores 
prevented escape to the pursued. The wolves waxed in number. 
Finally they destroyed all the caribou, and then, with nothing to 
feed upon, all died of hunger. That is the prospect which lies 
before our tax eaters. 


CITIZENS UNABLE TO PAY 


“The evil talk of tax strikes is heard throughout the land, but 
far more serious than strikes is the growing inability of taxpayers 
to pay. Strike or no strike, it is absolutely impossible to pay the 
taxes. assessed. Owners of buildings are tearing them down be- 
cause. the taxes are more than the receipts. Owners of unim- 
proved property are unable to pay their taxes, and tax buyers can 
not be found to evict them. Individuals, estates, and corporations 
are beginning to find it impossible to meet Federal taxation ex- 
torted with all the ruthlessness of the Germans in Belgium. 

PERSONALTY IS EXAMINED 

“In this community there has been a strongly organized effort 
to transfer the tax burden from real estate of all kinds to other 
forms of wealth. It has been accompanied with considerable prop- 


aganda attacking other forms of wealth—an unwise adaptation of 
the methods of the tax eaters. 
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Let us look for a moment at the forms of personal property 
upon which it is proposed to levy titanic burdens. 

“The most visible, the most obvious, of course, are bank depos- 
its. There are, first, the savings deposits, which are easily grabbed, 
because they may not be removed at will. There are 396,000,000 
of them in Chicago alone.. Well, no one proposes to tax them. 

“Next we find the balances from other States and cities carried 
in Chicago for convenience of transac business. If we would 
impose a tax on them, we would not only lose the money but 
tele ae the business which they nourish, We can not touch 

em. 

We are now reduced to the bank balances of our own enter- 
prises. Are we to handicap them in the world-wide competition, 
and. if we are willing so to do, how long can they stand this 
handicap, and how soon will those balances disappear from the 
State if $200,000,000 has fled from Chicago banks during the last 
week under the threat of hostile propaganda? 


A LIMIT TO LEVIES 


How much can we take from what may be termed ‘decorative 
property,’ running from jewelry to household furnishings? I be- 
lieve that in the minds of the owners jewelry has largely been 
considered a form of non-interest-bearing savings, and pictures, 
objects of art, have been considered as money spent. 

“Certainly the owners will not pay any considerable tax for 
the mere pleasure of ownership. Furthermore, they can not sell 
precious stones, graven metals, or art luxuries for any substantial 
doy on this market and can not proylde cash for the tax col- 
ector. 

Taxation of machinery used in business! There's a good one. 
Soak it! A man can not do business without his machinery. 
Surely we have got that man on the hip. 

Ezample of England 

“Look across the ocean. Look at England, the founder of in- 
dustrial civilization, the originator-of steam machinery, There 
you will see industries of all kinds groaning along on out-of-date, 
worn-out machines, incapable of competition in the world mar- 
ket. Why should the English endeavor to manufacture with out- 
of-date worn-out machinery? Because taxation has risen to such 
heights in England that the owners can not afford to modernize 
their plants. What money the Englishman can get he puts in 
hiding, in a losing effort to maintain his declining civilization. 

“Will you tax stocks and bonds? These in times when they 
are valuable have a nation-wide or world-wide market. They 
will not remain over the week-end in any community which by 
taxing them makes them less valuable than they are elsewhere. 


ONE FINAL ALTERNATIVE 


“There remain the necessary objects of personal property—the 
cradle, the stove, the washing machines, the beds, and the tables. 
How much will you tax these to build marble schoolrooms, private 
swimming pools for public employees, and hydraulic developments 
in the Arizona desert? 

“Taxes on personal property may furnish a useful peg on which 
to hang speeches subversive of public order, but as producers of 
revenue they are ephemeral. 

“ Overtaxed real-estate owners will be better advised to demand 
lower taxation for all than to stir up mob impulses against owners 
of other property. 

“Ever since the war the Government has been living on and 
living off income taxes and taxes that it called ‘income’ taxes. 
Where the taxes were levied on profit in the purchase and sale of 
a fixed article, such as a piece of real estate or a certificate rep- 
resenting the ownership of a company owning real estate, im- 
proved or unimproved, a railroad or a factory, the tax is not on 
income but is a capital levy. This fact is recognized in the present 
proposed tax law, under which losses in the resale of such prop- 
erty may not be deducted. 


EXTORTION OF WHOLE VALUE 


“ Obviously, by the continuation of the principle of taxes, exact- 
ing tribute on values as they rise and returning nothing when 
they decline, sooner or later the Government will have extorted 
the entire value of all property. 

“It will be like the fisherman who, hauling in line as the fish 
comes his way and snubbing his line when the fish would run, 
soon has him gaffed. If I were inclined to pun on so serious an 
occasion, I would continue the illustration and say that the Amer- 
ican taxpayer is a poor fish. 

“ Now, as to taxes on incomes proper. It being the purpose of 
our Government to take away from its citizens, like the Roman 
conquerors from their subject peoples, all their property in so far 
as it is profitable for the Government to do so, how far can they 
be extended before they destroy the source of income? 

“Here we enter a less-defined field of political economy, but 
there is ample evidence visible to those willing to see. The great 
industrial enterprises which pay so large a part of all kinds of 
taxes, real, personal, and income, started from small beginnings 
dnd have been built up from accumulations. If these accumula- 
tions had been sequestered in the past as they will be in the fu- 
ture, the industries never could have grown. If we stop accumu- 
lations at this time, no more industries may grow to take up the 
slack of unemployment and to pay the cost of government. 


DEBTS A VITAL FACTOR 


A no less vital factor is the repayment of debts. The existence 
of banks, and hence the existence of bank depositors, depends 
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upon the ability of debtors to pay. To the nonproducing theorist 
on the outside perhaps a strictly limited return on capital may 
seem sufficient and all that is morally justified, but for the bor- 
rower a return sufficient to pay not only the interest but the prin- 
cipal of his debt is necessary lest he lose his all. If the oppor- 
tunity of repaying his debt is denied him, he can not venture; 
and if the Government will take from the borrower the money 
which is needed to repay the lender, this man dare not lend. 

“No is more popular to-day than the progressive estate tax. 
If, it is argued, it is fair that the creator of wealth is entitled to 
its use, this right does not extend to his children, his heirs who 
did nothing to produce it—an argument plausible to those who 
wish to see it that way, but one which, carried to its logical con- 
clusion, injures the very people it is supposed to benefit. 

New form of property 

“Modern property is no longer in the patriarch stage. The rich 
man does not own 1,000 goats or 10,000 sheep, of which five hun- 
dred or seven thousand and fifty may be taken by Pharaoh, still 
leaving the heirs a considerable quantity of mutton and wool. 

“In its simplest form, for the tax gatherer, this wealth will be 
found represented in bonds and shares of stocks listed on an 
exchange, part of which can be sold to pay the tax on the whole. 
Forced sales of stocks to pay taxes are another form of bear raids, 
of short selling. Stock which in the natural order of events would 
be kept off the market will be forced on the market, breaking the 
market. The forced sale of the stock sold destroys the value of 
that retained. `: 

“Any glee caused by the confiscation of the estate of a rich man 
will be turned to dismay when it is found out that all stock, in 
whoever's hands it may be, is thereby depreciated in value. Not 
only every share of the particular stock sold will be depreciated, 
but as these fall in value they will bring all the other shares down 
with them. The recent collapse of the stock market is partly due 
to stocks forced upon the market by Government exactions and 
for which buyers are wanting. 

VALUE OF GOING CONCERN 


“But more difficult than this by far will be the case of the many 
businesses of one kind or another which are operating successfully, 
employing labor and paying taxes, which are not listed on any 
stock exchange and which in many cases do not consist of capital 
stock. The machinery and fixtures can not be separated and sold 
plece by piece. They would produce nothing. 

“Assuming the enterprise to have a given value in the hands of 
its owners, say, $1,000,000 or $10,000,000, how much will it bring at 
a forced sale, a sale forced upon the citizen by his government? 
How much will the individual so fortunately situated as to have 
his competitor's property auctioned off to him by the Federal Gov- 
ernment, bid for it? Will he bid its fair value? Will he bid its 
value as fixed by Cæsar's legates, and if he bids less, will the 
Government demand a tax on a larger sum than it realizes for its 
victim? 

“And how long will enterprises exist if they are to be overtaxed 
during the generation of their founder and confiscated with his 
death? 

“The course which our rulers have laid out for us, and from 
which they show no sign of deviating, is the road to complete and 
inescapable ruin. If they proceed as they are going, they will dry 
up every profit, every interest payment, and every pay roll. They 
will bring upon us a fall like the fall of the Dutch Republic and 
of the Roman Empire. With our ruin their ruin is also inextricably 
bound up. 

Government waste 

“If you ask me what is the alternative, I will make this state- 
ment and I will continue to make it: There is not a Cabinet 
officer, there is not a Member of Co who can demonstrate 
that one-half of the money appropriated for any department of 
government is used for the purpose designated. 

“I will be specific: Not one-half of the money appropriated for 
the War Department is spent to make an army; not one-half of 
the money appropriated for the Navy Department is spent to 
build, operate, and maintain a combat fleet; not one-half of the 
money appropriated for the Post Office Department is spent to 
move the malis. 

“As for other great branches of the Government—the Depart- 
ment of Commerce, the Department of the Interior, the Depart- 
ment of Agriculture are not much better than rackets. Rackets, 
I regret to say, which are supported by a small element of our 
population who are persuaded that they are receiving from them 
special benefits at the expense of the general taxpayer. 


FACE TO FACE WITH RUIN 


“It took centuries for enough wealth to accumulate to raise our 
civilization from the misery of the Middle Ages to the high estate 
we have witnessed. It has taken 10 years of excessive taxation to 
bring us down to the verge of ruin. The tax bill passed by the 
National House destroys all hope for the future. 

Like the nobility of royal France and prerevolutionary Eng- 
land, our officeholders are a privileged class, becoming hereditary, 
holding sinecures established by law. They look down upon 
civilians with contempt as fit only to work for the support of 
their masters. They dominate and exchange place with elected 
officers, with whom they conspire for special bencfit. 

“ Civilization could not start until the old privileged aristocracy 
was overthrown, Now it is reestablished in another form and is 
again sucking the lifeblood of the working world. 
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“If you are to exist, you must tear these weasels from the throat 
of the Nation. To attend meetings like this is not enough; to pass 
resolutions is not enough. You will have to go into every detail 
of political organization and activity. If you do less, you will be 
destroyed.” 

NEW FACTORS APPEAR 


At the close of his formal speech Colonel McCormick said: 

Since I prepared that speech yesterday 40,000 farms have been 
sold for taxes in Mississippi. Since the passage of the new tax 
bill by the House of Representatives we read that three and one- 
half billion dollars have been lost in stocks listed on the ex- 
change. There has been a bloody insurrection in Newfoundland. 

“But we are the descendants of the people who dared the im- 
penetrable ocean and the trackless forests and who, in the face of 
obstacles greater by far than those we face to-day, established the 
greatest Nation in the world and overthrew a tyrant king. 

“We face the threat and accept the challenge. It’s a proud 
thing that the movement for national economy starts in Chicago. 
There are serious times ahead, but I'm confident that your leader- 
ship will save our country.” 


INTRODUCED BY WAHLMAN 


John Philip Wahlman, chairman of the meeting, introduced 
Colonel McCormick, 

“The Chicago Association of Commerce,” said Mr. Wahiman, 
“contends that in order to balance the budget and give the tax- 
payer a break it is absolutely essential that Government expenses 
be reduced and Government extravagances be eliminated.” 

At the speakers’ table were Graham Aldis, John S. Broeksmit, 
Clifford W. Barnes, D. A. Crawford, Philip R. Clarke, E. R. Graham, 
Col. Noble Brandon Judah, D. F. Kelly, Col. Frank Knox, J. C. 
Murray, John McKinlay, Roy O. Osgood, Herbert Pope, George W, 
Rossetter, Edward L. Ryerson, jr., Judson F. Stone, Harold O. 
Smith, and Fred W. Sargent. 


ECONOMIC CONDITIONS IN OKLAHOMA 


Mr. GORE. Mr. President, I have here a letter from Mr. 
Alger Melton, a prominent citizen of Chickasha, in my 
State. It is a vivid, tragic portrayal of economic conditions, 
and I ask unanimous consent to have it inserted in the 
RECORD. 

There being no objection, the letter was ordered to be 
printed in the Recor, as follows: 


CHICKASHA, Oxta., April 7, 1932. 
Senator T. P. GORE, 


Senate Office Building, Washington, D. C. 

My Dear Senator: I know you appreciate the alarming condi- 
tions existing by reason of unemployment, financial depression, 
and exorbitant taxation, I have no solution to offer. My lim- 
ited knowledge of national and international finance, commerce, 
and economics will not justify an opinion. Judging the Nation 
by this community and section convinces me that the situation 
is one of grave concern. Men clamor for work to feed thelr fam- 
ilies, but there is no work. Voluntary aid is about exhausted. 
The communities have been drained almost to the last drop. 
Farmers are losing their land through foreclosures. They can't 
pay interest and taxes, and loans can not be extended or renewed. 
It seems there is no money for such purposes. The same condi- 
tions exist with the home owner in cities and towns, The busi- 
ness man can’t sell his merchandise, because the people can’t pay 
for it. Salaries and labor have been reduced to a minimum. 
Banks can't loan their money, because borrowers have no pros- 
pects for payment. Owners of real property can't rent, because 
tenants can't pay. Debtors can't pay their debts, and creditors 
can't collect. Following the example of our Government, National 
and State, and encouraged and persuaded by governmental 
agencies and propaganda, we have spent our earnings in riotous 
living. Nothing has been saved. I know that the credit of the 
Government must be protected. Its obligations must be met. 
The middle class (who support the Government) must furnish 
the money. That class is now overburdened with taxes. This 
burden is fast becoming unbearable. If additicnal burdens are 
imposed, history is likely to repeat itself. 

The people are not blaming themselves. They blame the Gov- 
ernment and Government officials They criticize the Govern- 
ment for extravagance and high taxes. They believe there is too 
much government, too much regulation, too much machinery, too 
much red tape, too much high finance, too much incompetency, 
too many officials and employees, too many pensions and bonuses, 
and too many extravagant experiments. They resent income taxes, 
which tax their salaries and exempt the salaries paid by the 
Government. They protest against a tax on their property and 
incomes, when the wealth of the country is invested in tax- 
exempt securities, National and State. They are in revolt against 
governmental policies and legislation which they believe favor 
and foster the rich and privileged class and burden the poor and 
unprivileged. They are better informed, read more, think more, 
and try harder to understand governmental affairs than ever 
before in my experience. 


As you know, I have lived here more than 30 years. I have 


not failed to observe conditions recurring during that time and 
note the trend of thought, opinion, and general attitude of the 
people. As you well know, I am not an alarmist, a crusader, nor a 
prophet, but I am gravely concerned about the general welfare. 
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I can hear the rumblings of discontent, protest, and objection 
coming from the unemployed, the unprivileged, the poor, and the 
needy; and if the middle class are forced by tax burdens, the loss 
of homes, property, and opportunity to join this rapidly increas- 
ing throng, the Nation’ will be in grave danger. 

I trust you will pardon me for these observations. I am not 
competent to advise you or suggest reasonable or proper solutions. 
I am not making any personal criticisms. I know that you would, 
if possible, change existing conditions. My only purpose is to 
present to you, in my feeble way, the trend of thought, opinions, 
and expressions of the people of this section, appearing to me 
from observation, inquiry, and contact, for your information and 
consideration. - 

V sincere ours, 
55 ve ALGER MELTON. 


THE LANDING OF PONCE DE LEON 


Mr. FLETCHER. Mr. President, I present an article from 
the St. Augustine Record, of St. Augustine, Fla., entitled 
he Landing of De Leon,” which I ask may be published in 
the RECORD. 

There being no objection, the article was ordered to be 
printed in the Recorp, as follows: 

From the St. Augustine Record, St. Augustine, Fla., April 7, 1932] 
THE LANDING OF DE LEON 


Declaring that Jacksonville does not need and should not desire 
to take away from St. Augustine the discovery of Florida, the 
Jacksonville American, aggressive and courageously edited weekly 
of Jacksonville, contains the following editorial: 

“The St. Augustine Record, ‘oldest newspaper in America’s 
oldest city,’ accuses Jacksonville of trying to steal Ponce de Leon 
from St. Augustine. The ancient city can stand for Jacksonville 
taking ‘business from the stores of small communities in the 
State, and trucking its newspapers into neighboring towns,’ but 
when it comes to purloining St. Augustine’s time-honored claim 
to the famed fountain-of-youth seeker, it is going to protest. 

“As the Record says, ‘for centuries every school child in 
America and in most of the world has been taught that Don 
Juan Ponce de Leon landed at what is now St. Augustine in 
1513. Yes; and no matter what Jacksonville or any other city 
may claim, that famous landing will forever remain associated 
in the minds of men with the city of St. Augustine. 

“As a matter of precise historical fact, however, Ponce de Leon 
-landed neither at St. Augustine nor Jacksonville, but at a point 
somewhere midway between the mouth of the St. Johns and St. 
Augustine. Even the Record admits this. The place of landing 
was put down in De Leon’s own log as ‘30 degrees and 8 minutes.’ 
The Record says this point is ‘closer to St, Augustine than to 
Jacksonville.’ Historian Frederick Davis says it is a point‘ about 
11 miles south of the pier at Pablo Beach,’ which would place it 
very nearly midway as the crow files between the mouth of the St. 
Johns and Matanzas Bay. 

Let St. Augustine have Ponce de Leon and all the storied tra- 
ditions attending his landing and those who followed. Let us 
help St. Augustine to preserve and perpetuate her name as 
America’s oldest city. Let it remain the great historical center 
that it is. We in Jacksonville are too grossly materialistic to 
have esthetic ambitions, anyway. To paraphrase, ‘Let us but 
have Florida’s business and we care not who has Florida's his- 
torical heroes.“ 

We are grateful that the American substantially agrees with 
us. However, we must take exception to that part of the third 
paragraph which says: “As a matter of precise historical fact, 
however, Ponce de Leon landed neither at St. Augustine nor 
Jacksonville, but at a point somewhere midway between the 
mouth of the St. Johns and St. Augustine—even the Record 
admits this.” Since the American misquotes the Record, it is 
not strange that it also misquotes Herrera. We admitted noth- 
ing of the kind. Our exact words were: “ We shall not here quote 
source material nor shall we point to Herrera or the reference to 
80° 8’, a reckoning which, if accurate in that day of imperfect 
navigating instruments, would be closer to St. Augustine than 
Jacksonville.” We did not say, nor did Herrera say, that Ponce 
de Leon landed at 30° 8’, but at that point he took one of his 
several reckonings as he cruised along the coast. At the time 
he established his bearings at 30° 8’ he was 1 league or 3 miles, 
offshore. The Jacksonville American's mistake has been made 
before, Even the State chamber of commerce has been misled, 
In March, this year, that organization sent out a printed folder 
which contained the statement that Ponce de Leon landed first 
on Jacksonville Beach, about 11 miles below the Pablo pier.” 
When a lover of St. Augustine’s history protested, Mr. R. G. 
Grassfield, general manager of the State chamber, replied with 
a letter which said in part: 

“It was with some consternation that I have. received your 
letter and Walter Pike's, and it was in the interest of withdraw- 
ing and apologizing for a questioned statement that I called the 
Florida Historical Society (in Jacksonville). I talked to the sec- 
retary, and she reported to me over the telephone substantially 
as follows: 

„The only known and authentic official record of Don Juan 
Ponce de Leon's landing on continental United States is by the 
Spanish historian Herrera. Acco to this record mention is 


made of anchoring off the beach and landing. The observation 
made is given as 30° 8’ north latitude. This is absolutely the 


only known record of Ponce de Leon's landing. Herrera makes 
no mention of Ponce de Leon's entering an inlet or a harbor. 
Therefore, in this first record no mention is made of the site, 
which is now St. Augustine, Fla. Because of a bill now before 
Congress to provide for a suitable marker commemorating place 
of Ponce de Leon’s landing (which bill was tabled last week) 
there has been emphasized considerable discussion pertaining to 
this landing place. Col. H. L. Landers, historian of the War De- 
partment, has been assigned the establishment of Ponce de Leon's: 
original landing. Colonel Landers spent some time in Florida 
during the first two weeks of March, 1932, and he has returned 
to Washington to make his study and report. 

There has been a great deal of misinformation and discussion » 
regarding the first trip of Ponce de Leon in Florida. It is known 
that he landed on the beach, as already indicated, 30° 8’ north 
latitude specifically,’ 

“This 30° 8’ north latitude is some 10 or 12 miles south of 
Jacksonville Beach pier.” 

If the editor of the Jacksonville American can produce the log 
or authentic copy of the log of Ponce de Leon, which says that 
Ponce de Leon landed at 30° 8’, he can sell it immediately for 
enough money to retire from the newspaper business. And 
if the general manager of the State chamber of commerce can 
produce such a log, he can retire to private life and thereafter 
spend his summers in France. Moreover, as_indicated in our 
editorial, which the Jacksonville American has replied to, lati- 
tudes as late as 1530 were inaccurate. The United States Naval 
Observatory in Washington states that “in 1530 the island of 
Madeira was shown to be 188 miles too far south; London, Eng- 
land, 32 miles off.“ Rome was the nearest correct, being “only 
4 miles out of place,” while the island of Malta, known for a 
thousand years previous to navigators, “was 100 miles out of 
place on the charts.” In Ponce de Leon’s time the Tropic of 
Cancer was shown on maps miles away from its present and 
proper location. We have in St. Augustine maps that show 
30° 8’ passing through what is now the northern portion of 
St. Augustine. Herrera, Spain’s greatest historian, who devoted 
himself largely to recording his country’s explorations in the 
New World, is the only source material that we in St. Augustine 
or anyone else can produce. He says: 

“Having acquiréd much wealth and being deprived of the 
government of Porto Rico, Juan Ponce de Leon determined upon 
making discoveries to the northward, that he might gain honor 
and advance his estate. For this purpose he fitted out three 
ships, well manned and stored with plenty of provisions, with 
which he sailed from the port of St. German on Thursday, the 
8d of March, 1512, steering for Aguada. Next night he stood to 
the northwest and by north, and on the 8th of the same month 
came to anchor at the shoals of Barbecua, near the Isola del 
Viego, in latitude 22%4° N. Next day he anchored at one of the 
Bahama or Lucayos Islands called Caycos and then at another 
called Yaguma, in latitude 24° N. On the lith he came to the 
island of Amaguay, and then passed Manegua, in latitude 24° N. 
He came to Guanahani, in latitude 25½ % N. on the 14th, where 
he refitted the ships before crossing the bay to the windward of 
the Lucayos. 


“This island of Guanahani was the first land discovered by the b 


Admiral Don Christopher Columbus in the New World, and by 
him called San Salvador. -From thence De Leon steered to the 
northwest, and on Sunday, the 27th of March, being Easter Day, 
called Pasqua de Flores by the Spaniards, he saw and passed by an 
island. Continuing the same course till Wednesday, 30th of March, 
when the wind became foul, he altered his course to west- 
northwest and on the 2d of April came to 9 fathoms of water a 
league from the land, in latitude 30° 8' N. Running along the 
land in search of a harbor, he anchored at night in 8 fathoms 
near the shore. Believing the land to be an island, he gave it the. 
name of Florida, because~it appeared very delightful with many 
pleasant groves and all level, as also because first seen during 


Easter, which the Spaniards call Pasqua de Flores or Florida. At 


this place Ponce went on shore to take formal possession.” 
Reference to the above log will show that when this bearing 
was taken Ponce de Leon was out in the Atlantic Ocean with 54 
feet of water under his keel. It further shows that no landing 
was made immediately thereafter. Ponce de Leon sighted land on 
Easter Sunday, March 27, in a latitude which his reckoning told 
him was 30° and 8’, but he did not land until about a week later. 
The reading indicates that 30° and 8’ was the farthest point north 
recorded by Ponce de Leon on his voyage, with this the nearest 
harbor. Herrera’s account says that about the time this reading 
was made there was a storm at sea. “When the wind became 
foul,” says Herrera, Ponce altered his course. His turning west- 
northwest indicates that he turned toward the land and was seek- 
ing a harbor out of the storm, His landing at such a time in the 
breakers or on the open beach would have meant immediate de- 
struction of his three ships and, perhaps, death to his entire crew. 
The very next words coming after the aboye reading of latitude 
30° and 8’ are: “Running along the land in search of a harbor, he 
anchored at night in 8 fathoms near the shore.” It is a fact that 
the depth of the water near the shore of the inlet leading into the 
harbor of St. Augustine still has a general depth of 8 fathoms. 
Herrera’s account of Ponce’s voyage shows further that he had 
just passed by the harbor of St. Augustine and that he, no doubt, 
saw it and discussed it with his crew. This is indicated by the 
fact that he sighted the mainland of North America on the 27th of 
March—several days before—which land, it would stand to reason, 
was some distance south of the present location of St. Augustine. 
Furthermore, it is not at all reasonable that he would have gone 
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to sea again after once sighting the mainland on March 27. It 
is not known why he kept on his course after sighting the main- 
land, but it must be kept in mind that he did and that he thought 
he had discovered Bimini, where the old Indian Chief Atamara had 
told him he would find the miraculous spring. He probably 
thought he had discovered a large island. 

Further evidence that Ponce de Leon was running along in 
sight of the mainland, and therefore knew the whereabouts of 
the harbor just north of the present site of St. Augustine, because 
he had just passed it and seen it, is indicated by the fact that he 
refers only one time to the sighting of the mainland, which shows 
that he kept constantly im sight of it, and could have easily seen 
the harbor he later entered, at St. Augustine, and where he re- 
mained five days. 

No one has ever questioned the fact that Menendez landed here 
and established the city in 1565. Menendez was almost a con- 
temporary of Ponce de Leon. It is entirely possible that some of 
the sailors on Ponce de Leon’s voyage were with Menendez, Cer- 
tainly Menendez would have paid a bonus to have secured the 
services of men who had made the trip before. We know that 
Ponce de Leon himself was with Columbus on his second voyage. 
Just as an Arctic explorer to-day would not set forth without 
having at his command all the information of his predecessors 
concerning those icy regions, just so would Menendez have 
gathered all available data left by Ponce de Leon including his 
log, Therefore, by a reverse reasoning, knowing the route Menen- 
dez took and the exact spot he landed, we conclude that he fol- 
lowed the course of Ponce de Leon. This reasoning is strengthened 
by Herrera himself, who wrote only a few years after Menendez 
founded St. Augustine. 

It was the Fact Finding Commission of the City of St. Augustine 
that persuaded Secretary of War Patrick J. Hurley, through Senator 
Duncan U. FietcHer and Congresswoman RUTH BRYAN OWEN, to 
detail Col. H. L. Landers of the historical division, Army War 
College, United States War Department, to come to Florida and 
make a study of this matter with a view in settling it once and 
for all, While here, the city’s fact-finding commission placed 
Colonel Landers in touch with Miss Emily Wilson, for many years 
historian of the St. Augustine Historical Society. The fact-finding 
commission also saw that Colonel Landers interviewed officers of 
the Florida Historical Society in Jacksonville and others inter- 
ested. He talked to those who support St. Augustine's claims as 
well as those who are in sympathy with Jacksonville's contention, 

The Historical Fact-Finding Commission of the City of St. 
Augustine invites a thorough investigation of the discovery of 
Florida because the members of that commission feel that they 
can demonstrate to any reasonable person who will spend a few 
hours examining the old records, maps, and other authentic data, 
in English translations and Spanish, that Ponce de Leon, beyond 
a doubt, first set foot on the mainland of North America at what 


is now St. Augustine. 
THE NATIONALITY CONVENTION—EQUALITY OF MEN AND WOMEN 
Mr. BROOKHART. Mr. President, I present official state- 
ments giving this Government’s reason for repudiating the 
nationality convention adopted at The Hague conference 
held under the auspices of the League of Nations, together 
with a proposed resolution containing a reservation in con- 
nection with the World Court, which I ask may be printed 


in the RECORD. 
There being no objection, the matter was ordered to be 


printed in the Recorp, as follows: 


Extract from statement made by United States plenipotentiary 
at The Hague, Hon. Dayid Hunter Miller, on April 10, 1930: 

“e 7 this convention * contains a number of 
features which the Government of the United States can not ac- 
cept. Any acceptance by the United States of the convention as 
a whole would invoke such extensive reservations to the agree- 
ment that the present view of my Government is that it would be 
better to await a future and more progressive moment which the 
discussions of the present conference will doubtless facilitate. 
Accordingly the delegation of the United States of America at this 
conference will not sign the general nationality convention.” 

Extract from press release by the State Department on April 15, 
1930, concerning the Hague conference: 

“e gg the convention adopted (on nationality) did not 
meet the views of our delegates in that it was contrary to two 
principles which are firmly embedded in our law. First, we 
have always insisted on the complete right of a citizen of any 
State to expatriate himself and become a citizen of a second State 
on compliance with its laws (that is not the usual view of all 
nations); and second, we do not in our laws make differences or 
make few or relatively unimportant differences as to the rights of 
men and women in matters of nationality * * +, 

“The steps taken by our delegates have had the approval of 
this department.” 

Extract from Secretary of State’s reply to League of Nations, 
June 23, 1931: A 

“It is regretted that, because of the unsatisfactory provisions 
on two important points, expatriation and the nationality of mar- 
ried women, the Government of the United States was unable to 
sign the convention on nationality, the principal agreement con- 
cluded at that conference.” (The Hague conference on nation- 
ality.) (League Document A 12 (a), 1931, V of July 27, 1931.) 
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Copy of reservation submitted by National Woman's Party, to 
United States to adherence to World Court, based on projected 
unjust nationality code: 


(Already presented to Foreign Relations Committee—introduced by 
J, HAMILTON Lewis) 


“Whereas the United States Government refused to be a party 
to the nationality convention adopted by the First Conference 
for the Codification of International Law, held under the auspices 
of the League of Nations at The Hague, 1930, one of the grounds 
of its refusal being that this convention was not based on equality 
between men and women in nationality rights, for which equality 
this Government stands; and f 

“Whereas this nationality convention is intended to form a 
chapter of a world code of international law to be administered 
by the Permanent Court of International Justice, and will form, 
when ratified by 10 countries, the law to be administered by the 
court respecting nationality; and ; 

Whereas the League of Nations is bending every effort to 
secure these and other ratifications, and the organized women of 
not only the United States but of the world, through the Women's 
Consultative Committee on Nationality, which was created by reso- 
lution of the January, 1931, council of the league for the purpose 
of advising the league on this matter, have repudiated this con- 
55 errs sought eee of this question, and are meet - 

e resolute o tion of authorities in their 
efforts: Therefore be it dän GER 

“ Resolved, That the United States adheres to the court with the 
following reservation: that the code of law to be ad- 
ministered by the World Court shall not contain inequalities based 


INTERIOR DEPARTMENT APPROPRIATIONS 


The Senate resumed the consideration of the bill (H. R. 
8397) making appropriations for the Department of the In- 
terior for the fiscal year ending June 30, 1933, and for other 
purposes, 

Mr. WALSH of Montana. Mr. President, the Senate on 
yesterday considered amendments on page 29 of the bill 
in relation to appropriations for continuing work on the ir- 
rigation system on the Flathead Indian Reservation in the 
State of Montana. I had intended to say to the chairman of 
the Committee on Appropriations [Mr. Jones] and to the 
Senator from Utah [Mr. Smoot] in charge of the bill that, 
sympathizing with the desire to meet the order of the Sen- 
ate, I was going to propose that the two amendments in the 
bill, the one relating to continuing the construction of the 
power-distributing system, $55,000, and the other for begin- 
ning construction of the pumping plant, $100,000, be agreed 
to. I had hoped that they would allow the appropriation 
for the enlargement of the Pablo Reservoir and the en- 
largement of the Tabor feed canal to remain in the bill. 
The action of the Senate yesterday would mean that the 
$85,000 for the Pablo Reservoir was reduced to $80,000 and 
the other item taken out. I hope we may reconsider the 
action taken and that the Senator from Utah will consent 
to allowing these two items to remain in the bill. 

Mr. SMOOT. Mr President, we tried to be just as fair as 
it was possible to be in the reductions made in the bill. The 
Senator will recognize that we have included nearly every 
activity in our reductions. We had to do that in order to 
meet the requirement of the Senate for a reduction of 10 
per cent. 

Mr. WALSH of Montana. I appreciate that; but here is 
a reduction in the particular item which I freely concede 
of $155,000, and I am asking simply $27,000 for the con- 
tinuation of the work on the Pablo Reservoir and the Tabor 
feed canal. 

Mr. SMOOT. I do not know whether we have that much 
leeway. 

Mr. JOHNSON. Mr. President, it is impossible for us to 
hear in this particular part of the Chamber. Will the Sen- 
ator from Montana do me the kindness to state the page of 
the bill to which he has reference? 

Mr. WALSH of Montana. Page 29. I am going to move 
to reconsider the action of the Senate yesterday in agree- 
ing to the amendment on page 29, line 7, reducing the 
amount of the appropriation for continuing the Pablo Res- 
ervoir enlargement from $85,000 to $80,600. 

Mr. SMOOT. We have only $3,000 to spare in the way of 
leeway; in other words, we have deducted only $3,000 more 
than was necessary to carry out the mandate of the Senate. 
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If we add $27,000, then we will have to deduct $24,000 some 
place else. 

Mr. WALSH of Montana. I suppose that is true; but I 
call attention to the fact that this particular item was re- 
duced, it will be observed, from $436,000 to $254,000, and all 
I am asking is that it be reduced $27,000 less than that 
amount. 

Mr. SMOOT. But where can the Senate deduct $24,000, 
which would have to be done if the Senator’s suggestion 
were approved? The amount we have taken off the House 
appropriation is just $3,000 more than the 10 per cent we 
were authorized to deduct. If we add anything more, as the 
Senator suggests, then we shall have to take it off some- 
where else. 

Mr. WALSH of Montana. I appreciate that; but let me 
remark that $182,000 has been taken from this item of 
$436,000, which is something over 30 per cent. 

Mr. SMOOT. The committee followed the recommenda- 
tions of the department as nearly as it could, and thought 
that a reduction in this item could properly be made. If 
the Senator has read the hearings in the House, I think he 
will admit that this reduction can be made with the least 
possible disadvantage, as compared with any of the other 
reclamation projects. 

Mr. WALSH of Montana. That certainly is not the case 
in relation to either of the two items for which I make this 
appeal; that is, for continuing the enlargement of the Pablo 
Reservoir and the Tabor feed canal. Let me remark, as I 
have heretofore said, that this work was authorized by the 
act of 1909, and the settlers went upon this reservation 
upon practically the assurance of the Government that this 
irrigation project would be constructed. They paid for their 
lands upon the assumption that it was to be constructed; 
they have now waited more than 20 years for this work, and 
this is the part that is to be completed this year, in order 
to reach people who for 20 years have been waiting to get 
the improvements made that will bring the water to their 
land. They are suffering as it is. The other items relate to 
new construction that I freely concede might go out, but 
those two items I hope very much the Senate will agree 
to allow to stand. I think I am asking very little of either 
the committee or the Senate in this connection. 

Mr. SMOOT. Of course, we can send the bill back and 
make the necessary reduction by cutting some other appro- 
priation, but we have only a limited amount on which to 
work; and, if we adopt the course the Senator from Mon- 
tana desires, then we have got to take the bill back and 
find some way to meet the instructions of. the Senate. 

Mr. WALSH of Montana. I am calling attention of the 
Senator to the fact that, being instructed to reduce the total 
by 10 per cent, this particular appropriation is cut 40 per 
cent. 

Mr. SMOOT. The Senator recognizes that there are ap- 
propriations of hundreds of thousands, if not millions, of 
dollars that we can not under the law cut 10 per cent. We 
have got to appropriate the amount necessary to carry out 
the provisions of law. 

Mr. WALSH of Montana. Yes; but I think the committee 
has been rather severe upon us. 

Mr. SMOOT. We did not intend to be. We followed the 
evidence, so far as we could, of the department as to the 
best way to make the reductions, and we thought we were 
doing no injustice in cutting as we did. 

Mr. WALSH of Montana. The two items of which I speak 
deal largely with the Pablo Reservoir and the enlargement 
of the Tabor feed canal. Both were fully justified by the 
testimony given before the House committee. 

Mr. McKELLAR. Mr. President, I understand the appro- 
priation asked for is larger than the appropriation of last 
year. I find on page 375 of the House hearing: 

Enlargement of canals. $22,000. This is particularly for enlarge- 
ment of Tabor feed canal to make it possibie to carry more water 
from Jocko River to Tabor Reservoir during the high-water seg- 
son. It is estimated that from 6,000 to 10,000 acre-feet of water 


can be added to the water supply of the Mission Valley division 
by this work. 
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If this appropriation were not made it would not inter- 
fere with what is being done there now. They have water 
there, and this item is merely to increase the supply of 
water for the future. 

Mr. WALSH of Montana. Yes; but the Senator will bear 
in mind that the supply now will not meet the needs of all 
those under the ditch; they are still waiting for the water, 
and can not get it until the capacity of this reservoir is 
increased. 

Mr. McKELLAR. That was not proved before the com- 
mittee, as I recall. 

Mr. SMOOT. In the House hearings it is stated that this 
reservoir will also receive water from the Flathead Lake 
pumping plant. 

Mr. WALSH of Montana. Exactly, and there is an appro- 
priation of $100,000 this year for the establishment of the 
pumping plant, but that will be stricken out, and I am con- 
senting that it go out. So they can not get any assistance 
from that source, and the only assistance they can get is by 
the enlargement of the reservoir. 

Mr. McKELLAR,. I call attention to the statement made 
about the Pablo Reservoir enlargement, the item for which 
$85,000 was originally provided: 

Pablo Reservoir enlargement, $85,000: This is the second of the 
3-year program on completion of the Pablo Reservoir which has a 
present capacity of 13,000 acre-feet to be enlarged to 25.000 acre- 
feet, supplied through the Pablo feeder canal, serving 37,000 acres. 
The total estimated cost of enlarging is $250,000, of which $85,000 
is available for 1932, a similar sum is asked for 1933, and $30,000 
will remain for the next year. This reservoir will also receive water 
from the Flathead Lake pumping piant. É 

Mr. SMOOT. In other words, there was $85,000 appro- 
priated in 1932, and a similar amount is asked for 1933. 
Taking all the reclamation projects into consideration, we 
thought that this was one that would suffer less from a 
reduction than any others of which we knew. The action 
has not been taken because we wanted to hit any particular 
project, but we had a duty to perform and we tried to 
perform it. 

Mr. WALSH of Montana. I would not like to have any 
member of the committee understand that I am making any 
complaint about any lack of sympathy with the situation at 
all, but I am very sure that if it were understood as those 
of us who have been obliged to watch this thing during all 
these years understand it, it would be regarded even more 
sympathetically. I hope that these two items will be allowed 
to remain. 

Mr. SMOOT. We can not do that unless we send the bill 
back and make a reduction in some other item. ` 

Mr. McKELLAR. Nearly every appropriation had to 
suffer one way or another by reductions. Take the reclama- 
tion projects in the State of the chairman of the com- 
mittee. They suffered in the same way. 

Mr. SMOOT. Certainly. 

Mr. McKELLAR. And likewise the projects in the States 
of other members of the committee. 

Mr. WALSH of Montana. Yes; but I am conceding, it will 
be understood, without making any contention at all, 
$150,000, which is 30 per cent of the total amount. I make 
no complaint at all as to that, but I am simply asking to 
preserve these two simple items, one of $5,000 and the other 
of $22,000. 

The PRESIDING OFFICER (Mr. Fess in the chair). 
Does the Senator from Montana ask for the reconsideration 
of the vote by which the amendment was agreed to? 

Mr. WALSH of Montana. I ask first for a reconsidera- 
tion of the vote by which the item on line 7, page 29, was 
reduced from $85,000 to $80,000. 

Mr. KING. Mr. President, I should like to ask the Sen- 
ator from Montana whether the Flathead project, taking it 
by and large, in view of the Preston-Engle report, $5,000,000 
and more having been expended, justifies further expendi- 
tures for new construction? d 

Mr. WALSH of Montana. The Senator from Utah really 
understands the situation, I think, fairly well. This was an 
Indian reservation which was opened to settlement under the 
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act of 1909. The same act contemplated the construction 
of this irrigation system. The lands were classified into 
those that would be irrigated under the system and those 
that would not be. Settlers were invited to go there and 
take lands, paying to the Indians an appraised price for 
them. A map was provided showing the lands that would be 
under the irrigation system. The lands under the irrigation 
system were classified and were appraised at a high price 
relatively, while the lands above the system were appraised 
at a relatively low price. Settlers selected lands under the 
project, paying to the Indians a high price for them upon 
the implied undertaking by the Government that it would 
carry on the work of irrigation so that these would be irri- 
gated lands. They could go above the ditch and take, at a 
very much less price, lands which would be dry farming 
lands, which would not be irrigated. 

For 20 years the settlers haye been waiting for the 
Government to carry out that agreement. They have al- 
ready paid for the land, the payments having been put into 
= Indian funds, and the Indians have had the benefit of 

em. 

Mr. KING. What became of the $5,000,000 plus that 
was provided? 

Mr. WALSH of Montana. It has been used in the con- 
struction of those works, and the Senator understands that 
a great deal of it has been expended in a way that has not 
produced very satisfactory results. This was an experiment 
when we started it 30 years ago, as the Senator well knows. 
I am not here to say that there has not been some waste 
of the money that has been appropriated for use on the 
Flathead Reservation, just the same as on all the other irri- 
gation projects, but it would be a plain repudiation of the 
solemn undertaking of the people of the United States, 


through their Congress, to the settlers upon that project if- 


these appropriations were not made and this irrigation sys- 
tem completed. 

Mr. SMOOT. Mr. President, the same thing applies to 

other irrigation projects where we had to reduce the appro- 
priations. 
Mr. McKELLAR. As I look at it, it is a question of 
delay with the project. These projects can not be com- 
pleted in one year. I think in this particular instance the 
work has been going on for quite a number of years—some 
twenty years perhaps. 

Mr. WALSH of Montana. Yes. 

Mr, McKELLAR. One year’s delay, when our Govern- 
ment is behind $3,000,000,000 in running expenses, does not 
seem to be unreasonable, I submit to the Senator. ` 

Mr. WALSH of Montana. In that sense perhaps the Sen- 
ator is right. The settlers having already waited more than 
20 years, the Senator would like to haye them wait another 
year. 

Mr. McKELLAR, If they have waited for 20 years, an- 
other year would not be so unusual, at any rate. 

Mr. WALSH of Montana. If the Senator were one of 
these poor settlers there trying to make a living on this 
land he might take a different view of it. 

Mr. McKELLAR. That is possible; I am sorry the situa- 
tion is as it is. 

Mr. KING. Mr. President, if the Senator will permit me, 
I want to ask him a question. I would not want to do an 
injustice, but the report of the Preston-Engle commission 
upon this project is so condemnatory of it that I confess it 
has excited my interest. I notice that Senator WHEELER 
quite recently in the hearings before the Frazier committee 
said, speaking about the bureau: 

They claim they have 120,000 acres under the irrigation Š 
The records show that but 33,000 are irrigated. They admit that 
they have a gravity flow for 80,000 acres, or over twice the acre- 
age now in frrigation, yet for the past 15 years they have advo- 
cated a large addition to the system and propose a plan to pump 
water at an elevation of 325 feet through the Newell Tunnel and 
confiscate the tribal ownership of its power site. 

I was wondering if the part of the project to which the 
Senator referred would fall within the 33,000 acres irri- 


gated or within the area of 80,000 acres where the gravity’ 


flow is available? 
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Mr. WALSH of Montana. There is no flow except gravity 
flow; the pumping system has not been installed at all. 

Mr. KING, The point is, the Senator states that 33,000 
acres have been irrigated and they have water for 80,000 
acres. I was wondering why, with that large quantity of 
water available, there should be any settlers there who 
would not have water for irrigation? If there are only 
33,000 acres irrigated and they have water available for 
80,000 acres, I was wondering why there should be any 
difficulty? 

Mr. WALSH of Montana, I have no idea; I am totally 
unfamiliar with the document to which the Senator has 
now called my attention. 

Mr. McKELLAR. I will say to the Senator that in the 
hearings, so far as I can find, there is no statement that 
any settler is waiting for water: but there was apparently 
a supply of water there for those who were on the land, 

The PRESIDING OFFICER. Is there objection to the 
request of the Senator from Montana for the reconsidera- 
tion of the yote whereby the amendment on page 29, line 7, 
was agreed to? The Chair hears none. 

Mr. SMOOT. Mr. President, I should like the Chair to 
state the question again. 

The PRESIDING OFFICER. The question is on the 
reconsideration. Then there will be a vote as to what shall 
be the action of the Senate. 

Is there objection to reconsidering the vote by which the 
amendment was agreed to? The Chair hears none. The 
question now is on the adoption of the amendment on 
page 29, line 7. 

Mr. JOHNSON. Mr, President, before the question is 
put I want to express my entire agreement with what has 
been said by the Senator from Montana [Mr. Walsnl. I 
accept the facts as he has detailed them as absolute. Ac- 
cepting those facts thus as absolute, it seems to me an 
incredible proceeding for us to deny $27,000 of an appro- 
priation which he asks in addition to the greatly reduced 
amount that has, under the rule of the Senate, been 
adopted by the committee. 

I can quite understand the position of the Senator from 
Utah. He says that they have a leeway of $3,000 only 
within which to make the celebrated 10 per cent reduction, 
and therefore he is unable to consent, where a necessity 
exists, as here demonstrated, to the request of the Senator 
from Montana. 

The fallacy of this mode of proceeding is thus demon- 
strated. To make a Procrustean bed upon which you will 
crush every necessity of government is a mode of legislation 
that it seems to me is a very strange and a very peculiar 
one. 
I do hope that the particular request thus made by the 
Senator from Montana may prevail. Something else on 
economy I hope to say during the day, or during the prog- 
ress of some of these bills, and something, sir, wherein 
there may be real economies made; and I hope to submit 
to the Senate before we have concluded some purported re- 
ductions which will test the question of whether we believe 
in economies when economies really may be made. 

I might recall to the Senate as well, on a $27,000 item 
that relates solely to the welfare and the everyday well- 
being of a few human beings in America, that the Senate, 
with a gaiety, sir, that passes description, only in the latter 
part of December gave to Europe $250,000,000, which we are 
making up to-day with just exactly such cuts against our 
own as are being made in this Reclamation Service and in 
other fashions, upon a .10 per cent rule, without regard 
to rhyme or reason. Two hundred and fifty millions we 
gave to Europe that it has been demonstrated now were 
paid to international bankers upon short-term credits; 
and as the months progress we are going to give them other 
sums of greater amount for the benefit of our international 
bankers; and every dollar is paid by American taxpayers, 
and every cent made up by Americans. 

So I hope the Senate is not going to boggle and wobble 
and hesitate upon giving $27,000 to human beings who are 
having a hard enough time in this Government, God knows, 


and reserve all of its generosity to give to those in Europe 
who do not require it—because they pay it out immediately 
to international bankers—hundreds of millions. 

Mr. SMOOT, Mr. President, this is not the only item in 
the Reclamation Service that needs the money. There are 
others that are just as important as this item is; I will not 
say any more so, although the report shows that they are, 
and I was not even going to quote to the Senate what my 
colleague stated in relation to the report that was made to 
the committee. 

The Senate can do as they please. I know that the com- 
mittee have done their very best; and I know that after 
consideration of all the reclamation projects, cutting as we 
have all the way along the line, we thought we were doing 
the proper thing when we recommended to the Senate this 
particular cut. 

Mr. McKELLAR. Mr. President, I want to say that I 
have no doubt of the accuracy of what the Senator from 
Montana states. If he states of his own knowledge that 
there are people there waiting for water, I do not hesitate 
to believe that statement coming from him. I desire to say, 
however, that no such proof came before the committee. 
There was not a line of that sort of proof. So far as I recall 
the proof, it was that they had plenty of water for the 
settlers who are now there. Under those circumstances the 
committee honestly and fairly and justly thought, in my 
judgment, that this work could be postponed another year, 
if the water was there for fhese people. 

Mr. WALSH of Montana. Mr. President, I merely desire 
to say, if the Senator will permit me, that as a matter of 
course there was not any testimony of that character before 
the committee. Nobody anticipated that there was going 
to be any such opposition to these items at all. 

Mr. McKELLAR. These items were questioned in the 
House, and proof was brought as to them, so somebody must 
have thought that there would be a question made. 

Mr. WALSH of Montana. Let me inquire if it is not a 
fact that the representatives of the department came before 
the committee and said it was necessary, and that was all 
there was to it? 

Mr. McKELLAR. Not exactly that. If the Senator will 
look on pages 373 and following of the House hearings, he 
will find that the whole question was discussed; and it was 
upon that discussion that the committee acted. 

Now, I want to say just one word to the Senator from 
California [Mr. Jonnson] if he will give me his attention. 
He was looking right at me a while ago when he said that 
we gave a great deal of money to our European friends, but 
that we were very careful about it over here. I want to 
say that I took exactly the same position on that question 
that the Senator from California took, and I voted against 
that monstrosity. 

Mr. JOHNSON. And, Mr. President, if the Senator will 
permit me, as usual, we were both right. [Laughter.] 

Mr. McKELLAR. I think so. 

Mr. WALSH of Montana. Mr. President, I send to the 
desk a telegram on this subject from the directors of the 
Flathead and Mission irrigation districts, which I ask to 
have read by the clerk. 

The PRESIDING OFFICER. Without objection, the tele- 
gram will be read. 

The Chief Clerk read as follows: 

Poison, Mont., April 9, 1932. 
Hon. T. J. WALSH, 
Washington, D. OG: 

Items approved by the Budget were the very minimum consist- 
ent with the program of construction, Elimination of them will 
mean extension of water shortage and additional loss to the farm- 
ers of the project. If the program can be carried through as out- 
lined by the project management, the unemployment proposition 
in the Flathead country will be greatly relieved. 

D. A. DELLWo, 
Ray BIGGERSTAFF, 
For the Flathead and Mission 
Irrigation Districts, Respectively. 

The PRESIDING OFFICER. The question is on the 
amendment of the committee. 

The amendment was rejected. 
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The PRESIDING OFFICER. The Chair will ask the 
Senator from Montana what the other request was? 

Mr. WALSH of Montana. The other is on line 11, page 
29, “enlargement of Tabor feed canal, $22,000.” I ask 
unanimous consent that the vote by which that amendment 
was adopted be reconsidered. 

The PRESIDING OFFICER. Is there objection to the 


reconsideration of the amendment? The Chair hears none. - 


Now, the clerk will state the amendment. 

The CHIEF CLERK. On page 29, line 11—— 

Mr. WALSH of Montana. “Enlargement of Tabor feed 
canal, $22,000.” 

SC SMOOT. This is for pumping water from Flathead 
ze. 

Mr. WALSH of Montana. I make no criticism of the 
committee on that item. -It is simply the enlargement of 
the Tabor feed canal, $22,000. 

Mr. McKELLAR. Mr. President, I ask the Chair to state 
the question. As I understand, the question is upon agree- 
ing to the amendment made by the committee. 

The PRESIDING OFFICER. That is true. 

Mr. McKELLAR. Those who favor the amendment strik- 
ing out these items should vote “yea” and those who are 
in favor of the amendment of the Senator from Montana 
should vote “nay”? 

The PRESIDING OFFICER. That is true, 

Mr, McKELLAR. I hope we understand it. 

Mr. SMOOT. Mr. President, I sincerely trust that the 
committee amendment will be agreed to. 

The PRESIDING OFFICER. The SE is on the 
amendment of the committee. 

On a division, the amendment was agreed to. 


Mr. HARRISON. Mr. President, may I ask the Senator 


who is in charge of the bill a question? On page 15 there 
is a provision stricken out by the committee for the pur- 
chase of lands, including improvements thereon, for the 
Choctaw Indians of Mississippi. 

Is that the only item for the same purpose that was 
stricken out, or is that item treated as other items in the 
bill have been treated? 

Mr. SMOOT. Mr. President, I think this is the only one 
of the land items that was stricken out. 

Mr. HARRISON. It is the only one of the land items? 

Mr. McKELLAR. I think it is the only land item. 

Mr. HARRISON. It is the only item in the bill for the 
eg of land except those that are carrying out authority 
of law? 

Mr. McKELLAR, I think it is the only one. 

Mr. SMOOT. I think that is so, Mr. President. This was 
recommended by the Secretary. The only other land item 
Was on page 16: 

For the purchase of land for addition to the Cahuilla Indian 
Reservation, Calif., as authorized by and in accordance with the 
act of March 4, 1931 (46 Stat. 1522), $2,560. g 

Mr. HARRISON. I am just wondering why the item that 
affects the Choctaws of Mississippi was stricken out, and the 
other items for purchase of lands in other States were not 
stricken out. 

Mr. SMOOT. There is only one other, Mr. President. In 
this particular case, under the recommendations that were 
made, if there were going to be cuts at all, it was necessary 
to cut this amount out, and it was believed that they could 
get along with this appropriation stricken out without any 
real immediate trouble. 

Mr, HARRISON. I am not going to insist on carrying 
in the bill an item that can wait, if it can. Of course, I 
want to see these Indians treated as fairly as other Indians, 
and I should not like to see any discrimination made in the 
matter. I have glanced through the bill, and I see that 
some of the other items carry out prior acts of Congress for 
the purchase of land. I think, perhaps, in some of those 
instances the purchase might wait, also. 

Mr. McKELLAR, Mr. President, I will say to the Senator 
from Mississippi that that was the idea of the committee. 
There were a great number of these Indian items that had 
to be stricken out if the purpose of the motion was to be 
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possible. 

Mr, HARRISON. And these particular Indians are not 
discriminated against? 

Mr. McKELLAR. They are not. discriminated against, 
The matter was just postponed. I hope later on the rev- 
enues of the Government will be better, and we can arrange 
-for it hereafter. 

Mr. HARRISON. I understand, then, that the committee 
are very much in favor of this item and regret. very much 
that they can not write it in the bill at this time, but be- 
cause of the economic situation and the lack of money they 
just can not do it at this time, and that the Senator and the 
committee will certainly bring it in here just as soon as 
improvement is made. s 

Mr. SMOOT. Personally, I would not have any objection 
to it whatever if the conditions were otherwise than they 
are, and we are assured that, as far as the appropriation 
is concerned, its elimination would bring little hardship to 
the Indians. 

The VICE PRESIDENT. The clerk will report the next 
amendment. 

The next amendment was, under the heading “ Bureau of 
Reclamation,” on page 64, line 17, after the name “ District 
of Columbia,” to strike out “$140,360” and insert 
“ $130,000,” and in line 19, after the name District of 
Columbia,” to strike out “$23,000; in all, $173,360” and 
insert $20,000; in all, $160,000,” so as to read: 

The following sums are appropriated out of the special fund 
in the Treasury of the United States created by the act of June 
17, 1902, and therein designated “the reclamation fund,” to be 
ere Reclamation, $10,000; and other personal 

services in the District of Columbia, $130,000; for office expenses 
in the District of Columbia, $20,000; in all, $160,000. 


The amendment was agreed to. 

The next amendment was, on page 64, line 24, after the 
word “exceed,” to strike out “$178,000” and insert 
“$170,000”; on page 65, line 1, before the word “for,” to 
strike out “ $25,000 ” and insert “$20,000”; in line 3, before 
the word for,“ to strike out “$7,000 ” and insert $5,000 ”; 
in line 4, before the word for to strike out “$54,000” and 
insert $45,000”; in the same line, after the word “ and,” 
to strike out “$12,000 ” and insert “‘ $10,000 ”; and in line 8, 
after the word “ exceed,” to strike out “$20,000 ” and insert 
“$15,000,” so as to read: 


For all expenditures authorized by the act of June 17, 1902 (32 
Stat., p. 388), and acts amendatory thereof or supplementary 
thereto, known as the reclamation law, and all other acts under 
which expenditures from said fund are authorized, including not 
to exceed $170,000 for personal services and $16,000 for other ex- 

fm the office of the chief engineer, $20,000 for telegraph, 
lephone, and other . ee e. for ote 
aphing and making photograp prints, or perso 
he and $10,000 for other expenses in the field legal offices; 
examination of estimates for appropriations in the field; refunds 
of overcollections and deposits for other purposes; not to exceed 
$15,000 for lithographing, engraving, printing, and binding; pur- 
chase of ice; purchase of rubber boots for official use by employees; 
maintenance and operation of horse-drawn and motor-propelled 
passenger-carrying vehicles; not to exceed $40,000 for purchase 
and exchange of horse-drawn and motor-propelled passenger-car- 
rying vehicles; packing, crating, and tion (including 
drayage) of personal effects of employees upon permanent change 
of station, under regulations to be prescribed by the Secretary of 
the Interior; payment of damages caused to the owners of lands 
or other private property of any Kind by reason of the cperations 
of the United States, its officers, or employees in the survey, con- 
struction, operation, or maintenance of irrigation works, and 
which may be compromised by agreement between the claimant 
and the Secretary of the Interior, or such officers as he may desig- 
nate; payment for official telephone service in the field hereafter 
incurred in case of official telephones installed in private houses 
when authorized under regulations established by the Secretary of 
the Interior; not to exceed $1,000 for expenses, except membership 
fees, of attendance, when authorized by the Secretary, upon meet- 
ings of technical and professional societies required in connection 
with official work of the bureau; payment of rewards, when spe- 
cifically authorized by the Secretary of the Interior, for informa- 
tion leading to the apprehension and conviction of persons found 
guilty of the theft, damage, or destruction of public property. 


The amendment was agreed to. 
The next amendment was, on page 68, line 4, after the 
word “maintenance,” to strike out “$60,000” and insert 
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out “ $80,000 “ and insert $70,000,” so as to read: 


. Yuma project, Arizona-California: For operation and mainte- 
nance, $50,000; for continuation of construction of drainage, 
$20,000; in all, $70,000. 

The amendment was agreed to. 

The next amendment was, on page 68, line 10, after the 
word “maintenance,” to strike out “$39,000” and insert 
“ $35,000,” so as to read: 
enter project, California: For operation and maintenance, 

The amendment was agreed to. 

The next amendment was, on page 68, line 13, after the 
name “Payette division,” to strike out “$25,000; in all, 
$40,000 “ and insert “$20,000; in all, $35,000,” so as to read: 

Boise project, Idaho: For continuation of construction, Arrow- 
rock division, $15,000; for operation and maintenance, Payette 
division, $20,000; in all, $35,000. 

The amendment was agreed to. 

The next amendment was, on page 68, line 16, after the 
word works,” to strike out “$65,000 ” and insert 55,000 ”: 

Minidoka project, Idaho: For operation and maintenance, 
reserved works, $55,000. 

The amendment was agreed to. 

The next amendment was, in the item for the Minidoka 
project, Idaho, on page 68, line 24, after the words “in all,” 
to strike out “$165,000” and insert “$155,000,” so as to 
make the proviso read: 

Provided, That not to exceed $50,000 from the power revenues 
shall be available during the fiscal year 1933 for the operation of 
the commercial system; and not to exceed $125,000 from power 
revenues shall be available during the fiscal year 1933 for con- 
tinuation of construction, south side division; in all, $155,000. 

The amendment was agreed to. 

The next amendment was, on page 69, after line 12, to 
insert: 

Sun River project, Montana: Of the unexpended balance of the 
appropriation for continuation of construction for the fiscal year 
1932, $25,000 is reappropriated and made available for the fiscal 
year 1933 for drainage construction, Greenfields division. 

The amendment was agreed to. 

The next amendment was, on page 69, line 23, after the 
word “maintenance,” to strike out “$30,000” and insert 
“ $25,000,” so as to read: 


Cen project, New Mexico: For operation and maintenance, 

The amendment was agreed to. 

The next amendment was, on page 70, line 4, after the 
word maintenance,“ to strike out “$365,000” and insert 
“ $300,000,” and in line 5, after the words in all,“ to strike 
out “ $411,000 “ and insert $346,000,” so as to read: 

Rio Grande project, New Mexico-Texas: For operation and main- 
tenance, $300,000; for continuation of construction, $46,000; in 
all, $346,000. 

The amendment was agreed to. 

The next amendment was, on page 70, line 11, after the 
word “ construction,” to strike out “ $1,000,000 “ and insert 
“$500,000,” so as to read: 

Owyhee project, Oregon: For continuation of construction, 
$500,000. 

Mr. McNARY. My colleague [Mr. Sretwer] is absent 
from the Chamber necessarily on public business and will 
not return for perhaps an hour. I ask that this item may 
go over during his absence. 

The VICE PRESIDENT, Without objection, the amend- 
ment will be passed over. 

The next amencment was, on page 70, line 22, after the 
word “maintenance,” to strike out “$48,000” and insert 
* $45,000,” and in line 23, after the words “in all,” to strike 
out “ $123,000 “ and insert $120,000,” so as to read: 

Klamath project, Oregon-California: For operation and mainte- 


nance, $45,000; continuation of construction, $75,000; in all, 
$120,000. 


The amendment was agreed to. 
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The next amendment was, on page 71, after line 10, to 
strike out: 

Salt Lake Basin project, Utah, second division: The unexpended 
balance of the appropriation for the fiscal year 1932 shall remain 
available for the same purposes for the fiscal year 1933, 

And in lieu thereof to insert: 


Salt Lake Basin project, Utah, second division: The unexpended 
balance of the appropriation for the fiscal. year 1932, originally 
made in the appropriation act of May 14, 1930 (46 Stat. 308), for 
the Interior Department for the fiscal year ending June 30, 1931, 
and continued available for the fiscal year 1932 by the act of 
February 14, 1931 (46 Stat. 1115), shall remain available for the 
same purposes for the flscal year 1933, the proviso to said origi- 
nal appropriation for said second division being hereby amended 
so as to read as follows: “Provided, That no part of this sum 
shall be available for construction work until a contract or con- 
tracts shall be made as required by the reclamation laws with 
an irrigation district or districts or water users’ association or 
associations for the payment to the United Siates of the cost of 
such second division,” 

The amendment was agreed to. 

The next amendment was, on page 72, line 6, after the 
word “maintenance,” to strike out “$300,000” and insert 
“ $250,000,” and in dine 7, after the words “in all,” to strike 
out “ $800,000 ” and insert $750,000,” so as to read: 

Yakima project, Washington: For operation and maintenance, 
$250,000; for continuation of construction, $500,000; in all $750,000. 

Mr. ODDIE. Mr. President, there is an analogy between 
the appropriation for the Yakima project and the Boulder 
Dam project, and for that reason I ask that they both be 
considered at the same time, and that action be suspended on 
this item until we reach the Boulder Dam item. 

The VICE PRESIDENT. Without objection, the amend- 
ment relating to the Yakima project will be passed over 
temporarily. 

The next amendment was, on page 72, line 14, after the 
word “maintenance,” to strike out “$20,000” and insert 
“ $17,500,” so as to read: 


Riverton project, Wyoming: For operation and maintenance, 
$17,500. 


The amendment was agreed to. 

The next amendment was, on page 72, line 19, after the 
word “division,” to strike out “$12,000” and insert $10,- 
000,” so as to read: 

Shoshone project, Wyoming: For operation and maintenance, 
Willwood division, $10,000. 

The amendment was agreed to. 

The next amendment was, on page 75, line (, to reduce the 
total appropriation from the reclamation fund from $3,089,- 
360 to $2,414,500. 

Mr. ODDIE. Mr. President, I have offered an amend- 
ment to this bill since it has been returned from the com- 
mittee, asking that the appropriation for this Boulder Can- 
yon project be increased to $10,000,000, the figure at which 
the Senate originally fixed the appropriation. The bill origi- 
nally came to the Senate from the Committee on Appropri- 
ations with the increase from eight to ten million. 

Mr. President, this is a construction item. Several thou- 
sand men are engaged in work on the Boulder Canyon proj- 
ect. There are many grave problems in connection with it. 
Delay would cost the Government a large amount of money 
in interest and would raise havoc generally. The matter 
has been discussed heretofore; I have already made state- 
ments on the floor of the Senate regarding it. I made a 
brief statement about it yesterday. I feel that on these con- 
struction projects we will make a mistake if we cut the 
appropriations 10 per cent below the House figures. The 
House has carefully studied these items, and the Members 
of the House have undoubtedly realized that a cut in the 
construction items would mean throwing large numbers of 
men out of work to-day. 

We can not afford to follow such a policy. It is a policy 
of pessimism and destruction. We know the army of unem- 
ployed amounts to several million men and women to-day. 
Under the policy of reducing these items 10 per cent we are 
contributing to the unemployment; we will be throwing men 
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out on the streets, men who are having a hard enough time 
to-day as it is, 

Mr. President, we have heard much lately regarding the 
hoarding of wealth. Such an action as this 10 per cent cut 
would mean the hoarding of necessary governmental ex- 
penditures. Instead of our Government being in the posi- 
tion of aiding industry and of aiding the citizens of our 
country, preventing destruction of industry, preventing suf- 
fering among our people, our Government, by an action of 
this kind is destroying industry, causing great suffering and 
distress among our people, contributing to the unemploy- 
ment, prolonging the period of depression, and preventing 
the return to normal times. 

We should take the other viewpoint. We should follow 
the other road. We have followed this present road long 
enough. We know it is leading us to more distress and 
misery. We should turn our heads and follow the other 
road. 

In connection with this construction program, I addressed 
the Senate a few days ago on the Treasury and Post Office 
appropriation bill, which has been under my charge in the 
Committee on Appropriations. A cut of 10 per cent in that 
bill will mean the stopping of work on practically 250 Fed- 
eral buildings. I gave notice to the people of the country 
last week what that would mean, what the throwing of tens 
of thousands of men in the building trades onto the streets 
would mean to our country. 

Mr. President, when that bill comes before the Com- 
mittee on Appropriations for final writing up, I shall bring 
this matter clearly before the members of the committee and 
advocate that the construction item be eliminated from the 
10 per cent cut. I can say the same thing about the Boulder 
Canyon item. A cut of 10 per cent and more as proposed 
to-day would mean that eventually many hundreds of men, 
possibly several thousand men, would be thrown out of 
employment. 

The Government has invited those men to come in there, 
by advertisements all over the country, stating that work 
was to be had at Boulder Canyon. Would we be showing 
good faith, after those men have come there from every 
State of the Union, and have brought their families with 
them, if we threw them out on the streets, without a strong 
protest? I am making my protest now. The same applies 
to the postal employees who would be affected by the 
proposed 10 per cent cut in the post office appropriation bill. 
I referred to that matter the other day and shall not go into 
it again now. 

I think the Senate is acting unwisely in this matter. 
Numbers of Senators voted for the 10 per cent cut without a 
full knowledge of conditions, without knowing that it would 


mean the closing down of construction work which is neces- 


sary to-day in helping to keep certain people in their homes 
and in providing food and clothing for them. 

Mr. McKELLAR. Mr. President, will the Senator yield? 

Mr. ODDIE. I yield. 

Mr. McKELLAR. Is it not true that the department pub- 
lished warnings to people all over the country that there 
were only a certain number of places—about 2,000 or 2,200— 
warning people not to come to Boulder Canyon under the 
circumstances, that they already had enough employees? 

Mr. ODDIE. Yes; but, Mr. President, hungry and needy 
men will not heed a warning of that kind. They will take 
a chance in an effort to get positions. I have seen numbers 
and numbers of men in the Boulder Dam area, honest 
American workingmen, who needed the work in order to 
supply their families with food and clothing. They walked - 
in there; they rode the brake beams to get in there; they 
came in all manner of ways with the hope that they might 
find work. We can not afford to treat those men in this 
way and stop this construction program in the United 
States. 

Mr. President, I hope the committee amendment will be 
rejected. 

Mr. SMOOT. Mr. President, I simply want to repeat - 
what I said yesterday. I would agree with all the Senator 
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says if it were not for the fact that we were to have further 
appropriations for this activity of the Government. I am 
as sure as that I live that in a deficiency appropriation bill 
there will be appropriated all the money necessary to carry 
on that work. No human being would ever think of stop- 
ping the work if he knew what it meant. It is impossible 
to stop it. If that work were to stop to-day, the diversion 
tunnels more than likely would be destroyed, and that can 
not be done. Congress will not do it. Congress is going 
to appropriate every dollar necessary for that work, and we 
will know more about how much we will need when the 
deficiency appropriation bills come before us. 

All the money necessary to carry the work on to the 
Ist of July has been appropriated, and this appropriation 
is by way of paying for the increased work done by the 
contractors ahead of the time provided for in the contract. 
I am sure nobody objects to the work being forced ahead. 
It may be that if we appropriate the money—and we will 
if it is required—the project will be completed a year ahead 
of the time contracted for, all of a year ahead, and that 
would mean a great deal to the Government, too. 

There is no chance whatever of Congress failing to appro- 
priate the money for that great undertaking. It is under 
contract, and the contractors are ahead of time. As I have 
said, the appropriations have been made to carry the work 
up to the ist of July, and whatever will be needed for the 
coming year will be appropriated before this session of Con- 
gress comes to an end. 

Mr. PITTMAN. Why not do it now? 

Mr. SMOOT. We were instructed to cut $4,500,000 off this 
bill. 

Mr. PITTMAN. If we are to put it back to-morrow, what 
is the use taking it off? 

Mr, SMOOT. We are carrying out the instructions of 
the Senate. 

Mr. PITTMAN. I understand; but when the Senator 
admits that we shall have to put up some more money a 
little later on, and that we are going to put it up a little 
later on, what is all this, anyway—a deception? 

Mr. SMOOT. Not at all; it is carrying out the instruc- 
tions of the Senate. That is all the committee is doing. I 
do not know whether the Senator voted for the resolution 
to reduce the appropriation or not. 

Mr. PITTMAN. No; I did not; because I knew there 
would be just this foolish thing coming up. 
` Mr. SMOOT. So did I; absolutely. The Senator from 
Nevada is no more interested in the carrying out of this 
Boulder Canyon project than Iam. I want it to go through, 
and it will go through. I have no more doubt of that than 
that I breathe the breath of life at this moment, and it will 
go through when we know exactly the amount of money 
necessary to be appropriated. Doctor Mead, before the com- 
mittee, told the story just as I have told it now. He knew 
that the appropriations had to come. I have full sympathy 
with the position of the Senator from Nevada in the mat- 
ter, but we can not carry out the instructions of the Sen- 
ate in any other way than in the manner proposed through 
the cuts we have made. 

Mr. FESS. Mr. Presiden. 

The VICE PRESIDENT. Does the Senator from Nevada 
yield to the Senator from Ohio? 

Mr, PITTMAN. I yield. 

Mr. FESS. No criticism is made of the committee in 
bringing-in this cut in order to meet the 10 per cent reduc- 
tions ordered; but that does not necessarily bind the Senate. 
It can reverse its action of the other day, when we ordered 
the cut, and I am going to vote in accordance with that 
idea. I am not criticizing the committee; probably this is 
all they could have done, but we can undo what they did 
if we want to. 

Mr. SMOOT. If there is any necessity for it I will be in 
exactly the same position as the Senator from Ohio. If I 
did not know that this thing would be taken care of, I 
would vote just as the Senator said he would vote. 
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Mr. JOHNSON. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Nevada 
yield to the Senator from California? 

Mr. PITTMAN. I yield. 

Mr. JOHNSON. May I reiterate what I endeavored to 
state yesterday, that if what the Senator from Utah has 
stated is so, then the cut that is made here is a mere paper 
cut; it is a sheer.sham; and it ought not to be made, be- 
cause it isa sham, and we are indulging in pretense to our 
people concerning it. 

Mr. SMOOT. I stated exactly my position yesterday. I 
agreed with the Senator in that position. I have not any 
doubt about it any more than that I breathe at this moment. 

Mr. JOHNSON. We are in thorough agreement; and if 
the Senator from Nevada will yield further, I say the only 
difference between us is that I do not want to be a party to 
a sham. I know the Senator from Utah does not want to be 
a party to a sham, I hope that the Senate will not be a 
party to a sham. 

Mr. SMOOT. The Senator from Utah, together with 
other members of the committee, merely carried out what 
the Senate ordered us to do. f 

Mr. McKELLAR. Mr. President, if the Senator from Ne- 
vada will yield 

Mr. PITTMAN. Certainly. 

Mr. McKELLAR. If the Senator from Utah is agreeing 
that this is a sham, I want to say that I wholly disagree 
with him, and I shall give my reasons for it when the Sen- 
ator from Nevada concludes his remarks. 

Mr. PITTMAN. Of course, I do not know what the Sen- 
ator from Tennessee will say. He will probably explain 
himself clearly to himself before he sits down; but whenever 
I hear members of the committee admit that the money 
they have cut out of the bill has got to be appropriated 
right away in some other manner, then I know this is a 
sham. On the other hand, if there is an intention not to 
appropriate it, even though it is absolutely necessary, then 
I know the time is here now to settle the question instead 
of trusting to having that attitude defeat a necessary ap- 
propriation at a later time. 

I am satisfied the Senator from Utah [Mr. Smoor] and 
other Senators who have reported the bill with the reduc- 
tions directed by the Senate intend to do the necessary 
thing. They intend to have a deficiency appropriation bill 
provide the necessary funds to carry out the contract, but 
there may be others who do not so intend. There may be 
others who do not realize the situation. I voted against 
recommitting the bill to the Committee on Appropriations 
because it seemed to me it would not take very much imagi- 
nation to ascertain what was really going to happen. It 
was an illogical thing to do. It was to be an arbitrary thing 
not based on reason or necessity. 

When the bill got back into the committee the natural 
thing happened. The Senator from Washington (Mr. JONES] 
found out that the Yakima project was an absolute neces- 
sity, and so they could not cut that item. Some other 
Senator found out that they could only cut a very little 
bit off of a project in his State because that was an absolute 
necessity. As a matter of fact, the only real necessity in 
the bill was maltreated, butchered, murdered. That is the 
truth about it. The Yakima project could be cut off en- 
tirely; and while it would be damaging to the people there, 
it would not threaten in the way that is threatened by the 
stopping of the Boulder Dam project. We could stop in 
my State any appropriation for any reclamation project. 
It would be a hardship on the people there. It would be 
unsound: It would be uneconomic. I would not approve 
of it. But there would not be involved the threat of de- 
struction that is made by not carrying out the Boulder Dam 
project. 

Mr. JONES. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Nevada 
yield to the Senator from Washington? 

Mr. PITTMAN. I yield. 
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Mr. JONES. I wish to make merely one remark. I care 
nothing about these references to the Yakima project as 
compared to Boulder Dam or anything of that sort except 
that I want to say that there are those situated in the 
same way under the Kittitas project and the Yakima proj- 
ect who will be affected in a similar way to those under the 
Boulder Dam project. There are settlers who are waiting 
and expecting water to be gotten next spring if the work is 
carried on which is under contract. 

Mr. PITTMAN. I have tried to state that no matter 
which one of the projects we cut down, it is going to bring 
suffering; but I want to draw the distinction between the 
destruction in those cases and that which is imminent in the 
case of Boulder Dam. The primary reason for the passage of 
the Boulder Dam act was to prevent the destruction of 
Imperial Valley with its great population and its great 
wealth. The engineers had found out and admitted that 
there was not any way on earth to prevent its destruction 
except to impound the waters at Boulder Dam. The delta 
of the river had filled up with silt until there was nowhere 
for the river to run at extreme high water except into the 
Imperial Valley. $ 

Some twenty-odd years ago it broke in there when condi- 
tions were not nearly as acute as they are now. The valley 
was saved by the Southern Pacific Railway Co. dumping in 
all the railroad cars they had and even then it made a great 
sea in that valley which is now called the Salton Sea. But 
since that time the silt has been filling up the channel of 
the river and filling the few channels that did exist until 
now there are practically no channels. There is a question 
now as to whether or not that dam and the impounding of 
the water can be accomplished before the destruction comes. 

What difference makes a year? A year might mean the 
difference between destruction and salvation. I wish those 
who are treating this matter lightly understood it, but it is 
totally impossible apparently to make men understand those 
things they do not already understand by physical experi- 
ence. Imagination does not seem to run very far nowadays. 

The building of that dam can not be started until that 
enormous river is diverted. The diversion of the river was 
the chief engineering problem. It was the main question. 
It is totally impossible to divert the waters of that torrential 
stream down there except in extreme low water. Four of 
the largest tunnels ever thought of in the world have been 
constructed. Each of them is 50 feet in diameter and a 
mile or so long, designed to carry the water of the river. 
They have a capacity that would carry the entire Missis- 
sippi River at normal flow at St. Louis. The contractors 
have the tunnels substantially ready. They have worked 
intensively. They are six months ahead of time by reason 
of the intensive work they have done. When the water 
lowers after the spring freshet, they will have to throw in a 
cofferdam 90 feet high above the proposed base of the dam 
and one below it, turning the water through these tun- 
nels to dry bedrock so they can sink down 150 feet for a 
foundation. 

We have the estimates of the engineers that they will 
require more money during the coming year than will ever 
be required again in any other year. -They need the money 
this year. They have to avail themselves of all the men and 
all the machinery they can get to build these enormous 
cofferdams. We have the report of the engineers stating 
that at this particular time it requires more pressure and 
more money than it will ever require again if they once get 
the river diverted. There is then nothing to interfere with 
the building of the dam when they get to bedrock. 

We have here the report of the engineers who have the 
contract to construct the work. We are told these things 
by the engineers. They say, “ You have made us guarantee 
to finish this work in a certain length of time. The contract 
allows us to be paid by the Government so much money as 
we proceed. We are proceeding, and we say to you that we 
will need $15,000,000 this coming year if we are going to do 
the work right.” Then the Budget comes in and says, “ We 
can not afford it,” and cuts down the item. Then the House 
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comes along and cuts it down $2,000,000 more and the Senate 
committee comes along and cuts it down $4,000,000 more. 

What is the result? The engineers have told us the un- 
doubted result. They said, “If you are not going to furnish 
us the money then we will have to wait another year to 
divert the water. We have 4,000 men working here. We 
have a perfect organization. We have good employees who 
understand their business. We will have to discharge one- 
half or two-thirds of them because there is no work to carry 
on down there except to divert the water.” If they can not 
get the money to hire men and machinery to divert the 
water now, they will have to wait a year. What happens if 
they wait a year? One year’s delay in the impounding of 
that water may mean the destruction of Imperial Valley. 

It is said, “ If you can wait six years why can you not wait 
seven years?” The geologists have found high-water marks 
on the canyon wall twice as high as the normal high water, 
indicating that at some period of time there has been a 
flood down there that high. If it came now or at any time 
before that impounding dam is constructed, there is no 
power on earth that would prevent Imperial Valley from 
becoming an enormous lake. 

Mr. ODDIE. Mr. President 

The VICE PRESIDENT. Does the Senator from Nevada 
yield to his colleague? 

Mr. PITTMAN. I yield. 

Mr. ODDIE. If the Senator will permit, I want to ask a 
question just at this point. Would it not be helpful if the 
Senator could give in a brief way the amount of the assessed 
value of Imperial Valley and the number of people living in 
the valley? 

Mr. PITTMAN. I had rather leave that to the Senator 
from California [Mr. Jonnson]. I think there are possibly 
400,000 people in the valley and between 400,000 and 500,000 
acres of highly irrigated land. It is two or three hundred 
feet below sea level. This enormous river runs along the 
edge of that valley as though it were running along the edge 
of a saucer, with its outlet to the ocean stopped up with 
silt. There are no dikes or dams there that would hold it. 

I was referring to the enormous flood which came once 
many years ago. We are told that if there is a coincident 
flood of the tributaries of the river again, we will have a 
flood twice the height of the last one, probably as high as 
the one which happened 40 or 50 or 60 years ago. Yet when 
we know or ought to know that the Government is obligated 
to pay that money and is going to pay it, the committee 
proposes to refuse to pay it so that they can show an appar- 
ent economy. If we do not pass the deficiency appropriation 
later on carrying this item, or if we do not include this 
item in it, not only is the danger imminent about which I 
have told the Senate, but the Government of the United 
States will lose over $2,000,000 in interest alone, amounting 
to as much as the proposed cut now made in the item. The 
minute power commences to run there the Government 
commences to get revenue for amortization and 4 per cent 
interest. Until that does occur the Government is paying 
4 per cent interest on the outlay of the money. 

Mr. President, it seems to me that we are in one of two 
positions. We either intend to pretend an economy in this 
bill, which it is intended to make up in the deficiency appro- - 
priation bill before we adjourn, or it is intended never to 
make the appropriation by attempting to defeat it in the 
appropriation bill. If the former is true, then it is a de- 
ception and a fraud. If the latter is true, then it is a threat 
not only to the Government, but it is a threat to the life 
and property of thousands of people. In either case the 
position is untenable. I admire the purposes which actuated 
the Senator from Tennessee [Mr. McKezzrar] in desiring 
to reduce the expenses of the Government. I think that 
feeling is shared by every Senator here; but we can not 
scientifically accomplish that in a week or 10 days; we can 
not possibly accomplish it unless the committee knows the 
facts concerning each appropriation and each project for 
which appropriation is made, and it does not know them 
and has not had.time to them. Why should not 
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the motion have been to cut the appropriations down 20 
per cent, 50 per cent, or 60 per cent? Why was the won- 
derful figure of 10 per cent suggested? I have not exam- 
ined closely the entire bill, but if I guess right, nearly half 
of the reductions which have been made on the 10 per 
cent basis involve reductions in the appropriations for abso- 
lutely essential and valuable projects, appropriations de- 
signed to carry out existing contracts, and the remainder of 
the reductions is made up of small cuts on little items. 

I suppose that soon, in the effort to bring about econo- 
mies, the proposition which has been advocated to cut 
down the wages and salaries of all the Government em- 
ployees will come before us, when it is in the minds of all 
of us that we could properly cut out many useless bureaus 
and not have to reduce wages and salaries. However, it 
is so much easier not to think, not to estimate, not to 
find out, but just cut off an appropriation by 10 per cent, 
whether it is justifiable or not. It does not require any 
intelligence or any reasoning or any thought to do that; but 
it has a magnificent appeal to the taxpayers of the country. 
Why not do it? 

No one in this hour seems to consider the purchasing 
power of the people of the country as having anything to 
do with the financial situation in which we find ourselves. 
Four or five months ago we heard much of it; now we hear 
nothing at all of it. We already have in this country eight 
millions of people who can not buy anything, who are in the 
unemployed class. We have probably hundreds of thou- 
sands of farmers in this country who can not buy any- 
thing. Tell me how, in the name of heaven, we are going 
to increase the sale of manufactured goods uhtil we have 
somebody who can buy those manufactured goods? With 
steel production now running at only 25 per cent capacity, 
how is it possible for us to increase the purchase of steel 
products when no one has any money with which to buy 
those products? How can we increase the purchase of 
automobiles when there is no one to buy autemobiles? I 
am always forced back to the proposition that the first thing 
we have got to restore in this country is the purchasing 
power of the people. I do not see how anyone is going 
_to make anything by borrowing money when he can not 
make money off the money which is borrowed. 

The whole proposition seems to me absurd. If it is the 
intention of the Senator from Tennessee to oppose restoring 
in the deficiency bill the $4,000,000 the committee is now 
proposing to cut off, then I say that so far as I am con- 
cerned the pending bill shall never become a law if I can 
help it until that item is put back in it. If the Senator 
from Tennessee is willing to promise us that the item will 
be put in the next deficiency appropriation bill a month or 
two from now, I shall not feel so sad about it, although 
I shall still think the action now contemplated is foolish. 
That is the position I take. Until I ascertain whether there is 
going to be an attempt to make these appropriations perma- 
nent I am not going to support this bill, and I am going 
to be prepared to fight it for quite a long time. That is all 
I have to say about the matter now. 

Mr. McKELLAR. Mr. President, it seems that every Sen- 
ator in this body is perfectly willing to reduce expenditures 
for anything that does not concern him or his State. 

Mr. PITTMAN. I quite agree to that. 

Mr. McKELLAR. The Senator a while ago talked about 
useless bureaus, stating that if we were going to reduce ap- 
propriations we ought to abolish useless bureaus. The Sen- 
ator will recall that during the consideration of the agricul- 
tural appropriation about a month or six weeks ago I 
offered 29 amendments to abolish useless bureaus in the 
Department of Agriculture, such as the bureau having to do 
with the Mediterranean fruit fly, the division having charge 
of investigations as to the barberry bush—a disease that no- 
body, not even in the Department of Agriculture, knows 
anything about—and a bureau that had been established for 
70 years to study the marital relations and propagation of 
microscopic insects. The Senator from Nevada, as I re- 
member, voted against the abolition of those useless bureaus. 
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I am going to answer now the argument that was ad- 
vanced here, and I want to make a statement about it. No 
man in the Senate was more in favor of building the Boulder 
Dam than was I. When the Senator from California [Mr. 
Jounson] stood here day after day, week after week, and 
month after month in the interest of that project, I was with 
him at all times; I voted with him on every occasion, and 
I think that great project ought to be carried out. I am 
willing to lend my feeble assistance all along the line; but 
what is the situation that now confronts us? 

I first refer to the deplorable condition of our Treasury. 
We are behind $3,009,000,000 in the ordinary running ex- 
penses of the Government, We talk about appropriating 
money out of the Treasury when we have no money in the 
Treasury, but, cn the contrary, are $3,000,000,000 behind, 
or perhaps even more, or will be on the ist of next July, 
and in another year, according to the best authorities, we 
will be something like $6,000,000,000 behind in the running 
expenses of the Government. 

Under these circumstances it seems-to me that it is time 
to reduce the expenditures of the Government. We have 
with too lavish a hand been undertaking to run this Gov- 
ernment. Every business in America is cutting down its 
expenses, and why should not the greatest business in Amer- 
ica, when its Treasury is empty, pursue a like course, and 
cut down its expenditures? Senators say, “ That is perfectly 
proper, just so you do not cut down any expenditures in 
which I am interested. Cut down the other fellow’s ex- 
penditures; yes; we will join you; but when it comes to our 
expenditures we must have appropriations in full measure 
and running over as heretofore.” 

When the agricultural bill was pending before the Senate 
I tried to reduce the appropriations carried in that bill in 
the ordinary way, to strike out those activities which were 
duplications, to eliminate those bureaus where nothing was 
being done for the benefit of the Government or the people; 
but the Senate voted me down. It will probably be recalled 
that the vote was 46 to 20. 

Then the plan which is now being abused was suggested, 
namely, a 10 per cent cut in the totals carried by the bill as 
it came from the House. It is said that that is unscientific. 
Well, if it is, all appropriation measures are unscientific. 
Why? Because the bill was simply referred back to the 
committee with a certain limitation, and the committee 
selected the items of appropriation in the same way they did 
before. There was no change in the method pursued; there 
was merely a limit placed on the amount that could be 
appropriated; that is all. The limit is a very proper one, 
I believe, and as I think the great majority of the Senate 
believes. When the bill went back to the committee the 
chairman obtained suggestions from the head of the depart- 
ment. The committee went over those suggestions. The 
chairman himself undertook to work out many of the reduc- 
tions and did a good job. His suggestions were likewise 
considered, and the committee, after considering every item, 
reported the bill back here in accordance with the mandate 
of the Senate. 

That brings me to the Boulder Dam project.. As I have 
stated, I voted for it; I am in favor of it; I think it ought 
to be completed; but what did the committee find the facts 
to be regarding Boulder Dam? It found that the Govern- 
ment entered into a contract and that the contractors, with 
laudable zeal, no doubt, seeking to earn their money as 
soon as possible—and they can not be blamed for that—were 
six months ahead of the contract time on this project. The 
Government has spent more money than it had contracted 
to spend because the contractors are ahead of time. So the 
committee very sincerely and very justly concluded that 
this was not a time to hurry up work on this great project; 
that this was not a time to put on double steam in its con- 
struction; but that, considering the interest of all the peo- 
ple and all other projects that are contemplated and in- 
cluded in this bill, it would be fair and just to say to the 
Boulder Dam contractors, “ Just go a little slowly; it is not 
necessary to construct this project ahead of time.” It will 
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not be a saving to anybody to do that. Why should it be 
advanced ahead of time? The Government is not bound to 
complete it ahead of time. If it had been so important to do 
that a contract would have been made requiring greater 
speed. 

As I have said, the contractors are ahead of time on the 
work by six months. Why should we not slow it down? 
There are ample appropriations to carry the work up to 
July 1; there is no question about that; the appropriation 
of $6,000,000 will run it for probably the entire year unless 
they put on double steam and seek to obtain advantage for 
themselves by completing the project ahead of time. I do 
not think that would be fair at this juncture. I want to say to 
the Senator from Nevada and other Senators who are inter- 
ested in Boulder Dam that, in my judgment, they will find 
that not more than the $6,000,000 will be expended by the 
Ist of July, 1933. It is not necessary to press the work for- 
ward. If the work shall continue at the present rate the 
project will be completed years before the time limit. That 
is not necessary, and certainly it is not necessary with the 
Government facing an empty Treasury. That is all there 
is about that. 

The committee has tried to treat this project, just as it 
has tried to treat all other projects, fairly and justly. We 
made greater reductions in some items than in others. The 
cut was more than 10 per cent in this instance; but we felt 
that that could be done without hardship. Why? Because 
the work is already ahead of time, and, when we think that 
the great Colorado River has been running along in the 
same channel, as scientists say, for 7,000,000 years, but, as 
we Christians say, for at least 6,000 years, there could not 
be any great loss if the contract were allowed merely to 
proceed on schedule. 

With all due respect to my distinguished friends from 
Nevada and my distinguished friends from California, and- 
all the other Senators who are interested in this project, I 
want to say that really I do not think, with our Treasury 
in the plight in which it is, they ought to insist on the Con- 
gress spending the money to have this project completed 
ahead of time. I think they ought to be willing to have the 
work slowed down somewhat. I want to say to them that 
the moment the Treasury is in good condition I will be 
willing to increase the appropriation; but I do not think, as 
to this one project, regarding which Congress has been 
unusually liberal in providing appropriations—and I think 
it was proper they should have been provided and I voted 
for them—after the project has been authorized and ap- 
propriations have been made that they should insist on un- 
exampled appropriations to press the work ahead of that on 
all other projects in the country, and demand that Boulder 
Dam must be given priority because it is a large project. 

I do not think it is just. I am honest about it. I am 
sincere about it. I believe it will be better for this project 
in the long run if the Congress is permitted to go along in 
the even tenor of its way and do even and exact justice all 
along the line. ö 

I hope this amendment will be agreed upon as reported by 
the committee. 

Mr. MORRISON obtained the floor. 

Mr. PITTMAN. Mr. President—— 

The PRESIDING OFFICER (Mr. Fess in the chair). 
Does the Senator from North Carolina yield to the Senator 
from Nevada? 

Mr. MORRISON. For a question. 

Mr, PITTMAN. It seems perfectly evident now that the 
Senator from Tennessee is going to oppose the appropria- 
tion for this purpose in the deficiency bill. I feel that it is 
of vital importance to continue this work as rapidly as 
possible, because the Government wants it done as rapidly 
as possible, It will be put off one year longer if we do not 
furnish this money. The Imperial Valley will be endangered. 
The Government will lose $2,000,000 in interest, Therefore, 
I have to reiterate that if this amendment is adopted, I 
shall have to oppose the whole bill. 

I thank the Senator from North Carolina. 
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Mr. JOHNSON. Mr. President 

The PRESIDING OFFICER. Does the Senator from 
North Carolina yield to the Senator from California? 

Mr. JOHNSON. I wanted to take about three minutes;. 
but if the Senator from North Carolina has the floor, I will 
of course, give way if he desires. : 

Mr. MORRISON. I shall take only a little while, sir. 

Mr. JOHNSON. Very well, sir. 

Mr. MORRISON. Mr. President, as I view the condition 
of our country, we can not meet the difficulty of the times 
merely by paring, by finding wasteful appropriations and 
eliminating them. I think we have come to the time when 
either in a measure the United States Government must be 
decentralized or State government must fail almost every- 
where in the United States to perform their functions. 

We are apt to forget here that this is not the only body in 
this country making appropriations and levying taxes. We. 
must recognize that the appropriations being made here are 
enormous, and that the necessary taxation to meet them will- 
be burdensome, and to many industries well-nigh destruc- 
tive; but we should remember that the States are in a plight 
very similar to that of the United States Government. 

The State governments are about to break down every- 
where in the United States. The credit of nearly all the 
States is either gone or very much weakened. We should 
remember, in making appropriations and levying taxation 
here, that the States must make appropriations to give the 
people complete government and levy taxation to meet those 
appropriations. The school-teachers are not being paid in 
many of the States to-day because the States can not find 
the revenue in taxation to pay them, and they can not secure 
the credit to get the money to pay them by borrowing. 
Taxation has become so burdensome—when we consider the 
local tax, the town or city, the county, and the State and the 
Federal Government—that all property is becoming largely 
valueless on account of the heavy taxation upon the income 
from it—ad yalorem and other taxation, whatever its char- 
acter or type may be. 

Our Central Government here is doing a great many 
things that ought not to be done by it. I do not believe we 
can continue such activities without taxation, when added. 
to State and local taxation, so oppressive as to endanger 
most seriously all values in the country. 

For many, many years to come we shall have a burden of 
expense growing out of the war equal to the largest ex- 
penditure of any year prior to the World War, and this must 
go on; and that expense was incurred in meeting the proper 
functions of the United States Government. On the other 
hand, we have department after department here which may 
be good and useful, yet many of them are supplementing the 
work of the States. 

Take the most popular of all the great departments, the 
Department of Agriculture. I should say that half of its 
activities are mere duplications of work being as well done, 
and in many instances better done, by the States. 

We must realize, it seems to me, that we will not meet 
the situation by finding wasteful, unnecessary appropria- 
tions, but that we have come to the time when we must not 
make appropriations for any purpose which we can not 
pay with reasonable taxation, considering the other taxes 
the citizenship of this country must pay in order to give the 
people the complete government through the State and 
local governments, 

Mr. President and Senators, how do we know when this 
depressed condition of our country will end? If it does not 
end, although we may pass the contemplated revenue bill 
at this session, two years from now we will be in the same 
plight that we are in now; and in the meantime what is to 
become of the State governments and the local governments 
everywhere? 

I believe we have reached the time when we must cease to 
spend money here for some of the good purposes for which 
it is spent simply because we can not raise the revenue to 
meet such appropriations without destroying values and 
tearing down the whole industrial and business fabric of our 
country. 
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I am for every reasonable opportunity to pare and to cut 
and to get rid of unnecessary expenditures, as we call them; 
but I believe we must go boldly beyond that and cease to 
spend money for any purpose other than one that is truly 
vital to the existence of the Government, and distinctly 
enumerated in the Constitution, unless we can find the rey- 
enue to meet such expenditures without destructive tax- 
ation. 

Down in my great State, the growth of which for a few 
decades has been the study and wonder of the Republic, we 
are faced with difficulty to meet the reasonable expenditures 
of a modern and enlightened State government, and the 
wisest men in the State can not see a way through. Why? 
One of the reasons is that our principal industries are so 
heavily taxed by the Federal Government that they can not 
stand the taxation necessary to support a modern, enlight- 
ened, and progressive State government. 

More and more the States are getting away from ad 
valorem taxation, as they should; but the difficulty is with 
every source of taxation possessed by the Federal Govern- 
ment, for wherever prosperity in any industry can be found 
it is necessary for the United States Government to grab 
it, so to speak, and levy all the taxation it will bear. The 
States are staggering under their difficulties; and yet the 
highest reductions proposed by anybody amount to just a 
few hundred millions of dollars, which will not relieve the 
situation at all either for the country or the States. We 
cught to proceed not merely to cut 10 per cent from these 
great appropriation bills, but in most of them we ought to 
go far beyond that. 

I do not take much stock in meeting the difficulty by cut- 
ting the wages of the people who work for the Government. 
There is a popular impression throughout the country that 
the employees of the Government are highly paid. We know 
it is not true. They are paid small wages compared to pri- 
vate business, and some of them are paid little more than 
enough to exist upon; but the difficulty is that we have great 
armies of them that I do not believe the fathers who founded 
this Republic ever designed should be employed in the activi- 
ties in which they are employed. We ought to dismiss them 
altogether and get back to only the clearly enumerated duties 
of the United States Government. 

Instead of cutting wages and saving a few millions that 
way, we ought to cut out activity after activity in which 
this Government is engaged, because we ought now to know 
that with the utmost economy and with the wisest states- 
manship which can lead us, the whole plant has become so 
great, so all-embracing, and so sweeping, that we can not 
sustain this Government and sustain the governments of 
the States and subdivisions wherein the government goes to 
the people in their very homes and lives. The people can 
not bear the cost. 

This Government was founded for a few great specified 
purposes. Even Alexander Hamilton said they were dis- 
tinctly enumerated in the Constitution itself. Yet we have 
departed from those few great purposes, and have under- 
taken to give the people of the United States, from Wash- 
ington, a full, complete, and rounded government, ignoring 
the fact that the States were designed and intended, and 
kept to themselves, the power to give the government which 
the people were to haye, except as to the few powers ex- 
pressly delegated to the Government of the United States. 

Senators, I believe that the hour has come when we must 
consider ceasing to try to run the Department of Agriculture 
with the sweeping costs at which we now operate it end 
recognize that much of the work performed by that depart- 
ment is being done, as I said before, by the States. 

The time has come when the same thought should be ap- 
plied to the Department of Commerce; and, by the way, the 
more we haye nourished that great body, the more harm it 
has done, because it has led the country to policies which 
have destroyed our foreign commerce. Yet we are piling up 
its great costs. I would say that the appropriations for it 
ought to be reduced, and very greatly reduced. 

Then there is the Department of Labor. There is much 
sentiment about that department, and I do not think it 
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does the laboring people of the country anything like as 
much good as it costs. A great deal of its work is being done 
by State departments of labor, and being done better. Many 
other great activities might be mentioned. 

Mr. President, if we keep on enlarging this great Govern- 
ment, which we have allowed to grow so imperial, with all 
the attendant costs, the States must shrink; and they will 
not be able to continue to meet the high functions expected 
of sovereign States of this Republic, because the people can 
not bear up under the cost. 

Mr. McKELLAR. Mr. President, will the Senator yield? 

Mr. MORRISON. I yield. 

Mr. McKELLAR. I am a great deal more interested in 
reducing the expenditures of the Government than I am in 
hunting up new sources of taxation for our extravagant 
Government. 

Mr. MORRISON. The Senator knows, though, as an ex- 
perienced Senator, devoted to his duties, that if we make 
appropriations, we must levy taxes sooner or later to meet 
those appropriations, and sound statesmanship demands that 
they shall be currently levied.. To-day we have before us a tax 
bill levying taxes heavier than those under which a people 
ever staggered in time of peace, when supplemented by 
State and local taxation. We have a deficit larger than the 
expenditures of our Government for any year prior to the 
World War, about twice as large. Now we are looking every- 
where to find an industry or a business that can stand some 
more taxes. Why? To sustain a fabric of government here, 
a large part of whose activities are nothing in the world but 
duplications of State activities. 

I would vote with pride and pleasure and consider I was 
serving my country well, to cut appropriations for the Agri- 
culture Department 50 per cent. I would vote to cut the 
appropriations for the Department of Labor 50 per cent, and 
I would not do the laboring people or farmers of this coun- 
try any harm by doing so. I would vote to cut the appro- 
priations for the Department of Commerce 50 per cent and 
other departments more. 

Mr. KING. Mr. President, will the Senator yield? 

Mr. MORRISON... I yield. 

Mr. KING. I shall offer an amendment in a few mo- 
ments reducing the items in this bill now before us $2,000,- 
000. The appropriation for the Indian Bureau is more than 
$25,000,000, ostensibly for the benefit of the Indians. Fifty- 
two and seven-tenths per cent of the entire appropriation 
is to go into the pockets of an enormous Federal bureau. 
Instead of trying to benefit the Indians, we are more con- 
cerned, apparently, in furnishing jobs to more than 8,000 
regular employees in the Indian Bureau, and nearly 2,000 
irregular employees. We could save $2,000,000 very readily 
in the salaries of the employees in that bureau. 

Mr. MORRISON. I wish the Senator success in his 
efforts; I shall consider this bill gladly. 

We have come to the time when we must do something 
besides pinch and pare. We can not longer perform ade- 
quately the real functions of this Government on account 
of these unnecessary and, as an old-fashioned Democrat, I 
believe unconstitutional expenditures of our Government. 
We are to pare down the appropriations for the Army and 
the Navy, and we will have to, because we are spending 
so much money for activities and purposes which were not 
a command upon this Government that must lessen and 
weaken the very activities, above all others, we are com- 
manded by the Constitution to perform—that is, provide 
for national defense, 

We can nat take care of and do that justice to the heroic 
young men who answered the drum tap and stepped under 
the flag and kept the flags of democracy and liberty in the 
skies because we have spent so much in ways I have already 
mentioned and in building a great Commerce Building here 
covering 9 acres, rivaling in magnificence the Louvre, the 
crowning folly of the Bourbons and Imperialists of France, 
that there is no money left to do justice to those to whom 
the Government owes the everlasting obligation. But for 
unnecessary activities of the Government, and activities 
which were not expressly commanded of it, or delegated to 
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it, in my opinion, coupled with extravagance in many direc- 
tions, we would not have to discuss where to find the money 
with which to adjust justly the compensation of the soldiers 
of the World War. 

Where is it to stop? Millions and millions, billions for all 
manner of things are being spent as if the States were not 
governments at all, and as though the Federal Government 
has to give the people every blessing that comes from gov- 
ernment. 

Mr. President, what are we going to tax? Anything we 
can get money out of; that is what we will have to do, and 
as much as it will bear, unless we cut deep into appropria- 
tions. Yet we are making appropriations substantially as 
large as those that brought us into the difficulty. What 
does a reduction of $200,000,000 amount to? I am for it 
all right, but we must realize that this Government can not 
find the revenues to meet any such appropriations as we are 
making. Usually that is answered by some fellow saying, 
“ Well, you did this and you did that, and you did the other 
that you ought not to have done, and, therefore, do this,” 
and precedents are cited which ought not to be followed. 

I hear frequently and see in the public press a citation 
of the fact that we “gave” the Reconstruction Finance 
Corporation $2,000,000,000. We did not do any such thing. 

We provided that the credit of the United States might 
be used to loan $2,000,000,000 on good security to the tot- 
tering institutions and the hard-pressed and distressed 
farmers of this country, because our whole business fabric 
had so broken down that the Government had to resort to 
that desperate financing in order to save the country from 
being piled in hopeless wreck. But we did not give the 
money to anybody, and it is not any precedent for giving 
money to anybody nor unnecessarily spending money. 

Mr. President, it shows the desperate situation of the 
country, when we haye to resort to such financial under- 
takings to save it from wreck. And some seriously propose 
as a cure more expenditures, and more taxation. I am satis- 
fied we will only restore to jobs men who are now by the 
millions tramping the streets and roads of this country seek- 
ing hopelessly for employment, by making conditions such 
that the industries in which they were employed will find it 
profitable to reemploy them, and I do not think taxation 
and wild expenditures here will ever bring about that con- 
dition. 

The career we have been on for some time, of spend, 
and spend and tax and tax, has more to do than probably 
any other one cause with the fact that 8,000,000 or more of 
the able-bodied of our country are to-day in desperate plight 
because they can not find any work in which to earn a liveli- 
hood, 

Yet it is proposed by some that we pour out more millions 
calling for more taxes, to give more employment. We have 
been doing that. We have played that game of artificial 
stimulation since the war closed, at a rate never heard of, 
with the people already staggering under debt and taxation 
the like of which our people never suffered under before, 
with the fruit we are now enjoying. 

I submit that it is time to stop and make no appropria- 
tions here of any character for any purpose except such as 
we can find revenue, with reasonable taxation, to meet. If 
we do not follow that course, conditions are going to grow 
worse and worse, in my humble judgment, as long as we pur- 
sue the course we have been following. 

There is talk about taxing certain classes. Whenever we 
make an appropriation, we may rest assured that it will re- 
sult in burdening every class and finally statesmanship will 
discover that the way can not be found which will not mean 
that the burden finally falls upon the backs of the great 
struggling masses of the people. 

I am going to vote for this bill as reduced by the commit- 
tee, and I am going to vote for every other practical reduc- 
tion which means an elimination of appropriations, when I 
get a chance to, and I hope that Senators will keep in mind 
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and realize that, after all, from the local and State agencies 
must come the government which will keep the people sound 
at heart, and lead them along progressive and enlightened 
ways, and that revenue enough must be left to the State gov- 
ernments to give the people modern and enlightened local 
governments without the levy of total taxation so high that 
the people can not bear it. 

The PRESIDING OFFICER. The question is on agreeing 
to the committee amendment. 

The amendment was agreed to. 

The PRESIDING OFFICER. The clerk will state the 
next amendment. 

The next amendment of the Committee on Appropria- 
tions was, in the item for the Boulder Canyon project, on 
page 76, line 8, after the word “exceed,” to strike out 
“ $45,000 ” and insert 870,000,“ so as to make the proviso 
read: 

Provided, That of this fund not to exceed $70,000 shall be 
available for the erection, operation, and maintenance of neces- 
sary school buildings and appurtenances on the Boulder Canyon 
project Federal reservation, and for the purchase and repair of re- 
quired desks, furnishings, and other suitable facilities; for ee the 
of compensation to teachers and other employees necessary for the 
efficient conduct and operation of schools on said reservation. 

The amendment was agreed to. 

The PRESIDING OFFICER. The Chair will ask the Sen- 
ator from Utah whether he wants to go back to the amend- 
ment passed over at the request of the Senator from Nevada 
(Mr. Prrrman] relating to the Yakima project? 

Mr. SMOOT. Yes; let us go back to that. 

The PRESIDING OFFICER. The amendment wot be 
stated. 

The LEGISLATIVE CLERK. On page 72, line 6, the com- 
mittee proposes to strike out “$300,000” and insert 
“ $250,000,” and in line 7 to strike out $800,000 ” and insert 
“ $750,000,” so as to read: 

Yakima project, Washington: For operation and e 


$250,000; for continuance of construction, $500,000; 
$750,000. 


Mr. KING. Mr. President, is this the item the Senator 
from Nevada {Mr. Prrrman] asked to haye passed over to 
be considered in connection with the Boulder Dam project 
item? 

Mr. SMOOT. Yes. The Boulder Dam cut having been 
agreed to, I do not think the Senator from Nevada has any 
objection to this, although if the Senator from Utah thinks 
otherwise, I shall ask that it go over. 

Mr. KING. I shall not do so; but I should like to ask 
my colleague if, under conditions now prevailing, we are 
justified in appropriating $500,000 for additional construc- 
tion and $250,000 for operation and maintenance? 

Mr. SMOOT. The $250,000, as well as the $500,000, was 
the estimate that was sent down. The House increased 
both items and the Senate reduced them to the Budget 
estimate. 

Mr. KING. I was wondering if, under the circumstances, 
it is necessary to make this large appropriation? 

Mr. JONES. Mr. President, it is all under contract, and, 
in my judgment, we will have to have a deficiency appro- 
priation before the session is over, but I am willing to let 
it go as it is now. 

The PRESIDING OFFICER. The question is on agreeing 
to the amendment. 

The amendment was agreed to. 

The next amendment of the Committee on Appropriations 
was, on page 72, line 9, to strike out 845,000 and insert 
“ $40,000,” so as to read: 

Yakima project (Kittitas division), Washington: For operation 
and maintenance, $40,000: Provided, That the unexpended bal- 


ance of the appropriation for continuation of construction for 
the fiscal year 1932 shall remain available during the fiscal year 
1933. 


The amendment was agreed to. 
The next amendment was, under the heading Geological 


the thought I first expressed, about the conditions of their Survey, salaries,” on page 76, at the end of line 19, to strike 


States and their towns and their cities and their counties, 


out “ $150,000 ” and insert $125,000,” so as to read: 
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For the Director of the Geological Survey and other personal 
fervices in the District of Columbia, $125,000. 

The amendment was agreed to. 

The next amendment was, on page 78, line 9, after the 
word “thereto,” to strike out “$350,000” and insert 
“ $325,000,” and in the same line, after the word “exceed,” 
to strike out “$300,000” and insert “ $280,000,” so as to 
read: 

For geologic surveys in the various portions of the United States 
and chemical and physical researches relative thereto, $325,000, 
of which not to exceed $280,000 may be expended for personal 
services in the District of Columbia. 

Mr. KING. Mr. President, I want to ask a question with 
reference to the items just stated, in lines 7 to 11, page 78. 
In the first place, I am not certain that there ought to be 
an appropriation of $325,000 for the Geological Survey, 
largely for chemical and physical researches, nor am I sat- 
isfied that if the $325,000 should be appropriated, $280,000 
of it should be expended in the District of Columbia for per- 
sonal services. 

Mr. SMOOT. Mr. President, the whole question was 
brought up before the committee, and we thought exactly 
the same as the Senator now expresses himself, but we 
found that the work is technical work done by very techni- 
cal men, and it is done in the District of Columbia. They 
take the surveys made in various portions of the United 
States and do their work here. The technical work must be 
done by technical men. I think this is the lowest appropria- 
tion we have made for years for this work. 

Mr. COSTIGAN. Mr. President, may I inquire if the 
services are performed by permanent employees of the 
survey? 

Mr. SMOOT. They are. 

Mr. KING. I shall not attack the amendment, although 
I think it is entirely too large. My opinion is that the 
Geological Survey has been exacting too much from the 
Government. We have been making appropriations en- 
tirely too large for the activities of that organization, 

Mr. SMOOT. If the Senator will notice, I believe we have 
cut the Geological Survey perhaps a little more than any 
other agency in the Interior Department. 

Mr. KING. The entire Interior Department has been re- 
ceiving too large appropriations, and I feel sure the Geo- 
logical Survey appropriation is too large. 

The PRESIDING OFFICER. Without objection, the 
amendment is agreed to. 

The next amendment of the Committee on Appropriations 
was, on page 78, line 13, to strike out “$50,000” and insert 
“ $40,000,” so as to read: 

For fundamental research in geologic science, $40,000. 


The amendment was agreed to. 

The next amendment was, on page 78, line 16, to strike out 
“ $21,000 ” and insert “ $15,000,” so as to read: 

For volcanologic surveys, measurements, and observatories in 
Hawaii, including subordinate stations elsewhere, $15,000. 

The amendment was agreed to. 

The next amendment was, on page 78, line 18, after the 
name “Alaska,” to strike out “ $67,500 ” and insert “ $60,000,” 
and in line 19, after the word “exceed,” to strike out 
“ $36,000” and insert $30,000,” so as to read: 

For continuation of the investigation of the mineral resources cf 
Alaska, $60,000, to be available immediately, of which amount not 


to exceed $30,000 may be expended for personal services in the 
District of Columbia. 


The amendment was agreed to. 

The next amendment was, in the item for gaging streams 
and determining the water supply of the United States, etc., 
on page 79, line 13, after the word “That,” to strike out 
“ $400,000 ” and insert “ $450,000,” so as to make the further 
proviso read: 

Provided further, That $450,000 of this amount shall be available 
only for such cooperation with States or municipalities. 

The amendment was agreed to. 

The next amendment was, on page 80, line 14, after the 
word “ thereto,” to strike out “ $250,000 ” and insert “ $225,- 
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000,” and in line 15, after the word “exceed,” to strike out 
“ $45,000 ” and insert $40,000,” so as to read: 
For the enforcement of the provisions of the acts of Octo 

1914 (U. S. C., title 48, sec. 435), October 2, 1917 (U. S. C., eng 30. 
sec. 141), February 25, 1920 (U. S. C., title 30, sec. 181), and March 
4, 1921 (U. S. C., title 48, sec. 444), and other acts relating to the 
mining and recovery of minerals on Indian and public lands and 
naval petroleum reseryes; and for every other expense incident 


thereto, including supplies, equipment, expenses of travel and sub- 
sistence, the construction, maintenance, and repair of n 


amount ‘hot to exceed PADO E, Ee, e elt 
e ; 
services in the District of Columbia . 

The amendment was agreed to. 

The next amendment was, on page 82, at the end of line 
25, to reduce the total appropriation for the United States 
Geological Survey from $2,279,500 to $2,181,000. 

The amendment was agreed to. 

The next amendment was, under the heading National 
Park Service,” on page 85, line 17, after the words “ balance 
of the,” to strike out “appropriation” and insert “ appro- 
priations for Carlsbad Caverns National Park,“ so as to 
read: 

Carlsbad Caverns National Park, N. Mex.: For administration, 
protection, and maintenance, including not exceeding $800 for the 
maintenance, operation, and repair of motor-driven passenger- 
carrying vehicles for the use of the superintendent and employees 
in connection with general park work, $71,800; for construction 
of physical improvements, $57,000, and in addition thereto $13,000 
of the unexpended balance of the appropriations for Carlsbad 
Caverns National Park for the fiscal year 1932 is continued avail- 
able, including §20,000 for passenger elevator, not exceeding 
$19,000 for the construction of buildings, of which not exceeding 
$6,000 shall be available for a messhouse, $8,000 for improve- 
ments to employees’ quarters, $5,000 for an addition to a bunk- 
house; in all, $128,800. 

Mr. KING. Mr. President, the Senator from Wyoming 
(Mr. Kenpricx] during the colloquy yesterday stated that, 
in his opinion, $1,500,000 was carried in the bill for parks 
and trails and other activities in excess of what, as I under- 
stood him, he believed to be justified. 

Mr. SMOOT. Mr. President, I think my colleague has 
made a mistake. 

Mr. ROBINSON of Arkansas. Mr. President, it is my 
understanding that the Senator from Wyoming stated that 
that was the amount carried in the bill for trails in national 
parks, 

Mr. McKELLAR. Mr. President, it will be remembered 
that when the bill came over from the House it had 
$5,000,000, as it now has, but the Senate increased it to 
$6,000,000, and thereupon it was amended in the Senate 
itself to $7,500,000; but those amendments were nullified 
when the bill was recommitted to the committee, which has 
now reported it with a 10 per cent reduction, making the 
amount $4,500,000. 

Mr. SMOOT. That is the history of the matter. 

The PRESIDING OFFICER (Mr. McNary in the chair). 
Without objection, the amendment is agreed to; and the 
clerk will state the next amendment. 

The next amendment of the Committee on Appropriations 
was, on page 98, line 12, after the name “ Cayuse Pass State 
Highway,” to insert “areas to be established as national 
parks under the act of May 22, 1926 (U. S. C., title 16, sec. 
403), for the removal of the present Otter Cliffs Radio 
Station and its reconstruction within the Acadia National 
Park in connection with the Acadia Park motor road, Maine, 
at a cost not to exceed $250,000,” so as to read: 

Construction, etc., of roads and trails: For the construction, 
reconstruction, and improvement of roads and trails, inclusive of 
necessary bridges, in national parks and monuments under the 
jurisdiction of the Department of the Interior, including the 
roads from Glacier Park Station through the Blackfeet Indian 
Reservation to various points in the boundary line of the Glacier 
National Park and the international boundary, and the Grand 
Canyon Highway from the National Old Trails Highway to the 
south boundary of the Grand Canyon National Park as authorized 
by the act approved June 5, 1924 (43 Stat., p. 423), and including 
that part of the Wawona Road in the Sierra National Forest 
between the Yosemite National Park boundary 2 miles north of 
Wawona and the park boundary near the Mariposa Grove of Big 
Trees, and that part of the Yakima Park Highway between the 


Mount Rainier National Park boundary and connecting with the 
Cayuse Pass State Highway, areas to be established as national 


1932 


parks under the act of May 22, 1926 (U. S. C., title 16, sec. 403), 
for the removal of the present Otter Cliffs Radio Station and its 
reconstruction within the Acadia National Park in connection 
with the Acadia Park motor road, Maine, at a cost not to exceed 


The amendment was agreed to. 

The next amendment was, in the item for construction, 
etc., of roads and trails in the national parks and monu- 
ments, on page 98, line 22, after the word “expended,” 
to strike out “ $5,000,000 ” and insert “ $4,500,000,” so as to 
read: 


And for the replacement of an officers’ quarters on the Navy 
mine depot in connection with the Colonial National Monument 
parkway, Virginia, at a cost of not to exceed $12,000, to be imme- 
diately available and remain available until expended, $4,500,000, 
which includes $2,850,000, the amount of the contractual authori- 
gation contained in the act making appropriations for the Depart- 
ment of the Interior for the fiscal year 1932, approved February 14, 
1931 (46 Stat., p. 1155). 

The amendment was agreed to. 

The next amendment was, on page 99, line 4, after the 
figures “ 1933,” to insert a colon and the following additional 
proviso: l 

Provided further, That in addition to the amount herein ap- 
propriated the Secretary of the Interior may also approve proj- 
ects, incur obligations, and enter into contracts for additional 
work not exceeding a total of §2,500,000, and his action in so 
doing shall be deemed a contractual obligation of the Federal 
Government for the payment of the cost thereof and appropria- 
tions hereafter made for the construction of roads in national 
parks and monuments shall be considered available for the pur- 
pose of discharging the obligations so created. 


Mr. ROBINSON of Arkansas. Mr. President, this appar- 
ently is an important amendment. 

Mr. SMOOT. Yes. 

Mr. ROBINSON of Arkansas. It seems to add $2,500,000 
by way of authorization. I have no information as to the 
merits of the amendment and think the Senator in charge 
of the bill should explain it. 

Mr. SMOOT. These are all contractual obligations. That 
is all it provides for. 

Mr. ROBINSON of Arkansas. Yes; but the point is that 
it authorizes new contracts. It would seem to be a legisla- 
tive provision. 

Mr. HAYDEN. Mr. President—— 

The PRESIDING OFFICER (Mr. Vanpenserc in the 
chair). Does the Senator from Arkansas yield to the Sena- 
tor from Arizona? 

Mr. ROBINSON of Arkansas. Certainly. 

Mr. HAYDEN. I might state to the Senator that this 
identical provision has been in the bill for the past eight 
years. 

Mr. SMOOT. If the Senator will turn to page 98, line 22, 
he will see there is appropriated $4,500,000 “to be immedi- 
ately available and remain available until expended,” and 
“which includes $2,850,000, the amount of the contractual 
obligation contained in the act making appropriations for 
the Department of the Interior for the fiscal year 1932 
approved February 14, 1931.” 

Mr. ROBINSON of Arkansas. The amount last year for 
the purposes carried in the amendment appears to have been 
$2,850,000. 

Mr. SMOOT. Yes; and this only carries on those con- 
tractual obligations for $2,500,000. 

Mr. ROBINSON of Arkansas. I do not think that is quite 
accurate, if the Senator will pardon me for saying so. The 
language seems to authorize new contracts instead of merely 
carrying out existing contracts. 

Mr. SMOOT. We are just carrying out a policy adopted in 
the past and the amendment is necessary for that purpose. 

Mr. McKELLAR. Mr. President, in my judgment the 
amendment is very bad legislation. It seems to have been 
indulged in for several years by both the park system and 
the forest system. I have said to the Senator from Arizona 
{Mr. Deng), who is interested in it especially, that I 
thought it was very bad legislation and I was in hopes he 
would consent to a reduction in the amount and that next 
year he would eliminate it entirely. It seems they have gone 
ahead and pledged some $2,500,000 of the appropriation of 
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this year, so the amount of $4,500,000 provided on page 98 
would be really reduced $2,000,000 for a new project. I 
think that is bad legislation, but I said to the Senator from 
Arizona that so far as I am concerned I would be willing for 
it to go to conference and see if we could not work out some 
reasonable plan about it there. That is the position I take 
about it. 

The PRESIDING OFFICER. The question is on agreeing 
to the committee amendment. 

Mr. KING. Mr. President, I would like some explanation 
from some one in regard to the matter. We make a large 
appropriation and then we give the Secretary of the Interior 
carte blanche authority to enter into contracts to bind the 
United States to the extent of $2,500,000. What those con- 
tracts are to be we do hot know. Where the roads or parks 
are to be constructed we do not know. We have no choice. 
We are bound by his contract. It seems to me legislation of 
this kind is dangerous. 

Mr. SMOOT. Mr. President, may I explain it?, On page 
98 the total amount appropriated by the House is $5,000,000. 
The Senate cut that to $4,500,000 “ which includes $2,850,000, 
the amount of the contractual authorization contained in the 
act making appropriations for the Department of the In- 
terior for the fiscal year 1932.” If the amendment is not 
agreed to, then all we would have for all of the parks for 
road purposes and the other purposes mentioned in the bill 
would be $1,655,000, or the difference between $4,500,000 
and $2,850,000. That would be all there would be to ex- 
pend. That covers all the parks in the United States. An 
additional amount for that purpose is authorized, just the 
same as has always been the case, a year ahead of time, 
and whatever is expended over $1,650,000 will be taken out 
of the $2,850,000. They could not expend it all, and they 
never have done so, and this year a balance will be available. 


It is merely an authorization, so that the work may be 


planned sufficiently far ahead that it may be mapped out 
and contracts may be made for it. $ 

Mr. HAYDEN. Mr. President, let me explain the desir- 
ability of making provision for this work in this way. 
Originally, under the Federal-aid road act, the States could 
not plan an advance program unless they knew what the - 
Federal Government was going to do. So we provided for 
authorizations of appropriations, which permitted a pro- 
gram to be laid down which, when translated into contracts, 
became obligations of the Nation. Then the States could 
count upon what the Federal Government was going to do. 
We have provided by law for that system with respect to 
Federal-aid highways and with respect to forest highways. 
This is the only place where an amount is carried from 
year to year, and it has been carried in that way for the 
past eight years; but a change of system with respect to 
Federal aid or with respect to forest highways would re- 
quire a repeal of the statute, and, as the Senator from Utah 
has stated, if this language is not permitted to be carried in 
this bill, there will be left practically nothing to be expended 
next year for the parks. 

Mr. McKELLAR. That is true, and for that reason I am 
willing to have this language go in. As I said to the Sen- 
ator in committee, we must rearrange this appropriation 
in the future, for the reason that it is bad legislation and 
ought not to be followed by the Congress. 

Mr. HAYDEN. The Senator from Tennessee will have an 
opportunity to do that in connection with the authorization 
bill which is before the Committee on Post Offices and Post 
Roads and to debate the desirability of the policy, but it has 
been established and it ought to be carried on now. 

The PRESIDING OFFICER. The question is on agree- 
ing to the committee amendment. 

The amendment was agreed to. 

The reading of the bill was resumed. The next amend- 
ment of the Committee on Appropriations was, under the 
heading “ Office of Education, salaries,” on page 99, line 20, 
after the name “ District of Columbia,” to strike out “ $280,- 
000 ” and insert $250,000,” so as to read: 


For the Commissioner of Education and other personal services 
in the District of Columbia, $250,000. 
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Mr. FESS. Mr. President, I desire the attention of the 
Senator from Utah [Mr. Smoot] and also of the Senator 
from Tennessee [Mr. McKELLAR] to the amendment which 
has just been stated. There are three cuts in the items of 
the Bureau of Education in the aggregate amounting to a 
26 per cent reduction. As to the item which provides for 
expert work, I think we could dispense with that for a time 
without any serious result. The first cut, however, I think 
ought not to be made, and I will state why. I am going to 
ask the Senate, and especially the chairman of the com- 
mittee, if they will not take the same view of it which 
I take. 

The first cut in the appropriation is from $280,000 to 
$250,000 in the item for salaries. I assume that there is no 
doubt but there will be a salary reduction bill passed before 
we get through with this session of Congress. In my judg- 
ment, such.a reduction is inevitable, and I think we shall 
have to make it. If we should retain this appropriation of 
$280,000, instead of cutting it by $30,000, we would still have 
a reduction in the appropriations for this bureau of 18 per 
cent without affecting salaries; but if we shall cut salaries 
in this instance, then when a further cut comes under a 
general bill there will be a double cut in the case of these 
salaries. It seems to me that we ought to disagree to this 
one amendment. I do not care about the others. 

Mr. SMOOT. Mr. President, there can not be any cut 
in the salaries, outside of those of appointed officials, because 
of the fact that the compensation of employees under the 
civil service is fixed. If there is to be a general cut in the 
salaries of civil-service employees, it- will have to cover the 
whole governmental service. 

Mr. FESS. However, certain employees, if the appro- 
priation is not sufficient, could be dismissed. 

Mr. SMOOT. Yes; that could be done in this case. 

Mr. COSTIGAN. Mr. President, will the Senator from 
Ohio yield to me? ; 

The PRESIDING OFFICER. Does the Senator from Ohio 
yield to the Senator from Colorado? 

Mr. FESS. I yield. 

Mr. COSTIGAN. Supplementing what the Senator from 
Ohio has stated, I have this statement from a responsible 
representative of the Office of Education: 

The present cuts are impossible to carry out without discharg- 
ing people, and the worst of it is that the cut will fall on the 
lowest-paid people. 

With respect to what the Senator from Utah [Mr. Smoot] 
has said, I am advised that, according to the present law, 
it is impossible to reduce salaries below the minimum salary 
in any given grade. Nevertheless, such a large proportion of 
the employees in the Office of Education receive only the 
minimum salary of their grade that it will be impossible to 
reduce the salary budget more than $11,000. If the amend- 
ment of the committee should be adopted, it will become 
necessary either to discharge specialists or to give every 
employee in the office of the Bureau of Education from the 
commissioner down at least one and a half months’ leave 
without pay. I trust, therefore, that the suggestion of the 
Senator from Ohio will prevail. 

Mr. SMOOT. Mr. President, we are not treating this 
bureau any different than we have treated other bureaus. 

Mr. BINGHAM. Mr. President, that is not quite so, be- 
cause the cut in the whole bill is 10 per cent, while the cut 
in the Office of Education is 26 per cent. 

Mr. McKELLAR. There is a reason for that which will 
be pointed out in just a moment. 

Mr. SMOOT. It is about 10 per cent, I will say to the 
Senator. 

Mr. BINGHAM. The total cut for the Office of Education 
is 26 per cent. 

Mr. ROBINSON of Indiana. Mr. President, will the Sen- 
ator from Ohio yield to me? 

The PRESIDING OFFICER. Does the Senator from 
Ohio yield to the Senator from Indiana? 

Mr. FESS. I yield. d 

Mr. ROBINSON of Indiana. With reference to this mat- 
ter I should like to read at this point a telegram from the 
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president of the Indiana State Teachers’ Association. The 
telegram is from Logansport, Ind., is addressed to me, and 
reads as follows: 

I trust that you will oppose drastic cut in Budget of Federal 
Office of Education made by Senate subcommittee. Such reduc- 
tion will badly cripple services rendered to education by Federal 
Office. Eduction more essential now than ever before. It is the 
main hope for maintenance of our civilization. 

CLARA RATHFON, 
President of Indiana State Teachers“ Association. 


I may add that I am in hearty accord with the Senator 
from Ohio in the effort he is making at this time. 

Mr. McKELLAR and Mr. BINGHAM addressed the Chair. 

The PRESIDING OFFICER. Does the Senator from 
Ohio yield; and if so, to whom? 

Mr, FESS. I yield first to the Senator from Tennessee. 

Mr. McKELLAR.. Of course, I regret very much that it 
is necessary to make any cut in the appropriation for the 
Office of Education, but after a.careful examination, treating 
this service of the Government just exactly the same as we 
treated all other services and trying to be exactly fair, the 
committee came to the conclusion that this cut could be 
made. I notice the Senator from Connecticut shakes his 
head. I will come to the point which I think he has in mind. 
On page 101 of the bill it will be noted that there is an 
appropriation of $350,000 for this purpose— 

To make a study of the sources and apportionment of school 
revenues and their expenditure. 

In the judgment—— 

Mr. BINGHAM. Mr. President, the $350,000 total is not 
for that sole purpose. 

Mr. McKELLAR. In the judgment of the committee, if 
there ever was an inopportune time in all the history of the 
Government to spend a large sum of money for the purpose 
of making “a study of the sources and apportionment of 
school revenues and their expenditure” this is that time. 
I think that view will appeal to every Senator who will give 
it a moment’s thought. 

Mr. FESS. Mr. President, will the Senator let me inter- 
rupt him? 

Mr. McKELLAR. Certainly. 

Mr. FESS. Only $50,000 of the $350,000 is to go to the 
purpose indicated by the Senator. That is so because of 
the language of the provision. 

Mr. McKELLAR. The whole appropriation is along the 
same line. I wiil read it: 

For all expenses, including personal services in the District of 
Columbia and elsewhere, purchase and rental of equipment, pur- 
chase of supplies, traveling expenses, printing, and all other in- 
cidental expenses not included in the foregoing, to enable the 
Secretary of the Interior, through the Office of Education, at a 
total cost of not to exceed $350,000. 

The whole appropriation is to enable the bureau— 

To make a study of the sources and apportionment of school 
revenues and their expenditure, 

Mr. FESS. Read what follows. 

Mr. McKELLAR. I will read it in just a moment. 

Mr. FESS. No; read it now. 

Mr. McKELLAR. Very well; I will read it now: 

Fifty thousand dollars: Provided, That specialists and experts for 
service in this investigation may be employed at rates to be fixed 
by the Secretary of the Interior to correspond to those established 
by the classification act of 1923, as amended, and without refer- 
ence to the civil service act of January 16, 1883. 

The entire appropriation is to be devoted to this pur- 
pose—not $50,000, but $350,000. 

Mr. FESS. The Senator is mistaken. 

Mr. McKELLAR. Then, what is it for? 

Mr. FESS. The amount appropriated to make the study 
of school revenues and their expenditure is $50,000; that is 
specified in the provision. 

Mr. McKELLAR. The Senator misreads it, as I think 
he will admit if he will go back to the beginning of the item. 
Let me read it again: 

Por all expenses, including personal services in the District of 
Columbia and elsewhere, purchase and rental of equipment, pur- 
chase of supplies, traveling expenses, printing, and all other 
incidental expenses not including in the foregoing— 
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To do what?— 
to enable the Secretary of the Interior, through the Office of Edu- 
cation, at a total cost— 

At a total cost— 
of not to exceed $350,000, to make a study of the sources and 
apportionment of school revenues and their expenditure. 

Mr. FESS. The total appropriation is $350,000; that is 
the possible cost of the service, but now notice the reading 
of the provision: 

To make a study of the sources and apportionment of school 
revenues and their expenditure, $50,000. 

Mr. McKELLAR. That is right. 

Mr. FESS. That is what I meant. 

Mr. BINGHAM. Mr. President, the report of the com- 
mittee shows that there has been eliminated $50,000 for that 


purpose. 

Mr. McKELLAR. I think very properly so. 

Mr. BINGHAM. Let me say to the Senator from Ten- 
nessee that I entirely agree with him about that item. 

Mr. McKELLAR. I am glad to hear the Senator say so. 

Mr. BINGHAM. But I think that the items for other pur- 
poses in the Office of Education have been cut too much, 
and unfairly. 

The Senator from Tennessee knows as well as anyone 
within the sound of my voice that I have been opposed to 
increasing appropriations for bureaus, particularly for 
bureaus such as the Bureau of Education, because I feared 
at times they interfered with activities that should be carried 
on by the States; but I think in the work which they are 
now doing under the present commissioner, who is in favor 
of States’ rights and who is not in favor of interfering with 
the way the States run their schools, that the money will be 
wisely expended, and I believe that a greater cut has been 
made in the appropriation for the Office of Education than 
is justified. 

Mr. McKELLAR. Leaving out that item, we have not 
made a greater cut than was justified and that item was 
stricken out in entirety. I will say that this is just another 
case where bureaus whose expenditures are cut raise a great 
hullabaloo about it. I dare say that not an appropriation 
has been cut in this entire bill that the officials connected 
with the bureau affected are not protesting with all the 
power they have against any cut at all. We have seen that 
evidenced by the Cabinet officers coming before the com- 
mittee and urging that no cuts be made. It is so with other 
officials of the Government. Wherever there is a cut there 
is a protest. The committee, in the exercise of its judgment 
and desire to do what was right, reduced these appropria- 
tions as provided in the bill now before us. 

I want to say in this connection that I do not know 
whether the Senator from Connecticut [Mr. BrncHam] voted 
for or against the motion to reduce the appropriations 10 
per cent, although I believe he voted against it, but I know 
he has been exceedingly fair in his votes in the committee 
on all these matters, as have all the other members of the 
committee. 

Mr. BINGHAM. Mr. President—— 

The PRESIDING OFFICER. The Senator from Ohio has 
the floor. 

Mr. BINGHAM. Will the Senator yield to me for just a 
moment? 

The PRESIDING OFFICER. Does the Senator from Ohio 
yield to the Senator from Connecticut? 

Mr. FESS. I will yield in a moment. 

The PRESIDING OFFICER. The Senator from Ohio de- 
clines to yield for the moment. 

Mr. FESS. Mr. President, I wanted the sympathetic at- 
tention of the Senator from Tennessee [Mr. MCKELLAR], 
because he and I see this matter just alike. As I said 
before I made my request, I agree that the item to which he 
refers, cutting out $350,000, shall go out. I am for cutting 
that out and stated to the people who came to see me that 
I thought it could well be cut out. I see no objection to 
cutting these other two items, one $20,000 and the other 
85,000; but when we sum up all the cuts in this item we 
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have a reduction of 26 per cent. Since the first item ap- 
plies to the force here, which will almost certainly suffer 
a cut when the salary question comes up, it seems to me 
we cought not to cut the first item; and if we omit cutting 
that we will still make a reduction of 18 per cent on the 
Bureau of Education. 

Mr. McKELLAR.. Mr. President, if I may reply to the 
Senator, I will say that as far as salary cuts are concerned 
there is no secret about my own views on the subject. I 
think the higher salaries ought to be cut at this time of 
great difficulty on the part of our Government in raising 
revenue. 

Mr. FESS. I am with the Senator on that. 

Mr. McKELLAR. I think the smaller salaries ought not 
to be cut. 

Mr, FESS. I doubt that. 

Mr. McKELLAR. I doubt the wisdom of doing it. I do 
not believe it is going to be done; but here is a reasonable 
reduction. 

The Senator and I have very similar views about educa- 
tion all along the line. 

Mr. FESS. That is why I am appealing to the Senator. 

Mr. McKELLAR. I am wondering what are the particu- 
lar items in the appropriation on page 99 that the Senator 
would like to save. What particular thing is it? 

Mr. COPELAND. Mr. President, a parliamentary inquiry. 

The PRESIDING OFFICER. The Senator from New 
York makes a parliamentary inquiry and will state it. 

Mr. COPELAND. I should like to know what is before 
the Senate. 

The PRESIDING OFFICER. The amendment is on page 
99, line 21. 

Mr. COPELAND. May I ask the Senator a question? 

The PRESIDING OFFICER. The Senator from Ohio has 
the floor. : Does he yield to the Senator from New York? 

Mr. FESS. I yield first to the Senator from Connecticut 
(Mr. BrycHam], who asked me to yield some time ago. 

Mr. BINGHAM. I thank the Senator. 

I want to say to the Senator from Tennessee that I voted 
with him for all the 10 per cent reductions, and I think the 
committee has worked very hard to secure them in a proper 
manner; but, for instance, on page 100, where we cut the 
appropriation by 20 per cent instead of 10 per cent, and in 
line 19, where it is cut by about 35 per cent instead of 10 
per cent, I do think we have gone farther than we were 
justified in doing. 

I wonder if the Senator from Tennessee heard my remark. 

Mr. FESS. Now I yield to the Senator from New York. 

Mr. COPELAND. I thank the Senator. l 

Is the Senator making any appeal, or will he make any 
appeal, in regard to the item on page 101? 

Mr. FESS. No; I am permitting that to go out, so far as 
I am concerned. 

Mr. COPELAND. Yesterday, if the Senator heard me, I 
made a statement regarding that item; and I want to say 
now, if the Senator will permit me, that it is not fair to say 
that the purpose of that fund is to find out where the money 
comes from. Its purpose is to make a study and determine 
how best to spend the money for the upkeep of our schools. 

Mr. SMOOT. Mr. President—— 

Mr. McKELLAR. Mr. President, will the Senator yield 
for a statement? 

Mr. FESS. I yield to the Senator from Tennessee. 

Mr. McKELLAR. I do not think the great trouble with 
the educational authorities in America to-day is how to 
spend the money. It is where to get the money, rather than 
where to spend it. 

Mr. COPELAND. I want to say, if I may, that the edu- 
cational authorities of America do need advice as to how 
they shall spend their money. It is time that some educa- 
tional experts made a study of our school system, from the 
district school up, to determine how the funds of the people 
should be spent; but, as I understand, the Senator from 
Ohio is not pleading for that. 

Mr. FESS. Mr. President, specifically replying to the 
Senator, I am going along with the committee in attempting 
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-to make these reductions wherever it can be done. In the 
case of the education item, in which naturally I am inter- 
ested, I consulted with the Office of Education. They very 
much deplored the cut on page 101; but I have suggested to 
them that in this period of depression we could defer this 
work and allow this cut to be made. I agree with them, 
however, that there was an inequity in the cut on the office 
force here that is doing the work. 

Mr. COPELAND. Mr. President, may I ask the Senator 
what it would mean if the specific reduction in question were 
made? What would be done? 

Mr. FESS. It would mean the discontinuance of a very 
splendid work that is going on in research matters to ascer- 
tain, among other things, the sources of expenditure in edu- 
cation, waste and so on that could be avoided, and the col- 
lection of a valuable body of facts for the purpose of enact- 
ing legislation later on, if that seems to be what ought to 
be done. 

Mr. COPELAND. If the Senator will bear with me, I 

think the matter spoken of by the Senator at this moment 
is involved in the item on page 101 which has been stricken 
out. 

Mr. FESS. Yes. That is why I was directing my atten- 
tion to it. 

Mr. COPELAND. But now I ask the Senator if we re- 
duce the amount on page 99 from $280,000 to $250,000 what 
economies will be accomplished? What will be the signifi- 
cance of the cut so far as the operation of the department 
is concerned? 

Mr, FESS. In a degree it will disorganize the Office of 
Education here in the Capital. 

Mr. COPELAND. Let me ask the Senator this question: 
Is it not probable that some time this spring there will be 
presented a joint resolution which will give a percentage 
of the total appropriation, if not all of it, into the hands 
of the head of the department to be expended where he 
thinks it could best be done? If that were done, it might 
well be that the Secretary of the Interior could find funds 
that he could take from some other activity to carry on 
this work in education. 

Mr. FESS. The Senator knows that that has been a sub- 
ject of speculation in the reorganization plan; but it is 
very difficult to say whether or not that will be done. 

Mr. COPELAND. If that is done, I am sure the Senator 
will agree that the grievance that he has and that I have, 
too, could be done away with to a great extent. 

Mr. FESS. Yes; that could be cured. 

Mr. McKELLAR and Mr. SMOOT addressed the Chair. 
The PRESIDING OFFICER. Does the Senator from Ohio 
yield; and if so, to whom? 

Mr. FESS. I yield first to the Senator from Tennessee. 

Mr. McKELLAR. Mr. President, the Senator from Colo- 
rado [Mr. Costican] has made a suggestion that I think 
may settle this matter. The Senator from Colorado sug- 
gests that $15,000 be taken off the $50,000 in line 19 of page 
100 and added to the $250,000 in line 21, making that 
amount $265,000 instead of $250,000. If that will be satis- 
factory to the Senator from Ohio, I am perfectly willing to 
have that done. 

Mr. COSTIGAN. Mr. President, will the Senator from 
Ohio yield? 

Mr. FESS. I yield. 

Mr. COSTIGAN. With due respect to the Senator from 
Tennessee, for whom my regard is high, I wish to state that 
when I made a suggestion to him to consider some deduc- 
tion from the appropriation on page 100, lines 16 to 19, in 
lieu of the cut on page 99, I did not have in mind that there 
should be any reduction such as is contemplated by the 
committee. It appeared possible, though I spoke without 
authority from the Office of Education, to make a deduction 
on page 100 which might offset the increase sought by the 
Senator from Ohio. 

May I take this occasion to speak in confirmation of the 
protest of the Senator from California [Mr. Jonnson], who 

this morning eloquently indicated the desirability of giving 

human welfare first place? It was not my understanding 
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that the authorization given the committee by the Senate 
to reduce our total appropriation by 10 per cent looked to 
the reduction in salaries or the discharge of public em- 
ployees. It was taken for granted by some of us who voted 
for that reduction that the reduction would be applied in 
directions which did not involve the discharge or penalizing 
of deserving governmental employees. 

The appropriation to which the Senator from Ohio now 
directs the attention of the Senate will result in the dis- 
charge of employees, or, in effect, in the reduction of their 
Salaries through enforced vacations. It is, in my judgment, 
in the public interest to reserve the question of salary reduc- 
tion until a later time, and that such reductions as are now 
made shall not interfere with the pay of present qualified 
employees of the Government. 

Mr. SMOOT. Mr. President—— 

The PRESIDING OFFICER. Does the Senator from Ohio 
yield to the Senator from Utah? 

5 FESS. Does the Senator want to speak in his own 

Mr. SMOOT. Les; I would just as soon do so. I want to 
make an explanation of this whole thing. 

Mr. FESS. Mr. President, I will simply repeat what I 
stated earlier, that I am going along with the committee in 
a general way in attempting to carry out the mandate of the 
Senate, and I am doing it in these items. Here is one item 
where all of it goes out—$350,000. I hate to see it go out, 
but under the circumstances I think it will have to go out. 
Here are two other items that are cut in rather a heavy per- 
centage. I deplore that, but I am inclined to say that that is 
necessary. I do not think, however, it is necessary to cut to 
the point of crippling the Office of Education. What I de- 
plore—and I know my friend from Tennessee deplores it, 
and I am sure both Senators from Utah deplore it—is this: 
I dislike to see the cut on the educational element. It is 
ing enough as it is, and I very much dislike to see that 

one. 

Mr. McKELLAR. Mr. President, will the Senator yield? 

Mr. FESS. I yield to the Senator from Tennessee. 

Mr. McKELLAR. I hate to see the cut there. At the same 
time, I think the suggestion that was made a little while ago, 
to compromise the matter by taking $15,000 from page 101 
and turning it over to the Commissioner of Education, would 
probably come as near as we can come to doing equal and 
exact justice; and I hope the Senator will agree to it. 

S Mr. FESS. That will not be as bad as the amendment 
ere. 

Mr. McKELLAR. No; it will not be as bad as the amend- 
ment here. 

Mr. FESS. It would be better than to leave it this way. 

Mr. McKELLAR. If that would satisfy the Senator, I 
shall be glad to make that motion. 

Mr. FESS. I should very much prefer that the Senator 
would agree to reject the committee amendment and leave 
it $218,000. 

Mr. McKELLAR. I could not go that far, Mr. President. 

Mr. SMOOT. Mr. President, I think the Senate ought to 
know the history of this legislation. 

On page 100, beginning with line 10 and going down to 
line 19, I want to explain what has taken place in carrying 
out legislation that has already been passed. 

The provision reads: 

For all expenses, including personal services in the District of 
Columbia and elsewhere, purchase and rental of equipment, pur- 
chase of supplies, traveling expenses, printing, and all other in- 
cidental expenses not included in the foregoing to enable the Sec- 
retary of the Interior, through the Office of Education, at a total 
cost of not to exceed $200,000, to make a study of the qualifica- 


tions of teachers in the public schools, the supply of available 
teachers, the facilities available and needed for teacher training, 


including courses of study and methods of teaching. 


Of the $200,000 that was authorized for this purpose by 
legislation years ago we have appropriated $130,000. That 
amount has been already appropriated out of this $200,000. 
That has been done in years past. There is a balance of 
$70,000 unappropriated. The House proposed to appropriate 
the entire $70,000 this year. The Senate committee felt that 
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instead of doing that it ought to be expended during the 
next two years. 

We all know what the examination of teachers in the 
schools has been in the past, and I do not think it is abso- 
lutely necessary to have any of it this year. But we decided 
to give them $50,000, and leave still coming to them $20,000, 
which should be appropriated the following year. 

Mr. FESS. Mr. President, we are not in controversy on 
that item at all. 

Mr. SMOOT. I am coming to the other right away. 

Mr. FESS. I have agreed to that. 

Mr. SMOOT. The Senator has agreed to it; but he, in 
agreeing to this, finds something else. 

Mr. COPELAND. Mr. President, will the Senator from 
Utah yield? 

Mr. SMOOT. I yield. 

Mr. COPELAND. Why could we not do this, take this 
entire item relating to the Office of Education, leaving in 
the language which is now stricken out on page 101, except 
the appropriation, and appropriate a lump sum for the 
Office of Education of $320,000, the same amount we now 
propose to give them, but leaving it in the hands of the 
bureau to use as they like? 

Mr. SMOOT. No; this is for personal services in the Dis- 
trict of Columbia. That is where we thought we could take 
$30,000 off, in the District of Columbia, treating them just 
the same as we treated nearly every one of the nee 
in this bill. 

Mr. McKELLAR. Mr. President. 

Mr. COPELAND. Just a moment before the Senator 
breaks in on another matter. What objection would there 
be to having the personal services in the District of Columbia 
lumped with these other general expenses? 

Mr. SMOOT. That is not the way we generally do it. 

Mr. COPELAND. I know, of course, we every morning 
sing, “As it was in the beginning, is now, and ever shall be, 
world without end.” Suppose we did not do it before; what 
objection would there be to doing it once now? 

Mr. SMOOT. I think we ought to make the direct ap- 
-propriation for the stated. At the end of every 
year we ought to know just exactly how many employees 
have been engaged, what money has been paid to them, 
ought to have a complete statement. 

Mr. COPELAND. I do not see that that would be done 
away with if we did this thing I have suggested. 

Mr. SMOOT. Let us keep track of the object of the 
appropriation. 

Mr. COPELAND. That is because we have always done it, 
I suppose. 

Mr. SMOOT. That is not the proper way to make an 
appropriation. Let us carry out the plan, so that we can 
know just what the salaries are. 

Mr. COPELAND. And would it not be better, if the Sen- 
ator will permit, if we are going to reduce materially the 
requests of the department as to education, below the Bud- 
get estimate, and all that sort of thing, to put it into a lump 
sum, and let them decide in the department where they will 
use the money? 

Mr. SMOOT. This is in a lump sum, as far as salaries are 
concerned. 

Mr. McKELLAR. Mr. President, I am going to ask unani- 
mous consent, for the purpose of pouring oil on troubled 
waters, to reduce the item on page 100, in line 19, from 
$50,000 to $35,000, and to increase the item on page 99, line 
21, from $250,000 to $265,000. 

The PRESIDING OFFICER. Does the Senator from Utah 
yield for the purpose of permitting the Senator from Ten- 
nessee to submit a unanimous-consent request? 

Mr. SMOOT. I yield. 

Mr. KING. I shall object, for the moment. 

Mr. SMOOT. Mr. President, the committee wanted to 
treat the Office of Education about the same as we have 
treated all other departments of our Government, and we 
only took off of the appropriation for this year $30,000 in the 
appropriation for the salaries of the Commissioner of Edu- 
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cation and for other personal services in the District of 
Columbia. 

The committee still feels that the appropriation is ample. 
The matter can go into conference, anyhow, and in the 
conference, if the commissioner can demonstrate to the 
conferees that the appropriation is not sufficient to carry on 
this work, the Senate can yield. But all the information 
the members of the subcommittee having this matter in 
charge had was that they could well get along in the Dis- 
trict of Columbia with $250,000. I still believe that. I 
think that is what ought to be appropriated. 

Mr. TRAMMELL.. Mr. President, will the Senater from 
Utah yield? 

Mr. SMOOT. I yield. 

Mr. TRAMMELL. I have received two or three telegrams 
of similar import and similar in language to the one sent 
to the desk by the Senator from Indiana. Away from 
Washington the people seem tó have gotten the impres- 
sion that there is to be a 34 per cent reduction in the educa- 
tional appropriation and that that is more than has been 
made in other appropriations. In order to make up that 
34 per cent, the $50,000 for investigating school revenues 
has to be included, has it not? 

Mr. SMOOT. Oh, yes; the whole of that; all the reduc- 
tions that are made. 

Mr. TRAMMELL. To get the 34 per cent we have to 
include that $50,000? 

Mr. SMOOT. That is correct. 

Mr. TRAMMELL. An item which the committee deemed 
unessential and unnecessary? 

Mr. SMOOT. We all got the telegrams in exactly the 
same words. There is no doubt about that. All the tele- 
grams were sent here word for word alike. 

Mr. TRAMMELL. I just wanted to ask that question, 
because I dislike to have the people in the States who are 
sincerely and honestly interested in educational matters 
misled into thinking that we are cutting off 34 per cent from 
the educational appropriation, when, as a matter of fact, 
in order to make up that alleged 34 per cent, it is necessary 
to take this item of $50,000, which is an appropriation for 
making inquiry in regard to school revenue and its appor- 
tionment in the counties and the States. 

I do not know whether the Department of Education in 
Washington has heretofore had such authority or not, but I 
see absolutely no necessity now, or that’there ever has been 
any necessity for the department at Washington to go into 
the question of school revenues, when the schools are sup- 
ported by the counties and the States and not by Federal 
revenue. 

I think the people back at home are far more interested 
in the question of raising funds for the purpose of main- 
taining a reasonable length of term in their county, their 
primary, and in their high schools than they are in the 

question of spending money through the educational depart- 
ment here at Washington for a useless purpose. Yet an 
appeal is made to patriotic people who believe in education 
back at home, as though the Senators or the Reresenta- 
tives, who may favor some cuts in these items, are against 
education. We are for education, but what I would like 
to see done is something that would help to increase or to 
maintain, at least, the standards of our rural, our primary, 
and our high schools at home, instead of making appro- 
priations, most of which accomplish very little, as far as the 
promotion of education or the giving of the average youth 
of this country educational opportunity is concerned. Of 
course, I would not want to reduce the appropriation 34 per 
cent, but included in that percentage is this item of $50,000. 
I am just going to read the item: 

To make a study of the sources and apportionment of school 
revenues and their expenditure, $50,000. ; 
I do not think that anyone who has wired me on this 
subject, or other Senators, when he scrutinizes that item 

involving a $50,000 reduction, will shed any tears over it. 

15 COPELAND. Mr. President, will the Senator yield? 

Mr. TRAMMELL. I yield. 
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Mr. COPELAND, I could not consent to leave the RECORD 
just where the Senator from Florida has proposed to leave 
it. The people who sent those telegrams have not been 
misled. 

This appropriation of $50,000 did not relate to the raising 
of school revenues alone, but to the expenditure of revenues 
which the schools do receive. The Senator says he wants 
the schools in his State to be well-equipped and well-man- 
aged and well-conducted schools, and I know he does. There 
is a growing feeling in the educational world that there must 
be done very much to improve the district schools and the 
country schools of the United States, and the purpose of 
this study is not to ask where the money comes from— 
everybody knows it comes from the overburdened tax- 
payers—but to try to find a way to make less money go 
further in the development of the schools of the country. 
That is what it is for. 

Mr. TRAMMELL. That may be the object, but I have 
never known of these extraordinary investigations pro- 
moting any special efficiency in expenditures of school funds. 

Mr. COPELAND. Will the Senator yield at that point? 

Mr. TRAMMELL. I have never known of economy result- 
ing from such investigations. Of course, they bring forth 
some new suggestions, many of which may be of advantage, 
many of which may not be of advantage; as a matter of 
fact, many of them may not be of any advantage to the 
education of the youth of this country. 

Mr, COPELAND. Mr. President, will the Senator yield 
now? 

Mr. TRAMMELL. I yield. 

Mr. COPELAND, Does the Senator believe that the ex- 
penditures he has sought for the study of insect life and 
for the control of pests which attack vegetables in his State 
are important in order that that study may be applied to 
the betterment of the fruits and vegetables raised in Florida? 
If he does, certainly he ought to have exactly the same 
interest in having money expended to find out whether the 
system of education in this country is resulting in the better- 
ment of the children. 

Mr. TRAMMELL. That is an old, threadbare, and worn- 
out argument. Every time one makes an objection to some 
appropriation, some one rises and says that if one tries to 
secure an appropriation to assist in stamping out a pest he 
is against the other alleged commendable purpose. I would 
be favorable to making investigations as to certain pests, 
but I would not be in favor of an appropriation to make 
research in regard to some pest if it meant an absolute 
waste of money and under which nothing could be accom- 
plished. 

Mr. COPELAND. Is education a waste of money? 

Mr. TRAMMELL. Nobody has ever suggested anything 
of the kind. It would be folly for anybody to suggest such 
a thing because one might happen to disagree with a cer- 
tain item. The Senator talks as if the people back in the 
States are a lot of ignoramuses, that we have no patriotic 
educational people or patriotic citizens who are endeavoring 
to maintain a proper educational system back in the States. 
Does he, because he supports this amendment, mean to 
reflect upon the educational systems of the States and the 
patriotism of the people engaged in educational! work in the 
States and the patriotic people who support our county and 
State schools? I ask him that question. It is as reason- 
able a deduction as the inquiry which he propounds, because 
I support an appropriation to make inquiry in regard 
to pests. 

Mr. COPELAND. I am glad the Senator has asked the 
question. I will answer it. There probably is more need 
in my State for this inquiry into the application of modern 
methods to the district schools and the primary and second- 
ary schools than in the Senator’s State. I did not intend 
to reflect upon the Senator’s State, and he knows it. But 
_I have heard the Senator time and time again make appeals 
for expenditures in the Department of Agriculture in order 
that the fruits and vegetables of his State might be bene- 
fited, and I have exactly the same interest in the children 
of America as I have in the oranges and in the avocados 
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and the other products which are raised in the Senator’s 
State, or the vegetables which are raised in mine. 

Mr. TRAMMELL. That is absolutely a question of the 
Senator’s application of his desire to obtain education, ab- 
solutely a matter of application. I have always supported 
every educational movement here, and I am continuing to 
support them throughout, but I do not propose to let some 
one tell me that I must dot a certain “i” or cross a certain 
“t” in some appropriation which I may think is of no par- 
ticular service, especially in this time of economic depres- 
sion which is upon this country at the present. I would 
like to see some of those who are so zealous and so earnest 
in always declaring for appropriations here for some Federal 
project or enterprise making some appeal for the boys and 
girls back at home, that the load may be lightened for those 
who are bearing the burden of the maintenance of the rural 
schools, the primary schools, and the high schools back in 
our States respectively, most of which are having to reduce 
their terms on account of lack of funds to carry on their 
ordinary school operations. That is what I am saying. In 
times of lavish income and in the heyday of our prosperity 
it is all right to be generous and lavishly appropriate 
fifty or a hundred thousand dollars now and then for a 
luxury, but what I am claiming and appealing for is that 
we leave conditions where the people may support the 
fountainhead of education, back among the youth of the 
land, instead of possibly spending $50,000 here to gather 
statistics in regard to State and county school revenue. 

Mr. COSTIGAN. Mr. President, may I ask the senior 
Senator from Utah (Mr Smoot] or the senior Senator from 
Tennessee [Mr. McKELLAR] a question? The Senate directed 
the committee to make a reduction of 10 per cent in the 
total appropriation of the pending bill. No doubt the com- 
mittee has acted conscientiously. May I, however, ask mem- 
bers of the committee on what principle they made an 
aggregate reduction of 26 per cent in the appropriations for 
the Office of Education? 

Mr. McKELLAR. Mr. President, I will let the Senator 
from Utah answer first, and if the Senator from Colorado 
wishes anything further from me I shall be glad to do 
my best. 

Mr. SMOOT. The aggregate amount that we were to take 
from the House bill was 10 per cent. The committee went 
through the bill. Many, many items were not reduced a 
cent, but every item was taken into consideration and we got 
all the information we could as to just what cuts we could 
make with the least disadvantage to the Government service. 
We followed that plan. We did it throughout in my 
judgment. ` 

Mr. COSTIGAN. May I say to the Senator from Utah 
that my concern, speaking only for myself, is over the fact 
that this particular reduction apparently involves the dis- 
charge of faithful employees of the Government or some 
reductions in their salaries. 

Mr. SMOOT. There can not be any reduction in salaries. 

Mr. COSTIGAN. There may be enforced vacations, as 
already suggested. Among other appropriations for the 
Office of Education we find items which do not involve 
salary cuts or their equivalent. For example, on page 100 
we find an appropriation for a study of the qualifications of 
teachers. Did the members of the committee contrast the 
desirability of an appropriation which involves mere study 
with the merits of an appropriation which involves salary 
reductions or their equivalent? 

Mr. SMOOT. I do not think there is a State in the Union 
but what spends a great portion of the taxes collected for 
educational purposes and investigation, and that is just the 
purpose for which the appropriation is made here. I think 
the State of Colorado is among the States which spend an 
amount of money for educational purposes which is one of 
the greatest expenditures of all the taxes collected. I know 
in my own State more than half of all the money that is col- 
lected goes to the schools and for education. I am not com- 
plaining of that now, but I am saying that in the study of 
the bill the committee took into consideration the 10 per 
cent cut from the House provision on items which we 
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thought would be of the least possible disadvantage to the 
purposes for which the appropriation was made. For in- 
stance, let us take the Howard University item. That 
involves an appropriation of $400,000. 

Mr. COSTIGAN. We shall come to that later. 

Mr. SMOOT. I am only pointing to it now in connection 
with what I was saying. 

Mr. COSTIGAN. In the case of Howard University there 
are even more glaring reductions in appropriations. 

Mr. SMOOT. As to percentage that is true. This is why 
we took out the Howard University items, which read as 
follows: 

For construction and completion of a heat, light, and power 
plant at Howard University, $300,000, to be immediately available. 

For the completion of construction and equipment of a gen- 
eral library building, $100,000, to be immediately available. 

I know that there should be constructed at Howard Uni- 
versity a heat, light, and power plant. I know it ought to be 
a modern one. I know it ought to be up to date. I know 
that the appropriation ought to be made. I know also that 
the construction and equipment of a general library build- 
ing ought to be started. But Howard University can get 
along without that library for another year. The heating 
plant they have can do the work until they get their new 
library, just as it has done it for the past year. It was for 
that reason that we struck out those items, and it is for 
a similar reason that we took out some other appropria- 
tions or reduced them as we did. 

Mr. COSTIGAN. I prefer to reserve my discussion of 
Howard University until we reach that section of the bill. 

Mr. SMOOT. I hope the Senator will pardon me for re- 
ferring to it, but we were on the question of education, and 
that is why I did so. 

Mr, COSTIGAN. May I say to the distinguished Senator 
from Utah that there is no disposition to criticize the com- 
mittee for an admittedly conscientious effort to meet the 
instructions of the Senate? What I am endeavoring to do 
is to discover upon what principle—and so far there has 
been no indication of any principle—the committee acted in 
preparing its specific reductions. 

May I add, and this is all I care to say at the moment, 
that the reduction in salaries, as indicated this morning by 
the senior Senator from California [Mr. Jonnson] involves 
a different approach to our problems than the reduction of 
other expenses. The human element enters, and we have 
this extraordinary result of the action of the committee 
represented here so ably by the Senator from Utah [Mr. 
Smoot] and the Senator from Tennessee [Mr. MCKELLAR], 
that in effect, in all probability, we are unjustly imposing 
two salary cuts upon some competent employees of the Goy- 
ernment. Here is the first salary cut, and the House at this 
hour is preparing to send to the Senate for our consideration 
a separate salary cut bill of some sort. 

Mr. SMOOT. This is not a salary-cut proposal. 

Mr. COSTIGAN. Indeed, we are striking twice at the 
salaries of some employees if we pursue the policy now rec- 
ommended. This important issue is involved in the appro- 
priation item to which the Senator from Ohio [Mr. Fess] 
has directed our attention. 

Mr. SMOOT. This is not a salary cut. It may compel 
the Office of Education to do away with some of the sery- 
ices in the department, but they can not cut the salaries. 
Those salaries are fixed by law. 

Mr. COSTIGAN. It involves in effect a salary cut, as 
already stated, because enforced vacations may be imposed 
upon employees in the department or discharges may result. 
A month and a half in excess of a normal vacation is the 
equivalent of a substantial salary cut. Those who are 
informed as to activities of the Office of Education are per- 
suaded that many employees will suffer unless the com- 
mittee’s recommended reduction is rejected by the Senate. 

Mr. MeKELLAR. Mr. President, the Senator asked a 
question, which I shall be very happy to answer. He asked 
why the percentage of reduction was greater in the Office 
of Education than in some of the other services, and I will 
tell him why. 
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The committee examined the provision on page 101 very 
carefully. As the Senator knows, it provides for a study of 
the sources and apportionment of school revenues and their 
expenditures. The committee came to the conclusion that 
there was some doubt about making an appropriation like 
that even if we had billions in the Treasury. We thought 
it was a very unwise appropriation, even if we did not have 
the present depression, even if we did not have a $3,000,- 
000,000 deficit in the Treasury. So the committee struck out 
that item entirely, and I think at this time very wisely so. 
It is a matter that could not only be postponed but, to be 
perfectly frank about it, I think that any person connected 
with the Office of Education could, by a little telephoning, 
get all the information from other bureaus of the Govern- 
ment without spending $50,000 for it. So we struck out that 
item entirely. It has nothing to do with the percentage of 
reduction. 

It is true that the item on page 99, reduced from $280,000 
to $250,000, is just a trifle over 10 per cent, but it is so little 
over it that it does not really amount to anything. That is 
true so far as one of the items on page 101 is concerned. 
The other is a 25 per cent reduction, but I do not believe 
that the Senator from Colorado would say that those reduc- 
tions ought not to have been made. 

As I understand, the Senator from Colorado takes the 
position that the reduction on page 99 was too great; and, 
if we find that to be the fact in conference, I shall be very 
glad to help remedy it. 

Mr. COSTIGAN. Also, that it would have been better 
to have made the already indicated reduction on page 100, 
because if the Senator’s statement is taken at its face value 
a study might be conducted by the Office of Education with- 
out loss to deserving employees of the Government. 

Mr. McKELLAR. I think so. 

Mr. FESS. Mr. President, I do not want to prolong the 
agony. I simply want to express my disappointment. I 
thought that the committee would yield to what seems to 
me a very reasonable request in the Office of Education. 
Every Senator knows that for the last 30 years there has 
been rather a strong sentiment throughout the country for 
the creation of a department of education with cabinet 
rank, at the head of which there should be a distinguished 
educator. That matter has been considered pro and con. 
It is first strongly supported and then it loses ground 
somewhat. I know of no general proposal that is so univer- 
sally backed by the educators of the country, not only the 
public-school educators but also the university and college 
people in the country. 

Mr. KING. Mr. President. 

The VICE PRESIDENT. Does the Senator from Ohio 
yield to the Senator from Utah? 

Mr. FESS. I yield. 

Mr. KING. With the fine record which the Senator has 
made as an educator, I certainly hope he is not giving sup- 
port to the proposition that we shall create a department 
of education. So far as I am concerned, I think it would be 
one of the most vicious things that could be inflicted upon 
the country. When the military forces of Germany wanted 
to establish a military dictatorship and augment the power 
of the Federal Government, they created a central organi- 
zation for education, and subsidies were granted by the state, 
to the various Provinces and divisions of Germany. Ulti- 
mately, as we know, the whole educational system was 
brought under control of the military forces at Berlin. I 
would regard it as a calamity unspeakable for our demo- 
cratic schools and democratic educational institutions to be 
brought under the control of the department of education. 

Mr. FESS. Mr. President, the Senator from Utah is seek- 
ing to provoke a speech from me. I had not intended to 
enter upon any discussion of that proposal now. 

All of us are perfectly familiar with the reference the 
Senator from Utah has made to Germany. The second 
greatest interest in Germany is education. They do not in 
Germany put other things above education. They regard 
that as the most important next to the Government itself. 
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I am not lending myself to the proposal other than being 
willing to consider it; but I want to announce now that if 
there is not a different attitude toward education than has 
been shown here this afternoon, there will be a repercussion 
throughout the country that will revive the interest in that 
movement to a point where it will be more successful than 
it has been in the past. There has been constantly a sug- 
gestion that we increase the Office of Education in its eff- 
ciency rather than to act favorably upon the proposal for a 
new department of education. There has been a consider- 
able call for it throughout the country. But when we come 
to the consideration of the Office of Education, we see what 
happens. It seems to have no friends here at all. 

Mr. McKELLAR. Mr. President 

The VICE PRESIDENT. Does the Senator from Ohio 
yield to the Senator from Tennessee? 

Mr. FESS. Certainly. 

Mr. McKELLAR. I merely want to say, for the encour- 
agement of the Senators and others of us who believe in 
education, that I happen to have before me a report of the 
Bureau of the Census on illiteracy for the year 1930. There 
is a general reduction in illiteracy, a very substantial reduc- 
tion in every State in the Union. I think our country is to 
be congratulated upon the rapid strides which have been 
taken to stamp out illiteracy in every State, and I hope that 
end will soon be accomplished in every State. 

Mr. FESS. Mr. President, I share the satisfaction of the 
Senator in that general trend. I do not know that there 
is any accomplishment in the country that is of more value 
than the elimination of illiteracy; I agree with the Senator 
that we ought to put a high premium upon education; but 
1 

Mr. TRAMMELL. Mr. President 

The VICE PRESIDENT. Does the Senator from Ohio 
yield to the Senator from Florida? 

Mr. FESS. I will yield in just a moment. I was about to 
say that I am somewhat surprised at the attitude which is 
shown when the friends of the educational movement—and 
I do not mean that those who are opposing my suggestion 
are not friends of that movement; I do not want to be put 
in that position—evidence a willingness to submit to the 
three cuts, but ask that the one, which happens to be the 
first one, ought not to be made. It appeared to me that when 
the facts were presented there would be no opposition to it. 
I think the attitude indicates that the committee feel that 
they ought not to yield in a single instance in any one of 
these items which have been reported, and for that reason 
they assume rather a hard-hearted attitude as to matters 
toward which they would otherwise be sympathetic. 

Mr. McKELLAR and Mr. TRAMMELL addressed the 
Chair. 


The VICE PRESIDENT. Does the Senator from Ohio. 


yield; and if so, to whom? 

Mr. FESS. I yield to the Senator from Tennessee. 

Mr. McKELLAR. May I say to the Senator that I am 
quite sure any inequality or failure to do the proper thing 
in framing this legislation will be corrected in conference 
between the two Houses. 

Mr. FESS. I thank the Senator from Tennessee for the 
suggestion. 

Mr. TRAMMELL. Mr. President, the Senator from Ohio 
remarked a few moments ago that when this question comes 
up, the Office of Education seems to have no friends in the 
Chamber. I do not think the Senator can draw any such 
deduction as that in regard to myself because I criticize 
an item providing for an expenditure of $50,000 for the 
purpose of making a study of the sources and apportionment 
of school revenue throughout the country. 

Mr. FESS. We have all agreed to let that item go out 
of the bill. 

Mr. TRAMMELL. I asked the question if that particular 
item constituted a part of the 34 per cent reduction, and 
it seems that it does. Of course, if that item constitutes a 
part of the 34 per cent reduction, it is not quite fair to 
claim that the Office of Education is cut 34 per cent upon 
items which the average person would consider essential 
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to the proper maintenance of that bureau. I think the 
bureau has done a great deal of good work, but I do not pro- 
pose, in a desperate financial crisis such as now confronts 
us, to favor every item for which it asks and swallow 
it lock, stock, and barrel; nor do I propose to favor this 
item just because some supposed experts ask for $50,000 for 
the purpose of studying the school revenues of the States 
and their apportionment. 

Mr. FESS. Mr. President, I can not understand the atti- 
tude of the Senator from Florida in seeming to have some 
feeling concerning this item. We are letting the item go 
out; it is not in controversy. 

Mr. TRAMMELL. That is the item which I particularly 
criticized, and the Senator has remarked that when a matter 
of this kind comes up the Office of Education has no friends 
here, and that to be a friend of that department one must 
5 swallow everything they suggest. Is that the Senator's 

ea? 

Mr. FESS. If that be so, then there is not a friend any- 
where in the Senate Chamber or the House of Representa- 
tives, either, of the Office of Education. The Senator from 
Florida seems to be sensitive because of criticisms indulged 
because one item is nót allowed to stand, although there 
is an entire willingness to permit the three others to go out. 
I am in accord with him that we can let the two items on 
page 100 and the one on page 101 go out, but the one I am 
asking to have retained is the item on page 99. 

Mr. TRAMMELL. I am very glad to find that to be the 
case. 

Mr. FESS. That is my position. 

Mr. TRAMMELL. Then, conceding that we all agree that 
the $50,000 should be eliminated, the cuts in other items 
which are regarded as essential do not amount to 34 per 
cent; they amount to considerably less than that. That is 
the point I want to make. 

Mr. FESS. The total cut amounts to a good deal more 
than 10 per cent. I simply wanted to express my disappoint- 
ment, and I still hope when we come to a vote that the 
Senate will vote to reject this amendment; and if it fails to 
do so, then we shall have to rely upon the friends of educa- 
tion to correct it in conference. 

Mr. NORRIS. Mr. President, I have listened with a great 
deal of interest to the Senator from Ohio and also to other 
Senators who have spoken as to the various items of appro- 
priation which have been reduced in the bill as reported 
back to the Senate from the committee. We have the result 


which everybody ought to have anticipated when the bill 


was sent back to the committee. The Senator from Ohio is 
in love with one particular item, and he does not want the 
appropriation for that item reduced. Some other Senator 
has a feeling that some other item has 100 per cent of virtue 
in it, and he does not want that item reduced. There is not 
any doubt about the honesty of those who disagree as to 
what items should be cut. Without any doubt they are 
moved by the very best of intentions, but the truth is that 
we are in this predicament because we started out, I think, 
in a very illogical way. 

It seems to me that this terrible depression and lack of 
funds in the Government’s Treasury are, perhaps, funda- 
mentally due more to unemployment than to any other one 
cause; and while I am one of the last men in the world who 
believe in going into debt when there is any possible way to 
keep out, I thought and I still believe that we ought to meet 
the contingency by going into debt and not by undertaking 
to stop functions necessary in carrying on the Government 
of the United States. But I did not have my way; other 
Senators and Members of the House outnumbered me very 
greatly. I thought we made a mistake when we voted down 
the bill sponsored by the Senator from Wisconsin [Mr, La 
FoLLETTE] and the Senator from Colorado (Mr COSTIGAN]. 
I still think that we made a grave error when we did that, 
but we have to accept that decision as a matter of course. 
A majority of the Senate did it. So I gave up all attempts 
that I intended to make to bring about relief by trying to 
provide against unemployment. If we could put the unem- 
ployed to work and if we could give to those who produce 
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the food and clothing which we wear the farmers of the 
country—an income so that they could afford to become 
purchasers again, I think we would relieve the terrible dis- 
tress in which we now are. 

To do that I thought, even though we had to issue bonds, 
much as I would regret to do that, would be better than to 
permit the unemployment to continue and compel charita- 
bly inclined persons and eventually the municipalities and 
the States and the Federal Government itself to contribute 
relief to those who would otherwise be employed, and who, 
instead of being burdens upon society and government, 
would be expending their incomes in the usual way and thus 
put the machinery of prosperity again into operation. But, 
as I have said, it was decided otherwise; it was decided not 
to do that; and, while I regret it, I go along with the ma- 
jority; I surrender to the judgment of the Senate. 

The next thing we are undertaking to do is to curtail 
the expenditures of the Government. That is a very com- 
mendable thing. We ought to have done that anyway, and 
there are a great many places where I think we could very 
materially reduce expenditures; but when we have to reduce 
them to the extent it is going to be necessary to reduce them, 
we get into a conflict of opinion and judgment of good men, 
of wise men, and of able men such as is presented to the 
country by the Senate of the United States. Senators dis- 
agree as to where these great cuts should be made. It has 
been charged on the floor of the Senate that it seems edu- 
cation has no friends in this body. That charge when it 
was made by the able Senator from Ohio was the incentive 
that induced me to break my silence and say what I have 
said and what I am about to say. 

Although I am not casting any reflection upon motives 
I rather resent that kind of statement. I feel that prob- 
ably as much as any Member of this body I love education. 
I know what it cost in toil and struggle to secure the meager 
education I have obtained. I know the difficulties, I know 
the suffering and the hardships, and I look with pleasure 
and delight upon any improvement in education by which 
the youth of to-day and of coming days will not be com- 
pelled to endure the sacrifices that the poor had to undergo 
in my day in order to acquire an education. So I claim, 
in my weak way, to be a friend of education in all its aspects. 
It means, in my judgment, a greater and a better govern- 
ment and increased happiness for the people, which, after 
all, is the object of every government. However, after the 
Senate rejected the methods which it seemed to me possibly 
would relieve the present condition, after we have thrown 
them aside, we are now confronted with the problem of cut- 
ting down some of the necessary activities of the Govern- 
ment, If we are going to comply with the order of the 
Senate to make a 10 per cent reduction in this bill as it 
came from the House, we must submit to seeing some of the 
appropriations for activities which we strongly favor and 
believe in reduced and, in some cases, go out of the bill 
entirely. 

I believe that the committee were presented with an 
almost impossible task to carry out the order of the Senate. 
I was opposed to putting that burden on the committee and 
I talked and voted against it, but again I did not have my 
Way and now the committee have come here with this report 
in the best of faith. They have made a cut in the appro- 
priation for the Education Bureau. 

Mr, President, I believe they have been modest in the cuts 
which they have made, including the very one that is pro- 
tested by the Senator from Ohio. I believe the committee 
would have been justified in making a greater cut than it 
did make in this item: 

For the Commissioner of Education and other personal services 
in the District of Columbia. 

The committee have cut down the amount of that appro- 
priation from $280,000 to $250,000. I hate to have that cut 
made; I do not want to have it made; I would rather leave 
it as it was; I would rather even increase it, but we can 
not do that. If we are going to carry out the previous 
order of the Senate, we must cut somewhere, and I would 
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rather cut that appropriation than an item, for instance, 
of improvement such as Boulder Dam, where the Govern- 
ment has entered into contracts; where under the laws of 
the Federal Congress great undertakings have been com- 
menced and carried to partial completion where 4,000 men 
have been taken out in the desert, homes built for them, 
and many millions invested; and where, by cutting the 
appropriation, we to a great extent obliterate the improve- 
ment that has already been made. We take those men 
away from their employment. In the first place, they 
become part of the great army of unemployed, and the work 
stops. The material, the machinery, and everything that is 
there to a great extent will be injured, and probably en- 
tirely destroyed. We will lose millions of dollars by stopping 
the work when it is half through. 

It would be much better business, it seems to me, to issue 
bonds temporarily to carry on and finish a work that we- 
have only partially finished. It is a damage to quit it now. 

Suppose a farmer who has decided to build a house on his 
farm gets it half constructed, ready to put on the roof, and 
some calamity befalls him. Some member of his family is 
taken sick. Great expense is necessary for hospital care 
and doctors’ and surgeons’ services. What does he do? 
The money that he has intended to use for the completion 
of his house he must use for this emergency. Will he stop 
work on the house? Will he let it stand there in its unfin- 
ished condition if he is a good business man? Would he 
not rather borrow the money and finish it, much as he 
hated to borrow the money? That is an emergency where 
going in debt would be justifiable, where going in debt would 
be good common sense and good business. 

Why, then, in the Office of Education, if we have to cut 
somewhere, not because we want to, would we not be justi- 
fied in cutting that down rather than to stop some great 
enterprise where we are legally bound to pay for the com- 
pletion of it, like an irrigation project, like the project 
called to our attention some time ago by the Senator from 
Montana, where it is half done? It is poor business, it 
seems to me, not to complete it. Rather had we better 
cut in a case of this kind, much as we may regret to do so. 

We can cut this amount, and it will not close a single 
primary school in the United States. It will not take away 
from employment a single school-teacher anywhere be- 
neath the folds of the flag. Understand, I do not want to 
make this cut; but we have burned the bridges behind us. 
We have defeated all other methods of ending unemploy- 
ment and raising additional revenue by putting the wheels 
of business in operation. We are now confronted with the 
fact that this committee, in obeying the mandate of the 
Senate, has picked out this as one of the items that can be 
reduced. Something must be reduced. I think we can 
reduce this better than many of the items in this bill that 
have been reduced. 

It is the same way, to a great extent, with the other items 
applying to the Office of Education. It will be injurious to 
make the reductions. I concede it. It will do harm. I 
concede it. The question, however, is not what we want to 
do but what we must do, and at the same time bring about 
the least hardship. While this does mean the discharge of 
some employees, and, perhaps, the reduction of salaries in 
some other cases, and some of those things will be hard- 
ships, I do not know of any place in the bill where we can 
make a reduction without some hardship coming from it. 
We are up against the fact that we have decided that this 
is the method selected for retrenchment, and we must not 
now turn our faces the other way. 

What would happen if this item of $280,000 were reduced 
to $250,000, as the committee has proposed? No necessary 
activity of government would be stopped. No property of 
the United States would be damaged. No child anywhere 
in the United States would have one hour less of school 
attendance than though we did not make it. A study of 
some of the instrumentalities of education will have to be 
shut down to some extent. The language is: 
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lantern slides; collection, exchange, and cataloguing of educational 
apparatus and appliances, articles of school furniture and models 
of school buildings illustrative of foreign and domestic systems 
and methods of education, and repairing the same; and other 
expenses not herein provided for, $20,000. 

That is a reduction of $5,000 from the bill as it came from 
the House. I would rather not make that reduction. I am 
not one who objects to using Federal funds for the very 
things that have been enumerated. I do not want to face 
backward and not see anything of human progress until 
after I pass by. I welcome investigation and improvement. 
I should like to hire the proper men and women to study 
the methods of other countries, to compare the methods in 
one State with those of another with a view of improving 
educational facilities; but when I am confronted with the 
fact that we must either cease that work or cease some 
other things that will bring damage of all kinds for years 
to come if we refuse to carry on contracts for which we 
have already obligated ourselves, or if it means, as it will, 
the discharge in Boulder Dam of probably 4,000 men and 
turning them into the list of unemployed when we will 
have to feed them and their families if we do it, I would 
rather cut this down. I would rather say, “ Until this de- 
pression is over we can get along without this study. We 
will have to get along without this comparison of the school 
furniture used in one locality with the school furniture used 
in another.” 

I think we could cut the item entirely out of the bill. I 
would not have complained if the committee had done it, 
much as I am in love with the objects of the appropriation. 
I think it ought to be all cut out rather than to cut out a 
good many of the other items that are necessities. As be- 
‘tween such an item as this and an item that means the very 
salvation and food and clothing of men, women, and chil- 
dren, I would rather cut this out temporarily than some 
other one. 

Mr. McKELLAR. Mr. President—— 

Mr. NORRIS. I yield to the Senator from Tennessee. 

Mr, McKELLAR. I want to say on behalf of the com- 
mittee that for the fiscal year 1931, which was not very 
long ago, the appropriation was $253,000, just about the size 
of the appropriation here. 

Mr. NORRIS. Yes. I know, as the Senator from Florida 
has said, that the report will go out that those who favor 
the reductions proposed by the committee are against edu- 
cation. I want to take this occasion to deny it, and to deny 
it most emphatically. However, we are confronted with a 
condition where we must do a good many things that we 
do not want to do. Assuming that the decision which the 
Senate has placed upon unemployment and things that 
would bring about employment where we now have unem- 
ployment is a final decision, then we are compelled here to 
cut out something. 

The other items in the Office of Education are much the 
same. We can get along without an Office of Education in 
Washington. We did for a great many years. While I 
would not want to abolish it, I would abolish the Office of 
Education in Washington before I would abolish some other 
things that I believe are absolutely essential and necessary 
for the welfare and the well-being of the people of the 
United States. The National Government acts in an ad- 
visory capacity in matters of education. The schools—the 
great common schools and the public schools—are State in- 
stitutions, and they can get along fairly well if we have no- 
body in Washington to do the things that it is provided by 
law shall be done by the Office of Education. 

Mr. WALSH of Montana. Mr. President, I was called 
from the Chamber to attend an important meeting of one 
of the committees when the amendments immediately pre- 
ceding the one that is now the subject of discussion were 
considered by the Senate. I desire to acquaint the Members 
of the Senate present with the conditions in connection with 
the appropriations mentioned in those amendments. 

At the bottom of page 98 is found an item of $5,000,000, 
cut by the committee to $4,500,000, for the construction of 
roads in the national parks and approach roads thereto. 
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For quite a number of years past appropriations of $5,- 
000,000 have been made for the construction of roads in the 
national parks; but by an act approved January 31, 1931, 
known as the park approach bill, for two years an authori- 
zation of an appropriation of $7,500,000 was made for the 
construction of roads within the national parks and roads 
approaching the national parks; and last year a total ap- 
propriation of the amount authorized, $7,500,000, was made— 
$5,000,000 in the regular appropriation bill, and $2,500,000 in 
the deficiency bill. 

Pursuant to that authority and the appropriation made in 
accordance with it, work was undertaken upon four ap- 
proach roads—that is to say, roads leading to the national 
parks. The act provided that 90 per cent of the lands 
traversed by the roads should be within the public lands, so 
that practically they are all roads within the public lands. 

The roads prosecuted under that authorization appropria- 
tion were the Red Lodge-Hook City approach road in the 
Yellowstone Park, on which there was expended last year, 
or will be expended by the end of the present fiscal year, 
$977,700; on the Moran south boundary, Yellowstone Park, 
in Wyoming, $100,000 was expended; the Sequoia and Gen- 
eral Grant approach road in California, $220,000; on the 
Desert View Grand Canyon National Park, of Arizona, 
$168,000; and surveys for other approach roads, $24,500. So 
that $1,500,000 were expended for that purpose last year, the 
remaining $6,000,000 of the total of $7,500,000 being either 
expended or contracted for, for roads within the national 
parks. 

Mr. NORRIS. Mr. President, the Senator uses the ex- 
pression “last year.” Does he mean the present fiscal year? 

Mr. WALSH of Montana. The appropriation of last year 
for the fiscal year ending June 30, 1932. 

Mr. NORRIS. Exactly. 

Mr. WALSH of Montana. The Budget recommended 
again an appropriation of $7,500,000 for these roads this 
year. That was cut by the House to $6,000,000, but was re- 
stored by the action of the Senate to the amount of the 
Budget recommendation, $7,500,000. 

Mr. McKELLAR. Mr. President, will the Senator yield? 

Mr. WALSH of Montana. I yield. 

Mr. McKELLAR. It was cut by the House to $5,000,000, 
was it not? 

Mr. WALSH of Montana. That is correct. The Senate 
committee raised it to $6,000,000, and it was raised on the 
floor of the Senate to $7,500,000. 

Mr, McKELLAR. That is right. 

Mr. WALSH of Montana. I am very glad to have the 
correction, The appropriation now proposed is for 
$4,500,000. 

I addressed a communication to the Secretary of Agri- 
culture, under date of April 5, 1932, inquiring what the effect 
of a cut of that character would be, so far as these approach 
roads are concerned. My letter to him is as follows: 

APRIL 5, 1932. 
Hon. Ray LYMAN WILBUR, 
Secretary of the Interior, 

DEAR Mr. Secretary: Information comes to me that the Senate 
Appropriations Committee, in obedience to the order of the Senate 
to cut the aggregate carried in the Interior appropriation bill to 
a figure 10 per cent below the amount for which the bill made 
provision as it came from the House, has recommended or will 
recommend the reduction of the item for roads in the national 
parks and for roads leading to the same, authorized by the act 
approved January 31, 1931, to $4,000,000, of which $2,850,000 
have been obligated. 

If the whole amount so recommended by the committee shall 
be used for the construction of roads in the parks, and of the 
sum reported in the Budget at least that amount was, it is under- 
stood, to be so used, the work now in p: ss on the approach 
roads must be abandoned. That such a course involves a loss of 
no inconsiderable part of the money already spent on such roads, 
amounting to $1,500,000, must be obvious. 

Will you be good enough to advise me what part of the appro- 
priation, if it should be limited as now proposed, would be used, 
if any part would, for the completion of the approach roads 
already begun, and by what the proposed amount should be in- 
creased that the work referred to may be completed within the 
time limited by the authorizing act, namely two years. 


y yours, 
THOMAS J. WALSH. 
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To which the Secretary replied as follows: 


THE SECRETARY OF THE INTERIOR, 
Washington, April 7, 1932. 
Hon. THomas J. WALSH, 
United States Senate. 

My Dear SENATOR WALSH: I have your letter of April 5, 1932, in 
which you advise that information has come to you that the Sen- 
ate Appropriation Committee may reduce the item for roads in 
the national parks and for roads le to the same, authorized 
by the act approved January 31, 1931, to $4,000,000, in compliance 
with the order of the Senate to cut the Interior Department appro- 
priation bill 10 per cent below the amount provided in the bill as 
it came from the House. : 

If the appropriation for roads and trails in national parks is 
reduced to $4,000,000, approximately $2,850,000 of this amount, as 
stated in your letter, would be required to cover contractual obli- 
gations already entered into, leaving only $1,150,000 for road con- 
struction. As this latter amount would not be sufficient to 
care of the road projects already started in the parks, no funds 
could be allocated for approach roads. 

In order to continue the construction of approach roads author- 
ized by the act approved January 31, 1931, $1,500,000 will be re- 
quired. That amount, however, will not complete those approach 
roads already begun, Present preliminary estimates for the com- 
pletion of approach roads already started amount to $3,222,900. 

Very truly yours, r 
RAY LYMAN WILBUR. 


Mr. McKELLAR. Mr. President, I call the Senator’s at- 
tention to the amendment in the Interior Department ap- 
propriation bill authorizing the Secretary to contract for 
$2,500,000, so that that argument of the Secretary would 
not be of any avail if this bill passes in the form in which 
it has been reported. 

Mr. SMOOT. That is found on page $9 of the bill. Again, 
I want to call attention to the fact that it is $4,500,000 
instead of $4,000,000. 

Mr. WALSH of Montana. I observe that. Is it the un- 
derstanding of the Senators that the $2,500,000 which is 
authorized by the amendment found on page 99 is applicable 
to the approach roads? 

Mr. McKELLAR. Absolutely. 

Mr. WALSH of Montana. It does not say so. 

Mr. McKELLAR. That is the purpose of it. 

Mr. SMOOT. It says, “In addition to the amount herein 
appropriated,” and that is appropriated for that purpose. 

Mr. WALSH of Montana. But the language is, “for the 
payment of the cost thereof and appropriations hereafter 
made for the construction of roads in national parks and 
monuments,” not the approach roads at all. If that is the 
purpose, I should like to have an opportunity to make the 
necessary amendment. 

Mr. McKELLAR. So far as I am concerned, I have no 
objection. I want to call the attention of the Senator to 
what is proposed in a bill that has already passed the House 
and has already been favorably reported by the Senate com- 
mittee. I read from page 3 of the bill known as the Hayden 
bill. It provides: 

(1) For the construction and improvement of national-forest 
highways, $5,000,000. 

(2) For the construction and maintenance of roads, trails, 
bridges, fire lanes, etc., including the same objects specified under 
the heading “Improvement of National Forests” in the agricul- 
tural appropriation act for the fiscal year ending June 30, 1932, 
approved February 23, 1931 (46 Stat. 1242), $5,000,000. 

(3) For the construction, reconstruction, and improvement of 
roads and trails, inclusive of necessary bridges, in the national 
parks and national monuments under the jurisdiction of the De- 
partment of the Interior, $3,000,000, including national parks au- 
thorized to be established under the act of May 22, 1926 (U. S. C., 
title 16, sec. 403), and national park and monument approach 
roads authorized by the act of January 31, 1931 (46 Stat. 1053). 

(4) For construction and improvement of Indian reservation 
roads under the provisions of the act approved May 26, 1928 (45 
Stat. 750; U. S. G., Supp. V, title 25, sec. 318a), $1,000,009. 

(5) For the survey, construction, reconstruction, and mainte- 
nance of main roads through unappropriated or unreserved public 
lands, nontaxable Indian lands, or other Federal reservations other 
than the forest reservations, under the provisions of the act 
approved June 24, 1930 (46 Stat. 805; U. S. C., Supp. V, title 23, 
sec. 3), $2,000,000. 


Making in all $16,000,000 to be appropriated along these 
lines if that bill shall be enacted. 

Mr. WALSH of Montana. We are a long way from that 
yet, are we not? 

Mr. McKELLAR. I think it is on the calendar. I do not 
know how far we are from it. 
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Mr. WALSH of Montana. I recall that the Senator from 
Arizona has been quite insistent in his endeavor to get con- 
sideration of the bill. 

Mr. McKELLAR. It is on the calendar and is likely to 
come up very soon. 

Mr. WALSH of Montana. That would not affect the 
situation at all, because that would not mean an appro- 
priation. 

Mr. SMOOT. The bill is an authorization and the appro- 
priation will come later. The committee thought that the 
appropriation provided here would take care of the items of 
road building in the national parks. 

Mr. McKELLAR. Certainly; with the amendment which 
authorizes a contract of $2,500,000 more. 

Mr. WALSH of Montana. I wanted to present the situa- 
tion to the Senate, and then, if this amendment may be 
amended so as to include approach roads as well.as the roads 
within the parks, I shall be content. 

Mr. SMOOT. I see no objection to that. 

Mr. McKELLAR, If the Senator will offer his amend- 
ment, I think there will be no trouble about it.. Could we not 
go on at this time, and when the Senator prepares his 
amendment, I think there will be no trouble about it? 

Mr. WALSH of Montana. Before we pass on I want to 
remark that I am not familiar with the work in connection 
with any of these approach roads except the road known as 
the Red Lodge-Hook City Road, on which $990,000 has 
already been spent. Unless an appropriation is made to 
carry on that work the authorization will lapse this year, the 
two years having expired, and the authorization will be gone. 
The work can not proceed, and practically a large part of 
the work already done, costing the Government $990,000, 
will be destroyed and useless, Moreover, the contractors are 
in there with their outfits now; and if the work is not to go 
on, as a matter of course they will leave, their forces will be 
disbanded, their machinery will be taken elsewhere, and the 
situation will be presented such as that referred to just now 
by the Senator from Nebraska, namely, the failure to carry 
on the work will result in enormous loss to the Government. 

I dare say, however, that the situation can be taken care 
of by the amendment, and I will see if I can not frame an 
amendment which will make it applicable to the approach 
roads as well as the roads within the parks. 

Mr. SMOOT. Mr. President, the letter from the director, 
Mr. Albright, in referring to this appropriation of $5,000,000, 
specifically says that it is for the approach-road projects. 

Mr. WALSH of Montana. That does not seem to be the 
language. : 

Mr. SMOOT. That is what Director Albright says. 

The VICE PRESIDENT. The question is on agreeing to 
the amendment on page 99, which the Secretary will again 
report. 

The CHIF CLERK. On page 99, line 20, the committee 
proposes to strike out $280,000 ” and insert in lieu thereof 
“ $250,000,” so as to read: 


For the Commissioner of Education and other personal services 
in the District of Columbia, $250,000. 


The amendment was agreed to. 

The next amendment was, under the heading “ Office of 
Education, general expenses,” on page 100, line 9, to strike 
out “ $25,000 ” and insert “$20,000,” so as to read: 

For ni traveling expenses of the commissioner and em- 
ployees acting under his direction, including attendance at meet- 
ings of educational associations, societies, and other organiza- 
tions; for compensation not to exceed $1,200 of employees in field 
service; for purchase, distribution, and exchange of educational 
documents, motion-picture films, and lantern slides; collection, 
exchange, and cataloguing of educational apparatus and appli- 
ances, articles of school furniture and models of school buildings 
illustrative of foreign and domestic systems and methods of edu- 
cation, and repairing the same; and other expenses not herein 
provided for, $20,000. 


The amendment was agreed to. 

The next amendment was, on page 100, line 19, after the 
word “teaching,” to strike out “$70,000” and insert 
“ $50,000,” so as to read: 


For all expenses, including persqnal services in the District of 
Columbia and elsewhere, purchase and rental of equipment, pur- 
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chase of supplies, traveling expenses, printing, and all other inci- 
dental expenses not included in the foregoing to enable the Secre- 
tary of the Interior, through the Office of Education, at a total 
cost of not to exceed $200,000, to make a study of the qualifica- 
tions of teachers in the public schools, the supply of available 
teachers, the facilities available and needed for teacher-training, 
including courses of study and methods of teaching, $50,000. 


The amendment was agreed to. 

The next amendment was, on page 101, after line 3, to 
strike out: 

For all expenses, including personal services in the District of 


Columbia and elsewhere, purchase and rental of equipment, pur- 
chase of supplies, traveling expenses, printing, and all other inci- 


dental expenses not included in the foregoing, to enable the Sec- 


retary of the Interior, through the Office of Education, at a total 
cost of not to exceed $350,000, to make a study of the sources and 
apportionment of school revenues and their expenditure, $50,000: 
Provided, That specialists and experts for service in this investi- 
gation may be employed at rates to be fixed by the Secretary of 
the Interior to correspond to those established by the classifica- 
tion act of 1923, as amended, and without reference to the civil 
service act of January 16, 1883. 


The amendment was agreed to. 

The next amendment was, under the heading “ Govern- 
ment in the Territories, Territory of Alaska,” on page 102, 
line 15, after the word “instruction,” to strike out “of 
Alaskan natives,” and in line 17, after the name “Alaska,” 
to strike out “subsistence, clothing, and other necessary 
personal supplies for apprentices with Government herds,” 
so as to read: 

Reindeer for Alaska: For support of reindeer stations in Alaska 
and instruction in the care and management of reindeer, includ- 
ing salaries of necessary employees in Alaska, traveling expenses 
of employees, purchase, erection, and repair of cabins for super- 
visors, herders, and apprentices, equipment, and all other neces- 
sary miscellaneous expenses, $34,300, to be available immediately. 


The amendment was agreed to. 

The next amendment was, in the item for reindeer for 
Alaska, page 102, line 22, after the word “ immediately,” to 
insert a colon and the following proviso: 

Provided, That no part of this appropriation shall be available 


for the payment of employees who are not experienced in animal 
husbandry. 


The amendment was agreed to. 

The next amendment was, in the item for the Alaska 
Railroad, on page 104, line 12, after the name “Alaska Rail- 
road,” to insert “operation and maintenance of agricul- 
tural experiment stations heretofore operated by the De- 
partment of Agriculture on the line of the railroad,” so as 
to read: 

The Alaska Railroad: For every expenditure requisite for and 
incident to the authorized work of the Alaska Railroad, including 
maintenance, operation, and improvements of railroads in Alaska; 
maintenance and operation of river steamers and other boats on 
the Yukon River and its tributaries in Alaska; operation and 
maintenance of ocean-going or coastwise vessels by ownership, 
charter, or arrangement with other branches of the Government 
service, for the purpose of providing additional facilities for the 
transportation of freight, passengers, or mail, when deemed neces- 
sary, for the benefit and development of industries and travel 
affecting territory tributary to the Alaska Railroad; operation and 
maintenance of agricultural experiment stations heretofore op- 
erated by the Department of Agriculture on the line of the rail- 
road; etc. 


The amendment was agreed to. 

The next amendment was, on page 105, line 2, to reduce 
the appropriation for every expenditure requisite for and 
incident to the authorized work of the Alaska Railroad, etc., 
from $500,000 to $450,000. 

The amendment was agreed to. 

The next amendment was, under the subhead “ Temporary 
government for the Virgin Islands,” on page 107, line 8, 
after the figures “ $110,000,” to insert a colon and the fol- 
lowing additional provisos: 

Provided further, That should the revenues of the municipality 
of St. Thomas and St. John, during the fiscal year 1933, exceed 
$112,082, and/or the revenues of the municipality of St. Croix 
exceed $124,355, such excess revenues may be expended for mu- 
nicipal improvements and operating costs of the municipalities 
under such rules and regulations as the President may prescribe 


Provided further, That the unobligated balance of the appropria- 
tion for expenses of the temporary government for the Virgin 
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Islands contained in the second deficiency act, fiscal year 1931, 
shall be available for the fiscal year 1933 for such projects for the 
further development of agriculture and industry, and for pro- 
moting the general welfare of the islands as may be approved by 
the President, including the acquisition by purchase, condemna- 
tion, or otherwise of land and the construction of buildings for 
use in administering the affairs of the islands; the purchase of 
land for sale as homesteads to citizens of the Virgin Islands: and 
the making of loans for the construction of buildings, for the 
purchase of f. implements and equipment, and for other 
expenses incident to the cultivation of land purchased for resale 
as homesteads. 


The amendment was agreed to. 

The next amendment was, under the heading “ St. Eliza- 
beths Hospital,” on page 109, line 19, after the word “ resi- 
dence,” to insert a colon and the following additional pro- 
viso: 

Provided further, That no part of this a tion shall 
expended for the purchase of oleomargarine A te SE 
except for cooking purposes. 

The amendment was agreed to. . 

The next amendment was, under the heading “ Howard 
University,” on page 111, after line 11, to strike out: 

For construction and completion of a heat, light, and power 
plant at Howard University, $300,000, to be immediately available. 

Mr. COSTIGAN. Mr. President, I suggest the absence of 
a quorum. 

The VICE PRESIDENT. The clerk will call the roll. 

The Chief Clerk called the roll, and the following Senators 
answered to their names: 


Ashurst Howell Pittman 
Austin Couzens Hull Reed 
Bailey Cutting Johnson Robinson, Ark. 
Dale Jones Robinson, Ind 
Barbour Dickinson Kean Schall 
Bingham Dill Kendrick Sheppard 
Black Fess Keyes Shipstead 
Elaine Fletcher Smoot 
Borah Frazier La Follette Steiwer 
Bratton George Long Thomas, Idaho 
Brookhart Glass McGill Townsend 
Bulkley Glenn McKellar Trammell 
Bulow Goldsborough McNary Vandenberg 
Byrnes Gore Metcalf Wagner 
Capper Hale Morrison Walcott 
Caraway Harrison Neely Walsh, Mont. 
Carey Hastings Norbeck Watson 
Connally Hatfield Norris White 
Coolidge Hayden Nye 
Copeland Hebert Oddie 


The VICE PRESIDENT. Seventy-eight Senators have an- 
swered to their names. A quorum is present. 

Mr. WALSH of Montana. Mr. President, I ask the atten- 
tion of the Senator from Tennessee [Mr. McKetiar]. I pro- 
pose an amendment to insert, on page 99, line 7, after the 
word “work,” as follows: 


Including work on approach roads authorized by the act of 
January 31, 1931. 


The VICE PRESIDENT. The Chair suggests that the vote 
whereby the committee amendment was agreed to should be 
reconsidered. Without objection, that order will be made. 
The Senator from Montana offers an amendment to the 
amendment, which will be stated. 

The CHIEF CLERK. On page 99, line 7, after the word 
“ work,” insert “including work on approach roads author- 
ized by the act of January 31, 1931,” so as to make the 
proviso read: 

Provided further, That in addition to the amount herein appro- 
priated the Secretary of the Interior may also approve projects, 
incur obligations, and enter into contracts for additional work, 
including work on approach roads authorized by the act of Jan- 
uary 31, 1931, not exceeding a total of $2,500,000, and his action 
in so doing shall be deemed a contractual obligation of the Federal 
Government for the payment of the cost thereof and appropria- 


tions hereafter made for the construction of roads in national 
parks and monuments shall be considered available for the purpose 


of discharging the obligation so created. 

The VICE PRESIDENT. The question is on agreeing to 
the amendment of the Senator from Montana to the amend- 
ment of the committee. 

The amendment to the amendment was agreed to. 

The amendment as amended was agreed to. 
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Mr. COSTIGAN. Mr. President, the Senator from Nevada 
[Mr. Oppe], I believe, desired some time ago to ask a ques- 
tion which I wish he would now repeat. 

Mr, ODDIE. It was in regard to the Boulder Dam provi- 
sion of the bill. 

Mr. COSTIGAN. I understood the Senator wanted the 
floor for some purpose. 

Mr, ODDIE. Yes. 

Mr. COSTIGAN, Then I yield the floor in order that the 
Senator may present his matter. 

Mr. ODDIE. Mr. President, several Members interested 
in the Boulder Canyon matter were out of the Senate a few 
moments ago when that amendment was agreed to. We 
wanted to have another word on it. I ask unanimous con- 
sent that the vote by which the amendment was agreed to 
may be reconsidered. 

The VICE PRESIDENT. Is there objection? The Chair 
hears none, and it is so ordered. f 

Mr. ODDIE. I now move, on page 76, line 1, that the 
numerals “ $6,000,000 ” be stricken out and $10,000,000 ” be 
inserted, That is the amount upon which the Senate agreed 
before the bill was recommitted to the committee. 

Mr. PITTMAN. A parliamentary inquiry, Mr. President. 

The VICE PRESIDENT. The Senator from Nevada will 
state it. 

Mr, PITTMAN, If the committee amendment shall not be 
agreed to, will not the appropriation stand as the Senate 
originally adopted it? 

The VICE PRESIDENT. The Senate has just agreed to 
reconsider the yote whereby the committee amendment was 
adopted. 

Mr, PITTMAN. I understand that; but the inquiry now 
is whether the question recurs as to whether or not the com- 
mittee amendment shall be adopted? 

The VICE PRESIDENT. It is open to amendment, and 
the question is upon the amendment which the Senator 
from Nevada has proposed as an amendment to the com- 
mittee amendment. The question is on the amendment to 
the amendment proposed by the Senator from Nevada. 

The amendment to the amendment was rejected. 

Mr. ODDIE. Now, Mr. President, I ask that the amend- 
ment striking out $8,000,000” and inserting “ $6,000,000 ” 
be disagreed to. 

The VICE PRESIDENT. A negative vote will accomplish 
what the Senator desires. The question is on agreeing to 
the committee amendment. [Putting the question.) The 
ayes seem to have it, 

Mr. PITTMAN. I ask for a division, Mr. President. 

On a division, the committee amendment was agreed to. 

The VICE PRESIDENT. The question is on the amend- 
ment which was reported a few moments ago, and the Sena- 
tor from Colorado (Mr. Costrcan] is recognized. 

Mr. COPELAND, Mr. President 

The VICE PRESIDENT. Does the Senator from Colo- 
rado yield to the Senator from New York? 

Mr. COSTIGAN. I yield. 

Mr. COPELAND. I should like to ask the chairman of 
the committee what happened to the amendments which 
were offered on the floor and agreed to, on line 5, page 111, 
where the sum was changed to $475,000, on an amendment 
offered by the Senator from Colorado? Likewise, on page 
111, line 11, the sum of $225,000 was changed to $275,000. 
What became of those amendments? 

Mr. SMOOT. I will say to the Senator we could not 
retain those amendments and report the 10 per cent reduc- 
tion below the House amounts, as we were instructed by the 
Senate to do. 

Mr. COPELAND. But in the committee I asked the 
question whether or not the omission of the buildings was 
the only change to be made in the appropriations for 
Howard University, and the statement was made, as I 
understood it, that the sums of money for educational pur- 
poses had not been changed. Now, Mr. President, I protest 
against any change in that item. ‘There was certainly a 
misapprehension in the committee and I want the Senate to 
know it. 
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We discussed this matter at length. The Senator from 
Colorado and others presented the need of these sums of 
money in order that contracts made and obligations entered 
upon by the university should be met. I am willing to go 
as far as anybody in the matter of economy, and am satis- 
fied, much as I regret it, to accede to the committee amend- 
ment, for which I voted in the committee; but it was dis- 
tinctly understood by me that these sums which had been 
put in the bill on the floor, amounting altogether to $75,000, 
should be included in the bill. 

Mr. SMOOT. Mr. President, that was not the action of 
the committee. The action of the committee was to take 
the House appropriation for salaries, $450,000, and general 
expenses, $225,000. 

Mr. COPELAND. Yes; but I protested against that when 


this matter was discussed in the committee. I raised the 


question and was given the assurance that, so far as the 
educational features were concerned, they were to be taken 
care of, as they should be. 

Mr. SMOOT. If that assurance was given, I was not 
present; and I think I was there every minute of the time. 

Mr. COPELAND, I hope the Senator from Colorado in 
his remarks will cover the need of these items. I am not 
going as far as undoubtedly the Senator from Colorado will 
with reference to new buildings; I think that, because of the 
necessity for economy, it is necessary to omit them; but it is 
absolutely wrong for us to reduce the educational appropria- 
tion below the sum fixed and determined upon by the Senate 
after due consideration. 

Mr. HATFIELD. Mr. President—— 

The VICE PRESIDENT, Does the Senator from Colorado 
yield to the Senator from West Virginia? 

Mr, COSTIGAN, I yield. 

Mr. HATFIELD, If the Senator from Colorado will per- 
mit me to ask a question of the Senator from New York: 
What became of the $400,000 appropriation which was au- 
thorized by the Senate to include the completion of the 
library at Howard University? 

Mr. COPELAND, The answer to that, if the Senator from 
Colorado will permit me, is that the committee, in seeking to 
reduce the appropriations, found it necessary to omit $300,000 
for the heating plant, and $100,000 for the library, which 
amounts to $400,000, and very reluctantly I admitted the 
necessity for that reduction in the committee; but I protest 
most vigorously against the omission from the bill of the 
$75,000 item and the $25,000 item for salaries to take care 
of those members who are coming back from sabbatical 
leave and to take care of contracts entered upon, which were 
fully explained. 

Mr. McKELLAR. Mr. President—— 

The VICE PRESIDENT. The Senator from Colorado has 
the floor. To whom does he yield? 

Mr. COPELAND. I had not completed my statement, Mr. 
President. 

The VICE PRESIDENT. The Chair thought another Sen- 
ator was about to interrupt. 

Mr. COPELAND, I thank the Chair very much. Iam glad 
the Vice President is guarding my interests, The necessity 
for the other item of 850,000 was made very evident—and it 
certainly is more evident now than ever before if we do 
away with the heating plant—in order that there may be 
an ample supply of funds to take care of the heating of the 
present buildings. 

Mr. SMOOT. Mr. President, will the Senator from Colo- 
rado yield to me? 

The VICE PRESIDENT. Does the Senator from Colorado 
yield to the Senator from Utah? 

Mr. COSTIGAN. I yield. 

Mr. SMOOT. I do not see why the Senator says that 
Howard University in that regard has been treated ad- 
versely. The salary item for the present year was $450,000. 
The House appropriated $450,000. So, in view of the con- 
ditions, I do not see why any appropriation should be in- 
creased over that of last year for Howard University or for 
any other university. 
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As to the item of general expenses, $225,000 was the 
amount provided for the previous year, and I can not see 
why, under the conditions existing to-day, the expenses 
ought to be any more-than they previously were. Every- 
thing they purchase costs less; prices are less; $225,000 will 
go further than it did a year ago; and we provided exactly 
the same amount that was provided a year ago. 

Mr. COSTIGAN. Mr. President, I regret that the Senator 
from Utah [Mr. Smoor], for the first time to-day, has made 
an attack on an appropriation on the basis of the present 
purchasing power of the dollar. Why that objection should 
be made with respect to Howard University I do not know, 
but it is in line with the persistent attacks from the be- 
ginning on appropriations for Howard University. 

Mr. SMOOT. I do not say that the statement applies to 
Howard University any more than it applies to any other 
agency of the Government. I want to say that, so far as I 
am concerned, I am just as deeply concerned in the success 
of Howard University as is the Senator from Colorado. 

Mr. COSTIGAN. Nevertheless, the Senator has made the 
observation as to the purchasing power of the dollar for the 
first time in connection with this appropriation. 

Mr. President, the responsibility, which I am glad to as- 
sume, has been cast upon me of discussing the action of the 
committee with respect to appropriations for Howard Uni- 
versity. As previously stated, I do not undertake to criticize 
the committee's sincerity in attempting to reduce the total 
appropriation now being considered. However, I earnestly 
ask the attention of the Senate to the group of Howard 
University appropriations dealt with by the committee. 
Every Member of this body on whatever side of the Senate 
Chamber knows that we are here dealing with a thoroughly 
exceptional subject. 

Howard University occupies a unique place in the edu- 
cational system of the United States. On March 14, 1932, 
various Members of the Senate paid tribute in this Cham- 
ber to the high character of the educational services which 
are to-day being rendered by that institution through 
trained leadership to millions of Americans who are justly 
entitled to the continuing educational encouragement and 
support of the Congress of the United States. I shall not 
enlarge on what was then said; I leave the record where it 
stands; but do desire to ask the special attention of the 
Senate to one or two of the proposed appropriations. 

Mr, LONG. Mr. President 

The VICE PRESIDENT. Does the Senator from Colorado 
yield to the Senator from Louisiana? 

Mr. COSTIGAN. I yield to the Senator from Louisiana. 

Mr. LONG. I do not want to interrupt the Senator, but, 
as I understand, he and I both voted for the motion to 
reduce by 10 per cent the appropriations carried by this bill. 
I am not sure whether the Senator voted for that motion. 

Mr. COSTIGAN. The Senator’s statement is correct so 
far as my vote on the final total appropriation is concerned. 

Mr. LONG. I likewise voted for that motion. In pur- 
suance of that mandate, the committee have reduced the 
appropriations for practically every other institution of the 
Government below the appropriation for last year. I think 
I am correct about that. I will ask the Senator from Utah 
if Iam not? 

Mr. COSTIGAN. The Senator 
there are some exceptions. 

Mr. LONG. In complying with the command of the Sen- 
ate to reduce the appropriations carried by the bill 10 per 
cent in gross, the committee has, I take it, reduced the 
appropriations for nearly all the departments below the 
sums appropriated last year? 

Mr. SMOOT. We have reduced salary items and a great 
many other items. We had to do it in order to make the 
10 per cént reduction. 

Mr. LONG. On this side of the Senate Chamber, with 
‘some support from the other side, we have recognized that 
a dollar means a great deal more this year than it meant 
last year. So I am at a loss to understand how there can 
be any attack made on the committee when it has gone so 


is not entirely correct; 
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far as to give this particular institution every dollar of 
appropriations it received last. year. 

Mr. COSTIGAN. The Senator from Louisiana apparently 
did not hear my statement to the effect that no attack is 
being made upon the committee. 

With respect to items as to which the appropriations 
were not reduced by the committee, permit me to say that 
St. Elizabeths Hospital, Freedmen’s Hospital, and the Co- 
lumbia Institute for the Deaf are among institutions not 
subjected to reductions, and very properly so. 

Mr. HATFIELD. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Colorado 
yield to the Senator from West Virginia? 

8 COSTIGAN. I yield to the Senator from West Vir- 
a. é 

Mr. HATFIELD. I call the Senator’s attention to the fact 
that, beginning with the Budget Bureau, the appropriation 
for Howard University has been reduced 58 per cent. 

Mr. COSTIGAN. The Senator is entirely correct. 

Mr. HATFIELD. Namely, 16 per cent, beginning with the 
Budget Bureau, 20 per cent in the House of Representa- 
tives, and 37 per cent in the Senate, making an aggregate 
of 58 per cent. 

Mr. COSTIGAN. May I add that according to my infor- 
mation the largest percentage reduction made in any ap- 
propriation in the bill now under consideration relates to 
Howard University. 

Mr. SMOOT. I think the Senate ought to know exactly 
how that is arrived at. We have not reduced the salaries 
at Howard University a cent. We have not reduced the 
general expenses a cent; but there was an item for construc- 
tion and completion of a heat, light, and power plant at 
Howard University that was cut out, and there was $100,000 
for the completion of construction and equipment of a gen- 
eral library building. Those are two new items. In the 
case of the $400,000, of course the cut is a large percentage; 
but as far as the maintenance of the institution as it is 
to-day is concerned, and as it has been for a year, we are 
giving the same identical amount that was given a year ago. 

Mr. HATFIELD, Mr. President, will the Senator yield? 

The VICE PRESIDENT. Does the Senator from Colorado 
yield further? ¥ 

Mr. COSTIGAN. I do. 

Mr. HATFIELD. Does not the Senator believe that it is 
absolutely essential to complete the heating department of 
the university? Does he not know that the student body 
of the university at the present time is suffering for the 
want of the proper comforts and surroundings in the way 
of heat? 

Mr. SMOOT. No; I do not so understand, Mr. President. 

Mr. HATFIELD. That is my understanding. 

Mr. SMOOT. Ihave been there. I know what the situa- 
tion is. There should be a new plant. I have not any 
doubt about that. There must be a new plant before long, 
but the present plant has heated just what it is heating 
now for years past and will heat it this year in just the 
same way. 

Mr. HATFIELD. But inadequately. 

Mr. SMOOT. When the new building is erected they 
will have to have a new plant; and, of course, I want to say 
further to the Senator—I want to be perfectly frank— 
that I think even if we were not going to build the new 
building, money would be saved in the long run by putting 
in a new plant. I have not any doubt about that, but if 
we are not going to construct the new building, we will not 
want the amount of money estimated for the new plant. 
This heating plant is to be enlarged to take care of the new 
construction that is to be done. 

Mr. HATFIELD. Mr. President, will the Senator yield 
further? S 

The VICE PRESIDENT. Does the Senator from Colorado 
further yield to the Senator from West Virginia? 

Mr. COSTIGAN. Certainly. 

Mr. HATFIELD. Is there any doubt in the Senator’s mind 
that this library building will be completed? As I under- 
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stand, the Seventy-first Congress appropriated some $400,000 
for it. 

Mr. SMOOT. There is not any doubt that it will be com- 
pleted, and there is not any doubt that there are a good 
many things that we ourselves can not do this year and will 
not do; and that is true all over the United States. We have 
been instructed to reduce this bill 10 per cent. This item 
was for construction and equipment, and its omission will 
not interfere with a single, solitary student going to the 
university this year. 

Mr. HATFIELD. That may be very true. 

Mr. SMOOT. I admit that the heating plant is not an 
up-to-date plant. It ought to be a modern plant, and that 
is what we intend to have just as soon as we get around to it. 

I would not have thought of taking out this item but for 
the fact that we were instructed by the Senate to make these 
reductions. We have done the very best we can; and we do 
not think this is going to hurt the university other than 
temporarily. I wish we could put it in. I not only wish we 
could appropriate this amount of money, but I wish we could 
appropriate the whole amount of money necessary to do the 
job in one year. It would be cheaper. It would be better, 
We are up against such a condition, however, that I do not 
see how we can meet it in any other way. 

Mr. McKELLAR. Mr. President, will the Senator yield 
for just one moment? 

Mr. COSTIGAN. I yield for a moment. 

Mr. McKELLAR. I desire to call the attention of the 
Senate to the testimony of Doctor Johnson about this library 
Sei 

Mr. Hastines, You also estimate $400,000 for the completion of 


the general library building. 
Doctor JoHNson. Yes, sir. 


That was the appropriation where $100,000 was proposed. 


Mr. Hermes, $400,000 was carried for the current year. 

Doctor Jounson. That is true. 

Mr. HastIncs. You estimate it will cost $800,000? 

Doctor JOHNSON. Yes, sir. 

Mr. Hastincs. Have you begun work on the building? 

Doctor JOHNSON. No Mr. Basse: that building is a building 
which requires very careful and thoroughgoing study. 

Mr, Hastines. The actual construction of the building has not 

n? 

wie? Jounson. It has not. 

Hasrixas. You estimate the entire cost to be $800,000? 

Docker JOHNSON. Yes, sir. 

Mr. Hastrncs. And you are asking an additional appropriation 
for the remainder of $400,000? 

Doctor JoHNSON. Yes, sir; we would not begin on a building of 
that size, would not let a contract until the whole appropriation 
was available, The other $400,000 was authorized in the last bill, 
but not appropriated for. 


I am friendly to this institution. My every vote in the 
Senate Since I haye been here has shown that I am friendly 
.to it. Under the existing circumstances, however, when our 
Government is $3,000,000,000 in the hole already, and the 
condition is getting worse every minute, it seems to me that 
this is a matter that could well be deferred for one year. 

Mr. COSTIGAN. Mr. President, I trust that the Senator 
from Tennessee will show his friendliness to the university 
by confining his opposition to the item about which he has 
just read some testimony. 

It is also my hope, in view of the action of the Senate 
in instructing the committee to make an aggregate 10 per 
cent reduction, that the Senator from West Virginia [Mr. 
Hagen), who has consistently supported Howard Univer- 
sity, may find it possible to concur in the view that the 
library appropriation may be postponed this year if necessity 
requires, provided the other urgently needed appropriations 
are retained. If that is done, the appropriation for How- 
ard University will practically still represent a 10 per cent 
reduction upon our adoption of the amendments which I 
intend to present to the Senate, 

Mr, HATFIELD. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Colo- 
rado yield to the Senator from West Virginia? 

Mr. COSTIGAN. I yield to the Senator from West 
Virginia. 
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Mr. HATFIELD. I voted for the 10 per cent reduction. 
I am wholeheartedly in favor of saving money for the Fed- 
eral Government in this period of depression. I feel, as 
possibly many other Senators feel, that we have been grow- 
ing too rapidly in the way of increased appropriations, not 
only for the Federal Government but for the State gov- 
ernments as well, and I am quite willing to forego the effort 
that I put forward here to bring about an appropriation to 
complete the library building, notwithstanding the great 
emergency which confronts the university. I am quite 
willing to join hands with the Senator from Colorado in the 
support of his amendment, which will place Howard Uni- 
versity upon a parity with the curtailment that has been 
made in other appropriation items that are included in this 
bill. 

Mr. COSTIGAN. In view of the statement of the able 
Senator from West Virginia, I wonder whether the commit- 
tee will not be willing to reinsert in the bill the amendments 
placed there when the Senate considered this subject on 
March 14 of this year? 

Mr. SMOOT. Mr. President, let me call the Senator’s at- 
tention to the fact that this item reads: 

For construction and completion of a heat, light, and power 
plant at Howard University, $300,000, to be immediately available. 

The power plant is to be built with a view to heating the 
new library building that is to be erected. We are not going 
to erect it now. The present heating plant, as I have said, 
takes care of the university to-day; but I want to be perfectly 
frank with the Senate and say that the present heating plant 
is not an up-to-date plant. I should like to see it changed, 
but we do not want to make a change until we can build the 
library building and then build a heating plant that will take 
care of all of the buildings of the university to-day, together 
with the new building proposed for the university. That is 
a sensible way of looking at it, is it not? 

Mr. COSTIGAN. Mr. President, I shall discuss the heat- 
ing plant in a moment. 

The first fact which I desire to call to the attention of the 
Senate is that the reduction in the total appropriation for 
Howard University substantially exceeds the reduction of any 
other major appropriation of the bill. As pointed out by the 
Senator from West Virginia [Mr. Harri! the original re- 
duction below the Budget was 58 per cent. The reduction 
from the House bill, under the instruction of the Senate to 
the committee to bring in a 10 per cent total reduction, is 
37.2 per cent—by far the largest reduction contained in the 
bill. 

For example, the office of the Secretary of the Interior is 
reduced 10 per cent below the House bill; the General Land 
Office, 4 per cent; the Bureau of Indian Affairs, 5 per cent; 
the Bureau of Reclamation, 24 per cent; the Geological Sur- 
vey, 4 per cent; the National Park Service, 6 per cent; the 
government of the Territories, 4 per cent; whereas, as stated, 
the reduction below the House bill for Howard University is 
37.2 per cent. 

It may further interest the Senate to know that the total 
reduction below the Budget figures is $935,000, or 58 per cent. 
The reduction below the figures fixed by the Senate on 
March 14 is $535,000 out of a relatively small appropriation. 
Considering the unique position of this educational institu- 
tion, certainly these reduced appropriations must instantly 
challenge the attention and sense of fairness of every Mem- 
ber of the Senate. 

What is the history of this year’s appropriation for How- 
ard University? I can very briefly summarize it for the 
Senate. 

The majority of the subcommittee of the Senate, of course, 
represents the policy of our present national administration. 
Until this year, Howard University has been steadily growing 
under reasonable appropriations. During the past few years, 
under the present president of the university, the greatest 
improvement has occurred in the scope and quality both of 
the teaching and of the plant. The opposition to Howard 
University this year, for some reasons which do not out- 
wardly appear, began before the present Budget economy 
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drive: According to the information sought and obtained by 
me, the Howard University budget for the next fiscal year, 
first estimated by university authorities at $1,942,000, was 
first cut by the Budget to $1,610,000 and later to $1,560,000. 
It was then further reduced by the House Appropriations 
Committee to $1,075,000. The university now suddenly faces 
a reduction to $675,000. The very statement of such facts 
ought to impress Members of the Senate as indicative of 
distinctly discriminatory treatment. 

The Senate committee, before the bill reached us on 
March 14 of this year, cut out of the bill all appropriations 
for the needed library and for the heating plant. It reduced 
the salary allowance $25,000 below the amount deemed 
necessary by the Budget. It reduced the general expense 
appropriation $50,000. On March 14, taking the bill as it 
then stood, the Senate returned these amounts by amend- 
ments to the bill, $25,000 in the one instance and $50,900 in 
the other. Those are the two items to which the Senator 
from New York (Mr Cope.anp] referred. 

In addition, on March 14 we added $160,000 to the amount 
which the Senate committee first reported for the heating, 
light, and power plant, making the total appropriation 
for that plant $460,000. We increased the appropriation for 
the library to $400,000 on motion of the Senator from West 
Virginia [Mr. HATFIELD], 

Now, under the order to make a 10 per cent total cut the 
Senator from Utah comes to the defense of the present 
amendments, which, as the Senate passed the items, strike 
out $400,000 for the library, the entire amount of $460,000 
for the heating, light, and power plant, reduce the item for 
salaries by $25,000, and reduce the item for general expenses 
by $50,000. 

What are some of the necessary uses of these appropria- 
tions thus carelessly stricken? Howeyer, before I proceed, 
it should be noted that one of the singular coincidences 
about the persistent drive against the heating, light, and 
power plant grows out of the fact that this particular ap- 
propriation has been opposed by the Potomac Electric Power 
Co., which now seeks to sell electricity and power, so far as 
needed, to Howard University. The university desires to 
construct such a plant in part for educational engineering 
uses and in part for its substantial advance toward economy. 

It is admitted in the evidence that the present heating 
plant is inadequate for the services performed by it. In 
fact, it is conceded that the present service now provided by 
Freedmen’s Hospital, if a hard winter had befallen us this 
‘year, would have been inadequate for the university. 

Incidentally, the pressure of steam permits the generation 
of electricity as a by-product of the heating plant. The 
testimony taken by the committee indicated that with such 
generated electricity as a by-product, the cost to Howard 
University would probably not exceed one-half cent per 
kilowatt-hour. 

A witness for the Potomac Electric Power Co. who ap- 
peared before the Senate committee testified that the power 
company would make its initial charges against Howard 
University for such services on the basis of the standard 
rate system in the District of Columbia. He suggested that 
there would subsequently perhaps be reductions; but it is 
obvious that a very substantial saving will be secured, which 
in time should cancel the initial cost and save money for 
Howard University if this plant is authorized. 

These various conclusions are not unsupported. The 
Secretary of the Interior is on record as urging each of 
the several appropriations now being brought to the atten- 
tion of the Senate. For example, with respect to the heat, 
light, and power plant. Secretary Wilbur urged precisely 
the amount for appropriation which will be submitted Lo 
the Senate in an amendment which I intend to propose. 
He said this in part: 

If the appropriation is allowed to stand at $300,000— 

He was urging $460,000, not $300,000; and, mind you, there 
is to be no appropriation whatever if the action of the 
committee stands. 


If the appropriation is allowed to stand at $300,000, therefore, 
the university will be obliged to construct the building and 
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postpone the purchase of equipment until another year, This 

means the actual postponement of the plant for a period of two 

years from date, when the present service furnished by Freed- 

men’s Hospital has now reached the maximum performance. 

The university has already been notified that it may fail to 

Toppy, adequate heat if extremely cold weather comes during 
ter. 


I quote only part of the letter of the Secretary of the In- 
terior urging the appropriation of $460,000, which is con- 
tained in the report of the testimony before the subcom- 
mittee of the Committee on Appropriations of the Senate: 

With respect to the salary item, on which I shall also offer 
an amendment, let me quote a further word from the Secre- 
tary. There will be offered an amendment dealing with this 
item, increasing the salary appropriation by $25,000. This 
is what Secretary Wilbur has to say with respect to the de- 
crease of $25,000, now brought before the Senate by the 
committee: 

Without this additional sum— 


Namely, $25,000. 

Without this additional sum it will probably be necessary to 
discharge from 6 to 12 members of the university’s present staff, 
adding to the ranks of the unemployed men, technically trained, 
who otherwise could further the much-needed step in the estab- 
lishment of efficiency in a situation operating far below the level 
of competence. 

Mr. COPELAND. Mr. President—— 

The PRESIDING OFFICER (Mr. Fess in the chair). Does 
the Senator from Colorado yield to the Senator from New 
York? 

Mr. COSTIGAN. With pleasure. 

Mr. COPELAND. I presume that what is meant by the 
statement just made by the Senator is that these men who 
are actually members of the faculty, who have been away 
on leave, are now returning to the university. Therefore, 
unless an appropriation is made as suggested by the Sen- 
ator, there will be no funds with which to pay these sal- 
aries, and therefore there will be dismissals of men who are 
actually members of the faculty, where there is a moral and 
probably a legal obligation resting upon the university to pay 
those salaries. 

Mr. COSTIGAN. That is my understanding. 

Mr. SMOOT. Mr. President, the appropriation is just 
exactly the same as it was last year for salaries. If half a 
dozen of the men have gone off on their leave of absence, 
and come back, there would be half a dozen more going on 
their leaves of absence, as is the case in every university. 
The bill carries what it did last year. If they are going to 
increase the faculty, that is another matter, but the bill 
covers enough to pay what was paid in the university for 
the year to end June 30 this year. 

Mr. COSTIGAN. How does the Senator interpret pass 
language of Secretary Wilbur? 

It will probably be necessary to discharge from 6 to 12 members 
of the university's present staff. 

Mr. SMOOT.. The only way it can be interpreted is that 
they are going to increase the salaries, or have more em- 
ployees than they now have. The same amount is carried 
in the bill as in the bill providing for appropriations ending 
June 30 of this year. . We are giving them exactly the same 
as they had. 

Mr. COPELAND. Mr. President, will the Senator yield 
again? 

Mr. COSTIGAN. Again, with pleasure. 

Mr. SMOOT. There is no other school in the United 
States that is getting more than it got last year. 

Mr. COPELAND. It is the practice of every university to 
give the members of the faculty a so-called sabbatical year. 

Mr. SMOOT. They do; and I suppose this university is 
doing the same thing. 

Mr. COPELAND. It so happens that this year there are 
no persons who desire to take advantage of that sabbatical 
year. 

Mr. SMOOT. They get their salary just the same, for 
they are paid as when they are in the university. 

Mr. COPELAND. Not at all. 
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Mr. SMOOT. There is not a university in the United 
States which does not pay salaries to those who leave on 
their sabbatical vacations. 

Mr. COPELAND. If I can find my records, I will bring 
here the statement of the president of the university bear- 
ing out what the Senator from Colorado has said. I shall 
try to find it. 

Mr. SMOOT. Does the Senator mean to say that the men 
who leave on the sabbatical vacations are not paid by the 
university during their absence? 

Mr. COPELAND. I did not say that. 

Mr. SMOOT, That is what the Senator from New York 
said. 

Mr. COSTIGAN. I rest upon the statement of Secretary 
Wilbur, which I consider conclusive. 

Mr. SMOOT. They must have some program mapped out 
for an increase in the number of professors. 

Mr. COSTIGAN. That is not my understanding of the 
situation. 

Mr. SMOOT. Then there must be increases in salaries 
contemplated. 

Mr. COSTIGAN. Nor does that seem to be a fair interpre- 
tation of what Secretary Wilbur has definitely expressed. 

Mr. SMOOT. Does the Senator say that the appropria- 
tion for the year ending June 30 this year was more than 
$450,000? 

Mr. COSTIGAN. I do not. 

Mr. SMOOT, Then it is the same. So the salaries, if they 
are the same in the university, will not require any more 
than the appropriation for this year, will they? 

Mr. COSTIGAN. I concede nothing to the Senator. The 
evidence is before the Senate. 

Mr. SMOOT. Those are the facts. 

Mr. COSTIGAN. The one other item to which I Shall ask 
the attention of the Senate is a needed increase recom- 
mended by the Secretary of the Interior for general ex- 
penses of $50,000. It will be covered in an amendment, 
which will be presented to the Senate. 

Mr. COPELAND. Mr. President, will the Senator yield? 

Mr, COSTIGAN. I yield. 

Mr. COPELAND. The Senator from Colorado put into 
the Recorp on the 14th of March—and it recalls to my mind 
the material that was presented to me—a statement show- 
ing that a part of the salaries is paid by private subscrip- 
tion. Is the Senator from Utah familiar with that? 

Mr. COSTIGAN. That is true. 

Mr. COPELAND. Private income has been used to piece 
cut the appropriation made by the Congress. 

Mr. COSTIGAN. The Senator is correct. 

Mr. SMOOT. That has been the case from the begin- 
ning, from the establishment of the university. 

Mr. COPELAND. Very well, The statement put into the 
Recorp by the Senator from Colorado is as follows: 

Private income is expected to fall short by more than $100,000. 
The agreed-upon program of the university requires that private 
gifts function during these early years primarily in the field of 
physical plant extension, which is being done according to sched- 
ule. They can not be transferred to the area of current expenses. 

Purther, the university is already obligated by contract to nine 
teachers and one librarian now on leave of absence and under 
fellowship grants, who will return for work in 1933. One of these 
is a dean of the university of long standing; another is a mature 
and distinguished scientist at the head of the department of 
botany, and two others are men of prolonged training for highly 
technical services in the preclinical branches of medicine. 

So, by reason of the failure of private aid, which has 
always been given heretofore, and which is the experience 
of every eleemosynary, educational, every similar institution, 
and every hospital, unless this sum is placed at the figure 
which the Senate determined by vote should be the amount 
appropriated, it will be necessary to reduce the faculty by 
the discharge of from 6 to 12 members. 

Mr. COSTIGAN. Mr. President, proceeding with the dis- 
cussion, the Secretary of the Interior made the following 
statement with respect to the one item which has not been 
mentioned and which the committee also seeks to eliminate: 


The university is, therefore,.faced with the necessity of main- 
taining two new buildings without available funds and of keeping 
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in its employ able teachers and research men who haye no ade- 
quate tools for work. 

Unless restoration of $50,000 is made, the result will be an un- 
dersubsistence of an educational program already authorized and 
started and of an economic and educational loss greater than the 
amount of saving contemplated will justify. 

On this entire record, Mr. President, without criticism of 
the committee, which has undoubtedly worked with zeal 
to conform to the directions of the Senate, I deem it neces- 
sary, under all the circumstances, to offer to the Senate 
three amendments, and to ask for a yea-and-nay vote in 
each instance. I send the first of those amendments to the 
desk. 

The PRESIDING OFFICER. The clerk will report the 
amendment, 

The CHIEF CLERK. On page 111, line 5, the Senator from 
Colorado proposes to strike out “$450,000” and to insert 
in lieu thereof “ $475,000.” 

Mr. McNARY. Mr. President, is the Senator from Colo- 
rado prepared to submit to a vote on his amendment now? 

Mr. COSTIGAN. I ask for a yea-and-nay vote. If the 
courteous Senator from Oregon desires the floor, I shall be 
glad to yield to him at this time. 

Mr. McNARY,. I was going to suggest that we have a 
yea-and-nay vote, and I am glad the Senator will concur in 
that view. I ask for the yeas and nays. 

The PRESIDING OFFICER. Is there objection to the 
offering of the amendment at this time? 

Mr. COPELAND. Mr. President, if we are to have a rec- 
ord vote, I suggest to the Senator from Colorado that we 
should have a call of the Senate in order that more Members 
may be here to vote. However, I assume that the Senator 
from Oregon would prefer that the matter go over until 
to-morrow. 

Mr. McNARY. I would prefer, if possible, to have a vote 
now on the amendment presented by the able Senator from 
Colorado. 

Mr. SMOOT. I would like to have a vote on it now. 

Mr. TRAMMELL. Mr. President, I have something I de- 
sire to say on the subject before the vote is taken? 

Mr. McNARY. Does the Senator from Florida desire to 
discuss it particularly at this time? 

Mr. TRAMMELL. I desire to discuss the particular 
amendment and the particular exception which is sought to 
be made of this one appropriation. 

Mr. McNARY. In the face of that situation I desire to 
move an executive session. 

Mr. TRAMMELL. Very well. 


WORLD COURT 


Mr. PITTMAN. Mr. President, I have received an open 
letter from Mr. Phillip C. Jessup, secretary of the National 
World Court Committee, to some extent criticizing action 
I had taken with regard to the protocol of adherence to the 
World Court, and also reflecting, as I take it, upon the 
committee. I ask leave to have published in the Recorp my 
reply to this letter. 

There being no objection, the letter was ordered to be 
printed in the Recorp, as follows: 


UNITED STATES SENATE, 
. Washington, April 12, 1932. 
Mr. PHILIP C. JESSUP, 


Secretary National World Court Committee, 
18 East Forty-first Street, New York City. 

My Dran Mr. Jessup: I am in receipt of your open letter of 
April 7, in which you charge me with introducing my resolution 
in the Foreign Relations Committee relative to the protocol for 
the purpose of delay alone. In support of your argument you 
quibble with regard to immaterial statements and matter con- 
tained in my letter to Bishop Jenkins published in the Concrzs- 
SIONAL RECORD on April 4. You have deliberately refrained from 
discussing the material reasons set forth in such letter for the 
introduction of my resoluticn. 

It must be evident to you that the character of advisory opin- 
ions to which I referred is not such as those that are authorized in 
a few of the State constitutions and providing for certain justices 
advising State officers “on important questions of law and upon 
solemn occasions.” I am speaking of advisory opinions which seek 
to decide questions as between individuals before such questions 
can be submitted to judicial determination upon issue joined. 

But whether the distinction I had in mind appeals to you or 
not, such question is totally immaterial in considering the juris- 
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diction of the World Court to grant an advisory opinion on a 
question in which we have or claim an interest without our con- 
sent and over our protest. Certainly the United States Senate will 
not tolerate an advisory opinion on such a question, and I am 
satisfied that the overwhelming majority of the people of this 
country sustain the United States Senate in this attitude. 

The jurisdiction of the court is determined by the statutes 
of the court. The statutes of the court do not deny the juris- 
diction of the court with, regard to a question in which the 
United States has or claims an interest if such question has not 
reached the status of a dispute or contention between the United 
States and some other government. 

For instance, the question as to whether or not the United 
States is violating the favored-nation clause in certain treaties 
where the United States discriminates against the nationality of 
a certain race under its immigration laws has not and will not 
be brought into dispute or contention by the United -States 
Government. Our immigration laws are based on our own private 
internal policy, which policy we will not discuss with other 
governments. 

The right and necessity for our Government to prevent the 
eg of title to and sovereignty over territory adjacent to 

the Panama Canal by some powerful government is not in dis- 
pute, nor will our Government enter into any dispute with any 
other government with regard to such right and necessity. That 
right and necessity is also based upon a national policy which we 
will not debate or permit to be disturbed. 

The court has jurisdiction to entertain a request for an ad- 
visory opinion with regard to these matters under the statutes of 
the court. The only question involved is whether the council or 
the assembly of the League of Nations, under the protocol, has 
a right to submit to the court such questions for an advisory 
opinion. The protocol, in article 5, says: With a view to insur- 
ing that the court shall not, without the consent of the United 
States, entertain any request for an advisory opinion touching 
any dispute or question in which the United States has or claims 
an interest,” etc. Then article 5 proceeds to state how such 
assurance is guaranteed. 

What is the assurance? First, that notice shall be given of the 
intention to request an advisory opinion; second, that the United 
States shall have an op; ty to protest the submis- 
sion of such request; third, that it shall have the same power 
in the council and in the assembly in voting for or against the 
submission of the question that the other members of the council 
or the assembly ; fourth, that if the council or the assem- 
bly determine to submit such question, notwithstanding the pro- 
test of the United States, the United States is at liberty to with- 
draw its adherence to the court. The only partial aid to such 
assurance is the provision with regard to the vote of the United 
States in the matter. If a unanimous vote were required, then 
the United States would have a veto power. 

The report of the protocol to the tenth ordinary session of the 
assembly of the League of Nations on September 14, 1929, relative 
to the interpretation of the protocol, says: 

“It also implies that, if a majority is sufficient—as it is when 
the assembly asks for an opinion—the opposition of the United 
States, being simply equivalent to the vote of a member of the 
assembly. would count when determining the majority; but if the 
majority is secured notwithstanding such oposition, the request 
would go forward and the procedure of the league would follow 
its course. 

“The opposition of the United States, in a question in which 
that country maintains that its interests are involved, obviously 
can not be negatived or canceled by the ordinary procedure of 
the assembly. And while the United States had to recognize that 
the assembly's procedure must follow its course, we for our part 
had to recognize that the United States must be free to denounce 
the agreement, to withdraw its accession to the statute, in any 
matter in which the league's machinery might involve a request 
for an opinion notwithstanding the opposition of the United 
States.” 

It was upon this construction that the protocol was signed by 
the signatory powers. This construction clearly discloses why the 
provision for the withdrawal of the United States from the court 
was included in the protocol. It is evident that the signatories 
signed the protocol with the understanding that they might adopt 
the practice of agreeing upon a submission of a 9 for an 
advisory opinion upon a majority vote. 

So the United States, under the protocol, has no control over 
the council or the assembly in the submission of a request for an 
advisory opinion. There is no limitation upon the jurisdiction 
of the court found In article 5 of the protocol. I have just quoted 
from and described the contents of the protocol. It is erroneously 
called the Root protocol. As a matter of fact, it is not the 
protocol that was prepared and submitted by Mr. Root on behalf 
of the United States. Let us see what Mr. Root did prepare and 
submit with to the matter. At the first meeting of such 
committee held on Monday, March 11, 1929, we find the following 
in the minutes: 

“Mr. Root’s note for a Redraft of Article 4 of the 
Lis geek of 1926' was then read. The text of the note ran as 

ows: 

“The court shall not, without the consent of the United States, 
render an advisory opinion touching any dispute to which the 
United States is a party. 

“The court shall not, without the consent of the United States, 
render an opinion touching any dispute to which the 
which it claims an interest 


advisory 
United States is not a party but in 
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or touching any questions other than a dispute in which the 
United States claims an interest.” 

The rest of such proposed protocol by Mr. Root is substantially 
in the form of the protocol now before the Senate. 

Subsequently, Sir Cecil Hurst submitted a substitute. 

The minutes of the third meeting of the committee, held on 
March 12, 1929, set out: 

“The chairman reminded the members of the committee that 
Sir Cecil Hurst had submitted the following proposals for re- 
drafting article 4 of the protocol of 1926.” 

Then follows in the minutes a copy of the protocol as it now 
appears and which I have hereinbefore quoted from and described. 

It is evident from the draft prepared by Mr. Root that he 
segregated questions submitted for advisory opinions into two 
classes, namely, those which had reached the status of a dispute 
between the United States Government and some other govern- 
ment and those questions which had not reached such a status 
or in which the United States claimed an interest. Immediately 
following the submission of the Hurst protocol as a substitute 
for the Root protocol the minutes set out a construction of the 
protocol by M. Raestad, a member of the committee. I quote 
from the minutes: 

M. Raestad thought that the committee could hail as a good 
omen the Anglo-American collaboration as represented by the 
Root-Hurst draft. A similar occurrence had taken place in 1926 
in connection with the Root-Phillimore draft. If the proposal 
of Mr. Root were examined, the committee would note that it 
showed progress on the situation which existed in 1926, in so far 
as the following three points were concerned: 

“1. The United States formally abandoned all interest in the 
question whether unanimity or a mere majority was required 
when the council or the assembly requested an advisory opinion. 

2. The United States would explain its point of view when it 
claimed that a particular question was of interest to it. 

“3. In case of disagreement, if the council or the assembly 
maintained its request for an advisory opinion contrary to the 
wishes of the United States, the United States would not Insist 
on exercising its right of veto and would withdraw from the 

ent court. 

“In opposition to what had been said on the previous day by 
Mr. Root, M. Raestad did not think that, on two points at any 
rate, one of which raised a question of principle, the proposal of 
Sir Cecil Hurst was an improvement on that submitted by his 
United States colleague. Mr. Root’s proposal was divided into 
two parts: 

“1. It covered cases when the United States was a party to a 
dispute. In this connection there was only one provision—the 
first—in accordance with which the permanent court would not 
give an advisory opinion without the consent of the United States; 

“2. It covered the case in which the United States claimed that 
it had an interest at stake, though it was not a party to a dis- 
pute. All the rest of the Root proposals dealt only with cases of 
this kind.“ 

This was the construction of the Hurst protocol which is now 
before the Foreign Relations Committee of the United States 
Senate, erroneously called the Root protocol, which was made by a 
member of the Committee of Jurists for the benefit of the whole 
committee and immediately after the submission of the Hurst 
protocol. 

The chairman of the Committee of Jurists is quoted in the 
minutes as stating: 

“According to Mr. Boots proposals, whatever might be the 
nature of the dispute giving rise to a request for an advisory 
opinion, the United States reserved to itself the right to prevent 
any request being made for an opinion or to withdraw. The 
United States would thus have a right which was more extensive 
than that embodied in the draft of Sir Cecil Hurst, namely, the 
right to veto a request for an advisory opinion, whatever might 
be the size of the minority. If that interpretation were false, 
he would be delighted, as it would signify that the United States 
renounced its demand, at least in certain cases, but he did not 
think this was so.” 

Again the minutes disclose that M. Politis commented upon 
the ambiguity of the protocol in the following language: 

“If unanimity were necessary, the veto of the United States 
would suffice to prevent the request for an opinion being made. 
If a majority sufficed, the negative vote of the United States 
would be inoperative. Such was the thesis, and it gave rise to 
two objections. It was not known what were the cases which 
required unanimity or a majority vote, and it was precisely this 
ambiguity which caused the United States some misgiving. This 
was a practical objection of great importance, which it was neces- 
sary to take into account. 

$ $ $ s * H LU 

“In the light of these practical considerations, therefore, the 
proposals under examination would not establish actual equality 
between the United States and the members of the council. The 
equality provided by Sir Cecil Hurst was theoretical.” 

I have quoted verbatim from the minutes of the meetings of 
the Committee of Jurists on the Statute of the Permanent Court 
of International Justice, which formulated the protocol, and also 
from the report submitting the protocol to the assembly of the 
League of Nations. It is clear that the United States is not 
assured under the protocol, either through the procedure of the 
council or assembly of the League of Nations, or by the statutes 
of the court, against the submission to and rendering by the 
court of advisory opinions touching questions in which the United 
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States has or claims an interest that are not the subject of a dis- 
pute or contention between the United States and some other 
government, and without the consent and against the protest of 
the United States. 

It appears to me, and I think to a majority, if not all, of the 
Foreign Relations Committee of the Senate that the construction 
placed on the protocol by Senator Root, and now placed upon the 
protocol by the Secretary of State, has no support in the record 
that I have submitted. The fact that the committee has already 
adopted unanimously a reservation offered by Senator REED, of 
Pennsylvania, reasserting that we will only consent to the signing 
lof the protocol by the United States, with the understanding that 
the court shall not have jurisdiction to entertain a request for an 
advisory opinion touching any question in which the United States 
‘has or claims an interest, discloses not only the fact that the 
committee does not agree with Mr. Root and the Secretary as to 
the protection granted the United States under the protocol but 
‘desire to commit the other signatory powers to the construction 
set forth in the Reed reservation. 

If the protocol should be signed on behalf of the United States 

containing the Reed reservation, and any of the signatories should 
denounce such construction, then the signing of the protocol by 
the United States would be annulled and we would be where we 
are now. 
, Mr. Root and the Secretary of State seem to believe that the 
other signatory powers agree with their construction of the pro- 
|tocol. If this be true, why not let the State Department cor- 
respond by cable with the state departments of the other signatory 
powers and have them confirm the construction given the protocol 
[by our State Department? Whilst such a confirmation might not 
legally bind the other governments, it would sufficiently satisfy 
me, and probably a majority of the committee, to justify us in 
| giving a favorable report upon adherence to the World Court under 
such confirmation. 

I have always been an advocate of adherence to the World Court 
and am now. I do not believe, and I am sure the Senate of the 
United States does not believe, that the court should have juris- 
diction through an advisory opinion to meddle in the internal 
jaffairs of the United States, discuss its policies, and through such 
faction probably arouse international opposition against the United 
States. It is true that we are given the privilege of withdrawing 
from the court in such event without “any imputation of un- 
| friendliness or unwillingness to cooperate generally for peace or 
good will.” Those words are meaningless. We have a right to 
withdraw without them, but there is no doubt in my mind that if 
we did withdraw, those words would not prevent the arousing of 
junfriendly relations. 

I deplore the practice of having treaties so ambiguously drawn 
that they may be, possibly in years afterwards, given one construc- 
tion by one government and another construction by another 
government. I will not be a party to the approval of any such 
| treaty that not only vitally effects the interests of the United 
States, but Which ambiguity may subsequently be the source of 
grave disputes between governments. 

I am astounded that one of your statesmanship and legal attain- 
ments should consider that the reference to what appeared to be 
| the opinion of Mr. Stimson, the Secretary of State, in his report 
to the President in 1929, whether correctly stated or not, should 
de material in considering the important questions at issue. It 
| was only referred to to show that there was a difference of opinion 
| between great men. By eliminating reference to them in the reso- 
j tution I now concede that these two great men have the same 
opinion. 7 
I haye disclosed, however, that members of the committee, of 
jurists who prepared and adopted the protocol held a different 
opinion with regard to the matter from that held by Mr. Root, 
Secretary Stimson, and yourself. I have shown that the con- 
struction given to the protocol in the report to the assembly of 
the League of Nations is contrary to the construction given to the 
protocol by Mr. Root and by Mr. Stimson, and possibly by your- 
Self. I am not so much interested in the individual opinions as to 
| the proper construction of the protocol as I am in the construction 
to be given to the protocol by the other signatory powers, by the 
{government members of the council and assembly of the League 
{of Nations and by the court. 

I attach a copy of my resolution that I have substituted for my 


EEY PITTMAN. 


RESOLUTION PROPOSED BY SENATOR PITTMAN AS A SUBSTITUTE FOR 
RESOLUTION HERETOFORE OFFERED BY HIM 


Whereas the President under date of December 10, 1930, trans- 
mitted a message to the Senate, which is in part as follows: 

“I have the honor to transmit to the Senate for its considera- 
tion and action three documents concerning adherence of the 
United States to the Court of International Justice. I inclose also 
a report of November 18, 1929, by the Secretary of State. I trust 
the protocols may have consideration as soon as possible after the 

ncy relief and appropriation legislation has been disposed of. 

“It will be recalled that on January 27, 1926, following extended 
‘consideration, the Senate advised and gave consent to adherence 
to the court with five reservations; and it gave authorization to 
| effect their acceptance by an exchange of notes. Consent to four 
jot these reservations was promptly expressed at a mieeting of the 
nations’ members of the court, and after negotiations undertaken 
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with the approval of President Coolidge, two protocols were drawn 
to revise the statutes of the court in order to embody this consent 
and also to meet the fifth reservation. The protocol of accession 
of the United States and the protocol of revision have now been 
signed by practically all of the nations which are members of the 
court and have also already been ratified by a large majority of 
those nations.” 

And whereas such message and accompanying documents have 
been referred by the Senate to this committee for consideration 
and report; and 

Whereas there exists in the minds of the members of the com- 
mittee grave doubts as to the interpretation intended to be given 
to said protocol of accession by the other governments signatory 
to the protocol and whether said protocol maintains unimpaired 
and unaffected said reservation No. 5 and thus deprives the court 
of jurisdiction, without the consent of the United States, to 
entertain any request for an advisory opinion touching any dis- 
pute or question in which the United States has or claims an 
interest; and 

Whereas the language of the protocol is subject to the reasonable 
and natural construction that the court has jurisdiction to enter- 
tain any request for an advisory opinion touching a question in 
which the United States has or claims an interest, which is not 
the subject of a dispute between the United States and some other 
government, without the consent of the United States; and 

Whereas this committee, by unanimous vote, has adopted a res- 
ervation to said protocol in effect reasserting said fifth reservation 
as a condition to our adherence to the court: Therefore be it 

Resolved, That the President is respectfully requested to ascer- 
tain, through diplomatic notes or otherwise, if the signatories to 
the protocol agree that the protocol deprives the court of juris- 
diction, without the consent of the United States, to entertain any 
request for an advisory opinion touching any dispute or question 
in which the United States has or claims an interest. 


EXECUTIVE SESSION 


Mr. McNARY. I move that the Senate proceed to the 
consideration of executive business. 

The motion was agreed to; and the Senate proceeded to 
the consideration of executive business. 


EXECUTIVE MESSAGES REFERRED 


The PRESIDING OFFICER laid before the Senate several 
messages from the President of the United States submitting 
nominations, which were referred to the appropriate com- 
mittees. 

(For nominations this day received, see the end of Senate 
proceedings.) 

REPORTS OF COMMITTEES 

The PRESIDING OFFICER. Reports of committees are 
in order. 

Mr. ODDIE, from the Committee on Post Offices and Post 
Roads, reported favorably sundry nominations of postmas- 
ters. 

The PRESIDING OFFICER. The calendar is in order. 


THE JUDICIARY 


The legislative clerk read the nomination of Charles D. 
Jones to be United States marshal, division No. 2, district of 
Alaska. 

The PRESIDING OFFICER. Without objection, the 
nomination is confirmed. 

The legislative clerk read the nomination of Rolla Duncan 
to be United States marshal, district of Montana. 

The PRESIDING OFFICER. Without objection, the 
nomination is confirmed. 

The legislative clerk read the nomination of Valentine J. 
Peter to be United States marshal, district of Nebraska. 

The PRESIDING OFFICER. Without objection, the 
nomination is confirmed. 

POSTMASTER AT PETERSBURG, TEX. 


Mr. SHEPPARD. Mr. President, I desire to move to re- 
consider the vote by which the Senate, on the 4th instant, 
advised and consented to the nomination of Mrs. Maggie 
Thomas to be postmaster at Petersburg, Tex., and I ask that 
the nomination be recommitted to the committee in order 
that I may obtain some further information regarding it. 

The PRESIDING OFFICER. Without objection, the vote 
by which the nomination was confirmed will be recon- 
sidered, and the nomination will be recommitted to the 
Committee on Post Offices and Post Roads. 


POSTMASTERS 


The legislative clerk proceeded to read sundry nomina- 
tions of postmasters. 
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Mr. McNARY.. I ask that the nominations of postmasters 
be confirmed en bloc. 

The PRESIDING OFFICER. Without objection, the nom- 
inations are confirmed en bloc. 

THE ARMY 

The legislative clerk proceeded to read sundry nomina- 
tions in the Army. 

Mr. REED, I ask unanimous consent that the nomina- 
tions in the Army be confirmed en bloc. 

The PRESIDING OFFICER. Without objection, the nom- 
inations are confirmed en bloc. That completes the call of 
the calendar. 

The Senate resumed legislative business. 

RECESS 

Mr. McNARY. I move that the Senate take a recess until 
12 o’clock noon to-morrow. 

The motion was agreed to; and the Senate (at 5 o’clock 
and 5 minutes p. m.) took a recess until to-morrow, Wed- 
nesday, April 13, 1932, at 12 o’clock meridian. 


NOMINATIONS 
Executive nominations received by the Senate April 12 
(legislative day of April 11), 1932 
UNITED STATES ATTORNEY 


Paul W. Kear, of Virginia, to be United States attorney, 
eastern district of Virginia, to succeed Robert H. Talley, 
resigned. 

POSTMASTERS 
ALABAMA 

Eason K. Wood to be postmaster at Calera, Ala., in place 
of E. K. Wood. Incumbent’s commission expires May 26, 
1932. 

Hugh H. Dale to be postmaster at Camden, Ala., in place 
of H. H. Dale. Incumbent’s commission expires May 22. 
1932. 

James P. Aaron to be postmaster at Camp Hill, Ala., in 
place of J. P. Aaron, Incumbent’s commission expires May 
26, 1932. 

Louie W. Vaughan to be postmaster at Cuba, Ala., in 
place of L. W. Vaughan. Incumbent’s commission expires 
May 22, 1932. 

Ira C. Chapman to be postmaster at Deatsville, Ala., in 
place of I. C. Chapman. Incumbent’s commission expires 
May 26, 1932. 

Sister Mary Teresa to be postmaster at Holy Trinity, Ala., 
in place of Sister Mary Stephen, resigned. 

Jethro D. Dennis to be postmaster at Marion, Ala., in 
place of J. D. Dennis. Incumbent’s commission expired 
April 2, 1932. 

George B. Pickens to be postmaster at Moundville, Ala., 
in place of G. B. Pickens. Incumbent’s commission expires 
May 26, 1932. 

William L. Jones to be postmaster at Parrish, Ala., in place 
of W. L. Jones. Incumbent’s commission expires May 22, 
1932. 

Arthur P. Thompson to be postmaster at Piedmont, Ala., 
in place of A P. Thompson. Incumbent’s commission ex- 
pired April 10, 1932. 

Samuel B. Wininger to be postmaster at Pisgah, Ala., in 
place of S. B. Wininger. Incumbent’s commission expired 
March 22, 1932. 

Samuel J. Tucker to be postmaster at Springville, Ala., in 
place of S. J. Tucker. Incumbent’s commission expires May 
29, 1932. 

Alden M. Wallace to be postmaster at Tuskegee, Ala., in 
place of A. M. Wallace. Incumbent’s commission expires 
May 22, 1932. 

ARIZONA 


Blaine W. Hugo to be postmaster at Clarkdale, Ariz., in 
place of B. W. Hugo. Incumbent’s commission expires May 
29, 1932. 

June S. Haymond to be postmaster at Claypool, Ariz., in 
place of J. S. Haymond, Incumbent's commission expires 
May 25, 1932. 
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Walter Runke to be postmaster at Flagstaff, Ariz., in place 
Walter Runke. Incumbent’s commission expires May 
19, 1932. 

James A. Metzger to be postmaster at Grand Canyon, 
Ariz., in place of J. A. Metzger. Incumbent's commission 
expires May 29, 1932. 

ARKANSAS 

William H. Tucker to be postmaster at Casa, Ark., in 
place of W. H. Tucker. Incumbent’s commission expires 
May 25, 1932. 

Douglas O. Dover to be postmaster at Cove, Ark., in place 
e O. Dover. Incumbent’s commission expires May 29, 

Legrand K. Charles to be postmaster at Eureka Springs, 
Ark., in place of L. K. Charles. Incumbent’s commission 
expires May 25, 1932. 

Bertha E. Millian to be postmaster at Lexa, Ark., in place 
of B. E. Millian. Incumbent’s commission expires may 
25, 1932. 

Maud Jackson to be postmaster at Sherrill, Ark., in place 
35 tty Jackson. Incumbent’s commission expires May 

, 1932. 

William M. Dugal to be postmaster at Strong, Ark., in place 
of Roy Hill. Incumbent’s commission expires May 26, 1932. 

Dalton Matthews to be postmaster at Vilonia, Ark., in place 
of Dalton Matthews. Incumbent’s commission expires May 
17, 1932. 

Robert L. Maddox to be postmaster at Winslow, Ark., in 
place of S. I. Winn. Incumbent’s commission expired De- 
cember 19, 1931. 

: CALIFORNIA 

Belle Hicks to be postmaster at Armona, Calif., in place of 
Belle Hicks. Incumbent's commission expires May 22, 1932. 

Thurlow T. Workman to be postmaster at Bloomington, 
Calif., in place of T. T. Workman. Incumbent’s commission 
expires May 29, 1932. 

Peter D. McIntyre to be postmaster at Blythe, Calif., in 
place of P. D. McIntyre. Incumbent’s commission expires 
May 25, 1932. 

John H B. Speer to be postmaster at Delano, Calif., in 
place of J. H. B. Speer. Incumbent's commission expires 
May 22, 1932. 

Elvira J. Brown to be postmaster at Denair, Calif., in 
place of E. J. Brown. Incumbent’s commission expires May 
29, 1932. 

John H. Dodson to be postmaster at El Cajon, Calif., in 
place of J. H. Dodson. Incumbent’s commission expires May 
22, 1932. 

Charles H. Coffey, jr., to be postmaster at Gonzales, Calif., 
in place of C. H. Coffey, jr. Incumbent’s commission expires 
May 22, 1932. 

Thomas P. Cosgrave to be postmaster at Madera, Calif., 
in place of T, P. Cosgrave, deceased. 

William C. Werry to be postmaster at Palo Alto, Calif., in 
place of W. C. Werry. Incumbent’s commission expires May 
22, 1932. 

Edward A. Baker to be postmaster at Point Loma, Calif., 
in place of E. A. Baker. Incumbent’s commission expires 
May 22, 1932. 

George R. Comings to be postmaster at Ramona, Calif., in 
place of G. R. Comings. Incumbent’s commission expires 
May 25, 1932. 

Ernest R. Rhymes to be postmaster at Sanitarium, Calif., 
in place of E. R. Rhymes. Incumbent’s commission expires 
May 22, 1932. 

Chauncey P. Wright to be postmaster at San Pedro, Calif., 
in place of C. P. Wright. Incumbent’s commission expires 
May 29, 1932. 

Earle R. Hawley to be postmaster at Stockton, Calif., in 
place of E. R. Hawley. Incumbent's commission expires 
May 22, 1932. 

Clarence G. Carratt to be postmaster at Templeton, Calif., 
in place of C. G. Carratt. Incumbent’s commission expires 
May 29, 1932. 


1932 


Clyde W. Holbrook to be postmaster at Venice, Calif., in 
place of C. W. Holbrook.: Incumbent’s commission expires 
May 26, 1932. 2 

COLORADO 

John E. Harron to be postmaster at Alamosa, Colo., in 
place of J. E. Harron. Incumbent’s commission expires May 
22, 1932. 

Edna A. McCormick to be postmaster at Sedgwick, Colo., 
in place of E. A. McCormick. Incumbent’s commission ex- 
pires May 17, 1932. 

Erick F. Sutherland to be postmaster at Silverton, Colo., 
in place of R. R. Shaw. Incumbent's commission expired 
January 28, 1931. 

Henry M. Newkirk to be postmaster at Swink, Colo., in 
place of H. M. Newkirk, Incumbent’s commission expires 
May 26, 1932. 

CONNECTICUT 

Ethyl O. Engisch to be postmaster at Cornwall Bridge, 
Conn. Office became presidential July 1, 1931. 

Clarence L. Clark to be postmaster at Old Lyme, Conn., 
in place of C. L. Clark. Incumbent’s commission expires 
May 12, 1932. 

Clarence B. Emery to be postmaster at Terryville, Conn., 
in place of C. B. Emery. Incumbent’s commission expires 
March 22, 1932. 

Thomas J. Crockett to be postmaster at Unionville, Conn., 
in place of T. J. Crockett. Incumbent’s commission expires 
May 26, 1932. 

DELAWARE 

Charles L. Talpey to be postmaster at Claymont, Del., in 

place of R. F. McClure, resigned. 


FLORIDA 


Hettie B. Spencer to be postmaster at Dade City, Fla., in 
place of H B. Spencer. Incumbent’s commission expired 
April 2, 1932. 

HAWAII 

Alice J. Brown to be postmaster at Paia, Hawaii, in place 
of A, J. Brown. Incumbent’s commission expires May 16, 
1932. 

Joseph F. Xavier to be postmaster at Puunene, Hawaii, in 
place of J. F. Xavier. Incumbent’s commission expires May 
16, 1932. 

William K. Kelii to be postmaster at Wahiawa, Hawaii, in 
place of W. K. Kelii. Incumbent’s commission expires May 
25, 1932. ‘ 

IDAHO 


Leslie A. Baskett to be postmaster at Nezperce, Idaho, in 
place of L. A. Baskett. Incumbent’s commission expires 
May 26, 1932. 

e Keith C. Merrill to be postmaster at Paul, Idaho, in place 
of K. C. Merrill.. Incumbent’s commission expires May 17, 
1932. 

ILLINOIS 


Sherman Dorand to be postmaster at Ashland, III., in 
place of Sherman Dorand. Incumbent’s commission expires 
May 29, 1932. 

Edwin C. O’Brien to be postmaster at Barry, IlL, in place 
of E. C. O'Brien. Incumbent’s commission expires May 29, 
1932. 

Elliott O. Andrews to be postmaster at Belvidere, IN., in 
place of E. O. Andrews. Incumbent's commission expires 
May 25, 1932. 

Clarence E. Snively to be postmaster at Canton, Ill., in 
place of C. E. Snively. Incumbent's commission expired 
January 12, 1932. 

S. Elmer Simpson to be postmaster at Carrollton, II., in 
place of S. E. Simpson. Incumbent's commission expires 
May 29, 1932. 

Verda M. Mulhall to be postmaster at Davis, II., in place 
of V. M. Mulhall, Incumbent’s commission expires May 17, 
1932. 

John E. Heffron to be postmaster at East Dubuque, III., in 
place of J. E: Heffron. Incumbent’s commission expires May 
17, 1932. 
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Robert R. Davis to be postmaster at Equality, II., in place 
of R. R. Davis. Incumbent’s commission expires May 17, 1932. 

Jacob L. Pfundstein to be postmaster at Erie, III., in place 
of J. L. Pfundstein, Incumbent’s commission expires May 
17, 1932. ‘ 

George F. Batty to be postmaster at Greenfield, III., in 
place of G. F. Batty. Incumbent’s commission expires May 
29, 1932. 

Samuel T. Little to be postmaster at Hillsboro, III., in 
place of S, T. Little. Incumbent’s commission expires May 
29; 1932. 

Harry B. Potter to be postmaster at Marshall, Ill., in place 
of H. B. Potter. Incumbent's commission expires May 25, 
1932. 

William Georger to be postmaster at New Baden, III., in 
place of William Georger. Incumbent's commission expires 
May 25, 1932. 

Hiram B. Rutherford to be postmaster at Newman, II., in 
place of H. B. Rutherford. Incumbent’s commission expires 
May 25, 1932. 

Jesse L. Jones to be postmaster at Rantoul, III., in place 
of J. L. Jones. Incumbent’s commission expires May 17, 1932. 

John Wacker to be postmaster at Techny, Ill., in place of 
John Wacker. Incumbent's commission expires May 17, 
1932. 

Kate M. Weis to be postmaster at Teutopolis, II., in place 
of K. M. Weis. Incumbent's commission expires May 25, 
1932. 

Lela Seneff to be postmaster at Westfield, II., in place of 
Lela Seneff.. Incumbent’s commission expires May 17, 1932. 

Harry L. Dean to be postmaster at Witt, Il., in place of 
H. L. Dean. Incumbent’s commission expires May 17, 1932. 


INDIANA 


T. M. Long to be postmaster at Butler, Ind., in place of 
T. M. Long. Incumbent’s commission expires May 26, 1932. 

Claude L. Worster to be postmaster at North Liberty, Ind., 
in place of C. L. Worster. Incumbent’s commission expires 
May 17, 1932. N 

Oscar Standeford to be postmaster at Orleans, Ind., in 
place of Luella Moore. Incumbent’s commission expired 
January 10, 1932. 

Glenn H. Newby to be postmaster at Russiaville, Ind., in 
place of Celia Johnson. Incumbent’s commission expired 
January 10, 1932. 

IOWA 


Albert A. Emigh to be postmaster at Atlantic, Iowa, in 
place of A. A. Emigh. Incumbent’s commission expired May 
19, 1932. 

Royal E. Hutton to be postmaster at Bancroft, Iowa, in 
place of R. E. Hutton. Incumbent's commission expires May 
19, 1932. 

John J. Ethell to be postmaster at Bloomfield, Iowa, in 
place of J. J. Ethell. Incumbent's commission expires May 
19, 1932. 

Joseph M. Jacobs to be postmaster at Delta, Iowa, in place 
of J. M. Jacobs. Incumbent's commission expires May 19, 
1932. 

Mary E. Coy to be postmaster at Farragut, Iowa, in place 
of M. E. Coy. Incumbent’s commission expires May 19, 1932. 

William C. Upham to be postmaster at Fredericksburg, 
Towa, in place of W. C. Upham. Incumbent’s commissio: 
expired December 17, 1931. g 

Albert L. Mensing to be postmaster at Lowden, Iowa, in 
place of A. L. Mensing. Incumbent's commission expires 
May 29, 1932. 

Howard H. Tedford to be postmaster at Mount Ayr, Iowa, 
in place of H. H. Tedford. Incumbent's commission expires 
May 19, 1932. 

Frank C. McClaskey to be postmaster at Toledo, Iowa, in 
place of F. C. McClaskey. Incumbent’s commission expires 
May 23, 1932. 

Ralph Hunte to be postmaster at Springville, Iowa, in 
place of Ralph Hunte. Incumbent’s commission expires 
May 19, 1932. 
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Marion H. Barnes to be postmaster at Wapello, Iowa, in 
place of M. H. Barnes. Incumbent's commission expires 
May 19, 1932. 

KANSAS 

Gerald G. Smith to be postmaster at Burr Oak, Kans., in 
place of G. G. Smith. Incumbent’s commission expires May 
19, 1932. 

Arnold C. Heidebrecht to be postmaster at Burrton, Kans., 
in place of A. C. Heidebrecht. Incumbent’s commission ex- 
pires May 16, 1932. 

John E. Mock to be postmaster at Geneseo, Kans., in place 
of H. L. Hyde. Incumbent’s commission expired December 
19, 1931. 

Susie W. Rhine to be postmaster at Cove, Kans., in place 
of S. W. Rhine. Incumbent’s commission expired February 
27, 1932. 

Hiram W. Joy to be postmaster at Quinter, Kans., in 
place of H. W. Joy. Incumbent’s commission expires May 
19, 1932. 

Eldon C. Newby to be postmaster at Randolph, Kans., in 
place of E. C. Newby. Incumbent’s commission expires May 
12, 1932. 

Michael Fischer to be postmaster at Tipton, Kans., in place 
of Michael Fischer. Incumbent’s commission expires May 19, 
1932. 

Floy W. Sellers to be postmaster at Towanda, Kans., in 
place of F. W. Sellers. Incumbent’s commission expires May 
29, 1932. 

Charles J. Roy to be postmaster at Wilsey, Kans,, in place 
of C. J. Roy.. Incumbent’s commission expires May 23, 1932. 

KENTUCKY 


Edna W. Morin to be postmaster at Alexandria, Ky., in 
place of E. W. Morin. Incumbent's commission expires May 
23, 1932. 

James I. Harlan to be postmaster at Barlow, Ky., in place 
of J. I. Harlan. Incumbent’s commission expires May 26, 
1932. 

Howard C. Pentecost to be postmaster at Corydon, Ky., in 
place of H. C. Pentecost. Incumbent’s commission expires 
May 26, 1932. 

John M. Burkholder to be postmaster at Crofton, Ky., in 
place of J. M. Burkholder. Incumbent's commission expires 
May 23, 1932. 

Mollie L. Nolan to be postmaster at Harlan, Ky., in place 
of M. L. Nolan. Incumbent’s commission expires May 26, 
1932. 

LOUISIANA 

Robert A. Giddens to be postmaster at Coushatta, La., in 
place of R. A. Giddens. Incumbent’s commission expires 
May 17, 1932. 

Jesse L. Beasley to be postmaster at Harrisonburg, La., in 
place of J. L. Beasley. Incumbent’s commission expires May 
26, 1932. 

Claude H. Wallis to be postmaster at Houma, La., in place 
of C. H. Wallis. Incumbent’s commission expires May 17, 
1932. 

Mattie B. Peyton to be postmaster at Keatchie, La., in 
place of M. B. Peyton. Incumbent's commission expires May 
17, 1932. 

Walter C. Miller to be postmaster at Logansport, La., in 
place of W. C. Miller. Incumbent’s commission expires May 
17, 1932. 

Chester C. Heinemann to be postmaster at Rayville, La., in 
place of C. C. Heinemann. Incumbent's commission expires 
May 29, 1932. 

Esther E. Harlan to be postmaster at Swartz, La., in 
place of E. E. Harlan. Incumbent's commission expires 
May 29, 1932. 

Nannie H. Rogillio to be postmaster at Water Proof, La., 
in place of N. H. Rogillio. Incumbent's commission expires 
May 17, 1932. 

Ector R. Gammage to be postmaster at Westlake, La., in 
place of E. R. Gammage. Incumbent’s commission expires 
May 17, 1932. 
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Arthur A. Dinsmore to be postmaster at Dover-Foxcroft, 
Me., in place of A A. Dinsmore. Incumbent's commission 
expires May 16, 1932. 

Francis L. Talbot to be postmaster at East Machias, Me., 
in place of F. L. Talbot. Incumbent’s commission expires 
May 16, 1932. 

Louis F. Higgins to be postmaster at Ellsworth, Me., in 
place of L. F. Higgins. Incumbent’s commission expires 
May 19, 1932, 

Henry W. Perry to be postmaster at Fort Fairfield, Me., 
in place of H. W. Perry. Incumbent’s commission expires 
May 23, 1932. 

Luther G. Cushing to be postmaster at Freeport, Me., in 
place of L. G. Cushing. Incumbent's comission expires 
May 16, 1932. 

Stella L. Hill to be postmaster at Northeast Harbor, Me., 
5 eee of S. L. Hill. Incumbent’s commission expires May 

John W. Knapp to be postmaster at Stratton, Me., in 
place of J. W. Knapp. Incumbent's commission expires 
May 16, 1932. 

Linwood B. Jones to be postmaster at Winthrop, Me., in 
place of L. B. Jones. Incumbent's commission expires May 
25, 1932. 

MARYLAND 


Harry M. Carroll to be postmaster at Federalsburg, Md., 
in place of H. M. Carroll. Incumbent’s commission expires 
May 26, 1932. 

Elmore H. Owens to be postmaster at Perryville, Md., in 
place of E. H. Owens. Incumbent’s commission expires May 
26, 1932. 

Robert L. Hall to be postmaster at Pocomoke City, Md., 
in place of R. L. Hall. Incumbent's EECH expires 
May 26, 1932. 

MASSACHUSETTS 

James J. Murtaugh to be postmaster at Hopkinton, Mass., 
in place of J. J. Murtaugh. Incumbent’ s commission expires 
May 25, 1932. 

John A. Bell to be e at Leicester, Mass., in plaze 
of J. A. Bell. Incumbent’s commission expires May 26, 1932. 

Fred W. Trasher to be postmaster at Marblehead, Mass., 
in place of F. W. Trasher. Incumbent’s commission expires 
May 25, 1932. 

Charles H. Sawyer to be postmaster at Northampton, Mass., 
in place of C. H. Sawyer. Incumbent's commission expires 
May 19, 1932. 

Albert S. Hopkins to be postmaster at Norton, Mass., in 
place of A. S. Hopkins. Incumbent’s commission expires 
May 16, 1932. 

Annie K. Adams to be postmaster at Onset, Mass., in plate 
of A. K. Adams. Incumbent’s commission expires May 29, 
1932. 

Everett W. Carpenter to be postmaster at Palmer, Mass., 
in place of E. W. Carpenter. Incumbent’s commission ex- 
pires May 16, 1932. 

Walter L. Williams to be postmaster at Peabody, Mass., in 
place of W. F. Searle, deceased. 

Aloysius B. Kennedy to be postmaster at Rochdale, Mass., 
in place of A. B. Kennedy. Incumbent’s commission expires 
May 26, 1932. 

Philip Morris to be postmaster at Siasconset, Mass., in 
place of Philip Morris. Incumbent’s commission expires 
May 19, 1932. 

Charles M. Edwards to be postmaster at Sterling, Mass., 
in place of C. M. Edwards. Incumbent’s commission expired 
March 27, 1932. a 

Stephen C. Luce to be postmaster at Vineyard Haven, 
Mass., in place of S. C. Luce. Incumbent's commission ex- 
pires May 19, 1932. 

MICHIGAN 

Hazel M. Foster to be postmaster at Baldwin, Mich., in 
place of H. M. Foster. Incumbent’s commission expires May 
19, 1932. 


1932 


John H. Ter Avest to be postmaster at Coopersville, Mich., 
in place of J. H. Ter Avest. Incumbent’s commission expires 
May 12, 1932. 

J. Gail Show to be postmaster at Elsie, Mich., in place of 
J. G. Show. Incumbent’s commission expires May 16, 1932. 

James B. Haskins to be postmaster at Howard City, Mich., 
in place of J. B. Haskins. Incumbent's commission expires 
May 16, 1932. e 

Fred C. Putnam to be postmaster at Kalamazoo, Mich., in 
place of F. C. Putnam. Incumbent’s commission expires 
May 16, 1932. 

Frank J. Gehringer to be postmaster at Lenox, Mich., in 
place of F. J. Gehringer. Incumbent’s commission expired 
January 9, 1932. 

Estella R. Newcomb to be postmaster at Le Roy, Mich., in 
place of E R. Newcomb. Incumbent’s commission expires 
May 29, 1932. 

Howard L. Barber to be postmaster at Merrill, Mich., in 
place of H. L. Barber. Incumbent’s commission expires 
May 16, 1932. 

Howard L. Vaughan to be postmaster at Ovid, Mich., in 
place of H. L. Vaughan. Incumbent’s commission expires 
May 16, 1932. 

Nettie C. Grayson to be postmaster at Pellston, Mich., in 
place of N. C. Grayson. Incumbent’s commission expires 
May 26, 1932. 

Charles H. Heath to be postmaster at Richmond, Mich., 
in place of C. H. Heath. Incumbent’s commission expired 
January 9, 1932. 

Florence M. Watson to be postmaster at Three Oaks, 
Mich., in place of W. H. Watson, deceased. 


MINNESOTA 


Charles L. Coy to be postmaster at Alexandria, Minn., in 
place of C. L. Coy. Incumbent’s commission expires May 
26, 1932. 

William Peterson to be postmaster at Atwater, Minn., in 
place of William Peterson. Incumbent’s commission expired 
March 1, 1932. 

Carl H. Schuster to be postmaster at Biwabik, Minn., in 
place of C. H. Schuster. Incumbent’s commission expires 
May 22, 1932. 

Mae Kirwin to be postmaster at Chokio, Minn., in place 
of Mae Kirwin. Incumbent’s commission expired February 
4, 1932. 

Edward B. Anderson to be postmaster at Elbow Lake, 
Minn., in place of E. B. Anderson. Incumbent’s commission 
expired January 10, 1932. 

George Leng to be postmaster at Grand Marais, Minn., in 
place of George Leng. Incumbent’s commission expires May 
26, 1932. 

Anthony L. LaFreniere to be postmaster at Grand Rapids, 
Minn., in place of A. L. LaFreniere. Incumbent’s commis- 
sion expires May 22, 1932. 

Oscar W. Erickson to be postmaster at Kensington, Minn., 
in place of O. W. Erickson. Incumbent's commission expired 
March 1, 1932. 

Herbert M. Hauck to be postmaster at Mankato, Minn., in 
place of H. M. Hauck. Incumbent's commission expires May 
22, 1932. i 

Ross Andrews to be postmaster at Meadowlands, Minn., in 
place of Ross Andrews. Incumbent’s commission expires 
May 26, 1932. 

Sidney D. Wilcox to be postmaster at Park Rapids, Minn., 
in place of S. D. Wilcox. Incumbent’s commission expires 
May 22, 1932. 

Erick G. Berglund to be postmaster at Pennock, Minn., in 
place of E. G. Berglund. Incumbent’s commission expired 
December 17, 1930. 

Elizabeth K. Ries to be postmaster at Shakopee, Minn., in 
place of E. K. Ries. Incumbent’s commission expires May 
29, 1932. 

Lillian A. Peterson to be postmaster at Villard, Minn., in 
place of L. A. Peterson. Incumbent’s commission expires 
May 22, 1932. 


CONGRESSIONAL RECORD—SENATE 


8049 


‘Joseph Trojohn to be postmaster at Woodlake, Minn., in 
place of Joseph Trojohn. Incumbent’s commission expired 
March 1, 1932. 

MISSOURI 

George R. Steiner to be postmaster at Belle, Mo., in place 
E R. Steiner. Incumbent’s commission expires May 23, 

Robert D. Gardner to be postmaster at Center, Mo., in 
place of R. D. Gardner. Incumbent’s commission expired 
April 9, 1932. 

Glade Bradbury to be postmaster at Clarksdale, Mo., in 
place of W. E. Pearson, resigned. 

Charles A. Mitchell to be postmaster at Clinton, Mo., in 
place of C. A. Mitchell. Incumbent’s commission expires 
May 19, 1932. 

Louis N. Walker to be postmaster at Holmes Park, Mo., in 
place of L. N. Walker. Incumbent’s commission expires 
May 26, 1932. 

Thomas W. Box to be postmaster at Lamar, Mo., in place 
of T. W. Box. Incumbent’s commission expired February 


24. 1932. 


John B. Wilson to be postmaster at Maysville, Mo., in 
7 J. B. Wilson. Incumbent's commission expires May 

D 32. 

John L. Wilkinson to be postmaster at Piedmont, Mo., in 
place of J. L. Wilkinson. Incumbent’s commission expires 
May 26, 1932. 

Jordan W. Schaaf to be postmaster at St. Marys, Mo., in 
place of E. S. Lawbaugh, deceased. 

Harry H. Forman to be postmaster at Shelbyville, Mo., in 
place of H. H. Forman. Incumbent’s commission expires 
May 19, 1932. 

MONTANA 

Wedsel J. Hartman to be postmaster at Broadview, Mont., 
in place of W. J. Hartman. Incumbent’s commission expires 
May 22, 1932. 

Oswald M. Johnson to be postmaster at Chinook, Mont., 
in place of O. M. Johnson. Incumbent's commission expires 
May 22, 1932. 

Arnold D. Ferris to be postmaster at Sidney, Mont., in 
place of A. D. Ferris. Incumbent's commission expires May 
22, 1932. 

Maurice D. Holmes to be postmaster at White Sulphur 
Springs, Mont., in place of M. D. Holmes. Incumbent's com- 
mission expires May 22, 1932. 


NEBRASKA 


Frank G. Smith to be postmaster at Ashton, Nebr., in 
place of F. G. Smith. Incumbent's commission expires May 
17, 1932. 

Louis H. Deaver to be postmaster at Cody, Nebr., in place 
of L. H. Deaver. Incumbent's commission expires May 17, 
1932. 

J. Ned Allison to be postmaster at Gering, Nebr., in place 
of J. N. Allison. Incumbent's commission expires May 26, 
1932. 

Claude A. Sheffner to be postmaster at Hay Springs, Nebr., 
in place of C. A. Sheffner. Incumbent’s commission expires 
May 17, 1932. 

Given G. Reber to be postmaster at Naper, Nebr., in place 
of G. G. Reber. Incumbent’s commission expires May 26, 
1932. 

Frank A. Bartling to be postmaster at Nebraska City, 
Nebr., in-place of F. A. Bartling. Incumbent's commission 
expires May 17, 1932. 5 

Nettie E. Jollensten to be postmaster at Ogallala, Nebr., 
in place of N. E. Jollensten. Incumbent's commission expires 
May 17, 1932. 

William M. Baskin to be postmaster at Stapleton, Nebr., 
in place of W. M. Baskin, Incumbent’s commission expires 
May 26, 1932. 

NEW HAMPSHIRE 


Ralph E. Messer to be postmaster at Bennington, N. H., 
in place of R. E. Messer. Incumbent’s commission expires 
May 19, 1932. 
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Ruth G. Hicks to be postmaster at Canaan, N. H., in place 
of R. G. Hicks. Incumbent's commission expires May 29, 
1932. 

Mina S. Roberge to be postmaster at Cascade, N. H., in 
place of M. S. Roberge. Incumbent’s commission expires 
May 29, 1932. 

James P. Farnam to be postmaster at Hanover, N. H., in 
place of J. P. Farnam. Incumbent’s commission expires 
May 16, 1932. 

Effie P. Gibson to be postmaster at Kingston, N. H., in 
place of H. A. Reynolds, resigned. 


NEW JERSEY 


William G. Z. Critchley to be postmaster at Allendale, 
N. J., in place of W. G. Z. Critchley. Incumbent’s commis- 
sion expired February 16, 1931. 

Andreas H. Fechtenburg to be postmaster at Harrington 
Park, N. J., in place of A. H. Fechtenburg. Incumbent’s 
commission expired February 16, 1931. 


NEW YORK 


Clayton M. Card to be postmaster at Amenia, N. L., in- 


place of C. M. Card. Incumbent’s commission expires May 
16, 1932. 

Ethel M. Bluestone to be postmaster at Canaseraga, N. Y., 
in place of E. M. Bluestone. Incumbent’s commission ex- 
pires May 29, 1932. 

Berton G. Johnson to be postmaster at Cooperstown, N. Y., 
in place of B. G. Johnson. Incumbent’s commission expires 
May 16, 1932. 

Elmer C. Wyman to be postmaster at Dover Plains, N. Y., 
in place of E. C. Wyman. Incumbent’s commission expired 
March 1, 1932. 

Clinton H. Card to be postmaster at Fredonia, N. Y., in 
place of C. H. Card. Incumbent’s commission expires May 
16, 1932. 

Clarence E. Snyder to be postmaster at Glenfield, N. Y., 
in place of C. E. Snyder. Incumbent’s commission expires 
May 26, 1932. 

William L. Froehley to be postmaster at Hamburg, N. Y., 
in place of W. L. Froehley. Incumbent’s commission expires 
May 26, 1932. 

Mary A. Blazina to be postmaster at Harrison, N. Y., in 
place of M. A. Blazina. Incumbent’s commission expires 
May 5, 1932. 

Volney P. Hyde to be postmaster at La Fargeville, N. Y., 
in place of V. P. Hyde. Incumbent’s commission expires 
May 14, 1932. 

George W. Millicker to be postmaster at Mahopac Falls, 
N. Y., in place of G. W. Millicker. Incumbent’s commission 
expired December 21, 1929. 

George B. Bradish to be postmaster at Malone, N. Y., in 
place of G. B. Bradish. Incumbent’s commission expires 
May 14, 1932. 

Warren C. Edgar to be postmaster at New Hamburg, N. Y., 
in place of W. C. Edgar. Incumbent's commission expires 
May 25, 1932. 

Ralph F. Spaulding to be postmaster at Piermont, N. Y., 
in place of R. F. Spaulding. Incumbent’s commission expires 
May 25, 1932. 

George A. Hager to be postmaster at Watertown, N. Y., 
in place of G. A. Hager. Incumbent’s commission expires 
May 5, 1932. 

NORTH CAROLINA 


Ida L. Dennis to be postmaster at Fuquay Spring, N. C., 
in place of N: B. Hester. Incumbent’s commission expired 
January 5, 1932. 

James W. Stanton to be postmaster at La Grange, N. C., 
in place of J. W. Stanton. Incumbent’s commission expires 
May 17, 1932. 

James M. Thrasher to be postmaster at Stoneville, N. C., 
in place of G. B. Fagg, resigned. 

Fronie L. Perry to be postmaster at Wingate, N. C., in 
place of F. L. Perry. Incumbent's commission expired 
January 5, 1932. 
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NORTH DAKOTA 


Anton A. Ficker to be postmaster at Amidon, N. Dak., 
in place of A. A. Ficker. Incumbent's commission expired 
December 17, 1931. 

William H. Lenneville to be postmaster at Dickinson, 
N. Dak., in place of W. H. Lenneville. Incumbent's com- 
mission expired March 1, 1932. 

Olaf A. Bjella to be postmaster at Epping, N. Dak., in 
place of O. A. Bjella. Incumbent's commission expired 
February 17, 1932. 

Benjamin L. Anderson to be postmaster at Grenora, 
N. Dak., in place of B. L. Anderson. Incumbent’s commis- 
sion expires May 12, 1932. 

Ora J. Goshorn to be postmaster at Rhame, N. Dak., in 
place of O. J. Goshorn. Incumbent’s commission expires 
April 13, 1932. 

John W. Campbell to be postmaster at Ryder, N. Dak., 
in place of J. W. Campbell. Incumbent’s commission expires 
May 5, 1932. 

Arthur T. Graf to be postmaster at Streeter, N. Dak., in 
place of A. T. Graf. Incumbent’s commission expires May 
29, 1932. 

Austin R. Johnson to be postmaster at Wildrose, N. Dak., 
in place of A. R. Johnson. Incumbent’s commission expires 
May 19, 1932. 

OHIO 


Ralph B. Troyer to be postmaster at Continental, Ohio, in 
place of R. B. Troyer. Incumbent’s commission expires May 
5, 1932. 

Irvin F. Sherman to be postmaster at Deshler, Ohio, in 
place of I, F. Sherman. Incumbent's commission expires 
May 5, 1932. 

Earl W. Starkey to be postmaster at Flushing, Ohio, in 
place of E. W. Starkey. Incumbent's commission expires 
May 23, 1932. 

Strawder W. McNeill to be postmaster at Frankfort, Ohio, 
in place of S. W. McNeill. Incumbent’s commission expires 
May 29, 1932. 

David J. Thomas to be postmaster at Niles, Ohio, in place 
of D. J. Thomas. Incumbent’s commission expires May 16, 
1932. 

Mabel E. Dierker to be postmaster at Pemberville, Ohio, in 
place of M. E. Dierker. Incumbent’s commission expires 
May 16, 1932. 

Ernest H. Ruffner to be postmaster at Williamsburg, Ohio, 
in place of E. H. Ruffner. Incumbent’s commission expires 
May 16, 1932. 

OKLAHOMA 


Chester P. Keil to be postmaster at Fort Towson, Okla., in 
place of C. P. Keil. Incumbent’s commission expires May 
22, 1932. 

Thomas H. Gillentine to be postmaster at Hollis, Okla., in 
place of T. H. Gillentine. Incumbent’s commission expired 
March 26, 1932. 

John H. Durnil to be postmaster at Picher, Okla., in place 
of J. H. Durnil. Incumbent’s commission expires May 16, 
1932. 

Leslie C. Mendenhall to be postmaster at Seiling, Okla., in 
place of L. C. Mendenhall. Incumbent’s commission expires 
May 22, 1932. 

Louis G. Scott to be postmaster at Stroud, Okla., in place 
of L. G. Scott: Incumbent’s commission expires May 26, 
1932. 

Howard E. Sowle to be postmaster at Vici, Okla., in place 
of H. E. Sowle. Incumbent’s commission expires May 16, 
1932. 

Fred Godard to be postmaster at Wellston, Okla., in place 
of Fred Godard. Incumbent’s commission expires May 16, 
1932. 

OREGON 


Fitzhugh G. Lee to be postmaster at Junction City, Oreg., 
in place of F. G. Lee. Incumbent’s commission expires May 
16, 1932. 


1932 


James W. Dunn to be postmaster at St. Benedict, Oreg., 
in place of J. W. Dunn. Incumbent’s commission expires 
May 16, 1932. 

William C. Foster to be postmaster at Tillamook, Oreg., 
in place of W. C. Foster. Incumbent’s commission expires 
May 16, 1932. 

5 PENNSYLVANIA 


William H. Harper to be postmaster at Avondale, Pa., in 
place of W. H. Harper. Incumbent's commission expires 
May 17, 1932. 

: Nelson O. Smith to be postmaster at Blawnox, Pa., in place 
of N. O. Smith. Incumbent’s commission expires May 25, 
1932. 

Leon E. Mayer to be postmaster at Boyertown, Pa., in 
place of L. E. Mayer. Incumbent’s commission expires May 
26, 1932. 

George H. Houck to be postmaster at Cairnbrook, Pa., in 
place of G. H. Houck. Incumbent’s commission expired 
February 22, 1932. 


George A. Frantz to be postmaster at Confluence, Pa., in |. 


place of G. A. Frantz. Incumbent’s commission expires May 
22, 1932. 
Mertie T. Hallett to be postmaster at Devon, Pa., in place 


of M. T. Hallett. Incumbent’s commission expires May 25, 


1932. 

John L. Elder to be postmaster at Ebensburg, Pa., in place 
of G. D. Kinkead, deceased. 

John P. Rodger to be postmaster at Hooversville, Pa., in 
place of J. P. Rodger. Incumbent’s commission expires May 
26, 1932. 

Gertrude Klinefelter to be postmaster at Jonestown, Pa., 
in place of Gertrude Klinefelter. Incumbent’s commission 
expires April 30, 1932. 

Wellesley H. Greathead to be postmaster at McConnells- 
burg, Pa., in place of W. H. Greathead. Incumbent’s com- 
mission expires May 25, 1932. : 

Margaret V. Roush to be postmaster at Marysville, Pa., 
in place of M. V. Roush. Incumbent’s commission expires 
May 17, 1932. 

Isaac A. Mattis to be postmaster at Millersburg, Pa., in 
place of I. A. Mattis. Incumbent’s commission expired 
March 12, 1932. 

George W. Schell to be postmaster at Myerstown, Pa., in 
place of H.-C. Koller. Incumbent's commission expired De- 
cember 22, 1930. 

William Percy to be postmaster at Scottdale, Pa., in place 
of William Percy. Incumbent’s commission expires May 22, 
1932. 

Martin T, Weaver to be postmaster at Strasburg, Pa., in 
place of M. T. Weaver. Incumbent’s commission expires 
May 23, 1932. : 

George N. Turner to be postmaster at Toughkenamon, Pa., 
in place of G. N. Turner. Incumbent’s commission expires 
May 25, 1932. 

Jerold J. O'Connell to be postmaster at Valley Forge, Pa., 

‘in place of J. J. O'Connell. Incumbent's commission ex- 
pires May 23, 1932. 

Cornelius L. Corson to be postmaster at Willow Grove, 
Pa., in place of C. L. Corson. Incumbent’s commission ex- 
pires May 29, 1932. 

PORTO RICO 


Carlos F, Torregrosa to be postmaster at Aguadilla, P. R., 
in place of C. F. Torregrosa. Incumbent's commission ex- 
pires May 12, 1932. 5 

Jose Mayol to be postmaster at Arecibo, P. R., in place of 
Jose Mayol. Incumbent’s commission expires May 12, 1932. 


SOUTH DAKOTA 


C. Albert Zeitner to be postmaster at Mission, S: Dak., in 
place of C. A. Zeitner. Incumbent’s commission expires May 
26. 1932. 

William R. Amoo to be postmaster at Morristown, S. Dak., 
in place of W. R. Amoo. Incumbent’s commission expires 
May 22, 1932. 
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Edna L. Brown to be postmaster at Timber Lake, S. Dak., 
in place of E. L. Brown. Incumbent's commission expires 
May 26, 1932. 

Goodwin L. Hansen to be postmaster at Wasta, S. Dak., 
in place of G. L. Hansen. Incumbent's commission expires 
May 22, 1932. 

TENNESSEE 


Anthony R. Atkerson to be postmaster at Columbia, Tenn., 
in place of A. R. Atkerson. Incumbent’s commission ex- 
pires May 26, 1932. 

Herschel H. Tatlock to be postmaster at Covington, Tenn., 
in place of H. H. Tatlock. Incumbent’s commission expires 
May 16, 1932. 

Samuel W. Ingersoll to be postmaster at Decherd, Tenn., 
in place of S. W. Ingersoll. Incumbent’s commission ex- 
pires May 16, 1932. 

James Rogers to be postmaster at Dyer, Tenn., in place 
of James Rogers. Incumbent’s commission expires May 16, 
1932. 

William G. Leach to be postmaster at Huntingdon, Tenn., 
in place of W. G. Leach. Incumbent’s commission expires 
May 19, 1932. 

Lonnie A. Jernigan to be postmaster at Manchester, 
Tenn., in place of L. A. Jernigan. Incumbent’s commission 
expires May 19, 1932. 

Alvin L. Henderson to be postmaster at Tracy City, Tenn., 
in place of A. L. Henderson. Incumbent’s commission ex- 
pires May 16, 1932. 

TEXAS 


Herbert D. F. Nienstedt to be postmaster at Burton, Tex., 
in place of H. D. F. Nienstedt. Incumbent’s commission ex- 
pires May 16, 1932. 

John L. Johnson to be postmaster at Caddo Mills, Tex., 
in place of J. T. Watson, resigned. 

Mike O. Sharp to be postmaster at Denison, Tex., in place 
of M. O. Sharp. Incumbent’s commission expires May 12, 
1932. 

Ralph C. Owens to be postmaster at Dickinson, Tex., in 
place of Minnie Owens. Incumbent’s commission expired 
January 25, 1932. 

Frances C. Elam to be postmaster at Edgewood, Tex., in 
place of F. C. Elam. Incumbent’s commission expires May 
16, 1932. 

Azro C. Oyler to be postmaster at Edinburg, Tex., in place 
of A, C. Oyler. Incumbent’s commission expires May 26, 
1932. 

Charles W. Ford to be postmaster at Gatesville, Tex., in 
place of C. W. Ford. Incumbent’s commission expires May 
5, 1932. 

William A. Reese to be postmaster at Groveton, Tex., in 
place of W. A. Reese. Incumbent’s commission expires May 
16, 1932. 

E. Leon Donner to be postmaster at Hereford, Tex., in 
place of E. L. Donner. Incumbent’s commission expires 
May 19, 1932. 

Thomas C. Hood to be postmaster at Lyford, Tex., in place 
of T. C. Hood. Incumbent’s commission expires May 12, 
1932. 

Robert W. Bourland to be postmaster at Marathon, Tex., 
in place of R. W. Bourland. Incumbent’s commission expires 
May 12, 1932. d 

Dunn R. Emerson to be postmaster at Marlin, Tex., in 
place of D. R. Emerson. Incumbent's commission expires 
May 12, 1932. 

Carroll T. Coolidge to be postmaster at Pasadena, Tex., 
in place of C. T. Coolidge. Incumbent’s commission expires 
May 5, 1932. 

Charles A. Quails to be postmaster at Post, Tex., in place 
of C. A. Quails. Incumbent’s commission expires May 23, 
1932. 

Edgar W. Hargett to be postmaster at Richards, Tex., in 
place of E. W. Hargett. Incumbent’s commission expires 
May 12, 1932. 
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Jesse P. Smith to be postmaster at Smiley, Tex., in place 
of J. P. Smith. Incumbent’s commission expires May 12, 
1932. 

Blanche L. Mullen to be postmaster at Taft, Tex., in place 
of W. C. Sparks, jr. Incumbent’s commission expired Jan- 
uary 25, 1932. 

Humphrey M. Fowler to be postmaster at West, Tex., in 
place of H. M. Fowler. Incumbent’s commission expires 
May 16, 1932. 

UTAH 

Boyd J. Barnard to be postmaster at Bingham Canyon, 
Utah, in place of B. J. Barnard. Incumbent’s commission 
expires May 6, 1932. 

Mattie S. Larsen to be postmaster at Castle Dale, Utah, in 
place of M. S. Larsen. Incumbent’s commission expires May 
16, 1932. 

William S. Anderson to be postmaster at Moroni, Utah, in 
place of W. S. Anderson. Incumbent’s commission expires 
May 23, 1932. 

Hans P. Ipson to be postmaster at Panguitch, Utah, in 
place of H. P. Ipson. Incumbent’s commission expires May 
23, 1932. 

John O. Anderson to be postmaster at Salina, Utah, in 

place of J. O. Anderson. Incumbent’s commission expires 
May 29, 1932. 
VERMONT 

George E. King to be postmaster at Barton, Vt., in place 
of G. E. King. Incumbent's commission expires May 29, 
1932. 

Reginald W. Buzzell to be postmaster at Newport, Vt., in 
place of R. W. Buzzell. Incumbent’s commission expires 
May 12, 1932. 

Casper W. Landman to be postmaster at South London- 
derry, Vt., in place of C. W. Landman. Incumbent’s com- 
mission expires May 17, 1932. 

Cecile M. Beaton to be postmaster at South Ryegate, Vt., 
in place of C. M. Beaton. Incumbent’s commission expires 
May 29, 1932. 

Lester K. Oakes to be postmaster at Stowe, Vt., in place of 
L. K. Oakes. Incumbent’s commission expires May 17, 1932. 

Claude C. Duval to be postmaster at West Burke, Vt., in 
place of C. C. Duval. Incumbent’s commission expires May 
17, 1932. 

VIRGINIA 

Fitzhugh L. Davis to be postmaster at Altavista, Va., in 
place of W. F. Bowman, deceased. 

Robert L. Olinger to be postmaster at Blacksburg, Va., in 
place of R. L. Olinger. Incumbent’s commission expired 
March 8, 1932. 

Samuel T. Ranson to be postmaster at Bremo Bluff, Va. 
Office became presidential July 1, 1931. 

George A. Chrisman to be postmaster at Christiansburg, 
Va., in place of G. A. Chrisman. Incumbent's commission 
expires May 12, 1932. 

Hugh T. Arwood to be postmaster at Disputanta, Va., in 
place of H. T. Arwood. Incumbents commission expired 
February 9, 1932. 

WASHINGTON 

Julia Enger to be postmaster at Toledo, Wash., in place 
of Julia Enger. Incumbent’s commission expires May 29, 
1932. 

William F. Cantrell to be postmaster at Toppenish, Wash., 
in place of W. F, Cantrell. Incumbent’s commission ex- 
pires May 26, 1932. 

Rose M. Illy to be postmaster at Uniontown, Wash., in 
place of R. M. Illy. Incumbent’s commission expires May 
26, 1932. 

Robert J. Robertson to be postmaster at White Salmon, 
Wash., in place of R. J. Robertson. Incumbent’s commission 
expires May 17, 1932. 


WEST VIRGINIA 
Lawrence Barrackman to be postmaster at Barrackville, 
W. Va., in place of Lawrence Barrackman. Incumbent’s 


commission expires May 10, 1932. 
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Henry A. Russell to be postmaster at Berkeley Springs, 
W. Va., in place of H. A. Russell. Incumbent’s commission 
expired January 9, 1932. 


WISCONSIN 


Elizabeth Croake to be postmaster at Albany, Wis., in 
place of Elizabeth Croake. Incumbent’s commission ex- 
pired February 17, 1931. 

Orestes K. Hawley to be postmaster at Baldwin, Wis., in 
place of O. K. Hawley. Incumbent’s commission expires 
May 26, 1932. 

Castor H. Kuehl to be postmaster at Brillion, Wis., in 
Se of C. H. Kuehl. Incumbent’s commission expires May 
26, 1932. 

Earl H. Herbert to be postmaster at Coleman, Wis., in 
place of E. H. Herbert. Incumbent’s commission expires 
May 26, 1932. 

Frank M. LeCount to be postmaster at Hartford, Wis., in 
place of F. M. LeCount. Incumbent’s commission expires 
May 26, 1932. x 

Edward H. Moore to be postmaster at Lakemills, Wis., in 
place of E. W. Brown, resigned. 

Frederic D. Keithley to be postmaster at Land O'Lakes, 
Wis., in place of F. D. Keithley. Incumbent’s commission ex- 
pires May 23, 1932. 

Norma E. McNutt to be postmaster at Oxford, Wis., in 
place of N. E. McNutt. Incumbent's commission expired 
January 31, 1932. 

Charles L. Calkins to be postmaster at Rhinelandér, Wis., 
in place of C. L. Calkins. Incumbent’s commission expires 
May 17, 1932. 

WYOMING 

Elizabeth L. Murphy to be postmaster at Edgerton, Wyo., 
in place of E. L. Murphy. Incumbent’s commission expires 
May 29, 1932. > 

Glenwood C. Long to be postmaster at Lingle, Wyo., in 
place of J. A. Woods. Incumbent's commission Sa Jan- 
uary 31, 1932. 


CONFIRMATIONS 
Executive nominations confirmed by the Senate April 12 
(legislative day of April 11), 1932 
UNITED STATES MARSHALS 

Charles D. Jones to be United States marshal, division No. 
2, district of Alaska, 

Rolla Duncan to be United States marshal, district of 
Montana, 

Valentine J. Peter to be United States marshal, district of 
Nebraska. 

APPOINTMENTS BY PROMOTION IN THE REGULAR ARMY 


John Jacob Bethurum Williams to be major, Field Ar- 
tillery. 

Bradford W. Kunz to be captain, Infantry. 

Thomas Randall Horton to be first lieutenant, Infantry. 

John Mitchell Willis to be lieutenant colonel, Medical. 
Corps. 

Posr MASTERS 
ALASKA 


William J. Shepard, Cordova. 
CALIFORNIA 


George R. Walker, Angel Island. 
John W. Calvert, jr., Azusa. 
William M. Laidlaw, Crockett. 
Zylpha Potter, Hughson. 

Leslie M. McClary, Lomita. 

Frank N. Lawrence, Mount Shasta, 
Frederick S. Lowden, Orland. 
Hannah C. Dybo, Port Chicago. 
Robert H. Frost, Sausalito. 

Homer C. Bolter, Vacaville. 


CONNECTICUT 
Cyrus I. Byington, Norwalk. 
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IDAHO 
Frank Dvorak, Aberdeen. 
Eva M. Coates, Bellevue. 
Austin A. Lambert, Hailey. 
Ned Jenness, Nampa. 
Robert N. Molloy, Orofino. 
Albert E. White, Payette. 
Lester J. Holland, Shelley. 

IOWA 
Patience Felger, Afton. 
Eugene Owen, Allison. 
William W. Jamison, Brighton. 
J. Tracy Garrett, Burlington. 
James T. Bevan, Cascade. 
Lloyd S. Meyers, Columbus Junction, 
William E. Clayman, Conrad. 
James W. Duckett, Corwith. 
William M. Young, Defiance. 
Icea B. Wilcox, Dumont. 
Chester A. Baker, Farley. 
John F. Dicus, Griswold. 
Howard B. Gillespie, Guthrie Center, 
Roscoe I. Short, Hazleton. 
Wesley Seufferlein, Lake City. 
Charles E. L. See, Laurens. 
Wilbert W. Clover, Lohrville. 
Emil R. Nordstrom, Mediapolis. 
Clarence C. Stoner, Nora Springs. 
Solomon T, Grove, Plover, 
Frank T. Best, Pomeroy. 
George R. Hughes, Shell Rock. 
Hazel A. Coltrane, Stockport. 
Charlie C. Clifton, Thompson. 
Clair A. Sodergren, Wayland. 
Joseph McClelland, Wellman. 


KANSAS 


Chauncey J. Nichols, Arcadia. 
Oscar E. Utter, Cherryvale. 
Charles E. Schul, Grenola. 
Frank W. Brady, Lebanon, 
Harold H. Brindley, Peabody. 
Edgar F, Brungardt, Victoria 
Leslie I. Burdick, Winona. 


MAINE 


Fred E. Jones, Brownville. 

Alvin H. Perley, Charleston. 
Gustavus A. Young, Island Falls, 
Arthur Donkus, Lisbon. 

Frank G, Thompson, Milo. 
Lawrence H. Allen, South Windham. 
Lyman E. Stinson, Stonington. 
Carleton E. Young, Winterport. 


MARYLAND 


William A. Brown, Cecilton. 
Lloyd T. Hayden, Centerville. 


Samantha E. Wilson, Mardela Springs. 


George E. Lane, Queenstown. 
MASSACHUSETTS 


William P. Lovejoy, Barnstable. 
Walter B. Currier, South Acton. 
Nancy S. Harley, South Hanson. 


MICHIGAN 


Laurence C. Snyder, Blanchard. 
Edwin L. Groger, Concord. 
James R. Flood, Crystal Falls. 
James P, Madson, Highland. 
‘Ralph M. Powers, Jonesville. 
Frank T. Swarthout, Laingsburg. 
Arthur G. Stone, Niles. 

Frank N. Green, Olivet. 

Henry S. Smith, Wolverine. 


MINNESOTA 
William F. Priem, Bellingham. 
Carl E. Skog, Evansville. 
Charles J. Johnson, Garfield. 
Henry O. Halverson, Gonvick. 
Charles A. Anderson, Greenbush. 
Hans P. Becken, Hanska. 
Samuel S. Michaelson, Montevideo. 
Emily F, Peake, Remer. 
Selma O. Winter, St. Hilaire. 
Albert J. Anderson, Spicer. 
Tallof T. Hamrey, Trail. : 
Josephine E. Brockman, Triumph. 
Alfred Gronner, Underwood. 


_Alice K. Hill, Upsala. 


Milda Rieman, Vergas. 

Mary A. Bradford, Verndale. 
Jennie M. Wurst, Watkins. 

Edwin Nelson, Wendell. 

Jacob J. Thomas, Young America. 


MISSISSIPPI 


James C. Ellis, Bucatunna. 
Willie M. Windham, Lena. 
NEBRASKA 
Harry C. McClellan, Arlington. 
Walter G. Mangold, Bennington. 
Eva R. Gilbert, Broadwater. 
David F. Stevens, sr., Cozad. 
John C. Oaks, Seward. 
Floyd M. Ritchie, Table Rock. 


NEW JERSEY 


Ellen E. Showell, Absecon. 

John B. Buzby, Clayton. 

Charles E. Bishop, Elizabeth. 
Caroline A. Cowan, Haworth. 
Frank McMurtry, Mendham. i 
Howard G. Pearce, Point Pleasant. 
Rachel E. Berger, Ringoes. 

Belle H. Smith, Springfield. 
Alfred T. Kent, Summit. 

Wiliam F. Bodecker, Tenafiy. 


NEW YORK 


Thomas C. Richardson, Auburn, 
Lewis A. Brunnemer, Blue Point. 
Benjamin S. Look, Campbell. 
Celia M. Arnold, Chautauqua. 
Leon Pralatowski, Cold Spring. 
George A. Matthews, Eden. 

L. Frank Little, Endicott. 

Rosa H. Warner, Hampton Bays. 
Claude H. Preston, Heuvelton. 
Frank W. Thornton, Holland. 
Walter N. Durland, Hurleyville. 
John J. Cole, Jamesport. 

William P. McConnell, Marlboro. 
J. Arthur Haight, Peekskill. 
Glenn D. Clark, Prattsburg. 
Elmer Ketcham, Schoharie, 
Herbert J. Crandall, Silver Creek. 
Amy B. Slack, Speculator. 

Luther J. Shuttleworth, Springville. 
Charles J. Ryemiller, West Sand Lake. 
M. Clifton Seaman, Woodmere. 


NORTH CAROLINA 


Walter G. Gay, Farmville. 
McForrest Cheek, Franklinville. 
Vera N. Scarborough, Grifton. 
James A. Wyche, Hallsboro. 
Clarence M. Pool, Marion. 


George W. Cox, Raeford. 
James E. Wallace, Stanley. 
John K. Brock, Trenton. 
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` OHIO 
Elizabeth A. Krizer, Brem 7 
Fred M. Hopkins, Fostoria. 
Olive G. Randall, Hubbard. 
Ray Phillips, Leavittsburg. 
Harry E. Griffith, Mount Gilead. 
La Bert Davie, New Lexington. 
Charles R. Finnical, Newton Falls. 
Alfred Jenny, Orrville. 
Austin H. Bash, Strasburg. 
Ben J. Filkins, Wakeman. 

OREGON 


Elmer F. Merritt, Merrill. 
Thomas G. Hawley, Multnomah. 


SOUTH CAROLINA 

Trower Cravens, Beaufort. 

Carrie R. Goodman, Clemson College. 

Frank W. Welborn, Fountain Inn. 
SOUTH DAKOTA 


John V. Drips, Belvidere. 

Frank B. Sherwood, Cottonwood. 

Clyde J. Bowell, Edgemont. 

Elmer R. Hill, Newell. 

Robert G. Andis, Presho. 

Fred J. Seals, Spearfish. 

Guy M. King, Wessington. 

Volney T. Warner, Woonsocket. 
TEXAS 


William J. Ott, Cuero. 

Joe P. Luce, Graford. 

Lillie M. Ragsdale, Richardson. 

Raymond G. Hirth, San Juan. 

William M. Willis, Timpson. 

Minerva M. F, Cowart, Turkey. 

UTAH 

Arthur L. Hartvigsen, Santaquin. 

Charles Boyer, Springville. 

James A. Lyman, jr., Wendover. 
VERMONT 


Charles A. Robinson, Milton. 
Lewis H. Higgins, Newfane. 
Dwight L. M. Phelps, Richmond. 
Sheridan P. Dow, Sheldon Springs. 


VIRGINIA 


Connally T. Rush, Abingdon. 
George E. Joyce, Bassetts. 

Roscoe C. Travis, Bowling Green. 
Henry G. Norman, Cedar Bluff. 
Lucius M. Manry, Courtland. 
Waverly S. Barrett, Dendron. 
Hattie C. Barrow, Dinwiddie. 
Alvis T. Davidson, Faber. 
Ludema Sayre, Fairfax. 

Thomas T. Weddle, Floyd. 
Daniel E. Davis, Forest. 

William T. Oakes, Gladys. 

Henry A. Storm, McLean. 

Dorsey T. Davis, Nathalie. 

A. Ewing McMichael, Nokesville. 
Lindsay T. McGuire, North Tazewell. 
Louis S. Haden, Palmyra. 


Frank M. Brown, Veterans’ Administration Home. 


John L. Jeffries, Vienna. 

Richard D. Holland, Windsor. 

Benjamin A. Dratt, Woodford. 

WEST VIRGINIA 

Blanche L. Kemper, Hastings. 

Epson Cook, Macdonald. 

Benjamin Gorrell, Williamstown. 
WISCONSIN 


Fred J. Scheinpfiug, Boscobel. 
Eva Jensen, Cambridge. 
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John S. Farrell, Green Bay. 
Edward C. Quilling, Menomonie. 
Frank I. Conner, Sun Prairie. 


WYOMING 
William G. Haas, Cheyenne. 


HOUSE OF REPRESENTATIVES 
TUESDAY, APRIL 12, 1932 


. The House met at 12 o’clock noon. 

The Rev. S. B. Dougherty, pastor of the Memorial United 
Brethren Church, Washington, D. C., offered the following 
prayer: 


O God, our Father, we thank Thee that Thou art the God 
of mercies and exigencies. We thank Thee that Thou doth 
send us out in the time of turmoil to proclaim and not to 
complain, and we pray that Thou wilt be with us in this 
session to-day; that in these days that test the caliber of 
our faith Thou wilt put the holy music into our lives like 
that which came from the organ under the touch of the 
great Mendelssohn; that Thou wilt give confidence in these 
days so that we shall go forth under the inspiration of that 
mighty lure and power so that service and joy shall drop 
from our hearts like the golden column from the stems of 
shaken lilies; and we pray, O God, that Thou shalt give 
us mastery over the fear that besets us, so that we shall 
rise above all of the challenging tasks and the defeats of life 
to gain a new victory. Bless this august body in its delibera- 
tions this day. Give clarity to their thinking and conviction 
to their action, so that we together shall be brought under 
the mastery of Almighty God, our Master, to go forth and 
bring the hand of the Great Physician to the fevered pulse 
of the world. And in His name we ask it. Amen. 


The Journal of the proceedings of yesterday was read and 
approved. 
MESSAGE FROM THE PRESIDENT 


A message in writing from the President of the United 
States was communicated to the House by Mr, Latta, one of 
his secretaries. 

MESSAGE FROM THE SENATE 


A message from the Senate by Mr. Craven, its principal 
clerk, announced that the Senate had passed without 
amendment bills of the House of the following titles: 

H. R. 132. An act to authorize the Secretary of War to 
erect one marker for the graves of 15 Confederate soldiers 
killed in action and buried in the La Fayette Cemetery at 
La Fayette, Ga., in lieu of separate markers as now author- 
ized by law; 

H. R. 483. An act to amend the act of March 2, 1897, au- 
thorizing the construction and maintenance of a bridge 
across the St. Lawrence River; 

H. R. 2285. An act for the relief of Dock Leach; 

H. R.3559. An act for the relief of Elizabeth Moncravie; 

H. R. 4390. An act for the relief of Melissa Isabel Fair- 


H. R. 4515. An act extending the limit of time within 
which Parramore Post, No. 57, American Legion, may con- 
struct its memorial building, and correcting street location; 

H. R. 8379. An act to extend the times for commencing 
and completing the construction of .a bridge across the 
Missouri River at or near Arrow Rock, Mo.; 

H. R. 8394. An act to extend the times for commencing 
and completing the construction of a bridge across the 
Missouri River at or near St. Charles, Mo: 

H. R. 8396. An act to extend the times for commencing 
and completing the construction of a bridge across the 
Rock River at or near Prophetstown, II.; 

H. R. 8506. An act to extend the times for commencing 
and completing the construction of a bridge across the 
Mahoning River at New Castle, Lawrence County, Pa.; 

H. R. 8696. An act to extend the times for commencing 
and completing the construction of a bridge across the 
St. Lawrence River near Alexandria Bay, N. X.; 
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H. R. 9264. An act to extend the times for commencing 
and completing the construction of a free highway bridge 
across the St. Francis River at or near Madison, Ark., on 
State Highway No. 70; 

H. R. 9266. An act to extend the times for commencing 
and completing the construction of a bridge across the 
St. Francis River at or near Lake City, Ark.; 

H. R. 9451. An act to provide a preliminary examination 
of the Flint River, Ala. and Tenn., with a view to the control 
of its floods; 

H. R. 9452. An act to provide a preliminary examination 
of Flint Creek and its branches in Morgan County, Ala 
with a view to the control of its floods; 

H.R.9453. An act to provide a preliminary examination 
of Cataco Creek and its branches in Morgan County, Ala., 
with a view to the control of its floods; 

H. R. 10365. An act granting the consent of Congress to 
the counties of Fayette and Washington, Pa., either jointly 
or severally, to construct, maintain, and operate a toll bridge 
across the Monongahela River at or near Fayette City, Pa.; 
and 

H. R. 10775. An act to extend the times for commencing 
and completing the construction of a bridge across the Hud- 
son River at or near Catskill, Greene County, N. Y. 

The message also announced that the Senate had passed, 
with amendments in which the concurrence of the House is 
requested, bills of the House of the following titles: 

H. R. 6477. An act to further extend naturalization privi- 
leges to alien veterans of the World War residing in the 
United States; and 

H. R. 9575. An act granting pensions and increase of pen- 
sions to certain soldiers and sailors of the Regular Army and 
Navy, etc., and certain soldiers and sailors of wars other 
than the Civil War, and to widows of such soldiers and 
sailors. 

The message also announced that the Senate had passed 
bills of the following titles, in which the concurrence of the 
House is requested: 

8.209. An act granting an increase of pension to Mary 
Willoughby Osterhaus; 

S. 215. An act authorizing adjustment of the claim of 
Schutte & Koerting Co.; 

S. 220. An act authorizing adjustment of the claim of the 
Van Camp Sea Food Co. (Inc.); 

S. 222. An act authorizing adjustment of the claim of 
B. F. Hart; 

S. 439. An act for the relief of A. C. Messler Co: 

S. 824. An act conferring jurisdiction upon the Court of 
Claims to hear and determine claims of certain bands, 
nations, or tribes of Indians residing in the State of 
Oregon; 

S. 826. An act conferring jurisdiction upon the Court of 
Claims to hear and determine claims of certain bands or 
tribes of Indians residing in the State of Oregon; 

S. 848. An act for the relief of Albert A. Marquardt; 

S. 902. An act for the relief of Willie B. Cleverly; 

S. 941. An act relating to the review of cases tried in the 
district courts of the United States without a jury; 

S. 1009. An act for the relief of George Edwin Godwin; 

S. 1044. An act authorizing the issuance to Cassie E. 
Howard of a patent for certain lands; 

S. 1153. An act to provide for the incorporation of credit 
unions within the District of Columbia; 

S. 1421. An act for the relief of Little Rock College, Little 
Rock, Ark.; 

S. 1469. An act to authorize certain officers of the United 
States Navy and Marine Corps to accept such decorations, 
orders, and medals as have been tendered them by foreign 
governments in appreciation of services rendered; 

S. 1624. An act providing for the issuance of patents upon 
certain conditions to lands and accretions thereto deter- 
mined to be within the State of New Mexico in accordance 
with the decree of the Supreme Court of the United States 
entered April 9, 1928; 
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S. 1752. An act to authorize an appropriation for the pur- 
chase of land in South Dakota for use as camp sites or rifle 
ranges for the National Guard of said State; 

S. 1858. An act for the relief of Harriette Olsen; 

S. 2060. An act for the relief of Otto Schluter; 

S. 2236. An act to reimburse the William L. Gilbert Clock 
Co. for revenue erroneously paid; 

S. 2246. An act for the relief of Lawrence Dowling; ` 

S. 2259. An act for the relief of Mathie Belsvig; 

S. 2395. An act authorizing the conveyence of certain land 
to school district No. 15, Lincoln County, Mont.; 

S. 2671. An act providing for the final enrollment of the 
3 of the Klamath Indian Reservation, in the State of 

egon: 

S. 2983. An act for the relief of homesteaders on the 
Diminished Colville Indian Reservation, Wash.; 

S. 2986. An act to amend the act of March 13, 1924 (43 
Stat. L. 21), so as to permit the Flathead, Kootenai, and 
Upper Pend d'Oreille Tribes or Nations of Indians to file 
suit thereunder; 

S. 3014. An act to provide for the commemoration of the 
landing of Ponce de Leon in the State of Florida; 

S. 3344. An act for the relief of Maggie Kirkland; 

S. 3440. An act for the relief of Nick Wagner; 

S. 3504. An act for the relief of Lyman L. Miller; 

S. 3592. An act confirming the claim of Francis R. San- 
chez, and for other purposes; 

S. 3639. An act for the inclusion of certain lands in the 
Coeur d’Alene and St. Joe National Forests, State of Idaho, 
and for other purposes; 

S. 3765. An act to authorize the Secretary of War to lend 
War Department equipment for use at the Fourteenth Na- 
tional Convention of the American Legion at Portland, Oreg., 
during the month of September, 1932; 

S. 3784. An act to add certain lands to the Idaho National 
Forest, Idaho; 

S. 3886. An act to authorize the purchase to tobacco from 
funds heretofore or hereafter appropriated for the Vet- 
erans’ Administration; 

S. 4008. An act to amend article 5 of the act of Congress 
approved June 7, 1897, relating to the approval of regula- 
tions for preventing collisions upon certain harbors, rivers, 
and inland waters of the United States; 

S. 4166. An act for the relief of James M. Griffin, disburs- 
ing agent, United States Coast and Geodetic Survey, and 
for other purposes; 

S. 4195. An act to authorize the city of Fernandina, Fla., 
under certain conditions, to dispose of a portion of the 
Amelia Island Lighthouse Reseryation; and 

S. 4252. An act to authorize telephone service in Govern- 
ment-controlled buildings on Public Health Service stations. 


PROHIBITION—A NATIONAL IDEAL 


Mr. SIMMONS. Mr. Speaker, I ask unanimous consent 
to extend my remarks in the RECORD. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. SIMMONS. Mr. Speaker, pursuant to the permission 
just given me by the House, I present for printing in the 
Recorp a statement that I made over station WJSV on 
Thursday last. 


STATEMENT OF HON. ROBERT G. SIMMONS, OF NEBRASKA, REGARDING 
PROHIBITION, APRIL 7, 1932 

Ours is an ordered freedom. Our self-centered wishes can not 
interfere with the interests of others. Civilization and progress 
bring new duties and responsibilities. The freedom of the indi- 
vidual must constantly give way to the general good as our ciy- 
lization es more complex. 

Civilized man never has had complete liberty. Man may think 
what he pleases—beyond that his every act is circumscribed. Man 
can not speak or write his thoughts if by so doing he 
the rights of others. We can not park a car or cross a street as 
we choose. We earn money and acquire property, yet the law 
tells us how we shall of that which we have. I may own 
VVV 

e Constitution of the United States does not guarantee per- 
Hes liberty to the individual. It guarantees not the personal 
liberty of the individual, but the “ general welfare” of the ER 
Governments always have had and always will have the right and 


8056 CONGRESSIONAL RECORD—HOUSE 


power to control or suppress any traffic which harms a people or 
hinders progress. 

Intoxicating liquor has been used by men in some form since 
the beginning of recorded history, but parallel with the record of 
its use is the record of its destructive effects and the record of the 
fight of civilized man to overcome and check its ravages. 

The battle to control the use of liquor in America began with 
the Colonies. Given the right of self-government in limited form, 
the early settlers in America turned first to efforts to control and 
regulate the liquor traffic and its use. 

The Revolutionary War came and with it freedom from England 
and the rights of the Colonies to govern themselves. Three great 
movements in America already under way began concurrently in 
the United States to take on national importance. The colonists 
were agricultural, depending on Europe for industrial products, 
The question was, Should America have industrial freedom as well 
as political freedom? Early in our national life we adopted the 
policy of encouraging American industry behind a tariff wall. 

The destinies of the new Nation were in the hands of all the 
people. Education was limited, illiteracy general. The question 
was, Should America’s destinies be decided by a people illiterate 
or a people educated? The answer was clear and the development 
of the public-school system followed. 

The next question was, Should America be governed by a people 
drunk or a people sober? 

The third great contest in America was that between the Gov- 
ernment and the liquor traffic. The movement was first one to 
limit the use and then control the traffic, developing into an 
effort to regulate and finally a determination to prohibit the use 
of intoxicants. 

The three movements developed in America, each contributed to 
the other; the full success of each one depended on the success 
of the other. They are distinctly interdependent now. 

This statement has to do with the development of the contest 
with intoxicants, the present situation, and our future position. 

The first movements were movements to regulate and control 
the use of intoxicants, Liquor drinking was almost universal— 
the manufacture and sale was generally an independent, small 
business proposition. Gradually the liquor industry developed and 
the battle lines became more distinct. 

In 1794 the Government, under Washington, levied a small tax 
of some 7 cents per gallon on whisky. Western Pennsylvania was 
then the frontier of America. The situation then was similar to 
the situation now, agriculturally. Corn grew abundantly, the 
price was low, the markets far removed, transportation by ox team 
or river barge slow and costly. Corn from western Pennsylvania 
could be marketed at a greater profit as whisky than as corn. The 
distillers of what is now Pittsburgh organized and refused to pay 
the tax and defied the Government, and what is known as the 
whisky rebellion was the first big conflict between the organized 
four States to enforce the law. It cost the infant Republic well 
over $1,000,000 to establish the supremacy of Government over 
the liquor traffic. Lives were lost, but the Government won. The 
whisky rebellion was the first big conflict between the organized 
liquor industry and the Government. From that day to this the 
liquor industry has been in rebellion, fighting every effort to tax, 
regulate, control, or prohibit their business. 

The liquor industry never willingly gave ground. They first 
resisted the right to tax their product, they resisted laws prohibit- 
ing sales to certain classes, they resisted the Sunday and early 
closing laws, they resisted laws limiting the number of saloons. 

As laws developed the liquor interests entered the political arena, 
influenced and controlled elections, officeholders, and the admin- 
istration of the law. Graft and corruption was the result. Illicit 
sales, Las of laws, the bootlegger, all appeared early in the 
contest. 

The contest was always between the greed of those who sold or 
wanted to sell the liquor on the one hand and society trying to 
defend itself and its members against the ravages of intoxicants 
on the other. Plan after plan was proposed to control the traffic 
and was fought by the liquor interests. 

Finally prohibition and not control became the ideal. The pro- 
hibition movement began with the right of local communities to 
prohikit the sale in their midst. Local option failed because it 
was both too local and too optional. County option was tried 
and failed and for the same reason State prohibition failed. There 
was no effective way to prevent the shipment of liquor from wet 
territory into dry territory. The bootlegger, encouraged by the 
liquor manufacturer, defied every law to prohibit and prevent the 
expansion of his business. 

The liquor interests throughout all this development consoli- 
dated their forces and continued to fight the onward movement, 
Graft and corruption continued; the bootlegging of liquor into 
dry territory continued. The Federal Government, by the Webb- 
Kenyon law, attempted to prevent the interstate shipment of lig- 
uor. The opposition to law enforcement continued. Government 
dispensaries by States were tried out and failed. 

Finally, but one of two alternatives was left. The Federal Gov- 
ernment had to police the borders of the dry States to prevent 
shipment from the wet States or prohibit the traffic everywhere. 
National prohibition came by the deliberate act of 46 of the 48 
States of the Union. In the 46 States ratifying the eighteenth 
amendment live 98 per cent of the people of the United States, 
and those 46 States comprise 99% per cent of the area of the 
country. National prohibition came only after every other method 
to combat the liquor traffic had been tried out and failed. It 
came because there was no other alternative. It came not as the 
result of a desire of one part of the country to impose its will on 
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another but rather as the result of a need for the greater part of 

the United States to defend itself from those who would not per- 

mit the Nation to be part wet and part dry. National prohibition 

ee because it was the ultimate ideal and end of the whole con- 
versy. 

National prohibition came as the inevitable result of the growth 
of a great ideal and standard in America—the ideal and standard 
of a people and a nation free from the infiuence and blight of 
the liquor traffic. 

The ideal was not an accomplished fact when prohibition was 
adopted; it is not an accomplished fact now; it may never be 
completely achieved, but it is the ultimate end and purpose of 
the American people. 

The fact that laws have penalty provisions clearly shows that 
it was predetermined that they would be violated. Prohibition 
laws are no exception. But because a law is violated should it 
be repealed? To answer that question “yes” as to all laws 
means anarchy. 

The wealth diverted from the purchase of liquor to the purchase 
of health and happiness in America reached into the billions 
annually.. Two groups began to fight to again have those funds 
paid for intoxicants, The liquor interests had lost a business of 
about €6,000,000,000 a year in gross sales. That business they 
wanted back. 

Certain interests sought a way to relieve big business from 
taxation by again having liquor taxes paid into the Public 

These two groups, big business and liquor, systemati- 
Cally started out to break down the determination of the Ameri- 
can people to make prohibition a success. 

Those opposed to prohibition have called upon the millionaires 
to help them, holding out the hope that liquor taxes would re- 
lieve them of burdensome corporation and income taxes. Here 
is an openly admitted plan to shift the cost of government from 
the pockets of the rich to the backs of the poor. 

It is a campaign to break down prohibition organized not to get 
a drink of liquor to a man who wants it—but to get the money 
from the man who buys it. Getting the money from the drinker 
and not the liquor to him is the primary aim. It is a campaign 
of greed, aimed to deliver to the liquor interests the money now 
being spent for luxuries and necessities of life. 

In order to accomplish this purpose a great campaign of mis- 
representation has been carried on. The benefits of prohibition 
have been minimized, its evils magnified. Ignoring the known 
fact that these evils have always been with us—graft, corruption, 
crime—all are charged to prohibition. Even the great name of 
Lindbergh has been hauled through the wet mire by those who 
would accuse prohibition of all crimes and misdemeanors. 

During all of this debate no wet has contended that the use of 
liquor has ever added to the happiness of a home or the comfort 
of a family. It has always been a force that tears down, debases, 
and destroys. The wets have been tearing down the sentiment 
of the American people which called for good-faith enforcement 
of the law. They taik of crime and corruption, of evils in gov- 
ernment. But they offer nothing in the place of prohibition that 
has not already been tried out and found wanting. They have 
united on no program of control—they criticize but do not build. 

What assurance can they give the American people that crime, 
graft, and corruption will not follow any new plan that is offered? 
The liquor interests never have obeyed a law that interfered with 
their business. What assurance can be given that they will obey 
alaw now? What assurance can be given that the old evils of the 
saloon with all its attendant procession of crimes will not return 
if legal selling of intoxicants is again permitted? Women and 
children suffered most from the ravages of the saloon. What 
assurance can they give that that suffering will not again accom- 
pany the legalized sale of liquor? What assurance can they give 
that the bootlegger, the blind tiger, and the speak-easy will dis- 
appear? What assurance can they give the mothers and fathers 
of America that their children will not be tempted by liquor? 
Where will they get the customers for their business if not from 
America's boys and girls? 

President Hoover, four ago, stated, “I do not favor the 
repeal of the eighteenth amendment, I stand for the efficient en- 
forcement of the laws enacted thereunder.” 

There was a clear-cut statement, a declaration both of prin- 
ciple and purpose. The Nation approved it. He further stated, 
“Our country has deliberately undertaken a great social and eco- 
nomic experiment, noble in motive and far-reaching in purpose. 
It must be worked out constructively.” 

Those opposed to the dry views of the President attempted to 
nullify the effect of his declaration repeal of the eighteenth 
amendment by starting an argument over the phrase describing 

bition as a “social and economic experiment.” The wets 
tried to make it appear that in the mind of the President, pro- 
hibition was a transitory thing, as easily disposed of as the 
chemist's experiment in a test tube. 

President Hoover repeated the statement that prohibition was a 
“great social and economic ent,” in his address of ac- 
ceptance of the nomination for President. In that same ac- 
ceptance speech he said, “I especially value the contribution that 
the youth of the country can make to the success of our Ameri- 
can experiment in democracy.” 

In January, 1929, President Hoover wrote to Dr, W. O. Thompson, 
of Ohio State University, and in reference to our Government said, 
Our great American experiment has demonstrated that the people 
will, of their own initiative, take care of progress .“ 

The wets talk of repeal of the eighteenth amendment. They 
know there will be no repeal within the lifetime of the generations 
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now living. Repeal is a false hope, and everyone knows it. This 
agitation, if successful, will result not in repeal but in law dis- 
obedience, in nullification, and the breaking down of our consti- 
tutional form of government. 

If by personal liberty it is intended that man shall have the 
right to drink what he pleases, when and where he pleases; if the 
Federal Government has not the right to take that liberty from 
an individual—then the State government has no right to deny 
that individual the liberty he claims. But where is the man who 
will claim that the liquor business shall be subject to neither State 
nor Federal control? The wets do not claim that—at least not yet! 

There is need now that the people think this issue through. 
The ultimate issue will be: Repeal the eighteenth amendment and 
return to the saloon, or mafntain the eighteenth amendment and 
have prohibition. 

Two years ago the cry was for light wines and beer, no hard 
liquor, and no saloons. Now the cry is, “Repeal the eighteenth 
amendment, restore the power to the State, but do not go back 
to the old-fashioned saloon.” 

Old-fashioned or new-fashioned—restore the legalized sale of 
liquor and you will restore the legalized evils of the saloon. The 
saloon by another name will be there with its evils of debauchery, 
vice, poverty, and crime. 

Our civilization is the result of man’s constant fight against 
those things which tear down and destroy. This is a struggle for 
good order, good morals, for home, and human happiness. The 
issue is not new. There is need for united action in the mainte- 
nance of a great ideal. Every law which runs counter to tradi- 
tion and habit, every law the violation of which offers a profit, 
every law which attempts to control either appetite or passion, 
will be opposed so long as man is human, will not be completely 
enforced. But the need to fight for the orderly processes of 
government will always be present. Our national ideals must be 
maintained! 

REREFERENCE OF A BILL 

Mr. HALL of Mississippi. Mr. Speaker, I request unani- 
mous consent of the House to have the bill (H. R. 10351), 
which has been referred to the Committee on Irrigation and 
Reclamation, transferred to the Committee on Indian Affairs. 
It appears that the Committee on Irrigation and Reclama- 
tion is without jurisdiction of the subject matter. I desire 
to say this procedure is entirely agreeable to the chairman 
of the Indian Affairs Committee, and also to the ranking 
minority member thereof, as well as to the chairman and 
ranking minority member of the Committee on Irrigation 
and Reclamation. 

The SPEAKER. Is there objection to the request of the 
gentleman from Mississippi? 

There was no objection. 

ECONOMY IN GOVERNMENT 


Mr. HALL of Mississippi. Now, Mr. Speaker, I ask unani- 
mous consent to extend my own remarks in the RECORD on 
the subject of economy in Government. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. HALL of Mississippi. Mr. Speaker, in these parlous 
times economy in government, Federal, State, county, and 
municipal, has become a paramount issue. It is not only 
engaging the attention of the Congress and of the adminis- 
tration but of people throughout the Nation. It is not only 
being discussed in the halls of Congress and at Cabinet meet- 
ings but in city clubs and crossroad country stores. In fact, 
it is a chief topic of conversation almost everywhere. 

Clutched in the viselike grip of one of the most poignant 
economic depressions in the history of the country, the folks 
back home are seriously questioning the need for an annual 
Federal Budget exceeding $4,000,000,000. They are wonder- 
ing why there is a Treasury deficit approximating $2,000,- 


000,000 and why it is necessary for us to boost taxes more | task 


than $1,000,000,000. They are becoming tax conscious and 
demanding greater economy in operating the Federal Gov- 
ernment, 

It is the general view that the cost of Federal Government 
is much too high, and that retrenchment is imperative. In 
this I concur. Moreover, I concede that Congress is largely 
responsible for the present status quo. It is a fundamental 
rule of business that receipts must exceed expenditures if 
an enterprise is to continue in existence for any length of 
time. Nor can it be gainsaid that incoming revenue must 
exceed outgoing appropriations in government. The Fed- 
eral Government is not living within its income. We are 
appropriating more money than our tax collectors are 
fetching in. 
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However, much of our extravagance is the result of try- 
ing to keep up with the Joneses. During the golden era of 
superprosperity, which terminated with a deafening crash 
in September, 1929, everybody was indulging in a mad orgy 
of spending. It was inevitable that Congress should catch 
the feyer and go off on a money-appropriating rampage that 
vied with war-time expenditures. 

Our sagacious financiers and captains of industry thought 
they had found the pot of gold at the rainbow's end. They 
thoyght they had discovered a new economic system which 
forever had spiked even the semblance of panic or depres- 
sion. Our President guaranteed us lavish prosperity, not 
only for four years, but for all time. A golden stream flowed 
constantly from the stock market in Wall Street. Bell hops 
and street cleaners became millionaires overnight. We were 
sitting on top of the world. Nobody thought about economy 
in government then. We had more money in the Treasury 
than we knew what to do with. The Congress even reduced 
taxes to keep the inrushing revenue from bursting the 
Treasury vaults. : 0 

Then came the crash. At first we could not believe our 
own eyes. We stood stock-still for a couple of years, wait - 
ing for prosperity to come around the corner. Finally, it 
dawned upon us that we were in the throes of a violent 
panic; that we would have to get down to hardpan and 
start all over again. Taxes became a galling burden and 
people demanded greater economy in government. 

I reiterate that the cost of Federal Government is too 
high, and I favor cutting expenditures to the bone. At 
the same time, however, I am aware that there must also 
be greater economy in State, county, and municipal goy- 
ernment before the rank and file will be afforded much 
relief from taxes. The cost of the State and local govern- 
ments now aggregates the staggering sum of $10,000,000,000 
a year. So instead of looking continually to Washington 
for tax relief the folks back home should cooperate in 
lowering the cost of State and local government. 

There has been a great deal of talk recently about effect- 
ing greater economy in the Federal Government through 
the reorganization and consolidation of the various de- 
partments and bureaus, so as to eliminate the duplication 
and overlapping of activities. I am reminded of the city 
boy who after hiring out to a farmer was sent to grease the 
wagon. About an hour later he came back smeared with 
axle grease. “Well, sonny, did you get it greased?” in- 
quired the farmer. “Yes, indeed,” replied the boy, all 
except them henkies the wheels turn on; I couldn't get to 
them.” 

During the past decade this question of reorganizing the 
Government structure has engaged the attention of both 
the Congress and the administration, but, up to now, 
precious little except talking about it has obtained. In 
other words, we have done everything except the actual 
reorganization, and we have been unable to get to that. 
Scant saving has resulted from reorganization in the past. 
Most of it, in fact, has consisted of marching employees out 
of the back door of one department into the front door of 
another. While I am convinced that hundreds of millions 
of dollars a year could be saved by eliminating needless 
boards and commissions, reorganizing the whole structure 
and coordinating the work, I realize that this is no easy 


It seems to me that we are endeavoring to maintain the 
organization virtually intact, and, at the same time, put 
the requisite economy into effect. Obviously this can not 
be done unless the pruning knife is wielded, efficiently and 
effectively. The paramount question is, Who will do the 
wielding? In my opinion the practical solution of this 
problem has begun when representatives of both branches 
of Congress met the President and his representatives last 
week. ' 
If good faith prevails all around, if the interest of the 
whole Nation is uppermost in their consideration, not ges- 
tures for political purposes only, much economy can be 
realized. It should not require any extended time for these 
representatives to evolve a reduction schedule and submit it 
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to Congress. I believe a large majority of the Congress feel 
about it as I do. We only crave an opportunity—wisely 
suggested—to do our share in relieving as far as possible in 
this direction the burdened American taxpayer. 

We must approach this important subject wisely. Noth- 
ing will be accomplished if the Executive refuses to cooper- 
ate with the special Economy Committee delegated by the 
House to draft and submit a reorganization plan. If he in- 
sists upon carte blanche authority to do the reorganizing 
himself, I have small hope of any constructive action. I 
never have, and I do not now favor delegating a function of 
Congress to any other branch of the Government. I fur- 
thermore believe Congress should be courageous enough to 
discharge faithfully the duties imposed upon it by the Con- 
stitution. 

Meantime we must bear in mind that the House Appro- 
priation Committee, under the chairmanship of the distin- 
guished gentleman from Tennessee [Mr. Byrns] already has 
lopped off of the annual supply bills passed to date $118,- 
000,000. And the Senate is making further reductions, 
estimated to bring the total up to at least two hundred 
millions. 

Of course I am aware that our eminent Secretary of the 
Treasury, Mr. Mills, insists that one hundred and twenty-five 
millions is the maximum amount that can be saved through 
reduction of the regular appropriations. However, I think 
the chairman of the House Appropriations Committee knews 
as much about cutting appropriations as Mr. Mills, and, 
besides, the Secretary of the Treasury could do a lot more 
toward balancing the Budget by getting busy and trying to 
collect at least part of the nine hundred and seventeen mil- 
lions of past-due taxes that are now tied up in litigation. 

THE BEER BILL 

Mr. O'CONNOR. Mr. Speaker, I ask unanimous consent 
to address the House for four minutes to make an an- 
nouncement. 

The SPEAKER. Is there objection to the request of the 
gentleman from New York? 

There was no objection. 

Mr. O’CONNOR, Mr. Speaker, there was filed at the 
Clerk’s desk to-day a petition to discharge the Committee 
on Ways and Means from the further consideration of the 
bill, H. R. 10007, commonly called the O’Connor-Hull beer 
bill. That bill, with which the House is quite familiar, I 
am sure, is the result of the action of both of the so-called 
wet groups of the House, Republican and Democrat, and was 
approved unanimously by both groups. At a meeting of 
the executive committee of both groups it was decided to 
file the petition to-day and ask for the necessary 145 signa- 
tures. It is contemplated to have a vote in the House on 
April 25 or May 9, probably on the latter date. 

The bill provides for a tax of 3 cents per pint, estimated 
to raise $500,000,000 per annum. It abolishes the saloon. It 
provides that the beer shall be sold only in bottles, not to be 
drunk on the premises except in a dining room of a hotel, 
restaurant, or club. It provides against the shipment from 
any wet State into a dry State. It provides against the 
shipment into any local subdivision of a State which does 
not desire the sale of the beer, thus assuring local option. 
It also makes available 150,000,000 bushels of domestic barley 
or corn, and prohibits the importation of any grain into the 
country for use in the manufacture of this beer. This pro- 
vision should help utilize some of the surplus agricultural 
products. A 

There are other provisions in it which makes it the most 
thorough and well-considered bill that has ever been sug- 
gested to Congress. 

Of course, the bill modifies the Volstead Act by permitting 
beer which contains 2.75 per cent alcohol by weight. That 
percentage has been established as nonintoxicating in fact. 

The petition is now at the desk and anybody in sympathy 
with modifying the Volstead Act to that extent will sign 
the petition. All wets should and we are sure will sign the 
petition. 

Mr. UNDERHILL. Has the Committee on Ways and 
Means passed upon it? 
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Mr. O'CONNOR. The Committee on Ways and Means 
has been requested to grant a hearing. The bill has been 
in that committee since March 2, and therefore the 30 days 
has expired. That committee has not yet seen-fit to grant 
a hearing or take any action on the bill, so under the rule 
we are presenting the petition. We, therefore, ask all Mem- 
bers to sign the petition so that the matter can come to a 
vote in the House. 

LEGISLATIVE APPROPRIATION BILL 

Mr. SANDLIN. Mr. Speaker, I. move that the House re- 
solve itself into the Committee of the Whole House on the 
state of the Union for the consideration of the bill (H. R. 
11267) making appropriations for the legislative branch of 
the Government for the fiscal year ending June 30, 1933, 
and for other purposes. Pending that motion I suggest to 
the gentleman from Colorado [Mr. Harpy] that we divide 
25 time equally to-day for general debate and fix the time 

r. 

Mr. HARDY. That is satisfactory to me. 

The SPEAKER. The gentleman from Louisiana moves 
that the House resolve itself into the Committee of the 
Whole House on the state of the Unidn for the consideration 
of the legislative appropriation bill; and pending the motion, 
asks unanimous consent that the time for general debate be 
divided equally between himself and the gentleman from 
Colorado. Is there objection? 

Mr. STAFFORD, Mr. Speaker, reserving the right to ob- 
ject, is it the intention of the gentleman to occupy the entire 
day in general debate? 

Mr. SANDLIN. It is. 

The SPEAKER, Is there objection? 

There was no objection. 

The SPEAKER. The question is on the motion of the 
gentleman from Louisiana. 

The motion was agreed to. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the con- 
sideration of the bill H. R. 11267, the legislative appropria- 
tion bill, with Mr. Warren in the chair. 

The Clerk read the title of the bill. 

Mr. SANDLIN. Mr. Chairman, I ask unanimous consent 
that the first reading of the bill be dispensed with. . 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. SANDLIN. Mr. Chairman, I yield 10 minutes to the 
gentleman from Tennessee (Mr Byrns]. 

Mr. BYRNS. Mr. Chairman, I am not going to discuss 
the pending bill. That will be done later by the gentleman 
from Louisiana [Mr. SanDLIN], who is the chairman of the 
subcommittee which has prepared and presented it here for 
your consideration. I have asked for the floor at this time 
to further show what the Committee on Appropriations has 
done up to this time, and also what the House has done with 
regard to reductions in the estimates submitted by the Presi- 
dent. This bill, the legislative appropriation bill, carries a 
reduction under the Budget estimates of $2,293,973. Two 
million dollars of that is arrived at by the determination of 
the subcommittee not to proceed with the work of building 
an addition to the Library during the year 1933. 

I presume that my friend from Nebraska (Mr SIMMONS] 
will say that that is another one of those deferred appro- 
priations for which the committee is not to take credit as a 
reduction; but as a matter of fact, this, like the other reduc- 
tions that have been made, has been made with the idea that 
the work is to be deferred during the year 1933. Under those 
circumstances, I am sure it will appear to every Member of 
the House, with the possible exception of my friend, that it 
would be foolish to make an appropriation for work during 
the year 1933 when there is no intention, so far as the com- 
mittee is concerned, and I think so far as Congress is con- 
cerned, that the work shall be carried on. 

The total reductions under the present estimates of the 
bills that have passed, and this pending bill, amount to 
$117,3838,100.56.. I shall file in the Recorp a statement show- 
ing just how much these reductions have been with respect 
to the various bills; but I call the attention of the House 
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and the coùntry to the fact that the Committee on Appro- 
priations have reduced the President's estimates in this 
large sum of $117,000,000 plus, and to say that in my judg- 
ment when the other three bilis have been reported it will 
be found that there has been a reduction of $150,000,000 
and perhaps more below the estimates submitted by the 
President. These reductions have not been made in a 
haphazard way. There is not a subcommittee which has 
reported these bills which has not sat for days and weeks, 
and sometimes for months, conducting hearings with respect 
to every single item in the bill. There is not an item in this 
bill or in any other bill which has been reported which has 
not been very carefully investigated by the subcommittee, 
and these subcommittees have made these reductions, and 
they have been approved by the general committee, with the 
idea and belief that they will be sufficient for the purposes 
for which they are made, and that there will be no necessity 
for any deficiency appropriation to take care of any of these 
reductions next session, unless something extraordinary shall 
occur. Iam not saying anything about reductions which we 
are told are in contemplation at the other end of the Capitol, 
but I am speaking now with reference to reductions that have 
been made by the House Appropriations Committee and 
made unanimously by the Members on both sides of the 
aisle on that committee, and which have been adopted by 
the House. I feel that this subcommittee which has reported 
this bill with a reduction of 28 per cent below the appropria- 
tions for 1932 submitted has done a wonderful job, and I 
take this occasion to heartily commend every member of the 
subcommittee, of which the gentelman from Louisiana [Mr. 
SanpLIN] is the chairman, for the work they have done in 
the interest of the public and in the interest of the United 
States Treasury. 

Something has been said with reference to the deferring 
of appropriations. I say again that there has not been in 
the mind of a single member of that committee the idea 
that we are reporting appropriations for which deficiencies 
will have to be made next December. Every member of 
that committee, Democratic and Republican, took up these 
investigations with only one purpose in view, and that was 
to reduce the estimates to the very limit, but at the same 
time not to deprive any essential activity of the amount of 
money necessary to carry on in a proper way. I am sure 
the members of the committee will join with me when I 
say that I do not think that we failed in that endeavor. 
It may be that there have been some estimates which have 
cut too deep, but in those cases I am sure that the depart- 
ments by the exercise of proper economy and good business 
judgment can get by; and if they should come up here next 
December and ask for deficiencies, the committee will de- 
mand a strict account as to how they have spent the money 
which has been placed at their disposal. 

There is nothing else I wish to say except to call the 
attention of the House to these reductions, and I ask 
unanimous consent that I may file this statement as part 
of my remarks showing where these reductions have been 
made with respect to the different bills that have been 
reported. 

The CHAIRMAN. Is there objection? 

There was no objection. 

First deficiency: 


Budget estimates eren 
Ae peseed Howse nso seas 


$139, 330, 162. 75 
125, 159, 042. 75 


Under Budget estimates 14, 171, 120. 00 


Agriculture: 
Budget: estimate a. 186, 243, 405. 00 
As passed House 175, 408, 814. 00 
Under Budget estimates 10, 834, 591. 00 


Interior: 
Budget estimates «„. 
AS passed House len eege 


56, 705, 352. 33 
50, 446, 432.33 


6, 258, 920. 00 
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State, Justice, Commerce, and Labor: 
tes. 


$129, 784, 136. 89 
124, 215, 992. 33 


Under Budget estimates 5, 568, 144 56 
1 ͤ — 

Treasury and Post Office: 
1, 082, 575, 905. 00 
1, 059, 778, 163. 00 
Under Budget estimates 22, 797, 742. 00 


Independent offices: 


1, 041, 395, 041. 00 


e 985, 931, 431. 00 

Under Budget estimates 55, 463, 610. 00 
Legislative: 

Budget estimates... a i aa 22, 517, 842. 00 

As reported to House 20, 223, 869.00 

Under Budget estimates pi 2, 293, 973. 00 


Total amount of decrease under Budget 
estimates 117, 388, 100, 56 

Mr. STAFFORD, Will the gentleman yield? 

Mr. BYRNS. Yes. e 
Mr. STAFFORD. Has the gentleman’s estimate of $117,- 
000,000 plus of savings taken into consideration the reduc- 
tions that the Senate is proposing to the various general 

appropriation bills that the Senate is considering? 

Mr. BYRNS. No; this reduction of over $117,000,000 ap- 
plies solely and alone to the reductions that have been made 
here in the manner that I haye stated. 

Mr. STAFFORD. So the prospect is, if the policy of the 
Senate is adhered to, that the reductions will be much 
greater than the amount forecast by the gentleman. 

Mr. BYRNS. They will be, if the Senate carries out its 
announced purpose, because I say to the gentleman, and I 
speak only for myself as one member of the committee, that 
so far as Iam concerned, I am prepared to accept any reduc- 
tion that the Senate makes. [Applause.] 

Mr. COLTON. Will the gentleman yield? 

Mr. BYRNS. Yes. 

Mr. COLTON. I have been very much interested in tes- 
timony given this morning in a public hearing before the 
Committee on Expenditures in the Executive Departments, 
It was developed, for instance, that in the Bureau of In- 
vestigation in the Department of Justice there are over a 
thousand cases to be investigated by the Bureau of Inves- 
tigation. If this proposed reduction in another body is 
made, instead of being able to investigate those cases they 
will have to discharge some of their personnel after July 1. 
That bureau is a paying bureau to the Government; its fines 
and recoveries are more than its expenses. 

If we make the proposed reduction we are going to cur- 
tail a very necessary activity, not only in the matter of in- 
vestigating these cases—and some of those investigations 
are needed—but in the matter of receipts to the department. 
In other words, we are curtailing our receipts, That is false 
economy. Just ruthless cutting is not economy. 

I wondered if the gentleman in this statement that he is 
making has taken into consideration the curtailment of 
necessary activities? Are we not practicing wrong economy 
in many instances? 

[Here the gavel fell], 

Mr. SANDLIN. I yield the gentleman two additional 
minutes. 

Mr. BYRNS. I take it that the gentleman refers to the 
appropriation carried in the Interior Department appropria- 
tion bill. 

Mr. COLTON. No; I haye reference now to the Depart- 
ment of Justice. The same thing is true of the Interior 
Department, however. 

Mr. BYRNS. That bill, like the Interior bill, is now pend- 
ing in the Senate; and I expect the gentleman will have to 
make his argument over there. 

I do not think there is any such curtailment in the bill 
as it passed the House. The gentleman probably has looked 
into it particularly and knows better than I do. 
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If the Senate, as I just said, upon its own responsibility 
arbitrarily reduces any appropriation in the amount of 10 
per cent, I feel, especially under all the circumstances and 
conditions, that the House ought to accept it. 

Mr. COLTON. I will say to the gentleman that, for one, I 
was very much startled at the testimony which developed 
this morning. Here is an activity of the Government actu- 
ally paying a return, and yet it is going to be so hampered 
that it may not do necessary investigative work. I do not 
think we ought to cut i respective of needs and service 
rendered. 

Mr. SNELL. Will the gentleman yield? 

Mr. BYRNS. Certainly. 

Mr. SNELL. I did not understand what the gentleman 
said about a deficiency this morning. The other day when 
he was discussing that I understood him to make the posi- 
tive statement that if he were chairman of the Appropria- 
tions Committee next December there would be no deficiency 
appropriations. 

Mr. BYRNS. I said with respect to the reductions made 
by the Appropriations Committee and the House that there 
would be no deficiencies unless the departments were able to 
present us an air-tight case showing it was necessary and 
that they had practiced proper economy. I did not intend 
for that statement to apply to anything that might be done 
at the other end of the Capitol. 

Mr. SNELL. But I thought the gentleman made the state- 
ment the other day—I did not look at it in the Recorp— 
that there would be no deficiencies if he were chairman of 
the Appropriations Committee. 

Mr. BYRNS. Ido not know how it appears in the Recorp. 

Mr. SNELL. It was a very positive statement that the 
gentleman made at that time. 

Mr. BYRNS. I was referring to those estimates which 
have been reduced by the Committee on Appropriations of 
the House and also by the House itself. 

Of course, the gentleman understands that if another body 
undertakes to say in advance of hearings that it is going to 
reduce all appropriations 10 per cent, I could not take the 
responsibility of saying there would be no deficiencies. 

Mr. SNELL. I did not understand it to apply to reduc- 
tions made by another body; but as far as the House reduc- 
tions were concerned, I understood the gentleman to say 
definitely there would be no deficiencies. 

Mr. BYRNS. I want to say that there will be none unless 
the departments can absolutely show beyond the shadow of a 
doubt that unexpected emergencies have arisen. 

Mr. SNELL. I did not understand that exception. 

Mr. BYRNS. That unexpected emergencies have arisen, 
or that, even with the practice of the most rigid economy, 
they have not been able to keep within the amounts allotted 
them. 

Mr. SNELL. That has always been their argument when 
they come before the committees for deficiencies. 

Mr. BYRNS. There will have to be unusual circumstances 
to warrant a deficiency. 

Mr. SNELL. I am glad the gentleman takes that position, 
and I hope that he will continue in it. 

Mr. BYRNS. I shall certainly adhere to that position. 
[Applause.] 

Mr. HARDY. Mr. Chairman, I yield five minutes to the 
gentleman from Iowa (Mr Kopp]. . 

Mr. KOPP. Mr. Chairman, I ask unanimous consent to 
revise and extend my remarks in the Recorp on the subject 
of reduction of salaries of Members of Congress. 

The CHAIRMAN. Without objection, it is so ordered. 

There was no objection. 

Mr. KOPP. Mr. Chairman, the bill that will make the ap- 
propriation for the salaries of Members of Congress is now 
before us. During the consideration of this bill the question 
will arise whether the salaries of Members of Congress shall 
be reduced. I am heartily in favor of such a reduction, and 
by that I mean a substantial reduction. 

During a time like this, when there is universal distress, 
we must be willing to make a sacrifice. While considering 
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our salaries the condition of the country can not go un 
heeded. : 

As we are the legislative body we fix our own salaries; and, 
that being the case, we must be specially careful to be fair 
and just. We should make our salaries too low rather than 
too high. All doubt should be resolved against ourselves. 
That is the only tenable rule when we pass upon matters in 
which we ourselves are interested. 

In my judgment the reduction should be not less than 25 
per cent. Such a reduction would restore the salary that 
was established 25 years ago. In this emergency we must be 
willing to do our part. 

Mr. HARDY. Mr. Chairman, I yield 10 minutes to the 
gentleman from Iowa [Mr. DowELL]. 

Mr. DOWELL. Mr. Chairman, the legislative appropria- 
tion bill now before the House carries the appropriations for 
the salaries of Senators and Members of the House. 

During this session of Congress efforts have been made to 
economize in the expenditures in the various departments of 
the Government. : 

It must be apparent to everyone that with the large deficit 
in the Treasury rigid economies must be put into effect in 
every branch of the Federal Government. 

The people throughout the country are overburdened with 
taxation and Government expenses must be reduced. 

Throughout the country to-day business has not been re- 
stored; many farmers, by reason of the low prices of their 
products, are unable to pay their taxes and labor is out of 
employment. 

With these conditions, it seems to me Members of Con- 
gress should make a substantial contribution to the economy 
program of reducing governmental expenditures by a reduc- 
tion of their own salaries. I believe a 25 per cent reduction 
of the salaries of Members of Congress shc:ld be approved 
by the House. 

Again I repeat, Government expenses must be reduced. 

Mr. SANDLIN. Mr. Chairman, I yield 15 minutes to the 
gentleman from Oklahoma [Mr. HASTINGS]. 

Mr. HASTINGS. Mr. Chairman, I favor any one of the 
bills pending before the committee which will result in the 
payment of the balance due on the adjusted-compensation 
certificates. Some of these bills provide for payment by 
Treasury certificates, some in cash, and others by the 
exchange of 4%½ per cent tax-exempt bonds. They all serve 
the same purpose. 

The ex-service men are earnestly desirous of receiving the 
balance due on their certificates, and I am glad to support 
any one of the measures that will result in the payment of 
the balance due. 

The Veterans’ Administration estimates that the total net 
amount due the ex-service men on their certificates, on 
October 31, 1931, after deducting loans and interest, amounts 
to $2,185,705,921.17. 

I favor the payment of the balance due on these certifi- 
cates because I think it is fair and just to the ex-service 
men of the Nation. They offered their lives to their country 
and served it faithfully and courageously during the World 
War and brought back the flag in triumph. 

There have been four arguments urgently pressed against 
the enactment of this legislation: 

First. That Congress has already made generous appro- 
priations for the benefit of the ex-service men; 

Second. That it would be too great a strain upon the 
Federal Treasury to pay the balance due on these certifi- 
cates at the present time; 

Third. It is urged that the money received through the 
payment of the balance due on these certificates would not 
be used for useful purposes; and 

Fourth. That the ex-service men do not want them paid 
now. 

The first is that Congress has already been generous in 
enacting legislation and making appropriations for the bene- 
fit of the ex-service men. 

This argument was advanced in the House by the gentle- 
man from North Carolina [Mr. BULWINKLE] on Saturday, 
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April 9, 1932, before the Ways and Means Committee of the 
House was to begin on Monday hearings on the various bills 
pending before that committee. 

The speech was well timed.. The figures were placed in 
the hands of a well-beloved Member. He has an excellent 
war record. The psychology was perfect. The figures were 
given publicity to defeat favorable action by the committee 
and by Congress on the pending bills. 

We do not challenge the accuracy of the figures given nor 
the legislation reviewed as having been enacted for the bene- 
fit of the ex-service men and for the veterans of all wars. 

True, Congress made generous appropriations for the con- 
duct of the World War and has purchased and maintained 
hospitals for the disabled; has given the soldiers the option 
to take out insurance at a minimum rate; has provided for 
vocational rehabilitation of those disabled in their country’s 
service; has made appropriations for disability compensation 
and for pensions; and has enacted other legislation, includ- 
ing loans to the extent of 50 per cent on the adjusted- 
compensation certificates. 

I supported all of these measures. 

Let us strip the figures given and the facts stated by the 
gentleman from North Carolina [Mr. BULWINKLE] to the 
waistline and examine them a little more critically. 

Almost 5,000,000 men joined the colors during the World 
War. About half of them were thrown across the seas. 
Thousands, if not millions, of those boys who upheld our 
ideals have not been hospitalized, have received no disability 
compensation, and draw no pensions, They have received 
no compensation nor benefits other than their pay of $33 
per month received by them as private soldiers. They were 
induced—in fact, circumstances compelled them—to allot 
$15 per month out of their pay for the support of their 
dependents. Additional amounts averaging $7 per month 
were deducted to pay the premiums on their insurance. 
Nothing remained, not even cigarette money, out of their 
monthly pay check at nightfall of the day it was received. 
At most it did not exceed $11 per month. 

Upon their return home Congress, in 1924, appreciating 
that this compensation was entirely inadequate, enacted 
legislation providing for the issuance of adjusted-compen- 
sation certificates; and the ex-service men were given an 
additional sum of $1.25 per day for service overseas and $1 
per day for service at home, payable 20 years thereafter and 
for the most part in 1945. 

Now, what did the private soldiers receive, some of whom 
saw service at Chateau-Thierry July 15 to 18, 1918, when 
the enemy was checked, Paris saved, and the whole tide of 
the war was changed? Some of them swept down the 
Woevre Valley in the St. Mihiel offensive under the com- 
mand of the gallant General Pershing, and still others were 
transferred to the Argonne, where they fought through wire 
entanglements, slept in the trenches, went over the top, and 
brought the war to an unexpected but triumphant close in 
the signing of the armistice on November 11, 1918. 

For this hazardous, patriotic. service the private soldier 
who saw seryice overseas received $1.25 in adjusted-com- 
pensation certificates, payable in 1945, in addition to the $33 
per month. This makes a total of $2.35 per day for over- 
seas services. If you deduct the $15 for support of de- 
pendents at home, or 50 cents per day, and $7 for premium 
on insurance, or approximately 25 cents per day, this leaves 
$1.60 per day, all told, paid to the private soldier for his 
services. We pay the charwomen who keep the House Office 
Building more than that. 

What were the civilians getting at home in the mean- 
time? From $4 to $12 per day. Wages of all kinds in every 
line, and salaries of all kinds, both in and out of the Gov- 
ernment service, were high. Have we forgotten that? Is it 
not true? 

The proposal to pay these ex-service men now only ad- 
vances the date of payment on these certificates from 1945 
to the date of the enactment of this legislation. In other 
words, Congress would cancel or remit the interest on these 
certificates for the period between that date and the date 
the certificates would be due in 1945. 
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Does any business man believe that this is too much of a 
concession to those who braved every danger to assist in 
snatching victory from defeat? 

The amount of compensation they received was very small 
for the dangers they braved, the hardships they underwent, 
and as compared to the enormous sums made by those en- 
gaged in civil pursuits during the time these ex-service men 
were in camp or in the trenches fighting on foreign soil. 

In adjusting our foreign-debt settlements we canceled or 
remitted $10,705,618,006.90 to the various foreign govern- 
ments. In our settlement with Italy we charged no interest 
for 5 years, during the next 5 years we charged one-eighth 
of 1 per cent, the next 5 years one-fourth of 1 per cent, and 
graduated the interest up to a maximum of 2 per cent dur- 
ing the last 7 years. Shall we be more generous to the 
citizens of Italy than to the ex-service men of our Nation 
who snatched victory from defeat on foreign soil? 

We remitted approximately 26 per cent to the citizens of 
France on their indebtedness. It is urged we made these 
settlements on their debts in accordance with their ability 
to pay. Of course, no economist can tell the ability of a 
nation to pay over a period of 62 years, Italy has already 
increased her navy and enlarged her army, necessitating 
additional expenditures by our Government. 

France has sufficiently recovered to contest with our Na- 
tion the possession and control of a large part of the gold 
supply of the world. 

If we cancel or remit interest to every foreign govern- 
ment in the world, we can certainly afford to be equally as 
generous to the ex-service men of our own country. 

I appeal with confidence when I ask you to consider the 
present plight of our own depressed country and ask you 
what is the ability, in these troublous times, of our ex- 
service men to meet obligations that are pressing them upon 
all sides. Is not their condition as appealing as the condi- 
tion of the foreign countries when they successfully appealed 
to Congress to cancel or remit interest? 

Again, the remission of interest to the ex-service men 
is so slight, as compared with the services rendered and the 
dangers encountered and the hardships endured by them, 
that I have but little patience with those who urge it against 
the ex-service men of our country and then yoted to make 
these foreign-debt settlements. 

Even in December Congress voted to further postpone, 
extended over a period of 10 years, the interest due on these 
generous settlements, amounting to the sum of $252,000,000. 

Second, it is urged that it will be too great a strain upon 
the Fetieral Treasury to make payment of the balance due 
on these certificates at the present time. 

The question uppermost in the minds of the members of 
the committee is how we are going to finance this payment. 

My reply is that it can be done easily through the issuance 
of bonds or through payment in Treasury certificates or 
Federal reserve notes, and I want to invite your attention 
to a bill, H. R. 6584, which I have introduced as an alternate 
measure, which provides for the exchange of 442 per cent 
tax-exempt bonds at par in exchange for these certificates. 
These bonds would be due in 1945, should readily be absorbed 
at par, and result in the ex-service men receiving in cash 
the balance due on these certificates. 

I do not believe that the payment of the balance due on 
these certificates through the issuance of Treasury certifi- 
cates or bonds would endanger the financial stability of the 
Nation. We are the strongest, richest, dnd most stable gov- 
ernment in the world. During the World War we issued 
more than $25,000,000,000 in bonds, and surely the issuance 
of $2,000,000,000 additional at the present time, payable in 
1945, when these certificates are due for the most part, for 
the purpose of paying them now, would not endanger the 
financial security of this country. In my judgment, it would 
Sais Ree ee e eee 

consuming masses of the people 

The payment of the balance due on these certificates 
would do more to relieve the depression than any other 
legislation we could enact at this time. Conditions have 
gone from bad to worse for two years and a half. The crash 
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on the stock market came in the latter part of October, 1929. 
Since that time Congress has applied every remedy. No 
sign of recovery has appeared. More than 4,000 banks failed 
in 1931. Since December Congress has enacted much legis- 
lation in an effort to restore prosperity, but confidence has 
not been restored. 

The prices of farm products are at ruinously low levels. 
Taxes are not being paid. Farm mortgages are being fore- 
closed. Obligations of all kinds are not being met. Every 
kind of business, great and small, is at a standstill. It is 
estimated there are between six and eight million people 
unemployed throughout the country. There is no class of 
business. that shows any sign of recovery. 

If the balance due on these certificates, amounting to the 
sum of $2,185,705,921.17, were paid, the volume of money 
would be increased and the relief would reach practically 
every family and would favorably affect every class of busi- 
ness in the country. The deposits in the banks would be 
increased, obligations would be paid, the unemployment situ- 
ation would be relieved, the purchasing power of the great 
consuming masses of the people would be restored; and it 
would result in a general revival of business throughout the 
country. More food for families and more feed for livestock 
would be purchased. This would increase the demand for 
farm products. 

The third objection raised to the payment of these certifi- 
cates is that the money would not be spent wisely. This 
argument was used when Congress was considering legisla- 
tion providing for loans to be made to the veterans up to 50 
per cent of the value of their certificates. An authoritative 
statement was made by General Hines, Administrator of 
Veterans’ Affairs, that less than 6 per cent of the money 
received from the proceeds of these loans was improvidently 
expended. 

Surely these ex-service men will never find themselves in 
greater need of financial assistance than now. It is esti- 
mated there are from six to eight million people unemployed, 
many of them ex-service men. Families are being evicted 
from their homes for the nonpayment of rent. Taxes are 
not being paid on farm lands and farms are being sold by 
the thousands under foreclosure proceedings. 

This legislation is not only in the interest of the ex- 
service men but is for the purpose of reviving business con- 
ditions throughout the country. We need a greater volume 
of money in circulation. Money is timid and is being 
hoarded. The volume of the circulating medium is insuffi- 
cient. When money is scarce, like any other commodity, 
agricultural or manufactured, its exchange value is high. 
This legislation would bring every dollar out of hiding and 
would result in reviving business and restoring prosperity 
throughout the country. 

Congress has enacted legislation in an effort to quiet the 
financial storm that is raging. The reconstruction finance 
bill was passed authorizing loans to be made to railroads 
and banks in an effort to stabilize conditions. Everyone 
knows what a bank failure means to a community. A fail- 
ure in any line of business leaves in its path the wrecked 
fortunes of many innocent families. This bill also provided 
$50,000,000 for loans to farmers, and $125,000,000 was ap- 
propriated to assist the farm land banks, and other legisla- 
tion is being prepared having for its purpose the bringing 
back of prosperity. However, I do not believe that any leg- 
islation will reach so many people, so many different fami- 
lies, affect so many different communities, and be of more 
general benefit to the country than the enactment of this 
legislation providing for the payment of the balance due 
on these certificates at this time. 

Fourth. It will be urged that the ex-service men do not 
want payment made at the present time of the balance due 
them, and I have no doubt that the resolutions adopted at 
the Legion convention at Detroit will be quoted over and 
over until they are threadbare. Everyone knows what pres- 
sure was brought to bear upon those in charge of the 
resolutions. 

In my judgment these resolutions do not express the senti- 
ment of the ex-service men of the Nation. I do not believe 
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I exaggerate when I say that in my judgment the sentiment 
is almost unanimous among the ex-service men of my State 
for the payment of the balance due them on these certifi- 
cates. If a vote were taken I believe that less than 1 per 
cent of them would vote against such a payment. The last 
expression, that of the State convention held at Enid, Okla., 
was overwhelmingly in favor of the payment of the balance 
due them on these certificates. 

Finally, it is urged that the ex-service men should be as 
patriotic now as in time of war and not request Paez of 
the balance due on these certificates. 

In reply permit me to suggest that the people of the Nation 
should be as generous to the ex-service men now as when 
we bade them goodbye with tears in our eyes as they en- 
trained in their country’s service to die or bring back the 
flag unsullied and in triumph. [Applause.] 

[Here the gavel fell. ] 

Mr. HARDY. Mr. Chairman, I yield two minutes to the 
gentleman from South Dakota [Mr. JOHNSON]. 

Mr. JOHNSON of South Dakota. Mr. Chairman, back in 
the days of 1917 and 1918 some of the noblest women in 
the world entered the nursing service of the United States 
Army, and many of them suffered, perhaps, as great hard- 
ships as the soldiers themselves in combat units. 

Quite a number of these same women are in Washington 
to-day attending the meeting of the Red Cross, and I notice 
several now in the gallery. I recognize one nurse in par- 
ticular, who had a fine service record, Miss Lucia Freeman, 
of North Carolina, and I take great pleasure in introducing 
her to the Members of the House of Representatives. 
Applause, the Members rising.] 

Mr. HARDY. Mr. Chairman, I yield 10 minutes to the 
gentleman from Virginia [Mr. LANKFORD]. 

Mr. LANKFORD of Virginia. Mr. Chairman, I have 
listened with a great deal of interest to the speech just made 
by the gentleman from Oklahoma [Mr. Hastincs], and also 
to the speech of the gentleman from Georgia [Mr. PARKER], 
yesterday. I want to take this opportunity to say a word 
about the demand for the payment of the soldiers’ bonus. I 
have a small button of the American Legion that I am very 
proud of, and will always be proud of it. I think we all want 
to do what is best for the welfare of the veterans. No 
veteran can say that he has not been well provided for 
when we are spending practically a billion dollars a year for 
veterans at this time. I want to say that when the time 
comes that we can pay the bonus, I am going to vote for it 
and work for it, but I am not going to vote for it at a time 
when it will embarrass and, perhaps, disrupt the financial 
condition of this country, as I believe it would do now. 

Mr. Chairman, I ask unanimous consent to include in my 
remarks a resolution passed by two Norfolk posts of the 
American Legion, of one of which I was once commander. 

The CHAIRMAN (Mr. DELANEY). The gentleman from 
Virginia asks unanimous consent to include a resolution in 
his remarks. Is there objection? 

There was no objection. ° 
. The following is the resolution: 

Resolution 


At the Tidewater Post, No, 35, meeting the resolutions were 
introduced by W. Garland Jones. They were passed with only 
1 or 2 dissenting votes, and were identical in import with that 
passed by the Post 67 executive committee. The text follows: 

Whereas we are in full accord with the position taken by the 
1931 national conyention of the American Legion held in Detroit, 
Mich., expressing disapproval of any further cash payments on 
the adjusted-service certificates at this time; and 

Whereas we recognize that there are some advantages in certain 
legislation providing for such payments now pending before the 
Congress of the United States, but believe that such advantages 
are outweighed by the detrimental effects which the enactment 
of such legislation would have upon the best interests of our 
country under existing conditions; and 

Whereas we are primarily interested in the welfare of disabled 
veterans and the maintenance of adequate governmental provision 
for the widows and orphans of veterans: Now, therefore, be it 

Resolved by Tidewater Post, 35, of the American Legion, Depart- 
ment of Virginia, That cur Representative in Congress be, and 
hereby is, requested as follows: 

1. To vote against any legislation providing for further cash pay- 
ments on the adjusted-service certificates at this time; and 
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2. To oppose any reduction in the rate of compensation or dis- 
ability allowance now being paid disabled veterans or their de- 
pendents; and 

3. To work for the reduction in rate of interest charged veterans 
on their loans so that the same will be no higher than the cost of 
the money to the Government; and 

4. To support any programs designed to make adequate pro- 
vision for disabled veterans and the widows and orphans of 
veterans; and 

Resolved, That by the adoption of this resolution we are not to 
be understood as necessarily opposing a further cash payment 
under favorable circumstances in the future, if at such subsequent 
time the financial condition of the National Government will 


. That copies of these resolutions be sent to the 
Hon. MEenaLcus LANKForpD, Representative in Congress of the sec- 
ond district of Virginia; and also to National Commander Henry L. 
Stevens, jr., and to Department Commander Adam T. Finch, with 
the request that other posts be urged to take similar action. 

Mr. LANKFORD of Virginia. That resolution sets forth 
that if it is going to embarrass the financial condition of 
the country they do not want it paid at this time. 

Now, that was not what I rose to speak about. I rose to 
speak on another subject. I hesitate to do it, because I am 
thoroughly in accord with the plan to economize, and I am 
going to support the economy program. I am going to sup- 
port it loyally, but we do not want in a state of hysteria and 
excitement to do certain things that will have a detrimental 
effect on our welfare, to adopt a remedy that is worse than 
the cure. 

I hope some members of the Economy Committee are on 
the floor, because what I wish to say now is intended espe- 
cially for them. I have heard a suggestion that the Ship- 
ping Board operations are to be suspended. 
one might think that is a good thing, and especially it might 
appeal to gentlemen who represent the interior parts of the 
country. But the fact is that if American ships are taken 
from the seas and American shipping is wiped out, the people 
will pay far more for their freight in a year to and from 
foreign ports than the present cost of the operations of the 
fleet itself. I have some figures here which I would like to 
bring to your attention. No appropriation was made this 
year for the Shipping Board operations other than the cost 
of operating the board itself, at about $400,000. This ship 
operation cost is paid out of the sale of ships and out of 
returns coming in, and instead of about seven millions, as I 
have seen it stated in the press, I am advised that it is actu- 
ally less than $5,000,000 for the operation of 125 ships of the 
Shipping Board during the next year. That means a great 
deal in the matter of employment for people of this country. 
This is not a time when we want to cut thousands of men 
out of employment and reduce the consuming power of the 
country. We should keep that up and increase it as far as 
possible. If we can do that without hurting the Budget, it 
seems to me that that is the reasonable thing to do. The 
pay Toll for 4,000 men engaged in operating these American 
ships would amount to $6,000,000. What does that mean 
with respect to employment, and what does it mean also in 
respect to consuming power? 

The wages for stevedores would amount to $6,500,000, and 
that is another tremendous employment feature and also a 
large item in the purchasing power for people who would 
otherwise be thrown out of work. Surely the Members of 
the House do not want those wages paid to foreign seamen 
and have our men thrown out of work, but that is exactly 
what would happen if we abandon the fleet operation. 
Then there is the matter of fuel oil, and you gentlemen from 
the coal and oil sections of the country will be interested in 
this. The fuel oil consumed by these ships will amount to 
$2,750,000. That oil will be purchased in foreign ports if 
foreign ships are allowed to carry our trade. The repairs 
in American shipyards amount to $1,650,000, and you gen- 
tlemen know as well as I do that if foreign ships are 
operated and carry our trade, they will have their repairs 
made in foreign shipyards. Subsistence, stores, and equip- 
ment amount to $1,187,500. That is another item of busi- 
ness and supplies furnished by this country and by the 
material men of this country. Then there is other cargo 
expense, mostly labor, amounting to $350,000. The total 
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business done by the operation of these ships, in wages paid 
and purchasing power, amounts approximately to $20,000,000. 
Is it wise, to save the expenditure of $5,000,000 for the opera- 
tion of the ships, to lose an expenditure of $20,000,000 in 
this country in the employment of labor, to say nothing of 
the protection given American exporters and importers from 
excessive freight rates, which these American-owned ships 
afford. 

The gentleman from Oklahoma [Mr. Hastrnes] mentioned 
the tremendous importance, and it is the main argument I 
understand in favor of the payment of the bonus, of dis- 
tributing money throughout the country. This distributes 
that much money, $20,000,000, and I have taken this op- 
portunity to bring this to your attention and ask you to 
consider it carefully before we do away with the operation 
of American ships, protecting our commerce on the seas, 
protecting our nationals from the high rates which would 
be imposed if our shipping were turned over to foreign na- 
tions. As it is now, we can protect that because our ships 
hold down the rates, but if we get rid of them, you will see 
the rates immediately rise, and it will cost the American 
people much more than the $5,000,000 annually now being 
spent to maintain them. [Applause.] 

Shipping Board now operating 125 steamers in essential routes. 

Fleet Corporation expense of operation less than $5,000,000, 


and no appropriation requested in 1933 Budget. 
Shipping Board Lines disburse following money: 


Sea wages (4,000 men. eseou $6, 000, 000 
Stevedore w. Le EE, H LE, 
e 2. 750, 000 
EE EE , 650, 
Subsistence, stores, and equipment 1, 187, 500 
Other cargo expense (mostly labor 350, 000 
Total wages and purchasing power, approxi- 
Wa ð§I ] (9909000 


Fleet Corporation expense includes $1,336,000 paid back to Gov- 
ernment for hull insurance. 

Mr. LUDLOW. Mr Chairman, I yield 15 minutes to the 
gentleman from Oklahoma [Mr. Swanx]. 

Mr. SWANK. Mr. Chairman, Congress has been in session 
for four months and during that time has passed the Presi- 
dent’s moratorium bill on foreign debts owing us in the sum 
of $252,000,000 and the $2,000,000,000 Reconstruction Finance 
Corporation act for big business of the country, and it is 
about time that something was done for our farmers and 
working people. Do all you may for the great and powerful 
and enact all the laws they desire, but there will never be 
any prosperity in this country again until it returns to the 
farm. Agriculture is the leading industry in our country 
and the business upon which all others depend. The farm- 
ers of the United States produce the necessities of life, the 
food that we eat, and the clothes that we wear, and they can 
not continue to exist and produce these necessities at less 
than cost. Any other business would have been compelled to 
quit long ago at that rate. When the farmers receive a fair 
price for the products of their toil there is a general wave of 
prosperity throughout the land, but when depression hits the 
farmer it strikes all business institutions and all our people 
suffer. The time has arrived when something must be done. 
We can not longer delay and see our chief industry 
destroyed. 

We now have the greatest depression that ever spread 
over our fair land. There is a remedy and prosperity can be 
brought back. If this administration now in control of the 
affairs of government could see and know the necessity of 
assisting agriculture instead of giving all its time and our 


money to the big business institutions of the Nation, that 


prosperity that we have heard so often was just round the 
corner“ would soon be here. This depression has not alto- 
gether been brought upon us by the aftereffects of the war, 
as some of the big politicians say, but it has largely been 
caused by a failure to comprehend the situation and needs 
of the times by those in charge of our Government. The; 
people are sick and tired of that old, worn-out song of “ bet- 
ter times coming ” and now we must gird ourselves anew for 
the big battle that is impending in behalf of the people. The 
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farmers work just as hard as ever, they are as patriotic as 
any of our citizens, and are entitled to a price for their 
products that will enable them and their families to enjoy 
some of the comforts of life as well as the bare necessities. 

My colleagues, none of you have ever seen agriculture in 
the deplorable condition that now confronts us. I know you 
will hear certain politicians say that we should not talk 
about the present crisis now with us, but the truth should 
always be told. The farmers are more in debt than ever 
before and have less with which to pay. Their taxes are 
increasing and their income decreasing. Never in your time 
or mine have we seen farm products sell as low as last fall. 
Those prices should never come again. There is not a 
surplus of wheat or cotton, as we hear and read so much 
about, There is no surplus of wheat in this country until 
every man, woman, and child has sufficient wheat bread to 
eat to ease the pangs of hunger, and no surplus of cotton 
until they have sufficient clothing to keep them warm. The 
trouble is that the hungry and naked can not find work with 
which to earn money to buy these things. Never before 
have we seen so many men and women traveling the high- 
ways and byways locking for work to earn a living for their 
loved ones. If those who want work had something to do at 
reasonable wages, there would be no surplus of farm prod- 
ucts. With their burdens increasing and their purchasing 
power decreasing, the load is now greater than they can 
bear. There is always a limit to human endurance, and the 
burden has been piled so heavily on the backs of our farm- 
ers that something must be done, and done now. There is 
a way out. When we talk of such conditions that we now 
face, a remedy should be suggested. I believe Congress wants 
to do something, and the plan I offer will afford a simple, 
workable, and effective remedy. 

A short time ago the Oklahoma delegation in Congress, 
after discussing agriculture with farm leaders and other 
Members of Congress, prepared a bill in line with and 
approved by the National Farmers Union of the United 
States for the relief of this industry. The bill is easily 
understood and simple of operation. If enacted into law, 
it will require no extra appropriations, as we already have 
the machinery of Government to administer the act. The 
bill is H. R. 7797, introduced by me in the House of Repre- 
sentatives, January 15, 1932, and is supported by the Okla- 
homa delegation. Briefly the bill abolishes the Farm Board 
and transfers the activities of the farm marketing act to 
the Secretary of Agriculture. I am opposed to the abolish- 
ment of the farm marketing act, but believe it can be 
more economically and efficiently administered by the 
Department of Agriculture, where we have experts in all 
branches of farm activities. During the past year, I believe. 
all will agree that the Department of Agriculture would 
have done as well as the Farm Board. No man can justify 
the enormous and extravagant salaries paid and authorized 
by the Farm Board. There is no need for a separate board 
for farm activities. That is what the Department of Agri- 
culture was organized for and that is a part of its business. 
To say that it can not be done is but to approve the man- 
agement of the Farm Board with its reckless and useless 
expenditures. For the benefit of Congress and the country 
I will list some of these salaries, as taken from the Senate 
hearings before the Committee on Agriculture. 

Salaries 


7 members of the Farm Board (each per annum) 
General counsel (per annum) ic 
14 assistants to general counsel, with total salaries ot 38, 860 
President and general manager of the Grain Stabilization 


Corporation (per annum 50, 000 
187 employees of this corporation (per month) 34,039 
Pay roll of Farm Board in Washington—Nov. 30, 1931 (per 

00 «yt ae hs Se e Se ee 968, 780 
Pay roll of Farm Board in the field—Nov. 30, 1931 (per 

uff . alee chen , 660 
Vice president and assistant general manager of the 

Farmers National Grain Corporation (per annum) 32, 500 
FORST Farmers National Grain e t (per an- Wel 
en employees—Oct. 31, 1931 (per month) 195, 789 
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I believe all will agree that these are excessive salaries to 
be paid with 30-cent wheat and 5-cent cotton. 

Mr. Chairman, in my judgment the principal part of the 
bill under discussion is that portion which provides a plan 
for the farmers to receive at least cost of producing that part 
of their crops consumed in this country. The farmers are 
entitled to a reasonable profit in addition to this price, but 
the price will have to be paid on the average cost of pro- 
duction throughout the country. In some sections the cost 
is more than in other sections, but that principle of the bill 
is indorsed by the National Grange and the American Farm 
Bureau Federation. Among other recommendations in the 
resolutions of the National Grange, the Farmers Educational 
and Cooperative Union of America, and the American Farm 
Bureau Federation, is the following: 

In securing for American farmers cost of production on those 
portions of their crops sold for consumption in our own Nation; 
nothing less is a remedy for the egricultural marketing problem. 

I indorse that statement, and that is what this bill, 
H. R. 7797, does. It directs the Secretary of Agriculture 
to ascertain and make public that part of its domestic pro- 
duction of the major crops—wheat, cotton, wool, beef, pork, 
dairy and poultry products, and any other major agricul- 
tural products which are needed for domestic consumption— 
known as the salable part. This amount can not be pur- 
chased at less than the average cost of production, as de- 
termined and proclaimed by the Secretary of Agriculture. 
The bill provides that the surplus can be sold when the 
world price is equal to or greater than the cost of produc- 
tion. The bill provides a plan for purchasers to be licensed 
by the Secretary of Agriculture, as they were during the 
World War and afterwards. The sale of the so-called sur- 
plus can be arranged, if so desired, as can interchange 
among the farmers themselves. There had to be a start, and 
the bill can be amended as desired to meet the different 
needs. The bill also prevents speculation on the exchanges, 
as has been indulged in by the grain and cotton organizations 
under the Farm Board. 

Mr. Chairman, the Department of Agriculture each year 
makes an estimate of domestic consumption and of surplus 
products of the farm. It also makes estimates of cost of 
production of these crops, and in cooperation with the 
different State agricultural departments and the county 
agents the act can be administered without additional ap- 
propriations. There will be none of the high and unrea- 
sonable salaries. 

If this bill had been in effect last year, the farmers would 
have received $1.09 per bushel for their wheat, 89 cents 
per bushel for their corn, 54 cents per bushel for their oats, 
and 16 cents per pound for their cotton. 

Mr. GARBER. Mr. Chairman, will the gentleman yield? 

Mr. SWANK. Yes. 

Mr. GARBER. I have received numerous requests to sup- 
port the bill the gentleman has introduced. I am wondering 
whether hearings have been held upon that. 

Mr. SWANK. They have. 

Mr. LANKFORD of Georgia. Mr. Chairman, will the gen- 
tleman yield? 

Mr. SWANK. Yes. 

Mr. LANKFORD of Georgia. If I understand the gentle- 
man correctly, he hopes to control the matter of production 
by a licensing system as set up in his bill. 

Mr. SWANK. The bill proposes to formulate a plan, as 
it states, whereby the farmers will receive at least the cost 
of producing that part of their crops consumed in this 
country. 

The following table shows the production of wheat, corn, 
and cotton, the farm value and exports for the past five 
years in the United States, and the value of the total agri- 
cultural exports: 
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Our total exports have dwindled under our unreasonable 
tariff laws from the enormous sum of 88,228,016, 000 in 1920 
to the sum of 83,843, 181,000 in 1930 and 82,423, 759,000 in 
1931. Our agricultural exports have decreased from 
$3,861,511,000 in 1920 to the sum of $1,038,000,000 in 1931. 

The Census of Manufactures for 1929 shows the cost of 
material to be $38,293,534,000, the value of the products 
$70,137,459,000, leaving the value added by manufacture 
$31,843,925,000. This shows the great profits of manufac- 
ture and at the same time that the more the farmers pro- 
duce and the harder they work the less they receive. 

Mr. Chairman, we need more money in circulation, and 
there are bills pending in Congress that will have that 
effect and will also be a boon to agriculture. Trusis and 
combinations of capital to control prices to the consumer 
must be destroyed. Do these things and enact this bill, 
H, R. 7797, and you will bring agriculture back to where the 
farmers can make a living. I am a great believer in co- 
operative marketing, as the record will show, and this bill 
will strengthen this work, but I want the profits to go to 
the farmers themselves and not so much of their hard- 
earned money paid out in such high salaries. 

With a wheat crop of almost the same amount in 1927 
and 1931 the farm value of the crop in 1931 was only a 
little more than one-third the value of the 1927 crop. The 
corn crop in 1927 was about the same as in 1931, yet the 
farm value in 1927 is more than twice the value of the 1931 
crop. The cotton crop of 1927 was more than 1,000,000 
bales less than in 1930 and was worth twice as much. The 
1927 crop was 4,000,000 bales less than the 1931 crop and 
the farm value was more than two times the value of the 
1931 crop. Something is wrong when such conditions pre- 
vail. The table shows a reduction in our agricultural ex- 
ports. We can not have an insurmountable tariff wall 
around the United States like we have now and have a 
foreign market for our farm products: One of the reasons 
for the present plight of American agriculture is the Haw- 
ley-Smoot tariff law enacted in the Seventy-first Congress. 
That law enables the American Steel Corporation, that 
controls the steel industry in this country, and the manu- 
facturers to control the prices of agricultural implements. 
These prices are twice as high as in 1914, and in many 
instances more than that. The farmers have to pay the 
price for their farming tools because they are not organ- 
ized and they have to take for their products what they 
can get. The farmers are the only business men who have 
nothing to say for what they sell and nothing to say about 
the prices they pay. Enact this bill and you will provide 
them with a living wage. 

Mr. Chairman, I plead for our farmers and working 
people and for the small business man. With a prosperous 
agriculture there will be work for all at good wages, which 
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plause.] 

Many individuals and organizations throughout the entire 
country have indorsed the bill. 

SOME INDORSEMENTS OF BILL H. R. 7797 

Farmers Educational and Cooperative Union of America; 
Farmers Union Local No. 340, Garvin County, Okla.; a peti- 
tion of 19 farmers, R. F. D. No. 4, Wynnewood, Garvin 
County, Okla.; a petition of 20 farmers and business men of 
Lindsay, Garvin County, Okla.; a, petition of 28 farmers, 
R. F. D. No. 1, Maysville, Garvin County, Okla.; a petition of 
31 farmers and business men of Byars, McClain County, 
Okla.; a petition of 65 farmers and business men of Wayne, 
McClain County, Okla.; a petition of 16 farmers and busi- 
ness men of Blanchard, McClain County, Okla.; Banner 
Farmers Union Local No. 747, Cleveland County, Okla.; a 
petition of 25 farmers of Crescent Township, Logan County, 
Okla.; Farmers Union Local No. 280, Logan County, Okla.; 
a petition of 16 farmers and business men of Mulhall, Logan 
County, Okla.; Farmers Union, Payne Center Local No. 375, 
Payne County, Okla.; Farmers Union of Payne County, Okla.; 
Farmers Union Local No. 395, Payne County, Okla. 

A letter dated Yale, Okla., February 15, 1932, from J. B. 
MacClain, Farmers Union special agent, said that after a 
round of local meetings in Payne and Pawnee Counties, 
Okla., he reported more than 1,000 members for the bill. 

Farmers Union, Burns Flat Local No. 317, Washita County, 
Okla.; Farmers Union, Pleasant Valley Local No. 382, 
Okfuskee County, Okla.; Farmers Union Local No. 67, 
Okfuskee County, Okla.; mass meeting at Okemah, Okfuskee 
County, Okla.; Farmers Union Local No. 273, Okfuskee 
County, Okla.; mass meeting at Weleetka, Okfuskee County, 
Okla.; a petition of 11 farmers and business men of Stone- 
wall, Pontotoc County, Okla.; a petition of 8 farmers of 
Sparks, Lincoln County, Okla.; Farmers Union Local No. 691, 
Pottawatomie County, Okla.; Farmers Union of Greer 
County, Okla.; Farmers Union, City View Local No. 598, 
Greer County, Okla.; mass meeting at Hollis, Harmon 
County, Okla.; the Community Builders, Carter, Beckham 
County, Okla.; the Forrest Hill Murray Club, R. F. D. No. 1, 
Howe, Le Flore County, Okla.; Farmers Union, Big Bend 
Local No. 10, Osage County, Okla. 

Mr. SANDLIN. Mr. Chairman, I yield one minute to the 
gentleman from Michigan [Mr. Hart]. d 

Mr. HART. Mr. Chairman, I listened this morning with 
great interest to the address of the gentleman from Okla- 
homa on the bonus bill. In that connection I desire to ask 
unanimous consent to insert in the Recorp a telegram re- 
ceived from thé Saginaw members of the American Legion, 
and include it as a part of my remarks. 

Mr. KELLER. How many telegrams do you wish to in- 
sert? 

Mr. HART. One telegram. 

The CHAIRMAN. Is there objection to the request of 
the gentleman from Michigan? 

There was no objection. 

The telegram referred to follows: 


L. 8. Ray, 
Vice Chairman Veterans of Foreign Wars, 
National Legislative Committee, Washington, D. C.: 

We as veterans and citizens of Saginaw, Mich., respectfully re- 
quest that Senators and Congressmen of Michigan vigorously sup- 
port H. R. 1 immediately. 

PETER SIMON, 


Commander Post No. 1566 
(And 906 other signatures). 

Mr. SANDLIN. Mr. Chairman, I yield 10 minutes to the 
gentleman from Illinois [Mr. KarcH]. 

Mr. KARCH. Mr. Chairman, this Nation has reached its 
zero hour. I do not rise, sir, in this Chamber of lawmakers 
to-day to exhort, but to issue a solemn warning to the rulers 
of this Nation. 

This Chamber has just been the scene of a historic battle. 
The echoes of that strife are still reverberating through the 
aisles and corridors of this Capitol—symbol of the people's 
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We have just refused, in this body, to approve a measure 
which sought to place upon the backs of the masses all the 
burden of balancing the Budget. 

Mr. Chairman, I warn this body that unless work is pro- 
vided through proration of the available amount of employ- 
ment to all the toilers of this Nation the Budget of this 
country will never be balanced. 

Unless relief in the form of honest toil is provided for 
nearly 40,000,000 of our people who seem to be destitute, and 
thousands of whom seem to face starvation at this very hour, 
your task will not be to save this Nation by balancing the 
Budget, but it will be to save this Nation to have a Budget 
to balance. Those people are not destitute. They will not 
starve so long as this Nation stands—and are we going to 
balance the financial budget of human rights, Mr. Chair- 
man, and when that is done the Budget will be easy to 
balance. 

The press of this country—that portion of the press which 
is frank and honest with the people—is to-day carrying the 
tales of depleted or exhausted charity chests. Starvation 
faces thousands in this land of plenty. They shall not 
starve. Suffering, fear, worry, sacrifice; insufficient clothing, 
food, housing seem to be doing a deadly work among our 
law-abiding citizens. 

Those citizens are not going to be driven to desperation 
by suffering and fear while this Government stands! If 
they should be faced with the grim specter of starvation 
while a few roll in their wealth and shut out, with velvet 
hangings, the sordid scenes of this night of want, what do 
you think those starving millions will do? I ask each and 
every Member of this body to search his or her conscience 
and to answer the question honestly: “If my family and I 
were starving this day and I could find no work, no charity, 
what would I do?” 

I do not want to see my fellow citizens shot down in the 
streets because they are rioting for bread, and we are not 
going to permit such scenes, for, in this land of plenty, men 
do not have to fight and to die for bread. They will be given 
work by which to honestly earn it in orderly progress. 

I do not want to see my fellow citizens turning out by 
thousands to hear the propaganda of communism preached 
to them, so, sir, we are going to restore their rights, their 
opportunities for honest toil, their respect for their Gov- 
ernment, and then the seeds of communism will fall upon 
barren soil. 

With charity funds exhausted, with a fourth winter of 
want and unemployment facing us after the brief coming 
summer, with the banks still hugging their credits in fear 
to their breasts, with the wealthy still fighting to put the 
burdens on the poor, with the rulers of this country seem- 
-ingly hopelessly lost in the gloom of indecision, secrecy, and 
fear of the money power, what are we to do? Something 
must be done. 

Do I alone warn you, ladies and gentlemen of the House, 
that something must be done? Why, Mr. Chairman, the 

i fateful words of Mr. Justice Brandeis have scarce ceased 
' echoing in the solemn precincts of the Supreme Court cham- 
bers above where we sit at this moment. 

Hear him: 

Existing conditions threaten even the stability of our capitalistic 
system. Misery is widespread in a time not of scarcity 
but of overabundance. 

Greed, my friends, is the most stupid, blind, unreasoning, 
cruel, inhuman, useless, false, and sordid of any evil emotion 
that claims to masquerade as the intelligence of man. It is 
stupid, for it does not realize that it feeds upon itself. It is 
blind to the consequences of its own results. It is unreason- 
ing because of its very selfish nature. It is cruel beyond ex- 
pression because it closes its eyes in smug content in order 
not to see the suffering it inflicts. It stops its ears in its own 
selfish pleasures to the wails of agony it causes. 

Greed is inhuman because it does not want to know of 
the woe it causes. It is useless because it never brings one 
thrill of true happiness to the victims it uses as its tools— 
and we are all more or less victims of it—but it uses those 
who serve it, destroys them, and fills the graves of suicides. 
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Greed is false because it binds its victims to the fact 
that no man or woman possessing all the money in the 
world could possibly be happy, safe, or contented in the 
midst of millions of fellow humans who are hungry, ragged, 
and suffering. Happiness does not lie that way. ` 

Greed is sordid, because it brings ruin upon all who 
pander to it, kills those whom it seems to bless, causes the 
innocent to suffer, brings its own penalties, and ends in 
disaster and black night for nations and men who practice it. 

Greed and selfishness, Mr. Chairman, are born of one 
and the same emotion—fear. Fear that there will not be 
enough gold, enough fame, enough social prominence, enough 
social power, enough political honor and power, enough food, 
clothing, houses, and lands to supply everybody. So some 
mortals seem to drop all considerations of humanity, justice, 
the golden rule, common honesty, self-respect, sense of 
duty to country, to society, and to their fellow men and 
devote their every effort to being cowards, to grabbing every 
dollar and every avenue of power they can possibly secure 
by hook or crook without regard to ethics or to moral law. 

Having accumulated more money, more goods, more power 
than they can possibly use, these individuals awaken to the 
awful fact that they are the victims of greed. Like some 
deadly, enslaving drug habit, fear drives them on and on, 
while greed feeds upon them and becomes drunk with its 
own seeming power. And, my friends, the only possible 
antidote, the only possible way in God's world for those 
victims of greed to be cured is to begin giving—giving to their 
fellow men—to begin to have some regard for their fellow 
humans, to begin to think about the welfare of their coun- 
try, to find their security and their happiness in the security 
and the happiness of their brothers. If they do not do this, 
utter misery is their portion until they do. 

The Apostle Matthew tells us, Matthew vii, 20, that false 
teachers and leaders are to be known by the fruits of their 
teachings. The fruits of the teachings and the leadership 
of these czars of finance and these emperors of industry 
whose greed has resulted in the seeming concentrated control 
of wealth and power are the present depression, with its 
train of unemployment, hunger, crime, fear, suffering, and 
the peril to this Government. 

This whole miserable situation, Mr. Chairman, is the re- 
sult of financial and industrial cowardice and greed, political 
cowardice and greed, and we find the very men who were used 
by this fear and this greed, and who, therefore, are responsi- 
ble for the fruits thereof now crying that it is not they but 
the people—the masses—who are, through fear and hoard- 
ing, causing the panic. 

These leaders have for 30 years, through both political 
parties, been telling this Nation that they should be allowed 
to control business, industry, government. We have allowed 
them to do it, and they have brought us to this tragic hour 
of hunger, suffering, and national disaster. 

And as they still rush to raid the Treasury for the relief 
of banks, railroads, for the relief of everybody but the poor 
and needy, Mr. Chairman, these false leaders shriek in their 
fear that nothing must be done by the Government for the 
masses; the “ block system” is the thing: let the poor take 
care of the poorer while the wealthy go to Florida where 
they can not be bothered by charity gatherers. Eighty-seven 
per cent of all the charitable funds contributed in this 
country, Mr. Chairman, are contributed by the wage earners. 

At this point, Mr. Chairman, I wish to call to the attention 
of this House the sad story of Dives and Lazarus: 

There was once a man who was rich, and arrayed himself in 
purple and fine linen, and who every day lived in pleasure and 
luxury; and there was a beggar, named Lazarus, who, covered 
over with sores, was laid before his gate, and he longed to be fed 
with the broken pieces which were thrown from the rich man's 
table; but, instead, the dogs came and licked his sores. By and 
by, however, the beggar died, and he was conveyed by the angels to 
Abraham's bosom. The rich man also died and was buried. And 
in the spirit land, being in torment, he looked up and saw Abra- 
ham afar off, and Lazarus in his bosom. And, shrieking out, he 
said, Father Abraham, have pity upon me and send Lazarus to 
dip the tip of his finger in water and cool my tongue, for I am in 
torture in this flame!” S 


Son.“ said Abraham in reply, remember that you exhausted 
your pleasures during your lifetime, and Lazarus in the same way 
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his suffering, but now here he is comforted while you are agonized. 
Besides all this a huge chasm lies between us and you, so that 
those who might desire to go from here toward you can not do so: 
neither can they come to us from where you are.” 

Then I beg of you, father,” replied the other, “to send him to 
my father’s house, for I have five brothers, that he may also 
entreat them, 80 that they also may not come into this place of 
bere have Moses and the prophets,” replied Abraham, “let 
them listen to them.” 

“Not so, Father Abraham,” was his answer, “ but if some one 
would go to them from the dead, they would e their minds.” 

“If they will not listen to Moses and the prophets,” was his 
reply, “neither will they be persuaded even if one were to rise 
from among the dead.” (Luke xvi, 19 to 31, inclusive.) 

Mr. Chairman, every one of our financial, industrial, and 
political leaders has known and knows now what ought to 
be done; but the same fear, the same cowardice that pro- 
duced this crisis seems to have so gripped those leaders over 
the results of their false teachings that they have not the 
courage to do what they know is the right thing to do. 

That same fear, that same cowardice would continue to 
cower behind the moneybags, the bank grills, the political 
smoke screens until starving men, women, and children 
should fall at the very gates of the rulers and of those Dives 
if we were to permit it. 

Every Member of this body knows deep down in his heart 
what must be done, and I believe we have the courage to do 
what the czars of finance, the emperors of industry, the 
Pharachs of politics, and the Dives of this country fear to 
do; that is, to take this situation in hand, disregard political 
expediency, campaign chests, and personal fears, and act to 
save this Nation. 

My colleagues, you have the vision, the courage, the love 
of your fellow men, and the high ideals of government and 
human fellowship to do this. We can do it. It must be 
done. 

I condemn no man because he is wealthy, Mr. Chairman, 
but I do condemn the greed which leads such men to cling 
to their wealth while their fellow men hunger. I condemn 
no man because he has power, Mr. Chairman, but I do con- 
demn the selfishness which causes him to use that power 
for his own purposes to the injury of his fellow men instead 
of well and wisely for the good of his fellows as well as of 
himself. 

But I warn this body that unless we get back nearer the 
precept of the Golden Rule the ruin of this Nation is sure 
and certain. 

I want to warn the wealthy of this country that no matter 
how they may try to close their ears to them, the precepts 
uttered by the Man of Galilee from the slope of a mount 
nearly 2,000 years ago are still the same living, inescapable 
truths to-day they were then. They have always been true. 
They always will be true. 

“ Blessed are the merciful, for they shall secure mercy.” 
And he who, wallowing in his wealth, closes his eyes to the 
suffering and the want in this country would find no mercy 
should the pent-up rage of a trampled people break forth. 

“Blessed are the kind-hearted, for they shall inherit the 
earth.” But I warn those to think to find happiness and 
security in the power that money seems to bring, in the 
luxury that they revel in, that they shall inherit—and not 
that before long—not the earth, but woe and misery unless 
we cease to harden our hearts to the pleas of the multitude 
of millions of hungering, suffering, ragged, and starving to 
give them work by which they can earn food and clothing. 

Mr. Chairman, we will never balance the Budget, we will 
never stabilize this Nation, peace and security will not again 
hover over our people until we have scourged want and 
worry from this land by providing work for Geen who are 
willing to toil for their bread. 

The time has passed—too long passed—when we can cure 
this danger-fraught situation with false words, false 
promises, false gestures. We have got to get down to funda- 
mental facts, to action based on justice instead of on special 
privilege; to action based on courage instead of on fear of 
the frowns of wealth; to statesmanship based on human 
values instead of on political expediency and the desire for 
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the favor of the money power if we are to save this Nation 
in the crisis it faces, 

Are we facing in this crisis a situation heretofore unknown 
to the world, Mr. Chairman? Are my strictures on greed too 
stringent, and are we to look to some new condition in the 
affairs of the human family upon which to lay the blame for 
this tragic situation which faces us? Listen, then, to this: 

Let me say in conclusion that it is not the small offenders and 


it is not the common people who destroy the institutions of gov- ` 


ernment anywhere, but in all countries, in all times, and in all 
nations it has been the unscrupulous and the dishonest rich, and 
the professional and semiprofessional class that courts this favor, 
who destroyed the institutions of their country. It is the class 
that clothe robbery with respectability, bribery with pretense, and 
corruption with patriotism. 

Does that sound like it is spoken Sa day of the conditions 
we have found revealed to us within the past three years? 
Well, Mr. Chairman, those words were spoken by former Gov. 
John P. Altgeld, of Illinois, 32 years ago.- 

Let me remind you, my countrymen, that neither the poor 

people nor the great masses of the earth have ever de- 
stroyed a government. All the great governments and institu- 
tions of the past were destroyed by the rich and 2 who 
shut their eyes to injustice, and, through selfish greed. ina ted 
policies that pulled down the pillars of state, and while thus 
engaged in bringing ruin upon their country they made a Phari- 
saical pretense of patriotism. These things are happening now 
in our land. 3 

Is that spoken here to-day of present conditions by me? 
Mr. Chairman, that pronouncement was made 33 years ago 
by former Governor Altgeld. Was his vision prophetic? 
Was his vision of the forces of destruction at work on the 
foundations of our Government too radical? ; 

And I solemnly warn the wealthy that, despite whatever 
they may think of their security, if constructive, humane 
action is not taken to relieve the situation in this Nation, 
their wealth is going to be a curse unto them. The power 
they have so selfishly wielded for their own profit will turn 
upon them to rend them. They will have built for them- 
selyes another Frankenstein. It will not mean much, my 
friends, to be a Member of this Congress if we do not act 
and act soon. 

I say to you that the people of this country will not, can 
not be subjugated by gold! They can not be reduced to a 
miserable serfdom by the will of greed and the power of 
money. j S 

The liberty of this free people is not the property of 
politicians to barter for the favors of the rich. 

The happiness of this free people is not the chattel of 
the rich to be bartered for the fieshpots of luxury for the 
few. 

Why, Mr. Chairman, there is just as much money in this 
country as there ever was. Where is it? There is just as 
much food, clothing, land, power of production in this 
country as there ever was. Where is it? There is just as 
much credit in this country as there ever was. Where is it? 

What has become of all these elements of happiness, 
health, and plenty for our people? They have been hoarded 
by the few, sir. They have been garnered into the store- 
houses of greed, and unless they are released, unless the 
resources of this country are permitted by those who hoard 
them to flow for the good of all, those storehouses are going 
to be looted, those misers are going to be riven by the wrath 
of a hungry and angry people. And we are not going to 
permit this tragic situation to come to that pass, Mr. 

Let no man mistake the long-suffering patience of a law- 
abiding people for crass cowardice, sir. Mark you, the man 
who makes that mistake too long will pay an awful penalty 
for his folly! 

The laws of right are eternal laws, 
The judgments of truth are true. 

My greed-blind masters, I bid you pause 
And look on the work you do, 

You bind with shackles your fellow men; 
Your hands with his blood are wet. 


And the God who reigned over Babylon 
Is the God who is reigning yet. 
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The Members of this body and of the Senate can not be 
blind to the protests which are pouring into their offices 
from their people. If the Dives are willing to draw the 
velvet at their windows, loll amid the cushions of their 
luxuries, blind and deaf to the forces that are gathering, 
let us not be. Let us who scan the face of the skies also 
be wise and read the signs of these times aright. We hear 
the rumble. . We sense the mounting resentment of a suffer- 
ing people; and let me warn you that the will of that 
people aroused is a terrible thing to contemplate. 

This whole miserable, sordid, dangerous condition has 
come about because our leaders and our rulers seem to have 
abandoned any and all pretense of the Golden Rule. At the 
root of every revolution has been the canker of a great 
social wrong. How the money czars and the industrial 
emperors of this country could be so stupid and blind as 
they have listened to the clatter of falling crowns and 
scepters throughout the world during the last 15 years is to 
be explained only by the fact that greed and lust for power 
blind their victims and make them not to hear. 

It has become evident, Mr. Chairman, that the adminis- 
tration intends to wait and to keep on waiting. For what? 
It is now up to the thinking men and women of this Con- 
gress, irrespective of party or place, to act as a unit in re- 
lieving this condition which confronts this country in its 
hour of peril or we will all live to rue the day we failed in 
our duty. 

Why, Mr. Chairman, it is not possible and it is not true 
that the civilizing influences of 2,000 years of Christianity 
should be abolished in 15 years by the will of a greed-minded 
few. 

It is not possible and it is not true that the unreasoning 
greed which seems to be power shall hurl this civilization 
from its place in the consciousness of men and replace the 
Golden Rule with the law of the jungle. 

It is not possible, Mr. Chairman, that we who make the 
laws can be so blind we will see that the very structure of 
law and social amity demolished by the will of less than the 
one-hundredth part of our people—a few who are willing to 
be used by greed and selfishness. 

And, whether you believe it or not, men and women of this 
House, the last people in the world who want to see this 
Government go down are the very ones who have the most 
of worldly possessions in this country. Where would their 
Liberty bonds and their other tax-exempt securities be, Mr. 
Chairman, if this Government should fail its people? Why, 
sir, they would not be worth their weight as waste paper. 
So any talk, any threats that if we do not heed the demands 
of these czars of finance and these emperors of industry 
they will let this country crash is the bluff of greed. The 
day this Government should crash, that day would the 
empire of wealth and the kingdom of industry crash, the 
wealth of the very greed that threatens such a thing would 
disappear. 

God reigns, Mr. Chairman, and right is still mightier than 
riches. Humanity is still of greater value than much gold. 
Good will toward men, justice to all, mercy for the suffering, 
regard for the rights of men—just a grain, Mr. Chairman, 
of the essence of the Golden Rule will banish this gaunt 
specter of want and woe and peril for our people if we will 
but see. 

I can not and I will not believe, sir, that we will longer 
dally with words and quibble with phrases while our people 
sit in the highways begging for work, for bread. 

Let us strike the blindfold of false power from our eyes 
and see clearly. Let us have done with financial yoodooism 
and go back to the paths of sanity and justice. Let us put 
behind us every temptation to pander to the false power of 
gold and turn to the real power of good government. We 
must do it, Mr. Chairman, and I believe we will do it; for, 
after all, in the heart of every man, far down below the love 
of self and pelf, lies the divine spark of human kindness, 
of humanity for man. 

So let us then awaken; let us face this crisis; let us refuse 
longer to be blinded by false values; and let us, without 
delay, move to force the rulers to restore the balance, the 
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eier and security of this Nation by constructive economic 
action. 

Mr. HOLADAY. I yield five minutes to the gentleman 
from Nebraska [Mr. BALDRIGE]. 

Mr. BALDRIGE. Mr. Chairman, I have asked for five 
minutes to fully explain a bill that I introduced yesterday 
in ee to the Federal Farm Board and the handling of 
wheat. 

Senator Gore introduced a bill which contained two 
fundamental ideas: The first was that wheat should not be 
sold at a price less than 81 cents on the market. The 
second part of his bill, in my estimation, is an attack on 
the Farm Board, which would cripple the Farm Board to 
such an extent that it could not exist. 

I do feel that if there is an attack on the Farm Board it 
should be made an out-and-out attack and not an attack 
through the back door. 

I think the fundamental thing is to have the Farm 
Board get rid of its wheat. When the Farm Board was first 
established the sole purpose was to export the surplus wheat. 
That was the only reason for the Farm Board to buy any 
wheat. Instead of doing that the Farm Board has taken 
the wheat and stored it all over the country. At the present 
time they have 154,000,000 bushels. 

In my bill I have made it compulsory for the Farm Board 
to export this wheat and not to allow them to sell it in 
this country, unless at a price of 81 cents or better. 

Mr. MAY. Will the gentleman yield? 

Mr. BALDRIGE, I yield. 

Mr. MAY. Can the gentleman tell us what the cost per 
bushel per year of storage and preservation of this 
150,000,000 bushels is? 

Mr. BALDRIGE. Yes. On November 1, 1931, the Farm 
Board had lost because of the drop in price of wheat they 
had purchased and on account of the storage charges, $110,- 
000,000. I can not tell you how much a bushel it amounts 
to, but that is the figure. Storage, I believe, amounts to 18 
cents a bushel. 

That information is taken from the hearings. To-day the 
Argentine is selling between 6,000,000 and 7,000,000 bushels 
of wheat a week on the foreign markets. If our Farm 
Board should take the surplus wheat and sell it on the for- 
eign markets, five or six million bushels a week, within six or 
seven months we would be rid of our surplus wheat. They 
would have to take a loss to do that. The loss would be ap- 
proximately 20 cents a bushel in addition to the loss they 
have already taken on 150,000,000 bushels. Therefore the 
loss would be $30,000,000 which they would have to take in 
addition to what they have taken. 

Why has not the Farm Board done that before? The 
reason is that they are afraid of investigation by the Senate 
or by the House, and they do not want to be called upon to 
defend a loss. 

The only sensible thing for the Farm Board to do is to 


take the loss; and if they take the loss under the authoriza- 


tion and by the direction of Congress, then there can not be 
any trouble and there can not be any fear on the part of 
the Farm Board of an investigation. 

If we could get rid of this surplus wheat in six or seven 
months, think of what it would do toward helping the 
farmers. 

The Farm Board started out with an attempt to take care 
of surplus wheat for three years. They stopped in the mid- 
dle of the 1931 crop because they found that they could not 
handle it. The Farm Board should complete that transac- 
tion. They started out to take the surplus wheat, and they 
should carry it out. 

There is to-day an additional 150,000,000 bushels of wheat 
held by the farmers on the farms. The Farm Board has 
$90,000,000 to-day, If they would take that $30,000,000 loss 
on the export of wheat, as I have just explained, it would 
still leave them $60,000,000. 

With that, and with the money they could get from the 
banks and the Reconstruction Finance Corporation, they 
could buy the wheat that is now held on the farms and ex- 
port that wheat. They must not sell any more wheat on our 
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present-day market, because when they do so they place a 
blanket which will absolutely cover the whole country on 
the price of wheat. 

Mr. LUDLOW. Will the gentleman yield? 

Mr. BALDRIGE, Yes. 

Mr. LUDLOW. The gentleman made some inquiry & 
while ago as to what the wheat is costing in storage. It was 
developed in the testimony before the Agricultural Com- 
mittee that it is costing 18 cents a bushel per annum. 

[Here the gavel fell.] 

Mr. HOLADAY. Mr. Chairman, I yield the gentleman 
five additional minutes, 

Mr. MAY. Will the gentleman yield? 

Mr. BALDRIGE. Yes. 

Mr. MAY. Can the gentleman tell us how long this wheat 
has been in storage up to this time? 

Mr. BALDRIGE. The Farm Board started to buy wheat— 
I think about two years ago. Of course, they have been 
selling wheat but selling it on our own market. The other 
day, in Kansas City, there was a large purchase of wheat 
coming up. Our farmers in Nebraska and in the Middle 
West were anxious to make that sale, but the Farm Board 
came along and sold it, and that put a damper on the 
whole situation. They should sell that wheat in European 
markets. They must get rid of this surplus, and the only 
way to do it is to take a courageous stand and realize that 
we must take our loss. A $30,000,000 loss on wheat is un- 
desirable but it would jump wheat 20 cents a bushel, and 
$30,600,000 would be a very small loss when you compare it 
with what would happen in this country if wheat would 
advance 20 cents a bushel. 

Mr. McGUGIN. Will the gentleman yield? 

Mr. BALDRIGE. Yes. 

Mr. McGUGIN. Does the gentleman’s bill also authorize 
the Farm Board to sell this wheat abroad on credit? 

Mr. BALDRIGE, No. There is nothing like that in the 
bill. There is no provision in the bill for credit. The bill 
simply provides that the Farm Board shall be compelied to 
sell wheat abroad. 

Mr. McGUGIN. Let me suggest to the gentleman that if 
we are going to get rid of this wheat abroad we must sell it 
on credit. Iam advised that the Farm Board has already 
passed one sale to Greece because they could not extend 
credit. 

Mr. BALDRIGE. ‘I will say to the gentleman that the 
Argentine is now selling 6,000,000 or 7,000,000 bushels of 
wheat every week and getting cash for it. 

Mr. LUDLOW. Will the gentleman yield further? 

Mr. BALDRIGE. Yes. 

Mr, LUDLOW. Carrying out the gentleman’s thought, 
every three years the wheat that is in storage eats itself up 
in storage and interest charges. 

Mr. BALDRIGE. The gentleman is correct. I think 
that is the solution of this wheat situation. Make them 
get rid of it no matter what loss they take. If the state- 
ment goes out that the Farm Board will sell no more wheat 
in this country and will still buy the surplus on the farms, 
then watch what happens to the price of wheat, and when 
the price of wheat goes up the price of corn, hogs, cattle, 
and everything goes up. 

Mr. ARENTZ. Will the gentleman yield? 

Mr. BALDRIGE. Yes. 

Mr. ARENTZ. Is it not wrong to advocate the selling of 
this wheat at any price and then ask the Farm Board to 
step in and buy more wheat, so that they can hold it over 
the American producers? If the Farm Board is to get out 
of it at all, it should get out of it altogether. 

Mr. BALDRIGE. The trouble is that we have approxi- 
mately 150,000,000 bushels of wheat held on the farms of 
this country. The Farm Board promised to step in and 
take the 1929, 1930, and 1931 crops. They stopped in the 


middle of the 1931 crop. They should complete that trans- 
action and then sell that wheat out of the country. 

Mr. ARENTZ. And then still hold that as a threat over 
the American producers? 


CONGRESSIONAL RECORD—HOUSE 


8069 


Mr. BALDRIGE. No. That would not happen, because 
they would not sell any wheat in this country. 

Mr. ARENTZ. I am not talking against the Farm Board, 
but in vieW of the surplus wheat now on hand, it would 
seem to me that if the Farm Board purchased 150,000,000 
bushels in addition, the sword of Damocles would be held 
over the heads of the American producers, and that sword 
might drop at any moment. In addition to that, it seems 
to me that the price of wheat would be depressed to a fur- 
ther extent. 

Mr. BALDRIGE. The gentleman may be right. But 
what I am insisting through this bill is that the Farm 
Board shall sell this wheat in foreign countries and not in 
our own country, and the 150,000,000 bushels of wheat still 
on our farms should be sold in foreign countries. 

Mr. MANLOVE. Will the gentleman yield? 

Mr. BALDRIGE. Yes. 

Mr. MANLOVE. I appreciate the gentleman’s remarks 
and his proposal to dispose of surplus wheat now in the 
hands of the farmers of this country. It seems to me the 
Farm Board is not to blame for stopping their purchase of 
last year’s crop right in the middle of it, as the gentleman 
has suggested, but that they did so simply because of the 
avalanche of dissatisfaction that was raised by reason of the 
fact that they were taking that crop of wheat. I will ask 
the gentleman if there is much encouragement for the Farm 
Board to go out and buy another crop of wheat in face of 
the disappointment they met at the hands of the people in 
buying and holding up the market on last year’s crop. 

Mr. BALDRIGE. The only reason I mentioned that was 
because they promised the farmers to buy that wheat. This 
bill does not compel the Farm Board to buy this wheat. The 
only thing this bill compels is the exporting of the wheat, 
and in my remarks I mentioned the fact that personally I 
think they should complete the transaction and pick up the 
1931 crop; but that is not necessary, and I think the Farm 
Board and the Congress are the ones to decide that question. 
That is not a part of my bill. 

My bill does only two things. It first carries out the pur- 
pose of the Gore bill, which provides they shall not sell 
wheat in this country under 81 cents, and then whatever 
wheat they have here they must export to European 
countries. 

Mr. MANLOVE. May I say to the gentleman I believe the 
Farm Board would be glad to carry out that program, pro- 
vided they were not faced with so much discouragement on 
the part of the people generally throughout the country. 

Mr. SHALLENBERGER. Will the gentleman yield? 

Mr. BALDRIGE. Yes. 

Mr. SHALLENBERGER. Does the gentleman propose 
that this purchase of the 1931 wheat shall be at the market 
price or at a price fixed by the board? In other words, are 
they going to benefit the farmer by raising the prices, or 
are they simply going to take the wheat off the market? 

{Here the gavel fell.] 

Mr. HARDY. Mr. Chairman, I yield the gentleman two 
additional minutes. 

Mr, BALDRIGE. Let me make this statement: I feel 
that if the Farm Board issues a statement that there will 
be no more wheat sold in this country unless the price 
reaches 80 cents and that they will start to export five or 
six million bushels of wheat a week, the price will then jump 
20 cents, and from 60 cehts the price will be around 80 or 81 
cents a bushel, and when it reaches 81 cents a bushel, then 
they can start to sell in this country. Eighty-one cents a 
bushel is the figure in the Gore bill and that is why I put it 
in my bill. 

Mr. SHALLENBERGER, I think the gentleman is quite 
correct in stating that the wheat can be sold for cash if they 
will take the market price. 

Mr. BALDRIGE. Yes. 

Mr. SHALLENBERGER.. Wheat is the one thing that 
there is always a cash market for in the world market at a 
cash Of course, if we want to establish a different 
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price, then we have to make terms, but it can always be sold 
for cash. 

Mr. BALDRIGE. Let me close by making this statement. 

Mr. MANLOVE. Will not the gentleman getemore time 
because he is making a very constructive argument? 

Mr. BALDRIGE. I do not care to ask for any more time, 
because I have had more than my allotted time. 

I want to close by making this statement: This is not an 
attack on the Farm Board. This question has been talked 
over with the members of the Farm Board. I have not the 
privilege of saying how they feel about it, but I do not think 
they can possibly come in and object. This is a compromise 
measure to meet the Farm Board situation and to meet the 
farmer’s situation. It is a reasonable, logical thing to do. 
We should take our loss and get rid of the wheat. If we have 
made a mistake, let us take the punishment and wipe the slate 
clean, and that is what this bill seeks to do, and I hope the 
chairman of the Committee on Agriculture, the gentleman 
from Texas [Mr. Jones} will give us a hearing on this 
measure. 

[Here the gavel fell.] 

Mr. MANLOVE. Mr. Chairman, I would like to ask that 
the gentleman's time be extended two minutes. 

Mr. HARDY. Mr. Chairman, I yield the gentleman two 
additional minutes. 

Mr. MANLOVE. I can assure the gentleman we are all 
very much interested in his argument. The gentleman pro- 
poses that the Farm Board shali export wheat at the rate of 
five or six million bushels a week, or whatever can reason- 
ably be absorbed in the foreign market. 

Mr. BALDRIGE. Yes, 

Mr. MANLOVE. The proposition that presents itself to 
me is whether or not the exporting of that wheat to the for- 
eign market, Liverpool, for instance, might not in itself 
create such a further congestion in the market as to reflect 
on our market at home practically to the same extent as if 
the wheat were sold in the American market. Can the gen- 
tleman give us the relative prices in the foreign market and 
in the home market and give us any assurance that such 
exportation of American wheat would not act as a deterrent 
on the price, similar to the way in which it would operate if 
the wheat were sold here? 

Mr. BALDRIGE. The best way I can answer the gen- 
tleman is this. Of course, nobody knows what effect this 
will have on the foreign market, The wheat people say that 
five or six million bushels of wheat marketed in this way 
will not upset the market. When I say the wheat people, 
I mean the wheat people I have talked with, who know 
their business, 

The answer to the second part of the gentleman’s quss- 
tion is that the Liverpool price at the present time, as I 
understand, is about 20 cents below our price in Chicago. 
This is why I said that if we would ship our wheat abroad, 
we would take a 20-cent loss in addition to what they have 
already lost, and a 20-cent loss on 150,000,000 bushels of 
wheat would be $30,000,000. 

Mr. MANLOVE, I thank the gentleman. 

Mr. PARSONS. Will the gentleman yield? 

Mr. BALDRIGE. Yes. 

Mr. PARSONS. What is the price of wheat in France 
and in Germany? 

Mr. BALDRIGE. I am sorry, but I can not answer that 
question. 

Mr. PARSONS. It has been gefferally reported that it 
was $1.76 and $1.86 a bushel last year. 

Mr. STRONG of Kansas. But they have a much larger 
tariff over there than ours. 

Mr. BALDRIGE. Their tariff is really what controls that 
price. 

[Here the gavel fell.] 

Mr. HARDY. Mr. Chairman, I yield five minutes to the 
gentleman from Kansas (Mr. STRONG]. 

Mr. STRONG of Kansas, Mr. Chairman, I want to dis- 
cuss the matter of having negotiable instruments that pass 
through banks accompanied by documents of title to real or 
personal property given a preferential status. 
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On December 8 I reintroduced a bill which I introduced 
in the last Congress, being now bill H. R. 48. Some of you 
may have received letters from your shippers in favor of 
this bill. It reads as follows: 

Be it enacted, eto. That upon appointment of a receiver of any 
national bank the transferor of a negotiable instrument trans- 
ferred to such bank for collection shall be a preferred creditor in 
the amount of the Hàbility of such bank, if such negotiable 
instrument (1) is drawn against the delivery of an accompanying 
document of title relating to real or personal property; (2) has 
been transferred to such bank after the enactment of this act; 
and (3) has been collected, either in whole or in part, by such 
bank. The provisicns of this act shall not apply to any case 
where the transferor is a depositor in the bank and the proceeds 
of collection have been credited by the bank to his accounts. 

Mr. LUDLOW. Is this the same bill that the gentleman 
introduced in the last Congress? ' 

Mr. STRONG of Kansas. Yes. 

Now, from my State and some other States I have had 
letters from those who have shipped carload lots of potatoes, 
apples, melons, grain, or other products and who are in the 
habit of accompanying those carload-lot shipments by a bill 
of lading attached to a draft that is sent those who have 
contracted to purchase the same. 

For instance, a man selling potatoes in Michigan to a 
party in Kansas. He does not know the party except that 
the man is willing to pay the price for the potatoes when 
delivered. He draws a bill of lading, attaches a sight draft, 
and gives it to his local bank. The local bank sends it to 
the Kansas bank and the Kansas bank makes the collection 
and then closes its doors before payment is made the ship- 
per. Now, under the present law, if the bank does not pay 
out, the shipper loses the potatoes, ‘The bill of lading of this 
car has been delivered, and the man to whom they were 
shipped has paid the bank. The bank fails, and the pro- 
ceeds of the car of potatoes are held to be the assets of the 
When the bill of lading was delivered that carried title 
to the car of potatoes, if the man had drawn out the money 
from the bank and then passed it back across the counter to 
pay the sight draft, he would have been a preferred creditor, 
because the decision of the court is that assets of the bank 
were increased by the amount of the collection. But that 
is never the way this is done. The bank in Kansas receives 
the draft and bill of lading attached, and it calls up the 
party to whom the potatoes are shipped and says, “I have 
a sight draft against you of so much,” and the man who 
received the potatoes says, “All right; I will come over and 
fix it up.” He does so, and writes out a check for the 
amount, say $250, on his account in this same bank and 
gives it to the banker, and the banker charges his account. 
He leaves it there as funds belonging to the shipper in Mich- 
igan; but if the bank fails, the receiver steps in and says, 
“The assets of the bank have not been increased; you have 
taken a check for it, but the same funds are there,” whereas 
if they had issued the check and taken the money and then 
put it right back in the bank, that would have increased the 
assets of the bank. 

Mr. LUDLOW. The services of the bank are simply the 
services of a collector. 

Mr. STRONG of Kansas. Absolutely so. Yet all over my 
country they have been shipping goods in that way, and 
found out that they have lost their property. 

{Here the gavel fell.) 

Mr. HARDY. I yield to the gentleman five minutes more. 

Mr. GARBER. Will the gentleman yield? 

Mr. STRONG of Kansas. I yield. 

Mr. GARBER. I shall be glad to support the gentleman’s 
bill. I think it is a good amendment to the law in relation 
to transactions of this character. 

Mr. STRONG of Kansas, It is simply an outrage that the 
proceeds of goods shipped by a noncustomer of the bank 
should be counted as the assets of the bank that acts as a 
collector. The man in Michigan never saw the party to 


whom he sold the potatoes, and never had any business re- 
lations with him except through the shipment of the carload 
of potatoes, was not a depositor of the Kansas bank and 
simply used the bank in Kansas as a collector. 
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Mr. HARDY. Will the gentleman yield? 

Mr. STRONG of Kansas. I yield. 

Mr. HARDY. I wish to say that I have had more inquir- 
ies about this bill the gentleman speaks of than any other 
bill before Congress, except perhaps tax questions and the 
bill authorizing the payment of the soldiers’ adjusted com- 
pensation. A good many business men have written me who 
have been stuck by the failure of the bank before they 
received the proceeds. 

We ship out of Colorado to near-by States, and we know 
that a good many banks have gone broke. I can not under- 
stand why the gentleman, with his large influence in the 
Committee on Banking and Currency, can not get the com- 
mittee to take the question up and have a hearing on it and 
bring it before the House. ‘ 

Mr. STRONG of Kansas. I took it up and had a hearing 
last year. I expected the Comptroller of the Currency, of 
course, to support the bill; but, unfortunately, he told me 
that he could not do so, although the bill was drawn with his 
approval, so far as its phraseology is concerned. He is op- 
posed to the principle of the bill, I believe, simply for the 
reason that he wants to hold in the banks all the possible 
proceeds from any source that he can in order to increase 
the amount to be distributed to depositors.. That is natural 
and I do not blame him for that so much, but here we have 
made it impossible for the banks to be safely used as a 
collecting agency. A man now, to be safe, has to ship his 
goods and draw through the express company. 

A man wrote me from Florida that he had sold real 
property for a thousand dollars and had sent the deed with a 
sight draft attached to a bank, as requested by the man who 
was buying the property. This man paid up the thousand 
dollars by giving a check on his own funds in the bank. 
The bank failed before it remitted the funds, and the man 
who sold the property never got a cent. That is not just. 
It does not promote commerce between the States; it hinders 
commerce. We all know that our commerce is over 90 per 
cent between the States and that the remainder only is 
foreign commerce. We ought to protect the 90 per cent of 
commerce between the States. Of course, if we pass a bill 
guaranteeing bank deposits, such a bill may not be necessary. 

Mr. LUDLOW. Mr. Chairman, will the gentleman yield? 

Mr. STRONG of Kansas. Yes. 

Mr. LUDLOW. If it is any comfort to the gentleman, I 
might say that I have received letters from many of the 
leading business firms from my city and State strongly in 
support of this bill, and I think it is founded on sound 
principles and ought to pass. 

Mr. STRONG of Kansas. I thank the gentleman. I have 
never sent out any propaganda about it. I introduced the 
bill at the request of different organizations of shippers 
who are selling goods and shipping them to distant points 
and have tried to protect the proceeds by drawing a sight 
draft with a bill of lading of the car containing the goods 
Shipped attached. I have not asked a single one of them 
to send out any propaganda. I am going to ask the chair- 
man of the Committee on Banking and Currency as soon as 
the pressing legislation pending before our committee is 
over to report out this bill, and then I ask you all to get 
behind it and write it into the statute and protect the 
shippers in my State and in your State who sell goods and 
who want to sell them in other States to people he does 
not know by permitting him to protect himself by shipping 
them, drawing a sight draft with a bill of lading attached 
carrying title to the goods. 

Mr. MORTON D. HULL. Under what authority can 
Congress legislate on paper of that kind? 

Mr. STRONG of Kansas. Because it has authority over 
national banks and interstate commerce. 

Mr. MORTON D. HULL. The gentleman is legislating 
in respect to commercial paper? 

Mr. STRONG of Kansas. When a bank takes a sight 
draft with a bill of lading attached carrying title to property 
and. collects the proceeds of the draft and fails to remit 
the same before failing such funds should be preferred. 
I have one case in the last month where a bank held the 
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money for five weeks and then failed and the man lost his 
money. . 

The CHAIRMAN. The time of the gentleman from 
Kansas has expired. 

Mr. SANDLIN. Mr. Chairman, I yield five minutes to the 
gentleman from Montana [Mr. Evans]. 

Mr. EVANS of Montana. Mr. Chairman, there is pending 
in the Committee on Ways and Means House Joint Resolu- 
tion 314, introduced by myself, providing for an import duty 
of 5 cents per pound on copper, to which I invite your atten- 
tion; other similar bills are pending, and there is now under 
consideration in the Senate a bill that has already- been. 
approved by the House of Representatives which provides 
that the United States Tariff Commission shall investigate 
and ascertain the difference in cost of production of foreign 
and domestic articles placed in competition with one another 
in the markets of this country. The bill further provides 
that if such an investigation shows that the difference in 
cost of production is not equalized by a duty imposed on a 
given competing foreign article the commission shall then 
report that fact to the President and to Congress with the 
recommendation that such duty be imposed. 

Every item in a tariff bill should be judged on its individual 
merit and not with the log rolling tactics so common in the 
preparation of tariff measures in the past. The pending 
tariff measure contains provisions which make possible such 
procedure. Sincere friends of the copper industry in the 
United States feel that such a policy is eminently proper and 
are confident that if the copper industry is judged on such a 
basis it will be awarded the benefits of protection from 
relentless foreign competition which have been bestowed by 
the Congress in the past on industries which merited it far 
less. if, indeed, at all. 

As a result of long and minute investigations into all 
phases of the subject western Members of Congress, to- 
gether with other citizens vitally interested in saving the 
copper industry from disintegration, have arrived at the 
conclusion that but one avenue presents itself by which 
a solution of the problem favorable to the domestic indus- 
try can be achieved. This is through the medium of a tariff 
on the metal. Consequently, there are to-day pending be- 
fore the Congress several bills, any of which if enacted into 
law would place a tariff on imports of copper. 

If this tariff duty is levied, it will simply result in Ameri- 
can copper, mined and smelted by American labor and 
transported by American carriers, being used by American 
manufacturers in fabricating wares for the American mar- 
ket instead of the present condition whereby raw copper, 
produced in foreign lands by underpaid foreign labor, is 
often used. The manufacturers of the finished product 
wrought from copper are protected by tariff imposts which 
makes it no more than fair that those who produce the 
basic red metal itself should be afforded similar treatment, 
Such a plan, which also provides for a 5-cent tax per pound 
on copper articles actually imported, is not a measure 
which would result in an embargo on foreign copper. It 
is estimated that a 9-cent per pound tax would be neces- 
sary before such a denial of importation would ensue. It 
is interesting to note that the contemplated tariff would 
result in revenue accruing to the Federal Government to 
the extent of at least $10,000,000 per annum. 

American producers could expand their activities, supply 
the home market, and compete in the world market with 
any surplus that might be built up by increased activity. 
It would also make possible the profitable working of such 
domestic mines which the high cost of production, low 
grade of ore, and low price of the metal now forbids: 

Even if foreign competitors induced their Governments to 
levy tariffs in retaliation, the effect upon selling any surplus 
we developed abroad would be negligible by virtue of the 
fact that the foreign markets for copper are not those of 
foreign producers, and no nation which is not itself a pro- 
ducer of the metal would raise such a barrier at the peril of 
its consumers. 

At present, or under any scheme of restricted output 
arrived at among the international magnates controlling 
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production, the idea of a need for dumping our surplus 
abroad is fantastic. To the contrary, copper produced by 
indentured African labor and South American peon labor 
is being dumped in our market, stagnating our industry 
and giving birth to bread lines, with their consequent de- 
plorable correlaries. 

During the past two years the chief producers of copper 
in the world have unsuccessfully attempted to perfect an 
agreement whereby all the principal fields would restrict 
their output. Such a combination in artificially restricting 
production would result in the surrender of part of. the 
_American market to foreign producers and would in sub- 
stance maintain the status quo, with all its unenviable 
effects on capital, labor, and the general public in this 
country. Our production 6f copper has steadily dropped 
from 65 per cent of the world production in 1916 to 40 per 
cent in 1930. Such restriction of production would render 
our mining conditions only more chaotic, which is patently 
undesirable when 75 per cent of the industry is already 
inactive. 

According to the United States Department of Commerce, 
the United States in 1929 became an importing nation in 
so far as copper affected by the proposed tariff is con- 
cerned. In 1927 we exported 128,399 net tons, in 1928 we 
exported 110,850 net tons, in 1929 we imported 54,322 net 
tons, and in 1930 we imported 94,487 net tons. Thus the 
balance in trade in copper has turned against us while the 
number of our miners and smelter men have been reduced. 

Destruction of the copper industry, for years one of the 
major industries of the United States, would mean that 
new “ghost cities” would appear in the copper-producing 
areas. Cities like Butte, Jerome, Globe, and Anaconda 
would have little excuse for existence were it not for the 
copper industry. Should it be destroyed, countless millions 
of dollars invested, not only in the mines and their related 
works but in small businesses, homes, public buildings, roads, 
streets, and so forth, would be counted lost. Thriving mining 
cities would become deserted camps, of value only for 
curious tourists and writers for Sunday newspaper supple- 
ments. Inhabitants of these cities, deprived of their liveli- 
hood, would perforce bundle their belongings up and depart 
for other fields of endeavor, thus increasing the already 
flooded labor market in other industries. Entire States 
would find their machinery disrupted and their means of 
maintenance and normal growth impeded if not altogether 
destroyed. As most finished products manufactured from 
copper are at present protected, a tariff on the metal itself 
would not result in raising the cost of manufactured articles 
to the American consumer. To-day there exists no serious 
competition on our market by foreign manufacturers in the 
field of articles made from copper. 

Opposition to a copper tariff comes from two sources: 
Foreign producers seeking to capture our market with their 
cheap copper, and American owners of copper mines in 
foreign lands profiting because of low production costs and 
rich ore selfishly, and at the expense of their fellow coun- 
trymen, insist that no such bill become law. Many of these 
latter, or strong protectionists in other instances, regularly 
exert their influence in favor of tariffs on many sorts of 
articles, particularly those fabricated from raw copper. 

The entire theory of protection is faulty if it does not 
apply to copper. All American industries should enjoy the 
usufructs flowing from protection or none. Favoritism by 
legislation renders a body blow to continuance of the system 
of government which employs it. 

Too often the same financial interests which control 
American copper mines are found to also control foreign 
mines. Sometimes the temptation for increased profits 
results in closing of high cost of production mines in this 
country and operation of the low cost of production mines 
abroad. It is ironical that this results in some instances 
to-day in profits wrung from the foreign low-cost-of-produc- 
tion mines being used, in part, as a dole issued by the inter- 
national producers to sustain those thrown into the ranks 
of the unemployed in this country. 

The domestic ore is generally termed “low grade,” and 
many of our mines have been closed in recent years because 
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of this fact. Our average of 23 pounds to the ton discloses 
as much as any other one factor the cause of our ruinous 
position in the copper-producing world when compared with 
African ore running as high as 88.4 pounds to the ton, with 
South American ore running as high as 41 pounds to the ton, 
or with ore such as is produced in the new fully equipped 
Frood mine in Canada, which, aside from running 88 pounds 
to the ton in copper, produces, in addition, 44 pounds of 
nickel and $4 worth of gold, silver, and platinum to the ton. 

Suspension of activity in the copper industry results in 
curtailment and in some cases of shutdowns of allied indus- 
tries. For example, the lumber industry. In Montana a 
huge percentage of the lumber produced in our woods and 
sawmills is used as timbering and for other purposes in our 
mines. When the mines are not in operation, or when their 
work is below normal, this fact is reflected in a correspond- 
ing degree in the lumber industry. Consequently, when 
mines are closed and miners are laid off, we find lumberjacks 
and mill workers out from the pay rolls, and railroad workers, 
smelter men, electricians, and workers in scores of other 
trades are affected adversely. Business men see sales re- 
duced and farmers have no market for their produce. Thus, 
in States in which the population is small and copper mining 
is the principal industry, conditions disadvantageous to that 
industry work hardships on the entire citizenry and Sien! 
the economic machine completely out of gear. 

The Federal Government, States, and municipalities are 
experiencing great difficulty in collecting sufficient taxes to 
balance their respective budgets. Huge public debts are 
being piled up, and no man can truthfully say how and when 
these obligations can be met if the ailing major industries, 
interlocked in their economic interests, are not revived. This 
condition is becoming increasingly aggravating. A tariff on 
copper, sufficiently high to remove this disadvantage in pro- 
duction costs, would alleviate this situation, put men to work, 
set the wheels of industry turning, and make possible the 
proper functioning of governmental agencies in the affected 
regions without injury to any American institutions. 

In this country we have striven to maintain a high stand- 
ard of living based on high wages. Obviously, wages paid 
in producing the product must be figured in any computa- 
tion of the cost of production. In this country most copper 
mining is conducted under a contract system whereby the 
miners are paid on a sliding scale according to the price of 
the metal per pound. When copper went up to 13 or 15 
cents a pound, wages climbed; when it sank to 6 cents, wages 
fell. At present if a miner is fortunate to secure work at 
all, he can expect to earn as much as $4.25 a shift or per- 
haps a trifle better. On the contrary, the foreign worker, 
often but a step removed from semisavagery, is paid but a 
bagatelle when compared with the American miner. In 
northern Rhodesia the daily cash wage paid to native miners 
averages from 19 cents for unskilled to 58 cents for skilled 
labor, with a total daily cost to the operators, including 
allowances in kind, of 35 and 75 cents, respectfully. In the 
Katanga district the wages are even lower. These figures 
are taken from a report of the United States Tariff Com- 
mission, which in turn quotes from the Northern Rhodesian 
Blue Book. Thus the commission is able to report that, on 
the basis of available data, the mine labor cost in Africa 
approximates 1.61 cents per pound of copper, as compared 
with 3.08 in the United States. While the differential be- 
tween domestic and South American or Canadidn copper- 
mine-labor costs are not so great, it still is nothing short 
of staggering. It must also be recalled in this connection 
that the lowest cost is beyond peradventure the cost upon 
which all others in competition must stand or fall. 

The magazine Fortune recently completed a survey of the 
copper situation as it faces the world. This survey discloses 
that African copper can be laid down refined in New York or 
London for 6.93 cents per pound. When the mine costs of 
American producers are examined, it is clearly shown that 
such competition is ruinous to American producers of the 
metal. Mine costs for our principal mines per pound of cop- 
per are as follows: Kennecott, 7.18 cents; Magma, 7.94 cents; 
Calumet & Hecla, 8.62 cents; Miami, 10.24 cents; Copper 
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Range, 11.83 cents; Anaconda, 8.63 cents; Utah, 8.80 cents; 
Inspiration, 8.94 cents; Calumet & Arizona, 10.45 cents; 
Granby Consolidated, 12.59 cents. Five or six cents per 
pound tariff would equalize the difference between foreign and 
domestic production costs of copper and still not constitute 
an embargo., It will succor one of its major industries from 
a perilous foreign competition and render a real service to 
the thousands of workers and their families. 

Tariff legislation is intended to accomplish two chief 
objectives. It is expected to provide a revenue and to pro- 
tect domestic industries from the dangers of cheap foreign 
competition. It is designed to secure the home market for 
the home product and to provide the American workman 
and his family with a standard of living above that of simi- 
lar workers in foreign lands. Such a policy, if successful, 
results in more happiness, greater efficiency, and increased 
progress in this country. Congress exists to remedy ills that 
afflict our citizenry whenever possible; it does not exist to 
aid in the exploitation of foreign resources and peoples at 
the expense of our own. The copper industry and its de- 
pendents. ask nothing more than that its case be judged 
fairly and impartially. It is confident that if such an inves- 
tigation is made by Congress that it will promptly be 
extended the service which a tariff will render. [Applause.] 

Mr. HARDY. Mr. Chairman, I yield three minutes to the 
gentleman from Vermont [Mr. GIBSON], 

Mr. GIBSON. Mr. Chairman, I take this opportunity to 
ask the chairman of the subcommittee some questions for 
my own information. As I understand it, no attempt is 
made in this bill to reduce the salaries of Members of 
Congress? 

Mr. SANDLIN. My understanding is that the Committee 
on Economy will secure a rule the purpose of which will be 
to reduce the salaries of all Government employees and 
attach it as a rider to this bill. This bill itself carries no 
reductions either for the Members of Congress or for Goy- 
ernment employees. 

Mr, GIBSON. So eventually it will come in as a part of 
this bill? 

Mr. SANDLIN. I understand the rule will be brought in, 
and the purpose of the rule will be to attach to this bill a 
general reduction in salaries for all employees, including 
Members of Congress. 

Mr. GIBSON. I thank the gentleman for the informa- 
tion. I have just returned from a short trip, but one which 
brought me into contact with ali classes of people. There 
seems to be one insistent demand on the part of the people, 
and that is for a reduction of Government expenses. They 
will hold us strictly responsible for results: I was very glad 
indeed to be assured by the statement of the chairman of 
the committee [Mr. Byrns] and to find that we have made 
splendid progress in that direction by cutting under the 
Budget estimates by $117,000,000. The whole committee is 
entitled to congratulations of the House and of the country. 
But there is one particular thing that the people are insist- 
ing upon, and that is a reduction of Federal salaries in the 
higher brackets particularly. It seems to me that we could 
set a very good example and show our good faith in dealing 
with the situation by first reducing the salaries of Members 
of Congress. To do so will meet the hearty approval of the 
American people and at the same time not leave us open 
to the charge of taking bread from the table of the poor 
man, the lower-paid employees. 

Mr. HARDY. Mr. Chairman, I yield 10 minutes to the 
gentleman from Kansas [Mr. STRONG]. 

Mr. STRONG of Kansas. Mr. Chairman, I am going to 
make a short talk on the guaranty of bank deposits, which 
has been a very important question for years, and it is cer- 
tainly very pertinent right now. We would not be in all 
the trouble we are in now if people were not afraid to put 
their money in the banks. They are hoarding it. In turn, 
the bankers are afraid and they are refusing to make loans; 
they are hoarding. The reason the people will not put their 
money in banks is because so many of them have failed and 
they have lost their money. Certainly a nation like this 
should provide some system by which the people could put 
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their savings in the banks and get them whenever they 
want to use them. 

Various schemes have been provided. In my own State 
we created a State fund. We charged all the banks a 
certain fee to be paid into that fund so as to pay the 
depositors when a bank failed. It turned out that every 
bank, good or bad, got the benefit of this guaranty of bank 
deposits. The unsound, or improperly managed, went in on 
the same terms as the sound bank. If such a bank failed 
and its depositors were not paid, they went to this fund and 
got their money. That was well and good so long as the 
Gate lasted, but the fund became exhausted and the system’ 

iled. 

Mr. PARSONS. Will the gentleman yield? 

Mr. STRONG of Kansas. Certainly. 

Mr. PARSONS. Of course, you could not compel the 
national banks to pay a fee to State funds to guarantee 
their deposits. 

Mr. STRONG of Kansas. No. 

Mr. PARSONS. Because the people are apparently under 
the impression that national banks are backed by the Fed- 
eral Government, does not the gentleman think that that 
had a great share in the failure of the guaranteed bank 
deposits law in Nebraska? 

Mr. STRONG of Kansas. I can not say how it worked in 
Nebraska, but it failed in my State because so many banks 
failed that the fund was exhausted. 

Mr. WOODRUFF. Is it not a fact, however, that while 
perhaps the State authorities can not compel the national 
banks to contribute to a State fund, the National Govern- 
ment can, through the affiliation of State banks with the 
Federal reserve bank system compel, or at least induce, the 
State banks to participate? 

Mr. STRONG of Kansas. Yes; and may I say that the 
chairman of the Banking and Currency Committee of the 
House [Mr. SreacatL] introduced a bill to use the profits of 
the Federal reserve system as a guaranty of national-bank 
deposits. 

On the floor of the House I asked him the question as to 
what would become of the State banks. Of course if we 
guaranteed the deposits only of the national banks, the 
State banks would have to go out of business. 

I want to say frankly that it is very regrettable that we 
have two banking systems in the United States. 

Mr. WOODRUFF. I agree with you. 

Mr. STRONG of Kansas. We should have but one. How- 
ever, there are several times as many State banks as there 
are national banks, and members would not vote for legisla- 
tion to destroy State banks. So the two systems are going 
to continue side by side. 

Mr. Sreacatt has prepared another bill, which is under 
consideration by a subcommittee of our Banking and Cur- 
rency Committee, and at 3 o’clock they are going to meet to 
hear the report of this subcommittee. 

Mr. WOODRUFF. The gentleman has just stated that the 
Congress could not legislate State banks out of existence. 

Mr. STRONG of Kansas. I did not say they could not. 
I said I did not think Congress would do so because every 
Congressman has two or three times as many State banks 
in his district as he has national banks; and we are greatly 
interested in the people back in our districts, as you know. 

Mr. WOODRUFF. I will say to the gentleman that I 
agree with him because I do not believe Congress does have 
the authority to directly legislate a State bank out of 
existence. 

Mr. STRONG of Kansas. Oh, no; not that. 

Mr. WOODRUFF, But I think Congress can, by making 
the national banking laws, with guaranties to depositors of 
national banks so attractive that automatically the State 
banks would be compelled to take out a national charter or 
go out of existence. 

Mr. STRONG of Kansas. That is so. 

Mr. HASTINGS. Will the gentleman yield? 

Mr. STRONG of Kansas. Certainly. 

Mr. HASTINGS. If Congress were to pass an act provid- 
ing for the guarantee of national bank deposits, it would 


8074 


have the effect of making every State in the Union enact 
uniform legislation for the guaranty of bank deposits; the 
State banks would voluntarily insure their depositors. 

Mr. STRONG of Kansas. That is what I want to talk 
about, if you gentlemen will let me do so. 

Mr. WOODRUFF. I do not want to take up all the 
gentleman’s time; but is it not possible for Congress to enact 
legislation that will guarantee bank deposits, nof alone in 
national banks but in any State bank that is affiliated with 
the Federal reserve -bank? 

Mr. STRONG of Kansas. Yes; we could do that with the 
member banks of the Federal reserve system. i 

Mr. WOODRUFF. As a matter of fact, is not that a 
desirable thing to do? 

Mr. STRONG of Kansas. But there are thousands. of 
State banks that can not afford to join the Federal reserve 
group. 

Mr. WOODRUFF. I presume that is true: but, on the 
other hand, are those thousands of little banks that the gen- 
tleman speaks of a real contribution to the banking struc- 
ture of the United States, in view of what has happened in 
connection with the bank failures of the past three years? 

Mr. STRONG of Kansas. Not only to the banking struc- 
ture of the United States but they are a great necessity to 
the little communities they serve, and very few Congressmen 
would vote to put them out of existence. 

Now, I want to go on to the proposition that I rose to 
discuss 


Mr. HASTINGS. If the gentleman is good-natured, he 
will allow me one-half a minute. 

Mr. STRONG of Kansas. A fat man is good-natured, 
because he is too fat to fight and too fat to run, or does not 
want to. : 

Mr. HASTINGS, I want to say to the gentleman that for 
10 years I have introduced a bill—and have reintroduced it 
at the present session—requiring each bank that is a mem- 
ber of the Federal reserve system—because they are the only 
banks over which we have any jurisdiction—to insure its 
own deposits up to 25 per cent of its general deposits. In 
time, that would result in every bank guaranteeing its own 
deposits without contributing to a fund. 

Mr. STRONG of Kansas. I hope I can get to the matter I 
want to discuss. I have been studying this matter of bank 
deposits for several years, and I have never found a satis- 
factory manner in which it could be done. A gentleman 
came into my office a couple of weeks ago with a copyrighted 
proposition—a Mr. A. Mehrbach, of East Orange, N. J. He 
wanted Congress to pass a law to compel every depositor to 
pay to his bank one-tenth of 1 per cent a year of his deposits 
for the purpose of providing a bonded protection for the 
deposits of that bank. Well, I turned it over in my mind, 
and I could not see how Congress could pass a law compel- 
ling depositors to pay to a bank a part of the necessary 
amount to guarantee his bank deposits. However, I evolved 
this thought: Suppose Congress passed a law—and I would 
like to have you think this over critically and tell me what is 
wrong with it now or at any other time—compelling every 
national bank and member bank of the Federal reserve sys- 
tem to insure its deposits and then permitting them to 
charge their depositors not to exceed one-tenth of 1 per cent 
a year to pay for that service. That would enable the na- 
tional banks to secure that service by securing a bonded 
guaranty of its deposits, as my friend from Oklahoma sug- 
gests 


Mr. HASTINGS. That will be unnecessary, because it 
would increase the deposits one-third or one-half and in- 
crease the earnings of the bank. If the gentleman will 
permit one more suggestion, if you have school funds, State 
funds, city funds, or any other public funds deposited in a 
bank, the bank has to guarantee them. What is the differ- 
ence in principle of guaranteeing your general depositors 
and guaranteeing your State or your school or other public 
funds? 

Mr. STRONG of Kansas. Well, I am talking about a 
plan that would pay for the service rendered. I want to 
go a little further into it. The national banks would not 
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have to charge this one-tenth of 1 per cent. If they wanted 
to furnish the protection without any cost, they could do 
so; but if they did make a charge, they could not charge 
over one-tenth of 1 per cent. Now, let me use this illustra- 
tion: Here is a State bank on this corner and a national 
bank on that corner. The national bank comes out one 
morning and says, “According to a new law passed by Con- 
gress we have secured bonds for the protection of our de- 
positors, and the charge will be one-tenth of 1 per cent.” 
The State bank the next morning would say, “ We will do 
that, too.” They would have to do it in order to meet the 
competition, and it would not be long before all of the State 
banks would voluntarily say they would do it. 

{Here the gavel fell.] 

Mr. HOLADAY. Mr. Chairman, I yield the gentleman 
five additional minutes. 

Mr. DELANEY. Will the gentleman yield? 

Mr. STRONG of Kansas. Yes. 

Mr. DELANEY. Who will do the insuring? 

Mr. STRONG of Kansas. The bonding companies, ap- 
proved by the Comptroller of the Currency of the United 
States. : 

Mr. WOODRUFF. Will the gentleman yield? 

Mr. STRONG of Kansas. Yes. 

Mr. WOODRUFF. The gentleman states that bonding 
companies would insure these funds. Has the gentleman 
contacted any bonding company in this connection? 

Mr. STRONG of Kansas. No. But I am sure that could 
be done, for where there is business, companies will organize 
to do it, and a nice business could be built up. 

Mr. WOODRUFF. Has the gentleman contacted any 
bonding company to ascertain if they would be willing to 
do that? 

Mr. STRONG of Kansas. I have some information on 
this subject in my office, and if the gentleman will come 
there, Iam sure I can convince him that that can be done. 

Mr. WCODRUFF. The reason I ask that is that I believe 
all people who deposit their funds in banks for safekeepinz 
would gladly forego even a greater part of the interest they 
now receive from those deposits than the one-tenth of 1 per 
cent the gentleman mentions, if they could be assured that 
their money would be there when they came for it. 

Mr. STRONG of Kansas. I think that is true. 

Mr. PARSONS. Just one suggestion: One of the reasons 
we had so many bank failures before the crash was dis- 
honest banking, dishonest men who got away with the funds. 
They would spend a year or two in the penitentiary, at the 
longest, and after they came out they would have a nice, 
comfortable fortune on which to live during the remainder 
of their days. So the gentleman would have to do something 
with the penal laws to take care of such a situation, other- 
wise the bonding companies would have great losses every 
five years. 

Mr. STRONG of Kansas. I think this proposition will 
take care of that. Let me use this illustration: My friend 
from Michigan is the owner of a bank and I am the owner 
of a bank, although I have never owned any bank stock. 
His bank is one that has experienced men behind its coun- 
ters and is sound. My bank has been a little extravagant 
in its loans, it has some frozen paper, and the men in it are 
not as competent as the men in my friend’s bank. Both 
banks go to a bonding company and say, “We want to be 
bonded; we want to have our deposits bonded.” 

The bonding company go through his bank and say, “All 
right; we will grant you a bond to protect your deposits,” 
and then they come to my bank and say, Here, STRONG, 
you have a lot of bad paper. You have got to get your 
directors together and get rid of this paper within six 
months. You have also got to employ a competent banker 
behind the counter.” 

So without the State or the Nation or any politics being 
involved in the matter, the bonding departments of the 
bonding companies on a straight business basis will compel 
the banks to clean up in order to get their bonds. 

Now, I just want you to think this over. It is very simple. 
Pass a law to have the national banks procure a bond guar- 


1932 


anteeing their deposits, the bonding companies to be ap- 
proved by the Comptroller of the Currency, and then provide 
that they shall not charge over one-tenth of 1 per cent for the 
service. This will bring in the State banks as well as the 
national banks, and the bonding companies will look after 
the securities of the bank, and we can all put our money in 
the bank, if we ever have any, and when we want to pay 
out our money for taxes or for our living expenses we can 
go to the bank and find it there. 

Mr. HASTINGS. I am glad to know that the gentleman 
from Kansas and myself thoroughly agree, except I do not 
authorize them to charge the one-tenth of 1 per cent. I 
think the guaranteeing of deposits will bring out of hoarding 
a sufficient amount of money to justify the banks in going 
to the additional expense of paying a premium on 25 per 
cent of the deposits, and the reason I put it at 25 per cent 
of the deposits is because the report of the Comptroller of 
the Currency for 1927 showed that over a period of years 
the average recovery from failed banks was 74.74 per cent. 

Mr. STRONG of Kansas. I agree with the gentleman 
from Oklahoma, but with this suggestion: It would work 
all right to compel the big banks to pay this expense of 
guaranteeing deposits, but what about the little banks? 
There are a lot of little banks in my country, as well as in 
other States, that can hardly make a living and, perhaps, 
they could not stand the expense of bonding their deposits. 
So I would let them charge for the bonding cost. 

Mr. McCLINTIC of Oklahoma. Will the gentleman yield? 

Mr. STRONG of Kansas. Les. 

Mr. McCLINTIC of Oklahoma. If I understood the gen- 
tleman correctly, he proposes a charge of one-tenth of 1 
per cent to take care of the bond. Does the gentleman have 
any assurance we could get that kind of protection for the 
price named? 

Mr. STRONG of Kansas. I have.. The gentleman who 
has copyrighted the plan I suggested a while ago has gone 
to a large expense and has made a very intensive study and 
wide research into the matter and assures me that it can 
be done. 

Mr. GLOVER. Will the gentleman yield? 

Mr. STRONG of Kansas. I yield. 

Mr. GLOVER. Does not the gentleman think there ought 
to be a distinction made between depositors who deposit 
their money on time deposits where they draw interest and 
depositors who simply put their money in the banks for 
safety? Ought not the fellow who is drawing a certain per 
cent on his money when it is deposited on time be the one 
that would bear the expense and let the bank take care of 
the matter with respect to the other depositor who has his 
money in the bank? 

Mr. STRONG of Kansas. I think the man who gets com- 
pensation for leaving his money there surely ought to be 
able to bear the expense as well as the man who gets no 
compensation for it. 

Mr. HASTINGS. Does the gentleman’s bill except such 
deposits? My bill does not take into consideration the inter- 
est-bearing deposits. 

Mr. STRONG of Kansas. I may say that I have not as 
yet introduced a bill. Out of consideration for my friend 
and chairman, the gentleman from Alabama [Mr. STEAGALL], 
I am going to wait until his bill comes forth, and if it is 
satisfactory I am going to vote for that bill and forget. mine; 
but I want you to think about this proposition, and I may 
introduce my bill to-morrow just to have your attention 
to this plan. [Applause.] 

[Here the gavel fell.] 

Mr. HOLADAY. Mr. Chairman, I yield the gentleman 
from Kansas four additional minutes. 

Mr. WOODRUFF. Will the gentleman yield? 

Mr. STRONG of Kansas. Yes. ` 

Mr. WOODRUFF. The gentleman knows, of course, that 
savings banks pay interest on deposits and that runs usually 
from 3 to 4 per cent. 

Mr. STRONG of Kansas. Yes. H 

Mr. WOODRUFF. If a bank finds itself in a position 
where it can not bear the expense of bonding, such as the 
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gentleman has outlined, can it not, by reducing the amount 
of interest it pays on deposits, carry the expense in that way 
and charge it to the depositors? I think the depositors 
would be delighted to pay that. 

Mr. STRONG of Kansas. But what difference does it 
make whether it charges it in that way or makes a charge 
of one-tenth of 1 per cent? 

Mr. WOODRUFF. I do not know that it makes any dif- 
ference, but the thought I have in mind is this: Notwith- 
standing the enthusiasm of the gentleman who has copy- 
righted the idea which the gentleman from Kansas has 
given us to-day, and I think it is a fine one, I do not believe 
you can find a bonding company that will bond a bank’s 
deposits for one-tenth of 1 per cent of the deposits; and 
if that is true and it is not possible to do that, I think the 
depositors of the country would be glad to pay more than 
that amount in order to get this security. 

Mr. STRONG of Kansas. I would, if I ever had any 
money to put in the bank. 

Mr. WOODRUFF. So would I. 

Mr. PARSONS. If it only cost one-tenth of 1 per cent or 
even if it cost fifteen-hundredths of 1 per cent, would it 
not be better for the Federal Government to undertake that 
guarantee, inasmuch as they have the matter of inspection 
and auditing of the banks of the country, and could they not 
do that out of this fund that is proposed in the Steagall bill? 

Mr. STRONG of Kansas. They probably could, yes. 

Mr. PARSONS. And then if there is any profit made out 
of it, let that profit come to the Federal Government. 

Mr. STRONG of Kansas. You would find that would 
amount to an immense sum of money; when you take a mass 
collection of little fees paid in by a nation of 125,000,000 
people, it amounts to a tremendous sum. I do not know 
whether the banks could stand this or not, but I have just 
proposed this for you to think over and to debate in the 
cloakrooms, because sometime you may need to be informed 
about it. I think there is nothing more important, outside 
of the stabilization of the purchasing power of the dollar, 
than providing a guaranty for the savings of the people of 
this Nation when they want to put them in the banks of the 
country. [Applause.] 

Mr, PARSONS. According to the figures, down to 1928, 
there have only been $45,000,000 losses to the national banks 
in this country. 

Mr. STRONG of Kansas. That is true. 

(Here the gavel fell.] 

Mr, SANDLIN. Mr. Chairman, I yield 10 minutes to the 
gentleman from New York [Mr. Fitzpatrick]. 

Mr, FITZPATRICK. Mr. Chairman, I understand that 
the Economy Committee is to bring in a report reducing the 
salaries of Federal employees. I am opposed at this time 
to Congress enacting any legislation of that kind. 

In 1929 the depression started. At that time our country 
was supposed to be in great prosperity, but what has hap- 
pened in the last 25 or 30 years in this great country? 
We have had great inventions, mass production, great efi- 
ciency, so that 75 per cent of the people of the United 
States can produce more than we can consume or more 
than for which we can find a market. The business inter- 
ests of this country took advantage of the great inventions 
and improvements and made great profits out of them, and 
through those inventions thousands of men were thrown 
out of employment throughout the country. 

What have the legislative bodies been doing? Nothing 
to meet these conditions, 

I want to say that the only solution for unemployment 
in this country is to reduce the hours of labor, so that these 
hundreds of thousands of people can go back to work, where 
only 75 per cent are doing it to-day. LApplause.] 

I understand they want to balance the Budget. The 
patriotic cry throughout the country is, “Balance the Bud- 
get.” I understand that in 150 years the Budget has been 


balanced only about twelve times. In 1918, during the war, 
we reached about $20,000,000,000 above the Budget, and 
right after the war we owed $26,000,000,000. What did 
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these patriotic people who now cry “balance the Budget” 
do? I will tell you what they did. 

Instead of making returns to the Federal Government 
and getting them out of the $26,000,000,000 in the red, they 
paid a bonus to their officers of 50 per cent and in some 
cases 100 per cent, and Uncle Sam could not get the money. 
They were not interested at that time whether the Budget 
was balanced or not. But now throughout the country they 
are crying, “ Balance the Budget.” 

This is the wrong time for Congress to attempt to cut off 
the supply of money that would go out to the people 
throughout the United States and bring results. 

I can not see why Representatives from the farming dis- 
tricts should advocate a reduction of salaries of Federal 
employees. It reduces the purchasing power of the people 
who receive the money, and where the farmer to-day is not 
receiving a fair price for his wheat, he will get less when 
this goes into effect. If they have the interest of the farmer 
at heart, they would be against the reduction of salaries, 
so that the purchasing power of the people would be 
greater and the people would receive a living wage. 

I say to you gentlemen that it is a great mistake for Con- 
gress at this time to adopt any rule or law that would cut 
down the salaries of the underpaid Federal employees in our 
country. LApplause. ] 

Mr. HART. Will the gentleman yield? 

Mr. FITZPATRICK. Yes. 

Mr. HART. Does the gentleman think that adding to the 
taxes of the farmer will be in his interest? 

Mr. FITZPATRICK. No; but just as soon as you pass 
this cut corporations throughout the country are going to 
reduce the wages of their employees, and thus further 
reduce the purchasing power of those who buy farm 
products. 

Mr. HART. They have already done it. 

Mr. FITZPATRICK. No; not all of them have cut, but 
they will if the Government cuts, and that is what they 
are waiting for. 

Mr. CONNERY. The gentleman does not know that the 

General Electric Co. cut the wages of their employees last 
week, after that company had made about $50,000,000, and 
they are now waiting to cut them again. 
Mr. FITZPATRICK. I am just going to touch on that. 
Last week in the city of New York there was a directors’ 
meeting of the American Telephone & Telegraph Co. Mr. 
Gifford, the chairman of the President’s emergency com- 
mittee, is president of that corporation. A Mr. Blanchard 
attended that meeting and protested because during the 
last three years they had contributed $333,413 to the emer- 
gency fund, the unemployment fund, and had charged that 
up to operation, so that it would be charged to the con- 
sumers. What did Vice President Page say? He said that 
it would cost the consumer only half a cent a month. On 
the other hand, they have laid off more people in per- 
centage to the number they employ than any other corpora- 
tion in the country, and during the year 1931 they paid a 
9 per cent dividend and turned $58,000,000 into the surplus 
fund. That is patriotism for you, and that is the kind of 
patriotism they are clamoring for. 

Mr. McCORMACK. Mr. Chairman, will the gentleman 
yield? 

Mr. FITZPATRICK. Les. 

Mr. McCORMACK. I call the gentleman’s attention to 
the fact that the Economy Committee was organized for the 
purpose of reorganizing departments in the bureaus and 
wiping out bureaucracy as much as we could in the Fed- 
eral Government, and the first thing they bring in is a cut 
in salary of those in Federal employ. 

Mr. FITZPATRICK. The trouble is that we have Mem- 
bers of Congress who to-day enjoy large private incomes, 
who are wealthy, so that $10,000 a year means nothing to 
them; it will not take care of their social needs in the city 
of Washington. We have other men in Congress who, be- 
cause of the prestige they obtain in that way, can add to 
their professional incomes many thousands of dollars a 
year. We still have other men who live on the $10,000 they 
receive; but the trouble is with them that some of them are 
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suffering from the ghost what ain't.“ I think it would 
do them good to read Ellis Parker Butler’s story of Ghosts 
What Ain’t. They are afraid that the people back home 
will not support them if they do not vote to cut their 
own salaries, not only the Federal employees’ salaries but 
their own. They are conjuring up an imaginary enemy. 
%%% Ne eege 
lobby and they will tell you that they do not want to have 
their own salaries reduced but that they are afraid that the 
people back home demand it. I say to you that the ma- 
jority of the people back home believe that you are worth 
$10,000 a year. Do not make this a rich man’s Congress; 
let us make it a people's Congress. [Applause.] And I say 
that the man who will vote to lower the salary of the Fed- 
eral employee is doing an injustice not only to himself but 
to all of the American people. 


Mr. RANKIN. If this Congress would pass a bill now 
pending before the Committee on Ways and Means to rein- 
flate the currency and pay off these adjusted-service certifi- 
cates and restore the buying power of the people of the 
country and restore the value of commodities, we would get 
enough revenue to carry on without these things. 

Mr. FITZPATRICK. I realize that the men who made 
money during the war are against that now. When they 
were paying bonuses two years ago men on the Republican 
side of the House walked up and down here with a copy of 
the tariff bill, and how they would stress the first line, which 
stated that it was for the benefit of labor and for the benefit 
of our country that they were raising the tariff. And now 
this is your answer to the American workingman and 
working woman—we will reduce your wages now that we 
have got our tariff. 

Mr. DELANEY. Mr. Chairman, will the gentleman yield? 

Mr. FITZPATRICK. Yes. 

Mr. DELANEY. Does the gentleman know that the Gov- 
ernment is now discharging men who have been receiving 
salaries around $48 a week and hiring them back at $36 a 
week, keeping them for a short time, and then discharging 
them again and hiring them back at $24 a week? 

Mr. FITZPATRICK. They are doing that in every de- 
partment through Executive order. Since Congress went 
into session we have not paid one cent to try to help the 
unemployment situation in our country. 

Mr. BOYLAN. Does the gentleman think that the time 
has now arrived when the American people expect a Con- 
gressman to live in furnished rooms in Washington and eat 
at 1-arm-chair restaurants? 

Mr. FITZPATRICK. No; they expect the Members of 
Congress to live decently and respectably, and I say it is 
going to be hard on a Congressman to receive less than 
$10,000 a year. You are going to make this a rich man’s 
club. 

Mr. LaGUARDIA. Mr. Chairman, will the gentleman 
yield? 

Mr. FITZPATRICK. Yes. 

Mr. LaGUARDIA. We are now faced with a practical 
parliamentary situation. There is only one thing to do, 
and I know the gentleman from New York will go along. 
To-morrow or the next day when the rule comes up, let us 
get together and vote down the rule, and any time any 
iniquitous reduction comes along, let us vote that down, and 
we will have a fight here. 

Mr. FITZPATRICK. Yes; let us represent the American 
people and keep up the high standard of living in our coun- 
try. We are to-day probably the greatest country in the 
world, and are we now going to drag it down? I am speak- 
ing from experience. I know what it is to toil. 

Mr. HOGG of Indiana. Mr. Chairman, will the gentle- 


Mr. HOGG of Indiana. If the captains of American in- 
dustry earn salaries of $1,000,000 a year or more, how much 
did Thomas Edison earn a year? 

Mr. FITZPATRICK. He is gone now, and I am not going 
to mention his name. He is out of the picture. 
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Mr. HOGG of Indiana. I do not believe that I made my 
question clear. If the captains of industry take from the 
American people $1,000,000 a year as personal salary, how 
much do you think, upon that basis, that Thomas Edison 
would have been worth? 

Mr. FITZPATRICK. About a billion dollars a year or 
more. 

Mr. REED of New York. I would like to do a little more 
than merely ask a question. 

Mr. FITZPATRICK. I can not yield for more than a 
question. 

Mr. REED of New York. I will not take up your time 
and I think you will be satisfied with what I have to say. 
Within the last 10 days quite a large number of employees 
came into my office to pay their respects, and to say that 
the employers had consistently refused to discharge men or 
reduce their wages, but said that if the Federal Government 
sees fit to cut the wages of its employees then they would 
have to take a cut. 

Mr. FITZPATRICK. The newspapers seem to control the 
Members of the House. I recall around the 15th or 16th of 
February a gentleman from the other side made a speech 
in favor of reducing salaries. The same day, the same after- 
noon, in the Willard Hotel, a Member of the Senate and 
three Members of the House spoke against the reduction of 
salaries, and the next day on the front page of the metro- 
politan papers in big headlines there appeared “ Senator 
So-and-so in favor of reducing salaries,” but nothing ap- 
peared about the speeches against such reductions. That is 
all you are getting; you are not getting the whole truth. 

Let me follow this further and say to you to-day that the 
trouble is that Members of the House think if they speak in 
favor of big business or the capitalistic interests of our 
country they are statesmen, but if they say one word in 
favor of the toiling masses they are demagogues; they are 
socialists; they are communists! Would to God we had 
more people to-day who would speak in favor of the com- 
mon people. [Applause.] That is what we need in our 
country, not men who advocate the balancing of the Budget 
only. As I stated before, where are those men who, making 
millions and millions of dollars, will not, when we owe 
$26,000,000,000, turn part of it over to the Federal Govern- 
ment? 

Now is the wrong time to send a message to the country 
that we are going to cut down the salaries and reduce the 
wages of Government employees, because it is going to react 
unfavorably from one end of our country to the other. 

Mr. SIROVICH. Will the gentleman yield for a question? 

Mr. FITZPATRICK. Certainly. 

Mr. SIROVICH. As a matter of fact, the Democratic 
Party has always been in favor not only of living wages but 
saving wages, so that a man or a woman can save for his 
old age; and if we bring about a reduction in salaries to-day 
we not only remove saving wages but remove living wages. 

Mr. FITZPATRICK. We will; but let us hope the Demo- 
cratic Party will stand up on that. [Laughter.] I hope 
they stand by that. I mean that. 

Mr, SIROVICH. I am sure we will. 

Mr. FITZPATRICK. They are going to call it a non- 
partisan measure when it comes in, but I want to tell you 
that that will make no difference to the American people. 

Mr. MEAD. Will the gentleman yield? 

Mr. FITZPATRICK. Yes. 

Mr. MEAD. You do not expect much opposition to that 
argument coming from this side, because it has always been 
basic with the Republican Party that they are the advocates 
of high wages and good living conditions. 

Mr. FITZPATRICK. As far as the presidential election is 
concerned, if we can get prosperity back to our country I do 
not care who they elect. [Applause.] I want to see my 
country prosperous. 

[Here the gavel fell.] 

Mr.SANDLIN. I yield the gentleman two additional min- 
utes. 

Mr. CONNERY. The gentleman, I think, will grant, 
speaking to this side of the House particularly, that the 
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Democratic Party will succeed as long as it has the courage 
to be Democratic. 

Mr. FITZPATRICK. Absolutely; and when it fails it is 
going down to defeat; and I am reminded of what a distin- 
guished gentleman from this side of the House said only a 
few days ago, when we had the anti-injunction bill before 
us—that he was proud of the Democratic Party; that it had 
always championed the cause of the people. I hope that 
that gentleman, when this bill comes in, will act and not 
talk, and vote in favor of the people and not in favor of 
reducing salaries; and I hope this side of the House, the 
gentlemen who advocated a tariff for the protection of the 
working people of our country, will carry out their pledge 
and vote against any reduction in salaries at this time. 

Mr. ARENTZ. May I call attention to the fact in con- 
nection with this question respecting salaries now that we 
should think back over the long period between 1914 and 
1919 when Government salaries remained absolutely static, 
and yet costs were ever increasing until when we got into 
the war a 1-room apartment cost half the wages a man was 
paid in the departments? 

Mr. FITZPATRICK. But gradually the change came 
about, and after a long, long time the Federal employees 
got an increase, which they now want to take away. The 
capitalists of the country do not increase wages voluntarily; 
increases are forced on them; and we must think of the 
effect on the country of any action which we may take in 
reducing salaries. 

I know whereof I speak. I remember as a boy toiling 
114% hours a day in a mill for 75 cents a day. I worked 
down in the mines for 90 cents a day for years, and I 
realize the conditions. When I speak I speak with a knowl- 
edge of such conditions; and if any man appreciates our 
fiag or our country it is I, because it gave me a chance and 
an opportunity. I do not want to see it go back. I am not 
in favor of socialism. I am not in favor of communism. 
God forbid that they should ever arrive, that the time 
should ever come when we would become instruments of 
the state. I always want to have the state remain the in- 
strument of the people. Yet if we get socialism it will not 
come from the working men and women of the country, but 
it will come from the capitalists. 

I hope this salary cut is defeated. 

Mr. HOLADAY. Mr. Chairman, I yield 10 minutes to the 
gentleman from Kansas [Mr. McGuern]. 

Mr. McGUGIN. Mr. Chairman, when we view the propo- 
sition of making a cut in public expenses, which means a cut 
in public salaries, I hope it will be viewed from the stand- 
point of the great mass of the people. Viewing it from that 
standpoint, it seems to me it is our imperative duty to make 
a reduction in public expenses. None of us wants to go back 
to the pre-war standard of living; but what are the facts? 
The 27,000,000 farm people of this country are to-day living 
on a standard which is 50 per cent below the standard of 
living between 1910 and 1914. 

When we are dealing with the question of public salaries 
and public expenses, we can not deal with them without 
realizing that we must go back upon the people of this coun- 
try and tax them for the revenue to meet these expenses. 

What have we done within the last few months? Well, 
one thing we have done is to increase the postal rates of this 
country 50 per cent. The 8,000,000 unemployed and the 
27,000,000 farmers who are living on a standard 50 per cent 
below the standard of living between 1910 and 1914 are to- 
day called upon to pay that increase. We have levied a tax 
upon lubricating oil. When the Ways and Means Committee 
brought in its substitute bill for the manufacturers’ sales - 
tax, it went along with special sales taxes and taxed and 
taxed until it did not have the courage to go any further, 
and yet it was $243,000,000 short. We all know that the next 
step was a Federal tax on gasoline, a stamp tax on checks, 
and a tax on electricity to be consumed by the people. 

The Ways and Means Committee turned to the House 
and said, “Rather than do this, let us cut the expenses of 
this Government $243,000,000.” I do not know how you are 
going to cut the expenses of the Government of the United 
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States unless we reduce the current expenses, which is 
bound to affect adversely us who are on the public pay roll. 
We are now right up against the situation where we must 
do either one of two things, go back upon the people of 
this country and tax them more or cut the expenses of 
government, d 

We hear it said that this is going to be an excuse for the 
cutting and slashing of wages in private industry. Well, let 
us see about that.. The Government of the United States, 
as you know, has made no cut during the last two years. 
The President of this country, the Congress of this country, 
the Department of Labor, and every branch of this Govern- 
ment have tried to keep up the wages of this country. No 
one can honestly say the Government has not done its best 
to maintain the wage scale of this country during the last 
two years. This has been a faithful and worthy effort upon 
our part. Yet what are the facts? The gross wage check 
of this country on December 1 last was 49 per cent less than 
it was two years before that time. That, of course, included 
those who were out of employment and those whose wages 
had been cut. I merely offer that to suggest that reducing 
or not reducing public expenses does not keep up wages on 
the outside. It takes something more than precedent to 
keep up wages. 

Let us look a little further. All over this country corpo- 
rations and industries are being taxed and taxed. Most of 
them are fighting with their backs to the wall, with depre- 
ciated income. What are they doing? In order to make 
their expenses come within the range of their depreciated 
income they are laying off labor. 

I submit it is better for labor and the country to cut the 
taxes. Let me offer a concrete illustration. In my district 
the M., K. & T. Railroad Co. in one county is now pay- 
ing $153,000 a year in taxes. Im 1914 it paid $52,000 a 
year. It has no more property in that county than it 
had then. In 1914 it employed 1,260 men in the shops, 
while to-day it employs 600 on less than one-third time. 
Yet it must continue to pay its taxes. Would it not be bet- 
ter for labor if the taxes of that company were reduced and 
it could spend its money for labor instead of taxes? 

Let me offer this suggestion: That there is probably not a 
thing in America to-day standing as a heavier. weight over 
the hopes and aspirations of labor than taxes, because taxes 
must be paid first and every dollar spent for taxes is one 
dollar less to be spent for labor. You say they are State 
taxes. All right. We can not sit here in Washington and 
say to the school districts, the towns, and townships in the 
States, “ You and your employees must take a cut, but we 
on the Federal pay roll shall be special privileged and make 
no concession to the depression and despair of the people of 
this country. Those are the facts with which we are con- 
fronted. No one wants to cut public salaries, but we are 
either going to cut them and cut the expenses of this Gov- 
ernment or we are going back and further pick the pockets 
of the American people. The bill proposed provided for a 
reduction of 11 per cent of that part of a Federal salary in 
excess of $1,000. The first thousand dollars of every Federal 
salary is left untouched. That is certainly a modest 
reduction, - 

In my humble opinion, this Government of the United 
States is in greater peril to-day than it has ever been in its 
history, barring not a single war. If we were at war to-day 
the Government of the United States could turn to the 
country and ask for aid and all would come to its aid. 
Forty-eight governors would arise at once and offer the 
support of the States. Every city and every municipality 
would arise and offer their support. f 

Every individual would pledge his allegiance to his coun- 
try. Capital, labor, and finance alike would pledge their 
aid to their country. Our country to-day is in despair. 
Our Government is a bankrupt institution, What could be 
a more bankrupt institution than one which went behind 
$3,000,000,000 in two years and is to-day going behind 
$7,800,000 a day. Such is the distress of this country. 


The Government at Washington turns to the country and 
asks for help in this hour of distress, and what is the 
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answer from 48 governors? Give us money, give us money; 
give us more and more.” What is the answer from the 
municipalities? Aid to the Government? No, “Give us 
more and more money; take our obligations off our hands.” 
It turns to capital and industry and what is the answer? 
“Give us help from the Federal Treasury.” Turn to any 
source and what is the answer? “We demand money from 
the Federal Treasury.” i 

Alas, alas!. Poor America to-day, the Government at 
Washington, if you please, stands virtually without a friend 
that will come to her aid. But, on the contrary, they are 
all asking for more and more. If this country goes down at 
this time and this Government fails, it is because the peo- 
ple of this country are thinking only of their own personal 
interests and are not willing to make the sacrifice to aid 
their Government in its hour of economic distress. 

A government that is spending $2,000,000,000 a year more 
than it takes in is entitled to the help of its people and to 
expect the people not to increase further the burden upon 
the Government. 

I may be wrong in this matter, but, in conclusion, I simply 
say that, so far as I am concerned, I am conyinced that as 
sure as God reigns in heaven and the devil rules hell, this 
Government is going to fail unless the people of this country 
will come to the aid of the Government and not expect the 
Government to keep them up at this time, [Applause.] 

[Here the gavel felt? 

Mr. HARDY. Mr. Chairman, I yield the gentleman two 
additional minutes. 

Mr. McCORMACK. Will the gentleman yield? 

Mr. McGUGIN. Wait until I make one final statement. 

In my judgment, the cause of the economic distress of 
our Government at this time is largely because the people 
of every class and every faction have come to Washington 
and asked for money from the public Treasury, and Congress 
has been more political than practical and has granted the 
demands, In my judgment, it is up to this Congress to de- 
termine whether or not it is going to stand up and preserve 
and defend the integrity of the Government or whether it is 
going to barter away its integrity for political advantage in 
the coming election. If the Republic of Washington, Lincoln, 
Roosevelt, and Wilson is to survive, this bankrupt Govern- 
ment must be supported by the people and not be broken 
down by all the ills of the Nation being placed upon the 
shoulders of the Government at this, the weakest moment 
of its life. ` 

I now yield to the gentleman from Massachusetts. 

Mr. McCORMACK, The gentleman realizes that our 
present predicament is due to a credit collapse, does he not? 

Mr. McGUGIN. In part. 

Mr. McCORMACK. In the main, is it not? 

Mr. McGUGIN. No; I am not going to concede that. 

Mr. McCORMACK. We have $11,000,000,000 of the gold of 
the world to support our credit structure, have we not? 

Mr. McGUGIN. I can not concede that a government 
with $64,000,000,000 of income has any business with a public 
expense of $15,000,000,000 under any circumstances. 

Mr. McCORMACK. The gentleman talked about the 
action of the several States and municipalities of the 
country. 

Mr, McGUGIN. Yes. 

Mr. McCORMACK, Is not one of the main factors in 
bringing about our present condition underconsumption? 

Mr. McGUGIN. One of the main factors in the present 
condition of nearly every city and municipality in the coun- 
try is that they bonded themselves to death and went ahead 
on a war-time inflated basis in making expenditures and in 
many instances are now asking the Government at Wash- 
ington to take over their debt. 

Mr. McCORMACK. From a business angle, is not our 
present condition due to underconsumption? 

(Here the gavel fell.] 

Mr. SANDLIN. Mr. Chairman, I yield seven minutes to 
the gentleman from Pennsylvania (Mr. BOLAND]. 

Mr. BOLAND. Mr. Chairman, I have signed the petition 
lying on the Speaker’s desk calling for Congress to declare 
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2.75 per cent beer nonintoxicating because it will be a real 
revenue raiser that will be very popular and will cause no 
hardship to our citizens, also because the Wickersham Com- 
mission in their report recommends same, 

I wish to state to Congress at this time that in that same 
Wickersham investigation in the Senate Document, No. 307, 
volume 9, part 3, Seventy-first Congress, third session, that 
statements were made by James J. Forester, consultant, 
casting a stigma upon certain residents of Pennsylvania, 
namely, Poles, Italians, Russians, and Slavs. Mr. Forester 
Said: 

I spent 12 days investigating conditions in the anthracite 
coal fields of Pennsylvania. However, most of my investigation 
was made in Scranton and surrounding borough, This, because 
I was told everywhere I went that Scranton and suburbs were 
really the center of the hard-coal mining industry and that any- 
thing I would get there would be fully representative and typical 
of the entire region. I found whole communities—distictive 
Italian communities, distinctive Polish communities, distinctive 
Russian communities, distinctive Slavish communities, and dis- 
tinctive other non-English-speaking foreign communities—where 
English is not spoken at all, and others where the English lan- 
guage is the exception, 2 

Wanting to learn as much about these people and their 
habits as possible in the limited time I had, I talked to a num- 
ber of business men, professional men, and English-speaking 
working men about them, and all with whom I talked, without a 
single exception, said that most of these foreigners (Lithuanians 
excepted) have neither fear of nor respect for law; that while 
fairly honest in paying debts for things purchased, they have 
no scruples whatever about how they get the money with which 
to pay. This, those I talked with say, accounts to a large de- 
gree for the making and selling of -liquors by these people as 
outlined in the memoranda I have already heretofore given you, 
uei of which I am convinced by personal visit and observation 
is true. 


Now ladies and gentlemen, I wish to protest in the most 
effective manner at my disposal that this stigma is unwar- 
ranted and also un-American. 

The different classes of people mentioned in the above 
statement belong to the very best class of citizenship in 
Pennsylvania, and I am proud to call them friends of mine. 

I can not conscientiously represent the people from 
Pennsylvania and allow a public record of this kind to go 
unchallenged. It is not fair, it is not just to those good 
people who are law-abiding citizens and pay their honest 
debts with the money they earn honestly. Their children 
are being educated in our schools and colleges and are a 
credit to the various professions that they are following. 

It is a disgrace that a public document should be allowed 
to have inserted therein such an insult to any race of 
citizens and I again reiterate my protest. 

I consider this attack upon these people from my home 
an insult to all the citizens living in the great common- 
wealth of Pennsylvania. 

It is an indictment against decency and honesty and 
should never have been allowed to be printed. 

The first statement Mr. Forester made proves that the 
evidence he presented is untrue. He said he spent 12 days 
in the anthracite coal fields. To cover that area properly 
it would take a year of the hardest kind of work to get a 
proper report. 

It comes with bad grace when a commission of that kind 
would send out a publicity seeker at the expense of the 
reputation of some of our most respected citizens. 

Mr. CONNERY. Will the gentleman yield? 

Mr. BOLAND: Yes. f 

Mr. CONNERY. If this gentleman that made the report 
the gentleman refers to could talk Polish and French and 
German and Italian and read their newspapers, he would 
perhaps find out that these people are perhaps better Amer- 
icans than he is. 


Mr. BOLAND. There is not any question about that. The | 


gentleman from Massachusetts has the right idea about 
these races of people in my district. The very first part of 
this man’s statement proves. that it is untrue and is false. 
He states that he spent 12 days in the anthracite field to 
investigate conditions in order to make this report. Gentle- 
men, it would take a year of the hardest kind of labor to 
make any kind of decent report covering such a wide area. 
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Mr. LaGUARDIA. Will the gentleman yield? 

Mr. BOLAND. Yes. 

Mr. LAGUARDIA. In this “thorough” investigation that 
the commission made of the coal fields did they offer any 
constructive suggestions to better the economic condition of 
these men who are giving their lives to produce this coal? 

Mr. BOLAND. None whatever. They offered no sugges- 
tions of any kind. The only thing that this Wickersham 
Commission did was to place a stigma upon various races of 
people that should not be placed upon them. 

Mr. HARDY. Mr. Chairman, I yield five minutes to the 
gentleman from California [Mr. BARBOUR]. 

Mr. BARBOUR. Mr. Chairman, I have not heretofore at- 
tempted to discuss the proposition of wage cuts. I have 
listened to the speeches that have been made on the subject, 
but I am not ready to subscribe to the theory that drastic ` 
wage cuts are necessary to restore prosperity. I really be- 
lieve that we can help conditions more throughout the 
country if we stop continually talking about conditions 
being so bad. When it goes out day after day from these 
Halls to the country that conditions are worse than they 
have ever beeh before and that we must cut the pay of 
charwomen to relieve those conditions, what can we expect 
the effect will be on the people generally who, we know, are 
patriotic. hopeful, and looking forward to better times? 

I, for one, would like to see less talk here in Congress 
about conditions being so terrible. Of course, conditions are 
not good, but I do not think they are as bad as many Mem- 
bers have from day to day pictured them, or anywhere near 
as bad. 

Mr. CONNERY. Will the gentleman yield? 

Mr. BARBOUR. I yield. 

Mr. CONNERY. Does not the gentleman think conditions 
are bad where they are paying girls 5 cents an hour in the 
city of Fall River, Mass.? 

Mr. BARBOUR. Of course, such conditions are bad, and 
I am not in sympathy with any such thing, but I do not 
think it is going to help the condition for Members of Con- 
gress to stand on the floor and say that the country is in 
such bad shape that we must cut the wages of charwomen 
and the wages of employees in the lower brackets. We can 
improve conditions without resorting to measures of that 
kind, and a further cutting of wages would not tend to 
improve the deplorable condition the gentleman from Mas- 
sachusetts speaks of. 

Now, if we reduce wages, particularly those in the lower 
brackets, what is going to happen? It has been pointed out 
that it will be a precedent for a general wage reduction 
throughout the United States in industry, and I have no 
doubt that there are some who would be willing to see some- 
thing of that kind brought about. But it will not help to 
restore prosperity to the country. It will have just the 
opposite effect. 

The President of the United States has never advocated a 
cut in wages of Government employees, but he has striven 
to keep up wages in industry. 

Another thing that will happen—and I want to bring this 
home to Representatives from the agricultural sections—if 
we cut the wages, especially in the lower brackets, of Fed- 
eral employees, and it is followed by a general wage reduc- 
tion in industry, then to that extent the purchasing power 
of the people is reduced, and the market for agricultural 
products will be further depressed and curtailed. It is de- 
cidedly against the interest of the farmer to have a general 
or any wage reduction, because the farmer is already suffer- 
ing from contracted markets due to the reduced purchasing 
power of the people. 

Mr. LANKFORD of Virginia. Would not that apply to 
industry as much as to the farmer? 

Mr. BARBOUR. Exactly; if you curtail the purchasing 
power of the people, they are to that extent not going to be 
able to buy the products of the farm and factory, and it is 
going to have a further depressing effect upon the country, 

Mr. COCHRAN of Missouri. Will the gentleman yield? 

Mr. BARBOUR. I yield. i 
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Mr. COCHRAN of Missouri. The gentleman stated that 
the President had not made any recommendation for cuts 
in salaries. ? 

Mr. BARBOUR. Not to my knowledge. 

Mr. COCHRAN of Missouri. The President has made a 
recommendation for staggering employment. What.is that? 

Mr. BARBOUR. As far as I know, the President has 
never directly advocated a reduction of wages in the Federal 
Government or in private industry. 

Mr. COCHRAN of Missouri. He has advocated it in an- 
other way. 

Mr. BARBOUR. I am talking about a direct recom- 
mendation for a cut in wages. 

Mr. COCHRAN of Missouri. If you give men staggering 
furloughs without pay, that must be considered as a wage 

` reduction. 

Mr. BARBOUR. They would have less time employment, 
but the wage scale would remain the same. 

Mr. COCHRAN of Missouri. But there is no limit on the 
staggering furloughs that have been proposed. 

Mr. BARBOUR. I am not talking about the staggering- 
furlough proposition. At the present time it is only a sug- 
gestion. We can meet the question when it comes definitely 
before us. I am talking about the single proposition of cut- 
ting wages, and I say that to my knowledge the President 
has never advocated that the wage scale be reduced. If we 
are going to cut wages, if we have to cut in order to econo- 
mize, then I do not favor going into the lower brackets. It 
seems to me that a 10 per cent cut in wages over $2,500 per 
yearl—— 

The CHAIRMAN. The time of the gentleman from Cali- 
fornia has expired. 

Mr. HARDY. Mr. Chairman, I yield five minutes more to 
the gentleman. 

Mr. BARBOUR. If we have to cut wages we should not 
go below $2,500 a year. If we place a 10 per cent cut on all 
Wages over $2,500 a year, we will not be curtailing the pur- 
chasing power of the people to the same extent that we 
would if we extended it all the way down to $1,000 a year, 
and we will not to the same extent be establishing a prece- 
dent for private industry. 

Mr. CONNERY. Mr. Chairman, will the gentleman yield? 

Mr. BARBOUR. Yes. 0 

Mr. CONNERY. I know how the gentleman feels with 
reference to the personal side of cutting a Congressman's 
salary. It is not a popular thing to vote that your own sal- 
ary should not be cut, but I am sure that the gentleman 
from California does not want this House of Representatives 
made a rich man's club. 

Mr. BARBOUR. I certainly do not; but I say to the gen- 
tleman from Massachusetts that I feel, as I am sure he feels, 
that if it was merely a question of cutting the salaries of 
Members of Congress alone in order to help to improve con- 
ditions, I am ready to vote for a reasonable cut right now. 

Mr. CONNERY. I could not agree with the gentleman, 
for the simple reason that we might be driving men out of 
Congress who are representing the people of the United 
States and putting in their places representatives of the big 
interests. 

Mr. BARBOUR. I am willing to agree with the gentle- 
man from Massachusetts that it would have that effect; but 
if it is necessary to relieve conditions, to help ease the tax 
burden, I am willing to take my share of the cut. If we 
should make a cut above $2,500 a year, then not so great a 
hardship would be worked on the people who are drawing 
small salaries in the Federal Government. If we add to 
that a reasonable cut in retirement pay that certain officials 
of the Federal Government are also drawing in addition to 
their Federal salaries, nobody will be seriously hurt. If we 
have to have a cut, I think such a plan as I am suggesting 
for your consideration is better than a straight cut down to 
the $1,000 brackets, because it would cut the people who are 
better able to stand it. It could not to the same extent be 
used as a precedent for cutting wages in industry, and it 


would not to the same extent curtail the purchasing power 
Representatives coming to eventually? It is the people's 


of the people. [Applause.] 
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Mr. LUDLOW. Mr. Chairman, I yield 10 minutes to the 
gentleman from Massachusetts [Mr. Connery]. 

Mr. CONNERY. It seems to me this is one of the most 
important issues which has come before the House in this 
session of Congress. In questicning the gentleman from 
California [Mr. Barsour], as I just remarked, the matter of 
cutting a Congressman's own salary is a delicate situation 
to talk about on the floor of the House for the reason that 
one is immediately put in the position by the newspapers of 
the country, or before the Nation, and back in his own 
district, of having it said of him that he does not care any- 
thing except for his own salary, that he does not want his 
own salary cut. I remember sitting on the floor of this 
House when we increased our salaries from $7,500 a year to 
$10,000. I listened to gentleman like the distinguished 
gentleman from Connecticut [Mr. son), and other Mem- 
bers of the House on both sides, at that time speak in favor 
of increasing salaries and giving their reasons why they 
favored such an increase. Many Members of the House 
said at that time, if I remember correctly, that the only 
reason they stayed in Congress was not due to their salaries, 
for they could not live on $7,500 a year and keep up two 
homes, one in their districts and one here. Further, if they 
had children, it became increasingly more difficult to come 
anywhere near meeting their expenses. The only reason 
some of them stayed in Congress, giving up lucrative law 
practices and other lines of business, was for the honor that 
came to them and to their families and children. A child 
was able to say that his father was a Member of the House 
of Representatives and served his country in the Congress 
of the United States. 

That argument does not appeal to the big newspapers of 

the country; it does not appeal back in the farm States 
to those who come in and say, “ Well, the postmaster in this 
town is getting his salary and he gets it all the year around, 
and the rural letter carrier is getting a certain salary, 
and you fellows in Congress get $10,000, and why don’t 
you cut your salaries?” Those people little realize that 
when the time comes, when they begin to cut salaries of 
Members of the House of Representatives, they are liable 
to be starting a proposition that will take thousands of 
dollars out of their own pocket and make them pay taxes 
they never would have had to pay otherwise, because Mem- 
bers of this House would be obliged to retire from Congress 
and their places would be taken by rich men who would 
not represent the workers of the country but who would 
represent only their masters, the big moneyed interests, 
and would vote accordingly. It is a delicate proposition 
to talk about your own salaries. When members of the 
American Federation of Labor went around to your door, 
to your door, to your door, and yours, speaking against pay 
cuts, their representatives told me that almost every Con- 
gressman interviewed said, “I will be willing to cut my own 
salary, but I would not think of cutting the wages of a 
charwoman; I do not believe in a cut in any salary below 
$5,000 or $2,500.” 
* In reply to this the labor men said, “ Well, that may be; 
we are glad to hear it; but we do not want a rich man’s 
club in the House of Representatives; we want somebody 
who knows what labor is fighting for; we want somebody 
to represent the working people of the United States, not 
Wall Street, not just the big financial interests of the 
United States.” 

So I say to you do not vote to cut your own salaries, not 
for your own sakes but in justice to the people you represent 
in the Congress. 

May the day never come when this will be a rich man’s 
club. 

I- have always been proud to be a Member here, and I 
know that you are. I have always felt that regardless of 
where a Member came from he had a sincere and honest 
desire to legislate for the people of the United States. But 
if you have to leave Congress—and you have to leave Con- 
gress, and you, and you, because you can not live on $10,000 
a year and you will not be crooked—what is the House of 
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forum, where a Representative stands up and fights for 
the 90 per cent of the people of the United States who are 
not rich and who have not big incomes; and I hope when 
the time comes you will vote against any reduction of your 
own salary, that you will have the courage to do so for 
the sake of the people. I have made these statements on 
this floor before, and I repeat them again. 

The General Electric Co., in my own city, laid off a thou- 
sand people during the last few months, after making a 
profit last year of $50,000,000. The gentleman from New 
York referred to the American Telephone & Telegraph Co. 
That company has laid off 50,000 people, the organization 
of Mr. Gifford, the President’s chairman, representative 
on the Unemployment Commission, yet that company made 
@ profit of $51,000,000 last year. 

I saw some pay checks of the General Electric Co. in Lynn 
last week when I went home for two days. One of them 
was for a week's pay. Of course, it did not mean that the 
man was working all the week, but it represented all the 
work he had that week; and the amount of that check 
was $2.75. 

Edwin S. Smith, commissioner of labor and industries of 
the State.of Massachusetts, made a report a few days ago 
that in the city of Fall River girls are being paid as low as 
5 cents an hour. The pay of many of the girls is $5 a week. 

We have had three or four cuts in the big industries in 
the United States, and they are just waiting to see what 
Congress will do. Do not believe, gentlemen, that this cry for 
wage cuts is coming really from the working people of the 
United States. It is not coming from the people back on 
the farms; it is not coming from working people in the in- 
dustries, but it is a clever piece of propaganda which has 
been put out by newspapers of the United States, backed by 
the men who know how to put out this propaganda, under 
the plea that we must cut governmental expenditures and 
must cut them to the bone if we are to balance the Budget, 
if we are to bring prosperity back to the United States. 

Yet with all that we have thousands of people in the 
United States actually hungry, and millions of them out 
of work. The only solution which the Economy Commit- 
tee and your experts on Government expenditures seem 
able to find is the age-old proposition, "Cut the wages of 
those who can not afford to take any cut. Cut the wages of 
the weak. They can not protest. They live in Wash- 
ington. They do not vote back in my district. They live in 
Washington. Let us cut their wages and then we will 
please the big fellows in New York, in Chicago, and in the 
big financial centers,“ who are waiting for the chance to 
sit down with their board of directors, around a mahogany 
table, the directors getting $10 gold pieces for being pres- 
ent at the directors’ meeting, and then say, Gentlemen, 
we have good news for you to-day. Congress has cut the 
wages of all Federal employees.” 

{Here the gavel fell.] 

Mr, LUDLOW. Mr. Chairman, I yield the gentleman five 
additional minutes. 

Mr. CONNERY. The statement is made, “ The Congress 
of the United States has reached a point of sanity. During 
the consideration of the tax measure, when they were vot- 
ing to put a surtax on the rich and to kill the sales tax, 
they were a wild, angry mob, but now that they are coming 
around to the point where they are taking care of the big 
interests of the country, they are a sane, respectable, and 
deliberative organization, the finest and greatest delibera- 
tive body in the world. And, gentlemen, the Congress has 
seen fit to cut the wages of charwomen, and have been 
noble enough to cut their own salaries and everybody in the 
Government. The President has kindly consented to work 
for $1 a year.” Well, I have the opinion—and these are 
my own remarks and not the remarks of the president of 
the board of directors—that the President of the United 
States would not put himself in the position of other dollar- 
a-year men who served so patriotically during the World 
War that they took everything except the Capitol before 
they left Washington. 


I know the President is not that kind of a dollar-a-year 
man and I do not like to see that slogan raised again. I do 
not believe the President of the United States should work 
for $1 a year. I think he should work for $75,000 a year 


and put his time and effort into taking care of the 90 per ` 


cent of the people who can not afford to take wage cuts. 

Mr. BOYLAN, Will the gentleman yield? 

Mr. CONNERY, Yes. 

Mr. BOYLAN. The gentleman said the Congress had 
provided these things. The gentleman does not mean that 
these efforts are going to be successful, does he? 

Mr. CONNERY. Oh, no. I certainly hope not. 

Mr. BOYLAN. The gentleman is giving us the impression 
that these efforts are going to succeed. I think the gentle- 
man should dissipate that impression. 

Mr. CONNERY. I wanted the gentleman from New York 
to know how the president of the board of directors of one 
of these big concerns would feel if this Congress were so 
foolish that it would put through these pay cuts. Now, to 
get back to the president of this board of directors. He 
says, “ Congress has cut the wages of the charwomen and 
of all Government employees, so it behooves us, although 
we are paying dividends; we made $50,000,000 last year 
and we are paying dividends to our stockholders, but it 
behooves us now to take advantage of this move on the 
part of this great deliberative body and cut wages some 
more, and then the people will eventually come to realize 
that all their labor organizations are for naught; that life, 
liberty, and the pursuit of happiness are only words in the 
Declaration of Independence; that the Constitution of the 
United States is merely a piece of paper, and that the only 
ones who are going to be represented in the Congress of 
the United States will be that little group of men who con- 
trol 96 per cent of the wealth of this great United Sta 
CApplause.] 

Now, I have great faith in this House. During the con- 
sideration of the tax bill they said we were a mob because 
we voted to put up the surtaxes; that we were a mob when 
we defeated the sales tax; that we were a mob when we 
wanted to do something which would prevent the burden 
of taxation from being taken from the shoulders of the rich 
and placed upon the poor. 

Mr. MAY. Will the gentleman yield? 

Mr. CONNERY. Les. 

Mr. MAY. When did they arrive at the conclusion that 
the Members of this House were all jackasses? 

Mr. CONNERY. They arrived at that conclusion the day 
we passed the Swing amendment to put the surtaxes up to 
65 per cent; and I do not know what they are going to 
call the Senate before they get through with those surtaxes 
over there. 

In the interest of the people of the country, in the interest 
of the working men and women who have faith in their 
country, the people who believe that the American flag is 
the most beautiful emblem of liberty in the world, the people 
who believe that they have been given an opportunity in 
coming to these shores to raise their families under decent 
living conditions and who think that the United States Gov- 
ernment is the best government in the world, I hope that the 
House will defeat these pay cuts proposed by the Economy 
Committee. 

[Here the gavel fell.] 

Mr. LUDLOW. Mr. Chairman, I yield the gentleman five 
additional minutes. 

Mr. CONNERY. As chairman of the Committee on Labor, 
we had hearings on the Lewis bill, offered by the gentleman 
from Maryland (Mr. Lewis]. We had hearings on prevail- 
ing rates of wages since the Christmas recess. We had 
people come in from all parts of the United States and give 
us their testimony as to how they were living, as to what 
relief legislation they favored. 

We had one picture painted before us of a man who 
worked for a contractor down on the Mississippi River. 
He worked for this contractor 10 days and got 12½ cents 
an hour. He paid 45 cents a week for ice water, he lived 
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in a tent and paid for his tent hire, and he bought his 
food from the commissary, and at the end of the 10 days, 
when he was discharged, he owed the contractor $1.05. 

Mr. LAGUARDIA. Was that 50 years ago? 

Mr. CONNERY. That was this year; now. 

Mr. LaGUARDIA. In this country? 

Mr. CONNERY. In this country. 

I got a letter last week from a gentleman in Louisiana 
who stated he had been working for a contractor. The 
Government of the United States took away the contract 
from the contractor and the Government is doing the work 
itself on flood control, and where the contractor was paying 
20 cents an hour the Government is now paying 1244 cents 
an hour. 

Gentlemen, those of you who have children can feel with 
satisfaction that your children at least have good food, good 
clothing, and a warm bed; but there are thousands and 
thousands of children in the country to-day who have poor 
food, scanty clothing, and who live in tenements and shacks 
with a few scanty sticks of furniture, and their fathers and 
mothers are facing the gaunt spectre of unemployment and 
in many cases actual hunger. 

When you cut wages, remember you are not just cutting 
Government wages. You affect the wages of all industry 
throughout the United States, because as soon as you cut 
the big industrial corporations are going to cut their workers 
again and again, and I am pleading to you to-day for these 
little girls and these little boys with rickets, diseases brought 
about by undernourishment, dying, starving, in the homes of 
the United States, and I am asking you to fight these pay 
cuts and beat them so that the Constitution of the United 
States and the Declaration of Independence, again, will 
stand for life, liberty, and the pursuit of happiness, and a 
chance for little children like that to get decent food, decent 
clothing, decent homes, so that we may be proud of the 
country in which we live. [Applause.] 

Mr. FULBRIGHT. Will the gentleman yield? 

Mr. CONNERY. Yes. 

Mr. FULBRIGHT. May I ask the gentleman whether he 
thinks a general cut in the wages of all employees through- 
out the country would mean a reduction in the price of farm 
commodities? 

Mr. CONNERY. If you do not give them the purchasing 
power to buy, it does not make any difference whether you 
have any farm commodities or not, they can not buy them. 
That is the way it is now. 

[Here the gavel fell.] 

Mr. HARDY. Mr. Chairman, I yield five minutes to the 
gentleman from Pennsylvania [Mr. STOKES]. 

Mr. STOKES. Mr. Chairman, I hope the House will vote 
in favor of a salary reduction of at least 10 per cent with, say, 
an exemption of $2,300. It would have a fine psychological 
effect, would tend to renew confidence of the people in the 
Government. 

The saving would amount to considerable and would be 
regarded by the people as a real contribution by Congress 
toward retrenchment and economy. England has done it 
and has balanced her budget, with the result of better busi- 
ness, better credit, and less unemployment. The pound has 
advanced from $3.40 to $3.70. 

Most of the cities, towns, and municipalities have reduced 
salaries in accordance with reduced receipts from their taxes. 
The people desire it; let their will be supreme. 

I am strongly of the opinion that we have got to reduce 
the salaries of employees, even if we do not like it—and 
none of us do like it—for most us are poor men. But it 
would have a splendid psychological effect on the country. 
The country has lost confidence in their Government. There 
is rio doubt about that. It would tend to restore confidence 
in the Government by the people. While the saving would 
be considerable, it would be a contribution by Members of 
Congress. 

Mr. MAAS. Will the gentleman yield? 

Mr. STOKES. I yield. 

Mr. MAAS. Is not that making the Federal employees 
the victim of political expediency? You are not discussing 
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the merits of it, you are saying it is for political psychology, 
for reelection—I do not impute that motive to the gentle- 
man, but that is all it will do. 

Mr. STOKES. Every man, woman, and child in the coun- 
try to-day is giving up something, even if it is only food. 
We have got to do our share and give up something as well 
as the other people of the country. 

Mr. SIROVICH. Does not the gentleman think it would 
be wise to raise the standard up instead of pulling it down? 

Mr. STOKES. We will be contributing so much. 

Mr. SIROVICH. If the gentleman finds a man in the 
gutter, he will pull him out instead of lying down with 
him. [Laughter.] : 

Mr. STOKES. I want to say one word more, and I am 
through. England has done this, England has cut her sal- 
aries right and left, and she has balanced her budget. What 
is the result? She has less unemployment, better business, 
her credit is coming up, the pound sterling has risen from 
$3.20 to $3.70. In a matter of this sort why should we let 
England get ahead of us? I think I have faith in you, faith 
in the American people, and in that God who has never - 
deserted us. [Applause.] 

Mr. HARDY. Mr. Chairman, I yield five minutes to the 
gentleman from Illinois (Mr Horapay]. 

Mr. HOLADAY. Mr. Chairman, the real question before 
Congress is whether or not the expenses of this Government 
will be reduced. That is the basic question that we must 
decide. I am frank to confess to you that I do not know of 
any way that these expenses can be reduced much below the 
figures in the appropriation bills that have been so far re- 
ported and those to be reported hereafter unless we either 
reduce the number of employees that are drawing salaries 
from public funds or reduce the salaries of those that are 
on the public pay roll. 

Salaries must always be considered on a comparative basis. 
When this country was prosperous, when salaries in private 
business had been advanced to the highest point that we had 
ever known in this country, the expenses of our Government 
increased. More and more people were placed on the public 
pay rolls and the salaries of those on the pay roll were in- 
creased. Their leave of absence, vacations, sick leave, retire- 
ment, and pension provisions were all increased. 

Then there came the day when we were not experiencing 
in this country the prosperity we had heretofore enjoyed. 
You talk about the effect that salary cuts may have on 
wages. It is idle not to take notice of the fact that wages 
in all private lines have already been reduced. They have 
been reduced 20 per cent, 30 and 40 per cent, and in some 
instances more than 50 per cent, 

Mr. FITZPATRICK. Will the gentleman yield? 

Mr. HOLADAY. Yes. A 

Mr. FITZPATRICK. Can the gentleman tell us what the 
difference was between the salaries of Federal employees and 
people in private life two or three years ago? 

Mr. HOLADAY. During war time, when we were at the 
height of our prosperity, I am frank to say to my friend from 
New York that people in private industry were drawing 
more than those in Government service, but we must re- 
member that there are certain additional advantages in the 
Government service, and they stand out to-day perhaps as 
they never have stood out before. The people in the service 
of the Government have steady employment, In my district, 
and I live in a county in Illinois that ranks second or third 
in the production of coal, the conditions are better perhaps 
than in any other coal-mining county in Illinois, because 
the principal mines there are owned by the United States 
Steel Co., and that company consumes its own coal and does 
not sell on the open market. Yet about one-third of the 
miners in that district have been laid off. 

Mr. McCORMACK. Why? 

Mr. HOLADAY. Because there is no demand for the coal. 

Mr. McCORMACK. Why is not there a demand for the 
coal? 

Mr. HOLADAY. Because the purchaser, the manufac- 
turer, is not buying. 

Mr. McCORMACE. Why does he not want it? 
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Mr. HOLADAY. Because he can not find a market for 
his product. 

Mr. McCORMACK. Why can not he find a market for 
his product? 

Mr. HOLADAY. Because the purchasers have not the 
money. 

Mr. McCORMACKE. And one of the reasons why they 
have not got the money is lack of employment and reduc- 
tion of wages, is it not? 

Mr. HOLADAY. I am glad the gentleman asked that 
question. Let us follow out his theory. If the gentleman’s 
theory is correct, then the thing that this Congress should 
do is to double immediately the number of people on the 
Government pay rolls and double their salaries? 

Mr, McCORMACK. Oh, no. 

Mr. HOLADAY. Then we would have great prosperity. 
That is the logical conclusion of the gentleman's theory. 

Mr. McCORMACK. As long as the gentleman undertakes 
to state what is the logical conclusion of my theory, permit 
me to 8a 

Mr. HOLADAY. That is the logical conclusion that I 
draw from it. 

Mr. McCORMACK. Oh, very well. 

Mr, FITZPATRICK. We appropriated $132,000,000 about 
four weeks ago for road construction. What for? To put 
people to work. 

Mr. HOLADAY. I do not know why the gentleman voted 
for it. I did not vote for it. 

Mr, FITZPATRICK. But that was the argument here on 
the floor. 

Mr. HOLADAY. I suppose that is the theory, but here 
is the thing that we must consider, My friend from New 
York asked the question, When a man is in the gutter, do you 
want to lift him up or do you want to get down beside him? 
The answer to that of course is plain, but the next question 
is, how are you going to lift him up? 

Mr. SIROVICH. Mr. Chairman, will the gentleman yield? 

Mr. HOLADAY. Yes; if the gentleman can tell me the 
answer to that. 

Mr. SIROVICH. I shall be very glad to give the answer to 
it, In 1928 before our Civil Service Committee, at the 
height of the greatest prosperity of our country, a bill was 
introduced which unanimously passed the committee in- 
creasing the living wages of American working people, work- 
ing for the Government. President Coolidge signed it, It 
carried about $18,000,000, giving the American men and 
women who work for the Government an increase of $180 a 
year, When these people came before our committee, they 
cried. Some of the men said that they had no shoes, that 
they had to wear one suit of clothes the year round, that 
they had to go to the dispensary when sick, that in hospitals 
they had to go in with the charitable service cases. That 
was during the height of prosperity. Now here in times of 
adversity, with conditions worse if that is the way they were 
in times of prosperity, how will they be if you reduce their 
salaries more? 

Mr. HOLADAY. I do not know to whom the gentleman 
refers, or the bill. But, gentlemen, the question is, Do you 
want to reduce the cost of government? If you think that 
it is a bad economic policy to undertake to reduce the cost 
of government, if that is your honest belief, then I have no 
quarrel with you. That is your theory of economics. 

Mr. BARBOUR. Mr. Chairman, will the gentleman yield? 

Mr. HOLADAY. Yes. 

Mr. BARBOUR. Would the gentleman be willing to re- 
duce the river and harbor appropriations by $20,000,000? 

Mr. HOLADAY. I would. 

Mr. BARBOUR. If we do that, we would not have to cut 
these salaries in the lower brackets anyway. 

Mr. HOLADAY. I am frank to state my personal opinion. 
I do not favor the reduction of salaries in the lower brackets. 

Mr. BARBOUR. What is the maximum that the gentle- 
man would exempt? 

Mr. HOLADAY. I would exempt up to $2,000 or $2,500. 
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Mr. SIROVICH. Would the gentleman be good enough 
to accept a cut of $20,000,000 in the enforcement of the 
prohibition law, which is not enforced? [Applause.] 

Mr. HOLADAY. I do not remember just what the total 
amount appropriated is. 

_ Mr. SIROVICH. It is about $50,000,000 to $60,000,000 a 
year. 

Mr. HOLADAY. I know the gentleman and I do not 
entirely agree upon the wet and dry question, but I am 
willing to apply the same cut to the law enforcement di- 
vision that I urge for any other department. 

Mr. SIROVICH. I am talking as one who never drinks; 
but I think that if you would cut off half of the enforcement 
money for prohibition, we would not have any debate here 
at all. 

The CHAIRMAN. The time of the gentleman from Illinois 
has expired. 

Mr. HARDY. I yield the gentleman five additional 
minutes. 

-Mr, MAAS. Is not the gentleman afraid that if we 
launch upon a policy of cutting salaries now we are serving 
notice on the country that we have so completely lost con- 
fidence in the future of the country that it will start a 
panic in itself? 

Mr. HOLADAY. No; I do not believe that, because I 
think private industry has already cut its salaries. I look 
at the question this way, gentlemen. We have millions of 
people who are out of employment or who have had their 
income reduced. Is it right that because a man is drawing 
his pay from public funds he should not accept a cut? The 


public to-day is demanding that there be a reduction in 


the expenses of our Government; and I am just pointing 
out to you that I do not know of any way—I wish I did 
but I do not know of any way we can reduce those expenses 
unless we reduce the number of people on the public pay 
roll and the salaries we are paying. 

Mr. MAAS. How much of the Federal Budget goes into 
salaries anyway? Does the gentleman know? 

Mr. HOLADAY. I do not know off-hand. 

Mr. MAAS. It is from 12 to 18 per cent, not over 18 
per cent at the present time. Why not have the Govern- 
ment cease performing so many paternalistic functions for 
the people? There is a real chance to effect savings. 

Mr. HOLADAY. I am glad the gentleman asked that 
question. Let us consider the facts for a moment. About 
55 per cent of all the money appropriated goes to pay war 
debts and interest, pensions, compensation, and hospital 
care of the veterans of our wars, 55 and a fraction per cent. 
Do you want to reduce the pensions? Do you want to re- 
duce the hospital facilities? No one seriously urges that. 

Mr. CONNERY. I understand that the Economy Com- 
mittee is going to come in with a proposition to take off the 
$50 a month from arrested T B cases; they are going to cut 
that out and reach into other soldier legislation on the 
ground of economy. 

Mr. HOLADAY. I do not know just what they are going 
to propose. 

Mr. CONNERY. They are going to bring in a lot of rec- 
ommendations cutting down on aid to disabled men and 
other aid to veterans. 

Mr. MAAS. What we are trying to do is to restore 
prosperity. 

Mr. HOLADAY. That is what we hope to do. 

Mr. MAAS. Has the gentleman ever heard of a period 
of prosperity when salaries were low? 

Mr. HOLADAY. I do not know that I have. [Laughter.] 

Mr. MAAS. Does the gentleman think he ever will? 

Mr. HOLADAY. But is it going to bring prosperity to 
the nine men that are on a low wage to tax them to main- 
tain the high wage of the tenth man? 

Mr. CONNERY. Will the gentleman yield? 

Mr. HOLADAY. Yes. : 

Mr. CONNERY. The banks have a lot of money on hand, 
and the example I am going to cite came out during the 
testimony taken before the Ways and Means Committee. 
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The banks have a lot of money on hand, but you can not 
get a loan from a bank unless you give them your right eye, 
your right ear, your nose, and a lot of other things besides. 

Mr. HOLADAY. I agree with the gentleman on that. 

Mr. CONNERY. Iam glad the gentleman agrees with me. 
The situation in my State is such that a contractor having 
contracts to build a number of houses could not get a loan 
from the banks with which to construct those houses. Do 
you think that the cutting of Federal salaries is going to 
make the banks lend any more money or help bring back 
prosperity? 

Mr. HOLADAY. I do not know that it will have any par- 
ticular effect one way or the other on the banks making 
loans; I do not see why it should. But, coming back to the 
question of the gentleman from Minnesota, about 55 per cent 
of the appropriations goes for war debts and interest, pen- 
sions, hospitalization, and so forth; but the gentleman does 
not want to reduce that. About 16 per cent goes for na- 
tional defense, about 9 per cent for public works, rivers and 
harbors, public buildings, roads, and so forth. Some cuts 
can be made there. Personally, I think the amount that 
goes for salaries is much greater than the amount that has 
been mentioned. 

Mr. HARDY. Will the gentleman yield? 

Mr. HOLADAY. Certainly. 

Mr. HARDY. I think the salary roll is about $1,350,000,000 
a year. 

Mr. HOLADAY. That runs to about 33 per cent. 

[Here the gavel fell.] 

Mr. HARDY. I yield the gentleman five additional min- 
utes. 

Mr. McMILLAN. Will the gentleman yield? 

Mr. HOLADAY. Certainly. 

Mr. MCMILLAN. I want to call the attention of the gen- 
tleman to a statement appearing in a magazine entitled 
“The Post Office Clerk,” the April, 1932, issue, which says: 

Twenty-six per cent of these employees receive less than $1,200 
per annum, 57 per cent less than $2,000 per annum, and 95 per 
cent less than $3,000 per annum. Only 4,736 out of this vast 
salary list receive from $5,000 upward, and this includes Cabinet 
officers, bureau chiefs, and a few scientists who are at the top of 
their respective professions. 

Now, referring to the question asked by the gentleman 
from California—and I understand the gentleman is willing 
to exempt employees under $2,000—how many men will be 
affected and how much money will be saved by a reduction 
of this kind. 

Mr. HOLADAY. If every time a reduction is proposed, we 
are to be met with the objection that that particular re- 
, duction will not amount to very much, considered in the sum 
total—and that assertion will be correct—we will not effect 
any savings, because the amount that is spent for any par- 
ticular activity of the Government is not a large percentage 
of the whole. The only way we can get any material reduc- 
tion in expenses is to make some reduction all down the 
line, not only in salaries but, for instance, in public improve- 
ments: Admitting that most of them are necessary and de- 
sirable, a great many of them can be postponed. Then I 
have a little private hobby in connection with savings on the 
publications the Government is printing. If we would save 
it all, it would not amount to very much, considered with 
the whole, but all of these savings together will, when 
summed up, amount to a considerable sum. 
Mr. MAY. Will the gentleman yield? 

Mr. HOLADAY. Yes. 

Mr. MAY. I would like to ask the gentleman if it is not a 
fact that last week we had under consideration the Vinson 
amendment to an appropriation bill proposing to abolish the 
positions of the members of the Farm Board and put the 
duties of the Farm Board under the Department of Agri- 
culture, thus bringing about a saving of $125,000 a year on 
salaries there, and I would like to ask the gentleman how he 
voted on that proposition. 

Mr. HOLADAY. I am perfectly willing to state I come 
from a farming district. I voted for the amendment to 


reduce the sum total. I voted against the Vinson amend- 
ment. I do not believe that here on the floor, without any 
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mature deliberation, it is always safe to vote for the consoli- 
dation of departments simply on the statement that money 
will be saved. However, I am not so sure that after we have 
gone along a year or so there may be effected some consoli- 
dation whereby the Farm Board and its duties may be car- 
ried over into the Agricultural Department and the work of 
that board that is profitable and desirable carried on at a 
less expense. 

Mr. FULBRIGHT. Will the gentleman yield? 

Mr. HOLADAY. Yes. 

Mr. FULBRIGHT. At the present time, with the present 
price of farm commodities, a dozen eggs will purchase two 
postage stamps under the rates fixed in the recent revenue 
bill. Does the gentleman believe the Farm Board will be 
able to stabilize prices along about that level? 

Mr. HOLADAY. In Illinois we produce a better grade of 
eggs and we can get more postage stamps for a dozen eggs. 

Mr. SIROVICH. Will the gentleman yield? 

Mr. HOLADAY. Yes, 

Mr. SIROVICH. In order that I might not be accused of 
asking an unfair question, I want to say that for four years 
I have been president of a large national bank in New York 
City and have investigated with other banking men the great 
bankruptcies that have been going on for years, and we find 
that $1,200,000,000 has been lost in bankruptcies, for which 
the creditcrs have received only 7 cents on the dollar. 
Therefore I am of the opinion that if you reduce the salaries 
of the working people of our country you will thereby 
diminish their ability to buy more and thus you will have 
more bankruptcies than ever before. 

[Here the gavel fell.] 

Mr. SANDLIN. Mr. Chairman, I yield 10 minutes to the 
gentleman from Massachusetts [Mr. MCCORMACK]. 

Mr. McCORMACK. Mr. Chairman, I have enjoyed very 
much listening to my distinguished friend, Mr. Bong, 
who has just addressed the committee. There is no Mem- 
ber of the House for whom I have a higher feeling of respect 
than I have for the gentleman who has just finished. That 
the gentleman has a very fine disposition was evidenced by 
his willingness to yield to every Member who sought to 
interrogate him. [Applause.] However, I am sorry that I 
can not agree with him. I can not agree with him for the 
reason that he so frankly admitted was one of the main 
causes of our present economic distress, the lack of pur- 
chasing power on the part of the general public. I think 
the gentleman from California [Mr. Bannouvn! hit the situ- 
ation on the nub when he said the present depression 
centered around purchasing power. 

We hear a lot of talk about overproduction, and it is true; 
but the opposite of overproduction, underconsumption, is 
equally true. Overproduction never exists where there is a 
sufficient demand on the part of the general public to con- 
sume that which is either produced on the farm or manu- 
factured in industry. Therefore, if overproduction exists— 
and everybody concedes that it does—it is because of under- 
consumption, and the reason for underconsumption is the 
lack of purchasing power, occasioned, in the first instance, 
by the fact that millions of our workers are unemployed 
and the fact that millions of others are employed part time; 
and, in the second instance, by the sharp reduction in wages 
that has taken place in industry. 

It is now proposed to decrease the wages of those in the 
Federal service. It is proposed to do so at a time when fear 
permeates the entire country! When the main obstacle to 
the starting of our return to normalcy is fear; fear that 
properly exists in the minds of practically every person in 
the United States dependent upon a position for a liveli- 
hood; fear not only of the workers but fear in the minds of 
the farmers; fear in the minds of their families; fear of 
economic slavery far worse than the slavery of old, because 
in those days the master took care of the slave; fear of a 
condition of economic slavery on account of either unem- 
ployment or fear of unemployment. 

On the part of those who are part-time employed, fear 
that to-morrow they may report to their place of employ- 
ment and be informed that their services are no longer 
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required. Fear in the minds of those who are fortunately 
employed full time, in not knowing what day or what minute 
they are going to receive notice that their services, at least 
temporarily, are no longer required. 

Back of this is the home; back of this is the family; every 
member having fear implanted in his or her mind. 

We are faced with a psychology of fear, and before we 
start any return to normalcy fear must be supplanted by 
a feeling of confidence. Oh, how I would like to see the 
American Legion or the President of the United States con- 
duct a great drive, a great victory drive, to try to remove 
fear from the minds of the American public, calling upon 
our employers to advise those in their service that for at 
least a period of six months they need have no fear of being 
displaced in their employment, and for a period of six 
months or a year there will be no further reduction in 
wages, a great campaign throughout the country with 
4-minute speeches, as we had during the war to sell Lib- 
erty bonds, trying to drive fear, that properly exists at the 
present time in the minds of the people, out of their minds 
and to try to bring back a feeling of confidence. 

With this great feeling of fear prevalent throughout the 
country it is now proposed by the Federal Government to 
reduce the wages of those who are in its employ. Such an 
act will not confine itself to those in the employ of the Fed- 
eral Government. It will extend beyond those who are in 
the actual employment of the Government. It will result 
in a psychological condition, as a result of which the pres- 
ent fear will become aggravated, and instead of improving 
it will tend to aggravate existing conditions and add to the 
feeling of fear that exists in the minds of the public at 
large. 

We do not have to fear for our country. We are going to 
come out of this depression. America always comes back. 
I can not agree with my friend from Kansas [Mr. McGuern], 
although I admire him for his courage, who, in substance, 
said that the country is going to hell. America had its 
depression in 1831. We had it in 1873, we had it in the 
‘nineties, and we have had two touches of it since 1900, but 
America has always come back, and America will come back 
again. [Applause.] We will come back when we drive out 
fear, but we will never drive out fear by bringing about a 
sharp reduction in the wages of those in the Federal service 
and by further wage reductions of those in private employ. 

For 12 years we have been trying to drive out bureaucracy 
in this country; bureaucracy which has made rapid progress 
since the early years of the nineteen hundreds; bureaucracy 
which the framers of the Constitution never intended; 
bureaucracy which, when finally consummated, is the enemy 
of democracy and representative government such as we 
enjoy; bureaucracy which we all realize is the opposite of 
our form of government and the framework of the govern- 
ment as established by the founders of our country. That 
is the place for us to hit, and now is the time for the Econ- 
omy Committee to render a real service, not only to those 
of this generation but to the generations of Americans to 
come, through a reorganization of departments and bureaus 
and the elimination of the bureaucratic tendencies and the 
highly centralized form of government that exists in the 
Federal Government to-day. 

Mr. McGUGIN. Will the gentleman yield? 

Mr. McCORMACK. I yield. 

Mr. McGUGIN. Of the 30 bureaus for which we appro- 
priated last week, 29 required $37,000,000, the thirtieth bu- 
reau being the Veterans’ Bureau that handles all matters 
relating to veterans. So, from the standpoint of economy 
there is not much to be hoped for as far as the elimination 
of bureaus or commissions is concerned, is there? 

Mr, McCORMACK. We have over 60 departments and 
independent bureaus. Everybody recognizes that bureau- 
cratic government is destructive of our dual system of gov- 
ernment. 

Mr. McGUGIN. I grant that. 

Mr. McCORMACEK. Everybody realizes that the people of 
different sections have different economic questions and 
problems. The people of the South have different problems 


from the people of the North, East, or West, and the best 
way of administering and of carrying out of American public 
opinion is through the several States, and these bureaus 
in constantly encroaching upon the duties and responsi- 
bilities of the States and in extending their jurisdiction 
are doing so at the expense of the several States, resulting 
gradually in a destruction of our dual system of govern- 
ment, the State being submerged in the highly centralized 
Federal Government, a condition that exists purely as a 
result of bureaucratic tendencies that started about 30 years 


ago. 

Mr. McGUGIN. As a principle of government that is true, 
but so far as the cost is concerned it is only about $37,000,000. 

[Here the gavel Zell 

Mr. SANDLIN. Mr. Chairman, I yield the gentleman 
three additional minutes. 

Mr. BLANTON. Will the gentleman yield? 

Mr. McCORMACK. Yes. 

Mr, BLANTON. The gentleman from Kansas [Mr. Mc- 


Gucn] seems to think that the independent offices that we 


considered last week are the only bureaus we have. Com- 
pared with the bureaus in the departments, the independent 
offices are too insignificant to mention. If the gentleman 
from Kansas will examine each one of the 10 departments 
of government, he will find they are honeycombed with use- 
less and unnecessary bureaus and that these bureaus are 
enlarging their personnel all the time at tremendously high 
Salaries. 

Mr. McCORMACK. And there are laws being passed 
giving them powers which extend the bureaucratic system 
that already exists. 

Mr, BLANTON. And two-thirds of them right now could 
be abolished without hurting the business of the Govern- 
ment at all. 

Mr. McCORMACK. I agree that many of them could be 
abolished and that we should abolish them. The Economy 
Committee has an opportunity to render a real public serv- 
ice. They are only hitting the surface, when there is oppor- 
tunity for rendering a real service that the American public 
demands and will always appreciate. They would be ren- 
dering a service that would bring results, and which would 
be the means of preserving our principles of government as 
intended by the framers of the Constitution. 

Mr. CONNERY. A member of the Committee on the Mer- 
chant Marine, Radio, and Fisheries informed me that his 
committee is going to report a bill combining several bureaus 
in the Shipping Board and saving about a million dollars. 
There is one answer to the gentleman. 

Mr. McCORMACK. Now, I only have a minute or two 
left, and I want to say that salary reduction is not the solu- 
tion; it will result in a further diminution of the purchasing 
power. We have an opportunity in Congress now to accom- 
plish something the American people have been looking for- 
ward to for the last 10 or 12 years; to take bureaucracy out 
of the Government. Few realize the extent that this bu- 
reaucratic system has developed in the past 25 years, but 
everyone realizes that it has affected representative govern- 
ment. We have the opportunity now, with public opinion 
behind us, to strike a blow at this sinister, insidious system 
which has crept into our Government, and let us remove it 
for all time. LApplause.] i 

Mr. SANDLIN. Mr. Chairman, I yield 10 minutes to the 
gentleman from Kentucky [Mr. May]. 

Mr. MAY. Mr. Chairman, ladies and gentlemen of the 
committee, I hope I shall not disappoint you by not discuss- 
ing the question of the reduction of salaries, or the necessary 
reduction of the expenses of the Government. I want to 
talk to you this afternoon about a question that to my mind 
will bring back prosperity to the country, and that of itself 
will solve many of the problems now unsolved. If we had 
real prosperity in the United States like we had in 1928 and 
prior thereto, and like we had following the World War, we 
would have no trouble at all in balancing the Budget, be- 
cause the sources of revenue would be replenished and the 
income would be sufficient to pay the expenses of the Gov- 
ernment, which we must admit are now out of all reason. 
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I want to take a few minutes of time on the discussion 
of the subject of cash payment of the soldiers’ adjusted- 
service certificates, commonly known as the bonus certifi- 
cates. If I felt that the payment of these certificates under 
the provisions of the Patman bill would result in a further 
paralysis of business in this country or retard the recovery 
of the country, I would not appear before you on the floor 
in favor of the passage of that bill. But I am as much con- 
vinced as I am that I live to-day that the payment of ad- 
justed-service certificates by the issue of currency west 
bring back prosperity to this country. 

It has been admitted that so far as our country is con- 
cerned the law requires only a deposit of 40 per cent gold 
against the Treasury currency. 

The statement of March 1, 1932, of the United States 
Treasury shows that we have in gold and gold bullion in 
the United States Treasury $3,440,927,648.42, Against that 
we have issued in gold certificates outstanding and Federal 
‘reserves notes a total of $3,195,969,779.02, together with a 
gold reserve of $156,000,000, making a total of $3,351,969,- 
779.02. 

Now, if 40 per cent of that amount only is required to 
secure these Treasury notes, then the other 60 per cent that 
is not required to secure them would equal the sum of 
$2,011,181,867.51. 

So we have, in fact, in the Treasury of the United States 
gold in the amount almost equal to the proposed issue of 
currency, whereas the law requires only 40 per cent gold 
and 60 per cent good faith. 

I am one of the Members of this House that happens 
to be optimist enough to believe that this country, in the 
midst of this depression—I am optimist enough to believe 
that the people of the United States and their good faith 
are sufficient for 60 per cent of all its obligations. [Ap- 
plause.] Our whole credit structure must rest upon the 
faith of the people in their own Government. 

There is another feature of this proposal, and that is this: 
According to figures obtained this afternoon from the office 
of General Hines, Director of Veterans’ Affairs, there was 
heretofore loaned to veterans on certificates $1,358,000,000, 
approximately. There is in the fund for the redemption 
of these certificates at maturity, to-day, a little bit in excess 
of $1,000,000,000. That is not idle talk at all. That is a 
statement from the Director of the Veterans’ Bureau this 
afternoon. So that as a matter of fact the Government has 
in the Treasury in a fund a sufficient sum to balance the 
account against outstanding loans and has more than $2,000,- 
000,000 in gold on which to issue currency with which to take 
care of the remaining 50 per cent unpaid on these adjusted- 
service certificates. What will be the effect of it? We 
passed a bill here during the winter known as the Recon- 
struction Finance Corporation bill. We authorized the issue 
of indebtedness against the Treasury of $2,000,000,000, and 
when we did that we set up a bureaucracy that started with 
800 employees in one building in Washington and $150,000 
annual rent, to be paid in advance. What are they doing? 
They are loaning the money to the banks, the insurance 
companies, to the railroad companies, while two and a half 
million soldiers in America are starving, waiting for the pay- 
ment of a debt honestly due them and unpaid by the Gov- 
ernment. What will be the effect of issuing this currency? 

When it is issued under the provisions of the Patman bill 
or the bill in the Senate it will go to two and a half million 
spots in the United States and go into the pockets of the 
young man on the farm, the young man in the factory, the 
young man in the office, the young druggist, the merchant, 
the farmer; it will go all over this land and become a real 
circulating medium, while these great loans to these gigantic 
corporations go into the banks and find their way back into 
the money centers and get out of circulation within a short 
time after they are advanced. 

Mr. LANKFORD of Georgia. Does the gentleman from 
Kentucky think the payment of the bonus would do as 
much in bringing back prosperity as the foreign-debt mora- 
torium and the Reconstruction Finance Corporation act? 
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Mr. MAY. I think it would do infinitely more. As an old 
lawyer used to say down in my district, there will be more 
to pay for fat and flour when this bonus is paid than there 
will be with all that the Reconstruction Finance Corpora- 
tion has advanced. 

Mr. WOLCOTT. May I suggest to the gentleman that in 
computing the amount in the Veterans’ Bureau as a credit 
against these loans he should add to that nearly $20,000,000 
which the Government has made on the difference between 
the rate of interest which the Government paid for the 
money and the rate of interest that the service men paid. 

Mr. MAY. That is correct.: The rate of interest at which 
the Government obtained the money was 2 per cent and the 
rate of interest at which they loaned it to the soldier is 4% 
per cent, a difference or a profit of 2% per cent. Not only 
that, but $750,000,000 has been laid up in this insurance 
fund already on hand. Think of a Government charging its 
heroic defenders in time of danger usury. 

Mr. KELLER. I do not see why we should not pay that 
difference. Does the gentleman? 

Mr. MAY. It is nothing but equity and fairness that it 
should be paid to the soldiers, but they are not even asking 
for the return of the excess interest. They are merely ask- 
ing for the crumbs that fall from the tables of the rich man. 

Mr. KELLER. We ought to give it to them anyhow. 

Mr. MAY. Each man is entitled to a fair, square deal. 
I would like to illustrate what this means to my home 
county, and I take that county because the population and 
the figures are about even. My home county has a popula- 
tion of 40,000 people, including women and children. It has 
living within it holders of adjusted-service certificates to the 
number of 800. It has been stated on the floor of the House 
and the Recorp shows that the average amount of the 
adjusted-service certificates is $1,000. The remaining un- 
paid 50 per cent of the $1,000 would mean $500 to each of 
800 soldiers in my home county, or $400,000, which would 
go into circulation immediately. 

Based on a population of 40,000 people, that means $10 to 
every man, woman, and child in my county put out in this 
one administration of public funds, and that beats any loan 
to the Pennsylvania Railroad Co. from the Reconstruction 
Finance Corporation. What else? A great deal has been 
said here about the earning capacity of the people. There 
are three things that all economists agree upon. First, the 
prosperity of any country depends upon the purchasing 
power of the people of that country. Second, whoever con- 
trols the money of any nation controls its commerce and 
business. Third, whoever controls the commerce and busi- 
ness of any nation controls and dominates its government. 
That is the condition of America to-day. You talk about a 
square deal. These soldiers waded in muck and stood in 
the trenches and starved in the fields of France, bleeding 
and dying for the flag of this country at a dollar a day, with 
most of it taken for insurance and other expenses, while at 
the same time the $4 carpenter was receiving $10 a day 
wages, the $6 a day bricklayer was receiving $15 a day 
wages, and these dollar-a-year patriots that we had during 
the world war were receiving a dollar a year, but on the side 
they had contracts with dummy corporations organized to 
take advantage of the cost plus 20 per cent proposition, and 
the 20 per cent ran into millions of dollars. Then after 
the war had been won by these heroes for whom I speak, 
and they came marching triumphantly home to receive the 
plaudits of a grateful country, they were given the glad hand 
for a time and the Congress awarded them these certifi- 
cates as a small compensation for their sacrifices and their 
heroism. At the same time this Government gave back to 
railroad companies, rich contractors, and great corporations 
billions of glittering gold, and not a word of protest. Now, 
when it comes to the question of the Government keeping 
faith with our soldiery, a storm of protest comes, not from 
the plain people of America, but from the great banks, trust 
companies, and other big interests. 

The howl against the payment of the adjusted-service 
certificates to-day is coming from those sources, not from 
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the farmer or the workingman of this country. It is com- 
ing from the money centers in Wall Street and the other 
places in this country where money is hoarded. Ah! They 
talk about prosperity. If it is left to me to extend the hand 
of helpfulness to the great, gigantic interests of this coun- 
try—and I want to see them prosper—or to the poor and 
humble, I will every time reach down to the hand of the 
man who served the flag of the United States in obedience 
to the edict of this Congress over the bayonets and ma- 
chine guns of the Germans and over the trenches and barbed 
wire of no man’s land ” and carried back and planted above 
the Speaker’s desk the Stars and Stripes victoriously as 
the emblem of this country. [Applause.] 

Mr. CONNERY. What is the gentleman’s reaction to the 
effort of the big metropolitan newspapers who are going to 
teach the service men patriotism, saying to the service man, 
“You must be patriotic; you must not put your hand into 
the Public Treasury.” 

Mr. MAY. I would like to answer that, Mr. Chairman, in 
the language of soldiers themselves, soldiers from my own 
district in the mountairis of Kentucky. The largest coal- 
operating company in that district—and it is almost ex- 
clusively a coal field—has shut down its works and dis- 
charged 1,400 employees, in the town of Jenkins, a town 
having a population of about 7,000. This morning I received 
a telegram from a group of World War veterans gathered 
in that town. 

[Here the gavel fell.] 

Mr. SANDLIN. I yield the gentleman one additional 
minute. 

Mr. MAY. The telegram reads as follows: 

JENKINS, Ky., April 12, 1932. 
Hon. A. J. May, 
Member of Congress, Washington: 

We, the undersigned veterans of the World War of this immedi- 
ate section of Kentucky, tenth congressional district, do hereby 
subscribe our names in favor of the proposed legislation favoring 
payment in full of bonus. Reasons: Certain legion posts with 
chosen. groups are endeavoring to misguide officials relative to the 
exact status and well-being of the majority of the veterans through- 
out this section of eastern Kentucky. Ninety per cent of the 
veterans of eastern Kentucky are now merely existing and li 
under conditions that are deplorable, many without employment 
due to depressed condition, with no relief in sight. We believe in 
our Government and feel that it ts capable of meeting this just 
demand of its defenders. We believe that if it can release millions 
daily to the capitalists and financiers of New York through 
Reconstruction Finance Corporation whereby the veteran can not 
hope to be benefited and yet legislate laws whereby the deficit can 
be budgeted, then it is also capable of constructive legislation in 
favor of the veteran to whom it is justly indebted. We are de- 
pending upon you as our Representative to voice and vote our 
sentiments and each individual veteran of eastern Kentucky will 
closely follow your actions during this movement. 

THE 


VETERANS, 
By W. H. McDonovex. 


Mr. Chairman and gentlemen of the committee, that tele- 
gram shows the patriotism of the soldiers of our country. 
That expresses their loyalty and devotion to their country, 
but from the cohorts of avarice and greed there comes not 
the consolation of the message “Ask and ye shall receive, 
knock and it shall be opened unto you.” Nay, verily. I think 
a stanza from the poem, The Moneyless Man, by the im- 
mortal Stanton, of Kentucky, adequately expresses the atti- 
tude of the opponents of this legislation. Stanton said: 

Go, look in the banks, where Mammon has told 

His hundreds and thousands of silver and gold; 
Where, safe from the hands of the starving and poor, 
Lies pile upon pile of the glittering ore! 

Walk up to their counters—ah, there you may stay 
‘Til your limbs grow old, 'til your hairs grow gray, 
And you'll find at the banks not one of the clan 
With money to lend to a moneyless man! 


No, Mr. Chairman, “ They ask for bread and are given a 
stone.” [Applause.] 

Mr. SANDLIN. I yield 10 minutes to the gentleman from 
New York (Mr Boyan]. 

Mr. BOYLAN. Mr. Chairman, this morning after four 
days of rainfall the sun shone, the birds were singing, and 
all nature seemed to lift its head, as it were, with the joy 
and gladness of a new bright day, and I know we all felt 
cheerful; I know I was glad that I was permitted to live 
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another day. I went on with a bright, optimistic spirit 
until I came in and sat down here and heard some of the 
speeches this afternoon. 

In particular I noted the speech of my distinguished 
friend from Kansas, Mr. McGuctn. I hope he is here. But 
the optimistic spirit that filled me sank into my very boots. ` 
In fear and trembling I looked around as he said, “ The 
Government is failing; we are sinking fast.” In a moment 
I expect to see sheriffs entering the door to take possession 
of the Speaker's mace, or anything of value that any of the 
Members had, but we have survived it, the Government still 
lives. Ah, here comes the gentleman [Mr. McGucr]! 
The golden halo of optimism of a better and brighter day 
gave way to fear and trembling; I feared for the safety 
of the Republic. He said, “We were on the verge of a 
precipice ”; everything was dark and gloomy, and no doubt 
the winds were whistling over the prairie lands of Kansas. 
[Laughter.] It seemed as if hope was everlastingly lost. 
Yet, on account of the esteem and regard in which I hold 
the gentleman, I wondered if he was willing that that pessi- 
mistic note he sounded should go out over the broad fields 
of his native State; and deep down in my heart I felt that 
he was not, because I know he is a man of strength and 
ideals, that he would like to inspire his people with confi- 
dence that things are going to get better and brighter. If 
we do not sound that psychological note here and send it 
throughout the country, how are our people going to take 
heart? 

It has been said that the Congress ought to take a cut 
in its salary. Why, we have taken a cut! If any man sit- 
ting in this House now can perform this job of being a Con- 
gressman, support a home in his native town, live half way 
decently in Washington, and do it on $10,000 a year, I would 
like to have him stand up and be identified for the RECORD. 

Mr. McGUGIN. You can count me in that class without 
my standing up. [Applause and laughter.] 

Mr. BOYLAN. Of course, these rich lawyers from Kansas 
can afford to do that; but I am speaking of those who try 
to live on the mere salary received here. 

Mr. McGUGIN. Will the gentleman yield? 

Mr. BOYLAN. Yes. 

Mr. McGUGIN. I am very glad to let the Recorp show 
that I am living within the salary which I receive here. 

Mr. BOYLAN. But are you? 

Mr. McGUGIN. I am also managing my own home in 
Coffeyville and paying some on my debts. 

Mr. BOYLAN. I do not like to be personal, but I do not 
think the gentleman would be able to do that and support 
a family, too. [Laughter.] Perhaps the gentleman is a 
bachelor. 

Mr. McGUGIN. My family is limited to my wife, but she 
has not yet sued me for divorce on the ground of nonsupport. 
[Laughter.] 

Mr. BOYLAN. I think the gentleman is a wonder. 
[Laughter.] If he could, I would like for him to put in the 
Recorp how he does it; I think we would all be delighted 
to know. 

Mr. DELANEY. Will the gentleman yield? 

Mr. BOYLAN. Yes, 

Mr. DELANEY. The fact the gentleman admits that he 
is now paying off his debts would indicate that he has not 
been able to live within the salary he is receiving. 

Mr. BOYLAN. That is exactly what it shows, unless he 
can offer some further explanation. 

Mr. McGUGIN. The debts were of longer standing than 
my tenure in office here. 

Mr. BOYLAN. I wish the gentleman did not have any 
debts. I dislike to see anybody burdened with debts. 

Mr. McGUGIN. Please do not hate me, but just hate the 
debts. 

Mr. SIROVICH. Will the gentleman yield? 

Mr. BOYLAN. Yes. 

Mr. SIROVICH. Possibly the debts which the gentleman 
POTS DOS PRYING ß Cerne Fa neers 
in being elected to Congress. 
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Mr. BOYLAN. Ido not know what the gentleman’s elec- 
tion statement may show about that, so I will not ask him 
that question. When the Department of Justice bill was 
before this House I showed a way of saving money. I pro- 
posed an amendment that we cut the prohibition-enforce- 
ment appropriation $3,000,000. It could have been done 
without any trouble, but there was no responsive answer 
here. But lo and behold, gentlemen, in another body, to my 
amazement, yesterday they went and cut that sacred appro- 
priation—just imagine their temerity in slashing that sacred 
item—$1,000,000. 

Mr. McGUGIN. Will the gentleman yield? 

Mr. BOYLAN. Yes. 

Mr. McGUGIN. In keeping with the statements of the 
gentleman from New York and the gentleman from Massa- 
chusetts, that we abolish bureaus of various kinds, that 
would mean that salaries would be cut 100 per cent, so I 
can not understand why gentlemen should object to an 
11 per cent cut when they are suggesting cuts that would 
amount to 100 per cent. 

Mr. BOYLAN. We are already cut. That is the argument 
I make. We are already cut. You take the white-collar 
population, for instance, in which class we find Government 
employees. They are in that class, as the gentleman knows. 
After the war and in the days of the great prosperity of our 
country the salaries of per diem men and of artisans were 
increased, but the salaries of white-collar men were not 
increased proportionately. The gentleman well knows that, 
because it is a matter of record. Therefore they did not 
get the benefit of the high wages during the prosperous 
times, and even now, in addition to that low wage, you want 
to cut them further. 

Mr. SIROVICH. Will the gentleman yield? 

Mr. BOYLAN. Yes. 

Mr. SIROVICH. Does the distinguished gentleman know 
that in some of the department stores in New York City 
many working girls have been put on a commission basis, 
and they do not even earn as much as 10 cents with which 
to pay their car fare in going to and from their work? Got 
believe that if you continue to reduce the salaries of our 
employees, you will eventually find them admitted to the 
hospitals because of starvation. 

Mr. BOYLAN. That is very true. The doctor has had 
wide experience. He is familiar with hospital conditions in 
the city of New York, and he speaks intelligently when he 
makes these statements to the House. d 

Now, about the question of budgets. We hear so much 
about budgets everywhere. These Federal employees are 
living on a budget too. Remember, gentlemen, their budget 
is not of one year’s duration. Many of them are buying 
little homes in Maryland, Virginia, or out toward the District 
line. . They probably paid $500 or $600 down as a first pay- 
ment, and they are probably paying $50 or $60 a month in 
order that they may eventually own that little home. Now, 
if you are going to cut them 10 or 11 per cent or 5 or 2 or 
any per cent, you are disorganizing their budget. The great 
Congress of the United States ought to set an example to 
our people. We are everlastingly saying we must balance 
‘our Budget, yet you want to throw the budgets of these 
white-collar workers, the Federal employees of the Govern- 
ment, out of alignment. How can they meet their obliga- 
tions if you cut their salaries? 

The way certain men get on this floor and talk about the 
Federal employees, to my mind, is unfair. It is really dis- 
graceful. They insult the splendid men and women who 
have given up their lives to the Federal service. They have 
adopted the Federal service as a career, and yet we have 
here men who are constantly saying, “ Reduce salaries; abol- 
ish positions.” 

That seems to be a favorite pastime, but to my mind it is 
ridiculous for the Congress of the United States to be stoop- 
ing to this pettifogging, cheeseparing policy of reducing the 
salaries of scrub women, stenographers, telephone operators, 
and little clerks—men and women—who are trying hard to 
keep body and soul together. [Applause.] 
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Mr. McGUGIN. Will the gentleman yield? 

Mr. BOYLAN. Yes. 

Mr. McGUGIN. Are there any scrub women on the Fed- 
eral pay roll drawing in excess of 581,000 a year? 

i Mr. BOYLAN. If they are not, I do not see how they can 
ve. 

[Here the gavel fell.) 

Mr. SANDLIN. Mr. Chairman, I yield the gentleman five 
additional minutes. 

Mr. LANKFORD of Georgia. Will the gentleman yield? 

Mr. BOYLAN. Yes. 

Mr. LANKFORD of Georgia. I find that a great many of 
the people from my district who are on the Federal pay roll 
each month send back a considerable portion of their sal- 
aries to fathers and mothers in order to help keep brothers 
and sisters in school, to help fathers start a little crop and 
keep the farm from being sold by foreclosure, and I have no 
doubt that is true as to people on the Federal pay roll who 
come from the districts of other Members of Congress. 

Mr. BOYLAN. The gentleman 18 correct. I know of 
many such cases. 

Mr. SIROVICH. Will the gentleman yield? 

Mr. BOYLAN. Yes. 

Mr. SIROVICH. Some reference was made to the Ameri- 
can Telephone & Telegraph Co. It might be interesting to 
know that in our Committee on Patents Congressman Drees, 
who was one of the members of the subcommittee investi- 
gating patents, ascertained that the installation of the dial 
system by the American Telephone & Telegraph Co. resulted 
in the dismissal of thousands of girls and that that installa- 
tion was made for one purpose, and that was to increase 
the dividends of that corporation. Could it not be pos- 
sible that a moratorium could be had on patents so that 
when any patent is given to the Commissioner of Patents 
it should not be granted where men and women are dislo- 
cated from their work only to increase dividends? 

Mr. BOYLAN. I think the distinguished gentleman as 
chairman of the Committee on Patents should suggest and 
bring in some such legislation from his committee. 

Mr. CONNERY. Will the gentleman yield? 

Mr, BOYLAN. Yes. 

Mr. CONNERY. Along the lines of the statement of the 
gentleman from Georgia [Mr. LANKFORD], the whole ques- 
tion in the mind of the gentleman from New York, I am 
sure, is that the people of this country respect their Gov- 
ernment and are looking to their Government for confidence 
and for leadership. 

Mr. BOYLAN. Absolutely. 

Mr. CONNERY. And if we cut these salaries, they will 
say that even the Congress of the United States has no 
faith in the future of our country. 

Mr. BOYLAN. Absolutely; that was the keynote of my 
remarks. [Laughter and applause.] 

Mr. DELANEY. Will the gentleman yield? 

Mr. BOYLAN. Yes. 

Mr. DELANEY. I think I can answer the comment of the 
gentleman from Georgia by saying that it is a well-known 
fact that in Washington, in some instances, there are as 
many as four or five girls living in one room in apartment 
houses, and this is how they are able to send some money 
back to their homes. They are living four or five in one 
room, which is insanitary, and I may say, very unhealthful. 

Mr. RD of Georgia. If the gentleman will per- 
mit, I have one instance from my district where a young 
lady is sending some money home to her father and mother. 
Her sister and brother-in-law lost their positions in Georgia 
and they came up here and have been unable to get work. 
She has given up her room and the three are living in one 
apartment and she is taking care of her sister and brother- 
in-law and still is sending some money home to her father 
and mother. 

Mr. BOYLAN. I think the cases cited by the gentleman 
are absolutely correct, and this brings me to another fact 
that I would like to take up with you. On account of the 
great economic depression existing families are compelled to 
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double up. Married sons and daughters have to live with 
their parents or vice versa in order to save the rent of 
apartments. In the city of New York we have suffered a 
great real-estate depression on account of this practice, and 
yet the poor people were unable to do anything else. They 
had to try to get along the best they could during these hard 
times. 

Mr. CONNERY. The gentleman from New York has been 
a valued Member of this House for a long time and re- 
members the speeches that were made when we raised the 
salary from $7,500 to $10,000. 

Mr, BOYLAN. Yes. 

Mr. CONNERY. Does not the gentleman from New York 
believe it would be one of the worst things that could hap- 
pen to labor throughout the United States to have the mem- 
bership of this House reduce their own salaries? 

Mr. BOYLAN. Absolutely. I really believe, if you ask me 
my opinion, we should increase our salaries to at least 
$25,000 a year instead of making any reduction. Everyone 
knows we can not live on the $10,000 salary we receive, and 
if we are trying to live on it I wager we are living in fur- 
nished rooms and eating in l-arm restaurants. You can 
not live decently on this small sum. 

{Here the gavel fell.] 

Mr. BOYLAN. I have yielded practically all my time for 
questions, and I would now like to have a few minutes for 
myself. 

Mr. SANDLIN. I will yield the gentleman further time on 
condition the gentleman will not yield his time to anyobdy 
else. 

Mr. BOYLAN. I do not like to be discourteous and refuse 
to yield. 

Mr. SANDLIN, I yield the gentleman five additional 
minutes. 

Mr, BOYLAN. The chairman of the subcommittee has 
been very kind. 

Now, there has been some talk here about the independ- 
ent offices. I am a member of that subcommittee, and I 
want to rise in defense of our committee. It has been said 
here this afternoon that all these bureaus ought to be abol- 
ished. Let us look at them and find out whether they ought 
to be abolished or not. Remember, every one of these bu- 
reaus was created by an act of Congress, 

We have the Arlington Bridge Commission. Certainly you 
can not say that that bridge could be put up by itself. You 
needed a commission to see that it was properly erected, and 
it cost something like $17,000,000 to erect it. 

We have a Board of Mediation and a Board of Tax Ap- 
peals. Surely you could not say we could do without the 
Board of Tax Appeals. 

We have the Civil Service Commission. If you are going 
to abolish that commission, who is going to take over its 
work? 

Then we have the Employees’ Compensation Commission, 
doing a splendid work. They pass on the cases of those who 
are injured and entitled to Federal compensation and decide 
upon the proper allowance to be paid them. 

For the Federal Farm Board I hold no brief. I believe it 
ought to be abolished. 

The Federal Oil Conservation Board is a very good board. 
You gentlemen from the oil States know that it has been of 
benefit or has tried to be of benefit to the oil producers. 

Then there is the Interstate Commerce Commission. If 
you are going to throw them in the basket, who is going to 
do their work? Surely this is a necessary commission. 

Then we have the National Advisory Committee for Aero- 
nautics. What about them? The members of this commit- 
tee, which is composed of some of the best airplane engineers 
in the country, give their time to this work without com- 
pensation. Surely, in our efforts to promote and develop 
the airplane industry and develop safety in the carriage of 
passengers, we can not abolish this board. 

Mr. McCORMACK. Does not the gentleman believe that 
the elimination of overlapping and unnecessary activities 
would be a good thing? 
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Mr, BOYLAN. -Absolutely I do; that would be a splendid 
suggestion. 

Now, here is the Smithsonian Institute; certainly you are 
not going to abolish that, founded by a distinguished Eng- 
lishman and an institution that has done so much for the 
scientific development of the country. 

Then what about the Supreme Court Building Commis- 
sion; we are building a new home for the Supreme Court, 
and we could not abolish that until it is completed. 

Therefore, in conclusion I wish to protest with all the 
vehemence of my soul against any Federal pay cut. I say 
now that our employees are woefully underpaid. But aside 
from that I say that it is bad psychology to send out from 
Washington the news that we are in favor of reducing the 
style of living; that we are in favor of cheapening our peo- 
ple; that we are in favor of a lower living standard; that 
we are in favor of reducing our people to the very depths 
of privation and want. Here is this great rich Government 
of the United States—we throw back our heads and throw 
out our chests when we talk about the wonderful and power- 
ful and great United States, and yet this United States is 
proposing to pare down the salaries of its little underpaid 
employees. [Applause.] 

Mr. SANDLIN. Mr. Chairman, I yield 10 minutes to the 
gentleman from Georgia (Mr Cox]. 

Mr. COX. Mr. Chairman, much has been said with re- 
spect to the proposals to reduce the salaries of Federal 
employees. I am not particularly interested in the discus- 
sion of that question at this time, but more concerned about 
saying just a word by way of explanation of the manner in 
which this question will be brought to you for your con- 
sideration. 

Your Economy Committee appeared before the Commit- 
tee on Rules and asked for a special rule making in order 
the proposal of the Economy Committee as an amendment 
to the pending appropriation bill. The gentleman from 
New York (Mr LaGuarpia]l, who has been consistently 
opposing every suggestion of reduction of pay of the Fed- 
eral employees, invited the attention of the committee to the 
fact that a rule would soon come up for consideration and 
urged you to vote down the rule if you are opposed to the 
proposal of reducing pay. 

I wish to invite your attention to the fact that probably 
this proposal does come in such a manner as to be fairly 
subject to criticism, not of the subject matter but of the 
procedure. The method provided for consideration by the 
rule is new and probably without precedent, but you must 
remember that we are dealing with a condition that is new 
and probably without precedent. 

I am sure that the consideration that prompted the Econ- 
omy Committee in asking that the consideration of the 
proposal be taken up in the manner as suggested was that 
it gives the House assurance that consideration of legislation 
of this type will be had in both Houses of the Congress at 
this session. 

Now, criticism has been indulged in, directed at the Econ- 
omy Committee and others who have been going along with 
that committee, for bringing here at the beginning a pro- 
posal to reduce the salary of the Federal employees. 

Will you permit me to remind you that if Congress is to 
undertake legislation along this line, the House must attack 
the problem at some point. There must be a beginning, and 
what better beginning could the Congress make than to 
begin with the membership of this body itself, carrying along 
with it every other employee of the Government throughout 
the country. This committee has proposed by way of justi- 
fication of seeking to reduce the pay of others that we take, 
first, a reduction of our own salaries. 

Mr. CONNERY. Mr. Chairman, will the gentleman yield? 

Mr. COX. In a moment. I, of course, am not elated 
over reducing my own salary, nor do I find pleasure in the 
support that I give to the proposal that social justice de- 
mands a reduction of the salary of every person in the 
country who is on the Federal pay roll, 
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Congress is not going to be able to stop reductions of 
salaries by arbitrarily holding up the salaries of officeholders 
and of other Federal employees. The argument is made 
here that no class of Federal employees is drawing more 
than represents a rightful sum necessary to sustain life. I 
remind you that the salaries of Federal employees at the 
present time are out of line with the salaries paid in every 
other department of life. There is a demand which comes 
up from every part of this country that Congress, in the 
interest of equalizing conditions and giving manifestation of 
a sympathy for the distress of the people everywhere, take 
some move along this line. This is not a partisan proposal, 
This legislation that is being advocated is not the proposal 
of the Democratic Party, but it is a report that comes from 
the Economy Committee. It is not the recommendation of 
the Democratic members of that committee alone, but as well 
of the Republican members of that committee, for they have 
contributed to the conclusion that the committee has drawn; 
and if there is to be economy legislation in this Congress in 
fulfillment of the expectations of the people, then Repub- 
licans and Democrats must join together in behalf of adopt- 
ing legislation which is just and right. 

Mr. CONNERY. Mr. Chairman, will the gentleman yield? 

Mr. COX. Yes. 

Mr. CONNERY. What is the idea of tacking it onto an 
appropriation bill? 

Mr. COX. I just explained to the gentleman that the 
reason that moved the Economy Committee to ask that this 
measure be tacked’ on as an amendment to the appropria- 
tion bill is to insure consideration in both the legislative 
branches of t^is Congress, and it promises bringing the ques- 
tion to issue at an early date. 

Mr. SIROVICH. Mr. Chairman, will the gentleman yield? 

Mr. COX. Yes. 

Mr. SIROVICH. Suppose the House votes down the rule 
of the Rules Committee and refuses to accept it? 

Mr. COX. Of course, in the exercise of its power and 
judgment, the House may see fit to vote down the rule. 
There may be some who will vote against the rule, because 
of the manner in which the proposal comes here; but if the 
House should vote down the rule, I take it that the Econ- 
omy Committee, in carrying out the mandate of this House, 
in an honest endeavor to bring about something in the way 
of economy, will bring in its own bill and let it take its own 
chances in riding through both branches of Congress, 

Mr. O'CONNOR. Mr. Chairman, will the gentleman 
yield? 

Mr. COX. Yes. 

Mr. O’CONNOR. Is it not a fact that this Economy 
Committee, given a higher privilege than any committee of 
this House, including the Rules Committee, segregated from 
its general program of economy this salary measure, and 
came before the Rules Committee, passing the buck to the 
Rules Committee, and asked for a separate vote on this 
salary reduction under the pretext of insuring a vote on it 
in the Senate. We should vote down the rule and make 
them be brave enough to bring it up under a separate bill. 

Mr. COX. Members of this House who are in earnest in 
their endeavor to measure up to their responsibility in re- 
spect to a reduction of salaries of Federal employees can 
find no reasonable exception to the rule that will be pro- 
posed here. 

There may be those who will criticize the rule, and yet 
in the end who will vote for it, because the rule in so far 
as it sets a precedent is subject to fair criticism; but in the 
end you will find that those voting against it are those who 
mean to give no support to the impulse and the endeavor 
that finds manifestation in this House in the interest of 
economy legislation—certainly economy legislation so far as 
the reduction of the pay of Federal employees is concerned. 

Mr. McCORMACK. Is the gentleman in a position where 
he can advise us as to the character of the rule under which 
the amendment will be considered? 

Mr. COX. To do that would take too much of my time. 
It will be in the Recorp, and the gentleman can see it 
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to-morrow. I will be pleased to furnish him with a copy of 
the rule. The whole proposition is, Were we in earnest when 
wet set up the Economy Committee, and are we in earnest 
in our insistence that this Government must reduce its 
expenditures? 

If we attack the problem at all, what better place could 
we take hold than at the place where our own salaries and 
the salaries of others in the Federal employ are involved? 
You talk about the charwoman, the rural carrier, the post- 
office clerk, and others not drawing sufficient pay. Do not 
forget that they have a position that is certain and sure, 
and a paymaster that meets every pay roll on the first of 
every month. There are millions and millions who have no 
job—walking the streets, hungry, and in anguish—for whom 
there is no certainty of the morrow. I tell you, when we 
come here pleading for this special-privilege class, as the 
Federal employees are, and as you and me, let us not forget 
the millions whose condition is tragic and who are entitled 
to have somebody come here and speak for them in this 
House of the Congress of their country. [Applause.] 

(Here the gavel fell.] 

Mr. SANDLIN. I yield five minutes to the gentleman 
from New York (Mr Map]. 

Mr. MEAD. Mr Chairman, before the World War the 
practice in connection with determining wage scales in the 
United States was vastly different from the method adopted 
during the war and in the immediate postwar period. The 
general theory in practice before the war was often referred 
to as the supply-and-demand theory. Labor in relation to 
its compensation was generally, although perhaps uncon- 
sciously, viewed as a commodity, although even prior to the 
war considerable progress was being made in the establish- 
ment of definite principles and accepted standards in con- 
nection with establishing wage rates. 

After our entrance into the war, and by agreement be- 
tween capital and labor, the general practice was adopted 
of maintaining the pre-war purchasing power of wages by 
occasional changes in rates of pay in proportion to fluctua- 
tions in the cost of living. An exception to this practice 
was the adoption of the so-called living-wage principle of 
the National War Labor Board, the board created by Presi- 
dent Wilson, who recognized the living-wage standard as 
being mandatory in their findings. 

When the war was over, the pre-war wage agitation was 
renewed with great vigor by certain interests, while the 
recognition of advanced wage principles and theories was 
further advocated by labor and others interested in the 
wider expansion of the industrial democracy which pro- 
gressed so well during the war. 

After the industrial and financial depression of 1920-21 
a serious conflict resulted between these two divergent 
schools of thought, and the situation grew worse until 1923. 
At that time it was fairly well established that a policy of 
wage deflation and a general reduction in costs had failed 
to reestablish trade and industry and place the country on 
a prosperous basis. A new industrial policy with a new con- 
structive program was initiated by a-group of leading in- 
dustrialists and public officials. This group took issue with 
those who adopted the false slogan of a return to normalcy 
and contended that the road to progress and prosperity 
did not lie in that direction. Normalcy in 1923 could not 
possibly mean the normalcy of 1913. Production had in- 
creased, labor had become more efficient, higher wages had 
been made possible, and the consuming capacity of our 
people was to parallel the productivity of the Nation. 

These new proposals were enthusiastically applied, and 
although European countries were in an impoverished con- 
dition the United States came forth from the depression 
to enjoy its greatest prosperity. We believed that old wage 
theories and standards were therefore scrapped, along with 
the crude machinery and obsolete methods of a bygone age, 
and we further assumed that the productivity principle of 
wage determination was to become dominant. However, no 
definite plan of a permanent nature had been established, 
with the result that the advance in productivity outdistanced 
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the progress of wage standards; consumption therefore 
lagged behind production, and a depressed market set in to 
presage the coming day of reckoning. 

We are back again in the midst of the troublesome con- 
troversy of 1920-21, and selfish interests are again demand- 
ing with renewed and unprecedented fervor the supply-and- 
demand wage standards. The hysteria of to-day has even 
impressed itself upon those in charge of the administration 
of the affairs of our Government, and instead of looking 
- forward to prosperity they again turn for remedy to the 
impractical and yet all too popular back-to-normalcy policy. 

I can not agree with a program that requires the Govern- 
ment to donate grain to its poor, to make huge loans to its 
banks and railroads, to build highways and buildings that 
men might work, and at the same time further increase the 
depression by reducing the purchasing power of its own 
employees. 

Ninety-eight per cent of all the wages to Federal em- 
ployees goes to buy the very essential necessaries of life, 
and when we consider the average wage of a Federal em- 
ployee, which is now but slightly over $1,400 a year, we 
must then readily realize the fallacious theory governing 
those favoring salary reduction. 

We now have approximately 20,000,000 people living on 
private or public charity; perhaps 50,000,000 of our people 
are below the comfort level, and with their economic wants 
illimitable they could very readily consume all the surpluses 
that now aggravate the existing situation. There are 
would-be consumers in the United States for all the wheat, 
wool, cotton, steel, and other goods that can not, because of 
existing conditions, be produced. There is no lack of pur- 
chasing power or money to buy these goods. It is not, 
however, in the hands of those who have the capacity and 
the need to consume. The remedy lies in the adoption of 
the same policies adopted by the United States in 1923, 
which holds to the theory of higher wages, which increases 
purchasing power, uninterrupted employment, which re- 
quires a lessening of the hours of service, prices so estab- 
lished and regulated to insure the proper expansion of mar- 
kets, and a system of taxation which prevents the menacing 
accumulation of wealth. [Applause.] 

Mr. SANDLIN. Mr. Chairman, I yield to the gentleman 
from Missouri [Mr. Lozrer] such time as he may desire to 
use, 
Mr. LOZIER. Mr. Chairman, some reactionary news- 
papers, speaking the language of big business, and seem- 
ingly insensible to our national covenants, disapprove the 
action of the House in passing the Hare biH, which provides 
for early and complete Philippine independence. They ad- 
vance the specious argument that the inhabitants are not 
yet qualified for self-government and that the withdrawal 
of our sovereignty will precipitate political, social, and eco- 
nomic chaos in the islands. 

The Filipinos have been administering their domestic 
affairs for approximately 30 years and while their political 
agencies can not be compared with ours in numbers or mag- 
nitude, still in building a governmental structure in 7,000 
islands, organizing and consolidating the several activities, 
and initiating orderly representative government, both na- 
tional and municipal, the Pilipinos have had no easy task, 
because they have had to build a new government from the 
ground up. Under conditions prevailing im the Philippines, 
it has, relatively speaking, required as much ability for the 
Filipinos to conduct their little government as was necessary 
for the American people to administer their big government, 

I think no one will challenge the statement that the Fili- 
pinos have administered Philippine affairs as ably, efficiently, 
and honestly as our own government activities have been 
handled during the same period. When the volume of busi- 
ness and the resources of the two peoples are considered, 
the Filipinos haye made no more mistakes and blunders in 
superyising the domestic affairs of the Philippines than 
were made in the management of our own domestic affairs. 

It is affirmed by some that if self-government be granted 
the Philippines, an oligarchy or small governing group, gen- 
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erally designated as the cacique or moneyed class, for their 
own enrichment, will exploit the masses and inaugurate an 
orgy of graft, corruption, and special privilege. The same 
argument was advanced by the English Government and 
people against granting self-government to the American 
colonists, And it may be of interest to advert to the fact that 
of the 3,000,000 people in the thirteen original States prob- 
ably less than 200,000 voted on the question as to whether or 
not our Federal Constitution should be ratified. 

Of course, the government of the new Filipino Republic 
will not be 100 per cent perfect and efficient. Neither is 
ours. Manifestly they will make mistakes; so have we. 
Obviously they will from time to time encounter serious dif- 
ficulties, but our national life has not been free from trials 
and tribulations. 

The Filipino has read history with understanding and 
profit. He realizes that with nations, as with individuals, 
tact, discretion, poise, prudence, patience, and perseverance 
are essential to success. The Filipino possesses these quali- 
ties, and for a generation he has given the world a concrete 
and convincing demonstration of his capacity to efficiently 
manage his own domestic affairs. Giving him control of his 
international problems will not require any very consider- 
able enlargement of his political and governmental faculties, 

The Filipino race is passing through a process of rapid 
expansion and stabilization. The controlling currents of 
their being are set strongly toward the higher, nobler, and 
better things of life. Their master passion is for liberty of 
action to create their own governmental institutions and 
develop a culture and civilization suitable for their needs 
and environments. Their potential capacity for self-rule 
will be tremendously augmented when they cease to be a 
dependency and become a self-governing state. With the 
birth of the Filipino Republic, new capacity, new life, and 
new power will come to the Filipino race. 

In the last 30 years the Filipinos have been in too close 
contact with the American people not to have imbibed their 
spirit and passion for self-government. They have been 
apt students, great imitators, and have learned our ways 
with remarkable ease and rapidity. They have developed 
an unusual aptitude for politics and demonstrated extraor- 
dinary capacity for mastery of governmental details. Those 
of us who look upon the Filipino as intellectual dwarfs or 
incompetents are the victims of misrepresentation, baseless 
propaganda, or blind, ill-founded credulity. 

Our duty as a liberty-loving and self-respecting Nation 
will never be fully discharged as long as our flag flies over 
the Philippine Islands; as long as we supervise the enact- 
ment and administration of their laws; as long as we bar 
them from the path of freedom and self-determination; 
as long as the humblest Filipino in his mountain hovel has, 
in a political sense, a single link of an American chain 
clanking to his rags. 

Great and learned men may argue against granting inde- 
pendence to the Philippines. Selfish and sinister interests 
profess great alarm over adverse economic conditions, which 
they assert will plague the islands if the tie between them 
and the United States is severed. This fear is unfounded; 
and, moreover, no self-respecting race will barter freedom 
for a few paltry dollars or a more favorable trade balance, 
The cause of 13,000,000 Filipinos is being misrepresented in 
order to defeat their aspirations for self-determination. 
The fulfillment of our solemn pledge to the Filipinos may 
be delayed but it can not be defeated. Those who plead for 
Philippine independence may die, “ but the breath of liberty, 
like the words of the Holy Man, will not die with the Prophet 
but survive Him.” 

There is every reason to believe the Filipinos will not only 
prize but preserve their independence. No outlaw nation, 
however strong and unscrupulous, will ever take from them 
this pearl of great price. A virile race of 13,000,000 forward- 
looking people, wearing the ineffaceable scars of 300 years 
of unremitting oppression, when transformed into a self- 
governing commonwealth, will appreciate their new privi- 
leges, duties, and obligations, zealously guard their free 
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institutions, and exercise that vigilance that in all ages and 
lands is the price of liberty. 
For Freedom’s battle once 


Bequeath'd from bleeding sire to ‘son, 
Though baffled oft is ever Won. 


When the age-long struggle of these 13,000,000 progressive 
people for self-government is consummated, when they drop 
their last shackles and throw off their last fetters, who shall 
place a limit to their unchained strength or curb their swift- 
ness in their forward race for national vigor and aggrandize- 
ment? 

Men will maintain the cause of liberty although their 
heads be on the block and the shadow of the sword ever 
athwart their paths. The ax of tyranny, however keen its 
edge, holds no terror to the patriot who fain would breathe 
the air of freedom and live under governmental institutions 
he has had a voice in creating. 

Protected by the sacred aegis of justice, these brown- 
skinned islanders will prove apt pupils in the school of gov- 
ernment and preserve their liberties by the enactment and 
efficient administration of wholesome laws. 

Who doubts the patriotism of the Filipino people? Who 
will challenge the sincerity of their aspirations for freedom 
and self-determination? Who will take the responsibility of 
condemning this generous race o decades of alien rule? 
Who will assert that these brown-skinned millions should 
enjoy less liberty than we Americans, who have led the world 
in the art and science of free government? y 

Let us face the Philippine problem as becomes a powerful, 
just, generous, and self-respecting nation. Let us no longer 
be insensible to our national covenants and national obli- 
gations, May we never again advance the specious argu- 
ment that the Filipino is incapable of self-government. Let 
us free ourselyes from the baneful and sinister influences 
that seek to prolong our Philippine adventure. Let us go 
about this task of liberating the Philippines—not grudgingly 
but joyously—as we would perform a righteous task and as 
becomes a mighty republic in dealing with a feeble folk. 

We can not reconcile our denial or delay of Filipino inde- 
pendence with the principles on which our Government is 
founded. I am unwilling to believe the people of the United 
States are insensible to their obligations to the Filipinos. I 
believe an overwhelming majority of the American people 
are at all times actuated by lofty ideals and principles of 
universal justice. To this high sense of duty and to this 
exalted conception of justice I now appeal. [Applause.] 

Mr. SANDLIN. Mr. Chairman, there being no further re- 
quests for time I ask that the Clerk read the bill for amend- 
ment. > 

The Clerk read down to and including line 7, page 2. 

Mr. SANDLIN. Mr. Chairman, I moye that the com- 
mittee do now rise. 

The motion was agreed to. 

Accordingly the committee rose; and the Speaker hav- 
ing resumed the chair, Mr. Warren, Chairman of the Com- 
mittee of the Whole House on the state of the Union, re- 
ported that that committee had had under consideration the 
bill (H. R. 11267) making appropriations for the legislative 
branch of the Government for the fiscal year ending June 
30, 1933, and for other purposes, and had come to no resolu- 
tion thereon. 


PARTICIPATION BY THE UNITED STATES IN THE NINTH PAN 
AMERICAN SANITARY CONFERENCE (S. DOC. NO, 80) 


The SPEAKER laid before the House the following mes- 
sage from the President, which was read, and, together 
with the accompanying papers, referred to the Committee 
on Foreign Affairs and ordered to be printed. 


To the Congress of the United States: 

I commend to the favorable consideration of the Congress 
the inclosed report from the Secretary of State, to the end 
that legislation may be enacted authorizing an appropria- 
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tion of $3,500 for participation by the United States Govern- 
ment in the Ninth Pan American Sanitary Conference to be 
held in Buenos Aires, Argentina, in 1932. 
HERBERT HOOVER. 
Tue WHITE House, Washington. 


LEAVE OF ABSENCE 


By unanimous consent, leave of absence was granted to— 

Mr. LARRABEE, for an indefinite period, on account of im- 
portant official business. 

Mr. Murpxy (at the request of Mr. Caste), on account of 
sickness, 


AMENDMENT OF THE LEGISLATIVE APPROPRIATION BILL 


Mr. COX, from the Committee on Rules, presented the 

following privileged report, to be printed under the rule: 
House Resolution 190 

Resolved, That after the adoption of this resolution it shall be. 
in order in the consideration of H. R. 11267, the legislative appro- 
priation bill, for the chairman of the Economy Committee, or any 
member of the Economy Committee acting for him, by direction 
of that committee, to offer an amendment to sald bill notwith- 
standing the provisions of clause 2, Rule XXI, or clause 7, Rule 
XVI, and one motion to amend that amendment shall be in order, 
and it shall also be in order to offer one amendment by way of 
substitute for the original amendment, to which one amendment 
may be offered, and no further amendments shall be entertained 
by the chair. The provisions of clause 7, Rule XVI, or clause 2, 
Rule XXI, shall not apply to said substitute amendment. In ad- 
dition to the motion to recommit provided for in clause 4, Rule 
XVI, and clause 1, Rule XVII, the chairman of the Economy Com- 
mittee, or any member of the Economy Committee acting for him, 
by direction of that committee, may make one motion to recom- 
mit said bill, and such motion shall be in order any rule of the 
House to the contrary notwithstanding. 


Mr. SNELL. Will the gentleman yield? 

Mr. COX. Yes. 

Mr. SNELL. Will the gentleman state when it is expected 
to bring up this rule? 

Mr. COX. The member of the committee handling this 
rule is not present. It was not offered for any other pur- 
pose than printing. 

Mr. SNELL, I appreciate that, but I would like to know 
when it is expected to bring up the rule? 

Mr. COX. I am told it will not be called up until Thurs- 
day of this week. 

Mr. SNELL. As I understand the program, Calendar 
Wednesday business will be in order to-morrow? 

The SPEAKER. That is the Chair’s understanding. 

Mr. SNELL. And this rule will not come up until 
Thursday? 

The SPEAKER. If considered at all, it will not be con- 
sidered until Thursday. 


THE REVENUE BILL OF 1932 


Mr. LARRABEE. Mr. Speaker, I ask unanimous consent 
to extend my remarks in the Recorp on the revenue bill. 

The SPEAKER. Is there objection? 

There was no objection. 

Mr. LARRABEE. Mr. Speaker, under leave to extend my 
remarks in the Recorp, I include my views on the manufac- 
turers’ sales tax and other phases of the tax bill proposed 
by the Ways and Means Committee, as reported in a news 
story appearing in the Hancock Democrat, Greenfield, Ind., 
March 11, 1932: 


WASHINGTON, March 11.—Congressman WILLIAM H. LARRABEE, of 

New Palestine, to-day declared himself to be opposed to the pro- 
tax bill now pending in the House of Representatives. 

He declared he would vote against the four provisions of the 
bill that are intended to raise $745,000,000 of the total of $996,- 
000,000 revenue expected from the enactment of the measure as 
now drawn, charging them to be unfair to the man of ordinary 
means and a serious threat to the man who has a job, as well as 
a gigantic obstacle to the vast army of unemployed and a blockade 
in the pathway of business attempting to struggle back to normalcy. 

“Tt is my honest opinion that if this bill becomes a law it will 
do more harm than good,” Larrabee declared. 

The four items in the bill, which the Representative of the old 
sixth district will oppose are: 

The proposed 234 per cent tax on practically all manufactured 
goods, expected to raise $595,000,000; the proposed 10 per cent 
tax on all theater and amusement tickets, costing 25 cents or 
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more, which is expected to raise $90,000,000; the 4 cents per gallon 
tax on all lubricating oil, which is intended to raise $25,000,000, 
and the proposed tax on telephone and telegraph messages, ex- 
pected to bring in another $35,000,000. 

“Such taxation,” Larrabee said, “ will place an unjust and un- 
bearable burden of taxation on the shoulders of those who are 
unable to pay, and will relieve those who have plenty with which 
to pay, and who should and must be made to bear the burden.” 

“The additional taxation is required to balance the Budget of 
the Federal Government and pay off the gigantic deficit that has 
accrued there during the past three presidential administrations. 

“There is no question but that the Budget must be balanced 
and that we must pay this deficit which mismanagement of public 
affairs during the past three administrations has brought upon us. 

“But we can not the little fellow, the man who owns a 
modest home or who lives in a small and modest home; who 
has an ordinary job, or who did have an ordinary job; the farmer 
who is already too heavily burdened with taxes; and those who 
have been forced into the ranks of the vast army of those whose 
only sustenance is charity, to bear the burden of balancing the 
Budget and paying off the deficit. 

“That task belongs on the shoulders of the man with plenty, 
the ultrawealthy, who has reaped a rich harvest of revenue during 
the past years of prosperity, while aided by administrations work- 
ing on the special-privilege theory. There is where it must rest, 
through heavy increases in the upper brackets of the income- tax 
schedules, increases in the inheritance and estates taxes. 

“I would not force him to pay it all in one year, as the pending 
sales tax bill expects the little man to do. The deficit was not all 
accumulated in one year. It came over the years of the past three 
administrations. Accordingly, I favor a bond issue, to be retired 
as the increased revenue from the increased income tax, inheri- 
tance and estates tax becomes available. 

“Increases in these three tax laws, as I have suggested, would 
go a long ways toward halting and breaking up the trend toward 
centralization of wealth in the hands of the few, one of the strong- 
est contributory factors to the present panic,” the Congressman 
declared. 

“The proposed tax law is a tax on It is a penalty 
Jevied against the poor man and the one of ordinary or moderate 
means. It places greater obstacles in the path to better times for 
the great army of unemployed. 

“It is self-evident that to invoke the sales tax will only result 
in decreased consumption, decreased production, and with that 
comes increased unemployment. 

“To invoke the proposed tax on theater and amusement tickets 
will result in thousands of smaller theaters throughout the coun- 
try ‘going dark.’ When they close their doors thousands more 
will be added to the ranks of the unemployed. I am reliably in- 
formed that approximately 250 theaters have closed in Indiana 
during the past 14 or 15 months. What is to be expected by in- 
creasing their burden? 

“The automobile industry, the one industry on which thousands 
of people in the old sixth district alone depend for their daily 
bread, either directly or indirectly, would perhaps suffer as much 
or more than any other from this proposed law. 

“In addition to placing a two and one-quarter tax on the pur- 
chase price of an automobile, it would add a like tax to the price 
of all parts and supplies needed for the upkeep of the car, and 
E E DEES gallon of oil used in 

e car, 

“Taxation on long-distance telephone messages, and on tele- 
graph messages, as proposed, is a threat against the job of every 
man or woman employed by these utilities. It will surely result 
in decreased use of these lines of communication, decreased reve- 
nues for the utilities, and when the revenue falls the roll of 
employees will be cut. 1 

Farmers in the sixth district and growers and canners of 
packed or canned foods are rightfully making a bitter protest 
against the phase of the tax bill which would place a 2½ per 
cent tax on all canned foods, on lard, sausage, and cooked meats. 

“This taxes both the products the farmer sells and the prod- 
ucts he must buy for his own use. There may be farmers in 
some places who can stand this, but there are not many in my 
district who are able to do so. 

“Perhaps the seriousness of the situation can more clearly 
be cited by pointing out that through the invoking of the four 
items of the proposed law, which I oppose, and which would raise 
$745,000,000, a new tax burden of $6 is immediately thrown upon 
the shoulders of every man, woman, and child in the Nation. 
Figured on this basis, enactment of the proposed law would heap 
upon the people of the old sixth district alone a new tax bill of 
$1,153,402. 

“Of course, if the people of one county, one district, or one 
State buy more heavily of the taxed products than those of 
another territory, it will make some change in the figures. 

“Under the expected average of $6 tax on each person, it is 
interesting to note that the additional new tax bills that would be 
heaped upon the various counties in which we are interested are 
not such insignificant. sums: 

Fayette County, $115,438; Franklin County, $86,988; Hancock 
County, $99,630; Henry County, $211,423; Rush County, $116,472; 
Shelby County, $159,312; Union County, $35,280; Wayne County, 
$328.854; Madison County, $497,328; and Marion County, $2,535,996. 

“ Of course, the proponents of this bill tell us that the wealthy, 
with greater buying power, will absorb the big end of the tax 
by buying more; but the fact remains that the jobless, the poor, 
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those of moderate means, and all those unable to stand addi- 
tional taxation are hit just as hard under this plan as those who 
have plenty with which to buy and those whose wealth acts as 
an absorber of the shock of such taxation. 

“The people of the sixth district, which I now represent, and 
those of the eleventh district, which I hope to represent after 
March 4, 1933, may rest assured that I will vote against this or 
any other measure so unfair and unjust to the common people,” 
the Congressman said in closing. 


ENROLLED BILLS SIGNED 


Mr. PARSONS, from the Committee on Enrolled Bills, 
reported that that committee had examined and found truly 
enrolled bills of the House of the following titles, which were 
thereupon signed by the Speaker: 

H.R. 132. An act to authorize the Secretary of War to 
erect one marker for the graves of 15 Confederate soldiers 
killed in action and buried in the La Fayette Cemetery at 
La Fayette, Ga., in lieu of separate markers as now author- 
ized by law; 

H. R. 483. An act to amend the act of March 2, 1897, au- 
thorizing the construction and maintenance of a bridge 
across the St. Lawrence River; 

H. R. 2285. An act for the relief of Dock Leach; 

H. R. 3559. An act for the relief of Elizabeth Moncravie; 

H. R. 4390. An act for the relief of Melissa Isabel Fairchild; 

H. R. 4515. An act extending the limit of time within 
which Parramore Post, No. 57, American Legion, may con- 
struct its memorial building, and correcting street location; 

H. R. 8379. An act to extend the times for commencing 
and completing the construction of a bridge across the Mis- 
souri River at or near Arrow Rock, Mo.; 

H. R. 8394. An act to extend the times for commencing 
and completing the construction of a bridge across the Mis- 
souri River at or near St. Charles, Mo.; 

H. R. 8396. An act to extend the times for commencing 
and completing the construction of a bridge across the Rock 
River at or near Prophetstown, III.; 

H. R. 8696. An act to extend the times for commencing 
and completing the construction of a bridge across the St. 
Lawrence River near Alexandria Bay, N. Y.; 

H. R.9264. An act to extend the times for commencing 
and completing the construction of a free highway bridge 
across the St. Francis River at or near Madison, Ark., on 
State Highway No. 70; 

H. R. 9266. An act to extend the times for commencing 
and completing the construction of a bridge across the St. 
Francis River at or near Lake City, Ak: 

H. R. 9452. An act to provide a preliminary examination 
of Flint Creek and its branches in Morgan County, Ala., 
with a view to the control of its floods; 

H. R. 9453. An act to provide a preliminary examination 
of Cataco Creek and its branches in Morgan County, Ala., 
with a view to the control of its floods; 

H. R. 10365. An act granting the consent of Congress to 
the counties of Fayette and Washington, Pa., either 
jointly or severally, to construct, maintain, and operate a 
toll bridge across the Monongahela River at or near Fayette 
City, Pa.; and 

H. R. 10775. An act to extend the times for commencing 
and completing the construction of a bridge across the 
Hudson River at or near Catskill, Greene County, N. Y. 

The SPEAKER announced his signature to enrolled bills 
and a joint resolution of the Senate of the following titles: 

S. 1769. An act to authorize pay patients to be admitted 
to the contagious-disease ward of the Gallinger Municipal 
Hospital; 

S. 2078. An act to amend an act approved February 20, 
1896, entitled “An act to amend an act entitled ‘An act to 
punish false swearing before trial boards of the Metropoli- 
tan Police Force and Fire Department of the District of 
Columbia, and for other purposes,’ approved May 11, 1892“; 

S. 2496. An act to permit construction, maintenance, and 
use of certain pipe lines for petroleum and petroleum prod- 
ucts in the District of Columbia; 

S. 3222. An act to amend an act approved March 3, 1917, 
known as the District of Columbia appropriation act for the 
year ended June 30, 1918; 
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S. 3634. An act to amend section 600 of the act of March 
3, 1901 (31 Stat. 1284; D. C..Code, title 5, sec. 122); and 

S. J. Res. 4. Joint resolution to provide for the naming of 
Montgomery Blair Portal. 

ADJOURNMENT 

Mr. SANDLIN. Mr. Speaker, I move that the House do 
now adjourn. 

The motion was agreed to; accordingly (at 5 o’clock and 
7 minutes p. m.) the House adjourned until to-morrow, 
Wednesday, April 13, 1932, at 12 o’clock noon. 


COMMITTEE HEARINGS 


Tentative list of committee hearings scheduled for 
Wednesday, April 13, 1932, as reported to the floor leader by 
clerks of the several committees: 


WAYS AND MEANS 
(10 a. m.) 


Continue hearings on bills for cash payment of adjusted - 
compensation certificates. 


MILITARY AFFAIRS 
(10 a. m.) 
House caucus room 


H. J. Res. 355, to repeal certain, and to amend other, pro- 
visions of the law granting retirement privileges to officers 
in the Army and Navy, etc. 


IRRIGATION AND RECLAMATION 
(10 a. m.) 


H. R. 10748, providing for the liquidation of bonded and 
other outstanding indebtedness of the farmers’ irrigation 
district, Nebraska. 


MERCHANT MARINE, RADIO, AND FISHERIES 
(10 a. m.) 


To continue general inquiry into American merchant ma- 
rine, United States Shipping Board, and Merchant Fleet 
Corporation affairs. 


RIVERS AND HARBORS 
(11 a. m.) 
Hearing on waterway project in Florida. 


REPORTS OF COMMITTEES ON PUBLIC BILLS AND 
RESOLUTIONS 


Under clause 2 of Rule XIII, 

Mr. EVANS of Montana: Committee on the Public Lands. 
H R. 9591. A bill to extend the period of time during 
which final proof may be offered by homestead entrymen; 
without amendment (Rept. No. 1040). Referred to the 
Committee of the Whole House on the state of the Union. 
Mr. SUMNERS of Texas: Committee on the Judiciary! 
H. R. 10590. A bill to prohibit the misuse of official insig- 
nia; with amendment (Rept. No. 1044). Referred to the 
House Calendar. 

Mr. SUMNERS of Texas: Committee on the Judiciary. 
S. 2682. An act to amend section 5 of the Criminal Code; 
without amendment (Rept. No. 1045). Referred to the 
House Calendar. ` 

Mr. COX: Committee on Rules. H. Res. 190. A resolu- 
tion making in order certain amendments to H. R. 11267, 
the legislative appropriation bill; without amendment (Rept. 
No. 1046). Referred to the House Calendar. 

Mr. PARKER of Georgia: Committee on Military Affairs. 
S. 1690. An act to make provision for the care and treat- 
ment of members of the National Guard, Organized Re- 
serves, Reserve Officers’ Training Corps, and citizens’ mili- 
tary training camps who are injured or contract disease 
while engaged in military training, and for other purposes; 
without amendment (Rept. No. 1047). Referred to the 
Committee of the Whole House on the state of the Union, 
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REPORTS OF COMMITTEES ON PRIVATE BILLS AND 
RESOLUTIONS 


Under clause 2 of Rule XII, 

Mr. UNDERWOOD: Committee on Invalid Pensions. 
H. R. 11290. A bill granting pensions and increase of pen- 
sions to certain soldiers and sailors of the Civil War and 
certain widows and dependent children of soldiers and 
Sailors of said war; without amendment (Rept. No. 1038). 
Referred to the Committee of the Whole House. 

Mr. HILL of Alabanta: Committee on Military Affairs. 
H. R. 3611. A bill for the relief of George Caldwell; with- 
out amendment (Rept. No. 1039). Referred to the Com- 
mittee of the Whole House, 

Mr. LOZIER: Committee on Claims. H. R. 5270. A bill 
for the relief of Estelle M. Gardiner; with amendment 
(Rept. No. 1041). Referred to the Committee of the Whole 
House. i 

Mr. MICHENER: Committee on the Judiciary. H. R. 
10625. A bill to permit the United States to be made a 
party defendant in certain cases; without amendment (Rept. 
No. 1042). Referred to the Committee of the Whole House. 

Mr. BUTLER: Committee on Claims. H. R. 7128. A bill 
for the relief of Della O’Brien; with amendment (Rept. No. 
1043). Referred to the Committee of the Whole House, 


CHANGE OF REFERENCE 


` Under clause 2 of Rule XXII, committees were discharged 
from the consideration of the following bills, which were 
referred as follows: - 

A bill (H. R. 9800) granting an increase of pension to 
Sarah J. Lake; Committee on Pensions discharged, and 
referred to the Committee on Invalid Pensions. 

A bill (H. R. 3605) for the relief of Alvah Holmes Mitchell; 
Committee on Claims discharged, and referred to the Com- 
mittee on War Claims. 

A bill (H. R. 10351) approving and confirming contract 
for apportionment of waters of Ahtanum Creek, Wash., 
between Yakima Indian Reservation and lands north thereof, 
dated May 9, 1908; Committee on Irrigation and Reclama- 
tion discharged, and referred to the Committee on Indian 
Affairs. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of Rule XXII, public bills and resolutions 
were introduced and severally referred as follows: 

By Mr. SWEENEY: A bill (H. R. 11291) to amend the act 
entitled "An act to amend the act of March 3, 1913, entitled 
‘An act to regulate the officering and manning of vessels sub- 
ject to the inspection laws of the United States,’” approved 
May 11, 1918; to the Committee on Merchant Marine, Radio, 
and Fisheries. 

By Mr. CHRISTOPHERSON: A bill (H. R. 11292) to pro- 
vide for the reorganization and consolidation of the various 
departments and establishments in the executive branch of 
the Government, and for other purposes; to the Committee 
on Expenditures in the Executitve Departments. 

By Mr. NELSON of Maine: A bill (H. R. 11293) to vali- 
date certain records and naturalization certificates of cer- 
tain courts in the State of Maine; to the Committee on the 
Judiciary. 

By Mr. JAMES: A bill (H. R. 11294) to provide for the 
conveyance of the Portage Entry Lighthouse Reservation, 
Mich., to the State of Michigan for public-park purposes; to 
the Committee on Interstate and Foreign Commerce, 

By Mr. FREE: A bill (H. R. 11295) authorizing pursers or 
licensed deck officers of vessels to perform the duties of the 
masters of such vessels in relation to entrance and clear- 
ence of same; to the Committee on Merchant Marine, Radio, 
and Fisheries. 

By Mr. BUCKBEE: A bill (H. R. 11296) to repeal section 
7 of the postal act approved May 29, 1928; to the Committee 
on the Post Office and Post Roads. 

By Mr. HOWARD: A bill (H. R. 11297) for the relief of 
the Winnebago Indians residing in school district No. 17, 
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Thurston County, State ef Nebraska; to the Committee on 
Indian Affairs. 

By Mr. McLEOD: A bill (H. R. 11298) to designate the city 
of Detroit, Mich., as a port of entry for antiques; to the 
Committee on Ways and Means. 

By Mr. WILSON: A bill (H. R. 11299) to amend the act 
entitled “An act for the control of floods on the Mississippi 
River and its tributaries, and for other purposes,” approved 
May 15, 1928; to the Committee on Flood Control. 

By Mr. LEA: A bill (H. R. 11300) to provide for the pay- 
ment to veterans of the present value of their adjusted- 
service certificates; to the Committee on Ways and Means. 

By Mrs. OWEN: Resolution (H. Res. 191) favoring an 
expression on Mother’s Day of our love and reverence for 
motherhood; to the Committee on the Judiciary. 

By Mr. MOORE of Kentucky: Resolution (H. Res. 192) 
for the consideration of H. R. 10602, to further restrict im- 
migration into the United States; to the Committee on 
Rules, 

By Mr. FISH: Resolution (H. Res. 193) providing for the 
consideration of House Joint Resolution 282; to the Com- 
mittee on Rules. 


MEMORIALS 


Under clause 3 of Rule XXII, memorials were presented 
and referred as follows: 

Memorial of the Legislature of the State of Maine, me- 
morializing Congress to impose a tax upon all imported prod- 
ucts equal to the difference between par. of exchange and 
current quotations of exchange of those countries which, by 
going off the gold basis, have depreciated their currencies; 
to the Committee on Ways and Means. 

Memorial of the Michigan State Senate, memorializing 
Congress to use the emergency powers of tariff adjustment 
in favor of American-grown cane and beet sugar; to the 
Committee on Ways and Means. 


PRIVATE BILLS AND RESOLUTIONS 


Under clause 1 of Rule XXII, private bills and resolutions 
were introduced and severally referred as follows: 

By Mr. UNDERWOOD: A bill (H. R. 11290) granting pen- 
sions and increase of pensions to certain soldiers and sailors 
of the Civil War and certain widows and dependent children 
of soldiers and sailors of said war; to the Committee of the 
Whole House on the state of the Union. 

By Mr. ARNOLD: A bill (H. R. 11301) granting an in- 
crease of pension to Frances F. Shick; to the Committee on 
Invalid Pensions. 

Also, a bill (H. R. 11302) granting an increase of pension 
to Bethel Ferren; to the Committee on Pensions. 

By Mr. BARTON: A bill (H. R. 11303) granting a pension 
to William T. Martin; to the Committee on Inyalid Pensions. 

By Mr. CARDEN: A bill (H. R. 11304) granting a pension 
to Rosa Miller; to the Committee on Invalid Pensions. 

By Mr. COCHRAN of Pennsylvania: A bill (H. R. 11305) 
granting an increase of pension to Mary L. Eden; to the 
Committee on Invalid Pensions. 

By Mr. CROWE: A bill (H. R. 11306) granting a pension 
to Emma A. Schmidt; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 11307) granting a pension to Earl R. 
La Master; to the Committee on Pensions. 

By Mr. DOMINICE: A bill (H. R. 11308) for the relief of 
the Palmetto Cotton Co.; to the Committee on Claims. 

By Mr. FISH: A bill (H. R. 11309) for the relief of Albert 
Lawson Terwilliger; to the Committee on Military Affairs. 

Also, a bill (H. R. 11310) for the relief of Charles A. Lewis; 
to the Committee on Claims. 

Also, a bill (H. R. 11311) granting a pension to Anna E, 
Cahill; to the Committee on Pensions. 

By Mr. FREE: A bill (H. R. 11312) granting a pension to 
Clara E. Jamison; to the Committee on Invalid Pensions. 

Also, a bill (H. R. 11313) granting an increase of pension 
to Carmen B. Evans; to the Committee on Invalid Pensions. 

By Mr. GARBER: A bill (H. R. 11314) granting a pension 
to Melissa Roby; to the Committee on Invalid Pensions. 
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By Mr. GILLEN: A bill (H. R. 11315) for the relief of 
Fred Julian Bryant; to the Committee on Military Affairs. 

By Mr. HOGG of Indiana: A bill (H. R. 11316) granting 
an increase of pension to Mary L. Sparrow; to the Com- 
mittee on Invalid Pensions. 

By Mr. HOGG of West Virginia: A bill (H. R. 11317) 
granting an increase of pension to Emeline Petty; to the 
Committee on Invalid Pensions. 

By Mr. JACOBSEN: A bill (H. R. 11318) for the relief of 
John M. Norton; to the Committee on Military Affairs. 

By Mr. JOHNSON of Missouri: A bill (H. R. 11319) grant- 
ing a pension to Virginia J. Potter; to the Committee on ` 
Invalid Pensions. . 

By Mr. KELLY of Pennsylvania: A bill (H. R. 11320) to 
correct the naval record of John R. Porter; to the Com- 
mittee on Naval Affairs. 

Also, a bill (H. R. 11321) to correct the naval record of 
Willard A. Freeman; to the Committee on Naval Affairs. 

By Mr. LONERGAN: A bill (H. R. 11322) granting a pen- 
sion to James H. Devlin; to the Committee on War Claims. 

By Mr. MAGRADY: A bill (H. R. 11323) granting an 
increase of pension to Jennie F. Rohrbach; to the Committee 
on Invalid Pensions. 

By Mr. MAJOR: A bill (H. R. 11324) granting an increase 
of pension to Mary F. Jarrard; to the Committee on Invalid 
Pensions. 

By Mr. MURPHY: A bill (H. R. 11325) granting an in- 
crease of pension to Martha E. Holmes; to the Committee on 
Invalid Pensions, 

By Mr. NELSON of Wisconsin: A bill (H. R. 11326) grant- 
ing a pension to Hallie Weeks; to the Committee on Invalid 
Pensions. 

By Mr. PARKER of New York: A bill (H. R. 11327) grant- 
ing an increase of pension to Julia A. Johnson; to the Com- 
mittee on Invalid Pensions. 

By Mr. PEAVEY: A bill (H. R. 11328) granting an in- 
crease of pension to Sarah A. Dearborn; to the Committee 
on Invalid Pensions. 

By Mr. SMITH of West Virginia: A bill (H. R. 11329) for 
the relief of Louis C. Runyon; to the Committee on Military 
Affairs. 

By Mr. STEWART: A bill (H. R. 11330) granting an in- 
crease of pension to Teresa Brown; to the Committee on 
Invalid Pensions. 


PETITIONS, ETC, 


Under clause 1 of Rule XXII, petitions and papers were 
laid on the Clerk’s desk and referred as follows: 

5874. By Mr. BOHN: Petition of Escanaba (Mich.) Cham- 
ber of Commerce, favoring a tariff on copper; to the Com- 
mittee on Ways and Means. 

5875. By Mr. CONNERY; Petition of veterans and citi- 
zens of Orrville, Ohio, favoring the immediate payment of 
the adjusted-service certificates; to the Committee on Ways 
and Means. 

5876. Also, petition of veterans and citizens of Akron, 
Ohio, favoring the immediate payment of the adjusted- 
service certificates; to the Committee on Ways and Means. 

5877. Also, petition of citizens of Lawrence, Mass., favor- 
ing the Keller bill, H. R. 9891, granting pensions to railway 
employees; to the Committee on Interstate and Foreign 
Commerce. 

5878. By Mr. CULLEN: Petition of Colorado Local, No. 1, 
National No. 14, of the Railroad Employees National Pension 
Association, of Denver, Colo., with a membership of 2,600 
representative railroad employees, urging through their duly 
elected officers each and every Senator and Congressman of 
the Seventy-second Congress to give their full support to 
House bill 9891, as it provides an equitable pension and will 
retire and will relieve the unemployment situation which is 
paramount at this time; to the Committee on Labor. 

5879. By Mr. DAVENPORT: Petition of members of the 
Kirkland Presbyterian Church, Kirkland, N. Y., supporting 
the principle of national prohibition and the eighteenth 
amendment, and asking that any change be made only fol- 
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lowing the regular procedure provided for in the Constitu- 
tion; to the Committee on the Judiciary. 

5880. By Mr. GARBER: Petition of citizens of Woodward, 
Okla., urging payment of veterans adjusted-compensation 
certificates; to the Committee on Ways and Means. 

5881, Also, petition of the Meyer Sheil Post, No. 92, of 
Alva, Okla., urging the payment in full of the adjusted- 
compensation certificates; to the Committee on Ways and 
Means. 

5882. Also, petition of the Oklahoma wheat growers asso- 
ciations of the eighth district of Oklahoma, urging legisla- 
tion that will strengthen and make more effective the agri- 
cultural marketing act; to the Committee on Agriculture. 

5883. Also, petition of citizens of the eighth district of 
Oklahoma and others, urging the payment of adjusted- 
service compensation to the veterans of the World War; to 
the Committee on Ways and Means. 

5884. Also, petition of citizens of the United States, urg- 
ing passage of House bill 9891; to the Committee on Inter- 
state and Foreign Commerce. 

5885. By Mr. HOGG of West Virginia: Petition of Hunt- 
ington Chapter, No. 2, Disabled American Veterans of the 
World War, favoring the full payment of the balance due 
on the adjusted-service certificates; to the Committee on 
Ways and Means. 

5886. Also, petition of various citizens of Wirt County, 
W. Va., requesting the payment in full of the adjusted- 
compensation certificates; to the Committee on Ways and 
Means. 

5887. Also, petition of Huntington Central Labor Union, 
favoring the passage of the Davis-Kelly bill; to the Commit- 
tee on Interstate and Foreign Commerce. 

5888. By Mr. JAMES: Petition of Knights of Columbus of 
Torch Lake Council, No. 2713, of Lake Linden, Mich., 
through Oliver Barile, A. J. Beaudry, and H. J. Trainod, 
favoring a tariff on copper; to the Committee on Ways and 
Means. 

5889. By Mr. JOHNSON of Washington: Telegram of the 
Chehalis (Wash.) Chamber of Commerce, urging enactment 
of pending legislation providing for Federal -regulations of 
motor busses and trucks engaged in interstate commerce; to 
the Committee on Interstate and Foreign Commerce. 

5890. By Mr. NOLAN: Petition adopted by the County 
Board of Hennepin County, requesting immediate payment 
in full of the soldiers’ adjusted-service certificates; to the 
Committee on Ways and Means. 

5891. By Mr. KINZER: Resolution of the Kennett Square 
Rod and Gun Club, of Kennett Square, Pa., opposing pro- 
posed 1-cent tax on shotgun shells; to the Committee on 
Ways and Means. 

5892. Also, telegram of Lancaster County Sportsman As- 
sociation, Lancaster, Pa., opposing proposed 1-cent tax on 
shotgun shells; to the Committee on Ways and Means. 

5893. Also, resolution of Mastersonville Rod and Gun 
Club, of Mastersonville, Pa., opposing proposed 1-cent tax 
on shotgun shells; to the Committee on Ways and Means. 

5894. By Mr. MILLARD: Petitions signed by Fred J. Elder, 
Frank Pierson, and 71 citizens of Tarrytown, N. Y., protest- 
ing against the proposal to pay the full value of the ad- 
justed-service certificates to veterans of the World War; to 
the Committee on Ways and Means. 

5895. By Mr. MURPHY: Petition of E. M. Long, adjutant 
Columbiana Council, Salem, Ohio, and 69 other members 
of that council, asking for the passage of the widows and 
orphans pension bill; to the Committee on Pensions. 

5896. By Mr. NIEDRINGHAUS: Petition of 10 business 
and professional men of St. Louis, Mo., opposing any salary 
reduction in the salaries of the Federal employees; to the 
Committee on Expenditures in the Executive Departments. 

5897. By Mr. PARKER of Georgia: Petition of H. A. 
Bacon, county school superintendent of Liberty County, 
Hinesville, Ga., and 32 other World War veterans of 
Liberty and Long Counties, urging the payment of the bal- 
ance due veterans of the World War on their adjusted- 
service certificates; to the Committee on Ways and Means. 


CONGRESSIONAL RECORD—HOUSE 


APRIL 12 


5898. Also, petition of J. Ed Fain, post commander, and 
John W. Sheppard, post adjutant, Evans County Post, No. 
60, American Legion, Claxton, Ga., urging payment of the 
balance due veterans of the World War on their adjusted- 
service certificates; to the Committee on Ways and Means. 

5899. Also, petition of Grady A. Miller and Thomas L. 
Waters, of Pembroke, Bryan County, Ga., urging the pay- 
ment of the balance due veterans of the World War on their 
adjusted-service certificates; to the Committee on Ways 
and Means. 

5900. Also, petition of Mrs. R. J. Exley, commander 
Women’s Auxiliary of Disabled Veterans of World War, 
Savannah, Ga., urging the payment of the balance due vet- 
erans of the World War on their adjusted-service certifi- 
cates; to the Committee on Ways and Means. 

5901. Also, petition of Dewey Ulmer, commander Disabled 
Veterans of the World War, Savannah, Ga., urging the pay- 
ment of the balance due veterans of the World War on 
their adjusted-service certificates; to the Committee on 
Ways and Means. 

5902. Also, petition of R. H. Thompson, commander 
Georgia Alexander Mincey Post, No. 116, American Legion, 
Sylvania, Ga., urging the payment of the balance due vet- 
erans of the World War on their adjusted-service certifi- 
cates; to the Committee on Ways and Means. - 

5903. Also, petition of Alex R. Fawcett, district com- 
mander, American Legion, first district of Georgia, Savan- 
nah, Ga., urging the payment of the balance due veterans 
of the World War on their adjusted-service certificates; to 
the Committee on Ways and Means. 

5904. By Mr. PERSON: Petition of 40 members of the 
American Legion, sixth congressional district of Michigan, 
favoring the immediate cash payment of the balance of the 
adjusted-compensation certificates; to the Committee on 
Ways and Means. 

5905. By Mr. RAINEY: Petition of Carl M. Mayer, and 
nine other jewelers of Austin, Tex., protesting against the 
10 per cent tax on jewelry; to the Committee on Ways and 
Means. 

5906. Also, petition of J. M. Elmore, of Kane, and 19 other 
citizens of central Illinois, protesting against the cent-a-shell 
tax; to the Committee on Ways and Means. 

5907. Also, petition of George F. Batty and nine postal 
workers of Greenfield, III., protesting against salary cuts; 
to the Committee on Appropriations. 

5908. By Mr. ROBINSON: Petition signed by M. L. Dun- 
lap, of Ackley, Iowa, and 10 other employees of the Illinois 
Central Railroad living at Ackley, Iowa, urging the passage 
of House bill 9891, the railway employees national pension 
bill; to the Committee on Interstate and Foreign Commerce. 

5909. Also, petition signed by B. M. Strayer, post com- 
mander, Eugene Clark Post, No. 1623, Veterans of Foreign 
Wars, and 30 other veterans of the World War living in 
Waterloo, Iowa, urging the passage of House bill 1; to the 
Committee on Ways and Means. 

5910. By Mr. RUDD: Petition of the Richmond Hill Re- 
publican Club, Richmond Hill, Long Island, N. Y., opposing 
the payment of the soldiers’ bonus at this time; to the Com- 
mittee on Ways and Means. 

5911. Also, petition of Railroad Employees’ National Pen- 
sion Association, Denver, Colo., favoring the passage of 
House bill 9891; to the Committee on Interstate and Foreign 
Commerce. 

5912. Also, petition of Democratic Veterans Organization 
of Kings County, N. Y., favoring the passage of the Patman 
bill, H. R. 1, for payment of adjusted-service certificates; to 
the Committee on Ways and Means. 

5913. By Mr. SANDERS of New York: Petition of Francis 
Dalton Post, No. 282, American Legion, of Lima, N. Y., urging 
immediate cash payment of the adjusted-compensation cer- 
tificates; to the Committee on Ways and Means. 

5914. By Mr. SINCLAIR: Telegram from William Wool- 
dridge, on behalf of Veterans of Foreign Wars Post, No. 753, 
Minot, N. Dak., favoring immediate cash payment of ad- 
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justed-compensation certificates; to the Committee on Ways 
and Means. 

5915. Also, resolution of the George Taylor Post, Ameri- 
can Legion, Mohall, N. Dak., favoring immediate payment of 
the balance of the bonus; to the Committee on Ways and 
Means. 

5916. Also, petition of C. W. Deardurff and 41 others, of 
Raub, N. Dak., favoring the bonus bill; to the Committee 
on Ways and Means. 

5917. Also, resolution of the Board of County Commission- 
ers of Grant County, N. Dak., favoring payment im full of 
adjusted-compensation certificates to veterans; to the Com- 
mittee on Ways and Means. 
` 5918. Also, resolution of the American Legion Post, No. 
45, Carson, N. Dak., favoring payment of balance due on 
soldiers’ bonus certificates; to the Committee on Ways and 
Means. 

5919. By Mr. SMITH of Idaho: Petition signed by 35 resi- 
dents of Buhl, Idaho, protesting against the enactment of 
compulsory Sunday observance legislation; to the Committee 
on the District of Columbia. 

5920. Also, resolution adopted by the Charity Grange, No. 
294, of Grangeville, Idaho, urging the enactment of legisla- 
tion for the disposal of the wheat now held by the farm 
marketing board by sale on the European market; to the 
Committee on Agriculture. 

5921. By Mr. SMITH of West Virginia: Resolution of New 
River and Winding Gulf Mining Institute, protesting against 
the passage of the Davis-Kelly coal bills; to the Committee 
on Interstate and Foreign Commerce. 

5922. By Mr. STEWART: Petition of Board of Commerce 
and Navigation, State of New Jersey; Delaware Waterfront 
Commission; South Jersey Port Commission; city of Trenton, 
N. J.; and Wilmington Harbor Commission, opposing the 
inclusion of the rivers and harbors work now carried on by 
the Corps of Engineers in House bill 6665 or House bill 6670; 
to the Committee on Expenditures in the Executive Depart- 
ments. 

5923. By Mr. THOMASON: Petition of the United Citi- 
zens’ Civic League of El Paso, Tex., urging a duty on copper; 
to the Committee on Ways and Means. 

5924. By the SPEAKER: Petition of Hidalgo County Cen- 
tral Committee of the American Legion, Hidalgo County, 
Tex., requesting that the full text of statement made by 
Henry L. Stevens, national commander of the American 
Legion, to President Hoover relative to the stand of the 
Legion on the full payment of the adjusted-service certifi- 
cates be made public; to the Committee on Ways and Means. 


SENATE 
WEDNESDAY, APRIL 13, 1932 
(Legislative day of Monday, April 11, 1932) 


The Senate met at 12 o'clock meridian, on the expiration 
of the recess. 

The VICE PRESIDENT. The Senate will receive a mes- 
sage from the House of Representatives. 

MESSAGE FROM THE HOUSE 

A message from the House of Representatives by Mr. 
Aaltigan, one of its clerks, announced that the House had 
agreed to the amendments of the Senate to the bill (H. R. 
9575) granting pensions and increase of pensions to certain 
soldiers and sailors of the Regular Army and Navy, etc., 
and certain soldiers and sailors of wars other than the Civil 
War, and to widows of such soldiers and sailors. 


ENROLLED BILLS AND JOINT RESOLUTION SIGNED 


The message also announced that the Speaker had affixed 
his signature to the following enrolled bills and joint reso- 
lution, and they were signed by the Vice President: 

S. 1769. An act to authorize pay patients to be admitted 
to the contagious-disease ward of the Gallinger Municipal 
Hospital; 

S. 2078. An act to amend an act approved February 20, 
1896, entitled “An act to amend an act entitled ‘An act to 
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punish false swearing before trial boards of the Metropolitan 
Police Force and Fire Department of the District of Columbia, 
and for other purposes,’ approved May 11, 1892”; 

S. 2496. An act to permit construction, maintenance, and 
use of certain pipe lines for petroleum and petroleum prod- 
ucts in the District of Columbia; 

S. 3222. An act to amend an act approved March 3, 1917, 
known as the District of Columbia appropriation act for the 
year ending June 30, 1918; 

S. 3634. An act to amend section 600 of the act of March 
3, 1901 (31 Stat. 1284; D. C. Code, title 5, sec. 122); 

H. R. 132. An act to authorize the Secretary of War to 
erect one marker for the graves of 15 Confederate soldiers 
killed in action and buried in the La Fayette Cemetery at 
La Fayette, Ga., in lieu of separate markers as now author- 
ized by law; 

H. R. 483. An act to amend the act of March 2, 1897, au- 
thorizing the construction and maintenance of a bridge 
across the St. Lawrence River; 

H. R. 2285. An act for the relief of Dock Leach; 

H. R. 3559. An act. for the relief of Elizabeth Moncravie; 

H. R. 4390. An act for the relief of Melissa Isabel Fairchild; 

H. R. 4515. An act extending the limit of time within which 
Parramore Post, No. 57, American Legion, may construct its 
memorial building, and correcting street location; 

H, R.8379. An act to extend the times for commencing 
and completing the construction of a bridge across the Mis- 
souri River at or near Arrow Rock, Mo.; 

H. R. 8394. An act to extend the times for commencing 
and completing the construction of a bridge across the Mis- 
souri River at or near St. Charles, Mo.; 

H. R. 8396. An act to extend the times for commencing 
and completing the construction of a bridge across the Rock 
River at or near Prophetstown, III.; 

H. R. 8506. An act to extend the times for commencing 
and completing the construction of a bridge across the Ma- 
honing River at New Castle, Lawrence County, Pa.: 

H. R. 8696. An act to extend the times for commencing 
and completing the construction of a bridge across the St. 
Lawrence River near Alexandria Bay, N. L.; 

H. R. 9264. An act to extend the times for commencing 
and completing the construction of a free highway bridge 
across the St. Francis River at or near Madison, Ark., on 
State Highway No. 70; 

H. R. 9266. An act to extend the times for commencing 
and completing the construction of a bridge across the 
St. Francis River at or near Lake City, Ark.; 

H. R. 9451. An act to provide a preliminary examination 
of the Flint River, Ala. and Tenn, with a view to the 
control of its floods; 

H. R. 9452. An act to provide a preliminary examination 
of Flint Creek and its branches in Morgan County, Ala 
with a view to the control of its floods; 

H. R. 9453. An act to provide a preliminary examination 
of Cataco Creek and its branches in Morgan County, Ala., 
with a view to the control of its floods; 

H. R. 10365. An act granting the consent of Congress to 
the counties of Fayette and Washington, Pa., either jointly 
or severally, to construct, maintain, and operate a toll 
bridge across the Monongahela River at or near Fayette 
City, Pa.; 

H. R. 10775, An act to extend the times for commencing 
and completing the construction of a bridge across the 
Hudson River at or near Catskill, Greene County, N. Y.; 
and 

S. J. Res. 4. Joint resolution to provide for the naming 
of Montgomery Blair Portal. 

CALL OF THE ROLL 

Mr. FESS. Mr. President, I suggest the absence of a 
quorum. 

The VICE PRESIDENT. The clerk will call the roll. 

The Chief Clerk called the roll, and the following Sen- 
ators answered to their names: 


Ashurst Bankhead Black Bratton 
Austin Barbour Blaine Brookhart 
Balley B Bulkley 


Bulow Glass La Follette Sheppard 
Byrnes Glenn Long Shipstead 
‘Capper Goldsborough McGill Shortridge 
Caraway Gore McKellar Smoot 

Carey Hale McNary Steiwer 
Connally Harrison Metcalf Thomas, Idaho 
‘Coolidge Hastings Morrison Thomas, Okla. 
Copeland Hatfield Neely Townsend 
Costigan Hayden Norbeck Trammell 
Couzens Hebert Norris Tydings 
Cutting Howell Nye Vandenberg 
Dale Hull Oddie Wagner 
Dickinson Johnson Patterson Walcott 

Dill Jones Pittman Walsh, Mont. 
Fess Kean Waterman 
Fletcher Kendrick Robinson, Ark. Watson 
Frazier Keyes Robinson, Ind White 

George King Schall 


Mr. SHEPPARD. I wish to announce that the senior 
Senator from Louisiana [Mr. Brovssarp] is necessarily de- 
tained from the Senate. 

I further desire to announce that the senior Senator from 
Virginia [Mr. Swanson] is absent in attendance upon the 
disarmament conference at Geneva. 

I also wish to announce that the senior Senator from Mis- 
souri [Mr. Hawes] is necessarily detained from the Senate 
by illness. 

Mr. BYRNES. I desire to announce that my colleague the 
senior Senator from South Carolina [Mr. SMITH] is neces- 
Sarily detained by serious illness in his family. 

Mr. GEORGE. My colleague the senior Senator from 
Georgia [Mr. Harris] is still detained from the Senate be- 
cause of iliness. I will let this announcement stand for the 
day. 

The VICE PRESIDENT. Eighty-three Senators have an- 
swered to their names. A quorum is present. 

` INSURANCE CORPORATIONS IN THE DISTRICT 


The VICE PRESIDENT laid before the Senate the amend- 
ment of the House of Representatives to the bill (S. 3584) 
to require all insurance corporations formed under the 
provisions of Chapter XVIII of the Code of Law of the Dis- 
trict of Columbia to maintain their principal offices and 
places of business within the District of Columbia, and for 
other purposes, which was, on page 1, after line 5, to strike 
out the remainder of the bill and insert: 

That any corporation now or hereafter formed or organized 
under any provision of law in force and effect in the District of 
Columbia to engage in an insurance business shall maintain its 
principal office within said District and shall keep its books, 
records, and files therein, and shall not remove from said District 
either its principal office or its books, records, or files without 
the on of the Commissioners of the District of Columbia 
first had and obtained: Provided, however, That nothing herein 
contained shall be construed to apply to the books, records, and 
files of any such corporation, which books, records, and files relate 
solely to the business transacted by the said branch office agency. 

Any corporation violating any of the provisions hereof shall 
forthwith forfeit its charter, which forfeiture shall operate as a 
revocation of its license to do business within said District. 

Any officer, agent, or employee of any such corporation who 
shall violate any of the provisions hereof shall be guilty of a mis- 
demeanor and upon conviction shall pay a fine of not less than 
$300 or be imprisoned for not more than 90 days, or by both such 
fine and imprisonment. All prosecutions hereunder shall be upon 
information filed in the police court of the District of Columbia 
in the name of the District of Columbia by the corporation 
counsel thereof or any of his assistants. 


Mr. CAPPER. I move that the Senate concur in the 
amendment made by the House of Representatives. 
The motion was agreed to. 
INVESTIGATION OF COTTONSEED INDUSTRY 


The VICE PRESIDENT laid before the Senate a letter 
from the chairman of the Federal Trade Commission, trans- 
mitting, pursuant to Senate Resolutions 136 and 147 (Tist 
Cong.) the twelfth interim report of the commission regard- 
ing its investigation of the cottonseed industry, covering the 
period from November 9, 1931, to February 10, 1932, inclu- 
sive, which, with the accompanying report, was referred to 
the Committee on Agriculture and Forestry and ordered to 
be printed under authority of Senate Resolution 292 (Tist 
Cong.). 

PETITIONS AND MEMORIALS 

The VICE PRESIDENT laid before the Senate a memorial 

of the Legislature of the State of Maine, fayoring the impo- 
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sition of an import duty on pulp, paper, and lumber products 
equal to the difference between par of exchange and current 
quotations of exchange of those countries which, by going off 
the gold basis, have depreciated their currencies, which was 
referred to the Committee on Finance. (See memorial 
printed in full when presented by Mr. Hate on the 12th in- 
stant, p. 8004, CONGRESSIONAL RECORD.) 

The VICE PRESIDENT also laid before the Senate a reso- 
lution adopted by Cary Post, No. 28, the American Legion, 
of Eskridge, Kans., favoring the payment of adjusted-com- 
pensation certificates of World War veterans (bonus), which 
was referred to the Committee on Finance. 

He also laid before the Senate a letter from James L. 
Norman, of Duluth, Minn., relative to the nomination of 
Lewis L. Drill, of Minnesota, to be United States attorney, 
district of Minnesota, and making certain allegations in con- 
nection therewith, which was referred to the Committee on 
the Judiciary. 

He also laid before the Senate a letter from Victor F. 
Ramos, of New York City, N. Y., with a related paper, mak- 
ing certain suggestions relative to relieving the business de- 
pression and social difficulties, which, with the accompanying 
paper, was referred to the Committee on the Judiciary. 

He also laid before the Senate a letter from Miss Dolly 
Breitenbaugh, of Lees Summit, Mo., submitting a design for 
the national fiag, which was referred to the Committee on 
the Library. 

Mr. ASHURST presented a telegram, in the nature of & 
memorial, from Chee Dodge, of Gallup, N. Mex., remonstrat- 
ing against reduction in compensation of Federal employees, 
which was referred to the Committee on Civil Service. 

He also presented a telegram, in the nature of a petition, 
from Olive G. Garrett, legislative chairman William P. Kern 
Post Unit, No. 17, of Superior, Ariz., praying, on behalf of the 
Superior Legion Auxiliary, for the imposition of an import 
duty on copper, which was referred to the Committee on 
Finance. d 

He also presented a telegram, in the nature of a petition, 
from Harry Bringhurst, president Standard Insurance 
Agency (Inc.), Phoenix, Ariz., favoring amendment of the 
bankruptcy law placing insurance premiums in an equal 
position with other claims now set forth as entitled to 
priority, which was referred to the Committee on the Judi- 
ciary. 

He also presented a resolution adopted by the directors of 
the Arizona Industrial Congress, Phoenix, Ariz., favoring 
the repeal of the recapture clause of the transportation act, 
which was referred to the Committee on Interstate Com- 
merce. 

Mr. SHORTRIDGE presented a resolution adopted by 
Madera Post, No. 11, American Legion, of Madera, Calif., 
opposing the passage of legislation granting an immigration 
quota for the Japanese, or any other modification of exist- 
ing law which would in effect abandon the second basic 
principle of the act of 1924 excluding aliens ineligible for 
citizenship, and opposing the further immigration of Fili- 
pinos, which was referred to the Committee on Immigration. 

He also presented a resolution adopted by Contra Costa 
County (Calif.) Federation of Women’s Clubs, indorsing the 
Geneva convention for the limitation of manufacture and 
control of the traffic in narcotic drugs, which was ordered 
to lie on the table. 

He also presented a resolution adopted by the Women’s 
Commission of the Church Federation of San Francisco, 
Calif., favoring the ratification of the World Court protocols, 
which was referred to the Committee on Foreign Relations, 


REPORTS OF COMMITTEES 


Mr. ODDIE, from the Committee on Post Offices and Post 
Roads, to which was referred the bill (S. 4080) to regulate 
the manufacture and sale of stamped envelopes, reported it 
without amendment and submitted a report (No. 553) 
thereon. 

Mr. KING, from the Committee on the District of Colum- 
bia, to which was referred the bill (S. 3223) relative to the 
qualifications of practitioners of law in the District of Co- 
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lumbia, reported it with amendments and submitted a report 
(No. 554) thereon. 

Mr. STEIWER, from the Committee on Expenditures in 
the Executive Departments, to which was referred the 
joint resolution (S. J. Res. 135) creating a joint commis- 
sion concerning the coordination and economical admin- 
istration of the executive departments and independent 
establishments of the Government, reported it without 
amendment. 


EXECUTIVE REPORTS OF COMMITTEES 


As in executive session, 

Mr. METCALF, from the Committee on Education and 
Labor, reported favorably the nomination of W. Harry 
King, of South Dakota, to be a member of the Federal 
Board for Vocational Education for the unexpired term of 
three years from July 17, 1931, vice Claude M. Henry, 
deceased. 

Mr. ODDIE, from the Committee on Post Offices and 
Post Roads, reported favorably sundry nominations of post- 
masters. 

The VICE PRESIDENT. The reports will be placed on 
the Executive Calendar. 


BILLS AND JOINT RESOLUTIONS INTRODUCED 


Bills and joint resolutions were introduced, read the 
first time, and, by unanimous consent, the second time, and 
referred as follows: 

By Mr. ASHURST: 

A bill (S. 4376) granting a pension to Juana Bentley 
(with accompanying papers); to the Committee on Pen- 
sions. 

By Mr. DALE: : 

A bill (S. 4377) granting an increase of pension to Denise 
Maheu (with accompanying papers); and 

A bill (S. 4378) granting an increase of pension to Marcia 
O. Seaver (with accompanying papers); to the Committee 
on Pensions. 

A bill (S. 4379) for the relief of Yvonne Hale; to the 
Committee on Foreign Relations. 

By Mr. KEAN: 

A bill (S. 4380) for the relief of Patrick Henry Walsh; 
to the Committee on Claims. 

A bill (S. 4381) authorizing the President to transfer and 
appoint Lieut. Morris Smellow, United States Navy, to the 
grade of passed assistant paymaster, with the rank of lieu- 
tenant, in the Supply Corps of the United States Navy; to 
the Committee on Naval Affairs. 

By Mr. BLAINE: 

A bill (S. 4382) for the relief of Wayne Bert Watkins 
(with accompanying papers); to the Committee on Naval 
Affairs. 

By Mr. McKELLAR;: 

A bill (S. 4383) granting a pension to James R. Wood 
(with accompanying papers); to the Committee on Pen- 
* sions. ; 

By Mr. FESS: 

A bill (S. 4384) granting an increase of pension to 
Rebecca A, Paugh (with accompanying papers); to the 
Committee on Pensions. 

By Mr. PATTERSON: 

A bill (S. 4385) granting a pension to Lula Rogers; to the 
Committee on Pensions. 

By Mr. JOHNSON: 

A bill (S. 4386) for the relief of Anthony J. Lynn; to the 
Committee on Claims. 

By Mr. HARRISON: 

A bill (S. 4387) for the relief of E. L. Trenholm; to the 
Committee on Claims. 

By Mr. ROBINSON of Indiana: 

A bill (S. 4388) granting a pension to Cyrus N. Deffendall 
(with accompanying papers); and 

A bill (S. 4389) granting a pension to William A. Spores 
(with accompanying papers) ; to the Committee on Pensions, 
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By Mr. SHORTRIDGE: 

A joint resolution (S. J. Res. 143) for the admission, free 
of duty, of equipment for the games of the Tenth Olympiad; 
to the Committee on Finance. . 

By Mr. TYDINGS and Mr. BINGHAM: 

A joint resolution (S. J. Res. 144) proposing an amend- 
ment to the Constitution of the United States exempting 
certain States from the operation of the eighteenth amend- 
men and laws enacted pursuant thereto; to the Committee 
on the Judiciary. 


REVENUE AND TAXATION—AMENDMENT 


Mr. JONES submitted an amendment intended to be pro- 
posed by him to the bill (H. R. 10236) to provide revenue, 
equalize taxation, and for other purposes, which was re- 
ferred to the Committee on Finance and ordered to be 
printed,-as follows: 

On page 233, after line 2, insert the following: 

“(—) That a surtax shall be levied, collected, and paid upon 
all articles except such as are not mined, manufactured, or grown 
in commercial quantities within the United States, whether now 
on the free or dutiable list, imported from’ a country, including 
its dependencies, that has changed its monetary standards within 
three years prior to the passage of this act or may hereafter make 
such change, approximately equal to the difference between the 
value of the currency of the country from which such articles 
were shipped and the value of the currency of the United States 
on the date on which such articles were shipped.” 


POLICY OF SENATE IN REDUCTION OF APPROPRIATIONS 


Mr. McKELLAR submitted the following resolution (S. 
Res. 197), which was ordered to lie on the table: 

Resolved, That it is the sense of the Senate that the Committee 
on Appropriations, in its consideration of the bill (H. R. 9699) 
making appropriations for the Treasury and Post Office Depart- 
ments for the fiscal year ending June 30, 1933, and for other pur- 
poses, should observe the policy adopted by the Senate in the cases 
of the Interior Department, and the State, War, Commerce, and 
Labor Departments appropriation bills, and report the said bill 
back to the Senate with amendments providing an aggregate re- 
duction of 10 per cent in the amount of the appropriations con- 
tained in the bill as received from the House of Representatives. 


MESSAGE FROM THE PRESIDENT 


A message from the President of the United States sub- 
mitting a nomination was communicated to the Senate by 
Mr. Latta, one of his secretaries. 

PRECONVENTION ACTIVITIES—CAMPAIGN EXPENDITURES 

Mr. TRAMMELL obtained the floor. 

Mr. ROBINSON of Indiana. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Florida 
yield to the Senator from Indiana? 

Mr. TRAMMELL, I yield. 

Mr. ROBINSON of Indiana. Mr. President, a few days 
ago a story was carried by the Associated Press with a Nor- 
folk, Nebr., date line of April 7, under the heading “ Murray 
Says Roosevelt Men Are Buying Votes.” I read it: 

Gov. William H. (Alfalfa Bill) Murray, of Oklahoma, in a cam- 
paign address here to-day charged $50,000 has been brought into 
Nebraska to buy Democratic convention delegates for Roosevelt. 

“You Nebraska Democrats,” the Oklahoman shouted, “have a 
national committeeman named Arthur Mullen who brought $50,000 
here from the East to buy convention delegates for Gov, Franklin 


D. Roosevelt, of New York. Well, you can sell out to Roosevelt 
if you want to, but you will never elect him.” 


That is a very serious charge, Mr. President, and unques- 
tionably it should be investigated. It is made by a distin- 
guished Democrat who is a candidate for his party’s nomina- 
tion for the high office of President of the United States. 

If he will be kind enough to answer a question, I should 
like to ask the junior Senator from Iowa [Mr. DICKINSON] 
what progress has been made with reference to having this 
resolution adopted authorizing a thorough investigation of 
campaign expenditures in the campaign that is now 
before us. 

Mr. DICKINSON. Mr. President, in response to the ques- 
tion of the junior Senator from Indiana I will state that 
the resolution is in the hands of the Committee on Privileges 
and Elections. It is my understanding that its considera- 
tion has been delayed by reason of the Heflin-Bankhead con- 
test which is still pending before that committee. I had a 
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talk with the chairman of that committee, and he thought 
they would reach this resolution last week, but evidently 
they did not get to it. I can not advise the Senator now 
just when it will be reached. 

Mr. ROBINSON of Indiana. May I also invite the atten- 
tion of the junior Senator from Iowa, since he is the 
author of the proposed resolution, to a remarkable state of 
affairs in New York with reference to the County Trust Co.? 

Mr. THOMAS of Oklahoma. Mr. President. 

The VICE PRESIDENT. The Senator from Florida has 
the floor. Does he yield to the Senator from Oklahoma? 

Mr. THOMAS of Oklahoma. Will the Senator yield to me 
for the purpose of permitting me to ask the Senator from 
Infliana a question? 

Mr. ROBINSON of Indiana. In just a second. When I 
conclude this statement I will be glad to answer the question 
of the Senator from Oklahoma. 

It has been charged, Mr. President, by Mr. P, J. Mara and 
Mr. P. S. Kenny that they signed notes aggregating $70,000, 
which, they were told, according to their statement, they 
would not be required to meet. I quote the New York 
Herald Tribune of March 26, and read this paragraph: 

Mr. Mara and others in the Tiger Room group are emphatic in 
their declaration that Mr. Raskob is tight-fisted. Several of them 
insist that none of the notes was indorsed by Mr. Raskob at their 
request and that some of the signers were unknown to him, and 
that they signed these notes after being told they would never 
have to meet them 

Mr. TRAMMELL. Mr. President 

Mr. ROBINSON of Indiana (reading): 


And that the signing of them was just 


Mr. TRAMMELL. Mr. President 

Mr. ROBINSON of Arkansas. Mr. President, I rise to a 
point of order. 

The VICE PRESIDENT. The Senator will state it. 

Mr. ROBINSON of Arkansas. It is not in order for the 
Senator from Florida to yield to the Senator from Indiana 
to engage in a political discussion during the time the Sena- 
tor from Florida has the floor. . 

The VICE PRESIDENT. Under the rule—— 

Mr. ROBINSON of Indiana. Mr. President, the Senator 
from Florida yielded to me. 

Mr. ROBINSON of Arkansas. A point of order, Mr. 
President. 

Mr. TRAMMELL. I refuse to yield farther. 

The VICE PRESIDENT. Let the Chair rule. 

Mr. ROBINSON of Arkansas. I rise to a point of order. 

The VICE PRESIDENT. Under the rule the Chair will 
hold that no Senator can yield except for a question, if the 
point is made, and the Chair sustains the point of order. 

Mr. TRAMMELL. Mr. President, I was about to say when 
the Senator from Arkansas interposed that I did not know 
the Senator from Indiana was about to enter the political 
field and make a speech, If I had known that, of course I 
would not have yielded to him. So far as what the Senator 
is saying is concerned, it has been carted around through 
the press for the last two or three months, and he is bring- 
ing nothing of any interest or of any particular information 
to the Senate or to the country. So I object to him making 
a speech in my time. 

Mr. ROBINSON of Arkansas. Mr. President, will the 
Senator from Florida yield to a question? 

Mr. TRAMMELL. I yield for a question only. 

Mr. ROBINSON of Arkansas. Does the Senator from 
Florida recognize the right of the Senator from Indiana to 
take the floor in his own time when he can obtain an oppor- 
tunity to do so? 

Mr. TRAMMELL. I shall be very glad to have him do 
that. 

Mr. ROBINSON of Indiana. Mr. President, I shall speak 
later in my own time. 1 

The VICE PRESIDENT. The Senator from Florida has 
the floor. 

Mr. THOMAS of Oklahoma. Mr. President 
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The VICE PRESIDENT. Does the Senator from Florida 
yield to the Senator from Oklahoma? 

Mr. TRAMMELL. I yield for a question. 

The VICE PRESIDENT. The Chair must state again 
that under the rule the Senator having the floor is supposed 
to yield only for a question. 

Mr. THOMAS of Oklahoma. Mr. President, I ask the 
Senator from Florida if he will yield for the purpose of my 
making one statement, and I ask unanimous consent of the 
Senate that I may make that statement? 

The VICE PRESIDENT. Does the Senator from Florida 
yield for that purpose? 

Mr. TRAMMELL. I yield, so far as I am concerned, if no 
other Senator objects, under the rule. 

The VICE PRESIDENT. Is there objection on the part 
of the Senate? The Chair hears none. 

Mr. THOMAS of Oklahoma. Mr. President, Governor 
Murray has denied the accuracy of the statement just re- 
ferred to by the junior Senator from Indiana. 

Mr. TRAMMELL. Mr. President, I think that settles that 
dispute. 

a INTERIOR DEPARTMENT APPROPRIATIONS 

The Senate resumed the consideration of the bill (H. R. 
8397) making appropriations for the Department of the In- 
terior for the fiscal year ending June 30, 1933, and for other 
purposes. 

The VICE PRESIDENT. Does the Senator from Florida 
yield to the Senator from Utah? 

Mr. TRAMMELL. I yield to the Senator from Utah for 
a question. 

Mr. SMOOT. What I desire to say is on the subject mat- 
ter about which the Senator is going to speak. I wanted to 
call particular attention to certain facts affecting the ap- 
propriations for Howard University. 

The VICE PRESIDENT. Does the Senator from Florida 
yield for that purpose? 

Mr. TRAMMELL. I yield, if it is a relevant matter. 

Mr. SMOOT. It is a releyant matter. 

Mr. TRAMMELL. If the Senator desires to ask me if I 
am familiar with certain information, I will allow him to 
ask the question, and then I will see whether or not I am 
familiar with it. ` 

Mr. SMOOT. I want to call attention to the appropria- 
tions that have been made for Howard University since 
1928. The question is now before the Senate, and I thought 
the information ought to be given to the Senate, 

Mr. TRAMMELL. In reply to the Senator, I will state 
that I am not familiar with all those data, and I should be 
very glad to have them brought to the attention of the 
Senate. 

Mr. SMOOT. Mr. President, I want the Senate to under- 
stand that there is no one more interested in Howard Uni- 
versity than am I, but I am advocating certain reductions 
in its appropriations at this time because I believe they are 
not absolutely necessary. Here is what, during recent years, 
we have done for Howard University by way of appropria- ` 
tions for that institution: 

In 1928 the appropriations for salaries amounted to 
$150,000, in 1929 they were $160,000, in 1930 they were 
$225,000, in 1931 they were $350,000, and in 1932 they were 
$450,000. That is the salary part of it. 

Now, as to general expenses, in 1928 the appropriations 
for such purposes were $68,000, in 1929 they were $80,000, 
in 1930 they were $95,000, in 1931 they were $160,000, and 
in 1932 they were $225,000. 

I will now refer to the appropriations for buildings since 
1926. For the medical building there was appropriated 
$370,000; for the dormitory for young women, $190,000; for 
the chemistry building, $390,000; for the educational class- 
room building, $460,000; for the girls’ dormitory, $559,000; 
and toward the construction of the library, $400,000. 

I call those figures to the attention of the Senate now to 
show that there has not been a request made by the officials 
of Howard University, so far as I know, from 1926 that has 
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not been granted. I say now that if we were in a more 
prosperous position and if the financial conditions were 
different in the United States from what they are, I never 
would ask the Senate to eliminate the $400,000 item, in- 
cluding $300,000 for the construction and completion of a 
heat, light, and power plant at Howard University. 

That is all there is in this controversy. I want the Sena- 
tor from Colorado to know that Howard University has been 
well taken care of, and I am very thankful that I have had 
an interest and part in doing so. 

Mr. COSTIGAN. Mr. President—— 

The VICE PRESIDENT, Does the Senator from Florida 
yield to the Senator from Colorado? 

Mr. COSTIGAN. Since the Senator from Utah has ad- 
dressed me, I hope the Senator will permit me to reply. 

Mr. TRAMMELL. The Senator from Utah merely made 
the observation that Howard University has been well taken 
care of, and that he was glad he had taken part in doing so. 
I do not see why that should call for a reply at this time. 

Mr. COSTIGAN. If the Senator declines to yield, I shall 
speak in my own time; but it does seem to me appropriate, 
under the circumstances, that the reply be made at this 
moment. 

Mr. TRAMMELL, I can not yield except for a question; 
the President of the Senate has so held. I do not care to f 
lose my place on the floor. I should like to yield, so far as 
I am concerned, but I do not desire to do so now, and I 
shall not speak very long. 

Mr. President, I am opposed to the amendment which 
has been suggested by the Senator from Colorado to restore 
the different items of the appropriation for Howard Uni- 
versity. I am unable to understand or appreciate why the 
Senate should pare all the appropriations provided in this 
bill according to the recommendations of the committee— 
and I have stood by the committee upon its recommenda- 
tions in every instance, and in every instance the recom- 
mendations of the Senate committee for reductions have 
been adopted by the Senate—until we reach the items 
affecting Howard University. It is sought now to restore, 
as I have the figures, a total sum of $525,000 in appropria- 
tions for Howard University. I have been unable to see why 
there is any reason or how there can be any proper demand 
for an exception in these particular appropriations. As has 
been demonstrated by the figures offered to the Senate by 
the Senator in charge of the bill, Congress has dealt most 
generously with Howard University during the years gone 
by. I know of no beneficiary of Government appropriations 
that has had its contributions multiply so rapidly as has 
Howard University. 

According to the figures presented by the Senator from 
Utah in charge of the bill, in 1928, four years ago, there was 
appropriated only $160,000 for the pay of teachers and the 
maintenance of the faculty of this university. In this bill, 
however, it was sought to obtain $450,000 for that purpose, 
and the committee did not make any recommendation what- 
ever to reduce the salary item; in fact, they propose to 
allow the salary item to stand at $450,000, when only four 
years ago the appropriation for that purpose was but 
$160,000. That means an increase of 300 per cent allowed 
for salaries, and yet some of my friends in the Senate think 
that that is not sufficient generosity on the part of Con- 
gress toward this university and desire to have other items 
restored which the committee has proposed shall be reduced. 

The committee reduced the item of $300,000 for a heat, 
light, and power plant, and they struck out the item of 
$100,000 for the completion and equipment of the library. 
These recommendations are in keeping with the policy of 
the Senate to have reductions made in all appropriations; 
they are in keeping with the policy of the Senate when it 
adopted a resolution providing that we should in the aggre- 
gate eliminate 10 per cent from the appropriations provided 
in the Interior Department appropriation bill. 

Mr. LONG. Mr. President, will the Senator pardon a 
question? 
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The PRESIDING OFFICER (Mr. Fess in the chair). Does 
the Senator from Florida yield to the Senator from Louisiana? 

Mr. TRAMMELL. I yield. 

Mr. LONG. As a matter of fact, the recommendations of 
the committee in this particular instance go far beyond the 
policy adopted by the Senate, because the committee re- 
duced all the other items. The appropriations in the bill 
were supposed to be reduced 10 per cent from the total 
figures contained in the bill as passed by the House, whereas 
the committee have left to Howard ‘University, as I under- 
stand, everything. They have not cut off any amounts al- 
lowed by the House. 

Mr. TRAMMELL. They have not left everything, but they 
have left the item of $450,000 for salaries just as it was. 
The committee also left $225,000, just as it was, for general 
expenses. The only thing the committee has sought to 
eliminate is the appropriation for new construction. 

Mr, SMOOT. That is all. 

Mr. LONG. Further, as I understand, even the R. O. T. C. 
units in military schools that are being operated in the sev- 
eral States are now in danger of having the amounts they 
have been receiving cut out, while Howard University has 
been left practically everything. 

Mr. TRAMMELL. I think that no one who believes in 
.making these lavish appropriations for Howard University— 
and I do not believe in them—could complain because Con- 
gress, under the present condition which prevails through- 
out the country, withholds funds for the purpose of new 
construction and entirely new expenditures; and that is all 
that this means. 

The Senate Appropriations Committee in substance has 
said: “We believe that as far as new construction is con- 
cerned, we should not build this lighting plant or heating 
plant, and we should not spend any more money for the 
purpose of building a library at the present time.” That is 
a policy like to that which is being applied in all directions. 

Take the question of the authorization of Government 
buildings throughout the States: For the present, at least, 
that has been suspended. The Budget has not recommended 
any appropriations for new construction even of buildings 
which have heretofore been authorized. Take the govern- 
mental activities in every direction: As far as new enter- 
prises and new construction are concerned, no funds what- 
ever are being appropriated. I think we all realize that we 
have to retrench, and we have done so in regard to prac- 
tically all the other items in this bill. In most of the in- 
stances the other items did not cover expenditures for new 
projects or for construction but provided for the mainte- 
nance or the sustaining of some particular bureau or some 
particular operation which was already in existence. Yet 
we have trimmed those items in the aggregate 10 per cent 
or more; but when it comes to the question of Howard Uni- 
versity, some seem to want to make this a favorite item, a 
favorite beneficiary of the Government, by allowing the 
appropriation to remain just as it was in the House bill. 

In most of the instances where we have pared the appro- 
priations heretofore, the appropriations have been reduced 
to an amount less than the appropriations of 1931, and in 
many instances less than the appropriations of 1930; but in 
this instance the fund for salaries at Howard University is 
increased from $160,000 in 1931 to $450,000. Why can not 
those who want to be so generous to Howard University be 
satisfied with an increase in the appropriation for the main- 
tenance of the faculty of practically 300 per cent over what 
it was in 1931? 

The same thing is true in regard to the general expense 
fund. That is materially increased over the amount which 
was allowed in 1931, and verg materially increased over 
the amount which was allowed in 1930. 

So I do not think anyone could be accused of not being 
generous toward Howard University even if he did support 
the recommendation of the committee that for the present, 
at least, an appropriation be not made for the purpose of 
constructing these new buildings or for the purpose of a 
heating plant. That is the question involved. 
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Of course, as a matter of policy, I think the policy is all 
wrong of selecting one school in the entire United States 
and making Federal appropriations for its maintenance 
and support. That is the position I have maintained since 
I have been a Member of the Senate. Some four or five 
years ago I opposed the bill which authorized the appro- 
priations for this university because I thought that it was 
at least in violation of the spirit of the Constitution of the 
United States for Congress to select one school, a private 
school, not a Government school, and make appropriations 
for that school. There are ample schools in the States to 
take care of the education of the negroes. 

It is said that these appropriations haye been made for 
years. That is true. I find that along about the time the 
first appropriation was made for Howard University it was 
not directly authorized by Congress, but certain funds were 
provided for the Freedmen’s Bureau, and that bureau with- 
out any direct authorization used $10,000 toward this insti- 
tution—a private institution, so incorporated by Congress, 
and it remains a private institution—and again I want to 
say the only private school in the United States that is 
given Federal funds. 

That was criticized in Congress by some Members upon 
the ground that it had not been authorized, and that this 
bureau, before using $10,000 of the public funds for that 
purpose, should have obtained the sanction of Congress. 
Anyway, the appropriations have been made. I have never 
fayored one of them. This one institution has been se- 
lected as a favorite institution. It has been selected as the 
exception throughout the entire United States, with all of 
which policy I am in disagreement, I do not believe it ever 
should have been done. I do not think it should be done 
at the present time; but that involves the general policy of 
such appropriation. Dealing specifically with the situation 
which confronts us, it is a question as to whether or not 
this body is going to indorse the specific recommendation 
of the committee to eliminate, as the committee recom- 
mends, appropriations for the erection of new buildings 
and the installing of a new heating plant. 

I do not see how anyone, eyen with the wildest imagina- 
tion, can say that another library building is absolutely 
essential, and that they have to have such new building. 
That represents about $400,000 of this money. As to the 
heating plant, the committee deemed it advisable to recom- 
mend that that item be stricken out, feeling as it does that 
the supply of heat will be furnished in the method in which 
it is now being obtained by the university, and that no suffer- 
ing will be involved there. I do not see how we can make an 
exception and appropriate $525,000 more than the amount 
recommended by the committee for this particular item. 

What does $525,000 mean? There is more or less discus- 
sion upon the question of retrenchment here and there and 
everywhere. Almost every day we read in the press about 
salary slashes, salary reductions, I think a good many of 
the Members of Congress favor some reduction. Person- 
ally, I do not believe that we should reduce salaries of $1,000, 
$1,200, $1,500, $1,600, or $1,800. I think most of those who 
are drawing salaries of only those amounts at the present 
time have but scarcely enough to live upon. As to the sal- 
aries in the higher brackets, as I have previously stated upon 
this floor, I favor reducing them, and will vote for a measure 
to substantially reduce the salaries in the higher brackets. 
Some Members of the Senate, however, and a considerable 
number in the House say that a reduction of salaries should 
start from $1,000; in other words, that in the case of a per- 
son getting only eleven or twelve hundred dollars a year, 
something should be trimmed off his salary. 

I do not agree with that policy; but, if that policy should 
be adopted, in order to make up the $525,000 which it is 
sought to have restored to this bill it would be necessary to 
reduce by approximately $100 each the salaries of some- 
thing like 5,000 Government employees who are receiving 
only $1,200 a year. That is a way in which we might obtain 
the funds—by picking out about 5,000 Government employees 
who are making $1,200 a year and taking $100 a year off 
their salaries and give if to Howard University. 
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So far as I am concerned, I do not believe in such a policy. 
Nor do I believe in taxing the people for this unnecessary 
expenditure of $525,000. I do not believe in squeezing down 
on every other enterprise and cutting to a ridiculously low 
point the salaries of the employees of the Government, and 
using that money lavishly in connection with one particular 
item, namely, the item of putting up a school library. That 
is what this proposal involves. 

I am hopeful that the action of the committee will be 
sustained, and I think it should be. I can not quite appre- 
ciate why anyone should want us to make an exception in 
this instance. If there were suffering on the part of some 
destitute people, if we were doing something for the 8,000,000 
of people who are unemployed, if we were helping to sus- 
tain their unfortunate families, satisfy their hunger, or 
provide shelter and comfort for them, then we could ignore 
the recommendation of the committee. We could do some- 
thing for them. But as I have thought about this item and 
this effort to restore $525,000—let the Senate understand it 
and the country understand it; $400,000 of it is for the pur- 
pose of providing a library building—as I have thought of 
that item, I have tried in reviewing the past, as far as this 
session of Congress is concerned, to find a single instance 
where Congress has appropriated a single dollar for the 
relief of the destitute and the starving of this country. I do 
not know of any that has been appropriated—not a dollar. 

The question has been up in both Houses. In this House 
we had a difference in regard to measures that were pend- 
ing; but in the final outcome not one dollar has been appro- 
priated to assist the unemployed, nor to assist those who are 
in destitute circumstances throughout America. Yet some 
come here and seek to have $400,000 of the money of the 
taxpayers of this country used for the purpose of erecting a 
library which at best can not be considered, under the cir- 
cumstances, as other than an extravagant expenditure for 
something that is not needed at this time, or certainly not 
absolutely essential. 

I hope the recommendation of the committee will be 
sustained. 

Mr. CONNALLY obtained the floor. 

The PRESIDING OFFICER: The Chair will state, for 
the information of the Senate, that the amendment of the 
Senator from Colorado [Mr. Costican] is not in order at 
this time except by unanimous consent. Is there objection 
to considering it at this time? 

Mr. SMOOT. Mr. President, I would just as soon have it 
considered now as at any time. 8 
i The PRESIDING OFFICER. The Chair hears no ob- 
ection. 

Mr. CONNALLY. Mr. President, in connection with the 
consideration of the Interior Department appropriation bill, 
I desire to call to the attention of the Senate and of the 
country a matter which I think is quite vital at this time, 
and relates to the administration by the Interior Depart- 
ment of the public lands, particularly the public lands hay- 
ing oil deposits. 

In the New York Times of last week a Washington dis- 
patch under the date line of the Associated Press, on April 4, 
carried the following notice, which I want to call to the 
attention of the Senate. 

The dispatch is as follows: 


OPENS PUBLIC LANDS TO OIL PROSPECTORS—WILBUR ISSUES ORDER 
CONDITIONAL UPON UNIT OPERATION IN EVENT OF DISCOVERIES— 
CLOSED SINCE MARCH, 1929—-POOLING OF ENTIRE FIELDS IS THE BEST 
BASIS FOR THE HANDLING OF CONSERVATION, SECRETARY SAYS 


WASHINGTON, April 4—The public domain of 180,000,000 acres 
was thrown open to oil prospectors to-day on condition that if 
petroleum is found any pool discovered must be operated as a 


ffect was sent to the General Land Office by 
Secretary Wilbur. It went into force immediately, permitting oil 
prospecting on public lands for the first time since March 13, 
1929. 
Authority to require that drilling in Government-owned lands 
be under the unit-operation plan was given the Interior 
ment by the last Congress. Under it the output of a field is 
divided in proportion to holding. 

“Unit operation of the oil ” said Secretary Wilbur, “ offers 
the most substantial reliable basis yet developed for constructive 
handling of oil conservation.” 
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The department has had two years of experience with unit op- 
eration in Kettleman Hills, Calif., where one of the richest oil flelds 
in the world was discovered three years ago. As the Government 
owned approximately 65 per cent of the area the Interior Depart- 
ment entered into an agreement with other owners for unit opera- 
tion. 

Secretary Wilbur said that “while there are opportunities for 
constructive legislation in regard to State compacts and pro rata 
agreements, if the principle cf unit operation can be established, 
that principle will be more effective than any other measure in 
conserving the national resources in oil and gas.” 

The object of Secretary Wilbur's order was described as to pro- 
tect the rights of all with permits through requiring the operation 
of fields as units. 

Under the stipulations that go with the order, Secretary Wilbur 
gaid, the bona fide prospector will find no difficulty but the specu- 
lator will receive little encouragement. 

“The plan will also insure that every permittee on a structure 
have an equal opportunity to recover the oil and gas underneath 
his land under conditions which will protect the Government and 
will insure against wasteful methods and overproduction, with its 
unnecessary losses,” he said. 

In his order to the Land Office Secretary Wilbur provided that a 
60-day preference period be given permittees and applicants whose 
claims were pending on March 13, 1929, and were rejected. 

One of President Hoover's first official acts was to order public 
lands closed to oil prospecting. Later the Interior Department re- 
jected about 5,000 applications which were pending at the time. 

A number of applicants whose claims were rejected banded to- 
gether and took the question to court. The suit finally reached 
the Supreme Court, where the order was sustained. 


Mr. President, the President of the United States, shortly 
after he took office, issued, on March 12, 1929, an order 
withdrawing public lands from oil prospecting. That meas- 
ure was taken in the interest of conservation of oil resources. 
The order of the Secretary of the Interior discontinuing that 
policy and throwing open to oil prospectors all of the public 
domain at this particular time arouses in my mind several 
questions. 

Why should the public lands be opened now to oil pros- 
pecting, when the United States is being almost drowned 
in a flood of domestic oil, at a time when the great oil- 
producing States—California, Oklahoma, Texas, and other 
oil States—are in the depths of depression because of an 
overproduction of petroleum? Yet, in the face of that con- 
dition, we are to have it aggravated by the action of the 
Secretary of the Interior in stimulating other oil production 
on the Federal lands. 

Mr, President, the States have found it necessary to enact 
stringent laws of proration, arbitrarily cutting down the 
production of oil wells, in order to prevent the absolute de- 
struction of the domestic-oil industry of the United States. 
So, upon the ground of conservation alone, sound public 
policy would require that the President and the Secretary 
of the Interior continue, at least for the present, the policy 
adopted in 1929. 

The best way on earth to conserve oil reserves is to keep 
them in the ground. Nature made a reservoir in the bow- 
els of the earth that is superior to any artificial reservoir 
ever constructed by the genius or inventive talent of man; 
and if the Federal Government, if the Department of the 
Interior, if the President of the United States really want to 
conserve the national oil resources, particularly the re- 
sources lying under the surface of Federal lands, the policy 
initiated two years ago ought to be continued at this time. 

So I ask the question, Why has this policy been aban- 
doned? What sort of influences have been brought to bear 
upon the Secretary of the Interior? Why has a Cabinet 
officer revoked an order issued by the President himself two 
years ago? I want to inquire what pressure has been 
brought to bear upon the Secretary of the Interior to cause 
the vacation of the former order and the adoption of a new 
order. 

If it was sound in 1929 to discontinue the exploitation of 
Federal lands for oil, it is more sound to-day, because the 
oil industry is to-day in immeasurably worse condition than 
it was in 1929, If it was in the interest of conservation to 
shut down production at that time on the public land, it is 
still more necessary now, in the interest of conservation, 
because we are wasting oil in many areas now by over- 
production, 
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I should like to ask the senior Senator from Utah [Mr. 
Smoor], in charge of the pending bill, whether he can give 
any information to the Senate as to why the Secretary of 
the Interior has reversed the policy of the administration 
with reference to oil lands of the United States. 

Mr. SMOOT. Mr. President, the Secretary has never con- 
sulted me in relation to the matter, and I have never asked 
the question of him; so I am totally unprepared at this time 
to answer the question. 

Mr. CONNALLY. I thank the Senator from Utah. I very 
much regret that he has not said something to the Secretary 
of the Interior about it, because I know that the infiuence 
of the Senator from Utah would have tremendous weight 
with the Secretary. 

Mr. SMOOT. I do not know as to that. 

Mr. TYDINGS. Mr. President, will the Senator yield? 

Mr. CONNALLY. I yield. 

Mr. TYDINGS. We all know that there is pending before 
this body at this time a bill which has for its reputed purpose 
the helping of the American producer of oil. Assuming that 
the bill would carry out the theory of its backers, it strikes 
me that the opening of 1,800,000 acres of new oil land would, 
in effect, if oil were discovered there in large quantities, de- 
stroy any benefits which that bill would bring to the oil 
producers. While that is pending here, if the Congress is 
going ahead to limit the supply through a tariff or proration 
or what not, it does strike me to be at the other end of the 
stick for large areas to be thrown open, only to swell the 
internal flood. 

Mr. KING. Mr. President, will the Senator from Texas 
yield to me? 

Mr. CONNALLY. I shall answer the Senator from Mary- 
land and then yield. 

Mr. KING. Very well. o 

Mr. CONNALLY. I thank the Senator from Maryland for 
his observation. I agree with him entirely that if the Con- 
gress is to undertake to benefit the domestic-oil producer by 
an excise tax on imported oil, for the main purpose of 
securing revenue, but for the incidental protection it entails, 
that action would be practically nullified, it would be prac- 
tically offset, by opening up millions of acres of public land 
to oil exploitation at the present time. 

I now yield to the Senator from Utah. D 

Mr. KING. Mr. President, if I may be permitted to make 
a short statement 

Mr. CONNALLY. I shall be glad to have the Senator 
consume such time as he desires. 

Mr. KING. Mr. President, I regret having to take a posi- 
tion different from that occupied by my friend from Texas, 
whose judgment upon all public questions commands respect, 
if not complete approval. In my opinion, the fundamental 
question involved in the. discussion is different from that 
presented by my friend. If it were a question de novo, and 
it were conceded that the executive department had the au- 
thority to lock up the public domain, regardless of the en- 
actments of Congress, the question might assume a different 
aspect. I am unwilling to proceed upon the postulate that 
the public domain is subject to the will of the President or 
the Secretary of the Interior. The Constitution of the 
United States confers upon Congress plenary power to dis- 
pose of the public domain and to make all needful regula- 
tions for the control and disposition of the same. Neither 
the President nor the Secretary of the Interior has the power, 
under the Constitution, to dispose of the public domain or 
to withdraw it from entry or nullify by proclamation or 
otherwise congressional enactments. Many years ago Con- 
gress dealt with the minerals upon the public domain and 
enacted laws under which mineral lands might be lawfully 
occupied and title thereto acquired. Senators are not un- 
familiar with the mineral laws enacted by Congress which in 
effect were an invitation to American citizens to explore 
the public lands with a view of discovering minerals thereon. 
These laws provided that certain mineral lands might be 
located as lode claims, and still others as placer claims. 
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There were later enactments dealing with coal lands and 
other mineral-bearing lands, but the legislation to which I 
have referred contemplated that the mineral lands were 
subject to entry and acquisition by American citizens. 
Under the treaty of Guadalupe-Hidalgo, as well as under 
the Louisiana Purchase, a vast empire became a part of the 
United States. Many of these lands contained valuable 
mineral deposits, and Congress, as I have indicated, pro- 
vided by law for the acquisition of these lands by individ- 
uals. Thousands of intrepid and courageous men went into 
the mountains and deserts searching for the mineral treas- 
ures locked up therein. It is needless to say that a great 
majority of those who searched failed to obtain rewards 
and gave their lives in a vain endeavor. There were, of 
course, many who uncovered precious metals and various 
minerals of value. Under the laws of Congress they ob- 
tained title to these mineral lands and by their efforts 
contributed to the wealth and prosperity of our country. 

A few years ago there was a movement to modify the 
mining laws enacted by Congress so that the public domain 
containing oil might be brought under a leasing system. 
No one contended that the sole authority to deal with the 
oil lands was not with Congress. It was sought, however, 
to provide a Federal leasing system under which oil lands 
might be occupied and exploited. Accordingly, in 1920, a 
leasing act was passed, but it was declared—and I do not 
have the act before me and speak only from memory—that 
its purpose was to develop the oil lands upon the public 
domain. 

The law provided a method under which individuals 
could enter upon such lands and obtain leases for the same. 
Congress did not confer upon the executive department 
unlimited discretion or authority to deal with these lands. 
It was not even suggested that the law was enacted to pre- 
vent the development of the oil lands within the public 
domain; but, upon the contrary, the purpose of the act was 
to provide for the development of oil fields. Permits and 
leases were to be granted to individuals, not as a matter of 
grace but as a matter of right, to explore the public domain, 
to discover oil, and remove the same therefrom. The exec- 
utive department was not given, as I have stated, unre- 
stricted authority to deal with these lands. The Secretary 
of the Interior did not have the right to withhold permits 
or to deny leases where the provisions of the law were com- 
plied with by applicants for permits and for leases. Under 
the law permits were issued by the Secretary of the Interior, 
and leases were given to a large number of individuals who 
opened up oil fields in some of the western public-land 
States. 

I repeat, no one contemplated when the leasing act was 
under discussion, that it conferred upon the President or 
the Secretary of the Interior absolute authority to deny 
permits or to refuse leases. They were not given the power 
to lock up the public domain, but the bill, as I construe it, 
was a command that permits and leases should be issued 
to persons who in good faith sought to develop oil deposits 
within lands belonging to the United States. 

I yoted against the law because I was unwilling to aug- 
ment bureaucratic authority and to confer upon the execu- 
tive department the limited authority which the act pro- 
vided. Two or three years ago there was a great hue and 
cry about oil conservation, and the President instructed the 
Secretary of the Interior to issue an order which, in effect, 
was a nullification of the leasing act of 1920. The order 
was issued, and permits and all applications for permits 
pending—and there were hundreds of them—were returned 
to the applicants; denied, of course. Moreover, applications 
for leases were denied and the position taken which, as 
stated, locked up the public domain so far as oil develop- 
ment was concerned. Persons who had spent large sums 
to discover oil, and after preparing preliminary applications 
for leases were denied any chance whatever to avail them- 
selves of the provisions of the leasing act. If they at- 


tempted to go forward with the lands which they had been 
prospecting or which they desired to lease they were re- 
garded as trespassers. 
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In my opinion, the action of the executive department 
was without warrant and in contravention of the provisions 
of the leasing act. Actions were brought in the courts of 
the District of Columbia, and, as I recall, two decisions were 
rendered holding that the order issued by the Secretary of 
the Interior, pursuant to the direction of the President, was 
invalid. The Supreme Court of the United States, upon re- 
view, reversed this action of the lower court. Of course, I 
speak with respect of our highest judicial tribunal, but I 
confess that its action was a shock to me, as it was to many 
lawyers, and was regarded as a serious restriction upon the 
legislative branch of the Government. 

Congress alone possesses the power to dispose of the 
public domain and to make all needful regulations in regard 
to its control. That power was not conferred upon the 
executive department and, in my opinion, the Supreme 
Court accelerated the movement which seeks to strengthen 
executive authority. Bills are pending in the House and 
Senate, one of which I introduced, to undo what I conceive 
to be the unauthorized act of the Interior Department in 
returning applications for permits and in denying applica- 
tions for leases, and at the same time to make it clear that 
the leasing act was not intended to confer upon the Secre- 
tary of the Interior, or the President, the authority claimed 
by them. In other words, the bills which have been offered 
were to make plain—as I think it was plain—that the leas- 
ing act was intended to promote oil development upon the 
public domain instead of prohibiting American citizens 
from developing the same. I think the action of the Secre- 
tary of the Interior, to which the Senator from Texas re- 
fers and of which he complains, is just and proper. I can 
only hope that it is based upon the belief that the former 
act in locking up the public domain was unwarranted and 
violative of the rights of American citizens and injurious to 
the people generally. I therefore commend the Secretary 
and express my approval of his recent order. 

I thank the Senator for his courtesy in yielding to me. 

Mr. CONNALLY. I commend the Senator for improving 
his batting average with the Secretary of the Interior. I 
think wherever possible it is well to be a little diplomatic 
toward a Cabinet member. 

I respect the views of the Senator from Utah. I am not 
taking issue with the Senator in the fundamental view he 
takes that the lands at the proper time and under proper 
regulations should be open to private exploitation under 
leasing from the Federal Government. But when the Sen- 
ator from Utah undertakes to discuss the legal aspect of 
the situation and challenges the right of the Secretary of 
the Interior to cut off the exploitation of the oil lands, I 
have but to quote the Supreme Court of the United States 
in refutation of his attitude. 

One of President Hoover’s first official acts was to order 
public lands closed to oil prospecting. Later the Interior 
Department rejected about 5,000 applications which were 
pending at the time. A number of applicants whose claims 
were rejected banded together and took the question to 
court. The suit finally reached the Supreme Court of the 
United States, where the order was sustained. The Supreme 
Court of the United States has upheld the power of the 
Secretary of the Interior to withhold the public lands from 
oil prospecting. If the Secretary of the Interior has that 
authority, if that authority be in him and he exerted that 
authority in 1929, why should he not exert it now? Why 
should he continue now to permit the exploitation of Fed- 
eral lands for oil at a time when we are absolutely engulfed 
in a flood of domestic oil? 

The States of the Union have undertaken conservation 
measures. They passed arbitrary pro rata laws by which 
they say to the citizen, You shall not produce more than 
a certain number of barrels of oil per well.” The Federal 
Government, without any wrong to any private citizen, in 
possession of these great storage reservoirs of oil, ought to 
follow the same view as the States. The Federal Govern- 
ment ought to say that the States are visiting sacrifices 
upon their citizens in order to conserve our oil resources, 
and the Federal Government will not make their task more 
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onerous by opening up millions upon millions of acres of 
public lands at a time when the oil industry is absolutely 
surrounded by wreck and havoc and ruin. 

I challenge this policy. I ask the President of the United 
States to order his Secretary of the Interior to recall this 
order which in itself recalled and vacated an order made by 
the President of the United States. Why was it sound in 
1929 to deny oil exploration of Federal lands and why is it 
not sound to-day? 

Mr. President, I hold in my hand a telegram which I 
received this morning from responsible oil producers in my 
State. The telegram reads: 

Reports last week show 600,000 barrels from large importers, 
almost double ordinary imports. Tou will note the four large 
importers have not yet met the price raise, but are the ones 
flooding this country with oil. 

We have before us then the astounding fact that the oil 
imports within the last week have been more than double 
ordinary imports. Yet in the face of that condition, with a 
fiood of domestic oil and with increased oil importations 
from Central and South America depressing and bearing 
down the industry, we have the Government of the United 
States, through the Secretary of the Interior, and behind him 
the authority of the President of the United States himself, 
issuing an order to open up the Federal lands to oil ex- 
ploration and exploitation which will still further depress 
and injure the oil industry, and at the same time retard and 
obstruct and hinder the efforts which the States of the 
Union are making in order to conserve their oil. 

In my State the governor, acting under the military power, 
for many, many months had troops in the oil fields under 
a declaration of martial law, requiring the citizens to cut 
down the oil production of wells already drilled, of wells in 
which the owner has already invested many thousands of 
dollars, in order that we would not overproduce and in order 
that we might conserve our oil resources. 

But here, with not an individual having expended thou- 
sands of dollars to drill the wells, we have the Federal Gov- 
ernment in a position where it might conserve the oil for 
years and years in the natural reservoirs of the earth, step- 
ping in at such a critical time and saying, We renounce 
our professions of being favorable to oil conservation; we 
deny our former attitude; we go back on our former posi- 
tion; and we will flood the country with further millions of 
barrels of domestic oil at the very time when the oil indus- 
try is crying out in desperation for relief.” 

Mr. LONG. Mr. President—— 

The PRESIDING OFFICER. Does the Senator from 
Texas yield to the Senator from Louisiana? 

Mr. CONNALLY. I shall yield for a question. 

Mr. LONG. I want to try to give an answer of a few 
words to the question as to why at this particular time the 
Federal lands have been opened up. 

Mr. CONNALLY. If the Senator will indulge me, I should 
like to conclude my remarks. I shall be through in just a 
moment. 

Mr. LONG. Just a word, if the Senator please? 

Mr. CONNALLY. Very well. 

Mr. LONG. The Senator will admit at this time that it 
is a well-recognized fact that the independent oil industry 
is not prosperous. It can not compete for public lands. 
The only people who can bid for and compete for these pub- 
lic lands.are the Standard Oil Co. and its allies. At this 
time, in the present distressed condition of affairs, the Sec- 
retary of the Interior has offered the public domain for ex- 
ploitation, because there is nobody on earth who can bid 
upon it except the Standard Oil Co. 

Mr. CONNALLY. Mr. President, with all due respect to 
the Senator from Louisiana, I make no charge that any 
undue or improper influence has been brought to bear upon 
the Secretary of the Interior. I have no proof of it and 
I deny, so far as I am concerned, making any charge of 
that kind. 

But I do believe that the country and the Congress are 
entitled to know what are the considerations which now 
move the Department of the Interior and the administra- 
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tion to reverse the policy which they announced two years 
ago. Conditions are more critical now than they were then. 
If it was a sound policy then, it is sound now to conserve 
the great oil resources of the United States. 

Mr. BRATTON. Mr. President 

The PRESIDING OFFICER. Does the Senator from 
Texas yield to the Senator from New Mexico? 

Mr. CONNALLY. I yield. 

Mr. BRATTON. At the time the original order or so- 
called conservation policy was promulgated, March 12, 1929, 
we did not have any law under which the development 
could take place with control or supervisory regulation. 
Since then we passed the act authorizing the Secretary of 
the Interior to participate in contracts for unit develop- 
ment which would authorize the development of oil on 
Government-owned land under the unit system along with 
the adjacent land privately owned. It seems to me that 
that of itself injects into the equation an important factor. 
If the lands can be developed under reasonable regulations 
along with near-by privately owned lands, it seems the 
Government should do that instead of standing idly by 
and permitting other lands to be developed, without Gov- 
ernment control, of course, and the Government lose the 
income, the State lose the income, and everybody concerned 
losing the income. 

Let me-remind the Senator in that connection that the 
State in which the oil is developed enjoys a division of the 
royalty, getting 37.5 per cent of it, and that of itself is an 
important factor. Why should the State be denied that 
income in a public-land oil-producing State like the one 
which I have the honor to represent here in part, whereas 
the Senator’s State of Texas may go forward and develop 
under its domestic policy without regulation on the part 
of the Federal Government and enjoy the full financial 
fruitage of it? 

Lean not permit the Senator's statement to go unchal- 
lenged. I think those lands should be developed in an 
orderly fashion. The reclamation fund enjoys 52.5 per 
cent of the royalty. The Senator’s State, along with others, 
enjoys that fund. More than half the royalty on oil and 
gas development goes into the reclamation fund. That 
fund is depleted to-day. It can not meet the demands made 
upon it. Indeed, the Government has been compelled 
within the last year to lend money to that fund and to 
postpone payment of an existing obligation of the Treas- 
ury. It seems to me there is every reason why the develop- 
ment should go forward in order and under supervision. 

I shall not trespass upon the Senator’s time. After he 
has completed his address to the Senate I shall assume to 
discuss it. 

Mr. CONNALLY. The Senator from New Mexico sug- 
gests that because it is permitted, under a law which has 
been enacted since the issuance of the former order, that the 
Federal Government may permit exploration and exploita- 
tion of oil lands under a unit system, therefore it is sound 
to go ahead. Let me suggest to the Senator from New 
Mexico that if the Federal Government handled these oil 
lands under the unit plan, of course, that would be preferable 
to the opening of wildcat methods of exploration; but he 
indicated that he thought it would be possible for the Gov- 
ernment to work out some system with private individuals 
whereby both would operate under a unit system. The Sena- 
tor is indeed optimistic. We have never been able in our 
State, and I am sure they have not been able in Oklahoma, 
to work out any voluntary plan whereby individuals would 
go into the unit plan to operate their wells. The only way 
we have been able to accomplish that result has been by law, 
by the most rigorous and most arbitrary legislative and 
military edicts. 

Mr. BRATTON. Mr. President, will the Senator from 


Texas yield to me? 


The PRESIDING OFFICER. Does the Senator from 
Texas yield to the Senator from New Mexico? 

Mr. CONNALLY. Yes; I yield. d 

Mr. BRATTON. I think the Kettelman Hills field in 
California, one of the largest producing fields, is being oper- 
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ated under that system. The Secretary of the Interior, on 
behalf of the Government, is a party to the contract. The 
Government oil lands there are being developed under the 
unit system along with adjacent privately owned lands. It 
has enabled all parties, the Government and private in- 
dividuals, to convert chaos into orderly production.. With- 
out the Government being authorized to participate, and, 
indeed, without the Government actually participating in 
that fashion, it would stand to lose tremendously, while 
private individuals would gain correspondingly. 

Mr. CONNALLY. Mr. President, I concede that if these 
oil lands are to be explored and exploited, it would be pref- 
erable that they be so exploited under the unit system; but 
that does not answer the fundamental objection, that this 
is no time in which to increase the supply of domestic oil. 

Mr. WALSH of Montana. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Texas 
yield to the Senator from Montana? 

Mr. CONNALLY. I shall yield in just a second. Let me 
finish the sentence. The Senator from New Mexico [Mr. 
Bratton] has raised the question of the States being entitled 
to a certain percentage of royalty, and he wants to know 
why other States should be permitted to regulate their lands 
and why exploitation should not proceed on the public 
lands because certain States get a portion of the royalty. 
The reason for that is that all the lands in our State belong 
to ourselves while the public lands in New Mexico and other 
States as yet belong to the Federal Government. 

Mr. BRATTON. Mr. President, will the Senator from 
Texas yield to me at that point? 

The VICE PRESIDENT. Does the Senator from Texas 
yield to the Senator from New Mexico? 

Mr. CONNALLY. I have first to yield to the Senator 
from Montana [Mr. WatsH], who requested me to yield a 
moment ago. 

Mr. WALSH of Montana. I desire to submit some ob- 
servations on this matter after the Senator from Texas has 
concluded. I understood him to say that he would be obliged 
soon to leave the floor? 

Mr. CONNALLY. I shall be through in just a short time. 

Mr. WALSH of Montana, Very well. Then I will reserve 
my remarks for the present. 

Mr. CONNALLY. I shall be glad to answer any question 
the Senator from Montana may desire to submit, but since 
the Senator from Montana is on his feet, let me here observe 
that the Senator from Montana acquired an international 
reputation by his exposure before a Senate committee of the 
frauds and the juggling with which the Federal oil lands 
and oil leases were exploited under an administration that 
has now gone into the past. 

Mr. WALSH of Montana. But let me remark in that 
connection that it had no reference whatever to the law 
under which the general public domain may be exploited 
for the development of oil and gas. 

Mr. CONNALLY. It was under a law of Congress, though 
that may not be a fair reply to the Senator. 

Mr. WALSH of Montana. Let me say that the Senator 
from Texas occupies a very different viewpoint from that of 
the Senator from New Mexico [Mr. Bratron] and myself 
in dealing with this subject. 

Mr. CONNALLY. Yes. 

Mr. WALSH of Montana. When this conservation order 
was promulgated, on the 11th day of March, 1929, all deyel- 
opment in my State and in the State of the Senator from 
New Mexico was shut off, but-there were no public lands in 
the State of the Senator from Texas. 

Mr. CONNALLY. That is true. 

Mr. WALSH of Montana. And, of course, the order had 
no reference whatever to his State; development could go 
on uninterruptedly in the State of the Senator from Texas. 

Mr. CONNALLY. That is true. 

Mr. WALSH of Montana. But it was shut off in the State 
of the Senator from New Mexico and in my State. Of 
course, the developers left our State and went to the State 
of the Senator from Texas and to other States in which 
there are no public lands; and in the State of Texas they 
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have proceeded since 1929 to develop the enormous produc- 
tion of oil of which the Senator now complains and urges 
as a reason why that order should not be vacated. 

Now, let me state what the situation was in my State. On 
the contrary, we had started the development of oil in the 
State of Montana; we had succeeded so well by 1924 that the 
Great Northern Railroad conceived the idea of changing all 
its coal burners into oil burners. It entered into a contract 
to that end, believing that it could get a sufficient supply of 
oil from Montana to operate its trains, but the field was not 
quite so prolific as it was hoped it would be, and the supply, 
the extension of the development being shut off, was so re- 
duced in a short while that the Great Northern had to im- 
port oil from Wyoming and other mid-continent fields in 
order to supply its trains. That proving unprofitable, it was 
again then obliged to discard its oil burners and to restore 
the coal burners. 

In addition to that, a considerable number of refineries 
were erected in the State of Montana looking to the de- 
velopment of oil in that State, and the supply now is not 
adequate to furnish them with crude oil to carry on their 
operations. 

Moreover, the State of Montana pays a higher price for 
its gasoline than does any State in the Union, with the 
exception of the neighboring State of Idaho. We have an 
abundant supply of crude oil there; we have the refineries to 
refine it into gasoline for the use of our people; but, instead 
of that, we are obliged to rely upon the State of Texas for 
our supply of gasoline. 

Now, I wonder if the Senator from Texas does not ap- 
preciate that he is talking about this matter from a rather 
selfish viewpoint? 

Mr. CONNALLY. If the Senator from Montana will ad- 
mit that he is talking from a thoroughly national and un- 
selfish viewpoint, then the Senator from Texas probably will 
be forced to admit that he is talking from a somewhat selfish 
motive, 

Mr. BRATTON. Mr, President, will the Senator from 
Texas yield to me? 

The VICE PRESIDENT. Does the Senator from Texas 
yield to the Senator from New Mexico? 

Mr. CONNALLY. I yield. 

Mr. BRATTON. The Senator adverted to the fact that 
his State, which, incidentally, is my native State, owns all 
its lands and all its minerals, while the Federal Government. 
owns the public domain in the public-land States, the min- 
erals, of course, going with the land in each case. I wonder 
if the Senator thinks that is altogether fair and in full har- 
mony with the fundamental theory of sovereign States on 
an equal footing, each one enjoying the same degree of 
sovereignty with every other one in the Union. I wonder 
if the Senator, in his sense of fairness, believes that it is 
altogether equitable for his native State, which he represents 
so ably here, to own and control and tax and enjoy the 
revenue from every foot of her land and the minerals therein, 
and deny that right to the 11 public-land States in which 
the Government owns in one form or another perhaps half, 
or more than a half, of the land and the minerals, and to 
question the propriety of developing these mineral resources 
and at the same time draw from the reclamation fund, most 
of the income to that fund being avails from such mineral 
resources. x 7 

It seems to me, Mr. President—and I state it with great 
affection for my distinguished friend from Texas—that he 
does assume a selfish attitude. Let Texas develop her lands 
and her oils and enjoy the revenue from them, but at the 
same time do not proscribe some other State in the orderly 
development of her resources. 

I call the Senator’s attention to the fact that there is an 
oil field traversing the State line between his State and 
mine. There is an imaginary line traversing the field. On 
one side of that imaginary line his State can go forward 
with her development; the Federal Government has nothing 
to do with it. On the other side of that imaginary line, the 
Federal Government intervened and stopped to a large ex- 
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tent the development of the land in the public domain in 
my State. 

The Senator is basing his argument upon the fact that this 
is a conservation policy and should be maintained as such. At 
the time the policy was promulgated on March 12, 1929, only 
3 per cent of the oil produced in the United States came from 
the public domain. Suppose it were stopped entirely, sup- 
pose a complete atrophy were effected in the development 
of oil on the public domain, it would relate to only 3 per 
cent and would be an infinitesimal part in an effective con- 
servation policy. 7 

Mr. President, upon that theory alone the policy was with- 
out substantial foundation and never should have been pro- 
mulgated. The sooner the Secretary of the Interior releases 
all restrictions and permits those States to go forward along 
with other States, the sooner will we return to the general 
concept of the States being truly on an equal footing. 

Mr. CONNALLY. Mr. President, the Senator from New 
Mexico places me under great obligations by his magnificent 
compliments and then sweeps them all away by saying that 
I am speaking from a selfish standpoint, which, of course, 
implies that the Senator from New Mexico is speaking from 
an altruistic and patriotic standpoint, which I do not deny. 

Mr. President, the Senator from New Mexico refers to the 
fact that my State has no Federal public lands, and a simi- 
lar reference was made by the Senator from Montana, Let 
me say to those Senators that the reason Texas has no Fed- 
eral lands is because before she became a part of this Union, 
Texas had achieved her own political independence in the 
world and was a sovereign republic. We did not enter the 
Union as a Territory. Texas, by the exertions of her own 
patriots, had attained her place among the sisterhood of 
nations. Texas had not been coddled; she had not been 
supported; she had not been petted by a Federal Govern- 
ment as a territory or outlying possession until finally she 
became nurtured by governmental Mellon's food to the point 
where she could become a State in the Union; but Texas 
achieved her independence from the Republic of Mexico and 
had received the recognition of this Government and the 
governments of Europe. She maintained ministers at for- 
eign courts; she maintained her own independence as a 
republic, and, forsooth, the lands which her heroes had 
acquired by the expenditure of their blood and by the 
gallantry of their swords belonged to her. When we came 
into the Union, Texas retained her public lands; they are 
ours. We retained them to give them to our citizens as 
homesteads and not by virtue of some Federal grant from 
above, because Texas in her own sovereign right owned 
them, and we shall do with them as we may please, 

Mr. WALSH of Montana. Mr. President-— 

The VICE PRESIDENT. Does the Senator from Texas 
yield to the Senator from Montana? 

Mr, CONNALLY. I shall yield gladly to the Senator if 
he will not extend his remarks, because I must conclude. 
I have a committee meeting to attend, but I shall yield for a 
question. 

Mr. WALSH of Montana. I was about to make an obser- 
vation, if the Senator will permit me. 

Mr. CONNALLY. If the observation is brief, I shall be 
glad to have it, but, with all due courtesy to the Senator, 
I am pressed for time. 

Mr. WALSH of Montana. We make no objection what- 
ever to the State of Texas doing whatever she pleases with 
her lands. : 

Mr. CONNALLY. I am glad to have that admission, al- 
though it is a little late coming so long after Texas entered 
the Union. 

Mr. WALSH of Montana. But I was going to say that 
the remark of the Senator that the Territories were coddled 
by the National Government 

Mr. CONNALLY. I did not say that directly; I inferred 
it quite clearly, however. 

Mr. WALSH of Montana. Reminded me of the remark 
of Colonel Barré in the English Parliament. When some 
one made a speech telling how the colonies were fostered by 
the care of the mother government, he said, “ Fostered by 
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your care; they prosper by your neglect, and you operate 
them only to oppress them.” 

Mr. CONNALLY. I thank the Senator for his reference; 
but let me observe that I have not here stated what my 
attitude will be when the bill comes before the Senate to 
hand over the Federal lands to the States. I am not going 
to cross that river until I get to it; but the States in which 
the public lands are located are now here asking the Fed- 
eral Government to turn over to them in fee simple all 
public lands located within their boundaries. I do not fore- 
close that question; but that measure has not as yet become 
a law and until it does become a law, the Federal lands do 
not belong to New Mexico; they do not belong to Montana; 
they do not belong to any individual State, but they are the 
common treasure of all the States and all the people. I 
deny that under the existing system Montana has any pro- 
prietary rights in the public lands in Montana; I deny. 
with all due respect and kindness to my distinguished friend 
and colleague from New Mexico, that New Mexico, under 
the present system, has any vested right either in title or 
in the income of the public lands located in New Mexico. 
They belong to the Nation. This policy of conservation was 
adopted as a national policy. 

The Senator from New Mexico says that New Mexico re- 
ceives a part of the royalties from the oil lands in that 
State. If it does, it is because it acquired that right by an 
act of grace, an act of bounty from the Federal Government, 
not because it had any right or any legal claim. 

The Senator from New Mexico and the Senator from 
Montana referred to my attitude as being cold and selfish. 
They have referred to the fact that Texas owns no public 
lands. Let me say that while Texas has within its borders 
no Federal lands, neither have we any Federal highways in 
national parks built at the expense of the Federal Govern- 
ment. If we have no Federal lands within the State of 
Texas, we have no Indian schools erected and constructed 
at the expense of all of the people of the United States. 
We have no fine highways, no parks, and no watering 
places provided at public expense. So I do not believe that 
that question is pertinent here. 

Of course, I am speaking for the people of my State. Let 
the Senator in this Chamber who is so broad in his outlook, 
so patriotic in his conception that he has no consideration 
for the citizenship and the people of his State, rise in his 
place here now and avow it. Let him avow it now. 

Of course, I am speaking for my people; and I expect to 
continue to speak for my people so long as by their grace 
and favor T have the privilege of sitting in this Chamber 
as one of their humble representatives. I shall reserve unto 
the next world associating with those elevated and subli- 
mated beings who always vote here with their eyes blinded 
to the interests of their people, but solely with a view to 
serving the Nation and the world. 

Mr. President, I protest against the reversal of the policy 
of the Federal Government, not with relation to private 
lands but with relation to the Federal lands. If the States 
were not making heroic efforts to conserve oil, if the States 
were wasting oil resources, if they were permitting the oil 
to run wild in torrents through the creeks and the rivers 
and were squandering these resources, there would be an- 
other question here. But my State resorted to the harsh, 
to the arbitrary, yea, to the cruel methods of military 
law in order that we might conserve such resources. The 
State of Oklahoma, from which comes my distinguished col- 
league, Mr. Tuomas, invoked the aid of troops. We called 
the legislature in session. We passed laws; and now, sit- 
ting at the side of these oil wells, is a civil officer saying, 
“You shall produce this much and no more until the de- 
mand becomes more nearly commensurate with the supply 
of oil.” 

Mr. President, I am speaking about the Federal property. 
I am speaking about the great resources of oil that we shall 
need for the Nation itself. We are going to need oil for the 
Navy. The Senator from Montana [Mr. WatsH] attained 
a great reputation because he stood on the floor of the Sen- 
ate and pleaded for saving the oil resources of the Nation 
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for the Navy. I contend that the place to save this oil 
under present conditions is in the natural reservoirs of the 
earth. 


I want to repeat, considering with all due respect the 
protests of the Senator from Montana [Mr. WatsH] and 
the Senator from New Mexico [Mr. Bratton] that I adhere 
to my first position that I want to know, the country is en- 
titled to know, the Congress is entitled to know why it is 
that the President and the Secretary of the Interior have 
reversed their policy after two years of operation, and have 
reversed it at a time when the reasons in its support are 
stronger than they were when that policy was put into 
force. 

It may be that it is because of the pressure of Senators 
like the Senator from Montana, the Senator from New 
Mexico, and the Senator from Utah that this policy has 
been reversed. If so, of course, it is perfectly proper, per- 
fectly legitimate for these Senators to bring pressure to 
bear. But, Mr. President, viewing this question in its larger 
aspects, I submit that, however much the State of Montana 
and the State of New Mexico and other States may De 
interested, the national welfare is paramount even to the 
welfare of these States; and I submit that the other States 
involved are of as much importance and are entitled to as 
much consideration as these two States in the West. 

Mr. President, I ask consent to have incorporated in the 
Recorp as a part of my remarks an editorial from the 
Washington News entitled “ Wilbur Wobbles.” 

The VICE PRESIDENT. Without objection, it is so 
ordered. 


The matter referred to is as follows: 
WILBUR WOBBLES 

Two recent events add weight to the growing demand for a 
consistent Federal policy on conservation and land utilization. 
One is the Garfield committee attempt to dole out to Western 
States the last remnant of 180,000,000 acres of the public domain’s 
surface land. The other is Secretary Wilbur’s reversal of the 
Executive order of three years ago withdrawing oil prospectors’ 
permits on this domain. 

Wilbur is, we believe, a sincere conservationist. Yet his con- 
servation policies seem hopelessly to lack logic. He supported the 
Garfield committee’s unhappy recommendation in the Evans bill 
to give vast grazing and watershed lands to States that are in no 
position to protect them. While this move appears to have been 
blocked in Congress, no substitute measure is being pushed look- 
ing to Federal protection of these lands, now being ruined by 
overgrazing and erosion. 

On March 13, 1929, Wilbur suddenly withdrew from ing 
the oil lands of the public domain. Now he reverses this order. 
That he hedges the order with a proviso that the oil, if discovered, 
be developed under the “unit plan“ made possible by the Walsh 
bill of last session does not change the fact that the bars are 
thrown down at a time when the Nation is being almost drowned 
in oll. 

What has happened in three years to justify Wilbur's reversal 
of policy? Nothing. Instead there has been the biggest oil de- 
velopment in the past three decades, the east Texas exploitation, 
and an overproduction of oil so di to local oil men that 
they are demanding remedies like an oil tariff or embargo. If 
protection of the Nation's potential oil fields from wildcatting was 
necessary three years ago, why isn't it more so now? 

The country’s rapidly dwindling natural resources can not longer 
be bandied about safely. The forests, coal, oil, minerals, gr: 
lands, and watersheds that still remain ungrabbed by private ex- 
ploiters should be conserved and developed with an eye to the 
public need and future safety. 


Mr. LONG. Mr. President, I am not questioning whether 
it is proper to lease the public domain or not. The fact 
remains that for several years the Secretary of the Interior 
and the President of the United States have had every power 
of law to rescind this order that they have now. I presume 
that if, as the Senator from Texas suggests, any pressure 
has been exerted by the Senator from New Mexico or by the 
Senator from Montana, that pressure has been exerted prob- 
ably for several years. 

The fact remains, however, that the Secretary of the 
Interior and the President of the United States have seen fit 
to wait until there was never such a surplus of oil in America 
as there is now, and, whether properly or improperly, 
whether the order not to let the public domain be leased 
should have been issued or whether it should not have been 
issued, they have seen fit to wait until a time when a fight 
has been on in the Senate to give the independent oil pro- 
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ducers of this country relief. Now the public domain has 
been offered at a time when no independent operator in 
America can bid on it. Regardless of how much is leased, I 
make the statement now, and I will make the statement 
whenever it is leased, that it has been opened at a time when 
there is not a single independent operator who can benefit 
from the opening of this domain. If it was ever going to be 
opened—and I do not say whether it should or should not 
have been—certainly a time should not have been picked 
when it was most disastrous to the independent oil industry, 
and when they could take no advantage whatever of the 
Government’s generosity. 

Mr. BRATTON. Mr. President, I had not intended to dis- 
cuss this matter to-day; but since the Senator from Texas 
[Mr. CoxNaLLx] has raised the question I desire to say, 
briefly, that I have objected to this policy from the day it 
was promulgated, almost three years ago. 

No one questions the power of the Federal Government 

to regulate and control the public domain so long as title 
remains in the Government. The Senator from Texas 
predicates his argument upon that legal proposition, which 
no one disputes. But, Mr. President, I sought to direct the 
attention of the Senator from Texas a few moments ago to 
the fundamental theory on which our Government is 
founded—a dual entity; that is to say, a Federal Govern- 
ment on the one hand and sovereign States on the other, 
each State being on equal footing with every other State 
in the Union, and exercising an equal degree of sovereignty. 
Indeed, that is the fundamental basis upon which our sys- 
tem is established. It has been affirmed and reaffirmed by 
the Supreme Court of the United States in a great many 
cases. 
One of the most recent cases related to the power of the 
Federal Government to provide that the capital of the 
State of Oklahoma should remain at the city of Guthrie for 
a specified time. A provision of that kind was inserted in 
the enabling act; the State sought to change the location 
of the capital within the period prescribed. The question 
was brought to the Supreme Court of the United States; 
and the court held that although Congress had the power 
to insert that sort of a provision in the enabling act, the 
moment the State of Oklahoma was admitted into the 
Union on an equal footing with the other States the equal- 
footing doctrine destroyed the force of the provision requir- 
ing the capital to remain at Guthrie for 25 years. So the 
provision was stricken. 

Mr. President, the Senator from Texas did not address 
himself to that phase of the argument. He contented him- 
self by saying that the Federal Government had the power 
to control and govern these lands. Of course, the Federal 
Government has the power. It has the legal power. It has 
the legal authority. No one disputes it. But, Mr. President, 
is it in harmony with the spirit of the equal-footing doctrine 
among the several States of the Union to permit his State— 
of which he is justly proud, and so am I—to exercise full 
sovereignty over all her lands and all of her minerals, to 
regard them as domestic property subject to her control, her 
tax levy, and deny that right to 11 other States in the Union? 

In my own State the Federal Government owns, in one 
form or another, 43 per cent of the lands and the minerals. 
That includes the public domain of almost 15,000,000 acres. 
It includes the national forests. It includes Indian reserva- 
tions. It includes stock driveways, oil-shale reserves, and all 
other types of public lands. Over that territory, 43 per cent 
of the entire area of the fourth largest State of the Union, 
the State exercises no taxing sovereignty. She enjoys little 
income. The chief income is the 3744 per cent of the royalty 
from oil. 

Mr. President, 5244 per cent of the royalty from oil de- 
veloped on public domain goes into the reclamation fund. 
Only a few States produce that money, but other States share 
in it. Indeed, the State of Texas, so ably represented by the 
Senator who has just addressed himself to this subject, 
enjoys a part of the reclamation fund. His State draws 
upon it from year to year, and no one complains about that. 
She has her right to draw upon that fund; but, while draw- 
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ing upon it, let there be no proscription in the development 
of oil in the public-land States which constitutes the prin- 
cipal source from which the fund is derived. 

Since the act of Congress authorizing the Secretary of the 
Interior 

Mr. WALSH of Montana. Mr. President, before the Sena- 
tor passes from that feature of the matter he is discussing, 
I should like to remark that by the legislation to which he 
has adverted, by which 37½ per cent of the avails of the 
sales of public lands and other items of revenue derived from 
public lands goes to the State from which the revenue comes, 
and 524% per cent of it goes into the reclamation fund par- 
ticipated in by the public-land States generally with the 
exception of Texas, Congress evidences the recognition of 
the United States that the various States have an interest 
in the public lands within those States different and quite 
apart from the general interest of the public in those lands. 
Notwithstanding that the title remains in the Government 
of the United States, the legislation enacted by Congress 
recognizes that the States respectively have a high interest 
in those lands quite different from that enjoyed by the 
Nation as a whole. 

Mr. BRATTON. Mr. President, the views expressed by 
the Senator from Montana are incontrovertible. When the 
Government provided in the general leasing act approved 
February 25, 1920, that 374% per cent of the income from 
these royalties should go, not to the States in general, not 
to the 48 States in the Union on any basis whatever, but to 
the State in which the oil was developed, it recognized some 
sort of an interest, whether we call it equitable, moral, or 
what not. It recognized that the State had some claim 
upon the fund. It had some interest in the development. 

Let us follow the balance of the fund. Fifty-two and a 
half per cent goes into the reclamation fund, which is used 
primarily in the development of the Western States. Not 
only do the oil-bearing public-land States enjoy that but 
the other States share in its enjoyment. The Government 
keeps only 10 per cent of the income for administrative 
expenses. 

Before I leave the subject, I repeat that when the Con- 
gress inserted that provision in the act, providing that 3744 
per cent of the royalty from oil developed in the State of 
Montana should go to the State of Montana, the same as to 
Utah, the same as to Wyoming, the same as to New Mexico, 
and the same as to the other oil-producing public-land 
States, it indubitably recognized same driving, same com- 
manding, same convincing right or interest in those States 
in the fund derived from the development of their resources. 

Mr. President, although no one disputes the technical 
legal proposition that the Federal Government can retain 
title to those lands, and can control them, I say that it does 
bear perilously near transgressing the equal-footing doctrine 
among the several States to permit one State to develop all 
of her resources and develop her resources in the order 
she may prescribe, and deny that degree of sovereignty to 
other States. It transgresses perilously near the equal- 
footing doctrine among the States. 

Mr. FESS. Mr. President, will the Senator yield? 

Mr. BRATTON. I yield. 

Mr. FESS. I ask purely for information, because I have 
no information upon the subject. Has there ever been any 
effort toward a policy of turning over the public lands 
which the Government owns to the States in which those 
lands lie? Has that ever been seriously discussed? 

Mr. BRATTON. Mr. President, that matter has been dis- 
cussed many times. Bills without number have been intro- 
duced to that end. Since I became a Member of this body 
several bills upon the subject have been pending continu- 
ously before the Committee on Public Lands. 

The Senator will recall that in August, 1930, the President 
addressed a letter to a conference of governors of the West- 
ern States, held in Salt Lake City, in which he suggested 
the advisability of ceding to the public-land States what 
he termed the surface rights to the public domain. I think 
an analysis of his letter leads to the conclusion that what 
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he had in mind was the turning over of the entire estate 
except the minerals. 

Following that the President appointed a commission, of 
which Doctor Garfield, of the Senator’s State, was chair- 
man, to investigate the whole matter and make a report. 
That commission finished its task a few months ago and 
made a report to the President recommending a system | 
under which the public lands would be ceded to the States, 
with certain exceptions and reservations. 

Following that a bill was introduced in each branch of 
Congress, and hearings have been conducted upon that pro- 
posed legislation. Indeed, they are still in progress. Two 
or three bills are pending now looking to that very end. 

Mr. FESS. While I have no information, it would appear 
to me that that may be the solution of what seems to be 
somewhat inequitable toward the States. 

Mr. BRATTON. Mr. President, I welcome that observa- 
tion on the part of the Senator from Ohio. Those of us 
serving on the Committee on Public Lands hope to get legis- 
lation to the floor of the Senate soon in an effort to solve 
the problem, one which has been with us a long while. 

I join the Senator in the belief that all of our States 
should own and enjoy the lands within their respective 
boundaries. I think that is in harmony with our theory of 
equal footing. The equal-footing doctrine does not relate 
to the size, the financial strength, or the population of the 
States. Be they large or small, sparsely or thickly settled, 
rich or poor, our theory is that they are on an equal footing 
so far as the exercise of sovereignty within their own bound- 
aries is concerned. 

I think, Mr, President, that to deny that right to the State 
of Utah, concerning seventy-odd per cent of her land; to 
deny that right to my State, relating to 43 per cent of her 
territory; and to the other public-land States in some de- 
gree, transgresses the spirit of the equal-footing doctrine 
among the sovereign States of the Union. I hope very 
much that during this session of Congress we may pass an 
act which may solve the problem and give to the public-land 
States this estate, which, in equity, belongs to them. Of 
course, it will be an act of grace when the Federal Govern- 
ment makes the cession, but it should be done. I hope it 
will be done during this session. 

Mr. President, as I said a while ago, on March 12, 1929, 
this so-called conservation policy was promulgated by the 
Secretary of the Interior. At that time only 3 per cent of 
the crude oil produced in the United States was produced 
on public domain. It was not enough to constitute sub- 
stantial conservation in the oil industry. It would not dent 
the production of oil as a whole. It was not truly conserva- 
tion, because it related to only 3 per cent of the industry. 
But it was enough to hamper, to thwart, to hold back, to 
hurt a few of the public-land States which were fortunate 
enough to have oil-producing public domain within their 
boundaries, 

My State was among them. A great many people had 
gone into the field, had expended money, had invested capi- 
Lal upon the strength of developing the public domain. 
Of course, when the policy was announced their plants were 
dislocated, they were disrupted, they were destroyed. Many 
of them left the field, and, as the Senator from Montana 
said a while ago, they went from Wyoming, they went from 
Montana, they went from New Mexico into other States 
where there was no public domain and they developed oil 
there. That has brought about the overproduction in the 
other States, while a few of the Western States have suffered 
tremendously. 

Mr. President, I repeat that the policy was injurious and 
not justified at its inception, and I commend the Secretary 
of the Interior for ending it, for permitting these lands to 
be developed in an orderly fashion. 

I hope that before many weeks shall have passed we may 
bring to the floor of the Senate a bill granting to the public- 
land States their public lands, with the mineral rights in- 
cluded in the cession, just as the State of Texas owns her 


lands and her minerals and the State of Tennessee and the 
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other non-public-land States own their lands. Let the States 
move along harmoniously, exercising an equal degree of sov- 
ereignty and developing their resources in perfect harmony, 
instead of one State developing hers and undertaking to 
proscribe another State in the development of hers. 

I commend the Secretary of the Interior upon his action 
in vacating the policy and permitting these lands to be 
developed under regulations. My regret is that it was not 
done sooner. 

The VICE PRESIDENT. The question is on agreeing to 
the amendment offered by the Senator from Colorado [Mr. 
Costican], on page 111, line 5, to strike out $450,000 ” and to 
insert in lieu thereof “ $475,000,” in the item for salaries, 
Howard University. 

Mr. McKELLAR. Mr. President, just one word of explan- 
ation before this amendment is voted on. 

The Senator from Colorado has offered two amendments, 
which are now before the Senate. They both apply to the 
matter found on page 111 of the bill. The one amendment 
is to strike out $450,000 ” and to increase it to $475,000, 
an increase of $25,000. The second amendment is to strike 
out “ $225,000” and to insert in lieu thereof “ $275,000,” an 
increase of $50,000. 

Since I have been in the Congress I have at all times been 
exceedingly favorable, if I may so express it, to the interests 
of Howard University. I have nothing but the kindest 
interest in that great institution. I have nothing to say 
against it at all. But so far as these amendments are con- 
cerned, I do not think they are timely, and I think they 
ought to be voted down for this reason: As the distinguished 
Senator from Utah showed a while ago in a statement he 
made, the Congress has been exceedingly generous to this 
institution, more generous to it than to perhaps any other 
institution of any kind, college or any other institution, in 
the entire country. I am not prepared to object to what is 
sought, but I do say that at a time like this, when we have 
to cut all other expenses, when our Treasury is $3,000,000,000 
in the hole, we should not increase these items when we have 
been so generous about them. 

For instance, as the Senator from Utah said this morn- 
ing—and I want to call the attention of Senators to it now, 
to impress it upon them—for the item of salaries in 1928 
we appropriated for this institution $150,000, in 1929 we 
appropriated $160,000, in 1930 we appropriated $225,000, and 
in 1931 we appropriated $350,000, and in 1932 we appro- 
priated $450,000. The proposal of the committee now is to 
give them $450,000 again. It does not cut the appropriation 
down a penny, and it seems to me that ought to be entirely 
satisfactory to the institution and to the friends of the 
institution. 

I come to the general expenses of 1928, as shown by the 
Senator from Utah. The appropriation was $68,000; in 
1929 the appropriation was $80,000; in 1930 it was $95,000; 
in 1931 it was $160,000, and in 1932 it was $225,000. The 
same amount is given them in the pending bill. 

This is generosity personified. I have never known of an 
institution in the entire country that has been treated so 
generously and with ever-increasing appropriations. Surely 
at such a time as this the Senate should not increase these 
amounts, and I hope the two amendments of the Senator 
from Colorado will be voted down. 

Mr. SMOOT. Mr. President, I want to put one other list 
of figures in the Recorp that I overlooked earlier in the dis- 
cussion. The totals appropriated for Howard University are 
as follows: In 1922, $280,000; 1923, $190,000; 1924, $232,500; 
1925, $365,000; 1926, $591,000; 1928, $368,000; 1929, $390,000; 
1930, $600,000; 1931, $1,449,000; 1932, $1,560,000. 

May I say to the Senator from Colorado that I think the 
Government has taken very good care of the institution? 

Mr. COSTIGAN. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Utah 
yield to the Senator from Colorado? 

Mr. SMOOT. In just a moment. Outside of my own uni- 
versity at home I have taken more interest in Howard Uni- 
versity than in any other school in the United States. I 
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have always wanted the president of the university to come 
to me and ask for just what they needed and just what they 
wanted. But this year, when we are trying to cut expendi- 
tures everywhere and on everything, I think Howard Uni- 
versity ought to assist us in doing it. When I see the presi- 
dent of Howard University I am going to tell him so. 

I yield now to the Senator from Colorado. 

Mr. COSTIGAN. The Senator from Utah has enumer- 
ated certain appropriations for Howard University. Will 
the Senator now advise the Senate how much of a reduction 
from the Budget is proposed by the Senator from Utah and 
the Senator from Tennessee? 

Mr.SMOOT. A reduction only in those things that do not 
affect the school this year. I have not any doubt this ap- 
propriation will be made next year. I know they will have 
to have a new heating plant there. I know they will have to 
have provision for reconstruction. I know that, but we were 
instructed by this body to take the bill back to the com- 
mittee and to reduce the amounts involved from one end to 
the other. 

Mr. COSTIGAN. The figures of the Senator from Utah 
are misleading unless the Senator points out how large a 
reduction is planned in the case of Howard University and 
how small in other instances. 

Mr. McKELLAR. Mr. President, let me call the attention 
of the Senator from Colorado to the fact that in the two 
items which the Senator seeks to amend, the committee did 
not reduce either one by a single penny. They are left just 
exactly as they came from the House. The committee has 
reduced practically every other item in the bill in order to 
bring about a reduction of expenditures at this time, and we 
have not reduced the expenditures of Howard University by 
$1. What the Senator from Colorado seeks to do is to in- 
crease the two items of expenditures for the university. 

Mr. SMOOT. The Senator from Colorado had a perfect 
right to ask the question that he did, and I want to answer 
it frankly. He is entitled to that kind of an answer. All 
we are asking to do in the case of Howard University is to 
omit the appropriation of $100,000 for the construction of 
a general library building; to be immediately available. 
The Senator, I think, will agree that they could do without 
that building for another year. 

Mr. COSTIGAN. Personally, as suggested yesterday, I 
am willing to favor the library restriction if the other 
amendments prevail. 

Mr. SMOOT. It is for the Senate to say. 

Mr. COSTIGAN. That modification substantially repre- 
sents the 10 per cent reduction which the Senate directed 
the committee to make. 

Mr. SMOOT. The other item is for the construction of 
a heat, light, and power plant, $300,000, to be immediately 
available. If Howard University were suffering from lack of 
heat, I would not think for a moment of asking that the 
item go out; but they have the same appliances and the 
same heat that they have had in the past. Just as soon as 
the construction of a new library building begins they will 
have to have a complete new heating plant. The old plant 
will have to be ripped out entirely. But the committee 
thought we could postpone the construction of a new heat- 
ing plant for the time being and yet not interfere with one 
single, solitary professor or student in the university, and it 
would help us that much, at least, for one year. But the 
Senator wants to increase the other items; for instance, 
the item of salaries; where his amendment proposes an 
increase of $450,000. Why should they have an increase 
over last year? Every other department of the Govern- 
ment is taking a decrease. Why should Howard University 
want an increase? 

Mr. COSTIGAN. Does the Senator desire that I answer 
his questions or does he wish to complete his statement 
before I reply? 

Mr. SMOOT. I am through, and the Senator can answer 
in any way he desires. 

Mr. COSTIGAN. I wish at this time to renew my re- 
quest of the Senator from Utah for a complete statement 
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with respect to reductions proposed for Howard University 
in comparison with the suggested reduction of other 
appropriations. 

Mr. SMOOT. I will frankly say the $400,000 taken off 
here represents a greater percentage than in any other 
activity of the Government provided for in the bill now 
before us. That is absolutely true. But there are no other 
items in the bill providing for the construction of a build- 
ing that could be postponed in that way. We have cut 
everything in the bill that we could to do the least damage. 
We think this item could be done away with and do less 
damage than a similar reduction in any other place in 
the bill. 

I hope the Senator from Colorado and all other Senators 
realize that this is not a strike at Howard University. This 
is not going to deprive the university of a single, solitary 
thing with the exception of postponing these two items dur- 
ing the present year. Eventually they are going to have an 
appropriation for them, and I will say to the Senator from 
Colorado that not only will they have $300,000 provided for 
at a future time but they will have every dollar that is nec- 
essary for the construction that is called for by his amend- 
ment. Not only that but I want the plant to be the very 
best plant that it can possibly be made, up-to-date and 
modern. I would handle it just the same as though I owned 
the institution myself. Not only that but when it comes to 
equipment of the library building, I want the building con- 
structed and completed; I want not only an appropriation of 
$100,000 for that purpose but I want a sufficient appropria- 
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by the committee. But there has been no exposition, 
which should satisfy any Member of the Senate, of any 
definite principle running through the reductions written 
into the measure now pending before us. 

Mr. McKELLAR. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Colo- 
rado yield to the Senator from Tennessee? 

Mr. COSTIGAN. I yield. 

Mr. McKELLAR. I will try to give the Senator again 
the principle on which the two items were reduced. The 
committee cut down in every case where we believed there 
will be no real injury. When it came to Howard Univer- 
sity we left the appropriations as they were fixed by the 
House for general expenses, salaries, and the like. The 
committee knew that these two items for buildings could be 
stricken out without any injury to the university and post- 
poned at least a year or until times get better. That was 
the principle upon which the committee acted, and that is ` 
the reason why they acted as they did. 

The Senator from Colorado a while ago criticized the 
Senator from Utah [Mr. Smoor] for making promises. I 
want to say to the Senate that to my certain and personal 
knowledge the Senator from Utah has voted for $6,243,500 
to this institution in the last 10 years. He has voted as a 
consistent friend of the institution. I do not think that it 
is just to criticize the Senator from Utah when he has 
been such a consistent and faithful friend to the insti- 
tution. 

Mr. COSTIGAN. With due respect to the talented and 


tion to complete the building and equip it fully. But surely | eloquent Senator from Tennessee, I repeat that no ade- 


the Senator does not believe this is the year to do it? 

Mr. COSTIGAN. Mr. President, the Senator is persua- 
sive in his promises, but, of course, promises are often unful- 
filled. It is my understanding that the Senator from West 
Virginia (Mr Harrretp] desires to discuss the subject at 
issue before I conclude my statement. 

However, before I yield, this picture ought to be given the 
Senate. We have had from the Senator from Utah and the 
Senator from Tennessee emphatic statements respecting 
appropriations for Howard University. Yet one feature of 
the case has been steadily omitted from their discussion, 
namely, that the Senate on March 14 deliberately adopted 
certain amendments to the Howard University appropria- 
tions. One was for $460,000, an increase of $160,000, for a 
power plant. Another provides an increase of $25,000 for 
salaries; another an increase of $50,000 for general expenses. 
The fourth amendment presented by the Senator from West 
Virginia (Mr Burgen) provided a further appropriation 
for the library. All these appropriations, supported by the 
Secretary of the Interior, were in the bill when the Senate 
requested the committee to return with a 10 per cent cut of 
the total appropriation. The Senate did not instruct the 
committee to make a 10 per cent cut of any particular items 
of the appropriation. It certainly did not authorize the 
committee to make a 37.2 per cent cut, as reported in this 
case, and a 4 or 5 per cent cut in regard to other appropria- 
tions as the committee decided to do. 

Mr. SMOOT. I think the Senator ought to know just 
what course the committee took. The committee was in- 
structed, as the Senator said, to reduce by 10 per cent the 
amount carried in the House bill. In every bill we have re- 
ported from the committee since that action of the Senate 
we have eliminated every amendment that was made by the 
Senate, not only on this bill but on every other appropria- 
tion bill. We have not considered a single amendment that 
was agreed to here upon the floor of the Senate. 

Mr. COSTIGAN. Apparently not. 

Mr. SMOOT. Not only this bill but all appropriation bills 
that have been before the committee. That is the attitude 
the committee took. What could they do otherwise? 

Mr. COSTIGAN. It was a subject for possible inquiry 
by the committee whether it should completely eliminate 
Senate amendments on which the Senate had affirmatively 
acted. Therefore, yesterday I endeavored to persuade 


members of the committee, and they courteously responded, 
to state on what principle these reductions had been made 


quate statement of any principle guiding the committee has 
been made on this floor. At least no statement has been 
made which satisfies the Senator who has offered the 
amendments, which will soon be voted on by the Senate. 

In addition I have repeatedly said to the Senate that 
there is not the slightest personal criticism being voiced 
of either of the Senators who have zealously served the 
Senate in the endeavor to reduce appropriations. 

Mr. COPELAND. Mr. President, will the Senator from 
Colorado yield to me for a moment? 

The VICE PRESIDENT. Does the Senator from Colorado 
yield to the Senator from New York? 

Mr. COSTIGAN. I yield with pleasure. 

Mr. COPELAND. This bill went back to the committee 
with instructions to reduce it by 10 per cent. That is cor- 
rect, is it not? 

Mr. SMOOT. The instructions to the-committee were 
that the appropriations carried in the House bill were to be 
reduced by 10 per cent. 

Mr. McKELLAR. They were to be reduced by 10 per cent 
in the aggregate. ` 

Mr. COPELAND. Very well. The reduction was to be 10 
per cent of the amount appropriated in the House bill? 

Mr. SMOOT. In the aggregate. 

Mr. COPELAND. But, as a matter of fact, the com- 
mittee reduced the appropriations carried in the bill $5,047,- 
760, which is $508,000 more than the instructions given the 
committee. The Senator from Tennessee [Mr. MCKELLAR] 
Shakes his head. What is wrong about that statement? 

Mr. McKELLAR. If the Senator from Colorado will yield 
to me, I will say that I am depending for my mathematics 
on the clerk of the Appropriations Committee, Mr. Rea, 
who is one of the best mathematicians of whom I know, 
and I think his figures are correct. 

Mr. SMOOT. The reductions are about $3,000 more than 
10 per cent. 

The VICE PRESIDENT. Does the Senator from Colo- 
rado yield the floor further? 

Mr. COSTIGAN. I do. 

Mr. COPELAND. May I ask the Senator from Ten- 
nessee if the report which I hold in my hand [exhibiting] 
is the report of the committee? 

Mr. McKELLAR. That is the report of the committee. 

Mr. COPELAND. I am not very strong on mathematics. 

Mr. McKELLAR. I am sure the Senator is not, or he 
never would have made the statement which he has made. 
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Mr. COPELAND. Well, what does the Senator consider 
to be 10 per cent of $45,000,000? 

Mr. BINGHAM. Mr. President, if the Senator from New 
York would look on page 1 of the report, he would see that 
the bill as it passed the House carried $50,446,432.33, and 
the reductions made by the committee amount to $5,047,760, 
which looks to me to be very nearly 10 per cent. 

Mr. McKELLAR. Mr. President 

The VICE PRESIDENT. Does the Senator from Colo- 
rado yield further? 

Mr. COSTIGAN. Yes. 

Mr. McKELLAR. Mr. Rea, the clerk to the committee, 
cast up these percentages. He is one of the most accom- 
plished mathematicians connected with the Senate, and I 
have the utmost faith in the correctness of his calculations. 

Mr. COPELAND. I yield about $400,000 of what I stated. 

Mr. SMOOT. The Senator musi yield a little more than 
that. 

Mr. COPELAND. But I will have later, in my own time, 
something further to say about the bill. 

Mr. COSTIGAN. Mr. President, only one other observa- 
tion will be made by me at this time. 

The Senator from Tennessee [Mr. McKetrar] stated that 
such reductions as had been reported by the committee 
would cause no damage to any of the departments of the 
Government for which appropriations are being voted by 
the Senate. It was, however, made evident yesterday that 
the Office of Education would suffer as a result of one 
reduction affecting it; and, indeed, some indications were 
given by members of the committee that they intend in the 
conference committee to cooperate to bring about a better 
relation between the planned reductions touching the Office 
of Education. It is now demonstrable that Howard Uni- 
versity will definitely suffer under the restrictions imposed 
by the bill as reported here, and before I conclude—for I 
simply rose for the purpose of answering some statements 
made by the Senator from Utah [Mr. Smoort]—I expect to 
make a brief final statement concerning the effect of the 
failure to include three of the appropriations the Senate 
approved on March 14 for Howard University. 

Mr. HATFIELD obtained the floor. 

Mr. SMOOT. Mr. President—— 

The VICE PRESIDENT. The Senator from West Vir- 
ginia (Mr HATFIELD] is entitled to the floor. 

Mr. HATFIELD, I yield to the Senator from Utah. 

Mr. SMOOT. I think the Senator from Colorado will 
accept, will he not, the testimony of Doctor Johnson as fairly 
representing his wishes in relation to the appropriations 
for Howard University? 

Mr. McKELLAR. Doctor Johnson is president of the in- 
stitution, is he not? 

Mr. SMOOT. He is president of the university. 

Mr. McKELLAR. And a very excellent man. 

Mr. COSTIGAN. My answer is that I have information 
from the same source which is later than his testimony, and 
which I have no doubt the Senator from Utah and the 
Senator from Tennessee will accept. 

Mr. SMOOT. I have not the least doubt that Doctor 
Johnson would like to obtain all the appropriations which 

. might be made, but I will quote what he said before the 
committee. I asked what the situation was, and Doctor 
Johnson said: 


I would say, Mr. Chairman, that I think it would be better to 
postpone the building than to build one that is not desirable. 


And that is what we have done. 

Mr. COSTIGAN. Mr. President 

The VICE PRESIDENT. Does the Senator from West 
Virginia yield to the Senator from Colorado? 

Mr. HATFIELD. I yield. 

Mr. COSTIGAN. Does anyone dissent from that generali- 
zation, whether he be a friend of Howard University or one 
who is opposed to the extension of its admirable work? 

Mr. SMOOT. We can not make at one time appropria- 
tions to build the whole university; the Budget Bureau 
would not agree to it; nobody would agree to it; and that 
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ts the statement of Doctor Johnson himself. He further 
stated in answer to a question: 


Senator Jones. And one that would really meet the needs of th 
university? 


Speaking of the amount— 


Doctor Jonnson. No; because in putting up a library building, 
if you do not take into consideration other items and study the 
growth of the institution over a period of years, you will find in 
time that what you have done will cost you a great deal of money. 


That was the position of the president of the university. 

Mr. BINGHAM. Mr. President—— 

The VICE PRESIDENT. Does the Senator from West 
Virginia yield to the Senator from Connecticut? 

Mr. HATFIELD. I yield to the Senator from Connecticut. 

Mr. BINGHAM. Mr. President, I had intended to offer an 
amendment to the committee amendment and to oppose the 
amendment reported by the committee to strike out the 
appropriation of $300,000 for the construction and comple- 
tion of the heat, light, and power plant at Howard Univer- 
sity, but I have followed the action of the committee in re- 
gard to all the various cuts—and some of them have been 
very drastic cuts, notably that in connection with Boulder 
Dam—and I have observed that it is the wish of the Senate 
to continue to carry out the program which the committee 
was instructed to adopt of a general cut of 10 per cent in 
the appropriations in the bill. So I realize that it would be 
entirely a work of supererogation to attempt to change one 
of these amendments. Therefore the most that I can do is 
to call attention to the fact that the committee did not cut 
at all the salary item for Howard University. 

Mr. SMOOT. It is the same as the appropriation in 
existing law. 

Mr. BINGHAM. It is exactly the same as it has been in 
the past. Furthermore, the committee did not cut at all 
the appropriation for the Freedmen’s Hospital, but it used 
its pruning knife entirely on the items of new construction, 
and the construction items which are stricken out will not 
seriously handicap the work of the university or of Freed- 
men’s Hospital. 

As I have said, Mr. President, I regret to see these items 
cut out; it looks as if a very large cut has been made in a 
relatively small item; but in view of the fact that the com- 
mittee did not cut any of the expenses for Freedmen’s 
Hospital or for salaries or general expenses of Howard Uni- 
versity, amounting to $675,000, I shall not offer any further 
opposition to the committee's amendment, knowing that 
if I did so it would be merely a gesture which I knew in ad- 
vance would not succeed. 

Mr. HATFIELD. Mr. President, I shall be very brief. 
In my judgment, there is no one connected with Howard 
University and no one who holds a seat in the Senate of 
the United States who will not concede that the Congress in 
the past, and even at the present time, has been indeed 
most considerate of Howard University. The Congress has 
been encouraged, Mr. President, to adopt such a course 
because of the appreciation which has been expressed by 
the student body and those who are connected in an official 
way with the university. 

In my opinion the issue which has been raised by the 
able Senator-from the State of Colorado [Mr. COSTIGAN] 
has been overlooked altogether, Congress in its past actions, 
with respect to appropriating money for the erection of 
new buildings and additions to this institution, has neglected 
up to the present time providing a central heating unit for 
Howard University. At the present time the heating of 
this institution, as I am reliably informed, is dependent 
upon the boilers of Freedmen’s Hospital, which also furnish 
steam for sterilization of the equipment of the hospital 
and heat for the hospital. 

The purpose of the amendment of the Senator from Colo- 
rado is to provide Howard University with a heating unit 
which will take care of its present needs as well as its 
growing needs. 

I quote from a statement prepared by the authorities of 
Howard University dealing with the inadequacy of the pres- 
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ent heating unit which is now used jointly by the hospital 
and the university. 

With three new women's dormitorles now in operation the 
boilers of the present heating plant are now operating in excess of 
50 per cent above normal capacity. Being an old and infirm plant, 
developed piecemeal and stoker fed, it has reached its maximum 
output capacity. The superintendent of Freedmen’s Hospital has 
already given the university formal notice that the plant may fall 
to deliver service at any time during the current year. 

The university is in the process of erecting two new build- 
ings for which money is already available. Neither the dor- 
mitories already in operation nor the two new buildings 
now under construction have any assurance of heating so 
that they can be utilized when they shall have been 
completed. 

For that reason, Mr. President, I consider that at least 

one of the amendments offered by the Senator from Colo- 
rado is an emergency amendment, for the only way that the 
university can hope to take care of its needs in the way of 
heating the 25 buildings making up the university group is 
by the adoption of the amendment offered by the Senator 
from Colorado. 
- Were it not for the fact that I consider this an emergency 
amendment, which should have serious consideration in this 
body, I would not be standing on the floor of the Senate 
advocating its adoption. I withdrew any opposition to other 
reductions when I learned of the situation that confronted 
the Congress. Knowing that we would necessarily be com- 
pelled to raise additional taxes to take care of the appro- 
priation bills after they had been cut to the core, I had no 
hesitancy in stating on the floor of this body yesterday that 
I would not offer again the amendment which I proposed 
before the bill was referred back to the committee, but I did 
say that I felt that the amendment offered by the distin- 
guished Senator from Colorado, which would guarantee to 
Howard University a heating plant, should have serious con- 
sideration by this body. I feel so at the present time. 

Mr. President, I believe that as the three boilers used 
for heating the university buildings are old and almost in- 
capacitated and are now operating 50 per cent beyond nor- 
mal capacity, so that no one can know at what hour they 
will pass out of existence, something should be done in the 
way of assuring Howard University an all-time heating unit 
which it may control within itself and which will also as- 
sure to the hospital an accessory unit which will enable 
it to be taken care of in case of a breakdown in its present 
unit. 

Mr. COPELAND. Mr. President, this morning the dis- 
tinguished Senator from Utah [Mr. Smoot] presented to the 
Senate certain figures showing permanent improvements at 
Howard University. I was very glad to have this list, be- 
cause it demonstrates the long-time and continued interest 
of the Congress in this great institution. 

The Senator said that in 1926 a medical building was 
built at a cost of $370,000; that in 1928 a dormitory for 
young women was completed at a total cost of $190,000; in 
1929 a chemistry building at a cost of $390,000; in 1931 an 
educational classroom building at a cost of $460,000; then 
a girls’ dormitory at a cost of $539,000. I think I have those 
figures correct; have I? 

Mr. SMOOT. That is correct. 

Mr. COPELAND. Have we spent anything on the library? 

Mr. SMOOT. We have made an appropriation toward the 
construction of the library. 

Mr. COPELAND. Toward the construction of the library 
we have already spent $400,000; and in a deficiency bill we 
have appropriated for excavations, walks, and so forth, 
$200,000. 

These figures aggregate a property investment of between 
two and three million dollars added to the material equip- 
ment of Howard University during the past few years. 
After my genial friend, whom I love dearly, has given us 
these figures, he complains because the appropriation for 
general expense has increased year to year! 

Why should it not increase? Can an institution having 
an addition to its equipment of buildings worth between 
two and three million dollars continue to operate for the 
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same amount that it operated the old shacks that were 
there before these new buildings were constructed? 

Mr. SMOOT. Mr. President, will the Senator yield? 

The VICE PRESIDENT. Does the Senator from New 
York yield to the Senator from Utah? 

Mr. COPELAND. I do. 

Mr. SMOOT. The Senator is mistaken. The Senator 
from Utah has not.complained about appropriating just ex- 
actly what was appropriated last year. The Senate com- 
mittee and the House gave them just exactly what they had 
last year for the operation of the institution. 

Mr. COPELAND. I apologize to the Senator. I think his 
complaint is justified. Certainly I did not mean to criticize, 
as perhaps my language seemed to indicate. I am not criti- 
cizing him, because I know he has been a very loyal friend 
of this institution. But I shall be disposed to criticize the 
Senate unless it makes a slightly increased appropriation 
this year for the educational work and the general expense 
of the institution. 

We have the équipment, however; we have these build- 
ings; and, anticipating that the heating plant would be pro- 
vided for, there was not the request which is necessary, in 
the absence of the completion of the heating plant, for the 
additional funds required to enable the university to carry 
on its arrangement with Freedmen’s Hospital or to heat its 
buildings otherwise. 

-I have no word to say in criticism of the committee for 
cutting out the library and the heating plant this year, much 
as I should like to have this institution have these new 
buildings. If the time comes when we can spare the money 
and I am still here, I shall vote for them, as I know my 
friend from Utah will. 

Mr. HATFIELD. Mr. President, will the Senator yield? 

The VICE PRESIDENT. Does the Senator from New 
York yield to the Senator from West Virginia? 

Mr. COPELAND. I yield. 

Mr. HATFIELD. Does not the Senator hold that the 
heating plant is an absolutely essential part of the insti- 
tution? 

Mr. COPELAND. I do. I think it is very necessary that 
there should be a new heating plant. 

Mr. HATFIELD. Especially is that true when the present 
plant is used to the extent of 50 per cent beyond its normal 
capacity. 

Mr. COPELAND. Yes; I agree to that, and I wish they 
could haye the new plant; but there are a lot of things 
that I want that I am not buying this year, and I am in 
sympathy with these plans for cutting down the expense of 
the Government. We must do it, no matter if our friends 
suffer, no matter who may suffer; but I can not consent to 
add my vote to the reduction of the funds for the educa- 
tional work and the general upkeep of this institution. 

I think the committee should permit these two items for 
salaries and expenses to go to conference. 

Mr. SMOOT. Mr. President 

The VICE PRESIDENT. Does the Senator from New York 
yield to the Senator from Utah? 

Mr. COPELAND. I do. 

Mr. SMOOT. With every respect in the world for this 
institution, I want to say that we are giving them the same 
amount that was given to them last year; and I know that 
the Senator knows there is no necessity of increasing the 
expenses or increasing the salaries of the institution. 

Another thing, Mr. President: This is about the only place 
in the bill where we have kept up the appropriation to the 
amount appropriated last year. The House, however, gave 
them just what was given them last year for both salaries 
and general expenses. 

I want to say to the Senator that if I knew where we were 
going to get the money to pay the $2,000,000,000 of govern- 
mental deficit—and I do not know yet where we are going 
to get it—I might change my position and say, Of all the 
institutions in the country, perhaps we should give special 
attention to Howard University, and give them the increase ”; 
but they had an ample number of professors last year. 
They had ample pay for every one of them. They had am- 
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ple appropriations for general expenses, and they have no 
higher general expenses this year than last year; and we 
have given them exactly the same amount this year that 
we did last year. 

Mr. COPELAND. That is very well; but when the Sena- 
tor says the university has been favored in a sense by reason 
of the fact that the two items for salaries and general ex- 
penses given by the House have not been cut, I can not agree 
with him. 

Mr. SMOOT. Nearly every other department has been 
cut, Mr: President, for the very purpose of decreasing the 
number of employees and the salaries. 

Mr. COPELAND. I agree to that; but when I add to- 
gether $400,000 and $100,000 and $300,000 and $225,000 and 
$450,000, representing all the items in Howard University 

Mr. SMOOT. No; there is $225,000 for general expenses 
and there is $450,000 for salaries. 

Mr. COPELAND. All right; when I add together $450,000 
for salaries, $225,000 for general expenses, $100,000 for the 
library, and $300,000 for the heating plant; the cut made is 
how much—75 per cent? 

Mr. HATFIELD. Fifty-eight per cent. 

Mr. SMOOT. Just about. 

Mr. COPELAND. Fifty-eight per cent—an enormous cut. 
It is not fair. 

I beg the Senator to take these two items to conference. 

Mr. SMOOT. Mr. President, we can not take them to 
conference. They would not be in conference if we agreed 
to them. The House put them in the bill, and if we agree 
to them they will not be in conference. 

Mr. COPELAND. I am not talking about the library and 
the heating plant. 

Mr. SMOOT. What is the Senator talking about? 

Mr. COPELAND. I am talking about the amendments 
that are about to be offered, and one of which has been 
offered, by the Senator from Colorado [Mr. CosT1can]. On 
the 14th of March we passed through the Senate those two 
items, $25,000 and $50,000. 

Mr. SMOOT. I will say to the Senator that I am per- 
fectly willing to agree to the amendments and take them to 
conference, but I do not want to deceive anybody. I am 
going to say in conference that they were agreed to for this 
reason 

Mr. McKELLAR. O Mr. President, I hope the Senator 
will not make that agreement. I think we might as well 
vote on them. Let us see what the Senate decides about the 
matter. 

Mr. SMOOT. I would just as soon do it the way that has 
been suggested. 

Mr: McKELLAR. Oh, no; let us vote on them. 

Mr. COPELAND. Mr. President, is not the Senator from 
Tennessee as generous and as kind and as considerate as 
the Senator from Utah? He must be, because he is a 
Democrat. 

Mr. McKELLAR. I am afraid not. I have very high re- 
spect for the Senator. 

Mr. SMOOT. Let us have a vote on this matter. 

Mr. COPELAND. Well, I am sorry, Mr. President. In 
view of the elimination of these items for heating plant and 
library, certainly the House ought to have an oportunity to 
say whether it is not willing to give consideration to making 
these appropriations where the president of the university 
says they must be made. 

This institution is under moral and doubtless legal obliga- 
tion to 10 or 12 members of the faculty who have been ab- 
sent and who are now returning. They are men of great 
technical skill. Two of them happen to be engaged in an 
activity related to the study and teaching of medicine. 

Mr. SMOOT. Mr. President, the Senator from New York 
has made a splendid fight, and so has the Senator from 
Colorado [Mr. Costrcan]. The only way to settle it is to let 


us have a vote on the matter and get through with it. 
Mr. COSTIGAN. Mr. President, will the Senator yield? 
Mr. COPELAND. I yield. 
Mr. COSTIGAN. In support of the statement of the 
Senator from New York that there are obligations resting 
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on the university with respect to salaries, this would appear 
to be an appropriate time to incorporate in the RECORD a 
brief statement on that subject. 

Howard University is under contract to return to her staff 
next year 11 teachers and 1 librarian. Three of these 
members of the staff are on sabbatical leave at one-half 
pay. They now receive $4,656 out of a total salary of $9,130, 
which must be paid by the university upon their return. 

Mr. SMOOT. Mr. President, will the Senator yield? 

Mr. COPELAND. I yield. 

Mr. SMOOT. In that connection I desire to say that I 
understand that when those three men return three other 
professors will get their sabbatical leave of absence. 

Mr. COSTIGAN. That is not my understanding. 

Mr. HATFIELD. Mr. President, will the Senator yield? 

Mr. COPELAND, I yield. 

Mr. HATFIELD. My information is that there are 11. 

Mr. SMOOT. But three are going to return, as I am 
informed, this year; and, of course, they will then come into 
the institution and get full pay. There are a number that 
will not. 

Mr. JOHNSON. Mr. President, it is an utter impossi- 
bility to follow what is being said in the confusion here. 
Some of us are quite interested. 

The PRESIDING OFFICER (Mr. Brooxuart in the chair). 
The Senator from New York has the floor. 

Mr. COSTIGAN. Mr. President—— 

Mr. COPELAND. I yield to the Senator from Colorado. 

Mr. COSTIGAN. Further responding to the Senator 
from Utah, I should say, with authorization, that nine of the 
members of the staff are on leave without pay from the uni- 
versity, receiving grants from educational foundations, such 
as the Rosenwald Fund. 

In keeping with the program of the university, which obli- 
gates the university to receive the members of the faculty 
back next year, at a minimum cost of $22,800, the total cost 
of fulfilling these obligations is $32,930. In other words, the 
suggested appropriation of $25,000 for salaries this coming 
year is not adequate to meet the obligations of the univer- 
sity to the extent of the difference between $25,000 and 
$32,930, and great moderation is being exercised with re- 
spect to salary appropriations in the amendment which is 
now before the Senate for consideration and action. 

Mr. HATFIELD. Mr. President, I will say to the Senator 
that Howard University is under contract to pay these 
teachers. 

Mr. COSTIGAN. That is my understanding. 

Mr. TRAMMELL. Mr. President, will the Senator from 
New York yield? 

Mr. COPELAND. I yield. 

Mr. TRAMMELL. A contract of the Sieg University 
is not a contract of the Federal Government, is it? That 
is a private institution. 

Mr. COPELAND. Mr. President, I am not very much 
distressed about it being a private institution when the Con- 
gress of the United States within five years has spent be- 
tween two and three million dollars upon new buildings for 
its equipment. 

Mr. SMOOT. Yes; and in the next five years they will 
spend just as much money, and I am in favor of it. 

Mr. COPELAND. I am glad to hear the Senator say 
that. 

I will ask Senators to bear in mind what the Senator 
from Colorado has just said. Certain members of the reg- 
ular staff of this educational institution have been away 
doing research work, their salaries and expenses being 
taken care of by certain philanthropic foundations. They 
are coming back, and they are coming back better equipped 
and more useful; and are we going to interfere with the 
maintenance and payment of these salaries? f 

Mr. SMOOT. We will not have to. 

Mr. McKELLAR. Mr. President, will the Senator yield? 

Mr. COPELAND. I yield. 

Mr. McKELLAR. I have just been given the following 
United Press report: 
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WASHINGTON, April 13.—A Federal Budget deficit of $2,017,- 
858.745.290 on April 11 was reported by the to-day. It 
was the first time in history that any nation’s peace-time deficit 
has exceeded $2,000,000,000. 

And now we are asked to increase the appropriation, the 
generous appropriation, the munificent appropriation we 
have been giving this institution. 

Mr. COSTIGAN. Mr. President, will the Senator from 
New York yield? 

Mr. COPELAND. I yield. 

Mr. COSTIGAN. In response to the Senator from Ten- 
nessee, it should be noted that no request is being made for 
an increase in the total appropriation to be authorized by 
the Senate. We are dealing now and here solely with rela- 
tions between the separate appropriations of the pending 
bill. What is suggested is that there is a disproportionate 
cut in the appropriations for Howard University, namely, a 
37.2 per cent cut, as against a 4 per cent cut or a 5 per cent 
cut in other parts of the bill. A proper apportionment of 
the various appropriations will bring about the desired 
result without any increase whatever in the aggregate 
appropriation. 

Mr. COPELAND. Mr. President, I fully agree with what 
the Senator has said. I want to compliment the Senator 
from Tennessee on his activity in attempting to get appro- 
priations reduced; but, of course, to carry his process to its 
logical conclusion, we would wipe out government and not 
make any appropriations. 

Mr. LONG. Mr. President, how is the Senator going to 
stand when the military appropriation bill comes before us, 
decreasing, because of the great deficit, the appropriations 
to the schools of the United States maintaining the Reserve 
Officers’ Training Corps units? How is the Senator going to 
stand then? Is he going to be against any decrease in those 
appropriations? 

Mr. COPELAND. Is the Senator asking for my own 
individual opinion? 

Mr. LONG. Yes; I was just wondering. 

Mr. COPELAND. I am going to be against them; yes. 
Does that answer the Senator? 

Mr. LONG. It does. 

Mr. COPELAND. Because I believe that the Reserve Offi- 
cers’ Training Corps is a very efficient part of our national 
defense. I will vote to do away with a lot of military per- 
formances and activities, but when it comes to the citizen 
soldier I will be with the Senator from Louisiana, because 
I think that is a very important service. 

Mr. LONG. Weare only asking for what we got last year. 
If that appropriation is treated as well as the committee is 
now treating Howard University, we will be satisfied. 

Mr. COPELAND. The Senator from Louisiana is a fair 
man and a just man, and I want him to think for a moment 
about this thing we haye been talking over. I want him to 
ree the point about it. 

I know the feeling of the Senator, and the feeling of the 
Senator from Florida, but this university differs from other 
activities in that it does receive private funds. If it were 
not for the private funds it receives, it could not operate. 
But the Senator knows it is hard to get private funds now. 
The people who are best able to give, to contribute liber- 
ally, and who desire to do so, are unable to do it, and we 
are going to pass a tax bill pretty soon which will make it 
mighty difficult for any rich man or any philanthropically 
inclined person of modest wealth to contribute to these ac- 
tivities. In consequence, as the Senator from Colorado has 
said, here are these persons coming back from their re- 
search work, coming back to an institution without funds 
to meet the legal obligation resting upon that institution. 

I recited to the Senator yesterday in private many rea- 
sons why I think it is very important that this institution 
should thrive. We are certainly not going to let a failure to 
appropriate the paltry sum of $75,000 destroy its activity 
and usefulness. 

Mr. President, I want to say this in conclusion. The col- 
ored people are striving valiantly and well to overcome the 
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economic and social distinctions to which they must sub- 
mit. I have come in contact with them a great deal in my 
lifetime. I know how intelligent they are and how eager 
they are for education. The better educated they are, the 
more useful they can be to their own race and to the coun- 
try in general. 

There is a great need in America for trained physicians 
and trained nurses and other trained persons of the colored 
race. Here is a place, in this Howard University, where 
these persons of color may come to receive the education 
necessary to make them useful in carrying on their noble 
work. It is a pathetic thing that when we take the health 
map of any city—and, of course, I think about my own 
city first—when we take the map showing the incidence of 
disease and the mortality rate, we find that the incidence 
of. disease and the mortality rate are highest in the part 
of the city, in Harlem, where live the colored persons. The 
people there need the benefits of this medical education 
and this nursing education. They need the care which can 
be given by these trained teachers who carry not only the 
message of education, but the message of health. 

Mr. President, I beg my colleagues not to refuse to grant 
this trifling sum, a sum necessary in order that the work 
may be carried on unimpaired, all the time increasing its 
usefulness to the country. 

Mr. FESS. Mr. President, will the Senator yield? 

Mr. COPELAND. I yield. 

Mr. FESS. I have been trying to go along with the com- 
mittee in these reductions, but this was a reduction which 
seemed to be inordinate compared with others. I have 
watched the development of Howard University, just as the 
Senator from New York has. There has been an ambition 
to see a great institution of university rank for the colored 
people in the Capital. As the Senator has suggested, munifi- 
cent gifts from people who had money, and were inclined 
in that direction, have made this university possible.. It 
has been growing apace, and has so appealed to the Con- 
gress, that ever since I have been in Congress. assistance 
has been granted to the university from the Government, 
although it is a private institution. I agree with the Sen- 
ator, and I am not going to shirk because it happens to be 
a private institution. We would not want it to be a public 
institution. We want it to be under the management of a 
corporation. 

If the proposal were to add some department which they 
could get along without, I would say that we should not do 
it. If the university were only partially equipped; if it 
wanted a new department, which it has not yet had, I would 
say that it could wait for that. The growth of a university 
is never ended, it is never a finished institution. It is im- 
possible for a university to be a finished institution. It is 
like the Capital of the United States, it will always be grow- 
ing. But this university ought to have a heating plant, and 
it ought to have a library. Its forces ought not to be cut. 
When we come to cutting, I am not going to begin on these 
people. 

Mr. SMOOT. There is no cut proposed. 

Mr. FESS. I think it is perfectly legitimate, and it is no 
inconsistency, to give this additional equipment, which is 
evidently and obviously needed. While I have announced 
that I would stand with the committee, and I have gone all 
along the way with them, except yesterday, on one item, I 
can not go with them on this item. 

Mr. SMOOT. Mr. President, there is no decrease. The 
appropriation is the same as that for the last year. There 
is no decrease suggested at this time. 

Mr. FESS. Mr. President, by act of the Senate we added 
what it is proposed to cut out. There is a decrease. 

Mr. SMOOT. The Senator means the library building? 

Mr. FESS. Les. 

Mr. SMOOT. Of course, that is another thing. I thought 
that was gone. 

Mr. COPELAND. More than that, we added the $75,000 
we are discussing. We added that in the Senate. The Sen- 
ate, after due consideration and by vote, added that. 
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Mr. FESS. In other words, if it were limited to 10 per 
cent there would be a very small cut, instead of a 30 per cent 
cut. 

Mr. COPELAND. That is correct. 

Mr. SMOOT. That is not a fair comparison. We have 
here an item calling for $300,000 for the construction of a 
building. Of course if we take that amount off the per- 
centage is as great. But in the regular appropriation for 
the school, the general expenses and salaries, we have not 
cut a penny from last year’s amounts. 

Mr. COPELAND. Oh, no; but why not add to that the 
fact brought out time and time again that there is an added 
obligation upon the university in the way of salaries? 

Mr. SMOOT. As I understand it, there are nine of the 
professors who will be back here, but nine more of them will 
go away and take their leave of absence. It is a rotary 
matter so far as the professors are concerned. 

Mr. COPELAND. The Senator from Utah and I were 
both misinformed when we were discussing the sabbatical 
year. The Senator from Colorado (Mr Costican] made it 
very clear that it was not the absence of those professors 
on their sabbatical year. It was the absence of those who 
were being supported through the various foundations. 
They are back, and they have to be taken care of. 

Mr. SMOOT. Does the Senator think the university 
wants nine more professors than it had last year? 

Mr. COPELAND. Yes; if they are under legal obliga- 
tion to take care of them. 

Mr. SMOOT. The institution does not owe them any 
legal obligation. 

Mr, COPELAND. Let me say to the Senator that I hope 
there will be such an influx of students into the university 
in this time of unemployment that there will be hundreds 
of professors and thousands of more students to be taken 
care of there, and that it could not be done any more cheaply 
any place else. 

Mr. SMOOT. If that condition should occur in Howard 
University, it will be quite different from any other univer- 
sity in the United States, I will say to the Senator. If they 
have even as many students this year as they had last year; 
it will be the only institution of the grade of university 
where such a condition will obtain. 

Mr. COPELAND. We are ranging into the field of theory 
now and we do not know; but we do know there is a moral 
and legal obligation on the university to take care of those 
teachers and we ought to supply the money. However, I am 
not going to prolong the debate. I think everybody is 
satisfied. 

The VICE PRESIDENT. The question is on agreeing 
to the amendment of the Senator from Colorado (Mr. 
COSTIGAN]. 

Mr. COSTIGAN. 
a quorum. 

The VICE PRESIDENT. The clerk will call the roll. 

The legislative clerk called the roll, and the following 
Senators answered to their names: 


Mr. President, I suggest the absence of 


Ashurst Cutting Jones Robinson, Ind 
Austin Dale Kean 1 

Bailey Dickinson Kendrick Sheppard 
Bankhı Dill Keyes Shipstead 
Barbour Fess Shortridge 
Bingham Fletcher La Follette Smoot 

Black Frazier ng Steiwer 
Blaine George McGill Thomas, Idaho 
Borah Glass McKellar Thomas, Okla. 
Bratton Glenn McNary Townsend 
Brockhart Goldsborough Metcalf Trammell 
Bulkley Gore Morrison Tydings 
Bulow Hale Neely Vandenberg 
Byrnes Harrison Norbeck Wagner 
Capper Hastings Norris Walcott 
Caraway Hatfield Nye Walsh, Mont, 
Carey Hayden Oddie Waterman 
Connally Hebert Patterson Watson 
Coolidge Howell Pittman White 
Copeland Hull Reed ` 
Costigan Johnson Robinson, Ark. 


Mr. McNARY. The senior Senator from Michigan (Mr. 
Couzens] is necessarily absent on business of the Senate. 

The VICE PRESIDENT. Eighty-two Senators have an- 
swerea to their names. A quorum is present. 3 
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Mr. COSTIGAN. Mr. President, the yeas and nays were 
requested yesterday and are again requested at this time. 

The yeas and nays were ordered. 

Mr. BROOKHART. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Iowa 
desire to be recognized in his own right or does he desire to 
ask the Senator from Colorado to yield to him? 

80 BROOKHART. I desire to be recognized in my own 

The VICE PRESIDENT. The Senator from Iowa is recog- 


Mr. BROOKHART. Mr. President, I am very much as- 
tounded to hear economy arguments coming from the Dem- 
ocratic side of the Chamber, especially under the leadership 
of the Senator from Tennessee [Mr. McKe.iar]. He is con- 
tinually bringing up the matter of a deficit in the Treasury. 
I noticed the other day, after a long and loud talk on account 
of the deficit, that when an appropriation measure came 
before the Senate providing for $5,000,000 for the relief of 
the storm-stricken people of Alabama, the Senator from 
Tennessee was paired in favor of the appropriation. The 
Senator from Mississippi [Mr. Harrison] made a long speech 
for economy and for reduction of expenses, but he was ab- 
sent when a vote was taken a few minutes later on the 
$5,000,000 appropriation for the relief of the suffering in 
Alabama. 

Mr. McKELLAR. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Iowa 
yield to the Senator from Tennessee? 

Mr. BROOKHART. I yield. 

Mr. McKELLAR. The Senator does not want to do any- 
one an injustice. I was paired with the Senator from Dela- 
ware [Mr. TowNnsEND] on that question and did not vote and 
did not express an opinion on it. Since the Senator has 
brought it up, I want to say that the storm extended to 
my State and I was asked to include my State in the pro- 
visions of the measure and declined to do so. 

Mr. BROOKHART. That does not change the fact that 
the Senator from Delaware was against the appropriation 
and the Senator from Tennessee was paired with him. 

Mr. McKELLAR, I was opposed to the appropriation and 
did not vote. If that does not satisfy the Senator from Iowa, 
I do not know what can be done. I did not vote for it, 

Mr. BROOKHART. The Senator did not vote against it, 
but being paired with the Senator who was opposed to it, 
that counted for it. 

Mr. McKELLAR. The Senator may have information 
about the Senator from Delaware, but I will say that I have 
not. The Senator from Delaware is here and I will ask him 
to state whether or not he was opposed to the measure. If 
the Senator from Iowa does not know that the Senator from 
Delaware was opposed to it, he should not have made that 
statement. 

Mr. BROOKHART. But I know it. I asked him and he 
told me that he was opposed to it. (Laughter.] 

Mr. McKELLAR. He did not tell me. 

Mr. BROOKHART. I have here a list of bills which the 
Senator from Tennessee has introduced during this session 
of the Senate, some 21 bills providing for appropriations. 
Here is one for $2,500,000, one for $10,000,000, one for 
$200,000,000, one for $100,000, others for $20,000, $50,000, 
$100,000, $125,000, $150,000, $125,000, $100,000, $80,000; and 
then one for $125,000,000, another for $100,000, another for 
$10,000, another for $50,000, and then another for $10,000 
more, another for $25,000, another $20,000, and $10,000. The 
Senator from Tennessee is the most prolific Budget balancer 
I ever heard of. 

Mr. McKELLAR, If the Senator had taken the trouble 
to look at the record he would have seen that in not one 
of those cases has the Senator from Tennessee asked for 
an appropriation. There has been no appropriation pro- 
vided. The Senator from Utah [Mr. Smoor] is present. 
Several of those bills were referred to his committee, the 
Committee on Finance. He has received letters from me 
asking that no steps be taken regarding them. In ordinary 
times there is no bill I have introduced that would not be a 
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proper bill and might well be passed, but at this time when 
our Treasury is nearly $3,000,000,000 in the hole, when we 
are bankrupt, I think I have the good sense not to ask for 
appropriations and I am not asking for them. There is not 
one of these bills carrying appropriations which should not 
be passed at the proper time when the Government has the 
money, but so long as we are substantially a bankrupt 
Nation, the Senator from Tennessee is not going to ask for 
local appropriations. 

Mr. BROOKHART. Mr. President, it seems to me that, 
with all that modesty, the Senator from Tennessee would 
have waited until the proper time to introduce his bills. 
Why introduce them now? It is a great big bluff when he 
does not intend to ask that anything be done with them. 

Mr. McKELLAR. If the Senator can, with a certain 
newspaper in town, get any satisfaction from talking about 
the introduction of those bills, he can go on ad infinitum; 
it does not make any difference to me. 

Mr. BROOKHART. I do not want to go on so long as 
that. ([Laughter.] E 
Mr. President, the most shortsighted statesmanship pre- 
sented at this session is in connection with the question of 
balancing the Budget by taxation. In ordinary times the 
proper way to balance the Budget, of course, is by taxation, 
but in war times we do not do it in that way. During the 
World War we balanced the Budget by the issuance of some 
twenty-five or thirty billion dollars of bonds. In these times 
of low prices—I should like to have the attention of the 
Senator from Tennessee; the Senator from Louisiana is too 
much in the way over there. [Laughter.] 

The VICE PRESIDENT rapped with his gavel. 

Mr. McKELLAR. Mr. President, I did not hear the Sena- 
tor. Did he address a question to me? 

Mr. BROOKHART. That is the reason I paused. I 
wanted the Senator to hear what I was about to say. 

Mr. McKELLAR. If the Senator merely wanted me to 
hear him, it is not a matter of very great materiality; but 
if he wanted to ask me a question, I will be delighted to 
answer. ; 

Mr. BROOKHART. I am now talking about balancing 
the Budget. That is the Senator’s favorite topic at this 
session of Congress. 

Mr. MeKELLAR. Why, Mr. President—— 

The VICE PRESIDENT. Does the Senator from Iowa 
yield to the Senator from Tennessee? 

Mr. BROOKHART. I yield. 

Mr. McKELLAR. It may be that I have suggested the 
balancing of the Budget, but I want to say that I am more 
interested in balancing the Budget by reducing expenditures 
than I am by placing additional burdens of taxation upon 
the American people. 

If I had my way about it—and, of course, I can not have 
I would make the 10 per cent reduction in all appropria- 
tions, which would mean a saving of about $250,000,000; I 
would suspend the operation of the tax refund law under 
which this Government has been legally robbed during the 
last 10 years of nearly $4,000,000,000; I would stop that 
process, and save thereby from $200,000,000 to $225,000,000 
more. Then I would undertake to cut down all along the 
line. I would stop the subsidies that are now being paid to 
the great shipping corporations of the country; and I would 
reduce taxes rather than endeavor to find new sources of 
taxation upon the American people. I am opposed to bal- 
ancing the Budget by levying additional taxes. I am in 
favor of balancing the Budget by cutting down the expendi- 
tures of the Government—the most extravagant expendi- 
tures ever in our history recommended to the Congress of 
the United States. 

Mr. BROOKHART. All right. I am going to do a little 
figuring with the Senator right now. 

Mr. McKELLAR. If the Senator is not a better figurer 
than he is 

Mr. BROOKHART. Wait a moment; I must have the 
floor for a little part of the time; I can not yield all the 
time to the Senator. The Senator’s first proposition is that 
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expenditures should be reduced 10 per cent, which, according 
to him, would affect a saving of $250,000,000. That is right, 
is it not? His next proposition is to reduce subsidies and 
expenditures of that kind, involving a saving of $225,000,000. 

Mr. McKELLAR. No; the Senator’s memory is faulty. 

Mr. BROOKHART. Very well, let me get it right, then. 

Mr. McKELLAR. Let me tell the Senator that we are 
paying out in credits upon current taxes refunds all the 
way—— 

Mr. BROOKHART. I will come to that later. I only 
want to take up one thing at a time. 

Mr. McKELLAR. The Senator asked me where $200,- 
000,000 would be obtained. I want to tell him. Not from | 
eliminating subsidies, because we do not pay out that much 
for subsidies 

Mr. BROOKHART, The sum of $225,000,000, then, is 
covered by refunds of taxes? 

Mr. McKELLAR. Oh, no. It not only includes the re- 
funds but it constitutes the refunds. We are paying out in 
refunds now from $200,000,000 to $225,000,000 a year, and if 
the present law is permitted to continue on the statute books, 
we will pay out that much this year. It ought to be saved; 
we have no business paying out any such sum for tax 
refunds. 

Mr. BROOKHART. I will agree with the Senator on that 
proposition; I am ready to stop those refunds. 

Mr. McKELLAR. I am delighted the Senator agrees with 
me on something. 

Mr. BROOKHART. So we have $250,000,000 in one item 
and $225,000,000 in another. That makes $475,000,000. 
What is the Senator’s next item? 

Mr. McKELLAR. I had hoped the Senator might be able 
to remember that. We are paying out in subsidies for the 
transportation of ocean mail, for foreign air mail, for do- 
mestic air mail, and to the magazines of the country some- 
thing over $100,000,000 a year, purely in subsidies, yielding 
nothing to the American Government which subsidizes these 
great interests. In these times it ought to be stopped, and 
I am in favor of stopping it. 

Mr. BROOKHART. Very well, we will add that $100,- ` 
000,000. I think the Senator is about right in the last point 
he made. I think the newspapers that jump on me all the 
time, calling me an anarchist, are getting a subsidy of about 
$100,000,000 out of the Treasury a year, and I am glad to 
go after them. Adding that $100,C00,000 to the previous 
$475,000,000 makes $575,000,000. That is all the Senator 
has mentioned up to date. Just a few moments ago he 
mentioned the fact that there was a deficit of something 
over $2,000,000,000. How is he going to balance that with 
a saving of $575,000,000? 

Mr. McKELLAR. Mr. President, will the Senator yield? 

The VICE PRESIDENT. Does the Senator from Iowa 
yield to the Senator from Tennessee? 

Mr. BROOKHART. I yield. 

Mr. McKELLAR. That will go a very long way toward 
balancing the Budget. The Secretary of the Treasury has 
estimated that it will take about $1,100;000,000 to do that. 

Mr. BROOKHART. It will only leave about $1,400,- 
000,000— 

Mr. McKELLAR. The Senator asked me a question, and 
he will certainly let me answer it. It has been recom- 
mended that appropriations shall be made this year for 
war purposes amounting to $700,000,000; that is, for the 
Army and the Navy. Up to the time of the World War our 
appropriations for the Navy never exceeded $150,000,000 
and our appropriations for the Army were about $100,- 
000,000, aggregating $250,000,000. We could well reduce 
the present appropriations for the Army and Navy this 
year sufficiently, together with other items, to balance the 
Budget, and thereby maintain the credit of the United 
States and haye a much better, a much stronger, and a 
much more vigorous Government than by adopting the 
other course. I hope the Senator from Iowa will join with 
me again in saying he will vote for what I have just 
suggested. 
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Mr. BROOKHART. I will go the Senator one better on 
that proposition. That is the one branch of the Govern- 
ment I know sufficiently well to think the proposal ought 
to be adopted. I would be willing to abolish both the War 
Department and the Navy Department and substitute a 
department of national defense for the two of them. I 
think that would save quite an expenditure. As I recollect, 
however, the Senator from Tennessee has always voted for 
the big warship building bills. Is he not in favor of the 
bill that is now pending proposing to appropriate some 
$800,000,000 more? 

. Mr. McKELLAR. The Senator is just as mistaken about 
that as he was about the other statements he made. 

Mr. BROOKHART. The Senator is against that ship- 
building bill, is he? 

Mr. McKELLAR. Of course, I am against the shipbuild- 
ing bill. 

Mr. BROOKHART. Has not the Senator always sup- 
ported those shipbuilding bills? 

Mr. McKELLAR. I have not. 

Mr. BROOKHART. My recollection is that he has. 

Mr. McKELLAR. Mr. President, to what particular bill 
does the Senator from Iowa refer? 

Mr. BROOKHART. The bill which proposed to appro- 

priate $300,000,000 for cruisers and for other little items 
such as that. 
. Mr. McKELLAR. No, Mr. President. The Senator can 
get my record complete. I can not go back and offhand 
tell what bills I have voted for and what bills I have not 
voted for. There is no doubt that in the past I may have 
voted for some extravagant appropriations for which I ought 
not to have voted. However, I make mistakes constantly; 
I admit it; I am frank about it; I am not like the Senator 
who is always right and can not possibly be mistaken. 
(Laughter.] 

Mr. BROOKHART. I see now why the Senator gets his 
wires crossed. He can not remember what he did. pre- 
viously. I think he had better get a notebook and keep 
track of his votes a little better. (Laughter.] 

Mr. McKELLAR. The Senator can have his own opin- 
ion about that; I do not think it will make much differ- 
ence to anybody. 

Mr. BROOKHART. Mr. President, there is another way 
to balance the Budget which ought to be adopted at this 
session. The reason it ought to be adopted is because the 
prices of cotton and farm products in Tennessee are away 
down below where they belong, because the prices of farm 
products in the whole United States are away down, 45 per 
cent and more, below where they belong; because the prices 
of all commodities in the United States are away down 
below where they belong. There is just one way to raise 
the general level of prices, and that is to balance the 
Budget by expanding the currency by a Treasury note issue. 
I am against every one of these excise taxes about to be 
brought here in the Democratic revenue bill. I will not 
vote for one of them. I am going to vote against all of 
them. I will vote 

Mr. McKELLAR. Mr. President, will the Senator yield? 

Mr. BROOKHART. I will vote for increased taxes on 
the big estates and I will vote for taxes on the big incomes, 
but I am not going to vote for the excise taxes on the people 
of the country. 

Mr. McKELLAR. Mr. President, will the Senator yield? 

The VICE PRESIDENT. Does the Senator from Iowa 
yield to the Senator from Tennessee? 

Mr. BROOKHART. I yield. 

Mr. McKELLAR. The Senator can not accuse me of vot- 
ing for excise taxes, because I have not voted for them and 
I do not know that I will. I think it is very likely that I 
shall vote against them. However, I want to say to the 
Senator that the question at issue here is the reduction of 
the expenditures of the Government. The other day when 


the question came up the Senator voted against the reduc-- 
tion of those expenditures. Is the Senator still of the same 
mind? 
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Mr. BROOKHART. Yes; I am going to vote against all 
camouflaged pretenses of balancing the Budget by reducing 
a little Government expenditures. 

Mr. McKELLAR. - I thought so. 

Mr. BROOKHART. The Senator has figured out only a 
little bit of it himself; what he has suggested does not 
amount to anything toward balancing the Budget. This 
is no time to turn people out of employment in the Gov- 
ernment service or in any other service. Now is the time 
to balance the Budget by the method which will raise the 
prices of commodity products, and that is by a Treasury 
note issue. If we do that, it will be the safest, soundest way 
to meet conditions in the present crisis. What is there in 
that sort of a proceeding that is unsound? The most neces- 
sary thing of all is to have a stable price level for commod- 
ities. We have not had it, and why? Because the gold 
standard has appreciated; it has gone up away into the 
sky, and the price of everything has gone down in propor- 
tion, so that men who contracted debts three or four 
years ago must now get two or three times the amount in 
commodities with which to pay those debts. 

The dollar at this time is an unsound dollar; it is a dis- 
honest dollar; and now is the time to consider the question 
of balancing the Budget, not by quibbling about and cutting 
down little appropriations for Howard University or for some 
other public enterprise that ought to be sustained and car- 
ried on, but by locking at this question in a big way and 
doing something that will help the whole American people. 

There is nobody against the plan of issuing Treasury notes 
but the Wall Street group of gamblers and speculators, who 
have turned American business into a gamble and reduced 
its values almost into nothing. Yet the Senator from Ten- 
nessee, instead of using his fine fighting ability and his fine 
qualities of understanding in going after these big things, is 
trying to bring about a lot of little, carping 10 per cent re- 
ductions here and there that will amount to nothing after 
they have been accomplished. I say to the Senator I am not 
going to try to fool my people by holding out to them that 
the Budget can be balanced by any little 10 per cent reduc- 
tions in Government expenditures. I will go with the Sena- 
tor on the big items; I will help to reduce the big Army and 
Navy expenses; I will vote to abolish those two departments, 
if he will join me, and combine them into one, as efficiency 
and good management demand that they should be com- 
bined; but I refuse to follow after these little petty things 
which are presented to the Senate in the name of states- 
manship. 

Mr. McKELLAR. Mr. President, will the Senator yield? 

The VICE PRESIDENT. Does the Senator from Iowa yield 
to the Senator from Tennessee? 

Mr. BROOKHART. I yield. 

Mr. MeKELLAR. The Senator says that this 10 per cent 
reduction on all appropriation bills is a petty, a little thing. 
It amounts to not less than $250,000,000; and while that may 
be petty in the financial life of my distinguished friend from 
Iowa, it is not ordinarily considered a very petty amount. 
Two hundred and fifty million dollars even governmentally 
speaking should hardly be characterized even now as a petty, 
small, infinitesimal saving. 

Mr. BROOKHART. All right. Let me say to the Sena- 
tor that if that amount were distributed evenly among the 
people of the country it would be about $2 apiece for his 
folks in Tennessee, and here he is fighting to get a reduction 
of $2 apiece for the people of Tennessee when they need a 
price on their products of many hundred dollars apiece down 
there; and it is little, trifling, and petty compared to what 
Tennessee needs in this situation. ‘ 

Mr. McKELLAR. I wish the Senator would suggest how 
the people of Tennessee could increase their financial ability 
and their financial resources, because I want to say to him 
that under this administration, which the Senator helped 
bring into power nearly four years ago, they need every help 
they can get. 

Mr. BROOKHART. Whom did the Senator from Ten- 
nessee vote for? 
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Mr. McKELLAR. I voted for the Democratic nominee, 
Al Smith, and the Senator from Iowa not only voted but 
worked for the present President of the United States. 

Mr. BROOKHART. Did the Senator from Tennessee do 
any work, or did he just vote and keep still? 

Mr. McKELLAR. I do not think I did as much harm as 
the Senator from Iowa in inflicting us with the present 
administration. 

Mr. BROOKHART. The Senator has asked me a very 
important question. He wants to know how we can do 
something for his people in Tennessee. 

Mr. LONG. Mr. President, a point of order. I under- 
stand that nothing can be said here which reflects upon a 
Senator; and when the Senator from Tennessee reminds the 
Senator from Iowa of his past vote, it seems to me that is in 
the nature of a reflection. I[Laughter. 

Mr. BROOKHART. Well, I have stood up under even 
worse things than that. [Laughter.] 

Mr. President, I have pointed out that this little, petty, 
trifling reduction which the Senator from Tennessee wants 
to bring about would be only $2 apiece for the folks down 
there in his State if they got the benefit of it. I want to 
point out now that they will not get the benefit of it. I 
have here the amount of income tax paid by the State of 
Tennessee. 

Mr. McKELLAR. While the Senator is hunting for it, I 
will tell him. 

Mr. BROOKHART. No; I hope the Senator will keep still 
while I am hunting for it. 

Mr. McKELLAR. The income tax of Tennessee is quite 
as large as that of Iowa. 

Mr. BROOKHART. The income tax of Tennessee is $13,- 
724,000. The State taxes of Tennessee are many times that 
amount. 

Mr. McKELLAR. Mr. President, will not the Senator read 
the income tax of the State of Iowa, which he represents 
in part in this body? 

Mr. BROOKHART. Yes; I will read that. Since I re- 
member that, I can go right ahead. I will not have to stop 
and look it up. 

Mr, McKELLAR. All right. 

Mr. BROOKHART. It is $10,000,000. 

Mr. McKELLAR. So Tennessee does better than Iowa. 

Mr, BROOKHART. Yes; it pays $3,000,000 more. While 
Iowa pays only $10,000,000 of income taxes into the United 
States Treasury, it pays $185,000,000 of State, county, city, 
and local taxes. One hundred and eighty-five million dol- 
lars is our State bill of taxation, and we pay about $10,000,- 
000 into the Federal Treasury in income and corporation 
taxes, and then in excises and tariff taxes we pay about 
$10,000,000 more, making about $20,000,000. That is all we 
pay into the Federal Treasury, and the amount paid by 
Tennessee is about $25,000,000, or somewhere along there. 

If the income tax were paid on a per capita basis, we would 
pay $80,000,000 and more. Why do we not pay that, and 
why does not Tennessee pay it into the Federal Treasury? 
The reason is because Tennessee and Iowa do not have 
the incomes. The Wall Street crowd gets our income all 
the time. It fixes the price of our products for the raw 
materials of its factories; then it fixes the price it charges 
us for the products of its factories; and it.is the gigantic 
incomes of the members of that crowd that compel them to 
pay these excessive amounts into the Treasury of the United 
States. So for every dollar that goes to a Federal employee 
Iowa pays only about 25 cents, and 75 cents is paid by the 
big profiteers of the country who have taken their profits 
from Iowa and from Tennessee and from these other States; 
and the proportion in Tennessee is about the same as it is in 
Iowa. 

So, Mr. President, instead of getting $2 apiece benefit 
down in Tennessee the folks there would actually get about 
50 cents apiece if the benefit were spread out to all the con- 
stituents of the distinguished Senator from Tennessee, and 
yet he tells us that that is an important matter, and he is 

a great and a wonderful fight here to save 50 cents 
apiece for his people in Tennessee, 
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Mr. President, the people down there as a whole do not 
get that benefit. In my State there are only 27,000 people 
who pay an income tax, and there are only 2,500 who pay 
any substantial income tax. I own two farms, and with my 
$10,000 salary I only had $20.66 left to pay income taxes. I, 
doubt if the Senator from Tennessee had much more left 
in his. No, Mr. President; this situation has not been sized 
up in its true light. 

Who is it that is putting up all this howl about balancing 
the Budget by reducing Government expenses? It is the 
big taxpayers. It is the Wall Street crowd. Out in my 
State it is the 2,500 taxpayers to whom I referred. Down in, 
the Senator’s State there are probably not over about 3,000 
taxpayers that he will really benefit by his $250,000,000 
reduction. 

Let us know who we are working for and who we are 
working against in this situation. If it were unjust thati 
the New York millionaires and billionaires should pay this: 
tax in the Federal Treasury, I would be against it; but it is 
not unjust. Those profits are collected in lines of business: 
that reach all over this country. They reach out into every 
State. They take the earnings of our people everywhere. 
They pull them together through the stock exchange and 
through the big banks and through the railroads and 
through the great, giant manufacturing corporations, al- 
most all of which now are controlled in the financial center 
of New York. They are taking this money from us under 
laws passed by the Congress of the United States, and they 
are taking it by virtue of economic power and combination. 
They have taken those things from the people of this coun- 
try. In 1929 they built the most gigantic bubble that the 
world ever saw, and when that bubble burst it put us down 
into the deepest depression this country has ever known. 
Their scheme and their system is the most gigantic failure 
in all the history of the world. There never was such a 
calamity as this put upon the people of the world or the 
people of any other country than the United States. 

Why get up here and quibble and fight around about 
saving 50 cents apiece, or $2 apiece, or maybe two or three 
hundred dollars apiece for a few thousand of our own State 
income taxpayers at home when we have something to do to 
equalize the distribution of wealth in this country? 

Mr. President, a representative of the National Industrial 
Conference Board, one of its economists, said the other day 
before the Banking and Currency Committee that in 1931 
our national income, even in that year of great depression, 
was $60,000,000,000. Sixty billion dollars means $2,500 for 
each average family in the whole United States. If that had 
been distributed to these families in 1931, there would be no 
unemployment; there would be no depression in this coun- 
try. Everybody would have had something to buy with then, 
and our wheels of industry would have been going. But 
Mr. Ogden Mills says we must give it to the big estates and 
to the big income-tax earners, and they sit down on it, or 
they take it abroad, as the Senator from Utah says. They 
take these giant earnings that they have taken away from 
our people by economic power and by force of protective 
laws and they go across the line into foreign countries, and 
with the money made from our people they build factories 
and plants to compete with the people in our country, build- 
ing up, as the Senator from Utah says, an autocracy not only 
of the United States but of the world. 

Here are big, important things to talk about. Here is 
something worthy of the ability of the Senator from Ten- 
nessee; but he is spending his time quibbling over 50 cents 
apiece for his home people, and then they do not get the 
50 cents. 

Mr. McKELLAR. Mr. President, will the Senator yield? 

Mr. BROOKHART. Yes; I yield. 

Mr. McKELLAR, A newspaper man handed me this very 
short excerpt from a statement that went out from Wash- 
ington to-day, sent by the United Press: 

WASHINGTON, April 13—A Federal Budget deficit of $2,017,858,- 


745.29 on April 11 was reported by the Treasury to-day. It was 
ime in history that any nation’s peace-time deficit has 
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The question I want to ask the Senator is this: With that The legislative clerk proceeded to call the roll, and the 
kind of a deficit staring us in the face, does it not make any | Senator from Arizona [Mr. AsHurst] voted in the afirma- 
impression on the mind of the Senator from Iowa that this | tive. 

Government is in a serious condition financially? Mr. BAILEY. Mr. President, I ask that the amendment 

Mr. BROOKHART. Mr. President, this is the first time in be reported. 
history that such a deficit happened in that way, but it is The VICE PRESIDENT. The clerk will report the 
the second time the Senator from Tennessee has read that | amendment, but no further debate will be in order, one 
statement into the Recorp in this debate. Senator having answered to his name. 

Mr. McKELLAR. I wish I could read it into the heart The LEGISLATIVE CLERK. The Senator- from Colorado 
and mind of every Senator here, and of every man in the offers to amend, on page 111, line 5, under the item of sala- 
Congress of the United States. ries, Howard University, by striking out “$450,000” and 

Mr. BROOKHART. I want to give some figures to the | inserting in lieu thereof “ $475,000.” 

Senator and see if they have made any impression on his The roll call was resumed. 

mind. I will now quote for the second time the fact that the Mr. CAREY (when his name was called. I have a gen- 
national income of the United States in 1931 was $60,000,- | eral pair with the junior Senator from Ohio [Mr. BULK- 
000,000. In view of that, need we be afraid of a little LENI. Not knowing how he would vote, I withhold my vote. 
$2,000,000,000 deficit? Did that make any impression on the Mr. HASTINGS (when his name was called). I have a 
mind of the Senator from Tennessee—that even in the great general pair with the senior Senator from Missouri [Mr. 
depression of 1931 we had $60,000,000,000 of national in- Hawes]. Not knowing how he would vote, I withhold my 
come? vote. 

Mr. McKELLAR. Mr. President, if the Senator wants my Mr. JONES (when his name was called). I am paired 
opinion, in the condition that we find our Treasury in to-day, | with the senior Senator from Virginia [Mr. Swanson], who 
I do not see how that affects the deficit of the United States | is necessarily absent. I understand, however, that on this 
Government. question he would vote as I intend to vote, and therefore 

Mr. BROOKHART. If I had the power to balance that | I feel at liberty to vote. I vote “nay.” 
$2,000,000,000 deficit, I would do it this afternoon in this Mr. ROBINSON of Indiana (when his name was called). 
way: I have a general pair with the junior Senator from Missis- 

I would pay the soldiers their unpaid bonus, which would | sippi [Mr. StrpHens]. In his absence I withhold my vote. 
be just a little more than the Budget deficit, with Treasury | If permitted to vote, I would vote “ yea.” 
notes. I would make them legal tender. Mr. THOMAS of Idaho (when his name was called). I 

Then I would issue enough more Treasury notes to balance | have a general pair with the junior Senator from Montana 
the Budget, and those issues would probably raise the price (Mr WHEELER]. Not knowing how he would vote, I with- 
of Tennessee’s farm products to double or maybe two and hold my vote. 

a half times what they are now; and I think the farmers of Mr. COPELAND (when Mr. WacNER’s name was called). 
Tennessee and the merchants of Tennessee and the business My colleague [Mr. WacNner] is necessarily detained. If he 
men of Tennessee and everybody else in Tennessee would | were present and permitted to vote, he would vote yea.” 

appreciate a result like that. I know they would appreciate Mr, WATSON (when his name was called). I have a 
it in my State. general pair with the senior Senator from South Carolina 

We are safe enough. We issued over $30,000,000,000 of (Mr SmrrH], who is absent from the city. I am unable to 
bonds at par to carry on the war, and what was there behind | secure a transfer, and therefore I withhold my vote. If 
those bonds? Nothing but the taxing power of this great permitted to vote, I should vote yea.” 

Government; and we did not have a $60,000,000,000 income The roll call was concluded. 

in those days, either. Since then we have had eighty-five Mr. FESS. I desire to announce the following general 
and ninety billions of income in these so-called prosperous pairs: : 

years; but we issued $30,000,000,000 of bonds at that time and The Senator from Pennsylvania [Mr. Davis] with the 
sustained them. We issued them and sold them at par. Senator from Kentucky [Mr. LOGAN]; 

What was there behind those bonds? Not anything but the The Senator from New Hampshire [Mr. Moses] with the 
taxing power of the United States Government; and those | Senator from Louisiana (Mr BROUSSARD]; 

bonds are a heavier burden than a Treasury note issue, be- The Senator from Colorado [Mr. Warerman] with the 
cause those bonds carried interest, and that was an extra Senator from Kentucky [Mr. BARKLEY]; 

burden, and those bonds had no legal-tender power as a The Senator from California [Mr. SHortripce] with the 
Treasury note would have. Senator from Georgia (Mr Harris]; 

Therefore, Mr. President, I say that it is easier to sustain The Senator from Delaware [Mr. Townsenp] with the 
a Treasury note issue at par than to sustain a bond issue at | Senator from Illinois (Mr. Lewis]; 
par, because the burden is not so great. It is the taxing The Senator from Connecticut [Mr. Watcorr] with the 
power of the country which sustains either one. I say that | Senator from Oklahoma [Mr. Gore]; 
the taxing power of this great Government of ours is big The Senator from Illinois (Mr. GLENN] with the Senator 
enough so that we could displace every bond and pay every | from Massachusetts [Mr. WatsH]; and 
debt we owe with Treasury notes, without depreciation. The Senator from New Hampshire [Mr. Keyes] with the 

Who is it that does not want that done? It is a big Senator from New York [Mr. WAGNER]. 
coterie of financiers over in New York, and they want to stir Mr. SHEPPARD. I desire to announce that the Senator 
up Senators to howl about Government expenses, and to stir from Massachusetts [Mr. Coormenl, the Senator from West 
up the people about reducing the expenses of the Govern- | Virginia [Mr. NEELY], and the Senator from Oklahoma [Mr. 
ment, so that a consideration of these great economic ques- | THOMAS]! are detained on official business. 
tions will be avoided. Mr. FESS. I wish to announce that the Senator from 

They have brought this depression upon us, they have Pennsylvania [Mr. Davis] and the Senator from New Hamp- 
worked it out; they are the profiteers as a result of it, and shire [Mr. Moses] are necessarily absent from the city. 
so far as I am concerned, before I will vote to reduce ang) I also wish to announce that the Senator from Delaware 
Government employees, I will vote to reduce the estates | [Mr. Townsenp], the Senator from Connecticut [Mr. Wai. 
which have been taken not only from Government em- cott], the Senator from Illinois [Mr. GLENN], and the Sena- 
ployees, but from all the rest of the common people of this tor from New Hampshire [Mr. Keyes] are detained on 
country. official business. 

The VICE PRESIDENT. The question is on agreeing to Mr. REED. I have a general pair with the senior Sen- 
the amendment offered by the junior Senator from Colo- | ator from Arkansas [Mr. Rosrnson]. In his absence I 
rado [Mr. Cost1can]. The yeas and nays have been or- must withhold my vote. If permitted to vote, I should vote 
dered, and the clerk will call the roll. “yea.” 
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Mr. METCALF. I have a general pair with the Senator 
from Maryland [Mr. Typryes]. Not knowing how he would 
vote, I withhold my vote. Were I permitted to vote, I should 
vote “ yea.” 

Mr. SHEPPARD. The Senator from Maryland IMr. 
Typincs] is unavoidably detained on important business. 

Mr. HARRISON. Has the senior Senator from Michigan 
[Mr. Couzens] voted? 

The VICE PRESIDENT. That Senator has not voted. 

Mr. HARRISON. I am paired with the senior Senator 
from Michigan, and in his absence I withhold my vote. 

The result was announced—yeas 25, nays 34, as follows: 


YEAS—25 
Ashurst Cutting Patterson 
Barbour Fess La Follette Schall 
McGill 

Brookhart Goldsborough McNary White 
Capper Hatfield Norbeck 
Copeland Howell Nye 

Johnson Oddie 

NAYS—34 

Austin Caraway Hayden Pittman 
Balley Connally Sheppard 
Bank Dale Hull Smoot 
Black Dickinson Jones Steiwer 
Blaine Dill Kendrick Trammell 
Borah Pletcher King Vandenberg 
Bratton George Long Walsh, Mont. 
Bulow Glass McKellar 

Hale Morrison 

NOT VOTING—37 

Barkley Harrison Reed Tydings 
Broussard Hastings Robinson, Ark. Wagner 
Bulkley Hawes Robinson, Ind. Walcott 
Carey Keyes Shortridge Walsh, Mass. 
Coolidge Lewis th Waterman 
Couzens Logan Stephens Watson 
Davis Metcalf Swanson Wheeler 
Glenn Moses Thomas, Idaho 
Gore Neely Thomas, Okla. 

Norris Townsend 


So Mr. Costican’s amendment was rejected. 
PRECONVENTION ACTIVITIES—CAMPAIGN EXPENDITURES 


Mr. ROBINSON of Indiana. Mr. President, I rose this 
morning simply to invite the attention of the Senate, and 
more particularly the attention of the junion Senator from 
Iowa [Mr. Dicxrnson], to serious charges which have been 
made very recently by prominent Democrats of the Nation 
against other prominent Democrats of the Nation. The 
junior Senator from Florida [Mr. TRAMMELL] very gener- 
ously yielded to me for the purpose of making a brief ob- 
servation. I was and am grateful to him for that. The dis- 
tinguished leader on the other side, however, suggested a 
point of order, and I was prevented from concluding. That 
makes it necessary that I should recapitulate just a little 
with reference to what I said this morning earlier in the 
session. 

Mr. President, I mentioned then that the distinguished 
Governor of Oklahoma, Mr. Murray, had charged openly, 
according to press reports, that Arthur Mullen, the Demo- 
cratic national committeeman from Nebraska, had brought 
$50,000 into the State of Nebraska in the interest of Governor 
Roosevelt’s candidacy. It was an Associated Press dispatch, 
and the reporting of that organization is usually quite ac- 
curate, so I assumed it was true. In any event, the charge 
was sufficiently grave to justify its being brought to the at- 
tention of the Senate and of the country. It seems to make 
necessary at the earliest possible moment the adoption of 
the resolution proposed by the junior Senator from Iowa 
(Mr. Dicxrnson], that a committee be organized for the 
purpose of investigating the campaign charges and cam- 
paign expenditures in the campaign just ahead. 

But that was not all, Mr. President. When interrupted 
I was inviting the attention of the Senate generally and 
the junior Senator from Iowa [Mr. Dickinson] in particu- 
lar to most serious charges made in New York in the last 
few weeks with reference to the misuse of depositors’ funds 
in the County Trust Co. of that city. It was openly charged 
by the makers of two notes aggregating $70,000 that they 
gave the notes to the bank with the understanding defi- 
nitely given them by those in authority that they would 
never be called upon to meet the notes, to conceal the fact 
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that unlawfully the bank itself was contributing money to 
the Democratice campaign fund four years ago. The makers 
of the notes, according to press reports, were Timothy J. 
Mara and Patrick Kenny. The principal sum of one of the 
notes was $50,000 and that of the other $20,000. 

Now I quote the New York Times, under date of Thurs- 
day, March 24, just a few days ago, and read as follows: 

Mara is defending a sult to collect on the $50,000 note, while 
Kenny is being sued on the $20,000 note. Both have charged in 
their formal answers to the suit that they were induced to sign 
the notes to aid a fraudulent scheme to conceal contributions by 
the trust company itself in violation of the law. Their story was 
that the late James J. Riordan, president of the bank, asked them 
to sign the notes, and gave them the understanding that this was 
merely a gesture and that they never would be called upon to pay. 

These are the charges made, not by me, not by anyone 
connected with the Republican organization or by any 
Republican, but by two prominent Democrats, and, there- 
fore, I submit the charges are entitled to investigation. 

I want to read a paragraph from the New York Herald 
Tribune of Saturday, March 26, along this same line. 

Mr. LONG. Mr. President 

The VICE PRESIDENT. Does the Senator from Indiana 
yield to the Senator from Louisiana? 

Mr. ROBINSON of Indiana. I will yield shortly; but I 
ask the Senator to wait until I complete my statement. 
This paragraph reads as follows: 

Mr. Mara and others in the Tiger Room group are emphatic in 
their declaration that Mr, Raskob is tight-fisted. Several of them 
insist that none of the notes was indorsed by Mr. Raskob at their 
request, and that some of the signers were unknown to him and 
that they signed these notes after being told they would never 
have to meet them, and that the signing of them was “the 
baloney” and “the bunk.” 

I understand that these charges are made not only against 
the chairman of the Democratic National Committee, but 
they are also made against Mr. Raskob as a director of this 
financial institution. I am informed also—and I think it 
is true—that the Democratic candidate for the Presidency 
in the last election is also a director, at this time at any 
rate, of this same financial institution. 

Other contributors’ names are mentioned. I mean to read 
them into the Record, and then I think I have nothing 
further to say excepting to observe that in times like these 
charges of this kind should be given the most serious atten- 
tion, when banks are failing on all sides and when we find 
it necessary to appropriate $2,000,000,000, or to authorize 
the spending of $2,000,000,000, through a corporation with 
$500,000,000 capital, to save banks and trust companies 
throughout the country. It is a serious charge that should 
be given the most earnest attention by the Senate if confi- 
dence in the banking system of the country is ever to return. 
I say that it is a serious thing for officers of banks with the 
sacred trust in their hands of being responsible for the 
hard-earned moneys of depositors who place them in their 
keeping—a serious thing for such officers to divert those 
funds unlawfully and to use them politically in the further- 
ance of a political campaign; and hypocritically, if the 
charges be true, to have men sign phoney notes and inform 
the signers that they never would expect the notes to be 
paid. , 

Mr. DILL. Mr. President, will the Senator yield? 

Mr. ROBINSON of Indiana. In just a moment I will 
yield to everybody. I want to get this into the Recorp at 
this time. I was interrupted this morning and did not get 
it there then, and now I propose to have it all in the Recorp. 


George B. Van Namee 444% 
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That is the list of underwriters of this fund as given, 
according to the press, by Mr. Raskob. I note that the 
Senator from Iowa (Mr. Dickinson], who introduced the 
resolution for the investigation of campaign expenditures, 
is not in his seat at the moment. I shall invite his atten- 
tion, when I have the opportunity to see him, to these re- 
marks in the Recorp, and shall do all I can as one Member 
of this body to urge that he press his resolution for adop- 
tion, that these remarkable charges may be thoroughly in- 
vestigated: 

First. The charge of Governor Murray, of Oklahoma, to 
the effect that $50,000 was carried into Nebraska by the 
Democratic national committeeman, Arthur Mullen, to be 
used for Governor Roosevelt in his candidacy in the pri- 
mary was held in that State yesterday. 


Second. That these remarkable financial transactions p 


which are alleged to have taken place in Mr. Raskob's 
bank, he being the chairman of the Democratic National 
Committee, shall be thoroughly investigated likewise. 

If the charges prove to be true and if there be no law to 
reach such cases as this, then legislation should be enacted 
to protect the depositors of the country still further, that 
they may know, when they place their money in the banks 
and financial institutions of the country, that it will not be 
frittered away in political campaigns and that dummies will 
not be set up to give notes that the bank itself and its 
accredited officers never expect to be paid. 

Now, I will answer any question that I can. 

Mr. STEIWER. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Indiana 
yield to the Senator from Oregon? 

Mr. ROBINSON of Indiana. I yield. 

Mr.STEIWER. In 1928 I had the honor of serving as 
chairman of the select committee to investigate certain 
campaign expenditures. I have in my hand now the report 
made by that committee on February 25, 1929. I find in 
the summary on page 6 of the report the committee’s find- 
ing which is to the effect that of the Democratic expendi- 
tures made in the presidential campaign of 1928, a total sum 
of $1,600,000 was borrowed. This sum was borrowed from 
four banks and one individual. The banks’ loans were se- 
cured by the indorsements of Messrs. J. J. Raskob, W. F. 
Kenny, and H. H. Lehman. It is interesting to note that 
this total of $1,600,000 constituted over 22 per cent of the 
entire campaign fund used by the great Democratic Party 
in that campaign. 

If the Senator will indulge me just a moment further I 
should like to read a recommendation unanimously agreed 
to by the members of that select committee with respect to 
this point. The recommendation is as follows: 

4. That adequate legislation be provided to regulate the borrow- 
ing of money by political committees so that money raised upon 
loan should be reported in the same way that money raised by the 
usual method of contribution is reported. Political committees 
have long followed the practice of incurring deficits or borrow- 
ing money for the purpose of campaign expenses. This practice 
was followed in one case in the campaign now under examina- 
tion. The reports filed exhibit the fact that money was obtained 
on loans but do not show the indorsements upon which the loans 
were made nor does the law require this information. It would 
seem, therefore, worth while to amend the law so that the public 
may have access to such information. 

The very interesting information which the Senator from 
Indiana is presenting to the Senate illustrates in the most 
forcible way that could be imagined that the recommenda- 
tion of the committee might well have been followed by the 
Congress at that time. Campaign funds secured by loan 
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should be on the same basis as ordinary contributions. 
Otherwise reports made prior to the elections have but little 
value to the voters. If campaign receipts are to be listed 
merely as loans without full information concerning the 
identity of those responsible on the notes, the voter will 
never know the forces behind the different candidates. The 
voter ought to have this information. 

Mr. ROBINSON of Indiana. I thank the Senator from 
Oregon for his statement. It is a very interesting contri- 
bution to the discussion. 

Mr. DILL. Mr. President—— 

The VICE PRESIDENT. Does the Senator from Indiana 
yield to the Senator from Washington? 

Mr. ROBINSON of Indiana. I yield. 

Mr. DILL. I wanted to ask the Senator from Indiana 
if he heard the statement of the Senator from Oklahoma 
(Mr. THomas] at the close of his own remarks this morning? 

Mr. ROBINSON of Indiana. What was the statement? 

Mr. DILL. The Senator from Oklahoma said that the 
Governor of Oklahoma, Mr. Murray, had denied that he had 
ever made a charge that Mr. Mullen had brought $50,000 
into the State of Nebraska, and that statement has been 
published in the newspapers following the statement which 
the Senator read. I wondered if the Senator heard that 
statement of the Senator from Oklahoma this morning? 

Mr. ROBINSON of Indiana. If that be true, and there is 
some question about it, then the investigation is all the 
more necessary in order that we may vindicate both Gover- 
nor Roosevelt and Governor Murray, of Oklahoma. 

Mr. DILL. Did the Senator hear the Senator from Okla- 
homa make that statement? 

Mr. ROBINSON of Indiana. I was not certain that that 
statement had been made, but I take the Senator’s word 
for it. 

Mr. DILL. Well, if the Governor of Oklahoma was mis- 
quoted, does the Senator think it would be necessary to 
investigate the Associated Press about it? 

Mr. ROBINSON of Indiana. No. I think it is necessary 
to find out if $50,000 was sent into Nebraska in the interest 
of Governor Roosevelt. That was the charge carried by the 
Associated Press, and it was alleged to have been made by 
Governor Murray. If Governor Murray has stated within 
the last day or two that he did not make that charge, then 
I still think we ought to find out, in the interest of the facts, 
whether that much money did go into Nebraska in behalf 
of the campaign of Governor Roosevelt. The Senator does 
not object to having such an investigation made, I hope? 

Mr. DILL. No; but I just wanted to call attention to the 
ridiculous proposal of conducting an investigation because 
a newspaper statement was incorrect. The Governor of 
Oklahoma did not wait until a day or two ago, but he denied 
the statement the day it was printed. Now the Senator 
rises here and makes a speech as though there was corrup- 
tion in Nebraska because of a statement attributed to the 
Governor of Oklahoma, when the Governor of Oklahoma, 
as soon as he heard it, denied it. 

Mr, ROBINSON of Indiana. I am not making any accu- 
sations at all; I am simply reciting to the Senate accusations 
and grave charges that have been made or allegedly have 
been made by very prominent and distinguished Democrats 
against other prominent and distinguished Democrats; that 
is all. I think those charges should be investigated. That 
is the point Iam making. I go no further than that. 

Mr. DILL. Mr. President. 

The VICE PRESIDENT. Does the Senator from Indiana 
yield further to the Senator from Washington? 

Mr. ROBINSON of Indiana. Yes. 

Mr. DILL. I just want to say to the Senator that only a 
few minutes ago, without anticipating this matter would 
again come up, I was told by the manager of the Roosevelt 
campaign that the Roosevelt headquarters did not send a 
single cent into the State of Nebraska, although in the 
primary Governor Roosevelt secured 100,000 votes. 

Mr. ROBINSON of Indiana. Then, Mr. President, it 
would be well to have the manager give that testimony under 
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oath. What harm could come from it? It would only go 
toward the vindication of his principal. 

Mr. DILL. Mr. President, will the Senator from Indiana 
yield further? 

The VICE PRESIDENT. Does the Senator from Indiana 
yield further to the Senator from Washington? 

Mr. ROBINSON of Indiana. I yield. 

Mr DILL, Let me suggest to the Senator that a Repub- 
lican majority is in control of the Senate and is in control 
of the Committee on Privileges and Elections of the Senate. 
So if the resolution has not been reported and has not been 
adopted, he ought not to blame the Democrats for that. 

Mr. ROBINSON of Indiana. I am blaming nobody; I am 
simply bringing the matter to the attention of the Senate 
generally, and more particularly to the author of the reso- 
lution which provides for the investigation. I assume the 
resolution will be adopted, as we usually adopt similar 
resolutions, and I can conceive of no considerable objection 
to the resolution; but I am suggesting that time is of the 
essence of the situation and that we ought to have action 
on the resolution immediately, or as early as possible; 
that is all. 

Mr. DILL, I have no objection to that, but I want to call 
the Senator’s attention to another fact. I might say, in 
passing, that it is very natural for some of us to believe 
that money goes into Nebraska in view of the amount of 
money that was spent by the Republican National Commit- 
tee at the last election in the effort to defeat the sitting 
Senator from that State; but I will not go into that. The 
resolution introduced by the Senator from Iowa is in prac- 
tically the same language as the resolution adopted by the 
Senate last year, except for the fact that the resolution last 
year provided that— 

No Senator shall be appointed upon said committee from a State 
in which a Senator is to be elected in the general election in 1930. 

That clause has been left out of the resolution that is 
now pending before the Senate, and I wondered if the Sen- 
ator—— 

Mr. ROBINSON of Indiana, The Senator can make any 
motion he desires to amend the resolution when it comes 
before this body, but I am suggesting that action be taken; 
that is all. I am not so much interested in the details, so 
long as the committee be giyen plenty of latitude to in- 
vestigate wherever an investigation seems to be warranted, 
and then let everybody accept whatever result may follow. 

Mr. DILL. Has the Senator asked the chairman of the 
committee to report the resolution? 

Mr. ROBINSON of Indiana. I may say, Mr. President, in 
answer to the Senator’s question, that I think I asked the 
chairman of the committee this morning, in the presence 
of the Senate, to hasten a report or to see what could be 
done in that direction. I think the implication was there. 
In any event, I have just now served notice on the Senate 
that when I have an opportunity to see the author of the 
proposed resolution I shall again personally urge him to 
press it for early adoption. 

Mr. DILL. I am, indeed, glad to hear that. Let me ask 
the Senator another question. Is it the Senator's intention 
to have the pending resolution amended to investigate the 
campaign of 1928 as well as the campaign of 1932? 

Mr. ROBINSON of Indiana. The campaign of 1928, Mr. 
President, so far as the Republican side of it is concerned, 
has been thoroughly investigated. 

Mr. DILL. That is what I thought, 

Mr. ROBINSON of Indiana. And just within the last 
month or two we have had reports in this body with refer- 
ence to an investigation going back to 1928. This is only a 
few days later, and let us now go back to investigate the 
charges about certain Democratic funds that were used in 
1928, which do not seem to have been investigated. I should 
like to suggest, too, that those notes were signed, according 
to my information, about April 24, 1929, three years ago, and 
the trust company has carried those notes all this time, pre- 
sumably as a part of its resources. 
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Mr. DILL. I want to ask the Senator does he think the 
proposed new committee ought to do that, or should the old 
committee do it? 

Mr. ROBINSON of Indiana. Mr. President, my under-. 
standing is—I may not be correct in this—that the old com- 
mittee, so called, has gone out of existence. In any event, a 
new one is about to come into existence, and there is no 
objection, so far as I can see, to our having the new com- 
mittee go into this question. It is not so far back as to be 
ancient, let me suggest to the Senator, because details con- 
nected with the Republican campaign, as I say, have been 
investigated up until within the last few weeks. Now I 
think turnabout, perhaps, might be fair play. 

Mr. WALSH of Montana. Mr. President—— 

Mr. ROBINSON of Indiana. If the Senator desires to ask 
me a question I will yield. 

Mr. WALSH of Montana. I have a few observations to 
make. 

Mr. ROBINSON of Indiana. Then I yield the floor. 

Mr. WALSH of Montana. Mr. President, I venture to 
assume, as I think the Senate generally has assumed, that 
the Senator from Iowa [Mr. Dickinson] will in his own 
good time see that a report is made upon his resolution pro- 
viding for an investigation of campaign expenditures with 
relation to the election to be held this. year and in due 
course have it brought before the Senate for action. I can 
not understand the remarks of the Senator from Indiana 
to-day as signifying anything except a criticism of the Sen- 
ator from Iowa for laxity in urging the speedy consideration 
by the committee and by the Senate of his resolution. I 
scarcely think the Senator from Iowa is open to any just 
criticism for inexcusable delay in that matter. 

The remarks of the Senator, however, may have a further 
significance. They may be in the nature of a lashing or 
criticism of the Republican organization in the Senate for 
not having spurred the committee to report the resolution to 
the Senate. I beg to assure the Senator from Indiana that, 
so far as the Democratic side of the Senate is concerned, he 
need give himself no apprehension. The Democratic side of 
the Senate has uniformly yoted in favor of resolutions for 
the investigation of campaign expenditures, and I am very 
sure they will unanimously and promptly approve the reso- 
lution submitted by the Senator from Iowa. I trust, with 
the Senator from Indiana, that a speedy report will be made 
upon the resolution and that the committee will be promptly 
appointed. 

I have no doubt, when the committee shall be appointed, it 
will take note of the newspaper charges referred to by the 
Senator from Indiana, and if it should not do so, the Sena- 
tor will then have an opportunity, as a matter of course, to 
call the attention of the committee to these matters. 

The Senator refers to some questions which might very 
appropriately have engaged the attention of the committee 
to investigate the expenditures made in connection with the 
campaign of 1928. As we have just been informed, and as 
most of us recall, the Senator from Oregon [Mr. Sretwer] 
was the chairman of that committee and, if the investiga- 
tion, so far as the State of New York is concerned, was not 
as thorough and complete as it ought to have been, I sup- 
pose probably we will have to charge it up against the 
Steiwer committee. 

The Senator remarked that the investigation was quite 
complete and thorough so far as Republican expenditures 
were concerned but apparently was not so complete so far 
as Democratic expenditures were concerned. A majority of 
that committee was, of course, Republican; the chairman of 
the committee was Republican, and, whether or not its 
investigation was thorough and complete, so far as the ex- 
penditures made in behalf of the Republican candidates are 
concerned, I am very sure that the junior Senator from 
Virginia [Mr. GLass] would take the position that, so far as 
his State at least is concerned, the examination was quite 
superficial, and he would be very much gratified indeed, I 
am sure, at the appointment of any committee that would 
be called upon again to overhaul the expenditures made in 
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the campaign of 1928. However that may be, I apprehend 
that the Senator from Indiana will have the gratification of 
seeing the resolution of the Senator from Iowa duly adopted 
and the committee promptly appointed. 

INTERIOR DEPARTMENT APPROPRIATIONS 


The Senate resumed the consideration of the bill (H. R. 
8397) making appropriations for the Department of the 
Interior for the fiscal year ending June 30, 1933, and for 
other purposes. 

Mr. COSTIGAN. I have sent to the desk a second 
amendment to the Howard University items of appropria- 
tion and ask that it may be stated. 

The VICE PRESIDENT. The amendment will be stated. 

The LEGISLATIVE CLERK. In the item of general expenses 
for Howard University, on page 111, line 11, it is proposed 
to strike out “$225,000” and insert in lieu thereof 
“$275,000.” 

The VICE PRESIDENT. The question is on the amend- 
ment submitted by the Senator from Colorado. 

Mr. COSTIGAN. On the amendment I ask for the yeas 
and nays. 

Mr. SMOOT. Let us have the yeas and nays. 

The yeas and nays were ordered. 

The legislative clerk proceeded to call the roll, and Mr. 
Asuurst voted in the affirmative when his name was called. 

Mr. McKELLAR. Mr. President. 

The VICE PRESIDENT. The yeas and nays have been 
ordered on the amendment, and it is not subject to debate. 

Mr. McKELLAR. I merely wish to make an inquiry. 
May the amendment be stated? 

The VICE PRESIDENT. Let the amendment which was 
reported a few moments ago again be reported. 

The amendment was again stated. 

The VICE PRESIDENT. The Secretary will continue to 
call the roll. 

The legislative clerk resumed calling the roll. 

Mr. BINGHAM (when his name was called). I have a 
general pair with the junior Senator from Virginia [Mr. 
Gass) and in his absence withhold my vote. If per- 
mitted to vote, I should vote “ yea.” 

Mr. GLENN (when his name was called). I have a gen- 
eral pair for the day with the senior Senator from Massa- 
chusetts [Mr. Wars]. Not knowing how he would vote, 
I refrain from voting. If at liberty to vote, I should vote 
“ yea.” 

Mr. JONES (when his name was called). 
same announcement as before, I vote “ nay.” 

Mr. ROBINSON of Indiana (when his name was called). 
I have a general pair with the junior Senator from Missis- 
sippi [Mr. STEPHENS]. In his absence I withhold my vote. 
If at liberty to vote, I should vote “ yea.” 

Mr. THOMAS of Idaho (when his name was called). I 
have a general pair with the junior Senator from Montana 
(Mr. WHEELER]. Not knowing how he would vote, I with- 
hold my vote. 

Mr. WATSON (when his name was called). I have a 
general pair with the senior Senator from South Carolina 
[Mr. Smiru], who is detained at home because of sickness 
in his family. I am not able to secure a transfer and there- 
fore withhold my vote. If at liberty to vote, I should vote 
DI yea.” 

The roll call was concluded. 

Mr. HASTINGS. I have a general pair with the senior 
Senator from Missouri [Mr. Hawes]. Not knowing how he 
would vote, I withhold my vote. 

Mr. COPELAND. My colleague [Mr. Wacner] is un- 
avoidably detained. If he were present and at liberty to 
vote, he would vote “ yea.” 

Mr. HATFIELD (after having voted in the affirmative). 
Has the senior Senator from North Carolina [Mr. MORRI- 
son] voted? 

The VICE PRESIDENT. That Senator has not voted. 

Mr. HATFIELD. I have a pair with that Senator and 
therefore withdraw my vote. 

Mr. FESS. -I desire to announce the following general 
pairs: 


Making the 
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The Senator from Pennsylvania Dr. Davis] with the 
Senator from Kentucky [Mr. LOGAN]; 

The Senator from Colorado [Mr. Waterman] with the 
Senator from Kentucky (Mr. BARKLEY]; s 

The Senator from California [Mr. SHORTRIDGE] with the 


Senator from Georgia [Mr. HARRIS]; 


The Senator from Delaware (Mr. TownNsenD] with the 
Senator from Illinois [Mr. LEWIS]; 

The Senator from Connecticut [Mr. Watcotr] with the 
Senator from Oklahoma (Mr Gore]; 

The Senator from New Hampshire [Mr. Keyes] with the 
Senator from New York [Mr. WAGNER]; 

The Senator from Rhode Island (Mr. Metcat¥F] with the 
Senator from Maryland (Mr. TyDINGS]; 

The Senator from New Hampshire [Mr. Moses] with the 
Senator from Louisiana [Mr. BROUSSARD]; and 

The Senator from Minnesota (Mr. Surpsteap] with the 
Senator from Arkansas [Mr. ROBINSON]. 

The result was announced—yeas 23, nays 32, as follows: 


YEAS—23 
Ashurst Costigan Howell Nye 
Barbour Couzens Johnson Oddie 
Brookhart Cutting Kean Patterson 
Bulkley Fess La Follette Schall 
Capper Frazier McNary White 
Copeland Goldsborough Neely 

NAYS—32 
Austin Caraway Harrison McKellar 
Bailey Carey Hayden Pittman 
Bankhead Connally Hebert Reed 
Black Dale Hull Sheppard 
Blaine Dickinson Jones Smoot 
Bratton Dill Kendrick Trammell 
Bulow Fletcher King Vandenberg 
Byrnes e Long Walsh, Mont, 

NOT VOTING—41 

Barkley Hastings Norris Townsend 
Bingham Hatfield Robinson. Ark. Tydings 
Borah Hawes Robinson, Ind. Wagner 
Broussard Keyes Shipstead Walcott . 
Coolidge Lewis Shortridge Walsh, Mass, 
Davis Logan Smith Waterman 
George McGill Steiwer Watson 
Glass Metcalf Stephens Wheeler 
Glenn Morrison Swanson 
Gore Moses Thomas, Idaho 
Harris Norbeck Thomas, Okla. 


So Mr. Costican’s amendment was rejected. 

Mr. COSTIGAN. Mr. President, a third amendment has 
been sent to the desk. I ask that it be stated, and also call 
for the yeas and nays upon it. 

The VICE PRESIDENT. The amendment will be stated. 

The LEGISLATIVE CLERK. On page 111, lines 12 to 14, both 
inclusive, it is proposed to insert: 

For construction and completion of a heat, light, and power 
plant at Howard University, $460,000, to be immediately available. 

Mr. LONG. Mr. President, I thought it might be well to 
make a few observations relative to the remarks made by 
the Senator from Indiana (Mr Roprnson]. It seems that 
the Senator apparently desires political linen washed a little 
bit to see whether there might not have been some corrup- 
tion on the Democratic side of the political campaign of 
1928. 

Unlike what seems to be implied by the question of the 
Senator from Washington [Mr. DILL], I am confident that 
the Senator from Indiana is acting in extremely good faith. 
He has seen the Republican Party investigated only more or 
less generally and superficially; and, coming from a State 
which can scarcely keep a Republican governor out of the 
penitentiary, it is only natural that the Senator should want 
to see further investigations made into the Democratic poli- 
tics of New York. 

Mr. ROBINSON of Indiana. Mr. President, I never like 
even to suggest that a Senator is out of order; but it is out 
of order, I think, to discuss any of the States in such terms 
as the Senator does. 

The VICE PRESIDENT. The Chair did not hear the 
remark of the Senator from Louisiana; but the Chair will 
say to the Senator that it is out of order to reflect upon any 
State of the Union, and if any such reflection was made it 
was out of order. 
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Mr. LONG. Mr. President, I rather meant to compli- 
ment r 

Mr. HARRISON. Mr. President, does the Chair hold that 
it is improper for a Senator- to refer to the fact that a gov- 
ernor of a State in the past has been sent to the peniten- 
tiary, and that officials of a lot of other States have been 
sent to the penitentiary? ! 

The VICE PRESIDENT. The Chair did not make any 
such statement. 

Mr. HARRISON. I did not understand the Chair, then. 

The VICE PRESIDENT. The Chair said that he had 
not heard the remark of the Senator from Louisiana, but 
that if he had reflected upon a State he was out of order. 

Mr. BINGHAM. Mr. President, I ask that the reporter 
read exactly what the Senator said. 

The VICE PRESIDENT. The reporter will read the re- 
mark. 

The official reporter (Mr. Budlong) read as follows: 

And, coming from a State which can scarcely keep a Republican 
governor out of the penitentiary, it is only natural that the 


Senator should want to see further investigations made into the 
Democratic politics of New York. 


Mr. ROBINSON of Indiana. Mr. President, I shall not 
object if the Senator gets any particular pleasure from 
making the statement. The statement has been made here 
in times past, and I have never made any objection to it. 
If the Senator desires to repeat it, I have no objection. I 
withdraw the objection. ; 

Mr. LONG. On the contrary, Mr. President, I was under- 
taking to compliment the State of Indiana. I have par- 
ticular pride in that State; and I was undertaking to com- 
pliment the processes of the high-minded citizenship of the 
State of Indiana which practically made it impossible, under 
the present practices prevailing in Republican politics, for 
a Republican governor to keep out of the penitentiary even 
if they wanted to keep him out of the penitentiary. 

Furthermore, it is not beyond the bounds of suspicion 
that if we should raise up all the covers of Democratic poli- 
tics some irregularity might be found. It might require 
considerable investigation to find some irregularity in Dem- 
ocratic politics; but I am sure that the distinguished Sena- 
tor from Indiana, in good faith and with all propriety, 
intending only the best for the country, is aware of one 
thing—that no investigation by the United States Senate 
is needed to disclose the corruption in Republican politics 
in the campaigns preceding 1928. z 

In the case of our good friend Mellon, who slept all night 
with the bonds and then returned them, there does not 
need to be any investigation, because about the time the 
committee reached the transaction he sent the committee 
word about it himself. We do not need to concern our- 
selves about an investigation of the Fall and Sinclair mat- 
ter, because the courts of the United States, under Repub- 
lican prosecution, have had them properly incarcerated. 
We do not need to interrogate anyone relative to the send- 
ing of money into the State of Nebraska by the Republican 
campaign committee, because we had it from the lips and 
from the pen of the Republican organization that they ac- 
tually sent money into the State of Nebraska to defeat the 
nominee of the Republican Party who sits in this body 
to-day, and kept that matter secret until it was jnvesti- 
gated and brought to the surface. 

I want to say, Mr. President and Members of the Senate, 
that there is no question whatever that the Senator from 
Indiana is acting in all good faith about this matter, be- 
cause wherever the Senator has been familiar with the 
investigation of matters involving expenditures in political 
campaigns—and he is naturally more or less familiar with 
the Republican side—he has always seen fruit borne from 
those investigations. He has seen man after man connected 
with the official Republican organization incarcerated and 
sent to the penitentiary; and it is only natural that once in 
a great while some Democrat somewhere might be heard of 
who might be guilty of the same felonies of which Repub- 
licans have been so often convicted in his State and in the 
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United States. Once in a great while there might be such 
a case. Lightning will strike ever so often ever so near. 
We know one thing further: The great allegation is that 
there is a deficit in the Democratic Party’s campaign fund 
of 1928. There is usually a deficit in the Democratic cam- 


-paign fund of every presidential year. The Democratic 


Party, as a customary matter, has not unlimited resources 
upon which it can call in a political campaign, as has been 
the case with the Republican Party. The Democratic cam- 
paign has not friends who have received the $200,000,000 in 
refunds of taxes that the distinguished Senator from Iowa 
(Mr. BrooxHart] and the Senator from Tennessee [Mr. Mc- 
KeLLAR] mentioned only a short time ago. 

Perhaps the Democratic committee has been in debt in the 
State of New York. Perhaps it is in debt now; but the mat- 
ter which the Senator brought up was this: 

As I understand, about one month ago a publication stated 
that a bank had a note that some man had made, and that 
man said that the chairman of the national Democratic 
campaign organization had agreed to see himself that that 
note was paid; and, as I understand the matter—it being a 
mere question of veracity, I may not exactly state the de- 
tails correctly—as I understand the matter, the chairman of 
the Democratic national campaign committee denied the 
statement that had been made, but stated that he was will- 
ing, so that there would be nothing whatever to blemish the 
escutcheon of the Democratic campaign, to assume the re- 
sponsibility and to see to the discharge of that note. It 
would not have been any violation of law if the statement 
had been accurate; but even if there had been something in 
some slight way irregular about it I see nothing that par- 
ticularly justified anything to have been slept on for 30 days 
1955 to have suddenly dawned on any Member of the Senate 

day. 

The Senator from Indiana refers to banks breaking. We 
know this, that the Bank of the United States was not the 
only bank that broke. We know more banks have broken 
in the last three and a half years in the United States than 
ever broke in any similar period of three and a half years 
in our history. We know that there never have been as 
many people out of work in the United States as there are 
to-day. We know that there has never been as much 
poverty in the United States as there is to-day. We know 
that there has never been such distress in the United States 
as there is to-day. We know that we have had to see the 
United States Government socialized for the purpose of 
protecting the bloated interests who themselves, under the 
system now prevailing, are unable to keep head above water 
in the midst of the kind of depression there is now. They 
have practically pulled the temple down upon themselves. 

There were some who came here before I became a Mem- 
ber of the Senate who in a very humble, cooperative, most 
condescending spirit undertook, as members of the Demo- 
cratic Party, for the welfare of the country, to push along 
to whatever port of prosperity and safety and convenience 
and comfort they could find this old hulk of Republican 
politics. The great trouble we have to-day in undertaking to 
carry along this bloated carcass is that there are in the 
bottom of that boat so many nefarious frauds and so many 
symbols of corruption that it is with the most intense difi- 
culty, although willing to forgive and willing to forget and 
willing to cover the sins that are scarlet until they become 
as white as snow, that we could, with all the cooperation we 
have extended to the majority of the Senate and to the 
Republican administration, we have been unable to avoid 
disaster. It is impossible to keep the light burning in a way 
that will bring respectability and prosperity back to the 
country at this belated day under such a handicap, though 
we have done the best we could. 

The VICE PRESIDENT. The Secretary will report the 
pending amendment. 

The LEGISLATIVE CLERK. On page 111 the Senator from 
Colorado proposes, in line 12, to insert: 

For construction and completion of a heat, light, and power 
plant at Howard University, $460,000, to be immediately available. 

Mr. COSTIGAN. I ask for the yeas and nays. 
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Mr. SMOOT. Mr. President, I wondered whether that 
amendment was in proper form. The committee reported 
the bill striking out the language “For construction and 
completion of a heat, light, and power plant at Howard 
University, $300,000, to be immediately available.” That has 
not been acted upon. Would it be proper now for the Sena- 
tor to offer his amendment in lieu of what was stricken out 
by the committee? 

The VICE PRESIDENT. The Senator may move to strike 
out and insert, but if the amendment exceeded the Budget 
estimate, a point of order could be made against it. 

Mr. SMOOT. I would just as leave have a direct vote 
upon it. 

Mr. CONNALLY. I make the point of order. 

Mr. McKELLAR. If it is subject to a point of order, I 
think the point of order ought to be made. 

The VICE PRESIDENT. The Chair has not stated that 
it is subject to a point of order. The Chair wants to know 
whether it has been estimated for. If it has been estimated 
for, it is in order. 0 

Mr. CONNALLY. I make the point of order that it ex- 
ceeds the authorization. 

Mr. SMOOT. Mr. President, I want to say to the Senator 
that I have looked up the Budget estimate, and I find this 
item has been estimated for. 

The VICE PRESIDENT. It has been estimated for, and 
therefore is in order. The yeas and nays have been re- 
quested upon it. 

The yeas and nays were ordered, and the legislative clerk 
proceeded to call the roll. 

Mr. BINGHAM (when his name was called). I have a 
general pair with the junior Senator from Virginia (Nr. 
Gass]. In his absence I withold my vote. 

Mr. GLENN (when his name was called). Making the 
same announcement as on the previous vote, I withhold my 
vote. If permited to vote, I should vote “ yea.” - 

Mr. JONES (when his name was called). Making the 
same announcement as before, I vote “nay.” 

Mr. ROBINSON of Indiana (when his name was called). 
Again announcing my general pair with the junior Senator 
from Mississippi (Mr. STEPHENS], I withhold my vote. If 
permitted to vote, I would vote “ yea.” 

Mr. THOMAS of Idaho (when his name was called). 
Again announcing my pair with the junior Senator from 
Montana [Mr. WHEELER], I withhold my vote, 

Mr. WATSON (when his name was called). Making the 
same announcement as on the last vote, I withhold my vote. 

The roll call was concluded. 

Mr. REED. I am told that my general pair, the senior 
Senator from Arkansas [Mr. Rostnson], would vote as I 
intend to vote. Therefore I am at liberty to vote. I vote 
DI nay.” 

Mr. HATFIELD (after having voted in the affirmative). 
The senior Senator from North Carolina [Mr. Morrison] 
has not voted. I have a general pair with that Senator 
and therefore I withdraw my vote. 

Mr. FESS. I desire to announce the following general 


The Senator from Pennsylvania [Mr. Davis] with the 
Senator from Kentucky [Mr. LOGAN]; -` 

The Senator from Minnesota [Mr. Surpsteap] with the 
Senator from Arkansas [Mr. ROBINSON]; 

The Senator from Colorado (Mr. Waterman] with the 
Senator from Kentucky [Mr. BARKLEY]; 

The Senator from California [Mr. SHortTkIpcE] with the 
Senator from Georgia [Mr. Harris]; 

The Senator from Delaware (Mr. Townsenp] with the 
Senator from Illinois (Mr LEWIS]; 

The Senator from Connecticut [Mr. Watcott] with the 
Senator from Oklahoma [Mr. Gore]; 

The Senator from Delaware (Mr Hastincs] with the 
Senator from Missouri (Mr Hawes]; 

The Senator from New Hampshire [Mr. Keyes] with the 
Senator from New York [Mr. WAGNER]; 

The Senator from Rhode Island (Mr. MercaLF] with the 
Senator from Maryland [Mr. Typrnecs]; and 
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The Senator from New Hampshire [Mr. Moses] with the 
Senator from Louisiana [Mr. BROUSSARD]. 
The result was announced—yeas 18, nays 40, as follows: 


YEAS—18 
Ashurst Cutting Johnson Oddie 
Barbour Fess Kean Patterson 
Brookhart Prazier La Follette Schall 
Capper Goldsborough Neely 

well Nye 

NAYS—40 
Austin Carey Hayden Norbeck 
Bailey Connally Hebert Pittman 
Bankhead Copeland Hull Reed 
Black Couzens Jones Sheppard 
Blaine Dale Kendrick Smoot 
Bratton Dickinson King Steiwer 
Bulkley Fletcher Long Trammell 
Bulow George McGill Vandenberg 
Byrnes Hale McKellar Walsh, Mont. 
Caraway Harrison McNary White 

NOT VOTING—38 

Barkley Harris Norris Townsend 
Bingham Hast: Robinson, Ark Tydings 
Borah Hatfield Robinson, Ind Wagner 2 
Broussard Hawes pstead Walcott 
Coolidge Keyes Shortridge Walsh, Mass. 
Davis Lewis Smith Waterman 
DNI Stephens Watson 
Glass Metcalf Swanson Wheeler 
Glenn Morrison Thomas, Idaho 
Gore Thomas, Okla. 


So Mr. Costican’s amendment was rejected. 

The VICE PRESIDENT. The question now is on the com- 
mittee amendment, on page 111, to strike out lines 12 to 14, 
in the following words: g 


For construction and completion of a heat, light, and power 
plant at Howard University, $300,000, to be immediately available. 


The amendment was agreed to. 

The VICE PRESIDENT. The Secretary will report the 
next amendment. 

The next amendment was, on page 111, after line 14, to 
strike out: 


For the completion of construction and equipment of a general 
library building, $100,000, to be immediately available. 


The amendment was agreed to. 

The next amendment was, on page 111, line 18, to reduce 
the total appropriation for Howard University from $1,075,- 
000 to $675,000. 

The amendment was agreed to. 

The next amendment was, under the heading " Freed- 
men’s Hospital,” on page 112, line 17, after the word “ equip- 
ment,” to strike out the following proviso: 


Provided, That no part of any money appropriated by this act 
shall be used for purchasing any motor-propelled passenger- 
carrying vehicle (except buses, station wagons, and ambulances) 
at a cost, delivered and completely equipped for operation, in 
excess of $750, including the value of a vehicle exchanged where 
exchange is involved; nor shall any money appropriated herein be 
used for maintaining, driving, or operating any Government- 
owned motor-propelled passenger-carrying vehicle not used exclu- 
sively for official purposes, and “official purposes" shall not in- 
clude the transportation of officers and employees between their 
domiciles and places of employment except in cases of officers and 
employees engaged in field work the character of whose duties 
makes such transportation necessary and then only when the 
same is approved by the head of the department. This section 
shall not apply to any motor vehicle for official use of the Secre- 
tary of the Interior. 


And in lieu thereof to insert: 


Provided, That no part of any money appropriated by this act 
shall be used for purchasing any motor-propelied, passenger- 
carrying vehicle (except busses, ambulances, and station wagons) 
at a cost, completely equipped for operation, in excess of $750, 
except where, in the judgment of the department, special require- 
ments can not thus be efficiently met, such exceptions, however, to 
be limited to not to exceed 10 per cent of the total expenditures 
for such motor vehicles purchased during the fiscal year, including 
the value of a vehicle exchanged where exchange is involved; nor 
shall any money appropriated herein be used for maintaining, 
driving, or operating any Government-owned, motor-propelled, 
passenger-carrying vehicle not used exclusively for official pur- 
poses; and “official purposes shall not include the transporta- 
tion of officers and employees between their domiciles and places 
of employment, except in cases of officers and employees engaged 
in field work the character of whose duties make such transporta- 
tion necessary, and then only when the same is approved by the 
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head of the department. The limitations of this proviso shall not 
apply to any motor vehicle for official use of the Secretary of the 
Interior. 


The amendment was agreed to. 
The next amendment was, on page 114, after line 7, to 
strike out: 


Sec. 3. No appropriation under the Department of the Interior 
available during the fiscal years 1932 and/or 1933 shall be used 
after the date of the approval of this act (1) to increase the com- 
pensation of any position within the grade to which such posi- 
tion has been allocated under the classification act of 1923, as 
amended; (2) to increase the compensation of any position in the 
field service the pay of which is adjustable to correspond so far 
as may be practicable to the rates established by such act, as 
amended, for the departmental service in the District of Colum- 
bia; (3) to increase the compensation of any position under such 
act through reallocation; (4) to increase the compensation of any 
person in any grade under such act through advancement to 
another position in the same grade or to a position in a higher 
grade at a rate in excess of the minimum rate of such higher grade 
unless such minimum rate would require an actual reduction in 
compensation; or (5) to increase the compensation of any other 
position of the Federal Government under such department. The 
appropriations or portions of appropriations unexpended by the 
operation of this section shall not be used for any other purposes, 
but shall be impounded and returned to the , and a 
report of the amounts so impounded for the period between the 
date of the approval of this act and October 31, 1932, shall be sub- 
mitted to Congress on the first day of the next regular session. 


The amendment was agreed to. 
The next amendment was, on page 115, after line 9, to 
strike out: 


Sec. 4. No appropriation under the Department of the Interior 
available during the fiscal years 1932 and/or 1933 shall be used 
after the date of the approval of this act to pay the compensation 
of an incumbent appointed to any position under the Federal 
Government which is vacant on the date of the approval of this 
act or to any such position which may become vacant after such 
date: Provided, That this ‘inhibition shall not apply to absolutely 
essential positions the filling of which may be approved in writing 
by the President of the United States. The appropriations or 
portions of appropriations unexpended by the operation of this 
section shall not be used for any other purposes but shall be im- 
pounded and returned to the Treasury, and & report of all such 
vacancies, the number thereof filled, and the amounts unexpended, 
for the period between the date of the approval of this act and 
October 31, 1932, shall be submitted to Congress on the first day 
of the next regular session. 


And in lieu thereof to insert: ; 


Sec, 4. No appropriation under the Department of the Interior 
available during the fiscal year 1932 and/or 1933 shall be used 
after the date of the approval of this act to pay the compensation 
of an incumbent appointed to any position under the Federal 
Government which is vacant on the date of the approval of this 
act or to any such position which may become vacant after such 
date: Provided, That this inhibition shall not apply (a) to abso- 
lutely essential positions the filling of which may be authorized or 
approved in writing by the President of the United States, either 
individually or in groups, or (b) to temporary, emergency, sea- 
sonal, and cooperative positions. The appropriations or portions 
of appropriations unexpended by the operation of this section 
shall not be used for any other purposes but shall be impounded 
and returned to the Treasury, and a report of all such vacancies, 
the number thereof filled, and the amounts unexpended, for the 

between the date of the approval of this act and October 
31. 1932, shall be submitted to Congress on the first day of the 
next regular session: Provided, That such impounding of funds 
may be waived in writing by the President of the United States in 
connection with any appropriation or portion of appropriation 
when, in his judgment, such action Is necessary and in the public 
interest. 


The amendment was agreed to. 

The VICE PRESIDENT. Two amendments were passed 
over. The first one passed over will be reported. 

The LEGISLATIVE CLERK. The first amendment passed over 
was, on page 28, line 3, where the committee proposed to 
insert a proviso, as follows: 

Provided further, That no part of this appropriation shall be 
available for the extension of canals or ditches in connection 
with the Michaud division. 

The amendment was agreed to. 

The VICE PRESIDENT. The Secretary will report the 
next amendment passed over. 

The LEGISLATIVE CLERK. On page 70, line 11, the commit- 
tee proposed to strike out $1,000,000 ” and to insert in lieu 
thereof “ $500,000,” so as to read: ; 


Owyhee project, Oregon: For continuation of construction, 
$500,000: Provided, That the unexpended balances of the appro- 
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priations for continuation of construction for the fiscal years 
1929, 1930, 1931, and 1932 are hereby reappropriated for the same 
purpose for the fiscal year 1933. 


The amendment was agreed to. 

The VICE PRESIDENT. The bill is open to amendment. 

Mr. SMOOT. Mr. President, on page 29, line 7, as I 
understand it, the committee amendment striking out 
“ $85,000” and inserting in lieu thereof “$80,000” was 
rejected. I ask for a reconsideration of the vote by wnich 
that amendment was rejected. 

The VICE PRESIDENT. Is there objection? The Chair 
hears none, and the vote is reconsidered. The question now 
is on the committee amendment, which will be stated. 

The LEGISLATIVE CLERK. On page 29, line 7, the com- 
mittee proposed to strike out “ $85,000 ” and to insert in lieu 
thereof “$80,000,” so as to read: 


Continuing Pablo Reservoir enlargement, $80,000. 


The amendment was agreed to. 

Mr. HAYDEN. Mr. President, I desire to offer an amend- 
ment, which I send to the clerk’s desk. 

The VICE PRESIDENT. The amendment will be reported. 

The LEGISLATIVE CLERK. The Senator from Arizona pro- 
poses, on page 54, after line 14, to insert the following as a 
new paragraph: 


For an additional amount for support of Indians and admin- 
istration of Indian property, including pay of employees, $135,000, 
to be immediately available, and to remain available until June 
30, 1932: Provided, That the limitation of $160,000 for relief, con- 
tained in the Interior Department app act for the fiscal 
year 1932, is hereby increased to $570,000: Provided further, That 
this appropriation shall be available for the employment of Indian 
labor on any necessary project or activity. 


Mr. SMOOT. Mr. President, I received a very pleading 
letter from the department this morning asking that by all 
means the Senate allow this amendment to go into the bill, 
and the reasons are given in the letter. I ask that the 
letter be printed in the Recor at this point. 

There being no objection, the letter was ordered to be 
printed in the Recorp, as follows: 


DEPARTMENT OF THE INTERIOR, 
OFFICE or INDIAN AFFAIRS, 
Washington, April 13, 1932. 

My Dear Senator Smoot: We wish to call attention to the 
amendment offered by Senator HAYDEN on Monday with reference 
to an appropriation of $135,000 for relief purposes during the pres- 
ent fiscal year. You will recall that this matter was presented to 
the committee following the submission of a Budget estimate con- 
tained in House Document 261, copy of which is inclosed for im- 
mediate reference. We are also attaching for general information 
copy of the justification which we submitted to the Bureau of the 
Budget in support of this item. A copy has heretofore been fur- 
nished to the committee for its information. The item was car- 
ried in the bill as originally reported to the Senate, but after 
recommitment it has been stricken out. 

It will be extremely unfortunate if this appropriation is not 
catried in the Interior bill. Relief needs brought about through 
drought and grasshoppers in the Northwest, severe blizzards in the 
Southwest, and adverse conditions generally in other parts of the 
country have made necessary a tremendous outlay during the last 
few months for general relief purposes. The first deficiency bill 
carried $275,000 to partially aid in this work and there has already 
been obligated about $67,000 of the $135,000 contained in the 
Budget estimate. Denial of this appropriation will necessitate 
immediate withdrawal from all relief activities and in addition 
thereto readjustments in necessary everyday expenditures in order 
to offset this overdraft. This latter action would result in severely 
crippling the service, and it is doubtful if the amount of the over- 
draft would even then be balanced. The necessity for relief at 
this time is just as great as it was during the winter months, and 
aid from the Government must be forthcoming until midsummer 
when the Indians can begin to obtain relief from produce raised 
in their own gardens. If the Indians can not receive aid from the 
Federal Government, suffering is inevitable, as there is absolutely 
no other source of help. 

We realize the difficulty confronting you in connection with the 
Interior Department bill and especially with reference to the 10 
per cent reduction under the House allowance. It seems to us, 
however, that this item is in a different status from some others 
in view of the fact that it is supported by a supplemental Budget 
estimate sent to Congress too late to be considered by the House 
when the Interior bill was before that body. We therefore urge 
most strongly that the amendment of Senator HAYDEN be agreed 
to by the Senate. 

Sincerely yours, 


Hon. REED SMOOT, 
United States Senate, 


C. S. Raoans, Commissioner. 
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Mr. HAYDEN. Mr. President, the Senate adopted this 


amendment when the bill was under consideration before: 


It is admitted that normally such an amendment would 
properly be offered to a deficiency bill, but this bill presents 
the only opportunity for the appropriation of this $135,000, 
which is needed to feed starving Indians. That is the pur- 
pose of the amendment. 

Mr. SMOOT. Let us vote on it. 

Mr. HAYDEN. The item came to the Senate Committee 
on Appropriations, after the bill had passed the House, by a 
special Budget estimate submitted by the President, stating 
that this sum of money was needed, to be immediately 
available, to take care of the Indians who are in a starving 
and destitute condition.. On that representation the amend- 
ment was agreed to and included in the bill by the Senate 
Committee on Appropriations, and was adopted by the 
Senate. 

The motion to recommit the bill had the effect of wiping 
out completely every amendment adopted by the Senate. It 
is therefore necessary to offer this amendment at this time, 
to be included in the bill, just as was done before. 

Mr. McKELLAR. Mr. President, should not this come on 
a deficiency bill? This is not the kind of a bill to carry 
this sort of an item. 

Mr. SMOOT. Let us accept it, because if the Indians are 
to have any relief at all we shall have to afford it in this 
way. 

Mr. HAYDEN. That is the point. 

The VICE PRESIDENT. The question is on agreeing to 
the amendment. $ 

The amendment was agreed to. ; 

Mr. KING. Mr. President, I invite attention to page 27, 
line 23, the item of $250,000. The Senator from Idaho, I 
know, is interested in that appropriation. I think it ought 
to be eliminated. 

I have read the House hearings, and it seems to me the 
appropriation recommended by the Budget and provided 
in the House bill was for the Michaud project. Having 
abandoned the project so far as the Senate appropriation 
bill is concerned, it occurs to me that the $250,000 item 
ought to be eliminated. The water now available exceeds 
the consumptive use of the Indians—I say Indians; they 
are largely white people—and they rent no small part of 
the available supply to persons who are not on the reserva- 
tion and to whom the Government owes no obligation and 
in whose interest no appropriation is made. It seems to me, 
in view of the fact that there is more water now available 
for use upon the Michaud project as completed, it would 
be wholly improper to make a further appropriation. 

The VICE PRESIDENT. May the Chair state that the 
amendment has been agreed to? 7 

Mr. KING. When the amendments were adopted I sug- 
gested to my colleague that if any of them were agreed to 
and I desired to recur to them it might be done, and he 
agreed. 

Mr. THOMAS of Idaho. Mr. President, I may say in con- 
nection with the particular item that the committee has 
already decreased the amount of the appropriation from 
$332,000 to $250,000. The item in the bill is for the purpose 
of completing work now incomplete on the present Michaud 
project. It will eventually provide for the watering of 
Indian lands, but at this time the immediate necessity for 
the particular appropriation is to straighten out the channel 
in order to deliver water on lands now occupied by the 
Indians. Every year that it is deferred just that much addi- 
tional damage accrues to the Indians. 

It is quite a long story, and I do not think it is necessary 
to go into it at this time except to say that a few years 
ago the Bureau of Indian Affairs constructed the Blackfoot 
Reservoir and arranged to water a number of acres of land. 
The present channel of the river does not carry sufficient 
water, and as the acreage increases the use of the water 
increases. Of course it increases the overfiow on the set- 
tlers who occupy ranches there. There are a number of 
claims accumulating against the lands and a number of 
farms have been destroyed. The Appropriations Committee 
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of the House made a visit to this particular river last sum- 
mer and made a very careful study of it. A Budget officer 
was with them, and they recommended an appropriation of 
$332,000. Since that time, in the wisdom of the committee 
and in the interest of economy, they have decreased the 
amount by $85,000, which will delay some of the work and 
entail a real hardship upon the people under the project. 
However, I am willing to accept the opinion of the commit- 
tee, but I believe it would be very disastrous to the develop- 
ment there to eliminate the balance of $250,000. 

Mr, KING. Mr. President, may I say to my friend from 
Idaho [Mr. Tuomas] that I have received communications 
from members of the irrigation organizations, not Indians 
but ‘whites, indicating that the appropriation is inadvisable 
and unnecessary, that there is an excessive quantity of 
water now available, and that an appropriation now would 
scarcely be justified. But in view of the position taken by 
the Senator from Idaho I shall not press the motion to 
eliminate the item. 

Mr. THOMAS of Idaho. I thank the Senator. 

The VICE PRESIDENT. If there be no further amend- 
ments 

Mr. KING. I have another amendment, which I send to 
the desk and ask to have reported. 

The VICE PRESIDENT. Let the amendment be reported. 

The LEGISLATIVE CLERK. The Senator from Utah proposes, 
on page 64, after line 10, to insert a new paragraph reading 
as follows: 

That not more than $10,000,000 of the appropriations herein 
made for the Bureau of Indian Affairs shall be available or ex- 
pended for salaries and for personal service in the Indian Service 
for the fiscal year ending June 30, 1933, 

Mr. SMOOT. Mr. President, really I do not know just 
what effect that would have. If the Senate feels that it is 
going to adopt it, I would want the bill to go over until 
to-morrow in order that I might present some information 
to the Senate. I am not prepared at this time to tell the 
Senate just what effect it would have. 

Mr. KING. I have no objection to an adjournment until 
to-morrow although I know that Senators are anxious to 
finish the bill, because other appropriation bills are ready 
for consideration and considerable time has been already 
occupied in the consideration of the pending measure. In 
my opinion if the Indian Bureau had submitted proper re- 
quests for appropriations to the Budget Bureau, this bill 
would have been disposed of some time ago, but the repre- 
sentatives of the bureau made demands for appropriations 
that were wholly unwarranted, and demonstrated that its 
policy of extravagance, inefficiency, and waste was to be con- 
tinued. The Budget Bureau, in my opinion, failed to make 
proper investigations of the needs of the Indian Bureau, 
and recommended appropriations far beyond its legitimate 
needs. Without desiring to be critical, I express the view 
that the bill as it came from the House carried at least 
two and one-half million dollars for the Indian Bureau, 
beyond all proper and legitimate requirements. The bill, 
as it was reported from the Senate Committee, failed to 
make proper reductions. For that reason the bill was re- 
committed, and notwithstanding the reductions made by the 
Appropriations Committee after recommittal, we still find 
in the bill several million dollars more than should be 
appropriated. 

I have heretofore discussed at some length provisions of 
the bill dealing with the Indian Bureau and have pointed 
out that it carried at least $2,000,000 for salaries and com- 
pensation for personal services of those employed in the 
Indian Bureau in excess of what should be appropriated. 

In my opinion the Indian Bureau is one of the most waste- 
ful and inefficient Federal organizations. One needs only 
to read the history of the Indians who are wards of the 
Government to find warrant for the statement just made. 
With the number of the Indians under the control of the 
Government greatly reduced from the number over which 
it had jurisdiction a few years ago, the expenses of the 
Indian Bureau have been increased from four or five million 


dollars annually to more than $25,000,000. It was believed 
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that under Mr. Hoover’s administration reforms would be 
effected in the Indian Bureau; that economic policies would 
be inaugurated and the condition of the Indians improved. 
I regret to say there are no gains to be recorded, but from 
the investigations made by the Frazier committee and in- 
formation brought to the attention of the Senate, I think 
it will be conceded that the Indians are in a worse condi- 
tion now than they were years ago. I appealed to the Ap- 
propriations Committee a few days ago to reduce various 
items of appropriation carried in this bill. 

Iam glad to say that a number of the recommendations 
which I made were accepted, but many were not followed. 
I showed the committee that more than 52 per cent of the 
total appropriations carried in the bill were to be expended 
for salaries and compensation of the employees of the bu- 
reau; I showed that the bill, ostensibly for the benefit of the 
Indian wards of the Government who were powerless to 
control their own affairs because of congressional restric- 
tions, superimposed upon them a vast army of Federal em- 
ployees who received out of the appropriations more than 
52 per cent. I showed that instead of the present adminis- 
tration being economical, and protecting the interests of the 
Indians, it had been extravagant and had spent millions 
of tribal funds and gratuities for unnecessary purposes, and 
for salaries of employees whose services were not required. 
We had been told that under the new commissioner and 
new Secretary of the Interior, great reductions were to be 
made; new policies were to be introduced that would effect 


economies, and bring about reforms that would advance the 


material and moral welfare of the Indians. 

In my opinion, none of these promises have been fulfilled. 
Between 1930 and 1931 the salaries of the Indian Bureau 
employees increased 17.8 per cent. From 1930 to the 1933 
demands as shown in the present Budget, they have. in- 
creased 24.7- per cent. Travel expenses in 1930 increased 
$273,094, and in 1931 they were increased by $364.844. We 
do not know what the increases will be for 1932, because 
deficiency bills have not yet been reported, but undoubtedly 
they will carry appropriations to meet increased expenses 
by the bureau. 

The 1933 Budget calls for a total of $12,293,474 to meet 
the salaries and compensation of the employees of the In- 
dian Bureau, though in 1930 the total was but $9,937,506. 
There ought to have been a decrease in expenditures for 
salaries, but, as stated, a material increase is provided for. 

Senators will recall that there are only 193,000 Indians 
under the control of the Government. In 1887 there were 
more than 243,000 Indians under the Government’s jurisdic- 
tion, and the entire cost to the Government, as I showed to 
the Senate a few days ago, was but slightly over $5,000,000. 
In that year the Indians farmed 243,000 acres of land, 
whereas now, after the Government has expended more 
than $40,000,000, in part tribal funds taken from the In- 
dians, upon irrigation projects, the Indians are farming but 
116 acres. 

Mr. President, the number of employees during the past 
two or three years has increased until now there are more 
than 8,212 who are paid out of gratuity appropriations and 
tribal funds. The bill before us calls, as stated, for $12,- 
472,000 for salaries and compensation of bureau employees. 
In addition several hundred thousand dollars for personal 
expenses, making, as I have indicated, 52.4 per cent of the 
entire appropriations carried by the bill. 

I discussed somewhat in detail these items several days 
ago and shall not further advert to them. 

If the bill goes over until to-morrow I shall be glad to 
examine various items therein and demonstrate, as I believe 
I can, that the motion which I have just submitted should 
prevail and salaries cut to $10,000,000, and also that other 
items should be eliminated from the bill. It is needless to 
say that $10,000,000 is entirely too much to appropriate for 
bureau salaries. An appropriation of $8,000,000 would be 
unnecessarily large. It is an unjust charge upon the In- 
dians, and it is unfair to the Government and to the tax- 
Payers of the United States to impose upon them so great 
an army of employees. It is most unfair to have one Federal 
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employee in the Indian Bureau for Se, 23 Indians under 
the control of the Government, and it is manifestly unfair 
to have one employee in the boarding schools for every eight 
Indian children therein. The number of employees has 
been increased more than 1,000 during the past two years, 
and the salaries, as I have indicated, have been increased by 
the sum of $2,000,000 or more. I protest against the growth 
of this bureaucratic organization. I condemn its inefficiency, 
extravagance, and waste, and express my regret that the 
Indians have been the victims of exploitation at the hands 
of the Government and have failed to receive protection at 
the hands of the agency set up by the Government to guard 
and protect their rights. 

Mr. SMOOT. We would like to finish the bill to-night. 

Mr. McNARY. I was about to express the hope that we 
might dispose of the bill this evening. This is the only 
amendment left. It is not a difficult problem to dispose of. 
May we not have a vote on it now? Iam sure the Senator 
from Utah [Mr. Smoor} is willing to cooperate in the matter 
and have a vote now. 

Mr. McKELLAR. Why not vote now? It will take but a 
moment. Let us have a vote on the amendment of the 
junior Senator from Utah [Mr. Ke! and determine the 
matter. 

Mr. SMOOT. Iam quite sure the amendment would upset 
a great many of the appropriations. I can not tell just what 
the effect of it would be. I ask my colleague not to press 
the amendment and force the bill over until to-morrow. 
I hope he will let us come to a vote on his amendment. 

Mr. KING. Mr. President, I appreciate the fact that it is 
late; that Senators have been occupied in committees and 
upon the floor of the Senate since early this morning and 
that they are anxious for an adjournment. I have hereto- 
fore discussed many provisions of the bill, including the 
amendment which I have just offered, and will not, there- 
fore, prevent a vote upon my amendment or upon the bill 
this evening. I desire, however, to emphasize what I believe 
to be an injustice to the Indians involved in the pending 
measure. I repeat that when the total appropriations for 
the Indians for the next fiscal year, as carried in the bill, 
including special and indefinite appropriations for purposes 
other than per capita payments to Indians, are approxi- 
mately $24,504,000, it is indefensible to subtract from that 
amount $12,472,000 for salaries of bureau employees. If the 
item of personal expenses, estimated at $283,094, is added to 
this amount, the grand total will be $12,745,094, or, as I have 
indicated, 52.4 per cent. This appropriation should be re- 
duced $2,000,000 below the amount stated, and even then it 
would be far beyond all reasonable and just limits. It looks 
as though the Indians are to be exploited, not protected 
and prepared for citizenship. 

I sincerely hope the Senate will support the amendment 
which I have offered. 

The VICE PRESIDENT. The question is on agreeing to 
the amendment of the Senator from Utah. 

The amendment was rejected. 

Mr. FRAZIER. Mr. President, when the bill was before 
the Senate the first time I offered an amendment in behalf 
of the junior Senator from Montana [Mr. WHEELER], who 
was absent at that time and who is absent again. The 
amendment provided for an increase of $5,600 in the amount 
of salaries for the Office of Education, on page 99 of the bill, 
to reinstate one of the old employees in the high-school 
department of the Office of Education who has had some spe- 
cial work, whose work is about completed, the understand- 
ing being that he was to be reinstated. The amendment was 
accepted previously. I send to the desk the amendment and 
ask that it be reported. 

The VICE PRESIDENT. Let it be reported. 

The LEGISLATIVE CLERK. On page 99, line 21, the Senator 
from North Dakota proposes to strike out the numerals 
“$250,000 “ and insert “ $255,600,” so as to read: 

For the Commissioner of Education and other personal services 
in the District of Columbia, $255,600. 

Mr. SMOOT. Mr. President, I hope the Senate will not 
agree to the amendment. We have already given the Office 
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of Education $250,000, I think out of the lump sum appro- 
priation they can take care of this case, if it is a case of real 
necessity. 

The VICE PRESIDENT. The amendment of the Senator 
from North Dakota is an amendment to the committee 
amendment. The committee amendment would have to be 
reconsidered before his amendment could be offered. 

Mr. SMOOT. I ask the Senator from North Dakota not 
to press the amendment. 

Mr. FRAZIER. The original amount of $280,000 has been 
decreased to $250,000 now. The committee has taken out 
$30,000, and I see no chance for taking care of this man 
unless that sum is increased by the amount of his salary, 
$5,600. ` 

Mr. SMOOT. If he is better qualified than are other men 
for the work, he will not be removed, though some others 
may be removed. I understand he is a well-qualified man. 
It is not specifically stated that he shall be removed, but 
we merely reduce by $30,000 the appropriations for the Office 
of Education. I ask the Senator not to request the yeas and 
nays on the amendment. 

The VICE PRESIDENT. Does the Senator from North 
Dakota ask for a reconsideration of the vote by which the 
committee amendment was adopted? 

Mr. FRAZIER. I ask unanimous consent to reconsider 
the vote. 

Mr. McKELLAR. If we can have a vote on it immediately, 
that will be all right. 

The VICE PRESIDENT. Without objection, the vote by 
which the committee amendment was agreed to will be re- 
considered, and the question is on the amendment offered 
by the Senator from North Dakota to the committee amend- 
ment. 

The amendment to the amendment was rejected. 

The VICE PRESIDENT. Without objection, the commit- 
tee amendment is agreed to. The question now is on the 
engrossment of the amendments and the third reading of 
the bill. 

The amendments were ordered to be engrossed and the bill 
to be read a third time. 

The bill was read the third time and passed. 


STATE, JUSTICE, COMMERCE, AND LABOR APPROPRIATIONS 


Mr. JONES. I move that the Senate proceed to the con- 
sideration of House bill 9349, being the bill making appro- 
priations for the Departments of State, Justice, Commerce, 
and Labor. The motion, if agreed to, will make the bill the 
unfinished business. 

The VICE PRESIDENT. The question is on the motion 
of the Senator from Washington. 

The motion was agreed to; and the Senate proceeded to 
consider the bill (H. R. 9349) making appropriations for 
the Departments of State and Justice and for the judiciary 
and for the Departments of Commerce and Labor for the 
fiscal year ending June 30, 1933, and for other purposes, 
which had been recommitted to the Committee on Appro- 
priations and reported back with amendments, 

EXECUTIVE MESSAGE REFERRED 

The VICE PRESIDENT, as in executive session, laid before 
the Senate a message from the President of the United 
States, submitting a judicial nomination, which was referred 
to the Committee on the Judiciary. 

(For nomination this day received, see the end of Senate 

` proceedings.) 
ENFORCEMENT OF PROHIBITION 


Mr. SHEPPARD. Mr. President, I ask unanimous consent 
to have printed in the Recorp an address delivered at New- 
ark, N. J., April 5, 1932, by Bishop James Cannon, jr., on the 
subject of prohibition enforcement. 

There being no objection, the address was ordered to be 
printed in the Rrcorp, as follows: 

THE PRESENT-DAY WHISKY REBELLION AND How TO MEET Ir 


The eighteenth amendment is the greatest social enactment by 
the people of any country in any age. It is the expression of the 
determination of the social conscience of the Nation “to promote 
the general welfare" by the protection of the social order against 
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the selfish indulgence of the individual. It puts the brand of the 
criminal upon the manufacture, the sale, the transportation—in 
short, upon the traffic in intoxicating liquors for beverage purposes. 
Tt logically brands as criminal a traffic which produces intoxication 
in citizens of the country, depriving them of control of their physi- 
cal, mental, and moral powers, c normal men and women 
into reckless, silly fools, or crazy, dangerous brutes, so that, instead 
of being helpers, they become a distinct menace, and oftentimes a 
e 


PERSISTENTLY REBELLIOUS WETS 


The liquor traffic, its supporters and defenders, have always 
rebelled against the efforts of society to curb or restrain the evils 
inherent in the distribution and use of intoxicants. From the days 
of President Washington down to 1920 the traffic was at war with 
Government officials in their efforts to compel the traffic to obey 
the law. The present-day whisky rebellion began almost imme- 
diately after the ratification of the eighteenth amendment. While 
dazed and disheartened for a time by the sweeping, unmistakable 
repudiation by society of the legalized traffic, its friends, support- 
ers, and financial beneficiaries soon reverted to its normal, historic, 
lawless attitude, and openly declared that the “law can not be 
enforced.” In fact, barely a few months after the law went into 
effect it was openly attacked on the floor of the Democratic 
National Convention at San Francisco in 1920 by Tammany under 
the leadership of Alfred Emanuel Smith and Bourke Cochran, And 
the wet elements of the country—the would-be restored brewers 
and distillers, the drinkers, wet politicians, and ers—have con- 
tinued to rebel, gradually changing their battle cry from “ you can 
not enforce the law” to you shall not enforce the law,“ until 
certain sections of the country have been thrown into an uproar 
and turmoil by the clamor of these wet elements for drink, and yet 
more drink, openly and blatantly rebelling against the efforts of 
the Government to enforce the law. 


STATE RIGHTS CRY WET CAMOUFLAGE 


The great aim of this rebellion is to remove the brand of the 
criminal from the traffic, and to make it legal once more to manu- 
facture and sell intoxicants in some States, so that from such 
legalized bases the manufacture and distribution can go on with- 
out restriction, and that from these legalized bases the dry States 
could be flooded, as they were before the adoption of the cight- 
eenth amendment. All this clamor about State rights comes 
from people who ignored or ridiculed the protests of the dry 
States against the violation of State prohibition laws by liquor 
dealers in wet States before the adoption of the eighteenth amend- 
ment: The traffic and its defenders opposed all efforts to pro- 
tect the rights of the dry States by State and Federal legislation, 
until the States were obliged to ratify the eighteenth amendment 
to protect the rights of the States from the lawlessness of the 
liquor traffic. 

WET NEWSPAPER PROPAGANDA 


The outstanding leaders of the present-day whisky rebellion 
have been, and still are, metropolitan newspapers in cities with 
population largely foreign-born, or of foreign descent, which have 
either forgotten or purposely repudiate the principles of fair play 
in the treatment of prohibition principles and news, and have 
become blind, abusive partisans of the whisky rebellion against 
the Constitution of the United States. 

Striking illustrations of this partisanship and propaganda are 
seen ‘in the continued and recent editorial utterances of the most 
prominent newspapers in the country, such as the New York 
Times, Herald Tribune, Chicago Tribune, Baltimore Sun, etc. 
The following quotations emphasize the point: 

“Before prohibition, the people—the States and cities—con- 
trolled the liquor traffic.” o 

This is a most astounding perversion of well-known facts. The 
files of these very newspapers for years before 1920 show that one 
of the strongest and most convincing arguments for prohibition 
was that it would break the stranglehold which the liquor traffic 
had upon the officials of county, town, city, State, and Nation— 
from constables and police to judges and governors—and upon 
town and city councils, State legislatures, and Congress. The 
State and National liquor dealers’ associations employed at- 
torneys and lobbyists, who bribed, threatened, and intimidated 
from one end of the country to the other. These very newspapers 
have testified in news and editorial columns that in cities like 
New York, from the days of Boss Tweed down to this present hour, 
Tammany and the liquor traffic have been close allies in law- 
lessness and filthy lucre. These newspapers well know that the 
removal of the brand of the criminal from the liquor traffic 
means the open return of the traffic as a debauching factor in 
the political life of the country. 

For nearly 30 years I personally waged battle after battle with 
them in town, city, State, and Nation. The traffic had at its com- 
mand all the forces of the underworld, with every ward heeler 
and political pimp, who were linked with men higher up in an 
ascending scale of social, business, and governmental life, until 
the slimy trail led to the office of the boss or bosses of the city 
or State. The graft and corruption in connection with prohibi- 
tion enforcement to-day, concerning which so much clamor is 
being raised by- the opponents of -the prohibition law, is smail, 
indeed, compared with the graft and corruption which prevailed 
nearly everywhere in the old saloon days, Concerning this hor- 
rible condition the New York Times made editorial declaration: 
The politicians ought to know the country adopted the pro- 
hibitory amendment because among other things there had been 


‘a corrupting partnership between the saloon and the political or- 
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ganizations. It was difficult, if not impossible, to enforce such 
regulatory laws concerning the liquor traffic as there were because 
the saloonkeeper had a pull with the politicians and was permitted 
to disregard the law as a reward for his assistance in elections. 
The back room of the saloon was political headquarters, and there 
was a time when the saloon was even the voting place, and the 
brewers and distillers subsidized political parties as the price to 
continue winking at irregularity. That the bootleggers are quite 
without power in some of our lower political circles could not be 
denied safely, but it is a petty power compared with that which 
the saloonkeeper of old exercised in practically every State.” 

This statement of the prevalent, debasing conditions in pre- 
prohibition days by a newspaper which can not be classed as a 
friend of prohibition is commended to those opponents of prohibi- 
tion who are denouncing it because of corruption and graft in 
connection with the bootlegging traffic. 

Again, the statement is oftentimes repeated in varying language 
by the wet press that Bootlegging is born of prohibition. 
Inis is not simply misleading but is absolutely false. The files 
of these newspapers will show that bootlegging and graft were 
rampant in license days, before either local option, State and Na- 
tional prohibition laws were adopted. They presume on the 
ignorance or forgetfulness of their readers of former conditions. 
In Chicago, for example, there were about 7,000 licensed bars, and 
yet about 19,000 payers of Federal tax, showing that there were 
‘about 12,000 bootleggers who paid the tax to prevent prosecution 
by the Federal Government, but having no State license were vio- 
lators of the State law. And it is of record that the licensed 
dealers protested openly and demanded protection against the 
boctlegger. And what was true in Chicago was true elsewhere. 
Moonshine stills, blind tigers, blind pigs, hog wallows, speak- 
easies, lawless and disreputable joints were found to a greater or 
less extent in different parts of the country. These newspapers 
know that the bootlegger has been and will be found under any 
form of license or prohibition law as long as men are the victims 
of appetite for drink and greed of gain. Again, these newspapers 
flaunt before the country, apparently with joy and not with sor- 
row, the statement that “Since prohibition, drunkenness has 
increased among students.” . 

This is a slanderous attack upon the student life of the Nation, 
which may be based on ignorance; but if so it is criminal ig- 
norance, for the facts are available and have been given publicly, 
but have been ignored, and the false propaganda still continues. 
Dr. J. Elmer Morgan, the noted editor of the Journal of the Na- 
tional Education Association, testified at the beer hearing be- 
fore the Senate Committee in February, 1932, that of reports re- 
cently received “from over 300 colleges and universities all but 
9 report that conditions have grown steadily better.” 

Doctor Morgan also presented the resolution adopted in 1931 by 
the National Education Association, with 220,000 members, and 
also by the department of State, city and country superintendents 
of schools of the Nation, These most intelligent, well informed, 
influential groups in our national life “reaffirm their belief in the 
eighteenth amendment as the most effective means yet devised 
to control the distribution and use of alcohol.” 


PROHIBITION GREATEST CHILD-WELFARE MEASURE 


Furthermore, Doctor Morgan testified: “As a result of my study 
of conditions among the children I have come to the conclusion 
that, excepting only the founding of the Christian Church and 
the founding of the common school, the eighteenth amendment is 
the greatest child-welfare measure in all history.” And Doctor 
Morgan stated: Ninety-eight per cent of the educators are con- 
vineed that conditions are much better in the schools.” Doctor 
Morgan's statements were made in the presence of the reporters 
of all the leading metropolitan dailies. His was by far the most 
important authoritative testimony given at that “ beer” hearing. 
The wet members of the committee sat dumb and helpless and 
made no effort to contradict Doctor Morgan. But these reporters 
and their papers dismissed these convincing statements in a para- 
graph, and the country at large was not given these sweeping, re- 
lable, authoritative contradictions of the continued press state- 
ments that “ Prohibition has caused increased enness among 
students.” But these same papers will give big headlines and full 
report to assertions by one egostistical educator, Dr. Nicholas 
Murray Butler, who poses as the apostle of infallibility on all 
subjects which he discusses, and especially on the subject of pro- 
hibition, which he hates with a personal, ever-increasing, ever- 
consuming hatred, and the advocates of which he denounced as 
fanatics, bigots, hypocrites, and fools. 


WAGONLOADS OF BEER 


Incidents from the Life of William Randolph Hearst, by John 
K. Winkler, published in 1928, which have never been contradicted 
by Hearst, indicate that in 1884, long before prohibition, at Har- 
vard University, where Hearst was a student, -intoxicants from 
beer to strong punch were freely imbibed by the student body, 
with the result. that “riot and discord were rampant. Harvard 
Square and adjacent streets resounded with the revelry of exhu- 
berant undergraduates"; that “ Hearst had piled up profits for the 
Lampoon (college paper) so fast that the monthly surpluses had 
to be dissipated in gorgeous beer banquets in Boston's taprooms "; 
that “when Cleveland was elected President, Will Hearst hired 
many bands of music, bought wagonloads of beer, and raised such 
a blazing, ear-splitting, rip-roaring, all-night racket as to scandal- 
ize old Cambridge and almost cause his expulsion.” And it is 
further recorded that some months later this originator and 
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present controller of the “yellow” Hearst sheets was requested 
to withdraw from Harvard University: ` 

The writer regrets to state that he knows from personal ex- 
E as a student from 1881 to 1888, both in Virginia and at 

ceton, that dr was common among students at both 
places, and that he often helped to carry his drunken classmates 
to their rooms and put them to bed, because they were help- 
lessly, disgustingly drunk, frequently on beer alone. And yet 
these leading newspapers continue to spread false propaganda 
that “drunkenness has largely increased among students since 
prohibition.” Again, these newspapers declare, Only a fool would 
doubt that our crime wave has resulted from prohibition.” 

A sufficient, unanswerable reply to this false propaganda is the 
statement recently made by English judges from the bench con- 
cerning wet England’s crime wave; quoted in Associated Press 
dispatches: “Crime in England is greater than at any time during 
the last 60 years. We must be under no illusion. The statistics 
are grave, Indictable offenses are increasing in the country at 
the rate of thousands a year. The main causes are fundamental. 
They spring from defects of human nature - from greed, lust, 
vanity, and anger. Modern criminals are more ingenious or more 
astute than the criminals of a generation ago.” England has 
never had prohibition. Are the English judges “fools” in de- 
claring that England has had such an increase of crime without 
prohibition and that England's crime wave has resulted from 
something entirely different from prohibition? 

In the New York Times of May 26, 1929, Dr. George W. Kirch- 
wey, who is the president of the American Institute of Criminal 
Law and ‘Criminology, and who has made studies of 
the subject of crime, declared: “The official record, covering the 
18 years, 1910 to 1927, inclusive, shows a marked decline of from 
35 to 40 per cent in the general crime rate in the United States.” 

The New York Times and the other wet papers have not at- 
tempted to prove Doctor Kirchwey’s statements to be false or 
inaccurate, and until they do they are flying in the face of facts 
in their declaration that “only a fool could doubt that our crime 
wave has resulted from. prohibition.” 

“ CONDITIONS ARE MUCH WORSE THAN BEFORE PROHIBITION ” 

With such sweeping generalities as this, the effort is made by 
constant iteration by the wet newspapers and wet organizations, 
including the wet women, to minimize, to belittle, and to ob- 
scure the great beneficent changes wrought by prohibition. The 
“wet women are a typical product of present-day clamor for the 
limelight. These women are mostly from that section of the social 
order who drank intoxicants before prohibition and manifested 
no concern for the ravages of the saloon, who have not kept the law 
or urged others to keep the law. These women have considered 
themselves in a class above the nen and women of the workaday 
world, and they include those women who have not inaptly been 
described as the scum at the top of the social order, led by 
some women of ability, seeking notoriety as leaders of an unusual 
movement regardless of its damaging effect upon society. 

There is to-day a great, ever-increasing army of young men and 
women voters, who have no personal knowledge of the “ good old 
days,” when men “put their feet on the brass rail and blew the 
foam off the glass.” These wet propagandists take advantage of 
their ignorance and hammer on the lawlessness of the present- 
day slaves of appetite and covetousness as a sufficient reason to 
repeal a law enacted for the welfare of the entire social order. It 
is necessary, therefore, to meet this issue with some indisputable 
historic facts. 

“THE GOOD OLD DAYS” 

The question at issue is not whether the prohibition law is 
universally observed and enforced; it is not whether there is an 
element of the population which defiantly declares on the floor of 
the United States Senate that it will have its liquor, Constitution 
or no Constitution; it is not whether there are some young people 
and some middle-aged people, and some old people who carry 
pocket flasks, which in others days were much more numerous 
but were called “ticklers” or pint bottles; it is not whether cer- 
tain foolish men and women think it is smart to talk about their 
bootlegger and insist that they will drink alcohol notwithstanding 
its evil effect upon them and their friends and families; nor, 
indeed, it is not whether there are multiplied thousands, or even 
some millions, of the 120,000,000 of people of the United States 
who openly declare they will gratify their appetites for intoxi- 
cants, regardless of its effect upon the “general welfare.” I am 
not here to declare that the eighteenth amendment and the Vol- 
stead Act have been observed or enforced universally. 

QUESTION NOT UNIVERSAL OBSERVANCE 


No laws of any kind in any country, not even the Ten Com- 
mandments which admittedly are approved by the moral sense of 
the average man, are universally obeyed. Men swear, disobey par- 
ents, steal, lie, commit adultery, kill—aye, sometimes they seem 
to flaunt themselves in the face of God. Certainly no sensible 
man is so foolish as to expect that the prohibition law will not 
be violated, just as other laws are violated. But the great ques- 
tion of settlement is whether the results obtained have demon- 
strated that the present prohibition law is a better method of 
“promoting the general welfare” than any method which had 
been tried heretofore for the handling of intoxicating liquors. 
Are the physical, economic, domestic, and moral conditions bet- 
ter in the United States since the adoption of the prohibition 
law or are they worse? i } 

It is dificult for our younger generation to visualize, or, indeed, 
even to credit, the actual conditions which existed in the good 
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old days” when men put their feet on the brass rail and blew the 
foam off the glass—before the passage of the eighteenth amend- 
ment, In those days great distilleries and breweries were running 
openly and legally at full blast; manufacturing hundreds of mil- 
lions of gallons of intoxicants; saloons running up to the tens of 
thousands, nearly 200,000 in all, regularly licensed, were found at 
the country crossroads and on the prominent corners of every 
village, town, and city, and intoxicants were sold and drunk pub- 
licly by men and women in hotels, city and country clubs, and on 
dining cars, and were served at practically all public dinners and 
banquets, 

To-day some men may get intoxicants with their meals illegally, 
but open, public, social drinking among the masses of the people 
is practically at an end, and the cumulative effect of that fact 
upon community and home life and upon the amount of intoxi- 
cants consumed is tremendous. 


EVER-PRESENT SALOONS 


In the “good old days” saloons were on the most conspicuous, 
convenient street corners of cities—beautifully furnished, with 
plate-glass mirrors, with row upon row of colored bottles and cut- 
glass decanters, with many startling pictures, sometimes with or- 
chestras, song, and dancing, shouting out their invitation to our 
young life “to eat, drink, and be merry”; and that young life 
came, and there was an army of thousands, and steadily increasing 
thousands, who, having eaten, drunk, and been merry, marched 
down to poverty, misery, vice, and crime, and many, alas, to 
drunkards’ graves; and those same saloons in those “good old 
days,” conveniently located in the pathway of laboring men going 
from factory to home, called those men in to squander for strong 
drink the wages so sorely needed to clothe, feed, and shelter 
families dependent upon those wages alone for not only the com- 
forts but the necessities of life. To-day there are places where 
by wink or nod, by hook or by crook, men can get intoxicants, and 
some places, especially in certain cities; where they can still as- 
semble behind closed doors to make a night of it, but the wide- 
open doorway eagerly alluring every passer-by is no more. The 
cumulative effect of that fact upon the social, domestic life of the 
average family and upon the amount of intoxicants consumed is 
again tremendous. 

ALLIES. OF SALOONS 


In the “good old days” to drink until one was a silly fool, 
frequently an uproarious, disagreeable, and dangerous fool, to be 
carried home or put to bed by others was not only no disgrace but 
was a frequent ending of the evening out. In those “good old 
days” the saloon was the rendezvous, the harboring place, the 
recruiting station of vice and crime. Its inseparable allies were 
the gambling house and the brothel. Its back parlors and its 
wine rooms were the avenues to debauchery and ruin of multi- 
E thousands of women and girls. The number of girls ruined 

y hip-pocket flasks and in speak-easies to-day are few, indeed, 
compared with the slaughter of the innocents in those days. The 
greatly to be deplored sexual immorality among the young people 
of the present day, wherever it is found, is usually traceable to 
other causes than the use of intoxicants. In the old days the 
entrance from the saloon to the house of ill fame was easy, and 
intoxicants always could be found there when the saloon was 
closed. 

PRESENT-DAY SOCIAL CONSCIENCE 


In the face of this damning record of the good old days,” the 
present-day social conscience of our people has demanded the 
abolition of a traffic which produced such results. This social 
conscience declared and emphasized the rights and duties of 
organized society, and brushed aside without hesitation any claim 
of any individual to perform any action or to enjoy any privilege 
which action or indulgence is a menace to the physical and moral 
welfare of the community in which he lives. This social con- 
science flatly declared that a man’s private life, his right to un- 
restrained personal activity, ceases the moment any act of his 
life affects the life of other members of the social order of which, 
whether he likes it or not, he is a part. Robinson Crusoe was 
free to shoot when and where he pleased while alone on his 
island, but when Friday came it was his duty to locate Friday 
before he fired. Men may own high-powered motor cars for 
pleasure or business, but the killing of 30,000 and maiming of 
750,000 people in the United States of America last year, and a 
similar awful record in other countries, compels stringent re- 
strictive speed laws and sober drivers. 


SOCIAL RIGHTS 


Men may prefer wooden houses as cheaper or prettier than 
brick or stone, but the law prohibits such buildings in business 
districts. Quarantine laws compel men to remain on cholera- 
infected ships until danger of infection is past, no matter how 
inconvenient or expensive to the individual such detention may 
be. A man's income may be no more than he thinks necessary 
for proper comfort, but organized soclety—the State—compels 
him to give up part of that Income to pay for roads, police pro- 
tection, support of paupers, insane, and for education, even though 
he may have no children. Smoking in powder mills or garages 
is forbidden, no matter how much desired. When the country 
is attacked by enemies the Government compels men to leave 
home and business, and face separation, financial loss, wounds, 
disease, and death for the defense of the common country. 
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PRIVATE INDIVIDUALISM VERSUS ORGANIZED SOCIETY 


Many other examples could be given of the restriction of the 
“private life" of the individual, The advocates of individualism, 
alas, too often of purely selfish individualism, animated by appe- 
tite or covetousness, or both, still raise a great outcry against any 
law to limit or prohibit the use of intoxicating beverages as “a 
forcible, immoral, and tyrannical invasion of their private life 
and personal conduct.” (Dr. Nicholas Murray Butler). But such 
protests and reasoning are but an echo of a bygone age. The 
social conscience of to-day absolutely refuses to recognize any- 
thing as private life and personal conduct” which affects “ the 
general welfare,” and order that whether willingly or un y 
all opportunities for the indulgence of appetitie be prohibited if, 
in providing such opportunities, it has become evident that the 
best interests of society inevitably suffer. This prohibitory 
method may not be approved by the selfish offenders; it may, 
indeed, excite great resentment and a determination to indulge 
the clamoring appetite despite any law, however drastic, but or- 
ganized society or government has swept in its aim beyond the 
simple question of the control or the reform of the appetite of an 
individual for his own sake alone (which is truly most desirable) 
to the broader question of how society can best protect itself from 
the refusal of such individuals to abstain voluntarily from a 
selfish 3 which admittedly Involves danger to the entire 
social life. 

The results which have followed the adoption of this policy of 
protection of the rights of society from the indulgence of selfish 
individualism are recognized as one looks upon the horrible pic- 
ture of the past and then looks upon present-day conditions. 


PERSONAL TESTIMONY 


It may be declared that I am not an impartial witness, but I 
give my testimony for what it is worth. Since the year 1894 I 
have been engaged in work which has compelled me to travel the 
greater part of my time, and I knew every village, town, city, and 
public highway of Virginia from the mountains to the sea. Dur- 
ing the past 10 years I have averaged over 150,000 miles of yearly 
travel. I am familiar with the cities of the South and Southwest 
to the Pacific coast. I have often been for a brief stay in Phila- 
delphia, Pittsburgh, Cincinnati, Cleveland, Detroit, Chicago, Co- 
lumbus, St. Louis, Kansas City, Nashville, Atlanta, Birmingham, 
Louisville, Dallas, San Antonio, El Paso, Los Angeles. I have aver- 
aged at least two visits monthly to New York. I have frequently 
visited Cuba and Mexico. I have averaged two trips yearly to 
Europe for the past 14 years. I haye been to the countries of the 
Near East several times, I have visited t, the east and 
west coasts, central and southern Africa, and the east and west 
coasts of South America and the Canal Zone. 

From the time of my student days in Princeton, 40 years ago, 
when I frequently spent my week-ends in New York visiting the 
Bowery and Water Street Missions, I have rarely been in any city 
overnight that I have not walked in various sections of those 
cities for two or three hours late at night studying social condi- 
tions, and as I rarely wear clerical clothes I have been able to 
observe and ask questions without attracting attention. I posi- 
tively assert that the transformation has been little short of amaz- 
ing. Restaurants and night clubs there may be here and there 
which violate the prohibition law more or less frequently. But 
there are no open saloons at every turn belching forth the fumes 
of strong drink, and noisy, boisterous victims of the same. One 
can walk night after night all through the roaring forties and 
fifties around Broadway and see comparatively little indication of 
intoxication. In my frequent travels on the trains from the East 
to California and Mexico I have not in 10 years seen more than 
10 men clearly under the influence of intoxicants in public con- 
veyances, and few disorderly men on the public streets, and there 
are no stronger or more competent witnesses to the effect of pro- 
hibition than brakemen and conductors on trains. 


„Er EUROPEAN COMPARISONS 


Within a stone’s throw of our office in Fleet Street, London, 
almost under the shadow of St. Paul's Cathedral, there are more 
than 50 public houses which are filled nightly by men and women 
lined up at the bar taking, as the trade says, “ liquid refreshment,” 
frequently with baby carriages just outside the door guarded by 
small boys and girls waiting to accompany their too often tipsy 
mothers home. I have seen more drunken men and women on the 
Strand and Fleet Street and at the midnight closing of the cafés 
of Geneva in one night than I have seen in the United States in 
five years. During my last trip to Cuba the car in which I was 
riding was struck by a car driven by two Cubans drunk on so- 
called harmless light wine, and we narrowly escaped the entire 
demolition of our car and the loss of our lives. During my trips 
to Montreal and Quebec I have seen the same kind of drunkenness 
from the Government dispensaries, which results from saloons. 
South Carolina and many towns in Virginia sadly and amply 
demonstrated that intoxicating liquor would intoxicate even though 
it were sold in a dispensary presided over by a church trustee or 
deacon. 

Frankly, it does seem impossible to me for any observant, 
thoughtful, fair-minded man to visit other countries and see the 
people crowding into saloons, cafes, restaurants, and hotels to 
drink intoxicating liquors, and then to visit even as wide-open a 
city as New York and watch the people from the Battery to the 
Bronx crowding into soft-drink stands, lunch rooms, and res- 
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taurants, in which nothing intoxicating is sold, and not be com- 
pelled to state that prohibition has had a marvelous effect upon 
the habits of the American people. The countless millions of 
bottles of milk which go in the lunch baskets of our laboring 
people in place of beer is a fact which no fair-minded man can 
ignore in reaching his conclusions. 

In a recent article, which the metropolitan dailies have ig- 
nored, Miss Evangeline Booth, the commander of the Salvation 
Army asked, Shall America go back?" and among other oppos- 
ing reasons said that in their work before prohibition they had 
to provide clothing for many little children, but now that was 
rarely necessary. Also that in the rescue work 50 per cent of the 
help In the homes was given because of drunkenness, while now 
there was only 1 per cent for that cause, This is unimpeachable 
testimony from an organization which is both competent and 
reliable. 

POSITIVE SUBSTANTIAL BENEFITS 


Careful investigations by men and women of standing and 
reputation prove because of prohibition that labor has been en- 
riched, business enlarged; public savings and capital resources 
vastly increased, social conditions improved, public health bene- 
fited, and morality advanced. Home conditions are better as to 
food and clothing, comforts, and conveniences. There has been 
a striking increase in personal ownership of homes and in recrea- 
tion, amusements, and school enrollment and opportunities. 


DECEIVING THE “ VERY ELECT” 


These statements from the metropolitan press and wet organi- 
zations and the replies thereto show how biased or ignorant these 
papers and people are in their discussion of prohibition. But 
many very intelligent, fair-minded citizens have been led to the 
conclusion that prohibition is a failure because of these false- 
hoods quoted above from the wet newspapers, not realizing that 
these statements are false, wet propaganda made by the enemies 
of prohibition to deceive, if possible, the “ very elect.” The facts, 
when clearly set forth, show the falsity, even the utter absurdity, 
of such statements. 


DIGEST POLL WET, VICIOUS PROPAGANDA 


The most vicious, subtle, and misleading wet propaganda is the 
poll which has been conducted by the Literary Digest, While 
posing as presenting both sides of controverted questions, the 
Digest continually shows the cloven hoof in its presentation of 
matters pertaining to prohibition. In its issue of April 2 it gives 
more than a column to a presentation of the majority report of 
the wet Senators Mrrcaty and BuLKLEY on the Bingham beer 
bill, and gives not a line to the able minority report presented by 
Senator Barten Indeed, this Literary Digest, which claims to be 
so fair, is so partisan that it does not even let its readers know 
that this sweeping, convincing minority report was actually filed 
at the same time as the majority report. 


WASTEBASKET BALLOTS 


Concerning this poll, the Hearst sheets, with their usual effront- 
ery, declare “ that it correctly represents the opinion of the whole 
country, no one in his heart doubts.” On the contrary, an ex- 
amination of the figures presented in the Digest prohibition poll 
shows not only its futility but how absurd are its claims as indi- 
cating with any degree of accuracy the sentiment of the country. 
The Digest claims to have sent out 20,000,000 ballots, from which 
it reports returns of about 4,000,000. ‘The fact that four-fifths of 
the ballots were thrown in the wastebaskets is an indication to 
any fair-minded, thoughtful person of how the poll was regarded 
by the voting population. There is no check on the distribution 
of the ballots to indicate that they were sent out fairly or repre- 
sentatively. Out of 20 dry friends of the writer, 2 received bal- 
lots, and he himself has never received a ballot during any of 
the three polls, A letter from a physician in a neighboring State 
says that he has personally investigated the facts and finds that 
98 per cent of the ballots sent to his community were sent to 
men and 2 per cent to women, 


BINDING FEDERAL REFERENDA IMPOSSIBLE 


Moreover, it is an unquestioned fact that the dry leadership of 
the Nation has strongly advised against participation in any form 
of referendum on the prohibition question unless such referen- 
dum is authorized by the law of the State where such referendum 
is being held, and will have a binding effect. Of course, the 
Constitution of the United States does not provide for a national 
referendum on any subject. Such a provision was abhorrent to 
the framers of the Federal Constitution, which Constitution lodges 
all voting power in the several States, and which can not be taken 
from the States except by an amendment to the Constitution, 
which amendment would revolutionize our entire theory of the 
relation of the State and National Governments. All referendums 
on prohibition so far have been conducted under wet auspices, 
and it is' indeed “comic” to note the importance which leading 
newspapers of the country attempt to give to this advertising 
scheme of the Literary Digest. 


HOUSE RESUBMISSION VOTE 


The recent vote in the House of Representatives, if it were 
taken as an accurate division of the wet and dry forces in the 
House (as it admittedly was not for probably over 30 dry Con- 
gressmen voted aye in order to permit free discussion of the 
proposed resolution), shows the worthlessness of the Literary 
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Digest poll. For example, not a single Congressman’ from such 
States as Maine, Mississippi, Georgia, or Utah, and only 1 Con- 
gressman out of 10 in Alabama, Iowa, Tennessee, and North Caro- 
lina voted even to consider the question of resubmission of the 
prohibition amendment. And a majority of the Congressmen in 
28 of the States voted against resubmission. Yet in every one 
of these States, to the Literary Digest poll, excepting 
Kansas, the sentiment of a majority of the people is in favor of 
the repeal of the eighteenth amendment. How ridiculous it is 
for any sensible individual, or newspaper editor, to consider this 
Literary Digest prohibition poll as having any real value. When 
did Representatives in Congress become so deaf and dumb as not 
to know what the people they represent want, and as not to vote 
accordingly? The Digest poll is nothing but wet propaganda and 
smart newspaper publicity to boost circulation. 


TAMMANY’'S SPEAK-EASIES 


The Tammany police commissioner, Mulrooney, of New York 
City, who has taken oath to uphold and enforce the Constitution 
of the United States, as have all the police officers of that city, 
recently made a speech at a luncheon, which was reported at 
length in the New York dailies, He discussed the speak-easies of 
the city in an impersonal, matter-of-fact way, as though he had 
no responsibility resting upon him for the shameful conditions, 
which he described as existing in New York. He declared that the 
New York police had no authority to close up the speak-easies; 
that the officers of the Federal Government alone were charged 
with such duties. After reading this newspaper report, the writer 
immediately telephoned to Colonel Woodcock, the Commissioner 
of Prohibition, and inquired as to the correctness of Commissioner 
Mulrooney's statement. Colonel Woodcock replied that the police 
of New York City could enter into any speak-easy and without a 
warrant arrest anyone whom they found violating the prohibition 
law and bring him before the proper authorities for a hearing and 
trial. But this Tammany commissioner and thousands of police- 
men under him violate daily their oath of office to uphold and 
enforce the Constitution of the United States, the commissioner 
himself admitting that he and his policemen know that the Con- 
stitution is violated, and that they are making no effort whatever 
to perform their sworn duty. 

This open, defiant, lawless rebellion against the Constitution of 
the United States by the New York City officials is the direct 
result of the repeal of the Mullen-Gage enforcement law of the 
State of New York, under the leadership of Gov. Alfred Emanuel 
Smith, who, while protesting that every police officer of the 
State was still bound by his oath to uphold and enforce the 
Constitution, knew that the result would be the practical nullifi- 
cation of the prohibition law, and that it would make the enforce- 
ment of the eighteenth amendment so difficult in the cities of 
New York State that the resulting lawlessness would be used as 
an argument that Federal prohibition can not be enforced, and 
that the eighteenth amendment, therefore, is a failure, and should 
be repealed. 

SHALL WET CITIES RULE NATION? 


And the result desired by Tammany, under Smith's leadership, 
has followed. Liquor lawlessness has been rampant in New York 
City, and the papers of that city have denounced the law as 
unenforceable, and become the leaders in the wet propaganda 
of the Nation. Because New York, under Tammany’s control, is 
lawless, it is insisted that the rest of the country must yield to 
the whisky rebellion in the wet centers and remove the brand of 
the criminal from the greatest enemy of the individual citizen, 
the home, and the entire social order. 


PROHIBITION AND PARTY CONVENTIONS 


At this time when the national party conventions are about to 
be held, the 33 organizations supporting the eighteenth amend- 
ment have- a board of strategy which is representing 
these dry organizations and requesting both conventions to adopt 
law-enforcement planks and to nominate dry candidates. This 
action is similar to that taken by the dry organizations four 
years ago. Statements issued by the board of strategy have been 
criticized and attacked by the wet newspapers. 

On April 4 the New York Times editorially declared that the 
“national prohibition board of strategy emits a solemn 
It prohibits both parties from declaring for referendum or repeal 
It will demand from both national conventions straight support 
of the eighteenth amendment and candidates to match. This 
gravity is comic.” The Herald Tribune in a recent editorial 
declared: “Let us have resubmission of the eighteenth amend- 
ment to State conventions as prescribed by the Constitution and 
an end of the dry bullying under which our legislatures cower.” 
And again the Herald Tribune said, “Granted that the party is 
split on the prohibition issue, a resubmission plank for 
ratification or rejection of repeal by State conventions should 
satisfy everyone, wet or dry, who believes what the people want 
should be the law of the land. The dry professionals will fight 
any such solution, of course.“ 


FAIR PLAY DENIED 


These editorials either ignorantly or purposely misrepresent the 
facts. The dry leaders simply demand fair play and consistent 
action. These editors should know, if they are competent to fill 
their positions, that the prohibition question has never in all the 
years been a subject for either a Democratic or Republican national 
party platform. Never has there been a wet or a “dry” plank 
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in a national Republican or Democratic Party platform. The 
great church bodies and prohibition organizations have opposed, 
and up to this time opposed successfully, every effort to make 
prohibition a national political party issue in the major political 
parties, They have insisted that it is a social, moral issue upon 
which men and women should vote regardless of political party 
lines. The New York Times correctly says: “ The roll call (March 
14) showed that both political parties are torn almost in half on 
this question.” In other words, the Times admits that the recent 
vote in the House was not on party lines, and indeed never has 
been, The wet newspapers well know that when the fight was on 
for the submission of the eighteenth amendment the drys never 
asked for submission of dry planks in major political party plat- 
forms. Why now, therefore, should these wet newspapers demand 
wet planks or resubmission planks in national party platforms? 
Why should an effort now be made to do that which has never 
been done before, that is, to adopt a plank on prohibition in the 
national party platform in order to bind Co: and Sena- 
tors to vote in a certain way, thus making prohibition a partisan 
political issue? 
NO “DRY BULLYING” 

There is no “dry bullying” such as the Herald Tribune falsely 
and maliciously asserts. The dry people of the Nation have as 
much right to appoint representatives to present their views to 
legislatures and to Congress and to the President as have the wet 
people to present theirs, or as the farmers, the American Legion, 
the American Federation of Labor, or any other group have a 
right to present their views. The dry leaders, through the board 
of strategy, simply demand that the coming conventions shall 
adopt the same declaration in favor of law enforcement as has 
been adopted in the past, insisting that the question of modifica- 
tion, resubmission, or repeal of the eighteenth amendment be 
determined in the future as in the past—by the votes of Con- 
gressmen and Senators elected by the people and by legislatures 
or conventions elected by the people. 


SHORT-CIRCUITING CONSTITUTION 


The attack made by these wet newspapers upon the dry leaders 
as unwilling to let the people vote on the prohibition question is 
based on ignorance, hypocrisy, or malice. They should know that 
the dry leaders have never objected and do not object now to 
action by the people upon prohibition in the manner prescribed 
by the Constitution. But they do object to unfair and unusual 
methods. They are ready to fight the issue out in the proper 
arena, namely, in the elections of Congressmen, Senators, and 
members of State legislatures, just as has been done in the past. 
Why do these wet newspapers now try to “short circuit“ the con- 
stitutional process. The drys followed the constitutional process 
in securing the adoption of the eighteenth amendment, and, re- 
gardless of their wriggling, squirming, and twisting, the wets will 
find in the end that they must do likewise. 

PROHIBITION PLANKS OPPOSED 

In 1920 at San Francisco, in 1924 at New York, and in 1928 at 
Houston, Tammany led the fight to insert a wet plank in the 
Democratic national platform, and in 1920 and 1924 Mr. Bryan in- 
sisted upon the insertion of a dry plank. As the chairman of the 
Board of Temperance and Social Service of the Methodist Episco- 
pal Church, South, the writer personally opposed before the com- 
mittee on resolutions the insertion of either wet or dry planks on 
the ground that prohibition should not be made a partisan politi- 
cal issue, and no wet or dry plank.was adopted at any of those 
three conventions, but law-enforcement planks were adopted at 
all of them. 

DEMOCRATIC DANGER (?) 

There is no question but that the effort will again be made to 
insert a wet plank in the Democratic platform, and it 1s greatly to 
be feared that unless dry members of the convention flatly declare 
that they demand a law-enforcement plank, that they will not 
vote for a wet plank, that they will carry the fight on that issue 
to the convention fioor, and that they will not support a candidate 
running on a wet platform, then there will be a wet plank in the 
Democratic platform and the candidate named by the wet leader- 
ship, running on that wet plank. 

Should the wet leadership succeed in writing their wet plank 
into the Democratic platform, and dictate the nomination of a 
wet candidate or of a candidate who will run on such wet plank, 
then the same group which repudiated the wet Tammany-Smith 
leadership in 1928 will repudiate vigorously and I believe effec- 
tively similar leadership in 1932. 

REPUBLICAN REPUDIATION (?) 


Likewise there is no doubt that certain Republican leaders are 
working for some kind of platform declaration looking to modifica- 
tion or repeal of prohibition. Following this wet leadership, 
should the Republican convention repudiate the historic attitude 
of both parties in the past and, in addition to adopting a law- 
enforcement plank, should pledge the party to resubmission or 
repeal of the eighteenth amendment, it can not escape responsi- 
bility for making prohibition a partisan political issue. It is ad- 
mitted on all sides that President Hoover will be the Republican 
nominee. He can demand that the Republican convention limit 
itself to a law-enforcement plank. He can prevent the injecti 
of a plank for the resubmission of the eighteenth amendment. 
The responsibility for whatever action is taken by the convention 
rests with him. 


A DRY CONVENTION (7) 


Should both conventions adopt law-enforcement planks as in 
the past, the prohibition question will be taken out of the cam- 
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paign, as far as the party platforms are-concerned, and will center 
around the personally expressed views and records of the two can- 
didates. But should both conventions adopt planks advocating 
resubmission or repeal of the prohibition amendment, and should 
both the Democratic nominee and Mr. Hoover agree to run on such 
wet planks, then the dry people of the Nation would be compelled 
to decide whether they would tamely submit to these wet maneu- 
vers or should they state to party leaders that they refuse to follow 
them blindly. Then there would arise a situation which would 
compel those who put their convictions and moral principies 
above party labels to decide whether they would call a convention 
in order to discuss the situation fully and to determine what pro- 
cedure would in their judgment best promote the general moral 
and social welfare of the Nation and the future of prohibition, 


MR. HOOVER RESPONSIBLE 


It is only proper to emphasize that in his message to Congress 
on the report of the Wickersham Commission, President Hoover 
said, “ The commission by a large majority does not favor repeal 
of the eighteenth amendment to cure the inherent abuses of the 
liquor traffic. I am in accord with this view.” Until Mr. Hoover 
publicly announces a change in his position as set forth in that 
message to Congress, the people must believe that he still holds 
that view. Certainly if Mr. Hoover flatly refuses to run on a re- 
submission or a repeal plank there will be no such plank in the 
Republican platform. That matter Mr. Hoover must determine 
regardless of the clamor of the wet element of the Republican 
Party to change its historic attitude.and to make prohibition to 
be a national partisan political issue. And failure on his part to 
disclose and emphasize his position now on this specific question 
of a resubmission plank will greatly confuse the situation and add 
to the strife at the convention. 

AGGRESSIVE PROGRAM 

The present-day whisky rebellion must be met by prompt, posi- 
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ation. 

First. The unquestioned facts concerning the destructive effects 
of the use of intoxicants upon the individual and upon society 
must once again be tremendously emphasized. 

Second. The facts must be given to the people concerning the 
present actual diminution of the production of alcoholic beverages. 
Colonel Woodcock, Commissioner of Prohibition, has testified that 
by the most liberal estimate not more than one-third as much 
intoxicating liquor is manufactured to-day as before the ratifica- 
tion of the eighteenth amendment. 

Third. The actual, unquestionable, social, material, and moral 
benefits which have resulted from prohibition must be presented 
positively, accurately, and persistently to counteract the false 
propaganda which the wet newspapers scatter broadcast almost 
daily throughout the country. The evils of the present must be 
put side by side with the horrible conditions of the “good old 
days,” as shown in the back files of these very newspapers. 

Fourth. Congress must be urged to provide whatever men and 
money may be necessary to secure the proper enforcement of the 
prohibition law. 

Fifth. There must be proclaimed insistently and courageously 
the duty of law observance by all citizens, rich and poor, high and 
low, and the buyer as well as the seller of intoxicating liquor 
should be punished as equally guilty of rebellion against the 
Constitution of the United States. e 

WETS MUST PLAY GAME 

Finally, the whole country must be made to understand that if 
the effort is actually made to resubmit the eighteenth amendment, 
the fight on that question will be carried into every senatorial and 
congressional election, just as it was in the years before the sub- 
mission of the eighteenth amendment by Congress in December, 
1917. Furthermore, the wets will be required to follow exactly the 
same process as was followed by the drys. The proposed amend- 
ment must be submitted by the constitutional two-thirds majority 
of both Houses of Congress and ratified by the legislatures of 
three-fourths of the States or by conventions authorized by the 
legislatures. In such a conflict the awful facts concerning the 
liquor traffic as it existed in the “good old days” before prohibi- 
tion must once again be brought to the people, and all the moral 
forces of the country will be compelled to meet their responsibility 
in this renewal of the struggle with beverage alcohol, the age-long 
enemy of the human race. 

RECESS 


Mr. McNARY. I move that the Senate take a recess 
until 12 o’clock noon to-morrow. 
The motion was agreed to; and (at 5 o’clock and 17 min- 


utes p.m.) the Senate took a recess until to-morrow, Thurs- 
day, April 14, 1932, at 12 o’clock meridian. 


NOMINATION 
Executive nomination received by the Senate April 13 
(legislative day of April 11), 1932 
UNITED STATES ATTORNEY 
C. W. Johnson, jr., of Texas, to be United States attorney, 


northern district of Texas, to succeed Norman A. Dodge, 
whose term expired February 20, 1932. 
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HOUSE OF REPRESENTATIVES 
WEDNESDAY, APRIL 13, 1932 


The House met at 12 o'clock noon. 
The Chaplain, Rev. James Shera Montgomery, D. D., 
offered the following prayer: 


In the silence of our own consciousness, Almighty God, we 
have the token that we are the children of a merciful Father. 
Thou hast taught us many things. Not the knowledge of 
the outward world, not the knowledge of the framework of 
the universe, but the unutterable things of the Spirit, which 
reach forth into the higher life; we therefore praise Thee, 
Thou who hast been with man from the dawn, come in 
fuller measure into our lives, leading us on and on until the 
light of Thy truth glows and flashes on our pathway; speak 
and make Thy purpose with us sure and clear. We have 
come through the most awful carnival of blood and tears in 
the world’s history. O God, let that old world die, and let the 
new world of brotherhood tarry while we are here. On 
wearied men everywhere may the breath of a new life come 
and may they snatch redemption out of threatening ruin. 
Through Jesus Christ our Lord. Amen. 


The Journal of the proceedings of yesterday was read and 
approved. 

CARE AND TREATMENT OF LEPROUS PERSONS IN HAWAII 

Mr. WILLIAMS of Texas. Mr. Speaker, I ask unanimous 
consent to have the joint resolution (H. J. Res. 361) taken 
from the.Committee on Interstate and Foreign Commerce 
and rereferred to the Committee on the Territories. This is 
at the unanimous request of the Committee on Interstate 
and Foreign Commerce. 

The SPEAKER. What about the Committee on the Ter- 
ritories? 

Mr. WILLIAMS of Texas. The Committee on the Terri- 
tories makes the request. 

The SPEAKER. The gentleman from Texas [Mr. WIL- 
L1aMs] asks unanimous consent to rerefer the joint resolution 
(H. J. Res. 361) from the Committee on Interstate and For- 
eign Commerce to the Committee on the Territories, it being 
a joint resolution to authorize the Surgeon General of the 
United States Public Health Service to make a survey as to 
the existing facilities for the protection of the public health 
in the care and treatment of leprous persons in the Territory 
of Hawaii, and for other purposes. Is there objection? 

Mr. SNELL. Mr. Speaker, reserving the right to object, 
what do the members of the committee say in regard to this 
request? 

Mr. WILLIAMS of Texas. This is a joint resolution that 
was originally referred to this committee, and a subcommit- 
tee made a report upon it. It was then referred to the Com- 
mittee on Interstate and Foreign Commerce, and now the 
Committee on the Territories requests that it go back to the 
original committee, which is the Committee on the Territories. 

Mr. SNELL. It would seem to me that the joint resolution 
was properly referred to the Committee on Interstate and 
Foreign Commerce. Do the gentlemen of the Committee on 
Interstate and Foreign Commerce agree to this request? 

Mr, WILLIAMS of Texas. Yes. . 

The SPEAKER. The Chair understands that the Com- 
mittee on Interstate and Foreign Commerce requests that 
this jeint resolution be rereferred to the Committee on the 
Territories. Is there objection? 

There was no objection. 

PENSIONS 


Mr. GASQUE. Mr. Speaker, I ask unanimous consent to 
take from the Speaker’s table the bill (H. R. 9575) granting 
pensions and increase of pensions to certain soldiers and 
sailors of the Regular Army and Navy, and so forth, and 
certain soldiers and sailors of wars other than the Civil War, 
and to widows of such soldiers and sailors, with Senate 
amendments, and concur in the Senate amendments. 

The Clerk read the title of the bill, 


The SPEAKER. Is there objection to the request of the 
gentleman from South Carolina? 

Mr. STAFFORD. Mr. Speaker, reserving the right to ob- 
ject, I notice the Senate has incorporated a large number 
of amendments to the bill as it originally passed the House. 
I notice also that the Senate is rather liberal in granting 
pensions to soldiers of the Regular Army and to a few 
widows. I would like to inquire of the chairman of the com- 
mittee as to the additional expense that the bill imposed on 
the Treasury of the United States as it passed the House 
and will impose with the Senate amendments incorporated 
in the bill? 


` Mr. GASQUE. I will state for the information of the 


gentleman from Wisconsin that when the bill passed the 
House it carried 186 private bills, with an approximate cost 
of $30,768 per year. Eleven of these items were stricken 
from the House bill by the Senate, which reduced the cost 
of the House bill to $28,344. There were added as amend- 
ments to the House bill 192 Senate bills, carrying an ap- 
proximate annual appropriation of $27,432, so that the bill 
as now before us carries an appropriation of $55,776. 

I might add for the gentleman’s information that the 
chairman of the House Committee on Pensions, together 
with the law examiner and another member of the commit- 
tee, went over the proposed amendments of the Senate and 
struck therefrom a large number of bills, 20 or more. The 
amendments as reported by the Senate, I may say, some 
within the regular rules and regulations adopted by the 
House for these bills, and in every case where they did not 
we reduced the bills. 

Mr. STAFFORD. For the information of the House, be- 
cause I believe it will certainly be information, may I ask 
what policy the committee follows in pensioning soldiers of 
the Regular Army? In the Senate amendments there are 
numerous items providing a pension of $6 a month, $8 a 
month, $12 a month to soldiers of the Regular Army. What 
is the policy of the committee as to these pensions—not only 
as to the rate but also as to whether it is necessary to show 
dependency? 

Mr. GASQUE. These amounts are arrived at in our com- 
mittee and also in the Senate committee, as I understand it, 
are in the cases where a mere technicality keeps them from 
coming within the general law, and we require in every case 
that they must show dependency. They must almost estab- 
lish destitution before they are given a pension. 

Mr. STAFFORD. Then we may assume that all the 
various authorizations carried in the House bill, as well as 
in the Senate bill, are cases where the recipients of the 
bounty of the Government are dependent? 

Mr. GASQUE. Absolutely. 

Mr. STAFFORD. One further question, I notice that 
there is a Senate amendment granting a pension of $50 a 
month to the widow of a general of the Army who recently 
died, and an instance of a pension of $75 a month to the 
widow of another general. What is the reason for the 
apparent discrimination? 

Mr. GASQUE. It is the policy of the House Committee on 
Pensions and the Senate committee to base these amounts 
upon the absolute need in the particular cases. In some 
cases the need is a great deal more than in others; and our 


policy also is based, to some extent, upon the service and 


rank of the officer. 

Mr. STAFFORD. Will the gentleman yield for a further 
question? Last week, Friday, we passed through the House 
a pension bill that carries, if I remember correctly, an addi- 
tional burden on the Treasury of one hundred and some-odd 
thousand dollars. Here you propose another omnibus pen- 
sion bill that will levy an imposition of $55,000. Does the 
gentleman intend to bring in another omnibus bill at this 
session? 

Mr. GASQUE. We will, in all probability, bring in one 
more. The bill referred to by the gentleman was reported 
by the Invalid Pension Committee, which handles only Civil 


War veterans’ cases. 
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Mr. STAFFORD. And what does the gentleman. think 
that will carry? 4 

Mr. GASQUE. That I can not tell the gentleman. 

The SPEAKER. Is there objection? 

There was no objection, 

The SPEAKER, The Clerk will read the Senate amend- 
ments. 

The Clerk read the Senate amendments, as follows: 


Page 7, line 10, strike out “$30” and insert $20.” 

Page 10, line 23, after War” insert and.“ 

Page 12, line 20, strike out 850 and insert 830.“ 

Page 12, strike out lines 21 to 24, inclusive. 

Page 16, line 2, strike out “$30” and insert 820.“ 

Page 16, strike out lines 13 to 16, inclusive. 

Page 18, line 17, after “receiving” insert, from February 17, 
1931.” 

Page 23, strike out lines 16 to 20, inclusive. 

Page 23, strike out lines 21 to 25, inclusive. 

Page 24, strike out lines 1 to 4, inclusive. 

Page 24, strike out lines 5 to 9, inclusive. 

Page 24, strike out lines 10 to 13, inclusive. 

Page 25, line 10, strike out “$20” and insert 612.“ 

Page 26, strike out lines 22 to 25, inclusive. 

Page 29, strike out lines 1 to 5, inclusive. 

Page 29, strike out lines 6 to 8, inclusive. ; 

Page 29, line 17, after “ month” insert “in lieu of that she is 
now receiving.” 

Page 30, line 22, strike out $30 ” and insert “ $20.” 

Page 31, line 9, strike out “ $50” and insert $30.” 

Page 31, line 13, strike out “$6” and insert “ $2.” 

Page 31, strike out lines 16 to 19, inclusive. 

Page 32, after line 15, insert: 
he name of Lillian M. Johnson, mother of Kenneth G. W. 
Johnson, late of the United States Naval Air Service, and pay her 
a pension at the rate of $12 per month. 

“The name of Nellie B. Leighton, helpless child of James G. 
Leighton, late of Company D, Fourth Regiment United States In- 
fantry, and pay her a pension at the rate of $20 per month. 

“The name of Hannah Collins, dependent mother of Daniel D. 
Collins, late of Company E, First Regiment Maine Volunteer Infan- 
try, and pay her a pension at the rate of $20 per month. 

“The name of Roy M. Osborne, late of Troop G, Fifth Regiment 
United States Cavalry, and pay him a pension at the rate of $17 
per month. 

“The name of Adele Y. Taylor, widow of Gen. Harry Taylor, late 
Chief of Engineers, United States Army, and pay her a pension at 
the rate of 850 per month in lieu of that she is now receiving. 

“The name of Orpha Blanche Thompson, widow of Robert M. 
Thompson, late of the United States Navy, and pay her a pension 
at the rate of $12 per month, and $2 per month additional for any 
minor child under 16 years of age. 

“The name of Lewis Plumeley, late of the Twenty-third Com- 
pany, United States Coast Artillery Corps, and pay him a pension at 
the rate of $12 per month. 

“The name of James W. Ashby, late of Troop I, Twelfth Regi- 
ment United States Cavalry, and pay him a pension at the rate 
of $12 per month in lieu of that he is now receiving. 

“The name of. James Frances Feeley, late of Company M, First 

nt Rhode Island Volunteer Infantry, and pay him a pension 
at the rate of $12 per month. 

“The name of Lawrence M. Norton, late of Headquarters Com- 
pany, First Battalion, Twenty-ninth Regiment United States 
Infantry, and pay him a pension at the rate of $8 per month. 

“The name of Ronald P. Hartfield, late of the One hundred and 
sixtieth Company, United States Coast Artillery Corps; and pay 
him a pension at the rate of $10 per month. 

“The name of Andrew J. Lowe, late of Company F, Thirteenth 
Regiment United States Infantry, and pay him a pension at the 
rate of $12 per month. 

“The name of Chester Shartzer, late of the Medical Department, 
United States Army, and pay him a pension at the rate of $12 per 
month. 

“The name of Edward Brennenstuhl, late of Company F, Thir- 
teenth ent United States Infantry, and pay him a pension 
at the rate of $12 per month. 

“The name of Eugene T. Wooldridge, late of Company A, Fifty- 
fourth Regiment United States Coast Artillery Corps, and pay him 
a pension at the rate of $12 per month. 

“The name of Charles E. Ballard, helpless child of Charles A. 
Ballard, late of Company M, Second Regiment United States In- 
fantry, and pay him a pension at the rate of $20 per month. 

“Willard. W. Mims, late of the Ninety-fifth Company, United 
States Coast Artillery Corps, and pay him a pension at the rate 
of $12 per month. 

“The name of Agnes M. Sexton, widow of Walter Sexton, late 
of the Twenty-fifth Company, United States Coast Artillery Corps, 
and pay her a pension at the rate of 812 per month, and 82 per 
month additional for each minor child under 16 years of age. 

“The name of Bert Hillis, late of the medical department, 
United States Army, and pay him a pension at the rate of $12 per 
month. 

“The name of Thomas W. Wright, late of Company D, Fortieth 
Regiment United States Volunteer Infantry, and pay him a pen- 
sion at the rate of $12 per month. 
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“The name of Charles Dierson, late of Troop K, Eighth Regi- 
ment United States Cavalry, and pay him a pension at the rate 
of $17 per month in lieu of that he is now receiving. 

“The name of David C. McDonald, late of Company F, Twen- 
tieth Regiment United States Infantry, and pay him a pension at 
the rate of $20 per month in lieu of that he is now receiving. 

“The name of Thomas W. Johnston, late of Troop K, Thir- 
teenth Regiment United States Cavalry, and pay him a pension 
at the rate of $8 per month. 

“The name of Florence E. Moseley, widow of Gen. Edward 
Buckland Moseley, late Assistant Surgeon General, United States 
Army, and pay her a pension at the rate of $50 per month in lieu 
of that she is now receiving. 

“The name of William Johnson, late of Company C, First Regi- 
ment West Virginia Volunteer Infantry, and pay him a pension at 
the rate of $12 per month. 

“The name of George N. Butler, late of Company I, Fourth 
Regiment United States Volunteer Infantry, and pay him a pension 
at the rate of $20 per month. 

“The name of Benjamin F. Howett, late of Battery D, Third 
Regiment United States Artillery, and pay him a pension at the 
rate of $8 per month. 

“ The name of John S. Monahan, late of the United States Navy, 
and pay him a pension at the rate of $10 per month. 

“The name of Elizabeth P. Menoher, widow of General Charles 
T. Menoher, late Chief of Air Service, and pay her a pension at 
the rate of $50 per month in lieu of that she is now receiving. 

“The name of Henry G. Brockus, late of Company A, Ninth 
Regiment United States Infantry, and pay him a pension at the 
rate of $8 per month. 

“The name of John W. Riley, late of Company H, First Regi- 
ment Arkansas National Guard Infantry, and pay him a pension 
at the rate of $10 per month. 

“The name of Sarah E. Draper, widow of Amburs E. Draper, 
late of Capt. Franklin P. Whitemore’s Company A, Second Regi- 
nite Hian Militia, and pay her a pension at the rate of $12 per 
month. 

“The mame of Charles P. Hagely, late of Company F, First 
Regiment United States Infantry, and pay him a pension at the 
rate of $12 per month. 

“The name of Mary C. Daly, late contract nurse, Medical De- 
partment, United States Army, and pay her a pension at the rate 
of $20 per month. 

“The name of Beatrice E. Duke, helpless child of Frank W. F. 
Duke, late of Company F, Third Regiment Connecticut Volunteer 
Infantry, and pay her a pension at the rate of $20 per month. 

“The name of Herbert W. Leach, who served on the ill-fated 
Jeannette Arctic expedition, and pay him a pension at the rate of 
$20 per month in lieu of that he is now receiving. 

“The name of Leo P. Thomas, late of the Quartermaster Corps, 
United States Army, and pay him a pension at the rate of $12 
per month. 

“The name of Frank Swartz, late of the United States Navy, 
and pay him a pension at the rate of $10 per month. 

“The name of Charles R. Bailey, late of the United States Navy, 
and pay him a pension at the rate of $8 per month. 

“The name of John E. Hamilton, late of the United States 
Navy, and pay him a pension at the rate of $8 per month. 

“The name of Myrtle J. Buzan, helpless child of George Buzan, 
late of Company B, Second Regiment Oregon State Militia, and 
pay her a pension at the rate of $12 per month. 

“The name of William H. Owens, late of Company F, Sixth 
Regiment United States Infantry, and pay him a pension at the 
rate of $10 per month. 4 

“The name of Spencer, Graham, late of the Hospital Corps, 
United States Army, and pay him a pension at the rate of $10 
per month. 

“The name of Otis H. Dorsett, late of Company A, Signal Corps, 
Kansas National Guard, and pay him a pension at the rate of 
$12 per month. 

“The name of Charles Lee, late of United States Military De- 
tachment of Cavalry, and pay him a pension at the rate of $12 
per month, 

“The name of Mary E. Pratt, widow of Frank E. Pratt, late of 
Troop A, Fifth Regiment United States Cavalry, amd pay her a 
pension at the rate of $12 per month. 

“The name of Frank R. Spradling, late of the United States 
Marine Corps, and pay him a pension at the rate of $10 per month 
in lieu of that he is now receiving. 

“The name of Cale Stinnett, late -of Troop F, Tenth Regiment 
United States Cavalry, and pay him a pension at the rate of $10 
per month. 

“The name of William J. Smith, late of Company B, Second 
Regiment United States Infantry, and pay him a pension at the 
rate of $12 per month. 

“The name of Roy Wilcox, late of Company H, Second Regiment 
West Virginia National Guard Infantry, and pay him a pension at 
the rate of $10 per month. 

The name of Allie Selick, widow of August A. Selick, late of the 
United States Navy, and pay her a pension at the rate of $12 per 
month. 

“The name of Joseph J. McNeal, late of Company M, Second 

t West Virginia National Guard Infantry, and pay him a 
pension at the rate of $8 per month. 

“The name of Margaret dependent mother of Cager 


Kingery 
Kingery, late of the Twenty-third Company, United States Coast 
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Artillery Corps, and pay her a pension at the rate of $12 per 
month. 

“The name of Mathias Kennedy, late of Company K, Tenth 
Regiment United States Infantry, and pay him a pension at the 
rate of $17 per month in lieu of that he is now receiving. 

“The name of Archie Flynn, late of Battery B, United States 
Field Artillery, and pay him a pension at the rate of 810 per 
month. 

“The name of Frank Deloe, late of Troop C, —— Regiment 
United States Cavalry, and pay him a pension at the rate of $17 
per month in lieu of that he is now receiving. 

“The name of George W. Chris, late of the Medical Department, 
United States Army, and pay him a pension at the rate of $10 
per month. 

“The name of George G. Gribben, late recruit, unassigned, 
United States Cavalry, and pay him a pension at the rate of $12 
per month. 

“The name of William H. Rader, late of the military organiza- 
tion, Yakima, Wash., Indian campaign, 1878, and pay him a pen- 
sion at the rate of $6 per month. 

“The name of Lee A. Smith, late of Troop F, Fifteenth Regiment 
United States Cavalry, and pay him a pension at the rate of $10 
per month. 

“The name of Lillie Randall, widow of Charles H. Randall, late 
of Company K, Second Regiment United States Infantry, and 
pay her a pension at the rate of $12 per month. 

“The name of Bessie G. Radliff, widow of Frank T. Radliff, late 
of Company C, First Regiment New York National Guard Field 
Artillery, and pay her a pension at the rate of $12 per month. 

“The name of Carl M. Toepper, late of Company E, Third Regi- 
ment United States Engineers, and pay him a pension at the rate 
of $10 per month. 

“The name of Joseph F. Sourek, late óf the Quartermaster Corps, 
United States Army, and pay him a pension at the rate of $12 per 
month. 

“The name of Vinson Sam Filipo, late of Company I, Twelfth 
Regiment United States Infantry, and pay him a pension at the 
rate of $8 per month. 

“The name of Anna McNamara, widow of Joseph McNamara, 
late of the United States Navy, and pay her a pension at the rate 
of $12 per month. 

“The name of Carl H. DeMunbrun, late of Company B, Second 
Regiment United States Infantry, and pay him a pension at the 
rate of $12 per month. 

“The name of Helma Alfred, widow of Henry W. Alfred, late of 
Company D, Eleventh Regiment United States Infantry, and pay 
her a pension at the rate of $12 per month. 

“The name of Daniel Doran, late of the United States Navy, and 
pay him a pension at the rate of $12 per month. 

“The name of William H. Idle, late of Company G. Ninth Regi- 
ment United States Infantry, and pay him a pension at the rate 
of $8 per month. 

“The name of Anna White, widow of Calvin R. White, late guide 
under Major Collins, Boise Nez Perce Indian expedition, and pay 
her a pension at the rate of $12 per month. 

“The name of Charles N. Cannon, late of Company E, Third 
Regiment United States Infantry, and pay him a pension at the 
rate of $17 per month in lieu of that he is now receiving. 

“The name of Thomas E, Morrison, late of the One hundred and 
sixth Company, United States Coast Artillery Corps, and pay him 
a pension at the rate of $10 per month. 3 

“The name of John R. Sparks, late of the One hundred and 
eighth Company, United States Coast Artillery Corps, and pay him 
a pension at the rate of $10 per month. 

“The name of Frank House. late of the One hundred and 
twenty-seventh Company, United States Coast Artillery Corps, and 
pay him a pension at the rate of $10 per month. 

“The name of Allen Nantz, late of Company H, First Regiment 
United States Infantry, and pay him a pension at the rate of $10 
per month. 

“The name of Herman Martin, late of the Fifteenth Recruit 
Company and Nineteenth Company, United States Coast Artillery 
Corps, and pay him a pension at the rate of $17 per month 
in lieu of that he is now receiving. 

“The name of Edwin L. Smith, late of the Cavalry detachment, 
United States Military Academy, and pay him a pension at the 
rate of $12 per month in lieu of that he is now receiving. 

“The name of Connell Perkins, late of the Nineteenth United 
States Airship Company, and pay him a pension at the rate of 
$10 per month. 

“The name of Joseph G. Scheier, late of the One hundred and 
eighth Company, United States Coast Artillery Corps, and pay 
him a pension at the rate of $12 per month. 

“The name of Sue Bradley, widow of Arthur Bradley, late of 
Company H, Thirty-second Regiment United States Infantry, 
and pay her a pension at the rate of $12 per month. 

“The name of John P. Jensen, late of Captain J. D. Pearce’s 
detachment of Cavalry, Second and Third Iron Mountain Dis- 
trict, and pay him a pension at the rate of $20 per month. 

“The name of Daniel S. J. Leif, late of Company K, Seventeenth 
Regiment United States Infantry, and pay him a pension at the 
rate of $10 per month. 

“The name of Leonard C. Huntington, late of the United States 
Navy, and pay him a pension at the rate of $12 per month. 

“The name of Elizabeth R. Barnes, widow of Alpheus A. 
Barnes, late of Troop E, Eighth Regiment United States Cavalry, 
and pay her a pension at the rate of $12 per month. 
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The name of Virgil Simpson. late of Company L. Elghteenth 
Regiment United States Infantry, and pay him a pension at 
the rate of $12 per month. 

“The name of Mary T. Lunsford, widow of John W. Lunsford, 
late of General Service, United States Army, and pay her a pen- 
sion at the rate of $12 per month. 

“The name of Beatrice Sedgwick, widow of Weller G. Sedgwick, 
late of the Sixty-fifth Company, United States Coast Artillery 
Corps, and pay her a pension at the rate of $12 per month and 
$2 per month additional for each minor child under 16 years of 
age. 

“The name of Jim Bailey, helpless child of Alonzo A. Bailey, 
late of Battery A, Regiment Wyoming Volunteer Light Artil- 
lery, and pay him a pension at the rate of $20 per month, 

The name of Boyd E. Scott, late of the United States Navy, and 
pay him a pension at the rate of $12 per month. 

“The name of George P. Silvey, late of Company K, Second 
Regiment North Carolina Volunteer Infantry, and pay him a pen- 
sion at the rate of $12 per month. 

“The name of Emory M. Farrer, late of Company C, Ninth Regi- 
ment United States Infantry, and pay him a pension at the rate 
of $12 per month. Í 

“The name of Edward W. Jones, late of Pendleton (Oreg.) 
Volunteer Militia, and pay him a pension at the rate of $12 per 
month, 

“The name of Herbert Hale, late of Company F, Thirty-eighth 
Regiment United States Volunteer Infantry, and pay him a pen- 
sion at tke rate of $12 per month, 

“The name of Philip T. West, late of Company E, Sixteenth 
Regiment United States Infantry, and pay him a pension at the 
rate of $6 per month. 

“The name of Howard J. Sheehan, late of Headquarters Com- 
pany, Third Regiment United States Infantry, and pay him a 
pension at the rate of $12 per month. 

“The name of Amos O. Cox, late of Company E, Nineteenth 
Regiment United States Infantry, and pay him a pension at the 
rate of $10 per month, 

“The name of Daniel R. McKay, late of Troop K, Eighth Regi- 
ment United States Cavalry, and pay him a pension at the rate 
of $10 per month. 

“The name of Ove Hansom Gram, late of Troop M, Third Regi- 
ment United States Cavairy, and pay him a pension at the rate 
of $10 per month. 

“The name of Rosa Helms, dependent mother of Leonard G. 
Helms, late unassigned recruit, Fourteenth Regiment United States 
Infantry, and pay her a pension at the rate of $20 per month. 

“The name of Ethel V. Walker, widow of Henry L. Walker, late 
of Company M, Eighth Regiment California Volunteer Infantry, 
and pay her a pension at the rate of $12 per month. 

“The name of George Thornes, late of the United States Navy, 
and pay him a pension at the rate of $6 per month. 

“The name of Cohen R. Thomason, late of Troop F, Second 
Regiment United States Cavalry, and pay him a pension at the 
rate of $8 per month, 

“The name of John O. Pelto, late of Company H, Twenty- 
seventh Regiment United States Infantry, and pay him a pension 
at the rate of $8 per month. 

“The name of Arthur Hunt, late of the Hospital Corps, United 
States Army, and pay him a pension at the rate of $8 per month. 

“The name of Harold G. Bates, late of Balloon Company No. 
1, as of Detachment United States Quartermaster Corps, and pay 
him a pension at the rate of $10 per month. S ' 

“The name of Emma H. Hughes, widow of Edward H. Hughes, 
late of Troop K, Fifth Regiment United States Cavalry, and pay 
her a pension at the rate of $12 per month. 

“The name of Mark Baldwin, late of Company A, First Pro- 
visional Battalion United States Infantry, and pay him a pension 
at the rate of $12 per month. . 

“The name of Roy E. Donnelly, late of Company K, Fifth Regi- 
ment Nebraska Volunteer Infantry, and pay him a pension at the 
rate of $12 per month. 

“The name of Ann E. Thomas, widow of Richard W. Thomas, 
late of Captain Flandran’s company, Minnesota State Militia 
Frontier Guards, and pay her a pension at the rate of $20 per 
month. 

“The name of James E. Rush, late of Company K, Thirteenth 
Regiment United States Infantry, and pay him a pension at the 
rate of $12 per month. 

“The name of Richard Payne, late assigned to the Thirty-fourth 
Ordnance Company, United States Army, and pay him a pension 
at the rate of $12 per month. A 

“The name of Anthony Penson, late of Company H, Twenty- 
fifth Regiment United States Infantry, and pay him a pension at 
the rate of $8 per month. 

“The name of Henry A. Pennington, late of Company B, Thirty- 
sixth Regiment United States Volunteer Infantry, and pay him 
a pension at the rate of $12 per month. 

“The name of Charles F. Williams, late of Troop D, Fifth Regi- 
ment United States Cavalry, and pay him a pension at the rate 
of 812 per month. 

“The name of John A. Davis, late of the One hundred and forty- 
eighth Company, United States Coast Artillery Corps, and pay him 
a pension at the rate of $12 per month. 

“The name of Lora A. Lemons, widow of Henry M. Lemons, late 
of Company F, Sixth Regiment United States Infantry, and pay 
her a pension at the rate of $12 per month and $2 per month 
additional for each minor child under 16 years of age. 
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“The name of Michael Kanyuch, late of the United States 
Marine Corps, and pay him a pension at the rate of $12 per month. 

“The name of Willlam A. Luttrell, late of the Seventy-fourth 
Company, United States Coast Artillery Corps, and pay him a pen- 
sion at the rate of $10 per month. 

“The name of Nathan Ain, late of Troop C, First Machine Gun 
Squadron, United States Army, and pay him a pension at the rate 
of $12 per month in lieu of that he is now receiving. 

“The name of Stephen Sowinski, late of Battery D, Second Regi- 
ment United States Field Artillery, and pay him a pension at the 
rate of $12 per month. 

“The name of Charles Parker, late of Battery A, Sixty-first 
Regiment United States Artillery; Battalion of Searchlight Bat- 
tery, First AA Battalion, and pay him a pension at the rate of $8 
per month. 

“The name of Dawson W. Fawbush, late of Company M, Sixth 
Regiment United States Infantry, and pay him a pension at the 
rate of $8 per month. 

“The name of Daniel L. Myers, late of Battery M, Fourth Regi- 
ment United States Artillery, and pay him a pension at the rate 
of $12 per month. 

“The name of Maud Melville, widow of Ora E. Melville, late of 
Troop H, Second Regiment United States Cavalry, and pay her a 
pension at the rate of $12 per month and $2 per month addi- 
tional for each minor child under 16 years of age. 

“The name of William H. Revelle, late of the United States 
Navy, and pay him a pension at the rate of $20 per month in 
lieu of that he is now receiving. 

“The name of Charles E. Gulledge, late of Company B, Twenty- 
ninth. Regiment United States Engineers, and pay him a pension 
at the rate of $12 per month. 

“The name of James H. Allred, late of Captain Winn's com- 
pany, Utah Militia Cavalry, and pay him a pension at the rate of 
$12 per month. 

“The name of Hosea F. Dearth, late of Troop A, Fourteenth 
Regiment United States Cavalry, and pay him a pension at the 
rate of $10 per month. 

“The name of Alice May Marshall, minor child of Robert A. 
Marshall, late of Company E, First t New Ham 
Volunteer Infantry, and pay her a pension at the rate of 812 per 
month and $2 per month additional for the minor child under 
16 years of age. r 

“The name of Eliza J. Logan, dependent mother of Lewis W. 
Brown, late of Company D, First Regiment District of Columbia 
Volunteer Infantry, and pay her a pension at the rate of $20 per 
month. 

“The name of Edward L. Hayes, late of Company I, First Regl- 
ment Maine Volunteer Infantry, and pay him a pension at the 
rate of $20 per month in lieu of that he is now receiving. 

“The name of Isabel Galanes Calvert de Bohun, widow of John 
Calvert de Bohun, late of Troop F, First Regiment United States 
Volunteer Cavalry, and pay her a pension at the rate of $12 per 
month. 

“The name of Robert Muir, late of the Ordnance Department, 
United States Army, and pay him a pension at the rate of $8 per 


month. 

“The name of Martin Erikson, late of the Twenty-eighth Bat- 
tery, United States Field Artillery, and pay him a pension at the 
rate of $12 per month. 

“ The name of Mack G. Ragsdale, late of the Fourth Construction 
Company, United States Army, and pay him a pension at the rate 
of $8 per menth. 

“The name of Frank L. Wilkinson, late of the United States 
Navy, and pay him a pension at the rate of $10 per month. 

“The name of Herbert L. Sanders, late of the United States 
Navy, and pay him a pension at the rate of $12 per month. 

“The name of Arthur W. Mace, late of the United States Navy, 
and pay him a pension at the rate of $12 per month. 

“The name of Morris Glickstone, late of Company B, Eighteenth 
Regiment United States Infantry, and pay him a pension at the 
rate of $6 per month. 

“The name of Nancy C. Williams, widow of Walter Williams, 
late of the Sixty-fifth Company, United States Coast Artillery 
Corps, and pay her a pension at the rate of $12 per month, and 
$2 per month additional for each minor child under 16 years 
of age. 

“The name of Charles O. Puckett, late of the United States 
Navy, and pay him a pension at the rate of $12 per month. 

“The name of Mary Alice Maum, helpless child of James W. 
Maum, late of Company E, — Battalion, Mississippi Volunteer 
Infantry, and pay her a pension at the rate of $20 per month. 

“The name of Edward A. McGuire, late of the United States 
Navy, and pay him a pension at the rate of $17 per month. 

“The name of Charles E. Conner, late of Company L, Nineteenth 
Regiment United States Infantry, and pay him a pension at the 
rate of $8 per month. 

“The name of John T. Wilson, late of the United States Navy, 
and pay him a pension at the rate of $17 per month, 

“The name of Samuel Herkowits, late of Company E, Eighth 
Regiment United States Infantry, and pay him a pension at the 
rate of $8 per month. t 

“The name of John E. Cutlip, late of the One hundred and 
fourteenth Company, United States Coast Artillery Corps, and pay 
him a pension at the rate of $10 per month. 8 

“The name of Robert Blake, late of Company G, Twenty-fifth 
Regiment United States Infantry, and pay him a pension at the 
rate of $15 per month in lieu of that he is now receiving. 
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“The name of John H. Jackson, late of Company B, Second 
Regiment West Virginia Volunteer Infantry, and pay him a pen- 
sion at the rate of $17 per month in lieu of that he is now 
receiving, 

The name of Harry Oaks, late of Company L, Fourteenth Regi- 
ment United States Infantry, and pay him a pension at the rate 
of $6 per month. 

“The name of David Fatty, late of Company I, Twelfth Regl- 
ment United States Infantry, and pay him a pension at the rate 
of $10 per month. 

“The name of Edith Ross, widow of Charles A. Ross, late of the 
United States Army, and pay her a pension at the rate of $20 per 
month in lieu of that she is now receiving. 

“The name of Reuben Samson, late of Company K, Fourth 
Regiment United States Infantry, and pay him a pension at the 
rate of $30 per month in lieu of that he is now receiving. 

“The name of Thomas Miller, alias James W. Huston, late of 
the United States Navy, and pay him a pension at the rate of 
$17 per month in lieu of that he is now receiving. 

The name of Charlie A. Stacks, late of the United States Navy, 
and pay him a pension at the rate of $12 per month. 

“The name of John H. Crawley, late of Company L, Ninth Regi- 
ment United States Infantry, and pay him a pension at the rate 
of $8 per month. 

“The name of Howard E. Tolson, late of Company E, Seven- 
teenth Regiment United States Infantry, and pay him a pension 
at the rate of 817 per month. 

“The name of Joe W. George, late of the One hundred and 
thirty-fifth Observation Squadron, Air Service, United States Army, 
and pay him a pension at the rate of $12 per month. 

“The name of Janet Powell Staud, widow of Benjamin F. 
Staud, late of the United States Navy, and pay her a pension at 
the rate of $12 per month, and $2 per month additional for each 
minor child under 16 years of age. 

“The name of guardian of minor children of Joseph A. Ryan, 
late of the Eighteenth Company, Second United States Coast 
Artillery Corps, and pay them a pension at the rate of $12 per 
month, and 82 per month additional for each minor child under 
16 years of age. 

The name of Joseph B. King, late of the Ninety-fifth Company, 
United States Coast Artillery Corps, and pay him a pension at 
the rate of $10 per month. 

“The name of Albert R. Meeker, late of the Fifty-fourth Com- 
pany, United States Coast Artillery Corps, and pay him a pension 
at the rate of $8 per month. 

“The name of Cad W. Savage, late of the United States Navy, 
and pay him a pension at the rate of $20 per month in lieu of 
that he is now receiving. 

“The name of James B. Stanfield, late of Company C, First 
Regiment, Third Brigade, Pendleton Volunteers of Oregon, and pay 
him a pension at the rate of 820 per month. 

“The name of Arminta Sullivan, widow of Andrew J. Sullivan, 
late of Captain J. L. Sperry’s company, Umatilla Guards, Oregon 
Militia, and pay her a pension at the rate of $20 per month, 

“The name of Blaine E. Davis, late of Company B, Twenty- 
seventh Regiment United States Infantry, and pay him a pension 
at the rate of $24 per month in lieu of that he is now receiving. 

“The name of Josephine Johnson, widow of Frederick H. John- 
son, late of Company B, Twentieth Regiment United States In- 
fantry, and pay her a pension at the rate of $12 per month. 

“The name of Alice Neelley, widow of Jesse D. Neelley, late of 
Company I, First Regiment Tennessee Volunteer Infantry, and pay 
her a pension at the rate of $12 per month. 

“The name of Lee Street, late of Battery C, Fifteenth Regiment 
United States Coast Artillery Corps, and pay him a pension at the 
rate of $10 per month in lieu of that he is now receiving. 

The name of William J. Chepan, late of Company I, Twenty- 
third Regiment United States Infantry, and pay him a pension at 
the rate of $10 per month. 

“The name of Emma Jarvis McLean, widow of Admiral Walter 
McLean, late of the United States Navy, and pay her a pension at 
the rate of $75 per month in lieu of that she is now receiving. 

“The name of William L. Seaman, late of Company M, Four- 
teenth Regiment United States Infantry, and pay him a pension 
at the rate of $10 per month. 

“The name of Peter Beades, late of Company A, Fourth Regi- 


‘ment United States Infantry, and pay him a pension at the rate 


of $12 per month. 

“The name of Paul A. Randall, late of Company G, Tenth 
Regiment United States Infantry, and pay him a pension at the 
rate of $20 per month. 

“The name of David Franklin, late of Battery A, Fifth Regiment 
United States Artillery, and pay him a pension at the rate of $8 
per month. 

“The name of John Winn, late of the Hospital Corps, United 
States Army, and pay him a pension at the rate of $6 per month. 

“The name of Daniel J. McGrath, late of the United States 
Navy. and pay him a pension at the rate of $10 per month. 

“The name of Ardella Melco, widow of John Melco, alias Mealco, 
late of Battery B, Third Regiment United States Artillery, and 
pay her a pension at the rate of $12 per month. 

“The name of Wilbur J. Patterson, late of the Twelfth Company, 
United States Coast Artillery Corps, and pay him a pension at 
the rate of $10 per month. 

“The name of Matilda Jane Hart, widow of Edmond A. Hart, 
late of Capt. A. C. Smith’s company, Oregon Militia, and pay her 
a pension at the rate of $12 per month. 
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“The name of Alonzo Borden, late of the Sixteenth Company, 
United States Coast Artillery Corps, and pay him a pension at 
the rate of $8 per month. 

“The name of Llewellyn J. S. Judice, late of Battery —, Second 
Regiment United States Field Artillery, and pay him a pension 
at the rate of $12 per month. 

“The name of Richard H. Wraase, late of the Eleventh Signal 
Company, Signal Corps, United States Army, and pay him a pen- 
sion at the rate of $8 per month, 

“The name of Frank E. Reasoner, late of the United States 
Navy, and pay him a pension at the rate of $10 per month. 

“The name of Frederick E. Ruffner, late of the Hospital Corps, 
United States Army, and pay him a pension at the rate of $10 
per month, 

“The name of Lightning, widow of Dog Shield, late of Company 
I, Sixteenth Regiment United States Infantry, and pay her a 
pension at the rate of $12 per month. 

“The name of Charlie Kills-in-Sight, late of Company I, Six- 
teenth Regiment United States Infantry, and pay him a pension 
at the rate of $12 per month. 

“The name of Jennie Claymore, widow of Antonie Claymore, 
late Indian scout, United States Army, and pay her a pension at 
the rate of $12 per month. 

“The name of Hugh M. Jones, late of Company I, Twenty-first 
Regiment United States Infantry, and pay him a pension at the 
rate of $17 per month in lieu of that he is now receiving. 

“The name of John E. Fitzgerald, late of the One hundred and 
forty-seventh Company, United States Coast Artillery Corps, and 
pay him a pension at the rate of $20 per month in lieu of that 
he is now receiving.” . 


The Senate amendments were agreed to. 
REFERENCE OF BILLS 


Mr. VINSON of Georgia. Mr. Speaker, I contemplate in- 
troducing three bills that the Naval Affairs Committee and 
the Expenditure Committee and the Economy Committee 
have jurisdiction of. I propose, Mr. Speaker, to introduce 
a bill to confer on the President of the United States the 
right, upon recommendation of the Secretary of the Navy, 
to close up certain shore activities. Of course, the Naval 
Affairs Committee has jurisdiction. The parliamentary in- 
quiry I wish to present is, Will the Speaker refer this bill 
to the Economy Committee, and also the two other bills 
to abolish the Assistant Secretary of the Navy for Aero- 
nautics—— 

The SPEAKER. The rule requires that all bills should 
be referred to standing committees. The Economy Com- 
mittee expires at the close of this session. The Chair thinks 
the better policy would be to refer them to the standing 
committees. 

Mr. VINSON of Georgia. The bills relate entirely to naval 
affairs. 

The SPEAKER. The gentleman can make that argument 
to the parliamentarian or the Speaker privately. It is not 
good practice to determine those questions before the bills 
are introduced. The Chair has no knowledge as to what 
the bills contain. 


LAC DU FLAMBEAU INDIAN RESERVATION IN WISCONSIN 


The SPEAKER. This is Calendar Wednesday. The Clerk 
will call the committees. 

The Clerk proceeded with the call of committees, and 
when the Committee on Indian Affairs was reached— 

Mr. HOWARD. Mr. Speaker, I call up the bill (H. R. 
8637) to authorize the sale on competitive bids of unallotted 
lands on the Lac du Flambeau Indian Reservation in Wis- 
consin not needed for allotment, tribal, or administrative 
purposes. ; 

The SPEAKER. This bill is on the Union Calendar, and 
the House will resolve itself into Committee of the Whole 
House on the state of the Union. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union, with Mr. 
Cooper of Tennessee in the chair. 

The CHAIRMAN. The House is in Committee of the 
Whole House on the state of the Union for the consideration 
of the bill which the Clerk will read. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That authority is hereby granted the Secre- 
tary of the Interior, in his discretion, with the consent of the 


Indians and under such terms and regulations as he may deem 
proper, to sell on competitive bids any of the unallotted lands on 
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the Lac du Flambeau Indian Reservation in Wisconsin not needed 
for allotment or for tribal or administrative purposes, title to be 
transferred to the purchaser by deed or by patent in fee. 

The Clerk proceeded to read the committee amendment. 

Mr. STAFFORD. A parliamentary inquiry, Mr. Chair- 
man. 

The CHAIRMAN. The gentleman will state it. 4 

Mr. STAFFORD. When a bill is first read, is it only the 
bill as originally introduced to be read, or is the first reading 
also to carry the reading of the amendments of the com- 
mittee? 

The CHAIRMAN. The bill is read as first introduced. 

Mr. HOWARD. Mr, Chairman, this bill is approved by 
the department, and was introduced at the departmental 
request. It is a bill to authorize the Secretary of the Interior 
to sell the unallotted lands of these Indians on this reserva- 
tion, which are not used, never have been used, and prob- 
ably never will be used, and to bring a credit to the Indians 
that they might not otherwise get, 

Seer STAFFORD. Mr. Chairman, will the gentleman 
eld? 

Mr. HOWARD. Yes. 

Mr. STAFFORD. I understand from the report of the 
committee as embodied in the bill that it does not follow 
the recommendation of the department giving them blanket 
authority to sell under competitive bids all of the unallotted 
bills in the Lac du Flambeau Indian Reservation, but limits 
it only to one certain lot. 

Mr. HOWARD. I yield to the gentleman from Wisconsin 


- (Mr. Peavey] to explain that. 


Mr. STAFFORD. I am in hearty sympathy with the 
amendment: I believe it should be restricted in these times 
to the sale of this one lot where, as the report shows, some 
adjoining property owner, thinking he had title, erected 
Some improvements upon the land and now wishes to get 
title to the land which rests in the Indians, 

Mr. PEAVEY. Mr. Chairman, the purpose of the bill is 
to make possible and give the Secretary of the Interior the 
authority to effect the sale by public auction of a tract of 21 
acres where the owner had previously developed it and 
erected buildings under an erroneous survey made by the 
surveyor of the Indians. That is the principal purpose of 
the legislation. As to the reason why the report does not 
appear to bear out the bill, the department when asked for 
a report asked for authority to sell any unallotted lands not 
needful for tribal purposes on the reservation and then by 
verbal appearance in the committee changed their position 
when they learned of my position as a Representative from 
that district in opposition to such general authorization. 

Mr. STAFFORD. The gentleman agrees with me that as 
far as inland lake frontage in northern Wisconsin is con- 
cerned, by reason of the present depression there is not much 
demand for it at the present time. Until recently there was 
a very good demand at fair prices for inland lake frontage, 
but by reason of the depression there is not much demand 
for it now. 

Mr. PEAVEY. That is my position also. 

The CHAIRMAN. The Clerk will read the bill for 
amendment. ‘ 

The Clerk read as follows: 

Be it enacted, etc., That authority is hereby granted the Secre- 
tary of the Interior, in his discretion, with the consent of the 
Indians and under such terms and regulations as he may deem 
proper, to sell on competitive bids any of the unallotted lands on 
the Lac du Flambeau Indian Reservation in Wisconsin not needed 
for allotment or for tribal or administrative purposes, title to be 
transferred to the purchaser by deed or by patent in fee. 

With the following committee amendment: 


Page 1, line 6, after the word “ bids,” strike out the rest of line 6 
and all of line 7 and line 8 and lines 1 and 2, on page 2, and insert 
in lieu thereof the following: That portion of the unallotted lands 
in the Lac du Flambeau Indian Reservation in Wisconsin com- 
prising lot 5, section 7, township 40, range 5 east, containing 21° 
acres, more or less, title to be transferred to the purchaser by deed 
or by patent in fee.” 


The CHAIRMAN. The question is on agreeing to the 
committee amendment. 
The committee amendment was agreed to. 
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Mr. HOWARD. Mr. Chairman, I move that the committee 
do now rise and report the bill with the amendment, with 
the recommendation that the amendment be agreed to and 
that the bill as amended do pass. 

The motion was agreed to. 

Accordingly the committee rose; and Mr. O’Connor, hav- 
ing assumed the chair as Speaker pro tempore, Mr. COOPER 
of Tennessee, Chairman of the Committee of the Whole 
House on the state of the Union, reported that that com- 
mittee had had under consideration the bill H. R. 8637 and 
had directed him to report the same back to the House with 
an amendment, with the recommendation that the amend- 
ment be agreed to and that the bill as amended do pass. 

The SPEAKER pro tempore. The question is on agreeing 
to the committee amendment. 

The amendment was agreed to. 

The bill as amended was ordered to be engrossed and read 
a third time, was read the third time, and passed, and a 
motion to reconsider laid on the table. 


TRANSFER OF INDIAN SCHOOL SITE AT ZEBA, MICH. 


Mr. HOWARD. Mr. Speaker, I call up the bill (H. R. 208) 
to authorize transfer of the abandoned Indian-school site 
and building at Zeba, Mich., to the L’Anse Band of Lake 
Superior Indians, 

The SPEAKER pro tempore. The gentleman from Ne- 
braska calls up the bill H. R. 208. This bill is on the Union 
Calendar. The House will automatically resolve itself into 
the Committee of the Whole House on the state of the Union, 
and the gentleman from Tennessee [Mr. Cooper] will take 
the chair. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union, with Mr. 
Cooper of Tennessee in the chair. 

The Clerk read the title of the bill. 

Mr. HOWARD. Mr. Chairman, I ask unanimous consent 
that the first reading of the bill be dispensed with. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. HOWARD. Mr. Chairman, this is a little bill recom- 
mended by the department. It provides that three-quarters 
of an acre of land owned by certain Indians and purchased 
by their own money, and afterwards conveyed to the United 
States in order that the Government might erect thereon a 
school building for the Indians, be transferred back to the 
Indians. The building has been abandoned as an Indian 
school and the children now go to a public school. The 
value of the building and the land amounts to only about 
$300. The Indians desire the use of the land and build- 
ing for their own purposes. The bill is favorably recom- 
mended by the Interior Department and also by the Indian 
Committee. 

The CHAIRMAN. There being no further debate, the 
Clerk will read the bill for amendment. 

The Clerk read the bill, as follows: 

Be it enacted etc., That the Secretary of the Interior be, and he 
is hereby, authorized to convey by deed, without cost, to the 
L’Anse Band of Lake Superior Indians for community meetings 
and other like purposes, the abandoned Indian-school site and 
improvements thereon located at Zeba, Mich., embracing approxi- 


mately three-fourths of an acre of land within the east half of 
southeast 


of the band duly elected by said Indians as trustees for the band 
and their successors in office. 

Mr. HOWARD. Mr. Chairman, I move that the commit- 
tee do now rise and report the bill back to the House with a 
favorable recommendation. 

The motion was agreed to. 

Accordingly the committee rose; and Mr. O’Connor having 

resumed the chair as Speaker pro tempore, Mr. Cooper of 
Tennessee, Chairman of the Committee of the Whole House 
on the state of the Union, reported that that committee had 
had under consideration the bill H. R. 208 and had directed 
him to report the same back with the recommendation that 
the bill do pass, 
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The SPEAKER pro tempore. The question is on the en- 
grossment and third reading of the bill. 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed. 

A motion to reconsider the vote by which the bill was 
passed was laid on the table. 


RECONVEYANCE OF CERTAIN LANDS FOR BENEFIT OF ACOMA PUEBLO 
INDIANS 


Mr. CARTWRIGHT. Mr. Speaker, by direction of the 
Committee on Indian Affairs I call up the bill (H. R. 10419), 
to permit relinquishments and reconveyances of privately 
owned and State school lands for the benefit of the Indians 
of the Acoma Pueblo, N. Mex. 

The SPEAKER pro tempore. The gentleman from Okla- 
homa calls up the bill H. R. 10419. This bill is on the Union 
Calendar. The House will automatically resolve itself into 
the Committee of the Whole House on the state of the 
Union for the consideration of the bill, and the gentleman 
from Tennessee (Mr Coorrr] will take the chair. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the con- 
sideration of the bill H. R. 10419, with Mr. Cooper of Ten- 
nessee in the chair. 

The Clerk read the title of the bill. 

Mr. CARTWRIGHT. Mr. Chairman, I ask unanimous 
consent that the first reading of the bill be dispensed with. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. CARTWRIGHT. Mr. Chairman, this bill is to sanc- 
tion the exchange of privately owned lands within this addi- 
tion to the reservation in order to assemble the Indian lands 
as well as the white man’s land into areas by themselves. It 
is a change that will benefit the Indians and is recom- 
mended by the Secretary of the Interior. I do not think 
there will be any opposition to it. 

The CHAIRMAN. If there is no further debate, the Clerk 
will read. 

The Clerk read the bill for amendment, as follows: 

Be it enacted, ete., That the Secretary of the Interior be, and 
he is hereby, authorized in his discretion, under rules and regu- 
lations to be prescribed by him, to accept relinquishments and 
reconveyances to the United States of privately owned and State 
school lands within the townships added to the Acoma Pueblo 
by the act of May 23, 1928 (45 Stat. 717), and also within section 
23, township 10 north, range 9 west, New Mexico principal 
meridian. 

Src. 2. Upon conveyance to the United States of a good and 
sufficient title to any such privately owned or State school land, 
the owners thereof, or their assigns, are hereby authorized, under 
reguiations of the Secretary of the Interior, to make lieu selec- 
tions from the a ding aroha unreserved nonminera! public lands 
of the United States within Valencia County, N. Mex., approxi- 
mately equal in value to the lands thus conveyed, and where 
lands so surrendered contain springs or living waters, selection 
of other lands in exchange thereof may be of like character or 
quality, such values to be determined by the Secretary of the 
Interior, and said Secretary is hereby authorized to issue patents 
for the lieu lands so selected. In all selections of lieu lands 
under the provisions hereof, notice to any interested party shall 
be by publication. All privately owned and State school lands 
within the area referred to in section 1 of this act, the title to 
which is hereafter eee to the United States under the 
provisions hereof, are hereby declared to be so acquired for the 
benefit of the Indians of the Acoma Pueblo. 

Mr. GOSS. Mr. Chairman, I move to strike out the last 
word for the purpose of inquiring of the chairman of the 
committee if any timber land is involved in this transfer? 

Mr. CARTWRIGHT. Mr. Chairman, I yield to the gen- 
tleman from New Mexico [Mr. CHAVEZ]. 

Mr. CHAVEZ. The situation is that there are some white 
settlers within the Indian reservation on privately owned 
lands. The purpose of this bill is to exchange the land 
owned by the whites, so that the Indians will have every- 
thing within the reservation; and in lieu of their lands in 
the reservation the whites will get lands outside of the 
reservation. 

Mr. GOSS. Is there any timber on any of this land? 

Mr. CHAVEZ. On any of it? 

Mr. GOSS. My point is that sometimes we have these 
exchanges by stumpage in one instance and by real value 
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in the other instance. It makes a great deal of difference 
when we are trading lands that have stumpage and timber 
rights on it. 

Mr. CHAVEZ. You will notice a provision in the bill that 
the exchange shall be of like value. 

Mr. GOSS. That is my understanding, but that is not my 
point. My question is whether there is any timber involved. 

Mr. CHAVEZ. There may be in some instances, 

Mr. GOSS. Therefore the question of value hinges on the 
stumpage rights on these lands. It is similar to other bills. 
If there is no large amount, of course, I will not press my 
point. 

Mr. CHAVEZ. It is not a large amount; and the advan- 
tage of the bill to the Indian will be that he will get all the 
land within the particular district, or area, and the whites 
will get land outside of that particular area. 

Mr. GOSS. But in connection with any trades of timber 
lands I want to point out that very often those lands have 
various values in connection with the stumpage rights, and 
if there is any swapping in that regard the Indians might 
get the worst of it. 

Mr, CHAVEZ. I do not believe the Secretary of the 
Interior will let the Indian get the worst of it. 

Mr. GOSS. Then the white man may be the victim. 

Mr. CHAVEZ. This tries to take care of both Indians 
and whites equitably. 

Mr. STAFFORD. Will the gentleman yield? 

Mr, CHAVEZ. Yes. 

Mr. STAFFORD. The gentleman from Connecticut will 
notice that this bill carries the customary protective clause 
that the lands exchanged must be approximately equal in 
value to those conveyed. 

Mr. CHAVEZ. That is right. 

Mr. GOSS. The lands themselves; but I am talking about 
the stumpage rights. I will say to my friend from Wisconsin 
that there is a difference in the value of the land with and 
without those rights. I notice the bill exempts minerals. 

Mr. STAFFORD. Yes. 

Mr. GOSS. But it does not say anything about timber. 

Mr. STAFFORD. If this is timberland there will be an 
appraisal made by the Secretary of the Interior as to the 
fair value of the land that is to be exchanged. It may be 
stumpage land, as the gentleman says; it will have a certain 
value. The person who is exchanging the land may take 
other land without any timber at all. It carries this pro- 
tective clause that the land must be appraised and the ex- 
change based upon the approximate value of the land. 

Mr. CHAVEZ. That provision was inserted in order to 
take care of the very question the gentleman raises. 

Mr. GOSS. I wish the chairman would give the House a 
little more information when these bills are presented in 
respect to this question of stumpage. Many such bills are 
passed, and stumpage value is a serious question. 

Mr. McCLINTIC of Oklahoma. Will the gentleman tell us 
about how many acres are involved? 

Mr. GOSS. Fourteen thousand acres, 

Mr, CHAVEZ. Fourteen thousand acres; but maybe some 
of the land is worth 14 cents an acre and maybe some of the 
land is worth $10 an acre, - 

Mr. GOSS. What is the average value per acre? 

Mr. CHAVEZ. I could not tell you. 

Mr. GOSS. I wish the gentleman could give the House 
information about the timber rights in respect to these 
various lands. That is an important question. 

Mr. CHAVEZ. It appears to me the Indians are protected 
in such a way that they will not lose valuable timber rights. 
There is no possibility of the Indian losing any right what- 
soever, because the appraisements will have to be made and 
the Indian will be amply protected. 

Mr. GOSS. I am calling the gentleman's attention to the 
fact that all of these bills have that possibility, and I wish 
that in these reports we could have some information as to 
whether or not there is timber on these various lands in 
reference to these western transfers. 

Mr. CHAVEZ. I can say this from my own information: 
That the particular section referred to here is used for graz- 
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ing purposes. If there are some whites on this land, nat- 
urally it can not be as advantageous to the Indian as if the 
Indian had all of the area. 

Mr. GOSS. I have no objection to it except from the 
standpoint that there might be a lot of timber on these 
14,000 acres. 

{Here the gavel fell.] 

Mr. STAFFORD. Mr. Chairman, I rise in opposition to 
the pro forma amendment. I wish to direct the attention 
of the gentleman having the bill in charge or the gentleman 
from New Mexico to the last two sentences of section 2. 
The language contained in those two sentences is something 
novel in this character of legislation. The first sentence to 
which I wish to direct attention reads: 

In all selections of lieu lands under the provisions hereof, notice 
to any interested party shall be by publication. 

Is it intended under this bill to allow the Government to 
make exchanges of lands without the consent of the owners? 

Mr. CHAVEZ. That is what the bill provides, but the in- 
tention was to give the owner direct notice. However, as 
this is sparsely settled country, there are times when you 
would have to give notice by publication, and that would be 
the only way you could give notice. 

Mr. STAFFORD. Do I understand it is intended to com- 
pel private owners of land within this reserve to abandon 
their homes and take lieu lands outside? 

Mr. CHAVEZ. No; not compel an owner to do it. That 
is why it is provided that notice shall be given, and then 
negotiations will take place with the Secretary of the 
Interior. 

Mr. STAFFORD. In all other bills of this character it 
is left optional with the private owner to exchange or not, 
but the wording here would lead me to believe that you are 
making it compulsory for a private owner to give up his 
private holdings. 

Mr. CHAVEZ. That is not the intention at all. 

Mr. STAFFORD. Then I direct attention to the last sen- 
tence, and I would like to know what is intended to be car- 
ried into effect by that language: 

All privately owned and State school lands within the area re- 
ferred to in section 1 of this act the title to which is hereafter 
reconveyed to the United States under the provisions hereof are 
hereby declared to be so acquired for the benefit of the Indians 
of the Acoma Pueblo. 

Mr. CHAVEZ. That is right. 

Mr. STAFFORD. What is purposed by that language? 

Mr. CHAVEZ. The purpose is this: Instead of going to 
the Government itself, it goes to the Government for the 
benefit of the Acoma Pueblo. ` 

Mr. STAFFORD. Even as to school lands? 

Mr. CHAVEZ. Even as to school lands; but the State will 
get the school lands elsewhere. 

Mr. STAFFORD. That is what I wished to make certain, 
that the State is not deprived of its preemptory rights as to 
school-section lands. 

Mr. CHAVEZ. No. The State will get lands of equal 
value elsewhere. 

The pro forma amendment was withdrawn. 

Mr. CARTWRIGHT. Mr. Chairman, I move that the 
committee do now rise and report the bill back to the House 
with the recommendation that the bill do pass. 

The motion was agreed to. 

Accordingly the committee rose; and Mr. O’Connor hay- 
ing assumed the chair as Speaker pro tempore, Mr. COOPER 
of Tennessee, Chairman of the Committee of the Whole 
House on the state of the Union, reported that that com- 
mittee had had under consideration the bill (H. R. 10419) 
to permit relinquishments and reconveyances of privately 
owned and State school lands for the benefit of the Indians 
of the Acoma Pueblo, N. Mex., and had directed him to re- 
port the same back to the House with the recommendation: 
that the bill do pass. 

The bill was ordered to be engrossed and read a third time, 
was read the third time, and passed. 

A motion to reconsider the vote by which the bill was 
passed was laid on the table. 
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APPROPRIATIONS TO PAY IN PART THE LIABILITY OF THE UNITED 
STATES TO INDIAN PUEBLOS 

Mr. CARTWRIGHT. Mr. Speaker, by direction of the 
Committee on Indian Affairs I call up the bill (H. R. 9071) 
to authorize appropriations to pay in part the liability of 
the United States to the Indian pueblos herein named, under 
the terms of the act of June 7, 1924, and the liability of the 
United States to non-Indian claimants on Indian pueblo 
grants whose claims, extinguished under the act of June 7, 
1924, have been found by the Pueblo Lands Board to have 
been claims in good faith; to authorize the expenditure by 
the Secretary of the Interior of the sums herein authorized 
and of sums heretofore appropriated, in conformity with the 
act of June 7, 1924, for the purchase of needed lands and 
water rights and the creation of other permanent economic 
improvements as contemplated by said act; to provide for the 
protection of the watershed within the Carson National 
Forest for the Pueblo de Taos Indians of New Mexico and 
others interested, and to authorize the Secretary of Agricul- 
ture to contract relating thereto and to amend the act 
approved June 7, 1924, in certain respects. 

The SPEAKER pro tempore. The gentleman from Okla- 
homa calls up a bill, which the Clerk will report. 

The Clerk read the title of the bill. 

Mr. STAFFORD. Mr. Speaker, I wish to lodge a point 
of order against this bill. Before I lodge the point of order 
I wish to submit a parliamentary inquiry. 

The SPEAKER pro tempore. The gentleman will state it. 

Mr. STAFFORD. When a bill which is called up by a 
committee on Calendar Wednesday is subject to the point 
of order that the report does not comply with the so-called 
Ramseyer rule, at what time should a Member propose the 
point of order? Does a Member lose his rights if the House 
resolves itself into the Committee of the Whole House on 
the state of the Union without having lodged his point 
of order? 

The SPEAKER pro tempore (Mr. O’Connor). The Chair 
is of the opinion that the point of order should be raised 
when the bill is called up in the House. 

Mr. STAFFORD. Mr. Speaker, under the reservation of 
a point of order, I did wish to make some inquiries about 
this bill before I lodged the point of order; but I am com- 
pelled to make the point of order against this bill, under 
the ruling of the Chair, that the report does not comply 
with the Ramseyer rule. 

The SPEAKER pro tempore. The gentleman from Wis- 
consin (Mr Starrorp] makes the point of order that the 
report accompanying the bill H. R. 9071 does not comply 
with the so-called Ramseyer rule. Does the gentleman from 
Oklahoma (Mr CARTWRIGHT] desire to be heard? 

Mr. CARTWRIGHT. Mr. Speaker, I shall yield to the 
gentleman from Alabama (Mr. Bussen), who is familiar 
with the rules. 

The SPEAKER pro tempore. May the Chair inquire of 
the gentleman from Wisconsin where in the bill it changes 
an act which should be set forth in the report? 

Mr. STAFFORD. I direct the attention of the Chair to 
the third paragraph of page 5 of the report, as follows: 

The bill amends section 16 of the act approved June 7, 1924, 
by remo certain restrictions in the sale of lands adjudged to 
belong to the pueblos. As thus amended the Secretary of the 
Interior is authorized to make sales, with the consent of the gov- 
erning authorities of the pueblos, such sale to be to the highest 
bidder for cash. 

There is a distinct affirmation in the report that the bill 
does seek to amend the act of 1924, and yet there is nothing 
in the report to show the act in so far as it is proposed to 
be amended. 

Mr. BANKHEAD. Mr. Speaker, I have not had an oppor- 
tunity to examine the bill. The gentleman from Wisconsin, 
of course, has given it careful consideration. The question 
as to whether the point of order is good lodges upon the 
question of whether or not the pending piece of legislation 
does amend in substance existing law. Has the gentleman 
from Wisconsin pointed out to the Chair wherein the rule 
has been transgressed? 
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Mr. STAFFORD. I have called the attention of the Chair 
to the third paragraph of page 5 of the report, which directly 
affirms the fact that the bill amends section 16 of the act 
approved June 7, 1924. 

The SPEAKER pro tempore (Mr. O’Connor). The Chair 
is ready to rule. 

The gentleman from Wisconsin makes a point of order 
that the report accompanying the bill (H. R. 9071) does not 
comply with the so-called Ramseyer rule, and points out 
that, on page 9 of the bill, section 16 of the act of June 7, 
1924, is amended, and that this amendment is referred to 
on page 5 of the report and that nowhere in the report is 
the so-called Ramseyer rule complied with by setting forth 
the changes made in the act. 

The point of order is sustained, and the bill is auto- 
matically recommitted to the Committee on Indian Affairs. 
ADJUSTMENT OF REIMBURSABLE DEBTS OF INDIANS AND TRIBES OF 

INDIANS 

Mr. HOWARD. Mr. Speaker, I call up the bill (H. R. 
10884) to authorize the Secretary of the Interior to adjust 
reimbursable debts of Indians and tribes of Indians. 

The Clerk read the title of the bill. 

The SPEAKER pro tempore. This bill is on the Union 
Calendar. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the con- 
sideration of the bill H. R. 10884, with Mr. Cooper of Ten- 
nessee in the chair. 

The Clerk read the title of the bill. 

Mr. HOWARD. Mr. Chairman, I ask unanimous consent 
that the first reading of the bill be dispensed with. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Nebraska? 

There was no objection. 

Mr. HOWARD. Mr. Chairman, I yield to the gentleman 
from Montana [Mr. Leavitt] to present the merits of the 
bill. 

Mr. LEAVITT. Mr. Chairman, I desire to make a very 
brief statement in regard to this bill, 

This is a bill which authorizes the Secretary of the 
Interior to adjust reimbursable debts of Indians and tribes 
of Indians. The purpose is to give broad authority to the 
Secretary to deal with a situation which exists greatly to 
the detriment of many Indian tribes. 

One of these old debts was brought into existence as long 
ago as 1872. I have in mind one that I will call to your 
attention. It is known as the Grant-Dent Canal on the 
Colorado River Indian Reservation project of Arizona. This 
was constructed in 1867 and 1872. There was nothing at the 
time said about its being reimbursable on the part of the 
Indians. It was constructed for the benefit of these Indians, 
and in 1914 Congress enacted a law that made all of these 
old debts reimbursable, and that automatically brought this 
old debt into the reimbursable class; that this was never a 
successful project and was never of any benefit to the 
Indians. The project was not completed, but still the cost 
of it stands against this tribe of Indians as a debt in the 
amount of $119,000. There is no authority anywhere to 
adjust the debt.or to charge it off, or do anything about it 
except to let it run. 

Then there is the Modoc Point irrigation project on the 
Klamath Reservation in Oregon. This werk began on 
March 3, 1911, and was not made reimbursable when the 
first appropriations by Congress were made. But under the 
act of 1914 this was made reimbursable after the debt had 
been created. It is a project which also proved a failure 
and of no benefit to the Indians, and it is not now of any 
use to them. There ought to be some way to adjust this 
debt. 

I could go through a number of other instances. Here is 
the Tongue River irrigation project, the Fort Peck project, 
and here is the case of a tribal herd on the Blackfeet Reser- 
vation where expenditures were made from 1918 to 1921. 
The herd ceased to exist and passed out of existence, but 
still these old debts stand. I will give another outstanding 


1932 


illustration. of the injustice of these old debts. It has to do 
with a herd that was purchased for the Northern Cheyennes 
and charged against some of them individually. It was 
taken over and handled by the Government and the herd 
was largely lost, but there is no way whatever to adjust the 
matter. 

On that same Tongue River Reservation they constructed 
in 1907 an irrigation project which has never been com- 
pleted. They built wooden flumes across the stream and the 
first flood waters washed them out. No other flumes have 
been constructed and no water delivered on the land of the 
Indians, and still there is outstanding against them the sum 
of $162,000 charged against the Indians. The Secretary of 
the Interior has no authority to make an adjustment. I 
have called attention to these outstanding instances, but 
there are many others less important existing in various 
places. It is not the purpose of this bill to remit all charges 
against the Indians, but to give the Secretary the broad 
power to make adjustments. 

Mr. SNELL. Will the gentleman yield? 

Mr. LEAVITT. I yield. 

Mr. SNELL. I understand that you do not intend to 
remit anything practically that is collectible at the present 
time. 

Mr. LEAVITT. Nothing that ought to be collected. 

Mr. SNELL. But those that are practically noncollectible. 

Mr. LEAVITT. That is true, in this way—the gentleman 
from Wisconsin shakes his head: The Government of the 
United States is the guardian over all the Indian tribes. 
The Indians are the wards of the Government. If the Gov- 
ernment desires to do so, it can take this out of the funds 
of the Indians, whether it is fair or not. 

Mr. STAFFORD. These charges have been running for 
40 or 50 years, and if they have not collected them at this 
date, probably they are not collectible. 

Mr. LEAVITT. They are collectible only in the way I 
have explained. 

Mr. STAFFORD. Is there ayy instance where the depart- 
ment has attempted under the act of 1914 to have the 
Government reimbursed from the Indian funds? 

Mr. LEAVITT. Yes; in the last few years they have eased 
up, but up to the last few years bits have been taken as the 
money came into the tribal funds. It has in the past been 
taken out of moneys coming to the Indians. The disadvan- 
tage to the Indians lies in this further fact. I take the 
Tongue River Reservation again as an illustration. Allot- 
ments of land have just been completed, and it is necessary 
to furnish money ultimately in a revolving fund to get the 
Indians started in farming. But as it is, it is hard to get 
them started, because they have no credit, and this discour- 
ages them from going ahead. 

Mr. STAFFORD., Will the gentleman yield? 

Mr. LEAVITT. I yield. 

Mr. STAFFORD. The report shows that the committee 
on its own initiation—and I am not criticizing the com- 
mittee for that action—reported the bill without submitting 
it to the department. The gentleman has cited a few cases 
where he thinks the act of 1914 would be operative and 
might do the Indians injustice. Has the gentleman the act 
of 1914 before him so that he can acquaint the committee 
with what the power of the department is in making these 
claims reimbursable out of the Indian funds? 

Mr. LEAVITT. I do not have the act before me, but I 
can say that in substance it does not leave any discretion on 
the part of the department. It makes these debts standing 
against the Indian tribes reimbursable. 

Mr. STAFFORD. It seems to be a very vapid report as 
far as information is concerned. There is no report from 
the department. 

Mr. SNELL. I understand the Secretary of the Interior 
approves it. 

Mr. STAFFORD. From the reading of the report I under- 
stood that the committee on its own initiative, without 
reference to the department, reported the bill. 
` Mr. LEAVITT. This bill came up before the committee 
in the presence of the Assistant Commissioner of Indian 
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Affairs and was thoroughly discussed with him before the 
committee made the report. I also have a letter from the 
Secretary of the Interior. 

Mr. STAFFORD. Does the gentleman know the citation 
of the act of 1914? 

Mr. LEAVITT. I can not give it to the gentleman, be- 
cause, unfortunately, I did not set it down. Let me read 
the following letter from the Secretary of the Interior: 

THE SECRETARY OF THE INTERIOR, 
Washington, April 9, 1932. 
Hon. Scott LEAVITT, 
House of Representatives. 

My Dear Mn. Leavitt: Mr. Sca has conyeyed to me your 
request that I comment upon H. R. 10884, introduced by you to 
authorize the Secretary of the Interior to adjust reimbursable 
debts of Indians and tribes of Indians. 

While I would oppose any measure which contemplated the 
remission of all such debts and charges, I believe that there are 
some which should be adjusted and that each case should be con- 
sidered upon its own merits, It is my understanding that this is 
what is contemplated under your bill. 3 

Heretofore the Congress has always reserved to itself the sole 
authority to adjust debts and charges of this nature, and I have 
been reluctant to initiate the suggestion that the Congress divest 
itself of this authority and confer it upon me. However, if the 
Congress should see fit to do so by accepting the principle estab- 
lished in your bill, I am willing to accept the responsibility which 
would thus be placed upori me. I believe that the adjustment of 
these debts and charges will be of great benefit to the Indians. 

I am sending a copy of this letter to the chairman of the Com- 
mittee on Indian Affairs, 

Sincerely yours, 
Ray LYMAN WILBUR, 

Mr. STAFFORD. He does not refer to the act of 1914. 

Mr. LEAVITT. No. 

Mr. STAFFORD. Has not the gentleman anywhere in 
the files a reference to that act, so that we can see what 
authority was imposed under that act? 

Mr. LEAVITT. I can not give the page in the statute, 
because I did not set it down. 

Mr. GOSS. Mr. Chairman, will the gentleman yield? 

Mr. LEAVITT. Yes. 

Mr. GOSS. Why could not private bills be introduced 
the same as other bills in other instances and go to the 
Committee on Claims and be reported out on the Private 
Calendar without putting them into a so-called omnibus 
bill? 

Mr. LEAVITT. Any such bill would have to go to the 
Committee on Indian Affairs, because it has to do with 
Indian matters. 

Mr. GOSS. I know the gentleman from New York [Mr. 
Seil and a lot of the rest of us have a lot of claims that 
have to go to the Committee on Claims. We can not get an 
omnibus bill through. Is there any good reason why the 
Indians should have an omnibus bill rather than individual 
bills? 

Mr. LEAVITT. A very good reason indeed. The reason 
is that the Indians.are the wards of the Government, and 
that these debts were created through the action of the 
Government itself. There is no place anywhere to adjust 
them. We should need no further proof of the fact that 
these individual bills will take altogether too much time 
than to repeat the fact that many of these claims have 
been in existence for many years. 

Mr. GOSS. How much is involved? 

Mr. LEAVITT. It is impossible for me to say exactly. 
Under the purposes of this bill they could discharge from 
against the Indians a matter perhaps of several million 
dollars. 

Mr. SNELL. But most of it is absolutely uncollectible 
anyway. 

Mr. GOSS. But the gentleman could have private bills 
here instead of this omnibus bill. 

Mr. LEAVITT. As a matter of practical procedure we 
could not do it. I have been working on this proposition 
for three or four years. I introduced a similar bill which 
came before the House, and the suggestion was made then 
that individual bills be presented. The effort to do that 
has shown it is not feasible, it would take another long 
period of years. 
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Mr. SNELL, I was rather opposed to this until I got the 
letter from the Secretary of the Interior, and it seems to 
me that is quite fair and he could fairly protect the rights 
of the Government in this matter. 

Mr. HASTINGS. I was about to say the same thing. 
It does give the Secretary of the Interior the right to 
make these adjustments. 

Mr. LEAVITT. Yes. 

Mr. SNELL. This amendment makes him report them to 
Congress. 

Mr. LEAVITT. Yes. 

Mr. STAFFORD. Can the gentleman give any informa- 
tion as to the total amount reported in these charges? 

Mr. LEAVITT. There are charges against these Indians 
that run up into millions of dollars. No one can say in 
advance of an investigation in each individual case how 
much of them under the purposes of this bill may be 
charged off. It might amount to two or three million dol- 
lars or more. 

Mr. GOSS. It might amount to more. 

Mr. LEAVITT. It is nothing that the Government is 
losing, because they are unjust debts and are not being 
collected 


Mr. STAFFORD. I am frank to say that the difficulty 
I have is that we have not the fundamental act before 
us which this law seeks to amend. We are legislating in 
the dark. 

Mr. LEAVITT. It is not seeking to amend any law. 

Mr. STAFFORD. The act of 1914 is referred to, and the 
gentleman can not give the citation. 

Mr. LEAVITT. This is not an amendment to that or any 
other law. 

Mr. STAFFORD. I can not locate it in the index. 

Mr. LEAVITT. Is it known as the Snyder Act? 

Mr. GOSS. Is not the real purpose to put an omnibus 
bill through sa that there will not be objections made to 
the private bills? 

Mr. LEAVITT. No; it is to give the Secretary of the In- 
terior, who is charged by Congress with handling all Indian 
affairs, authority to do what the gentleman would do or 
what I would do if we had some one owing us who is not 
able to pay. Particularly if he were our ward, it would be 
our duty to deal with him justly. 

Mr. GOSS. I might say to the gentleman from New York 
that I myself would like to get a similar bill through on 
some of our own constituents on an omnibus basis. 

The CHAIRMAN. If there is no further debate, the Clerk 
will read. 

The Clerk read as follows: 

Be it enacted, etc., That the Secretary of the Interior is hereby 
authorized to adjust reimbursable charges of the Government of 
the United States existing as debts against Indians and the tribal 
funds of any tribe of Indians in such a way as shall to him seem 


equitable and just in consideration of all the circumstances under 
which such charges were made. 


With the following committee amendment: 


Line 8, after the word made,“ insert Provided, That a re- 
port shall be made to Congress annually on the first Monday in 
December showing adjustments so made during the preceding 
fiscal year.” 

Mr. STAFFORD. Mr. Chairman, I ask for recognition on 
the committee amendment to make a direct inquiry of the 
gentleman who is sponsor of this bill as to what the com- 
mittee contemplates will be the method of proceeding on 
the part of the Secretary in adjusting these reimbursable 
debts? 

Mr. LEAVITT. They have already, as a result of a bill 
I previously introduced to this same effect, been making 
these studies in the field. On some of these old irrigation 
projects they have had engineers making a study and going 
into the question of the circumstances under which the debts 
were created, whether the construction has been beneficial 
or not. They are making an actual study and accumulating 
the data upon which they can make the adjustment. In 
the original bill I introduced two or three years ago there 
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was also this amendment that has been put in the present 
bill, requiring an annual report to Congress. 

Mr. STAFFORD. I understand that. My question is, 
Will this result in any charge on the Treasury? 

Mr. LEAVITT. No. 

Mr. STAFFORD. What it may do is, perhaps, relieve the 
Indian funds of some questionable charges? 

Mr. LEAVITT. That is right. 

Mr, STAFFORD. Therefore there can not, in any concep- 
tion of the bill, be involved a charge on the Treasury other 
than that some charges may be lifted from Indian funds 
that would otherwise be deducted from them. 

Mr. SNELL. I am very much interested in that question, 
too. I think it is very important. 

Mr, LEAVITT. It is exactly the same situation as we 
recognize in the income tax law where exemptions are 
allowed for bad debts. We have the same situation here 
on the part of our wards. We have some bad debts that 
can not be collected or should not be collected. It will 
enable us to wipe them off the books. 

Mr. STAFFORD. Should not be. There may be circum- 
stances where the Indian tribes have funds whereby the 
debts could be reimbursed to the Government, but where the 
equities involved are such that it would not be proper to 
deduct them from Indian funds. 

Mr. LEAVITT. Yes; that is the situation. 

Mr. STAFFORD. And the effect of this will be to wipe 
off that debt as a bookkeeping account? 

Mr. LEAVITT. That is right. 

Mr. STAFFORD. And relieve the Indian tribes of all 
further payment? 

Mr. SNELL. There is an obligation on the part of the 
Government, anyway, in regard to that. 

Mr. STAFFORD. Only to the extent that the Indian 
funds may be relieved of improper charges on some ques- 
tionable, old, hoary, if not slimy, debts. 

Mr. SNELL. I understand that. 

Mr. LEAVITT. This has nothing to do with a case where 
loans have been made from tribal funds to individual In- 
dians. This does not allow the charging off an account 
like that. This bill has to do only with the debts charged 
against the Indians by the Federal Government. 

The CHAIRMAN. The question is on the committee 
amendment. 

The amendment was agreed to. 

Mr. HOWARD. Mr. Chairman, I move that the commit - 
tee do now rise and report the bill to the House with an 
amendment, with the recommendation that the amendment 
be agreed to and that the bill as amended do pass. 

The motion was agreed to. 

Accordingly the committee rose; and Mr. O’Connor hay- 
ing assumed the chair as Speaker pro tempore, Mr. COOPER 
of Tennessee, Chairman of the Committee of the Whole 
House on the state of the Union, reported that that com- 
mittee had had under consideration the bill H. R. 10884 and 
had directed him to report the same back to the House with 
an amendment, with the recommendation that the amend- 
ment be agreed to and that the bill as amended do pass. 

The amendment was agreed to, 

The bill as amended was ordered to be engrossed and read 
a third time, was read the third time, and passed. 

On motion of Mr. Howarp, a motion to reconsider the vote 
by which the bill was passed was laid on the table. 
DEFERMENT OF COLLECTION OF CONSTRUCTION COSTS AGAINST 

INDIAN LANDS WITHIN IRRIGATION PROJECTS 

Mr. HOWARD. Mr. Speaker, I call up the bill (H. R. 
8898) authorizing the deferring of collection of construction 
costs against Indian lands within irrigation projects, and for 
other purposes. 

The SPEAKER pro tempore. The gentleman from Ne- 
braska calls up a bill, which the Clerk will report. 

The Clerk read the title of the bill. 

Mr. GOSS. Mr. Speaker, I make the point of order that 
the report accompanying this bill does not comply with the 
Ramseyer rule. 
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The SPEAKER pro.tempore. The gentleman from Con- 
necticut makes the point of order that the report accom- 
panying the bill H. R. 8898 does not comply with the Ram- 
seyer rule. Will the gentleman point out in what respect it 
does not comply? 

Mr. GOSS. It does not have the new law bracketed. 

The SPEAKER pro tempore (Mr. O’Connor). The Chair 
is ready to rule. The bill H. R. 8898 does not amend any 
law. 

Mr. GOSS. But it provides for the deferment of pay- 
ments on irrigation projects. 

The SPEAKER pro tempore. Under the Ramseyer rule 
a bill must specifically amend existing law. This bill (H. R. 
8898) does not purport to amend any law, and the point 
of order is overruled. This bill is on the Union Calendar, 
and the House automatically resolves itself into the Com- 
mittee of the Whole House on the state of the Union. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the con- 
sideration of the bill H. R. 8898, with Mr. Cooper of Ten- 
nessee in the chair. 

The Clerk read the title of the bill. 

Mr. HOWARD. Mr. Chairman, I ask unanimous consent 
that the first reading of the bill be dispensed with. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. HOWARD. Mr. Chairman, this bill is presented by 
my colleague [Mr. Leavirr], who knows more about it in a 
minute than I would know in a week. I will ask the gentle- 
man from Montana to explain the bill. 

Mr. LEAVITT. Mr. Chairman, the purpose of this bill 
is to authorize the deferring of the collection of costs on 
irrigation projects constructed on Indian reservations as 
long as those lands remain in the ownership of the Indians, 
and to call for the payment of the construction costs on 
the part of white owners who may at some time in the future 
obtain ownership. The purpose of the bill can be stated 
very briefly. The bill that was just passed, of course, gives 
authority to the Secretary to readjust some of these old 
reimbursible debts; but there will still, after that adjust- 
ment has been made, be considerable areas in Indian irri- 
gation projects against which charges will continue to exist 
The result of that is, as has been found by experience, that 
the accumulation of those charges year after year, as is 
necessary under present law, makes it impossible for those 
Indians to secure the beneficial use of their lands. In the 
case of the death of the Indians it often makes it impos- 
sible to dispose of the lands that are then owned by the 
heirs, because, as the law now stands, it is necessary to 
clear up all of the outstanding obligations against the lands 
before water could be put on them. That reduces the value 
of the lands so that the Indians do not receive for their 
lands the amounts they should. 

There is a question now before the courts as to whether 
the Government has any right or ever had any right to 
impose these charges on lands that had been allotted to 
Indians, with a statement that they would be delivered to 
the Indians at the end of the period of restriction without 
any cloud whatever on the title. Even with that statement 
existing in connection with such Indian land the Govern- 
ment has piled up these charges. 

All this bill does is to defer the collection of these charges 
against the lands as long as the Indians own them, for the 
purpose of encouraging the Indians to use them and to use 
the water that can be put on them, so as to get the beneficial 
use of the lands, as was intended by Congress. Experience 
has shown that exactly the opposite has resulted from the 
piling up of charges against these lands year after year. 

Mr. GOSS. Will the gentleman yield? 

Mr. LEAVITT. I yield. 

Mr. GOSS. There is something like $15,000,000 or $20,- 
000,000 involved in this, is there not? 

Mr. LEAVITT. Yes. 

Mr. GOSS. If this bill is enacted into law, how long 
would these charges be deferred? 
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Mr. LEAVITT. It might defer them for many years. 

Mr. GOSS. It might defer them forever? 

Mr. LEAVITT. In some cases, yes; but that takes us back 
to what I said a little while ago with reference to the matter 
of these charges, that some of them were imposed on these 
Indians without any idea of their being reimbursable, and 
then later on Congress made them reimbursable I have 
talked with Indians on many reservations who tell me that 
they. would not have favored at all the building of these old 
irrigation projects if they had any idea that they would have 
to pay back these charges. 

Mr. GOSS. That is just the point. They come here and 
ask for these projects, knowing they must be paid for. 
Some one stands here and puts the bill through, and then 
they want to have these charges deferred forever, which will 
result in another $20,000,000 the Government will pay in the 
way of irrigation costs. 

Mr. LEAVITT. Of course, Congress will have to deal with 
that situation in connection with new projects. That is a 
different condition to meet, if the Indians make the request. 

Mr. GOSS. I notice on page 3 of the report that “the 
first suggested amendment in Director Roop's letter is to 
have the legislation apply only to lands not leased to 
whites.” Why was that amendment not put in? 

Mr. LEAVITT. We did not follow the Director of the 
Budget. It is questionable if he was in his proper place 
in suggesting legislation. His position has to do with 
whether the matter comes within the financial program of 
the President, 

Mr. GOSS. Yes; but whoever suggested the amendment, 
can not the gentleman explain why it was left out? 

Mr. LEAVITT. It is very fully explained from the prac- 
tical standpoint of administration of Indian lands. Long 
experience in Indian administration has shown that there 
should be no attempt to collect as long as the lands remain 
in Indian ownership. The Indian gets the benefit of land 
which is leased, of course. It puts the white man who 
leases the land, perhaps, at somewhat of an advantage in 
comparison with other white owners in the immediate 
locality, but our effort is to legislate in behalf of the Indian 
and not bog down his lands with accumulated charges 
and thereby destroy their value. 

Mr. GOSS. Would not the gentleman be willing to put 
in an amendment deferring these charges to a definite 
time? The bill, as it is written, states, “ That the collection 
of all construction costs against any Indian lands within 
any Government irrigation project is hereby deferred.” 
This might be forever. 

Mr. LEAVITT. Yes; it might. 

Mr. GOSS. When the Indians or their representatives 
come here and ask for legislation in connection with build- 
ing these projects and then turn around and say, “ We did 
not know we had to pay that money back,” it looks to me 
as though we should either collect it or repeal the act. 
Why not be honest and repeal the debts that are owed by 
these Indian irrigation districts? 

Mr. LEAVITT. Because I do not think that is the proper 
thing to do in all cases. Where the land is in beneficial use, 
it is entirely proper that the Government should be reim- 
bursed; but on irrigation projects on Indian reservations, as 
on every other Government reservation, there are areas 
that can not be properly irrigated because of topography 
or character of soil or because the Government did not 
complete the work. The charges should not remain in such 
cases, but on land that is irrigated and irrigated benefi- 
cially, a reasonable part of the construction charges should 
be allowed to stand. The projects were constructed for 
the benefit of the Indians, to begin with, but it has been 
shown that it is not to their benefit to have these charges 
continue to accumulate against them. It is better to have 
the charges deferred as long as the Indians own the lands, 
as a matter of encouraging the Indians to use them. 

Mr. GOSS. As a matter of fact, how much money has 
ever been paid back on these projects? 

Mr. LEAVITT. Not a great deal by the Indians, 
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Mr. GOSS. How much interest has been paid back? 

Mr. LEAVITT. Of course, there is no interest charged 
the Indians. 

Mr. GOSS. In other words, we have allowed $20,000,000 
for these irrigation projects, we have charged no interest, 
and we are now asked to defer payment forever, so far as 
I can see. 

Mr. LEAVITT. Of course, it may look that way to the 
gentleman. 

Mr. GOSS. I would not have any objection to it if the 
gentleman would put in an amendment providing for two 
years and then bring it up again, but to defer a $20,000,000 
payment when the Indians contracted a just debt and knew 
they had to pay it back is simply handing them out 
another $20,000,000. 

Mr. LEAVITT. No; it is not handing out $20,000,000. It 
is just doing what we find it necessary to do in justice to 
the Indians in the administration of their affairs. Consider 
that this has been done for their benefit, and not to com- 
pletely ruin them so far as the possibility of their advance- 
ment is concerned. 

Mr. GOSS. Would not the gentleman be willing to accept 
an amendment after the word “deferred” to a definite 
` time? 

Mr. LEAVITT. No; I would not. 

Mr. GOSS. Can the gentleman explain to the House 
why not? 

Mr. LEAVITT. Because I think it would defeat the pur- 
pose of the bill, as a practical proposition. 

Mr. GOSS. In other words, the gentleman is asking 
the House to simply forget the $20,000,000 that the Indians 
owe the Government on these irrigation projects, is not that 
true? 

Mr. LEAVITT. No; not to forget it, but not to collect it 
as long as the Indians own the land. 

Mr. HASTINGS. If the gentleman will permit, may I 
say that the title in the Indian tribes, or in the individual 
Indian, would come at different times. For instance, the 
title may be complete by the restrictions being removed from 
one Indian next year and there may be another Indian tribe 
that has its restrictions removed five years from now, or in 
the case of other members of the tribe, it may be 10 years, 
so that of the approximately 200 Indian Tribes in the United 
States, there are various dates when the title would become 
unrestricted in the Indians. 

Mr. GOSS. That has nothing to do with this question. 
We are inquiring about deferring the payment of a just 
debt owed the Government. 

Mr. HASTINGS. It does have to do with the putting in 
of a definite date. 

Mr. GOSS. I am suggesting that we just defer the debt 
that these Indians owe to a certain time. 

Mr. HASTINGS. And I was giving that as a reason why 
you could not put a definite date in this bill. 

Mr. LEAVITT. If the gentleman will permit, there is a 
date in the bill. 

Mr. GOSS. What is the date? 

Mr. LEAVITT. As long as it is in Indian ownership. The 
collections start as soon as it passes from Indian ownership. 

Mr. GOSS. That may be what Director Roop was get- 
ting at when he suggested an amendment to have the legis- 
lation apply only to lands not leased to whites. That would 
carry out the purpose and why does not the gentleman 
provide for that amendment? 

Mr. LEAVITT. Just as soon as you begin to charge con- 
struction costs on an Indian or on a group of Indians, who 
have inherited, perhaps, from some other Indians, it re- 
duces the value of the land to them in the amount of 
rental they can get and makes it practically worthless to 
them. 

Mr. GOSS. If we pass this bill, we are simply deferring 
some $20,000,000 debt indefinitely on irrigation projects 
which are justly due to the United States Government. In 
these times of economy I do not think we should defer the 
debts indefinitely. I think we ought to put a definite limit 
if we are to defer them at all. 
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Mr. LEAVITT. The Indian wards are not the proper 
people to take out the economy on just now. 

Mr. STAFFORD. Mr. Chairman, I ask for recognition. 

The CHAIRMAN. Is any member of the Committee on 
Indian Affairs opposed to the bill? 

Mr. HOWARD. Not that I know of; it was a unanimous 

The CHAIRMAN. The Chair will recognize the gentle- 
man from Wisconsin for one hour. 

Mr. STAFFORD. Mr. Chairman, the question involved 
here is whether we should abandon the policy that we have 
followed so far as lands on the public domain are concerned, 
or should waive it so far as the Indian lands are concerned. 

As stated by the gentleman from Connecticut [Mr. Goss], 
it does involve the question of deference of $20,000,000 debts. 
It is worth while to pause a moment and consider this bill 
because we are adopting a broad policy. 

When the policy of irrigating Indian lands was adopted, 
as shown by the report, it was intended that the Indians 
should pay 5 per cent of the construction charges each 
year. After a few years that policy was ameliorated and 
halved, so that they were only required to pay 2½ per cent 
each year, and the construction charges would be paid in a 
period of 40 years. 

I am rather surprised at the attitude of the gentleman 
from Montana, in which he seeks to take the position that 
we really imposed on the Indians’ irrigation construction; 
that it was an outrage on the Indians to construct irriga- 
tion projects with the intention at some time they should 
pay for the benefits that accrued from the money the United 
States invested on these projects. 

Mr. LEAVITT. Will the gentleman yield? 

Mr. STAFFORD. I yield. 

Mr. LEAVITT. I do not think the gentleman exactly 
understood me. 

Mr. STAFFORD. I am frank to say I did have difficulty 
in understanding the gentleman’s position. 

Mr. LEAVITT. I said, in the case of a number of projects 
they were constructed by the Federal Government without 
being made reimbursable at the time they were constructed, 
but later, by the act of 1914. 

Mr. STAFFORD, Is the gentleman sure it was 1914 and 
not 1924? 

Mr. LEAVITT. I think it was 1914. 

Mr. HASTINGS. It was in 1924. 

Mr. STAFFORD. I was quite sure it was in 1924, because 
in 1914 I was here, and there was no such act as the Snyder 
Act at that time. 

Mr. LEAVITT. After those projects had been in existence 
for a long time it was considered by many Indians as being 
unfair to them. They felt that the charges having been 
placed against their lands, thereby reducing the value of 
the lands, when they had been promised under the various 
allotment acts that the land would be given them free of 
encumbrance. 

Mr, STAFFORD, But this bill goes farther. First, in 
reply to the first explanation of the gentleman of his posi- 
tion, that they were not to pay for the construction charges. 

Mr. LEAVITT. Not all of them. 

Mr. STAFFORD. Some of them—this irrigation work was 
for the benefit of the Indian lands, and why should not they, 
if they were benefited, be obliged to reimburse the Gov- 
ernment? 

Next, by this policy you are again wet-nursing the Indians 
to a greater extent by making them dependent upon the 
charity of the Government. It is rather a novel position 
for the gentlemen from the irrigation districts to take—to 
come here now and say that it was an outrage upon the 
part of the Government to go ahead with this large expendi- 
ture of these moneys, some $20,000,000, all told, that re- 
sulted, primarily for the benefit of the Indians. Does the. 
gentleman contend that this expenditure on these irriga- 
tion projects, some 200 or more, was without any value to 
the Indians? 

Mr. LEAVITT. No. 
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Mr. STAFFORD. That it was an outrage committed 
upon them? 

Mr. LEAVITT. I do not make that statement at all. 
While we are talking about the $20,000,000, we must remem- 
ber that a great deal of land that is irrigated with this 
$20,000,000 is now in white ownership, and will not come 
under the provisions of this bill. This has to do only with 
lands that still belong to the Indians. 

Mr. SNELL. Mr. Chairman, will the gentleman yield? 

Mr. STAFFORD. Yes. 

Mr. SNELL. As I understand it, when the title is trans- 
ferred to the whites, they are not exempt any longer. 

Mr. LEAVITT. No. 

Mr. STAFFORD. Oh, they are exempt so far as the Indian 
lands on irrigation projects are concerned, by lease to white 
persons. Am I correct in that position? 

Mr. SNELL. I am rather of the opinion that the gentle- 
man ought to adopt that amendment. 

Mr. LEAVITT. If that amendment were offered, it would 
have to be considered upon its merits. I do not like to say 
in advance that I will accept it, because in the judgment of 
those handling Indian affairs it would not be beneficial to 
the Indians. 

Mr. SNELL. After these lands are transferred, you are 
willing to have the people pay the charges? 

Mr. LEAVITT. Yes. 

Mr. SNELL. If they are rented to white people now it 
seems to me the only equitable and just thing to do is that 
the white people shall pay these charges. 

Mr. STAFFORD. Not the white people; the Indian. 

Mr. SNELL. Well, whoever gets the benefit. 

Mr. LEAVITT. It comes out of the Indian, and that is 
the reason I do not favor it. 

Mr. STAFFORD. The lessee is receiving the benefit from 
the munificence of the Government. No interest is charged 
to the lessee. The lessee pays for what the value of that 
right is, with the use of United States funds, and he pays 
the rental to the Indians, and yet the gentleman from 
Montana is not willing to have the Indians reimburse the 
Government, when the Indians receive a decided advantage 
through the use of public funds. 

Mr, SNELL. In that respect I think the gentleman from 
Montana is wrong. I want to be fair with the gentleman, 
and fair with the Indians. 

Mr. LEAVITT. I may be wrong, but I am standing with 
the judgment of the Indian Office that is handling these 
matters. They say that such an arrangement would not be 
beneficial to the Indians, because those construction costs 
would necessarily be paid out of the rental and reduce the 
rental to that extent. 

Mr. SNELL. But we are not concerned particularly with 
what is beneficial to the interest of the Indians but with 
what is just and fair between the Government and the 
Indians. 

Mr. LEAVITT. My suggestion is that when that point is 
reached in the bill, the amendment be offered, and if the 
House adopts it, I can not help it. 

Mr, STAFFORD. Will the gentleman give us some in- 
formation as to what percentage of irrigated Indian lands 
is under lease? 

Mr. LEAVITT. I do not think it is a large percentage; I 
do not think it will be over 10 per cent; that is, speaking 
now of reservations with which I am acquainted. It will be 
something more than that, I think, on the Fort Peck Reser- 
vation at this time. 

Mr. STAFFORD. The gentleman can see the equity of 
the position that if the Indian derives benefit by reason of 
United States funds in improving certain of their lands and 
making them profitable for cultivation under irrigation proj- 
ects, as we are not charging any interest whatsoever on this 
$20,000,000, that they should at least pay the construction 
charges. 

8 SNELL. When they are leasing them to somebody 
else. 
LXXV— 513 
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Mr. LEAVITT. If the gentleman offers that amendment, 
I shall not feel badly about it if it be adopted, although my 
judgment is like that of the Indian Office, that in many cases 
it would destroy the value of those lands to the Indians. 

Mr. STAFFORD. Will the gentleman explain how it can 
destroy the value of those leased lands to the Indians? 

Mr. LEAVITT. In the fact that if the person who is leas- 
ing the land must pay the construction costs for that year 
he will have to pay the Indian that much less, and in many 
cases it would practically wipe out the rental. 

Mr. STAFFORD. It will not act as a deterrent to the 
lessee leasing the land on the same terms. i 

Mr. LEAVITT. No; he could lease it on the same terms 
as he can now; but, of course, the man who leases it if he 
has to pay the construction costs would have to pay the In- 
dian less for it. The Indian in the long run would have to 


pay. 

Mr. SNELL. We should not give to the Indian something 
that does not belong to him. 

Mr. STAFFORD. The gentleman sees no difficulty of ad- 
ministration in this case? 

Mr. LEAVITT. No; there would not be any difficulty of 
administration. 

Mr. GOSS. In connection with the inquiry of the gentle- 
man from New York may I say that I expect to offer an ` 
amendment that after a period of two years from the 
passage of this act this bill shall again come to the Congress 
for consideration. I do not think we should defer this thing 
indefinitely with no further reference to Congress, and that 
is what would happen. 

Mr. LEAVITT. We are not deferring it indefinitely, but 
only as long as the land belongs to the Indians. As soon 
as it passes out of their hands the then holders begin to 
pay. As soon as the Indians lease the land to white people 
it begins to pay construction cost. 

Mr. GOSS. Will the gentleman accept an amendment 
which just says “ people ” and that does not specify “ leased 
to whites ”? 

Mr. SNELL. Not leased to whites but leased to Indians? 

Mr. GOSS. To whites. 

Mr. LEAVITT. I think it should say to whites.” 

Mr. GOSS. Let me call attention to the statement of 
the Director of the Budget at the bottom of page 3 of the 
report. 

Mr. STAFFORD. Why discriminate as to races? 

Mr. LEAVITT. If it does not specify whites, the situation 
might arise where some member of the same family might 
want to cultivate the land of another member who could 
hot handle it, and that could not be done without payment 
of construction costs if the provision is made to apply to all 
people, 

Mr. STAFFORD. May I inquire of the gentleman from 
Connecticut what his proposed amendment is? 

Mr. GOSS. My proposed amendment is that on page 1, 
line 10, after the word “ years,” insert this act shall apply 
only to lands not leased to whites.” 

Mr. SNELL. As a matter of fact, probably the whites 
are the only ones who will pay any rental, anyway. 

Mr. GOSS. Probably; and that is the language the direc- 
tor suggested in the report, as will be seen at the bottom of 
page 3. 

Mr. LEAVITT. I can not conscientiously accept that. 

Mr. STAFFORD. Iam in the attitude of either acquiesc- 
ing in the amendment or opposing the bill. 

Mr. SNELL, I think there must be an amendment, any- 
way. 

Mr. STAFFORD. It is up to the gentleman from Mon- 
tana as to whether or not I take the position of acquiescing 
in the amendment or being antagonistic to the bill. 

Mr. LAGUARDIA., I do not think it makes much differ- 
ence, anyhow. 

Mr. STAFFORD. I am glad to see I am in a different 
category from the gentleman from New York. 

Mr. LAGUARDIA. Thank God for that. : 

Mr. STAFFORD. I am a little bit older than the young ` 
Napoleon. 
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Mr. LEAVITT. My suggestion is that the amendment be 
cffered and that the House vote on it. I can not say-in 
advance that I accept it, because I do not think it should be 
adopted. 

Mr. STAFFORD. It is fairly certain there will be such 
an amendment. Therefore I yield back the balance of my 
time. 

The CHAIRMAN. The question is on the committee 
amendment, 

The amendment was agreed to. 

Mr. HOWARD. Mr. Chairman, I move that the commit- 
tee do now rise and report the bill back to the House with 
an amendment, with the recommendation that the amend- 
ment be agreed to and that the bill as amended do pass. 

The motion was agreed to. 

Accordingly the committee rose; and Mr. BANKHEAD hav- 
ing assumed the chair as Speaker pro tempore, Mr. 
Cooper of Tennessee, Chairman of the Committee of the 
Whole House on the state of the Union, reported that that 
committee had had under consideration the bill H. R. 8898 
and had directed him to report the same back to the House 
with an amendment, with the recommendation that the 
amendment be agreed to and that the bill as amended do 
pass. 

The amendment was agreed to: and the bill as amended 
was ordered to be engrossed and read a third time, was 
read the third time, and passed. 

On motion of Mr. Howard, a motion to reconsider the 
vote by which the bill was passed was laid on the table. 


CLAIMS OF EASTERN EMMIGRANT AND WESTERN CHEROKEE INDIANS 


Mr. HOWARD. Mr. Speaker, I call up the bill H. R. 
9441, to confer jurisdiction on the Court of Claims to hear 
and determine certain claims of the Eastern or Emmigrant 
and the Western or Old Settler Cherokee Indians against 
the United States, and for other purposes. 

The SPEAKER pro tempore. The gentleman from Ne- 
braska calls up a bill, which the Clerk will report. 

The Clerk read the title of the bill. 

The SPEAKER pro tempore. The Chair calls the atten- 
tion of the chairman of the committee to the fact that there 
is a similar Senate bill. 

Mr. HASTINGS. Mr. Speaker, I ask unanimous consent 
that a similar Senate bill, S. 2405, be considered in lieu of 
the House bill. 

The SPEAKER pro tempore. Is there objection? 

Mr. STAFFORD. Mr. Speaker, I object for the time being. 

The SPEAKER pro tempore. This bill is on the Union 
Calendar, and the House automatically resolves itself into 
the Committee of the Whole House on the state of the 
Union. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the con- 
sideration of the bill H. R. 9441, with Mr, Cooprrr of Ten- 
nessee in the chair. 

The Clerk read the title of the bill. 

Mr. HASTINGS. Mr. Chairman, I ask unanimous con- 
sent that the first reading of the bill be dispensed with. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. HOWARD. Mr. Chairman, I yield to the gentleman 
from Oklahoma [Mr. Hastrncs]. 

Mr. HASTINGS. Mr. Chairman, I have explained this 
bill briefly some two or three times on former occasions, 
and it is not my purpose now to take up any considerable 
time in a further explanation of it. 

The Cherokee Indians, when they occupied lands east of 
the Mississippi—in Tennessee, Georgia, North Carolina, and 
other States around Chattanooga—made agreements or 
treaties with the Government of the United States. Those 
who made treaties prior to 1835 moved west of the Missis- 
sippi, and they were known as Old Settler or Western Chero- 
kees, and they constituted approximately one-fourth of the 
tribe. Subsequently, in 1835, other treaties were made with 
the remainder of the tribe and thereafter, in 1838 or 1839, 
the remainder of the tribe, constituting about three-fourths 
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of it, moved west. In 1924 legislation was enacted which 
allowed the Cherokee Tribe or Nation of Indians to bring 
suits against the Government for all claims they had against 
the Government, These suits have been instituted and they 
are on file. They are pending in the Court of Claims. The 
time for the institution of the suits expired on June 30, 1930, 
under amendatory legislation. ? 

The attorneys who are in those cases have some doubt 
as to whether these bands, namely, the Old Settler Chero- 
kees, which were about one-fourth of the tribe and who 
removed west under early treaties, and the Eastern Chero- 
kees, who moved under a later treaty, can have their claims 
adjudicated. Some lawyers think they can and some think 
there is doubt about it. We do not want to take two bites 
at the cherry. This bill will make sure that these two bands 
may have their day in court. It is the purpose of this bill, 
if passed, to make sure that these two bands may inter- 
vene in these lawsuits and adjudicate any claim which they 
think they have against the Government. 

Mr. STAFFORD. Will the gentleman yield? 

Mr. HASTINGS. I will be glad to yield. 

Mr. STAFFORD. After reading the letter of the Com- 
missioner of Indian Affairs I came to the conclusion that 
he thought these Indians, if they did have any rights, would 
have the privilege of intervening under existing law. 

Mr. HASTINGS. Good lawyers think the same thing, 
but some of the lawyers who are trying these lawsuits 
think differently. They think there is some doubt about 
it. To be frank with the gentleman, I do not know. This 
is to remove that doubt. We do not want to go along 
and have these cases set down for trial and then the 
court sustain a demurrer as to their right to intervene and 
have their claims not adjudicated. That is all there is to 
this bill. I am frank with the gentleman from Wisconsin 
in saying that I have some doubt myself and the lawyers 
in the pending cases entertain doubt. Some think they 
can intervene and some think they can not, but this bill 
will remove all doubt. That is all there is to this bill. 

Mr. STAFFORD. Will the gentleman yield further? 

Mr. HASTINGS. I will be glad to yield. 

Mr. STAFFORD. Is there any opposition on the part 
of the members of the Cherokee Nation to the granting of 
this privilege to the tribes referred to in this bill? 

Mr. HASTINGS. None whatever. 

Mr. STAFFORD. The Eastern Band and the ‘Western 
Band? 

Mr. HASTINGS. None whatever. The gentleman will 
notice that the bill is amended on page 2, line 23, and that 
amendment was made at my suggestion. It cuts the time 
from two years to one year. I do not want these suits held 
up, and I think one year is sufficient time, so at my sugges- 
tion the shorter time was placed in the bill. 

Mr. STAFFORD. Will the gentleman inform me how 
extensive these two respective tribes are—the Eastern or 
Emmigrant Cherokees and the Western or Old Settler 
Cherokees? 

Mr. HASTINGS. If the gentleman will permit, the two 
put together constitute the tribe. I tried to explain that 
about one-fourth went out prior to the treaty of 1835, under 
the earlier treaties, and they are known as the Old Settler 
or Western Cherokees, because they went west. Subsequent 
to the treaty of 1835 and under the terms of the treaty of 
1835 the remainder went west, or about three-fourths. 
They are known as the Eastern or Emmigrant Cherokees, 
because they lived east of the Mississippi. They went West 
under the treaty of 1835, and when they got West there 
was a reunion of the two divisions, those that went earlier 
and those that went later. They constitute the Cherokee 
Tribe. But it is feared that under the original jurisdictional 
act those who made up the two divisions or bands of the 
tribe may not have the right to have their claims adjudi- 
cated along with the whole nation. 

Mr. STAFFORD. But these two distinct tribes do not 
include the straggling part of the Cherokee Nation that is 
located in North Carolina. 

Mr. HASTINGS. Oh, no. 
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Mr. STAFFORD. They are not recognized as a part of 
the Cherokee Nation? 

Mr. HASTINGS. Oh, no. That was decided by the Su- 
preme Court years ago. i 

The Clerk read as follows: 

Sec 2. Any and all claims against the United States within the 
purview of this act shall be forever barred unless suit or suits or 
intervening petition shall be filed, subject to amendment, however, 
as herein provided in the Court of Claims within two years from 
the date of approval of this act, and such suit or suits shall make 
the said Eastern or Emmigrant and/or Western or Old Settler 
Cherokees party or parties, plaintiff, and the United States party 
defendant. The petition shall be verified by the attorney or attor- 
neys employed to prosecute such claim or claims under contract 
with the said Indians approved in accordance with existing laws 
and said contract shall be executed in their behalf by a committee 
or committees selected by said Indians or provided by existing law. 
Official letters, papers, documents and records, maps, or certified 
copies thereof may be used in evidence, and the departments of 
the Government shall give access to the attorney or attorneys of 
said Indians to such treaties, papers, maps, correspondence, or 
reports as they may require in the preparation and prosecution of 
any suit or suits instituted under this act. 


With the following committee amendment: 

Page 2, line 23, strike out “two years” and insert “one year.” 

Mr. HASTINGS. Mr. Chairman, I offer a substitute for 
the committee amendment. 

The Clerk read as follows: 

Substitute for the committee amendment offered by Mr. HAST- 
es: Page 2, line 23, strike out “one year and insert in lieu 
thereof “six months.” 

Mr. STAFFORD. Will the gentleman yield? 

Mr. HASTINGS. Yes. 

Mr. STAFFORD. I assume, by reason of being a member 
of the Cherokee Nation, the gentleman is fully conversant 
with the present status of this lawsuit and thinks six months 
is adequate time? 

Mr. HASTINGS. I do; and I do not want to delay any 
pending lawsuits. I wanted to compel these parties to go in 
without delaying any pending lawsuits, and I think six 
months is long enough time. 

Mr. STAFFORD. The gentleman is quite convinced it 
will not be an unduly short time so as to prevent them from 
intervening? } i 

Mr, HASTINGS. I am willing to accept the responsibility 
for making the change. 

The substitute amendment was agreed to. 

The committee amendment, as amended by the substitute, 
was agreed to. 

The Clerk read as follows: 


Src. 4. Any other tribes or bands of Indians the court may 
deem necessary to a final determination of any suit or suits 
brought hereunder may be joined therein as the court may order: 
Provided, That upon final determination of such suit or suits the 
Court of Claims shall have jurisdiction to fix and determine a 
reasonable fee, not to exceed 10 per cent of recovery or recoveries, 
together with all necessary and proper expenses incurred in the 
preparation and prosecution of such suit or suits to be paid to 
the attorney or attorneys employed as herein provided by the 
said Indians, and the same shall be included in the decree, and 
shall be paid out of any sum or sums adjudged to be due said 
Indians, or any of them, and the balance of such sum or sums 
shall be placed in the Treasury of the United States, where it shall 
draw interest at the rate of 4 per cent per annum, and be disposed 
of as provided by existing law. 


With the following committee amendment: 

Page 4, line 14, strike out the word “law” and the quotation 
marks and insert the word “law” without the quotation marks, 

The amendment was agreed to. 

Mr. HASTINGS. Mr. Chairman, I move that the commit- 
tee do now rise and report the bill back to the House with 
the amendments, with the recommendation that the amend- 
ments be agreed to and that the bill, as amended, do pass. 

The motion was agreed to. 

Accordingly the committee rose; and the Speaker pro 
tempore (Nr. Banxueap] haying resumed the chair, Mr. 
Coorer of Tennessee, Chairman of the Committee of the 
Whole House on the State of the Union, reported that that 
committee, having had under consideration the bill H. R. 
9441, had directed him to report the same back to the House 
with sundry amendments, with the recommendation that the 
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amendments be agreed to, and that the bill as amended 
do pass. 

The SPEAKER pro tempore. Is a separate vote demanded 
on any amendment? If not, the Chair will put them in 
gross. 

The amendments were agreed to. 

Mr. HASTINGS. Mr. Speaker, I ask unanimous consent 
to substitute an identical Senate bill, S. 2405, for the House 
bill. : 

The SPEAKER. Is there objection to the request of th 
gentleman from Oklahoma? 

There was no objection. 

The SPEAKER. The Clerk will report the Senate bill. 

The Clerk read the Senate bill, as follows: 


Be it enacted, etc., That all claims against the United States of 
the Eastern or Emigrant Cherokees, and the Western Cherokee or 
Old Settler Indians, so called, who are duly enrolled members of 
the Cherokee Tribe of Indians in Oklahoma, as classes, respec- 
tively, may be submitted to the Court of Claims, and jurisdiction 
is hereby conferred the Court of Claims, notwithstanding 
the lapse of time or statutes of limitation, to hear, examine, adju- 
dicate, and render judgment in any and all legal and equitable 
claims arising or growing out of any treaty or agreement between 
the United States and the Cherokee Indians, or arising or grow- 
ing out of any act of Congress in relation to Indian affairs, which 
the said Eastern or Emigrant and Western or Old Settler Cherokees 
may have against the United States, which claims have not here- 
tofore been determined and adjudicated on their merits by the 
Court of Claims or the Supreme Court of the United States are 
paid in full: Provided, That said Eastern or Emigrant and West- 
ern or Old Settler Cherokee Indians may act together or as two 
bodies hereunder as they may be advised: Provided further, That 
the said Eastern or Emigrant and Western or Old Settler Chero- 
kees may intervene in any suit or suits now pending in the Court 
of Claims under authority of the act of Congress approved March 
19, 1924 (43 Stat. L. 27, 28), in which the Cherokee Nation is party 
plaintiff and the United States party defendant. 

Sec. 2. Any and all claims against the United States within the 
purview of this act shall be forever barred unless suit or suits or 
intervening petition shall be filed, subject to amendment, however, 
as herein provided in the Court of Claims within two years from 
the date of approval of this act, and such suit or suits shall make 
the Eastern or Emigrant and/or Western or Old Settler Cherokees 
party or parties plaintiff and the United States party defendant. 
The petition or petitions shall be verified by the attorney or attor- 
neys employed to prosecute such claim or claims under contract 
or contracts with the said Indians approved in accordance with 
existing laws, and said contract or contracts shall be executed in 
their behalf by a committee or committees selected by said In- 
dians or provided by existing law. Official letters, papers, docu- 
ments, and records, maps, or certified copies thereof, may be used 
in evidence; and the departments of the Government shall give 
access to the attorney or attorneys of said Indians to such treaties, 
papers, maps, correspondence, or reports as they may require in 
the preparation and prosecution of any suit or suits instituted 
under this act. 

Sec. 3. In said suit or suits the court shall also hear, examine, 
consider, and adjudicate any claims which the United States may 
have against the said Indians or any of them, but any payment 
or payments which have been made by the United States upon 
any such claim or claims shall not operate as an estoppel but may 
be placed as an offset in such suit or suits, and the United States 
shall be allowed to plead and shall be given credit for all sums, 
including gratuities, paid to or expended for any of said classes of 
Indians: Provided, however, That in any claim sued on by said 
Cherokees for any part of an interest-bearing fund upon which 
account any payment or payments shall haye been made, such 
payment or payments shall first be applied to reduction or pay- 
ment of interest earned to the date of such respective payments, 
and the balance, if any, shall then be applied to reduce the 
interest-bearing principal, and not otherwise. 

Sec. 4. Any other tribes or bands of Indians the court may deem 
necessary to a final determination of any suit or suits brought 
hereunder may be joined therein as the court may order: Pro- 
vided, That upon final determination of such suit or suits the 
Court of Claims shall have jurisdiction to fix and determine a 
reasonable fee, not to exceed 10 per cent of recovery or recoveries, 
together with all necessary and proper expenses incurred in the 
preparation and prosecution of such suit or suits, to be paid to 
the attorney or attorneys employed as herein provided by the said 
Indians, and the same shall be included in the decree and shall 
be paid out of any sum or sums adjudged to be due said Indians, 
or any of them, and the balance of such sum or sums shall be 
placed in the Treasury of the United States, where it shall draw 
interest at the rate of 4 per cent per annum, and be disposed of as 
provided by existing law. 


Mr. HASTINGS. Mr. Speaker, I offer an amendment, in 
line 23 of page 2, striking out two years and inserting in 
lieu thereof “ six months,” so as to conform with the amend- 
ment of the House bill. 
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The Clerk read as follows: 

Amendment offered by Mr. Hastrncs: In line 23, page 2, of the 
Senate bill, strike out two years and insert in Heu thereof six 
months,” 

The amendment was agreed to. 

The Senate bill was ordered to be read a third time, was 
read the third time, and passed. 

A motion to reconsider was laid on the table. 

A similar House bill was laid on the table. 


DEPOSITS OF CHOCTAW AND CHICKASAW INDIANS, OKLAHOMA 


Mr. HOWARD, Mr. Speaker, I call up the bill (H. R. 
9496) to provide for the leasing of the segregated coal and 
asphalt deposits of the Choctaw and Chickasaw Indian 
Tribes of Oklahoma and for an extension of time within 
which purchasers of such deposits may complete payment. 

Mr. HASTINGS. Mr. Speaker, with the permission of the 
chairman of the committee, I invite attention to the fact 
that there is an identical Senate bill, S. 3655, on the cal- 
endar, and I ask unanimous consent to substitute the Senate 
bill. 

The SPEAKER pro tempore (Mr. BANKHEAD). Is there 
objection to the request of the gentleman from Oklahoma? 

There was no objection. 

The SPEAKER pro tempore. This bill is on the Union 
Calendar, and the House automatically resolves itself into 
the Committee of the Whole House on the state of the 
Union. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union, with Mr. 
Cooper of Tennessee in the chair. 

The CHAIRMAN. The House is in Committee of the 
Whole House on the state of the Union for the considera- 
tion of the bill, which the Clerk will report by title. 

The Clerk read the title of the bill. 

Mr. HOWARD. Mr. Chairman, on behalf of the com- 
mittee the gentleman from Oklahoma, Mr. CARTWRIGHT, will 
present the argument in favor of the bill. 

Mr. CARTWRIGHT. Mr. Chairman, I do not think there 
is much argument to be presented, because the Indians are 
in favor of it, the Bureau of Indian Affairs is in favor of it, 
the coal operators are in favor of it, and everybody that 
knows anything about it agrees to it. ' 

Mr. STAFFORD. Will the gentleman yield? 

Mr. CARTWRIGHT. I yield. 

Mr. STAFFORD. I have no objection to the bill, but I 
think there should -be some explanation as to the leasing 
provision. 

Mr. HASTINGS. With the consent of my colleague and 
the gentleman from Wisconsin, permit me to say that there 
are approximately 300,000 acres of land belonging to the 
Choctaws and Chickasaws—their own tribal lands underlaid 
with coal deposits. 

An agreement was made with the two tribes in 1897 look- 
ing to the making of their tribal rolls and the allotting of 
their lands. That was many years ago, and in the mean- 
time the rolls have been completed and the lands allotted. 
The surface of these lands has been allotted and disposed 
of, reserving the coal and asphalt deposits. 

Coal leases were made and the tribes have received royal- 
ties from them. The leases expired at different times, but 
all of them expire in September, 1932. 

This legislation is legislation prepared by all concerned. 
The governor of the Chickasaw Tribe, the principal chief of 
the Choctaws, the mining trustee, their attorneys, the coal 
lessees, and representatives of the Interior Department got 
together and agreed on the terms of this bill. 

The bill authorizes additional leases to be made covering 
these lands and certain concessions to be made about de- 
ferred payments. These are details that those who are 
most familiar with them have worked out. H 

Mr. GOSS. Will the gentleman yield? 

Mr. HASTINGS. I yield. 

Mr. GOSS. Sy EE a pee EOT eee ee 
the royalties? 
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Mr. HASTINGS. The gentleman from Oklahoma, my 
colleague [Mr. Cartwricut], is more familiar, but my recol- 
lection is that it is 8 cents a ton under the old law. 

2 5 CARTWRIGHT. There are no changes made in this 

Mr. GOSS. Does the State of Oklahoma collect any roy- 
alty on this coal as does the State of Pennsylvania? 

Mr. HASTINGS. The State of Oklahoma gets nothing. 

Mr. STAFFORD. There was argued in the last month in 
the Supreme Court the question whether the State of Okla- 
homa had the right to tax Indian lands which had been 
leased to some private individuals. 

Mr. HASTINGS. The coal deposits belong to the two 
tribes and are nontaxable. 

Mr. STAFFORD. As to lands having that status there is 
no question. 

Mr. PEAVEY. Mr. Chairman, will the gentleman yield? 

Mr. HASTINGS. Yes. 

Mr. PEAVEY. I just want to make this statement for the 
information of the gentleman from Connecticut [Mr. Goss] 
and my colleague from Wisconsin [Mr. Starrorp]. As chair- 
man of the subcommittee that heard this bill, the informa- 
tion presented to the subcommittee by all parties concerned ` 
was that this did not change any law or create anything new. 
It simply gives authority for the Secretary to re-lease under 
existing conditions. 

Mr. STAFFORD. As I read the bill there was no change 
in existing law other than that in this lease where the lessee 
is in default in payment of his rent there is a provision made 
whereby the Secretary of the Interior is authorized to permit 
him to renew the lease by paying 10 per cent of the amount 
owing and the balance of 90 per cent in five equal annual 
installments. 

Mr. HASTINGS. I think that is provided in the bili. 

Mr. STAFFORD. Yes. 

Mr. PEAVEY. That is new and one other exception to 
that is for new leases to be made. 

Mr. GOSS. I call attention to section 5, page 10. I notice 
that there is a sum equal to not less than 15 cents per ton 
run—run of mine, I suppose that means—for coal mined, 
and somewhere else it is 8 cents, and then somewhere else it 
provides in the bill not less than 10 cents per ton on crude. 
What is meant by that? 

Mr. HASTINGS. That is, where a man purchases it, it 
is 15 cents, and the other royalty is where it is leased. 

Mr. GOSS. The gentleman means that where you pur- 
chase it you pay a royalty of 15 cents per ton, run-of-mine? 

Mr. CARTWRIGHT, Yes. 

Mr. GOSS. The bill provides that the purchaser of a tract 
on which coal or asphalt is mined shall pay each month a 
sum equal to not less than 15 cents per ton, run-of-mine. 
How do you figure that out? He is to pay on the basis of 
15 cents per ton of the total tonnage in the year each month, 
or just the coal mined in each month? 

Mr. HASTINGS. In the first place, where you pay 8 
cents per ton, that is where you lease it; and here is where 
you purchase it. You pay more, because you are reducing 
the value of the mine itself, and that is the amount that is 
agreed upon as fair and equitable. 

Mr. GOSS. But it says that they shall pay each month to 
the Superintendent for the Five Civilized Tribes, or such other 
agent as may be designated by the Secretary of the Interior, 
a sum equal to not less than 15 cents per ton, mine-run. 

Mr, HASTINGS. That is what is agreed upon in this bill. 

Mr. GOSS. Does that mean just the tonnage for each 
month at 15 cents a ton? 

Mr. HASTINGS. That is applied on the purchase. 

Mr. GOSS. Each month? ; 

Mr. HASTINGS. Yes. 

Mr. GOSS. Not the year’s total tonnage, but it means 
the month’s total tonnage? 

Mr. HASTINGS. Yes. 

Mr. GOSS. And when it says 10 cents per ton on crude 
what does it mean? 


1932 


Mr. HASTINGS. That refers to asphalt in the next line. 

Mr. GOSS. Let us have it clear. 

Mr. HASTINGS. That would be my construction—not 
less than 10 cents per ton on crude and 60 cents per ton on 
refined asphalt. That means 10 cents per ton on crude 
asphalt. 

Mr. CARTWRIGHT. There is very little asphalt there. 

Mr. GOSS. In the revenue bill which we recently passed 
there is a tariff on coal, and also a tariff on oil. 

Mr. CARTWRIGHT, That is an excise tax on imported 
oil and coal. It does not affect this in the least. 

Mr. GOSS. Very well. 

The CHAIRMAN. The Clerk will read the bill for 
amendment. 

The Clerk read as follows: 


Be it enacted, etc., That the Secretary of the Interior be, and he 
is hereby, authorized and empowered, under rules and regulations 
to be prescribed by him, and upon such terms and conditions as 
he may deem proper, not inconsistent with this act, to lease to 
citizens of the United States or any association of such persons, 
or to any corporation organized under the laws of the United 
States or of any State or Territory thereof, any developed tract of 
the unsold coal and asphalt deposits of the Choctaw and Chicka- 
saw Nations, in Oklahoma, such leases to be entered into on behalf 
of said nations by the Choctaw and Chickasaw trustee or 
such other officer as the Secretary of the Interior may designate, 
and said lessees, subject to the approval of the Secretary of the 
Interior, said leases and the mining operations thereon to be under 
the supervision and control of said mining trustee: Provided, 
That the rate of royalty for coal mined shall not be less than 8 
cents per ton at the mine, payable monthly, and that the leases 
shall require the mining of a minimum of 15,000 tons of coal per 
annum from each tract leased, or the payment of royalty thereon 
at the said rate the same as if the coal had been mined: Provided 
further, That $500 of the annual minimum tonnage royalty shall 
be paid annually in advance, beginning with the date of approval 
of the lease by the Secretary of the Interior, that the royalty paid 
on the minimum tonnage for any year shall not be applied on the 
minimum royalty due for any prior or subsequent year, and all 
moneys received as royalties or otherwise for leases made under 
the provisions of this act shall be deposited in the Treasury of 
the United States to the credit of the Choctaw and Chickasaw 
Indian Nations; that no lease shall be made to extend for a period 
of more than 15 years from and after September 25, 1932; that the 
Secretary of the Interior, in his discretion, may add to any devel- 
oped lease, upon application of the lessee, not more than 640 acres 
of the segregated unleased coal deposits, where it is shown that 
such additions are necessary for the successful operation of such 
lease; that the tracts to be added must be contiguous to the leased 
deposits of the lessee, such additional acreage to de subject to the 
rules and regulations prescribed by the Secretary of the Interior 
under this act; that the lease on the added area shall expire at 
the same time as the lease of which it becomes a part; and the 
rate of royalty on coal mined on the added area shall be the same 
as that fixed by this act. 

Sec. 2. That the prior lessee of any developed lease, who has paid 
all moneys due on coal mined thereon, or any person or corpora- 
tion which by judicial sale or otherwise has succeeded or may 
succeed to any right of a former lessee in any developed lease, 
shall be given the preference right to a new lease on such de- 
veloped premises, if in the opinion of the Secretary of the Interior 
the granting of such right will fully protect the interest of the 
Indians, The said parties shall be allowed 30 days after notice 
from the Superintendent of the Five Civilized Tribes or other 
official designated by the Secretary of the Interior within which to 
apply for new leases. 

Sec. 3. That the Choctaw and Chickasaw mining trustee, or such 
officer as the Secretary of the Interior shall designate, is hereby 
authorized to examine the books and accounts of lessees, who shall 
submit, upon oath, statements and reports, in such form and on 
such blanks as the Secretary of the Interior may require. Lessees 
shall report each month under oath to the Superintendent for the 
Five Civilized Tribes or to any other officer designated by the Sec- 
retary of the Interior, the quantity of coal mined on each lease 
during the previous month, and shall pay the royalty due thereon, 
as required by the rules and regulations prescribed under this act. 
The failure of any lessee to make such report and pay such 
royalty within 60 days after such report and royalty become due 
shall subject the lease to cancellation, whereupon all advance and 
minimum royalties to the credit of such lease shall be forfeited 
and become the property of the nations, and any lessee making a 
false report, statement, or representation shall be subject to 
punishment as for perjury: Provided, That no lessee shall assign 
or sublease his estate, term, or interest in any lease without the 
written approval of the Secretary of the Interior, and a violation 
of this provision shall subject the lease so assigned or subleased to 
cancellation by the Secretary of the Interior, whereupon all ad- 
vance and minimum royalties to the credit of the lease shall be 
forfeited and become the property of said nation. 

Sec. 4. That within 30 days from the approval of this act any 
person owing a balance on any tract of the tribal coal and asphalt 
deposits, purchased under the act of February 8, 1918 (40 Stat. L. 
433), as amended by subsequent acts, may make application to 
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which to pay his balance, which application must be accom- 
panied by 10 per cent of such balance, including principal and 
interest. Upon approval of such application by the Secretary of 
the Interior such purchaser may be allowed five years from May 
25, 1932, to pay the remaining 90 per cent of the amount due by 
him, said balance to be paid annually in five equal installments, 
the first installment to be due and payable one year from May 
25, 1932, and subsequent installments to be due and payable 
on or before May 25 of each year thereafter, all deferred pay- 
ments to bear interest at 6 per cent per annum: Provided, That 
upon failure of a purchaser to pay any installment for a period 
of 60 days from the due date, the Secretary of the Interior shall 
cancel the sale, whereupon all payments theretofore made thereon 
shall be forfeited to the Choctaw and Chickasaw Nations: Pro- 
vided further, That a purchaser may pay the entire balance due 
on any purchase at the time of payment of any installment, and 
thereupon be entitled to a patent as authorized by the statutes 
providing for the sale of said mineral deposits. 

Sec. 5. That the purchaser of any tract on which coal or 
asphalt is mined shall pay each month to the Superintendent 
for the Five Civilized Tribes, or such other officer as may be 
designated by the Secretary of the Interior, a sum to not 
less than 15 cents per ton mine run for coal mined, and not less 
than 10 cents per ton on crude, and 60 cents per ton on refined 
asphalt mined, such payments to be applied on request of the 
purchaser on any installment of the purchase price when due. 

Sec. 6. The Choctaw and Chickasaw mining trustee, or any 
other official designated by the Secretary of the Interior, shall 
have the right to examine all records of operations of any pur- 
chaser on a purchased tract; and all payments on monthly out- 
pos shall be under oath to the Superintendent of the Fiye Civi- 

d Tribes, the same as payments made by lessees of unsold 


tracts. 

Sec. 7. That the Secretary of the Interior is hereby authorized 
to perform any and all acts and to make such rules and regu- 
lations not inconsistent with this act as may be deemed neces- 
sary and proper for the protection of the interests of said 
nations and for the purpose of carrying the provisions of this 
act into full force and effect: Provided, That upon the expira- 
tion of any developed lease, if the lessee thereof shall not apply 
for its renewal, or if the sale of any coal or asphalt tract 
which operations have shall be forfeited and canceled, 
the Secretary of the Interior is hereby authorized to take pos- 
session of said expired lease or canceled tract and dispose of the 
same under the provisions of this act, or take whatever steps 
may be necessary to preserve and protect such property: Pro- 
vided further, That nothing in this act shall be construed or 
held to affect in any way the right to dispose of the coal and 
asphalt deposits of the Choctaw and Chickasaw Nations by sale 
as now authorized by law. 


Mr. GOSS. Mr. Chairman, I notice that $120,000 is still 
due these Indians, Lou are proposing another deferment 
for another five years in which the coal operators may pay 
those tribes? 

Mr. CARTWRIGHT. Yes. 

Mr. GOSS. Are we pretty sure of collecting that money 
for them? ' 

Mr. HASTINGS. That is the only way that we can col- 
lect it. This is for the purpose of protecting the Indian. 

Mr. GOSS. Does the gentleman not think that in that 
additional time these men might go broke and not be able 
to meet the obligation? 

Mr. HASTINGS. We would like to collect it now, and 
they have been trying to collect it for a number of years; 
but if you clamp down on them to collect it, you force them 
into bankruptcy. 

All those who are best informed about it think this is the 
best and easiest, as well as the fairest, way to handle the 
matter. 

Mr. HOWARD. Mr. Chairman, I move that the com- 
mittee do now rise and report the bill to the House, with the 
recommendation that it do pass. 

The motion was agreed to. 

Accordingly the committee rose; and the Speaker having 
resumed the chair, Mr. Coon, Chairman of the Committee 
of the Whole House on the state of the Union, reported that 
that committee, having had under consideration the bill 
S. 3655, had directed him to report the same back to the 


‘House with the recommendation that the bill do pass. 


The bill was ordered to be read a third time, was read 
the third time, and passed. 

On motion of Mr. Howarp, a motion to reconsider the 
vote by which the bill was passed was laid on the table. 


PROPOSED PAY-CUT PLANS 


Mr. McDUFFIE. Mr. Speaker, many inquiries haye been 
made by Members of the House as to the two suggested pay- 
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cut plans, I ask unanimous consent to print these plans in 
the Recorp so that Members may see them to-morrow. 

The President’s plan is not worked out in detail. The 
committee’s plan has been worked out. The President is 
to submit, through Colonel Roop, the Director of the Budget, 
a more accurate detail of what his plans are. 

Mr. SNELL. The matter you have now does show an 
outline of the President’s plan? 

Mr. McDUFFIE. It shows an outline of the President’s 
plan. 

The SPEAKER. Is there objection? 

There was no objection. 

The matter referred to follows: 


MEMORANDUM 


With regard to the alternative proposals for Federal-employee 
savings, upon which agreement was not reached last Saturday, it 
is now proposed to simplify the suggestions offered by the admin- 
istration group so as to provide for the coming fiscal year 

1, The introduction of the principle of the 5-day week, or its 
equivalent, throughout the Government service. 

2. The elimination of all annual leave with pay. 

3. The elimination of allowances. to rural mail carriers for 
vehicle maintenance (in lieu of No, 1, above, for these employees). 
For per diem employees the principle of the 5-day week can gen- 
erally be applied directly by eliminating work on Saturday morn- 
ing and reducing pay proportionately (that is, one-eleventh). 
This amounts, in effect, to 26 days’ furlough without pay in a year. 

For annual employees a very close equivalent to this can be 
reached by providing a furlough without pay for one calendar 
month. As this furlough could not always be made a continuous 
absence for a full month, provision should be made to split it 
into smaller units when desirable, in which case the month would 
be considered as equivalent to 24 working days (Saturday being 
counted a half day). 

The application of either one or the other of these two methods 
to be mandatory for every officer or employee of the Government 
except rural mail carriers and the enlisted forces of the military 
services. Provision should be made, however, for the President 
to exempt from these provisions special cases where he finds that 
a suitable substitute can not be provided and the public interest 
forbids the absence of the regular employees. ` 

It is estimated that the saving by these simplified proposals 
(after allowing for the hire of substitutes where necessary) would 
be about the same as was estimated under the three proposals for 
which these are now substituted—about $95,000,000. 

These simplified proposals have the further merit of maintain- 
ing the present scale of salaries, establishing the principle of the 
5-day week, and of treating everybody on practically the same 
basis. In effect, each man would receive pay at the present rate 
for each day he works for the Government, but would be called 
upon to take his leave at his own expense. This plan will fur- 
nish some additional employment for substitutes in certain cases 
and will go a long way toward eliminating the otherwise necessary 
discharge of many employees. 

Further consideration is also being given to the propriety of 
including a provision which would prevent the reduction of em- 
ployees receiving $2,500 per year or less below the prevailing in- 
come for com le occupations outside the Government service, 
and which would likewise provide that in case the furlough plan 
herein discussed does not effect a reduction to such comparable 
income, then a further adjustment by extension of furlough would 
be authorized. This is a matter which the President desires to 
discuss with the committee. 

TITLE II 


Sec. 201. As used in this title, the term “compensation " means 
any salary, pay, wage, allowance (except allowances for subsistence, 
quarters, heat, light, and travel), or other emolument paid for 
services rendered in any civilian or noncivilian office, position, em- 
ployment, or enlistment; and includes the retired pay of com- 
missioned, warrant, enlisted, and other personnel of the Army, 
Navy. Marine Corps, Coast Guard, Coast and Geodetic Survey, 
Lighthouse Service, and the Public Health Service; but does not 
include payments out of any retirement, disability, or relief fund 
made up wholly or in part of contributions of employees. 

Src. 202. (a) During the fiscal year beginning July 1, 1932, the 
compensation for each civilian and noncivilian office, position, em- 
ployment, or enlistment in any branch or service of the United 
States Government or the government of the District of Columbia 
is hereby reduced as follows: Compensation at an annual rate of 
$1,000 or less shall be exempt from reduction; and compensation 
at an annual rate in excess of $1,000 shall be reduced by 11 per 
cent of the amount thereof in excess of $1,000. 


(b) For the purposes of determining the percentage of reduction 


under this section applicable to any office, position, employment, 
or enlistment, the compensation for which is calculated on a 
piecework, hourly, or per diem basis, the annual rate of compen- 
sation shall be held to be the total amount which would be paid 
for thè regular working hours and on the basis of 307 working 
days, or the number of working days on the basis of which such 
compensation is calculated, whichever is the greater. 

Sec. 203. Sections 201 and 202 of this act shall not apply to— 

(a) Any office, position, employment, or enlistment the compen- 
sation far which is expressly fixed by international agreement, or 
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(b) Compensation paid under the terms of any contract in 
effect on the date of enactment of this act if such compensation 
may not lawfully be reduced; but in the case of the renewal of 
any such contract the amount of compensation to be paid there- 
under shall be reduced by not less than the percentage applicable 
under section 202; or 

(c) Any office the compensation of which may not, under the 
Constitution, be diminished, in the case of any incumbent, during 
the term for which he was elected or during his continuance in 
Office, unless the application of such sections to such office will 
not result in a diminution of compensation prohibited by the 
Constitution; or 

(d) Any office, position, employment, or enlistment the com- 
pensation for which is adjustable to conform to the prevailing 
local rate for similar work; but the wage board or other body 
charged with the duty of making such adjustment shall imme- 
diately take such action as may be necessary to effect such 
adjustment. 

Sec. 204. In the case of a corporation the majority of the stock 
of which is owned by the United States, the holders of the stock 
on behalf of the United States shall take such action as may be 
necessary to apply the provisions contained in this title to offices, 
positions, and employments under such corporation and to officers 
and employees thereof. 

Sec. 205. The appropriations or portions of appropriations 
unexpended by reason of the operation of this title shall not 
be used for any other purposes but shall be impounded and 
returned to the Treasury. 

Sec. 206. No court of the United States shall have jurisdiction 
of any suit against the United States or against any officer, agency, 
or instrumentality of the United States arising out of the appli- 
eation of any provision of this title, unless such suit involves the 
Constitution of the United States. 

Sec. 207. If any provision of this title, or the application thereof 
to any person or circumstances, is held invalid, the remainder of 
the title, and the application of such provision to other persons 
or circumstances, shall not be affected thereby. 

Sec. 208. If at any time prior to June 30, 1933, the President 
finds that for a period of 60 days the average wholesale commodity 
price level is within 10 points as high as the average wholesale 
commodity price level of the year 1926, indicated by the figure 100 
in the revised index of the Bureau of Labor statistics of the 
Department of Labor, he shall issue a proclamation to that effect, 
and upon the issuance of such proclamation the provisions of 
this title shall cease to be in effect. 

Sec. 209. The Treasurer of the United States is authorized and 
directed to accept and cover into the Treasury as a part of its 
miscellaneous receipts, any and all moneys remitted by those con- 
stitutional officers to whom this title does not apply. 

Src. 210. This title may be cited as the “emergency compensa- 
tion reduction act of 1932.” 


STOCK TRESPASSING ON INDIAN LANDS 


Mr. HOWARD. Mr. Speaker, I call up the bill (H. R. 
8918) to authorize the collection of penalties and fees for 
stock trespassing on Indian lands. 

The SPEAKER. The gentleman from Nebraska calls up 
@ bill, which the Clerk will report. 

The Clerk read the title of the bill. 

The SPEAKER. This bill is on the Union Calendar, 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the con- 
sideration of the bill H. R. 8918, with Mr. Cooper of Ten- 
nessee in the chair. 

The Clerk read the title of the bill. 

Mr. HOWARD. Mr. Chairman, I ask unanimous consent 
that the first reading of the bill be dispensed with. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. CARTWRIGHT. Mr. Chairman, I yield to the gen- 
tleman from Montana [Mr. LEAVITT], 

Mr. LEAVITT. Mr. Chairman, the purpose of this bill is 
to put teeth into the law that now exists for the protection 
of the Indians against trespassing stock. At the present 
time there is a law against stock trespassing on Indian lands 
and Indian reservations, but it provides no way, except 
through the Federal courts, for the collection of penalty. 

The entire purpose of this bill is to authorize and create a 
method of collection. 

Mr. STAFFORD. Will the gentleman yield? 

Mr. LEAVITT. I yield. 

Mr. STAFFORD: Has the gentleman any estimate as to 
the total amount that is owing by reason of the trespassing 
on the Indian lands of poachers with their cattle and stock? 

Mr. LEAVITT. I can not give you that, because it does 
not exist as charges on arecord. The stock is taken up; but 
as a matter of practical procedure, there is nothing to be 
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done after they are taken up except to go into courts, and 
that is not generally done. 

It is known that a very large amount of money is lost to 
the Indians because of these trespasses and that it is neces- 
sary to provide some way for making actual collection. 

Mr. STAFFORD. I suppose if there could be an estimate 
made it would run maybe into the millions of dollars. 

Mr. LEAVITT. It would run into many thousands of 
dollars. 

Mr. STAFFORD. And that represents an amount that is 
really owing to the Indians but which is uncollectible be- 
cause no machinery has been provided for its collection. 

Mr. LEAVITT. I think that is conservatively true; yes, 
over a long period of years. 

Mr. STAFFORD. Will the gentleman yield further? 

Mr. LEAVITT. I yield. 

Mr. STAFFORD. Is there any plan in the offing where- 
by the Government is to secure similar rights, collection 
of rental privileges, for cattle grazing on the public domain? 

Mr. LEAVITT. There are bills before the Committee on 
Public Lands, one introduced by the gentleman from Utah 
Mr. Corron], and a general bill for the disposal of the 
public lands introduced by Mr. Evans of Montana. I have 
a bill that has to do with the creation of community graz- 
ing areas in Montana to carry out a plan that has already 
been very satisfactorily and successfully applied to one 
area, but there is not pending before the House at this time 
any such bills. Those bills are before the committees. 

Mr. STAFFORD. I wish the gentleman would give us 
some general idea as to the amount of money that will be 
derived to the Indians if this bill is enacted into law. 

Mr. LEAVITT. I do not think there is any way to do 
that except to make a guess. 

Mr. STAFFORD. I might as well under general debate 
direct an inquiry or two, if the gentleman is in a permis- 
sive mood. I will inquire whether as to the provision of 
section 2, which refers to stock not claimed by the owner, 
after proper advertising, shall be sold and the net proceeds 
thereof, after. payment of all expenses, shall be deposited; 
does not the gentleman think there should be provided 
some limit of time in which stock not claimed by the owner 
should be disposed of? 

Mr. LEAVITT. What suggestion does the gentleman 
haye as to a time? Of course, they are not, as a matter of 
fact, held very long, because if stock is held too long it will, 
as we say in the stock country, eat its head off. 

Mr. STAFFORD. That is the very purpose of my sug- 
gestion. 

I think there ought to be some early action taken by the 
department and not have it left to the discretion of some 
subordinate officer in the field to hold this stock for a long 
time. I am not sufficiently acquainted with the conditions 
to suggest a proper time, but we might say, for instance, 
“not more than 60 days after seizure stock not claimed by 
the owner shall be liable,” and so forth. 

Mr. LEAVITT. I would not resist an amendment of that 
kind if the gentleman wishes to offer it. I think that the 
Indian Bureau officials could be depended upon, however, to 
handle it without that. If the gentleman desires to submit 
the amendment, I see no harm in it and possible good may 
come from it. 

Mr. STAFFORD. It would compel the department officials 
to take some definite action within a certain time, so it will 
be properly enforced. 

Mr. LEAVITT. The gentleman from Utah [Mr. Loor- 
BOUROW] makes a suggestion to me which I think is perti- 
nent, that the fixing of a time might be reasonable in one 
section of the country and unreasonable in another. Stock 
may have drifted in from a considerable distance in a 
sparsely settled section. It might be very difficult to locate 
the owners, and so on. It is not the desire of the Indian 
officials to work any unnecessary hardship on anyone and 
they ought, in my judgment, to have considerable leeway. 

Mr. STAFFORD. Perhaps there should not be any limi- 
tation, but it occurred to me that for the protection of the 
service and also for the protection of the owner there might 
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be need for a maximum limit of time. I can see the potency 
of the suggestion made by the gentleman from Utah. I 
direct the gentleman’s attention to this other inquiry, as to 
the time within which proof of ownership should be sub- 
mitted in case the stock has been sold. I thought six months 
was too short a time. I refer to the last proviso in section 2: 

Provided, That any funds received from the sale of unclaimed 
stock in excess of the prescribed shall be held in such 
manner that any person submitting proof of ownership of any 
such stock within a period of six months from the date of sale 
may receive such excess funds derived from the sale of his stock. 


Why should we deprive the owner, within such a short 
time, of the remainder which is properly owned by him? 
If he should make a claim within a year, why should not the 
funds be reimbursable, upon a showing that he is the owner? 

Mr. LEAVITT. Of course, six months was set, as I under- 
stand it, in accordance with the method of handling stock 
in the western country where these Indian reservations exist. 
The spring round-up and the fall round-up would enable 
an owner within a period of six months to be advised that 
stock was missing and, in addition to that, there has been 
an advertisement that would run for a period of 30 days. 

Mr. STAFFORD. But the stock has been sold, the ex- 
penses of the sale have been deducted, and the balance 
belongs to the owner if he can prove it. If, perchance, he 
does not get notice until after six months, why should he be 
debarred from proving his ownership? 

Mr. LEAVITT. It is a matter of efficiency in handling 
the funds. 

Mr. STAFFORD. Does not the gentleman agree that six 
months is rather too limited a time in which an owner may 
prove his ownership? 

Mr. LEAVITT. Personally, I would have no objection to 
an extension of that time. I thing there is a great deal to 
the gentleman’s argument that there should be more time. 

Mr. STAFFORD. There might be exceptional instances 
where an owner might not become acquainted with the fact 
that his stock had been sold, yet under this law he would 
not be entitled to the remainder of the fund, after the ex- 
penses. had been deducted, unless he presented his claim 
within six months. . 

Mr. LEAVITT. Does the gentleman think nine months 
would be better? 

Mr. STAFFORD, I think it should be a period of one 
year. 

Mr. LEAVITT. I will accept that amendment, 

Mr. STAFFORD. I think that would protect the owner 
when he does come to find out his stock has been sold, of 
which he has had no notice except presumptive notice in 
some newspaper, which might not come to his attention. 

Mr. LEAVITT. I think the gentleman’s stafement is 
reasonable, and I will accept such an amendment. 

The Clerk read the bill for amendment, as follows: 

Be it enacted, etc, That any person owning or having in his 
charge or possession any horses, mules, cattle, goats, sheep, or 

and such stock to range 
and feed on any restricted individual Indian lands or Indian tribal 
lands without the consent of the superintendent or other officer 
in charge thereof or otherwise thereon shall be liable to a 
penalty of $1 for each such animal, together with an amount equal 
to the annual grazing fee therefor in lieu of damages, and the 
cost of rounding up and caring for the animal and collecting the 
amount due. 

Src. 2. The he enrages ay in aa of any Indian or Indian 
tribe is authorized to seize and hold all stock found on lands 
under his jurisdiction in violation of the above provision pending 
payment of the penalty herein authorized. Stock not claimed by 
the owner, after proper advertising, shall be ele gaa of and the 
funds derived therefrom handled and disposed of under such 
regulations as the Secretary of the Interior may prescribe: Pro- 
vided, That any funds received from the sale of unclaimed stock. 
in excess of the penalty bed shall be held in such manner 
that any person submitting proof of ownership of any such stock 
within a period of six months from the date of sale may receive 
such excess funds derived from the sale of his stock. 

Sec. 3. Section 179, title 25, United States Code, 1926, is hereby 
repealed. 

With the following committee amendment; 


Strike out all after the some ne and insert: That any 
person owning or having in his or possession any horses, 
mules, burros, cattle, goats, sheep, or swine, or any such 
and who permits such stock to range and feed on any restricted 
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of the superintendent or other officer in charge thereof or other- 
wise trespass thereon shall be liable to a penalty of $1 for each 
such animal, together with the reasonable value of the forage 
consumed by such stock during the period of trespass and the cost 
of rounding up and caring for said stock and of collecting the 
amount due under authority of this act. 


Mr. STAFFORD. Mr. Chairman, a parliamentary inquiry. 

The CHAIRMAN. The gentleman will state it. 

Mr. STAFFORD. As I understand the parliamentary 
status, this committee amendment, as a substitute, is being 
offered as one amendment and offered in toto? 

The CHAIRMAN. The gentleman is correct. 

The Clerk read as follows: 

Src. 2. The superintendent in charge of any Indian or Indian 
tribe is authorized to seize and hold all trespassing stock found 
on lands under his jurisdiction pending payment of the penalty, 
damages, and costs herein authorized. Stock not claimed by the 
owner, after proper advertising, shall be sold and the net proceeds 
thereof after payment of all ni expenses shall be deposited 
in the Treasury of the United States to the credit of Indian 
tribes as provided in the act of May 17, 1926 (44 Stat. 560; U. S. C., 
Supp. I, title 25, par. 155a), or paid to Indian allottees as ap- 
propriate: Provided, That any funds received from the sale of 
unclaimed stock in excess of the penalty, damages, and cost pre- 
scribed shall be held in such manner that any person submitting 
proof of ownership of any such stock within a period of six 
months from the date of sale may receive such excess funds 
derived from the sale of his stock. 

Sec. 3. The officer in charge of any Indian reservation may be 
authorized by the Secretary of the Interior to gather and dispose 
of all unbranded horses, mules, burros, cattle, sheep, goats, swine, 
or any such animals over 1 year of age found running at large 
on tribal or allotted Indian lands under his jurisdiction; and if 
the animals are sold the net proceeds of such sales shall be dis- 
posed of as provided in section 2 hereof. The Secretary of the 
Interior may also authorize said officer to impound and advertise 
for sale all branded or claimed horses, mules, burros, cattle, sheep, 
goats, swine, or any such animals belonging to individual Indians 
who through indifference or inability to care for same permit 
said stock to run at large on tribal or allotted lands without care 
or attention; and the net proceeds of such sales shall be given 
to the individual Indians owning said stock as directed by the 
Secretary of the Interior. - 

Sec. 4. Section 179, title 25, United States Code, 1926, is hereby 
repealed. 

Mr. STAFFORD. Mr. Chairman, I offer an amendment 
to the committee amendment. On page 3, line 19, strike out 
the clause “six months” and insert “one year.” 

The CHAIRMAN. The gentleman from Wisconsin offers 
an amendment, which the Clerk will report. 

The Clerk read as follows: 

Amendment offered by Mr. Srarrorp to the committee amend- 
ment: On page 3, in line 19, strike out the words “six months” 
and insert in lieu thereof the words “one year.” 


The amendment to the committee amendment was 
agreed to. 

Mr. LEAVITT. Mr. Chairman, on page 2, line 20, the 
word “and” should be “any.” I ask unanimous consent 
that that correction may be made. 

The CHAIRMAN. The gentleman from Montana asks 
unanimous consent to make the correction indicated. Is 
there objection? 

There was no objection. 

The CHAIRMAN. The question is on the committee 
amendment as amended. 

The committee amendment as amended was agreed to. 

Mr. HOWARD. Mr. Chairman, I move that the com- 
mittee do now rise and report the bill back to the House with 
an amendment, with the recommendation that the amend- 
ment be agreed to, and that the bill as amended do pass. 

The motion was agreed to. F 

Accordingly the committee rose; and Mr. O'Connor hay- 
ing assumed the chair as Speaker pro tempore, Mr. COOPER 
of Tennessee, Chairman of the Committee of the Whole 
House on the state of the Union, reported that that com- 
mittee had had under consideration the bill (H. R. 8918) to 
authorize the collection of penalties and fees for stock tres- 
passing on Indian lands, and had directed him to report the 
same back to the House with an amendment, with the rec- 
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ommendation that the amendment be agreed to, and that 
the bill as amended do pass. 

The SPEAKER pro tempore. 
amendment, 

The amendment was agreed to. 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed. 

A motion to reconsider the vote by which the bill was 
passed was laid on the table. 

The title was amended. 


JURISDICTIONAL BILL FOR OLD SETTLER AND EASTERN CHEROKEES 


Mr. HASTINGS. Mr. Speaker, I ask unanimous consent 
to extend my remarks in the Recorp on the bill H. R. 9441, 
for which Senate bill 2405 was substituted, by inserting 
some resolutions showing authority of certain Indian com- 
mittees to represent them. 

The SPEAKER pro tempore. The gentleman from Okla- 
homa asks unanimous consent to extend his remarks in the 
Record as indicated. Is there objection? 

There was no objection. 

Mr. HASTINGS. Mr. Speaker, in connection with the 
resolutions and other data which I ask to be inserted in the 
Record in connection with H. R. 9441 and an identical 
Senate bill, No. 2405, which was substituted for the House 
bill, I am inserting a letter signed by S. W. Peak, R. C. 
Studie, James Foster, and C. F. Buzzard, addressed to the 
House Subcommittee on Indian Affairs, dated February 25, 
1932, explaining the purposes of the bill H. R. 9441. 

I am appending also copy of the minutes of the proceed- 
ings of the mecting of the Eastern or Emigrant and the 
Western Cherokee Indians in Oklahoma held on March 20, 
1931, at Hickory Grove, in Adair County, Okla., to which 
meeting a report was made upon the return of the delega- 
tion from Washington in the interest of this bill: 


WASHINGTON, D. C., February 25, 1932. 
Hon. HERBERT HASKEL Peavey, Chairman, 
Hon. FREDERICK C. Loorsovurow, $ 
Hon. FRED C. GILCHRIST, 
Subcommittee of the Committee on Indian Afairs 
of the House of Representatives. 
Subject: H. R. 9441, Seventy-second Congress, first session. 

GENTLEMEN: The undersigned Cherokee delegation beg leave to 
submit the following short memorandum in support of the pro- 
posed bill under consideration. 

The object of the bill is to give the Cherokee Indians by blood 
described as the Eastern or Emigrant Cherokees and the Western 
Cherokees, or Old Settler Indians, the right to sue in the Court 
of Claims on causes of action against the United States concerning 
which the Cherokee Tribe or Nation as a whole may not bring suit 
and have adjudicated all of the questions involved, for the reason 
that the claims of these two classes of Cherokee Indians are not 
claims of the whole tribe or nation. 

The Cherokee Nation, as a political entity, embraced in its 
membership these Cherokees by blood, but it also included several 
thousands of ns as citizens of the Cherokee Nation who were 
not Cherokees, and who, under treaties between the United States 
and the Cherokees made prior to the time such nonblood members 
were incorporated into the nation and became citizens thereof, 
will not be entitled to share in the proceeds of certain funds which 
will be the subject matter of our suits, and if Judgment is secured 
therefor. One or more of the suits we may bring will be based 
upon or grow out of the treaties of 1828, 1833, and 1846, in which 
the Eastern Cherokees, so called, and the Cherokee Nation or Tribe 


The question is on the 


as a whole will have no interest, but only the Western Cherokees 
will be interested. So also one or more of our suits will be based 
upon the treaties of 1835 and 1846, being claims of the Eastern 
Cherokees, and in these the Western Cherokees and the nation 
as a whole would have no interest. We also would expect to sue 
on certain claims in which the Cherokee Nation as such (a politi- 
cal entity) had no interest at any time, and these suits would be 
brought by the two classes of Cherokees by blood named in the 
bill jointly. 

We know the Secretary says we may intervene in certain suits 
now pending in the Court of Claims, etc. While this is true, we 
are advised that it is far from certain that the rights and interests 
of these Cherokees by blood can be fully and adequately protected 
by such procedure. By the enactment of this proposed bill the 
Cherokee Indians will be given a day in court to secure a final 
settlement, by judicial arbitrament, of all possible claims which 
they will ever have against the Government. 

From 1819 until 1846 there were two Cherokee Nations or Tribes, 
the Eastern Cherokees (east of the Mississippi River) and the 
Western Cherokees (west of the Mississippi), each recognized by 
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the Government tndependently of the other, treaties haying been 

entered into with each tribe separately by the United States; 

which explains the existence of independent claims of the Eastern 

and Western Zeenen e? vely. 

V respect sub a 
Lë 7 S. W. PEAK. 

R. C. STUDIE. 
JAMES FASTER, 
C. F. BUZZARD. 


THE PROCEEDINGS OF A MEETING OF THE EASTERN EMI- 
THE WESTERN CHEROKEE INDIANS IN OKLAHOMA, HELD 


COUNTY, STATE OF OKLAHOMA 


The meeting was called to order at 10 o'clock a. m. Prayer was 
offered by Rev. Jackson , of Barber, Okla. By unani- 
mous action of the meeting, Rev. Jackson Standingdeer was made 
permanent chairman; White Runabout, secretary. 

The roll of council members was called, and the following 
councilmen answered mt, viz: 

Adair County: R. C. Studie, Joe Blackbird, Nannie Walkingstick, 
Zeak Spaniard, Blue Runabout, Charley Turtle. 

Cherokee County: Jackson Standingdeer, Rider Ratler, John 
Campbell. 

Delaware County: Susie Mouse, Enoch Wilson, Ross Oodeleda, 
Joe Snell. 

Mayes County: Rey. Jesse Grass, Coo-wee-scoo-wee Constitution, 
Paul Glass, John Ross, Jim Redbird. 

Wagoner County: Richard Henson, Stute Sequoyah, Tiger Tad- 
pole, John Hickory, Josiah Panther. 

Sequoyah County: William Peak, Jackson Downing, Joe Young, 
Joe Morris. 

The roll of the executive committee was called, and the follow- 
ing members answered present, viz: 

Charley Scott, Marble City, Okla., chairman; J. B. Sixkiller, 
Barber, Okla., member; James Thornton, Addielee, Okla., mem- 
ber; Jackson Standing Deer, Barber, Okla., member; Richard Hen- 
son, Mazie, Okla., member; Joe Morris, Vian, Okla., member; Sam 
McLemore, Bunch, Okla., member. 

The names of the national officers were called, and the follow- 
ing answered present, viz: 

James Foster, Vian, Okla, national chairman; C. F. Buzzard, Jay, 
Okla., first vice chairman; Eli Tehee, Colcord, Okla.. second vice 
chairman; S. W. Peak, Maysville, Ark., national secretary; Mrs. 
Polly Thornton, Addielee, Okla., national treasurer. : 

The delegation, consisting of James Foster, national chairman; 
S. W. Peak, national secretary; and R. C. Studie, recently returned 
from Washington where they appeared before the authorities of 
the United States Government, and especially before the com- 
mittees (Indian) of Congress on behalf of the Eastern Emigrant 
and Western Cherokees, made its report, accompanied by the 
following as exhibits: 

1. Senate bill 5979, Seventy-first , first session, “To 
confer jurisdiction on the Court of Claims to hear and determine 
certain claims of the Eastern Emigrant and Western Cherokee 
Indians of Oklahoma and North Carolina.” 

This bill was introduced by Senator Pine February 2, 1931, 
read twice, and referred to the Committee on Indian Affairs. Re- 
ported without amendment by Mr. Pine February 12, 1931—Cal- 
endar No. 1642 (S. Rept. 1638). Passed the Senate without amend- 
ment February 17, 1931. Referred to the House Committee on 
Indians Affairs February 19, 1931. Reported with amendments 
February 25, 1931 (H. Rept. No. 2884). Amended and passed 
House, as amended, in committee March 4, 1931, 

2. Senate Report No. 1638, Seventy-first Congress, first session, 
on 8. 5979. 

3. House Report No. 2884, Seventy-first Congress, first session, 
on 8. 5979. 

The delegation stated that solely because of the press of other 
business the bill (amended) as it passed the House did not re- 
celve final consideration in the Senate and, therefore, did not 
become a law. 

The delegation recommended that the council proceed at once 
to establish a committee, to consist of five Eastern Emigrant and 
Western Cherokees, with power and authority, so far as same 
may be conferred by this council, to do all things whatsoever re- 
quisite, lawful, and proper to secure the final judicial determina- 
tion of all claims of the Cherokee Indians by blood (Eastern Emi- 
grant and Western Cherokees) against the United States, arising 
under or growing out of treaties, laws, or other acts of any of the 
authorities of said United States, including the power and au- 
thority to employ an attorney, or attorneys, to appear for and 
represent the said Cherokees before any governmental authority, 
including the courts. 

The recommendation was discussed and, upon motion made 
and unanimously agreed to, was agreed to. 

The council then proceeded to select the committee of five 
Cherokees. The following-named Cherokees were duly elected, re- 
spectively, by majority vote of the council and, upon motion made 
and carried, their election was made unanimous, namely: 

James Foster, Vian, Sequoyah County, Okla.; S. W. Peak, Jay, 
Delaware County, Okla.; J. B. Sixkiller, Stilwell, Adair County, 
Okla.; R. C. Studie, Stilwell, Adair County, Okla; C. F. Buzzard, 
Sakma, Mayes County, Okla. 
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On motion made and carried by unanimous vote it was agreed 
that the fees of attorneys employed shall be 10 per cent on 
recovery. S 
It wie unanimously agreed on motion made and carried that 
the committee of five now elected shall be called Eastern Emigrant 
and Western Cherokee Committee. 

It was further moved and carried unanimously that said com- 
mittee. ascertain as fully as may be whether any further specific 
authority will be necessary or advisable from the eastern emigrant 
and western Cherokees to make certain the full accomplishment 
of the purposes of its establishment, and to report any recom- 
mendations deemed wise in that regard to this council. 

After discussion of numerous matters of interest to the Chero- 
kee people, but not connected directly with the efforts of the 
eastern emigrant and western Cherokees to secure the final and 
complete settlement of claims against the United States, on mo- 
tion made and carried the council adjourned, subject to call. 

Minutes read and interpreted from the English into the Chero- 
kee language and approved. 

James Foster, Chairman. 
S. W. Peak, Secretary. 
LEAVE OF ABSENCE 

By unanimous consent, leave of absence was granted— 

To Mr. Weess, for two days, on account of important 
business. 

To Mr. Monrtacve, for three days on account of sickness. 

To Mr. Jenxins (at the request of Mr. CABLE), for several 
days on account of important business. 

CLAIMS OF CERTAIN BANDS OR TRIBES OF INDIANS RESIDING IN THE 
STATE OF OREGON 

Mr. HOWARD. Mr. Speaker, I call up the bill (H.R. 
8902) conferring jurisdiction upon the Court of Claims to 
hear and determine claims of certain bands or tribes of 
Indians residing in the State of Oregon. 

The SPEAKER pro tempore. The gentleman from Ne- 
braska calls up a bill which the Clerk will report. 

The Clerk read the title of the bill. 

Mr. HOWARD. Mr. Speaker, in view of the fact that 
the Senate has passed a companion bill, satisfactory to the 
gentleman from Oregon [Mr. Hawteyr], the author of this 
bill, I ask unanimous consent that Senate bill 824 be con- 
sidered in lieu of the House bill. 

The SPEAKER pro tempore. The gentleman from Ne- 
braska asks unanimous consent that Senate Bill 824 be 
considered in lieu of the House bill. Is there objection? 

Mr. STAFFORD. Mr. Speaker, may that request be de- 
ferred until later. For the time being I object. 

The SPEAKER pro tempore. This bill is on the Union 
Calendar. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the con- 
sideration of the bill (H. R. 8902) conferring jurisdiction upon 
the Court of Claims to hear and determine claims of certain 
bands or tribes of Indians residing in the State of Oregon, 
with Mr. Cooper of Tennessee in the chair. 

The Clerk read the title of the bill. 

Mr. HOWARD. Mr. Chairman, I ask unanimous consent 
that the first reading of the bill be dispehsed with. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Nebraska? 

There was no objection. it 

Mr. HOWARD. Mr. Chairman, this bill was introduced 
by our colleague the gentleman from Oregon [Mr. HAWLEY], 
and on behalf of the committee I will ask the gentleman 
from Oregon [Mr. HawIETI to explain the provisions of 
the bill. 

Mr. HAWLEY. Mr. Chairman, the purpose of this bill is 
to settle with certain Indian tribes west of the Cascade 
Mountains in Oregon. Provisional treaties were made with 
them and duly signed by all the Indian tribes. The treaties 
were not ratified by the Senate. 

The Government in these treaties promised to build mills, 
to provide schools, to open farms, to erect buildings, and do 
many other things if the Indians would remove from their 
place of abode to certain other places where the Government 
desired them to go. These Indian tribes were always friendly 
to the white people, and by reason of the friendly treatment 
they had received from the whites they accepted the state- 
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ments of the Indian agents who made the treaties that the 
Government would carry out its provisions. 

They were, to some extent, agricultural Indians. They 
were raising certain crops in addition to the food they 
obtained from fishing and hunting. 

They removed without question. The white settlers came 
in and occupied the lands and still occupy them, and they 
are some of the best lands in the western part of the State. 
They have waited all these years for the Government to 
carry out its treaty, patiently, believing that the time would 
come when the Government would do so. 

This bill provides that the Court of Claims may hear their 
claim, and upon the facts found decide what shall be done, 
if anything. If any moneys are found due the Indians, they 
are to be placed in the Treasury, and under appropriations 
made by the Congress contribute to the education, mainte- 
nance, and civilization of the Indians, including the building 
of homes and the buying of lands on which the Indians may 
live. 

Mr. STAFFORD. Will the gentleman yield? 

Mr. HAWLEY. Yes. 

Mr. STAFFORD. The report shows that the Government 
and the tribes did enter into certain treaties that were 
ratified. 

Mr. HAWLEY. Yes. 

Mr. STAFFORD. Dating as far back as 1853—and that 
the Goyernment has carried out the provisions of those 
treaties? 

Mr. HAWLEY. Certain treaties; yes. 

Mr. STAFFORD. When did the thought first emanate 
in the minds of the Indians or some person for the Indians 
that they had rights that had not been respected by the 
National Government? 

Mr. HAWLEY. As far back as the date of the treaties, 
1855, they have always insisted that the Government owed 
them this money and they expected the Government at some 
time to effect an equitable adjustment of their claim. 

Mr. STAFFORD. I would like to have some information 
as to the reason the Commissioner of Indian Affairs recom- 
mends adversely to the submission of these claims to the 
Court of Claims, 

Mr. HAWLEY. He does not recommend adversely to the 
bill. I think the language is that for lack of information 
they are not able to make favorable recommendation. 

Mr. STAFFORD. No; the language specifically is— 

We are therefore unable to recommend that H. R. 8902 be 
enacted. $ 

Mr. HAWLEY. That is what I say, for lack of informa- 
tion they state that. When they reported to the Senate 
they used this language: 

The claims of many of the bands of Indians mentioned in the 
bill have never been definitely formulated and we are therefore 
unable to recommend that H. R. 8902 be enacted. 

On account of lack of information they are not able to 
make an affirmative recommendation. This bill provides 
that a regularly constituted court shall hear the information 
that the Indians are able to furnish and upon the informa- 
tion decide according to the facts. 

Mr. STAFFORD. The gentleman recognizes the difficulty 
that confronts the Government in such cases where the 
Indian tribe bases its claim upon a condition that dates 
back three-quarters of a century or more. 

Mr. HAWLEY. The burden will be on the Indians to 
prove that they have a good claim. 

Mr. STAFFORD, Haye not the Indians taken certain 
steps during all these years that have estopped them from 
making any such claim under the original unratifled 
treaty? 

Mr. HAWLEY. I think not. I know of no such circum- 
stance. 

Mr. STAFFORD. There have been treaties ratified be- 
tween the Government and these tribes and the Govern- 
ment has fulfilled its part of the treaties, 
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Mr. HAWLEY. The gentleman will recognize that the 
territory in Oregon, west of the Cascades, is about 350 miles 
north and south and 100 miles east and west, and there was 
a separate Indian tribe, or band, on all the principal streams 
and their principal tributaries. Some of the Indian tribes 
made their treaties, had them ratified, and they are to-day 
out of the picture. This bill takes care of those who have 
not had that good fortune. 

Mr. STAFFORD. These Indians are still in tribal rela- 
tionships? 

Mr. HAWLEY. They have maintained their tribal rela- 
tionships; yes. 

SC STAFFORD. And how many Indians are in the 
ibe? 

Mr. HAWLEY. From the last figures I had there are 
about 3,000 involved here. 

Mr. STAFFORD. If the gentleman will permit, I do not 
wish him to consider it impertinent, but many of these 
cases that they unearth are old, ancient, hoary claims, and 
they are revived largely at the instance of some claim at- 
torney who makes a good living out of trying to develop 
some unfounded claim against the Government which, be- 
cause of loss of records, can not be disputed and which prob- 
ably the Court of Claims will allow because the claim is 
based on oral testimony. 

Mr. HAWLEY. There may be such instances as the gen- 
tleman cites, but I happen to know that this particular 
matter arose among the Indians themselves. I have lived 
in Oregon for a long while. 

Mr, STAFFORD. How far back did this arise, to the 
gentleman’s own knowledge? 

Mr. HAWLEY. Ever since I have been in the House; and 
I know that former Members from the State had this 
matter up. 

Mr. STAFFORD. The gentleman thinks, by reason of 
his personal acquaintance with the situation, that there is 
some merit to the proposition contained in this bill? 

Mr. HAWLEY. I think there is no doubt about it. My 
parents settled in Oregon in 1847 and 1848. I know the old 
settlers in that part of the country where the land is located, 
and they all have spoken favorably about the Indian claims. 
They said, “ The Government took the Indians away and we 
have the land.” The Government sold a great deal of the 
land under the old law. - : 

Mr. STAFFORD. I did not have time to examine the 
treaty of 1853, or the treaties referred to in the report, to 
determine whether they cover the same subject matter or 
not. I was inclined to the opinion, because I read the state- 
ment of the commissioner, that they might have invited the 
very policy that attempts to be adjudicated by the Court 
of Claims. 

Mr. HAWLEY. From my own personal knowledge of 
these people, I believe that those who originated the claims 
are Indians. They have maintained their tribal relations. 
When I was in town on the coast a tribe came there and 
presented their claims. The chief of the tribe acted for the 
tribe. They have preserved their tribal relations and are 
rather proud of it. m 

Mr. STAFFORD. Mr. Chairman, I will not pursue further 
inquiry, in view of the information the gentleman from 
Oregon has furnished. 

The CHAIRMAN. The Clerk will read the bill for amend- 
ment. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That jurisdiction is hereby conferred on the 
Court of Claims, with the right of appeal to the Supreme Court of 
the United States by either party, as in other cases, to hear, exam- 
ine, adjudicate, and render final judgment in any and all legal and 
equitable claims, arising under or growing out of any treaty, 
ment, act of Congress, Executive order, or otherwise, which certain 
Indian tribes or bands, or portions thereof, and their descendants 
may have against the United States, namely, the Indians described 
in the ratified treaties of September 10, 1853 (10 Stat. 1018), Sep- 
tember 19, 1853 (10 Stat. 1027), November 18, 1854 (10 Stat. 1122), 


November 25, 1854 (10 Stat. 1125), January 22, 1855 (10 Stat. 1143), 
and December 21, 1855 (12 Stat. 981); it being the intention of 
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this act to include all the Indian tribes or bands residing in the 
State of Oregon west of the Cascade Range at the dates of the said 
treaties, respectively, and their descendants, who in 1855 or later, 
were removed by the military authorities of the United States to 
the Coast Range, Siletz, and the Grande Ronde Reservation, in the 
said State, except the Coos Bay, Lower Umpqua, and Siuslaw 
Tribes. 

Sec. 2. That if any claim or claims be submitted to said courts 
hereunder they shall settle the rights therein, both legal and 
equitable, of each and all the parties thereto, notwithstanding 
the lapse of time or the statutes of limitation; and any payment 
which may have been made upon any such claim shall not oper- 
may be pleaded as a set-off, and the 
allowed to plead and shall receive credit 


band may be presented separately or jointly by petition, subject, 
however, to amendment and consolidation in proper cases. Such 
action shall make the petitioner or petitioners party plaintiff 
or plaintiffs and the United States party defendant; and any 
nation, tribe, or band the court may deem to a final 
determination of such suit or suits may be joined therein by 
order of the court. 

The petition shall set forth all the facts upon which the claims 
are based and the laws, treaties, agreements, Executive orders, or 
wrongful actions of the Government under and upon which re- 
covery is sought, and shall be signed and verified by the attorney 
or attorneys employed to prosecute such claim or claims and who 
are under contract with said Indians ap in accordance 
with existing law. A copy of the petition in such suit shall be 
served upon the Attorney General of the United States, and he, 
or some attorney from the Department of Justice designated by 
him, shall appear and defend the interests of the United States: 
Provided, That any and all claims against the United States 
within the purview of this act shall be forever barred unless suit 
be instituted or petition filed as herein provided in the Court of 
Claims within 10 years from the date of the approval of this 
act. 


Official letters, papers, documents, and public records, or certi- 
fied copies thereof, may be used in evidence, and the departments 
of the Government shall allow the attorney or attorneys access 
to such treaties, papers, correspondence, or records as may be 
proper. 

Sec, 3. Upon final determination of such suit or suits the 
Court of Claims shall have jurisdiction to fix and determine a 
reasonable fee, not to exceed 10 per cent of the recovery, based 
upon actual services rendered, together with all necessary and 
proper expenses incurred in the preparation and prosecution of 
the suit or sults, to be paid to the attorney or attorneys em- 
ployed by said nations, tribes, or bands of Indians; and if not 
otherwise paid, the same shall be included in the decree and 
shall be paid out of any sum or sums found to be due said 
Indians. 


Sec. 4. The proceeds of all amounts, if any, recovered for said 
Indians, less attorneys’ fees and expenses, shall be deposited in 
the Treasury of the United States to the credit of the Indians 
decreed by said court to be entitled thereto, and shall draw 
interest at the rate of 4 per cent per annum from the date of 
the original Judgment or decree, and thereafter shall be subject 
to appropriation by Congress for educational, health, industrial, 
and other purposes for the benefit of said Indians, including the 
purchase of lands and building of homes. 


With the following committee amendment: 


Strike out all of section 1 and insert in lleu thereof the fol- 
lowing: 

“That jurisdiction is hereby conferred on the Court of Claims, 
with the right of appeal to the Supreme Court of the United 
States by either party, as in other cases, to hear, examine, adjudi- 
cate, and render final judgment in any and all legal and equitable 
claims arising under or growing out of any treaty, agreement, act 
of Congress, Executive order, or otherwise, with certain Indian 
tribes or bands, or portions thereof, and their descendants may 
have against the United States, namely, the Indians described in 
the ratified treaties of September 10, 1853 (10 Stat. 1018), Septem- 
ber 19, 1853 (10 Stat. 1027), November 18, 1854 (10 Stat. 1122), 
November 25, 1854 (10 Stat. 1125), January 22, 1855 (10 Stat. 
1143), and December 21, 1855 (12 Stat. 981); together with those 
described in the unratified treaties published in Senate Executive 
Document No. 25, Fifty-third Congress, first session (pp. 8-15), 
except the Coos Bay, Lower Umpqua, and Siuslaw Tribes, it being 
the intention of this act to include all the Indian tribes or bands 
residing in the State of Oregon west of the Cascade Range at 
the dates of the said treaties, respectively, and their descendants, 
some of whom in 1855 or later were removed by the military 
authorities of the United States to the Siletz Coast Range 
and the Grande Ronde Reservation, in the said States, except the 
three tribes last named.” 


The committee amendment was agreed to. 
Mr. HOWARD. Mr. Chairman, I move that the com- 
mittee do now rise and report the bill back to the House 
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as amended, with the recommendation that the amend- 
ment be agreed to and that the bill as amended do pass. 

The motion was agreed to. 

Accordingly the committee rose; and Mr. O’Connor hav- 
ing taken the chair as Speaker pro tempore, Mr. COOPER 
of Tennessee, Chairman of the Committee of the Whole 
House on the state of the Union, reported that that com- 
mittee had had under consideration the bill (H. R. 8902) 
conferring jurisdiction on the Court of Claims to hear and 
determine claims of certain bands of Indians residing in 
the State of Oregon and had directed him to report the 
same back with an amendment, with the recommendation 
that the amendment be agreed to and that the bill as 
amended do pass. 

The SPEAKER pro tempore. 
amendment. 

The amendment was agreed to. 

Mr. HOWARD. Mr. Speaker, I ask unanimous consent 
that the bill S. 826 be substituted for the bill under con- 
sideration. 

The SPEAKER pro tempore. The gentleman from Ne- 
braska asks unanimous consent to substitute Senate 826 for 
the House bill. Is there objection? 

There was no objection. 

The Clerk read the Senate bill, as follows: 


Be it enacted, etc., That jurisdiction is hereby conferred on the 
Court of Claims, with the right of appeal to the Supreme Court 
of the United States by either party, as in other cases, to hear, 
examine, adjudicate, and render final judgment in any and all 
legal and equitable claims arising under or growing out of any 
treaty, agreement, act of Congress, Executive order, or otherwise, 
which certain Indian tribes or bands, or portions thereof, and 
their descendants, may have against the United States, namely, 
the Indians described in the ratified treaties of September 10, 
1853 (10 Stat. 1018), September 19, 1853 (10 Stat. 1027), November 
18, 1854 (10 Stat. 1122), November 25, 1854 (10 Stat. 1125), Janu- 
ary 22, 1855 (10 Stat. 1143), and December 21, 1855 (12 Stat. 981); 
together with those described in the unratified treaties published 
in Senate Executive Document No. 25, Fifty-third Congress, first 
session (pp. 8 to 15), except the Coos Bay, Lower Umpqua, and 
Siuslaw Tribes, it being the intention of this act to include all 
the Indian tribes or bands residing in the State of Oregon west 
of the Cascade Range at the dates of the said treaties, respec- 
tively, and their descendants, some of whom, in 1855 ar later, 
were removed by the military authorities of the United States to 
the Siletz Coast Range and the Grande Ronde Reservation, in the 
said States, except the three tribes last named. 

Sec. 2. That if any claim or claims be submitted to said courts 
hereunder they shall settle the rights therein, both legal and 
equitable, of each and all the parties thereto, notwithstanding 
the lapse of time or the statutes of limitation; and any payment 
which may have been made upon any such claim shall not operate 
as an estoppel but may be pleaded as a set-off, and the United 
States shall be allowed to plead and shall receive credit for all 
sums, including gratuities if properly chargeable, paid to or ex- 
pended for the benefit of any of said nations, tribes, or bands of 
Indians. The claim or claims of each nation, tribe, or band may 
be presented separately or jointly by petition, subject, however, 
to amendment and consolidation in proper cases. Such action 
shall make the petitioner or petitioners party plaintiff or plain- 
tiffs and the United States party defendant; and any nation, tribe, 
or band the court may deem n to a final determination of 
such suit or suits may be joined therein by order of the court. 

The petition shall set forth all the facts upon which the claims 
are based and the laws, treaties, agreements, Executive orders, or 
wrongful actions of the Government under and upon which re- 
covery is sought, and shall be signed and verified by the attorney 
or attorneys employed to prosecute such claim or claims and who 
are under contract with said Indians approved in accordance with 
existing law. A copy of the petition in such suit shall be served 
upon the Attorney General of the United States, and he, or some 
attorney from the Department of Justice designated by him, shall 
appear and defend the interests of the United States: Provided, 
That any and all claims against the United States within the 
purview of this act shall be forever barred unless suit be instituted 
or petition filed as herein provided in the Court of Claims within 
10 years from the date of the approval of this act. 

Official letters, papers, documents, and public records, or certi- 
fied copies thereof, may be used in evidence, and the departments 
of the Government shall allow the attorney or attorneys access to 
such treaties, papers, correspondence, or records as may be proper. 

Sec, 3. Upon final determination of such suit or suits the Court 
of Claims shall have jurisdiction to fix and determine a reasonable 
fee, not to exceed 10 per cent of the recovery, based upon actual 
services rendered, together with all necessary and proper ses 
incurred in the preparation and prosecution of the suit or suits, 
to be paid to the attorney or attorneys employed by said nations, 
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tribes, or bands of Indians; and if not otherwise paid, the same 
shall be included in the decree and shall be paid out of any sum 
or sums found to be due said Indians. 

Sec. 4. The proceeds of all amounts, if any, recovered for said 
Indians, less attorneys’ fees and expenses, shall be deposited in 
the Treasury of the United States to the credit of the Indians de- 
creed by said court to be entitled thereto, and shall draw interest 
at the rate of 4 per cent per annum from the date of the original 
judgment or decree, and thereafter shall be subject to appropria- 
tion by Congress for educational, health, industrial, and other pur- 
poses for the benefit of said Indians, including the purchase of 
lands and building of homes. 

The SPEAKER pro tempore. The question is on the third 
reading of the Senate bill. 

The bill was ordered to be read a third time, was read 
the third time, and passed. 

The similar House bill was laid on the table. 

A motion to reconsider the vote by which the bill was 
passed was laid on the table. 


WICHITA BAND OF INDIANS, OKLAHOMA 


Mr. HOWARD. Mr. Speaker, I call up the bill (S. 1719) 
amending the act of Congress entitled “An act authorizing 
the Wichita and affiliated bands of Indians in Oklahoma to 
submit claims to the Court of Claims,” approved June 4, 
1924. 

Mr. STAFFORD. Mr. Speaker, I reserve the point of 
order on this bill, at least temporarily. Would it be agree- 
able to place some limit upon the total amount that might 
be claimed for attorneys’ fees? 

Mr. HOWARD. The rule of our committee has been to 
make a limitation of 10 per cent. 

Mr. STAFFORD. As I read the report, a good many mil- 
lion dollars are involved. Would the gentleman have any 
objection to raising the present limit of $25,000 to not 
exceeding $100,000? 

Mr. HOWARD. In my capacity as chairman of the com- 
mittee, I am not prepared to say. 

Mr. STAFFORD. I shall not interpose the point of order 
that this does not comply with the Ramseyer rule, Mr. 
Speaker, but will permit the matter to go ahead. 

The SPEAKER pro tempore. The gentleman from 
Nebraska calls up the bill S. 1719. This bill is on the Union 
Calendar. The House will automatically resolve itself into 
the Committee of the Whole House on the state of the 
Union to consider the bill, and the gentleman from Ten- 
nessee [Mr. Coorer] will take the chair. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the con- 
sideration of the bill S. 1719, with Mr. Cooper of Tennessee 
in the chair. 

The Clerk read the title of the bill. 

Mr. HOWARD. Mr. Chairman, I ask unanimous consent 
to dispense with the first reading of the bill. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. HOWARD. Mr. Chairman, this is a jurisdictional 
bill, introduced, it is said, to make the law conform to the 
principles and policies of Congress and the department in 
similar cases by removing the limitation on the contingent 
fee to be paid to attorneys and substituting therefor juris- 
diction in the Court of Claims to fix a reasonable fee after 
services shall haye been rendered. The bill has been 
amended to meet the approval of the Secretary of the In- 
terior, who recommends its passage. 

Mr. STAFFORD. Mr. Chairman, I ask for recognition in 
opposition to the bill. 

The CHAIRMAN. Is any member of the Committee on 
Indian Affairs opposed to the bill? 

Mr. HOWARD. Not that I know of. 

The CHAIRMAN. The gentleman from Wisconsin is rec- 
ognized for one hour. 

Mr. STAFFORD. Mr. Chairman, merely to call attention 
of the committee to the fact that here we have an amend- 
ment to the original authorization permitting these bands 
of Indians to present their claims to the Court of Claims 
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under the law that was passed nearly 10 years ago, and 
under which nothing has been done as yet except to file a 
petition, under the excuse that the $25,000 attorney fee as 
provided in the original act is not sufficient to enable them 
to pay for the necessary expenses of employing counsel. 
As I said a moment ago, when we had under consideration 
the bill conferring jurisdiction upon the Court of Claims to 
adjudicate the claim of the tribes in Oregon based on an 
unratified treaty of 1853, it is my impression that many of 
these bills are for the aggrandizement of attorneys more 
than for the benefit of the tribes of Indians. Of course, 
bands of Indians will be willing to submit to the importuni- 
ties of claim agents who wish to revive old claims against 
the Government and take their chance, but I respectfully 
contend that $25,000 was quite a pretty good provisional fee 
for these attorneys, unless, of course, they may happen to 
have their domicile in the oil regions of Oklahoma, where 
perhaps the $25,000 fee is regarded as a measly one, but out 
my way in the practice of law $25,000 is regarded as quite 
a large fee. 

I assume that the gentleman from Nebraska has no per- 
sonal acquaintance with attorneys who think that $25,000 
is too insignificant a sum to prompt them to start a lawsuit 
in the Court of Claims? 

Mr. HOWARD. They are not on my list. (Laughter.] 
Fc STAFFORD. They are too big, I suppose; too aggran- 

Mr. HOWARD. The gentleman’s assumption is correct. 

Mr, STAFFORD. No one would ever think of imputing 
to the distinguished gentleman from Nebraska that he is 
even on speaking acquaintance with attorneys who would 
regard a $25,000 fee as worthy of rejection. 

Mr, HOWARD. The gentleman from Nebraska ceased the 
practice of law 30 years ago and has not accepted a fee 
since; but if he should accept one now, with his larger 
experience, he probably would want it to be somewhat in 
excess of that. 

Mr. STAFFORD. I am glad that the gentleman, after his 
experience in the House, has profited by his experience; and 
while I think he is worthy of such a fee, I hope he will not 
be placed in the position where he will have to accept it, 
but will continue in the House as long as he wishes. 

Mr. HOWARD. I will give the gentleman every assurance 
that I shall make no such request. 

Mr, STAFFORD. The report shows that there may De 
$10,000,000 involved. Ten per cent would be a fee of 
$1,000,000. I rather consider that these attorneys could 
well have started the case on the $25,000 fee that the bill 
provides and made a better showing after all these years. 

Mr. HASTINGS. Will the gentleman from Wisconsin 
yield? 

Mr. STAFFORD. Surely. 

Mr. HASTINGS. I have not made any personal or de- 
tailed examination of this bill, but I am familiar with a 
good many suits that are brought for Indians in the Court 
of Claims. I am not referring to this particular case, but 
let me say to you that some of the suits which the Cherokee 
Tribe have had have involved years of detailed investigation 
of old records running back for a hundred years; they may 
have involved a large expenditure of money; they may 
have employed a large number of clerks; and frequently 
one of these cases involves the expenditure of a great deal 
of money in preparation. 

I do not know whether the amount that the gentleman 
from Wisconsin indicates is adequate or not—I am not suffi- 
ciently familiar with the details—but I do know that, as a 
general rule, the safest thing to do is to limit the fee to 10 
per cent; limit it to a contract approved by the Secretary 
of the Interior; and then limit it to the approval of the 
court that tries the case. 

It seems to me those three limitations provide a sufficient 
safeguard; and I hesitate to blindly put a limit in any one 
of these bills when it may result in no suit being insti- 
tuted. 
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Mr. STAFFORD. The suit has been instituted. The 
petition was filed on October 21, 1925, nearly seven years 
ago, and the suit is in that same situation now. 

Mr. HASTINGS. And I expect that the gentleman will 
find that the reason is that probably the fee is entirely 
inadequate. 

Mr. STAFFORD. I think that attorneys of good stand- 
ing could be found who would make a better showing and 
try to get results for their clients instead of letting the case 
lie dormant for seven years. Since the petition was pre- 
pared and filed they have done nothing, so far as the report 
shows. 

Mr. HASTINGS. I have not looked up the record, but 
I will venture the opinion that the gentleman from Wis- 
consin—or somebody like-minded—when the bill providing 
for inadequate fees was under consideration years ago, 
forced an amendment in regard to the fees and compelled 
the Member in charge of the bill to accept the amendment 
to the bill. 

Mr. STAFFORD. There is nothing like that in the record 
to bear out. the unwarranted assumption on the part of the 
gentleman from Oklahoma. I decline to yield further for 
that kind of a contribution. 

Mr. HASTINGS. Then I will get a little time in my own 
right. 

Mr. STAFFORD, I was going to ask the gentleman, as 
in private colloquy with him, what his reaction was to my 
suggestion. I do not know that I am going to press it, but 
I do say that these attorneys should have made a better 
showing after all these years than just merely to have filed 
the petition and allow the matter to lie dormant. 

Mr. HASTINGS. I trust the gentleman does not feel that 
way, because I was going to pay him a compliment that 
would smooth away his ruffled feelings. I do not say that 
it was the gentleman from Wisconsin, but some Member of 
the House a number of years ago forced similar limitations 
upon attorneys’ fees. 

I ask the gentleman from Wisconsin if the gentleman does 
not think that those three safeguards are sufficient, namely, 
a limitation to not more than 10 per cent. That is, in case 
of a contingent fee. Do you think that in Wisconsin, Okla- 
homa, Oregon, Maine, New York, or any other State in 
this Union, attorneys will pay their own expenses, hunt up 
testimony, pay court costs, and other expenses on a contin- 
gent fee of less than 10 per cent? 

Mr. STAFFORD. There are attorneys in Wisconsin who 
would take a good case on a much less contingent fee. 

Mr. HASTINGS. Does the gentleman think they would 
when they take all these expenses into consideration? 

Mr. STAFFORD. They would certainly take it on the 
prospect of getting a $25,000 fee and do a great deal more 
than merely file a petition for the relief of these Indians. 
The attorneys in this case have spent eight years doing 
nothing. They have no ground whatsoever for their claims. 
I yield back the balance of my time. 

The CHAIRMAN. If there is no further debate, the Clerk 
will read the bill for amendment. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That section 3 of the act of Congress en- 
titled “An act auth the Wichita and affiliated bands of 
Indians in Oklahoma to submit claims to the Court of Claims,” 
approved June 4, 1924 (43 Stat. 366), be, and the same hereby is, 
amended to read as follows; 

“Sec. 3. That upon the final determination such suit or 
suits the Court of Claims shall have jurisdiction to fix and. de- 
termine a reasonable fee, not to exceed 10 per cent of the 
recovery, together with all and proper expenses 
in the preparation and prosecution of said suit or suits, to be 
paid to the attorneys employed by said Wichita and affiliated 
bands of Indians, and the same shall be included in the decree 
and paid out of any sum or sums found to be due said Indians: 
Provided, That the balance of such judgment shall be placed in 
the United States Treasury to the credit of the Indians entitled 
thereto, where it shall draw interest at the rate of 4 per cent 
per annum, and shall be thereafter subject to appropriation by 
Congress for educational, health, industrial, and other purposes 
for the benefit of said Indians, and no part of said 2 


shall be paid out in per capita payments to said In 
authorized by Congress.” 
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Mr. HOWARD. Mr. Chairman, I move that the committee 
do now rise and report the bill back to the House with the 
recommendation that the bill do pass. 

The motion was agreed to. 

Accordingly the committee rose; and Mr. BANKHEAD hav- 
ing assumed the chair as Speaker pro tempore, Mr. COOPER 
of Tennessee, Chairman of the Committee of the Whole 
House on the state of the Union, reported that that com- 
mittee had had under consideration the bill (S. 1719) amend- 
ing the act of Congress entitled “An act authorizing the 
Wichita and affiliated bands of Indians in Oklahoma to sub- 
mit claims to the Court of Claims,” approved June 4, 1924, 
and had directed him to report the same back to the House 
with the recommendation that the bill do pass. 

The bill was ordered to be read a third time, was read the 
third time, and passed. 

A motion to reconsider the vote by which the bill was 
passed was laid on the table. 


RECONSTRUCTION AND IMPROVEMENT OF A ROAD ON THE 
SHOSHONE INDIAN RESERVATION, WYO. 


Mr. HOWARD. Mr. Speaker, I call up the bill (S. 3569) 
to amend the act of May 27, 1930, authorizing an appro- 
priation for the reconstruction and improvement of a road 
on the Shoshone Indian Reservation, Wyo. 

The SPEAKER pro tempore. The gentleman from Ne- 
braska calls up a bill, which the Clerk will report. 

The Clerk read the title of the bill. 

The SPEAKER pro tempore. This bill is on the Union 
Calendar. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the con- 
sideration of the bill S. 3569, with Mr. Coon of Tennessee 
in the chair. 

The Clerk read the title of the bill. 

Mr. HOWARD. Mr. Chairman, I ask unanimous consent 
that the first reading of the bill be dispensed with. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. HOWARD. Mr. Chairman, this bill has passed the 
Senate, and it passed our House Committee on Indian 
Affairs, after having been favorably reported by the depart- 
ment. We are specifically informed that it is not in conflict 
with the President’s financial program. I am not thor- 
oughly posted with reference to this legislation, and I would 
prefer that my colleague from Montana [Mr. LEAVrrrI, if 
he so desires, make a presentation of this bill. 

Mr. LEAVITT. Mr. Chairman, the gentleman from Wyo- 
ming [Mr. Carter] is directly interested in this bill, and I 
would be very glad to yield to him. 

Mr. COLLINS. Mr. Chairman, I wish to ask a question 
about this bill. It is a bill making an appropriation of 
$150,000 and has been reported by the Indian Affairs Com- 
mittee. It seems that all the gentleman should wish is an 
authorization to appropriate, 

Mr. CARTER of Wyoming. We are willing to strike out 
that portion of this bill and offer an amendment that would 
take care of the gentleman’s suggestion. 

Mr, COLLINS. And make it merely an authorization. 

Mr. CARTER of Wyoming. To say nothing about the 
$150,000 at all. 

Mr. COLLINS. It would still be an appropriation. 

Mr. CARTER of Wyoming. We are not going to mention 
the $150,000. If the money is not available now, we do not 
get the $150,000. 

Mr. COLLINS. It is nevertheless an appropriation, whether 
you mention it or not. 

Mr. CARTER of Wyoming. We want to amend the bill 
and not mention anything about an appropriation at all. 

Mr. COLLINS. That does not mean anything. I think 
we ought to proceed in an orderly way. There is no way 
that the Budget or the President would know the amount of 
appropriations if all committees make appropriations. This 
is a direct appropriation. I do not think this House is will- 
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ing to begin the practice of having all committees make 
appropriations. ` 

Mr. CARTER of Wyoming. I might say to the gentle- 
man that I think he is misinformed about this matter. 
This money was appropriated last year. Since this bill was 
in the Senate the department has contracted for the build- 
ing of this road. 

Mr. COLLINS. I am not misinformed, because the bill 
says: 

That the unexpended balance of the appropriation of $150,000 
contained in the first deficiency act, fiscal year 1931, for one-half 
of the cost for reconstruction and improvement of the road run- 
ning from Milford across the Wind River or Shoshone Indian 
Reservation, through Fort Washakie to the diversion dam in 
Wyoming is hereby continued available until June 30, 1933. 

That is a direct appropriation made by this committee; 
and as long as the rules of the House are as they are, this 
committee can not make appropriations. 

Mr. CARTER of Wyoming. I would like to state to the 
gentleman from Mississippi that we want to offer an amend- 
ment to the original bill. 

Mr. COLLINS. But the amendment you are proposing 
to offer is to strike out the $150,000. 

Mr. CARTER of Wyoming. That is the appropriation. 

Mr. COLLINS, That would make the language read: 

That the unexpended balance of the appropriation contained 
in the first deficiency act— 

Be reappropriated or continued available, which is the 
same as if you left the language in the bill as it is now. 

Mr. CARTER of Wyoming. No. We are proposing to 
strike that out. We are not asking for an appropriation at 
all or to have the money reappropriated. 

Mr. COLLINS. What is the gentleman’s amendment? 

Mr. CARTER of Wyoming. The amendment is this: 

Src. 2. In connection with the construction of such road, pay- 
ment may be made for rights of way across Indian lands and also 
of the total irrigation construction costs and accrued operation 
and maintenance charges on affected lands. 

I might say that the money that was appropriated last 
year has already been contracted for. 

Mr. COLLINS. What is the first paragraph of the 
amended bill? Read it. 

Mr. CARTER of Wyoming. I want to strike out all after 
the enacting clause and insert section 2, which I have read, 
and also section 3, which reads as follows: 

Sec. 3. Any funds provided by the State of Wyoming shall not 


be subject to the requirement in section 1 hereof for the employ- 
ment of Indian labor. 


I might explain that the last session of Congress appro- 
priated an amount not to exceed $150,000, which was to be 
used to pay not more than one-half of the cost of the con- 
struction of a road across this Indian reservation. This 
road is approximately 30 miles long. Every foot of it is on 
an Indian reservation. Before this $150,000 became avail- 
able, the State of Wyoming had to agree to contribute at 
least an equal amount and forever maintain the road. Then 
citizens felt that the State of Wyoming was paying tco much 
and they brought a lawsuit. That is why the money was not 
used last year. Since this bill passed the Senate, the de- 
‘partment has entered into a contract, and all we ask is that 
part of the money that has already been appropriated may 
be used for the purchase of rights of way over Indian land 
and that the money which the State of Wyoming contributes 
shall not be required to be used for the hiring of Indian 
labor. We have no objection to the Government hiring In- 
‘dian labor but the State of Wyoming does not want to be 
bound to hire Indian labor. We are not asking for a cent 
of appropriation at all. 

Mr. HALL of Mississippi. If the gentleman will permit, 
the gentleman from Mississippi has interpreted this bill 
erroneously. This is not an appropriation bill. An appro- 
priation has heretofore been made. 

Mr. CARTER of Wyoming. And contracted for, 
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Mr. HALL of Mississippi. It is true this extends the oper - 
ation of the project. 

Mr. COLLINS. I am not mistaken about anything I have 
said. I have read the provisions of the bill to the House, 
and it reappropriates $150,000, and that is making an appro- 
priation. 

Mr. CARTER of Wyoming. May I ask the gentleman if 
there is anything in the amendment which I shall offer 
appropriating any money? 

Mr. COLLINS. In the third paragraph you state that any 
funds provided by the State of Wyoming shall not be subject 
to the requirements of section 1 hereof with respect to the 
eget ag of Indian labor, and you have no section 1 in 

e A 
ta CARTER of Wyoming. The amendment I shall offer 

Be it enacted, etc., That the act entitled “An act authorizing 
reconstruction and improvement of a public road in Wind River 
Indian Reservation, Wyo.” approved May 27, 1930 (46 Stat. 430), 
is hereby amended by adding the following sections: 

This is the act of last year and we are adding sections 2 
and 3 to that act. We are not appropriating a cent of 
money. 

S Mr. LEAVITT. Will the gentleman from Mississippi yield 
o me? 

Mr. COLLINS. I yield. 

Mr. LEAVITT. The gentleman will recall that when this 
bill was up on the Consent Calendar the gentleman raised 
this question of the jurisdiction of the committee. At the 
gentleman's suggestion I brought the matter up before the 
committee at a subsequent meeting. The bill was proposed 
to be amended to meet the objections made by the gentle- 
man from Mississippi, so that it would not be an appropriat- 
ing bill but would merely add these two sections to carry out 
what, as I understand, the gentleman from Wyoming is 
most interested in. 

i Mr. COLLINS. When does this appropriation of $150,000 
apse? 

Mr. LEAVITT. With this fiscal year. 

Mr. COLLINS. At the end of this fiscal year? 

Mr. CARTER of Wyoming. At the end of the fiscal year; 
yes. 

Mr. COLLINS. If the amendment the gentleman is pro- 
posing is enacted into law, when will the appropriation 
lapse? 

Mr. CARTER of Wyoming. At the same time. It does 
not change that at all 

Mr. COLLINS. It will lapse on July 1 next. 

Mr. CARTER of Wyoming. On July 1 next, because there 
is no appropriation in the bill. 

Mr. LEAVITT. It does not change that feature at all. 

Mr. COLLINS. And under the amendment the appro- 
priation would still lapse July 1. 

Mr. CARTER of Wyoming. Absolutely. 

ae LEAVITT. The appropriating part is not changed 
a K ` 

Mr. CARTER of Wyoming. The only thing the bill does 
is to allow them to pay so much for rights of way over 
Indian lands. 

The Clerk read the bill for amendment, as follows: 

Be it enacted, etc., That the unexpended balance of the appro» 
priation of $150,000 contained in the first deficiency act, fiscal year 
1931, for one-half of the cost for reconstruction and improvement 
of the road running from Milford across the Wind River or Sho- 
shone Indian Reservation, through Fort Washakie to the diver- 
sion dam in Wyoming, is hereby continued available until June 
30, 1933: Provided, That not to exceed $5,000 of the said appro- 
priation is hereby made avallable for payment for rights of way 
across Indian lands and payment of the total irrigation construc- 
tion costs and accrued operation and maintenance charges on 
affected lands: Provided further, That the provision in the act of 
May 27, 1930 (46 Stat. 430), requiring employment of Indian labor 


except for engineering and supervision shall not apply to the 
funds provided by the State of Wyoming. 


Mr. CARTER of Wyoming. Mr. Chairman, I offer an 
amendment, which I have sent to the Clerk’s desk. 
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The Clerk read as follows: 


Amendment offered by Mr. Carrer of Wyoming: Strike out all 
after the enacting clause and insert: 

“That the act entitled An act authorizing reconstruction and 
improvement of a public road in Wind River Indian Reservation, 
Wyo.,’ approved May 27, 1930 (46 Stat., 430), is hereby amended 
by adding the following sections: 

“Sec. 2. In connection with the construction of such road, pay- 
ment may be made for rights of way across Indian lands and also 
of the total irrigation construction costs and accrued operation 
and maintenance charges on affected lands. ` 

“Sec. 3. Any funds provided by the State of Wyoming shall not 
be subject. to the requirement in section 1 hereof for the em- 

, ployment of Indian labor.” 


The amendment was agreed to. 

Mr. CARTWRIGHT. Mr. Chairman, I move that the 
committee do now rise and report the bill back to the House 
with an amendment, with the recommendation that the 
amendment be agreed to and that the bill, as amended, do 
pass. 

The motion was agreed to. 

- Accordingly the committee rose; and the Speaker pro 
tempore, Mr BANKHEAD, having resumed the chair, Mr. 
Coon of Tennessee, Chairman of the Committee of the 
Whole House on the state of the Union, reported that that 
committee, having had under consideration the bill S. 3569, 
had directed him to report the same back to the House with 
an amendment, with the recommendation that the amend- 
ment be agreed to and that the bill, as amended, do pass. 

The SPEAKER pro tempore. The question is on agreeing 
to the amendment. : 

The amendment was agreed to. 

The bill, as amended, was ordered to be read a third time, 
was read the third time, and passed. 

A motion to reconsider was laid on the table. 

| DISPOSITION OF FEES 3 ae SALE OR LEASE OF INDIAN 
AND: 
Mr. HOWARD. Mr. Speaker, I call up the bill (H. R. 
' 10086) to amend the act of February 14, 1920, authorizing 
and directing the collection of fees for work done for the 
benefit of Indians. 

The SPEAKER pro tempore (Mr. BANKHEAD), This bill is 

on the Union Calendar, and the House automatically re- 
| solves itself into the Committee of the Whole House on the 
state of the Union. 

Accordingly the House resolved itself into the Committee of 
the Whole House on the state of the Union, with Mr. COOPER 
of Tennessee in the chair. 

The Clerk read the title of the bill. 

Mr. HOWARD. Mr. Chairman, I ask unanimous consent 
that the first reading of the bill be dispensed with. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. HOWARD. Mr. Chairman, this bill has been favor- 
ably recommended by the department, by the commissioner, 
and approved by the Secretary. It provides that whereas in 
February, 1920, Congress enacted a law requiring the repay- 
ment of expenses incurred by the United States in connec- 
tion with the selling and leasing of Indian lands—when 
the expenses are paid from public funds, the intent of the 
act is accomplished by covering the fees into “ miscellaneous 
receipts.” But when expenses are paid from Indian tribal 
funds, the deposit of the fees to the credit of miscellaneous 
receipts appears to be wrong and not the purpose of the 
act. However, they must be deposited under the language 
of the existing law. 

This bill will make the collection of fees optional in the 
discretion of the Secretary of the Interior and require fees 
collected hereafter paid from tribal funds to be credited to 
such tribal funds. 

The bill also would permit the collection of fees to reim- 
burse the United States for expenditures from annual ap- 
propriations for expense of the Geological Survey in con- 
nection with administration of laws relating to mining on 
Indian lands es contemplated by the act of May 10, 1926. 


CONGRESSIONAL RECORD—HOUSE 


8161 


A bill similar in purpose to this one was passed by the 
House of Representatives in April of 1930 but was not acted 
upon by the Senate. If any gentleman desires any further 
explanation, I will ask that it be made by the gentleman 
from Utah, our colteague, Mr. LOOFBOUROW. . 

The CHAIRMAN. If there is no further debate, the Clerk 
will read the bill. 

The Clerk read the bill, as follows: 

Be it enacted, etc., That the ttem contained in the act approved 
February 14, 1920 (41 Stat. L. 415; U. S. C., title 25, sec. 413), 
authorizing and directing the collection of fees to cover the cost of 
certain specified work performed for the benefit of Indians, be, 
and the same is hereby, amended so as to read as follows: 

That the Secretary of the Interior is hereby authorized, in his 
discretion, and under such rules and regulations as he may pre- 
scribe, to collect reasonable fees to cover the cost of any and all 
work performed for Indian tribes or for individual Indians, to be 
paid by vendees, lessees, or assignees, or deducted from the pro- 
ceeds of sales, leases, or other sources of revenue: Provided, That 
the amounts so collected shall be covered into the Treasury as 
miscellaneous receipts, except when the expenses of the work are 
paid from Indian tribal funds, in which event they shall bs 
credited to such funds.” R 


Mr. HOWARD. Mr. Chairman, I move that the commit- 
tee do now rise and report the bill to the House with the 
recommendation that it do pass. 

The motion was agreed to. 

Accordingly the committee rose; and Mr. BANKHEAD hay- 
ing resumed the chair as Speaker pro tempore, Mr. COOPER 
of Tennessee, Chairman of the Committee of the Whole 
House on the state of the Union, reported that that com- 
mittee had had under consideration the bill H. R. 10086 and 
had directed him to report the same back with the recom- 
mendation that it do pass. 

The SPEAKER pro tempore. The question is on engross- 
ment and third reading of the bill. 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed. 

A motion to reconsider the vote whereby the bill was 
passed was laid on the table. 


AMENDING ACT EMPLOYING FARMERS IN INDIAN SERVICE 


Mr. HOWARD. Mr. Speaker, I call up the bill (H. R. 
10161) amending the act of May 25, 1918, with reference to 
employing farmers in the Indian Service, and for other 
purposes. 

The SPEAKER. This bill is on the Union Calendar, and 
the House automatically resolves itself into the Committee of 
the Whole House on the state of the Union. 

Accordingly the House resolved itself into the Committe? of 
the Whole House on the state of the Union, with Mr. COOPER 
of Tennessee in the chair. 

The Clerk read the title of the bill. 

Mr. HOWARD. Mr. Chairman, I ask unanimous consent 
that the first reading of the bill be dispensed with. 

The CHAIRMAN. Is there objection? 

There was no objection. 

Mr. HOWARD. Mr. Chairman, this bill seeks to correct 
something which the department regards as very bad prac- 
tice. It seeks to do away with the old form of haying to 
certify to the department everyone who applies for a farm- 
ing position as one who is qualified and must furnish a 
certificate from the dean or the president of a State college 
in the State where these services are, to be rendered, and 
compelling the applicant to follow the rules of the Civil 
Service Commission for farm agents. The applicant must 
have five years of practical farm experience in western 
United States and a year’s experience in teaching farming 
or two years’ experience as a local club leader in boys’ and 
girls’ club work. The committee believes the old form of 
application to be obsolete and recommends the enactment 
of the bill, as also does the Commissioner of Indian Affairs 
and the Secretary of the Interior. e 

The CHAIRMAN. There being no further general debate, 
the Clerk will read the bill for amendment: 
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The Clerk read the bill, as follows: 


Be it enacted, ete., That the provisions in the act of May 25, 
1918 (40 Stat. L. 565), which requires “that hereafter no money 
shall be expended for the employment of any farmer or expert 
farmer at a salary of or in excess of $50 per month, unless he 
shall first have procured and filed with the Commissioner of 
Indian Affairs a certificate of competency showing that he is a 
farmer of actual experience and qualified to instruct others in 
the art of practical agriculture, such certificate to be certified and 
issued to him by the president or dean of the State agricultural 
college of the State in which his services are to be rendered, or 
by the président or dean of the State agricultural college of an 
adjoining State,” be, and the same is hereby, repealed. 

Mr. HOWARD. Mr. Chairman, I move that the ccm- 
mittee do now rise and report the bill back to the House 
with the recommendation that it do pass. 

The motion was agreed to. 

Accordingly the committee rose; and Mr. BANKHEAD hav- 
ing resumed the chair as Speaker pro tempore, Mr. COOPER 
of Tennessee, Chairman of the Committee of the Whole 
House on the state of the Union, reported that that com- 
mittee had had under consideration the bill H. R. 10161 and 
had directed him to report the same back with the recom- 
mendation that it do pass. 

The SPEAKER pro tempore. The question is on the en- 
grossment and third reading of the bill. 

The bill was ordered to be engrossed and read a third 
time, was read the third time, and passed. 

A motion to reconsider the vote by which the bill was 
passed was laid on the table. 


SENATE BILLS REFERRED 


Bills of the Senate of the following titles were taken from 
the Speaker’s table and, under the rule, referred as follows: 

S. 209. An act granting an increase of pension to Mary 
Willoughby Osterhaus; to the Committee on Pensions. 

S. 215. An act authorizing adjustment of the claim of 
Schutte & Koerting Co.; to the Committee on Claims. 

S. 220. An act authorizing adjustment of the claim of the 
Van Camp Sea Food Co. (Inc.); to the Committee on Claims. 

S. 222. An act authorizing adjustment of the claim of 
B. F. Hart; to the Committee on Claims. 

S. 439. An act for the relief of A. C. Messier Co.; to the 
Committee on War Claims. 

S. 824. An act conferring jurisdiction upon the Court of 
Claims to hear and determine claims of certain bands, na- 
tions, or tribes of Indians residing in the State of Oregon; 
to the Committee on Indian Affairs. 

S. 848. An act for the relief of Albert A. Marquardt; to 
the Committee on Military Affairs. 

S. 902. An act for the relief of Willie B. Cleverly; to the 
Committee on Claims. 

S. 941. An act relating to the review of cases tried in the 
district courts of the United States without a jury; to the 
Committee on the Judiciary. 

S. 1009. An act for the relief of George Edwin Godwin; to 
the Committee on Naval Affairs. 

S.1044. An act authorizing the issuance to Cassie E. 
Howard of a patent for certain lands; to the Committee on 
the Public Lands. 

S. 1153. An act to provide for the incorporation of credit 
unions within the District of Columbia; to the Committee on 
the District of Columbia. 

S. 1421. An act for the relief of Little Rock College, Little 
Rock, Ark.; to the Committee on Claims. 

S. 1624. An act providing for the issuance of patents upon 
certain conditions to lands and accretions thereto deter- 
mined to be within the State of New Mexico in accordance 
with the decree of the Supreme Court of the United States 
entered April 9, 1928; to the Committee on the Public Lands. 

S. 1752. An act to authorize an appropriation for the pur- 
chase of land in South Dakota for use as camp sites or rifle 
ranges for the National Guard of said State; to the Commit- 
tee on Military Affairs. 

S. 1858. An act for the relief of Harriette Olsen; to the 
Committee on Claims. 
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S. 2060. An act for the relief of Otto Schluter; to the 
Committee on Naval Affairs. 

S. 2246. An act for the relief of Lawrence Dowling; to the 
Committee on Military Affairs. 

S. 2259. An act for the relief of Mathie Belsvig; to the 
Committee on the Public Lands. 

S. 2395. An act authorizing the conveyance of certain land 
to school district No. 15, Lincoln County, Mont.; to the 
Committee on the Public Lands. 

S. 2671. An act providing for the final enrollment of the 
Indians of the Klamath Indian Reservation in the State of 
Oregon; to the Committee on Indian Affairs. 

S. 2983.-An act for the relief of homesteaders on the 
Diminished Colville Indian Reservation, Wash.; to the Com- 
mittee on the Public Lands. 

S. 2986. An act to amend the act of March 13, 1924 (43 
Stat. L. 21), so as to permit the Flathead, Kootenai, and 
Upper Pend d’Oreille Tribes or Nations of Indians to file suit 
thereunder; to the Committee on Indian Affairs. 

S. 3014. An act to provide for the commemoration of the 
landing of Ponce de Leon in the State of Florida; to the 
Committee on Military Affairs. 

S. 3344. An act for the relief of Maggie Kirkland; to the 
Committee on Claims. 

S. 3440. An act for the relief of Nick Wagner; to the 
Committee on Claims. 

S. 3504. An act for the relief of Lyman L. Miller; to the 
Committee on Claims. 

S. 3592. An act confirming the claim of Francis R. Sanchez, 
and for other purposes; to the Committee on the Public 
Lands. 

S. 3765. An act to authorize the Secretary of War to lend 
War Department equipment for use at the Fourteenth Na- 
tional Convention of the American Legion, at Portland, 
Oreg., during the month of September, 1932; to the Com- 
mittee on Military Affairs. 

S. 3784. An act to add certain lands to the Idaho National 
Forest, Idaho; to the Committee on the Public Lands. 

S. 3886. An act to authorize the purchase of tobacco 
from funds heretofore or hereafter appropriated for the 
Veterans’ Administration; to the Committee on World War 
Veterans’ Legislation. 

S. 4008. An act to amend article 5 of the act of Congress 
approved June 7, 1897, relating to the approval of regula- 
tions for preventing collisions upon certain harbors, rivers, 
and inland waters of the United States; to the Committee 
on Merchant Marine, Radio, and Fisheries. 

S. 4166. An act for the relief of James M. Griffin, dis- 
bursing agent, United States Coast and Geodetic Survey, 
and for other purposes; to the Committee on Claims, 

S. 4195. An act to authorize the city of Fernandina, Fla., 
under certain conditions, to dispose of a portion of the 
Amelia Island Lighthouse Reservation; to the Committee on 
Interstate and Foreign,Commerce. 

S. 4252. An act to authorize telephone service in Gov- 
ernment-controlled buildings on Public Health Service sta- 
tions; to the Committee on Interstate and Foreign Com- 
merce, 

BILLS PRESENTED TO THE PRESIDENT 

Mr. PARSONS, from the Committee on Enrolled Bills, 
reported that that committee did on this day present to the 
President, for his approval, bills of the House of the follow- 
ing titles: 

H.R.132. An act to authorize the Secretary of War to 
erect one marker for the graves of 15 Confederate soldiers 
killed in action and buried in the La Fayette Cemetery at 
La Fayette, Ga., in lieu of separate markers as now author- 
ized by law; 

H.R. 483. An act to amend the act of March 2, 1897, 
authorizing the construction and maintenance of a bridge 
across the St. Lawrence River; 

H. R. 2285. An act for the relief of Dock Leach; 

H. R. 3559. An act for the relief of Elizabeth Moncravie: 

H. R. 4390. An act for the relief of Melissa Isabel Fairchild: 
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H. R. 4514. An act extending the limits of time within 
which Parramore Post, No. 57, American Legion, may con- 
struct its memorial building, and correcting street location; 

H. R. 8379. An act to extend the times for commencing 
and completing the construction of a bridge across the Mis- 
souri River at or near Arrow Rock, Mo.; 

H. R. 8394. An act to extend the times for commencing 
and completing the construction of a bridge across the Mis- 
souri River at or near St. Charles, Mo.; 

H. R. 8396. An act to extend the times for commencing 
and completing the construction of a bridge across the Rock 
River at or near Prophetstown, III.; 

H. R. 8506. An act to extend the times for commencing 
and completing the construction of a bridge across the 
Mahoning River at New Castle, Lawrence County, Pa.; 

H. R. 8696. An act to extend the times for commencing 
and completing the construction of a bridge across the 
St. Lawrence River near Alexandria Bay, N. Y.; 

H. R. 9264. An act to extend the times for commencing 
and completing the construction of a free highway bridge 
across the St. Francis River at or near Madison, Ark., on 
State Highway No. 70; 

H. R. 9266. An act to extend the times for commencing 
and completing the construction of a bridge across the St. 
Francis River at or near Lake City, Ark, 

H. R. 9451. An act to provide a preliminary examination 
of the Flint River, Ala. and Tenn., with a view to the control 
of its floods; 

H. R. 9452. An act to provide a preliminary examination 
of Flint Creek and its branches in Morgan County, Ala., with 
a view to the control of its floods; 

H. R. 10365. An act granting the consent of Congress to 
the counties of Fayette and Washington, Pa., either jointly 
or severally, to construct, maintain, and operate a toll bridge 
across the Monongahela River at or near Fayette City, Pa.; 

H. R. 10775. An act to extend the times for commencing 
and completing the construction of a bridge across the Hud- 
son River at or near Catskill, Greene County, N. Y.; and 

H. R. 9453. An act to provide a preliminary examination 
of Cataco Creek and its branches in Morgan County, Ala., 
with a view to the control of its floods. 


FIVE CIVILIZED TRIBES IN OKLAHOMA 


Mr. HOWARD. Mr. Speaker, I call up the bill (H. R. 
8750) relative to restrictions applicable to Indians of the 
Five Civilized Tribes in Oklahoma. 

The SPEAKER pro tempore. The gentleman from Ne- 
braska calls up the bill H. R. 8750. This bill is on the 
Union Calendar. The House will automatically resolve itself 
into the Committee of the Whole House on the state of the 
Union for the consideration of the bill, and the gentleman 
from Tennessee [Mr. Cooper] will take the chair. 

Accordingly the House resolved itself into the Committee 
of the Whole House on the state of the Union for the con- 
sideration of the bill H. R. 8750, with Mr. Cooper of Tennes- 
see in the chair, 

The Clerk read the title of the bill. 

Mr. HOWARD. Mr. Chairman, I ask unanimous consent 
that the first reading of the bill be dispensed with. 

The CHAIRMAN. Is there objection? 

Mr. McKEOWN. Mr. Chairman, I reserve the right to 
object. I am opposed to this bill and I would like to know 
if the gentleman will yield me some time? 

Mr. CARTWRIGHT. Mr. Chairman, as a member of the 
committee, I am opposed to the bill. I am going to demand 
time, and I shall give the gentleman what time he needs. 

The CHAIRMAN. Is there objection to the request of the 
gentleman from Nebraska to dispense with the first reading 
of the bill? 

There was no objection. 

Mr. HOWARD. Mr. Chairman, I think that I shall be 
performing the best service to my committee if I ask 
some member of my committee who understands this legis- 
lation to take charge of the time rather than myself. A 
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member of my committee is opposed to the legislation. Mr. 
Chairman, I yield one hour of the time I am entitled to to 
the gentleman from Montana [Mr. Leavirr]. 

Mr. LEAVITT. Mr. Chairman, I yield 10 minutes to the 
gentleman from Oklahoma (Mr HASTINGS]. 

Mr. HASTINGS. Mr. Chairman, this is a very important 
bill to Oklahoma, It is important to the Indians of my 
State, and I invite your attention for the next few minutes. 
When the lands were allotted to members of the five tribes 
in Oklahoma there were about 101,798 allottees. There 
were five tribes. Under subsequent legislation restrictions 
have been removed by law, death, and the Secretary of the 
Interior on a great many of these Indians, but some 10,000 
or 12,000 of the original allottees are now living and under 
Government restrictions; in other words, under the super- 
vision of the Secretary of the Interior. You ask me what 
the bill does. If the Members of Congress understood the 
bill there would not be a vote against it. Oil has been 
struck underneath some of the lands allotted to the mem- 
bers of these tribes. Some of these full-blood allottees, 
without business experience, now have to their credit $100,- 
000, $200,000, and, it is estimated, up to $1,000,000. Sup- 
pose one of these Indian allottees died after April 26, 1931. 
Then this money must be turned over to these heirs without 
supervision, Do you want to do that? Is there a man on 
the floor of the House who would want to do that? 

Mr. STAFFORD. As I understand the gentleman, it will 
be turned over to these heirs without regard to their quali- 
fications? 

Mr. HASTINGS. Exactly. Many of them are non- 
English speaking. They are without business experience. 
That is what this bill seeks to correct, and that is what it 
does. 

What does section 1 do? I ask you to remember the back- 
ground I have outlined to you. The first part of section 1 
permits the Secretary of the Interior to continue supervision 
over these funds and securities that come to restricted In- 
dians, whether he is enrolled or unenrolled or is of half 
or more Indian blood. It continues the same supervision 
that the Secretary of the Interior has always had; no more 
and no less, 

Is there one Member of this House who is willing to turn 
over $100,000, $200,000, or $500,000 to these Indians, these 
non-English-speaking Indians, without any supervision at 
all? I do not believe so. That is what the first part of 
section 1 provides. Money and other securities must be 
turned over to these restricted Indians without. supervision 
if this bill is not enacted. This provision for a continued 
supervision of the Secretary of the Interior over that class of 
Indians provides the same supervision as the Secretary has 
had heretofore. 

There is a proviso in section 1 to the effect that where 

there is both restricted and tax-exempt land which comes to 
a restricted Indian, either by inheritance or purchase, that 
the tax-exemption feature and the restrictive feature con- 
tinue with the land during the restrictive period. There is a 
proviso that the land shall not exceed 160 acres, but that is 
in the act of May 10, 1928. 
. Another proviso in section 1 is that the tax-exempt fea- 
ture shall not extend to oil, gas, or other mineral rights 
because that also is a provision of the act of May 10, 1928. 
It is made applicable to all alike. 

What does section 2 do? Since the act of May 27, 1908, 
we have had what are known as probate attorneys. Forty 
thousand dollars is carried in the appropriation bill for the 
purpose of employing probate attorneys to look after the 
affairs of the restricted Indians, and particularly to look 
after the approval of conveyances of their interests in in- 
herited lands. Section 2 gives these probate attorneys the 
right to go into court. As a matter of fact, they must have 
notice. They go into court as a matter of right; and it 
requires the court to approve the conveyance in open court. 
It also provides the right of appeal to the district court 
where it is thought that the Indian has been overreached. 
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What is wrong about it? The provision in the Interior 
Department appropriation bill for probate attorneys was 
reduced to $35,000. Why provide for them if they can not 
go into court as a matter of right and if they are not 
entitled to notice? 

Mr. TILSON. Will the gentleman yield for a question? 

Mr. HASTINGS. Certainly. 

Mr. TILSON. How does it happen that all these funds 
and other property are not restricted now if the Indians 
themselves are restricted? 

Mr. HASTINGS. Let me explain to the gentleman from 
Connecticut. It is familiar to the people who live in 
Oklahoma. 

Mr. TILSON. It is somewhat different for those of us 
who live far away from the gentleman’s State. 

Mr. HASTINGS. These lands were originally allotted 
under agreements made in about 1897. Under amended leg- 
islation the restrictive period was extended. In 1906 it was 
again extended. In 1928 Congress extended it to 1956. 

The Department of the Interior and the Bureau of Indian 
Affairs are most anxious about this legislation. They are 
afraid that the present law will not extend to or protect the 
unenrolled Indians, It reaches, if the gentleman from Con- 
necticut please, those restricted unenrolled Indians, allottees 
who may have been born since the rolls were closed. In the 
meantime there have grown up the children of these full- 
blood restricted Indians. They are born out of the tribe; 
they are not on the rolls, but many are full bloods notwith- 
standing, and they have just the same slight business experi- 
ence as those who are on the rolls. : 

The Creek and the Seminole Tribes speak the same lan- 
guage; they intermarry. Some of these heirs are enrolled as 
Creeks, and they are only enrolled as half bloods when they 
are, in fact, full bloods. Sometimes they are enrolled as 
Seminoles, and there again they are only enrolled as half 
bloods. Some of these Indians are inexperienced. In the 
Creek Nation and in the Seminole country they have rich oil 
pools; they do not have much oil among the Cherokees; they 
do not have much oil land in the Choctaw and Chickasaw 
Tribes, but these two tribes, the Creeks and the Seminoles, 
they have large pools and rich estates; and it has been re- 
ported to me that some of these estates run as high as a 
million dollars. 

I ask this House if it is willing to have that amount of 
money turned over, without any supervision, to these in- 
experienced heirs? I do not believe the House is, and that 
is the purpose of this legislation. 

Mr. TILSON. If it were done, they would probably not 
have it very long. 

Mr. HASTINGS. Some of them would not have it 48 
hours. 

[Here the gavel fell.] 

Mr. LEAVITT. Mr. Chairman, I yield the gentleman five 
additional minutes. 

Mr. STAFFORD. Will the gentleman yield? 

Mr. HASTINGS. Yes. 

Mr. STAFFORD. I direct the gentleman’s attention to 
the proviso at the end of the bill, which has been stricken 
out by the committee amendment. It seemed to me that 
was rather protective of the interests of the Indians. 

Mr. HASTINGS. I can explain that to the gentleman I 
think. Some of these lands are of very, very little value. 
A lot of them are over in the hill country. They were 
allotted in fractional parts, sometimes 10 acres here and 
yonder, or 40 acres. That land is not of much value now 
because it has been stripped of its timber. All of its mer- 
chantable timber has been cut off. 

Near one of those small tracts of land a man may own 
some property, and he could utilize 10, 20, or 30 acres for 
pasture, and would buy it, but if he has to wait and go to 
some court in order to have the heirs determined, an ad- 
ministrator appointed, and employ an attorney, it would 
cost him, maybe, far in excess of what the small tract of 
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land is worth. So we think it is safe to eliminate that and 
let the heirship be determined in connection with the proof 
of the sale of the land. 

I am thoroughly familiar with it, and I say to you I think 
that it is absolutely safe. If you put this proviso in the 
bill I think it would result in your being unable to dispose 
of a great many small tracts of land of little value over in 
the hill country. 

Mr. STAFFORD. Do the heirs of restricted Indians have 
any right to dispose of the lands of their intestates? 

Mr. HASTINGS. Oh, yes. They can go before the county 
court. If this second section is enacted, before a convey- 
ance can be approved, notice will be given to the probate 
attorney for the area in which the Indian lives. It must be 
approved in open court. The probate attorney represents 
the Indian as a matter of right, and then there is the right 
of appeal to the district court. 

Mr. STAFFORD. I gained the impression that the gen- 
tleman wished to protect the heirs of restricted Indians and 
not permit them to deed their property. 

Mr. HASTINGS. This protects him. This proviso would 
mean a double determination of heirship. 

Mr. STAFFORD. I understand the department recom- 
mended this provision in order to safeguard the interests of 
the Indian heirs. ` 

Mr, HASTINGS. I think I am as familiar with that 
proviso as one can be, and the committee before whom we 
appeared and explained it understood it and eliminated it, 
thinking it was not necessary for the proper protection of 
these heirs. 

Mr. PEAVEY. Will the gentleman yield? 

Mr. HASTINGS. Yes. 

Mr. PEAVEY. I will say for the information of the gen- 
tleman from Wisconsin that I was the chairman of the sub- 
committee which considered this bill. The last proviso met 
with the approval of all of the subcommittee, I think, but we 
did not include it in the bill because of the determined 
opposition in the House and outside. We felt it was not a 
particularly important piece of legislation whereas the rest 
of the bill we thought was vitally important. 

Mr. STAFFORD. It was my impression it was in har- 
ee the general purposes of the other provisions of 

e S 

Mr. PEAVEY. We thought so too; but, as I say, it was 
bitterly opposed, and in order to secure the enactment of 
the other important parts of the bill, we eliminated it. 

Mr. STAFFORD. Will the gentleman tell the committee 
who opposed it? 

Mr. HASTINGS. You may say that I am one who op- 
posed that proviso. I know the local situation if anybody 
does, and I say to you now that if that proviso were carried 
in the bill it would defeat its purpose. 

Here the gavel fell.) 

Mr. LEAVITT. Mr. Chairman, I yield the gentleman two 
additional minutes. t 

Mr. TILSON. Will the gentleman yield? 

Mr. HASTINGS. Yes. 

Mr. TILSON. I would like to call the attention of the 
gentleman from Oklahoma to the last paragraph of the 
letter of the Secretary of the Interior, in which he states: 

The last provision of section 2 of the inclosed draft, which is 
the only matter included that was not contained in S. 6169 
as passed by the House during the last session of Congress, 
we deemed a wise one and worthy of enactment. Experience 
has shown that hasty sales are frequently consummated by 
Indian heirs of varying degrees of competency immediately fol- 
lowing the death of an ancestor, and serious questions are later 
raised as to the interests of heirs, titles are attacked, and much 
costly litigation ensues. 

It would seem that the Secretary of the Interior, whose 
interest in these Indians is certainly genuine, is rather op- 
posed to the elimination of this proviso. 

Mr. HASTINGS. If the gentleman will allow me to ex- 
plain, this bill passed the House the night before adjourn- 
ment last year and this proviso was not in the bill, When 


1932 CONGRESSIONAL 


the proviso was placed in the bill I took it up with the 
Bureau of Indian Affairs and explained to them the details 
of the provision and showed them that it was detrimental 
to the Indians to leave it in the bill. I can show to any- 
body who is familiar with the facts that there is no sale 
for these cheap lands throughout my State and that the pro- 
cedure will cost two or three times as much as the land itself 
is worth. 

Mr. STAFFORD. But is it limited to cheap lands? Does 
it not include oil lands and other valuable lands as well as 
the cheap lands? Does not the gentleman refute his own 
argument by seeking to strike this out of the bill? 

Mr. HASTINGS. No; I do not refute my own argument, 
because you have the same determination of the facts. 

[Here the gavel fell.] 

Mr. LEAVITT. Mr. Chairman, I yield the gentleman one 
more minute. 

Mr. HASTINGS. Let me say to the gentlemen who do not 
understand this provision that it is the same court that 
approves these conveyances that would determine the heir- 
ships. Why go to a court at large expense for the purpose 
of determining heirship and then later go before the same 
court for approval of conveyances? I believe I have ex- 
plained this satisfactorily to the Bureau of Indian Affairs. 
Of course, the Secretary of the Interior is not familiar with 
it. I believe it is agreeable that this amendment be made 
and that the provision be stricken from the bill. If not, I 
know it will defeat the legislation. 

Mr. TILSON. What is the difference in principle? 

[Here the gavel fell.) 

Mr, LEAVITT. Mr. Chairman, I yield the gentleman two 
additional minutes. 

Mr. HASTINGS. You gentlemen do not understand that 
members of the tribe may have allotted land in four or five 
or six different counties and much of it is fractional allot- 
ments, cheap land. 

It includes land that is very valuable, but you must not 
be confused when I tell you that the same court that ap- 
proves. these conveyances, with the probate attorneys 
appearing before them to protect the interests of the In- 
dians, with the right of appeal, is exactly the same court 
that would determine the heirship. Why have it deter- 
minced a second time when the land is of little value or even 
where it is, perhaps, more valuable, but especially in those 
cases where there are thousands of small tracts of little or 
no value and where it would cost more to determine the 
heirs under such a procedure than the land would be 
worth. 

Mr. TILSON. I have followed the gentleman with great 
confidence in the first part of this bill where it provides 
safeguards against these restricted Indians losing their 
property, but after having dealt with the question of funds 
and other securities, we come to land and find a different 
attitude. What is the difference in principle between an 
Indian alienating his land and alienating other property? 
It seems to me the same principle should prevail. 

Mr. HASTINGS. This applies to heirs, and now the 
‘heirs can go before the county court and petition the 
county court, and the county court approves the convey- 
ance of the land. Section 2 gives additional protection in 
allowing the probate attorney to go in court after notice, as 
a matter of right, and protect them. That is exactly what 
it does. 

{Here the gavel fell.] 

Mr. CARTWRIGHT. Mr. Chairman, I rise in opposition 
to the bill. I hesitate to take issue with my honorable and 
distinguished colleague. I recognize his ability and his 
knowledge of Indian affairs, but Mr. Busrees represents the 
bureau side of this question and I represent the people’s 
side or the taxpayer’s side as well as the Indian’s side, and 
I hope this bill will not pass. 

As one of the conditions for statehood we agreed to a 
21-year period of restrictions and tax exemptions. That 
time was to close in 1931, but in 1928 Congress forced upon 
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these Indians and upon the State of Oklahoma another 
25-year period of restrictions on all those enrolled of half 
blood and over. 

The bureau, not being satisfied with this, last year con- 
ceived the idea of finding some things that were not re- 
stricted and so they had a bill introduced to further restrict 
the inheritance of the heirs, be they unenrolled or enrolled 
Indians. ; 

The bill was killed in the Senate. So again they come 
along this year with practically the same bill. The bureau 
is very anxious and insistent upon this bill, which is retro- 
active to 1931. I question the idea of making it retroactive. 

These Indians have been promised freedom, and ever since 
1906 they have tried by every honorable means to be relieved 
of bureaucratic rule. I claim the Indians are tired of this 
bureaucratic government, and in this case their money is 
used to keep up salaried offices in the bureau itself, and, 
naturally; the bureau would be strongly in favor of the bill. 

Another thing, the Indians argue that they have been 
victims of an attitude on the part of the bureau that dulls 
the initiative of these people in any attempt to solve their 
own problems of life. I deny that these Indians are an 
ignorant class of people. 

I hope the bill will not pass, because it violates all agree- 
ments between the Indians and the United States Govern- 
ment providing that their affairs be wound up. This bill 
does everything else but wind up the affairs. 

Mr. GLOVER. Will the gentleman yield? 

Mr. CARTWRIGHT. I yield. 

Mr. GLOVER. How long have these funds been held 
away from the rightful owners? 

Mr. CARTWRIGHT. I do not know. 

Mr. GLOVER. More than 25 years? 

Mr. CARTWRIGHT. Yes; some of them. 

Mr. GLOVER. If they have not been able to take and 
handle the funds in all that time, when will they be able? 

Mr. CARTWRIGHT. Most of them are educated, and 
where the full bloods are not educated they have educated 
children. 

Mr. PEAVEY. Will the gentleman yield? 

Mr. CARTWRIGHT. I yield. 

Mr. PEAVEY. The gentleman does not mean to leave 
the House under the impression that these Seminoles and 
Creek Indians are not incompetent or inexperienced? 

Mr. CARTWRIGHT. I will admit that some of them are. 
Iam pleading for the Choctaw and Chickasaw Tribes in my 
district, and they do not want more restrictions. I would 
not have anything to say if the Choctaws and Chickasaws 
were out of this; then it would be up to the other tribes 
and their representatives. 

Mr. Chairman, I now yield to the gentleman from Okla- 
homa (Mr McKzown]. 

Mr. McKEOWN. Mr. Chairman, this situation arises from 
these facts: There were restrictions on the allotment of 
Indians in the Five Tribes, and as you know, the Five Civil- 
ized Tribes are the ones that had their own government 
and their own officers, and are highly intelligent—able to 
conduct their own affairs, and were in a better condition 
25 years ago than they are to-day. 

There is not a man who went to Oklahoma 25 years ago 
and will look at the situation to-day who will not say that 
they were in a better condition, enjoying more property, 
and were in a better condition all around then than they are 
to-day. 

The Indians have been slow to grasp the change in civiliza- 
tion, and have not been able to keep up with modern civili- 
zation and its ways. 

Let us see what took place. We had restrictions on the 
land 21 years, nontaxable, inalienable. When those restric- 
tions run out the Government properly came forward, and 
this Congress properly in 1928 extended the restrictions on 
these full-blood Indians who were not able to go along as 
fast as they should to keep up with the civilization, and 
so Congress extended the restrictions. 
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Now, these large estates are located in my district, prac- 
tically every one of them, in the Creek and Seminole Tribes. 
Now, what I am opposing in this bill is holding restrictions 
on all the Indians. I am offering an amendment which will 
permit the department to hold the money, not only of re- 
stricted Indians but hold the money of Indians, no matter 
what his blood is, until he can go into a district court and 
show that he is a competent Indian to handle this money, 
and the judge can turn the money over and fix a trust for 
him. 
I propose that in the first amendment. Restrictions on 
the money in the hands of the department were not ex- 
tended. Certain Indians have brought suit against the de- 
partment in Washington to recover this money that they say 
is owing to those who are not restricted.. I have found from 
30 years’ experience with the Indians that the quantum of 
blood does not always regulate the intelligence or the com- 
petency of an Indian. There are some full-blood Indians in 
Oklahoma who are as competent as any man in this House, 
and there are other Indians with quarter blood that are not 
competent because of their habits of intoxication and ex- 
travagance. They are not competent to handle a large 
amount of money. If you pass this bill as it is now reported 
by the committee, you will turn loose the money of these 
Indians who are not restricted. You will turn this money 
loose, because you only restrict the half and more than half- 
blood Indians. Some of those are competent, and many are 
not. If you pass the amendment that I propose, then you 
will give the department the right to hold the moneys now 
in its hands and all securities of all Indians will have to be 
in this department until the Indian can go into the district 
court of the county where he has resided for the last two 
years and satisfy the judge that he is competent. I put that 
clause in about two years because otherwise a grafter might 
take the Indian out of his county and hunt up a judge in 
some other county. These judges who are in these Indian 
counties are friendly to the Indians. They know their 
nature and they know who are competent and who are not 
competent. 

Mr. GOSS. Why does not the gentleman read for our 
benefit the amendment that he intends to offer? 

Mr. McKEOWN. I shall do that. This is a substitute for 
section 1 of the bill, and my amendment goes in right after 
the enacting clause: 

That all funds and other securities now held by the Secretary of 


the Interior belonging to members of the Five Civilized Tribes of 
Indians shall remain subject to the jurisdiction of said Secre- 


I am putting them all in, the funds of the restricted In- 
dians and the funds of the nonrestricted Indians, which the 
department says it has no jurisdiction over, but which is 
there, and I claim that Congress has the right to say it can 
stay there until other methods shall take their place: 


shall remain subject to the jurisdiction of said Secretary: Pro- 
vided, That any trustee of any trust estate created by will— 


That is to say, under the law as it is now, any restricted 
Indian may make a will with the approval of the United 
States commissioner or of the county judge. That will is 
valid when the man dies, and that property goes as declared 
in the will, provided he shall not disinherit his spouse. 
Further, I provide— 
that the trustee of any trust estate created by will and nonre- 
stricted members of the Five Civilized Tribes may apply to any 
district judge in whose jurisdiction said applicant has resided for 
two years last past for an order of delivery of his funds or securi- 
ties, or any trustee for such applicant, upon such terms as the 
judge shall deem for the best interest of the applicant, or he may 
deny the application. 

Mr. STAFFORD. Do I understand the gentleman to say 
that a restricted Indian may create a trust? 

Mr. McKEOWN. By will. 

Mr. STAFFORD, By will, and that upon his death that 
restricted Indian’s trust estate may be distributed as he 
determines by will, subject to the approval of the United 
States district judge? 
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Mr. McKEOWN. Subject to the approval of the United 
States commissioner. 

Mr. STAFFORD. That policy would permit the funds 
of restricted Indians to be disposed of subject to the visa of 
the commissioner. 

Mr. McKEOWN. That is the law as it is now. 

Mr. STAFFORD. That is violative of the principle enunci- 
ated by the gentleman from Oklahoma (Mr Hastrnes]. 

Mr. McKEOWN. That is the law now. The Indian can 
make a will provided it is approved by the United States com- 
missioner or county judge. Then my bill goes on just as it is 
printed here, after these words, and says: 

And provided further, That all funds and securities which may 
hereafter come under the supervision of the Secretary of the 
Interior belonging to members of the Five Civilized Tribes of 
one-half or more Indian blood, enrolled— 

And so forth. It is the same bill all the way through ex- 
cept another amendment, which reads as follows: 

Provided further, That any such funds and securities held by 
the Secretary of the Interior for the individual Indian shall be 
liable for the payment of any final valid judgment in tort against 
any such individual Indian. 

Mr. STAFFORD. That is in the body of the bill, giving 
every protection to the person who has some claim against 
this unfortunate restricted Indian or his heirs. 

Here is a restricted Indian with $500,000 in the Treasury 
of the United States; they have got his money. He is en- 
titled to vote in Oklahoma; he is entitled to hold office in 
Oklahoma. Does the gentleman say that that man has a 
right, because his money is restricted, to get drunk and get 
in a high-powered automobile and run over me or some 
other citizen of Oklahoma, and that the injured person 
can not recover judgment in the courts of Oklahoma against 
the funds of that Indian? Should not the Indian’s money 
be subject to that judgment? 

I know the weakness of the Indian for red liquor. 

Mr. McKEOWN. I do, too. 

Mr. STAFFORD. The gentleman by his very question 
confesses to the unenforceability of the prohibition laws in 
Oklahoma.. {Laughter.] 

Mr, McKEOWN. I know it; I admit that. 1 

Mr. STAFFORD. The gentleman knows of the Indian 
who is unfortunate enough not to haye been trained to 
manage his own affairs. 

Mr. McKEOWN. Yes. 

Mr. STAFFORD. We should throw the protecting arm 
of the Government over his funds and not throw them open 
to the mercenary reaches of the white man. 

Mr. McKEOWN. That is true; and I agree with the gen- 
tleman; but what I say is that no man, I do not care who 
he is, who has money, conducts himself in a careless and 
reckless manner and commits a tort, should be permitted to 
escape liability. I have always been opposed to letting such 
& man be exempt by the operation of the bankruptcy 
laws. 

Mr. STAFFORD. We can make provision to take care of 
that situation, but, on the contrary, these Indians must be 
protected from the mercenary grasping of the white man. 
We have had evidence in Oklahoma and elsewhere of how 
the whites have preyed upon the unfortunate Indians. 

Mr. McCKEOWN. Les; and I will say to the gentleman 
that my State has been just as clean, so far as handling 
Indian matters is concerned, as any of the other Western 
States. 

I am willing to accept the gentleman’s amendment if he 
wants to offer it as an amendment to mine. 

You are extending the restriction for 25 years; you are 
extending a restriction on these Indians who are not re- 
stricted. I say that some of them should be restricted be- 
cause most of them are full bloods. Some of them are half 
bloods. Their lands should be permitted to descend to them. 

I have taken an advanced stand on Indian matters, more 
advanced even than the stand taken by the committee at 
any time. I said at the outset that in this country 40 acres 
of land should have been set aside for each individual 
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Indian, and it should have stayed in his family as long as 
there was a member of the family living, so they could 
always have a home. I say that this policy should have 
been adopted by all the Western States. 

It is not my purpose to do any injustice to the Indian, 
but it is my purpose to do justice not only to the Indian but 
to all the people of the State. No one should be permitted 
to rob or take anything from any Indian. 

Under this amendment there is held in the Secretary’s 
hand the money of every Indian, whether he is restricted 
or not, until he can get an order from the court. 

Mr. STAFFORD. Has the gentleman’s proposal ever been 
submitted to the department for consideration? 

Mr. McKEOWN. It was submitted to the committee at 
the hearings, and I thought it was going to be reported out 
with the bill, and I was surprised that it was not reported. 

Mr. PEAVEY. Will the gentleman yield? 

Mr. McKEOWN. Yes. 

Mr. PEAVEY. The gentleman will concede that the first 
practical effect of his amendment, if adopted, would be to 
transfer these funds that are now kept in trust in the De- 
partment of the Interior to Oklahoma, and place them 
under the jurisdiction of the courts of Oklahoma? 

Mr. McKEOWN. Only in the case of the unrestricted 
Indian. If this committee measure goes through their 
money will be freed anyhow, and I am seeking to give them 
a further protection; that is all. 

Mr. PEAVEY. The purpose of the gentleman’s amend- 
ment is to create a trust fund of these funds by transferring 
them to Oklahoma; is that not true? 

Mr. McKEOWN. The purpose is to transfer them there 
so that the judge may pass on the competency of the par- 
ticular Indian. If he thinks he is not competent the judge 
denies his application and the money stays in the depart- 
ment. No lawyer can go out and bring a suit about the 
matter. 

Mr. PEAVEY. Will the gentleman yield for one further 
question right on that point? 

Mr. McKEOWN. Yes. 

Mr. PEAVEY. The gentleman is aware, because he has 
appeared before our subcommittee, that we are now consid- 
ering Senate bill 1839, which is known as the Indian trust 
bill, dealing directly with this subject. 

Mr. McKEOWN. Yes; I know that. 

Mr. PEAVEY. Does not the gentleman feel that that is 
a better manner of handling the subject than having it 
handled here as an amendment on a bill reimposing restric- 
tions? 

Mr. McKEOWN. That will be the bill that will take care 
of the restricted funds that you are taking care of here in 
the other part of your bill. If the department wants to let 
that go into a trust fund that will do it. 

What I say to you is that in 1928 we removed the string 
from their lands and these funds. In my judgment, we left 
them unrestricted in the department; and unless you pass 
my amendment they will be able to get their money; but 
they should be required to go before a judge in Oklahoma 
and show their competency. The judge may or may not 
grant them the right, but without my amendment you 
will find their property soon taken away from them. 

Mr. GOSS. Will the gentleman yield? 

Mr. McKEOWN. Yes. 

Mr. GOSS. If this bill is passed, it will help protect the 
Indians who have these large estates from exploitation by 
lawyers or other people who might be unscrupulous. 

Mr. McKEOWN. That is true. 

Mr. GOSS. Without this bill it would be possible for 
anyone to exploit these Indians who have these large for- 
tunes. Is not that true? 

Mr. McKEOWN. That is true. But I want to call atten- 
tion to this fact: You can take the record and you will find 
that department has not been free from criticism, and this 
is true under both political parties. Iknow one estate where 
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the department in one year gave boys $55,000 in order to 
keep them in a good humor with the department in a law- 
suit over their mother’s estate—$55,000. Does not the gen- 
tleman think the Indian should now be given a chance to 
handle his money and do some business himself? My idea 
of the whole thing is this: You should give some substan- 
tial business man an opportunity to be appointed as curator 
or advisor for the Indians, and he must countersign any 
check. The Indians should be put into some kind of busi- 
ness. What takes place under the present system? The 
Government allows an Indian $250 a month or it allows 
him $500 a month or it allows him as much as $1,500 a 
month. What takes place? He lies around town and drives 
his car. He gets his check on the 1st of the month. The 
bootlegger sometimes gets there before the check does or 
right after. He is not put at any work. 

I know Seminole Indians, fine young men, who are en- 
gaged in farming, but under the present system their energy 
and ambition are being eaten up because of this dole system. 
You talk about a dole. That is just what this is. He gets 
his $250 a month or he gets $500, and he just goes along, 
whereas if he had some trustee appointed for him he could 
be put into some good business. The judge could say, “ Here 
is Mr. Martin; he is a good man; he can advise this boy; I 
will turn over his money in trust,” and the money would 
then go for the benefit of that Indian. The trustee could 
get him a little ranch, get him a little home, and put him 
at work and keep him at that work. He could countersign 
his checks. He would be given the chance to use his money 
and he would be given the chance to have some business 
experience. 

Mr. GOSS. When the gentleman admits this would 
safeguard the Indians, I should think he would be willing to 
support the bill. 

Mr. McKEOWN. I am going to support the bill if this 
amendment is put in it, so that it gives a man the right to 
go down there and protect these other Indians; otherwise I 
can not do it. I am frank to say I am willing to support 
it if this amendment is adopted. 

Mr. HASTINGS. Will my colleague yield to me? 

Mr. McKEOWN. Yes. 

Mr. HASTINGS. As I understand it, my colleague agrees 
with me that it is unsafe to turn over these large sums of 
money—$50,000, $100,000, $500,000, and $1,000,000—to these 
inexperienced full-blood Indians. 

Mr. McKEOWN. Not only to full-blood Indians, but to 
any other Indians, 

Mr. HASTINGS. The gentleman agrees with me that it 
is unsafe to turn it over to these Indians. I did not call 
them ignorant Indians but I referred to them as inexperi- 
enced Indians, from a business standpoint. Does not my 
colleague agree with me that it is unsafe to turn over these 
large sums of money to these inexperienced Indians? 

Mr. McKEOWN. I do, and that is what I say my amend- 
ment proposes to do. 

Mr. TILSON. Will the gentleman yield? 

Mr. McKEOWN. Yes. 

Mr. TILSON. What are poor unfortunate Members of 
Congress who do not happen to live in Oklahoma to con- 
clude in regard to this bill when we have the gentleman 
from Oklahoma [Mr. HAsrIxds! telling us that the restric- 
tions in the bill, which the Secretary of the Interior also 
approves, are all good and should be enacted into law, ex- 
cept one in regard to the land; then we have the other gen- 
tleman from Oklahoma (Mr CartwricHr] telling us that all 
of these restrictions ought to be done away with so as to 
allow the restricted Indians to spend their money at will; 
and then another gentleman from Oklahoma, who now has 
the floor, comes before us and says that he approves of all 
the restrictions and more being enforced not only in regard 
to full bloods or more than half bloods but upon all the 
other Indians, except such as the courts may exempt from 
these restrictions? In such a dilemma, who are we to 
follow? 
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Mr. McKEOWN. My amendment provides that a non- 
restricted Indian may go to the court, but not any of the 
restricted Indians. 

Mr. TILSON. But otherwise the gentleman would have 
their funds held in the Department of the Interior? 

Mr. McKEOWN. Yes; because they are just as incompe- 
tent to handle their funds as the other class, where they 
are incompetent. 

Mr. HASTINGS. Will my colleague yield further? 

Mr. McKEOWN. Yes. 

Mr. HASTINGS. My colleague in his conversations with 
me and in his explanation to the committee will not define 
a nonrestricted Indian, and that is the difficulty. I am 
unwilling to leaye that to the court. I think we should use 
language here that is understandable, and the trouble with 
my colleague’s language is that- when he uses the expres- 
sion “ nonrestricted ” I do not know what he means by it. 

Mr. McKEOWN. I may say that nonrestricted ” has a 
definite meaning. 

Mr. HASTINGS. Why does not the gentleman define it 
in the bill? 

Mr. McKEOWN. 
it is? 

Mr. HASTINGS. That is what I am asking my colleague. 
I say I do not know what he means when he used the word 
““nonrestricted.” 

Mr. McKEOWN. I certainly know that a nonrestricted 
Indian is one that has no restriction under the law. That 
term is well understood by layman and lawyer. 

Mr. HASTINGS. I very much fear that if that amend- 
ment were adopted and the term “nonrestricted” used, 
they will carry it to the courts and the courts may hold 
that all unenrolled Indians are nonrestricted. 

Mr. McKEOWN,. I can not imagine the courts doing 
that. 

Mr. HASTINGS. That is exactly what I am afraid of 
about the amendment. Why not define “ nonrestricted ” 
as used in the amendment? 

Mr. STAFFORD. Does not the gentleman think it would 
require the aid of a Philadelphia lawyer to interpret that? 

Mr. McKEOWN. No; I do not think so. 

Mr. MILLARD. Does not the gentleman think that the 
gentlemen from Oklahoma ought to go into a huddle and 
then bring this bill back? 

Mr. McKEOWN. No; we just can not agree. We have 
tried it and we simply can not agree. 

Mr. CARTWRIGHT. Mr. Chairman, I yield 10 minutes to 
the gentleman from Oklahoma [Mr. SWANK]. 

Mr. SWANK. Mr. Chairman, as stated by my colleague, 
it is always unpleasant to haye to be put in a position 
different from that taken by our distinguished colleague 
the gentleman from Oklahoma [Mr. Hastes], who, in my 
judgment, is the best authority on Indian questions in the 
United States. [Applause.] There are some of the rest of 
us, however, that know something about Indian affairs, 
and I am glad to say that I was reared among the Chicka- 
saw Tribe of Indians, and in my judgment—here is another 
disagreement between my distinguished colleague and my- 
self—the Chickasaws and Choctaws are the superior tribes. 

In those days the Indians had their own courts. They 
had their own legislatures composed of two houses. They 
had their own governor or chief. They had their own In- 
dian policemen and they themselves enforced the law; a 
full-blood Indian never did any harm to any man unless 
he was compelled to do so as a matter of self-defense. You 
can not have on a jury a better juror than a full-blood 
Indian if you want the law enforced. 

I want to give you one little example. Having had the 
honor of being on the bench a while, at one time I was 
hearing a murder case and the clerk drew a full-blood 
Choctaw Indian as a juror. The prosecuting attorney, 
knowing the Indian characteristics, did not ask him many 
questions, because he wanted to keep him on the jury. He 
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was a smart Indian who had never been around the court- 
room much and, of course, that was a pretty good sign 
that he was a good citizen. The attorney for the defendant 
asked him if he had heard this charge discussed and he said, - 
Well, I have heard them talk about it a little,” and then 
he asked him, “ Have you formed or expressed any opinion 
as to the guilt or innocence of the defendant?” and the 
Indian said, “ Yes; I think he is guilty.” He said to me 
afterwards, “If he was not guilty, what did they have him 
up there trying him for?” I told him he was about right 
in his assumption, but under the law he had to hear the 
evidence before passing upon his guilt or innocence, 

That is the kind of Indians down there that I have known, 
and as my colleague from Oklahoma (Mr. CARTWRIGHT] 
has said, I do not believe the Indians down there, as a 
whole, want this bill. 

You gentlemen have been talking about one provision of 
the bill, which is the first part of it, that seeks to conserve 
the Indians’ money. We are all for that provision. 

I have been in a position to protect the Indians and I 
have never failed to protect them. When their land was 
allotted in severalty under the laws and treaties of the 
United States each Indian in the Choctaw and Chickasaw 
Nations received an allotment of 320 acres of average land, 
some of them more and some of them less, according to the 
grade of the land. This land was made nontaxable for a 
period of 21 years from the date of patent, and only last 
year or the year before did they commence paying taxes on 
that land. 

Under the original treaties and under the act of 1908, if an 
Indian was under half blood he could sell his land. If he 
were half blood, he could sell the surplus, as we call it. If 
he were a three-quarter or more, he could not sell any of it 
unless the Department of the Interior removed the restric- 
tions. 

Some of the greatest members of our tribe, even after 
statehood, were restricted Indians. They were among the 
best-educated men in this country. Some men who have 
served with distinction in the Congress of the United States 
from Oklahoma were themselves restricted. What they call 
an incompetent Indian in law is a restricted Indian, not a 
man that is incompetent as a matter of fact. 

There is a lot of difference in incompetence in law and 
incompetence in fact. Now, the restrictions go off 21 years 
after the patent was granted; then Congress enacted an- 
other law, approved May 10, 1928, which provided that all 
Indians of half blood and more would have their land in- 
alienable and nontaxable, to the extent of 160 acres if they 
had that much left, for another period of 25 years, or until 
April 26, 1956. This bill goes further than that. 

Mr. Chairman, these citizens are my friends and I am 
theirs. 

There are not many full-blood Indians in my part of the 
country—some members of the Shawnee Tribe, which are 
not affected by this bill, and some full-blood Choctaws and 
Chickasaws. They have all the privileges under our laws 
that any other citizen has. They go to our schools if they 
want to; they can hold office and vote. Under the present 
law if an Indian dies his land at once is put on the tax roll, 
and it can be sold by him as other citizens can sell their 
land. 

If this bill goes into effect, whenever an Indian dies his 
inherited land is nontaxable again, and it can not be sold 
before April 26, 1956, unless the Secretary recommends it. 

The Indians and our other citizens are sick and tired of 
this bureaucratic, long-range government, and not only the 
Indians but the people living side by side with these Indians 
are all beginning to feel now that land that has been non- 
taxable for 21 years—and this bill makes it nontaxable for 
24 years more—should be put on the tax roll. 

I do not believe the bill is fair. If you believe that this bill 
will conserve the rights of the Indians you are badly mis- 
taken. Therefore I-am going to offer an amendment to 
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strike the nontaxable provision on inherited land from the 
bill. 

You talk about poor, ignorant full bloods.. Some of the 
best-educated and some of the best citizens we have are full 
bloods, and this bill does not apply only to full bloods but 
it applies to half bloods as well. 

Now, Mr. Chairman, this committee will probably pass the 
bill, but I am against it and have given some of the 
reasons why I am against it. Not only the Indians but the 
white people are against it, and have been fighting this long- 
range government from Washington for a long time. 

When I was a boy no individual Indian owned the land 
until it was allotted. It was all tribal property. They had 
no taxes to pay, they did not have any mortgages. There 
were no laws governing notes and mortgages, and they did 
not owe anybody anything. Their property was mostly in 
cattle and horses that ran on the range, and no land was 
fenced except on the rivers where they raised corn. They 
put their cattle and horses on the range, and in the spring 
time they rounded them up and branded them, and that is 
the way they kept track of their property. 

Not many are here now who are familiar with the condi- 
tions among the Indians in those days; but anyone who did 
have the good fortune to live among them at that time, who 
compared the condition of the Indian then with the condi- 
tion now, must admit that it is indeed a pitiful compari- 
son. I feel with my colleagues that this bill should be 
defeated. 

Mr. LEAVITT. Mr. Chairman, I yield two minutes to the 
gentleman from Oklahoma (Mr. Hastine¢s]. 

Mr. HASTINGS. Mr. Chairman, the governor of the 
Chickasaw Nation and the principal chief of the Choctaw 
Nation are for this bill. The attorneys representing the 
Creeks and the Seminoles are for the bill. The Bureau of 
Indian Affairs is for the bill. My friend McKeown goes 
farther than Ido. He agrees that it is unsafe to turn over 
these large sums of money to these inexperienced full-blood 
Indians. 

Mr. CARTWRIGHT. Mr. Chairman, will the gentleman 
yield? 

Mr. HASTINGS. Yes; and the gentleman [Mr. CART- 
WRIGHT] himself admitted as much before the committee in 
answer to my question. 

Mr, CARTWRIGHT. The gentleman said that the chief 
of the Choctaws and the tribal attorneys of the Choctaws are 
for this? k 

Mr. HASTINGS, Yes. 

Mr. CARTWRIGHT. They told me that they were not 
concerned about it at all, and they were in my office the 
other day, and have now gone home, 

Mr. HASTINGS. They are for this bill, and every one of 
the tribal representatives is for this bill. The Bureau of 
Indian Affairs is for the bill, and the gentleman knows that 
he said before the Indian Affairs Committee in answer to the 
question that I put to him that it was unsafe to turn this 
money over to these inexperienced full-blood Indians. 

Mr. STAFFORD. Then who is against the bill? 

Mr. HASTINGS. I do not want to enter into any con- 
troversy, but I know as much as I know anything, and the 
gentleman knows and everyone else knows who knows the 
situation, that with these large estates of these inexperi- 
enced Indians it is unsafe to turn over $100,000 or $200,000 
to them or to their heirs. 

Mr. CARTWRIGHT. Mr. Chairman, I yield five minutes 
to the gentleman from Oklahoma [Mr. Disney]. b 

Mr. DISNEY. Mr. Chairman, I do not intend to get into 
any colloquy between my colleagues from Oklahoma, but I 
take issue with the gentleman from Wisconsin. The sug- 
gestion was made earlier in the debate by him that would 
lead one to believe that tremendous scandals have ema- 
nated from Oklahoma, which is really the best State in 
the Nation with reference to Indian affairs, and that those 
terrible scandals related solely to the management and 
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handling by white people of Indian estates. He would have 
you believe that Utopia is the Department of Indian Affairs. 
The case that attracted nation-wide interest was one han- 
died entirely by the department, the Jackson Barnett case, 
and in that case the Department of the Interior permitted 
$1,000,000 to be taken away from that estate alone, and the 
Department of Justice had to sue to get the money back. 
So that the Department of the Interior and the bureau- 
cracy that has grown up about it is not Utopia for the 
Indians by any manner of means. As the gentleman from 
Oklahoma [Mr. Swank] said, the people down there, the 
white folks, are tired of the department, as tired as they 
can be, and I think a great many of the Indians are. 
Without engaging in any colloquy between my colleagues, 
I am going to vote for the McKeown amendment. It may 
not be a perfect one, but I think it ought to be incorpo- 
rated in the bill. 

Mr. CARTWRIGHT. Mr. Chairman, before the reading 
of this bill, I wish to say that our entire delegation, with the 
exception of our good friend Mr. Hastincs, is opposed to the 
bill. Now, Mr. Chairman, we have freed the Philippines, and 
these Indians are just as capable as the Filipinos. I think 
we ought to free the Indians. 

The CHAIRMAN. The Clerk will read the bill for 
amendment. 

The Clerk read, as follows: 


Be it enacted, etc, That all funds and other securities now 
held by or which may hereafter come under the supervision of 
the Secretary of the Interior, belonging to members of the Five 
Civilized Tribes of Indians of one-half or more Indian blood, 
enrolled or unenrolled, are hereby declared to be restricted and 
shall remain subject to the jurisdiction of said Secretary until 
April 26, 1956, subject to expenditure in the meantime for the 
use and benefit of the individual Indians to whom such funds 
and securities belong, under such rules and regulations as said 
Secretary may prescribe: Provided, That where the entire interest 
in any tract of restricted and tax-exempt land belonging to mem- 
bers of the Five Civilized Tribes is acquired by inheritance, 
devise, gift, or purchase, with restricted funds, by or for re- 
stricted Indians, such lands shall remain restricted and tax 
exempt during the life of and as long as held by such restricted 
Indians, but not longer than April 26, 1956, unless the restrictions 
are removed in the meantime in the manner provided by law: 
Provided further, That such restricted and tax-exempt land held 
by anyone, acquired as herein provided, shall not exceed 160 
acres: And provided further, That all minerals, including oll and 
gas, produced from said land so acquired shall be subject to all 
State and Federal taxes as provided in section 3 of the act ap- 
proved May 10, 1928 (45 Stat. L. 495). 


Mr. McKEOWN. Mr. Chairman, I offer the following 
amendment, which I send to the desk. 
The Clerk read as follows: 


Amendment offered by Mr. McKeown: Strike out the section and 
insert in lieu thereof the following: 

“ Be it enacted, ete., That all funds and other securities now held 
by the Secretary of the Interior belonging to members of the Five 
Civilized Tribes of Indians shall remain subject to the jurisdiction 
of said Secretary: Provided, That any trustee of any trust estate 
created by will and nonrestricted member of the Five Civilized 
Tribes may apply to any district judge, in whose jurisdiction said 
applicant has resided for two years last past, for an order of 
delivery of his funds or securities, and the judge may order the 
same delivered to the applicant or any trustee for such applicant 
upon such terms as the judge shall deem for the best interest 
of the applicant, or may deny the application: And provided fur- 
ther, That all funds and other securities which may hereafter 
come under the supervision of the Secretary of the Interior belong- 
ing to members of the Five Civilized Tribes of Indians of one-half 
or more Indian blood, enrolled or unenrolled, are hereby declared 
to be restricted and shall remain subject to the jurisdiction of 
said Secretary until April 26, 1956, subject to expenditure in the 
meantime for the use and benefits of the individual Indians to 
whom such funds and securities belong, under such rules and 
regulations as said Secretary may prescribe: Provided, That any 
such funds and securities held by the Secretary of the Interior 
for the individual Indians shall be liable for the payment of any 
final valid judgment in tort against any such individual Indian: 
Provided further, That where the entire interest in any tract of 
restricted and tax-exempt land belonging to members of the Five 
Civilized Tribes is acquired by inheritance, devise, gift, or purchase 
with restricted funds, by or for restricted Indians, such lands shall 
remain restricted and tax exempt during the life of and as long 
as held by such restricted Indians, but not longer than April 26, 
1956, unless the restrictions are removed in the meantime in the 
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manner provided by law: Provided further, That such restricted 
and tax-exempt land held by anyone, acquired as herein provided, 
shall not exceed 160 acres: And provided further, That all minerals, 
including oil and gas, produced from said land so acquired shall 
be subject to all State and Federal taxes, as provided in section 3 
of the act approved May 10, 1928 (45 Stat. L. 495).” 

Mr. HASTINGS. Mr. Chairman, I rise in opposition to 
the amendment. 

Section 1 of the committee bill retains this supervision 
under the Secretary of the Interior. Congress appropriates 
about $200,000 for the office of the Superintendent for the 
Five Civilized Tribes in Oklahoma. That office has field 
clerks; it has attorneys. We appropriate about $40,000 for 
probate attorneys. They are subordinate officials under the 
Secretary of the Interior. The Secretary of the Interior, 
therefore, has all of these assistants who secure information 
upon which the Secretary may act. 

Throughout all the years these Indians have been re- 
tained under the supervision of the Secretary of the In- 
terior. The proposed amendment would change that 
method. 

I have critically examined the amendment and am unable 
to analyze it. It refers to nonrestricted Indians; and I, as 
one who thinks he knows something about the Indians in 
Oklahoma, say to you that I can not define what a non- 
restricted Indian is as used in the amendment. Of course, 
a restricted Indian is regarded usually as of half blood or 
more. But suppose you should have a full-blood unenrolled 
Indian born since the rolls were closed, is he unrestricted 
or not? 

This amendment enters the realm of doubt and would 
throw the matter open to the courts. If we adopt this 
amendment, we are just legislating for lawsuits; we are 
not making the law clear and certain. The Members of this 
House ought to have enough intelligence to use language 
about which there is no doubt; and we ought not to use 
language that would subject the people in Oklahoma to law- 
suits. 

This amendment would change the method of supervision 
that has been in force for years. Section 1 of the com- 
mittee bill retains the same kind of supervision we have 
always had under the Secretary of the Interior acting 
through his subordinate officers. The amendment of my 
colleague would change that. It changes the phraseology 
of the committee bill and uses language that I myself am 
not able to analyze and tell exactly what it means. 

Mr. FOSS. Was this amendment drawn by a lawyer? 

Mr. HASTINGS. I suppose it was drawn by the gentle- 
man from Oklahoma [Mr. McKrown]. 

Let me say that the language in the bill is satisfactory to 
the Bureau of Indian Affairs and its attorneys; it is satis- 
factory to the subcommittee; it is satisfactory to the full 
committee; it is satisfactory to the representative of the 
Indians. Let us retain the language as reported in the 
committee bill and not accept the substitute. 

Mr. McKEOWN. How is he any worse off than he was 
before? If the department does not know what a non- 
restricted Indian is, how will this Indian ever get his money 
out of the department? He never will. All of these agents 
live over in my colleague’s district, but they are working on 
estates in my district. 

Mr. SWANK. Will the gentleman yield? 

Mr. HASTINGS. Yes, 

Mr. SWANK. If the department does not know whether 
an Indian is restricted or not, how does the Indian know? 

Mr. McKEOWN. That is what I say. Everybody knows 
what an unrestricted Indian is. If such a doubt arises, of 
course, the money will stay here in the department. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Oklahoma [Mr. McKrown]. 

The question was taken; and on a division (demanded by 
Mr. STAFFORD) there were—ayes 20, noes 23. ; 

Mr. McKEOWN. Mr. Chairman, I demand tellers. 

Tellers were refused. 

So the amendment was rejected. 
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Mr. SWANK. Mr. Chairman, I offer an amendment. 

The CHAIRMAN. The gentleman from Oklahoma offers 
an amendment, which the Clerk will report. 

The Clerk read as follows: 

Amendment offered by Mr. Swanx: Page 2, line 2, after the 


word “prescribed,” strike out the words “provided that” and 
down to and including the words “ provided further” in line 11. 


Mr. SWANK. Mr. Chairman, this amendment strikes out 
of the bill that part of it that makes land acquired by in- 
heritance nontaxable until April 26, 1956. 

Mr. HASTINGS. Mr. Chairman, I rise in opposition to 
the amendment. 

Under the proviso, if the land is already tax exempt and 
restricted, and if it is acquired by a restricted Indian, it 
continues tax exempt and restricted, otherwise not. 

It does not increase a single acre of tax-exempt or re- 
stricted land in Oklahoma. I am opposed to the amend- 
ment. 

The CHAIRMAN. The question is on the amendment 
offered by the gentleman from Oklahoma [Mr. SWANK]. 

The amendment was rejected. 

The Clerk read as follows: 

Sec. 2. That it shall be the duty of the attorneys provided for 
under the act of May 27, 1908 (35 Stat. L. 312), to appear and 
represent any restricted member of the Five Civilized Tribes be- 
fore the county courts of any county in the State of Oklahoma, 
or before any appellate court thereof, in any matter in which 
said restricted Indians may have an interest, and no conveyance 
of any interest in land of any full-blood Indian heir shall be 
valid unless approved in open court after notice in accordance 
with the rules of procedure in probate matters adopted by the 
Supreme Court of Oklahoma, and said attorneys shall have the 
right to appeal from the decision of any county court approving 
the sale of any interest in land, to the district court of the district 
to which the county is a part: Provided, That hereafter no deed 
of any full-blood Indian heir or devisee of any deceased Indian 
of the Five Civilized Tribes shall be approved by any local court 
prior to a determination of the heirs of such decedent by a court 
of competent jurisdiction. 


With the following committee amendment: 


On page 3, line 6, after the word “ part,” strike out the colon 
and the remainder of the paragraph. 

The committee amendment was agreed to. 

Mr. HASTINGS. Mr. Chairman, I move that the com- 
mittee do now rise and report the bill back to the House 
with an amendment, with the recommendation that the 
amendment be agreed to and that the bill as amended do 
pass. : 

The motion was agreed to. 

Accordingly the committee rose; and the Speaker having 
resumed the chair, Mr. Cooper of Tennessee, Chairman of 
the Committee of the Whole House on the state of the 
Union, reported that that committee had had under con- 
sideration the bill (H. R. 8750) relative to restrictions ap- 
plicable to Indians of the Five Civilized Tribes in Oklahoma 
and had directed him to report the same back to the House 
with an amendment, with the recommendation that the 
amendment be agreed to and that the bill as amended do 
pass. 

The SPEAKER. The question is on agreeing to the 
amendment. 

The amendment was agreed to. 

The bill was ordered to be engrossed and read a third 
time, and was read the third time. 

ae SPEAKER. The question is on the passage of the 
bill. 

The question was taken; and on a division (demanded by 
Mr. McKeown) there were—ayes 27, noes 6. 

Mr. McKEOWN. Mr. Speaker, I object to the vote on 
the ground that there is not a quorum present. 

The SPEAKER. Evidently there is no quorum present. 


ADJOURNMENT 


Mr. RAINEY. Mr, Speaker, I move that the House do 
now adjourn. 
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The motion was agreed to; accordingly (at 5 o'clock and 
15 minutes p. m.) the House adjourned until to-morrow, 
Thursday, April 14, 1932, at 12 o’clock noon. 


COMMITTEE HEARINGS 

Tentative list of committee hearings scheduled for Thurs- 
day, April 14, 1932, as reported to the floor leader by clerks 
of the several committees: 

WAYS AND MEANS 
(10 a. m.) 

Continue hearings on bills for cash payment of adjusted- 
compensation certificates. 

IMMIGRATION AND NATURALIZATION 
(10 a. m.) 

To repeal certain laws providing that certain aliens who 
| have filed declarations of intention to become citizens of the 
| United States shall be considered citizens for the purpose of 
service and protection on American vessels (H. R. 6710). 

MERCHANT MARINE, RADIO, AND FISHERIES 
(10 a. m.) 

To continue general inquiry into American merchant 
marine, United States Shipping Board, and Merchant Fleet 
Corporation affairs. 

MILITARY AFFAIRS 
(10 a. m.) 
House Caucus Room 

To continue hearings, to repeal certain and to amend 
other provisions of the law granting retirement privileges to 
officers in the Army and Navy, etc. (H. J. Res. 355.) 

FLOOD CONTROL 

(10.30 a. m.) 

Flood-control projects in Florida and California. 
COINAGE, WEIGHTS, AND MEASURES 
(10 a. m.) 
Continue silver investigation. 
BANKING AND CURRENCY 

(10.30 a. m.) 

Stabilization bill 


REPORTS OF COMMITTEES ON PUBLIC BILLS AND 
RESOLUTIONS 


Under clause 2 of Rule XIII, 

Mr. CHAVEZ: Committee on the Public Lands. H. R. 
10981. A bill to amend the act approved February 7, 1927, 
entitled “An act to promote the mining of potash on the 
public domain”; without amendment (Rept. No. 1048). 
Referred to the Committee of the Whole House on the 
state of the Union. 

Mr. CHAVEZ: Committee on the Public Lands. S. 2428. 
An act to provide for the confirmation of a selection of cer- 
tain lands by the State of Arizona for the benefit of the 
University of Arizona; without amendment (Rept. No. 1049). 
Referred to the Committee of the Whole House on the state 
of the Union. 

Mr. DOMINICK: Committee on the Judiciary. H. R. 
9306. A bill to amend section 99 of the Judicial Code 
(U. S. C., title 28, sec. 180), as amended; with amendment 
(Rept. No. 1052). Referred to the Committee of the Whole 
House on the state of the Union. 

Mr. DOMINICE: Committee on the Judiciary. H. R. 
4709. A bill providing for the establishment of a term of 
the District Court of the United States for the Southern 
District of Florida at Orlando, Fla.; without amendment 
(Rept. No 1053). Referred to the House Calendar. 


REPORTS OF COMMITTEES ON PRIVATE BILLS AND 
RESOLUTIONS 
Under clause 2 of Rule XII, 
Mr. MARTIN of Oregon: Committee on War Claims. 
H. R. 5150. A bill for the relief of Annie M. Eopolucci; 
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without amendment (Rept. No. 1050). Referred to the 
Committee of the Whole House. 

Mr. DOMINICE: Committee on the Judiciary. H. R. 6435. 
A bill authorizing the relief of the MeNeill-Allman Construc- 
tion Co. (Inc.), of W. E. McNeill, Lee Allman, and John All- 
man, stockholders of the McNeill-Allman Construction Co. 
(Inc.), and W. E. McNeill, dissolution agent of McNeill- 
Allman Construction Co., to sue in the United States Court 


of Claims; without amendment (Rept. No. 1051). Referred | 


to the Committee of the Whole House. 


ADVERSE REPORTS 
Under clause 2 of Rule XIII, 
Mr. MARTIN of Oregon: Committee on War Claims. 
H. R. 3347. A bill for the relief of Edward Dietrich, a vet- 
eran of the World War (Rept. No. 1054). Laid on the table. 


PUBLIC BILLS AND RESOLUTIONS 


Under clause 3 of Rule XXII, public bills and resolutions 
were introduced and severally referred as follows: 

By Mr. REED of New York (by request): A bill (H. R. 
11331) to ratify certain leases with the Seneca Nation of 
Indians; to the Committee on Indian Affairs. 

By Mr. VINSON of Georgia: A bill (H. R. 11332) to abolish 
the office of Assistant Secretary of the Navy for Aeronautics; 
to the Committee on Naval Affairs. 

Also, a bill (H. R. 11333) to authorize the President to 
dispense with unnecessary naval shore establishments; to 
the Committee on Naval Affairs. 


Also, a bill (H. R. 11334) to abolish the office of the As- 


sistant Secretary of War for Aeronautics; to the Committee 
on Military Affairs. ; 

By Mr. SIROVICH: A bill (H. R. 11335) for the safety 
of lives and the preservation of property at sea; to the 
Committee on Merchant Marine, Radio, and Fisheries. 

By Mr. BROWNING: A bill (H. R. 11336) providing for 
an additional justice of the Court of Appeals of the Dis- 
trict of Columbia; to the Committee on the Judiciary. 

By Mr. LANHAM: A bill (H. R. 11337) authorizing the 
Secretary of the Treasury to exchange the Federal build- 
ing site in Dover, N. J., for another site; to the Committee 
on Public Buildings and Grounds. 

By Mr. MEAD: A bill (H. R. 11338) to ratify certain 
leases with the Seneca Nation of Indians; to the Committee 
on Indian Affairs, 

By Mr. McCLINTIC of Oklahoma: A bill (H. R. 11339) 
authorizing an appropriation to enable the Secretary of 
Agriculture to establish and maintain an experimental sta- 
tion at the abandoned Red Moon Indian School, in western 
Oklahoma; to the Committee on Agriculture. 

By Mr. STRONG of Kansas: A bill (H. R. 11340) to 
require national banking associations to furnish bonds to 
protect depositors against loss of deposits; to the Committee 
on Banking and Currency. } 

By Mr. MEAD; Resolution (H. Res. 194) to safeguard 
rights of air mail pilots to collective representation; to the 
Committee on the Post Office and Post Roads. 


PRIVATE BILLS AD RESOLUTIONS 


Under clause 1 of Rule XXT, private bills and resolutions 
were introduced and severally referred as follows: 

By Mr. BOYLAN: A bill (H. R. 11341) for the relief of 
Arthur Francis Cooney; to the Committee on Military 
Affairs. 

By Mr. CARLEY: A bill (H. R. 11342) for the relief of 
Joseph Gabriel; to the Committee on Military Affairs. 

By Mr. COOKE: A bill (H. R. 11343) granting a pension 
to William Riege; to the Committee on Pensions. 

Also, a bill (H. R. 11344) for the relief of William Herod; 
to the Committee on Claims. 

By Mr. DOUTRICH: A bill (H. R. 11345) granting an 
increase of pension to Sophia Martin; to the Committee on 
Invalid Pensions. 
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By Mr. GARRETT: A bill (H. R. 11346) for the relief of 
Hugh R. Arnold; to the Committee on Military Affairs. 

By Mr. GILLEN: A bill (H. R. 11347) granting a pension 
to William J. Lenges; to the Committee on Pensions. 

By Mr. HOLLISTER: A bill (H. R. 11348) granting an 
increase of pension to Lulu H. Powers; to the Committee on 
Invalid Pensions. 

By Mr. LAMBERTSON: A bill (H. R. 11349) granting an 
increase of pension to Mary E. Reeder; to the Committee on 
Invalid Pensions. 

By Mr. LAMNECE: A bill (H. R. 11350) granting an in- 
crease of pension to L. Belle Bailey; to the Committee on 
Invalid Pensions. 

By Mr. McLEOD: A bill (H. R. 11351) for the relief of 
‘William H. Shelby; to the Committee on Military Affairs. 

By Mr. MURPHY: A bill (H. R. 11352) granting an in- 
crease of pension to Sarah B. Bair; to the Committee on 
Invalid Pensions. 

By Mr. PARKER of Georgia: a bill (H. R. 11353) granting 
a pension to Gordon Morgan; to the Committee on Pensions. 

By Mr. PURNELL: A bill (H. R. 11354) granting a pension 
to Edward Morgan; to the Committee on Invalid Pensions. 

By Mr. RAMSPECK: A bill (H. R. 11355) for the relief of 
Charles LeRoy Pendley, jr.; to the Committee on Naval 
Affairs. 

By Mr. STRONG of Kansas: A bill (H. R. 11356) for the 
relief of the National Surety Fire Insurance Co.; to the 
Committee on Claims. 

By Mr. SWING: A bill (H. R. 11357) for the relief of 
Randall Corning Clapp; to the Committee on Naval Affairs. 

Also, a bill (H. R. 11358) for the relief of Florence Wini- 
fred Shay; to the Committee on Claims. 

By Mr, WILSON: A bill (H. R. 11359) granting a pension 
to Everett Hilliad Harvey; to the Committee on Pensions. 

By Mr. WYANT: A bill (H. R. 11360) granting an increase 
of pension to Christiana Chorpenning; to the Committee on 
Invalid Pensions. 


PETITIONS, ETC. 
Under clause 1 of Rule XXII, petitions and papers were 


laid on the Clerk’s desk and referred as follows: 


5925. By Mr. BOHN: Petition of Railroad Employees Na- 
tional Pension Association, Chapter No. 230, Gladstone, Mich., 
supporting House bill 9891; to the Committee on Interstate 
and Foreign Commerce. 

5926. By Mr. BLOOM: Petition of members of the Ameri- 
can Legion and the Veterans of Foreign Wars, urging the 
passage of legislation providing for the immediate cash pay- 
ment at full face value of the adjusted-compensation 
(bonus) certificates created by the World War adjusted 
compensation act of 1924, with a refund of all interest 
charges on loans pending against these certificates; to the 
Committee on Ways and Means. 

5927. Also, petition of the officers and members of Brancn 
36 of the National Association of Letter Carriers, New York 
Letter Carriers’ Association, protesting against the passage 
of Senate bill 3878 and House bill 9644, or any other meas- 
ure which proposes to include special-delivery messengers 
employed in the United States Postal Service in the classified 
civil service of the United States; to the Committee on the 
Post Office and Post Roads. 

5928. By Mr. BOYLAN: Resolution adopted at a regular 
meeting of the New York State League of Savings and Loan 
Associations, Albany, N. L., approving Senate bill 2959 and 
House bill 7620, to create Federal home loan banks, etc.; to 
the Committee on Banking and Currency. 

5929. By Mr. CULKIN: Resolution of Lebanon Home Bu- 
reau, Lebanon, N. V., opposing the resubmission of the 
eighteenth amendment to the various States, and urging 


adequate appropriations for law enforcement and educa- 
tion: to the Committee on the Judiciary. 


5930. Also, resolution of Lebanon Sunday school, Leba- 
non, Madison County, N. Y., opposing the resubmission of 


‘the eighteenth amendment to the various States, and urg- 
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ing adequate appropriations for law enforcement and edu- 
cation; to the Committee on the Judiciary. 

5931. Also, resolution of Phil-Doers Class, of Lebanon, 
N. Y., comprising 30 people, opposing the resubmission of 
the eighteenth amendment to the various States, and urg- 
ing adequate appropriations for law enforcement and edu- 
cation; to the Committee on the Judiciary. 

5932. Also, petition of Neil A. Dolan and sundry other 
ex-service men and citizens of the town of High Market, 
Lewis County, N. Y., urging legislation providing for the 
immediate payment of the balance of adjusted-service cer- 
tificates; to the Comm ttee on Ways and Means. 

5933. By Mr. DICKINSON: Petition of 41 citizens of Mis- 
souri, protesting against compulsory Sunday observance 
laws; to the Committee on the District of Columbia. 

5934. By Mr. EVANS of Montana: Petition of T. W. 
Heyer and other residents of Missoula, Mont., favoring the 
immediate cash payment of adjusted compensation; to the 
Committee on Ways and Means. 

5935. By Mr. GARBER: Petition of American Legion posts 
of the eighth congressional district of Oklahoma, urging 
passage of bill providing for full payment of adjusted-com- 
pensation certificates; to the Committee on Ways and 
Means. 

5936. Also, petition of citizens of the eighth congressional 
district of Oklahoma, urging passage of bill providing for 
full payment of adjusted-compensation certificates; to the 
Committee on Ways and Means. 

5937. By Mr. GILLEN: Petition of Mrs. R. E. Hawley and 
others, relating to control of reindeer herds in Alaska; to 
the Committee on Agriculture. 

5938. By Mr. GRIFFIN: Petition of sundry citizens of 
New York City, urging the passage of House bill 8230, naval 
construction bill, and House bill 8678, to amend the naval 
reserve act of 1925; to the Committee on Naval Affairs. 

5939. By Mr. HADLEY: Petition of a number of residents 
of Bellingham, Wash., protesting against compulsory Sunday 
observance; to the Committee on the District of Columbia. 

5940. By Mr. HANCOCK of New York: Petition of Group 
No. 876 of the Polish National Alliance of the United States, 
favoring the enactment of House Joint Resolution 144, di- 
recting the President to proclaim October 11 of each year 
as General Pulaski’s Memorial Day; to the Committee on the 
Judiciary. 

5941. By Mr. HARLAN: Petition of Daniel H. Kreitzer, 
815 Frederick Avenue, Dayton, Ohio, and 37 other citizens, 
protesting against the cent-a-shell tax on shotgun shells as 
proposed in House bill 10604; to the Committee on Ways and 
Means. 

5942. By Mr. JOHNSON of Texas: Petition of H. T. 
Schoyajsa, commander Earl Graham Post, American Legion, 
Bryan, Tex., advising that their post had unanimously 
adopted a resolution indorsing the widows and orphans 
bill and the cash payment of the adjusted-service certifi- 
cates; to the Committee on Ways and Means. 

5943. Also, telegram from Carl B. Heather, Ben Easter- 
ling, Gilbert H. Wear, John D. Spencer, Jesse G. Dyer, Ira 
Caldwell, and John Sloan, World War veterans of Rice, Tex., 
favoring immediate cash payment of the adjusted-service 
certificates; to the Committee on Ways and Means. 

5944. Also, resolution of Allen-Hoffman Post, American 
Legion, Bremond, Tex., unanimously favoring payment of 
adjusted-service certificates; to the Committee on Ways and 
Means. 

5945. Also, telegram of entire post membership of Ameri- 
can Legion Post, Hearne, Tex., favoring immediate cash pay- 
ment of adjusted-service certificates: to the Committee on 
Ways and Means. 

5946. Also, petition of F. B. Jennings, of Kerens, Tex. 
opposing payment of the adjusted-service certificates; to 
the Committee on Ways and Means. 

5947. Also, petition of Harry T. Gorman, Fairfield, Tex., 
favoring immediate payment of adjusted-service certificates; 
to the Committee on Ways and Means. 
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5948. By Mr. KELLER: Petition of the citizens of Cobden, 
Union County, II., favoring the immediate payment of the 
soldiers’ adjusted-service certificates; to the Committee on 
Ways and Means. 

5949. Also, petition of the Kiwanis Club of Cairo, III., ask- 
ing that a Government hospital be located at Cairo, III.; to 
the Committee on World War Veterans’ Legislation. 

5950. Also, petition of the Rotary Club of Cairo, III., ask- 
ing that a Government hospital be located at Cairo; to the 
Committee on World War Veterans’ Legislation. 

5951. Also, petition of Local No. 217, Barbers’ Union, Car- 
bondale, II., opposing reduction in salaries of any kind; 
to the Committee on Ways and Means. 

5952. Also, petition of the citizens of Greensboro, N. C., 
urging the passage of House bill 9891; to the Committee on 
Interstate and Foreign Commerce. 

5953. Also, petition of the members of Williamson Post. 
No. 147, American Legion, Marion, II., urging the passage 
of Senate bill 2793; to the Committee on Interstate and 
Foreign Commerce. 

5954. By Mr. LAMNECE: Petition of S. J. Berridge, of 
Columbus, Ohio, petitioning Congress to enact such legisla- 
tion as is necessary at this time to curb the activities of the 
organizations commonly known as the chain-store system; 
to the Committee on Interstate and Foreign Commerce. 

5955. Also, petition of M. H Gertner, Max Cohen, T. P. 
Durkin, Leon E. Cohen, and other citizens of the city of 
Columbus, Ohio, petitioning Congress to enact such legisla- 
tion as is necessary at this time to curb the activities of the 
organizations commonly known as the chain-store system; 
to the Committee on Interstate and Foreign Commerce. 

5956. By Mr. LANKFORD of Georgia: Petition of veter- 
ans and citizens of Brooks County, Ga., favoring the imme- 
diate payment of the adjusted-service certificates; to the 
Committee on Ways and Means., 

5957. By Mr. McMILLAN: Petition of veterans and citi- 
zens of Ruffin, S. C., fayoring the immediate payment of the 
adjusted-service certificates; to the Committee on Ways and 
Means. 

5958. By Mr. MANLOVE: Petition signed by B. L. Lewis, 
Fred Carmody, E. M. Fleischaker, Mrs. Roy Wood, Nettie 
Martin, E. McEldowney, C. R. Turnidge, Mrs. M. J. Daven- 
port, William Fleischaker, and 33 others, protesting against 
House bill 8092, or any other compulsory Sunday observance 
bill; to the Committee on the District of Columbia. 

5959. By Mr. MILLARD: Petition of citizens of West- 
chester County, opposing Philippine independence; to the 
Committee on the Territories. 

5960. By Mr. MURPHY: Petition of Robert W. Kirkland, 
Bergholz, Ohio, and 25 other business men of that village, 
asking for the passage of the Davis-Kelly bill in the interest 
of the bituminous-coal industry; to the Committee on Inter- 
state and Foreign Commerce. : 

5961. Also, petition of Robert W. Kirkland, of Amsterdam, 
Ohio, and 350 miners of Amsterdam, Bergholz, and Wolf 
Run, Ohio, asking for the passage of the Davis-Kelly bill 
in the interest of the bituminous-coal industry, especially 
as it affects the miners and their dependents; to the Com- 
mittee on Interstate and Foreign Commerce. 

5962. Also, petition of M. W. Hickson, of Amsterdam, Ohio, 
and 53 other business men of that village, asking for the 
passage of the Davis-Kelly bill in the interest of the bitu- 


minous-coal industry; to the Committee on Interstate and 


Foreign Commerce. 

5963. By Mr. NIEDRINGHAUS: Petition of 30 voters and 
residents of St. Louis, Mo., asking that the tax on security 
transfers be removed, that no further soldiers’ bonus be 
paid at this time, and that positive steps be made to reduce 
the high cost of government; to the Committee on Ways 
and Means. 

5964. By Mr. NOLAN: Telegram from ex-service men and 
citizens of the city of Minneapolis, asking for payment of 
the adjusted-service certificates at this time; to the Com- 
mittee on Ways and Means. 

5965. By Mr. PARKER of Georgia: Petition of S. V. Eady 
and 11 other citizens of Savannah, Ga., urging the passage 
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of the railroad pension bill, H. R. 9891, and voicing opposi- 
tion to House bill 10023 and Senate bill 3892; to the Com- 
mittee on Interstate and Foreign Commerce. 

5966. By Mr. PARKS: Petition of citizens, urging defeat 
of the King bill; to the Committee on Military Affairs. 

5967. By Mr. ROBINSON: Petition signed by K. R. Ste- 
venson, of Bristow, Iowa, and 34 other citizens of Bristow, 
Iowa, opposing the proposed tax on shells; to the Committee 
on Ways and Means. 

5968. Also, petition signed by William L. Henz and 40 
other railway employees of Webster City and Fort Dodge, 
Iowa, urging the passage of House bill 9891; to the Commit- 
tee on Interstate and Foreign Commerce. 

5969. By Mr. RUDD: Petition of Women’s International 
League, favoring the elimination of summer military camps 
and school drilling; to the Committee on Appropriations. 

5970. Also, petition of T. F. Fogarty, 135 East Forty-second 
Street, New York City, opposing any additional tax on 
domestic gasoline and lubricating oils; to the Committee on 
Ways and Means. 

5971. Also, petition of Scott Pump Co., Rochester, N. Y. 
favoring five workdays of 7 hours a day and making Sat- 
urday a national holiday; to the Committee on Labor. 

5972. By Mr. SELVIG: Petition of Legion Post, No. 157, 
East Grand Forks, Minn., favoring enactment of railroad 
employees pension bill, H. R. 9891; to the Committee on 
Interstate and Foreign Commerce. 

5973. Also, petition of O. E. Sovde, of Holt, Minn., an ex- 
service man, favoring payment of bonus in cash; to the 
Committee on Ways and Means. 

5974. Also, petition of Ralph Gjovik, of Strathcona, Minn., 
urging enactment of Goldsborough bill, H. R. 10517, and the 
Frazier bill, S. 1197; to the Committee on Agriculture. 

5975. By Mr. SHOTT: Resolution adopted by the Raleigh 
Mining Institute, of Raleigh County, W. Va., signed by J. P. 
White, president, and J. C. White, secretary, requesting 
Members of Congress to prevent the passage of the Davis- 
Kelly coal control bill, since this legislation, if enacted, 
would devastate the mining industry in the bituminous 
fields; to the Committee on Interstate and Foreign Com- 
merce. 

5976. Also, resolution of the Kiwanis Club of Williamson, 
W. Va., requesting Members of Congress to prevent passage 
of the legislation known as the Davis-Kelly coal bill, which 
is designed to control the bituminous-coal industry; to the 
Committee on Interstate and Foreign Commerce. 

5977. Also, petition signed by the employees of the Monitor 
Coal & Coke Co. of Wilkinson, Logan County, W. Va., op- 
posing the passage of the Davis-Kelly coal control bill, be- 
lieving that it would be of almost irreparable harm to the 
coal industry in the bituminous fields; to the Committee 
on Interstate and Foreign Commerce. 

5978. Also, petition of Huntington Central Labor Union 
of Huntington, W. Va., favoring the enactment of the Davis- 
Kelly coal control bill; to the Committee on Interstate and 
Foreign Commerce. 

5979. Also, petition of the Smokeless Coal Operators’ As- 
sociation of West Virginia, opposing passage of the Davis- 
Kelly coal control bill; to the Committee on Interstate and 
Foreign Commerce. 

5980. Also, resolution of the Brotherhood of Locomotive 
Engineers, Division No. 190, Huntington, W. Va., opposing 
as detrimental to employees of coal-carrying railroads the 
passage of the Davis-Kelly bill, which is designed to con- 
trol the bituminous coal industry; to the Committee on 
Interstate and Foreign Commerce. 

5981. Also, resolution adopted by the Beckley Chamber 
of Commerce, opposing the passage of the Davis-Kelly coal 
control bill; to the Committee on Interstate and Foreign 
Commerce. 

5982. By Mr. SINCLAIR: Petition of Carl J. Hanchett and 
85 others, of Ryder, favoring the payment of the soldiers’ 
bonus, and petition of George C. Lofgren and 52 additional 
members of William Perry Makee Post, No. 75, American 


8174 


Legion, Crosby, all of the State of North Dakota, requesting 
the immediate cash payment in full of the adjusted-com- 
pensation certificates; to the Committee on Ways and 
Means. f 

5983. By Mr. SMITH of West Virginia: Resolution of the 
Kiwanis Club of Bluefield, W. Va., protesting against the 
passage of the Davis-Kelly bill; to the Committee on Inter- 
state and Foreign Commerce. 

5984. Also, resolution of the Smokeless Coal Operators’ As- 
sociation of West Virginia, protesting against the passage of 
the Davis-Kelly bill; to the Committee on Interstate and 
Foreign Commerce. 

5985. Also, petition of employees of the Monitor and Yuma 
Coal Cos., of Wilkinson, W. Va., protesting against the pas- 
sage of the Davis-Kelly bill; to the Committee on Interstate 
and Foreign Commerce. 

5986. Also, resolution of the Raleigh Mining Institute, of 
Raleigh, W. Va., protesting against the passage of the Davis- 
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Kelly bill; to the Committee on Interstate and Foreign Com- 
merce. 

5987. Also, memorial of the R. M. Lambie Coal Mining 
Institute, of Mullens, W. Va., protesting against the passage 
of the Davis-Kelly bill; to the Committee on Interstate and 
Foreign Commerce. 

5988. By Mr. TURPIN: Petition of citizens of Plymouth, 
Pa., favoring the cash payment of the soldiers’ bonus bill; 
to the Committee on Ways and Means. 

5989. Also, petition of members of Women’s Auxiliary 
Chapter, No. 9, Disabled American Veterans of the World 
War, of Wilkes-Barre, Pa., favoring the passage of House 
bill 1 and certain other legislation for veterans and their 
widows and dependents; to the Committee on Ways and 
Means. 

5990. Also, petition of Hazleton Post, No. 76, American 
Legion, Hazleton, Pa., favoring immediate cash payment of 
the soldiers’ bonus; to the Committee on Ways and Means. 


